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f r o m  r e g i s t r a t i o n  for c e r t a i n  s e c u r i t i e s .
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[ ] attached amendment(s)
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OTHER RECOMMENDATIONS:

[ ] appropriation-no f is c a l  note

[ ] s a m e  t i t l e  
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S T A T E  O F  A L A S K A

1991 L E G I S L A T I V E  S E S S I O N

B IL L  N O . SB 189

Revision Date:    Department Affected: Commerce & Economic Dp v .
Title: Amend the  A laska S e c u r it ie s  BRU: Banking. S e c u r it ie s  & C o rporations
____________Act o f 1959 _____________  Component: Banking & S e c u r it ie s _________
Sponsor:  Ru le s  Committee_____________ _____________________________
Requestor: Governor COMPONENT SERIAL NO. 1 2 3 3

Expenditures/Revenues: (Thousands of Dollars)

OPERATING FY 92 FY 93 FY 94 FY 95 FY 96 FY 97
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0 0 0 0 0 0

CAPITAL
......... I . ,  o .. 0 0

.. o 1 0 0

REVENUE ; 4oo.o 5 0 0 .0 50 0 .0  j 55 0 .0  | 5 50 .0  | 5 5 0 .0

FUNDING: (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER
TOTAL 0 0 0 0 0 0

POSITIONS:

FULL-TIME 0 0 0 0 0 0
PART-TIME
TEMPORARY

Estimate of current year impact:.

L
Prepared By: W i l l i s  F . K ir k p a tr ic k ,  D ir e c to r____________ Phone: 4 65 -25 2 1 _______________
Division: B anking, S e c u r it ie s  & C o rp o ra tio n s

Approved by Commissioner: Glenn A. Olds
Agency: Departm ent o f Commerce & Economic Development Date:

Distribution (by preparer): Legislative Finance, Legislative Sponsor, Requestor, OMB, & Impacted Agency(ies).

Rev 10/90 Paae 1 of 1
WFK/KP/dgl 8954D-2/050691 a . . . .  * •• -------



c
F I S C A L  N O T E  No, /

^  ill Version: .S  B> !  %  7

(S) Publish Date: £ ./ / /  /  9  /
STATE OF ALASKA 

1991 LEGISLATIVE SESSION
Revision Date: ______________________________  Department Affected: Commerce & Economic Dev.
Title: Amend th e  A laska S e c u r it ie s  0RU: Banking, S e c u r it ie s  & C o rpo ratio ns

___________ A ct o f  1959______________________Component: Banking & S e c u r it ie s _____________
Sponsor: Rules Committee
Requestor: Governor COMPONENT SERIAL NO. 1 2 3 3

Expenditures/Revenues: (Thousands of Dollars)

OPERATING FY 92 FY 93 FY 94 FY 95 FY 96 FY 97
PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES

GRANTS, CLAIMS

MISCELLANEOUS

TOTAL OPERATING 0 0 0 0 0 n

CAPITAL 0 0 0 0 _.Q 0

REVENUE 400.0 500.0 500.0 1 550.0. , .,55(1.0. . FFn n

FUNDING: (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER
TOTAL 0 0 0 0 0 0

POSITIONS:

FULL-TIME 0 0 0 0 0 0
PART-TIME
TEMPORARY

Estimate of current year impact:.

Prepared By:
Division: Banking, Securities *S Corporations

Approved by Commissioner: — Glenn A. Olds---------------
Agency: Department of Conmerce & Economic Development

i m m .

.2Z~

Date:

Distribution (by preparer): Legislative Finance. Legislative Sponsor, Requestor. OMB, & Impacted Agency(ies).
Page 1 of _LRev 10/90

WFK/KP/dg18954D/022091a



CT73 CTI3 n? rfhie
L. OJif

WALTER J. HICKEL, GOVERNOR

/

D E P A R T M E N T  O F  C O M M E R C E  &

E C O N O M I C  D E V E L O P M E N T  P0 box  d
JUNEAU, ALASKA 998110800 

OFFICE OF THE COMMISSIONER PHONE:(907) 465-2500

April 26, 1991

The Honorable Drue Pearce 
Chairman, Senate Labor 
and Commerce Committee 

Room 101, Capitol 
P.O. Box V 
Juneau, Al( 99811

Dear Senator Pearce:

Re: Senate Bill 189, Amending the Alaska Securities Act

The Senate Labor and Commerce Committee has before it Senate 
Bill 189, amend :g the Alaska Securities Act. Please be advised 
that the department would very much appreciate the committee's con­
sideration and hearing on this bill. The legislation will permit 
the Division of Banking and Securities to revise securities fees 
which have not been modified since enactment of the Securities Act 
in 1955. In addition, the bill grants exemption from registration 
for certain securities listed on the National Automatic Quotation 
System (NASDAQ), as well as certain securities listed on the Chicago 
Board Options Exchange. These new exemptions are allowable in many 
jurisdictions and are needed to bring us mainstream with our fellow 
regulators.

This is a unique opportunity where industry is, in fact, supporting 
legislation which will result in increased fees and put us back in 
the middle of the road for securities regulation. This is important 
for us, and we would appreciate your consideration.

Assistant Commissioner

L0G/LPC/jc4667c
042691b
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W A L T E R  J .  H IC K E L

S  T A X  12 or- A  L A  S ICA
OFFICE OF THE GOVERN tlT? 

J D N E A T

M a r c h  11, 19 9 1

T h e  H o n o r a b l e  R i c h a r d  I. E l i a s o n  
P r e s i d e n t  of t h e  S e n a t e  
P.O. B o x  V  
J u n e a u ,  A K  9 9 8 1 1

D e a r  P r e s i d e n t  E l i a s o n :

U n d e r  t h e  a u t h o r i t y  of art. Ill, sec. 18 of t h e  A l a s k a  
C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  a b i l l  to a m e n d  t h e  A l a s k a  
S e c u r i t i e s  A c t  o f  1959. T h e  b i l l  a d d r e s s e s  t h r e e  a d m i n i s t r a t i v e  
p r o b l e m s .

First, t h e  b i l l  w o u l d  c h a n g e  e x i s t i n g  s t a t u t e s  to a l l o w  the 
D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  ( d e p a r t m e n t )  t o  
set s e c u r i t i e s  r e g i s t r a t i o n - r e l a t e d  fees b y  r e g u l a t i o n .  S e c t i o n s  
1, 2, 4, a n d  6. C u r r e n t l y ,  a l m o s t  all r e g i s t r a t i o n - r e l a t e d  fees 
a r e  e x p r e s s l y  s e t  b y  st a t u t e .  B e c a u s e  t h o s e  s t a t u t e s  h a v e  n o t  
b e e n  u p d a t e d  f o r  m a n y  y e a r s ,  t h e  fees a r e  s i g n i f i c a n t l y  b e l o w  
t h o s e  c h a r g e d  b y  o t h e r  j u r i s d i c t i o n s  a n d  a r e  i n a d e q u a t e  to p a y  
for t h e  s e r v i c e s  p r o v i d e d .  T h e  i n t e n t  of t h e  d e p a r t m e n t  is to 
s e t  t h e  fees b y  r e g u l a t i o n  at a n  a m o u n t  c o n s i s t e n t  w i t h  th a t  
c h a r g e d  b y  o t h e r  s t a t e s .

Se c o n d ,  in a n  e f f o r t  to r e d u c e  t h e  a m o u n t  of d u p l i c a t e  f i l i n g s  
a n d  u n n e c e s s a r y  p a p e r w o r k  h a n d l e d  b y  the d e p a r t m e n t ,  the b i l l  
p r o v i d e s  t h a t  t h e  a d m i n i s t r a t o r  of s e c u r i t i e s  (the d i r e c t o r  of 
t h e  d i v i s i o n  of b a n k i n g ,  s e c u r i t i e s  a n d  c o r p o r a t i o n s )  m a y  a r r a n g e  
w i t h  t h e  N a t i o n a l  A s s o c i a t i o n  of S e c u r i t i e s  D e a l e r s  or  the 
S e c u r i t i e s  a n d  E x c h a n g e  C o m m i s s i o n  to h a v e  c o o r d i n a t e d  n a t i o n a l  
fil i n g s ,  a n d  m a y  a c c e p t  c e r t a i n  u n i f o r m  r e g i s t r a t i o n - r e l a t e d  
p r o c e d u r e s .  S e c t i o n  3.

Third, t h e  b i l l  p r o v i d e s  for n e w  e x e m p t i o n s  f r o m  the r e g i s t r a t i o n  
r e q u i r e m e n t  for s e c u r i t i e s :  At p r e s e n t ,  s e c u r i t i e s  l i s t e d  u n d e r
a n u m b e r  of n a t i o n a l  s t o c k  e x c h a n g e s  are e x e m p t  fr o m  
r e g i s t r a t i o n .  A S  4 5 . 5 5 . 1 4 0 ( a ) (10). T h e  b i l l  w i l l  a d d  to t h a t  
l i s t  two o t h e r  r e c o g n i z e d  e x c h a n g e s ,  the C h i c a g o  B o a r d  O p t i o n s  
E x c h a n g e  a n d  the N a t i o n a l  A s s o c i a t i o n  of S e c u r i t i e s  D e a l e r s  
A u t o m a t e d  Q u o t a t i o n  N a t i o n a l  M a r k e t  S y s t e m  (N A S D A Q / N M S ). 
A d d i t i o n a l l y ,  t h e  a d m i n i s t r a t o r  w o u l d  ha v e  the f l e x i b i l i t y  to a d d  
to t h a t  list as c o n d i t i o n s  d i c t a t e d .  M o s t  j u r i s d i c t i o n s  h a v e  a 
s i m i l a r  fo r m  of a d m i n i s t r a t o r  e x e m p t i o n  a p p r o v a l .



C  c

T h e  H o n o r a b l e  R i c h a r d  E l i a s o n  -2-

T h e  b i l l  u p d a t e s  t h e  A l a s k a  S e c u r i t i e s  A c t  to b r i n g  it in .line 
w i t h  c u r r e n t  p r a c t i c e  a n d  to p e r m i t  c o o r d i n a t i o n  w i t h  n a t i o n a l  
e n f o r c e m e n t  a u t h o r i t i e s .  I u r g e  y o u r  s u p p o r t  of this m e a s u r e .

G o v e r n o r
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jjjl0; Amend the Alaska Securities

Rules CommitteeSponsor:
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TRAVEL
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SUPPLIES
EQUIPMENT
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MISCELLANEOUS
TOTAL OPERATING
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ANALYSIS: (Attach a separate page if necessary.)
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A p r i l  1 4 ,  1 9 9 1
D r u e  -

Y o u  a s k e d  w h a t  t h e s e  t w o  b i l l s  w ere. "

i>\ (1/ q /m t-tP

o  o
S B  189 -

S e c  1, 2, 4 & 6 m o v e  s e c u r i t y  r e g i s t r a t i o n  f e e  t o  
r e g u l a t i o n s  a n d  o u t  of s t a t u t e .

S e c  3 a l l o w s  c o n f o r m i t y  a n d  c o o r d i n a t i o n  w i t h  N A S D  a n d  S E C  
f i l i n g s .

T h e  b i l l  a l s o  r e c o g n i z e s  a n d  e x e m p t s  f r o m  r e g i s t r a t i o n  t h e  
C h i c a g o  B o a r d  O p t i o n s  E x c h a n g e  a n d  N A S D A Q / N M S .

T h e  o n e  i t e m  t h a t  m a k e s  m e  a l i t t l e  n e r v o u s  is it g i v e s  t h e  
a d m i n i s t r a t o r  t h e  o p t i o n  o f  e x e m p t i n g  o t h e r s  f r o m  r e g i s t r a t i o n  as 
" c o n d i t i o n s  d i c t a t e " .

S B  230 -
L o n g  t e r m  e m p l o y e e  a b s e n c e  d u e  t o  P e r s i a n  G u l f  c a l l u p  

r e s u l t e d  in s o m e  e m p l o y e r  U I  r a t e s  i n c r e a s e s .  T h i s  l e g i s l a t i o n  
a l l o w s  D e p t  o f  L a b o r  t o  s p r e a d  t h a t  i n c r e a s e  o v e r  a l l  e m p l o y e r s  
in t h e  st a t e ;  l e s s e n i n g  i t s  impact. It a l s o  a l l o w s  b e n e f i t  
c a l c u l a t i o n s  o n  w a g e s  e a r n e d  b y  t h e  e m p l o y e e  j u s t  p r i o r  t o  a c t i v e  
dxity.

r
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SB 189: "An Act amending the Alaska Securities Act of 1959 to
allow fees related to registration to be established by 
regulation, to provide for registration examination, and 
other procedures that avoid duplication, and to provide 
for exemption from registration for certain securities."

This bill permits the Division of Banking, Securities and Corporations to revise 
securities fees which have not been modified since enactment of the Securities 
Act of 1955. In addition, the bill grants exemption from registration for certain 
securities listed on the National Automatic Quotation System (NASDAQ), as 
well as certain securities listed on the Chicago Board Options Exchange. These 
new exemptions meet listing criteria of present manual exemptions provided by 
the Act. The exemptions are allowable in many jurisdictions and will provide 
uniformity.

The securities industry is encouraging and supporting this legislation.

GfennA. Olds, Commissioner

Date: ^  f  / ___________

GAO/KP/dgl9549D
050691a
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WALTER J. HICKEL, GOVERNOR

\
-/

D E P A R T M E N T  O F  C O M M E R C E  &  
E C O N O M  1 C  D E V E E O P M E 1 \ ' T

DIVISION OF BANKING, SECURITIES & CORPORATIONS

P.O. BOX 0
JUNEAU, ALASKA 99801-0800 
Banking & Securities 1907) 465-2521 
Corporation Section (907) 465-2530 
ANCHORAGE
Corporation Information (907) 563-2161

NOTICE OF PROPOSED CHANGES IN THE
REGULATIONS OF THE DEPARTMENT OF COMMERCE AND ECONOMIC DEVELOPMENT

Notice is given that the Department of Commerce and Economic Development, 
Division of Banking, Securities and Corporations, under the authority of 
AS 45.55.240, proposes to adopt regulations in Title 03 of the Alaska 
Administrative Code to implement AS 45.55.040(c) and (d) and 
AS 45.55.110(b), as follows:

Chapter 20 Session Laws of Alaska 1991 (HB 210) provides that 
the department may now set by regulation certain fees formerly 
set by statute. The proposed regulations will revise fees for 
securities registration and filing as well as registration fees 
for brokers and agents. The new fee structure will approximate 
the current costs of administering the Alaska Securities Act.
AS 45.55.195 permits the assessment of examination fees by the 
administrator. New regulations are promulgated to set forth 
what comprises exam fees and provide that such assessments may 
not exceed actual costs to the department.

Notice is also given that any person interested may present oral or 
written statements or arguments relevant to the proposed action at 
hearings to be held at the Frontier Building, Division of Banking, 
Securities and Corporations' Conference Room, Suite 778, Anchorage,
Alaska at 10:00 a.m. on June 23, 1991; and at the Department of Commerce 
and Economic Development Conference Room, State Office Building,
333 Willoughby Avenue, Juneau, Alaska at 1:00 p.m. on July 1, 1991. In 
addition, written statements or arguments may be sent to the Division of 
Banking, Securities and Corporations, P.O. Box D, Juneau, Alaska 99811, 
to be received no later than July 15, 1991.

This action is not expected to require an increased appropriation.
Copies of the proposed regulations may be obtained by writing to the 
Division of Banking, Securities and Corporations, P.O. Box D, Juneau, 
Alaska 99811.

The Department of Commerce and Economic Development, Division of Banking, 
Securities and Corporations, at the hearing or after it, will either 
adopt these or other proposals dealing with the same subject, without

WFK/KP/bkt4509c
061291a

00-H14LH
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R e g i s t e r  , 1 9 9 1  COMMERCE AND
ECONOMIC DEVELOPMENT

3 A A C  08 is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

3 A A C  08.015. R E G I S T R A T I O N  A N D  E X A M I N A T I O N  FEES. (a) T h e  

f o l l o w i n g  fees are e s t a b l i s h e d  for l i c e n s i n g  b r o k e r - d e a l e r s ,  

agents, and i n v e s t m e n t  advisers:

(1) a p p l i c a t i o n  for an i n i t i a l  r e g i s t r a t i o n ,

(A) for a b r o k e r - d e a l e r ,  $200;

(B) for an agent or i n v e s t m e n t  adv i s e r ,  $75.

(2) a p p l i c a t i o n  for a n n u a l  r e n e w a l  of r e g i s t r a t i o n ,

(A) for a b r o k e r  dealer, $200;

(B) for an agent or i n v e s t m e n t  a d viser, $75.

(3) a p p l i c a t i o n  for a r e g i s t e r e d  b r o k e r - d e a l e r  or 

i n v e s t m e n t  a d v i s e r  for r e g i s t r a t i o n  of a s u c c e s s o r ,  $75.

(4) application, for a b r o k e r  d e a l e r  to t r a n s f e r  an 

a g e n t s  u n e x p i r e d  p o r t i o n  of r e g i s t r a t i o n ,  $75.

(b) W h e n e v e r  an e x a m i n a t i o n  is c o n d u c t e d  u n d e r  p r o v i s i o n s  

of AS 4 5 . 5 5 . 1 9 5 ,  the a d m i n i s t r a t o r  m a y  a s s e s s  a fee for the 

a ctual e x p e n s e s  n e c e s s a r i l y  i n c u r r e d  by the d e p a r t m e n t  in 

c o n n e c t i o n  w i t h  the e x a m i n a t i o n  or i n v e s t i g a t i o n ,  w h e t h e r  

initial, an n u a l  or special.

(1) the fee a s s e s s e d  m u s t  i n c l u d e  the p r o p o r t i o n a t e  

part of the a c t u a l  travel e x p e n s e s  and per d i e m  i n c u r r e d  b y  ea c h  

e x a m i n e r  w h i l e  a w a y  f r o m  the e x a m i n e r s  d u t y  station.

DRAFT 2 0 3 0 9 R -1- J u n e  1 3 ,  1 9 9 1



(2) the c o s t s  in c o n n e c t i o n  w i t h  an e x a m i n a t i o n  m a y  

not e x c e e d  the a c t u a l  cost to the d e p a r t m e n t  of the e x a m i n a t i o n .

(3) the a s s e s s m e n t  shall be m a d e  as so o n  as 

f e a s i b l e  a f t e r  the e x a m i n a t i o n  or i n v e s t i g a t i o n  has b e e n  

c o m p l e t e d .

(4) the a s s e s s m e n t  m u s t  be r e c e i v e d  by  the 

d e p a r t m e n t  w i t h i n  30 da y s  a f ter r e c e i p t  of n o t i c e  of the 

a s s e s s m e n t .

(5) A n  issuer, b r o k e r - d e a l e r ,  agent, or i n v e s t m e n t  

a d v i s o r  that f ails to m a k e  the p a y m e n t s  r e q u i r e d  w i t h i n  t h e  time 

s p e c i f i e d  is s u b j e c t  to A S  4 5 . 5 5 . 1 9 5 .  (Eff. / / ,

R e g i s t e r  )

A u t h o r i t y :  A S  4 5 . 5 5 . 0 4 0 ( c )

A S  4 5 . 5 5 . 0 4 0 ( d )

A S  4 5 . 5 5 . 1 9 5 ( b )

A S  4 5 . 5 5 . 2 4 0

3 A A C  0 8 . 0 8 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(e) E v e r y  p e r s o n  f i l i n g  a r e g i s t r a t i o n  s t a t e m e n t  s h a l l  

p a y  a fi l i n g  fee of $ 1 0 0  and a r e g i s t r a t i o n  fee of o n e - t e n t h  of 

o ne p e r c e n t  of the m a x i m u m  a g g r e g a t e  o f f e r i n g  p r i c e  at w h i c h  the 

r e g i s t e r e d  s e c u r i t i e s  are to be o f f e r e d  in this state, but the 

r e g i s t r a t i o n  fee s h a l l  in no c a s e  be less than $1 0 0  or m o r e
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B

than $3,000. (Ef f . 2/20/72, R e g i s t e r  41; am / / ,

R e g i s t e r  )

A u t h o r i t y :  A S  4 5 . 5 5 . 1 0 0 ( b )

A S  4 5 . 5 5 . 1 1 0 ( b )

A S  4 5 . 5 5 . 2 4 0

3 A A C  0 8 . 5 0 3 ( a )  and (b)(2) are a m e n d e d  to read:

3 A A C  08.503. R E G I S T R A T I O N  A N D  R E P O R T I N G .  (a)

R e g i s t r a t i o n  of O f f e r i n g s .  U n d e r  the r e g i s t r a t i o n  p r o v i s i o n s  in 

this s e ction, a r e g i s t r a n t  is o n l y  r e q u i r e d  to f i l e  the 

r e g i s t r a t i o n  s t a t e m e n t ,  t h o s e  items r e q u i r e d  b y  a r e g i s t r a t i o n  

s t a t ement, t h o s e  items r e q u e s t e d  b y  the staff, and a 

r e g i s t r a t i o n  fee as p r o v i d e d  in 3 A A C  0 8 . 0 8 0 ( e )

[AS 4 5 . 5 5 . 1 1 0 ( b ) ] .  If a d d i t i o n a l  d o c u m e n t s ,  i n c l u d i n g  the 

o f f e r i n g  d o c u m e n t s ,  are f i l e d  w i t h  the a d m i n i s t r a t o r ,  t h e  f i l i n g  

will be t r e a t e d  as a r e q u e s t  for full m e r i t  review.

(b) (2) Up to f i v e  s a l e s p e o p l e  m a y  be r e g i s t e r e d  as

agents of an i s s u e r  or s p o n s o r  of an i s s u e r  to be f o r m e d  u n d e r  a 

w a i v e r  of e x a m i n a t i o n .  To regis t e r ,  an i s s u e r  or s p o n s o r  of an 

i ssuer s h a l l  file an a p p l i c a t i o n  for r e g i s t r a t i o n  and p a y  a $ 75 

[50] i n i t i a l  r e g i s t r a t i o n  fee and a $2_Q. [10] f i l i n g  fee for ea c h  

s u b s e q u e n t  issue. A  $ 7 5 . [3l] a n n u a l  r e n e w a l  fee is c h a r g e d  for 

re newals of r e g i s t r a t i o n .  No s a l e s p e r s o n  m a y  be r e g i s t e r e d  to
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m o r e  than o n e  p e r s o n  at a time w i t h o u t  c o m p l i a n c e  w i t h  the dual 

r e g i s t r a t i o n  p r o v i s i o n s  of 3 A A C  0 8 . 0 1 0 ( d ) .  (Eff. 5/24/84,

A u t h o r i t y :

A S  4 5 . 5 5 . 1 1 0 ( e )

A S  4 5 . 5 5 . 2 4 0 [(b)]

3 A A C  0 8 . 6 4 0 ( a )  and (b) is a m e n d e d  to read:

3 A A C  0 8 . 640. R E G I S T R A T I O N  A N D  R E P O R T I N G .  (a) T h e  

c o r p o r a t i o n  s h all p a y  a r e g i s t r a t i o n  and f i l i n g  fee as p r o v i d e d  

in 3 A A C  0 8 . 0 8 0 ( e )  [AS 4 5 . 5 5 . 1 1 0 ( b ) ]  for the r e g i s t r a t i o n  of the 

o f f e r i n g  u n d e r  F o r m  U-7.

(b) U p  to f i v e  s a l e s p e o p l e  m a y  be r e g i s t e r e d  as a g e n t s  of 

the c o r p o r a t i o n  and be e x e m p t  f r o m  the e x a m i n a t i o n  r e q u i r e m e n t  

of 3 A A C  0 8 . 0 1 0 ( f ) .  To regis t e r ,  the c o r p o r a t i o n  mu s t  fi l e  an 

a p p l i c a t i o n  for r e g i s t r a t i o n  and p a y  a $75. [50] r e g i s t r a t i o n  

fee. No s a l e s p e r s o n  m a y  be r e g i s t e r e d  to m o r e  t h a n  one 

c o r p o r a t i o n  at a t i m e  w i t h o u t  c o m p l i a n c e  w i t h  the dual 

r e g i s t r a t i o n  p r o v i s i o n s  of 3 A A C  0 8 . 0 1 0 ( d ) .  (Eff. / / ,

R e g i s t e r  )

R e g i s t e r  90, am / / , R e g i s t e r

DRAFT 2 0 3 0 9 R -4_ J u n e  1 3 ,  1 9 9 1



A u t h o r i t y :  AS 4 5 . 5 5 . 1 1 0 ( b ) ,  (j)

A S  4 5 . 5 5 . 1 9 5  

A S  4 5 . 5 5 . 2 4 0 ( a )

A S  4 5 . 5 5 . 2 4 0 ( b )

3 A A C  0 8 . 9 1 0 ( 5 ) (B) a n d  (6) are a m e n d e d  to read:

(5) (B) n o t i f i c a t i o n  mu s t  be a c c o m p a n i e d  by a $ 40

[25] e x e m p t i o n  a p p l i c a t i o n  fee and m u s t  i n c l u d e

(i) n a m e  of issuer;

(ii) d e s c r i p t i o n  of the s e c u r i t y  to be

sold;

(iii) the t e rms of the o f f e r i n g ;

(iv) the d a t e  s a les are to c o m m e n c e ;

(6) e a c h  a p p l i c a t i o n  for e x e m p t i o n  f i l e d  u n d e r  

A S  4 5 . 5 5 . 1 4 0  m u s t  be a c c o m p a n i e d  b y  a $ 4 H  [25] f i l i n g  fee.

(Eff. 2/2 0 / 7 2 ,  R e g i s t e r  41; am 3/2 4 / 7 6 ,  R e g i s t e r  57; am 2/9/78, 

R e g i s t e r  65; a m  / / , R e g i s t e r  )

u

R e g i s t e r  , 1 9 9 1  COMMERCE AND
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MAY ti 1991

N atio n a l A s s o c ia tio n  of 
S e c u r i t ie s  D e a le rs , Inc.
1735 K S tree t, N.W.

May 1, 1991

W ashing ton , D.C. 20006 
(202) 728-8000

BY FAX

The Honorable Drue Pearce, Chairman
Senate Labor and Commerce Committee
Alaska State Legislature
State Capitol
P.O. Box V
Juneau, AK 99811

R E : Senate Bill 189

Dear Chairman Pearce:

On behalf of the National Association of Securities Dealers, Inc. (NASD), I am writing to urge 
your support of Senate Bill 189 to amend the Alaska Securities Act. The NASD is charged with the 
responsibility of regulating both the National Association of Securities Dealers Automated Quotation 
System (NASDAQ), which is the second largest securities market in the United States, and the over-the- 
counter securities markets. This task encompasses \  h regulation o f virtually every broker/dealer firm 
in the country that conducts business with the publ.. *he regulation and operation of the NASDAQ 
system.

The NASD strongly supports passage o f SB 189 since it includes an important provision to 
exempt from state registration those securities that are listed on the NASDAQ National Market System 
(NMS). This legislation recognizes the equality of securities listed on NMS, like National Bancorp of 
Alaska, MCI and Apple Computer, with those listed on the New York and American Stock Exchanges. 
Passage o f SB 189 also promotes uniformity with the 45 states that have already provded this exemption 
for securities listed on NMS.

We respectfully request that you schedule a hearing for SB 189 and urge you to favorably report 
the bill. If you have any questions, please call me at (202) 728-8289.

Sincerely,

Frank J. Formica
Vice President
Office o f Congressional and

State Liaison

cc: M r. Larry Carroll



DEAN W irrER  REYNOLDS INC.
3601C Street, Anchorage, AK 99503 Telephone (907) 564-7137

CARIB. ANDREINl
Vice President and Branch Manager
Pacific Region

h a y  3, 1991

O f f i c e  o f  D r e w  P i e rce, S e n a t o r  
A t tn: Mr, R o d  M o u r a n t  
F a x  n u m b e r  4 6 3 - 5 3 5 2

D e a r  M r . Moui/^/t:

D e a n  W i t t e r  R e y n o l d s ,  Inc., A n c h o r a g e  a n d  F a i r b a n k s  o f f i c e s  
u r g e  y o u r  s u p p o r t  of s e n a t e  b i l l  # 1 8 9  w h i c h  w i l l  h e l p  i m p r o v e
i n v e s t m e n t  r e g u l a t i o n s  w i t h i n  t h e  S t a t e  o f  A l a s k a .

T he p r o p o s e d  a g s n t  r e n e w a l  fee i n c r e a s e  f r o m  $ 3 0 . 0 0  t o  $ 7 5 . 0 0  
is l a r g e r  t h a n  I w o u l d  h a v e  h o p e d  for, b u t  t h e  b i l l  o v e r a l l  is a
g o o d  one and s h o u l d  be  passed.

G B A / t s



APR 2  9  iggt

Nancy R. Crossman 
Gonoral Counsol &
First Vico President

LaSalln at Van Buron 
Chicago, Illinois 60605 312 766-7502 

Fax: 312 786-7407

April 26, 1991

The Honorable Drue Pearce 
Chairman 
Senate Labor & Commerce Committee 
State Capitol 
P.O. Box V 
Juneau, AK 99811-0101

Re: Senate Bill 189

Dear Chairman Pearce:

O n  b e h a l f  of  t h e  C h i c a g o  B o a r d  O p t i o n s  E x c h a n g e ,  Inc.. ( C B O E ) , I 
a m  w r i t i n g  t o  r e q u e s t  y o u r  s u p p o r t  for S e n a t e  B i l l  189 , a m e n d i n g  
t h e  A l a s k a  S e c u r i t i e s  A c t  o f  1959.

A m o n g  o t h e r  t h i n g s ,  t h e  l e g i s l a t i o n  w i l l  e x e m p t  f r o m  s t a t e  
r e g i s t r a t i o n  s e c u r i t i e s  l i s t e d  or  a p p r o v e d  f o r  l i s t i n g  on t h e  CBOE. 
T h e  e x e m p t i o n  w i l l  p u t  C B O E  on e q u a l  f o o t i n g  w i t h  th' N e w  Y o r k  
S t o c k  E x c h a n g e  ( N Y S E ) , A m e r i c a n  S t o c k  E x c h a n g e  ( A M E X ) , M i d w e s t  
S t o c k  E x c h a n g e  ( M S E ) , a n d  P a c i f i c  S t o c k  E x c h a n g e  ( P S E ) , a l l  of 
w h i c h  a r e  c u r r e n t l y  r e c o g n i z e d  u n d e r  A l a s k a ' s  e x c h a n g e  l i s t i n g  
e x e m p t i o n .  C B O E ' s  c r i t e r i a  f o r  l i s t i n g  s e c u r i t i e s  f o r  t r a d i n g  are 
e q u a l  o r  s u p e r i o r  t o  t h e  c r i t e r i a  of o t h e r  e x c h a n g e s  a l r e a d y  
r e c o g n i z e d  u n d e r  t h e  sta t u t e .

S i n c e  F e b r u a r y  1973 t h e  C B O E  h a s  b e e n  r e g i s t e r e d  a s  a n a t i o n a l  
s e c u r i t i e s  e x c h a n g e  u n d e r  S e c t i o n  6 of  t h e  E x c h a n g e  A c t  o f  1934, 
as  a m e n d e d .  U n t i l  r e c e n t l y ,  C B O E  h a s  l i s t e d  a n d  t r a d e d  o n l y  
s t a n d a r d i z e d  p u t  a n d  c a l l  o p t i o n s .  (Such o p t i o n s  a r e  e x e m p t  f r o m  
r e g i s t r a t i o n  u n d e r  A l a s k a ' s  "equal rank" e x e m p t i o n  b e c a u s e  t h e  
s e c u r i t i e s  u n d e r l y i n g  s u c h  o p t i o n s  a r e  l i s t e d  a n d  t r a d e d  o n  t h e  
N Y S E  a n d  t h e  AM E X . )

O n  O c t o b e r  19, 1990, t h e  S e c u r i t i e s  a n d  E x c h a n g e  C o m m i s s i o n
a p p r o v e d  r u l e s  a l l o w i n g  t h e  C B O E  t o  li s t  and t r a d e  s t o cks, w a r r a n t s  
a n d  o t h e r  s e c u r i t i e s  i n s t r u m e n t s .  A f t e r  r e v i e w i n g  C B O E ' s  l i s t i n g  
c r i t e r i a ,  r e g u l a t o r y  f u n c t i o n s ,  and p r o p o s e d  s e c u r i t i e s  for 
l i s t i n g ,  a n  A d  H o c  M a r k e t p l a c e  C o m m i t t e e  o f  t h e  N o r t h  A m e r i c a n  
S e c u r i t i e s  A d m i n i s t r a t o r s  A s s o c i a t i o n  (NASAA) i s s u e d  a r e p o r t  at 
its A p r i l  1991 c o n f e r e n c e  r e c o m m e n d i n g  t h a t  t h e  s t a t e s  a c c o r d  C B O E  
a m a r k e t p l a c e  e x e m p t i o n .

T h e  Chicago6oa(d

Options,
Exchange



P u r s u a n t  t o  l e g i s l a t i v e  o r  a d m i n i s t r a t i v e  a c t i o n ,  n e w  p r o d u c t s  
l i s t e d  o n  C B O E  a r e  c u r r e n t l y  e x e m p t  f r o m  r e g i s t r a t i o n  in 22 states. 
F i v e  stat e s ,  i n c l u d i n g  A l a s k a ,  h a v e  l e g i s l a t i o n  o r  r u l e s  p e n d i n g  
t o  a f f o r d  s u c h  r e c o g n i t i o n .  A n  a d d i t i o n a l  16 s t a t e s  h a v e  a s s u r e d  
C B O E  of  r e c o g n i t i o n  a f t e r  t h e  i s s u a n c e  o f  a f a v o r a b l e  N A S A A  R e p o r t ,  
w h i c h  as n o t e d  above, w a s  r e l e a s e d  in April.

It s h o u l d  b e  n o t e d  t h a t  r e c o g n i z i n g  C B O E  is n o t  l i k e l y  t o  h a v e  an 
a d v e r s e  e f f e c t  o n  s t a t e  r e v e n u e .  If a s e c u r i t y  is q u a l i f i e d  to 
l i s t  o n  C B O E  a n d  C B O E  d o e s  n o t  h a v e  t h e  n e c e s s a r y  e x c h a n g e  l i s t i n g  
e x e m p t i o n s ,  t h e  s e c u r i t y  w o u l d  m o s t  l i k e l y  be  l i s t e d  o n  t h e  A M E X  
o r  a n o t h e r  r e c o g n i z e d  e x c h a n g e  and, t h e r e f o r e ,  w o u l d  n o t  be 
r e q u i r e d  t o  r e g i s t e r  in A l a s k a .  H o w e v e r ,  a n o t h e r  a s p e c t  o f  t h e  
p e n d i n g  b i l l s  c o u l d  p o s i t i v e l y  i m p a c t  s t a t e  r e v e n u e s  —  t h e  
a m e n d m e n t s  g r a n t i n g  t h e  d e p a r t m e n t  of  r e g u l a t i o n  a u t h o r i t y  to 
e s t a b l i s h  r e g i s t r a t i o n  fees, w h i c h  w e  u n d e r s t a n d  h a v e  n o t  b e e n  
a d j u s t e d  s i n c e  t h e  1950's.

A l l  in all, S B 1 8 9  w i l l  p r o m o t e  u n i f o r m i t y  a m o n g  t h e  s t a t e s  in t h e  
r e g u l a t i o n  o f  s e c u r i t i e s  a n d  w i l l  b e n e f i t  s t a t e  r e v e n u e s  by  
a l l o w i n g  r e g i s t r a t i o n  f e e s  t o  b e  a d j u s t e d  t o  r e f l e c t  t h e  c o s t  of 
t h e  s t a t e ' s  r e g u l a t o r y  f u n c t i o n .

We, t h e r e f o r e ,  r e s p e c t f u l l y  r e q u e s t  t h a t  y o u  a n d  y o u  c o l l e a g u e s  
f a v o r a b l y  a c t  on t h i s  b i l l  p r i o r  t o  t h e  M a y  r e c ess. If y o u  h a v e  
a n y  q u e s t i o n s ,  p l e a s e  c o n t a c t  m e  a t  (312) 7 8 6 - 7 5 0 2 .

S i n c e r e l y

N a n c y  R. C r o s s m a n  
F i r s t  V i c e  P r e s i d e n t  a n d  
G e n e r a l  C o u n s e l

cc: L a w r e n c e  P. C a r r o l l



Nancy L. Nielsen 
Assistant Corporate Secretary

The
Optoons.

Exchange
LaSalle at Van Buren
Chicago. Illinois 60005 312 706-74&6

M a y  3 , 1991

F e d e r a l E x p r e s s

S e n a t o r  D r u e  P e a r c e  
C h a ir m a n
L a b o r  &  C o m m e r c e  C o m m it t e e  
S ta te  C a p i t o l  
P .O .  B o x  V
J u n e a u , A K  998U-0101

S e n a to r  V i r g i n i a  M .  C o l l i n s  
V i c e  C h a ir m a n
L a b o r  &  C o m m e r c e  C o m m it t e e  
S ta te  C a p i t o l  
P . O .  B o x  V
J u n e a u , A K  99811-0101

R e :  S e n a t e  B i l l  189

D e a r  S e n a to r s  P e a r c e  a n d  C o l l i n s : :

W e  u n d e r s t a n d  th a t  a h e a r in g  o n  t h e  S e n a te  B i l l  189 is  s c h e d u le d  f o r  M o n d a y ,  M a y  6 , 
1991. I n  c o n n e c t io n  w i t h  t h e  h e a r in g ,  w e  t h o u g h t  y o u  m ig h t  b e  in t e r e s t e d  i n  t h e  
e n c lo s e d  r e p o r t  o f  th e  A d  H o c  M a r k e t p la c e  C o m m it t e e  o f  t h e  N o r t h  A m e r ic a n  
S e c u r it ie s  A d m in is t r a t o r s  A s s o c ia t io n .  T h e  C o m m it t e e  c o n d u c t e d  a  d u e  d i l i g e n c e  s tu d y  
o f  t h e  C h ic a g o  B o a r d  O p t io n s  E x c h a n g e ,  t h e  r e s u lt s  o f  w h ic h  a r e  s u m m a r iz e d  i n  t h e  
r e p o r t .  A s  n o t e d  i n  N a n c y  C r o s s m a n ' s  le t t e r  o f  A p r i l  2 6 th , t h e  R e p o r t ,  w h i c h  
r e c o m m e n d e d  th a t  t h e  s ta tes  a c c o r d  C B O E  a  m a r k e t p la c e  e x e m p t io n ,  w a s  d e l i v e r e d  a t  
t h e  A p r i l  N A S A A  C o n f e r e n c e .

S in c e r e ly ,

N a n c y  L .  N ie ls e n  
A s s is t a n t  C o r p o r a t e  S e c r e t a r y

c c :  L a w r e n c e  P .  C a r r o l l



FROM: Ad Hoc Marketplace Committee

DATEi March 8, 1991

RE* CBOE Exemption Request

TO* NASAA Board o f D irectors 
NASAA Mem'oers

In  A p r i l,  1990, the Chicago Board Options Exchange ( "C B O E *)  began

MEMORANDUM

contacting s ta te  adm inistrators to  request th a t i t  be treated as an exempt 
marketplace fo r  purposes o f the “exchange exemption.* Subsequently, the NASAA 
Board established the Ad Hoc Marketplace Exemption Committee and d irected i t  
to  review the request fo r  an exemption fo r  CBOE-listed se cu ritie s , to  make 
recommendations to  the states w ith respect to  tha t request, and to  determine 
the appropriateness o f entering in to  the Memorandum o f Understanding Regarding 
a Model Marketplace Exemption w ith the CBOE. This document sets fo rth  the 
find ings  and recommendations o f the committee.

In dealing w ith the CBOE request, the cocnittee qu ick ly  recognized tha t 
in  l ig h t  o f in i t ia t iv e s  in  other united States marketplaces and the 
g lo b a liza tio n  o f the markets, 1t was necessary to  consider the matter o f 
marketplace exemptions from a broader perspective. Accordingly, the committee 
determined th a t I ts  f i r s t  task should be to  estab lish  c r i te r ia  to  apply to  MX 
marketplace seeking an exemption from sta te  re g is tra tio n  requirements.

Tne committee in i t i a l l y  focused on the HOU which NASAA entered In to  w ith 
the NASD. That document e sse n tia lly  contains quan tita tive  and q u a lita tiv e  
l is t in g  c r i te r ia  f o r  issuers, plus a commitment to  cooperate and share 
in form ation. The Committee perceived th is  to  be an excellen t s ta rtin g  po in t, 
but has since developed add itiona l minimum standards which deal w ith other 
aspects o f a marketplace's operation.

As a re s u lt o f the process b r ie f ly  described above, the committee 
formulated tho fo llow ing  fou r-pa rt te s t which 1t believes a marketplace should 
be required to  meet to  q u a lify  f o r  a marketplace exemption:

1. L is tin g  c r i te r ia .  The marketplace should be w il l in g  to execute a 
Memorandum o f Understanding w ith NASAA, which contains l is t in g  c r i te r ia  at 
le a s t as high as those Included In the MOU which NASAA executed w ith  the NASD.

CRITERIA FOR MARKETPLACE EXEMPTIONS

o 
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2 .  Products* Except fo r  products which are subject to  l is t in g  
c r i te r ia  in  the MOU, the marketplace should only Include products which are 
not o f  s ig n if ic a n t regu la tory concern from a corporate finance perspective.

3. Customer p ro tection . The marketplace should provide an adequate 
leve l o f customer p ro tec tion . This would include mechanisms fo r  handling 
customer complaints, reviewing sales practices, and impleraentating 
d is c ip lin a ry  measures fo r  v io la tio n s . Rules and In s titu t io n a l mechanisms 
should be in  place to  protect customers from sales and trad ing abuses.

4. Surve illance. The marketplace should provide fo r  minimum leve ls 
o f su rve illance . This standard w i l l  be deemed to  have been met 1 f Securities 
and Exchange Commission oversight e x is ts , and there is  sa tis fa c to ry  compliance 
w ith  SEC standards. The Committee does not propose, a t th is  time, th a t NASAA 
make an independent, analysis o f the surveillance systems o f a marketplace, but 
ra the r th a t i t  review SEC concerns and compliance.

EVALUATION OF CBOE

In order to  apply these c r i te r ia  to  CBOE, as required by i t s  charge, the 
committee took a number o f steps. F irs t,  Susan Bryant and Craig Goettsch 
v is ite d  the CBOE headquarters on November 29, 1990. In the course o f tha t 
v is i t ,  they toured the f lo o r  o f the exchange and met some o f  i t s  o ff ic e rs , i t s  
legal counsel, and key members o f I ts  Regulatory Services D iv is ion . The 
v is it in g  committee members subsequently delivered a repo rt o f th e ir  
observations to  the f u l l  committee. Second, the committee received 
considerable w r itte n  inform ation from CBOE concerning I ts  operations and 
procedures, as well as the products i t  intends to  l i s t .  Indeed, much o f the 
discussion in  th is  memorandum o f the more technical aspects o f the CBOE's 
operation is  taken from the inform ation provided by the exchange. Th ird, the 
committee reviewed an SEC examination report on CBOE procedures.

With respect to  the committee's evaluation o f CBOE, i t  Is  Important to 
note the Cownittaa's expertise is  in  sta te  corporate finance matters. 
Monitoring the operation o f se cu ritie s  marketplaces is  not a tra d it io n a l s ta te  
function , ?. fa c t which the committee does not propose to  change. S im ila rly , 
s ta te  regulators genera lly  have lim ite d  involvement w ith  ce rta in  types o f 
products'which CBOE intends to  l i s t .  Thus, to  some extan t, the 
recommendations set fo r th  In th is  memorandum re s t on the existence o f SEC 

0  (oversight and on the b e lie f  tha t some o f the more exo tic  products to  be lis te d  
jon CBOE are not l ik e ly  to  involve ind iv idua l investors in  general, and.small 
/investors in  p a rt ic u la r .
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The standardized options cu rren tly  l is te d  on CBOE, lik o  standardized 
options lis te d  on thu fou r other national secu rities  exchanges that trade 
options, are Issued by The Options Clearing Corporation ( -0CCa) ,  a clearing 
agency registered under:the Securities Exchange Act o f  1934. OCC-issued 
options are cu rre n tly  registered In Alabama, Maryland, Ohio and V irg in ia . In 
the remaining ju r is d ic t io n s ,  options are sold in  re liance upon one or more 
exemptions from re g is tra t io n .

In 21 s ta tes, CBOE Is  an approved exchange and options traded thereon 
are accordingly exempt under the exchange exemption. The exchange exemption 
is  also applicable to  OCC-issued options traded on CBOE 1n most states where 
CBOE is  n g i cu rre n tly  a recognized exchange, This is  so because the typ ica l 
exchange exemption applies to  “any security  l is te d  or approved fo r  l is t in g  
upon notice  o f Issuance on [ce rta in  approved exchanges, which always includeWVCiC and AMCX]j o n y  o t h e r  t o c u r l t y  o f  t h o  c o n a  I c c u o r  u h i r h  1 c  o f  c o n  f n r  n r
s u b s t a n t i a l l y  a q u a l  r a n k , 9 OCC-issued options l is te d  on CBOE are o f equal 
rank w ith  other OCC-issued options tha t are l is te d  on NYSE and AMEX. 
Accordingly, CBQE-Hsted options are exempt under the "equal rank- provision 
o f the exemption. • •

The RUSA option exemption or some other form o f option exemption is  
applicable to  0CC-I1sted options in  states having such an exemption; and 0CC- 
issued options l is te d  on CBOE are generally e llg ib la  fo r  the “blue chip" 
exemption in  sta tes having a "blue chip- exemption. Unique exemptions or 
special axamptive ordars are applicable In three sta tes.

LISTING CRITERIA

At the time tha t CBOE In it ia te d  I ts  current e f fo r t  to  expand the number 
o f states in  which CBOE is  recognized under the exchange exemption, CBOE had 
ju s t  f i le d  w ith  the SEC p r is e d . r u le  changes th a t would permit CBOE to  l i s t  
common stocks and other secu rities  in  add ition  to  standardized options. The 
l is t in g  c r i te r ia  fo r  stocks and other securities  were sub s tan tia lly  iden tica l 
to  the corresponding c r i te r ia  o f AMEX. CBOE has indicated th a t i t  o r ig in a lly  
patterned I ts  l is t in g  c r i te r ia  a fte r  AMEX in  part because i t  was aware tha t 
AMEX 1s an approved exchange 1n v ir tu a l ly  every s ta te  and therefore thought 
tha t AMEX c r i te r ia  were.acceptable to  state secu rities  adm inistrators.

Largely in  response to  subsequent cocraents and concerns expressed by 
sta te  adm in istra tors, CBOE amended I ts  proposed standards to ;  (1) insure that 
CBOE standards would be a t -least equal to  those o f  the NASDAQ/NMS In every 
respect and (11) make c le a r tha t CBOE's l is t in g  c r i te r ia  are s t r ic t  minimum 
standards and not simply "gu ide lines ." As o r ig in a lly  f i le d ,  CBOE's l is t in g  
c r i te r ia  were re fe rred  to  as "gu ide lines- which "w il l  be considered in 
evaluating l is t in g  e l i g ib i l i t y  together with a l l  other pe rtinen t data," The 
f in a l ru les approved by the SEC state tha t "the Exchange has established 
ce rta in  numerical and other c r i te r ia  (Rules 31.9 through 31.36), which Issuers 
w i l l  be required to  meet.- CBOE's l is t in g  c r i te r ia  fo r  each typo o f security  
tha t i t  proposes to  l i s t  are attached as Appendix 1 to  th is  repo rt.
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CBOE h is  Informed us tha t 1t has never waived or made exceptions to  I ts  
c r i te r ia  fo r  the l is t in g  o f options and th a t i t  has no committee fo r  the 
purpose o f considering such exceptions. CBOE has also said tha t I t  does not 
Intend to  make exceptions to  I ts  c r i te r ia  fo r  the l is t in g  o f  other securities  
and th a t, as noted above, I t s  ru les would not permit 1t to  do so.

CBOE's l is t in g  standards also require d e lis t in g  1 f the minimum 
maintenance c r i te r ia  are not met. D e lis ting  proceedings would be in it ia te d  
promptly and would take about 20 days.

CBOE has agreed to  enter in to  a Memorandum o f Understanding CHOU") with 
NASAA s u b s ta n tia lly  id e n tica l to  the KOU between NASAA and the NASD except 
th a t CBOE has agreed to  an additional condition , which is  described below, 
re la tin g  to  new products. NASAA's purpose would bo to  "lo ck  in " minimum 
uniform l is t in g  c r i te r ia  fo r  a marketplace exemption.

CBOE PRODUCTS•

CBOE cu rre n tly  l i s t s  only standardized put and c a ll options. I t  has also 
obtained u n lis ted  trad ing  p riv ile ge s  in  500 stocks lis te d  on NYSE, AMEX and 
NASDAQ/NMS fo r  the purpose o f trad ing in  "baskets" comprised o f such stocks, 
although trad ing  in  such baskets has been discontinued. CBOE is  the only 
options exchange th a t does not also trade stocks and other se cu rit ie s . C80E 
has accordingly adopted l is t in g  standards fo r  equ ity s e cu ritie s  and certa in  
other s e cu ritie s  re fe rred  to below. CBOE cannot p red ic t what proportion o f 
i t s  trad ing  a c t iv i ty  w i l l  be represented by any o f the s p e c if ic  types o f 
se cu ritie s  because th a t w i l l  depend upon i ts  success in  a ttra c tin g  issuers. 
CBOE has stressed th a t the a v a ila b i l i ty  o f the exchange exemption fo r  I t s • 
l is te d  se c u rit ie s  1s an important fa c to r in  a ttra c tin g  issuers. I ts  p rinc ipa l 
competitors, NYSE and AMEX, are able to  o f f e r  exempt status in  nearly every 
s ta te .

CBOE's new l is t in g  standards, which were approved by the SEC in  October 
o f 1990, cover common stock, preferred stock, debt s e c u rit ie s , stock warrants 
and currency and index warrants. L is tin g  standards covering ce rta in  u n it 
investment tru s ts  are pending SEC approval. L is tin g  standards covering "other 
secu ritie s " ware approved by the SEC in  November, 1990. The “ other 
se cu ritie s " category corresponds to  iden tica l ru les o f NYSE and AMEX and is  
intended to  cover "hybrid " secu rities  having cha rac te ris tics  o f sore than one 
o f the other categories o f s e cu ritie s . The numerical l is t in g  c r i te r ia  fo r  
"other securities® are generally higher than fo r  equ ity  secu ritie s  and are 
s im ila r to , and 1n some respects higher than, the standards applicable to 
Index warrants. Although the ru le  gives the exchange some f le x ib i l i t y  1.n 
l is t in g  se cu ritie s  w ith unique combinations o f features, the SEC made c lear in 
I ts  approval order tha t "the l is t in g  o f secu rities  tha t ra ise  s ig n if ic a n t new 
regu la tory Issues would raquira a separate f i l i n g  w ith  the Commission." At . 
the request o f the Committee, CBOE has agreed to  fu rn ish  to  NASAA and/or the 
states a copy o f a l l  I ts  SEC f i l in g s  seeking to  l i s t  new products, and th is  
agreement w i l l  be set fo**th' in  the HOU.
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Coranon Stocks. The exchange has prepared and prin ted  a l is t in g  
app lica tion  and re la ted  informational m aterials to  be d is tr ib u te d  to  
prospective l is te d  companies. CBOE has sent out four such packets to  date.

’ CBOE antic ipates tha t the most l ik e ly  source fo r  stock l is t in g s  would be 
Midwestern companies.

Hybrid.Debt S ecuritie s . CBOE curren tly  expects to  approve an 
app lica tion  to  l i s t  zero-coupon S&P 500-Linked Notes th a t meet I ts  l is t in g  
c r i te r ia  fo r  bonds and debentures as well as the s t r ic te r  c r ite r ia  fo r  "other 
s e c u r it ie s .- The secu ritie s  are repayable at the option o f the holder a fte r 6 
months a t a repurchase price  linked to the S&P 500 Index. At m aturity* the 
Issuer 1s obligated to  redeem the notes a t the greater o f th e ir  par value or 
the Index-linked repurchase p rice . These notes are Intended to  provide the 
holder a po ten tia l p a rtic ip a tio n  In any appreciation o f the S&P 500 index over 
a f iv e  year period. Thase secu rities  are an example o f the hybrid securities  
intended to  be covered by CSOE's "other secu ritie s " category. In  general, 
hybrid securities  allow the Investor to obtain In a s ing le  transaction r is k  
and reward cha rac te ris tics  tha t would otherwise be obtainable only by the 
purchase o r sale o f a combination o f tra d itio n a l secu rities .

Index Warrants. CBOE anticipates th a t among the f i r s t  secu rities  tha t 
I t  expects to l i s t  under i t s  new l is t in g  c r i te r ia  w i l l  be warrants. The 
Exchange is  preparing to  begin trad ing in  various domestic and fore ign stock 
Index warrants. The Exchange has f i le d  fo r ,  o r obtained, SEC approval to 
trade warrants on the fo llow ing  stock Indexes:

Compagnte des Agents de Change (CAC 40) 
i Deutscher Acktien Index (DAX)

Financial Times -  Stock Exchange (FT-SE 100)
Standard and Poors 100 (S 4 P 100)
Standard and Poors 500 ( S & P  500)

Index warrants are secu rities  based on the movement in  a stock market 
Index. Warrant holders are e n tit le d  to  receive an amount o f cash determined 
by the d iffe rence  between the current value o f the Index a t the time the 
warrant is  exercised and the fixed  exercise price  o f the warrant. There has 
been much recant grow th.in  the trad ing o f Index warrants. Warrants on several 
fore ign Indexes are now lis te d  on AMEX, and NYSE has also proposed to  l i s t  
Index warrants. AMEX-1isted warrants are also traded on other exchanges 
pursuant to  un lis ted  trad ing  p riv ile ge s , and CBOE i t s e l f  has been trad ing one 
such warrant on a OTP basis since January in  order to  tes t i t s  systems. CBOE 
believes tha t I t  1s 1n a good pos ition  to a ttra c t l is t in g s  o f Index warrants 
because o f th e ir  s im ila r ity  to standardized options* CBOE believes tha t these 
warrants have the cha rac te ris tics  o f options, and w i l l  require tha t investors 
in  Index warrants meet the same s u ita b i l i ty  requirements applicable to  options 
customers. Risk d isclosure and s u ita b i l i ty  requirements s im ila r to  those 
applicable to  options trad ing  are also being required by the SEC, and approval 
to  trade warrants on domestic Indexes w i l l  not be granted u n t il the r is k  
disclosure'procedures hav<- ^een approved.



CBOE's l is t in g  standards fo r  Index warrants are the same as those o f the 
AMEX and are ac tua lly  higher than the l is t in g  standards fo r  issuers o f common 
stock. They require th a t: (11 the Issuer sha ll have assets in  excess o f 
$100)000,000 and otherwise subs tan tia lly  exceed the Exchange's size and 
earnings requirements* (2) the term o f the warrants shall be fo r  a period 
ranging from one to  f iv e  years from the date o f  Issuance; and (3) the minimum 
pub lic  d is tr ib u tio n  o f such Issues sha ll be 1,000*000 warrants together w ith a 
minimum o f 400 pub lic  holders, and have an aggregate market value o f 
$4,000,000. ^

Index warrants have been Issued p rim a rily  by sovereign governments such 
as the Kingdom e f Denmark and the Republic o f A ustria , and by Investment 
banking virms such as Salomon, Paine Webber, and M e rr ill Lynch. Other 
e n t it le s  could Issue index warrants so long as they meet CBOE's l is t in g  
standards.

Unit Investment Trusts. CBOE also has proposed l is t in g  standards fo r  
u n it Investment tru s ts . CBOE has indicated to  the connlttes tha t these 
standards are intended p rim a rily  to  permit the l is t in g  o f “S uperjhares", 
produc t which they have been developing fo r  some tim e. Super Shares are 
secu ritie s  consfs'tfng'oT fou r components tha t may be traded separately: 
Appreciation Super Shares, which provide leveraged p a rtic ip a tio n  1n market 
advances* P r io r ity  Super Shares, which provide add itiona l Income 1n f la t  or 
dec lin ing  markets* Protection Super Shares, which provide protection  fo r  a 
stock p o r t fo lio  In a market decline o f up to  30 percent* and Income and 
Residual Super Shares which provide additional income in  f l a t  or r is in g  
markets. Super Shares are Intended to  allow sophisticated Investors to 
separate (and to  re ta in  or dispose o f) sp e c ific  elements of. the r is k  and 
re tu rn  cha rac te ris tics  o f a p o r tfo lio  o f stocks th a t rep lica tes  the S&P 500. 
Applications to  re g is te r Super Shares have been f i le d  in  many sta tes, and they 
are s t i l l  under review a t the SEC.

CBOE has emphasized th a t I ts  l is t in g  standards fo r  u n it Investment 
tru s ts  are Intended to  provide only fo r  the l is t in g  o f Super Shares and 
perhaps other innovative products o f a generally s im ila r nature. CBOE has 
emphasized tha t 1t does not intend to  11st tra d it io n a l u n it investment tru s ts  
o f the type tha t are now registered In large numbers in  many ju r is d ic t io n s .

I t  should be noted tha t Innovative products such as Index warrants and, 
u n it investment tru s ts  are not only subject to the d isclosure requirements 
under the S ecurities  Act o f 1933, but they are also subject to  substantive 
review by the SEC under the Securities Exchange Act o f 1934< The products are 
intended fo r  sophisticated investors w ith  spe c ific  investment ob jectives, and 
they w i l l  be subject to  the same s u ita b i l i ty  requirements tha t apply to -  
trad ing  1n standardized options, CBOE's lis ting .s tanda rds  fo r  these products 
are the same as thoso o f  the AMEX and require the issuer to  meat .fin an c ia l 
requirements tha t are generally higher than the requirements applicable to 
Issuers o f common stocks. CBOE believes that, thers 1s demand fo r innovative 
products and tha t i t  is  a preferred marketplace fo r  such instruments. CBOE 
also believes, however, tha t po ten tia l issuers o f those secu rities  as well as 
Issuers o f stock and debt secu rities  w i l l  l ik e ly  l i s t  on NYSE or AMEX 1f



l is t in g  on CBOE involves the expense and po ten tia l delay o f  numerous state 
re g is tra tio n s  when the secu rities  would be exempt i f  l is te d  on those 
exchanges.

TRADING SYSTEMS AND CUSTOMER PROTECTION

Host option classes lis te d  at CBOE are traded in  an open outcry system 
where ce rta in  members o f the Exchange may trade as market-makers. Market- 
makers provide l iq u id ity  in  option trading by r is k in g  th e ir  own cap ita l fo r  
personal trad ing , and are the backbone o f CBOE's trad ing system. They take 
the opposite side o f pub lic  orders by competing in  an open outcry auction 
market. F loor brokers,- on the other hand, act only as agents, executing 
orders fo r  others. ' “ Dual tra d in g ,0 which re fe rs  to  a member simultaneously 
trad ing  fo r  h is  own account and fo r  customers, is  p roh ib ited  at the CBOE in  
th a t a market-maker may not also act as a flo o r, broker in  the same o r  a
re la ted  class o f  options on the same business day.

• •

Although In s titu t io n a l p a rtic ip a tio n  has Increased in  recent years, the 
p rinc ipa l users o f the securities  options markets are re ta i l  customers.
CBOE's ru les provide special protections fo r  the transactions o f  those 
customers. For example, CBOE recently developed the RAES system, which 
provides fo r  computerized and automatic execution o f smaller customer orders 
on a p r io r i t y  basis, RAES acts much lik e  the NASD’ s SOES system. The Retail 
Automatic Execution System (RAES) autom atically executes 10-contracts or less 
customer market orders and marketable l im it  orders a t the p reva ilin g  market 
quote in the most active  series. RAES provides re ta i l  customers w ith a 
guaranteed f irm  quote, Instantaneous turnaround time to  the o rig in a tin g  branch 
o ff ic e , and reduces member firm s ' execution, f i l l  reporting  and trade match 
costs. I t  makes CBOE's price  reporting more tim e ly and e f f ic ie n t  while 
fa c i l i ta t in g  an accurate time and sales audit t r a i l .  RAES executes one In 
f iv e  customer orders a t CBOE.

Another development took e ffe c t in  Ju ly , 1S89, when the SEC approved a 
CBOE ru le  f i l i n g  which cod ified  the "Firm Quote" program, a po licy  which had 
been in  e ffe c t since June, 1988. Under th is  ru le , which applies only to  non- 
broker/dealer orders fo r  options which expire 1n the two near-term trad ing  
months, vhe trad ing  crowd (made up o f •oarket-makers") is  required (except 
during trad ing  ro ta tions and fa s t markets) to f i l l  a t least 10 contracts o f a 
customer order a t the posted b id or o ffe r  when the order reaches the crowd.
In conjunction w ith the f irm  quote ru le , CBOE in s titu te d  ru le  changes tha t 
narrowed the bid/ask spreads tha t are allowed under normal market conditions. 
A d d itio n a lly , public customer l im i t  orders tha t are not close to the current 
market quote are routed to  the "pub lic  l im i t  order* book. The pub lic  l im it  
order book is  ava ilab le  only to  pub lic  customers at CBOE. Market orders tha t 
a rrive  p r io r  to  the opening and l im i t  orders are the only types o f orders 
accepted in  the book and have p r io r i ty  over a ll  other s im ila r orders from the 
trad ing crowd at a given p rice . Exchange-employed order book o f f ic ia ls  
execute the orders 1n the book and are prohibitad from trading fo r  th e ir  own 
account. The book's highest b id , lowest o ffe r  and the size or those orders



are displayed to  market-makers on the trad ing f lo o r .  Orders on the book are 
executed on a f i r s t - in / f i r s t~ o u i  basis at each p rice , regardless o f the 
order's  s ize ,

CBOE has Informed us tha t during the "mini crash* o f October, 1989 CBOE 
honored a l l  orders on the pub lic  customer order book a t the opening prices 
even though the U rge  number o f orders placed on the book at the opening could 
not be sorted and e ffected a t the opening In an orderly manner. In so doing, 
CBOE Incurred a loss o f over $2.5 m illio n  from assigning opening prices to 
such orders as I f  they had been effected a t the opening prices when in  fact 
the orders had to  be executed in  the r is in g  market a fte r  the opening. CBOE 
has continued to  automate i t s  systems by expanding the use o f the e lectron ic 
order book in  order to  avoid another such loss 1n the future™

SEC OVERSIGHT

P rio r to  our v is i t ,  the Committee reviewed the most recent SEC 
inspection repo rt o f CBOE surveillance and the response o f CBOE to  tha t 
inspection. The SEC had raised two areas o f  c r i t ic a l  concern. F irs t ly ,  they 
asked whether the Implementation o f the CBOE's Comprehensive Automated 
Surveillance System, termed The Market Surveillance Systems (*MSS“ ) ,  was on 
track . Management o f CBOE reported to  us tha t the MSS is  on track w ith  a ll 
three areas mentioned by the SEC a fte r  th e ir  November, 1968 Inspection being 
completed w ith in  time lin e s  promised by the CBOE. "Front running" was 
completed in  December o f 1989; "M lni-aianlpulatlon" and "capping and pegging" 
were operational in  March and May o f 1990 respective ly , and i t  is  expected 
th a t MSS w i l l  be operational fo r  index options surveillance by May o f 1991.

The second SEC concern pertained to  audit t r a i ls .  CBOE has responded to  
th is  concern by adopting a new ru le  providing fo r  summary fin e s . On page 
three o f th e ir  response le t te r  to  the SEC there is  a chart o f these fin e s . 
There has also been a recid iv ism  provision added to  th is  system to  escalate 
fines fo r  repeat offenders. A ru le  was adopted 1n December, 1989 which 
imposes a f in e  i f  fewer than 70S o f a tra d e r 's  reported times are accurate. 
Another p rovis ion o f tha ru le  Imposes a $1000 fin e  i f  fewer than 50% o f a 
tra d e r 's  OEX trades are reported w ith the required degree o f accuracy. More 
s trin g e n t parameters are being added fo r  a ll  classes o f options. From 
September 21st to  October 20th, 69 people were fined pursuant to  th is  ru le .
From October 21st to  November 20th, only 27 people were fined. CBOE has mere 
recen tly  received a le t te r  from the SEC which says they are doing w e ll, but 
could continue to  improve. The la t te r  was not pursuant to  an audit but was 
lim ite d  to a review o f accuracy ra tes. CBOE has f i le d  ru les requ iring  that 
the percentage o f  mistakes go down from 30 percent to 25 percent, They la te r  
cut tha t fig u re  to  20 percent.

SURVEILLANCE AMD REGULATION

The Regulatory Services D iv is ion  o f CBOE consists o f 89 people. A 
current summary o f the s tructu re  and functions o f the Regulatory Services 
D iv is ion  was provided to  us by tha exchange and 1s attached as Appendix 2.



C80£'s Department o f Compliance Investigates sales p ractice  v io la tions 
and term inations, The most frequent cooplalnts Involve s u i ta b i l i t y  or 
unauthorized use o f d is c re tio n . The oxcnange receives approximately 30 
n o tif ic a tio n s  o f  term ination per month, o f which about 10X Involve customer 
complaints. Complaints o f sales practice  abuses are responded to  Immediately 
in  w r it in g . The customer 1s advised tha t the complaint 1s under review and 
tha t the exchange cannot award compensation to  customers, although the 
exchange's a rb itra t io n  f a c i l i t ie s  are ava ilab le  to  customers seeking to 
m o v e r  losses, Sales practice  cases average 7 to  12 months from the 
beginning o f the Inves tiga tion  before going to  the Business Conduct Committee.

CBOE 1s an ac tive  p a rtic ip a n t In tho Options S e lf Regulatory Council. 
Other p a rtic ip a n ts  1n tha Council Include representatives o f  the American 
Stock Exchange, Midwest Stock Exchange, National Association o f Securities 
Duelers, Naw York Stock Exchange, Philadelphia Stock Exchange and P ac ific  
Stock Exchange. The Council fa c i l i ta te s  an equitable d is tr ib u tio n  o f 
regu la tory re s p o n s ib ilit ie s  fo r  a l l  aspects or the sales practices o f 
organizations th a t are members o f more than one exchange o r the NASD. The 
Council also acts as a furum fo r  the development, rev is ion  or In te rp re ta tion  
o f ru les and regulations 1n an e f fo r t  to  ensure consistent enforcement o f such 
ru les and regu la tions. The council coordinates yea rly  examinations and 
Investiga tions o f such matters as term inations fo r  cause and customer 
complaints. For such purposes, each firm  1s assigned to  one o f fou r 
Designated Options Examining A u tho rities  (CBOE, AMEX, NASO, o r NYSE) and 1t is  
reassigned every two years. Routine examinations are performed p rim a rily  at 
the f irm 's  main o ff ic e ,  extending to  the branch o ff ic e  leve l on an "as needed" 
basis. Routine examinations include such matters as supervision o f branch 
o ffice ?  by the main offlCB, account approvals, and s u i ta b i l i t y  o f trad ing .

The exchange's Department o f Market Regulation investigates possible 
v io la tio n s  o f exchange and SEC ru les governing business conduct on the trading 
f lo o r ,  supports exchange committees which deal w ith  f lo o r  p o lic ie s  to  insure 
compliance w ith  the ru les , and educates the exchange membership and the public 
regarding trad ing  f lo o r  ru les and p o lic ie s . At February 12, 1991 tbe to ta l 
number o f open inves tiga tions  was 164. The average number o f customer 
complaints received per month during 1990 was 10. As in  the case o f sales 
p ractice  v io la tio n s , customers are sent an acknowledgment le t te r  Immediately 
upon rece ip t o f  the complaint advising them o f  the exchange's procedures.

• Customer complaints in  which the s ta f f  determines there Is  no apparent ru le  
v io la tio n  are genera lly  closed w ith in  two weeks o f re ce ip t. Cases in  which 
the s ta f f  believes tha t there may be a ru le  v io la t io n  take an average o f about 
8 months before they are reviewed by the Business Conduct Committee. The 
SEC's August 23, 1989 inspection le t te r  s ta les : "The 1988 Inspection found 
th a t, o v e ra ll,  the CBOE surve illance , inves tiga to ry  and d is c ip lin a ry  programs 
fo r  trad ing  abuses continue to  function  e ffe c t iv e ly ."

The exchange's Business Conduct Coanlttee is  s im ila r  to  tha t o f the 
NASD. This committee determines, based on s ta f f  Investiga tions and 
recommendations, when probable cause e x is ts  to  bring charges o f  ru le  
v io la tio n s , authorizes charges against members, and e ith e r se ttle s  o r holds 
hearings w ith  regard to  those v io la tio n s . For sales p rac tice  v io la tio n s  i t



can take up to  a maximum o f two years from in i t ia t io n  to  reso lu tion  o f the 
problems. The Business Conduct Committee has used consent procedures very 
succossfu lly  to  expedite a reso lu tion . A chart favorably comparing the number 
o f actions taken and sanctions imposed by CBOE w ith  other SROs was provided.

CBOE also pa rtic ip a tes  in  the In tem arke t Surveillance Group ( “ ISG"), 
which 1s comprised o f the major national se cu ritie s  exchanges w ith  the major 
commodities exchanges and ce rta in  foreign exchanges as a f f i l ia te d  members. The 
ISG was created o r ig in a lly  to  serve as a forum to  negotiate routine  sharing o f 
inform ation between exchanges fo r  regulatory purposes. I t  also serves as a forum* • 
fo r  negotia ting  uniform ru.es and regulatory p o lic ie s  when appropriate. The 
CFTC and SEC s ta f f  also attend these meetings.

CBOE has worked a c tiv e ly  w ith  F lorida* C a lifo rn ia  and Wisconsin, as well 
as w ith  NASAA, to  provide tra in in g  fo r  securities  department s ta f f .  CBOE is  
cu rre n tly  ass is ting  the Colorado Securities Department 1n connection w ith  a 
large case Invo lv ing  options trad ing  by an Investment advisor (oyer whom the 
CBOE had no ju r is d ic t io n ) .  CBOE has'indicated I ts  w illingness to share 
complaint Inform ation w ith  the states as i t  1s authorized under I ts  ru les to  do 
and otherwise to  cooperate w ith  the regulatory a c t iv it ie s  o f the s ta tes. I t  
should also be noted th a t CBOE d is c ip lin a ry  decisions are reported on the CRO 
system on Form U-6.

CONCLUSIONS

The committee developed a fo u r-p a rt te s t to  determine whether to recocroend 
th a t NASAA execute an HOU w ith  CBOE and whether sta tes should accord the 
exchange a marketplace exemption. A fte r applying th a t te s t,  we are s a tis fie d  
th a t an MOD should be executed and that the exchange should be granted the 
exemption.

CBOE's l is t in g  c r i te r ia  match those o f NASDAQ-NMS, and CBOE is  more than 
w il l in g  to  enter In to  an HOU and to  include a notice  requirement in  the event i t  
takes steps to  11st new products. Kos.tjQfJihe_products^urrentJy.J4.stacLo)c
planned fo r  l is t in g  are not subject.jto  .state re g is tra tio n  rev.iew, Moreover,
those products, p a r t ic u la r ly  options and IndeSTwarrants, ra ise  market 
regu la tion , ra ther than tra d it io n a l corporate finance Issues,

From a re g u la to ry  perspective, CBOE operates ouch l ik e  the NASD, w ith  a 
business conduct committee and a separata regulatory d iv is io n . R estric tions on 
ce rta in  types o f trad ing  p ractices, along w ith  systems l ik e  the SOES, provide 
fu rth e r consumer p ro tec tion . In add ition , the regu la tory and surve illance 
systems are subject to  SEC aud it and oversight. F in a lly , CBOE welcomes v is its  
by s ta te  adm in istra tors to  examine its  operations and i t  is  prepared to 
cooperate w ith  the states in  handling Investiga tions and customer complaints..

Fcr the reasons stated above, the committee recommends that?

1, NASAA execute an HOU w ith  CBOE; and
2. States accord CBOE a marketplace exemption
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B o o k le t*  w i l l  be p ro v id e d  a t  th e  S p r in g  C o n fe ren ce .

• -END- O F D O C U M EN T  T  :f %"
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The format fo r  the rest o f th is  memorandum w i l l  be as fo llow s. There 
w i l l  be a b r ie f  background discussion o f CBOE, to be followed by a section 
ou tlin ing  the current status, in  taros o f s ta te  re g is tra tio n  requirements, o f 
the exchange and the options which trade there. A fte r th a t, CBOE w i l l  be 
analyzed against each o f the standards set fo rth  above, namely: l is t in g  
c r i te r ia ,  products, customer p rotection, and surve illance. F in a lly , the 
memorandum w i l l  summarize the committee's conclusions and set fo rth  I ts  
recommendations. .-:4

CBOE -  BACKGROUND

CBOE is  a national securities  exchange registered as such under the 
Securities Exchange Act o f 1934 and regulated by the SEC. CBOE was created 1n 
1973 by members o f the Chicago Board o f Trade, but Is  has always been an 
e n tity  wholly Independent o f the Board o f Trade. P rio r to 1973, the only 
available stock options were non-standardized, unregistered options guaranteed 
by ind iv idua l brokerage firm s and traded •over-the-counter.“ CBOE Introduced 
trading In options w ith  standardized terms tha t are issued and guaranteed by a 
registered c learing  agency and registered and regulated under the federal 
secu rities  laws. Today standardized options are traded on f iv e  national 
secu rities  exchanges including the New York Stock Exchange and the American 
Stock Exchange.

In 1980, CBOE acquired the Midwest Stock Exchange's options business. CBOE 
now l is t s  options on over 200 widely-traded stocks. During 1990. over 6 0  
percent o f a l l  U.S. lis te d  securities  options trad ing took place a t CBOE. CBOE 
also developed options on broad-based stock Indexes, a major innovation 1n the 
securities  markets. The f i r s t  such Index, now known as the Standard and 
Poor's loo Index ( t ic k e r  symbol OEX), was introduced on March 11, 1983. OEX 
has become the most active  Index product on the market, trad ing  an average o f 
over 275,000 contracts per day during f is c a l 1930. CBOE also trades options 
on the Standard and Poor's 500 Index (SPX), the Index th a t many U.S. money 
managers use as a benchmark fo r  p o r t fo lio  performance. During 1990, trading 
1n these two Indexes at CBOE represented more than 91 percent o f the to ta l 
U.S. index option market.

Due to Increased volume in  the early  1980s, CBOE outgrew I ts  o rig in a l 
trading f a c i l i t ie s  and in 1984 moved in to  i t s  own bu ild ing  which i t  had 
designed and b u i l t ,  trad ing  takes place In a 45,000 square foo t space (the 
world 's la rgest exchange trad ing f lo o r)  w ith another f lo o r  o f the same size in  
reserve. CBOE also appears to  be w e ll-cap ita lize d . Total members' equity at 
June 30, 1990 stood a t $50,070,000, w ith a working cap ita l o f almost 
$35,000,000.'

CURRENT STATUS

CBOE is  cu rren tly  exempt as a marketplace in 21 states pursuant to 
sta tu te  or ru le . Only a few states would need a s ta tu to ry  amendment to 
provide fo r  an exemption fo r CBOE.
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S E N A T E  C O M M IT T E E  R E P O R T
^  RST COMMITTEE OF REFERS^

D A T E 3 / 1 1 / 9 1

D a t e  o f  5 - D a y  N o t i c e :  ^/ ______
(in a c c o r d a n c e  w i t h  U n i f o r m  R u l e  23)

F U R T H E R :  F i n a n c e

D A T E  T U R N E D  

I N T O  O F F I C E

L & C  C o m m i t t e e  c o n s i d e r e d  S B  1 9 0

P o w e r s  o f  t h e  A l a s k a  S a f e t y  A d v i s o r y  C o u n c i l ;  e f d .

a n d  r e c o m m e n d e d :

[ ] r e p l a c e  w i t h CS

[ ] a t t a c h e d  a m e n d m e n t ( s )

[ ] _____________________________ l e t t e r  o f  i n t e n t  a d o p t e d

[ ] d o  p a s s  

[ ] d o  n o t  p a s s  

[ ] n o  r e c o m m e n d a t i o n  

[ ' ^ i n d i v i d u a l  r e c o m m e n d a t i o n s

[ ] f u r t h e r  r e f e r r a l  t o  _________________________________________

[ ] s a m e  t i t l e  
[ ] n e w  t i t l e

A T T A C H E S  N E W  F I S C A L  N O T E ( S ) :
D e p a r t m e n t (s ) / D a t e : D e p a r t m e n t (s )/ D a t e :

[ rf f i s c a l  n o t e(s) I m p * - / I ' f- ' fJ [>/] z e r o  f i s c a l  n o t e ( s )  / ; w p y /

[ ] a p p r o p r i a t i o n - n o  f i s c a l  n o t e  

S I G N I N G  _pp P A S S :

----------------------

[ ] G o v e r n o r ' s  b i l l  w / f i s c a l  n o t e  

O T H E R  R E C O M M E N D A T I O N S :



FISCAL NOTE

R e v i s i o n  D a t e ; _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _

T i t l e :  " A n  A c t  r e l a t i n g  t o  p o w e r s  o f  t h e

A l a s k a  S a f e t y  A d v i s o r y  C o u n c i l " _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _

S p o n s o r :  S e n a t e  R u l e s  C o m m i t t e e _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _

R e q u e s t o r :  S e n a t e  L a b o r  &  C o m m e r c e

STATE OF ALASKA BILL N O : SB 190
1991 LEGISLATIVE SESSION

E X P E N D I T U R E S / R E V E N U E S :  ( T h o u s a n d s  o f  D o l l a r s )

OPERATING FY 92 FY 93 FY 94 FY 95 FY 96 FY 97
P E R S O N A L  S E R V I C E S

T R A V E L

C O N T R A C T U A L 103.5 103.5 103.5 103.5 103.5 103.5
S U P P L I E S 6.0 6.0 6.0 6.0 6.0 6.0
E Q U I P M E N T

L A N D & S T R U C T U R E S

G R A N T S , C L A I M S

M I S C E L L A N E O U S

TOTAL OPERATING 109.5 109.5 109.5 109.5 109.5 109.5

CAPITAL

REVENUE 109.5 109.5 109.5 109.5 109.5 109.5

F U N D I N G :  ( T h o u s a n d s  o f  D o l l a r s )

G E N E R A L  F U N D

F E D E R A L  F U N D S

G F  P r o q r a m  R e c e i p t s 109.5 109.5 109.5 109.5 109.5 109.5
TOTAL 109.5 109.5 109.5 109.5 109.5 109.5

P O S I T I O N S :

F U L L - T I M E

P A R T - T I M E

T E M P O R A R Y

E s t i m a t e  o f  c u r r e n t  y e a r  i m p a c t :  I f  t h e  e f f e c t i v e  d a t e  i s  1 / 1 / 9 1 .  t h e  F Y  9 1  i m p a c t  w o u l d  a l s o  b e  $ 1 0 9 . 5 .  

A N A L Y S I S :  ( A t t a c h  a  s e p a r a t e  p a g e  i f  n e c e s s a r y )

s e e  a t t a c h e d

P r e p a r e d  b y :  E i l e e n  P l a t e ,  S p e c i a l  A s s i s t a n t _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ P h o n e  :  465-2700

D i v i s i o n :  C o m m i s s i o n e r ' s  O f f i c e   D a t e  :   3/12/91

A p p r o v e d  b y  C o m m i s s i o n e r :  N a n c y  B e a r  U s e r a  \ * p -' _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _

A g e n c y :  D e p a r t m e n t  o f  L a b o r _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ ^  D a t e :  3/12/91

D e p a r t m e n t  A f f e c t e d :  L a b o r _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _

B R U :  C o m m i s s i o n e r ' s  O f f i c e _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _

C o m p o n e n t :  C o m m i s s i o n e r ' s  O f f i c e

C O M P O N E N T  S E R I A L  N O .  3 4 0

Distribution (by preparer): Legislative Finance, Legislative Sponsor, Requestor, OMB, & Impacted Agency(ies).
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T h is  b i l l  w o u ld  a l l o w  th e  A la s k a  S a f e ty  A d v is o r y  C o u n c i l  to  c o l le c t  p r o g r a m  r e c e ip ts  a t it s  
a n n u a l s a fe ty  &  h e a lt h  c o n f e r e n c e .  T h e s e  r e c e ip ts  w o u ld ,  i t  tu rn , b e  u s e d  to  p a y  f o r  th e  
c o n f e r e n c e  a c t iv i t ie s  as w e l l  as o t h e r  c o u n c i l  a c t iv it ie s .

Fiscal Note Analysis for:

"An Act relating to powers of the Alaska Safety Advisory Council"

P r o je c t e d  r e c e ip t s  f o r  F Y  92:

A n n u a l  G o v e r n o r ’s C o n f e r e n c e  $109,500
R e g is t r a t io n  fe e s : $85,000
E x h ib i t  fe e s : 14,000
O t h e r  fee s : 10,500

P r o je c t e d  e x p e n s e s  f o r  F Y  92:

A n n u a l  G o v e r n o r ’s C o n f e r e n c e  $109,500
S p e a k e r s  e x p e n s e  $58,000
C o n f e r e n c e  h o t e l 36,000
P o r t f o l io s / N a m e  tag s/A  w a r d s  6,000 
M is c e l la n e o u s  9,500

I f  th e  e f f e c t iv e  d a te  is  J a n u a r y  1, 1991, th e  r e c e ip t s  a n d  e x p e n d it u r e s  f o r  F Y  91 w o u ld  a ls o  
f a l l  u n d e r  t h e  p r o v is io n s  o f  t h is  b i l l .  W e  e s t im a t e  th e  r e c e ip ts  a n d  e x p e n d it u r e s  w i l l  b e  
a b o u t  th e  s a m e  i n  1991 as  s h o w n  a b o v e  f o r  1992.

Page 2 of 2
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P ERSONAL SERVICES

T R A V E L

C O N T R A C T U A L

SUPPLIES

EQUIPMENT

L A N D  &  STRUCTURES

GRANTS, CLAIMS

MISCELLANEOUS

T O T A L  O P E R A T I N G 0 0 0 0 0 0

CAPITAL 0 0 0 0 0 0

R E V E N U E 0 0 0 0 0 0

FUNDING: (Thousands o f  Dollars)
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T O T A L 0 0 0 0 0 0
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T E M P O R A R Y
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WALTER J .  HICKEL

S  T  A  T  E  O  V  A.  I - A  S K A
□ FF(CE OF THC GOVERNOR 

J  U X K A U

M a r c h  11, 1991

T h e  H o n o r a b l e  R i c h a r d  I. E l i a s o n  
P r e s i d e n t  of t h e  S e n a t e  
P.O. B o x  V  
J u n e a u ,  A K  99811

D e a r  P r e s i d e n t  Eli a s o n :

U n d e r  the a u t h o r i t y  of art. Ill, sec. 18, of the A l a s k a  
C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  a b i l l  r e l a t i n g  to t h e  p o w e r s  of 
t h e  A l a s k a  S a f e t y  A d v i s o r y  C o u n c i l  (council).

T h e  c o u n c i l  is m a d e  u p  of 13 m e m b e r s  f r o m  i n d u s t r y ,  labor, 
g o v e r n m e n t ,  a n d  the p u b l i c  sector. A  p r i m a r y  f u n c t i o n  of t h e  
c o u n c i l  is t o  o r g a n i z e  and h o l d  a n  a n n u a l  g o v e r n o r ' s  s a f e t y  
c o n f e r e n c e  to b r i n g  t o g e t h e r  c i t i z e n s  i n t e r e s t e d  in s a f e t y  a n d  
h e a l t h  m a t t e r s .  (AS 1 8 . 60.835) T h e  c ouncil, t h r o u g h  its a n n u a l  
s a f e t y  c o n f e r e n c e  a n d  o t h e r  d u t ies, p r o v i d e s  the p e o p l e  of A l a s k a  
w i t h  an  i m p o r t a n t  f o r m a t  to d e v e l o p  a n d  e x c h a n g e  i d e a s  r e l a t i n g  
to s a f e t y  a n d  health. T h e  a n n u a l  a p p r o p r i a t i o n  to t h e  c o u n c i l ,  
$ 1 5 , 0 0 0 ,  has b e e n  i n s u f f i c i e n t  to c o v e r  the co s t  of the a n n u a l  
c o n f e r e n c e .  T h e r e f o r e ,  the c o u n c i l  c h a r g e s  an a t t e n d a n c e  fee for 
t h e  s a f e t y  c o n f e r e n c e  to  h e l p  u n d e r w r i t e  t h e  c o s t  of the n e x t  
c o n f e r e n c e .

T o  c o n f o r m  w i t h  s t a t e  law, the c o u n c i l ' s  f u n d i n g  m u s t  be 
c h a n n e l e d  t h r o u g h  t h e  s t a t e  b u d g e t / l e g i s l a t i v e  a p p r o p r i a t i o n  
p r o c e s s .  T h i s  bill p r o v i d e s  s t a t u t o r y  a u t h o r i t y  for t h e  c o u n c i l  
to c h a r g e  the c o n f e r e n c e  a t t e n d a n c e  fee, t h e r e b y  g e n e r a t i n g  
p r o g r a m  r e c e i p t s  w h i c h  m u s t  be a c c o u n t e d  for u n d e r  t h e  E x e c u t i v e  
B u d g e t  A c t  (AS 37.07). Thus, the bi l l  p r o v i d e s  for 
a c c o u n t a b i l i t y  of a m o u n t s  r e c e i v e d  b y  t h e  c o u n c i l  a n d  p r o v i d e s  a 
s o u r c e  for f u t u r e  l e g i s l a t i v e  a p p r o p r i a t i o n s .

I u r g e  y o u r  p r o m p t  a c t i o n  on this matter.

W a l t e r  J. H i c k e l  

G o v e r n o r
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« K I » A I S T M m  O F  L U I O i t

O F F I C E  O F  T H E  C O M M I S S I O N E R

M a r c h  22, 1 9 9 1

WALTER I. I I IC K ft , GOVERNOR

P.O. BOX 21149
JUNEAU. ALASKA 99002-1149
PHONE: (907) 469-2700

FAX: (907) 465-2704

R o d  M o u r a n t

P r o f e s s i o n a l  A s s i s t a n t  

L a b o r  a n d  C o m m e r c e  C o m m i t t e e  

A l a s k a  S t a t e  S e n a t e  

P . O .  B o x  V  

J u n e a u ,  A K  9 9 8 1 1

D e a r  Ro d ,

T h i s  i s  t o  c o n f i r m  o u r  t e l e p h o n e  c o n v e r s a t i o n  e a r l i e r  

t o d a y  c o n c e r n i n g  S e n a t e  B i l l  1 9 0 ,  d e a l i n g  w i t h  t h e  

A l a s k a  S a f e t y  A d v i s o r y  C o u n c i l .

P a s s a g e  o f  t h i s  b i l l  is n e e d e d  t o  b r i n g  t h e  C o u n c i l  i n t o  
c o n f o r m i t y  w i t h  s t a t e  b u d g e t / a p p r o p r i a t i o n  l a w s .  

A c c o r d i n g l y ,  w e  w o u l d  a p p r e c i a t e  t h e  L a b o r  a n d  C o m m e r c e  

C o m m i t t e e ' s  c o n s i d e r a t i o n  i n  s c h e d u l i n g  i t  f o r  h e a r i n g  

a s  s o o n  a s  p o s s i b l e .

T h a n k  y o u  f o r  y o u r  h e l p .

S i n c e r e l y ,

E i l e e n  P l a t e  

S p e c i a l  A s s i s t a n t

EP  : k h

07 G9LM

1





S E N A T E  C O M M IT T E E  R E P O R T
rR S T  C O M M I T T E E  O F  R E F E R F ^

c
D A T E :  3 / 1 5 / 9 1 F U R T H E R :  J u d i c i a r y

D a t e  o f  5 - D a y  N o t i c e :  ___________________
(in a c c o r d a n c e  w i t h  U n i f o r m  R u l e  23)

D A T E  T U R N E D  
I N T O  O F F I C E : 3M < i2 .

L & C C o m m i t t e e  c o n s i d e r e d S B  2 0 5

R e v i s i n g  t h e  n o n p r o f i t  c o r p o r a t i o n s  c o d e ,  t h e  r e l i g i o u s  c o r p o r a t i o n s  c o d e ;  
a m e n d i n g  A l a s k a  R u l e s  o f  C i v i l  P r o c e d u r e  3, 4, 8, 17, 19, 23. 1 ,  24, 7 9  a n d  
82, A l a s k a  R u l e s  o f  E v i d e n c e  803, A l a s k a  R u l e s  o f  A p p e l l a t e  P r o c e d u r e  602 

a n d  609; e f d .  

a n d  r e c o m m e n d e d :

[V ] r e p l a c e  w i t h  _________  C S  c5 €> 7^)^ (Li-c)
[V] a t t a c h e d  a m e n d m e n t ( s )

[  ]  ______________________________________

[ ] d o  p a s s

[ ] d o  n o t  p a s s

[ ] n o  r e c o m m e n d a t i o n

[V J ^ i n d i v i d u a l  r e c o m m e n d a t i o n s

[ ] f u r t h e r  r e f e r r a l  t o  _________

[ ]
s a m e  t i t l e  
n e w  t i t l e

l e t t e r  o f  i n t e n t  a d o p t e d

A T T A C H E S  N E W  F I S C A L  N O T E ( S ) :
D e p a r t m e n t (s )/ D a t e :

[ ] f i s c a l  n o t e ( s )  ___________________

[ ] a p p r o p r i a t i o n - n o  f i s c a l  n o t e

D e p a r t m e n t (s )/ D a t e : 

[ ] z e r o  f i s c a l  n o t e ( s ) ________________

[ ] G o v e r n o r ' s  b i l l  w / f i s c a l  n o t e

S I G N I N G  D O  P A S S : . a ,

C h a i r : y S i g n a t u r e  a n d  R e c o m m e n d a t i o n



FISCAL N O T E

S T A T E  O F  A L A S K A

1992 LEGISLATIVE S E S S I O N

R e v i s i o n  D a t e :  _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _

T i t l e :  N o n p r o f i t  C o r p o r a t i o n  Code R e v i s i o n

S p o n s o r :  R u le s  b y  L e g i s l a t i v e  C o u n c i l

R e q u e s t o r :  S e n a te  L a b o r  and  Commerce_________

BILL NO. SB 205 4

D e p a r t m e n t  A f f e c t e d :  Commerce & E co n .  D e v .  

b r u :  B a n k in g .  S e c u r i t i e s  & C o r p o r a t i o n s

c o m p o n e n t :  C o r p o r a t i o n s ____________________

COMPONENT SERIAL NO. 1

EXPENDITURES/REVENUES: (Thousands o f  Dollars)

OPERATING FY 93 FY 94 FY 95 FY 96 FY 97 FY 98
PERSONAL SERVICES 5 1 . 0 5 1 . 0 5 1 . 0 5 1 . 0 5 1 . 0 5 1 . 0
TRAVEL 4 . 0 4 . 0 4 . 0 4 . 0 4 . 0 4 . 0
CONTRACTUAL 21 .0 21.0 21 .0 21 .0 21.0 21 .0
SUPPLIES r>o • o 1 .0 1 .0 1 .0 1 .0
EQUIPMENT 6 2 . 7 20.0 0 0 0 0
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS
TOTAL OPERATING 1 3 8 . 7 9 8 . 0 7 7 . 0 7 7 . 0 7 7 . 0 7 7 , 0

CAPITAL 0 0 0 0 0 1 0”  "1

REVENUE FUND RESOURCE: 0 0 0 0 0 1 0 1

FUNDINQ: (Thousands o f Dollars)

GENERAL FUND 1 3 8 . 7 9 8 . 0 7 7 . 0 7 7 . 0 7 7 . 0 7 7 . 0
FEDERAL FUNDS
OTHER
FUND SOURCE:
TOTAL 1 3 8 . 7 9 8 . 0 7 7 . 0 7 7 . 0 7 7 . 0 7 7 . 0

P O S m O N S :

FULL-TIME 1 1 1 1 1 1
PART-TIME
TEMPORARY

E s t i m a t e  o f  c u r r e n t  y e a r  I m p a c t :  _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _

A N A L Y S I S  ( A t t a c h  a  s e p a r a t e  p a g e  I f  n e c e s s a r y . )

SEE ATTACHED

 i i t i k :  -----------------------------------------------------------------------------------------------------------------

P r e p a r e d  B y :  W i l l i s  F .  K i r k p a t r i c k ,  D i r e c t o r _____________________ P h o n e :  4 6 5 -2 5 2 1 __________

D i v i s i o n :  B a n k i n g ,  S e c u r i t i e s  & C o r p o r a t i o n s  ^ _________ r  D a t 0 :  -z .*  ^ - f  •  7 '2— ■

A p p r o v e d  b y  C o m m i s s i o n e r :  G le n n  A . 01 ___________________________________

A g e n c y :  D e p a r t m e n t  o f  Commerce & E c o n o m ic  D e v e lo p m e n t   D a t e : _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _

D i s t r i b u t i o n  ( b y  p r e p a r e r ) :  L e g .  F i n . ,  L e g i s l a t i v e  S p o n s o r ,  R e q u e s t o r ,  O M B / D B R ,  G o v .  L e g l s .  O f c . ,  a n d  I m p a c t e d  A g e n c y ( l e s ) .

P a a e  1  o f  2

W F K /K P /d g l14 9 3 D - 3 /0 2 2 1 9 2 a
( R e v .  1 2 / 9 1 )
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ANALYSIS:

FISCAL NOTE - S3 205

T he  p r o j e c t e d  e x p e n s e s  I n c l u d e  a new a c c o u n t i n g  p o s i t i o n  t o  a u d i t  f i n a n c i a l  
s t a t e m e n t s / b i e n n i a l  r e p o r t s ;  a p p r o v e  t h e  d i s p o s i t i o n s  o f  c o r p o r a t e  ^ n s ,  
m e r g e r s  and  c o n s o l i d a t i o n s ;  i n v o l u n t a r i l y  d i s s o l v e  c o r p o r a t i o n s  f o r  
m i s r e p r e s e n t a t i o n s ;  and  o t h e r  e x a m in i n g  r e s p o n s i b i l i t i e s .  T r a v e l  e x p e n s e s  
w o u ld  be n e e d e d  on a q u a r t e r l y  b a s i s  t o  e x a m in e  A n c h o r a g e - b a s e d  c o r p o r a t i o n s  
f o r  c o m p l a i n t s ,  e x a m i n a t i o n s  and  i n v e s t i g a t i o n s .  C o n t r a c t u a l  e x p e n s e s  i n c l u d e  
t h e  r i g h t s  o f  t h e  c o r p o r a t i o n s  t o  r e q u e s t  h e a r i n g s  o r  a d m i n i s t r a t i v e  
p r o c e d u r e s  f o r  a c t i o n s  t a k e n  b y  t h e  C o m m is s io n e r .  E q u ip m e n t  and  S u p p l i e s  
w o u ld  be u s e d  t o  p u r c h a s e  im a g in g  e q u i p m e n t .  T he  C o r p o r a t i o n s  S t a f f  i s  
a l r e a d y  i n u n d a t e d  w i t h  e x c e s s i v e  f i l i n g s  i n  h a r d  c o p y ,  f i c h e  and  f i l m .  
R e t r i e v a l  i s  e x t r e m e l y  s l o w  and  t im e - c o n s u m in g .  R a t h e r  t h a n  i n c r e a s e  s t a f f  b y  
r e q u e s t i n g  tw o  a d d i t i o n a l  p e r s o n s ,  we c o u l d  a c c o m p l i s h  t h e  a d d i t i o n a l  f i l i n g s  
and  r e v i e w  w i t h  t h e  e x p e d i t e d  im a g in g  r e t r i e v a l  s y s t e m .  ( T h i s  was a l s o
recom m ended  b y  t h e  G o v e r n o r ' s  E f f i c i e n c y  T e a m .)

SUMMARY OF EXPENDITURES - FY 93

P e r s o n a l  S e r v i c e s :
A c c o u n t a n t  I I  -  Range  16 -  J u n e a u

T r a v e l :
( J u a r t e r l y  i n v e s t i g a t i o n s / e x a m i n a t i o n s  i n  
A n c h o r a g e

C o n t r a c t u a l :
P o s ta g e  f o r  n o n p r o f i t  m a i l o u t s  $ 1 . 0
A d m i n i s t r a t i v e  O f f i c e r  2 0 . 0

S u p p l i e s : $ 1 .0
Im a g in g  s u p p l i e s - o p t i c a l  d i s k s  ( n o t  F y

E q u ip m e n t : $ 6 2 .7
I n i t i a l  p u r c h a s e  o f  s t a n d - a l o n e  o p t i c a l  
im a g in g  i n c l u d e s  a w o r k s t a t i o n ,  PC, 
s o f t w a r e ,  d i g i t i z e r ,  p r i n t e r  a n d  r o l l  
f i l m  b a c k u p  $ 6 0 . 0

C o m p u te r  f o r  a c c o u n t a n t  p o s i t i o n  2 . 7

$ 5 1 . 0  

$ 4 . 0

$ 2 1 . 0

1 4 9 3 0 - 4 / 0 2 2 1 92a

Page 2 of 2



FISCAL N O T E

S T A T E  O F  A L A S K A

1992 LEGISLATIVE S E S S I O N

BILL NO. HB 219

Revlslor,' Dale:

j l t lo :  N o n p r o f i t  C o r p o r a t i o n  Code R e v i s i o n

Department Affected: Comm erce & E c o n .  D ev. 

b r u :  B a n k i n g ,  S e c u r i t i e s  & C o r p o r a t i o n s

Component: C o r p o r a t i  o n s____________________

Sponsor: R u le s

Requestor: COMPONENT SERIAL NO. 1

EXPEKDTrURES/REVENUES: (Thousands o f Dollars)

OPERATING FY 93 FY 94 FY 95 FY 98 FY 97 FY OP
PERSONAL SERVICES 51.0 51.0 51 ,o 51.0 .51 J}_ 51.0
TRAVEL 4.0 4.0 4.0 .1,0.. . 4,0 . 4.0 .
CONTRACTUAL 21.0 21.0 _ _  21..0 S p i t t i  . 21.11 . 21.0
SUPPLIES 2.0 _ _  i.O . 1.0 _________L.Q _ _ 1.0
EQUIPMENT o l - J 2.0. Jl 0 0 0
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING 138.7 98.0 77.0 77.0 77.0 77.0 ..

CAPfTAL 0 0 0 0 0 . o _

,

REVENUE FUND RESOURCE: 0 0 0 0 0 . _  0  . 1

FUNDINQ: (Thousands o f Dollars)

GENERAL FUND 1 3 8 . 7 9 8 ;  0 '7770 7 7 . 0 7 7 . 0 7 7 . 0
FEDERAL FUNDS
OTHER
FUND SOURCE:
TOTAL 1 3 8 . 7 9 8 . 0 7 7 . 0 7 7 . 0 7 7 . 0 7 7 . 0

POSfTIONS:

FULL-TIME 1 1 1 1 1 1
PART-TIME
TEMPORARY

Estimate of current year Impact:

ANALYSIS (Attach a separate page If necessary.)

SEE ATTACHED

Prepared By: W i l l i s  F .  K i r k p a t r i c k ,  D i r e c t o r _______________________ Phone: 4 6 5 -2 5 2 1 __________

Division:  B a n k in g ,  S e c u r i t i e s  & C o r p o r a t i o n s __________________  D a t e : ________________________

Approved by Commissioner: G le n n  A .  01 d s   _______________________

Agency: D e p a r tm e n t  o f  Commerce & E c o n o m ic  D e v e lo p m e n t   D a te : _________________________
Distribution (by preparer): Leg. Fin., Legislative Sponsor, Requestor, OMB/DBR, Gov. Logls. Ofc., and Impacted Agency(les).

Page _J of 2
W F K / K P / d g l1 493D -1  /0 2 2 1 9 2 a  

(Rev. 12/91)



FISCAL NOTE - HB 219 +  S P  >Oi

ANALYSIS:

The p r o j e c t e d  e x p e n s e s  I n c l u d e  a new a c c o u n t i n g  p o s i t i o n  t o  a u d i t  f i n a n c i a l  
s t a t e m e n t s / b i e n n i a l  r e p o r t s ;  a p p r o v e  t h e  d i s p o s i t i o n s  o f  c o r p o r a t e  a s s e t s ,  
m e r g e r s  a nd  c o n s o l i d a t i o n s ;  i n v o l u n t a r i l y  d i s s o l v e  c o r p o r a t i o n s  f o r  
m i s r e p r e s e n t a t i o n s ;  a nd  o t h e r  e x a m in i n g  r e s p o n s i b i l i t i e s .  T r a v e l  e x p e n s e s  

" w o u ld  be n e e d e d  on a q u a r t e r l y  b a s i s  t o  e x a m in e  A n c h o r a g e - b a s e d  c o r p o r a t i o n s  
f o r  c o m p l a i n t s ,  e x a m i n a t i o n s  a nd  i n v e s t i g a t i o n s .  C o n t r a c t u a l  e x p e n s e s  i n c l u d e  
t h e  r i g h t s  o f  t h e  c o r p o r a t i o n s  t o  r e q u e s t  h e a r i n g s  o r  a d m i n i s t r a t i v e  
p r o c e d u r e s  f o r  a c t i o n s  t a k e n  b y  t h e  C o m m is s io n e r .  E q u ip m e n t  a n d  S u p p l i e s  
w o u ld  be u s e d  t o  p u r c h a s e  i m a g in g  e q u i p m e n t .  The  C o r p o r a t i o n s  S t a f f  i s  
a l r e a d y  i n u n d a t e d  w i t h  e x c e s s i v e  f i l i n g s  i n  h a r d  c o p y ,  f i c h e  a n d  f i l m .  
R e t r i e v a l  i s  e x t r e m e l y  s l o w  and  t i m e - c o n s u m i n g .  R a t h e r  t h a n  i n c r e a s e  s t a f f  by  
r e q u e s t i n g  tw o  a d d i t i o n a l  p e r s o n s ,  we c o u l d  a c c o m p l i s h  t h e  a d d i t i o n a l  f i l i n g s  
a n d  r e v i e w  w i t h  t h e  e x p e d i t e d  i m a g i n g  r e t r i e v a l  s y s te m .  ( T h i s  was a l s o
re c om m en d ed  b y  t h e  G o v e r n o r ' s  E f f i c i e n c y  T e a m .)

SUMMARY OF EXPENDITURES -  FY 93

P e r s o n a l  S e r v i c e s :  $ 5 1 . 0
A c c o u n t a n t  11 -  R ange 16 -  J u n e a u

T r a v e l : $ 4 . 0
T J u a r t e r ' I y  i n v e s t i g a t i o n s / e x a m i n a t i o n s  i n  
A n c h o r a g e

C o n t r a c t u a l : $ 2 1 . 0
P o s ta g e  f o r  n o n p r o f i t  m a i l  o u t s  $ 1 . 0
A d m i n i s t r a t i v e  O f f i c e r  2 0 . 0

S u p p l i e s : , $ 1 . 0
I m a g in g  s u p p i i e s - o p t i c a l  d i s k s  ( n o - t  P / -T V )

E q u ip m e n t : $ 6 2 .7
I n i t i a l  p u r c h a s e  o f  s t a n d - a l o n e  o p t i c a l  
i m a g in g  i n c l u d e s  a w o r k s t a t i o n ,  PC, 
s o f t w a r e ,  d i g i t i z e r ,  p r i n t e r  and  r o l l  
f i l m  b a c k u p  $ 6 0 . 0

Computer for accountant position 2.7

1493D-2/022192a
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Drue:

I ' v e  n o w  s p e n t  a t o t a l  o f  8 o r  10 h o u r s  o n  t h i s  p r o j e c t  o v e r  t h e
p a s t  f e w  w e e k s . . . o n  t h e  p h o n e ,  p l a y i n g  t e l e p h o n e  tag, w a i t i n g  for
p e o p l e  t o  r e t u r n  f r o m  v a c a t i o n ,  t a l k i n g  t o  P a r n e l l ,  Lehm a n ,  
F i n k e l s t e i n ,  R o o k e r ,  Cl a r y ,  C h r i s t i a n  B u s i n e s s m a n ' s  gr o u p ,  etc.

I ' d  n o w  s u g g e s t  w e  s e n d  o u t  t h e  a t t a c h e d  l e t t e r ... o v e r  y o u r  
s i g n a t u r e  o n l y . . . t o  t h e  f o l l o w i n g  p e o p l e .  ( B r i n g i n g  F i n k e l s t e i n  
in w o u l d  o n l y  a d d  h o u r s  m o r e  o f  w o r k .  I ' m  h a p p y  t o  d o  it, if y o u  
w ant, b u t  i t ' s  t i m e - c o n s u m i n g  stuff.)

S u g g e s t  w e  s e n d  to:
. B i s h o p  H u r l e y ,  C a t h o l i c  H e a d  , ;  } u./ij.
. R a b b i  R o s e n f e l d ,  J e w i s h  H e a d
. J e r r y  Pr e v o ,  A n c h o r a g e  B a p t i s t  T e m p l e  ''1J'' /-; 1
. A l p h o n s o  P a t t e r s o n ,  A b b o t t  L o o p  C h r i s t i a n  C e n t e r

. L e w  R o o k e r ,  N o r t h e r n  L i g h t  U n i t e d  C h u r c h  ((Juneau)

. B i l l  C o u n c i l ,  a t t o r n e y  s u g g e s t e d  b y  R o o k e r .

P l e a s e  a d v i s e .
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A c c o r d i n g  t h e  P a t  P a r n e l l ,  t h e  l a r g e s t  i n d i v i d u a l  c h u r c h e s  are:

A b b o t t  L o o p  C h r i s t i a n  C e n t e r (2000 families)
A n c h o r a g e  B a p t i s t  T e m p l e  (1500 families)
A n c h o r a g e  C h r i s t i a n  C e n t e r  ( 7 0 0 - 1 0 0 0  families)

In  t a l k i n g  to  L o r e n  Lehman, P a r n e l l  a n d  t h e  C h r i s t i a n  
B u s i n e s s m a n ' s  G r o u p  in A n c h o r a g e ,  t h e r e ' s  a l o n g  l i s t  of 
c h u r c h e s .  I s u g g e s t  w e  s e n d  t o  t h e  P a s t o r s  o f  t h e  a b o v e  t h r e e  
p l u s  B i s h o p  H u r l e y  ( C a t h o l i c  head) a n d  R a b b i  R o s e n f e l d  ( J e w i s h  
h e a d ) .

3 ./ 7
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A laska  S t a t e  L e g is la tu re

Senator Drue Pearce, Chair
Senator Tim Kelly 
Senator R»ck Halford 
Senator Paul Kisclter 
Senator Al Adams
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d r a f t  o f  s e p a r a t e  l e t t e r s  f o r  D P  b y  b i l l y . . .  H u r l e y , P r e v o  S$  2 0 5

B i s h o p  F r a n k  H u r l e y  
H o l y  F a m i l y  C a t h e d r a l  
818 W. F i f t h  A v e n u e  
A n c h o r a g e ,  A K  9 9 5 0 1

a n d

P a s t o r  J e r r y  P r e v o  
A n c h o r a g e  B a p t i s t  T e m p l e  
6 4 0 1  E. N o r t h e r n  L i g h t s  Blvd. 
A n c h o r a g e ,  A K  
F e b r u a r y  24, 1992

D e a r  B i s h o p  H u r l e y  ( P a s t o r  P r e v o ) :

A t t a c h e d  is a c o p y  o f  S e n a t e  B i l l  205, t h e  n o n p r o f i t  c o r p o r a t i o n  
c o d e  r e v i s i o n  a n d  r e l i g i o u s  c o r p o r a t i o n  c o d e  r e v i s i o n .  T h e  
i d e n t i c a l  b i l l  h a s  b e e n  i n t r o d u c e d  in  t h e  H o u s e  as H o u s e  B i l l  
219.

c o - c h a i r e d  t h e  f i r s t  m e e t i n g  o f  t h e  
L e g i s l a t u r e 's L a b o r  a n d  C o m m e r c e  C o m m i t t e e s  o n  t h e  r e f e r e n c e d  
b ill. A  n u m b e r  o f  i s s u e s  w e r e  r a i s e d  c o n c e r n i n g  r e l i g i o u s  
c o r p o r a t i o n s . ..a n d  t h e  v a r i o u s  f o r m s  t h e y  m a y  take. H e n c e ,  t h i s  
letter.

I f  y o u  o r  y o u r  a t t o r n e y s  woulci c a r e  t o  c o m m e n t  on  t h e  b ill, w e  
w o u l d  b e  h a p p y  t o  h e a r  f r o m O b v i o u s l y ,  t h e  b i l l  is a h u g e  
o n e  a n d  v e r y  c o m p l e x .  W e  c a n  u n d e r s t a n d  if it  t a k e s  y o u  s o m e  t i m e  
t o  c o m m e n t .  O n  t h e  o t h e r  h a n d ,  if t h e  r e v i s i o n  is t o  p a s s  t h i s  
s e s s i o n ,  w e  h a v e  t o  m o v e  t h e  b i l l  a l o n g  t o  its o t h e r  c o m m i t t e e s .  
H o w e v e r ,  if y o u r  c o m m e n t s  c o m e  a f t e r  t h e  b i l l  h a s  m o v e d  f r o m  t h e  
c o m m i t t e e s  w e  ch a i r ,  b e  a s s u r e d  w e  w i l l  f o r w a r d  t h e m  t o  t h e  
a p p r o p r i a t e  c o m m i t t e e  f o r  i n c l u s i o n  in t h e i r  d e l i b e r a t i o n s .

If  w e  c a n  b e  o f  h e l p  t o  y o u  in a n y  o t h e r  w a y  t h i s  s e s s i o n ,  p l e a s e  
l e t  u s  know.

R e s p e c t f u l l y ,

D r u e  P e a r c e ,  S e n a t e  C h a i r  D a v i d  F i n k e l s t e i n ,  H o u s e  C h a i r
L a b o r  a n d  C o m m e r c e  C o m m i t t e e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e
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March 3, 1992

The Honorable David Finkelstein
Representative
Alaska State Legislature
Chair, House Labor and Commerce
State Capitol
Juneau, AK 99801-1182

Re: Proposed Amendments to HB 219 and SB 205; The Nonprofit Corporation Code
Revision.

Dear Chairman Finkelstein:

This letter will follow up on information being provided to you by the division of 
corporations concerning amendments to HB 219 and SB 205. I met with Mr. Monagle, 
the corporations supervisor, and we were able to agree on all of the recommended 
amendments contained in the letter from Commissioner Glenn Olds (which this letter 
references). Staff members for both the House and Senate Labor and Commerce 
Committees requested that the committees be provided with justification for one of the 
proposed amendments. That amendment would modify HB 10.21.852 by deleting 
subsections 7 and 8 (P. 123, lines 26-29, inclusive) from that section. While the Code 
Revision Commission is willing to acquiesce in the deletion of those two subsections, it 
is for the purpose of attempting to work out all of the language differences with the 
Division of Corporations. The provisions were placed in the draft bill because they serve 
a useful and needed purpose in the bill.

If the committees feel that the retention of subsections 7 and 8 will not impose an undue 
burden upon the Division of Corporations, they should be retained for the following
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reasons. During public hearings held by the Alaska Code Revision Commission on the 
nonprofit corporation code, one of the frequent complaints was that small nonprofits did 
not have the funds or the manpower to meet the reporting requirements then set forth 
in the proposed bill. The Commission has sought to accommodate this inability on the 
part of small nonprofits by providing for the filing of only one document which will set 
forth a limited amount of financial information. This information would be included as a 
part of the information required by the Division of Corporation for the biennial report 
which is required to be filed by nonprofit corporations. As such, small nonprofits could 
satisfy their reporting obligations with the filing of one document. Nothing in § 852 would 
require cross-referencing or indexing. The biennial report would merely become the 
repository for certain minimal financial data so that any person with a relationship to the 
corporation would have access to this information without having to place an undue 
burden on the small nonprofit. No additional work would be required by the Division of 
Corporations once the form biennial report was adopted (the Division needs to only 
duplicate the language contained in § 852 and the form is complete). The Division of 
Corporations has no obligation under this section to do anything with the information 
other than to make sure that all of the information sections have been filled out. It has 
no obligation to independently verify the information that is provided or take any action 
of any nature on this information. In short, the inclusion of the information contained in 
subsections 7 and 8 will pose no additional burden upon the Division of Corporations. 
While the Division is free to create a database using this information, that is entirely 
discretionlery with the division and is not required by the section.

The information required by and contained in § 852 will be located in the public records 
and in almost all instances, the biennial report will be the only place where such 
information can be obtained. Accordingly, it will serve a very useful purpose for 
disseminating information to those persons, members, contributors or creditors, who do 
business with Alaska nonprofit corporations. Balancing the burden (there are none) 
against the benefits (which are substantial), is seems that these two subsections should 
remain in the bill. Given the recent events concerning the national United Way 
organization, it cannot be disputed that financial information should be readily available 
to avoid the type of grossly disproportionate salaries that can occur and, in fact, did 
occur in the national United Way organization.

Turning to another point, it is my understanding that the Division of Corporations will not 
be requesting withdrawal or modification of the fiscal note submitted on its behalf. It is 
the Commission’s position that there is no merit whatsoever to the request for additional 
funding based upon HB 219 and SB 205. An examination of the bill will quickly and 
easily reveal that the provisions for oversight and regulation are almost uniformly 
discretionary with the Division of Corporations. Those instances of obligations being 
imposed upon the Division are merely a continuation of statutory obligations presently in

Letter to the Honorable 
David Finkelstein 

HB 219 and SB 205 
Page 2 of 3



force and undertaken by the Division. HB 219 and SB 205 do not require that the 
Division adopt a pro-active posture in enforcement of the proposed codes. It seems to 
me that if the Division of Corporations wants to play a more active role in corporation 
enforcement matters, a position request for a person with an accounting should appear 
in its annual budget with support for the new position.

I believe that the Division will pursue its request in front of the Senate or House Judiciary 
Committee and will not be providing its justification for the fiscal note with the Senate or 
House Labor and Commerce Committees.

If I can provide you with any additional information, please contact me at (907) 346-1039 
and I will get back to you as soon as possible. You can also use the same number as 
a FAX number if you wish.

Finally, thanks for the help with the bill. I hope that it finds acceptance with the 
committees and we can continue with our efforts to overhaul the Title 10 corporation 
chapters.

Very truly yours,

JOHN W. ABBOTT 
Chair

cc: The Honorable Drue Pearce
Mike Monagle
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O F F E R E D  I N  T H E  S E N A T E  B Y  T H E  S E N A T E  L A B O R  &  C O M M E R C E  C O M M I T T E E

T O :  S B  205

P a g e  5 , l i n e  3:

D e le t e  " d e c e p t iv e ly  s im i la r  to"

In s e r t  " u n d is t in g u is h a b le  o n  th e  r e c o r d s  o f  th e  d e p a r tm e n t  f r o m "

P a g e  6 , l i n e  29:

D e le t e  " d e c e p t iv e ly  s im i la r  to"

In s e r t  " u n d is t in g u is h a b le  o n  th e  r e c o r d s  o f  th e  d e p a r tm e n t  f r o m "

P a g e  7 , l i n e  1:

D e le t e  " D E C E P T I V E L Y  S IM I L A R "

In s e r t  " U N D I S T IN G U IS H A B L E "

P a g e  7 , l i n e  5:

D e le t e  " d e c e p t iv e ly  s im i la r "

In s e r t  " n a m e  th a t  is  u n d is t in g u is h a b le  o n  th e  r e c o r d s  o f  th e  d e p a r tm e n t  f r o m  t h e  c o r p o r a te "

P a g e  7 , l i n e  6:

D e le t e  " d e c e p t iv e ly  s im i la r "

In s e r t  " n a m e  th a t  is  u n d is t in g u is h a b le  o n  th e  r e c o r d s  o f  th e  d e p a r tm e n t  f r o m  th e  c o r p o r a te "

P a g e  16, f o l l o w in g  l i n e  19:

In s e r t  a  n e w  s u b s e c t io n  to  re a d :

"(c) N o t w it h s t a n d in g  a  p r o v is io n  o f  t h is  c h a p t e r  to  th e  c o n t r a r y , a  d o m e s t ic  c o r p o r a t io n  

m a y  e x c e e d  th e  l im i t s  e s t a b l is h e d  in  t h is  s e c t io n  f o r  t h e  a c c u m u la t io n  o f  s u r p lu s  c u r r e n t  a sse ts  

i f  th e  c o r p o r a t io n  is  s p e c i f i c a l ly  a u t h o r iz e d  to  d o  s o  u n d e r  f e c i a l  la w ."

A M E N D M E N T
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Reletter the following subsections accordingly.

P a g e  85, l in e s  28-29:

D e le t e  " s am e  o r  a  d e c e p t iv e ly  s im i la r  c o r p o r a t e , r e s e r v e d , o r  r e g is t e r e d  n a m e  is"

In s e r t  " c o r p o r a t io n ’s n a m e  is  th e  s am e  a s , o r  u n d is t in g u is h a b le  o n  t h e  r e c o r d s  o f  t h e  d e p a r tm e n t  

f r o m ,  a  c o r p o r a t e ,  r e s e r v e d , o r  r e g is t e r e d  n am e "

P a g e  103, l i n e s  10-11:

D e le t e  " s am e  o r  a  d e c e p t iv e ly  s im i la r  c o r p o r a t e , r e s e r v e d , o r  r e g is t e r e d  n a m e  is"

In s e r t  " c o r p o r a t io n ’s n a m e  is  th e  s a m e  a s , o r  u n d is t in g u is h a b le  o n  t h e  r e c o r d s  o f  t h e  d e p a r tm e n t  

f r o m ,  a  c o r p o r a t e , r e s e r v e d , o r  r e g is t e r e d  n am e "

P a g e  116, l i n e  18:

D e le t e  " is  t h e  s a m e  n a m e  a s , o r  d e c e p t iv e ly  s im i la r  to"

In s e r t  " is  n o t  t h e  s a m e  n a m e  a s , o r  u n d is t in g u is h a b le  o n  t h e  r e c o r d s  o f  th e  d e p a r tm e n t  f r o m "

P a g e  140, l i n e  9:

D e le t e  " d e c e p t iv e ly  s im i la r  to"

In s e r t  " u n d is t in g u is h a b le  o n  th e  r e c o r d s  o f  th e  d e p a r tm e n t  f r o m "

P a g e  141, l i n e  3:

D e le t e  " d e c e p t iv e ly  s im i la r  to"

In s e r t  " u n d is t in g i - N ab le  o n  th e  r e c o r d s  o f  th e  d e p a r tm e n t  f r o m "

P a g e  141, l i n e  6:

D e le t e  " D E C E P T I V E L Y  S IM I L A R "

In s e r t  " U N D I S T IN G U I S H A B L E "

P a g e  141, l i n e  10:

D e ie t e  " d e c e p t iv e ly  s im i la r "

In s e r t  " n a m e  th a t  is  u n d is t in g u is h a b le  o n  th e  r e c o r d s  o f  th e  d e p a r tm e n t  f r o m  th e  c o r p o r a t e "

Page 141, line 11:

-2-



D e le t e  " d e c e p t iv e ly  s im i la r "

In s e r t  "a n a m e  th a t  is  u n d is t in g u is h a b le  o n  th e  r e c o r d s  o f  th e  d e p a r tm e n t  f r o m  t h e  c o r p o r a te "

P a g e  163, l i n e  16:

D e le t e  " d e c e p t iv e ly  s im i l a r  to"

In s e r t  " u n d is t in g u is h a b le  o n  th e  r e c o r d s  o f  th e  d e p a r tm e n t  f ro m "
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S B  JJ05 and H B  219: Nonprofit Corporation Code Revision

T h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  h a s  b e e n  a s k e d  t o  
c o m m e n t  o n  S B  205 a n d  H B  219 . W h i l e  t h e  d e p a r t m e n t  i s  a w a r e  t h a t  a b u s e s  
m a y  b e  p r e s e n t  i n  f u n d  r a i s i n g  a c t i v i t i e s  o f  n o n p r o f i t  c o r p o r a t i o n s ,  i t  w o u l d  b e  
d i f f i c u l t  t o  c o n v e r t  a  f i l i n g  o f f i c e  a c t i v i t y  o f  t h e  d e p a r t m e n t  i n t o  t h a t  o f  a n  
e n f o r c e m e n t  a g e n c y .

I n  S e c t i o n  1 0 .2 1 .1 9 0 (5 ) , t h e  C o m m i s s i o n e r  i s  l i s t e d  a s  t h e  p e r s o n  w h o  w o u l d  
t a k e  a c t i o n  i n  " b r e a c h  o f  c h a r i t a b l e  t r u s t . "  O f t e n  t h e  S t a t e  i s  s e e n  a s  a n  a g e n c y  
w i t h  r e s o u r c e s  a n d  i s  e x p e c t e d  t o  r e p r e s e n t  a l l  o f  t h e  p u b l i c ’s  n e e d s .

I n  b o t h  S e c t i o n s  1 0 .2 1 .1 9 5 (b )  a n d  (c)  a n d  1 0 .2 1 .1 9 8 , t h e  C o m m i s s i o n e r  h a s  
d e f i n e d  r e s p o n s i b i l i t y  i n  c e r t a i n  c a s e s  w h e r e  n o n p r o f i t  c o r p o r a t io n s '  a s s e t s  a r e  
d i s t r i b u t e d .  T h i s  b r o a d  d e l e g a t i o n  o f  r e s p o n s i b i l i t y  t o  s a f e g u a r d  i n t e r e s t  o f  t h e  
p u b l i c  f u r t h e r  e m b r o i l s  t h e  d e p a r t m e n t  i n  c o r p o r a t e  a f f a i r s .

S e c t i o n  1 0 .2 1 .4 1 5  a n d  S e c t i o n  1 0 .2 1 .4 2 0  i n v o l v e  t h e  d e p a r t m e n t  a s  a  r e g u l a t o r y  
a g e n c y  t o  t a k e  a c t i o n  i n  c e r t a i n  c i r c u m s t a n c e s .

S e c t i o n s  10 .2 1 .5 0 0 -10 .2 1 .5 0 3  r e q u i r e  t h e  C o m m i s s i o n e r  t o  m a k e  c e r t a i n  f i n d i n g s  
i n  c a s e s  o f  c o n s o l i d a t i o n  a n d  m e r g e r s  i n  a  m a n n e r  w h i c h  i s  r e g u l a t o r y  a n d  
r e s t r i c t i v e  i n  n a t u r e .

S e c t i o n  1 0 .2 1 .5 6 3  p r o v i d e s  t h a t ,  i n  s o m e  i n s t a n c e s  w h e r e  t h e r e  a r e  i n a d e q u a t e  
a s s e t s  t o  p a y  a  r e c e i v e r ,  t h e  c o u r t  m a y  a p p o i n t  t h e  C o m m i s s i o n e r .  T h i s  c o u l d  
p l a c e  a  f i n a n c i a l  b u r d e n  u p o n  t h e  d e p a r t m e n t .

T h e  d e p a r t m e n t  h a s  n o  o b j e c t i o n  o f  f i f i n g  s u f f i c i e n t  i n f o r m a t i o n  p r o v i d e d  b y  
c o r p o r a t i o n s  t h a t  w o u l d  d i s c l o s e  a c c o u n t a b i l i t y  o f  r e v e n u e  a n d  e x p e n d i t u r e s  o f  
n o n p r o f i t  c o r p o r a t i o n s .  T h i s  i n f o r m a t i o n  c o u l d  t h e n  b e  r e a d i l y  a v a i l a b l e  t o  a l l  
i n t e r e s t e d  p a r t i e s  u p o n  i n q u i r y .

I t  w i l l  b e  d i f f i c u l t ,  h o w e v e r ,  a n d  e x p e n s i v e  t o  c o n v e r t  t h e  f u n c t i o n s  o f  t h e  
C o r p o r a t i o n s  S e c t i o n  s t a f f  f r o m  a d m i n i s t r a t o r s  o f  r e c o r d s  t o  t h a t  o f  e n f o r c e m e n t  
a g e n t s  o r  r e a c t i v e  w a t c h m e n  o f  n o n p r o f i t  c o r p o r a t i o n s .

T h e  d e p a r t m e n t  w o u l d  b e  m o r e  t h a n  p l e a s e d  t o  w o r k  w i t h  c o m m i t t e e  m e m b e r s  
a n d  t h e  A l a s k a  C o d e  R e v i s i o n  C o m m i s s i o n  i n  a d d r e s s i n g  t h e  c o n c e r n s  
a d d r e s s e d  h e r e i n  a n d  a  f e w  o t h e r  m i n o r  a d m i n i s t r a t i v e  d e t a i l s  t h a t  s h o u l d  b e  
c o n s i d e r e d  t o  p r o v i d e  g r e a t e r  e f f i c i e n c y  i n  t h e  a d m i n i s t r a t i o n  o f  t h e  a c t .

G l e n n  A .  O l d s ,  C o m m i s s i o n e r  

D a t e :  " ^ - 7  ' *7 2-

G A O / W F K / d g U 4 9 1 D
0 2 2 1 9 2 b
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S e n a t o r  F r e d  F . Z h a r o f f_ r * J*.-"
" A l a s k a  S t a t e  L e g i s l a t u r e
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D I S T R I C T  N
ALASKA PENINSULA • ALEUTIAN CHAIN • liniSTOL DAY • KODIAK ISLAND • LAKE CLAHK/LAKE II.IAMNA • PniRILOP ISLANDS - SHUMAUIN

M E M O R A N D U M

T O .  S e n a t o r  D r u e  P e a r c e ,  C h a i r m a n
L a b o r  &  C o m m e r c e  C o m m i t t e e

F R O M :  S e n a t o r  F r e d  F .

D A T E :  A p r i l  11, 1991

S U B J :  S B  207

S B  207 , " A n  A c t  p r o h i b i t i n g  a l i c e n s e d  o p e r a t o r  f r o m  c o n d u c t i n g  c h a r i t a b l e  
g a m in g  a c t i v i t y  o n  b e h a l f  o f  m o r e  t h a n  10 p e r m i t t e e s  a  y e a r ;  a n d  
p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e "  w a s  in t r o d u c e d  o n  M a r c h  15 a n d  r e f e r r e d ,  
i n i t i a l l y ,  to  t h e  L a b o r  &  C o m m e r c e  C o m m i t t e e .  I  a p p r e c ia t e  y o u r  
s c h e d u l i n g  o f  t h i s  b i l l  f o r  a  c o m m i t t e e  h e a r in g .

T h e  in t e n t  o f  S B  207 is  to  p la c e  a  l im i t a t i o n  o n  t h e  n u m b e r  o f  p e r m i t s  a n  
o p e r a t o r  c a n  w o r k  o n  b e h a l f  o f  p e r m i t t e e s .  C u r r e n t l y ,  p e r m i t t e e s  h a v e  
l im i t a t i o n s  p l a c e d  o n  t h e m  i n  t h e  f o r m  o f  t h e  a m o u n t  o f  m o n e y  t h e y  c a n  
p a y o u t  i n  c o n d u c t i n g  g a m in g  a c t i v i t i e s .  T h e r e  a r e  n o  l im i t a t i o n s  o n  t h e  
a m o u n t  o f  a c t i v i t y  c o n d u c t e d  o p e r a t o r s  a s  l o n g  a s  t h e y  h a v e  p e r m i t s  to  
w o r k .

I n  a d d i t i o n ,  I  b e l i e v e  t h a t  l i m i t i n g  t h e  n u m b e r  o f  p e r m i t s  a n  o p e r a t o r  c a n  
w o r k  w i l l  a l l o w  f o r  a d d i t i o n a l  p e o p l e  to  b e c o m e  o p e r a t o r s  a n d  s p r e a d  t h e  
b u s in e s s  f o r  o p e r a t o r s  o u t  s o m e w h a t .

E n c l o s e d  is  a  z e r o  f i s c a l  n o t e  f r o m  t h e  D e p a r t m e n t  o f  C o m m e r c e  &
E c o n o m i c  D e v e l o p m e n t  a n d  a  l i s t  p r o v id e d  b y  t h e  d e p a r t m e n t  o f  t h e  
o p e r a t o r s  l i c e n s e d  i n  1990 a n d  t h e  p e r m i t t e e s  f o r  w h i c h  t h e y  c o n d u c t e d  
g a m in g  a c t i v i t i e s .  A s  y o u  c a n  s e e  f r o m  t h e  l i s t ,  n o t  a l l  o f  t h e  o p e r a t o r s  
w o u l d  b e  a f f e c t e d  b y  t h is  b i l l .

E n c l o s u r e s
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S B  2 0 7 : " A n  A c t  p r o h i b i t i n g  a  l i c e n s e d  o p e r a t o r  f r o m  c o n d u c t i n g
c h a r i t a b l e  m im i n g  a c t i v i t y  o n  b e h a l f  o f  m o r e  t h a n  t e n  
p e r m i t t e e s .

F o r  t h e  1990  c a l e n d a r  y e a r ,  n  t o t a l  o f  193 o r g a n i z a t i o n s  u t i l i z e d  t h e  s e r v i c e s  o f  a  
l i c e n s e d  o p e r a t o r .  I f  t h e  t e n - p e r m i t t e e  l i m i t  w e r e  i n  p l a c e ,  54  o f  t h e s e  
o r g a n i z a t i o n s  w o u l d  n o t  h a v e  r e c e i v e d  p r o c e e d s  g e n e r a t e d  b y  t h e i r  o p e r a t o r ,

F o r  t h e  1991 c a l e n d a r  y e a r  t o  d a t e ,  103 o r g a n i z a t i o n s  a r e  c u r r e n t l y  r e c e i v i n g  
t h e  b e n e f i t  o f  p r o c e e d s  f r o m  t h e  o p e r a t o r - c o n d u c t e d  a c t i v i t i e s .  I f  t h e  
t e n - p e r m i t t e e  l i m i t  w e r e  i n  p l a c e ,  21 o f  t h o s e  o r g a n i z a t i o n s  w o u l d  n o t  b e  a b l e  t o  
r e c e i v e  p r o c e e d s  u s i n g  a n  o p e r a t o r .  T h i s  t o t a l  D O E S  N O T  i n c l u d e  t h e  
p e r m i t t e e s  t h a t  h a v e  m a d e  a p p l i c a t i o n  f o r  a  p e r m i t  a n d  w h o  p l a n  t o  u s e  a n  
o p e r a t o r .  I t  i s  e s t im a t e d  t h a t  t h e r e  w i l l  b e  a s  m a n y  o r g a n i z a t i o n s  u s i n g  
o p e r a t o r s  i n  1991 a s  t h e r e  w e r e  i n  1990 , i f  n o t  m o r e ,  d u e  t o  t h e  e l i m i n a t i o n  o f  
t h i r d  p a r t y  v e n d o r  s a le s .

I f  t h i s  b i l l  w e r e  t o  b e c o m e  l a w ,  o r g a n i z a t i o n s  t h a t  d e p e n d  o n  f u n d s  g e n e r a t e d  b y  
a n  o p e r a t o r  t o  k e e p  t h e i r  v a r i o u s  p r o g r a m s  a n d  s e r v i c e s  f u n c t i o n i n g  m a y  b e  
n e g /  l i v e l y  im p a c t e d  u n l e s s  a d d i t i o n a l  o p e r a t o r s  a r e  u t i l i z e d .

S o m e  o f  t h e  l a r g e r  b i n g o  h a l l s  w o u l d  h a v e  t o  c lo s e  t h e i r  d o o r s  f o r  p a r t  o f  t h e  
y e a r  o r  l i m i t  t h e i r  h o u r s  o f  o p e r a t i o n  b e c a u s e  t h e y  a r e  a l r e a d y  l i m i t e d  i n  t h e  
n u m b e r  o f  b i n g o  s e s s io n s  a n d  p i i z e  a w a r d s  t h a t  m a y  b e  a w a r d e d  o n  b e h a l f  o f  a  
p e r m i t t e e .  W i t h  t h e  c u r r e n t  l i m i t s ,  s e v e r a l  o f  t h e  o p e r a t o r s  M U S T  u t i l i z e  m a n y  
p e r m i t s  b e c a u s e  t h e y  " m a x  o u t "  e a c h  p e r m i t  o n  a l l o w a b l e  p r i z e  a w a r d s .

F o r  t h o s e  o p e r a t o r s  w i t h  b i n g o  h a l l s ,  t h e  o p e r a t o r  c a n  o n l y  c o n d u c t  11 b i n g o  
s e s s io n s  p e r  m o n t h  p e r  p e r m i t t e e .  A l s o ,  t h o s e  o p e r a t o r s  w h o  s e l l  p u l l- t a b s  o n l y  
m a y  b e  n e g a t i v e l y  im p a c t e d  i f  t h e y  c u r r e n t l y  u s e  m o r e  t h a n  t e n  p e r m i t s .  
P e r m i t t e e s  u t i l i z i n g  t h e  s e r v i c e s  o f  a  l i c e n s e d  o p e r a t o r  a r e  c u r r e n t l y  r e s t i i c t e d  
t o  $50 0 ,0 0 0  p r i z e  l i m i t a t i o n  p e r  y e a r  o n  a c t i v i t i e s  o t h e r  t h a n  b i n g o  w h i l e  o t h e r  
p e r m i t t e e s  a r e  l i m i t e d  t o  $ 1 ,0 0 0 ,0 0 0  i n  p r i z e  a w a r d s .

T h e  d e p a r t m e n t  b e l i e v e s  t h a t ,  r a t h e r  t h a n  l i m i t i n g  t h e  n u m b e r  o f  p e r m i t s  t h a t  
a n  o p e r a t o r  c a n  u s e ,  i n c r e a s i n g  t h e  a m o u n t  o f  a d j u s t e d  g r o s s  i n c o m e  w h i c h  a n  
o p e r a t o r  i s  r e q u i r e d  t o  p a y  u n d e r  A S  0 5 .1 5 .1 2 8 (2 ) w o u l d  h e l p  t h e  p e r m i t t e e s  
w h o  c h o o s e  t o  c o n t r a c t  w i t h  l i c e n s e d  o p e r a t o r s  t o  c o n d u c t  g a m i n g  f o r  t h e m  
r a t h e r  t h a n  l i m i t i n g  a n  o p e r a t o r ’s  a b i l i t y  t o  c o m p e t e  w i t h  n o n o p e r a t o r - r u n  b i n g o  
h a l l s .

, C o m m i s s i o n e r

G A O / J N H / d g l9 3 5 3 D
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0 0 0 8 7 9  P U L L -T A B S

NUMBER GAME TYPE CONTRACTED ORGAN IZAT ION  \ ° [ C \ D  tn' t  
ARMED S E R V IC E S  YMCA

: J a c t  ■ P o w e r s  J \ !

PERM IT
T O b e r " GAME TYPE 

- 0 0 0 2 1 5 - - P U L L - T A B S   -  *■

  CONTRACTED ORGAN IZAT ION

ALASKA N A T IV E  S ISTERH O O D  CAMP 2

- Q w h x l  G o w n e d -
vM ouuzLo- J ln  c k c u ^  

4  M z l o L o -
• P E R M IT   - * --------  '  ........

—  NUMBER-------------------GAME-TYPE----------

0 0 0 5 0 0
0 0 0 5 0 0
0 0 0 6 3 5 ’
0 0 0 6 3 5
0 0 0 1 6 0
0 0 0 1 6 0
0 0 0 0 1 4
0 0 0 0 1 4
0 0 0 0 1 5  
0 0 0 0 1 5 .

B INGO
P U L L -T A B S
B I N G O ' "
P U L L -T A B S

.B IN G O
P U L L -T A B S
B INGO
P U L L -T A B S
B IN G O
P U L L -T A B S

PE R M IT
NUMBER GAME TYPE

0 0 0 7 2 6  P U L L -T A B S

CONTRACTED ORGAN IZAT ION

ROTARY CLUB NOME
ROTARY CLUB NOME
NOME KENNEL CLUB
NOME KENNEL CLUB
NOME PRESCHOOL A S S O C IA T IO N ,  IN C .
NOME PRESCHOOL A S S O C IA T IO N ,  IN C .
NOME S H R IN E  CLUB
NOME S H R IN E  CLUB
NOME VOLUNTEER F I R E  DEPARTMENT
NOME VOLUNTEER F I R E  DEPARTMENT

CONTRACTED ORGAN IZAT ION  

KETCH IKA N  S E N IO R  C I T I Z E N S  S E R V IC E S ,  IN C .

m VOiAf

J & a s n , /Jj



0 0 1 0 8 6  P U L L -T A B S  R A B B IT  CREEK  L IO N S  CLUB

NUMBER GAME TYPE CONTRACTED ORGANIZATION

< A X /d

PE R M IT
NUMBER

0 0 0 4 9 1
0 0 0 5 6 6
0 0 0 5 1 4
0 0 1 0 5 5
0 0 0 9 1 3
0 0 1 1 0 3
0 0 1 0 8 9
0 0 1 1 2 8

GAME TYPE

P U L L -T A B S
P U L L -T A B S
P U L L -T A B S
P U L L -T A B S
P U L L -T A B S
P U L L -T A B S
P U L L -T A B S
P U L L -T A B S

CONTRACTED O RG AN IZAT ION

KETCH IKAN  L I T T L E  LEAGUE AUX. 
KETCH IKAN  YOUTH S E R V IC E S  
R A IN B IR D  BROADCAST ING  CORP .
WH ITE C L I F F  PARENTS  O RG AN IZAT ION  
KETCH IKAN  THEATRE BALLET  
D I S T R IC T  1 R E PU B L IC A N S  
KETCH IKAN  W RESTL IN G  CLUB 
KETCH IKAN  S P E C IA L  O LYM P IC S

G a n e s  o f  C h a n c e  a n d  C o n t e s t s  o f  S k i l l  
AUTHOR IZED  L I S T  OF CONTROLLED GAMES AND CONTRACTED O RG AN IZAT ION

PERM IT
NUMBER GAME TYPE

0 0 0 4 5 9  P U L L -T A B S  
PERM IT

CONTRACTED O RG AN IZA T IO N

PYTH IA N  S I S T E R S ,  F R I E N D S H IP  # 2

S k i / e  C c o p s ,r

NUMBER

0 0 0 6 2 6
0 0 0 2 9 2
0 0 1 0 4 2
0 0 0 2 9 2

GAME TYPE CONTRACTED O RG AN IZA T IO N  J a d e  o

P U L L -T A B S
P U L L -T A B S
P U L L -T A B S
B IN G O

PE R M IT
NUMBER GAME TYPE

ALANO CLUB  OF FA IR B A N K S  
P IO N E E R S  OF ALASKA IG LOO  # 4  
GREATER F A IR B A N K S  BOARD OF REALTORS 
P IO N E E R S  OF ALASKA IG LOO  # 4

CONTRACTED O RG AN IZAT ION

001101 PULL-TABS TONGASS SPORTFISHIMG ASSOCIATION



* u n i i * •

NUMBER GAME TYPE

■>

CONTRACTED ORGANIZATION

0 0 0 3 1 4  P U L L -T A B S  
0 0 1 0 5 7  P U L L -T A B S  
0 0 1 0 8 8  P U L L -T A B S  
0 0 1 0 9 8  P U L L -T A B S

M IDN IG H T  SUN L IO N S  C L U B , IN C .  
IN T E R P R E T E R  REFERRAL L IN E  
JE W ISH  CONGREGATION OF FA IRB A N K S  
M IDN IGHT  SUN L IO N E S S  CLUB

PE R M IT
NUMBER GAME TYPE

0 0 0 0 4 8  F I S H  D E R B IE S

CONTRACTED ORGAN IZAT ION  

KETCH IKA N  V I S I T O R S  BUREAU

PE R M IT
NUMBER GAME TYPE  CONTRACTED ORGAN IZAT ION

0 0 0 8 7 7  P U L L -T A B S  ALASKA STATE A E R IE

PERM IT
NUMBER

0 0 0 0 1 7
0 0 0 0 4 1
0 0 0 0 6 5
0 0 0 0 8 8
0 0 0 4 3 0
0 0 0 4 3 1  
0 0 0 5 1 2  
0 0 0 8 6 2  
0 0 0 8 9 4  
0 0 0 9 9 2

C00332
000584

GAME TYPE

P U LL -
P U LL -
PU LL -
P U L L -
P U L L -
P U L L -
P U L L -
P U L L -
P U L L -
P U L L -

•TABS
•TABS
•TABS
•TABS
TABS
TABS
TA BS
TABS
TABS
TABS

P U L L -T A B S
P U L L -T A B S

CONTRACTED ORGAN IZAT ION

MAT-SU VALLEY  HUMANE S O C IE T Y  
B U IL D IN G  IN D U ST R Y  ASSOC OF ANCHORAGE 
ALASKA L IG H T  OPERA THEATRE 
SHOMREI OHR 
ANCHORAGE S H R IN E  CLUB 
AL ASKA S H R IN E  TEMPLE A .A .O .N .M .  S .
B IG  B R O S / B IG  S I S T E R S  OF ANCHORAGE, IN C . 
ANCHORAGE CHAPTER OF HADASSAH 
ALASKA C H IR O P R A C T IC  SO C IE T Y  
ALASKA STATE H OM EBU ILDERS  ASSOC.

CONGREGATION BETH SHOLOM 
EAST H IGH  SCHOOL



PERMIT
NUMBER

0 0 0 0 8 4 P U L L -T A B S
0 0 0 0 8 7 B INGO
0 0 0 0 8 7 RA FFLES  &
0 0 0 0 8 7 P U L L -T A B S
0 0 0 5 3 3 B INGO
0 0 0 5 4 0 B INGO
0 0 0 5 4 0 RA FFLES  &
0 0 0 5 4 0 P U L L -T A B S
0 0 0 5 6 9 B INGO
0 0 0 5 6 9 P U L L -T A B S
0 0 0 6 0 8 B INGO
0 0 0 6 0 8 RAFFLES  &
0 0 0 6 0 8 P U L L -T A B S
0 0 0 8 5 1 B INGO
0 0 0 8 5 1 RA FFLES  &
0 0 0 5 3 3 R A FFLES  &
0 0 0 5 3 3 P U L L -T A B S
0 0 0 9 4 2 B INGO
0 0 0 9 4 2 RA FFLES  &
0 0 0 9 4 2 P U L L -T A B S
0 0 0 8 5 1 P U L L -T A B S
0 0 0 8 3 4 B INGO
0 0 0 8 3 4 P U L L -T A B S
0 0 0 0 8 4 B INGO
0 0 1 1 0 8 B INGO
0 0 1 1 0 8 P U L L -T A B S

GAME TYPE

L O T T E R IE S

L O T T E R IE S

CONTRACTED ORGANIZATION

L O T T E R IE S

L O T T E R IE S
L O T T E R IE S

L O T T E R IE S

RETARDED C IT IZ E N  
RETARDED C IT IZ E N

AKEELA HOUSE , IN C .
ANCHORAGE SOURDOUGH SWEET A D E L IN E S  
ANCHORAGE SOURDOUGH SWEET A D E L IN E S  
ANCHORAGE SOURDOUGH SWEET A D E L IN E S  
CARPENTERS LOCAL # 1 2 8 1  
ANCHORAGE CHEECHAKO CHORUS 
ANCHORAGE CHEECHAKO CHORUS 
ANCHORAGE CHEECHAKO CHORUS 
MOOSE R IV E R  RAFT RACE & S T E R L IN G  DAYS 
MOOSE R IV E R  RAFT RACE & S T E R L IN G  DAYS 
ALASKA STATE ASSOC . FOR RETARDED C IT IZ E N  
ALASKA STATE ASSOC . FOR 
ALASKA STATE ASSOC . FOR 
OLDER PERSONS ACT ION  GROUP, IN C .
OLDER PERSONS ACT ION  GROUP, IN C . 
CARPENTERS LOCAL # 1 2 8 1  
CARPENTERS LOCAL # 1 2 8 1  
ALASKA KOREAN HUMAN R IG H T S  COMMITTEE 
ALASKA KOREAN HUMAN R IG H T S  COMMITTEE 
ALASKA KOREAN HUMAN R IG H T S  COMMITTEE 
OLDER PERSONS ACT ION  GROUP , IN C .
ALASKA WOMEN’ S P O L I T IC A L  CAUCUS 
ALASKA WOMEN’ S  P O L I T IC A L  CAUCUS 
AKEELA HOUSE , IN C .
ALASKA COMMUNITY S E R V IC E S ,  IN C .
ALASKA COMMUNITY S E R V IC E S ,  IN C .

P E R M IT
NUMBER GAME TYPE CONTRACTED ORGAN IZAT ION

0 0 0 0 7 8
0 0 0 9 6 3
0 0 0 7 9 5
0 0 1 1 3 0

P U L L -T A B S
P U L L -T A B S
P U L L -T A B S
P U L L -T A B S

EASTER  SEA L  S O C IE T Y  OF ALASKA , IN C .  
P U B L IC  EMPLOYEES LOCAL 7 1 ,  A F L - C IO  
ALASKA G O L D S T R IK E R S  SOCCER CLUB 
EASTER  SEAL S O C IE T Y  OF ALASKA , ANCH CHAP

PERM IT
NUMBER

0 0 0 0 6 2
0 0 0 3 5 0
0 0 0 4 8 4

0 0 0 6 8 0
0 0 0 9 4 8
0 0 0 9 4 7
0 0 0 4 7 3
0 0 0 4 6 8

GAME TYPE

PULL-
PULL -
PULL -
PULL -
PU LL -
PU LL -
P U L L -
P U L L -

-TABS
•TABS
•TABS
•TABS
•TABS
TABS
TABS
TABS

CONTRACTED ORGAN IZAT ION

ALASKA CONSUMER C R E D IT  CO UNSEL IN G  SVCS 
ALASKA M INERS  A S S O C IA T IO N  
W A S IL L A -K N IK  W ILLOW CREEK H I S T .  S O C IE T Y  
A LZH E IM ER ’ S D IS E A S E  ASSO . OF ALASKA 
AMERICAN D IA B E T E S  ASSOC . JUNEAU CHAPTER 
AMERICAN D IA B E T E S  ASSOC . ANCHORAGE CHAPT 
IN TERNAT IONAL  C R E D IT  A S S O C IA T IO N  
ALASKA WORLD A F F A IR S  CO U NC IL

Aun\ser\



. N U M B E R

0 0 0 2 0 0 P U L L -T A B S
0 0 0 2 5 6 P U L L -T A B S
0 0 0 2 6 3 P U L L -T A B S
0 0 0 2 8 0 P U L L -T A B S
0 0 0 2 9 7 P U L L -T A B S
0 0 0 3 2 1 P U L L -T A B S
0 0 0 3 7 6 P U L L -T A B S
0 0 0 4 1 2 P U L L -T A B S
0 0 0 6 8 3 P U L L -T A B S
0 0 0 8 6 3 P U L L -T A B S
0 0 0 9 4 3 P U L L -T A B S
0 0 0 0 7 1 P U L L -T A B S
0 0 1 0 1 6 P U L L -T A B S
0 0 1 0 6 0 P U L L -T A B S
0 0 0 3 9 2 P U L L -T A B S
0 0 1 0 7 3 P U L L -T A B S
0 0 1 0 7 8 P U L L -T A B S
0 0 0 7 3 4 P U L L -T A a S

GAME T Y P E C O N TR A C TED  O R G A N IZ A T IO N

ENEPUT C H ILD R E N S  CENTER 
AMERICAN LEG IO N  PO ST  # 1 8  
F A IRB A N K S  CONCERT A S S O C IA T IO N  
ALASKA C R I P P L E D  C H ILD R E N  & A DU LTS , IN C . 
W. I . C . C . A . ,  IN C .
F A IR B A N K S  R E H A B IL IT A T IO N  A S S O C IA T IO N  
L IT E R A C Y  CO U N C IL  OF ALASKA 
F A IR B A N K S  PR T S  A S S O C IA T IO N  
F A IR B A N K S  SYMPHONY A S S O C IA T IO N  
KETCH IKAN  YOUTH FOOTBALL  LEAGUE

S .  E .  A. D . 0 .  G. S .
JUNEAU YOUTH FOOTBALL  LEAGUE 
DOWNTOWN ANCHORAGE A S S O C IA T IO N  
O P T IC IA N S  A S S O C IA T IO N  OF ALASKA 
SONS OF NORWAY LODGE 3 2  
N IN I L C H I K  VOLUNTEER F I R E  DEPT  
NORTHERN ALASKA ENVIRONMENTAL CENTER 
CATHOL IC  COMMUNITY RESO U RCES , IN C .

doe

P E R M IT
NUMBER GOME TYPE CONTRACTED O RG AN IZA T IO N

0 0 0 1 7 0 P U L L -T A B S F E S T IV A L  F A IR B A N K S  ’ 8 4 ,  IN C .
0 0 0 1 8 3 P U L L -T A B S IN T E R IO R  B U I L D IN G  A S S O C IA T IO N
0 0 0 2 9 9 P U L L -T A B S FA IRB A N K S  AMATEUR HOCKEY A S S O C IA T IO N
0 0 0 4 9 7 P U L L -T A B S F A IR B A N K S  YOUTH SOCCER A S S O C IA T IO N
0 0 0 7 1 9 P U L L -T A B S K IW O N IS  CLUB OF CH EN O -FO IRBO N KS
0 0 0 7 5 2 P U L L -T A B S ALASKA V I S I T O R S  A S S O C IA T IO N
0 0 0 5 1 6 P U L L -T A B S JUNEAU SHOTOKON KARATE CLUB
0 0 0 5 5 1 P U L L -T A B S GOST INEOU  CHANNEL L I T T L E  LEAGUE
0 0 0 9 5 5 P U L L -T A B S KETCH IKAN  VOLUNTEER F I R E  DEPARTMENT
0 0 0 9 6 0 P U L L -T A B S O .W .A .  R . E . , IN C .

0 0 1 0 0 4 P U L L -T A B S F A IR B A N K S  L I T T L E  LEAGUE
0 0 0 9 7 1 P U L L -T A B S F A IR B A N K S  NORTH STAR L I T T L E  LEAGUE
0 0 0 7 1 6 P U L L -T A B S ANCHORAGE CHAMBER OF COMMERCE
0 0 1 0 8 7 P U L L -T A B S SWEET A D E L IN E S
0 0 0 7 4 2 P U L L -T A B S NORTH POLE  N IC K S
0 0 1 1 1 9 P U L L -T A B S JUNEAU BOX ING  CLUB
0 0 1 1 4 2 RA FFLE S  & L O T T E R IE S ALASKA STATE F I R E F IG H T E R ’ S  ASSOC
0 0 1 1 4 2 P U L L -T A B S ALASKA STATE F I R E F IG H T E R ’ S  ASSOC
0 0 0 8 1 3 P U L L -T A B S GAST1NEAU HUMANE S O C IE T Y

PE R M IT
NUMBER GOME TYPE CONTRACTED O RG AN IZA T IO N ' S o b  O V iO n n c u o

0 0 0 0 6 2  P U L L -T A B S
0 0 0 1 3 1  P U L L -T A B S
0 0 0 3 0 7  P U L L -T A B S
0 0 0 4 3 5  P U L L -T A B S
0 0 0 5 7 6  P U L L -T A B S
0 0 0 5 7 9  P U L L -T A B S
0 0 0 6 7 7  R A FFLES  & L O T T E R IE S
0 0 0 7 9 8  P U L L -T A B S
0 0 0 9 2 3  P U L L -T A B S
O 0 0 6 8 1  P U L L -T A B S

AMERICAN D IA B E T E S  ASSOC . AK A F F I L IA T E  
ID IT A R O D  T R A IL  COMM ITTEE , IN C .
MUSCULAR DYSTROPHY A S S O C IA T IO N
EASTER  SEAL S O C IE T Y  OF ALASKA , KETCH IKA N
BOYS 8- G IR L S  C LU BS  OF GREATER ANCHORAGE
ALASKA S P E C IA L  O LYM P IC S
CAMOI CULTURAL EXCHANGE
ALASKA HEALTH F A I R ,  IN C .
CHALLENGE ALASKA
AMERICAN LUNG A S S O C IA T IO N  OF ALASKA

0 0 0 6 7 7  P U L L -T A B S  
0 0 0 9 4 5  P U L L -T A B S

CAMA! CULTURAL EXCHANGE
A R C T IC  W INTER GAMES CORP . OF ALASKA



0 0 0 0 7 6  B INGO  
0 0 0 0 7 6  P U L L -T A B S  
0 0 0 1 9 1  B INGO  
0 0 0 1 9 1  P U L L -T f lB S  
0 0 0 2 0 1  B IN G O
0 0 0 2 0 1  R A FFLES  4  L O T T E R IE S  
0 0 0 2 0 1  P U L L - T f lB S  
0 0 0 2 0 3  B IN G O
0 0 0 2 0 3  R A FFLES  & L O T T E R IE S  
0 0 0 2 0 3  P U L L -T f lB S

NUMBER GAME TYPE
.

CONTRACTED ORGANIZATION
*

V IS U A L  ARTS CENTER OF ALASKA 
V IS U A L  ARTS CENTER OF ALASKA 
ANCHORAGE AMATEUR RAD IO  C LU B , 
ANCHORAGE AMATEUR RAD IO  C LU B , 
AMVETS POST  # 2  A U X IL IA R Y  
AMVETS POST # 2  A U X IL IA R Y  
AMVETS POST » 2  A U X IL IA R Y  
AMVETS POST # 2  
AMVETS POST  # 2  
AMVETS POST # 2

INC .
INC .

t & b .

0 0 0 6 4 1  B INGO  
0 0 0 6 4 1  P U L L -T A B S  
0 0 0 6 5 7  B IN G O  
0 0 0 6 5 7  P U L L -T A B S  
0 0 0 6 7 1  B IN G O
0 0 0 0 7 1  R A FFLES  4  L O T T E R IE S
0 0 0 6 7 1  P U L L -T A B S
0 0 0 6 7 2  B INGO  
0 0 0 6 7 2  P U L L -T A B S  
0 0 1 0 3 3  B IN G O

A L -A C R E S  IN C .
A L -A C R E S  IN C .
A L P IN E  A LTERN A T IVES  IN C .
A L P IN E  A LTERN A T IV ES  IN C .
P I P E  TRADES J O IN T  A P P R E N T IC E  COMMITTEE 
JUNEAU YOUTH FOOTBALL LEAGUE 
P I P E  TRADES J O IN T  A P P R E N T IC E  COMMITTEE 
PLUM BERS 4 ST E A M F ITT E R S  LOCAL 3 6 7  
PLUMBERS 4 ST E A M F ITT E R S  LOCAL 3 6 7  
KAPPA ALPHA P S I

0 0 1 0 3 3
0 0 1 0 3 3
0 0 1 1 0 0
0 0 1 1 0 0
0 0 1 1 0 0

0 0 0 6 7 1
0 0 0 6 4 1
0 0 1 1 2 3
0 0 1 1 2 3
0 0 1 1 2 3

RA FFLE S  4  
P U L L -T A B S  
B INGO  
R A FFLES  4  
P U L L -T A B S  
RA FFLE S  4 
RA FFLE S  4  
B IN G O  
RA FFLE S  4  
P U L L -T A B S

L O T T E R IE S

L O T T E R IE S

L O T T E R IE S
L O T T E R IE S

L O T T E R IE S

KAPPA ALPHA P S I
KAPPA ALPHA P S I
ALPHA KAPPA ALPHA X I  P S I  OMEGA
ALPHA KAPPA ALPHA X I  P S I  OMEGA
ALPHA KAPPA ALPHA X I  P S I  OMEGA
P I P E  TRADES J O IN T  A P P R E N T IC E  COMMITTEE
A L -A C R E S  IN C .
IM AG INAR IUM
IM AG INAR IUM
IM AG INAR IUM



PERMIT
NUMBER GAME TYPE CONTRACTED ORGANIZATION

0 0 0 0 8 0 B INGO ALASKA HEALTH PRO JECT
0 0 0 0 ( 3 0 RA FFLE S  & L O T T E R IE S ALASKA HEALTH PRO JECT
0 0 0 0 B 0 P U L L -T A B S ALASKA HEALTH PRO JECT
0 0 0 1 2 6 B INGO ALASKA LABORERS 3 4 1  P O L I T  & EDUC. COMM.
0 0 0 1 2 6 RA FFLE S  & L O T T E R IE S ALASKA LABORERS 3 4 1  P O L I T  & EDUC. COMM.
0 0 0 1 2 6 P U L L -T A B S ALASKA LABORERS 3 4 1  P O L I T  & EDUC. COMM.
0 0 0 1 7 9 RA FFLE S  & L O T T E R IE S ALASKA CHAPTER NAT IONAL MS S O C IE T Y
0 0 0 1 7 9 P U L L -T A B S ALASKA CHAPTER NAT IONAL MS S O C IE T Y
0 0 0 1 9 3 B INGO DEMOCRATIC PARTY OF ALASKA
0 0 0 1 9 3 R A FFLE S  & L O T T E R IE S DEMOCRATIC PARTY OF ALASKA

0 0 0 1 9 3 P U L L -T A B S DEMOCRATIC PARTY OF ALASKA
0 0 0 2 2 5 R A FFLE S  & L O T T E R IE S M AT-SU  CR IM E ST O PPE R S
0 0 0 2 2 5 P U L L -T A B S M AT -SU  C R IM E ST O PPE R S
0 0 0 2 2 5 B INGO M AT-SU  C R IM E ST O PPE R S
0 0 0 4 3 3 B INGO D I S T R I C T  11  DEMOCRATS
0 0 0 4 3 3 RA FFLE S  & L O T T E R IE S D I S T R IC T  11  DEMOCRATS
0 0 0 4 3 3 P U L L -T A B S D I S T R IC T  11 DEMOCRATS
0 0 0 4 7 5 RA FFLE S  & L O T T E R IE S D I S T R IC T  2 0  DEMOCRATS
0 0 0 4 7 5 P U L L -T A B S D I S T R IC T  2 0  DEMOCRATS
0 0 0 5 0 2 B INGO ALASKA CENTER FOR THE ENVIRONMENT
0 0 0 5 0 2 RA FFLE S  & L O T T E R IE S ALASKA CENTER FOR THE ENVIRONMENT
0 0 0 5 0 2 P U L L -T A B S ALASKA CENTER FOR  THE ENVIRONMENT
0 0 0 5 6 3 B INGO ANCHORAGE KN IG H T S  OF COLUMBUS 4 8 5 9
0 0 0 5 6 3 RA FFLE S  & L O T T E R IE S ANCHORAGE KN IG H T S  OF COLUMBUS 4 8 5 9
0 0 0 5 6 3 P U L L - 1 A B S ANCHORAGE KN IG H T S  OF COLUMBUS 4 8 5 9
0 0 0 5 8 1 B INGO ALASKA DANCE THEATRE , IN C .
0 0 0 5 8 1 RA FFLE S  & L O T T E R IE S ALASKA DANCE THEATRE , IN C .
0 0 0 5 8 1 P U L L -T A B S ALASKA DANCE THEATRE , IN C .
0 0 0 5 9 8 B INGO S U S IT N A  G IR L  SCOUT CO U NC IL
0 0 0 5 9 8 RA FFLES  & L O T T E R IE S S U S IT N A  G IR L  SCOUT CO UNC IL

0 0 0 5 9 8 P U L L -T A B S S U S IT N A  G IR L  SCOUT CO U NC IL
0 0 0 6 1 3 B INGO HOLY FA M ILY  CATHEDRAL
0 0 0 6 1 3 P U L L -T A B S HOLY FA M ILY  CATHEDRAL
0 0 0 6 8 2 B INGO M IS S  ALASKA SC H O LA R SH IP  PAGEANT, IN C .
0 0 0 6 8 2 RA FFLES  & L O T T E R IE S M IS S  ALASKA SC H O L A R S H IP  PAGEANT, IN C .
0 0 0 6 8 2 P U L L -T A B S M IS S  ALASKA SC H O LA R SH IP  PAGEANT, IN C .
0 0 0 6 5 3 RA FFLES  & L O T T E R IE S ANCHORAGE R E P U B L IC A N S  WOMENS CLUB
0 0 0 6 5 9 B IN G O AMERICAN LEG IO N  A U X . , JA CK  HENRY U N IT #1
0 0 0 6 5 9 RA FFLES  & L O T T E R IE S AMERICAN LEG IO N  A U X . ,  JA CK  HENRY U N IT #1
0 0 0 6 5 9 P U L L -T A B S AMERICAN LEG IO N  A U X . ,  JA C K  HENRY U N IT #1

0 0 0 6 6 4 B INGO ALASKA STATE A F L - C IO
0 0 0 6 6 4 RA FFLES  & L O T T E R IE S ALASKA STATE A F L - C IO
0 0 0 6 6 4 P U L L -T A B S ALASKA STATE A F L - C IO
0 0 0 8 1 2 B INGO COOK IN L E T  HOUS ING  AUTH O R ITY
0 0 0 8 1 2 R A FFLES  & L O T T E R IE S COOK IN L E T  HOUS ING  A UTH O R ITY
0 0 0 8 1 2 P U L L -T A B S COOK IN L E T  HOUS ING  A UTH O R ITY
0 0 0 8 3 7 B INGO ' B A R R IE R  FREE  RECREAT ION
0 0 0 8 3 7 R A FFLES  & L O T T E R IE S B A R R IE R  FREE  RECREAT ION
0 0 0 8 3 7 P U L L -T A B S B A R R IE R  FREE  RECREAT ION
0 0 0 9 2 6 B INGO S T .  V INCENT  DEPAUL S O C IE T Y  OF ANCHORAGE



*
0 0 0 9 2 6 RA FFLES  & L O T T E R IE S
0 0 0 9 2 6 P U L L -T A B S
0 0 0 0 6 1 B INGO
0 0 0 0 6 1 RA FFLES  & L O T T E R IE S
0 0 0 0 6 1 P U L L -T A B S
0 0 0 9 9 5 B INGO
0 0 0 9 9 5 RA FFLES  & L O T T E R IE S
0 0 0 9 9 5 P U L L -T A B S
0 0 0 6 1 3 R A FFLES  & L O T T E R IE S
0 0 1 0 2 4 B INGO
0 0 1 0 2 4 R A FFLES  4 L O T T E R IE S
0 0 1 0 2 4 P U L L -T A B S
0 0 0 4 2 6 B INGO
0 0 0 4 2 6 RA FFLES  & L O T T E R IE S
0 0 0 4 2 6 P U L L -T A B S
0 0 0 1 7 9 B INGO
0 0 0 1 4 9 B INGO
0 0 0 1 4 9 RA FFLES  & L O T T E R IE S
0 0 0 1 4 9 P U L L -T A B S
0 0 0 4 3 7 B INGO
0 0 0 4 3 7 RA FFLES  & L O T T E R IE S
0 0 0 4 3 7 P U L L -T A B S
0 0 0 5 0 8 B INGO
0 0 0 5 0 8 RA FFLES  & L O T T E R IE S
0 0 0 5 0 8 P U L L -T A B S
0 O 0 7 2 2 B INGO
0 0 0 7 2 2 RA FFLES  & L O T T E R IE S
0 0 0 7 2 2 P U L L -T A B S  .
0 0 0 5 8 5 B INGO
0 0 0 5 8 5 RA FFLES  & L O T T E R IE S

0 0 0 5 8 5 P U L L -T A B S
0 0 0 4 5 6 B INGO
0 0 0 4 5 6 RA FFLES  & L O T T E R IE S
0 0 0 4 5 6 P U L L -T A B S
0 0 0 6 5 '  • B INGO
0 0 0 6 5 0 RA FFLES  & L O T T E R IE S
0 0 0 6 5 0 P U L L -T A B S
0 0 1 1 3 2 B INGO
0 0 1 1 3 2 RA FFLES  & L O T T E R IE S
0 0 1 1 3 2 P U L L -T A E S

0 0 0 6 5 3 B INGO
0 0 0 6 5 3 P U L L -T A B S
0 0 0 4 7 5 B INGO
0 0 1 1 6 6 B INGO
0 0 1 1 6 6 RA FFLES  & L O T T E R IE S
0 0 1 1 6 6 P U L L -T A B S

ST .  V INCENT DEPAUL S O C IE T Y  OF 
S T .  V INCENT  DEPAUL S O C IE T Y  OF 
ANCHORAGE SPO RTS  A S S O C IA T IO N ,  
ANCHORAGE SPO RTS  A S S O C IA T IO N ,  
ANCHORAGE SPO RTS  A S S O C IA T IO N ,  
BARTLETT  H . S .  BOYS BASKETBALL  
BARTLETT  H . S .  BOYS BA SKETBALL  
BARTLETT  H . S .  BOYS BASKETBALL  
HOLY FA M ILY  CATHEDRAL 
TR IAM S P O R T S ,  IN C .

ANCHORAGE
ANCHORAGE
IN C .
IN C .
IN C .
BOOSTERS
BOOSTERS
BOOSTERS

amV.

TR IAM  S P O R T S ,  IN C .
TR IAM  S PO R T S ,  IN C .
ALASKA LABORERS T R A IN IN G  SCHOOL 
ALASKA LABORERS T R A IN IN G  SCHOOL 
ALASKA LABORERS T R A IN IN G  SCHOOL 
ALASKA CHAPTER NATIONAL MS S O C IE T Y  
CHUG IAK  H IGH SCHL BOYS BASKETBALL  BOOSTE 
CHUGIAK H IGH  SCHL BQYS BA SKETBA LL  BOOSTE 
CHUGIAK H IGH  SCHL BOYS BA SKETBA LL  BOOSTE 
ABUSED WOMEN’ S  A ID  IN  C R I S I S ,  IN C .
ABUSED W O IT N 'S  A ID  IN  C R I S I S ,  IN C .
ABUSED WOMEN’ S  A ID  IN  C R I S I S ,  IN C .
MABEL T .  CAVERLY S E N IO R  S E R V IC E S  
MABEL T .  CAVERLY S E N IO R  S E R V IC E S  
MABEL T .  CAVERLY S E N IO R  S E R V IC E S  
AFGE 3 2 9 6  
AFGE 3 2 9 6  
AFGE 3 2 9 6
R EPU BL ICA N  PARTY OF ALASKA 
R EPU BL ICA N  PARTY OF ALASKA

R EPU BL ICA N  PARTY OF ALASKA 
ASSOC FOR RETARDED C I T I Z E N S  OF ANCHORAGE 
ASSOC FOR RETARDED C I T I Z E N S  OF ANCHORAGE 
ASSOC FOR RETARDED C I T I Z E N S  OF ANCHORAGE 
ANCHORAGE CO U NC IL  AFGE LOCAL 1 2 1  
ANCHORAGE CO UNC IL  AFGE LOCAL 1 2 1  
ANCHORAGE CO U NC IL  AFGE LOCAL 1 2 1  
HOUSE DEMOCRATIC CAMPAIGN COMMITTEE 
HOUSE DEMOCRATIC CAMPAIGN COMMITTEE 
HOUSE DEMOCRATIC CAMPAIGN COMMITTEE

ANCHORAGE RE PU B L IC A N S  WOMENS CLUB 
ANCHORAGE RE PU B L IC A N S  WOMENS CLUB 
D I S T R IC T  2 0  DEMOCRATS
ALASKA CH A R ITA BLE  GAMING A SS O C IA T IO N  IN C  
ALASKA CH A R ITA BLE  GAMING A S S O C IA T IO N  INC  
ALASKA CHAR ITABLE  GAMING A S S O C IA T IO N  INC

4





Alaska State Legislature
Senator Druo Poarce, Chair
Senator Virginia Collins, Vice Chair 
Senator Dick Eliason 
Senator Rick Halford 
Senator Jay Kerttula

SENATE LABOR AND COMMERCE 
COMMITTEE

WHILE IN JUNEAU 
P.O. BOX V
JUNEAU, ALASKA 99811 
(907) 465-3844

3111 C STREET, SUITE 150 
ANCHORAGE, ALASKA 99504 
(907) 561-2018

SENATE LABOR AND COMMERCE COMMITTEE 
LETTER OF INTENT

CS SB 208 (L&C )

The Senate Labor and Commerce Committee is concerned that 
volunteer firefighters providing volunteer service outside an 
incorporated city or borough may not be covered by workers' 
compensation. This committee encourages representatives from the 
Alaska Fire Chiefs Association, the Alaska Firefighters Association, 
the state Fire Marshal's office, the Emergency Medical Services 
Association, and the state Emergency Medical Services' office to 
meet during the interim to address this concern. Recommendations 
on how to remedy this lack of insurance coverage should be reported 
to the Second Session of the Seventeenth Alaska State Legislature 
by January 31, 1992, for possible legislative action.
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POSITIONS:
FULL-TIME n n n n n n
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 I o o o o o

Estimate of current year impact

Approved by Commissioner:
Agency: A d m i n i s t r a t i o n

Distribution (by preparer): Legislative Finance, Legislative Sponsor, Requester, CMB, S. Impacted Agency(ies). 
Rev 10/90 P5S3 Qf



R e v i s i o n  D a t e ; _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _

T i t l e :  "  A n  A c t  r e l a t i n g  t o  w o r k e r s '

c o m p e n s a t i o n  f o r  e m e r g e n c y  m e d i c a l . . . ”

S p o n s o r :  S e n a t o r  E l i a s o n _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _

R e q u e s t o r :  S e n a t e  L a b o r  &  C o m m e r c e

FISCAL NOTE/ *" . 4
STATE OF ALASKA BILL N O : SB 208

1991 LEGISLATIVE SESSION

E X P E N D I T U R E S / R E V E N U E S :  ( T h o u s a n d s  o f  D o l l a r s )

O P E R A T I N G F Y  9 2 F Y  9 3 F Y  9 4 F Y  9 5 F Y  9 6 F Y  9 7

P E R S O N A L  S E R V I C E S

T R A V E L

C O N T R A C T U A L

S U P P L I E S

E Q U I P M E N T

L A N D & S T R U C T U R E S

G R A N T S , C L A I M S

M I S C E L L A N E O U S

T O T A L  O P E R A T I N G 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0

C A P I T A L

R E V E N U E

F U N D I N G :  ( T h o u s a n d s  o f  D o l l a r s )

G E N E R A L  F U N D

F E D E R A L  F U N D S

O T H E R

T O T A L 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0

P O S I T I O N S :

F U L L - T I M E

P A R T - T I M E

T E M P O R A R Y

E s t i m a t e  o f  c u r r e n t  y e a r  i m p a c t : _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ N o n e

A N A L Y S I S :  ( A t t a c h  a  s e p a r a t e  p a g e  i f  n e c e s s a r y )

P h o n e :  4 6 5 - 2 7 9 0

D a t e :  4 / 2 / 9 1

D a t e :  4 / 2 / 9 1

P r e p a r e d  b y :  L i n d a  R e x w i n k e l ,  D i r e c t o r j L
D i v i s i o n :  W o r k e r s '  C o m p e n s a t i o n

A p p r o v e d  b y  C o m m i s s i o n e r :  N a n c y  B e a r  U s e r a

A g e n c y :  D e p a r t m e n t  o f  L a b o r

D e p a r t m e n t  A f f e c t e d :  L a b o r _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _

B R U :  W o r k e r s '  C o m p e n s a t i o n _ _ _ _ _ _ _ _ _ _ _ _ _

C o m p o n e n t :  _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _

W o r k e r s '  C o m p e n s a t i o n _ _ _ _ _ _ _ _ _ _ _ _ _

C O M P O N E N T  S E R I A L  N O .  3  4  4

Distribution (by preparer): Legislative Finance, Legislative Sponsor, Requestor, OMB, & Impacted Agency(ies).
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A L A S K A  S T A T E  L E G I S L A T U R E  S E N A T E
SENATOR RICHARD I. ELIASON

PRESIDENT OF THESENATE
LABOR X COMMERCE COMMITTEE

RESOURCES COMMITTEE
RULES COMMITTEE

CHAIRMAN, SPECIAL COMMITTEE ON 
DOMESTIC 8 INTERNATIONAL 

COMMERCIAL FISHERIES \N/,—-_,J,— r. h/r
A I. A5.I>-

PO OOX V 
JUNEAU. ALASKA 99811 

(907) ■I65-/I9IG

FAX (907) XBS-igSB

P 0 BOX M3
SITKA, ALASKA 09835

M E M O R A N D U M

T O :  S e n a t o r  D r u e  P e a r c e ,  C h a i r
S e n a t e  L a b o r  a n d  C o m m e r c e d  C o m m i t t e e

F R O M :  S e n a t o r  D i c k  E l i a s o n / W / ^ L - -

D A T E :  M a r c h  1 9 ,1 9 9 1

R E :  S e n a t e  B i l l  208  - W o r k e r s '  C o m p e n s a t i o n  f o r  V o l u n t e e r  E M T s

I  r e s p e c t f u l l y  r e q u e s t  a  h e a r i n g  i n  t h e  S e n a t e  L a b o r  a n d  C o m m e r c e  
C o m m i t t e e  t o  t a k e  t e s t im o n y  o n  S e n a t e  B i l l  2 0 8 , W o r k e r s '  C o m p e n s a t i o n  f o r  
V o l u n t e e r  E m e r g e n c y  M e d i c a l  T e c h n i c i a n s .  T h i s  l e g i s l a t i o n  w o u l d  p r o v i d e  
w o r k e r s '  c o m p e n s a t i o n  c o v e r a g e  t o  a  v o l u n t e e r  E M T  w h o  i s  i n j u r e d  d u r i n g  
t h e  c o u r s e  o f  p r o v i d i n g  s e r v i c e  a s  a  v o l u n t e e r  E M T .

S e n a t e  B i l l  208  h a s  t h e  s u p p o r t  o f  t h e  D e p a r t m e n t  o f  L a b o r  a n d  t h e  
D e p a r t m e n t  o f  A d m i n i s t r a t i o n  h a s  i n d i c a t e d  a  z e r o  f i s c a l  n o t e  w o u l d  b e  
p r e p a r e d  f o r  t h i s  l e g i s l a t i o n .

T h a n k  y o u  v e r y  m u c h  f o r  y o u r  c o n s i d e r a t i o n  o f  t h i s  r e q u e s t .



Alaska State Legislature

Sonator Drue Pearco, Chair 
Senator Virginia Collins, Vice Chair 
Senator Dick Eliason 
Senator Rick Halford 
Senator Jay Kerttula

SENATE LABOR AND COMMERCE 
COMMITTEE

WHILE IN JUNEAU 
P.O. BOX V
JUNEAU, ALASKA 99811 
(907) 465-?844

3111 C STREET, SUITE 150 
ANCHORAGE, ALASKA 99504 
(907) 561-201U

TO: M i k e  Ford, L e g a l  C o u n s e l
L e g a l  S e r v i c e s  D i v i s i o n

FROM: R o d  M o u r a n t ,  L e g i s l a t i v e  A i d e  
S e n a t e  L a b o r  & C o m m e r c e  C o m m i

DATE: A p r i l  13, 19 9 1

RE: S B  208

M ike, L a b o r  & C o m m e r c e  C o m m i t t e e  p a s s e d  o u t  a C S S B 2 0 8  (L&C) 
y e s t e r d a y .  T h e  CS w a s  b a s e d  o n  S B  208 d r a f t  7 - L S 0 9 3 2 \ A  a n d  t h e  
t h r e e  a m e n d m e n t s  o n  t h e  a t t a c h m e n t .

T h e r e  is a l s o  a l e t t e r  o f  i n t e n t  t h a t  I w i l l  f i n a l i z e  w i t h  
S e n a t o r  E l i a s o n ' s  staff.

I n e e d  a f i n a l  A S A P .  T h a n k  you.
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A REA  C O D E N UM BER EXTENSION

TELEPHONED PLEASE CALL

WAS IN TO SEE YOU WILL CALL AGAIN

WANTS TO SEE YOU URGENT

RETURNED YOUR CALL

Message
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M E M O R A N D U M September 7, 1988

SUBJECT:

TO:

FROM:

Tort reform initiative 
(Work Order No. 6-0079)

Senator Jan Failcs ^

Michael F. Ford /1t\ *
Legislative Counsel

Assuming the ballot initiative repealing joint liability 
under AS 09.17.080(d) passes, you have asked if this will 
also affect the joint liability for discharges of oil or 
other pollutants under AS 46.03, or the liability for clean­
up or containment of oil or hazardous substances under 
AS 46.08.070. As explained in this memo, I do not believe 
that passage of the initiative will affect the joint and 
several liability provided for under AS 46.03.758(e) or 
other civil liability imposed under AS 46.03 or AS 46.08.

Passage of the initiative would amend AS 09.17.080(d) and 
eliminate joint liability under that law. The initiative 
does not directly amend any other civil penalty or reflect 
an intent to repeal or amend civil liability established 
under other statutes. Absent a specific intent to repeal or 
amend, the question becomes will the passage of the initia­
tive result in amendment by implication? A statute can cer­
tainly be amended by implication, but generally only when 
the statute falls into one of two categories. First, when 
there is irreconcilable conflict between two laws, then the 
later act constitutes implied repeal to the extent of the 
conflict. Second, if the later act covers the whole subject 
of the earlier one and is clearly intended as a substitute, 
it will similarly repeal the earlier act. Peter v. State, 
531 P . 2d 1263 (AK 1975).

Concerning the first category, there is not an 
irreconcilable conflict between the AS 09.17.080(d) and the 
pollution laws, particularly when comparing these laws in 
the context of their respective chapters. The AS 09.17 pro-



S e n a t o r  J a n  F a i k s
Page  2
S e p te m b e r  7 ,  1988

vision is a general limitation on civil liability, imposed 
in tort cases. The AS 46.03 and AS 46.08 provisions only 
apply to civil suits brought for illegal oil or other 
hazardous pollution. These environmental provisions are 
narrow public interest statutes, clearly distinguishable 
from the tort limitations imposed under AS 09.17.

Given the distinctions between AS 09.17 and AS 46.03 and 08, 
it is also difficult to argue that the second category of 
repeal by implication applies. There is no indication that 
the tort reform act was intended to address the natural r e­
source protection policies outlined in AS 46.03 and 08, or 
that the tort reforms were intended as a substitute for the 
civil penalties contained in those chapters. Therefore 
amendment of AS 09.17.080(d) by initiative will not amend 
these provisions by implication. This same reasoning ap­
plies to regulations adopted under the environmental stat­
utes. Unless the limitation on tort liability 
irreconcilably conflicts with the regulations, or is intend­
ed as a substitute, passage of the initiative will have no 
affect on these regulations.

Federal law in the area of hazardous pollution is contained 
in 46 U.S.C. 9601 - 9657. While the federal law does not 
preempt the states from imposing additional liability, a 
person who receives compensation under federal law is p r e­
cluded from recovering compensation for the same damages 
under state law. See 46 U.S.C. 9614(b). Under federal law, 
"hazardous substance" does not include petroleum or natural 
gas, unless specifically designated as a hazardous substance 
bv the administrator of the Environmental Protection Agency. 
See 46 U.S.C. 9601 (14) .

I f  you h a v e  f u r t h e r  q u e s t i o n s  p l e a s e  c o n t a c t  me.

M F F :gc 
W K G 3 :090



F IS C A L  NOTE
REQUEST:_________________________________________________ __________________
Revision Date: Agency Affected: Labor

S T  A T E  O F  A L A S K A  b i l l  v e r s io n  : CSSE 508 (L&C) (b )
1990 L E G IS L A T IV E  S E S S IO N  p u b l is h  d a t e  : ~ T P X m

Title: "An Act relating to workers'________  BRU: Workers' Compensation
compensation."

Sponsor: Senate Labor & Commerce_________ Components:
Requestor: Senate Labor & Commerce________  Workers' Compensation

EXPENDITURES/REVENUES (Thousands of Dollars)
OPERATING FY91 FY 92 FY 93 FY 94 FY 95 FY 96

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND&STRUCTURES
GRANTS,CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL

REVENUE

FUNDIN G: (Thousands of Dollars)
GENERAL FUND
FEDERAL FUNDS
OTHER
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS: (Attach a separate page if necessary)

Note: There will be no impact on FY 90.

Prepared by: Elaine VanderSande, Admin Officer 
Division: Workers'_Compensation_________

Approved by Commissioner: Jim Sampson-
Agency: Department of Labor

Distribution (by preparer) : 
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies)

Phone: 465-2790
Date: 4/23/90

Date: 4/23/90
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FISC A L NOTE
REQUEST:_______________________________________________________________________________________________

STATE OF ALASKA Bill Version: cssb sob n a d ( a )
1990 LEGISLATIVE SESSION Publish Date: u/ ?U/W

R e v i s i o n  D a t e : ___________________________ A g e n c y  A f f e c t e d :  A d m in is t ra t io n
T i t l e :  An Act r e la t in g  to workers_________ BRU: Risk Management_______________
cgpipensat.icn_________________________________ ______________________________________
S p o n s o r :  Labor and Commerce C o m p o n e n ts :
R e q u e s t o r :  Sen . K e l l y _______________________ ______________________________________________

EXPENDITURES/REVENUES: ( T h o u s a n d s  o f  D o l l a r s )
OPERATING FY 91 FY 92 FY 93 FY 94 FY 95 FY 96

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND 4 STRUCTURES
CRANTS, CLAIMS
MISCELLANEOUS

0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0

TOTAL OPERATING 0 Q 0 0 0 0

CAPITAL

REVENUE

FUNDING: ( T h o u s a n d s  o f  D o l l a r s )
CENERAL FUND 0 0 0 0 0 0.
FEDERAL FUNDS 0 0 0 0 0 0
OTHER 0 0 0 0 0 0
TOTAL 0 0 0 0 0 0

P O S IT IO N S :
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

A N A L Y S IS : ( A t t a c h  a s e p a r a t e  p a g e  i f  n e c e s s a r y )

The a d d i t io n  o f  V o lun teer  Emergency Medical Technic ians to  the S ta te  workers comoensation 
program w i l l  not re q u ire  any change in  the  Risk Management a p p ro p r ia t io n  request.

P r e p a r e d  b y : __ pon H itchcock .  D i r e c t o r Phone :  A65- 2180
D i v i s i o n !  Risk Management  * __________    D f l tS !  ^  ^  jfc ? _______

A p p r o v e d  b y  C o m m is s i o n e r :  F ro n t :  S . B a x t e r  / )  D a t e : ________________o _______
A g e n c y :  D ep a r t m e n t  o f  A d m i n i s t r a t i o n ___________________

D i s t r i b u t i o n  ( b y  p r e p a r e r ) :
L e g i s l a t i v e  F in a n c e  
L e g i s l a t i v e  S p o n s o r  
R e q u e s t o r
O f f i c e  o f  M a n a g e m e n t  a n d  B u d g e t
I m p a c t e d  A g e n c y ( i e s )  Page__ j___ o f  _j_
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Rev: 11/39
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Ford

04/12/91

O F F E R E D  I N  T H E  S E N A T E  B Y  S E N A T O R  E L I A S O N

T O :  S B  208

P a g e  1, l in e  9 , f o l l o w in g  " t e c h n ic ia n " :

In s e r t  " o r is  a n  a c t iv e  ro s te r  v o lu n t e e r  m e m b e r  o f  a  s ta te  c e r t i f ie d  e m e r g e n c y  m e d ic a l  s e r v ic e  a n d  

is  r e g is t e r e d  w i t h  t h e  D e p a r tm e n t  o f  H e a lt h  a n d  S o c ia l  S e r v ic e s "

P a g e  2 , l i n e  1, b e f o r e  "g ross" :

In s e r t  " m in im u m "

P a g e  2 , l i n e  9 , f o l l o w in g  " A S  18.08":

In s e r t  " o r is  a n  a c t iv e  ro s te r  v o lu n t e e r  m e m b e r  o f  a  s ta te  c e r t i f ie d  e m e r g e n c y  m e d ic a l  s e r v ic e  a n d  

is  r e g is t e r e d  w i t h  t h e  D e p a r tm e n t  o f  H e a lt h  a n d  S o c ia l  S e r v ic e s "

A M E N D M E N T
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S enate  D i l l  Mo. 208

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  w o r k e r ' s  c o m p e n s a t i o n
f o r  v o l u n t e e r  e m e r g e n c y  m e d i c a l  t e c h n i c i a n s . "

S B  2 0 8  w o u l d  p r o v i d e  w o r k e r s '  c o m p e n s a t i o n  c o v e r a g e  b y  t h e  
s t a t e  f o r  s t a t e  c e r t i f i e d  v o l u n t e e r  E M T ' s  w h o  a r e  i n j u r e d  w h i l e  
p r o v i d i n g  e m e r g e n c y  m e d i c a l  s e r v i c e s  o u t s i d e  a n  i n c o r p o r a t e d  
c i t y  o r  b o r o u g h  a n d  w h o  a r e  n o t  o t h e r w i s e  c o v e r e d  f o r  w o r k e r ' s  
c o m p e n s a t i o n .

B a c k g r o u n d

A p p r o x i m a t e l y  t w o - t h i r d s  of A l a s k a ' s  t w e n t y  f i v e  h u n d r e d  s t a t e  
c e r t i f i e d  E m e r g e n c y  M e d i c a l  T e c h n i c i a n s  (EMT's) a r e  v o l u n t e e r s .  
T h e s e  v o l u n t e e r s  p r o v i d e  t h e  b a c k b o n e  of t h e  e m e r g e n c y  m e d i c a l  
s e r v i c e s  s y s t e m  in m a n y  p a r t s  of r u r a l  A l a s k a .  A l t h o u g h  m o s t  
v o l u n t e e r s  r e s p o n d  t o  f e w e r  e m e r g e n c y  m e d i c a l  c a l l s  t h a n  p a i d  
E M T ' s ,  t h e y  o f t e n  f a c e  s i m i l a r  h a z a r d s  a n d  a r e  a t  s o m e  r i s k  of 
b e c o m i n g  i n jured.

U n d e r  A S  2 3 . 3 0 . 0 9 2 ,  a p o l i t i c a l  s u b d i v i s i o n  m a y  e l e c t  t o  
p r o v i d e  b e n e f i t s  a n d  c o m p e n s a t i o n  to  v o l u n t e e r  a m b u l a n c e  
a t t e n d a n t s ,  p o l i c e m e n  o r  f i r e m e n  b y  o b t a i n i n g  i n s u r a n c e  a n d  
f i l i n g  c o p i e s  of  t h e  p o l i c i e s  w i t h  t h e  c o m m i s s i o n e r  o f  t h e  
D e p a r t m e n t  o f  Lab o r .  H o w e v e r ,  v o l u n t e e r  E M T ' s  w h o  l i v e  in, a n d  
p r o v i d e  s e r v i c e s  in, u n i n c o r p o r a t e d  c o m m u n i t i e s  o u t s i d e  
o r g a n i z e d  i n c o r p o r a t e d  c i t i e s  o r  b o r o u g h s  d o  n o t  h a v e  w o r k e r ' s  
c o m p e n s a t i o n  c o v e r a g e  a t  t h e  p r e s e n t  time. A  r e v i e w  o f  t h e  
c o m p u t e r  r e c o r d s  o f  t h e  E m e r g e n c y  M e d i c a l  S e r v i c e s  S e c t i o n  in 
t h e  D i v i s i o n  o f  P u b l i c  H e a l t h  r e v e a l s  t h a t  l e s s  t h a n  o n e  
h u n d r e d  f i f t y  s t a t e  c e r t i f i e d  v o l u n t e e r  E M T ' s  r e s i d e  in 
u n i n c o r p o r a t e d  a r e a s  a n d  t h e r e f o r e  w o u l d  b e  e l i g i b l e  t o  r e c e i v e  
b e n e f i t s  u n d e r  t h i s  bill.

I f  t h i s  b i l l  p a s s e s ,  t h o s e  v o l u n t e e r  E M T ' s  w h o  r e s i d e  in 
i n c o r p o r a t e d  c i t i e s  or  b o r o u g h s  t h a t  e l e c t  n o t  t o  p r o v i d e  t h i s  
c o v e r a g e  w o u l d  s t i l l  n o t  b e  e l i g i b l e  t o  r e c e i v e  w o r k e r s '  
c o m p e n s a t i o n  b e n e f i t s ,  e x c e p t  if t h e y  h a p p e n  t o  be  i n j u r e d  
w h i l e  p r o v i d i n g  s e r v i c e s  o u t s i d e  i n c o r p o r a t e d  c i t i e s  a n d  
b o r o u g h s .  W e  h a v e  n o  w a y  o f  e s t i m a t i n g  h o w  m a n y  v o l u n t e e r  
E M T ' s  w o u l d  b e  in t h i s  c a t e g o r y ,  b u t  w e  e s t i m a t e  t h a t  t h e  
n u m b e r  is low.

T h e  M a t a n u s k a - S u s i t n a  B o r o u g h  h a s  p r o v i d e d  w o r k e r s '  
c o m p e n s a t i o n  c o v e r a g e  f o r  v o l u n t e e r  E M T ' s  a n d  f i r e f i g h t e r s  f o r  
o v e r  t e n  y e a r s .  C u r r e n t l y ,  3 5 0  v o l u n t e e r s  a r e  c o v e r e d  b y  
b o r o u g h  p a i d  w o r k e r ' s  c o m p e n s a t i o n  c o v e r a g e .  A c c o r d i n g  to 
K e v i n  K o e c h l e i n ,  D i r e c t o r  of E m e r g e n c y  S e r v i c e s  f o r  t h e  
M a t a n u s k a - S u s i t n a  B o r o u g h ,  o v e r  t e n  y e a r s  t h e r e  h a v e  b e e n  t w o  
l o s t  w o r k  t i m e  i n j u r i e s ,  c o s t i n g  less t h a n  $ 1 , 0 0 0  a p i e c e ,  a n d  
a n  a v e r a g e  of a b o u t  $ 2 , 0 0 0 . 0 0  p e r  y e a r  in m e d i c a l  c l a i m s .  L a s t


