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4. P e r m i t t e e s  m a y  c o n d u c t  this a c t i v i t y  b y  u s i n g  the s e r v i c e s  of 
q u a l i f i e d  i n d i v i d u a l s  as p r o v i d e d  for in r e g u l a t i o n ;  
e l i m i n a t e  t h e  t e r m  " o p e r a t o r "  b e c a u s e  c u r r e n t  s t a t u t e s  p l a c e  
l i c e n s i n g  r e q u i r e m e n t s  on o p e r a t o r ;  T h i s  w i l l  h e l p  s i m p l i f y  
the s t a t u t e s  a n d  m a k e  it c l e a r  that the r e s p o n s i b i l i t y  lies 
w i t h  the o r g a n i z a t i o n .

5. P e r m i t t e e s  to p a y  for all expen s e s ,  all i n c o m e  a n d  e x p e n s e s  
p a i d  o u t  of the o r g a n i z a t i o n ' s  g a m i n g  ac c o u n t ;  a d e q u a t e  
r e c o r d s  m u s t  be k e p t  to s u b s t a n t i a t e  a s e m i - a n n u a l  a u d i t  o r  
a n n u a l  a u d i t  b a s e d  o n  t h e  a m o u n t  of a c t i v i t y  p e r f o r m e d .  If 
the a c t i v i t y  e x c e e d s  $ 2 5 0 , 0 0 0  an  a u d i t  m u s t  be  p e r f o r m e d  b y  a 
CPA. Th i s  e l i m i n a t e s  the n e e d  for i n c r e a s e d  b u r e a u c r a c y  by 
p l a c i n g  the r e q u i r e m e n t  of a d e q u a t e  r e c o r d s  u p o n  the 
o r g a n i z a t i o n .

o. C o m p e n s a t i o n  w i l l  be n o  m o r e  t h a n  15% of a d j u s t e d  g r o s s  i n c o m e
for c o n t r a c t e d  s e r v i c e s  u s e d  to c o n d u c t  gami n g ;  I n s t e a d  of 
c u r r e n t  s y s t e m  w h e r e  o p e r a t o r s  p a y  a p e r c e n t a g e  to p e r m i t t e e s ;  
w i l l  e m p h a s i z e  t h a t  the r e s p o n s i b i l i t y  li e s  w i t h  the p e r m i t t e e

7. A  c e r t a i n  % of a d j u s t e d  gross in c o m e  w i l l  b e  u s e d  b y  the
o r g a n i z a t i o n  as "net p r o c e e d s "  for c o n t r i b u t i o n s  and 
c h a r i t a b l e  p u r p o s e s ;  the s t a t e d  p e r c e n t a g e  w i l l  be  c a l c u l a t e d  
to e n s u r e  the l a r g e s t  p o s s i b l e  r e t u r n  for the c h a r i t y  and 
c a l c u l a t e d  a c c o r d i n g  to the type of a c t i v i t y ;

T h i s  w i l l  b e  b a s e d  o n  the type of g a m i n g  a c t i v i t y  the 
o r g a n i z a t i o n  is c o n d u c t i n g :

T h e  p h i l o s o p h y  b e h i n d  c h a r i t a b l e  g a m i n g  is to r a i s e  funds for 
"ch a r i t y " ,  the o r g a n i z a t i o n s  s h o u l d  be r e q u i r e d  to p r o v i d e  a 
m i n i m u m  p e r c e n t a g e  t o w a r d s  t h e i r  cause, but e n c o u r a g e d  to 
m a x i m i z e  the p e r c e n t a g e  of net p r o c e e d s  t h a t  w i l l  be p r o v i d e d  
for c h a r i t a b l e  p u r p o s e s .

8. P r o v i d e  a r e a s o n a b l e  l i c e n s i n g  s y s t e m  for the p e r m i t t e e s  to 
c o n t r a c t  w i t h  r e t a i l  o u t l e t s ,  d i s t r i b u t o r s ,  and m a n u f a c t u r e r s .

9. K e e p  the p o l i c y  in statu t e s ,  the t e c h n i c a l  a s p e c t s  of 
l i c e n s i n g  s h o u l d  be p r o v i d e d  for in r e g u l a t i o n .

p u l l t a b s .................
b i n g o .....................
r a f f l e s  a n d  l o t t e r i e s  
d e r b i e s ,  c l a s s i c s ,  
m u s h i n g  e v e n t s ,  a n d  
c o n t e s t s  of s k i l l . . . . 05%

25%
15%
10%



Office of the Minister
Box 2703, Whitehorse, Yukon Y 1 A 2 C 6

MAR 1 A 1991

Senator Drue Pearce
Alaska State Legislature
3111 C Street, Suite 150
Anchorage AI aska
USA
99503

Dear Senator Pearce:

I refer1 to your letter of March 5 to Mr. Patrick Michael, Clerk of the Yukon
l.egirl a I i vo As sernb I y .

Unfortunately due to other pressing ccrnmitinenks, 1 will he unable to attend 
the Yukon-Alaska Legislative Assembly exchange.

L would however, like co briefly comment on your two specific issues of gaming 
and tourism.

One of our most significant tourism attractions in my constituency of Dawson
is the Diamond Tooth Gerties Gambling Casino featuring blackjack, roulette and
wheels of fortune.

With regard to your specific questions, I offer the following:

1, Who regulates gaming in the Yukon?

Gaming is controlled under our Yukon Lotteries Licensing Act administered 
by our Department o r Justice, Consumer Services Branch.

Licenses are reviewed and approved by an independent 3 member licensing

A copy of the Act and Regulations are attached.

Do we have charitable gaming arid is there a split requirement between the 
permit holder arid the agent?

Yes and nu. License'- are issued only to charitable organizations. There 
are no agents operating gaming halls and therefore, no split requirement.

Board.



"t. Arc there any resl.ricl.1ons on licensing operators with criminal records?

No. As licenses ace issued only to charitable organizations, this 
restriction does not apply.

A. What restrictions are there on advertising and media use?

The only requirement Is that all ads must include the* license numbor.

It is unfortunate that I will Ire unable to attend the Informal lunch to 
discuss the cooperative tourism marketing efforts taking place with the Yukon. 
We are currently involved in two key cooperative marketing efforts with 
Alaska.

The Tourism North Agreement was signed by Alaska, B.C. and the Yukon in May of 
1989, This is a long term coop marketing agreement aimed to increase the 
number of people travelling through northern B.C. and (.ho Yukon to Alaska and 
to improve the tourism opportunities for highway visitation in the region. 
The annual base budget is $200,000 per jurisdiction.

The joint Alaska/Yukon Agreement: A coop marketing program between Alaska's
and Yukon's Tourism Departments arid Tourism Industry Associations (AVA, TIAY) 
and aimed at the Canadian market. The annual budget is $200,000 per 
jurisdiction arid is utilized in a joint advertising campaign.

I trust this information will bo helpful in your deliberations.

Sincerely,

Minister of Tourism
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A l a s k a  S t a t e  L e g i s l a t u r e

3111 C Street, Suite 150 
Anchorage, Alaska 99503 

(907)561-2038

I

During Session: 
P.O. Box V 

Juneau, Alaska 99811 
(907) 465 4993

Senator Drue Pearce
D is tr ic t  G

March 5, 1991

Pat Michael
clerk of the Yukon Legislative Assembly 
Box 2703
Whitehorse,. Yukon Y1A2C6 

Dear Mr. Michael;

I am looking forward to the Yukon T e rr it or y- Al as ka legislative 
exchange. As Chair of tne Senate Labor and C o mm er ce Committee, 
there are two specific issues, gaming and tourism, which require 
a considerable amount of Labor and Commerce Co mm it te e time and 
energy. We could benefit from your experience in dealing with 
these issues.

In order to gather this knowledge, it would be es pe ci al ly helpful 
if representatives from your delegation could t e st if y about 
gaming regulation in the Yukon before our committee. The Labor 
and Commerce Committee will meet on M§ich_i8 at 3:30pm in the 
B e l t 2 Room of the State Capitol B u i l d i n g .

I am interested in any information you could supply concerning 
gaming pr actices in the Yukon Territory. The following questions 
are specific concerns you may be able to address:

dp Q-

1)

2)

3)

4 )

Who regulates gaming in the Yukon?

Do you have charitable gaming?^ If so, are there any 
pe rc en ta ge of gross or net proceeds split requirement 
between the permit holder and the agent conducting the 

event? '1 :\i .. , . ui,- i , j - . r

Are there any restrictions on licensing op eratcrs cr 
permit holders with a criminal record?,/V ,

What a r e  t h e  r e s t r i c t i o n s  on a d v e r t i s i n g  an d  m e d i a  u s e ?
i



We are also planning an informal lunch meeting to discuss tourism 
and the co op er at iv e tourism marketing efforts taking place with 
the Yukon in co ordination with our Division of Tourism and the 
Alaska T o ur is m Ma rketing Council. The brown bag lunch will be 
open to all of the members in your delegation and all interested 
Alaskan legislators.

We are very excited about your visit and hope to gain new 
information from your perspective. Please contact Rod Mourant of 
my office by i’ax at (907) 463-5352 or telephone at (907) 465- 
4993, to co nf ir m the above mentioned engagements. I look forward 
to hear in g from you soon.

Sincerely,

cc: The Ho norable Tony Penikett



YUKON TERRITORY 

C A N A D A

Whitehorse, Yukon

ORDER-IN-COUNCIL 1 9 8 8 / 48 

LOTTERY L ICENS ING ACT

Pursuant to section 11 of the Lottery Licensing Act the 

Commissioner in Executive Council is pleased hereby to make the 

following order:

1. This Order amends the Lotteries and Games of Chance Regulations.

2. The following subsections are substituted for subsections 5(2),

(3) and (4) of the Regulations:

"(2) Raffles: The fee for a raffle shall be determined by

multiplying the number of tickets by the cost of a 

ticket so as to determine the licensed ticket sales 

value which shall be rounded off to the nearest 

dollar. The fee shall be as follows -

Licensed ticket sale value Fee

1,000 or less $ 10

1,001 to $ 5,000 $ 25

5,001 to 10,000 $ 50

10,001 to 15,000 $ 75

15,001 to 20,000 $100

20,001 to 25,000 $125

25,001 to 30,000 $150

30,001 to 35,000 $175

35,001 to 40,000 $200

40,001 to 45,000 $225

more than 45,000 $250

Example: If your licence is to sell 1,000 tickets at a price

of one dollar each, your fee is $10 because 1,000 

tickets X $1 per ticket = $1,000 licensed ticket 

sales value.

But if your licence is to sell 1 ,000 tickets at a 

price of $10 each, your fee is $50 because 1,000 

tickets X $10 per ticket = $10,000 licensed ticket 

sales value.



O.I.C. 1988/48

(3) Bingos: The fee for a bingo is $10 for each day the bingo

is licensed to run.

(4) Casinos: The fee for a licence to run games of chance - a

casino licence - is $5 for each gaming table for 

each day the casino is licensed to run.

In section 10 of the Regulations, the expression "$5,000" is 

substituted for the expression "$1,000".

The following subsection is added to section 4 of Schedule A of 

the Regulations immediately after subsection (4):

"(4.1) There is no need to comply with subsection (4) if

(a) all ticket sales are made in the same room and the

draw of winning tickets is held in that room within 

7 hours of when ticket sales start,

(b) the ticket is in two parts each of which bears the

same number, one part to be retained by the 

purchaser and the other part to be entered by the 

purchaser in the draw, and

(c) each prize is awarded to the person who presents

the ticket-part that bears the same number as the

ticket-part that is drawn for that prize."

The following subsection is substituted for subsection 5(2) of 

the Regulations:

"(2) Of the balance left after subtracting from the revenue from 

the bingo the amount the bingo operator paid for prizes, at 

least 25% must be spent on charitable or religious purposes 

as set out in the licence".

If the lottery is run after this order comes into force, then it 

is the fee established by section 2 of this order that is to be 

paid for that lottery, even if the licence was applied for or 

issued before the coming into force of this order.

DATED at Whitehorse, in the Yukon Territory this 2 8 th <jay 0f 

<ch » A.D. 1988.



ORDER-IN-COUNCIL 1987/180

L O T T E R Y  L I C E N S I N G  A C T

P u r s u a n t  to the s e c t i o n  11 of the L o t t e r y  L i c e n s i n g  

Act, the C o m m i s s i o n  in E x e c u t i v e  C o u n c i l  or d e r s  as follows:

1. The a n n e x e d  L o t t e r i e s  and G a m e s  of C h a n c e
R e g u l a t i o n s  r e s p e c t i n g ,  the l i c e n s i n g  of l o t t e r y  
s c h e m e s  are h e r e b y  m a d e  and e s t a b l i s h e d ,  e f f e c t i v e  
D e c e m b e r  31, 1987.

2. T h e  a n n e x e d  D i a m o n d  T o o t h  G e r t i e s  R e g u l a t i o n s
r e s p e c t i n g  the l i c e n s i n g  of l o t t e r y  s c h e m e s  m a n a g e d  
and c o n d u c t e d  by the K l o n d i k e  V i s i t o r s  A s s o c i a t i o n
are h e r e b y  m a d e  and e s t a b l i s h e d ,  e f f e c t i’.e
D e c e m b e r  31, 1987.

3. The L o t t e r y  and G a m e s  of C h a r c e  R e g u l a t i o n s ,
e s t a b l i s h e d  by O r d e r - I n - C o u n c i 1 1984/61 are h e r e b y  
r e voked, e f f e c t i v e  D e c e m b e r  31, 1987.

^ T h e  D i a m o n d  T o o t h  G e r t i e s  R e g u l a t i o n s  e s t a b l i s h e d  
by O r d e r - I n - C o u n c i 1 1 9 8 3/92 are h e r e b y  rev o k e d ,
e f f e c t i v e  D e c e m b e r  31, 1987.

D A T E D  at W h i t e h o r s e ,  in the Yukv>n T e r r i t o r y ,  this 2  day 

o f A . D . , 19 8 7.

A d m i n i s t r a t o r  o f  Yukon



lottery licensing act

G.l.C. 1987/180 

O . I . C .  1988/48  
O . I . C .  1988/203

LOTTERIES AND GAMES OF CHANCE REGULATIONS 

Licence is required

1 . Any person who runs a lottery without a licence commits an 

offence.

Who can get a licence _  (P a ra g ra p h  2 ( 1 ) ( c )  added by
O . I . C .  1 98 8 /2 0 3 )

2. (1) General rule: A licence to run a lottery car. only be issued to

(a) a religious organization, or

(b) a charitable organization that is in good standing under 

the Societies Act.

(c) a charitable organization incorporated u n d e r  the laws of 

Canada, and operating in the Yukon.

(2) Exception: If the lottery is a rs^fle that will have a revenue

of less than 51 ,000 then the licence can be issued to any 

religious or charitable organization.

Who issues licences

3. Only the Yukon Lottery Licensing Roard can issue a licence to 

run a lottery.

How to apply for a licence

(1) An application for a licence rust be made on the forms 

supplied by the Board.

(2) The applicant must give the information the Boara asks for.

Licence fees

5* (1) A licence cannot be issueG until the fee for it has been paid

to the Board.

(S u b s e c t io n s  5 ( 2 ) ,  3)  and  (4J r e p e a le d  a nd  r e p la c e d  by O . I . C .  1988 /48)



O.I.C. 1987/180
O . I .C .  1988/18

(2) Raffles: The fee for a raffle shall be detet m'ned by 

multiplying the number of tickets by the cost of a 

ticket so as to determine the licensed ticket sales 

value which shall be rounded off to the nearest 

dollar. The fee shall be as follows -

L icen sed  t i c k e t  s a le  va lu e Fee

1,000 or less $ 10

1,001 to $ 5,000 $ 25

5,001 to 10,000 $ 50

10,001 to 15,000 $ 75

15,001 to 20,000 $100

20,001 to 25,000 $125

25,001 to 30,000 $150

30,001 to 35,000 $175

35,001 to 40,000 $200

40,001 to 45,000 $225

more than 45,000 $250

Example: If your licence is to sell 1,000 tickets at a price 

of one dollar each, your fee is $10 because 1,00C 

tickets X $1 per ticket = $1,000 licensed ticket 

sales value.

But if your licence is to sell 1 ,000 tickets at a 

price of $10 each, your fee is $50 because 1,000 

tickets X $10 per ticket = $10,000 licensed ticket 

sales value.

(3) Bingos: The fee for a bingo is $10 for each day the bingo

is licensed to run.

(4) Casinos: The fee for a licence to run games of chance - a

casino licence - is $5 for each gaming table .or 

each day the casino is licensed to run.

(Subeci:U:'no 5iH)% <'S: .:nd (4> repealed and replace;: ry \2 .C . 1998 ••}$)

- l a



O.I.C. 1987/180

O . I .C .  1988/48

(S u b s e c t io n s  5 ( 2 ) ,  ( 3)  and  ( 4)  re p e a le d  and  r e p la c e d  by O . I .C .  1988/48  
See page l a )

Limitation on length of bingos and casinos

6. (1) Bingos: No organization can be given a licence to run a bingo

for more than 104 days in a year.

(2) Casinos: No organization can be given a licence to run a 

casino for more than three davs in a row.

Terms of licences

7. (1) Raffles: A licence to run a raffle is subject to all the

terms set out in Schedule A to these regulations.

(2) Bir.gos: A licence to run a bingo is subject to all the terms

set out in Schedule B to these regulations,

(3) Casinos: ( Mcence to run a casino is subject to all the terms

set out ir. ■ cbedule C to these regulations.

Changes in a lottery after licence issued

8. (1) Once the licence has been issued the lottery can be changed

only with the written consent o'" the Board.

(21 The draw date for the lottery cannot be changed after the

lottery tickets have been put on sale.

Awarding prizes

9. All prizes described in the licence must be awardee, even if

the revenue from the lottery <s not enough tc pay for the 

prizes.



O.I.C. 1987/100
O . I . C .  1980/48

10. If the value of the prizes exceeds $5,000 a licence cannot be

issued until the Board is satisfied that the award of the 

prizes is guaranteed, for example by cash deposit with someone 

in trust, guaranteed credit from a bank, or guarantees fron 

financially responsible people that they will pay the prize or 

supply the prize when asked to do so.

(S e c t io n  10 amended by O . I .C .  1988/48)

Pyramiding of prizes is prohibited

11. (1) The prizes for each game must be awarded to the winners of

that game.

(2) People cannot be required to win another game before receiving

the prize for a game they have already won.

Guarantee for  pr izes

Payment of proceeds of lottery

12. The proceeds from a lottery must be spent on purposes set out

in the licence.

Compensation for managing a lottery

15. No one sh>. . be hired cr paid to run a lottery licenced under

these regu'i-tions or to sell tickets fcr the lottery, but this 

does not prevent a licence holder from havirm the lottery run 

or tickets sold by employees whose principal duties ccrsist of 

other work for the licence holder.

Records of lotteries

All financial documents, unsold tickets, *icket stubs, 

receipts, and z'l other records in correction with the lottery 

must be retained within the Yukon £or at least one year after 

the expiration rf the licence and must be made available fnr 

inspection by the Roara.



O.I.C. 1987/180

15. f 1) [very licence holder must (jive the Board a report on the 

conduct of the lottery.

(LM The report must be given cn the forn supplied by the Board and 

must include the information the Board asks for'.

Reports to the Board

Inspection of lotteries

16. (1) The Board nay designate members of the public service of the

Government, of Yu. ,n and others lo act as inspectors of 

lotteries.

(2 ) Inspectors may inspect all records arid equipment for the 

running of a lottery so as to determine whether the terms of 

the licence have been complied v.ith.

(3) If an inspector asks for the records, the licence holder shall 

produce them and let the inspector examine them and make 

copies of them.

(4) If an inspector asks to see the equipment, the licence holder 

shall either produce the equipment or let the inspector have 

access to wherever the equipment is and let the inspector 

examin; and operate it.

(5) An inspectjr whc believes on reasonable grounds that the 

lottery is not being run in compliance with these regulations 

and the terms of the licence may

(a) suspend the licence, or

(b) order that the offending game be stopped

pending any further action by the Board. The suspension or 

order must be complied with but the licence holder may appeal 

the inspector's decision to the Board.

(6) The Board may reauire the licence holder to pay the cost of an 

inspection and refuse to issue any new licences to the 

licence holder until the cost is paid.

.  4 -



O.I.C. 1987/180

17. It is the responsibility of every licence holder to see to it 

that these regulations and the terms of the licence are 

complied with; if they are riot complied with the Board may

(a) suspend the licence until there is compliance, or

(b) cancel the licence,

and if the lottery has already been run when the failure to 

comply happens, the Board may refuse to issue any new licences 

until there is compliance or until the failure is corrected as 

well as it can be.

Reimbursement of participants

18. If the lottery is not being run in compliance with these 

regulations or the terms of the licence, the Board may, at any 

tine before the prizes have been awarded, order that the 

purchase price of a chance in the lottery be refunded.

Exemption

19. These regulations do not apply to licences issued to the 

Klondike Visitors Association to run lottery schemes at 

Centennial Hall (also known as Diamond Tooth Gerties) iri 

Dawson City.

Definition

20. In these regulations "lottery" has the same meaning as 

"''ottery scheme" has in the Lottery Licensing Act.

Suspension and cancel la t ion  of l icences



O.I.C. 19S7/180

LOTTERIES AND GAMES OF CHANCE REGULATIONS

SCHEDULE A

Terms of Raffle Licences

Awarding prizes

1. (1) Prizes must be awarded in the followirr order;

(a) the most valuable prize must bo awarded first and it is 

v/on by the ticket that is drown first, 

the second most valuable prize r.ust be awarded secor d and 

it is won by the ticket that is drawn second, 

and so on, according to the rule that the more va uable 

prizes must be awarded before the less valuable and the 

tickets for the more valuable prizes must be drawn before 

the tickets for the less valuable.

(b)

(c'

Disclosure of licence

2. (1) A copy of the licence must be produced Tor examination by

anyone who asks to see it and who has bought a ticket or is

being asked to buy a ticket.

(2) All advertisements cf the raffle must state the licence

number.

Control of the raffle

Responsibility for control of the raffle remains with the 

licence holder regardless of what arrangements the licence 

holder makes with other people t< help run the raffle.

Tickets

4. (1) A sample o ' each type of ticket muc.t be given to the Board

within 14 days after the day the licence is issued.

(2' Only the number and p»*ice of tickets specified in the licence 

may be pointed.

- 6 -



O.I.C. 1987/180
O . I .C .  1988/48

Tickets must be numbered consecutively.

Tickets must be in two parts - the stub to be retained by the 

licence holder, and the part to be given to the purchaser. 

The stub must have

(a) the ticket number,

(b) the licence number, and

(c) space labelled for the name, address, and telephone 

number of the purchaser,,

The part to be given to the purchaser must state

(d) the name and address of^the licence holder,

(e) when and where the draws~wi1l be made,

(f) the kind and value of prizes,

(h) the numuer of tickets printed,

(i) the ticket price,

(j)

(k)

the ticket number, 

the licence number.

(5) Unsold tickets must not be given away nor bougnt by the 

licence holder.

(6) Tickets must not be sold or advertised outside Yukon, but may 

be sold to non-residents who are visiting Yukon.

(7) There must be a record of all ticket sellers and the serial 

numbers of all tickets handed over Jo each one.

(8) The number if tickets snld must be recorded and all money from 

their sale must be accounted for.

(4 .1) There is  no need to comply with subsec tion  (4) i f
(a) a l l  t i c k e t  sa le s  are  made in the  same room and the 

draw of winning t i c k e t s  'is held in th a t  room within 

7 hours of when t i c k e t  sa le s  s t a r t ,
(b) the  t i c k e t  is  in two p a r ts  each of which bears the

same number, one p a r t  to  be re ta ined  by the 
purchaser and the o ther p a r t  to  be entered by the 

purchaser in the draw, and
(c) each p rize  is  awarded to  the person who presents

the t i c k e t - p a r t  th a t  bears the  same number as the

t i c k e t -p a r t  tn a t  is drawn for th a t  p r iz e .

:. .* t o  OOCt.iOQ ••* o f  S ch^du td  & by 19I

-  7 -
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5. (1) If a lottery board is established in relation to a sports

event or a series of sports events, the board must state

(a) name and address of the licence holder,

(b) the sports event and its date, or the series and its 

dates,

(c) the prizes,

(d) the scores and t^mes,

(e) the number of squares printed,

(f) the price per square,

(g) the licence number.

Sports l o t t e r i e s  - Pool Board

(2) The score or time must not be disclosed until the purchaser 

has bought the square.

Expenses and proceeds

6. (1) Only the expenses necessary for running a raffle can be

deducted from the revenue of the raffle.

(2) The proceeds remaining after deducting allowable expenses must 

be spent on the purposes set out in the licence.

Records and f in an c ia l  reports

7. (1) The report on the running of the raffle must be submitted as

follows:

(a) if the licence is for a single raffle, within 30 days of

the expiration of the licence,

(b) if the licence is for several raffles, interim reports

within 30 days of the expiration of each three month 

period, and a final report within 30 days of the

expiration of the licence,

(cl at intervals of six months until the proceeds of the

raffle have beer spent on purposes set out in the

1icerce,

(d) whenever the board r.'quests a report while conducting an 

inves"1 oation.

^2) There nus' be a record of tickets ana serial numbers to show 

the distribution of ticket: and the return of ticket stubs and 

of money or unsoid tickets by ticket sellers. This record 

must contain enough information tc account for all tickets ana 

cash.

- 6 -
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8. (1) This section applies only to raffles having a total ticket

value over $5,000.

(?) Revenue from the raffle must be deposited in the bank account 

mentioned in the application for the licence.

(31 All payments charged to the revenue must be made by cheque

drawn on the bank account the revenue is deposited in.

(4) Proceeds from the raffle must be kept in the bank account

until they are spent on the purposes set out in the licence

and ail 'nterest accrued in the account becomes part of t.he

proceeds and must be paid out in the same shares as the

proceeds.

Total t i c k e t  value over $5,000 - add i t ional  condi tions

- 9 -
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OTTTRirS AM. GAMES 01 CCANCF RFC/'I AT IONS 

scHrni'LC o

Terns of Bingo I.icences

House rules

1. (1) House rules must be established and a copy must be on display

where players can examine them wher a bingo is being run and a 

copy must be produced for examination by anyone who asks to 

see them and has bought or wants to buy a bingo card.

(2) The house rules must describe how the binge will be run. For 

example, they must describe how the games will be called, how 

the cal’s will be recorded, how errors in celling will be 

dealt with, how disputes about calls or winning cards will be 

resolved, how prizes will he awarded.

Disclosure of licence

2. (1) A copy cf the licence must be or display where players can

exan'ine it when a bingo is being run and it must be produced 

for examination by anyone who asks to see it and has bought or 

wants to buy a ticket.

(2' All advert:sements a* the bincc rust state the licence number.

Control of the bingo

3. (1) Responsibility for control of the bir.cr remains with the

licence holder regardless of what arrangements the licence 

holder makes with other people to help run the bingo.

(21 People who help run the bingo shall not play ir the bingo or

have anyone else play or their behalf.

(3) Liquor must not be sold to the players arid ’ts consumption by

the players must rot be allowed while the games are being 

played.

- ID -
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O . I .C .  1908/'IB

4. (1) Cords and tickets must be exchanged for cash at the fme of

sale. Payment by cheque, cashing cheque? for the purchaser,

or extending credit to the purchaser is prohibited.

(2) Cards and tickets must not be sold outside Yukor.

Sales of cards and t i ck e t s

Expenses and proceeds

5. fl) Only the expenses necessary for runriiv, the bingo can be

deducted from the revenue o^ the bingo.

(2) Of the balance l e f t  a f t e r  su b trac t in g  from the revenue from
the bingo the amount the bingo operator paid for p r iz es ,  at 
le a s t  25% must be spent on c h a r i ta b le  or re l ig io u s  purposes 
as s e t  out in the licence" .

(S u b s e c t io n  5 ( 2 )  r e p e a le d  and r e p la c e d  by O . I .C .  1988/48)

Records and f inanc ia l  reports

6. (1) The report or; the running of the bingo must be submitted as

follows:
(al if the licer^e is for a single bingo, within 30 days of

the exoiration of the licence,

(b) if t' licence is for several binges, interim reports

withi- 30 aays of the exrration oi each three rrorth 

perio . and a final report within 30 oays of the 

expire cion oi the licence.

(cl at intervals of six months until the proceed? of the

binge have been spent on purpose', set out ’i the licence,

(d) whenever the board reouest? a report v.’liile conducting an

investigation.

(?) The record of the sale of binge ca-'os anc tickets must contain

enough information to account fcr all cares sold and all cash.
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Bingos with revenue over $5,000 per year

7. (1) This section applies only when the licence allows the revenue

from bingos to exceed $5,000 in a year.

(?) Revenue from the bingos must be deposited in the bank account

mentioned in the application for the licence.

(3) All payments charged to the revenue must be made by cheque 

drawn on the bank account the revenue is deposited in.

(4) Proceeds from the bingos must be kept, in the bank account,

until they are spent on the purposes set out in the licence

and all interest accrued in the account becomes part of the 

proceeds and must be paid out in the same share as the 

proceeds.

- 12 -



O.I.C. 1987/180

LOTTE.RIES AND GAMES OF CHANCE REGULATIONS 

SCHEDULE C 

Terms of Casino Licences

Disclosure of licence

1. (1) A copy of the licence must be on display where players can

examine it when games are being played and it must be produced 

for examination by anyone who asks to see it and has played or 

wants to play a game.

(?) All advertisements of the casino games must state the licence 

number.

House rules for blackjack

?. (1) House rules for blackjack must be established and a copy must

be on display where players can examine them when blackjack i; 

beirc played and a copy must be produced for examination b' 

anyone who asks to see them and has played or wants to play i 

game.

(?) The house rules must describe how the blackjack games will be 

played, the betting limits, and the pay off odds.

(3) Blackjack r tries must be played with the cards face up.

Admission to place where games played

3. There must not be any charge for admission to the place where

the casino games are pTayed.

Control of games

A. (1) Responsibility for control of the garner remains with the 

licence holder regardless of what arrangements the licence 

holder makes wifh other people to help rur the games.
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(2) People who help run the games shall not play the games they 

help run or have anyone else play on their behalf, but when

they are not helping they may play any gamn other than the one

they just finished helping with.

(3) Games players must be kept ou4 of the pit area.

(4) People unaer 19 yeais of age must not be allowed to play any

games.

Game bank

5. A bank must be maintained in the place where the games are

played, but in a separate room that only the casino manager 

and cashiers are allowed to enter.

Games' transactions

6. (1) The betting limits stated on the licence must not be exceeded.

(2) Playing tokens or chips must be exchanged for cash at the time 

of sale to a games player.

Payment by cheque, cashing cheques for the purchaser, or 

extending credit to the purchaser is prohibited.

(3) There must be a bank at which games players may acquire ard 

cash in playing tokens or chips. The licencee may also 

provide a c'shier's booth for the same purpose.

(4) All betting must be by use of playing tokens or chips and all 

winners must be paid by tokens or chips that they can cash in 

at the bank.

(5) The banker must supply each game operator with enough playing 

tokens or chips for the conduct or the game. The game

operators must get and cash in the tokens or chips at the bank 

and they must sign a receipt for the tokens or chips that the 

banker dispenses to them.

(6) A record must be kept of the playing tokens or chips

(a) supplied to game operators,

(b' returned by the game operators to th>j bank, and

(c) cashed in at the bark by players.
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(7) At the end of oath game the game operator must account for al’ 

the playing tokens or chips at the table or game and must 

return them t.o the bank.

Expenses

(1) Only the expenses necessary for running the games may be

deducted from the revenue of the games.

(2) The rental for equipment and the place where the games are run

must be a fixed amount rather than a percentage of revenue

from the names.

Records and financial reports

C. The report on the running of the games must be submit tec

within 30 days of the final day of the licenced games. The 

report must include the cashier's daily record for each day o* 

gaming.

Gaming revenue over $5,000

9. (1) This section applies only when the Board includes in the

licence a statement reouiring compliance with this section, 

but the Board may 'include that statement only when it expects

the revenue from the licenced games to be ove" $5,000.

(2) Revenue fro-!;: the games must be deposited in a hank account

mentioned in the application for the licence.

(3) All payments charged to the revenue must be made by cheque

drawn on the bank account the revenue is deposited in.

(4) Proceeds from the games must be kept in the bank account until

they are spent on the purposes set out in the licence and all

interest accrued in the account becomes part of the proceecs

er.d must be paid out in the same shares as the proceeds.
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l.OTTTHY L I C E N C I N G  ACT 

D I A M O N D  TOOTH G E R T I E S  R E G U L A T I O N S

1. " b o ard" m e a n s  the Y ukon L o t t e r y  L i c e n c i n g  Board.

A p p l i c a t  ion

T h e s e  R e g u l a t i o n s  a p p l y  only in respect of l icences tu 

the K l o n d i k e  V i s i t o r s  A s s o c i a t i o n  for the m a n a g e m e n t  

and c o n d u c t  of a l o t t e r y  s c h e m e  at C e n t e n n i a l  Hall, 

D a w s o n  City, known as " Diamond Tooth Gerti e s " .

I n t e r p r e t a t i o n

The b o ard may, upon a p p l i c a t i o n  to the board in an 

a p p r o v e d  form, issue a j.:.-.:ence to the K l o n d i k e  V i s i t o r s  

A s s o c i a t i o n  to c o n d u c t  and m a n a g e  a lottery scheme, the 

p r o c e e d s  from w h ich will be used for a c h a r i t a b l e  or 

r e l i g i o u s  o b j e c t  or p u rpose, s u b j e c t  to such terms and 

c o n d i t i o n s  as the b o a r d  m a y  de e m  n e c e s s a r y  for the

p r o t e c t i o n  of the public.

I n s p e c t o r s

4. (1) The b oard m a y  d e s i g n a t e  and a p p o i n t  p e r s o n s  w h o  are

m e m b e r s  of the P u b l i c  S e r v i c e  of the Y u k o n  as 

i n s p e c t o r s .

(2) A p e r s o n  a p p o i n t e d  as an inspector shall have the power 

and a u t h o r i t y  of an a u d i t o r  as set out in these

R e g u l a t i o n s  and shall be a u t h o r i z e d  to inspect all 

p r e m i s e s  or pl a c e s  w h e r e  a l o t t e r y  sc h e m e  l i c e n c e d  by 

the b o a r d  is b eing c o n d u c t e d ,  for the p u r p o s e  of

repor t i n g  to the board.

Li c e n c e  

3 .
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A u d i t s  a n d  i n s p e c t i o n s

(I) A u d i t s  and i n s p e c t i o n s  may r e q u i r e  an a u dit of the 

lottery r e c o r d s  and a c c o u n t s  of the o r g a n i z a t i o n  to 

whom a l i c ence has be e n  g ranted.

(2) An audit or i n s p e c t i o n  under s u b s e c t i o n  (1) m a y  be with 

respect to a l i c e n c e  that

(a) is p r e s e n t l y  in good standing,

(b) has expi r e d , or

(c) has been s u s p e n d e d .

(3) The o r g a n i z a t i o n  that has r e c e i v e d  a l i c e n c e  shall, on 

being a d v i s e d  by the b o a r d  of the r e q u i r e m e n t  for an 

audit, at all r e a s o n a b l e  times, p r o v i d e  to the per s o n  

or p e r s o n s  c o n d u c t i n g  the audit the u n r e s t r i c t e d  rig.:t 

of ac c e s s  to all books, d o c u m e n t s  and r e c o . I s  rel a t i n g  

to the l o t t e r y  s c h e m e  as may be r e quired for the audit.

(4) The o r g a n i z a t i o n  shall p e r m i t  the p e r s o n  or p e r s o n s  

c o n d u c t i n g  the audit to r e m o v e  any d o c u m e n t s  or b o oks 

•or any item r e l a t e d  to the l o t t e r y  s c h e m e  for the 

p u r p o s e s  of the audit.

(5) W h ere an i n s p e c t o r  or a u d i t o r  ide n t i f i e s  h i m s e l f  to the 

li r e n c e e  for the p u r p o s e  of c o n d u c t i n g  an i n s p e c t i o n  or 

audit the l i c e n c e e  shall

(a) a l l o w  the inspe c t o r  or a u d i t o r  ready access to all 

p a r t s  of the p r e m i s e s  or bu i l d i n g  w h e r e  the 

l o t t e r y  sc h e m e  is b e ing effected,

(b) m a k e  a v a i l a b l e  all d o c u m e n t s  or e q u i p m e n t  for 

e x a m i n a t i o n  by the i n s p e c t o r  or auditor, and

(c) at the d i r e c t i o n  of an inspector or auditor 

d i s c o n t i n u e  any p r o c e d u r e ,  p r a c t i c e  oi a c t i v i t y  

w h i c h  the- inspector or a u d i t o r  r e a s o n a b l y  b e l i e v e s  

is in c o n t r a v e n t i o n  of the Act, the R e g u l a t i o n s ,  

or the t e rms and c o n d i t i o n s  of the licence.

C o s t  o f  audits

6- (1) W h e r e  an audit has been d o n e  p u r s u a n t  to the p r o v i s i o n s

of s e c tion 5 the o r g a n i z a t i o n  shall, at the d i s c r e t i o n  

of the board, be r e s p o n s i b l e  for all fees and c h a r g e s  

related to the audit.
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(21 W h o r e  an audit is c o n d u c t e d  hy a person who is a member 

of thc> Public F c r v i c e  of the Yukon, there shall be no 

fees or c h a r g e s  for the audit.

P r i zes

It is a c o n d i t i o n  of a n y  licence that all pr i z e s  as 

d e s c r i b e d  in the l i c e n c e  shall be a w a r d e d  w h e ther or 

not the r e v e n u e  from the lottery scheme is s u f f i c i e n t  

to meet the o b l i g a t i o n .

R e i m b u r s e m e n t

W h e r e  the b o a r d  is of the o p i n i o n  that a l o t tery is 

being c o n d u c t e d  in c o n t r a v e n t i o n  of the Act or the 

R e g u l a t i o n s ,  the board may, at any time prior to the 

d i s t r i b u t i o n  of p r i z e s  in the lottery scheme, order the 

o r g a n i z a t i o n  that was g r a n t e d  the licence to cancel the 

lottery s c h e m e  and to pay each of the p a r t i c i p a n t s  of 

the c h a n c e  p u r c h a s e d  in the lottery s c h e m e  an amount 

not to ex c e e d  the act u a l  cost to the p a r t i c i p a n t s  of 

the c h a n c e  o u r c h a s e d .

P a y m e n t s  of p r o c e e d s

T he net r e c e i p t s  from a lottery scheme shall be paid to 

the o b j e c t s  set out in the licence issued under s e c t i o n  

3 .

C o m p e n s a t i o n

IP. Except as a u t h o r i z e d  by the board, no p e r s o n  or

o r g a n i z a t i o n  shall be c o m p e n s a t e d ,  ei t h e r  d i r e c t l y  or 

i ndirectly, for c o n d u c t i n g ,  m a n a g i n g  or a s s i s t i n g  in 

the m a n a g e m e n t  of a lottery sc h e m e  under these 

reoulat i o n s .
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11. Any c h a n g e  in the e x e c u t i v e  of the K l o n d i k e  V i s i t o r s

A s s o c i a t i o n  shall be i m m e d i a t e l y  reported to the board.

C h a n g e  in e x e c u t i v e

F i n a n c i a l  s t a t e m e n t s

12. (1) It is a c o n d i t i o n  of a l i c e n c e  issued under these

r e g u l a t i o n s  that the l i c e n c e e  shall w i t h i n  30 days 

after the e x p i r a t i o n  of the lott e r y  licence, s u b m i t  a 

financial s t a t e m e n t  to the board.

(2) N o n c o m p l i a n c e  wi t h  s u b s e c t i o n  (1) will d i s q u a l i f y  an

a p p l i c a n t ,  at the d i s c r e t i o n  of the board, from 

r e c e i v i n g  a s e c o n d  or s u b s e q u e n t  lottery licence.

Fees

13. The a t t a c h e d  s c h e d u l e  of fees, a n n e x e d  h e r e t o  as

S c h e d u l e  A, is h e r e b y  m a d e  and e s t a b l i s h e d .

R ules of B l a c k j a c k

14. The rules of b l a c k j a c k ,  a n n e x e d  h e r e t o  as S c h e d u l e  B,

are h e r e b y  m a d e  and e s t a b l i s h e d .

A c c o u n t i n g  p r o c e d u r e s

15. The a c c o u n t i n g  p r o c e d u r e s ,  a n n e x e d  h e r e t o  as S c h e d u l e

C, are h e r e b y  m a d e  and e s t a b l i s h e d .

Fo r m

1 r'• T h e  f o l l o w i n g  forms are h e r e b y  m a d e  and e s t a b l i s h e d  fur

use in a c c o r d a n c e  w i t h  these r e g u l a t i o n s :

Form A - Credi t Si ip

Form 3 - Final T a b l e  Account Card

Form C - R e v e n u e  Sheet

Form D - F i n a n c i a l  Report of L o t t e r y  Scheme
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fie bed ill* "A"

Y U K O N  T R K' !•: I T O  R Y 

r.OTTI'.IU RK SCHE M E S

The f o l l o w i n q  fees are p a y a b l e  w i t h i n  thirty d a y s  after 

the e x p i r a t i o n  of the licence.

The fee for " C A S I N O  G A M E S "  is $5.00 per table per day.

Please make c h e q u e  or m o n e y  o rder p a y a b l e  to The Yukon 

C o n s o l i d a t e d  R e v e n u e  Fund.
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KrhOrtuU- "R"

Y U K O N  TKHPITOI?Y 

R U M ’S Oi’ BRACK.!AC'K

O b j e c t  of g a m e  - d r a w  to 21 or c l o s e s t  to 21 

w i t h o u t  e x c e e d i n g  21. If total is hi g h e r  than 

d e a l e r ,  b e t t o r  wins; if total is the same as the 

d e a l e r  this is a s t a n d - o f f ;  if total is lower than 

d e a l e r ,  b e t t o r  loses.

C a r d  c ount - face c a r d s  count If), aces count 1 or 

11; o t h e r s  count face value.

B l a c k j a c k  - any ace w i t h  a p i c t u r e  ca r d  or a ten 

is an a u t o m a t i c  w i n n e r ,  except when d e a l e r  also 

has a B l a c k j a c k  in w h i c h  case it is a s t a n d - o f f .  

B l a c k j a c k  pays 3 to 2.

D e a l e r  will play a q a i n s t  all p l a y e r s  at the same 

time (io. not i n d i v i d u a l l y ) .

All p a y - o f f s  e x c e p t  B l a c k j a c k  are on ev e n  mone\ 

basi s .

All bets down b e f o r e  first card dealt.

Sp lit l e t s  - if p l a y e r ' s  first two c a r d s  are 

pair, the pla y e r  has the c h o i c e  of s p l i t t i n g  then 

into two h a n d s  and b e t t i n g  the same bet on ea c h  

hand .

D e a l e r  m u s t  d r a w  on 16 or under, s t and on hard 17 

and over and must hit a soft 17. A soft 17 is any 

c o m b i n a t i o n  of c a : d s  t o t a l l i n g  17 w h e n  the ace is 

c o u n t e d  as 11.

All c a rds must be d ealt face up.
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bc.ludule

A r e v e n u e .Sheet shall bo I:•• pt tty tin* C a s h i e r 1'; i.ngn i n dupl i < it e.

J lie sheet, shall indicate the f o llowing, t>y column:

.i. T y p e  of game - e.g. U l a c k  Jack, R ou l e t t e ,  etc. 

h. T h e  t a b l e  n u m b e r  (This n u m b e r  w ill a l s o  iilentify the C a s h  Box 

number, locked lo the table), 

c. T h e  B a n k  (The amount of m o n e y  nr cliips on the table w h e n  the 

g a m e  o p e n s  for busin e ss ) .

<1. Fills, credit, final, drop, n e t  win, lo:;:;, total and p e r c e n t a g e .

S e e  E x a m p l e  attached.

Fills;

All fills shall b e  made up in the c a s h  cage, by the cashier, w i t h  

the fill s l i p  ( se e  example) b e i n g  m a d e  u p  in triplicate. Th e fill 

s l i p  shall r e f l e c t  the date, time of day, the game, the game number, 

the a m o u n t  or d e n o m i n a t i o n  of chips or cash. The fill slip shall 

b e a r  the s i g n a t u r e  of the cashier, the signatui • of the s e c u r i t y  m a n  

or r u n n e r  w h o  r ec e i v e s  the fill f r o m  th e cash i e r  and d e l i v e r s  it to 

the table. A t  the table, the fill w i l l  be coun t e d  by the d e a l e r  and 

w i t n e s s e d  b y  the f l o orman w h o  w i l l  initial the slip as to ac curacy.

Fil l s li p s  wil l  bea r  serial n u m b e r s .  T h e  o r i ginal of the fill slip 

w i l l  be d e l i v e r e d  to the t a b l e  a l o n g  w i t h  the duplicate, the t r i p l i c a t e  

w i l l  r e m a i n  at the cash cage.

T h e  ori g i n a l , a f t e r  being signed, will be placed in the lo c k e d box 

at the t a b l e  on w h i c h  the filL w a s  plac e d . D u p l i c a t e  will be r e t u r n e d  

by the s e c u r i t y  m a n  or r u n n e r  to the c a s h  cage, pl a c e d in a s e p a r a t e  

file c o v e r i n g  the p a r t i c u l a r  game. Al l  fills will be r e c o r d e d  on a 

r e v e n u e  s h e e t  at the time they l e a v e  the c a s h i e r ' s cage. T r i p l i c a t e  

copy will be kept in the m a i n  control ledger.

Credi t s ;

C r e d i t s  w i l l  be hand l e d  simi la r l y ,  that Is to say the d e a l e r  shall 

c o u n t  out the m o n e y  in the p r e s e n c e  of the f l o o r m a n  wh o  wi l l  m a k e  

out a c r e d i t  slip showing the date, time, game and number, 

d c n o m i n a t i o n s  and total a m o u n t  of chips or cash, initial the c r e d i t

yVi t l|:;i i Nr: r i^ k:i i>i’Ki:.*;

C r  !ii ■ i * s i ' . m-i-:
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Schedule  "C"

.'.Lip a l o n g  w i t h  Lhc* i l c o r m a n  w h o  will then turn the credit: Lip

a n d  chips/car.h over lo the s e c u r i t y  m a n  or runner w h o  wilL initial 

l !ic* or if, inn I and r e t u r n  to the can hi o r 1 s cage wi th the d u p l i c a t e  

a n d  t r i p l i c a t e  of the c r e d i t  slip. I h o  o r i g i na l  credit slip will 

bo p l a c e d  in Lite box at the table by the dealer, after the d e a l e r  ' r , , 

the f l o o r m a n ' s,  t,nd the. s e c u r i t y  m a n ' s  initi a l s  have been pl a c e d  on 

the credit, slip.

O n  a r r i v a l  at the c a s h i e r 's  cage, the c r e d i t  will be counted and 

c e r t i f i e d  by the c a s h i e r  w h o  will sign the d u p l i c a t e  and trip l i c a t e 

nr. tc ac c u ra c y .  The c a s h i e r  will i m m e d i a t e l y  enter the credit 011 

the r e v e n u e  shoot. D u p l i c a t e  c r e d i t  slips w ill be k ep t  in the same 

f i l e  as fill slips c o v e r i n g  m o n e y / c h i p  t r a n s a c t i o n s  for the 

p a r t i c u l a r  table. Tripl icate w i l l  be. k e p t  in m a i n  control ledger. 

A l l  c r e d i t  slips will be serial numbers.

Final Count Clips;

A t  the end of tne s h if t  or d ay's play, the f l oorman in c h a r g e  of 

t he table g a m e s  will do a final c ount of m o n e y / c h i p s  r e m a i n i n g  in 

e a c h  tray. As he m a k e s  the count, lie will m a k e  out a final c o u n t  

c l i p  w h i c h  w il l  in d i c a t e  the date, shift, the game and number, the 

d c n o m i n n t■on of chips w i t h  c a s h  in the tra y  and total. Th e  slip 

w i l l  bo w i t n e s s e d  as to ac c u r a c y  by the d e a l e r  and the d u p l i c a t e  

of the slip placed on 'he tray. T h e  o r i g i n a l  will be r e t u r n e d to 

t h e  c a s h  cage. Th e  final c o u n t  slip shall be serial n u m b e r e d

A t  c l o s i n g  of the d a y ' s play "r at the end of the shift as the cas 

m a y  be, the c a s h i e r  wil l  enter the a m o u n t s  indicated by the final 

c o u n t  slips in the final c o l u m n  of the r e v e n u e  sheet. In the case 

of ending- the clay's play, the trays and final slips in the tray3 

w i l l  be r e t u r n e d  by the s e c urity m a n  or ru n n e r  to the ca s h i e r ' s  

c a g e  w h e r e  they wil l  re m a i n  loc ke d  up o vernight. In  the case of a 

s h i f t  c h a n g e  cu r i n g  a day's play, the final count w i l l  be e n t e r e d  

on a n e w  r e v e n u e  sheet, u nder the s a m e  game number and the c o l u m n  

i d e n t i f i e d  as 'Dank'. The same p r o c e d u r e  ou t lined will be 

c o n t i n u e d  in the c ase of a s hift change; the box will be r e m o v e d  

f r o m  the table and r ep l a c e d  w i t h  an e mpty box. C a s h  boxes w i l l  be 

d e l i v e r e d  i m m e d i a t e l y  to the c a s h i e r ' s  cage cr c o u n t i n g  r o o m  w h e r e  

they will be u n l o c k e d  and the c a s h  coun t ed  in the p r e s e n c e  of no 

less than three o ff i c e r s  of the licencee. Each box will be 

i d e n t i f i e d  by the game number. The amo u n t  of cas h  taken f r o m  the 

b o x  wil l be r e c o r d e d  on the r e v e n u e  sheet in the 'Drop' column.

-  t. -
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A f t e r  a l l  i' v :h  b o x o -; he.vo b een  c o u n t e d  and  f i l l  and c r e d i t :  c l i p ' ;  

re m o ve d  f i r m  t h e  b o x e s ,  :: 1 i p n  w i l l  he  c h e c k e d  a g a i n s t  t h e  c o p i e s  

h e l d  h y  t h e  c a s h i e r ,  c a l c u l a t i o n : :  i 11 be made t o  d e t e r m i n e  t h e  

• n e t ». T ! ;c  ' N e t *  i n  d e t e r m i n e d  as f o l l o w : : :

B/W1X pl u s  1'11,1.S m i n u s  C R E D I T S  equals X

X  m i n u s  rit.'Al, equals N E T

P R P R  m i n u s  N E T  e q ua l s  W I N  or LOS S

W i n s  sliall be e n t e r e d  in the • T o t a l 1 C o l u m n  in b l a c k  or b l u e  ink, 

l o s s e s  s h a l l  h e  e n t e r e d  in red ink, in the ' T o t a l 1 column.

W i n n i n g  p e r c e n t a g e s  c an  be c a l c u l a t e d  by d i v i d i n g  the ' W i n 1 int o 

the ' D r o p 1.

F i n a l  p r o f i t / l o s s  f i g u r e s  and p e r c e n t a g e s  c a n  be u s u a l l y  c a l c u l a t e d  

f r o m  t h e  R e v e n u e  Sheet.

A t  the e n d  of e a c h  d a y  or shift, the o r i g i n a l s ,  d u p l i c a t e s  of fills, 

c r e d i t  a l o n g  w i t h  the o r i g i n a l  F i n a l  C o u n t  slips w i l l  be a t t a c h e d  

to the o r i g i n a l  R e v e n u e  S h e e t  a n d  r e t a i n e d  as a p e r m a n e n t  r e c o r d .

T h e  t r i p l i c a t e s  of the fill a n d  c r e d i t  s l i p s  and the d u p l i c a t e  of 

th e  F i n a l  C o u n t  s l i p s  w i l l  be a t t a c h e d  to the c o p y  of the R e v e n u e  

S h e e t  to b e  s u b m i t t e d  to t h e  E x e c u t iv e  Council M e m b e r  w i t h  a finan. ia! 

st.uem.i u: .

D u r i n g  t h e  p e r i o d  of the y u a r  w h e n  th e  l i c c n c e e  is n o t  o p e r a t i n g  t! 

l o t t e r y  s c h e m e  a l l c h i p s  r e t a i n e d  b y  the l i c c n c e e  shall b e  c t o r e d  by 

a c K a r t e r e d  b a n k  o n l y  to h e  r e l e a s e d  to t w o  a u t h o r i z e d  o f f i c e r s  of 

the l i c c n c e e .



CREDIT SLIP NO

Date

Game No Shift Amount
—

CREDIT FOR: 

B 0S6 _______ Cashier

FORM A

Final Table Count Card No. 

Date______________________ __

Shift________________________

Game __________________

510

- --m ----r -r- f—r-- ----- i

3 5

5 1

Silver

Final 510

8 2 _ ............................  . . . . .  ,

S 1

Silver

TOTAL O
.
I
.
C
.
 

1
9
8
7
/
1
8
0



Gome No Shift Amount

"21"

Roulette

Wheels

Chips

Silver
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REVENUE 
SHEET 

FORE



Thic report to be completed by two principal 
officers of the organization.

FORE D

FINANCIAL KEPCKT OF GAMES OF CilANCE 

conducted by

for Games of Chance conducted

on

GAK3 NO. BANK

(complete name and address of organization)

 ,  a 3 authorized by licence issued by 1'ho i'.xovutivo Cotmoii Ncmi i • .

(date of licence)

FILLS CREDITS FINAL NET DROP WIN LOSS

(For explanation of above terms, please refer to the attached Accounting Procedures Guido.)

Total Net Profit

Expenses:

Advertising __________________ •__________

Printing ____________________________

Cental of Equipment _________________ ______ ___

Other (specify) _____________

TOTAL EXPENSES 

NET PROCEEDS



- ?  - FDI'uM [)
O . I .C .  1987/180

The r e c e i p t :  d e r i v e d  f ro m  th e  Gamer, o f  Cliance were m a in ta in e d  i n

(name and capacity of person to whom proceeds were forwarded)

I have examined the records and accounts of _ ________________________ _

(name of organization)

with respect to the above described Games of Chancet and the

information contained herein is correct to the best of my knowledge

and belief.

S i g n e d ___________________________________________________________

Print Name _______________________________________________________________

Title ________________________________________________________________

Address __________________________ ___________________________________

Telephone No_________________________________________

(Name and address of Bank or Trust Company)

The net proceeds in the sum of were donated  to

(name and a d d re s s  o f  o r g a n i z a t io n )

on and received by

Date

n i t e r  t h e  S anes  "I  rh.t.ii < .
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fS •111. j l o r  I) d i e  Pi1 .i r r e

P . O .  II o x  V

.1 ii n i' .i u , A K b b  8 I I

lie a r S<“ ii 11 n r Pe ,i rc i“ ,

T h a n k  y o u  s o  in u cli l o r  I: a k i u g I i m o  I n u n  y o u r  b u s y  s c h e d u l e  to 

In Ik w i t h  m e  o n  t h e  |>t.ill m b  i s s u e .  1 a p p r e c i a t e d  t h e  

o p p o r t u n i t y  l o  p r e s e n t  G H A K K ' s p o s i t i o n  a n d  to d i s c u s s  o t h e r  

m a t t e r s  of  m u t u a l  i n t e r e s t .  S u b s e q u e n t l y ,  I h a v e  d i s c u s s e d  

o u r  p o s i t i o n  o n  h o t e l  m i n i - b a r s  w i t h  T a l l y  o f  y o u r  s t a f f  a n d  

r e s t a t e d  m y  o i l e r  of a s s i s t a n c e  w i t ii t h i s  L e g i s l a t i o n .

Please, e x t e n d  m y  t h a n k s  to  y o u r  s t a f f  f o r  t h e i r  h o s p i t a l i t y  

w h e n  I v i s i t e d  y o u r  o f f i c e .  M e g  w a s  v e r y  g r a c i o u s  in h e l p i n g  

m e  a r r a n g e  t h e  a p p o i n t m e n t .

Y o u  h a v e  m y  b e s t  w i s h e s  f o r  a p r o d u c t i v e  s e s s i o n  a n d  m y  t h a n k s  

f o r  y o u r  a s s i s t a n c e .

S i n c e r e l y ,

Carol Wilson 
E x e c u t i v e  D i r e c t o r

E n c .

AkOA
Ancrc'-ye 
Resiui/jnt ii 
Beverage 
Assoc'O' on

CHARR
Alaska Cacare' 
Hotel ifesojranf 

S* ftetaiieu 
Asscciolion

U _ £ 3 V  yVv-c. v ̂  vV/>c:v2_\, 

O L > C l \  V

C A R O L  WILSON

•10! -x S '-eet. P O  Bex 10*1830. A n c h o ra g e  A laska cok 'C  
(907)272-8133
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19 9 1 P O S I T I O N  P A P E R  ON  R E G U L A T I O N  O F  C H A R I T A B L E  G A M I N G

P u b l i c  h e a r i n g s  on  the  s u b j e c t  o f  c h a r i t a b l e  g a m i n g  

r e g u l a t i o n  w e r e  h e l d  s e v e r a l  t i m e s  in 1 9 9 0  by  t h e  

D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  a n d  b y  

t h e  H o u s e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e .  O v e r w h e l m i n g l y ,  

t e s t i m o n y  d e m o n s t r a t e d  t h a t  no  i t - p r o l i t  a n d  c h a r i t a b l e ,  

o r g a n i z a t i o n s  d e p e n d  on i n c o m e  f r o m  c h a r i t a b l e  g a m i n g  as  

a m a j o r  s o u r c e  of f u n d s  a n d  f a v o r e d  c o n t i n u a t i o n  o f  t h e  

t h i r d  p a r t y  v e n d o r  s y s t e m  as it h a d  e v o l v e d .

CIIARR w o u l d  f a v o r  l e g i s l a t i o n  t h a t  m a i n t a i n s  t h e  a b i l i t y  

o f  n o n - p r o f i t  o r g a n i z a t i o n s  to r a i s e  f u n d s  t h r o u g h  g a m i n g  

a c t i v i t i e s  w i t h  t h e  use  of a t h i r d  p a r t y  v e n d o r  s y s t e m .  

H o w e v e r ,  w e  r e c o g n i z e  t h a t  t h e  i s s u e  o f  t h i r d  p a r t y  v e n d o r s  

is n o t  s p e c i f i c a l l y  a d d r e s s e d  in t h e  c u r r e n t  s t a t u t e s  a n d  

f e e l  t h a t  t h i s  is a n  a p p r o p r i a t e  i s s u e  f o r  l e g i s l a t i o n  to 

a d d r e s s .  W e  r e c o g n i z e  t h a t  t h e  u l t i m a t e  r e s p o n s i b i l i t y  

f o r  t h e  l a w f u l  c o n d u c t  of g a m i n g  a c t i v i t i e s  r e s t s  w i t h  t h e  

h o l d e r  o f  t h e  p e r m i t ,  b u t  p e r h a p s  l e g i s l a t i o n  c o u l d  be 

d r a f t e d  to d e f i n e  t h e  r e l a t i o n s h i p  b e t w e e n  t h e  p e r m i t t e e  

a n d  t h e  t h i r d  p a r t y  v e n d o r ,  s p e c i f y i n g  a m i n i m u m  r a t e  of 

r e t u r n  t o  t h e  p e r m i t t e e  a n d  m a n d a t i n g  t h a t  a l l  t r a n s a c t i o n s  

b e  c a r r i e d  o u t  by c h e c k  so t h a t  a c l e a r  a u d i t  t r a i l  to a n a  

f r o m  t h e  m a n d a t e d  s p e c i a l  g a m i n g  a c c o u n t  w i l l  be m a i n t a i n e d .

C H A R R  b e l i e v e s  t h a t  t h e r e  is a l e g i t i m a t e  p u b l i c  i n t e r e s t  

to b e  s a f e g u a r d e d  in  p r o p e r  r e g u l a t i o n  a n d  o v e r s i g h t  o f  

c h a r i t a b l e  g a m i n g  a c t i v i t i e s ,  a n d  w e  c o m m e n d  t h e  e f f o r t s  

o f  t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  in 

t h e  a t t e m p t  to  do s o .  It is v i t a l  t h a t  t h e  t h i r d  p a r t y  

v e n d o r  s y s t e m  be m a i n t a i n e d  a n d  f o r m a l l y  a d d r e s s e d  t h r o u g h  

l e g i s l a t i o n .

ea



LAW OFFICES OF

C L I F F O R D  J. G R O H ,  SR. 
K E N N E T H  P. E G G E R 5 ,  P. C. 
M I C H A E L  W. P R I C E  
L A N C E  E. G I D C U M Q  
S A L L Y  K U C K O  
R O B E R T  T. P R I C E  
D E N N I S  G. F E N E R T Y  
D A V I D  A. D E V I N E ,  P. C. 
R E B E C C A  S. C O P E L A N O  
R I C K  L. O W E N  
D O U G L A S  A. C A R S O N  
S H A W N  J. H  O L  LID AY 
B R Y A N  S. M E R R E L L

O F  C O U N S E L  

M I T C H E L L  D. G R A V O ,  P C.

G R .O H , ECGER.S S P R IC E
2 5 5 0  D E N A L I  S T R E E T ,  17!!* F L O O R

A N C H O K A C E ,  ALASKA 99503

T E L E P H O N E  

( 9 0 7 ) 2 7  2- 6-47-4

T E L E C O P I E R  

(907) 272-ASI7

M E M O R A N D U M

TO: S e n a t o r  D r u e  P e a r c e

FROM: M i t c h e l l  D. G r a v o

RE: R e q u e s t e d  L e t t e r  T o  and 
M e r k u l i o f  on B e h a l f  of the 
A s s o c i a t i o n

M e e t i n g  W i t h  C o m m i s s i o n e r  
A l a s k a  C h a r i t a b l e  G a m i n g

DATE: J a n u a r y  24, 1990

A * * * * * * * * * * * * * * * * * * ' * * * * * * ' * * * * * * * * * * * * * * * * * * * * * * * *  * * * * * * * * * * * * * * * *

I N T R O D U C T I O N

T h e  m e m b e r s  o f  the A l a s k a  C h a r i t a b l e  G a m i n g  A s s o c i a t i o n  
(ACGA) n e e d  y o u r  i m m e d i a t e  a s s i s t a n c e .  T h i s  m e m o r a n d u m  w i l l  s u m m a r i z e  
a p r o b l e m  t h e  m e m b e r s  of A C G A  h a v e  w i t h  a p r o p o s e d  r e g u l a t i o n  t h a t  the 
D e p a r t m e n t  of C o m m e r c e  m a y  s o o n  p r o m u l g a t e  t h a t  a d v e r s e l y  a f f e c t s  e a c h  
m e m b e r  of ACGA. A n d  t h e  m e m o r a n d u m  w i l l  p r o v i d e  y o u  w i t h  the n e c e s s a r y  
b a c k g r o u n d  to w r i t e  a l e t t e r  in s u p p o r t  o f  A C G A ' s  p o s i t i o n  on t h i s  
p r o b l e m  a n d  m e e t  w i t h  t h e  C o m m i s s i o n e r  if y o u  c h o o s e  to  d o  so a f t e r  
r e a d i n g  t h e  m e m o r a n d u m .

T H E  R E G U L A T I O N

T h e  D e p a r t m e n t  of C o m m e r c e  m a y  s o o n  p r o m u l g a t e  a 
r e g u l a t i o n  t h a t  w i l l  r e q u i r e  v i r t u a l l y  e v e r y  i n d i v i d u a l  o r  
o r g a n i z a t i o n  in t h e  s t a t e  i n v o l v e d  in c h a r i t a b l e  g a m i n g  to b e c o m e  an 
o p e r a t o r  a n d  c o m p l y  w i t h  t h e  s t r i c t  o p e r a t o r  r u l e s  o u t l i n e d  in t h e  
A l a s k a  C h a r i t a b l e  G a m i n g  R e f o r m  Act. A C G A  is s t r o n g l y  in f a v o r  of t h i s  
r e g u l a t i o n .  All t h e  m e m b e r s  of A C G A  h a v e  an o p e r a t o r ' s  l i c e n s e  and 
c a s h  b o n d s  of b e t w e e n  $ 2 5 , 0 0 0  a n d  $ 1 0 0 , 0 0 0  p o s t e d  w i t h  t h e  State. T h e  
D e p a r t m e n t  is c o n s i d e r i n g  d r a f t i n g  th i s  r e g u l a t i o n  so t h a t  c e r t a i n  
c h a r i t a b l e  g a m i n g  o p e r a t i o n s  - t h o s e  t h a t  a r e  c o n d u c t e d  b y  m o r e  t h a n  
o n e  p e r m i t t e e  s o l e l y  for m o r e  t h a n  o n e  p e r m i t t e e ,  f o r  e x a m p l e  L u c k y  
S t r i k e  B i n g o  in A n c h o r a g e  - w i l l  n o t  h a v e  to o b t a i n  an o p e r a t o r ' s  
l i c e n s e .  T h i s  w i l l  c r e a t e  s i g n i f i c a n t  p r o b l e m s  for A C G A  m e m b e r s ' s  for 
the r e a s o n s  o u t l i n e d  below. A C G A  s t r o n g l y  o p p o s e s  t h i s  e x c e p t i o n  a n d  
s o l i c i t s  y o u r  s u p p o r t  in o p p o s i n g  t h i s  e x c e p t i o n .
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PROBLEMS WITH THE EXCEPTION

T h i s  e x c e p t i o n  w i l l  be e x p l o i t e d  by  t h e  u n s c r u p u l o u s  in 
t h e  c h a r i t a b l e  gaining i n d u s t r y .  T h e  e x c e p t i o n  w i l l  a l l o w  t h e  
u n s c r u p u l o u s  in t h e  c h a r i t a b l e  gaining i n d u s t r y  t o  c i r c u m v e n t  the 
o b v i o u s  p u b l i c  p o l i c y  e l e m e n t  o f  t h e  A l a s k a  C h a r i t a b l e  G a m i n g  R e f o r m  
A c t  r e q u i r i n g  t h o s e  c o n d u c t i n g  g a m i n g  a c t i v i t i e s  o n  b e h a l f  of 
p e r m i t t e e s  t o  o b t a i n  a n  o p e r a t o r ' s  l i c e n s e  a n d  b e  a c c o u n t a b l e  to the 
S t a t e  f o r  t h e i r  a c t i v i t i e s .

T h e  e x c e p t i o n  w i l l  a l s o  c r e a t e  s u b s t a n t i a l  i n e q u i t i e s  
b e t w e e n  t h o s e  t h a t  a r e  r e q u i r e d  to o b t a i n  an o p e r a t o r ' s  l i c e n s e  and 
t h o s e  t h a t  w i l l  b e  a l l o w e d  to  t a k e  a d v a n t a g e  of t h e  e x c e p t i o n .

A n  o p e r a t o r  m u s t  r e p o r t  its a c t i v i t i e s  to  the S t a t e  
q u a r t e r l y .  A  n o n o p e r a t o r  n e v e r  h a s  t o  r e p o r t  to t h e  State. A n  o p e r a t o r  
t h e r e f o r e  h a s  s u b s t a n t i a l l y  m o r e  a c c o u n t i n g  o v e r h e a d  t h a n  a 
n o n o p e r a t o r .

A n  o p e r a t o r  m u s t  p o s t  a $ 2 5 , 0 0 0  t o  $ 1 0 0 , 0 0 0  c a s h  b o n d  
w i t h  t h e  S t a t e .  T h i s  i n s u r e s  s u b s t a n t i a l  p r o t e c t i o n  for t h e  c h a r i t i e s  
for w h i c h  t h a t  o p e r a t o r  is c o n d u c t i n g  g a m i n g  a c t i v i t i e s .  A n o n o p e r a t o r  
d o e s  n o t  h a v e  to  p o s t  a n y  b o n d  w i t h  t h e  State. C h a r i t i e s  a r e  t o t a l l y  
u n p r o t e c t e d  in a n o n o p e r a t o r  s i t u a t i o n .  A n d  a n o n o p e r a t o r  c a n  u s e  its 
e x c e s s  c a s h  t o  l o w b a l l  t h e  m a r k e t p l a c e  in an a t t e m p t  to d r i v e  its 
o p e r a t o r  c o m p e t i t i o n  o u t  of b u s i n e s s .

A n  o p e r a t o r  m u s t  l i m i t  t h e  p r i z e s  it a w a r d s  to  $ 5 0 0 , 0 0 0  
p e r  p e r m i t t e e  p e r  year. A n o n o p e r a t o r ' s  l i m i t  is d o u b l e  $ 5 0 0 , 0 0 0  or 
$ 1 , 0 0 0 , 0 0 0  p e r  p e r m i t t e e  p e r  year. T h i s  is a s u b s t a n t i a l  
a d m i n i s t r a t i v e  a d v a n t a g e  for n o n o p e r a t o r s  b e c a u s e  it a l l o w s  t h e m  to 
o p e r a t e  w i t h  h a l f  t h e  p e r m i t s  t h a t  an o p e r a t o r  o p e r a t e s  w i t h  d o i n g  the 
s a m e  a m o u n t  o f  g r o s s  b u s i n e s s .

A n  o p e r a t o r  m u s t  r e t u r n  15% of its n e t  i n c o m e  to its 
c h a r i t i e s .  A  n o n o p e r a t o r  is n o t  s u b j e c t  t o  t h i s  r e q u i r e m e n t .  O p e r a t o r s  
t h a t  d o  n o t  m e e t  t h i s  r e q u i r e m e n t  w i l l  l o s e  t h e i r  o p e r a t o r ' s  license. 
N o n o p e r a t o r s  d o  n o t  h a v e  a l i c e n s e  to  lose. C h a r i t i e s  a r e  g u a r a n t e e d  
a m i n i m u m  15% r e t u r n  w i t h  an o p e r a t o r .  C h a r i t i e s  a r e  g u a r a n t e e d  
n o t h i n g  w i t h  a n o n o p e r a t o r .

B e c a u s e  an o p e r a t o r  m u s t  r e t u r n  15% of  its n e t  i n c o m e  to 
its c h a r i t i e s ,  it m u s t  m a k e  a p r o f i t .  A  n o n o p e r a t o r  d o e s  n o t  h a v e  to 
r e t u r n  a n y  m i n i m u m  t o  its c h a r i t i e s  a n d  t h e r e f o r e  d o e s  n o t  h a v e  to 
m a k e  a p r o f i t .  T h i s  is t h e  m o s t  s i g n i f i c a n t  a n d  i n e q u i t a b l e  d i f f e r e n c e  
betvreen an  o p e r a t o r  a n d  a n o n o p e r a t o r  b e c a u s e  it a l l o w s  the 
n o n o p e r a t o r  to l o w b a l l  the m a r k e t p l a c e  w i t h  its p r i c e s  a n d  e v e n t u a l l y  
d r i v e  the o p e r a t o r s  o u t  of b u s i n e s s  w h e n  t h e  o p e r a t o r s  m a t c h  t h e  p r i c e  
d e c r e a s e s  o f  t h e  n o n o p e r a t o r  a n d  t h e r e f o r e  fa i l  to m a k e  a m i n i m u m  
p r o f i t  a n d  r e t u r n  the m i n i m u m  15% of n e t  i n c o m e  to t h e i r  c h a r i t i e s .

2



T h i s  is n o t  s p e c u l a t i o n .  It is h a p p e n i n g  in A n c h o r a g e  today. 
N o n o p e r a t o r  L u c k y  S t r i k e  B i n g o  h a s  b e e n  l o w b a l l i n g  t h e  p r i c e  of  b i n g  ' 
in A n c h o r a g e  f o r  s e v e r a l  m o n t h s .  A l l  t h e  o t h e r  o p e r a t o r s  in A n c h o r a g e  
h a v e  h a d  t o  f o l l o w  L u c k y  S t r i k e ' s  p r i c i n g  in o r d e r  to k e e p  t h e i r  
m a r k e t  share. B o n i f a c e  r i n g o  r e c e n t l y  c l o s e d  its d o o r s ;  it w a s  the 
f i r s t  c a s u a l t y  o f  t h i s  i n e q u i t a b l e  p r i c e  war.

R E Q U E S T E D  A C T I O N

A C G A  b e l i e v e s  t h e  a b o v e  r e a s o n s  p r o v i d e  a c o m p e l l i n g  c a s e  
for r e q u i r i n g  t h a t  all i n d i v i d u a l s  a n d  o r g a n i z a t i o n s  c o n d u c t i n g  
c h a r i t a b l e  g a m i n g  a c t i v i t i e s  o n  b e h a l f  of  m o r e  t h a n  one p e r m i t t e e  
w i t h o u t  e x c e p t i o n  b e  r e q u i r e d  t o  o b t a i n  a n  o p e r a t o r s  l i cense. T h i s  
w i l l  l e v e l  t h e  p l a y i n g  f i e l d  a n d  m a k e  t h e  r e g u l a t i o n s  a p p l y  e q u i t a b l y  
t o  e v e r y o n e .

T h i s  i s s u e  is c r i t i c a l l y  i m p o r t a n t  t o  ACGA. P r o m u l g a t i o n  
of t h i s  r e g u l a t i o n  b y  t h e  D e p a r t m e n t  is immin e n t .  If y o u  fi n d  the 
a b o v e  r e a s o n s  c o m p e l l i n g ,  p l e a s e  a s s i s t  A C G A  in t h e  f o l l o w i n g  m a n n e r .  
First, a s k  for a m e e t i n g  w i t h  C o m m i s s i o n e r  M e r k u l i o f  and r e q u e s t  no 
e x c e p t i o n s  to t h e  o p e r a t o r  r e g u l a t i o n  t h a t  t h e  D e p a r t m e n t  is a b o u t  to 
p r o m u l g a t e .  S e c o n d ,  f o l l o w  u p  t h a t  m e e t i n g  w i t h  a l e t t e r  m a k i n g  the 
s a m e  re q u e s t .

T h a n k  y o u  f o r  y o u r  c o n s i d e r a t i o n  o f  t h i s  issue. I h o p e  
y o u  w i l l  b e  a b l e  t o  h e l p  ACGA. If y o u  do  d e c i d e  t o  help, p l e a s e  act 
i m m e d i a t e l y  b e c a u s e  t i m e  is o f  t h e  e s s e n c e  on t h i s  issue.
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LAW OFFICES Of H0V 1 |, 198H

C L I F F O R D  J. G R O H ,  SR. 
K E N N E T H  P. E G G E R S . P .  C. 
M I C H A E L  W. P R I C E  
L A N C E  E. G I D C U M D  
S A L L Y  K U C K O  
R O B E R T  T. P R I C E  
D E N N I S  G. F E N E R T Y  
D A V I D  A. D E V I N E ,  P. C. 
R E B E C C A  S. C O P E L A N D  
R I C K  L. O W E N

C.ROH, EGGERS S PRICE
2 5 5 0  D E N A L I  S T R E E T ,  1 7 ™  F L O O R

A N C H O R A G E ,  AI^SKA 99503

T E L E P H O N E  

(3 0 7 ) 2 7 2 - 6 4 7 4

M E M O R A N D U M
T E L E C O P I E R  

(907) 272-̂ Sl?

D O U G L A S  A. C A R S O N  
S H A W N  J. H O L L I D A Y  
S H E L L E Y  K. C H A F F I N  
B R Y A N  S. M E R R E L L

O F  C O U N S E L  
M I T C H E L L  D. G R A V O .  P. C.

T h i s  is a c o n f i d e n t i a l  m e m o r a n d u m .

A p u l l - t a b  w o r k s  in t h e  f o l l o w i n g  m a n n e r :  F o r  e v e r y  d o l l a r  of 
p u l l - t a b s  sold, a c e r t a i n  a m o u n t  of t h a t  d o l l a r  o f  g r o s s  s a l e s  
is p a i d  o u t  in p r i z e s ,  for e x a m p l e ,  s e v e n t y  f i v e  cents. T h e  
t w e n t y  f i v e  c e n t s  l e f t  o v e r  is r e f e r r e d  to  as t h e  i d eal net. The 
c h a r i t i e s '  s h a r e  of t h e  p r o c e e d s ,  t h e  o p e r a t o r s  s h a r e  of the 
p r o c e e d s ,  t h e  s t a t e  tax, a n d  e x p e n s e s  a r e  all p a i d  o u t  of the 
i d e a l  net. P u l l - t a b s  a r e  n o t h i n g  m o r e  t h a n  p a p e r  s l o t  m a c h i n e s .  
E a c h  g a m e  h a s  a d i f f e r e n t  i d e a l  net, j u s t  li k e  e a c h  s l o t  m a c h i n e  
h a s  a d i f f e r e n t  p a y  off. B e f o r e  y o u  b e g i n  s e l l i n g  a game, y o u  
k n o w  e x a c t l y  h o w  m u c h  y o u r  i d e a l  n e t  w i l l  be w h e n  t h e  e n t i r e  g a m e  
is sold. C h a r i t i e s  m u s t  b e  p a i d  15% of t h e  a m o u n t  le f t  o v e r  a f t e r  
p r i z e s  a n d  e x p e n s e s  a r e  paid, or 15% of t h e  a d j u s t e d  g r o s s  
income:

G R O S S  I N C O M E  
- P A Y O U T S  
I D E A L  N E T  

- E X P E N S E S  
A D J U S T E D  G R O S S  I N C O M E

T h e  f i r s t  i t e m  I w a n t  t o  b r i n g  t o  y o u r  a t t e n t i o n  is t h a t  y o u  w e r e  
a s t r o n g  s u p p o r t e r  of t h e  " C h a r i t a b l e  G a m i n g  R e f o r m  A c t "  d u r i n g  
t h e  1988 l e g i s l a t i v e  s e s s i o n .  W h e n  t h e  b i l l  w a s  in t h e  House, you 
s u p p o r t e d  it, a n d  w h e n  it w e n t  t o  t h e  H o u s e  f l o o r  y o u  v o t e d  for 
the bill.

T h e  a s s o c i a t i o n  h a s  s u p p o r t e d  y o u  in t h e  past. T h e  g o a l  for th i s  
m e e t i n g  is t o  m a k e  t h e  a s s o c i a t i o n  m e m b e r s  c o m f o r t a b l e  e n o u g h  
w i t h  y o u r  u n d e r s t a n d i n g  a n d  s u p p o r t  for t h e  i n d u s t r y  to f o l l o w  
m y  r e c o m m e n d a t i o n  r e g a r d i n g  y o u  a n d  r a i s e  $ 2 , 5 0 0  for y o u  b e f o r e  
the e n d  of t h e  year.

F R O M

TO:

s u b j e c t :

D A T E : N o v e m b e r  6, 1989

B r i e f i n g  for M e e t i n g  w i t h  A l a s k a  
C h a r i t a b l e  G a m i n g  A s s o c i a t i o n
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T h e  m e m b e r s  of t h e  A l a s k a  C h a r i t a b l e  G a m i n g  A s s o c i a t i o n  r e p r e s e n t  
t h e  m a j o r  p l a y e r s  in c h a r i t a b l e  g a m i n g  w i t h i n  t h e  s t a t e  w i t h  t h e  
e x c e p t i o n  of t h e  f a k e  l ottery. T h e  f a k e  l o t t e r y  h a s  c h o s e n  n o t  
t o  j o i n  t h e  a s s o c i a t i o n .  T h e  m e m b e r s  of t h e  a s s o c i a t i o n  a c c o u n t  
f o r  m o r e  t h a n  h a l f  of t h e  t o t a l  c h a r i t a b l e  g a m i n g  a c t i v i t i e s  in 
t h e  state.

T h e  m e m b e r s  o f  t h e  a s s o c i a t i o n  fa l l  i n t o  f o u r  d i s t i n c t  
c a t e g o r i e s ;  1) m e m b e r s  w h o  r u n  b i n g o  h a l l s  w h i c h  i n c l u d e  p u l l -  
t a b  g a m e s  w i t h i n  t h e  halls, 2) m e m b e r s  w h o  r u n  s t a n d  a l o n e  p u l l -  
t a b  s t o r e s  w i t h o u t  bingo, 3) m e m b e r s  w h o  r u n  p u l l - t a b  g a m e s  
w i t h o u t  b i n g o  n o t  o u t  of t h e i r  o w n  s t o r e s  b u t  o u t  of v e n d o r  
s t o r e s  l i k e  y o u r  l o c a l  b a r  o r  m o m  a n d  p o p  g r o c e r y  store, 4) 
m e m b e r s  w h o  w h o l e s a l e  b i n g o  a n d  p u l l - t a b  s u p p l i e s  t o  t h e  a b o v e  
t h r e e  c a t e g o r i e s  a n d  d i r e c t l y  t o  c h a r i t i e s .

T h e s e  c a t e g o r i e s  a r e  i m p o r t a n t  b e c a u s e  c e r t a i n  i s s u e s  in t h e  
i n d u s t r y  o n l y  a f f e c t  c e r t a i n  c a t e g o r i e s ;  a n d  so c e r t a i n  m e m b e r s  
o n l y  c a r e  a b o u t  c e r t a i n  issues.

M a r k  G r i f f i n ,  N o r t h e r n  L i g h t s  B i n g o  a n d  A l a s k a  B i n g o  Supply, is 
in c a t e g o r i e s  1 a n d  4. P e t e  K r a m e r ,  N o r t h  S t a r  B i n g o  a n d  P E C  
C o m p a n y ,  is in c a t e g o r i e s  1 a n d  4. Ed Dilly, T h e  P o p p e  Shop, is 
in c a t e g o r i e s  2 a n d  4. J i m  H a r m a n ,  R i p p e e  W o r l d ,  is in c a t e g o r y
2. J a y  H u n i s o n ,  B i n g o  Sams, is in c a t e g o r y  3 a n d  4. J o h n  
B l o m f i e l d ,  J o h n  B l o m f i e l d  C o m p a n i e s ,  a n d  T e r r y  S t a l l m a n ,  T  & S 
E n t e r p r i s e s ,  a r e  in c a t e g o r y  3.

A l l  m e m b e r s  of t h e  a s s o c i a t i o n  h a v e  p o s t e d  c a s h  b o n d s  w i t h  t h e  
s t a t e  o f  b e t w e e n  $ 2 5 , 0 0 0  a n d  $ 2 5 0 , 0 0 0 .  (AS 0 5 . 1 5 . 1 2 2  (5))

T h e  f o l l o w i n g  s u m m a r i s e s  t h e  c u r r e n t  s t a t e  o f  t h e  i n d u s t r y :

T h e  A l a s k a  C h a r i t a b l e  G a m i n g  R e f o r m  A c t  p a s s e d  t h e  
L e g i s l a t u r e  in 1988. T h i s  w a s  a c o m p r e h e n s i v e  r e f o r m  
of  t h e  c h a r i t a b l e  g a m i n g  i n d u s t r y  in t h e  state. A s  a 
r e s u l t  of t h i s  l e g i s l a t i o n ,  s t a n d  a l o n e  p u l l - t a b  s t o r e s  
s p r a n g  i n t o  e x i s t e n c e ,  t h e  f a k e  l o t t e r y  s p r a n g  i n t o  
e x i s t e n c e ,  a n d  t h e  v o l u m e  of b u s i n e s s  d o n e  in t h e  
i n d u s t r y  d o u b l e d .

T h e  l e g i s l a t i o n  c a l l e d  for p r o m u l g a t i o n  of 
c o m p r e h e n s i v e  r e g u l a t i o n s .  N o  r e g u l a t i o n s  h a v e  b e e n  
p r o m u l g a t e d .  (AS 0 5 . 1 5 . 0 6 0 )

T h e  D e p a r t m e n t  of R e v e n u e  t r a n s f e r r e d  t h e  c h a r i t a b l e  
g a m i n g  p r o g r a m  t o  t h e  D e p a r t m e n t  of C o m m e r c e  o n  J u l y  
1, 1989. T h e  D e p a r t m e n t  of C o m m e r c e  r e v i e w e d  t h e
p r o g r a m  f o r  a f e w  m o n t h s  a n d  a t t e m p t e d  t o  p r o m u l g a t e  
e m e r g e n c y  r e g u l a t i o n s  d u r i n g  Oc t o b e r .  T h e  A s s o c i a t i o n  
s u p p o r t e d  t h e  e m e r g e n c y  r e g u l a t i o n s  w i t h  t h e  e x c e p t i o n  
o f  t h e  D e p a r t m e n t ' s  p o s i t i o n  t h a t  v e n d o r s  a r e  i l l e g a l .
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T h e  L i e u t e n a n t  G o v e r n o r  r e f u s e d  t o  s i g n  t h e  e m e r g e n c y  
r e g u l a t i o n s  as r e q u i r e d  b y  law. T h e  G o v e r n o r  r e f u s e d  
t o  f o r c e  t h e  issue. T h e  D e p a r t m e n t  o f  C o m m e r c e  
r e t r e a t e d  f r o m  p r o m u l g a t i n g  t h e  e m e r g e n c y  r e g u l a t i o n s  
a n d  is n o w  p r o m u l g a t i n g  t h e  r e g u l a t i o n s  t h r o u g h  t h e  
r e g u l a r  p r o c e s s  a n d  e x p e c t s  to  h a v e  m o s t  of t h e m  
p r o m u l g a t e d  b y  t h e  b e g i n n i n g  o f  t h e  se s s i o n .

M e m b e r s  of t h e  i n d u s t r y  a r e  u n a b l e  t o  s e c u r e  . u r e t y  
b o n d s  r e q u i r e d  b y  t h e  l e g i s l a t i o n ;  t h e y  c o n s e q u e n t l y  
m u s t  p o s t  c a s h  b o n d s  if t h e y  w i s h  to  c o m p l y  w i t h  t h e  
law. (AS 0 5 . 1 5 . 1 2 2  (5))

A  c l e a r  d e f i n i t i o n  of " o p e r a t o r "  d o e s  n o t  exist. (AS 
0 5 . 1 5 . 2 1 0  (24))

A  c l e a r  d e f i n i t i o n  of " v e n d o r "  d o e s  n o t  exist. T h e  
D e p a r t m e n t  of C o m m e r c e '  c u r r e n t  p o s i t i o n  is t h a t  t h e  
u s e  of v e n d o r s  is i l legal.

A c l e a r  d e f i n i t i o n  of " s e r i e s "  d o e s  n o t  exist. (AS 
0 5 . 1 5 . 1 8 7  (b)-(g))

T h e  l a w  is c u r r e n t l y  b e i n g  e n f o r c e d  in an a r b i t r a r y ,  
c a p r i c i o u s  a n d  u n e q u a l  m a n n e r .  F o r  e x a m p l e ,  t h e  
D e p a r t m e n t  of C o m m e r c e  is f o r c i n g  all t h e  m e m b e r s  of 
o u r  a s s o c i a t i o n  w h o  a r e  b i n g o  h a i l  o p e r a t o r s  t o  r u n  
t h e i r  h a l l s  u n d e r  t h e  u m b r e l l a  of an " o p e r a t o r s "  p e r m i t  
w h i l e  a l l o w i n g  b i n g o  h a l l s  l i k e  L u c k y  S t r i k e  B i n g o  a n d  
F r o n t i e r  B i n g o  t o  o p e r a t e  w i t h o u t  o p e r a t o r  p e r m i t s .  M y  
m e m b e r s  h a v e  t o  p o s t  $ 1 0 0 , 0 0 0  c a s h  b o n d s  a n d  f i l e  
e x t e n s i v e  m o n t h l y  r e p o r t s  w h i l e  t h e i r  c o m p e t i t o r s  
a c r o s s  t o w n  do  n o t  h a v e  to  m e e t  t h e s e  r e q u i r e m e n t s .  
T h i s  o b v i o u s l y  p l a c e s  m e m b e r s  o f  o u r  a s s o c i a t i o n  at a 
c o m p e t i t i v e  d i s a d v a n t a g e .

A n o t h e r  e x a m p l e  of c a p r i c i o u s  e n f o r c e m e n t  of t h e  lav/ 
is t h e  f a k e  lottery. O n e  m e m b e r  of o u r  a s s o c i a t i o n  w a s  
p l a y i n g  a g a m e  s i m i l a r  t o  t h e  f a k e  l o ttery. T h e  
D e p a r t m e n t  of C o m m e r c e  f o r c e d  h i m  t o  s t o p  t h e  game. 
A n o t h e r  m e m b e r  of  t h e  a s s o c i a t i o n  h a s  a l e t t e r  on f i l e  
w i t h  t h e  d e p a r t m e n t  r e q u e s t i n g  p e r m i s s i o n  to  r u n  a g a m e  
e x a c t l y  l i k e  t h e  fa k e  l o t t e r y ;  t h i s  l e t t e r  h a s  b e e n  on 
f i l e  w i t h  t h e  d e p a r t m e n t  s i n c e  July. T h e  d e p a r t m e n t  
r e f u s e s  t o  a n s w e r  t h e  letter.

T h e s e  a r e  j u s t  t w o  e x a m p l e s  w h e r e  t h e  D e p a r t m e n t  of 
C o m m e r c e  a p p l i e s  the law in a n  a r b i t r a r y ,  c a p r i c i o u s  
a n d  u n e q u a l  manner.
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S o m e  c h a r i t i e s  a r e  n o t  a b l e  t o  w o r k  w i t h  b i n g o  h a l l s  
a n d  s t a n d  a l o n e  p u l l - t a b  s t o r e s ;  t h e s e  c h a r i t i e s  are 
f o r c e d  t o  w o r k  w i t h  o p e r a t o r s  or n o n o p e r a t o r s  w h o  h a v e  
n e t w o r k s  o f  v e n d o r s  w h o  w i l l  s e l l  s m a l l  a m o u n t s  of 
p u l l - t a b s  e a c h  d a y  i n c i d e n t a l  t o  t h e  m a i n  p r o d u c t  in 
t h e i r  s t o r e s .  T h e  b i g g e s t  e x a m p l e  of a v e n d o r  o p e r a t i o n  
is t h e  f a k e  l o t t e r y ;  t h e y  h a v e  a n e t w o r k  of v e n d o r s  
t h a t  e x c e e d s  200. T h e y  a r e  o n l y  t h e  b i g g e s t  ex a m p l e .  
S e v e r a l  o p e r a t i o n s  o n  a s m a l l e r  s c a l e  e x i s t  in the 
st a t e .  M o s t  of t h e  b a r s  t h a t  s e l l  p u l l - t a b s  in the 
state, a r e  v e n d o r  o p e r a t i o n s .

T h e  D e p a r t m e n t  of C o m m e r c e 'c u r r e n t  p o s i t i o n  is t h a t  
v e n d o r s  a r e  n o t  p r o v i d e d  f o r  in t h e  l a w  and t h e r e f o r e  
a r e  ill e g a l ,  a n d  t h a t  p u l l - t a b s  c a n  o n l y  be  s o l d  by  
f u l l - t i m e  e m p l o y e e s  of e i t h e r  an  o p e r a t o r  or a 
p e r m i t t e e .  T h i s  p o s i t i o n  w o u l d  p u t  a s u b s t a n t i a l  
p o r t i o n  of t h e  i n d u s t r y  o u t  of b u s i n e s s .

B a s e d  o n  t h e  l a w  a n d  t h e  r e g u l a t i o n s  as t h e y  c u r r e n t l y  
ex i s t ,  t h i s  is a c o r r e c t  p o s i t i o n .

T h e  a s s o c i a t i o n  s u p p o r t s  l e g i s l a t i o n  or r e g u l a t i o n s  
t h a t  w o u l d  e s t a b l i s h  a l i c e n s i n g  s c h e m e  for v e n d o r s  
s i m i l i l a r  t o  t h e  l i c e n s i n g  s c h e m e  t h a t  e x i s t s  in the 
r e a l  e s t a t e  i n d u s t r y  f o r  t h e  r e l a t i o n s h i p  b e t w e e n  a 
r e a l  e s t a t e  b r o k e r  a n d  a r e a l  e s t a t e  agent. V e n d o r s  
c o u l d  n o t  e x i s t  u n l e s s  t h e y  w e r e  l i c e n c e d  a n d  h a d  a 
c o n t r a c t u a l  r e l a t i o n s h i p  w i t h  an o p e r a t o r .

T h i s  w o u l d  a c h i e v e  t h e  d e p a r t m e n t ' s  g o a l —  
a c c o u n t a b i l i t y  for v e n d o r s ,  a n d  t h e  i n d u s t r y ' s  g o a l —  
l e g a l i t y  f o r  v e n d o r s .

T h e  f o l l o w i n g  s u m m a r i z e s  t h e  " a d j u s t e d  g r o s s  p r o f i t "  issue:

A l l  o p e r a t o r s  m u s t  r e t u r n  a t  l e a s t  15% of t h e  a d j u s t e d  
g r o s s  i n c o m e  t o  t h e i r  c h a r i t i e s .  T h i s  a p p l i e s  to  all 
o p e r a t o r s  r e g a r d l e s s  of h o w  t h e y  o r g a n i z e  t h e i r  
b u s i n e s s e s . ( A S  05. 1 5 . 1 2 8 )

S o m e  o p e r a t o r s  h a v e  s u b s t a n t i a l l y  m o r e  o v e r h e a d  and 
c a p i t a l  i n v e s t m e n t  t h a n  o t h e r  o p e r a t o r s .  For ex a m p l e ,  
o p e r a t o r s  t h a t  r u n  b i n g o  h a l l s  h a v e  s u b s t a n t i a l l y  m o r e  
o v e r h e a d  a n d  c a p i t a l  i n v e s t m e n t  t h a n  t h o s e  o p e r a t o r s  
t h a t  u s e  v e n d o r s  o r  t h o s e  o p e r a t o r s  t h a t  h a v e  s t a n d  
a l o n e  p u l l - t a b  stores.

The follo w i n g  summari zes the " v e n d o r” issue:
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T h e r e  m a y  b e  an  e f f o r t  t o  h a v e  t h o s e  o p e r a t o r s  t h a t  
h a v e  s u b s t a n t i a l l y  l e s s  o v e r h e a d  a n d  c a p i t a l  i n v e s t m e n t  
t h a n  t h e  b i n g o  h a l l  o p e r a t o r s  r e t u r n  a g r e a t e r  p o r t i o n  
o f  t h e i r  a d j u s t e d  g r o s s  i n c o m e  t o  t h e i r  c h a r i t i e s  t h a n  
t h e  b i n g o  h a l l  o p e r a t o r s .

T h e  r a t i o n a l e  f o r  t h i s  e f f o r t  w i l l  b e  t h a t  t h e s e  
d i f f e r e n t  t y p e s  of  o p e r a t i o n s  w e r e  n o t  e n v i s i o n e d  w h e n  
t h e  l a w  w a s  p a s s e d ,  a n d  t h a t  if t h e y  w e r e  t h e n  t h e y  
w o u l d  h a v e  h a d  a d i f f e r e n t  a d j u s t e d  g r o s s  i n c o m e  
r e q u i r e m e n t  t h a n  t h e  b i n g o  h a l l s  b e c a u s e  t h e i r  c a p i t a l  
i n v e s t m e n t  is s u b s t a n t i a l l y  l e s s  t h a n  t h a t  cf a b i n g o  
hall.

T h e  a s s o c i a t i o n  o p p o s e s  a n y  e f f o r t  to  d i f f e r e n t i a t e  t h e  
t y p e  of r e t u r n  r e q u i r e d  of  o p e r a t o r s  b a s e d  o n  t h e i r  
c a p i t a l  i n v e s t m e n t  a n d  t h e i r  o v e r h e a d .  W e  b e l i e v e  it 
is u n f a i r  t o  p e n a l i z e  a b u s i n e s s  b e c a u s e  it is 
o p e r a t i n g  e f f i c i e n t l y .

T h e r e  is e n o u g h  u n e q u a l  t r e a t m e n t  in  t h e  i n d u s t r y  
a l r e a d y ;  w e  d o n ' t  n e e d  a n o t h e r  i n s t a n c e  o f  u n e q u a l  
t r e a t m e n t .

T h e  a s s o c i a t i o n  s u p p o r t s  t h e  f o l l o w i n g  p o s i t i o n s :

1) R e g u l a t i o n s  p r o m u l g a t e d  a s  s o o n  as p o s s i b l e  t h a t  
c l a r i f y  t h e  d e f i n i t i o n  of " o p e r a t o r " ,  a n d  " s e r i e s . "

2) U n i f o r m  e n f o r c e m e n t  o f  t h e  r e g u l a t i o n s  a n d  law.

3) L e g i s l a t i o n  o r  r e g u l a t i o n s  t h a t  w i l l  l e g a l i z e  
v e n d o r s .

4) A  s t a b l e  a d j u s t e d  g r o s s  i n c o m e  p o l i c y .
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3 2 3  Main Street 
Wasilla, A laska 9 9 6 8 7  

3 7 6 -2 0 0 5

Preserving Yesterday ’s 
Cu ltu re for T om orrow

S e n a t o r  D r u e  P e a r c e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P.O. B o x  V  
J u n e a u ,  A K  9 9 8 1 1

D e a r  S e n a t o r  P e a r c e :

T h e  A t t o r n e y  G e n e r a l ' s  d e c i s i o n  t o  c u r t a i l  P u l l - T a b s  o n  
D e c e m b e r  31, o r  a t  a n y  t i m e ,  is i l l - a d v i s e d  b e c a u s e  a g r e a c  m a n y  
w o r t h w h i l e  s m a l l  n o n - p r o f i t  o r g a n i z a t i o n s  i n  t h e  s t a t e  d e p e n d  
h e a v i l y  o n  t h a t  s o u r c e  o f  i n c o m e .  T h i s  i s  e s p e c i a l l y  t r u e  o f  
s m a l l  m u s e u m s  a n d  o t h e r  h i s t o r i c a l  e n t e r p r i s e s  i n a s m u c h  a s  
h i s t o r y  i s  a t  t h e  b o t t o m  o f  t h e  l i s t  f o r  f e d e r a l ,  s t a t e  a n d  
m u n i c i p a l  g r a n t s / a p p r o p r i a t i o n s .  B a k e  s a l e s  a n d  s p o r a d i c  f u n d  
d r i v e s  c a n n o t  d o  t h e  j o b ,  n o  m a t t e r  h o w  m u c h  v o l u n t e e r  h e l p  is 
a v a i l a b l e .  H i s t o r y  d o e s  n o t  r e p e a t  i t s e l f ,  a n d  m u c h  t h a t  w e  a r e  
t r y i n g  n o w  t o  p r e s e r v e  m a y  b e  i r r e v o c a b l y  l o s t .

I d e s p e r a t e l y  u r g e  y o u  t o  a l l o w  t h e  P u l l - T a b  o p e r a t i o n s  t o  
c o n t i n u e ,  e n c o u r a g e d  a n d  u n a b a t e d ,  e v e n  i f  i t  m e a n s  a m e n d i n g  
p r e s e n t  l a w s  o r  p a s s i n g  n e w  l e g i s l a t i o n  e n a b l i n g  t h i r d - p a r t y  
v e n d o r s  t o  p r o l i f e r a t e .

R e s p e c t f u l l y  y o u r s ,

V. L o u i s e  K e l l o g g ,  P r e s i d e n t  
W a s i l l a - K n i k - W i l l o w  C r e e k  
H i s t o r i c a l  S o c i e t y ,  O p e r a t o r s  of  
t h e  D o r o t h y  P a g e  W a s i l l a  M u s e u m  a n d  
t h e  K n i k  M u s e u m



3  1990

T H E  P O P  S H O P P E  

10 6 0  A S P E N  
F A I R B A N K S ,  A L A S K A  9 9 7 0 9  

4 5 1 - 6 8 6 5  O R  4 5 6 - 5 6 8 8

D e c e m b e r  21, 1909

S t a t e  o f  A l a s k a
S e n a t o r s  a n d  R e p r e s e n t a t i v e s

B o x  V
■Juneau, A l a s k a  9 9 8 1 1

T o  All S e n a t o r s  a n d  R e p r e s e n t a t i v e s :

S u b j e c t :  C h a r i t a b l e  G a m x n g  (Hy I n d u s t r y ) :

T h e  S t a t e  has g o n e  t h r o u g h  a s t r o n o m i c a l  g r o w t h  h e r e  in e x c e s s  o f  
$ 3 0 0  m i l l i o n  in 1989. T h e  s t a t e  is f i v e  y e a r s  b e h i n d  t h e  
i n d u s t r y  in th i s  field. W e  h a v e  no r e a l  e x p e r t i s e  a t  s t a t e  
r e g u l a t o r y  level. T h i s  is a m u s t  a n d  n e e d e d  now. I s u p p o r t  
r e g u l a t i o n s  a n d  b o n d i n g .  I d o  n o t  s u p p o r t  W a s h i n g t o n  rules.

T h i s  is A l aska.

I a l s o  w o u l d  l i k e  to s e e  a s m a l l  a m o u n t  o f  c o m m o n  s e n s e  u s e d  by 
r e g u l a t o r y  b o dies. T h e  r e f o r m  l a w s  w r i t t e n  by l e g i s l a t o r s  c a n  

n e v e r  c o v e r  all. t o p i c s  i n v o l v e d  in r e g u l a t i o n s  a n d  e n f o r c e m e n t  of 
a n y  law.

Y o u  a i d  I n e e d  to k n o w  C o m m i s s i o n e r s  h a v e  the t o o l s  t u  e n f o r c e  

a n d  r e g u l a t e  i n t e n t,

T h e  S t a t e  has b e e n  a t  l e a s t  g u i l t y  o f  s e l e c t i v e  e n f o r c e m e n t ,  
s e l e c t i v e  b o n d i n g  r e q u i r e m e n t s ,  a l l o w i n g  L o t t e r y  A l a s k a  to s t a r t  
u p  a i l l e g a l  g a m e  t h e n  c h a n g i n g  t h e i r  m i n d  a n d  t r y i n g  to s t o p  it.

No c o n s i s t e n c y  in r e p o r t i n g  r e q u i r e m e n t s  a n d  f o r m s  n e e d  to 

c o m p l y .

C h a n g i n g  f r o m  D e p a r t m e n t  o f  R e v e n u e  t o  D e p a r t m e n t  o f  C o m m e r c e  is 
no e x c u s e  f o r  t h e  l a c k  o f  e n f o r c e m e n t  o r  g u i d a n c e  b y  t h e  State. 
P a s t  p r a c t i c e s  a n d  r e p o r t i n g  m e t h o d s  h a v e  b e e n  t o t a l l y  i m p r o p e r l y  

m a n a g e d  a n d  s u p e r v i s e d  by S t a t e  l e v e l  e m p l o y e e s .

H a v i n g  S t a t e  e m p l o y e e s  p e r s o n a l  o p i n i o n s  o n  r e g u l a t i o n s  o r  t h e  
law is in no w a y  p r oper. T h e s e  d e c i s i o n s  s h o u l d  c o m e  f r o m  
l e g i s l a t o r s  i n t e n t  o r  A t t o r n e y  G e n e r a l  o p i n i o n s  o n  l e g a l i t y  of 

r e g u l a t i o n s .

L p e r s o n a l l y  h a v e  b e e n  o p e n l y  l i e d  to by t h o s e  in c h a r g e .

T h e  S t a t e  has c o s t  me a n d  o t h e r s  in t h i s  i n d u s t r y  t h o u s a n d s  by 

lack of c o n t r o l .



As 1 s u p p o r t e d  R e f o r m  B i l l  2 9 9  in 1908 I f e e l  t h e  S t a t e  h a s  o n l y

m a d e  a t o t a l  d i s a s t e r  in c h a r i t a b l e  ga m i n g .

L e g i s l a t i v e  i n t e n t  w a s  lost. P e r s o n a l  o p i n i o n s  a r e  in e f f e c t  

now.

T h e  S t a t e s  3 %  t a x  is a l a r g e  a m o u n t .  N o  o n e  in t h i s  i n d u s t r y  
m i n d s  s u p p o r t i n g  o u r  S t a t e  in t h i s  m a n n e r ,  b u t  f e e l  o u r  p a y m e n t s
w o u l d  o n l y  be l a r g e r  if it was n o t  n e c e s s a r y  to e d u c a t e  a n d  f i g h t

s t u p i d i t y  on S t a t e  level.

T h e  D e p a r t m e n t  o f  C o m m e r c e  s h o u l d  w r i t e  r e g u l a t i o n s .  T h e y  s h o u l d

a l s o  e n c o u r a g e  b u s i n e s s  in A l a s k a ,  n o t  r e s t r i c t  ii-

1 p e r s o n a l l y  h a v e  b e e n  t h r o u g h  h e a r i n g s  f i v e  t i m e s  s i n c e  r e f o r m  

on r e g u l a t i o n s .  Tc d a t e  we h a v e  11QMK.-

H o w  m u c h  has this c o s t  the p e o p l e  o f  A l a s k a ?

H o w  m u c h  has t h e  S t a t e  c o s t  t h e  N o n - P r o f i t s  I w o r k  f o r ?  In my

c o m p a n y  it w i l l  be o v e r  $ 2 0 0 , 0 0 0  in 1989 alone.

T h e  D e p a r t m e n t  of C o m m e r c e  n e e d s  h e l p  now, b e f o r e  t h i s  a t r o c i t y  

o f  j u s t i c e  e n d s  u p  in c o urt.

T h e  S t a t e  p o l i c i e s  c u r r e n t l y  c o s t  t h o u s a n d s  o f  l o s s  p e r  day. My. 
i n d u s t r y  c a n n o t  w a i t  f o r  S t a t e  e m p l o y e e s  to f i n d  a p l a c e  c,o p a s s  

t h e  b u c k  a g a i n  a n y  longer.

I w i l l  s u p p o r t  a n y  b i l l  t h a t  r e q u i r e s  r e g u l a t i o n s  o f  a n y  law 
b e i n g  r e v i e w e d  by S e n a t e  a n d  H o u s e  b e f o r e  w a s t i n g  t i m e  w i t h  
h e a r i n g s .  If r e g u l a t i o n s  d o  n o t  f o l l o w  y o u r  i n tent, y o u  c a n  k i l l  

them.

My c o m p a n y  r e c o r d s  a n d  a c c o u n t i n g  p r a c t i c e s  a r e  a l w a y s  o p e n  to 
a n y  S e n a t o r  o r  R e p r e s e n t a t i v e  w h o  w i s h e s  to u n d e r s t a n d  C h a r i t a b l e  
G a m i n g  a n d  h o w  it r e a l l y  work s .  As a b o a r d  m e m b e r  o f  A l a s k a  
C h a r i t a b l e  G a m i n g  Assn. we o f f e r  a n y  a s s i s t a n c e  n e e d e d .

As y o u  r e t u r n  to s e s s i o n  s h o r t l y ,  p l e a s e  l o o k  in t o  i n d u s t r y  a n d  
s t a t e  n e e d s  in t h i s  m a t t e r .  I w i l l  s u p p o r t  a n y  c o m m o n  s e n s e  

r e v i s i o n s  needed.

Pel low A l a s k a n  f o r  A l a s k a .

Si n e e r e  L y ,

E & A S e r v i c e s  

A .1 o t to



T H E  P O P  S H O P P E  

1 0 6 0  A S P E N  

F A I R B A N K S ,  A L A S K A  9 9 7 0 9  
4 5 1 - 6 8 6 5  O R  4 5 6 - 5 6 8 8

S t a t e  o f  A l a s k a
Mr. S t e v e  C o w p e r ,  G o v e r n o r

J u n e a u ,  A l a s k a  9 9 8 1 1

S u b j e c t :  C h a r i t a b l e  G a m i n g

D e a r  Mr. C o w p e r :

It is m y  u n d e r s t a n d i n g  y o u  w i l l  i n t r o d u c e  l e g i s l a t i o n  o n  b o n d i n g  
f o r  g a m i n g .  I w o u l d  l i k e  to k n o w  t h e  p a r t i c u l a r s  o n  y o u r  bi l l  
b e f o r e  i n t r o d u c t i o n .  A l s o  g i v e  y o u  m y  o p i n i o n s  o n  t h i s  m a tter.

I a m  a t  p r e s e n t  t h e  l a r g e s t  b o n d e d  o p e r a t o r  i n  t h e  s t a t e  w i t h  
$ 2 5 0 , 0 0 0  in c a s h  p o s t e d  as C e r t i f i c a t e s  o f  D e p o s i t .  L e t  me 
a s s u r e  y o u  I f i n d  t h i s  t o t a l l y  r i d i c u l o u s  a n d  c o s t l y .  S o m e  S t a t e  
l i c e n s e d  o p e r a t o r s  h a v e  n o t  a d i m e  o f  b o n d i n g .  No p a r i t y  in 

s t a t e  e n f o r c e m e n t  h a s  b e e n  u s e d  in t h e  p a s t  here!

Yes b o n d i n g  n e e d s  to be l o w e r e d  a n d  w r i t t e n  s o  as it is a t  .least 

a t t a i n a b l e  by all.

A l o n g  w i t h  l o w e r i n g  o f  c a s h  r e q u i r e m e n t s ,  a s y s t e m  of 
q u a l i f i c a t i o n s  a n d  b a c k  g r o u n d  c h e c k s  m a y  be j u s t  as v a l u a b l e .  A 

l o n g  s t a n d i n g  s o l i d  c i t i z e n  is n o t  as l i k e l y  to r i s k  t h e i r  

r e p u t a t i o n  in a s m a l l  s t a t e .  B u s i n e s s  b a c k  g r o u n d  is a l s o  a n  

i m p o r t a n t  a s s e t ,  as r e c o r d  k e e p i n g  a n d  a c c o u n t a b i l i t y  is an 
i m p o r t a n t  f a ctor. N o  s y s t e m  is f o o l - p r o o f .

As l a r g e  o p e r a t o r s  c a n  o n l y  r u n  2 0  t o  40 p e r m i t s  a yea r ,  s m a l l  

g r o u p s  n e e d  a m a r k e t  to r a i s e  f u n d s  also. T h e  t h i r d  p a r t y  v e n d o r  
i s s u e  is v e r y  i m p o r t a n t  f a c t o r  to t h e s e  g r o u p s .  I s u p p o r t  t h e i r  
p o s i t i o n  in t h i s  nee d ,  w i t h  s o m e  t y p e  of a f f o r d a b l e  c o n t r o l  a n d  

a c c o u n t i n g  to the stat e .

T h e  S t a t e  has be e n  a t o t a l  a d v e r s a r y  to f u n d  r a i s i n g  in p a s t  

p o l i c i e s .

W o  h a v e  c h a r i t a b l e  g a m i n g  law s in A l a s k a  s e t  f o r t h  by o u r  

l e g i s l a t o r s .  T h e  S t a t e  s h o u l d  r e g u l a t e  a n d  s u p e r v i s e  t h i s  s e t  of 
la ws, n o t  f i g h t  the c o n c e p t .

Mr. C o w p e r ,  th is  is g a m b l i n g .  L e t s  t r e a t  it l i k e  it is. We in 
the  i n d u s t r y  h a v e  m a d e  jjro.fj.ts f o r  o u r  g r o u p s  a n d  t h e  Stat e i n 
s p i t e  of  o u r  c o n s t a n t  fight wil.li T h e  D e p a r t m e n t  o f  R e v e n u e  a n d  

D e p a r t m e n t  of C o m m e r c e .

G a m i n g  w i l l  g e n e r a t e  3 0 0  + m i l l i o n  in s a l e s  t h i s  y e a r  a lo ne . T h e  

S t a t e s  3 %  is n o t  a s m a l l  n u m b e r .  T h i s  s h o u l d  be e n c o u r a g e d  to



P a g e  2
C h a r i t a b l e  G a m i n g

g r o w ,  n o t  s t i f l e d  in t i m e  o f  need.

A s k  y o u r  c o m m i s s i o n e r s  to r e g u l a t e  a n d  c o n t r o l ,  b u t  u s e  c o m m o n  

s e n s e  if p o s s i b l e .

T h a n k s  f o r  y o u r  time.

S i n c e r e l y ,

T h e  P o p  S h o p p e

Proceeds Paid to Charity 1989

1st Quarter 1989

Ketchikan Youth Football 14,448.05 
Douglas Lyons 43,674.18
Festival Fbks. 84 9,096.13
Fbks. Amateur Hockey 18,168.26

85,386.62

2nd. Quarter

Juneau Youth Football 18,431.35
Southeast Pan Handlers 9,870.40
Ak. Native Sisterhood 9,847.02
Ktkn. Youth Services 18,877.37
North Pole Rotary 1,381.65
Fbks. Youth Soccer 26,187.72

3rd. Quarter

Alaska Gold Kings 9,327.37
North Pole Rotary 14,919.84
Douglas Indian Assn. 2,771.71
Juneau Shotokan Karate 9,679.29
Sports Unlimited 8,471.68
American Legion If25 4,164.65
Ktkn. Senior Services 14,613.59
Ak. Native Sisterhood 3,173.92

Sons of Norway 9,067.27
Ktkn. Killer Whales 2,828.39
Ak. Native Sisterhood 447.00

79,464.71

84,595.51
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A L A S K A  C E N T R A L  B A S E B A L L  L E A G U E .  I N C

B O X  13 32

K E N A I ,  ALASKA 99611

ANCHORAGE GLACIER PILOTS 

Lou Sinnett, Gen Mgr 
Box 100895 

Anchorage, Ak 99510 
(907) 274-3627 
(90?) 561-0121

MAT SU MINERS
Stan Zaborac, Gen Mgr 

Box 1633

Palmer, Ak 99645 
(907) 745-4901

Coral Seymour, Gen Mgr 
Box 5008
Kenai, Alaska 99611 
(907) 283-7133 
(90?) 283-4271

PENINSULA OILERS

Wayne Dunworth, President, Box 1332, Kenai, Alaska 99611 (907) 283-7551 
(Fax 283-3299)
Jack Slama, Executive Director, 5132 East 42nd, Anchorage, Ak 99508 
(907) 269-4101 (Fax 338-1341)

Drue Pearce
4150 Nest 88th Ave
Anchorage, Alaska 9950?

Dear Senator Pearce,

Ne are writing to you asking that you do not take lightly the changing of gambling laws and in 
particular the pull tabs regulations that are presently proposed by the Department of Commerce.

As you well know the gaming laws started with the Dept of Cmraerce then was changed to the Dept of 

Revenue and now back again with the Department of Commerce. These changes in departments have made it 
difficult to make decent, pliable and equitable laws in that no one really has had the gaming 
regulations as a priority in their respective departments, only as a secondary duty and one which no 
one to date really knows much about. Each department has made or tried to make emergency regulations
and change the law with too little study and before hearings were held.

Most recent 1v the Department of Cccmerce has appointed an advisory gaming conniltee which we feel 
should be appointed by the legislature to do a study with legislators to come up with a viable set of 

regulations taken frcm several states with experience. The State could not suffer much if this study 
was not completed within this session.

Ne, the Alaska Central Baseball League, Inc. particularly object to not allowing a third party vendor 
of pull tabs, ie bars, restaurants, etc 3s this is where a large portion of our financing comes frcm. 
No third party vendors (Alaska business persons) allowed to sell pull tabs, but making laws and 
regulations that make it easier and more profitable for* Operators* simply does not seem in the best
interest of the Alaskan people and the non profit organizations these laws were originally m3de to
apply to.

It would seem that some of the new laws were expressly made to order for the operators and perhaps the 

department felt they would be easier to police than the non profit organizations.



We would urge you to contact us so that we might meet with you in a workshop in Anchorage to discuss 

this matter at length and would urge you to contact the hundreds of permittees (non-prnfits) to see 

how these changes would affect their programs before allowing the changes to be made,

Right now with the economy, there probably would be at least four less amateur baseball dubs in 
Alaska if these laws were changed as now proposed.

In no way are we trying to put darn the department or imply that they are not capable of running the 

gaming laws and regulations, we simply feel that it is in *he best interests of the people of Alaska 

to have the legislature make these laws AFTER a full and complete study anc hearings are held to 

assure that the best hws and regulations are passed and put into effect. To hurrv these laws without 
studies and hearings can only result in future problems.

, GAMING LAWS,

Wayne Dunworth, President
For the Board of Directors

Alaska Central Baseball League, Inc.
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Don Brandon
Exucutivo Diroctor

J a n u a r y  9, 1 9 9 1

Sen. D r u e  P e a r c e  
P. 0. Box V 
J u n e a u ,  A K  998.11

D e a r  Sen. P e a r c e ,

L a s t  y e a r  th e  l e g i s l a t u r e  di d  n o t h i n g  to r e s o l v e  q u e s t i o n s  

r e g a r d i n g  c h a r i t a b l e  gaining in A l a s k a .  B e c a u s e  of 
l e g i s l a t i v e  i n a c t i v i t y  an d u n w i l l i n g n e s s  t o  w o r k  t o g e t h e r  
for the g o o d  of c h a r i t i e s  i n v o l v e d  in gaining, c h a r i t i e s  a r e  
b e i n g  p e n a l i z e d  b y  th e  A t t o r n e y  G e n e r a l .  C h a r i t i e s  ar e 
b e i n g  r e s t r i c t e d  f r o m  f u n d  r a i s e r s  t h r o u g h  t h i r d - p a r t y  
v e n d o r s  c r e a t i n g  b u d g e t  s h o r t f a l l s  a n d  s t a f f  r e d u c t i o n ,  

w h i c h  u l t i m a t e l y  m e a n s  s e r v i c e  p r o v i d e d  b y  c h a r i t i e s  a r e  
b e i n g  r e s t r i c t e d  d u e  t o  l a c k  of r e v e n u e .

P l e a s e  m a k e  a m a t t e r  o f  f i r s t  p r i o r i t y  a p i e c e  of 

l e g i s l a t i o n  w h i c h  d i r e c t l y  a d d r e s s e s  t h i r d - p a r t y  v e n d o r s  and 
g i v e  th e D e p a r t m e n t  of C o m m e r c e  o p p o r t u n i t y  to w r i t e  
r e g u l a t i o n s  r e g a r d i n g  t h i s  a c t i v i t y .

S i n c e r e l y ,

D o n  B r a n d o n  
E x e c u t i v e  D i r e c t o r

3 7 1 9  A rctic E ou lev a rd  
A n c h o ra g e . A la ska  9 9 503  
(907 ) 5 6 1 -7 3 2 5  FAX : 5 6 2 -7 3 2 5



ANCHORAGE BUGS BOOSTER CLUB - PIRATES DEN
P.O. Box 24-1105 

Anchorage, Alaska 99524-1105 
(907) 277-2827

J a n u a r y  9, 199 1

T h e  H o n o r a b l e  D r u e  P e a r c e  

3 1 1 1  C S t r e e t ,  S u i t e  535 
A n c h o r a g e ,  A K  9 9 5 0 3

D e a r  S e n a t o r  P e a r c e :

D u e  to r e c e n t  i m p l e m e n t a t i o n  of th e A t t o r n e y  G e n e r a l ' s  r u l i n g  
r e f e r e n c e  P u l l  T a b  s a l e s  t h r o u g h  t h i r d  p a r t y  v e n d o r s ,  the i n c o m e  
n e e d e d  to c a r r y  o u t  o u r  p r o g r a m s  h a s  e f f e c t i v e l y  s t o p p e d .

We ar e a s e l f - d i r e c t e d  p e r m i t t e e ,  l i c e n s e d  u n d e r  c h a r i t a b l e  
g a m i n g  a n d  t h e r e f o r e  do n o t  e m p l o y  t h e  s e r v i c e s  of an o p e r a t o r .

We u r g e  t h a t  y o u  i m p l e m e n t ,  as q u i c k l y  as p o s s i b l e ,  l e g i s l a t i o n  

to e n a b l e  t he  c o n t i n u e d  e m p l o y m e n t  of t h i r d  p a r t y  v e n d o r s  f o r  
p u l l  t a b  sa les. W i t h o u t  s w i f t  a c t i o n  on the p a r t  of t h e  
l e g i s l a t u r e ,  we a n t i c i p a t e  t h a t  o u r  n o n - p r o f i t  o r g a n i z a t i o n  w i l l  
c e a s e  to e x i s t  w i t h i n  the n e x t  90 d a ys .

As o u r  e l e c t e d  r e p r e s e n t a t i v e ,  we l o o k  to y o u r  l e a d e r s h i p  in 
s o l v i n g  t h i s  u r g e n t  m a t t e r .

R p ?i»  p 11 f. f  1 1 1 1 v  .

M e m b e r  o f  t h e  B o a r d



ANCHORAGE BUCS BOOSTER CLUB - PIRATES DEN
P.O. Box 24-1105 

Anchorage, Alaska 99524-1105 
(907) 277-2827

J a n u a r y  9, 1991

T h e  H o n o r a b l e  D r u e  P e a r c e  

3 1 1 1  C S t r e e t ,  S u i t e  535 

A n c h o r a g e ,  A K  9 9 5 0 3

D e a r  S e n a t o r  P e a r c e :

Du e  to r e c e n t  i m p l e m e n t a t i o n  of t h e  A t t o r n e y  G e n e r a l ' s  r u l i n g  
r e f e r e n c e  P u l l  T a b  s a l e s  t h r o u g h  t h i r d  p a r t y  v e n d o r s ,  t h e  i n c o m e  

n e e d e d  to c a r r y  o u t  o u r  p r o g r a m s  h a s  e f f e c t i v e l y  s t o p p e d .

We  a r e  a s e l f - d i r e c t e d  p e r m i t t e e ,  l i c e n s e d  u n d e r  c h a r i t a b l e  
g a m i n g  an d t h e r e f o r e  do n o t  e m p l o y  t h e  s e r v i c e s  of an o p e r a t o r .

We u r g e  t h a t  y o u  i m p l e m e n t ,  as q u i c k l y  as p o s s i b l e ,  l e g i s l a t i o n  

to e n a b l e  the c o n t i n u e d  e m p l o y m e n t  of t h i r d  p a r t y  v e n d o r s  fo r  
p u l l  t a b  sa les. W i t h o u t  s w i f t  a c t i o n  on t h e  p a r t  o f  the 
l e g i s l a t u r e ,  we a n t i c i p a t e  t h a t  o u r  n o n - p r o f i t  o r g a n i z a t i o n  w i l l  

c e a s e  to e x i s t  w i t h i n  the n e x t  90 d a ys .

As o u r  e l e c t e d  r e p r e s e n t a t i v e ,  we l o o k  to y o u r  l e a d e r s h i p  in 

s o l v i n g  t h i s  u r g e n t  m a t t e r .

R e s p e c t f u l l y ,



A N C H O R A G E  B U C S  B A SE B A L L  CLUB
Members, Alaska Baseball League

' M  T  ?  1991

\

J a n u a r y  9, 1991

T h e  H o n o r a b l e  D r u e  P e a r c e  

3 1 1 1  C S t r e e t ,  S u i t e  535 
A n c h o r a g e ,  A K  9 9 5 0 3

D e a r  S e n a t o r  P e a r c e :

D u e  to r e c e n t  i m p l e m e n t a t i o n  of th e A t t o r n e y  G e n e r a l ' s  r u l i n g  

r e f e r e n c e  P u l l  T a b  s a l e s  t h r o u g h  t h i r d  p a r t y  v e n d o r s ,  t he  i n c o m e  
n e e d e d  to c a r r y  o u t  o u r  p r o g r a m s  h a s  e f f e c t i v e l y  s t o p p e d .

We ar e a s e l f - d i r e c t e d  p e r m i t t e e ,  l i c e n s e d  u n d e r  c h a r i t a b l e  

g a m i n g  a n d  t h e r e f o r e  do n o t  e m p l o y  th e s e r v i c e s  of a n  o p e r a t o r .

We u r g e  t h a t  y o u  i m p l e m e n t ,  as q u i c k l y  as p o s s i b l e ,  l e g i s l a t i o n  
to e n a b l e  t h e  c o n t i n u e d  e m p l o y m e n t  of t h i r d  p a r t y  v e n d o r s  for 
p u l l  t a b  sa les. W i t h o u t  s w i f t  a c t i o n  on t h e  p a r t  of the 

l e g i s l a t u r e ,  we a n t i c i p a t e  t h a t  o u r  n o n - p r o f i t  o r g a n i z a t i o n  w i l l  
c e a s e  to e x i s t  w i t h i n  th e n e x t  90 days.

A s  o u r  e l e c t e d  r e p r e s e n t a t i v e ,  we l o o k  to y o u r  l e a d e r s h i p  in 
s o l v i n g  t h i s  u r g e n t  m a t t e r .

R e s p e c t f u l l y ,

P.O. Box 24-0061 • Anchorage, Alaska 99524-0061 • (907) 272-2827 (272-8UCS)



J a n u a r y  9, 19 91

T h e  H o n o r a b l e  D r u e  P e a r c e  

31 1 1  C S t r e e t ,  S u i t e  535 
A n c h o r a g e ,  A K  9 9 5 0 3

D e a r  S e n a t o r  P e a r c e :

D u e  to r e c e n t  i m p l e m e n t a t i o n  of t h e  A t t o r n e y  G e n e r a l ' s  r u l i n g  

r e f e r e n c e  P u l l  T a b  s a l e s  t h r o u g h  t h i r d  p a r t y  v e n d o r s ,  the i n c o m e  
n e e d e d  to c a r r y  o u t  o u r  p r o g r a m s  h a s  e f f e c t i v e l y  s t o p p e d .

We a r e  a s e l f - d i r e c t e d  p e r m i t t e e ,  l i c e n s e d  u n d e r  c h a r i t a b l e  

g a m i n g  a n d  t h e r e f o r e  do n o t  e m p l o y  the s e r v i c e s  o f  an o p e r a t o r .

We u r g e  t h a t  y o u  i m p l e m e n t ,  as q u i c k l y  as p o s s i b l e ,  l e g i s l a t i o n  
to e n a b l e  t he  c o n t i n u e d  e m p l o y m e n t  of t h i r d  p a r t y  v e n d o r s  for 
p u l l  t a b  sa les . W i t h o u t  s w i f t  a c t i o n  on t h e  p a r t  of the 
l e g i s l a t u r e ,  we a n t i c i p a t e  t h a t  o u r  n o n - p r o f i t  o r g a n i z a t i o n  w i l l  
c e a s e  to e x i s t  w i t h i n  th e n e x t  90 days.

As o u r  e l e c t e d  r e p r e s e n t a t i v e ,  w e  l o o k  to y o u r  l e a d e r s h i p  in 
s o l v i n g  t h i s  u r g e n t  m a t t e r .

R e s p e c t f u l l y ,

M e m b e r  o f the B o a r d

P.O. Box 24-0061 • Anchorage. Alaska 99524-0061 • (907) 272-2627 (272-BUCS)



J a n u a r y  9, 1991

T h e  H o n o r a b l e  D r u e  P e a r c e  

31 11  C S t r e e t ,  S u i t e  535 
A n c h o r a g e ,  A K  9 9 5 0 3

D e a r  S e n a t o r  P e a r c e :

D u e  to r e c e n t  i m p l e m e n t a t i o n  of t h e  A t t o r n e y  G e n e r a l ' s  r u l i n g  

r e f e r e n c e  P u l l  T a b  s a l e s  t h r o u g h  t h i r d  p a r t y  v e n d o r s ,  th e i n c o m e  
n e e d e d  to c a r r y  o u t  o u r  p r o g r a m s  h a s  e f f e c t i v e l y  s t o p p e d .

W e  ar e a s e l f - d i r e c t e d  p e r m i t t e e ,  l i c e n s e d  u n d e r  c h a r i t a b l e  

g a m i n g  a n d  t h e r e f o r e  do n o t  e m p l o y  t he  s e r v i c e s  of an o p e r a t o r .

W e  u r g e  t h a t  y o u  i m p l e m e n t ,  as q u i c k l y  as p o s s i b l e ,  l e g i s l a t i o n  
to  e n a b l e  the c o n t i n u e d  e m p l o y m e n t  of t h i r d  p a r t y  v e n d o r s  f o r  
p u l l  ta b  sa le s.  W i t h o u t  s w i f t  a c t i o n  on t h e  p a r t  of the 
l e g i s l a t u r e ,  we a n t i c i p a t e  t h a t  o u r  n o n - p r o f i t  o r g a n i z a t i o n  w i l l  
c e a s e  to e x i s t  w i t h i n  t he  n e x t  90 days.

A s o u r  e l e c t e d  r e p r e s e n t a t i v e ,  we l o o k  to y o u r  l e a d e r s h i p  in 
s o l v i n g  t h i s  u r g e n t  m a t t e r .

R e s p e c t f u l l y ,

M e m b e r  of the B o a r d

P.O. Box 24-0061 • Anchorage, Alaska 99524-0061 • (907) 272-2827 (272-BUCS)



A N C H O R A G E  B U C S  B A S E B A L L  CLUB
Members, Alaska Baseball League

J a n u a r y  9, 1991

T h e  H o n o r a b l e  D r u e  P e a r c e  

3 1 1 1  C S t r e e t ,  S u i t e  535 
A n c h o r a g e ,  A K  9 9 5 0 3

D e a r  S e n a t o r  P e a r c e :

D u e  to r e c e n t  i m p l e m e n t a t i o n  of t h e  A t t o r n e y  G e n e r a l ' s  r u l i n g  

r e f e r e n c e  P u l l  T a b  s a l e s  t h r o u g h  t h i r d  p a r t y  v e n d o r s ,  the i n c o m e  
n e e d e d  to c a r r y  o u t  o u r  p r o g r a m s  h a s  e f f e c t i v e l y  s t o p p e d .

We are a s e l f - d i r e c t e d  p e r m i t t e e ,  l i c e n s e d  u n d e r  c h a r i t a b l e  

g a m i n g  a n d  t h e r e f o r e  do n o t  e m p l o y  the s e r v i c e s  of an o p e r a t o r .

We u r g e  t h a t  yo u i m p l e m e n t ,  as q u i c k l y  as p o s s i b l e ,  l e g i s l a t i o n  
to e n a b l e  t h e  c o n t i n u e d  e m p l o y m e n t  of t h i r d  p a r t y  v e n d o r s  f or  
p u l l  t a b  sales.  W i t h o u t  s w i f t  a c t i o n  on t h e  p a r t  of the 
l e g i s l a t u r e ,  we a n t i c i p a t e  t h a t  o u r  n o n - p r o f i t  o r g a n i z a t i o n  w i l l  
c e a s e  to e x i s t  w i t h i n  the n e x t  90 days .

As o u r  e l e c t e d  r e p r e s e n t a t i v e ,  we l o o k  to y o u r  l e a d e r s h i p  in 
s o l v i n g  t h i s  u r g e n t  m a t t e r .

R e s p e c t f u l l y ,

M e m b e r  of t h e  ES<

P.O. Box 24-0061 « Anchorage, Alaska 99524-0061 • (907) 272-2827 (272-BUCS)



A N C H O R A G E  B U C S  B A S E B A L L  CLUB
Members, Alaska Baseball League

J a n u a r y  9, 1991

Th e H o n o r a b l e  D r u e  P e a r c e  

31 1 1  C S t r e e t ,  S u i t e  535 
A n c h o r a g e ,  A K  9 9 5 0 3

D e a r  S e n a t o r  P e a r c e :

D u e  to r e c e n t  i m p l e m e n t a t i o n  of t h e  A t t o r n e y  G e n e r a l ' s  r u l i n g  
r e f e r e n c e  P u l l  T a b  s a l e s  t h r o u g h  t h i r d  p a r t y  v e n d o r s ,  t h e  i n c o m e  
n e e d e d  to c a r r y  o u t  o u r  p r o g r a m s  h a s  e f f e c t i v e l y  s t o p p e d .

We a re  a s e l f - d i r e c t e d  p e r m i t t e e ,  l i c e n s e d  u n d e r  c h a r i t a b l e  
g a m i n g  a n d  t h e r e f o r e  do n o t  e m p l o y  t h e  s e r v i c e s  o f  an o p e r a t o r .

We u r g e  t h a t  y o u  i m p l e m e n t ,  as q u i c k l y  as p o s s i b l e ,  l e g i s l a t i o n  
to e n a b l e  the c o n t i n u e d  e m p l o y m e n t  o f  t h i r d  p a r t y  v e n d o r s  fo r 
p u l l  t a b  s a le s. W i t h o u t  s w i f t  a c t i o n  on t h e  p a r t  of t h e  
l e g i s l a t u r e ,  we a n t i c i p a t e  t h a t  o u r  n o n - p r o f i t  o r g a n i z a t i o n  w i l l  
c e a s e  to e x i s t  w i t h i n  th e n e x t  90 days.

As o u r  e l e c t e d  r e p r e s e n t a t i v e ,  we l o o k  to y o u r  l e a d e r s h i p  in 
s o l v i n g  t h i s  u r g e n t  m a t t e r .

R e s p e c t f u l l y ,

M e m b e r  of the B o a r d

P.O. Box 24-0061 • Anchorage, Alaska 99524-0061 • (907) 272-2827 (272-BUCS)



A N C H O R A G E  B U C S  B A S E B A L L  CLUB
Members, Alaska Baseball League

J a n u a r y  9, 1991

Th e  H o n o r a b l e  D r u e  P e a r c e  

31 1 1 C S t r e e t ,  S u i t e  535 
A n c h o r a g e ,  A K  9 9 5 0 3

D e a r  S e n a t o r  P e a r c e :

D u e  to r e c e n t  i m p l e m e n t a t i o n  of t h e  A t t o r n e y  G e n e r a l ' s  r u l i n g  

r e f e r e n c e  P u l l  T a b  s a l e s  t h r o u g h  t h i r d  p a r t y  v e n d o r s ,  t he  i n c o m e  
n e e d e d  to c a r r y  o u t  o u r  p r o g r a m s  h a s  e f f e c t i v e l y  s t o p p e d .

We  are  a s e l f - d i r e c t e d  p e r m i t t e e ,  l i c e n s e d  u n d e r  c h a r i t a b l e  

g a m i n g  an d t h e r e f o r e  do n o t  e m p l o y  the s e r v i c e s  of an o p e r a t o r .

W e u r g e  t h a t  y o u  i m p l e m e n t ,  as q u i c k l y  as p o s s i b l e ,  l e g i s l a t i o n  
to e n a b l e  th e c o n t i n u e d  e m p l o y m e n t  of t h i r d  p a r t y  v e n d o r s  for 
p u l l  t a b  sa le s.  W i t h o u t  s w i f t  a c t i o n  on t h e  p a r t  of th e 
l e g i s l a t u r e ,  we a n t i c i p a t e  t h a t  ou r n o n - p r o f i t  o r g a n i z a t i o n  w i l l  
c e a s e  to e x i s t  w i t h i n  the n e x t  90 days.

As  o u r  e l e c t e d  r e p r e s e n t a t i v e ,  we l o o k  to y o u r  l e a d e r s h i p  in 
s o l v i n g  t h i s  u r g e n t  m a t t e r .

R e s p e c t f u l l y ,

v, t  " iVy'c . c  '

M e m b e r  of the B o a r d

P.O. Box 24-0061 • Anchorage, Alaska 99524-0061 • (907) 272-2827 (272-BUCS)



J a n u a r y  9, 1991

T h e  H o n o r a b l e  D r u e  P e a r c e  
3 1 1 1  C S t r e e t ,  S u i t e  535 
A n c h o r a g e ,  A K  9 9 5 0 3

D e a r  S e n a t o r  P e a r c e :

D u e  to r e c e n t  i m p l e m e n t a t i o n  o f  the A t t o r n e y  G e n e r a l ' s  r u l i n g  

r e f e r e n c e  P u l l  T a b  s a l e s  t h r o u g h  t h i r d  p a r t y  v e n d o r s ,  the  i n c o m e  
n e e d e d  to c a r r y  o u t  o u r  p r o g r a m s  h a s  e f f e c t i v e l y  s t o p p e d .

We ar e a s e l f - d i r e c t e d  p e r m i t t e e ,  l i c e n s e d  u n d e r  c h a r i t a b l e  

g a m i n g  a n d  t h e r e f o r e  do n o t  e m p l o y  t h e  s e r v i c e s  o f an o p e r a t o r .

We u r g e  t h a t  yo u i m p l e m e n t ,  as q u i c k l y  as p o s s i b l e ,  l e g i s l a t i o n  
to e n a b l e  t h e  c o n t i n u e d  e m p l o y m e n t  of t h i r d  p a r t y  v e n d o r s  f or  
p u l l  t a b  sales. W i t h o u t  s w i f t  a c t i o n  on the p a r t  of t he  
l e g i s l a t u r e ,  we a n t i c i p a t e  t h a t  o u r  n o n - p r o f i t  o r g a n i z a t i o n  w i l l  
c e a s e  to e x i s t  w i t h i n  the n e x t  90 days.

As o u r  e l e c t e d  r e p r e s e n t a t i v e ,  we l o o k  to y o u r  l e a d e r s h i p  in 
s o l v i n g  this u r g e n t  m a t t e r .

R e s p e c t f u l l y ,

M e m b e r  of the B o a r d

P.O. Box 24-0061 * Anchorage, Alaska 99524-0061 • (907) 272-2827 (272-BUCS)



A N C H O R A G E  B U C S  B A S E B A L L  CLUB
Members, Alaska Baseball League

J a n u a r y  9, 1991

T h e  H o n o r a b l e  D r u e  P e a r c e  
31 1 1 C S t r e e t ,  S u i t e  535 

A n c h o r a g e ,  A K  9 9 5 0 3

D e a r  S e n a t o r  P e a r c e :

D u e  to r e c e n t  i m p l e m e n t a t i o n  of t h e  A t t o r n e y  G e n e r a l ' s  r u l i n g  
r e f e r e n c e  P u l l  T a b  s a l e s  t h r o u g h  t h i r d  p a r t y  v e n d o r s ,  th e in.come 
n e e d e d  to c a r r y  o u t  o u r  p r o g r a m s  h a s  e f f e c t i v e l y  s t o p p e d .

We a re  a s e l f - d i r e c t e d  p e r m i t t e e ,  l i c e n s e d  u n d e r  c h a r i t a b l e  
g a m i n g  a n d  t h e r e f o r e  do n o t  e m p l o y  the s e r v i c e s  of an o p e r a t o r .

We  u r g e  t h a t  y o u  i m p l e m e n t ,  as q u i c k l y  as p o s s i b l e ,  l e g i s l a t i o n  
to e n a h l e  the c o n t i n u e d  e m p l o y m e n t  of t h i r d  p a r t y  v e n d o r s  f o r  
p u l l  t ab sales.  W i t h o u t  s w i f t  a c t i o n  on the p a r t  of the 
l e g i s l a t u r e ,  we a n t i c i p a t e  t h a t  o u r  n o n - p r o f i t  o r g a n i z a t i o n  w i l l  
c e a s e  to e x i s t  w i t h i n  the n e x t  90 days.

A s  o u r  e l e c t e d  r e p r e s e n t a t i v e ,  we l o o k  to y o u r  l e a d e r s h i p  in 
s o l v i n g  t h i s  u r g e n t  m a t t e r .

M e m b e r  of the B o a r d

P.O. Box 24-0061 • Anchorage. Alaska 99524-0061 • (907) 272-2827 (272-BUCS)



J a n u a r y  9, 1991

T h e  H o n o r a b l e  D r u e  P e a r c e  

3 1 1 1  C S t r e e t ,  S u i t e  535 
A n c h o r a g e ,  A K  9 9 5 0 3

D e a r  S e n a t o r  P e a r c e :

D u e  to r e c e n t  i m p l e m e n t a t i o n  of  th e  A t t o r n e y  G e n e r a l ' s  r u l i n g  
r e f e r e n c e  P u l l  T a b  s a l e s  t h r o u g h  t h i r d  p a r t y  v e n d o r s ,  t he  i n c o m e  
n e e d e d  to c a r r y  o u t  o u r  p r o g r a m s  h a s  e f f e c t i v e l y  s t o p p e d .

We ar e a s e l f - d i r e c t e d  p e r m i t t e e ,  l i c e n s e d  u n d e r  c h a r i t a b l e  

g a m i n g  a n d  t h e r e f o r e  do n o t  e m p l o y  t he  s e r v i c e s  o f  an o p e r a t o r .

We  u r g e  t h a t  yo u  i m p l e m e n t ,  as q u i c k l y  as p o s s i b l e ,  l e g i s l a t i o n  
to e n a b l e  th e c o n t i n u e d  e m p l o y m e n t  of t h i r d  p a r t y  v e n d o r s  f or  
p u l l  ta b  sales. W i t h o u t  s w i f t  a c t i o n  on t he  p a r t  of the 
l e g i s l a t u r e ,  we a n t i c i p a t e  t h a t  o u r  n o n - p r o f i t  o r g a n i z a t i o n  w i l l  
c e a s e  to e x i s t  w i t h i n  the n e x t  90 days.

As o u r  e l e c t e d  r e p r e s e n t a t i v e ,  we l o o k  to y o u r  l e a d e r s h i p  in 
s o l v i n g  t h i s  u r g e n t  m a t t e r .

R e s p e c t f u l l y ,

M e m b e r  of the B o a r d

P.O. Box 2*4-0061 • Anchorage, Alaska 99524-0061 • (907) 272-2827 (272-BUCS)



J a n u a r y  9, 1991

Th e  H o n o r a b l e  D r u e  P e a r c e  

31 1 1 C S t r e e t ,  S u i t e  535 
A n c h o r a g e ,  A K  9 9 5 0 3

D e a r  S e n a t o r  P e a r c e :

Du e  to r e c e n t  i m p l e m e n t a t i o n  of the A t t o r n e y  G e n e r a l ' s  r u l i n g  

r e f e r e n c e  P u l l  T a b  s a l e s  t h r o u g h  t h i r d  p a r t y  v e n d o r s ,  t h e  i n c o m e  
n e e d e d  to c a r r y  o u t  o u r  p r o g r a m s  h a s  e f f e c t i v e l y  s t o p p e d .

We ar e  a s e l f - d i r e c t e d  p e r m i t t e e ,  l i c e n s e d  u n d e r  c h a r i t a b l e  

g a m i n g  a n d  t h e r e f o r e  do n o t  e m p l o y  t h e  s e r v i c e s  of an o p e r a t o r .

W e u r g e  t h a t  y o u  i m p l e m e n t ,  as q u i c k l y  as p o s s i b l e ,  l e g i s l a t i o n  
to e n a b l e  the c o n t i n u e d  e m p l o y m e n t  of t h i r d  p a r t y  v e n d o r s  f o r  
p u l l  t ab sa les . W i t h o u t  s w i f t  a c t i o n  on t h e  p a r t  of  th e 
l e g i s l a t u r e ,  we a n t i c i p a t e  t h a t  oui n o n - p r o f i t  o r g a n i z a t i o n  w i l l  
c e a s e  to e x i s t  w i t h i n  t h e  n e x t  90 da ys.

As o u r  e l e c t e d  r e p r e s e n t a t i v e ,  we l o o k  to y o u r  l e a d e r s h i p  in 
s o l v i n g  t h i s  u r g e n t  m a t t e r .

M e m b e r  of the B o a r d

P.O. Box 24-0061 • Anchorage, Alaska 99524-0061 • (907) 272-2827 (272-BUCS)



A n c h o r a g e  A m a t e u r  R a d i o  C l ub , Inc. 
G a m i n g  C o m m i t t e e  

1 9 1 0  R o s e m a r y  S t r e e t  
A n c h o r a g e ,  A l a s k a  9 9 5 0 8

21 D e c e m b e r  1 9 9 0

S e n a t o r  D r u e  P e a r c e  
3 1 1 1  C S t r e e t ,  S u i t e  5 3 5  

A n c h o r a g e ,  A l a s k a  9 9 5 0 3

D e a r  S e n a t o r  P e a r c e ,

□ur C l u b  is d e e p l y  c o n c e r n e d  a b o u t  t h e  p r o p o s e d  
r e g u l a t i o n s  f r o m  t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  
D e v e l o p m e n t  c o n c e r n i n g  p u l l  tabs .

12 A A C  3 4 . 7 0 0  m o u l d  h a v e  a s e r i o u s  i m p a c t  o n  o u r  i n c o m e  

f r o m  g a m i n g .  W e  h a v e  b e e n  d o i n g  b u s i n e s s  w i t h  a n  i n d e p e n d e n t
o p e r a t o r  f o r  s e v e r a l  y e a r s .  W e  b e l i e v e  I1r. P e t e  K r a m e r  h a s

s e r v e d  us  w e l l .  W e  h a v e  f o u n d  n o  d i s c r e p a n c y  in h i s
a c c o u n t i n g  p r o c e d u r e s  o r  b u s i n e s s  e t h i c s .  W e  h a v e  r e c e i v e d
ou r  f a i r  s h a r e  o f  t h e  f u n d s  in a t i m e l y  a n d  b u s i n e s s  l i k e  
m a n n e r .  W e  d o  n o t  h a v e  t h e  f a c i l i t i e s  o r  p e r s o n n e l  t a  c o n d u c t  
t h e s e  a c t i v i t i e s ,  a n d  o v e r s e a  t h e i r  o p e r a t i o n  a s  Hr. K r a m e r  
h a s  d o n e .  A s  a n  i n d e p e n d e n t  b u s i n e s s  man, h e  is c e r t a i n l y  
e n t i t l e d  to  r e c e i v e  a f a i r  p r o f i t  a s  c o m p e n s a t i o n  f o r  h i s  
i m m e n s e  i n v e s t m e n t  of  t i m e  a n d  p e r s o n a l  a s s e t s .  H e  h a s  a l s o  
c o m p l i e d  w i t h  t h e  S t a t e ’s s t r i n g e n t  b a n d i n g  r e q u i r e m e n t s .

In c l o s i n g ,  W e  a r e  c o m p l e t e l y  p l e a s e d  w i t h  t h e  p r e s e n t  an d
p a s t  o p e r a t i o n .  W e  f e e l  t h a t  t h e  p r o p o s e d  r e g u l a t i o n s  a r e

u n n e c e s s a r i l y  r e s t r i c t i v e  a n d  p r i m a r i l y  d e s i g n e d  t o  d r i v e  
t h e  O p e r a t o r  o u t  of  t h e  p i c t u r e .  T h i s  s h o u l d  n o t  b e  ! If
s u c h  is to  h a p p e n ,  o u r  C l u b  w o u l d  no t  a b l e  t o  c o n t i n u e  i t ’s
p h i l a n t r o p i c  a c t i v i t i e s .  W e  m u s t  u r g e  y o u  t o  u s e  y o u r  p o w e r  
a n d  a u t h o r i t y  t o  b r i n g  a b o u t  a r e v i s i o n  to t h e s e  r e g u l a t i o n s  
w h i c h  w i l l  b e  m u t u a l l y  b e n e f i c i a l  t o  al l c o n c e r n e d .

F r e d  S. W e g m e r  
T r e a s u r e r  C G a m i n g  )

■y d  £ jc k d > \ o  C L V o ^ o '2 :



December 18, 1990

A s  y o u  k n o w  t h e  n e x t  l e g i s l a t i v e  s e s s i o n  is r a p i d l y
a p p r o a c h i n g .  T h i s  w il l b e  a v i ta l t i m e  f o r  K a c h e m a k  Ba y 

S t a t e  P a r k .  Your v o t e  of w h e t h e r  to a p p r o p r i a t e  $ 2 0  m i l l i o n  
to m a i n t a i n  t he  p a r k  w i t h  i ts  p r e s e n t  b o u n d a r i e s ,  or to 
a l l o w  c l e a r - c u t  l o g g i n g  to p r o c e e d ,  v/i 1 1 o b v i o u s l y  h a v e  a 
g r e a t  i m p a c t  on th e p a r k ' s  f u t u r e .

I a m  v e r y  c o n c e r n e d  a b o u t  t h i s  i s su e.  If t he  h e a r t  of the  

p a r k  w e r e  t o  b e  l o g g e d  (Kor.kor T i m b e r  C o m p a n y  is c u r r e n t l y  
o b t a i n i n g  th e p e r m i t s )  it w o u l d  b e  a c o n t i n u a l  e y e s o r e  a n d  
s a d  r e m i n d e r  fo r y e a r s  to c o m e .  H o w e v e r  t h i s  i s s u e  is n ot  

m e r e l y  o v e r  a e s t h e t i c s .  F l s h e r p e o p l e  h a v e  a vital i n t e r e s t  
in the c o n t i n u e d  p r o d u c t i v i t y  of the ba y.  T h e r e  a r e
e n v i r o n m e n t a l  c o n c e r n s .  F u t u r e  r e v e n u e s  f o r  t h e  s t a t e  a r e  
at s t a k e .

T h e  l o n g  t e r m  e f f e c t s  of l o g g i n g  a r e  d i f f i c u l t  to p r e d i c t
a c c u r a t e l y ,  b u t  it s e e m s  c e r t a i n  t h a t  r e s u l t i n g  e r o s i o n ,  the 
p o s s i b i l i t y  of b a r k  s m o t h e r i n g  c l a m  a n d  m u s s e l  b e d s  
i m p o r t a n t  to t he  c h a i n  of lif e in t h i s  r i c h  e c o s y s t e m ,  a n d  

t h e  e f f e c t  o n  l a n d - b a s e d  w i l d l i f e ,  w i l l  n o t  b e  
i n s i g n i  f l e a n t .

T h i s  is no t J u s t  a r e g i o n a l  is sue . N o t  o n l y  d o e s  the lo wer  
K e n a i  P e n i n s u l a  d e p e n d  g r e a t l y  on t o u r i s m  a s  an e c o n o m i c  
m a i n s t a y  b u t  a l s o  the e n t i r e  s t a t e  p r o f i t s  f r o m  it. W h e n  
o n e  c o n s i d e r s  t h e  d o l l a r s  t h a t  c o m e  i n t o  the s t a t e  f r o m  
D e n a l i  P a r k ,  w h i c h  u l t i m a t e l y  b e n e f i t  all A l a s k a n s ,  t h e n  o n e  
o u g h t  n o t  t o  i g n o r e  t h e  r o l e  a n d  f u r t h e r  p o t e n t i a l  of 
K a c h e m a k  B a y  S t a t e  P a r k .

A g r e a t  m a n y  v i s i t o r s  c o m e  t o  A l a s k a  e a c h  y e a r  f o r  the 

e x p r e s s  p u r p o s e  of e n j o y i n g  the  b o u n t y  of K a c h e m a k  B a y  a n d  
its s u r r o u n d i n g s .  It is a u n i q u e  a n d  b e a u t i f u l  e x p e r i e n c e !  

C l e a r - c u t  l o g g i n g  w o u l d  s u r e l y  d i m i n i s h  the n u m b e r  of

t o u r i s t s  a n d  t a r n i s h  t h e  e x p e r i e n c e  for t h o s e  w h o  c h o o s e  to 
v i s i t  o r  live In th e a r e a .  N o w h e r e  o n  e a r t h  d o e s  t h e r e  
e x i s t  a p a r k  of t he m a g n i f i c e n c e  of t h a t  s u r r o u n d i n g  

K a c h e m a k  3 a y , o n e  s o  r i c h  in life  a n d  o n e  s o  r e a d i l y  
a c c e s s i b l e .

I a m  p r e s e n t l y  in m y  last y e a r  at t he  U n i v e r s i t y  of 
A n c h o r a g e ,  a n d  w h e n  in M a y  I r e t u r n  to t he  lo w e r  K e n a i ,  I 
h o p e  it is w i t h  the s a m e  f o n d n e s s  a n d  c h e e r  I h a v e  a l w a y s  
felt  f o r  the K a c h e m a k  a r e a .  T o  t h i n k  t h a t  it c o u l d  be 
o t h e r w i s e  h u r t s  d e e p l y .

P l e a s e ,  p l e a s e  a l l o c a t e  the f u n d s  to  m a i n t a i n  the i n t e g r i t y  
of K a c h e m a k  Ba y S t a t e  P a r k .  It w i l l  p a y  u s  all b a c k  m a n y  
t i m e s  o v e r  a n d  in m a n y  w a y s  f or  y e a r s  to c o me .

Dear Senator Pearce:

6 7 1 0  E. 1 0 th  Ave. 
A n c h o r a g e ,  A k . 9 9 5 0 4
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Alaska S ta te  L eg isla tu re

Please enter into the record m y  testimony to the — S.
committee n a m e

wu h  a IS 13flV o ^
_0_______ J   „ _ dated Z  j  n o / 9  /

bill/subject

My c o m m e n t  t o d a y  is t h a t  S t a t e  G o v e r n m e n t  is c u r t a i l i n g  a n d  

e l i m i n a t i n g  m o s t  S o c i a l  p r o g r a m s  a n d  at t h e  s a m e  t i m e  w h e n  

N o n - P r o f i t  o r g a n i z a t i o n s  try to p i c k ^ t h e ^ s l a c k  t h e  S t a t e  s a y s

NO, by i m p l e m e n t i n g  r u l e s  a n d  r e g u l a t i o n s  t h a t  t i e  t h e  h a n d s  

of  t h e s e  o r g a n i z a t i o n s .

O u r  L e g i s l a t u r e s  n e e d  to m a k e  r e g u l a t i o n s  t h a t  a r e  a Q e g u a L e  

to f o l l o w ,  a d e q u a t e  to e n f o r c e  a n d  a l l o w  t h e  s t a t e  to s h a r e  

in the. r e v e n u e s  a s  t h e y  n o w  do  f o r  P U L L  T A B S .

L i c e n s e  V i d e o  M a c h i n e s  to b e u s e d  as g a m i n g  d e v i c e s .  I n s u r e  

P o l i c i e s  a r e  in e f f e c t  t o  p r e v e n t  p o s s i b l e  a b u s e s  a n d  a l l o w  

P e r m i t  h o l d e r s  Lo a c c o m p l i s h  t h e i r  g o a l s  in s u p p o r t  o f  C o m m u n i t y  

S t a t e  a n d  N a t i o n .  F o r  e x a m p l e  I k n o w  t h e  o r g a n i z a t i o n s  i n  o u r  

a r e a  s u p p o r t ,  Y o u t h  b a s e b a l l ,  s u c h  as l i t t l e  l e a g u e  a n d  A m e r i c a n  

L e g i o n  Y o u t h  b a s e b a l l ,  f a m i l i e s  in n e e d  of e m e r g e n c y  a s s i s t a n c e ,  

Y o u t h  I c e  H o c k e y  ( t e a m  s p o n s o r s  a n d  p u r c h a s e  of i c e  t i m e  f o r  y o u t h ) ,  

Y o u t h  b a s k e t b a l l  a n d  f o o t b a l l ,  n e e d y  f o o d  b a s k e t s ,  n o t  o n l y  a t  

T h a n k s g i v i n g  a n d  C h r i s t m a s ,  b u t  a n y t i m e  a f a m i l y  is i n  n e e d .  

I m m e d i a t e  e m e r g e n c y  a s s i s t a n c e  to b u r n  o u t  v i c t i m s  a n d  t h e  l i s t  

g o e s  o n  a n d  on.

T h e s e  o r g a n i z a t i o n s  n e e d  y o u r  s u p p o r t  if t h ey  a r e  to c o n t i n u e  to 

a c c o m p l i s h  the a b o v e  g o a l s .

t
T h a n k  y o u  f o r  y o u r  time.
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February 25, 1991

Drue Pearce 

Senator,
State of Alaska Legislature

RE: Pull-lhb Industry

Dear Senator Pearce,

I am an employee for DAV Chapters 1,2, and 3. At the current time, I am 
under a great deal of stress, not knowing, when I came in the next morning 

if try job will be there for me.

With the regulations the way they stand, we have lost, or we are loosing 
our third party vendors.

Please resolve this, either through legislation or new emergency 
regulations allowing, bartenders or their employees to sell pull-tabs.

Please help me and many others to keep our jobs.

Respectfully,

Carol Corven

cc John Hansen 
Mike Szymanski 
Gary Amendola



lebruary 25, 1991

Drue Pearce 
Senator,
State of Alaska Legislature

Dear Senator Pearce,

This letter is in regards to the current situation in the pull-tab 
industry. I am an assistant bookkeeper for DAV 1,2, and 3. At this time, 
we are on a very tenuous schedule, not knowing, from day to day if we will 
have a job. I also took a salary cut because their is just not any income 
caning in.

With the regulations the way they currently stand many of our customers 
are pulling out, therefore we are in a gloomy situation. Please resolve 
either through, legislation or new emergency regulations allowing, 
bartenders or their employees to sell pull-tabs.

I am not the only one in this predicament, I have several co-workers in 
the same boat, and we would be grateful if this situation could be 
resolved as soon as possible.

Respectfully,

George Pollitt

cc John Hansen 
Gary Amendola 
Mike Szymanski 
Doug Blankenship
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Register , 1989 PROFESSIONAL AND 12 AAC 34.130
_  , VOCATIONAL REGULATIONS 12 AAC 3*.135

12 AAC 34.130. PROHIBITED fUNCIAL INTEREST.
pull-tab distributor, or pu

No permittee, operator,
l-tab manufacturer shall have a prohibited 

financial Interest, or employ, contract with, or allow a person to 

participate 1n activities authorized by AS 05.15 and this chapter who has a 
prohibited financial Interest In the operation of any gaming activities. 
Prohibited financial Interest Includes but 1s not limited to the following:

(1) An employee, contractor or person who participates In the operation 
of gaming activities, other than a licensed operator, who receives either
directly or Indirectly, payments for rental or leasing of premises or

equipment used in the operation of gaming activities.
(2) A direct relative of an employee, contractor or person who 

participates In the operation of gaming activities, other than a licensed 
operator, who receives either directly or indirectly payments for rental 
or leasing of premises or equipment used In the operation of gaming 
activities.

(3) A licensee or person who sells, offers for sale or provides bingo 
equipment, pull-tabs, tickets or supplies In connection with gaming

activities unless the sale is at the normal and usual retail price offered
to a.11 other customers;

(4-) A direct relative of a licensee or person who sells, offers for sale 
or provides bingo equipment, pull-tabs, tickets or supplies for gaming 

operations unless the sale Is at the normal and usual retail price offered 
to all other customers;

<5) No permittee or operator shall buy, receive or otherwise obtain, nor 
shall any manufacturer or distributor, or anyone connected therewith, sell 

or deliver any pull-tab or pull-tabs to any permittee or operator, except 
on a cash basis. "Cash basis" for this subsection shall moan payment In 
full, either by cash or by check made payable to the seller, within 30 
days of actual distribution i ? the pull-tabs to the permittee or 
distributor.

(6) No permittee or operator-shall allow any operator, pull-tab 
distributor or manufacturer or anyone connected therewith, to acquire any 
Interest, Including a security Interest, In any pull-tabs.

(7) No permittee or operator shall accept a loan of money or anything of 
value from any manufacturer or distributor, or from anyone connected with 
any gaming activities. (Eff. / / , Register )

Authority: AS 05.15.060 

AS 05.15.140

12 AAC 34.135. INSPECTION Of PREMISES, RECORDS AND DEVICES, <a> ah
premises used to conduct gaming activities shall be open to Inspection at 
any reasonable time by the department or Its authorized representative. At 
any time during which an authorized gaming activity 1s being conducted upon 
such premises, any employee of the department or author’zed representative, 

may enter upon the premises without advance notice to
(1) make a count of all monies on nand or received during the operation 

of the gaming activity located on the premises, Inspect all receipts for

Income issued by the permittee cr operator, and inspect all receipts for
prizes which have been awarded by tne permittee or operator; and,

" V
-12-
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Register , 1989 PROFESSIONAL AND 12 AAC 34.135
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(2) Inspect any of tha other gaming related records of the permittee or 
operator, employee, or of any member who directly participates 1n the 
management, operation or promotion of a gaming activity.

(b) All gaming related books and records shall be made available by the 
respective licensed operator to authorizing permittees, the department or 
Its authorized representative upon reasonable notification. The records 
shall Include, but are not limited to

(1) general and subsidiary ledgers;

(2) bank statements and bank reconciliations;
(3) savings acco it records;<4) Federal tax r,turns;
<5) corporate income.1 tax returns; and,
(6) Alaska Department of Labor records.
(7) dally and monthly reports to authorizing permittees
(8) dally and monthly reports of permittees

(c) All gaming related books and records shall be made available to
authorizing permittees or the department at a location in the state where 
the organization should reasonably be expected to be located. The 
department may require any and all books and records be made available at 
any office where the department conducts business. (Eff. / / ,
Register )

Authority: AS 05.15.060 

AS 05.15.070 

AS 05.15.083

12 AAC 31,140. PRIZE LIMITATIONS FOR ACTIVITIES OTHER THAI BINGO. u> The
value of any single door prize may not exceed 31,000. The total value of
door prizes at any one single event shall riot exceed $5,000. The total 
value of door prizes during any one month shall not exceed $20,000.

(b) If a permittee contracts with a licensed operator at any time, the
total amount which may be awarded under the permit for activities other than 

bingo shall be a maximum of $500,000 In a calendar year. If a permittee 
contracts with a licensed operator and the total amount of prizes awarded 
under the permit exceeds $500,000 at the time the contract 1s executed, the 
permittee may not award any prizes for the remainder of the calendar year. 

For example, "Permittee A" has awarded $6CC,000 In prizes at the time it 
contracts with a licensed operator. "Permittee A" may not award any more 
prizes for the remainder of the calendar year under Its permit since the 

total amount of prizes awarded at the time It contracted with the operator 
exceeded 5500,000. "Permittee A" may award prizes under its permit for 

bingo activities, but not to exceed the prize limitations for bingo 

activities.

(c) If in organization obtains a permit as a result of a consolidation of 
permittees, the total of the amount of prizes awarded under each 
consolidating permittee shall be considered the total amount of prizes 
awarded by the consolidated organization at the time of consolidation.



GAMES OF CHANCE AND CONTESTS OF SKILL
CLapter 15. Dingo, Raffles and lee Pools. 

Article
1. Administration (§§ 05.15.010—05.15.095)
2. Licenses and Permits <§§ 05.15.100—05.15.187)
3. General Provisions (§§05.15.190—05.15.995)

Article 1. Administration.
Scclloa
80. Report! ind fees required of 

municipilmes and qualified 
orgimuuoni 

83. Report! io department by 
operator]

87. Report! to permittee and 
payment of net proceed!

90. Repons to the legulaiure 
93. General provnioni relating to 

the filing of application! and 
repons and payment of feci

SectJoa
10. Depanment of Revenue io 

admmuter chapter 
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Sec. 05.15.010. Department of Revenue to administer 
chapter. The Department of Revenue shall administer tins 
chapter. (§ 3 ch 27 SLA 1950)

Sec. 05.15.020. Annual permit and fees, (a) A munici­
pality or qualified organization may conduct an activity 
permitted under this chapter, if the municipality or quali­
fied organization pays the appropriate permit fee and re­
ceives an annual permit issued by the depanment. The an­
nual permit fee is

(1) 520 for an applicant that did not hold a permit dur­
ing the preceding year,

(2) $20 for an applicam that had gross receipts o f less 
than $20,000 from activities conducted under this chapter 
during, the preceding year;

(3) S50 for an applicant that had gross receipts of
S20.000 or more but not exceeding $100,000 from activities 
conducted under this chapter during the preceding year, or

(4) $100 for an applicant that had gross receipts ex­
ceeding $100,000 from activities conducted under this 
chapter during the preceding year.

(b) An additional fee of one percent of the net proceeds 
received during the preceding year from the activities 
authorized under the permit shall be paid to the depart­
ment annually by (he municipality or qualified organiza­
tion authorized to conduct activities under this chapter, if 
the gross receipts for the activities were $20,000 or more. 
(§ 3 ch 27 SLA I960; am § 1 ch 182 SLA 1976; am § I ch 
99 SLA 1988)

Sec. 05.15.025. Money deposited in general fund. Mon­
ey received by the department under this chapter shall be 
deposited in the general fund. The commissioner of ad­
ministration shall separately account for the money de­
posited in the general fund under this section. The annual 
estimated balance in the account may be used by the legis­
lature to make appropriations to the department to C 3 r r v  

out enforcement of this chapter. (§ 2 ch 99 SLA 1988)

Sec. 05.15.030. Required notices by applicant, permit­
tee, or licensee. (a) At the time of filing an application lor 
a permit or license under this chapter the applicant shall 
notify the city or borough nearest to the iocation of the 
proposed a e n v r ' of the application. A local government 
unit mav protest the conduct oi the activity in its jurisdic­
tion by resolution statin? the reasons for the protest tiled 
with the depanment: protests are limited to the lack ot 
qualifications prescribed by this chapter. This resolution is

only a recommendation by the local government that may 
be considered by the commissioner in determining whether 
to issue or refuse to issue a permit or license.

(b) In addition to the requirements o f (a) of this sec­
tion, an applicant for a permit to conduct an activity 
under AS 05.15.100(b) shall notify the law enforcement 
agency having jurisdiction over the location of the pro­
posed activity. The commissioner may not issue a permit 
for the proposed activity unless the application is accom­
panied by the written approval of the law enforcement 
agency having jurisdiction.

(c) If a pennittee or licensee changes the location of an 
activity in the jurisdiction for which a permit has been is­
sued. the permittee shall notify the department and the 
local government within 10 days after moving to the new 
location. (§ 3 ch 27 SLA I960; am § 2 ch 94 SLA 1980; am 
§ I ch 59 SLA 1983; am §§ 3,4 ch 99 SLA 1988)

Sec. 05.15.040. Issuance and effect and term of permit. 
After the fee is paid, a permit issued, and during the effec­
tive period of the permit, the municipality or qualified 
organization may conduct the activity specified in the per­
mit. A municipality that has been issued a permit under 
this chapter may not conduct any activity authorized by 
(he permit outside of the geographic boundaries o f the 
municipality. If a permit is revoked, the permittee is not 
eligible for another permit until the expiration of one year 

. from the date of revocation. A permit expires at the end of 
the period for which it is issued. A permit is not transfer­
able. (§ 3 ch 27 SLA I960; am § 1 ch 27 SLA 1982)

Sec 05.15.050. Surrender of permil upon suspension or 
revocation. When a permit is suspended or revoked, the 
permittee shall surrender the permil to the department on 
or before the effective date o f the suspension or revoca­
tion. A permit is not valid beyond the effective date of the 
suspension or revocation, whether surrendered or not. (§ 3 
ch 27 SLA 1960)

Sec. 05.15.060. Regulations. The department shall 
adopt regulations undet the Administrative Procedure Act 
(AS 44.62) necessary to cany out this chapter covering, but 
not limited to.

(1) the issuance, renewal, and revocation of permits and 
licenses;

(2) a method of ascertaining net proceeds, the deter­
mination of items of expense that may be incurred or paid 
and the limitation of the amount of the items of expense to 
prevent the proceeds from the activity permitted from be­
ing diverted to noncharitable noneducaiional. nonrc- 
ligious, or profit-making organizations, individuals, or 
groups;

(3) the immediate revocation of permits and licenses 
authorized under this chapter if this chapter or regulations 
adopted unde' it are violated:

(4) the requiring of detailed, sworn, financial repons of 
operations from permittees and licensees including de­
tailed statements of receipts and payments;

(5) the investigation of permittees, licensees, and their 
employees, including the fingerprinting of those perm it­
tees. licensees, and employees whom (he commissioner 
considers it advisable to fingerprint:

(6) exclusion from participation as a permittee, iicensec. 
or employee of a permittee or licensee of a person con­
victed of. in prison lor. or on parole lor a lelonv within the 
preceding live vears or convicted of a crime involving ihen 
or dishonesty or of a violation ol a municipal, itatc. or 
federal gambling law;
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(7) the method and manner o f conducting authorized 
activities and awarding of prizes or awards, and the equip­
ment that may be used;

(8) the number of activities that may be held, operated, 
or conducted under a permit during a specified period; 
however, the department may not allow more than 14 
bingo sessions a month and 35 bingo games a session to be 
conducted under a permit;

(9) a method of accounting for receipts and disburse­
ments by operators, including the keeping of records and 
requirements for the deposit of all receipts in a bank;

(10) the disposition o f  funds in possession o f a permit­
tee or a person, municipality, or qualified organization 
that possesses an operator's license at the time a permit or 
a license is surrendered, revoked, o r invalidated;

(11) restrictions on the participation by employees of 
the Department o f Fish and Game in salmon classics;

(12) other matters the commissioner considers neces­
sary to carry out this chapter or protect the best interest of 
the public (§ 4 ch 27 SLA I960; am § I ch 94 SLA 1986; 
am § 5 ch 99 SLA 1988)

Sec. 05.15.070. Examination of books and records. The 
commissioner may examine or have examined the books 
and records of a permittee, an operator, or a person li­
censed to manufacture or to distribute pull-tab games in 
the state. The commissioner may issue subpoenas for the 
attendance o f  witnesses and the production of books, 
records, and other documents. (§ 6 ch 27 SLA I960; am §6 
ch 99SLA 1988)

Sec. 05.154)80. Reports and fees requited of municipali­
ties and qualified orgwuzalions. (a) A municipality or a 
qualified organization issued a permit under this chapter 
shall file a :eporx with the department by the 45th day fol­
lowing each calendar quarter in which the permittee had 
gross receipts o f 550.000 or more from activities author­
ized under this chapter. The report must include the type 
of activity conduaed, the date and location of the activity, 
the amount of gross receipts, the amount of authorized ex­
penses, the value of prizes awarded, the amount of net pro­
ceeds. and other information the department may require 
However, if the only activity conducteo oy a municipality 
or qualified organization during a calendar quarter is a 
raffle or lottery, then the municipality or qualified organ­
ization is not required to file a report under (his subsection 
until the raffle or lottery is completed.

(b) A municipality o r a qualified organization issued a 
permit under this chapter shall file an annual report with 
the department by March 15 of the year following the year 
in which activities were conducted, accompanied by the 
payment of the additional fee, as may be required under 
AS 05.15.020(b). The report must list the types of activities 
conducted, and. for each activity, the total amount of 
gross receipts, the total amount of authorized expenses, the 
total value of prizes awarded, and the total amount of net 
proceeds. (§ 6ch 27 SLA 1960; am § 2 ch 182 SLA 1976; 
am § 7 ch 99 SLA 1988)

S e t 05.15.083. Reports to depanment by operators, (a) 
An operator shall file a report with the department by the 
last business day of the month following each calendar 
quarter in which an activity was conducted. The report 
must include, for each authorizing permittee on whose 
behalf an activity was conducted during the _,uartcr, the 
date and location of each activity, the type of activity con­
ducted, the amount of gross receipts, the amount of 
authorized expenses, the value of prizes awarded, the 
amount of net proceeds paid, and other information the 
depanment may require; a completed Internal Revenue

Service Form 941; and a copy of the operator’s employer 
contributions and wage reports submitted to the Depart­
ment of Labor for the quarter. However, if (he only activity 
conducted by an operator during the calendar quarter is a 
raffle or lottery, then the operator is not required to file a 
report under this subsection until the raffle or lottery is 
completed.

(h) An operator shall file an annual report with the dc- 
partmem no later than February 28 of the year following 
the year in which activities were conducted. The report 
must include, for each authorizing permittee on whose be­
half an activity was conducted, the types of activities con­
ducted, the total am ount o f gross receipts, (he total 
amount of authorized expenses, the total value of prizes 
awarded, and the total amount of net proceeds paid to 
each authorizing permittee. The annual report shall also 
include a completed Internal Revenue Service Form W-2 
for each person employed by the operator during the 
preceding year. (§ 8 ch 99 SLA 1988)

Sec 05.15.087. Reports to permittee and payment of net 
proceeds, (a) An operator shall file a monthly report with 
each authorizing permittee for which the operator has con­
ducted an activity during the preceding month. The report 
must include a daily summary of activity conducted under 
the permit issued to the authorizing permittee and an ac­
counting of gross receipts, expenses, and net proceeds for 
the month. A check in the amount of the net proceeds due 
to the authorizing permittee for the month must accom­
pany the report. The operator shall file the report by the 
15th day after the end o f the month covered by the report.

(b) An operator shall file a quarterly report with each 
authorizing permittee for which the operator has conduc­
ted an activity during the preceding calendar quarter. The 
report must contain quarterly summaries and year-to-date 
totals o f (he information provided under (a) of (his sec­
tion. The operator shall file the report by the last day o f 
the month following the end of the calendar quarter.

(c) An operator shall file an annual report with each 
authorizing permittee for which the operator has conduc­
ted an activity during the preceding calendar year. The 
report must contain an annual summary of the inform a­
tion provided under (a) o f this section. The operator shall 
file this report by February 28 of the year following the 
year in which the activities were conducted.

(d) An operator shall provide original invoice docu­
ments and deposit slips upon the request of an authorizing 
permittee for whom the operator has conducted activities. 
(§ 8 ch 99 SLA 1988)

Sec. 05.15.090. Reports to the legislature. Before April 
15 o f each year the commissioner shall submit a detailed 
report containing a summary of all reports required of per­
mittees and operators. The attorney general and the com ­
missioner of public safety shall, within 10 days after the 
convening of the legislature each year, submit a jointly 
prepared, detailed report outlining the effect, if any, o f the 
operation of (his chapter on the legal and law enforcement 
activities of the state. (§ 9 ch 27 SLA I960: am § 3 ch 182 
SLA 1976; am § 9 ch 99 SLA 1988)

Sec. 05.15.095. General provisions relating to the filing 
of applications and reports and payment of fees, (a) The 
applications and reports lo ihe department required bv this 
chapter shall be signed under penalty of unsworn falsifica­
tion by the following person, as applicable;

(1) the member in charge for ihe qualified organization:
(2) a person authorized to sign on behalf o f the 

municipality;



(3) the operator or the operator's agent;
(4) the licensed pull-tab distributor or the distributor's 

agent; or
(5) the licensed pull-tab manufacturer or the manufac­

turer’s agent.

(b) A pennittee or operator may not conduct an activity 
under this chapter during a period in which a report or lee 
is delinquent.

(c) A delinquent fee bears interest at the rate set by AS 
43.05.225.

(d) A permittee or licensee under this chapter shall pay 
a penalty of one percent of the unpaid balance, as deter­
mined by the department, o f a fee due under this chapter 
for each 30-day period or part o f a 30-day period that the 
fee is delinquent. The depanment may waive the penalty if 
the failure to pay the fee on time is due to a reasonable 
cause, as defined by regulation adopted >  the depanment. 
The amount o f the penalty may not exceed 25 percent of 
the unpaid fee. (§ 10 ch 99 SLA 1988)
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Sec. 05.15.100. Issuance of permits and licenses,
(a) The commissioner may issue a permit to a municipal­
ity or qualified organization. The permit gives the munici­
pality or qualified organization the privilege of conducting 
bingo, raffles and lottcnes. pull-tab games, ice classics, rain 
classics, goose classics, mercury classics, salmon classics, 
dog mushers’ contests, fish derbies, and contests o f skill.

(b) The commissioner also may issue a permit giving a 
municipality or qualified organization the privilege of con­
ducting an activity involving the use of playing cards, dice, 
and numbers wheels. Each year, a municipality or quali­
fied organization may apply for a permit under this sub­
section for either a single event lasting no more than three 
consecutive days, or for no more than three events lasting 
no more than one day each.

(c) The commissioner may issue an operator’s license to 
a natural person to conduct an activity permitted under 
this chapter on behalf of a municipality or a qualified or­
ganization. The commissioner may also issue an operator's 
license to a municipality or a qualified organization to 
conduct an activity on behalf o f another municipality or 
qualified organization. (§ I a ch 27 SLA I960: am § I ch 66

SLA 1976; am <j 2 ch 27 SLA 1982; am 2 ch 59 SLA 1983: 
am <j I ch 93 SLA 1986: am § 2 ch 94 SLA 1986; am S§ 
11,12 ch 99 SLA 1988)

Sec. 05.15.110. Authorized activities a privilege. The 
activities specified in AS 05.15.100 of this chapter mav be 
permuted as a privilege and do not '"oni'er a neht upon anv 
person to conduct the activities, i § I bch27S L A  I960)

Sec. 05.15.112. Member in charge, (a) Each munici­
pality or qualified organization that receives a permit 
under this chapter shall designate a member in charge.

(b) The member in charge is responsible for prepara­
tion, maintenance, and transmittal of all records and re­
ports required of the permittee. The m em bcrin charge 
shall be a member of the qualified organization or the 
board o f directors of the qualified organization or an 
employee o f the municipality.

(c) The member in charge shall monitor the operator’s 
performance under and compliance with contracts for the 
conduct o f activities on behalf of the authorizing permit­
tee

(d) The municipality or qualified organization shall 
designate alternate members in charge who are responsible 
for the duties of the member in charge in the absence o f 
the member in charge (§ 13 ch 99 SLA 1988)

Sec. 05.15.115. Contracts between permittees and oper­
ators. (a) A municipality or qualified organization hold­
ing a permit to conduct an activity under this chapter may 
enter into a contract with an operator licensed under this 
chapter to conduct on behalf of the municipality or quali­
fied organization those activities permitted under the 
authority of the permit.

(b) The contract between an authorizing permittee and 
an operator must include the amount and form of com­
pensation to be paid to the operator, the term o f the con­
tract, the activities to be conducted by the operator on 
behalf o f the permittee, the location where the activities 
are to be conducted, the name and address of the member 
in charge, and other provisions the department may 
require.

(c) A permittee may not contract with more than one 
operator at a time to conduct the same type of activity. For 
the purposes of this subsection, bingo games, raffles, lot­
teries, pull-tab games, ice classics, rain classics, goose 
classics, mercury classics, salmon classics, dog mushers’ 
contests, fish derbies, contests of skill, and all activities 
permitted under AS 05.15.100(b) are each a different type 
o f activity.

(d) A permittee shall submit to (he department a copy 
of each contract with an operator with whom the permit­
tee contracts to conduct activities subject to this chapter. 
The permittee shall submit to the department a copy of the 
contract or subsequent amendment of the contract by cer­
tified mail at least 15 days before activities are conducted 
under the contract or amended contract. (§ 13 ch 99 SLA 
l°88)

Sec. 05.15.120. Eligibility for permit. An applicant 
shall be a municipality or qualified organization to be eli­
gible for a permit. (§ 1 c ch 27 SLA I960; am § 3 ch 27 
SLA 1982)

Sec 05.15.122. Operator's license (a) A person, muni­
cipality, or qualified organization may not conduct an ac­
tivity subject to this chapter on behalf of a municipality or 
qualified organization unless the person, municipality, or 
qualified organization has received an operator's license 
issued by the department.

(b) The department mav issue an operator's license tc a 
natural person, municipality, or qualified organization 
(hat

(1) applies on the form provided bv the department:
(2) pays the annual fee of S500;
(3) discloses the tdentitv of persons emploved bv ihe ap­

plicant in a managerial or supervisory capacity;
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(4) submits proof of liability insurance satisfactory to 
the department; and

(5) posts a bond or security satisfactory to the depart­
ment in the am ount o f 125,000 for each permit under 
wiiich the operator operates up to a maximum of S100.000.

(c) The department may nor issue an operator's license 
to an applicant if the applicant or a person employed by 
the applicant in a managerial or supervisory capacity, has 
been convicted of, in prison for, or on parole for a felony 
within the preceding five years or convicted o f a crime in­
volving theft or dishonesty or o f a violation of a muni­
cipal, state, or federal gambling law.

(d) A licensee may not employ a person in a managerial 
or supervisory capacity if the person has been convicted 
of, in prison for, or on parole for a felony within the pre­
ceding five years or convicted of a crime involving theft or 
dishonesty or o f a violation of a municipal, state, or feder­
al gambling law. (§ 14 ch 99 SLA 1988)

Sec 05.15.124. Municipal regulation of operators. A
municipality may by ordinance prohibit an operator from 
conducting activities under this chapter within the muni­
cipality. (§ 14 ch 99 SLA 1988)

Sec. 05.15.128. Revocation of operator's license (a) 
The department shall revoke the license of an operator 
who does not

(1) report an adjusted gross income o f at least 15 per­
cent of gross income for two consecutive quarters based on 
the total operation of the operator; or

(2) pay to each authorizing permittee for two con­
secutive quarters at least 15 percent o f the adjusted gross 
income as determined under (1) o f this subsection, re­

ceived from activities conducted on behalf of the authoriz­
ing permittee

(b) A person, municipality, or qualified organization 
whose operator's license has been revoked under this sec­
tion may appeal the revocation if the person, municipality, 
or qualified organization submits to and pays i or a com­
plete audit of the operator's financial records by the de­
panment. The results o f the audit are conclusive. (§ 14 ch 
99 SLA 1988)

Sec. 05.15.130. Commissioner may impose additional 
requirements for eligibility. The commissioner may sup­
plement the definitions o f qualified organizations and ac­
tivities by rules and regulations adopted under this chapter 
adding to the definitions additional requirements which 
the commissioner considers necessary for the best interests 
of the public or for the proper administration o f this 
chapter. (§ 1 d ch 27 SLA 1960)

Sec. 05.15.140. Proof necessary to qualify for permit.
(a) The commissioner may not issue or renew a permit ex­
cept upon satisfactory proof that the applicant is a muni­
cipality or qualified organization, the activity may be per­
mitted under this chapter, and the issuance o f a permit is 
not detrimental to the best interests of the public. Upon re­
quest of the commissioner of revenue, the applicant shall 
prove conclusively each of these requirements before a per­
mit may be issued or renewed.

(b) In an application for a permit, a municipality or 
qualified organization shall disclose the name and address 
of each person responsible for the operation of (he activity 
and whether any person named

(I) has been convicted of. in prison for. or on parole for 
a felony wuhin the preceding five years or convicted of a 
crime involving theft or dishonesty or of a violation of a 
municipal, state, or federal gambling law; or

(2) has a prohibited financial interest, as defined in 
regulations adopted by the commissioner, in the operauon 
of the activity.

(c) The commissioner may not issue a permit for an ac­
tivity operated by a person who has been convicted of. in 
prison for, or on parole fo ra  felony within the preceding 
five years or convicted of a crime involving theft or dishon­
esty or of a violation of a municipal, state, or federal gam­
bling law.

,d) Application forms for permits shall contain a notice 
that a false statement in the application is punishable by 
law. (§ I dch 27 SLA I960; am § 4 ch 27 SLA 1982; am § 3  
ch 59 SLA 1983; am §§ 15,16 ch 99 SLA 1988)

Sec. 05.15.150. Limitation on use of proceeds, (a) The
authority to conduct the activity authorized by this chap­
ter is contingent upon the dedication o f the net proceeds 
o f the raffles or contests to the swarding of prizes to con­
testants or participants and to political, educational, civic,
public, charitable, patriotic o r religious uses in the state 
"Political, educational, civic, public, charitable, patriotic, 
or religious uses" mean uses benefiting persons either by 
bringing them under the influence of education or religion 
or relieving them from disease, suffering , or constraint, or 
by assisting them in establishing themselves in life or by 
providing for the promotion of the welfare and well-being 
of the membership of ihe organization within their own 
community, or through aiding candidates for public office 
or groups which support candidates for public office, or by 
erecting or maintaining public buildings or works, or les­
sening the burden on government but do not include the 
erection, acquisition, improvement, maintenance, or repair 
of real, personal or mixed property unless it is used ex­
clusively for one or more of the uses stated.

(b) The net proceeds derived from the activity must be 
devoted within one year to one or more of the uses stated 
in (a) of this secuon. A municipality or qualified organiza­
tion desiring to hold the net proceeds for a period longer 
than one year must apply to the commissioner for special 
permission and upon good cause shown the commissioner 
may grant the request. (§ I c ch 27 SLA 1960: am § 2 ch 66 
SLA 1976; am § 5 ch 27 SLA 1982)

Sec. 05.15.160. Authorized expenses, (a) The only ex­
penses that may be incurred or paid in connection with the 
operation of an activity under a permit issued under this 
chapter are bona fide expenses reasonably necessary for

(1) goods, wares, and merchandise necessary for the 
operation o f the activity;

(2) personal services involved with the operation of the 
activity, including those

(3) performed by
(A) an employee of ihe permittee: or
(B) an operator hired by the permittee to conduct the 

activity if the compensation is not related to the receipts 
from the activity.

(b) Municipalities, qualified organizations, and oper­
ators may pay (heir employees a reasonable amount in 
wages or other compensation for personal services ren­
dered by their employees while the employees art engaged 
in activities subject to (his chapier. A reasonaole amoum 
Of coincensipon is an amoum approximating ihe amount 
ordinarily paid bv similar businesses lor similar work per­
formed under similar circumstances. 15 I e ch 2' SLA 
I960; am 9 •* ch 59 SLA 1983; am 5§ 17,18 ch 99 SLA 1988)

Sec. 05.15.165. Operators, (a) An operator shall pav 
net proceeds 10  the authorizing permittee bv check.
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(b) if ihe depanment finds that an operator has incur* 
red expenses that arc not authorized ur.der AS 05.15.160. 
the department shall order the operator to refund to the 
authorizing permittee the amount of the unauthorized ex­
penses. The operator shall pay the authorizing permittee 
interest on the amount ordered to be paid at the rate of 1.5 
percent 2 month for each month or fraction of a month 
between the date of the activity and the date the refund is 
made.

(c) The operator shall post in a public p'ace on the 
premises where the activities are conducted the operator’s 
license and a copy of the permit o f  each authorizing per­
mittee with whom the operator has a contract to conduct 
activities at the location.

(a) An operator shall obtain liability insurance covering 
each location wnere the licensee conducts an activity sub­
ject to this chapter. The operator shall provide upon re­
quest proof o f insurance for each location to the depart­
ment. The operator and the insurer shall inform the de­
panment of changes in the coverage of the insurance or of 
cancellation o f the insurance. Cancellation of the insur­
ance immediately suspends the rights o f the operator to 
conduct activities under this chapter at the location 
covered by the insurance until subsequent insurance is 
obtained.

. (e) An operator shall have its financial records reviewed 
annually by a certified public accountant. The operator 
shall submit the results of the review to the department by 
February 28 of the year following the year for which the 
review is conducted.

(0  An operator may not
(1) charge losses resulting from bad checks or uncollec­

table debts against the net proceeds due to the authorizing 
permittee;

(2) extend credit to players;
(3) employ house players;
(4) allow the operator’s employees to play a game con­

ducted by the operator at the location where the employee 
works for the operator. (§ 19 ch 99 SLA 1988)

Sec. 05.15.167. Operator’s bond, (a) The bond or 
security filed under AS 05.15.122(b) must be made payable 
to the depanment and must be conditioned upon payment 
of the amounts due to the department and payment o f net 
proceeds due to the authorizing permittee: If the operator 
fails to make the required payments, the operator forfeits 
the bond or security to the department.

(b) The amount forfeited under (a) of this section shall 
be first used to sausfy delinquent fees, interest, and penal­
ties due the department under this chapter. I f the bond or 
security is not exhausted by payment of delinquent fees, 
interest, and penalties, the department may use the re­
maining amount to pay net proceeds due an authorizing 
pci mittee. The total amount available for payment o f net 
proceeds shall be prorated among the permittees to whom 
proceeds are due from that operator

(r) The operator and the surety shall inform the depart­
ment if the bond is canceled or the security is impaired. (§ 
19 ch 99 SLA 1988)

Sec. 05.15.170. Suspension of permil. The commis­
sioner mav suspend a permit pending investigation or 
hearing. The suspension is effective upon the giving 01 
notice to the permittee. The notice may be given by the 
delivery or handing of written notice io the permittee or a 
person conducting an activity under the permittee's permit 
or me mailing ol nonce to ihe permittee at ihe address

shown on the permit. A permit may be suspended under 
this section for a period 90 days or until the end of a 
hearing or other proceeding begun during suspension. Flic 
authority o f the commissioner to suspend a permit is not 
subject to the Administrative Procedure Act (AS 44.62). (§ 
5 ch 27 SLA I960)

Sec. 05.15.180. Limitations on authorized activity, la) 
Except as provided in AS 05.15.100(b), this chapter docs 
not authorize the use of playing cards, dice, rouleite 
wheels, coin-operated instruments or machines, or other 
objects or instruments used, designed, or intended pri­
marily for gaming or gambling or any other method or im­
plement not expressly authorized by the commissioner.

(b) With the exception of raffles, lotteries, bingo games, 
pull-tab games, rain classics, goose classics, mercury 
classics, salmon classics, and other activities authorized 
under AS 05.15.100(b), an activity may not be licensed 
under this chapter unless it existed in the state in substan­
tially the same form and was conducted in substantially 
the same manner before January 1 ,1959.

(c) The operation of activities .licensed under AS
05.15 '00(b) is limited as follows;

(1) no cash prizes may be awarded:
(2) only money substitutes such as chips or scrip may be 

used by a player in the activity.
(3) the money substitutes may be exchanged only for 

prizes other than money and may not be otherwise ex­
changed o r sold; and

(4) additional limitations may be established by the 
commissioner under adopted regulations.

(d) The total value of door prizes offered or awarded 
under authority of a permit issued to a municipality or 
qualified organization unoer this chapter may not exceed
S20.000 a month or S240.000 a year.

(e) The total value of all door prizes offered or awarded 
at a single facility or bingo hall or parlor by an operator on 
behalf of authorizing permittees or by a permittee in con­
junction with other permittees may not exceed S20.000 a 
month or 5240,000 a year

(f) A person under the age of 19 years may not play a 
bingo game.

(g) A municipality or a qualified organization mav 
award a maximum of 51,000,000 in prizes each year in ac­
tivities authorized under this chapter: however, il a muni­
cipality or a qualified organization contracts with an 
operator to conduct on its behalf activities authorized 
under this chapter, the municipality or qualified organiza­
tion may award a maximum of S500.000 in prizes each 
year. In this subsection "activities authorized under this 
chapter" means ail activities subject to this chapter other 
than bingo. (§ 2 ch 27 SLA I960; am § 3 ch 66 SLA 1976; 
am §§ 5.6 ch 59 SLA 1983: am § 2 ch 93 SLA 1986: am § 3 
ch 94 SLA 1986; am §§ 20,21 ch 99 SLA 1988)

Sec. 05.15.181. Pull-tab manufacturer's license, (a) A 
person may not manufacture pull-tabs in the state unless 
the person has received a pull-tab manufacturer's license 
issued by the department.

(h) The department mav issue a pull-iab manufacturer’s 
license to a -erson who pays an annual fee of 5500,

(c) Each series of pull-iabs manufactured in ihe siaic 
shall be sealed and have a serial number label issued bv ihe 
National Association of Fundraising Ticket Manufactur­
ers or oilier serial number label approved bv the depart­
ment.



(d) A pull-tab manufacturer may distribute pull-tabs 
only to a licensed pull-tab distributor unless the pull-tab 
manufacturer is also a licensed pull-tab distributor.

(c) Each pull-tab manufacturer shall report to the de­
partment by the last business dav of the month on each 
series of pull-tabs distributed dunng the preceding month, 
including the serial number of each series distributed and 
the name of the distributor to whom the series was dis­
tributed. ( j  22 ch 99 SLA 1988)

Sec. 05.15.183. Pull-tab distributor’s license, (a) A per­
son may not distribute pull-tab games unless the person 
has received a p, 11-tab distributor's license issued by the 
department.

(b) The department may issue a pull-tab distributor's 
license to a person who pays an annual fee o f SI,000.

(c) Pull-tabs may be distributed only from a location in 
the stata A person may not distribute pull-tabs directly to 
another perron in the state from a location outside o f this 
state.

(d) A pull-tab distributor shall report to the depanment 
by the last business day o f each month on each pull-tab 
series distributed in the preceding month. The report must 
include the name of the permittee to whom each series o f 
pull-tabs is distributed and the serial number of each 
series. (§ 22 ch 99 SLA 1988)

Sec 05.15.184. Pull-tab (ax. A pull-tab distributor shall 
collect a tax of three percent o f an amount equal to the 
gross receipts less prizes awarded on each series of pull- 
tabs distributed. The pull-tab distributor shall pay to the 
depanment the tax collected in the preceding month at the 
time that the repon under AS 05.15.183 (d) is filed with the 
department. (§ 22 ch 99 SLA 1988)

Sec. 05.15.185. Distribution of pull-tab games. Each 
series of pull-tabs distributed in the state shall he sealed 
and have a serial number label issued by the National 
Association of Fundraising Ticket Manufacturers or other 
serial number label approved by the department and may 
be distributed only to a municipality or a qualified 
organization that has obtained a permit issued under this 
chap'er or to an operator on behalf of an authorizing per­
mittee (§ 22 ch 99 SLA 1988)

Sec. 05.15.187. Operation of pull-tab games, (a) A 
municipality or qualified organization may operate pull- 
tab games. Pull-tabs shall be obtained from a licensed 
distributor.

(b) A pull-tab series may not be sold at more than one 
location during the same day.

(c) Pull-tabs from different series mav not be mixed or 
combined, unless 10 percent or less of a series remains un­
sold. in which c a s t the remaining pull-tabs may be com­
bined with a different senes having an identical price and 
prize structure.

(d) A pull-tab series may not be withdrawn from sale 
until all pull-tabs in the series are sold, except that a pull- 
tab series may be withdrawn from sale if a manufacturing 
defect exists m the series and ihe department is notified of 
ihe delect and of the withdrawal from sale within a perrad 
established by regulation by the department.

(e) Pull-tabs may not oe sold to a person under the age 
of 19 years. A person under the age of 19 years may not 
purchase a pull-tab.

(f) Each municipality or qualified organization thac 
h2d gross receipts exceeding 5100.000 during the preceding 
year from activities conducted under this chapter or that is 
required to report under AS 05.15.080(a), that conducts a 
pull-tab game shall maintain recoids for two years of each 
prize o f  S50 or more, the first day and last day that each 
scries was distributed, the serial number of each senes. and 
the distributor from whom each series was purchased.

(g) Notwithstanding other piovisicns of this chapter, a 
pull-tab game that confers an additional right upon all or 
some of the purchasers of a pull-tab scries to participate in 
a lottery for additional prizes may not be conducted in the 
state unless a surety bond in the amount of $250,000 con­
ditioned upon payment o f all prices and awards when due 
.a submitted to the department by the operator or author­
izing permittee and approved by the attorney general. (§ 22 
ch 99 SLA 1988)

NOTE; Section 37. ch. 99. SLA 1988 provides:
"Notwithstanding the provisions of AS 05.15.187(b), 

enacted in sec 22 of this Act, a pull-tab series may be sold 
at more than one location during the same day if ihe pull- 
tab senes also confers an addiiionai right upon all or some 
of the purchasers of the series to participate in a lottery for 
additional prizes and the pull-tab scries is sold before July 
1. 19891’

Article 3. General Provisions
S t t f i o a  S e c t io n

190. Interpretation and 7.10. Definitions
- construction 995. Short Title

ZOO. Penalties

Sec, 05.15.190. Interpretation and construction. If any 
provision of this chapter, or regulation made under this 
chapter, is determined to be unlawful, then all permits 
issued in connection with the licensed activity to which the 
unlawful provision or regulation related shall be cancelled. 
(§ 8 ch 27 SLA I960)

Sec. 05.15.200. Penalties, (a) A person who knowingly 
violates or aids or solicits a person to violate this chapter is
guilty o f  a violation for the first offense and a class B
misdemeanor for ihe second and each subsequent cl fense.

(b) A person who. with the intent to mislead a public 
servant in the performance of the public servant’s duty, 
submits a false statement in an application for a permit 
under this chapter, is guilty o f unsworn falsification. (§ 7 
ch 27 SLA I960: am§ 7 ch 59 S! A 1983)

Sec. 05.15.210. Definitions. In this chapter
(1) "adjusted gross income" means gross income less 

pnzcs awarded and state, federal, and municipal taxes paid 
or owed on the income:

(2) “authorizing permittee" means a muni'- palitv or 
qualified organization that authorizes an operator io con­
duct an activity subject to this chjpter on its behalf;

(3) “ bingo" means a game of chance of. and restricted 
to. the selling of rights to participate, and the awarding ol 
prizes, in the specific kind of game of chance sometimes 
known as bingo or loito. ’’laved with cards bearing num ­
bers or other designations, five or more in one line, the 
holder covering numbers when objects similarly numbered 
are drawn trom a receptacle, and the game being won bv 
the person who lirsi covers a previously designated ar­
rangement of numbers on the card:

(4) “ Charitable organization" means an organization, 
not lor pecuniary profit, that is operaied lor the relict o f 
poverty, distress, or other condition of public concern in 
the slate;
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(5) "civic or service organization" means any brancn or 
lodge or chapter of a national or state organization that is 
a civic or service organization, not lor pecuniary protit, 
and authorized by its written constitution, charier, or ar­
ticles of incorporation, or bylaws to engage in a fraternal, 
civic, or service purpose in the slate;

(fj) "commissioner" means the commissioner o f 
revenue;

(7) "contest of skill" means a contest or game in whim 
prizes are awarded for the demonstration of human skills 
in marksmanship, races, and other athletic events;

(3) "department" means the Department o f Revenue;

(9) “distribute" means sell, distribute, furnish, or 
supply;

(10) "dog mushers’ association" means a civic, service, 
or charitable organization in the state, not for pecuniary 
profit, formed exclusively to promote interest in the 
breeding and training of dog teams for work or recrea­
tional and racing purposes, but does not include an 
organization formed or operated for gaming or gambling 
purposes;

(11) "dog mushers’ contest" means a contest in which 
prizes are awarded for the correct guess o f the racing time 
of a dog t .am or of team position in the race, including 
prizes to the race contestants;

(12) "educational organization" means a civic, service, 
or charitable organization in the state, not for pecuniary 
profit, whose primary purpose is educational in nature 
and designed to develop the capabilities of individuals by 
instruction;

(13) "fishing-derby association” means a civic, service, 
ci charitable organization in the state, not for pecuniary 
profit, whose primary purpose is to promote interest in 
fishing for recreational purposes, but does not include an 
organization formed or operated for gaming or gambling 
purposes:

(14) "fish derby" means a contest in which prizes are 
awarded for catching fish;

(15) "fraternal organization” means a civic, service, or 
charitable organization in the state, except a college and 
high school fraternity, not for pecuniary profit, that is a 
branch or lodge or chapter, o f a national or state organiza­
tion and exists for the common business, brotherhood, or 
other interest of its members;

(16) ‘goose classic" means a game of chance where a 
prize of money is awarded for the closest guess of the time 
of the arrival of the first goose in spring to Creamer's Field 
in Fairbanks or to the Kenai River Flats near Kenai and is 
limited to th- goose classics operated and administered by 
the Fairbanks Montessori Association and by the Kenai 
Chamber o f Commerce.

(17) "gross receipts” means receipts from the sale of 
shares, tickets or rights connected with participation in any 
activity permitted under this chapter or the right to parti­
cipate, including admission, fee or charge, sale of equip­
ment or supplies, and all other miscellaneous receipts;

(18) "ice classic" means a game of chance where a prize 
of money is awarded for the closest guess of the lime the 
ice moves in a body of water or watercourse in the state 
and is limited to ihe Nenana and Chcna Ice Pools in the 
same manner as ihey were conducied in 1959 and previous 
years, a Kuskokwim Ice C1 assic to be operated and admin­
istered bv Bethel Social Services. Inc.. a Kenai River Ice 
Classic to be operated and administered bv the Kenai and 
Soldotna Rotary Clubs jointly or by either the Kenai 
Rotary Club or the Soldotna Rotarv Club, and a Yukon 
River Ice Classic to be operated and administered bv the 
City of Fort Yukon;

(19) "labor organization" means an organization, not 
lor pecuniary profit, constituted wholly or partly to bar­
gain collectively or deal wuh employers, including the state 
and its political subdivisions, concerning grievances, terms, 
or conditions of employment or other mutual aid or pro­
tection in connection with employees;

(20) "mercury classic" means a game of ehance where a 
prize of money is awarded for the closest guess of the time 
the temperature reaches a certain degree and is limited to 
the mercury classic operated and administered by the 
Greater Fairbanks Chamber of Commerce;

(21) "municipality” means a political subdivision of the 
state that is a home rule or general law city or borough or 
a unified municipality;

(22) “net proceeds" means the gross receipts from an 
authorized activity less the fee described in AS 05.15.020 
(b), the expenses authorized by AS 05.15.160, and the 
prizes awarded r.t the a a i  /ity;

(23) "numbers wheel" means any electronic, mechan­
ical, or other device with numbers or other figures that arc 
selected randomly and used in a game of chance in which 
the outcome is determined by the number or figure selec­
ted by the device; not including games in which a hamster 
or other animal is placed in an enclosure with several num­
bered exit holes and the winner is determined by which 
hole the hamster or other animal exits, or slot machines or 
other devices that operate by insertion of a coin or other 
object that may entitle the person operating the machine to 
receive a prize by strict dependence on the element of 
chance;

■ (24) “operator" means a natural person who, or a 
municipality or qualified organization that, has obtained 
a license to conduct an activity subject to (his chapter on 
behalf o f a permittee:

(25) "police or fire department and company" means a 
civic, service, or charitable organization in the state, not for 
pecuniary profit, consisting of members of a police de­
partment or fire company established by the state or a 
political subdivision of the state;

(26) "political organization" means an organization or 
club organized under or formally affiliated with a political 
party as defined in AS 15.60.010:

(27) “pull-tab game" means a game of chance where a 
card, the face of which is covered to conceal a number, 
symbol, or set of symbols, is purchased by the participant 
and where a prize is awarded for a card containing certain 
numbers or symbols designated in advance and at random;

(28) "qualified organization" means a bona fide civic or 
service organization or a bona fide religious, charitable, 
fraternal, labor, political, or educational organization, 
police or fire department and company, doc mushers' as­
sociation. outboard motor association, or fishing derbv or 
nonprofit trade association in the state, that operates 
without profits to its members and that has been in ex­
istence continually for a period of three years immediately
before applying for a license; the organization mav be a 
firm, corporation, company, association, or partnership;

(29) "raffle and lottery" means the selling of rights to 
participate and the awarding of pnzes in a game of chance 
conducted by the drawing for prizes by lot;

(30) “ra n  classic" means a game of chance in which a 
prize is awarded for the closest guess of the amount of pre­
cipitation which is recorded at a certain location during a 
certain length of time;

31) "religious organization" means an organization, 
church, body ol communicants, or group, not lor pecun­
iary profit, gathered in common membership tor mutual 
support and edification in pietv. worship, and rehciou1
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observances, o r a society, not for pecuniary profit, of in­
dividuals united for religious purposes at a definite place 
and that is recognized as a religious organization under the 
federal income tax laws and the selective service law;

(32) "salmon classic” means a game of chance, to be 
operated and administered by the United Fisherman of 
Alaska, in which a prize of money is awarded for the 
closest guess o f the total number of salmon harvested 
commercially statewide, as determined by the Department 
of Fish and Game, during a certain period of time;

(33) "series" means a unit o f pull-tabs with the same 
serial number, (§ 1 ch 27 SLA 1960; am <j§ 4,5 ch 66 SLA 
1976; am §§ 6-8 ch 27 SLA 1982; am § 8 ch 59 SLA 1983; 
am § I ch 27 SLA 1985; am §§ 3,4 ch 93 SLA 1986; am § 4 
ch 94 SLA 1986; am §§ 23-35 ch 99 SLA 1988)

(34) "veterans organization" means a civic, service, or 
charitable organization in the stz.te, or a branch or loJge or 
chapter of a national or state organization in the state, not 
for pecuniary profit, the membership of which consists of 
individuals who were members o f the armed services or 
forces of the United States.

Sec. 05.15.995. Short title. This chapter may be cited as 
the Alaska Gaming Reform Act. (§ 36 ch 99 SLA 1988)

Effective September 2, 1988

Alaska Deoartment ol Revenue 
Income ano Excise Aud't Oivision 

P.O. Box SA 
Juneau. Alaska 99B1104C0
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