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EXHIBIT P

ASRC AND STATE PERCENTAGE OWNERSHIP
(POINT LAY SUBSURFACE)
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EXHIBIT G
WARRANTY DEED

This warranty deed is made from Arctic Slope Regional
Corporation, an Alaska corporation ("ASRC"), whose mailing
address is P. 0. Box 129, Barrow, Alaska 99723, to the State of
Alaska ("State"), whose mailing address is Chief, Title
Administration Section, Division of Land, State of Alaska,
Department of Natural Resources, 3601 C Street, Suite 960,
Anchorage, Alaska 99503.

WI1TNESSETH

This warranty deed is made pursuant to the "1991 Settlement
Agreement Between Arctic Slope Regional Corporation and the State
of Alaska"™ ("Settlement Agreement"), which was ratified and
approved by the Alaska Legislature in chapter __ SLA 199 __ and to
which reference is here made for all purposes. The Settlement
Agreement has been recorded in the recording office of the Barrow
recording district and has been noted in the lands records system
maintained by the State®s Department of Natural Resources.

Now, therefore, 1in consideration of the premises, the mutual
covenants and agreements contained herein and in the Settlement
Agreement, and other good and valuable consideration (the receipt
and sufficiency of which are all hereby acknowledged), ASRC and
the State hereby agree as follows:

1. Definitions. 1In this warranty deed, the following
definitions apply:

(@ "Subsurface”™ means all interests in oil, gas, or
other minerals, now known or discovered in the future 1in, on, or
under land (inducing all depths, formations, and horizons),
together with all rights, privileges, benefits, and powers
conferred upon the owner of that interest with respect to the use
and occupation of the surface of, and the subsurface depths
under, the lands that may be necessary, convenient, or incidental

to the possession and enjoyment (and including, without

1991 Settlement Agreement
Exhibit G, Page 1 0010779.09



development, production, or other exploitation of, or lease,

sale, exchange, or other disposition of any interest in the
Nuigsut subsurface, except as expressly otherwise provided in
paragraph 7.3(b) of the Settlement Agreement. "Subsurface
revenues”™ includes all rents, profits and royalties, the proceeds
of sales or exchanges, benefits, or any other thing of value that
is received and is attributable to or generated from the oil and
gas leases described in section 9 of the Settlement Agreement
attributable to any part of the Nuigsut subsurface. When
"subsurface revenues" are received in a form other than cash or
cash equivalents, the cash fair market value at the time of the
receipt will be included in and considered as "subsurface
revenues."

"Subsurface revenues"” does not include taxes of any
kind owed to the State by any person, 1including ASRC.

"Subsurface revenues™ also does not include the customary fees
charged by the State 1in connection with the filing of an
application for a permit, lease, license, or mining claim, mining
lease, or mining leasehold location that are generally applicable
to all such applications and are not limited to or different 1in
amount with respect to applications pertaining to Nuigsut
subsurface as compared to other subsurface areas, or other like
generally applicable fees customarily charged by the State for
authorizations, publications or services.

) "Fair market value™ means the amount of money tha
an informed purchaser, willing but not obligated to buy, would
pay an informed seller, willing but not obligated to sell, for
particular property, goods, or services.

2. Conveyance. Pursuant to the Settlement Agreement, ASRC
hereby grants, assigns, and conveys to the State the applicable
State percentage set out in Exhibit A hereto in and to the
subsurface in all those portions of the Nuiqsut subsurface
(without regard to whether that Nuigsut subsurface is within
uplands or submerged lands) 1in the respective parcels of Nuigsut

subsurface in the Barrow recording district in the State of
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Alaska described in Exhibit A hereto to which ASRC has heretofore
acquired title by virtue of an interim conveyance or patent from
the United States, or may hereafter acquire title by virtue of
any future change in the boundary, location, or extent of
submerged lands or uplands within those respective parcels of
Nuigsut subsurface.

3. Reservation. Pursuant to the Settlement Agreement, in
making this grant, assignment, and conveyance, ASRC reserves and
excepts to itself and its successors and assigns, the applicable
ASRC percentage set out in Exhibit A in and to the subsurface in
the portions of the Nuigsut subsurface now and hereafter existing
in the respective parcels of Nuigqsut subsurface described in
paragraph 2 above.

4. Future Changes. As provided for in the Settlement
.Agreement, tha »tate has granted or will grant to ASRC one or
more patents (collectively, the "State Patent™) conveying to ASRC
the applicable ASRC per -entage set out in Exhibit A in and to the
subsurface in all those portions of the Nuigsut subsurface
(without regard to whether that Nuiqsut subsurface is within
uplands or submerged lands) in the respective parcels of Nuiqgsut
subsurface described in Exhibit A hereto to which the State has
heretofore acquired title, or may hereafter acquire title by
virtue of any future change in the boundary, Jlocation, or extent
of submerged lands or uplands within those respective parcels of
Nuiqsut subsurface, reserving to the State the applicable State
percentage set out in Exhibit A in the subsurface in those
portions of the Nuiqsut subsurface now and hereafter existing in
those respective parcels of Nuigsut subsurface. This warranty
deed is not intended and shall not be construed to grant to the
State any interest in the ASRC percentage in any Nuiqgsut
subsurface which has been or is conveyed from the State to ASRC
pursuant to the State Patent, and it is intended by ASI and the
State that, after giving effect to this warranty deed and the
State Patent, the entirety of the Nuigsut subsurface in each of

the parcels described in this warranty deed and in the State
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Patent shall be owned by ASRC and the State in undivided
interests in proportion to the applicable ASRC percentage and the
applicable State percentage, respectively, set out in Exhibit A.
Further, pursuant to the Settlement Agreement, it is expressly
stipulated and provided that the respective undivided ownership
interests of the State (that is, the applicable State percentage
set out in Exhibit A) and of ASRC (that 1is, the applicable ASRC
percentage set out in Exhibit A) in the Nuigsut subsurface 1in
each respective parcel of Nuiqsut subsurface described in Exhibit
A will not change by virtue of any future change 1in the boundary,
location, or extent of uplands or submerged lands within that
parcel .

5. Leases. To the extent that any oil and gas lease
previously granted by the State to any person and described in
paragraph 2.2(d) of the Settlement Agreement is presently valid
and in force and effect as to the subsurface in any parcel of the
Nuiqsut subsurface described in Exhibit A, this conveyance 1is
made subject to that oil and gas lease, and subsurface revenues
payable under and in connection with that oil and gas lease as to
that parcel of the Nuigsut subsurface after the effective date of
this deed shall be owned by the State and ASRC 1in proportion to
the applicable State percentage and applicable ASRC percentage
set out in Exhibit A as more fully provided in the Settlement
Agreement. Nothing herein is intended or shall be construed to
validate or reinstate any oil or gas lease that is not otherwise
valid and extant.

6. Habendum. To have and to hold the applicable undivided
State percentage interest set out in Exhibit A in and to the
portions of the Nuigqsut subsurface now and hereafter existing 1in
the respective parcels of the Nuigsut subsurface described 1in
paragraph 2 of this deed, together with all and singular the
tenements, hereditaments, and appurtenances thereto appertaining,
unto the State and its successors and assigns, forever, subject
to and in accordance with the terms and provisions of the

Settlement Agreement. ASRC does hereby bind itself and its
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successors and assigns, to warrant and forever defend all and
singular the interests hereby conveyed unto the State (its
successors and assigns) against every person whomsoever lawfully
claiming or to claim the same or any part thereof, by, through,
or under ASRC, but not otherwise, subject in all respects to the
Settlement Agreement and to the other matters to which this
warranty deed is made subject as set forth herein.

7. Further Assurances. The parties agree to take all
further actions and execute, acknowledge, and deliver any further
documents that are necessary or useful 1in carrying out the
purposes of this warranty deed. Without limitation to the
foregoing, ASRC agrees to execute, acknovrlodge and deliver to the
State all additional instruments, notices, and other documents
and to do all other and further acts and things as may be
necessary to more fully and effectively grant, convey, and assign
to the State the interests conveyed hereby and intended to be so
conveyed.

8. Governing Law. The validity of this warranty deed shall
be governed by and it shall be construed in accordance with the
laws of the State of Alaska.

9. Counterparts. This warranty deed may be executed in any
number of counterparts and each counterpart shall be deemed to be
an original instrument, but all counterparts shall constitute but
one conveyance.

10. Successors and Assigns. Subject to the provisions of
the Settlement Agreement, this warranty deed shall bind and enure
to the benefit of ASRC and the State and the respective
successors and assigns of each of them. The covenants and
provisions of this warranty deed and of the Settlement Agreement
shall be covenants running with the land.

11. Prior Warranties. ASRC hereby assigns to the State
with full right of subrogation, to the extent so transferable,
the benefit of and the right to enforce the covenants and
warranties, 1if any, which ASRC 1is entitled to enforce with

respect to the interests in the Nuiqsut subsurface provided
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herein to be conveyed to the State, 1including those against any
assignors and other predecessors 1in title.

12. Deed Effective Date. This warranty deed is effective
and takes effect as of [Use, as applicable, in deeds executed
pursuant to paragraph 3.1(a) of the Settlement Agreement,

,199  , the date SLA 199 became effective, OF
In deeds executed pursuant to paragraph 3.1(b) of the Settlement
Agreement, , 199__ , the date the parcels

(whether one or more) of Nuiqsut subsurface described in Exhibit
A became "Fully Conveyed Sections™ as defined in the Settlement

Agreementd.
ARCTIC SLOPE REGIONAL CORPORATION

By _
Name: _
Title:
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THE STATE OF ALASKA 8
§ Ss.
JUDICIAL DISTRICT 8
This is to certify that on the day of
, 199 |, before me appeared Jacob Adams, the
person who has been lawfully authorized as the President of

Arctic Slope Regional Corporation, a corporation organized and
existing under the laws of the state of Alaska, to execute the
foregoing document; that Jacob Adams executed that document under
legal authority and with knowledge of its contents; and that this
act was performed freely and voluntarily upon the premises and
for the purposes stated in the document.

Witness my hand and official seal the day and year in

this certificate first above written.

Notary Public in and for Alaska

My Commission Expires:
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EXHIBIT A
TO WARRANTY DEED FROM
ARCTIC SLOPE REGIONAL CORPORATION
TO THE STATE OF ALASKA

1. All of section . T N, R E, Umiat

Meridian ("UM"), as described in Interim Conveyance from the

United States of America to Arctic Slope Regional Corporation

("ASRC"™) dated . 19 , recorded 1in
State percentage- %; ASRC percentage- %.
2. The following described portion of section
N, R E, UM, described in from
to ASRC dated 19

recorded 1in

INSERT DESCRIPTION
State percentage- %; ASRC percentage-_

General Format: Each section or portion of a section to be described
separately with a reference to the Interim Conveyance, Patent, etc.,
granting subsurface in all or part of such section or portion of a section

to ASRC. State percentage and ASRC percentage to be set out separately for
each section or portion of a section.

All references in this Exhibit A and in the foregoing Warranty
Deed to a "section” of land shall be construed to refer to the
entirety of the area (including any area now or hereafter
situated within the Beaufort Sea) encompassed within a full
square or rectangular section (protracted or projected to the
extent, 1if any, it is within the Beaufort Sea) containing
approximately 640 acres.

SIGNED FOR IDENTIFICATION:

ARCTIC SLOPE REGIONAL CORPORATION

By.

1991 Settlement Agreement
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EXHIBIT H
STATE OF ALASKA

PATENT NO.

This patent is made from the State of Alaska, through 1its
Department of Natural Resources ("State"), whose mailing address
is Chief, Title Administration Section, Division of Land, State
of Alaska, Department of Natural Resources. 3601 C. Street,

Suite 960, Anchorage, Alaska 99503, pursuant to chapter__ _ SLA
199 , to Arctic Slope Regional Corporation, an Alaska
corporation ("ASRC"), whose mailing address is P. 0. Box 129,
Barrow, Alaska 99723.

WITITNESSETH

This patent 1is made pursuant to the "1991 Settlement
Agreement Between Arctic Slope Regional Corporation and the State
of Alaska" ("Settlement Agreement™), which was ratified and
approved by the Alaska Legislature in chapter _ SLA 199  and
to which reference is here made for all purposes. The Settlement
Agreement has been recorded in the recording office of the Barrow
recording district and has been noted in the land records system
maintained by the State"s Department of Natural Resources.

Now, therefore, 1in consideration of the premises, the mutual
covenants and agreements contained herein and in the Settlement
Agreement, and other good and valuable consideration (the receipt
and sufficiency of which are all hereby acknowledged), ASRC and
the State hereby agree as follows:

1. Definitions. In this patent, the following definitions
apply:

(@ "Subsurface” means all interests in oil, gas,
other minerals, now known or discovered in the future 1in, on, or
under land (including all depths, formations, and horizons),
together with ail rights, privileges, benefits, and powers
conferred upon the owner of that interest with respect to the use

and occupation of the surface of, and subsurface depths under,
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the lands that may be necessary, convenient, or incidental to the
possession and enjoyment (including, without limit-tion,
exploring, drilling, developing, producing, mining, saving,
handling, treating, transporting, marketing, and operating the
oil, gas, or other minerals). However, "subsurface™ does not
include any "mineral”™ that on January 3, 1959, was subject to
location under the mining laws of the United States, does not
induce sand and gravel (whether or not of an uncommon variety) ,
and does not include water.

(b) "State percentage" means, as to each different
section or portion of a section of Nuiqsut subsurface described
in Exhibit A hereto, the undivided percentage interest described
as the '"State percentage”™ following the description of that
particular section or portion of a section in Exhibit A. "State
percentage" means, as to each different section of Point Lay
subsurface described in Exhibit B hereto, the undivided
percentage interest described as the "State percentage"™ following
the description of that particular section in Exhibit B.

©) "ASRC percentage" means, as to each different
section or portion of a section of Nuiqsut subsurface described
in Exhibit A hereto, the undivided percentage interest described
as the "ASRC percentage”™ following the description of that
particular section or portion of a section in Exhibit A. "ASRC
percentage" means, as to each different section of Point Lay
subsurfage described in Exhibit B hereto, the undivided
percentage interest described as the "ASRC percentage™ following
the description of that particular section in Exhibit B.

(d "Parcel™ means, as to each entire section of
Nuigsut subsurface or Point Lay subsurface described in Exhibit ;
or B, uhe entirety of that section; and as to less than all of a
section of Nuiqsut subsurface described in Exhibit A, "parcel”
means only that portion of the section sodescribed.

(e) "Nuigsut subsurface"™ means the subsurface in all
the uplands and submerged lands now and hereafter existing in th*

lands described in subsection 11.16 of the Settlement Agreement
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(subject, 1if applicable, to the provisions of paragraph 2.3(b) of
the Settlement Agreement).

(t) "Point Lay subsurface"™ means the subsurface in all
the uplands and submerged lands now and hereafter existing in the
lands described in subsection 11.19 of the Settlement Agreement:.

((0)) "Subsurface revenues”™ means all bid deposits,
bonuses, rents, net profits, royalties, the proceeds of sales or
exchanges, benefits, or any other thing of value that is received
and is attributable to or generated from the exploration,
development, production, or other exploitation of, or lease,
sale, exchange, or other disposition of any interest in the
Nuigqsut subsurface or Point Lay subsurface, except as otherwise
expressly provided in paragraph 7.3(b) of the Settlement
Agreement. "Subsurface revenues"™ includes all rents, profits and
royalties, the proceeds of sales or exchanges, benefits, or any
other thing of value that is received and is attributable to or
generated from the oil and gas leases described in section 9 of
the Settlement Agreement attributable to any part of the Nuigsut
subsurface. When "subsurface revenues™ are received in a form
other than cash or cash equivalents, the cash fair market value
at the time of the receipt will be included in and considered as
"subsurface revenues."

"Subsurface revenues"™ does not include taxes of any
kind owed to the State by any person, 1including ASRC.

"Subsurface revenues" also does not include the customary fees
charged by the State in connection with the filing of any
application for a permit, lease, license, or mining claim, mining
lease, or mining leasehold application that are generally
applicable to all such applications and are not limited to or
different in amount with respect to applications pertaining to
Nuigsut subsurface or Point Lay subsurface as compared to other
subsurface areas, or other like generally applicable fees
customarily charged by the State for authorizations,

publications, or services.

1991 Settlement Agreement
Exhibit H, Page 3 (€3 o%> Ne S



(h) "Person” means a natural person and all types of
private or governmental entities, 1including but not limited to
all such entities listed in AS 01.10.C60(7), and any corporate
subsidiary or joint venture.

O) "Fair market value™ means the amount of money that
an informed purchaser, willing but not obligated to buy, would
pay an informed seller, willing but not obligated to sell, for
particular property, goods, or services.

2. Conveyance. Pursuant to the Settlement Agreement, the
State hereby grants, assigns, and conveys to ASRC and its
successors and assigns

(@ the applicable ASRC percentage set out in Exhibit
A hereto in and to the subsurface in all those portions of the
Nuigsut subsurface (without regard to whether that Nuigsut
subsurface is within uplands or submerged lands) 1in the
respective parcels of Nuigsut subsurface in the Barrow recording
district in the State of Alaska described in Exhibit A hereto to
which the State has heretofore acquired title in any manner other
than by virtue of the ASRC Deed described below, or may hereafter
acquire title by virtue of any future change in the boundary,
location, or extent of submerged lands or uplands within those
respective parcels of Nuigsut subsurface, and

(b) the applicable ASRC percentage set out inExhibit
B hereto in and to the subsurface in all those portions of the
Point Lay subsurface (without regard to whether that Point Lay
subsurface is within uplands or submerged lands) 1in the
respective parcels of Point Lay subsurface inthe Barrow
recording district in the State of Alaska described in Exhibit B
hereto to which the State has heretofore acquired title in any
manner, or may hereafter acquire title by virtue of any future
change in the boundary, location, or extent of submerged lands or
uplands within those respective parcels of Point Lay subsurface.

3. Reservation. Pursuant to the Settlement Agreement, 1in
making this grant, assignment, and conveyance, the State reserves

and excepts to r"tself and its successors and assigns
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(@ the applicable State percentage set out in Exhibit
A in and to the subsurface in the portions of the Nuigsut
subsurface now and hereafter existing in the respective parcels
of Nuigsut subsurface described in subparagraph 2(a) above, and

(b) the applicable State percentage set out in Exhibit
B in and to the subsurface in the portions of the Point Lay
subsurface now and hereafter existing in the respective parcels
of Point Lay subsurface described in subparagraph 2(b) above.

4. Future Changes. As provided for in the Settlement
Agreement, ASRC has granted or will grant to the State one or
more warranty deeds (collectively, the "ASRC Deed") conveying to
the State the applicable ASRC percentage set out in Exhibit A in
and to the subsurface in all those portions of the Nuigsut
subsurface (without regard to whether that Nuigsut subsurface is
within uplands or submerged lands) in the respective parcels of
Nuigsut subsurface described in Exhibit A hereto to which ASRC
has heretofore acquired title, or may hereafter acquire title by
virtue of any future change in the boundary, location, or extent
of submerged lands or uplands within those respective parcels of
Nuigsut subsurface, reserving to ASRC the applicable ASRC
percentage set out in Exhibit A in the subsurface in those
portions of the Nuiqsut subsurface now and hereafter existing in
those respective parcels of Nuiqsut subsurface. This patent is
not intended and shall not be construed to grant to ASRC any
interest in the State percentage in any Nuiqsut subsurface which
has been or is conveyed from ASRC to the State pursuant to the
ASRC Deed, and it is intended by the State and ASRC that, after
giving effect to this patent and the ASRC Deed, the entirety of
the Nuigsut subsurface in each of the parcels described in this
patent and in the ASRC Deed shall be owned by the State and ASRC
in undivided interests in proportion to the applicable State
percentage and the applicable ASRC percentage, respectively, set
out in Exhibit A. Further, pursuant to the Settlement Agreement,
and both with respect to the Point Lay subsurface and the Nuigsut

subsurface, it is expressly stipulated and provided that the
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respective undivided ownership interests of ASRC (that is, the
applicable ASRC percentage set out in Exhibit A as t:o Nuigsut
subsurface and the applicable ASRC percentage set out in Exhibit
B as to Point Lay subsurface) and of the State (that is, the
applicable State percentage set out in Exhibit A as to Nuiqgqsut
subsurface and the applicable State percentage set out in Exhibi*-
B as to Point Lay subsurface) 1in each respective parcel of
Nuiqsut subsurface described in Exhibit A and in each respective
parcel of Point Lay subsurface described in Exhibit B,
respectively, will not change by virtue of any future change in
the boundary, Jlocation, or extent of uplands or submerged lands
within said parcel.

5. Leases. To the extent that any oil and gas lease
previously granted by the State to any person and described 1in
paragraph 2.2(d) of the Settlement Agreement is presently valid
and in force and effect as to the subsurface in any parcel of the
Nuiqsut subsurface described in Exhibit A, this conveyance 1is
made subject to that oil and gas lease, and subsurface revenues
payable under and in connection with that oil and gas lease as to
that parcel of the Nuigsut subsurface after the effective date of
this patent shall be owned by the State and ASRC in proportion to
the applicable State percentage and applicable ASRC percentage as
more fTully provided in the Settlement Agreement. Nothing herein
is intended or shall be construed to validate or reinstate any
oil or gas lease that is not otherwise valid and extant.

6. Habendum. To have and to hold the applicable undivided
ASRC percentage interest set out in Exhibit A in and to the
portions of the Nuigsut subsurface now and hereafter existing in
the respective parcels of the Nuiqsut subsurface described in
subparagraph 2 (a) of this patent and the applicable undivided
ASRC percentage interest set out in Exhibit B in and to the
portions of the Point Lay subsurface now and hereafter existing
in the respective parcels of the Point Lay subsurface described
in subparagraph 2(b) of this patent, together with all and

singular the tenements, hereditaments, appurtenances, rights,
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encumbrances, and actions thereto appertaining, unto ASRC and its
successors and assigns, forever, subject to and in accordance
with the terms and provisions of the Settlement Agreement. The
State hereby binds itself and its successors and assigns, to
warrant and forever defend all and singular the interests hereby
conveyed unto ASRC (its successors and assigns) against every
person whomsoever lawfully claiming or to claim the same or any
part thereof, by, through, or under the State, but not otherwise,
but subject in all respects to the Settlement Agreement and to
the other matters to which this patent is made subject as set
forth in it.

7. Further Assurances. The parties agree to take all
further actions and execute, acknowledge, and deliver any further
documents that are necessary or useful 1in carrying out the
purposes of this patent. Without limitation to the foregoing,
the State agrees to execute, acknowledge, and deliver to ASRC all
additional instruments, notices, and other documents and to do
all other and further acts and things as may be necessary to more
fully and effectively grant, convey, and assign to ASRC the
interests conveyed hereby and intended to be so conveyed.

8. Governing Law. The validity of this patent shall be
governed by and it shall be construed in accordance with the laws
of the State of Alaska.

9. Counterparts. This patent may be executed in any number
of counterparts and each counterpart shall be deemed to be an
original instrument, but all counterparts shall constitute but
one conveyance.

10. Successors and Assigns. Subject to the provisions of
the Settlement Agreement, thi3 patent shall bind and enure to the
benefit of the State and ASRC and the respective successors and
assigns of each of them. The covenants and provisions of this
patent and of the Settlement Agreement shall be covenants running
with the land.

11. Prior Warranties. The State hereby assigns to ASRC
with full right of subrogation, to the extent so transferable,

1991 Settlement Agreement
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the benefit of and the right to enforce the covenants and
warranties, 1if any, which the State is entitled to enforce with
respect to the interests in the Nuiqsut subsurface and Point Lay
subsurface provided herein to be conveyed to ASRC, 1including
those against any assignors and other predecessors 1in title.

12. Patent Effective Date. Chapter SLA 199  became
effective on , 199 , and this patent is effective and

takes effect as of that date.

STATE OF ALASKA
DEPARTMENT OF NATURAL RESOURCES

By.
Director, Division of Land
THE STATE OF ALASKA
SS.
JUDICIAL DISTRICT
This is to certify that on the day of

199 , before me appeared

-

the person who has been lawfully delegated the authority of
the Director of the Division of Land,

Department of Natural Resources, State of Alaska, to execute the

foregoing document; that executed that

document under legal authority and with knowledge of its

contents; and that this act was performed freely and voluntarily

upon the premises and for the purposes stated in the document.
Witness my hand and official seal the day and year in

this certificate first above written.

Notary Public in and for Alaska

My Commission Expires:

1991 Settlement Agreement
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ACCEPTANCE

Arctic Slope Regional Corporation accepts title to the
applicable ASRC percentage in the subsurface in the above—
described property subject to the obligations set forth in this
patent.

Dated this day of i
199

ARCTIC SLOPE REGIONAL CORPORATION

By.
Jacob Adams, President
THE STATE OF ALASKA 8
8 SS.
JUDICIAL DISTRICT S
This is to certify that on the day of
199 , before me appeared Jacob Adams, the person

who has been lawfully authorized as the President of Arctic Slope
Regional Corporation, a corporation organized and existing under
the laws of the state of Alaska, to execute the foregoing
document; that Jacob Adams executed that document under legal
authority and with knowledge of its contents; and that this act
was performed freely and voluntarily upon the premises and for
the purposes stated in the document.

Witness my hand and official seal the day and year 1in
this certificate first above written.

Notary Public in and for Alaska

My Commission Expires:
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EXHIBIT A
TO PATENT NO.

FROM THE STATE OF ALASKA TO
ARCTIC SLOPE REGIONAL CORPORATION

1. All of section , T N, R E, Umiat
Meridian ("UM"), 1in the Barrow recording district, state of
Alaska.
State percentage- %; ASRC percentage- %.
2. The following described portion of section ,
T N, R E, UM, 1in the Barrow recording district, state of
Alaska:
INSERT DESCRIPTION
State percentage- %; ASRC percentage- %.

General Format: Each section or portion of a section to be described

separately with State percentage and ASRC percentage to be set out
separately for each section or portion of a section.

All references in this Exhibit A and in the foregoing patent to a
"section" of land containing Nuigsut subsurface refer "o the
entirety of the area (including any area now or hereafter
situated within the Beaufort Sea) encompassed within a full
square or rectangular section (protracted or projected to the

extent, 1if any, it is within the Beaufort Sea) containing
approximately 640 acres.

SIGNED FOR IDENTIFICATION

By
Name:
Title:

1991 Settlement Agreement
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EXHIBIT B
TO PATENT NO.

FROM THE STATE OF ALASKA TO
ARCTIC SLOPE REGIONAL CORPORATION

1. All of section , T N, R E, Umiat
Meridian ("UM"), 1in the Barrow recording district, state of
Alaska.
State percentage- %; ASRC percentage- %.
2.A1l of section , T N, R E, UM, 1in the

Barrow recording district, state of Alaska.

State percentage- %; ASRC percentage- %.

General Format: Each section to be described separately with State
percentage and ASRC percentage to be set out separately for each section.

All references 1in this Exhibit B and in the foregoing patent to a
"section™ of land containing Point Lay subsurface refer to the
entirety of the area (including any area now or hereafter
situated within the Chukchi Sea or the Kasegaluk Lagoon)
encompassed within a full square or rectangular section
(protracted or projected to the extent, if any, it is within the

Chukchi Sea or the Kasegaluk Lagoon) containing approximately 640
acres.

SIGNED FOR IDENTIFICATION

By .
Name :
Title:

1991 Settlement Agreement
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EXHIBIT 1
STATE OF ALASKA

PATENT NO.

This patent is made from the State of Alaska, through its
Department of Natural Resources ("State"), whose mailing address
is Chief, Title Administration Section, Division of Land, State
of Alaska, Department of Natural Resources, 3601 C Street,

Suite 960, Anchorage, Alaska 99503, pursuant to chapter __ SLA
199 , to Arctic Slope Regional Corporation, an Alaska
corporation ("ASRC"), whose mailing address is P. 0. Box 129,
Barrow, Alaska 99723.
W1TNESSETH
This patent is made pursuant to the "1991 Settlement

Agreement Between Arctic Slope Regional Corporation and the State

of Alaska " ("Settlement Agreement™), which was ratified and
approved by the Alaska Legislature in chapter SLA 199  and
to which reference is here made for all purposes. The Settlement

Agreement has been recorded in the recording office of the Barrow
recording district and has been noted in the land records system
maintained by the State®"s Department of Natural Resources.

Now, therefore, 1in consideration of the premises, the mutual
covenants and agreements contained herein and in the Settlement
Agreement, and other good and valuable consideration (the receipt
and sufficiency of which are all hereby acknowledged), ASRC and
the State hereby agree as follows:

1. Definitions. |In this patent, the following definitions
apply:

(€)) "Subsurface” means all interests 1in oil, gas,
other minerals, now known or discovered in the future in, on, or
under land (including all depths, formations and horizons),
together with all rights, privileges, benefits and powers
conferred upon the owner of that interest with respect to the use

and occupation of the surface of, and subsurface depths under,

1991 Settlement Agreement
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the lands that may be necessary, convenient, or incidental to the
possession and enjoyment (including, without limitation,
exploring, drilling, developing, producing, mining, saving,
handling, treating, transporting, marketing and operating oil,
gas, or other minerals). However, "subsurface" does not include
any "mineral”™ that on January 3, 1959, was subject to location
under the mining laws of the United States, does not include sand
and gravel (whether or not of an uncommon variety), and does not
include water.

() "State percentage" means, as to each different
section or portion of a section of Nuigqsut subsurface described
in Exhibit A hereto, the undivided percentage interest described
as the "State percentage”™ following the description of such
particular section or portion of a section in Exhibit A.

© "ASRC percentage"™ means, as to each different
section or portion of a section of Nuiqsut subsurface described
in Exhibit A hereto, the undivided percentage interest described
as the "ASRC percentage" following the description of such
particular section or portion of a section in Exhibit A.

(D "Parcel™ means, as to each entire section of
Nuiqsut subsurface described in Exhibit A, the entirety of that
section; and as to less than all of a section of Nuiqsut
subsurface described in Exhibit A, "parcel™ means only that
portion of the section so described.

() "Nuigsut subsurface™ means the subsurface in all
the uplands and submerged lands now and hereafter existing in the
lands described in subsection 11.16 of the Settlement Agreement
(subject, if applicable, to the provisions of paragraph 2.3(b) of
the Settlement Agreement).

() "Subsurface revenues™ means all bid deposits,
bonuses, rents, net profits, royalties, the proceeds of sales or
exchanges, benefits, or any other thing of value that 1is received
and is attributable to or generated from the exploration,
development, production, or other exploitation of, or lease,

sale, exchange, or other disposition of any interest in the

1991 Settlement Agreement
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Nuigsut subsurface, except as otherwise expressly provided in
paragraph 7.3(b) of the Settlement Agreement. "Subsurface
revenues”™ includes all rents, profits, and royalties, the
proceeds of sales or exchanges, benefits, or any other thing of
value that 1is received and is attributable to or generated from
the oil and gas leases described in section 9 of the Settlement
Agreement attributable to any part of the Nuigsut subsurface.
When "subsurface revenues™ are received in a form other than cash
or cash equivalents, the cash fair market value at the time of
the receipt will be included in and considered as "subsurface
revenues."

"Subsurface revenues" does not include taxes of any
kind owed to the State by any person, 1including ASRC.

"Subsurface revenues"™ also does not include the customary fees
charged by the State in connection with the filing of any
application for a permit, lease, license, or mining claim, mining
lease, or mining leasehold application that are generally
applicable to all such applications and are not limited to or
different in amount with respect to applications pertaining to
Nuigsut subsurface as compared to other subsurface areas, or
other like generally applicable fees customarily charged by the
State for authorizations, publications, or services.

() "Person" means a natural person and all types of
private or governmental entities, including but not limited to
all entities listed in AS 01.10.060(7), and any corporate
subsidiary or joint venture.

(h) "Fair market value"™ means the amount of money that
an informed purchaser, willing but not obligated to buy, would
pay an informed seller, willing but not obligated to sell, for
particular property, goods, or services.

2. Conveyance. Pursuant to the Settlement Agreement, the
State hereby grants, assigns, and conveys to ASRC and its
successors and assigns the applicable ASRC percentage set out in
Exhibit A hereto in and to the subsurface in all those portions
of the Nuiqsut subsurface (without regard to whether that Nuiqsut

1991 Settlement Agreement
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subsurface 1s within uplands or submerged lands) 1in the
respective parcels of Nuigqsut subsurface in the Barrow recording
district in the State of Alaska described in Exhibit A hereto to
which the State has heretofore acquired title in any manner other
than by virtue of the ASRC Deed described below, or may hereafter
acquire title by virtue of any future change in the boundary,
location, or extent of submerged lands or uplands within those
respective parcels of Nuigsut subsurface.

3. Reservation. Pursuant to the Settlement Agreement, in
making this grant, assignment, and conveyance, the State reserves
and excepts to itself and its successors and assigns, the
applicable State percentage set cut in Exhibit A in and to the
subsurface in the portions of the Nuigsut subsurface now and
hereafter existing in the respective parcels of Nuigsut
subsurface described in paragraph 2 above.

4. Future Changes. As provided for in the Settlement
Agreement, ASRC has granted or will grant to the State one or
more warranty deeds (collectively, the "ASRC Deed") conveying to
the State the applicable ASRC percentage set out in Exhibit A in
and to the subsurface in all those portions of the Nuiqgqsut
subsurface (without regard to whether that Nuigsut subsurface 1is
within uplands or submerged lands) 1in the respective parcels of
Nuiqsut subsurface described in Exhibit A hereto to which ASRC
has heretofore acquired title, or may hereafter acquire title by
virtue of any future change in the boundary, location, or extent
of submerged lands or uplands within those respective parcels of
Nuiqsut subsurface, reserving to ASRC the applicable ASRC
percentage set out in Exhibit A in the subsurface in those
portions of the Nuigsut subsurface now and hereafter existing in
those respective parcels of Nuigsut subsurface. This patent 1is
not intended and shall not be construed to grant to ASRC any
interest in the State percentage in any Nuigqsut subsurface which
has been or is conveyed from ASRC to the State pursuant to the
ASRC Deed, and it is intended by the State and ASRC that, after
giving effect to this patent and the ASRC Deed, the entirety of

1991 Settlement Agreement
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the Nuigsut subsurface in each of the parcels described in this
patent and in the ASRC Deed shall be owned by the State and ASRC
in undivided interests in proportion to the applicable State
percentage and the applicable ASRC percentage, respectively, set
out in Exhibit A. Further, pursuant to the Settlement Agreement,
it is expressly stipulated and provided that the respective
undivided ownership interests of ASRC (that is, the applicable
ASRC percentage set out in Exhibit A) and of the State (that is,
the applicable State percentage set out in Exhibit A) in each
respective parcel of Nuigsut subsurface described in Exhibit A
will not change by virtue of any future change in the boundary,
location or extent of uplands or submerged lands within said
parcel.

5. Leases. To the extent that any oil and gas lease
previously granted by the State to any person and described 1in
paragraph 2.2(d) of the Settlement Agreement is presently valid
and in force and effect as to the subsurface in any parcel of the
Nuigsut subsurface described in Exhibit A, this conveyance 1is
made subject to that oil and gas lease, and subsurface revenues
payable under and in connection with that oil and gas lease as to
that parcel of the Nuigsut subsurface after the effective date of
this patent shall be owned by the State and ASRC 1in proportion to
the applicable State percentage and applicable ASRC percentage as
more fully provided in the Settlement Agreement. Nothing herein
is intended or shall be construed to validate or reinstate any
oil or gas lease which is not otherwise valid and extant.

6. Habendum. To have and to hold the applicable undivided
ASRC percentage interest set out in Exhibit A in and to the
portions of the Nuigsut subsurface now and hereafter existing 1in
the respective parcels of the Nuigqsut subsurface described in
paragraph 2 of this patent, together with all and singular the
tenements, hereditaments, appurtenances, rights, encumbrances,
and actions thereto appertaining, unto ASRC and its successors
and assigns, forever, subject to and in accordance with the terms

and provisions of the Settlement Agreement. The State does
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hereby bind itself and i1ts successors and assigns to warrant and
forever defend all and singular the interests hereby conveyed
unto ASRC (its successors and assigns) against every person
whomsoever lawfully claiming or to claim the same or any part
thereof, by, through or under the State, but not otherwise, but
subject in all respects to the Settlement Agreement and to the
other matters to which this patent is made subject as set forth
in it.

7. Further Assurances. The parties agree to take all such
further actions and execute, acknowledge and deliver such further
documents that are necessary or useful in carrying out the
purposes of this patent. Without limitation to the foregoing,
the State agrees to execute, acknowledge and deliver to ASRC all
such other additional instruments, notices and other documents
and to do all such other and further acts and things as may be
necessary to more fully and effectively grant, convey and assign
to ASRC the interests conveyed hereby and intended to be so
conveyed.

8. Governing Law. The validity of this patent shall be
governed by and it shall be construed in accordance with the laws
of the State of Alaska.

9. Counterparts. This patent may be executed in any number
of counterparts and each counterpart shall be deemed to be an
original instrument, but all such counterparts shall constitute
but one conveyance.

10. Successors and Assigns. Subject to the provisions of
the Settlement Agreement, this patent shall bind and enure to the
benefit of the State and ASRC and the respective successors and
assigns of each of them. The covenants and provisions of this
patent and of the Settlement Agreement shall be covenants running
with the land.

11. Prior Warranties. The State hereby assigns to ASRC
with full right of subrogation, to the extent so transferable,
the benefit of and the right to enforce the covenants and

warranties, 1if any, which the State 1is entitled to enforce with
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respect to the interests in the Nuigsut subsurface provided
herein to be conveyed to ASRC, including those against any
assignors and other predecessors in title.

12. Patent Effective Date. This patent is effective and
takes effect as of , 199 , the date the
parcels (whether one or more) of Nuigsut subsurface described in

Exhibit A became "Fully Conveyed Sections”™ as defined in the
Settlement Agreement.

STATE OF ALASKA
DEPARTMENT OF NATURAL RESOURCES

By----—-—--rriiiiii i oo
Director, Division of Land
THE STATE OF ALASKA 8
8 SS.
JUDICIAL DISTRICT 8
This is to certify that on the day of
, 199 , before me appeared ,

the person whohas been lawfully delegated the authority of

, the Director of the Division of Land,

Department ofNatural Resources, State of Alaska, to execute the

foregoing document; that e'm executed that

document under legal authority and with knowledge of its

contents; and that this act was performed freely and voluntarily

upon the premises and for the purposes stated in the document.
Witness my hand and official seal the day and year 1in

this certificate first above written.

Notary Public in and for Alaska

My Commission Expires.-

1991 Settlement Agreement
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Arctic Slope Regional Corporation accepts title to the
applicable ASRC percentage in the subsurface in the above-
described property subject to the obligations set forth in this

patent.
Dated this day of .
199
ARCTIC SLOPE REGIONAL CORPORATION
By.
Jacob Adams, President
THE STATE OF ALASKA 8
8 SS.
JUDICIAL DISTRICT &8
This is to certify that on the day of
199 , before me appeared Jacob Adams, the

person who has been lawfully authorized as the President of
Arctic Slope Regional Corporation, a corporation organized and
existing under the laws of the state of Alaska, to execute the
foregoing document; that Jacob Adams executed that document under
legal authority and with knowledge of its contents; and that this
act was performed freely and voluntarily upon the premises and
for the purposes stated in the document.

Witness my hand and official seal the day and year 1in
this certificate first above written.

Notary Public in and for Alaska

My Commission Expires:

ffl
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EXHIBIT A
TO PATENT NO.

FROM THE STATE OF ALASKA TO
ARCTIC SLOPE REGIONAL CORPORATION

All of sectiiwn foa N, R EJ Umiat
Meridian ("UM™), 1in the Barrow recording district, state of
Alaska.
State percentage- %; ASRC percentage-_ %,
2. The following described portion of section ,
N, R E, UM, 1in the Barrow recording district, state of
Alaska
INSERT DESCRIPTION
State percentage- %; ASRC percentage—_

General Format: Each section or portion of a section to be described
separately with State percentage and ASRC percentage to be set out
n separately for each section or portion of a section.

All references in this Exhibit A and in the foregoing patent to a
"section” of land containing Nuigsut subsurface refer to the
entirety of the area (including any area now or hereafter
situated within the Beaufort Sea) encompassed within a full
square or rectangular section (protracted or projected to the

extent, if any, it is within the Beaufort Sea) containing
fl approximately 640 acres.

SIGNED FOR IDENTIFICATION
i

Txc™:

Tl

Tl

fl 1991 Settlement Agreement

Exhibit 1, Page 9 0036612.04

Tl



EXHIBIT J

NOTICE OF ASSIGNMENTS
OF
SUBSURFACE INTERESTS AND RIGHTS
UNDER STATE OF ALASKA
OIL AND GAS LEASE

to:  [NAME AND ADDRESS OF LESSEE]

This notice pertains to the following oil and gas lease
(the "Subject Lease™) issued by the State of Alaska:

Oill, and Gas Lease ADL [|f ap[)hcable,
add: (originally number ADL )J
describing the following lands in the Barrow recording
district, State of Alaska:

Township North, Range East, Umiat Meridian:
section : all (640 acres)
section : all (640 acres)*

Containing acres, more or less (the "Lease

Premises™).

[*1f less than all, describe portion and acres.]

Notice is hereby given that:

1. The State of Alaska ("State™) and Arctic Slope
Regional Corporation ("ASRC"™) entered into the "1991 Settlement
Agreement Between Arctic Slope Regional Corporation and The State
of Alaska™ ("Settlement Agreement™) which was ratified and
approved by the Alaska Legislature in chapter __ SLA 199 . The
Settlement Agreement has been recorded in the recording office of
the Barrow recording district and has been noted in the lands
records system maintained by the State®"s Department of Natural
Resources.

2. Pursuant to the Settlement Agreement, by warranty
deed made effective as of ,199 __ , ASRC conveyed to
the State an undivided percentage interest (the "State
Percentage™) 1in and to all portions of the subsurface in the
respective sections in the Lease Premises owned by ASRC,
including both uplands and submerged lands now and hereafter
existing, as follows:

1991 Settlement Agreement
Exhibit J, Page 1 003*77*.03



Section No. State Percentage

3. Pursuant to the Settlement Agreement, by patent
no. made effective as of , 199 , the State
conveyed to ASRC an undivided percentage interest (the "ASRC
Percentage™) 1in and to all portions of the subsurface in the
respective sections in the Lease Premises owned by the State,
including both uplands and submerged lands now and hereafter
existing, as follows:

Section No. ASRC Percentage

4. As provided in the Settlement Agreement, no change
in the boundary, Jlocation, or extent of submerged lands or
uplands within any section of the Lease Premises will alter-
increase, or diminish the State Percentage or the ASRC Percentage
of the subsurface and rentals, royalties, and other subsurface
revenues in and attributable to such section owned by the State
and ASRC, respectively.

5. As provided in the Settlement Agreement and
notwithstanding any provision of section 14(g) of the Alaska
Native Claims Settlement Act of 1971 ("ANCSA"™), all rentals,
royalties, and other subsurface re/enues with respect to and
payable on account of production of oil or gas from each section
of the Lease Premises shall be owned by and payable to the State
and ASRC, respectively, in proportion to the State Percentage and
ASRC Percentage in that particular section and shall not be
pooled or communitized with or payable to the owners of the
subsurface in any other section of the Lease Premises.

6. As provided for in the Settlement Agreement, the
lessee under the Subject Lease is hereby directed to pay all
rentals, royalties, and other subsurface revenues becoming
payable by the lessee under the Subject Lease after the effective
date of the warranty deed and patent described in paragraphs 2
and 3 above, as follows:

@ To ASRC, to the extent of the applicable ASRC
Percentage in the subsurface in the particular section of
the Lease Premises with respect to which such rentals,
royalties, or other subsurface revenues become payable, at
the following address (or such other address of which notice
is hereafter given by ASRC to such lessee):
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(b) To the State, to the extent of the applicable
State Percentage in the subsurface in the particular
section of the Lease Premises with respect to which
such rentals, royalties, or other subsurface revenues
become payable, at the following address (or such other
address of which notice is hereafter given by the State
to such lessee):

7. Notices from the lessee under the Subject Lease to
the "lessor"” under the Subject Lease after the effective date of
the warranty deed and patent describedin paragraphs 3 and 4
above are to be given both to ASRC, at the address shown in
paragraph 6(a) above (or such other address of which notice is
hereafter given by ASRC to the lessee) and to the State at the
address shown in paragraph 6 (b) above (or to such other address
of which notice is hereafter given by the State to the lessee).

8. As provided in the Settlement Agreement, from and
after the effective date of the warranty deed and patent
described in paragraphs 2 and 3 above, and notwithstanding any
contrary provision of section 14(g) of ANCSA:

(@) As to the applicable State Percentage 1in each
respective section of the Lease Premises, the State
shall have the right and responsibility, with respect
only to its State Percentage interest, 1in its own
discretion to administer and enforce directly any
termination provisions, duties, obligations, and
covenants, express or implied, undertaken by or imposed
by virtue of the Subject Lease; and

(b) As to the applicable ASRC Percentage in each
respective section of the Lease Premises, ASRC shall
have the right and responsibility, with respect only to
its ASRC Percentage 1interest, in its own discretion to
administer and enforce directly any termination
provisions, duties, obligations, and covenants, express
or implied, undertaken by or imposed by virtue of the
Subject Lease.

9. Nothing 1in this notice is intended or shall be
construed to ratify, validate, or reinstate the Subject Lease as
to any land or interest therein as to which the Subject Lease is
not otherwise presently valid and in force and effect.
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«

10« The effective date of this notice is the same date
as the effective date of the deed and patent described 1in

paragraphs 2 and 3 above.

STATE OF ALASKA

BY

"Director, Division of Land,
Department of Natural Resources

ARCTIC SLOPE REGIONAL CORPORATION

BY (Name)
(Title)

1991 Settlement Agreement
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THIS AGREEMENT entered into this £'j day of January, 1987,
is by ARCTIC SLOPE REGIONAL CORPORATION ("ASRC"), a corporation
authorized pursuant to Section 7 of the Alaska Native Claims
Settlement Act, 85 Stat. 688, 691, 43 U.S.C. 1606 ("ANCSA™), and
duly organized under the laws of the State of Alaska, and KUUKPIK
CORPORATION ("Kuukpik™), a corporation authorized pursuant to
Section 8 of ANCSA and duly organized under the laws of the State
of Alaska. ASRC and Kuukpik are collectively referred to as "the
parties".

WI1TNESSETH

WHEREAS, ASRC desires to exercise its option under & 1431(c)
of the Alaska National Interest Lands Conservation Act, 94 Stat.
2371, 2542, Pub. L. 96-487 ("ANILCA"), to acquire the subsurface
estate of lands, all or part of the surface estate of which has
been selected by and has been or will be conveyed to Kuukpik
within the National Petroleum Reserve in Alaska ("NPR-A")
(referred to hereinafter as the "ASRC Subsurface™); and

WHEREAS, the option of ASRC to acquire the ASRC Subsurface
will expire on January 26, 1987, unless extended; and

WHEREAS, it is in the best interests of ASRC and Kuukpik for

ASRC to exercise its option under & 1431(o) of ANILCA; and
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WHEREAS, the concurrence of Kuukpik is required under
8 1431(o0) of ANILCA prior to the exercise of ASRC"s option to
acquire the ASRC Subsurface; and

WHEREAS, the parties recognized that Kuukpik may condition
its concurrence under 8 1431(o) of ANILCA to require its further
consent for ASRC, 1its successors and assigns, to conduct oil and
gas exploration activities that may occur with respect to the
ASRC Subsurface, and to conduct any future development
activities, including but not limited to oil and gas development
and production and sand and gravel extraction, that may occur
with respect to the ASRC Subsurface (referred to hereinafter as
"Exploration and Development Activities"”); and

WHEREAS, Kuukpik is willing to give 1its conditional
concurrence to ASRC for acquisition of the ASRC Subsurface under
§ 1431(0) of ANILCA.

NOW, THEREFORE, 1in consideration of their mutual promises
and for other good and valuable consideration the receipt of
which is hereby acknowledged, the parties hereto consent and
agree as follows:

1. Kuukpik hereby gives its concurrence for ASRC to
exercise its option under &1431(0) of ANILCA to acquire the ASRC
Subsurface, but Kuukpik expressly conditions its concurrence in
such acquisition of the ASRC Subsurface by reserving the right to
consent to any Exploration and Development Activities that ASRC,
it successors and assigns, may engage in from time to time with

respect to the ASRC Subsurface.

1991 Settlement Agreement
Exhibit K, Page 2 -2-



2. ASRC agrees that it will not engage in any Exploration
and Development Activities with respect to the ASRC Subsurface
without first obtaining the consent referred to in Paragraph 1 of

this Agreement.

ARCTIC SLOPE REGIONAL CORPORATION

Date: I 11lrk |

Date:

1991 Settlement Agreement
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WALTER J. HICKEL. GOVERNOR

DE;VT. DF NATURAL RESOURCES Ao o
DIVISION OF OIL AND GAS

SUMMARY OF THE 1991 SETTLEMENT AGREEMENT
between

ARCTIC SLOPE REGIONAL CORPORATION & STATE OF ALASKA
January 1992

INTRODUCTION

In December'1991, the State of Alaska and the Arctic Slope Regional Corporation (ASRC)
settled a long-running legal dispute concerning north slope mineral ownership near Nuigsut and
Point Lay. The setdement resolves litigation resulting from a 1974 agreement in which ASRC
and the state agreed to exchange lands near Nuigsut and Point Lay. The settlement is not
effective until approved by the legislature. The Governor will submit the settlement agreement
to the legislature at the beginning of the legislative session in January. The area affected by the

settlement is displayed in the maps on the next pages.

Under the settlement, the state and ASRC agree to joindy own undivided interest in the mineral
estate of the disputed lands. The setdement also grants the state the right to hold oil and gas
lease sales joindy for itself and for ASRC. Once a lease has been signed, the state and ASRC
each separately administer its lease with respect to its own undivided interest in the subsurface.

Under the settlement agreement, the state does not give up any of its duties to the public imposed
by law. The state would still have to determine whether a sale would be in the best interest of
the state, and would follow relevant procedural requirements for leasing and for permitting the
subsequent exploration for natural resources. The state retains all rights under state law to
ensure that development of the subsurface complies with laws governing natural resource

management and protection.

The agreement involves only mineral estate; it does not change the surface ownership. The
surface estate of the Point Lay lands is state-owned; the Nuigsut surface is owned by the village

corporation for Nuiqsut, Kuukpik Corporation.

The land dispute began in 1973 when the federal government allowed the village corporations
for Nuiqgsut and Point Lay to select lands that had previously been transferred to the state. The
state then protested the eligibility of those villages under the Alaska Native Claims Settlement
Act. One year later, the state withdrew its protest and agreed to give up ownership of Point Lay
mineral estate in return for ownership of the Nuigqsut mineral estate. For various reasons, the
land exchanges expected by the 1974 agreement were never completed. This smoldering dispute
erupted into lawsuits in 1985 after Texaco announced an oil discovery northeast of'he Nuigsut

lands.
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The Point Lay area includes the mineral estate beneath approximately 84,000 acres (including all
lands - both the disputed uplands and the state-owned submerged lands). The Nuigsut area
includes the mineral estate beneath approximately 111,000 acres. However, the Nuigsut-area
acreage will eventually be reduced. The agreement concerns the subsurface estate conveyed to
ASRC by the federal government. Conveyances in that area are not complete. The Nuiqgsut area
includes overselections, all of which will not be conveyed to ASRC. Sections not conveyed to
ASRC will eventually be eliminated from the area affected by the agreement.

SUMMARY OF THE ISSUES

Land Ownership. The dispute concerns the ownership of the subsurface estate beneath the
uplands in the Nuigsut and Pt. Lay areas. The agreement resolves the location and amount of
the subsurface estate attributable to upland ownership. In concept, the state and ASRC agreed
that submerged lands and the subsurface below them were state-owned. However, the location
and amount of submerged lands were hotly disputed and difficult to resolve.

The agreement fixes the amount of submerged lands -- for purposes of oil and gas leasing - for
all time. This will eliminate administrative complexity for the state and ASRC, and for lessees
who might otherwise be unsure who owns their lease tracts. The agreement also provides that
the amount of submerged lands is agreed to for purposes of resolving this litigation only and has
no further implication for the many other submerged lands disputes in which the state is involved.

According to the agreement, the state and ASRC own undivided interests in the subsurface estate
of each section of land in the Nuigsut and Pt. Lay areas. The interest that each owns reflects a
50/50 split of the uplands plus a state credit for 100% of the agreed-to submerged land acreage.
The agreement establishes percentages for all times; the percentages will not change with changes
in the extent of submerged lands (i.e., due to accretion, reliction, or erosion). Boundaries are
"squared offlalong the coast and along the NPRA border (i.e., the boundary includes entire
sections). The squaring off allows for more efficient leasing. It also has the effect of giving
ASRC a small share of lands in Harrison Bay which are already leased, and the state a small

share of NPRA lands.

State % = (upland acres * 50%) + (submerged land acres* 100%)
number of acres in the section (usually 640)

Crucial to the agreementis an exhibit that lists for each disputed sectionthe state and the ASRC
percentage ownership in that section. Revenue is calculated by section;it accruesaccording to

the percentage ownership listed by section.

Land Management. The state and ASRC agreed to a system where the state manages the land
for both parties up to the point of leasing. In return for that management, the state owes ASRC
a certain standard of performance. Once the lease has been signed, the state has for the most part

-4 -



discharged its duty to ASRC. Thereafter, the state and ASRC each separately administers its
lease with respect to its own undivided interest in the subsurface. The exception is that in some
situations, the commissioner has the power to establish the royalty value of oil for the state. If
that occurs the commissioner's decision will also establish the value for purposes of ASRC.

TERMS OF THE AGREEMENT

The State’s Right to Lease on Behalf of ASRC: The Grant of Executive Rights. Under the
agreement, ASRC grants the state "executive rights" to lease the jointly held land on behalf of
itselfand ASRC. Thus, the state holds the lease sale, accepts bids, and signs the lease agreement
with the lessee. The lease binds both the state and ASRC. In return for these executive rights,
the state agrees to comply with a standard of performance with respect to ASRC's interest in the
land. By this standard, the state agrees to act with "the degree of diligence and discretion that
would be exercised by an average landowner, acting as a reasonable and prudent person..in
seeking to cause his subsurface to be explored .and developed..." The state and ASRC also agree
that this standard of performance does not apply "to the extent that the state is prevented from
complying with such standard because of its duties and obligations as sovereign or because of
applicable federal or state statutes, regulations and constitutional provisions including, but not
limited to, those that govern protection of natural resources and procedural requirements for

disposal of interests in state lands..."

In other words, the state agrees to a standard of care, but does not give up any of its duties to
the public imposed by lav/ (i.e., we still have to determine whether a sale would be in the best
interests of the state, etc.). If, for example, it is not in the state’s best interest to lease because
of potential environmental harm or another reason, the state can decline to lease (can decline to
exercise its execute rights). In that case, ASRC has the same rights as any member of the public
to appeal the state’s finding, but cannot compel the state to act by virtue of this agreement. |If
the state refuses to lease, ASRC has the right to lease its own interest under the laws of mineral
cotenancy. Finally, the state agrees to "treat ASRC’s interest in the same manner as it treats its
own interest and shall not act in a manner intended to benefit itself at the expense of ASRC."

The state’s liability under this standard could, in some circumstances, be quite significant. With
knowledge gained by exploration, it is always possible to second-guess the terms of a past lease
sale. To avoid claims made in hindsight that the state should have acted differently and did not
live up to its promised standard, the parties agreed upon a dispute resolution process to resolve

differences before the sale (and without going to court).

In this process, the state proposes "substantive terms and conditions" for a lease sale to ASRC.
These terms include such variables as royalty rate and minimum bid, but they do not include
sovereign powers of the state such as those that are exercised in best interest findings or in
stipulations attached to land use permits. If they cannot agree on the "substantive terms and
conditions" of the sale, the disagreement is referred to an expen (called a qualified independent
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consultant), me expert uetermines wnether state’s proposed "substantive terms ard

conditions" meet the standard of performance.

Three outcomes are possible: (1) the state and ASRC agree on terms and the lease sale goes
forward; (2) they disagree, and the issue is referred to the expen who decides in favor of the
state: or (3) they disagree, and the issue is referred to the expen who decides in favor of ASRC,
If either of the first two situations occurs (agreement or an expen decision favoring the state),
ASRC forever waives the right to argue that the state violated its standard of performance. If
the expen decides in favor of ASRC, the state can, of course, decide to adopt ASRC'’s
recommendations. It can also go ahead under its own terms. If this occurs, however, ASRC may
claim damages in coun, arguing that the state violated the standard of performance that it

promised in the agreement.

After the Joint Lease: Separate Administration. After the state signs the lease on behalf of
itself and ASRC, the state and ASRC will each separately administer its own interest in the lease.
The two parties have what is essentially idenucal but separate legal reladonship with the lessee
with respect to the same mineral estate. Although a new concept for Alaska, this is a frequent
occurrence in other parts of the United States, like Texas, where landownershipeis more

complicated.

Most state administration of oil and gas leases focuses on an operator’s compliance with laws
concerning natural resource management and protection (land use permits, etc.). This
administration is based not upon the state’s statutes for oil and gas leases, but on the state’'s
sovereign powers. These regulatory decisions are made by the state alone. Decisions concerning
whether the lessee has lived up to his lease obligation (e.g., paid rent, drilled for oil) are made
under the requirements of the individual lease document. These decisions would be administered

separately by the two parties with respect to their own interests.

There is an unlikely possibility that the state or ASRC will terminate its lease but that the other
will not. In that case, the parry with the unleased interest would be free to lease its interest on
its own (though such a lease might be worth considerably less than ajoint lease). In addition,
the lessee may still explore and produce, but as long as pan of the subsurface interest is unleased,
production occurs under the laws of mineral cotenancy. These laws have not been tested in
Alaska, but we expect that the lessee will owe the remaining lessor (the one with the lease) the
royalty due under that lease, and will owe the other lessor (the one without a lease) the value of
all oil after its share of production and development costs have been subtracted.

This system, while unusual for Alaska, is unlikely to create frequent conflict. The limited nature
of decisions made under the lease and the self-interest of both the state and ASRC will likely

result in consistent administration.



SUMMARY OF PROCESS BEFORE A JOINT LEASE SALE.

The previous section explained the concept of the settlement agreement. This section explains

the steps that precede ajoint lease sale.

The

Grant of Executive Rights. Once State and ASRC both have title to a section and the

section is unleased, State has Executive Rights to lease both State and ASRC acreage for oil and

gas.
give

2a.

2b.

With those executive rights, the State is held to a "Standard of Performance" but does not

up its "Sovereign Powers."

State proposes "substantive terms and conditions” of the lease sale. At least 6 months
before sale, State gives ASRC notice of proposed "substantive terms and conditions" for the

sale.

If State and ASRC reach "Approval Agreement" -- that is, if State and ASRC agree
on those terms, State goes forward and holds the sale. Go to Step 3.

If State and ASRC disagree - the Qualified Independent Consultant (QIC). If State
and ASRC disagree, the disagreement is referred an expen, the Qualified Independent
Consultant. State and ASRC show each other and the QIC their information; QIC
decides whether State would breach its "Standard of Performance" in using those

"substantive terms and conditions."
(i) If QIC decides for State. State holds lease sale. Go to Step 3.

(ii) If QIC decides against State. State has two choices:
(A) Change terms to those requested by ASRC and hold sale. Go to Step 3.
(B) Hold sale using State’s proposed terms. Go to Step 4.

State holds Lease Sale - Liability Ends. ASRC loses right to argue State breached
Executive Rights "Standard of Performance"” because ASRC agreed or lost in front of the

QlIC.

State holds Lease Sale - Liability Continues. ASRC retains right to sue for damages that
State breached "standard of performance.” If they sue, court reviews decision of QIC based
on the record before QIC. If, based on record before QIC, court decides that Q IC’s decision
was "arbitrary and capricious" State is absolved of liability. |f court upholds QIC, then
court awards damages on State’s failure to comply with "standard of performance.”

Grant of Executive Rights Ends -- State and ASRC Administer Own Interest Separately.
One partial exceptions to separate administration: ASRC agrees to use State's method for royalty

evaluation.



STANDARD OF PERFORMANCE. The agreed standard of performance is reproduced from

the agreement.

4.2 Standard of Performance.

(a) The State shall exercise the Executive Rights granted herein in compliance with the
Limited Prudent Landowner Standard, as defined herein, as to the substantive terms and
conditions of all Subsurface Agreementsl and Subsurface Agreement Solicitationsl to be
executed or issued by the State as executive pursuant to this Settlement Agreement. In exercising
such Executive Rights, the State shall treat ASRC's interest in the same manner as it treats its
own interest and shall not act in a manner intended to benefit itself at the expense of ASRC.

(b) Neither the Limited Prudent Landowner Standard nor any other provision of this
Settlement Agreement creates a fiduciary duty on the pan of the State to ASRC.

IMPORTANT DEFINITIONS

"Executive Rights" means the exclusive right, power, and authority to formulate and issue
Subsurface Agreement Solicitationsl and to negotiate, formulate, agree upon, execute, and grant
Subsurface Agreementsl pursuant to the terms of this Settlement Agreement

"Limited Prudent Landowner Standard” means the Prudent Landowner Standard except
to the extent that the State is prevented from complying with such standard because of its duties
and obligations as sovereign or because of applicable federal or state statutes, regulations, and
constitutional provisions, including, but not limited to, those that govern protection of natural
resources and procedural requirements for disposal of interests in state lands for leasing,
exploration, and development of natural resources, subject, however, to the provisions of

subsection 8.2.2

"Prudent Landowner Standard” means the degree of diligence and discretion that would be
exercised by an average landowner, acting as a reasonable and prudent person who is familiar
with prevailing practices and standards in the oil, gas, and mineral industry ir. the area at the
time, in seeking to cause his subsurface to be explored and developed and to maximize
subsurface revenues from such subsurface and protect such subsurface from drainage.

"Substantive terms and conditions"” means, but is not limited to, timing of lease sales, lease
tract identification and composition, bid terms, and lease terms but shall not include (i) the
exercise by the State of its duties and obligations as sovereign, (ii) the State’s compliance with
applicable federal or state statutes, regulations, and constitutional provisions, including but not

1"Subsurface Agreements" are essentially oil and gas, or coalleases. "Subsurface Agreement

Solicitations" is the lease sale.

: Section 8.2 ensures that ASRC has not waived "its right to challenge the constitutionality of any
statute or the validity of any requlation..that singles out the Nuigsut subsurface or the Point Lay
subsurface for treatment different from that accorded to oilier lands with the State of Alaska, or that causes
any injury-in-fact to any rights expressly granted to ASRC under this Settlement Agreement.”



limited to, those that govern protection of natural resources and procedural requirements for
disposal, of interests in State lands for leasing, exploration, and development of natural resources,
(iii) the granting of exploration incentive credits against tax obligations or the State’s royalty
interest (but not ASRC’s royalty interest), or (iv) other exercise of the State’s taxing power.”
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State of A laska

OFFICE OF THE GOVERNOR

January 23, 1992

The Honorable Richard I. Eliason
President of the Senate

Alaska State Legislature

State Capitol

Juneau, AK 99801-1182

Dear President Eliason:

Under the authority of art. 1ll, sec. 18, of the Alaska Constitution, Iam
transmitting a bill that would ratify the 1991 Settlement Agreement Between the
State of Alaska and the Arctic Slope Regional Corporation” (1991 Settlement
Agreement). This bill would resolve longstanding litigation between the State of
Alaska and the Arctic Slope Regional Corporation (ASRC) over ownership of
potentially valuable mineral lands in the Point Lay and Nuigsut areas of the North
Slope. The litigation arose out of a 1974 land exchange agreement (1974
Agreement), discussed below, which followed passage of the Alaska Native Claims
Settlement Act of 1971 (ANCSA). The bill also would remove impediments to title
marketability to the disputed lands and to create a long-term partnership between
the state and ASRC, aimed at maximizing revenue for both parties.

The 1991 Settlement Agreement - Background

The 1991 Settlement Agreement resolves a dispute over land entitlement stemming
from a 1974 land exchange agreement. The 1974 Agreement was intended to
resolve state challenges to the BIA- certified eligibility of two ANCSA village
corporations by requiring the state and ASRC to exchange certain lands in the
Nuigsut and Point Lay areas, in exchange for which the state agreed to withdraw
its challenges to the ANCSA eligibility of Point Lay (Cully Corporation) and
Nuigsut (Kuukpik Corporation).

Under the 1974 Agreement, ASRC agreed to quitclaim any interest it had in 69,120
acres of Nuigsut area subsurface then tentatively approved to the state, the
surface of which Kuukpik Corporation could select under ANCSA. The state
agreed to convey to ASRC about 65,000 acres of lands owned by the state in the
Point Lay area. Although the state did withdraw its challenges to the eligibility
of Point Lay and Nuigsut, the land exchange provisions of the 1974 Agreement
were never completed, for reasons which ASRC and the Department of Natural

Resources (DNR) dispute.
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In 1985 Texaco made a promising oil strike northeast of the Nuigsut area lands.
At that point, DNR sought to implement the land exchange provisions of the 1974
Agreement. ASRC I&fused, asserting that the state had abandoned the 1974
Agreement by 11 years of inaction and that the 1974 Agreement was in violation of
the Alaska Statehood Act, the Constitution of Alaska, and various state and
federal laws. Negotiations between the parties failed, and litigation was filed in

state and federal court.

After the initiation of litigation and extensive motion practice, DNR and ASRC,
faced with the uncertainties of litigation and the speculative values of both the
Nuigsut and Point Lay parcels, reentered negotiations and in 1986 reached an
agreement in principle that contemplated an even split of the contested uplands at
both locations. This "50/50" split of the lands subject to the 1974 Agreement
remains at the heart of the 1991 Settlement Agreement.

However, after the basic settlement concept was agreed to in 1986, DNR and
ASRC engaged in extensive research and discussions concerning the boundaries,
extent, and location of uplands and of the state"s wholly-owned submerged lands
(to which ASRC was not entitled), and regarding which party would manage the
lands involved and under what conditions.

The most difficult issue during settlement negotiations concerned the boundaries,
extent, and location of submerged lands. ASRC claimed that the extent of the
state"s wholly-owned submerged lands (including submerged lands underlying
lakes, rivers, and tidelands) totalled substantially less in acreage than that
claimed by DNR. The parties realized that the inability to agree on the
submerged lands would inevitably result in further litigation and make it difficult
if not impossible for either party to market its respective interests. Therefore,
the parties tentatively agreed to merge title to the uplands and submerged lands
and share the revenue from oil and gas development on a section-by-section
basis, with the state to get more than 50 percent when, arguably at least, there

were submerged lands in a section.

For three years the parties analyzed aerial photos, maps, United States Fish and
Wildlife Service and Bureau of Land Management data, and other data in an effort
to reach a common data base for determining what the state"s wholly owned
submerged lands were and what the uplands to be split between the parties were.
It took a settlement conference before a United States District Court judge to
force the parties to resolve this issue; in that 1989 settlement conference the
parties compromised their respective positions. Since then, the parties have
continued to negotiate the details of how the lands would be managed.

The resulting 1991 Settlement Agreement, as recommended to me by Attorney
General Cole, has the following principal components:

1. The litigation is dismissed and the rights of the parties under the
1974 Agreement are superseded unless the 1991 Settlement Agreement is
overturned by a court.
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2. The state and ASRC acquire by exchange equal, undivided
interests in the subsurface estate of all lands previously subject to the 1974

Agreement.

3. The state and ASRC merge their titles to uplands and submerged
lands and establish a formula for percentages of undivided ownership, on a
section-by-section basis. This merger would resolve all disputes regarding the
existence, extent, and location of state-owned submerged lands and avoid, for all
time, the ambiguities otherwise created by constantly shifting boundaries caused
by accretion, reliction, and avulsion.

4. The state retains the "executive rights" (leasing authority) to
lease all lands on behalf of ASRC and the state. ASRC has the opportunity to
review and comment on proposed oil and gas lease terms, with a dispute-
resolution mechanism in the event of disagreement. ASRC and the state each
retain the right to separately enforce the lease with respect to their respective

interests.

5. Revenue generated from the undivided interests is paid directly
to the state and ASRC, respectively, in proportion to their percentage ownership
interests in the subsurface estates.

6. The state did not give up any of its duties to the public imposed
by law. The state will still have to determine whether a sale is in the best
interest of the state, and must follow relevant procedural requirements for
leasing or exploring for natural resources. The state retains all rights under
state law to ensure that development of the subsurface complies with laws
concerning natural resource management and protection.

The 1991 Settlement Agreement contains a number of complex, technical
provisions dealing with existing oil and gas leases at Nuigqsut, status of state
submerged lands, boundary problems, and land management rights and duties.
The following describes in more detail the major provisions of the settlement

agreement.

1991 Settlement Agreement - Substantive Provisions

Under the 1991 Settlement Agreement, the parties agreed to quantify the extent
of state-owned submerged lands by splitting the difference between the state®s
calculations of submerged lands and those of ASRC. Title problems were resolved
by combining the interests of the state and ASRC on a section-by-section basis,
with each party receiving an undivided percentage ownership reflecting a 50/50
division of the agreed-to uplands within each section, and the state receiving full
(i.e., 100 percent) credit for any agreed-to submerged lands within the section.
The state retains full sovereign powers over submerged lands, notwithstanding

ASRC"s undivided ownership interest.
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The net effect of the cross-conveyances called for in the 1991 Settlement
Agreement is an exchange of undivided interests in the subsurface estate such
that the titles to submerged lands and uplands are merged and the parties, for all
time, will own their respective undivided percentage interests in each section
according to the schedules set out in Exhibits E and F to the 1991 Settlement
Agreement. This percentage is fixed and will not change regardless of the
amount or location of submerged lands that may be contained in any section from

time to time.

In order to eliminate any possible future disputes over the boundary of the
settlement area along the coastline and along the National Petroleum Reserve-
Alaska (NPRA) boundary, the parties agreed to extend section lines into the
ocean and across the NPRA boundary so that the area subject to the 1991
Settlement Agreement will include only full sections whose location can be
protracted at any time without reference to changes brought about by accretion,
reliction, or avulsion. In this manner, approximately 4,000 acres of ocean
submerged lands owned by the state outside the 1974 Agreement area, and
approximately 9,000 acres of NPRA subsurface owned by ASRC also outside the
1974 Agreement area, were included in the 1991 Settlement Agreement. In each
instance the parties® undivided percentage interest in any section so extended
was adjusted to provide a 100 percent credit for lands contributed by the state or
ASRC from outside the original 1974 Agreement boundaries.

Finally, the parties agreed that the state would hold the "executive rights" for
both parties” interests. As defined in the 1991 Settlement Agreement, "executive
rights™ empower the state to enter into leases and other subsurface agreements

on behalf of both ASRC and the state. The 1991 Settlement Agreement
contemplates that the commissioner will exercise the executive rights consistent
with statutory constraints; the agreement does not waive any sovereign powers of

the state.

The parties to the 1991 Settlement Agreement also discussed the issue of section
6 (i) of the Alaska Statehood Act, which generally prohibits the state from
alienating any interest in mineral estates itowns. Congress has authorized an
exception to this provision under sec. 22(f) of ANCSA, which authorizes
exchanges of land with ANCSA corporations. In order to resolve any question as
to whether the exchange contemplated in the settlement agreement would require
approval of the Secretary of Interior, the state has requested, and expects to
receive shortly, an opinion from the Interior Solicitor ruling that no Secretarial
approval is required for the 1991 Settlement Agreement.

T he Bill

The attached bill ratifies the 1991 Settlement Agreement and establishes
procedures for implementing it. Section 1 of the bill sets out the overall purposes

of the bill and settlement agreement.
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Section 2 of the bill specifies that the 1991 Settlement Agreement is ratified
"notwithstanding any provision of AS 38 or any other provisions of Alaska law."
This clarifies that the exchange of undivided interests in land contemplated by
the 1991 Settlement Agreement is not subject to the provisions, in particular, of

AS 38.50.

AS 38.50 provides authority for exchanges of the state"s mineral estate, including
the mineral estate in submerged lands. For a variety of reasons, however, that
chapter does not provide an appropriate vehicle for the settlement of litigation.
For example, AS 38.50 contemplates a voluntary exchange of land for equal values
and requires appraisals and a series of public hearings on proposed exchanges.
Although the state and ASRC believe that the consideration given and received
under the settlement agreement is roughly equal, no effort has been made to
appraise the lands. The terms of the exchange are influenced by factors other
than land values (which are highly speculative, in any event), including each
side"s assessment of the risks of litigation. Finally, settlement negotiations have
necessarily and appropriately been conducted in closed sessions. Public
involvement is provided through the process of legislative ratification, but could
not realistically have been provided earlier in the process, as contemplated under

AS 38.50.

In addition to addressing AS 38.50, the "notwithstanding any other provision of
Alaska law" language is intended to ensure that no other provision of state law
might subsequently be raised to challenge the settlement itself. The bill
deliberately uses broad language to accomplish this result. This language is
intended to make it clear, for example, that in carrying out the provisions of the
settlement the commissioner is acting under the mandate of the legislature as
provided in this bill and not exercising the commissioner®s discretion under other
statutory provisions that authorize administrative disposition of state lands.
Specifically, this language, together with sec. 3 of the bill, discussed below,
relieves the commissioner of any further notice, hearing, or public interest
finding requirements before making the conveyances required by the 1991

Settlement Agreement.

The exemption as to other provisions of Alaska law extends, however, only to
those actions mandated by the 1991 Settlemen Agreement necessary to implement
the settlement. The 1991 Settlement Agreement contemplates that, following
conveyance, the commissioner will exercise management responsibilities consistent
with statutory constraints, and does not waive any sovereign powers of the state.
Any exploration and development activities that occur subsequent to the
exchange will be fully subject to the normal statutory and regulatory procedures
applicable to administration of state lands. Specifically, lease sales will be
conducted in the normal manner and all regulatory requirements will be observed,
including coastal zone consistency and public interest findings. To the extent
that ASRC exercises powers as a landowner, this legislation does not exempt
ASRC from federal, state, or local requirements otherwise applicable to private

landowners.
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Section 3 of the bill provides that "no statutory or common law rules against
perpetuities ... or restraints on alienation of property shall apply to the
settlement agreement ... or toany interest or power created by it." The 1991
Settlement Agreement commits the state and ASRC permanently to merge their
titles with no right of partition, to jointly lease and develop their interests, and
to take a number of other steps, including contemplation of sales, with respect to
their lands for an indefinite period of time. The law is generally hostile to
perpetual restrictions or restraints on alienation. For example, AS 34.27.010
provides that an interest that would violate the rule against perpetuities may be
reformed by a court. If these rules were to apply, the 1991 Settlement Agreement
might be challenged and stricken down or modified in ways that were never

intended.

A major consideration for both the state and ASRC in entering into the 1991
Settlement Agreement is to improve the marketability of title. This objective, and
the benefits of the settlement, would be frustrated if the merging of title,
prohibition against partition of those interests, and "executive rights" provisions
were ever successfully challenged as violative of the rule against perpetuities or
as unreasonable restraints on alienation. Accordingly, sec. 3 exempts the 1991
Settlement Agreement from these requirements.

Sections 4 and 5 of the bill outline the authorities and duties of the commissioner
of natural resources to carry out the terms of the 1991 Settlement Agreement,
including issuing and recording the appropriate land conveyances.

Section 6 of the bill limits the time within which the bill or the 1991 Settlement
Agreement can be challenged in court. In order to minimize the possibility that
the exchange might be altered or invalidated by a court after the state and ASRC
have committed themselves to making the conveyances and taking the other
actions required by the 1991 Settlement Agreement, sec. 6 provides that any
action challenging the legality of the 1991 Settlement Agreement must be
commenced within six months after the effective date of the legislation. A joint
lease sale involving lands subject to the settlement agreement is scheduled for
December 1992. Any uncertainty as to the validity of the 1991 Settlement
Agreement or the implementing legislation could adversely affect the marketability
of the leases. Although the six-month limitation period is rather short, the
parties most likely to have standing to challenge the settlement agreement are the
state and ASRC or entities in privity with them. We believe that the short
limitation period is reasonable in light of the extensive past negotiations between
the parties and the need to provide some finality to the litigation and to allow for
future uses of the lands. Also, sec. 6 of the bill provides that the bill may not be
construed as creating any right in any party not privy to the 1991 Settlement
Agreement to challenge that Agreement or the Act.

Finally, sec. 7 of the bill waives the sovereign immunity of the state to any suit
brought by ASRC to enforce the 1991 Settlement Agreement if that action is
commenced in a superior court of the state. The state does not waive its
protection from suit in federal court under the eleventh amendment of the
Constitution of the United States.
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The 1991 Settlement Agreement is a compromise, and settles highly disputed
issues. Because of that, it is not without risks to both the state and ASRC.
However, | believe that these risks are outweighed by the benefits to the state of
finally resolving this 18-year-old dispute. The 1991 Settlement Agreement not
only settles long-standing litigation between ASRC and the state, italso
anticipates and resolves disputes regarding the existence, extent, and location of
submerged lands owned by the state in the Nuigsut and Point Lay areas. Finally,
by merging title to uplands and submerged lands and vesting "executive rights"
in the state, the 1991 Agreement will result in maximum certainty and
predictability for potential lessees, which in turn will make the interests of both

the state and ASRC more marketable.

Copies of the 1991 Settlement Agreement will be provided to the senate secretary
and the clerk of the house. Additional copies are available through the
Department of Natural Resources.

lurge your prompt consideration and passage of this bill.
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.o a K\ )

HKI’AKTMWtiINT Ol NATURAL [tliSOIJICKS J %ﬁt@%&g NE
: 2

OFFICE OF THE COMMISSIONER |

February 3, 1992

The Honorable Sam Cotten, Chair

Senate Special Committee for Oil and Gas
State Capitol

Juneau, AK 99811-1182

Dear Senator Cotten:

Subject: SB 369, relating to the Legislature®s ratification of the
1991 settlement agreement between the Arctic Slope Regional
Corporation (ASRC) and the State of Alaska.

Position: The Department of Natural Resources supports this bill.

It will ratify an agreement that resolves protracted litigation
between the state and the ASRC over potentially valuable North Slope
mineral 1lands, allowing some of these lands to be leased in a
December, 1992 state oil and gas lease sale.

Background: The litigation stemmed from a 1974 agreement between
ASRC and the state which was intended to resolve a dispute over the
Alaska Native Claims Settlement Act eligibility of the villages of
Nuigsut and Point Lay. Under the 1974 agreement, for withdrawing
its challenges to these villageSleligibility and transferring
certain state lands in the Point lay area to ASRC, the state was to
receive the subsurface estate to certain lands near Nuigsut. The
dispute became a lav/suit in 1935 after Texaco annoursed an oil
strike northeast of the Nuigsut lands.

Under the new settlement agreement, the state and ASRC would jointly
own undivided interests in the mineral estate of approximately
84,000 acres near Point Lay and over 100,000 acres near Nuiqsut.

The state would hold joint oil and gas lease sales for itself and
ASRC. IT the two disagree about terms for the lease sales, such as
minimum bid and royalty rate, a dispute resolution process agreed to
in the settlement would be used instead of the courts.

Recommendation: Approve the settlement agreement.

Please let me know if you need additional information about the
settlement agreement.

Commissioner

| 041//?



Committee Members
Paul Fuhs, Legislative Liaison, Office of the Governor

Charles E. Cole, Attorney General, Department of Law
Jim Eason, Director, Division of Oil and Gas






SENATE COMMITTEE REPOf
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Resources Committee considered SENATE BILL NO. 375

"An Act prohibiting certain law enforcement officers from holding big game guide-outfitting licenses."

and recommends:
[X] same title

[ ] replace with CS _(j£EE£tJ [ J new title
; IOTA \ t ]technical
or [>J adopt previous___ -Oiifc— ) title change
(HB only)

M attaches amendment(s) (& ~ +-fk)

[ ] adopts Letter of Intent

[ ] further referral to the____

[<] do pass
[ ] do not pass
[ ] no recommendation

[ ] individual recommendations

NEW FISCAL NOTES: Dept/Date PREVIOUS FISCAL NOTES: Dept/Date
[ ]zero fiscal notes Jfl zero fiscal notes P~ jk. & X jltjjy
[ ] fiscal notes [ ]fiscal notes.

[ 1 appropriation--no fiscal note
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03/31/92
AMENDMENT
OFFERED IN THE SENATE BY THE SENATE RESOURCES COMMITTEE

TO: CSSB 375 (STATE AFFAIRS)

Page 1, line 2, after "licenses":

Insertand providing for an effective date"

Page 2, line 1:
Delete "suspended"

Insert "subject to suspension”

Page 2, following line 19:
Insert a new bill section to read:

"* Sec. 2. This Act takes effect immediately under AS 01.10.070(c)."
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Game gukies,-Troopers =
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RECEIVED ByCRAIGMEDRED C Qj
Cozy [ Iatronshr s between AIa ka b
FEB 12 1992 ameyur es and Eﬁ Fish i
roteC on. tF]OU ? tam e e agen
Office of Special charged w orcrng aws arnst cﬁ
Prosecutions and Appeals .18 aCCOI' ng to a stid Cé)n Cte te
vision o Le |shat|ve It <o«
» 10 preserve, the mte Mty f
Foogers Investigators sa |s
rroter;ttron must emp asize an strrc y ,
31t ii # WII H ﬂ%?tm'l%spgr%écﬁes
tion |tn e qui ng
FEB 12 192 %ub%Saet Com
S ‘missioner. Richard
Cltfk oi Mopeiiaii Courts Burton Sald F X
Ancncuge, Alnka th% Fish andWrI IIf
do exactly that.

‘o "1 think the lssue

\lﬁrt one and over

don't’ know wﬁnély

%u S, are even ?n
it up again. I’

. .som thrng

>%W|I?ﬁ fe troopers
assocratrons W] %rdes" the past Tron
rremarn n the and the™teMizaf
°-amonﬂ %ur es and some ro ers "k I-lmua
sar efwoud rrctl Sniorcett
r “rul es barrrn |sp and wr Id 'fﬁ troopers rom
V-S (rjr rng an Ye ame
beﬁ e re use r%r(b
ther | rggerv r’*VT ers o
fraternrze wrth \gui Tprrcsta ’\therrrlrp

ercta][}r’ig a>uI t»?rler%/rt comH ﬁed ast Septem t

ot re asel IS mongh, also
nnotfes Frs \b/r?dlrfes vrrear1 ?rtorts
en orce anti- %ur Ing policies in t elpast be
ency orc é against PUI rr]
?e 1984 but |t has -heen] inconssstent
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. evelo% criteria o how N deefdes who' '

I éxamrne its Wildlife mafequard pay*,
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G UIDESS Relationships G hallenged " TIME
1063: Alaskalbig. oeme'M ol‘GHIta recommends Fish and Wildlife

{_Coninuegiiom Page «r s YHDIIEh %kwwga s tﬂ%}ﬁammmaﬂ@m&e%af%& MR Con i e e e e
lec

input*program," which pays cretlon Tallowid .over who Iques were 5o

rtlcu i m 1964: Boutang begins Worklng’es an asslelanl guide tor registered «
Kguldo Merlin Grosser af Graseer'a Orooka Range ehoop tiunllng camp.«

|[{b 1066: As hoad ot Flah and Wildlife ProtocHone Olllco ol Slotowldo
sInvosllgollone, Boutang wrltea an arllclo tor Ilio Alaska Professional

r
live Audlt cannot however, ’\cums’\nnccs ive the a car beac AT e , 10 Ppe f 7 runtero magazine pialsing the siale’s big game guidns os providers o
requ”'e g . F at t Isr fn Wac e I ne IC? I jj "an outstanding service-to clientele Irom all gqve' Ilhe world.
the St Sé)@l’VlTOf / COUd SU reSS n Onna dll e |meS 0 e pter-tf \-B 1087: :i3oulang applies ,;forE«<reglslerod guide license. Edward
ana H] t e Ie 644( %ar Ing e aCU Itle?] % anhII >, ¥ . ./h r **Grasser,Von of Marlin nnd a gulde-In-lho lomlly busnoss, corllfies lhol
Inv% as necessarlx IC Sed %Uldes V\f IC | e h d no [ Id"a ./Boulong has aorred a threo-yoer ap|Monllcoshlp wllh the Grossers. The
z |Ct |t en Orceme was a SOClate g Were W h" SJate’ AU a—t "e'stole licensing olllce,eends ~outang the trooper Ihs licensing lorm ot
In y’ ere ?P ears t e Same tlme ma In eCl tbau% S d’ a Amor(?. |m- J (iBcu'eng Ihle- gui(.ie,'l__‘eoiithea"fo*rmer Ca.i coiiify.hat IhB lallor fias
ave een e Slons %% t’ thelylllust |dnH kcorrwnllled'no crimei. f Vv A L Tt
force |I M and Swer Com IO I”S 0 are .* 1088: A two-part series In the Dally News deloils relationships
een re Orf ét Sug(?rv es aSSO Iates ng th$ Cr trOC * <between. lhe stele.'s big game'guides and Fish nnd WIIdllto hoopers.
?Ors aCtua encoura at apPearance haS Onlx erS W}tn WaSt eS t,’> J Bouiang, under oath Iri court, Is askod wholher ho ever Intendod lo
IC fS tO WO In t e UIdJ Hecome S I'Oﬂger In I'eCe t H]pa HP tO ro P_ \ bocume a blg-gnmo guide. "I've got en assistant guide llcenso,"” ho
t Sal a’y§ g'kk / T Sser at an t% Aanswers, "but I'm not really working lor any kind nl-o guide license. . .. -
One Cerwas .| don't have- any future Intention on* going to be a guide."
, B 1989; Alter Dally News storleu detail relationships between the

aS S nt UI e ‘.sleto's big game guides and Fish and Wildlife troopers, lire Alaska Stalo

tlons dld nOt reﬂeCt an A Mnr”n Gr Ser bec me th eventual eTroopers launch on Investigation of Bouteng'a ossodnlion with guldos
cogcerns over . this actmt% vtargets of dalrectede . to seven 02 sm jail, ?rdered V' L The report 1s never made public. Boutans Is translorred horn the post
thea qlwdua was evon"Af.undcrcover lnvestl at| A them og fines 0f aQOUL . ar the head of statewide Investigations to Ihe heed ol Interior

Promote rom serﬂeant tojifc Earlier thl mon e 63d£$4 000 each, st spended thelr 1» detachment In Fairbanks. -
Ytenant duripg this, Qeru yearod UI e wasA LH]tIn pr|V| es andeut | _ _ , ,
r B 1900: The elate Department ol Public Solely, which had o'lowod fish

0 unti em , o _ _
i 1Ig, Officeris not named %uo s nclugin wgapton ulaBaBﬁ% \kdthat L0 Tieeises el eapers Shoulant suise vnaer amy sicmstnces.
: years_on od|a san

report, Burto da .Ccarno
me§ that he IS Lt BOE ﬁé? fa durlng ? Se%}sea See aPe?] f .B 1901:'The Division of Legislative Budget nnd Audll begins Investigate
outangomnow the deéac Son an Waste O a ur ear nt aS t IS t t IerY] 11ng Fish and Waildlife Protection and the 9tate guide board A report

Bnerl(t man elr In - a”') Pll_rl]q:ls Irﬁ%d VVIldl trooper tleuﬁ! Sr'esesc! Ion \Nad I Ic)oen;;)rltemteedntbzlfePIIUbIIsijiSt:Iheetlydl‘hz.)rn the public at tho request ot the
BOtUta §t Olne t”‘i"nle I'%Ieand V <RO er AUlabaUg 0 Ia rga h|gw\?\/a3’* »'rob | 0%\9 VP 1902: The re;aolrt Is released. Commissioner of P-ublic Solely Richard
0 f:% e Biotec: e R ] tére 35 J st fime e dlﬂmsa" T T L Yt
lon é) en IS Vacatlon IW en th earne ﬁula ua 9oulong remains at his pool In Folrbnnks. A legisinllvo budget
tlmg rkl RAaS an aSSIStan(s ha WBn a I'WI Or ?at an as n Qne t|me spokesmnn says two more Inveutigntlons mo planned.
eSer M rnr]lenr and E ’m| 0 aankne rown (f °em oyee rg%seersmg?am
s OHrgs“me Aﬁas ( PnRes o 0 T en% T Pried. %( Qytang I h?od'ednst ntgtle] |s?1 th .% 3?5 'SSﬁPd a% g
son, %unter Johﬂ Boatnkan{ %9 aska e\/ {n pamed g f els i dicated %e
aska Pro oaape Hunters - Gated that relationship. B gcn%/lmzed re-l ge. pnd - dit A% and honeas
PR B o g g BB, £ S o el o
o istatemde in- man shoot & bear “There's Jnever been C Byt for, yeprs 5yb g

time "Theg/alle he sald

gesft)ﬁ&ttlloonns tg‘“g gwas In Grasser woula tRen |I|e180a,g8 Iéllml?tato supﬁort |r0,ag %”Ynlt e é)éler ES a

. elerming . claim as hi oun. e targeted for an L
fig e vete VS, st 8o Euanfg?.aa waaTeaspta ggéafaer@em T
either Boutang nor the ‘et men nver. found  Jhecaiise it
ml ectt Im a evenI nl O Dally News reporter Ralph
{rnssets returned phone hear AuIahnugm >n|“1 depart merit gto awsun‘-:onvmtedo fguiding wit uyt Thomas contributed lo this sto-
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Illegal Com mercial Operations
A ffecting the Alaska Professional G uide

by Robert Boutang
Alaska Department of Public Satetv
Fisa and Wildlife Protection
Statewide Investigations

la 19”3 the Guide Licensi
Concror 30ara was ?ormu?atedn gs H
re uatﬂey boay lor the guiding maus-
mr 19603totemr 197Q's,
drastrc regulation changes in seasons
%Irmrcs ana mechods oi caking 9 rH
a alrec; impact ou manv ot the
UI%I eratla(r)rssorre ulation change
hadt emos rrect Impact on tﬁ l?tf
E) 8 industry. Durrn% these cen years the
r Wn SeaS sgason nt aka Pc
IUla Was CU: Irera nine mont ﬁrvear
0 Qur weeks every two vcars, The use
ot aircrarr was |rso severely [imited bv
regulatron It was understandable witn
P NUMErous étatute and regulation
changes that did occur m suc asnort
Pe(n?fao fime, chat some quides to n
cult at best to adapt their
on/ﬁratrons trf megt the an%rn trmes
at were legai methods Or hunting
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everything

— except money —
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Continuous Computer Forms
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%rgetdav were all of a sudden lilegai the
In manv cases however, some quides
did operate as tnougn there Were no
FbEAT Rl
r r | Vi
uides \%hogoiaerated with little rear ol
erngrI pgreh nded :n the commission

itjes esgaolrs e Division of

thin t
-rshan ?WI A
Licensin

ISnin
srveha%é omt use areas, in COﬂ%UﬂCt on
with @ conccriea enrorceme

r ame nimais unlawfu
Thro hgt e ef?ortf ? the Gu ({)
%a d Contro a]

retiort

ern hv the Division or Frsh ana erd-

e Protection In n\ ﬁ We have
seen a ramatrc decline of :he tiagrant
r e1%a| nr e operations.

te of Alaska can take pride i
th e fact tﬁat we now ﬁave ap ro e)ssronaq

St Senoce o e )

HUNTING CAMPS

e We specialize in Alaska
brown bear & Dali sheep

e 24 years guiding in Alaska

e Fair chase for all Alaskan
big game

Bis & Small.

w E)We

jBR

«»|SV
wata Miaa »

Tiamoaro/SCILfNAwS n

Ed & Dob Stevenson
30x87-1721
Wasilla. Alaska 99687

n972, orheo the enf Ecement prior-

e Protectron was the Il-

kgurd%s Who persisted in c?ntrnual-
yta

Sosra in est -
ards, re%ulatrons and exclu-

over the world and the revenue that is
8enerate from tne guiding maustrv s
ne that benents manv eo ie and busi-
nesse mside tne State Ba
cdav, we racet atnew problem  that
ncerns and aitects the protessional
askan uldes, the qrc%n Stats or
Alaska. This concer rst eun icensed
individugls who are m act ookrng cli-
nts an actw uides, It 'f now
nown t att re 1 more Illegal unli-
censed quid rné activity than anvone
tho g? t'existe
ThIS IS one eonce t of illegal urdrnz
which vrrtuarr)r Neve ge heen
worked bv a Fishand Wildlite Pro-
fection. A Yestrgatrve section ot
Frsh aua V\lr ,e Protection s nﬁw
deve| oR]rngr inte Ir%rence rezaramP this
rob em. The Division nas estaolished
un icensed qutarn operations as one ol
‘our mainehidrcemcht prioliiies
W ound some ot t ese S0- carredetrt-
te S 1un cense%gur esi, who rovr -

nfO 0r rnts \Vere a tuarrr]v
E s e caing

'&E%ﬁ)af“rt«ﬁ WwiB

IH UU3IMA™TCHQIn?<Qr4pyEr"RL1
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(9071733-2366
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moose. using arrcran to drive and herd
animus ana using radjo commumca
1.0ns 10 ald an ca e animals,

Cnee such unlicensed n% ige sho eda
c:en; und ercover
whrch\ﬁr two times f ea ount ot a
equiar hunt and es%rd "This IS wnat
et :or rnv hunts and | produce more
e La hook ammals th% anyone, rt
ilaska and 11U t even have a guide

iicstise.

Another ténlrcefased gurde who
recentl g took a cilent
‘undercover hunterl |n Game Mana e
ent unit y, Katmai J\tatlona Par
uttn? tne 0 season aid killed a brown
bear tee same day he was airbgrne. He
also tried to soh?rt our hunter |nto Oet-
'Ing him more clients. Th '%'St et]yn/e
cf peopie we ae dealing wit

no”respect or the iegai quides or the
reSources.

Thrs Vesr our mvestrgatrve sectrog
gawatwo outmtcis unlicense
CUICESI *\r.0 CO0X approximately
MO0Se eacn m a two- ear period. That IS
uttrn a serjous dent n] someones
xclusive quiding area]an in .Alaska's
00Se [?0 ulation. These lrlega] non-
icensed guides are g orn? t0 honest
harc worrmg ﬁ]ocessrona quides areas
end stea e resources an rvrn
untin n tBe Proessronarg s
rou a rﬁty] abad pame. T e
Icens gur es, hunters, the genera

ALASKA

WF.HUNT THE 316 ONES

tpecial/inng is:
DALL SHEEP « 3BROWN BEAR.

Bookings ior Sheep,

tooselaio G<ii2lv 1986

Cue,micing wits
i.crcilent tautp.

LARRY RIVERS
Dot 10*
Talkcctna. AK 99°??*

rfT TIB S

ALASKA GAME HUNTS

Dail Sheeo. Grizziv ana Biack 3car. Moose

Ccnbou from ciean. ccmfortaoie camps. Cficnng cie

inservice with a guarantee ot a top notch nunt witn

registered ororessiorrai gutties and an outfitter with over *0
\ears experience inme game iieids of AJdsua.

CJ1or Mrtie.”

RED BEEMAN

.0. Gox 134 e« Depi. 49T e« Chugiak. Alaska 99567
(9071688-11722

HUNTING & TRAPPING

Troohv Caribou Mulchama Arta

Hecora Class Soring Gnsziv. :anen ov Mibe Grtin 0].

Arlington. Texas 1935

Professional Trovhy Guide of

WESTERN ALASKA

Big game trophy hunts tor

Dail Sheep, Caribou, Moose.
Black, 3rown <kGrizzly Bear,

Summertime frshrng noohvMoon Mulchama Area

<kphotography.

BOB HANNON
(9071 963*3221

General Deliver
Koyuk, Alaska 99?/53

Specializing in
Record Class
Sprlng GrIZZIy Htcora Class Soring G nszu isnen ovJonn \lacaiuso ot

Murrvsvuii. Pennsylvania t9BS
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uolic ana the wildlife are ail the

rclrlr]m
ese tvpes ot ille aI operations have

a.direct errec: on the liceasea protes-
sronar ulde whereas the license dur e
must adhere ﬁ) statutes ana requlations
which allec: his operatrons

Whrre we do have tfi T( roblem or un-
rcense uides rnA?s wetrrst ave
tﬂ denti g ﬂeo e involved. To do

this, we neg help we can get
irom the urde Board orotessronar
quides and the concerned citizens

Ina drtron r IS extremely | portan
tha(s ur e Board ro essrona
gur es, concerned ub rc and our Divi-
lon continue to tuarvcoo erate m
identirviug Individuals who are unli-
censed and are acting In the capacity ot
licensed ?urdes

The un rcensed ﬁurdes do not hav to

mllow anv laws. Thev are no: bound hv

restrictions or ethics and in manv cases

dY have a i Jisisgaxd for e-
sou)r/ces and otﬁe ur es. Thev tai<

ame 3nytrme and Ipace and use anv
ecno stnevwan 0

Cniv th rou1g the conrrnum cooper-
ation ot all of us workin tog [her can
we hOrPe to reduce the hle al rcens%d
uidi q operations chat™exist m e
tate of Alaska. mma*

AP .HA

Hunting ¢ Pishingucantaa
Gama Tags *» Harmst Tickets
Permit Applications
and Information
Mai Im ApplicationsWeicome
SAME DAY SERVICE
Casniers Checks GMoney Orders only
APHA «PO. Sox 451
Blkeetna. AK 99676 = |907] 733-268S

[ Cl
4jro

New Life Sustaining Members

Charter Life Sustaining memoership's final issuance was December
31, 198-1. However, another classification was created which is reterred to
as Life Sustaining. membershio offered for 5250.00 instead of che $200.00
Charter Life Sustaining offer. The followmg person has lomed as a Life Sus-
taining memoel:

Charles Folkman of Oconcmowoc, Wisconsin

WESTWIND GUIDE SERVICE
offering quality hunts in Western Alaska

e Remote Camos with
Comfortable
Accommodations

e Mign Hunter Success Rate
of Over 90%

e 11 Client/Guide Ratio
Assures Persona!
Attention

e Offering Umaue Float
Hunting Trips

e Worid Class Fishing
Availaole

please write for more

information:
A.8. *TONYM Lae.

Registered Guide
(9071694-2G47
PO. Box 771224-SAP
Eagle River, Alaska 99577

Member: NRA. APHA, FNAWS



WALTER J. HCKEL, GOVERNOR

RICHARD L. BURTON

COMMISSIONER
DEPARTMENT OF PUBLIC SAFETY m
DIVISION OF FISH & WILDLIFE PROTECTION hhone..9071 269-55009
February 28, 1991

Mr. Bruno E. Zedler
4803 White Birch Lane
Anchorage AK 99517
Mr. Zedler,
In response to your telephone <call the other day, I did find out that we had
sent your check to a previous address vrather than the one you are currently
using. As soon as that letter comes back, wewilllmmediately send the check
to your current address on Mhi-te Birch- Lane. If the previous letter is
forwarded to you, please advise me when you have received 1t.

When you told me that you had Information that your backpack had been opened,

contrary to what was 1n my Jletter to the Ombudsman, I immediately checked with
Trooper Campbell. My letter said that the pack was stored unopened and
returned to you wunopened. Upon my Inquiry, Trooper Campbell clarified events
for mo . The backpack wao stored unopened. We never opened the pack lo
Inventory the <contents or to see what was inside. However, your sharpening
steel, knife, and binoculars had been stored separately in evidence. After
getting these Items out of =evidence, Trooper Campbell did slide an outside
pocket open Jjust far enough to put In the other |Items so there would be less

chance of 1losing them.

He had not told me of that before when he said the pack was returned unopened,

because the thrust of my question was whether we cuuld have removed some Items
from the pack. In that very realsense, the pack was never opened. One
pocket was cracked open far enough to Insert your other property. To me, that
Is not a falsehood. To characterize our <comments that the pack was wunopened
as a lie and proof that this division Is full of untrustworthy people Is
stretching, to say the least. When talking to you while returning the pack,
Trooper Campbell was very <clear about the pack not having been opened except
to slip In your belongings that morning. He very explicitly admitted to you
that the pack had never been opened until that very morning when he put In
your other property. He did not try to deceive you nor hold back any of the
facts. He told you the whole truth; you tried to use that against my
statement to make 1t appear as a He. I believe that the record Is clear on

what happened and what was said, and that you are fully cognizant of that fact.
Sincerely,
ct),

CJack W. Jordan

Director

cc: Commissioner Richard L. Burton

Ombudsman®s Office
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Reply tc:

a PO. Box 102636
Duncan C Fowler Anchorage. AK 99510-2636

(907) 563-3673
1) 4/8-2624

m .~toTJLcism .a ., Xxi

Januuiy 9, 1989 PO. Box WO
Juneau. AK 99811-3000

(907) 465-4970
(800) 478-4970

a FO. Box 74358
Bruno Zedler Fairbanks. AK 99707
2804 Klamath Drive (907) 452-4001

Anchorage, Alaska 99517 (800) 478-3257
RE: Ombudsman Complaint A88-1084 (Closed)

Dear Mr. Zedler: Lt K= —

On December 23, 1988, Assistant Ombudsman Ruth DeCamp of my Anchorage
office sent me a copy of the letter you brought to her in which you objected to the
preliminary finding issued on your compiaint. | have reviewed the letter, and
Ms. DeCamp has read the other materials. We have also received the official response
from Colonel Jack Jordan, Director of the Division of Fish and W ildlife Protection.
Colonel Jordan made no objection or comments on the preliminary finding.

Ombudsman regulations provide that the preliminary finding be sent to the
agency for response. 'Hierc is no provision for the complainant to receive this document
in Ombudsman reguladons or statutes. The finding of record, which is provided to the
complainant, is no: issued until the agency has an opportunity to comment on the initial
report. This process allows the agency to object to the finding and recommendations, and
an opportunity to request modification before the record becomes permanent.

This case has been unusual for us in terms of your premature involvement as
recipient of the preliminary finding. You requested that report to use at a task force
meeting, and because of the agency's formal approval of your request, you received a
document which is normally exclusively reserved for preview by agency staff.

Routinely, when an agency answers a preliminary finding, and does net object to
it, we are at liberty to issue a summary of the investigation and the finding of record to
the complainant. If the agency does object to the preliminary finding, we must decide
whether to approve the request to modify, or to retain our initial finding and
recommendations. While our office and the agency negotiate the finding and
recommendations of record, the complainant is not given specific information about the
case. When a complainant receives the summary, the case has already been closed.

In this complaint, the agency did not object to the preliminary finding. Because
you were made privy to that document by courtesy of the department, you were given an
opportunity to review its contents at the same time department officials did. v ou did not
agree with the preliminary finding, and you submitted a letter requesting modification
and further inve: mgation. You also provided new information which you had not made
available to us during the couise of the original investigation.
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DISCISSION OF NEW INFORMATION YOU PROVIDED

You .gave Ms. DeCamp copies of transcripts from your meeting with Lt. Boutang,
and copies of Lt. Boutang’s guide license application file. The transcripts were
app rently important in the charges against'you and the court action which resulted in
your recent conviction for lilegal guiding. However, Ms. DeCamp could find nothing in
the transcripts pertinent to your claim that Lt. Boutang had been a guide in violation of
departmental policy, nor the allegation that he was incompetent and unworthy of
promotion.

The guide license application file contains some very comprehensive statements
by clients of master guide Grasser for whom Lt. Boutang worked. Those statements
detail the kind of services Lt. Boutang performed as an assistant guide. However, there is
no evidence in the statements that Lt. Boutang worked for pay; that is essentially what
Colonel Jordan reported in his investigative summary.

The policy letter dated December 21, 1984 from Robert Sundberg to Colonels —
Michael Kolivosky and Robert Henderson (enclosed) does indicate that the policy of the
department from that date was to prohibit outside employment for any state troopers
(including fish and wildlife protection officers) in beverage dispensary businesses or
guiding businesses. The policy, however, does not specify whether uncompensated
service in those businesses would be considered "employment.” A review of the existing
Department of Public Safety policies and procedures does not answer that question,
either. This makes the policy update proposed as part of the resolution of this case by
Colonel Jordan even more important. .-

FINAL ANALYSIS .

You have based your objection & the finding on what you allege is
"misinformation” provided by Colonel Jordan. A summary of this information was
included in the-prcllmlnary flndlng. You have explained to Ms. DeCamp and to me that
Colonel Jordan’s finding that "no real conflict exists because Lt Boutang will allow his
assistant guide license to expire this year" is not factual. You believe this is not a proper
application of the spirit and leuer of the Executive Ethics Act regarding outside
employment.

You allege that the real conflict in Lt. Boutang’s work as an assistant guide will
not be realized until he retires. You assert that upon retirement, Lt. Boutang can and will
reactivate his assistant guide time (allegedly acquired improperly while he was employed
by the division as a fish and wildlife protection officer) and apply it coward his
application for a master guide license.

It is altogether possib!: that this may happen. It is also possible that it will never
happen. We can only know for certain what Lt. Boutang wiil do when he retires when
that time comes. | cannot and will not make a guess about Lt. Boutang’s future behavior.
I cannot hold a case open for years, waiting for a potential conflict of interest to emerge
in the form of Lt. Boutang’s application for a master guide license.

If, and when, Lt. Boutang does apply for the master guide license, the use of his
assistant guide time will be a factual issue. With your keen interest in Lt. Bouttuig's
activities, it is reasonable to expect you to submit testimony to the guide board if that
event occurs in the future. Today, it is a speculative issue. My office has neither the
resources nor the mandate to speculate on the "possible events of the future.”
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You were given copies of the Ombudsman regulations and statutes. | had hoped
you would read those with a view to the mandate of this office. The com?lamt you gave
us was one in which personal misconduct was alleged. You also a_IIqued hat you had
taken the complaints to the Director of the Division of Fish and Wildlife Protéction and
the Commissioner of Public Safety. You told us that those officials had refused to take
action on your complaints.

e According to our requlations, we presented those aIIePauons to the director of the
division for investigation. The director, Colonel Jordan, explained that he had
commenced an intérnal investigation, and said he would share his findings with the .
ombudsman mvesnLgator. _Colanel Jordan concluded his own investigation and sent his
findings to Ms. DeCamp in writing.

. The essence of Colonel Jordan’s findings were: a% that Lt, Boutang hati failed to
submit proper documentation on his ?mdm activities, although his supervisor had

approved of them, and was aware of them: {b) that in order toTectify any conflict which
L't Boutang may have had in acquiring hours for his assistant quide’license, Lt. Boutang

would allow his ass_mt_antguide licensé to expire at the end of this ea,][ ¢) that the
division_had fajled in its résponsibility to require Lt, Boutang to submit proper reports on

his_guiding activities; and (d) that the division was in the process of formalizing its .
artiCulated and currentlyfp,ractmed policy of prohibiting any form of guiding by its fish
and wildlife protection officers.

Lt. Boutang nor. Colonel Jordan denied that Lt. Boytang had worked in the
Grasser camp as an assistant guide. They contended that the work was not compensated,
and Colonel Jordan was satisfied from his own investigation that Lt. Boutang’s assertions
were true.. According to Colonel Jordan, the work in Grasser’s camp was known to and
api),roved in advance by Lt. Boutang’s supervisor. The supervisor and Lt. Boutang failed
‘po icy only because Lt. Boutang did not report the work on appropriate departmental
orms. [

Qn the side of resolving the problem, Jordan explained that Lt. Boutang was not
to work in Grasser’s or any other guide’s camp_in the future; he stated the department
was formalizing its prohibition on U|d|r}g by fish and wildlife protection officers to
include unpaidas well as paid guiding. dd|t|onallfy, Lt. Boutang agreed to let his
assistant guide_license expire naturally at the end of the calendar yedr to avoid even the
appearance of impropriety.

. Because of the department’s admitted failure to proper(lly require Lt, Boutang to
submit the appropriate reports on his guide activities, we found the complaint to be
partially justified. We also found the complaint rectified because the division was in the
procless of formally adopting its stricter policy prohibiting all forms of guiding for its
employees.

FINDING OF RECORD AND CLOSURE

. The actions proposed by the Division of Fish and Wildlife Protection were
consistent with our recommendations. Further, since the director was satisfied that the
expiration of Lt. Boutang’s assistant guide license would rectify any real or apparent
conflict of interest, we believe the investigation has been properly concluded.

The following will be retained as the finding of record in this case:
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. Ifind the allegation that the Division of Fish and Wildlife Protection allowed its
officers to serve as_?mdes in violation of agency policy partially justified because Lt.
Boutang failed to file proper forms to report his work when the”law required him to do

_ . I'find the allegation that the Division of Fish and Wildlife Protection acted
capriciously when it promoted officer Bo_utan%_m not supported bv the facts, | find that
decision wis an appropriate exercise of discretion and that depanmental policies and
procedures were properly followed when the decision was made.

v/ -
Because the agency. has changed its practice of allowing its officers to do an
dﬁ'?as n¥|t B Y y : )

kind of guidi , dfl Iqated its.QWN oversight in havipg Tr Rnnrang [EPAN pi
aSSIS'[fln_ ?Uld']egaCtIVItles conststent with H]G requirements ot New Iegls ation, PPln(rfﬁe
complaint resolved. . R
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*4:**4:

_ With the transmission of this letter, | am closing the complaint. You are free to
file a new complaint if and when Lt. Boutang reactivates his assistant guide time in an
application for'a master guide license, You may also file a written complaint under the
auspices of the Executive Ethics Act if you wish rn press rhat issue fnnher

A simultaneous copy of this letter will be sent to Colonel Jordan and Public .
Safety Commissioner Arthur En?hsh to notify them that the case has been closed. Since
the agency made its response to the prelimindry fmdm% and recommendations with the
reasonable expectation that all investigative work had been completed, | am sending
them a copy of this report so they will’know about the supplemental materials we
considered and our conclusions fegarding their relevance to the complaint.

-PJC
cc: Colonel Jack Jordan, Dire
A Division of Fish and Wildl;:
Commissioner Arthur English, Department of Pub
Enclosure: 1984 Sundberg Meémorandum

ctor _
life Protection, Anchora?_e
ic Safety
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Guides vs Qutfitters
by Ed Graasor

Hunting is a great American tra-
dition and an important part of a
heritage rich in individual freedoms.
Many American sportsman dream of
the day when they can make that
long-awaited hunt for a trophy an-
imal in some other part of the coun-
try that will add to his or her outdoor
experiences. Many of us choose to
undertake this great adventure soley
onour own, pitting our skills against
unknown terrain and animals that
require new learning experiences
and techniques. There are those,
however, that seek the assistance of
experienced guides who know the
territory and the game. These men
make every effort to provide an en-
joyable hunt while greatly increas-
ing your chances of success.

In most of the Rocky Mountain
states, the hunter books with an in-
dividual known as an outfitter. This
person will provide all of the logis-
tical and support activities necessary
for a successful hunt, as well as expe-
rienced guides to accompany the cli-
ent into the field in pursuit of game.

Alaska, like her sister states and
Canada’s_western provinces, has a
legall y aatiutiuueU tysu;m regulating
guides who offer their services to the
sportsman. However, unlike the
other systems established through-
out North America, Alaska sanc-
tioned a system of guides that has
three categories: Master and regis-
tered guides who are responsible for
outfitting and directing your trip,
and assistant guides who most often
are the ones accompanying you in the
field. In recent years, this departure
has swerved from an established sys-
tem to that of outfitters hiring assis-
tants as guides. It's a scenario that
has begun to create problems for both
legitimate guides and the client who
often has saved for several years to
take that dream hunt in Alaska.

Not long after statehood, when
Alaska began licensing persons
wishing to pursue guiding as a pro-
fession. there was a group of indi-
viduals that became known for ex-
ploiting Alaska's big game popu-
lations. along with the sportsmen
who came to Alaska to fulfill a life-

"92 14526 ulO - hNCH 562-4378

long dream. These "outlaw guides"
have called themselves many things
over the past couple decades. How-
ever, due to loopholes in the law, they
are now railing themselves "out-
fitters.” The confusion created by
these individuals is creating two
very undesirable effects.

First and foremost, these "out-
fitters" are operating outside of any
regulatory controls and as such have
no responsibility to the resource or
the client. Since they are gaining
their clientele with cut-rate prices,
they are selling many more hunts
than legitimate guides in order to
make a profit. Although many non-
residents of Alaska may see this as a
desirable situation, they fail to rec-
ognize Alaska's unique subsistence
law. By taking advantage of whole-
sale hunts with bargain prices,
sportsmen can and will place enough
pressure on the resource to cause
Alaska's priority subsistence law to
rear its ugly head. Simply stated, the
subsistence law excludes non-
residents from hunting in A'aska
first, then if game populations sodic-
tate, urban Alaskans are precluded
from participating. This is done to
ensure rural Alaskans access to
nprpssary gamp rpvwirrps fnr rhpir
subsistence lifestyle.

The second problem created by
these illegitimate guides is one of
name recognition. As most sports-
men recognize Western outfitters as
the person who puts on and assists in
hunting efforts, many hunters who
have booked trips to Alaska have
erroneously assumed they were go-
ing on a guided hunt. The actual ex-
perience they had at the hands of
these "outfitters” has soured them on
Alaska and the entire guiding indus-
try, thereby creating an atmosphere
of doubt and suspicion over hunting
excursions to the 49th State. Both
legitimate guides and the hunting
public have suffered.

The question arises, "What may be
done to alleviate this situation?" The
solution, although perhaps bitter for
the Alaska pseudo-outfitter, is rela-
tively simple. Alaska’s lawmakers
should move swiftly to dose loop-
holes that allow this activity to take
place, thereby bringing all indi-

I'. ib."%)

viduals wishing to participate in
commercial activities involving
Alaska’s big game resources under
uniform and consistent regulatory
authority. Until this happens, non-
residents wishing to journey north
for a chance to hunt Alaska's wild
game should make an effort to estab-
lish their guide's credentials. Ask for
items such as the state-assigned li-
censing number given to master and
registered guides. Check the infor-
mation with state game enforcement
mofficials. The little time and effort it
taltca to accomplish this could make
the difference between an enjoyable
trip and major disappointments. *

APHA SCI Awards Program isnow re—
ceiving entries for the 1987huntingsea-
son. Please send inquiriesundentriesto:

APHA

Box 91932

Anchorage, AK 99509

ALASKAN
TROPHY

H U N T I N G

IN
THE BROOKS RANGE
AND ON
THE ALASKA PENINSULA
WITH

RICHARD A. GUTHRIE

Registered Guide and Ouitfitter
P.O. Box 24-0163

(907) 243-1166

Member:
FNAWS ¢ SCI » NRA « APHA

Juutry Ftbruuy 19U 7
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EDITOR'S NOTE: ’Vhen specific locations are cited in
Hunting Reports as the site of collecting unusually large
trophies don't count on them being accurate. For obvious
reasons we will not speciy exact drainages, canyons, etc.
yr.d when they are specified in a report they are subject to

editorial camouflage.
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S MATE COMMITTEE REPO
FIRST COMMITTEE OF REFERRAL

DATE: 1/29/92 FURTHE

Date of 5-Day Notice: //j? 0/9 x9 - DATE TURNED
(in accordance with Unifdrm Fule 23) INTO OFFICE:
State Affairs Committee considered SB 375

"An Ac] prohibiting certain law enforcement officers from holding big game guide-outfitting licenses."

i fiojutity ot the
committee recommends Il

and recommends: De replaced with
U~ regplace with CS -J37S {éﬁ\ﬁ ; ¥ 1L sangidate
[ ] attaches amendment(s) "o do osss Eitlg Lic;nr;?
(HB only)
[ ] adopts Letter of Intent
[ ] further referral to the
[ ] do pass
[ ] do not pass y oy or
[ ] no recommendation
pTindividual recommendations
NEW FISCAL NOTES: Dept/Date PREVIOUS FISCAL NOTES: Dept/Date
[ ]zero fiscal notes [ ] Governor’s bill with fiscal notes:
zero fiscal notes
( ] fiscal notes fiscal notes J T 'JtfS /

[ ] appropriatlon--no fiscal note

OTHER RECOMMENDATIONS:

m -] J.

M L - £ &

Chair: Signature and Recommendation (
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Senator Lyman F. Hoffman

Alaska State Senate
P.O. Box V ¢ Juneau, Alaska 99811 « (907) 465-4453

MEMORANDUM

TO: Senator Lloyd Jones
Chairman, Senate Resources Committee
FROM: Senator Lyman Hoffman
DATE: February 20, 1992
RE: Request for a public hearing

| respectfully request your favorable consideration to schedule a
public hearing on Senate Bill 375, "An Act prohibiting certain
law enforcement officers from holding big game guide-outfitting
licenses".

The Senate State Affairs Committee reported SB 375 back to the
Senate on February 12th with CSSB375(SA) and "do pass".

The only amendment was requested by Occupational Licensing to
require the license holder to notify the department when the
license is suspended and when the license holder leaves
employment with Public Safety.

Attached please find a copy of:

1) CS SB 375 (SA)

2) sectional analysis

3) fiscal note from the Department of Public Safety
4) audit summary

5) complete audit

6) "outside employment" manualof Public Safety

7) Fish & Game ethics/standardof conduct

8) Ombudsman suggestions

If there are any questions concerning request, please do not
hesitate to contact my office at your earliest opportunity.

Thank you.

P.O. Box 763 « Bethel, Alaska 99559 « (907) 543-3543
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CS FOR SENATE BILL NO. 375 (STATE AFFAIRS)
IN THE LEGISLATURE OF THE STATE OF ALASKA

SEVENTEENTH LEGISLATURE - SECOND SESSION

BY THE SENATE STATE AFFAIRS COMMITTEE

Offered: 2/12/92
Referred: Resources

Sponsor(s): SENATORS HOFFMAN, Rodey

A BILL
FOR AN ACT ENTITLED
"An Act prohibiting certain law enforcement officers from holding big game guide-outfitting

licenses."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 08.54 is amended by adding a new section to read:

Sec. 08.54.393. CERTAIN LAW ENFORCEMENT OFFICERS MAY NOT HOLD
GUIDE-OUTFITTER LICENSE, (a) Notwithstanding AS 08.54.350 - 08.54.390, a person who
is employed by the Department of Publi j Safety as a state trooper or a law enforcement officer
engaged in fish and wildlife protection may not hold a guide-outfitter license, marine mammal
guide-outfitter license, class-A assistant guide-outfitter license, or assistant guide-outfitter license
under this chapter.

(b) A guide-outfitter license, marine mammal guide-outfitter license, class-A assistant
guide-outfitter license, or assistant guide-outfitter license issued under this chapter after the
effective date of this section is suspended, if the person to whom the license is issued is

subsequently employed by the Department of Public Safety as a state trooper or a law

SB0375b -I- CSSB 375(STA)
Xrw Tex' IDELETED TEXT BRACKETED 1
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enforcement officer engaged in fish and wildlife protection. A person whose license is suspended
under this subsection shall notify the Department of Commerce and Economic Development that
the person is employed by the Department of Public Safety as a state trooper or law enforcement
officer engaged in fish and wildlife protection within 30 days after beginning the employment,
The suspension of a license under this subsection remains in effect until the licensee is no longer
employed by the Department of Public Safety as a state trooper or a law enforcement officer
engaged in fish and wildlife protection and the licensee provides written notification to the
department of the fact that the person is no longer employed by the Department of Public Safety
as a state trooper or a state law enforcement officer engaged in fish and wildlife protection. A
person whose license is suspended under this subsection is not required to renew the license or
pay license renewal fees for the period of suspension. Once a suspension of a license is
terminated, the licensee may provide, without further payment of a guide-outfitter license fee, the
services described in AS 08.54.350(c) for the remainder of the licensing period in which the
suspension is terminated. Notwithstanding other provisions of this subsection, ifa person whose
license is suspended under this subsection fails to notify the Department of Commerce and
Economic Development within one year after leaving employment with the Department of Public
Safety as a state trooper or law enforcement officer engaged in fish and wildlife protection, the
person’s license lapses and the person is eligible for reissuance of the license only as provided
in AS 08.54.440. The board may adopt regulations to implement this subsection.

CSSB 375(STA) 2 SB0J75b
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SENATE BILL NO. 375

IN THE LEGISLATURE OF THE STATE OF ALASKA
SEVENTEENTH LEGISLATURE - SECOND SESSION

BY SENATORS HOFFMAN, Rodey

Introduced: 1/29/92
Referred: STA, Resources

A BILL
FOR AN ACT ENTITLED
1 "An Act prohibiting certain law enforcement officers from holding big game guide-outfitting

2 licenses."

«3 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

4 * Section 1. AS 08.54 is amended by adding a new sectionto read:

5 Sec. 08.54.393. CERTAIN LAW ENFORCEMENT OFFICERS MAY NOT HOLD
6 GUIDE-OUTFITTER LICENSE, (a) Notwithstanding AS 08.54.350 - 08.54.390, a person who
7 is employed by the Department of Public Safety as a state troaper or a law enforcement officer
8 engaged in fish and wildlife protection may not hold a guide-outfitter license, marine mammal
9 guide-outfitter license, class-A assistant guide-outfitter license, or assistant guide-outfitter license
10 under this chapter.

1 (b) A guide-outfitter license, marine mammal guide-outfitter license, class-A assistant
12 guide-outfitter license, or assistant guide-outfitter license issued under this chapter after the
13 effective date of this section is suspended,if the person to whom the license isissued s
14 subsequently employed by the Department of Public Safety as astate trooper or alaw
SB0375a -I- SB 375
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enforcement officer engaged in fish and wildlife protection. The suspension of a license under
this subsection remains in effect until the licensee is no longer employed by the Department of
Public Safety as a state trooper or a law enforcement officer engaged in fish and wildlife
protection and the licensee provides written notification to the department of the fact that the
person is no longer employed hy the Department of Public Safety as a state trooper or a state law
enforcement officer engaged in fish and wildlife protection. A person whose license is suspended
under this subsection is not required to renew the license or pay license renewal fees for the
period of suspension. Once a suspension of a license is terminated, the licensee may provide,
without further payment of a quide-outfitter license fee, the services described in AS 08.54.350(c)
for the remainder of the licensing period in which the suspension is terminated. The hoard may
adopt regulations to implement this subsection.

2- S00375a
New T?sr ‘Inr>rlincd IDELETED TEXT BRACKETED1



DIVISION OF LEGAL SERVICES

LEGISLATIVE AFFAIRS AGENCY
STATE OF ALASKA
(907) 465-3867 or 465-2450

FAX (907) 465-2029 240 Main Street, Suite 500
Mail Slop 3101 Juneau, Alaska 99801-2101
MEMORANDUM January 24, 1992
SUBJECT: Sectional Summary: Draft hill prohibiting state troopers and

fish and wildlife protection personnel from holding big game
guide-outfitting licenses (Work Order No. 7-LS1809)

T0: Representative Lyman Hoffman
FROM: Geo_r?e_Uterm ohlern
Legislative Counsel

This memorandum is a sectional summarr of a draft bill that prohibits state troopers
and fish and wildlife protection personnel from concurrently holding active big game
guide-outfitting licenses.

The Dbill adds a new section to AS 08.54, the bi((]] game guide-outfitting statutes.

Subsection (a) prohibits state troopers and fish and wildlife protection personnel of

the Department of Public Safety from holding an active quide-outfitter license, marine
mammal ?mde-outﬂtter license, class-A assistant guide-outfitter license, or assistant

guide-outritter license. This subsection would prevent all state troopers and fish and

\évildlife]c p}qoteb_cltlion personnel from acquiring guide-outfitter licenses after the effective
ate of the hill.

Subsection (b) suspends any guide-outfitter license held by a person who becomes
employed by the Department of Public Safety as a state trooper and fish and wildlife
protection officer after the effective date of the bill. Many persons who become
guide-outfitters are also well-suited for emplo¥ment as state troopers and fish and
wildlife protection officers and can provide valuable services to the Department of
Public Safety and the state as law enforcement officers. This provision allows the
Department of Public Safety to hire such persons as state troopers and fish and
wildlife protection personnel while preventing these persons from being actively
engaged in guide-outfitting by suspending their guide-outfitting licenses.

If | may be of further assistance, please advise.

GU:pligc
92-038.plm
Enclosure
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FISCAL NOTE
STATE OF ALASKA BILL NO. SB 375
1992 LEGISLATIVE SESSION
C Revision Date: Department Affected: Pnhlir Snfetv
Title: "An Act nrohihitinn certain law BRU: Fish & Wildlife Protection
enforcement-officers from holding...licenses" Component:  Enforcement & ISU
Sponsor:  Senator Hoffman
Requestor:  Senate State Affairs COMPONENT SERIAL NO.
EXPENDFTURES/REVENUES: (Thousands of Dollars) (inflation not included)
OPERATING FY 93 FY 94 FY 95 FY 96 FY 97 FY 98
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT

LAND & STRUCTURES
GRANTS, CLAIMS

MISCELLANEQOUS
TOTAL OPERATING 0 0 0 0 0 0
CAPITAL 0 0 0 0 0 0
REVENUE 0 0 0 0 0 0
FUND SOURCE:
FUNDING: (Thousands of Dollars)
GENERAL FUND
FEDERAL FUNDS
OTHER
FUND SOURCE:
TOTAL ‘0 0 0 0 0 0
POSITIONS:
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0
Estimate of current year impact:_
ANALYSIS: (Attach a separate page if necessary.)
No fiscal impact is anticipated.
Prepared By: . Captain Conrad G. Seihel Phone:  269-5509
Division: _Eish & Wildlife Protection Date: _2/.1/92.
>-P Approved by Commissioner; Richard L. Burton
Agency: — Department of Pnhlic Safety Date: 2/3/92.
Diavibution (by praarard: Leg- An. Lagiialaiina Soorneor . Regueattor, OMB/DBR. Gov. Leg*. Oft., & Inpectad Agaoy/(iai)-
Rav 1/7/01 Pega ol



