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EFFORT MADE BY PERMITTEES TO LEARN HOW TO KEEP THE RECORDS REQUIRED
BY THE DEPARTMENT OF COMMERCE AND HOW TO COMPLY WITH THE LAW, THESE
DISCREPANCIES DO CONCERN ME. IN ORDER FOR GAMING TO BE SUCCESSFUL
IN ALASKA, ITS MUST BE PERCEIVED BY THE GENERAL PUBLIC AS HONEST

AND IT MUST SERVE A USEFUL PURPOSE.

I HAVE ALSO BEEN ASKED TO EXPLAIN A LITTLE BIT ABOUT HOW INTEREST
GROUPS, SUCH AS THIS ONE, [INFLUENCE LEGISLATION AND REGULATION
DEVELOPMENT. THE EASY ANSWER IS THAT YOU MUST WORK TOGETHER TO
DEVELOP A FAIR AND CONSISTENT POSITION ON AN ISSUE AND TO MAKE YCUR
DESIRES HEARD. CONTRADICTIONS OR DIFFERING POSITIONS ONLY ADD TO

THE CONFUSION IN THE PROCESS AND DO NOTHING TO PROMOTE YOUR CAUSE.

(DRUE - AT THIS POINT MAY BE YOU COULD EXPLAIN HOW A BILL
PROGRESSES THROUGH THE LEGISLATURE AND HOW AN INTEREST GROUP
BECOMES INVOLVED. SIMILAR TO WHAT YOU SAID TO THE INSURANCE FOLKS.
ALSO, ENCOURAGE THEM TO STAY INVOLVED ALL THE WAY THROUGH THE
REGULATION DRAFTING AND ADOPTION PROCESS AND TO PROVIDE FEED BACK

TO THE LEGISLATURE ON PROBLEMS THAT THEY EXPERIENCE.)

THANKS INVITING ME AND 1 LOOK FORWARD TO WORKING WITH YOU THIS

COMING SESSION.
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A laska State Legislature

Senator Drue Pearce, Chair
Senator Virginia Collins, Vice Chair
Senator Dick Eliason

Senator flick Hallord

Senator Jay Kerttuta

SENATE LABOR AND COMMERCE
COMMITTEE

TO: John Gaguine, Legislative Counsel
Legal Services Division

FROM: Rod Mourant, Legislative Aide
Senate Labor & Commerce Committee

DATE: Aprxl 16, 1991

RE: SB 6

WHILE IN JUNEAU
PO BOXV

JUNEAU, ALASKA 99811
(907) 465-3844

3111 C STREET, SUITE 150
ANCHORAGE, ALASKA 99504
(907) 561-2018

John, the Senate Labor & Commerce Committee passed out CS Sponsor
Substitute Senate Bill 6 (L&C), work draft 7-LS0013\G dated

, with the following changes:

/ Add a new section:
Sec AS 05.15.124 is amended to read

Sec. 05.15.124. MUNICIPAL REGULATION OF OPERATORS. A
municipality may by ordinance prohibit an operator or avendor
from conducting activities under this chapter within the

municipality.

Amend sections 10, 11, 13 (if needed) and all

othe.v relevant

sections to apply the lifetime employment prohibition pertaining
to felony and theft, dishonesty and gambling lav; violations to
all gaming employees and distributors, including but not limited

to supervisors and managers.

Add a new section:
Sec AS 05.15.183 is amended to conceptually
the prohibitions that apply in section 10.

include all of

Amend the title to include the felony prohibition in the

title.

John, 1°d like to receive the bill in time to be read across to

the next committee of referral on Wednesday, April

Thanks.

17th.



A laska State Legislature

Senator Druo Pe-rce, Chair WHILE IN JUNEAU

e ! : . PO. BOXV

Senator Virginia Collins, Vice Chair JUNEAU, ALASKA 99011

Senator Dick Eliason 907) 465-3844

Senator Rick Halford (%07)

Senator Jay Kerttula bill C STREET, SUITE 150

ANCHORAGE, ALASKA 99504
SENATE LABOR AND COMMERCE (907) S61-2018
COMMITTEE
TO: John Gaguine, Legal Counsel

Legal Services Division

FROM: Rod Mourant, Legislative Aide
Senate Labor & Commerce Committee

RE: SB 6
DATE: April 13, 1991

John, please make the following changes to CSSSSB 6 (L&C) work
draft 7-LS0013\G dated 4/11/91:

1) Change the title of the bill to protect the inclusion of
the felony provisions and multi-beneficiary provisions of the
legislation.

2) Insert a definition of "managerial or supervisory

capacity”" to mean that the employee:

a. is responsible for gaming receipts;

b. has the authority to hire employees or to dismiss or
otherwise discipline them;

c. prepares financial reports required under this
chapter;

d. is responsible for keeping the accounts for
activities under this chapter; or

e. is responsible for conducting activities under this
chapter, including the arranging for locations at which those
activities will occur.

3) Pg 9 In 15 change from 15 days to 30 days.

4) Insert a new section recognizing a pull-tab ticket
dispensing .-"achine and in 05.15.060 insert section allowing the
commissioner to adopt regulations governing the devices and their
use.

5) Amend 05.15.020 to establish a license fee of $100 for
each permittee included in a multi-beneficiary arrangement.

6) Amend section 13 (@) In 7-9 to include "in a calendar
year". Insert where appropriate.



7) Amend section 10 pg 4 In 20 to delete "30% of adjusted
gross income”™ and insert "40% of ideal net".

8) Amend section 25 pg 10 In 13 to delete "65%" and insert
II70%II R

9) Add a new section 05.15.030 that requires local
government action within fifteen days to approve or disapprove an
application for a permit, operator or vendor license within their
jurisdiction.

John, the committee plans on holding a hearing and probably
moving this bill on Monday, April 15th.
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R epresentatiyve D a v e D on 1l ey

ALASKA STATE LEGISLATURE 3111 "C" STREET, SUITE 450
DISTRICT ELEVEN ANCHORAGE, ALASKA 99503
SEAT A (907) 561-7629 (FAX) 562-4376

ALASKA LANDINGS «BE.VTZEN «8 IRCHWOOD «CHESTER CREEK «HEATHER MEADOWS «LINCOLN PARK «MIDTOWN™ «NORTHS TAR

VOKTHWOOD e ROMIG « ROOSEVELT PARK < SPENARD <THOMPSON « TI"RNAGAIN « WINDEMERF. < WOODLAND PARK
CHAIRMAN

11*DICIARV COMMI I TF.E

VICE CHAIRMAN
RIiCI'LATION REVIEWCOMAIIIT BEE

April 4, 1991 MEMBER

RULKSCOMMITTEE
LABOR .AND COMMERCE COMMITTEE

Dear Colleagues:

For the past three years 1| have spent a great deal of time listening
to and working with the various groups interested in charitable

gaming. During that process | have formulated some principles that
guide my thinking as to how we should handle charitable gaming in

Alaska.

I drafted these principles and their supporting arguments for the
House Labor and Commerce hearing on charitable gaming. Since many
of you have asked me about this issue, lam enclosing a copy of the
material | prepared for House Labor and Commerce for your review.

Last year in the House Labor and Commerce Committee we compiled
a history of charitable gaming 1in Alaska with background

information on the issues that have developed around gaming. [If you
would like a copy of this history please call Becky Bear in my office

(3892) and we"ll provide you a copy.

Representative Dave Donley

DD/bb

attach: Principles of Charitable Gaming

JUNEAU OFFICE
(During Legislative Session January through May)

i P.0. BOX V, FUNEAU, ALASKA 99811 = (907) 465-3892 (FAX) 463-5661 *<£§&
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ALASKA STATE LEGISLATURE 3111 <€ *’STREET, SUITE 450
DISTRICT ELEVEN ANCHORAGE, ALASKA 99503
SEAT A (907) 561-7629 (FAX) 562-4376

ALASKA LANDINGS *BENTZEN «BIRCIIWOOD «CHESTER CREEK *HEATHER MEADOWS <LINCOLN PARK «M 1D 10WN *NORTIISIAk
NORTHWOOD < ROMIG « ROOSEVELT PARK e SPINARE) = HIOMPSON e TLRNAGMN « WiN*DEMFRE < WOODLAND PARK

Principles for Charitable Gaming

~ CHAIRMAN
li nicism (OMMirm

VICE CHAIRMAN

RHUT.ATION REVIEWtOMMirOf

MEMBER
RIT.FS COMMITTLI

LABOR AND (OMMFRI | COMMUTE |

1. Maximum return to the charities

When the original statutes were written which allowed charitable

gaming, gaming was allowed so that charities could raise funds.

There is absolutely no indication that at any time the legislature set

out to establish a "gaming industry” in the Alaska economy. As
recently as the 1990 primary, the voters of Alaska rejected an
initiative mat would have legalized casino gambling and a wide
range of other gaming activities.

It is clear that since gaming was legalized for the purpose of

charitable fund raising, maximum return should go to the charities.

2. Gambling should not be made glamorous

As has been clearly demonstrated in siates that have state
lotteries, high payouts and heavy advertising induce people who
would not normally gamble to gamble and induce those who do

gamble to spr-id more. At no point has the legislature or the people

of the state of Alaska indicated that they are interested in
encouraging gambling. As the state regulates gaming, it should
avoid encouraging gambling.

3. Charitable gaming activity should be conducted for
benefit of the greatest number of charities

the

Since the purpose of charitable gaming 1is to ensure that non-profit
organizations have a funding base, it is in the best interests of the
state to encourage equitable distribution of gaming related income.

it would not be good public policy to allow a small number of
charities or operators acting on behalf of a group of charities to
monopolize this funding source.

DD/bb

JUNEAU OFFICE
(During Legislative Session January through May)

13 P.0 BOX V. JUNEAU, ALASKA 99811 «(907) 465-3892 (FAX) 463-5661 -
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State of A laska

CommlUm P.0. BOX V
JUNEAU. ALASKA 99111
($07) 46)-4712
CO-CHAIR. HOUSE JUDICIARY
VICE-CHAIR, HOUSE LABOR AND COMMERCE (SESSION)
HOUSE HEALTH, EDUCATION 014 CLAY COURT
AND SOCIAL SERVICES ANCHOKAOE, ALASKA 9950)
(907) 27A-Al44

Representative Max F. Gruenberg, Jr.
District 11
Spenard, Upper Midtown Anchorage

DATE: March 18, 1991

TO: Rep. Max Gruenberg
FROM: Michael Plunkett
RE: Alaskan-Canadan Highway

medallion working copy

" An act relating to a medallion commemorating the 50th
anniversary of the United States Military building of the
Alaskan-Canadan Highway."

(@) ALASKA-CANADIAN HIGHWAY COMMEMORATIVE MEDALLION. The
Alaskan Department of Military and Veterans Affairs shall
contract or otherwise arrange to enter into an agreement with
the Yukon Territory of Canada for the minting and sale of
medallions commemorating the 50th anniversary of the United
stated military building of the Alaska-Canada Highway.

(b) The commemorative medallions shall be minted only from
.999 fine gold and silver from Alaska and the Yukon Territory
and in weights determined by the Alaskan commissioner of
administration and the Yukon Territorial Government.

(c) One side of the medallion under this section shall be to
commemorate the participation of the United States Military in
the building of the Highway and shall be designed by an

Alaskan artist. The other side shall be to commemorate the
participation of the Yukon Territory in building the Highway
and shall be designed by a Yukon artist. The design shall be

determined in a contest conducted by each government under the
supervision of the Department of Military and Veterans Affairs
and in accordance with Yukon law. Payment for the winning
Alaskan design may not exceed $1000.



(d) The medallions shall be available for sale as souvenirs
accordance with Alaskan and Yukon laws. AIl royalties fronm
the sale of medallions shall be split equally between Alas".a
and the Yukon Territory, The amount of the royalty shall he
determined by the Adjutant General of the Department of
Military and Veterans Affairs and Yukon Territorial
government.

(¢) No later than January 20, the contractor shall submit to
the legislature a report on the production and sale of
medallions under this section.

in
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Pouch V
Juneau. Alaska 99811

j&tete Megislature rone:
Mhie of 7 | Hilirthins (907)465-H"1s"

Labor and Commerce Committee

TO: All Legislators
FROM: Rep. David Finkelstein
DATE: February 22, 1991

SUBJECT: Charitable gaming hearing in Anchorage

The House Labor and Commerce Committee will hold a public
hearing on charitable gaming in Anchorage on Friday, March 1.

The purpose of the committee meeting is to listen t concerns
about the current charitable gaming laws and regular*ons, as
well as ideas for change. The meeting will take place from
3:00 pm to 6:00 pm in the Anchorage Legislative Information
Office at 3111 "C" St.

The meeting will be teleconferenced to room 17 of the capitol.

You are invited to participate at either the Anchorage or
Juneau site.



Add a section to read as follows:

Sec AS 05.15.124 is amended to read:

Sec. 05.15.124. MUNICIPAL REGULATION OF OPERATORS. A
municipality may by ordinance prohibit an operator or a vendor from

conducting activities under this chapter within the municipality.
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(36) "managerial or supervisory capacity” means that the employee

(A) is responsible for gaming receipts;

(B) has the authority to hire employees or to dismiss or otherwise
discipline them;

(C) prepares financial reports required under this chapter;

(D) is responsible for keeping the accounts for activities under this
chapter, or

(E) is responsible for conducting activities under this chapter, including

the arranging for locations at which those activities will occur.
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AS 05.15.124 ALASKA START ES AS 05.15.140

Sec. 05.15.124. Municipal regulation of operators. A munici—
pality may by ordinance prohibit an operator Irom conducting activi—
ties under this chapter within the municipality.

Sec. 05.15.128. Revocation of operator 3 license, (@) The
department shall revoke the license of an operator who does not
(D reportan adjusted gross income of at least 15 percent of
gross income for two consecutive quarters based on the total opera—
tion or the operator; or

(2) pay to each authorizing permittee fotflwo consecutive ciugj—, =f

ters at least 15 percent of the adjusted gross income, as determined
under (I)of this subsection, received from activities conducted on

, behalf of the authorizing permittee.
(®) A person, municipality, or qualified organization whose opera—

tor"s license has been revoked under this section may appeal the
revocation ifthe person, municipality, or qualified organization sub —
mits to and pays for a complete audit of the operator®s financial
records by the department. The results of the audit are conclusive.

Sec. 05.15.130. Commissioner may impose additional re—
quirements for eligibility. The commissioner may supplement the
definitions of qualified organizations and activities by regulations
adopted under this chapter adding to the definitions additional
requirements which the commissioner considers necessary for the
best interest of the public or for the proper administration of this
chapter.

Sec. 05.15.140. Proof necessary to qualify for permit, @)
The commissioner may not issue or renew a permit except upon
satisfactory proof that the applicant isa municipality or qualified
organization, the activity may be permitted under this chapter, and
the issuance of a permit isnot detrimental to the best interests of
the public. (Jpon request of the commissioner, the applicant shall
prove conclusively each of these requirements before a permit may
be issued or renewed.

() In an application for a permit, a municipality or qualified
organization shall disclose the name and address of each person
responsible for the operation of the activity and whether any peson
named

(D has been convicted of, in prison for, or on parole for a felony
within the preceding five years or convicted of a crime involving
theft or dishonesty or of a violation of a municipal, state, or federal
gambling law; or

(2) has a prohibited financial interest, as defined in regulations
adopted by the commissioner, in the operation of the activity.

(©) The commissioner may not issue a permit for an activity
operated by a person who has been convicted of. in prison for. or on
parole for a felony within the preceding five years or convicted of a
crime involving theft or dishonesty or of a violation of a municipal,
state, or federal gambling law.

/ItsiT r c
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7-LS0013\J

CS FOR SPONSOR SUBSTITUTE FOR SENATE RILL NO. 6 (L&C)
IN THE LEGISLATURE OF THE STATE OF ALASKA
SEVENTEENTH LEGISLATURE - FIRST SESSION

HY TIIO SENATE I.ABOR AND COMMERCE COMMITTEE

Offered: 4/17/91
Referred: Judiciary, Finance

Sponsors):  SENATOR ZHAROFF
A BILL
FOR AN ACT ENTITLED
"An Act relating to charitable gaming; providing for multiple-beneficiary charitable gaining
permits; prohibiting persons convicted of felonies, crimes of theft or dishonesty, and
gambling violations from participating in charitable gaming activities as permittees, licensees,
or vendors, or as employees or independent contractors of permittees, licensees, or vendors;

and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section/l. JAS 05.15.020(a) is amended to read:

A municipality or qualified organization may conduct an activity permitted under this
chapter [,] if the municipality or qualified organization pays the appropriate permit fee and
receives an annual permit issued by the department. The annual permit fee is

() $20 for an applicant that did not hold a permit during the preceding year;
@) $20 for an applicant that had gross receipts of less than $20,000 from

activities conducted under this chapter during the preceding year;

-1- CSSSSB 6(1.4C)

SRO0OFic
New Test Underlined (DELETED TEXT BRACKETED]



1 B) $50 for an applicant that had gross receipts of $20,000 or more but not
exceeding $100,000 from activities conducted under this chapter during the preceding year; or

@) $100 for an applicant that had gross receipts exceeding $100,000 from

A 00 DN

activities conducted under this chapter during the preceding year or that is one of the applicants
for a multiple-beneficiary permit under AS 05.15.100(d).

5
6 J0~rcjv2~AS 05.15.030(a) is amended to read:

7 (@ At the time of filing an application for a permit or license under this chapter the
8 applicant shall notify the city or borough nearest to the location of the proposed activity of the
9 application. A local government unit may protest the conduct of the activity in s jurisdiction
10 by resolution stating the reasons for the protest filed with the department; protests arc limited to
11 the lack of qualifications prescribed by this chapter. This resolution is only a recommendation
12 by the local government that may be considered by the commissioner in determining whether to
13 issue or refuse 1o issue a permit or license. The commissioner mav not consider a resolution

14 under this subsection If it is not adopted within 15 days of the date that the city or borough

15 receives notice of the application.

16 (~"SecT”™ AS 05.15.060 is amended to read:

17 Sec. 05.15.060. REGULATIONS. The department shall adopt regulations under the

18 Administrative Procedure Act (AS 44.62) necessary to carry out this chapter covering, but not

19 limited toO,

20 (D the issuance, renewal, and revocation of permits, [AND] Hlicenses,and vendor

21 registrations;

22 (2) a method of ascertaining net proceeds, the determination of items of expense

23 that may be incurred or paid, and the limitation of the amount of the items of expense to prevent

24 the proceeds from the activity permitted from being diverted to noncharitable, noneducational,

25 nonreligious, or profit-making organizations, individuals, or groups;

26 (©)) the iImmediate revocation of permits, [AND] licenses, and vendor

27 registrations authc "ized under this chapter if this chapter or regulations adopted under it arc

28 violated;

29 (@ the requiring of detailed, sworn, financial reports of operations from permittees

30 and licensees including detailed statements of receipts and payments;

31 (B) the investigation of permittees, licensees, registered vendors, and their
CSSSSB 6(1.4C) -2- SItOWofic

lew Test Underlined (DELETED TEXT BRACKETED)
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employees, including the fingerprinting of those permittees, licensees, registered vendors, and
employees whom the commissioner considers it advisable to fingerprint;
>(®) the licensing and regulation of pull-tab ticket dispensing machines

authorized bv AS 05.15.187(k) [EXCLUSION FROM PARTICIPATION AS A PERMITTEE,
LICENSEE, OR EMPLOYEE OF A PERMITTEE OR LICENSEE, OF A PERSON
CONVICTED OF, IN PRISON FOR, OR ON PAROLE FOR A FELONY WITHIN THE
PRECEDING FIVE YEARS, OR CONVICTED OF A CRIME INVOLVING THEFT OR
DISHONESTY OR OF A VIOLATION OF A MUNICIPAL, STATE, OR FEDERAL
GAMBLING LAW];

(/) the method and manner of conducting authorized activities and awarding of
prizes or awards, and the equipment that may be used;

@) the number of activities that may be held, operated, or conducted under a
permit during a specified period; however, the department may not allow more than 14 bingo
sessions a month and 35 bingo games a session to be conducted under a permit; the holders of
a multiple-beneficiary permit under AS 05.15.100(d) mav hold, operate, or conduct the
number of sessions and games a month equal to the number allowed an individual permittee
per month multiplied by the number of holders of the multiple-beneficiary permit;

(9@ amethod of accounting for receipts and disbursements by operators, including
the keeping of records and requirements for the deposit of all receipts in a bank;

(0) the disposition of funds in possession of a permittee* [OR] a person,
municipality, or qualified organization that possesses an operator’ license, or a registered
vendor at the time a permit* [OR] a license, or a vendor registration is surrendered, revoked,
or invalidated;

(11) restrictions on the participation by employees of the Department of Fish and
Game in salmon classics;

(2) other matters the commissioner considers necessary to carry out this chapter

ororotect the best interest of the public.

/"Sec.y. AS 05.15.070 is amended to read:

Sec. 05.15.070. EXAMINATION OF BOOKS AND RECORDS. The commissioner may
examine or have examined the books and records of a permittee, an operator, a registered

vendor, or a person licensed to manufacture or to distribute pull-tab games in the state. The

SB0006C 3 CSSSSB 6(L&C)
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commissioner may issue subpoenas lor the attendance of witnesses and the production of books,

records, and other documents.

AS 05.15.100 is amended by adding a new subsection to read:

@ The commissioner may issue a multiple-beneficiary permit t two t six

municipalities or qualified organizations or to a combination of two lo six municipalities and
qualified organizations that apply jointly for the permit. The permit gives the permit holders the
privilege of jointly conducting the activities specified in @) and (b) ol this section, subject to the
J«sUnctions set out in (b) of this section.
Sec. 6.yAS 05.15.112(a) is amended t© read:
"= (@ Each municipality or qualified organization that receives a permit under this chapter
shall designate a member in charge. Municipalities and qualified organizations that hold a
beneficiary permit shall jointly designate one member in charge.
05.15.112(b) s amended to read:

() The member in charge is responsible for preparation, maintenance, and transmittal
of all records and reports required of the permittee. The member in charge shall be a member
of the qualified organization or the board of directors of the qualified organization or an
employee of the municipality. In the case of a multiple-beneficiary permit, the member in
charge shall be a member of one of the Qualified organizations or the board of directors of
one of the Qualified organizations or an employee of one of the municipalities.

AS 05.15.112(dj is amended lo read:

@ The municipality or qualified organization, or the holders of a multiple-beneficiary

permit, shall designate altemate members in charge who arc responsible for the duties of the
member in charge in the absence of the member in charge.
AS 05.15.115 is amended by adding a new subsection to read:
(© A contract between a permittee and an operator under this section for the conduct of
pull-tab games shall provide that the permittee must receive at least 40 percent of the ideal nei
lor each pull-tab series sold by the operator under the contract.

AS 05.15.122(b) s amended to read:

()] The department may issue an operator’ license to a natural person, municipality, or

qualified organization that

(1) applies on the form provided by the department;
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@ fiitys (he annual lee ol $500;
() discloses (lie identity of persons employed by the applicant in any |A
MANAGERIAL OR SUPERVISORY! capacity;
(@) submits proof of lidbility insurance satisfactory to the department; and
&) posts a bond or security satisfactory to the department iu the amount of
-$254)00 for each permit under which the operator operates up to a maximum of $100 000.
1Scc. 11/ AS 05.15.122(c) is amended lo read:

(©The department may not issue an operator’s license to an applicant if the applicant
or a person employed by llieapplicant in anv capacity |JA MANAGERITAL OR SUPERVISORY
CAPACITY, | has been convicted of [ IN PRISON FOR, OR ON PAROLE FOR] a felony,

WITHIN THE PRECTEDII IG FIVE YEARS, OR CONVICTED OF] acrime involving theft or
dishonesty, or |OF] a viola pn of a municipal, stale, or federal gambling law.

rSec. 12y AS 05.15.122(d) is ar "ended to read:

————————— @ A licensee = v not employ a person inany |JA MANAGERIAL OR
SUPERVISORY] capacity ifthe person has been convicted of a crime described in (©) of this
section [, IN PRISON FOR, OR ON PAROLE FOR A FELONY WITHIN THE PRECEDING
FIVE YEARS, OR CONVICTED OF A CRIME INVOLVING THEFT OR DISHONESTY OR
OF A VIOLATION OF A MUNICIPAL, STATE, OR FEDERAL GAMBLING LAW].
y8ecT73?/AS 05.15.124 isamended to read:

NS e c . 05.15.124. MUNICIPAL REGULATION OF OPERATORS. A municipality may
by ordinance prohibit an operator or a vendor from conducting activities under this chapter
within the municipality.

05.15.128(a) is amended to read:
jJ & (@ The department shall revoke the license of an operator who does not
(D report an adjusted gross income of at least 15 percent of gross income for two
consecutive quarters for each type of activity conducted by [BASED ON THE TOTAL
OPERATION OF] the operator; or
(2) pay to each authorizing permittee for two consecutive quarters
(A) at lesst 15 percent of the adjusted gross income [bAS DETERMINED

UNDER (1) OF THIS SUBSECTION,] received from activities conducted on behalf of

the authorizing permittee other than nnll-tab names; and
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conducted on behalf of the aulhorizini* permittee.
* Sec. 15. AS 05.15.140(h) is amended to read:

® In an application lor a permit, a municipality or qualified organization shall disclose
the name and address of each person responsible for the operation of the activity, including a
member, an employee, and an independentcontractor, and whether any person named

(1) has been convicted of |, IN PRISON FOR, OR ON PAROLE FOR] a felony,
[WITHIN THE PRECEDING FIVE Y iARS, OR CONVICTED OF] acrime involving theft or
dishonesty, or |OF] a violation oi a municipal, slate, or federal gambling law; or
(@) has a prohibited financial interest, as defined in regulations adopted by the
commissioner, in the operation of the activity.
See. 1?h>) AS 05.15.140(c) isamended to read:

(©) The commissioner may not issue a permit for an activity operated by a person who
has been convicted of n crime described in (GT(I) of this section |, IN PRISON FOR, OR ON
PAROLE FOR A FELONY WITHIN THE PRECEDING FIVE YEARS, OR CONVICTED OF
A CRIME INVOLVING THEFT OR DISHONESTY OR OF A VIOLATION OF A

JNICIPAL, STATE, OR FEDERAL GAMBLING LAW).

Sec. 17/ AS 05.15.140 is amended by adding a new subsection to read:

® A permittee may not give any responsibility for an activity under this chapter to a

member, employee, or independent contractor who has been convicted of a crime described in
of this section.
ft sec. 18/ AS 05.15 is amended by adding a new section to read:

Sec. 05.15.145. MULTIPLE-BENEFICIARY PERMITS, (@ Two to six municipalities
or qualified organizations, or a combination of two 1o six municipalities and qualified
organisations, may jointly apply for a multiple-beneficiary permit under AS 05.15.100(d). The
commissioner may not issue or renew a permit except upon satisfactory proof that each joint
applicant is a municipality or qualified organization, the activity may be permitted under this
chapter, and the issuance of a permit is not detrimental to the best interests of the public. Upon
request of the commissioner, the joint applicants shall prove conclusively each of these
requirements before a permit may be issued or renewed.

() The provisions of AS 05.15.140(b) - (d) apply to multiple-beneficiary permits and
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applications lor them.

(© A municipality or qualified organization that is among the holders of amultiple-
beneficiary permit may not hold another permit under this chapter.

(@ A municipality or qualified organization that is among the holders ol amulliplc-
beneficiary permit may withdraw from the permit by giving written notice ol intent lo withdraw
to the department and to the other holders of the permit. The effective date of the withdrawal
is 30 days after the department receives written notice of intent. A municipality or qualilicd
organization that withdraws from a multiple-beneficiary permit may apply lor a permit under
AS 05.15.100(a), but the total of its share of the prizes awarded under the multiple-beneficiary

permit and the prizes itawards under Msown permit are subject to the maximums established in

AS 05.15.180(g).-

© (e The holders of a multiple-beneficiary permit shall jointly file reports with the

department that comply with the reporting requirements imposed on operators under

AS 05.15.083.

AS05.15.160(a) isamended to read:

(@The only expenses that may be incurred or paid in connection with the operation of
an activity under a permit issued under this chapter arc bona fide expenses reasonably necessary
for

(D goods, wares, and merchandise necessary for the operation of the activity;
@) personal services involved with the operation of the activity, including those
performed by
(A) an employee of the pemmittee; or
(@3 an operator hired by the permittee to conduct the activity [IF THE

— v COMPENSATION ISNOT RELATED TO THE RECEIPTS FROM THE ACTIVITY).

/See. 20" AS 05.15.170 is repealed and reenacted to read:

- Sec. 05.15.170. SUSPENSION OR REVOCATION OF PERMIT, LICENSE, OR
VENDOR REGISTRATION, @ The department may suspend, for a period of up to one year,
or revoke a pei nit, license, or vendor registration, after giving notice to and an opportunity to
be heard by the permittee, licensee, or vendor, if the permittee, licensee, or vendor

(@D violates or fails to comply with a requirement of this chapter or of a regulation

adopted under this chapter;
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@) breaches a contractual agreement with a permittee, licensee, or registered
vendor ;

@) is convicted of a felony, of a crime involving theft or dishonesty, or of a
violation of a municipal, state, or federal gambling law; for the purposes of this paragraph, a
permittee, licensee, or vendor that is not a natural person isconsidered convicted ifan owner or
manager of the permittee, licensee, or vendor is convicted; or

@) knowingly submits false information to the department or, in the case of a
registered vendor, to a permittee or operator when the vendor knows that the false information
will be submitted to the department as part of an application for registration.

(b) IT the department revokes a license or vendor registration under this section, itmay

prohibit the licensee or vendor from reapplying for a license or vendor registration for a period
of not more than five years. If the department revokes a permit under this section, it may

prohibit the permittee from reapplying for a permit for a period of not more than one year.

/~"SecT?U AS 05.15.180(d) is amended to read:

(@DThe total value of door prizes offered or awardedunder authority of apermit issued
to a municipality or qualified organization under this chapter or under authority of a nnilticlc-
beneficiary permit may not exceed $20,000 a month or $240,000 a year.

2N AS 05.15.180(e) is amended to read:

(© The total value of all door prizesoffered orawarded at asinglefecility or bingo hall
or parlor by an operator on behalf of authorizing permittees (OR I3Y A  PERMITTEE IN
CONJUNCTION WITH OTHER PERMITTEES] may not exceed $20,000 a month or $240,000
a year.

AS 05.15.180(g) is amended 1o read:

(@ A municipality or a qualified organization may award a maximum of $1,500,000
[$1,000,000] in prizes each calendar year in activities authorized under this chapter; however,
ifa municipality or a qualified organization contracts with an operator to conduct on its behalf
activities authorized under this chapter, the municipality or qualified organization may award a
maximum of $500,000 in prizes each calendar year. The holders of a multiple-beneficiary
permit under AS 05.15.100(d) may award a maximum in prizes each calendar year of
$1,500,000 times the number of holders of the permit for activities authorized under this

chapter. In this subsection "activities authorized under this chapter'" means all activities subject
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to this chapter other than bingo.
*Sec™FT AS U5.15.1801) isamended by adding new subsections to read:

(h) Ifa bingo game under this chapter is conducted by an operator, the operator, or an
owner, manage or employee of the operator, may not contest for the prizes awarded in that
bingo game. [Ifa bingo game isconducted by a permittee, the permittee’s member in charge, or
an altemate member in charge, may not contest for the prizes awarded in that bingo game.

() Each bingo card, or other single opportunity to participate in a bingo game, shall cost

*Sec. 25. a)¥ 05.15.183 is amended by adding new subsections to read:
(e A distributor may not
(1) take an order for the purchase of a pull-tab scries from a vendor;
(@) <=ell a pull-tab scries to a vendor; or
(3) deliver a pull-tab series t a vendor, except as authorized by AS 05.15.185.

(P The department may not issue a license under this section to an applicant if the
applicant or a person employed by the applicant has been convicted of a felony, a crime
involving theft or dishonesty, or a violation of a municipal, state, or federal gambling law. A
licensee under this section may not employ in any cap'""ity, or enter into a contract for personal
services with, a person who has been convicted of a crime described in this subsection.

*Sw/26. AS 05.15.184 isamended to read:

/ Sec. 05.15.184. PULL-TAB TAX. A pull-tab distributor shall collect on each series of
pull-tabs distributed a tax of one [THREE] percent of the total sales price of all the pull-tabs
in the series [AN AMOUNT EQUAL TO THE GROSS RECEIPTS LESS PRIZES AWARDED
ON EACH SERIES OF PULL-TABS DISTRIBUTED], The pull-tab distributor shall pay t the
department the tax collected in the preceding month at the time that the report under
AS-Q5.15.183(d) is filed with the department.

(j* Sec. 27y AS 05.15.185 is amended lo read:

- Sec. 05.15.185. DISTRIBUTION OF PULL-TAB GAMES. Each series of pull-tabs
distributed in the state must be sealed and have a serial number label issued by the National
Association of Fundraising Ticket Manufacturers or other serial number label approved by the

department and may be distributed only to

£1J a municipality or a qualified organization that has obtained a permit issued
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1 under this chapter;

2 12] [OR TO] an operator on behalf of an authorizing pemittee: or

3 (@ a vendor registered under this chapter when

4 (A) a permittee or operator liss received payment from the veinlor il
5 tlieamount and form set out in AS 05.15.188(j), and the permittee or operator has
6 authorized the distributor to distribute the series lo the vendor; and

7 (1) the permittee or operator has paid to the distributor the pull-tab
8 Max under AS 05.15.184.

9 /* Sec. 28. 4505-15-187(f) is amended to read:

10— -——————- (0 Each permittee [MUNICIPALITY OR QUALIFIED ORGANIZATION! that had
11 gross receipts exceeding $ 100,000 during the preceding year from activities conducted under this
12 chapter or that is required to report under AS 05.15.080(a), that conducts a pull-tab game shall
13 maintain records for two years of each prize of $50 or more, the first day and last day that each
14 series was distributed, the serial number of each series, and the distributor from whom each series
15 was purchased. In this section ‘'permittee” includes municipalities and Qualified
16 organizations that jointly hold a multiple-beneficiary permit

17 Sec. 293 AS 05.15.187 isamended by adding new subsections to read:

18 () An owner, manager, or employee of a person holding a permit or license under this
19 chapter, or registered under this chapter as a vendor, may not purchase a pull-tab from a pull-tab
20 series manufactured, distributed, or sold by the permittee, licensee, or registered vendor.

21 (@ A permittee, operator, orregistered vendor may not tum over a prize of $50 or more
22 to a person with a pull-tab card entitling the person to that prize unlless the person signs a receipt
23 for the prize and retums the receipt to the permittee, operator, or vendor. The pull-tab card
24 entitling the person to the prize may be signed as the receipt.

25 () A permittee, operator, or registered vendor may sell pull-tabs only at a fixed location,
26 and may not sll pull-tabs from a cart, vehicle, or similar location that is capable of mobility.
27 Pull-tab sales may be made only when the person purchasing the pull-tab is physically present
28 at the sale location.

29 & A pemittee, operator, or registered vendor may sll pull-tabs through a pull-tab ticket
30- - " " " sing machine.

31 ( * Sec.30. AS 05.15 isamended b\ .dding a new section to article 2 to read:
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See. 05.15.188. 1UJI.I1.-TAB SAI_HS HY VENDORS ON BEHALF OF PERM TITHES
AND OPERATORS; VENDOR REGISTRATION, (@ A pemmittee or operator may contract
with a vendor lo sl pull-lahs on behalf of the permittee or operator, iT the permittee or operator
first registers the vendor with the department hy applying for registration on a form prescribed
hy the department and hy submitting the registration fee of $50 for each location at which the
vendor will sll pull-tabs.

(h) The department shall approve or disapprove an initial vendor registration recpiesl
within 30 working days of receipt of the registration form from a permittee or operator.

(© Upon approval of the vendor registration, the department shall issue an endorsement
to the permittee’ permit or the operator’s license that authorizes the conduct of pull-tab sales at
that vendor location.

(d) The endorsement issued under (c) of this section is an extension of the permittee™s
or operator’s privilege under AS 05.15.100 to conduct pull-tab sales in this state. A vendor may
not sell a pull-tab series uttil a copy of the permit or license containing the endorsement lot the
new vendor location has been posted by the permittee or operator in the registered vendor
establishment. The endorsed permit or license must be clearly visible to the gaming public.

(e A separate endorsement shall be issued for each vendor location. The permittee or
operator shall inform the department when a vendor with whom the permittee or operator is
contracting changes the physical location at which pull-tabs are sold, and shall retum 1o the
department all copies of a permit or license endorsed to a vendor that is no longer selling pull-
tabs on behalf of the permittee or operator. Failure to inform the department of a change in
vendor location, or to retum the endorsed copies of a permit or license to the department after
a vendor change, may constitute grounds for the suspension or revocation of a permittee’s pemit
or an operator’ license.

() At the time that a permittee or operator annually renews itspermit or license, itshall
also renew the registration of all locations where a vendor is selling pull-tabs on the permittee’s
or operator’ behalf and shall pay a registration fee of $50 for each vendor location.

(@ A permittee or operator that uses a vendor to sll pull-tabs on its behalT shall enter
into a written contract with that vendor. The department may inspect this contract. If the
contract contains provisions that violate this chapter or the regulations adopted under it the

department may declare the contract void, and may suspend or revoke the registration of the
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vendor and the license of the operator or the permit of the permittee.

(h) Except as provided in AS 05.15.185, a person, other than a permittee’s mcmbcr-in-
charge or an operator, may not directly supply a pull-tab series to a registered vendor for sale
by that vendor on behalf of the permittee or operator.

(i) |If a permittee or operator contracts with a vendor under (a) of this section, the
contract must provide that the permittee or operator shall receive no less than 70 percent of the
ideal ret.

() Except as provided in AS 05.15.185(3)(A), an amount equal to the ideal net less the
compensation owed to the vendor shall be paid by the vendor to the member in charge, operator,
or distributor upon delivery of a pull-tab series to the vendor for sale. The amount required to
be paid by the vendor shall be paid by check or, if paid by other means, shall be deposited
directly inmto the gaming checking account of the permittee or operator.

(& All money paid to a registered vendor under this section by a permittee or operator
shall be paid by check only, and the check may not be drawn in a manner that the payee is not
identified.

() The department may not issue a vendor registration for a person who has been
convicted of a felony, a crime involving theft or dishonesty, or a violation of a municipal, state,
or federal gambling law, or who employs in any capacity involving gaming activity a person who
has been convicted of a crime described in this subsection.

(m) A registered vendor may not employ a person in any capacity involving gaming

activity if the person has been convicted of a crime described in (I) of this section.

* Sde. 31. AS 05.15 isamended by adding a new section to read:

A Sec. 05.15.195. ORDER PROHIBITING ACTION INVIOLATION OF CHAPTER, @
If the commissioner determines that a person has engaged in an act or practice in violation of this
chapter or a regulation adopted under this chapter, the commissioner may, after giving reasonable
notice to the person and an opportunity lor the person to be heard, issue an order prohibiting the
violation by the person. The order remains in effect uitil the person has submitted evidence
acceptable to the commissioner showing that the violation has been corrected.

(b) If the public interest requires, the commissioner may issue an emergency order
prohibiting an act or practice in violation of this chapter or a regulation adopted under this

chapter without notice to or an opportunity to be heard by the person affected by the order. The
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commissioner shall immediately serve the person with a copy of the emergency order. An
emergency order expires 60 days after the date it is issued, if (he person affected by the order
requests a hearing within 15 days of receipt of the order. I the person docs not request: a hearing
within 15 days of receipt of the emergency order, the order becomes permanent. Following a
hearing, the commissioner may rescind, modify, or make permanent the emergency order.

(©) A party aggrieved by an order under this section mayappeal tothe superior court.

(*Sec.32?\AS 05.15.200(b) is amended to read:

() A person who, with the intent to mislead a public servant inthe performance of the
public servant’s duty, submits a false statement in an application for a permit, license, or vendor
registration under this chapter [,] is guilty of unsworn falsification.

A Sec. 33\ AS 05.15.210 is amended by adding new paragraphs to read:
ideal net” means an amount equal to the total amount of receipts that would
be received nevcry individual pull-tab tidket in a series were sold at face value, less the prizes
o be awarded for that series;
(36) "permittee” means a municipality or a qualified organization that holds a
valid permit under AS 05.15.100;
~N37)MN)"'vendor™ means a business whose primary activity is not regulated by this
chapter but that is engaged in the sale of pull-tabs on behalf of a permittee oroperator, holds a
business license under AS 43.70, and is
(A) a retil establishment;
(B) an eating establishment; or

s "X (C) an establishment licensed under AS 04.11

23/ * Sec. 34. ThisAct takes effect immediately under AS 01.10.070(C).
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CS FOR SPONSOR SUBSTITUTE FOR SENATE BILL NO. 6 (L&C)
INTHE LEGISLATURE OF THE STATE OF ALASKA

SEVENTEENTH LEGISLATURE -FIRST SESSION

BY THE SENATE LABOR AND COMMERCE COMMITTEE

Offel°d:
Referred:

Sponsors):  SENATOR ZHAROFF
A BILL
FOR AN ACT ENTITLED
1 "An Act relating to charitable gaming; provic'hg for multiple-beneficiary charitable gaming
2 permits; prohibiting persons convicted of felonies, crimes of theft or dishonesty, and
3 gambling violations from participating in charitable gaming activities as permittees, licensees,
4 or vendors, or as employees or independent contractors of permittees, licensees, or vendors;

5 and providing for an effective date.”

6 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

7 * Section I. AS 05.15.020(a) is amended to read:

8 (@ A municipality or qualified organization may conduct an activity permitted under this
9 chapter [,] if the municipality or qualified organization pays the appropriate permit fee and
10 receives an annual permit issued by the department. The annual permit fee is

11 (D) S20 for an applicant that did not hold a permit during the preceding year:

12 @) S20 for an applicant that had gross recepts of less than $20,000 from
13 activities conducted under this chapter during the preceding year.
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(@) $50 for an applicant that had gross receipts of $20,000 or more but not
exceeding $100,000 from activities conducted under this chapter during the preceding year; or
(@ $100 for an gppli-.ant that had gross receipts exceeding $100,000 from
activities conducted under this chapter during the preceding year or that isone of the applicants

for a multiple-beneficiary permit under AS 05.15.100(d).

* Sec. 2. AS 05.15.030(a) is amended to read:

(@ At the time of filing an application for a permit or license under this chapter the
applicant shall notify the city <+ borough nearest to the location of the proposed activity of die
application. A local government unit may protest the conduct of the activity iIn its jurisdiction
by resolution stating the reasons for the protest filed with the department; protests are limited o
the lack of qualifications prescribed by this chapter. This resolution isonly a recommendation
by the local government that may be considered by die commissioner in determining whether to
issue or refuse to issue a permit or license. The commissioner mav not consider a resolution
under this subsection ifit is not adopted within 15 davs of the date that the citv or borough

receives notice of the application.

* Sec. 3. AS 05.15.060 is amended to read;

Sec. 05.15.060. REGULATIONS. The department shall adopt regulations under the
Administrative Procedure Act (AS 44.62) necessary to carry out this chapter covering, but not
limited to,

(D the issuance, renewal, and revocation of pemits. | AND] licenses,and vendor
registrations:

(2) a method of ascertaining net proceeds, the determination of items of expense
that may be incurred or paid, and the limitation of the amount of the items of expense to prevent
the proceeds from the activity permitted from being diverted to noncharitable, noneducational,
nonreligious, or profit-making organizations, individuals, or groups;

@) the immediate revocation of permitSj [AND] h.enses, and vendor
registrations authorized under this chapter if this chapter or regulations adopted under it are
violated;

(@) the requiring of detailed, sworn, financial reports of operations from permittees
and licensees including detailed statements of receipts and payments;

(b) the investigation of permittees, licensees, registered vendors, and their
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employees, including the fingerprinting of those permittees, licensees, registered vendors, and
employees whom the commissioner considers it advisable to fingerprint:

® the licensing and regulation of pull-tab ticket dispensing machines
authorized bv AS 05.15.1S7(k) (EXCLUSION FROM PARTICIPATION AS A PERMITTEE,
LICENSEE, OR EMPLOYEE OF A PERMITTEE OR LICENSEE. OF A PERSON
CONVICTED OF, IN PRISON FOR, OR ON PAROLE FOR A FELONY WITHIN THE
PRECEDING FIVE YEARS, OR CONVICTED OF A CRIME INVOLVING THEFT OR
DISHONESTY OR OF A VIOLATION OF A MUNICIPAL, STATE, OR FEDERAL
GAMBLING LAW];

(7) the method and manner of conducting authorized activities and awarding of
prizes or awards, and the equipment that may be used;

@) the number of activities that may be held, operated, or conducted under a
permit during a specified period; however, the department may not allow more than i4 bingo
sessions a month and 35 bingo games a session to be conducted under a permit; the holders of
a multiple-beneficiary permit under AS 05.15.100(d) mav hold, operate, or conduct the
number ofsessions and games a month equal to the number allowed an individual permittee
per month multiplied bv the number of holders of the multiple-beneficiary permit:

(@ a method of accounting for receipts and disbursements by operators, including
the keeping of records and requirements for the deposit of all receipts in a bank;

(10) the disposition of funds in possession of a permittee* [OR] a person,
municipality, or qualified organization that possesses an operator™ license, or a registered
vendor at the time a permit. [OR] a license, or a vendor registration is surrendered, revoked,
or invalidated;

(1) restrictions on the participation by employees of the Department of Fish and
Game in salmon classics;

(l2) other matters the commissioner considers necessary o carry out this chapter

or protect the best interest of the public.

* Sec. 4. AS 05.15.070 is amended to read:

Sec. 05.15.070. EXAMINATION OF BOOKS AND RECORDS. The commissioner may
examine or have examined the books and records of a permittee, an operator, a registered

vendor, or a person licensed to manufacture or to distribute pull-tab games in the state. The
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1 commissioner may issue subpoenas for the attendance of witnesses and the production of books,
2 records, and other documents.

3 * See. 5.AS 05.15.100 isamended by adding a new subsection to read:

4 (d The commissioner may issue a multiple-beneficiary permit t two to Ssix
5 municipalities or qualified organizations or to a combination of two to six municipalities and
6 qualified organizations that apply jointly for the pemit. The permit gives the permit holders the

7 privilege of jointly conducting the activities specified in (@ and (b) of this section, subject to the
8 restrictions set out in () of this section.

9 * Sec. 6.AS 05.15.112(a) is amended to read:

10 (@ Each municipality or qualified organization that receives a permit under this chapter
11 shall designate a member incharge. Municipalities and qualified organizations that hold a
12 multiple-beneficiarv permit shall jointly designate one member in charge.

13 * Sec. 7.AS 05.15.112(b) is amended to read:

14 () The member in charge is responsible for preparation, maintenance, and transmittal
15 of all records and reports required of the permittee. The member in charge shall be a member
16 of the qualified organization or the beard of directors of the qualified organization or an
17 employee of the municipality. In the case of a multiple-beneficiarv permit, the member in
18 charge shall be a member of one of the qualified organizations or the board of directors of
19 one of the qualified organizations or an employee of one of the municipalities.

20 * Sec. 8. AS 05.15.112(d) is amended to read:

21 (d The municipality or qualified organization, or the holders of a multiple-beneficiarv
22 permit, shall designate altermate members in charge who are responsible for theduties of the
23 member in charge in the absence of the member in charge.

24  * Sec. 9. AS 05.15.115 isamended by adding a new subsection to read:

25 (©) A contract between a permittee and an operator under this section for the conduct of
26 pull-tab games shall provide that the permittee must receive at least 40 percent of the ideal net
27 for each pull-tab series sold by the operator under the contract.

28 * Sec. 10.AS 05.15.122(b) is amended to read:

29 (b) The department may issue an operator’ license to a natural person, municipality, or
30 qualified organization that
31 (@ applies on the form provided by the department;
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@) pays the annual fee of $500;
(@) discloses the identity of persons employed by the applicantin any (A

MANAGERIAL OR SUPERVISORY) capacity;

(%) submits proof of ligbility insurance satisfactory to thedepartment; and
(B) posts a bond or security satisfactory to the department in the amount of
$25,000 for each permit under which the operator operates up to a maximum of $100,000.
* Sec. 11. AS 05.15.122(c) isamended to read;

(©The department may not issue an operator’s license to an applicant if the applicant
or a person employed by the applicant inanv capacity [A MANAGERIAL OR SUPERVISORY
CAPACITY,) has been convicted of |, IN PRISON FOR, OR ON PAROLE FOR] a felony*
[WITHIN THE PRECEDING FIVE YEARS, OR CONVICTED OF] acrime involving theft or
dishonesty* or [OF] a violation of a municipal, state, or federal gambling law.

* Sec. 12. AS 05.15.122(d) is amended to read:

(@A licensee may not employ a person in anv [A MANAGERIAL OR

SUPERVISORY] capacity if the person has been convicted of a crime described in (¢©) ofthis

section [, IN PRISON FOR, OR ON PAROLE FOR A FELONY WITHIN THE PRECEDING
FIVE YEARS, OR CONVICTED OF A CRIME INVOLVING THEFT OR DISHONESTY OR
OF A VIOLATION OF A MUNICIPAL, STATE, OR FEDERAL GAMBLING LAW).

* Sec. 13. AS 05.15.124 isamended to read:

Sec. 05.15.124. MUNICIPAL REGULATION OF OPERATORS. A municipality may
by ordinance prohibit an operator or a vendor from conducting activities under this chapter
within the municipality.

* Sec. 14. AS 05.15.128(a) is amended to read:
@Tne department shall revoke the license of an operator who does not
(D) report an adjusted gross income of at least 15 percent of gross income for two
consecutive quarters for each tvpe of activity conducted bv [BASED ON THE TOTAL
OPERATION OF) the operator; or
(@) pay to each authorizing permittee for two consecutive quarters
(A) at least 15 percent of the adjusted gross income [, nS DETERMINED

UNDER (@) OF THIS SUBSECTION, ] received from activitiesconducted onbehalf of

the authorizing permittee other than pull-tab games: and
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(B) at least 40 percent of the ideal net received from pull-tab names
conducted on behalf of the authorizing permittee.
*Sec. 15. AS 05.15.140(b) is amended to read:

(b) Inan application for a permit, a municipality or qualified organization shall disclose
the name and address of each person responsible for the operation of the activity, including a
member, an employee, and an independent contractor, and whether any person named

(1) has been convicted of [, IN PRISON FOR, OR ON PAROLE FOR] a felony*
[WITHIN THE PRECEDING FIVE YEARS, OR CONVICTED OF] a crime involving theft or
dishonesty* or [OF] a violation of a municipal, state, or federal gambling law; or
(2) has a prohibited Financial interest, as defined in regulations adopted by the
commissioner, in the operation of the activity.
*Sec. 16. AS 05.15.140(c) is amended to read:

(c) The commissioner may not issue a permit for an activity operated by a person who
has been convicted of a crime described in ()M of this section [, IN PRISON FOR, OR ON
PAROLE FOR A FELONY WITHIN THE PRECEDING FIVE YEARS, OR CONVICTED OF
A CRIME INVOLVING THEFT OR DISHONESTY OR OF A VIOLATION OF A
MUNICIPAL, STATE, OR FEDERAL GAMBLING LAW).

*Sec. 17. AS 05.15.140 is amended by adding a new subsection to read:

(e) A permittee may not give any responsibility for an activity under this chapter to a
member, employee, or independent contractor who has been convicted of a crime described in
(b)(1) of ihis section.

*Sec. 18. AS 05.15 is amended by adding a new section to read:

Sec. 05.15.145. MULTIPLE-BENEFICIARY PERMITS, (a) Two to six municipalities
or qualified organizations, or a combination of two to six municipalities and qualified
organizations, may jointly apply for a multiple-beneficiary permit under AS 05.15.100(d). The
commissioner may not issue or renew a permit except upon satisfactory proof that each joint
applicant is a municipality or qualified organization, the activity may be permitted under this
chapter, and the issuance of a permit is not detrimental to the best interests of the public. Upon
request of the commissioner, the joint applicants shall prove conclusively each of these
requirements before a permit may be issued or renewed.

(b)The provisions of AS 05.15.140(b) - (d) apply to multiple-beneficiarv ~ permitsand
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applications for them.

(© A municipality or qualified organization that is among the holders of a multipie-
beneficiary permit may not hold another permit under this chapter.

(@ A nmunicipality or qualified organization that is among the holders of a multiple-
beneficiary permit may withdraw from the permit by giving written notice of intent to withdraw
to the department and to the other holders of the permit. The effective date of the withdrawal
is 30 days after the department receives written notice of imtent. A municipality or qualified
organization that withdraws from a multipie-beneficiary permit may apply for a permit under
AS 05.15.100(a), but the total of its share of the prizes awarded under the multiple-beneficiary
permit and the prizes itawards under itsown permit are subject to the maximums established in
AS 05.15.180(Q).-

(@© The holders of a muldple-beneficiary permit shall jointly file repons with the
depanment that comply with the reponing requirements imposed on operators under
AS 05.15.083.

* Sec. 19. AS 05.15.160(a) is amended to read:

(@ The only expenses that may be incurred or paid in connection with the operation of
an activity under a permit issued under this chapter are bona fide expenses reasonably necessary
for

(D goods, wares, and merchandise necessary for the operation of the activity;
@) personal services involved with the operation of the activity, including those
performed by
(A) an employee of the pemittee; or
(B) an operator hired by the permittee to conduct the activity (IF THE
COMPENSATION ISNOT RELATED TO THE RECEIPTS FROM THE ACTIVITY!.

* Sec. 20. AS 05.15.170 is repealed and reenacted to read:

Sec. 05.15.170. SUSPENSIONOR REVOCATION OF PERMIT, LICENSE, OR
VENDOR REGISTRATION, @@ The depanment may suspend, for a period of up to one year,
or revoke a permit, license, or vendor registration, after giving notice to and an opportunity to
be heard by the permittee, licensee, or vendor, if the permittee, licensee, or vendor

(@ violates or fails to comply with a requirement of this chamer or of a regulation

adopted under this chapter;
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(@) breaches a contractual agreement with a permittee, licensee, or registered
vendor;

(3) is convicted of a felony, of a crime involving theft or dishonesty, or of a
violation of a municipal, state, or federal gambling law; for the purposes of this paragraph, a
permittee, licensee, or vendor that is not a natural person isconsidered convicted ifan owner or
manager of the permittee, licensee, or vendor is convicted; or

@ knowingly submits false information to the department or, in the case of a
registered vendor, to a permittee or operator when the vendor knows that the false information
will be submitted to the department as pan of an application for registration.

(b) If the department revokes a licenseor vendorregistration under thissection, itmay
prohibit the licensee or vendor from reapplying for a license or vendor registration for a period
of not more than five years. If the department revokes a permit under this section, it may
prohibit the permittee from reapplying for a permit for a period of not more than one year.

*Sec. 21. AS 05.15.180(d) is amended to read:

(@ The total value of door prizes offered or awarded under authority of a permit issued
to a municipality or qualified organization under this chapter or under authority of a multiple-
beneficiary permit may not exceed $20,000 a month or $240,000 a year.

*Sec. 22. AS 05.15.180(e) is amended to read:

(©) The total value of all door prizes offered or awarded at a single facility or bingo hall
or parlor by an operator on behalf of authorizing permittees [OR BY A PERMITTEE IN
CONJUNCTION WITH OTHER PERMITTEES |may not exceed $20,000 a month or $240,000
a year.

*Sec. 23. AS 05.15.180(g) isamended to read:

(@A municipality or a qualified organization may award amaximum of SI.500.000
[S1,000,000) in prizes each calendar year in activities authorized under this chapter; however.
if a municipality or a qualified organization contracts with an operator to conduct on its behalf
activities authorized under this chapter, the municipality or qualified organization may award a
maximum of $500,000 in prizes each calendar year. The holders of a multiple-beneficiarv
permit under AS 05.15.100(d) mav award a maximum in prizes each calendar vear of
$1,500.000 times the number of holders of the permit for activities authori/.cd under this

chapter. In this subsection "‘activities authorized under this chapter' means ail activities subject

CSSSSB 6(L&C) -8-



© ® N O O A W N e

W W N DN DD DD N DD DN DN NN

WORK DRAFT WORK DRAFT WORK DRAFT

to this chapter other than bingo.
* Sec. 24. AS 05.15.180 is amended by adding new subsections to read:

(h) It a bingo game under this chapter is conducted by tin operator, the operator, or an
owner, manager or employee of the operator, may not contest for the prizes awarded in that
bingo game. If a bingo game is conducted by a permittee, the permittee's member in charge, or
an alternate member in charge, may not contest for the prizes awarded in that bingo game.

(1) Each bingo card, or other single opportunity to participate in abingogame, shall cost
$1.

* Sec. 25. AS 05.15.183 is amended by adding new subsections to read:
(e) A distributor may not
(1) take an order for the purchase of a pull-tab series from a vendor;
(2) sell a pull-tab series to a vendor; or
(3) deliver a pull-tab series to a vendor, except as authorized by AS 05.15.185.

(0 The depanment may not issue a license under this section to anapplicant if the
applicant or a person employed by the applicant has been convicted of a felony, a crime
involving theft or dishonesty, or a violation of a municipal, state, or federal gambling law. A
licensee under this section may not employ in any capacity, or enter into a contract for personal
services with, a person who has been convicted of a crime described in this subsection.

* Sec. 26. AS 05.15.184 is amended to read:

Sec. 05.15.184. PULL-TAB TAX. A pull-tabdistributor shall collect on eachseries of
pull-tabs distributed a tax of one [THREE] percent of the total sales price of all the pull-tabs
in the series [AN AMOUNT EQUAL TO THE GROSS RECEIPTS LESS PRIZES AWARDED
ON EACH SERIES OF PULL-TABS DISTRIBUTED]. The pull-tab distributor shall pay to the
department the tax collected in the preceding month at the rime that the report under
AS 05.15.183(d) is filed with the department.

* Sec. 27. AS 05.15.185 is amended to read:
Sec. 05.15.185. DISTRIBUTION OF PULL-TAB GAMES.Each series  of pull-tabs

distributed in the state must be sealed and have a serial number label issued by the National

Association of Fundraising Ticket Manufacturers or other serial number label approved by the

department and may be distributed only to
(_h a municipality or a qualified organization that has obtained a permit issued
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under this chapter]

i2) (OR TO|] an operator on behalf of an authorizing permittee; or
(@) a vendor registered tinder this chapter when
(A) a permittee or operator has received payment from the vendor in
the annum! and form set out In AS 05. IS.ISStiK and the permittee or operator has
authorized the distributor to distribute the series to the vendor; and
(@?) the permittee or operator has paid to the distributor the pull-tab

tax under AS 05.15.184.

* Sec. 28. AS 05.15.187(F) is amended to read:

(@ Each permittee (MUNICIPALITY OR QUALIFIED ORGANIZATION! that had
gross receipts exceeding $100,000 during the preceding year from activities conducted under this
chapter or that is required to report under AS 05.13.080(a), that conducts a pull-tab game shall
maintain records for two years of each prize of $50 or more, the firstday and last day that each
series was distributed, the serial number of each series, and the distributor from whom each series
was purchased. In this section 'permittee” includes municipalities and qualified

organizations that jointly hold a multiple-beneficiarv permit.

* Sec. 29. AS 05.15.187 is amended by adding new subsections to read:

() An owner, manager, or employee of a person holding a permit or license under this
chapter, or registered under this chapter as a vendor, may not purchase a pull-tab from a pull-tab
series manufactured, distributed, or sold by the permittee, licensee, or registered vendor.

@@ A permittee, operator, or registered vendor may not tum over a prize of $50 or more
to a person with a pull-tab card entitling the person to that prize unless the person signs a receipt
for the prize and retums the receipt to the permittee, operator, or vendor. The pull-tab card
entitling the person to the prize may be signed as the receipt.

) A permittee, operator, or registered vendor may sell pull-tabs only at a fixed location,
and may not <ell pull-tabs from a cart, vehicle, or similar location that is capable of mobility.
Pull-tab sales may be made only when the person purchasing the pull-tab is physically present
at the sale location.

& A permittee, operator, or registered vendor may <ell pull-tabs through a pull-tab tidket

dispensing machine.

* Sec. 30. AS 05.15 s amended by adding a new section to article 2 to read:
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Sec. 05.15.188. PULL-TAB SALES BY VENDORS ON BEHALF OF PERMITTEES
AND OPERATORS; VENDOR REGISTRATION, (@ A permittee or operator may contract
with a vendor to sell pull-tabs on behalf of the permittee or operator, if the permittee or operator
first registers the vendor with the department by applying for registration on a form prescribed
by the department and by submitting the registration fee of $50 for each location at which the
vendor will sl pull-tabs.

() The department shall approve or disapprove an initial vendor registration request
within 30 working days of receipt of the registration form from a permittee or operator.

(© Upon approval of the vendor registration, the depanment shall issue an endorsement
to the permittee’s permit or the operator’ license that authorizes the conduct of pull-tab sales at
that vendor location.

(d The endorsement issued under (c) of this section is an extension of the permittee’s
or operator’s privilege under AS 05.15.100 to conduct pull-tab sales in this state. A vendor may
not sl a pull-tab series uitil a copy of the permit or license containing the endorsement for the
new vendor location has been posted by the permittee or operator in the registered vendor
establishment. The endorsed permit or license must be clearly visible to the gaming public.

(©) A separate endorsement shall be issued for each vendor location. The permittee or
operator shall inform the department when a vendor with whom the permittee or operator is
contracting changes the physical location at which pull-tabs are sold, and shall retum to the
depanment all copies of a permit or license endorsed to a vendor that is no longer selling pull-
tabs on behalf of the permittee or operator. Failure to inform the department of a change in
vendor location, or to retum the endorsed copies of a permit or license to the depanment after
a vendor change, may constitute grounds for the suspension or revocation of a permittee’ permit
or an operator” license.

() At the time that a permittee or operator annually renews its permit or license, itshall
also renew the registration of all locations where a vendor is selling pull-tabs on the permittee’s
or operator’s behalf and shall pay a registration fee of $50 for each vendor location.

(@ A permittee or operator that uses a vendor to sll pull-tabs on its behalf shall enter
into a written contract with that vendor. The depanment may inspect this contract. If the
contract contains provisions that violate this chapter or the regulations adopted under it, the

depanment may declare the contract wvoid, and may suspend or revoke the registration of the
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vendor and the license of the operator or the permit of the permittee.

(h) Except as provided in AS 05.15.185, a person, other than a permittee’s member-in-
charge or an operator, may not directly supply a pull-tab series to aregisteredvendor for sale
by that vendor on behalf of thepermittee or operator.

@@ [If a permittee or operator contracts with a vendor under (@) of this section, the
contract must provide that the permittee or operator shall receive no less than 70 percent of the
ideal ret.

() Except as provided in AS 05.15.185(3)(A), an amount equal to the ideal net less the
compensation owed to the vendor shall be paid by the vendor to the member in charge, operator,
or distributor upon delivery of a pull-tab series to the vendor for sale. The amount required t
be paid by the vendor shall be paid by check or, if paid by other means, shall be deposited
directly into the gaming checking account of the permittee <r operator.

& All money paid to a registered vendor under this section by a permittee or operator
shall be paid by check only, and the check may not be drawn inamannerthat the payee isnot
identified.

(@ The department may not issue a vendor registration for a personAvho has been
convicted of a felony, a crime involving theft or dishonesty, or a violation of a municipal, state,
or federal gambling law, or who employs in any capacity/a person who has been convicted of
a crime described iIn this subsection. I /y-t-'/ / ry

(m) A registered vendor may not employ a person in any capacity™if the person has been

convicted of a crime described in () of this section.

* Sec. 31. AS 05.15 isamended by adding a new section to read:

Sec. 05.15.195. ORDER PROHIBITING ACTION INVIOLATION OF CHAPTER, @
If the commissioner determines that a person has engaged in an act or practice in violation of this
chapter or a regulation adopted under this chapter, the commissioner may, after giving reasonable
notice to the person and an opportunity for the person to be heard, issue an order prohibiting the
violation by the person. The order remains in effect uitil the person has submitted evidence
acceptable to the commissioner showing that the violation has been corrected.
(b) IFf the public interest requires, the commissioner may issue an emergency order
prohibiting an act or practice in violation of this chapter or a regulation adopted under this

chapter without notice 1o or an opportunity to be heard by the person affected by the order. The
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commissioner shall immediately serve the person with a copy of the emergency order. An
emergency order expires 60 days after the date it is issued, if the person affected by the order
requests a hearing within 15 days of receipt of the order. If the person does not request a hearing
within 15 days of receipt of the emergency order, the order becomes permanent. Following a
hearing, the commissioner may rescind, modify, or make permanent the emergency order.

(c) A party aggrieved by an order under this section may appeal tothe superior court.

* Sec. 32. AS05.15.200(b) is amended to read:

(b) A person who, with the intent to mislead a public servant in the performance of the
public servant’s duty, submits a false statement in an application for a permit, license, or vendor
registration under this chapter [,] is guilty of unsworn falsification.

*Sec. 33.AS 05.15.210is amended by adding new paragraphs to read:

(35) "ideal net" means an amount equal to the total amount of receipts that would
be received if every individual pull-tab ticket in a series were sold at face value, less the prizes
to be awarded for that series;

(36) "permittee™ means a municipality or a qualified organization that holds a
valid permit under AS 05.15.100;

(37) "vendor" means a business whose primary activity is not regulated by this
chapter but that is engaged in the sale of pull-tabs on behalf of a permittee or operator, holds a
business license under AS 43.70, and is

(A) a retail establishment;

(B) an eating establishment; or

(C) an establishment licensed under AS 04.11.
*Sec. 34.This Act takes effect immediately under AS 01.10.070(c).
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CS FOR SPONSOR SUBSTITUTE FOR SENATE BILL NO. 6 (L&C)
IN THE LEGISLATURE OF THE STATE OF ALASKA

SEVENTEENTH LEGISLATURE - FIRST SESSION

BY THE SENATE LABOR AND COMMERCE COMMITTEE

Offered:
Referred:

Sponsors): SENATOR ZHAROFF

A BILL
FOR AN ACT ENTITLED
"An Act relating to charitable gaming; providing for multiple-beneficiary charitable gaming

permits; and providing for an effective date.”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 05.15.020(a) is amended to read:

(a) A municipality or qualified organization may conduct an activity permitted under this
chapter [,] if the municipality or qualified organization pays the appropriate permit fee and
receives an annual permit issued by the depanment. The annual permit fee is

(1) S20 for an applicant that did not hold a permit during the preceding year;

(2) $20 for an applicant that had gross receipts of less than $20,000 from
activities conducted under this chapter during the preceding year.

(3) $50 for an applicant that had gross receipts of $20,000 or more but not
exceeding $100,000 from activities conducted under this chapter during the preceding year; or

(4) $100 for an applicant that had gross receipts exceeding $100,000 from

activities conducted under this chapter during the preceding year or that is one of the applicants

-1- CSSSSB 6(L&C)
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for a multiple-beneficiary permit under AS 05.15.100(d).
* Sec. 2. AS 05.15.030(a) is amended to read:

(a) At the time of filing an application for a permit or license under this chapter the
applicant shall notify the city or borough nearest to the location of the proposed activity of the
application. A local government unit may protest the conduct of the activity in its jurisdiction
by resolution stating the reasons for the protest filed with the department; protests are limited to
the lack of qualifications prescribed by this chapter. This resolution is only a recommendation
by the local government that may be considered by the commissioner in determining whether to
issue or refuse to issue a permit or license. The commissioner may not consider a resolution
under this subsection if it is not adopted within 15 davs of the date that the citv or borough
receives notice of the application.

* Sec. 3. AS 05.15.060 is amended to read:

Sec. 05.15.060. REGULATIONS. The department shall adopt regulations under die

Administrative Procedure Act (AS 44.62) necessary to carry out this chapter covering, but not

limited to,

(1) the issuance, renewal, and revocation of permitSj [ANDJ licenses, and vendor
registrations;

(2) a method of ascertaining net proceeds, the determination of items of expense
that may be incurred or paid, and the limitation of the amount of the items of expense to prevent
the proceeds from the activity permitted from being diverted to noncharitable, noneducational,
nonreligious, or profit-making organizations, individuals, or groups;

3) the immediate revocation of permitSj [AND] licenses, and vendor

registrations authorized under this chapter if this chapter or regulations adopted under it are

violated;

(4) the requiring of detailed, sworn, financial reports of operations from permittees
and licensees including detailed statements of receipts and payments;

(5) the investigation of permittees, licensees, registered vendors, and their
employees, including the fingerprinting of those permittees, licensees, registered vendors, and
employees whom the commissioner considers it advisable to fingerprint;

(6) the licensing and regulation of pull-tab ticket dispensing machines

authorized hv AS 05.15.187fk) [EXCLUSION FROM PARTICIPATION AS A PERMITTEE.
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LICENSEE.hnQR i:EMPLOYEE OF A PERMITTEE OR LICENSEE, OF A PERSON
CONVICTED OF, IN PRISON FOR, OR ON PAROLE FOR A FELONY WITHIN THE
PRECEDING FIVE YEARS. OR CONVICTED OF A CRIME INVOLVING THEFT OR
DISHONESTY OR OF A VIOLATION OF A MUNICIPAL, STATE, OR FEDERAL
GAMBLING LAW|;

(7) the method and manner of conducting authorized activities and awarding of
prizes.or awards, and the equipment that may be used;

(8) Lhe number of activities that may be held, operated, or conducted under a
permit during a specified period; however, the department may not allow more than 14 bingo
sessions a month and 35 bingo,games a session to be conducted under a permit; the holders of
a multiple-bcneficiarv permit under AS 05.15.100(d) mav hold, operate, or conduct the
number of sessions and games a month equal to the number allowed an individual permittee
per month multiplied bv the number of holders of the multiple-beneficiarv permit;

(9) a method of accounting for receipts and disbursements by operators, including
the keeping of records and requirements for the deposit of all receipts in a bank;

(10) the disposition of funds in possession of a permittee! [ORJ a person,
municipality, or qualified organization that possesses an operator’s license, or a registered
vendor at the time a permit, (ORJ a license, or a vendor registration is surrendered, revoked,
or invalidated;

(11) restrictions on the participation by employees of the Depanment of Fish and
Game in salmon classics;

(12) other matters the commissioner considers necessary to carry out this chapter

or protect the best interest of the public.

* Sec. 4. AS 05.15.070 is amended to read:

Sec. 05.15.070. EXAMINATION OF BOOKS AND RECORDS. The commissioner may
examine or have examined the books and records of a permittee, an operator, a registered
vendor, or a person licensed to manufacture or to distribute pull-tab games in the state. The

commissioner may issue subpoenas for the attendance of witnesses and the production of books,

records, and other documents.

* Sec. 5. AS 05.15.100 is amended by adding a new subsection to read:

(d) The commissioner may issue a multiple-beneficiary permit to two to six
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1 municipalities or qualified organizations or to a combination of two to six municipalities and
2 qualified organizations that apply jointly for the permit. The permit gives the permit holders the
3 privilege of jointly conducting the activities specified in fa) and (b) of this section, subject to the
4 restrictions set out in (b) of this section.

5 *Sec. 6. AS 05.15.112(a) is amended to read:

6 (a) Each municipality or qualified organization that receives a permit under this chapter
7 shall designate a member in charge. Municipalities and qualified organizations that hold a
8 multiple-beneficiarv permit shall jointly designate one member in charge.

9 *Sec.7. AS 05H5.112(b) is amended to read:

10 - (b) The member in charge is responsible for preparation, maintenance,, and transmittal
11 oliaSllrecords and reports required of the permittee. The member in charge shall be a member
12 of .eUnqualified .organization or the board of directors of the qualified organization or an
13 employee of the municipality. In the case of a multiple-beneficiarv permit, the member in
14 charge shall be a member of one of the qualified organizations or the board of directors of
15 one of the qualified organizations or an employee of one of the municipalities.

16  * Sec. 8. AS 05.15.112(d) is amended to read:

17 (d) The municipality or qualified organization, or the holders of a multiple-beneficiarv
18 permit, shall designate alternate members in charge who are responsible for the duties of the
19 member in charge in the absence of the member in charge.

20 * Sec. 9. AS 05.15.115 is amended by adding a new subsection to read:

21 (e) A contract between a permittee and an operator under this section for the conduct of
22 pull-tab games shall provide that the permittee must receive at least 40 percent of the ideal net
23 AnJhiiiUich pull-tab series sold by the operator under the contract.

TAi* Sec.10. AS 05.15.122(c) is amended to read:

25 ' A (c) The department may not issue an operator’s license to an applicant if the applicant
26 or a person employed by the applicant®in a managerial or supervisory capacity”has been
27 convicted of [, IN PRISON FOR, OR ON PAROLE FOR| a felonyj [WITHIN THE
28 PRECEDING FIVE YEARS, OR CONVICTED OF] a crime involving theft or iishonestyj or
29 _.[OF]-a-violation of a municipal, state, or federal gambling law.

30" *Sec.11. AS 05.15.122(d) is amended to read:

3in (d) A licensee may not employ a personjin a managerial or supervisory capacity!if the
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person >has been convicted of a crime described in (c) of this section [, IN PRISON FOR, OR
ON PAROLE FOR A FELONY WITHIN THE PRECEDING FIVE YEARS, OR CONVICTED
OF A CRIME INVOLVING THEFT OR DISHONESTY OR OF A VIOLATION OF A
MUNICIPAL, STATE, OR FEDERAL GAMBLING LAW].
* Sec. 12. AS 05.15.128(a) is amended to read:
(a) The depanment shall revoke-the license of an operator who does not

(1) reportan adjusted gross income of at least 15 percent of gross income for two
consecutive: quarters for each type of activity conducted hv [BASED ON THE TOTAL
OPERATION OF] the operator; or

(2) pay to each authorizing permittee for two consecutive quaners

(A) at least 15 percent of the adjusted gross income [, AS DETERN
UNDER (1) OF THIS SUBSECTION,] received from activities conducted on behalf of
the authorizing permittee other than pull-tab games; and
(B) at least 40 percent of the ideal net received from pull-tab games
A conducted on behalf of the authorizing permittee.
/ * Sec. 13. AS 05.15.140(b) is amended to read:

In an application for a permit, a municipality or qualified organization shall disclose
the name and address cf each person responsible for the operation of the activity and whether
any person named

(1) has been convicted of [, IN PRISON FOR, OR ON PAROLE FOR] a felony.
[WITHIN THE PRECEDING FIVE YEARS, OR CONVICTED OF] a crime involving theft or
dishonestyj or [OF] a violation of a municipal, state, or federal gambling law; or
(2) has a prohibited financial interest, as defined in regulations adopted |
commissioner, in the operation of the activity.
* Sec. 14. AS 05.15.140(c) is amended to read:

(©) The commissioner may not issue a permit for an activity operated by a person who
has been convicted of a crime described in (b)(1) of this section [, IN PRISON FOR, OR ON
PAROLE FOR A FELONY WITHIN THE PRECEDING FIVE YEARS, OR CONVICTED OF
A CRIME INVOLVING THEFT OR DISHONESTY OR OF A VIOLATION OF A
MUNICIPAL, STATE, OR FEDERAL GAMBLING LAW],

* Sec. 15. AS 05.15 is amended by adding a new section to read:
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Sec. 05.15.145. MULTIPLE-BENEFICIARY PERMITS, (a) Two to six municipalities
or qualified organizations, or a combination of two to six municipalities and quaiified
organizations, may jointly apply for a multiple-beneficiary permit under AS 05.15.100(d). The
commissioner may not issue or renew a permit except upon satisfactory proof that each joint
applicant is a municipality or qualified organization, the activity may be permitted under this
chapter, and the issuance of a permit is not detrimental to the best interests of the public. Upon
request of the commissioner, the joint applicants shall prove conclusively each of these
requirements before a permit may be issued or renewed.
(b) The provisions of AS 05.15.140(b) - (d) apply to multiple-beneficiary permits and

applications for them.

(©) A municipality or qualified organization that is among the holders of a multiple-
beneficiary permit may not hold another permit under this chapter.

(d) A municipality or qualified organization that is among the holders of a multiple-
beneficiary permit may withdraw from the permit by giving written notice of intent to withdraw
to the department and to the other holders of the permit. The effective date of the withdrawal
is 30 days after the depanment receives written notice of intent. A municipality or qualified
organization that withdraws from a multiple-beneficiary permit may apply for a permit under
AS 05.15.100(a), but the total of its share of the prizes awarded under the multiple-beneficiary
permit and the prizes it awards under its own permit are subject to the maximums established in
AS 05.15.180(9).

(e) The holders of a multiple-beneficiary permit shall jointly file repons with the
department that comply with the reporting requirements imposed on operators under
AS 05.15.083.

* Sec. 16. AS 05.15.160(a) is amended to read:

(a)The only expenses that may be incuned or paid in connection with the operation of

an activity under a permit issued under this chapter arc bona fide expenses reasonably necessary

for

(1) goods, wares, and merchandise necessary for the operation of the activity;

(2) personal services involved with the operation of the activity, including those

pert'ormed by

(A) an employee of the permittee; or
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(B) an operator hired by the permittee to conduct the activity [

COMPENSATION IS NOT RELATED TO THE RECEIPTS FROM THE ACTIVITYL
* Sec. 17. AS 05.15.170 is repealed and reenacted to read:
Sec. 05.15.170. SUSPENSION OR REVOCATION OF PERMIT, LICENSE, OR
VENDOR REGISTRATION, (a) 'Hie department may suspend, for a period of up to one year,
or revoke a permit,, license, or vendor registration, after giving notice to and an opportunity to
be heard by the permittee, licensee, or vendor, if the permittee, licensee, or vendor
(1) violates or fails to comply with a requirement of this chapter or of a regulation

adopted under this chapter;

(2) breaches a contractual agreement with a permittee, licensee, or registered
vendor;

(3) is convicted of a felony, of a crime involving theft or dishonesty, or of a
violation of a municipal, state, or federal gambling law; for the purposes of this paragraph, a
permittee, licensee, or vendor that is not a natural person is considered convicted if an owner or

manager of the permittee, licensee, or vendor is convicted; or

(4) knowingly submits false information to the department or. in the case of a
registered vendor, to a permittee or operator when the vendor knows that the false information

will be submitted to the department as part of an application for registration.

(b) If the department revokes a license or vendor registration under this section, it may

prohibit the licensee or vendor from reapplying for a license or vendor registration for a period
of not more than five years. |If the department revokes a permit under this section, it may
prohibit the permittee from reapplying for a permit for a period of not more than one year.

* Sec. 18. AS 05.15.180(d) is amended to read:

(d) The total value of door prizes offered or awarded under authority of a permit issued
to a municipality or qualified organization under this chapter or under authority of a multiple-
beneficiarv permit may not exceed $20,000 a month or $240,000 a year.

* Sec. 19. AS 05.15.180(e) is amended to read:

(e) The total value of all door prizes offered or awarded at a single facility or bingo hall

or parlor by an operator on behalf of authorizing permittees [OR BY A PERMITTEE IN

CONJUNCTION WITH OTHER PERMITTEES! may not exceed $20,000 a month or $240,000

a year.
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* Sec. 20. AS 05.15.180(g) is amended to read:
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() A municipality or a qualified organization may award a maximum of S1.500.000
[$1,000,000] in prizes each calendar year in activities authorized under this chapter, however,
if a municipality or a qualified organization contracts with an operator to conduct on its behalf
activities authorized under this chapter, the municipality or qualified organization may award a
maximum of $500,000 in prizes each calendar year. The holders of a niultiple-heneficiarv
permit under AS 05.15.100(d) mav award a maximum in prizes each calendar vear of
$1,500,1)00 limes (he number of holders of the permit for activities authorized under this
chapter. In this subsection "activities authorized under this chapter" means all activities subject
to this chapter other than bingo.

Sec. 21. AS 05.15.180 is amended by adding new subsections to read:

(h) If a bingo game under this chapter is conducted by an operator, the operator, oran
owner, manager or employee of the operator, may not contest for the prizes awarded in that
bingo game. If a bingo game is conducted by a permittee, the permittee’s member in charge, or
an alternate member in charge, may not contest for the prizes awarded in that bingo game.

(i) Each bingo card, or other single opportunity to participate in a bingo game, shall cost
$1.

Sec. 22. AS 05.15.183 is amended by adding a new subsection to read:
(e) A distributor may not
(1) take an order for the purchase of a pull-tab series from a vendor;
(2) sell a pull-tab series to a vendor; or
(3) deliver a pull-tab series to a vendor, except as authorized by AS 05.15.185.
Sec. 23. AS 05.15.184 is amended to read:

Sec. 05.15.184. PULL-TAB TAX. A pull-tab distributor shall collect on eachseries of
pull-tabs distributed a tax of one [THREE] percent of the total sales price of all the pull-tabs
in the series [AN AMOUNT EQUAL TO THE GROSS RECEIPTS LESS PRIZES AWARDED
ON EACH SERIES OF PULL-TABS DISTRIBUTED]. The pull-tab distributor shall pay to the
depanment the tax collected in the preceding month at the time that the repon under

AS 05.15.183(d) is filed with the department.

* Sec. 24. AS 05.15.185 is amended to read:

Sec. 05.15.185. DISTRIBUTION OF PULL-TAB GAMES. Each series of pull-tabs
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distributed in the state must be sealed and have a serial number labelissued by theNational
Association of Fundraising Ticket Manufacturers or other serialnumber labelapproved by the
depanment and may be distributed only to

£]|) a municipality or a qualified organization that has obtained a permit issued
under this chapter”®

ill [OR TO) an operator on behalf of an authorizing permittee; or
- (3) =a vendor registered under this chapter when
i (A) a permittee or operator has received payment from the vendor in

the amount and form set out in AS 05.15.188(0, and the permittee or operator has
authorized the distributor to distribute the series to the vendor; and

(B) the permittee or operator has paid to the distributor the pull-tab
tax under AS 05.15.184.

* Sec. 25. AS 05.15.187(0 is amended J:
(0 Each permittee [MUNICIPALITY OR QUALIFIED ORGANIZATION] that had

gross receipts exceeding $100,000 during the preceding year from activities conducted under this
chapter or that is required to report under AS 05.15.080(a), that conducts a pull-tab game shall
maintain records for two years of each prize of $50 or more, the first day and last day that each
series was distributed, the serial number of each series, and the distributor from whom each series
was purchased. In this section "permittee"” includes municipalities and qualified
organizations that jointly hold a multiple-beneficiarv permit.

* Sec. 26. AS 05.15.187 is amended by adding new subsections to read:

(h) An owner, manager, or employee of a person holding a permit or license under this
chapter, or registered under this chapter as a vendor, may not purchase a pull-tab from a pull-tab
series manufactured, distributed, or sold by the permittee, licensee, or registered vendor.

(i) A permittee, operator, or registered vendor may not turn over a prize of S50 or more
to a person with a pull-tab card entitling the person to that prize unless the person signs a receipt
for the prize and returns the receipt to the permittee, operator, or vendor. The pull-tab card
entitling the person to the prize may be signed as the receipt.

()) A permittee, operator, or registered vendor may sell pull-tabs only at a fixed location,
and may not sell pull-tabs from a cart, vehicle, or similar location that is capable of mobility.

Pull-tab sales may be made only when the person purchasing the pull-tab is physically present
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at the sale location.
. -(k) A permittee, operator, or registered vendor may sell pull-tabs through a pull-tab ticket

dispensing machine.

* Sec. 27. AS 05.15 is amended by adding a new section to article 2 to read:

Sec. 05.15.188. PULL-TAB SALES BY VENDORS ON BEHALF OF PERMITTEES
AND OPERATORS; VENDOR REGISTRATION, (a) A permittee or operator may contract
with a vendor to sell_pull-tabs; on behalf of the permittee or operator, if the permittee or operator
first registers the vendor with the department by applying for registration on a form prescribed
by the department and by submitting the registnmon fee of S50 for each location at which the
vendor will sell pull-tabs.

(b) The department shall approve or disapprove an initial vendor registration request
within 30 working days of receipt of the registration form from a permittee or operator.

(c) Upon approval of the vendor registration, the department shall issue an endorsement
to the permittee’s permit or the operator’s license that authorizes the conduct of pull-tab sales at
that vendor location.

(d) The endorsement issued under (c) of this section is an extension of the permittee’s
or operator’s privilege under AS 05.15.100 to conduct pull-tab sales in this state. A vendor may
not sell a pull-tab series until a copy of the permit or license containing the endorsement for the
new vendor location has been posted by the permittee or operator in the registered vendor
establishment. The endorsed permit or license must be clearly visible to the gaming public.

(e) A separate endorsement shall be issued for each vendor location. The permittee or
operator shall inform the depanment when a vendor with whom the permittee or operator is
contracting changes the physical location at which pull-tabs are sold, and shall return to the
depanment all copies of a permit or license endorsed to a vendor that is no longer selling pull-
tabs on behalf of the permittee or operator. Failure to inform the depanment of a change in
vendor location, or to return the endorsed copies of a permit or license to the depanment after
a vendor change, may constitute grounds for the suspension or revocation of a permittee’s permit
or an operator’s license.

(f) At the time that a permittee or operator annually renews its permit or license, it shall
also renew the registration of all locations where a vendor is selling pull-tabs on the permittee’s

or operator’s behalf and shall pay a registration fee of $50 for each vendor location.
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(9) A permittee or operator that uses a vendor to sell pull-tabs on its behalf shall enter
into a written contract with that vendor. The depanment may inspect this contract. If the
contract contains provisions that violate this chapter or the regulations adopted under it, the
depanment may declare the contract void, and may suspend or revoke the registration of the
vendor and the license of the operator or the pennit of the permittee.
(h) Except as provided in AS 05.15.185, a person, other than a permittee’s member-in-
charge or an operator, may not directly supply a pull-tab series to a registered vendor for sale

by that vendor on behalf of the permittee or operator.

(i) If a permittee or operator contracts with a vendor under (a) of this section, the
contract must provide that the permittee or operator shall receive no less than 70 percent of the
ideal net.

(J) Except as provided in AS 05.15.185(3)(A), an amount equal to the ideal net less die
compensation owed to the vendor shall be paid by the vendor to the member in charge, operator,
or distributor upon delivery of a pull-tab series to the vendor for sale. The amount required to
be paid by the vendor shall be paid by check or. if paid by other means, shall be deposited
direcdy into the gaming checking account of the permittee or operator.

(k) AIll money paid to a registered vendor under this section by a permittee or operator
shall be paid by check only, and the check may not be drawn in a manner that the payee is not
identified.

(1) The department may not issue a vendor registration for a person who has been
convicted of a felony, a crime involving theft or dishonesty, or a violation of a municipal, state,
or federal gambling law, or who employs in a managerial or supervisory capacity a person who
has been convicted of a crime described in this subsection.

(m) A registered vendor may not employ a person in a managerial or supervisory

capacity if the person has been convicted of a crime described in (1) of this section.

* Sec. 28. AS 05.15 is amended by adding a new section to read:

Sec. 05.15.195. ORDER PROHIBITING ACTION IN VIOLATION OF CHAPTER, (a)
If the commissioner determines that a person has engaged in an act or practice in violation of this
chapter or a regulation adopted under this chapter, the commissioner may, after giving reasonable
notice to the person and an opportunity for the person to be heard, issue an order prohibiting the

violation by the person. The order remains in effect until the person has submitted evidence
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acceptable to the commissioner showing that the violation has been corrected.

(b) If the public interest requires, the commissioner may issue an emergency order
prohibiting an act or practice in violation of this chapter or a regulation adopted under this
chapter without notice to or an opportunity to be heard by the person affected by the order. The
commissioner shall immediately serve the person with a copy of the emergency order. An
emergency order exp'.es 60 days after the date it is issued, if the person affected by the order
requests a hearing within 15 days of receipt of the order. If the person does not request a hearing
within 15 days of receipt of the emergency order, the order becomes permanent. Following a
hearing, the commissioner may rescind, modify, or make permanent the emergency order.

(c) A party aggrieved by an order under this section may appeal to the superior court.

* Sec. 29.AS 05.15.200(b) is amended to read:

(b)A person who, with the intent to mislead a public servantin die performanceof the
public servant’s duty, submits a false statement in an application for a permit,license, or vendor
registration under this chapter [,] is guilty of unsworn falsification.

* Sec. 30. AS 05.15.210 isamended byadding new paragraphs toread:

(35) "ideal net" means an amount equal to the total amount of receipts diat would
be received if every individual pull-tab ticket in a series were sold at face value, less the prizes
to be awarded for that series;

(36) "managerial or supervisory capacity" means that the employee

(A) is responsible for gaming receipts;

(B) has the authority to hire employees or to dismiss or otherwise
discipline them;

(C) prepares financial repons required under this chapter;

(D) is responsible for keeping the accounts for activities under this
chapter; or

(E) is responsible for conducting acdvities under this chapter, including
the arranging forlocations at which those activitieswill occur.

(37) "permittee” means a municipality or a qualified organization that holds a
valid permit under AS 05.15.100;

(38) "vendor" means a business whose primary activity is not regulated by this

chapter but that is engaged in the sale of pull-tabs on behalf of a permittee or operator, holds a
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business license under AS 43.70, and is
(A) a retail establishment;
(B) an eating establishment; or

(C) an establishment licensed under AS 04.11.

* Sec. 31. This Act takes effect immediately under AS 01.10.070(c).
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CS FOR SPONSOR SUBSTITUTE FOR SENATE BILL NO. 6 (L&C)
IN THE LEGISLATURE OF THE STATE OF ALASKA

SEVENTEENTH LEGISLATURE - FIRST SESSION

BY THE SENATE LABOR AND COMMERCE COMMITTEE

Offered:
Referred:

Sponsor(s): SENATOR ZHAROFF

A BILL

FOR AN ACT ENTITLED

1 "An Act relating to charitable gaming* and providing for ;;n effective date."

2 BE

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

3 * Section 1. AS 05.15.060 is amended to read:

10
11
12
13
14

Sec. 05.15.060. REGULATIONS. The department shall adopt regulations under the
Administrative Procedure Act (AS 44.62) necessary to carry out this chapter covering, but not
limited to,

(1) the issuance, renewal, and revocation of permits. [ANDJ licenses, and vendor
registrations:

(2) a method of ascertaining net proceeds, the determination of items of expense
that may be incurred or paid, and the limitation of the amount of the items of expense to prevent
the proceeds from the activity permitted from being diverted to noncharitable, noneducational,
nonreligious, or profit-making organizations, individuals, or groups;

(3) the immediate revocation of permitSj [AND] licenses, and vendor

registrations authorized under this chapter if mis chapter or regulations adopted under it are
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violated;

(4) the requiring of detailed, sworn, financial reports of operations from permittees
and licensees including detailed statements of receipts and payments;

(5) the investigation of permittees, licensees, registered vendors, and their
employees, including the fingerprinting of those permittees, licensees, registered vendors, and
employees whom the commissioner considers it advisable to fingerprint;

(6) [EXCLUSION FROM PARTICIPATION AS A PERMITTEE, LICENSEE,
OR EMPLOYEE OF A PERMITTEE OR LICENSEE, OF A PERSON CONVICTED OF, IN
PRISON FOR, OR ON PAROLE FOR A FELONY WITHIN THE PRECEDING FIVE YEARS,
OR CONVICTED OF A CRIME INVOLVING THEFT OR DISHONESTY OR OF A
VIOLATION OF A MUNICIPAL, STATE, OR FEDERAL GAMBLING LAW;

(7)J the method and manner of conducting authorized activities and awarding of
prizes or awards, and the equipment that may be used;

(21 [(8)J the number of activities that may be held, operated, or conducted under
a permit during a specified period; however, the depanment may not allow more than 14 bingo
sessions a month and 35 bingo games a session to be conducted under a permit; the holders of
a multiple-beneficiary permit under AS 05.15.100(d) mav hold, operate, or conduct the
number of sessions and games a month equal to the number allowed an individual permittee
multiplied bv the number of holders of the multiple-beneficiarv permit;

(8% [(9)J a method of accounting for receipts and disbursements by operators,
including the keeping of records and requirements for the deposit of all receipts in a bank;

(9) [(10)] the disposition of funds in possession of a permittee, [OR] a person,
municipality, or qualified organization that possesses an operator's license, or a registered
vendor at the time a permit® [OR] a license, or a vendor registration is surrendered, revoked,

or invalidated;

(10) [(11)] restrictions on the participation by employees of the Depanment of

Fish and Game in salmon classics;

(11) [(12)] other matters the commissioner considers necessary to carry out this

chapter or protect the best interest of the public.

* Sec. 2, AS 05.15.070 is amended to read;

Sec. 05.15.070. EXAMINATION OF BOOKS AND RECORDS. The commissioner may
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examine or have examined the books and records of a permittee, an operator, a registered
vendor, or a person licensed to manufacture or to distribute pull-tab games in the state. The
commissioner may issue subpoenas for the attendance ofwitnesses and theproduction of books,
records, and other documents.

* Sec. 3. AS 05.15.100 is amended by adding a new subsection to read:

(d) The commissioner may issue a multiple-beneficiary permit to two to six
municipalities or qualified organizations or to a combination of two to six municipalities and
qualified organizations that apply jointly for the pemiit. The permit gives the permit holders the
privilege of jointly conducting the activities specifiedin (a) and (b) of thissection,subject to the
restrictions set out in (b) of this section.

* Sec. 4.AS 05.15.112(a) is amended to read:

(a) Each municipality or qualified organization that receives a permit under this chapter
shall designate a member in charge. Municipalities and qualified organizations that hold a
multiple-beneficiarv permit shall jointly designate one member in charge.

* Sec. 5.AS 05.15.112(b) is amended to read:

(b) The member in charge is responsible for preparation, maintenance, and transmittal
of all records and repons required of the perm -e. The member in charge shall be a member
of the qualified organization or the board of directors of the qualified organization or an
employee of the municipality. In the case of a multiple-beneficiary permit, the member in
charge shall be a member of one of the qualified organizations or the board of directors of
one of the qualified organizations or an employee of one of the municipalities.

* Sec. 6. AS 05.15.112(d) is amended to read:

(d) The municipality or Qualified organization, or the holders of a multiple-beneficiarv
permit, shall designate alternate members in charge who are responsible for the duties of the
member in charge in the absence of the member in charge.

* Sec. 7. AS 05.15.115 is amended by adding a new subsection to read:

(e) A contract between a permittee and an operator under this section for the conduct of
pull-tab games shall provide that the permittee must receive at least 30 percent of the ideal net
for each pull-tab series sold by the operator under the contract.

* Sec. 8. AS 05.15.122(c) is amended to read:

(c) The depanment may not issue an operator’s license to an applicant if the applicant
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or a person employed by the applicant* in a managerial or supervisory capacity, has been
convicted of [, IN PRISON FOR, OR ON PAROLE FOR| a felony* [WITHIN THE
PRECEDING FIVE YEARS, OR CONVICTED OF] a crime involving theft or dishonesty* or
[OF] a violation of a municipal, slate, or federal gambling law.

* Sec. 9. AS 05.15.122(d) is amended to read:

(d) A licensee may not employ a person in a managerial or supervisory capacity if the
person has been convicted of a crime described in (c) of this section [, IN PRISON FOR, OR
ON PAROLE FOR A FELONY WITHIN THE PRECEDING FIVE YEARS, OR CONVICTED
OF A CRIME INVOLVING THEFT OR DISHONESTY OR OF A VIOLATION OF A
MUNICIPAL, STATE, OR FEDERAL GAMBLING LAW].

* Sec. 10. AS 05.15.128(a) is amended to read:
(a) The department shall revoke the license of an operator who does not
(1) report an adjusted gross income of at least 15 percent of gross income for two
consecutive quarters for each tvpe of activity conducted bv [BASED ON THE TOTAL
OPERATION OF] the operator; or
(2) pay to each authorizing permittee for two consecutive quarters
(A) at least 15 percent of the adjusted gross income [, AS DETERMINED
UNDER (1) OF THIS SUBSECTION,] received from activities conducted on behalf of
the authorizing permittee other than pull-tab games; and
(B) at least 30 percent of the adjusted tzross income received from
pull-tab games conducted on behalf of the authorizing permittee.
* Sec. 11. AS 05.15.140(b) is amended to read:

(b) In an application for a permit, a municipality or qualified organizationshall disclose
the name and address of each person responsible for the operation of the activity and whether
any person named

(1) has been convicted of |, IN PRISON FOR, OR ON PAROLE FOR] a felony*
[WITHIN THE PRECEDING FIVE YEARS, OR CONVICTED OF] a crime involving theft or
dishonesty* or [OF] a violation of a municipal, state, or federal gambling law; or

(2) has a prohibited financial interest, as defined in regulations adopted by the
commissioner, in the operation of the activity.

* Sec. 12. AS 05.15.140(c) is amended to read:
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(c) The commissioner may not issue a permit for an activity operated by a person who
has been convicted of a crime described in (h)(1) of this .section [, IN PRISON FOR, OR ON
PAROLE FOR A FELONY WITHIN THE PRECEDING FIVE YEARS, OR CONVICTED OF
A CRIME INVOLVING THEFF OR DISHONESTY OR OF A VIOLATION OF A
MUNICIPAL., STATE, OR FEDERAL GAMBLING LAW).

* Sec. 13. AS 05.15 is amended by adding a new section to read:

Sec. 05.15.145. MULTIPLE-BENEFICIARY PERMITS, (a) Two to six municipalities
or qualified organizations, or a combination of two to six municipalities and qualified
organizations, may jointly apply for a multiple-beneficiary permit under AS 05.15.100(d). The
commissioner may not issue or renew a permit except upon satisfactory proof that each joint
applicant is a municipality or qualified organization, the activity may be permitted under this
chapter, and the issuance of a permit is not detrimental to the best interests of the public. Upon
request of the commissioner, the joint applicants shall prove conclusively each of diese
requirements before a permit may be issued or renewed.

(b) The provisions of AS 05.15.140(b) - (d) apply to multiple-beneficiary permits and
applications for them.

(¢) A municipality or qualified organization that is among the holders of a multiple-
beneficiary permit may not hold another permit under this chapter.

(d) A municipality or qualified organization that is among the holders of a multiple-
beneficiary permit may withdraw from the permit by giving written notice of intent to withdraw
to the department and to the other holders of the permit. The effective date of the withdrawal
is 30 days after the department receives written notice of intent. A municipality or qualified
organization that withdraws from a multiple-beneficiary permit may apply for a permit under
AS 05.15.100(a), but its share of the prizes awarded under the multiple-beneficiary permit and
the prizes it awards under its own permit are subject to the maximums established in
AS 05.15.180(9).

(e) The holders of a multiple-beneficiary permit shall jointly file reports with the

depanment that comply with the reporting requirements imposed on operators under

AS 05.15.083.

* Sec. 14. AS 05.15.160(a) is amended to read:

(a) The only expenses that may be incurred or paid in connection with the operation of
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an activity under a permit issuedunder this chapter are bonafide expenses

for

WORK DRAFT

reasonably necessary

(1) goods, wares, and merchandise necessary for the operation of the activity;

(2) personal services involved with the operation of the activity, including those

performed by

(A) an employee of the permittee; or

(B) an operator hired by the permittee to conduct the activity (IF THE

COMPENSATION IS NOT RELATED TO THE RECEIPTS FROM THE ACTIVITY]|.

* Sec. 15. AS 05.15.170 is repealed and reenacted to read:

Sec. 05.15.170. SUSPENSION OR REVOCATION OF PERMIT, LICENSE, OR

VENDOR REGISTRATION, (a) The department may suspend, for a period of up to one year,

or revoke a permit, license, or vendor registration, after giving notice to and an opportunity to

be heard by the permittee, licensee, or vendor, ifthepermittee,licensee,or vendor

(1) violates or fails to comply with a requirement of this chapter or of a regulation

adopted under this chapter;

(2) breaches a contractual agreement with a permittee, licensee, or registered

vendor;

(3) is convicted of a felony, of a crime involving theft or dishonesty, or of a

violation of a municipal, state, or federal gambling law; for the purposes of this paragraph, a

permittee, licensee, or vendor that is not a natural person is considered convicted if an owner or

manager of the permittee, licensee, or vendor is convicted; or

(4) knowingly submits false information to the department or, in the case of a

registered vendor, to a permittee or operator when the vendor knows that the false information

will be submitted to the department as part of an application for registration.

(b) If the department revokes a license or vendor registration under this section, it may

prohibit the licensee or vendor from reapplying for a license or vendor registration for a period

of not more than five years. |If the department revokes a permit under this section, it may

prohibit the permittee from reapplying for a permit for a period of not more than one year.

* Sec. 16. AS 05.15.180(d) is amended to read:

(d) The total value of door prizes offered or awarded under authority of a permit issued

to a municipality or qualified organization under this chapter or under authority of a multiplc-
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beneficiary permit may not exceed $20,000 a month or $240,000 a year.
* Sec. 17. AS 05.15.180(e) is amended to read:

(e) The total value of all door prizes offered or awarded at a single facility or bingo hall
or parlor by an operator on behalf of authorizing permittees (OR BY A PERMITTEE IN
CONJUNCTION WITH OTHER PERMITTEES| may not exceed $20,000 a month or $240,000
a year.

* Sec. 17. AS 05.15.180(g) is amended to read:

(9) A municipality or a qualified organization may award a maximum of $1,500,000
[$1,000,000] in prizes each year in activities authorized under this chapter; however, if a
municipality or a qualified organization contracts with an operator to conduct on its behalf
activities authorized under this chapter, the municipality or qualified organization may award a
maximum of $500,000 in prizes each year. The holders of a multiple-beneficiary permit
under AS 05.15.100(d) mav award a maximum in prizes each year of $1,500,000 times the
number of holders of the permit for activities authorized under this chapter. In this
subsection "activities authorized under this chapter” means all activities subject to this chapter
other than bingo.

* Sec. 19. AS 05.15.180 is amended by adding new subsections to read:

(h) If a bingo game under this chapter is conducted by an operator, the operator, oran
owner, manager or employee of the operator, may not contest for the prizes awarded in that
bingo game. If a bingo game is conducted by a permittee, the permittee’s member in charge, or
an alternate member in charge, may not contest for the prizes awarded in that bingo game.

(i) Each bingo card, or other single opportunity to participate in a bingo game, shall cost
$1.

* Sec. 20. AS 05.15.183 is amended by adding a new subsection to read:
(e) A distributor may not
(1) take an order for the purchase of a pull-tab series from a vendor;
(2) sell a pull-tab series to a vendor; or
(3) deliver a pull-tab series to a vendor, except as authorized by AS 05.15.185.
* Sec. 21. AS 05.15.184 is amended to read:
Sec. 05.15.184. PULL-TAB TAX. A pull-tab distributor shall collect on each series of

pull-tabs distributed a tax of one [THREE] percent of the total sales price of all the pull-tabs

-1- CSSSSB 6(L&C)
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in the series [AN AMOUNT EQUAL TO THE GROSS RECEIPTS LESS PRIZES AWARDED
ON EACH SERIES OF PULL-TABS DISTRIBUTED!. The pull-tab distributor shall pay to the
department the tax collected in the preceding month at the time that the report under
AS 05.15.183(d) is filed with the department.

* Sec. 22. AS 05.15.185 is amended to read:

Sec. 05.15.185. DISTRIBUTION OF PULL-TAB GAMES. Each series of pull-tabs
distributed in the state must be sealed and have a serial number label issued by the National
Association of Fundraising Ticket Manufacturers or other serial number label approved by the
department and may be distributed only to

ID a municipality or a qualified organization that has obtained a permit issued
under this chapter®
[2}[OR TOJ an operator on behalf of an authorizing permittee; or
(3) a vendor registered under this chapter when
(A) a permittee or operator has received payment from the vendor in
the amount and form set out in AS 05.15.1S8(j), and the permittee oroperator has
authorized the distributor to distribute the series to the vendor: and
(B) the permittee or operator has paid to the distributor the pull-tab
tax under AS 05.15.184.
* Sec. 23. AS 05.15.187(f) is amended to read:

(0 Each permittee [MUNICIPALITY OR QUALIFIED ORGANIZATION] that had
gross receipts exceeding $ 100,000 during the preceding year from activities conducted under this
chapter or that is required to report under AS 05.15.080(a), that conducts a pull-tab game shall
maintain records for two years of each prize of $50 or more, the first day and last day that each
series was distributed, the serial number of each series, and the distributor from whom each series
was purchased. In this section "permittee" includes municipalities and qualified
organizations that jointly hold a muhiple-beneficiarv permit.

* Sec. 24. AS 05.15.187 is amended by adding new subsections to read:

(h) An owner, manager, or employee of a person holding a permit or license under this
chapter, or registered under this chapter as a vendor, may not purchase a pull-tab from a pull-tab
series manufactured, distributed, or sold by the permittee, licensee, or registered vendor.

(i) A permittee, operator, or registered vendor may not turn over a prize of S50 or more
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toa person with a puli-tab card entitling the person to that prize unless the person signs a receipt
for the prize and returns the receipt to the permittee, operator, or vendor. The pull-tab card
entitling tne person to the prize may be signed as the receipt.

(J) A permittee, operator, or registered vendor may sell pull-tabs only at a fixed location,
and may not sell pull-tabs from a cart, vehicle, orsimilarlocation thatis capable ofmobility.

Pull-tab sales may be made in person only.

* Sec. 25. AS 05.15 is amended by adding a new section to article 2 to read:

Sec. 05.15.188. PULL-TAB SALES BY VENDORS ON BEHALF OF PERMITTEES
AND OPERATORS; VENDOR REGISTRATION, (a) A permittee or operator may contract
with a vendor to sell pull-tabs on behalf of the permittee or operator, if the permittee or operator
first registers the vendor with the department by applying for registration on a form prescribed
by the depanment and by submitting the registration feeof $50 foreachlocation at which the
vendor will sell pull-tabs.

(b) The depanment shall approve or disapprove an initial vendor registration request
within 15 working days of receipt of the registration form from a permittee or operator.

(¢) Upon approval of the vendor registration, the department shall issue an endorsement
to the permittee’s permit or the operator’s license that authorizes the conduct of pull-tab sales at
that vendor location.

(d) The endorsement issued under (c) of this section is an extension of the permittee’s
or operator’s privilege under AS 05.15.1 JO to conduct pull-tab sales in this state. A vendor may
not sell a pull-tab series until a copy of the permit or license containing the endorsement for the
new vendor location has been posted by the permittee or operator in the registered vendor
establishment. The endorsed permit or license must be clearly visible to the gaming public.

(e) A separate endorsement shall be issued for each vendor locauon. The permittee or
operator shall inform the department when a vendor with whom the permittee or operator is
contracting changes the physical location at which pull-tabs are sold, and shall return to the
depanment all copies of a permit or license endorsed to a vendor that is no longer selling pull-
tabs on behalf of the pennittee or operator. Failure to inform the department of a change in
vendor location, or to return the endorsed copies of a pennit or license to the depanment after

a vendor change, nay constitute grounds for the suspension or revocation of a pennittee's permit

or an operator's license.
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(f) At the time that a permittee or operator annually renews its permit or license, it shall
also renew the registration of all 'ocations where a vendor is selling pull-tabs on (he permittee’s
or operator’s behalf and shall pay a registration fee of S50 for each vendor location.

(g) A permittee or operator that uses a vendor to sell pull-tabs on its behalf shall enter
into a written contract with that vendor. The depanment may inspect this contract. If the
contract contains provisions that violate this chapter or the regulations adopted under it, the
depanment may declare the contract void, and may suspend or revoke the registration of the
vendor and the license of the operator or the permit of the pennittee.

(h) Except as provided in AS 05.15.185, a person, other than a pennittee’s member-in-
charge or an operator, may not directly supply a pull-tab series to a registered vendor for sale
by that vendor on behalf of the permittee or operator.

(i) If a permittee or operator contracts with a vendor under (a) of this section, the
contract must provide that the permittee or operator shall receive no less than 65 percent of the
ideal net.

() Except as provided in AS 05.15.185(3)(A), an amount equal to the ideal net less the
compensation owed to the vendor shall be paid by the vendor to the member in charge, operator,
or distributor upon delivery of a pull-tab series to the vendor for sale. The amount required to
be paid by the vendor shall be paid by check or, if paid by other means, shall be deposited
directly into the gaming checking account of the permittee or operator.

(k) AIll money paid to a registered vendor under this section by a permittee or operator
shall be paid by check only, and the check may not be drawn in a manner that the payee is not
identified.

() The department may not issue a vendor registration for a person who has been
convicted of a felony, a crime involving theft or dishonesty, or a violation of a municipal, state,
or federal gambling law, or who employs in a managerial or supervisory capacity a person who
has been convicted of a crime described in this subsection.

(m) A registered vendor may not employ a person in a managerial or supervisory

capacity if the person has been convicted of a crime described in (1) of this section.

* Sec. 26. AS 05.15 is amended by adding a new section to read:

Sec. 05.15.195. ORDER PROHIBITING ACTION IN VIOLATION OF CHAPTER, (a)

If the commissioner determines that a person has engaged it: an act or practice in violation of this

CSSSSB fitL&C) -10-
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chapter or a regulation adopted under this chapter, the commissioner may, alter giving reasonable
notice to the person and an opportunity for the person to be heard, issue an order prohibiting the
violation by the person. The order remains in effect until the person has submitted evidence
acceptable to the commissioner showing that the violation has been corrected.

(b) If the public interest requires, the commissioner may issue an emergency order
prohibiting an act or practice in violation of this chapter or a regulation adopted under this
chapter without notice to or an opportunity to be heard by the person affected by the order. The
commissioner shall immediately serve the person with a copy of the emergency order. An
emergency order expires 60 days after the date it is issued, if the person affected by the order
requests a hearing within 15 days of receipt of die order. If the person does not request a hearing
within 15 days of receipt of the emergency order, the order becomes permanent. Following a
hearing, the commissioner may rescind, modify, or make permanent the emergency order.

(c) A party aggrieved by an order under this section may appeal to the superior court.

* Sec. 27. AS 05.15.200(b) is amended to read:

(b) A person who, with the intent to mislead a public servant in the performance of the
public servant’s duty, submits a false statement in an application for a permit, license, or vendor

registration under this chapter [,] is guilty of unsworn falsification.

* Sec. 28. AS 05.15.210 is amended by adding new paragraphs to read:

(35) "ideal net" means an amount equal to the total amount of receipts that would
be received if every individual puli-tal icket in a series were sold at face value, less the prizes
to be awarded for that series;

(36) "pennittee" means a municipality or a qualified organization that holds a
valid permit under AS 05.15.100;

(37) "vendor" means a business whose primary activity is not regulated by this
chapter but that is engaged in the sale of pull-tabs on behalf of a permittee or operator, holds a
business license under AS 43.70, and is

(A) a retail establishment;
(B) an eating establishment; or

(C) an establishment licensed under AS 04,11.

* Sec. 29. This Act takes effect immediately under AS 01.10.070(c).
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CS FOR SPONSOR SUBSTITUTE FOR SENATE BILL NO. 6 (L&C)
IN THE LEGISLATURE OF THE STATE OF ALASKA

SEVENTEENTH LEGISLATURE - FIRST SESSION

BY THE SENATE LABOR AND COMMERCE COMMITTEE

Offered:
Referred:

Sponsor(s): SENATOR ZHAROFF

A BILL

FOR AN ACT ENTITLED

"An Act relating to charitable gaming; and providing for rn effective date."

BE

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 05.15.060 is amended to read:

Sec. 05.15.060. REGULATIONS. The department shall adopt regulations under the
Administrative Procedure Act (AS 44.62) necessary to carry out this chapter covering, but not
limited to,

(1) the issuance, renewal, and revocation of permits* [AND] licenses, and vendor
registrations:

(2) a method of ascertaining net proceeds, the determination of items of expense
that may be incurred or paid, and the limitation of the amount of the items of expense to prevent
the proceeds from the activity permitted from being diverted to noncharitable, noneducational,
nonreligious, or profit-making organizations, individuals, or groups;

(3) the immediate revocation of permits* [AND] licenses, and vendor

registrations authorized under this chapter if this chapter or regulations adopted under it are
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violated;

(4) the requiring of detailed, sworn, financial reports of operations from permittees
and licensees including detailed statements of receipts and payments;

(5) the investigation of permittees, licensees, registered vendors, and their
employees, including the fingerprinting of those permittees, licensees, registered vendors, and
employees whom the commissioner considers it advisable to fingerprint;

(6) [EXCLUSION FROM PARTICIPATION AS A PERMITTEE, LICENSEE,
OR EMPLOYEE OF A PERMITTEE OR LICENSEE, OF A PERSON CONVICTED OF, IN
PRISON FOR, OR ON PAROLE FOR A FELONY WITHIN THE PRECEDING FIVE YEARS,
OR CONVICTED OF A CRIME INVOLVING THEFT OR DISHONESTY OR OF A
VIOLATION OF A MUNICIPAL, STATE, OR FEDERAL GAMBLING LAW;

(7)] the method and manner of conducting authorized activities and awarding of
prizes or awards, and the equipment that may be used;

(7) [(8)] the number of activities that may be held, operated, or conducted under
a permit uuring a specified period; however, the department may not allow more than 14 bingo
sessions a month and 35 bingo games a session to be conducted under a permit; the holders of
a multiple-beneficiarv permit under AS 05.15.100(d) mav hold, operate, or conduct the
number of sessions and games a month equal to the number allowed an individual permittee
multiplied bv the number of holders of the multiple-beneficiarv permit:

{8) [(9)] a method of accounting for receipts and disbursements by operators,
including the keeping of records and requirements for the deposit of all receipts in a bank;

(9) [(10)] the disposition of funds in possession of a permitteei [OR] a person,
municipality, or qualified organization that possesses an operator’s license, or a registered
vendor at the time a permit, [OR] a license, or a vendor registration is surrendered, revoked,
or invalidated;

(10) [(11)] restrictions on the participation by employees of the Depanment of
Fish and Game in salmon classics;

(11) [(12)] other matters the commissioner considers necessary to carry out this

chapter or protect the best interest of the public.

* Sec. 2. AS 05.15.070 is amended to read:

Sec. 05.15.070. EXAMINATION OF BOOKS AND RECORDS. The commissioner may
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examine or have examined the books and records of a permittee, an operator, a registered
vendor, or a person licensed to manufacture or to distribute pull-tab games in the state. The
commissioner may issue subpoenas for the attendance of witnesses and the production of books,
records, and other documents.

* Sec. 3. AS 05.15.100 is amended by adding a new subsection to read:

(d)  The commissioner may issue a multiple-beneficiary permit to two to six
municipalities or qualified organizations or to a combination of two to six municipalities and
qualified organizations that apply jointly for the permit. The permit gives the permit holders the
privilege of jointly conducting the activities specified in (a) and (b) of this section, subject to the

restrictions set out in (b) of this section.
*Sec. 4. AS 05.15.112(a) is amended to read:

(a) Each municipality or qualified organization that receives a permit under this chapter
shall designate a member in charge. Municipalities and qualified organizations thathold a
multiple-beneficiarv permit shall jointly designate one member in charge.

* Sec. 5. AS 05.15.112(b) is amended to read:

(b) The member in charge is responsible for preparation, maintenance, and transmittal
of all records and reports required of the permittee. The member in charge shall be a member
of the qualified organization or the board of directors of the qualified organization or an
employee of the municipality. In the case of a multiple-beneficiarv permit, the member in
charge shall be a member of one of the qualified organizations or the hoard of directors of
one of the qualified organizations or an employee of one of the municipalities.

* Sec.6.AS 05.15.112(d) is amended to read:

(d) The municipality or qualified organization, or the holders of a multiple-beneficiarv
permit, shall designate alternate members in charge who are responsible for theduties of the
member in charge in the absence of the member in charge.

* Sec.7.AS 05.15.115 is amended by adding a new subsection to read:

(e) A contract between a permittee and an operator under this section for the conduct of
pull-tab games shall provide that the pennittee must receive at least 30 percent of the ideal net
for each pull-tab series sold by the operator under the contract.

* Sec.8.AS 05.15.122(c) is amended to read:

(c) The depanment may not issue an operator’s license to an applicant if the applicant
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or a person employed by the applicant in a managerial or supervisory capacity, has been

convicted of [[ IN PRISON FOR, OR ON PAROLE FOR] a felony* [WITHIN THE
PRECEDING FIVE YEARS, OR CONVICTED OF| a crime involving theft or dishonesty* or

[OF] a violation of a municipal, state, or federal gambling law.

* Sec. 9. AS 05.15.122(d) is amended to read:

(d) A licensee may not employ a person in a managerial or supervisory capacity if the
person has been convicted of a crime described in (c) of this section [, IN PRISON FOR, OR
ON PAROLE FOR A FELONY WITHIN THE PRECEDING FIVE YEARS, OR CONVICTED
OF A CRIME INVOLVING THEFT OR DISHONESTY OR OF A VIOLATION OF A

MUNICIPAL, STATE, OR FEDERAL GAMBLING LAW].

* Sec. 10. AS 05.15.140(b) is amended to read:

(b) In an application for a permit, a municipality or qualified organizationshall disclose
the name and address of each person responsible for the operation of the activity and whether

any person named

(1) has been convicted of [, IN PRISON FOR, OR ON PAROLE FOR] a felony*
[WITHIN THE PRECEDING FIVE YEARS, OR CONVICTED OF] a crime involving theft or
dishonesty* or [OF] a violation of a municipal, state, or federal gambling law; or

(2) has a prohibited financial interest, as defined in regulations adopted by the

commissioner, in the operation of the activity.

* Sec.11. AS 05.15.140(c) is amended to read:

(c) The commissioner may not issue a permitfor an activity operated by a person who
has been convicted of a crime described in (b)(1) of this section [, IN PRISON FOR, OR ON
PAROLE FOR A FELONY WITHIN THE PRECEDING FIVE YEARS, OR CONVICTED OF
A CRIME INVOLVING THEFT OR DISHONESTY OR OF A VIOLATION OF A

MUNICIPAL, STATE, OR FEDERAL GAMBLING LAW],

* Sec. 12. AS 05.15 is amended by adding a new section to read:

Sec. 05.15.145. MULTIPLE-BENEFICIARY PERMITS, (a) Two to six municipalities
or qualified organizations, or a combination of two to six municipalities and qualified
organizations, may jointly apply for a multiple-beneficiary permit under AS 05.15.100(d). 'Hie
commissioner may not issue or renew a permit except upon satisfactory proof that each joint

applicant is a municipality or qualified organization, the activity may be permitted under this

CSSSSB 61L&C) 4



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31

WORK DRAFT WORK DRAFT WORK DRAFT

chapter, and the issuance of a permit is not detrimental to the best interests of the public. Upon
request of the commissioner, the joint applicants shall prove conclusively each of these
requirements before a permit may be issued or renewed.

(b) The provisions of AS 05.15.140(b) - (d) apply to multiple-beneficiary permits and
applications for them.

(¢) A municipality or qualified organization that is among the holders of a multiple-
beneficiary permit may not hold another permit under this chapter.

(d) A municipality or qualified organization that is among the holders of a multiple-
beneficiary permit may withdraw from the permit by giving written notice of intent to withdraw
to the department and to the other holders of the permit. The effective date of the withdrawal
is 30 days after the department receives written notice of intent. A municipality or qualified
organization that withdraws from a multiple-beneficiary permit may apply for a permit under
AS 05.15.100(a), but its share of the prizes awarded under the multiple-beneficiary permit and
the prizesitawards under its own permit are subject to the maximums established in
AS 05.15.180(9).

(e) The holders of a muldple-beneficiary permit shall jointly file repons with the
depanment that comply with the reponing requirements imposed on operators under
AS 05.15.083.

* Sec. 13. AS 05.15.160(a) is amended to read:

(a) The only expenses that may be incuned or paid in connection with the operation of

an activity under a permit issued under this chapter are bona fide expenses reasonably necessary
for
(1) goods, wares, and meichandise necessary for the operation of the activity;
(2) personal services involved with the operation of the activity, including those
performed by
(A) an employee of the permittee; or
(3) an operator hired by the permittee to conduct the activity [IF THE
COMPENSATION IS NOT RELATED TO THE RECEIPTS FROM THE ACTIVITY].

* Sec. 14. AS 05.15.170 is repealed and reenacted to read:
Sec. 05.15.170. SUSPENSION OR REVOCATION OF PERMIT, LICENSE, OR

VENDOR REGISTRATION, (a) The depanment may suspend, for a period of up to one year,

.—5— CSSSSB 6(L&C)
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or revoke a permit, license, or vendor registration, after giving notice toand an opportunity to
be heard by the pennittee, licensee, or vendor, if the permittee, licensee, orvendor

(1) violates or fails to comply with arequirement of this chapter or of aregulation
adopted under this chapter;

(2) breaches a contractual agreement with a permittee, licensee, or registered
vendor;

(3) is convicted of a felony, of a crime involving theft or dishonesty, or of a
violation of a municipal, state, or federal gambling law; for the purposes of this paragraph, a
permittee, licensee, or vendor that is not a natural person is considered convicted if an owner or
manager of the permittee, licensee, or vendor is convicted; or

(4) knowingly submits false information to the department or, in the case of a
registered vendor, to a permittee or operator when the vendor knows that the false information
will be submitted to the depanment as part of an application for registration.

(b) If the department revokes a license orvendor registration under this section, it may

prohibit the licensee or vendor from reapplying for a license or vendor registration for a period
of not more than five years. If the depanment revokes a permit under this section, it may

prohibit the permittee from reapplying for a permit for a period of not more than one year.

* Sec. 15. AS 05.15.180(d) is amended to read:

(d) The total value of door prizes offered or awarded under authority of a permit issued
to a municipality or qualified organization under this chapter or under authority of a multiple-

beneficiary permit may not exceed $20,000 a month or $240,000 a year.

* Sec. 16. AS 05.15.180(e) is amended to read:

(e) The total value of all door prizes offered or awarded at a single facility or bingo hall
or parlor by an operator on behalf of authorizing permittees [OR BY A PERMITTEE IN

CONJUNCTION WITH OTHER PERMITTEES] may not exceed $20,000 a month or $240,000

a year.

* Sec. 17. AS 05.15.180(g) is amended to read:

(g) A municipality or a qualified organization may award a maximum 0f$1.500.000
[$1,000,000] in prizes each year in activities authorized under this chapter; however, if a
municipality or a qualified organization contracts with an operator to conduct on its behalf

activities authorized under this chapter, the municipality or qualified organization may award a
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maximum of $500,000 in prizes each year. The holders of a multiple-beneficiary permit
under AS 05.15.1Q0kO mav award a maximum in prizes eaeii vear of $1,500,000 times the
number of holders of Hie permit for activities authorized under this chanter. In [his
subsection "activities authorized under this chapter" means all activities subject to this chapter
other than bingo.
* Sec. 18. AS 05.15.180 is amended by adding a new subsection to read:
(h) If a bingo game under this chapter is conducted by an operatoi, the operator, or an

owner, manager or employee of the operator, may not contest for the prizes awarded in that

bingo game. If a bingo game is conducted by a permittee, the permittee’s member incharge, or
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an alternate member in charge, may not contest for the prizes awarded in that bingo game.
* Sec. 19. AS 05.15.183 is amended by adding a new subsection to read:

(e) A distributor may not

(1) take an order for the purchase of a pull-tab series from a vendor;

(2) sell a pull-tab series to a vendor; or

(3) deliver a pull-tab series to a vendor, except as authorized by AS 05.15.185.

* Sec. 20. AS 05.15.184 is amended to read:

Sec. 05.15.184. PULL-TAB TAX. A pull-tab distributor shall collect on each series of
pull-tabs distributed a tax of one [THREE] percent of the total sales price of all the pull-tabs
in the series [AN AMOUNT EQUAL TO THE GROSS RECEIPTS LESS PRIZES AWARDED
ON EACH SERIES OF PULL-TABS DISTRIBUTED]. The pull-tab distributor shall pay to the

department the tax collected in the preceding month at the rime that the report under

AS 05.15.183(d) is filed with the department.

* Sec. 21. AS 05.15.185 is amended to read:

Sec. 05.15.185. DISTRIBUTION OF PULL-TAB GAMES. Each series of pull-tabs
distributed in the state must be sealed and have a serial number label issued by the National

Association of Fundraising Ticket Manufacturers or other serial number label approved by the

department and may be distributed only to

(1) a municipality or a qualified organization that has obtained a permit issued

under this chapter;

(2) [OR TO] an operator on behalf of an authorizing permittee; or

(3) a vendor reuistercd under this chapter when
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(A) a permittee or operator has received payment from the vendor in
the amount and form set out in AS 05.15.18811), and the permittee or operator has
authorized the distributor to distribute the .scries to the vendor; and

(B) the permittee or operator has paid to the distributor the pull-tab

tax under AS 05.15.184.

* Sec. 22. AS 05.15.187(0 is amended to read:

(0 Each permittee [MUNICIPALITY OR QUALIFIED ORGANIZATION] that had
gross receipts exceeding $100,000 during the preceding year from activities conducted under this
chapter or that is required to report under AS 05.15.080(a), that conducts a pull-tab game shall
maintain records for two years of each prize of $50 or more, the first day and last day that each
series was distributed, the serial number of each series, and the distributor from whom each series
was purchased. In fhis section "permittee" includes municipalities and qualified

organizations that jointly hold a multiple-beneficiarv permit.

* Sec. 23. AS 05.15.187 is amended by adding new subsections to read:

(h) An owner, manager, or employee of a person holding a permit or license under this
chapter, or registered under this chapter as a vendor, may not purchase a pull-tab from a pull-tab
series manufactured, distributed, or sold by the permittee, licensee, or registered vendor.

(i) A permittee, operator, or registered vendor may not turn over a prize of $50 or more
to a person with a pull-tab card entitling the person to that prize unless the person signs a receipt
for the prize and returns the receipt to the permittee, operator, or vendor. The pull-tab card
entitling the person to the prize may be signed as the receipt.

() A permittee, operator, or registered vendor may sell pull-tabs only at a fixed location,
and may not sell pull-tabs from a can, vehicle, or similar location that is capable of mobility.

Pull-tab sales may be made in person only.

* Sec. 24. AS 05.15 is amended by adding a new section to anicle 2 to read:

Sec. 05.15.188. PULL-TAB SALES BY VENDORS ON BEHALF OFPERMITTEES
AND OPERATORS; VENDOR REGISTRATION, (a) A permittee or operator may contract
with a vendor to sell pull-tabs on behalf of the permittee or operator, if the permittee or operator
first registers the vendor with the department by applying for registration on a form prescribed

by the depanment and by submitting the registration fee of $50 for each location at which the

vendor will sell pull-tabs.
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(b) The depanment shall approve or disapprove an initial vendor registration request
within 15 working days of receipt of the registration form from a permittee or operator.

(c) Upon approval of the vendor registration, the department shall issue an endorsement
to the permittee’s permit or the operator’s license that authorizes the conduct of pull-tab sales at
that vendor location.

(d) The endorsement issued under (c) of this section is an extension of the permittee’s
or operator’s privilege under AS 05.15.100 to conduct pull-tab sales in this state. A vendor may
not sell a pull-tab series until a copy of the permit or license containing the endorsement for the
new vendor location has been posted by the permittee or operator in the registered vendor
establishment. The endorsed permit or license must be clearly visible to the gaming public.

(e) A separate endorsement shall be issued for each vendor location. The permittee or
operator shall inform the department when a vendor with whom the permittee or operator is
contracting changes the physical location at which pull-tabs are sold, and shall return to the
department all copies of a permit or license endorsed to a vendor that is no longer selling pull-
tabs on behalf of the permittee or operator. Failure to inform the depanment of a change in
vendor location, or to return the endorsed copies of a permit or license to the depanment after
a vendor change, may constitute grounds for the suspension or revocation of a permittee’s permit
or an operator’s license.

(f) At the time that a permittee or operator annually renews its permit or license, it shall
also renew the registration of all locations where a vendor is selling pull-tabs on the permittee’s
or operator’s behalf and shall pay a registration fee of $50 for each vendor location.

(g) A permittee or operator that uses a vendor to sell pull-tabs on its behalf shall enter
into a written contract with that vendor. The depanment may inspect this contract If the
contract contains provisions that violate this chapter or the regulations adopted under it, the
depanment may declare the contract void, and may suspend or revoke the registration of the
vendor and the license of the operator or the permit of the pennittee.

(h) Except as provided in AS 05.15.185, a person, other than a pennittee’s member-in-
charge or an operator, may not directly supply a pull-tab series to a registered vendor for sale
by that vendor on behalf of the permittee or operator.

(i) It a permittee contracts with a vendor under (a) of this section, the contract must

provide that the permittee snail receive no less than 65 percent of the ideal net.
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(J) Except as provided in AS 05.15.185(3)(A), an amount equal to the ideal net less the
compensation owed to the vendor shall be paid by the vendor to the member in charge, operator,
or distributor upon delivery of a pull-tab series to the vendor for sale. The amount required to
be paid by the vendor shall be paid by check or, if paid by other means, shall be deposited
directly into the gaming checking account of the permittee or operator.

(k) All money paid to a registered vendor under this section by a permittee or operator
shall be paid by check only, and the check may not be drawn in a manner that the payee is not
identified.

() The department may not issue a vendor registration for a person who has been
convicted of a felony, a crime involving theft or dishonesty, or a violation of a municipal, state,
or federal gambling law, or who employs in a managerial or supervisory capacity a person who
has been convicted of a crime described in this subsection.

(m) A registered vendor may not employ a person in a managerial or supervisory
capacity if the person has been convicted of a crime described in (1) of this section.

* Sec. 25. AS 05.15 is amended by adding a new section to read:
Sec. 05.15J 95. ORDER PROHIBITING ACTION IN VIOLATION OF CHAPTER, (a)

If the commissioner determines that a person has engaged in an act or practice in violation of this

chapter or a regulation adopted under this chapter, the commissioner may, after giving reasonable

notice to the person and an opportunity for the person to be heard, issue an order prohibiting the

violation by the person. The order remains in effect until the person has submitted evidence
acceptable to the commissioner showing that the violation has been corrected.

(b) If the public interest requires, the commissioner may issue an emergency order
prohibiting an act or practice in violation of this chapter or a regulation adopted under this
chapter without notice to or an opportunity to be heard by the person affected by the order. The
commissioner shall immediately serve the person with a copy of the emergency order. An
emergency order expires 60 days after the date it is issued, if the person affected by the order
requests a hearing within 15 days of receipt of the order. If the person does not request a hearing
within 15 days of receipt of the emergency order, the order becomes permanent. Following a
hearing, the commissioner may rescind modify, or make permanent the emergency order.

(c) A party aggrieved by an order under this section may appeal to the superior court.

* Sec. 26.AS 05.15.200(b) is amended to read:
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1 (b) A person who, with the intent to mislead a public servant in the performance of the
2 public servant’s duty, submits a false statement in an application for a permit, license, or vendor
3 registration under this chapter [,] is guilty of unsworn falsification.

4 * Sec. 27. AS 05.15.210 is amended by adding new paragraphs to read:

5 (35) "ideal net" means an amount equal to the total amount of receipts that would
6 be received if every individual pull-tab ticket in a series were sold at face value, less the prizes
7 to be awarded for that series;

8 (36) "pennittee"” means a municipality or a qualified organization that holds a
9 valid permit under AS 05.15.100;

10 (37) "vendor" means a business whose primary activity is not regulated by this
11 chapter but that is engaged in the sale of pull-tabs on behalf of a permittee or operator, holds a
12 business license under AS 43.70, and is

13 (A) a retail establishment;

14 (B) an eating establishment; or

15 (C) an establishment licensed under AS 04.11.

16 * Sec. 28. This Act takes effect immediately under AS 01.10.070(c).
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CS FOR SPONSOR SUBSTITUTE FOR SENATE BILL NO. 6 (L&C)
IN THE LEGISLATURE OF THE STATE OF ALASKA
SEVENTL 'NTH LEGISLATURE - FIRST SESSION

BY THE SENATE LABOR AND COMMERCE COMMITTEE

Offered:
Referred:

Sponsor(s): SENATOR ZHAROFF

A BILL
FOR AN ACT ENTITLED

"An Act relating to charitable gaming; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 05.15.060 is amended to read:

Sec. 05.15.060. REGULATIONS. _Tthe department shall adopt regulations under the
Administrative Procedure Act (AS 44.62) necessary to carry out this chapter covering, but not
limited to,

(1) the issuance, renewal, and revocation of permits! [AND] licenses, and vendor
registrations:

(2) a method of ascertaining net proceeds, the determination of items of expense
that may be incurred or paid, and the limitation of the amount of the items of expense to prevent
the proceeds from the activity permitted from being diverted to noncharitable, noneducational,
nonreligious, or profit-making organizations, individuals, or groups;

(3) the immediate revocation of permits! [AND] licenses, and vendor

registrations authorized under this chapter if this chapter or regulations adopted under it are
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violated;

(4) the requiring of detailed, sworn, financial reports of operations from permittees
and licensees including detailed statements of receipts and payments;

(5) the investigation of permittees, licensees, registered vendors, and their
employees, including the fingerprinting of those permittees, licensees, registered vendors, and
employees whom the commissioner considers it advisable to fingerprint;

(6) [EXCLUSION FROM PARTICIPATION AS A PERMITTEE, LICENSEE,
OR EMPLOYEE OF A PERMITTEE OR LICENSEE, OF A PERSON CONVICTED OF, IN
PRISON FOR, OR ON PAROLE FOR A FELONY WITHIN THE PRECEDING FIVE YEARS,
OR CONVICTED OF A CRIME INVOLVING THEFT OR DISHONESTY OR OF A
VIOLATION OF A MUNICIPAL, STATE, OR FEDERAL GAMBLING LAW;

(7)] the method and manner of conducting authorized activities and awarding of
prizes or awards, and the equipment that may be used;

£7} [(8)] the number of activities that may be held, operated, or conducted under
a permit during a specified period; however, the department may not allow more than 14 bingo
sessions a month and 35 bingo games a session to be conducted under a permit; the holders of
a multiple-beneficiarv permit under AS 05.15.100(d) mav hold, operate, or conduct the
number of sessions and games a month equal to the number allowed an individual permittee
multiplied bv the number of holders of the multiple-beneficiarv permit;

(8) [(9)] a method of accounting for receipts and disbursements by operators,
including the keeping of records and requirements for the deposit of all receipts in a bank;

[9] [(10)] the disposition of funds in possession of a permittee! [OR] a person,
municipality, or qualified organization that possesses an operator’s license, or a registered
vendor at the time a permiti [OR] a license, or a vendor registration is surrendered, revoked,
or invalidated;

(10) [(11)] restrictions on the participation by employees of the Department of
Fish and Game in salmon classics;

(11) |(12)] other matters the commissioner considers necessary to carry out this

chapter or protect the best interest of the public.

* Sec. 2. AS 05.15.070 is amended to read:

Sec. 05.15.070. EXAMINATION OF BOOKS AND RECORDS. The commissioner may
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examine or have examined the booi*s and records of a permittee, an operator, a registered
vendor, or a person licensed to manufacture or to distribute pull-tab games in the state. The
commissioner may issue subpoenas for the attendance of witnesses and the production of books,
records, and other documents.

* Sec. 3.  AS 05.15.100 is amended by adding a new subsection to read:

(d) The commissioner may issue a multiple-beneficiary permit to two to six
municipalities or qualified organizations or to a combination of two to six municipalities and
qualified organizations that apply jointly for the permit. The permit gives the permit holders the
privilege of jointly conducting the activities specified in (a) and (b) of this section, subject to the
restrictions set out in fb) of this section.

* Sec. 4. AS 05.15.112(a) is amended to read:

(a) Each municipality or qualified organization that receives a permit under this chapter
shall designate a member in charge. Municipalities and qualified organizations that hold a
multiple-beneficiarv permit shall jointly designate one member in charge.

* Sec. 5. AS 05.15.112(b) is amended to read:

(b) The member in charge is responsible for preparation, maintenance, and transmittal
of all records and repons required of the permittee. The member in charge shall be a member
of the qualified organization or the board of directors of the qualified organization or an
employee of the municipality. In the case of a multiple-beneficiarv permit, the member in
charge shall be a member of one of the qualified organizations or the board of directors of
one of the qualified organizations or an employee of one of the municipalities.

* Sec. 6. AS05.15.112(d) is amended to read:

(d) The municipality or qualified organization, or the holders of a multiple-beneficiarv
permit, shall designate alternate members in charge who are responsible ior theduties ofthe
member in charge in the absence of the member in charge.

* Sec. 7. AS05.15.115 is amended by adding a new subsection to read:

(e) A contract between a permittee and an operator under this section for the conduct of
pull-tab games shall provide that the permittee must receive at least 30 percent of the ideal net
for each pull-tab series sold by the operator under the contract.

* Sec. 8. AS 05.15 is amended by adding a new section to read:

Sec.05.15.145. MULTIPLF BENEFICIARY PERMITS. (a) Two to six municipalities

3 CSSSSB 6(L&C)
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or qualified organizations, or a combination of two to six municipalities and qualified
organizations, may jointly apply for a multiple-beneficiary permit under AS 05.15.100(d). The
commissioner may not issue or renew a permit except upon satisfactory proof that each joint
applicant is a municipality or qualified organization, the activity may be permitted under this
chapter, and the issuance of a permit is not detrimental to the best interests of die public. Upon
request of the commissioner, the joint applicants shall prove conclusively each of these
requirements before a permit may be issued or renewed.

(b) The provisions of AS 05.15.140(b) - (d) apply to multiple-beneficiary permits and
applications for them.

(¢) A municipality or qualified organization that is among the holders of a multiple-
beneficiary permit may not hold another permit under this chapter.

(d) A municipality or qualified organization that is among the holders of a multiple-
beneficiary permit may withdraw from the permit by giving written notice of intent to withdraw
to the department and to the other holders of the permit. The effective date of rhe withdrawal
is 30 days after the department receives written notice of intent. A municipality or qualified
organization that withdraws from a multiple-beneficiary permit may apply for a permit under
AS 05.15.100(a), but its share of the prizes awarded under the multiple-beneficiary permit and
the prizes it awards under its own permit are subject to the maximums established in
AS 05.15.180(g).

(e) The holders of a multiple-beneficiary permit shall jointly file repons with the

department that comply with the reporting requirements imposed on operators under

AS 05.15.083.

* Sec. 9. AS 05.15.160(a) is amended to read:

(@) The only expenses that may be incurred or paid in connection with the operation of
an activity under a permit issued under this chapter are bona fide expenses reasonably necessary
for

(1) goods, wares, and merchandise necessary for the operation of the activity;
(2) personal services involved with the operation of the activity, including those
performed by
(A) an employee of the pemiittee; or

(B) an operator hired by the permittee to conduct the activity' [IF THE
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COMPENSATION IS NOT RELATED TO THE RECEIPTS FROM THE ACTIVITY|.
* Sec. 10. AS 05.15.170 is repealed and reenacted to read:

Sec. 05.15.170. SUSPENSION OR REVOCATION OF PERMIT, LICENSE, OR
VENDOR REGISTRATION, (a) The department may suspend, for a period of up to one year,
or revoke a permit, license, oi vendor registration, after giving notice to and an opportunity to
be heard by the permittee, licensee, or vendor, if the pennittee, licensee, or vendor

(1) violates or fails to comply with a requirement of this chapter or of a regulation
adopted under this chapter;

(2) breaches a contractual agreement with a pennittee, licensee, or registered
vendor;

(3) is convicted of a felony, of a crime involving theft or dishonesty, or of a
violation of a municipal, state, or federal gambling law; for the purposes of this paragraph, a
pennittee, licensee, or vendor that is not a natural person is considered convicted if an owner or
manager of the permittee, licensee, or vendor is convicted; or

(4) knowingly submits false information to the department or, in the case of a
registered vendor, to a permittee or operator when the vendor knows that the false information
will be submitted to the department as part of an application for registration.

(b) If the department revokes a license or vendor registration under this section, it may
prohibit the licensee or vendor from reapplying for a license or vendor registration for a period
of not more than five years. If the depanment revokes a permit under this section, it may
prohibit the permittee from reapplying for a permit for a period of not more than one year.

* Sec. 11. AS 05.15.180(d) is amended to read:

(d) The total value of door prizes offered or awarded under authority of a permit issued
to a municipality or qualified organization under this chapter or under authority of a niultiple-
heneficiarv permit may not exceed 520,000 a month or $240,000 a year.

* Sec. 12. AS 05.15.180(e) is amended to read:

(e) The total value of all door prizes offered or awarded at a single facility or bingo hall
or parlor by an operator on behalf of authorizing permittees [OR BY A PERMITTEE IN
CONJUNCTION WITH OTHER PERMITTEES] may not exceed 520,000 a month or 5240,000
a year.

* Sec. 13. AS 05.15.180(g) is amended to read:
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(9) A municipality or a qualified organization may awuid a maximum of $1,500.000
1$1,000,0001 in prizes each year in activities authorized under this chapter; however, if a
municipality or a qualified organization contracts with an operator to conduct on its behalf
activities authorized under this chapter, the municipality or qualified organization may award a
maximum of $500,000 in prizes each year. The holders of a multiple-oeiiefieiarv permit
under AS 05.15.100(d) mav award a maximum in prizes each vear of $1.500,000 times the

number of holders of the permit for activities authorized under this chanter. In this
subsection "activities authorized under this chapter” means all activities subject to this chapter
other than bingo.
*Sec.14. AS 05.15.180 is amended by adding a new subsection to read:

(h) If a bingo game under this chapter is conducted by an operator, the operator, or an
owner, manager or employee of the operator, may not contest for the prizes awarded in that
bingo game. If a bingo game is conducted by a pennittee, the pennittee’s member in charge, or
an alternate member in charge, may not contest for the prizes awarded in that bingo game.

*Sec.15. AS 05.15.183 is amended by adding a new subsection to read:

(e) A distributor may not

(1) take an order for the purchase of a pull-tab series from a vendor;

(2) sell a pull-tab series to a vendor; or

(3) deliver a pull-tab series to a vendor, except as authorized by AS 05.15.185.
* Sec. 16. AS 05.15.184 is amended to read:

Sec. 05.15.184. PULL-TA3.TAX. A pull-tab distributor shall collect oneach series of
pull-tabs distributed a tax of one [THREE] percent of the total sales price of all the pull-tabs
in the series [AN AMOUNT EQUAL TO THE GROSS RECEIPTS LESS PRIZES AWARDED
ON EACH SERIES OF PULL-TABS DISTRIBUTED]. The pull-tab distributor shall pay to the
depanment the tax collected in the preceding month at the time that the report under
AS 05.15.183(d) is filed with the department.

* Sec. 17. AS 05.15.185 is amended to read:
Sec. 05.15.185. DISTRIBUTION OF PULL-TAB GAMES. Eachseries of pull-tabs

distributed in the state must be sealed and have a serial number label issued by the National

Association of Fundraising Ticket Manufacturers or other serial number label approved by the

depanment and may be distributed only to
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(1) a municipality or a qualified organization that has obtained a permit issued
under this chapter*
(2) [OR TO) an operator on behalf of an authorizing pennittee: or
(3) a vendor registered under this chanter when
(A) a permittee or operator has received payment from the vendor in
the amount and form set out in AS 05.15.188(i), and the permittee or operator has
authorized the distributor to distribute the series to the vendor; and
(B) the permittee or operator has paid to the distributor the pull-tab
tax under AS 05.15.184.

* Sec. 18. AS 05.15.187(f) is amended to read:
() Each permittee [MUNICIPALITY OR QUALIFIED ORGANIZATION] that had

gross receipts exceeding $100,000 during the preceding year from activities conducted under this
chapter or that is required to report under AS 05.15.080(a), that conducts a pull-tab game shall
maintain records for two years of each prize of $50 or more, the first day and last day that each
series was distributed, the serial number of each series, and the distributor from whom each series
was purchased. In this section "permittee” includes municipalities and qualified
organizations that jointly hold a multiple-beneficiarv permit.

* Sec. 19. AS 05.15.187 is amended by adding new subsections to read:

(h) An owner, manager, or employee of a person ho'ding a permit or license under this
chapter, or registered under this chapter as a vendor, may not purchase a pull-tab from a pull-tab
series manufactured, distributed, cr sold by tl]e pennittee, licensee, or registered vendor.

(i) A permittee, operator, or registered vendor may not turn over a prize of $50 or more
to a person with a pull-tab card entitling the person to that prize unless the person signs a receipt
for the prize and returns the receipt to the permittee, operator, or vendor. The pull-tab card
entitling the person to the prize may be signed as the receipt.

() A permittee, operator, or registered vendor may sell pull-tabs only at a fixed location,
and may not sell pull-tabs from a can, vehicle, or similar location that is capable of mobility.
Pull-tab sales may be made in person only.

* Sec. 20. AS 05.15 is amended by adding a new section to article 2 to read:

Sec. 05.15.188. PULL-TAB SALES BY VENDORS ON BEHALF OF PERMITTEES

AND OPERATORS; VENDOR REGISTRATION, (a) A permittee or operator may contract
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with a vendor to sell pull-tabs on behalf of the permittee or operator,if the pennittee or operator
first registers the vendor with the depanment by applying for registration on a form prescribed
by the depanment and by submitting the registration fee of $50 for each location at which the
vendor will sell pull-tabs.

(b) The department shall approve or disapprove an initial vendor registration request
within 15 working days of receipt of the registration form from a permittee or operator.

(c) Upon approval of the vendor registration, the department shall issue an endorsement
to the permittee’s permit or the operator’s license that authorizes the conduct of pull-tab sales at
that vendor location.

(d) The endorsement issued under (c) of this section is an extension of the permittee’s
or operator’s privilege under AS 05.15.100 to conduct pull-tab sales in this state. A vendor may
not sell a pull-tab series until a copy of the permit or license containing the endorsement for the
new vendor location has been posted by the permittee or operator in the registered vendor
establishment. The endorsed permit or license must be clearly visible to the gaming public.

(e) A separate endorsement shall be issued for each vendor location. The permittee or
operator shall inform the department when a vendor with whom the permittee or operator is
contracting changes the physical location at which pull-tabs are sold, and shall return to the
depanment all copies of a permit or license endorsed to a vendor that is no longer selling pull-
tabs on behalf of the permittee or operator. Failure to inform the department of a change in
vendor location, or to return the endorsed copies of a permit or license to the depanment after
a vendor change, may constitute grounds for the suspension or revocation of a permittee’s permit
or an operator’s license.

(f) At the time that a permittee or operator annually renews its permit or license, it shall
also renew the registration of all locations where a vendor is selling pull-tabs on the permittee's
or operator’ behalf and shall pay a registration fee of $50 for each vendor location.

(g) A permittee or operator that uses a vendor to sell pull-tabs on its behalf shall enter
into a written contract with that vendor. The depanment may inspect this contract. If the
contract contains provisions that violate this chapter or the regulations adopted under it, the
depanment may declare the contract void, and may suspend or revoke the registration of the
vendor and the license of the operator or the permit of the permittee.

(h) Except as provided in AS 05.15.185, a person, other than a permittee’s member-in-
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charge or an operator, may not directly supply a pull-tab series to a registered vendor for sale

by that vendor on behalf of the permittee or operator.

(i) If a permittee contracts with a vendor under (a) of this section, the contract must

provide that the permittee shall receive no less than 65 percent of the ideal net.

()) Except as provided in AS 05.15.185(3)(A), an amount equal to the ideal net less the
compensation owed to the vendor shall be paid by the vendor to the member in charge, operator,
or distributor upon delivery of a pull-tab series to the vendor for sale. The amount required to
be paid by the vendor shall be paid by check or, if paid by other means, shall be deposited
directly into the gaming checking account of the pennittee or operator.

(k) AIll money paid to a registered vendor under this section by a permittee or operator

shall be paid by check only, and the check may not be drawn in a manner that the payee is not

identified.

@) The department may not issue a vendor registration for a person who would oe

ineligible for issuance of an operator’s license because of AS 05.15.122(c), or who employs in
a managerial or supervisory capacity a person who would be ineligible for issuance of an

operator’s license because of AS 05.15.122(c).
(m) A registered vendor may not employ a person in a managerial or supervisory

capacity if the person would be ineligible for issuance of an operator’s license because of

AS 05.15.122(c).

20 * Sec. 21. AS 05.15 is amended by adding a new section to read:

21
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Sec. 05.15.195. ORDER PROHIBITING ACTION IN VIOLATION OF CHAPTER, (a)
If the commissioner determines that a person has engaged in an act or practice in violation of this
chapter or a regulation adopted under this chapter, the commissioner may, after giving reasonable
notice to the person and an opportunity for the person to be heard, issue an order prohibiting the
violation by the person. The order remains in effect until the person has submitted evidence
acceptable to the commissioner showing that the violation has been corrected.

(b) If the public interest requires, the commissioner may issue an emergency order
prohibiting an act or practice in violation of this chapter or a regulation adopted under this
chapter without notice to or an opportunity to be heard by the person affected by the order. The
commissioner shall immediately serve the person with a copy of the emergency order. An

emergency order expires 60 days after the date it is issued, if the person affected by the order
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requests a hearing within 15 days of receipt of the order. If the person does not request a hearing
within 15 days of receipt of the emergency order, the order becomes permanent. Following a
hearing, the commissioner may rescind, modify, or make permanent the emergency order.

(c) A party aggrieved by an order under this section may appeal to the superior court.

* Sec. 22. AS 05.15.200(b) is amended to read:

(b) A person who, with the intent to mislead a public servant in the performance of the
public servant’s duty, submits a false statement in an application for a permit,license, or vendor
registration under this chapter [,] is guilty of unsworn falsification.

* Sec. 23. AS 05.15.210 is amended by adding new paragraphs to read:

(35) "ideal net" means an amount equal to the total amount of receipts that would
be received if every individual pull-tab ticket in a series were sold at face value, less the prizes

to be awarded for that series;

(36; "permittee” means a municipality or a qualified organization that holds a
valid permit under AS 05.15.100;
(37) "vendor" means a business whose primary activity is not regulated by this
chapter but that is engaged in the sale of pull-tabs on behalf of a permittee or operator, holds a
business license under AS 43.70, and is
(A) a retail establishment;
(B) an eating establishment; or
(C) an establishment licensed under AS 04.11.

* Sec. 24. This Act takes effect immediately under AS 01.10.070(c).

CSSSSB 6(L&C) -10-
E—. [DELETED TEXT 33ACXETED]



