A LA SKA LEG ISLA T U RE CoO MM ITTTEE F I'L E S 1991-19 9 2 8 6 7 2
75 51 SEN A TE LA BO R & COMMERCE 0






oY SENATE COMMITTEE REPORT
MTRST COMMITTEE OF BEFERI®

DATE: 3/8/91 FURTHER:
Date of 5-Day Notice: [-V DATE TURNED
(in accordance with Uniform Rule 23) INTO OFFICE:
i- L&C Committee considered SB 183
E Authority of certain beverage dispensary licensees to stock alcoholic

’ beverages in guest rooms.

—

and recommended:
[i/f~replace with CS
[ 1] attached amendment(s)
[ ] letter of intent adopted

ﬂSfdo pass

[ 1] do not pass

[ 1 no recommendation
[ 1 individual recommendations
[ 1 further referral to

ATTACHES NEW FISCAL NOTE(S):

[ 1 same title
[ 1 new title

Department(s)/Date: Department(s)/Date:
[ 1 fiscal note(s) [u/f zero fiscal note (s) oc /3-IP-71
[ 1 appropriation-no fiscal note [ 1 Governor®™s bill w/fiscal note

OTHER RECOMMENDATIONS:

C r
\ » \O j\
Ch™ir?" Signature and Recommendation



FISCAIl_ NOTE

STATE OF ALASKA BILL NO. SB 183

1991 LEGISLATIVE SESSION

Revision Date: Department Affected: Revenue

Title: Authority to stock alcoholic BRU: Alcohol ic Beverage Control Board
beverages in guest rooms. Component:

Sponsor:  Senate  Labor A Commerce Conm

Requestor: Senate Labor & Commerce Comm WWM(ONENT SERIALNO. | p |i | p
Expenditures/Revenues: (Thousands of Dollars)
OPERATING FY 92 FY 93 FY 94 FY 95 FY 96 F19
PERSONAL SERVICES -0- -0- -0- -0- -0- -0
TRAVEL -0- -0- -0- -0- -0- -0-
CONTRACTUAL -0- -0- -0- -0- -0- -0-
SUPPLIES -0- -0- -0- -0- -0- -0-
EQUIPMENT -0- -0- -0- -0- -0- -0-
LAND & STRUCTURES -0- -0- -0- -0- -0- -0-
GRANTS, CLAIMS -0- -0- -0- -0- -0- -0-
MISCELLANEOUS -0- -0- -0- -0- -0- -0-
TOTAL OPERATING -0- ~0- -0- -0- -0- -0-
CAPITAL 0 0 0 0 0 0
REVENUE -0- -0- -0- 0- | -0- -0-
FUNDING: (Thousands of Dollars)

GENERAL FUND 0 0 -0- 0 0 0

FEDERAL FUNDS 0 0 -0- 0 0 0

OTHER 0 0 -0- 0 0 0
TOTAL 0 0 -0- 0 0 0
POSITIONS:

FULL-TIME -0- -0- -0- -0- -0- -0-

PART-TIME -0- -0- -0- -0- -0- -0-

TEMPORARY -0- -0- -0- -0- -0- -0-
Estimate of current year impact..

ANALYSIS: (Attac h a separate page if necessary.)

Prepared By: Phone: . 277-8638

Division' ~ Alcoholic Beverage Control~ftoard Qaje.  March 12, 1991
Approved by Commissioner:

Agency: Department of Revenue Date: A =/if 9/

Distribution (by preparer): Legislative Finance, Legislative Sponsor, Requestor, OMB, & Impacted Agency(ics).
Rev 10/90 Page i__of J



FISCAL NOTE

STATE OF ALASKA BILL NO.  SB 183
1991 LEGISLATIVE SESSION
Revision D a te : Department Affected: Commerce & Economic Develop,

Title:  "An act related to tu~ authority BRU:  Tourism
of certain beverage dispensary licenses” Component- 1., ism development

Sponsor:  Senate Labor Cnmmerce Committee
Requestor: Senator Drue Pearce COMPONENT SERIAL NO.

Expenditures/Revenues: (Thousands o Dollars)

OPERATING
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING

CAPITAL 0 0 0 0 1..0 .0

REVENUE 0 0 0

FUNDING: (Thousands of Dollars)

GENERAL FUND

FEDERAL FUNDS

OTHER

TOTAL 0 0 0 0

POSITIONS:

FULL-TIME
PART-TIME
TEMPORARY

Estimate of current year impact:__ None
ANALYSIS: (Attach a separate page if necessary.)

This bill does not impact operations of the Division of Tourism.

Prepared By: Wendv W olf Phone:  465-"0I2
Division: Division of Tourism Date: 3/20/91

Approved by Commissioner: GL-nn
Agency: Department of Commerce S Economic Development Date: ?2-£1- F

Distribution (by preparer): Legislative Finance. Legislative Sponsor, Requestor, OMB, & Impacted Agency(ies).

Rev 10/90 Page of
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COMMITTEE
To: Senate Labor and Commerce Committee
From: Senator Drue Pearce
Date: March 25, 1991
Re: Senate Bill 183

Currently, the Alaska Alcohol Beverage Control Board does not allow
alcoholic beverages to be stocked 1inside hotel or motel rooms.

Senate Bill 183 seeks to authorize the Alcohol Beverage Control
Board to allow beverage dispensary license holders the right to
allow self serve liquor sales 1inside hotel and motel rooms. The
current plan 1is to allow alcoholic beverages to be stocked in
lockable refrigerators placed 1in the rooms. Once the motel or
hotel has determined if the patron is "1 year of age or older then
a key can be issued along with the room key.

This bill was introduced at the request of the .laska Hotel and
Motel Association and the Alaska Cabaret, Hotel, Restaurant &

Retailers Association.
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Amendment proposed by Patrick Sharrock, Director of the Alcohol
Beverage Control Board.

Page 2 after line 4 add:
The Board shall, by regulation, develop operational criteria and

provide for a permit and appropriate fees not to exceed $
per unit to implement this subsection.
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COMMITTEE
TO: Mike Ford, Legislative Counsel

Legal Services Division

FROM: Rod Mourant, Legislative Aide 71t
Senate Labor & Commerce Committee” -

DATE: April 15, 1991
RE: SB 183

Please draft a committee substitute for SB 183, draft 7-LS0858\A
with the following changes:

Amendment by Senator Collins, draft 7-LS0858\A.1 dated
04708791 with the following change:
Pg 1, Ln 14, after "shall":
Insert "be stocked by an employee who is 21 years of
age or older, may not be [stocked] supplied or re-supplied
during...."

All other sections of this amendment were adopted as drafted.
Amendment by Senate Labor S commerce Committee, draft 7-
LS0858\A.4 dated 04/15/91 witu the following change:
Pg 2, Ln 4, after "older™":
I-.scrt "The board shall issue a permit [for] to each
[refrigerated unit stocked by a] licensee under..."

This bill was moved from committee today and we would like to
read across on Wednesday.

Thank you.

Attachments



7-LS085KVVI
Ford
(>4/08/91

AMENDMENT

OFFERED IN THE SENATE BY SENATOR COLLINS
TO: SB 183

Page 1, line 2, following "rooms":

Insen "; and prohibiting certain room rentals for purposes of providing alcoholic beverages to

a person under 21"

Page 1, line 14, i rter "shall™:
o*. ri'/st'*<D
Insen "be stocked by an employee who is 21 years of age or older, may not be -wooked during
hours that the sale of alcoholic beverages is prohibited as provided under AS 04.16.010(a) and (d), and

shall"

Page 2, line 1, after "room.":

Insen "A key lock system shall be designed to prevent the removal of the key unless the

refrigerated unit is locked."”

Page 2, following line 4:
Insen a new bill section to read:
"* Sec. 3. AS 04.16 is amended by adding a new section to read:
Sec. 04.16.055. ROOM RENTAL FOR PURPOSES OF CONSUMING ALCOHOLIC
BEVERAGES. A person may not rent a room in a hotel, motel, reson, or similar business for

the purpose of providing alcoholic beverages to a person under the age of 21 years."



7-LS0855\A 4
Ford
04/15/91

AMENDMENT

OFFERED IN THE SENATE BY THE SENATE LABOR AND COMMERCE COMMITTEE

TO: SB 183

Page 2, line 4, after "older.™: 0
r

Insert "The board shall issue a permit for each reftdgerated=attitsii2Ekfid-by” licenseeAinder this

subsection and may by regulation impose an administrative fee for the cost of issuing the permit."”



WALTER Je HICKEL, GOVERNOR

DEPARTM ENTOFREVENUE ¢ Eﬁ%}éR?XgIIEA.V/ELASKAG%OLGWJ

ALCOHOLIC EMCONTROL BOARD

March 26. 1991

The Honorable Droa Pearce, Chair
Labor and Cocsnsrce committee

Alaska State Senate

P. 0. Box V

Juneau, Alaska 99811

HS: SB 183

Dear Senator Pearce;

Ken Erickson of your office asked that | provide you with the ABC
Board®"s position concerning SB 183.

The board has discussed the subject of mini-bars in hotel rooms on
several occasions during the last few years. The board concluded that
it neither supports nor opposes mini bars. However, it has indicated
that it should have a role in reviewing proposals from licensees who want
to provide mini-bar service in their facilities, senate Bill 187 does
provide for board approval.

Thank you for the opportunity to comment. If I can provide any
additional information, please do not hesitate to call.

Patrick L. Sharrock
Director. ABC Board

PS/CI

91-42



SB 183: "An Act related to the authority of certain
beverage dispensary licensees to stock
alcoholic beverages in guest rooms.”

The department has no oppostion to this bill,
any of the department's programs.

Date: 3 "

as it does not affect

*
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March 8, 1991

Position Paper on Hotel Mini-Bars

The Alaska Cabaret, Hotel, Restaurant & Retailers Association endorses
legislation that amends Alaska State Liquor Laws to permit the placement
of mini-bars in hotel and motel rooms. As a major part of the hospitality
and visitor industry of the state, the Association feels that the avail-
ability of this amenity to the traveling public is necessary to maintain
our competitive edge «6 a visitor destination. Mini-bars are available

in hotel rooms in many areas of the world and we believe that Alaska's
lodging industry should be able to participate fully in the modern world

of hospitality.
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A laska Visitors Association

501 West Northern Lights, Suite 201 « Anchorage, Alaska 09503
Tel: (907) 276-6663 # Fax: (907) 258*4036

#89-1

A Resolution of the Board of Directors of tho Alaska
Visitors Association regarding:

Tho presence of mini-bar3 in hotel and motel rooms.

WHEREAS, the Hotel/Motel Association of Alaska and
CHARR are seeking passage of a statute by the Alaska
legislature amending Alaska State liquor laws to
permit the placement of mini-bars in hotel and motel
rooms;

THEREFORE BE IT NOW RESOLVED, that the Board of
Directors of the Alaska visitors Association
supports this legislation and encourages the Alaska
State Legislature to amend the necessary laws to
permit the use of hotel room mini-bars.

ADOPTED BY THE AVA BOARD OF DIRECTORS ON FEBRUARY 7,
1989»
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Ralph Nogal
Anchorage Hilton Hotel

Bill Blander
AnchorsgB Convention A
Visitors Bureau

ft>re6t Paulson
Sheraton Anchorage Hotel

Bob Coe
Duly Free Shoppers

Gordon Godfred
Arctic Circle Enterprises

Wally Hickel, Jr.
Hotel Captain Cook

Masao ishll
Japan Air Lines

Rolf Klug
Holland America Westours

Bill MacKay
Alaska Airlines

Jeff Ripley
Princess Tours

Shinobu Shimojima
Selbu Alaska, Inc.

Kay Suglmoto
A&P Tours

P.0.B0X104979

By FAX 463-5352

March 25, 1991

Senator Drue Pearce
P.O. Box V
Juneau, AK 99811

Dear Senator Pearce:

On behalf of the Alaska International Airport
and Tourism Marketing Council, Inc., please be
advised we strongly support Senate Bill No.
183 in order to offer more convenience to our
international and domestic travelers.

In stocking alcoholic beverages and snacks, as
well as cold drinks, in a room refrigerator,
we will offer the same privileges our
international and domestic guests have in
locations other than Alaska. These units are
separately keyed and only offered to persons
21 years of age or older.

Please also remember that these units only
sell about 17% liquor and the balance 1is for
snacks and .I-alcoholic beverages.

Senator Pearce, passage of this bill will put
us on a plane with other states and countries.

sincerely,

Ralph C. Noga
President

RCN/eh

Anchorage, Alaska 99510 B (907)272-7411



THE ANCHORAGE HILTON

March 25, 1991

Senator Drue Pearce
P.O. Box V
Juneau, AK 99811

Dear Senator:

On behalf of the Anchorage Hilton, please accept our most vigorous
plaudits for a marvelous opportunity to bring more business to the
State of Alaska. Needless to say, we are strongly in favor of
Senate B ill number 183.

As 3tated in SB183, travellers of all sophistications now expect
first class and complete hospitality accommodations. In**roora food
and beverage availability was once a novelty. It 1b now a mustl
As you know the State of Alaska competes with many destinations,
not only for the summer tourist, but company meetings and

conventions as well. We can ill afford to allow our competition
the slightest edge.

Thank you again for your work on this long over due piece of
legislation.

Sincerely,

Jim Garvin
Director of Food and Beverage

JG/eh

Five Hundred West Third Avenue PO. Box 100520 . Anchoragel, Alaska 995t0 907/272-7411 Fax 907,2165-7140
Resenvations 1-800HLTONS



A laska State L egislature

P.O. Bojt Y
Juneau. AK 99811-3100
Phone: (907) 165-3991

Legislative Research Agency Fax: (907) 163-3351

March 20, 1991

VEVORANDUM

TC: Senator Drue Pearce

FROVt Linda J. Snol
Legislative Ana'.yst

RE: Regulation of Hotel Mini-Bars
Research Request 91.200

You asked this office how other states regulate hotel mini-bars. You
specifically asked if other states require special licenses or permits for
mini-bars, how they restrict access by minors and drunken persons, and how they
control sale hours. You also asked if proposed mini-bar legislation would
conflict with Alaska's "Happy Hour" law.

We spoke with representatives of alcoholic beverage control authorities in
California, Illinois, Nevada, New York, Texas, and Wisconsin. Our discussions
with these people are summarized below. Attached to this memorandum are
relevant statutes from the various states.

California

According to David Wright, assistant chief of business practices for the
California Department of Alcoholic Beverage Control, special controlled-access
cabinet permits may be issued to California hotels which have an on-sale liquor
license. Mini-bar cabinets must be locked, and no access key may be issued
to minors. Hotel employees allowed co stock the cabinets must be at least 21
years of age. Cabinets may not be stocked between 2:00 a.m. and 6:00 a.m.,
the hours during which the state prohibits saler of alcohol.

Illinois

Mr. Eric Wisette, chief of investigations for the Illinois Ligquor Control
Commission, reported that his state does not require separate mini-bar permits
if hotels have a general liquor license. However, local municipalities have

On-sale refers to establishments which sell liquor for consumption on
the premises (i.e., restaurants and bars). Off-sale refers to establishments
which sell packaged liquor for consumption off the premises (i.e., grocery
stores and liquor stores).



Senator Pearce
March 20, 1991
Page 2

the option to require permits or licenses for mini-bars. Illinois lacks
legislation regarding mini-bars. The authority to regulate them comes from a
Liguor Control Commission policy statement. The state has no regulations
regarding hours of sale, although Ilocal governments may regulate them.
Regarding access by drunken persons, the liquor license holder is ultimately
responsible and risks the loss of his or her license if abuses occur. [Illinois
recently passed legislation (attached) which makes any person who rents a hotel
room for the purpose of consumption of alcohol by minors guilty of a class C
misdemeanor.

Nevada

The State of Nevada does not regulate alcoholic beverages. According to Jody
Cummings of the Nevada Game and Control Board, both city and county gc-ernments
regulate alcoholic beverages in Nevada. We spoke with Art Besser, chief of
licensing for the Clark County Department of Business Licenses about mini-bars
in Las Vegas. He reported that hotels with 100 or more rooms and a bar liquor
license may receive "individual access licenses"” (for mini-bars). Each license
costs $1,000 per three-month period. The cabinets are locked, and upon proof
of age, a guest will be given a mini-bar key on a ring with the room key. The
mini-bar key cannot be removed from the cabinet without locking it, so it is
assured that the cabinet will be locked when the occupant is not in the room.
Las Vegas allows sale of alcohol 24 hours a day, seven days a week. Employees
of an establishment with a liquor license must take a course in liquor
awareness training, which may help them identify abuses of mini-bars.
According to Mr. Besser, Clark County has not had any serious problems with
abuse of mini-bar privileges.

New York

New York law does not require special licenses or permits for hotel mini-bars
beyond a general hotel liquor license. The law requires that mini-bar cabinets
hawe a lock, and that keys will not be issued to minors or persons who are
visibly intoxicated. According to Steven Kalinsky, attorney with the New York
State Liquor Authority, nothing in the New York law addresses regulation of
hours when the mini-bar may be used.

Texas

Ms. Jeannene Fox, director of licensing for the Texas Alcoholic Beverage
Commission, reported that Texas legislation passed in 1989 requires a special
permit to operate mini-bars in hotels with a current "mixed beverage" liquor
license. Fees for these permits begin at $2,000 annually, and decrease
incrementally to $750 annually for the third and all subsequent renewals.
Local governments have the authority to charge up to the same amount for
permits that the state charges. Prior to issuance of a permit, mini-bars must
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be inspected. The cabinets must lock with a key separate from the room key,
and the drinks in the cabinets must be miniature (between one and two fluid
ounces) for hotels topass inspection. Upon registration for a room with a
mini-bar, every occupant of the room must present proof of age. Restocking of
min* bars cannot occur between 9:00 p.m. and 9:00 a.m. daily, or all day
Su. ..ay, and employees who restock mustbe at least 18 years of age.

According to Ms. Fox, Texas law viewshotel rooms more like residences than
licensed premises. Persons may become intoxicated, as long as they remain in
their hotel room. Also, Texas law allows minors to consume alcohol in their
home under the supervision of a parent or legal guardian. This pertains to
hotel rooms as well. Ms. Fox also reported that prior to passage of the 1989
legislation, the commission researched control of mini-bars in other states,
and found that no other states had trouble regulating access of alcohol from
mini-bars by minors and drunken persons.

Wisconsin

We interviewed Roger Johnson, a representative of Alcohol and Tobacco
Enforcement in the Wisconsin Department of Revenue. He reported that Wisconsin
authorities initially had concerns about the control of alcoholic beverages
sold in hotel mini-bars, but that no major problems have occurred.

Hotels with a general bar liquor license may operate mini-bars without any
special permits or licenses. Generally, only expensive resort hotels in
Wisconsin have mini-bars. According to Mr. Johnson, this tends to preclude
minors from obtaining access to them simply because few minors can afford to
rent the rooms. The mini-bar cabinets must be locked and proof of age is
required before a key will be issued. Some hotels have remote locking devises
and can therefore control access to the liquor during certain hours. However,
Wisconsin law states that although liquor may be furnished at the time the
guest occupies the room, the sale of the liquor furnished is considered to
occur at the time and place the guest pays for it. Most state laws address
only hours of sale of liquor, not hours of consumption.

Bob Frohling, an analyst with the National Conference of State Legislatures who
specializes in alcohol issues, stated that he has no knowledge of problems in
controlling access to mini-bars by minors and drunken people. David Wright of
the California Department of Alcoholic Beverage Control stated that new
technology is emerging which will make control of mini-bar access easier.
Hotels are now able to lock mini-bar cabinets remotely, stopping access during
prohibited hours or when questions arise about the age or drunkenness of a room
guest. Also, mini-bar cabinets may now be equipped with remote sensors which
indicate exactly what liquor has been removed from a cabinet.
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March 20, 1991
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Conflict with Alaska's "Happy Hour" Law

We spoke with Mike Ford, an attorney with the Legislative Affairs Agency Legal
Services Division, who is familiar with state liquor laws. He stated that the
"happy hour” law prohibits delivery of a drink to a person with two or more
drinks already in his possession. Technically, a guest serving himself a drink
from an open-access mini-bar could not be considered delivery. Therefore, it
appears there would be no conflict with Alaska's "happy hour” law.

I hope this information is sufficient to answer your questions. |If you need
further assistance, please call this office.

Attachments
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§23355.2. Sale of alcoholic beverages by hotel or motel by means of controlled access beverage cabinet

(@ For purposes of this section, “controlled access alcoholic beverage cabinet” means a closed container,
either refrigerated, in whole or in. part, or nonrefrigerated, and access to the interior of which is (1)
restricted by means of a locking device which requires the use of a key, magnetic card, or similar device;,

or (2) controlled at all times by the licensee.................

(b) Notwitiistanding any other provision of this division, a hotel or motel having an on-sale license may
sell alcoholic beverages to its registered guests by means of a controlled access alcoholic beverage cabinet
located in the guestrooms of those registered guests, provided that each of the following conditions is

met:

(1) Access to a controlled access alcoholic beverage cabinet in a pamcular guestroom is provrded
whether by furnishing a key, magnetic card, or similar device, or otherwise, only to the adult registered

guest, if any, registered to stay in the guestroom..

«

(2) Prior to providing a key, magnetic card, or other similar device required to attarn access to the
controlled access alcoholic beverage cabinet in a particular guestroom to the registered guest thereof, or
prior to otherwise providing access thereto to the registered guest, the licensee shall verify, in accordance
with Article 3 (commencing with Section 25657), of Chapter 16 of this division, that each registered
guest to whom a key, magnetic card, or similar device is provided, or to whom access is otherwise

provided, Is not a minor. * V. o

koo V. -

(3) All employees handling the alcoholic beverages to be placed in the controlled access alcoholic
beverage cabinet in any guestroom, including, but not limited to, any employee who inventories or
restocks and replenishes the alcoholic beverages in the controlled access alcoholic beverage cabinet, shaII

be at least 21 years of age.

(4) There is no replenishing or restocking of the alcoholic beverages in any controlled access alooholrc

beverage cabinet between the hours of 2 am. and 6 a-m. of the same day. i

(c) Notwithstanding any other provision of this division, a hotel or motel having an on-sale general
license may, upon issuance of a permit from the department sell from its controlled access alcoholic
beverage cabinets distilled spirits in containers of 50 milliliters or less, or in containers of comparable
size. The department sh3U charge an annual fee for a permit issued pursuant to this subdivision equal to
the annual renewal fee applicable to an off-sale general license pursuant to Section 23320.

(d) Notwithstanding any other provision of this division, a hotel or motel having un on-sale general
license and an off-sale general license may sell from its controlled access alcoholic beverage cabinets
distilled spirits in containers of 50 milliliters or less, or in containers of comparable size, without having

to obtain the.permit specified in subdivision (c).

rrdtw -j.. -

-V. IR VI

(e) A controlled access alcoholic beverage cabinet may be part of another cabinet or similar device,
whether refrigerated,.in whole or in part, or nonrefrigcrated, from which nonalcoholic beverages or food
may be purchased by the guests in hotel or motel guestrooms. However, in that event, the portion of the
cabinet or similar device in which alcoholic beverages are stored shall be a controlled access alcoholic

beverage cabinet, as defined in this section.

A

(O For purpaoses of this section, “hotel” or "motel™ shall mean an establishment which is licensed to sell
alcoholic beverages and which contains guestroom accommodations with respect to which the predomi-.

nant relationship existing between the occupants thereof and the owner or operator of the establishment o

is that of innkeeper and guest For purposes of this subdivision, the existence of other legal relationships

as between some occupants and the owner or operator thereof shall be immaterial.; AVAS

Adoed Stats 1985 ch 280 § I, Amended Stats 1986¢h 458 } 1.

m @ ngan
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1) Added “having an on-sale licerse” mﬂrerntroductoryclame of subd (t;% Oé\oldeleted forrrersubd
by mears of a cont |cbeve;g5
also issued for the premises.”; (3)addedwbds © and (d); and @)

menner Whetsoever as rmdlfylrtI;6

§23356J. Beer manufactured for personal or family use S B S

No license or permit shall be required for the manufacture of beer for personal or farnlly use, and not for

sale, by a person over the a?e of 21 years. The aggrec};] ate amount of beer with respect to any household
al

shall not exceed (@) 200

ons per calendar year if
(b) 100 gallons per calendar year if there is only

there arc two or more adults in such household, or

one adult in such household.

Any beer manufactured pursuant to this sectron may be removed from the premises where manufactured

(8Bus 4 Prot Com)
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P.A. 84-551, which revised terminology
nd extended a statute of limitations (ch.
10, ~ 13-214), in the third from the last
Jantgraph, substituted “allow™" for “suffer”.

P.A 84-816 inserted the paragraph relat-
ng to provision of alcohol in long terra care
aalitio.

P.A. 84-1081, in the first paragraph, add-
ed sentence relating to sales in fire protec-
tion district buildings.

P.A 84-1111, which incorporated the
amendments to this paragraph by all earlier
Acts of the 84th General Assembly, inserted
two paragraphs relating to sales of alcoholic
liquor at the Willard Ice Building: and also
inserted the paragraph relating to the use of

catering establishments to sell or dispense
alcoholic liquors at authorized functions.

Section 2 of P.A. 84-1 111, approved Feb.
28, 1986, provided:

"This Act takes effect upon becoming a
law."

P.A. 84-1228, which incorporated the
amendments to this paragraph by all earlier

Acts of the 84th General Assembly, inserted
the paragraph relating to beer and wine
sales at entertainment events on premises
owned by the Kane County Forest Preserve
District

Section 2 of P.A. 84-1228, approved July
24, 1986, provided:

"This Act shall take effect upon becom-
ing law."

References

f Decisions

BT=~F YN

Individual who leases concession space in
a state park must obtain both local and
state license before selling alcoholic liquors.
1979 Op.Atty.Gen. No. S-1469.

This paragraph merely constitutes an cx-
emption from general prohibition against
sale or delivery of alcoholic beverages in
any building belonging to or under control
of state or any political subdivision thereof;
it does not provide exemption from licens-
ing. Id.

An lllinois Municipal Corporation may
not lease or otherwise permit its facilities to
be used by a charitable organization for
function where alcoholic beverages will be
distributed either by the sale of tickets or

110
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LIQUOR CONTROL ACT 43 131

gratuitous disbursement. 1976 Op,Atty.
Gen. No. $1139.

131. Sales to and possession by persons under 21, intoxicated persons,
persons under legal disability or in need of mental treatment—
Proof of identity and age— Gatherings where one or more
persons are under 18— Violations and penalties— Renting hotel
or motel rooms

§ 6-16. (a) No licensee nor any officer, associate, member, represent-
ative, agent or employee of such licensee shall sell, give or deliver
alcoholic liquor to any person under the age of 21 years, or to any
imoxicated person or to any person known by him or her to be under legal
disability or in need of mental treatment. No person, after purchasing or
otherwise obtaining alcoholic liquor, shall sell, give or deliver such
alcoholic liquor to another person under the age of 21 years, except in the
performance of a religious ceremony or service. Whoever violates the
provisions of this paragraph of this subsection (a) is guilty of a Class A
misdemeanor.

For the purpose of preventing the violation of this section, any licensee,
or his agent or employee, may refuse to sell or serve alcoholic beverages
to any person who is unable to produce adequate written evidence of
identity and of the fact that he or she is over the age of 21 years.

Adequate written evidence of age and identity of the person is a
document issued by a federal, state, county, or municipal government, or
subdivision or agency thereof, including, but not limited to, a motor
vehicle operator’s license, a registration certificate issued under the
Federal Selective Service Act,1 or an identification card issued to a
member of the Armed Forces. Proof that the defendant-licensee, or his
employee or agent, demanded, was shown and reasonably relied upon
such written evidence in any transaction, forbidden by this Section is
competent evidence and may be considered in any criminal prosecution
therefor or to any proceedings for the suspension or revocation of any
license based thereon.

Any person who sells, gives, or furnishes to any person under the age
of 21 years any false or fraudulent written, printed, or photostatic
evidence of the age and identity of such person or who sells, gives or
furnishes to any person under the age of 21 years evidence of age and
identification of any other person is guilty of a Class A misdemeanor.

Any person under the age of 21 years who presents or offers to any
licensee, his agent or employee, any written, printed or photostatic
evidence of age and identity which is false, fraudulent, or not actually his
own for the purpose of ordering, purchasing, attempting to purchase or
otherwise procuring or attempting to procure, the serving of any alcohol-

ic beverage, or who has in his possession any false or fraudulent written,
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printed, or photostatic evidence of age and identity, is guilty of a Class B
misdemeanor.

Any person under the age of 21 years who has any alcoholic beverage
in his possession on any street or highway or in any public place or in
any place open to the public is guilty of a Class B misdemeanor. This
Section does not apply to possession by a person under the age of 21
years making a delivery of an alcoholic beverage in pursuance of the
order of his or her parent or in pursuance of his or her employment.

(b) Except as otherwise provided in this Section whoever violates this
Section shall, in addition to other penalties provided for in this Act, be
guilty of a Class B misdemeanor.

(c) Any person shall be guilty of a petty offense where he or she
knowingly permits a gathering at a residence which he or she occupies of
two or more persons where any one or more of the persons is under 18
years of age and the following factors also apply:

(1) the person occupying the residence knows that any such person
under the age of 18 is in possession of or is consuming any alcoholic
beverage; and

(2) the possession or consumption of the alcohol by the person under
18 is not otherwise permitted by this Act; and

(3) the person occupying the residence knows that the person under
the age of 18 leaves the residence in an intoxicated condition.

For the purposes of this subsection (c) where the residence has an
owner and a tenant cr lessee, there is a rebuttable presumption that the
residence is occupied only by the tenant or lessee.

(d) Any person who rents a hotel or motel room from the proprietor
or agent thereof for the purpose of or with the knowledge that such room
shall be used for the consumption of alcoholic liquor by persons under
the age of 21 years shall be guilty of a Class C misdemeanor.

Laws 1933-34, 2nd Sp.Sess., p. 57, art. VI, § 12, eff. Jan. 31, 1934. Amended by
Laws 1951, p. 1557, § 1 eff. July 16, 1951; Laws 1953, p. 1182, § 1, eff. July 13,
1953; Laws 1961, p. 2479, 8 1, eff. Aug. I, 1961; Laws 1963, p. 2529, 8 1 eff.
Aug. 7, 1963; P.A. 77-2410, § 1, €T Jan. 1, 1973; P.A. 78-26, art. VI, § 1, €ff.
Oct. 1, 1973; P.A. 78-630, § 1, eff. Oct. 1, 1973; P.A. 78-1297, § 15, eff. March
4, 1975; P.A. 81-212, § 1, eff. Jan. 1, 1980. Renumbered § 6—16 and amended
by P.A. 82-783, Art. VI, § 2, eff. July 13, 1982. Amended by P.A. 83-706,
§ 27, eff. Sept. 23, 1983; P.A. 83-834, § 1, eff. July 1 1984; P.A. 83-1362. Art.
I, § 54, eff. Sept. 11, 1984; P.A. 84-272, § 6, eff. Jan. 1, 1986; P.A. 84-1379,
8 1 eff. Jan. 1, 1987.
150 US.CA. App. 8§ 451 et seq.

Historical Note
This paragraph is derived from RS. "No licensee shall sell, give or deliver
1874, p. 438, 88 6, 6\A alcoholic liquor to any minor, or to any
As originally enacted the paragraph read:  intoxicated person or to any person known
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"No licensee shall sell, give or deliver
coholic liquor to any minor, or to any
toxicated person or to any person known
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by him to be an habitual drunkard, spend-
thrift or insane, feeble-minded or distracted
person."

The 191 amendment substituted "men-
tally ill, mentally deficient or in need of
mental treatment” for “feeble-minded or
distracted person”.

The 1953 amendment made the para-
graph applicable to officers, agents, employ-
ees and others acting for a licensee, and it
provided a penalty for violation of the para-
graph.

The 1961 amendment substituted "person
under the age of 2L years" for "minor".

The 1963 amendment in the first para-
graph added what is now the second sen-
tence.

P.A. 77-2410 provided that a person vio-
lating the paragraph waes guilty of a Class D
misdermeanor.

The amendment by P.A 77-2410 was
necessary to conform penalties under this
paragraph with the Unified Code of Correc-
tions, see ch. 38, | 1001-1-1 et seq.

Section 2 of P.A. 77-2410 provided an
effective date of January 1, 1973

P.A. 78-26 designated the subdivisions of
the paragraph; inserted subd. (b) which
read:

"(b) Subsection (a) of this Section does
not apply to the sale, gift or delivery of beer
and wine to persons under the age of 21
years but at least 19 years of age.”

and in subd. (a) referred to the exception of
subd. (D).

P.A 78-630 in what is now the first para-
graph of subd. (@) following “2! years"
inserted "or in the case of beer and wine,
under the age of 19years"; and in subd. (3)
added the second to sixth paragraphs.

P.A 78-1297, the 1974 Revisory Act.
declared in its title that it related to "certain
nonsubstantive revisions of the law to re-
solve differences among the-several forms of
certain Sections amended by more than one
Act of the 78th General Assembly".

43 4131

P.A 81-212, in subd. (a), in the first,
second, fifth and sixth paragraphs deleted
"or in case of beer and wine, tinder ihc age
of 19 years” where it appeared following
"21 years"; deleted former subd. (b) as
added by P.A 78-26, and designated a
penalty provision as subd. (b).

P.A 82-783, Art. M renumbered Sec-
tions of the Liquor Control Act of 1934 and
amended other Acts 10 revise cross referenc-
es 10 tile renumbered Sections.

For provisions of P.A 82-783, Art. |,
8§ 1 relating to intent and supersedure and
Art. Xll, § 1relating to eiTective dates and
extension or revival ol repealed Acts, see
Historical Note following ch. 23. 14-2.

P.A. 83-706 revised statutory terminolo-
gy related to persons under legal and devel-
opmental disabilities; deleted references to
conservators or substituted references to
guardians; and inserted gender references.

P.A 83-834. in subd. (b), inserted “Ex-
cept as otherwise provided in this Section™;
and added subd. (C).

P.A 83-1362, Art. Il. the 1984 Revisory
Act provided in § 0.1:

"This Article provides for the nonsub-
stantive revision or renumbering or repeal
of Sections of Acts necessitated by the
amendment, addition or repeal of Sections
by two or more Public Acts of the 83rd
General Assembly, which multiple action
was not resolved by one of the Acts of the
83rd General Assembly aiTecting the partic-
ular Section."

For provisions of P.A. 83-1362, Art. |,
8§ 1relating to intent and Art. V, 8§ 1 relat-
ing to effective dale and nonacceleration,
see Historical Note following ch. 5,1 55.19.

P.A. 84-272, in the first paragraph of
subd. (a), added “Whoever violates the pro-
vision of this paragraph of this subsection
(@ is guilty of a Class A misdemeanor.”

P.A 84-1379, which incorporated the
amendment by P.A. 34-272, added subd.

(.

Cross References

Liquor in jails, see ch. 75, (1 118

Local licenses, revocation or suspension, see (I 149 of this chapter.
State licenses, revocation or suspension, see j 108 of this chapter.
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INDIVIDUAL ACCESS LICENSE. “Individual access license” means a
license which allows a hotel to stock a locked cabinet or refrigerator in a hotel room
or suite with alcoholic liquor, the key to which is given to the adult transient guest.
The liquor cabinet key must be on the keyring to which the room key isattached and
the liquor cabinet lock must be so designed that the key may not be removed
therefrom without first locking the cabinet. The hotel must have at least one
hundred rooms or suites, a full-service twenty-four-hour restaurant with a service
barand a tavern or main bar, room sendee of meals to all guestrooms, a recreation
facility as defined in Section 8.04.010(X)(6) and a convention pavilion as part ofthe
same operation and complex.

LEWD. "Lewd” means:
(a) The showing of the human male or female genitals, pubic area or

buttocks with less than a fully opaque covering, or the showing of the covered male
genitals in a discemibly turgid state with the intent to arouse or excite the sexual
desire of the viewer;

(b)  The touching of the genitals, buttocks or female breast of oneself or
another person for purposes of sexual arousal, gratification or affront;

(c) An act of sexual intercourse, including actual or simulated, genital-
genital, oral-genital, anal-genital or oral-anal, with or between persons ofthe same
sex or opposite sex, or an act of masturbation, bestiality or sado-masochistic abuse.

LICENSEE. “Licensee” means any corporation or association or a natural
person to whom a valid alcoholic liquor license and/or import-wholesale alcoholic
liquor license has been issued and is used herein in the plural as well as the singular
sense.

LIQUOR CATERER LICENSE. A liquorcaterer license permits the operator
ofa portable bar at events for which the caterer has obtained a permit.

LIQUOR STORE. "Liquor store" is a specialty retail store which deals
exclusively in alcoholic liquors and related items including magazines, newspapers
and packaged snack foods. Minors are not allowed entry into liquor stores. A liquor
license shall not be granted to a liquor store ifit is located within a one-thousand-
five-hundred-foot radius of the entry door ofany other liquor store.

LOUNGE. "Lounge” means aroom or designated and separate area adjacent
to and operated in connection with a hotel, supper club, casino or tavern wherein
the patrons ofsaid businesses meet in an informal setting at tables, booths or easy
chairs for conversation or entertainment, and into which room or area minors are
not permitted entry.

MANAGER/GENERAL. MANAGER. A "manager" is the individual
responsible for liquor sales and code compliance whose responsibilities are limited
to a shift. "General manager” means a key employee who is designated by the
licensee as the individual responsible forall liquor sales, employee supervision and
liquor code requirement compliance.

MAIN BAR. “Main bar" means a bar where alcoholic liquors are dispensed
by the drink by retail sales to customers 3t such bar in an establishment licensed for
gaming other than Class A slot machines, resort hotel, or to a hotel having at least
one hundred fifty rooms, providing sleeping accommodations to transient guests
for valid consideration, and a restaurant.

MINOR. "Minor" means, for the purposes of this chapter, a natural person
under the age of twenty-one years.

MORAL TURPITUDE. "Moral turpitude" is defined as any crime, includ-
ing conspiracy to commit th\ crime, which:
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parking lol over which the licensee has ownership or contractual parking privileges.
(Ord. L-92-89 §, 1989: Ord. L-89-89 § 1.1989: Ord. L-81-88 §4.1988: Ord. L-55-85 §
1, 1985)

8.20.470 License fees. It is unlawful for any person, firm, association or
corporation to engage in the retail business of selling, distributing, dispensing or
giving away intoxicating, spirituous, vinous, malt (fermented) or other liquors,
wines or beers in the county, outside the incorporated cities and towns therein,
without first having procured a license and paid the applicable fees in advance to
the county department of business license as follows:

(a) For retail liquor licenses:

1) Foreach and every main bar operated by an establishment foron-
premises consumption, including room service of package goods to hotel guests in
rooms by a poner within the establishment, a fee of five hundred twenty-five
dollars per quarter-annual period;

(2) For each and every service bar and portable bar operated by an
establishment a fee of three hundred dollars per quarter-annual period:

(3) For each and every individual access license, the fee of one
thousand dollars per quarter-annual period:

(4) For a tavern, a fee of three hundred dollars per quarter-annual
period;

(5) For retail beer, a fee of one hundred twenty-five dollars per
quarter-annual period;

(6) For retail beer and wine, a fee of one hundred fifty dollars per
quarter-annual period;

(7) For a club liquor license, a fee of thirty-four dollars and seventy-
five cents per quarter-annual period;

(8) For a supper club license, a fee of three hundred dollars per
quarter-annual period;

9) Fora liquor caterer license, the fee ofone hundred fifty dollars per
quarter-annual period and a semiannual fee based on gross revenue pursuant to
Title 6. with a permit fee often dollars foreach portable baroperated perday at each
event.

(b)  For package licenses: m

(D) For package liquor, a fee of four hundred fifty dollars per quarter-
annual period unless operated in conjunction with a tavern by the same licensee at
the same location, in which case the fee shall be one hundred fifty dollars per
quarter-annual period;

(2) For package beer, a fee of one hundred twenty-five dollars per
quarter-annual period:

(3) For package beer and wine, a fee of one hundred seventy-five
dollars per quarter-annual period:

(c) Import-wholesale. For an import-wholesale alcoholic license, a fee of
six hundred fifty dollars per quarter-annual penod.

(d)  For a special events permit, the fee shall be the same fee as set forth
above fora quarter-annual period for the type ofservice for which the special events
permit is issued, except that charitable organizations which meet the requirements
for issuance of special events permits shall not be required to pay any fee.

A separate license isrequired for each fictitious name used by an entity in the
conduct of liquor sales, distribution or gift. (Ord. L-96-89 § 3.19S9: Ord. L-62-S7 §

(Clark Count). Nev. 2—% 590
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Supp ALCOHOLIC BEVERAGE CONTROL LAW § 106
comprehended by this subdivision shall be upon the person who claims to be

entitled to the protection and exemption afforded hereby.
[For sub 14, see parent volume]

15. All retail licensed premises shall be subject to inspection by any peace officer,
acting pursuant to his special duties, or poﬁce officer and by the duly authorized
representatives of the liquor authority, or the appropriate board during the hours
when the said premises are open for the transaction of business.

(Added, 11989 . o

16. No retail license to sell liquor and/or wine for consumption on the premises
shall be granted for any public billiard or pocket billiard room, or for establish-
ments of any description in which billiards is played or which maintains any
apparatus or paraphernalia for the playing of billiards or pocket billiards and is
conducted as a public place of business for profit. Notwithstanding any prohibition
to the contrary, a license may be issued to an establishment wherein billiards or
pocket billiards are played or may be played on a table which measures not more
than three feet by six feet provided that not more than two such tables are in the
establishment at any one time and further provided that the cue sticks used, and
available for use, are made of light plexiglass or some similar light material.

(Added, L1989 : -

17. Notwithstanding any other provision of law, a retail licensee for on-premises
consumption that is a person or corporation operating a hotel shall be permitted to
sell liquors, beer, and/or wines through a mechanical device or vending machine
placed in the lodger’s rooms and to which access to such device or machine is
restricted by means of a locking device which requires the use of a key, magnetic
card or similar device provided, however, that no such key, card or similar device
shall be provided to any person under the age of twenty-one or to any person who
is visibly intoxicated. *

HISTORY: ’ o .
Sub 1 amd, L 1985, ch 48, §3, eff June 16, 1985. . o
Sub 6, amd, L 986, ch 919, § 22, eff Dec 29, 1986.
Sub 6-b, add, L 1990, ch 759, § 1, eff Aug 21, 1990. * *
Sub 11, amd, L 1983, ch 445, § 1, eff July 15, 1983, L 1985, ch 545, § 1, eff July 24,
1985. . -

Sub 13, amd, L 1988, ch 209, § 3, eff July 1, 1988. .

Sub 15, an?d, L 1980, ch 843, § 108, eff Sept 1, 1980. -
Sub 16. add, L 1988,.ch 64, §20, eff April 24, 1988.
Sub 17, add, L 1989, ch.217, § 1, eff June 26, 1989. '

N

notes. " o ,;
' Editor’s Notes: o *
* See 1988 note under § 101.

CROSS REFERENCES:
» This section referred to in 88 64-b, 97, 98, 130.

RESEARCH REFERENCES AND PRACTICE AIDS:

Annotations:

Criminal liability of member or agent of private club or association, or of owner or
lessor of ita premises, for violation of state or local liquor or gambling laws
thereon. 98 ALR3d 694. -
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§50.02 LICENSES AND PERMITS
Title 3

§ 50.02. Fee

(@) The annual state fee for an original limousine service beverage permit is $100 for
each limousine operated by the limousine service.

(b) The annual state fee for the renewal of a limousine service beverage permit is $50
for each limousine operated by the limousine service. .
Added by Acts 1987, 70th Leg., ch. 482, § 1, eff. Sept 1, 1987.

8§ 50.03. Recordkeeping; Display of Permit; Rulemaking . o —

The commission shall adopt rules governing the conduct of the holder of a I|mousme
service beverage permit, including defining the term "limousine service,” requirements
for recordkeeping, display of the permit, and prohibitions against removal from a
limousine of alcoholic beverages in their original containers in which purchased.

Added by Acts 1987, 70th Leg., ch. 482, § 1, eff. Sept 1, 1987. L

§ 50;04. Taxes" ' : *J o\ A

(@) The taxes imposed by this code shall be pald on all alcoholic beverages in.a
limousine or in a storage area maintained by a limousine serwce beverage permittee in
accordance with rules prescribed by the commission. ... -

(b) The preparation and service of alcoholic beverages by the holder of a I|mousme
service beverage permit is exempt from the tax imposed by the Limited Sales, Excise, and
Use Tax Act (Section 151.001 et seq., Tax Code). A limousine service beverage fee of five
cents is imposed on each individual serving of an alcoholic beverage served by the
permittee inside the state. The fee accrues at the time the container containing the
alcoholic beverage is delivered to the passenger. The permittee shall remit the fees to the
commission each month under a reporting system prescribed by rules of the commission.

Added by Acts 1987, 70th Leg., ch. 482, § 1, eff. Sept. .1, 1987. . U. .

§ 50.05. « Operation in Dry Area w% . - AV
A limousine service beverage permit is inoperative in a dry area.

Added by Acts 1987, 70th Leg., ch. 482, § 1, eff. Sept. 1, 1987. | | 1 .. .

CHAPTER 51. MINIBAR PERMIT [NEW] .

Section Section o
51.01. Eligibility for Permit. 51.06. Prohibited Interests. '
51.02. Authorized Activities. 51.07. Mixed Beverage Permitis Primary. ; .
51.03. Limited Access to Minibar. 51.08. Distilled Spirits Purchases.
51.04. Stocking Restrictions. 51.09. Coin-Operated Machines Prohibited.-""
51.05. Fee. - r 51.10. Commission May Adopt Rules.
§ 51.01. Eligibility for Permit . A !

The commission or theladministrator may issue a minibar permlt only to the holder of a
mixed beverage permit issued for operation in a hotel. L iswi- - WL XT;&'ff
Added by Acts 1989, 71st Leg., ch. 692, § 2, eff. June 14, 1989. " ﬂ -’ N7

851.02. Authorized Activities
The holder of a minibar permit may sell the following alcoholic beverages, out of a.
minibar.
(1) distilled spirits in containers'of not less than one ounce nor more than two ounces;
' (2) wine and vinous liquors in containers of not more than 13 fluid ounces; and
(3) beer, ale, and malt liquor in containers of not more than 12 fluid ounces.

Added by Acts 1989, 71st Leg., ch. 692, § 2, eff. June 14, 1989." ©o*in

§51.03. Limited Access to Minibar
(&) Minibars shall be of such design as to prevent access to alcoholic beverages to all
persons who do not have a minibar key. The minibar key shall be different from the hotel.
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LICENSES AND PERMITS LICENSES AND PERMITS §51.07
Title 3 Title 3
guestroom key, and the permittee shall not provide the minibar key to any person who is
ice beverage permit is $100 for not of legal drinking age.
(b) A permittee may not provide a minibar key to any person other than an employee of
sservice beverage permit is $50 the permittee or a registered guest of the hotel.

Added by Acts 1989, 71st Leg., ch. (192 § 2, eff. June M, 1989.

f § 51.04. Stocking Restrictions
ng (@) All employees handling distilled spirits, wine, beer, ale, and malt liquor being
ct of the holder of a limousine stocked in the minibar must be at least 18 years of age.
nousine service,” requirements (b) A minibar may not be restocked or replenished between the hours of 9 p.m. and 9
lons against removal from a a.m. or on any Sunday, and it may contain no more than 40 individual containers of
rs in which purchased. alcoholic beverages at any one time.

(©) A minibar may only be maintained, serviced, or stocked with alcoholic beverages by
a person who is an employee of the holder of a minibar permit, and no other person shall
be authorized to add alcoholic beverages to a minibar or, with the exception of a

i all alcoholic beverages in a registered hotel guest consumer, to remove alcoholic beverages from a minibar.  1—
service beverage permittee in (d) The holder of a minibar permit shall adhere to standards of quality and purity of
) ) alcoholic beverages prescribed by the commission and shall destroy any alcoholic beverag-

by the holder of a limousine es contained in a minibar on the date which is considered by the manufacturer of the

I'the Limited Sales, Excise, and alcoholic beverage to be the date the product becomes inappropriate for sale to a
ine service beverage fee of five consumer. )
holic beverage served by the Added by Acts 1989, 71st Leg,, ch"692, § 2, eff. June 14, 1969, . .
*the container containing the

ittee shall remit the fees to the §51.05. Fee

ed by rules of the commission. The annual state fee for an original minibar permit is $2,000. The annual state fee for

the first renewal of a minibar permit is $1,500. The annual state fee for the second
renewal of a minibar permit is $1,000. The annual state fee for the third and .each,
subsequent renewal of a minibar permit is $750. - -

Yarea. Added by Acts 1989, 71st Leg., ch. 692, § 2, eff. June 14, 1989. " -
8§51.06. Prohibited Interests .
?[NEW] The holder of a minibar permit may not have a direct or |nd|rect interest in a package

store permit, and no package store may be located on the premises of a hotel in which a
mixed beverage permittee holds a minibar permit ST

ited Interests. Added by Acts 1989, 71st Leg., ch. 692, § 2, eff. June 14, 1989,

Beverage Permit is Primary,

-d Spirits Purchases. §51.07. Mixed Beverage Permit is Primary *- m

Derated Machines Prohibited, . . .

saion May Adopt Rules. . + m All purchases made by a minibar permittee shall be made under the authority of and

subject to the limitations imposed on the mixed beverage permit held by the permittee. m
All sales made by a minibar permittee shall, for tax purposes, be considered sales under

. the mixed beverage permit held by the permittee and shall be taxed accordingly." To
permit only to the holder of a ensure that the marketing of alcoholic beverages for stocking minibars is not used by
suppliers for purposes of inducement or unauthorized.or illegal advertising, it is further
provided that:

(1) No person who holds a permit or license mauthorizing sale of any alcoholic
beverage to mixed beverage permittees may sell or offer to sell alcoholic beverages to a
minibar permittee at a cost less than the seller’s laid-in cost plus the customary and.
normal profit margin applicable to other container sizes. ;The laid-in cost shall be

alcoholic beverages out of a

ice nor more than two ounces;

. ) defined as the manufacturer's or suppllers invoice price, plus all applicable freight,
e than 13 fluid ou_nces, and taxes, and duties. .

more than 12 fluid ounces. (9 Proof of laid-in cost shall become a part of the permanent records of each
permittee or licensee supplying alcoholic beverages to minibar permittees and be
available for a period of two years for inspection by the commission. Loem
. . (3) No alcoholic beverages offered for use in a minibar may be sold in connection
_to alcoholic beverages to ail with or conveyed as part of any promotional program proriding a discount on the
ill be different from the hotel purchase of any other type, size, or brand of alcoholic beverage. ' .
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§ 51.07 LICENSES AIND PERMITS
Title 3

(4) Distilled spirits in containers with a capacity of more than one hut less than two
fluid ounces must be invoiced separately from any other alcoholic beverage, and the
price must be shown on the invoice.

(5) Distilled spirits in containers with a capacity of more than one but less than two
fluid ounces may not be returned by the holder of a minibar permit Neither may the
beverages he exchanged by the holder of a minibar permit or redeemed for any reason
other than damage noted at the time of delivery and approved by the commission.
Claims for breakage or shortage after delivery to a minibar permittee shall not be
allowed.

(6) No person holding a wholesaler's, local distributor’s,, or package store permit may
participate in the cost of producing any room menu, beverage list, table tent, or any
other device or novelty, written or printed, relating to the sale of distilled spirits in
containers with a capacity of morethan one but less than two fluid ounces. No
permittee or licensee authorized to sellalcoholic beverages to a minibar permittee may
pay for or contribute to the cost of providing in-house television or radio announce-
ments to be used by any holder of a minibar permit to promote the sale of alcoholic
beverages.

Added by Acts 1989, 71st Leg., ch. 692, § 2, eff. June 14, 1989.

§ 51.08. Distilled Spirits Purchases ' 7.

Distilled spirits purchased for resale in a minibar must be purchased in unbroken cases,
and the cases shall bear the appropriate identification stamps. .
Added by Acts 1989, 71st Leg., ch. 692, § 2, eff. June 14, 1989.

§ 51.09. Coin-Operated Machines Prohibited . e ' -

Nothing in thi3 chapter shall be construed as authorlzmg nor may the commission or ¢
administrator authorize the sale of any alcoholic beverage from a coin-operated machine
or similar device. L EEX I aml

Added by Acts 1989, 71st Leg., ch. 692, § 2, eff. June 14, J989.

§ 51.10. Commission May Adopt Rules -

The commission may adopt rules necessary to regulate the use and operation of
minibars. -

Added by Acts 1989, 71st Leg., ch. 692, § 2, eff. June 14, 1989. -

SUBTITLE B. .LICENSES

Cross References . tinder this code, see V.T.C.A. Government Code,

Judges of County Courts at Law Nos. 2 and 3 § 25.0172(b). 7 \Y
of Bexar County, grants or denials of licenses

' CHAPTER 61. PROVISIONS GENERALLY APPLICABLE TO LICENSES

SUBCHAPTER B. APPLICATION AND v\ Section en

, -V ISSUANCE OF LICENSES V. . SUBCHAPTER C. CANCELLATU. -.
Section see"es m - SUSPENSION OF LICENSES
61.311. Masters in Certain Counties. 61.711. Retail Dealer Conviction'of Offense
61.312. Delegation of Duties of County Judge. m-Relating to Discrimination.
[New] 61.712. Grounds for Cancellation or Suspen-

61.381. Notice by Sign. v o sion: Sales Tax. ;
Cross References _ WESTLAW Electronic Research

Food service establishments, standards en- See WESTLAW Electronic Research Guide fol-

forced by counties and public health districts,
conflict with provisions of this code, see Ver-
non’s Ann.Civ.St art. 4476-6g, § 5. o

lowing the Preface.
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the original packaqo or container. In addition, wine nay bo
sold in tho original package or container in any quantity to
be consumed o ff the premises where sold. This paragraph does
not apply in municipalities in which the governing body elects
to coma under par. (b) or to a winery that has been issued a

"Class B" license. Paragraph (am) applies to all wineries
that have been issued a "Class B" license.
(am) A "Class B" license issued to a winery authorizes

the salo of wine to be consumed by the glass or in opened
containers only on the premises whero sold and also authorizes
the sale of wine in the original package or container to be
consumed o ff the premises where sold, but doaB not authorize
the sale of fermented malt bevoragas or any intoxicating
liquor other than wine.

(b) In all municipalities electing by ordinance to come
under this paragraph, a ratail "Class B" license authorizes
the sale of intoxicating liguor to be consumed by the glass

only on the premises where Gold and also authorizes the sale
of intoxicating liguor in the original package or container,
in multiples not to exceed 4 liters at any one time, and to be
consumed o ff the premises where sold. Wine, however, nay be
sold for consumption off the premises in the original package

or otherwise in any quantity. This paragraph does not apply
to a winery that has been issued a "Class B" license.
Paragraph (am) applies to all wineries that have been issued a
"Class B" license.

(bm) Notwithstanding pars, (a) and (b) and s. 125.04 (3)
(a) 3 and (9), a "Class B" licensa authorizes a person

operating a hotel to furnish a registered guest who has
attained the legal drinking age with a selection of
intoxicating liguor in the guest's room which is notpart of
the "Clas3 3" premises. Intoxicating liguor furnished under
this paragraph shall be furnished in original packages or
containers and stored in a cabinet, refrigerator or other
secure storage place. The cabinet, refrigerator or other
secure storage place must be capable of being locked. The
cabinet, refrigerator, or other secure storage place shall be
locked, or the intoxicating liquor shall be removed from the
room, whan the room is not occupied and when intoxicating
liguor is not being furnished under this paragraph. A key for
tha lock shall be supplied to a guest who has attained the
legal drinking age upon request at registration. The hotel
shall prominently display a price list of the intoxicating
liguor in the hotel room. Intoxicating liquor may bo furnished
at the time the guest occupies the room, but for purposes of
this chapter, the sale of intoxicating liguor furnished under
thi3 paragraph is considered to occur at the time and place
that the guest pays for the intoxicating liquor.
Notwithstanding s. 125.68 (4) (c), the~guest may ©pay forthe
intoxicating liguor at any tine if ha or she pays in
conjunction with checking out of the hotel. An individual who
stocks or accepts payment for alcohol beverages under this
paragraph shall be the licensee, the agont named in the
license if the licensee is a corporation or the holder of a
manager's or operator's license or be supervised by one of
those individuals.

07701790 125.51-2
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SENATE COMMITTEE REPORT
( RST COMMITTEE OF REFERI"K"

HESS

DATE: 3/11/91 FURTHER: Finance

Date of 5-Day Notice: A § DATE TURNED

(in accordance with Uniform Rule 23) INTO OFFICE

L&C Committee considered SB 184

Correctional industries.
and recommended:

[\X replace with CS $ /2, /<pYy CL c) f» same title

[ 1 new title
[ 1 attached amendment(s)

[rn letter of intent adopted

[ 1 do pass

[ 1 do not pass

[ 1 no recommendation

[<~Y individual recommendations
[ 1 further referral to

ATTACHES NEW FISCAL NOTE(S):
Department(s)/Date: Department(s)/Date:

fiscal note(s) Coicu.trssy- J3-V [I/\ zero fiscal note(s) Cotuuvriws/</-" -r/

[ 1 appropriation-no fiscal note [ 1 Governor®s bill w/fiscal note

SIGN! PASS: OTHER RECOMMENDATIONS!,)



Alaska Slate Legislature

Sdor DwRae, Gar WHLEINJINEAU

$HUE€ﬁKHM&V®Om’ POBRXV

Soretor Ok Hlaan JINEAY

Sreior Rek Hifod (@) 4

B 31 CSIRET, SUTE R
ANHIRAGE A AKABH
SENATE LABOR AND COMMERCE (@0 Fl-A118
COMMITTEE

SENATE LABOR & COMMERCE COMMITTEE

LETTER OF INTENT

CSSB 184 (L&C)

The Senate Labor & Commerce Committee is concerned about the
IMPACT OF THE CORRECTIONAL INDUSTRIES PROGRAM ON EXISTING PRIVATE
SECTOR BUSINESSES. |t IS THE INTENT OF THE COMMITTEE TO MEET
with Correctional Industries representatives and the Correctional
Industries Commission during the interim to ascertain compliance
WITH THE LEGISLATIVE INTENT OF ONLY INSTITUTING PROGRAMS THAT
HAVE A MINIMAL IMPACT ON THE PRIVATE SECTOR. FURTHER, THE
Correctional Industries Program should contract with Alaska
PRIVATE ENTERPRISE TO WHOLESALE AND RETAIL THE PRODUCTS IT

MANUFACTURES.



FISCAL NOTE
i

STATE OF ALASKA BILL NO.C S S B 184(L&C)
1991 LEGISLATIVE SESSION -
Revision Date: April 23, 1991 Department Attected: Correct ions
Title: "AN ACT relating to prison BRU: Statewide Operations

industries." Component: Industries Product Cost

Sponsor:  Senator Duncnn
Requestor:  Senate Labor & Conmcrce Conm. COMPONENT SERIAL NO. L_J

Expenditures/Revenues: (Thousands of Dollars)

OPERATING FY 92 FY 93 FY 94 FY 95 FY 96 FY 97
PERSONAL SERVICES
TRAVEL 2.0 2.0 2.0 2.0 2.0 2.0
CONTRACTUAL .3 3 .3 .3 3 3
SUPPLIES
EQUIPMENT

LAND & STRUCTURES
GRANTS, CLAIMS

MISCELLANEOUS

TOTAL OPERATING 2.3 2.3 2.3 2.3 2.3 2.3
CAPITAL -0- -0- 0- 0- -0- -0-
REVENUE -0- 0-  -o- -n- -0- -

FUNDING: (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS

OTHERCorr. Ind. Fund 2.3 2.3 . 2.3 2.3 2.3 23
TOTAL 2.3 2.3 L.3 2.J3 . .2,3.. 2.3

POSITIONS:

FULL-TIME
PART-TIME
TEMPORARY

Estimate of current year impact:.
ANALYSIS: (Attach a separate page if necessary.)

Prepared By: Willjam Ladwig, Acinin. Officer Phone:  (907) 465-3376
Division: Adninistrative Services Date: 04/79/91
. —-5", : I
Approved by Commissioner: -V — tﬁL\ Lai- '
Agency: Department of Corrections. Date: 04/23/91

Distribution (by preparer): Legislative Finance, Legislative Sponsor, Requestor, CMB, & Impacted Agency(ies).
Rev 10/90 Page J of 1



FISCAL NOTE

STATE OF ALASKA BILL NO. S.B. 184
1991 LEGISLATIVE SESSION
Revision D ate: Department Affected: Corrections
Title: "An Act relating to prison BRU:
industries.” Component:

Sponsor: Senator Duncan
Requestor: COMPONENT SERIAL NO.

Expenditures/Revenues: (Thousands of Dollars)
OPERATING FY 92 FY 93 FY 94 FY 95 FY 96 FY 97

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT

LAND & STRUCTURES
GRANTS, CLAIMS

MISCELLANEOUS

TOTAL OPERATING -0- -0- | -0- -0- -0- -0-
CAPITAL i -0- | -0- . -0- |, . -Or | _-o- | -0-
REVENUE O 0. | -0- 3 .- | . -p- | -Qr -0-

FUNDING: (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS

OTHER

TOTAL -0- 0- 0- 0- 0- -0-

POSITIONS:

FULL-TIME
PART-TIME
TEMPORARY

Estimate of current year impact:.
ANALYSIS: (Attach a separate page if necessary.)

Prepared By:  Tom Sutton. Director Phone: (907)465-3376
Division; Administrative Services Date: 04/02/91

Approved by Commissioner: JL .
Agency: Department of Corrections Date: 04/02/91

Distribution (by preparer): Legislative Finance, Legislative Sponsor, Requestor, OMB, & Impacted Agency(ies).

Rev 10790 Page 1 of_ 1
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COMMITTEES:

Finance

Senator Jim D uncan Vice Chair -
Health Education
P.O. Box v Juneau.Alaska 99811-3100 &Social Services
Budgets Audit

(907) 465-4766 Bankings

Economic

Development

To: Senator Drue Pearce
air
SenateJLabor and Commerce Committee

From: SenatQ”A”™nTTuncan
Subject: SB 184
Date: April 15,1991

Thank_k/ou for scheduling SB 184 for action by the Senate Labor and Commerce
Committee April 24. The following are suggested recommendations for the
workln% group you will appoint to Craft a committee substitute in advance of the
April 22 Tommittee meeting:

oki -Maintain the public hearing requirement as stated in the bill.
i -Include purpose statement directing the departmenuto review the impact_on

private enterprise by the Correctional Industry Program to ensure legislative
fcjllowed and submit a report to the Legislature by January 1, 1992,

-Expand the Correctional Industries Commission to include another business
representative. Designate seats as "Business/Manufacturing™ and _
"Business/Retail and Wholesale." Further require that these representatives be

vafan. fr°m businesses impacted by the Correctional Industry Program.,

-Consider placin% in_statute a requirement that the Correctional Industries
Ptrogramfcotntrac with Alaska private enterprise to wholesale and retail products
it manufactures.

-Consider amendin?,AS 33.32.030(c) to provide state agencies. flexibility in the
Pnuarrc]g%%g&fmrrec lonal Industry products by making it optional rather than

These recommendations will serve_as excellent starting points for discussion by
gour committee’s working group. These topics were discussed in a meetin
etween business and departmental representatives and a member of my sfaff on
Monday, April 8. I look forward to working with you to resolve this matter.
Thankyou for your consideration.

District C



glasfka is>tate legislature

COMMITTEES:
Finance
Senator Jim Duncan ViceChaik -
Health Education
P.O. Box v Juneau, Alaska 99811-3100 &Social Services
Budgeta Audit
(907) 465-4766 Banking*

Economic
Development

To:. éehnaﬂw Drue Pearce
Senate Cabor and Commerce Committee
From: Sen uncan
Subject:  Hearing 1184
Date: March 11,1991

| request the earliest possible hearing for Senate Bill 184, An act relating to
correctional industries.

Senate Bill 184 is an attempt to address concerns by private enterprise in our state
with the Correctional Industries Program.,

Current law directs the Department of Corrections to establish programs which
have a "minimal negative impact on existing private industry or labor force in the
state." | feel the Correctional Industries Commission has not Broperly gauHed
the impact of its' programs on Alaska's private enterprise or labor force.” | have
specific concerns about the furniture manufacturing program. Appeals to the
Department of Con-ections and the_Commission to review the impact of this
program have heen unsuccessful. This prq?ram has been expanded since its
Initiation several years ago. It is not clear if the Commission ever took steps to
properly gauge the impact on private enterprise when it decided to expand this
program.

SB 184 grogoses a number of changes in current law, Section 1 of the hill amends
AS 33.32.080(h) to add new language requiring the Commission to conduct a
public hearing before it enters into"a new industry or expands an_existing
Industry. Section 2 repeals AS 33.32.030(c) requifing state agencies to purchase
Correctional Indust|¥ products. Private enterprise views this section of current
law as unfair competition and I am in agreement with this observation.

In my dealings with the Department of Corrections_ over the past several months
concérning this problem, it ap?ear_s the main justification for the furniture
manufacturing program is that it is working in other states. | a,?,ree that this
gro%ram may work' in areas with larger populations_ and diversitied economies.

uch a program may truly have a_minimal negative impact in those areas, but
not in Alaska. Alaska's économy is not nearly as sth|st|,cated. Private business
relies very heavily on state government. | do not feel the impact of this program
in states such as California and Arizona can be applied to Alaska. The situations
are VW different and | don't believe this difference has been properly gauged in
our state.

—_

District C
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| have attached letters of support for this legislation from the Alaska Chapter of
the National Federation of Independent Business, the Greater Juneau Chamber
of Commerce, the Alaska State Chamber of Commerce, and Capital Office Supply
The concern of these organizations is justified. The Legislature must intercede
and provide the Correctional Industries Commission direction in order to

properly address these concerns.
Your favorable consideration of my request is appreciated.



SB 184
SECTIONAL ANALYSIS

Section 1

Amends AS 33.32.080(b) requiring the Correctional Industries Commission
to conduct a public hearing when it enters into a new program or expands
an existing program.

Section 2

Repeals AS 33.32.030(c) which requires state agencies to purchase
Correctional Industry products.



April 20, 1991

Drue -

RE: SB 184

You didn"t ask but...

The 1item in Duncan®s memo,concerning amending AS 33.32.030(c)
that it was decided would be addressed in HESS, as it iIs now

worded gives clear direction to state agencies.

It doesn"t require a Correctional Industries product to be
competitively priced only reasonably priced.

It directs that "a product ...... shall be purchased by state
agencies”™ not may be purchased.

It goes on "A product or service ... supplied by correctional
industries may not be obtained from a source outside correctional
industries unless™ 1its not currently available.

As a small retailer 1 find this direction pretty hard to swallow.

\qg J7 1f the purpose of the program is rehabilitation then giving the

Vv

't

Myparticipants a statutory advantage 1in selling their product

defeats the purpose of the program and prepares them for

K anticipated advantages when they rejoin society. Almost certain

disillusi<ninent and disappointment will result.

IfT the purpose of the program 1is to keep inmates busy and make

A"xjJ~"Nthem feel productive and if the costing mechanisms in statute are

rhr

"/freally followed, the corrections industry would have no problem

administering a successful wholesale or limited out-of-state
retail program.

But to give the program an unfair advantage causes private sector
resentment. This ultimately will cause the demise of the
program.

I am certain that you know that because of the "Campbell
Connection”™ Arliss will never amend this provision in HESS.

Thanks for reading this.
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e ALASKA DEPARTMENT Of REVENUE
TAX ASSESSMENT SUMMARY
MARCH 31, 1991
TAXES, PENALTIES & INTEREST ASSESSED
mm: NUHUER OF - PRE--89  CORPORATE  OIL & GAS
ASSESSMENT 1YPE STATUTE , Or BILLING*}  TAXPAYERS CASES CASES CASES CASES
C&O0O0, of> » 1

OIL PRODUCTION AS 43.55 /. 18 708 708 708
Oil A GAS COW AS 43.21  JteaK*TMP4.-40QrSa /,<3SV? 11 34 34 34
CORPORATION AS 43.20 —685t333t085.71 6&S" 190 336 307 [« > 24
GAS PRODUCTS AS 43.55 2W fwa?«2»i*62 g 9** * 1283 jhao— tr 1288
FISHERIES BUSINESS  AS 43.75  ~[9T72<VrT«Tr05 H 120 193 147 0
iINOIVIOibO. AS 43.20 vV 113 236 236 0
MOTOR FUEL AS 43.40 * 73 11 68 0
BUSINESS LICC'SE AS 43.70 / 10 19 19 0
SAMSON ENHANCEMENT  AS 43.76 ~2rSS0r«675i47 1 26 61 47 0
HINIMG AS 43.65 -9jfix383?2«5- / 9 24 24 0
SEAFOOD HARKETING AS 16.51 543r»S=W AT 63 156 72 =m0
OIL AHO GAS AS 43.55 4467*04=59 Ly i 6 6 6
OIL & GAS PROPERTY  AS 43.56 47r»58*3S by 2 33 18 1
WITHHOLDING AS 43.20 191i3W *32 .2 14 37 37 0
ALCOHOLIC BEVERAGE AS 43.60 433157553 . 1 13 13 0
ESTATE AS 43.31 i 1 1. 0
MINING TAX AS 43.65 17f0j>5yyi" 0~ 1 2 2 0
CIGARETTE, GENERAL AS 43.50 tg?S2S£38. .01 s 6 3 0
COIN OP DEVICE AS 43.35 <*« 3 8 5 0

TOTAL 689 3170 3835 2061
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SENATE LABOR AND COMMERCE (907) S-A18
COMMITTEE
TO: John Gaguine, Legal Counsel

Legal Services Division

FROM: Rod Mourant, Legislative Aide
Senate Labor & Commerce

RE: SB 184
DATE: April 24, 1991

John, working from draft 7-LS0701\G please create a final CS
making the following changes:

1) Pg 2 Ln 15 delete (1995) and insert 1993
2) Add a new section to require that the Correctional Industries
Commission is included in the AS 39.50 Conflict of Interest

statutes. Probably just need to add to list in AS 39.50.200(b).

This cs was adopted by the committee today. We would like to
have it read across to HESS committee on Friday, April 24th.

Thanks.
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SENATE LABOR AND COMMERCE (0 H-2018
COMMITTEE
T0: Tam Cook, Legislative Legal Counsel

Legal Services Division

FROM: Rod Mourant, Legislative Aide
Senate Labor & Commerce Committed ~ >

DATE: April 20, 1991
RE: SB 184

Please draft a committee substitute for SB 184 working from
7-LS0701\D with the following amendments:

1) Insert sunset language contained in SB 227.

2) Amend 33.32.070(a) as follows:

Increase the Commission to nine seats. The additional seat
should be designated "business/manufacturing”™ and the existing
“private industry”™ seat should be redesignated Business/Retail &
Wholesale". Insert the requirement that the business
representatives must be from businesses impacted by the
Correctional Industry Program.

This legislation is scheduled to be heard April 24th.

Thanks.
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4/23/91

CS FOR SENATE BILL NO. 184 (L&C)
IN THE LEGISLATURE OF THE STATE OF ALASKA

SEVENTEENTH LEGISLATURE - FIRST SESSION

BY THE SENATE LABOR AND COMMERCE COMMITTEE

Offered:
Referred:

Sponsor(s): SENATOR DUNCAN

A BILL

FOR AN ACT ENTITLED

1 "An Act relating to correctional industries; continuing the correctional industries program;

2 and providing for an effective date.”

3 BE
4
5
6
7
8
9

10
11
12
13
14

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 33.32.070(a) is amended to read:

(a) The Correctional Industries Commission is established to provide general policy
direction to the correctional industries program through the commissioner of corrections. The
Commission consists of nine [EIGHT] members, seven [SIX] of whom shall be appointed by the
governor to serve staggered jerms of four ye”. The appointed members must include one
representative each from manufacturing, retail and wholesale marketing [PRIVATE
INDUSTRY]; agriculture, and the general public; one ex-offender, and two representatives from
organized labor, one of whom must be from the building trades and one of whom must be from
the service industries. The representatives of manufacturing and retail and wholesale
marketing must be associated with businesses that are affected bv the correctional industries

program. The commissioner of administration is also a member, as is the commissioner of

- CSSB 184(L&C)
Vo., - .o iDELETED TEXT BRACKETED!
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corrections who shall serve as chairperson.
* Sec. 2. AS 33.32.080(b) is amended to read:

(b) The Correctional Industries Commission shall hold public hearings to provide an
opportunity for persons or organizations who may be affected by the plans of the correctional
industries program to appear and present testimony concerning those plans. The Correctional
Industries Commission shall hold a hearing under this section when the correctional
industries program proposes cither entering into a new area of industry or expanding the
scope of an existing area of industry beyond the scope considered at a previous hearing.
The Correctional Industries Commission shall adopt rules governing the conduct of those
hearings, including provisions to assure that adequate public notice of the hearing is given before
the hearing. The Correctional Industries Commission may also hold public hearings under these
rules on any matter within its jurisdiction. Rules adopted under this subsection are not subject
to the Administrative Procedure Act (AS 44.62).

* Sec. 3. Section 7, ch. 53, SLA 1982, as amended by sec. 1, ch. 25, SLA 1987, is amended to read:

Sec. 7. AS 33.32 is repealed July 1, 1995 [1991].

* Sec. 4. This Act takes effect immediately under AS 01.10.070(c).

CSSB 184(L&C) -2-
wev 7Vsy» ‘-'icrl :*e*: (DELETED TEXT aRACKETEDI
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STATE OF ALASKA

Department of Corrections
LEGISLATIVE POSITION PAP

Lloyd Hame«, Commissioner
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CSSB 184 Lf:C- "An act relating to correctional 1industries”
The Department of Corrections supports the passage of CSSB 184 L&C.

The bill provides additional clarification on the public hearing

responsibilities of the Correctional Industries Commission when
examining new markets for the correctional industries program. The
new commission member added to the Correctional Industries

Commission will further represent the private sector®s business
interests in reviewing the program®s operations. These additional
statute requirements will provide direction to the Correctional
Industries Commission and serve to more fully evaluate any impact
the <correctional industries program might have on an existing
private industry or labor force in the state.

Most importantly, the bill will extend the sunset of Alaska
Correctional Industries allowing for the continued employment of
the program®s current 160 inmate employees and efficient
utilization of existing manufacturing resources within the
department®s eight operating industries. The program will continue
in its operations to maximize the dollars spent and recycled within
Alaska®s economy through generation of our Alaskan manufactured
products.

FISCAL NOTE: APPROVED:

,bonW ls8londr
-

zfroH,
ATTACHED Q| DATE: >/9



STATE OF ALASKA '

Department of Corrections

Lloyd Ham®*. Commissioner

Carl MItMI,

SENATE BILL 184- "An act relating to correctional industries."

The Department of Corrections does not support the passage of

Senate B ill 184. However in making this determination, the
department would like to emphasize its concerns and interest in
working cooperatively with the private sector business community to
identify potential markets for correctional industries products

and/or services.

Senate B ill 184 would revise AS 33.32.080(b). In reviewing this
revision, the department would concur that additional hearings may
be beneficial in determining optimal <correctional industries
markets, however, the phase "entering into a new area of industry"
and "expanding the scope of an existing area of industry " may
require additional clarification and definition to allow for the
effective administration of the statute. Existing statutes and the
Correctional Industries Commission bylaws <currently allow for
additional meetings and/or public hearings to be conducted to
review public testimony.

In addition, the department does not support the repeal of AS
33.32.030(c) as proposed in Senate B ill 184. This repeal would
eliminate the mandatory use by state agencies of correctional
industries products and services that meet marketable standards of
quality at reasonable cost. The department disagrees with thi3
statute repeal for several reasons:

-The state now has established manufacturing facilities with

assets totaling approximately $2.3 million. These assets include
purchased equipment and buildings to produce ACI products and
services within its correctional facilities. With a repeal, a

possibility would exist that a relatively minor lower bid (most
probably by an outside vendor) may force some facilities to become
idle in some instances for the term of a bid award.

-The state use provision as outlined in AS 33.32.030(c)
requires state agencies to utilize an in-state manufacturer tie.,
Correctional Industries) thereby guaranteeing additional dollars to
be re-circulated in the Alaskan economy. ACI has been effective in
utilizing in-state vendors. During FY 90, $1.3 million or 83% of
the programs' total expenditures were spent within Alaska among 262
in-state vendors.

FISCAL NOTE: APPROVED: o
ZERO Hx [Commissioner

ATTACHED *“



-The elimination of existing markets w ill negatively affect
those in-state businesses that have provided ACI its raw materials
and/or services through support of the programs’ in-state
manufacturing operations. The possible increase in net revenues to
a few private sector businesses within Alaska through competitive
bidding may not be as great as the revenues now available in the
private community through in-state manufacturing.

-The repeal of the state use market for correctional
industries products/services may lead the program into unrestricted
competition on the open market to maintain realistic production
levels. Direct competition with the private sector may leave the
state open to charges of unfair com petition from Alaskan
manufacturers and Alaskan wholesalers.

-The current elimination of competitive bidding for
correctional industries products/services now reduces the amount of
administrative staff time in purchasing products/services as needed
by state agencies. This reduction in time increases efficiency and

reduces labor costs. In addition, one time custom products that may
not easily be adaptable to specifications for open bidding may be
now manufactured in-state by Correctional Industries.

|
-the Cleary settlement includes providing work opportunities
and/or vocational training to individuals incarcerated within the
state's <correctional system. The repeal of AS 33.32.030(c) may
decrease the number of inmate jobs and/or work opportunities.
Additional programs to provide this court ordered programming would
be required at additional expense to the state.

The department believes that the state use system should be the
dominant framework within which the vast majority of correctional
industries products are sold. The current statutes provides for an

evaluation of potential and existing correctional industries
operations by the Correctional Industries Commission. The system
that is in place can evaluate any impact on private sector business
and labor force within the state. The additional constraints

proposed may produce more negative competition within the state and
allow outside vendors to secure additional state contracts thereby
funneling state dollars outside the state's economy.

While the department's correctional industries program may provide
a minimal negative impact on a relatively small percent of private
sector businesses, it remains favorable to the majority of the



Alaskan public. The current legislation provides the basis for an
effective correctional industries program to:

-Reduce idleness in prisons,

-Train inmates in work skills and habits,

-Save the State money both directly and in alternative program

costs,
-create positive economic gains for the state.

In summary, correctional industries' operations are beneficial to
the inmates, to the correctional system, and to the citizens of the
state. Senate B ill 184 would reduce the effectiveness of the
existing correctional industries program. The Department of
Corrections can not support the passage of Senate B ill 184.
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DEPARTMENT OF CORRECTIONS

ALASKA CORRECTIONAL INDUSTRIES

General Distribution DATE: May 22, 1991
Correctional Industries Commission

Wally F. Roman SUBJECT: Agenda for
Correctional Industries Manager Meeting- June 13

AGENDA
ALASKA CORRECTIONAL INDUSTRIES
COMMISSION MEETING/PUBLIC HEARING
THURSDAY, JUNE 13, 1991
DEPARTMENT OF CORRECTIONS
2200 EAST 42ND AVENUE, ANCHORAGE ALASKA
907-561-4426

AM to 8:45 AM Call to Order and Introductions
-Introductions
-Approval of Minutes

AM to 9:30 AM FY 92 Legislative Statute Revisions

, 1991

-Sunset Legislation/New Provisions

-Letter of Intent

AM to 12:00 PM Public Hearing- Office Panel Systems

-Introductory Statement
-Public Comments
-Commission Discussion
PM to 1:00 PM LUNCH
PM to 2:30 PM Market Scope of Existing Industries
-Furniture
-Agriculture
-Mt. McKinley Meats
-Schedule of Future Reviews
PM to 3:00 PM Financial Review of AIll Operations

-FY 91 Year to Date Income Statements

PM to 3:30 PM FY 92 Operating Budget
-FY 92 Approved Budget

PM to 4:00 PM Proposed Industries Pending
-Judy Gumm Designs/PIE Project
-Alaskans Leather Manufacturing
-Reservation Systems
-Farm Management
-Other Listed Proposals

PM to- 4:30 PM Summary of Recommended Actions
-Future Meeting Schedule
-Meeting Guidelines/Closure



State of Alaska
Department of Corrections
Correctional Industries Commission

NOTICE OP PUBLIC HEARING

The Correctional Industries Commission is soliciting public comment
regarding the expansion of the furniture manufacturing operation at
Wildwood Correctional Center to include production of office panel
systems.

A public hearing has been scheduled on Thursday, June 13, 1991
starting at 9:30 AM at the following location:

Department of Corrections
2200 East 42nd Avenue
Anchorage, AK 99508

The time allowed for individual public comments may be limited
depending upon participation. Written comments will be reviewed by
the Commission and may be submitted through June 12, 1991.
Teleconference connections are available in Fairbanks, Juneau and
other locations, 1if requested in advance.

NOTICE OF PUBLIC MEETING

The Alaska Correctional Industries Commission will conduct their
regularly scheduled quarterly meeting on Thursday, June 13( 1991
following the above referenced Public Hearing. For additional
information or a copy of the meeting agenda please contact the
Correctional Industries Manager in Juneau at 465-3376 or the ACI
Marketing Manager in Anchorage at 561-4426.

“mfl P.0?
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ALASKA CORRECTIONAL INDUSTRIES
Presentation

to the
.- th Legislature

Lloyd Hames, Commissioner
Rich Bentson, Director
Wally Roman, General Manager



ALASKA CORRECTIONAL INDUSTRIES PROGRAM

COMMISSION MEMBERS

GOVERNMENT MEMBERS:

Millet Keller, Commissioner Juneau Office:

Department of Administration
P.0O. Box C, MS 0200, Juneau, Alaska 99811

Lloyd Haraes, Commissioner Juneau Office:
Department of Corrections Anch. Office:

P.0. Box T, Juneau, Alaska 99811-2000

LABOR REPRESENTATIVES:

James Carroll Fbx. Office:
Ironworker®s Union

315 5th Ave., Fairbanks, Alaska 99701

AnnaBeil Stevens Anch. Office:
Laundry & Dry Cleaning Local 333

825 E. 8th Ave., Anchorage, Alaska 99501

BUSINESS REPRESENTATIVE:

Roger Lewis Juneau Office:
635 Main Street, Juneau, Alaska 99801

AGRICULTURAL REPRESENTATIVE:

Joan Koponen Fbx. Office:
710 Chena Ridge, Fairbanks, Alaska 99709

PUBLIC REPRESENTATIVE:

Calvin Williams Anch. Office:
P.0. Box 200332, Anchorage, Alaska 99520

EX-OFFENDER REPRESENTATIVE:

James L. Hesson Juneau Office:

601 West Willoughby, Juneau, Alaska 99801

465-2200

465-3376

561-4426

456-6960

279-1124

586-1700

479-6782

786-8585

463-5577

December 19, 1990



MARKETING
MANAGER

COST
ACCOUNTANT

METALS PROD. MGR.
WILDWOOD CC

[:URNITURE PROD. MGR
WILDWOOD CC

LAUNDRY PLANT MGR.
LEMON CK CC

PRODUCTION MGR.
LEMON CK CC

DIRECTOR
STATEWIDE PROG.

INDUS TRIES
GEN. MANAGER

GARMENT MGR.
FAIRBANKS CC

FURNITURE PROD. MGR

SPRING CK CC

PRODUCTION MGR.
SPRING CK CC

Alaska Correctional Industries
Organizational Chart

Statewide Programs

INDUSTRIES
COMMISSION

ALAS SKINS INC.
PRIV. VENTURE

AGRICULTURE MGR.
PALMER CC

AUTO-BODY MGR.
PALMER CC

MEAT PLANT MGR.
PALMER CC

PRODUCTION MGR.
PALMER CC



CORRECTIONAL INDUSTRIES

Annual Sales

2500
2000
1500

1000

500

FY 85 FY 86 FY 87 FY 88 FY 89 FY 90

GROSS SALES

In Thousands
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ALASKA CORRECTIONAL INDUSTRIES
LEGISLATIVE REPORT
March 12, 1991
INDUSTRIES OPERATIONS:

The Alaska Correctional Industries program had an active operation
by the end of February, 1991 in the following industries:

Juneau Commercial Laundry

Kenai Metals Plant

Kenai Furniture/Office Systems Panels Plant
Palmer Farm/Green House Operation

Palmer Auto-Body Repair Shop

Palmer Mt. McKinley Meat Plant

Fairbanks Garment/Flat Goods Shop

Seward Furniture Plant

v~ wWN R

The employment of 160 inmates at the end of February, 1991
represents an increase of 6.6% over the prior year ™ employment
level. This represents employment of approximately 6% of the
state 3 incarcerated inmate population. Since our programs
inception in 1982, the program has continued to expand and now in
fiscal year 1991 1is operating eight 1industries 1in six separate
locations. Year-to-date 1in January, the Correctional Industries
Program had provided 157,410 hours of inmate labor in the
production of 1its services and products.

REVENUE SALES:

FY-88 $1,827,000
FY-89 $1,655,000
FY-90 $1,970,154

The products and services produced by Alaska Correctional
Industries are available to local, state, and federal government,
school districts, non-profit organizations, and approved designated
wholesalers. This year®"s year to date gross sales as of January was
established at approximately $1.2 million, projections for this
fiscal year"s gross sales 1is anticipated to approach $2.3 million.

LEMON CREEK CORRECTIONAL CENTER:

The Juneau Commercial Laundry Operation continues doing excellent
work for the Alaska Marine Highway system, as well as meeting the
correctional center > needs at the Lemon Creek and the Johnson
Youth facilities. The Juneau Recovery Unit and the Shrine of St.
Teresa are also active customers. Approximately 97% of this
operation®s business are receipts from the Alaska Marine Highway
system who formerly had its laundry serviced in Seattle, Washington
and Prince Rupert, Canada. The total operation™ FY-90 Gross Sales
of $270,531 surpassed the FY-89 sales volume of $243,789. The



Laundry % projection for FY-91 indicates a slight increase in gross

sales. Due to labor intensity, the Commercial Laundry operation

will remain as one of the mainstays of the Industries progranm.
Staffing: Two production managers and 29 inmate staff

WILDWOOD CORRECTIONAL CENTER:

The Kenai Metal Fabrication Plant came on line 1in 1986, but did not
receive a Jlarge production order until 1987. At that time, the
plant turned out the metal cell furniture order for the new Spring
Creek Correctional Center at Seward, Alaska. The order was
originally to be placed with a firm in Hayward, California, but the
order was changed so that the correctional industries metal plant
could produce the job. Steel was bought from local vendors, the
finished products were trucked to the site by local vendors, and
the local economy enjoyed an additional $150,000 of purchases that
would otherwise have gone to a California vendor. The plant
currently has a small standard product line and will provide custom
work for all qualified markets. In FY-90, the shop produced $60,000
in fish incubator (Kotoi) boxes for the Department of Fish and Game
that had previously been awarded to out of state vendors. This shop
attained $145,677 1in gross sales which was a large 1increase over
its FY-89 sales level of $68,536 primarily due to the Fish and Game

order.
Staffing: One production manager and 10 inmate staff

The Kenai Furniture Plant began limited operations in 1986 and came
fully on line 1in 1987. Quality control measures have been improved
and sales to the State of Alaska agencies have been successful.
There are no wholesale sales to the private sector, although
several inquiries from private vendors have Deen received and this
market is under analysis for development. The standard products
include the more institutional line of couches, chairs, end tables,
data tables, conference tables, dorm furniture, and book cases. 1In
January of 1991, the program received the necessary approvals to
develop a product 1line of office panels systems furniture. This
product line will replace a majority of products made at the Kenai
facility. The current product line will be transferred to the new
furniture facility 1in Seward. The Kenai furniture operation
attained a FY-90 gross sales level of $455,319. $343,636 was
expended to attain this level of sales with 73.5% or $252,421 of
total expenditures through Alaskan vendors.
Staffing: One production manager and 34 inmate staff

PALMER CORRECTIONAL CENTER

The Palmer Farm Operation was instituted as a correctional industry
in 1984, and has made slow steady progress over the ensuing time.
Additional acreage has been prepared to increase the harvest size
to meet the needs of the Department of Corrections. The farm
continued in FY-90 and FY-91 in selling potatoes and vegetables to
Southcentral Correctional Facilities and other State Institutions



as well as flowers which are utilized by  the Anchorage
International Airport and for various state beautification
projects. The very favorable growing conditions during last summer
allowed a banner crop of 330 tons of potatoes to be harvested in
FY-90. The very favorable crop success and available sales volume
of $66,753 allowed a modest profit for FY-90.

Staffing: one production manager and 10 inmate staff

The Palmer Auto-Body Repair Shop began as a correctional industry
in 1984 with the purchase of new equipment that allowed the shop to
produce repairs of commercially acceptable quality. The Auto-Body
Shop continues to do all auto-body repair on state vehicles
primarily 1in the Southcentral region of Alaska, providing fast
turnaround and high quality work. During FY-90, this operation
attained $71,130 in gross sales. The program is currently working
in conjunction with the DOT State Equipment Fleet staff to identify
heavy equipment that could be refurbished by this operation to
expand the capabilities of this industry.
Staffing: One production manager and 6 inmate staff

The Mt. McKinley Meat and Sausage Company operates 1in conjunction
with the Palmer Correctional Center but is located within the town
of Palmer. This operation was acquired under a lease agreement with
the Division of Agriculture, Department of Natural Resources in
1987 and was brought back on line after sitting dormant for one
year. The original private sector owner of the plant was loosing 1in
excess of $1,000,000 per year due to high labor costs and too low
a level of production. While the correctional 1industry operation
has lost money in FY-87, 88, 89, and 90, the operation has
continued to improve 1in its goal to be self-sufficient. Due to
increased market demands involving the processing of reindeer, and
the ability to sell wholesale to private sector entities, this
plant should be able to break even during FY-91. The operation
experienced $910,795 in gross sales in FY-90 and it is estimated it
will exceed $1,000,000 in gross sales during FY-91. Mt. Mckinley
Meats has been well received by the Alaska Farmers and Stockgrowers
Association and the association supports its continuation 1in
providing a stable wholesale market for Alaskan meat products.
Staffing: Two production managers and 28 inmate staff

FAIRBANKS CORRECTIONAL CENTER

The Fairbanks Garment/Flat Goods Operation was approved for
implementation in FY-90 and began operations in FY-91. This
industry 1is now in operation and 1is providing products to the
Department of Corrections only. This 1is due to the concerns of
negatively impacting existing private sector businesses. Any
additional markets for this operation will be opened only after
evaluation by the Correctional Industries Commission and review by
the Commissioner of the Department of Corrections. The operation
currently produces inmate clothing and flat goods for institutional
use. All capital expenditures to open this industry were financed
through revenues from the correctional industries program. Year-to-
date FY91 sales in January attained the level of $41,929.



Staffing: One production manager and 15 inmate staff

SPRING CREEK CORRECTIONAL CENTER

The Seward Furniture Plant was developed in FY-90 and became Tfully
operational in FY-91. As noted, this industry will manufacture the
program line of oak furniture that was previously produced at the
Kenai Furniture Plant. The new facility will provide additional
space and is more conducive to the manufacturing of wood furniture

products.
Staffing: Two production managers and a current inmate staff

level of 24

ADMINISTRATIVE FUNCTIONS

A Correctional Industries General Manager, Marketing
Representative, and Accountant perform the cay to day
administrative functions of managing and coordinating the
Correctional Industries Program. 3 inmates provide assistance 1in
the clerical, marketing, and accounting functions.

OVERVIEW

The entire staffing (14 staff positions) of the correctional
industries program 1is comprised of 11 production managers, 1
accountant, 1 marketing representative, and 1 general manager. The
program operates under the supervision of the Director of Statewide
Programs, Department of Corrections.

The Correctional |Industries program operates under Chapter 32,
Section 33 of the Alaska Statutes as approved by the legislature in
1982.

Alaska Correctional Industries has become a major resource to the
State of Alaska by keeping tax dollars at home and by providing
needed products at affordable prices. However, to an even greater
extent, the value of the ACI program lies 1in its ability to return
productive citizens to our society. By providing greater numbers of
prisoners with work opportunities to learn employable skills and a
positive work ethic, ACI helps to reduce recidivism and reduce the
cost of incarceration.
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GREATER

Chamber of Commerce
U N EA U 124 West 5th St.,  Juneau, Alaska 99801
Phone: (907) 586-6420  FAX: (907) 463-5670

Representing Tin? Local Business Community

April 23, 1991

Tim Honorable Senator Pearce, Chairman
Labor S Commerce Committee

State of Alaska Legislature

P.0.Box "V"

Juneau Alaska

Dear Senator Pearce,

We. initially thought the Department of Corrections business
unit was a vocational training program for inmates. But this
apparently 1is not the case. According to testimony given by
the Department®s management at a recent hearing, it was stated
that this 1is a program to "keep idle hands busy".
Unfortunately, only 6 % of the inmates participate and only
those subjected to very careful and selective screening.

We support a strong program to teach inmates a vocation that
can be used after they leave the prison system, however, many
of the Jjobs learned in the existing prison program are not in

demand within our state. It has to be somewhat discouraging
to the inmates when they find that their training has minimal
value in the job market. We would suggest that a stronger

emphasis be placed on training employable job skills to these
inmates to prepare them for gainful employment upon release
from the Corrections Department.

Currently the State Department of Corrections has the legal
authority to bypass the State of Alaska > established
purchasing policy for competitive bids. The Legislature
mandates that "a product or service provided by correctional
industries that meets marketable standards of quality and
meets the needs of state agencies at reasonable cost,...
SHALL BE purchased by state agencies. It does not say MAY BE
purchased. These 1items are not put out for competitive bid,
and the State agencies MUST buy from the Dept of Corrections
regardless 1if better service, delivery, or quality 1is
available from another vendor.



T strongly object to the mandatory purchase requirement that
eliminates the private sector from even bidding on State
purchases. Even though the lav/ states that the program is

to have a "minimal negative impact”™ on the private sector,
the mandatory purchase requirement in fact puts the
Department of Corrections and therefore the State in direct

competition with the 1local merchants.

Currently the Dept of Corrections is in the following
businesses; butcher shop, office furniture manufacturing,
laundry, agricultural farming, autobody repair, garment
manufacturing, and metal fabrication. We are asking that 1in
the future when the Corrections Dept considers new programs,
more appropriate notification be given to the private sector
to insure maximum participation in the public hearings

process.

We would appreciate your support of these proposed changes

and concerns of the Alaskan business community.

Executive Director



GREATER

Chamber of Commerce

124 West 5th St., Juneau, Alaska 99801
Phone: (907) 586-6420  FAX: (907) 463-5670

Representing The Local Business Community

March 4, 1991

Senator Jim Duncan
Alaska State Legislature
State Capital Building
Juneau, Alaska 99801

Dear Senator Duncan,

This 1is a letter of support from the Greater Juneau Chamber
of Commerce for your efforts to introduce a bill to correct
the problem the business community is experiencing with the
Department of Corrections. The proposed changes to AS 33.32
that have been worked out between your representative, the
National Federation of Independent Business representative,
The Alaska State Chamber representative and myself should
help resolve the problem of the private sector being excluded
from the competitive bid process on State purchases of
products offered through the Department of Corrections.

I believe the business communities throughout Alaska support
the concept of useful vocational training by the Department
of Corrections. I have recently proposed a solution to the
Commissioner of Corrections that would enable the Department
of Corrections to continue 1its existing manufacturing program
and develop a joint venture type relationship with the

Executive Director



Juneau, Alaska 99801

(907) 586-2323 G_H\E
FAX (907) 4635515
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OF COMMERCE

March 6,1991

Senator Jim Duncan
P.O. Box V
Juneau, Alaska 99811

Dear Senator Duncan:

We want to thank you for the rather extensive opportunity you have provided for
the review of recent questions involving Correctional Industries and the private
sector.

As we have stated in prior correspondence, the ASCC is very supportive of
programs designed to provide prison inmates with the opportunity to develop good
work habits and skills marketable in the economy of Alaska. At the same time,
we cannot support any correctional industry which is clearly and unfairly
competitive with a business which provides the same service or product.

We believe that your bill, "An Act Relating to Correctional Industries™
(7-LS0701/D) is an appropriate and necessary response to two problems;
insufficient communication between the private sector and correctional
industries, and the distortions in the marketplace created by the requirement
that correctional industries have first option as a direct provider of goods and
services to state agencies. While well intended, the latter can cause a
significant loss of market to private sector retailers who are providing the
same sort of product or service. The existing requirement also tends to
discourage me creation or growth of business.

On behalf of our members we want to thank you for the introduction of this bill
and we are fully supportive of the adoption of this measure.

Sincerely,

Ernest Polley

cc: N. Gorsuch
B. Livelv
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(907) 443-5231

April. 18, 1991

The Honorable Drue Pearce, Chair
Senate Labor & Commerce Committee
P.0O. Box V

Juneau, Alaska 99811

Dear Senator Pearce:

You will find enclosed a copy of an approved resolution
which was formally passed at the 1991 Annual Meeting of the
Reindeer Herders Association on March 15, 1991.

The resolution, 91-01, supports the continuation of the
correctional 1industries program, as proposed by SB 227 and
HB 166.

Please feel free to contact me for more information at
443-5231.

Sincerely,

REINDEER HERDERS ASSOCIATION

Rose Atuk Fosdick
Director

Enclosure
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REINDEER HERDERS ASSOCIATION
CORRECTIONAL INDUSTRIES RESOLUTION
91-01

Industries Meat Plant is operating

WHEREAS, the Correctional
livestock,

to provide a stable market for Alaska Grown
including reindeer, and

WHEREAS, the meat plant is providing a source of quality
local products for consumption by state institutions and
purchases by local meat wholesalers and processors and

livestock purchased for local

WHEREAS, the $850,00 of
instead of going to

producers stayed in the state economy
lower 48 producers and

the slaughter and processing of reindeer through
is providing a critical marketing
industry and

WHEREAS,
this inspected plant
service in expanding the

WHEREAS, the Correctional Industries is providing training
in proper handling and marketing of Alaska Grown products
for both instate and potential export markets of meat
products.

NOW THEREFORE BE IT RESOLVED, that continued operation of
the Correctional Industry Meat Plant is recommended to
provide a cost effective means of developing the reindeer
industry as a key part of the livestock production sector 1in
the Alaska economy.

BE IT FURTHER RESOLVED that the Reindeer Herders Association
in its annual meeting March 14-15, 1991 in Nome endorse the
Correctional Industries Meat Plant project and the continued
processing of reindeer and encourage the Alaska State
Legislature to support House Bill 166 which continues the
Correctional |Industries Progranm.

President, Reindeer Herders ASsSn. Date
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April 10, 1991

Lloyd Hames Sunrise Bakery

Commissioner of Corrections Wonder Bread@ Hostess Cakes,
SagéafoxAIaska 99801 2248 Spenard Road

’ P.O. Box 92517
Commissioner Hames: Anchorage, Alaska 99509

: (907) 277-3548

Thank you for taking my phone call this past week. You were very courteous
and open about your objectives with the corrections department
We applaud you in your efforts to reduce state spending. We are taxpayers

and appreciate whatever monies you may save us.

My phone call was of course prompted by your future plans reguarding the purchase
of baked goods. We have been told by reliable sources that your plans include
purchases for all prison goods from one consolidator based in Seattle.

The firm name we understood is N.O.E.L. Foods. Our concern is that consolidation
in Seattle could put us at a disadvantage in bidding. We currently bid the
prisons systems with an F.0.B. price delivered to their location. You are given
an excellent price which can not be beaten by a Seattle baker. However if the
rules change we would be hurt.

Commissioner Hames, thank you for taking my call and now the time to read my
letter representing the bakeries 160 employees and their families.

In closing | would like to list for your consideration 5 advantages to purchasing
from our bakery.

1. Freshness

2. Quality

3. The advantage the Alaska economy receives when we buy Alaska

4. The tax base established by an ALaskan manufacturing facility.

5. The disadvantage Alaska would have if it were to loose it"s only large
commercial bakery.

Roy Briley S

General Manager Sunrise Bakery

cc: Frank Prewitt Jr. Deputy Commissioner of Corrections
Drue Pearce Senator
Pat Rodey Senator
Loren Leman State Representative
Dave Donley State Representative
Max Gruenburg State Representative
Ray Faccenda Vice President of Continental Baking Company W.D.O.
Mike Walters Continental Baking Company W.D.0. Bread Sales Manager
Dave Thompson Make it AlLaskan
Joe Vantreeck General Manager of Matanuska Maid Dairy
Dave Choquette Representative

1 distributors Statewidc and their Employees
sfmSte~akery Employees
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March 7, 1991

Senator Pearce

Labor and Commerce
P.0. Box V

Juneau, Alaska 99811

Dear Senator Pearce:

It is my understanding the State Administration has submitted a bill (HB166)
that will allow the continuation of Chapter 32, Correctional Industries, and
satisfy the sunset clause that will affect this bill if not acted upon.

Though 1 applaud the efforts of the Administration and Legislature to deal
with this ever mounting problem, 1 do see a need to alter a portion of this
act to minimize the negative impact this legislation creates on my business
and other Alaskan businesses.

Presently, the Correctional Industries Program creates a mandatory purchasing
situation by the State of Alaska with Correctional Industries as it relates to
the purchase of office furniture. 1 have gone along with some of the intended
reasons as to the merits of this program except for it"s recent entry into the
Panel System work station concept. If this is allowed to continue, private
business will be totally excluded from providing it"s products to the State Of
Alaska.

I suggest that a portion of the particular Section be eliminated as an
alternative to requiring that the program/products/services undertaken by
Correctional Industries *MUST not create a negative impact in the private
sector. | am suggesting Section 33.32.030 be repealed and item (c) in it"s
entirety be remove from the Statute. It would also seem practical that public
hearings be held when there is an attempt to expand the program in any manner.

It is my understanding Senator Jim Duncan is in the process of submitting a
bill dealing with the problem to which 1 refer.

If 1 can provide further information in this matter, please feel free to
contact (meP"at any time.

T.C. Quinn
President & General Manager

* See Sec. 33.32.015 Item (3 "minimal impact"

PO BOX 20039. SUITE 12 «JUNEAU. ALASKA 99S02 (9071 586-2830 mFAX (907) 463-3650
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(907) 586-2115

SIGNS « GRAPHICS ¢ SCREEN & OFFSET PRINTING ¢ PUBLISHERS OF INFO-JUNO

(Alaska Toll-Free 1-800-478-2115)

March 19, 1991

Rep. Fran Ulmer

Hous* of Representatives
State of Alaska

State Capitol

Juneau , AK 998 11

Dear Fran:

I*d like to state that |
by Sen. Duncan.

It is

training fcr
care taken
go head to head with private

inmates,
to the prison

Sincerely,

however

P.0. Box 21708

SB 184

e Juneau, Alaska 99002

introduced

necessary that the 3tate have vocational

there must be some
industries program doesn ™
enterprise.



Senator Jim Duncan April 2, 1991
Alaska State Senate
Juneau, Alaska

Dear Senator Duncan:

As you know, | was Director of Corrections in the Hammond
administration when the original prison industries bill was
passed. The bill was very carefully devised, and carefully
v-"-_amined by the Legislature.

I am very much concerned about the provision of SB 184 which
would delete the “State use" provision. The results would
cripple Alaska Correctional Industries seriously. It would hurt
more Alaska businesses than it would help and would cause more
business dollars to go out of state.

It would deprive the correctional system of one of its most
useful means of rehabilitation.

I strongly urge you to delete that last line in the bill, or pull
the bill back while you look more carefully at its implications.

I am accustomed to seeing you on the right side of issues where
the public 1interest is concerned, but such would not be the case
in this instance, if this bill goes forward.

If you are at all inclined to go along with my request, and would
like to discuss it with me before tomorrow"s hearing before Labor
and Commerce, please call me tonight or 1in the morning at 586-
5793.

Sincerely,

Charles Campbell
3020 Douglas Highway
Juneau, Alaska 99801

cc: Senator Drue Pearce
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(907) 586-2115 (Alaska Toll-Free 1-800-478-2115)

March 19, 1991

Senator Jim Duncan
State Senate

State Capitol
Juneau , AK 998 11

Dear Sen, Duncan:

1"d like you to know that 1 support SB 184 intro—
duced by you.

It is necessary that the state have vocational

craining for inmates, however there must be some
care taken so the prison industries program does
not go head to head competing with private enter-

prise.

Sincerely,

c*t

RuSy J. Ripley
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March 19, 1991

Rep. Fran Ulmer

House of Representatives
State of Alaska

State Capitol

Juneau, AK 99811

Dear Fran:

1"d like to state that | support SB 184 Introduced
by Sen. Duncan.

It is necessary that the state have vocational
training for inmates, however there must be some
care taken so the prison industries program doesn"t
go head to head with private enterprise.

Sincerely,
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P.o. Box 21708 . Juneau, Alaska 99802
(907) 586-24 45 (Alaska Toll-Free 4-800-478-2415)

March 19, 1991

Rep. Bill Hudson
House of Representatives

Alaska State Capitol
Juneau, AK 99811

Dear Bill!

I-d like to stats that |1 support S.B. 184 by Senator

Dune anm

i-Kai- rVip crate have vocational train-
1* iSf nC-"~tla ~o are intfe educational -eysten,.

;Ing for inmates wh taken that the prison
however _ chere tnus ,tRO head to head competing
Industrie* program doem tgo neao

with private enterprise-

Sincer e\y ,

& Jr .

Rudy J- Ripl«y



