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Exemptions are available for the taxpayer, spouse, dependents and 
for certain debilitating conditions. They are worth $1,350 each 1n 1988, 
$2,000 1n 1989 and are Indexed for Inflation thereafter. For higher 
Income taxpayers, the value of these exemptions 1s reduced by five 
percent of taxable Income 1f taxable Income 1s greater than the threshold 
amount (which 1s Indexed yearly for Inflation).

Personal Exemptions

F111ng 
Status

Income
Threshold

Single $89,560
Married Filing Joint $149,200
Married F1l'g Separately $113,300 
Head of Household $123,790

Tax Credits

We have not Included any tax credits 1n these proposals. Summaries 
of the major tax credits effective 1n Alaska and profiles of the 
taxpayers and amounts credited have been published previously and are 
available from this office.(i6)

Tax Rates
The rates and rate groups assumed to be 1n place for this proposal 

are presented below. These rates are a set that make the alternative 
revenue neutral compared to the first alternative and the last 
alternative, for the first year (1988) only. That 1s, all three 
proposals are constructed to raise approximately the same revenue.

TAXABLE INCOME LEVEL 
$0-$25,000 
$25,000 & MORE

SINGLE 
SEPARATE 
6. 5*/. 
11.554

TAXABLE INCOME LEVEL 
$0-$50,000 
$50,000 & MORE

HOUSEHOLD HEAD
JOINT
6.5*/.
11.5%
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ISSUES

As 1n the first case 1t 1s difficult to make precise
statements about efficiency of a limited bracket tax. It obviously will 
entail costs as Individuals and businesses make adjustments. The
difficult question 1s what extra additional adjustments would be made 
with a state Income tax. One could possibly argue that this would be a 
good time to Impose a state tax. Individuals and businesses are 1n the 
process of adjusting to new federal rules and could more readily modify 
their decisions than would be the case 1f the state waits several years 
to relmpose a tax.

Income Elasticity

The limited number of brackets would probably cause this type 
of tax to be less revenue elastic than the first case. Under a system 
with narrower brackets and more numerous rates real or Inflation driven 
Increases 1n Income can easily push returns into higher brackets with 
larger marginal rates. Conversely with rates that apply to broader
Income ranges 1t seems that bracket creep would be less of a phenomenon.

Equity

One possible disadvantage of this type of structure 1s that
those at the lower end of each bracke4- are taxed at the same nominal rate 
as those at the upper end. The tax 1s still progressive 1n nature across 
brackets. It 1s progressive to a lesser extent within brackets given 
that the personal exemption excludes a larger proportion of the lower 
Income from the tax.

Changes 1n tax laws have implications for horizontal equity 
1n that Individuals make commitments based on existing tax laws which are 
difficult or Impossible to ,'everse. When the law changes this can reduce 
welfare. An example 1s the reduced deduction for personal Interest 
expenses under the new federal law. Persons who entered installment 
purchase agreements .prior to the change are going to be adversely 
affected.

Administration and Compliance

Comments made on the first tax structure also apply to this 
case. Compliance costs could be reduced from the first case since this 
structure 1s simply a scaled down version of the new federal system. 
Brackets could be made Identical and this could simplify the preparation 
of returns.

Economic E f f ic ie n c y



Nonrejldent Taxpayers

This alternative captures the nonresident worker 1n the tax 
base fairly effectively. Alaskan employers submit payroll taxes 
regardless of the residence of the worker. The potential for avoiding 
estimated payments remains but 1s no worse or better for this alternative 
than any other. The apportionment of nonresident (or part year resident) 
Income seems fair and 1s generally consistent with practice 1n other 
states.

Intergovernmental Effects

All state Income taxes are deductible from Federal income. 
This causes a leakage of tax from the federal government to the State. 
The 1988 low case Table 20 below shows that for every dollar of Alaska 
tax paid, the taxpayer pays only 80* while the Federal government leaks 
20* of 1t to the State ($79.5 million in Federal leakage / $393.9 million 
in State tax liability).

On the other hand, the deductibility from Income taxes of 
property taxes (generally levied at the locah government level), erodes 
the tax base of the State. The estimated leakage of tax from the State 
to local government estimated under this alternative 1s presented 1n the 
tables below. The 1988 low case Table 20 Indicates a leakage from 
municipal property taxes of $6.4 million.

Inflation Effects

Inflation adjustments are present in the exemption, deduction, 
and Income limit amounts of this tax alternative. Inflation adjustment 
to the tax brackets 1n the rate structure will also help to prevent 
bracket creep, where taxpayers who may be no better off 1n any real sense 
(their Income, after adjustment for inflation, is no greater) may have to 
pay greater portions 1n tax. As noted, the wider brackets make bracket 
creep less likely, but without Indexing of any amounts expressed in 
dollar terms, Inflation remains a concern.



TABLE 20
1988 TAX ALTERNATIVE TWO

LOW ECONOMIC SCENARIO

WAGE t  SALARY ADJ GR05S 1HCUME TAXADIEINCOME NUMBER OF EXEMPTIONS VAIUE OF EXEMPTIONS ITEM12EDDEDUCTIONS | STANDARD 1 DEDUCTIONS
N PCTII SUM SUM SUM SUM SUM SUM SUM

AGI GROUP 
(.OSS ............ 2878 1.19 26309170.00 -61678792.91 9522088.47 7805.00 15093065.29 21978299.00 8361481.80
SO TO S10000 53355 22.06 248499609.00 305298080.85 51103488.58 78669.00 153385050.00 182077568.76 163834035.70
510001 10 520000 '19490 120.66 668214244.00 769719577.88 361711133.07 91714.00 178824750.00 196100662.73 156198215.60
520001 TO 530000 36082114.92 822338578.00 943559133.02 567599932.03 82151.00 160156933.31 178839871.42 110178161.10
530001 10 500000 28778111.90 971451140.00 1072829850.36 711225185.16 77343.00 150610013.87 177719720.99 73655960.10
540001 TO S50000 22390 9.26 973365388.00 1068241 9A5.88 746097930.251 65702.00 127937517.15 165310353.80 4 49.'7736.20
550001 TO 560000 15856 6.56 815676730;00 923230676.83 661901490.791 48533.00 94469411.63 152000537.48 23540605.70
560001 TO 570000 11225 4.64 683752605.00 777522186.01 575697419.091 35348.00 68617104.41 118871746.80 12946000.00
570001 TO 580000 7883! 3.26 542298283.00 636844305.28 482688052.221 25290.001 48879109.84 94435768.96 7230400.00
580001 TO 590000 52081 2.15 398926188.00 485165674.57 376776961.751 16585.001 31662349.51 69861199.66 4521200.00
590001 TO 5100000 32431 1.34 256764893.00 349859148.04 277822663.841 10278.001 19120685.92 48547255.19 2540200.00
5100001 TO 5150000 48371 2.00 425160325.00 668888559.51 548327386.291 15373.001 25887775.21 87967948.02 3339400.00
S1 50 001 TO 5200000 4121 0.17 40720223.00 91310515.75 80761636.751 1223.001 743708.82 9273420.18 245100.00
5200001 TO 5300000 551 0.02 4707336.00 22032721.97 20473845.201 128.001 6049.24 1497327.53 22000.00
5100001 TO 5400000 931 0.04 15285945.00 44902551.74 41886181.28! 297.001 0 . 0 0 2880620.46 69000.00
OVCR 5000000 79| 0.03 17348776.00 75394772.03 7 1 074644 . 61 I 260.001 1950.00 4216627.42 28000.00
IOTAL 2418641 100 6910821433.00 8173120946.79 5584670039.371 556699.001 1075395474.20 1512078933.40 616707496.20
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H PCTtl
UAGE 1 SALARY ADJ GROSS I- IMCOIIE 1 TAXADLE 1IICUME HUMIU R OF EXLMP110115 1 VALUE or 1 EXEMPT IUIIS ITEMIZED DEDIJCI10115 5 1AIIDARD DEIHIC 110115

MEAII MEAII MEAII MEAII MEAII MEAII MEAII
AGI GROUP
105S 2878 1.19 9161.68 -21698.36 3308.58 2.71 5266.29 7636.66 6393.86
SO IO SI0000 51355 22.06 6657.68 5768.09 957.80 1.671 2876.80 3612.57 3299.22
010001 TO S20000 6 95 90 20.66 13502.01 15587.05 7308.77 1.851 3613.35 3962.63 3600.95
520001 10 S10000 36082 16.92 22790.83 26205.61 15730.83 2.281 6638.69 6956.68 6013.63
53000 1 TO SS 0000 28778 11.90 33756.73 37330.10 26716.20 2.691 5233.51 6175.56 6292.56
500001 TO OSOOOO 22390 9.26 63673.22 67761.87 33322.82 2.93 5716.05 7605.551 6509.95
550001 TO 560000 15856 6.56 51662.78 58303.17 61766.56 3.06 5957.96 9586.31! 6710.01
560001 TO 570000 11225 6.66 60913.37 69361.16 51287.081 3.15 6112.88 10589.911 6726.56
570001 TO 580000 7883 3.26 68793.39 80930.78 61231.521 3.21 6200.571 11979.671 6759.97
580001 TO 550000 5208 2.15 76598.73 93283.15 72365.81 I 3.18 6079.561 13616.21 1 6860.69
590001 TO 5100000 3263 1 .36 79175.11 107967.90 85668.611 3.171 5895.991 16969.861 6875.62
5100001 TO 5150000 6837 2.00 87897.52 1 38371 . 65 113361.051 3.181 5352.031 18186.671 5129.65
5150001 TO 5200000 612 0.17 98835.69 221627.67 196023.391 2.971 1805.12| 22508.301 6713.66
5200001 TO 5300000 55 0.02 85625.291 600596.96 372251.731 2.331 109.991 27226.161 6600.00
5300001 TO 5500000 93 0.06 166365.00! 682823.16 650389.051 3.191 o.ool 30976.61 | 5750.00
OVCR 5600000 79 0.03 219606.761 966599.65 899679.051 3.291 26.681 53375.031 6666.67
TOTAL 261866 100 28573.17| 33870.361 23990.13| 2.301 6666.281 6251.771 3795.61



TAX L1AD11ITY PrD IAXADL E PAID TROM FCDRl I AX
1 AX L 1A81L1TYproKOMIAXADL E

LEAKAGE TO MUM1CAPAII TI­LS
nCAII NEAII MEAN MEAII

AGI GROUP
LOSS 260.06 69.60 273.31 6.63
00 TO 0)0000 83.19 2.12 62.77 0.68
010001 TO 020000 529.80 15.70 676.12 6.61
020001 TO 030000 1085.78 76.87 1016.80 12.61
030001 TC 000000 1621.39 196.66 1551.67 22.66
000001 TO 050000 2123 511 380.31! 2065.65 32.63
050001 TO 060000 2656.571 619.011 2568.061 66.65
060001 TO 070000 3368.531 857.061 3252.331 70.38
070001 TO 000000 6361.631 1167.131 6197.801 100.73
000001 TO 090000 5507.261 1518.181 5356.501 122.25
090001 TO 0100000 6806.101 1979.351 6653.751 132.76
0100001 TO 0150000 9676.521 2807.561 9323.201 163.69
0150001 TO 0200000 16730.561 6603.511 16596.661 215.68
0200001 TO 0300000 18182.681 6966.001 18110.381 137.72
0300001 TO 0600000 66831.511 12553.011 66666.15| 370.63
OVCR 0600000 77657.671 21766.15| 77515.61 I 369.23
TOTAL 1628.771 328.611 1562.511 26.6 9



TABLE 21
1989 TAX ALTERNATIVE TWO

LOW ECONOMIC SCENARIO

| ADJ GROSS 
UAGE I SALARYI INCOME

TAXADLE 1 
INCOME 1

NUMDER OF 
EXEMPTIONS

VALUE OF 1 ITEMIZED 
EXEMPTIONS 1 DEDUCTIONS

STANDARD
DEDUCTIONS

H PCTH sun | sun sun SUM SUM I SUM SUM

AGI GROUP 
LOSS 2727 1.1S 25579758.Ool -59527626.97

1

8539877.591 7570.00 15856327.6s| 21085905.50 8367769.76

SO TO SIOOOO S 9750 20.81 232987396.001 286672325.82 53820769.881 73786.00 157556000.001 176305562.61 163787805.25

S10001 10 020000 SS252I20.19 656298356.001 751585286.55 353897257.301 89031.00 178052000.00| 195153890.35 157531673.01

020001 TO 010000 353691 IS.SO 812505077.001 921763680.85 558755272.561 79515.00 159008000.001 177599705.33 112557590.52

010001 TO OSOOOO 28712 12.01 985751252.0011070678566.88 706775150.621 76053.00 151958000.001 176830167.86 77262576.00

OSOOOl TO OSOOOO 225221 9.52 989122698.00!1075621071.55 756927729.521 65638.00 131085200.651 166106723.06 58722923.85

OSOOOl TO 060000 15958 6.67 819697755.001 928255568.79 661853819.951 58377.00 96615931.551 153682669.80 25767530.03

060001 TO 070000 I 115681 S. 85 705321791.001 801060959.06 589753611.651 36355.00 72533355.651 123158975.85 15563325.70

070901 TO OSOOOO 1 83261 3.58 572605837.001 673113193.20 507520192.521 26733.001 53057851.181 100359852.33 8500826.95

OSOOOl TO 090000 I 56261 2.35 531283215.001 523202735.79 505613126.681 17881.00 35189627.871 75257881.92 5220975.82

090001 10 0100000 | 3 6 S 2 1 1.52 288673205.001 395795853.95 311889365.951 11567.001 22358398.951 55279979.96 2997955.55

0100001 TO 0150000! 57901 2.52 512296752.001 802512875.56 655680697.111 18561.001 32805332.251 105315905.19 5263216.36

0150001 TO 02000001 55 1 | 0.21 56662960.001 119575168.31 105190075.851 1658.001 1339583.931 12180009.57 375576.60

0200001 TO 01000001 6S| 0.01 6216251.001 25806599.57 25055611.521 158.00! 0.001 1675688.05 25070.20

0100001 10 osoooooI 1061 0.05 18829575.001 58952895.76 55558395.831 356.001 356.651 3326953.30 95235.00

OVER OSOOOOO I 90 1 0.05 17208577.001 95)95971.63 89657513.031 285.001 5000.001 5530533.50 79197.60

T01AL 12390131 100 7129129237.0018559082929.26 5795157575.221 553505.00ll096269835.30ll557727303.il 630008155.07



TAX LIABILITY PFD TAXADLE PAID ruoM FEDRL TAX
1 AX LIABILITY!PFD j MOM T AXADL E !

LEAKAGE TO MUM1CAPALITI- ES
SUN SUM SUM SUM

AGI GROUP
1055 702031.58 175566.55 683669.891 11668.01
SO TO S10000 3907670.17 95609.30 2866965.571 35723.00
S10001 TO $20000 25131022.67 761567.21 22309062.601 216666.60
$20001 TO $30000 38086505.38 2722826.15 35507306.991 650738.36
$30001 TO $<<0000 66636566.11 5733377.52 66337287.361 669397.15
$50001 TO $50000 67580392.01 .8561177.00 65726616.091 760189.09
$50001 TO $60000 61919178.52 9756356.03 60672679.531 700788.28
$60001 TO $70000 386866 6 5.03 9862651.701 37266681.001 808872.69
$70001 TO $60000 35971210.18 9522570.651 36697611.361 836398.06
$60001 TO $90000 30788326.691 8682168.651 29873813.721 676916.07
$90001 TO $100000 25023309.821 7266076.171 26626760.571 687725.29
$100001 TO $150000 55268386.161 16366553.681 56303123.361 955908.56
$150001 TO $200000 9220857.891 2567027.921 9139769.091 120569.23
$200001 TO $300000 1626380.61 I 376095.261 1620133.611 12528.72
$300001 TO $600000 6950982.181 1303539.321 6931836.981 37320.01
OVER $600000 7656006.361 2090602.801 7663609.561 35157.00
TOTAL 612731763.131 85616059.731 395606685.051 6776121.92



UAGE 1 SALARY ADJ GROSS IIICOMC TAXAIUEINCOME HUMBER OF EXEMPTIONS WAIUE OF EXIMPIIOIIS IICMIZEO DEDUCTIONS STANDARD DEDIICI I0II5
H PCIH MEAII MEAII MEAII MEAN MEAII MEAN MEAII

AGI GROUP
IOSS 2727 1.14 9013.48 -21885.16 3131.60 2.74 5444.20 7731.91 4575.05
SO TO S10000 49750 20.81 4683.16 5787.85 880.82 1.48 2965.95 3543.81 3438.61
510011 TO 520000 48252 20.19 13601.47 15610.54 7127.11 1.85 3689.84 4044.27 3731.03
520001 TO 5S0000 35369 14.80 22969.41 26168.20 15514.87 2.25 4495.69 5021.34 4141.43
530001 TO 540000 28712 12.011 34332.03 37342.30 24615.98 2.65 5292.14 6158.75! 4420.31
540001 TO SSOOOO 22522 9.421 43926.95 47771.551 33164.36 2.91 5820.32! 7375.311 4631.02
5S0001 TO 560000 15948 6.671 51398.15 58278.221 41500.12 3.03 6058.181 9636.491 4883.91
S60001 TO 570000 11568 4.84! 60885.36 69343.921 50981.47 3.14 6261.531 10645.661 4926.20
570001 IO SSOOOO 8326 3.48! 68773.10 81019.881 60956.06 3.211 6371.351 12053.791 4985.82
5S0001 10 590000 5626 2.351 76658.94 93146.291 71918.441 3.181 6254.821 13376.801 5054.19
590001 TO 5100000 3642 1.521 79262.271 108489.931 85636.84 3.18| 6136.30| 15178.471 5133.49
5100001 TO 5150000 5790 2.421 88479.58 138637.331 113243.64 3.211 5665.661 18189.101 5329.02
5150001 TO 5200000 541 0.231 104737.451 220841.351 194436.37! 3.051 2475.941 22513.881 5216.34
5200001 TO 5300000 64 0.031 97128.921 403226.561 375868.93! 2.311 o.ool 26182.631 4814.04
5300001 TO 5400000 106 0.041 177636.561 461819.761 428852.781 3.361 3.27| 31386.351 6349.00
OVCR 5400000 90 0.041 191205.301 1070397.401 996083.481 3.171 44.44 | 49228.151 4949.85
TOTAL 239033 1001 29824.871 35468.601 24240.831 2.321 4586.271 6474.951 3954.83
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TABLE 22
1990 TAX ALTERNATIVE TWO

LOW ECONOMIC SCENARIO

UAGE 1 SAURY ADJ GROSS IMCIIflC TAXABLElllCOflE ((WIDER OF EXIMI'TIOIIS 1 VALUE OF 1 EXEMf’T IOIIS 1 TEniZED DCDUCI10IIS SIAMDARD DEDUCT 1UIIS
II rein SUM sun sun sun sun sun sun

AGI GROUI’
105$ 2(22 1.13 25526126.00 -56911695.16 11333631.23 7222.00 16955107.50 21076660.66 8683328.06
SO TO S10000 55296119.52 209613186.00 260591560.86 35661661.15 67616.001 160990635.67 168623006.081 158676657.30
S10001 10 520000 56895119:55 607363526.00 699222851.80 309927139.65 81796.001 171067780.80 188890866.23 159317118.76
C 2 0 0 0 1 10 SSOOOO 55958116.65 775758196.00) 888313689.07 520665780.66 76962.001 156725679.60 176661883.02 113826028.76
G 3000 1 TO $50000 27907112.05 956566806.00 1060705076.59 680127666.79 72668.001 151780933.36 175199567.69 79165967.52
SSOOOl TO SSOOOO 22515 9.62 978808639.0011066817668.92 733981817.95 66267.001 136250681.18 166763279.85 51893937.69
SSOOOl TO stoooo 16087 6.931 828675376.001 93661 10) 1 .661 663039986.61 68500.00 101311016.69 155989373.02 28052083.90
£60001 TO S70000 119581 5.16| 726826159.001 826709361. 161 605656012.30 37315.00 77766208.92 127316681.16 16396765.37
570001 TO SSOOOO 87781 3.781 606631162.001 710172238.271 532791585.96 28093.00 58339638.05 106166096.661 9759696.30
SSOOOl TO 090000 61921 2.671 671880182.001 576217367.261 663325723.96 19739.00 60637328.28 83688960.271 6193680.68
S90001 TO $100000 61521 1.781 328607865.001 666702665.621 350006028.77 13165.00 26701728.73 61966092.36! 3612900.33
S100001 TO $150000 69521 3.001 609539110.001 966868535.811 785156760.35 22506.00 61902973.58 127339108.681 5737862.56
S150001 TO $200000 7091 0.311 77627061.001 153190569.321 133381755.71 2237.00 2613360.31 16365853.281 5616S7.76
5200001 10 $500000 791 0.031 8081215.001 27081756.161 25212211.63 198.00 9600.75 1756763.781 67173.20
5500001 10 $500000 11 0 I 0.051 17519133.001 53161612.121 68768186.36 372.00 2370.19 6237655.581 72153.50
OVER $500000 100| 0.061 18918257.001 100867567.871 95267686.78 312.00 2091.60 5656166.191 73015.70
TOTAL 2320681 10017263137973.0018692281137.1115973859191.81 560706.0011118856916.97 1585253567.671 6416'.57fl5.17|



TAX LIABILITY PFD TAXADLE
1 TAX LIADIIITY PAID FROM PFO 1 FEDRl TAX 1 IIOHTAXADLE

LEAKAGE TO MUHICAPALI TI­ES
sun sun I sun sun

AGI GROUP
loss 979376.38 252567.04| 959792.561 j . . . . . . . . . . . . . 12628.02
SO 10 SI 0000 3194810.41 76204.661 2311315.50 26252.62
S 1 0001 TO S20000 22661326.86 667333.041 20094771.21 192979.90
$20001 TO SSOOOO 36134707.09 2594426.431 33697112.96 430943.18
SSOOOl TO $40000 44710987.17 5562748.901 42706914.26 631522.73
$40001 TO SSOOOO 4652708) .87 8280929.741 44725800.30 718932.01
SSOOOl TO $60000 41818057.52 9738912.281 40380361.70 698390.70
$60001 TO $70000 39453490.26 10040030.451 38019166.95 821172.09
$70001 TO $80000 37511896.94 9915432.481 36184081.85 876826.09
$80001 TO $90000 33613074.03 9237383.371 32607070.06 749865.10
$90001 TO $100000 27878020.81 8141973.681 27202004.64 548547.11
$100001 TO $150000 67371725.94 19921207.821 66221059.54 1173940.48
$150001 TO $200000 12079913.30 3383405.011 11968795.70 171088.77
$200001 TO $500000 1747435.14 468833.741 1737637.141 16742.36
$500001 TO $400000 5287819.24 . 1404220.391 5268020.841 45525.68
OVER $400000 9341921.02 2615737.891 9326069.421 37472.70
TOTAL 430311643.96 92301446.891 413409974.631 7152829.54



UAGE 1 SALARY ADJ CROSS 1 I ricoMC l TAXADLE 1 IIICUME ! IIUMDCR OF EXEMPT IOIIS 1 VALUE OF | 1 EXEMP T10II5 ITEMIZED DlOUCI IOII5 I S1 AIIDARD 1 DEDUCT 1OIIS
N PCTM MCAN MEAII ! MEAII ] MEAII MEAII 1 MEAII MEAII

ACI CROUP
I OSS 2622 1.13 9735.36 -20990.711 4322.441 2.75 5703.70 8038.39 4828.30
SO 10 010000 4S296 19.52 4623.22 5778.601 782.891 1.491 3112.651 3722.69 3619.63
S10001 TO S20000 44895 19.34 13529.14 15611.831 6903.671 1.821 3810.571 4207.58 3881.24
020001 TO 030000 3395S 14.63 22844.64 24213.991 15332.641 2.21 4615.281 5142.88 4313.39
030001 TO 040000 27907 12.03 34276.88 37342.751 2437 1.221 2.60 5438.811 6277.98 4594.03
040001 TO OSOOOO I 22315 9.62 43863.26 47773.23! 32891.861 2.88 6016.151 7472.25 4786 .82
SSOOOl TO S&OOOO j 16087 6.93 51499.68 58301.341 41215.891 3.01 6297.691 9696.61 5092.05
S60001 TO 070000 ! 11938 5.14 60715.711 69348.991 50716.541 3.13 6514.171 10664.64 5131.38
S70001 Tg OSOOOO I 8778 3.78 68880.29! 81005.161 60696.241 3.20 6646.121 12094.57 5193.98
SSOOOl TO 090000 I 6192 2.67 76208.041 93223.971 71596.531 3.19 6562.881 13483.36 5280.21
090001 TO 0100000 1 4132 1.78 79479.151 107650.071 84706.201 3.18 6462.181 14996.15 5320.91
0100001 TO SISOOOOl 6 >52 3.00 87678.241 138827.131 112939.401 3.24 6027.471 18316.90 5597.91
0150001 TO 02000001 709 0.31 109206.011 216065.651 188126.591 3.16 3403.871 23083.011 5506.45
0200001 TO 03000001 79 0.03 102293.861 342807.041 319141.921 2.51 121.531 22237.261 5896.65
0300001 TO 04000001 110 0.05 159264.851 483287.381 443165.331 3.381 21.551 38522.321 6559.41
OVER 0400000 i 100 0.04 189182.571 1018662.30! 952474.851 3.12 20.921 54561.64 I 5616.59
IOTAL 1232068 100 31211.271 37538.4) I 25741.851 2.33| 4821.251 6830.991 4149.31



TAX llADIim PFD TAXADLE PAID TROM FEDRL TAX
I TAX LIABILITY PIDI IIOIII AXADL E

LEAKAGE TO MUIII CAPAl 1TI — ES
MEAII MEAII MEAII i MEAII

ACI GROUP
loss 373.52 96.33 366.05 $.82
$0 TO C 10000 70.53 1 .68 51.03 0.58
91000) TO $20000 50$.79 19.86 $$7.61 $.30
$20001 TO $30000 106$.10 76.$0 992.32 12.69
$30001 TO $$0000 1 1602.1$ 199.331 1530.33 22.63
$$0001 TO OSOOOO 2085.01 371.09 200$.29 32.22
SSOOOl TO $60000 2599.$9 605.39 2510.12 $ 3. $ 1
$60001 TO $70000 330$.87 a $ i . o 2 318$.72 68.79
$70001 TO SSOOOO $273.$01 1129.58 $122.13 99.89
SSOOOl TO $90000 5 $ 2 8 . $ 7 | 1$ 91.83 5266.00 121.10
$90001 TO $100000 6 7 $ 6 . 8 6 I 1970.$7 6583.25 132.76
$100001 TO $150000 9690.981 2865.5$ 9525.$7 168.86
$150001 TO $200000 17037.961 $772.08 16881.2$ 291.31
$200001 TO $300000 2 2119. $ 3 | • 5935.2$ 21995.911 211.93
$300001 TO $$00000 $8071.081 32765.691 $7891.101 $13.87
OVCR $$00000 93919.21 I 26157.381 93260.691 37$.73
TOTAL 185$.251 397.731 1781.$2| 30.82



TABLE 23
1991 TAX ALTERNATIVE TWO

LOW ECONOMIC SCENARIO

N PCTN
MAGE I SALARY ADJ GROSS INCOME TAXABLEINCOME HUMBER OF EXEMPTIONS VALUE OF EXEMPTIONS ITEMIZEDDEDUCTIONS STANDARDDEDUCTIONS

SUM sun SUM SUM SUM SUM SUM
AGI GROUP
LOSS 2519 1.07 22722616.00 -58966507.55 9697792.17 6665.00 15968915.65 19575019.26 8189153.56
CO TO G10000 52107 18.55 193833385.00 251699360.09 29806371.811 62257.00 136176587.00 163915328.15 155532229.09
S1000I 10 $20000 52552 18.75 573637888.00 663765627.55 285202355.27 76780.00 167937635.00 185511325.71 158306521.37
$20001 TO $30000 32995 15.53 751855580.00 861515298.61 597522399.55 71271.00 155885061.00| 173732259.71 115890927.75
$3000 1 TO $'.0000 27258 12.00 933776569.00 1016521637.12 658895697.52 69952.00 151728571.991 172656130.28 81090530.83
$<•0001 TO $30000 21853 9.621 956258557.00 1052692581.52 713251850.92 61808.001 135056358.551 165878703.87 55379153.88
SSOOOl TO $60000 I 16105 7.091 828050505.00 938350265.57 660757128.361 57990.001 109859239.501 156683092.18 30506753.85
$60001 TO $70000 I 12292 5.511 756753953.00 851055079.56 619550356.651 38192.001 83306535.051 131753600.07 18235957.05
$70001 TO $80000 I 9227 5.061 635759096.00 755792375.32 556753370.831 29335.001 63852393.501 111702118.27 11195935.36
$80001 TO $90000 1 6585 2.901 505355180.00 613002695.62 569110985.061 20956.00| 55309622.991 89252122.52 7095186.65
$90001 TO $100000 1 5516 1.991 358621582.00 589577935.00 383977350.951 15563.001 30759375.321 68386060.98 5302698.59
$100001 TO $1500001 7982 3.521 707583865.00 1107770863.76 898085567.761 25739.001 51258256.521 196995075.28 7255195.80
$150001 TO $2000001 917 0.501 95826032.00 202528533.36 176850529.201 r.195.00 1 3572277.851 20661826.31 805320.92
$200001 TO $3000001 91 0.051 8526371.00 35585305.75 32259030.011 211.001 6936.161 2118138.57 87358.32
$300001 TO $500000 I 91 0.05| 15571967.00 55551391.75 51317990.671 306.001 3398.361 3078502.71 89206.50
OVER $500000 1 82 0.051 18777337.00 81885809.63 78165222.521 259.001 o.ool 3599987.11 59956.20
TOTAL I227050 10017359775161.00 8885917250.63 6111062758.121 528567.0011155166089.221 1615338128.97 652769855.55



TAX LIADILITY P10 TAXADLE PAID FROM TERRI TAX
TAX LIADILITYPFOMOIITAXADLE

LEAKAGE TU MUtllCAPAL I T I — ES
SUM SUM SUM SUM

AGI CROUP
LOSS 779018.17 195788.69 761225.61 11333.70
SO 10 $10000 2723817.51 65986.97 1949983.01 25258.31
$10001 TO $20000 20866072.63 616826.03 18498297.84 180513.13
$20001 TO $30000 34475269.53 2462403.14 32147589.70 407991.63
$30001 TO $40000 43140127.20 5409102.47 41229857.96 602692.90
$40001 TO $30000 44875887.18 7922280.81 43158242.01 700366.15
SSOOOl TO $u<JOOO 41334688.23! 9599165.491 39926244.68 684434.11
$60001 TO $70000 40076977.221 10197474.331 38634482.59 824778.37
$70001 TO $60000 39042773.801 10307669.011 37657340.94 907148.12
$80001 TO $90000 35479130.581 9749151.561 34412118.54 800547.78
$90001 TO $100000 30710209.651 8393062.511 29968645.48 597150.97
$100001 TO $150000 76847109.301 22784437.921 75525106.50 1351866.79
$150001 TO $200000 16232508.771 4560646.051 16086559.97 213988.56
$200001 TO $300000 1995882.421 500809.86| 1986323.62 15148.54
$300001 TO $400000 4276015.041 1158281.621 4259979.44! 35655.37
OVTR $400000 7083086.301 1948666.141 7070013.10 37619.61
TOTAL 439933573.541 96371752.591 42327201 1 . 0011 7396494.04



UAGE t SALARY ADJ GROSS INCOME 1 TAXA1HE 1 I INCOME 1 NUMDER OF EXEMPTIONS VALUE OF EXEMPTIONS ITCMI2EDDEDUCTIONS STANDARDDEDUCTIONS
H PCTII MEAII MEAN MEAN 1 MEAN MEAN MEAN MEAN

AGI CROUP
IOCS 2919 1.07 9393.39 -20289.39 9009.011 2.75 5981.36 8091.78 5058.15
GO tO & 1 0000 92107118.55 9603.35 5765.59 707.871 1.98 3239.06 3880.95 3778.68
010001 IO 020000 92552118.791 13980.87 15631.26 6702.991 1.80 3996.69 9357.29 9097.72
020001 10 030000 32999|19.53| 22787.69 26162.92 15079.181 2.16 9729.65 5265.57 9970.58
030001 TO 000000 27298112.00 39269.55 37359.71 29181.931 2.55 5568.93 6336.97 9759.25
oaoooi ro osoooo 21893 9.62 93778.26 97788.28 ■ 32653.111 2.83 6183.05 7599.19 9978.86
OSOOOl 10 060000 1 16109 7.09 51918.93 58399.231 91030.00| 2.98 6510.95 9729.95 5287.21
060001 10 070000 12292 5.91 60750.81 69338.09 50393.781 3.lit 6777.301 10718.65 5397.79
070001 TO OSOOOO I 9227 9.06 68792.58 80950.00 60339.59-1 3.18! 6920.171 12106.01 5927.02
OSOOOl 10 090000 1 6585 2.90 76590.00 93296.53 71239.331 3.181 6880.73! 13552.33 5503.69
090001 TO 0100000 I 95161 1.99 79911.31 108957.67 '85025.981 3.201 6811.201 15193.01 5696.59
0100001 TO S1500001 79821 3.521 118697.99 138853.20 112513.891 3.221 6921.731 18396.91 5888.96
01S0001 TO 02000001 9171 0.901 109999.99 220750.85 192857.611 3.161 3895.611 22531.98 5786.98
0200001 TO S300000I 911 0.091 93696.381 378959.39 359389.951 2.321 76.221 23276.25 5823.22
030000 1 TO 0900000 I 911 0.091 159032.601 989965.89 959093.851 3.36 1 37.391 33828.60 6371.89
OVER 0900000 1 821 0.09! 228991 .91 1 998607.93 953222.231 3.161 o.ool 93902.28 5999.65
TOTAL |227050| loot 32370.731 39219.301 26915.051 2.331 5039.271 7110.06 9339.59



 -J-.'-vr -

TAX LIADILITY Pro IAXADLE TAID FROM rEDRL TAX
I AX LIADILITYproIIOII1AXABL E

LEAKAGE 10 MUHICAPAllTI­ES
MEAII MEAII MEAII MCAH

AGI GROUP
LOGS 322.OS 8 0. 9S 316.69 6.69
SO TC S10000 65.69 1.57 S6.31 0.60
910001 10 520000 690.37 IS. 50 636.72 6.26
520001 10 530000 10SS.90 7S.63 976.35 12.37
530001 10 SSOOOO 1S83.ZS 198.51 1513.13 22.12
SSOOOl 10 SSOOOO 205S.S7 362.69 1975.86 32.06
SSOOOl 10 S60000 2566.73 596.07 2679.28 62.50
560001 10 570000 3260.SI 829.60 3163.06 67.10
070001 io seoooo 6231.36 1117.12 6081.21 98.31
SSOOOl 10 S90000 5387.871 1S80.51I 5225.83 121.57
SSOOOl 10 0100000 6800. 31 1 1969.231 6636.101 132.23
SI00001 10 S1SOOOO 9627.551 ' 28 5S.S3 I 9661.931 169.36
S1S0001 10 5200000 17701.751 S97 3.561 17562.601 233.36
0200001 10 5300000 21932.77| 550 3 .SI I 21827.731 166.67
$300001 TO $500000 S6989.18| 12728.371 66812.961 391.82
over osooooo 86379.101 2376S.22I 86219.671 658.78
101 AL 1937.631 626.651 1866.221 32.58



TABLE 24
1992 TAX ALTERNATIVE TWO

LOW ECONOMIC SCENARIO

WAGE 1 SALARY ADJ CROSS I TICUf 1C TAXAOIEINCOME | HUMDCR OF EXEMPTIONS VALUE OF I EXENPIIONS I ITEMIZEDDEDUCTIONS STANDARD DEDUCT IONS
11 PCTH SUM SUM SUM SUM SUM ! SUM SUM

ACt CROUP
toss 2269 1.01 21510055.06 -98921117.11 8119197.25 6310.00 19389199.991 18863529.79 8119293.02
to 10 S10000 1S092 17.15 171929969.00 218101755.25 21788122.161 56979.00 129185397.201 155179388.06 197771688.19
S10001 10 $20000 19601 18.09 511957697.00 618621108.98 257917918.971 70168.00 160509956.001 179307812.29 155171903.87
$20001 TO $10000 S1S19 19.15 .7 15991887.00 822699758.59 967019651.20 66919.00 153092727.601 170561026.02 117073787.99
$10001 TO $90000 26099111.89 889916551.00 969951666.68 620719000.89 65259.00 199178971.201 169210251.67 81851799.25
$90001 10 SSOOOO 21295 9.70 925620150.0011017112968.21 690269912.17 59916.001 135751966.361 163329196.611 56699376.20
$50001 TO $60000 16056 7.11 829716111.001 915551951.61 659909197.90 97366.001 108233956.201 157095079.171 32668999.51
C60001 TO $70000 129221 5.66 752196129.001 862919791,02 629615880.111 38291.001 87197159.611 133696562.591 20033019.25
$70001 TO $80000 95691 9.16 657911971.001 771528676.15 573970189.911 30529.001 69529885.521 116622587.601 12781926.80
SSOOOl TO $90000 70281 1.20 516161709.001 655821705.91 500397250.321 22269.001 50997780.07| 95256782.391 8289696.80
$90001 TO $100000 98661 2.22 185216018.00! 526111960.95 509809953.111 15613.001 39820123.271 79625087.751 5192120.00
$100001 TO S1S0000 9196 I 9 .26 815105299.0011109899122.58 1055918619.101 30255.001 63751)56.711 171695717.991 8996936.00
S1S0001 TO $200000 11711 0.51 126191782.001 258167717.96 229999628.731 3716.001 5901653.061 26731036.171 1093990.00
$200001 TO $100000 191| 0.07 11819587.001 50797706,62 97093251.321 378.001 23787.091 3532868.261 131999.90
$100001 TO $900000 171 0.02 5966911.001 17275559.88 16280573.601 110.001 o.ool 939781.281 97270.00
OVER $900000 89| 0.09 16066922.001 77910098.11 73190582.271 275.001 o.ool 9699666.061 65788.00
torn 2195891 100 790581 1671.00 I 9060191710.75 6296913228.991 51 3353.001 1161612157.311169123631 3.68 I 655939888.73
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UAGE t SALARY| ADJ GROSS IIICUMC TAXADLEIIICUMC MIIMDLR OF 1 EXCMPI100S VALUE 01 EXEMPTIONS iTrnizro DEDUCT I (IMS STANDARD DEDUC1 IONS
H retd MCAN MCAII Mr am MEAII ! MEAII MEAN MEAN

AGI GROUP
toss 226S 1.03 9500.91 -21656.09 3586.08 2.80 | 6353.66 8331.95 5336.81
SO 10 S10000 3R092|17.35 6552.781 5750.26 626.50 1 .681 3391.60 6073.67 3968.89
S1000I 10 S20000 39603118.OS 13619.631 15652.98 6513.08 1.771 6052.96 6527.63 6226.50
520001 TO SSOOOO 31516|16.35| 22702.351 26162.221 16819.911 2.121 6856.36 5612.23 6666.13
SSOOOl 10 SSOOOO 26099111 89| 33887.761 37219.961 23783.821 2.50| 5715.89! 6683.601 6953.21
SSOOOl TO SSOOOO 21295 I 9. 70| 63666.561 67816.66! 326 16 .611 2.791 6376.921 7669.861 5198.93
SSOOOl 10 $60000 160561 7.311 51366.98 58360.701 60757.611 2.951 6761.031 9786.201 5198.91
SSOOOl TO S70000 126221 5.661 60569.66 69515.961 50286.651 3.08| 7031.651 10762.891 5567.66
;7000 1 TO sooooo 9 5 6 S | 6.361 68790.62 81006.251 59961.331 3.191 7269.661 12193.911 5658.22
SSOOOl TO >90000 70281 3.20 1 76318.11 93662.121 71193.601 3.171 7178.111 13553.90| 5768.71
S90001 TO S100000 68661 2.221 79166.82! 108206.001 86217.931 3.211 7155.801 15336.021 5863.31
S100001 TO SISOOOO 9366 | 6.26 1 89356.301 139680.961 112927.311 3.26| 6821.221 18365.691 6105.62
SIS0001 TO $200000 11711 0.531 107892.21 220638.531 191711.891 3.171 6616.561 22827.531 6177.63
S200001 TO SJOOOOO 1631 0.07| 96765.361 355228.721 328973.791 2.66| 201.311 26705.371 6261.66
6300001 10 SSCOOOO 37| 0.021 161267.921 666906.891 660015.501 2.971 o.ool 25399.691 6752.86
OVIR SSOOOOO 86 I 0.06 I 191266.931 927500.581 870721,221 3.271 o.ool 55293.661 5980.73
TOTAL 2195861 100 I 33726.551 61366.551 28668.851 2.36| 5290.061 7676.301 6557.79



#

TAX LIAMim PrO TAXAOLC
PAID fRUM rtDRl TAX

1 AX lIAnilllY PI 1)NOH TAXADLE
ItAXAGt in MUM ICAPAL11 I■ ES

HLAII MCAN MCAII MCAII
AGI GROUP •
1055 295.69 79.65 288.85 9.55
$0 TO S1U000 57.59 1.50 90.70 0.53
$10001 TO $20000 976.08 13.71 921.92 9.07
$20001 TO $10003 1027.52 73.11 958.10 12.07
$ 3000 1 TO $'<0000 1556.62 199.17 1987.99 21.98
$$0001 TO $50000 2032.08 355.99 1955.151 30.75
$50001 TO $60000 2539.21 1 588.23 2953.321 92.07
$60031 TO $70000 3232.691 829.98 3117.681 66.11
$70001 10 OSOOOO 9173.991 1103.61 9025.57 I 97.50
$80001 TO $90000 5339.581 1961.79 5173.891 121.32
$90001 TO $100000 6739.001 1952.99 6569.561 139.37
$100001 TO $150000 9790.391 2909.31 9573.721 168.75
$150001 TO $200000 17865.631 9998.97 17702.961 239.62
$200001 TO $300000 26008.571 e.3 98.35 25876.681 206.53
$300001 TO $900000 93592.761 12191.97 93377.901 193.63
OVCR $900000 79759.081 21983.95 79599.061 387.09
TOTAL 2063.361 969.58 1988.871 39.89



The projected time pattern generated from 1970 
data can be used to translate the projected tax 
presented 1n the tables below Into gross receipts (col.
3), and net receipts (col. 4) by quarter and fiscal
Consumer Price Index (col. 5) 1s used to deflate or
receipts 1n nominal dollars to real 1986 dollars (col. 6) so we can
compare estimated 1988 through 1992 projected fiscal year collections to
actual collections from 1975 through 1979.

L i a b i l i t y  to  C o l le c t io n s

- 1979 accounting 
year collections 
2), refunds (col. 
year. The U. S. 
Inflate the net

TABLE 25 

(PHD TAXABLE) 

LIABILITY TO COLLECTIONS 

TAX ALTERNATIVE THO

---------USING HISTORICAL DATA-

6R0SS NET NET REC 6RQSS NET NET REC
FY/Q RECEIPTS REFUNDS RECEIPTS CPI 486 FY/Q RECEIPTS REFUNDS RECEIPTS CPI 406

(4a noa) (4a noa) (4a noa) (4a real) (4a noa) (4a noa) (4a noa) (4a real)

06 325.98 86 325.9B
75/1 413 41 417 88/1 40 41 (41)
12 425 40 425 12 40 to (40)
13 427 42 425 /3 41 43 (41)

H 434 414 421 /4 479 46 473
TOTAL 4104 416 487 155.16 4184 TOTAL 480 49 m 338.66 468

74/1 436 42 434 89/1 4105 45 499

12 446 41 445 12 4138 42 4136
/3 447 413 434 13 4134 416 4118
/4 450 416 434 /4 4112 436 476
TOTAL 4173 431 4147 166.17 4288 TOTAL 4489 460 4429 354.17 4395

77/1 453 43 450 90/1 4110 46 4103
12 462 41 461 12 4144 42 4142
/3 477 415 463 /3 4141 420 4121
/4 460 422 438 /4 4117 444 473

TOTAL 4252 441 4210 175.80 4390 TOTAL 4512 472 4440 370.39 4337

78/1 446 43 443 91/1 4114 45 4109
12 443 41 442 12 4151 42 4149
/3 442 46 436 /3 4147 416 4131
/4 450 425 425 /4 4120 435 486
TOTAL 4181 436 4146 187.62 4253 TOTAL 4532 457 4475 387.35 4400

79/1 443 410 433 92/1 4117 45 4112
12 442 41 441 12 4154 42 4152
13 442 415 427 / 3 4150 415 4135
/4 447 431 416 /4 4121 434 487
TOTAL 4174 457 4117 205.22 4186 TOTAL 4542 455 4486 405.09 4391

-( 92 )-



TABLE 26
1988 TAX ALTERNATIVE TWO

MODERATE ECONOMIC SCENARIO

WAGE t SALARY ADJ GROSS INCOME TAXABLEIIICOME HUMBER OF | EXEMP T1OTTS I VALUE OF EXEMPTIONS ITEMIZEDDEDUCTIONS STANDARDDEDUCTIONS
tl PCTH sun sun sun sun i SUM sun SUM

AGI CROUP
LOSS 3100 1.17 28281191.00 -61999990.96 11505727.51 8295.00 16031015.29 23199903.58 8920079.90
SO >0 S 1 0000 59903122.92 270128023.00 33855S016.00 56699579.29 85667.001 167031150.00 202316598.83 188501300.20
S10001 TO $20000 59789120.6B 728576580.00 851035982.08 909898280.60 98951.001 192938850.00 216291959.99 179005920.90
$20001 TO $30000 39911119.88 891007933.00 1030107863.38 623992788.56 88093.001 171696333.31 199628692.21 1 1 9972065 . 00
$3000 1 TO $<<0000 31031111.71 1030650179.00 1150799371.58 769557391.66 81796.001 159257939.75 191690072.93 79069707.80
$'■0001 TO $500.00 239591 9.09 1032909999.00 1192699829.99 799975009.57 69958.001 135255859.961 178033078.19 98153836.10
$500C1 TO $60000 171631 6.98 882968616.00 998697869.19 718019053.731 51769.001 100765961.631 163589738.02 25302837.20
$60001 TO $70000 122061 9.61 792922172.00 899152753.33 625583999.21| 38299.001 79256265.581 128899532.89 19169300.00
$70001 TO SSOOOO 8529 | 3.22 588115206.00 688799061.32 522169281.651 27190.001 52566559.891 102377161.71 7935050.00
SSOOOl TO $00000 56721 2.19 932329512.00 523886838.01 911022653.001 17968.001 39313376.561 76079699.81 9995600.00
$90001 TO $100000 35991 1.39 282732792.00 381335889.95 301526506.321 11218.001 20913980.921 59197958.58 2602100.00
$100001 TO S150000 59271 2.05 973620536.00 768821667.39 619099733.231 17285.001 29172909.621 98089229.99 3895000.00
$150001 TO $200000 970 1 0.18 97369897.00 101999093.67 90063530.181 1909.001 906229.671 10369538.82 322800.00
$200001 TO S300000 99| 0.02 9666366.00 18125990.20 16787989.761 116.001 8979.811 1277530.62 15200.00
$30000 1 TO $'.00000 951 0.09 15666962.00 96319279.99 92683968.921 339.001 o.ool 3989810.52 97100.00
OVCR $600000 831 0.03 1 76 33031 . 00 85189879.61 81601792.581 256.001 o.ool 3967582.03 92900.00
TOTAL 2699211 100 7969072893.00 8893916339.10 6089571225.771 597999. 00 1 1 1551)6 3895. 951169 7885028.16 677896596.10
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HACE 1 SALARY ADJ CROSS INCOME
TAXADLE
IIICUMC

IIIIMOCR OF CXCMUIIONS
VA1UE OFe x cm* 11 u us

Ml 1I7CO DCDUCt IUIIS
51 AIIDARD [ICUUC 11UII5

H rent MCAII MCAII MCAII MCAII MCAII MCAII MCAII
AC I GROW*
LOSS 3100 1.17 9122.95 -19878.52 3711.53 2.68 5171.30 7683.68 6360.67
50 TO 510000

------
59603 22.62 6567.38 5726.77 953.56 1.66 2811.831 3605.83 3295.25

510001 TO 520000 56786 20.68 13299.08 15570.76 7390.81 1.81 3521.81 3967.17 3591.75
520001 TO 530000 3951 1 16.88 22608.10 26192.07 15832.96 2.23 6355.29 6938.66 3992.81
530001 TO SSOOOO 31031 11.71 33213.57 37138.13 26638.50 2.63 5132.22 6177.63 6276.73
550001 TO SSOOOO 23956 9.06 63120.56 67765.65 33375.63 2.90 5666.68 7632.29 6502.06
550001 TO 560000 17163 6.68 51666.05 58266.17 61835.00 3.02 5871.12 9531.26 6676.66
S60001 TO 570000 12206 6.61 60826.36 69255.29 51252.17 3.13 6083.59 10555.86 6701.06
570001 TO 580000 8526 3.22 68995.21 80939.96 61258.71 3.19 6166.89 12010.66 6760.17
580001 TO 550000 5672 2.16 76220.82 93376.91 72665.21 3.17 6069.611 13613.20 6806.93
590001 TO 5100000 3569 1.36 79665.67 107539.73 86960.98 3.16 5892.78 15271.19 6881.99
5100001 TO 5150000 5627 2.05 87271.15 138031.66 113166.26 3.19 5375.62 18073.38 5099.67
5150001 TO 5200000 670 0.18 100786.91 216902.22 191626.53 2.99 1928.16 22052.21 6966.15
5200001 TO 5300000 69 0.02 95231.96 369918.17 362601.73 2.37 172.96 26072.05 5066.67
5300001 TO 5500000 95 0.06 166910.13 687518.73 669299.67 3.57 0.00 36736.85 5837.50
UVCR 5600000 83 0.03 212666.16 1026323.79 983156.13 3.08 0.00 61778.10 6766.67
TOTAL 266921 100 28193.59 33656.15 22967.69 2.26 6360.03 6220.29 3777.50



TAX LIADILITY PFD IAXA0LE PAID TROM FlORL TAX
1 TAX LIADILITY

pro 
I IIOIITAXADIE

1EAKAGE TO MUM ICAPAL 111 * E5
MEAN MEAII 1 MEAII MEAII

AGI GROUP I .
1055 313.57 78.02 307.13 5.38
50 TO 510000 82. 68 1.82| 62.17 0.63
510001 10 520000 535.59 15.50| 579.60 5.29
520001 TO 530000 1090.93 76.281 1023.03 12.28
530001 TO 550000 1611.69 193.29 1553.66 21.56
550001 TO 550000 2113.85 375.78 2037.53 32.01
550001 TO 560000 2650.05 6)7.11 2555.07 55.12
560001 TO 570000 3359.50 852.55 3235.35 69.81
570001 TO 580000 5330.881 1156.83 5188.151 100.55
SSOOOl TO 590000 5580.151 1509.99 5328.571 120.68
590001 TO 5100000 6723.521 1955.30 6571.651 132.98
5100031 10 5150000 9510.791 2793.90 9260.281 161.03
5)50001 TO 5200000 16376.091 5589.52 16250.931 209.98
5200001 TO 5300000 17552.231

58162.351
5525.85 17568.621 177.06

5300001 TO 5500000 13333.23 57992.581 505.80
OVCR 5500000 88739.051 25529.821 88589.311 576.96
TOTAL 1617.231 325.621 1552.091 26.00



TABLE 27
1989 TAX ALTERNATIVE TWO

MODERATE ECONOMIC SCENARIO

UAGE 1 SALARY ADJ GROSS mciinc 1 AXADLE INCOME UUMOCR OFcxcni* r i oris VALUE OF EXEMPT IUIIS | IT TMIZT D 1 DEDUCT IUIIS STANDARD Dl DUCII(INS
H PCTII SUM SUM SUM SUM SUM SUM sun

AC.I GROUP
1050 1006 1.12 28070529.00 -65587886.75 12527197.25 8115.00 16056655.29 23685966.55 9011311.99
CO 10 C10000 56662 21.11 257615650.00 125767512.55 59707681.10 82012.00 166006000.001 201516525.51 188252971.03
510001 TO 520000 55103 20.25 720811102.00 855126250.27 190899175.82 97269.00 196522000.001 22111/137.87 180276961.16
C20001 TO S30U00 19715 15.81 897217179.00 1018269296.78 622509739.02 87008.00 173966000.001 199618758.65 126600871.11
510001 TO 550000 11588 11.77 1055289116.00 1175989186.56 777566279.07 81557.00 162896000.00 196678226.06 86611576.09
550001 TO 550000 25615 9.18 1062595617.00 1 1759177.75. 501 818657181.51 70535.00 160867569.66 183766368.07 52882562.28
550001 TO 560000 17785 6.61 911552715.00 1015260965.56 739312225.991 53667.00 106763931.55 170569901.29 28631225.61
560001 TO 570000 11052 5.86 791217711.00 901171006.17 666591012.651 60629.00 80566991.87 133267965.76 16663065.36
57000 1 TO 52.0000 9156 1.59 651111916.00 757005158.90 571722995.351 29782.00 59068005.95 112581120.68 9607889.83
530001 TO 590000 6133 2.18 586856827.00 595002856.86 560518317.161 20259.00 39829895.91 85622666.16 5926512.73
590001 TO 5100000 5221 1.57 111768199.00 556522662.61 360691218.151 13667.00 26015699.13 61676806.25 3515666.80
5100001 TO 5150000 6717 2.50 592160691.00 931516855.65 763683792.711 21686.00 37687267.22 122155700.71 5090033.56
5150001 TO 5200000 6 58 0.25 67581115.00 153061505.29 125800597.831 1992.00 1608859.59 16703366.82 672561.20
5200001 TO S100000 78 0.01 6577017.00 32038015.95 10026668.921 18S.00 o.ool 1916367.02 39757.20
5100001 TO 5500000 90 0.01 11956050.00 55523651.28 52368661.861 311.00 366.661 3013362.78 65933.50
OVCR 5500000 80 0.01 15117588.00 76761367.92 71162863.071 266.00 o.ool 5300106.85 60311.60
101 AL 268150 100 7885752785.00 957 1662938. 98 16503820169.Ill 608112.00 1203805002.5911766016633.86 711076730.90



TAX LIADILITY pro TAXADLE PAID FROM FEDRL TAX
TAX LIADILITYproMOMTAXADLE

LEAKAGE TO MUIIICAPAL1TI- 
ES

SUM SUM SUM SUM
AGI CROUP
LOGS 1081575.60 278966.99 1060568.93 16367.79
so 10 sioooo 6626568.31 106806.75 3260926.70 35337.05
510001 TO 520000 286 9620 9 .8 9 810030.50 25360323.15 223626.97
520001 TO S.TOOOO 63096391.17 3036755.28 60259220.93 686825.70
510 00 1 TO 560000 50876666.60 6238092.11 68660215.71 676183.62
560001 TO SSOOOO 51786 155.23 9229698.56 69812111.33 770911.93
550001 TO 560000 66587502.19 10861659.61 66997382.98 771571.61
560001 TO 570000 63613919.921 11066291.86 61835652.96 895708.56
570001 TO SSOOOO 60300629.681 10662287.51 38386676.81 936339.68
530001 TO 590000 36003555.861 9575037.72 33776067.661 766939.03
590001 TO 5100000 28723799.221 8332613.20 28035205.671 560911.27
5100001 TO 5150000 66599783.921 19006128.72 63505698.721 1116595.30
5150001 TO 5200000 10937780.681 3019728.69 10860637.681 161997.86
5200001 TO 5300000 1969921.601 532699.81 1961560.601 18655.30
5300001 TO 5600000 6520717.031 1262162.15 6506690.6 3 j 33575.76
OVCR 5600000 6690870.601 1E6 9596.6 7 6678165.201 36938.32
TOTAL 662283666.701 95925953.89 663372833.631 7678335.37



MAGE 1 SALARY ADJ GROSS IIICUMC TAXADLEIIICUMC DUMBER OF EXEMPTIONS VALUE OF EXEMPTIONS ITr.MI2r.D DEDUCT 10115 STANDARD Dr IIIIC 1 IOIIS
H PCTH MEAII MEAII MEAII MEAN MEAN MEAII MCAII

AGI GROUP
LOGS S006 1.12 9338.17 -21510.30 4167.40 2.70 5340.87 7813.03 4542.91
SO TO G10000 56062 21.11 4546.89 5759.00| 877.27 1.45 2894.43 3556.47 3447.67
510001 TO 020000 5 4 S 0 8 20.24 13272.651 15582.86 7197.82 1.79| 3581.83 4071.91 3734.02
520001 TO OSOOOO 397S5 14.81 22580.03 26186.52 15664.02 2.191 4378.10} 5023.75 4137.37
OSOOOl TO $40000 S1588 11.77 33407.921 37257.48 24615.24 2.581 5156.831 6226.36 4418.99
050001 10 050000 246 54 9.18 43131.23 47798.46 33232.41 2.86 5718.42 7459.79 4652.70
050001 TO 500000 17785 6.6 5 51365.91 58281.88 41569.43 3.01 6001.91 9590.66 4865.46
S&0001 TO 070000 1S 0 4 2 4.86 60668.43 69330.70 51111.10 3.10 6177.35 10601.74 4902.55
570001 TO OSOOOO 9S56 3.49 68761.64 81058.37 61107.63 3.18 6311.241 12033.06 4955.07
030001 TO 090000 6S88 2.58 76212.72 93304.51 72094.29 3.17 6235.11 13403.67 5026.73
090001 TO 5100000 4223 1.57 79035.85 108155.10 85411.13 3.19 6160.43 15078.57 5109.95
0100001 TO 0150000 6717 2.50 88158.51 139060.75 113694.92 3.20 5610.731 18186.05 5374.91
0150001 TO 0200000 658 0.25 102707.19 217388.301 191186.32 3.03 2445.08! 22353.871 5031.30
0200001 TO SSOOOOO 78 0.03 83038.68 410743.791 384954.73 2.311 o.ool 24568.551 4969.65
0300001 TO $400000 90 0.031 154956.001 505816.13! 470760.47 3.461 3.851 33487.361 6569.79
OVCR 0400000 80 0.031 191743.60! 959516.851 891785.54 3.301 o.ool 66251.311 5330.20
TOTAL 268S50 100 I 29386.071 35380.501 24236.33 2.27| 4485.951 6499.031 3950.43
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TABLE 28 
1990 TAX ALTERNATIVE TWO 

MODERATE ECONOMIC SCENARIO

UAGE 1 SAIARY AOJ GROSS INCOME TAXABLEINCOME MINDER OF EXEMI' I IONS 1 VALUE OF I EXEMPTIONS I Iir.MI2EO DCUUC1 IONS STANDARDormicuuNs
H PCTII SUM SUM SUM SUM SUM ! SUM SUM

AGI GROUP
LOSS 2925 1.09 26365568.00 ••59283482.17 11337997.98 7950.00 16496112.091 22824015.78 9373639.40
SO TO S10000 53944 20.14 244905721.00 308713792.33 43056718.50 77609.00 162308222.671 199670764.381 185244312.37
S1000) TO S20000 52742 19.70 703208749.00 821126187.45 370647855.45 93055.00 194619196.801 220867731.34 186756467.60
$20001 TO SSOOOO 39408 14.72 893115999.00 1028639440.14 609644898.11 84237.00 176173376.401 201989234.29 131116493.43
$3000) TO $40000 31554 11.78 1062534280.00 1173442339.22 770072221.35| 80088.00 167362366.651 198689943.63 83535175.35
$40001 TO SSOOOO 24721 9.23 1067862265.00 1177443432.09 812942509.281 69872.00 145995525.29| 186123344.48! 57144337.87
S50001 tq $60000, 18138 6.77 932249695.00 1056722125.05 750862451.921 53910.00 112595198.691 174443483.61 1 31564743.03
S600Q1 TO $70000 13563 5.06 822511897.00 939857608.90 690064852.081 41827.00 87163767.721 144311044.921 13607855.21
$70001 TO $80000 1 0073 3.76 695422872.00 814731935.87 611876117.071 31954.00 66362892.921 121867843.561 11260025.10
$80001 TO $90000 6963 2.60 532100419.00 649054524.68 500150049.991 22062.00! 45426453.021 93618955.431 6936209.03
$90001 TO $100000 4660 1.74 370013362.00 504648932.17 397286463.181 14755.001 29914591.711 70727157.771 4049713.98
$100001 TO $150000 7 94 7 2.97 701929743.00 1102871983.44 898160155.21 I 25661.001 47835041.271 144969873.561 6519336.20
S1S0001 TO $200000 853 0.3? ■ 89488808.00 186064265.47 163004905.631 2641.001 2735090.691 19093869.161 726619.36
$200001 TO $300000 109 0.04 9900570.UO 42186195.84 39206127.931 274.001 6330.58| 2340137.331 104252.06
$300001 TO S400000 108 0.04 15989348.00 53490334.51 49940619.071 357.001 105.661 3378409.781 109430.25
OVCR $400000 ’ 74 0.03 14865466.00 74469794.42 70193242.721 240 .01'! 2091.601 4170232.801 76103.10
TOT Al 247782 100 8182464762.00 9874179409.39 6788447165.41 I 606492. 00|1254996363. 75 I 1809586546.60 1 741175271.40



TAX LIADILITY 
rro TAXADLE PAID FROM FEDRl TAX

TAX LIADILITYproHOIIT AXADLE
LEAKAGE TO MUII1CAPALIU- ES

SUM SUM SUM SUM
AGI GROUP
LOSS 9S57S7.0S 237853.17 916902.90 13259.15
SO 10 S10000 S867S20.11 91723.07 2803078.17 31091.58
S10001 TO 020000 27017331.22 7767S5.83 26061676.68 219665.31
020001 TO SSOOOO S213SS71.87 2966518.SO 39372827.67 675261.97
010001 TO SSOOOO 50271861.261 6217708.86 6808S139,38 686035.78
SSOOOl TO SSOOOO 51135570.891 902S039.79I 69196957.121 769675.23
OSOOOl TO S60000 S6956525.11I 1092397S.29I 65368966.05! 772112.68
060001 TO $70000 SS6S9728.52 I 11381565.291 S3083899. 06 I 919119.20
070001 TO SSOOOO S2861356.971 11*352896. SS | 61352998.731 992969.53
OSOOOl TO 090000 37718007.151 10369219.701 36598827.91| 838679.05
090001 TO 0100000 31S96523.631 91 5555S.S 31 30739306.681 620917.53
0100001 TO S1SOOOO 76SS8228 .Oil 22721651.021 75161596 .61 I 1331737.20
S1S0001 TO 0200000 1S65S285.711 S063208.621 16522577.31 1 196269.12
0200001 TO OSOOOOO 2595321.111 662832.661 2583517 .511 21328.06
0S00001 TO OSOOOOO 5380987.031 1666756.991 5361381.831 66361.06
OVCR OSOOOOO 653986S.88 I 1807322.831 6527923.281 22666.83
TOTAL | S8S703020.511 103185571.191 665695570.271 7952906.10



—

4

UAGE 1 SAURY ADJ GROSS INCOME TAXADLEINCOME NUMDER OF EXEMPTIONS VAIUE OF EXEMPTIONS ITEMIZEDDEDUCTIONS STANDARD 
Dr DUCT MIIS

11 PCTM IICAII MCAN MCAII MEAN MEAN MEAN MEAN
AGI GROUP 
IOSS 2925 1.09 9013.87 -20309.52 3876.25 2.72 5639.70 7303.08 6792.25
SO 10 $10000 5S9SS 20.IS S5S0.00 5759.72 798.17 1.56 3008.831 3701.551 3599.06
S10001 TO S20000 527S2 19.70 13332.99 15603.35 7027.57 1.76 3690.021 5187.70 3868.28
S20001 10 SSOOOO S9S08 IS.72 22663.32 26159.51 15570.03 2.16 5570.501 5125.59 6276.52
SSOOOl TO SSOOOO 315 5 S 11.78 33673.521 37239.13j 25905.90 2.56 5309.001 6296.82 6572.15
SSOOOl TO SSOOOO 2S721 9.23 S3196 .56 I 57687.151 32885.691 2.83 5905.73 7523.93 6800.03
SSOOOl TO $60000 181 38 6.771 51397.601 58337.32) 51397.201 2.97 6207.70 9617,571 5051.93
SSOOOl TO S70000 1SS6S 5.061 6 0 6 S 3 .8 0 I 69377.551 50078.681 3.08 6626.58 10660.05! 5086.89
S70001 TO SSOOOO 1 00 7 S S.76| 69038.31 | 81053.661 60766 . 18 I 3.17 6588.20 12093.671 5179.60
SSOOOl TO $90000 6 96 S 2.60| 7 6 S18 .2 7 | 93375.701 71829.681 3.17 6523.98 13665.201 5266.90
S90001 TO S100000 S660 1.7S| 79S02.01I 108317.011 85255.611 3.17 6519.661 15177.501 5316.59
S100001 TO SISOOOO 79S7 2.971 88326.381 138813.351 113018.771 3.23 6019.261 18262.691 5596.67
S1S0001 TO $200000 855 0.321 1 OS910.68 I 218129.27*1 191096.021 3.10 3206.661 22386 17| 5132.371
S200001 TO SSOOOOO 109 O.OS 1 90830.921 387029.321 359689.251 2.51 58.081 26056 . 11 I 5636.961
SS00001 TO SSCOOOO 108 0.051 158069.521 595280.881 662613.161 3.31 0.981 31281.571 6617.071
OVER SSOOOOO 7$ 0.031 200385.631 1020139.171 958557.331 3.26 28.261 56356.501 5356.03j
TOlA'l 267732 1 0 0 | 30556.SS| 36956.061 25350.651 2.26 6686.631 6757.691 6117.531



TAX LIADILITY PID 1 AXADL C
|TAX llAniLITY 

paid trom rroTEDRl 1 AX I KOtllAXADLE
LEAKAGE TO MUIIICAPAl 111- E5

MEAN MCAII I MEAN MCAII
AGI GROUP 
IOGS 319.91 81.32! 312.79 4.53
CO 10 S10000 71.69 1.701 51.96 0.58
C10001 10 $20000 512.25 14.731 455.84 4.16
$20001 TO $10000 1069.18 75.231 999.11 12.06
SSOOOl TO $40000 1593.20 197.051 1523.90] 21.74
$40001 TO $50000 2068.51 365.041 1990.091 31.13
$50001 TO $60000 2588.851 602.271 2501.321 42.5 7
$60001 TO $70000 3294.971 839.161 3176.581 67.77
$70001 TO SSOOOO 4255.071 1126.071 4105.331 98.58
SSOOOl TO $90000 5416.921 1489.191 5256.191 120.45
$90001 TO $100000 6758. 911 1964.711 6596.421 133.24
$100001 TO $150000 9619.761 2859.151 9455.341 167.58
$150001 TO $200000 17179.701 4763.431 17025.181 227.75
$200001 TO $300000 23810.291 6081.031 23702.001 195.67
$300001 TO $400000 49823.951 13377.381 49642.421 410.57
OVER $400000 88376.551 24423.281 88215.181 303.31
TOTAL 1810.071 385.331 1739.081 29.70



TABLE 29 
1991 TAX ALTERNATIVE TWO 

MODERATE ECONOMIC SCENARIO

1 ADJ GR05S 1 TAXAIHE UAGE t SALARY! INCOME I INCOME HUMBER OF | VALUE OF EXEMPTIONS 1 EXEMPTIONS ITEMIZED DEDUCT TUNS STANDARDDEDUCIKNIS
M PCTH SUM 1 SUM 1 SUM SUM 1 SUM SUM SUM

AGI GROUP 
1055 2826 1.05 26151717.Col -58930891.95 | 1 1872666.66 7702.00| 16712652.69 22706079.67 9613525.57
SO 10 SIOOOO 51193 19.07 233395605.001 292786918.061 36508507.86 76629.001 162795057.60 198011906.681 188677056.95
SI0001 TO $20000 51365 19.15 686318285.001 799113086.171 358699001.56 90083.001 197027867.60 223667139.261 190566586.05
S20001 TO $50000 3921 9 15.61 889736838.00|1022530539.62| 595998716.60 82853.001 181193279.00 205168826.571 136673268.16
SSOOOl TO $60000 31792 11.85 1071210398.001 1 181 31 66 06 . 58 I 76857 7 005.95 79365.001 173630339.69 202269836.331 93983366.12
$50001 TO $50000 25107 9.35 1086818833.0011197238525.551 821357692.71 69920.001 152772111.16 1 9066 31 03 . 37 I 62066212.91
$50001 TO $60000 18680 6.96 959615727 .00|1087936586 . 281 767582659.23 55022.001 120208567.00 180798508.821 35065388.29
$60001 TO $70000 15172 5.28 862239297.001 983551885.85 | 71 7558051 . 15 63676.001 95213638.27 151635663.791 21077662.16
$70001 TO $80000 10701 3.99 735716610.001 866083961.501 657605955.86 33882.001 73706630.60 129320765.221 13229683.90
$50001 TO $90000 7572 2.82 576125158.001 705032371.021 551238150.72 23906.901 51677673.59 101179027.581 8368573.76
S90001 TO $100000 5223 1.95 612975522.001 565676162.951 663513266.89 16559.001 35189173.36 79515766.961 6880633.00
$100001 TO $150000 9205 3.93 813680190.0011285862525.1811063039035.66 29707.001 58979616.15 170026335.971 8268331.12
$150001 TO $200000 1073 0.50 113966305.001 231801267.081 201633786.26 3371.001 6370962.86 26230939.961 901382.66
$200001 TO $300000 153 0.05 15670167.001 52588873.081 68697808.65 369.001 15526.73 3690737.90 I 136231.32
$300001 TO $900000 55 0.02 7005312.001 22126906.061 20666225.25 162.001 0.00 1612280.81 I 68730.50
OVER $500000 79 0.03 15733671.001 86653603.571 82178076.31 251.001 0.00 6360327.261 58016.80
TOTAL 268393 100 8505137113.001 1032133690517096606276.75 611215.0011323292876.09 1888595502.161 773632893.01



TAX LIADILITY Pro TAXADLE PAID FROM FCDRL TAX _____________
TAX LIADILITY PFO MOMTAXADLE

LEAKAGE TO MUIIICAPALITI- ES
SUM SUM SUM SUM

AGI GROUP
LOSS 1055593.14 278322.34 1036789.11 13723.65
$0 TO $10000 3318606.65 85968.511 2377186.88 30487.72
$10001 TO $20000 25390554.73 712001.77 22560363.53 206268.59
$20001 10 $30000 41266377. 95' 2928040.45 38549653.041 474539.08
$30001 TO $40000 50123231.75 6218385.55 47962929.831 673221.00
$40001 TO SSOOOO 51450103.85 9080924.39 49523561.141 _____________̂ 766299.12
SSOOOl TO $60000 47732058.89 11083139.22 46125932.311 781126.32
$69001 TO $70000 46114937.63 11757638.98 44471054.741 940522.03
$70001 TO $80000 44953432.37 11896045.57 43375319.881 1039349.89
$80001 TO $90000 40541161.56 11128119.07 39329356.271 899276.75
$90001 TO $100000 35248918.10

88626082.71
10234790.70 34401929.921 686964.56

S100001 TO S1S0000 26207406.441 87113010.711 1527391.51
$150001 TO $200000 18197218.12| 5130469.021 18027938.12| 249363.57
$200001 TO $300000 3254277 . 01 I 833662.44| 3237082.21 I 30080.94
$300001 TO $400000 2007614.021 505826.921 2000226.421 9389.03
OVCR $400000 7109793.941 1966911.041 7097705.141 32630.82
TOTAL 506389962.421 110047652.391 487190039.251 8360634.58



UAGE t SALARY
ADJ GROSS IIICOME

TAXADLEIIICOME
IIUMBER OF EXCMPT10HS

VALUE OF EXEIIPIIOH5 DEDUC11UIIS 0CPUCI10II5

MEAII MEAII MEAII MEAII MEAII MEAII MEAII

AGI GROUP
LOGS 2826 1.05 9253.97 -20909.69 9201.23 2.73 5913.82 8039.00 5009.81

SO TO S10000
-------
51 1 9 S

------
19.07 9559.11 5796.331 711.20 _____*______ _ — _ _ 1.95 3180.03 3867.95 3768.72

S10001 TO $20000 51365119.19 13361.59 15592.75 6788.67__________ 3835.89 9359.08 9028.69

$20001 TO SSOOOO
----

39219119.61 22686.37 26129.951 15196.66 2.11 9620.09 5231.36 9935.99

SSOOOl TO S90000
--

31792111.85 33699.35 37213.851 29175.17 2.50 5955.16 6361.66 9733.01

590001 TO SSOOOO
---

251071 9.35 93287.98 97792.991 32719.29 2.78 6089.89 7593.23 9972.06

SSOOOl TO $60000 186801 6.96 51371.29 58309.391 91091.15 2.95 6935.15 9678.72 5250.10

S60001 TO $70000
-------i------
191721 5.28 60891.05 69973.891 50632.09 3.06 6718.93 10699.65 5311.86

S70001 TO SSOOOO 107011 3.99 66658.69 81099.00 60516.17 " ’ ’ ’ i n 6887.83 120A9.92 5373.97

SSOOOl TO $90000 75721 2.82 76086.26 93295.92 71978.89 3.16 6829.89 13362.26 5991.19

$90001 TO $100000 52231 1.95 79068.69 108395.99 89915.93 V-\l 6737.35 15229.15 5569.92

S100001 TO S1S0000 9209| 3.93 88383.33 139735.11 113329.591 3.23 6908.09 18973.15 5839.57
------ «------

10731 0.90 106192.27 216031.00 187915.92 3.19 9073.57 22582.92 5709.95

5200001 TO SSOOOOO 1931 0.05 109581.95 367759.36 390599.121 2.99 108.58 25809.36

SS00001 TO $900000 99 | 0.02 159211.69 502838.771 969232.391 3.23 0.00 32097.29 6873.05

OVCR $900000 79| 0.03 199160.39 1096881.061 1090228.611 3.18 0.00 55199.02 5801.98

2683931 100 31669.12 38591.351 26991.101 2.28 9930.93 7036.68 9308.91



TAX LIADILITY PFD TAXADLE PAID FROM FEDRl TAX
1TAX LIADILITY PFD1 NON 1AXADL E

1 LEAKAGE TO MUIIIC APAL 1I I -  ES
MEAN MEAN MEAN I MEAN

AGI GROUP .

toss 373.53 98.69 366.88 6 .86
$0 IO $10000 66.831 1.68 66,6 6 . 0.60
510001 TO $20000 696.12 13.86 639.221 6.02
520001 TO 510000 1052.20 76.66 982.931 12.10
S30001 TO $50000 1576.60 195.60 1508.65 21.18
550001 TO $50000 2069.23 361.69 1972.50 30.52
SSOOOl TO $60000 2555.25 593.32 2669.27 61.82
$60001 TO $70000 3253.95 829.66 3137.95 66. 36
$70001 TO $80000 6200.86 1111.68 6053.39 97.13
$80001 TO S900PO 5356.09 1669.66 5196.05 118.76
$90001 TO $100000 6768.791 1959.56 6586.62 131.53
$100001 TO S1S0000 9629.081 2867.39 9666.69 165.95
$150001 TO $200000 16959.201 6781.62| 16801.63 232.60
5200001 TO $300000 22757.181 5829.811 22636.96 210.36
$300001 TO $600000 65627.591 11696.071 65659.691 213.39
OVCR $600000 89997.391 26897.611 89866.371 613.05
TOTAL 1886.751 610.021 1815.211 31.15



M O D E R A T E  E C O N O M I C  S C E N A R I O

TABLE 30
1992 TAX ALTERNATIVE TWO

UAGE 1 SALARY ADJ GROSS INCOME TAXABLEINCOME NUMBER OF EXEMPTIONS VALUE OF 1 EXEMPTIONS ! 11EMIZCDDEDUCTIONS STANDARDDEDUCTIONS
H PCTH SUM SUM SUM SUM SUM SUM SUM

AGI GROUP
LOSS 2782 1.03 25603313.00 -59702639.05 10093991.91 7712.00 17539219.691 23117590.28 10112798.75
10 TO S10000 98792 18.13 223079635.00 278533905.75 31081597.91 71311.00 163121893.201 196987788.19 187729315.76
tlOOOl TO 020000 50190

38976
18.65 676856501.00 781699606.62 330095903.101 87589.00 200352583.201 223917120.72 199515019.66

020001 TO 030000 19.98 888895939.0011015967895.12 583660017.10 60998.00 185153766.801 207987386.91 192916391.15
i 30001 TO 000000 32175111.9611106891999 .00 |119S968691.09 775128730.30 78929.00 180905355.991 205316610.90 99733008.05
c<; oo o i TO 050000 25989 9.97 111 1559 0797. 001121 7226969.021 330992206.51 70076.001 160127929.801 195029120.63 66688562.03
tooooi TO 060000 18908 7.031 972929669.0011100596817.88| 772178558.60 59889.001 125929976.701 183563179.95 38393922.91
S60001 TO 070000 195031 5.391 880193796.00|1006003293.511 730736958.78 99089.001 100552979.981 156269996.871 23516550.80
070001 TO 080000 111991 9.19| 765660968.00| 901551955.071 669989619.85 35168.001 80097895.521 135995269.781 19968299.33
080001 TO 090000 80391 2.991 611909955.001 799701168.291 571757051.781 25269.001 57239380.771 109355337.091 9596233.60
090001 TO 0100000 5768 1 2.19| 955260282.001 625050219.331 987699380.691 18361.001 90998603.67 I 88029673.891 6252568.00
tiooooi TO 0150000 107281 3.991 956129983.0011999759712.2511208526139.921 39613.001 72967216.391 197215927.201 10237601.20
0150001 TO 0200000 1 357 1 0.501 199795972.001 297097938.69 I 257919997.091 9396.001 6397380.721 30778660.881 1286358.80
0200001 TO 0300000 170| 0.061 

0 .011
16229039.001 62192979.871 57619008.291 999.001 95981.681 9302089.961 156615.50

0300001 TO 0900000 281 9277365.001 13337617.961 12565091.781 99.001 o.ool 727776.181 23720.00
OVCR 0000000 851 0.03| 18159817.001 82022579.161 77793067.261 307.001 o.ool 9151506.901 60916.00
TOTAL 2691291 100|8862002930. 00 | 1076995259517907193165.221 619150 .00 1 1390273605.021 1960679975.811 806106810.99



TAX LIADILITY PFD IAXADLE PAID FROM FEURl TAX
TAX LIADILITY PFD MOMTAXAGLE

LEAKAGE TO nun I CAPALIII- cs
SUM sun sun sun

AGI GROUP 
1055 894306.50 228027.11 874955.29 12820.32
CO 10 G1 0000 2870655.80 89809.65 2039692.841 26601.64
C10001 TO $20000 24103632.47 o99310.65 21393831.28 202443.26
$20001 TO $30000 403 4 7063..75 2888106.27 37687002.60 467983.11
$30001 TO $40900 50629199.34 6472611.84 48480037.89 703030.23
$40001 TO $50000 51843461.61 9178522.55 49927476.56 782387 9
$50001 TO $60000 47634811.23 11035471.55 46047038.39 775903.75
$60001 TO $70000 46461027.29 11868295.57 44824693.94 946345.94
$70001 TO SSOOOO 46400593.04 12292700.48 44769390.73 1081088.92
SSOOOl TO S90C00 42545464.74 11658924.34 41269268.53 953038.43
$90001 TO $100000 38599128.25 11217342.28 37664612.27 766018.98
$100001 TO $150000 102849627.93 30572553.84 101088336.33; 1783178.54
$150001 TO $200000 23850469.80 6638894.66 23631243.00 321607.53
$200001 TO $300000 4628336.61 1217256.26 4605649.411 39350.21
$300001 TO $400000 1380131.80 372734.36 1374979.801 6829.62
OVER $400000 7368541.30 2039368.70 7354566.501 46239.76
TOTAL 532404451.46 118469930.11 513032775.371 8914867.92



W A G E  t  S A L A R Y
A D J  G R O S S  

I I I C O M E
T A X A D L E
I I I C U M E

I I U I I 0 E R  O F  
E X C M P I I O I I 5

V A L U E  O F  
E X E M P T  1 O H S

1 T E M I 2 C D  
D F . O U C  1 1 O I I S

S T A I I D A R D  
D E D U C T  1 O I I S

H P C T M M E A H ME A I I M E A H M E A H M E A H M E A H M E A I I

A G I  G R O U P

L O S S 2 7 8 2 1 . 0 3 9 2 0 3 . 2 0 - 2 1 5 1 4 . 4 6 3 6 2 8 . 3 0 2 . 7 7 6 3 0 2 . 7 4 8 3 0 9 . 7 0 5 3 0 5 . 7 4

$ 0  T O  ( 1 0 0 0 0 4 8 7 9 2 1 8 . 1 3 4 5 7 1 . 9 5 5 7 3 5 . 5 2 6 3 7 . 0 6 1 . 4 6 3 3 4 3 . 2 1 4 0 2 7 . 0 5 3 9 3 1 . 4 0

£ 1 0 0 0 1  T O  £ 2 0 0 0 0 5 0 1 9 0 1 8 . 6 5 1 3 4 8 5 . 8 8 1 5 6 1 1 . 8 2 6 5 7 5 . 9 2 1 . 7 5 3 9 9 1 . 8 8 4 4 6 1  . 3 9 4 1 7 4 . 6 8

£ 2 0 0 0 1  T O  £ 3 0 0 0 0 3 8 9 7 6 1 4 . 4 8 2 2 8 0 6 . 2 3 2 6 1 2 0 . 7 8 1 4 9 7 5 . 3 7 2 . 0 8 4 7 5 0 . 4 6 5 3 3 6 . 2 9 1  4 5 7 5 . 6 7

£ 3 0 0 0 1  T O  S At 0 0 0 0 3 2 1 7 5 1 1 . 9 6 3 4 4 0 0 . 6 8 3 7 3 0 2 . 9 3 2 4 0 9 1  .  0 3 2 . 4 5 5 6 0 7 . 0 0 6 3 8 1 . 2 5 1  4 8 7 7 . 8 7

£ 4 0 0 0 1  T O  £ 5 0 0 0 0 2 5 4 8 4 9 . 4 7 4 3 7 7 4 . 1 6 1 4 7 8 2 2 . 5 3 3 2 5 8 8 . 7 7 2 . 7 5 6 2 8 3 . 4 5 7 6 1 3 . 5 7 1  5 1 2 8 . 3 1

£ 5 0 0 0 1  T O  £ 6 0 0 0 0 1 8 9 0 8 7 . 0 3 5 1 4 5 5 . 9 8 1 5 8 2 7 8 . 8 9 4 0 8 3 8 . 7 2 2 . 9 0 6 6 3 3 . 6 7 9 7 0 8 . 2 3 1  5 4 5 5 . 0 3

£ 6 0 0 0 1  T O  5 7 0 0 0 0 1 4 5 0 3 5 . 3 9 1 6 0 6 9 0 . 4 6 1 6 9 4 5 1 . 3 8 5 0 3 8 5 . 1 9 3 . 0 4 6 9 3 3 . 2 2 1 0 7 7 4 . 6 6 5 5 2 1 . 6 1

£ 7 0 0 0 1  T O  £ 8 0 0 0 0 1 1 1 4 4 4 . 1 4 1 6 8 7 2 4 . 0 2 ! 8 1 0 3 8 . 3 8 6 0 1 2 0 . 6 6 3 . 1 6 7 1 8 3 . 0 4 1 2 1 5 4 . 1 0 5 6 3 0 . 2 4

£ 8 0 0 0 1  T O  £ 9 0 0 0 0 8 0 3 9 2 . 9 9 1 7 6 0 5 5 . 4 7 1 9 3 4 0 9 . 0 7 7 1 1 2 2 . 9 1 3 . 1 4 7 1 2 0 . 2 1 1 3 6 0 3 . 1 0 5 6 9 8 . 4 8

5 9 0 0 0 1  T O  5 1 0 0 0 0 0 5 7 6 8 2 . 1 4 1 7 8 9 2 8 . 6 2 1 1 0 8 4 0 2 . 7 4 1 8 4 5 4 3 . 9 3 3 . 1 8 7 0 9 9 . 2 7 1 1 5 2 6 0 . 8 7 5 7 9 6 . 2 6

5 1 0 0 0 0 1  T O  £ 1 5 0 0 0 0 1 0 7 2 8 3 . 9 9 1 8 9 1 2 4 . 6 7 1 1 3 9 3 8 4 . 0 6 1 1 2 6 5 1 . 5 8 3 . 2 3 6 8 0 1 . 5 7 1 1 8 3 8 3 . 2 9 6 0 7 2 . 1 2

£ 1 5 0 0 0 1  T O  £ 2 0 0 0 0 0 1 3 5 7 0 . 5 0 1 1 0 6 6 6 5 . 7 9 1 2 1 8 9 0 0 . 1 0 1 1 9 0 0 6 2 . 6 4 3 . 2 0 4 6 7 7 . 5 1 1 2 2 6 8 1 . 4 0 5 9 8 3 . 1 1

£ 2 0 0 0 0 1  T O  £ 3 0 0 0 0 0 1 7 0 0 . 0 6 1 9 5 4 3 5 . 5 2 1 3 6 5 8 3 8 . 0 9 1 3 3 8 9 0 5 . 9 3 2 . 6 4 2 7 0 . 4 8 ! 2 5 3 0 6 . 3 8 6 2 6 4 . 5 8

£ 3 0 0 0 0 1  T O  £ 4 0 0 0 0 0 2 8 0 . 0 1 1 1 5 2 7 6 3 . 0 4 1 4 7 6 3 4 3 . 5 0 1 4 4 8 7 5 1 . 4 9 3 . 5 4 1 o . o o l 2 5 9 9 2 . 0 1 7 1 8 0 . 0 0

O V C R  £ 4 0 0 0 0 0 8 5 0 . 0 3 1 2 1 3 6 4 4 . 9 1 1 9 6 4 9 7 1 . 4 6 1 9 1 4 6 2 4 . 3 2 3 . 6 1 1 o . o o l 4 8 8 4 1 . 2 6 6 0 4 1 . 6 0

T O T A L 2 6 9 1 2 9 1 0 0  | 3 2 9 2 8 . 4 6 1 4 0 0 8 5 . 7 0 1 2 7 5 2 2 . 8 4 2 . 2 8 1 5 1 6 5 . 8 3 1 7 2 8 5 . 2 8 1 4 4 8 8 . 9 0



1 AX LIADILITyJ I'lD 1 AXAOL E 1 PAID TROM rriiRi TAX
TAX IJAimilYri oIIOII1 AXAIiL E

LEAKAGE 10 MUIIICAI'AL 1 TI*rs
MCAII i MEAII MEAII MEAH

AGI GROUP 
LOGS 321.661 81 .97 316.51 6.61
SO TO $10000 58.831 1.86 61.80 0.55
S10001 TO $20000 680.251 13.93 626.26 6.03
020001 TO $30000 1035.181 76.10 966.93 12.01
$30001 TO $00000 1573.561 201.17 1506.761 21.85
$00001 TO $50000 2036.351 360.17 1959.17! 30.70
$50001 TO $60000 2519.291 583.66 2635.321 61.06
$60001 TO $70000 3203.551 818.33 3090.721 65.25
$70001 TO SSOOOO 6163.731 1103.08 6017.351 97.01
SSOOOl TO $90000 5292.131 1650.30 5133.631 118.55
$90001 TO $100000 6691.96| 1966.75 6529.931 132.80
S100001 TO S1S0000 9587.031 2869.79 9622.851 166.22
$150001 TO $200000 17575.881 6892.33 17616.331 237.00
5200001 TO SSOOOOO 27225.511 7160.33 27092.061 231.67
$300001 TO $600000 69290.621 13311.96 69106.621 263.91
OVER S600000 86638.721 23992.57 86526.311 566.00
TOTAL 1978.251 660.20 1906.271 33.12



Liability to Collections

The p r o j e c t e d  t im e  p a t t e r n  g e n e ra te d  f ro m  1970 -  1979 a c c o u n t i n g
da ta  can be used t o  t r a n s l a t e  the  p r o j e c t e d  t a x  ye a r  c o l l e c t i o n s
p re sen ted  1n t h e  t a b l e s  be low  I n t o  g ro ss  r e c e i p t s  ( c o l .  2 ) ,  re fund s  ( c o l .  
3 ) ,  and n e t  r e c e i p t s  ( c o l .  4) by q u a r t e r  and f i s c a l  y e a r .  The U. S.
Consumer P r i c e  Index ( c o l .  5) i s  used t o  d e f l a t e  o r  I n f l a t e  th e  n e t
r e c e i p t s  1n nom ina l  d o l l a r s  t o  r e a l  1936 d o l l a r s  ( c o l .  6) so we can 
compare e s t i m a t e d  1988 th r o u g h  1992 p r o j e c t e d  f i s c a l  y e a r  c o l l e c t i o n s  t o  
a c t u a l  c o l l e c t i o n s  f ro m  1975 t h r o u g h  1979.

TABLE 31 
(PFD TAXABLE) 

LIABILITY TO COLLECTIONS 
TAX ALTERNATIVE THO 

MODERATE ECONOMIC SCENARIO

GROSS NET NET REC
FY/Q RECEIPTS REFUNDS RECEIPTS CPI 496

(la not) (la noa) (la noa) (4a real!

B6 325.98 •

8B/1 $0 11 (41)
12 ■ 40 40 (10)
13 41 13 (41)
/4 486 16 180

TOTAL 487 49 478 338.66 475

89/1 1114 15 4109
12 4150 42 4148
13 4146 116 1130
M 4125 136 438

TOTAL 1534 460 4475 354.17 4437

90/1 4123 16 1116
12 4162 42 4160
13 1158 120 4138
/4 4132 144 188

TOTAL 4574 472 4502 370.39 4442

91/1 1129 15 4124
12 4170 12 1168
II 1165 116 1150
H 4138 435 4103

TOTAL 4601 457 4544 387.35 4458

92/1 1135 15 4130
12 1177 12 1176
13 4172 115 4157
/4 4139 134 1106

TOTAL 1623 155 4568 405.09 1457

0



ALTERNATIVE THREE: FLAT RATES/ FEDERAL TAX BASE,
NO EXCLUSIONS OR DEDUCTIONS,
HIGH PERSONAL EXEMPTION

A t r u e  F l a t  t a x  has two a t t r i b u t e s :  ( 1 )  1 t  a p p l i e s  the  same r a t e
o f  t a x  t o  everyone and t o  each component  o f  the  t a x  base ;  and (2 )  to  
a r r i v e  a t  t h e  t a x  base t h e r e  a r e  no d e d u c t i o n s  f ro m  t o t a l  Income e xcep t  
pe rso n a l  exem pt io ns  and s t r i c t l y  d e f i n e d  b u s in e s s  expenses .

To r a i s e  a c e r t a i n  amount o f  t a x  revenue 1 t  1s necessa ry  t o  make a 
t r a d e - o f f  between the  s i z e  o f  t h e  p e r s o n a l  exem pt ion  and the  m a rg in a l  tax
r a t e .  H T )

“ A h i g h e r  exempt ion  may be d e s i r a b l e  t o  secure  r e l i e f  f o r  
those  a t  the  b o t to m  o f  t h e  Income schedu le  and t o  I n c rea s e  
p r o g r e s s i v e n e s s  ( w i t h  r e s p e c t  t o  average  t a x  r a t e s ) .  But  a 
h i g h e r  exem pt ion  means t h a t  a h i g h e r  m a rg in a l  t a x  r a t e  must  be 
a p p l i e d  t o  m a i n t a i n  r e v e n u e s . "

Tax Base

As w i t h  t h e  p r e v io u s  a l t e r n a t i v e s ,  t h i s  t a x  sys tem 1s t i e d  t o  the  
Fede ra l  t a x  la w .  In  t h i s  case ,  howeve r,  1 t  1s p ig gyb acked  to  the  f e d e r a l  
law o n l y  f o r  I t s  Income I n c l u s i o n  e le m e n ts .  I t  1s n o t  t i e d  t o  the
f e d e r a l  law  f o r  e xe m p t io n s ,  d e d u c t i o n s  o r  Income e x c l u s i o n s .  The 
advantage 1n be in g  t i e d  t o  the  f e d e r a l  sys tem 1s l a r g e l y  a d m i n i s t r a t i v e ,

• as d is c u s s e d  p r e v i o u s l y .  The d is a d v a n ta g e  1s t h a t  f e d e r a l  changes can 
a u t o m a t i c a l l y  a f f e c t  s t a t e  law and revenues d r a m a t i c a l l y .

The f e d e r a l  law has changed s i n c e  th e  A la ska  I n d i v i d u a l  Income tax  
was 1n e f f e c t .  Th is  p ro po sa l  assumes t h a t  t h e  changes adopted by the  
f e d e r a l  government  w i l l  be r e f e r e n c e d  1n A la s k a  S t a t u t e  much as th e y  were 
1n 1978-1979 ,  b u t  o n l y  f o r  Income I n c l u s i o n s .  T h i s  w i l l  r e s u l t  1n the
expans ion  o f  t h e  a d ju s te d  g ross  income;  and t h e r e f o r e ,  the  t a x  base.  The 
s p e c i f i c s  c f  the  changes r e s u l t i n g  f ro m  t a x  r e f o r m  a t  th e  f e d e r a l  l e v e l  
a re  a v a i l a b l e  1n a number o f  p u b l i c a t i o n s  and we w i l l  n o t  a t t e m p t  t o
d i s c u s s  tho se  h e r e .  The p r o v i s i o n s  o f  t h e  new law t h a t  we assume would
be e f f e c t i v e  f o r  t h i s  p ro p o s a l  a r e  summarized be low.

Income I n c l u s i o n s  and E x c lu s io n s

I n c lu d e d  as t o t a l  Income a r e  wages,  s a l a r i e s ,  t i p s ,  I n t e r e s t  
Income, d i v i d e n d s ,  Income t a x  r e f u n d s ,  a l im o n y  r e c e i v e d ,  bus iness  Income, 
c a p i t a l  g a i n s ,  p e n s io n s ,  IRA and a n n u i t y  d i s t r i b u t i o n s ,  r e n t s ,  r o y a l t i e s ,  
p a r t n e r s h i p ,  e s t a t e s ,  t r u s t s ,  f a r m  Income, unemployment Insu ra n ce  (w h ich  

• we were u na b le  t o  I n c l u d e  1n o u r  m o d e l ) ,  s o c i a l  s e c u r i t y  b e n e f i t s  and 
o t h e r  income. The new Fede ra l  law e l i m i n a t e s  the  $100 -  $200 e x c l u s i o n  
o f  d i v i d e n d  Income and t r e a t s  t h e  f u l l  amount  o f  c a p i t a l  g a in  as o r d i n a r y  
Income. The A 'a s k a  Permanent  Fund D iv i d e n d  1s I n c l u d e d  as Income.

-( 114 I-



New r e s t r i c t i o n s  a re  now I n c l u d e d  1n the  F e de ra l  law wh ich  d e f i n e
• p a s s i v e  and a c t i v e  p a r t i c i p a t i o n  1n v e n tu r e s  and s e t  l i m i t s  f o r  h i g h e r  

Income ta x p a y e r s  on o f f s e t t i n g  lo s s e s  o f  any k i n d .  Pass ive  lo sse s  canno t  
be used to  o f f s e t  o t h e r  Income e x c e p t  f o r  $25 ,000 1n p a r t i c i p a t o r y  r e n t a l  
l o s s e s .  ( P a s s i v e  lo sse s  o c c u r  p a r t i c u l a r l y  1n some p a r t n e r s h i p  and 
r e n t a l  a c t i v i t i e s . )

Income A d ju s tm e n ts
i

Under the  new Fe de ra l  ' l a w ,  ‘o n l y  t h e  Keogh p la n  c o n t r i b u t i o n s ,  
s a v in g s  w i t h d r a w a l  p e n a l t i e s  and a l im o n y  p a id  a d ju s tm e n ts  f rom  Income 
re m a in .  E l i m i n a t e d  1s the  Two E arne r  a d j u s t m e n t ;  w h i l e  the  IRA 
a d ju s tm e n t  1s phased o u t  a t  h i g h e r  Income l e v e l s  o r  e l i m i n a t e d  1 f  the  
em p loyer  c o v e r s  the  employee w i t h  a r e t i r e m e n t  p l a n .  The moving expense 
and e m p lo y e e 'b u s in e s s  expense a d j u s t m e n t  a re  now d e d u c t i o n s .

T rea tm en t  o f  the  A laska  Permanent  Fund D iv id e n d

A l l  o f  the  a l t e r n a t i v e s  p r e s e n t e d - i n c l u d e  the  A la ska  Permanent Fund 
D iv id e n d  as t a x a b l e  Income. The 1988 low case T a b le  32 I n d i c a t e s  a loss  
o f  $14 .4  m i l l i o n  d o l l a r s  1n t a x  1 f  t h e  PFD 1s n o t  t a x a b l e  ($ 3 99 .8  m i l  H o n  
w i t h  PFD I n c l u d e d  -  $385 .5  m i l l i o n  w i t h  PFD e x c l u d e d ) .  The t a x a b le  
Income 1n t h e  t a b le s  1s w i t h  PFD n o t  t a x a b l e .  C h i l d r e n  and o t h e r  persons 
n o t  r e q u i r e d  to  f i l e  w i l l  n o t  pay t a x  on t h e  PFD. The e s t im a te s  o f  the  
PFJ a re  as f o l l o w s :

1988 $750
1989 $800
1990 $800
1991 $800
1992 $800

These a re  rounded va lu e s  f rom  th e  December 1986 Long Run F i s c a l  Model o f  
t h e  Depar tmen t  o f  R e v e n u e . (1Q)

N o n r e s id e n t  A p p o r t io n m e n t

N o n r e s i d e n t  w o rke rs  a p p o r t i o n  t h e i r  Income by source  s t a t e  1n t h i s  
p r o p o s a l .  The a p p o r t i o n m e n t  r a t i o  i s  o b ta in e d  by d i v i d i n g  A laska  
a d j u s t e d  g ro s s  Income ( income earned  in.  t h i s  s t a t e  o r  a t t r i b u t a b l e  to  
In v e s tm e n ts  1n t h i s  s t a t e )  by t o t a l  a d j u s t e d  g ro ss  Income. The r a t i o  
o b t a i n e d  f r o m  A laska  t o  t o t a l  Income 1s used t o  a d j u s t  exempt ions a l s o .

Persona l  Exempt ion

The p e r s o n a l  exempt ion.  1n t h i s  a l t e r n a t i v e  1s s e t  h ig h  bo th  as a 
p roxy  f o r  a s u b s i s t e n c e  amount  and to  respond t o  f a m i l y  s i z e .  The h ig h  
p e rs o n a l  exem pt io n  h e lps  t o  make th e  e f f e c t i v e  r a t e s  o f  t h i s  p ro po s a l  
more p r o g r e s s i v e .  The exem pt io n  v a lu e  f o r  t a x p a y e r ,  spouse and 
dependents 1s $3,000  each s t a r t i n g  1n 1988,  and 1s I n f l a t i o n  a d ju s te d  
each y e a r .
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Tax Credits

We have not  I n c l u d e d  any t a x  c r e d i t s  1n these  p r o p o s a l s .  Summaries 
o f  the  m a jo r  t a x  c r e d i t s  e f f e c t i v e  1n A laska  and p r o f i l e s  o f  the  
ta x p a y e rs  and amounts c r e d i t e d  have been p u b l i s h e d  p r e v i o u s l y  and a re  
a v a i l a b l e  f r o m  t h i s  o f f i c e . ( 19 )

Tax Rates

The t a x  r a t e  i n  t h i s  a l t e r n a t i v e  was des igned  t o  p r o v id e  a revenue 
n e u t r a l  t a x  compared t o  a l t e r n a t i v e  one 1n 1988 o n l y .  Tha t  i s ,  t o t a l  
revenues a re  a p p r o x im a t e l y  th e  same as th e  p r e v io u s  two cases .  A s i x  
p e r c e n t  t a x  r a t e  was used f o r  a l l  Income. P r o g r e s s i v e  ra te s  co u ld  a l s o  
be a p p l i e d  t o  t h i s  t a x  base b u t  1 t  wou ld  be d i f f i c u l t  t o  d eve lop  a 
revenue n e u t r a l  (compared to  t h e  o t h e r  a l t e r n a t i v e s )  case w i t h  these  
r a t e s .



ISSUES

Proponen ts  a rgue  t h a t  because a f l a t  t a x  lowers  m a rg ina l  r a t e s ,  
t h i s  reduces th e  I n c e n t i v e  t o  a l t e r  d e c i s i o n s  based on tax  
c o n s i d e r a t i o n s .  P e r s o n a l ,  b u s in e s s  and In v e s tm e n t  d e c i s i o n s  would be 
p r i m a r i l y  based on economic as opposed t o  t a x  c o n s i d e r a t i o n s .  In  
a d d i t i o n ,  t h e  low e r  r a t e s  reduce  t h e  p a y o f f s  t o  t im e  spen t  t r y i n g  t o  
a v o id  or  1n some cases evade t a x e s .

Income E l a s t i c i t y

M ic h ig a n ,  one s t a t e  w i t h  t h i s  t y p e  o f  t a x ,  has found t h a t  t a x  
revenues have tended  to  grow more tha n  i n  p r o p o r t i o n  to  the  growth  o f  
Income because o f  the  f i x e d  d o l l a r  v a lu e  o f  exempt ions  1n t h a t  s t a t e .  
T h is  re s p o n s iv e n e s s  was found t o  dec rease  ove r  t im e  as Income rose 
r e l a t i v e  t o  t h e  v a lu e  o f  e xe m p t io n s .  Because the  exem pt io n  1s Indexed i n  
t h i s  p r e s e n t a t i o n ,  t h i s  source  o f  e l a s t i c i t y  1s p ro b a b ly  n o t  a f a c t o r .

-E.flu  I t y.

The key t o  v e r t i c a l  e q u i t y  o r  adherence to  a b i l i t y  t o  pay 
p r i n c i p l e s  1n t h i s  t a x  1s t h e  s i z e  o f  th e  p e rs o n a l  exem pt io n .  The 
exempt ion  combined w i t h  the  f l a t  r a t e  d e te rm in e  th e  p r o g r e s s i v i t y  o f  the  
system.

In  g e n e r a l  t h i s  t ype  o f  t a x  takes  the  v iew  t h a t  Income f rom'  a l l  
sources i s  e q u i v a l e n t  1n d e f i n i n g  th e  t a x  base.  Problems o f  e q u i t y  a r i s e  
when c e r t a i n  Income f lo w s  a re  exc luded  f rom  th e  t a x  base o r  a re  taxed a t  
p r e f e r e n t i a l  r a t e s .  In  M ic h ig a n ,  f o r  i n s t a n c e ,  t h e r e  1s no s u b t r a c t i o n  
o f  I t e m iz e d  o r  s t a n d a r d i z e d  d e d u c t i o n s .  There 1s however some a l lo w a n ce  
f o r  t a x  c r e d i t s  wh ich  r e p r e s e n t s  a d e v i a t i o n  f ro m  t h i s  I d e a l .

The main concerns w i t h  a f l a t  r a t e  t a x  I n v o l v e  i t s  I n c i d e n c e .  I t  
may d i s t r i b u t e  burdens f rom  upper  t o  m id d le  income t a x p a y e r s .

A d m i n i s t r a t i o n  and Compl iance

The s t r u c t u r e  o f  t h i s  t a x  1s th e  s i m p l e s t  o f  th e  t h r e e  p re s e n te d .  
The tax  base 1s t y p i c a l l y  f e d e r a l  a d ju s t e d  g ross  Income m o d i f i e d  by a 
l i m i t e d  number o f  a d d i t i o n s  and s u b t r a c t i o n s .  The use o f  f e d e r a l  AGI i n  
d e f i n i n g  t h e  s t a t e  ta x  base s l m p l i e s  t h e  f i l i n g  p rocess  f o r  i n d i v i d u a l s  
as w e l l  as t h e  a d m i n i s t r a t i v e  c o s t s  I n v o l v e d  i n  t a x  c o l l e c t i o n .  The f a c t  
t h a t  d e d u c t i o n s  o r  a d ju s tm e n ts  a re  v e ry  l i m i t e d  means t h a t  a u d i t i n g  
problems a r e  g r e a t l y  reduced.

Economic Efficiency



N o n re s id e n t  Taxpayers

Th is  a l t e r n a t i v e  c a p tu r e s  t h e  n o n r e s i d e n t  w o rk e r  1n the  tax  base 
f a i r l y  e f f e c t i v e l y .  A laskan  emp loyers  s u b m i t  p a y r o l l  taxes  r e g a r d le s s  o f  
the  r e s id e n c e  o f  t h e  w o r k e r .  The p o t e n t i a l  f o r  a v o i d i n g  e s t im a te d  
payments remains  b u t  1s no worse  o r  b e t t e r  f o r  t h i s  a l t e r n a t i v e  than any 
o t h e r .

The a p p o r t i o n m e n t  o f  n o n r e s i d e n t  ( o r  p a r t  y e a r  r e s i d e n t )  Income
seems f a i r  and 1s c o n s i s t e n t  w i t h  p r a c t i c e  g e n e r a l l y  used 1n o th e r  s t a t e s .

I n t e r g o v e r n m e n t a l  E f f e c t s

A l l  s t a t e  Income t a x e s  a r e  d e d u c t i b l e  f ro m  F e de ra l  Income. Th is  
causes a le a k a g e  o f  t a x  f ro m  t h e  f e d e r a l  government  to  t h e  S t a t e .  The 
1988 low case Tab le  32 be low shows 1s t h a t  f o r  e v e r y  d o l l a r  o f  A la ska  ta x  
p a i d ,  the  t a x p a y e r  pays o n l y  80*  w h i l e  t h e  F e de ra l  government leaks  20t
o f  i t  t o  t h e  S t a t e  ($ 8 1 .6  m i l l i o n  1n Fede ra l  t a x  leakage  /  $399.8 m i l l i o n
1n S t a t e  t a x  l i a b i l i t y ) .

S ince  t h e r e  a re  no d e d u c t i o n s  f ro m  t h i s  t a x ,  leakage  o f  tax  f rom 
th e  S ta te  t o  l o c a l  government under t h i s  a l t e r n a t i v e  1s ze ro .  I t  has 
been argued t h a t  1 t  undermines the  a b i l i t y  o f  l o c a l  government to  le vy  
taxes  when th e y  a re  n o t  d e d u c t i b l e  f ro m  th e  ta x e s  o f  h i g h e r  l e v e l  
gove rn m e n ts .

I n f l a t i o n  E f f e c t s

I n f l a t i o n  a d ju s tm e n t  1s p r e s e n t  1n th e  e xem pt ion  amount o f  t h i s  tax 
a l t e r n a t i v e .  Because the  exem pt ion  i s  in d e x e d ,  t h i s  a l t e r n a t i v e  1s le s s  
d i s t o r t e d  by i n f l a t i o n  than the  p r e v io u s  cases .



TABLE 32
1988 TAX ALTERNATIVE THREE

LOW ECONOMIC SCENARIO

UAGE 1 SALARY ADJ GROSS IIICOME TAXADLEINCOME HUMBER OF EXCMrilOMS VALUE OF EXCMPII OIIS 1 AX LIADILITY r ro T AXADL E TAID T ROM rcoci TAX
N PCTH SUM SUM SUM SUM SUM sun sun

AGI GROUP 
LOSS 2878 1.19 26309170.00 -61678792.91 10925054.91 7805.00 23415000.00 674442.88 160867.36
SO 10 S10000 53355 22.06 2484 q96 09.00 305298080.85 99873230.57 78669.00 236007000.00 7499842.24 150853.93
$10001 TO 520000 4 94 90 20.46 668214244.00 769719577.88 4579J8010.S9 91714.00 275142000.00 30091066.41 1015019.60
020001 TO $30000 360S2I14.92 822338578.00 943559133.02 659139490.96 82151.00 246453000.001 41876832.22 3559527.46
$30001 TO $40000 28778 11.90 971451140.00 1072829850.36 806086558.39 77343.00 232029000.00 50465208.15 6857070.84
$40001 TO $50000 22390 9.26 973365388.001 1068241985.88 842143343.68 65702.00 197106300.00 52281835.36 10616593.85
$50001 TO $60000 15856 6.561 815676730.001 923230676.83 756425426.83 48533.00 145599000.00 46667930.6 11 11449069,15
$60001 TO $70000 112251 4.641 683752605.001 777522186.01 656118936.01 35348.00 106044000.00 40294811.16! 10444835.94
$70001 TO SSOOOO 78831 3.261 542298283.001 636844305.28 550116555.28 25290.00 75870000.00 33667458.321 9081740.13
SSOOOl TO $90000 52081 2.151 398926188.001 485165674.57 428142424.57 16585.00 49755000.001 26128240.471 7710371.74
$90001 TO $100000 324 31 1.341 256764893.001 349859148.04 314495898.04 10278.00 30834000.001 19142228.881 5775457.18
$100001 TO $150000 4837| 2.001 425160325.001 668883559.51 616058559.51 15373.00 46119000.001 37367793.571 11060776.36
$150001 TO $200000 412| 0.171 40720223.001 91310515.75 87109765.75 1223.00 3669000.001 5258490.941 1417698.31
$200001 TO $300000 551 0.021 4709336.001 22032721.97 21593221.97 128.00 384000.00| 1298923.321 333598.36
$300001 TO $400000 93| 0.041 15285945.001 44902551.74 43875801 .74 297.00 891000.001 2640693.101 710567.51
OVCR $400000 791 0.03! 17348776.001 75394772.03 74511272.03 260.00 780000.001 4477066.321 1253578.57
TOTAL 2418641 10016910821433.00| 8 173120946.79 6424553550.62 556699.00 1670097000.001 399832913.971 81597931.30



TAX LIABILITY pro iirii-TAXADLE
sun

AGI GROUP
LOSS 65S503.29
SO TO SIOOOO 5992393.83
S10001 10 $20000 27576289.62
520001 TO OSOOOO 395S8369.S6
SSOOOl TO S'lOOOO S836S193.S0
SSOOOl TO SSOOOO 50528600.62
SSOOOl TO S60000 S 53S5525.61
S60001 TO S70000 39367136.16
$70001 TO SSOOOO 33006993.32
SSOOOl TO 590000 25638565.S7
S90001 TO 5100000 18869753.88
5100001 TO S1SOOOO 36963513.57
$150001 Tq S200000 5226585.96
S200001 TO $300000 1295593.32
S300001 TO SSOOOOO 2632568.10
OVER SSOOOOO 6670676.32
TOTAL 385673213.06

o



WAGE 1 SALARY ADJ GROSS IIICOME TAXABLEIIICOME IIOMDER OF 1 VALUE OF EXEMPT 1 OIIS I EXEMPTIONS TAX LIABILITY PFD TAXADLE PAID fROM FCORl TAX
II PCIII MEAII MEAII MCAII MEAII 1 MEAH MEAII MCAII

AGI GROUP
loss 2878 1.19 9161.68 -21698.36 3796.06 2 .71l 8135.86 236.36 55.90
SO 10 S10000 51)55 22.06 6657.68 5768.09 1871.86 1.671 6623.33 160.56 2.83
510001 10 $20000 69690 20.66 1)502.01 15587.05 9253.16 1.851 5559.55 608.02 20.51
$20001 TO $10000 16082 16.92 22790.83 26205.61 18267.82 2.281 6830.361 1160.60 98.6 5
5)0001 10 $60000 28778 11.90 33756.7) 37330.10 28010.51 21691 8062.72 1753.60 2)8.27
$'■000 1 TO $50000 22)90 9.26 63673.22 67761.87 37612.68 2.931 8803.31 2335.05 676.17
$50001 TO $60000 15856 6.561 51662.78 58303.17 67705.96 3.061 9182.581 2963.26 722.07
$60001 TO $70000 11225 6 .66 | 60913.37 69361.16 58651.58 3.151 9667.13 3589.76 930.50
$70001 TO 500000 788) 3.261 68793.39 80930.78 69785.18 3.211 9626.51 6270.89 1152.07
580001 TO 590000 5208 2.151 76598.73 93283.15 82208.61 3.18| 9553.57 5016.96 1680.69
590001 TO 5100000 3263 1,361 79175.11 107967.90 96976.8' 3.17| 9507.86 5902.63 1780.90
5100001 TO $150000 6837 2.001 87897.52 138371.65 127363.77 3.181 9536.63 7725.61 2286.70
5150001 TO $200000 612 0.17 98835.69 221627.67 211631.67 2.971 8905.36 12763.33 3661.02
5200001 TO 5)00000 55 0.02 85626.29 600596.96 392606.06 2.331 6981.82 23616.79 6065.62
5)00001 TO 5600000 93 0.06 166365.00 682823.16 671782.81 3.19| 9580.65 28396.55 7663.76
OVCR $600000 79 0.0) 219606.76 966599.66 96)180.66 3.291 9873.62 56671.73 15868.08
TOTAL 261866 100 28573.17 33870.36 26562.67 2.30| 6905.11 1653.13 337.37



I

I

TAX 11 AO ILI TVpro 11011-TAXAIUE
MCAH

AGI GROUP
1055 227.76
CO TO *10000 112.31
SI 0001 TO osoooo 555.19
OSOOOl TO 030000 1096.07
030001 10 000000 16S0.63
000001 TO 030000 2256.75
OSOOOl TO 060000 2862.36
060001 TO 070000 3507.09
070001 TO OSOOOO S187. l l
OSOOOl TO 090000 S 932.52
090001 TO 0100000 58 IS.6 1
0100001 TO OISOOOO 76S1.83
0150001 TO 0200000 12685.89
0200001 TO 0300000 23556.2S
0300001 TO OSOOOOO 28306.97
OVCR SSOOOOO 56590.89
TOTAL 1593.75



TABLE 33
1989 TAX ALTERNATIVE THREE

LOW ECONOMIC SCENARIO

WAGE i SALARY ADJ GROSS IIICOME TAXADLEINCOME NUttDfR OF EXEMPT I OIIS VALUE OF EXEMPTIONS TAX LIABILITY PFD 1AXADL E PAID TROM IEDRL 1 AX
H PCTM sun sun sun SUM SUM SUM SUM

AOl GROUP 
LOSS 2727 1.16 26579758.00 -59527626.97 9809886.36 7670.00 23636378.00 606601.68 167025.76
$0 TO $10000 S97S0I20.S1 232987396.00 286672325.82 88069777.62 73786.00 231696196.60 6739372.13 129076.65
$10001 TO $20000 SB2S2120 .19 656298356.00 751585286.56 635955207.35 89031.00 279325859.60 28828615.35 978169.32
$20001 TO $30000 35369 16.80 812605077.00 923763680.86 635086366.03 79515.00 269670361.00 60511958.931 3652780.72
$$0001 TO SSOOOO 28712112.01 985761252.00 1070678566.88 795561030.38 76053.00 238608682.20 69962265.231 6333766.51
SSOOOl TO SSOOOO 225221 9.S2 989322698.00 1076621071.55 837795096.35 65638.00 205932661.20 52137305.661 1C516112.28
SSOOOl TO $60000 I 1S9SSI 6.67 819697765.00 928255668.79 753883625.99 68377.00 151777999.80 66599001.561 11617539.17
$60001 TO $70000 1 11568 I S.6S 706321793.00 801060959. 06 570176890.26 36355.001 116060177.001 61228161.621 10701209.31
$70001 TO $SOOOO I 83261 3 .SB 572606837.00 673113198.20 577039560.20 26733.001 83872116.201 35366326.61| 9567836.12
SSOOOl TO $90000 I 5626 11• 1 

CM 
11 631283215.00 523202736.79 658768657.79 17881.001 56099869.601 28031067.671 8233388.00

$90001 TO SIOOOOO ! 3662 1.52 288673205.00 396796853.96 353060972.56 11567.001 36290305.801 21511602.351 6636727.52
$100001 TO S1SOOOO! 5790 2.62 512296762.00 802632875.56 735566018.561 18561.001 58233281.601 66653105.111 13215558.18
S1S0001 TO $2000001 5S1 0.23 56662960.00 119675168.33 113539133.131 1668.001 5170635.201 6858283.991 1867673.62
$200001 TO $3000001 66 0.03 6216251.00 25806699.57 25266966.371 168.00 I 666335.201 1520529.861 335680.06
$300001 TO $400000 t 1061 0.06 18829675.00 68952896.76 67668780.361 356.001 1116916.601 2870158.821 753239,78
OVER SSOOOOO 1 90| 0.06 17208677.00 96196971.63 93183887.631 285.001 896159.001 • 5598625.251 1515967.11
total 1239033] 100 7129129237.00 8659082929.26 6630387630.671 553606.001 1736269709.591 6130021 39.01 I 86187062.92



TAX IT An 111 TV PFD HUM- TAXAIHE
sun

AGI GROUP
LOSS 588593.06
SO TO S10000 528S186.65
510001 TO 520000 26157312.SS
520001 TO 510000 38105181.96
530001 TO $'■0000 67732661.62
OSOOOl TO SSOOOO 50267705.66
$50001 TO 560000 65233017.56
560001 TO 570000 60210693.62
$70001 TO SSOOOO 36622372.61
SSOOOl TO $90000 27526907.67
$90001 TO $100000 21183658.35
$100001 TO $150000 66133861.11
$150001 TO $200000 6812367.99
5200001 TO $300000 1516017.86
5300001 TO SSOOOOO 2860126.82
OVER SSOOOOO 5591033.25
TOTAL 397823257.83



UAGE 1 SALARY1 ADJ GROSS 1 1HCUMC | TAXADLE 
INCOME

IIUMDER OFExinriioHs | VALUE or I EXEMPTIONS | TAX IIADILIIY I PTD TAXADLE PAID TROM fEDfil TAX
H PCTH MEAH MEAII MEAN MEAN MEAII MEAH I1CAII

AGI GROUP
1055 2727 1.16 9013.68 -21885.16 3597.32 2.76 6596.20 222.37 53.91
$0 TO $10000 O u* o 20.81 6683.161 5787.85 1770.25 1.68 6653.19 135.66 2.59
$10001 TO $20000 S8252 29.19 13601.67 15610.56 9036.97 1.85| 5788.901 597.66 20.27
$20001 TO $30000 35369 16.80 22969.61 26168.20 17956.02 2.251 7053.36 1165.611 97.62
$30001 TO SSOOOO 28712 12.01 36332.03 37362.30 27707.61 2.651 8310.62 1739.621 238.01
SSOOOl TO $50000 22522 9.62 63926.95 67771.55 37198.97 2.911 9163.62 2316.951 666.93
$50001 TO $60000 159S8 6.67 51398.15 58278.22 672/1.36 3.031 9517.06 2921.931 715.92
$30001 TO $70000 11568 6.861 . 60885.36 69363.92 57933.511 3.16 9859.97 3563.981 925.07
$70001 TO $80000 8326 3.68 68773.10 81019.88 69305.731 3.21 10073.52 626/. 701 1166.76
$80001 TO $90000 5626 2.35 76658.96 93166.29 81560.791 3.18 99/1.53 6982.621 1663.56
$90001 TO $100000 36S2 1.52 79262.27 108689.93 96961.511 3.18 9966.39 5906.681 1781.09
$100001 TO $1500001 5790 2.62 88679.58 138637.331 127060.621 3.21 10057.56 7712.111 2282.68
$150001 TO $2000001 5S1 0.23 106737.65 220861.351 209869.01 I 3.05 9557.18 12677.051 3651.90
$200001 TO $3000001 66 0.031 97128.92 6 03226.56 1 396796.321 2.31 7255.26 23758.281 6026.25
$300001 TO $S00000| 106 0.06! 177636.56 661819.761 669705.681 3.36! 10536.93 27076.971 7153.2!
OVER SSOOOOO 90 0.061 191205.30! 1070397 .<6 Oj 1035376.531 3.171 9935.101 62206.721 16863.86
TOTAL I239033 100 | 29826.871 35668.601 27738.381 2.321 7263.66! 1727.801 360.57

T



TAX IIADILITY PFD 11(111- T AXADL E
MEAII

AGI GROUP
LOSS 215.89
$0 10 $1 0000 106.21
$10001 IO $20000 592.10
$20001 TO $30000 1077.36
$30001 TO $90000 1662.96
$$0001 TO $50000 2231.99
$50001 TO $60000 2836.28
$60001 TO $70000 3976.01
$70001 TO $80000 9158.39
$80001 TO $90000 9892.95
$90001 TO $100000 . 5816.99
$100001 TO.$150000 7622.93
$150001 TO $200000 12592.19
$200001 TO $300000 23687.78
$300001 TO $900000 26982.33
OVER $900000 62122.59
TOTAL 1669.30



TABLE 34
1990 TAX ALTERNATIVE THREE

LOW ECONOMIC SCENARIO

UAGE t SALARY A D J  GROSS INCOME TAXABLEINCOME NUMBER OF EXEMPTIONS 1 VALUE OF EXEMPTIONS TAX I IABI11TY TFD TAXABLE PAID TROM rCDRL TAX
H PC1M SUM SUM SUM SUM SUM SUM SUM

ACI GROUP
LOSS 2622 1.13 25526126.00 -54911695.16 12632430.57 7222.00 23696104.20 7716545. 33 192545.25
SO TO S10000 45296 19.52 209413184.00 260591560.84 75902800.74 67414.00 221192075.40 5831094.35 111926.72
S10001 TO S20000 44893 19.34 607363524.00 699222851.80 399182024.17 81794.00 268374293.40 26392802.87 871649.76
020001 TO $30000 33958 14.631 775758196.00 888313489.07 605518798.37 74942.00 245892196.20 38606494.81 ] 3302598.82
$30001 TO $40000 27907112.031 956564806.00|1040705076.59 767305794.13 72648.00 238365352.80 48158601.821 6604134.27
$40001 TO $50000 22315] 9.621 978308639.0011064817448.921 823665500.45 64267.00 210866453.70] 51253641.311 10246684.20
SSOOOl TO $60000 36087 I 6.931 828475374.00 936611011.46 754856127.46 48500.00 159133350.00] 46660471.651 11467762.79
$60001 TO $70000 3 1 9 3 8 1 5.14 1 724824159.00 826709341.16] 686994825.261 37315.00 122434246.501 42265561.521 10950401.71
$70001 TO $80000 87781 3.781 604631162.00 710172238.271 605107864.371 28093.00 92175942.301 370SS439.86 I 9992461.90
$80001 TO $90000 61921 2.671 471880182.00 576217347.261 502273509.56 I 19739.00 64765632.901 30653402.571 8972187.55
S90001 10 $100000 4132! 1.781 328407845.00 444702445.621 395385348.321 13145.00 43130059.501 24054736.901 7299516.60
$100001 TO $150000 69521 3.00| 609539110.00] 964848535.81 I 880548585.81 I 22506.00 73844436.601 534(1427.15| 15818060.50
$150001 TO $200000 70 91 0.311 77427061,00| 153190549.321 144821128.621 2237.00 7339820.701 8751043.721 2388607 .89
$200001 TO $300000 791 0.031 8081215.001 27081756.161 26328898.361 198.00 649657.801 1 5!5925.90 | 410426.81
$300001 TO $400000 X1 0 i 0.051 17519133.001 53161612.12| 51767442.9Z| 372.00 1220569.201 3116462.581 830687.85
OVER $400000 100 1 0.04 I 18918257.001 100847567.87 I 99679945.771 312.00 1023703.201 59.19628.751 1677096.05
TOTAL 2320681 10017243137973.00|86 92281137.11 I 6831970024.841 540704.00 1774103894.391 424726281.07| 91136748.66



TAX LIADILITYpro M0M-TAXADLE
sun

AGI CROUP
LOSS 757885.83
$0 TO $10000 $55$168.0$
$10001 10 $20000 21950921.$5
$20001 TO $30000 36331127.90
$10001 10 $$0000 $60183$ 7.65
$$0001 10 $$0000 $9$19930.03
$50001 TO $60000 $5291367.65
$60001 TO $70000 $1219689.52
$70001 TO $80000 36306$71.86
$80001 TO $90000 30136$10.57
$90001 10 $100000 23723120.90
$100001 TO $150000 52812915.15
$150001 TO $200000 8689267.72
$200001 TO $300000 1579733.90
$300001 TO $$00000 310 6 0 $ 6.58
OVCR $$00000 5980796.75
TOTAL $09918201.$9



UAGE t SALARY ADJ CROSS IIICOME fAXABLEIIICOME I HUMBER OF EXCMPtI OIIS VALUE or EXEMP f I OIIS tAX LlABILItY I Pro IAXABIE PAID TROM rEIIRL 1 AX
N PCIN MCAII MEAN MEAII MEAII MEAH MEAH MEAH

AC I CROUP
IOSS 2622 1.13 9735.36 -20990.71 $817.$8 2.75 9037 .$2 296.17 73.63
SO to S10000 $5296119.52 $623.22 5778.60 1675.711 l .$9 $883.26 128.73 2.67
S1000I to $20000 $$893119.3$1 13529.1$ 15611.83 8891.85 1.82 5978.09 587.901 19.62
$20001 to $30000 3395811$.6 31 228$$ 6$ 26213.99 1 7831 .$0 2.21 72$ 1.07 I 1 136.89] 97.26
$30001 tO $$0000 27907112.03! 3 $ 2 7 6 .8 8 37 3$2.7 5 27$ 95.10 2.60 85*1.42 1725.681 236.65
$$0001 to SSOOOO 223151 9.621 $3863.26! $7773.23 36910.8$ 2.88 9$$ 9.5$ 2296.82] $59.18
SSOOOl to $60000 16087 6.931 51 $ 99.68| 58301.3$! $6923.36 3.01 9892.05 2900.51] 712.86
SSOOOl to $70000 11938 5. 1$ 1 60715. 7 11 693$8.99 1 57 5$6.89 3.13 10255.8$ 3560.$2! 917.27
$70001 to SSOOOO 8778 3.781 68880.291 81005.161 6893$.59 3.201 10500.79 $225.16! 1138.35
$80001 to $90000 6192 2.671 76208.0$I 93223. 971 81116.521 3.191 10659.57 $956.9$| 1669.00
$90001 10 S100000 $132 1,78| 7 9$ 7 9.151 107650.071 95688.611 3.181 10638.06 5831.251 1766.58
$ 1 0000 1 to $ 1 SO 0 0 0 69521 3.001 87678.2$1 138827.131 126661.191 3. 2$ | 10622.0$ 7690.081 2275.33
$150001 to $200000 709| 0.311 1 09206.0 1 I 216065.651 20$261.11 I 3.161 10352.36! 12362.801 3368.98
$200001 10 $300000 79| 0.031 102293.861 3$2S0 7.0$ I 333277.191 2.511 8223.521 20075.01| 5195.28
$300001 to S$00000 11 0 | 0.051 15926$.85| $83287.381 $70613.121 3.381 11096.081 28531.681 7551.71
O V C R  $ $ 0 0 0 0 0 1001 0.0$ 1 189182.571 1018662.301 996799.$6| 3.121 10237.03] 59896.291 16770.96
10IAI 2320681 1 00 I • 31211.271 37538.$! 1 29$ 39.52| 2.331 7666 .76 I 1830.181 392.72



IP

TAX l I A n i l l T Y  PI D llllll- TAXAOLE
MEAH

AGI GROUP
I OSS 289.05
00 TO 010000 100.56
010001 10 020000 533.51
020001 10 000000 1069.68
000001 TO 000000 1669.71
000001 TO OSOOOO 2216.65
OSOOOl TO 060000 2815.60
060001 TO 070000 3652.81
070001 TO 080000 6136.08
080001 TO 090000 6866.99
090001 10 0100000 5761.32
0100001 TO 0150000 7599.67
0150001 TO 0200000 12255.67
0200001 TO 0300000 19996.63
0300001 TO 0600000 28236.79
OVCR 0600000 59807.97
TOTAL 1766.37



1991 TAX ALTERNATIVE THREE
LOW ECONOMIC SCENARIO

H PCIH
1 ADJ GROSS 1 TAXAOLE 1 UAGE 1 SALARYl IIICOME I IIICOME 1 IIUMDER OF | VALUE OF EXEMPTI0H5 I EXEMPTIONS TAX LIADILITY PFO TAXADLE PAID TROM TlORl TAX

SUM I SUM | SUM i SUM I SUM SUM 5UM
AGI GROUP j ' 1  ,
LOSS 2919 1.07 22722616. 00 | -909669 07 .951 10987015.691 6469,00! 22866899.60 676856.76 163325.53
CO TO 510000 92107 18.55 193833389.001 291699360.09| 67939339.921 62257.001 213628669.80 5197715.78 97522. 32
510001 TO 520000 | 92552 18.79 573637888.001 663765627 .59 | 372797399.86 1 76780.001 263962892.00 26633228.16 807890.61
520001 TO 530000 32999119.53 751855960.001 861919298.611 581902572.851 71271.001 299559309.901 37086363.591 3177631.61
530001 TO 500000 1 i! 7298112.00 933776569.0011016921637.121 799995207.881 69692.001 238283278.801 96706978.581 6938839.68
500001 TO SSOOOO | 218931 9.421 956268697.0011092^92581.521 801382007.081 61808.001 212087971.201 99852200.521 9887293.86
SSOOOl TO 560000 I 161091 7.091 828050505,001 938350265.571 751251600.771 97990.00 1 169672886 . Ot- | 56532585.051 11396083.00
S60001 TO S70000 I 122921 5.911 756798953. 001 8510550 79.56 1 702351983.56 | 38192.001 131052028.80Y 63210889.Oil 11198599.53
570001 TO 5B0000 1 92271 9.061 6367690V6.00 I 7557 92375.321 631632395.921 29339.001 100656687.601 38718023.701 10509172.79
SSOOOl TO 590000 I 65851 2.9(1 509355180.001 613002695.621 531339281.02| 20956.001 71908918.901 32572299.861 9975539.52
590001 TO 5100000 I 95161 1.991 358621982.001 589577935.001 933180122.501 19963.001 99628338.201 26397799.351 7960896.27
5100001 TO 51500001 79821 3.521 7 07 58 3866.0011107770863.76 1 1007560035 . 96 | 25739.001 88320809.60! <<1 169979.16 1 18152980.98
51S0001 TO S2000C0I 9171 0.901 95826032.001 202928533.36 | 1 91 150630.36 1 2895. 001 99339J3.001 11599677.821 3155612.63
5200001 TO 53000001 911 0.091 8526371.001 36685306.751 33650079.351 211.001 729025.901 2025676.761 503725.93
5300001 TO 59000001 911 0.091 15571967.001 99591391.79| 53359783.35( 306.001 1050008.901 2609983.00! 709369.36
OVER 5900000 1 821 0.091 18777337.001 81885809.631 -80875977.031 259.001 888732.601 5859825.621 1295762.30
TOTAL |227050| 10017369775161.0018885917250.6316985239921.351 528567.0011813726803.791 933596520.59! 99817239.82





WAGE 1 SALARY ADJ GROSS INCOME TAXABLE 1 INCOME 1 NUMBER OF EXEMPTIONS VALUE OF | EXEMPTIONS I TAX LIABILITY PFD TAXABLE 1 PAID TROM 1 FEORl TAX
H PC IN MEAH MEAN MEAH MEAN MEAH 1 MEAN 1 MEAN

AGI CROUP 1
IOCS 2419 1.07 9393.39 -20284.34 4541.971 2.75 9453.021 279.81 67.72
CO TO C10000 1 42107118.55 4603.35 5765.59 1601.621 1.48 5073.471 123.44 2.32
010001 TO 020000 42552118.74 13480.87 15631.26 8760.981 1.80 6191.551 578.901 18.98
020001 TO 030000 32994114.53 22787.64 26162.92 17636.621 2.16 7412.241 1123.971 96.31
030001 TO 040000 27248112.00 34269.55 37354.71 27322.931 2.55 8744.981 1714.131 236.31
040001 TO 051000 21843 9.62 43778.26 47788.281 36688.28) 2.831 9709.651 2282.301 452.65
050001 TO 060000 16104 7.09 51418.931 58344.23! 46650.001 2.981 10225.591 2883.301 707.66
060001 TO 070000 12292 5.411 60750.811 69338.041 57138.101 3.111 10661.571 3515.37 911.04
070001 TO 0&0000 9227 4.061 68792.581 80950.00.1 68454.801 3.18| 10908.931 4196.17 1127.58
080001 TO 090000 6585 2.901 76590.001 93246.531 80689.341 3.181 10920.031 4931.24 1438.79
090001 TO 0100000 45161 1.99| 7941 1.311 108457.671 95921.201 3.201 10989.451 5845.39 1762.82
0100001 TO 0150000 79821 3.521 88647.441 138853.201 126216.491 3.221 11065.001 7663.43 2272.99
0150001 TO 0200000 9171 0.401 104499.491 220750.851 208452.161 3.161 10333.051 12595.071 3438.84
0200001 TO 030000C 911 0.041 93696.381 378959.391 369781.091 2.321 7956.321 22260.181 5590.40
0300001 TO 0400000 911 0.041 159032.601 489465.841 4 76 37 1 . 25 1 3.361 1)538.551 28675.641 7795.17
OVER 0400000 821 0.041 228991.911 998607.431 .986286 . 31 1 3.161 10838.201 59266.151 15301.931
TOTAL 12270501 100 | 32370.731 39219.301 30765.181 2.331 7988.221 1909.701 417.611



TAX H A M im  Pftl HOM- TAXAOLE
MEAH

AC I CROUP
toes 272.52
SO TO $10000 96.10
S10001 TO $20000 525.66
$20001 TO $30000 1058.20
$30001 TO. $'>0000 1639.38
$40001 TO $$0000 2201.30
$50001 TO $60000 2799.00
$60001 TO $70000 3428.29
$70001 TO $00000 4107.29
$00001 TO $70000 4841.36
$90001 TO $100000 5755.27
$100001 TO $150000 Otr*(M

$150001 TO $200000 12507.13
$200001 TO $300000 22186.87
$300001 TO $400000 28582.27
OVER $400000 59177.18
TOTAL 1845.91



#
.

TABLE 36 
1992 TAX ALTERNATIVE THREE 

LOW ECONOMIC SCENARIO

cn

T

UAuE t SAURY ADJ GROSS INCOME TAXAIUEINCOME MUMOER OF EXEMPTIONS VALUE OF 1 EXEMPTIONS ITAX 1TADIllTY PID TAXA01E PAID IKOM TEOm TAX
N PCTTI SUM SUM SUM SUM SUM ! SUM SUM

ACI GROUP
10SS 2266 1.03____ 21510055.00 -68921117.13 9130608.10 6330.00 22712060.001 563093.07 135266.50
SO TO S10000 38392117.35 173626669.00 218101755.25 57670317.62 56676.00 202628712.001 6665953.22 85156.95
010001 TO $20000 39603118.06 531657697.001 618621308.98 363168619.16 70168.001 251762786.001 22656168.33 730792.86
02000! TO $30000 31516116.35 715661887.00 822666758.59 550069631.561 66916.00 260087632.001 35062972.27 2992368.87
S30001 TO $60000 26099111.89 886636553.00] 969951666.68! 706216006 821 65256 00 236131352.001 66172335.36! 6065637.36
£<•0001 TO S50000 212951 9.70 925620350.0011017112668.21|_____ _____1___________ « 775788676.011 59616.00 213186608.001 68252359.661 9663318.93
ssoooi TO $60000 16056! T l i j 826716113.001 935551653.611 763621985.611 67366.00 169969208.001 65967975.161 11265020.16
560001 TO S7 9000 126221 5.661 752396329.001 862616763.021 707250563.021 38291.001 137388108.001 63510626.581 11296625.56
S70001 TO $80000 95661 6.36 1 657913673.001 773528676.351 650079116.351 30526.001 109520112.001 39852138.9J| 1065566.3.71
580001 TO $90000 70281 3.201 536363706.001 655823705.VI1 5655361 73.911 22269.001 79901172.001 36561810.631 10016937.31
£90001 TO $100000 68661 2.221 385216038.001 526313960.951 662990668.951 15613.001 56019666.001 28218532.161 8526256.67
5100001 TO SI£0 000 9366| 6.261 835105299.00|1306899322.58| 1 182252238.561 30255.001 108556960.001 71733266.31 I 21395259.61
S1S0031 to $;>ooooo 11711 0.531 126361782.001 258367717.961 263296309.961 3716.001 13333008.001 16702032.601 6003950.69
$200001 TO $.100000 1631 0. 07 j 13336587.001 50797706.621 69268662.621 378.001 - 1356266.001 2966686.561 773322.76
$300001 TO S600000 ™ ? i j 0.021 5966913.001 17275556.881 16825676.881 110.00| 396680.001 1012852.691 283593.70
OVER $600000 86| 0.06| 16066622.001 77910068.331 76798568.331 275.(101 936700.061 6615600.90| 1253667.65
total 2195861 10017605811671 .00 1 9060393730.75|7T 37520959.231 513353.0011861710563.991 662303832.01 I 969539/9.66
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UAGE 1 SALARY ADJ CROSS INCOME TAXAfll E INCOME NUMBER OF EXLMP TIONS VALUE OF EXEMPT 1 OHS TAX LIABILITY PFD TAXABLE 1 PAID fRPM 1 rCDK'L 1 AX
M PCTH MUM MEAH MEAN MEAN MEAN MEAH MEAN

AGI GROUP
LOGS 2266 1.03 9500.91 -21656.09 6032.87 2.80 10031.82 268.72 59.75
$0 10 S100OP 38092 17.35 6552.78 5750.26 1508.721 1.68 5319.66 116.721 2.26
510001 10 520000 39603 18.06 13619.63 15652.98 (1666 . 711 1.77 6357.16 572.081 18.65
520001 TO 530000 31516 16.35 22702.35 26162.22 17656.761 2.12 7618.66 1111.98 96.95
530001 TO $60000 26099 11 .89 33887.76 37219.96 2(982.691 2.50 8970.891 1692.69 231 .76
$60001 TO 550000 21295 9.70 63666.56 67816.86 3(630.561 2.79 10011.021 2265.901 666.39
5S0001 TO 560000 16Q56 7.31 51366.98 58360.70 6(301.821 2.95 10586.781 2861 .73 701.61
560001 TO 570000 12622 5.66 (0569.66 69515.96 56935.32 3.08 11060.061 3562.69 909.39
570001 TO 500000 9566 6.36 68790.62 81006.25 67971.67 3.19 11651.291 6166.89 1117.28
5S0001 TO 590000 7028 S.20 76318.111 93662.12 80668.72 3.17 11368.981 6917.73 1625.30
590001 TO 5100000 6866 2.22 79166.821 108206.00 95168.06 3.21 11512.621 5799.12 1751 .80
5100001 TO SI 50000 9366 6.26 89356.301 139680.961 126698.211 3.26 11615.121 7630.66 2289.26
51S0001 TO $200000 1171 0.53 107892.21| 220638.531 2 0 7767 . 98 i 3.17 11386.001 12555.15 3619.27
5200001 TO 5300000 163 0 .07 66765.361 355228.721 366396.101 2.66 9686.361 20766.66 5611 ,35
5300001 TO $600000 37 0.02 161267.921 666906.891 656767.971 2.97 10667.031 27376.39 7666.831
OVER S'S00000 86 0.06 191266.931 927500.581 916260.631 3.27 11766.631 56965.25 16922.231
10161 - 219586 100 33726.551 61366.551 32506 . 76 I 2.36 8.388.181 2016.231 650.661



I AX UAMUIYrro iicii- 1AXAOIE
MCAII

AGI GROUP
toss 261.97
f 0 10 $10000 90.52
$10001 10 $00000 519.88
$00001 10 $30000 1067.29
$30001 10 $'<0000 1618.95
$00001 10 csoooo 2185.83
fsoooi m $60000 2778.11
$60001 10 $70000 3616.12
$70001 10 $00000 6078.29
$80001 10 $90000 6828.12
$90001 10 $100000 5703.88
$100001 to $1S0000 7589.89
$190001 10 $200000 12666.08
$200001 10 $300000 20663.77
$300001 10 $600000 27286.88
O.VCR $6 00000 56856.11
101AI 1950.28


