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7-LS1853VU
Bannister
02/10/92

Page 1, line 1, following "in":

Insen "residential"

Page 1, line 6:

Following "of:

Insert "residential"

Following "property":

Insert", as more specifically set out in AS 30.70.020,"

Page 1, line 13:

Delete "real property transfers"

Insert "transfers of one to four residential dwelling units"

Page 1, line 14:

Delete "(1)"

Page 2, lines 1 through 3:

Delete or

(2) of units in common interest communities or cooperatives if the community 

or cooperative consists of four or fewer units"

A M E N D M E N T

OFFERED IN THE SENATE BY SENATOR PEARCE

TO: SB 390

Page 7, line 29, following "of: 

Insen "residential"





D I V I S I O N  O F  L E G A L  S E R V I C E S

LEGISLATIVE AFFAIRS AGENCY 
STATE OF ALASKA

(007) 405-3867 o r  465-2450  
F A X  (907) 465-2029  
M a il Stop 3101

240 Main Street, Suite 500
Juneau, Alaska 99801-2101

M E M O R A N D U M February 18, 1992

SUBJECT: Sectional summary of SB 390 (Work Order No. 17-LS1853\A)

TO: Senator Drue Pearce 
Attn: Ken

FROM: Theresa L. Bannister- 
Legislative Counsel

You have requested a sectional summary of the above described bill.

As a preliminary matter, note that a sectional summaiy of a bill should not be  
considered an authoritative interpretation of the bill and the bill itself is the best 
statement o f its contents.

Section 1 contains the new chapter created by the bill.

Sec. 34.70.010 requires the transferor of real property to give the transferee a 
disclosure statement. Provides directions for delivering the statement.

Sec. 34.70.020 describes the real property transfers that are covered by the chapter.

Sec. 34.70.030 authorizes a transferee to terminate an offer within a certain time if 
a disclosure statement or amendment of the statement is delivered to the transferee 
after the transferee makes a written offer.

Sec. 34.70.040 establishes that the transferor or the transferor’s agent is not liable for 
an error, inaccuracy, or omission in the disclosure statement under certain conditions.

Sec. 34.70.030 states that if events occurring after the disclosure statement is 
delivered make a disclosure statement inaccurate, the inaccuracy does not violate the 
chapter and the transferor is not required to deliver an amended statement. Allows 
the transferor to use approximations in the disclosure statement under certain 
conditions.

Sec. 34.70.060 lays out the form for the disclosure statement.



Sec. 34.70.070 requires that disclosures and acts under the chapter be done in good 

faith.

Sec. 34.70.080 states that the chapter doesn’t affect other disclosure obligations 
required by statute or required in order to prevent fraud, intentional misrepresenta­
tion, or deceit.

Sec. 34.70.090 requires an amendment to a disclosure statement to be in writing.

Sec. 34.70.100 provides that persons, other than real estate brokers, who act as 
escrow agents for transfers under the chapter are not the agents of the transferor or
transferee under the chapter unless provided by an express written agreement.

%

Sec. 34.70.110 states that transfers are not invalidated solely because of noncompli­
ance with the chapter. Makes a person who wilfully, or negligently violates the 
chapter liable to the transferee for actual damages suffered.

Sec. 34.70.200 provides a definition for the chapter.

Section 2 makes the bill applicable to transfers of real property that occur on or after 
July 1, 1992.

Section 3 gives the bill an effective date of July 1, 1992.

If I may be of further assistance, please advise.

TLB:gc
92-136.glc

Senator Drue Pearce
February 18, 1992
Page 2



ALASKA ASSOCIATION OF REALTORS®, INC.

DEATURNER
Executive Vice Pres.denl

7<1 Sesam e Street. Suite 100, Anchorage. Alaska 99503 
Telephone 907-563-7133

A N A L Y S I S  OF P R O P O S E D  L E G I S L A T I O N  T O  P R O V I D E  F O R  

W R I T T E N  D I S C L O S U R E  S T A T E M E N T  W I T H  R E S P E C T  T O  

T H E  C O N D I T I O N  O E  R E A L  P R O P E R T Y  IN A L A S K A

Caveat emptor, "let the buyer b e w a r e /  w a s  the legal doctrine that applied in real 

property transactions in the early 1900s. Under this theory, the seller w a s  not 

obligated to reveal all that he k n e w  about property, but rather the buyer w a s  under 

a duty to inquire and investigate. That legal doctrine has been eroded by case law 

in m o s t  jurisdictions. Today sellers are obligated to disclose existing defects 

relating to the value or desirability of a property.

Since a h o m e  is the largest single investment that m o s t  people m a k e  in a lifetime, 

it is important that all relevant information regarding its condition be provided to 

prospective purchasers. T h e  seller, w h o  is frequently also the occupant, is in a 

superior position to provide information relating to the condition of the property.

Disclosure f o rms are used to convey information of w h i c h  the seller is a w a r e  to 

prospective purchasers regarding the property. By doing so, there should be no 

surprises to the buyer after the closing. The purpose of disclosure is to inform 

prospective purchasers of the condition of the property. Effective use of these 

f o r m s  results in individuals w h o  are m o r e  knowledgeable about relevant items In a 

real estate transaction.

Experience in the States

Mandatory property condition disclosure by the seller is currently required in 

California and Maine, and several states are currently looking at the possibility of 

legislating or regulating similar requirements.



REAL PROPERTY CONDITION DISCLOSURE
P a g e  2  o f A

Property Condition Disclosure F o r m s

W h y  are property condition disclosure f o r m s  significant? D o e s  the use of these 

f o r m s  really benefit all parties to a transaction? These questions have surfaced 

in various real estate and con s u m e r  f o r u m s  over the past f e w  years. The use of 

property condition disclosure forms results In the written documentation of 

Information conveyed regarding the condition of property. Since statistics s h o w  

that approximately sixty-seven percent of lawsuits Involving real estate 

transctions are based on misrepresentation, a paper trail evidencing disclosures 

to a prospective buyer would assist in a timely and efficient resolution of these 

lawsuits. Property condition disclosure f o r m s  create such a paper trail.

Effect on. Puy.er

U s e  of these f o r m s  benefits the buyer. Purchasers w h o  have been surveyed 

regarding the use of disclosure f o rms have consistently indicated that they find 

the f o r m s  to be useful and closely review the information contained therein. T h e  

buyer w h o  Is provided with a disclosure f o r m  prior to m a k i n g  an offer on property 

is able to m a k e  a m o r e  informed'purchasing decision. For instance, buyers w h o  are 

unfamiliar w i t h  the part of the country in w h i c h  they are purchasing property m 3 y  

find information in a disclosure form useful in m a k i n g  t h e m  a w a r e  of and helping 

t h e m  understand various idiosyncracies w h i c h  m a y  affect property in that 

geographical area, such as landslides In California.

Purchasers w h o  have been provided w i t h  a property condition disclosure fo r m  

generally are miore satisfied with their purchases because there are f e w e r  

surprises about the property. This ultimately decreases the likelihood of 

litigation over the transaction. Additionally, since f o r m s  state that the 

Information pro/ided does not negate the benefit of an independent h o m e  

Inspection, this reference can be useful In encouraging purchasers to obtain a 

h o m e  inspection.
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Effect on S e ller

There are also n u m e r o u s  benefits to the seller If property condition disclosure 

f o r m s  are utilized. The disclosure of material conditions Is d o c u m e n t e d  w h i c h  can 

limit potential future liability.

Surveys Indicate that it is neither costly nor time c o n s u m i n g  for sellers to m e e t  

the disclosure requirement. In fact, completing the form m a y  result in 

Identification of s o m e  last m i n u t e  h o m e  I m p r o v e m e n t s  w h i c h  can be m a d e  In order 

to m a k e  the property sell m o r e  quickly and generate the highest price possible for 

the property. Disclosure should also result in sales prices properly reflecting the 

m a r k e t  value of the property.

The forms usually Include a s t a t e m e n t  r e c o m m e n d i n g  th«t the purchaser obtain an 

independent h o m e  inspection, w h i c h  shifts the burden on items of a specialized 

nature to an individual wi t h  the requisite experience.

Ultimately, since m o s t  sellers are buyers, they are beneficiaries of such property 

condition disclosure w h e n  they purchase their next home.

T h o s e  w h o  oppose the use of property condition disclosure forms suggest that they 

are of little benefit to the seller and, In fact, can result in a lower sales price for 

property if the seller is honest and divulges specific deficiencies to the property. 

If not a lower price, repairs m a y  be requested by the buyer during contract 

negotiations.

T h e y  also contend that use of the form places a greater responsibility upon the 

seller. If the seller negligently errs in disclosing information, a paper trail then 

exists to suggest that the seller should be liable for misrepresentation. Su c h  a 

conclusion is usually d r a w n  because s o m e  buyers m a y  perceive representations in 

a property condition disclosure form to be warranties as to the condition of 

property. This concern, w h i c h  is m o s t  frequently expressed by attorneys w h o



REAL PROPERTY CONDITION DISCLOSURE
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represent sellers, has resulted in the r e c o m m e n d a t i o n  that f o r m s  Include a 

s tatement that the Information Is not to be Interpreted as a warranty. Further, 

under the legal doctrine of m e r g e r  In m a n y  states, the Information In the f o r m  

w o u l d  not constitute a warranty unless specific disclosures w e r e  listed and 

w a r r a n t e d  in the sales contract.

Finally, s o m e  sellers have expressed dissatisfaction w i t h  these f o r m s  because of 

difficulty in completing certain items dealing with landfills, encroachments, 

easements, zoning violations, non-conforming uses and modifications not In 

c ompliance w i t h  building codes and permits. This dissatisfaction Is t e m p e r e d  by 

use of an “un k n o w n "  check-off w i t h  an explanation on the form itself.

Effect on Real Estate A g ent

T h e  use of disclosure forms is gaining favor w i t h  real estate agents. This is 

because the responsibility for full disclosure is placed on the seller. T h e  buyer 

also better understands that representations regarding the condition of property 

are within the k n o w l e d g e  of the seller rather than the real estate agent. Since 

disclosure is m a d e  by the seller, it should result in decreased liability to agents 

and a decrease in the n u m b e r  of lawsuits being filed in w h i c h  real estate agents 

are n a m e d  as defendants under the "deep pocket" theory. F e w e r  suits ultimately 

m e a n s  low e r  errors and omissions insurance costs.

U s e  of disclosure f o r m s  should also result in uniform procedures and better 

d o c u mentation regarding the property transaction.



SUMMARY OF STATE PROPERTY CONDITION DISCLOSURE LEGISLATION

o  M an d a to ry  p ro p e r ty  c o n d it io n  d isc lo su re  fo rm s  c u rre n t ly  a re  used  in o n ly  tw o s ta te s - -  
C a li fo rn ia  and M a in e . H ow e v e r , th e re  a re  19 sta tes con s id e ring  le g is la t io n /re g u la t io n  th a t w o u ld  
m an da te  w ritten  p ro p e r ty  c o n d it io n  d is c lo su re . M ississipp i, M is sou ri, O re g o n , T e n n e s se e , T e x a s  
and W iscon sin  in trod u ced  le g is la t io n  d u rin g  th e  1991  sess ion ; h ow eve r n o  laws w e re  e n a c te d . T h e  
rem a in in g  13 states a re  c on s id e rin g  in tro d u c in g  le g is la t io n /re g u la t io n  in 1 99 2  o r  1 9 9 3 . T h e y  
in c lu d e  A la ska , A rk an sa s  (1 9 9 3 ) ,  C o lo r a d o , D e la w a re , I llin o is , L o u is ia n a , M a ry la n d , N e v a d a  
( 1 9 9 3 ) ,  O h io , O k la h o m a , R h o d e  Is la n d , S o u th  D a k o ta  and W e s t V irg in ia .

o  T h e re  a re  seven  states w ith  e n v iro n m e n ta lly  re la te d  p ro p e r ty  c o n d it io n  d is c lo su re
req u irem en ts . T h e y  in c lu de  C o n n e c t ic u t , F lo r id a , In d ian a , M assachuse tts , M on ta n a , N ew  
H am p sh ire  and N ew  Je rsey .

o  S om e  s ta te  assoc ia tions , such as th e  M in n e s o ta  A ssoc ia tion  o f  R e a lto r s , h a v e  w r it t e n  th e ir
ow n  p ro p e rty  d isc lo su re  fo rm s  f o r  th e ir  m em be rs  to  use o n  a v o lu n ta ry  basis. N in e ty -s ix  p e rc e n t
o f  M in n e s o ta ’s m em bers use its fo rm .

o  T h e re  a re  2 4  sta tes w ith  v o lu n ta ry  p ro p e r ty  c on d itio n  d isc lo su re  fo rm s , in c lu d in g
C o lo ra d o , C onn ec ticu t, H aw a ii, K e n tu c k y , M a ry la n d , M ich igan , M in n e so ta , M is sou ri, N e b ra s k a , 
N evad a , N ew  Y o r k ,  N o rth  D a k o ta , O h io , O k la h o m a , P enn sy lvan ia , R h o d e  Is lan d , S o u th  C a ro lin a , 
S o u th  D a k o ta , T exas , U ta h , W a sh in g to n , W isc on s in  and W yom ing .

o  T h e re  a re  six s ta le s  that c u r re n t ly  a re  d e v e lo p in g  v o lu n ta ry  p ro p e r ty  c o n d it io n  d is c lo s u re  
fo rm s . T h ey  inc lude , G e o rg ia , Id a h o , I l l in o is , Io w a , V e rm o n t  and V irg in ia .

# # #





A la s ka S tate Leg is la tu re

Sen. Jay K c jttu la , C o-C ha irm an 

Sen. at Pourchot, Co-C hairm an

S«o. A l Adams 
Sen. Jim  Duncan 
Sen. Lyman F. Hoffman 
Sea. Dick Shultz 
Sen. Rick Ueliling

Senate F inance Comm ittee

State Capitol 
Juneau, A K  99801-1182 

(907) 465-1200 
(907) 463-3066 Fax

Box 1009 
Palmer, A K  99645 

(907) 376-2675 
(907) 376-0315 Fax

M E M O R A N D U M

TO: S e n a t o r  P e a r c e ,  C h a i r  a n d  M e m b e r s  o f  t h e  S e n a t e  L a b o r

a n d  C o m m e r c e  C o m m i t t e e  

F R O M :  S e n a t o r  J a y  K e r t t u l a  D A T E :  A o r i l  14, 1 9 9 2

AS U B J :  P r o p o s e d  D r a f t  Substjjftutyf r  S e n a t e  B i l l  4 0 4  D a t e d

4 / 2 3 / 9 2

S i g n i f i c a n t  c h a n g e s  s u g g e s t e d  b y  t h e  D i v i s i o n  o f  I n s u r a n c e  h a v e  
b e e n  m a d e  t o  t h e  p r o p o s e d  d r a f t  s u b s t i t u t e  f o r  S B  404. T h e s e  
c h a n g e s  w e r e  m a d e  i n  r e s p o n s e  t o  c o n c e r n s  e x p r e s s e d  b y  m e m b e r s  o f  
t h e  c o m m i t t e e ,  t h e  d i v i s i o n  o f  i n s u r a n c e ,  a n d  t h e  i n s u r a n c e  
i n d u s t r y .

F i r s t ,  i n  r e s p o n s e  t o  c o n c e r n s  e x p r e s s e d  b y  S e n a t o r  H a l f o r d ,  a n  
i n s u r e r  i s  n o w  o n l y  r e q u i r e d  t o  o f f e r  h e a r i n g ,  d e n t a l  a n d  v i s i o n  
i n s u r a n c e  t o  t h o s e  w h o  a r e  a l r e a d y  c u s t o m e r s ,  t h a t  is, o n  p a g e  1 
l i n e  9, t h o s e  w h o  a r e  p o l i c y  h o l d e r s  o r  h a v e  a s u b s c r i b e r  c o n t r a c t .  
T h e  w o r d s  " e a c h  p o l i c y  h o l d e r  o r  s u b s c r i b e r 1' h a s  r e p l a c e d  
" i n d i v i d u a l s  o f  a l l  a g e s  o r  g r o u p s " .

T h i s  l a n g u a g e  c h a n g e ,  a s  w e l l  a s  l a n g u a g e  a d d e d  t o  S e c t i o n
2 1 . 4 2 . 3 8 5  p a g e  2 l i n e  12 i n  a n e w  s e c t i o n  ( e ) , c l a r i f i e s  a c o n c e r n  
e x p r e s s e d  b y  A e t n a  a n d  H I A A  t h a t  t h o s e  w r i t i n g  o n l y  f o r  g r o u p s  
s h o u l d  b e  r e q u i r e d  t o  o f f e r  t h e  h e a r i n g ,  d e n t a l  a n d  v i s i o n  
i n s u r a n c e  t o  t h e  g r o u p  p u r c h a s e r  a n d  n o t  t o  i n d i v i d u a l s .

T h e  c o n c e r n  o f  t h e  H I A A  a n d  t h e  D i v i s i o n  o f  I n s u r a n c e  t h a t  t h i s  
b i l l  c o u l d  c o n f l i c t  w i t h  F e d e r a l  l i m i t s  o n  M e d i c a r e  S u p p l e m e n t  
p o l i c i e s  i s  c l a r i f i e d  b y  t h e  l a n g u a g e  o n  p a g e  2 l i n e  10. T h i s  
s t a t e s  t h a t  t h i s  b i l l  a p p l i e s  t o  i n s u r e r s  o f f e r i n g  M e d i c a r e
s u p p l e m e n t  p o l i c i e s  t o  t h e  e x t e n t  n o t  p r o h i b i t e d  b y  1 9 9 0  O B R A  t h e
F e d e r a l  l a w  i n  42 U . S . C .  1 3 9 5 .  A  l e g a l  o p i n i o n  b y  t h e  l e a d  a t t o r n e y
p r o v i d i n g  c o u n s e l  o n  m e d i c a r e  s u p p l e m e n t  i n s u r a n c e  f o r  t h e  N a t i o n a l  
A s s o c i a t i o n  o f  I n s u r a n c e  C o m m i s s i o n e r s ,  a s  w e l l  a s  b y  L e g i s l a t i v e



L e g a l  C o u n s e l  M i k e  F o r d  w a s  t h a t  t h e  r e q u i r e m e n t s  o f  S B  4 0 4  t o  
p r o v i d e  a l i m i t e d  b e n e f i t  p o l i c y  is n o t  p r o h i b i t e d  b y  t h e  O m n i b u s  
R e c o n c i l i a t i o n  A c t  o f  199 0 .  T h e r e  is n o  c o n f l i c t .  S h o u l d  t h e r e  b e  
a c h a l l e n g e ,  t h i s  w o u l d  b e  r e s o l v e d  b y  t h e  c o u r t s  o r  H I C F A ,  t h e  
F e d e r a l  r e g u l a t o r y  a g e n c y  w i t h  j u r i s d i c t i o n  o v e r  t h i s  m a t t e r .

O t h e r  t e c h n i c a l  c o n c e r n s  o f  t h e  D i v i s i o n  o f  I n s u r a n c e  w e r e  a l s o  
i n c o r p o r a t e d .  T h e  c h a n g e s  a r e  d e t a i l e d  i n  t h e  a t t a c h e d  t e c h n i c a l  
a m e n d m e n t s  o f f e r e d  b y  t h e  D i v i s i o n  o f  I n s u r a n c e .

T h e  c o n c e r n s  t h a t  i n s u r e r s  o f f e r i n g  i n d i v i d u a l  p o l i c i e s  w i l l  
e x p e r i e n c e  a d v e r s e  s e l e c t i o n ,  a r e  a l r e a d y  d e a l t  w i t h  i n  t h e  b i l l  
b e c a u s e  t h e  i n s u r e r ,  i s  f r e e  t o  p r i c e  t h e  c o v e r a g e  t o  t a k e  t h i s  i n t o  
a c c o u n t .  A l s o ,  t h e  i n c r e a s e  i n  a d m i n i s t r a t i v e  o v e r h e a d  f o r  i n s u r e r s  
t o  c o n t r a c t  w i t h  a n o t h e r  i n s u r e r  s h o u l d  t h e y  n o t  w a n t  t o  d e s i g n  
a n d  o f f e r  t h e i r  o w n  p a c k a g e  c o u l d  b e  i n c o r p o r a t e d  i n t o  t h e  p r i c e  
o f  t h e  p o l i c y .

I b e l i e v e  w e  h a v e  a d d r e s s e d  t h e  m a i n  c o n s e r n s  o f  t h o s e  w h o  
t e s t i f i e d  a t  t h e  l a s t  h e a r i n g .  T h a n k  y o u  f o r  y o u r  c o n s i d e r a t i o n  o f  
t h i s  p r o p o s e d  c o m m i t t e e  s u b s t i t u t e .  I u r g e  t h a t  i t  b e  p a s s e d  o u t  
o f  c o m m i t t e e  q u i c k l y .
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Sen. Jim Duncan Senate F inance Comm ittee Box 1009 

Palmer, A K  99645 

(907) 376-2675 

(907) 376-0315 Fax

Sen. L y m a n  F. Hoff man

Sen. Dick Shultz 

Sen. Rick Uchling

S p o n s o r  S t a t e m e n t  

S e n a t e  B i l l  4 0 4  

T h e  O f f e r i n g  o f  H e a r i n g ,  D e n t a l  a n d  V i s i o n  I n s u r a n c e

T h e r e  i s  a n e w  p r o p o s e d  C o m m i t t e e  S u b s t i t u t e  f o r  S e n a t e  B i l l  4 0 4  

b e f o r e  y o u  f o r  y o u r  c o n s i d e r a t i o n .  I t  a d d r e s s e s  t h e  i s s u e s  b r o u g h t  

u p  a t  t h e  l a s t  h e a r i n g .  T h e  p u r p o s e  o f  t h i s  b i l l  i s  t o  m a k e  

i n s u r a n c e  f o r  h e a r i n g ,  d e n t a l  a n d  v i s i o n  m o r e  w i d e l y  a v a i l a b l e .  

C u r r e n t l y  t h o s e  w h o  a r e  s e l f  e m p l o y e d ,  r e t i r e d ,  a n d  t h o s e  w h o s e  

e m p l o y e r  d o e s  n o t  o f f e r  h e a l t h  i n s u r a n c e  c a n  n o t  o b t a i n  h e a r i n g ,  

d e n t a l  a n d  v i s i o n  i n s u r a n c e .  O n l y  t h o s e  o n  m e d i c a i d ,  o r  c o v e r e d  b y  

a g r o u p  p o l i c y  c a n  g e t  s u c h  c o v e r a g e .

T h i s  p r o p o s e d  C o m m i t t e e  S u b s t i t u t e  f o r  S e n a t e  B i l l  4 0 4  w i l l  a l l o w  

A l a s k a n s  t o  b e t t e r  e n s u r e  t h e i r  o w n  h e a l t h .  D e n t a l  h e a l t h  a f f e c t s  

o n e ' s  a b i l i t y  t o  g e t  p r o p e r  n o u r i s h m e n t .  T h i s  b i l l  w i l l  a l s o  h e l p  

t h o s e  w h o  m a y  n e e d  g l a s s e s  o r  a h e a r i n g  a i d  i n  t h e  f u t u r e ,  t o  

e n s u r e  t h a t  t h e y  w i l l  b e  a b l e  t o  c o m m u n i c a t e  a n d  b e  p r o d u c t i v e .  

C h i l d r e n  a s  w e l l  a s  t h e  e l d e r l y  a r e  l i k e l y  t o  b e n e f i t  m o s t  f r o m  t h e  

p r e v e n t i o n  o f  m o r e  s e r i o u s  p r o b l e m s .  C h i l d r e n  d o  n o t  d e v e l o p



n o r m a l l y  u n l e s s  t h e y  c a n  s e e ,  h e a r ,  a n d  e a t  p r o p e r l y .  T h e  e l d e r l y  

l o s e  t h e i r  a b i l i t y  t o  i n t e r a c t  w i t h  t h e  w o r l d  w h e n  t h e y  d o  n o t  h a v e  

g l a s s e s  o r  h e a r i n g  a i d s  w h i c h  a r e  p r o p e r l y  a d a p t e d  t o  t h e i r  c u r r e n t  

l i m i t a t i o n s .  T h i s  r e s u l t s  i n  m e n t a l  d e t e r i o r a t i o n  a n d  l o s s  o f  t h e  

a b i l i t y  t o  l i v e  i n d e p e n d e n t l y .

A s  b e f o r e ,  t h e  p u r c h a s e r  i s  f r e e  t o  a c c e p t  o r  r e j e c t  t h e  p o l i c y .  . 

T h i s  is n o t  a  m a n d a t e d  b e n e f i t .

T h e  i n s u r e r  i s  f r e e  t o  d e s i g n  t h e  b e n e f i t s  o f  t h e  p o l i c y  a s  l o n g

a s  t h e  b e n e f i t s  a r e  a s  g o o d  a s  t h o s e  o f f e r e d  t o  r e t i r e d  S t a t e  

e m p l o y e e s .  T h e  l a n g u a g e  s p e c i f i e s  t h a t  t h e  m i n i m u m  b e n e f i t s  w e r e  

t h o s e  p r o v i d e d  o n  J a n u a r y  1, 199 2 .  T h e s e  m i n i m u m  b e n e f i t s  a r e  a 

m i n i m a l  s t a n d a r d  p a c k a g e .  M o s t  i n s u r e r s  w i l l  p r o b a b l y  w a n t  t o  o f f e r  

b e t t e r  b e n e f i t s .

D e n t a l  c o v e r a g e  i s  l i m i t e d  t o  $ 1 , 5 0 0  p e r  y e a r  a n d  r e q u i r e s  a $ 5 0

d e d u c t i b l e  f o r  e v e r y t h i n g  b u t  p r e v e n t i o n .  T h e r e  i s  a l s o  a 5 0 %

c o p a y m e n t  f o r  d e n t u r e s  a n d  p r o s t h e t i c s ,  a n d  a 2 0 %  c o p a y m e n t  f o r  a l l  

o t h e r  s e r v i c e s  e x c e p t  p r e v e n t i o n .

V i s i o n  c o v e r a g e  c o v e r s  o n e  p a i r  o f  l e n s e s  a n d  a n  e y e  e x a m  p e r  y e a r .  

O n e  s e t  o f  f r a m e s  w o u l d  b e  p u r c h a s e d  e v e r y  t w o  y e a r s .

A u d i t o r y  c o v e r a g e  p a y s  a m a x i m u m  o f  $ 8 0 0  e v e r y  t h r e e  y e a r s .  T h e r e  

is a 2 0 %  c o p a y m e n t .



I w o u l d  h a v e  l i k e d  t o  s e t  h i g h e r  m i n i m u m  b e n e f i t  levels.. bi.ct I 

w a n t e d  t o  u s e  a b e n e f i t  s t r u c t u r e  a l r e a d y  a v a i l a b l e  i n  t h e  s t a t e .

S h o u l d  t h e r e  b e  i n f l a t i o n  o r  a n e e d  t o  J f f e r  b e t t e r  b e n e f i t s  t h e  

i n s u r e r  i s  f r e e  t o  o f f e r  h i g h e r  m a x i m u m s  b e c a u s e  t h e  m i n i m u m  

b e n e f i t s  a r e  low, t h e r e  is r o o m  f o r  v a r i a t i o n  in t h e  p a c k a g e .

C u r r e n t l y  t h e  p a c k a g e  a v a i l a b l e  t o  S t a t e  r e t i r e e s  c o s t s  l e s s  t h a n  

£ 2 5  p e r  m o n t h  a n d  is p a i d  f o r  b y  e m p l o y e e s  s h o u l d  t h e y  o p t  f o r  t h i s  

c o v e r a g e .  I b e l i e v e  t h a t  o t h e r s  in t h e  S t a t e  s h o u l d  h a v e  a c c e s s  t o  

t h i s  c o v e r a g e  e v e n  i f  t h e  p r o d u c t  m u s t  b e  p r i c e d  h i g h e r  f o r  t h o s e  

w h o  a r e  n o t  r m b e r s  o f  g r o u p s .

I u r g e  y o u r  f a v o r a b l e  c o n s i d e r a t i o n  o f  t h i s  b i l l .
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7-LS2009\D

Ford

4/23/92

CS FOR SENATE BILL NO. 404 ( )

IN THE LEGISLATURE OF THE STATE OF ALASKA

SEVENTEENTH LEGISLATURE - SECOND SESSION.....

B Y

O ffe re d :
R efe rred :

S p o n s o r s ) : S E N A T O R  K E R T T U L A

A BILL 

FOR AN ACT ENTITLED 

"An Act requiring an offer of certain dental, vision, and hearing insurance coverage; and 

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 21.42 is amended by adding a new section to read:

Sec. 21.42.385. DENTAL, VISION, AND HEARING COVERAGE, (a) An insurer 

authorized under AS 21.09 to offer, issue for delivery, deliver, or renew an individual or group 

disability insurance policy for medical coverage on an expense incurred basis in the state or a 

hospital or medical service corporation authorized under AS 21.87 to offer or renew a 

subscriber’s contract, shall offer to each policyholder or subscriber for acceptance or rejection 

minimum dental, vision, and hearing coverage described in (b) of this section. Coverage required 

under this subsection may be offered as a rider or in the form of a limited benefit policy.

(b) The minimum coverage required under (a) of this section may

(I) be provided under contract with another insurer or another hospital or medical 

service corporation; and

-1- CSSB 404( )
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1 (2) not be less than the dental, vision, and hearing coverage provided on

2 January 1, 1992, to a person entitled to medical benefits under AS 39.35.535 (public employees’

3 retirement system of Alaska).

4 (c) This section does not apply to an insurer or a hospital or medical service corporation

5 that has written less than $300,000 in premiums in the previous calendar year. An insurer or a

6 hospital or medical service corporation exempt under this subsection shall disclose the exemption

7 when issuing or renewing a disability insurance policy or subscriber’s contract, and shall advise

8 the policyholder or subscriber that insurers that have written more than $300,000 in premiums

9 in the previous calendar year are required to offer coverage under (a) and (b) of this section.

10 (d) This section applies to an insurer or a hospital or medical service corporation writing

11 a Medicare supplement policy to the extent not prohibited under 42 U.S.C. 1395.

12 (e) This section does not require an insurer who offers only group coverage to offer

13 dental, vision, and hearing coverage to an individual.

14 * Sec. 2. AS 21.87.340 is amended to read:

15 Sec. 21.87.340. OTHER PROVISIONS APPLICABLE. In addition to the provisions

16 contained or referred to previously in this chapter, the following chapters and provisions of this

17 title also apply with respect to service corporations to the extent applicable and not in conflict

18 with the express provisions of this chapter and the reasonable implications of the express

19 provisions, and for the purposes o f the application the corporations shall be considered to be

20 mutual "insurers":

21 (1) AS 21.03

22 (2) AS 21.06 ----

23 (3) AS 21.09, except AS 21.09.090

24 (4) AS 21.18.010

25 (5) AS 21.18.030

26 (6) AS 21.18.040

27 (7) AS 21.18.120

28 (8) AS 21.21.321

29 (9) AS 21.36

30 (10) AS 21.42.345 - 21.42.365, [AND] 21.42.375, and 21.42.385

31 (11) AS 21.51.120

W O R K  D R A F T  W O R K  D R A F T  W O R K  D R A F T

CSSB 404( ) .2 .
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1 (12) AS 21.53

2 (13) AS 21.54.020

3 (14) AS 21.69.400

4 (15) AS 21.69.520

5 (16) AS 21.69.600, 21.69.620, and 21.69.630

6 (17) AS 21.78

7 (18) AS 21.89.040 ..................

8 Jjc . .. (19) AS. 21.89.060 .....  : .:»• ; ;

9 • :n - (2 0 )  AS 21.90. -  • t c.- ■ • - v

10 * Sec. 3. This Act takes effect July 1, 1993.

W O R K  D R A F T  W O R K  D R A F T
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DIVISION OF LEGAL SERVICES
LEGISLATIVE AFFAIRS AGENCY 

STATE O F ALASKA

24 0  M a i n  Street, Suite 5 0 0  

Juneau, Alaska 90801-2101

(907) ‘165-3867 or 465-2450 

V A X  (907) 465-2029 

Mail Stop 3 101

M E M O R A N D U M April 23, 1992

SUBJECT:

TO:

FROM:

Required dental, vision and hearing insurance - (CSSB 4 0 4 ())

Senator Jay Kerttula

Michael F. Ford / -
Legislative Counsel

You have asked if the provisions of 42 U.S.C. 1395ss, relating to medicare 
supplem ent insurance, would conflict with the required insurance provisions o f CSSB 
4 0 4 (), dated  4/23/92. I have reviewed 42 U.S.C. 1395ss and can find no provisions 
that ap p ear to conflict with CSSB 404( ).

Please contact me if you have further questions.

M FF:pl
92-286.plm
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Suggested changes to CSSB 404 [Work Draft 7-LS2009\D Ford 2/26/92)

Amea<jUnent #1
CSSB 404 Work Draft 7-LS20G9\D 
Ford 2/26/92 Page 1. Lines 5-11.

CS8B 404 Suggested Revision 
DOI 4/8/92

Sec. 2 i.42.385. DENTAL. VISION, 
AND HEARING COVERAGE, (a) An 
insu rer authorized under AS 21.09 to 
offer, issue for delivery, deliver, or 
renew an  Individual or group disability 
insurance policy for medical coverage 
on an  expense incurred basis in the 
sta te or a hospital or medical service 
corporation authorized under AS 21.87 
to offer or renew a subscriber’s 
contract, shall offer to individuals of all 
ages or groups for acceptance or 
reflection minimum dental, vision, and 
hearing coverage described In (b) of tills 
section. Coverage required under this 
subsection may be offered as a  rider or 
In a  the form of' a limited benefit policy,

Sec. 21.42.385. DENTAL, VISION, 
AND HEARING COVERAGE, (a) An 
insurer authorized under AS 21.09 to 
offer, issue for delivery, deliver, or 
renew an  individual or group disability 
insurance policy for medical coverage 
on an expense incurred basis In the 
state or a hospital or medical service 
corporation authorized under AS 21.87 
to offer or renew a subscriber's 
contract, shall offer to each 
policvholder or. subscriber ̂ adMduale
Of all ages or-groups for acceptance or 
rejection minimum dental, vision, and 
hearing coverage described in (b) of this 
section. Coverage required under this 
subsection may be offered as a  rider or 
in a the form of a limited benefit policy.

This change would shift the mandatary offer* from all comers to only the policy­
holders of the insurer or subscribers of a hospital or medical service 
corporation.

A m e n d m e n t  # 2 .

CSSB 404" Work D raft 7-LS2009XD 
Ford 2/26/92 Page 1, Lines 12-14 
and Page 2, Lines 1-2.

CSSB 404 Suggested Revision 
DOI 4/8/92

(b) The minimum coverage required 
under (a) of this section may

(1) be provided under contract 
with another insurer; and

(2) not be less than the dental, 
vision, and hearing coverage provided 
on January  1, 1992, to a person 
entitled to medical benefits under AS 
39.35.535 (public employees’ 
retirement system of Alaska).

(b) The minimum coverage required 
under (a) of this section may

(1) be provided under contract 
with another insurer or another 
hospital or medical service corporation:
and

(2) not be less th an  the dental, 
vision, and hearing coverage provided 
on January  1, 1992, to a  person 
entitled to medical benefits under AS 
39.35.535 (public employees' 
retirement system of Alaska).
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This suggested change would maintain consistency with subsection (a) by 
naming the kinds of Insuring entities affected by the section,

Amendment #3
CSSB 404 Work Draft 7-L320Q9\D 
Ford 2/26/92 Page 2, Lines 3-7

CSSB 404 Suggested Revision 
DOI 4/8/92

(c) This section does not apply to an 
insurer who has written less than 
$300,000 in premiums in  the previous 
calendar year. An insurer exempt 
under this subsection shall disclose the 
exemption when issuing or renewing a 
disability insurance policy or 
subscriber’s contract and shall provide 
the policyholder or subscriber with a 
list of Insurers who are required to offer 
coverage described under (a) of this 
section.

(c) This section docs not apply to an  
insurer Qr.a.hoapital or medlsaJ.setylcc 
Corporation who has written leas than
$300,000 in premiums In the previous 
calendar veir. An insurer d r a  hospital “ 
or medical service corporation exempt
under this subsection shall disclose the 
exemption when issuing or renewing a 
disability insurance policy or 
subscriber's contract and shall advise 
provide the policyholder or subscriber
to tha t insurers with premium writings 
in excess of 3300.0Q0 for the previous
calendar VfifloiMSt offer coverage
described uncteg-faj m fbl of this 
section.

This suggested change would maintain consistency with subsection (a) by 
naming the kinds of insuring entities affected by the section. It would also 
remove the requirement th a t an  exempt carrier roust provide the policyholder 
or subscriber with a list of insurers who are required to offer coverage. This Is 
unworkable and has been replaced with a requirement to advise that other 
carriers are required to offer the coverage.

Amendment #4
CSSB 404 Work D raft 7-LS2Q09\D 
Ford 2/26/92 Page 2. After Line 7

C&3B 404 Suggested Revision 
DOI 4/8/92

fdTTo the extent not in conflict with 
pther state or federal law. th is section
applies to an insurer or a hospital or
medical service corporation .writing a

This suggested change would maintain consistency with subsection (a) by 
naming the kinds of insuring entities affected by the subsection. It avoids 
potential conflict with Federal law concerning Medicare supplements by 
applying the required offer if it Is not in conflict with other state or federal law.

P a g e  2
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A m endm ent #5
CSSB 404 Work Draft 7-LS200a\D 
Ford 2/26/92 Page 2, After Une 7

CSSB 404 Suggested Revision 
DOI 4/6/02

•
*6ec.Si, A3 21.87.340(10) is amended 
to read:

(10) AS 21.42.345’ 
21.42.365. [AND] 21.42.375, antf 

2L.42.385/

This suggested change Is necessary If hospital or medical service corporations 
are to be included in this bill. AS 21.87 Is an exclusive chapter and can only 
have other sta tu tes In AS 21 apply if an internal reference Is provided In AS 
21.87.340. This is  the internal reference.

Am endm ent #8
CSSB 404 Work D raft 7-LS2009ND 
Ford 2/26/92 Page 2. Line 8

CSSB 404 Suggested Revision 
DOI 4/8/92

*Sec,2. This Act takes effect Ju ly  1, 
1993

*Seo.2-a Act takes effect Ju ly  1, 
1993

This suggested change merely renumbers Section 2 of the bill.

7
9

Page 3
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T O T A L  O PER A TIN G

PER SO N A L S E R V IC E S  

T R A V E L

C A P fTA L 0 0 ■ 0 0 0 | -  0

R EV EN U E  FUND R E S O U R C E : O' .......... 0 0 "  u " I ) I I)

FUN DIN G: (Th o u san d s of D o llars)

G EN ER A L  FUND

FE D E R A L  FUN DS

O TH ER

FUND S O U R C E :
T O T A L 0 0 0 0 0 0

PO S IT IO N S :

FULL-TIM E 0 0 0 - o ' 0 0

PA RT T IM E -

TEM P P R A R Y

Es'lm atn of current year Impact:

A N A LY S IS  (Attach a separate page If necessary.) 

No fiscal impact.

Prepared Bv: Joan Brown, Administrative Officer Phone: 465-2597 ~ _____

llv is lo n : ____________ Insurance   Date: 2/20/92__________

Approved by Com m issioner: G1 enn A. Olds____________________________________________________ _____

Agency: Department of Commerce & Economic Development  Date ; _______________________

Distribution (by preparer): Leg. F in ., Legislative Sponsor. Requestor. OM B/DBR, Gov. Leg ls. O fc„ and Impacted Agency(les).

Page _1  of _J__
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FISCAL NOTE

STATE OF ALASKA BILL NO. CSS6404 ( ) WORK DRAFT
1982 LEGISLATIVE SESSION 7 ® " d

Ford
2/20/9?

Rovlsod: 2/26/82 Department Affoctod: UNIVERSITY OF ALASKA
Title: Dental, vision and hearing Insurance BRU: SW Programs and Services

coverage Component: Statewide Services
Sponsor: Sen Kerttula
Requestor: Sen Kerttula Component Serial No: 730

EXPENDITURES/REVENUES: (Thousands of Dollars)

FUNDING: (Thousands of Dollars)

POSITIONS:

Estimate of current year Impact: -0 -

'AKIALYSI3 (Attach additional pages as necessary)

This Fiscal Note supercedeB the one Issued on April 3,1092 for SB404 
and Is based upon the revised text contained In CSSB404 Work Draft.

OPERATING FYB3 FY94 FY95 FY96 FY97 FY98
PERSONAL SERVICES”
TR a v E L
CONTRACTUAL'
SUPPLIES
EQUIPMENT”
LAnd & STRUCTURES
STONTS.'CLAIMS'
m is c e l l a n e o u s

t OTa l  o p e r a t in g 0.0 0.0 0.0 0.0 O.o — ■ 0.0

QENERAL'PUND ... 0.0 "  '0.0 ...
-  — w ----- STT "■ — on

FEDERAL FUNDS'
CTMER funds
TOTAL 0.0 0.0 "  ” W3" 0.0 O.o 0.0

PULl- tiMS
part-tiMS
TEMPORARY”

Prepared by: Marsha Hubbard. Director 
Division: Statewide Budget Office

Phone: 474-7593 
Date: April 6,1992

Approved by: Brian Rogers, Vice President for Fin/ 
Agency: University of Alaska________ xYT Date: April 6.1992

Distribution (by preparer): Legislative Finance. Legislative Sponsor, Requestor, OMB, t Impacted AQBncyflaa)
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Alaska Dental Society
SCd 'ifJ °C3d. Sji'e 10 

Ar>:r>.->'3ge A a j« a  09003 
907) 2’7 *1575

l _ .  :__
! i.V*. •

:A p r r r i , i ‘9 9 2 . '

Senator Drue Pearce 

Alaska State Legislature 

P.O. Box V (MS 3100) 
Juneau, AK -99811

Dear Senator Pearce:

The Alaska Dental Society supports CS for S3 404. Please schedule SB 

• for hearing.

- XT'you' ha\7e any questions please feel free to contact ir.e at 907 376- 

— FAX "907 ~273=75007 Th'artk-you.

S in c e r e ^ ,

Robert Wade Robinson II, D.M.D. 

President
Alaska Dental Society



M I N I M U M  B E N E F I T S

D E N T A L  P L A N  HIGHLIGHTS

Pays 80 percent of the usual, customary and 

reasonable charges for most preventive (X-rays, 

exams, etc.) services with no deductible.

I’avs 80 percent of the usual, customary and 

reasonable charges for most restorative (fillings, 

extractions, etc.) services after the annual 

deductible is met.

I’ays 50 percent of the usual, customary and 

reasonable charges for most prosthetic (crowns, 

dentures, etc.) services after the annual deductible 

is met.

Pays u p  to $1,500 of covered expenses per person 

per year.

VISION P L A N  HIGHLIGHTS

• Requires no deductible.

• Covers one complete eye examination, including a 

required refraction, during any calendar year.

• Pays 80 percent for two lenses during each calendar 

year.

• Pays 80 percent for one set of frames every two 

years.

A U D I O  P L A N  HIGHLIGHTS

• Pays 80 percent of the usual, customary and 

reasonable charges.

• Requires no deductibles.

• Allows a m a x i m u m  benefit of $800 in a three-year 

period.



A . E x c e p t as o th e rw ise  sp e c if ic a lly  p rov ided  in  S e c tio n s  7 . 1 2 .1 3  and  21 . th is  re g u la tio n  s h a ll ap p ly  

to:

(1) A l l  M ed ica re  su p p lem en t p o lic ie s d e live red  or issu ed  fo r d e liv e ry  in  th is  S ta te  on or a fte r  the 
e ffective  date hereof, and

(2) A i l  ce r t if ic a te s  issu ed  u n d er group M e d ica re  su p p le m e n t p o lic ie s  w h ich  c e rtif ic a te s  have  been 

d e live re d  or issu e d  lo r  d e liv e ry  in  th is  S ta te .

B .  T h is  re g u la tio n  s h a l l  not ap p ly  to a  p o licy  o r co n tra c t o f one o r m ore em p lo ye rs  o r lab o r o rg a n iza ­

t io n s . o r o f th e  tru s te e s  o f a fu n d  e s tab lish e d  by one o r m ore  em p lo yers or la b o r  o rg a n iza tio n s , or 

co m b in a tio n  thereof, fo r em ployees or fo rm e r em p lo yees , o r  a co m b in atio n  th e reo f, o r fo r m em b ers 

or fo rm e r m em b ers , o r a  co m b in atio n  thereo f, o f th e  la b o r o rg an iza tio n s .

Section 4. D efin itions

F o r  purposes o f th is  re g u la tio n :

A . "A p p lic a n t"  m eans:

'1 ) In  the case of a n  in d iv id u a l M e d ica re  su p p lem en t p o licy , the  person w ho see its to co n trac t for 

in s u ra n c e  b en e fits , and

(2) In  the case  of a group M e d ica re  su p p lem en t po iicy , th e  proposed ce rtif ica te h o ld e r.

B .  " C e r t if ic a te "  m ean s a n y  c e rtif ic a te  d e live re d  o r issu ed  fo r d e liv e ry  in  th is  S ta te  u n d e r a group 

M ed ica re  su p p lem en t policy .

C . " C e rt if ic a te  F o rm "  m ean s the  fo rm  on w h ich  th e  c e r t if ic a te  is  d e live red  or issu ed  fo r d e liv e ry  by 
the issuer.

D . " Is s u e r "  inc lu d es in s u ra n c e  co m p an ies , f ra te rn a l b en e fit  so c ie tie s , h e a lth  ca re  se rv ice  p lan s , 

h e a lth  m a in te n a n ce  o rg an iza tio n s , and  a n y  o th e r e n t ity  d e liv e r in g  or is s u in g  for d e iiv e ry  in  th is  

state  M ed ica re  su p p lem en t p o lic ie s or ce rtif ic a te s .

E .  "M e d ic a re "  m eans th e  "H e a lth  In su ra n c e  for th e  A ged  A c t ."  T it le  X V I I I  o f the  S o c ia i S e c u r ity  

A m e n d m e n ts of 1965 . as th en  co n stitu te d  or la te r am ended .

F . "M e d ica re  S u p p le m e n t P o lic y "  m e an s a group o r in d iv id u a l p o licy  of [acc id en t a n d  s ic k n e ss j in s u r ­

ance o r a  su b sc r ib e r co n trac t (of h o sp ita l and  m ed ica l se rv ic e  asso c ia tio n s o r h e a lth  m a in te n a n ce  

o rg an iza tio n s), o ther th a n  a p o licy  issu ed  p u rsu a n t to a co n tra c t u n d e r S e c t io n  1876 or S ectio n  

1833 o f th e  fed e ra l S o c ia l S e c u r ity  A c t  (42  U .S .C . S e c t io n  1395 e t. seq.J o r a n  issu e d  p o licy  u n d e r a 

d em o n stra tio n  pro ject au th o rized  p u rsu a n t  to am e n d m e n ts to the fe d e ra l S o c ia l S e c u r ity  A c t . 

w h ich  is  ad ve rtise d , m a rke te d  o r designed  p r im a r i ly  as a  su p p le m e n t to re im b u rse m e n ts  u n d er 

M ed ica re  fo r the  h o sp ita l, m ed ica l o r su rg ic a l expenses of persons e lig ib le  for M e d ica re .

G . "P o lic y  F o rm "  m ean s the  fo rm  on w h ic h  the  policy* is  d e live red  or is s u e r  .o r  d e liv e ry  by the  issuer. 

S e c t io n  5 . P o l ic y  D e f in i t io n s  a n d  T e r m s

N o  p o licy  or c e rtif ic a te  m ay  be a d ve rtise d , so lic ited  or issued  for d e liv e ry  in  th is  S ta te  as a M e d ica re  

su p p lem en t p o licy  or c e rtif ic a te  u n le ss  su ch  p o licy  or c e r t if ic a te  co n ta in s  d e fin it io n s  o r te rm s w h ich  con­

fo rm  to tne re q u ire m e n ts  of th is  section .

Medicare Supplement Insurance Regulation

Section 3. Applicability and Scope

651-2



H ot. B U D G E T  R E C O N C I L I A T I O N

th e  d a te  s p e c if ie d  in  t h is  s u b p a r a g r a p h  is  th e  f i r s t  d a y  o f  th e  f i r s t  
c a le n d a r  q u a r t e r  b e g in n in g  a f t e r  th e  c lo s e  01 t h e  f i r s t  le g is la t iv e  
se ss io n  o f  th e  S t a t e  le g is la t u r e  t h a t  b e g in s  o n  o r  a f t e r  J a n u a r y  1, 
1992. F o r  p u rp o s e s  o f  th e  p re v io u s  s e n te n c e , in  th e  c a s e  o f  a  S t a t e  
th a t  h a s  a  2 - y e a r  le g is la t iv e  s e s s io n , e a c h  y e a r  o f  s u c h  se s s io n  s h a l l  
be d e e m e d  to  be a  s e p a r a te  r e g u la r  s e s s io n  o f  th e  S t a t e  le g is la t u r e .

"(D) In prom ulgating standards under this paragraph, the 
Association or Secretary shall consult with a working group com­
posed of representatives of issuers 'o f m edicare supplem ental poli­
cies, consumer groups, medicare beneficiaries, and other qualified 
individuals. Such representatives shall be selected in a  m anner 30 as 
to assure balanced representation among the interested groups.

“(E) If benefits (including deductibles and coinsurance) under this 
title are changed and the Secretary determ ines, in consultation with 
the Association, th a t changes in tho NAIC or Federal standards are 
needed to reflect such changes, the preceding provisions of this 
paragraph shall apply to the  modification of standards previously 
established in the same m anner as they applied to the original 
establishment of such standards.

"(2) The benefits under the  NAIC or Federal standards shall 
provide—

. - . "(A) for such groups or packages of benefits as m ay be appro­
priate taking into account the considerations specified in 
paragraph (3) and the requirem ents of the  succeeding subpara­
graphs;

“(B) for identification of a core group of basic benefits 
common to all policies, and 

“(C) tha t, subject to paragraph (5XB), the to ta l num ber of 
different benefit packages (counting the  core group of basic 
benefits described in subparagraph (B) and  each o ther combina­
tion of benefits th a t m ay be offered as a  separa te  benefit 
package) th a t may be established m all the S tates and by all 
issuers shall not exceed 10.

"(3) The benefits under paragraph (2) shall, to the extent 
possible—

“(A) provide for benefits th a t pffer consum ers the  ability to 
purchase the benefits th a t are available in the m arke t as of the 
date of the  enactm ent of this subsection; and 

“(B) balance the objectives of (i) sim plifying the  . m arket to 
• facilitate comparisons among policies, (ii) avoiding adverse 

selection, (iii) providing consum er choice, (iv) providing m arket 
■, stability, and (v) promoting competition. -
“(4XAXi) Except as provided in subparagraph (B ), norBtate w ith  a 

regulatory program  approved Under subsection (b X l) m ay p ro v id e  
fo r or p erm it the grouping o f benefit* (o r language o r fo rm at with 
respect to su ch  benefits) under a m edicare su p p lem en ta l po licy 
un less auch-grouping m eets the a pp licab le stand ard s. -Jr 

"(ii) Exce p t a s  provided inr, su b p arag rap h '(B K  th e  Se cre ta ry  m ay 
n o t provide fo r or perm it the*grouping of benefits (o r. language or 
fo rm at, w ith ' respect td ^ sa ch J benefits) under 'a im ecU csiro  supple-' 
mentsd po licy seeking  approval-by th e  S e cre ta ry  u n less such'greup- 
mg meets th e  applicable standards.*-
. *(B) W itb^tfea«pproval.t»f.t& i% State (in  the case if  a policy issued 
in n State w ith an approved regulatory program) or the  Secretary 
fin the case of any otner policy), ld i* ;ia « iw tfa fJ4 )in « ik a r» **u p p le v  
nw nta l policy*, m ay o ffe r no^f^r-Tnnovatl5is'Tb^ nefita h ra d d itio n  to - 
tha-benefits* provided in  a^pdhlcy th a t othenvted ittom piie* w ith  the

P.L. 101-508

Sec. 4351

-iSi

104 STAT. 1388-127



applicable standards. Any such new -or-innovative benefits may- 
include benefits th a t a re  not otherwise available a n d -a re  coat-- 
effective and shall be offered in a m anner which is eomnctcnt w ith ' 
thagoal of sim plification of medicare supplem ental poUdes-r

“(5XA) Except as provided in subparagraph (B), this subsection 
shall not be construed as preventing a S tate from restricting the 
groups of benefits th a t may be offered in m edicare supplem ental 
policies in the State.

"(B) A State  w ith a regulatory program approved under subsec* 
tion CbXl) may not restric t under subparagraph (A) the offering of a 
medicare supplem ental policy consisting only of the  core group of 
benefits described in paragraph (2XB).

"(6) The Secretary m ay waive the application of standards in 
regard ito th e  lim itation of benefits described in  paragraph (4) in** 
those S tates th a t on the date  of enactm ent of th is  subsection had in" 
place an  a lternative  sim plification program.

. "(7) This subsection shalL not be construed as preventanranuBSuer - 
o f a  m edicare supplem ental'policy w he otherw ise m eets th o req u ire— 
m antiLoi th is_section fro m  providingsihroughLan- a rrangem ent w it ir  
aassm iasr for diacmmta "from -thaftt-.vendor ’to^pohcyholder^oz- 
certificateholdere forrthet^urchaeo o f f lfm s  o r  H errieS  lh d tJtovered ; 
vndaritsaued icare  (supplemental pbUcfe."

"(8) Any person who sells or issues a m edicare supplem ental 
policy, after the  effective date of the NAIC or Federal standards 
w ith respect to the  policy, in violation of the  previous requirem ents 
of this subsection is subject to a civil money penalty  of not to exceed 
$25,000 (or $15,000 in the  case of a seller who is not an issuer of a 
policy) for each such violation. The provisions of section 1128A 
(other than  the first sentence of subsection (a) and o ther than  
subsection (b)) shall apply to a  civil money penalty under the 
previous sentence in the sam e m anner as such provisions apply to a 
penalty or proceeding under section 1128A(a).

"(9XA) Anyone who sells a medicare supplem ental poLicy to an 
individual shall m ake available for sale to the  individual a  medicare 
supplem ental policy w ith only the core group of basic, benefits 
(described in paragraph  (2XB)).

"(B) Anyone who sells a medicare supplem ental policy to an 
individual shall provide the  individual, before the  sale of the  policy, 
an  outline of coverage which describes the benefits under the  policy. 
Such outline shall be on a  standard  form approved by the  S tate  
regulatory program  or the  Secretary (as the  case m ay be) consistent 
w ith the NAIC or Federal standards under th is subsection.

"(C) W hoever sells a  medicare supplem ental policy in violation of 
this paragraph is subject to a civil money penalty of not to exceed 
$25,000 (or $15,000 in the case of a seller who is not the  issuer of the 
policy) for each such violation. The provisions of section 1128A 
(other than  the  first sentence of subsection (a) and o ther than  
subsection (b)) shall apply to a  civil money penalty  under the 
previous sentence in the  sam e m anner as such provisions apply to a 
penalty or proceeding under section 1128A(a).

‘̂ (10) No penalty  m ay be imposed under parag raph  (8) or (9) In the 
case of a  seller who is not the issuer of a policy u n til the Secretary 
has published a  lis t of the  groups of benefit packages th a t  may be 
sold or issued consistent w ith  this subsection.". - • * *

LAWS OF 101st CO NG .-2nd SESS. Nov. 5

104 STAT. 1388-128



COMMENTS BY GORDON E. EVANS 
ON BEHALF OF HEALTH INSURANCE ASSOCIATION OF AMERICA

at
Senate Labor and commerce Committee 

Hearing on Senate B i l l  404 
April 8, 1892

M y  n a m e  is G o r d o n  E v a n s  a n d  I r e p r e s e n t  t h e  H e a l t h  

I n s u r a n c e  A s s o c i a t i o n  o f  A m e r i c a  ( " H I A A " ) , w h i c h  is a n a t i o n a l ,  

v o l u n t a r y  t r a d e  a s s o c i a t i o n  o f  3 0 0  p r i v a t e  h e a l t h  i n s u r a n c e  

c o m p a n i e s  w h i c h  p r o v i d e  h e a l t h  i n s u r a n c e  f o r  o v e r  95 m i l l i o n  

A m e r i c a n s .  B l u e  C r o s s  a n d  B l u e  S h i e l d  a r e  n o t  H I A A  m e m b e r s .

H I A A  is o p p o s e d  t o  S e n a t e  B i l l  4 0 4  a n d  t h e  p r o p o s e d  

c o m m i t t e e  s u b s t i t u t e  a s  c u r r e n t l y  d r a f t e d .  T h e  r e q u i r e m e n t  t h a t  

a n  i n s u r e r  a u t h o r i z e d  u n d e r  A S  2 1 . 0 9  is r e q u i r e d  t o  o f f e r ,  i s s u e  

f o r  d e l i v e r y ,  d e l i v e r  o r  r e n e w  a n  i n d i v i d u a l  o r  g r o u p  d i s a b i l i t y  

i n s u r a n c e  p o l i c y  o n  a n  e x p e n s e - i n c u r r e d  b a s i s  t o  i n d i v i d u a l s  o f  

a l l  a g e s  o r  g r o u p s  f o r  a c c e p t a n c e  o r  r e j e c t i o n ,  m i n i m u m  d e n t a l ,  

v i s i o n  a n d  h e a r i n g  c o v e r a g e  is n o t  o n l y  a p r o b l e m  o f  a d v e r s e  

s e l e c t i o n  a n d  h i g h  a d m i n i s t r a t i v e  c o s t s ,  b u t  m a y  a l s o  b e  in 

v i o l a t i o n  o f  f e d e r a l  law.

F i r s t ,  t h e  r e q u i r e m e n t  t h a t  r e g a r d l e s s  o f  a g e  e v e r y  

i n d i v i d u a l  m u s t  b e  o f f e r e d  t h i s  c o v e r a g e  is v e r y  t r o u b l e s o m e .  To 

m y  k n o w l e d g e ,  a n d  t h a t  o f  H I A A ' s  m e m b e r  c o m p a n y  w h o  is t h e  

l a r g e s t  i n d i v i d u a l  w r i t e r  in A l a s k a ,  n o  c a r r i e r  in a n y  s t a t e  

w r i t e s  s u c h  s t a n d  a l o n e  i n d i v i d u a l  b u s i n e s s  f o r  v i s i o n  c a r e  o r  

h e a r i n g .  Y e t  t h e  b i l l  p r o p o s e s  t h a t  i t  s h o u l d  b e  o f f e r e d  e i t h e r  

as a l i m i t e d  b e n e f i t  p o l i c y  o r  a s  a r i d e r  t o  o t h e r  p o l i c i e s .



O u r  c o n c e r n  w i t h  t h e  r e q u i r e m e n t  t o  o f f e r  t h e  c o v e r a g e  

t o  i n d i v i d u a l s  i n v o l v e s  t h e  p r o b l e m  of " a d v e r s e  s e l e c t i o n "  —  

o n l y  t h o s e  p e r s o n s  w a n t i n g  d e n t u r e s ,  h e a r i n g  a i d s ,  o r  n e w  g l a s s e s  

o r  c o n t a c t s  w i l l  t a k e  t h e  c o v e r a g e ,  w h i l e  t h e  r e q u i r e m e n t  t o  

o f f e r  in a g r o u p  s e t t i n g  a l l o w s  t h e  p o l i c y h o l d e r ,  w h o  is l o o k i n g  

a t  t h e  n e e d s  o f  m o r e  t h a n  o n e  p e r s o n ,  t o  d e t e r m i n e  w h e t h e r  o r  n o t  

t o  p u r c h a s e  t h e  p r o d u c t .  In a g r o u p  o f f e r i n g  t h e  r i s k  is s p r e a d  

a c r o s s  t h o s e  w h o  n e e d  a n d  t h o s e  w h o  d o n ’t n e e d  t h e  s e r v i c e ,  s o  

a d v e r s e  s e l e c t i o n  is g r e a t l y  m i n i m i z e d .

In i n s u r a n c e  t h e r e  m u s t  b e  s o m e  w h o  d o n ' t  n e e d  t h e  

s e r v i c e  o r  p r o d u c t  t o  h e l p  d e f r a y  t h e  c o s t s  o f  t h o s e  w h o  d o  n e e d  

it. A s  y o u  k n o w ,  i n s u r a n c e  is b a s e d  o n  t h e  l a w  o f  l a r g e  n u m b e r s ,  

w h i c h  p r e v e n t s  t h e  a d v e r s e  s e l e c t i o n  w h i c h  r e s u l t s  w h e n  i t  is 

r e q u i r e d  t o  o f f e r  t o  a n  i n d i v i d u a l  t h i s  t y p e  o f  c o v e r a g e .

S e c o n d l y ,  if t h e  a u t h o r  is a t t e m p t i n g  t o  p r o v i d e  

c o v e r a g e  f o r  s e n i o r  c i t i z e n s ,  t h e  r e c e n t  c o n g r e s s i o n a l  e n a c t m e n t  

o f  O m n i b u s  B u d g e t  R e c o n c i l i a t i o n  A c t  o f  1 9 9 0  ( b e t t e r  k n o w n  a s  

" O B R A " )  e x p l i c i t l y  p r o h i b i t s  a n y  i n s u r e r  t o  s e l l  o r  i s s u e  a 

h e a l t h  p o l i c y  t o  a n  i n d i v i d u a l  e n t i t l e d  t o  b e n e f i t s  u n d e r  

M e d i c a r e  t h a t  a r e  n o t  i n c l u d e d  in o n e  o f  t e n  a u t h o r i z e d  M e d i c a r e  

S u p p l e m e n t a l  p o l i c i e s .  A n y  s t a t e  t h a t  d o e s  n o t  c o m p l y  w i t h  t h e  

O B R A  r e q u i r e m e n t s  is in j e o p a r d y  o f  l o s i n g  t h e  s t a t e  j u r i s d i c t i o n  

o v e r  M e d i c a r e  s u p p l e m e n t a l  p o l i c i e s ,  a n d  H C F A  w o u l d  t a k e  o v e r  

t h a t  j u r i s d i c t i o n .
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T h e  D i v i s i o n  o f  I n s u r a n c e  h a s  j u s t  h e l d  h e a r i n g s  o n  

p r o p o s e d  r e g u l a t i o n s  g o v e r n i n g  t h e  p r a c t i c e s  a n d  M e d i c a r e  

s u p p l e m e n t a l  p o l i c i e s  p e r m i t t e d  t o  b e  s o l d  i n  A l a s k a .

W e  b e l i e v e  t h e r e  w o u l d  b e  e x t r e m e l y  h i g h  a d m i n i s t r a t i v e  

c o s t s  i n v o l v e d  w i t h  t h i s  p r o p o s a l .  W h a t  if a c a r r i e r  d o e s  n o t  

n o r m a l l y  o f f e r  o r  s e l l  d e n t a l ,  v i s i o n ,  o r  h e a r i n g  b e n e f i t s ?  M o t  

a l l  c a r r i e r s  w r i t e  a l l  l i n e s  o f  b u s i n e s s .  I f  t h e s e  c a r r i e r s  a r e  

t h e n  g o i n g  t o  b e  r e q u i r e d  t o  s u b c o n t r a c t  w i t h  o t h e r  c a r r i e r s  f o r  

a p r o v i s i o n  t h a t  is a " r i d e r "  t o  a n o t h e r  p r o d u c t ,  i . e . ,  m a j o r  

m e d i c a l ,  t h i s  t y p e  o f  a r r a n g e m e n t  w i l l  i n c r e a s e  t h e  

a d m i n i s t r a t i o n  o f  t h e  p o l i c y  w h i c h  in t u r n  w i l l  b e  r e f l e c t e d  i n  

h i g h e r  p r e m i u m s  t o  t h e  i n s u r e d .  A r e  t h e  c a r r i e r s  g o i n g  t o  b e  

r e q u i r e d  t o  p r o v e  t h a t  t h e y  o f f e r e d  t h e  p r o d u c t  e a c h  t i m e  a n d  

k e e p  a f i l e  o f  t h e  n u m b e r  o f  r e j e c t i o n s  a n d  a c c e p t a n c e s ?  T h i s ,  

too, i s  a n  a d m i n i s t r a t i v e  cos t .

F i n a l l y ,  t h e  r e q u i r e m e n t  t h a t  t h e  m i n i m u m  b e n e f i t s  a r e  

t o  b e  n o t  l e s s  t h a n  t h o s e  i n c l u d e d  in a l a r g e  g r o u p  p o l i c y  —  t h e  

s t a t e  e m p l o y e e s  r e t i r e m e n t  p r o g r a m  —  is a l s o  v e r y  

o b j e c t i o n a b l e .  T h o s e  b e n e f i t s  a r e  d e t e r m i n e d  b y  n e g o t i a t i o n s  o n  

b e h a l f  o f  t h e  s t a t e  e m p l o y e e s  a n d  t h e  s t a t e .  A  c a r r i e r  m u s t  b e  

a l l o w e d  t o  d e s i g n  t h e  p r o d u c t s  t h e y  a r e  m a r k e t i n g ,  r a t h e r  t h a n  

h a v e  o n e  p r o d u c t  d i c t a t e d  b a s e d  o n  a g r o u p  w h o s e  b e n e f i t s  a r e  

n e g o t i a t e d  f o r  t h a t  s p e c i f i c  g r o u p .
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w a y s :

F i r s t ,  b y  r e q u i r i n g  t h a t  t h e  o f f e r  m u s t  b e  m a d e  o n l y  t o  

g r o u p s ,  a n d  d e l e t i n g  t h e  r e q u i r e m e n t  t o  o f f e r  t o  i n d i v i d u a l s  

r e g a r d l e s s  o f  a g e ;  a n d

S e c o n d ,  if t h e  m i n i m u m  b e n e f i t s  c o v e r a g e  w e r e  n o t  t i e d  

t o  t h e  s t a t e  e m p l o y e e s  r e t i r e m e n t  p r o g r a m .

T h a n k  y o u  f o r  t h e  o p p o r t u n i t y  t o  p r e s e n t  H I A A ' s  v i e w s ,

H I A A  w o u l d  n o t  o p p o s e  t h e  b i l l  if it is a m e n d e d  in t w o

H I A A  O p p o s i t i o n  to SB404 - P a g e  4



1. A m e n d  s u b s e c t i o n  o n  p a g e  2 , l in e s  3 -7  to  r e a d :

“ (c ) T h i s  s e c t io n  d o e s  n o t  a p p l y  to  a n  i n s u r e r  o r  a  h o s p i t a l  o r  m e d ic a l  
s e r v ic e  c o r p o r a t i o n  w h o  h a s  w r i t t e n  le s s  t h a n  $ 3 0 0 ,0 0 0  in  p r e m i u m s  in  th e  
p r e v io u s  c a l e n d a r  y e a r .  A n  i n s u r e r  o r  a  h o s p i t a l  o r  m e d ic d l  s e r v ic e  
c o r p o r a t i o n  e x e m p t  u n d e r  th i s  s u b s e c t io n  s h a l l  d i s c lo s e  t h e  e x e m p t io n  
w h e n  i s s u in g  o r  r e n e w i n g  a  d i s a b i l i t y  i n s u r a n c e  p o l i c y  o r  s u b s c r i b e r ’s 
c o n t r a c t  a n d  s h a l l  a d v i s e  t h e  p o l i c y h o l d e r  o r  s u b s c r i b e r  t h a t  i n s u r e r s  w i th  
p r e m i u m  w r i t i n g s  i n  e x c e s s  o f  $ 3 0 0 ,0 0 0  f o r  t h e  p r e v i o u s  c a l e n d a r  y e a r  
m u s t  o f f e r  c o v e r a g e  d e s c r i b e d  i n  (b )  o f  th i s  s e c t i o n .”

T h is  l a n g u a g e  c la r i f i e s  t h a t  t h e  e x e m p t io n  a p p l i e s  to  i n s u r e r s  a n d  h o s p i t a l  
o r  m e d ic a l  s e r v ic e  c o r p o r a t i o n s .  I t  a ls o  s t r i k e s  t h e  r e q u i r e m e n t  o n  l in e s  6  
a n d  7 a s  t h i s  is  u n w o r k a b l e .

2 . F o llo w in g  L in e  7 o n  p a g e  2 , a d d  a  n e w  s u b s e c t i o n  to  r e a d :

“ (d )  T h i s  s e c t i o n  d o e s  n o t  a p p l y  to
(1 )  a n  i n s u r e r  w r i t i n g  o n ly  m e d i c a r e  s u p p l e m e n t  p o l ic ie s ,  o r
( 2 )  a  m e d i c a r e  s u p p l e m e n t  p o l ic y .

3 . F o llo w in g  L in e  7 o n  p a g e  2 , a d d  a  n e w  s e c t io n  to  r e a d  

“S e c .2 .  AS 2 1 .8 7 .3 4 0 ( 1 0 )  is  a m e n d e d  to  r e a d :

( 1 0 )  AS 2 1 .4 2 .3 4 5  - 2 1 .4 2 .3 6 5 ,  [A N D ] 2 1 .4 2 .3 7 5 . a n d
2 1 . 4 2 .3 8 3 .”

4 . O n  P a g e  2 , l i n e  8 , r e n u m b e r  S e c .2 to  r e a d  S e c .3 .



A l a s k a  S t a t e  L e g i s l a t u r e

Sen. Ja y  Kerttu la , C o -C ha irm an  

Sen. Pat Pourclio t, C o -C ha irm an

Sen. At A d a m s  

Sen. Ji m  D u n c a n  

Sen. L y m a n  F. H o f f m a n  

Sen. Dick Shull*

Sen. Rick Uchllng

Senate Finance C om m ittee

Slate Capilol 

Juneau, A K  99801-1182 

(907) 465-1200 

(907) 463-3066 Fax

B o x  1009 

Palmer, A K  99645 

(907) 376-2675 

(907) 376-0315 Fax

M E M O R A N D U M

TO: S e n a t o r  P e a r c e ,  C h a i r  
S e n a t e  L a b o r  a n d  
C o m m e r c e  C o m m i t t e e

F R O M : S e n a t o r  /uaM K e r t t u l a

S U B J s  S e n a t e  B i l l  4 0 4  
H e a r i n g ,  D e n t a l  
a n d  V i s i o n  
I n s u r a n c e

D A T E :  M a r c h  17, 1 9 9 2

I w o u l d  a p p r e c i a t e  y o u r  s c h e d u l i n g  S e n a t e  B i l l  40 4 ,  r e l a t i n g  

t o  t h e  o f f e r i n g  o f  a l i m i t e d  b e n e f i t  h e a l t h  i n s u r a n c e  p o l i c y  f o r  

d e n t a l ,  v i s i o n ,  a n d  h e a r i n g  t o  i n d i v i d u a l s  o f  a l l  a g e s .

T h i s  b i l l  w i l l  h a v e  n o  f i s c a l  i m p a c t  o n  t h e  S t a t e .  S e n a t e  B i l l  

4 0 4  r e q u i r e s  o n l y  t h a t  d e n t a l ,  h e a r i n g ,  a n d  v i s i o n  i n s u r a n c e  b e  

o f f e r e d  f o r  a c c e p t a n c e  o r  r e j e c t i o n  a s  a r i d e r  o r  a s e p a r a t e  

l i m i t e d  b e n e f i t  p o l i c y .  I t  is n o t  a m a n d a t e d  b e n e f i t ,  s o  it w i l l  

n o t  c o n t r i b u t e  t o  r i s i n g  p r e m i u m  c o s t s  f o r  h e a l t h  i n s u r a n c e .  T h e  

h e a l t h  i n s u r a n c e  i n d u s t r y  w i l l  b e  f r e e  t o  s e t  t h e  p r i c e  o f  t h e  

p o l i c i e s  a s  t h e y  s e e  fit.

I a p p r e c i a t e  y o u r  c o n s i d e r a t i o n  o f  t h i s  r e q u e s t .
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Alaska Dental Society
3400 Spenard Road, Suite 10 

A nchorage, A laska  99503 
(907) 277-4675

April 1,1992

Senator Drue Pearce 

Alaska State Legislature 

P.O. Box V (MS 3100) 

Juneau, AK 99811

Dear Senator Pearce:

The Alaska Dental Society supports CS for SB 404. Please schedule S B  404 

for hearing.

If you have any questions please feel free to contact me at 907 376-3884, 

PAX 907 373-7500. Thank you.

Robert Wade Robinson II, D.M.D. 

President

Alaska Dental Society
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(in accordance with Uniform Rule 23) INTO OFFICE: M

L&C Committee considered SB 408

"An Act relating to telephone service for the deaf and hard of hearing."
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[ ] replace with

[ ] attaches amendment(s)

[ ] adopts
[ ] further referral to the

[ ] do pass 
[ ] do not pass 
[ ] no recommendation 
[vfindividual recommendations

NEW FISCAL NOTES: Dept/Date PREVIOUS FISCAL NOTES: Dept/Date
f l^ze ro  fiscal notes . P C t T ) /  [ ] Governor’s bill with fiscal notes:
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[ ] appropriation--no fiscal note
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CC SS 408

The proposed amendment w i l l  g r e a t ly  s im p lify  th e  c o l l e c t i o n  o f  
th® surcharge. The p r io r  language required the surcharge to  be 
c o l le c te d  from both the b i l l s  o f  lo c a l  phone companies and 
Alasaom, GCI, and any other interexchange c a r r ie r s  in  the  
s t a t e .  This amendment Bhould reduce the a d m in is tra t iv e  
com plexity o f  surcharge c o l l e c t io n s  and reduce customer  
confusion  by simply having one surcharge appear on a phone 
custom er's lo c a l  b i l l .

The Committee s u b s t i tu te  has added the recommended language  
"speech-impaired1' to  AS 4 2 .05 .296 so th a t  a l l  r e fe r e n c e s  to  
deaf and hard of hearing would be expanded to  in c lu d e  speech-  
impaired (see  e n c lo s e d ) . The ad d it ion  of t h i s  language b rings  
us in  l in e  with the Americans w ith  D i s a b i l i t i e s  Act of 1S91

£C
1  

IH  Q

3  c

£  J
cc 155 
ee
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Ja c k  H  R h yn er
President

A l a s k a  T e l e p h o n e  A s s o c i a t i o n

3 3 0 5  A r c t ic  B lv d ./ S u it s  1 0 2  

A n c h o ra g e , A la s k a  9 9 5 0 3  

(9 0 7 )5 6 3 - 4 0 0 0 / F A X  (9 0 7 )5 6 2 - 3 7 7 6

F e b r u a r y  28, 19 9 2

G ordon P a rk e r
E x e c u t i v e  Director

MA!? 4 19921

H o n .  D r u e  P e a r c e  
A l a s k a  S t a t e  S e n a t e  
P o u c h  V
J u n e a u ,  A l a s k a  9 9 8 1 1  

D e a r  S e n a t o r  P e a r c e :

T h a n k s  s o  m u c h  f o r  y o u r  p r o m p t  r e s p o n s e  t o  t h e  r e q u e s t  f o r  
e x p e d i t e d  t r e a t m e n t  o f  S B  408.

A s  y o u  k n o w ,  t h i s  b i l l  i s  a n o n  c o n t r o v e r s i a l ,  t e c h n i c a l  a m e n d m e n t  
t o  r e s o l v e  d i f f i c u l t i e s  in a d m i n i s t e r i n g  t h e  h e a r i n g  a n d  s p e e c h  
i m p a i r e d  s u r c h a r g e  a n d  i n  a v o i d i n g  c u s t o m e r  c o n f u s i o n .  A s  t h e  
s t a t u t e  n o w  s t a n d s ,  t w o  s u r c h a r g e s  m u s t  b e  a p p l i e d :  o n e  t o  t h e
l o c a l  b i l l  a n d  o n e  t o  t h e  t o l l  b i l l .  S B  4 0 8  w i l l  s i m p l y  p r o v i d e  

f o r  o n e  s u r c h a r g e .  P a s s a g e  o f  S B  4 0 8  w i l l  n o t  a f f e c t  e i t h e r  t h e  
l e v e l  o f  s e r v i c e  p r o v i d e d  t o  t h e  h e a r i n g  a n d  s p e e c h  i m p a i r e d  n o r  
w i l l  i t  a l t e r  t h e  t o t a l  t o  b e  c o l l e c t e d  i n  t h e  s u r c h a r g e .

A s  y o u  k n o w ,  t h e  A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n  r e q u e s t e d  a n d  
e n d o r s e d  S B  408. I w a n t  t o  a s s u r e  y o u  t h a t  i n d u s t r y  s u p p o r t s  it as 
w e l l .  I c a n  s p e a k  o n  b e h a l f  o f  t h e  l o c a l  t e l e p h o n e  c o m p a n i e s .  I 
h a v e  a l s o  b e e n  a s s u r e d  b y  A l a s c o m  a n d  G C I  t h a t  t h e y ,  too, b e l i e v e  

it w i l l  r e l i e v e  w h a t  is o t h e r w i s e  a v e r y  c o m p l e x  a n d  e x p e n s i v e  
a d m i n i s t r a t i v e  p r o b l e m .  A d d i t i o n a l l y ,  C o m m i s s i o n e r  M a r k  F o s t e r  h a s  

i n f o r m e d  m e  t h a t  t h e  A l a s k a  A s s o c i a t i o n  f o r  t h e  D e a f  h a s  e n d o r s e d  
t h e  b i l l .

W e  d i d  a s k  f o r  e x p e d i t e d  t r e a t m e n t  o f  t h i s  l e g i s l a t i o n .  W e  
a p p r e c i a t e  y o u r  r e s p o n s e  t o  t h a t  r e q u e s t .  I t  w a s  n e c e s s a r y  t o  m a k e  
t h e  r e q u e s t  s i n c e  w e  m u s t  s t a r t  b i l l i n g  t h e  s u r c h a r g e  i n  A p r i l .

If y o u  n e e d  a n y  a d d i t i o n a l  i n f o r m a t i o n ,  p l e a s e  c a l l .  M e a n w h i l e ,  
t h a n k s  a g a i n ,  D r u e ,  f o r  y o u r  h e l p .

S i n c e r e l y ,
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h e a r i n g ,  Dr. J. S. H o l l a n d ,  A s s i s t a n t  D i r e c t o r  o f  t h e  d e p a r t m e n t ' s  

F i s h e r i e s  R e h a b i l i t a t i o n ,  E n h a n c e m e n t  a n d  D e v e l o p m e n t  (FRED) 
D i v i s i o n ,  r e s p o n d e d  t o  q u e s t i o n s  p o s e d  b y  c o m m i t t e e  m e m b e r s .  T h e  
c o m m i t t e e  r e q u e s t e d  c l a r i f i c a t i o n  o f  t h e  f u n d i n g  s t a t u s  o f  t h e  

s t a t e ' s  h a t c h e r i e s .  A l s o ,  a t  o n e  p o i n t ,  Dr. H o l l a n d  m e n t i o n e d  t h e  

F R E D  D i v i s i o n ' s  p u b l i c  h a t c h e r y  s t r a t e g i c  p l a n ,  t h r e e  c o p i e s  o f  

w h i c h  a r e  e n c l o s e d .

O f  t h e  20 s t a t e - o w n e d  h a t c h e r i e s ,  n i n e  a r e  c u r r e n t l y  o p e r a t e d  
a n d / o r  f u n d e d  b y  t h e  p r i v a t e  s e c t o r .  O f  t h o s e  c o n t r a c t e d  

h a t c h e r i e s ,  B e a v e r  F a l l s  h a s  n o  l o n g - t e r m  c o n t r a c t  c o m m i t m e n t  b y  
t h e  p r i v a t e  s e c t o r  a n d  f a c e s  c l o s u r e  i n  F Y  93. N e g o t i a t i o n s  a r e  
o n g o i n g  f o r  t h e  S o u t h e r n  S o u t h e a s t  R e g i o n a l  A q u a c u l t u r e  A s s o c i a t i o n  
(SSRAA) t o  o p e r a t e  B e a v e r  F a l l s .  A l o n g - t e r m  c o n t r a c t u a l  
c o m m i t m e n t  b y  S S R A A  t o  o p e r a t e  B e a v e r  F a l l s  is d e p e n d e n t  o n  b o t h  a 
h a t c h e r y  u p g r a d e  C I P  r e q u e s t  ( c u r r e n t l y  o n  t h e  G o v e r n o r ' s  C I P  list) 

a n d  o n  d e f e r m e n t  o f  f i s h e r y  e n h a n c e m e n t  loans.

T h r e e  of t h e  r e m a i n i n g  11 h a t c h e r i e s  (Clear, E l m e n d o r f ,  a n d  
Ft. R i c h a r d s o n )  a r e  s p o r t  f i s h  p r o d u c t i o n  f a c i l i t i e s  and, a s  such, 

a r e  p r i m a r i l y  f u n d e d  b y  S p o r t  F i s h  R e s t o r a t i o n  A c t  f e d e r a l  a i d  

f u n d s  w i t h  m a t c h i n g  f u n d s  p r o v i d e d  f r o m  t h e  f i s h  a n d  g a m e  f u n d  o r  
g e n e r a l  fun d .  F o l l o w i n g  d e v e l o p m e n t  o f  t h e  e n c l o s e d  p u b l i c  
h a t c h e r y  s t r a t e g i c  p l a n ,  t h e  F R E D  D i v i s i o n  l e a r n e d  t h a t  A n a d r o m o u s  
F i s h  C o n s e r v a t i o n  A c t  f e d e r a l  a i d  f u n d s  w i l l  n o  l o n g e r  b e  
a v a i l a b l e .  T h i s  l e a v e s  t h e  D e e r  M o u n t a i n  H a t c h e r y  w i t h  o n l y  h a l f  
o f  t h e  n e c e s s a r y  f u n d s  n e e d e d  t o  o p e r a t e  it in FY 93. The. d i v i s i o n  
is s e e k i n g  a d d i t i o n a l  f u n d i n g  s o u r c e s  f o r  D e e r  M o u n t a i n ,  b u t  if 
t h i s  f u n d i n g  d o e s  n o t  c o m e  t h r o u g h ,  t h e  f a c i l i t y  w i l l  f a c e  c l o s u r e  
in FY 93.

O f  t h e  r e m a i n i n g  s e v e n  s t a t e  h a t c h e r i e s ,  t h r e e  (Big L a ke, K l a w o c k ,  
a n d  R u s s e l l  C r e e k )  h a v e  b e e n  s l a t e d  f o r  c l o s u r e  in F Y  93 g i v e n  t h e  

m a g n i t u d e  of t h e  d e p a r t m e n t ' s  p r o p o s e d  FY 93 b u d g e t  r e d u c t i o n .  A t

11-K2LH
M-MiiCl I in ii*i I»’k11 f» t* \ c  0



T h e  H o n o r a b l e  D r u e  P e a r c e - 2 - A p r i l  2, 1992

th is  time, th ere  are no p r iv a te  se c to r  salmon producers th a t  have 
expressed an in t e r e s t  in  con tractin g  the operations o f  any o f  these  
f a c i l i t i e s ,  as co s t-reco v ery  options are sev ere ly  l im ite d . The 
four remaining h a tc h e r ie s  (Crystal Lake, Snettisham', Crooked Creek, 
and S ik u su ilag  Springs) each have unique p ro p ert ie s;  i . e . ,  major 
impact on in te r n a t io n a l  f i s h e r i e s  t r e a t i e s ,  research s ta tu s ,  major 
impact on sport f i s h  production, e t c . ,  th a t  require they remain 
open.

I hope t h i s  information i s  u se fu l  when considering  Senate B i l l  416. 

S in cere lv .

Carl L. Rosier  
Commissioner

E n c l o s u r e s

cc; G e r o n  B r u c e
J . S. Holland 
J e f f  Koenings



Alaska C/epartmenf of Fish and Gam e-fREG Division 
Public Hatchery Strateg ic Plan

Program  Operating Funding Oper. Plan Percent *• Percent Percent
 -Hatchery ' ? c° t >on Species_________________ Intent______________________ Comments_____________________ Costs Source FY________ Aqenc Subsistence Sport Commerciol
Beovor Falls Kotchikan SocWeye C F Contracted to SSRAA with CF $ 2 9 4 .8  9 2  SSRAA 0% 100%

for F Y 9 2  operation.

FY92

Big Loire Big Lake 

Connery Creek Whittier

Sockeye C F , PU Mojor production of enhancement fi

Coho SF , CF, PU fo r Anchorage area. Sockeye

shortfunded in FY 9 3 .
Pink CF Operated by PWSAC

$ 6 0 .0

$312 .4

CtP

GF
92 FRED 14%

5%

89  PWSAC

1%
65%

8 5 %

30%

100%

Clear G ear A rctic  char SF Major sport fish production focility $ 2 2 .9 GF 9 2 FRED 100%
A rctic  grayling SF Vital to U5/Con chum and chinook $ 3 1 3 .6 DJ/WB 100%
Lake trout SF program s $ 9 2 .5 F&G 100%

Crooked Creek Soldotrw Sockeye cr, pu Sockeye contracted to ClAA $ 46 .0 ClAA 92 FRED 3% 2%
Coho SF, PU Contributes substantially to $ 3 4 0  3 CF ClAA 5% 95%
Steelhead S F sport fish program  through eggtak $3 .8 PGR m n w- 1 \JKJ/a
Chinook SF for other facilities. 100%

Crysta l Lake Petersburg Chinook CL ret. U S /C . SF, CF Large US/Can copilot investment
Chinook remote U S /C , CF including Hording River, Deep

Coho S F , PU, CF Cove, ond Forragut River.

Steelhead SF Provides 5 - 7  million chinook eggs

in addition to its own needs 

p rim ary  streom  rehab work 

from  unique isolation modules.

$ 6 0 2 .6  

$ 1 5 .0  
$12.B

GF
PgR

0J/W8

92 FRED 4 4 %

1%
17%

100%

56%
99%

B?%

Deer Mounfoin Ketchikon Chinook RES, SF, CF Fisheries technology development $ 1 4 9 .7

Coho S F , PU, CF results supplied to other $ 1 4 1 .5

Steelhead S F  sta te  and private program s. Prim  $ 1 3 .0

Rainbow S F  tourist facility, over 2 5 0 , 0 0 0

annually. Major role in public 

education. Urban (S F ) fisheries program  

being developed with Rainbow trout.

GF

ANAO
DJ/W B

92 FRED
•*»

40%

17%
100%
100%

6 0 %

83%



totchery 

Flmendorf

F t Richardson

Gutkana

Hidden FaSs 

1 K ita i Bay

3 Klawock

4 Main Bay

15 Pilar Creek

16  RusseJt Creek

location Species
Anrfioroge j Chinook 

Coho

Anchorage

GJannallen

S itka

Kodiak

Ktowock 

Whittier '
j

Kadiak 

Cold Bay

Chinook
Coho

Rainbow

Sockeye
Chinook

Chinook

Chum

Pink
Chum

Coha
Sockeye

Sockeye
Coho

Stedhaad

Sockeye

Sockeye

Chum

Pink
Coho

SF
SF

SF. RES

CF. SUB 

CF, SF, SUB

CF

CF

CF
CF

SF. CF 
CF

SUB
C f . SUB 
SF

CF

CF

CF

CF
SF. CF

Major sport fish produclion facility 

High visibility tourist attraction

i

Major sport fish production facility

$112.8 
$ 3 8 5 .2  

$67 .7

$ t 4 3 .9  GF 
$ 5 9 6 .0  DJ/WB 

$ 1 8 1 .6  F&G

O perofing Operational Pla Percent ** Percent Percent 
^ n n rt Commercial,

90%  9%

87%

The most cost effective $ 4 1 .2  GF

sockeye facility in the world.

3 5  million sockeye salmon
eggtoke annually. FY92  contract
for one year, potential long term  contract.

$ 2 .5  million chinook expansion 

with U S /C an  funds. 1 

Operated by NSRAA. ;

Operated by state with funds 

provided by KRAA.
J
r
'I

92  FRED

92 FREO/ 
PWSAC

8%
20%

88%
90%

100%

2%
30%

89 NSRAA

92 FRED/KRAA

BtA funds to address local projects. 
GF used in p ro jects to rehabilitate 
P0W in post Hogging yecrs.

Operated by PWSAC
i

Prim arily  operated with funds provi 

KRAA. Som e GF involved.

F Y 9 2  PgR from  Aleutian's East 

Borough. Fisheries; developmental 

facility  to he contracted in FY 9 9

$ 4 2 4 .3  GF 92  FREO 
$ 1 0 .0  PgR(non-existont) 

$ 1 8 .0  D J/W 8

92  PWSAC 

$ 3 7 .9  C f 92  FRED/KRA

100%

$ 4 2 0 .0

$ 5 2 .8

GF

PgR

99 Reg. Assoc.

13%
10%

90%

50%

100%
100%

100% 
100% 

50% 50%
100%

7 %  93%

100%

1% 99%

100%

100% 
1% 99%

5 0 % 5 0 % _



H atchery_______ L oca tio n
Prog ram  •

Species____________Intent___________ Comments

Operating Funding Operational Pla Percent *• Percent Percent

Costs Source FY Aciert Subsistence Sport Commercial

Sikusuilaq Kotzebue Chum CF, SUB Developmental facility for fisheries 

technology. Potential for 

subsistence harvest- To be 

contracted in 1 9 9 9 .

$ 3 9 0 .8  GF 99 Reg. Asso 20%

Snetlisham  J»jneaui Sockeye CIF U S /C , C r , RE Tremendous involvement in US/Con

Sockeye (sm o ll) U S /C , CF projects, traroboundory river sock
enhancement plus SE Baronof chino 

Applied techology development 

fo r sockeye smolt. Major sport fish 

production In Juneau recreation 

project.

( Chinook (Deep U S /C , CF 

Chinook (juvenile SF

$ 6 1 2 .8  GF 92 

$ 1 0 8 .0  US/CAN 

$9 A. 1 w / e

FRED »s*

6%
34%

Trail Lakes Moose Pass Coho SF, CF Operated by ClAA 89 ClAA

Sockeye CF
M t

Tutka Homer Pink CF Contracted fo ClAA CIP 92 ClAA

Chum CF
e» •

Sockeye CF
9*fr

75%

2%

• -  Legend- subsistence (SUB), sport fish (SF), com m ercial fish(CF), research  (R ES ), US/Conada (U S /C )

•• -  Includes personal use
••• -  Thought to contribute fo subsistance but os ye l unquantified

SSRAA -Sou ihern  Southeast Regional Aquaculture Association 

PW SAC- Prince William Sound Aquaculture Corporolion 
ClAA -  Cook Inlet Aquaculture Association 
NSRAA -  Northern Southeast Regional Aquaculture Association 

REG. A SSO C .- as yet unknown aquaculture association.

Pg.R. -  program  receipts

80%

100%
100%
94%
66%

25%

100%

98%
100%
100%



STATE OF ALASKA
1992 LEGISLATIVE SESSION

FISCAL NOTE
BILL NO. SB 416

Revision Date: 3 / 1 2 / 9 2 Department Affected: 
BRU: FRED

Fish and Game

Component: FRED
Title: Defer Fishery Enhancement Loan
Payments________________________
Sponsor: Senator Zharoff_______________ ________________________
Requestor: Senate Labor and Commerce COMPONENT SERIAL NO. 
Expenditures/Revenues: ( l nousands ot Dollars)

4 6

OPERATING FY 93 FY 94 FY 95 FY 96 FY 97 FY 98
PERSONAL
SERVICES

0 0 0 0 0 0

TRAVEL 0 0 0 0 0 0
CONTRACTUAL 0 0 0 0 0 0
SUPPLIES 0 0 0 0 0 0
EQUIPMENT 0 0 0 0 0 0
LAND & 
STRUCTURES

0 - 0 o' 0 0 0

GRANTS. CLAIMS 0 0 0 0 0 0
MISCELLANEOUS 0 0 0 0 0 0
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL 0 0 0 0 0 0

REVENUE FUND 0 0 0 0 0 0
SOURCE:

GENERAL FUND 0 0 0 0 0 0
FEDERAL FUNDS 0 0 0 0 0 0
OTHER FUND 
SOURCE:

0 0 0 0 0 0

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0
POSITIONS:
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

Estimate of current year impact: None
ANALYSIS: (Attach a separate page if necessary.)

Prepared By: Geron Bruce 
Division: Commissioner's Office

Phone: 465-4100 
Date:, 3/12/92.

Approved by Commissioner 
Agency: Department of Fish and Game 9^te:

Distribution (by prsparsr): Lsg. Fin., Lsgislatlvs Sponsor, Raqusstor, OMB/DBR, Gov. Lsgia. OSC.

air 10/7/91

t Izpsctsd Agoncy(i«s).

Pegs 1 of 1



Estlmat* of currant year Impact:

ANALYSIS (Attach a separate page If n*co*sary.)

See Division of Investments, Department of Commerce and Economic Development -fiscal 

note for analysis. /\IDEA f i s h e r i e s  e n h a n c e m ^ m r - l Q a n s  en d r e c e i p t s -  

t h e r e f r o m  are p l e d g e d  t o  the r e p a y m a n t / o f  t t f w  D e j j ^ n g  M o u n t a i n  T r a n s p o r t '  
a t i o n  P r o j e c t  R e v e n u e  B o n d s

Prepared By: 

Division:

Sill Scott, Executive D1 Phone: 561 -8050_

Alaska Industrial Dev. <5 Export-̂  

Glenn A. OldsApproved by Commloelonar:
Agency: Department of Commerce A Economic"frgvelopment

Distribution (by preparer): Leg. Fin., Leglalatlva Sponsor, Requestor, OMB/DBR, Gov. Legla. Ofo.. and Impacted Ag«ncy(l»a).
Paae of

iW/dgl 1 5120-1/022692b   —
(Rev. 1Z-91)

OTHER
FUND 80URCE: 
TOTAL

POSmONS:

Title: Defer Fisheries Enhancement Loan

_________ Repayments_____________ __________

Sponsor: 2haroff. J o n e s __________________

Department Affected: Commerce & Econ. Dev,

BRU: Alaska Industrial Dev. & Expopt Ajjth. 

Component: ' __________________

Requestor: Senate Labor and Commerce 

BXPBNDmmidmSVlNUflS: (Thousand* of Dollar*)

OPERATING FY 93 FY 94 FY 95 FY 9® FY 97 FY 98
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
8UPPLIES .
EQUIPMENT
LAND 4 STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS 146.9 6 0 0 0 . 0
TOTAL OPERATING T O / 9 0 0 0 U 0

c a p i t a l  "  - r  - -- f[ -  - - '"I ~  " T  -  I ' "  1

~RE^SNUB FUND R^SOURCi: ' | ~  ~ ' ~ |"' -  ~ " | " 1

FUNDING: (Thoueand* of Dollars)

" g Sn e Aa l  FUNb 
" f e d e r a l  f u n d s

90746338A1-»

BILL NO. SB 416



ALASKA INDUSTRIAL DEVELOPMENT 
AND EXPORT AUTHORITY

480 WEST TUDOR • ANCHORAGE, ALASKA 99503-6690 • (907) 561-8050 • FAX (907) 561-8998

i

P art o f  AIDEA F is c a l  N ote, SB 416:

AIDE A f i s h e r i e s  enhancement lo an s  and r e c e ip t s  th e re fro m  a re  pledged to  the  
repayment o f  th e  DeLong M ountain T ra n sp o r ta tio n  P r o je c t  Revenue Bonds,

‘SENT BYiXerox Telecopier 7020 ; 3-18-92 ; 11:16AM I 9074633841-*



FISCAL N O T E

Revision Date: _______________________________

Title: Defer Fisheries Enhancement Loan

  Repayments__________

S T A T E  O F  A L A S K A
1992 LEGISLATIVE S E S S I O N

Sponsor: Zharoff, Jones

Requestor: Senate Labor and Commerce 

EXPENDITURES/REVENUES: (Thousands of Dollars)

BILL NO. SB 416

Department Aflected: Commerce & Econ. Dev.

BRU: Investments_______________________

Component:________________________________

C O MP ON ENT SERIAL NO.

OPERATING FY 93 FY 94 FY 95 FY 96 FY 97 FY 98

PERSONAL SERVICES
TRAVEL

CONTRACTUAL

SUPPLIES
EQUIPMENT

LAND & STRUCTURES

GRANTS, CLAIMS

MISCELLANEOUS 2.486.1 1.523.0 1.523.0 1.272.2 38.0 0
TOTAL OPERATING 2.486.1 1.523.0 1.523.0 1 .272.2 38.0 0

CAPITAL

REVENUE f u n d  RESOURCE: 1070 IT2.486.1 ] |[17523.0] |[1 .523.01 IL1 ,272.21 I [38.0] I [0

FERLF
FUNDING: (Thousands of Dollars)

GENERAL FUND 2,486.1 1,523.0 1,523.0 1 ,272.2 38.0 0
FEDERAL FUNDS

OTHER

FUND SOURCE:

TOTAL 2,486.1 1,523.0 1,523.0 1 ,272.2 38.0 0

POSITIONS:

FULL-TIME

PART-TIME

TEMPORARY

Estimate of current year Impact:

ANALYSIS (Attach a separate page If necessary.)

SEE ATTACHED

Prepared By: 

Division:

Martin J. Richard. D i re ct cr/ A

Investments

G1 ennApproved by Commissioner:

Agency: Department of Commerce & Economic Development Date:

Distribution (by preparer): Log. Fin.. Legislative Sponsor, Requestor, OMB/DBR, Gdv. Legls. Ofc., and Impacted Agency(les).
Page  of 2



FISCAL NOTE - SB 416

To adequately reflect the fiscal impact of SB 416, it was necessary to

develop the attached spreadsheets for each fiscal year affected. Below

is an explanation of these spreadsheets:

Column 1 lists the state-owned hatcheries that are currently 

being operated by qualified regional aquaculture 

associations or ones that are projected to be transferred in 

the near future. The date of transfer or projected date of 

transfer is also noted and is important because section 2 of 

the bill says that repayment may be deferred for a period of 

time that is sufficient to defray costs of operation not to 

exceed five years from the date that the association assumes 

operating responsibility for the hatchery.

Columns 2 and 3 indicate the payments that are scheduled to 

be made by the affected associations, and column 4 displays

payments that are projected not to be made in FY 93. These

estimates in column 4 have been used in determining the cash 

flow projections of the Fisheries Enhancement Revolving Loan 
Fund and the resulting General Fund request to fund loan 
demand for FY 93.

Column 5 shows the total projected operating costs of the 

transferred facilities and mjst be compared to columns 1, 2 

and 3 to arrive at the fiscal impact. In FY's 93-97, the 

payments that are scheduled to be made (columns 2 and 3) 

minus the anticipated deferments (column 4) is less than the 

projected operational costs of the transferred facilities.

Columns 7 and 8 break dovn the fiscal impact according to 

the investor that is afficted. While most of the loans are 

owned by the Fisheries Enhancement Loan Fund, some are owned 

by Alaska Industrial De/elopment and Export Authority 

(AIOEA). A separate f’‘scal note reflecting the impact on 

AIDEA's loans as shown in Column 7 has been prepared by 

AIDEA. The impact borne by the loan fund is shown in 

column 8 and on the attached fiscal note.

ANALYSIS:

GW/dgl 15110-2 

022692a

-2 -



DIVISION O F  I N V E S T M E N T S

A L A S K A  D E P A R T M E N T  O F  C O M M E R C E  A N D  E C O N O M I C  D E V E L O P M E N T

TRAIL LAKES (7/1/88) 

T U T K A  (7/1/92)

j N O R T H E R N  S. E. REGIONAL AQUA. ASSN. j 0.0 351.5 0.0 997.0

j;' ■ ; 997.0

j PRINCE WILLIAM S O U N D  AQUA. A S S n " 1  277.9 1,822.1 0.0 1,969.0

FISCAL NOTE ANALYSIS OF SB 416 FOR FY’93
(Figures are shown in thousands of dollars)

T R A N S F E R R E D  HATCHERIES

AIDEA FE FUND D E FERRED OPERATIONAL TOTAL

P AYMENTS PAYMENTS P A Y M E N T S COSTS O F  FY’93

DUE IN FY'93 DUE IN FY’93 IN FY’93 DURING FY’93 FISCAL NOTES

t S O U T H E R N  S. E. REGIONAL AQUA. ASsFTj 312.5 1,064.2 1,064.2 400.0

B E A V E R  FALLS (7/1/91) f e B M M M I  ... 400.0

I TOTALS | 590.41 3,237.81 1,064.21 5,504~of

312.5 

2.633.01

0.0

0.0

351.5

1969.0

| C O O K  INLET A Q U A C U L T U R E  ASSN.

KODIAK REGIONAL AQUA. ASSN.

1,237.0

901.0

IV)
AIDEA

FISCAL

N O T E

FE FUND 

FISCAL 

NOTE

0.0 0.0

0.0 0.0

0.0 351.5

146.9 1822.1

0.0 312.5

146.9| 2,486.11

DRM/2/24/92/SB416-93



DIVISION O F  I N V E S T M E N T S

A L A S K A  D E P A R T M E N T  O F  C O M M E R C E  A N D  E C O N O M I C  D E V E L O P M E N T

C A N N E R Y  C R E E K  (7/1/88) 

GUI .KANA (7/1/90)

MAIN BA Y (7/1/91)

N O R T H E R N  S. E. REGIONAL AQUA. ASSN. | 386.1

H i p p ^ :FALLS(fi/23^8)

I PRINCE WILLIAM S O U N D  AQUA. ASSN. | 277 .9 1,858.8 1,043.0 1043.0 0.0 1043.0

j SO U T H E R N  S. E. REGIONAL AQUA. ASSN. I 312.5 1,064.2

B E A V E R  FALLS (7/1/91)

0.0 480.0

480.0 :

480.0 0.0 480.0

0.01 2,275.01 1,523.01 0.01 1,523.01TOTALS

KODIAK REGIONAL AQUA. ASSN.

FISCAL NOTE ANALYSIS OF SB 416 FOR FY’95
(Figures are shown in thousands of dollars)

| C O O K  INLET A Q U A C U L T U R E  ASSN. | 0.0 0.0 0.0 554.0 0.0 0.0 0.0

111____________
T R A N S F E R R E D  HATCHERIES

— 19L-
FE FUND 

FISCAL 

NOTE

 (3L__
FE FUND 

P A Y M E N T S  

DUE IN FY’93

 m ____
DEFERRED 

PA Y M E N T S  

IN FY’93

 ___ | § L _
OPERATIONAL 

COSTS 

DURING FY’93

16) 

TOTAL 

O F  FY'93 

FISCAL NOTES

(7)

AIDEA

FISCAL

NOTE

0.0 0.0 0.0 198.0

AIDEA 

PAYMENTS 

DUE IN FY’93

DRM/2/24/92/SB416-95 * NOT ELIG IBLE (EXCEED S FIVE YEAR ELIGIBILITY)



FISCAL NOTE ANALYSIS OF SB 416 FOR FY’96
(Figures are shown in thousands of dollars)

DIVISION O F  I N V E S T M E N T S

A L A S K A  D E P A R T M E N T  O F  C O M M E R C E  A N D  E C O N O M I C  D E V E L O P M E N T

JZL jm I5L iZL i§L
AIDEA FE FUND DEFERRED OPERATIONAL TOTAL AIDEA FE FUND

(1) PAYMENTS P A Y M E N T S PAY M E N T S COSTS OF FY’93 FISCAL FISCAL

T R A N S F E R R E D  HATCHERIES DUE IN FY'93 D U E  IN FY’93 IN FY’93 DURING FY'93 FISCAL N O TES NOTE NOTE

C O O K  INLET A Q U A C U L T U R E  ASSN. 0.0 38.0

TRAIL LAKES (7/1/88)
• •• • •

• • • ' • - : 
TUTKA (7/1/92)

I KODIAK REGIONAL AQUA. ASSN. 

KfTOI (7/1/88)

, . PILLAR C R E E K  (7/1/92)

| N O R T H E R N  S. E. REGIONAL AQUA. ASSN. 

HIDDEN FALLS (6/23/88)

0.0 0.0

0.0 386.1

PRINCE WILLIAM S O U N D  AQUA. ASSN~~] 277.9 2,070.3

C A N N E R Y  C R E E K  (7/1/88)

CULKANA (7/1/90)
>
MAIN B A Y  (7/1/91)

I S O U T H E R N  S. E. REGIONAL AQUA. ASSN. | 

B E A V E R  PAULS (7/1/91);

312.5 1,064.2

.•x*w >n<vv;:.v: . w w /xw : jw f‘-

0.0 554.0

m m

vlvilv/.v.. . . • • .554.0  ■■ ■■■ • v̂.

0.0

m<A

0.0

0.0

198.0

*r;.

198.0 
0.0

705.0

0.0
:-\*x . v * • r : >
**.v.v.*.’.'..

705.0

529.2

529.2

38.0

0.0

0.0

705.0

529.2

0.0

0.0

0.0

0.0

0.0

38.0

0.0

0.0

705.0

529.2

TOTALS I 590.41 3,558.6 f 0.0 I 1.986.2| 1,272.21 0.01 1,272.2]

DRM/2/24/92/SB416-96 * N O T  ELIGIBLE (EXCEEDS FIVE YEAR ELIGIBILITY)



FISCAL NOTE ANALYSIS OF SB 416 FOR FY’97
(Figures are shown In thousands of dollars)

DIVISION O F  I N V E S T M E N T S

A L A S K A  D E P A R T M E N T  O F  C O M M E R C E  A N D  E C O N O M I C  D E V E L O P M E N T

i2L (3) H I 4§L
AIDEA FE FUND DEFERRED OPERATIONAL TOTAL AIDEA FE FUND

I (1) P A YMENTS P A Y M E N T S P A Y M E N T S COSTS O F  FY’93 FISCAL FISCAL

] TRANSF E R R E D  HATCHERIES DUE IN FY'93 D U E  IN FY'93 IN FY’93 DURING FY’93 FISCAL N O TES NOTE NOTE

C O O K  INLET A Q U A C U L T U R E  ASSN.

TRAIL LAKES (7/1/08) 

TU TKA (7/1/92)

KODIAK REGIONAL AQUA. ASSN.

KITOI (7/1/88)

PILLAR C R E E K  (7/1/92)

1 N O R T H E R N  S. E. REGIONAL AQUA. ASSN. 

HIDDEN FALLS (6/23/86)

PRINCE WILLIAM S O U N D  AQUA. ASSN.

0.0 38.0

0.0 0.0

0.0

277.9

386.1

2,070.3

C A N N E R Y  C R E E K  (7/1/83)

G U L K A N A  (7/1/90)

MAIN BAY (7/1/31)

["s o u t h e r n  s . e . REGIONAL AQUA. ASSN. | 

R E A V E R  FALLS (7/1/91)

312.5 1,064.2
. .• : • •' ; • :• • .. • .. • .. . • :•

0.0 554.0

0.0

0.0

0.0

554.0: 

198.0 
i  I  

\  198.0

0.0

0.0

0.0 0.0

.’iw./xv:':-?.*

38.0

0.0

0.0

0.0

0.0

0.0

0.0

0.0

0.0

0.0

38.0

0.0

0.0

0.0

0.0

TOTALS I 590.4 3,558.61 o.ol 752.01 38.01 0.01 38.0

DRM/2/24/92/SB416-97 * N O T  ELIGIBLE (EXCEEDS FIVE YEAR ELIGIBILITY)



FISCAL NOTE ANALYSIS OF SB 416 FOR FY’98
(Figures are shown in thousands of dollars)

DIVISION OF INVESTMENTS
ALASKA DEPARTMENT OF COMMERCE AND ECONOMIC DEVELOPMENT

J2L (6) (8)
AIDEA FE FUND D EFERRED OPERATIONAL TO TAL AIDEA FE  FUND

. (1) PAYMENTS PAYM ENTS PAYM ENTS CO STS OF FY ’93 F ISC A L FISCAL

1 TRAN SFERRED  H ATCH ERIES DUE IN FY’93 DUE IN FY ’ 93 IN FY ’93 DURING FY ’93 FISC A L NOTES NOTE NOTE

COOK IN LET AQUACULTURE ASSN . 0.0

TR A IL LA KES (7/1/88)
" : . ' • \  • . V:
TU TKA (7/1/92)

KODIAK REGIONAL AQUA. ASSN . ] 0.0

KJTOI (7/1/88)

P ILLA R  C R EEK  (7/1/92)

N O R T H E R N  S . E .  R E G IO N A L  A Q U A . A S S N . | 

H ID D E N  F A L L S  (6/23/88)

P R IN C E  W IL L IA M  S O U N D  A Q U A . A S S N . | 

C A N N E R Y  C R E E K  (7/1/88)

G U L K A N A  (7/1/90)

M A IN  B A Y  (7/1/91)

0.0

277.9

BEA VER  FA LLS  (7/1/91)

0.0

0.0

3 8 6 .1

1,858.8

S O U T H E R N  S . E .  R E G IO N A L  A Q U A . A SSN ~ 1 3 1 2 .5  1 ,0 6 4 .2

0.0

0.0

0.0

0.0

0.0
• - • •. ;.y ••' -.• ::

0.0

0.0

*

ft

0.0

*

0.0

I 590.41 3,309.1 r

0.0

0.0

0.0

0.0

0.0

0.0

0.0

0.0

0.0

0.0

0.0

0.0

0.0

0.0

0.0

TO TALS o.ol 0 .0 1 o.ol o.ol 0.0

DRM/2/24/92/SB416-98 NOT ELIGIBLE (EXCEED S FIVE YEAR ELIGIBILITY)
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SB 416: "Defer Fisheries Enhancement Loan Repayments"

SB 416 makes changes to the fisheries enhancement loan program to provide 
financial assistance to regional aquaculture associations and their nonprofit 
corporations th a t are taking over hatcheries previously operated by the state. 
This financial assistance will be accomplished without direct appropriations to 
the Department of Fish and Game or the regional aquaculture associations by 
reducing the amount of interest charged to these associations on loans received 
under the fisheries enhancement loan program. SB 416 allows the department 
to approve a noninterest accrual and nonpayment period to defray the costs of 
operation of a state-owned hatchery th a t has been transferred to a qualified 
regional aquaculture association. This time period which would be determined 
by the commissioner could not exceed five years from the date tha t the 
association assumes operating responsibility for the hatcheiy and can only be 
approved if certain conditions are met.

Those conditions are:

1 . the association or corporation holding the loan has entered into 
or is prepared to enter into an agreement with the state to take 
over the operation of a state-owned facility; and

2 . deferral of repayment of the loan would materially assist the 
association or corporation to pay the operational costs of the 
hatchery.

The department is neutral on this legislation. While the passage of SB 416 will 
result in fewer dollars returning to the loa. fimd over tne next few years and 
may increase the department’s general fund request for this program, there will 
be savings over the long term due to a reduction in the amount of general fund 
monies spent by the Department of Fish and Game to operate the facilities 
being transferred.

)lds, Commissioner 

Date:

G A O /G W /dgll503D -3
022492a
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INTO OFFICE:

L&C Committee considered SB 422
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[ ] further referral to the

[ ] do pass 
[ ] do not pass 
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y ]  individual recommendations
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[ ] sa m e  title 
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(H B  only)

Letter of Intent

Dept/Date PREVIOUS FISCAL NOTES: Dept/Date
[ ] Governor’s bill with fiscal notes: 

zero fiscal notes

fiscal notes

OTHER RECOMMENDATIONS:



Senator Ly m a n  F . H o ffm a n
Alaska Stare Senate

P.O. Box V  • Juneau, Alaska 99811 • (907) 465-4453

V!".,
‘j I ,

. M E M O R A N D U M

To; Senator D rue Pearce, C hairm
L ab o r and C om m erce  C om m ittee

From ; S en a to r L ym an F. H offm an

D ate; M arch  2, 1992

Re, S cheduling  o f Senate B il l-44- i *

P lease  rece iv e  this m em o as a fo rm al req u es t for the  sch ed u lin g  o f 
, hc' :  the ab o v e  m en tio n ed  b ill.

V-V

As you a re  aw are, th is b ill w ould  ex em p t com m u n ity  h ea lth  a ides 
em p lo y ed  by reg io n a l or lo ca l h ealth  o rg an iza tio n s , from  the  
p ro v is io n s  o f  the s ta tes  o v e rtim e  law s. T h ese  health  o rg an iza tio n s  
p re fe r a m ore  d e sirab le  type o f p o licy  w hich  a llow s the  H ealth  
A ides to rec iev e  one w eek  o ff  fo r every  th ree  w eeks w orked .

The b ill has the support o f reg io n a l health  co rp o ra tio n s  and C .H .A .s 
from  acro ss  the S ta te  as w ell as the  ad m in is tra tio n .

1 have taken  th is op p o rtu n ity  to in c lu d e  w ith  th is  m em o co p ies  o f 
c o rre sp o n d e n c e  in su p p o rt o f the  bill.

The co m m ittee 's  sch ed u lin g  o f the bill w ould be g rea tly  
a p p r e c ia te d .

T h an k  you.

P.O . Box 763 • Bethel, Alaska 99559 • (907) 543-3543
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Jennie .D. Tunguing 
P.O. Box 5004 
Koliganek, Ak 99576 
January 23,1992

W alter Hickel-Governor 
Governors Office 
State Legislator Building 
Juneau Ak, 99811-0800

Dear Governor,

My name is Jennie Tunguing ,a Health Aide from the village of 
Koliganek and I work for Bristol Bay Area Health Corporation. I get 
calls after hours from the people in my village and also have to take 
care of emergencies that happen after I close the clinic. I feel that 
it is better for me to have extra time off like every 3rd week then to 
get paid for the extra time that I work. I use that time to get away 
from the village to relax or for subsistence purposes. Having extra 
time off is better for me then having overtime, because it gives me 
time away from a very stressful job. ! do not agree with the idea 
off working fuil time without having a week off.
Thanking you for your consideration.

Cordially,

Jennie .D. Tunguinc; 
CHA
Koliganek



S u z a n n e  E v a n o f f ,  CHP 
Box  <174
P i l o t  P o i n t ,  A K .  9 9 6 4 9

Ms.  M y r a  M unson 
G o v e r n o r s  O f - f i c e  
J u n e a u ,  A k .  9 9 8 0 1

J a n u a r v  23, 1 9 9 2

D e a r  M s .  M u n s o n ,

My nam e i s  S u z a n n e  E v a n c f f  o f  P i l o t  P o i n t ,  A l a s k a  w h e r e  I 
w o r k  a s  a  C o m m u n i t y  H e a l t h  F r a c t i t i o n e r  f o r  t h e  B r i s t o l  EU y  
A r e a  H e a l t h  C o r p o r a t i o n .  I n  my p o s i t i o n ,  w hen  I  am " o n  c a l l "  
I  r e c e i v e  many c a l l s  a f t e r  h o u r s  f t  im p e o p l e  w i t h  h e a l t h  
p r o b l e m s .  A l s o ,  a s  p r i m a r y  c a r e g i v e r  I  m u s t  r e s p o n d  t o  a n y  
an d  a l l  e m e r g e n c y  c a l l s ,  a f t e r  h o u r s  and w e e k e n d s .

I  w o u l d  p r e f e r  t o  k e e p  t h e  s c h e d u l e d  w eek  o f f  a s  i s  i n s t e a d  
o f  b e i n g  p a i d  f o r  t h e  e x t r a  t i m e .  W i t h  t i m e  o f f  I  c a n  r e l a x  
and  r e l i e v e  t h e  s t r e s s  b u i l t  up f r o m  t h i s  d e m a n d i n g  j o b .  I
a l c o  u c o  m y  t i m e ?  o f f  f o r  o u b o i  o t o n c o , h r o v o l  , a n d  f o r  m o d i c a l

a p p o i n t m e n t s  f o r  my f a m i l y  an d  m y s e l f .

T h a n k - y o u  f o r  l e t t i n g  me e x p r e s s  my f e e l i n g s  on t h i s  i s s u e ,  
a s  n a v i n g  e x t r a  t i m e  o f f  i s  b e t t e r  f o r  me t h a n  g e t t i n g  p a i d  
o v e r t i m e .

S i n c e r e l y ,

S u z a n n e  E v a n o f f ,  CHP

c c :  P a u l  F u h s
L a u r i e  N a u g h t e n h a m



P. 0, Box 192 
Naknek, Alaska 99633

January 22, 1992

Hr. Paul Fuhs
Lori Naughtenhaus 

To 'where I t  May Concern:

My name is  Sandra P i t t s ,  I an a Community Health Aide from
Maknek, Alaska. I am an employee o f  B r is to l  Bay Area Health
Corporation s in c e  1987.

1 am concerned about the "comp time" th at I rece iv e  from my 
employers. I w holeheartiy  support the 2 week on with every  
3rd week o f f  as comp time. I p re fer  t h i s  schedule, as i t  
g iv e s  me the ex tra  time to unwind a f t e r  being on c a l l  24 
hours a day aa a Community Health A ide. I get c a l l s  from 
the r e s id e n ts  o f  Naknek a f te r  my regu lar  c l i n i c  hours fo r  
emergencies and other h ea lth  needs th a t  have to be met. 
Nakr.ek i s  a busy community in  the summer months as we get  
ar. in crease  in  population  for  the busy f is h in g  season. This 
schedule of 2 weeks on w ith  1 week o f f  i s  a b ig  help in  a 
s i t u a t io n  that otherw ise would cr ea te  burnout.

I p re fer  the comp time in stead  o f  the overtime pay, as i t  
g iv e s  me time to do other a c t i v i t i e s ,  such as su b s is ten ce  
f i s h in g ,  hunting, and not having to worry about the m edical  
needs, which i s  done by the other CHA, who a lso  has t h i s  
opportunity during her* time o f f ,

I f  t h i s  schedule were not a v a i la b le ,  I would probably not
be a CHA, as rhe wages do not ever, come c lo se  to what other
m edical personnel doing th is  same kind o f  work g e t s .

I hope th is  h elp s you to understand and support our "comp 
time" s ta tu s .  This system has worked for the la s t  2-3 years  
that I have been a CHA, and I want i t  to continue.

Thank-you,

S i n e  e r l y ,

Sandra P it t s
Hakr.ek - Community Health Aide

o : Myra Munser. 586-5383
D i a n e  Juneau - CHA? D irector -BBAHC



t o g i a k  H e a l t h  c l i n i c

P .O . BOX 128 

TOGIAK, A K  996 70 -01 28  

(£07 ) 493-551 1

J a n u a r y  2 3 ,  1992

F r c m:  S i r e n a  A l a k a y a k ,  CHA
T o g i a k  H e a l t h  C l i n i c  
P . O .  Box 128 
T o g i a k ,  A l a s k a  9 3 6 7 3

Re:  H e a l t h  A i d e  S c h e d u l e s

i
Hi I My name i s  S i r e n a  A l a k a y a k  a nd  I am a H e a l t h  A i d e  f r o m 

T o g i a k  C l i n i c ,  r w o r k  f o r  B r i s t o l  Bay Ar e a  H e a l t h  C o r p o r a t i o n .

1 g e t  c a l l s  f r o m p e o p l e  i n  t h e  v i l l a g e  when t h e  c l i n i c  i s  c l o s e d  

when t h e y  a r e  s i c O  - a l s o  h a v e  t o  t a i ^e  c a r e  o f  e m e r g e n c i e s  24 

h o u r s  a d a y , ,
I t ' s  b e t t e r  f o r  me t o  h a v e  e x t r a  t i m e  o f f ' ; l t k e  e v e r y  3 r d

w e e k ,  t h e n  t o  g e t  p a i d  f o r  t h e  e x t r a  t i m e  I w o r k ,  I c a n  u s e  t h e
li

e x t r a  t i m e  f o r  s u b s i s t a n c e  u s e ,  be  w i t h  my f a m i l y  b e c a u s e  I 

h a v e  an i n f a n t  s on  a t  home o r  t o  g e t  away- f r o m t h e  v i l l a g e  f o r  

a w h i l e  b e c a u s e  when I km w o r k i n g  T h a v e  t o  s i t  by  t h e  p h e n e  

c o n s t a n t l y  w i t h o u t  d o i n g  a n y t h i n g  e l s e ^  H a v i n g  e x t r a  t i m e  o f f  

i s  b e t t e r  f o r  me t h e n  g e t t i n g  p a i d  o v e r t i m e ,

T h a n k r y o u •

S i n c e r e l y ,

S i r e n a ,  A l a k a y a k ,  C H A

S A / c a c

cc; f i l e
S i r e n a  A l a k a y a k

ATT:



Bristol Bay Area Health Corporation
P.O. BOX 130 • DILLINGHAM. ALASKA 99376 

  (907)542.5201 or (907)842-5202

Ja n u a ry  23, 1392

P au l Fuhs
O f f ic e  o f th e  G overno r 
P.O. Box A
•Juneau, A la sk a  99811-0101

Dear Mr. Fuha<
As th e  D i r e c to r  o f th e  B r i s t o l  Bay A rea H e a l th  C o rp o r a t io n 'e ,  
Community H e a l th  A ide P rogram , 1 am s t a t i n g  my su p p o r t f o r  
d e s ig n a t i n g  Community H e a lth  A ides ae  Exempt em p loyees.
The Community H e a l th  A ide must t a k e  c a l l  f o r  s ic k n e s s  and 
em e rg en c ie s  24 h o u rs  a day, sev en  day s a  week.
In  g e n e r a l ,  th e  H e a lth  A id es in  B r i s t o l  Bay p r e f e r  t o  g e t  
s c h e d u le d  t im e  o f f  r a t h e r  th a n  b e in g  p a id  o v e r t im e ,  f o r  t h e  e x t r a  
h o u rs  t h a t  th e y  work. At p r e s e n t  th e y  g e t  e v e ry  t h i r d  week o f f  
t c  com pen sa te  f o r  th e  e x t r a  h o u rs  o f  c a l l  and  work t im e ,  The 
H e a lth  A ides e n jo y  t h i s  week o f f  s in c e  th e y  can  do w h a te v e r th e y  
want d u r in g  t h i s  tim e  w ith o u t w o rry in g  ab o u t c a r in g  f o r  t h e i r  
v i l l a g e  p e o p le .  They o f t e n  u se  t h i s  tim e  f o r  home and  f am ily  
a c t i v i t i e s ,  s u b s ta n c e ,  o r  i u a t  t o  g e t  away from  th e  v i l l a g e .
P le a s e  f e e l  f r e e  t o  c a l l  me a t  907-S42-9344 f o r  any f u r t h e r  
comments on t h i s  v e ry  im p o r ta n t i s s u e .
S in c e r e ly i

Diar.e J u n e a u ,  S.N,

Community H e a l th  A ide P rogram  D i r e c to r  
B r i s t o l  Bay A rea H e a lth  C o rp o ra t io n

c c  > Myra Munson

VLSTAL HEALTH StRVigK
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M U K O e n  O f  C A G E S  ( I N C L U D I N G  C O V E H ) i
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V C o q P ° 5

Bristol Bay Area Health Corporation
r.o. ao»cao

O IU jIN C H A M , A L A S K A  WS76 
P H O N E :  (5071 0 4 2 - S 2 0 I  

EAKt ( 3 « 7 J  0 4 2 - 9 3 S 4

< 1 
TO s

M yra Munson

r  noM i

NAME: u ia n a  Juneau
CHAP D i r a c c o r ,  BBAHC

D E P A R T M E N T :

T E L E P H O N E :  

r A J i l  596-3883

T E L E P H O N E  j 

r A X i  Q42-9354

C O  I ( K E N T S



Bay Area H e a lth  Corporation
P.O. Ro* C30 

DtlUNGHAr-t, A L A S K A  V 7S74 

C H O N G  * ( 9 0 7 )  0 4 2 - 5 2 0 1

F A X :  ( 9 0 7 )  0 4 2 - 9 3 5 4

T O  :

! Mvra Munson
(
{
l
I

F R O M :

N A M E ;  D ian e  Juneau
CHAP Director, BBAHC

D E P A R T M E N T :

T E L E P H O N E : 

i F A '’ •
• 586-5833

T E L E P H O N E : 

FA Xt  842-9354

C O  I'. M E  S’ V O  : _

S E N T  O Y :  Plar.e Jurscau

D A  T E  : J a n u a r y  2 2 ,  1992

N U K O E R  O F  C A C C S  ( I K C L U O I H C  C O V E R ) t  ^



l u r i h / l u l f a k  I 'l f & H k  / h ' J ? s

C i t M r * (  T h e )  r u e  r y

~ 7 u n  L  t u h * k  ,  A h  Q ' f f c x o  

Z b s w u t y  ^ 3 /  / 7 & z

D i e t /  C z v v t r / i e r  n " J t z l  a n c f  T h e  5 / * / e  A c j i & J e f / t t s c ,

t o e  ,  / / f f *  /  A i t c y  /  z w d  / h w / C  /  / J ^ t / A  / ) / e f t s  M ? c

m  t h e  t / i / t a t f Z  o f  ~~7 c / p f u / & / ' * / ■  G f e  ?  o n c e r  s i  e ie f a b o u t

c a r  u s e t f c  d f f  fe tn tj' /4 t>  t j> *  L S r / t a j e  f / e o / f /

f l f c t f l  / A  t o r  ( / $  t o  r .J e a t' t c / t f f t  a t / /  / / t C  y Q /& b Ie /w 6

t h a t  o u r  C c P n r r r c r n / ty  ^  t d p £ o i a J / y  " t h e  f e t n e Z j e r s  r f x a / e  , 7 l o t  

j p t t n j  r u / y  k p ^ c r / e n c  r e f  u i * t h  t h e  s u e # t a t  ^ n b / f n t s  $ u c k
K , |

q s  A t/> r< ra> $ /or\ ,  S u / c c / q /  < tth e r * /) ts  > & n r t  5 0  o n  ^ /L,f>̂

Z f iC L l^ h  $ f < r $ s  t h i r i k / H j  a b t u ’f  u r h t i f  c o t / f  f i f / t -

f / e / e / i  /  p / t f  0  /  / / f t  / / f t i / / / t  / / f s t r s  ;  C d /fO  A # /  O J -1  

A f / r t y  Of 7 CtH/ /  J & V  / l 6 i< /t) O  O f A yr  J / k - y S  G.

u r t e k .  ^ / f / c r  / / ? & / / /  / f / r / r c  / & / f  <0 / s / ' /

* 1  t
j C ^ s  c A c  / c  j ? u r r t f c f  s : ~ t e  f t ' S c p e t  ,

S / n  q / &  s > t t / * / r c / i r r f  / h e r /  A o r o / r t y  />  A d i / c  &  O c st'< r// & / ~ f

^  i r e  or J i t / -  / >  /f> fy c /  < $ A > u /  / A t  y C /o h /e n ro

h u  j r e /n y  <d>4 //>  V / f  f < * M f / y  Q r t d  h d W i  c  hr o f t



l ie ___

\ f .  *■ » t n i i ? ' r T T U  A .  /. •  t  ■ u \ j f  X  •  1 M IL /  L iV u  .  U.'O. j  ' _ _  ~  w , . j u C j G w .  -r»0Mi CJTV or SCRf'HOH 4. 7  . . .  . . . .
, J 7  331 i 4 2 ‘  19" E1-23 < TKU > 151S9 P0G£:i32

r ^ r o / n  i  S C M S 4 Y  //e a /// 7  t/p s

'- ~ ^ c a / y y s ? p ( D ?  f i t P s  A
i / * * U A  * * * * *

/& ! O o M r n p r 5 H h ' r e

AfftO- U r?  A/oH-i'ngi/a n i

Qpar A^ <- Ov&r/ier~
j

- Z  a/9-7 t.v rj J-finy /sj 3u/?/?on/ 
t/-eaA/r? tf/Jpcs, oP??/: JTA/r? u9r/ A / w j

t o  r e P U S 5 /  / o r  C'0s?//>?o*e O o e r  / - ,/ n e  u > c r kao/up’ee/c. $(> />«/ frr "eal™ ̂  .
d u r e t / e e k  * M  * ' s  ^ ' 7  a J '  /  *

h " M A / * S  , J u c a u ^  i t  ?/*« “ *  ^  Y z

hc-fvre US* 9- A c /  ^  c u r  * u  h r .  o n  t * " ™ *b-otxjre u T . (Van b *  r e s J * 4  ^ n 4
l l a  7 j  ^ t / a f o r i  U > M  &  * < c k  P * 0 / s U  a r J  be rtadJy *  J  . ^  ^ffaferf&w * "  ;  J ^  ^  ^

1/,'P KSP o u r  a 6re ^  /  * &
j s e e t n j  * c  m  Mor-t { U ' * » h  

_ £ / i s  Peru 7/UPdKTANf / o f  BUSH to Jl&e* kPAl T7 Arze effi c!e/t ( ard «ffe?ct; oehea/At aUe . Ad A OPE tar 7dm Support.



Akiachak Native Community 
Akiachak IRA Council

AKIAC.AAK. A l a s k a  0 9 0 C ‘.

f 9 0 7 )  o s r e - « 3 a o  1 / 2 3 / 9 1

1) W h y  ] vane Co he; exeiv.pf.•

The reason why ) want to be exempt- Is because we get 

burned out from work. Also, lots of health aide* have stop 

w o r k i n g  from "being burned ov.r.

2 ) Kow important your week, off is to you.

it hclpn us to be more refreshed after our w eek off, 

fro:;' being across. Helps us to support, our family by hunting 

or iloJoft chores at home.

3) H - w  to use your w e e k  off.

W c  line o u r  w e e k  o ff to r est fro m  s e e i n g  p a t i e n t  an d  a l s o  

t r o m  b e i n g  s t r e w s  out. Also, to be w i t h  ou r  family. M a i n l y  

L<> h u n t  for food.

Thank-you.

I c k c l e y  J .  C h a r l e s -  ell/}.



Akiuohuk Native Community

Akiachak I R A  Council
AKIACHAK, ALASKA 91*031

<90?! 0 *0 - *»2 C

To bo fresh to go to w o r k  after wee k  off. During our 

week off it Kelpn m b  to do what needs to be done at home dud 

*it«y with family men'.borN< Also, going out to tundra having 

fresh oir, and ro villages to see some friends.

Am w a  r , i n  j>:i c o  V l o r k  w i t h  y  f r o r h  t» .1 n d .

Thank-you.



Akmchai; Native Community
Akiachak. I H A  Council

ALiMKA 931)01 

10071 A?!}.*330

)) Why ] w(i»l CO hr. evr.mpc- 1/ 23/ ^
Rcc^csr. li! 3 don't pet (x«i"pl from work. 5 will bv burned 

euL from work, and before the veck-olf poJlcy^ There wan alot. 

o£ health aides qu.’ting work. I f wc continue Co have cur w e e k -  

off, wc will be refreshed to camp back for 3 core. wcckt>,

2) How I m p o r t a n t  siy w e e k - o f f  i * .

It la important becrusr: it help." no In think rinht- rest 

n.y cilid nllttle from worrying nbout the pnrlento I Bee. Roets 

r.y tired and burned nut mind' for a whole week., and no; worrying 
ahru'l quitting.

3) How Z n s c  tny w e e k - o f f .
J spent my tiu* oway fioii Clinic and inntead of patientu T get to 

apRnt Bomo time witli my finally and rent at home. Also, to do ny • 
heme choreu and what need? to be dene, which 1 woe unablG to do 

when T wa« voriyir.y 2j- hrs a d ay CO den if there. vns gniny to he. 

cy:erp,oucy patient or-not.

T h a n k * ,

Anna Mae Hosee

enr-
Akaichak Clinic.



G r a y l i n g  C L I N I C  

01-23-92

CHA,, T ia a  Off

)
We CRAy need ou r  time off once a month. A f t e r  going t h r o u g h  t r e a t i n g our

patients for y o u  nans it illnesses not to m e n t i o n  you r  o w n  families. you

faei like you've be e n  thro u gh  cha uringer.

i
2 We as C1IAS need tne time o f f  to r e l a x  in o r d e r  to ha able to give adducate

care to your or our p a c ic n t s . h o e in g  o n  call 24 hours takes a to ie  o n  you,
w ©  a re  i n d i viduals we got b urnt ou t  as well as any one.

a  \i Y"
31,e use our tiroe o f f  to relax and to go a n d  b8 able to w o r k  to best for

ou r  people in keeping t h e n  well,and to t ea c h  t h e m  how to k ^ep well.

NOW give as o n e qood r e a s o n  why y o u  or e  de c lining the C H A S  on e  ma n g i e  
week off. P u I & S E  W E  3 UE N  OUT,we ara n o t  robots I w i s h  w e  are.

M a r y  A , D e a c o n  CIJA V V U / h  .

S o m ? . ,  & > p  U S  d  fln' fc u o  /<; *  <£-■c ..e t, U a  ^

f~ h  < s n l ( ^  & v \ z -  c * '£  o - M A  I n  y »  -
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F n ? o i i  faiarP. G. ̂cLk̂'Ctfri



A S  A  C H P  A N D  A  C U R R E N T  S U P E R V I S O R  O F  C H A ' S  I F E E L  T H A T  T H E  C H A ' S  
S H O U L D  B E  E X E M P T  F R O M  O V E R T I M E  L A WS.

T E E  C H A ' S  S C H E D U L E  IS V E R Y  S T R E S S F U L .  T H E  W E E K  O F F  T H E Y  C U R R E N T L Y  
R E  Cl E V E  A L L O W S  F O R  M U C H  N E E D E D  R E S T  A N D  I N C R E A S E S  C H A  
E F F E C T I V E N E S S .

T H E  C H A ' S  N E E D  A  W E E K  O F F  T O  F U L L Y  R E C O V E R  F R O M  T H E  C O N S T A N T  J O B  
R E L A T E D  S T R E S S  I M P O S E D  BY T H E  C H A  P O S I T I O N .

P L E A S E  P A S S  L E G I S L A T I O N  A L L O W I N G  US  T O  C O N T I N U E  O U R  P R E S E N T  W O R K I N G  
S C H E D U L E .
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