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P.L. ;00-220
Sec. 2202

Report*.

42 USC 6bi
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LAWS OF 100th CONG.— 1st SKSS. Dec. 29

and by standardizing typee of plastic materials, taking into
account trade secrets and protection of public health:

(©) incentives, including depooits on plastic containers, t
increase the supply of plastic material for recycling and to
decrease the amount of plastic debris, especially in the
murine environment;

(D) tne effect of existing tax laws on the manufacture and
distribution of virgin plastic materials as compared with
recycled plastic materials; and

(E) recommendations on incentives and other measures
to promote new uses for recycled piratic articles and to
encourage or require manufacturers of plastic articles
to consider re-use and recycling in product design.

® An evaluation of the feasibility of making the articles
identified under paragraph (1) from degradable plastics mate —
rials. taking into account-

(A) the risk to human health and the environment that
may be presented by fragments of degradable plastic arti—
cles and the properties of the end-products of tne degrada—
tion, including biotoricity, bioaccumuiation, persistence,
and environmental fata;

(B) the efficiency and variability of degradation due to
differing environmental and biological conditions; and

(0 the cost and benefits of using degradable articles,
including the duration for which such articles were de—
signed to remain intact.

© Consultation~— In carrying out the study required by this
section, the Administrator shall consult with the heads of other
appropriate Federal agencies, representatives of affected industries,

consumer and environment interest groups, ana the public.

() Report — W ithin 18 months after the date of the enactment of
this Act, the Administrator of the Environmental Protection Agency
shall report to the Congress the results of the study required by this
section, including recommendations in connection therewith.

SEC 205 EFFECTS OF PCVSTIC MATERIALS ON THE MARINE

ENVIRONMENT.

Not later than September 30, 1988, the Secretary of Commerce
shall submit to the Congress a report on the effects of plastic

materials on the marine environment. The report shall-

(D identify and quantify the harmful effects of plastic mate —
rials on the marine environment;

(@ asacsa the specific effects of plastic materials on living
marine resources in the marine environment;

(3 identify the types and classes of plastic materials that pose
the greatest potential hazard to living marine resources;

(4) analyze, in consultation with the Director of the National
Bureau of Standards, plastic materials which are claimed to be
capable of reduction to environmentally benign submits under
the action of normal environmental forces (including biological
decomposition, photodegradation, and hydrolysis); and

() recommend legislation which is necessary to prohibit, tax.
or regulate sources of plastic materials that enter the marine

environment

SEC ran. PLASTIC POLLUTION PUBLIC EDUCATION PROGRAM.
@ Outreach Program —

101 STAT. 1466



SWAMC MARPOL Report - Page 90 - Appendix ,

nfC. 29 US -JAPAN FISHERY AGREEMENT P.L. 100-220

Sec, 2301

@ In general .— Not later than April 1, 19S8. the Adminis-
trntor of the National Oceanic and Atmospheric Administration
and the Administrator of tho Environmental Protection
Agency, in consultation with the Secretary of Transportation,
shall jointly commence and thereafter conduct for a period of at
least 3 yean, a public outreach program to educate the public
(including recreational boaters, fishermen, and other usen of
the marine environment) regarding—

(A) the harmful effects of plastic pollution;

(B) the need to reduce sucn pollution;

(CI the need to recycle plastic materials; and

(D) the need to .. luce the quantity of plastic debris in tho
marine environment.

(&) Authorized Acnvmra.—- A public outrtach program under
paragraph () may include-

(A) workshops with interested groupa;

(B) public service announcements;

(©) distribution of leaflets and posters; and

(D) any other means appropriate to educating the public,

® CinzrN Pollution Patrols~ The Secretary of Commerce. VolunLtrum

along with the Administrator of the Environmental Protection
Agency and the Secretary of the Department in which tho Coast
Guard is operating, shall conduct a program to encourage the
formation of volunteer groups, to be designated aa "Citizen Pollution
Patrols", to assist in monitoring, reporting, cleanup, and prevention
of ocean and shoreline pollution.



The Soutiwest Alaska Municipal Conference (SAAVD) is conducting astudy to determine the
impect of MARPCL Annex \Van various Alaska communities. As pﬁ of the study. SAMVCIs
attergptlng todetermire the amount and refuse generated by the fishing industry. Vé
would apprediate your assistance in ansvxpnng lhefollovmng questions. Pleaseretum tre
%m naire to athe adoress Or drop In the marked box located autsicke of the
nail meeting room Al responses will e kept confidential.
Your Name (optional):
Company/Vessel Name (o p tional):
Address (optional):
Phone Number (optional):
1)  Type of vessel:
Factory Trawler _ Longliner Crabber Catcher/Processor
Salmon Gillnet Salmon Seine
2.)  Size of vessel: Length Width
3.)  Number of crew:
4)  Homeport:
5) Length of typical voyage:
Number of days in transit Number of days fishing
6.)  Number of voyages each year;
7.)  Ifyou deliver raw product, do you deliver tci Mothership _ Port
8.)‘”t If you deliver to a port, which port(s) and how many times per year do you

SWAMC MARPOL Report -

Use SWAMC Letterhead

Page 91 -

Appendix E

normally deliver?

Port Name

Number of times per year



9)
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Port Name Number of times per year -------------
Port Name Number of times per year -------------------

If your vessel is a factory trawler or catcher/processor, where and how

many times per year doyou deliver?

10)

Where Number of times per year --------------
Where Number of times per year
Where Number of times per year

Please estimate the total amount of refuse generated by your vesselper

voyage. This estimate can be in weight, large garbage bags,compactor bags, etc.

11)

13J

14)
15)

Cf the refuse generated per voyage, please estimate the percentage that is

Food waste °> %
Plastic n , %
Non-recycleable metal and glass %
Recycleable metal (aluminum, etc) and glass ~ --—-—--- %

Packing materials %

Where doyou store your refuse on board?  ------------------—---

What do you currently do with your refuse?

Throw it overboard Deliver it to port Burn it -----
s storage space for refuse a problem? Yes ------ No—
Doyou have atrash compactor on board?  Yes ----- No-—

If "yes", what kind is it?
Doyou feel that it assists you in storing your refuse? Yes ---- I\b—————

Why or why not?
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If "no", doyou feel that the use of one would:

Assist you in storing your refuse Be practical
Be beneficial Be cost effective
Doyou intend toinstallone? Yes ~~ No

18) Doyou have an incinerator on board? f's _ Nb
If "yes", doyou feel that it:
Assists you in disposing of refuse s practical
Is cost effective Is beneficial
What kind is it?
If "no", do you feel that use of an incinerator onyour vessel would:
Assist you in disposing of refuse Be practical
Be cost effective Be beneficial
Doyou intend toinstallone? Yes ~ No

If "no", why not? Too expensive Don't generate enough refuse
Other

21) Doyou feel that the people you buy your supplies from are in tune with the
need to reduce the amount of generated refuse on your vessel? Yes No

22.) If the people you buy your supplies from were in tune with the need to
reduce the amount of generated refuse, how much of avolume reduction do you

think coulo be accomplished on your vessel?

23) Doyou have any suggestions about possible ways to handle refuse?
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TABLE J

AVOUNT OF REFUSE GENERATED BY GEAR GROLP. BY AREA.
IN VWESTERN ALASKA SALMON FISHERIES

ESTIVATED
AVERAGE DAYS YARDS C
ER NUVER NUVBR ENGAGDIN RAS
AEA TYPF QLYESSHS1 CECRE. ASHNZ? A\l
Kodiak Purse Seine 2B 4 19 14
Beach Seine 18 19 6&
Gillnet 0 0 0
St Nt 18 NA NA NA
TendersS Vi) 4 119 1D
TOTAL 54 178
Chignik Purse Seine 4 40
J Gillnet ]% 0 % R/I
St Nt 0 0 u
Tenders® 27 4 03 107
TOTAL 10 516
Ak Penn/ Purse Seine & 5 % 417
Aleutians Gillnet6 1D 3 47 47
Southsice Set Net7 (Y 3 93 1%
Tenderss 0] 4 b [
TOTAL X6
AK Pen / Purse Seine 1 4 3] zieY
Aleutians Gillnetc 1@ 3 47 147
Northside Set Net7 03 3 b 14
Tenders? 20 4 b N
TOTAL 2P 82
Bristol Bay Purse Seine 0 0 0 0
Gllinet 182 2 4 153
SetNt 1013 NA NA NA
Tenderss 10 4 iy 167
TOIAL 2956 160
TOTAL Purse Seine 6o 280
Saine 18 o/
Gillnet 22 1817
SNt « 128 20
Tenders X7 (684
TOTAL 4154 56b
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TABLE 2

AVIOUNT OF REFUSE GENERATED BY GEAR GROLP. BY AREA.
IN'VWESTERN ALASKA RCE HERRING FISHERIES

ESTIMVATED
AVERAGE DAYS YARDS (F
ER NUVBR NUVBR ANGEDIN RERUSE
AREA TYPE  QFYBRHS W ASHNZ  GE\RAHES
Kodiak Purse Seine S 4 Vi 5y
o NA NA N
TGlllnet (Y % % %
TOTAL ]6? Ul
Chignik Purse Seine 7 4 i 5)
Gillnet 0 0 0 J§
Tenders 1 4 5
TOTAL 8 5
AK.Penn./ Purse Seine™ 53]
Aleutians Glllnet % 2 % 13
Tenders 4 5 13
TOTAL (0% A
Bristol Bay Purse Seire 23 4 pul gl
o Gillnet a8 2 yil b
Tenders 14D 4. 21 %
TOA 131 NI
TOTAL Purse Seine 24 5/
Gillnet b * 4%
Tender 18
TOA 157 108

O RE G"—ECPerthlIe Statlstm Fishe Resich ]QE
Chuck Mg e R

1Un|ess other\M3e noted, this inclucles just those vessels which mecke deliveries
L‘#m)ferhmg days in or aouk the fishing grounds, whether or not the season wes

P Y S R AR
In |s in in thi
[ e S
only 27vessels n iveries, bvessels
5|gn|f|can |}6ds of time._This g ten the casewith this particular fng?’leI‘) as»mq tret
cipated in the Bristol Bay herrmg fishery wail for the herring to snow'up here befare

nove on o other commi
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TABLE 3
TYPE OF GARBAGE GENERATED IN THE SALMON FISHERIES OF WESTERN ALASKA1

d.BC Ad.BC Ad.BC J.BC
YA YA (OBC YA JHC YAXO0
&R RAUE KD YARCSGH NON E\(@IF?EA%_E PACGKIN

AREA HEE GE\BRALD WSE RASICS RCYARABE
Kbk PueSe 118
Bxth 6/

=Y

C]"igik PueSre

AP/ PueSre

AIA?Pem/ PueSare

Bistol By PuseSre

g g'ﬂoﬁo Rpard Breng BRocoR @fﬁoo

TOA PueSre

g
of BoicBo BoaSsd BubsS E5..8 3B

o)
!
g
PRe8:S BuoBo FEMB8 BEuns BRooms géootﬁgi

gﬁﬂ&%@@ @Dﬂo&o BoBNY PobRS JIsco @8005@

SR @@o%o Bivisa SR B8ocoN %@oolﬁg
£ ST NS INoRo Boare Bosra 8Stoos Boo=Y

g
&
Besl

:
:

1The percentage Lsed to determine the amount of each
perceritage identified by the crab harvesting

ol
:
E
:
S
%
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TABLE 4

TYPE OF GARBAGE GENERATED IN THE ROE HERRING FISHERIES OF WESTERN ALASKAS

AREA
Kodiak

Chignik

AK. Penn./

Aleutians

Bristol Bay

TOTAL

GEAR
TYPE

Purse Seine
Gillnet
Tenders
TOTAL

Purse Seine
Gillnet
Tenders
TOTAL

Purse Seine*
Gillnet
Tenders
TOTAL

Purs«' Seine
C-llInet
lenders
TOTAL

Purse Seine
Gillnet
Tender
TOTAL

CUBIC
YARDS OF

REFUSE
GENERATED

371
355
123
849

507
426,
165
1.098

CUBIC
YARDSOF  CUBIC
FOOD  YARDS OF
WASTE ~ PLASTICS
17 9
18 9
9 5
44 23
4 2
0 0
I 0
5 2
2% It
o
29 15
115 59
110 o7
38 20
263 136
157 81
132 68
o1 26
340 176

CUBIC
YARDS OF
NON-

LU OO

[ N Nas ) N6

15

59
o7
20
136

Sl
68
26
176

CUBIC
CUBIC YARDS O
YARDS OF  PACKIN
RECYCLEABLE MATERY
8 1
9 12
4 6
21 28
2 3
0 0
8 0
3
10 14
é 3
3
14 19
56 7h
53 1
18 25
127 170
16 101
64 85
25 33
165 22Q

1The percentage used to determine the amount of each type of garbage is the average
percentage identified by the crab harvesting component of tne refuse questionnaire
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SOURCE: CFEC.Perm it File StatisticsBy Fishery By Residency, 1959
Chuck Mecham & Pete Probasco, ADF&G, Anectodolal Comments

Lincludes only those vesselswhich actually made deliveries.

- Includes total numberofdaysin oraboutthe fishing grounds,whetherornot the season was
technically open for fishing.

3Determined by multiplying the numberofvessels times the average numberofcrew times
the days engage.'d in fishing times .07 (the amountofrefuse generated per day in thirty gallon
bag equivalent;;perperson) divided by 6.7 (to convert toyards).

*Refuse is generated on shore; therefore, notincluded in MARPOL imp«. cl calculations

5 Estimated.

6 There are approximately 200 drift gillnetterswho make deliveries on both sides of the Alaska
Penninsula. Mostofthese vessels fish parioftheyearin the south and the other partofthe
yearin the north. We assume 50% ofthe vessels fish 50% ofthe time on the south side, and
vice versa for the north side.

? Refuse is generated at sea; therefore, amountisincluded in MARPOL impact calculations



SWAMC MARPOL Report - Page 99 - Appendix G

FmUol Sffrghbp-/ VpL { Fttdhj. April 28 W80 /Rule* and Ragulatioaa 1*T9
T H tt U> I*, iu«
I Dm
APPLICATION FOft*'A CERTIFICATE OF ADEQUACY

*ﬁBAGE RECEPTION FACILITIES

L i A, sl

I»n m I» «><I|Ht| ........
[[1*rm <1 >>» M 0> [«]IHIy t, To>»nm a MetToa lien (i A>eipln "h im appfcaM>i>d w tv, M km

imui

"TsnnteT"; arta>Ny» bertr 1 *AV"|I1-I | t®\X\/AItf . 1n Mta”\l\(l)flf ‘thwr;orT f me‘/I " ‘W(.)fN L\/yt?;SﬁM*thid rffI
w5 TR ek i R Y e n
el ! e%ngi o BT FTO"A (TN oL TR pEC (A TP+ BCROM . A fmgm-y-
ET Complete this section Hyou are applying as asingle "Temilnal* -
A, Terminal Section: {2] Che% the (oAovm born ffthe lermma| receive! Of
chargel any ot tha telloomng commoditio] from ot to thx
VikU>g mal
Name of terrinal J0f f [E;«r eum produdt [0acha/g* CReceive
Slr«l Mdrett EIBBUHZ emlca IDZIBIISERSFQE IDZIEéageef\\//g
CIDjscharle CIRecelve
C . uWngatea CIDjschartie CIRecelve
y Buna Tp- DG neral cargo D Discharde [ Recarva
_ [JOthaf [J0achargaD R,
Name af "Stcrmnal Perapn in charge T
L) Chech tha Mowing to*a» tf tha terminal handles Cf services
Phone numoer any ot the lo 0*H>8 ehipt;

omestic traoa  CIChemica
xet n trae Eontama# ﬂ‘é
IZIPat*a

Location ot 'KDpton laoWty (City, State |:|Vatta|t aer| cing tha ohlhofa ke boalt
P Wity (Ciy, St minera and o qu[ Elt% vassatt
After completing this section go to Section C
Complete this section Ifyou are applying aa a "Port.
B. Port Section:

Nam« af racapu>n laolrTy (rf eubconmacrep} DS? ol lf ata” registry - Clnmanned target

Name ot racapoon laoary Jit m txxm nxtad)

Name O Pori
Locatcn ot racapoon lac» ly (Cly. Slate)

Name 0l Port He'ton m charge

Straal Aocvats
Number o/ Terminals which

tny State will be members of ttiis
Pon7

Pnona rrumoar z(i/e* tgo*
Section 'B cuntinuej on tfie nt\l pocje

c* u'iccor, v¥o-c u
B Ky lsagee
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B. Port Section: (cont'd)
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Federal Raster /Vol. M. No. 8L/ Friday, April 28 108 /Rule* and Regulation*

Pom are to co Plete thefollowm% block entriesfor each individual terminal which |s?amemberofd|ePort If the

Port listed jn?ec onBI ISalso 0
ofthe terminal entries below.

(Dlndlwdual Termina

(tor terminals who wish to be members ol a pon)

Name ol Terminal

Street Address

City Slate

Name ol lermmal Person in Charge

()

Phone Number

Name ol Reception Facility (if subcontracted)

Location ol Reception Facility (City. Stale)

Signature of Person In Charge of Terminal

Signature Indicates person In charge ot terminal acknowledges
and consents to being considered as a member ol the port,

described in Section B.l.

@ Individual Terminal information:

(lor terminals who wish to be members ot a pon)

Name ot Terminal

Street Address

City" Stale "Zip"
Name of Terminal Person in charge

()

Knone Number

Name of Reception Facility (rfsubcontracted)

..ocalton of Reception Facility (C.ty. State,"

Signature ol Person In Charge of Terminal

Signature indicates person Incharge cl teurvnal acknowledges
and consents to being considered as a member ot ihe pon.

described m Section 8 |I.

of the terminals which will be using the reception

information:

cilities, please complete one

i 1 Check the following boxes It the terminal receives ce discharges
any ot the following commodities Irom ships visiting me terminal:

[0 Ol orperoleum pnxkxrrs n Oecharge [J Receive
1 Bulli dry cargo** ISC‘]aI' e ECEIVG
1 Bulk chemicals ISC1ar86 BC9|V€‘
[ Fisn 1 Discharge Q Receive
1 Hgmlled gases Q Olscha/ge 1 Receive
[ General cargo P Discharge Q Receive

1 Other 1 Discharge Q Recerve

m Check he following boxes Hthe terminal handles or services

any ol the tollowtng ships:

1 Ships ol loreign reglsiry
U.S. ships Indomestic
U.S. ships In foreign trade
Passenger ships
Shps sorvtcng the otlshore
mineral and on Industry

[J Unmanned barges
P Chemtcal ships
1 Container ships
1 Break bulk ship]
1 Ferry tjoet sMpe
1 Fishing ships

[3~1 Check the following bcres K ovs lu/minal receives or discharges
sny ¢! me loltowtng commodities from slips vhking the terminal:

1 Ot or petroleunt products p Discharge [0 Recejve

O Bulk dry o CDischarge CRecejve
DBBullichyemal |:D|scﬂar8e CRecelve

[ Discharge 1 Ftacehrs

%%Qrva? R
O oder ’ Eo|scner8c CRecelve

[4] Check tie btoerhg txrxrt Othe tsrrT*i# handJe* or servtces
— anyotthe loflowfng ships:

O Ships ol foreign registry

[ U.S. ships in domestic trade

1 U.S. ship* In foreign trade

[ Passenger ship*

[ Shpi sarvtcfog the offshore
mineral and oil Industry

arried hwgrs
hem caT ships
OContainer stupe
1 Break buOt ships

1 Ferry boat Ships
1 FHhJng snip™*

After compledng this section go to Section C.

_TAjjjxjEr tmube locally rrpi‘ediurdtnjjcc””
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Fedoral RagUter /Vol. 64 No. 8L / Friday. April 28 1900 /Rules and Regulation* 1831)

Cirde Ine localion ol the USCG Captain ol the Pori Office which has authority in your area.

Commarring cameer UDCG Marine Safely Office 1 Portland, ME
Commarring Officer USCG Marine Sefety Office 2 Boston, MA
Commarring Officer USCG Marine Safety Office 3 Providence, RJ

Captainof Ihe Pori, Long Island Sound 4 Long bland Sound, Mew Haven, CT
Captain of the Port, Neni York _
Commarring Officer USCG Marine Safety Office
Commarring Officer USCG Marine Safety Office
Commanding Officer USCG Marine Safety Office
Commanding Officer USCG Merine Safety Office
Commarrjog Officer USCG Marine Safety Office
Commanding Officer USCG Marine Safety Office
Commanding Officer USCG Marine Safety Office
Comma/ring Officer USCG Marino Safety Office
Commarring Officer USCG Marine Safety Office
Commarring Officer USCG Marine Safety Ofice
Commarriog Officer USCG Marine Safety Office
Commarring Officer USCG Marine Safefy Office
Commanding Officer USCG Marine Safety Office
Commarring Officer USCG Marine Safely Office
Commarring Officer USCG Marine Safety Office
Commarring Officer USCG Mg  Safety Office
Commanding Officer USCG Manne Safety Office
Commarring Officer USCG Marine Safety Office
Commarring Officer USCG Marine Safefy Office
Captain of the Port, Houston _
Commarring Officer USCG Marine Safety Office
Commarring Officer USCG Marine Safety Office
Commanding Officer USCG Marine Safefy Office
Commanding Officer USCG Marine Safety Office
Commarring Officer USCG Marine Safety Office
Commanding Officer USCG Marine Safety Office
Commarring Officer USCG Marine Safety Office
Captain of the Port, Grand Haven

Captain of the Port Sautl Ste. Marie _
Commarring Officer USCG Marine Safety Office
Commarring Officer USCG Merine Safety Office
Commanding Officer USCG Marine Safety Office
Commarring Officer USCG Marine Safely Office
Commarring Officer USCG Marine Safety Office
Commarring Officer USCG Marine Safety Office
Commarring Officer USCG Marine Safety Ofice
Commanding Officer USCG Marine Safety Office
Commanding Officer USCG Marine Safety Office
Commanding Officer USCG Marine Safely Office
Commarring Officer USCG Marine Safety Office
Commarring Officer USCG Marine Safety Office
Commarring Officer USCG Marine Safety Office

()

After completing this section go to Section D.

5 New York, NY

C SL Louis, MO

1 Huntln?ton,\NY
8 Louisville, KY

9 Memphis, TN

10 Paducah, KY

11 Pittsburgh, PA
12 Baltimore, MD
13 Hampton Roads, VA
14 Philadelphia, PA
15 Wilmington, NC
16 Charleston,SC
17 Jacksonville, FL
18 San Juan, PR

19 Savannah, GA

20 Tampa, FL

21 Miami, H

22 Mottle, AL

23 Morgan City, LA
24 New Orleans, LA
25 Houston ,TX

26 Gatveston, TC

27 Port Arthur, TX
28 Corpus Chrlstl.TX
29 Chicago, IL

30 Buffalo, NY

31 Cleveland, OH
32 Detroit, M.

33 Grand Haven, W
34 Sautl Sle. Marie, M
35 Duluth, MN

36 Milwaukee, W
37 Toledo, OH

38 Long Beach, CA
39 San Diego, CA
40 San Francisco, CA
4 Portland, OR

42 Puget Sound, WA
43 Anchorage, AK
44 Juneau, AK

48 VaIdelz,lAK

46 Honolulu, H

47 Gem
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1830 Federal Register /Vol. 54 No. 8L/ Friday. April 20 198/ Rules and Regulations

Section P

T. Does Iho terminal or port receive visiis from ships arriving Irom foreign po<Is (except Canada).
1 Yes Q No tllho answeris "NO"go to question number 4,

2, Does the terminal ot pod havo facilities, either onboard or on contract, approved by Iho Administrator, Ammal and Plant

Health Inspection Service (APHIS). U S. Department of Agriculture, for the disposal of garbage from foreign ports (except
Canada) in accordance with 7 CFR 330.400 and 9 CFFt94.5.

[ |Ye3 D n° (Ittheansweris "Flo'you may attach a waiverrvquesim accordance Mth 33 CFR 158 on a separate
anxiied sheet)

NAut or Afus Appnovto cxsw*o6ai facuty npt (WCHtnAion. sitHiuER AuioccAvt. tic i

any SrAit FHOAtMuuacn

| 3- For those terminal(s)/port(s) requiring the services ot an Animal and Plant Health Inspection Service approved facility, is
the terminal or port capable of receiving all garbage from these ships visiting the terminal/port within 24 hours of vessel
alter notification of need for such services is given?

[ Yes Q No (ftthe answerls 7tb'you may attach a waiverrequestin accordance with 33 CFR 1S0 on a separata
‘ attached sheet,)

Is the terminal or port able to receive alf garbage as defined in33 CFR 158.120 which the master or person in charge
ot a ship desires to discharge, except:
(1) large quantities of spoiled or damaged cargoes not usually discharged by a ship; of
(2) garbage from ships not having commercial transactions with that terminal or port?
1 Yes 0 n0 (Kthe answerlsllo'you may attach a waiverrequest Inaccordance with 33 CFR 153 on a separate
attached sheet)

i terminal/port person in charge identified m the Application shaft nctily tnxU*~. Coast Guard Captain of the Pon (COTP) « writing
30 days alter any of the terrmnat/pon n/ormation idensfled under 33 CFR 158.165(b)(3) change*.

Civil Penalties. A person who, after notice and an opportunity tor a hearing, is (ound:

a. to have made a laJse, lictttious or fraytfjtent statement or representation in any matter « which a slaiemem or representation Is
reqwad to be made under the Ad to Prevent Pcfkrton from Ships, or the regulations thereunder, shall be liable to the Uriled Slates
tor a ovf penafty. not to exceed $5,000 tor aach statement or representation: or o

b. to have violated the Ad to Prevent Polyion trom Slips, or the regulations Issued therunder, shaft be tuple to the Linfied Stale* (or
a ovil penalty, not to exceed $25,000, lor each violation. Each day ol a continuing violation constitutes a separate

CZXTITICXTIOX

I[HEREB Y CERTIFY THAT THE INFORUA TKM PROVIDED IN THIS APPUCATKN FOR A OARGAGE RECEPTION FAdUTY
CERTIFICATE OF ADEQUACY FOR GARBAGE RECEPTION FACILITIES IS COUPLETS, TRUE AND CORRECT TO THE BEST
OFUYKNOWLEDGE, INFORMATION, AND BEUEF.

SIGMATURE OF TERMINAL/PORT PERSON N CHARGE
PRINTED OR TYPED NAME OF PERSON « CHARGE

DATE SIGNED

104 01 BIFORE AUGUST, 77 leeguAi aopycaionto ATTLAAUGUST re. veee UAA AMCATION TO
COAQARMMT (G UPes 1l US COAST GUAPO XADOOALTTERS TC I0CAI US COAST OUARO CARTAHOT TX PORT (COTTg OTTCE
WAS

ClOrr DC 70503 0001 (SEE AO£ JIOA h f test Cf COTP OfFCtSt

ion nccirnxxfAcirTvotSK
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COMPLIANCE AGREEMENT

Regulated Garbage Handling Procedures

(1)

Garbage removed from foreign arriving aircraft will be: (Check
appropriate box).

() Incinerated;

() Steam sterilized and contracted for landfill burial without
diversion;

() Transported by an approved garbage hauler for incineration
or sterilization.

Scraping residue and runoff w ill be ground into an approved
sewage system as defined in 7 CFR 300.400 or 4 CFR 94.5 03 and 04.

The caterer w ill meet aircraft originating from a foreign location,
(foreign fligjht), on arrival for the purpose of decatering the
aircraft. The caterer will immediately notify local Plant Protection
and Quarantine (PPQ) if unable to meet a flight on arrival, in which
case the caterer w ill provide control over regulated garbage through
assigned caterer or airline personnel in a manner acceptable to PPQ.

VIi>S-0/ _ , o ,
Garbage removed from the aircraft w ill be continually maintained in
enclosed receptacles with no leakage, exposed garbage, or holes in
plastic bags until disposed of in an approved manner,

lhe caterer is responsible for all regulated garbage including food
waste, loose trays of food and unused meals, and w ill not allow its

unauthorized diversion, removal, or use.

lhe dock area and the area around garbage sterilizers, compactors
and/or dinpsters shall be kept clean and free of loose garbage.

Compactor and dumpster lea'~ge "hall be contained in a manner
acceptable by PPQ.

Caterers handling both foreign garbage and domestic garbage at the
same catering kitchen w ill either handle both types of garbage as

foreign garbage, or w ill;

(a) Identify foreign flight galley equipment before its
association with domestic flight equipment and/or garbage;

Ot) Keep regulated garbage segregated from domestic garbage until
incinerated, sterilized, or removed by an approved cartage

firm
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(c) Use easily identifiable containers for foreign garbage. Rigid
containers shall be lettered with the words "REGULATED GARBAGE"
or a similar acceptable phrase in English and any appropriate
foreign language. lettering shall be at least 2 inches high
on indoor containers and at least 4 inclies high on outdoor
containers. Containers used for regulated garbage shall not
be used for domestic garbage; nor shall containers used for
domestic garbage he used for regulated garbage; and

(d) Conspicuously post regulated handling procedures in the work
area in English and other appropriate languages.

Equipment
(L) If a sterilizer is used:
(a) It will be capable of heating garbage to a minimum internal
temperature of 212 °F, and maintaining it at that tenperature

for at least 30 minutes. To achieve this the sterilizer w ill
ve calibrated for the following time/temperature setting.

Temperature setting P3I Minimum cooking cycle
A maximum load o f bags of garbage per cooking cycle is
allowed.

(b) A thermocouple probe w ill be used initially and twice each year
to recalibrate the temperature recording device and adjust the
sterilization cycle to assure that tfie garbage is heated to a
minimum internal temperature of 212 F for at least 30 minutes.
lhe test load shall be at the maximum capacity of the sterilizer
and of typical composition for the location. Ihe tests w ill be
supervised by an enployee of PPQ, Animal and Plant Health
Inspection Service (APHIS), U.S. Department of Agriculture (USEA).
lhe adjusted sterilization cycle w ill be followed.

(c) the time and tenperature record of each batch of foreign
garbage shall be dated and initialed by the sterilizer operator
and signed by the supervisor. It w ill be retained at the

A establishment for at least 6 months and be available for review

by PPQ representatives.

(d) Ihe bottom, rear drain of the sterilizer unit will be cleared
between each cycle to assure proper steam circulation and
drainage. This is accomplished by removing and cleaning the
strainer inside the drain and then flushing the drain with a
water hose to dislodge any foreign debris, or by cleaning the
strainer and flushing the drain with another system acceptable

to PPQ.
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(2) If an incinerator is used, it must reduce all regulated garbage to
ash.

Training

(1) The establishment shall present a training program to employees
before they are permitted to handle or supervise the handling of
regulated foreign arrival flight materials. This training program
should be at least 1 hour in duration. Previously trained employees
shallbe provided review training annually* (This training may be

given in more than one session.)

(2) The training package must be approved by the local PPQ O fficer in
Charge, and may include both formal classroom training and on-the-

job training. It must:
(a) Define regulated garbage;
(b) Explain the regulations and the purpose of the regulations;

(c) Include film, slides, or other training aids on foreign
animal and plant diseases and pests;

(d) Specifically outline, by demonstration, illustration, or
picture, proper regulated garbage handling procr "ires for the
facility, step-by-step from stripping cf aircra . to disposal; and

(e) Be presented in English and other appropriate languages.

(3) Proofof training administered to employees shall be made available to
PPQ personnel upon request.

Backup System

In the event the primary garbage disposal system is inoperable, the local
PPQ-APhTS-USEA office must he notified in advance as to use of the following
prearranged approved backup system: (Check one)

() Incirsrator located at ¢

() Sterilizer located at

() Other (explain)
Notice

This agreement may be immediately cancelled or revoked for non-compliance.
Violation of these Federal regulations can result in a criminal penalty of
up to a $5,000 fine, a year in jai), or both, or a civil penalty and a fine

of up to $1,000 per violation.



Community
Alakanuk
Koyuk
Stchbins
Dcering
Tuluksak
Nikolai
Chevak
Tyonck
Huslia
Kotlik
Statewide

White Mountain

Thome Bay

DEPARTMENT OF ENVIRONMENTAL CONSERVATION
DIV.FACILITY CONSTRUCTION & OPERATION
COMMUNITY REQUESTS FOR VILLAGE SAFE WATER GRANT FUNDING

Ketchikan Gateway Bor.

Anderson
Glennallen
Anchor Point
Klukwan
ikotna
Noorvik
Sclawik
Mekoryuk
Unalakleet

Nelchina/Mendeltna Corporation
Matanuska-Susitna Borough

Chefomak
Kokhonak

New Stuyahok

Togiak
Gambell
Bethel

Lower Kalskag

Golovin
Nulato
Emmonak
Kotzebue
Kiana
Ruby
Elim
Hooper Bay
Shagcluk
Kaltag
Manokotak
jrt Lions

3/8/91

Proiect Title

Honey Bucket Haul

Piped Water and Sewer Systems

Honey Bucket Access Road

Watcr/Sewcr Phase |

Water, Sewer & Solid Waste Study
Waterand Sewer Improvement Project

Sewer upgrade

Wat”r & Sewer Phase [l

Sanitation Improvements

Honey Bucket Cleanup

Village clinic water/sewer upgrade
Waterand Sewer

Sewer Project

Mt. Point Water & Sewer Project

Septage Disposal Facility

Sewer System

Watering Point Facility

Lagoon

Rehab of Sanitation Facilities

Water & Sewer Upgrade

Storage/Washeteria

1Tush Tank and Haul Demonstration Project
Solid Waste

Waste Transfer Station & Well

Talkeetna East Side Sewer and Water Construction
Water & Sewer System

Water & Sewer Improvements

Water Sewer & Solid Waste

Togiak Water & Sewer Const.

Water & Sewer Phase 1]

Wastewater Treatment System Improvements
Solid Waste Improvements

Waterand Sewer Progressive Improvements Plan Ph. 2.
Water & Sewer System Phase Il

Sewerand Water Expansion
Sewer Main Rehab

Sewage Treatment Renovation

Sanitary Landfill

Sewer Ocean Outfall Line Rehab

Water & Sewer Upgrade

Washeteria/Water Treatment Plant Renovation
Water and Sewer Extension t
Water System Improvements
Water & Sewer

Page 1

Grant Request

Al

$305,000
$1,200,000
$38,000
$1,998,427
$50,000
$500,000
$300,000
$742,000
$500,000
$50,000
$500,000
$617,000
$1,100,000
$2,524,000
$300,000
$1,200,000
$68,000
$389,000
$225,000
$400,000
$800,000
$180,000
$1,414,000
$42,600
$3,100,000
$2,147,499
$100,000
$477,000
$257,000
$2,800,000
$623,000
$175,000
$427,280
$2,382,000
$1,000,000
$1,370,000
$968,000
$60,000
$431,000
$990,000
$300,000
$217,380
$300,000
$250,000

Cumulative
$305,000
$1,505,000
$1,543,000
$3,541,427
$3,591,427
$4.091,427
$4.391,427
$5,133,427
$5,633,427
$5,683,427
$6,183 427
$6,800,427
$7,900,427
$10,424 427
$10,724 427
$11,924 427
$11,992,427
$12,381,427
$12,606,427
$13,006,427
$13,806,427
$13,986,427
$15,400,427
$15,443,027
$18,543,027
$20,690,526
$20,790,526
$21,267,526
$21,524,526
$24,324 526
$24 947 526
$25,122,526
$25,549,806
$27,931,806
$28,931,806
$30,301,806
$31,269,806
$31,329,806
N31,760,806
$32,750,806
$33,050,806
$33,268,186
$33,568,186
$33,818,186



Community
>ffman Cove

aavoonga

Chignik

Various Statewide Communities

Kotzebue
Chistochina
Port Graham
St. Michael
Northway
Kivalina
South Naknek
Clarks Point

Healy Lake Village

Tanacross
Atka
Grayling
Birch Creek
Minlo

Larsen Bay
Noatak
Kotzebue
Chenega Bay
Chevak
Shungnak
"lint Baker
.ck

St. Michael
Kasaan
Toksook Bay
Stevens Village
Brevig Mission
Quzinkie
Gulkana
Birch Creek
Kobuk
Scammon Bay
Metlakatla
Teller

Eagle Village
Ambler
Venetie
False Pass
Eek

Chignik Lake

Proiect Title

Water and Sewer Construction

Solid Waste

Sewer Upgradc/Drainficld Replacement
Engineering Feasibility Studies
Sewage Lagoon Upgrade
Chistochina Safewater

Engr Design/Study

Water tankcr/firc truck/ appurtenances
Sanitation facility upgrade

Water Tank Upgrade
Septic Tank Project

Extension of Water and Sewer
Watcr/Scwer Project

Water & Sewer Expansion & Repair
Engr Evaluation Water/Sewer
Gallery Pump Project

Solid Waste Removal & Relocation
Solid Waste Site

Water Improvements

Solid Waste Site

Sanitary Landfill Study

Solid Waste Disposal

Laundry & Sewer Disposal Lines
Solid Waste Improvements
Engineering Feasibility Study
Feasibility Study-Water Well Drilling
Phase Il Washeteria

Water Supply Improvements- Phase |
Water Supply Improvements Project
Washeteria Upgrade
Water and Sewer Design

Safewater Relocation

Water & Sewer

Tank Rehabilitation

Water, Sewer & Solid Waste

Village Safe Water

Water Tank & Feeder Lines Replacement
Safe Water/Sewer/Solid Waste
Washeteria, Lagoon & Water Project
Waterand Sewer Lines

Washeteria Rehab

Water Supply for New Community Dev. Proj.
Washeteria Upgrade

Solid Waste Study

Page 2

Grant Reouest
$800,000
$750,000
$200,000
$100,000
$480,000

$25,000

$75,000
$300,000
£260,000
$900,000
$581,000
$280,000

$92,000
$200,000
$100,000
$100,000

$10,000
$150,000
$530,000
$300,000
$150,000
$383,891

$37,000
$120,000

$25,000

$22,500
$474,200
$306,000
$550,000
$400,000
$150,000
$200,000

$150,000
$1,500,000
$150,000
$584,200
$200,000
$1,600,000
$150,000
$1,470,000
$280,250
$8,122
$25,000

Cumulative
$34,618,186
$35,368,186
$35,568,186
$35,668,186
$36,148,186
$36,173,186
$36,248,186
$36,548,186
$36,808,186
$37,708,186
$38,289,186
$38,569,186
$38,661,186
$38,861,186
$38,961,186
$39,061,186
$39,071,186
$39,221,186
$39,751,186
$40,051,186
$40,201,186
$40,585,077
$40,622,077
$40,742,077
$40,767,077
$40,789,577
$41,263,777
$41,569,777
$42,119,777
$42,519,777
$42,669,777
$42,869,777
$42,869,777
$43,019,777
$44 519,777
$44.669,777
$45,253,977
$45,453,977
$47,053,977
$47,203,977
$48,673,977
$48,954,227
$48,962 3-19
$48,987,349






Fairbanks North Star Borough
809 Pioneer Road . P.O.Box 1267 . Fairbanks. Alaska 99707 . 907/452-4761
May 3, 1991

Ben A. Barrera

Vice President, Corporation Relations
National Bank of Alaska

P. 0. Box 100600

Anchorage, Alaska 99510-0600

Dear Mr. Barrera:

It was a pleasure to have the opportunity to meet you last week at the
Municipal Finance O fficers Association meeting. Since I've had a long
term association with NBA, | felt that it was important for you hear my
thoughts on an important matter. A copy of my commentstoSenator
Steve Frank regarding SB 182 is attached.

It is my understanding that Jan Siebert and a banking lobbyist are
attempting to derail the Municipal Investment Pool legislation, S3 182-
NBA officrals have been atte.ndln% our meetln?.s twice-a-year and have
not ever said a word of advise about the pooling concept. | met with
Al Stockman last fall and discussed it with him. We have never heard
any negative feedback from the bank until now, when the SB 182 is
moving through the Senate.

NBA would have had quite an advantage inbeing part of the pool
management due to its statewide exposure and being able to offer _
statewide coverage for cash to flow into and out of investments. This
would have been a major marketing and operations plus to the pool
management. NBA has all sorts of affiliations for services with
outside firms and even has a relationship with an outside Alaska
investment firm for some of its managed accounts. The Steering
Committee put in an "Alaska preference” to encourage Alaska firms to
assess the potential, hoping they would respond to this need. | do not
understand why NBA choose not to develop this market, either separately
or with affiliates.

NBA's posture in not responding to the management RFP doesnotdiminish
the "advantages" of the pooling conce_i)t and should not giveNBA the
cause nor the excuse to work toderailthe legislation.

Thank you for hearing me out.

cc: Scott Burgess, Alaska Municipal League
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Military hospital may move to Alaska

ANCHOIUQE _Bx3n negoti-
ations between the United States and
me Philippine govemment/i could re-
volt In Uie transfer of * Ur,%e mill-
tor¥h058|utto_AIaska. officials jay.

h* U.S. Air Force le prepal) q
for a poialble transfer <x .nodicd
Ber_v_vnh,ol from Clark Air Base in tho

hilippines to the Elrnendorf Alr
Force BrtM hospital, several Alaska

legislators and congressional sources

said, ,
An annquncement from. tht Air
Force cou% come wﬂ%n dayl.

SBS...

Continued from Pig* !
cer'a Seattle office oversaw the bid-
ding process for the first three con-
traCts won by Executive Ufa. _

In the summer of 1989. tha strife
switched to a new SBS consultant -
M‘.Lon,tcfc TftMcha of Minneapolis.

NN, fnatnrm handled [Re biddin

*%~theTaat contract .worthy Sxccu-

Tof long after Executive Life

landed Its first SBS contract, an offi-
cial who worked ore floor above Hut*
verson la the State Office Building
began getting anonymous mailings
that warned of the company’s jj.iic-
bond troubles. _
. Miko DeBerry, a contract officer
in the Division of General Services,
said last weak he thou?ht the anony-
mous  mailings might have come
from insurance conipanies that lost
to Executive Life In tne SBS contract
bidding battle. _

The” mailings Included articles
from insurance and investment pub-
lications and the Wall Street Jou>":I*|.
Most of tha articles mention ~ hé&t
almost half of Executive Life * at-
sea were injunk bonds. ,

DeBerry said he gave the articles
to Halverson.

~Sut, according to  Halverson,
Richardson assured him that Execu-
tive Ufa would survive long onougn
for the state to get Its money back
with intem t, _

That advice may amount to nesil:*
l/ye,_especlall In light of Execu-

e Life's widely known )unk-bond
woes, said James Baldwin, an assis-
tant attorney general who It review-
ing the issue. ,

«Th* contract that we had with
Mercer provided an indemnification
Ito Jhe tatg) for their negllgence ’
Baldwin said'Monday. Ha said he as-
sume® the contract with DeLoltte it
Touche had the Same clause.

No written evidence of Richard-
son's bid advice was found in Hal-
verson's flies by the Empire, but
Baldwin said he had seen some docu-

source aald, 5ucr> a move Is contin-
?ent tii military baxo lease talks be-
ween the LS, ond Phllleme gov.
*rnments. Tne sixth and fl
of *he talkB began Monday

Ar. Alr Fcrce spokesman aald ht
could not comment on the transfer
reports.

' At this time there has beg;} no
Publlc announcement at'a change in
he hospital's status." Lt. Col. Mike
Conley said.

Several members of the stale
House Special Committee on Mili-
tary and Veterans Affairs skid they

r.al round

mentation. “There are some things
that are In writing," 8aldw!n said.

If ttva state take* Mercer to court,
It will have lo rely heavily on Halvar-
send as 3 "key "witness/* Baldwin
said.

Neither Richardson nor Halver-
son coul b? reached for comment.
Richerdsdr. Tt reportedly or. a selling
trip around the world, and a person
who answer ihr, phcna at Halver-
son's homo in Juneau said he has left
the state for mure ihim a month.

Brian McQoe, the Mercer consul-
tant who oversew blddln% for the
third contract won by Executive
Life, did not retuiYt a call from tie
Empire thismorning,

't may he easier for the state to
prove Déwitt* IT Touche was negli-
gent, but there's much lese at stake.

Nat long after DcLoitte It Touche
helped thestate ne%otlate a £86 mil-
lion SBS Investmenl with Executive
Life in U89, administration offlclals
beq(an to worry obout the company's
junk-bond problems. .

Former Departme.it of Adminis-
tration Coin.v/tu'torier Frank Baxter
thenwentto Us An'-Icj ur.d worked
out » uexl with Executive Life - a
oeal that cut the 868 million contract
down to about £1.4 mI'lion. In return
for getting most 01 its money hack
from the conrfs« the state agreed It
Would not try to get out cf the first
tnrefc contracts. = o

Tltougn the remalmngi £14 million
Is just I'percent of what SBS stands
to lose with Executive Life, the state
may sue DelLo'tte & Touche, Baldwin
sald.

At the sa/re Pm» ‘et DcLoittg L
Touche was workm(t; with the state

rassrékMI

1

'n.the.sssjeqn

ﬂw*tﬂr,m weré ngntl{]rg tha} Xecu-
lve L'trc w m.#ood IraHctifShape.
TTut. wiviinW /111 aftertheTInfinSkr

ticu''ve Llfe-SES ~contract was
sighed, tne first of five OeLoltfe 4
Touche smpiuyecs wno worxvd on
ha audit wero hired Dy Executive

ife.
‘AYiliam Sanders, who was In
charge cf tie audit for DelLoiiw 4

lean. !lIn s br;efln? conducted by
Lt. Gen- Thoma-i Mcnerney that the
Elrendortf hospital"will'-pfom reim
Clarii Air Base's losses. Mclnerney
Iscommander ofthe [l th Air Force.

The bnefln[q dime during a thr-je-
dsty tour of Afaska military” installa-
tions Irat month,

"My understanding. was _that
acme of the hospital units stationed
In the Philippines are coming to
Elrnendorf,” uaid Rep. Cliff David-
son, D-Kodink. "It seemed to me he
said it would be In the next year to
year and a half."

Touche, got a contract ITcm Execu-
tive Lif¢ that promised at least
£500.000 in pay for 1991, according to
%_story last week In the Los Angeles
imes.
Sanders j»nd another former.

) , ter 1
EOf oﬂg,f%erAfPfF%nae fralhlrflfp{("%rﬁﬁﬁ
L[feTaTC:fcei<.hv.lhe ralifnrgiftrt;PA

" J/sHJ(qrfita Insurance regulators
are locking into the DeLoltte’4 Toa

~eyr<udir~—= — - ,

Alasxa offlclals will be watching
the probe closely.

"| think they (DeLoltte L T,oucho{
have significant exposure with tha
audit," Baldwin saia.

Deloltte Touche's  Pat
Pechacek, who handled the last Ex.
ecutive Life contract for the state,
did not return calls to the Empire
Monday or today, o

Baldwin said state officials and
attorneys have a lot of investigating
of theif own to do before they can

(t:%iﬁert either of the consultants to
He Speculated that, In the erd. It
may appear that state officials and
their advisors all were at fault.

Sally Smith, former director of
the Division of Retirement and Bene-
fits, said she never knew of Execu-
tive Ltfa's jurlt bond troubles until
last year. She sold today she never
saw the articles that DéBerry gave
to Halverson. . ,
~ "All this talk of everybody know-
ing In 1987 of Executive Life Being in
trouble ia atmply not true," she said
inan Interview last week.

Smith said It was true, how,ever%
that _her division had no cosines
handllnsq such hug* Investments as
the SBS program.” But she said her
boss, Frank Baxter, didn't agree.

I re_aI_IF wanted (the investment
responsibility) to go to the Depart-
ment of Revenue." Smith said.
"Baxter didn't want anything to do
with that... he wonted fo keep it in-
house." _

The Empire was unable to contact
Baxter last week or Mondav
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March 18,6 1991

Mr. Benjamin A. Barrera, Vice-Pres.
National Bank of Alaska

P.O. Box 100600

Anchorage, AK 99510-0600

Dear Mr. Barrera:

The Alaska Municipal League (AML) is in the process of selecting
Program Manager for a new short-term investment: program for Alas
%overnment jurisdictions. We have engaged the firm of Deloitt
ouche to assist us with the selection process. Draft legisla

authorizing this program is currently being considered by the Alaska
Legislature.

We are seeking a comprehensive proposal which incorporates
administrative, custodial and investment management capabilities.
Dates and times for the mandated pre-proposal bidder's conference and

for delivering proposals are contained in Section 1-2 of the enclosed
Request for Proposals.

We appreciate your interest and invite your firm to submit a
proposal. AIll further contact and questions regarding this RFP
should be directed to:

Mr. Jack Kiley

Deloitte & Touche _

1111 Third Avenue, Suite 2900

Seattle, WA 98101

(206)233-7737

Very truly yours,

Scott A, Burgess /\
Executive Director P d = t q

Enclosure

«
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wwv.ca anu cimes ror the mandated pre-proposal bidder's conference and

for delivering proposals are contained in Section 1-2 of the enclosed
Request for Proposals

We appreciate your interest and invite your firm to submit a
proposal. AIl f-jrther contact and questions regarding this RFP
should be directed to:

Mr. Jack Kilay
Deloitte & Touch
1111 Third Avenu
Seattle, WA 981
(206)233-7737

Very truly yours,
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01

Scott A. 3urgess
Executive Director

Enclosure



Fairbanks North Star B orowugh

809 Pioneer Road . P.O.Box 1267 . Fairbanks, Alaska 99707 . 907/452-4761

MEMORANDUM

T0: Senator Steve Frank

FROM: Judith A. Slajer, Chief Financial O fficer
DATE: May 3, 1991

SUBJECT: CS SB 182, Municipal Investment Pool

| understand this bill will be up on for Senate consideration today.
There are a couple of points 1'd like to stress.

This legislation provides that cities and boroughs may authorize
participation in a jointly controlled investment pool. Each local
government will have to determine whether to participate by passage
of legislation by the council or assemhbly. The investments allowed
by the Pool will have to be consistent with the investments permitted
in the local government's investment ordinance.

The investment pool concept certainly has some advantages for the
Fairbanks North Star Borough. Due to our staffing limitations, we
have not been able to diversify our investment portfolio. Therefore,
we purchase only U.S. Treasuries. We would like to invest in
Certificates of Deposit and Repurchase Agreements with Alaska banks
as these types of investments can be safe and are likely to give us a
greater interest return than do the Treasuries. Also, these types of
Investments diversify our portfolio and enable funds to flow into the
Alaska economy. In order to be in both the CD and Repo markets, it
is very labor intensive. Considerable on-going work Is involved in
qualifying financial institutions, maintaining a credit watch of the
qualified institutions, maintaining a valuation watch on the _
investments, keeping all the contracts and agreements current with
the financial institutions, buying and selling at the correct time,
etc. The Investment Pool will be able to offer these services. This
will benefit the Alaska financial institutions when the demand for
funds in the local economy is present.

There has been two issues raised by National Bank of Alaska which
needs to be addressed. One is that the State may be liable for the

Pool, There is no question that the State would not be Ie%ally
liable. In my opinion, the issue of the State needing to Dbale out
the Pool is a scare tactic. If anything, the pool, which will be
hiring a professional investment manager with expertise which is not

available to us now. On the whole, the funds management will be more
}?rofessmna! than 99% of the local governments can currently afford.
he State did not bale the local governments out which in past years
lost funds invested in Alaska's financial institutions which failed.



The second issue raised by NBA is thtrc the funds will go outside the
State, and that it will take outside firms to run the Pool. The
funds will go where the market is. If anythlng, the Pool -will be
able to set up the mechanics for investing in CD's and Repurchase
Agreements with Alaska financial institutions and maintain the proper
documents needed to be able to invest in these instruments at much
less of a cost that we incur currently. If the demand is present,
funds w ill flow to the local banks in much greater quantities that it
does currentla/. NJ3A is correct that they cannot manage the Pool
without outside Alaska affiliations. Currently, the FNSB would not
allow NBA to manage the Borough's funds without custodial services,
therefore, we engage (at NBA's recommendation) Security Pacific Bank
in California to provide custodial services. The Pool, due to its
size, will be in a much better position to negotiate more favorable
terms for custodial services, which services are not available in-
state currently. These types of affiliations are common in the
industry in order to provide a broad level of services to the

clients.

In closing, I'd like to say that the investigation which has gone
into evaluating the "poolln?" concept has been extremely thorough.
The information we have collected indicates that some, 1f not the
majority, of the smaller local governments and school districts do
not have the investment expertise to protect their funds as is now
recommended by the Government Finance O fficers Association (GFOA),
and as such are vulnerable to the whims of the financial
institutions. Nor, do they have the investment expertise and volume
of funds which can ensure a reasonable return. The pooling concept
addresses these issues.

As an local government finance professional, and as a Member of the
GFOA Standln% Committee on Cash Management, | highly recommend
passage of CS SB 182,

| hope that you have an opportunity to share some of my comments with
your colleagues.
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In Defense of CS SB 182 (Finance)

The bill was introduced at the request of the Alaska Municipal League

The authorizing legislation "clarifies” that "public entities" can do jointly, what
they can do individually, specifically invest theirfunds; investment pools exist

in at least 29 states either through the state treasury or as separate entities
as authorized in the legislation.

There is no legal liability on the state created by the legislation nor from any
pool formed under the legislation.

-addresses the investment of local funds
-zero fiscal note because the state is not involved

- probably can be done under existing statute AS 29.35.010 (13).
Cook memo attached.

The legislation is needed because even though AS 29.35.010 (13) says, "All
municipalities have the following general powers, subjectto other provisions
of law:..(13) to enter into an agreement, including an agreement for
cooperative or joint administration of any function or power with a
municipality, the state, or the United States;..."

- this statute hr been in effect since statehood but has not heen

used; .0f a multi-million dollar operation is not the time to
test the of a statute;

- the statute does not speak to "organizations composed of public
entities" such as the AML;

- clear statutory authority will assist the pooling entity receive a
favorable IRS ruling.

Member of the National League of Citiesand the National Association of Counties
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0 AML intends to form an investment pool and is in the process of evaluating
proposals from professional investment firms and financial institutions to
provide administrative, custodial and investment management services,
subject to the legislation passing.

0 Participation in the investment pool will be voluntary and first require a
municipality or school districtto pass an ordinance or resolution authorizing
the use of the pool as an investment option and to sign a cooperative
agreement which lays out the bylaws, conditions, and investment policies.

0 The pool will be created to invest short-term, idle funds, e.g. until necessary
to meet payroll or other obligations, to improve interest earnings.

0 The pool's improved return on investment will come from investing larger
amounts of money in secure and liquid investments, e.g. government
securities, NOT by investing in higher risk instruments.

0 The pool will provide security, liquidity, competitive rate of return,

diversification, investmentadvice, convenience, accounting, and professional
management.

sab6:just.sh182

P.S. Response to Bankers: Awuthorizing legislation only; AML had competitive

bid process with Alaska preference and $1 billion assets under

management thresold (but also need administrative and custodial services;

pool wiT> not provide banking services, just investment; money still
in the bank and pool could buy bank CD's; participation in the pool i
voluntary, if the bank is competitive then presumably they would get
the investment; NBA contracts with an outside fund to handle its
investments, too; no liability to the state.

459)
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ticipant in the fUnd. 10A3

C.53 |2; 1089 C.13S 631
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204*740 Refund of account balances;
payment of defioitsi erroneous benefit
payments. (1) The Employment Division
shall rofbnd to d political subdivision elect-
ins to cancel its request as provided by ORS
657.613 any account baler.oe remaining after
the division has made oil payments to the
Unemployment Compensation Trust Fund re-
quired to be made on behalf of the political
subdivision.

(2) A political subdivision cancoling a re*
guest having a negative uccount balance
shall make such additional payments into the
fUnd as necessary to muintain a tero account
balance.

(3) Erroneous benefit payments deter*
mined after Juno 30, 1978, and attributable
to wngea paid by a political subdivision mak-
ing payments under ORS 294.735 shall be ex-
cluded from the account balance
determination and the determination of the

W&Hﬁﬁé r-)atmf that political subdivision.

294.745 Analysis of fund reoeipts and
expenditure!) rennrt to Legislative As-
snmbiy. The Employment Division ahsll in-
vestigate the  experience of political
subdivision participation in operations of the
fUrsd, including the relationship of fund re-
ceipts to fUna expenditures and report the
results of the investigation to tha legislature
at limit 30 days prior ta the date a regular
session of tha legislature is scheduled to
conveno. The report shall include any re*
commended changos in the provisions of ORS
293.702, 294,725 to 2941755 and 657.513. (1977
c«0l |8; 190 c.lU 1A

294.750 Experience and _liability of
suooessor political subdivisions) unpaid
assessment.. (1) Th-a axperienca and liabil-
ities of s political subdivision that has ceased
to exist shall be acquired by tht successor
political subdivision.
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294,755 Payment on quarterly baeisi
remedies for oalleotlon, Political subdl*
visions electing to participate in *he Local
Government Employer Benefit Trust Fund
shall pay into the mnd on a quarterly basis
and are subject to all remedies for the col*

lection of deli 2& s provided in ORB
chapter 657. ﬁéf

fINMENT INVESTMENT
POOL

294.805 Definitions for ORS 294,806 to
294.895. As ueed in ORS 294.805 to 294.895;

LOCAL

(1) "Board” means the Orogon Short
Term Fund Board.
(2) "Council” means the Oregon Invest-

ment Council created under ORS 293.706.

(3) "Funde” meana fUnds under the con-
trol or in tho custody of any local govern-
ment official by virtue of oflco that are not
required to maet curront demands.

(4) "Investment otficor" means the State
Treasurer in cupucitv as invoatmont officer
for the council and tho investment pool.

(5) "Investment pool” means tho aggre-
gate of all frmds from local government offi*
cials that arc placed in ths custody of the
investment officer for investment and rein*
veetment as provided under ORS 294.605 to
294.896.

Local vernmen{ official” meari

i

e B
N i

e

294.810
to place limited funds in pool. (1) With the
consent of the governing body, a local gov*
ornmant official may place in the aggregato
up to $10 million of its fUnds in the invest-
ment pool, or, if the assets of the investment
pool have boon tranaferrsd pursuant to ORB
294.882, in the stato investment fund estab*
liehed pursuant to ORB 293.721, for invest-
ment and rainvestment by the investment
officer aa providod under ORB 294.805 to
294.895, or 293.701 to 293.776, aa tho cose
may be. The $10 million limitation etatod in
this section shall not apply to funds of &
governing body, which are placed in tho in*
vestment pool on a pass-through basis. Local
governments must romove pass-through funds
which result in an account balance in tho
pool in excess of $10 million within 10 busi-
ness days. County governments rnuet remove
such excess ftmas within 20 business days.
Tha investment officer shell promptly roport
each instance of noncompliance with, or ap-
parent abuse of, the limitations of this sec-
tion to the Secretary of Stats and to the
governing body of the local government in-
volved.

il

2 The $10 million limitation contained

in subsection (1) of this section shell not ap-
ply to a local government whose governing
body, by ordinance or resclution, authorise
their officials to placo not more than $20

28-108

Local governments authorised
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m||||(in in thO invootm 00| ddi- ) Subjoct to raviaw by the hoard, tho
flonal amount, . not axc adl m|I 0N, investment officer may, pursuant to ORIl
must ho p laced in an account hat ee 183.310 to 183.550, make reasonable rulos

num "a(?; W|h|anpSZﬁ.nninr%Cel%z i CC%G 204805, {0 532.85;5; gﬁﬁd?@tgiﬂqﬂgfﬂ?é
orparlg 5 Dagu [TgndéJ an(s hfﬁf 3 @@m%m o}m&ﬂn "y

leburse paﬁu throuqh
rawa pro- 294.831 Investment objective: limit on

ect {0 aua
res rlCt|0nS O%I maturity dates. (1) The local government

8e re uwem ?
eeme l?(ﬁ)l r0 ”a nves men investment pool shall seek to obtain s com*

Cel't, InC| 0 bUt llm’[‘hdl‘ ﬁ%u patitivo roturn on investments eubjoct to the
fd.et éﬁ%j awa C slundurds set forth in ORS 294.8(15 and con*

eistent with the liquidity requirements de-

815 Period f mves ments; It manded by the short term nuture of local
HB%V%ST P]?ﬁfvngosvesﬁj ect tO the r V\% na governmer):t deposits in the pool.

2) The investment officer ahull at all

(100 1n W ICh Sma %p d n time(s hold investments which mature in

mves&men 00| or mve remveﬁ three years or less, in an amount not lass

men thO VeStment er b ruIe than an r,mount equul to the aggregate of all

F]elcnngEhe L 8|erlﬁj§£ %m ocedu er%%sfg} funds plaéed Withqthe invcstm%%t %fficer by

local governments under ORS 294.805 to

Wﬁhd[}awa 0 C t% 294.8C5§,]Which invostmonts shall be from the
ong-tarm - fUnds defined in ORS 293.701 (2)(r).

men2f94§20 lte(fpa\l\?[[ L gconsent Of/ (3) Notwithstanding subsoction (2) of this

varnJ OFTY overnment offi emotion, tho investment officer may purchase

9-“‘ or fg]{glp&epom Offa |(%n VT\H?X legally issued general obligations of the

United Stntn* and of the ngnnoins and

tate E asurer q fgrm |nVGStmentS 0 instrumentalities of the United States if tha

(U X] the S reasurer S?paratr seller thoroof has agreed to repurchase the

rom " Investments the Investment” pool.  obligations within 90 days following tho date
(1973 C7N 19790608111 on which tho invostmont officor makes the

294825 State Treasurer as investmen@vestment therein. If ths maturity of the
officer; ment of rsonnell security exceeds 18 months, the price paid by
rule g”ﬁleasu er | e Invest* the investment nfficer for such security may
mon 0 ﬂ%o COUnCTJ \nves {- not excood 98 porcent of the current market

m unc ion value,

f 8pad| ? ﬁ%UII’G (4) Invostmonts and commitments of ths
aw and, Cco SISten WI Yy the Council.  investment pool which do not conform to tho

lity or maturity requirements sat forth in
(2) The bond of the Stats Treaeurer re- qua _sal

quired from the Stats Trsasuror by law shall QR3 294.805 to 294.895 shall bo liquidated by
bs deemed to extend to the faithful perform* tho investment officer ones ths market valuo

. . . of such investments and commitments re-
ancet o;f'all {UngtlonSR%f 2”912 882'?6 ggzggget* aches book valuo, or as soon as is practicable
men’ oricer, under . 0 U thereafter. (1979 sGOSﬁ(tnsctM In lieu of 234.830);

8The investment officer may: 108 ¢80 119 1087 ¢l
the

Subject to a Yy a licable pI’OVISlo of 294.835 Standard of oare; investment

ﬁers T &g NS Law, I"O in aertain stocks prohibited. (1) In invest-
Erescn et f(l)JnC?lonS an ]§X ?] PX* ing and reinvesting moneys in the invost*
a'[don person e nece Sapé %n C| ta'[e ment pool and in acquiring, retaining,

assist.’in 8t|0n5 managing and disposing of invostmonts of tho

'[ e COUH|CI| |nve5Y gn’[ 0ff|cer and Invesf* investment pool there shall bs exercised the
judgment and core under the circumstances

iling, which individuals of pru-

uwe a fidelity band of ny pars enr::e pél?svc?rletion and intelligence exercise in

ap|0é/e<i b% |nV95t enY ﬂmer Wﬁ gsf tho management of thair ogvn affairs, not in
% I aS access 1o n)er regard to speculation but in regard to theV
the mone(}/ m t e mveftmen} 8 permanent aisposition of thoir funds, consid-
amounts tp bonds shal b0 Tixe ey 09° ering tho probable income as well as the

) man Icer, except as ot IS bebl fety of thei ital. Within th
2iCy é((}té g Ty RO a8 sﬂ ¥ Grans™s? i eregany sandra” ng
by 'the |nv stmenlt cer. The

subject to subsootions (2) and (3) of this soc*
Eemlu s-on_the bonds shall be an EXPENSE  tion, there may be acquired, retained, man*

fthe State Treasurer. aged and .disposed of as investments of the.
28-10
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investment \ \fery kind of mveltmon&
Whl? Individuals. of prudonce, discret IOH
Inte ngepce acquwe rotnm mManage and 0is-
pose Of for thoir own account.

(2 Notwithstanding subsection (1) of this
saction, moneys in the investment pool may
not be invested in the stock of any company,
association or corporation,

(3) Notwithstanding subsection (1) of this
section, no moneys in tho investment pool
mhall bo invested, after Juno 30, 1979, in any
securities originating outside the United
Stateo. 11073 c.748 IS; 1070 cQOR |4]
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294,845 Investment officer to i.west,
reinvest pool funds. In amounts available
for investment purposes and subject to the
policies formulated by the council, the in-
vestment officer shall invest and reinvest
moneys in the investment pool and acquire,
retain, manage, including exercise of any
voting rights, and dispose of investments of
the invoetmcnt pool. |1073 c.748 |10

294.847 Prohibited conduct for invest-
ment offioer. In making investments pursu-
ant to ORS 294.805 to 294.*?*. the investment
officer shall not:

(1) Make a commitment to invoet funds
or cell securities more than 14 husincss days
prior to the anticipated date of settlement of
tho purchase or sale transaction;

(2) Enter into any agreement to invest
funds or soil securities for futuro delivery for
a fee other than interest;

(3) Lend eecuritios to any person or in-
stitution, except on a fUlly collateralized ba-
Sis;

(4) Pay for any securities purchased by
the investment officer until the investment
officer has received physical possession
theraof, However, the investment officer may
instruct any custodian bank, defined in ORS
295.005 (2), to accapt securities cn the in-
vestment officor's behalf against payment
therofor previously deposited with tno insti-
tution by ths investment officer; or

PUBLIC FINANCIAL ADMINISTRATION

(5) Deliver securities to the purchaser

thereof upon sale prior to receiving poymont
in fUll therefor. However, the investment of.
ficer may doliver the securities to any custo-
dian bank, defined in ORS 295.005 (2), upon
instructions to hold the eamo ponding receipt

% the mstltutlon of full payment tharefor
c80H

294.850 Contrnots with persona to
perform Investment functions; compen-
sation) bond. Tho council may enter into
contract- with one or more persons whom
tho council dotormines to bo quulified,
whereby the persons undertake, in lieu of the
investment officer, to perform the fUr.ctions
specified in ORS 294.845 to the oxtent pro-
vidod in the contract. Performance of func-
tions under contract so entered into shall be
paid for out of tho gross interest or other
income of the investments with rospect to
which the Ainctions are porformed, and the
net interest or other income of*the invest-
ments aftor that puyment shall be considered
income of the investment pool. The council
may require a person contracted with to give
to the elate a fidelity bond in a penal sum
as may bo fixed by law or, if not so fixed, as
may be fixed by tho council, with corporate
surety authorized to do business in this state.
Contracts so entered into and functions per-
formed thoreundor Are not subject to the

State Personnel Relations Law or ORS
279.710 to 279.746. (1973 c.748 111)
294.855 Legal opinions) investment

counseling services; mortgage services.
(1) In the acquisition or disposition of bonds
with which approving legal opinions ordinar-
ily are furnished, the investment officer may
require ur. original or certified copy of tho
written opinion of a reputable bond attorney
or attorneys, or tho written opinion of the
Attorney Ocnoral, certifying to tho legality
of the bonds.

(2) Tho council may arrange for the fUr-
itishing to the investment officer of invest-
ment counsoling eorvicos, The furnishing and
acquisition of those services arc not subject
to tho Btate Pcrsonnol Relations Lgw or ORS
279.710 to 279.746.

(3) The investment officer,
proval of the council, may arrange for eor-
vicel with respect to mortgugrs in which
moneys in the investment poo! are invcstod.
Those services shall be paid for out of the
gross interest of the mortgages with respect
to which the services Are .'urnished. and the
net interest of tho mortgages after that pay-
ment shall be considered income of tiie in-
vestment pool, Tho  furnishing and
acquisition of those services are not Aubject
to the State Personnel Relations Law or ORS
279.710 to 279.746. 11973 e74i j!2|

with tho ap-

28110
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294.860 Custody of Investmont docu-
ments! collection of Income; distribution
to local governmental calculation and al-
location of profit and loeci defaulted pay*
ment* of principal und interest,
collection' compromise. (1) Except as pro-
vided in ORB 294,860 and \:his eubsaotion, all
instruments of title of all invsatnr.onte of the
investment pool shall remain in the custody
of the investment officer. The invootrnont of-
(Icer may deposit with a well-known end ro-
aponaible bank or trust compuny in the City
und Stato of N»w York or with ono or more
banks in Portlund, Oregon, or both, with tho
conuont of tho bunka or truet compuny. those
instruments of title tho inveotmont officer
considers advisable, to be held in safekeeping
by the banks or trust compuny for collection
of tho principal and intorost or otlior income,
or of the prccoods of salo.

(%B %xce as provided in S 29%860
and '294.865 F?)t) And aubsnntiona 8 and (9) of
this section, tho investment officer shall col-
lect the principal and intereet or other in-
come of investment* of tho investment pool,
inatrumante of titla of which are in the in-
vestment officer's cuatody, when due end
payable, and shall pay to the appropriate lo-
cal government official the principal and in-
teract or other income, within 30 days after
tho last day of tho calendar quarter in which
the principal and interest or other income
accrues. Not less often than quarteriy, the
investment officer shall computo the amount
by which the current fair market value ex-
ceeds or ia less than the not purchase price
of ail investments in_the invoBtment pool
maturing more than 270 day* from ths date
computation ia made. The investment officer
shall computo ths fair market value of such
investments bated upon the mean value of
tha bid and ask price of such invcatmenta aa
of tho date of computation, based upon quo-
tations from roputable dealers or financial
institutions dealing in such investments. If
the amount so computed by the investment
officer totals more than ono percent of the
balance of the pool, either in terms of a gain
or loss, the investment officer shall allocate
the amount to all pool participants. Any ad-
dition to or deduction from amounts to bo
distributed shall bo allocated among the
municipalities participating in the pool at
any time during tho month in proportion to
their average daily balanoes of fbnds in-
vested through the pool. Inveetmsnts matur-
ing 270 days or less from the date of
computation shall not be subjeot to the fore-
going computation, but for other purposes
shall be valued at book value or original
purchase price.

(3) In the event of default in tho payment
of principal or interest or other income of

2A80

any investment of the investment pool, the
invoatmont oilicer, with the approval of the
council, may:

(@ Institute tho proper proceedings to
collect tho matured principal NI interest or
other income.

(b) Accept for exchange purposes refund-
ing bonds or other evidences of indebtedness
at intorost rates to be agreed upon by the
investment officer and obligor.

(c) Make compromises, adjustments or
disposition of the matured principal or inter-
est or other income as the investment officer
considers udviwible for the purpose of pro-
tecting tho moneys invested.

(d) Make compromises or adjustments as
to future payments of principal or interest
or other income as the Investriinnt officor

g%’nd?e%;gﬁae nvestod. " BC A8 130

294,866 Quarterly Ueduotions from in-
come received for reimbursement of ex-
penses' repayment of initial
appropriation. (1) The State Treasurer may
deduct quarterly a maximum of one percent
of the amount of income received from the
earnings of the investment pool during the
preceding quarter. Amounts so deducted:

(@) Shall reimburse the Stato Treasurer
for oxpsnseo tho State Treasurer incurs as
investmont officer and to the extent they are
so used shall be deposited in the Miscella-
neous Receipts Account established in the
General Fund For the State Trcasurfr, and
are appropriated for pavment of the expenses
of the office of State Treasurer, incurred as
investment officer; and

(b)_In excess of expenses incurred by tho
State 1reasurer during the preceding quar-
ter, shall be used to return to the Genornl
Fund the appropriation made to initially
covor the costa of administering the invest-
ment pool.

2 Ones enough moneys have been
ducted from the earnings of tho investment
pool and returned to tno General Fund to
repay tho initial appropriation, the State
Treasurer mcy deduct, up to one porcent of
tho income, only such amounts as are needed
to reimburse tho State Treasurer for tha ac-
tual expenses the State Treasurer incurs as

Investment oftloor of the investmont pool.
11973 ¢.748 W; 1974 ¢.740 JO;, 1977 c.288 Jill

294.870 Separate accounts for local
governmental reports on investment
changes and monthly financial state-

ments required. (1) Ths investment officer
shall kssp, for each governmental unit with
ftinds in the investment pool, a seporato ac-
count, which shall record the individual

de-
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294.875 Monthly report of investments
of pool funds; distribution. Not latar than
15 days after the last day of each month, ths
investment officer shall submit to the council
and the board a report of ths investments
made during tho preceding month. The roport
shall include a detailed summary of invest-
ment, reinvestment, purchase, aala and ex-
change transactions, sotting forth, among
othor matlors, the investments bought, sold
and exchanged, the dates thereof, the prices
paid and obtained, the names of the dealers
involved and a statement of the accounts re-
ferred to in ORS 294.870 (1). The report*
shall include a description of every invest-
ment in tho portfolio of assets in the invest-
ment poo] showing issuer, coupon, purchase
date, maturity date, yield to maturity, book
valus, market value as of ths end of the
month for which the report is rendared and
the method used to value pool investments;
a computation of the average life of the
portfolio of aesete in tho investment pool
weighted according to the market value of
each investment that maturee more than 270
days from the report date as of the end of the
month for which the roport is rondorcd; and
a computation of the annualized rate of re-
turn of the investment pool portfolio, net of
expense. A copy of the reports shall be made
available to each county, municipality,
school district ana ether political subdivision
the ftinds of which are then being invested
by the inveetment officer. The investment of-
ficer may send copies of the report to in-
vestment bankers and broker* rccorrur.onded

%thlgl council. (1073 ¢.746 116; 1981 c.880 117; iv?7

294,880 Program examination and au-
‘dit; report! distribution. An examination
and audit of the investment pool shall be
made separately from the audit of the treas-
local

PUBLIC FINANCIAL ADMINISTRATION

governmental unite which are inveetore in
the pool, the Legislative Assembly and the
board at leaBt once d year and at other timos
as tho council may roquiro. An audit roport
shall be submitted to the individuals and
units specified within 60 days after ths end
of the fiscal year or as soon as practical. The
report shall include a ststomont prepared by
the State Treasurer of the investment rules
overning, investments_ authorized by the
gounoil. g]]g%(;mg |ﬁ,] :TDBQ&B |0] Y
294.882 Merger or subsequent sepa-
ration of looal government investment
pool and state investment fund; precon-
ditions. It is recognized that a time might
como when tho interest of local governments
diminishes to the extent that, participation' in
ths local government investment pool no
longor warrants its operation as a separate
fund. If the local government investment poo]
decreases to a level bolow 5125 million, tho
State Treasurer may transfer the assets of
the pool to the state investmont ftind estab-
lished pursuant to ORB 293.701 (2)(g). In that
evont, tho local government investment pool
participant accounts will be troated as are
othor stato ftinds and accounts in receiving
a proportionate share of the earnings of that
inveetment fttnd. The State Treasurer, at the
diecrotion of the treasurer may reestablish
the local government investmont pool as a
separate fund, if the participant accounts in-
crease to over $126 million and in the State
Treasurer's judgment, sufficient interest by
local government exists to insure the local
government investment pool will remain over
$115 million. Prior to reestablishing the pool
as a separate fund, the State Treasurer snail
first present a plan for operation, including
the reasons for such action, to tho Oregon
Investment Council at a regularly scheduled
meeting for its review ana comment. The
State Treasurer shall publish notice in the
Socrotary of State's administrative rules bul-
letin of tho troaeuror'e intent to reestablish
the pool as a separate fund at least 30 days
.ﬁor to the meoting at which the Oregon
veetment Council shall review the pro-*
posal, and notice of the meeting time ana lo-
cation of ths Orogon Investment Councihﬁk

which the proposal will be discussed
c.eQs BO; 1960 c.10 s57; 1083 cSAO |3|

294.885 Oregon Short Term Fund
Board; m#mbor*| appointment! term; va-
conoles, (1) There is created tho Oregon
Short Term Fund Board consisting of seven
members.

(2) One member shall be the State Treas-
urer or the treasurer's designated represen-
tative. Thrc* members who are qualified by
training and experience in the field of in-
vestment or finance and who do not hold any
other publio office or employment, shall be
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appointed by the Stato Treasurer. Three
members, who are treasurers, finance or fie-
cal ofRcara or businaa* managers of any
county, city or school district, shall be up*
pointed by the Qovornor. In making the ap-
pointmant, the Governor may coneidor
persona rocommondod by:

(a) The Association of Orogon Countios.
(b) Tho Longue of Oregon C-cjoo.

(0) The Oregon School Boards Aesoci*
ution.

2910

1dVive [Uion. S« Prtfaca to Or«gon Rovliod Staiutot
forT-amf explanation.

294.606 Budget committee) member-
ship) term) vacancies) officers! meetings
to oe public. (1) A council of governments
shall establish u budgot committee in accor-
dance with tha provisions of this section.

(2) The budget committee shall consist of
the members of the governing body of the
council of governments and an equal number
of representative# of tha sorvicos provided by
tho council of governments. If there are

(3) The term of office of ooch appointefswnr reproscntutivos of tho sorvicos than

member of tho bourtl is four yours, but euch
uppointcd member servos at tho pleasure of
the appointing uuthority. A vacancy in the
appointed membership occurring other than
by expiration of term shall be filled In the
same manner aa tho orlglnal apporntmont
but for the unexpirod term on U73 c.7438 419,
1979 COB 47; 181 ¢.880 418, 180

294,890 Board members servo without
compensation) selection of chairman. (1)
A member of the board shall servo without
compensation.

(5 The board shall select ono of itn
members as chairman, for a term and with
tho powers and duties necessary for tho per*
fbrmance of the functions of the office so tho
board shall determine. (1973 c.748 481

294.893 Board duties, generally. The
board shall:

(1) Advise the council and the investment
officer in the management of tho investment
pool and in tho investment of all (Undo de-
fined In ORS 293.701 (2)(r) and invested pur*
suont to ORS 293,721.

(2) Review tha rules promulgated by tho
investment afficor as autnorizea under ORS
294.825 (4).

br on?ut with the counpl anF the m
vestient officer on an er [ ? c?s 0
ne Investment and reinyestment o
Investment pool and on an m sr re
Hgé the, investment or rel of
n fined 'IN ors 293.701 g[}

vesteriBgursuant {0 ORs 293.721. 1

1COUNCILS OF GOVERNMENTS

294.903 uCounoil of governments” de-
fined* As used in ORS 294.900 to 294.930,
“council of governments" means an entity
organized by units of local government under
an intergovernmental agreement under ORS
190.003 to 190.110, which does not act under
the direction and control of any einglc mem-
ber government and does provide services di-
rectly to individuals. [1987 cess 411

No**» 294900 to 294.930 w*r* tnsct«d into law by
the Legrslatrve Atnmblv but w*re not iddid to or meda
a part of ORS chapter 284 or any uriw therein by leg-

the number of member# of the governing
body of tho council, the governing body ana
tho roprosontativoi willing to sorvo ahull be
the burigut committee. If thore arc no repro-
sontutives willing to aerve, the governing
body ehull be the budget committee.

{3) The mombers of the budgb committoo
shall receivo no cornspensatron r thelr ser-
VICeS aa mombers of such committoo.

(4) Appointive members of the budget
committee shull not be officers, agents or
*mployooe of tho council of governments or
prowders of the services.

I ﬂmtrve member fthe budge
om Ittee ugp or ferm
ree ear e torm esta goro
& |rg% pproxnpatey on thlr
e terms of tho “appointivo “mem
each vear.
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et committee, ﬁt its fI[rst
a&bom men% all elec
Fn ea|r son an cretary fom ‘among |ts
Mootm the bud ot committee
ompl%/ vr?sth urr ents 0f ORS
2810 f0" 192,710,
Notsi So* not* unrfir 204
4.910 tima es of ex endrtures or-
8 nzguo ormat a er 10 be IN-
u cou CI ovemme?ts
? gl pre e esbmates 0 expe ditures “for
Tho estlmate quirsd by subsection
12 b2f) thissection éB lll) epared by or-
|sat|onal unit or oy progr m
Estrmates aqurredb sybsection . (1
aof thfs esm ab greﬂerﬁ %/ organi
tg r] Frall ? uree e?parae
0 Aect classify cauons of personal se vmes
terials and services and capital outlay.
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296,005 Definitions for
and 295,026 to 296.106. As used in this sec*
tion, ORS 295.015 and 290,025 to 295.165, un-
less tho context requires otherwise

(1) "Certificate of participation" or "cer-
tificate” means a nannogotiaole document is-
sued by a pool manager to a public official.

(2) "Custodian bank" or "oustodian”
means the following institution designated
by tho depository bank for its own account:

(& The Portland Branch cf ths Federal
Reserve Bank of San Francisco;

(b) The Federal Home Loan Bunk of
Seattle;

(c) Any bank or trust company, mutual
saving:.' bank or savings and loan association
doing business in this state. With the ap*
ryval of the State Treasuror, a depository
ank may bo a ouetodian bank with respect
to its own securities;

(d) Any bank or trust oompany not lo*
cated in this stato but authorized to act as
trustoo in this state; and

(e) The fiscal agency of tho State of
Oregon in the City and State of New York,
duly appointod and acting as such agoncy
pursuant to ORS 288.010 to 288.110-

(3) “Custodian's receipt" or "receipt"
means a document issued by a custodian
bank ta a pool manager describing the secu-
rities deposited with it by a depository bank
to secure public fund deposits.

(4) "Depository bank” or "depository"
means any bank or trust company, mutual
savings bank or SaVINgS and loon association
which maintains a head office or « branch in
this state in the capacity of a bank or trust
company, mutual savings bank or savings
and loan association.

(5) "Pool manager" means:
(@) The State Treasuror;

(b) Any trust company, bank or mutual
Savings bank legally engaged in the business
of a trust company, as that term is defined
in ORS 706.005 (25) at an office in this state:
but & depository bank shall not be a pool
manager with respoct to securities that it
deposits with its custodisno as collateral for
the socurity of public fiind deposits; or

(c) The Federal Reserve Bank of San
Francisco or any branch thereof.

(6) "Public funds" or "fUnds” means ths
fUnds under the control or in tho custody of
a public official by virtue of offioe, other
than those which, pursuant to law other than
this section, ORS 295.015 and 295.025 lo
295.165, are invested in authorized invest*
manta or are depocitad fbr the purpose of
meeting the payment of principal or interest
on bonds or like obligations.

ORS 296.016

295,005

(7) "Security" or "securities" moane:

(@) Obligations of the United States, in-
cluding those of its agencios and
instrumentalities;

(b) Obligations of the International Bank
for Reconstruction and Development;

(0) Bonds of any state of the United
Staten (A) that are rated in one of tha four
highost grade* by a recognized investment
service organization that has boon engagod
regularly and continuously for a period of
not less than 10 years in rating state and
municipal bondn or, (B) having once boon so
rated aro ruled, pursuant to ORS 296.096. to
be eligible securities for the purposes of this
section, ORS 295.016 and 295.029 to 296.165,
notwithstanding the loss of such ruting;

(d) Bonds of any county, city, school dis*
trict, port district or othor public body in tho
United States payable from ad valorem taxes
levied generally on substantially all property
within the issuing body and that meet tho
rating requirement or aro rulod to bo oligiblo
securities as provided in paragraph (c) of this
subsection;

(e) Bonds of any county, city, school din*
trict, port district nr other public body iesuod
pursuant to tho Constitution or statutes of
the State of Oregon or the charter or ordi-
nances of any county or city within the State
of Oregon, if the issuing body has not been
in default with respect to the payment of
principal or interest on any of its bonds
within the preceding 10 yoars or during tho
period of its existence if that i* less than 10
years;

(w Notes issued by a municipality under
ORS 287.526 and bond anticipation notes is-
sued, sold or assumed by un authority under
ORS 441.560;

(9) One-fhmily to four-family housing
mortgage loan notes related to property situ-
ated in the State of Oregon, which are owned
by a depoeitory bank, no payment on which
is more than 90 days past due, and which aro
eligible collators! for loans from the Federal
Reserve Bank of San Francisco under section
10(b) of the Federal Reserve Act and regu-
lations thereunder;

(h) Bonds, notes, letters of credit or other
securities or evidence of indebtedness consti-
tuting the direct and general obligotion of a
E)edekral home loan bank or Federal Reserve

ank;

(D Debt obligations of domestic corpo-
rations that are rated in one of the three
highest grades by a recognized investment
mervioe organization that nas been engaged
regularly and continuously for a period of
not loss than 10 years in rating corporato
debt obligations;



25,015

(j) Collateralized mortgage obligations
and real estate mortgage invoetmont conduits
that are rated in ono of tho two highest
grades by a recognised investment service
organization that has boon engaged regularly
und continuously fbr a period of not less
than 10 years in rating corporate debt obli*
gations; and

(k) One-family to four-family housing
mortgages that have boon sscursd by moans
of a guarantee as to fUIl repayment of prin-
cipal and interest by on agency of the United
States Government, including the Govern-
ment National Mortgage Association, the
Fadnrul National Mortgage Association end
the Federal Home Loun Mortguge Corpo-
ration.

(8) “Public official" means each officer
or employee of this state or any agency, pol-
itical subdivision or public corporation
thereof who by law ia made the custodian of
or has control of any public Amds.

(9) "Value" means the value of securities
at the most recent valuation date, as pro-

vided in ORS 295.096, or, if issued th fter,
i M%%%ﬁ%g@

85,010 (Amsndod by 1083 c3B2 83 1%7 c.l?2 (L
1006 ¢.139 8L, repealed by 1067 c.459 S
295.016 Maintenance of securities by

depository required. Except as provided in
ORS 296.018:

(1) Each depository throughout the pe-
riod of its possession of public fund doposite
shall maintain on deposit with its custodians,
at its own expense, sacuritios having a valuo
not less than 25 percent of the certificates
of participation issuod by its pool manager.

(2) The depository may deposit other eli-

ible securities with its custodian and with-
raw from deposit sccuritios theretofore
pledged to socurc deposits of public fUnds, if
the remaining securities have a value not
less than 26 percent of outstanding certif-
icates of participation of ths pool mnnager.
The pool manager shall execute such re-
leases and surrender such custodian's re-
ceipts as arc appropriate to effect
substitutions and withdrawals of oxcoss
pledged nccurities. 1195? c46l &, 19/5 c515 83

296.018 Increase in required collateral
of depository) notification! effect of fail-
ure to increase collateral. (1) The State
Treasurer may roquire any depository bank
during any period when it has in its pos-
session public fUnd deposits to maintain on
deposit with its custodians securities having
a value not loss than 110 percent of the cer-
tificates of participation issued by its pool

PUBLIC FINANCIAL ADMINISTRATION

manager. The increase in collateral ehall bo
ordored upon tho advice of the Director of
the Department of Ineurance and Finance. If
tho depository bank is a federally chartorcd
savings and Joan association, in giving its
advice to tho State Trsasuror the Director
of the Department of Insurance und Finance
may roly exclusively on information provided
to the director by federal regulatory agencies
and by the association on forms proscribed
by tho diroctor; as a condition of being ana-
lyzed and reviewed by the director, a federal
association shall Agree and consent to pro-
vide the diroctor with accurate, portinont
and timely information.

(2) Fuilure of the Director of the Depart-
ment of Insurunce and Financs to inform the
State Treasuror of the condition of any de-
pository does not give any public depositor
any right or impose any liability on the di-
roctor. The Stato Treasurer ehall not be lia-
ble to any public depositor or to any
depository hank for increasing or not in-
creasing the collateral requirement ae au-
thorized in subsection (1) of this section.

(3) Any depository bank notiflod by the
State Treasurer of the increased collateral
requirement shall comply with cho order
within 10 bueinoss days by inoroasing the
collateral in the same mannor as required for
tho initial deposit of collateral in ORS8
295.015. The bank shell notify tho State
Treasurer and the pool manager of its com-
pliance by aupplying copies of ths custodian's
receipts for the increased collateral.

(4) If any depository bank notified by ths
State Treasurer of an incrsnsod collateral
requirement fails to notify the Stats Treas-
urer of compliance therewith within 10 busi-
ness days, the State Trsasuror shall
immediately notify tho Diroctor of the De-
partment of Insurance end Finance of the
failure and shall tend notice to the pool
manager and all public depositors served by
that depository bank of its failure to comply.

(5) A depository bank described in sub-
eoction (4) of thia section shell aocept no

further public deposits. 11975 c513 82; 16HL 440
81; IBM c.702 8182; 1087 c.373 »{2St, 28b; 1987 c.554 11;
1089 C.171 1411

SBS.020 |R»p«*iad by 1967 <451 |32

296.022 Collateral not required for de-
ferred compensation funds. Notwith-
standing any other provision of this chapter,
when a bank, mutual savings bank or savings
and loan association receives funds from the
state for deposit or investment under the de-
ferred compensation program established un-
der ORS 243.400 to 243,495, ths institution
shall not have to maintain the collateral re-
quired under this chapter for those deferred
compensation program fUnds. 2)977 c721 831
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295.025 Retention of cash working
fund by public official) depooit of remain-
ing publio funds. (1) Anv public official may
retain undoposited auch reasonable cash
working fund as is fixod by the governing
body of the political subdivision or public
corporation for which the publio official acts.
Excopt to the extent of such ca*h working
fund. «aoh publio official shall deposit public
Atnds in the custody or control of the publio
official in ono or moro depositories currently
qgualified pursuant to ORS 295.005, 295.016
and 295.025 to 295.195. The public official
shall not have on deposit in any on* depoui-
tory bank und its brunchoa a sum in oxccss
of the amount insured by tho Fodaml Deposit
Insurance  Corporation or the Federal
Savings and Loan Insurance) Corporation,
without procuring cortificates of pnrtic*
ipation issuod by the pool manager of tha
depository in an amount equal to the excess
deposit. mpllance’? with  ORS,. 295.005,

é?BﬁSSP(ﬁYl:]H ?T% ng?iﬂnal gs roliovca the

y nacc?u(?
the clstody
or control of the  public official,

cenfiate ¢ ?fa?ﬁ%?r? |o€u|bs“ﬁec?f[)ual holf

manage |n an’ amoy Pg{ am unt

re UI sec 10N hla sectlon

eq es e oswrx

I|c of surre eritt

|n na(?org |rec % IWana er
|gnate p%n 554 1 WD @

298030 |R«piulkd by 1997 c46l 132

296.0.15 Tnnuanafl of custodian's receipt
for aoourltiee- Upon receipt of securities
from the depository bank, the custodian bank
shall issue to the pool manager designated
by the depository a custodian's receipt de-
scribing the securities. [19%7 c45 41

293040 (Amsndad by MCK{)&, 1083 0128 Hi
1935 c629 tls ripaaltd by 1967 e451 R

295.045 Designation of pool managers;
rootdure for changing managers. Each
epository bank shall designate one or more
pool managers as provided in ORS 295.005,
295.015 and 295.025 to 296.165; but it shall
designate only one pool manager to function
with respect to the publio fUnd deposits and
the security therefor of a single public offi-
cial. If tho depository elects to chango pool
managers, the public official shall surrender
certificates of participation issued by the
former pool managor in exohange for certif-
icates of like amount issued by ths successor
pool manager, and the former pool manager
shall cause tno custodian to deliver to the
successor pool manager custodian's receipts
for security no longer required to support its
outstanding certificated of participation.
Such transactions njpy be arranged by

250%5

escrows or otherwise, as the parties agree.

11067 c.461 151
205.030 IKapaulcd by 1967 c.461 |.12|

295,055 Depository bank to inform
State Treasurer of its custodian banks
and pool managers, Each depository bank
shall koop on file with tho Stato Treasurer
the names and addressee of each of its
6Lrstodian banks and pool managers. 1197 c.451

200,060 IRepedled by 1067 c.45 131

295.065 Duties of pool manager.
pool manager shall:

(1) Maintain an accurate inventory of the
securitise of each depository bank described
in the custodian's receipts 'transmitted to it
from custodian banks, and adjust the inven*
tory to reflect withdrawals and substitutions
of securities p.evlously inventoried.

(2) Appraise tho value of the securities
added to and withdrawn from the inventory
of the dopository bank, and appraise the
value of the ontiro inventory of the deposi-
tory on October 1 of each year and at such
othor times as it is diroctsd to do so by the
State Tronsuror,

(3) Issuo certificates of participation to
public officials in amounts designated by tha
depository bank and, upon the direction of
the depository bank and the written consent
of the public official to whom it it iaeued,
reduco, modify or cancel a certificate.

(4) Notify in writing holders of certif-
icates of participation in the collateral of a
depository bank whenever, after 10 daya' no-
tice t> tnn depository bank, the value of the
eeouritie* continues to be lass than 26 per.
cent of outstanding certificates.

(5) Notify tho State Treasurer of the oc-
currence whenever a bond in the inventory
of a depository bank lose* its rating require-

ment provided in O 295.005 é??(c) ana (d).
11967 c.461 67; 1973 c.378 1975 ¢.515 64

226.070 IRspssisd hy 1267 c.451 |32]
296.075 [1065 ¢.620 13; r«p**l«d by 1967 c.451 |32

295.064 JAmandad by 1059 ¢330 12: 1963 c.820 $2)
1087 ¢.3?5 833; repealed by 1067 c.45| 632!

295.085 Requiring special certification
of collateral value. If, in the opinion of the
State Treasurer, market conditions so indi-
cate, the Stato Treasurer may require certif-
ication of collateral value in accordance with
ORS 295.065 at othor times throughout the
year. The decision to request a special cer-
tification shall be solely at tho discretion of

Eaoh

the State Treasurer. 1197 c46l &L
296.090 IAmmdid by 1939 e.330 63; repealed by
451 632

295,095 Valuation committee; appoint-
ment; duties; compensation and expenses!
report to govern appraisal of securities

B2

1967
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by poo) managers. (1) Not later than Janu-
ory 16 of each year, the State Treaeurer ahall
appoint a committee of not less than throe
nor more than five individuate to serve with-
out compensation as a valuation committee,
Within 15 days after September 90 of each
year and within 16 daye after any date spec-
ified by the State Treasurer, which dates
shall be known as valuation dates, the com-
mittee shall establish means for the determi-
nation of the value of eligible securities
based on quality, coupon rate, maturity and
yields on similarly rated securities or. on
bonds of similar quality. Each member of the
committee must be a resident of this state
and have experience in bond market trans-
actions or analysis. The membership of the
committee must includo one or more officers
of banks or trust companies. Whenever the
number of tho membere of the committee is
lees than five, tho State Trsasuror may ap-
point an additional member for a term expir-
ing on the following January 15. Members
arc entitled to compensation and axpenscs as
provided in OHS 292.495,

(2) Each report of the committee ahall
includo its determination with respoct to the
continued eligibility as collateral of all bonds
reported to the State Treasurer pursuant to
ORS 295.065 (6) einco the publication of the
committee's last preceding report and appro*
prints criteria for use in the valuation of
such of those bonds ao are determined to be
eligible.

(3) Pool managers shall appraise securi*
ties in accordance with the report of the
committee currently in effect, Provided,
however, that the committee shall value so-
curitian of the type deecribod in ORS 295.006
(7)(g) as provided under ORS 295,185.

(4) Tho findings of the committee shall
be published or otherwise made available
from time to time as the Stato Treasurer de-
termines to be appropriate and necessary for
the purpose of a&viaing depository banks and
pool managers. 11%7 c451 18| 199 c314 (29, 1973
c878 |3; c4%6 J1|

306100 (Repealed by 1BY c46l [32]

296.105 Effect of deposit of seourltiesi
rooeduro in case of default of depository
ank. (1) Tho deposit of securitise oy a de-

positors' bank with its custodian pursuant to
ORS 285.006, 295.015 and 295.020 to 295.165
constitutes consent by the depository to the
disposition of the securities in accordance
with this section. 41

(%) Whon a depository is closod by ord

of tho Director of the Department of Insur-
ance and Finance or the Comptroller of the
Currency, the State Treasurer shall:

PUBLIC FINANCIAL ADMINISTRATION

(b) Demand and receive from the custo-

dian the securities pledged to secure deposits
of public funds and, with the advice and
counsel of the valuation oommittoe, liquidate
in an orderly manner the aecuritieo or auch
thereof as the State Treasurer may deter-
mine advisable at public or private sale and
distribute the proceeds ae provided in this
section.

(3) Each public official shall advise the
State Troasurer of the amount of tho public
official's deposits in the defaulted depository
bank, and tne State Treasurer shall proceed
to determine the total amount of the claims
payable out of the collateral of the deposi-
tory. Tho claim of a public official for pur-
poses of this section enall be the lesser of;

(@ The amount of tha public official's
dopoeits plus interest to the date the funds
are distributed to the public official at the
rate the depository agrood to pay on the
funds reduced by tne portion thereof that is
insured by the Federal Deposit Insurance
Corporation; or

(b) Tne amount of the public official's
certificates of participation plus interest on
the public official's deposits to tha date the
ftinds are distributed to the public official at
the rate the depository agrood to pay on the
fUnds.

(4) The State Treaeurcr shall distribute
th* net proceeds of ths collateral, to the ex-
tent that they do not exceed the total claims,
among the public officials entitle-*; thereto in
proportion to their respective claims. The
State Treaeurcr shall remit to the depository
bank any of its collateral or tho proceeds
thereof in oxcess of tha umount oo distribut-
able to public officials.

(5) If the net proceeds of tho collateral
are inadequate, after all other available
sources are applied, to meet the total claims
of the public officials ontitlod thereto, the
public officials may mako claims against the
depository bank as general creditors.

(6) The State Treasurer, in accordance
with ORS 183.310 to 183.660, shall adopt

rules to carry out this section. &1917 c4sS HO
1973 CA3R fit; 135 15 1983 ¢.266 {10; 1056 c.762

998110 |Am»nd*d by 1933 ¢.352 B3 ropealid by 1007
c.4il

296,115 Time deposits. (1) Any deposi-
tory may ofTer in writing to nccept from the

State Treasurer time deposits without limi-
tation in amount or in an aggregate amount

%herein stated and to pay interest on tho

time deposits at rates specified in tho offer.
The offer shall be a continuing offer until it
is modified or withdrawn by notice in writing

(@) Demand and rocejve from the podelivered or mailed by registered or certified

manager the custodian's receipts; and

mail to the State Treasurer. While tho offer

512
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225.128 Deposits for tirmi not ex*
aeeding two years; interest! retention of
sum by State Treasurer to pay current
obligations. (I)(a) The State TVeasurer may
deposit moneys not required to meet current
demands for a term not to exceed two years
at suoh interest ratae and upon such condi-
tions aa to withdrawal# of such moneys as
may be agreed upon between the State
Treasurer and any depository bank or banks
in tho state.

(b) All interest received on deposits
moneys under this subsection ahall accrue to
and become a part of the Qeneral Fund aa
required by ORS 293.140.

(2)(@) The State Treasurer may deposit
moneys of any of the fUnds mentioned in
ORS 293701 (2), except moneys deposited
under subsection (1) of this section, at such
interest rates and upon such conditions aa to
withdrawala of such moneys as may bo
agreed upon between the State Treasurer and
any depository bank or banks in the state.

(b) Notwithstanding ORS 293.140, all
terest received on depoeits of moneys under
this subssction shall accrue to and become a
part of the fUnd the moneys of which were
deposited?

(3) The State Treasurer may rotain on
hand in tha state vault or in a depository,
the sum ths treasurer considers necessary as
a reserve for the purpose of paying the cur-
rent obligations and appropriations of the
StatS 119%7 ed51 |12b; 1831 0189 (1; 1989 C319 <2

Amended by 1953 ¢352 (3; r ed by 1867
L |32| 130 by (3; repealed by

295.138 Designation of depository; col-
lection for claims due state. (1) The State
Treasurer may designate such banks as ore
necessary within this state as depositories
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official may deposit moneys coming into the
hands of the public official in connection
with official duties with the trcnourer of the
political subdivision or public corporation
concerned and obtain a receipt therefor, « 11907
c.45 116

M, 170 (Repealed by 1807 c451 »3)

296.176 Expanses of State Treasurer
as pool manager. Tho oxponse of the State
Treasurer in acting as a pool manager shall
bo paid to the State Treasurer by the depeii*
tory bank using the services as pool man.
agor. The State Treasurer, under rules and
regulations to be' adopted by the State
Treasurer pursuant to ORS. 183.310 to
183.650, shall deposit fUnds so received und
may require advance deposits to be made by
any depository bank.1The moneys creditad
pursuant to this section are continuously ap*
propriated for the payment of expenses in.
curred in tho administration of ORS 295.005,
296.015 and 296.025 to 295.165. (1897 045 [9Qt
1839 c509 1B

895,160 IKepedarf hy 1607 0451 [32)

PUBLIC FINANCIAL ADMINISTRATION

(3) Whon fUnds aro depoeited in a finan-
cial institution in a foreign country pursuant
to subsection (1) or (2) of this section, tho
institution shall not bs required to maintain
collateral as provided in ORS 296.015. Rea-
sonable and prudsnt measures to protect the
public ftinds from loss shall be exorcised to
the extent permitted under the laws of the
foreign country

report

4) Th State Tre sur r. ahall

the grs tive Assemhly bienniall th
mount! opos S In. rer co nrres ana
t e o era.ton gnoragHvrltre Lé%t ? gy SUﬁe
mot Frart ?9 %r%%rr? it
rrﬁtc ggﬁderrrh@e]d%p each 0 orr%
re esesrecronce ; era Ontagg
unded. (]Q%C:%trl ﬂf

890800 (Repesled by 1657 451131
891910 (Repedledby 1067 c451 131
891120 (Repedled by 16807 c451132)

296.186 Maintenance of certain uncurl* )
ties or collateral at rata eet by State (Repealed by I c451|S2]
Treasurer. Notwithstanding ths provisions 891.840 IR.pealad by 1907 c451|32]

of ORS 296.015 to 296.165. securities de*
scribed in ORS 295.005 (7)(g) shall be main*
taincd as collateral for public deposits at the
value determined by the State Treasurer.
11983 C45% (6L

285190 IRtptslid by 1967 C/BL [37]

295.195 When deposit in forertgn coun
try authorized; eff ct on collateral.
Notwithstanding any other provision of ORS
chapter 295, the Department of Higher Edu-
cation, with the approval of tho State Trsas*
uror, may deposit funds in a financial
institution in a foreign country, if the cir-
cumstances under which the flmds are to be
used render it impracticable to kocp the
funds in a domestic financial institution or
if the terms of a gTant, gift or contract re-
quiro that the funds be kept in a foreign
country,

B0 (e by D Gl

890490 (Repesled by 1907 451137

repealzggzrg/o (Arended by 1657 7L {]; 1965 clffi @,

896450 (Repedled by 1907 c451|%0)
296,450 (Repesiod by 1657 c451 621
898470 (Repedled by 1967 c451120)
20L480 (Repedled by 1087 c46L (2L
19500 |Amondedby 1603 ¢503|5; repealed hy 1967
edsl 1321
86100 (Repedledby 1907 e4AL |32
2510 (Repedied by 197 CZHL@
890580 [Repedled by 19657 c451
(Repedled by 1B/ e4nl
991990 (Repedled by IR c45113)
9965901 11957 c451 818, repedled by 1971 c.743 (431

2 Notwithstanding any other provision

of this chapter, to the extant ostimAtad to be
necessary to fbnd operations or activities for
one biennium of the State of Oregon in a
foreign country, tho State Treasurer may de-
posit funds in a financial institution in a
foreign country.

CHAPTER 293

[Reservad for expansion!
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Baxik~fAlaslza

Corporate Hoailguanors P O Box 100500 Ancliorago, Alaska 09510 0600 1007) 276-1132

April 17, 1991

Scott A. Burgess

Executive Director

Alaska Municipal League

217 Second Street, Suite 200
Juneau, Alaska 99801

Dear Mr. Burgess:

We have reviewed your RFP for providing a local government
pooled investment Fund for AML members.

After careful examination, and based on the criteria
outlined in the RFP éparagraph 3A, page 5 "Scope of Services
Required"), we have determined that NBA is not qualified to
make a proposal unless we joint venture with an out-of-state
money manager. While we have the ability to enter into a
joint venture, we feel it would not be in the best interest
of either the bank or League members.

We are disappointed our Bank is unable to qualify and the
municipal funds will undoubtedly have to leave the state.
As you know, NBA is a strong believer in investing in our
communities and the state. For the past 75 years, we've
serviced Alaskan communities with sound investments and we
feel our products still compare favorably against
out-of-state money managers.

Scott, if you were to consider the fact that NBA has offices
in 30 Alaska communities, employs ove# 1150 Alaskans with an
annual payroll over $37 million, paid over $880,000 in real
estate and personal property taxes to League communities and
the State, and makes sizable contributions to the State's
economy in a variety of ways, then maybe the additional
value your members might receive from an outside money
manager would be better compared.

Alaska's Most Convenient Dank



Again, we thank you for including us in the process and |
hope you will accept this letter as an expression of our
disappointment in not being able to participate in this
program.

Sincerely,

Rod Shipley ly

Vice President (/
Trust Administrator

cc: Alaska Municipal League Board Members

caj



March 28, 1991

Senator Arliss Sturgulewski
Alaska State Senate

Post O ffice Box V

Juneau, Alaska 99801

RE: SB 182 - Investment Pools for Public Entities
Dear Senator:

In response to your request during the recent Senate Community and Regional
A ffairs Committee meeting on SB 182, | am providing some additional
information regarding legislative authority for local government investment
pools from other states.

| have enclosed copies of statutes from Colorado, Minnesota and lowa which
run separate entity (non-state), local government investment pools. I
mentioned in my testimony before the C&A Committee, other states have
established their local government investment (and insurance) pools under
"joint powers" acts which allows two or more entities to enter into
agreements. Separate (non-state) local government investment pools were
formed in lowa and Minnesota under "joint opowers" statutes (copies
enclosed).

Let me again briefly review the AML's goals for the legislation, and for the
program. The AML is seeking legislation (SB 182/HB 199) to clarify the
authority of municipalities and school districts to do jointly (in our case
through the AML) what they can do individually - invest public funds in a
pool to provide security and liquidity while providing a higher rate of
return, and provide investment advice, convenience, diversification,
accounting and professional management. While our attorneys said creating
such a pool may he possible under existing statutes, tha AML Investment Pool
Committee decided to pursue legislation to facilitate the creation of an
investment pool and avoid any legal questions in the future.

There would be no cost or fiduciary responsibility on the state created by
SB 182. Alaska law does not lim it to any great degree instruments in which
municipalities and school districts can invest. To insure security and
liquidity, the pool will limit the types of investments beyond the options
available to the entities individually. The increased rate of return does
not come with higher risk investments but through the pooling of funds.

Public entities will voluntarily participate in the pool only after
reviewing bylaws and investment- policies, passing a local resolution or
ordinance authorizing participation, and signing a cooperative participation
agreement. Then they will actually invest their funds, and keep their funds
invested in the pool, only if the pool provides competitive rates. The AML

Member of the Notional League of Cities and the Notional Association of Counties



Senator Sturgulewski
March 28,
Page 2

Board intends to establish a pool run by professional management firm and
with oversight of representatives of participating entities, including
finance officers. We have a request for proposal for firms "on the street".
The committee is working on bylaws, cooperative agreements, and resolutions.

While the legislation would allow others to form an investment pool, the AML
intends to create a pool for the henefit of our members and others if it
proves feasible. If it is not feasible we may look to the state treasury
but, at least at this point, municipal finance officers and other officials
we are working with have encouraged us to develop a program in which they
have more control of their money. The AML got legislation passed in 1986
to allow it to create a pool for insurance and that program, now in its
third year, has been very successful.

[f you have any other questions, please feel free tocall. Thank you for
your interest and your support,

Sincerely,

Scott A. Burgess
Executive Director

Enclosures

¢c: Senator Steve Frank
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(2) Investments under this section shall be limited in their acquisition and %
retention in the above classes of securities so that the anregate of all
investments in each separate fund at any time shall be as follows: t

(n} Ptn>g<» 1, 2, and 3, or JUXy CODKbhitdlluu Ilim euf, up lu uny UHIUUJII but

e

not less than seventy percent;
(b) Cloco '), In any amount not to exceed thirty percent;
*
ol

(C) Class 5. \.I any amount which i« Hilly insured by th» tWWal savinga
and ‘Inan insurance corporation or tha F*d<»ral depocit inturanoo corporation.

3) The legal investments in this section authorized for cities having a M

DODulation of twentv fivi* rhniKnnrl nr n}rm* ehall. be in addition m\ rhnc* v
Investments otherwwo by law authorised for caiel oitioo.
section, invest:

] L A i
retention in the classes of securities set forth in subsection (1) of this section
so that the aggregate of all investments in each separate fund at any time shall

be as follows: |

(a) Classes i, i, and 5, or any combination thereof, up to any amount but ﬂr]

,&b) Class 4. In any amount not to exceed fifty percent, but uul mure ibim
fifty percent of such Class 4 aggregate may be invested in class 4 notes, bonds, ¢
or dobonturec which are oonvcrtiblc into shares of common atock or in.

common stocks of such class 4; VA ;
(c) Class 6. In any amount not to exceed fifty percent;
(d) As a further limitation thereon, in any amount not to exceed seven vl

percent nr nn#> hundred thousand dollars, whithovar ic tha grofttor, of any one
Issue valued at the time of purchase;

(Sl< Irt no event aholt litvoiiur.nd bxe niinb--Ln ilm T uuuiwin_/ic_preferred

stock, or both, of any single corporation in an amount in eXcess of five  :
percent of the then book value of the assets of the retirement fund. k-
ELaws 1943, S,B.69, $ 1. Law* vico, I.D.1H0. S ) |
rior Compilations; CRS.1953, § 83-t-S; CR.S.1963, 9 83-1-5.
Library References u

Municipal Corporations <=>834.
WIOTLAW Topic No. 268. .
cJ.c. Municipal Cuitutaiiuiu g 1031. ]

oj O

* TART 7
INVESTMENT FUNDS—LOCAL GOVERNMENT POOLING

§ 24-75-701. Local governments--authority to pool surplus funds

Inaccordance with the provisions of this part 7, it is lawful for any count
cit an(? county cm(, tomﬁ, Tliool Hiitrict, p«pe-rlal dituict, Of uIItmypullllcyd

Cubdivicion of tho ctata, or ‘any department, agency, or inatruintntalUv ihcic-
468



§24-75-702 GOVERNMENT—STATE

constituting the trust fund shall be subject to payment at any lime from
moneys in the trust fund;

(j) Distribution of the income from earnings of the trust fund to participat-
ing entities on a pro rata basis;

.ék) Maintenance of separate accounts for each participating entity. Indi-
vidual transactions and totals of all investments, or the share belonging to
each participant, shall be recorded in the accounts.

(/) Periodic audits of trust fund management;

(m) Periodic reports to each participating entity showing changes in invest-
ments and earnings thereon;

(n) Semiannual financial reporting of the details of the operations of the
truf.t fund

(0) Purchase of surety and other honds necessary to protect the fund.

(2) By separate resolution similarly adopted, the governing body of each
participating local government entity shall authorize investment of any mon-
eys in its treasury, which are not immediately required to be disbursed, in a
local government surplus funds trust fund established pursuant to this sec-
tion. The resolution shall name the local government official, who may be
the treasurer or other official empowered to invest local funds, responsible
for deposit and withdrawal of such funds and shall state the approximate cash
flow requirements of the local government for the surplus funds Invested. In
making such deposits and withdrawals, such official shall use prudence and
carc to preserve the principal and to secure the maximum rate of interest
consistent with safety and liquidity. The resolution shall be filed with the
trustee of the trust fund.

~(3) The investments made with trust fund moneys shall be limited to those
instruments which all participating local government entitles may individual-
ly invest in by law. The trust fund shall not be used to circumvent limitations
on the investment authority of participating local government entities.

_(4) The trustee of any trust fund moneys authorized by this section shall
invest in compliance with the requirements of this section and with that
degree of judgment and £jre, iJhder circunvstan&s then prevailing, which
persons of prudence, discretion, and Intelligence exercise in the management
of their own affairs, not for sFecuIation, but for investment, considering the
probable cafety of their capital and need for liquidity as well aa the probable
Income to be derived. A

(Laws 1983, H.D.1097, § )

Notea of Decltdonis
Construction and application | j8 21-75-701 and 24-75-702. kC FCLH 0.
-------------- LS3703970/ACC June 29. 1997,

1. Construction And application
Colorado local goternmemal units may pool
funds fur Investment only in accordance with
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(2) Investments under this section shall be limited in their acquisition and '
retention in the above classes of securities so that the aggregate of all |5
investments in each separate fund at any Lime shall be as follows: '

(n] iICinm** 1,5, mJ 3, 0or July MiubliUlluii lii» ouf, up lu u*¥i> umuum but f.
not let# than seventy percent;

(b) Clooo  Inany amount not to exceed thirty percent; A

(c) Class 5.Inany ainminr uihir.h i« Hilly insured hy th/» IWWal «avinga
and ‘loan insurance corporation or th*» federal dopocit incurcmo* corporation.” Vi-?

063) The irgal investments in this section authorized for cities having a W,
~

Dulation 0™ twentv.five. rthiKrmd nr n}nrc ehall. ho In addition ro thncn
Investments oherwica by law authorised tor cnid 0itioo.

mglrll)[*_,\loofv_\(ilrtp%tgﬂqmpga.ttrt]ieolﬁ) r?lY r'f?”?n%h St%) S|e|_rcnt=?end (?l% OtLg?rlsaSce(}CtHgﬂloW Va?r?t' M
retention in the classes of securities set forth in subsection (1) of this section ™"
BO thagc tlhle aggregate of all investments in each separate fund at any time shall

e as follows:

(a) Classes I, 1,and d, or any combination thereof, up to any amount but i

. Eb) Class 4.Inany amount not to exceed fifty percent, but ucil mum IjuaW..
fifty percent of such class 4 aggregate may be invested in class 4 notes, bonds,
or ‘debonturac which aro convertible irito shares of common stock or in

common stocks of such class 4: ft s,
(c) Class 6, In any amount not to exceed fifty percent;

v
(d) As a further limitation thereon, in any amount not to exceed seven *g@V.i
p/repnt nr nn< hundred thousand dollars, whichovar ic tho groator, of any one ™

Issue valued at the time of purchase;

(sz( In no event ahall any iiiverMiur.ud >n tioub-Jbt ilu*. i uuuit«iii_fic_preferred
stock, or both, of*any single corporation in an amount in excess of five
percent of the then book value of the assets of the retirement fund.

(Lawe 1063, S.D.60, $ 1; Lawa 1060, [.D.1140, S 1. &
Prior Compilations: C.R.S.1953, § 83-1-S; C.R.S.1963, § 83-1-3.

Library References

Municipal Corporations <=884.
Widht pAW. T?oE{c NO. 268,
CJ,C, Municip CV/IpUI&tIUU»9 *931-

PART 7
INVESTMENT FUNDS-LOCAL GOVERNMENT POOLING

§ 24-75-701. Local governments--authority to pool surplus funds

n ac&ordance with the Rrovisions of this part 7, it is lawful for any countﬁ
city and_rnunty. rity, thwh, «bvil diori-t, «pe:is| ditt.ict, or ullmr putillcul
subdivision of (ha ctata, or any deparﬁr&ent, agency, or instrumentality ibcic-



STATE FUNDS §24-75-702

of, or any political or public corporation of the state to pool any moneys in its
treasury, which are not immediately required to be disbursed, with the same
SUCtl moneys tn llic Utaatuy of ony othor county, city ;snd county. CItV, town,
school district, special district, or other political subdivision of the state, or
any department, agency, or instrumentality thereof, or any political or public
cog)oratllon_ of the r.tate in order to take advantage of short-term investments
and maximize net interest earnings.

(Laws 1983, K.B.1097, § 1, Laws 1986, H.B.1279, § 1)

Library References

Municipal Cm-psrations @=>884,
WESTLAW Topic No. 268,
CJ.S. Municipal Corporations § 1881.

Notes of Decisions

Construction and application 1 88 2*1-75-701 and 24-75-702. AG FILE No.
DLS8703970/AQC June 29. 1987.

1. Construction and application
Colorado local governmental units may pool
funds for Investment only in accordance with

§ 24-75-702. Local government investment pooling—trust method

(I) The governing body of each local government entity that desires to
participate in pooling shall cooperate in drafting a uniform resolution to be
adopted by a majority vote of the %overnm body of each partlmﬁatmﬂ entity.
Tile resolution shall provide for, but need not be limited to, th? following:

(a) Establishment of a local government surplus funds trust fund:

(b) Supervision of the trust fund by a board composed of tha treasurers or
uthcr locsl official* ompowererLinJnvest local funds of each of the participat-
ing entities;

(c) Administration of the trust fund by au Investment offioor and the
manner of his appointment-as trustee;

(d) An appropriation from each participating entity to finance the establish-
ment of the trust fund and the repayment of the'appellations from the

earnings of the trust fund;

(e) Payment of the expenses of administration from the income received
from the earnings of the trust fund,

(f) Limitations, if any, on the aggregate amount of moneys which any
participating local entity may have on deposit in the trust fund at one time;

(g) Limitations, if any, on the period of time that the funds of any partici-
pating entity may be held in trust;

(h) Maximum maturity dates of instruments purchased with truit fund
maoneys;

(i) Penalties upon particiﬁating entities for early withdrawal of funds and
procedures for resolving other contingencies W“F may jeopardize the earn-
Ing potential of the trust fund, but the principal of each and every account

469



§24-73-702 GOVERNMENT—STATE

constituting the trust fund shall be subject to payment at any time from
moneys in the trust fund;

~(j) Distribution of the income from earnings of the trust fund to participat-
ing entities on a pro rata basis;

.ék) Maintenance of separate accounts for each participating entity. Indi-
vidual transactions and totals of all investments, or the share belonging to
each participant, shall be recorded in the accounts.

(/) Periodic audits of trust fund management;

(m) Periodic reports to each participating entity showing changes in invest-
ments and earnings thereon;

(n) Semiannual financial reporting of the details of the operations of the
trust fund;

(0) Purchase of surety and other bonds necessary to protect the fund.

(2) By separate resolution similarly adopted, the governing body of each
participating local government entity shall authorize investment of any mon-
eys in its treasury, which are not immediately required to be disbursed, in a
local government surplus funds trust fund established pursuant to this sec-
tion. The resolution shall name the local government official, who may be
the treasurer or other official empowered to Invest local funds, responsible
for deposit and withdrawal of such funds and shall state the approximate cash
flow requirements of the local government for the surplus funds invested. In
making such deposits and withdrawals, such official shall use prudence and
carc to preserve the principal and to secure the maximum rate of interest
consistent with safety and liquidity. The resolution shall be filed with the
trustee of the trust fund.

(3) The investments made with trust fund moneys shall be limited to those
instruments which all participating local government entitles may individual-
ly invest in by law. The trust fund shall not be used to circumvent limitations
on the investment authority of participating local government entities,

(4) The trustee of any trust fund moneys authorized by this section shall
invest in compliance with the reguirements of this section and with that
degree of judgment and care, under circumstances then prevailing, which
persons of prudence, discretion, and Intelligence exercise In the management
of their own affairs, not for sPecuIatlon, but for investment, considering the
probable cafety of their capital and need for liquidity as well aa the proban-e
Income to he derived.

(Laws 1983, H.B.1097, § 1.)

Notes of Decisions

Construction and application 1 88 24-75-701 and 24-73-702. AC FtLE So.
DLSI703970/A0C  June 29. 1957.

1. Construction and application
Coloradp local goxernmental units may pool
fun.lg fur Investment only In aixunlanuo with
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4713 MUNICIPAL ttIGITS, POWEHS, DUTIES

éYElegHI%ANGE ASSOCIATION OF MUNICIPALITIES AND SCHOOLS: MEM-

For the purpose of providing an areawide approach to problems which demand
coordinated and cooperative actions and which are common to those areas of northeast
Minnesota affected by operations involved in mining iron ore and taconite and produc-
ing concentrate theréfrom, and for the purpose of promoting the general welfare and
economic development of the cities, towns and school districts within :he iron ranges
area of northeast Minnesota, any city, town or school district in which the net tax caﬁ_ac-
ity consists in part of iron ore, ‘or lands containing taconite or semitaconite or which
is'located in whole or part in the tax relief area defined by section 273.134, may pay
annual dues in the range association of municipalities and schools. The association may
sue, be sued, interveng and act in a civil action in which the outcome of the action will
have an effect upon the interest of any of its members.

HiStory: 1943 ¢517s 1: 1965 ¢ 309s 1; 1973c 123 art 5s 7; 1978 c575s 1; 1979
c124s1;1983c64s I; 1988¢c 719 art 55 84; 1989 C 329 art 135 20
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_ ivision L. A?reement. Two or more governmental units, by agreement entered
into through action o their governing hodies, mayjointly or cooperatively exercise an
power common to the contractm_? parties or any similar"powers, including those whic
are the same except for the Territorial limits within which they may be exercised. The
agreementmay provide for the exercise of such powers by one or more ofthe participat-
ing g%overn,mental units on_behalf of the other participdting units. The term “govern-
mental unit” as used in this section includes every ci Y couuty, town, school district,
other political subdivision of this or another state, another state, and any agency of the
state of Minnesota or the United States, and includes any instrumentality 0f a ?overn-
mental unit For the purpose of this section, an instrumentality of a governmental unit
mtyeans an instrumentality having independent policy making and appropriating author-
ity.

Subd. 2. Agreement to state purpose. Such agreement shall state the Purpose ofthe
agreement or the power to be exercised and it shall provide for the method by which
the purpose sought shall be accomplished or the manner in which the power shall be
exercised. When'the agreement provides for use ofajoint board, the board shall be rep-
resentative of the parties to the a%reement. Irrespective of the number, composition,
terms, or qualifications of its members, such board is deemed to comply with Statutory
or charter provisions for a board for the exercise by any one of the parties of the power
which is the subject of the agreement. . .

. Subd, 3. Disbursement of funds. The parties to such agreement may provide for
disbursements from public funds to carry out the purposes of the agreément. Funds
may be paid To and disbursed by such agéncy as m_a?{ be agreed upon, but the method
of disbursement shall agree as far as practicable with the method provided by law for
the disbursement of fonds by the parties to the agreement. Contracts let and purchases
made under the agreement shall conform to the [egu_lrements applicable to contracts
and_purchases of any one of the parties, as specified in the agreement. Strict account-
ability of all funds and report ofall receipts and disbursements shall be provided for.

_Subd. 4. Termination of agreomont. Such agreement ma,}/ be continued for a defi-
nite lenn or until rescinded or terminated in accordance with its terms. .

Subd. 5. Shall proride for distribution of property. Such agreement shall provide
for the disposition of an% property acquired as the resuit of such {plnt or cooperative
exercise of powers, and the return of any surplus moneys in proportion to contributions
olf %hg several contracting parties afler the purpose of the agreement has been com-
pleted.

Subd. 6. Residence requirement. Residence requirements for holding office in aDy
governmental unit shail not apply to any officer appointed to carry out any such agree-
ment.
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Subd. 7. Not to affect other acts. This section does not dispense with procedural
requirements ofany other act providing forthejoint or cooperative exercise ofany gov-
ernmental power.

Subd. 8. Services performed by county, commonality of powers, Notwithstanding
the provisions of subdivision | requiring commonality of powers between parties to
any agreement the board of county commissioners of any county may by resolution
enter into agreements with any other governmental unit as defined in subdivision | to
perform on behalfofthat unitany service or function which that unit would be autho-
rized to provide for itself,

Subd. 9. Exercise of power. For the purposes of the development, coordination,
presentation and evaluation oftraining programs for local government officials, govern-
mental units may exercise theirpowers under this section in conjunction with organiza-
tions representing governmental units and local government officials.

Subd. 10. Services performed by governmental units; commonality of powers. Not-
withstanding the provisions ofsubdivision Lrequiring commonality ofpowers between
parties to any agreement, the governing body of any governmental unit as defined in
subdivision 1 may enterinto agreements with any other governmental unit to perform
on behalfof that unit any service or function which the governmental unit providing
the service or fuaction is authorized to provide for itself.

Subd. 11. Joint powers board. Two or more governmental units, through action of
their governing bodies, by adoption ofajoint powers agreement that complies with the
previsions of subdivisions 1to 5, may establish ajoint board to issue bonds or obliga-
tions pursuant to any law by which any of the governmental units establishing the joint
board may independently issue bonds or obligations and may use the proceeds of the
bondsorobligations to carry out the purposes of the law underwhich the bonds or obli-
gations are issued. A joint board created pursuant to this section may issue obligations
and other forms of indebtedness only pursuant to express authority granted by the
action of the governing bodies of the governmental units which established the joint
board. The joint hoard established pursuant to this subdivision shall be comrosed
solely of members of the governing bodies o f the governmental unit which established
the joint board, and the joint board may not pledge the full faith and credit or taxing
power ofany ofthe governmental units which established the joint board. The obliga-
tions or other forms of indebtedness shall be obligations of the joint board issued on
behalf of the governmental units creating the joint board. The obligations or other
forms ofindebtedness shall be issued in the same manner and subject to the same con-
ditions and limitations which would apply if the obligations were issued or indebted-
ness incurred by one of the governmental units which established the joint board
provided that any reference to a governmental unit in the statute, law, or charter provi-
sion authorizing the issuance of the bonds or the incurring o f the indebtedness shall be
considered a reference to the joint board.

Subd 12.Joint exercise or police power. In the event that an agreement authorizes
the exercise o f peace officer or police powers by an officer appointed by one o f the gov-
ernmental units within thejurisdiction ofthe other ?overnmental unit, sn officer acting
pursuant to that agreement has the full and complete authoritifl of a peace officer as
though appointed by both governmental units and licensed by the state of Minnesota,
provided that:

(1) the peace officer has successfully completed professionally recognized peace
officer preemployment education which the Minnesota hoard of peace officer standards
and traiging has found comparable to Minnesota peace officer preemploymeni educa-
tion; an

(2) the officer is duly licensed or certified by the peace officer licensing or certifica-
tion authority of the state in which the officer's appointing authority is located.

History: 1943 C557; 1949 ¢ 443 5 1-3:1961 ¢ 662 s 1.2: 1965 ¢ 744 s 1-3; 1973 ¢ 123
art 557, 1973 ¢ 541 s 1: 1975 C134s 1.2; 1930 ¢ 532 s 2: 1932 ¢ 507 s 27. 1983 ¢ 342
art|35 15: 1934 ¢ 495 5 1: 1956 ¢ 4o< an 25 15: 1990 ¢ 572 s 14
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CHAPTER 26E

JOINT EXERCISE OF GOVERNMENTAL POWERS

28E1  Purpose.

28E2  Definitions

28E3  Joint oxcreiao, of powers,

28E4  Agreement with other agencie*.
28E5  Specifications. .

288 Additional provisions.

28E7  Obligations not excused.

28E8  Filing and recording

26E9 Status of mterstate ugreement
28E 10 roval o statutory officer.
28E.U 8 ncy to furnish aid.

28E.12 Contract with othor agencies.
28E 13 Powers ore additional 1o othera.
28E14  No limitntion on contract.
26E.15  Distuct agency.

2SE16  Electign for bonds.

28F 17 Transit policy - joint agreement - ity debt.

28E.1 Purpose.

The purpose of thi« chapter Is to permit state and
local governmentA in lowa to make efficient use of
their powers by onabling them to provide joint ser-
vices and facilities with other agencies and to co-
operate in other ways of mutual advantage. This
chapter shall be liberally construed to that end.

(066, 71, 73, 76. 77. 76. 81. 628E.lI

28E.2 Definitions.

For tho purposes of this chapter, the term “public
agency” shall mean any political subdivision ofthis
state; any agency of the state government or of the
United States; and any political subdivision of an-
other state. The term “state" shall mean a state of
the United States and the District of Columbia. The
term "private agency’ shall mean on individual and
any form of business organization authorized under
tho laws of this or s.iy other state.

IC66, 71, 73, 75, 77, 79, 81, §28E.2]
ScF*P0428F )

28E.3 Joint exercise of powers.

Any power or powers, privileges or authority exer-
cised or capable of exorcise by a public agoncy of this
state may be exorcised and enjoyed jointly with any
other public agency of this slate having such power or
powors, privilege or authority, and jointly with any
public agoncy ofany other stato or oftho United Stales
to the extent that lan® of such othor state or of the
United States permit such joint exercise or enjoyment.
Any agency of the slat* govemnont when octing
jointly with any public agency may exercise and enjoy
all oftho powers, privileges and authority conferred by
this chopU*r upon a public agoncy.

ICG6, 71,73.76, 77, 79. 81, §23E.31

33h UDA

2BB.1B ?hared use of f:éctlmes

28F.19  Joint county qent defense fund.

28E20  Joint purchooeso equipment.
UNItfIF.n LANVENKORCEVBNT

2BE .21 Depnmon

28E.22 Re rendum for tax.

28E .23 g

28E.24 Rev nue and Iax levies.

28E26  EX ansmP district.
28E.28 ?/CIVI service ond retlre ent
28E.27 ation oragreements fur law enforcement pur-

2
28E.28 Pu?ﬁmse commjssion.
28E.20A Referendu (Jltax ?\{X di solut|onod|str|ct
al law

28E.29  Amana - additjon enforcement,
28E.30 Agtseeerr\}}ggg for low enforcement administrative

28E.4 Agreement with other agencies.

Any public agency of this state may enter into an
agreement with one or more public or private agen-
cies for joint or co-operative action pursuant to the
provisions of thifi chapter, including the creation ofa
separate entity lo carry out the purpose of tho
agreement. Appropriate action by ordinance, resolu-
tion or otherwise pursuant to law of the governing
bodies involved shall be necessary before any such
agreement may enter into force.

1C68.71.73,75, 77. 79, 81, §2SE.4]

28E.5 Specifications.

Any such agreement shall specify the following;

1. Its duration.

2. The precise organization, composition and na-
ture of any soparatc legal or admir.istrati'-* entity
created thereby together with the powers delegated
thoreto, provided such entity may be legally created.

3. Its purpose or purposes.

4. The manner of Financing the joint or co-
operative undertaking and ofestablishing mid main,
taining a budget therefor.

5. Tho permissible method or methods to be em-
ployed in accomplishing the partial or complete
termination of tha agreement and for disposing of
property upon such partial or complete termination.

6. Any other neccsaary nnd proper matters.

[088,71,73,76.77,79, 81, §28E.51

28E.6 Additional provisions.

If the agreement does not establish n separalo
legal ontity to conduct the joint or cooperative
undertaking, tho agTOoment shall also include:

1. Provision for an administrator or ajoint board
responsible for administering the joint or co-
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tho warrant book. The original warrant ahall bo
preserved for at loost two years. Tha treasurer ahall
muko monthly reports to show for each warrant the
number, date, drawee's name, whon paid, to whom
paid, original amount, and interest.

5. a When a warrant legally drawn on tha
county treasury is presented for payment and not
paid because of n deficiency, the treasurer ahall carry
out duties relating to the endorsement and payment
of Intoraat on tho amount ofdoficicncy as provided in
chapter 74.

6, In lieu of the requirements and procedures
specified in sections 74.1, 74.2, and 74.3, when
warrants other than anticipatory warranto aro pre-
sented for payment and not paid for want of funds or
are only partiolly paid, the treasurer may isBUO a
warrant order for an amount equal to the unpaid
warranto drawn on n fund. Tho warrant order shall
be datod end include the fiind name, amount, and
the rate of interest established under section 74A.6.
The warrant order shall bo endorsed by tho trea-
surer, "not paid for want of funds"”, and include the
treasurer’s signature. The treasurer shall keep a list
of oil wan-ants comprising o warrant order and ahall
submit a duplicote copy of tho warrant ordor to the
auditor. Tho procedures of sections 74.4 to 74.7 apply
to warrant orders.

6. Tho amount of a check outstanding for more
than two years shall bo paid to the treasurer and
credited as unclaimed Ices and trU6t». The treasurer
ahall provide a list of the checks to the auditor who
shall maintain a record of the unclaimed feos ond
trusts. A person may claim an unclaimed fee or trust
within five years oiler the money ia crodited upon
proper proof of ownership.

7. A warrant outstanding for more than two years
shall be canceled by the auditor and the amount of
the warrant shall be credited to tha fund upon which
the warrant was drawn. A person may file a claim
with the auditor for the amount of the canceled
warrant within five years of the date of the cancel-
lation, and upon showing of proper proof that the
claim is true and unpaid, the auditor shall issue a
warrant drawn upon tho fund from which the origi-
nal canceled warrant was drawn. This subsection
does not apply to warrants issued upon drainage or
lovce district funds or any fund upon which tha
county treaouror has issued a warrant order or
stamped n warrant for want of funds.

1. (R60, 8§2187; C73, 8667; C97, §597; C24,27,31,
35, 39. 85168; C46, 60, 64,68. 62. 60, 71,73, 76,77,
79, 91, 8334.3; S81, §331.654(1); 81 Acts, ch U7.
§5531

2. IC51, 8154, 490; 1160, §362, 755; C73, §329;
C97, §485; C24,27,31.35,39, §5162; C46,50,54,68,
62, 66, 71, 73, 75, 77, 79, 81. §334.6; SSI,
§331.654(2); 81 Acte, ch 117, 85531

3. (C51, §165; RGO, §363; C73. §330; C97, §486;
C24,217.31, 35, 39. 8§51tiS: C46, 50, 54.58. 62, 66, 71,
73.75, 77. 79, 81. 8334.6; SSI, 8331 554(3); 81 Acts,
ch 117, §553]

4. [C51, 8169. 160; R60, 8365, 366; C73, 8332,
333; C97, §488; C24. 27, 31, 35, 39. §5UU; C46, 50.

COUNTY HOME RULE IMPLEMENTATION, J33UM

64, 58, 62, 66, 71, 73, 76, 77. 79, 81, 8334.7; S81.
§331.554(4); 81 Actu, ch U7, §553)

6. [381, §331.654(5); 81 Acts, ch 117, §553; 82
Acts, ch 1048, 81|

0. 1C97, 8466; C24,27,31, 35,39, 8§5169; C4fl, 60,
54, 58, 62. 66, 71, 73. 75, 77, 79. 81. 8334.12; S91,
§331.554(6); 81 Acts, ch 117. 8§553]

83 Acta, ch 65, 81, 2; 83 Acts, ch 123, §147, 209

331.555 Fund management,

1. During each torm of office, the treasurer shall
keep a separote account of the taxes levied for stato,
county, cchool, highway, or other purposes nnd of all
other funds crouted by law whothcr of regular, spe-
cial, or temporary nature. The trcaourer shall not
pay out or use the money in a fund for any purpose
except as specifically authorized by law. The trea-
surer shall be charged with the amount of tax or
other funds collacted or received by the treasurer
and shall ho credited with the amount of taxes or
othor funds disbursed from each account as autho-
rized by law.

2. Except as provided in soction 321.153, on or
before the fifteenth day ofeach month, the treasurer
shall prepare sworn statements of the amount of
money hold by the treasurer on the lar<t day of the
preceding month belonging to the state treasury and
mail a copy of the statement and tho remittanco to
the treasurer of state. Anothor copy ofthe statement
shall be mailed to the director of revenue and fi-
nance, However, in lieu of mailing the remittance to
the treasurer of state, tho trcnsurc-r may deposit the
remittance to tho credit of the treasurer of 3tate in
an interest-bearing account in a bank in the county
as designated by the treasurer of state.

3. Ifa treasurer fails to comply with the require-
ments of subaection 2, the treasurer shall forfeit for
ooch failure a sum of not less than one hundred
dollars nor more thon five hundred dollars to be
recovered in on oction against the treasurer’s bond
brought in the name of tho director of revenue and
finance or the treasurer of state.

4. The treasurer shall make a complete settle-
ment with the county semiannually and when the
treasurer leaves office as provided in sections 452.6
end 452.7.

5. The treasurer shall maintain custody of all
public moneys in the treasurer's possession and
deposit or invest the moneys a3 provided in soction

-452.10 nnd rhnntar. As X.

6. The treasurer shall keep all funds invested to
tho extent practicable and may invest the funds
jointly with one or more counties, judicial district
departments of correctional services, cities, or city
-utilities Duraii.-uiltoii.iflitit investment AvrfArt»>i—
(C51, 8156, 161; R60, §364, 367. 799; C73, 8331,
334, 914; C97, 8487. 489. 1459; C24, 27, 31, 35. 39,
§5165, 5160, 5168; C48, 50, 64, §3-34.8, 334.9-
334.11; C53, 62, 66, 71, 73, 75, 77. 79, 81, §334.8,
334.9, 334,11, 381, §331.555, 81 Aus, cli 117, §554)

87 Acts, ch 105, §1; 88 Acts, ch 1084. §1

331.558 Loss of funds — replacement.
Repealed by 88 Am, ch 1108, §4



16417,CITY FINANCE

be oi shown In the adopted city budget and a*
cartifiod by the clork, subject to any chnnges mode
after a protost hearing, ond any additional tax raton
approved »t a city election. A city levy is not valid
until proof of publication or posting of notic* of a
budget hearing ia filed with tho county auditor.
[C2-1,27,31, 35. 39, §370, 385; G46,50,54,68.62,
66, 71, 73, 824.10, 24.19; C76, 77, 79, 81, §384.171

884.18 Budget amendment.

A city budget ae finally adopted for the following

fiscal year become* effective July 1 and constitutes
the city appropriation for each program and purpose
specified therein until amended as provided in thie
section. A city budget for the current fiBcal year may
bo amended for any of the following purponos:
. 1. Ib permitthe appropriation and expenditure of
unexpended, unencumbered cash balance* on hand
at tho end of the procoding fiscal yaar which had not
been anticipated in the budgot.

2. Ib permit the appropriation and-expenditure of
amounts anticipated to be available from oources
othor than property taxation, ond which had not
been anticipated in the budget.

, 8. Ib permit transfers from tho debt service fund,
the capital improvements roserve fund, the emer-
gency fund, or other funds established by stato law,
to any other city fund, unless epociftcally prohibited
by state law.

, 4. Ib permit transfers between programs within
the general fund.

A budget amendment must be prepared and
adopted, in the same manner as the original budget,
ns provided in eecfion 384.16, and is subject to
protest as provided in section 384.19, except that the
committee may by rule provide that amendment!) of
cortain types or up to certain amounts may be made
without public hearing and without being subject to
protest. A city budget ehall be amended by May 31 of
the current fiscal year to allow limo for a protest
hearing to be held and a decision rendered before
June 30. The amendment of a budget after May 31,
which is properly appoaled but without adequate
time for hearing and decision before June 30 is void

(C24, 27, 31, 35, 39, §375; C4G, 50, 54, 58, 62, 68,
71, 73. 824.9; C76, 77, 79. 81, 8384.18; 82 Acts, ch
1079, 8s1

884.19 Written protest.

W ithin a poriod often days after the final date that
a budget or amended budget may be certified to the
county auditor, persons nfltctod by the budget moy
file a written protest with the county auditor, spec-
ifying their objection* to the budget or any part ofit.
A protost must be signed by qualified electors equal
in number to one-fourth of one percent of tho votes
cart for governor in the last preceding general elec-
tion In the city, but the number shall not be lo** than
ten persons and the number need not be ntoro than
ono hundred poraon*.

Upon the filing of any *uch protest, the county
auditor ahnll immediately propane ft truo and com-
plete copy of the written protest, together with the
budget to which the objection* are made, and shall

a8M

transmit the snmn forthwith to th» state appeal
board, and shall also *cnd d copy of th# protest to the
council

The ntalo appeal board ehall proceod to consider
the protest in accordance with tho same provision*
that protests to budget* of municipalities are consul,
ornd under chapter 24. The state appeal board shall
certify its doci<ion with respect to the protest to the
county auditor and to the parties to tho appeal a*
providod by rule, and the docision shall be final.

Tho county auditor shall make up the record* in
accordance with tho decision ond the lovying board
*hall make its levy in accordance with the decision,
Upon receipt of the decision the council nhoil correct
iU record* accordingly, if necessary.

(039, 8§3D0.2, 390.7; C46, 60. 54, §24 26, 24.31;
C68, 62, 68, 71, 73, 824.27, 24.32; C76, 77, 79, 61,.
8364.19; 82 Acts, ch 1079, 87)

884.20 Separate account*.

A city shall keep separate account* corresponding
to the prograniB and items in its adopted or amended
budget, aa recommended by the committee

A city shall keop uccounts which show an accurate
and detailed statement of all public funds collected,
received, or expended for any city purpose, by any
city officer, employee, or other person, and which
show the receipt, u*e, and disposition of all city
property, Public monoys may not bo expended or
encumbered except under an annual or continuing
appropriation.

[613, §741-0, 741-b; C24, 27, 31, 35, 39, 86675,
6876; C46, 50, §363.49, 363.50; C54, 58. 62, 66, 71,
73, 8368A.5, 366A.6; C75, 77, 79, 81, §384.20)

884.21 Joint investment of funds.

A city or a vat} utility board shall keep all fund*
invested to the exton.' practicable and may invest tha
funds jointly with one or more cities, utility boards,
judicial district departments of corroaional services,
or counties pursuant to a joint investment agreement.

67 Acts, ch 105. §2; 83 Acts, ch 1084, § 2

384.22 Annual veport.

Not later than October 1 of each year, a citv shall
publish an annual report as provided in soction
862.3 containing ft summary for tho preeading fiscal
year of all collections and recoipts, ell accounts due
the city, nnd all expenditure*, the current public
debt of the city, and the legal debt limit of the city for
the current fiscal year. A copy of this report must bo
furnished to the auditor of state.

[S13, §741<, 1056 a7, 1056 a8, 1056 033; C24, 27,
31, 35, 39, §5677, 6079, 06S9. 6581; C46, 60,
§3B3.54,-4188.66,363.57,416.109; C54,63, 62,66,71,
73, §368A.9, 368A.11, 363A.12, C75, 77, 79, 81,
§384.221

*  division m

CENTRAL OBLIGATION BONDS

361.23 Construction of wordi "and” and "or.
As used in d7iiiona Il to VI of thi* chapter, the

"
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VVEMQRANDU M April 25, 1991

SUBJECT: Investment Pools for Public Entities (CSHB 199(CRA))

TO: Representative Mike Navarre, Co-chair

House Finance Com mittee

FROM: Tamara Brandt Cook , ¢/
Director I™p

CSHB 199(CRA) permits municipalities and school districts to form investmentpoaols
under which the funds of the public entities are administered and invested jointly.
You have asked what the implications are regarding the state'sfinancial responsibility
in the event that an investment pool suffers financial losses.

As a matter of law, losses experienced by an investment pool would not create any
particular liability on the part of the state. However, as a practical matter the state
is hardly likely to stand by and allow a municipality to sink into financial ruin. W ith
respect to school districts, of course, there exists the additional constitutional
responsibility placed on the legislature to maintain a system of public education.
(Article VII, sec. 1, Constitution of the State of Alaska) These considerations exist
completely aside from the investment pool issue, although, to the extent that an
investment pool provides an opportunity for largerlosses simply because the pool will
involve larger amounts of money, | suppose, the cause for concern may increase.
This would have to be looked into by someone with financial expertise.

Note, however, that with respect to municipalities CSHB 199(CRA) may not
substantially change existing law. AS 29.35.010(13) already grants every municipality
the authority " ... to enter into an agreement, including an agreement for
cooperative orjoint administration ofany function or power with a municipality, the
state, or the United States. .." Since it is quite possible that municipalities could
form investment pools right now under this provision of law, it is hard to argue that
CSHB 199(CRA)substantially changes the Scene's .j.itential responsibility in situations
involving investment losses of municipal4funds.

TBC:gc
91-236.glc
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State

Alabama
Alaska
Arizona
Arkansas
California
Colorado
Connecticut
Delaware
Florida
Georgia
Hawaii
Idaho
IHlinois
Indiana
lowa
Kansas
Kentucky
Louisiana
Maine
Maryland
Massachusetts
Michigan
Minnesota
Mississippi
Missouri

\ Montana
Nebraska
Nevada

New Hampshire

New Jersey
New Mexico
New York
North Carolina
North Dakota
Ohio
Oklahoma
Oregon
Pennsylvania
Rhode Island
South Carolina
South Dakota
Tennessee
Texas (cities)
Utah

Vermont
Virginia
Washington
West Virginia
Wisconsin
Wyoming

U.S. Treasury U.S. Agoncy Instrumen- Agreements Commercial

Obligations Obligations

Yes Yes
Yes Yes
Yes Some
Vies Yes
Yes Some
Yes Yes
Yes Yes
Yes Some
Yes Some
Yes Yes
Yes Yes
Yes No

Yes Yes
Yes Some
Yes Yes
Yes Some
Yes No

Yes Yes
Lmtd. No

Yes Yes
Yes Yes
Yes No
Lmtd. Yes
Yes .Yes
Yes Yes
Yes Some
Yes Lmtd.
Lmtd. Some
Yes No

Yes No

Yes Some
Yes No

Yes Yes
Yes Some
Yes Yes
Yes Some
No No

Yes Some
Yes Lmtd.
Yes Some
Yes Yes
Yes Yes
Yes Yes
Yes Yes
Yes Some
Yes Yes
Yes Som9

"1

TABLE 2
STATUTORY LOCAL GOVERNMENT INVESTMENT AUTHORITY

Money j State  »

Federal Repurchase Savings &
Loan Bankers®  Commercial
talities @®oplicit) Bank CDs Deposits Acceptances Paper Funds
No Yes Yes Yes No No Yes
t;nMe atiitc
No Yes Yes Yes No No No
No - Yes Yes Yes No No No
Yes Yes Yes Yes Yes Yes Yes
Yes Yes Yes Yes Prpsd. No Prpsd.
Some Yes Yes Yes Yes Yes iNo ~*
unnnc QI NE
Yes Yes Yes Yes Cfld" CNcT Yes
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The State of Alaska w ill not endorse a specific investment pool, nor

w ill it indemnify a political sudivison against losses sustained from
using an investment pool. This statute neither relives a political
subdivision from its fiduciary obligation to prudently invest public

funds, or conform to its local investment policy restrictions.



4 ¢
YOURPRUDENTPERSON LANGUAGEWOULD MOST APPROPRIATELY FITON A
PAGE ONE,LINE 12AFTER THE WORD "POOL" A *

"THE PRUDENT PERSON RULE SHALLBE APPLIED TO INVESTMENTS MADE
UNDER THIS SECTION. THEPRUDENTPERSON RULE MEANS THAT THE
INVESTORS SHALLEXERCISE THEJUDGEMENT AND CAREUNDERTHE
CIRCUMSTANCES THEN PREVAILING THAT AN INSTITUTIONALINVESTOR
OFORDINARY PRUDENCE,DISCRETION AND INTELLIGENCE EXERCISES IN
THE MANAGEMENT OF LARGE INVESTMENTS ENTRUSTED TO IT NOT IN
REGARDS TO SPECULATION BUTINREGARD TO THE PERMANENT
DISPOSITION OF FUNDS,CONSIDERING THE PROBABLE SAFETY OF CAPITAL
ASWELL ASPROBABLE INCOME."
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Amendments proposed:

Section 37.25.050 (b) of Senate B ill 182 and House B ill 199
should be modified to include within, the definition of "public
entity" the State of Alaska as well as a subdivision of the
State, including a municipality, school district, regional
educational attendance area or service area within the
unorganized borough; or an organization composed of public
entities. The expanded definitions would allow the General

Investm ent Fund of the State to be a participant in the
investment pool.

The Department of Revenue believes that the formation of an
investment pool for money market securities within the D ivision
of Treasury would offer the following benefits.

1. Use of Treasury's expertise in investment and <cash
management m atters.

2. Treasury's existing arrangements for custodial services
can accommodate a participant investment pool.

3. Treasury has already established cash concentration
procedures within banks located in Alaska which could
be used by public entities to transfer funds to the
investment pool.

4. Use of Treasury's existing ACH electronic funds
transfer capabilities which accomodates movement of
deposits and withdrawals to and from the bank accounts
of the participants.

5. Inclusion of the General Investment Fund as a
participant would assure the investment pool's
objectives of enhanced yields, liquidity and

preservation and safety of capital.

6. Probabie overall lower cost benefits to all
participants.

Treasury would anticipate the following annual costs if it was
charged with the responsibility of establishing and managing an
investment pool of an assumed size of $500 m illion.
Personal 1 FTP Cash mgt position $ 50,000
1/2 FTP Investment officer 40.000
1 FTP Accountant 50.000
Contractual Custodial fees @ 5 bps 250,000
ANpbps", or "basis points", is the standard of measurements
of less than one per cent. One bps equals one percent of one

percent.



External audit 25,000

Equipment/ Communications, computer
Supplies softw are and equipment

enhancem ents 75,000
Total $490,000

$490,000 represents a cost of 0.00098 (9.8 bps) of the $500
m illion pool total. For example, an 8.0 per cent gross

investment return w ill net to 7,9 per cent after Treasury's total
cost is custodial fees which would

expenses. The only wvariable
increase slightly by additional asset amounts to the investment
pool. Because of scales of economy, the impact of Treasury's

expenses on gross earnings would be reduced further by investment

pools greater than $500 m illion.
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Alaska Municipal League
Investment Pool Legislation and Program Justification

The Alaska Municipal League (AML) urges the passage of legislation to
authorize the formation of investment pools under Title 29. The AML wishes
to form an investment pool to improve the efficiency and effectiveness of
municipalities and other local public entities statewide in the investment

of their short-term, "idle," public funds. The objectives of the pool's
investments, in order of priority, will be 1) security, 2) liquidity, and
3) return. In the absence of an Alaska "joint powers act,” the AML is

seeking legislation to authorize a public entity or a nonprofit corporation
to form and enter into agreements for the purpose of investing funds.

Many AML member municipalities and school districts do not have banks in

their communities much less investment options. In certain cases,
municipalities lost funds when several banks folded in the 1980's because
their funds were not collateralized. As federal and state financial

assistance to municipalities have declined, making the most of local funds
through interest revenues continues to he important.

The AML membership of over 125 municipalities passed a resolution in
November 1989 directing the AML Board of Directors toinvestigate the
feasibility of a municipal investment pool. The AML formed a committee of
municipal officials to investigate the need and feasibility of a pool. The
committee surveyed municipalities and school districts in June 1990 to
gather information on local investment practices and interest in
participating in a pool. Over 50 responses were received indicating:

0 Idle funds may be sufficient to form a pool .-

0 A significant¥number of respondents do not have written
investment policies

0 Few municipalities and school districts employ investment
professionals

0 Few do not collateralize their investments

0 Most respondents invest in a broad variety of investment
instruments

0 Some respondents indicated that they had investments of over 2
years in terms which may not be prudent for these public
funds

0 An investment pool would broaden the investment options

available to even the most sophisticated, investor
municipalities/school districts

0 The less sophisticated municipalities/school districts would
benefit from safekeeping, yield of a pool, and
professional advice.

Member of the Notional League of Cities and the National Association of Counties



AML Investment Pool
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The committee reviewed investment pools operating in 13 states. These pools
are operated within the state treasurer's office or a independent non-profit
corporations. The committee is leaning toward using a money market fund
limited to very secure types of investments. The return on investments
would be improved by increasing volume and term through pooling rather than
on increasing risk.

In September 1990, the AML Board authorized the committee to proceed with
establishing an investment pool by introducing legislation and distributing
a request for proposal for a firm (s) to assist the AML with managing pool
and investing the funds on behalf of entities who choose to participate in
the pool.

A request for proposal from firms wishing to hid on providing
administration, custodial and investment services has been finalized and
will be distributed in March. AML is also working with a law firm to
develop the necessary legal documents. If the legislation passes this
session as planned, it is the intent of the AML to establish the pool and
accept funds as of July 1, 1991,

The legislation would have a zero fiscal note and would not affect the State
of Alaska. Participation in the pool by eligible public entities would be
optional. The AML Board of Directors urges the Legislature to pass the
investment pool legislation in the First Session of the 17th Alaska State
Legislature to enable the AML to immediately begin to improve the efficiency
and effectiveness of participants in the investments of their public funds.

sab2:investwhy
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Amendments proposed:

Section 37.25.050 (b) of Senate Bill 182 and House Bill 199
should be modified to include within the definition of "public
entity"” the State of Alaska as well as a subdivision of the
State, including a municipality, school district, regional
educational attendance area or service area within the
unorganized borough; or an organization composed of public
entities. The expanded definitions would allow the General
Investment Fund of the State to be a participant in the
investment pool.

The Department of Revenue believes that the formation of an
investment pool for money market securities within the Division
of Treasury would offer the following benefits.

1. Use of Treasury®"s expertise in investment and cash
management matters.

2. Treasury"s existing arrangements for custodial services
can accommodate a participant 1investment pool.

3. Treasury has already established cash concentration
procedures within banks Jlocated in Alaska which could
be used by public entities to transfer funds to the
investment pool.

4. Use of Treasury®"s existing ACH electronic funds
transfer capabilities which accomodates movement of
deposits and withdrawals to and from the bank accounts
of the participants.

5. Inclusion of the General Investment Fund as a
participant would assure the investment pool®"s
objectives of enhanced yields, liquidity and

preservation and safety of capital.

6. Probable overall 1lower cost benefits to all
participants.

Treasury would anticipate the following annual costs if it was
charged with the responsibility of establishing and managing an

investment pool of an assumed size of $500 million.
Personal 1 FTP Cash mgt position $ 50,000
1/72 FTP 1Investment officer 40,000
1 FTP Accountant 50,00n
Contractual Custodial fees 0 5 bps1 250,000
Inbps™, or "basis points", is the standard of measurements
of less than one per cent. One bps equals one percent of one
percent.

2 N2



STATE OF ALASKA
1391 LEGISLATIVE SESSION

Revision D a le :

No. H |*

FISCAL NOTE Bill Version:

(S) Publish Date:

Department Attested: community

Title:  "An Act relating to investment

pools for public entities.."
Sfwnsor: Stm.iti- Q«HA Comini | lon
Requestor:

Expenditures/Revenues: (Thousands of Dollars)

OPERATING FY 92
PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES
EQUIPMENT

LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING

[ CAPITAL

REVENUE

FUNDING: (Thousands of Dollars)
GENERAL FUND -0-.

FEDERAL FUNDS

OTHER

TOTAL

POSITIONS:

FULL-TIME
PART-TIME
TEMPORARY }

Estimate of current year impact:.

ANALYSIS: (Attach a separate page if necessary.) «

Prepared By: " "iiiOndlt"tTTlerson, D irector

Division: strative Services

Approved by Commissioner: ,
Agency

BHU:

h LKA
<3/1793/71

& Regional Affair:;

Component:

COMPONENT SERIAL NO.

FY 93 FY 94 FY 95

CS
liave no fiscal
fiscal note

u /»

/late

- Changes in

Phone: _
Date:

Community s Kerrional A ff/Alrj

Jf JT

Comte Aidd (initial)

FY 96 FY 97

73 AS2
impact:.

(Cffc )
This

is/appropriate.

£/r.

465-4708
3/19/91

Distribution (by preparer): Legislative Finance, Legislative Sponsor, Requestor, OMB, & Impacted Agency(ies).

Rev 10/90

Page.I ot



THIS DOCUMENT
HAS BEEN REPHOTOGRAPHED
TO ASSURE LEGIBILITY



Amendments proposed:

Section 37.25.050 (b) of Senate Bill 182 and House Bill 199
should be modified to include within the definition of "public
entity” the State of Alaska as well as a subdivision of the
State, including a municipality, school district, regional
educational attendance area or service area within the
unorganized borough; or an organization composed of public
entities. The expanded definitions would allow the General
Investment Fund of the State to be a participant in the
investment pool.

The Department of Revenue believes that the formation cf an
investment pool for money market securities within the Division
of Treasury would offer the following benefits.

1. Use of Treasury"s expertise in investment and cash
management matters.

2. Treasury®"s existing arrangements for custodial services
can accommodate a participant investment pool.

3. Treasury has already established cash concentration
procedures within banks located in Alaska v/hich could
be used by public entities to transfer funds to the
investment pool.

4. Use of Treasury®"s existing ACH electronic funds
transfer capabilities which accomodates movement of
deposits and withdrawals to and from the bank accounts
of the participants.

5. Inclusion of the General Investment Fund as a
participant would assure the investment pool~*s
objectives of enhanced yields, liquidity and

preservation and safety of capital.

6. Probable overall 1lower cost benefits to all
participants.

Treasury would anticipate the following annual costs if it was
charged with theresponsibility of establishing and managing an
investment pool of an assumed size of $500 million.

Personal 1 FTP Cash mgt position $50,000
1/72 FTP Investment officer 40,000
1 FTP Accountant 50,

Contractual Custodial fees 0 5 bpsl 250, 00U

1"ops", or "basis points"”, is the standard of measurements
of less than one per cent. One bps equals one percent of one

percent.



Equipment/ Communications, computer
Supplies software and equipment
enhancements 75,000

Total $490,000

$490,000 represents a cost of 0.00098 (9.8 bps) of the $500
million pool total. For example, an 8.0 per cent gross
investment return will net to 7.9 per cent after Treasury"s

expenses. The only variable cost is custodial fees which would
increase slightly by additional asset amounts to the investment
pool. Because of scales of economy, the impact of Treasury"s

expenses on gross earnings would be reduced further by 1investment

pools greater than $500 million.
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STATE OF ALASKA
OFHCE OF THE GOVERNOR

BILL ANALYSIS

DEPARTMENT OIVISION BIU. NUMBER SPON30R

DCRA MRAD SB 182 Senate CfiRA Committee
SHORT TILE OF BIU.
Act relating to investment pools for public entities

DEPARTMENT POSITION

Support
PREPARED BY _ DATE COMMISSIONER S SIGNATURE OATE
-varn-H-u/S-tert - 3/19/91 o

SUMPAARY O
OTHER AGENCIES AFFECTED BY BILL CONSTITUENT GROUPIE) AFFECTED BY BILL
None Municipal governments, school di.-"-riots, and
Regional Education Attendance Areas.

ORGANIZATIONAL SUPPORT FOR BILL ORGANIZAT IONAL OPPOSITION TO BILL

Alaska Municipal League None known
FISCAL IMPACT: Ek NONE [ FISCAL NOTE ATTACHED

BACKGROUND/LEGISLATIVE INTENT
The purpose of the bill is to provide public entities the ability to maximize return on
local moneys, many of which are presently lying idle.

ANALYSIS OF BILL/PROGRAM EFFECTS

The bill would allow local public entities to work together and form investment pools for
public moneys, thereby enabling them to receive the greatest return on their invested
funds.

AMENDMENTS PROPOSED

PLEASI ATTACH A SEPARATE SHEET FOR ADDITK HAL COMMENTS OR ANALYSIS.
(0203
R 129 Page 1 of 1
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JUNEAU. ALASKA 99811-2100
PHONE: (907) 465-4700
OFFICE OF THE COMMISSIONER
m] 949 E. 36TH AVENUE. SUITE 400
ANCHORAGE, ALASKA 99508-4302
PHONE: (907) 563-1073
March 20, 1991
POSITION PAPER
RE: Senate Bill 182
SPONSOR: Senate Community and Regional Affairs Committee
Departmental Position: Support

Program Effects

The

bill would provide for certain public entities to form and

operate investment pools for public funds which might otherwise

lie

idle.

Comments

This concept would provide a much needed tool for public
entities to use in maximizing available revenues to offset the
cost of services provided within their boundaries. In these
times of declining state revenues, it is extremely important
that we focus on discovering new sources of revenues for local
jurisdictions, and methods whereby existing fiscal activities
at the local level can be enhanced to maximize their
efficiency. Senate Bill. 182 directly addresses that concept,
and the Department strongly supports 1its passage.
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Introduced: 1/ /791
Referred:

IN THE HOUSE [SENATE] BY

HOUSE[SENATE] BILL NO.
IN THE LEGISLATURE OF THE STATE OF ALASKA

SEVENTEENTH LEGISLATURE FIRST SESSION

A BILL
For an Act entitled: "An Act authorizing public entity 1in-—
vestment pools; and providing for an

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

read:

*Section 1. AS 29.35 is amended by adding a new section to

Sec. 29.35.015 INVESTMENT POOLS. (a) A public entity
may form, or become a member of, a nonprofit corporation or
designate an existing political subdivision and enter into
agreements with it and one or more other public entities,
which, if involving a nonprofit corporation, are members,
for the purpose of investing any funds in i1ts treasury with
funds from the treasuries of those other public entities.
Any nonprofit corporation so created or political subdivi—
sion so designated has the authority to employ personnel
and do or perform all other acts or things necessary to
execute the terms of such agreements.

(b) For purposes of this section 15, "public entity"”
means a municipality, school district, service area within

the wunorganized borough, regional school board operating



