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J a n u a r y  22-92 Ida ,  and Martha CHA, CHP 
Box NME
N ig ht nut t i ,  Ak 99690

T o ;  G o v e r n o r  H i  c k * 1 ,

Our w e e k - o f f ' a  fire i a p e r t c nr .  to  u s ,  b eca us e  we car. spend more 
t ime with a i x  f a m i l i e s ,  end l o v ed  ones  at  home, and t he  CHA-P 
w o u l d n ' t  be a c r o s s  o u t  from v n r k .  I f  we d i d n ' c  have any v ee k-  
c - f i ' s  we would s t a r e  to  f o r g e t  whgt we need to  d o ,  b e c a u s e  we 
d i d n ' t  have are  w e e k - o f t s ,  and we'd have  s h o r t  t emp er .
We u se  our weeJc-of f s  t o  take  t i m e ,  and r e l a x  at  home, i n d  not  
worry about work.  B e s i d e s  we need w t e k - o f r s  to do our c h o r e s ,

Thanks f o r  v o u r  tiT.o 

Ida CHA
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J^y Iâ v v̂ o  - uotxiteAj OwJL c£ u yv̂ o W vjl^
lU ^< ^ c l^ u s s >  C*j ^ c*j , \}M, d jjrJc' W w u j »  ^ ^ A J V j c x ^  4 o  

0 >  jjcry  ^ c r \  U 8 -  o M  4 ( J o * m > o -  j

<5Vy£^>S U u v  U4 - * (>)Cr\4L .

4 - ^  ^  ^  q j j V  ^  c v ^  c M  * u

f X  ^ S f e y  « U K  H |

U i  (< U t \m  Ct v -€a >1DCa w c ^  *



(Eftg of ®oft»0 olt KiHO ; - 7  7 - 9 1
TOKSOOK BAY CLINIC '

NELSON ISLAND 
TOKSOOK BAY, ALASKA 99637 

(&07) 427-7712

ev. ^ > r w  ' T c A ^ T J ' i '- 6 * ^ . .

c5 "fcju V x ^ . «J? c-^fc—rv -  c ^ m X L e j ^ , .

t f c  - > T K U ^  U - ' ~  U - 'O V x U f^  P<3.

£ ~ k k * £ » - 4 - a  £ m - o u ^ h l  - w k * &  ■*=»«- " 'u ^ “  ^  ? r *

t o  g A + -  O t  - ' ’ * • ‘ 1  “V b  6 ^ ^  - A W r t n K t O ,

k lJ  V v j0 ^ m .j^  U->-a-«Jc- ‘-H T d  ^  j(L^3-e t̂'

-w a / 'lX A - ' cx̂-J- ZJK*Xz> o-Q-O-O

^ J L  0. c d u L  ix p  - ^ n x X  ^  ‘^ X T ^

J U « .  W ^ L  ■+> £ * ,  5 ^ v m .  « f l*

l r * * C f c ^  a ^ 3   ̂ 0 ^  « !V * ^  - ^ v l A .  1 3 * .

y iX /x J W , \ jU - U -  ( V> fiAA>«^ P*!> &** .
A) f c y U > C  k^W'VA-c 'tvJL)  < T u . A ^  L X H 2C - ^  S 0 \ j  - < A - K -  _ - U A - £ - £

J b ^ v a ^ l  Q ^ v i )  W - 4 - ,
^  C r u A  u ^ « k .  Y ^ a - i k a * ^

^  i ^ v y ^ J ]  < r * *  O - ^ - A  ^ u > « -
U * A ^

t *

-*^L

" U  UAJ.

too- vx ivuyvfc^ -^wtt-y-U-, tfU<A ^ w T̂v- )̂
1 ^  D a - ,  i a  e x u 2 ^  , c U  U jJ v * * * A ru ^ c fc >  c^ ^ a .

f t .  A —* 0 —— - f t « _  c W W o ,  * - « * •

^  ^  p ~ U  tyr*- ^  u « r ~ A  * .

^   ___
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Otvrf, cAcâ s ujX- V\cuncAl u. Sps^vd a  xovYv\ ckajv* Vxg crxu.XX
V)04~ t o  ^ T U r  - e .& b z / u - r f  o f c * r  ^  ^ J c- A - cX ^  c m ^

^  4 - v U  ^  p l- U ^ 4 S  C X Y ^ t o - ^  LHA t U .  i w O m . M . c *
VWrtw ^  <̂ ~M-K '^ . X  O.VV so p̂ UCJL W  û rx,
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ÛVo» cx-vveJL XI VĉAfe. TOCc /̂Jftxvci fva Cf-+SL 0<f- O'-M* pc.trp<x W* ouaT 

O v I lC L o ^ . .

*Y \,V X * v V l ^  0 - t  (

i :



i D I u • o b r> i • »ra ’.u  --r«4.' u v a .»: •
3 C - V 3 i - i j  .Dl*K3

a h v t k cli¥ ic 
P.O. BOS 50

AMVrK, ALASKA 99556-0050 
(907) 663-6334

January  23,  1992

The Krnorahla Governnr WflLcer HicksL
State C a p i t o l

P.O. Box A

Juneau, AK 99811-0101

flear Governor clta 1 :

I am writ ing tr you regarding the overtime law which Community Health Aides 
are exempt from.

Ve do not receive overtime regardless of the overtime we put tn after tegular 

hours aad during weekends. This all balances out with our waek off cine 
with pay.

huring pone instances we work during cur veek. off if there Is an emergency 

and the sche.r CHA needs assistance, Our week off gives os time to review 

and educate ourselven using the Community Health Aide M anual without 
intaruptinns.

We encourage you :o support exempting tha CHA' b from the overtime law. For 
this is V e r y  important to all C H A’s.

T h a n k  you for yn<ir time and c o n s i d e r a t i o n  r e g a rd i n g  this natter.

A N V I K  C L I N I C

M a r  aha ,’eru c  

CH A

M J : r r
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Serving me communities of: Akhlok • Karluk • Kodiak • Larsen Bay • Old Harbor • Ouzlnkie 4 Port Lions
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o ~ ^  c ^ J iP  1 'î u ^ u i j  c2 V  /4̂ ? <£̂ _
j  *7 <£_

<SL̂ 1&  //; ^

y & -4 s C s jp s 2. jL s b —L  - ~ i~ \ ^  _ r
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January 23,1992

T o :  P a u l  F u h s
L o n  N e u g h t e n h a m  
M y r a  M u n s o n

F r o m :  N a n c y  D u l l ,  C H P
G l o r i a  H a n s o n ,  C H A  
F e v r o n i a  N e k e t a ,  C H A

R e ;  W e e k  o f f  f o r  C H A ' S

D e a r :  M r .  F u h s , M s . N e u g h t e n h a m ,  a n d  M s .  M u n s o n

W e  a r e  H e a l t h  A i d e s  f r o m  N e w  S t u y a h o k .  W s  w o r k  f o r  B r i s t o l  B a y  

A r e a  h e a l t h  C o r p o r a t i o n .  W e  o f t e n  g e t  c a l l s  a f t e r  C l i n i c  h o u r s  e i t h e r  f r o m  

p e o p l e  w h o  a r e  s i c k  o r  e m e r g e n c i e s .  I t ' s  b e t t e r  f o r  u s  t o  h a v e  e x t r a  t i m e  

o f f , -  l i k e  e v e r u  3 r d .  w e e k  o f f  t h a n  t o  g e t  p a i d  f o r  t h e  e x t r a  h o u r s  t h a t  w e  

w o r k .  W e  n e e d  t h a t  t i m e  o f f  t o  g e t  a w a y ,  b e  w i t h  o u r  f a m i l i e s  o r  . f o r  

s u b s i s t e n c e  t i m e .  A s  i n  t h e  p a s t  w h e n  h e a l t h  a i d e s  d i d  n o t  g e t  a n y  t i m e  

o f f  a t  a l l ,  i t  I n c r e a s e  t h e  n u m b e r  o f  h e a l t h  a i d e s  t h a t  q u i t  b e c a u s e  o f  b u r n  

o u t  o r  s t r e s s .

I t  w i l l  a l s o  s a v e  t h e  g o v e r n m e n t  m o n e y  w h e n  i t  d o e s  n o t  h a v e  t o  p e u  

m o r e  m o n e y  t o  h i r e  n e w  h e a l t h  a i d e s ,  a f t e r  a  h e a l t h  a i d e  q u i t  b e c a u s e  o f  

b u r n  o u t  a n d  s t r e s s .

W e  w i l l  n o t  l a s t  l o n g  a s  a  C o m m u n i t y  H e a l t h  A i d e  i n  N e w  S t u y a h o k  

o r  a n y w h e r e  e l s e  i f  w e  l o s e  c u r  t i m e  o f f .  P l e a s e  r e c o n s i d e r  t h i s  m a t t e r  

v e r y  c a r e f u l l y  b e f o r e  y o u  t a k e  a w a y  o u r  w e e k  o f f

S i n c e r e l y ,



January 23,1992

T o :  P a u l  F u h s
L o n  N a u g h t e n h a m  
M y r a  M u n s o n

F r o m :  N a n c y  D u l l ,  C H P
G l o r i a  h a n s o n ,  C H A  

F e v r o n i a  N e k e t a ,  C H A

R e ;  W e e k  o f f  f o r  C H A ' S

D e a r - M r .  F u h s , M s . N a u g h t e n h a m ,  a n d  M s .  M u n s o n

W e  a r e  H e a l t h  A i d e s  f r o m  N e w  S t u y a h o k .  W e  w o r k  f o r  B r i s t o l  B a y  

A r e a  h e a l t h  C o r p o r a t i o n .  ’W e  o f t e n  g e t  c a l l s  a f t e r  C l i n i c  h o u r s  e i t h e r  f r o m  

p e o p l e  w h o  a r e  s i c k  o r  e m e r g e n c i e s .  I t ' s  b e t t e r  f o r  u s  t o  h a v e  e x t r a  t i m e  

o f f , -  l i k e  e v e r y  3 r d .  w e e k  o f f  t h a n  t o  g e t  p a i d  f o r  t h e  e x t r a  h o u r s  t h a t  w e  

w o r k .  W e  n e e d  t h a t  t i m e  o f f  t o  g e t  a w a y ,  b e  w i t h  o u r  f a m i l i e s  o r  f o r  

s u b s i s t e n c e  t i m e .  A s  i n  t h e  p a s t  w h e n  h e a l t h  a i d e s  d i d  n o t  g e t  a n y  t i m e  

o f f  a t  a l l ,  i t  i n c r e a s e  t h e  n u m b e r  o f  h e a l t h  a i d e s  t h a t  q u i t  b e c a u s e  o f  b u r n  

o u t  o r  s t r e s s .

I t  w i l l  a l s o  s a v e  t h e  g o v e r n m e n t  m o n e y  w h e n  i t  d o e s  n o t  h a v e  t o  p a y  

m o r e  m o n e y  t o  h i r e  n e w  h e a l t h  a i d e s ,  a f t e r  a  h e a l t h  a i d e  q u i t  b e c a u s e  o f  

b u m  o u t  a n d  s t r e s s .

W e  w i l l  n o t  l a s t  l o n g  a s  a  C o m m u n i t y  H e a l t h  A i d e  i n  N e w  S t u y a h o k  

o r  a n y w h e r e  e l s e  i f  w e  l o s e  o u r  t i m e  o f f .  P l e a s e  r e c o n s i d e r  t h i s  m a t t e r  

v e r y  c a r e f u l l y  b e f o r e  y o u  t a k e  a w a y  o u r  w e e k  o f f .

Sincerely,



1 t o g i a k  H e a l t h  c l i n i c

P.O. BOX 123 

T og iak* A K  3 9 3 7 3 0 1£8 

(907)493*3311

January 23* 1992

from; Sirena Alakayak* CHA ATT•
Togiak Health C l i n i c  J

P.O. »nx 128 
Togiak* Alaska 99678

* •

Re: Health Aide Schedules

Ht! My name 1s Sirena Alakayak and I am a Health Aide from 
Togiak Cl i n i c .  I work fo r Brts tc l Bay Area Health Corporation.
! get ca l ls from people'tn the v i l lage when the c l in i c  1s closed 
when they are sick}' I also have to take care of emergencies 24 
hours a day.

I t ' s  better fo r me to have extra time o f f l i k e every 3rd 
week, then to get paid fo r the extra ttine I work* I can use:the 
extra time for subsfstanee use 1̂ be wtth my family because IM

have an in fan t son at home or to get away from the v t l lage for 
a while because when I Km working I have to s t t  by the phone 
constantly without doing anything el se}' Having extra time o f f 
is better fo r me then gett ing paid overtime,

T h a n k r y o u •

S i n c e r e l y ,

$1r8n*. Alakayak, CHA

SA/cac
cc; f i l e

Sirena Alakayakt
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N O R T O N  S O U N D
HEALTH CORPORATION

i*.o. U O X  ‘JOO 

NOME, A L A S K A  99762 
_____________ ( W 7 )  H S - » 3 n

November 12, 1991

—  brand tax transmittal (nemo 7671 -------- -

70 Fn22,.y.^ --- -

Cfl. T --------

0*pt.

__ Y f  ---------—
Myra Munson 
S u i t e  700
900 W e s t  Fifth Avenue 

Anchorage, AK 99501

D e a r  M b . M u n s o n ;

This letter is in regards CO w h e t h e r  CiLA/Prs s h o u l d  be c o n s i d e r e d  e x e m p t  or 
n o n  exempt.

NSE C  has 49 filled CHA/? p o sitions 26 of 49 w e r e  surveyed or 532. 14 for

n o n  exempt, 9 for exempt and 3 undecided. 14 voted to r e m a i n  n o n  c xempc due 
to the following reasons:

1. NSH C  does n o t  give compensation for overtime w o r k e d  un d e r  exempt.

2. CHA/P's like the extra income-

3. Cur r e n t l y  C H A / P’s wo r k  over 40 hours per week.

M a r i o n  A u k o n  1-2 

Jar-ice W a l u n g a  2 

Crace On g t o w a s r u k  2 

Vi v i a n  Ob r u k  3 

Arlene Saccheus 2

Irene A u k o n g a k  1-2 

Henrietta W i l s o n  3 

Geraldine N i k s i k  2 

Mary .lane M e r c u l i e f  3

L ucy  A p a t i k i  2 
E l i a  A g i b i n i k  3 
M i l l i e  Lee 3 
L e o n a rd  Adams 2

Che following voted for exemption:

Carol’ n  Noor.gwook Karen lye

5cbfcy Kava Karen Waghiyi

Sally Agloinga N o m a  K a v a i r l o o k

The following were undecided:

Qroha O o o e v a s c u k  M artha A b o u c h a k

Jesse C o lc g e rg e n  
M a r t h a  K a y o u k tu k  
D i a n e  A c o m a n

Sally Olanna

I hope this hs?. he!red. Ar.v qucstiur.s please feel riee to call m e  at 443- 

3262.

Th a n k  you for your tir.e 

Sincerely,

r^.jOc* x

Shirley Daniels, Director 

Village Health Services

or. : Kay Herrera, Dr. Eve Src~cry. VMS file



B r i s t o l  B a y  A r e a  H e a l t h  C o r p o r a t i o n

P.O. BOX 130 • DILLINGHAM, ALASKA 99576-------------------------------  ^ ---------- -
(907) 842-5201 or (907) 842-5202 ___________________________________ _

O c t o b e r  11, 1 9 9 1

Ms. M y r a  M u n s o n  

L a w  O f f i c e s

S o n o s k y ,  C h a m b e r s ,  S a c h s e ,  M i l l e r  a n d  M u n s o n  
2 2 9  F o u r t h  S t r e e t  

J u n e a u ,  A l a s k a  9 9 8 0 1

D e a r  M s .  M u n s o n ?

L i s t e d  a r e  t h e  n a m e s ,  a d d r e s s e s  a n d  t e l e p h o n e  n u m b e r s  o f  t h r e e  

H e a l t h  A i d e s  f r o m  t h e  B r i s t o l  B a y  A r e a  H e a l t h  C o r p o r a t i o n  w h o  

s u p p o r t  t h e  W a g e  a n d  H o u r  L e g i s l a t i o n  t h a t  w o u l d  m a k e  t h e  H e a l t h  
A i d e s  e x e m p t  ?

S h i r l e y  N i e l s e n ,  K o k h a n o k  B a y  9 9 6 0 6  P h o n e  # 2 8 2 - 2 2 0 3

J e n n i e  T u n g u i n g ,  K o l i g a n e k  9 9 5 7 6  P h o n e  # 5 9 6 - 3 4 3 1

S i r e n a  A l a k a y a k ,  T o g i a k  9 9 6 7 8  P h o n e  # 4 9 3 - 5 5 1 1

A l l  o f  t h e  t e l e p h o n e  n u m b e r s  a r e  t h e  v i l l a g e  c l i n i c  n u m b e r s ,  t h e  

h e a l t h  a i d e s  s n o u l d  b e  at t h e  l i s t e d  n u m b e r  b e t w e e n  9 a . m .  a n d  
3 p. m .

O n e  h e a l t h  a i d e  o u t  o f  8 t h a t  I s p o k e  w i t h  s a i d  t h a t  s h e  w o u l d  
r a t h e r  b e  p a i d  o v e r t i m e ,  s i n c e  s h e  n e v e r  m a n a g e d  t o  g e t  h e r  

s c h e d u l e d  d a y s  o f f  u n l e s s  s h e  a c t u a l l y  le f t  t h e  v i l l a g e ,  s h e  w a s ?

S u e  A r c e ,  I l i a m n a  9 9 6 0 6  P h o n e  # 5 7 1 - 1 3 8 3

T h a n k s  f o r  a l l  o f  t h e  g o o d  w o r k !

S i n c e r e l y  ?

/Ii/
D i a n e  J u n e a u ,  C H A P  D i r e c t o r  
B B A H C

ANAKANAK HOSPITAL . DENTAL SERVICES ♦ MENTAL HEALTH SERVICES • DRUG« ALCOHOL SERVIC
 -------  2-42-Scco



Kodiak
Area
Native
Association

r e c e i v e d

O c t o b e r  2 2 ,  1 9 9 1

■102 Cen ter Avenue 
K od iak , A laska 9 9 6 1 5  
P h o n e  (907) 486 -5725

M y r a  M. M u n s o n
Law O f f i c e s  o f  S o n o s k y ,  S a c h e ,  M i l l e r  & M u n s o n  
2 2 9  4 t h .  S t r e e t  
J u n e a u ,  A l a s k a  9 9 8 0 1

D e a r  M s .  M u n s o n ,

F i r s t ,  I  w o u l d  l i k e  t o  a p o l o g i z e  f o r  n o t  g e t t i n g  y o u  t h e  
i n f o r m a t i o n  y o u  r e q u e s t e d  e a r l i e r .  B e c a u s e  o f  som e  l a s t  m i n u t e  
d e t a i l s  I  h a v e  n o t  b e e n  a b l e  t o  g e t  a  l i s t  o f  H e a l t h  A i d e s  
t o g e t h e r .

T h e  f o l l o w i n g  a r e  C H A / P 's  f r o m  o u r  a r e a  t h a t  w o u l d  s u p p o r t  t h e  
e x e m p t  s t a t u s  o f  C H A 's .

J u d y  S i m e o n o f f ,  CHA -  A k h i o k  p h o n e  8 3 6 - 2 2 3 0
V a l e n  R e f t ,  CHA -  L a r s e n  B a y  "  8 4 7 - 2 2 0 8
S t e l l a  K r u m r e y ,  CHP O l d  H a r b o r  "  2 8 6 - 2 2 0 5
D o r o t h y  P e s f r i k o f f , CHA -  O l d  H a r b o r  "  2 8 6 - 2 2 0 5
J u l i e  R o w l*  . CHP -  P o r t  L i o n s  "  4 5 4 - 2 2 7 5
S a l l y  H i l l ,  J1IA -  P o r t  L i o n s  "  4 5 4 - 2 2 7 5

O u r  o t h e r  H e a l t h  A i d e s  p r o b a b l y  h a v e  a p o s i t i v e  a t t r a c t i o n  t o  t h e  
e x e m p t  s t a t u s  b u t  f o r  v a r i o u s  r e a s o n s  w o u l d  b e  e a s i l y  s w a y e d  b y  
d i f f e r e n t  p r o p o s a l s .  T h e s e  a r e  t h e i r  n a m e s .

M a r y  R e f t ,  CHP -  K a r l u k  
J o y c e  S m i t h ,  CHP -  O u z i n k i e  
L o v e  C h i c h e n o f f ,  CHA -  O u z i n k i e

p h o n e  2 4 1 - 2 2 2 8  
6 8 0 - 2 2 6 5  
6 8 0 - 2 2 6 5

S i n c e  t h e  i n i t i a l  t e l e c o n f e r e n c e  we h a v e  h a d  r e s i g n a t i o n s  f r o m  
H e a l t h  A i d e s  a n d  c u r r e n t l y  s e v e r a l  p o s i t i o n s  a r e  v a c a n t .

A g a i n ,  i n  c l o s i n g ,  I  a p o l o g i z e  f o r  n o t  h a v i n g  t h i s  i n f o r m a t i o n  t o  
y o u  s o o n e r .

S i n c e r e l y ,

KO D IAK  AREA N A T IV E  A S S O C IA T IO N  
K e l l y  S i m e o n o f f ^  J r . ,  P r e s i d e n t

l a r v e y  H . B a k e r ,  RNC ANP 
CHAP I n s t r u c t o r / C o o r d i n a t o r

H K B / m r

Serving the communities of: Akhiok • Karluk • Kodiak • Larsen Bay * Old Harbor • Ouzinkie • Port Lions





£Ua2fea g>tate legislature

SENATOR

ARLISS STURGULEWSK1

Senate

While in Juneau 
STATE CAPITOL 

JUNEAU. ALASKA 99S0I-1I82 
(907) 465-3818

3111 C STREET. SUITE 550
ANCHORAGE, ALASKA 99503

(907) 561-7615

M E M O R A N D U M M a r c h  1 2 ,  1 9 9 2

T O : M e m b e r s ,  S e n a t e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e

F R O M :  S e n a t o r  A r l i s s  S t u r g u l e w s k i
S e n a t e  D i s t r i c t  F

S in c e  1 9 8 6 ,  t h e  " M a d e  i n  A l a s k a "  p r o g r a m  h a s  p r o v i d e d  v a lu a b le  
r e c o g n i t i o n  a n d  a u t h e n t i c a t i o n  t o  p r o d u c t s  m a d e  i n  t h e  s t a t e .  T h e  
p r o g r a m  h a s  g r o w n  o v e r  t h e  y e a r s  a n d  n o w  t h o u s a n d s  o f  d i f f e r e n t  
p r o d u c t s  d i s p l a y  t h e  f a m i l i a r  m o t h e r  b e a r  a n d  c u b  s y m b o l .  " M a d e  i n  
A l a s k a "  c u r r e n t l y  i s  a n  i n f o r m a l  p r o g r a m  t h r o u g h  w h i c h  t h e  
D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m ic  D e v e lo p m e n t  g r a n t s  a  
p e r m i t  t o  q u a l i f y i n g  a p p l i c a n t s  s o  t h a t  t h i s  r e g i s t e r e d  t r a d e m a r k  
c a n  b e  a f f i x e d  t o  t h e i r  p r o d u c t s .

S B  4 2 7  p la c e s  t h e  " M a d e  i n  A l a s k a "  p r o g r a m  i n t o  s t a t u t e .  I t  
p r e s e n t l y  i s  w i t h o u t  t h e  w e i g h t  o f  s t a t u t e ,  u n l i k e  t h e  " S i l v e r  H a n d "  
p r o g r a m ,  w h i c h  i d e n t i f i e s  a u t h e n t i c  A l a s k a  N a t i v e  h a n d i c r a f t s .  
A d d i n g  " M a d e  I n  A l a s k a "  t o  s t a t u t e  w o u l d  p la c e  i t  o n  a n  e q u a l  f o o t i n g  
w i t h  " S i l v e r  H a n d . "  S B  4 2 7  a m e n d s  t h e  l a w  s o  t h a t  a l l  p r o d u c t s  
m a d e  i n  t h e  s t a t e  c a n  b e  r e c o g n i z e d  u n d e r  l a w  a s  m a d e  i n  A l a s k a .

T h e  b i l l  a ls o  m a k e s  s o m e  c h a n g e s  i n  t h e  p e n a l t i e s  f o r  t h e  
u n a u t h o r i z e d  o r  i m p r o p e r  u s e  o f  " S i l v e r  H a n d "  s y m b o l  a n d  a p p l i e s  
t h o s e  s a m e  p e n a l t i e s  t o  i m p r o p e r  u s e  o f  t h e  " M a d e  i n  A l a s k a "  
s y m b o l  a s  w e l l .  T h e  b i l l  r e p e a ls  t h e  n e v e r  u t i l i z e d  " S i l v e r  S t a t e "  
p r o g r a m .  T h e  " S i l v e r  S t a t e "  p r o g r a m  w a s  o r i g i n a l l y  i n t e n d e d  t o  d o  
w h a t  " M a d e  i n  A l a s k a "  h a s  s o  s u c c e s s f u l l y  d o n e .  I t  is  l o g i c a l  t h a t  
" M a d e  i n  A l a s k a "  r e p la c e  " S i l v e r  S t a t e "  i n  la w .
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FISCAL N O T E
BILL NO. SB 427

Department Affected: Commerce & Econ. P6V. 
bru: Economic Development__________

Revision Date: ____________

• STATE O F  A L A S K A
1992 LEGISLATIVE SESSION

TNie: An Act relating to Products Made in
_______Alaska________________________

Sponsor: Sturgill ewski/Pearce____________
Requestor: Sturgulewski__________________

Component:

COMPONENT SERIAL NO.

EXPENDITURES/REVENUES: (Thousands of Dollars)

CAPITAL

REVENUE FUND RESOURCE:

FUNDING: (Thousands of Dollars)

POSITIONS:

Estimate of current year Impact:

ANALYSIS (Attach a separate page If necessary.)

SEE ATTACHED

OPERATING FY 93 FY 94 FY 95 FY 90 FY 97 FY 98
PERSONAL SERVICES
TRAVEL
CONTRACTUAL 35.0 35.0 36.5 36.0 39.5 41.0
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING 35.0 35.0 36.5 38.0 39. 5 41.0

GENERAL FUND 35.0 35.0 3777 38.0 -■'3975 ~ TT7U
FEDERAL FUNDS
OTHER
FUND SOURCE:
TOTAL 35.0 35.0 36.5 38.0 39.5 41.0

FULL-TIME
PART-TIME
TEMPORARY

Prepared By:  James E. Wiedeman, Development Specialist
Division: ____ Economic Development

Phone: 563-21 65

Glenn A. OldsApproved by Commissioner:
Agency: Department of Commerce 3 Economic Development&

2/24/92

Date: *72~—
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FISCAL NOTE - SB 427

ANALYSIS:

There are no personal services or travel costs associated with this b i l l .

Contractual for FY 93:

Printing: $ 7,500

Cost of printing a one-year supply of tags and 
stickers:

»

Silver Hand Tags and Stickers $5,000
Made-In-Alaska Stickers $2,500
(FY 93, TF 95 and FY 97)

Brochures, Posters, Other Printed Materials: $ 7,500

Marketing and Advertising: $20,000

This will consist of advertising to inform the
public of the program and to encourage the 
public to buy Alaskan products. May include 
print and TV ads, pamphlets, PSAs on radio and
TV, etc.

Total for FY 93 $35.000

The funding levels in Contractual for FY 95 through FY 98 reflect 
anticipated cost increases in general.

14920/022592b
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SE 427: "An Act rela ting to Products Made in  Alaska."

S

T h e  d e p a r tm e n t  s t ro n g ly  s u p p o r ts  th e  p a  s sa g e  o f  th i s  b ill. I t  a c c o m p lish e s  th r e e  
p i 'o g ra ru  o b je c tiv e s:

1. i t  g e t3  t h e  M ad e -In -A la s lca  p ro g ra m  in to  s ta tu te ;

2. i t  m a k e s  so m e  m in o r  c h a n g e s  i n  th e  e x is t in g  S ilv e r  H a n d  
s t a tu te s ;  a n d

3. i t  r e p e a ls  th e  "S ilv e r  S ta te "  p ro g ra m  w h ic h  h a s  b e e n  in a c tiv e  
s in c e  th e  e s ta b l i s h m e n t  o f  t h e  M a d e -In -A la s k a  p ro g ra m .

T h e  p u rp o s e  o f  b o th  t h e  S ilv e r  H a n d  a n d  th e  M a d e -In -A la s k a  p ro g ra m  is  
tw o fo ld :

fij
U c
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1. to  p ro v id e  a  w a y  to  id e n tify  A la s k a  p ro d u c ts ;  a n d

2. to  a c t  a s  a  m a rk e t in g  too l to  e n c o u ra g e  th e  p u rc h a s e  o f  s u c h  
i te m s ,  b o th  in - s ta te  a n d  fo r  e x p o r t.

T h e  p ro p o s e d  le g is la t io n  h a s  b e e n  d e s ire d  b y  t h e  d e p a r tm e n t  fo r so m e  t im e  a n d  
w ill b e  a  p o s itiv e  s te p  i n  e x p a n d in g  th e  p ro m o tio n  o f  A la s k a n  p ro d u c ts ,  a r t s  a n d  
h a n d ic r a f ts .

A t  t h e  p r e s e n t  t im e ,  th e  M a d e -In -A la sk a  p ro g ra m  h a s  1 ,401  c e r t if ie d  logo u s e r s  
fo r  o v e r  4 ,0 0 0  d if fe re n t  A la s k a  m a d e  p ro d u c ts . T h e  p ro g ra m  h a s  e n th u s ia s t ic  
p ro d u c e r  s u p p o r t  a n d  e x c e lle n t  p u b lic  a c c e p ta n c e . T h e  s t a t e  s u p p o r t  e x p re s s e d  
b y  p la c in g  tn i s  p ro g ra m  in  s t a t u t e  w ill e n h a n c e  p u b lic  a c c e p ta n c e  a n d  w ill 
t r a n s l a t e  in to  a n  in c re a s e d  s a le s  o f  A la s k a n  p ro d u c ts .  H a v in g  t h e  o rogr, 
s t a t u t e  w ill a lso  a ffo rd  g r e a te r  p ro te c tio n  a g a in s t  m is u s e  o f  th e  logo
in c r e a s in g  th e  d e p a r tm e n t ’s  e n fo rc e m e n t c a p a b il i t ie s .

a m  in  
b y

T h e  S i lv e r  H a n d  p ro g ra m  h a s  p ro v e n  a n  e ffe c tiv e  m a rk e t in g  to o l fo r  e th n ic  
N a t iv e  A la s k a n  a r t s  a n d  h a n d ic ra f ts .  T h e  c h a n g e s  re c o m m e n d e d  in  th e  b il l  a r e  
b a s ic a l ly  h o u s e k e e p in g  in  n a t u r e  a n d  r e f le c t  p r e s e n t  d a y  r e g u la to r y  c l im a te  a n d  
m a r k e t  c o n d itio n s .

J len irA . O ld s , C o fn m iss io n  

D a te : * 2 - "  f  2 -— _______
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M A D E  I N  A L A S K A / S I L V E R  H A N D  F U N D I N G  H I S T O R Y  
D E P A R T M E N T  O F  C O M M E R C E  A N D  E C O N O M I C  D E V E L O P M E N T

G o v .'s  FY  9 3

M a d e  in  A la s k a /S i lv e r  H a n d  5 .0
I n c r e m e n t  fo r  i n - s t a t e  p r o m o t io n a l  p r o g r a m s  2 0 .0

FY  9 2

M a d e  in  A la s k a /S i lv e r  H a n d  5 .0

FY  9 1

M a d e  in  A la s k a  4 0 .0
S ilv e r  h a n d  5 .0

F Y 0 0

M a d e  in  A la s k a  4 0 .0
S ilv e r  h a n d  ( r e a c t iv a te d )  5 .0

FY  8 9

D e s ig n a te d  g r a n t  to  M a k e  i t  A la s k a n  In c . 2 5 .0
(for a s s i s t a n c e  o n  M a d e  in  A la s k a  P ro g ra m )

P re  F Y  8 9

No f u n d in g  a p p r o p r ia t e d .  M IA  p r o g r a m  in i t i a t e d  in  1 9 8 6 .  M in im a l  c o s t  
p a id  b y  O ffice  o f  E n t e r p r i s e .



   -------------------------------------------------
FISCAL NOTE

STATE OF ALASKA BILL NO, CSSB 427
1992 LEGISLATIVE SESSION

Revision Date: 3/17/92_________________________ Department Affected: Commerce & Econ. Dev.
Title; An Act relating to Products Made in  bru: Economic Development_________
_______ A1 aska______________________________ Component:________________________________

Sponsor: Sturgul ewski /Pearce_________________  __________________ _
Requestor: P&arce__________________________________  COMPONENT SERIAL NO. ________

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING FY 93 FY 94 FY 95 FY 98 FY 97 FY 98
PERSONAL SERVICES
TRAVEL
CONTRACTUAL 10.0 35.0 36.5 3ft. 0 39. 5 n
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING ■ r o  _ 35.0 36.5 38.0 39.5 41,0
CAPITAL

REVENUE FUND RESOURCE:

FUNDING: (Thousands of Dollars)

GENERAL FUND 10.0 35.0 36.5 38.0 39.5 41 ^FEDERAL FUNDS
OTHER
FUND SOURCE:
TOTAL 10.0 35.0 36.5 38.0 39.5 41.0

POSITIONS:

FULL-TIME
PART-TIME
TEMPORARY

Estimate of current year Impact:

ANALYSIS (Attach a separate page If necessary.)

SEE ATTACHEO

Prepared Py: 
Division:

Tom Lawson, Section Chief
Economic Development

Glenn A. OldsApproved by Commissioner: _
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Phone: 465-201 7
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FISCAL NOTE - SB 427

ANALYSIS:

Contractual for FY 93:

Printing: $ 7,500

Cost o f printing a one-year supply of tags and 
s t ickers .

Si lver  Hand Tags and Stickers  $5,000
Made-In-Alaska Stickers $2,500

Brochures, Posters, Other Printed Materials: $ 7,500

Marketing and Advertising: $20,000

This wil l  cons i s t  of advertising to inform the
public of the program and to  encourage the
public to buy Alaskan products. May include
print and TV ads, pamphlets, PSAs on radio and
TV, e t c .

Total for FY 93* $35.000

The funding l ev e l s  in Contractual for FY 95 through FY 98 re f lec t  
anticipated co st increases in general.

There are no personal services or travel costs associated with th is  bi l l

*Note: The FY 93 Governor's Budget Request includes $25,000
for the Made-In-Alaska and Si lver  Hand programs. As a 
result ,  only $10,000 i s  requested in FY 93 via th i s  f i scal  
note.

14920/031792c
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H e l l o ,  M y  n a m e  is R o b e r t  M a x w e l l ,  I a m  t h e  E x e c u t i v e  D i r e c t o r  of 

I n t e r i o r  W e a t h e r i z a t i o n ,  Inc. W e  p r o v i d e  w e a t h e r i z a t i o n  s e r v i c e s  

t o  r e s i d e n t s  o f  t h e  F a i r b a n k s  N o r t h  S t a r  B o r o u g h ,  t h e  r o a d  s y s t e m  

e a s t  t o  D e l t a  J u n c t i o n  a n d  s o u t h  t o  C a n t w e l l .  In t h a t  c a p a c i t y  I 

a m  h e r e  t o  s u p p o r t  t h e  f u n d i n g  o f  w e a t h e r i z a t i o n  p r o g r a m s  

p r o p o s e d  i n  S. B .  429.

A s  a b o a r d  m e m b e r  o f  t h e  A l a s k a  A s s o c i a t i o n  o f  t h e  E n e r g y  

E f f i c i e n c y  I n d u s t r y ,  I a m  a l s o  h e r e  t o  s u p p o r t  t h e  f u n d i n g  o f  

o t h e r  e n e r g y  e f f i c i e n c y  a n d  c o n s e r v a t i o n  p r o g r a m s  p r o p o s e d  in 

S.B. 4 2 9

T h e  A s s o c i a t i o n s '  p r o p o s a l  t h a t  y o u  h a v e  r e c e i v e d  s h o u l d  b e  

v i e w e d  a s  a S t a t e  E n e r g y  p l a n  t h a t  w e  h a v e  p r o v i d e d  f r e e  of 

c h a r g e  i n  t h e  h o p e  t h a t  w e  c a n  t u r n  a r o u n d  t h e  c u r r e n t  s i t u a t i o n  

t h a t  n e e d l e s s l y  d r a i n s  m i l l i o n s  o f  d o l l a r s  a n n u a l l y  f r o m  o u r  

e c o n o m y .

W e  f e e l  t h e  o n l y  s h o r t c o m i n g  o f  S . B .  4 2 9  i s  t h a t  t h e  a m o u n t  o f  

f u n d i n g  p r o p o s e d  f o r  w e a t h e r i z a t i o n  a n d  o t h e r  e n e r g y  e f f i c i e n c y  

p r o g r a m s  i s  n o t  a d e q u a t e .

T h e  E n e r g y  E f f i c i e n c y  i n d u s t r y  u n d e r s t a n d s  t h e  c u r r e n t  f i n a n c i a l  

p i c t u r e  a n d  t h e  r e s u l t i n g  c h a l l e n g e s  f a c i n g  o u r  d e c i s i o n  m a k e r s .  

T h e s e  p r o g r a m s  r e p r e s e n t  a n  o p p o r t u n i t y  t o  i n v e s t  n o w  i n  o r d e r  t o  

s a v e  l a t e r .  If w e  c o n t i n u e  t o  p o s t p o n e  a d e q u a t e  f u n d i n g  o f  t h e s e  

p r o g r a m s  e v e n  a n o t h e r  y e a r ,  w e  m a y  b e  s e n t e n c i n g  o u r  r e s i d e n t s  t o  

a e c o n o m i c  h a n d i c a p  t h a t  w i l l  n o t  a l l o w  u s  t o  b e  c o m p e t i t i v e  in 

t h e  w o r l d  m a r k e t .

S.B. 429
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T h e s e  p r o g r a m s  h a v e  b o t h  l o n g - t e r m  a n d  i m m e d i a t e  e c o n o m i c  

b e n e f i t s .  S t a t e  f u n d i n g  of w e a t h e r i z a t i o n  in t h e  r a i l b e l t  a r e a  

h a s  e x c e l l e n t  c o s t - b e n e f i t  r a t i o s .  J o b s  a r e  c r e a t e d  w i t h  t h i s  

f u n d i n g ,  a 1 9 8 8  s t u d y  b y  I S E R  s h o w e d  t h a t  w e a t h e r i z a t i o n  c r e a t e s  

m o r e  j o b s  a n d  p e r s o n a l  i n c o m e  p e r  d o l l a r  s p e n t  t h a n  a n y  o t h e r  

t y p e  o f  c a p i t a l  p r o j e c t .  T h e  s t u d y  s h o w e d  t h a t  18 jobs, o f  o n e  

y e a r  d u r a t i o n ,  w e r e  c r e a t e d  f o r  e v e r y  $1 m i l l i o n  s p e n t .

B y  f u n d i n g  o t h e r  e n e r g y  e f f i c i e n c y  p r o g r a m s  a s  w e l l ,  w e  w i l l  

e n h a n c e  o u r  e x i s t i n g  b u i l d i n g s  a n d  r e d u c e  t h e i r  o p e r a t i n g  c o s t s .  

W e  w i l l  i m p r o v e  t h e  h e a l t h  a n d  s a f e t y  o f  a l l  A l a s k a n s  t h r o u g h  

t h e s e  p r o g r a m s .

T h e s e  p r o g r a m s  w i l l  c e n e r a t e  b e t t e r  m o r e  e f f i c i e n t  q u a l i t y  

h o u s i n g  a n d  e l i m i n a t e  f u t u r e  S t a t e  l i a b i l i t y  a n d  e x p e n s e  l i k e  t h e  

$ 9 0  m i l l i o n  r e q u i r e d  b y  A H F C  t o  u p g r a d e  a n d  r e p a i r  s o m e  o f  t h e  

r e p o s s e s s e d  h o m e s  d u r i n g  t h e  l a s t  r e c e s s i o n .

W e a t h e r i z a t i o n  i m p r o v e s  s u b s t a n d a r d  h o u s i n g  a n d  h e l p s  p r e v e n t  

h o m e l e s s n e s s .  T h e  S t a t e  w i l l  s a v e  m o n e y  f r o m  d e c r e a s e d  e n e r g y  

a s s i s t a n c e  e x p e n s e s  a n d  m e d i c a r e  c l a i m s  b y  p r o v i d i n g  l i v a b l e  a n d  

h e a l t h y  h o m e  e- n* *. f o r  t h e  low-incorae.

S t a t e  fundi. \ ' v. w e a t h e r i z a t i o n  is u s e d  i n  c o n j u n c t i o n  w i t h  

f e d e r a l  w e a t h e r i z a t i o n  f u n d s  in t h e  r a i l b e l t  a r e a .  I t  i s  o n l y  

w i t h  S t a t e  f u n d i n g  a n d  S t a t e  r e g u l a t i o n s  t h a t  w e  c a n  t r u l y  

a d d r e s s  t h e  n e e d s  o f  A l a s k a n  w e a t h e r i z a t i o n  r e c i p i e n t s .
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T h e  f e d e r a l  w e a t h e r i z a t i o n  f u n d s  f o r  A l a s k a  a r e  s e t  a t  t h e  s a m e  

d o l l a r  a m o u n t  p e r  h o m e  a n d  m u s t  b e  s p e n t  u n d e r  t h e  s a m e  

r e g u l a t i o n s  a s  i f  t h e  h o m e  w e r e  l o c a t e d  i n  F l o r i d a .

F e d e r a l  r e g u l a t i o n s  s t i l l  r e q u i r e  t h a t  w e  t r e a t  h o m e - o w n e r s  a n d  

r e n t e r s  e q u a l l y  w h e n  p r o v i d i n g  w e a t h e r i z a t i o n  s e r v i c e s .

T h a t  l a n d l o r d s  m a y  b e n e f i t  f r o m  p r o p e r t y  i m p r o v e m e n t s  f r o m  

w e a t h e r i z a t i o n  a t  n o  c o s t  t o  t h e m  c o n t i n u e s  t o  b e  a c o n c e r n  o f  

w e a t h e r i z a t i o n  p r o v i d e r s .

T h e r e  i s  c u r r e n t l y  a  f e d e r a l  r u l e  c h a n g e  p r o c e d u r e  t a k i n g  p l a c e  

t h a t  w i l l  a l l o w  S t a t e s  t o  m a n d a t e  l a n d l o r d  f i n a n c i a l  

p a r t i c i p a t i o n .  H e a t i n g  s y s t e m  r e p l a c e m e n t  f u n d s  u n d e r  S t a t e  

c o n t r o l  n o w  r e q u i r e  a  5 0 %  m i n i m u m  l a n d l o r d  p a r t i c i p a t i o n  w h e n  

r e p l a c i n g  a h e a t i n g  s y s t e m  i n  a r e n t a l  u n i t .

T h e  n e e d  f o r  a l o w - i n c o m e  w e a t h e r i z a t i o n  i n  t h e  r a i l b e l t  a r e a  is 

i l l u s t r a t e d  b y  t h e  f a c t  t h a t  t h e  t h r e e  w e a t h e r i z a t i o n  p r o v i d e r s  

i n  t h e  r a i l b e l t  h a v e  h u n d r e d s  o f  a p p l i c a t i o n s  e a c h  y e a r  t h a t  

c u r r e n t  f u n d i n g  c a n n o t  s e r v e .  T h e  m a j o r i t y  o f  o u r  2 3 0  d w e l l i n g s  

s e r v e d  l a s t  y e a r  w e r e  a p p l i c a n t s  t h a t  w e r e  e i t h e r  e l d e r l y ,  

h a n d i c a p p e d  o r  f a m i l i e s  w i t h  c h i l d r e n  6 y e a r s  a n d  y o u n g e r .

M a n y  o f  o u r  o l d e r  A l a s k a n  c l i e n t s  s p e n d  o v e r  2 8 %  o f  t h e i r  i n c o m e s  

o n  h e a t  a l o n e .  A d d  t o  t h a t  t h e  c o s t  o f  o t h e r  u t i l i t i e s ,  

m e d i c a t i o n  a n d  f o o d  a n d  y o u  h a v e  w h a t  y o u  w o u l d  c a l l  h e r e  a 

b u d g e t  s h o r t f a l l .  O u r  c l i e n t s  c a l l  i t  a d i s a s t e r .
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S o m e  o f  t h e s e  i n d i v i d u a l s  a r e  t h e  p i o n e e r s  t h a t  o p e n e d  u p  t h i s  

c o u n t r y .  T h e y  a r e  a l l  i n d e p e n d e n t  p e o p l e  w h o  a r e  n o t  a f t e r  a 

h a n d o u t ,  b u t  d o  n o t  h a v e  t h e  m e a n s  t o  p e r f o r m  t h e i r  o w n  

w e a t h e r i z a t i o n .  T h e  w e a t h e r i z a t i o n  p r o g r a m  c a n  h a v e  a p o s i t i v e  

i m p a c t  f o r  t h e s e  s e n i o r s  o n  f i x e d  i n c o m e s .  A f t e r  w e  r e m e d i e d  a 

s i t u a t i o n  t h a t  s h e  c o u l d  n o t  t a k e  c a r e  o f  o n  h e r  o w n ,  o n e  c l i e n t  

r e c e n t l y  a s k e d  111 w o n d e r  h o w  m a n y  p e o p l e  h a v e  h a d  t o  a b a n d o n  

t h e i r  h o m e s  a n d  l e a v e  A l a s k a  b e c a u s e  t h e y  c o u l d n ' t  a f f o r d  t o  f i x  

t h e i r  r o o f ? "  I r o n i c a l l y ,  h a d  s h e  b e e n  a b l e  t o  a f f o r d  t o  f i x  it 

h e r s e l f ,  s h e  w o u l d  h a v e  w a s t e d  h e r  m o n e y  o n  r e p a i r s  t h a t  w o u l d  

n o t  h a v e  f i x e d  t h e  p r o b l e m .  T h i s  is w h e r e  t h e  e x p e r i e n c e  a n d  

e x p e r t i s e  o f  w e a t h e r i z a t i o n  p r o v i d e r s  b e c o m e s  s o  i m p o r t a n t .

S t a t e  e n e r g y  e f f i c i e n c y  p r o g r a m s  a r e  a m o s t  e f f e c t i v e  w a y  t o  

d e a l  w i t h  r a i l b e l t  e n e r g y  i s s u e s .  I r e c e n t l y  h a d  t h e  p l e a s u r e  o f  

s e r v i n g  o n  G o l d e n  V a l l e y  E l e c t r i c a l  A s s o c i a t i o n s  E n e r g y  

E f f i c i e n c y  A d v i s o r y  C o m m i t t e e .  T h i s  w a s  a l a r g e  c o m m i t t e e  o f  15 

p e o p l e  w i t h  w i d e l y  v a r i e d  i n t e r e s t s  a n d  p e r s p e c t i v e s  f r o m  a l l  

w a l k s  o f  l i f e .  A f t e r  m a n y  w e e k - n i g h t  m e e t i n g s  a n d  a c o u p l e  o f  

l o n g  S a t u r d a y s ,  t h i s  c o m m i t t e e  c a m e  t o  a u n a n i m o u s  r e c o m m e n d a t i o n  

t h a t  G V E A  u s e  t h e  e x i s t i n g  S t a t e  e n e r g y  e f f i c i e n c y  p r o g r a m s  t o  

a c c o m p l i s h  e l e c t r i c a l  e n d - u s e  c o n s e r v a t i o n  g o a l s .  T h e  c o m m i t t e e  

f e l t  t h a t  t h i s  w o u l d  b e  t h e  m o s t  c o s t - e f f e c t i v e  w a y  t o  i n s u r e  

q u a l i t y  d e l i v e r y  o f  p r o g r a m  s e r v i c e s .

4



T h e  l o w - i n c o m e  w e a t h e r i z a t i o n  p r o g r a m  w o u l d  b e  u s e d  t o  d e l i v e r  

t h e  s e r v i c e s  t o  G V E A  l o w - i n c o m e  r e s i d e n t i a l  c o n s u m e r s .  T h e  

E n e r g y  R a t e d  H o m e s  o f  A l a s k a  P r o g r a m  w o u l d  b e  u s e d  t o  d e l i v e r  t h e  

s e r v i c e s  t o  o t h e r  G V E A  r e s i d e n t i a l  c o n s u m e r s  a n d  t h e  B u i l d i n g  

E n e r g y  A s s i s t a n c e  T e a m  w o u l d  b e  u s e d  t o  i m p l e m e n t  e l e c t r i c a l  e n d -  

u s e  c o n s e r v a t i o n  f o r  t h e  c o m m e r c i a l  c o n s u m e r s  o f  G V E A .  So, it 

w o u l d  a p p e a r  t h a t  e v e n  t h e  u t i l i t i e s  m a y  b e  r e l y i n g  o n  t h e s e  

S t a t e  e n e r g y  e f f i c i e n c y  p r o g r a m s  t o  e f f e c t i v e l y  d e l i v e r  a n y  

e l e c t r i c a l  e n d - u s e  c o n s e r v a t i o n  p r o g r a m s .

It is i n  t h e  b e s t  i n t e r e s t  o f  t h e  S t a t e ,  t h e  u t i l i t i e s  a n d  

t h e  r e s i d e n t s  o f  t h e  r a i l b e l t  t h a t  a d e q u a t e  f u n d i n g  f o r  e n e r g y  

e f f i c i e n c y  p r o g r a m s  b e  m a d e  a v a i l a b l e  u n d e r  t h i s  b i l l .  O t h e r  

p r o j e c t s  m e n t i o n e d  i n  S . B . 4 2 9  d o  h a v e  a l t e r n a t i v e  f u n d i n g  

a v a i l a b l e  t o  t h e m ,  S t a t e  e n e r g y  e f f i c i e n c y  p r o g r a m s  d o  not. W e  

c a n n o t  a f f o r d  t o  c o n t i n u e  t o  i g n o r e  t h e  i m p a c t  t h a t  a $ 2 1 3  

m i l l i o n  d o l l a r  a n n u a l  r e s i d e n t i a l  h e a t i n g  b i l l  h a s  o n  t h e  

r e s i d e n t s  o f  t h i s  S t a t e  a n d  i t ' s  e c o n o m y .

I w o u l d  l i k e  t o  t h a n k  t h e  c o m m i t t e e  f o r  t h e  o p p o r t u n i t y  t o  

t e s t i f y  t o d a y  o n  t h e s e  i m p o r t a n t  i s s u e s .  I a m  c o n f i d e n t  t h a t  y o u  

w i l l  d o  t h e  r i g h t  t h i n g  f o r  t h e  f u t u r e  o f  A l a s k a n  r e s i d e n t s .

5
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! c e ' f a m - l y  a p p r e c i a t e  y o u r  s p o n s o r s h i p  o r S e n a t e  3 i 11 N o  9 2 9  i a m  s u r e  • o u  
a r e  m a x  m o  a  o r e a t  e f f o r t  t o  g e t  t h i s  D i l i  p a s s e d  w e  c e r t a i n l y  n o c e  S e c t i o n  
5  w i l l  n o t  o e  d e l e t e d  f r o m  y o u r  D M !  ! o o  o e u e v e  5 11 < 4 2 9  w i l l  o e n e f i t " ct 
o n l y  tr i e  M c K i n l e y  v i l l a g e  a r e a  o u t  F a i r o a n K s ,  A n c h o r a g e  a n a  m e  w n o i e  S t a t e  
o f  A l a s k a

T n e  S t a t e  o f  A l a s k a  s u b d i v i d e d  a  l a r g e  p o r t i o n  o f  l a n d  a n a  c a l i e o  i t  
M c K i n l e y  v i l l a g e  T n e  M c K i n l e y  v i l l a g e  a r e a  l i e s  d i r e c t l y  s o u t h  o f  t n e  D e n a l i  
N a t i o n a l  D a r k  e n t r a n c e ,  t h e  N U M B E R  O N E  t o u r i s t  a t t r a c t i o n  m  o u r  S t a t e  
T h e  S t a t e  s o l d  o f f  t n e  l o t s  a t  a  v e r y  h i g h  p r i c e  T h i s  a r e a  h a s  a t t r a c t e d  
m a n y  p e r m a n e n t  f a m i l i e s  a n d  b u s i n e s s e s ,  i t  w o u l d  m o s t  l i k e l y  e x p a n d  v e r y  
r a p i d l y  i f  c o m m e r c i a l  p o w e r  w a s  a v a i l a b l e  i n  t h e  a r e a

T h e  D e n a l i  G r i z z l y  B e a r  C a b i n s  a n d  C a m p g r o u n d  h a s  n o  c o m m e r c i a l  p o w e r  
W e  m u s t  u s e  a  3 3  K  w  d i e s e l  g e n e r a t o r  W e  h a v e  a  2 0  K  w  g e n e r a t o r  f o r  a  
s t a n d b y  b a c k  u p  p o w e r  i n  A u g u s t  o f  1 9 9 0  w e  h a d  o n l y  t n e  2 0  K . w  p l a n e  a n a  
d u e  t o  o v e r l o a d i n g  s o  m a n y  t i m e s  i t  p r o c e e d e d  t o  q u i t  d u r i n g  t h e  b u s y  p a r t  
o f  o u r  s e a s o n  I h a d  t o  p u r c h a s e  t h e  3 8  K . w .  a t  t h e  f o o  A n c h o r a g e  p r i c e  o f  
3 2 6 , 0 0 0  0 0  B y  t h e  t i m e  w e  h a d  i t  s h i p p e d  a n a  i n s t a l l e d  w e  h a d  a  t o t a l  d U !  
o f  $ 2 8 , 0 0 0  0 0  D u r i n g  t h e  s u m m e r  o f  1 9 9 1  w e  h a d  a  t o t a l  e x p e n s e  f o r  
g e n e r a t i n g  e l e c t r i c i t y  o f  $ 5 , 5 8 1  4 1  T h i s  f i g u r e  i n c l u d e d  d i e s e l  f u e l ,  o i l ,  
f i l t e r s ,  a n d  m i n o r  p a r t s  B e c a u s e  w e  n a a  p u r c h a s e d  t n e  n e w  G e n e r a t o r  m  
’ 9 9 0  w e  n a d  n o  o r e a k  d o w n  c o s t s  O u r  i a o o r  m a i n t e n a n c e  c o s t s  w e r e  n o t  

f • o u r e o  m  P e r h a p s  t h e  b i g g e s t  p r o b l e m  w i t n  q e n ^ r a n n a  . . -our j w n  
e i e c t n c ’ t y ’ s n o t  t n e  c o s t  o u t  t n e  c o n s t a n t  w o r r y  a n d  e ' e e o : e e ?  m q r * :  
. v a t c n m q  o v e r  t n e  w n o l e  s y s t e m  W h e n  t n e  o - v s  w n o i s -  ■ r: r- 'n  
: n u t s  d o w n  a n q  r n e  m c o m e  s t o p s  m  s o m e  - e v -  u u r m q  p w o o - -  w e  
f i y a  n a n  r, i  r e f u n d  rr-wne*' o u r  c l i e n t ' -

L a s t  v e a r  w e  p a i d  t o  t n e  S t a t e  o f  A l a s k a  c o r p o r a t i o n  r a v e s  - n >c • -  
" e q i s t r a t r o r  re e e ,  a  b  C  B o a r d  r e t a i !  l i q u o r  l i c e n s e  f ~ e  a n a  a  e n s ' ^ e ^ s  
i i c e n s A  r e e  i f  w e  w e r e  t o  q e r  c o m m e r c i a l  p o w e r  o u r  o u s m e s s  n c o r n -



W i t h  t e n  e m p l o y e e s  o n  o u r  p a y r o l l ,  o n e  m u s t  c o n s i d e r  t n e " *  ' m n a i ; r ; .n r n e  
A l a s k a  e c o n o m y  r w o  c t  o u r  e m p l o y e e s  a r e  e n r o l l e d  a t  rn e  • r -  
A n c h o r a g e  F o u r  a r e  e n r o l l e d  a t  t n e  u<y  a  F a i r b a n k s ,  o n e  • e a c n i r,n  - • * n e n !  
i n  A n d e r s o n ,  o n e  i s  l i v i n g  a n d  w o r -  m o  >n F a i r b a n k s  a n d  m y  v i f -  a n o  a r *  
■ w i n g  m  t n e  S a l c n a  a r e a  d u r i n g  t n e  w m re r  T n e r e  i s  n o  a o u b t  t e a r  
A n c h o r a g e  a n d  F a i r b a n k s  r e c e i v e  a  m a i o r  p o r t i o n  o f  t h i s  p a w o i i

a s  t h e  G r i z z l y  B e a r  a d d s  n e w  f a c i l i t i e s  e a c h  y e a r  m e  m o n e y  s o e r r  t o e s  
d i r e c t l y  i n t o  t h e  F a i r b a n k s  a n a  A n c h o r a g e  e c o n o m y  T m s  y e a r  w e  n a n  r. ,  
b r i n g  i n  a  F a i r p a n k s  e n g i n e e r  t o  d e s i g n  o u r  t w o  n e w  s e p t i c  s y s t e m s  w e  
h i r e d  a  l o c * !  f a r k  c o n t r a c t o r  t o  c o n s t r u c t  t h e s e  w e  p u r c h a s e d  a l l
t h e  m a t e r i a l  t o  o u t  l a  t h e s e  s y s t e m s  m  F a i r b a n k s .  T h e  w a s n e d  g r a v e l  w a s  
p u r c h a s e d  f r o m  a  H e a l y  i n d u s t r y  w e  n a v e  c o m p l e t e d  a n o t h e r  n e w  c a b i n  a n d  
a l l  t h e  m a t e r i a l  w a s  p u r c h a s e d  f r o m  F a i r b a n k s  w e  u s e  a  l o c a l  a t t o r n e y  
f r o m  F a i r b a n k s  m  a n y  l e g a l  m a t t e r s  t h a t  c o m e  u p  f r o m  t i m e  t o  t i m e  T n e  
a c c o u n t i n g  f i r m  f l o a t  d o e s  o u r  p a y r o l l ,  a c c o u n t s  a n d  t a x e s  i s  f r o m  F a i r b a n k s

O u r  l i q u o r  s t o r e  p u r c h a s e s  a r e  f r o m  F a i r b a n k s  w h o l e s a l e  d i s t r i b u t o r s  
O u r  g i f t  s h o p  p u r c h a s e s  a r e  p r i m a r i l y  f r o m  A n c n o r a g e  a n d  F a i r b a n k s  b u t  w e  
b u y  f r o m  l o c a l  a n a  s t a t e w i d e  a r t i s a n s  a l s o  A l l  o f  t h e  g r o c e r y  s t o r e  i t e m s  
w e  p u r c h a s e  c o m e  o u t  o f  F a i r b a n k s ,  P a l m e r  a n d  A n c h o r a g e  w h o l e s a l e r s .  T h e  
v e h i c l e s  a n d  l i g h t  p l a n t  g e n e r a t o r s  w e  o w n  w e r e  p u r c h a s e d  m  F a i r b a n k s  
a n d  A n c h o r a g e  T h e  p r o p a n e  a n d  f u e l s  w e  s e l l  a n d  u s e  a r e  p u r c h a s e d  f r o m  
F a i r b a n k s  c o m p a n i e s  O u r  p r i n t i n g  n e e d  a r e  p u r c h a s e d  r > o m  l o c a l  F a i r b a n k s  
p r i n t  s h o p s  T h e  l a u n d r y  s e r v i c e  w e  u s e  f' o r  o u r  o e d  l i n e n  i s  s u p p l i e d  f r o m  
F a i r b a n k s  a n d  A n c h o r a g e  w e  d e a i  w i t h  u t i l i t y  c o m p a n i e s  t . nar  a r e  A l a s k a  
o w n e d  O u r  o  a n  k i n g  i s  d o n e  m  t w o  l o c a l  i v  o w n e d  F a v n a n k s  p a m . s  o u r  l o n g  
r a n g e  s a v i n g s  i n v e s t m e n t s  a r e  o o n ~  w : * n T : n a n c i a !  n v . i - e s  n a v i  n o  l o c a l  
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ALASKA ALASKA STATE 
HBA HOMEBUILDERS ASSOCIATION

M a r c h  5, 199?

T h e  H o n o r a b l e  D r u e  P e a r c e  
C h a i r
L a b o r  a n d  C o m m e r c e  C o m m i t t e e  
T h e  S e n a t e

A l a s k a  S t a t e  L e g i s l a t u r e  
J u n e a u ,  A l a s k a

RE: S B  429

D e a r  S e n a t o r  P e a r c e :

T h e  A l a s k a  S t a t e  H o m e b u i l d e r s  A s s o c i a t i o n  B o a r d  of D i r e c t o r s  
s t r o n g l y  s u p p o r t s  t h e  c o n c e p t  of R a i l b e l t  E n e r g y  F u n d s  b e i n g  u s e d  
in p a r t  f o r  e n e r g y  c o n s e r v a t i o n  p r o g r a m s .  T o  u s e  t h i s  m o n e y  to 
fu n d  o n l y  t h e  g e n e r a t i o n  of  e n e r g y  w i t h o u t  t h o u g h t  g i v e n  t o  t h e  
o t h e r  e n d  o f  t h e  e q u a t i o n  —  t h e  c o n s u m p t i o n  of e n e r g y  —  w o u l d  
s e e m  t o  b e  l e s s  t h a n  p r u d e n t l y  a n d  f i s c a l l y  r e s p o n s i b l e .

T o  m a x i m i z e  t h e  r e s p o n s i b l e  u s e  of t h i s  fund, it w o u l d  a l s o  s e e m  
w i s e  t o  p u t  m o n e y  f o r  e n e r g y  c o n s e r v a t i o n  i n t o  p r o g r a m s  th a t  
a l r e a d y  a r e  in p l a c e  in A l a s k a .  T h e s e  p r o g r a m s  w o u l d  i n c l u d e  
E n e r g y  R a t e d  H o m e s  o f  A l a s k a ,  t h e  A l a s k a  C r a f t s m a n  H o m e  P r o g r a m ,  
a n d  t h e  w e a t h e r i z a t i o n  p r o g r a m .

N e x t  t o  t h e  m o r t g a g e  o n  a home, t h e  s i n g l e  h i g h e s t  c o s t  f o r  o w n i n g  
a h o m e  in A l a s k a  is e n e r g y  c o n s u m p t i o n .  T h e  l a r g e s t  p e r c e n t a g e  of 
t h i s  c o s t  is t o  h e a t  t h e  home. In s o m e  h o u s e h o l d s ,  t h i s  c o s t  can 
be 33% o f  t h e  h o u s e h o l d ' s  i n c ome. T h e r e  a r e  w a y s  t o  c u t  t h i s  cost, 
s o m e  of  t h e m  q u i t e  s i m p l e ,  b u t  t h e y  a l l  r e q u i r e  t h a t  t h e  b u i l d e r s  
a n d  t h e  h o m e o w n e r s  b e c o m e  e d u c a t e d  a b o u t  t h e  p o s s i b i l i t i e s  of 

e n e r g y  c o n s e r v a t i o n  in t h e  h o m e  and t h e  w a y s  t o  a c c o m p l i s h  this. 
T h e  p r o g r a m s  m e n t i o n e d  a b o v e  n o t  o n l y  d o  t his, b u t  t h e y  d o  it v e r y  
well, a n d  t h e i r  c o n t i n u e d  e f f e c t i v e  p r e s e n c e  in t h e  s t a t e  o f  A l a s k a  
ca n  o n l y  b e n e f i t  t h e  p e o p l e  of t h i s  state.

SB 429 c o n t a i n s  $14 m i l l i o n  for e n e r g y  c o n s e r v a t i o n  p r o g r a m s .  It is 
i m p o r t a n t  t h a t  t h i s  m o n e y  b e  m a d e  d i r e c t l y  a v a i l a b l e  to the 
e s t a b l i s h e d  e n e r g y  c o n s e r v a t i o n  g r o u p s  in t h i s  st a t e ,  and t h a t  the 
a m o u n t  i t s e l f  be s u b s t a n t i a l l y  i n c r e a s e d  t o  r e f l e c t  the i m p o r t a n c e  
of t h i s  e n d  of  t h e  e n e r g y  e q u a t i o n .  W e  u r g e  t h e  L a b o r  a n d  C o m m e r c e  
C o m m i t t e e  t o  c o n s i d e r  t h i s  c a r e f u l l y .

7801 S C H O O N  S T R E E T ,  UNIT E • A N C H O R A G E ,  A l A K S A  99518 • (9C7) 322-3605



A l a s k a  A s s o c i a t io n  o f  t h e  t n e r ^ y  t r n n e n c y  m u m m

A PROPOSAL TO GREATS JOBS, AND FUEL ECONOMIC 
DEVELOPMENT THROUGH ENERGY EFFICIENCY

i n  t h e s e  d a y s  when, t h e  S t a t e  i s  f a c e d  w i t h  t h e  n e e d  t o  d o  t h e  sam e 
f o r  l e s s ,  a n d  m a ke  t h e  m a x im u m  u s e  o f  e v e r y  d o l l a r  i t  s p e n d s ,  we 
s h o u ld  s e e k  o u t  w a y 3  t o  m a ke  in v e s t m e n t s  t o d a y  t h a t  w i l l  r e d u c e  
s t a t e  o p e r a t i n g  c o s t s  t o m o r r o w .

A la s k a n s  s p e n d  $ 2 1 3  m i l l i o n  e v e r y  y e a r  t o  h e a t  t h e i r  h o m e s ,  p lu s  
a n o t h e r  $ 1 0 0  m i l l i o n  t o  h e a t  t h e i r  c o m m u n ity  f a c i l i t i e s ,  s t a t e  
b u i l d i n g s ,  o f f i c e s  a n d  c o m m e r c ia l  b u i l d i n g s .  T h e r e  i s  a g r e a t  
o p p o r t u n i t y  f o r  A la s k a  t o  m a ke  e c o n o m ic a l l y  a t t r a c t i v e  in v e s t m e n t s  
i n  e n e r g y  e f f i c i e n c y  a n d  p e r m a n e n t l y  r e d u c e  t h i s  $ 3 1 3  m i l l i o n  d r a i n  
o n  A l a s k a 's  e c o n o m y .

INVESTMENT OPPORTUNITIES 

l o o ' s  o f  J o b s  W i l l  B e  C r e a t e d  F o r  A la s k a n s
A 1 9 8 8  s t u d y  b y  t h e  U n i v e r s i t y  o f  A l a s k a 's  I n s t i t u t e  o f  S o c i a l  & 
E c o n o m ic  R e s e a r c h  s h o w e d  t h a t  s t a t e  s p e n d in g  f o r  e n e r g y  e f f i c i e n c y  
p r o g r a m s  s u c h  a s  W e a t h e r i z a t i o n  c r e a t e s  m o re  j o b s  a n d  p e r s o n a l  
in c o m e  p e r  d o l l a r  s p e n t  t h a n  a n y  o t h e r  t y p e  o f  c a p i t a l  p r o j e c t .  
IS E R 's  s t u d y  s h o w e d  t h a t  18  j o b s ,  o f  o n e  y e a r  d u r a t i o n ,  w e re  
c r e a t e d  f o r  e a c h  $ 1  m i l l i o n  s p e n t .

E f f i c i e n c y  w i l l  G e n e r a t e  E c o n o m ic  D e v e lo p m e n t .
M i l l i o n s  o f  d o l l a r s  w h ic h  a r e  now  b e in g  s e n t  O u t s id e  t o  b u y  h e a t i n g  
o i l  w i l l  s t a y  i n  t h e  s t a t e .  F a m i l i e s  w i l l  h a v e  m o re  m o n e y  i n  t h e i r  
b u d g e t  f o r  o t h e r  e x p e n s e s ,  c r e a t i n g  e x t r a  b e n e f i t s  i n  t h e i r  
c o m m u n i t ie s  t h r o u g h  a n  e c o n o m ic  r i p p l e  e f f e c t .  T h e  S t a t e  w i l l  a l s o  
h a v e  r e d u c e d  o p e r a t i n g  e x p e n s e s ,  m o re  m o n e y  f o r  im p o r t a n t  s e r v i c e s  
l i k e  e d u c a t i o n .

Im p r o v e d  B u i l d i n g s  W i l l  R e d u c e  t h e  S t a t e  O p e r a t i n g  B u d g e t .
S t a t e  o p e r a t e d  f a c i l i t i e s  t h r o u g h o u t  A la s k a  a r e  w a s t i n g  m i l l i o n s  o f  
d o l l a r s  b y  w a s t i n g  e n e r g y .  I m p r o v in g  t h e  e f f i c i e n c y  o f  S t a t e  
f a c i l i t i e s  o f f e r s  o n e  o f  t h e  m o s t  c o s t - e f f e c t i v e  w a y s  t o  r e d u c e  
s t a t e  s p e n d in g ,  w i t h  n o  r e d u c t i o n  o f  s t a t e  s e r v i c e s .  P r o v i d i n g  
f u n d i n g  f o r  im p r o v in g  c o m m u n ity  f a c i l i t i e s  i n  r u r a l  a r e a s  w h ic h  
r e l y  o n  S t a t e  r e v e n u e  s h a r i n g  w i l l  a l s o  s a v e  t h e  S t a t e  m o n e y  i n  t h e  
lo n g  r u n .

T h e  S t a t e  W i l l  P r o t e c t  I t s  I n v e s t m e n t  i n  New H o m e s .
T h e  S t a t e  o f  A la s k a  t h r o u g h  t h e  A la s k a  H o u s in g  F in a n c e  C o r p o r a t i o n
s p e n t  $ 9 0  m i l l i o n  t o  u p g r a d e  a n d  r e p a i r  r e p o s s e s s e d  h o m e s  d u r i n g
t h e  l a s t  r e c e s s i o n ,  h i g h e r  q u a l i t y ,  m o re  d u r a b l e  a n d  e f f i c i e n t
hoS S S  W U i  t 0  f o r  d e c a d e s ,  i n s t e a d  o f  a fe w  y e a r s .H om es u f ia r  a r e  u u n <_ m  ........ *  _ , __________ _
w i l l  a l s o  b e  b u i l t  t o  w i t h s t a n d  t h e  h a r s h  A la s k a  c l i m a t e  " ? o r
d e c a d e s ,  i n s t e a d  o f  a f e w  y e a r s .

P.O. Bov 110021 •  Anchorage,  Alaska 99S11
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S u b s t a n d a r d  H o u s in g  W i l l  B e  I m p r o v e d .  .
L i f e  t h r e a t e n i n g  p r o b le m s  s u c h  a s  d e f e c t i v e  h e a t i n g  s y s te m s  a n a  
f a u l t y  w i r i n g  a r e  r e p a i r e d  t h r o u g h  t h e  L o w  In c o m e  W e a t h e r i z a t i o n  
P r o g r a m  e v e r y  d a y .  O t h e r  t y p i c a l  w e a t h e r i z a t i o n  im p r o v e m e n ts  
i n c l u d e  f i x i n g  l e a k y  roots, s e a l i n g  c r a c k s ,  r e p l a c i n g  d o o r s  a n d  
w i n d o w s  a n d  a d d in g  i n s u l a t i o n ,

H o m e le 3 s n e s s  W i l l  B e  P r e v e n t e d .
E x t e n d in g  t h e  u s a b le  l i f e  o f  h o m e s  a n d  m a k in g  s u b s t a n d a r d  h o u s in g  
l i v a b l e ,  i n c r e a s e s  h o u s in g  a v a i l a b i l i t y ,  e s p e c i a l l y  f o r  lo w  in c o m e  
A la s k a n s .  F i x i n g  l i f e  t h r e a t e n i n g  p r o b le m s  a l s o  p r e v e n t s  lo w  in c o m e  
f a m i l i e s  f r o m  h a v i n g  t o  a b a n d o n  t h e i r  h o m e s  a n d  b e c o m in g  h o m e le s s .

P r o g r a m s  V i t a l  t o  t h e  H o u s in g  I n d u s t r y  W i l l  B e  M a in t a in e d .  
P r o f e s s i o n a l  h om e  b u i l d e r s  r e l y  o n  t h e  r e s i d e n t i a l  e f f i c i e n c y  
p r o g r a m s  f o r  t r a i n i n g  r e q u i r e d  b y  t h e  s t a t e  t o  o b t a i n  a 
c o n t r a c t o r ' s  l i c e n s e .  T h e y  a l s o  u s e  t h e  p r o g r a m s  t o  m e e t t h e  
S t a t e ' s  e n e r g y  e f f i c i e n c y  s t a n d a r d  f o r  n e w  h o m e s  a n d  t o  o b t a i n  
f i n a n c i n g  i n c e n t i v e s  o f f e r e d  b y  n a t i o n a l  m o r tg a g e  p r o g r a m s ,

A  New P e r m a n e n t  F u n d .
A p e n n y  s a v e d  i s  a  p e n n y  e a r n e d ,  a s  t h e  o l d  m a x im  g o e s .  A l t h o u g h  
e n e r g y  s a v in g s  t h r o u g h  a  c o m p r e h e n s iv e  e f f i c i e n c y  e f f o r t  c a n  b e  
m e a s u r e d  i n  m i l l i o n s  o f  d o l l a r s  a  y e a r ,  n o t  p e n n ie s ,  T h o s e  e n e r g y  
s a v in g s  a m o u n t  t o  a  n e w  P e r m a n e n t  F u n d  f o r  A l a s k a ,  p a y in g  a n n u a l  
d i v i d e n d s  t o  f a m i l i e s  a n d  r e d u c in g  t h e  s t a t e  a n d  l o c a l  c o m m u n i t ie s '  
o p e r a t i n g  b u d g e t s .

PROPOSED RAILBELT ENERGY FUND ALLOCATION FOR 
ECONOMIC DEVELOPMENT THROUGH ENERGY EFFICIENCY

L o w  In c o m e  W e a t h e r i z a t i o n $ 1 6  m i l l i o n

S t a t e / I n s t i t u t i o n a l  F a c i l i t i e s  
E f f i c i e n c y  U p g r a d e $ 1 0  m i l l i o n

O n g o in g  R e s i d e n t i a l  & B u s in e s s  
E n e r g y  E f f i c i e n c y  P r o g r a m s $ 8 m i l l i o n

R e g io n a l  H o u s in g  A u t h o r i t y  E f f i c i e n c y  
U p g r a d e  o f  New H om es $ 3 m i l l i o n

G r a n t s  t o  U t i l i t i e s  f o r  E n d  U se  
C o n s e r v a t io n $ 2 m i l l i o n

T O T A L ; $ 3 9  m i l l i o n

o  *
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F R O M ; /

D A T E :

S e n a t o r  D r u e  P e a r c e ,  C h a i r  
S e n a t e  L a b o r  &  C o m m e r c e  C o m m i t t e e

S e n a t o r  S t e v e  F r a n k

F l e a r i n g  R e q u e s t  f o r  S B  4 2 9  -  A p p r o p r i a t i n g  m o n i e s  f o r  
e l e c t r i c a l  i n t e r t i e s ,  e n e r g y  c o n s e r v a t i o n  a n d  e l e c t r i f i c a t i o n  
p u r p o s e s

F e b r u a r y  1 9 ,  1 9 9 2

I a m  w r i t i n g  t o  r e q u e s t  a  h e a r i n g  o n  S e n a t e  B i l l  4 2 9  i n  t h e  L a b o r  &
C o m m e r c e  C o m m i t t e e  a t  y o u r  e a r l i e s t  c o n v e n i e n c e .

T h i s  L e g i s l a t i o n  w o u l d  a p p r o p r i a t e  f u n d s  i n  t h e  f o l l o w i n g  w a y s :

1 )  $ 9 0 , 0 0 0 , 0 0 0 .  t o  c o n s t r u c t  t h e  K e n a i / A n c h o r a g e  a n d  
H e a l y / F a i r b a n k s  1 3 8  K V  t r a n s m i s s i o n  l i n e s  w i t h  t h e  
u t i l i t i e s  m a t c h i n g  c o s t s  5 0 / 5 0

2 )  $ 7 , 0 0 0 , 0 0 0 .  a s  g r a n t s  t o  e l e c t r i c  u t i l i t i e s  f o r  e l e c t r i c a l  e n d -  
u s e  c o n s e r v a t i o n  p r o g r a m s
$ 1 0 , 0 0 0 , 0 0 0 .  t o  c a p i t a l i z e  t h e  e l e c t r i c a l  s e r v i c e  e x t e n s i o n  
f u n d

4 )  $ 5 , 0 0 0 , 0 0 0 .  f o r  L o w  i n c o m e  w e a t h e r i z a t i o n
5 )  $ 2 , 0 0 0 , 0 0 0 .  f o r  O n g o i n g  r e s i d e n t i a l  a n d  b u s i n e s s  e n e r g y

e f f i c i e n c y  i m p r o v e m e n t  p r o g r a m s
6 )  $ 2 , 5 0 0 , 0 0 0 .  f o r  e l e c t r i f i c a t i o n  o f  M c K i n l e y  V i l l a g e

W h i l e  n o t  a l l  i n c l u s i v e ,  I h a v e  a t t e m p t e d  t o  t a k e  a  c o m p r e h e n s i v e  a p p r o a c h  
t o  u s e  o f  t h e  R a i l b e l t  e n e r g y  f u n d .

3 )

Thank you for your consideration.
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DATE: February 13, 1992

TO: Sen ator S teve Frank

FROM: Nancy J. Slagle}̂ ]£? 
Fiscal Analyst I

SUBJ: Railbelt Fund Balances

Your staff has asked for the current balance of the Railbelt Intertie Reserve. According to 
the Division of Finance, the balance of the Intertie Reserve is as follows:

110,661,478 AKSAS Balance
580.106 December Interest (not yet posted)

111,241,584 Actual Balance

The interest accruing to the Intertie Reserve has been running over $500,000 a month. The
Januaiy interest computations are being developed now and should be posted by Finance 
within the next two weeks.

The available balance of the Railbelt Energy Fund remains at $2,566,000.
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FEDERAL RECEIPTS
GENERAL FUND MATCH
CENERAL FUND 115,275.1*
INTER-AGENCY RECEIPTS
RAILBELT ENERGY FUND

TOTALS: 1 15,275.1
A l l  o pe ra t ing  cos ts  funded 
by user fees (w hee linq  charges)

*R a i1 b e l t  I n t e r t i e  Reserve in the general fund (SLA 1990, Chapter 208, Sect ion  159), in c lu d in g  es t im a ted  I n te r e s t  through 6 /30 /92 .  
PROJECT DESCRIPTION AND JUSTIFICATION:

Tite R a i l b e l t  i n t e r t i e  proposals  c o n s is t  o f  two p r o je c t s :  (1 ) a new 138 kV t ransm iss ion  l i n e  between Anchorage and the Kenai Pen insu la ,  and,
) a new 138 kV t ra nsm iss io n  l in e  between Mealy and Fa irbanks ,  p lus  a d d i t io n a l  e l e c t r i c a l  equipment needed fo r  increased t r a n s fe r  c a p a b i l i t y ,  
e c o n s t ru c t io n  cos t  es t im a te  fo r  the  Anchorage-Kenai l i n e  ranges from $75.1 m i l l i o n  to  $8<*.1 m i l l i o n  in  1991 d o l l a r s ,  depending on re s o lu t io n  

ro u t in g  and r ig h t - o f - w a y  issues. The c o n s t ru c t io n  cos t  es t im a te  f o r  the Hea ly-Fa irbanks l i n e ,  in c lu d in g  assoc ia ted  e l e c t r i c a l  equipment, is  
' . 6  m i l l i o n  in  1991 d o l la r s .  The t o t a l  e s t im a te  in  1991 d o l la r s  th e re fo re  ranges between $152.7 m i l l i o n  and $161.7 m i l l i o n .

se are  the two p ro je c ts  i d e n t i f i e d  in  CH. 208, Sec. 159, SLA 1990, which app ro p r ia ted  $100 m i l l i o n  p lus  i n t e r e s t  earn ings beg inn ing J u ly  1,
0 from the R a i l b e l t  Energy Fund to  a newly c rea ted  R a i lb e l t  I n t e r t i e  Reserve in  the  general fund. Funds deposited  to  the R a i l b e l t  I n t e r t i e
«rve cannot be expended u n t i l  a p p ro p r ia te d  by the L e g is la tu re .  In accordance w i th  the R a i l b e l t  I n t e r t i e  Plan o f  F inance, a u th o r iz a t io n  to
a in  f u tu re  in te r e s t  earned on the a p p ro p r ia t io n  balance i s  a lso  requested.
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A d d i t i o n a l  p - o j e c t  costs w i l l  be f inanced w i t h  revenue bonds to  be repa id  by the p a r t i c i p a t i n g  R a i l b e l t  e l e c t r i c  u t i l i t i e s .

The e x is t in g  l in e  between Anchorage and the Kena I Peninsula runs around the end of Turnagaln Arm v ia  Clrdwood and Portage. I t  Is sub ject to  
wind and avalanche Induced outages, and does not have a good r e l i a b i l i t y  h i s t o r y .  The proposed new l in e  would provide a second connection 
between Anchorage and Soldotna v ia  an a l te rn a t iv e  route th a t  Includes a submarine c ross ing  of Turnagaln Arm. The new l in e  would Improve 
r e l i a b i l i t y ,  Increase transmiss ion c a p a b i l i t y ,  and Improve access to Kenal Peninsula genera ting  resources. Anchorage and Fairbanks 
w i l l  begin to  Import power from tho Kenal Peninsula a f te r  completion of Bradley Lake and are the re fo re  e s p e c ia l ly  concerned th a t  the 
proposed transmission Improvements take p lace . The e x is t in g  s ing le  l in e  connection does not meet p re v a i l in g  Industry  
standards of transmission r e l i a b i l i t y .

Ihe proposed new l in e  between Mealy and Fairbanks plus associated e le c t r i c a l  equipment would Increase the transmission c a p a b i l i t y  between 
Anchorage and Fairbanks while  s u b s ta n t ia l ly  reducing transm iss ion losses. In a d d i t io n ,  the new l in e  combined w ith  the planned 50 MW coal p la n t  
a t Mealy would re s u l t  In a subs tan t ia l  r e l i a b i l i t y  Improvement In the Fairbanks area. Instead of acqu ir ing  most o f I t s  power over a s ing le  
l in e  from Anchorage area p lan ts  over 300 m iles  away, Fairbanks would ob ta in  most o f  I t s  power over two l in es  from 100 miles away. F u r th e r ,  
the Increase In transmission c a p a b i l i t y  w i l l  enable Fairbanks to  meet I t s  f u l l  power requirements w i tho u t  re l iance  on expensive, loca l 
o i l - f i r e d  genera tion .
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A l a s k a  E n e r g y  A u t h o r i t y
A  °ecHc CoiDO’a'iCP

February 11,1992

Mr. Rick Solie 
c/o Senator Steve Frank 
P.O. Box V 
Juneau, AK 99811
Re: Railbelt Intertie Cost Escalation
Dear Mr. Solie:
In the Railbelt Intertie Feasibility Study, issued by the Alaska Energy Authority 
(AEA) in March 1991, construction cost estimates for the proposed Railbelt inrertie 
projects were presented in January 1991 dollars as follows:

Soldotna-Anchorage 138 kV $75.1 million
("Enstar" route)

Soldotna-Anchorage 138 kV $84.1 million
(Tesoro" route)

Healy-Fairbanks 138 kV $77.6 million
(incl. SVS additions)

Your request today was for AEA to suggest a reasonable escalation factor for 
expressing these costs in 1992 dollars. A revised estimate based on updated
quotations for major cost components would be good to have but would require
some resources to produce. A rough escalator is less desirable, but at least provides 
some recognition for the general magnitude of cost inflation.
We first consulted the Handy-Whitman Index of Public Utility Construction Costs for 
the Pacific Region. For the category entitled "Total Transmission Plant," the 
following cost indices were reported:

July 1990 308
Jan.1991 304
July 1991 314

Although these indices are reported every 6 months, the January 1992 index is not 
yet available. The figures shown above indicate that the average cost of transmission 
plant in the Pacific region declined slightly between July 1990 and January 1991, but 
increased by 3.3 percent during the 6 months between January 1991 and July 1991. If

□ PO Box AM Jur.eou, Alaska 99811 (907)465-3575
H PO. Sox 190869 701 £ost Tvoor Rood Anchorcoa Aiaska 99519-C869 (907)501-7877



the second half of 1991 mirrored the first half, escalation for the year following our 
January 1991 intertie cost estimates would be about 6.6 percent. These indices are 
volatile, however, and it is hard to guess what the pattern may be for any given 6 
month period.
For comparison, we do have the U.S. Consumer Price Index (CPI) reported by 
month through December 1991. The increase in the CPI between December 1990 
and December 1991 was 3.1 percent.
The foregoing suggests that the intertie costs expressed in January 1991 dollars 
should be increased by at least 3.1 percent to convert the price level to January 1992 
dollars. However, there are two reasons to suggest using a somewhat higher 
escalation factor:
1) Although the Handy-Whitraan index for "total transmission plant" moves 

unevenly, the increase for the first six months following January 1991 was 3.3 
percent, and the following six months might show another increase.

2) If the revised price level is stated as "1992 dollars," rather than "January 1992 
dollars," then an additional 6 months of escalation should be added to the 
estimate (essentially making it a "mid-1992" price level).

Recommendation
To convert the intertie cost estimates from January 1991 to "January 1992" dollars, 
escalate the figures presented in the March 1991 report by 3.5 percent.
To convert the Intertie cost estimates from January 1991 dollars to "1992" dollars (i.e. 
mid-year), escalate the figures presented in the March 1991 report by 5.0 percent.

Mr. Rick Solie
February 11,1992
Page 2

Sincerely,

Richard Emerman 
Senior Economist

cc: Charlie Bussell
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MEMO TO: Representative Mika Navarro

David Hutchens; / \ )  //■ 
ExocutiVB Dlroctct

FROM:

DATE; December 2S, 1991

SUBJECT. Proposed Electric Energy Conservation Program

This is in response to your suggestion that the utilities examine energy conservation alternatives and 
propose a realistic program.

Structure of Program

The simplest, most cost effective approach would be for the administrative agency receiving the 
appropriation to provide reimbursement to utilities for their direct cost In making grants or giving rebates 
to consumers for electric energy conservation measures. If the utilities are given flexibility In shaping and 
administering these programs to fit their service areas, they are willing to absorb their costs ot administering 
these electric energy conservation programs.

Funding Leva)

The railbelt utilities estimate they cuuld effectively use $5 million in this program over tne next three to five 
years. If this program is expanded statewide, an appropriation of S6.3 million would be needed to make the 
same amount of funds available per consumer.

Funds should be allocated to electric utilities eligible to participate In the program on the basis of their 
number of consumers. Any funds allocated to a utility which has made no effort to the money after two 
years should be reallocated to the participating utilities. Again, this allocation should be made on the basis 
of the number of consumers served.

Administration

The funds would be appropriated to a state agency •* preferably the Alaska Energy Auihorrry -  which would 
Implement the program with regulations and monitor the use of the grant funds. We hope this agency would 
establish In its regulations a list of allowaoie electric energy conservation measures which would qualify. 
The regulations should also state the limitations. For example, we recommend that the funds only go 
through utilities certificated by the APUC In the service area (either the railbelt or the whole state), and that 
any grants to individual consumers exceeding 5250 must require an investment by trio consumer In trie 
conservation measure of at least 20%.

We envision a process which could work at minimal cost by having the program parameters known in 
advance and applications tor funds within the utility's allocation has uses within those guidelines would

Allocation
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receive automatic approval. The administrative agency would need to monitor tne program to make certain 
the expenditure was properly made. Out on a cost reimbursement basis that should be quite simple.

illalfeto.CpnMrYatlpn Mmirca

Essentially any electrical energy and use conservation measure the utility is willing to sponsor and wnlch 
is reasonably believed to have a ‘ payback* In benefits at retail electric rates within five years should be 
allowed, The following lists are programmatic conservation measures we would support:

RESIDENTIAL ELECTRIC ENERGY CONSERVATION MEASURES

Storage Water Heating
W ate r H ea te r B lanket
High Efficiency Lighting
High Efficiency Refrigerators
Low Row Showertiearis
Duct and  P ip e  Insulation
DLC of W ater H eaters
Energy Efficient Washers and Dryers
High Efficiency Freezers
Automatic Controls
Window Treatments
Insulation
Load Management Thermostats 
Programmable Controllers 
Dual Fuel HeatJng System 
Ceramic Heat Storage 
Heat Recovery Water Heaters 
Energy Efficient Cooking Appliances 
Security Lighting 
Infiltration Control Measures 
Slab Heating
Storm Windows and Doors
Add-on Heat Pumps
High Efficiency Air Conditioner
Task Heating
Zoned Resistance Heating
Passive Solar De ;ign
Solar Domestic Water Heating
Groundwater Source Heat Pump
High Efficiency Air Source Heat Pump
Room Heat Pump
Ground Coupled Heat Pump
Daylightlng
Active Solar Space Heating

COMMERCIAL/INDUSTRIAL ELECTRIC ENERGY CONSERVATION MEASURES

Efficient Building Envelope 
Energy Efficient Street Lighting 
Energy Efficient Lighting Fixtures 
Energy Efficient Lighting Lamps 
Energy Management Systems 
Commercial Refrigeration



PROJECT TITLE:
E le c t r ic a l  Serv lco Extonsion Fund

LOG AT 1 Off: Staten!de COMPLETION DATE: ELECT ION DISTRICT: 99

PR0CRAH: Energy Development TYPE: Hon Construct ion

FUND INC: CAPITAL REQUEST OPERATING COSTS
1002
1003
IOOS
1007

FEDERAL RECEIPTS
GENERAL FUND HATCH
CENERAL FUND 10,000.0
INTER-AGENCY RECEIPTS

TOTALS: 10.000.0
A l l  opera t ing  costs  to  bo 
funded by user foes_______

NEW POSITIONS (PFT):

PROJECT DESCRIPTION AND JUSTIFICATION:

During the 1991 le g is la t i v e  session, House B i l l  226 (HB 226) was adopted by the L e g is la tu re  and subsequently signed In to  law. 1IB 226 created a new 
program, the E le c t r i c a l  Service Extension Grant Program and es tab l ished  the E le c t r i c a l  Serv ice  Extension Fund {AS SS.83.370) in  the Alaska Energy 
A u th o r i t y  (AEA). The Fund cons is ts  on ly  o f  money approp r ia ted  to  I t  by the L e g is la tu re .  I n i t i a l  year funding o f  $1,000,000 nas appropria ted  fo r
l in e  extens ion  matching grants dur ing  FY92. F i r s t  p r i o r i t y  uso o f  g rant funds Is  on ly  fo r  extending e le c t r i c a l  se rv ice  to  p r iv a te  residences and
small businesses not c u r re n t ly  served by an e l e c t r i c  u t i l i t y ,  and as a second p r i o r i t y ,  f o r  making improvements to  e x is t in g  u t i l i t i e s .

AEA admin is ters  the E le c t r ic a l  Service Extension fund and makes grants  from the fund to  c e r t i f i e d  u t i l i t i e s  under the fo l lo w in g  s ta tu to ry  
c r i t e r i a :  1) the amount o f a g ran t  made from the Fund may no t exceed 60S o f  the to ta l  cos t  o f  c o n s t ru c t io n  of the p ro je c t  and 2) the costs con­
s idered In making the g rant may not Include costs o f  p lann ing ,  f e a s i b i l i t y  s tu d ie s ,  o r des ign. In a d d i t io n ,  the u t i l i t y  rece iv ing  the grant may
charge an I n i t i a l  connection fee fo r  the new e le c t r i c a l  so rv lce  being made a v a i la b le .

CAPITAL PROJECTSCPI DESCRIPTION
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AEA w i l l  begin making grants  from the fund dur ing  October, 1991. Based on the approxImate 1 y $29 m i l l i o n  in  grant requests from 
e l i g i b l e  e le c t r i c  u t i l i t i e s  and p o te n t ia l  p u b l ic  to be served, wo a n t ic ip a te  no remaining FY92 g ran t  monies to  ca r ry  over in to  FY93. Because 
o f  the l im i te d  funding made a va i la b le  fo r  grants dur ing  FY92 and the largo number of e l i g i b l e  a p p l ic a t io n s  to  be considered, the FY93 
a pp ro p r ia t ion  leve l o f the E le c t r i c a l  Service Extension Fund is  requested at J10 m i l l i o n .
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; WALTER J. HICK EL, GOVERNOR

DEPT. O F C O m irm T  &REGIO\MX AFFAIRS ENERGY PROGRAMS 
333 W 4TH AVE . SUITE 320 
ANCHORAGE, ALASKA 99501-2341 
PHONE: (907) 2G9-4500 
FAX: (907) 269-4520

Rural Development Division

F e b r u a r y  18, 1992

R i c h a r d  S o l i e  

O f f i c e  o f  S e n a t o r  F r a n k  
P.O. B o x  V 

J u n e a u .  A K  9 9 8 1 1

D e a r  Mr. S o l i e ,

T h i s  is in r e s p o n s e  t o  y o u r  r e q u e s t  for i n f o r m a t i o n  o n  the
D e p a r t m e n t  of C o m m u n i t y  arid R e g i o n a l  A f f a i r s ’ e n e r g y  e f f i c i e n c y

p r o g r a m s  a n d  a n  a n a l y s i s  of t h e  c o n s e r v a t i o n  a n d  d e m a n d - s i d e  

p r o g r a m s  c o n t a i n e d  in H o u s e  B i l l  77. Y o u  a l s o  a s k e d  m e  w h a t
s e r v i c e s  w o u l d  be p r o v i d e d  if a l l o c a t i o n s  c o n t a i n e d  in t h e  b i l l  are 

a p p r o p r i a t e d  as w e l l  t h e  e f f e c t  o f  r e d u c i n g  o r  i n c r e a s i n g  t h e s e  

l e v e l s .

It is a p p r o p r i a t e  t h a t  i n  i n v e s t i g a t i n g  t h e  p o t e n t i a l  u s e s  f o r  the 
r a i l b e l t  e n e r g y  f u n d s  d e m a n d - s i d e  o p t i o n s  a r e  c o n s i d e r e d .  S t u d i e s  
h a v e  s h o w n  t h a t  e n e r g y  e f f i c i e n c y  is v e r y  p r a c t i c a l  a n d  

e c o n o m i c a l l y  a t t r a c t i v e .  L e t  m e  c i t e  f r o m  s o m e  o f  t h e  n u m e r o u s  

s t u d i e s  o f  e n e r g y  p r o g r a m s  c o n d u c t e d  b y  s t a t e  a g e n c i e s  a n d

i n d e p e n d e n t  s o u r c e s :

* T h e  U n i v e r s i t y  of A l a s k a ’s I n s t i t u t e  of S o c i a l  a n d  E c o n o m i c

R e s e a r c h  f o u n d  t h a t  s t a t e  s p e n d i n g  f o r  e n e r g y  e f f i c i e n c y  
p r o g r a m s  s u c h  a s  w e a t h e r i z a t i o n  c r e a t e s  m o r e  j o b s  a n d  p e r s o n a l  
i n c o m e  p e r  d o l l a r  o u t l a y  t h a n  a n y  o t h e r  t y p e  o f  c a p i t a l  

p r o j e c t .

* J a c k  K r e i n h e d e r ,  S e n i o r  P o l i c y  A n a l y s t  f o r  t h e  G o v e r n o r ’s
O f f i c e  o f  M a n a g e m e n t  a n d  B u d g e t  p r o j e c t e d :  "A c o m p r e h e n s i v e  

e n e r g y  e f f i c i e n c y  p r o g r a m  c o u l d  y i e l d  a 2 0 - 3 0  p e r c e n t  a n n u a l  
r e t u r n  o n  t h e  f u n d s  i n v e s t e d - t w o  to t h r e e  t i m e s  t h e  e a r n i n g s  

r a t e  o f  t h e  P e r m a n e n t  F u n d . "

* B u s i n e s s W e e k  m a g a z i n e  r e p o r t e d  t h a t  in the l o w e r  48

i n v e s t m e n t s  in c o n s u m e r  r e b a t e s  f o r  d e m a n d - s i d e  m e a s u r e s  n e t s  

a 1 1 . 2 %  r e t u r n  o n  i n v e s t m e n t .

* I n  F a i r b a n k s ,  t h e  i n t e g r a t e d  r e s o u r c e  p l a n  d e v e l o p e d  for
G o l d e n  V a l l e y  E l e c t r i c  A s s o c i a t i o n  ( G VEA) b y  C H 2 M  H I L L  
c o n c l u d e d  t h a t  " c o n s e r v a t i o n  a p p e a r s  to be t h e  l e a s t  c o s t  

r e s o u r c e  a v a i l a b l e  t o  G V E A . "
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In l o o k i n g  f o r  m e a n s  t o  r e d u c e  e l e c t r i c a l  c o s t s  for c o n s u m e r s  it is 

a l s o  a p p r o p r i a t e  to a d d r e s s  s p a c e  h e a t i n g .  A r e c e n t  s t u d y  b y  t h e  

U n i v e r s i t y  of A l a s k a  f o u n d  t h a t  in 1990, A l a s k a n ’s w h o  h e a t e d  t h e i r  

h o m e s  p r i m a r i l y  w i t h  e l e c t r i c i t y  s p e n t  o v e r  $ 5 0 . 3  m i l l i o n  f o r  h e a t .  

T h i s  f i g u r e  d o e s  n o t  r e f l e c t  t h e  c o s t s  of h o m e o w n e r s  w h o  u s e  
e l e c t r i c  s p a c e  h e a t e r s  as a s u p p l e m e n t a l  h e a t i n g  s o u r c e .

1 h a v e  a d d r e s s e d  the p r o g r a m s  in t h e  o r d e r  t h e y  a r e  c o n t a i n e d  in 

t h e  p r o p o s e d  l e g i s l a t i o n .

L O W  I N C O M E  W E A T H E R I Z A T I O N

P r o g r a m  t h a t  h a s  b e e n  in e x i s t e n c e  s i n c e  1977 a n d  f u n d e d  w i t h  a 

c o m b i n a t i o n  o f  s t a t e  a n d  f e d e r a l  f u n d s .  T h i s  p r o g r a m  d i f f e r s  
s i g n i f i c a n t l y  f r o m  o t h e r  e n e r g y  a s s i s t a n c e  p r o g r a m s  in t h a t  it 

p e r m a n e n t l y  u p g r a d e s  t h e  a s s i s t e d  f a m i l i e s *  h o m e s  to r e d u c e  energy- 
w a s t e  i n s t e a d  o f  s u b s i d i z i n g  e n e r g y  u s e .  It m a k e s  t h e  m o s t  c o s t -  

e f f e c t i v e  i m p r o v e m e n t s  t o  h o m e s  o f  l o w  i n c o m e  f a m i l i e s .  P r i o r i t y  

is p l a c e d  u p o n  s e n i o r  c i t i z e n s  a n d  t h e  h a n d i c a p p e d .  F i s c a l  Y e a r  

1 9 9 2  f u n d i n g  f o r  t h e  p r o g r a m :  $2 m i l l i o n  i n  s t a t e  f u n d s  t h r o u g h  t h e  
c a p i t a l  b u d g e t  a n d  $ 1 . 8  m i l l i o n  in f e d e r a l  f u n d s .  T h i s  r e s u l t s  in 
o v e r  1 , 4 0 0  h o u s e h o l d s  f r o m  K e t c h i k a n  t o  P o i n t  L a y  r e c e i v i n g  

a s s i s t a n c e .  T h i s  is no w a y  m e e t s  t h e  d e m a n d  f o r  t h e  p r o g r a m .  T h e  
1 9 9 2  C o m p r e h e n s i v e  H o u s i n g  A f f o r d a b i l i t y  S t r a t e g y  c o m p l e t e d  b y  t h e  
A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  f o u n d :  " W e a t h e r i z a t i o n  p r o g r a m s  
b o t h  f e d e r a l  a n d  s t a t e  f u n d e d  a r e  h e l p i n g  l o w e r  i n c o m e  A l a s k a n s  
l o w e r  t h e i r  e n e r g y  c o s t s .  T h e s e  p r o g r a m s  t o o  l a c k  a d e q u a t e  f u n d i n g  
f o r  t h e  d e p t h  o f  n e e d . "  In F a i r b a n k s ,  i n a d e q u a t e  f u n d i n g  r e s u l t e d  
in 1 0 9  e l i g i b l e  f a m i l i e s  w h o  a p p l i e d  f o r  t h e  p r o g r a m  t h i s  y e a r  n o t  

b e i n g  s e r v e d .

T h e  S7 m i l l i o n  p r o p o s e d  in H o u s e  B i l l  77 w o u l d  b a s i c a l l y  m a i n t a i n  
t h e  p r o g r a m  at its c u r r e n t  l e v e l  f o r  a p e r i o d  of t h r e e  y e a r s .  S u c h  

a n  a p p r o p r i a t i o n  w o u l d  r e s u l t  in o v e r  2 , G O O  h o u s e h o l d s  r e c e i v i n g  
a s s i s t a n c e  to r e d u c e  t h e i r  h e a t i n g  b i l l s .  $ 1 0  m i l l i o n  a l l o c a t e d  to 
t h e  p r o g r a m  c c u l d  e x p a n d  t h e  p r o g r a m  to mee± _the c u r r e n t  d e m a n d  o r  

be u s e d  to e x t e n d  t h e  p r o g r a m  f o r  f i v e  y e a r s  at its p r e s e n t  l e v e l  

o f  s u p p o r t .  A n  a p p r o p r i a t i o n  at t h i s  l e v e l  w o u l d  r e s u l t  in o v e r  
3 , 7 0 0  h o u s e h o l d s  r e c e i v i n g  a s s i s t a n c e .  A n y  a p p r o p r i a t i o n  l e s s  t h a n  

$7 m i l l i o n  w o u l d  r e d u c e  t h e  p e r i o d  of t i m e  t h a t  t h e  p r o g r a m  w o u l d  

b e  s u p p o r t e d  t h r o u g h  t h e  a p p r o p r i a t i o n .  In its b u d g e t  p l a n n i n g  t h e  

D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  b e l i e v e s  t h e  p r o g r a m  
c a n  e f f e c t i v e l y  u s e  $10 m i l l i o n  i n  s t a t e  f u n d s  o v e r  t h r e e  y e a r s .

I N S T I T U T I O N A L  F A C I L I T I E S
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O M B  S t a f f  P r o p o s a l

T h e  S t a t e  of A l a s k a  s p e n d s  m i l l i o n s  of d o l l a r s  a n n u a l l y  in i t s  

o p e r a t i n g  b u d g e t  p a y i n g  h e a t i n g  a n d  e l e c t r i c i t y  b i l l s  f o r  s t a t e  a n d  

l o c a l  f a c i l i t i e s .  T h e  O f f i c e  o f  M a n a g e m e n t  a n d  B u d g e t  e s t i m a t e s  

t h a t  it is r e a l i s t i c a l l y  p o s s i b l e  to r e d u c e  the u t i l i t y  b i l l s  o n  
s t a t e  f a c i l i t i e s  b y  $8 to $10 m i l l i o n  p e r  y e a r .  Mr. K r e i n h e d e r  o f  

t h a t  o f f i c e  e s t i m a t e d  t h a t  a c h i e v i n g  t h i s  l e v e l  of s a v i n g s  c o u l d  
r e q u i r e  i n v e s t i n g  a p p r o x i m a t e l y  $25 - $ 3 5  m i l l i o n  o v e r  a p e r i o d  o f  

y e a r s .  H e  a l s o  e s t i m a t e d  t h a t  a n  a p p r o p r i a t i o n  in t h e  r a n g e  of $2 
- 5 m i l l i o n  r a n g e  w o u l d  a l l o w  " s u b s t a n t i a l  r e d u c t i o n s  in e n e r g y  

c o s t s  to be a c h i e v e d  f a i r l y  q u i c k l y . "  I h a v e  a t t a c h e d  a c o p y  o f  a 
m e m o  f r o m  Mr. K r e i n h e d e r  in w h i c h  he o u t l i n e s  h o w  a s t a t e  f a c i l i t y  

e n e r g y  d e m a n d - s i d e  m a n a g e m e n t  p r o g r a m  c o u l d  w o r k .

R u r a l  C a p i t a l  P r o j e c t s  R e t r o f i t  P r o g r a m

T h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  m a n a g e s  a p r o g r a m  
a i m e d  at r u r a l  c o m m u n i t y  f a c i l i t i e s .  T h e  p r o g r a m  o f f e r s  e n e r g y  
a u d i t s  o f  f a c i l i t i e s ,  l i g h t i n g  i m p r o v e m e n t s ,  h e a t i n g  s y s t e m  t u n e -  

u p s  a n d  i n c r e a s e s  in i n s u l a t i o n  l e v e l s .  P i l o t  p r o j e c t s  e n a b l e d  

e x p a n d e d  u s e  of t h e  f a c i l i t i e s  w h i l e  r e d u c i n g  e n e r g y  c o s t s  b y  o v e r  
35%. T h e  p r o g r a m  w o r k s  w i t h  t h e  c o m m u n i t y  in i d e n t i f y i n g  t h e  n e e d  

f o r  che w o r k ,  u s e s  l o c a l  l a b o r  a n d  is m a t c h e d  w i t h  l o c a l  f u n d s .  
T h e  p r o g r a m  h a s  b e e n  s u p p o r t e d  w i t h  o n e  t i m e  o n l y  f e d e r a l  c o u r t  o i l  

o v e r c h a r g e  s e t t l e m e n t  f u n d s  w h i c h  w i l l  s o o n  be d e p l e t e d .  O t h e r  

f u n d i n g  is e s s e n t i a l  t o  k e e p  t h i s  h i g h l y  s u c c e s s f u l  p r o g r a m  

o p e r a t i n g .  In its c a p i t a l  b u d g e t  p l a n n i n g  t h e  D e p a r t m e n t  e s t i m a t e d  
t h e  p r o g r a m  n e e d e d  a $5 m i l l i o n  a p p r o p r i a t i o n  f o r  a t h r e e  p e r i o d .

G R A N T S  T O  U T I L I T I E S  F O R  E N D - U S E  C O N S E R V A T I O N  P R O G R A M S

I u n d e r s t a n d  t h a t  t h e  u t i l i t i e s  h a v e  d e v e l o p e d  a w o r k i n g  g r o u p  to 
d e v e l o p  a p r o p o s a l  f o r  t h e  u s e  o f  f u n d s  in t h i s  are a .  T h e  
D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  b r o u g h t  t h e  c o n c e p t  o f  

d e m a n d - s i d e  p l a n n i n g  to t h e  p u b l i c ' s  a t t e n t i o n  t h r o u g h  a c o n f e r e n c e  
h e l d  i n  1 9 8 7  a n d  h a s  w o r k e d  w i t h  u t i l i t i e s  r a n g i n g  f r o m  C h u g a c h  

E l e c t r i c  A s s o c i a t i o n  to t h e  C o p p e r  V a . l l e y ~ E l e c t r i c  A s s o c i a t i o n  in 
d e v e l o p i n g  d e m a n d - s i d e  p l a n s  a n d  u n d e r t a k i n g  d e m a n d - s i d e  

c o n s e r v a t i o n  p r o g r a m s .

O N G O I N G  R E S I D E N T I A L  A N D  B U S I N E S S  E N E R G Y  E F F I C I E N C Y  P R O G R A M S

T h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  o f f e r s  a 
c o m p r e h e n s i v e  a p p r o a c h  f o r  i m p r o v i n g  t h e  q u a l i t y  a n d  e n e r g y  

e f f i c i e n c y  of h o u s i n g  in A l a s k a .  T h i s  e f f o r t  f e a t u r e s  m a r k e t  

d r i v e n  e f f o r t s  t h r o u g h  a p u b l i c / p r i v a t e  p a r t n e r s h i p  w i t h  the 
s t a t e ’s h o u s i n g  i n d u s t r y .  P r o g r a m  e l e m e n t s  i n c l u d e :
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E N E R G Y  R A T E D  H O M E S  O F  A L A S K A  - P r i v a t e / p u b l i c  p a r t n e r s h i p  

s p o n s o r e d  b y  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  

A f f a i r s .  It is a n a t i o n a l l y  r e c o g n i z e d  i n n o v a t i v e  m a r k e t  

d r i v e n  p r o g r a m  t h a t  a s s i s t s  A l a s k a n s  to a f f o r d  h i g h e r  

q u a l i t y ,  e n e r g y  e f f i c i e n t  h o m e s  t h r o u g h  u n i f o r m  r a t i n g  of 

h o m e s  a c c o r d i n g  t o  t h e i r  e n e r g y  e f f i c i e n c y .

U s e  b y  t h e  P r i v a t e  S e c t o r :  (1) T h e  p r o g r a m  is v i e w e d  by t h e  
s t a t e ' s  h o u s i n g  i n d u s t r y  a n d  f i n a n c i n g  a g e n c i e s  as b e i n g  

i n t e g r a l  to t h e  c u r r e n t  h o u s i n g  m a r k e t ,  (2) U s e d  b y  
h o n e b u y e r s  t o  d e t e r m i n e  t h e  e n e r g y  e f f i c i e n c y  o f  h o m e s  t h e y  
a r e  p u r c h a s i n g  a n d  r e c e i v e  c r e d i t  i n  t h e  m o r t g a g e  l o a n  for a n  
e n e r g y  e f f i c i e n t  hom e ,  (3) T o  a l l o w  t h e  r o l l i n g  in t h e  c o s t s  

o f  u p g r a d i n g  t h e  e n e r g y  e f f i c i e n c y  i n t o  t h e  m o r t g a g e  l o a n  w h e n  
p u r c h a s i n g  a n  e x i s t i n g  h o m e .  (4) P r o v i d e s  r e c o m m e n d a t i o n s  to 

h o m e o w n e r s  o n  c o s t - e f f e c t i v e  w a y s  t o  u p g r a d e  c u r r e n t  h o m e  a n d  

r e c e i v e  f i n a n c i a l  a s s i s t a n c e  in u n d e r t a k i n g  t h e  i m p r o v e m e n t s .

I n s t i t u t i o n a l  U s e :  (1) U s e d  b y  t h e  A l a s k a  H o u s i n g  F i n a n c e  
C o r p o r a t i o n  a n d  F H A  to d e t e r m i n e  w h e t h e r  a n e w l y  b u i l t  h o m e  
c o m p l i e s  w i t h  t h e  s t a t e  m i n i m u m  e n e r g y  e f f i c i e n c y  s t a n d a r d .  
(2) U s e d  b y  r e g i o n a l  h o u s i n g  a u t h o r i t i e s  a c r o s s  t h e  s t a t e  t o  
d e t e r m i n e  t h e  m o s t  c o s t - e f f e c t i v e  e n e r g y  u p g r a d e s  f o r  

s u b s t a n d a r d  H U D  h o m e s .

T h e  p r o g r a m  h a s  b e e n  a l s o  f u n d e d  w i t h  o n e  t i m e  f e d e r a l  o i l  

o v e r c h a r g e  s e t t l e m e n t  f u n d s  w h i c h  w i l l  s o o n  be d e p l e t e d .  
O t h e r  f u n d i n g  is v i t a l  to k e e p  t h i s  h i g h l y  s u c c e s s f u l  p r o g r a m  

o p e r a t i n g .

A L A S K A  C R A F T S M A N  H O M E  P R O G R A M  - N a t i o n a l l y  r e c o g n i z e d  

n o n - p r o f i t  o r g a n i z a t i o n  f u n d e d  t h r o u g h  t h e  D e p a r t m e n t  
t h a t  t e a c h e s  t h e  l a t e s t  b u i l d i n g  t e c h n o l o g y  f o r  n o r t h e r n  
c l i m a t e s .  P r o g r a m  d e v e l o p e d  s t a n d a r d  f o r  t h e  o p t i m u m  
e n e r g y  e f f i c i e n c y  f o r  t h e  s t a t e .  H o m e s  b u i l t  to t h e  
p r o g r a m ’s v o l u n t a r y  s t a n d a r d  c o s t  6 0 - 8 0 %  l e s s  to hea t .

T h e  p r o g r a m  is s e e n  as t h e  o p t i o n  -cf— c h o i c e  f o r  h o m e  

b u i l d i n g  i n d u s t r y  to m e e t  t r a i n i n g  r e q u i r e m e n t  f o r  s t a t e  

l i c e n s i n g .

H U D  I N I T I A T I V E  - P a r t n e r s h i p  w i t h  t h e  f e d e r a l  
t o  i m p r o v e  q u a l i t y  a n d  e n e r g y  e f f i c i e n c y  

f i n a n c e d  t h r o u g h  F H A  a n d  p u b l i c  h o u s i n g ,  

m e m o r a n d u m s  o f  a g r e e m e n t  b e t w e e n  H U D  a n d  t h e  
o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  t h e  

f e a t u r e s :  a g r e e m e n t  t h a t  a l l  n e w  h o u s i n g

g o v e r n m e n t  
o f  h o m e s  

T h r o u g h  
D e p a r t m e n t  

i n i t i a t i v e  

f i n a n c e d
t h r o u g h  H U D  w i l l  c o m p l y  w i t h  s t a t e ’s e n e r g y  e f f i c i e n c y  
s t a n d a r d ,  c r e d i t i n g  of h o m e ’s e n e r g y  e f f i c i e n c y  in F H A

■.yjcikivJ.
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m o r t g a g e s ,  a n d  a m a j o r  r e t r o f i t  p r o g r a m  for s u b s t a n d a r d  
r u r a l  h o u s i n g .

T h e  D e p a r t m e n t  a l s o  o f f e r s  a p r o g r a m  to a s s i s t  s m a l l  b u s i n e s s e s  in 
b e c o m i n g  m o r e  c o m p e t i t i v e  t h r o u g h  e n e r g y  e f f i c i e n c y ,  t h e  B u s i n e s s  

E n e r g y  A s s i s t a n c e  T e a m .  T h e  p r o g r a m s  o f f e r s  e n e r g y  a u d i t s  of

b u s i n e s s e s  a n d  r e b a t e s  t o  m a k e  c o s t - e f f e c t i v e  i m p r o v e m e n t s  
r e c o m m e n d e d  b y  t h e  a u d i t .

T h e  $3 m i l l i o n  c o n t a i n e d  in H o u s e  B i l l  77 f o r  t h e s e  p r o g r a m s  w o u l d  
c o n t i n u e  t h e  p r o g r a m s  f o r  a n o t h e r  t h r e e  y e a r s .  I n  p r e p a r i n g  i t s  

1 9 9 3  c a p i t a l  p r o j e c t  r e q u e s t  t h e  D e p a r t m e n t  c o n c l u d e d  t h a t  a n  o n e ­

t i m e  i n v e s t m e n t  of $5 m i l l i o n  f o r  t h e s e  p r o g r a m s  o v e r  t h r e e  y e a r s  

w o u l d  b e  r e q u i r e d  t o  f u l l y  i n c o r p o r a t e  e n e r g y  e f f i c i e n c y  i n t o  t h e  
h o u s i n g  m a r k e t .

I h a v e  n o t  b e e n  a b l e  t o  u n c o v e r  t h e  s p e c i f i c  p u r p o s e  of t h e  $2 
m i l l i o n  in H o u s e  B i l l  77 f o r  g r a n t s  f o r  e n e r g y  e f f i c i e n c y  

i m p r o v e m e n t s  u n d e r  A S  3 7 . 0 5 . 3 1 6  o r  A S  3 7 . 0 5 . 3 1 7 .  In d i s c u s s i o n s  

w i t h  s t a f f  a n d  o t h e r s  w h o  w e r e  i n v o l v e d  w i t h  d r a f t i n g  the b i l l  I 
f o u n d  t h a t  t h e r e  w a s  a g e n e r a l  i n t e n t  to a l l o c a t e  $5 m i l l i o n  f o r  
o n g o i n g  e n e r g y  p r o g r a m s  a d m i n i s t e r e d  b y  t h e  D e p a r t m e n t  o f  C o m m u n i t y  
a n d  R e g i o n a l  A f f a i r s .  A f t e r  r e v i e w i n g  t h e  l a n g u a g e  in H o u s e  B i l l  
77 t h i s  c o u l d  n o t  b e  d o n e  w i t h  t h e  c u r r e n t  w o r d i n g .  I f  t h i s  is t h e  

g o a l  it w o u l d  be b e t t e r  to c o n s i d e r  s h i f t i n g  t h e  $2 m i l l i o n  i n t o  
t h e  o n g o i n g  e n e r g y  i m p r o v e m e n t  p r o g r a m s  l i n e  item.

I h o p e  t h a t  t h i s  l e t t e r  p r o v i d e s  t h e  i n f o r m a t i o n  t h a t  y o u  w e r e  
l o o k i n g  for. F o r  y o u r  i n f o r m a t i o n  I h a v e  e n c l o s e d  c o p i e s  o f  

r e s e a r c h  c o m p l e t e d  b y  t h e  I n s t i t u t e  o f  S o c i a l  a n d  E c o n o m i c  R e s e a r c h  
o n  t h e  j o b  c r e a t i o n  o f  e n e r g y  e f f i c i e n c y  p r o g r a m s  a n d  w h a t  
A l a s k a n ' s  s p e n t  in 1 9 9 0  t o  s t a y  w a r m .  If y o u  n e e d  a d d i t i o n a l  
i n f o r m a t i o n  p l e a s e  g i v e  m e  a c a l l  a t  2 6 9 - 4 6 3 2 .

Sincerelv-T-

E n e r g y  P r o g r a m s

E n c l o s u r e s

cc: E d g a r  B l a t c h f o r d ,  C o m m i s s i o n e r

R o b e r t  L. B r e a n ,  D i r e c t o r



MEMORANDUM State of Alaska
O f f i c e  o f  t h e  G o v e r n o r

O f f i c e  o f  M a n a g e m e n t  a n d  B u d g e t  

O f f i c e  o f  t h e  D i r e c t o r

TO: J .  S h e l b y  S t a s t n y
D i r e c t o r
Office of Management & Budget

D A T E :  F e b r u a r y  7 ,  1 9 9 1

FROM: J a c k  K r e i n h e d e r
S e n i o r  P o l i c y  A n

P H O N E :  4 6 5 - 3 5 6 8

s u b j e c t : C a p i t a l  B u d g e t  F u n d i n g  t o  R e d u c e  E n e r g y  C o s t s

S u m m a r y  a n d  R e c o m m e n d a t i o n s

T h e  S t a t e  o f  A l a s k a  s p e n d s  i n  e x c e s s  o f  $ 4 0  m i l l i o n  p e r  y e a r  o n  e n e r g y  f o r  S t a t e  
b u i l d i n g s ,  v e h i c l e s ,  a n d  t h e  P o w e r  C o s t  E q u a l i z a t i o n  p r o g r a m .  I m p r o v i n g  t h e  
e f f i c i e n c y  o f  S t a t e  e n e r g y  u s e  o f f e r s  o n e  o f  t h e  m o s t  c o s t - e f f e c t i v e  w a y s  t o  r e d u c e  
S t a t e  s p e n d i n g ,  w i t h  l i tt le  o r  n o  i m p a c t  o n  p u b l i c  s e r v i c e s .  A s  y o u  k u o w ,  n e a r l y  e v e r y  
S t a t e  p r o g r a m  h a s  a  c o n s t i t u e n c y  w h i c h  m a k e s  it d i f f i c u l t  t o  c u t  s p e n d i n g .  T h e  o n l y  
b e n e f a c t o r s  o f  w a s t e f u l  S t a t e  e n e r g y  u s e  a r e  t h e  p o w e r  c o m p a n i e s  a n d  t h e  o i l  
d e a l e r s ,  a n d  t h e y  c a n ' t  r e a l l y  c o m p l a i n  a b o u t  t h e  S t a t e  m a k i n g  i ts  o p e r a t i o n s  m o r e  
e f f i c i e n t .

A  c o m p r e h e n s i v e  e n e r g y  e f f i c i e n c y  p r o g r a m  c o u l d  y i e l d  a  2 0 - 3 0  p e r c e n t  a n n u a l  r e t u r n  
o n  t h e  f u n d s  i n v e s t e d — t w o  t o  t h r e e  t i m e s  t h e  e a r n i n g s  r a t e  o f  t h e  P e r m a n e n t  F u n d .  
P r e v i o u s  S t a t e  e f f o r t s  t o  r e d u c e  e n e r g y  c o s t s ,  w i t h  l i m i t e d  e x c e p t i o n s ,  h a v e  b e e n  
s p o r a d i c  at  b e s t ,  a n d  e x a m p l e s  o f  w a s t e f u l  e n e r g y  u s e  i n  S t a t e  f a c i l i t i e s  a r e  c o m m o n .

A c c u r a t e l y  e s t i m a t i n g  t h e  p o t e n t i a l  f o r  S t a t e  e n e r g y  s a v i n g s  w i l l  r e q u i r e  d e t a i l e d  
s u r v e y s  o f  e a c h  f a c i l i t y  o r  p r o g r a m ,  b u t  m y  r e s e a r c h  s u g g e s t s  t h a t  r e d u c i n g  e n e r g y  u s e  
b y  2 0 - 2 5  p e r c e n t ,  o r  $ 8  t o  $ 1 0  m i l l i o n  p e r  y e a r ,  i s  a  r e a l i s t i c  l o n g - t e r m  g o a l .  A c h i e v i n g  
t h i s  l e v e l  o f  s a v i n g s  c o u l d  r e q u i r e  i n v e s t i n g  a p p r o x i m a t e l y  $ 2 5 j j | 3 5  m i l l i o n  o v e r  a  
p e r i o d  o f  y e a r s .

R e c o m m e n d a t i o n :  A n  e n e r g y  e f f i c i e n c y  f u n d .  T h e r e  a r e  s e v e r a l  a l t e r n a t i v e s  
f o r  f i n a n c i n g  e n e r g y  e f f i c i e n c y  i m p r o v e m e n t s ;  h o w e v e r ,  t h e  a p p r o a c h  w h i c h  w o u l d  
p r o v i d e  t h e  g r e a t e s t  o v e r a l l  s a v i n g s  t o  t h e  S t a t e  i s  t o  c a p i t a l i z e  a  r e v o l v i n g  f u n d  f o r  
e n e r g y  e f f i c i e n c y  i n v e s t m e n t s .  T h i s  a p p r o a c h  h a s  b e e n  s u c c e s s f u l l y  u s e d  b y  t h e  S t a t e  
o f  W a s h i n g t o n  s i n c e  1 9 8 6 .  T h i s  i s  h o w  t h e  f u n d  w o u l d  w o r k :

* T h e  e n e r g y  e f f i c i e n c y  f u n d  w o u l d  b e  c a p i t a l i z e d  w i t h  a n  i n i t i a l  n o n - l a p s i n g  
a p p r o p r i a t i o n .

♦ A  r e l a t i v e l y  s m a l l  a m o u n t  o f  m o n e y  f r o m  t h e  f u n d  w o u l d  b e  u s e d  t o  s u r v e y  S t a t e  
f a c i l i t i e s  t o  d e t e r m i n e  t h e  m o s t  c o s t - e f f e c t i v e  p r o j e c t s .

•  S t a t e  a g e n c i e s  w o u l d  b o r r o w  m o n e y  f r o m  t h e  f u n d  t o  m a k e  e n e r g y  e f f i c i e n c y  
i m p r o v e m e n t s .
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•  O n e  p o r t i o n  o f  t h e  a n n u a l  e n e r g y  s a v i n g s  w o u l d  g o  t o  t h e  g e n e r a l  f u n d ,  a  s e c o n d  
p o r t i o n  w o u l d  b e  r e t a i n e d  b y  t h e  a g e n c y  ( a n d  c o u l d  b e  u s e d  f o r  d e f e r r e d  
m a i n t e n a n c e  o r  a d d i t i o n a l  e n e r g y  p r o j e c t s ) ,  a n d  t h e  t h i r d  p o r t i o n  w o u l d  r e p a y  t h e  
l o a n  t o  t h e  f u n d  o v e r  a  p e r i o d  o f  y e a r s .  W h e n  t h e  l o a n  i s  r e p a i d ,  t h i s  t h i r d  p o r t i o n  
o f  t h e  s a v i n g s  w o u l d  r e v e r t  t o  t h e  g e n e r a l  f u n d .

* A d d i t i o n a l  e n e r g y - s a v i n g  p r o j e c t s  w o u l d  b e  f i n a n c e d  f r o m  r e p a y m e n t s  t o  t h e  f u n d  
u n t i l  n o  o t h e r  c o s t - e f f e c t i v e  e f f i c i e n c y  o p p o r t u n i t i e s  c o u l d  b e  i d e n t i f i e d ,  a t  w h i c h  
t i m e  t h e  f u n d  b a l a n c e  c o u l d  b e  r e a p p r o p r i a t e d  f o r  o t h e r  p u r p o s e s .

T h e  a m o u n t  r e q u i r e d  f o r  t h e  i n i t i a l  a p p r o p r i a t i o n  i o  t h e  f u n d  d e p e n d s  n a t u r a l l y  o n  
f u n d s  a v a i l a b l e  a n d  o n  h o w  r a p i d l y  w e  w a n t  t o  r e d u c e  t h e  S t a t e ' s  e n e r g y  b i l l s .  A n  
a p p r o p r i a t i o n  i n  t h e  $ 2  -  5  m i l l i o n  r a n g e  w o u l d  a l l o w  s u b s t a n t i a l  r e d u c t i o n s  i n  e n e r g y  
c o s t s  t o  b e  a c h i e v e d  f a i r l y  q u i c k l y .  A n  a p p r o p r i a t i o n  o f  l e s s  t h a n  $ 1  m i l l i o n  w o u l d  t a k e  
m a n y  y e a r s  t o  f i n a n c e  t h e  f u l l  r a n g e  o f  e n e r g y - s a v i n g  o p p o r t u n i t i e s  a v a i l a b l e ,  a n d  a n  
a l t e r n a t i v e  f i n a n c i n g  a p p r o a c h  m i g h t  b e  m o r e  e f f e c t i v e  i n  t h i s  c a s e .

The State's Current Energy Use

A s  n o t e d  a b o v e ,  a n  a c c u r a t e  a s s e s s m e n t  o f  t h e  p o t e n t i a l  d o l l a r  s a v i n g s  f r o m  
i m p r o v i n g  t h e  e n e r g y  e f f i c i e n c y  o f  S t a t e  f a c i l i t i e s  w i l l  r e q u i r e  s u r v e y s  o f  e a c h  f a c i l i t y .  
B u t  t h e  f a c t  t h a t  l i tt le h a s  b e e n  d o n e  t o  r e d u c e  e n e r g y  c o n s u m p t i o n  i n  m o s t  f a c i l i t i e s  
s i n c e  t h e y  w e r e  b u i l t ,  c o m b i n e d  w i t h  t h e  e x p e r i e n c e s  o f  o t h e r  s t a t e s  a n d  A l a s k a ' s  c o l d  
c l i m a t e ,  s u g g e s t s  t h a t  t h e  p o t e n t i a l  s a v i n g s  a r e  l a r g e .  M y  r e s e a r c h  i n d i c a t e s  t h a t  
t h e r e  a p p e a r  t o  b e  f e w  o t h e r  s t a t e  g o v e r n m e n t s  i n  w h i c h  e n e r g y  e f f i c i e n c y  a n d  c o s t s  
h a v e  a s  l o w  a  p r i o r i t y  a s  i n  A l a s k a  —  a n  i r o n i c  s i t u a t i o n  g i v e n  o u r  c l i m a t e  a n d  t h e  h i g h  
c o s t  o f  e n e r g y  i n  m a n y  a r e a s  o f  A l a s k a .

E x a m p l e s  o f  i n e f f i c i e n t  S t a t e  e n e r g y  u s e  a r e  w i d e s p r e a d ,  m o s t  v i s i b l y  i n  t h e  l i g h t i n g  o f  
S t a t e  b u i l d i n g s .  L i g h t i n g  t y p i c a l l y  i s  r e s p o n s i b l e  f o r  m o r e  t h a n  5 0  p e r c e n t  o f  t h e  p o w e r  
b i l l s  f o r  o f f i c e  b u i l d i n g s ,  I n c a n d e s c e n t  l i g h t i n g  i s  c o m m o n  i n  t h e  h a l l w a y s ,  l o b b i e s  a n d  
s t a i r w e l l s  o f  S t a t e  b u i l d i n g s ,  w h e n  f l u o r e s c e n t  l i g h t i n g  c o u l d  r e d u c e - t h i s  l i g h t i n g  c o s t  
b y  m o r e  t h a n  7 5  p e r c e n t .  S o m e  h a l l w a y s  a r e  lit m u c h  m o r e  b r i g h t l y  t h a n  o f f i c e  a r e a s ,  
i n d i c a t i n g  t h a t  l ittle o r  n o  a t t e n t i o n  . . a s  b e e n  g i v e n  t o  a p p r o p r i a t e  l i g h t i n g  l e v e l s .  T h e  
M u n i c i p a l i t y  o f  A n c h o r a g e  a n d  t w o  o f  t h e  l a r g e s t  A n c h o r a g e  h o t e l s  h a v e  b e e n  a b l e  t o  
c u t  t h e i r  p o w e r  b i l l s  s i g n i f i c a n t l y  t h r o u g h  l i g h t i n g  i m p r o v e m e n t s .  O t h e r  t y p e s  o f  e n e r g y  
u s e  a r e  n o t  a s  v i s i b l e ,  b u t  m a y  w e l l  o f f e r  c o m p a r a b l e  s a v i n g s  p o t e n t i a l .

W h y  h a v e  t h e s e  l a r g e  e n e r g y  s a v i n g s  i n  S t a t e  b u i l d i n g s  b e e n  m o s t l y  i g  i re d ?  T h e r e  
a r e  s e v e r a l  r e a s o n s :

•  T h e  r e s p o n s i b l e  a g e n c y  m a n a g e r s  h a v e  p l a c e d  a  l o w  p r i o r i t y  o n  r e d u c i n g  e n e r g y  
c o s t s .  T o  b e  f a i r ,  i n  m a n y  c a s e s  m o r e  p r e s s i n g  p r o b l e m s  h a v e  p r e v e n t e d  t h e s e  
m a n a g e r s  f r o m  h a v i n g  t h e  t i m e  t o  d e a l  w i t h  e n e r g y  c o s t s .

* A s  i n d i c a t e d  b y  t h e  m a j o r  b a c k l o g  o f  d e f e r r e d  m a i n t e n a n c e  n e e d s  a c r o s s  t h e  
s t a t e ,  m o s t  m a n a g e r s  o f  S t a t e  f a c i l i t i e s  h a v e  n o t  h a d  t h e  s t a f f  o r  b u d g e t  r e s o u r c e s

I'.-
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t o  k e e p  u p  o v e n  w i t h  r o u t i n e  m a i n t e n a n c e  n e e d s ,  m u c h  l e s s  m a k e  i m p r o v e m e n t s  
t o  t h e i r  f a c i l i t i e s .  E v e n  if a  b u i l d i n g  m a n a g e r  i d e n t i f i e s  a  p o t e n t i a l  i m p r o v e m e n t  
w i t h  a  p a y b a c k  o f  o n l y  t w o  y e a r s ,  m o s t  m a i n t e n a n c e  a n d  o p e r a t i o n s  b u d g e t s  
s i m p l y  d o n ' t  h a v e  s u f f i c i e n t  f u n d s  t o  p a y  f o r  s u c h  i m p r o v e m e n t s .

• T h e  t e c h n o l o g y  f o r  i m p r o v i n g  e n e r g y  e f f i c i e n c y  h a s  c h a n g e d  r a p i d l y  o v e r  t h e  l a s t  
f i v e  t o  t e n  y e a r s ,  a n d  i s  n o t  w e l l - k n o w n  i n  A l a s k a .

Alternative Approaches
A n  e n e r g y  e f f i c i e n c y  f u n d  i s  n o t  t h e  o n l y  w a y  t o  f i n a n c e  e n e r g y - s a v i n g  p r o j e c t s .  
F i n a n c i n g  m e t h o d s  v / h i c h  h a v e  b e e n  s u c c e s s f u l l y  u s e d  b y  o t h e r  s t a t e s  i n c l u d e :

•  T h e  s a l e  o f  r e v e n u e  b o n d s ,  w i t h  t h e  b o n d s  r e p a i d  f r o m  e n e r g y  s a v i n g s .
C a l i f o r n i a  h a s  s o l d  o v e r  $ 6 5  m i l l i o n  i n  e n e r g y  e f f i c i e n c y  b o n d s .

• T h i r d  p a r t y  f i n a n c i n g ,  a l s o  k n o w n  a s  e n e r g y  p e r f o r m a n c e  c o n t r a c t i n g .  U n d e r  t h i s  
a p p r o a c h ,  v e n d o r s  i n s t a l l  e n e r g y - s a v i n g  e q u i p m e n t  a t  n o  u p - f r o n t  c o s t  t o  t h e  
s t a t e ,  i n  e x c h a n g e  f o r  a  p o r t i o n  o f  t h e  e n e r g y  s a v i n g s  o v e r  a  p e r i o d  o f  y e a r s .
M a n y  s t a t e s  a n d  t h e  f e d e r a l  g o v e r n m e n t  h a v e  u s e d  t h i s  a p p r o a c h .

•  L e a s e  p u r c h a s e  a r r a n g e m e n t s .  T h i s  i s  a  v a r i a t i o n  o n  t h i r d  p a r t y  f i n a n c i n g ,  w h i c h  
a l s o  a v o i d s  t h e  n e e d  f o r  a n  u p - f r o n t  c a s h  o u t l a y  t o  f i n a n c e  p r o j e c t s .

If i n s u f f i c i e n t  f u n d s  a r e  a v a i l a b l e  i n  t h e  c a p i t a l  b u d g e t  t o  e s t a b l i s h  a n  e n e r g y  e f f i c i e n c y  
r e v o l v i n g  f u n d ,  I r e c o m m e n d  t h a t  w e  p u r s u e  o n e  o r  m o r e  o f  t h e s e  f i n a n c i n g  a l t e r n a ­
t i v e s .  H o w e v e r ,  a l l  o f  t h e s e  o p t i o n s  h a v e  t h e i r  p r i c e :  t h e  S t a t e  w o u l d  h a v e  t o  g i v e  u p  a  
s i g n i f i c a n t  p o r t i o n  o f  t h e  e n e r g y  s a v i n g s  t o  r e p a y  t h e  r e v e n u e  b o n d s ,  t h e  t h i r d  p a r t y  
f i n a n c i e r ,  o r  t h e  e q u i p m e n t  l e s s o r .  U s i n g  a  p o r t i o n  o f  t h e  F Y  9 1  r e v e n u e  s u r p l u s  t o  
e s t a b l i s h  a n  e n e r g y  e f f i c i e n c y  f u n d  w o u l d  p r o v i d e  m u c h  h i g h e r  n e t  d o l l a r  s a v i n g s  t o  
t h e  s t a t e .  _________

P l e a s e  l e t  m e  k n o w  if y o u  h a v e  a n y  q u e s t i o n s  o r  n e e d  a d d i t i o n a l  i n f o r m a t i o n  a b o u t  
t h i s  p r o p o s a l .



Jobs and Income from 
Energy Efficiency Program s

•a
Steve C olt

Institu te o f Social and  E conom ic  R esearch , A nchorage , A laska

State spending on lcw-income weaiherization projects creates more jobs and personal 
income per dollar of outlay than any other type of capital project of which we are aware. 
During the installation phase, the weatherization program generates jobs and personal 
income at ail levels of the Alaska economy: Villages, regional centers, and urban areas all 
benetit. These jobs and income come from direct use of labor, from indirect jobs in the 
transportation, air freight, and trade sectors, and from the induced respending of project- 
related wages. In addition to the one-time effects from the installation phase, the program 
provides a sustained economic boost to local residents in the form of reduced energy bills.
Installation Phase. During the installation phase, an expenditure of SI million on 
weatherization creates the equivalent of 18 full-time jobs lasting one year and boosts Alaska 
personal income by S500.000. Even though the program is targeted towards rural areas, the 
urban economy receives most of the economic stimulus from the installation phase.

Figure 1: Jobs Created by State Projects 
per Million Dollars of Outlay
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Recurring Savings. .After installation is complete, program participants enjoy a sustained 
drop in their energy bills. These savings are spent and re-spent throughout the AJaska 
economy. As a result, there is a sustained annual increase in personal income of about 
S 143,000 for ever)' million dollars of original progiam expenditure. Most of this ongoing 
benefit accrues to local residents.



As table i table snows, 
weatherization projects 
create almost three 
times as many direct jobs 
as highway construction 
and almost twice as 
many as the Bradley 
Lake hydroelectric 
project. This result is not 
surprising, given the 
labor-intensive nature of 
the weatherization 
process and the 
relatively low wages paid 
to even the skilled labor 
emoloved.

Table 1: Comparative Economic Impacts of 
$1 Million of State Outlays

AlasKan 
jobs Created 

(person-years)

Peracnol Inccme 
Cc lerated 

(Thousand $)

Pro ject Type O irect To ta l '0 o i r e r t Total*0
Data

Source

Ueatharizaeion 9.0 17.9 281 500 (1)

Hospital Construction 5.4 10.2 252 381 (2)
Highway Construction 3.3 7.8 216 347 (2)
Highuay Maintenance 6.0 11.2 371 524 (2)

Bradley Lake Hydro 4.8 NA HA HA t3)

(3 ) :  Total * O irect + 
Source r. iroers re fe r

in d ire c t  + Induced 
to references c i te d  at the end of th is  strmary

Summary of Impacts. Table 2 summarizes our estimates of both installation phase and 
recurring economic impacts from a SI million weatherization expenditure targeted toward 
a rural village. The four columns show our estimates of where the employment and income 
is actually generated. Although the program analysed here is targeted for a rural area, 
significant employment and income is generated in the regional and urban economies, since 
these areas supply skilled labor, materials, and freight services to the project effort.

Table 2: Economic Impacts of a $1 Million Expenditure 
on Weatherization

Pro jec t Impacts Local Regional Urbon State

Personal tnccme (S)
D irect 27,879 0 252,658 230,537
Ind irec t 11,952 50,024 54,160 116,136
Induced 3,846 10,972 92,376 103,349

Total Project Personal Income 43,678 60,996_329,195 500,C22

Employment (person-years)
Direct 1.5 0.0 7.5 9.0
Ind irec t 0.6 1.7 2.3 4.6
Induced 0.2 0.5 3.7 4.2

Total Project Employment 2.4 2.2 13.5 17.9

Recurring Personal Income Local k’ogiorvii Urtnn State

Direc t 134,824 0 0 134,834
Induced 13,020 21,395 5,231 39,697
Displacement (11,732) (9,354) (10,134) (31,219)

Total Recurring Personal l n c o r r 136,122 12,041 (4,852) 143,311

Refercoee*:

(1) Coll. Steve. 19S9. Income and  Employment Impact: o f Energy Efficiency Programs. ISER Wording Paper 89.2. UAA IrLtiitute of Social 
and Economic Research, A/iehonge Alaska.

(2) Goldsmith, Scott, 19S2. Asuounp the Economic Impact: o f Capitol Eopenoiaira. UAA, Institute of S cc iil and Economic Research, 
Anchorage A lisU .

(J) Letter cf 8 December 19S9 from David Ebcrfc, Bradley Lake Project Manager, AEA. to Steve Colt.



The Cost of Staying Warm: 
Alaska's 1 9 90  Heating and Hot Water Bill

Alaskans spent  about  $314  million for hea t  and hot wate r  in 1990.  Households paid two 
thirds of the bill --about $213  million-- while bus inesses  and governments  paid over $100  
million.

A l a s k a ' s  1 9 9 0  H e a t i n g  a n d  H o t  W a t e r  F u e l  B i l l :  S 3 1 4  M i l l i o n

Fuel Oil 
$83.2

Natural Ge> 
£3(5.2

Electricity
£30.3

R e s i d e n t i a l
$213.4 M illion

Propane
■ta.r ruol Oil 

£67.0

NOturm Gos 
331

EiectMcitv£0.5

N o n - R e s i d e n t i a i  
$100.4 Million

Residential Use. About 4 2  percent  of Alaska 's  1 8 8 ,0 0 0  households heat  with natural gas.  The 
gas  they burn accounts  for 57 percent  of total residential heat ing and hot w a te r  energy use, 
but only makes  up 26 percent  of the residential bill. Tha t ' s  because  gas is so inexpensive-  
only about  1/3 the cos t  of oil and 1/6 the cos t  of electricity for equal am oun ts  of delivered 
heat .  Electricity provided only 5 percent  of residential hea t  and hot water ,  but accounted for 
24  percent  of the total bill.

Business and Government Use. The residential heat ing bill is twice the size of the 
nonresidentia! bill largely because there  is twice a s  much floor space  in houses  as  there is in 
business and government buildings. Heating energy cos ts  per square fo o t appear to be about  
the sam e:  roughly 87 cents  per square foot in houses  and 90  cen ts  per square foot in 
nonresidentia! buildings.    -

Cost per Household. An Alaskan 
household using gas spends  an 
average of about $700  per year 
for heat  and hot water .  Electric 
hea t  users  pay more than twice 
that: over $1600  per year on 
a v e r a g e .  T h e s e  s t a t e w i d e  
averages conceal  a great disparity 
in heating bills. An apartment 
dweller using gas in Anchorage 
might pay as little as $400  per 
year. A homeowner in Fairbanks 
using oil could pay five times as 
m u c h -m o re  than $ 2 0 0 0  per year 
for a 2 4 0 0  square foot home.

1 9 9 0  E n e rg y  P r ic e s  and  
A ve rag e  H ea ting  and H o t W a te r B illa

£36 * per aellvarta Btu S par year 000

11600

31000

— -*600

Nat Gai 
53.77/Wcl 
tt% tir.

Fuat Oil 
SU9/gnl 

i t  i  nr.

Eleotrlelty
5.10/kWh

Kay £11.

1^5  Energy Price BS3 Amrage Bill
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Alaska's 1990 Heating and  Hot Water Bill

S ou rce 
Natural Gas 

Fuel Oil 
Electricity 
Propano 

Wood & Coal

Amount Units
Cost 

$ Million
24,827,000 Mcl 

118,529,401 gallons 
629,400,597 kWh 

528,780 bottles (100#) 
“unknown*

Total S late of Alaska

00.3
140.9
59.0
24.7

313.0

Consumption in Trillion Btu
Nolurol Otis 57‘A

25.6 
16.0 

2.1 
1.1

small (<1)
4 4 . 9  Fuol Gil 35X

Pjopono ?'A 
c lu c tr lc liy  6 vi

Residential Consumption

Source Amount Units
Cost 

$ Million
Average

Price

Households using 
fuel for primary heat 
Number percent

Avg Use 
per 

Household

Avg Cost 
per 

Household
Natural Gas 14,652,380 Mcf 55.2 3.77 $/Mcf 79,000 42% 185 Mcf $698

Fuel Oil 69,953,639 gallons 83.2 1.19 $/gal 6 8 , 0 0 0 36% 1 , 0 2 2  gal $1,215
Electricity 521,522,781 kWh 50.3 0.10$/kWh 24,000 13% 16,593 kWh $1,601
Propane 528,780 bottlos (100#) 24.7 46.68 $/Bottle 1 0 , 0 0 0 5%

Wood & Coal “unknown* “unknown* 7,000 4%
Total $213.4 188,000 1 0 0 % $1,135

I Business and GovernmentConsumption

Source 1 Amount Units
Cost 

$ Million
Average

Price
Natural Gas 10,174,620 Mcf 33.1 3.26 $/Mcf

Fuel Oil 48,575,842 gallons 57.8 1.19 $/ga!
Electricity 107,957,816 kWh 9.5 0.09 $/kWh

Total $100.4

N otosand D ala Sources: Met =  Thousand cub ic (eat =  1,030,000 Btu. kWh =  k ilo w a lt-n o u r =  3413 Dlu. 1 gallon oil assumed to average 135,000 Glu. 
Oil and e lectric pilcGS aro s a le s -  woighlod statev/ido averages. Gas price includes cuslom or charge.
D a tasou icos lnc ludo : 1990U S C onsus (Pcpula iion and Households), AKOept. o f Revenue (Oil Consumption),
Ensiar Co. (Gas consum ption), AK Enetgy A u lhority  (E lectric Consumption), ISER 1987: Forecast of
E leclricily Demand in Alaska Railbelt (e n d -u s e  breakdowns, market share, floorspace), DHSS Energy Assistance Program (Oil prices).
Prepared by Steve Colt, UAA Institute of Social and E conom ic Research, 1/30/92.



0JECT TITLE:
M cK in ley V i l la g e  E le c t r i f i c a t io n

CATION:
S o u th ce n tra 1

COMPLETION DATE:
10/31/91 ELECTION DISTRICT: 17

'PROPRIATION TO: D ept, o f  Commerce & Economic Development PROGRAM: Energy Development

nillDIMG:
002

1003
100't
100V

EEDERA1. RECEIPTS
GENERAL FUND MATCH
GENERAL FUND
INTER-AGENCY RECEIPTS

CAPITAL REQUEST OPERATING COSTS

2 ,500 .0

NEW POSITIONS (PFT):

TOTALS: 2 ,500 .0

PROJECT DESCRIPTION AND JUSTIFICATION:

Th is re q ue s t is  fo r  fun d ing  o f a p ow e rlin e  e x te n s io n  a long  th e  Parks Highway to  e le c t r i f y  the  area between D ena li Park and C a rlo  Creek. The l in e  
e x te n s io n  would be b u i l t  under a g ra n t agreement w ith  Golden V a lle y  E le c t r ic  A s s o c ia t io n ,  In c . (GVEA). In a d d it io n ,  GVEA would pay fo r  a l l  fu tu re  
o p e ra tio n  and m aintenance c o s ts .

The m a jo r i ty  o f the  custom ers to  be served would be between M cK in ley V i l la g e  and C a rlo  Creek and would serve a p p ro x im a te ly  12 businesses and 
70 re s id e n c e s . Many have been w a it in g  fo r  s e rv ic a  fo r  ove r 20 y e a rs . A p u b lic  m eeting  in  November 1991 re a ff irm e d  lo c a l in te r e s t  and su p p o rt 
fo r  t h is  p r o je c t .  C u r re n t ly ,  th e  com m unities im m ed ia te ly  to  the  n o r th  and south  e n jo y  the  same ra te s  fo r  power th a t  Fa irbanks re s id e n ts  have as a 
d i r e c t  r e s u l t  o f $3.') m i l l io n  in  S ta te  g ra n ts  fo r  the  Nenana Canyon E x tens ion  and the C an tw ell S u b s ta tio n  and d is t r ib u t io n  system . A l l  o f  these 
com m unities compete fo r  the  same bas ic  source o f  re ve n u e -to u rism  in  the D ena li P a rk . The re s id e n ts  and bus inesses in  the proposed area must

CAPITAL PROJECTS
DESCRIPTION

PRIORITY 12 OF 20
AGENCY D ept, o f Commerce & Economic Development 

I3RU A laska  Energy A u th o r ity ___________________

Page T_______o f 2

Revised D ale  1-17-92

FY 93

( 7/80) -cpI 2311 /DI)65( 1)

4
27



generate  power at. a much h ig h e r c o s t titan th a t  enjoyed by th e i r  neighbors (c o m p e tito rs ) . Th is  fund ing  would re s u lt  in  more e q u ita b le  cos ts  o f 
power fo r  th is  e n t ir e  a rea , enhance tou rism  based on economic developm ent, improve the  q u a l i t y  o f l i f e ,  and move one s tep  c lo s e r to  
e le c t r i f i c a t io n  o f th is  im p o rtan t highway area.

AGENCY Dept, o f Commerce & Economic Development

BRU Alaska Energy A u th o r ity __________________

COMPONENT____________________________________________
I //BR) -.»«* 1 73 11 /DD05( 2 )

ADDITIONAL 
EXPLANATION 
FORM

Paqe 2 o f  2

Revi sed Date 1-17-92

FY 93

28





Revision Data: 3 / 4 / 9 2 ___________________ Department Affactad: C o m m e r c e  & E c o n o m i c  De^
tthc- An Act r e l a t i n g  to r e gulati A l a s k a  P u b l i c  u t i l i t i e s  C o m m i s s i o n  

n f  p r o v i d e r s  of c e r t a i n  m t d r m a l l o

prvn.a .trrL -r 7 V i a r n f f ------------------------  -------------------------------------------------

R e q u e s t o r : _____________________________________ COMPONENT SERIAL NO. | | ______________

EXPENDrTURES/REVENUES: (Thouawids of OoSarst

S T A T E  O F  A L A S K A  BILL N O  SB 4 3 2

-  . \ ; i  9 9 2  L E G IS L A T IV E  S E S S I O N  --------------------------------

OPERATING FY 9 3 FY 3 4 FY 95 FY 9 6 FY 9 7 FY 9 8
PERSONAL SERVICES

TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0 0 IJ 0 0 0

C A P IT A L

REVENUE 0 0 0 0 0 0
FUND SOURCE:

FU N D IN G : (Th o u sa n d s  o f  D o lo rs )

GENERAL FUND

FEDERAL FUNDS

OTHER
FUND SOURCE:

TOTAL 0 0 ■ ■[) ■ " 0 0 0

POSITIONS:

FULL-TIME 0 0 b r ---------o 0
0

PART-TIME

TEMPORARY

Estimate of current year impact:

~ n 276-6222
g £ f i l £ £ r U c x l x e y j 8  L O - l . » x u . , ---------

Division: A i a s K a ________ — 7-------------------"/)—  *! 3/-4/.S2

Approved by Commissioner:  p-------------------------
Agancy: C o m m e r c e  I EconomlirTbeve Lopmang n .,.. a'./g

OtavibuSon (by prsp«f*f|: L*g. Fin.. L*fl»lerfv* Spon»of. R*qu««tor. OM8/DSR. Qov. l*g». Ofe., & Impacttd Agtncyp**).
R*v 10/7/31 P*fl« J __>f J ___
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SB 432 "An Act relating to regulation of providers of
certain information services."

'(see a t t a c h e d )



CTP

ALASKA PUBLIC UTILITIES COMMISSION
DEPARTMENT OF COMMERCE AND ECONOMIC DEVELOPMENT

WALTER J. NICKEL. GOVERNOR

1016 WEST 6TH AVENUE 
SUITE AC
ANCHORAGE. ALASKA 99501 
PHONE: (907) 276-6222

March 4, 1992

Senator Fred Zharoff 
P. O. Box V 
Juneau, Alaska 99811 
FAX: 463-3043

Dear Senator Zharoff,

The Commission welcomes the introduction of legislation to deal with the emerging pay- 
per-call industry and supports the basic consumer protection goals embodied in SB 432.

However, the Commission notes that SB 432 raises a number of issues that may require, 
some Fine tuning to avoid possible federal preemption by either the Federal 
Communications Commission or Federal legislation that is currently in conference 
committee.

In addition, the Commission supports the development of a pay-per-call information 
industry that sells its service to willing, knowledgeable, and legally competent buyers. 
At the same time, households and businesses must have reasonable and effective means 
to protect against the abuses of their telephone service. It appears to us that the balance 
between these interests is best struck by allowing telephone subscribers free, first time 
blocking of the "900#’s" where it io technically available. The "reverse blocking" 
proposal embodied in SB 432 not only raises federal preemption issues and but also 
creates a significant barrier to the development of legitimate businesses in this area by 
forcing them to overcome a great deal of customer inertia to access their market.

We would encourage you to review the enclosed draft language which attempts to address 
the federal preemption issues and offers an approach to customer blocking that appears 
to be the emerging trend in the nation. It is also consistent with the proposed regulations 
which have been issued for public comments.

Please call if we can be of any further assistance in this matter.

Don Schroer 
Chairman

Enclosure



F l o r i d a  O f f e r s  H e a l t h  I n s u r a n c e  t o  C h i l d r e n

Florida is trying something 
new to make medical care 
available to ch ildren not 
'-jvcred  by health insurance. 
A  demonstration program, 
called Healthy Kids, w ill 
enable school childre i  to be 
policyholders of free c>- low - 
cost health insurance.

The program w ill be ava il­
able to all children up to age 
19 w ho are enrolled in se­
lected school districts and 
who are not currently covered 
by health insurance. Pre­
school-age siblings can also 
be included on the po licy.

Premium subsidies w ill be 
available to children eligible 
fo r  the N a tio na l School 
Lunch Program . Students 
who receive free meals w ill be 
entitled to free insurance, 
while  those receiving re- 
duced-price meals w ill  pay 
only about one-quarter o f the 
premium.

A n  essential part o f the 
program w ill be to educate 
parents about the importance 
of regular preventive care. 
The irsurance covers the 
periodic physical examina­
tions recommended by the 
American Academy o f Pedia­
trics and the Am erican C o l­
lege o f Family Physicians. 
Doctors and nurses also may 
be brought to the schools to 
pe rfo rm  exam ina tions i f  
children aren't receiving their 
immunizations and checkups.

The program is a result o f 
the Healthy Kids A c t, a 1990 
Florida law that established a 
non-profit corporation to im ­
prove health services to 
children. In October 1990 the 
Florida Healthy K ids C or­
poration received a 57 m illion  
grant from  the federal Health 
Care Financing A dm in is tra ­
tion to establish as m any rs 
fou r demonstration sites fo r 
the program over fou r yeais. 
State funds also support the

program.
The first test site will be the 

Volusia County school dis­
trict, where approximately 
7,000 of the district's 48,141 
public school children are 
eligible for insurance subsi­
dies.

Administrators expect the 
program to be under way in 
Volusia County by Septem­
ber, and they hope to expand 
it to other school districts 
before the end of the next 
school year.

The impetus for the 
Healthy Kids Act was evi­
dence that Florida's children

W ith  calls to "900" num­
bers last year topping 1 b il­
lion , legislatures and u tility  
commissions across the na­
tion  are examining these 
services, also called audiotext 
o r pay-per-call. Such services 
-  perhaps as many as 10,000 
n a tio n w id e -p ro v id e  con­
sumers w ith  a wide variety of 
in fo rm ation  and entertain­
ment, from  sports scores to 
ski conditions to employment 
leads. Calls are billed to the 
caller at an average charge of 
S3.30 per minute, but the rate 
fo r  some is much higher. It is 
the charges, as well as evi­
dence of deceptive marketing 
practices by some 900 pro­
viders, that are prom pting 
state and federal govern­
ments to impose restrictions.

California was the first 
state to enact pay-per-call 
legislation; its law requires 
price disclosure and a delayed 
time period during which 
callers can disconnect with­
out charge. This year Vir­
ginia passed a law mandating 
disclosure of price and con­
tent of programs, delayed

were not receiving adequate 
medical care. Preschool 
children were not being im­
munized, and measles cases 
had increased 290 percent 
over several years.

One reason children don’t 
obtain medical care is lack of 
insurance. A study of Florida 
families showed that unin­
sured people go to the doctor 
less often than do insured 
people, and they are more 
likely than the insured to be 
in poorer health. The hospital 
stays of uninsured children 
were found to be twice as 
long as those of insured chil-

timing for charges and itemi­
zation of charges on cus­
tomers' bills. Other states 
have established procedures 
to protect callers, including 
customer blocking of 900- 
type calls, prohibiting discon­
nection for non-payment of 
°00 charges and special stan­
dards for child-oriented ser­
vices. Who will pay the costs 
of providing such safeguards 
has been the subject of delib­
erations in a number of state 
utility commissions,

The federal government is 
also examining the issue. Leg­
islation is pending in Con­
gress, and the Federal Com­
munications Commission has 
proposed rules to govern in­
terstate 900 services. In 1990 
the Federal Trade Commis­
sion (FTC) filed its first com­
plaints involving 900 ser­
vices; these and subsequent 
FTC actions focus on decep­
tive advertising and on ser­
vices aimed at children.

Many local and long dis­
tance telephone companies 
that carry' pay-per-call ser­
vices have also adopted

dren. In spring 1990 it was 
estimated that 500,000 chil­
dren in Florida (27.7 percent) 
were not covered by health 
insurance.

A  12-m em ber board  
chaired by the state insurance 
commissioner supervises the 
c o rp o ra tio n 's  a c tiv it ie s . 
Board members are ap­
pointed by the governor and 
the education and insurance 
commissioners. The Depart­
ment of Health and Rehabili­
tative Services Medicaid pro­
gram w ill oversee claims ad­
m inistration and w ill collect 
data on participants.

guidelines to protect their 
customers. These include 
price caps fo r child-oriented 
programs, requirements fo r 
an in troduction to the pro­
gram, price disclosure and 
delayed tim ing fo r charges. 
Some companies also offer 
b locking of calls to some or 
a ll pay-per-call services.

A  w ork ing group o f a tto r­
neys general from  nine states 
looking at consumer fraud in 
the 900 industry recently 
issued a report calling fo r a 
national set o f standards and 
recommending adoption of 
federal policy that would not 
pre-empt additional protec­
tions by states.

States are also concerned 
about in fo rm ation  gathered 
from  consumer calls to both 
800 and 900 numbers, and 
how it is used. Because cur­
rent technology can automat­
ica lly identify callers’ num­
bers and lin k  them to data 
bases of more personal in for­
m ation, there is concern 
about the im plications of 
these practices for consumers' 
privacy.

9 0 0  N u m b e r s  U n d e r  S c r u t i n y

Stale Legislatures August 1991 9
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Senator Pearce 
State Capitol 
Room 101
Juneau, Alaska, 99801-1182 03/20/92

Dear Senator Pearce;

I am writing in reference to Senate Bill No: 432 regarding the regulation of providers of 
certain information services. Iliave spent almost four years, and a considerable amount of 
money, developing a highly sophisticated computerized investment advisory service that will 
be offered worldwide via 800 and 900 number services. I anticipate completing research and 
development later this year, with the idea of beginning the marketing effort in the early part of 
1993. Being a lifelong Alaskan, one of the exciting parts of the whole effort has been the idea 
of a native Alaskan leaving the state to acquire an education from a topflight business school, 
and to come back and engage in a successful entrepreneurial business activity that not only 
employs many Alaskans, but generates an export product based upon information, a non­
depleting asset.

This week I was informed about S.B. 432, and to my dismay I can only conclude two things.
If it is passed in its present form, I will not only have to abandon any idea of setting up the 
business enterprise in Alaska, but I would not even be able to offer the service to any Alaskan 
resident, regardless of where I locate. I know to a lay person not familiar With the economics 
of such services, trying iO protect the consumer from questionable services, S.B. 432 on the 
surface, looks quite reasonable. In fact for many of the information services it may be 
appropriate. Unfortunately, I am afraid that the results of this bill would throw the baby out 
witn the bath water.

In addition, currently, for many reasons, 900 termination does not even exist in Alaska. What 
I mean by that is that any caller outside of Alaska cannot call a 900 number and access an 
information source resident in Alaska. Currently any such calls are actually directed elsewhere 
such as Nevada. This is primarily due to logistics and economics. One of my goals however 
has always been to locate my entire business in Alaska. Fortunately, in recent discussions with 
Alascom, they expressed a willingness to establish a terminal relation with the other national 
carriers and have it based here in Alaska. This is a first for them, and is primarily because of 
the legitimacy, credibility, and volume potential of this project. Critical to the success of 
basing the project in Alaska is a supportive environment. This is because we have many things 
working against us, even from a telecommunications economics framework.

I would be happy to work with you and your staff to try and come up w'ith something we can 
S to ck  R ec om m end a t ion s .  E va lu a t ion s , and  S imu la t ion  S e rv ic e s  

12631 Nauti lus Court  A ncho rage , A laska  9 9 5 1 5  
Ph. (9 0 7 ) 3 4 5 -7 6 9 6  FAX (9 0 7 )  3 4 5 -0 902



Investment Adviser Equity Markets

all live with. My only hesitancy is that we have not completely designed the final product yet, 
and probably won’t have it refined for several more months. I can also offer to let you see the 
project in its current state during your next trip to Anchorage, keeping in mind that it is of a 
highly proprietary nature. I hope we can work this out so that I don’t have to abandon my plan 
to establish a new industry for Alaska. I urge you to work towards the creation and success of 
economic enterprise, something I know you feel is critical to all Alaskans. Please let me know 
how I may be of assistance.

David Gottstein 
President
Dynamic Research Group

cc: Senator Kerttula

Stock Recommendations, Evaluations, and Simulation Services 
12631 Nautilus Court Anchorage, Alaska 99515 

Ph. (907) 345-7696 FAX (907) 345-0902





Revision Date. -------------------------

Tille; An Act limiting authorized expenses for

S T A T E  O F  A L A S K A

1992 L E G IS L A T IV E  S E S S IO N

F IS C A L  N O T E B IL L  N O -S B  43$
5'

pull-tab activity....

Sponsor:

Requestor

Senators Collins. Pearce

Department Affected: Commerce &  Economic Development

BRU: Occupational L i c e n s i n g _________________________

Com ponent: Administration and 
Investigations (0357)______

Senate Labor &  Commerce C O M P O N E N T  SERIAL NO.

Expenditures/Revenues: (Thousands of Dollars)

O P E R A T I N G F Y  93 F Y  94 FY 95 F Y  96 F Y  97 F Y  98

P E R S O N A L  SERVICES 1 5 5 . 3 155 .3 1 5 5 . 3 1 5 5 . 3 1 5 5 . 3 1 5 5 . 3

T R A V E L 1 0 . 0 1 0 . 0 1 0 . 0 1 0 . 0 1 0 . 0 1 0 . 0

C O N T R A C T U A L 4 5 . 0 4 5 . 0 4 5 . 0 4 5 . 0 45 .0 4 5 . 0

SUPPLIES 5 . 0 5 . 0 5 . 0 5 . 0 5 . 0 5 . 0

E O U I P M E N T 3 0 . 0 0 . 0 0 . 0 0.0 0 . 0 0 . 0

L A N D  &  S T R U C T U R E S 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0

GRANTS. CL A I M S 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0

M I S C E L L A N E O U S 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0

T O T A L  O P E R A T I N G 2 4 5 . 3 2 1 5 . 3 2 1 5 . 3 2 1 5 . 3 2 1 5 . 3 2 1 5 . 3

CAPITAL 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0

R E V E N U E 2 4 5 . 3 2 1 5 . 3 2 1 5 . 3 2 1 5 . 3 2 1 5 . 3 2 1 5 . 3

FUNDING: (Thousands of Dollars)

G E N E R A L  F U N D 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0

F E D E R A L  F U N D S 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0

O T H E R  - GF/PR 2 4 5 . 3 2 1 5 . 3 2 1 5 . 3 2 1 5 . 3 2 1 5 . 3 2 1 5 . 3

T O T A L 2 4 5 . 3 2 1 5 . 3 2 1 5 . 3 2 1 5 . 3 2 1 5 . 3 2 1 5 . 3

POSITIONS:

FULL-TIME 3 . 0 3 . 0 3 . 0 3 . 0 3 . 0 3 . 0

PART-TIME 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 .0

T E M P O R A R Y 0 . 0 0 . 0 0 . 0 0 . 0

o
•

o

. 0

N o n e

ANALYSIS: (Attach a separate page i f  necessary) 
SEE ATTACHED

P repared  Ry- John N. Hansen, Jr., Gaming Program Manager nner 465-2581

Occupational Licensi ngDivision:

Approved by Commissioner: GlennA.Oids .
Agency: Department of Commerce &  Economic Development

I '2L- Date: JW £J/92_

Date:

Distribution (by preparer): Legislative Finance, Legislative Sponsor, Requestor, OMB, & Impacted Agency(ies).

Rev 10/90 Page _L_ of _JL



OPERATING EXPENDITURES

F I S C A L  N O T E  A N A L Y S I S

S 3  4 3 6

Position Range Cost

Personal Services:
Investigator HI 18 $ 57.7
Revenue Auditor HI 18 $ 57.7
Occupational Licensing 12 $ 39.9

Examiner I

Trayi*':
Investigator EQ $ 5.0
Revenue Auditor HI $ 5.0

Contractual:
Office Lease Space $ 20.0
Printing and Communications $ 25.0

Supplies:
Daily operating supplies $ 2.0

Investigator HI $ 1.0
Revenue Auditor HI $ 1.0
Occupational Licensing $ 1.0

Examiner I

Equipment: (One-time costs)
Investigator HI $ 10.0
Revenue Auditor HI $ 10.0
Occupational Licensing $ 10.0

Examiner I

TOTAL COST

Subtotal

$ 155.3

$ 10 .0  

$ 45.0

$ 5.0

$ 30.0 

$ 245.3
Page 2 of 5



No. of Positions

Election District

Amoant

AGENCY Commerce & Economic Development

BRU Occupational Licensing____________

COMPONENT Investigations_____________________

Contractual___________________________
Commodities_________________________
Eqnipment___________________________
Other_______________________________

Total Cost
FUNDING SOURCE FOR TOTAL COST

Federal Recdpts___ 1002________________
G J. Match_______ 1003________________
Gemral Fund_____ 1004________________
I A Receipts_______1007________________
CIP Receipts______ 1061________________
Other - GF/PR 1005__________________

Impact to Division/Program if position is NOT filled:

Because of the numerous number of permittees and licensees, 
the expanse of the state, and the limited funding for 
travel purposes, many complaints and/or allegations 
could not be investigated.

Position Title

Time Status Staff Months 
12

Premium Pay
Other

Total Personal Services
Travel

TYPE OF EXPENDITURE

Beueffti

The position will also, on occasion, assist the auditor(s) 
in gathering information/documentation.

I V-- < -rTT
----------------------------

Location
_________AWA

Range I Step

This position will conduct investigations of permit or 
license violations and complaints. The position will 
also conduct inspections of premises, observe gaming 
activity to sensure compliance with statutes and regu­
lations, issue Notices of Violations when appropriate 
and necessary, educate the participants with regard to 
statutes and regulations, and assist the participants 
by providing the correct forms, and answering inquiries.

Jtutifkation



1" "PoSltion̂ ntl?™ | No. of Positions |  Range / Step | Barg. Unit

9 Time Status Staff Months 
; PFT 12

Location Election District 
AWA

j TYPE OF EXPENDITURE Amount Justification

This position will plan, organize and complete audits of 
permittees, operators, distributors and vendors. The 
position will also provide technical assistance to >■ 
permittees, operators, distributors and vendors, and 
provide information to inquiring persons regarding 
statutes and regulations. In addition, this position / 
will assist the investigator(s) when necessary.

Impact to Division/Proqram if position is NOT filled:

| Si&urj i 42.0
I Benefits i 15.7
1 Praohun Par
1 O U m*- ;

Total Personal Services 57.7
^Travel 5.0
S Contractual
1 Commodities 1.0
ij Equipment 10.0
J Other

t-'i Totel Cost 73.7
Because of the numerous number of permittees and licensees,! 
the expanse of the state, and the limited funding for 
travel purposes, many audits could not be done, thus, 
reducing the net proceeds due to the state.

FUNDING SOURCE FOR TOTAL COST
Federal Receipts 1002
G.F. Match 1003
General Fond 1004
I A Receipts 1007
CEP Receipts 1061
Other - GF/PR 1005 73.7

I



Position Title

Time Status
PFT

Staff Months 
12

TYPE OF EXPENDITURE Arantmt
Salary 27.9

Benefits 12.0
U Premium Pay
I  Other
?' Total Personal Services 3?.?
|  Travel
|  Contractus!
G Commodities 1.0
|  Equipment 10.0
W °*bcr
1 Total Cost SO.?
[ FUNDING SOURCE FOR TOTAL COST
B Federal Receipts 1002
9 GJF. Match 1003

General Fond 1004
IA Receipts 1007
CIP Receipts 1061
Other ~ GF/f’R 1005 50.?

No. of Positions Range I Step

Location
. m .

w .
Election District

Barg. Unit

Justification

This position will conduct the review of permit applica­
tions, vendor endorsement applications, quarterly and 
annual financial statements; and update and maintain 
computerized licensing and financial records as well as 
the licensing files.

This position will also provide information and technical 
assistance to the public and organizations regarding 
application of statutes and regulations.

Impact to Division/Program if position is NOT filled:

Responsibility for the above listed duties would be 
shouldered by the current staff; and delays which 
occur periodically will continue.

R e q u e s t  F o r  

N e w  P o s i t i o n

AGENCY Commerce & Economic Development 

BRU Occupational Licensing__________

COMPONENT Administration



Mfl? 51392

DT: March 3, 1992

TO: Senator Collins
Senator Pearce

FR: Robert D. Thomas

RE: SB No. 436

I applaud your efforts to provide legislative support for the DC&ED's new charitable gaming 
regulations. Without legislation, such at that embodied in SB 436, the authority of the 
department to implement regulations will continue to be questioned. I suggest consideration of 
the following amendment to SB 436 which could ameliorate some opposition.

"Section 2. AS 05.15.187 is amended by adding a new subsection to read:
(h) Pull-tabs may be sold by mechanical and electromechanical 

vending dispensers approved by the department.
Section 3. AS 05.15.180 (a) is amended to read:

(a) Except as provided in AS 05.15.1000)) and AS 05.15.18700. this 
chapter does not authorize "

Changing the effective minimum guaranteed payment to permittees from 15% to 40% of 
adjusted gross income will obviously cause hardship on a number of operators who are 
accomplishing good things for some permittees. A way to offset this negative hit to operators, 
and at the same time benifit permittees conducting their own activities, would be to allow 
vending machine use for dispensing pull-tabs. Ticket dispensers reduce labor costs. Vending 
machines are currently not allowed because of language in the current statute (05.15.187), 
which I believe was intended to prevent slot machines and video gambling machines from 
entering the state.

Card stock vending machine use has grown rapidly throughout the nation for both gambling 
and nongambling products. These dispensers have absolutely no connection with the "game" 
being dispensed, they simply dispense a number of cards to match the money deposited. 
These are very different from slot machines and video games which can be adjusted to control 
the pay-out percentage, odds, prize levels and game formats. In addition to labor savings and 
enhanced accounting of sales, dispensers eliminate one of the human elements in the sale of 
pull-tabs, therefore, eliminating one source of possible manipulation. For reasons of 
accountability, security, and protecting the public, I believe that dispensers should be the only 
method allowed for retail sale of pull-tabs, however, I realize that may not be realistic.

My conversations with John Hansen, DC&ED, lead me to believe that at least the regulating 
arm of the administration would support statutory changes to allow use of dispensers for pull- 
tabs. Please call if you have questions.

cc:, Jonn Hansen, DC&ED 
Chris Clark 
Bill Miles

LA Marketing. Incorporated • 1407 VV. 31st Avenue • Anchorage. Alaska 99503 
(907)272-4010 • 1-800-478-8587 • (907) 272-7122 FAX





WAR 1 9 1992
WALTER J . HICKEL, GOVERNOR 

O F F IC E  O F  T H E  G O V E R N O R  /  oosu
PH O N E: (007) ‘W6-35G8

O FFIC E  O F MANAGEM ENT AND BU DGET /
DIVISION OF BUDGET REVIEW

M a r c h  19, 1992

T h e  H o n o r a b l e  D r u e  P e a r c e  
C h a i r m a n
S e n a t e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e  
S t a t e  C a p i t o l  
J u n eau, A l a s k a  9 9 8 0 1

D e a r  S e n a t o r  Pearce:

Y e s t e r d a y  S e n a t e  B i l l  454, r e l a t i n g  to the n e w  s a l a r y  s c h e d u l e  f o r  
s t a t e  e m p l o y e e s  w h o  a r e  n o t  m e m b e r s  of a c o l l e c t i v e  b a r g a i n i n g  
a g r e e m e n t ,  h a s  b e e n  r e f e r r e d  to  y o u r  c o m m i t t e e  f o r  its 
c o n s i d e r a t i o n .

T h e  l e g i s l a t i o n  a m e n d s  the s a l a r y  s c h e d u l e  i n  A S  3 9 . 2 7 . 0 1 1 ( a )  to 
r e f l e c t  the 3 . 5 7  p e r c e n t  s a l a r y  a d j u s t m e n t .  T h i s  s t a t u t e  g o v e r n s  
t h e  s a l a r y  s c h e d u l e  f o r  n o n - c o v e r e d  e m p l o y e e s ;  t h e  s a l a r y  l e v e l  
fo r  c o v e r e d  e m p l o y e e s  is g o v e r n e d  b y  t h e i r  b a r g a i n i n g  u n i t ' s  
c o l l e c t i v e  b a r g a i n i n g  a g r e e m e n t  a n d  is n o t  i n  s t a t u t e .  A s  a 
result, in o r d e r  to e x t e n d  the s a m e  C O L A  a d j u s t m e n t  t o  n o n - c o v e r e d  
e m p l o y e e s ,  it is n e c e s s a r y  to a m e n d  this s t a t u t e .

M o r e  s p e c i f i c a l l y ,  the l e g i s l a t i o n  d o e s  the f o l l o w i n g :

S e c t i o n  1. A m e n d s  t h e  s t a t u t o r y  s a l a r y  s c h e d u l e  to r e f l e c t  
the 3 57 p e r c e n t  a d j u s t m e n t .  T h i s  s c h e d u l e  c o v e r s  l e g i s l a t i v e  
a n d  e x e c u t i v e - b r a n c h  e m p l o y e e s  n o t  c o v e r e d  b y  a  c o l l e c t i v e  
b a r g a i n i n g  a g r e e m e n t ;

S e c t i o n  2. P r o v i d e s  the s a m e  i n c r e a s e  to p e r m a n e n t  a n d  
t e m p o r a r y  e m p l o y e e s  of the j u d i c i a l  a n d  l e g i s l a t i v e  b r a n c h e s  
a n d  to e x e m p t  p e r m a n e n t  a n d  t e m p o r a r y  e m p l o y e e s  of the 
e x e c u t i v e  b r a n c h .  T h i s  s e c t i o n  a l s o  c o v e r s  t h e  s a l a r i e s  or 
o t h e r  o f f i c e r s ,  s u c h  a s  c o m m i s s i o n e r s ,  judges, l e g i s l a t o r s  a n d  
the o m b u d s m a n ;

S e c t i o n  3. P r o v i d e s  th a t  U n i v e r s i t y  of A l a s k a  e m p l o y e e s  n o t  
c o v e r e d  b y  a c o l l e c t i v e  b a r g a i n i n g  a g r e e m e n t  a r e  e n t i t l e d  to 
a s a l a r y  i n c r e a s e  in a c c o r d a n c e  w i t h  the c o m p e n s a t i o n  p o l i c y  
of the B o a r d  of R e g e n t s .

01 A33LH



S e c t i o n  4. P r o v i d e s  t h a t  t h i s  A c t  is r e t r o a c t i v e  to J a n u a r y  1, 
1992.

S e c t i o n  5. P r o v i d e s  an  i m m e d i a t e  e f f e c t i v e  date.

If I c a n  p r o v i d e  a n y  a d d i t i o n a l  i n f o r m a t i o n ,  p l e a s e  let m e  know.

S i n c e r e l y ,

C h e r y l  F r a s c a  
D i r e c t o r

cc: C o m m i s s i o n e r  N a n c y  U s e r a
J. S h e l b y  S t a s t n y  
Paul F u h s


