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E F F O R T  M A D E  BY P E R M I T T E E S  T O  L E A R N  H O W  TO  K E E P  T H E  R E C O R D S  R E Q U I R E D  

BY T H E  D E P A R T M E N T  O F  C O M M E R C E  A N D  H O W  T O  C O M P L Y  W I T H  T H E  LAW, T H E S E  

D I S C R E P A N C I E S  DO C O N C E R N  ME. IN O R D E R  F O R  G A M I N G  T O  BE S U C C E S S F U L  

IN A L A S K A ,  ITS M U S T  BE P E R C E I V E D  BY T H E  G E N E R A L  P U B L I C  AS H O N E S T  

A N D  IT  M U S T  S E R V E  A  U S E F U L  PU R P O S E .

I H A V E  A L S O  B E E N  A S K E D  T O  E X P L A I N  A  L I T T L E  B I T  A B O U T  H O W  I N T E R E S T  

G R O U P S ,  S U C H  A S  T H I S  ONE, I N F L U E N C E  L E G I S L A T I O N  A N D  R E G U L A T I O N  

D E V E L O P M E N T .  T H E  E A S Y  A N S W E R  IS T H A T  Y O U  M U S T  W O R K  T O G E T H E R  T O  

D E V E L O P  A  F A I R  A N D  C O N S I S T E N T  P O S I T I O N  ON  A N  I S S U E  A N D  T O  M A K E  Y C U R  

D E S I R E S  HE A R D .  C O N T R A D I C T I O N S  O R  D I F F E R I N G  P O S I T I O N S  O N L Y  A D D  T O  

T H E  C O N F U S I O N  IN T H E  P R O C E S S  A N D  DO N O T H I N G  T O  P R O M O T E  Y O U R  CAUSE.

(DRUE - A T  T H I S  P O I N T  M A Y  BE Y O U  C O U L D  E X P L A I N  H O W  A  B I L L  

P R O G R E S S E S  T H R O U G H  T H E  L E G I S L A T U R E  A N D  H O W  A N  I N T E R E S T  G R O U P  

B E C O M E S  I N V O L V E D .  S I M I L A R  T O  W H A T  Y O U  S A I D  T O  T H E  I N S U R A N C E  FOLKS. 

A L S O ,  E N C O U R A G E  T H E M  T O  S T A Y  I N V O L V E D  A L L  T H E  W A Y  T H R O U G H  T H E  

R E G U L A T I O N  D R A F T I N G  A N D  A D O P T I O N  P R O C E S S  A N D  T O  P R O V I D E  F E E D  B A C K  

T O  T H E  L E G I S L A T U R E  O N  P R O B L E M S  T H A T  T H E Y  E X P E R I E N C E . )

T H A N K S  I N V I T I N G  M E  A N D  I L O O K  F O R W A R D  T O  W O R K I N G  W I T H  Y O U  T H I S  

C O M I N G  S E S S I O N .
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A l a s k a  S t a t e  L e g i s l a t u r e

Senator Drue Pearce, Chair 
Senator Virginia Collins, Vice Chair
Senator Dick Eliason 
Senator flick Hallord 
Senator Jay Kerttuta

WHILE IN JUNEAU 
P.O. BOX V
JUNEAU, ALASKA 99811 
(907) 465-3844

3111 C STREET, SUITE 150 
ANCHORAGE, ALASKA 99504 
(907) 561-2018SENATE LABOR AND COMMERCE 

COMMITTEE

TO: J o h n  G a g u i n e ,  L e g i s l a t i v e  C o u n s e l
L e g a l  S e r v i c e s  D i v i s i o n

FROM: R o d  M o u r a n t ,  L e g i s l a t i v e  A i d e
S e n a t e  L a b o r  & C o m m e r c e  C o m m i t t e e

DATE: A p r x l  16, 1991

RE: S B  6

John, t h e  S e n a t e  L a b o r  & C o m m e r c e  C o m m i t t e e  p a s s e d  o u t  CS S p o n s o r  
S u b s t i t u t e  S e n a t e  B i l l  6 (L&C), w o r k  d r a f t  7 - L S 0 0 1 3 \ G  d a t e d  

, w i t h  t h e  f o l l o w i n g  c h a n g e s :

Sec. 0 5 . 1 5 . 1 2 4 .  M U N I C I P A L  R E G U L A T I O N  O F  O P E R A T O R S .  A
m u n i c i p a l i t y  m a y  b y  o r d i n a n c e  p r o h i b i t  a n  o p e r a t o r  o r  a v e n d o r
f r o m  c o n d u c t i n g  a c t i v i t i e s  u n d e r  t h i s  c h a p t e r  w i t h i n  the 
m u n i c i p a l i t y .

A m e n d  s e c t i o n s  10, 11, 13 (if needed) a n d  all othe.v r e l e v a n t  
s e c t i o n s  t o  a p p l y  t h e  l i f e t i m e  e m p l o y m e n t  p r o h i b i t i o n  p e r t a i n i n g  
t o  f e l o n y  a n d  theft, d i s h o n e s t y  a n d  g a m b l i n g  lav; v i o l a t i o n s  t o  
a l l  g a m i n g  e m p l o y e e s  a n d  d i s t r i b u t o r s ,  i n c l u d i n g  b u t  n o t  l i m i t e d  
t o  s u p e r v i s o r s  a n d  m a n a g e r s .

A d d  a n e w  section:
S e c  ____ AS 0 5 . 1 5 . 1 8 3  is a m e n d e d  t o  c o n c e p t u a l l y  i n c l u d e  all o f
t h e  p r o h i b i t i o n s  t h a t  a p p l y  in s e c t i o n  10.

A m e n d  t h e  t i t l e  to  i n c l u d e  t h e  f e l o n y  p r o h i b i t i o n  in t h e  
title.

J o hn, I ' d  l i k e  t o  r e c e i v e  t h e  b i l l  in t i m e  to  b e  r e a d  a c r o s s  to 
t h e  n e x t  c o m m i t t e e  o f  r e f e r r a l  o n  W e d n e s d a y ,  A p r i l  17th.

/ A d d  a n e w  section:
S e c  ____ A S  0 5 . 1 5 . 1 2 4  is a m e n d e d  t o  r e a d

T h a n k s .



A l a s k a  S t a t e  L e g i s l a t u r e

Senator Druo Pe-rce, Chair 
Senator Virginia Collins, Vice Chair 
Senator Dick Eliason 
Senator Rick Halford 
Senator Jay Kerttula

SENATE LABOR AND COMMERCE 
COMMITTEE

WHILE IN JUNEAU 
P.O. BOX V
JUNEAU, ALASKA 99011 
(907) 46S-3844

b il l C STREET, SUITE 150 
ANCHORAGE, ALASKA 99504 
(907) 561-2018

TO: J o h n  G a g u i n e ,  L e g a l  C o u n s e l
L e g a l  S e r v i c e s  D i v i s i o n

FROM: R o d  M o u r a n t ,  L e g i s l a t i v e  A i d e
S e n a t e  L a b o r  & C o m m e r c e  C o m m i t t e e

R E : S B  6

DATE: A p r i l  13, 19 9 1

J o hn, p l e a s e  m a k e  t h e  f o l l o w i n g  c h a n g e s  t o  C S S S S B  6 (L&C) w o r k  
d r a f t  7 - L S 0 0 1 3 \ G  d a t e d  4/ 1 1 / 9 1 :

1) C h a n g e  t h e  t i t l e  of t h e  b i l l  t o  p r o t e c t  t h e  i n c l u s i o n  o f  
t h e  f e l o n y  p r o v i s i o n s  a n d  m u l t i - b e n e f i c i a r y  p r o v i s i o n s  of t h e  
l e g i s l a t i o n .

2) I n s e r t  a d e f i n i t i o n  o f  " m a n a g e r i a l  o r  s u p e r v i s o r y  
c a p a c i t y "  t o  m e a n  t h a t  t h e  e m p l o y e e :

a. is r e s p o n s i b l e  f o r  g a m i n g  r e c e i p t s ;
b. h a s  t h e  a u t h o r i t y  t o  h i r e  e m p l o y e e s  o r  t o  d i s m i s s  or  

o t h e r w i s e  d i s c i p l i n e  them;
c. p r e p a r e s  f i n a n c i a l  r e p o r t s  r e q u i r e d  u n d e r  this

c h a p t e r ;
d. is r e s p o n s i b l e  f o r  k e e p i n g  t h e  a c c o u n t s  for 

a c t i v i t i e s  u n d e r  t h i s  c h a p t e r ;  o r
e. is r e s p o n s i b l e  f o r  c o n d u c t i n g  a c t i v i t i e s  u n d e r  t h i s  

c h a p t e r ,  i n c l u d i n g  t h e  a r r a n g i n g  f o r  l o c a t i o n s  a t  w h i c h  t h o s e  
a c t i v i t i e s  w i l l  occur.

3) P g  9 In  15 c h a n g e  f r o m  15 d a y s  t o  30 days.

4) I n s e r t  a n e w  s e c t i o n  r e c o g n i z i n g  a p u l l - t a b  t i c k e t  
d i s p e n s i n g  .-'achine a n d  in 0 5 . 1 5 . 0 6 0  i n s e r t  s e c t i o n  a l l o w i n g  t h e  
c o m m i s s i o n e r  t o  a d o p t  r e g u l a t i o n s  g o v e r n i n g  t h e  d e v i c e s  a n d  t h e i r  
use.

5) A m e n d  0 5 . 1 5 . 0 2 0  t o  e s t a b l i s h  a l i c e n s e  fee o f  $100 for 
e a c h  p e r m i t t e e  i n c l u d e d  in a m u l t i - b e n e f i c i a r y  a r r a n g e m e n t .

6) A m e n d  s e c t i o n  13 (a) In 7-9 t o  i n c l u d e  "in a c a l e n d a r  
ye a r " .  I n s e r t  w h e r e  a p p r o p r i a t e .



7) A m e n d  s e c t i o n  10 p g  4 In 20 t o  d e l e t e  "3 0 %  o f  a d j u s t e d  
g r o s s  i n c o m e "  a n d  i n s e r t  "40% o f  ideal net".

8) A m e n d  s e c t i o n  25 p g  10 In 13 t o  d e l e t e  " 6 5 % "  a n d  i n s e r t  
"70%".

9) A d d  a n e w  s e c t i o n  0 5 . 1 5 . 0 3 0  t h a t  r e q u i r e s  l o c a l  
g o v e r n m e n t  a c t i o n  w i t h i n  f i f t e e n  d a y s  t o  a p p r o v e  o r  d i s a p p r o v e  a n  
a p p l i c a t i o n  f o r  a p e r m i t ,  o p e r a t o r  o r  v e n d o r  l i c e n s e  w i t h i n  t h e i r  
j u r i s d i c t i o n .

J o h n ,  t h e  c o m m i t t e e  p l a n s  on  h o l d i n g  a h e a r i n g  a n d  p r o b a b l y  
m o v i n g  t h i s  b i l l  o n  M o n d a y ,  A p r i l  15th.



-  .

T E L E C O P Y  C O V E R  S H E E T

S enator  D ru e  P e a r c e ’s  O f f ic e

VOICE ( 9 0 7 )  4 6 5 - 4 9 9 3  FAX ( 9 0 7 )  4 6 3 - 5 3 5 2

To: _________C? 6-________________________ Fax: *r O /

A ttn :___________________________________________P h o n e:_____________________

Transmitted by: P  ® 0 /2  d P  > Date: - P —V  / ______

R e . s s  s #  ■ ( ,  C a ^ A

Comments: f f c / L  / / i £ n ._______S ' 2- v  /~l eu J  S / ^ / _________________

N u m b e r  o f  P a g e s : ________ ?P~—_______ I n c lu d in g  C o v e r  S h e e t .



T E L E C O P Y  C O V E R  S H E E T

S enator  D r u e  P e a r c e 's  O ff ic e

VOICE ( 9 0 7 )  4 6 5 - 4 9 9 3  FAX ( 9 0 7 )  4 6 3 - 5 3 5 2

T o :  C  £   F a x :  3  7  (=>" 3

A t t n :  C- / P s£ / - j ______ P h o n e :  _____________________

T r a n s m i t t e d  b y :  P  o  0 / 2 - P P  /  D a te :  *7 "  2 /

R e :  C  S  S  5  (? C  ^  ^  )______\) /2 j4  'r ' P ___

C o m m e n ts :  _  f r f / P e l ________ c f_  Z  Y  / 7 / b J S j S / _____________

N u m b e r  o f  P a g e s : _________L  P ~ _______In c lu d in g  C o v e r  S h e e t .



T E L E C O P Y  C O V E R  S H E E T

S enator  D r u e  P e a r c e 's  O ffice

VOICE ( 9 0 7 )  4 6 5 - 4 9 9 3  FAX ( 9 0 7 )  4 6 3 - 5 3 5 2

To: P  ̂  7 Fax: ( ° f  "  S**? 3

Attn: P (6 r t /4 '& d - u / /  C L / / h s ? S Phone: ^  L ^

Transmitted hv: f̂ & 'P A  A o u t z / ^ ^ Date: V  — P -  T /

Re: Pffto p £> $ /£ C S  s g c

Comments: J / S / S / S  o n / v i j l d j  ( y tA J T / A / G -  ( 2 / l - U

f^td/CT/hZ/L

^  n*~ /c  -t '/as  L  ^ f  3  : s z >  /? /? . )
s

^ ^

'/ P V

N u m b e r  o f  P a g e s : ________ !  p ~ _______ I n c lu d in g  C o v e r
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T E L E C O P Y  C O V E R  S H E E T

S enator  D r u e  P e a r c e ’s  O ffic e

VOICE ( 9 0 7 )  4 6 5 - 4 9 9 3  FAX ( 9 0 7 )  4 6 3 - 5 3 5 2

To: , A  A  ATo/L P fk /J / l  C'£_______________Fax: A C  A  * //>  A

Attn: lA Z o C .___________________________ Phone: A ^  A ' cP D

Transmitted by: /  At) p A-V-A f _______ Date: /  ^  / /  ? / P '

Re: /  A c / A  >___________________________________

Comments:

C r \Number o f  P a g es:    Including Cover Sheet. ^



R e p r e s e n t a t i v e  D a v e  D o n l e y

a p r  5  m \

A LA SKA  STA TE LEG ISLA T U R E 3111 "C " STR EET , SU ITE 450
D ISTR IC T ELEVEN  ANCHORAGE, ALASKA 99503
SEAT A (907) 561-7629 (FAX) 562-4376

ALASK A LANDINGS • BE.VTZEN • 8IRCHWOOD • CHESTER CREEK • HEATHER MEADOWS • LINCOLN PARK • MIDTOWN' • NORTHS’! AR 
V O K T H W O O D  • ROMIG • ROOSEVELT PARK • SPENARD < THOMPSON • Tl'RNAGAIN • W1NDEMERF. • WOODLAND PARK

April 4, 1991

CHAIRMAN
Il'DICIARV COMMIITF.E

VICE CHAIRMAN
RiCl'LATION REVIEW COMAII IT EE

MEMBER
RL’LKS COMMITTEE 

LABOR .AND COMMERCE COMMITTEE

Dear Colleagues:

For the past three years I h a v e  spent a great deal of time listening 

to a n d  working with the various groups interested in charitable 

gaming. During that process I ha v e  formulated s o m e  principles that 

guide m y  thinking as to h o w  w e  should handle charitable g a m i n g  in 

Alaska.

I drafted these principles a n d  their supporting arguments for the 

H o u s e  Labor a n d  C o m m e r c e  hearing on charitable gaming. Since m a n y  

of you have a sked m e  about this issue, I a m  enclosing a  c o p y  of the 

material I prepared for H o u s e  Labor and C o m m e r c e  for your review.

Last year in the H o u s e  Labor a n d  C o m m e r c e  C o m m i t t e e  w e  compiled 

a history of charitable g a m i n g  in Alaska with background 

information on the issues that h a v e  developed around gaming. If you 

would like a c o p y  of this history please call B e cky Bear in m y  office 

(3892) a n d  we'll provide you a copy.

Representative D a v e  Donley

D D / b b

attach: Principles of Charitable G a m i n g

JUNEAU OFFICE 
(During Legislative Session January through May)

i P.O. B O X  V, fUNEAU, A L A S K A  99811 • (907) 465-3892 (FAX) 463-5661 • <£§&



R e p r e s e n t a t i v e  D a v e  D o n l e y

A L A S K A  S T A T E  L E G I S L A T U R E  3111 “C ” STREET, SUITE 450

DISTRICT E L E V E N  A N C H O R A G E ,  A L A S K A  99503
S E A T  A  (907) 561-7629 (FAX) 562-4376

ALASKA LANDINGS • BENTZEN • BIRCIIWOOD • CHESTER CREEK • HEATHER MEADOWS • LINCOLN PARK • MIDIOWN • NORTIISlAk 
N O R T H W O O D  • ROMIG • ROOSEVELT PARK • SPIN ARE) • HIOMPSON • TLR N A G M N  • WiN'DEMFRE • W OODLAND PARK

P r i n c i p l e s  for C h a r i t a b l e  G a m i n g

1.  Maximum r e t u r n  to t h e  c h a r i t i e s

CHAIRMAN
li nicism (OMMirm

VICE CHAIRMAN 
RHUT.ATION REVIEW tOMMirO f

MEMBER
RIT.FS COMMITTLI 

LABOR AND ( OMMF Rl I COMMUTE I

W h e n  the original statutes w e r e  written which allowed charitable 

gaming, g a m i n g  w a s  allowed so that charities could raise funds. 

There is absolutely no indication that at a n y  time the legislature set 

out to establish a "gaming industry" in the Alaska e c o n o m y .  A s  

recently as the 1 9 9 0  primary, the voters of Alaska rejected an 

initiative m a t  would have legalized casino gambling a n d  a wide 

range of other g a m i n g  activities.

It is clear that since g a m i n g  w a s  legalized for the purpose of 

charitable fund raising, m a x i m u m  return should g o  to the charities.

2 .  Gambl ing  sh o u l d  not  be  m a d e  g l a m o r o u s

A s  has be e n  clearly demonstrated in siates that h a v e  state 

lotteries, high payouts a n d  heavy advertising induce people w h o  

would not normally g a m b l e  to g a m b l e  a n d  induce those w h o  do  

g a m b l e  to spr-id more. At no point has the legislature or the people 

of the state of Alaska indicated that they are interested in 

encouraging gambling. A s  the state regulates gaming, it should 

avoid encouraging gambling.

3 .  Cha r i t ab l e  g a m i n g  act iv i ty  s h o u l d  be  c o n d u c t e d  for  t he  
benef i t  of t h e  g r e a t e s t  n u m b e r  of  c h a r i t i e s

Since the purpose of charitable g a m i n g  is to ensure that non-profit 

organizations have a funding base, it is in the best interests of the 

state to encourage equitable distribution of g a m i n g  related income.

It would not be g o o d  public policy to allow a small n u m b e r  of 

charities or operators acting on behalf of a group of charities to 

monopolize this funding source.

D D / b b

1 3

JUNEAU OFFICE 
(During Legislative Session January through May)

P.O BOX V. JUNEAU, ALASKA 99811 • (907) 465-3892 (FAX) 463-5661 - «



P .O . BO X  V 
JU N E A U . A L A S K A  99111 

($07) 46)-4712

(SESSIO N )

914 C L A Y  C O U RT 
A N C H O K A O E, A L A S K A  9950) 

(907) 27A-AI44

DA TE: M a r c h  18, 1991
TO: Rep. M a x  G r u e n b e r g
FR OM: M i c h a e l  P l u n k e t t
RE: A l a s k a n - C a n a d a n  H i g h w a y

m e d a l l i o n  w o r k i n g  c o p y

C O -C H A IR . H O U SE JU D IC IA R Y

V IC E -C H A IR , H O USE LA BO R  AN D CO M M ERCE

H O U SE H E A L T H , ED U CA TIO N  
AN D  S O C IA L  S E R V IC E S

Representative Max F. Gruenberg, Jr.
District 11 

Spenard, Upper Midtown Anchorage

S t a t e  o f  A l a s k a

CommlUm

" A n  a c t  r e l a t i n g  t o  a m e d a l l i o n  c o m m e m o r a t i n g  t h e  5 0 t h  
a n n i v e r s a r y  o f  t h e  U n i t e d  S t a t e s  M i l i t a r y  b u i l d i n g  o f  t h e  
A l a s k a n - C a n a d a n  H i g h w a y . "

(a) A L A S K A - C A N A D I A N  H I G H W A Y  C O M M E M O R A T I V E  M E D A L L I O N .  T h e  
A l a s k a n  D e p a r t m e n t  of M i l i t a r y  a n d  V e t e r a n s  A f f a i r s  s h a l l  
c o n t r a c t  o r  o t h e r w i s e  a r r a n g e  t o  e n t e r  i n t o  an a g r e e m e n t  w i t h  
t h e  Y u k o n  T e r r i t o r y  o f  C a n a d a  f o r  t h e  m i n t i n g  a n d  s a l e  of 
m e d a l l i o n s  c o m m e m o r a t i n g  t h e  5 0 t h  a n n i v e r s a r y  o f  t h e  U n i t e d  
s t a t e d  m i l i t a r y  b u i l d i n g  o f  t h e  A l a s k a - C a n a d a  H i g h w a y .

(b) T h e  c o m m e m o r a t i v e  m e d a l l i o n s  s h a l l  b e  m i n t e d  o n l y  f r o m  
.999 f i n e  g o l d  a n d  s i l v e r  f r o m  A l a s k a  a n d  t h e  Y u k o n  T e r r i t o r y  
a n d  in  w e i g h t s  d e t e r m i n e d  b y  t h e  A l a s k a n  c o m m i s s i o n e r  of 
a d m i n i s t r a t i o n  a n d  t h e  Y u k o n  T e r r i t o r i a l  G o v e r n m e n t .

(c) O n e  s i d e  o f  t h e  m e d a l l i o n  u n d e r  t h i s  s e c t i o n  s h a l l  b e  t o  
c o m m e m o r a t e  t h e  p a r t i c i p a t i o n  o f  t h e  U n i t e d  S t a t e s  M i l i t a r y  in 
t h e  b u i l d i n g  o f  t h e  H i g h w a y  a n d  s h a l l  b e  d e s i g n e d  b y  an  
A l a s k a n  a r t ist. T h e  o t h e r  s i d e  s h a l l  b e  t o  c o m m e m o r a t e  t h e  
p a r t i c i p a t i o n  o f  t h e  Y u k o n  T e r r i t o r y  i n  b u i l d i n g  t h e  H i g h w a y  
a n d  s h a l l  b e  d e s i g n e d  b y  a Y u k o n  a r t i s t .  T h e  d e s i g n  s h a l l  b e  
d e t e r m i n e d  in a c o n t e s t  c o n d u c t e d  b y  e a c h  g o v e r n m e n t  u n d e r  t h e  
s u p e r v i s i o n  o f  t h e  D e p a r t m e n t  o f  M i l i t a r y  a n d  V e t e r a n s  A f f a i r s  
a n d  i n  a c c o r d a n c e  w i t h  Y u k o n  law. P a y m e n t  for t h e  w i n n i n g  
A l a s k a n  d e s i g n  m a y  n o t  e x c e e d  $1000.



(d) T h e  m e d a l l i o n s  s h a l l  b e  a v a i l a b l e  for s a l e  as s o u v e n i r s  in 
a c c o r d a n c e  w i t h  A l a s k a n  a n d  Y u k o n  laws. A l l  r o y a l t i e s  f r o m  
t h e  s a l e  of  m e d a l l i o n s  s h a l l  b e  s p l i t  e q u a l l y  b e t w e e n  Alas'.a 
a n d  t h e  Y u k o n  T e r r i t o r y ,  T h e  a m o u n t  o f  t h e  r o y a l t y  s h a l l  h e  
d e t e r m i n e d  b y  t h e  A d j u t a n t  G e n e r a l  o f  t h e  D e p a r t m e n t  of 
M i l i t a r y  a n d  V e t e r a n s  A f f a i r s  a n d  Y u k o n  T e r r i t o r i a l  
g o v e r n m e n t .

(e) N o  l a t e r  t h a n  J a n u a r y  20, t h e  c o n t r a c t o r  s h a l l  s u b m i t  t o  
t h e  l e g i s l a t u r e  a r e p o r t  o n  t h e  p r o d u c t i o n  a n d  s a l e  of 
m e d a l l i o n s  u n d e r  t h i s  s e c t i o n .
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Pouch V 
Juneau. Alaska 99811

j& te te  ^ l e g i s l a t u r e
Phone: 

(907)465-H'ls''(
JMmise of êpresLHilirttints

Labor and Commerce Committee

TO: A l l  L e g i s l a t o r s

FROM: Rep. D a v i d  F i n k e l s t e i n

DATE: F e b r u a r y  22, 1991

SU B J E C T :  C h a r i t a b l e  g a m i n g  h e a r i n g  in A n c h o r a g e

T h e  H o u s e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e  w i l l  h o l d  a p u b l i c  
h e a r i n g  on  c h a r i t a b l e  g a m i n g  in A n c h o r a g e  o n  F r i d a y ,  M a r c h  1.

T h e  p u r p o s e  o f  t h e  c o m m i t t e e  m e e t i n g  is t o  l i s t e n  t c o n c e r n s  
a b o u t  t h e  c u r r e n t  c h a r i t a b l e  g a m i n g  l a w s  a n d  r e g u l a r * o n s , as 
w e l l  as i d e a s  for c h a nge. T h e  m e e t i n g  w i l l  t a k e  p l a c e  f r o m  
3:00 p m  t o  6 : 0 0  p m  in t h e  A n c h o r a g e  L e g i s l a t i v e  I n f o r m a t i o n  
O f f i c e  a t  3 1 1 1  "C" St.

T h e  m e e t i n g  w i l l  b e  t e l e c o n f e r e n c e d  t o  r o o m  17 of t h e  c a pitol. 
Y o u  a r e  i n v i t e d  t o  p a r t i c i p a t e  a t  e i t h e r  t h e  A n c h o r a g e  or 
J u n e a u  site.



A d d  a section to read as follows:

S e c   A S  05.15.124 is a m e n d e d  to read:

Sec. 05.15.124. M U N I C I P A L  R E G U L A T I O N  O F  O P E R A T O R S .  A  

municipality m a y  by ordinance prohibit an operator or a vendor from 

conducting activities under this chapter within the municipality.
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(36) "managerial or supervisory capacity" means that the employee

I

(A) is responsible for gaming receipts;

(B) has the authority to hire employees or to dismiss or otherwise 

discipline them;

(C) prepares financial reports required under this chapter;

(D) is responsible for keeping the accounts for activities under this

chapter, or

(E) is responsible for conducting activities under this chapter, including 

the arranging for locations at which those activities will occur.
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Sec. 05.15.124. Municipal regulation of operators. A  munici­
pality may by ordinance prohibit an operator Irom conducting activi­
ties under this chapter within the municipality.

Sec. 05.15.128. Revocation of operator’s license, (a) The
department shall revoke the license of an operator who does not

(1) report an adjusted gross income of at least 15 percent of 
gross income for two consecutive quarters based on the total opera­
tion or the operator; or s&Lt

(2) pay to each authorizing permittee fotflwo consecutive ciuaj--, T>*f 
ters at least 15 percent of the adjusted gross income, as determined 
under (I) of this subsection, received from activities conducted on 
behalf of the authorizing permittee.

(b) A  person, municipality, or qualified organization whose opera­
tor's license has been revoked under this section may appeal the 
revocation if the person, municipality, or qualified organization sub­
mits to and pays for a complete audit of the operator's financial 
records by the department. The results of the audit are conclusive.

Sec. 05.15.130. Commissioner m a y  impose additional re­
quirements for eligibility. The commissioner may supplement the 
definitions of qualified organizations and activities by regulations 
adopted under this chapter adding to the definitions additional 
requirements which the commissioner considers necessary for the 
best interest of the public or for the proper administration of this 
chapter.

Sec. 05.15.140. Proof necessary to qualify for permit, (a)
The commissioner may not issue or renew a permit except upon 
satisfactory proof that the applicant is a municipality or qualified 
organization, the activity may be permitted under this chapter, and 
the issuance of a permit is not detrimental to the best interests of 
the public. (Jpon request of the commissioner, the applicant shall 
prove conclusively each of these requirements before a permit may 
be issued or renewed.

(b) In an application for a permit, a municipality or qualified 
organization shall disclose the name and address of each person 
responsible for the operation of the activity and whether any peson 
named

(1) has been convicted of, in prison for, or on parole for a felony 
within the preceding five years or convicted of a crime involving 
theft or dishonesty or of a violation of a municipal, state, or federal 
gambling law; or

(2) has a prohibited financial interest, as defined in regulations 
adopted by the commissioner, in the operation of the activity.

(c) The commissioner may not issue a permit for an activity 
operated by a person who has been convicted of. in prison for. or on 
parole for a felony within the preceding five years or convicted of a 
crime involving theft or dishonesty or of a violation of a municipal, 
state, or federal gambling law.

/ /t s i T r  c
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IN T H E  LEGISLATURE O F  T H E  STATE OF  A L A S K A  

S E V E N T E E N T H  LEGISLATURE - FIRST SESSION 

HY TIIIO SENATE I.ABOR AND COMM ERCE C O M M ITTEE

Offered: 4/17/91
Referred: Judiciary, Finance

Sponsors): SENATOR ZHAROFF

A  BILL 

F O R  A N  A C T  E N T I T L E D

1 "An Act relating to charitable gaming; providing for multiple-beneficiary charitable gaining

2 permits; prohibiting persons convicted of felonies, crimes of theft or dishonesty, and

3 gambling violations from participating in charitable gaming activities as permittees, licensees,

4 or vendors, or as employees or independent contractors of permittees, licensees, or vendors;

5 and providing for an effective date."

6 B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  AL AS KA :

CS FOR SPONSOR SUBSTITUTE FOR SENATE RILL NO. 6 (L&C)

* Section/l. j AS 05.15.020(a) is amended to read:

78 A  municipality or qualified organization may conduct an activity permitted under this

9 chapter [,] if the municipality or qualified organization pays the appropriate permit fee and

10 receives an annual permit issued by the department. The annual permit fee is

1 1 (1 ) $20 for an applicant that did not hold a permit during the preceding year;

12 (2) $20 for an applicant that had gross receipts of less than $20,000 from

13 activities conducted under this chapter during the preceding year;

SROOOfic -1-
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1 (3) $50 for an applicant that had gross receipts of $20,000 or more but not

2 exceeding $ 1 00,000 from activities conducted under this chapter during the preceding year; or

3 (4) $100 for an applicant that had gross receipts exceeding $ 100,000 from

4 activities conducted under this chapter during the preceding year or that is one of the applicants

5 for a multiple-beneficiary permit under A S  05.15.100(d).

6 ,|!J^cjv2^AS 05.15.030(a) is amended to read:

7 (a) At the time of filing an application for a permit or license under this chapter the

8 applicant shall notify the city or borough nearest to the location of the proposed activity of the

9 application. A  local government unit may protest the conduct of the activity in its jurisdiction

10 by resolution stating the reasons for the protest filed with the department; protests arc limited to

11 the lack of qualifications prescribed by this chapter. This resolution is only a recommendation

12 by the local government that may be considered by the commissioner in determining whether to

13 issue or refuse to issue a permit or license. The commissioner mav not consider a resolution

14 under this subsection if it is not adopted within 15 days of the date that the city or borough

15 receives notice of the application.

16 (^SecT^ AS 05.15.060 is amended to read:

17 Sec. 05.15.060. REGULATIONS. The department shall adopt regulations under the

18 Administrative Procedure Act (AS 44.62) necessary to carry out this chapter covering, but not

19 limited to,

20 (1) the issuance, renewal, and revocation of permits, [AND] licenses, and vendor

21 registrations;

22 (2) a method of ascertaining net proceeds, the determination of items of expense

23 that may be incurred or paid, and the limitation of the amount of the items of expense to prevent

24 the proceeds from the activity permitted from being diverted to noncharitable, noneducational,

25 nonreligious, or profit-making organizations, individuals, or groups;

26 (3) the immediate revocation of permits, [AND] licenses, and vendor

27 registrations authc 'ized under this chapter if this chapter or regulations adopted under it arc

28 violated;

29 (4) the requiring of detailed, sworn, financial reports of operations from permittees

30 and licensees including detailed statements of receipts and payments;

31 (5) the investigation of permittees, licensees, registered vendors, and their

CSSSSB 6(I.&C) -2-
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1 employees, including the fingerprinting of those permittees, licensees, registered vendors, and

2 employees whom the commissioner considers it advisable to fingerprint;

3  >>(6) the licensing and regulation of pull-tab ticket dispensing machines

4 authorized bv AS  05.15.187(k) [EXCLUSION F R O M  PARTICIPATION AS A  PERMITTEE,

5 LICENSEE, O R  E M P L O Y E E  O F  A  PERMITTEE O R  LICENSEE, O F  A  P E R S O N

6 C O N V I C T E D  OF, IN PRISON FOR, O R  O N  P A R O L E  FOR A  F E L O N Y  WITHIN T H E

7 PREC ED ING FIVE YEARS, O R  C O N V I C T E D  O F  A  C R I M E  IN VO LVIN G T H E F T  O R

8 DI S H O N E S T Y  O R  OF A  VIOLATION O F  A  MUNICIPAL, STATE, O R  F E D E R A L

9 G A M B L I N G  LAW];

10 (7) the method and manner of conducting authorized activities and awarding of

1 1 prizes or awards, and the equipment that may be used;

12 (8) the number of activities that may be held, operated, or conducted under a

13 permit during a specified period; however, the department may not allow more than 14 bingo

14 sessions a month and 35 bingo games a session to be conducted under a permit; the holders of

15 a multiple-beneficiary permit under A S  05.15.100(d) mav hold, operate, or conduct the

16 number of sessions and games a month equal to the number allowed an individual permittee

17 per month multiplied by the number of holders of the multiple-beneficiary permit;

18 (9) a method of accounting for receipts and disbursements by operators, including

19 the keeping of records and requirements for the deposit of all receipts in a bank;

20 (10) the disposition of funds in possession of a permittee* [OR] a person,

21 municipality, or qualified organization that possesses an operator’s license, or a registered

22 vendor at the time a permit* [OR] a license, or a vendor registration is surrendered, revoked,

23 or invalidated;

24 (11) restrictions on the participation by employees of the Department of Fish and

25 Game in salmon classics;

26 (12) other matters the commissioner considers necessary to carry out this chapter

27 ororotect the best interest of the public.

28 /^Sec.y. AS  05.15.070 is amended to read:

29 ^  Sec. 05.15.070. E X A M I N A T I O N  O F  B O O K S  A N D  RECORDS. The commissioner may

30 examine or have examined the books and records of a permittee, an operator, a registered

31 vendor, or a person licensed to manufacture or to distribute pull-tab games in the state. The

SB0006C -3-
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commissioner may issue subpoenas lor the attendance of witnesses and the production of books, 

records, and other documents.

AS 05.15.100 is amended by adding a new subsection to read:

(d) The commissioner may issue a multiple-beneficiary permit to two to six 

municipalities or qualified organizations or to a combination of two lo six municipalities and 

qualified organizations that apply jointly for the permit. The permit gives the permit holders the 

privilege of jointly conducting the activities specified in (a) and (b) ol this section, subject to the 

j«sUnctions set out in (b) of this section.

Sec. 6. yAS 05.15.112(a) is amended to read:

"—  (a) Each municipality or qualified organization that receives a permit under this chapter

shall designate a member in charge. Municipalities and qualified organizations that hold a 

beneficiary permit shall jointly designate one member in charge.

05.15.112(b) is amended to read:

(b) The member in charge is responsible for preparation, maintenance, and transmittal 

of all records and reports required of the permittee. The member in charge shall be a member 

of the qualified organization or the board of directors of the qualified organization or an 

employee of the municipality. In the case of a multiple-beneficiary permit, the member in 

charge shall be a member of one of the Qualified organizations or the board of directors of 

one of the Qualified organizations or an employee of one of the municipalities.

AS  05.15.112(dj is amended lo read:

(d) The municipality or qualified organization, or the holders of a multiple-beneficiary 

permit, shall designate alternate members in charge who arc responsible for the duties of the 

member in charge in the absence of the member in charge.

A S  05.15.115 is amended by adding a new subsection to read:

(c) A  contract between a permittee and an operator under this section for the conduct of 

pull-tab games shall provide that the permittee must receive at least 40 percent of the ideal nei 

lor each pull-tab series sold by the operator under the contract.

AS 05.15.122(b) is amended to read:

(b) The department may issue an operator’s license to a natural person, municipality, or 

qualified organization that

(1) applies on the form provided by the department;

CSSSSB 6(L&C) -4-
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1 (2) fiitys (he annual lee ol $500;

2 (3) discloses (lie identity of persons employed by the applicant in any |A

3 M A N A G E R I A L  O R  SUPERVISORY! capacity;

4 (4) submits proof of liability insurance satisfactory to the department; and

5 (5) posts a bond or security satisfactory to the department iu the amount of

6 -$254)00 for each permit under which the operator operates up to a maximum of $ 100,000.

7 :!LScc. 11/ AS 05.15.122(c) is amended lo read:

8 (c) The department may not issue an operator’s license to an applicant if the applicant

9 or a person employed by I lie applicant in anv capacity |A M A N A G E R I A L  O R  SU PE RV IS OR Y

10 CAPACITY,| has been convicted of [, IN PRISON FOR, O R  O N  P A R O L E  FOR] a felony,

11 | W I T H  IN T H E  PREC'EDIl IG FIVE YEARS, O R  C O N V I C T E D  OF] a crime involving theft or

12 dishonesty, or |OF] a viola ;on of a municipal, stale, or federal gambling law.

13 rSec. I2y AS 05.15.122(d) is ar 'ended to read:

1 4 --------- (d) A  licensee • v not employ a person in any |A M A N A G E R I A L  O R

15 SUPERVISORY] capacity if the person has been convicted of a crime described in (c) of this

16 section [, IN PRISON FOR, O R  O N  P A R O L E  FOR A  F E L O N Y  WITHIN T H E  PREC ED IN G

17 FIVE YEARS, O R  C O N V I C T E D  O F  A  C R I M E INVOLVING T H E F T  O R  DI S H O N E S T Y  O R

18 O F  A  VIOLATION O F  A  MUNICIPAL, STATE, O R  F E D E R A L  G A M B L I N G  LAW].

19 y8ecT73?/AS 05.15.124 is amended to read:

20 ^ S e c .  05.15.124. MUNICIPAL R E G U L A T I O N  O F  OPERATORS. A  municipality may

21 by ordinance prohibit an operator or a vendor from conducting activities under this chapter

22 within the municipality.

23 05.15.128(a) is amended to read:

24 j J &  (a) The department shall revoke the license of an operator who does not

25 (I) report an adjusted gross income of at least 15 percent of gross income for two

26 consecutive quarters for each type of activity conducted by [BASED O N  T H E  T O T A L

27 O P E R A T I O N  OF] the operator; or

28 (2) pay to each authorizing permittee for two consecutive quarters

29 (A) at least 15 percent of the adjusted gross income [, AS D E T E R M I N E D

30 U N D E R  (1) OF  THIS SUBSECTION,] received from activities conducted on behalf of

31 the authorizing permittee other than nnll-tab names; and

5150006c
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(11) ul least 40 pci'cent ol' the ideal nel received from pull-tab games 

conducted on behalf of the aulhorizini* permittee.

* Sec. 15. AS 05.15.140(h) is amended to read:

(b) In an application lor a permit, a municipality or qualified organization shall disclose 

the name and address of each person responsible for the operation of the activity, including a 

member, an employee, and an independent contractor, and whether any person named

(1) has been convicted of |, IN PRISON FOR, O R  O N  P A R O L E  FOR| a felony, 

|WITHIN T H E  PRECEDING FIVE Y iARS, O R  C O N V I C T E D  OF| a crime involving theft or 

dishonesty, or |OF| a violation oi a municipal, slate, or federal gambling law; or

(2) has a prohibited financial interest, as defined in regulations adopted by the 

commissioner, in the operation of the activity.
-sC>

See. 1(h) A S  05.15.140(c) is amended to read:

(c) The commissioner may not issue a permit for an activity operated by a person who 

has been convicted of n crime described in (iT(l) of this section |, IN PRISON FOR, O R  O N  

P A R O L E  FO R  A  F E L O N Y  WITHIN T H E  PR EC ED IN G FIVE YEARS, O R  C O N V I C T E D  OF 

A  C R I M E  INVOLVING T H E F T  O R  DI SH O N E S T Y  O R  OF A  VIOLATION O F  A

JNICIPAL, STATE, O R  F E D E R A L  G A M B L I N G  LAW).

Sec. 17/ AS 05.15.140 is amended by adding a new subsection to read:

(e) A  permittee may not give any responsibility for an activity under this chapter to a 

member, employee, or independent contractor who has been convicted of a crime described in 

of this section.

f t  Sec. 18/ AS  05.15 is amended by adding a new section to read:

Sec. 05.15.145. MULTIPLE-BENEFICIARY PERMITS, (a) Two to six municipalities 

or qualified organizations, or a combination of two to six municipalities and qualified 

organisations, may jointly apply for a multiple-beneficiary permit under AS 05.15.100(d). The 

commissioner may not issue or renew a permit except upon satisfactory proof that each joint 

applicant is a municipality or qualified organization, the activity may be permitted under this 

chapter, and the issuance of a permit is not detrimental to the best interests of the public. Upon 

request of the commissioner, the joint applicants shall prove conclusively each of these 

requirements before a permit may be issued or renewed.

(b) The provisions of AS 05.15.140(b) - (d) apply to multiple-beneficiary permits and
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1 applications lor them.

2 (c) A  municipality or qualified organization that is among the holders of a multiple-

3 beneficiary permit may not hold another permit under this chapter.

4 (d) A  municipality or qualified organization that is among the holders ol a mulliplc-

5 beneficiary permit may withdraw from the permit by giving written notice ol intent lo withdraw

6 to the department and to the other holders of the permit. The effective date of the withdrawal

7 is 30 days after the department receives written notice of intent. A  municipality or qualilicd

8 organization that withdraws from a multiple-beneficiary permit may apply lor a permit under

9 AS 05.15.100(a), but the total of its share of the prizes awarded under the multiple-beneficiary

10 permit and the prizes it awards under its own permit are subject to the maximums established in

1 1 AS  05.15.180(g).

12 9  jc>̂ (e) The holders of a multiple-beneficiary permit shall jointly file reports with the

o'?/
13* . 6 ^  department that comply with the reporting requirements imposed on operators under

14 AS 05.15.083.

15 * AS 05.15.160(a) is amended to read:

16 (a) The only expenses that may be incurred or paid in connection with the operation of

17 an activity under a permit issued under this chapter arc bona fide expenses reasonably necessary

18 for

19 (1) goods, wares, and merchandise necessary for the operation of the activity;

20 (2) personal services involved with the operation of the activity, including those

21 performed by

22 (A) an employee of the permittee; or

23 (13) an operator hired by the permittee to conduct the activity [IF T H E

24 ^ — -v C O M P E N S A T I O N  IS N O T  R E L A T E D  T O  T H E  RECEIPTS F R O M  T H E  ACTIVITY).

25 /See. 20' AS 05.15.170 is repealed and reenacted to read:

26 —  Sec. 05.15.170. SUSPENSION O R  R E V O C A T I O N  OF  PERMIT, LICENSE, O R

27 V E N D O R  REGISTRATION, (a) The department may suspend, for a period of up to one year,

28 or revoke a pei nit, license, or vendor registration, after giving notice to and an opportunity to

29 be heard by the permittee, licensee, or vendor, if the permittee, licensee, or vendor

30 (1) violates or fails to comply with a requirement of this chapter or of a regulation

31 adopted under this chapter;
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1 (2) breaches a contractual agreement with a permittee, licensee, or registered

2 vendor;

3 (3) is convicted of a felony, of a crime involving theft or dishonesty, or of a

4 violation of a municipal, state, or federal gambling law; for the purposes of this paragraph, a

5 permittee, licensee, or vendor that is not a natural person is considered convicted if an owner or

6 manager of the permittee, licensee, or vendor is convicted; or

7 (4) knowingly submits false information to the department or, in the case of a

8 registered vendor, to a permittee or operator when the vendor knows that the false information

9 will be submitted to the department as part of an application for registration.

10 (b) If the department revokes a license or vendor registration under this section, it may

1 1 prohibit the licensee or vendor from reapplying for a license or vendor registration for a period

12 of not more than five years. If the department revokes a permit under this section, it may

13 prohibit the permittee from reapplying for a permit for a period of not more than one year.

14 /^SecT?U A S  05.15.180(d) is amended to read:

15 (d) The total value of door prizes offered or awarded under authority of a permit issued

16 to a municipality or qualified organization under this chapter or under authority of a nnilticlc-

17 beneficiary permit may not exceed $20,000 a month or $240,000 a year.

18 2 ^  AS 05.15.180(e) is amended to read:

19  (e) The total value of all door prizes offered or awarded at a single facility or bingo hall

20 or parlor by an operator on behalf of authorizing permittees (OR I3Y A  PERMITTEE IN

21 C O N J U N C T I O N  W I T H  O T H E R  PERMITTEES] may not exceed $20,000 a month or $240,000

22 a year.

23 AS 05.15.180(g) is amended to read:

24 —  (g) A  municipality or a qualified organization may award a maximum of $1,500,000

25 [$ 1,000,000] in prizes each calendar year in activities authorized under this chapter; however,

26 if a municipality or a qualified organization contracts with an operator to conduct on its behalf

27 activities authorized under this chapter, the municipality or qualified organization may award a

28 maximum of $500,000 in prizes each calendar year. The holders of a multiple-beneficiary

29 permit under AS 05.15.100(d) may award a maximum in prizes each calendar year of

30 $1,500,000 times the number of holders of the permit for activities authorized under this

31 chapter. In this subsection "activities authorized under this chapter" means all activities subject
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1 to this chapter other than bingo.

2 * Sec^^fT A S  U5.15.18l) is amended by adding new subsections to read:

3 (h) If a bingo game under this chapter is conducted by an operator, the operator, or an

4 owner, manage or employee of the operator, may not contest for the prizes awarded in that

5 bingo game. If a bingo game is conducted by a permittee, the permittee’s member in charge, or

6 an alternate member in charge, may not contest for the prizes awarded in that bingo game.

7 (i) Each bingo card, or other single opportunity to participate in a bingo game, shall cost

8 _

9( * Sec. 25. a )s 05.15.183 is amended by adding new subsections to read:

10 (e) A  distributor may not

11 (1) take an order for the purchase of a pull-tab scries from a vendor;

12 (2) sell a pull-tab scries to a vendor; or

13 (3) deliver a pull-tab series to a vendor, except as authorized by AS 05.15.185.

14 (f) The department may not issue a license under this section to an applicant if the

15 applicant or a person employed by the applicant has been convicted of a felony, a crime

16 involving theft or dishonesty, or a violation of a municipal, state, or federal gambling law. A

17 licensee under this section may not employ in any cap"'ity, or enter into a contract for personal

18 services with, a person who has been convicted of a crime described in this subsection.

19 * Sw/26. A S  05.15.184 is amended to read:

20 /  Sec. 05.15.184. PULL-TAB TAX. A  pull-tab distributor shall collect on each series of

21 pull-tabs distributed a tax of one [THREE] percent of the total sales price of all the pull-tabs

22 in the series [AN A M O U N T  E Q U A L  T O  T H E  G R O S S  RECEIPTS LESS PRIZES A W A R D E D

23 O N  E A C H  SERIES O F PULL-TABS DISTRIBUTED], The pull-tab distributor shall pay to the

24 department the tax collected in the preceding month at the time that the report under

25 AS-Q5.15.183(d) is filed with the department.

26 ( j* Sec. 27y  AS 05.15.185 is amended lo read:

27 --- Sec. 05.15.185. DISTRIBUTION O F  PULL-TAB GAME S. Each series of pull-tabs

28 distributed in the state must be sealed and have a serial number label issued by the National

29 Association of Fundraising Ticket Manufacturers or other serial number label approved by the

30 department and may be distributed only to

31 £1J a municipality or a qualified organization that has obtained a permit issued
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1 under this chapter;

2 12] [OR TO| an operator on behalf of an authorizing permittee: or

3 (3) a vendor registered under this chapter when

4 (A) a permittee or operator lias received payment from the vein lor i 11

5 tlie am ount and form set out in AS 05.15.l88(j), and the permittee or operator has

6 authorized the distributor to distribute the series lo the vendor; and

7 (II) the permittee or operator has paid to the distributor the pull-tab

8 Max under AS  05.15.184.

9 / *  Sec. 28. /)!s 05.15.187(f) is amended to read:
10-- -------- (0 Each permittee [MUNICIPALITY O R  QUALIFIED ORGANIZATION! that had

1 1 gross receipts exceeding $ I ()(),()()() during the preceding year from activities conducted under this

12 chapter or that is required to report under AS 05.15.080(a), that conducts a pull-tab game shall

13 maintain records for two years of each prize of $50 or more, the first day and last day that each

14 series was distributed, the serial number of each series, and the distributor from whom each series

15 was purchased. In this section "permittee" includes municipalities and Qualified

16 organizations that jointly hold a multiple-beneficiary permit.

17 Sec. 293 AS 05.15.187 is amended by adding new subsections to read:

18 (h) An owner, manager, or employee of a person holding a permit or license under this

19 chapter, or registered under this chapter as a vendor, may not purchase a pull-tab from a pull-tab

20 series manufactured, distributed, or sold by the permittee, licensee, or registered vendor.

21 (i) A  permittee, operator, or registered vendor may not turn over a prize of $50 or more

22 to a person with a pull-tab card entitling the person to that prize unless the person signs a receipt

23 for the prize and returns the receipt to the permittee, operator, or vendor. The pull-tab card

24 entitling the person to the prize may be signed as the receipt.

25 (j) A  permittee, operator, or registered vendor may sell pull-tabs only at a fixed location,

26 and may not sell pull-tabs from a cart, vehicle, or similar location that is capable of mobility.

27 Pull-tab sales may be made only when the person purchasing the pull-tab is physically present

28 at the sale location.

29 (k) A  permittee, operator, or registered vendor may sell pull-tabs through a pull-tab ticket

3 0 - - ' ' ' sing machine.

31 (  * Sec. 30. AS 05.15 is amended b\ .dding a new section to article 2 to read:
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1 See. 05.15.188. 1UJI.I.-TAB SAI.HS H Y  V E N D O R S  O N  B E H A L F  O F  P E R M  TITHES

2 A N D  OPERATORS; V E N D O R  REGISTRATION, (a) A  permittee or operator may contract

3 with a vendor lo sell pull-lahs on behalf of the permittee or operator, iT the permittee or operator

4 first registers the vendor with the department hy applying for registration on a form prescribed

5 hy the department and hy submitting the registration fee of $50 for each location at which the

6 vendor will sell pull-tabs.

7 (h) The department shall approve or disapprove an initial vendor registration recpiesl

8 within 30 working days of receipt of the registration form from a permittee or operator.

9 (c) Upon approval of the vendor registration, the department shall issue an endorsement

10 to the permittee’s permit or the operator’s license that authorizes the conduct of pull-tab sales at

1 1 that vendor location.

12 (d) The endorsement issued under (c) of this section is an extension of the permittee’s

13 or operator’s privilege under AS 05.15.100 to conduct pull-tab sales in this state. A  vendor may

14 not sell a pull-tab series until a copy of the permit or license containing the endorsement lot the

15 new vendor location has been posted by the permittee or operator in the registered vendor

16 establishment. The endorsed permit or license must be clearly visible to the gaming public.

•
 17 (e) A  separate endorsement shall be issued for each vendor location. The permittee or

18 operator shall inform the department when a vendor with whom the permittee or operator is

19 contracting changes the physical location at which pull-tabs are sold, and shall return to the

20 department all copies of a permit or license endorsed to a vendor that is no longer selling pull-

21 tabs on behalf of the permittee or operator. Failure to inform the department of a change in

22 vendor location, or to return the endorsed copies of a permit or license to the department after

23 a vendor change, may constitute grounds for the suspension or revocation of a permittee’s permit

24 or an operator’s license.

25 (f) At the time that a permittee or operator annually renews its permit or license, it shall

26 also renew the registration of all locations where a vendor is selling pull-tabs on the permittee’s

27 or operator’s behalf and shall pay a registration fee of $50 for each vendor location.

28 (g) A  permittee or operator that uses a vendor to sell pull-tabs on its behalf shall enter

29 into a written contract with that vendor. The department may inspect this contract. If the

30 contract contains provisions that violate this chapter or the regulations adopted under it, the

31 department may declare the contract void, and may suspend or revoke the registration of the
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1 vendor and the license of the operator or the permit of the permittee.

2 (h) Except as provided in AS 05.15.185, a person, other than a permittee’s mcmbcr-in-

3 charge or an operator, m a y  not directly supply a pull-tab series to a registered vendor for sale

4 by that vendor on behalf of the permittee or operator.

5 (i) If a permittee or operator contracts with a vendor under (a) of this section, the

6 contract must provide that the permittee or operator shall receive no less than 70 percent of the

7 ideal net.

8 (j) Except as provided in AS 05.15.185(3)(A), an amount equal to the ideal net less the

9 compensation owed to the vendor shall be paid by the vendor to the member in charge, operator,

It) or distributor upon delivery of a pull-tab series to the vendor for sale. The amount required to

1 1 be paid by the vendor shall be paid by check or, if paid by other means, shall be deposited

12 directly into the gaming checking account of the permittee or operator.

13 (k) All money paid to a registered vendor under this section by a permittee or operator

14 shall be paid by check only, and the check may not be drawn in a manner that the payee is not

15 identified.

16 (I) The department may not issue a vendor registration for a person who has been

17 convicted of a felony, a crime involving theft or dishonesty, or a violation of a municipal, state,

18 or federal gambling law, or who employs in any capacity involving gaming activity a person who

19 has been convicted of a crime described in this subsection.

20 (m) A  registered vendor may not employ a person in any capacity involving gaming

21 activity if the person has been convicted of a crime described in (I) of this section.

22 * Sde. 31. AS 05.15 is amended by adding a new section to read:

23 A  Sec. 05.15.195. O R D E R  PROHIBITING AC T I O N  IN VIOLATION O F  CHAPTER, (a)

24 If the commissioner determines that a person has engaged in an act or practice in violation of this

25 chapter or a regulation adopted under this chapter, the commissioner may, after giving reasonable

26 notice to the person and an opportunity lor the person to be heard, issue an order prohibiting the

27 violation by the person. The order remains in effect until the person has submitted evidence

28 acceptable to the commissioner showing that the violation has been corrected.

29 (b) If the public interest requires, the commissioner may issue an emergency order

30 prohibiting an act or practice in violation of this chapter or a regulation adopted under this

31 chapter without notice to or an opportunity to be heard by the person affected by the order. The
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1 commissioner shall immediately serve the person with a copy of the emergency order. An

2 emergency order expires 60 days after the date it is issued, if (he person affected by the order

3 requests a hearing within 15 days of receipt of the order. If the person docs not request: a hearing

4 within 15 days of receipt of the emergency order, the order becomes permanent. Following a

5 hearing, the commissioner may rescind, modify, or make permanent the emergency order.

6 (c) A  party aggrieved by an order under this section may appeal to the superior court.

7 (*Sec. 32?\AS 05.15.200(b) is amended to read:

8 (b) A  person who, with the intent to mislead a public servant in the performance of the

9 public servant’s duty, submits a false statement in an application for a permit, license, or vendor

10 registration under this chapter [,] is guilty of unsworn falsification.

1 1 A  Sec. 3 3 \ A S  05.15.210 is amended by adding new paragraphs to read:

ideal net" means an amount equal to the total amount of receipts that would

13 be received nevcry individual pull-tab ticket in a series were sold at face value, less the prizes

14 to be awarded for that series;

15 (36) "permittee" means a municipality or a qualified organization that holds a

16 valid permit under A S  05.15.100;

17 ^37)^)"vendor" means a business whose primary activity is not regulated by this

18 chapter but that is engaged in the sale of pull-tabs on behalf of a permittee or operator, holds a

19 business license under AS 43.70, and is

20 (A) a retail establishment;

21 (B) an eating establishment; or

22 s ''X  (C) an establishment licensed under AS 04.11.

23 / * Sec. 34. This Act takes effect immediately under AS  01.10.070(c).

£  r y

s
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W O R K  D R A F T W O R K  D R A F T W O R K  D R A F T

7-LS0013M
Gaguinc
4/16/91

CS F O R  S P O N S O R  SU BS TI TU TE F O R  S E N A T E  BILL NO. 6 (L&C)

IN T H E  LEGISLATURE O F  T H E  STATE O F  A L A S K A  

S E V E N T E E N T H  LEGISLATURE - FIRST SESSION 

BY THE SENATE LABOR AND COMMERCE COMMITTEE

Offe1. °d:
Referred:

Sponsors): SENATOR ZHAROFF

A  BILL 

F O R  A N  A C T  E N TI T L E D

1 "An Act relating to charitable gaming; provic'!ng for multiple-beneficiary charitable gaming

2 permits; prohibiting persons convicted of felonies, crimes of theft or dishonesty, and

3 gambling violations from participating in charitable gaming activities as permittees, licensees,

4 or vendors, or as employees or independent contractors of permittees, licensees, or vendors;

5 and providing for an effective date."

6 BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

7 * Section I. AS 05.15.020(a) is amended to read:

8 (a) A  municipality or qualified organization may conduct an activity permitted under this

9 chapter [,] if the municipality or qualified organization pays the appropriate permit fee and

10 receives an annual permit issued by the department. The annual permit fee is

11 (1) S20 for an applicant that did not hold a permit during the preceding year:

12 (2) S20 for an applicant that had gross rece;pts of less than $20,000 from

13 activities conducted under this chapter during the preceding year.
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1 (3) $50 for an applicant that had gross receipts of $20,000 or more but not

2 exceeding $ 100,000 from activities conducted under this chapter during the preceding year; or

3 (4) $100 for an appli-.ant that had gross receipts exceeding $100,000 from

4 activities conducted under this chapter during the preceding year or that is one of the applicants

5 for a multiple-beneficiary permit under AS 05.15.100(d).

6 * Sec. 2. AS 05.15.030(a) is amended to read:

7 (a) At the time of filing an application for a permit or license under this chapter the

8 applicant shall notify the city <~r borough nearest to the location of the proposed activity of die

9 application. A  local government unit may protest the conduct of the activity in its jurisdiction

10 by resolution stating the reasons for the protest filed with the department; protests are limited to

1 1  the lack of qualifications prescribed by this chapter. This resolution is only a recommendation

12 by the local government that may be considered by die commissioner in determining whether to

13 issue or refuse to issue a permit or license. The commissioner mav not consider a resolution

14 under this subsection if it is not adopted within 15 davs of the date that the citv or borough

15 receives notice of the application.

16 * Sec. 3. AS 05.15.060 is amended to read;

17 Sec. 05.15.060. REGULATIONS. The department shall adopt regulations under the

18 Administrative Procedure Act (AS 44.62) necessary to carry out this chapter covering, but not

19 limited to,

20 (1) the issuance, renewal, and revocation of permits. |AND] licenses, and vendor

21 registrations:

22 (2) a method of ascertaining net proceeds, the determination of items of expense

23 that may be incurred or paid, and the limitation of the amount of the items of expense to prevent

24 the proceeds from the activity permitted from being diverted to noncharitable, noneducational,

25 nonreligious, or profit-making organizations, individuals, or groups;

26 (3) the immediate revocation of permitSj [AND] h.enses, and vendor

27 registrations authorized under this chapter if this chapter or regulations adopted under it are

28 violated;

29 (4) the requiring of detailed, sworn, financial reports of operations from permittees

30 and licensees including detailed statements of receipts and payments;

31 (5) the investigation of permittees, licensees, registered vendors, and their

W O R K  D R A F T  W O R K  D R A F T  W O R K  D R A F T

CSSSSK 6(L&C)



1 employees, including the fingerprinting of those permittees, licensees, registered vendors, and

2 employees whom the commissioner considers it advisable to fingerprint:

3 (6) the licensing and regulation of pull-tab ticket dispensing machines

4 authorized bv AS 05.15.IS7(k) (EXCLUSION F R O M  PARTICIPATION AS A  PERMITTEE,

5 LICENSEE, O R  E M P L O Y E E  O F A PERMITTEE O R  LICENSEE. O F  A  P E R S O N

6 C O N V I C T E D  OF, IN PRISON FOR, O R  O N  P A R O L E  F O R  A  F E L O N Y  WITHIN T H E

7 PR EC ED IN G FIVE YEARS, O R  C O N V I C T E D  O F  A C R I M E  IN VO LV IN G T H E F T  OR

8 D I S H O N E S T Y  O R  O F  A VIOLATION O F  A MUNICIPAL, STATE, O R  F E D E R A L

9 G A M B L I N G  LAW|;

10 (7) the method and manner of conducting authorized activities and awarding of

1 1  prizes or awards, and the equipment that may be used;

12 (8) the number of activities that may be held, operated, or conducted under a

13 permit during a specified period; however, the department may not allow more than i4 bingo

14 sessions a month and 35 bingo games a session to be conducted under a permit; the holders of

15 a multiple-beneficiary permit under AS 05.15.100(d) mav hold, operate, or conduct the

16 number of sessions and games a month equal to the number allowed an individual permittee

17 per month multiplied bv the number of holders of the multiple-beneficiary permit:

18 (9) a method of accounting for receipts and disbursements by operators, including

19 the keeping of records and requirements for the deposit of all receipts in a bank;

20 (10) the disposition of funds in possession of a permittee* [OR] a person,

2 1 municipality, or qualified organization that possesses an operator’s license, or a registered

22 vendor at the time a permit. [OR] a license, or a vendor registration is surrendered, revoked,

23 or invalidated;

24 (11) restrictions on the participation by employees of the Department of Fish and

25 Game in salmon classics;

26 (1 2 ) other matters the commissioner considers necessary to carry out this chapter

27 or protect the best interest of the public.

28 * Sec. 4. AS 05.15.070 is amended to read:

29 Sec. 05.15.070. E X A M I N A T I O N  O F  B O O K S  A N D  RECORDS. The commissioner may

30 examine or have examined the books and records of a permittee, an operator, a registered

31 vendor, or a person licensed to manufacture or to distribute pull-tab games in the state. The
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1 commissioner may issue subpoenas for the attendance of witnesses and the production of books,

2 records, and other documents.

3 * See. 5. AS 05.15.100 is amended by adding a new subsection to read:

4 (d) The commissioner may issue a multiple-beneficiary permit to two to six

5 municipalities or qualified organizations or to a combination of two to six municipalities and

6 qualified organizations that apply jointly for the permit. The permit gives the permit holders the

7 privilege of jointly conducting the activities specified in (a) and (b) of this section, subject to the

8 restrictions set out in (b) of this section.

9 * Sec. 6. AS 05.15.112(a) is amended to read:

10 (a) Each municipality or qualified organization that receives a permit under this chapter

11 shall designate a member in charge. Municipalities and qualified organizations that hold a

12 multiple-beneficiarv permit shall jointly designate one member in charge.

13 * Sec. 7. AS 05.15.112(b) is amended to read:

14 (b) The member in charge is responsible for preparation, maintenance, and transmittal

15 of all records and reports required of the permittee. The member in charge shall be a member

16 of the qualified organization or the beard of directors of the qualified organization or an

17 employee of the municipality. In the case of a multiple-beneficiarv permit, the member in

18 charge shall be a member of one of the qualified organizations or the board of directors of

19 one of the qualified organizations or an employee of one of the municipalities.

20 * Sec. 8. AS 05.15.112(d) is amended to read:

21 (d) The municipality or qualified organization, or the holders of a multiple-beneficiarv

22 permit, shall designate alternate members in charge who are responsible for the duties of the

23 member in charge in the absence of the member in charge.

24 * Sec. 9. AS 05.15.115 is amended by adding a new subsection to read:

25 (e) A  contract between a permittee and an operator under this section for the conduct of

26 pull-tab games shall provide that the permittee must receive at least 40 percent of the ideal net

27 for each pull-tab series sold by the operator under the contract.

28 * Sec. 10. AS 05.15.122(b) is amended to read:

29 (b) The department may issue an operator’s license to a natural person, municipality, or

30 qualified organization that

31 (1) applies on the form provided by the department;
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1 (2) pays the annual fee of $500;

2 (3) discloses the identity of persons employed by the applicant in any (A

3 M A N A G E R I A L  O R  SUPERVISORY) capacity;

4 (4) submits proof of liability insurance satisfactory to the department; and

5 (5) posts a bond or security satisfactory to the department in the amount of

6 $25,000 for each permit under which the operator operates up to a maximum of $100,000.

7 * Sec. 11. AS 05.15.122(c) is amended to read;

8 (c) The department may not issue an operator’s license to an applicant if the applicant

9 or a person employed by the applicant in anv capacity [A M A N A G E R I A L  O R  S U P E RV I S O R Y

10 CAPACITY,) has been convicted of |, IN PRISON FOR, O R  O N  P A R O L E  FOR| a felony*

11 [WITHIN T H E  PREC ED IN G FIVE YEARS, O R  C O N V I C T E D  OF] a crime involving theft or

12 dishonesty* or [OF] a violation of a municipal, state, or federal gambling law.

13 * Sec. 12. AS 05.15.122(d) is amended to read:

14 (d) A  licensee may not employ a person in anv [A M A N A G E R I A L  O R

15 SUPERVISORY] capacity if the person has been convicted of a crime described in (c) of this

16 section [, IN PRISON FOR, O R  O N  P A R O L E  F O R  A  F E L O N Y  WITHIN T H E  PREC ED IN G

17 FIVE YEARS, O R  C O N V I C T E D  O F  A  CR IME IN VOLVING T H E F T O R  D I S H O N E S T Y  O R

18 OF  A  VIOLATION O F  A  MUNICIPAL, STATE, O R  F E D E R A L  G A M B L I N G  LAW).

19 * Sec. 13. AS 05.15.124 is amended to read:

20 Sec. 05.15.124. MUNI CI PA L R E G U L A T I O N  O F  OPERATORS. A  municipality may

21 by ordinance prohibit an operator or a vendor from conducting activities under this chapter

22 within the municipality.

23 * Sec. 14. AS 05.15.128(a) is amended to read:

24 (a) Tne department shall revoke the license of an operator who does not

25 (1) report an adjusted gross income of at least 15 percent of gross income for two

26 consecutive quarters for each tvpe of activity conducted bv [BASED O N  T H E  T O T A L

27 O P E R A T I O N  OF) the operator; or

28 (2) pay to each authorizing permittee for two consecutive quarters

29 (A) at least 15 percent of the adjusted gross income [, nS D E T E R M I N E D

30 U N D E R  (1) O F  THIS SUBSECTION,| received from activities conducted on behalf of

31 the authorizing permittee other than pull-tab games: and

W O R K  D R A F T  W O R K  D R A F T  W O R K  D R A F T
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1 (B) at least 40 percent of the ideal net received from pull-tab names

2 conducted on behalf of the authorizing permittee.

3 * Sec. 15. AS 05.15.140(b) is amended to read:

4 (b) In an application for a permit, a municipality or qualified organization shall disclose

5 the name and address of each person responsible for the operation of the activity, including a

6 member, an employee, and an independent contractor, and whether any person named

7 (1) has been convicted of [, IN PRISON FOR, OR ON PAROLE FOR] a felony*

8 [WITHIN THE PRECEDING FIVE YEARS, OR CONVICTED OF] a crime involving theft or

9 dishonesty* or [OF] a violation of a municipal, state, or federal gambling law; or

10 (2) has a prohibited Financial interest, as defined in regulations adopted by the

11 commissioner, in the operation of the activity.

12 * Sec. 16. AS 05.15.140(c) is amended to read:

13 (c) The commissioner may not issue a permit for an activity operated by a person who

14 has been convicted of a crime described in (!>)( M  of this section [, IN PRISON FOR, OR ON

15 PAROLE FOR A FELONY WITHIN THE PRECEDING FIVE YEARS, OR CONVICTED OF

16 A CRIME INVOLVING THEFT OR DISHONESTY OR OF A VIOLATION OF A

17 MUNICIPAL, STATE, OR FEDERAL GAMBLING LAW).

18 * Sec. 17. AS 05.15.140 is amended by adding a new subsection to read:

19 (e) A permittee may not give any responsibility for an activity under this chapter to a

20 member, employee, or independent contractor who has been convicted of a crime described in

21 (b)(1) of ihis section.

22 * Sec. 18. AS 05.15 is amended by adding a new section to read:

23 Sec. 05.15.145. MULTIPLE-BENEFICIARY PERMITS, (a) Two to six municipalities

24 or qualified organizations, or a combination of two to six municipalities and qualified

25 organizations, may jointly apply for a multiple-beneficiary permit under AS 05.15.100(d). The

26 commissioner may not issue or renew a permit except upon satisfactory proof that each joint

27 applicant is a municipality or qualified organization, the activity may be permitted under this

28 chapter, and the issuance of a permit is not detrimental to the best interests of the public. Upon

29 request of the commissioner, the joint applicants shall prove conclusively each of these

30 requirements before a permit may be issued or renewed.

31 (b) The provisions of AS 05.15.140(b) - (d) apply to multiple-beneficiarv permits and
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1 applications for them.

2 (c) A  municipality or qualified organization that is among the holders of a multipie-

3 beneficiary permit may not hold another permit under this chapter.

4 (d) A  municipality or qualified organization that is among the holders of a multiple-

5 beneficiary permit may withdraw from the permit by giving written notice of intent to withdraw

6 to the department and to the other holders of the permit. The effective date of the withdrawal

7 is 30 days after the department receives written notice of intent. A  municipality or qualified

8 organization that withdraws from a multi pie-beneficiary permit may apply for a permit under

9 AS 05.15.100(a), but the total of its share of the prizes awarded under the multiple-beneficiary

10 permit and the prizes it awards under its own permit are subject to the maximums established in

11 A S  05.15.180(g).

12 (e) The holders of a muldple-beneficiary permit shall jointly file repons with the

13 depanment that comply with the reponing requirements imposed on operators under

14 AS 05.15.083.

15 * Sec. 19. AS 05.15.160(a) is amended to read:

16 (a) The only expenses that may be incurred or paid in connection with the operation of

17 an activity under a permit issued under this chapter are bona fide expenses reasonably necessary

18 for

19 (1) goods, wares, and merchandise necessary for the operation of the activity;

20 (2) personal services involved with the operation of the activity, including those

2 1 performed by

22 (A) an employee of the permittee; or

23 (B) an operator hired by the permittee to conduct the activity (IF T H E

24 C O M P E N S A T I O N  IS N O T  R E L A T E D  T O  T H E  RECEIPTS F R O M  T H E  ACTIVITY!.

25 * Sec. 20. AS 05.15.170 is repealed and reenacted to read:

26 Sec. 05.15.170. SUSPENSION O R  R E V O C A T I O N  OF  PERMIT, LICENSE, O R

27 V E N D O R  REGISTRATION, (a) The depanment may suspend, for a period of up to one year,

28 or revoke a permit, license, or vendor registration, after giving notice to and an opportunity to

29 be heard by the permittee, licensee, or vendor, if the permittee, licensee, or vendor

30 (1) violates or fails to comply with a requirement of this chamer or of a regulation

31 adopted under this chapter;
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1 (2) breaches a contractual agreement with a permittee, licensee, or registered

2 vendor;

3 (3) is convicted of a felony, of a crime involving theft or dishonesty, or of a

4 violation of a municipal, state, or federal gambling law; for the purposes of this paragraph, a

5 permittee, licensee, or vendor that is not a natural person is considered convicted if an owner or

6 manager of the permittee, licensee, or vendor is convicted; or

7 (4) knowingly submits false information to the department or, in the case of a

8 registered vendor, to a permittee or operator when the vendor knows that the false information

9 will be submitted to the department as pan of an application for registration.

10 (b) If the department revokes a license or vendor registration under this section, it may

1 1  prohibit the licensee or vendor from reapplying for a license or vendor registration for a period

12 of not more than five years. If the department revokes a permit under this section, it may

13 prohibit the permittee from reapplying for a permit for a period of not more than one year.

14 * Sec. 21. AS 05.15.180(d) is amended to read:

15 (d) The total value of door prizes offered or awarded under authority of a permit issued

16 to a municipality or qualified organization under this chapter or under authority of a multiple-

17 beneficiary permit may not exceed $20,000 a month or $240,000 a year.

18 * Sec. 22. AS 05.15.180(e) is amended to read:

19 (e) The total value of all door prizes offered or awarded at a single facility or bingo hall

20 or parlor by an operator on behalf of authorizing permittees [OR B Y  A  PERM ITTE E IN

21 C O N J U N C T I O N  W I T H  O T H E R  PERMITTEES | may not exceed $20,000 a month or $240,000

22 a year.

23 * Sec. 23. AS 05.15.180(g) is amended to read:

24 (g) A  municipality or a qualified organization may award a maximum of Sl.500.000

25 [SI,000,000) in prizes each calendar year in activities authorized under this chapter; however.

26 if a municipality or a qualified organization contracts with an operator to conduct on its behalf

27 activities authorized under this chapter, the municipality or qualified organization may award a

28 maximum of $500,000 in prizes each calendar year. The holders of a multiple-beneficiarv

29 permit under AS 05.15.100(d) mav award a maximum in prizes each calendar vear of

30 $1,500.000 times the number of holders of the permit for activities authori/.cd under this

31 chapter. In this subsection "activities authorized under this chapter" means ail activities subject
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1 to this chapter other than bingo.

2 * Sec. 24. AS 05.15.180 is amended by adding new subsections to read:

3 (h) It a bingo game under this chapter is conducted by tin operator, the operator, or an

4 owner, manager or employee of the operator, may not contest for the prizes awarded in that

5 bingo game. If a bingo game is conducted by a permittee, the permittee's member in charge, or

6 an alternate member in charge, may not contest for the prizes awarded in that bingo game.

7 (i) Each bingo card, or other single opportunity to participate in a bingo game, shall cost

8 $1.

9 * Sec. 25. AS 05.15.183 is amended by adding new subsections to read:

10 (e) A distributor may not

11 (1) take an order for the purchase of a pull-tab series from a vendor;

12 (2) sell a pull-tab series to a vendor; or

13 (3) deliver a pull-tab series to a vendor, except as authorized by AS 05.15.185.

14 (0 The depanment may not issue a license under this section to an applicant if the

15 applicant or a person employed by the applicant has been convicted of a felony, a crime

16 involving theft or dishonesty, or a violation of a municipal, state, or federal gambling law. A

17 licensee under this section may not employ in any capacity, or enter into a contract for personal

18 services with, a person who has been convicted of a crime described in this subsection.

19 * Sec. 26. AS 05.15.184 is amended to read:

20 Sec. 05.15.184. PULL-TAB TAX. A pull-tab distributor shall collect on each series of

21 pull-tabs distributed a tax of one [THREE] percent of the total sales price of all the pull-tabs

22 in the series [AN AMOUNT EQUAL TO THE GROSS RECEIPTS LESS PRIZES AWARDED

23 ON EACH SERIES OF PULL-TABS DISTRIBUTED]. The pull-tab distributor shall pay to the

24 department the tax collected in the preceding month at the rime that the report under

25 AS 05.15.183(d) is filed with the department.

26 * Sec. 27. AS 05.15.185 is amended to read:

27 Sec. 05.15.185. DISTRIBUTION OF PULL-TAB GAMES. Each series of pull-tabs

28 distributed in the state must be sealed and have a serial number label issued by the National

29 Association of Fundraising Ticket Manufacturers or other serial number label approved by the

30 department and may be distributed only to

31 (_h a municipality or a qualified organization that has obtained a permit issued
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1 under this chapter]

2 i_2) (OR TO| an operator on behalf of an authorizing permittee; or

3 (3) a vendor registered tinder this chapter when

4 (A) a permittee or operator has received payment from the vendor in

5 the annum! and form set out in AS 05. IS.lSStiK and the permittee or operator has

6 authorized the distributor to distribute the series to the vendor; and

7 (I?) the permittee or operator has paid to the distributor the pull-tab

8 tax under AS 05.15.184.

9 * Sec. 28. AS 05.15.187(f) is amended to read:

10 (f) Each permittee (MUNICIPALITY O R  QUALIFIED ORGANIZATION! that had

1 1  gross receipts exceeding $ 100,000 during the preceding year from activities conducted under this

12 chapter or that is required to report under AS 05.13.080(a), that conducts a pull-tab game shall

13 maintain records for two years of each prize of $50 or more, the first day and last day that each

14 series was distributed, the serial number of each series, and the distributor from w h om each series

15 was purchased. In this section "permittee" includes municipalities and qualified

16 organizations that jointly hold a multiple-beneficiarv permit.

17 * Sec. 29. AS 05.15.187 is amended by adding new subsections to read:

18 (h) An owner, manager, or employee of a person holding a permit or license under this

19 chapter, or registered under this chapter as a vendor, may not purchase a pull-tab from a pull-tab

20 series manufactured, distributed, or sold by the permittee, licensee, or registered vendor.

21 (i) A  permittee, operator, or registered vendor may not turn over a prize of $50 or more

22 to a person with a pull-tab card entitling the person to that prize unless the person signs a receipt

23 for the prize and returns the receipt to the permittee, operator, or vendor. The pull-tab card

24 entitling the person to the prize may be signed as the receipt.

25 (j) A  permittee, operator, or registered vendor may sell pull-tabs only at a fixed location,

26 and may not sell pull-tabs from a cart, vehicle, or similar location that is capable of mobility.

27 Pull-tab sales may be made only when the person purchasing the pull-tab is physically present

28 at the sale location.

29 (k) A  permittee, operator, or registered vendor may sell pull-tabs through a pull-tab ticket

30 dispensing machine.

31 * Sec. 30. AS 05.15 is amended by adding a new section to article 2 to read:
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Sec. 05.15.188. PULL-TAB SALES BY  V E N D O R S  O N  B E H A L F  O F  PERMITTEES 

A N D  OPERATORS; V E N D O R  REGISTRATION, (a) A  permittee or operator may contract 

with a vendor to sell pull-tabs on behalf of the permittee or operator, if the permittee or operator 

first registers the vendor with the department by applying for registration on a form prescribed 

by the department and by submitting the registration fee of $50 for each location at which the 

vendor will sell pull-tabs.

(b) The department shall approve or disapprove an initial vendor registration request 

within 30 working days of receipt of the registration form from a permittee or operator.

(c) Upon approval of the vendor registration, the depanment shall issue an endorsement 

to the permittee’s permit or the operator’s license that authorizes the conduct of pull-tab sales at 

that vendor location.

(d) The endorsement issued under (c) of this section is an extension of the permittee’s 

or operator’s privilege under AS 05.15.100 to conduct pull-tab sales in this state. A  vendor may 

not sell a pull-tab series until a copy of the permit or license containing the endorsement for the 

new vendor location has been posted by the permittee or operator in the registered vendor 

establishment. The endorsed permit or license must be clearly visible to the gaming public.

(e) A  separate endorsement shall be issued for each vendor location. The permittee or 

operator shall inform the department when a vendor with w h o m  the permittee or operator is 

contracting changes the physical location at which pull-tabs are sold, and shall return to the 

depanment all copies of a permit or license endorsed to a vendor that is no longer selling pull- 

tabs on behalf of the permittee or operator. Failure to inform the department of a change in 

vendor location, or to return the endorsed copies of a permit or license to the depanment after 

a vendor change, may constitute grounds for the suspension or revocation of a permittee’s permit 

or an operator’s license.

(f) At the time that a permittee or operator annually renews its permit or license, it shall 

also renew the registration of all locations where a vendor is selling pull-tabs on the permittee’s 

or operator’s behalf and shall pay a registration fee of $50 for each vendor location.

(g) A  permittee or operator that uses a vendor to sell pull-tabs on its behalf shall enter 

into a written contract with that vendor. The depanment may inspect this contract. If the 

contract contains provisions that violate this chapter or the regulations adopted under it, the 

depanment may declare the contract void, and may suspend or revoke the registration of the
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1 vendor and the license of the operator or the permit of the permittee.

2 (h) Except as provided in AS 05.15.185, a person, other than a permittee’s member-in-

3 charge or an operator, may not directly supply a pull-tab series to a registered vendor for sale

4 by that vendor on behalf of the permittee or operator.

5 (i) If a permittee or operator contracts with a vendor under (a) of this section, the

6 contract must provide that the permittee or operator shall receive no less than 70 percent of the

7 ideal net.

8 (j) Except as provided in AS 05.15.185(3)(A), an amount equal to the ideal net less the

9 compensation owed to the vendor shall be paid by the vendor to the member in charge, operator,

10 or distributor upon delivery of a pull-tab series to the vendor for sale. The amount required to

1 1  be paid by the vendor shall be paid by check or, if paid by other means, shall be deposited

12 directly into the gaming checking account of the permittee <'r operator.

13 (k) All money paid to a registered vendor under this section by a permittee or operator

14 shall be paid by check only, and the check may not be drawn in a manner that the payee is not

15 identified.

16 (1) The department may not issue a vendor registration for a personAvho has been

17 convicted of a felony, a crime involving theft or dishonesty, or a violation of a municipal, state,

18 or federal gambling law, or who employs in any capacity/a person who has been convicted of

19 a crime described in this subsection. ./ /  / y - t - ' /  /  r y
20 (m) A  registered vendor may not employ a person in any capacitŷ if the person has been

2 1 convicted of a crime described in (1) of this section.

22 * Sec. 31. AS 05.15 is amended by adding a new section to read:

23 Sec. 05.15.195. O R D E R  PROHIBITING ACTION IN VIOLATION O F  CHAPTER, (a)

24 If the commissioner determines that a person has engaged in an act or practice in violation of this

25 chapter or a regulation adopted under this chapter, the commissioner may, after giving reasonable

26 notice to the person and an opportunity for the person to be heard, issue an order prohibiting the

27 violation by the person. The order remains in effect until the person has submitted evidence

28 acceptable to the commissioner showing that the violation has been corrected.

29 (b) If the public interest requires, the commissioner may issue an emergency order

30 prohibiting an act or practice in violation of this chapter or a regulation adopted under this

31 chapter without notice to or an opportunity to be heard by the person affected by the order. The
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1 commissioner shall immediately serve the person with a copy of the emergency order. An

2 emergency order expires 60 days after the date it is issued, if the person affected by the order

3 requests a hearing within 15 days of receipt of the order. If the person does not request a hearing

4 within 15 days of receipt of the emergency order, the order becomes permanent. Following a

5 hearing, the commissioner may rescind, modify, or make permanent the emergency order.

6 (c) A party aggrieved by an order under this section may appeal to the superior court.

7 * Sec. 32. AS 05.15.200(b) is amended to read:

8 (b) A person who, with the intent to mislead a public servant in the performance of the

9 public servant’s duty, submits a false statement in an application for a permit, license, or vendor

10 registration under this chapter [,] is guilty of unsworn falsification.

11 * Sec. 33. AS 05.15.210 is amended by adding new paragraphs to read:

12 (35) "ideal net" means an amount equal to the total amount of receipts that would

13 be received if every individual pull-tab ticket in a series were sold at face value, less the prizes

14 to be awarded for that series;

15 (36) "permittee" means a municipality or a qualified organization that holds a

16 valid permit under AS 05.15.100;

17 (37) "vendor" means a business whose primary activity is not regulated by this

18 chapter but that is engaged in the sale of pull-tabs on behalf of a permittee or operator, holds a

19 business license under AS 43.70, and is

20 (A) a retail establishment;

21 (B) an eating establishment; or

22 (C) an establishment licensed under AS 04.11.

23 * Sec. 34. This Act takes effect immediately under AS 01.10.070(c).
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CS FOR SPONSOR SUB STITU TE FOR SENATE B ILL NO. 6 (L& C)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTEENTH LEGISLATURE - FIRST SESSION 

BY T H E  SEN A TE LABOR AND C O M M E R C E  C O M M IT T E E

O ffered:
R eferred :

S p o n so rs ): SEN A TO R Z H A R O FF

A BILL 

FOR AN A CT EN TITLED  

"A n  Act re la ting  to charitab le  gam ing; providing for m ultiple-beneficiary ch aritab le  gam ing 

perm its; and  providing for an  effective date."

BE IT  EN A CTED  BY T H E  LEG ISLA TU R E O F T H E  STA TE O F ALASKA:

* Section 1. AS 05.15.020(a) is amended to read:

(a) A municipality or qualified organization may conduct an activity permitted under this 

chapter [,] if the municipality or qualified organization pays the appropriate perm it fee and 

receives an annual permit issued by the depanm ent. The annual permit fee is

(1) S20 for an applicant that did not hold a permit during the preceding year;

(2) $20 for an applicant that had gross receipts o f less than $20,000 from 

activities conducted under this chapter during the preceding year.

(3) $50 for an applicant that had gross receipts o f $20,000 or more but not 

exceeding $100,000 from activities conducted under this chapter during the preceding year; or

(4) $100 for an applicant that had gross receipts exceeding $100,000 from 

activities conducted under this chapter during the preceding year o r tha t is one o f the ap p lican ts
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1 for a m ultip le-beneficiary  perm it under AS 05.15.100(d).

2 * Sec. 2. AS 05.15.030(a) is amended to read:

3 (a) At the time o f filing an application for a permit or license under this chapter the

4 applicant shall notify the city or borough nearest to the location of the proposed activity o f  the

5 application. A local government unit may protest the conduct o f the activity in its jurisdiction

6 by resolution stating the reasons for the protest filed with the department; protests are limited to

7 the lack o f qualifications prescribed by this chapter. This resolution is only a recommendation

8 by the local government that may be considered by the com m issioner in determining whether to

9 issue or refuse to issue a permit or license. T he com m issioner m ay not consider a reso lu tion

10 u n d e r th is subsection if it is not adopted w ithin 15 davs o f the date  tha t the  citv o r  borough

11 receives notice o f the  application.

12 * Sec. 3. AS 05.15.060 is amended to read:

13 Sec. 05.15.060. REGULATIONS. The department shall adopt regulations under die

14 A dm inistrative Procedure Act (AS 44.62) necessary to carry out this chapter covering, but not

15 limited to,

16 (1) the issuance, renewal, and revocation of permitSj [ANDJ licenses, and  v en d o r

17 re g is tra tio n s ;

18 (2) a method of ascertaining net proceeds, the determination o f items o f expense

19 that m ay be incurred or paid, and the limitation of the amount o f the items o f expense to prevent

20 the proceeds from the activity permitted from being diverted to noncharitable, noneducational,

21 nonreligious, or profit-making organizations, individuals, or groups;

22 (3) the immediate revocation o f permitSj [AND] licenses, and  v en d o r

23 reg is tra tio n s  authorized under this chapter if this chapter or regulations adopted under it are

24 violated;

25 (4) the requiring of detailed, sworn, financial reports o f operations from perm ittees

26 and licensees including detailed statements of receipts and payments;

27 (5) the investigation of permittees, licensees, reg istered  vendors, and their

28 em ployees, including the fingerprinting o f those permittees, licensees, reg istered  vendors, and

29 em ployees whom the com missioner considers it advisable to fingerprint;

30 (6) the licensing and  regulation of pull-tab  ticket d ispensing m ach ines

31 au th o rized  hv AS 05.15.187fk) [EXCLUSION FROM PARTICIPATION AS A PERM ITTEE.
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LIC EN SEE.. hQR i : EM PLOY EE OF A PERM ITTEE OR LICENSEE, OF A PERSON 

CONVICTED OF, IN PRISON FOR, OR ON PAROLE FOR A FELONY WITHIN THE 

PRECEDING FIVE YEARS. OR CONVICTED OF A CRIM E INVOLVING TH EFT OR 

DISHONESTY OR OF A VIOLATION OF A MUNICIPAL, STATE, OR FEDERAL 

GAM BLING LAW |;

(7) the method and manner o f conducting authorized activities and awarding o f 

prizes.or awards, and the equipment that may be used;

(8) Lhe number of activities that may be held, operated, or conducted under a 

permit during a specified period; however, the departm ent may not allow more than 14 bingo 

sessions a month and  35 bingo,games a session to be conducted under a perm it; the ho lders o f 

a m ultip le-bcneficiarv  perm it u n d er AS 05.15.100(d) m av hold, o p era te , o r  conduct the 

n u m b er o f sessions and  games a m onth equal to the n u m b er allow ed an individual p e rm ittee  

p e r  m onth  m ultiplied bv the nu m b er o f ho lders o f the m ultip le-beneficiarv  perm it;

(9) a method o f accounting for receipts and disbursements by operators, including 

the keeping of records and requirements for the deposit o f all receipts in a bank;

(10) the disposition o f funds in possession o f a permittee! [ORJ a person, 

municipality, or qualified organization that possesses an operator’s license, o r a reg is te red  

vendo r at the time a permit, (ORJ a license, o r  a vendor reg is tra tio n  is surrendered, revoked, 

o r invalidated;

(11) restrictions on the participation by employees of the D epanm ent o f Fish and 

Game in salmon classics;

(12) other matters the com m issioner considers necessary to carry out this chapter 

or protect the best interest of the public.

* Sec. 4. AS 05.15.070 is amended to read:

Sec. 05.15.070. EXAMINATION OF BOOKS AND RECORDS. The com m issioner may 

examine or have examined the books and records o f a permittee, an operator, a reg iste red  

vendor, or a person licensed to manufacture or to distribute pull-tab games in the state. The 

com m issioner may issue subpoenas for the attendance o f witnesses and the production o f books, 

records, and other documents.

* Sec. 5. AS 05.15.100 is amended by adding a new subsection to read:

(d) The commissioner may issue a multiple-beneficiary permit to two to six

-3-
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1 municipalities o r qualified organizations or to a combination o f two to six municipalities and

2 qualified organizations that apply jointly for the permit. The permit gives the permit holders the

3 privilege o f jointly conducting the activities specified in fa) and (b) o f this section, subject to the

4 restrictions set out in (b) of this section.

5 * Sec. 6. AS 05 .15 .112(a) is amended to read:

6 (a) Each municipality or qualified organization that receives a permit under this chapter

7 shall designate a member in charge. M unicipalities and  qualified o rgan izations tha t hold a

8 m ultip le-beneficiarv  perm it shall jointly designate one m em ber in charge.

9 * Sec. 7. AS 05H5.112(b) is amended to read:

10 -  (b) The member in charge is responsible for preparation, maintenance,, and transmittal

11 oliaSl1 records and reports required of the permittee. The member in charge shall be a m em ber

12 o f .•U nqualified .organization or the board of directors o f the qualified organization or an

13 em ployee o f the municipality. In the case o f  a m ultip le-beneficiarv  perm it, the m em ber in

14 ch arge  shall be a m em ber of one o f the  qualified o rgan izations o r  the  board  o f d irec to rs  of

15 one o f th e  qualified organizations o r  an  em ployee o f one of the m unicipalities.

16 * Sec. 8. AS 05.15.112(d) is amended to read:

17 (d) The municipality or qualified organization, o r th e  holders of a m ultip le-beneficiarv

18 perm it, shall designate alternate members in charge who are responsible for the duties o f  the

19 m em ber in charge in the absence of the member in charge.

20 * Sec. 9. AS 05.15.115 is amended by adding a new subsection to read:

21 (e) A contract between a permittee and an operator under this section for the conduct o f

22 pull-tab games shall provide that the permittee must receive at least 40 percent o f the ideal net

23 ^^Jh iiiU ich  pull-tab series sold by the operator under the contract.

T A i *  Sec. 10. AS 05.15.122(c) is amended to read:

25 '  ^  (c) The department may not issue an operator’s license to an applicant if the applicant

26 or a person employed by the applicant^in a managerial or supervisory capacity^ has been

27 convicted o f [, IN PRISON FOR, OR ON PAROLE FOR| a felonyj [WITHIN THE

28 PRECEDING FIVE YEARS, OR CONVICTED OF] a crim e involving theft or iishonestyj or

29 _.[O F]-a-violation o f a municipal, state, or federal gambling law.

30'"’ * Sec. 11. AS 05.15.122(d) is amended to read:

3 i ^  (d) A licensee may not employ a personjin a managerial or supervisory capacity! if the
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person >has been convicted of a crim e described in (c) o f this section [, IN PRISON FOR, OR 

O N PAROLE FOR A FELONY W ITHIN THE PRECEDING FIVE YEARS, OR CONVICTED 

OF A CRIM E INVOLVING THEFT OR DISHONESTY OR OF A VIOLATION O F A 

M UNICIPAL, STATE, OR FEDERAL GAMBLING LAW].

* Sec. 12. AS 05.15.128(a) is amended to read:

(a) The depanm ent shall revoke-the license o f an operator who does not

consecutive: quarters for each type o f activity  conducted hv [BASED ON THE TO TA L 

OPERATION OF] the operator; or

(2) pay to each authorizing permittee for two consecutive quaners

(A) at least 15 percent of the adjusted gross income [, AS DETERM INED 

U NDER (1) OF THIS SUBSECTION,] received from activities conducted on behalf of 

the authorizing permittee o th e r than  pull-tab gam es; and

In an application for a permit, a municipality or qualified organization shall disclose

[W ITHIN THE PRECEDING FIVE YEARS, OR CONVICTED OF] a crime involving theft or 

dishonestyj or [OF] a violation o f a municipal, state, or federal gambling law; or

* Sec. 14. AS 05.15.140(c) is amended to read:

(c) The commissioner may not issue a permit for an activity operated by a person who 

has been convicted of a crim e described  in (b)(1) of th is section [, IN PRISON FOR, OR ON 

PAROLE FOR A FELONY W ITHIN THE PRECEDING FIVE YEARS, OR CONVICTED OF 

A CRIM E INVOLVING THEFT OR DISHONESTY OR OF A VIOLATION OF A 

M UNICIPAL, STATE, OR FEDERAL GAMBLING LAW],

* Sec. 15. AS 05.15 is amended by adding a new section to read:

(1) report an adjusted gross income of at least 15 percent o f gross income for two

(B) a t least 40 percent o f the ideal net received from  pu ll-tab  gam es

 ^  conducted  on behalf o f the  au thoriz ing  perm ittee .

/  * Sec. 13. AS 05.15.140(b) is amended to read:

the name and address c f  each person responsible for the operation o f the activity and w hether 

any person nam ed

(1) has been convicted o f [, IN PRISON FOR, OR ON PAROLE FOR] a felony.

(2) has a prohibited financial interest, as defined in regulations adopted by the 

com m issioner, in the operation o f the activity.

CSSSSB fiiL&C)



W O R K  D R A F T  W O R K  D R A F T  W O R K  D R A F T

1 Sec. 05.15.145. MULTIPLE-BENEFICIARY PERMITS, (a) Two to six municipalities

2 or qualified organizations, or a combination o f two to six municipalities and quaiified

3 organizations, may jointly apply for a multiple-beneficiary permit under AS 05.15.100(d). The

4 com m issioner may not issue or renew a permit except upon satisfactory proof that each joint

5 applicant is a municipality or qualified organization, the activity may be permitted under this

6 chapter, and the issuance o f a perm it is not detrimental to the best interests o f the public. Upon

7 request o f  the commissioner, the joint applicants shall prove conclusively each o f these

8 requirem ents before a permit may be issued or renewed.

9 . . . . . .  (b) The provisions o f AS 05.15.140(b) - (d) apply to multiple-beneficiary permits and

10 applications for them.

11 (c) A municipality or qualified organization that is among the holders o f a multiple-

12 beneficiary permit may not hold another permit under this chapter.

13 (d) A municipality or qualified organization that is among the holders o f a multiple-

14 beneficiary permit may withdraw from the permit by giving written notice o f intent to withdraw

15 to the department and to the other holders o f the permit. The effective date o f the withdrawal

16 is 30 days after the depanm ent receives written notice o f intent. A municipality or qualified

17 organization that withdraws from a multiple-beneficiary permit may apply for a permit under

18 AS 05.15.100(a), but the total o f its share o f the prizes awarded under the m ultiple-beneficiary

19 perm it and the prizes it awards under its own permit are subject to the maximums established in

20 AS 05.15.180(g).

21 (e) The holders o f a multiple-beneficiary permit shall jointly file repons with the

22 departm ent that comply with the reporting requirements imposed on operators under

23 AS 05.15.083.

24 * Sec. 16. AS 05.15.160(a) is amended to read:

25 (a) The only expenses that may be incuned or paid in connection with the operation of

26 an activity under a permit issued under this chapter arc bona fide expenses reasonably necessary

27 for

28 (1) goods, wares, and merchandise necessary for the operation o f the activity;

29 (2) personal services involved with the operation o f the activity, including those

30 pert'ormed by

31 (A) an employee of the permittee; or
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(B) an operator hired by the permittee to conduct the activity [IF THE 

COM PENSATION IS NOT RELATED TO THE RECEIPTS FROM THE ACTIVITY!.

* Sec. 17. AS 05.15.170 is repealed and reenacted to read:

Sec. 05.15.170. SUSPENSION OR REVOCATION OF PERM IT, LICENSE, OR 

VENDOR REGISTRATION, (a) 'Hie department may suspend, for a period o f up to one year, 

or revoke a permit,, license, or vendor registration, after giving notice to and an opportunity to 

be heard by the permittee, licensee, or vendor, if the permittee, licensee, or vendor

(1) violates or fails to comply with a requirement o f this chapter or of a regulation 

adopted under this chapter;

(2) breaches a contractual agreement with a permittee, licensee, or registered

vendor;

(3) is convicted o f a felony, of a crime involving theft o r dishonesty, or o f a 

violation o f a municipal, state, or federal gambling law; for the purposes o f this paragraph, a 

perm ittee, licensee, or vendor that is not a natural person is considered convicted if an ow ner or 

m anager o f  the permittee, licensee, or vendor is convicted; or

(4) knowingly submits false information to the department or. in the case o f a 

registered vendor, to a permittee or operator when the vendor knows that the false information 

will be submitted to the department as part o f an application for registration.

(b) If  the department revokes a license or vendor registration under this section, it may 

prohibit the licensee or vendor from reapplying for a license or vendor registration for a period 

o f  not more than five years. If the department revokes a permit under this section, it may 

prohibit the permittee from reapplying for a permit for a period o f not more than one year.

* Sec. 18. AS 05.15.180(d) is amended to read:

(d) The total value o f door prizes offered or awarded under authority o f a permit issued 

to a m unicipality or qualified organization under this chapter o r  u n d er au th o rity  o f a m ultip le- 

benefic iarv  perm it may not exceed $20,000 a month or $240,000 a year.

* Sec. 19. AS 05.15.180(e) is amended to read:

(e) The total value of all door prizes offered or awarded at a single facility or bingo hall 

o r parlor by an operator on behalf of authorizing permittees [OR BY A PERM ITTEE IN 

CONJUNCTION WITH OTHER PERMITTEES! may not exceed $20,000 a month or $240,000 

a year.
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1 * Sec. 20. AS 05.15.180(g) is amended to read:

2 (g) A municipality or a qualified organization may award a maximum of S I.500.000

3 [$1,000,000] in prizes each ca len d ar year in activities authorized under this chapter, however,

4 if  a municipality or a qualified organization contracts with an operator to conduct on its behalf

5 activities authorized under this chapter, the municipality or qualified organization may award a

6 m axim um  of $500,000 in prizes each ca len d ar year. T he ho lders o f a n iu ltip le-heneficiarv

7 perm it u n d e r AS 05.15.100(d) m av aw ard  a m axim um  in prizes each ca len d ar vear o f

8 $1,500,1)00 lim es (he nu m b er of holders o f the perm it for activities au tho rized  u n d e r this

9 ch ap te r. In this subsection "activities authorized under this chapter" means all activities subject

10 to this chapter other than bingo.

11 * Sec. 21. AS 05.15.180 is amended by adding new subsections to read:

12 (h) If a bingo game under this chapter is conducted by an operator, the operator, or an

13 owner, m anager or employee o f the operator, may not contest for the prizes awarded in that

14 bingo game. If  a bingo game is conducted by a permittee, the perm ittee’s member in charge, or

15 an alternate m em ber in charge, may not contest for the prizes awarded in that bingo game.

16 (i) Each bingo card, or other single opportunity to participate in a bingo game, shall cost

17 $1.

18 * Sec. 22. AS 05.15.183 is amended by adding a new subsection to read:

19 (e) A distributor may not

20 (1) take an order for the purchase o f a pull-tab series from a vendor;

21 (2) sell a pull-tab series to a vendor; or

22 (3) deliver a pull-tab series to a vendor, except as authorized by AS 05.15.185.

23 * Sec. 23. AS 05.15.184 is amended to read:

24 Sec. 05.15.184. PULL-TAB TAX. A pull-tab distributor shall collect on each series o f

25 pu ll-tabs d is tr ib u ted  a tax of one [THREE] percent o f the to tal sales price o f all the pu ll-tabs

26 in th e  series [AN AM OUNT EQUAL TO THE GROSS RECEIPTS LESS PRIZES AW ARDED

27 ON EACH SERIES OF PULL-TABS DISTRIBUTED]. The pull-tab distributor shall pay to the

28 depanm ent the tax collected in the preceding month at the time that the repon under

29 AS 05.15.183(d) is filed with the department.

30 * Sec. 24. AS 05.15.185 is amended to read:

31 Sec. 05.15.185. DISTRIBUTION O F PULL-TAB GAM ES. Each series o f pull-tabs
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1 distributed in the state must be sealed and have a serial number label issued by the National

2 Association of Fundraising Ticket Manufacturers or other serial number label approved by the

3 depanm ent and may be distributed only to

4 £ |)  a municipality or a qualified organization that has obtained a permit issued

5 under this chapter^

6 i l l  [OR TO) an operator on behalf o f an authorizing perm ittee; o r

7 ,-• (3) • a vendor reg istered  un d er this ch ap te r when

8 . i (A) a perm ittee o r o p e ra to r has received paym ent from  the vendor in

9 th e  am oun t and  form  set out in AS 05.15.188(0, and  the perm ittee o r  o p e ra to r  has

10 au th o rized  the d is tr ib u to r to d istribu te  the series to the vendor; and

11 (B) the perm ittee o r o p e ra to r has paid to the d is tr ib u to r  the pull-tab

12 tax  u n d er AS 05.15.184.

13 * Sec. 25. AS 05.15.187(0 is amended J:

14 (0  Each perm ittee  [MUNICIPALITY OR QUALIFIED ORGANIZATION] that had

15 gross receipts exceeding $100,000 during the preceding year from activities conducted under this

16 chapter o r that is required to report under AS 05.15.080(a), that conducts a pull-tab game shall

17 m aintain records for two years o f each prize of $50 or more, the first day and last day that each

18 series was distributed, the serial number of each series, and the distributor from whom each series

19 was purchased. In th is section "p erm ittee"  includes m unicipalities and  qualified

20 o rg an iza tio n s  th a t jointly hold a m ultiple-beneficiarv perm it.

21 * Sec. 26. AS 05.15.187 is amended by adding new subsections to read:

22 (h) An owner, manager, or employee of a person holding a permit or license under this

23 chapter, or registered under this chapter as a vendor, may not purchase a pull-tab from a pull-tab

24 series m anufactured, distributed, or sold by the permittee, licensee, or registered vendor.

25 (i) A permittee, operator, or registered vendor may not turn over a prize o f S50 or more

26 to a person with a pull-tab card entitling the person to that prize unless the person signs a receipt

27 for the prize and returns the receipt to the permittee, operator, or vendor. The pull-tab card

28 entitling the person to the prize may be signed as the receipt.

29 (j) A permittee, operator, or registered vendor may sell pull-tabs only at a fixed location,

30 and may not sell pull-tabs from a cart, vehicle, or similar location that is capable of mobility.

31 Pull-tab sales may be made only when the person purchasing the pull-tab is physically present

W O R K  D R A F T  W O R K  D R A F T  W O R K  D R A F T
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1 at the sale location.

2 . -(k ) A permittee, operator, or registered vendor may sell pull-tabs through a pull-tab ticket

3 dispensing machine.

4 * Sec. 27. AS 05.15 is amended by adding a new section to article 2 to read:

5 Sec. 05.15.188. PULL-TAB SALES BY VENDORS ON BEHA LF OF PERMITTEES

6 AND OPERATORS; VENDOR REGISTRATION, (a) A permittee or operator may contract

7 with a vendor to sell_pull-tabs; on behalf of the permittee or operator, if the permittee or operator

8 first registers the vendor with the department by applying for registration on a form prescribed

9 by the departm ent and by submitting the registnmon fee o f S50 for each location at which the

10 vendor will sell pull-tabs.

11 (b) The departm ent shall approve o r disapprove an initial vendor registration request

12 within 30 working days o f receipt of the registration form from a perm ittee or operator.

13 (c) Upon approval o f the vendor registration, the department shall issue an endorsement

14 to the perm ittee’s perm it o r the operator’s license that authorizes the conduct o f pull-tab sales at

15 that vendor location.

16 (d) The endorsem ent issued under (c) o f this section is an extension o f the perm ittee’s

17 or operator’s privilege under AS 05.15.100 to conduct pull-tab sales in this state. A vendor may

18 not sell a pull-tab series until a copy o f the permit or license containing the endorsem ent for the

19 new vendor location has been posted by the permittee or operator in the registered vendor

20 establishment. The endorsed permit o r license must be clearly visible to the gaming public.

21 (e) A separate endorsem ent shall be issued for each vendor location. The permittee or

22 operator shall inform the depanm ent when a vendor with whom the perm ittee or operator is

23 contracting changes the physical location at which pull-tabs are sold, and shall return to the

24 depanm ent all copies of a permit or license endorsed to a vendor that is no longer selling pull-

25 tabs on behalf o f the permittee or operator. Failure to inform the depanm ent o f a change in

26 vendor location, or to return the endorsed copies of a permit or license to the depanm ent after

27 a vendor change, may constitute grounds for the suspension or revocation o f a perm ittee’s permit

28 or an operator’s license.

29 (f) At the time that a permittee or operator annually renews its permit or license, it shall

30 also renew the registration o f all locations where a vendor is selling pull-tabs on the perm ittee’s

31 or operator’s behalf and shall pay a registration fee o f $50 for each vendor location.
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1 (g) A permittee or operator that uses a vendor to sell pull-tabs on its behalf shall enter

2 into a written contract with that vendor. The depanm ent may inspect this contract. If the

3 contract contains provisions that violate this chapter or the regulations adopted under it, the

4 depanm ent may declare the contract void, and may suspend or revoke the registration o f the

5 vendor and the license of the operator or the pennit o f the permittee.

6 (h) Except as provided in AS 05.15.185, a person, other than a perm ittee’s member-in-

7 charge or an operator, may not directly supply a pull-tab series to a registered vendor for sale

8 by that vendor on behalf of the permittee or operator.

9 (i) If a permittee or operator contracts with a vendor under (a) o f this section, the

10 contract m ust provide that the permittee or operator shall receive no less than 70 percent o f the

11 ideal net.

12 (j) Except as provided in AS 05.15.185(3)(A), an amount equal to the ideal net less die

13 com pensation owed to the vendor shall be paid by the vendor to the m em ber in charge, operator,

14 or distributor upon delivery o f a pull-tab series to the vendor for sale. The amount required to

15 be paid by the vendor shall be paid by check or. if paid by other m eans, shall be deposited

16 direcdy into the gaming checking account o f the permittee or operator.

17 (k) All money paid to a registered vendor under this section by a permittee or operator

18 shall be paid by check only, and the check may not be drawn in a m anner that the payee is not

19 identified.

20 (1) The department may not issue a vendor registration for a person who has been

21 convicted o f a felony, a crime involving theft or dishonesty, or a violation o f a municipal, state,

22 or federal gambling law, or who employs in a managerial or supervisory capacity a person who

23 has been convicted o f a crime described in this subsection.

24 (m) A registered vendor may not employ a person in a m anagerial or supervisory

25 capacity if the person has been convicted o f a crime described in (1) o f  this section.

26 * Sec. 28. AS 05.15 is amended by adding a new section to read:

27 Sec. 05.15.195. ORDER PROHIBITING ACTION IN VIOLATION O F CHAPTER, (a)

28 If the com m issioner determines that a person has engaged in an act or practice in violation o f this

29 chapter or a regulation adopted under this chapter, the com missioner may, after giving reasonable

30 notice to the person and an opportunity for the person to be heard, issue an order prohibiting the

31 violation by the person. The order remains in effect until the person has submitted evidence
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1 acceptable to the com m issioner showing that the violation has been corrected.

2 (b) If the public interest requires, the com m issioner may issue an emergency order

3 prohibiting an act or practice in violation o f this chapter or a regulation adopted under this

4 chapter w ithout notice to or an opportunity to be heard by the person affected by the order. The

5 com m issioner shall immediately serve the person with a copy o f the em ergency order. An

6 em ergency order exp '.es 60 days after the date it is issued, if the person affected by the order

7 requests a hearing within 15 days o f  receipt o f  the order. If the person does not request a hearing

8 within 15 days o f receipt o f the emergency order, the order becomes permanent. Following a

9 hearing, the com m issioner may rescind, modify, or make permanent the emergency order.

10 (c) A party aggrieved by an order under this section may appeal to the superior court.

11 * Sec. 29. AS 05.15.200(b) is amended to read:

12 (b) A person who, with the intent to mislead a public servant in die performance o f the

13 public servant’s duty, submits a false statement in an application for a perm it, license, o r  vendor

14 reg is tra tio n  under this chapter [,] is guilty o f  unsworn falsification.

15 * Sec. 30. AS 05.15.210 is am ended by adding new paragraphs to read:

16 (35) "ideal net" means an amount equal to the total am ount o f  receipts diat would

17 be received if  every individual pull-tab ticket in a series were sold at face value, less the prizes

18 to be awarded for that series;

19 (36) "managerial or supervisory capacity" means that the employee

20 (A) is responsible for gaming receipts;

21 (B) has the authority to hire employees or to dismiss or otherwise

22 discipline them;

23 (C) prepares financial repons required under this chapter;

24 (D) is responsible for keeping the accounts for activities under this

25 chapter; or

26 (E) is responsible for conducting acdvities under this chapter, including

27 the arranging for locations at which those activities will occur.

28 (37) "perm ittee” means a municipality or a qualified organization that holds a

29 valid permit under AS 05.15.100;

30 (38) "vendor" m eans a business whose primary activity is not regulated by this

31 chapter but that is engaged in the sale of pull-tabs on behalf o f a permittee or operator, holds a
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1 business license under AS 43.70, and is

2 (A) a retail establishment;

3 (B) an eating establishment; or

4 (C) an establishment licensed under AS 04.11.

5 * Sec. 31. This Act takes effect immediately under AS 01.10.070(c).

- 1 3 -
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CS FOR SPO N SO R SU B STITU TE FOR SEN ATE BILL NO. 6 (L& C) 

IN THE LEGISLATURE O F THE STATE OF ALASKA 

SEVENTEENTH LEGISLATURE - FIRST SESSION

BY T H E  SEN A TE LA B O R  AND C O M M E R C E  C O M M IT T E E

O ffered:
R eferred :

S ponsor(s): SEN A TO R Z H A R O FF

A BILL

FO R  AN ACT EN TITLED

1 "A n A ct re la ting  to charitab le  gaming* and providing for ;;n effective date."

2 BE IT  EN A CTED  BY TH E LEG ISLA TU R E O F T H E  STA TE O F ALASKA:

3 * Section 1. AS 05.15.060 is amended to read:

4 Sec. 05.15.060. REGULATIONS. The department shall adopt regulations under the

5 Administrative Procedure Act (AS 44.62) necessary to carry out this chapter covering, but not

6 limited to,

7 (1) the issuance, renewal, and revocation o f permits. [ANDJ licenses, and  vendor

8 reg is tra tio n s :

9 (2) a method o f ascertaining net proceeds, the determination of items o f expense

10 that may be incurred or paid, and the limitation of the amount of the items o f expense to prevent

11 the proceeds from the activity permitted from being diverted to noncharitable, noneducational,

12 nonreligious, or profit-making organizations, individuals, or groups;

13 (3) the immediate revocation of permitSj [AND] licenses, and  vendor

14 reg is tra tio n s  authorized under this chapter if mis chapter or regulations adopted under it are

* ' V
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1 violated;

2 (4) the requiring o f detailed, sworn, financial reports o f operations from permittees

3 and licensees including detailed statements o f receipts and payments;

4 (5) the investigation o f permittees, licensees, reg istered  vendors, and their

5 em ployees, including the fingerprinting o f those permittees, licensees, reg istered  vendors, and

6 em ployees whom the com missioner considers it advisable to fingerprint;

7 (6) [EXCLUSION FROM PARTICIPATION AS A PERMITTEE, LICENSEE,

8 OR EM PLOYEE OF A PERMITTEE OR LICENSEE, OF A PERSON CONVICTED OF, IN

9 PRISON FOR, OR ON PAROLE FOR A FELONY WITHIN TH E PRECEDING FIVE YEARS,

10 OR CONVICTED OF A CRIM E INVOLVING THEFT OR DISHONESTY OR OF A

11 VIOLATION OF A M UNICIPAL, STATE, OR FEDERAL GAM BLING LAW;

12 (7)J the method and m anner of conducting authorized activities and awarding o f

13 prizes or awards, and the equipment that may be used;

14 (21 [(8)J the number o f activities that may be held, operated, or conducted under

15 a permit during a specified period; however, the depanm ent may not allow more than 14 bingo

16 sessions a month and 35 bingo games a session to be conducted under a permit; the  ho lders of

17 a m ultip le-benefic iary  perm it u n d e r AS 05.15.100(d) mav hold, opera te , o r  conduct the

18 n u m b er o f sessions and  games a m onth  equal to the n u m b er allow ed an  indiv idual perm ittee

19 m ultip lied  bv the  n u m b er of ho lders of the m ultip le-beneficiarv  perm it;

20 (8} [(9)J a method o f accounting for receipts and disbursements by operators,

21 including the keeping o f records and requirements for the deposit of all receipts in a bank;

22 (9) [(10)] the disposition o f funds in possession of a permittee, [OR] a person,

23 municipality, or qualified organization that possesses an operator's license, o r  a reg istered

24 vendor at the time a permit^ [OR] a license, o r  a vendor reg istra tion  is surrendered, revoked,

25 or invalidated;

26 (10) [(11)| restrictions on the participation by em ployees o f the D epanm ent o f

27 Fish and Game in salmon classics;

28 (11) [(12)] other matters the com missioner considers necessary to carry out this

29 chapter or protect the best interest o f  the public.

30 * Sec. 2, AS 05.15.070 is amended to read;

31 Sec. 05.15.070. EXAMINATION OF BOOKS AND RECORDS. The com m issioner may
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1 examine or have examined the books and records of a permittee, an operator, a reg istered

2 vendor, or a person licensed to manufacture or to distribute pull-tab games in the state. The

3 com missioner may issue subpoenas for the attendance of witnesses and the production of books,

4 records, and other documents.

5 * Sec. 3. AS 05.15.100 is amended by adding a new subsection to read:

6 (d) The commissioner may issue a multiple-beneficiary permit to two to six

7 municipalities or qualified organizations or to a combination o f two to six municipalities and

8 qualified organizations that apply jointly for the pemiit. The permit gives the permit holders the

9 privilege o f jointly conducting the activities specified in (a) and (b) o f this section, subject to the

10 restrictions set out in (b) of this section.

11 * Sec. 4. AS 05 .15 .112(a) is amended to read:

12 (a) Each municipality or qualified organization that receives a permit under this chapter

13 shall designate a member in charge. M unicipalities and  qualified o rgan izations th a t hold a

14 m ultip le-beneficiarv  perm it shall jointly designate one m em ber in charge.

15 * Sec. 5. AS 05.15.112(b) is amended to read:

16 (b) The member in charge is responsible for preparation, maintenance, and transmittal

17 o f all records and repons required of the perm -e. The member in charge shall be a m em ber

18 o f the qualified organization or the board o f directors o f the qualified organization or an

19 employee o f the municipality. In the case of a m ultip le-beneficiary  perm it, the m em ber in

20 charge  shall be a m em ber o f one of the qualified o rgan izations o r  the  board  of d irec to rs  of

21 one o f the qualified organizations o r an em ployee of one of the m unicipalities.

22 * Sec. 6. AS 05.15.112(d) is amended to read:

23 (d) The municipality or Qualified organization, o r the holders o f a m ultip le-beneficiarv

24 perm it, shall designate alternate members in charge who are responsible for the duties o f the

25 member in charge in the absence of the member in charge.

26 * Sec. 7. AS 05.15.115 is amended by adding a new subsection to read:

27 (e) A contract between a permittee and an operator under this section for the conduct of

28 pull-tab games shall provide that the permittee must receive at least 30 percent of the ideal net

29 for each pull-tab series sold by the operator under the contract.

30 * Sec. 8. AS 05.15.122(c) is amended to read:

31 (c) The depanm ent may not issue an operator’s license to an applicant if the applicant

W O R K  D R A F T  W O R K  D R A F T  W O R K  D R A F T
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1 or a person em ployed by the applicant* in a managerial or supervisory capacity, has been

2 convicted o f [, IN PRISON FOR, OR ON PAROLE FOR| a felony* [W ITHIN THE

3 PRECEDING FIVE YEARS, OR CONVICTED OF] a crime involving theft or dishonesty* or

4 [OF] a violation o f a municipal, slate, or federal gambling law.

5 * Sec. 9. AS 05.15.122(d) is amended to read:

6 (d) A licensee may not employ a person in a managerial or supervisory capacity if the

7 person has been convicted o f a crim e described  in (c) of this section [, IN PRISON FOR, OR

8 ON PAROLE FOR A FELONY WITHIN THE PRECEDING FIVE YEARS, OR CONVICTED

9 OF A CRIM E INVOLVING THEFT OR DISHONESTY OR OF A VIOLATION OF A

10 M UNICIPAL, STATE, OR FEDERAL GAM BLING LAW].

11 * Sec. 10. AS 05.15.128(a) is amended to read:

12 (a) The department shall revoke the license of an operator who does not

13 (1) report an adjusted gross income of at least 15 percent o f gross income for two

14 consecutive quarters for each tvpe of activity  conducted bv [BASED ON THE TOTAL

15 OPERATION OF] the operator; or

16 (2) pay to each authorizing permittee for two consecutive quarters

17 (A ) at least 15 percent o f the adjusted gross income [, AS DETERM INED

18 UNDER (1) OF THIS SUBSECTION,] received from activities conducted on behalf of

19 the authorizing permittee o th e r than  pull-tab  gam es; and

20 (B) a t least 30 percen t o f the ad justed  tzross incom e received from

21 pu ll-tab  gam es conducted on b eh a lf o f the au tho riz ing  p e rm ittee .

22 * Sec. 11. AS 05.15.140(b) is amended to read:

23 (b) In an application for a permit, a municipality or qualified organization shall disclose

24 the name and address of each person responsible for the operation o f the activity and w hether

25 any person named

26 (1) has been convicted of |, IN PRISON FOR, OR ON PAROLE FOR] a felony*

27 [W ITHIN THE PRECEDING FIVE YEARS, OR CONVICTED OF] a crime involving theft or

28 dishonesty* or [OF] a violation o f a municipal, state, or federal gam bling law; or

29 (2) has a prohibited financial interest, as defined in regulations adopted by the

30 com m issioner, in the operation o f the activity.

31 * Sec. 12. AS 05.15.140(c) is amended to read:
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1 (c) The com missioner may not issue a permit for an activity operated by a person who

2 has been convicted o f a crim e described in (h)(1) o f this .section [, IN PRISON FOR, OR ON

3 PAROLE FOR A FELONY WITHIN THE PRECEDING FIVE YEARS, OR CONVICTED OF

4 A CRIM E INVOLVING THEFF OR DISHONESTY OR OF A VIOLATION OF A

5 MUNICIPAL., STATE, OR FEDERAL GAMBLING LAW).

6 * Sec. 13. AS 05.15 is amended by adding a new section to read:

7 Sec. 05.15.145. M ULTIPLE-BENEFICIARY PERM ITS, (a) Tw o to six municipalities

8 or qualified organizations, or a combination of two to six municipalities and qualified

9 organizations, may jointly apply for a multiple-beneficiary permit under AS 05.15.100(d). The

10 com m issioner may not issue or renew a permit except upon satisfactory proof that each joint

11 applicant is a municipality or qualified organization, the activity may be permitted under this

12 chapter, and the issuance of a permit is not detrimental to the best interests o f the public. Upon

13 request o f the commissioner, the joint applicants shall prove conclusively each o f diese

14 requirements before a permit may be issued or renewed.

15 (b) The provisions of AS 05.15.140(b) - (d) apply to m ultiple-beneficiary permits and

16 applications for them.

17 (c) A municipality or qualified organization that is am ong the holders of a multiple-

18 beneficiary permit may not hold another permit under this chapter.

19 (d) A municipality or qualified organization that is among the holders o f a multiple-

20 beneficiary permit may withdraw from the permit by giving written notice o f intent to withdraw

21 to the department and to the other holders o f the permit. The effective date o f the withdrawal

22 is 30 days after the department receives written notice o f intent. A municipality or qualified

23 organization that withdraws from a multiple-beneficiary perm it may apply for a perm it under

24 AS 05.15.100(a), but its share of the prizes awarded under the multiple-beneficiary perm it and

25 the prizes it awards under its own permit are subject to the maxim um s established in

26 AS 05.15.180(g).

27 (e) The holders of a multiple-beneficiary permit shall jointly file reports with the

28 depanm ent that comply with the reporting requirements imposed on operators under

29 AS 05.15.083.

30 * Sec. 14. AS 05.15.160(a) is amended to read:

31 (a) The only expenses that may be incurred or paid in connection with the operation of
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1 an activity under a permit issued under this chapter are bona fide expenses reasonably necessary

2 for

3 (1) goods, wares, and merchandise necessary for the operation o f the activity;

4 (2) personal services involved with the operation o f the activity, including those

5 performed by

6 (A) an employee o f the permittee; or

7 (B) an operator hired by the permittee to conduct the activity (IF THE

8 COM PENSATION IS NOT RELATED TO T H E  RECEIPTS FROM T H E  ACTIVITY|.

9 * Sec. 15. AS 05.15.170 is repealed and reenacted to read:

10 Sec. 05.15.170. SUSPENSION OR REVOCATION OF PERM IT, LICENSE, OR

11 VENDOR REGISTRATION, (a) The department may suspend, for a period o f up to one year,

12 or revoke a permit, license, or vendor registration, after giving notice to and an opportunity to

13 be heard by the permittee, licensee, or vendor, if the permittee, licensee, or vendor

14 (1) violates or fails to comply with a requirement o f this chapter or of a regulation

15 adopted under this chapter;

16 (2) breaches a contractual agreement with a permittee, licensee, or registered

17 vendor;

18 (3) is convicted of a felony, of a crime involving theft or dishonesty, or o f  a

19 violation o f a municipal, state, or federal gambling law; for the purposes o f this paragraph, a

20 permittee, licensee, or vendor that is not a natural person is considered convicted if an owner or

21 m anager o f the permittee, licensee, or vendor is convicted; or

22 (4) knowingly submits false information to the department or, in the case o f a

23 registered vendor, to a permittee or operator when the vendor knows that the false information

24 will be submitted to the department as part o f an application for registration.

25 (b) If the department revokes a license or vendor registration under this section, it may

26 prohibit the licensee or vendor from reapplying for a license or vendor registration for a period

27 o f not more than five years. If the department revokes a permit under this section, it may

28 prohibit the permittee from reapplying for a permit for a period o f not more than one year.

29 * Sec. 16. AS 05.15.180(d) is amended to read:

30 (d) The total value of door prizes offered or awarded under authority o f a permit issued

31 to a municipality or qualified organization under this chapter o r u n d e r  au th o rity  of a m ultiplc-
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I beneficiary  perm it may not exceed $20,000 a month or $240,000 a year.

7. * Sec. 17. AS 05.15.180(e) is amended to read:

3 (e) The total value of all door prizes offered or awarded at a single facility or bingo hall

4 or parlor by an operator on behalf o f authorizing permittees (OR BY A PERM ITTEE IN

5 CONJUNCTION WITH OTHER PERM ITTEES| may not exceed $20,000 a month or $240,000

6 a year.

7 * Sec. 17. AS 05.15.180(g) is amended to read:

8 (g) A municipality or a qualified organization may award a maximum of $1,500,000

9 [$1,000,000] in prizes each year in activities authorized under this chapter; however, if a

10 municipality or a qualified organization contracts with an operator to conduct on its behalf

11 activities authorized under this chapter, the municipality or qualified organization may award a

12 maximum o f $500,000 in prizes each year. T he ho lders of a m ultip le-beneficiary  perm it

13 u n d e r AS 05.15.100(d) m av aw ard  a m axim um  in prizes each year o f $1,500,000 tim es the

14 n u m b er o f  ho lders of the  perm it for activities au thorized  u n d er this ch ap te r. In this

15 subsection "activities authorized under this chapter" means all activities subject to this chapter

16 other than bingo.

17 * Sec. 19. AS 05.15.180 is amended by adding new subsections to read:

18 (h) If a bingo game under this chapter is conducted by an operator, the operator, o r an

19 owner, m anager o r employee o f the operator, may not contest for the prizes awarded in that

20 bingo game. If a bingo game is conducted by a permittee, the perm ittee’s m em ber in charge, or

21 an alternate member in charge, may not contest for the prizes awarded in that bingo game.

23 (i) Each bingo card, or other single opportunity to participate in a bingo game, shall cost

23 $1.

24 * Sec. 20. AS 05.15.183 is amended by adding a new subsection to read:

25 (e) A distributor may not

26 (1) take an order for the purchase o f a pull-tab series from a vendor;

27 (2) sell a pull-tab series to a vendor; or

28 (3) deliver a pull-tab series to a vendor, except as authorized by AS 05.15.185.

29 * Sec. 21. AS 05.15.184 is amended to read:

30 Sec. 05.15.184. PULL-TAB TAX. A pull-tab distributor shall collect on each series of

31 pull-tabs d is trib u ted  a tax of one [THREE] percent of the  total sales price o f all the p u ll-tab s

W O R K  D R A F T  W O R K  D R A F T  W O R K  D R A F T
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1 in th e  series [AN AMOUNT EQUAL TO THE GROSS RECEIPTS LESS PRIZES AW ARDED

2 ON EACH SERIES OF PULL-TABS DISTRIBUTED!. The pull-tab distributor shall pay to the

3 departm ent the tax collected in the preceding month at the time that the report under

4 AS 05.15.183(d) is filed with the department.

5 * Sec. 22. AS 05.15.185 is amended to read:

6 Sec. 05.15.185. DISTRIBUTION OF PULL-TAB GAM ES. Each series o f pull-tabs

7 distributed in the state must be sealed and have a serial number label issued by the National

8 Association o f Fundraising Ticket Manufacturers or other serial number label approved by the

9 departm ent and may be distributed only to

10 ID  a municipality or a qualified organization that has obtained a permit issued

11 under this chapter^

12 [2} [OR TOJ an operator on behalf of an authorizing perm ittee; o r

13 (3) a vendor registered u n d er this ch ap te r  when

14 (A) a perm ittee o r o p e ra to r has received paym ent from  the vendor in

15 the am oun t and  form  set out in AS 05.15.1S8(j), and  the perm ittee  o r o p e ra to r  has

16 au thorized  the d is trib u to r to d is tribu te  the series to the  vendor: and

17 (B) the  perm ittee o r  op era to r has paid to the d is tr ib u to r the pull-tab

18 tax un d er AS 05.15.184.

19 * Sec. 23. AS 05.15.187(f) is amended to read:

20 (0  Each perm ittee [MUNICIPALITY OR QUALIFIED ORGANIZATION] that had

21 gross receipts exceeding $ 100,000 during the preceding year from activities conducted under this

22 chapter or that is required to report under AS 05.15.080(a), that conducts a pull-tab game shall

23 maintain records for two years of each prize of $50 or more, the first day and last day that each

24 series was distributed, the serial number of each series, and the distributor from whom each series

25 was purchased. In this section "perm ittee"  includes m unicipalities an d  qualified

26 o rgan izations tha t jointly hold a m uhiple-beneficiarv  perm it.

27 * Sec. 24. AS 05.15.187 is amended by adding new subsections to read:

28 (h) An owner, manager, or employee of a person holding a permit or license under this

29 chapter, or registered under this chapter as a vendor, may not purchase a pull-tab from a pull-tab

30 series manufactured, distributed, or sold by the permittee, licensee, or registered vendor.

31 (i) A permittee, operator, or registered vendor may not turn over a prize o f S50 or more
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1 to a person with a puli-tab card entitling the person to that prize unless the person signs a receipt

2 for the prize and returns the receipt to the permittee, operator, or vendor. The pull-tab card

3 entitling tne person to the prize may be signed as the receipt.

4 (j) A permittee, operator, or registered vendor may sell pull-tabs only at a fixed location,

5 and may not sell pull-tabs from a cart, vehicle, or similar location that is capable o f mobility.

6 Pull-tab sales may be made in person only.

7 * Sec. 25. AS 05.15 is amended by adding a new section to article 2 to read:

8 Sec. 05.15.188. PULL-TAB SALES BY VENDORS ON BEHALF OF PERMITTEES

9 AND OPERATORS; VENDOR REGISTRATION, (a) A permittee o r operator may contract

10 with a vendor to sell pull-tabs on behalf o f the permittee or operator, if  the permittee or operator

11 first registers the vendor with the department by applying for registration on a form prescribed

12 by the depanm ent and by submitting the registration fee o f $50 for each location at which the

13 vendor will sell pull-tabs.

14 (b) The depanm ent shall approve or disapprove an initial vendor registration request

15 within 15 working days o f  receipt of the registration form from a permittee or operator.

16 (c) Upon approval of the vendor registration, the department shall issue an endorsement

17 to the perm ittee’s permit or the operator’s license that authorizes the conduct o f pull-tab sales at

18 that vendor location.

19 (d) The endorsement issued under (c) of this section is an extension o f the perm ittee’s

20 or operator’s privilege under AS 05.15.1 JO to conduct pull-tab sales in this state. A vendor may

21 not sell a pull-tab series until a copy o f the permit or license containing the endorsement for the

22 new vendor location has been posted by the permittee or operator in the registered vendor

23 establishment. The endorsed permit or license must be clearly visible to the gaming public.

24 (e) A separate endorsement shall be issued for each vendor locauon. The permittee or

25 operator shall inform the department when a vendor with whom the permittee or operator is

26 contracting changes the physical location at which pull-tabs are sold, and shall return to the

27 depanm ent all copies of a permit or license endorsed to a vendor that is no longer selling pull-

28 tabs on behalf o f the pennittee or operator. Failure to inform the department of a change in

29 vendor location, or to return the endorsed copies o f a pennit or license to the depanm ent after

30 a vendor change, nay constitute grounds for the suspension or revocation o f a pennittee 's permit

31 or an operator's license.
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1 (f) A t the time that a permittee or operator annually renews its perm it or license, it shall

2 also renew the registration of all 'ocations where a vendor is selling pull-tabs on (he perm ittee’s

3 or operator’s behalf and shall pay a registration fee o f S50 for each vendor location.

4 (g) A permittee or operator that uses a vendor to sell pull-tabs on its behalf shall enter

5 into a written contract with that vendor. The depanm ent may inspect this contract. If the

6 contract contains provisions that violate this chapter or the regulations adopted under it, the

7 depanm ent may declare the contract void, and may suspend or revoke the registration o f the

8 vendor and the license of the operator or the permit of the pennittee.

9 (h) Except as provided in AS 05.15.185, a person, other than a pennittee’s member-in-

10 charge or an operator, may not directly supply a pull-tab series to a registered vendor for sale

11 by that vendor on behalf of the permittee or operator.

12 (i) If a permittee or operator contracts with a vendor under (a) o f this section, the

13 contract m ust provide that the permittee or operator shall receive no less than 65 percent o f the

14 ideal net.

15 (j) Except as provided in AS 05.15.185(3)(A), an amount equal to the ideal net less the

16 compensation owed to the vendor shall be paid by the vendor to the m em ber in charge, operator,

17 or distributor upon delivery o f a pull-tab series to the vendor for sale. The amount required to

18 be paid by the vendor shall be paid by check or, if paid by other means, shall be deposited

19 directly into the gaming checking account o f  the permittee or operator.

20 (k) All money paid to a registered vendor under this section by a permittee or operator

21 shall be paid by check only, and the check may not be drawn in a m anner that the payee is not

22 identified.

23 (1) The department may not issue a vendor registration for a person who has been

24 convicted of a felony, a crime involving theft or dishonesty, or a violation o f a municipal, state,

25 or federal gambling law, or who employs in a managerial or supervisory capacity a person who

26 has been convicted o f a crime described in this subsection.

27 (m) A registered vendor may not employ a person in a managerial or supervisory

28 capacity if the person has been convicted o f a crime described in (1) of this section.

29 * Sec. 26. AS 05.15 is amended by adding a new section to read:

30 Sec. 05.15.195. ORDER PROHIBITING ACTION IN VIOLATION OF CHAPTER, (a)

31 If the com m issioner determines that a person has engaged it: an act or practice in violation of this
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chapter or a regulation adopted under this chapter, the com m issioner may, alter giving reasonable 

notice to the person and an opportunity for the person to be heard, issue an order prohibiting the 

violation by the person. The order remains in effect until the person has submitted evidence 

acceptable to the com missioner showing that the violation has been corrected.

(b) If the public interest requires, the com m issioner may issue an emergency order 

prohibiting an act or practice in violation o f this chapter or a regulation adopted under this 

chapter without notice to or an opportunity to be heard by the person affected by the order. The 

com m issioner shall immediately serve the person with a copy o f the emergency order. An 

em ergency order expires 60 days after the date it is issued, if the person affected by the order 

requests a hearing within 15 days o f  receipt o f die order. If the person does not request a hearing 

within 15 days o f receipt o f the emergency order, the order becomes permanent. Following a 

hearing, the com missioner may rescind, modify, or make permanent the emergency order.

(c) A party aggrieved by an order under this section may appeal to the superior court.

* Sec. 27. AS 05.15.200(b) is amended to read:

(b) A person who, with the intent to mislead a public servant in the performance o f the 

public servant’s duty, submits a false statement in an application for a perm it, license, o r vendor 

reg is tra tio n  under this chapter [,] is guilty of unsworn falsification.

* Sec. 28. AS 05.15.210 is amended by adding new paragraphs to read:

be received if  every individual puli-ta1 icket in a series were sold at face value, less the prizes 

to be aw arded for that series;

chapter but that is engaged in the sale of pull-tabs on behalf o f a permittee or operator, holds a 

business license under AS 43.70, and is

(35) "ideal net" means an amount equal to the total amount o f receipts that would

(36) "pennittee" means a municipality or a qualified organization that holds a 

valid perm it under AS 05.15.100;

(37) "vendor" means a business whose primary activity is not regulated by this

(A) a retail establishment;

(B) an eating establishment; or

(C) an establishment licensed under AS 04.11.,11.

* Sec. 29. This Act takes effect immediately under AS 01.10.070(c).
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IN THE LEGISLATURE O F THE STATE OF ALASKA 

SEVENTEENTH LEGISLATURE - FIRST SESSION

BY T H E  S E N A T E  LABOR AND C O M M E R C E  C O M M IT T E E

O ffered:
R eferred :

Sponsor(s): SEN A TO R  Z H A R O FF

A BILL 

FO R  AN A C T EN TITLED

1 "A n Act re la tin g  to charitab le  gam ing; and  provid ing  for r n  effective date ."

2 BE IT  EN A C TED  BY T H E  LEG ISLA TU R E O F  T H E  STA TE O F ALASKA:

3 * Section 1. AS 05.15.060 is amended to read:

4 Sec. 05.15.060. REGULATIONS. The departm ent shall adopt regulations under the

5 Administrative Procedure Act (AS 44.62) necessary to carry out this chapter covering, but not

6 lim ited to,

7 (1) the issuance, renewal, and revocation of permits* [AND] licenses, an d  vendor

8 reg is tra tio n s :

9 (2) a method of ascertaining net proceeds, the determination o f items o f expense

10 that may be incurred or paid, and the limitation o f the am ount of the items o f expense to prevent

11 the proceeds from the activity permitted from being diverted to noncharitable, noneducational,

12 nonreligious, or profit-making organizations, individuals, or groups;

13 (3) the immediate revocation o f permits* [AND] licenses, and  vendo r

14 reg is tra tio n s  authorized under this chapter if  this chapter or regulations adopted under it are
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1 violated;

2 (4) the requiring of detailed, sworn, financial reports of operations from permittees

3 and licensees including detailed statements o f receipts and payments;

4 (5) the investigation o f permittees, licensees, reg istered  vendors, and their

5 em ployees, including the fingerprinting of those permittees, licensees, reg istered  vendors, and

6 em ployees whom the com missioner considers it advisable to fingerprint;

7 (6) [EXCLUSION FROM PARTICIPATION AS A PERMITTEE, LICENSEE,

8 OR EM PLOYEE OF A PERM ITTEE OR LICENSEE, OF A PERSON CONVICTED OF, IN

9 PRISON FOR, OR ON PAROLE FOR A FELONY W ITHIN THE PRECEDING FIVE YEARS,

10 OR CONVICTED OF A CRIME INVOLVING THEFT OR DISHONESTY OR OF A

11 . VIOLATION OF A MUNICIPAL, STATE, OR FEDERAL GAMBLING LAW;

12 (7)] the method and manner of conducting authorized activities and awarding o f

13 prizes or awards, and the equipm ent that may be used;

14 (7) [(8)] the number o f activities that may be held, operated, or conducted under

15 a permit uuring a specified period; however, the department may not allow more than 14 bingo

16 sessions a month and 35 bingo games a session to be conducted under a perm it; the  ho lders o f

17 a m ultip le-benefic iarv  perm it u n d er AS 05.15.100(d) m av hold, opera te , o r conduct the

18 n u m b e r o f sessions and  games a m onth equal to the n u m b er allow ed an individual perm ittee

19 m ultip lied  bv the  n u m b er of holders of the  m ultiple-beneficiarv p e rm it:

20 {8) [(9)] a method of accounting for receipts and disbursements by operators,

21 including the keeping of records and requirements for the deposit of all receipts in a bank;

22 (9) [(10)] the disposition of funds in possession o f a permitteei [OR] a person,

23 m unicipality, or qualified organization that possesses an operator’s license, o r a reg is te red

24 v en d o r at the time a permit, [OR] a license, o r  a vendor reg istra tion  is surrendered, revoked,

25 or invalidated;

26 (10) [(11)] restrictions on the participation by employees o f the D epanm ent o f

27 Fish and Game in salmon classics;

28 (11) [(12)] other matters the commissioner considers necessary to carry out this

29 chapter or protect the best interest o f the public.

30 * Sec. 2. AS 05.15.070 is amended to read:

31 Sec. 05.15.070. EXAMINATION OF BOOKS AND RECORDS. The com missioner may

C SSSSB  6 (L& C )
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1 exam ine or have examined the books and records o f a permittee, an operator, a reg istered

2 vendor, or a person licensed to manufacture or to distribute pull-tab games in the state. The

3 com m issioner may issue subpoenas for the attendance o f witnesses and the production o f books,

4 records, and other documents.

5 * Sec. 3. AS 05.15.100 is amended by adding a new subsection to read:

6 (d) The commissioner may issue a multiple-beneficiary perm it to two to six

7 municipalities or qualified organizations or to a combination o f two to six municipalities and

8 qualified organizations that apply jointly for the permit. The permit gives the permit holders the

9 privilege o f jointly conducting the activities specified in (a) and (b) o f  this section, subject to the

10 restrictions set out in (b) o f this section.

11 * Sec. 4. AS 05.15.112(a) is amended to read:

12 (a) Each municipality or qualified organization that receives a permit under this chapter

13 shall designate a member in charge. M unicipalities and  qualified  o rgan izations th a t hold  a

14 m ultip le-benefic iarv  perm it shall jointly designate one m em ber in charge.

15 * Sec. 5. AS 05.15.112(b) is amended to read:

16 (b) The member in charge is responsible for preparation, maintenance, and transmittal

17 o f all records and reports required o f the permittee. The member in charge shall be a m em ber

18 o f  the qualified organization or the board o f directors of the qualified organization or an

19 em ployee o f the municipality. In the case of a m ultip le-beneficiarv  perm it, the m em ber in

20 ch arg e  shall be a m em ber of one o f the qualified o rgan izations o r  the h o a rd  of d irec to rs  of

21 one o f th e  qualified  organizations o r an em ployee of one o f the m unicipalities.

22 * Sec. 6. AS 05 .15 .112(d) is amended to read:

23 (d) The municipality or qualified organization, o r  the ho lders o f a m ultip le-beneficiarv

24 perm it, shall designate alternate members in charge who are responsible for the duties o f  the

25 m em ber in charge in the absence o f the member in charge.

26 * Sec. 7. AS 05.15.115 is amended by adding a new subsection to read:

27 (e) A contract between a permittee and an operator under this section for the conduct o f

28 pull-tab gam es shall provide that the pennittee must receive at least 30 percent of the ideal net

29 for each pull-tab series sold by the operator under the contract.

30 * Sec. 8. AS 05.15.122(c) is amended to read:

31 (c) The depanm ent may not issue an operator’s license to an applicant if the applicant

§8 “ ~  1? - —  r>
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1 or a person employed by the applicant in a managerial or supervisory capacity, has been

2 convicted o f [, IN PRISON FOR, OR ON PAROLE FOR] a felony* [WITHIN THE

3 PRECEDING FIVE YEARS, OR CONVICTED O F| a crime involving theft or dishonesty* or

4 [OF] a violation o f a municipal, state, or federal gambling law.

5 * Sec. 9. AS 05.15.122(d) is amended to read:

6 (d) A licensee may not employ a person in a managerial or supervisory capacity if the

7 person has been convicted of a crim e described in (c) of th is section [, IN PRISON FOR, OR

8 ON PAROLE FOR A FELONY WITHIN THE PRECEDING FIVE YEARS, OR CONVICTED

9 O F A CRIM E INVOLVING THEFT OR DISHONESTY OR OF A VIOLATION OF A

10 M UNICIPAL, STATE, OR FEDERAL GAM BLING LAW].

11 * Sec. 10. AS 05.15.140(b) is amended to read:

12 (b) In an application for a permit, a municipality or qualified organization shall disclose

13 the name and address of each person responsible for the operation o f the activity and w hether

14 any person named

15 (1) has been convicted o f [, IN PRISON FOR, OR ON PAROLE FOR] a felony*

16 [W ITHIN THE PRECEDING FIVE YEARS, OR CONVICTED OF] a crim e involving theft or

17 dishonesty* or [OF] a violation of a municipal, state, or federal gambling law; or

18 (2) has a prohibited financial interest, as defined in regulations adopted by the

19 com missioner, in the operation of the activity.

20 * Sec. 11. AS 05.15.140(c) is amended to read:

21 (c) The commissioner may not issue a permit for an activity operated by a person who

22 has been convicted of a crim e described in (b)(1) of th is section [, IN PRISON FOR, OR ON

23 PAROLE FOR A FELONY WITHIN THE PRECEDING FIVE YEARS, OR CONVICTED OF

24 A CRIM E INVOLVING THEFT OR DISHONESTY OR OF A VIOLATION OF A

25 M UNICIPAL, STATE, OR FEDERAL GAM BLING LAW],

26 * Sec. 12. AS 05.15 is amended by adding a new section to read:

27 Sec. 05.15.145. MULTIPLE-BENEFICIARY PERMITS, (a) Two to six municipalities

28 or qualified organizations, or a combination of two to six municipalities and qualified

29 organizations, may jointly apply for a multiple-beneficiary permit under AS 05.15.100(d). 'Hie

30 com m issioner may not issue or renew a permit except upon satisfactory proof that each joint

31 applicant is a municipality or qualified organization, the activity may be permitted under this
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chapter, and the issuance of a permit is not detrimental to the best interests o f the public. Upon 

request o f the commissioner, the joint applicants shall prove conclusively each o f these 

requirements before a permit may be issued or renewed.

(b) The provisions of AS 05.15.140(b) - (d) apply to multiple-beneficiary permits and 

applications for them.

(c) A municipality or qualified organization that is among the holders o f a multiple- 

beneficiary permit may not hold another permit under this chapter.

(d) A municipality or qualified organization that is among the holders of a multiple- 

beneficiary permit may withdraw from the permit by giving written notice of intent to withdraw 

to the departm ent and to the other holders of the permit. The effective date o f the withdrawal 

is 30 days after the department receives written notice o f intent. A municipality or qualified 

organization that withdraws from a multiple-beneficiary permit may apply for a perm it under 

AS 05.15.100(a), but its share o f the prizes awarded under the multiple-beneficiary perm it and

the prizes it awards under its own permit are subject to the maximums established in

AS 05.15.180(g).

(e) The holders o f a muldple-beneficiary permit shall jointly file repons with the 

depanm ent that comply with the reponing requirements imposed on operators under 

AS 05.15.083.

* Sec. 13. AS 05.15.160(a) is amended to read:

(a) The only expenses that may be incuned or paid in connection with the operation of 

an activity under a permit issued under this chapter are bona fide expenses reasonably necessary 

for

(1) goods, wares, and meichandise necessary for the operation o f the activity;

(2) personal services involved with the operation o f the activity, including those

performed by

(A) an employee o f the permittee; or

(3 ) an operator hired by the permittee to conduct the activity [IF THE

COM PENSATION IS NOT RELATED TO THE RECEIPTS FROM THE ACTIVITY].

* Sec. 14. AS 05.15.170 is repealed and reenacted to read:

Sec. 05.15.170. SUSPENSION OR REVOCATION OF PERMIT, LICENSE, OR 

VENDOR REGISTRATION, (a) The depanm ent may suspend, for a period o f up to one year,

W O R K  D R A F T  W O R K  D R A F T  W O R K  D R A F T
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1 or revoke a permit, license, or vendor registration, after giving notice to and an opportunity to

2 be heard by the pennittee, licensee, or vendor, if the permittee, licensee, or vendor

3 (1) violates or fails to comply with a requirem ent o f this chapter or of a regulation

4 adopted under this chapter;

5 (2) breaches a contractual agreement with a permittee, licensee, or registered

6 vendor;

7 (3) is convicted o f a felony, of a crime involving theft or dishonesty, or o f a

8 violation o f a municipal, state, or federal gambling law; for the purposes of this paragraph, a

9 permittee, licensee, or vendor that is not a natural person is considered convicted if an ow ner or

10 m anager of the permittee, licensee, or vendor is convicted; or

11 (4) knowingly submits false information to the departm ent or, in the case of a

12 registered vendor, to a permittee or operator when the vendor knows that the false information

13 will be submitted to the depanm ent as part o f an application for registration.

14 (b) If the departm ent revokes a license or vendor registration under this section, it may

15 prohibit the licensee or vendor from reapplying for a license or vendor registration for a period

16 o f not more than five years. If the depanm ent revokes a permit under this section, it may

17 prohibit the permittee from reapplying for a permit for a period of not more than one year.

18 * Sec. 15. AS 05.15.180(d) is amended to read:

19 (d) The total value o f door prizes offered or awarded under authority o f a permit issued

20 to a municipality or qualified organization under this chapter o r  u n d e r  au th o rity  of a m ultip le-

21 benefic iary  p erm it may not exceed $20,000 a month or $240,000 a year.

22 * Sec. 16. AS 05.15.180(e) is amended to read:

23 (e) The total value o f all door prizes offered or awarded at a single facility or bingo hall

24 or parlor by an operator on behalf of authorizing permittees [OR BY A PERM ITTEE IN

25 CONJUNCTION W ITH OTHER PERMITTEES] may not exceed $20,000 a month or $240,000

26 a year.

27 * Sec. 17. AS 05.15.180(g) is amended to read:

28 (g) A municipality or a qualified organization may award a maximum of $1.500.000

29 [$1,000,000] in prizes each year in activities authorized under this chapter; however, if a

30 municipality or a qualified organization contracts with an operator to conduct on its behalf

31 activities authorized under this chapter, the municipality or qualified organization may award a
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maximum o f $500,000 in prizes each year. The holders of a m ultip le-beneficiary  perm it 

u n d e r AS 05.15.IQOkO m av aw ard  a m axim um  in prizes eaeii v ear of $1,500,000 tim es the  

n u m b er o f holders of Hie perm it for activities au tho rized  u n d er this ch an te r. In [his 

subsection "activities authorized under this chapter" means all activities subject to this chapter 

other than bingo.

* Sec. 18. AS 05.15.180 is amended by adding a new subsection to read:

(h) If a bingo game under this chapter is conducted by an operatoi, the operator, or an 

owner, manager or employee of the operator, may not contest for the prizes awarded in that 

bingo game. If a bingo game is conducted by a permittee, the perm ittee’s member in charge, or

an alternate member in charge, may not contest for the prizes awarded in that bingo game.

* Sec. 19. AS 05.15.183 is amended by adding a new subsection to read:

(e) A distributor may not

(1) take an order for the purchase of a pull-tab series from a vendor;

(2) sell a pull-tab series to a vendor; or

(3) deliver a pull-tab series to a vendor, except as authorized by AS 05.15.185.

* Sec. 20. AS 05.15.184 is amended to read:

Sec. 05.15.184. PULL-TAB TAX. A pull-tab distributor shall collect on each series o f 

pu ll-tabs d is trib u ted  a tax of one [THREE] percent o f the total sales price of all the pu ll-tabs 

in th e  series [AN AMOUNT EQUAL TO THE GROSS RECEIPTS LESS PRIZES AW ARDED 

ON EACH SERIES OF PULL-TABS DISTRIBUTED]. The pull-tab distributor shall pay to the 

departm ent the tax collected in the preceding month at the rime that the report under 

AS 05.15.183(d) is filed with the department.

* Sec. 21. AS 05.15.185 is amended to read:

Sec. 05.15.185. DISTRIBUTION OF PULL-TAB GAMES. Each series o f pull-tabs 

distributed in the state must be sealed and have a serial number label issued by the National 

Association o f Fundraising Ticket Manufacturers or other serial number label approved by the 

departm ent and may be distributed only to

(1) a municipality or a qualified organization that has obtained a permit issued 

under this chapter;

(2) [OR TO] an operator on behalf o f an authorizing permittee; o r

(3) a vendor reu istercd  u n d er this ch ap te r  when

W O R K  D R A F T  W O R K  D R A F T  W O R K  D R A F T
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1 (A) a perm ittee o r  o p e ra to r has received paym ent from  the v en d o r in

2 the  am oun t and  form  set out in AS 05.15.1881 i), an d  the  perm ittee  o r  o p e ra to r  has

3 au tho rized  the  d is tr ib u to r to d is tribu te  the .scries to the  vendor; and

4 (B) the  perm ittee o r o p e ra to r has paid  to the d is tr ib u to r  the p u ll-tab

5 tax  u n d er AS 05.15.184.

6 * Sec. 22. AS 05.15.187(0 is amended to read:

7 (0  Each perm ittee  [MUNICIPALITY OR QUALIFIED ORGANIZATION] that had

? gross receipts exceeding $100,000 during the preceding year from activities conducted under this

9 chapter or that is required to report under AS 05.15.080(a), that conducts a pull-tab gam e shall

10 maintain records for two years of each prize of $50 or more, the first day and last day that each

11 series was distributed, the serial number of each series, and the distributor from whom each series

12 was purchased. In  fhis section "perm ittee"  includes m unicipalities an d  qualified

13 o rg an iza tio n s  tha t jointly hold a m ultip le-beneficiarv  perm it.

14 * Sec. 23. AS 05.15.187 is amended by adding new subsections to read:

15 (h) An owner, manager, or employee of a person holding a permit or license under this

16 chapter, or registered under this chapter as a vendor, may not purchase a pull-tab from a pull-tab

17 series manufactured, distributed, or sold by the permittee, licensee, or registered vendor.

18 (i) A permittee, operator, or registered vendor may not turn over a prize o f $50 o r more

19 to a person with a pull-tab card entitling the person to that prize unless the person signs a receipt

20 for the prize and returns the receipt to the permittee, operator, or vendor. The pull-tab card

21 entitling the person to the prize may be signed as the receipt.

22 (j) A permittee, operator, or registered vendor may sell pull-tabs only at a fixed location,

23 and may not sell pull-tabs from a can, vehicle, or similar location that is capable of mobility.

24 Pull-tab sales may be made in person only.

25 * Sec. 24. AS 05.15 is amended by adding a new section to anicle 2 to read:

26 Sec. 05.15.188. PULL-TAB SALES BY VENDORS ON BEHALF OF PERM ITTEES

27 AND OPERATORS; VENDOR REGISTRATION, (a) A perm ittee or operator may contract

28 with a vendor to sell pull-tabs on behalf o f the permittee or operator, if the permittee or operator

29 first registers the vendor with the department by applying for registration on a form prescribed

30 by the depanm ent and by submitting the registration fee of $50 for each location at which the

31 vendor will sell pull-tabs.
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(b) The depanm ent shall approve or disapprove an initial vendor registration request 

within 15 working days o f receipt o f the registration form from a permittee or operator.

(c) Upon approval o f the vendor registration, the department shall issue an endorsement 

to the perm ittee’s permit or the operator’s license that authorizes the conduct of pull-tab sales at 

that vendor location.

(d) The endorsement issued under (c) of this section is an extension of the perm ittee’s 

or operator’s privilege under AS 05.15.100 to conduct pull-tab sales in this state. A vendor may 

not sell a pull-tab series until a copy of the permit or license containing the endorsement for the 

new vendor location has been posted by the permittee or operator in the registered vendor 

establishment. The endorsed permit or license must be clearly visible to the gaming public.

(e) A separate endorsement shall be issued for each vendor location. The perm ittee or 

operator shall inform the department when a vendor with whom the permittee or operator is 

contracting changes the physical location at which pull-tabs are sold, and shall return to the 

department all copies of a permit or license endorsed to a vendor that is no longer selling pull- 

tabs on behalf o f the permittee or operator. Failure to inform the depanm ent o f a change in 

vendor location, or to return the endorsed copies o f a permit or license to the depanm ent after 

a vendor change, may constitute grounds for the suspension or revocation o f a perm ittee’s perm it 

or an operator’s license.

(f) At the time that a permittee or operator annually renews its permit or license, it shall 

also renew the registration of all locations where a vendor is selling pull-tabs on the perm ittee’s 

or operator’s behalf and shall pay a registration fee of $50 for each vendor location.

(g) A permittee or operator that uses a vendor to sell pull-tabs on its behalf shall enter 

into a written contract with that vendor. The depanm ent may inspect this con tract If the 

contract contains provisions that violate this chapter or the regulations adopted under it, the 

depanm ent may declare the contract void, and may suspend or revoke the registration o f the 

vendor and the license o f the operator or the permit of the pennittee.

(h) Except as provided in AS 05.15.185, a person, other than a pennittee’s m em ber-in- 

charge or an operator, may not directly supply a pull-tab series to a registered vendor for sale 

by that vendor on behalf o f the permittee or operator.

(i) It a permittee contracts with a vendor under (a) of this section, the contract must 

provide that the permittee snail receive no less than 65 percent o f the ideal net.

W O R K  D R A F T
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1 (j) Except as provided in AS 05.15.185(3)(A), an amount equal to the ideal net less the

2 compensation owed to the vendor shall be paid by the vendor to the member in charge, operator,

3 or distributor upon delivery o f a pull-tab series to the vendor for sale. The am ount required to

4 be paid by the vendor shall be paid by check or, if paid by other means, shall be deposited

5 directly into the gaming checking account o f the permittee o r operator.

6 (k) All money paid to a registered vendor under this section by a permittee or operator

7 shall be paid by check only, and the check may not be drawn in a manner that the payee is not

8 identified.

9 (1) The department may not issue a vendor registration for a person who has been

10 convicted of a felony, a crime involving theft or dishonesty, or a violation o f a municipal, state,

11 o r federal gambling law, or who employs in a managerial or supervisory capacity a person who

12 has been convicted o f a crime described in this subsection.

13 (m) A registered vendor may not employ a person in a managerial or supervisory

14 capacity if the person has been convicted o f a crime described in (1) o f this section.

15 * Sec. 25. AS 05.15 is amended by adding a new section to read:

16 Sec. 05.15 J  95. ORDER PROHIBITING ACTION IN VIOLATION OF CHAPTER, (a)

17 If  the com m issioner determines that a person has engaged in an act or practice in violation o f this

18 chapter o r a regulation adopted under this chapter, the com missioner may, after giving reasonable

19 notice to the person and an opportunity for the person to be heard, issue an order prohibiting the

20 violation by the person. The order remains in effect until the person has submitted evidence

21 acceptable to the commissioner showing that the violation has been corrected.

22 (b) If the public interest requires, the com missioner may issue an emergency order

23 prohibiting an act or practice in violation o f this chapter or a regulation adopted under this

24 chapter without notice to or an opportunity to be heard by the person affected by the order. The

25 com m issioner shall immediately serve the person with a copy of the emergency order. An

26 em ergency order expires 60 days after the date it is issued, if the person affected by the order

27 requests a hearing within 15 days o f receipt o f the order. If the person does not request a hearing

28 within 15 days o f receipt of the emergency order, the order becomes permanent. Following a

29 hearing, the com missioner may rescind modify, or make permanent the emergency order.

30 (c) A party aggrieved by an order under this section may appeal to the superior court.

31 * Sec. 26. AS 05.15.200(b) is amended to read:
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(b) A person who, with the intent to mislead a public servant in the performance o f  the 

public servant’s duty, submits a false statement in an application for a permit, license, o r vendor 

reg is tra tio n  under this chapter [,] is guilty o f  unsworn falsification.

* Sec. 27. AS 05.15.210 is amended by adding new paragraphs to read:

(35) "ideal net" means an amount equal to the total amount o f receipts that would 

be received if every individual pull-tab ticket in a series were sold at face value, less the prizes 

to be awarded for that series;

(36) "pennittee" means a municipality or a qualified organization that holds a 

valid perm it under AS 05.15.100;

(37) "vendor" means a business whose primary activity is not regulated by this 

chapter but that is engaged in the sale o f pull-tabs on behalf o f  a permittee or operator, holds a 

business license under AS 43.70, and is

(A) a retail establishment;

(B) an eating establishment; or

(C) an establishment licensed under AS 04.11.

* Sec. 28. This Act takes effect immediately under AS 01.10.070(c).

W O R K  D R A F T

-U-
*/«?.,• " ? v r  "rci^rl ,D E L E T E D  TEXT B R A C K E T E D  I

CSSSSB 6 (L & C )



WORK D R A F T  WORK D R A F T  WORK D R A F T

7-L S 0013 \G  
Gaguine 
3 /2 6 /9 1

CS FO R SPONSOR SUBSTITUTE FO R  SEN A TE BILL NO. 6 (L& C)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTL 'N TH  LEGISLATURE - FIRST SESSION

BY T H E  SEN A T E  LA BO R AND C O M M ER C E C O M M IT T E E

O ffered:
R eferred :

Sponsor(s): SEN A TO R  ZH A R O FF

A BILL 

FO R AN ACT EN TITLED

1 "A n  Act re la ting  to charitab le  gam ing; and provid ing  for an  effective date."

2 BE IT  EN A CTED  BY TH E LEG ISLA TU RE O F T H E  STATE O F ALASKA:

3 * Section 1. AS 05.15.060 is amended to read:

4 Sec. 05.15.060. REGULATIONS. The department shall adopt regulations under the
. t

5 Administrative Procedure Act (AS 44.62) necessary to carry out this chapter covering, but not

6 limited to,

7 (1) the issuance, renewal, and revocation of permits! [AND] licenses, an d  vendo r

8 reg is tra tio n s :

9 (2) a method of ascertaining net proceeds, the determination of items o f expense

10 that may be incurred or paid, and the limitation o f the amount o f the items o f expense to prevent

11 the proceeds from the activity permitted from being diverted to noncharitable, noneducational,

12 nonreligious, or profit-making organizations, individuals, or groups;

13 (3) the immediate revocation o f permits! [AND] licenses, an d  vendor

14 reg is tra tio n s  authorized under this chapter if this chapter or regulations adopted under it are
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1 violated;

2 (4) the requiring o f detailed, sworn, financial reports o f operations from permittees

3 and licensees including detailed statements of receipts and payments;

4 (5) the investigation o f permittees, licensees, registered vendors, and their

5 em ployees, including the fingerprinting o f those permittees, licensees, reg istered  vendors, and

6 em ployees whom the com missioner considers it advisable to fingerprint;

7 (6) [EXCLUSION FROM PARTICIPATION AS A PERMITTEE, LICENSEE,

8 OR EM PLOYEE OF A PERM ITTEE OR LICENSEE, OF A PERSON CONVICTED OF, IN

9 PRISON FOR, OR ON PAROLE FOR A FELONY WITHIN THE PRECEDING FIVE YEARS,

10 OR CONVICTED OF A CRIME INVOLVING THEFT OR DISHONESTY OR OF A

11 VIOLATION OF A MUNICIPAL, STATE, OR FEDERAL GAMBLING LAW;

12 (7)] the method and manner o f conducting authorized activities and awarding of

13 prizes or awards, and the equipm ent that may be used;

14 £7} [(8)j the number o f activities that may be held, operated, or conducted under

15 a perm it during a specified period; however, the department may not allow more than 14 bingo

16 sessions a month and 35 bingo games a session to be conducted under a perm it; the ho lders of

17 a m ultip le-benefic iarv  perm it u n d e r  AS 05.15.100(d) m av hold, opera te , o r  conduct the

18 n u m b er o f sessions and  gam es a m onth  equal to the  n u m b er allowed an individual perm ittee

19 m ultip lied  bv th e  n u m b er o f ho lders o f the  m ultip le-beneficiarv  perm it;

20 (8) [(9)] a method o f accounting for receipts and disbursements by operators,

21 including the keeping o f records and requirements for the deposit of all receipts in a bank;

22 [9] [(10)] the disposition o f funds in possession o f a permittee! [OR] a person,

23 m unicipality, o r qualified organization that possesses an operator’s license, o r  a reg istered

24 vendo r at the time a permiti [OR] a license, o r  a vendo r reg istra tion  is surrendered, revoked,

25 or invalidated;

26 (10) [(11)] restrictions on the participation by employees o f the Department of

27 Fish and Game in salmon classics;

28 (11) |(12)] other matters the com m issioner considers necessary to carry out this

29 chapter or protect the best interest o f  the public.

30 * Sec. 2. AS 05.15.070 is amended to read:

31 Sec. 05.15.070. EXAM INATION OF BOOKS AND RECORDS. The com m issioner may

C SSSSB  6(L & C )
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1 examine or have examined the booi^s and records of a permittee, an operator, a reg istered

2 vendor, or a person licensed to manufacture or to distribute pull-tab games in the state. The

3 com missioner may issue subpoenas for the attendance of witnesses and the production o f books,

4 records, and other documents.

5 * Sec. 3. AS 05.15.100 is amended by adding a new subsection to read:

6 (d) The commissioner may issue a multiple-beneficiary permit to two to six

7 municipalities or qualified organizations or to a combination o f two to six municipalities and

8 qualified organizations that apply jointly for the permit. The permit gives the perm it holders the

9 privilege of jointly conducting the activities specified in (a) and (b) o f this section, subject to the

10 restrictions set out in fb) of this section.

11 * Sec. 4. AS 05.15.112(a) is amended to read:

12 (a) Each municipality or qualified organization that receives a permit under this chapter

13 shall designate a member in charge. M unicipalities and  qualified o rgan iza tions th a t hold  a

14 m ultip le-beneficiarv  perm it shall jointly designate one m em ber in charge.

15 * Sec. 5. AS 05.15.112(b) is amended to read:

16 (b) The member in charge is responsible for preparation, maintenance, and transmittal

17 o f all records and repons required o f the permittee. The member in charge shall be a m em ber

18 o f the qualified organization or the board o f directors of the qualified organization or an

19 employee o f the municipality. In the case o f a m ultip le-beneficiarv  perm it, the m em ber in

20 charg e  shall be a m em ber of one of the  qualified organizations o r th e  b o a rd  o f d irec to rs  of

21 one of the qualified  o rgan izations o r  an em ployee o f one of the  m un ic ipa lities .

22 * Sec. 6. AS 05.15.112(d) is amended to read:

23 (d) The municipality or qualified organization, or the ho lders o f a m ultip le-beneficiarv

24 perm it, shall designate alternate members in charge who are responsible ior the duties o f  the

25 member in charge in the absence o f the member in charge.

26 * Sec. 7. AS 05.15.115 is amended by adding a new subsection to read:

27 (e) A contract between a permittee and an operator under this section for the conduct of

28 pull-tab games shall provide that the permittee must receive at least 30 percent o f the ideal net

29 for each pull-tab series sold by the operator under the contract.

30 * Sec. 8. AS 05.15 is amended by adding a new section to read:

31 Sec. 05.15.145. M ULTIPLF BENEFICIARY PERMITS. (a) Tw o to six municipalities

-3- CSSSSB 6(L&C)
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1 or qualified organizations, or a combination o f two to six municipalities and qualified

2 organizations, may jointly apply for a multiple-beneficiary permit under AS 0 5 .15.100(d). The

3 com m issioner may not issue or renew a permit except upon satisfactory proof that each joint

4 applicant is a municipality or qualified organization, the activity may be permitted under this

5 chapter, and the issuance of a permit is not detrimental to the best interests o f die public. Upon

6 request o f the commissioner, the joint applicants shall prove conclusively each o f these

7 requirem ents before a permit may be issued or renewed.

8 (b) The provisions of AS 05.15.140(b) - (d) apply to multiple-beneficiary permits and

9 applications for them.

10 (c) A municipality or qualified organization that is among the holders of a multiple-

11 beneficiary permit may not hold another permit under this chapter.

12 (d) A municipality or qualified organization that is among the holders o f a multiple-

13 beneficiary permit may withdraw from the permit by giving written notice of intent to withdraw

14 to the departm ent and to the other holders o f the permit. The effective date o f rhe withdrawal

15 is 30 days after the department receives written notice o f intent. A municipality or qualified

16 organization that withdraws from a multiple-beneficiary perm it may apply for a permit under

17 AS 05.15.100(a), but its share of the prizes awarded under the multiple-beneficiary permit and

18 the prizes it awards under its own permit are subject to the maximum s established in

19 AS 05.15.180(g).

20 (e) The holders o f a multiple-beneficiary permit shall jointly file repons with the

21 departm ent that comply with the reporting requirements imposed on operators under

22 AS 05.15.083.

23 * Sec. 9. AS 05.15.160(a) is amended to read:

24 (a) The only expenses that may be incurred or paid in connection with the operation o f

25 an activity under a permit issued under this chapter are bona fide expenses reasonably necessary

26 for

27 (1) goods, wares, and merchandise necessary for the operation o f the activity;

28 (2) personal services involved with the operation of the activity, including those

29 performed by

30 (A) an employee of the pemiittee; or

31 (B) an operator hired by the permittee to conduct the activity' [IF THE

C SSSSB 6 (L & C ) -4-
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COMPENSATION IS NOT RELATED TO THE RECEIPTS FROM THE ACTIVITY|.

* Sec. 10. AS 05.15.170 is repealed and reenacted to read:

Sec. 05.15.170. SUSPENSION OR REVOCATION OF PERMIT, LICENSE, OR 

VENDOR REGISTRATION, (a) The department may suspend, for a period o f up to one year, 

or revoke a permit, license, oi vendor registration, after giving notice to and an opportunity to 

be heard by the permittee, licensee, or vendor, if the pennittee, licensee, or vendor

(1) violates or fails to comply with a requirem ent o f this chapter or of a regulation 

adopted under this chapter;

(2) breaches a contractual agreem ent with a pennittee, licensee, or registered

vendor;

(3) is convicted of a felony, o f a crime involving theft or dishonesty, or o f a 

violation o f a municipal, state, or federal gam bling law; for the purposes of this paragraph, a 

pennittee, licensee, or vendor that is not a natural person is considered convicted if an ow ner or 

manager o f the permittee, licensee, or vendor is convicted; or

(4) knowingly submits false information to the departm ent or, in the case o f a 

registered vendor, to a permittee or operator when the vendor knows that the false information 

will be submitted to the department as part o f an application for registration.

(b) If the department revokes a license or vendor registration under this section, it may 

prohibit the licensee or vendor from reapplying for a license or vendor registration for a period 

o f not more than five years. If the depanm ent revokes a permit under this section, it may 

prohibit the permittee from reapplying for a permit for a period o f not more than one year.

* Sec. 11. AS 05.15.180(d) is amended to read:

(d) The total value of door prizes offered or awarded under authority o f a permit issued 

to a municipality or qualified organization under this chapter o r  u n d e r au th o rity  o f a n iu ltip le- 

heneficiarv  perm it may not exceed 520,000 a month or $240,000 a year.

* Sec. 12. AS 05.15.180(e) is amended to read:

(e) The total value of all door prizes offered or awarded at a single facility or bingo hall 

or parlor by an operator on behalf o f authorizing permittees [OR BY A PERM ITTEE IN 

CONJUNCTION W ITH OTHER PERM ITTEES] may not exceed 520,000 a month or 5240,000 

a year.

* Sec. 13. AS 05.15.180(g) is amended to read:

W O R K  D R A F T  W O R K  D R A F T  W O R K  D R A F T
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1 (g) A municipality or a qualified organization may awuid a maximum o f $1,500.000

2 1$ 1,000,0001 in prizes each year in activities authorized under this chapter; however, if a

3 municipality or a qualified organization contracts with an operator to conduct on its behalf

4 activities authorized under this chapter, the municipality or qualified organization may award a

5 maximum of $500,000 in prizes each year. The holders of a m ultip le-oeiiefieiarv  perm it

6 u n d e r  AS 05.15.100(d) m av aw ard  a m axim um  in prizes each vear of $1.500,000 tim es the

7 n u m b e r of ho lders o f the  perm it for activities au thorized  u n d e r this ch an te r. In this

8 subsection "activities authorized under this chapter" means all activities subject to this chapter

9 other than bingo.

10 * Sec. 14. AS 05.15.180 is amended by adding a new subsection to read:

11 (h) If a bingo game under this chapter is conducted by an operator, the operator, or an

12 owner, m anager or employee of the operator, may not contest for the prizes awarded in that

13 bingo game. If a bingo game is conducted by a pennittee, the pennittee’s member in charge, or

14 an alternate member in charge, may not contest for the prizes awarded in that bingo game.

15 * Sec. 15. AS 05.15.183 is amended by adding a new subsection to read:

16 (e) A distributor may not

17 (1) take an order for the purchase of a pull-tab series from a vendor;

18 (2) sell a pull-tab series to a vendor; or

19 (3) deliver a pull-tab series to a vendor, except as authorized by AS 05.15.185.

20 * Sec. 16. AS 05.15.184 is amended to read:

21 Sec. 05.15.184. PULL-TA3.TAX. A pull-tab distributor shall collect on each series of

22 pu ll-tabs d is tr ib u ted  a tax o f one [THREE] percent o f the total sales price of all the pull-tabs

23 in the  series [AN AM OUNT EQUAL TO THE GROSS RECEIPTS LESS PRIZES AW ARDED

24 ON EACH SERIES OF PULL-TABS DISTRIBUTED]. The pull-tab distributor shall pay to the

25 depanm ent the tax collected in the preceding month at the time that the report under

26 AS 05.15.183(d) is filed with the department.

27 * Sec. 17. AS 05.15.185 is amended to read:

28 Sec. 05.15.185. DISTRIBUTION OF PULL-TAB GAMES. Each series o f pull-tabs

29 distributed in the state must be sealed and have a serial number label issued by the National

30 Association o f Fundraising Ticket Manufacturers or other serial number label approved by the

31 depanm ent and may be distributed only to

W O R K  D R A F T  W O R K  D R A F T  W O R K  D R A F T
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(1) a municipality or a qualified organization that has obtained a perm it issued 

under this chapter*

(2) [OR TO) an operator on behalf o f an authorizing pennittee: or

(3) a vendor reg istered  u n d e r this ch an te r when

(A) a perm ittee  o r o p e ra to r  has received paym ent from  the vendor in 

the  am oun t and  form  set out in AS 05.15.188(i), and  the perm ittee  o r o p e ra to r  has 

au th o rized  the d is tr ib u to r  to  d is trib u te  the series to the vendor; and

(B) the perm ittee  o r  o p e ra to r has paid  to the d is tr ib u to r  the pull-tab  

tax u n d e r AS 05.15.184.

* Sec. 18. AS 05.15.187(f) is amended to read:

(f) Each perm ittee  [M UNICIPALITY OR QUALIFIED ORGANIZATION] that had 

gross receipts exceeding $100,000 during the preceding year from activities conducted under this 

chapter or that is required to report under AS 05.15.080(a), that conducts a pull-tab game shall 

maintain records for two years o f each prize o f $50 or more, the first day and last day that each 

series was distributed, the serial number of each series, and the distributor from whom each series 

was purchased. In this section "p erm ittee"  includes m unicipalities and  qualified 

o rgan iza tions th a t jointly hold a m ultip le-beneficiarv  perm it.

* Sec. 19. AS 05.15.187 is amended by adding new subsections to read:

(h) An owner, manager, or employee o f a person ho'ding a perm it or license under this 

chapter, or registered under this chapter as a vendor, may not purchase a pull-tab from a pull-tab 

series manufactured, distributed, c r  sold by the pennittee, licensee, or registered vendor.
, i

(i) A permittee, operator, or registered vendor may not turn over a prize o f $50 or more 

to a person with a pull-tab card entitling the person to that prize unless the person signs a receipt 

for the prize and returns the receipt to the permittee, operator, or vendor. The pull-tab card 

entitling the person to the prize may be signed as the receipt.

(j) A permittee, operator, or registered vendor may sell pull-tabs only at a fixed location, 

and may not sell pull-tabs from a can , vehicle, or similar location that is capable of mobility. 

Pull-tab sales may be made in person only.

* Sec. 20. AS 05.15 is amended by adding a new section to article 2 to read:

Sec. 05.15.188. PULL-TAB SALES BY VENDORS ON BEHALF OF PERMITTEES 

AND OPERATORS; VENDOR REGISTRATION, (a) A permittee or operator may contract

W O R K  D R A F T  W O R K  D R A F T  W O R K  D R A F T

-7- CSSSSB S(L& C )
2 o  -  } : / D Z L E T E’u TEXT B B A C X E T E D ]



W O R K  D R A F T  W O R K  D R A F T  W O R K  D R A F T

1 with a vendor to sell pull-tabs on behalf of the permittee or operator, if the pennittee or operator

2 first registers the vendor with the depanm ent by applying for registration on a form prescribed

3 by the depanm ent and by submitting the registration fee of $50 for each location at which the

4 vendor will sell pull-tabs.

5 (b) The department shall approve or disapprove an initial vendor registration request

6 within 15 working days of receipt o f the registration form from a permittee or operator.

7 (c) Upon approval o f the vendor registration, the department shall issue an endorsement

8 to the perm ittee’s permit or the operator’s license that authorizes the conduct of pull-tab sales at

9 that vendor location.

10 (d) The endorsement issued under (c) of this section is an extension of the perm ittee’s

11 or operator’s privilege under AS 05.15.100 to conduct pull-tab sales in this state. A vendor may

12 not sell a pull-tab series until a copy o f the permit or license containing the endorsement for the

13 new vendor location has been posted by the permittee or operator in the registered vendor

14 establishment. The endorsed permit or license must be clearly visible to the gaming public.

15 (e) A separate endorsement shall be issued for each vendor location. The permittee or

16 operator shall inform the department when a vendor with whom the permittee or operator is

17 contracting changes the physical location at which pull-tabs are sold, and shall return to the

18 depanm ent all copies o f a permit or license endorsed to a vendor that is no longer selling pull-

19 tabs on behalf o f the permittee or operator. Failure to inform the department o f a change in

20 vendor location, or to return the endorsed copies of a permit or license to the depanm ent after

21 a vendor change, may constitute grounds for the suspension or revocation of a perm ittee’s permit

22 o r an operator’s license.

23 (f) A t the time that a permittee or operator annually renews its permit or license, it shall

24 also renew the registration o f all locations where a vendor is selling pull-tabs on the perm ittee's

25 or operator’" behalf and shall pay a registration fee o f $50 for each vendor location.

26 (g) A permittee or operator that uses a vendor to sell pull-tabs on its behalf shall enter

27 into a written contract with that vendor. The depanm ent may inspect this contract. If the

28 contract contains provisions that violate this chapter or the regulations adopted under it, the

29 depanm ent may declare the contract void, and may suspend or revoke the registration o f the

30 vendor and the license of the operator or the permit o f the permittee.

31 (h) Except as provided in AS 05.15.185, a person, other than a perm ittee’s member-in-

CSSSSB 6 (L & C ) -8-
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charge or an operator, may not directly supply a pull-tab series to a registered vendor for sale 

by that vendor on behalf of the permittee or operator.

(i) If a permittee contracts with a vendor under (a) o f this section, the contract must 

provide that the permittee shall receive no less than 65 percent of the ideal net.

(j) Except as provided in AS 05.15.185(3)(A), an amount equal to the ideal net less the 

com pensation owed to the vendor shall be paid by the vendor to the m em ber in charge, operator, 

or distributor upon delivery o f a pull-tab series to the vendor for sale. The amount required to 

be paid by the vendor shall be paid by check or, if paid by other means, shall be deposited 

directly into the gaming checking account o f  the pennittee or operator.

(k) All money paid to a registered vendor under this section by a permittee or operator 

shall be paid by check only, and the check may not be drawn in a manner that the payee is not 

identified.

(1) The departm ent may not issue a vendor registration for a person who would oe 

ineligible for issuance o f  an operator’s license because o f AS 05.15.122(c), or who employs in 

a managerial or supervisory capacity a person who would be ineligible for issuance o f an 

operator’s license because of AS 05.15.122(c).

(m) A registered vendor may not employ a person in a managerial or supervisory 

capacity if  the person would be ineligible for issuance o f an operator’s license because of 

AS 05.15.122(c).

* Sec. 21. AS 05.15 is amended by adding a new section to read:

Sec. 05.15.195. ORDER PROHIBITING ACTION IN VIOLATION OF CHAPTER, (a) 

If the com m issioner determines that a person has engaged in an act or practice in violation of this 

chapter or a regulation adopted under this chapter, the com m issioner may, after giving reasonable 

notice to the person and an opportunity for the person to be heard, issue an order prohibiting the 

violation by the person. The order remains in effect until the person has submitted evidence 

acceptable to the com missioner showing that the violation has been corrected.

(b) If  the public interest requires, the com missioner may issue an emergency order 

prohibiting an act or practice in violation o f this chapter or a regulation adopted under this 

chapter without notice to or an opportunity to be heard by the person affected by the order. The 

com m issioner shall immediately serve the person with a copy o f the emergency order. An 

emergency order expires 60 days after the date it is issued, if the person affected by the order

W O R K  D R A F T  W O R K  D R A F T  W O R K  D R A F T
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1 requests a hearing within 15 days o f receipt o f the order. If the person does not request a hearing

2 within 15 days of receipt o f the emergency order, the order becomes permanent. Following a

3 hearing, the com missioner may rescind, modify, or make perm anent the emergency order.

4 (c) A party aggrieved by an order under this section may appeal to the superior court.

5 * Sec. 22. AS 05.15.200(b) is amended to read:

6 (b) A person who, with the intent to mislead a public servant in the performance o f the

7 public servant’s duty, submits a false statement in an application for a permit, license, o r  vendor

8 reg istra tion  under this chapter [,] is guilty of unsworn falsification.

9 * Sec. 23. AS 05.15.210 is amended by adding new paragraphs to read:

10 (35) "ideal net" means an amount equal to the total amount of receipts that would

11 be received if every individual pull-tab ticket in a series were sold at face value, less the prizes

12 to be awarded for that series;

13 (36; "permittee" means a municipality or a qualified organization that holds a

14 valid permit under AS 05.15.100;

15 (37) "vendor" means a business whose primary activity is not regulated by this

16 chapter but that is engaged in the sale of pull-tabs on behalf o f  a permittee or operator, holds a

17 business license under AS 43.70, and is

18 (A) a retail establishment;

19 (B) an eating establishment; or

20 (C) an establishment licensed under AS 04.11.

21 * Sec. 24. This A ct takes effect immediately under AS 01.10.070(c).
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CSSSSB 6(L & C ) -10-
" . , v -  [ D E L E T E D  T E X T  3 3 A C X E T E D ]


