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DEAR:

NAME:
TITLE:
ADDRESS:
CITr:
PHONE :
BILL NO:
SUBJECT:
MESSAGE :

INTERESTS OF ALASKANS.
MUST BE USED WITH CARE AND DISCRETION.

POMI0:
DATE:
TIME:

L IONAME:

COPIES:

PUBLIC OPINION MESSAGE

SENATOR JONES

OLGA VON ZIEGESAR

NORTH GULF OCEANIC SOCIETY

PO 15244

HOItER ZIP.
235-6590

99603

CONFIRMATION OF HAROLD HEINZE
HEINZE 1S NOT SUITED FOR THE DNR. HE IS NOT LOOKING OUT FOR THE
HE IS PRO-DEVELOPMENT AND BIG INDUSTRY. OUR RESOURCES

1816295"

91/05/

16=29:55

HOMER [INFORMATION OFFICE

REPRESENTATIVES  SENATOPS

NAVARRE FISCHER
G,PHILLIPS COTTEN
DAVIDSON MENARD
LINCOLN HALFORD
T AN ELTASON
MOYER ZHAROFF
FINKELSTCIN FRANK
CARNEY

HUDSON

LEMAN

ZAWACKI1

HEINZE WILL BE THE FOX IN THE HEN HOUSE.

DEAR:

NAME :
TITLE:
ADDRESS:
CITY:
PHONE:
BILL NO:
SUBJECT:
MESSAGE:

DEPARTMENT OF NATURAL RESOURCES.

PUBLIC OPIUIOU MESSAGE

SENATOR JONES

CRAIG MATKIN

BOX 15244
HOMER ZIP:
235-6590

99603

CONFIRMATION OF HAROLD HEINZE
I DO NOT SUPPORT THE CONFIRMATION OF HAROLD HEINZE AS THE HEAD OF THE
AGAIN, AS A CITIZEN OF ALASKA 1M INSULTED

THAT THE EX HEAD OF AN OIL COMPANY WOULD BE CONSIDERED AS THE HEAD Or DNR. WI
ALL DUE RESPECT I FEEL THAT A MORE SENSIBLE APPROACH WOULD BE TO APPOINT AN

INDIVIDUAL WITHOUT PAST TIES TO A MAJOR EXTRACTIVE

POMID:
DATE:
TINE:

L IONAME :

COPIES:

INDUSTRY IN THE STATE.

18163201
91/05/07
16:32=01
HOMER INFORMATION OFFICE

REPRESENTATIVES SENATORS

NAVARRE FISCHER
G.PHILLIPS COTTEN
DAV IDSON MENARD
LINCOLN HALFORD
1VAN ELTASON
MOYER ZHAROFF
FINKELSTEIN FRANK
CARNEY

HUDSON

LEMAN

ZAWACKI1



DEAR:

NAMES
TITLE:
ADDRESS:
CITY:

PHONE :

EILL NO:
SUBJECT:
MESSAGE:

PUBLIC OPINION MESSAGE

SENATOR JONES

MARIANNE MILLS

2806 JOHN STREET, APT 2
JUNEAU, AK ZIP: 99801
H/R-

COMMISSIONER CONFIRMATIONS
PLEASE DO NOT ALLOW THE CONFIRMATIONS OF HAROLD HEINZE AS COMMISSIONER

OF THE DEPT. OF NATURAL RESOURCES OR THE APPOINTMENT OF JOHN SANDOR AS

COMMISSIONER OF DEC.
OIL AND MINING INDUSTRIES IN CHARGE OF REGULATING THEMSELVES.

BY MAKING THESE APPOINTMENTS, GOVERNOR HICKEL HAS PUT THE
PLEASE FROTECT

ALASKA BY BLOCKING THESE APROINTMENTS.

FOMID:
DATE:
TIME:

L IONAME:

00110443
91/03/08
11:04:43
JUNEAU LIO

REPRESENTATIVES REPRESENTATIVES SENATORS

BAKER BARNES ADAMS
BOYER BROWN COLLINS
BRUCKMAN CARNEY COTTEN
CHO3UETTE DAVIDSON DUNCAN

B. DAVIS C.DAVIS ELTASGN
DONLEY ELLIS FAT1PENKAMP
FINKELSTEIN FOSTER FISCHER
GONZALES GRUENBERG FRANK
GRUSSEKOORF HANLEY HALFORD
HUDSON 1VAN HOFFMAN
JACKO KOPONEN KERTIULA
KUDINA LARSON MENARD
LEMAN LINCOLN PEARCE
MACKIE MACLEAN PC"JRCHOT
MARTIN M.A_MILLER RODEY
M.W.MILLER MOYER SHULTZ
NAVARRE PARNELL STURGULEWSKI
G.PHILLIPS R. PHILLIPS UEHLING
SHARP TAYLOR ZHAROFF
ULMER ZAWACKI1

DEAR:

NAME :
TITLE:
ADDRESS:
CITY:
FHONE:
BILL NO:
SUBJECT:
MESSAGE:

BOARD OF EDUCATION.
AND WILL BE A COMPASSIONATE REPRESENTATIVE
TOLERANT ANU HAS NO PERSONAL, POLITICAL AGENDA

PU3LIC OPINION MESSAGE

SENATOR JONES

BARBARA LONG

3706 BARBARA
ANC ZIP:
243-3095

99517

CONFIRMATION ON STATE EOARD OF ED

I URGE YOU TO VOTE TO CONFIRM JArK FHELPS APPOINTMENT TO THE STATE

HE HAS STUDIED THE Ii :S FACING ALASKA™S SCHOOL AGE YOUTH
? THEIR INTERESTS. HE IS FAIR AND
PLEASE CONFIRM HIS

APPOINTMENT. /LD

POMIO:
DATE:
TINE:

L IONAME:

03111623
91705703
11:16:23
ANCHORAGE LI0O

REPRESENTATIVES REPRESENTATIVES SENATORS
BAKER BARNES ADAMS
BOYER BROWN COLLINS
BRUCKMAN CARNEY COTTEN
CHOSUETTE DAV IDSON DUNCAN
B.DAVIS C.DAVIS ELTASuN
DONLEY ELLIS FANRENKAHP
FINKELSTEIN FOSTER FISCHER
GONZALES GRUEN3ERG FRANK
GRUSSEKDORF HANLEY HALFORD
HUDSON 1VAN HOFFMAN
JACKO KOFONEN KERTTULA
KUBINA LARSON MENARD
LEMAN LINCOLN PEARCE
MACKIE MACLEAN POURCHOT
MARTIN M.A_MILLER RODEY
M_.W_MILLER MOYER SHULTZ
NAVARRE PARNELL STURGULEWSKI
G.FHILLIPS R.FHILLIPS UEHLING
SHARP TAYLOR ZHAROFF
ULMER ZAWACKI



PUBLIC OPINION MESSAGE
DEAR: SENATOR JONES

NAVE: JOHN MANGUS

TITLE:
ADDRESS: P 0 BOX 873163
CITY: WASILLA Z.P: 99687
PHONE: 796-1435
BILL NO:
SUBJECT:
MESSAGE: PLEASE VOTE SUPPORT FOR SB95 AND HB223. IT 1S
LOCAL HIRE. 1 AM UNEMPLOYED AND I AM TIRED OF OUTSIDE
BEING EMPLOYED IN ALASKA.
POMID: 14161455
DATE: 91/05/08
TIME: 16:14:55
LIONAME: MAT-SU LIO
REPRESENTATIVES REPRESENTATIVE SENATORS
BAKER BARNES ADAMS
BOYER BROWN COLLINS
BRUCKMAH CARNEY COTTEN
CROQUETTE OAVIOSON DUNCAN
B.DAVIS C.DAVIS ELTASON
DONLEY ELLIS FAHRENKAMP
FINKELSTEIN FOSTER FISCHER
GONZALES GRUFK3ERG FRANK
GRUSSENDORF HANLEY HALFORD
HUDSON 1VAN HOFFMAN
JACKO KOPONEN KERTTULA
KUBINA LARSON MENARD
LEMAN LINCOLN PEARCE
MACKIE MACLEAN FOURCHOT
MARTIN M.A_MILLER RODEY
M.W.MILLER MOYER SHULTZ
NAVARRE PARNELL STURGULEWSKI
G.PHILLIPS R.FHILLIPS UEHLING
SHARP TAYLOR ZHAROFF
ULMER ZAWACKI

THE ONLY WAY ME WILL GET
PEOPLE COMING IN AND

DEAR:

NAME :
TITLE:
ADDRESS:
CITY:
PHONE:
BILL NO:
SUBJECT:
MESSAGE:

POMI0:
DALE:
TIME:

L IONAME:

COPIES:

PUBLIC OPINION MESSAGE

SENATOR JONES

KRISTIN STAHL-JOHNSON

COORDINATOR KODIAK ENVIRONMENTAL NETWORK

BOX 2661

KODIAK ZIP: 99615
486-4684

HAROLD HEINZE CONFIRMATION

FOLLOWING MR. HEINZE CONFIRMATION HEARINGS IN BOTH HOUSES, WE REMAIN
STRONGLY OPPOSEO TO HIS CONFIRMATION AS COMMISSIONER OF DNR. HE IS
CLEARLY UNQUALIFIED TO HOLD THIS FOSITION AND HAS NOT SATISFIED DOUBTj)
OF HIS CONFLICT OF INTERESTS WITH THE OIL INDUSTRY. PLEASE VOTE
AGAINST HIS CONFIRMATION.

09162946

91705708

16:29:46

KODIAK LIO
REPRESENTATIVES SENATORS
DAV IDSON COTFEN
LINCOLN MENARD
1VAN HALFORD
MOYER ELITASON
FINKELSTEIN ZHAROFF
CARNEY FRANK
HUDSON

LEMAN

ZAWACKI
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Simply return the enclosed Renewal
Form with your dues today.

Think of the many out-of-the-way places you®ve visited.._the
wonderful people you®"ve met...and the in-depth information you®ve
gained from the GEOGRAPHIC®"s glowing pages. That"s why 1 wanted
to make sure you know there®s still time to renew.

Your immediate decision is needed so that we can determine
the number of magazines to print for the remainder of 1991. Please
mail the Renewal Form with your check now while you®"re thinking
about it. Then you will soon enjoy...

spectacular photographs and informative articles
about elephants and falcons...Cuba and Bhutan
...Lewis Carroll and Ramses the Great. Plus

five more wall maps in selected issues!

We look forward to hearing from you soon.

Sincerely,

GMG/ab

*0n the map"s reverse you"ll find an explanation of the historical
conditions behind the crisis in the Middle East...as well as the
number of troops, tanks, and combat aircraft for each nation.

@ RECYCLED IAJKK
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April 10, 1995
Charles Rioe
Box 116 ]
Gustaves, hi® 9085
ae * ifii.dcri '"™™illde t i.fi,nlili ps
To .h* rietr'i;sis -i the Jo.iai? )no Hoeoe Resc-irce Corrwittees:
1 urge you fj ip|].»oso roes* cof-flrroat ions The fact that these two
Sl ,lib iw!* ijodl *: > a.m®m c " hemo considered is alarming Whether
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be hocked.

Lol x sscfivi A > efhi\'S in pt':llici? is being the <collect:
a a:ea of in ‘p me; bea: ipon ;adiv ecua ls (B. R.ssell'’
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Sincerely,

ICr.



9820 Lone Tree
Anchorage, AK 99516
April 14, 1991

Hon. Lloyd Jones "m"mm|
Alaska State Legislature )
P.0. Box V 3y -

Juneau, AK 99811

Dear Senator Jones:

I am writing to oppose the appointment of Harold Heinze to the position of
Commissioner of the Dept, of Natural Resources. 1| don"t feel it is appropriate
to appoint a former president of ARCO Alaska to this important position. His
views on natural resources are prejudiced on the side of the oil companies. This
would lead to exploitation of Alaska"s natural resources to the benefit of the
oil companies and to the great detriment of the people and wildlife of Alaska.

I believe we must do everything we can to protect our valuable natural resources
and manage them wisely for the good of Alaska. Harold Heinze as Commissioner of
the Dept, of Natural Resources would not have the good of Alaska in mind when
making decisions regarding Alaska"s resources. Please block this appointment.

I appreciate your consideration of this very important matter.

Sincerely,

Lu A. Rembish



9820 Lone Tree
Anchorage, AK 99516
April 14, 1991

Hon.L1°yd Jones

Alaska State Legislature
P.O0.Box V

Juneau, AK 99811

Dear Senator Jones:

I am writing to oppose the appointment of John Sandor to the position of
Commissioner of the Department of Environmental Conservation. 1 do not feel it is
appropriate to appoint John Sandor to this position to protect the environment.
His entire career has worked to destroy and pollute the environment. He has
unfairly favored the oil industry and promoted mining in the Juneau area, despite
the resulting toxic pollution. He worked to clear-cut the magnificent ancient
forests of the Tongass. | believe the environment should be protected for the
people and wildlife of Alaska and 1 believe the Dept, of Environmental Conservation
should lead in the protection of Alaska®"s environment. John Sandor would lead the
Dept, of Environmental Conservation in destroying Alaska®s environment. Please
block this appointment. | appreciate your consideration of this very important
matter.

Sincerely,

Lu A. Rembish
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Chairman Lloyd Jones
Senate Resources Committee
P. 0. Box V
Juneau, AK 99811
8 April 1991

Dear Mr. Jones,

I amn writing to express my concern and outrage over the
appointment by Governor Michel of two long term advocates of
industrial development to the top posts of the Alaska Department
of Environmental Conservation (ADEC) and the Department of Natural
Resources (DNR). John Sandor has been one of the primary advocates
of large scale mining iIn Southeast Alaska. Harold Heinze has
worked for ARCO Alaska for many years, has never held a position
in public service, and has no experience or training iIn natural

resources management. Both of these men have a history of pro-
industry bias which casts serious doubt on their ability to
objectively manage Alaska’s natural resources. 1 strongly urge you

to reject their appointments to the posts of Commissioner of ADEC
and DNR. Otherwise we will really have a case of the fo:: guarding
the henhouse.

Sincerely,

Bradley G. Stevens
P. 0. Box 2472
Kodiak, AK 99615
(907; 486-4305



April 12, 1991

Lloyd Jones
P.O. Box O
Juneau, Alaska 99811

Dear Senator Jones,

Please oppose the confirmation of Harold Heinze and John Sandor.

Their ties to the oil industry may result in imbalanced and partial
decisions.

Support appointees who have a record of impartiality and open-
mindedness to both industry and the environment.

Sincerely,
UdJdwrw *®

Thomas Family
6301 Bunm'shoe Circle
Anchorage, Alaska 99516



1507 $-9cond &
Douglas, AK 99824
April 14, 1991

Chairman Lloyd Jones
State Resources Committee
P.O. Box V

Juneau, AK 99811

Dear Chairman Jones:

| am very concerned about a number of Governor Hickel's appointments and urge thai you oppose
the ones indicated below Mr h'ickel has appointed a number of idealogues whose credential in
many cases seemed not their knowledge arid abilities, but their willingness to unwaveringly adhere
to the administration's political extremism. These appointments are serving to demoralize state
government and to divide tne state. First of all, Mr. Mile*. Keller, Commissioner of
Administration, has sent a memo which calls for state government supervisors to evaluate new
hires on their "philosophy.” This is notmrig hut a cover for political front-loading, which is
lllegal. This man does not deserve to have this job.

Secondly, John Sandor, Acting Commissioner of DEC, has been ardently a promoter of the very
industries he is now supposed to regulate. During his tenure at the USFS, the Tonaass National
Forest suffered such abuses that the US. Congress had to intervene with the Tongass Timber
Reform Act. During his brief tenure at DEC, the department has already secretely turned over
draft government regulations to the oil industry so that they could suggest changes before the
documents were released to the public.

Thirdly, Mr. Harold Heinze, Acting Commissioner of DNR called the leaders of Alaska's
environmental organizations “degressive extremists andactivists whooperate under tne disguise
orenvironmentalists"and who are working to "strangle A/as,(@." Despite the iessons of the Exxon
Valdez, Mr Heinze thinks that Alaska has a history of too much environmental protection. Though
somone in nis position is supposed to protect and promote Alaska's natural resources, Mr. Heinze
IS using the position to make it easier for the extractive industries

| cannot help but believe that the foxes are guarding the chicken coop and that Mr Nickel's

appoinments are nothing but cynical and subversive to proper state management, i urge you to
oppose those listed above and to closely question the motives of the others

Richard A Steele
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Don Soileau
505 W. 2nd Ave. # 104
Anchorage, AK 99501

April 10, 1991

Senator Jones:

| would like to take this opportunity to urge you to reject Governor
Hickel's appointment of Harold Heinze as Acting Commissioner of the
Department of Natural Resources. The job of the Commisioner of DNR is to
manage the use of Alaska’s land, forests, oil and minerals, including the
administration of Alaska's State Parks, out Mr. Heinze, former president
of ARCO Alaska, believes Alaska's oil belongs to the oil companies, not the
people of Alaska: "l love those people who refer to it as 'our oil'. That oil
was found by somebody — not the state -- but it seems [the state's] spent
time ever since trying to screw us [the oil industry] out of the deal.”

Mr. Heinze has also attacked the leaders of Alaska's environmental
organizations as 'aggressive extremists and activists who operate under
the disguise of environmentalists" and who are working to "strangle
Alaska".

Mr. Heinze complains that Alaska has a history of too much
environmental protection, "With the resources it has, Alaska should be
bragging about all the projects it has going. The state needs to become an
advocate of resource development, but so far, it's been too paranoid to be
anything but a regulator. The only way Alaska's resources will ever
amount to anything is if we develop them."

Finally, Mr. Heinze considers the Arctic National Wildlife Refuge to
be a "flat, crummy place,” unworthy of protection.

is this the person we want to manage Alaska's natural resources?
The answer should be a resounding no! Please reject this unsuitable

nominee.

Sincerely,

Don Soileau



April 10, 1991

Georgianna Lincoln
Alaska Hou? of Representatives
Juneau, AU '

Dear Georgianna:

Hello again. | sincerely hope this finds you well and enjoying the
oftentimes tedious work of running a democracy.

Which leads me to my reason for writing. The interests of a true
democracy, it seems to me, should be scrutinized and guided by those who
truly represent the well being of all of the people, not solely the bottom
line of the greedy and powerful. | believe that within the Hickel govern-
ment there is an imminent danger that both the present and future of our
Alaskan democracy are being jeopardized by the appointment of two
commissioners, namely Harold Heinze and John Sandor. These men are aptly
regarded as "foxes placed in charge of the chicken coops!!" They are
boldfaced supporter of special interest groups in Alaska out to develop
Alaska as rapidly as they possibly can. And | contend they must be stopped
now before grave damage is done to the delicate fabric of both our
environment and our democracy. | ask you to not confirm their
appointments.

| also would like to urge you to continue pressing for the release of the
research that was done in Prince W Iliam Sound after* the terriole E;:on
disaster of March, 1989. It is, after all, only one legal opinion that these
documents do not have to be released for other scientific and public
scrutiny. Again, | hearken back to my comments about democracy. Is it not
our right as the common caretakers (some would say, "owners") of this
most beautiful state to know what has happened to it. so that we can
clamor for stronger safeguards?!

You know, | sometimes wonder if anyone ever really reads my letters,
or even cares once they do, but | continue to write them anyway in the
hope that at least someone is listening? Are you?

Thanks.

Sincerely,

Frank Keirn
Box 54
Marshall, Ak
99585
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April 10, 1991

Georgianna Lincoln
Alaska House of Representatives
Juneau, Alaska

Dear Georgianna:

Hello again. | sincerely hope this finds you well and enjoying the
oftentimes tedious work of running a democracy.

Which leads me to my reason for writing. The interests of atrue
democracy, it seems to me, should be scrutinized and guided by those who
truly represent the well being of all of the people, not solely the bottom
line of the greedy and powerful. ! believe that within the Hickel govern-
ment there is an imminent danger that both the present and future of our
Alaskan democracy are being jeopardized by the appointment of two
commissioners, namely Harold Heinze and John Sandor. These men are aptly
regarded as "fones placed in charge of the chicken coops!'" They are
baldfaced supporters of special interest groups in Alaska out to develop
Alaska as rapidly as they possibly can. And | contend they must be stopped
now before grave damage is done to the delicate fabric of both our
environment and our democracy. | ask you to not confirm their
appointments.

| also would like to urge you to continue pressing for the release of the
research that was done in Prince William Sound after the terrible Em:on
disaster of March, 1989. It is, after all, only one legal opinion that these
documents do riot have to be released for other scientific and public
scrutiny. Again, | hearken back to my comments about democracy. Is it not
our right as the common caretakers (some would say, "owners") of this
most beautiful state to know what has happened to it so that we can
clamor for stronger safeguards?!

Vou know, 1sometimes wonder if anyone ever really reads my letters,
or even cares once they do, but | continue to write them anyway in the
hope that at least someone is listening? Are you?

Thanks.

Sincerely,

Frank Keim
Bon 54
Marshall, Ak
99585



April 10,1991

Lyman Hoffman
Alaska State Senate
Juneau, Alaska

Dear Lyman:

Hello again. | sincerely hope this finds you well and enjoying the
oftentimes tedious work of running a democracy.

Which leads me to my reason for writing. The interests of atrue
democracy, it seems to me, should be scrutinized and guided by those who
truly represent the well being of all of the people, not solely the bottom
line of the greedy and powerful. | believe that within the Hickel govern-
ment there is an imminent danger that both the present and future of our
Alaskan democracy are being jeopardized by the appointment of two
commissioners., namely Harold Heinze and Jonn Sandor. These men are aptly
regarded as "foxes placed in charge of the chicken coops!!" They are
baldfaced supporters of special interest groups in Alaska out to develop
Alaska as rapidly as they possibly can. And ! contend they must be stopped
now before grave damage is done to the delicate fabric of both our
environment and our democracy, i ask you to not confirm their
appointments.

lalso would like to urge you to continue pressing for the release of the
research that was done in Prince William Sound after the terrible Exxon
disaster of March, 1989. It is, after all, only one legal opinion that these
documents do not have to be released for other scientific and public
scrutiny. Again, | hearken back to my comments about democracy. Is it not
our right as the common caretakers (some would say, "owners") of this
most beautiful state to know what has happened to it so that we can
clamor for stronger safeguards?!

You know, | sometimes wonder if anyone ever really reads my letters,
or even cares once they do, but | continue to write them anyway in the
hope that at least someone is listening? Are you?

Thanks.

incerely,

Frank Keim
Box 54
Marshall, Ak
99585
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STEVE COWPER, GOVERNOR

145MAIN STREET LOOP, ROOM 207

PUBLIC DEFENDER AGEXCY KENAI, ALASKA 39611

PHONE = (907) 283-3129

Py RecydedHilg g

NOTICE TO PUBLIC DEFENDER AGENCY CLIENTS

It is mandatory that you have contact with your y before
calendar call in your case. The Public Defender ca prepare

a defense without the client"s help.

The attorneys are often either in court or with other clients;
calling can be frustrating but you roust persist. If you call
collect and your attorney is not available, the charge will not
be accepted. Try again until you reactyour attorney. Collect
calls are accepted if your attorneyXis available to speak with

you.

The Public Defender Agency”~handles a great many clients and we
do our very best to accommodate each of them, however, you must

do your part by contacting us.

Sincerely,

irlis Heinemann
Assistant Public Defender
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April 10, 1991

Chairman Lloyd Jones
Senate Resource Committee
P.O. Box V

Juneau, Alaska 99811

Dear Chairman Jones,

I have some concerns about the confirmation of Harold
Heinze for the Department of Natural Resources.

1. Why would the CEO of Arco Alaska who must make some
where around #200,000 a year, take a job offering some where
around S 80,000?

2. How good a "public servant” could he be never having
held a public position?

3. Having been head of Arco for 25 years, could he
manage natural resources in the public interest?

. Could he regulate the oil industry in the public
interest?

I worry about the possible answer© to these questions
and feel that a proponent of industry is probably the wrong
person to head DNR.

Flease do not confirm the appointment of Harold Heinze as
Commissioner of the Department of Natural Resources.

Respectfully yours,

Vivian Menaker



Beth MacCready
Box 407
Haines, Ak 88927

10 April 1990

Chairman Lloyd Jones
Senate Resources Committee
P.O. Brx V

Juneau, AK 99811

Re: John Sandor and Harold Heinze

Dear Mr. Jones:

I am strongly opposed to Governor Hickel's nominations of John
Sandor and Harold Heinze for Departments of Environmental
Conservation and Natural Resources.

This is a glaring mismatch between two individuals with
unquestionably pro-development work histories and two absolutely
critical State agencies designed for protecting and insuring
reasonable use of Alaska's resources. The records of these two men
are all you need for proof. (‘Sandor ' is the antipode of '‘conserva-

tion ')

Believe me, | am not an obstructionist. | am frightened by this
administration's reinterpretation of state values. We already have
agencies with the clout needed to divide and conquer Alaskan
resources. But where is the balance? Where are the voices
within the present administration that represent those of us who
believe our "resources"™ have incalculable value?

Respectfully,

Beth Ann MacCready
Haines



1632 Beaver Place, Apt. 3
Anchorage, Alaska 99504
April 10, 1991

Honorable LLoyd Jones
PO Box V
Juneau, Alaska 99811

Dear Senator Jones:

Walter Hickel, like George Bush, calls himself an environmentalist. As
hypocritical as this is with the President, it is even more incredible with the
Governor. At least President Bush can validly assert that he is less anti-
environmentalist than his predecessor. Governor Hickel will work to protect our
guality of life only when ihere is a consensus that it will not infringe the interests

of the pro-development minority that elected him.

We can see this in his appointees for Commissioners of Natural Resources and
Environmental Conservation, Harold Heinze and John Sandor. Please reject
these nominations and force the Governor to put forward nominees who will
protect the beauty and way of life that many of us came to Alaska to find.

Thank you.

Grace & peace--

Kenneth Brewster



Apr;! 19, 1991
To: Senator Lloyd Jones, Chair

Senate Resources Committee

Dear Senator Jones;

| have lived in Alaska for ten years, | consider the state a land of
opportunity. | am a strong supporter of responsible logging and mining, i

do not believe in "get as much as you can as quick as you can, then leave."

Bearing this in mind, | arn dismayed that Governor Hickel has appointed
John Sandor and Harold Heinze as his Commissioner-nominees. Mr.
Heinze's and Mr. Sander's brand of progress will leave an environmental
legacy that my children and gr ndchildren will have to live with- a legacy

carried out with no regard to future generations.

| do not want Harold Heinze appointed Commissioner of DNR. | do not
want John Sandor appointed Commissioner of DEC | do want future
generations to be able to enjoy a balanced economy of fishing, mining,
tourism, logging, hunting and recreation in our Great State.

Please appoint Commissioners with long term interests in our State.

Thank you for your considerall™



P.O. Box 210094,
Auke Bay, AK 99821
17 April 1991

Chairman Lloyd Jones,
Senate Resources Committee,
Alaska State Legislature,
P.O. Box V,

Juneau, AK 99811

Dear Sir:

It has come to my attention that Mr. John Sandor may be
confirmed as head of the DEC by the State Legislature on 25 April
1991. I an firmly opposed to Mr. Sandor®s confirmation, and I
ask that you do what you can to block it.

Mr. Sandor has a history of favoring the mining industry,
which 1is hardly appropriate for the head of the agency which
would function as the watchdog over mining in this state. In his
first few monthsin office as commissioner of DEC he has already
greatly weakened the DEC®"S policing function. He also recently
called the proposed A-J reopening an "environmentally sound.
project” despite overwhelming evidence to the contrary.

Placing Mr. Sandor in charge of DEC makes about as much

sense as placingthe wolf i1n charge of the chicken coop. As you
know, thewolf would grow fat as the chickens disappear, one by
one.

Thank you for your time.

Sincerely

Rita M. O"Clair



3240 Nowell Avenue
Juneau, AK 99801

April 17, 1991

Senator Lloyd Jones
Alaska State Legislature
P.0. Box V

Juneau, AK 99811

Dear Senator Jones:

I am writing to ask. that you vote against the confirmation of John
Sandor as commissioner of DEC and of Harold Heinze as commissioner
of DNR. I do not believe it is in the long-term interest of
Alaskans to have either of these men in charge of such important
resource agencies. I say this because each of them has a history
of being against environmental protection and being for quick
resource extraction without regard for sustainable, environmentally
sound resource development.

I believe that the governor has the right to determine who his

commissioners are, but only to the extent that the commissioohers
have a history of responsible management with the public interest

in mind.

Thank You,

Doug woodby



1500{Russian 4ac(JDr -if 40
Ancfwrajic, 5IX 99508

April 14, 1991

Honorable David Finkelstein
Alaska State Legislature

PO Box V

Juneau, AK 99811

Dear Mr. Finkelstein:

I am writing to strongly urge you to oppose the confirmations of
acting commissioners Harold Heinze and John Sandor. I do not
like what I have seen and heard so far and do not believe these
men have Alaska"s best iInterest at heart.

The DNR Commissioner is to manage Alaska®s lands, forests, oil
and minerals, including State Parks. Mr. Heinze will manage the
land, the wildlife that lives there, and the environment into
extinction if we allow him to remain. He has and always will
work for the oil companies, not for the state.

I DO NOT WANT HEINZE TO MANAGE ALASKA®"S NATURAL RESOURCES!

The DEC Commissioner is to protect the environment through
regulations and enforcement of lavs for polluting industries to
abide. Mr. Sandor will only protect his own interest, which
include mining in Juneau despite toxic pollution, and protecting
the oil industry. It is a known fact he has done quite a few
things behind peoples backs.

I DO NOT WANT SANDOR TO PROTECT ALASKA®"S ENVIRONMENT!
Thank you for your time.

Sincerely,

Holly L. Werner

cc.: Senator Lloyd Jones
mRepresentative Cliff Davidson



Don Soileau
505 W. 2nd Ave. * 104
Anchorage, AK 99501

April 10, 1991

Senator Jones:
| would like to take this opportunity to urge you to reject the

confirmation of John Sandor, Governor nickel's appointee as Acting
Commissioner of the Department of Environmental Conservation. The job
of the Commissioner of DEC is to protect the environment through
regulation and enforcement of laws controlling oil, mining, and other
polluting industries. And yet, Mr. Sandor, as Commissioner of DEC, has
unfairly favored the oil industry. His department secretly turned over-
draft government regulations, so that the industry could suggest

modifications before the documents were released to the public.
fir. Sandor is co-founder of the Alliance for Juneau's Future, and

served as its Executive Director. The primary purpose of this organization
IS to promote mining in the Juneau area, despite the resulting toxic
pollution.

Mr. Sandor, as the former top Forest Service official in Alaska,
worked to clear-cut the magnificent ancient forests of the Tongass: "It is
desirable to liquidate the existing decadent climax stands [of trees] as
soon as possible.” He did everything he could to carry out that philosophy,
including "pre-roading," a policy of building government-subsidized
logging roads, even in areas which were not slated to be cut — just to
destroy the Wilderness potential, and make sure that they would

eventually be logged.
Is this the person we want to protect Alaska's environment?

Absolutely not! Please reject Mr. Sandor as an unsuitable nominee to this
position

Sincerely,

Don Soileau



Box B2183
Fa irbanks , AK. 99708
April 14, 1991

Chairman Lloyd Jones
Senate Resources Committee
P.O. Box V

Juneau, AK 99811

Dear Sen. jones,
You will soon be holding hearings on Gov. Hickel®s nominations

for the Dept, of Environmental Conservation and Dept, of Natural
Resources. I believe both nominees are poor choices, and their
confirmation should possibly be blocked.

The Dept, of Environmental Conservation has a responsibility
to protect our states environment from damage and misuse, and to be
an advocate on behalf of the people of the state for the long term
conservation of our natural resources. John Sandor comes from the
old school of the Forest Service that sawl its mandate to utilized
as much forest as possible, and as i1t turns out, in a very short
sighted manner. The new schools of forestry coming up through the
ranks have a different philosophy, and are seeing our environment
as a complex system that has to be managed very carefully for long
term diversity and health, and not for short term development and
profit. It would be unfortunate if the State of Alaska chose Mr.
Sandor as a guardian of not only our forests, but a.ll our natural
resources. The Department needs a leader who is dedicated to the
ideals of conservation and the environment. There are others
responsible for development, and the two should be separated.

The Dept, of Natural Resources certainly needs to represent
both sides, for development, and conservation of the resources.
Development should be tempered with good management practices, and
that means long range goals consistent with environmental costs,
renewability when possible, and judicial use of the nonrenewable
resources. Mr. Harold Heinze 1is clearly so biased towards
development in spite of any environmental costs or Ilong term
benefits, that it is doubtful that he could provide any additional
perspective beyond simply maximizing profit. That has been his
experience with ARCO, and there 1is no reason to expect change.
Once the old trees are gone, the air dirtied, the streams polluted,
and wilderness destroyed, it is too late to turn back. Resources
must be developed, but it requires wisdom, and a real concern for
the future, and what its needs will be. Mr. Heinze bias not such
concerns. He 1is first and foremost an "oil man,” before the
environment, the people, or even the state.

I hope you will consider rejecting both of these nominations.
Perhaps it would send a message to the Governor that he is
answerable to us all, and owes us a certain element of objectivity
and responsible leadership.



Suzann G. Speckman
PO Box 81888
Fairbanks, AK 99708

Dear Senator Jones:

I an writing to let you know that I an adamantly opposed to the
appointments of both Harold Heinze and John Sandor. 1 don®t feel either
of these people is able to objectively represent the state"s interests
or the interests of the people. Furthermore, 1 have serious doubts

about the integrity of both.

We need honest, unbiased people who don®"t have conflicting
interests and do have experience in the fields in which they"ll

be working.
Thank you.

Sincerely,

Nl

Suzann G. Speckman






1420 G St.
Anchorage, AK 99501
April 13, 1991

Lloyd Jones, Chairman
Senate Resources Committee
Alaska State Senate

P.O. Box V

Juneau, AK 99811

Dear Sen. Jones:

As you are no doubt aware, Governor Hickel has chosen Harold
Heinze to be his Commissioner for the Department of Natural
Resources, and has chosen John Sandor to be his Commissioner of
the Department of Environmental Conservation. I am normally in
full agreement that an incoming Governor needs to have speedy
confirmation of department heads — individuals that share that
person’s philosophy and can speak for him on a wide variety of
issues. In all honesty, however, the two above candidates are so
utterly one-sided iIn their viewpoints that I must question their
legitimacy for the jobs for which they have been selected.

Both men are obvious proponents of industry®s points of view, and
have little feeling for environmental values. Mr. Hickel, an
obvious proponent of industrial growth, deserves to have
conservative leaders of these two agencies — but not to such an
extreme as these two. Mr. Heinze, for instance, has
characterized Alaska"s environmental leaders as "aggressive
extremists and activists who operate under the disguise of
environmentalists,” and sees the role of the state as "to become
an advocate of resource development”™ which thus far had "been too
paranoid to be anything but a regulator.”™ Mr. Sandor, a mining-
industry advocate, has said of the old-growth stands on the
Tongass National Forest that "it is desirable to liquidate the
existing decadent climax stands ... as soon as possible.” He has
gone so far as to support "pre-roading,' the policy of building
roads in forested areas before contracts are approved, in order
to prevent the consideration of those areas as roadless areas.

I do not think that either of these gentlemen should be able to
win confirmation to their posts, and 1 urge you to vote reject
those nominations.

Thank you for your consideration of these matters.

Frank Norris



Niuum d. diZloahe-T £Post Office S ox 11& cuirsh, ayGarfia. QQS2

April 9, 1991

Chairman Lloyd Jones
Senate Resources Committee
P.O. Box V

Juneau, Alaska 99811

Dear Chairman Jones,

After having watched how Mr. Sandor has dealt
with forestry issues, how he has had so little
regard for clean water, clean air and the preserva-
tion of habitat, 1 worry about Alaska®"s valuable
resources.

Hr. Sandor seems to prefer extractive resource
development which is bad enou”™ in the forest but
large scale mining is even worse when the chemicals
used in heapleaching are considered. There are many
mining claims in and around Haines, Skagway and
Juneau. The Kensington mine development has already
had a fuel spill into a valuable fishing stream and
it is only in the developmental stage. The whole
Lynn Canal could eventually become too polluted to
support the multimillion dollar fishing industry
it now has.

Please don"t confirm the appointment of
Mr. Sandor as head of the Department of
Environmental Conservation.

Respectfully yours,

Vivian Menaker
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Alaska Center for the Environment

519 West 8th Avenue, Suite 201 « Anchorage, Alaska 99501 « (907) 274-3621

May 1, 1991 - -

Senator Lloyd Jones
Alaska State Legislature
P.0. Box V

Juneau, AK 99811

Re: Heinze Confirmation

Dear Senator Jones:

Enclosed is a copy of the testimony the Alaska Center for the
Environment presented to the Resources Gmm.itt.ee concerning the
confirmation of Harold Heinze as commissioner of the Department of
Natural Resources. We recommend that you vote not to confirm him.
We believe that Mr. Heilnze 1is an unacceptable choice for the
following reasons:

1. His lengthy employment in the oil industry makes it impossible
for him to deal at arms length with this industry xzhich, of all the
industries 1iIn the state, Alaskans believe deserves the closest

scrutiny.

2. He does not bring to the job the balance that is necessary to
be not only a facilitator of resource extraction, but also a
steward.

3. His abrasive style will 1increase rather than reduce the
divisiveness iIn the state over resource Iissues.

4. He is far more willing to seek the opinions of business and
industry than those of the general public or of other Interests,
an i1nappropriate preference in a public servant.
Thank you for considering our recommendation.
Sincerely,

7

Cliff Eames
Issues Director

Prm'.ed On Recycled Paper



Alaska Center for the Environment

519 West 8th Avenue. Suite 201 « Anchorage. Alaska 99501 « (907) 274-3621

TESTIMONY OF THE
ALASKA CENTER FOR THE ENVIRONMENT
TO THE SENATE RESOURCES COMMITTEE
ON THE CONFIRMATION OF HAROLD HEINZE AS
COMMISSIONER OF DNR
BY TELECONFERENCE FROM ANCHORAGE, ALASKA
APRIL 22, 1991

Mr. Chairman, members of the committee, my name is Cliff Eames.
I"'m with the Alaska Center for the Environment. We are a nonprofit
membership organization devoted to the conservation of Alaska®s
natural resources with offices in Anchorage and Wasilla and
approximately 1500 members. Incidentally, as a conservationist |1
have now worked with six DNR commissioners.

It 1s fitting that it is Earth Day today as you hear testimony on
whether to confirm or reject Harold Heinze as commissioner of DNR.
Earth Day is a potent symbol of the increasing concern worldwide
about the health of our life support system— our environment.

The commissioner of DNR is responsible for the management of 104
million acres of state-owned uplands, an area greater than the
entire state of California, and more than 40 million additional
acres of state-owned tidelands. These lands include much more than
the oil, coal, timber and other extractive resources that some
Alaskans seem to focus on. They also include some of the most
valuable wilderness, wildlife and scenic resources in the world,
resources that are becoming increasingly scarce and, consequently,
increasingly valuable.

We do not believe that Mr. Heinze brings the balance to this job
that 1s necessary to be not only a facilitator of resource
extraction, but also a steward. “Multiple use"™ is a buzzword for
those who favor resource extraction over protection, but it"s a
double-edged sword. Multiple use also includes the protection of
such things as wilderness, fish and wildlife habitat, parks, and
watersheds, and Mr. Heinze has shown little sensitivity to these
values. He has said that he is not interested in using any of the
state®s remaining 20 million acres of selection rights to preserve
wilderness (and we suspect that that means he would also not select
for parks). And while the coastal plain of the Arctic Refuge is
certainly flat, as wildlife habitat it is extremely valuable; Mr.
Heinze"s reference to it as "crummy"™ couldn®"t be farther from the

truth.

Alaskans feel passionately about their lands, waters, and fish and
wildlife. Natural resource issues often dominate the news, and
they have been a source of substantial conflict and divisiveness.
The role of government should be to bring people together, not
split them Tfarther apart. Harold Heinze has a history of



abrasiveness rather than conciliation. Conservationists, both
individuals and groups, are necessary and important players in
natural resource decision-making in the state. Alaska would be
ill-served by a commissioner who has called the leaders of Alaska“®s
environmental organizations "aggressive extremists who operate
under the disguise of environmentalists”™ and who are working to
"strangle Alaska.”™ Similarly, a few months ago at one of the few
meetings conservationists have had with him in his short tenure,
Mr. Heinze responded with anger rather than reason to a request for
information concerning the state land disposal program and the
availability of already disturbed land for future agricultural

projects.

Public participation does not appear to be something Mr. Heinze had
to be much concerned about in his 25 years with ARCO. In a recent
speech he said that he had asked business and industry to help DNR
identify the lands the state should select to Ffulfill its
entitlement. But what role does he contemplate for the general
public, and will public participation be anything other than a pro
forma exercise? Furthermore, under the amended Forest Practices
Act the Board of Forestry 1is for the Tfirst time a truly
representative body rather than a rubber stamp stacked almost
entirely with timber industry advocates. Why has it still not met
under the current administration? And why, looking at the
substance of forest practices regulation, has DNR 1in several
instances overruled the Department of Fish & Game, and at the
request of timber operators eliminated stream buffer protections
that were agreed to after a difficult and lengthy consensus
process, and approved by the legislature when it amended the Act?

Finally, as a result of the Exxon Valdez oil spill and subsequent
revelations, the oil industry— of all the industries in Alaska-
iIs the one Alaskans believe deserves the closest scrutiny. We
believe that it iIs a serious mistake, and one that will only
further erode the public™s trust in its government, to appoint such
a strong oil industry advocate, one with 25 years with the
industry, as commissioner of DNR. We have concerns, fTor example,
as do many other people, about the responsibility Mr. Heinze might

share for Alyeska®s unpreparedness. Mr . Heinze 1is the wrong
person at the wrong time, and we recommend that you not confirm
him.

This is the first time that our organization has formally opposed
a nomination for a department head. Similarly, we understand that
the Ilegislature has never yet failed to confirm such a nominee.
We suggest that this is the time for the legislature to break that

precedent.

Thank you.
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BOARD OF

POMI10:
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L IONAME:

COPIES:

I WOULD LIKE YOU TO PLEASE CONFIRM JACK PHELPS TO THE ALASKA STATE

PUBLIC OPINION MESSAGE

SENATOR JONES

DOHA JERNSTROM

303 LINCOLN ST.

FAIRBANKS

452-4290

SCHOOL BOARD MEMBERS
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07092253
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COLLINS
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WASN®T THE ONLY ONE*

SENATOR JONES

JERRY MCCUTCHEON

121 WEST 11TH
ANCHORAGE
277-3076

ARCO/HEINZE ET AL

YOU CAN"T GET MUCH MORE OF A CONFLICT OF
FOR WHO ELSE WILL ARCO BE PICKING UP THE TAB?
THINGS THAT DIDN"T GET ASKED, WHAT ABOUT THE ADDITIONAL 5 BILLION BARRELS OF
OIL THAT PRUDHOE BAY WAS CAFABLE OF PRODUCING AND THAT ARCO, AMONG OTHERS,
SHOULDN*"T SOMEBODY ASK?

PUBLIC OPINION MESSAGE

FROM THE PUBLIC AND THE LEGISLATURE?

POMID:
DATE:
TIME:

L IONAME:

03092697
91/05/15
09:26:47
ANCHORAGE LIO

REPRESENTATIVES REPRESENTATIVES

BAKER

BOYER
BRUCKMAN
CHOCUETTE
B.DAVIS
DONLEY
FINKELSTEIN
GONZALES
GRUSSENDORF
HUDSON
JACKO
KUBINA
LEMAN
MACKIE
MARTIN
M_N.MILLER
NAVARRE
G.PHILLIPS
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BARNES
BROWN
CARNEY
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M.A_MILLER
MOYER
PARNELL *
R.FHILLIPS
TAYLOR
ZAWACK1

Z1P- 99501

SENATORS

ADAMS
COLLINS
COTTEN
DUNCAN
ELIASON
FAHRENKAMP
FISCHER
FRANK
HALFORD
HOFFMAN
KERTTULA
MENARD
PEARCE
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INTEREST THAN THAT.
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RESOURCE
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INTEREST.
BOARD.

POMIO:
DATE:
TIME:

L IONAME:

COPIES:

PUBLIC OPINION MESSAGE

SENATOR JONES

JOHN STRASENBURGH

PO BOX 100171

ANCHORAGE ZIP: 99510
265-3432

CONFIRMATION-HAROLD HEINZE DNR

OPPOSE CONFIRMATION. HEINZE 1aCKS OBJECTIVE BALANCED APPROACH TO
MANAGEMENT.  HIS GENERAL TIES TO OIL INDUSTRY ARE BAD ENOUGH, BUT
TIES TO ARCO REGARDING FDIC LANSUIT REFRESENT ENORMOUS CONFLICT OF

HIS FAILURE TO DISCLOSE THIS EVEN NORSE. HE
PLEASE REJECT HIS CONFIRMATION. /JISM

03093527
91/05/15
09:35:27
ANCHORAGE LI0O

REPRESENTATIVES REPRESENTATIVES SENATORS

BAKER BARNES ADAMS
BOYER BROWN COLLINS
BRUCKMAN CARNEY COTTEN
CHOGUETTE DAVIDSON DUNCAN
B.OAVIS C.DAVIS ELTASON
DONLEY ELLIS FAHRENKAMP
FINKELSTEIN FOSTER FISCHER
GONZALES GRUEN3ERG FRANK
GRUSSENDORF HANLEY HALFORD
HUDSON 1VAN HOFFMAN
JACKO KOFONEN KERTTMLA
KUBINA LARSON MENARD
LEMAN LINCOLN PEARCE
MACKIE MACLEAN FOURCHOT
MARTIN M.A_MILLER ROOEY
M.M.MILLER MOYER SHULTZ
NAVARRE PARNELL STURGULEUSKI
G.PHILLIPS R.PHILLIPS UEHLING
SHARP TAYLOR ZHAROFF

ULMER ZAWACK1

IS NOT HONEST AND ABOVE

DEAR:

NAME :
TITLE:
ADDRESS:
CITF:
PHONE:
BILL NO:
SUBJECT:
MESSAGE:

PUBLIC OPINION MESSAGE

SENATOR JONES

DEBRA SMITH

P.0.BOX 102291

ANCHORAGE ZIP: 99510

£43-7995

HB 5

APPROP: K - 12 SUPPORT AND CONSTR. DEBT

DON"T ADJOURN BEFORE YOU RECEIVE HB 5 FOR RECONSIDERATION IF GOVENOR

HICKEL VETOS IT. 560,000 FER UNIT SHOULD BE THE MINIMUM. WE NEED 563,000.

POMID:
DATE:
TIME:

L IONAME:

COPICS:

03093433
91/05/15
09:34:33
ANCHORAGE LI10O

SENATORS

ADAMS
COLLINS
COTTEN
DUNCAN
ELTASON
FAHRENKAMP
FISCHER
FRANK
HALFORD
HOFFMAN
KERTTULA
MENARD
PEARCE
FOURCHOT
RODEY
SHULTZ
STURGULEWSKI1
UEHLING
ZHAROFF
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The Honorable Lloyd Jones
Alaska State Legislature
P. 0. Box V

Juneau, AK 99811

Dear Senator Jones:

Please include this letter in the record as support for
the confirmation hearing of Harold Heinze, in my own behalf. |
waited until the 6:00 p.m. break at the hearing on Tuesday, May 7,
1991 to testify, but unfortunately had to leave before testifying
because 1 had to catch an airplane.

I have a law/ practice pretty much dedicated to natural
resource issues and have represented timber and mining interests in
southeast Alaska for over 20 years. Accordingly, 1 have had a lot
of contact with the Department of Natural Resources and the
Commissioner of Natural Resources. | think it is fair to say that
no matter what the previous experience and background of the
commissioner, each one, on coming into office, did his or her best
to follow the lav/, including environmental laws. Accordingly, the
best guide to whether the candidate will be a good commissioner is
whether the person did a good job in carrying out his or her
responsibilities iIn his or her previous capacity.

IT this is a criterion, and I think 1t should be, then it
is iImportant to understand that Harold Heinze has performed
extremely well iIn his chosen profession prior to being nominated by
the Governor. The man 1is not yet 49 years old. He had a meteoric
rise to achieve the presidency of ARCO Transportation Company at
age 45 and Commissioner of Natural Resources designate at age 48.
It is in Alaska®s interest to utilize the energy, intelligence,
competency and integrity it took for Mr. Heinze to achieve these
kind of recognitions in his job history up to now through job
performance.

AJ. OT(HASAL'«*-T:C
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Much of the testimony 1 heard at the teleconference on
May 7, 1991 was framed in terms of ideology; 1i.e., anyone who has
been president of one of ARCO"s companies, clearly does not have
the "environmental sensitivity"” to be a good commissioner. 1 think
the i1deology oriented arguments against Harold Heinze®"s nomination
do not withstand analysis. A person does not become a president of
a key corporation without a healthy dose of pragmatism. Boards of
directors have a strong sensitivity to the business climate in
which we are operating today. There is a common understanding that
the environmental ethic 1is now part of the business ethic.
Accordingly, Boards of Directors rate and judge a manager®s job
performance on how well he or she performs in the environmental
arena and how he or she is able to balance the corporate concerns,
including the environmental concerns.

The 1i1deology argument also does not work because '"pro-
development™ does not mean development at all costs (although some
groups do put that on the phrase). Instead, '"pro-development"
really means that instead of using the environmental laws to find
creative ways to deny a permit (for example), a bureaucrat will
find ways to change tne project to cause it to fit the law. This
iIs the approach in Canada and almost every other country 1in the
developed world, except the United States (where we seem to have an
adversarial process both at the federal and state level). In short,
pro-development means a cooperative effort between the state and
industry to achieve a strong economy which meets environmenta]
standards.

The final example 1 would like to provide to debunk the
ideology argument is Bill Ross. Ross was a self-proclaimed
"socialist” whom Governor Sheffield offered as commissioner of DEC.
Prior to becoming commissioner designate, Ross had worked for John
Katz at the Governor"s office in Washington, D.C. His nomination
drew fire from the right, which was far more ferocious than the
fire from the left we have heard with respect to Harold Heinze.
However, the argument was analogius: 1i.e., how could a socialist
properly carry out the duties of commissioner?

As 1t turned out, Ross was an excellent commissioner.
Just as he had done a good job for the state iIn Washington, D.C.,
he did a good job for the state as Commissioner of DEC. He
cooperated with 1industry in finding ways to meet environmental
requirements, but had absolutely no hesitancy to implement the law.
In short, Bill Ross was a pragmatist as commissioner, just as he
had been in his previous jobs in state government, notwithstanding
the ideological label.

I had not known Harold Heinze prior to his coming to
Juneau as Commissioner. I have been in to see him with a number of
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timber and mining clients to talk to him about a whole variety of
issues. He is an extremely quick study. While he understands the
issues very quickly, he approaches them skeptically. He wants to
know the facts, and have complete information before deciding. He
speaks the language of business and knows where to look for the
base issues which drive the industry approach. He has said "no"™ to
a number of things 1 would like to have seen happen. He has given
a qualified "yes,” altered by his own logic process to other issues
my clients have brought before him. In other words, as | have seen
him, he 1is hardly an ideologue, but a cautious, conservative,
pragmatist, determined to make good decisions.

I have provided this over-lengthy analysis to give you a
"feel”™ for Harold Heinze from a person working 1issues from the
industry point of view. Please let me know if there is anything I
can add iIn this regard, but iIn summary, he is very good and it will
be very much in the public interest to confirm him as commissioner.

Yours very truly,

JFC:sd/510



DEAR: SENATOR JONES

NAME: VINCE LEONARD
TITLE:

ADDRESS: 10208 PREUSS LANE
CITY: EAGLE RIVER
PHONE: 694-9778

BILL NO: HB 268

SUBJECT:

PAYER,

I CAN NOT IN ANYWAY

PUBLIC OPINION MESSAGE

REPRODUCTIVE PRIVACY ACT

MESSAGE: STOP. HB 268 AND SB 249 ARE WRONG.
JUSTIFY THIS ACTION. YOU, AS OUR REPRESENTATIVES,

NOT SPENDING OUR TAX MONEYS ON

SHOULD BE TAKING CARE OF STATE GOVERNMENT,
ABORTIONS ON DEMAND. PLEASE

POMID: 03130552
DATE: 91/04/22
TIME: 13:05:52

LIONAME: ANCHORAGE LIO

REPRESENTATIVES

BAKER

BOYER
BRUCKMAN
CHOQUETTE
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ULMER
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BARNES
BROWN
CARNEY
DAVIDSON
C.DAVIS
ELLIS
FOSTER
GRUENBERG
HANLEY
1VAN
KOPONEN
LARSON
LINCOLN
MACLEAN
M.A_MILLER
MOYER
PARNELL
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ZIP: 99577

I URGE YOU TO VOTE OOWN SUCH BILLS. /CHR

SENATORS

ADAMS
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AS A PARENT,

DEAR:
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CITY:
PHONE:
BILL NO:
SUBJECT:
MESSAGE:

TO SOMEONE WITH HAROLD HEINZE®"S BACKGROUND.

SENATOR JONES

GAYLE BELL

64880 DIAMOND RIDGE
HOMER

N/R-

DNR COMMISSIONER

PUBLIC OPINION MESSAGE

ZIP: 99603

I THINK THIS IS SUCH AN IMPORTANT POSITION THAT IT SHOULD NOT BE GIV

I VEHEMENTLY OPPOSE HIS

APPOINTMENT TO DNR. HIS IDEAS DO NOT REPRESENT THE PEOPLE OF ALASKA.

POMID:
DATE:
TIME:

L IONAME:

COPIES:

18133120
91/04/22
13:31:20

HOMER INFORMATION OFFICE

REPRESENTATIVES SENATORS
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CITY:
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BILL NO.-
SUBJECT:
MESSAGE:
RESOURCES.

JUDGEMENTS.
COMMISSIONER.

PONID:
DATE:
TIME:

L IONAME:

COPIES:

SENATOR JONES

JOHN ALFONZI

PUBLIC

2484 OUTSIDE BLVD.

NORTH POLE
488-1361

HAROLD HEINZE
HAROLD HEINZE

EOM/MJO

07143806
91/04/26
1i1:38:06
FAIRBANKS LIO

REPRESENTATIVES

BAKER

BOYER
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OPINION MESSAGE

ZIP: 99705

IS NOT QUALIFIED TO RESPONSIBLY MANAGE STATE NATURAL
HE IS AN OIL MAN THROUGH AND THROUGH AND NILL BE BIASED
I URGE YOU TO FIND THE COURAGE TO DENY HIS APPOINTMENT AS

SENATORS

ADAMS
COLLINS
COTTEN
DUNCAN
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HOFFMAN
KERTTULA
MENARD
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PUBLIC OPINION MESSAGE

DEAR: SENATOR JONES

NAME: JIMMIE H. WILES

TITLE:
ADDRESS: BOX 500
CITY: HOMER ZIP: 99603
PHONE: N/R-
BILL NO:

SUBJECT: CONFIRMATION OF HAROLD HEINZE

MESSAGE: 1 OPPOSE CONFIRMATION ON THESE GROUNDS. A FORMER PRESIDENT OF ARCO I
CLEARLY A BAD CHOICE BECAUSE OF HIS PAST POLICY DECISIONS CONCERNING CORPORATE
PROTECTION OF ENVIRONMENTAL QUALITY. THERE 1S A PROVEN LACK OF ENVIRONMENTAL
QUALITY IN AND AROUND OILFIELDS AS 1S CLEARLY SEEN AT FRUDHOE BAY, ALYESKA,

ETC.

POMID: 18173951
DATE: 91/05/07
TIME: 17:39:51
LIONAME: HOMER INFORMATION OFFICE

COPIES: REPRESENTATIVES SEHATOPS

NAVARRE FISCHER
G.PHILLIPS COTTEN
DAVIDSON MENARD
LINCOLN HALFORD
1VAN ELTASON
MOYER ZHAROFF
FINKELSTEIN FRANK
CARNEY

HUDSON

LEMAN

ZAWACKI

GRUSS5ENDORF



PUBLIC OPINION MESSAGE

DEAR: SENATOR JONES

NAME: ALLISON K-COGGINS
TITLE:
ADDRESS: 3932 CONIFER
CITY: NORTH POLE
PHONE: 903-7791
BILL NO:
SUBJECT: HARLOD HEINZE CONFIRMATION
MESSAGE: NOMINATION OF HAROLD HEINZE AS COMMISSIONER OF DNR IS PROBABLY
INAPPROPRIATE DUE TO HIS FORMER EMPLOYMENT. I FEEL HE MOULD PROBABLY EXPLOIT
ALASKA’S RESOURCES TO THE ADVANTAGE OF THE OIL COMPANIES AND NOT TO THOSE HHO
PLEASE REMEMBER THE PEOPLE HHO LIVE HERE HILL HAVE TO ULTIMATELY

ZIP: 99705

LIVE HERE.
PAY FOR /NY "ACCIDENTS” MADE BY THE COMPANIES. THANK YOU. EOH/CLS

FOMID: 07105037

DATE: 91/05/08

TIME: 10:50:37

LIONAME: FAIRBANKS LI0O

REPRESENTATIVES PEPRESENTATIVES SENATORS
BAKER BARNES ADAMS
BOYER BROWN COLLINS
BRUCKMAN CARNEY COTTEN
CHOQUETTE DAVIDSON DUNCAN
B.DAVIS C.DAVIS ELITASON
DONLET ELLIS FAHRENKAMP
FINKELSTEIN FOSTER FISCHER
GONZALES GRUENBERG FRANK
GRUSSENDORF HANLEY HALFORD
HUDSON 1VAN HOFFMAN
JACKO KOPONEN KERTTULA
KUBINA LARSON MENARD
LEMAN LINCOLN PEARCE
MACKIE MACLEAN POURCIHIOT
MARTIN M.A.MILLER RODEY
I1.H_MILLER MOYER SHULTZ
NAVARRE PARNELL STURGULEWSKI
G.PHILLIPS R.PHILLIPS UEHLING
SHARP TAYLOR ZHAROFF
ULMER ZAWACKI



DEAR:

NAME :
TITLE:
ADDRESS:
CITY:

FHONE:

BILL NO:
SUBJECT:
MESSAGE:
PLACE™.

DRILL FOR OIL.
HEINZE FOR DNR.

HAROLD

COPIES:

PUBLIC OPINION MESSAGE

SENATOR JONES

VICTORIA MCDONALD

BOX 556
PETERSBURG
772-3750

ZI1P: 99833

HAROLD HEINZE HEARINGS

HAROLD HEINZE VIEWS THE ARTIC NATIONAL REFUGE AS A "FLAT CRUMBY
WE NEED SOMEONE IN DNR WHO SEES ALASKA AS MORE THAN A PLACE TO MINE OR
ALASKA 1S VAST BUT FRAGILE AND HEEDS PROTECTION. VOTE "NO"™ FOR

15165718

91/09/25

16:57:18

PETERSBURG LIO
REPRESENTATIVES SENATORS
CARNEY COTTEN
DAVIDSON ELTASON
FINKELSTEIN FRANK
HUDSON HALFORD
1VAN MENARD
LEMAN ZHAROFF
LINCOLN

MOYER

ZAWACKI1

DEAR:

NAME :
TITLE:
ADDRESS:
CITY:
PHONE:
BILL NO:
SUSJECT:
MESSAGE:

WHICH SIDE OF THE ABORTION

PUBLIC.

MEDICAL/SURGICAL CENTER TO MAINTAIN THE

/JISM

FOMID:
DATE:
TIME:

L IONAME:

COPIES:

SENATOR JONES

DAVID S. WITT

3605 ARCTIC BLVD.

ANCHORAGE
27*3-2792
H3 263

PUBLIC OPINION MESSAGE

NO 2281

REPRODUCTIVE PRIVACY ACT

S3 299:

THE ABORTION

03170522
91/09/25
17:05:22
ANCHORAGE LI10O

REPRESENTATIVES

BAKER

BOYER
BRUCKMAN
CHOQUETTE
B.DAVIS
DONLEY
FINKELSTEIN
GONZALES
GRUSSENDORF
HUDSON
JACKO

KUB INA
LEMAN
MACKIE
MARTIN
M.W_MILLER
NAVARRE
G.FHILLIPS
SHARP

ULMER

ZIP: 99503

I AM OPPOSED TO HB 268 AND SB 2s9.
ISSUE YOU ARE ON,
INDUSTRY NEEDS TO BE REGULATED

DO NOT S

INTEGRITY OF

REPRESENTATIVES SENATORS

BARNES
BROWN
CARNEY
DAVIDSON
C.DAVIS
ELLIS
FOSTER
GRUENBERG
HANLEY
1VAN
KOPONEN
LARSON
LINCOLN
MACLEAN
M.A_MILLER
MOYER
PARNELL
R.PHILLIPS
TAYLOR
ZAWACKI1

ADAMS
COLLINS
COTTEN
DUNCAN
ELTASON
FAHRENKAMP
FISCHER
FRANK
HALFORD
HOFFMAN
KERTTULA
MENARD
PEARCE
POURCHOT
RODEY
SHULTZ

THESE BILLS,
ERVE THE

STURC-ULEWSKI

UEHLING
ZHAROFF

REGARDLESS

INTEREST OF THE
JUST LIKE ANY OTHER
THE DOCTORS/FACILITIES.



PUBLIC OPINION MESSAGE PUBLIC OPINION MESSAGE

DEAR: SENATOR JONES DEAR: SENATOR JONES
NAME: RAYMOND CAMMISA > NAME: [I1LA DAIVDSQN
TITLE: TITLE:
ADDRESS: 310 STUART ADDRESS: PO BOX 9161
CITY: ANC ZIP: 99508 CITY: KENAI ZIP: 99611
PHONE: 333-9612 PHONE: 776-8317
BILL NO: BILL NO: HB 268

SUBJECT: APPOINTMENT OF HAROLD HEINZE SUBJECT: REPRODUCTIVE PRIVACY ACT
MESSAGE: CONFLICT OF INTEREST PREVENTS HAROLD HEINZE FROM BEING A SUITABLE MESSAGE: PLEASE VOTE NO ON HB268.HB170, SB299,SB171,SB172,SB173,SB179 AND

CANDIDATE TO HEAD THE DEPARTMENT OF NATURAL RESOURCES. THIS APPOINTMENT WOULD SB175.
PUT THE FOX IN THE HEN HOUSE. JUST VOTE NO. 7/ LW

POMID: 03150116 POMID: 13150021

DATE: 91/09/23 DATE: 91/09/23

TIME: 15:01:18 TIME: 15:00:21

LIONAME: ANCHORAGE LIO LIONAME: SOLDOTNA LIO
COPIES: REPRESENTATIVES REPRESENTATIVES SENATORS REPRESENTATIVES REPRESENTATIVES SENATORS

BAKER BARNES ADAMS BAKER BARNES ADAMS
BOYER BROWN COLLINS BOYER BROWN COLLINS
BRUCKMAN CARNEY COTTEN BRUCKMAN CARNEY COTTEN
CHOQUETTE DAVIDSON DUNCAN CHOQUETTE DAVIDSON DUNCAN
B.DAVIS C.DAVIS ELTASON B.OAVIS C.DAVIS ELTASON
DONLEY ELLIS FAHRENKAMP DONLEY ELLIS FAHRENKAMP
FINKELSTEIN FOSTER FISCHER FINKELSTEIN FOSTER FISCHER
GONZALES GRUENBERG FRANK GONZALES GRUENBERG FRANK
GRUSSENDORF HANLEY HALFORD GRUSSENDORF HANLEY HALFORD
HUDSON 1VAN HOFFMAN HUDSON 1VAN HOFFMAN
JACKO KOPONEN KERTTULA JACKO KOPCNEN KERTTULA
KUSINA LARSON MENAPD KUBINA LARSON MENARD
LEMAN LINCOLN PEARCE LEMAN LINCOLN PEARCE
MACKIE MACLEAN POURCHOT MACKIE MACLEAN POURCHOT
MARTIN M.A_MILLER RODEY MARTIN H.A.MILLER RODEY
M.W.MILLER MOYER SHULTZ M_W_MILLER MOYER SHULTZ
NAVARRE PARNELL STURGULEWSKI NAVARRE PARNELL STURGULEWSKI
G.PHILLIPS R.PHILLIPS UEHLING G.PHILLIPS R.PHILLIPS UEHLING
SHARP TAYLOR ZHAROFF SHARP TAYLOR ZHAROFF
ULMER ZAUACKI ULMER ZANACK1



DEAR:

NAME:
TITLE:
-ODRESS:
CITY:
FFIONE
ILL NO:

Sibject:
1ESSAGE:

POMID:
OATE:
TIME:

10ONAME =

COPIES:

SENATOR JONES

PEGGY KIEFER

PUBLIC OPINION MESSAGE

lieo CHINA BERRY CIRCLE

ANC
: 563-6535
HB 268

03130932
91/09/23
13:09:32
ANCHORAGE LI10O

REPRESENTATIVES

BAKER

BOYER
BRUCKMAN
CHOQUETTE
B.DAVIS
DONLEY
FINKELSTEIN
GONZALES
GRUSSENDORF
HUDSON
JACKO

KUB INA
LEMAN
MACKIE
MARTIN
M.W_MILLER
NAVARRE
G.PHILLIPS
SHARP

ULMER

reproductive privacy act

PLEASE DON"T PASS HB 268 AND SB 299./

REPRESENTATIVES

BARNES
BROWN
CARNEY
DAVIDSON
C.DAVIS
ELLIS
FOSTER
GRUENBERG
HANLEY
1VAN
KOPONEN
LARSON
LINCOLN
MACLEAN
M_A_MILLER
MOYER
PARNELL
R.FHILLIPS
TAYLOR
ZAWACKI1

ZIP: 99515

SENATORS

ADAMS
COLLINS
COTTEN
DUNCAN
ELTASON
FAHRENKAMP
FISCHER
FRANK
HALFORD
HOFFMAN
KERTTULA
MENARD
PEARCE
FOURCHOT
RODEY
SHULTZ
STURGULEWSK1
UEHLING
ZHAROFF

DEAR:

NAME :
TITLE:
ADDRESS:
CITY:
PHONE:
BILL NO:
SUBJECT:
MESSAGE:
INTERESTS

SENATOR JONES

PUBLIC OPINION MESSAGE

1l

GERALD R. BROOKMAN

715 MUIR AVE
KENAT1 ALASKA
283-9329

ZIP: 99611

CONFIRMATION OF APPOINTMENT

THE PAST RECORD OF HAROLD HEINZE INDICATES THAT HE WOULD FAVOR THE

OF THE OIL AND GAS INDUSTRY OVER THOSE OF THE STATE AS A WHOLE IN THE
EVENT OF A CONFLICT BETWEEN THE TWO, AS 1S INEVITABLY BOUND TO OCCUR FREQUENTLY
P LEASE VOTE AGAINST HIS CONFIRMATION AS DEPARTMENT OF NATURAL RESOURCES

COMMISSIONER.

POMID: 13130350
DATE: 91/09/23
TIME: 13:03:50

LIONAME: SOLOOTNA LIO

COPIES:

REPRESENTATIVES

BAKER

BOYER
BRUCKMAN
CHOQUETTE
B.DAVIS
DONLEY
FINKELSTEIN
GONZALES
GRUSSENDORF
HUDSON
JACKO
KUBINA
LEMAN
MACKIE
MARTIN
M.W.MILLER
NAVARRE
G.PHILLIPS
SHARP

ULMER

REPRESENTATIVES SENATORS

BARNES ADAMS
BROUN COLLINS
CARNEY COTTEN
DAVIDSON DUNCAN
C.DAVIS ELTASON
ELLIS FAHRENKAMP
FOSTER FISCHER
GRUENBERG FRANK
HANLEY HALFORD
1VAN HOFFMAN
KOPONEN KERTTULA
LARSON MENARD
LINCOLN PEARCF.
MACLEAN FOURCHOT
M_A_MILLER RODEY
MOYER SHULTZ
PARNELL STURGULEWSKI1
R.PHILLIPS UEHLING
TAYLOR ZHAROFF
ZAWACKI



Box 556
Petersburg. Ak 99833
April 23. 1991

Honorable Lloyd Jones
Alaska State Legislature
PO Box V

luneau, AK 9981 1

Dear Senator Jones:

The Commissioner of DXR should manage the use of Alaska's land, forests
and minerals for the long term. Harold Heinze, former president of ARCO
Alaska is not the best appointee for the job. His decisions will divide the
people of Alaska into two groups and much bitterness and fighting will
res- it.

Surely there is someone who is more neutral: a person who advocates
protection of some areas for recreation and tourism while allowing sensible
development of our resources.

Please find someone who will be accepted by more Alaskans.

Victoria McDonald

ce: CIliff Davidson



TESTIMONY OF RIKI OTT, Ph.D.

ON BEHALF OF THE UNITED FISHERMEN OF ALASKA
AND THE OIL REFORM ALLIANCE

BEFORE THE SENATE RESOURCES COMMITTEE
APRIL 22, 1991

The United Fishermen of Alaska and the Oil Reform Alliance strongly oppose the
appointment of Mr. Harold Heinze as Commissioner of the Department of Natural
Resources.

In general, we believe this appointment sets extremely poor public policy. Although
the State of Alaska relies predominantly on oil revenues, prior Administration's have at
least attempted to hold the oil industry at arm's length publicly, thus preserving some
semblance of political independence. Appointing former oil company executives into
the Cabinet shatters the public trust.

Also, we believe that Mr. Heinze's pro-development and confrontational style will
preclude decisions that balance responsible development with public concerns and
environmental protection or, as the fishermen say, "habitat" protection.

Specifically, we have the following four areas of concern.

1) Mr. Heinze's conduct regarding draft regulations for the Forest Practices Act has
been extremely irresponsible and insensitive.

The DNR has failed to issue regulations for the Forest Practices Act despite
promises that they were forth coming under the previous administration. The
continued delay appears to be a tactic to prevent regulations from being
presented until after the commissioner has been confirmed.

Draft regulations were unacceptable as presented because they weakened a
hard-won compromise that bans logging along small salmon streams (Exhibit
A). While appearing before the board of the United Fishermen of Alaska, Mr.
Heinze stated that he made an executive decision in removing protective
buffers on streams five feet wide while allowing automatic selective cutting
variances on streams up to ten feet wide. This decision subjects approximately
45 - 55 percent of the state's salmon streams in Southeast and Southcentral to
the automatic variation (Tapes and minutes of UFA meeting, February 2 - 8,
1991).



UFA & ORA page 2

When it was pointed out that this decision was contrary to both the spirit and the
intent of the law, Mr. Heinze informed the board that he intended to stick with his
decision. Immediately thereafter, a question arose about Mr. Heinze's
interpretation of "environmentally sound development." Mr. Heinze responded
that he felt Alaska's laws were "good enough” to protect the environment so that
if it was "legal,” it was environmentally sound development (Tapes and minutes
of UFA meeting, February 2 - 8, 1991).

There is grave concern that the failure to produce the regulations in a timely
manner is a symptom of what proves to be a disease within the tenure of this
commissioner, i.e., that he will not issue regulations which are in keeping with
legislative intent if he or the Administration do not personally agree with the law.
This is not in keeping with the constitutional mandates of this state.

2) Mr. Heinze has an irreconcilable conflict of interest with the oil industry which will
seriously impair his ability to properly reaulate that industry.

Stock Options

After his appointment, Mr. Heinze declared stock holdings of 3,000 shares of
ARCO Alaska, Inc. stock, plus options on more than 20.000 shares. He stated
that he plans to sell all the shares as soon as "legally” possible (Exhibit B).

The problem is that it may not be "legal" to divest of the stock options, worth
about $2.6 million, for a period of several years. As long as Mr. Heinze owns
ARCO stock and stock options, he will have an irreconcilable conflict of interest.
It will be to his personal advantage to ensure that ARCO Alaska performs well
so as to increase the net worth of his holdings. As the direct beneficiary, Mr.
Heinze also will continue to receive dividends from his holdings.

If confirmed as Commissioner of DNR, Mr. Heinze will have "authority over
policies and decisions that have enormous” financial effects on ARCO Alaska.
One example of a potential conflict of interest stems from the Supreme Court
decision requiring the DNR to develop a plan for transporting any oil ARCO
discovers in Camden Bay safely to market. An unacceptable plan could result
in cancellation of ARCO's leases (Exhibit B).

Mental Health Trust Land Selection

The DNR will play a key role as Alaska completes the task of land selection,
granted as part of its statehood pact, during the next three years. Mr. Heinze
maintains that "the state's strategy should emphasize valuable resources and
possible corridors between chunks of state land” (Exhibit C).



UFA & ORA page 3

This is exactly the same strategy advocated by ARCO Alaska which has a huge
stake in access "because it has the most acreage under lease in Alaska- 1.2
million to 1.3 million acres- of any oil company operating in the state” (Exhibit
D). The advantage to ARCO Alaska of corridors connecting potential oil
deposits is as obvious as Mr. Heinze's conflict of interest in facilitating this
access.

Exxon Valdez Oil Spill Lawsuits

According to Attorney General Cole, the state is actively pursuing civil claims
against Alyeska. The state claims Alyeska "intentionally and negligently
misrepresented its response and cleanup capabilities in responding to spills”
(Exhibit E). Depending on the final claims settlement, the state may or may not
be involved in natural resource damage claims against Alyeska as well.

Because of Mr. Heinze's former role as president of ARCO Alaska and ARCO
Transportation Company and as the ARCO representative on tho Alyeska
owners committee, Mr. Heinza will most likely be called as a witness for
Alyeska. The public finds it an intolerable situation to have a member of the
Governor's Cabinet knowingly in a position where he could testify against the
state.

3) Mr. Heinze has personal problems, including one civil lawsuit pending and
potentially one criminal lawsuit, that will impinge upon his ability to be a
successful commissioner.

FDIC Civil Lawsuit

The Federal Deposit Insurance Corporation recently targeted Mr. Heinze,
among others, in a suit filed to reclaim the millions of dollars it lost while trying
to rescue the United Bank Alaska. Mr. Heinze served on the board when he
was president of ARCO Alaska (Exhibit F). According to FDIC officials, the suit
would allege the directors had "acted negligently in their supervision of millions
of dollars in real estate and construction loans." The time and energy
necessary to protect his considerable personal assets from seizure through a
successful FDIC suit will distract Mr. Heinze from his duties as commissioner.

Potential Criminal Lawsuit(s)

Recent evidence has surfaced that Mr. Heinze attended, as the official
representative from ARCO Alaska, a 1988 meeting of the Alyeska owner’s
committee during which it was decided that Alyeska could not and would not
respond to oil spills past Valdez Narrows- contrary to their public promises and
state-approved contingency plan (Exhibit G). This decision, if true, may expose
Alyeska and responsible officers to criminal charges and substantial penalties.



UFA & ORA page 4

Six days after the Exxon Valdez spill, Hickel said, "The public was led to
believe facilities were available to contain a spill. It apparently wasn't true"
(Exnibit H). Hickel further stated that "he did not understand why the industry
did not have present in Valdez the equipment and expertise necessary to
respond immediately to the spill."

The evidence strongly implies that Alyeska could not respond to the spill
because its top officials, including Mr. Heinze, decided that it would not. At a
minimum, this violates the public trust and shows extremely poor judgement
and lack of responsiblity on the part of Mr. Heinze. Further, it may implica‘e the
corporation and its officials in criminal wrongdoing.

Role as Public Trustee

The UFA and the ORA find that Mr. Heinze's involvement in the 1988 Alyeska
owner's committee meeting make it totally inappropriate for him to serve as a
state trustee should the Exxon Valdez claim settlement ever be resolved
(Exhibit 1).

Overall Attitude

We also find Mr. Heinze's confrontational attitude a devisive burden unbefitting
a potential commissioner. Mr. Heinze has demonstrated past contempt for the
State of Alaska's attempts to regulate and tax the oil industry and for the citizens
who express genuine concern over the lack of the oil industry to demonstrate
responsible corporate citizenship (Exhibit B).

4. Past practices of ARCO Transportation, including during the period when Mr.
Heinze was President, are being investigated for potential violation of federal and
state permits.

ARCO has confirmed that "they have transferred oil ballast water and so-called
tank washings from one tanker to another to be shipped for disposal through
[Alyeska] into Valdez" Port (Exhibit J). These practices were recently the
subject of a Legislative Oversight Hearing and are currently the target of an
Environmental Protection Agency investigation for potential violation of the law.

In summary, the UFA and the ORA find that Mr. Heinze's past affiliation with the oil
industry is onerous and will severely handicap his ability to successfully- and fairly-
regulate that industrv. Further, we find that Mr. Heinze has an irreconcilable conflict of
interest.

We respectfully request that you do not confirm Mr. Heinze's appointment to the
Commissioner of the DNR.
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Heinze says his ciraf: regulations pro with private landowner rights.” wide. Under the act.

tect rights of private landowners, who
ure covered under last year’s state For-

saimon streams on public and r- va:e

The forestry act, among other things,
allows land and timber owners and log-

land have more permanent buffers of up

to 100 feet.

JUNEAU — Fishermen, legislators

and biologists say Natural Resources

ging operators the right to seek a vari-

est Practices Act.

“Somebody better stop and think

about the fact it’s not just simple bal-
anctnr multiDle user of state land and

did what seems obvious to me,

"
find the middle ground," he said,

buffers on
streams of a width of less than 5 feet.

lifting protective

ance

Commissioner Harold Heinze is writing

regulations weakening a hard-won com-

prcrr.is.

The timber industry wanted regula-

Heinze said he has decided to allow

Iccrr.v c.cn:

c_r.

ir.z.

L-

m

iC-iest

t.

stream? u:

“we re ceaimg me venar.cet c:.

Heinze saic.

water,"

salmon streams.



ANCHORAGE. ALASKA. SATURDAY, DECEMBER 1. 1990

Longtime nemesis of environmentalists to oversee resources

By GEORGE FROST - =«
Daily News reporter. v ¢ -

Harold Heinze. a 25-year
oil executive who as presi-
dent of Arco Alaska pushed
nn aggressive nntl-tnx, pro-
development political ngcn-
.da— .and;alienated environ-,_
mcntnlist's — was named
Friday as Gov.-elect Wally
Hickel's choice for commis-
sioncr of natural resources.

"l said, how would you
like to come work for a big
company, n company that
has over 500,000 stockhold-
ers and is an owner stnte,"
said Hickel about the-offer;.
"We want somebody on our

H JACOBUS APPOINTED; An-
chorage attorney and GOP chair-
woman Cherl Jacobus was
named to pollcy-mnldny |ob In the
Department ol Law. P-1

Tside of :the "fehce-just as big
as those people on the other
side of the fence.”

Heinze. *10, was president
from 1903 to 1907 of Arco
Alaska, one of the stale's
largest employers, taxpayers

; and political forcer,. After
that, he was made president

m'of Arco Transportation, the
subsidiary that runs Arco's

tanker fleet and its share of
the trans-Alaska pipeline..
He was ousted from that
job this July, five days after
Alyeska Pipeline Service
Co., which operates the pipe-
line on behalf of Arco and
the other owners, threatened
to shut It down to force the
state to back- off enforce-
ment of air pollution laws.
There was no shutdown,
but the threat was nn un-
precedented siiow of mus.cle
by the industry, and It re-
sulted in an unprecedented
judicial order halting en-
forcement of the federal
Clean Air Act pending nego-

tiations between the state
and the companies.

Heinze said the threat
was unrelated to his depar-
ture. He was evasive Friday
about his part In It, but he
defended the action.

“1 think what the compa-
nies said at the time was
they' were yfaced; with .a
choice of either shutting
down the pipeline or know-
ingly violating the law, and
certainly | support that part
of the decision,” he said,

While with Arco, Heinze
was never shy about giving

Harold Heinze

PRICE 25

eon hauihen



Exhibit C
Fairbanks' Daily News - Miner

Friday-Saturday, January 25-26, 1991

&

JUNEAU (AP)-The Hickel
adininlstrntlon will not wage
war against environmental
groups, even though there la lit-
tle common ground between tl»e
two, tlie new head of the Depart-
ment of Natural Resources said
Thursday. >’

Cominis- 1.
sloner Harold
Heinze out-
lined his agon-
cy’s goals loa ri
Juneau de-Ji'
velopment
group, and
said he under-
stands their
frustrations In
dealing with environmental
groups. <

Heinze then brought up the
sprucc-baik beetle infestation
that has ravaged forests on the
Kenal Peninsula. Environmen-
tal protests have delayed the
harvest of beetle Infested trees
and worsened the problem, lie
said.

"It’s crazy for peopld to de-
fend the trees so they can suffer
an epidemic of disease,” he said.
"Thai's idiocy."

But Heinze said he did hot
want to send the wrong mes-
sage. Gov. Walter J, Htgkel
wants to promote development,
but "it’s going to be doneright...
we're veiy concerned about en-
vironmental issues,” the com-
missioner said. Towi'i,,

Heinze said after the meeting
that he would not Intervene on
behalf of industry every time en-
vironmental disputes arise.' "I

|
§

—hr— =

HEIN2E

promises

don’t feel it’s my job to be out
there carrying the water for ev-
ery Industry In Alaska.”

* Hickel appointed Heinze Nov.
30. He is the former head of
ARCO Alaska Inc. and, like
several other Hickel appointees,
was a board member of Com-
monwealth North, an Anchor-
agc-based, public-policy group.

Heinze echoed a familiar
Hickel theme to the 50 people at
the meeting, saying the new
administration's goal was to
craft regulations that serve as
"road maps, not roadblocks."

But once therules are inplace,
developers are expected to fol-
low them, lie said. “If you don’t
do it that way, both feet are
going to come down on your
back.”

The department will focus
heavily on pushing a short list of
high-benefit development pn>-
jects, and completing a lands-
selectlon process ongoing since
statehood.

The list of mcgaprojecls Is
still taking shape, he said, but
Includes a trans-Alaska pipeline
to move natural gas from the
North Slope, and large-scale
mining projects.

"The bigger mines offer the
state a lot of benefit,” he oaiu.
"The economics of smnller-
scalc mining has been hurt by
the Impact of environmental
concerns."

.Heinze said th? lands selection
process is an Immense task, but

one he relishes.
As part of its statehood pact,

Nno war

with environmentalists

Alaska was allowed to select 103
million acres of federal land.
The state so far'has picked 85
million acres and has three
years to complete the task.

Heinze said the state's
strategy should emphasize valu-
able resources and possible cor-
ridors between chunks of state
land.

Two other priorities of the de-
partment will be to boost state
revenues from resource de-
velopment and deal with ‘bot”
issues, such as spruce-bnrk bee-
tle Infestation and statewide
hazardous waste problems, he
said. '’ :

Heinze also touched on the
pendin6 federal policy requiring
land-use managers to ensure
that any Wetlands lost to de-
velopment are replaced by
creating new wetlands. Alaska
Industry and government offi-
cials have said the no-net-loss
wetlands policy is unnecessary
and would hinder development.

Heinze said Hickel would
appeal directly to Interior
Secretary Manuel Lujan, and
possibly offer a compromise:
The state would promise to pro-
tect 00 percent of Its wetlands in
exchnnge for the right to develop
the remaining 10 percent. After
the 10 percent Ls gone, the state
would adopt the no-nct-loss
policy.

‘We as a young state need
room to grow," he said. 'If you
look at what other states have
done to their wetlands, It's
pathetic."
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By BERTTARRANT .- ju Even the -.environmentalists- would! .mues private companies pay to develop  three congresseswill not give, Alaska; 90
times business WRTER- * "-.C--. j'kgo for that (a.land trade),” said’Jim”i @esources.on federalglands in Alaska, percent ofanything, V ..,.?2 .e-}’

. “With; $12 billion in the (AlaskaPer-

Gov,-WalterJ. Hickel’s proposal that*?vPosey, ARCO Alaska.’s manager, of fecHix;while Uncle Sam retains 10 percent. The
Alaska:accept .a smaller share of roy--* A  government relations. Posey spoke.” ;Bush  Administration&haswproposed;*~manent-,Fund) sank, Congress is. not

altyiane--bonus-revenues from-oil andf.-*10 150 members of the Anchorage Board”, fChanging that split'ta 50-50the same-"' going tolook with sympathy, oh Alaska's
gas development in the Arctic National® of Realtors at the International /arport* as the share rcCcived'by the;other*49  requestsfor a bigger share, I-he said. «
-WildlifeTRefuge in return forrf ederal <*r "I nnJVednesday.-H 7Me*££25C %E%S5 Posey-overlaid a land ownersinpi map
eland vhas; grawn.'the; support of a top The state currentiy receives- 90 perj-j "V *Alaskawill never get a*01LQsplit.on Qn'Soinap”ot”sedimentary:-hasins,
cent of the royalty, bonus and rentreve”™ rANWR,”. Posey.saicL-'dThe next two.or f ¢ _ <

ARCO Alaska Inc. official, »» st -~ x4
AAlaska.to.demonstrate Ttow.]aev—" /"

*

* tl ,‘ V.- Q - I3
ol Las k %2 Il ' eral;land ‘owners of-’the basins
make-lt difficult for the industry-
to .pursue potential deposits -of
Oil.44 " t » 4U;
"Alaska¥‘is* a”“patchworkrof
lland ownership-.between federal
-and- state*1governments- and
Native- corporations,” -he-said.
- “Not -much--of; the' land is-con-
nected and this makes ir.hard to
go hunting for oiL” T
*- ARCO Alaska has a b|g stake
.inaccess because ithas the most
-acreage under lease in Alaska —
.12millionto  million acres —
of any oil company operating in
thestate hesaid. , =

Posey also said recent court
decisions have upheld “the right
of the federal government to do
as it pleases with its lands as long
as Congressapproves.” e

However, he said he is opti-
mistic congressional action on
opening the wildlife refuge to oil
and gas eraloration and Geveiop-

cr 3 menr will come this year.

Aoonr . .

RO Another Hicke! suggestion
g calls for an increase in tne typi-

Atty g cal 125 percent royalty paid by

resource producers such as oil

Sf g companies.
2%a But doing so in ANWF. would
restrict competition, Posey said.

n



By DIRK MILLER

TIMES CAPITAL BUREAU

JUNEAU — A .member ol
Gov. Walter J. Hickel's Cabinet
coold end up testifying against
the state in its suit against the
Alyeska Pipeline Service Co. re-
garding the Exxcn Valdez oil
spill.

Resources Cotnrmssiceer
Harold Heinze said Thursday he
could be cail.id as a witness for
any side in lawsuits stemming
from the almost 11-nillicci-gaUon
spill in Pnnce William Sound.
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Heinzs is a former president
of ARCO Alaska Inc. ard ARCO
Pipeline Co. He said he partici-
pated in Alyeska owners’ meet-
ings in ISOS concerning oil spill
response plans.

State, federal and Exxon offi-
cials recently agreed to a pro-
posed 53 billion settlement, ard
lawmakers are now considering
whether to approve iL

Part of the settlement, a plea
agreement between Lhe federal
government and Exxoo, includes
a promise not tn charge Aiyessa
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with criminal violations. It also
sets up a trustee board to handle
5300 million to be used in restore-
tloa of the Sound.

Attorney General Charles
Cole, told senators Thursday the
state Is still pursuing its claim
against Alyeska. The state
claims Alyeska intentionally and
negligently misrepresented Its
response and cleanup capabil-
ities in responding to spills.

Heinze said if the state's case
against Alyeska goes to court, be
might be called to testify.
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“Certainly I've been open
about that," Heinzs said. "1 can
be called by anybody. That’s tne
way it was and sail is."" Cole said
later he could not say who might
be called as a witness by any side
inthe state's case.

“Commissioner Heinze was
not appointed the state trustee
because of his former associa-
tion with ARCO Pipeline, one of
the owners of the crans-Aiaslcs
pipeline,” Cole said.

But Cote said Heinze should
eventually replace him as a trus-
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tee. Environmental Conserva-
tion Commissioner John Sander,
Fish and Game Commisswaer
Cari Roster and Cole are the
state's trustees.

"l have cot said when that
should occur or even if it wouid
occur when Harold Heinze is the
commissioner of Natural Re-
sources,” Colesaid.

Eric Rehmann, HickeJ's press
secretary, said the mettlement
gives the governor the power to
choose the state's three trustees.

See Heinze, page B4
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Federal agency sues former bankers

Lawsuit names 3 of Hickel's top aides as defendants

By GEORGE FROST
Diiy News reccrier

A federal banking agency
that four years ago spent
about S360 million in a futile
effo «to rescue two of Alas-
ka's oiggest banks filed suit
in Anchorage federal court
Friday against former offi-
cers and directors of the
long-dead institutions.

The targets of the suit by

the Federal Deposit Insur- ed Bank Alaska when he staff acted responsibly as Please see 8ac< Page. FDIC Max Hodei Harold Heinzs Lee Fisher
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ance Corporation' include
three top executives of Gov.
Wally Hickel's administra-
tion: Revenue Commissioner
Lee Fisher. Natural Re-
sources Commissioner Har-

old Heinz,.-, and Chief of
Staff Max Hodei.
Hodei and Fisher were

longtime board members of
Alaska Mutual Bank. Heinze
served on the board of Unit-

was president of Arco Alas- < bank directors and said tne

ka. .1 lawsuit would not affect the

Copies of the FDIC filing  operation of his administra-
and a full list of those- tion. )
named in it weren't avail- Heinze. who was on

able Friday, but the three
Hickel executives were iden-
tified as defendants in a
written statement from the
governor late in the day.
Hickel said he had “full
confidence" that his senior

UBA's loan committee, de-.
fended the bank's liberal)
construction lending.

"l think it was a reason-
able loan polich/," Heinze
said Friday night. “That's



AojsAngeles ©hue

« Energy: Rep. George Miller
contends that before the Exxon
Valdez disaster, the Alyeska.
pipeline consortium decided
against cleaning up slides. The
group denies the charge.

By ratft(OK LEP
T/IMESS5TAF WHITIK

A year before the disastrous Exxon
Valdez oil spill, n consortium of oil compa-
nies .secretly decided that It would not
respond to spills In Master's Prince William
Sound as required by a government-ap-
proved cleanup plan, according to docu-
ments released Tuesday by a leadjng
congressional critic of the oil Industry.1

Based on an investigation by his sub-
committee, Rep. George Miller (D-Mnrti*
nr7,) fliso Clliirflcd that the consortium-Die
Alyoslw Pipeline Serviec Co,—Knew Il.«l It
could not respond effectively to such aspill
despite previous assurances to the con-
trary, and that Il made little effort to
Improve Its readiness

"Tho oil Industry betrayed Its own
promises and deceived the Congress with
respect to operations of Alyeska and the
Ebaon Vnldoft,” Miller wrote In a 12-page
letter to federal judges reviewing challeng-
es to Lhe Justice Department’'s proposed
Sl.I-billlon agreement with Devon Corp. to
settle litigation arising from the spill.

At Anchorage-biucd Alyeska, spokes-
woman Marnic Isaacs vehemently denied
Mlllor's charges, insisting that Alyeska
never Intended to evade Its responsibility

d«sriiflL, D1
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The Voice o fAlaska's Cgortal c ity’

By HAL SPENCER
mtAMKKUTttonwfti

VALDES - The oil Industry mis-
led tbo public about Its ability to re*
ijpood to *n oil spill of Ib* km that
hiu touiad much of co”iTrUtoo
Prince William Bound, former Interi-
or Sectary Walter HkkalsAtdWod-
nwtey,

"Tne public wu led lo ballgve fa*
cUItles were available to contain a
spill," by one of tM giant ofi Uni;tie
frwttpurting Alfiflka criki* oil Midi,
Ilicku said.

"Ji apparently wW* tn»the
former Nixon Cabinet member mid
}’Irom hia Anchorago investment of*

ee.

H* ?2rW the Induitry may have
bwm penny-wise, but pwnd*foolish In
Its approach to oil spill response
preparation!.

Ahuge oil tanker carrYing 1J mil-
lion barrels of cruita all oo Friday
rammed &reef about Si mita out-
side Valdez. More than 240,000 bar*
rtli of oil spUled Into Prince WUIllam
Bound.

61nce th*n, the apW has drifted to
the soulhwaat, thrteienIn* Important
flaharlei "nd fouling coastline.

Hiclw., a former Alaska gover*
nor, sold this year U the SSkb rord-

m p |
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Oilindustry misled
public, Hickel says

vwsftrv of the I&CS Santa Barbara oil
spin which b« bad to d*al withu In-
terior secretary,

For two vr*tk* beginning In Jgdu-
ary, ft Wownout Union Ou well rix
mflea off tl» pldarmu® Calflbnibi
town sptwad crude oil fnto th* Pacdf*
ki Ocean. The 25C,iM-folka spill -
tbsn tha worst la U.S. htatmy -
spread over fow amiare mile* of Pa*
afic Ocean. It fouled batches, mari-
nas and harbor*.

Hickai, wot by NIm to inveatl-
aatft tha dkaiter, ontarad a ehut-
omrn of all coastal oil ri$* urrtii afUr
an invostigfltlco. He said the spiil
apftrked a rewrite aftba Outer Conti-
Dental SJylf Art'i centrals oo ail
drilling

*T.ils disaster la a little differ*

Hickel Mid. H* bum be did not
understand why tb* industry did not
have prwont in valctea the equip-
m*nt end fcroertire nreeowry to re-
spond Immw Utdy to the spill

“How da you contain a spin If you
don't two the equipment?” h«
naked. “The capital investment i
«?uipment Is miniactile cootpmwd to
the dollar* that will b« apwt okan*

" would hart roobilbwd a clean-
up effort Immediately.”
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ft Energy: Rep. George Miller
contends that before the Exxon
Valdt disaster, the Alyeska.
pipeline consortium decided
against cleaning up slicks. The
group denies the charge,

By PATRICK LEE
TIMIIS STARF WRITKK

A year before the disastrous £ kxoii
Valdez oil spill, n consortium of oil compa-
nies .seerclly decided that It would not
respond to spills In Alaska's Prince William
Sound as required by a governmem-ap*
proved cleanup plan, according to docu-
menis released Tuesday by a leading
congressional critic of tho oil Industry.

Based on an investigation by his sub-
committee, Rep. Ceorgc Miller (D-Marti-
lir7,l also chiW d that the consortium- lire
Alyocku Pipeline Servicc Co,—Knew lli«t It
could not respond effectively to such aspill
despite previous assurances to the con-
trary, and that It made little effort to
Improve Its readiness.

"The oil Industry betrayed Its own
promises and deceived the Congress with
respect to operations of Alyeska and the
Ecron Valdofc," Miller wrote In a 12-page
letter to federal Judges reviewing challeng-
es to the Justice Department’s proposed
JI.I-billlon agreement with Ecson Corp. to
settle litigation arising from the spill.

At Anchorage-baaed Alyeska, spokes-
woman Marnio Isap.es vehemently denied
Mlllor's charges, Insisting that Alycuka
never Intended 10 evade Its responsibilit

pi**?* «c SriliL, [ﬁ
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Continued from D1 R
to clean up spills, to mislead regu-
lators or to break the law.

"Congressman Miller’s attention
Is fairly selective," she said. “He Is
not acknowledging the present.
., . The standards (for spill re-
sponse] have escalated enormous-
ly, and Alyeska has kept up with
the heightened responsibility."

Miller, who opposes the proposed
settlement with Exxon, objects to
any agreement that would pre-
elude further criminal or civil ac-
tion against the consortium, which
operates the trans-Alaska pipeline
and the marine terminal m Valdez,

Alaska.

"If after making agreements
with the state of Alaska and the
United States with respect to their
ability to clean up arl oil spill, . .
the Alyeska Co. then unilaterally
and secretly changed Sts operations

. . that's a major misrepresenta-
tion,” Miller, chairman of tho
House Subcommittee on Water,
Power and Offshore Energy Re*
sources, (tiiid in an Interview,

Justice Department officials de-
clined to comment on Miller's
charges.

Alyeska is owned by seven oil
companies, Including Exxon, Brit-
ish Petroleum and Atlantic Rici: m
field Co. Miller based his allega-
tions on internal Alyeska
documents obtained during con-
gressional hearings,

The Exxon Valdez spill, the na-
lion's worst, dumped 11 million
gallons of crude oil Into Aiaskan
waters on March 2-4,1989. It fouled
about 700 miles of Alaska coastline
In Prince William Sound, killed A3
many as 080,000 birds and 5,500 sea
otters ond polluted tidal zones up to
dopthv nf MO frr>r. .wording In a
summary of 5S federal and state
environmental studies filed late
Monday In US. District Court.
Those estimates are worse than
previously believed.

Alyeska came under heavy criti-
cism for Its handling of the spill,
Tho U.S. Coast Guard eventually
assumed control of cleanup opera-
tional for which Qcion paid S3,3'
billion.

On Tuesday, Miller's sharpest
accusation concerned an apparent-
ly secret 198S decision by Alyes-
ka's owners not to clean up an oil
spill in Prince William Sound, de-
spite their promises to do so In ft
so-called Oil Spill Contingency
Plan.

« In the plan, which was approved.

by regulator; as a condition of tirei*-

permit to operate the 600-mile
trans-Alaska pipeline. Alycsk*.
promised that U would assume
responsibility for cleaning up spills-'
froru tankcrri- operAllnjf-ri- Prince,.

WVVvI _ WXITUV3.AV
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William Sounr and other areas.

But In a July 0. 1983 telex,
Stanley Factcf, & vice president at
Arco'j marin subsidiary, wrote:
"At the owner Scommittee meeting
in Phoonlx Cwas decided that
Alyeska would provide Immediate
response tool spills in Valdez Arm
and Valdez N rrrows only. Further
efforts in the hrince William Sound
would be Hritod to the use of
disperaants, ond any additional ef-
fort would bt the responsibility of
the spiller."

Alyeska's saacs said the telex
referred to ongoing discussions
about chang ;s In future oil spill
cumingouuy iUiis, nut, tu il us exist*
ing one, She den|cd any Intent to
evade the lav

"That's absolutely false," she
said. “(Mllle Jis basing that con-
elusion on versations between

'it was a cut, cut, cut
<?pr»ratj >ﬂ, The
line; It w3s impossible to
maint< in readiness/

Yhas K WOOOLE
FormerMo Ire Suyperintedentar
Alyesk s Valdez termiral

Alyeska anc our owner companies

[that arc] a slice of a vory
long-term g ve-?.nd-take between
Alyeska ant tné owners on how iu
craft, dcslgi and manage oil spill
responsibilities for the 1990 contin-
gency plan,” not the plan in effect
at the time.

Daniol Welas, a spokesman for
Miller, said, however, that It was
dear from thelsubcommittee's rc-
vi<M of AJffiSka dMUHMMS th<M
Factor's comments were part of a
discussion tbout equipment pur-
chases to s; tIsfy the oasiing con-
tingency pirn. None of the docu-
ments refer? to an update of that
mplan, he added.

Miller alt 3 alleged that Alyeska
knew It w; s ill-prepared to deal
with an o il: pill—despite assuranc-
esotherwlsand thil It did liltli
In the yean before the Valdez spill
to Improve is preparedness.

In a 19 @ letter obtained by
Miller’s s ibeommittee. former
Coast Guar t Commander James K.
Woodle, tsen Alyeska's marine
fluperintem ent at its Valdez termi-
nal, Issued a warning to Alyeska
Fresldont Cccrge M. Nelson: "Seri-
ous doubt exiotif that Afy~aka
would be able tn contain and cjlean =
Up effectively a medium- or La-gc-
flize oil spill. . , . Response to any ,
spill beyond Um )iml|A of V,-ldcz
narrows should not bo attempted'
with present-equipment and. Hir~V-

XTVT*XV 11V W *

scnnci."
Theo Folasek, Alycska’s vice
* president of operations, said In a
1988 company briefing; document,
also obl/ned by the subcommittee!
"Immediate, fast response to (the)
midpoint of Prince william Sound
(Is) not possible with (thcl present
equipment complement’

Yol Alyeska's Oil Spill Contin-
gency Plan assured regulators that
the "estimated time of completion
of spill Cleanup of a 100,000-barrel
spill [In Prince William Sound)
would be less than -18 hours.”
Among other items, Alyeska said
equipment, including a barge,
would be in plcws within five houro
of aspilt.

In fact, Miller's subcommittee
found, when the Exxon Valdez ran
aground, fewer than 2,000 barrels
were recovered in the first 72
hours. And an equipment barge
failed to reach the site for more
than 14 hours.

Isaacs said she couldn't comment
on ih« ifosumehvs, other thnn to
say that some equipment was pur-
chased In the years before the
Valdez spill.

Tight budgets contributed to the
situation, Woodle said in an Inter-
view Tuesday.

"It was &cut, cut, cut operation,”
said Woodle, who left Alyeska in
1984 tn a disagreement over the
company’s spill preparedness.
"The bottom line: It was impossible
to maintain readiness."

WfiMie saia Aiycnw asked mm
to sign letters assuring the slate of

.Alaska that the consortium had
sufficient manpower, equipment
and readiness to comply with the
Oil Spill Contingency Plan. He
refused,

“When | left, | don't know who
signed them," Woodle added.

Isaacs said she did not know
whether anyone else at Alyeska
signed such letters.

It is unclear what effect Miller’s
allegations will have on the pro-
posed settlement with Exxon.

The settlement, which would
require Exxon to pay SIM million
liiCtlminol fincqand up to Cl billion
In damages, has drawn criticism
from environmentalists and some
Alaskans on grounds that It Is too
easy on the oil company.

Ala"la Atty, Gen. Charles Cole
said Tuesday that ho doubted Mil-
ler's concerns would torpedo the
settlement.

Cole added that the settlement
would preclude further slate action
against Alyeska only, for natural
resource damages, not for other
damage claims* m-e <

"And we intend to vigorously
continue the prosecution of thoso
claims,f-hcrald.*;- ->j



The Voice ofAlaska's Capital City’

By HAL SPENCER
raawm>c»*Twpw«D

VALDES - The oil Industry ml*
led tho public about tti ability to re-
8pood b an oil spill of Uu *xi« thnt
luu fbuisd much of oi**-p:riatim
Prince William Sound, former Interi-
or Secretary Waltar Hickel aald Wod-
nosday,

"Tne public wu led U balfove fa*
ollltiw were avtilable to contain &
iplll" by one of thi giant oil tankers
trwitparting Alaska crude oil smith,
Hickai said.

"Il ippwantly w&n't tnw” the
former Nuton Cabinet member wild
from his Ancboragn Invwtment of-
Hee.

He said the industry may have
bo*n penny-wilae, but pound-foolish In
ito npproech to oil «0l reupon*«
preparations.

Ahuga oil tanker carrying 1J mil-
lion barrels of crude all oo IMday
rr.mmed a reef about 31 mllos out-
side Valdez. More than HyQVO bar-
rels of il spilled into Prince William
Sound.

Glnce then, the splil hM drifted to
the southwest, thrtfltonlna important
flahsrIM and fouling coastline.

Hickel, a former Alaaka gover-
nor, said this year is ths 2otb anni-
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OIl industry misled
public, Hickel says

Tftrsaiy of tha 1999 Santa Barbara oD
spill which he bad to deal with as In-
terior Mcrttary.

For trru ww&* begtwrina In Janu-
ary, t Wwnwxit Union Qil well six
tnflea off the picturesque California
town tgjbwad erode oail tnio the Padf*
k. Ocean. The KIO(%fiancn spill -
iiiun the worst la US. Mjtfoir -
sprwi oyarflfo] wuare mlleaofPa-
df1c6e*sn. It finned beaches, mari-
nas arid harfcon.

Hkskal, wot by Nlion to invaitl*
gate the dlaaiutr, ordarad a &hut-
dnwn of all coastr” oil rigs until fcfUr
m investigation. Ho «dd the spill
aparkod a rewrite atths Outer Conti-
DWital Shelf Art's controls oo oil
drilling.

"Thu disaster la a little differ-
ent," Hiekd midi Ha said bo did not
understand why the Industry did not
hivo present in Valdea ths equip-
ment and aroertlse Deceasel7 to re-
spond InunwDAtcly to the spill.

"How do you contain a spill If you
dont have the equipment" he
Ofikcd. “The capital invwrtnumt Tor
equipment Li miniscule compered to 1
tw dollars that will be spent clean-
Ing up,

"i would torre mobilised a clean-
up effort immfldialely."



By DIRK MILLER

TIMES CAPITAL BUIEAU

JUNEAU — Lawmakers 're ques-
tioning Department of Natural Re-
sources Commissioner Hnrold Heinze's
role as a trustee of Exxon Valdez spill
settlement money because of his at-
tendance at a meeting of oil Industry
officials a year before the disaster.

U.S. Rep. George Miller, D-Callf.,
said in a letter Tuesday the oil com-

pany owners of the Alyeska Pipeline
Service Co. secretly agreed In the 1083
meeting to Ignore part ol on oil spill
contingency plan.

Heinze, a former president of ARCO
Alaska Inc., sold he attended the meet-
ing In Phoenix as an owner.

"l tiilnk It’s cause for Interroga-
tion,” said Rep. CIiff Davidson, D-Ko-
dink.

Heinze told the House's oil spill set-

Heinze

Continued from page At

State, federal and Exxon offi-
cials agreed to n proposed $1 bil-
lion settlement of litigntlon over
the March 24, 1959, oil spill In
Prince William Sound. Lawmak-
ers are now considering whelher
to approve It. Part of the settle-
ment, a plea agreement between
the federal government and
Exxon, Includes a promise not to
charge Alyeslta with criminal
violations.

Miller made his allegations In
letters to two federal Judges
deciding civil and criminal cases
Involving Exxon nnd Alyeska.
The fetters urge the rejection of
the settlement.

Gov. Walter J. Hickel re-
sponded to the letters Wednes-
day. saying the state Is continu-
ing lls civil claims agnlt.se Alye-
skn for falling 'o respond quickly
to Lite Exxon Valdez spUL.

"l appreciate Congressman
Miller's continuing concern for
the state of Alaska; however, If
there's one thing I loomed In the
Exxon Vnldez tragedy, It Ls dint
you cannot take any man’s word
as gospel, Including oilmen nnd
congressmen,” Hickel said In a
press release. ¢

Some Inwmnkers said Miller's
allegation nnd Heinze’s role
would be examined.

"It doesn’t blow him out of the
water for me — 1 want to know
mure about it,”" said Rep. Rill
Hudson, R-Junenu. "l would
need to know what exactly his
role was In response to the oil
spill.”

Hudson and Davidson are
members of the House Re-
sources Committee, which will
hold Heinze's confirmation hear-

ing on April 1G

The committee recommends
to lawmakers whether to accept
or reject his appointment. Hei-
nze, like all commissioners,
needs n simple majority of both
the House and Senate to win con-
firmation.

Heinze was president of
ARCO Transportation In Long
Beach, Calif., at die time of the
spill, said ARCO spokeswoman
Susan Andrews. ARCO Is one of
the owners of Alyeska.

Heinze said he was ARCO’s
representative to the Trans-
Alaska Oil Pipeline System own-
erscommittee.

Miller cited a July 0, 19R8
telex from Stanley Factor, vice
president of ARCO Marine Inc.,
diat said Alyeska “would provide
Immediate response to oil spills
In Valdez Arm nnd Vnldez Nar-
rows only,”

Factor's telex went on to say
that further cleanup In the Sound
would be limited to using dlsper-

sants, and additional efforts
would be die responsibility of die
splller.

. Andrews confirmed the

telex's validity but said the oil
firm would not comment on the
Issue.

Heinze would not comment on
the meeting.

"You'd have to nsk Mr. Stnn-
iey Factor," ho sold,

Mnmlc Isaacs, Alycskn’s
spokeswoman, said that Factor’s
letter did not represent n final
decision.

"The discussion was dealing
with problems confronting Alye-
ska nnd owner companies on spill
response,” she sold. "This
particular d'scussion was part ol
dint ongoing effort."

Heinze spoke to the House set-
tlement panel Wednesday nbout
the $1 billion ogreement, recom-
mending It be approved.

Exhibit 1

Anchorage Times
April 11, 1991

Spili fund trustee’s role scrutinized

tlement review panel Wednesday he
would be one of the three state trustees
handling the Exxon Valdez trust fund.
He would replace Attorney General
Charles Cole as a trustee. The other
state trustees are Fish and Game Com-
missioner Carl Rosier and Department
of Environmental Conservation Com-
missioner Jolm Sandor. Three federal
officials would also bo trustees.

See llelnza.back page

Harold Heinze

"I, In my previous lifetime,
had die experience of dealing
with Exxon for some 15 years,
and | know them to be very
tough, capable negotiators,” Hei-
nze sold.

Davidson asked Heinze nbout
tils Involvement with Alyeska
and how It affected Ills judgment
of the settlement talks.

"You should realize that was
one of the reasons | purposely
disqualified n.yself really from
any conversation with the attor-
ney general about the settlement
and ail these types of things.”
Heinze said.

"l accept the fact that listing
been on the other side of tills spe-
cific Issue that It would be unethi-
cal In regards to those past as-
sociations to cross over and be
part of the basis of the formula-
tion of litigation slralegy,” he
said.

Meanwhile, the House settle-
ment pane! sent its own letter to
U.S. District Judge Russel Hol-
land nsking dint ho delay accept-
ing Exxon's guilty pleas until the
panel can comment on die plcn
agreement.
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Toxics Disposal
Probe Targets
Exxon, Arco, BP

Dy PATRICK LEE
TIMVES ST/ Fr WRITER

Federal and stale officials 7%jre
Investigating ali*atioivs that Ex-.
Xén Corp. lllegally shipped hazard-
ous wastes in theballast water of its
oil tankers to a treatment plant in «
Alaska, stirring up a hornet's nest' «
an ung legislators and imperiling ,
talks to settle lawsuits arising frotq
the 1989 Alaskan oil spill. ke

Exxon denies wrongdoing. -«

Meanwhile, Atlantic Rlchflejd ,

> Co. and British Petroleum, which +
both have major tanker operations,' .
+ along the West Coast, confirmed

L

washings front one tanker to anolh*

er to be shipped for disposal
through the plant into Vnldez liar- 1
bor.

Spokesmen for Arco and BP tooth- t
denied ih-it the transshipped liquid
contains anything other than \ve«
ter, crude oil and dray amounts cl
cleaning solvents. They raid It cer-
tainly does not contain large
amounts of Chemical or htoerdous
wastes whose disposal in .Maafca
would violate federal guidelines./- ' «

nwo
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PROBE: OE Finns Are Targeted in Toxics Investigation

Continued from DI

3uu Envircntnent&l Protection
Agency officials cay a question

remains whether shipments of
such waste water violate the terms
of a permit issued by the SPA to
die AJyeta Pipeline Service "o. to
operate the treatment plant

Harold .Gcren, chief of W3ter
permits and compliance in the
EP.Vs Seattle regional office, said
he was trying to dcLcrnilne wheth-
er the Area or E? transfers would
violate the permit. He also said the
agency was investigating the alli-
gations that Ecmn had illegally

. used the plant to dispose of hazard -
ous wastes.

“I'm Sncing out a lot about
practices that | didn't know about,
and the'first question that runa
throughay mindis: Way didn’twe
know about this when we granted
ibis permit?" Gerco said. "ll'a be-
come, very clear'to us we need to
find cuewhat common practiceis.”

The Exxon allegations threaten
to throw a monkey trench into

’ -negotiations.-between Ecroa anc
state and (corral officials seeking
to settle civii litigation arising from
«the Harch..iS82, oil spill front tne
«'Exxon Vaddca, -according to law-
yers familiar with the talks. Such a
..settlement had been expected as
‘esoon as this Week.

Alaska Atty. Gen. Charles 2.
*Colc.was-en route to Wasrdngtoa
;'on Tucrory .to .onler with Exxon

attorneys tin the proposed settie-
tnest. wnlich reportedly could In-

clude a Sl-2-billion payment by
Exxon. Gov. Waller J. Hickel was
planning a visit to Washington to
attend the unveiling of President
Hush's new energy policy ic<by. A
spokesman v/ould not say whether
Kickel might take part in the
Scton lalto as wcilL

Notwithstanding the new alle-
gations. stale officials remained
optimistic that a settlement wifi be
reached. ‘1 am- not aware of eny
effect this (uewts of the wetto-wa-
ter shipment] may have." Alaska
Deputy Atty. Gen. Douglas L.
Blankenship said. “It's an ongcing
negotiation process."

In a letter sent last week to 05.
Atty. lien. Ricliard L. Thornaurgh-
nna EPA Administrator William r~
JveQiy, former ctl tanker broker
Charles Hamel alleged that Ezson
ha3 accepted hazardous iio.uid
wastes from barges or tankers m
California. then shipped them in
b-illasl water of empty oil tankers
north to Alaska.

There, tho baliost wes run
through Aiyeska’s Ballast Water
Treatment plant. Sut because the
plant ia designed only to separate
oil from water, much of the waste
was dumped untreated into Valdes
Harbor, a violation of federal regu-
lations. Hamel alleged.

On Tuesday, EPA spokesman
David Cohen said the letter has
been received and turned over to
SPA investigators. “It is being
taken seriously and it is being
looked into—as we look into any

allegation of this kind.” he said.

A spokeswoman far Thornburgh
said she was unaware of adieu to
be taken by the Department of
Justice on Hamel’s accusations.
Rep. Ccorge Miller (D-Marimca),
sctiog chair of the House Interior
Committee, also received a copy of
Hamel's letter and expressed "'drop
concern' about the allegations, a
spokesman said.

Ucanwhile, in Alaska, several
state legislators also were laking
the allegations seriously. State

‘It's become very c.’oar to
us we need to find out
whet common practice

Is! i ¢

H.mOIDGSFEN
EPA Water Pemvts OtHf

Hep. CIiff Davidson, a Democrat
from Kodiak; said he was constier-
ing calling hearings of hisicourc-
ee conumUee.

Ke said be was also concerned
absut Aren's practices, sir.ee Har-
old C. Heinsh. aformer Arco trars-
portation executive, has been
named commissioner of Alaska's
Department of Natural Resources
by Hickel, the Republican former
U.S. interior secretary who look
over thc governor’s office ia Janu-

ary.

In his letter, Kamel—who is
engaged in ascries oflegal disputes
with Exxon—said that on Aug.
1533, about SACO tons of toxic
wastea were transfer-rd in'San
Erancisco Bay froto -he Sraoa
Caiveslon tanker to the Exxon
Valdez The wastes, he said, mxed
with 21.3)3 tons o1l ballast water
and were pumped through the
Alyeska treatment plant later in
the month.

Some sort of transfer appears to.
be corroborated by a page from the
cates kept by the Exxon Valdez's
second mate, which were obtained
from Exxon during a depositionin a
court esse related to the Valdes
spill, end released by attorneys
representing the plaintiffs suing
Tnaru

The handwritten page—arecord
of ship's -activities that month
passed from a mate going off shift
to the mate relieving him—con-
tains a natation that the Eocoa
Valdee would "‘fighter," or trans-
fer. oil to the.Eocca Galveston
"liter wc take 1SOQO) barrels in|
lank washings from them.” That's
roughly bCO) tons.

if such hazardous wastes were
inaced disposed of through the
Aivcska treatment plant, would
be a violation of federal guidelines
governing the plant's operations,
according to E?A officials. The
plant is not designed to treat such

mwastes.

Discharge of ihe wastes into
Valdez Harbor could result in

/

“come verv severe, acute toxic
effects on the environment , . .
and long-term, chronic effects as
wecilj'sald Erik Olson, counsel w<lh
the National- Wildlife Fee<miron,
one of several envifonoental
groups suing Exxon over the 10S3
spill.

pThe state of Alaska isinvestigat-
ing Kamel's allegations. Water
samples from the hold of another
Erxon tanker docked in Valdez the
Exxon North Slope, were taken
before noon Tuesday, according to
Commisslcncr John A. Sandor of
the Alaska Dept, of Environmental
Conservation.

On Tuesday, the Wall Street
Journal quoted an Exxon spokes-
man ac.nitting that the company
shipped waste water to Alaska, but
adding that such’ shipments v,ere
within federal guidelines. In an
interview with The Times. Sscnn
spokesman Lrs Rogere road froma
prepared statement disputing Ha-
mel's charges and maintaining thet
all discharges of ballast cater fell
within federal guidelines.

Aire on Tuesday, officialsat both
Arco and B? confirmed that those
compinia have transferred oily
ballast water or tank weihuigs
from one tanker .to another for
shipment to Alaska.

John Andes, a spokesman for

British Petroleum's American sub- .

sxiisry. said that it is "common
practice” li transfer tank waslungs
from oil tankers cleaned out before
going into cry deck, where tanker
holds must be Iree of vapors anz

fumes.
Andes said that a tanker's cunt

tanks are flurheo first with crude

1OS AWJEIES TIM

oil and then with, water..to clei
out oil residue's. The'resujiiil
-washings—including sludge—si
then transferred to in Aiaskl
bound tanker for disposal in Vaj
dec. he said. X

He said that the company r.cl
mally did not use solvents.-1
detergents in the cleaning proccsl

Andes added thaz.BF betievj
Die process does not vie 'ate fedc/I
guidelines. The tank washingsa |
easily Dcstable by the' AiyeLj
plantand fall within Ihe'curview |
the plant's EPA permit, he said..

"This ia kmdref a.tempest in
tespot,” Andes said.;

Jerry Aspland, president of Ari
Marine Inc. Los- Angeles-bass
Arco'sshippingsuisiclary. sud-ih
company had similarly transferrd
lank washings-once from i'ij
dock*bound tanker tn one heac |
for Alaska. Lo e

One other time, hcsaid, a tankd
transferred ballast.water to anotrj
cr during a "lighlerin;" operatic
As oil was pump’d .from Die erf
ship to the second, ballast wat-j
was pumped hack froci the secctj
tn the first to balance -the. sv
Aspland explained. .

He termed “misguided™ pereecB
lions that such'waste waterwouf
constitute a hazard.

«Heinro—who was-Aspland’s nj
pencr before he Icfi-Arco to jol
Hickel's adraihistrstlsr.—said
was not aware o: Arco's prac'.ic.-J
But. he added. ‘There was
ereason why 1 would bet"

timoa staff wrttert Michael P-i.reJ

In U« Angeiu* end Huey Atrims.-- [
Vi'tsfUnctoneo.itr.Samd to (his otsrii
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WALTER J. HICKEL, GOVERNOR

DEPABITMENT OF NATURAL RESOURCES 400 WILLOUGHBY AVENUE
JUNEAU, ALASKA 99801-1796

PHONE: (907) 465-2400
OFFICE OF THE COMMISSIONER FACSIMILE: (907) 586-2754

April 19, 1991

The Honorable Lloyd Jones, Chair
Senate Resources Committee

P.0. Box V

Juneau, AK 99811

Dear Senator Jones:

Commissioner Heinze assembled the enclosed articles and papers as
additional background materials for his confirmation hearing.

If our office can be of further assistance, please contact me directly
as the Commissioner will be returning from out of state on Monday,
April 22.

Sincerely,

Cindy Roberts
Special Assistant

364-2232 res.

Enclosures



Harold C. Heinze
Commissioner-Designee
Department of Natural Resources

The following materials are offered as background for the Confirmation
Hearing scheduled for April 22, 1991:

1.
2
3
4.
5
6

N

10.

11.

12.
13.

Department Priorities

Oath of Office

Newspaper Clippings

"ARCO"s Harold Heinze™ Alaska Business Monthly, December 1985
"Outspoken Maverick™ The Spark, ARCO corporate news magazine

"What Lies Over the Rainbow for Alaska®s Oil Industry?'” Alaska
Business Monthly, March 1986

Environmental Issues Clippings

"Report to Alaska®s Economic Leaders'™, Alaska State Chamber of
Commerce, June 1987

"Compass North - Five Challenges For Alaska™ (leadership section)
Commonwealth North February, 1985

Report: California Joint Select Task Force on the Changing Family
April, 1989

"A Green Blueprint for America, Foundation for Research on
Economics and the Environment

"Highway Across the Arctic” TWA Ambassador February,1986

"Alaska in the Twenty-First Century"” February 1991



DEPARTMENT OF NATURAL RESOURCES
Priorities

HELP MOVE "HIGH BENEFIT" PROJECTS FORWARD

- Reach consensus at policy level on short list of project
types offering State significant direct benefits and having

minimal negative i1Impacts

All agency efforts will give priority to specific projects
fitting this generic description

- Suggested "high benefit™ projects;

@) Sale of North Slope Gas
(@ Additional oil production into TAPS

3 Coal export
(4 Large hardrock mines
G) Value added manufacturing using hardwoods in Interior

©) Winter recreation/visitor facilities
(» \World class visitor attractions

PREPARE TO FINALIZE STATEHOOD LAND SELECTIONS

20 MM +/- 5 MM Acres of selection by 1/2/94 deadline

- Inter-department project team to work in parallel:
resources; corridors; Federal; Native; strategy

Strong emphasis on State"s long-term needs

Need public "knowledge™ input early and strategy input in
finalization

KEEP STATE REVENUES UP

Oil and gas lease sales
- User fees (including non-resident increment)

- Reduce delinquencies
SPECIAL "ONE TIME"™ EMPHASIS PROJECTS

Get Spruce Bark Beetle damage under control

Refurbish State Parks along main highways

Complete Replacement Capital Projects with 3-year or less
payout

Develop a backup for the Plant Materials Center®s Store of
Genetic Diversity

Provide technical support for local government®s efforts to

solve urban area groundwater contamination
Cleanup hazardous waste contamination on State lands



