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STATE OF ALASKA
HEALTHCARE UTILIZATION
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STATE OF ALASKA
BENEFITS PAYABLE BY TYPE OF CARE PER EMPLOYEE

PAID CLAIMS
ACTIVE EMPLOYEE

/
C INPATIENT

HOSPITAL ROOM & BOARD (EXCL. PSYCH/SUB ABUSE)
HOSPITAL ANCILLARIES

ROOM & BOARD - PSYCHIATRIC
ANCILLARIES

ROOM & BOARD - SUBSTANCE ABUSE
ANCILLARIES

SURGERY (ASST. SURG/ANES)
MEDICAL

TOTAL INPATIENT

OUTPATIENT

ANCILLARIES (INCL. FACILITIES)
SURGERY (ASST. SURG/ANES)
MEDICAL

X-RAY & LABORATORY
PRESCRIPTION DRUG *
CHIROPRACTIC
PSYCHIATRIC/SUBSTANCE ABUSE
OTHER OUTPATIENT

TOTAL OUTPATIENT
TOTAL MEDICAL

DENTAL

PREVENTATIVE
RESTORATIVE
OTHER

TOTAL DENTAL

VISION (1990 EXPERIENCE INCLUDES AETNA RUN-OFF)

TOTAL

TOTAL INCLUDING VSP, PAR, & MEDCO

NUMBER OF EE"S

C -

** BENEFITS PAYABLE

DOES NOT INCLUDE PAR OR MAIL ORDER DRUG EXPER
TOTAL EXPERIENCE,

GROUP

1ST QTR 1989

$103
$185

$43
$17

$9
$19

$76
$26

$477

$109
$66
$89
$76
$52
$41
$23
$29

$483
$960

$56
$62
$50
$167

$48

$1,176

$1,176

12,732

IENCE. SEE REPORT

& COINSURANCE BUT BEFORE COORDINATION OF BENEFITS.

20

1ST QTR 1990

$97
$165

$21
27
$7
$6

$76
$28

$406

$118
$65
$81
$73
$39
$26
$19
$35

$457
$863

$56

$53
$38

$148

$6

$1,017 **
$1,062

13,129

TABLE

3

CHANGE

-5.

8%

<0 8

-51.
-58.
-22.
-68.

-14.

-3.

-36.
-17

-5.

2%
8%
2%
4%

.0%
-T%

9%

-3%
-1.
-9.

5%
0%
9%

6%

-4%
20.

7%

4%

-10.1%

-14.

-11

-13

-9.

IN SECTION 6 FOR

-0%

5%

-4%

-5%

7%

-1%

IS DEFINED AS THE REGULAR BENEFITS PAYABLE BY PLAN AFTER DEDUCTIBLE



STATE OF ALASKA

DISTRIBUTION OF BENEFITS

HOSPITAL 32%
SURGERY 12% 2% SURGERY 14%

CHISOFRICTIC 3% CHIROPRACTIC 3%

OP PSYCH/SA 8%

ALL OTHERS BIX ALL OTHERS CSX

1ST Q. 1909 1ST Q. 1990

21

HOSPITAL 30%

OP PSYCH/3A 2%
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STATE OF ALASKA

BENEFITS PAYABLE FOR SELECTED SERVICES

400 -

300

200 -

100 -
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PER EMPLOYEE

SURGERY

1ST Q. 1989
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The following Tables 4, 5 and 6 present data for services
incurred during the first quarter 1990. While the data is
incomplete due to insufficient "lag time" the trend, -14_.9%

in NET PAID PER EE, 1is interesting to note.



STATE OF ALASKA
SUMMARY OF EXPENSE
INCURRED CLAIMS
ACTIVE EMPLOYEE GROUP

STATE OF ALASKA

KEY INDICATORS 1ST QTR. 1ST QTR.

(PER EMPLOYEE) 1989 1990 % CHANGE
GROSS SUBMITTED $1,236 $1,123 -9.1
EXPENSES
CLAIM ADMINISTRATION $127 $169 33.1

SAVINGS & OTHER NOT COVERED
EXPENSES COVERED $1,109 $954 -14.0

EXPENSES PAID BY

EMPLOYEES
DEDUCTIBLE $92 $92 0
CO-PAY $68 $54 -20.6

TOTAL COST SHARING $160 $146 -8.8

COST SHARING AS 14.4% 15.3% 6.3

% OF COVERED
COORDINATION OF BENEFITS $91 $79 -13.2

EXPENSES PAID BY
PLAN $858 $730 -14.9

TOTAL EXPENSES PAID BY PLAN $858 $775 9.7
INCLUDING VSP, PAR, MEDCO

NUMBER OF EMPLOYEES: 1ST QUARTER 1989 12,732
1ST QUARTER 1990 13,129
NOTE: THIS DATA IS BASED ONLY ON SERVICES INCURRED BETWEEN JANUARY AND MARCH,

23

1990.

TABLE 4

DOLLAR
CHANGE

-$113

$42

-$155

$0
-$14

~$14

-$12

-$128

-$83



SUMMARY OF HEALTHCARE UTILIZATION

STATE OF ALASKA

STATE OF ALASKA

INCURRED CLAIMS
ACTIVE EMPLOYEE GROUP

1ST QUARTER  1ST QUARTER

1989
HEALTHCARE UTILIZATION
PER 1000 EE"S
ADMISSIONS 62
PATIENT DAYS 446
AVERAGE LENGTH OF STAY 7.1
SURGICAL PROCEDURES
INPATIENT 40
OUTPATIENT 234
% INPATIENT 14 .5%
NUMBER OF EE"S 12,732

NOTE: THIS DATA 1S BASED ONLY ON SERVICES

1990

13,

28
123
4.3

12

133
8.3

129

%

%

CHANGE

-54.
-72.
-39.

-70.
-43.

-42.8

TABLE 5

AETNA BOOK OF BUSINESS

1ST QUARTER

1989

36
190
5.3

19
20.1%

INCURRED BETWEEN JANUARY AND MARCH, 1990

24

1ST QUARTER

1990

34
170

14
18.9%

% CHANGE

-6.0
-10.5
-5.7

-40.0
-26.3
-6.0



INPATIENT

HOSPITAL ROOM & BOARD (EXCL.

HOSPITAL ANCILLARIES

ROOM & BOARD - PSYCHIATRIC
ANCILLARIES

ROOM & BOARD - SUBSTANCE ABUSE

ANCILLARIES

SUL TERY (ASST.
MEDICAL

SURG/ANES)

TOTAL INPATIENT

OUTPATIENT

ANCILLARIES (INCL.
SURGERY (ASST. SURG/ANES)
MEDICAL

X-RAY & LABORATORY
PRESCRIPTION DRUG *
CHIROPRACTIC
PSYCHIATRIC/SUBSTANCE ABUSE
OTHER OUTPATIENT

TOTAL OUTPATIENT
TOTAL MEDICAL

DENTAL
PREVENTATIVE
RESTORATIVE
OTHER

TOTAL DENTAL

VISION

TOTAL

NUMBER OF EE*S

FACILITIES)

STATE OF ALASKA
BENEFITS PAYABLE BY TYPE OF CARE PER EMPLOYEE

(INCURRED)

PSYCH/SUB ABUSE)

ACTIVE EMPLOYEE GROUP

1ST QTR 1989

$84
$129

$41
$17

$8
$12

$58
$19

$369

$88
$56
$67
$63
$36
$35
$18
$21

$383
$751

$944

12,732

* DOES NOT INCLUDE PAR OR MAIL ORDER DRUG EXPERIENCE. SEE

TOTAL EXPERIENCE

TABLE 6

%
1ST QTR 1990 CHANGE
$80 -8
$129 0.0%
$22 -46_.3%
$8 -52.9%
$2 -75.0%
$2 -83.3%
$50 -13.8%
$20 5.3%
$314 -14.9%
$97 10.2%
$49 -12.5%
$59 -11.9%
$59 -6.3%
$26
$19 -45.7%
$15 -16.7%
$24 14.3%
$347 -9.4%
$661 -12.0%
$52 2.0%
$45 -15.1%
$32 -25.6%
$129 -12.2%
$0 N/A
$790 ** -16.3%
13,129 3.1%

REPORT IN SECTION

6 FOR

** BENEFITS PAYABLE IS DEFINED AS THE REGULAR BENEFITS PAYABLE BY PLAN AFTER DEDUCTIBLE
& COINSURANCE BUT BEFORE COORDINATION OF BENEFITS
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UTILIZATION MANAGEMENT ACTIVITY
COMMENTS

Utilization Management activity is helping to reduce plan costs as
evidenced by the following:

0 715 1inpatient precertification requests were reviewed during
the first quarter of 1990 of which 11% (80/717) admissions
were averted. There were 3,850 bed days certified and 2,903
bed days denied. The average length of certification was 5.9
days for all diagnoses combined.

0 93 cases involved onsite concurrent review of which 442 days
were certified and 356 days were denied.

0 Outpatient precertification/Managed Second Opinion reviews
totalled 482 during first quarter 1990 with an estimated
combined savings of $193,174 due to averted procedures.

0 Of 217 Home Health Care visits requested, 201 were approved
and 16 visits saved.

0 Four <claimants precertified for skilled nursing facility
admissions of which 134 days were requested and 71 days were
approved.

0 Five people took advantage of the per diem travel benefit

constituting $323.95 dollars paid in benefits.

Following the first full six months of the precertification
programs and the appropriate claim lag time, we will be reporting
on paid claim activity and days actually used relative to the
precertification activity during the same time period i.e., January
1990 through June 1990.

HEALTHY BEGINNINGS
There has been much interest in the Healthy Beginnings Program

(High Risk Pregnancy) as shown by the 64 women who participated in
the irt first quarter 1990.

Of note:

0 75% (49/64) of the participants were classified at increased
risk,

0 theaverage gestation at time of first contact was

approximately 18 weeks, and
0 the average age of the participant was 32 years of age.

See individual case studies on pages 37 - 38 of this section.
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Observations by Claim Management

Claim management personnel and Healthline nurses responsible for
the administration of the Utilization Management programs and other
plan changes made the following observations:

0 As expected the volume of phone calls by the State of Alaska
employees to the Aetna claim office 1increased dramatically
from approximately 6,000 per month in early 1989 to
approximately 10,000 per month 1in the first quarter 1990.

0 Most employees, if they commented on the new programs at all,
said that they understood the problem of escalating healthcare
costs. There were, of course, some complaints about changes
to the plan.

0 The most frequently expressed dissatisfaction was with the
Maintenance of Benefits approach to Coordination of Benefits.
Employees seem to be confused by the change and upset by the
resultant benefit levels.

0 Nurses responsible for precertification report few instances
of employee dissatisfaction and a diminished level of
hostility on the part of the Provider community although
pockets of resistance remain.



STATE OF ALASKA TARE 7
HOSPITAL INPATIENT PRECERTIFICATION ACTIVITY REPORT
ACTIVE EMPLOYEE GROWP
JANUARY 1, 1990 - MARCH 31, 1990

REQUESTED REQUESTED AVERAGE LENGTH OF CERTIFICATION
CONFINEVENTS BED DAYS
DIAGNOSTIC CERTIFIED DENIED CERTIFIED DENIED 1990 1989 HEALTHLINE *
GROUPING <) %) (3) <4) (5) (6) U]
HEDICAL/SURGICAL 399 57 1487 1604 3.7
KATERNITY 16j 7 331 244 20
PSYCHIATRIC
ADJUSTMENT-DISORDER 4 0 95 60 23.8 0 0
AFFECTIVE-BIPOLAR 1 0 26 4 26.0
AFFECTIVE-DEPRESSED 16 0 457 50 20.6
AFFECTIVE-OTHER 3 1 109 7 36.3 0 0
ANXIETY 0 0 0 0 0.0 0 0
BORDERLINE 0 0 0 0 0.0 0 0
CONDUCT 1 0 18 3 18.0 0 0
EATING DISOROER 0 0 0 0 0.0 0 0
MULTIPLE PERSONALITY 0 0 0 0 0.0 0 0
PERSONALITY (OTHER) 0 0 0 0 0.0 0 0
PSYCHOTIC 0 0 0 0 0.0 0 0
SCHIZOPHRENIC 2 1 23 11 11.5 0 0
SUBTOTAL * PSYCH 27 2 728 135 27.0 0 0
SUBSTANCE ABUSE
ALCOHOL ABUSE 16 4 375 94 23.4 0 0
COCAINE 0 0 0 0 0.0 0 0
ORGANIC 8 0 127 40 15.9 0 0
SOMIATOFORM 0 0 0 0 0.0 0 0
OTHER SUBSTANCE 11 1 359 70 32.6 0 0
SUBTOTAL - SUB ABUSE 35 5 861 204 24.6 0 0
OTHER PSYCH S SUBSTANCE ABUSE 15 5 443 118 29.5 0 0
TOTAL 639 76 3,850 2,305 6.0 0 0

* 1990 AETNA BOOK OF BUSINESS HEALTHLINE DATA WILL BE AVAILABLE SEPTEMBER 1990.
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STATE OF ALASKA TALE 7
HOSPITAL INPATIENT PRECERTIFICATION ACTIVITY REPORT
ACTIVE EMPLOYEE CROUP
JANUARY 1, 1990 - MARCH 31, 1990
REQUESTED REOUESTED AVERAGE LENGTH OF CERTIFICATION
CONFINEMENTS BED DAYS
DIAGNOSTIC CERTIFIED DENIED CERTIFIED DENIED 1990 1989 HEALTHLINE *
GROUPING 1) ) (3) (4) (5) 6) (7)
MEDICAL/SLIRGICAL 399 57 1487 1604 3.7 0
MATERNITY 163 7 331 244 2.0 0
PSYCHIATRIC
ADJUSTMENT-DISORDER A 0 95 60 23.8
AFFECTIVE-BIPOLAR 1 0 26 4 26.0
AFFECTIVE-DEPRESSED 16 0 457 50 28.6
AFFECTIVE-OTHER 3 1 109 7 36.3 0 0
ANXIETY 0 0 0 0 0.0 0 0
BORDERLIHE 0 0 0 0 0.0 0 0
CONDUCT 1 0 18 3 18.0 0 0
EATING DISORDER 0 0 0 0 0.0 0 0
MULTIPLE PERSONALITY 0 0 0 0 0.0 0 0
PERSONALITY (OTHER) 0 0 0 0 0.0 0 0
PSYCHOTIC 0 0 0 0 0.0 0 0
SCHIZOPHRENIC 2 1 23 n 11.5 0 0
SUBTOTAL - P3YCH 27 728 135 27.0
SUBSTANCE ABUSE
ALCOHOL ABUSE 16 375
COCAINE 0 0 0
ORGANIC 8 127 40 15.9
SOMATOFORM 0 0 0 0.0
OTHER SUBSTANCE 1 359 70 32.6
SUBTOTAL - SUB ABUSE 35 5 861 802 24.6 0
OTHER PSYCH & SUBSTANCE ABUSE 15 5 443 118 29.5 0
TOTAL 639 76 3,850 2,903 6.0 0

* 1990 AETNA BOOK OF BUSINESS HEALTHLINE DATA WILL BE AVAILABLE SEPTEMBER 1990.
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STATE OF ALASKA
HOSPITAL INPATIENT PRECERTIFICATION ACTIVITY REPORT
ONSITE CONCURRENT REVIEW
ACTIVE EHPLOYEE GROWP
JANUARY 1, 1990 * MARCH 31, 1990

REQUESTED REQUESTED AVERAGE LENGTH OF
CONFINEMENTS BED DAYS CERTIFICATION
DIAGNOSTIC CERTIFIED DENIED CERTIFIED DENIED 1990 1989 HEALTHLINE
GROUPING @ ) @ ) (5) (6) ()
MEDICAL/SURGICAL 74 379 329 5.1
MATERNITY 14 63 27 4.5
TOTAL 442 356 5.0

NOTE: THE OATA IN THIS TABLE IS A SUBSET OF ACTIVITY REPORTED IN TABLE 7 AND REFLECTS ACTIVITY OF THE "ONSITE"
NURSE IN ANCHORAGE



OUTPATIENT PRECERTIFICATION

MANAGED SECOND OPINION

TOTAL

STATE OF ALASKA
PROCEDURE PRECERTIFICATION ACTIVITY
ACTIVE EMPLOYEE GROUP
JANUARY 1, 1990 - MARCH 31, 1990
PRECERTIFICATION ACTIVITY

TOTAL CASES TOTAL CASES TOTAL CASES
REQUESTED REFERRED MD CERTIFIED

TOTAL CASES
NOT CERTIFIED

345 33 323 22
137 124 13
482 42 447 35

TABLE 9

PERCENTAGE
NOT CERTIFIED

SAME PERIOD
THIS PERIOD LAST YEAR

6.4% N/A

9.5% N/A

7.3%



PROCEDURE

BUNIONECTOMY
CARP TUNNEL REL
COLONOSCOPY
CORONARY ANGIO
CYSROSCOPY
DILATION & CURETTAGE
HAMMERTOE

ING HERNIA REP
KNEE ARTHRO
PELVIC LAP
STABISMUS REP
TYMPANOSTOMY
UGl ENDOSCOPY

TOTAL

TOTAL
REQUESTS
13
14

45

25

42

19

59

26

37
44

339

STATE OF ALASKA
OUTPATIENT PRECERTIFICATION PROGRAM
ESTIMATED SAVINGS BY PROTOCOL
ACTIVE EMPLOYEE GROUP
JANUAR , 1990 - MARCH 31, 1990

AVERAGE
TOTAL TOTAL CHARGE PER
CERTIFIEL DENIED PROCEDURE
12 1 $4,497
13 1 $3,312
39 6 $.T,312
8 0 $0
22 3 $2,706
38 4 $2,399
2 0 $0
19 0 $0
58 1 T $5,145
28 0 $0
3 0 $0
33 4 $1,956
42 2 $1,174

317 29

TABLE 13

ESTIMATED
SAVINGS

$4,497
$3,312
$7,872

$0

$8,118
$9,596

$0

$0

$5,145

$0

$0

$7,824
$2,348

$48,712



STATE OF ALASKA TABLE 12
MANAGED SECOND OPINION
ESTIMATED SAVINGS BY PROTOCOL
ACTIVE EMPLOYEE GROUP
JANUARY 1, 1990 - MARCH 31, 1990

AVERAGE
CHARGE PER

TOTAL TOTAL TOTAL PROCEDURE ESTIMATED

PROCEDURE REQUESTS CERTIFIED DENIED 1989 SAVINGS
ADENOIDECTOMY 4 3 1 $290 $290

, . 12 .

CABSICABG  ti y "IKSJ" . 5 0 $0 $0
CATARACT 9 8 1 $5,725 $5,725
CORONARY ANGIO 0 0 0 $0 $0
HYSTERECTOMY 59 57 2 $12,812 $25,624
LAMINECTOMY 20 18 2 $9,295 $18,590
LOW BACK PAIN 12 6 8 $15,449 $92,694
MENISCECTOMY 0 0 0 $0 $0
PACEMAKER 0 0 0 $0 $0
PROSTATECTOMY 0 ° 0 $0 $0
9 9 0 $0 $0
TONSILLECTOMY 18 17 1 $1,539 $1,539
TOTAL 136 123 13 $144,462

34
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CASE
NUMBER

(BN
COONOODU & W N PR

wwNNNNNNNNNN
[ SNSRI
POO®No s NRPOO®wn e ®mOE

CLAIMANT
AGE

30
18
43
32
38
36
28
25
30
30
26
27
28
38
37
31
27
38
33
28
23
34
33
37
33
29
35
31
35
33
35

NO.

STATE OF ALASKA
HEALTHY BEGINNINGS ACTIVITY

ACTIVE EMPLOYEE GROUP

JANUARY 1,

WEEKS

PREGNANT

AT

INITIAL

CONTACT

17
19
18
11
23
13

24
26
26
23

22

24
23
14
21
17
23
29

26
24
29
22
32
18
29

1990 -

CLASSIFICATION

35

MARCH 31,

RISK

INCREASED
INCREASED
INCREASED
INCREASED
INCREASED
INCREASED
INCREASED
INCREASED
INCREASED
INCREASED
INCREASED
INCREASED
INCREASED
INCREASED
INCREASED
INCREASED
INCREASED
INCREASED
INCREASED
INCREASED
INCREASED
INCREASED
INCREASED
INCREASED
INCREASED
INCREASED
INCREASED
INCREASED
INCREASED
INCREASED
INCREASED

1990

NURSING

INTERVENTION

(COUNT)

w\IwNNwwmwmmwmmwwwmmwwwmmmbwwmmb

TABLE 14

PHYSICIAN
REFERRAL
REQUIRED

NO
YES
NO
NO
NO
NO
NO
NO
NO
NO
NO
NO
NO
NO
NO
NO
NO
NO
NO
NO
NO
NO
YES
NO
NO
NO
NO
NO
NO
NO
NO



CASE
NUMBER

32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59
60
61
62
63
64

AVERAGE

AGE

30
32
28
33
36
35
29
40
26
35
36
20
37
36
38
32
33
33
25
29
29
29
29
29
25
29
33
35
32
34
28
32
24

32

STATE OF ALASKA
HEALTHY BEGINNINGS ACTIVITY

ACTIVE EMPLOYEE GROUP

JANUARY 1, 1990

NO. WEEKS
PREGNANT

AT INITIAL

CONTACT

29
10
22
15
13

7
10

9
29
15
18
16
12

7
17
22
11

6
18

24
25

13
27
19
11
18
26
24
12

18

CLASSIFICATION

MARCH 31,

R1SK

INCREASED
INCREASED
INCREASED
INCREASED
INCREASED
INCREASED
INCREASED
INCREASED
INCREASED
INCREASED
INCREASED
INCREASED
INCREASED
INCREASED
INCREASED
INCREASED
INCREASED
INCREASED
NORMAL
NORMAL
NORMAL
NORMAL
NORMAL
NORMAL
NORMAL
NORMAL
NORMAL
NORMAL
NORMAL
NORMAL
NORMAL
NORMAL
NORMAL

36

1990

NURSING

INTERVENTION

(COUNT)

2
2
2
2
4
3
2
4
4
2
2
3
3
2
3
2
2
3
3
2
2
2
2
2
2
2
2
2
3
2
3
2
2

TABLE 14

PHYSICIAN
REFERRAL
REQUIRED

NO
NO
NO
NO
NO
NO
NO
NO
NO
NO
NO
NO
NO
NO
NO
NO
NO
YES
NO
NO
NO
NO
NO
NO
NO
NO
NO
NO
NO
NO
NO
NO
NO
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STATE OF ALASKA

HEALTHY BEGINNINGS PROGRAM

DV. CF REMBEWVT & BENEHTS
INDIVIDUAL CASE STUDIES

fase,/ 1

This Nome patient first called saying she couldn®t afford food or
vitamins. We counselled her on adequate 1inexpensive foods and
found a source in Anchorage that she was able to send away for mail

order pre-natal vitamins.

Case [/ 2

An eighteen-year-old financially wunsupported, single, pregnant
female currently 1living with a sibling, vrequired assistance 1in
locating a doctor in the area. Not aggressive in learning about
prenatal and newborn care and was not able to get into a childbirth
class. We have encouraged her to do as much as possible on her own
and have recommended library books, etc. At thirty-four weeks
gestation she called us with signs of premature labor. The
attending physician told her to go to the hospital, the hospital
was telling her to stay home. She called us confused and in pain.
We instructed her to go to the hospital. After coaching her
through several contractions her labor was stopped at the hospital
and we hope for an uneventful outcome.

Case / 8

Patient with hydramnions perceives that the doctor 1is withholding
information. There are no other practitioners 1in the area. The
patient had numerous questions. We developed strategies to improve
her communication with her doctor, i.e. ask for longer
appointments, make a list of her questions, have the office nurse
answer some of the questions. We have reports that the

communication has improved.

Case,/ 30

This patient at twenty-nine weeks gestation had preterm labor which
required parenteral tocolyticics. We set up a Toco"s wuterine
monitor and home care for medication administration. The patient

delivered a healthy baby at full term.



Case 49

Patient with first trimester nausea and vomiting. Discussed
options to hospital admission for hydration, i.e. home care,
doctor®s office. Patient and doctor agree, 1V"s given at doctor"s
office periodically allowing her to stay home and care for her
other children. This patient also had a urinary tract infection
which she refused to treat because she was worried about fetal
effects. Education was provided regarding the rationale for
antibiotics. She then went ahead with treatment but unfortunately
not in time to prevent a miscarriage. IT she gets pregnant again

she will be a better patient.
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CASE
NUMBER

10

CLAIMANT

AGE

41

49

53

35

32

33

35

25

26

32

STATE OF ALASKA
HOME HEALTH CARE

PRECERTIFICATION ACTIVITY

ACTIVE EMPLOYEE GROUP
JANUARY 1, 1990 - MARCH 31,

DIAGNOSIS

LYMPHOMA

MULTIPLE MYELOMA

MALICNANT NEOPLASM OF COLON
MELANOMA OF SKIN

EARLY OR THREATENED LABOR
MULTIPLE GESTATION

OPEN WOUND, ABDOMINAL WALL
POSTOPERATIVE INFECTION
MULTIPLE GESTATION

VAGINITIS

1990

VISITS
REQUESTED

15

76

40

44

217

VISITS
APPROVED

13

62

40

44

12

201

TABLE 15

VISITS
SAVED

16
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CASE
NUMBER

fria. o

FRACTURE

FRACTURE

FRACTURE

FRACTURE

STATE OF ALASKA
SKILLED NURSING FACILITIES
PRECERTIFICATION ACTIVITY
ACTIVE EMPLOYEE GROUP

JANUARY 1,

DIAGNOSIS

OF UNSPECIFIED BONE

OF TUBIA OR FIBULA

OF TIBIA OR FIBULA

1990 - MARCH 31, 1990

ADMISSIONS

REQUESTED APPROVED
1 1
1 1
1 1
1 1
4 4
40

REQUESTED

17

90

10

17

134

TABLE 16

DAYS

APPROVED

14

33

10

14

71



CLAIMANT

MALE EE

Mﬁi.EEE

DATE OF
REQUEST
11/28/89
12/01/89
03/01/90
03/05/90

03/20/90

STATE OF ALASKA

PER DIEM TRAVEL REIVBURSEMENT
PROGRAM ACTIVITY REPORT
ACTIVE EMPLOYEE GROLP

JANUARY 1, 1990 - MARCH 31, 1990

DIAGNOSIS

CLEFT PALATE WICLEFT LIP
ANAL FSSURE & FISTULA
UNSPECIFIED OTITIS MEDIA
ABNORMAL BOOY TISSUE

FRACTURE OF FEMLR

SURGICAL
PROCEDURE
QoCE
PALATOPHARYHGOPLASTY
HEMORRHOIDECTOMY
TYMPANCSTOMY

EXCISION, TUMOR, THIGHKNEE

TABLE 17

ACCOVPANED TOTAL
BY LOOGING VEAL DOLLARS
PARENT BEXPENSES  EXPENSES PAID
N0 $130.00 $52.62 $72.00
NO $45.70 $15.25 $60.95
YES $160.00 $90.00 $111.00

NO $90.75 $0.00 $80.00

TX CF FEVORAL SHAFT FRACTURE YES $43.78 $24.25 $0.00

TOTAL $470.23  $182.12 $323.95



CLAIMANT
RELATION

EMPLOYEE
SPOUSE

CHILD

1ST QTR 1989 TOTAL

EMPLOYEE

SPOUSE

CHILD

1ST QTR 1990 TCTAL

NOTE: THIS DATA

NO. OF
VISITS

11,579

6,614

1,987

20,180

8,050

4,468

1,485

14,003

STATE OF ALASKA
CHIROPRACTIC EXPERIENCE
INCURRED CLAIMS
ACTIVE EMPLOYEE GROUP

VISITS AVERAGE
NO. OF PER TOTAL CHARGE
CLAIMANTS CLAIMANT CHARGES PER VISIT

1,278 9.1 $354,441 $31
722 9.2 $190,679 $29

297 6.7 $55,835 $28
2,297 8.8 $600,955 $30
1,215 6.6 $248,378 $31
630 7.1 $126,42~ $28

275 5.4 $36,254 $24
2,120 6.6 $411,053 $29

CHARGE
PER
CLAIMAN?
$277

$264

$188

$262

$204

$201

$132

$194

IS BASED ONLY ON SERVICES INCURRED BETWEEN JANUARY AND MARCH, 1990

BENEFITS
PAID

$262,940

$141,353

$38,808

$443,101

$357,-007

$73,336

$19,433

$249,776

AVERAGE
BENEFIT

PER VISIT

$23

$21

$20

$22

$20

$16

$13

$18

TABLE 18

BENEFIT
PER

CLAIMANT

$206

$196

$131

$193

$129

$116

$71

$118



STATE OF ALASKA TABLE 19
VISION SERVICE PLAN EXPERIENCE
ACTIVE EMPLOYEE GROUP
JANUARY 1, 1990 - MARCH 31, 1990

EMPLOYEE SPOUSE CHILD TOTAL
NET BENEFITS PAID $199,777. $79,621 $84,167 $363,565
NO. CLAIM SUBMISSIONS 881 580 695 2,156
AVERAGE COST PER CLAIM $226.76 $137.28 $121.10 $168.63

COMBINED AETNA/VISION SERVICE PLAN EXPERIENCE OVER TIME

1ST QTR. 1989 1ST QTR 1990
TOTAL VSP AETNA TOTAL
BENEFITS PAID $609,741 $363,565 * $81,344 $444,909
BENEFITS PER EE $47.89 $33.89
NUMBER OF EE"S 12,732 13,129

* VISION SEPVICE PLAN DATA IS IMMATURE

DOLLARS PAID BY MONTH:

JAN $74,510
FEB $123,713
MAR $165,342
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1ST QTR 1989

TOTAL
SUBMITTED EXPENSES $860,728
BENEFITS PAYABLE $657,339
NUMBER OF PRESCRIPTIONS 16,063
AVERAGE CHARGE PER EE $68

STATE OF ALASKA
PRESCRIPTION DRUG PROGRAMS
UTILIZATION AND COST SUMMARY
ACTIVE EMPLOYEE GROUP

1ST QUARTER 1990

MAIL ORDER AETNA PAR
DRUG PROGRAM DRUG PROGRAM  INDEMNITY

$40,151 $200,417 $573,696
$39,051 $179,700 $505,736
646 9,874 14,300
$3 $16 $45

44

TOTAL

$814,264

$724,487

24,820

$62

TABLE 20

%
DIFFERENCE






STATE OF ALASKA TABLE 22
AETNA PAR DRUG CLAIM PAYMENT SUMMARY
ACTIVE EMPLOYEE GROUP
JANUARY 1, 1990 - MARCH 31, 1990

AVERAGE

NC. RX DOLLARS DOLLARS AVG. DAYS PAYMENT

PAID , SUBMITTED PAID SUPPLIED PER RX

EMPLOYEES 5,358 $119,028 $106,883 22 $19.95
SPOUSES 2,326 $48,415 $42,620 23 $18.32
OTHER DEPENDENTS 2,190 $32,974 $30,197 15 $13.79
TOTAL 9,874 $200,417 $179,700 21 $18.20
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STATE OF ALASKA
THRD PARTY LIABILITY
1/1/90-3/31/90

CASE #  DATE OF IMIURY TYPE CF CLAIM DATE OF PAYHENT ~ AVIT OF PAYHENT  THIRD PARTY STATUS AMOUNT OF RECOVERY DATE OF REQOVERY

1 01/03/90 MOTCR VEHICLE ACCIDENT 0 S0.00 0 0.00 0
2 12/15/89 MOTCR VEHICLE ACCIDENT 0 S0.00 RA-SENT 0.00 0
3 12/30/89 MOTOR VEHICLE ACCIDENT 1/30/90 S$323.00 0 0.00 0
A 12/01/09 MOTCR VEHICLE ACCIDEHT 0 S2.892.89 0 0.00 0
5 12/18/89 MOTCR VEHICLE ACCIDENT 01/04/90 S1,933.33 0 0.00 0
6 12/10/89 MOTCR VEHICLE ACCIDENT 0 S0.00 0 0.00 0
7 01/20/90 BASKETBALL 02/28/90 S14,208.14 PAID 0.00 0
8 01/13/90 MOTCR VEHICLE ACCIDENT 02/07/90 $307.80 0 0.00 0
9 12/21/89 MOTCR VEHICLE ACCIDENT 0 S0.00 0 0.00 0
10 01/19/90 UNNON 0 $22,020.32 RA REQ\D 0.00 0
n 12/14/89 MOTCR VEHICLE ACCIDENT 01/18/90 S436.50 PART PMT 0.00 0
12 01/09/90 NO DETAILS 0 $2,743.76 PART PMT 0.00 0
13 02/03/90 HOTCR VEHICLE ACCIDENT 02/16/90 S$153.50 PART PMT 0.00 0
14 12/28/89 NO DETAILS 02/16/90 $267.31 PART PMT 0.00 0
15 12/20/89 SKING 0 $1,249.65 NO TPL 0.00 0
16 02/02/90 MOTCR VEHICLE ACCIDENT 0 S0.00 0 0.00 0
17 12/08/89 HOTCR VEHICLE ACCIDENT 0 S0.00 0 0.00 0
18 01/11/90 MOTCR VEHICLE ACCIDENT 01/30/90 $417.00 RA 3/30 0.00 0
19 01/04/90 MOTCR VEHICLE ACCIDENT 0 $332.05 0 0.00 0
20 02/24/90 MOTCR VEHICLE ACCIDENT 0 S0.00 AUTO PD 0.00 0
2 03/06/90 HOTCR VEHICLE ACCIDENT 0 S0.00 0 0.00 0
22 12/01/89 MOTOR VEHICLE ACCIDEHT 01/22/90 S676.50 0 676. ) 04/06/90
23 03/02/90 SPORTS INJURY 0 S0.00 0 0.00 0
24 03/14/90 SPORTS INJURY 03/27/90 S130.28 NO TPL 0.00 0
03/14/90 SPORTS INJURY 04/23/90 $1,473.90 NO TPL 0.00 0

25 03/17/90 SPORTS INJURY 0 0 NO TPL 0.00 0
26 01/18/90 UNKNOAN 0 $483.58 LETTER 0.00 0
27 01/10/90 0 04/11/90 S180.00 3RD PAID 0.00 0
01/10/90 0 01/31/90 $110.00 3RD PAID 0.00 0

23 03/19/90 MOTCR VEHICLE ACCIDENT 04/09/90 $437.60 0 0.00 0
29 03/24/90 RENAL FAILURE 0 S706.95 NO TPL 0.00 0
30 03/21/90 MOTOR VEHICLE ACCIDENT 0 S0.00 TPL SENT 0.00 0
31 03/01/90 UNKNOAN 0 S0.00 UNINSURD 0.00 0
32 04/02/90 MOTCR VEHICLE ACCIDENT 0 S0.00 0 0.00 0
3 04/07/90 SNOLNOBI.E 0 $23,114.86 RA SENT 0.00 0
34 03/07/90 MOTCR VEHICLE ACCIDENT 0 $7,023.10 0 0.00 0
35 04/29/90 HOTGR VEHICLE ACCIDENT 0 S0.00 0 0.00 0
36 03/31/90 MOTCR VEHICLE ACCIDENT 04/11/90 S558.60 0 0.00 0
37 02/27190 MOTCR VEHICLE ACCIDENT 0 $413.91 0 0.00 0
38 12/29/89 MOTCR VEHICLE ACCIDENT 01/18/90 S60.5B 0 0.00 0
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SUMMARY

RECOMMENDATIONS FOR FOTURE REPORTING AND EVALUATION

The methodology and strategy for reporting and evaluating the
impact of plan changes on healthcare costs has been developed and
presented in this first phase of the project.

We recommend the following strategy throughout 1990 and beyond:

0 that we meet with the State to review the findings of this
initial evaluation and to discuss any modifications the State
may want in methodology or report presentation.

0 all future reports and evaluation be based on incurred data
in order to fully assess the impact of utilization management
and plan changes on the State®"s health care costs.

0 that the next evaluation include all incurred claim experience
for the first half of 1990 (January 1 through June 30) and be
presented to the State in October, 1990 to allow for

sufficient claim lag.

0 that the State may want to <consider additional employee
communications i.e., newsletter topics, etc., which explain
the <change in the administration of the coordination of
benefits provision.

0 that the State may want to consider the use of employee
surveys to monitor the perception of employees to the
Utilization Management and plan changes.

We will be prepared to present a proposal for follow up
communications during our meetings with the State of Alaska in

July, 1990.
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INPATIENT PRECERTIFICATION REPORT
GLOSSARY

The numbers preceding the data elements defined here correspond to
the column numbers shown on the Precertification Activity report.

1.

Certified Confinements

The number of hospital confinements determined to be medically
necessary during the report period. When a confinement is
certified, one or more hospital days are certified.

Denied Confinements

The number of hospital confinements determined to be not

medically necessary during the report period. When a
confinement 1is denied, no hospital days are certified.

Certified Days

The number of requested hospital days approved during the
report period. This number includes recertification days that

were approved.
Denied Days

The number of requested hospital days approved during the
report period. This number includes recertification days that

v/ere denied.
Thi3 Period - Average Length of Certification (ALOC)

The number of certified hospital days approved during the
report period divided by the total number of hospital
confinements approved for the <customer during the report
period. (Formula for ALOC: (column 3)/(column 1.)

The same Period Last Year - Average Length of Certification
(ALOC)

Average length of certification for confinements for the
customer for the same report period last year.

HEALTHLINE - Average Length of Certification (ALOC)

Average Jlength of certification for confinements for the
entire HEALTHLINE program (all HEALTHLINE customers during
the report period.



PROCEDURE PRECERTIFICATION ACTIVITY REPORT
GLOSSARY

Total Cases Requested

The total number of procedure precertification and retrospective
certification requests received Tfor policyholder during the

reporting period.
Total Cases Referred M.D.

The total number of cases referred to M.D. when decision could not
be made by nurse.

Total Cases Not Certified

The total number of procedure precertification and retrospective
certification requests denied for policyholder during the reporting
period.

Percentage Not Certified - This Period

The percent of procedure precertification and retrospective
certification requests received that were not «certified for
policyholder during the reporting period.

Percentage Not Certified - Same Period Last Year
The percent of procedure precertification and retrospective
certification requests received that were not certified for

policyholder during the same reporting period of the previous year
(will be blank this year).
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OUTPATIENT PRECERTIFICATI&N NA B SECOND OPINION REPORTS
G

Protocol Procadure
A specific procedure group.
Total Requests

By protocol, the total number of procedure precertification and
retrospective certification requests received for policyholder
during the reporting period.

Total Denied

By protocol, the total number of procedure precertification and
retrospective certification requests denied for policyholder during
the reporting period.

% Denied

By protocol, the percent of procedure precertification and
retrospective certification requests received that were denied for
policyholder during the reporting period.

Total Certified

By protocol, the total number of procedure precertification and
retrospective certification requests certified for policyholder
during reporting period.

Total Retrospective

By protocol, total number of certifications performed
retrospectively for policyholder during the reporting period.

% Retrospective

By protocol, the percent of certifications performed
retrospectively.

Average Charge per Procedure 1989

By protocol, the average charge per procedure 1in calendar year
1989.

Estimated Savings

By protocol, the estimated savings to the plan due to averted
procedures. (Total denied x average charge per procedure 1989.)
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UTILIZATION MANAGEMENT
EXECUTIVE SUMMARY

Healthline nurses vresponsible for implementing the utilization
management programs have made the following observations. Sample
cases presented will provide a view of the rationale for some of
the decertifications and/or whether alternate treatment plans were

appropriate and utilized.

0 Reports of dissatisfaction and hostility toward the
precertification program have reduced significantly. There
is a trend towards acceptance of the program, although certain
providers remain resistent and uncooperative.

0 Inpatient admissions were averted due to successful
intervention of Healthline nurses for outpatient management.

0 Charges for room and board on inpatient confinement that were
less than 24 hours duration were waived by the hospitals due
to Healthline nurse®s intervention.

0 Some surgical procedures were not certified due to the absence
or insufficient trial of less invasive treatment plan.

0 Geographic conditions and social 1issues, e.g., patient lives
in a rural area, or far proximity to the hospital are some of
the reasons for inpatient confinement.

0 Healthline intervention such as contacting attending physician
to reguest for additional information necessary to determine
medical necessity for continued confinement, use of alternate
care setting or Home Health Care services have resulted in a
discharge.

0 No readmission within 30 days were noted, 1indicating that
early discharges were appropriate.



INDIVIDUAL CASE STUDIES

CASE #1
Patient was scheduled for tonsillectomy, adenoidectomy and
insertion of tympanotomy tube. Based on the medical information,

adenoidectomy and insertion of tympanotomy tubes were certified.
There was no clear indication of performing the tonsillectonmy,
therefore it was not certified. Attending physician agreed with
Aetna medical reviewer to perform the certified procedures inly,
and will monitor patient®s condition if further treatment is
necessary after the surgery.

CASE #2

Endoscopy was scheduled for a patient with symptoms of gastric
ulcer. After Aetna reviewer contacted the physician, an Upper GI
series which is a non invasive procedure was performed.

CASE #3

Precertification for hysterectomy was requested by the patient due
to family history of ovarian carcinoma. Attending physician and
second examination result confirmed that the primary indication for
the surgery is due to patient"s request. Surgery was not certified
since the patient has no symptoms and evidence of the disease.

CASE #4

Carpal tunnel release was not certified due to non trial of an
alternative treatment. Attending physician had recommended the use
of splint, but patient had refused this treatment. Attending
physician concurred with Aetna reviewer that the use of hand splint
will be worth trying first before a more invasive treatment 1is
considered. This was discussed with the patient and was agreeable
to the alternative treatment plan.

CASE #5

Patient did not require continued acute <care confinement as
confirmed by the attending physician. However, he continued to
require some skilled nursing services and it will be unsafe to
discharge him to home setting without the necessary support in
place. On site nurse negotiated with the hospital to reduce
charges to skilled nursing facility rate until home health care
services were put in place to manage the patient at home.

CASE #6

Inpatient stay was requested on a patient from Sitka, for an
outpatient work-up. Healthline nurse informed the patient of a
less costly alternative such as the use of Providence House for
accommodation at $34/night.



STATE OF ALASKA
HEALTHY BEGINNINGS PROGRAM
INDIVIDUAL CASE STUDIES

Case # 1

This Nome patient first called saying she couldn®"t afford food or
vitamins. We counselled her on adequate inexpensive foods and
found a source in Anchorage that she was able to send away for mail
order pre-natal vitamins.

Case # 2

An eighteen-year-old financially wunsupported, single, pregnant
female currently 1living with a sibling, required assistance in
locating a doctor in the area. Not aggressive in learning about

prenatal and newborn care and was not able to get into a childbirth
class. We have encouraged her to do as much as possible on her own
and have recommended library books, etc. At thirty-four weeks
gestation she called us with signs of premature labor. The
attending physician told her to go to the hospital, the hospital
was telling her to stay home. She called us confused and in pain.
We instructed her to go to the hospital. After coaching her
through several contractions her labor was stopped at the hospital
and we hope for an uneventful outcome.

Case # 8

Patient with hydramnions perceives that the doctor is withholding
information. There are no other practitioners in the area. The
patient had numerous questions. We developed strategies to improve
her communication with her doctor, i.e. ask for longer
appointments, make a list of her questions, have the office nurse
answer some of the questions. We have reports that the

communication has 1improved.

Case # 30

This patient at twenty-nine weeks gestation had preterm labor which
required parenteral tocolyticics. We set up a Toco"s uterine
monitor and home care for medication administration. The patient
delivered a healthy baby at full term.



Patient with Ffirst trimester nausea and vomiting. Discussed
options to hospital admission for hydration, i.e. home care,
doctor®"s office. Patient and doctor agree, IV"s given at doctor’'s
office periodically allowing her to stay home and care for her
other children. This patient also had a urinary tract infection
which she refused to treat because she was worried about Tfetal
effects. Education was provided vregarding the rationale for
antibiotics. She then went ahead with treatment but unfortunately
not in time to prevent a miscarriage. IT she gets pregnant again
she will be a better patient.
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Copies of minutes listed below were originally included
in this file. The minutes are available on the STAIRS
database CMPR, In order to save space copies of minutes
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Ser-
Owned By/ viced
Loan Program by
Education
Teacher
Scholarship ACPE
Memorial
Scholarship ACTE
Scholarship ACPE
Paul Douglas
Teacher Scholar. ~ ACTE
Alaska Family
Education ACTE
Half-Time Student ~ ACTE
Total
AHFC
Health and Safely
Repair Bank
Home Owner's
Assistance Bank
Home Ownership
Fund Bank
Mobile Home
Purch. (Type IT) ~ Bank
Mortgage Bond
Subsidy Tax Act ~ Bank
Mortgrgc Loan
Assumption Bank
Mortgage
Refinance Bank
Mortgage Rental ~ Bank
Nonconforming
Housing Bank

t According to the Millennium Plan (15year outlook) study contracted for the Alaska Student Loan Program.
The variables are: 8%default rate, variable loan demand, and a S4 million general fund contribution throu%]h the year 2003, .
These variable have changes since the study was conducted. The default rate appears to be decreasing, while loan'demand is increasing.

FT 92 Proj.
New Loan
Volume

1,000,000
65,050
53,400,000
32,900
1,100,100

200,000
55,798,050

60,000

N/A
375,000
900,000

49,500,000

N/A

-0-

N/A

550,000

ti of FY 92
Estimated
new loans

217

43
11,600
7

239

182
12"88

3
-0-
5
30
108
405
-0-
-0-
10

Total Status:
Outstanding Active/
Balance Inactive

2,609,834 Aclive
214,484 Active
475,771,526 Active
-0- Active
1,510,512 Active

-0- Active
480,106,356

54,052 Active

666,780,654 Active
53,077,661 Active
45,306,617 Active
403,725,988 Active
N/A: Loans ,
already exist Active
269,858,206 Active
27,760,501 Inactive

3,802,019 Active

Loan Type

Revolving

Revolving
Revolving
Revolving
Revolving

Revolving

Public Corp./
Instrument.
Public Corp./
Instrument.
Public Corp./
Instrument.
Public Corp./
Instrument.
Public Corp./
Instrument.
Public Corp./
Instrument.
Public Corp./
Instrument.
Public Corp./
Instrument.
Public Corp./
Instrument.

Interest
Rale
Range

50 to
8.0%
50 to
8.0%
5010
8.0%
5.0 to
8.0%
50 to
8.0%

8.0%

9.0 to
10.0%

N/A
75 to
8.5%

9.0 to
10.0%
75 to
3.5%
N/A
N/A
N/A

95 to
10.5%

Maximum
loan life
(in years)

10
10
10
10
10
10

Vi
30
30
14
30

30
N/A
30

Scheduled
repayments
(in days)

30
30
30
30
30
30

30
30
30
30
30
30
30
30
30

General fund contribution is under question. Debt service ratio remains satisfactory under this scenario. Oilier scenarios, including no
General fund contribution are included in the study.
2 AHFC finances it loan programs through bond proceeds and loan payments. No general fund support is required.
3 State statute requms that all net income be transferred to the AHFC Revolving Loan Fund.

Printed 3/3/97. A 11:12.

Collateral
required? |f
yes, what?

No

No
No
No
No
No

Real estate

Real estate
Real estate
Personal

Property

Real estate
Real estate
Real estate
Real estate

Real estate

AK state
residenc
required

Yes
Yes
Yes
Yes
Yes

Yes

Yes
yes
No

Yes
Yes
Yes
Yes
No

Yes

Personal
or Busi-
ncss’

Personal
Personal
Personal
Personal
Personal

Personal

Personal
Personal
Personal
Personal
Personal
Personal
Personal
Personal

Personal

Date of
self-funding
status?

2003
Note*

Sec above
See above
Sec above
See ahove
Sec above

Note2

Sec ahove
See above
See ahove
Sec above
See above
See ahove
See ahove
Sec above

Authorized
to issue
bonds?

Yes

Yes
Yes
Yes
Yes

Yes

Yes

Yes
Yes
Yes
Yes
Yes
Yes
Yes

Yes

Can program
borrow indc-
pcndently?

Yes

Yes
Yes
Yes
Yes

Yes

Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes

Yes

be relumed
to gen. fund?

Yes
Yes
Yes
Yes
Yes

Yes

No:
Note3

See above
Sec above
See ahove
See above
See ahove
Sec above
See ahove
See ahove

Can Froceeds Automatic
link

t0

AKSAST7

Yes
Yes
Yes
Yes
Yes

Yes

No
No
No
No
No
No
No
No

Psfe \



10

12
13
14
15
16
17
18
19

20

Scr-  FY 92 Proj.
Owned By/ viced  New Doan
Loan Progiam by Volume

Continued - AHFC

Pledged Account

Mortgage Bank N/A
Refinance of Non-

A1IFC loans Bank -0-
Second Mortgage ~ Bank -0-
Taxable MortPage

Conventional Bank 11,150,000
Veterans'

Mortgage Bank 18,000,000
Taxable/VA Bank 2,800,000
Taxable/FHA Bank 13,500,000
MGIC Special

Finance/Condos Bank 1.900,000
Yes You Can Bank -0-
Coodo Association Bank 0-
Other - Mult-

family; rural loans;

AHFC Real Estate

Owned;

portfolio transfers,

etc. Nolcd Bank 25,000,000
Total 123,735,000

Il of FY 92
Estimated
new loans

-0-

-0-
120
700

25
150

36

10
1,602

ToUl
Outstanding
Balance

20,145,813
-0-
10,721,420
753,540,424
411,721,370
135,629,518
234,642,269
25,141,014
7,243,971
88,084

Note”
248,500,223
3,317,739,804

Status:
Active/
Inactive

Inactive
Active
Active
Active
Active
Active
Active
Active
Inactive

Active

Active

Ixran Type

Public Corp./
[nstrument.
Public Corp./
Instrument.
Public Corp./
[nstrument.
Public Coqr/
Instrument.
Public Corp./
Instrument.
Public Corp./
Instrument.
Public Corp./
Instrument.
Public Cogr./
Instrument.

Public Corp./
Instrument.

Interest
Bale
Range

N/A
N/A

N/A
9.0 to
10.098
75 to
8.598
9.0 to
10.098
9.0 to

10.0
85 1o

9.598
N/A

N/A

8.0 to
9,098

Maximum
loan life
(in years)

N/A
30
15
30
30
30
30
30

N/A
10

30

4 Total AHFC loans as of 10/31/91: 42,203 loans totalling $3,317,739,804. Data for AHFC Bhove is as of 12/31/91.

A Estimated figure.
Pnnfrrl 7/NQ?2. M 11;12. AM

Scheduled
repayments

(in days)

30
30
30
30
30
30
30
30
30
30

30

Collateral
required? |f
yes, what?

Real estate
Real estate
Real estate
Real estate
Real estate
Real estate
Real estate
Real esiate
Real esiate

Accounts
Receivable

Real estate

AK state  Personal
residency or Uusi-
required?  ness?
Yes Personal
Per

Yes Personal
Yes Personal
Yes Personal
Yes Personal
Yes Personal
Yes Personal
Yes Personal
Yes Personal
No Both

No Both

Dale of
self-funding
status?

See note #2
See ahove
See ubove
See above
See above
See ahove
Sec above
See ahove
See ahove
See ahove

See above

Authorized  Ch.i program

to issue
bonds?

Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes

Yes

Yes

borrow inde-
pendently?

Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes
Yes

Yes

Yes

Can proceeds  Automatic
link to
to gen. fund? AKSAS7

be returned

See above
Sec above
See ahove
See above
See above
See above
See above
Sec above
See ahove
See ahove

See above

No
No
No
No
No
No
No
No
No

No

PicC 2+



Owned By/
Loan Program

AIDEA Notel
Alaskan®s veteran
bouse (WW1I1)
Fisheries
Enhancement

Commercial
Fiahing Revolving

DCED Note7
Bulk Fuel
Revolving
Fisheries
Enhancement
Medical
Malpractice
Small Business
Economic Dev.

Alternative Energy
Commercial
Fishing Revolving
Residential Energy
Conservation

Ser—
viced

by

DCED

DCED

DCED

AEA

DCED

DCED

DCED

DCED

DCED

DCED

FY 92 Proj. #ofFY 92
New Loan Estimated
Volume new loens
Combined
w/CEDSIO -0-
Combined
w/CED#2 -0-
Combined
W/CED//6 -0-
1,950,000 65
9,503,700 12
-0- -0-
157,700 2
-0- -0-
14.000,000 150
-0- -0-

Total
Outstanding
Balance

42,460,000

5,385,700

1,432,700
49.278,400

1,589,397

62,003,200

_0-

501,800

5,819,300

67,678,500

480,000

Status:
Active/
Inactive

Inactive
Note2
Inactive
Note3
Inactive
Note3

Active

Active

Inactive

Active
Inactive
Note* *

Active
Inactive

Note*®3

Loan Type

Revolving

Revolving

Revolving

Revolving/
Public Corp.

Revolving

Revolving

Revolving

Revolving

Revolving

Revolving

Interest
Rale
Range

0.0 to
7.0%

9.5%

6.0%

10.5%

Maximum
loan life

(in yean)

9MONTHS

Ju

20

15

Schrjuled
rep ayments
(in days)

30

365

30

365

30

30

365

30

Collateral
required? If
yes, what?

Deed of
Trust
Yes
Note4
Yes
Note6

No
Yes
Note8

Yes
Note*®
Deed of
Trust
Yes
Note*"2
Deed of
Trust

AK state
residency
required?

Yes

Yes

Yes

Personal
or Busi—
ness?

Business

Business

Business

Business

Date of
self-funding
status?

Already
self-funding

Note9

Already
self-funding

*These loans were purchase by Alaska Industrial Development & Export Authority as an investment. DCED services the loans. A1DEA is not making new louns at this time.

2 Estimated date of final loan payment: 1/1/11.
3 Estimated date, of final loan payment: 1/1/09
4 Collateral varies: could be deed of trust, assignment of contract or lease, assignment of future revenue, inventory, equipment, etc.
5 Estimated dale of final loan payment: 10/1/98.
6 Collateral varies: could be deed of trust, assignment of contract or lease, assignment of future revenue, invcntoiy, equipment, etc.
7 Data of of 11/30/91 for all loans ser'iced by DCED, Division of Investments.
8 Collateral varies: could be deal of trust, assignment of contract or lease, assignment of future revenue, inventory, equipment, etc
9 Changes yearly, depending on loot demand and payments received.

Collateral varies: could be deed of trust, assignment of contract or lease, assignment of future revenue, inventory, equipment, etc.
11 Could be activated if funding is provided. Estimated date of final loan payment: 10/1/06.
12 Varies - could include limited entry permits, fishing vessels, deed of trust, fishing gear, equipment, etc.
13 Estimated date of final loan payment: 2/1/97.

Authorized
to issue
bonds?

No

No

No

No

Can program
borrow inde—
pendently?

Can proceeds
be returned
to gen. fund7

Yes

Yes

Yes

No

Yes

Yes

Yes

Automatic
I.nk to
AKSAS7

No

Yes

No

No

Information is provided by the Office of Management & Budget. Division of Audit & Management Services - Printed 2/3/92 at 11:23 AM



10

11

12

13

14

15

16

Ser-  FY 92 Proj. f)ofFYo2  Total Status: Interest Maximum  Scheduled  Collateral ~ AK stale  Personul
Owned By/ viced  New Loan  Eatijnaled  Outstanding Active/ Rate loan life repayments required? If  residency or Busi-
Loan Progranm by Volume new loans  Balance Inactive  L0an Type Range  (in years)  (in days) yes, what?  required?  ness?
Continued - DCED

Small Business Inactive Yes
Revolving DCED -0- -0- 1,804,100 pNote*sa Revolving 30 Notel3

Inactive Yes
Tourism DCED -0- -0- 852,600 Note *6 Revolving 30 Notel*
Alaskan®s veteran Inactive Deed of
housing (W W H) DCED -0- -0- 1,146,900 pNotels Revolving 30 Tnisl

4.0 to

Power Project AEA -0- -0- 24,524,485 Active Revolving 11.0% 35 180 No Yes Business
Child Care Facility Inactive Yes
Revolving DCED -0- -0- 853,700 pNotel4 Revolving 30 pNote2#
Historical District Inactive Yes
Revolving DCED -0- -0- 904,200 pNote21 Revolving 30 pNote2?2

Inactive Yes
Mining DCED -0- -0- 9,176,300 Note23 Revolving 365 Note24
Rural
Electrification AEA -0- -0- 4,561,598 Active Revolving 2.0% 30 365 No Yes Business
Tax Exempt Variable Periodic: Yes No:
Umbrella Bond Bank 1,500,000 2 133,556,296 Active Participation Note23 25 Note2* Note27 Note28 Both

14 Repealed 7/81. Estimaicd date of final loan payment; 6/1/04.

15 Collateral varies: could be deed of trust, assignment of contract or lease, assignment of future revenue, inventory, equipment, etc.

16 Repealed 7/81. Estimated date of final loan payment: 4/1/97.

17 Collateral varies: could be deed of trust, assignment of contract or lease, assignment of future revenue, inventory, equipment, etc.

18 Personal and multi-dwelling loans are inactive. Could be activated if funding is provided. Estimated date of final loan payment: 3/1/05.
19 Estimated date of final loan payment; 11/1/07.

20 Collateral varies: could be deed of trust, assignment of contract or lease, assignment of future revenue, L.entory, equipment, etc.

2' Estimated dale of final loan payment; 2/1/17.

22 Collateral varies: could be deed of trust, assignment of contract or lease, assignment of future revenue, inventory, equipment, etc.

23 Estimated dale of final loan payment; 7/1/05.

24 Collateral varies: could be deed of trust, assignment of contract or lease, assignment of future revenue, inventory, equipment, etc.

23 Fluctuates with market, fixed on dale of commitment and adjusted upon sale of bonds.

26 3 AAC 99.230(d), 3 AAC 99.330 Period payments required « usually monthly, but AIDEA may consider adjusted payments according to the borrower’s cash flow.

27 Real estate and/or tangible property.

23 Although residency is not a requirement, the project must be located within the Stale of Alaska.
29 No general fund support requirements.

3®AIDEA's borrowing ability is addressed in AS 44.88.090.

Date of ~ Authorized
self-funding to issue
status? bonds?
Unknown No
Unknown No

N/A

Note29 No

Can program
borrow inde-
pcndently?

No

No

Note3ll

Page 2

Can proceeds Automatic

be returned
to gen. fund?

Yes
Yes
Yes

Yes

Yes
Yes
Yes

No

link to
AK.SAS7

No

No

Yes

No

Information is provided by the Office of Management & Budget, Division of Audit & Management Services - Printed 2/3/92 at 11:23 AM



17

18

19

20

21

22

Owned By/
Loan Program

Continued - DCED

Taxable Umbrella
Bond

Revenue Bond

Multi-Family
Housing

Export Assistance

Business
Assistance

Water Resource

Total

Ser-
viced

by

Bank

Bank

Bank

Bank

Bank

DCED

FY 92 Proj.
New Loan
Volume

18,000,000

N/A

~0-

-0-

900,000

_0-
46,011,400

HofFY 92
Estimated

new

loans

35

10

—0-

-0-

20

-0-
296

Total
Outstanding
Balance

10,486,650

In Tax-Exempt
Total

Not reported

Not rgxrrted

590,218

693,000
327,222,735

31 Bank determines the interest rale. TItis is an assigned bond.
32 Established by bank (originator).

33 Interest rate may not exceed the lesser of the rate charged under the promissory note or one percent over the U.S. Treasury note rate comparable term at the time of disbursement. 3 AAC 99.650(d).

Status:
Active/
Inactive

Active

Active

Inactive

Active

Active
Inactive
Noted *

Loan Type

Participation

Conduit

Not Reported

Guarantee

Guarantee

Interest Maximum

Kale loan life

Range (in years)

Sec

above 25
Note3 * Note32
Note33 270 DAYS
Note39 20

Scheduled
repayments
(in days)

See strove

See above

Note34

Sec above

365

Collateral
requited? Jf
yes, what?7

See above

See above

Yes:
Note33
Variable
Note40

No

AK state
residency
required?

No: See
above

No: See
above

No:
Note33

Yes

Personal
or Busi-
ness?

Both

Both

Both

Business

343 AAC 99.230(d), 3 AAC 99330 Periodic payment." required —usually monthly, but AIDEA may consider adjusted payments according to the borrowers cash flow.
33 Real estate and/or tangible property.

36 Although residency is not arequirement, the project must be located within the State of Alaska.
37 No general fund supportrequirements.

38 AIDEA's borrowing ability is addressed in AS 44.88.090.
39 AS 44.88.550: (1) for a loan guarantee that exceeds 65% of the loan, .5% points above prime rale on day of guarantee.
(2) for a loan guarantee that is equal to or less than 65% of the loan, 2.75% points above prime on day of guarantee.

40 Loan secured by real or tangible propeny, but may be waived for loans 550,000 or less if term does not exceed five years (3 AAC 99.760 (2)).
41 Estimated date of final loan payment: 10/1/04.

Date of
self-funding
status7

N/A: See
above

N/A: Sec
above

N/A
Note37

See above

Authorized
to issue
bonds?

No

No

N/A

N/A

Can program

borrow inde—

pendently?

See above

Not Reported

Not e38

See above

DRAFT

Page 3
Can proceeds Automatic
be relumed link to
to gen, fund? AKSAS7
N/A No
N/A No
N/A No
N/A No
This is Gen.
Fund loan No

Information is provided by the Office of Management & Budget. Division of Audit & Management Services - Primed 2/3/92 at 11:23 AM



Ser-
Owned By/ vice
Loan Program by
DC&RA
Housing
Assistance DCRA
Rural Development
Fund DCRA

Total

Environmental
Conservation

Underground

Storage Tank Asst. DCED
Total

Heulth &

Social Services
Alcohol & Drug DCED
Abuse

Total

FY 92 Proj.
New Loan

Volume

25,021,

25,621,

30,
30,

000

,000

000

000
000

#0fFY92 Total
Estimated  Outstanding
new loans  Balance

270 Not Reported

12 Not Reported
282

-0-

-O-

-0- -0-

-0- -0-

Status:
Active/
Inactive

Active

Active

Aclive43

Aclive

Loan Type

Housing
Assistance

Small
Business

Not Reported

Revolving

42 Deed of Trust on property on which funds were lent, usually 90% or less on loan to value.
43 Yes, although DCRA will take a second position behind a private lender.
44 Receipts must be booked as "income earned - federal receipts.”
45 New loan program in FY 92.
46 No self-funding status. Loan monies originate from the StorageTank Assistance Fund, and within that fund, monies come from the amount allocated to the Clean-Up Grant and Loan Program.
47 Revolving loan funded by a one-time federal appropriation.

Interest
Rale
Range

8-10.5%

0%

0%

Maximum
loan life
(in years)

30

5

Scheduled
repayments
(in days)

30

30

Negotiable

30

Collateral
required? I
yes, what?

Note42

Note43

Yes: equal
to loan

Promissory
Note

AK slate
residency
required?

Yes

Yes

No

Personal
orBusi-
ness7

Both

Both

Both

Non —
profit

Date of
self-funding
status?

FY 85

No general
funds

Note46

Note47

Authorized
to issue
bonds?

No

No

No

Can program
horrow inde-
pendenlly?

Not Reported

Not Reported

No

Can ﬁ)roceeds
be relumed
to gen. fund?

Legislative
approval

Noted4

Not
Reported

Automatic
link to
AKSAS?

Yes

Not
Reported

Information is provided by the Office of Management & Budget, Division of Audit & Management Services - Printed 2/3/92 at 11:23 AM
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Ser— FY 92 Proj. ffofFY 92 Total Status: Interest Maximum Scheduled Collateral AK slate  Personal Date of Authorized Can program Can proceeds Automatic
Owned By/ viced New Loan Estimated Outstanding Active/ Rale loan life repayments required? If  residency orBusi— self-funding to issue borrow inde— be returned link to
Loan Program by Volume new loons Balance Inactive Loan Type Range (in years) (in days) yes, what? required? ness? status? bonds? pendently? to gen. fund? AKSAS?
Military &
Veteran Affairs Note48
Fisherman - Outboard
individual business DCED -0- -0- 600 Active Individual 5% 10 30 motor Yes Business N/A No Yes Noted9 Yes
New in Commun —
Mat-Su DCED -0- FY 92 500,000 Active Community 1% 30 365 N- N/A ity NA No Yes See Above Yes
Commun —
Kaduk AEA -0- -0- 17,664 Active Community 0% Note A N/A  No N/A ity N/7A No Yes See Above Yes
Newin Commun-
Aniak AEA -0- FY 92 188,022 Active Community 0% See above N/A No N/A N/A No Yes See Above Yes
Total -0- -0- 706,286
Natural Resources
Yes:
Agricultural Loan DNR 1,000,000 24 12,000,000 Active Revolving 8% 30 30/60/90 pNoteg* Yes Business 7/1/91 No Not Reported Yes No
Land (Mortgages) 12.09 to No:
Contracts DNR 1,000,000 500 25,000,000 Active Contract 13.24% 20 30/60/90 See above NotcA2 Both N/A No Not Reported Yes Yes
Total 2,000,000 524 37,000,000

48 All loan programs below are Disaster Relief Loans.
49 This loan is financed from the Disaster Relief Fund. An annual appropriation is made from the General Fund to this fund. Any available fund balance is normally returned to the General Fund at fiscal year end.

Proceeds are returned to the Disaster Relief Fund to fund future disaster, or proceeds arc lapsed at year end depending upon statute or session laws.
80 The loan will be repaid only if the community appropriates funding for repayment. If is likely this loan will become a grant.
Real estate, equipment, livestock, crops, land clearing, product processing, personal guarantees, etc.

52 Yes, for lotteries. No, for auctions. o . ) o ) ) )
Information is provided by the Office of Management & Budget, Division of Audit & Management Services - Printed 2/3/92 at 11:23 AM



Owned By/
Loan Program

Revenue
"Adjustable rale"”
Home Mortgage

Bank Loan
Incentive

Mortgage Option
Mortgage Option-
Business

Mobile Home
Total

DOT/PF
Replacement
Housing-Last
Resort

Total

Other

Unaka Valley

53 Alaska Permanent Fund Corporation.

Ser— FY 92 Proj.
viced New Loan
by Volume
APIC
Note55 N/A
DOR -0-
DOR -0-
DOR -0-
DOR -0-
DOTE&
PF -0-
-0-
Key
Bank -0-
—0-

51 Data as of 6/30/9L
% 93% Federal funded with 7% CIP State Match.

5% 93% Federal funded with 7% CIP State Match.
57 Data as of 11/30/91

WofFY 92
Estimated
new loans

2

Not
Reported

Sec above

See above

Sec above

-0-
-0-

Total
Outstanding
Balance

list. End of FY92
1,000,000

Not Reported

Sec above

See above

See above

No~™ 1
765.551
765,551

Notc5”
335,746
335,746

Status:
Active/
Inactive

Inactive

Inactive

Inactive

Inactive

Inactive

Active

Inactive

Loan Type

Public Corp./
Instrument.

Mortgage
Mortgage
Mortgage

TitleDOT

Mortgage

Funded Federal
HUD

Interest
Kate
Range

9.0 to
9.5%

9%

Page 6

Maximum Scheduled Collateral AK stale  Personal Date of Authorized  Can program Can proceeds Automatic
Tonn life repayments required? If residency or Busi— self-funding to issue borrow inde— be returned link to
(in years) (in days) yes, what? required?  ness? status? bonds? pendently? to gen. fund? AKSAS?
Deed of
15 30 Trust No Personal N/A N/A N/A No No
Yes: House Date of
30 30 financed No Personal loan55 No Unknown Note56 Yes

Information is provided by the Office of Management & Budget, Division of Audit & Management Services - Printed 2/3/92 at 11:23 AM






Alaska State

Sen. Jay Keittula, Co-Chairman
Sen. Pat Pourchot, Co-Chairman

Sen.
Sen.
Sen.
Sen.
Sen.

Legislature

e Senate Finance Committee
Efyffihﬁit_i”m" April 8, 1992
VIA FAX

Shelby Stastny, Director

Office of Management and Budget
P.0. Box 110020

Juneau, AK 99811-0020

Dear Mr. Stastny:

State Capitol
Juneau, AK 99801-1182
(907) 465-1200
(907) 463-3066 Fax

Box 10G9
Palmer, AK 99645
(907) 376-2675
(907) 376-0315 Fax

It has come to my attention that the Department of Natural Resources's(DNR) operating
budgets for FY 92 and for FY 93 havenot included all positionsand all funding sources.

Apparently your office maintainsseparate PACs runs for these positions.

| am upset that

these positions and funds are not in the operating budget and want an immediate
explanation. | also want to know by department every position and funding
source amount that have not beenincluded In the FY92or FY93 operating budget.

A summary of the DNR positions and funding sources which are not in the operating budget

are as follows:

FUND SOURCE POSITIONS
FY92
CIP 23 FT

470 fund/EVOS Trustee 18 (7FT & 11PT)
470 fund/EVOS Trustee RSA

FY 93

CIP 23 FT

470 fund/EVOS Trustees 7 positions
Estimated EVOS Tr. RSA

TOTAL 71 positions

COST

987.8
545.1
1433.6

1025.5
274.5
400.0

4666.5

| look forward to receiving a prompt response and a commitment that this will not happen in

the future.

Sincerely,



00"e

WILE HiS FORMEK CONVICTION HA;’ ON APPEAL.; ANO THE LAYER REVERSAL OF
I'HL Lt'- EM.OAFIT 1S FOR.YER~("NV-I-eT10ON BY THE (JOURI' OF APPEALS IS NOT A
DEFENSFL_XO-Yr'PETTON [N POS'YES5'ION UF A CONGEAL.ABLE HEAPON CHARGE. CLARI

OX"TTTANYACTION SiCY ABENO ATNi . PACKOUT SUCCESS!"UL 116 mS

Vi

NUMBER 438
REP, CI-IERI DAVIS, SPONSOR OF MR (94 PROVIDED INITIAL
testimony for the bill, she stated that hb 191 gives the

BOARD OF MARINE PILOTS JURISDICTION AND AUTHORITI TQ GOVERN
THE OPERATION OF PILOTS. IT HAS BEEN ALMOST TWENTY YEARS
SINCE AN- MAJOR CHANGES HERE MADE REGARDING PILOTING IN
ALASKA. HOUSE BILL >94 PROVIDES A COMPROMISE. AFTER
MELTING WITH MEMBERS OF THE SKIPPING INDUSTRY. PILOTS AND
PILOT ORGANIZATIONS AND THE BOARD OF MARINE PILOTS, MAN,
CONSTRUC TIVE SUGGESTIONS' AND COMMENTS WERE INCLUDED IN THI "
BILL. Rtf . DAVIS REPUESTED THE MEMBERS SUPPORT FOR HR 194.



REP. LEMAN ASKED IF THE MEMBERS OF THE MARINE PILOTS ARE
AWARE THAT THE BILL PROPOSES A SUBSTANTIAL INCREASE IN FEi'S
BECAUSE THE BOARD AND ORGANIZATION CURRENTLY DOES NOV PAY
ITS OWN WAY. REP. DAVIS REPLIED THAT THE PILOT'S HAVE
AGRI-ED TO INCREASE FEES. THEY FEEL IT IS IMPORTANT TO HAVE
A PILOI/COORDINATOR POSITION AND THEY ARE WILLING TO PAY
THE INCREASED COSTS ASSOCIATED WITH IHE EROPUSA!..

REP. MACKIE ASKED WHY THE INCREASED TRAVEL COSTS. RIP.,
DAVIS INFORMED REP. MACKIE THE BILL REQUIRES THE BOARD TO

MEET AT LEAST FOUR TIMES PER YEAR. WITH ADDED
RESPONSIDILUTES THIS WAS DEEMED NECESSARY,

ANN BOUDREAUX, DIRECTOR FOR DIVISION OF OCCUPATIONAL
LICENSING, WAS NEXT IO TESTIFY. SHE INFORMED THE COMMITTEE
THAT THE DEPARTMENT DOES NOT HAVE AN OFFICIAL POSITION ON
MB 194 AS YET. SHE STATED HER GENERAL IMPRESSIONS ARE THAT
THE TIME HAS COME FOR CHANGE. THE BOARD'S AUTHORITY TO
REGULATE PILOT'S HAS BEEN CHALLENGED IN COURT, AMD
THEREFORE, CLARIFICATION IS NEEDED. SHE EXPRESSED SOME
QUESTION OVER THE GRANTING OF EXCLUSIVE USE AREAS. FEAR OF
CREATING A SITUATION EXCLUDING NEW ENTRIES AND APPLICANT'S
MUST* BE CONSIDERED»

NUMBER 535

REP. MACKIE QUESTIONED IF THE RESPONSIBILITIES INCREASE,
WOULD OIL TANKER TRAFFIC BE AN AREA ON RESPONSIBILITY FOR
THE BOARD. MS. BOUDREAUX RESPONDED AFFIRMATIVELY., SHE
INFORMED REP. MACKIE THAT THERE ARE THREE CATEGORIES WHERE
PILOTS HAVE THE RESPONSIBILITY FOR THE CONDUCT AND
DIRECTION OF VESSELS: CARGO SHIPS INCLUDING OIL TANKERS,
CRUISE SHIPS AND LARGE FISHING VESSELS.,

NUMBER 561

DAN GKAUS2. VICE PRESIDENT AND GENERAL COUNSEL FOR HOLLAND
AMERICA WESTOURS, INC., WAS I11iE NEXT PARTICIP ANT. HE SP(KE
VIA TELECONFERENCE FROM SEATTLE, (A COPY OF THIS TESTIMONY
CAN BE FOUND IN THE HOUSE TRANSPORTATION COMMITTEE ROOM,
CAPITAL BUILDING 17, JUNEAU, ALASKA, AND AFTER ADJOURNMENT
OF THE SECOND SESSION OF THE SEVENTEENTH ALASKA STALE
LEGISLATURE IN THE LEGISLATIVE REFERENCE LIBRARY.) MR.
GRAUSZ STATED THAT HOLLAND AMERICA UESTOURS, INC., SUPPORTS
ANY REASONABLE EFFORT' DESIGNED TIT. AH-IANCE SAFETY AND
PROTECT SIHE EN* HNMANT r,F THE STATE OF LASk . FTT7,LSO
EXPRESSED SUPPORT TO INCREASE THE QUALIFICATIONS AND
TRAINING OF PILOTS; HOWEVER, HE FEELS THAT FB 194 HAS PAR
TOO MUCH EXCESS BAGGAGE. HE ASKED THE COMMITTEE TO
CONSIDER IF THERE IS A PROBLEM WITH THE QUALITY OF PILO FAGI
IN THE STATE OF Ai ASKA, IF SO, THIS PROBLEM MUST BE
ADDRESSED HOUSE BILL 194 IS A CATCH AlJ BILL THAT

ATT ®i-IPTi rc CORRECT DEFICIENT IE,; CHAT ARE MOT PRESENT.

HR, GR< .  WARNED THAT A PILOT ORGANISATION VS NOT A LABOR
UNION OR A NONI-nO"IT GROUP. .IT IS AN A, LOCI'Ai ION SRIUP 10
AI.LOCATE THE H.iiLIES" EARNED BY ALL PYlI OTS ON AN ARBIT RAFT
t*ASJ.S, IT IS NO I)1IFFt REN( TRUM ANT OTHER EBHILITie mS SUCH
| i SHOtjl D BE RLWOIRED 10 1'tAL VI I'H O0iHER i-F'i Vh 1E FNi rTIES
'S AN EQUAL . me| AS AN ARM Uf GOVLR'NMEI*I. hk CR'AP.'T U'N'T
ON IU LxrivkS.1 Lb'ii.PRN I'VE" fUl Ai.tDI" A R'-yif.W [-UiifRT
GEhRNTLD 'IR ) . H> 11Ri JIi iF A 't-.| ¢ nEfIB-R t1 Mill

i B111 BE WL ekiWl, 1,0 ik UKGAN.I ZATil'N BEING h'tV IEi*i?- i
;lﬁ IS DIFFICULT m FEEL EE:. JKG THm> THE PUBLH .iNTI.R'ESI

«»

1 o TS e e ameemnens



MR. GRAUSZ ASKED THE COMMIT fEE NOT TO GIVE THE PILOT
ORGANIZATIONS SPECIAL POWERS AND IMMUNITIES. HE SUGGESTED
fITAT they BE MAY SURVIVE IN THE FREE ENTERPRISE SYSTEM IE
MARKET FORCES'" JUSTIFY THEIR SURVIVAL, NOT BECAUSE
GOVERNMENT HAS GIVEN THEM A LICENSE TO DIG (ATE THE fL"RMS
Ai>D CONDIT10NS OF I, 11.0TAGE.

THE SECOND CONCERN EXPRESSED B\ MR, GRAUSZ WAS THE HAITI.'
OF PILOT INDEPENDENCE. HOUSE BILL 174 IN EFT ECT ATTEMPTS
TO PRECLUDE SHIPPERS FROM HIRING PILOTS ON THEIR PAYROLLS
WITH THE PCOTEN i LAl RESULTING COST SAVINGS. MR* GRAUS2?
BELIEVES THAT PILOT ORGANIZATIONS ARE CONCERNED ABOUT
LOSING THEIR MONOPOLY POWER OVER THEIR MEMBERS IF THOSE
IEMBERS HAVE, AS AN ALTERNATIVE, DIRECT EMPLOYMENT Will-1
SHIP OWNERS,

| Hi: THIRD (ONCERN OUTLINED BY MR. GRAUSZ WAS THE ISSUE OF
RAITS FOR PILOTAGE. HE EXPRESSED FROST RAT ION AT IMF NEED
TO HAVE GOVERNMENT ASSIST [N RATE SETTING, CURRENT! V,

HOI .LAND AMERICA WE: TOURS, INC. PATS HI TWEEN <1)10,000 AND
IMXVSC'A IN RT| OTAGE FEES FOR EACH .N"iDF PASS'AOF CRUISE
THIS WORKS OUT TO APPROXJMhTELt *275 PER HOUR FOR PILOTAGE
IN ADDITION, MI-ALS, | OOGINC AND [IPAVEL. EXPENSES ARE
PROVIDED.

MK. I,RAUSZ QUES T10N:.l) XHE NI.ED FOR GOVERNMFN i INVOLVEMENT
GIVEN THIS SCENARIO.

TAPE 19, SIDE TWO
NUMBER <))

IN CLOSING, MR, GRAUS2 ASKED THE COMMITTEE TO CONSIDER THE
PILOT LIABILITY ISSUE, WITH MONOPOLY PROTECTION FOR
SERVICES PROVIDED AND A LUCRATIVE FEE STRUCTURE SET BY
GOVERNMENT, PILOTS ARE NOT ACCOUNTABLE FOR THEIR ACTIONS
WHEN IT COMES TO MISTAKES OR EVEN NEGLIGENCE, THIS SEEMS
UNBELIEVABLE,

PEP, HUDSON INQUIRED WHERE EXACTLY FIB 194 STATES THAT A
COMPANY CANNOT HIRE A PILOT INDEPENDENTLY. MR. GPAUSE
POINTED OUT THAT IF AN ORGANIZATION IS ALLOWED TO CONTROL

TRAINING THEN NO ONE WILL BE ABLE TO GET THE REQUIRED
TRAINING ONI ESS THEY BECOME PART OF THE ORGANIZATION,

REP. MACKIE ASKED MR. GRAUSZ TO PROVIDE MEMBERS WITH A
SECTIONAL ANALYSIS OF HR 94 AND CONCISE AMFNDMEMIS HE S
PROPOSING TO CORRECT THE ABOVE CONCERNS,

hiFiber |

REP, DAVIS INFORMED MEMBERS THAT SHI* HAD MET WITH HOLLAND
AMERICA OFFICIALS ON SEVERAL OCCASIONS AND HAS AMENDED THE
gCl)LIC NUI\éEROUS TIMES IN AN ATTEMPT TO ADDRESS THEIR

NCERNS,

PER, LEMAN INQUIRED IF fHE INDUSTRY CURRENTLY NEGOTIATES
DIRECTLY WITH IHE PILOTS OR WITH HE PI1LCT ORGANIZATIONS,
MR, GRAUSZ RESPONDED THAT THE INDUSTRY CURRENTLY NEGOTIATES
WITH THE PILOT ORGANIZATIONS] HOWEVER, THE PROCESS OF
SUPPLY AND DEMAND ADEQUATELY CONTROLS THE RATES.

NUMBER 200
OAr"TAIN 1iURPHY, REPRESHNIING THE [{fOIJTHWES| PILOTN
rr

OrTird M e e vi T B mrrvy



Of" THIS- TESTIMONY CAM BE FOUND IN THE HOUSE TRANSPORTATION
COMMITTEE ROOM, CAPITAL BUILDING 17, JUNEAU, ALASKA, AND
AI''PR THE ADJOURNMENT OE THE SECOND SESSION OF THE
SEVENTEENTH ALASKA STATE LEGISLATURE IN THE LI-01, T ATIVF
REI’ERENCIi 1.1B UARY*) (:APIAI'M MUI<PHY OQUII IilEh AKEAS [HAI
MUST BE AOORES.ST'D TO rNSUR:: SAEETY AND THE CUNT INUANCI Of
REI IABLE '#.LUT AGE IN ALASKA.. /HE,.IE INCLUDF-

). IHWKhJL LiliRr s|ANDAKI':

+y I'LOLLRI'O I'll Of TEH LIl 'lG
J" REGIONAI | IAIION O PILOTING AREAS HiiMIN THE STAT

CIINLPRT.ION OF LIABII (C.
AUTHOR | TV FOR BOARD 0L rARIME PILOTS TO RIECOONIS F

PIT. Of ORGAN11AfIONS,

IN CLOSING CAPTAIN MURPHY STATED THAT A DECISION HAS TO ML
I i : REGARDING PILOTIMB IN ALASKA. IS PIItUTUG GOiMG TO BE
A COMPETITIVE BUSINESS OR A SERVICE PROVIDE FOR ALASKANS?
LAN | YEAR, [!TE FEDERAL GOVERNMENT RECOGNIZED A f1LLG(S KI.Ghi
TO BE INDEPENDENT FROM AN EMPLOYER.

REP, PHILIPS ASKED WHY TFIE REQUIREMENT S IN MB 194 ARE MORE-
STRINGENT FOR DEPUTY PILOTS THAN FOR PILOTS. CAPTAIN
MURPHY STATED THAT THIS IS AN AREA OF THE BILL THAT NEEDS
ADDITIONAL. WORK .

DALE CoLLINS, PRESIDENT oF soUTMEAST PILoTS AsSoll AT:1oN,
EXPRESSED HIS STRONG SUPPORT FOR HB 194. FE INFORMED
MEMBERS THAT THE BILL IS A MUCH NEEDED CHANGE IF PILOTING
IN ALASKA IS GOING' TO CONTINUE IN A SAFE AND EFFICIENT
MANNER

REF', KUDINA ASKED I|F PILOTS HAVE DUAL LICENSES TO PILOT IN
WATERS THROUGHOUT EACH REGION. MR. COLLINS REPLIED THAT
PILOTS DO HAVE DUAI LICENSES. REP, KUDINA THEN INQUIRED IF
A PILOT COULD LIVE IN SEATTLE AND HAVE LICENSES TO I+ILOT
THE WATERS IN THE REGIONS FROM SEATTLE (0 ALASKA. DALE
INFORMED REP. KURINA [IMAT A PILOT COULD HO. D NUMEROUS
LICENSES. MR. 001 LINS THEN RUIN TED OUT THAT THE WIDER THE
PILOTING AREA, THE LESS EXPERTISE A PILOT WOULD HAVE.

REP, LEMAN ASKED HOW IMPORTANI IT 1S TO HAVE THE BOARD SET
THE TARIFFS. MR. COLLINS REPLIED THAT WITHOUT A SET ThEll-'F
THFIE 1S NOT DIRECT1I0N AND REAL PKGBIL.EMS RFGARDING SAK-EIY,
ETC.., SURFACE. HE INFORMED MEMBERS THAT A COMBINATION OF
MANDATORY TARIFFS, COMPULSORY PILOT TRAINING AND REGIONAL
ORGANIZATION AVAILABILITY LEAD TO GOOD PILOTAGE FOR BOTH
TFIE PUBLIC AND THE PILOTS,

NUMBER 29-3

JOE MERRILL, REPRESENTING ALEUTIAN PILOTS ASSOCIATION,
SUPPORTED HB 194. HE INFORMED MEMBERS THAT IE JIULD LIKE
TO SEE SEVERAL AREAS IN THE BILL CLARIFIED AND HE HAS
FORWARDED SOME LANGUAGE TO THE COMMITTEE FOR
CONSIDERATIONS.

DON KUB1Y, REPRESENTING MASTERS, MAILS AND FILUIS
ASSOCIATION, EXPRESSED STRONG SUPPORT FOR THE BILL *

KIRBY DAY, REPRESENT TNG SOi.ITHI-AST STL VF.LORIMG, EXPRESSED
SUPPORT FOR HB 194 HE AGIO E - IHAT A STRONG ACTIVE BOARD
IS PLWUIRED ALONG iGfH ADI QUA'L Li-"T f \( - . QGHAM .
MU DAY KXPRFSStD CINCERN THAT [IH" BILL., AS I'lRRLNTLY

HRI I'TEN  MAY CR'EA Il “il.l Wlﬂ] YAE\]lfﬁL{.Af LON ia'c'aE VHOU&P”/MME _rTO



MORE THAN ONE PH..CITING ORGANIZATION FOR EACH REGION,
OTHERWISE, A MONOPOLY COULD RESULT, MR, DAY ALSO REQUESTED
THE COMMITTEE CONSIDER LANGUAGE THAT WOULD ALLOW THE BOARD
TO MEET "UP TO" FOUR TIMES PER YEAR INSTEAD OF REQUIRING
FOUR MEETINGS PER YEAR.

IN CLOSING MR. DAY HAD ONE LAST RECOMMENDATION.  TI-IAl MB
194 STIPULATE THAT THE PILOTING INDUSTRY IS FINANCIALLY
RESPONSIBLE FOR THE REQUIRED TRAINING.

ACTING CHAIRMAN MACKIE THEN ASKED IF THERE WERE ANY OTHER
PERSONS WISHING TO fESTIFY. THERE WERE NONE. REP. MACKIE
STATED HIS INTENTION TO MOVE ITB 194 FROM COMMITTEE. REP,
LEMAN OBJECTED. HE STATED THAT MB 194 WAS A VERY COMPLEX
BILL AND HE BELIEVED THE COMMITTEE SHOULD CONSIDER SOME OF
THE CONCERNS BEFORE MOVING IT FROM COMMITTEE.. REP. HUDSON
EXPLAINED THAT HB 194 HAD THREE OTHER COMMIT!EES 01
REFERRAL AND THAT THE CONCERNS EXPRESSED FALL UNDER THE
PURVIEW OF THEIR FOCUS. REP, HUDSON STATED HE BELIEVED
THAT Il WAS THE TRANSPORTATION COMMITTEESRESPONSIBILITY TO
LOOK AT THE TRANSPORTATION  AND SAFETYASPECTS OF ALl
LEGISLA TION. THIS HAS BELN COMPLETED FOR HB 194. IHE
CONCERNS REMAINING DEAL WITH LABOR ISSUES AND RATE
STRUCTURING. REP. HUDSON SUGGEST'D THAT THE LABOR AND
COMMERCE AND JUDICIARY COMMITTEES ANDRESS THESE CONCERNS.

REP, LEMAN MAIN IAINED FII.S OBJi .1 (ION, ACIING CMALLJIN
MACKIE CALFED FOR THE QUESTION, SHOULD Hb 194 MOVE FROM THE
HOUSE TRANSPORTATION COMMITTEE HiT- INDIVI.DUAL

RECOMMENDATIONS.

RLP, GRUSSENDOKI-. YLA
REP M UOSON> YEa
REP. GAIL PHILIPS, YEA
REP. MACKIE, YEA
REP. KUDINA, YEA
REP, LEMAN, NAY

AS THERE WERE FIVE YEAS AND ONE NAY, HB 194 MOVED FROM THE
COMMIITEE WITH INDIVIDUAL RECOMMENDATIDNS,
NUMBER 438

REP. CHERI DAVIS, SPONSOR OF HR 194, PROVIDED INITIAL.

TESTIMONY FOR THE BILL. SHE STATED THAT HB 194 GIVES THE
BOARD OK MARINE PILOTS JURISDICTION AND AUTHOR17Y TO GOVERN

THE OPERATION OK PILOTS. IT HAS BEEN ALMOST TWENTY YEARS
SINCE ANY MAJOR CHANGES WERE MADE REGARDING PILOTING IN
ALASKA, HOUSE BILL 194 PROVIDES A COMPROMISE, AFTER
MEETING WITH MEMBERS OF THE SHIPPING INDUSTRY, PILOTS AND
Pllor ORGANIZATIONS AND the bgv-d Op marine PILOTS, many
CONS IKUO | (VF SUGGES f IONS AND ( IEYTFNIS WERE | UCLUOL. D IN iITiS
BILL., REP, DAWS REQUESTED VHP MEMBERS RUPPORI| FUK IIB 194,

NUMBIL R 46V
. m . )
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TH-. INCREASED COS'S ASSOCIATED WITH YHI* PKOPUSAL,

REF. MACKIE ASKED WHi THr JNCkEASFD 1RAVEL i IS. Gt: .
DAVIS INFORNF.I RIP. MACKIF TH— BILL KEQUiWcS THE t-UAEC IU
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ANN BOUDREAUX, DIRECTOR FOR DIVISION OF OCCUPATIONAL
LICENSING, WAS NEXT TO TESTIFY. SHE INFORMED THE COMMITTEE-'
THAl THE DEPARTMENT DOES NOT HAVE AN OFFICIAL POSITION ON
HB 194 AS YET. SHE STATED HER GENERAL IMPRESSIONS ARE THAT
THE TIME HAS COME FOR CHANGE* 'IHE BOARD'S AUTHORITY TO
REGULATE PILOTS HAS BEEN CHALLENGED IN COURT, AND
THEREFORE, CLARIFICATION IS NEEDED. SHF EXPRESSED SOME
QUESTION OVER THE GRANTING OK EXCLUSIVE USE AREAS, FEAR UK
CREATING A SITUATION EXCLUDING NEIJ ENTRIES AND APPLICANTS
MOST BF CONSIDERED*

NUMBER 53'>

REP. MACKIK. QUESTIONED IF THE RFSEONSJBIL.ITIES INCREASE,
WOULD ULlL TANKFK TRAFFIC BE AN AREA UN RESPONSIBILITY FUR
T-I. BOARD. MS, BOUDREAUX RESPONDED AFFIRMATIVELY. SHF
INFORMED REP, MACKXL THAT THERE ARE THREE CATEGORIES WHERE
PILOTS HAVE IM' RESPONSIBIi I TV FOR THE CONDUCT AND
DIRECTI()N 1IF VE$SSELS m CARGO SHIPS INCLUDENG 01L [IANI(TRS,
CRUISE SHIPS AND LARGE FISHING VESSELS.

NUMBER 561

DAN GRAUSZ, VICE PRESIDENT AND GENERAL COUNSEL. FOR HOLLAND
AMERICA WESTOURS, INC,, WAS THE NEXT PARTICIPANT. HE SPOKE
VIA TELECONFERENCE |-ROM SEATTLE. (A COPY OF THIS TESTIMONY
CAN BE FOUND IN IHE HOUSE TRANSPORTATION COMMITTEE ROOM,
CAPITAL BUILDING 17, JUNEAU, ALASKA, AND AFTER ADJOURNMENT
OF THE SECOND SESSION OF THE SEVENTEENTH ALASKA STATE
LEGISLATURE IN THE LEGISLATIVE REFERENCE LIBRARY.) MR.
GRAUSZ STATED THAT HOLLAND AMERICA WESTOURS, INC., SUPPORTS
ANY REASONABLE EFFORT DESIGNED TO ENHANCE SAFETY AND
PROTECT THE ENVIRONMENT OF THE STATE OF ALASKA. HE ALSO
EXPRESSED SUPPORT TO INCREASE THE QUALIFICATIONS AND
TRAINING OF PILOTS; HOWEVER, HE FEELS THAT HB 194 HAS [-AK
TOO MUCH EXCESS BAGGAGE * HE ASKED THE COMMITTEE TO
CONSJDER [E 1HERE (S A PROBLEM wi*1 1LE QUAI 1T Y OF PILOTAGE
IN THE STATE 01 ALASKA. [|™ SO, THIS PROBLEM MUST BE
addressed * house, bit I tV4 is a catch all bill that
attempts ro CORRECT DEFICIENCIES THAT' ARE NOT PRESENT,

ME . BKAUSZ JAKNED Imi ¥ PII.OI ORGANIZA) i.ON 18 NOI A LABOR

ON m A MONPROFIT GROUP. Tf LS AN AA'SOCIA'fItIN SETUP
ALLOCATE THE MONIES EARNED BY ALL PILOTS ON AN ARBITRARY
Basis, it is no different prom any other entity, as such,
il SHOULD BE REQUIRED TO DEAL WITH OTHER PRIVATE' ENTITIES
AS AN EQUAL. NUT AS AN ARM OF GOVERNMENT. MR. GRAUSZ WENT
UN To EXPRESS CUNCLRN OVER IHE AUDI | AH) REV,TEW POWERS
GRANTED I|He BOARD, AS TWO OUT OF A SEVEN MEMBER BOARD,
WHICH WILL BE WORKING FOR THE ORGANIZATION BEING REVIEWED,
IT IS DIFFICULT TO #'LEL SECURE THAT THE PUBLIC INTEREST
WILL BE PROTECTED B 1H SE AUDI | AND REVIEW POWERS.

m!* GRAUSZ ASKED THE COMMITTEE NOT TO GIVE THE PILOT

'mms... . '/ -OvERv IK HE silGGESTEI)
i HEY MAY SURVIVE IN IHI i-"PET fti-HERPRTSK S TrM IF
MAKKKI FUR ;  IUSTXf THEIR SURVIVAL, NOl BECAUSE

GO/EKNMENI HAS biVEH THEM A _1CENSE IO L'ICFAI'C TH  TERMS
w |- L'"'NDI " INN,” OF F|. IAGE.

i's@m X [ IJND CONCERN T-eI-RI .V.YEo ' rUASXL «JA IME MATi K
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T e nor. wWjna :
LOSING THEIR MONOPOLY POWER OVER THEIR mS 1 ff W Y
MEMBERS MAVF, AV AN ALTERNATIVL, DIPLOT I"MPLOYMENT WITH
SHIP OWNER'S.

THE THIRD CONCERN UUTLINaD BY HR* GRAUS/ HAS ITH ISSUE OF
HATES FOR PILOTAGE. HE EXPRESSED FRUSTRATION AT Ti-iE NEED
TO HAVE GOVERNMIr.NT ASSIST IN RATE SETTING* ULJRRENTEYV,
HOLLAND AMERICA WESIUURS, INC, PAYS PETWHEN 110,000 AND
912,500 jm PILOTAGE EE.FOR EACH INSIDE PASSAGE CRUISE*
THIS WORKS OUT 10 APPROXIMATELY 111273 PER HOUR FOR PJEC) IAGL ,
IN ADDITION, M"AI .1, LODGING AND TRAVLI EXPENSES ARE

PROVIDED,

HHR* GRAIJSI UUESTI (UNED THE NEED r UR GOVERNIIENI INVOLVEIEN'f
GIVEN THIS SCENARIO,.

TAPE 19, SIDE TWO
NUMBER 000

IN CLOSING, MR* GRAUSZ ASKED IHE COMMITT EE TO CONSIDER THE
PILOT LIABILITY ISSUE, WITH MONOPOLY PROTECTION FOR
SERVICES PROVIDED AND A LUCKANJ.VE FEE STRUCTURE SET BY
ﬁmg RNMENT, PILOTS ARE NOT ACCOUNTABLE FOR THEIR ACTIONS

IT COMES TO MISTAKES UP 1VI'N NEGLIGENCE. THIS SEEMS
UNWEL [EVABLE *

REP* HUDSON INQUIRED WHERE. EXACTLY IIB 194 STATES 'IHAT A
COMPANY CANNOT HIRE A PILOT INDEPENDENTLY * MR* GRAUSZ
POINTED OUT THAT IT AM ORGANIZATION -S ALLOWED TO CONTROL
TRAINING THEN NO ONE WILL. BE ABLE TO GET CUE REQUIRED
TRAINING UNLESS Till: Y BECOME PART - fHi ORGAN I/"AT | UN

RFI-, MACKIE ASKI:D MR, GRAUS2 TO PROVIDE iiEMBERS WI 11 A
SECTICNAI. AMAEISIS OF HB 194 AMD CONCISE AMENDMENTS HE IS

PROPOSING TO CORRECT THE ABOVE CONCERNS.
NUMBER 1315

REP,. DAVIS INFORMED MEMBERS THAT SHE HAD MET WITH HOLLAND
AMERICA OFFICIALS ON SEVERAL OCCASIONS AND HAS AMENDED THE
BILL NUMEROUS TIMES IN AN ATTEMPT TO ADDRESS THEIR

CONCERN*',

REP* LEMAN INQUIRED IF THE INDUSTRY CURRENTLY NEGOTIATES
DIRECTLY WITH THE PILOTS OR WITH THE PIL.JT HRGANI/AT30NS,
MR* GRAUSZ RESPONDED THAT THE INDUS fRY CURRENTLY NEGO TIATES
WI'ITH THE F1LUT ORGAN17AT10NS; HOWEVER. THE PREJCESS O0f
SUPPLY AND DEMAND ADEQUATE!.. T CONTROLS THE PATES*

NUMBER 2AO

CAPTAIN MURPUT  REPRi SE 1 IMP THE SUL THWEST PILO TS
ASSOC iAIJ.UN, WAS iiP. N-XI PARTIC LHAS!| VO %i-Si(FY* (A OOPY
0 THIS IESTIMONCAN RL IOUN» IN THti NOUS.. fNANSPOR AT ION
CiiNi'U I TtY R'UOM, tTA< KUILDTNG IV JLiNI-mU/ ALASKA. AW»
AFTER |!l- ADJOURNMENT OF MIL SECOND ScSS'0< (IF Till.

SL*VLi rE.Ne AL1mE1l VTAV": LfcG I'Si A TURF IN THE LI GISLAT U
RLH RENCI- LICEAKY .) CA .-UN MORPHY OUTK".NLi AREAS Hr.
Mi") BE 'AJiDPISS' 1 fw I'N URL '“-Virfc Ii AND ilit tON'I INUANt T i'F
Al eripl . 1 CLUIAGE 10 ALA-K-i. i'IT-Sc iNC.LUk
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hEGIUNALISI" ITUN IF  ILUTING AREAS WITHIN [IHrl TAIL
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PILOT ORGANI 2 ATIONS’*

IN CLOSING CAPTAIN MIJRPIIY STATED IHAT A DECISION HAS TO BE
MADE REGARDING PILOTING IN ALASKA* IS PILOTING GOING TO BE
A COMPETITIVE BUSINESS OR A SERVICE PROVIDE FUR ALASKANS?
LAST YEAR, THE FEDERAL GOVERNMENT RECOGNIZED A PILOTS RIGHT
10 Bt INDEPENIENT FROM AN EMPLOYER*

REP* PHILIPS ASKED WTT THE REQUIREMENTS' IN HB 19-1 AIN- MORI.



