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E n e r g y  and Co mm er ce ,  r e c e n t l y  b e g a n  c i r c u l a t i n g  a d r a f t  re c y c l i n g  

p r o p o s a l  to a m e n d  RCRA. T h o  p r o p o s a l  sets fo rth s p e c i f i c  m i n i m u m  

c o n t e n t  s t a n d a r d s  for al um in u m ,  glass, news pr in t,  p a pe r and 

p a p e r b o a r d  pack ag in g,  p l a s t i c  p a c k a g i n g  an d steel p a c k a g i n g  . 

S w i f t ' s  p r o p o s a l  s e t s  s p e c i f i c  g o a l s  for a t t a i n i n g  m i n i m u m  re cy c l ed 

c o n t e n t  s t a n d a r d s  in th es e c o m m o d i t i e s  by 1995 a n d  by the year 

2 0 0 0 .

T R E N D S  A N D  I M P L I C AT IO NS
*

W i t h  all the e m p h a s i s  on  r e cy cl in g  an d s e t t i n g  conten t 

st an d a r d s ,  w h a t  t r e n d s  p r e v a i l  an d w h a t  im p l i c a t i o n s  a r c  in dicated? 

If the 1990 t r e n d s  c o n t in ue , severa l factors are assured:

• S t a t e s  a n d  lo ca l  g o v e r n m e n t s  w i l l c o n t i n u e  to e m p h a s i s e  and 

e n c o u r a g e  r e c y c l i n g  as an a l t e r n a t i v e  to l a n d f i l l i n g  and 

in s o m e  cases,

I n c i n e r a t i o n ;

• B u s i n e s s e s  w i l l  be  h e l d  i n c r e a s i n g l y  r e s p o n s i b l e  for re duci ng 

the i m pa ct  o f  t h e i r  p r o d u c t s  an d s e r v i c e s  o n  waste

m a n a g e m e n t  s y s t e m s;

• S t a t e s  w i l l c o n t i n u e  to e m p h a s i s e  the n e ed  for m a n u f a c t u r e r s  

to us e s e c o n d a r y  ma te r i a l s, e i t h e r  t h r o u g h  vo lu n t ar y

m a r k e t  d e v e l o p m e n t  -

p r o g r a m s  o r  ac tu al m a n d a t e s  for ma n u f a c t u r e r s '  products;

• M a n u f a c t u r e r s ,  faced w i t h  i n cr ea si n g l y d i f f e r e n t  d e m a n d s  from 

v a r i o u s  states, w i l l  p r e s s  for n a t i o n al c o n s i s t e n c y  from 

l e g i s l a t i o n  o r  o t h e r  areas.

Is the e m p h a s i s  on  r e c y c l i n g  an d m a n d a t o r y  r e c y c l e d - c o n t e n t  

s t a n d a r d s  r e d u c i n g  w a s t e  a n d  increasli 7 r e c y c l i n g ?  T h e  relative 

s u c c e s s f u l n e s s  o f  d i f f e r e n t  states' r e c y c l i n g  laws has been 

d i f f i c u l t  to e e a s u r e  d u e  t o  i n c o n s i s t e n c y  in h o w  r e c y c l i n g  has been 

c o u n t e d .

A d d i t i o n a l l y ,  s o me  e x p e r t s  s t r e s s  that the a m o u n t  a n d  type of



m a t e r i a l  r e c l a i m e d  will be far m o re  I m portant to m a r k e t  d e v e l o p m e n t  

than tho r e c y c l i n g  pe rc en t a g e s reported, wh ic h a l s o  u n d e r s c o r e s  

s o m e l e g i s l a t i v e  su pp or t to e n s u r e  co n s i s t e n c y  in the m a t e r i a l s  

re c l ai me d and reused. Th e fast g r o w i n g  nu mb e r s  and types of 

standards, toge th e r with the ti mi n g of national so l i d  waste 

le gi s l at io n,  tend toward a p o l i c y  e m p h a s i z i n g  mo re r e gi on al  and 

n a t i o n a l  s t a n d a r d s  for r e cy c l ed c o n t e n t  in m a n u f a c t u r e d  goods, that 

if not ma n datory, will at leas t b r i n g  about g r e a t e r  a g r e e m e n t s  on 

v o l u n t a r y  standards.
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m ate ria l became the U tte r t i so expen- 
ttve to  p roduce . W ith  g lass, paper and 
p lastic , on  the o ther hand , the cost o f  
co llecting and p ro c n u n g  recyc lab le m a ­
te ria l it equa l to  o r greater than the co t! 
o f  p ro d u c in g  raw  m a te r ia l!  In  tu ch  
c a m . there it n o  guarantee m du ttry  w ill 
m e recycled m ate ria l.

M any  lo c a l g o v e rnm en t! have e m ­
b raced  recyc led  content m and a te ! a t a 
way to  add  t ia b ility  to  the th u t- fa r c a ­
p ric ious m arketp lace . " T h e  new tpaper 
m du ttry  went from  te ro  percent to  *0  to  
3 0  p e rcen t re c yc led  c on ten t in  a d e c ­
ad e .”  u y t  B o b  Schae ffe r o f  C onsc rva - 
tree , a San  F ranc ttco-ba ied  recycled p a ­
per m anu fac tu re r. "T h a t  happened be- 
cautc cou rageou t ita ic  governm entt and 
m um c ip a lit ie t in itia ted  leg is la tion  re ­
qu iring  the use o f  recycled p ap e r .”

In d u stry , how ever, has tended to  o p ­
pose the idea o f  such mandates. Bailey 
C o n d re y  w ith  th e  C o u n c i l f o r  S o l id  
W a s te  S o lu t io n s . W a sh in g to n . D .C . .  
<a»t governm ent it " t ry in g  to  fo rc e  the 
hand o f  the m anu fac tu tc r .”

"T h e y  may th ink that it  n ccesta ry .”  
he u y t .  " B u t  tw o o f  the biggest m anu ­
fa c tu re rs  t o f  p la in e s t . L eve r B to th e rs  
and  P ro c to r A  G am b le , a re  using rccy- 
c lc d - c o a t c n i  b o t t le s . T h ey  d id  th a t 
w ithou t an yb od y  u y m g . ’ y o u  have to  
have t lu s much recycled m a te ria l n  you r 
p last ic .*”

N ew tp a p e r p ro d u c e rs  point t o  th e  
fac t tha t ia  n um erou s s ta tes , new spa­
p e r* h ave  ag reed  o n  th e n  ow n  to  use 
ce rta in  percentages o f  recyc led  m a te ­
r ia l But h  ih is  because the industry tt 
comnutaad t o  r e n d in g  oe because n is 
a fra id  o f  having lo ca l- oe state-im posed 
mandates thrust u p o a  a ?

•'Severa l states passed Laws u y m g  a l l 
the newspapers had to  tnctode a certa in  
percent o f  recycled paper. Then a i l o f  a  
sudden news g roups cv needed aad  v o l­
u n ta r i ly  ag reed  to  d o  tha t a n  o v e r the 
c o u n t ry ,"  t a n  G e rth jn an .

Newspaper reeycimg *-k» happening 
s lo w ly . ”  he says "M a n d a te s  g re a t ly  
accelerated that process.”

V ow  th a t th ie a ss  o f  im p o sed  m a a  
dates r u s t ,  how ever, cut a ad  coun t its 
m ay have a w e  -n e tag e  «  negouauag  
* 0 fceea ry  ag rrem ea tt w-.th m d u ttry . cn- 
su iin g  trcycSed con ten t g oa ls  a te  met 
• s h o u t  s i e w j . ' t  the ccwspamo* uung 
the m a tcna l

t t .  -  n . . -  — -  / » .  .  . l e A H U M i M a in^CKVTi ifw la jw o  itg»
cou ld  he ove r ambvtsoua " W e  are  a fra id  
m  team  cates, a rra s  wvd d u n k  n s such 
a r e a l  W o  they * tH  a l  com pete * « h  
each  o th e r  t o  t a is e  th e  p e rc e n ta g e s  
hghe r aad  h igher, aad  h e fa re  you  know  
a .  we are at m e h  that a te  M t h m s lh  
m po txM e t o  m e e t ."  t a n  D ave M A r .  

r t s w u ie  h r t o e t  o f  the 3 w h a a m  G tost 
Becvchng h t p a a

P rodu ce r! wans J  they a re  fa rced  to  
m eet re c yc led  c o n te n t m m  p rem a - 
tw rtfs . p s d M t i  cou ld  c o a t  a m  flaw ed , 
and  th a  use i f  te c y t le d  g ood *  as taw

Now that threats 
of imposed mandates 

exist, cities and 
counties may have 

more leverage 
in negotiating 

voluntary agreements 
with industry.

m a te r ia ls  c o u ld  f a l l  i a i o  d is re p u te  
M iTer recomm ends that m andated  le v ­
e ls  be te a  to n s  Me an d  a llo w  t u f f k tm t  
tone foe u p g r a d e  o f  m frau rw e tu re

Priming TT»# Pump
t a t t l  m a tte s  p r x t s  i« u i fy  the costs 

o f  cohecnag . pcocettmg * * d  tran spo rt 
<«g r rm U h t e s  to  m a r s r . i .  poveeaasm i 
d o lla rs  may have to  be w e d  to  "p r im e  
the p u m p ."

But u u h  e d u c a rw i. rm m h lia g  roads 
aad  bridges and a m m a d  o f  o thct needs 
competing foe c a y  and  county d od a rt . 
Vscahttee are h cw u ru  to  launch  ctpew- 
srve r e n e h a g  p rog ram s l e u t M e n n  
be n d i W e  fro m  the r a m .  vavera l o f  
whsch o f f e r  g ra a is  t o  l e u k n t i  * M l  
p e o g rm t  mat wvd it w i n e  the d rv e t

opm en t o f  m a rke ts  o r  recyc ling  in fra - 
t iru c iu re .

New Y o rk , fo r  exam p le , o f fe rs  cap i­
ta l assistance grants fo r  cities w ith com ­
p re h e n s iv e  re c y c lin g  p ro g ra m s . The 
state w ill pay 30  percent (u p  to  S2 m il­
l i o n )  o f  th e  c o s t o f  a re c y c lin g  p ro -  
g ram 's facilities and equipment.

The state 's leg is la tu re  a ls o  has c o n ­
sidered deve lop ing is  env ironm enta l in ­
fra s t ru c tu re  fu n d , ' lo w rv c r .  these e f ­
fo r t s  h ave  s ta lled  be.’ vuse o f  d isag ree­
ments o v e r financing.

M innesota has a grant p rog ram  ded i­
cated spec ifica lly  to  lo ca l e ffo r ts  to  de­
ve lo p  m a rk e ts . " I n  M inne so ta , (g o v ­
e rnm en t) it  de fin ite ly  subsidising recy­
c l i n g . "  says K e v in  J o h n s o n . " I f  we 
were to  re ly  on  m arket ptKCS. com m u ­
nities p rob ab ly  w ou ldn 't be co llecting "

Som e states a ls o  o ffc e  g rants, tow.us. 
te rtst lo an s and technical assistance fo r  
p r iv a te  c o m p an ie s  th a t w i l l p ro v id e  
m a rk e ts  o r  p rocessing  fo r  recyc lab le t . 
and loca lities can  take advantage o f  the 
p ro g ra m s  t o  lu r e  such com pan ie s  to  
their a reas.

New Y o rk  aw ards g rants and low .in ­
terest lo a n s  l o r  businesses w ttb under 
100  em p lo y e e s . " W e  r e a lly  fe e l that 
(sm a ll com pan ies! have a need because 
they m ight have a great idea , but they 
a r t  o fte n  underfinanced to  begin w ith ."  
u y t  Jan  F o le y , sp okespe rson  f o r  the 
state o f f s e t  o f  econom sc deve lopm en t. 
She says the grant and lo an  p rog ram  tt 
aa  attem pt to  " fo s te r  p ro g m *  so a g y t  
that have a lo t o f  poten tia l fo r  use down 
the l in e . "

New Y o rk  C ity  and  the  b o rou g h  o f  
B ro o k ly n  recently to o k  advantage o f  the 
p ro g ra m  t o  lu r e  a c o m p a n y  m a k in g  
t r a f fk - t a fc t y  p rodu c ts  f r o m  recycled 
p t a iu a .  The com pany . U u h ty  P U k jc i .  
decided t o  lo ca te  so the eco n om ic a ll y- 
d isad van tag ed  " e a te rp r s te  r o n e "  o f  
E a u  New Y o rk  aad  received u t  n o n -  
u m  »  a d d *  io n  to  StOOuOOO tn  Iow ho- 
te rn s  loan s

Joh n son  u y t  M ia n r to ta ’ i  t rc h a jc a l 
«it<stance p rog ram  hat been a g ood  •»<  
t o  b r ia g  m a rk e ts  t o  a a  a re a  w ithou t 
ha»tng t o  o f fe r  actuaJ m one ta ry  incen­
tives The p rog ram  ;«©(♦» putting aay 
c o m p a n y  s a it re i te d  in  te c y tb o g  ven ­
tu re s  in  to u c h  w ith  c i ty  a n d  c o u n ty  
a g e o n r t  im n c i ie d  m  m a g  its vcrvvcn 
o r  bay ing  ihcst p roducts ,

" K  dc lean ing  c om p an y  we d sda ’ t 
give an y m oney t o . but p ro v id ed  wuh 
lo ts  o f  asstssance. decvded to  loca te  sa 
S t .  P a u l . ”  say s J o h n s o n  " N o w  we 
have an  m u  ast m arket fo e  tm  c am  "

But even such seem ing ly sound  p ro ­
gram s as w n m (  mcentrves have th ru  
d t t r a c to r s  F ro ia  w a rn s th a t " g r a n i t  
tend  t o  skew she m a rtc ip ta c e  I f  you  
give a com pan y  a 1100 .000  g i f t . "  she 
s a rs . " t h a t  it  1 1 0 0 .0 0 0  th e  t om p a a y  
doesn ’t  have to  be m p o n u M e  foe m  ns 
p r o f i t s  The w h o le  sy s tem  b ecom es 
b a sed  u p o a  a n  u n s o u n d  e c o n o m ic

to amerveuw Oby a Camoy/Hovnmne* »*ei



p tem tit.
" Y o u  lu t e  10 take a  c a re fu l lo o k  «i 

•  hat e c on om ic  in c en tiv e ! m ean  and 
• h o  it  g o ing  10  p ay  f o r  th em . ’ t a y i  
S W A N A  tpokrtpcTKM i G i l Buch . " I ' n -  
to rtu n a ie lv . it a ll b o i lt  dow n to  money 
again.'*
Cooperative Marketing

A lte r ihe Iu k o  that landed  Tucvon v 
co llected g la it in a la n d f i l l ,  the city re- 
a llie d  it!  recycling d if f ic u lt ie !  • r r e  not 
un ique t o  the re g io n . The w id e -op en  
lo u n try trd c  o f  the Southwest m ean t re- 
o c U M c t  o ften  have t o  trave l a  long  way 
to  m arke t, and t ra n ip o n a t ro n  c o m  can 
be p roh ib itive .

L oca l tcp retcn ta tivet at a tw o-day re ­
g iona l recycling con fe rence in January 
1991 agreed that bringing m a rke t! to  the 
area w ou ld  requite m a n o r  coopera tive 
e f fo r t . Twenty cruet f r o m  t u  d iffe ren t 
n a tc t fo rm ed  the Sou thw ett Pub lic R e ­
cycling A llo c u t io n  tS P R A ) .

The c itte t p la n  to  im p lem en t t im da r 
co llec tion  p ro f r a m i .  a t w e ll a t  u n ifo rm  
p u rc lu t in g  p o ln re t  fa v o r in g  the p ro - 
tu rcm cn t o f  re c yc led  g o o d i .  W ith  20  
c u m  o ffe r in g  a coettlv iro i recycled m a ­
te r ia l lu p p ly  ra d  p ro m m n g  tc  b uy  it 
back when it t  i rm a d e  in to  contum ee 
g ood t. the a t io c u t to n  k . p n  to  attract 
itrye faag  tad u> irm  t o  (h e  rrg ron .

The o rg a n a  u io n  h a t a ttracted  fu n d ­
ing f r o m  ih e  U n ite d  S ta te t  E n v iro n *

m m ta l P ro te c t io n  A gency and  o th e r 
g ro up t. inc lud ing  P u b lic  T echn o log ie t 
Inc . ( P T I ) .  W a th in g to n . D  C . ,  a non - 
p to fit co rp o ra tio n  dedicated to  fu rth e r-

In Rhode Island, 
a propane tank 
from someone's 
backyard grill 
made its way 

to a metal 
recycling station 

and blew up 
during processing.

mg loca l governm ent en te rp rn e t P T I ' t  
fund t w.u be d irected  tow a rd t " d e v e l­
o p in g  a m a rk e t in g  t i t a ie g y  f o r  the  
MMithweti tha t h o p e fu lly  i t  t ra n t fe r ra -  
Me to  o ther p a r t i  o f  the c oun try .'*  W  
G a ry  O l t o n .  c i c c u t i v e  d i r e c t o r  o f  
S PR A

O the r a te a t o f  the  c o u n try  a l t o  ate

chnotm g to  co -op  the ta lc  o f  the ir re* 
cvclablc watte. Two o f  the recip>enit o f  
ihe  M in n e to ia  c oun ty  g ran t p ro g ra m  
• e t c  n ine-county and IS -cou n ty  p an *  
n m h tp t .

" A  lo t o (  counnet w ill p io tec i their 
own tu rf and not get invo lved  w ith a n ­
o th e r c o u n ty ."  ta v t  M a rk  B au m an , 
manager o f  the O lm tic d  C o u n tv  re c y ­
cling center l o r  O lm ticd  and the other 
right c o u n tm  in the Sou ihca tt M inne ­
to ia  R ecyc led  Exchange. th it  a ttitude 
•o u h J  have been a t o r n  im pedim ent.

" I f  you get a l l th o te  lit t le  lo a d t  ( o f  
rccyclaM ci) together, you can m ake one 
*ng lo ad , and that a llow t you  to  leve r­
age m ote te lling pow er, get better p rtc rt 
and get a better h and le  on  the  q u a lity  
and coM ittcncy o f  the m a te r ia l."  u y t  
Su tan  Schm idt, w ho helped coo rd in a te  
the alliance.

" A  paper company may be look ing  at 
10 d iffe ren t lo c a t io n ! tn on e  a tca  that 
ate te lling  n rw ypapcrt. N ow . in tte a d . 
you  have on e p e r to n  c om m un ic a t in g  
with the b u v trt and m aking m arket a r ­
rangem en t!." the u y t  "T h e  com pany 
m ight u y .  'H ey . you  guy t a te  te t io u t  
about th it. W e're  cmng to  give you  SO 
centt m ore a i o n . ' "
Mooting Spec*

Even  when ih e  in f r a t t ru c tu rc  end  
m a rk ed  a re tn p lace, cu ie i and  c o u n tm  
arc tending ugm ficant am oun tt o f  co l-

Recycled Products — Here Today, Here Tomorrow
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PACIFIC NORTHWEST STATE AND PROVINCIAL 
RECYCLING AND PROCUREMENT POLICIES

ALASKA

Aluka law contains the following provisions dealing with recycling and procurement of recycled 
materials:

AS 36-30 fas amended June 21,1990). Agency Procurement of Paper. When a state agency 
purchases paper, at least 15 percent of the quantity purchased must be recycled paper. As of July I, 
1994. the nercemag will Increase to 25 percent Exceptions are pmrotted when recycled paper is not 
available for the purchase or, after application of a five percent recycling preference, the recycled paper 
is more expensive than non-recycled paper.

Procurement Pre'ercncc for Recycled Products: lo the evaluation of a bid or proposal for an agency 
procurement of products, the agency shall decrease the bid or proposal by five percent if the products to 
be purchased are recycled products. (For procurement of recycled paper products under this section, 
minimum content standards arc those recommended by the EPA).

AS 44.66 (as amended June 21 ,*0). Diipmmoa of QfaxlCiC Of Surplm SUUC Prppoiy • The 
State Department of Administration shall .sic possession of ob*olc:c or surplus state property that is 
recyclable. and shall also take position of recyclable property remaining in control of a communon or 
board of the state government after the commission or board stops functioning. The Department of 
Administration shall sell, lease, license, or dispose of the property on the terms it considers tn the best 
interests of the state. Recyclable property means property that cannot be used for io intended purpose In 
its present form, but that can be used to create new property.

AS 44.99 (as amended June 21,1990). Use of Piper. State agencies shall use both sides of paper
when feasible.

Waste Reduction and Recvchr/ Txtk Force- A Waste Reduction and Recycling Task Force is 
created within the Office of the Governor to 1) identify opportunities in state government to reduce 
waste, increase the reuse or recycling of materials, and promote the purchase of materials that are made 
of materials that have been recycled, and 2) design plans to implement those opportunities. The task 
forte shall report those opportunities and plans to the state legislature in April 1991 and April 1992. at 
which point the task force is terminated

In addition. Administrative Order *119. issued by the Governor of Alaska in early 1990. directs 
state agencies to explore opportunities and implement plans to reduce, recycle, and reuse their wastes, 
and purchase materials made from recycled products. Specifically, departments and agencies were 
directed to:

1. appoint an individual to serve as the department's waste reduction and recycling liaison.

2. encourage and auihonrc the purchase and substitution of products or processes that reduce the
amount of toxicity or waste produced

3. encourage and authorise the purchase of equipment to recycle cr beneficially use wastes.

4. encourage uv! authorise the purchase of products made from recycled materials, particularly paper
products

SOd n o t i c :  t o - c o - i u i



5. require agency itaff 10 become familiar with pertinent wane reduction and recycling practices and 
to identify opportunities to implement them at their job locations.

C o n tac t: Bob Link
Director. Division of GeneraJ Services 
907*465*2253

ALBERTA
The Province's purchasing standards and specifications are currently being revised to reflect the 

interest in stimulating recycled products markets. As of yet, however, Alberta has no formal 
procurement policy concerning recycled goods. The province recently established an Environmentally 
Responsible Products and Practices Committee, and ij expecting to do more "green product" 
procurement under a proposed waste-minimization and recycling program. Details of the program are 
not yet available.

The Public Works. Supply and Services Department and Alberta Environment buy only recycled 
paper products, while the other provincial agencies are encouraged to choose recycled product 
alternatives. Recycled paper, as outlined in Canada's "Environmental Choice Guidelines." is constituted 
by a minimum of 50 percent post-consumer and post-commercial waste, at least five percent ot which 
must be post-consurocr waste paper. The following products are. or will soon be. purchased for 
government departments as alternatives to non-recycled products:

o general purpose paper for bond and photocopy purposes.
0 business cards, envelopes (16 types), letterhead paper, file folders, paper pads, single-pan 

forms, paper towels.
o retreadcd and recapped tires for trucks and equipment
o re-refined oil for automobile fleets.
0 recharged toner printer changes for desktop laser printers.

In addidoo. departments arc encouraged to purchase reusable coffee cups, organic industrial oil 
absorbent plain paper fax machines, and double-sided photocopiers.

Contact Ray Keroadc
Alberta Public Works. Supply, and Services Department 
403-427-0681

BRITISH COLUMBIA

Bnush Columbia s Purchasing Commission Act was amended in June of 1900 and now commits the 
commission to increasing the supply of and demand for recycled products and encouraging economic 
growth and development in recycling and related industries The B C Purchasing Commission chairs 
Canada's National Ministers of Procurement Committee on Environmentally Sound Purchasing. Thit 
committee has drafted • sc: of common principles of environmentally sound procurement, but has oot 
specified procurement guidelines.

The province s purchasing commission is currently developing Master Standing Offers (M5Cs) for 
products containing recycled matenai Once a specific product has been added to the M50. tmnistr.es
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ORS 279.735. Department of General Senders niln for racvclinr The Department of General 
Services shall adopt rules that establish procedures for the separation of solid waste generated by state 
agencies that can be recycled or reused, and establish a system for the collection of that waste. All state 
agencies shall comply with these procedures and systems.

O RS 297.737. Pnem m tpr.m m t o f paper conservation: The Department of General Services shall 
encourage paper conservation by providing guidelines to state agencies and state contractors on the 
availability of recycled paper and paper products, including the sources of supply and the potential uses 
of vanous grades of recycled paper.

ORS 279.739. P rr fn rn e *  (nr TWhmg of Recycled Materials; Any public agency charged with the 
purchase of materials and supplies may, in its discrenon. give a price preference of up to five percent to 
the purchase of materials and supplies manufactured from recycled materials. For these purposes, 
recycled material means any material that would otherwise be a useless, unwanted or discarded material 
except that it still has useful physical or chemical propcrdes after serving a specific purpose and can. 
therefore, be reused or recycled.

ORS 460.967.969. Restrictions on non-rccyclablc. non-biodegradable food service products: State 
agencies and their subcontractors may not use food service products made out of plastic, polystyrene or 
other materials if those materials are non-biodegradable or non*recyclablc. Exceptions are permitted 
only If the state's Department of Environmental Quality certifies that a viable recycling program exists 
or that there is no recyclable substitute available.

In addition. Administrative Order 125*30*030 requires agencies to purchase recycled paper if it 
falls within the five percent recycled product preference.

Contact: Byron Thompson
Purchasing Analyst 
303*373-1467

WASHINGTON

Washington law contains the following provisions dealing with recycling and procurement of 
recycled materials:

RCW 43.19.53ft. Aeencv Procurement cf Recycled Products: The Director of General 
Administration is required to develop specifications and adopt rules for buying recycled products based 
on recycled content information. Bidden must certify a range of recycled material content, which may 
be stated in 13% Increments.

fiinaBQg of Recy cled Product Vendors: A directory shall be developed by the Director of General 
Administration

ftsfcaaflli Purchases cf Recycled Products: Nothing in stale law shall preclude other levels of 
government (e.g. ernes, counties) from allowing the preferential purchase of recycled or reused 
products.

RCW 43.19.1911. Life C_\clp Goiany: The “lowtti responsible bidder' can he qualified by using 
’life cycle costing' if it results us the lowest total cost to the sutc and complies with specifications 
'Life cycle cost* means the total cost of an item to the sutc over its estimated useful life, including 
opcra&on. maintenance, and disposal, as far as these costs can be reasonably determined

90m M O o n e ;  * o - c o - '( c i



Section 53. Encourages city, county, local and other government offices to purchase recycled
Eroducts. Requires state agencies to set an example by increasing purchase of recycled paper products 
y 50% bv July 1993. (This simply means that if a department were purchasing recycled paper as 10 

percent of its total paper purchases, by 1993 recycled paper would have to comprise 15 percent of the 
department's total paper purchases)

This same art allows state agencies to pay more for recycled products, at a limit specified by the 
Director of General Administration.

Contact: Lee Mitchell
Washington State Department of Ecology.
Division of Waste Reduction. Recycling, and Litter Control 
206-438-7773

S H B  167 1  (W a s te  N o t  W a s h in g to n ) ,  A p r i l  1 8 ,1 9 8 9

Administrative Rule: Price Preference: In December of 1990, the Department of General 
Administration ruled that sutc agencies and institutions could give up to a 10% price preference to 
products with recycled content The amount of preference vanes according to how the product contents 
meet EPA guidelines. If no guidelines exist for a specific product then the state agency sets a 
percentage of recycled content when asking for bids, and that percentage can be no less thin 15 percent

Contact: Don Johnsen
Procurement Officer. Department of General Administration 
206-753 6473

Qttsr Rcrioail£ lIflza

EQ13HEES STATE F A g a -J U g B jf i  C Q A L T T m

In an effort funded by the EPA. the purchasing divisions from 14 Western tutes. including Alaska. 
Idaho. Montana. Oregon, and Washington, plan to combine purchasing of recycled paper products to 
help stimulate demand for the products The second meeting of the coalition will be in late January, to 
discuss specifications and further details.

C ontact: Kay Hawley
Washington Office of Sutc Procurement 
206-753-0540
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U.S. Environmental Protection Agency P rocurem ent G uidelines fo r  G overnm ent A gencies (EPA/53U-SW- 
_ .011, December 1990).

The following five guidelines apply to all fcdcrai. stile, and local procuring a,. : tides using appropriated 
federal funds, as well as to the contractors of these agencies. The guidelines apply only If the agency or 
contractor purchases nore than S 10,000 worth of the specified item.

I. Paper and P atx r Products (40 CFR nan  250. S3 PR 23546 June 22.1988);

PlDdUCllypC M inimum Content Standard

Newsprint
Most types of high grade 9
bleached printing & writing paper
Toilet tissue
Paper Towels
Paper napkins
Facial dssue
Doilies
Corrugated boxes 
Fiber boxes
Brown papers (e.g. bags)
Recycled paperboard products 
Pad backing

40% Post-consumer (pen) recovered materials

50% waste paper 
20% pen recovered materials 
40% pen recovered materials 
30% pen recovered materials 
5% pen recovered materials 
40% pen recovered materials 
35% pen recovered materials 
35% pen recovered materials 
5% pen recovered materials 
80% pen recovered materials 
90% pen recovered materials

*Doei not include paper for high speed copicn. form bond, or cotton fiber papers.

*  Lubricating Oils Containing Refined Oil f40 CFR Part 252. 53 FR 24699. June 30. 1988): Procuring 
agencies must "require the use of re-refined oils to the maximum extent possible without jeopardizing the 
intended end use of these items." Specific types of lubricating oils, hydraulic fluids, and gear oils are 
recommended.

3. Retread Tires f4Q CFR Pan 253.53 FR 465581: Requires that agencies use retread tires to the maximum 
extent possible, and that agencies eliminate requirements that tires oc manufactured from virgin materials.

4. Building Insulation Products Cnnttininf Recovered Materials (40 CFR Pm 248.54 PR 7328. EchniKY 1L 
19891: Paper fibers can be used in cellulose loose-fill and spray-on insulation, as well as in perlite composite 
board. Mixed color waste-glass can be used in producing fiberglass insulation. Plastic rigid foams can reuse 
glass collet as well as post-consumer PET. S o m e  rock wool manufacturers use aluminum potiinen as a fuel 
substitute and fluoride source.

M its u i -frgc

Cellulose loose fill St spay on 
Perlite composite board 
Plastic ridge foams: 

Polyiocyanureic/polyurethanc:
Rigid foam 
Foam-in-place 
Class fiber rtinforeed 

Phenolic ngsd foam 
«k wool

Percent fay Wciihi

75% pen recovered paper 
23% pen recovered paper

9% recovered material 
6% recovered material 
6% recovered material 
5% recovered material 
50% recovered material

5. Cem ent ind Concrete Containing Flv A ih (40 CFR Pan 249.4g FR 4230. January 28.19S31; Allows 
agencies flexibility in developing their own policies, but encoureges fiy ash to be used as an ingredient in 
concrete and cement

90 < * t g o
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In 1988, Environment Canada, the national environmental agency, developed the 
Environmental Choice Program. This program is completely voluntary and Is targeted to 
manufacturers and consumers. Products that meet the guidelines of the program are identified 
by the manufacturer through the use of an "ecologo symbol," and consumers may choose to buy 
products marked by this logo. Products must meet or exceed all Canadian governmental anti 
industrial safety and performance standards, and all steps in the transport, manufacture and waste 
disposal during production of the product must meet the requirements of the Canadian 
Environmental Protection Act os well as the requirements of all other applicable regulations and 
policies.

Guideline! for at least 15 product categories have been finalized. Those guidelines relevant 
to recycled product procurement include:

1. Re-reflncd lubricating oil: 50 percent by voiumc rt refined oil in the base stock and less than 
5ppm of chlorinated compounds and less than 25ppm metals.

2. Construction materials made from wood-based cellulose fiber 100 percent of the fiber 
content of thermal insulation material must be post-consumer fiber.

3. Recycled plastic products: Construction materials must be 60 percent post-consumer plastic 
by weight. All other categones must be comprised of at least 90 percent post-consumer plastic 
by weight.

4. K nc paper m ade with recycled f ib e r  At least 50 percent by weight of recycled paper, of 
which at least five percent must be post-consumer fiber.

5. Miscellaneous products nude from recycled paper At least 50 percent by weight of recycled 
paper, of which at least five percent must be post-consumcr fiber. This category currently 
includes only hobby and cnut forms (e.g. components in handicraft work), but other sub­
categories are expected to be added in the future.

6. Newsprint from recycled paper: Over 40 percent by weight of recycled paper, a minimum 25 
percent of which must be old newspaper.

The Guidelines also cover cloth diapers, heat recovery ventilators, water based paints, 
solvent based paint, rinc air battenes, etninol-blcnded gasoline, composting containers, diaper 
services, and reusable shopping bags.

Under review or awaiting final approval are energy efficient major appliances and lamps, 
sanitary paper made from recycled paper, detergents, non-rechargeable battenes. water- 
conserving products, and compost.

Copies of the guidelines can be obtained from:

Jack Poon or Ahmad HuSJCtni 
Canadian Standards Association 
178 RcxdaJe Blvd.
Rexdale.Onuno.M9W 1R3 
416-747-4000

C A N A D I A N  E N V I R O N M E N T A L  C H O I C E  ( | U » E L 1 N E S
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FOR I M M E D I A T E  R E L E A S E Fe b r u a r y  10, 1992

Contact: C a l e b  St ew ar t  
465- 4947

U L M E R  SP O N S O R S  11 R E C X C L A B L E _ P R Q D U C T S _  P R OC UR EM E N T"  B I LL 

J u n e a u  - Rep. Fran Ul n a r t o d a y  i n t r o d u c e d  l e g i s l a t i o n  to pr on ot e 

p r o c u r e m e n t  of recy cl ed  p r o d u c t s  by  st at e agencies. H B  465 

a u t h o r i z e s  tho Depts. of A d m i n i s t r a t i o n ,  Commorc'i & Ec o n o m i c  

D e v e l o p m e n t ,  and E n v i r o n m e n t a l  C o n s e r v a t i o n  to i d e n t i f y  p r o d u c t s  

t h a t  c a n  be  m a d e  from r e c y c l e d  m a t o r i a l  an d p r o n o t o  the d e v e l o p m e n t  

of m a r k e t s  w h i c h  pr od uc e a n d  d i s t r i b u t e  th os e  products.

"By o n c o u r a g i n g  tho at at o  to p u r c h a s e  n o ro p r o d u c t s  m a d e  from 

r e c y c l e d  mate ri a l s , A l a s k a  c a n  j o i n  w i t h  a n u m b e r  of o t he r 

N o r t h w e s t  st at es in h e l p i n g  to  d e v e l o p  a s u s t a i n a b l e  i n d u s t r y  in 

r e c y c l o d  p r o d u c t s , " said Ulmer.

H B  46 5 w o u l d  d i r e c t  DE C  to i d e n t i f y  the o r i g i n  an d  d e s t i n a t i o n  

of  r e c y c l a b l o  w a s t e s  g e n e r a t e d  by  g o v o m m e n t  in Al aska. T h e  Dept, 

of C o m m e r c e  w o u l d  be d i r e c t e d  to  e x a m i n e  w a y s  to d e v e l o p  m a r k e t s  

for r e c y c l e d  p r o d u c t s  in the N o r t h w e s t .  T h e  Dept, of A d m i n i s t r a ­

t i o n  w o u l d  e s t a b l i s h  a p r o c u r e m e n t  p l a n  i n c r e a si ng p u r c h a s e s  of 

r e c y c l e d  p r o d u c t s  by state e g e n c i e s .

U l m e r  s a i d  re c y c l o d  p r o d u c t s  t h a t  m a y  be su i t a b l e  for p u r c h a s o  

b y  the s t a t e  include plastics, tires, paints, and m o t o r  oil. The 

s t at e a l r e a d y  pu rc h a s e s a s i z a b l e  q u a n t i t y  of r e c y c l e d  p a p e r  

pr od uc ts ,  a n d  is e x p e r i m e n t i n g  w i t h  th o p u r c h a s e  of r e t r o a d  tires.

T h e  idea of e n c c u r a g i n g  d e v e l o p m e n t  of re gi o n a l s a r k o t s  for 

r e c y c l o d  g o o d s  g r o w  out of Rop. U l m e r ' s  p a r t i c i p a t i o n  in tho 

P a c i f i c  N o r t h W o a t  E c o n o m i c  R e g i o n  (PNWER), a re gi o n a l c o o p e r a t i v e

-NOU-



e f f o rt a i m e d  at i n c r e a s i n g  the c o m p e t i t i v e  p o s i t i o n  of Alaska, 

Alberta, B r i t i s h  C o l u m b i a ,  Idaho, Mo nt a n a, O regon, and Washington. 

"By i n c r e a s i n g  the d e m a n d  for r e c y c l e d  pr o d u c ts , we s u pp or t the 

d e v e l o p m e n t  of a r o g i o n a l l y  b a s e d  i n d u s t r y  m a n u f a c t u r i n g  goods made 

from r e c y c l e d  m a t e r i a l s , "  s a id  Ulmer.
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Resolution No. 92-9
A RESOLUTION MAKING RECOMMENDATIONS TO THE STATE OF ALASKA 

REGARDING POLLUTION PREVENTION

R e s o lu t io n  o f  t h e  A la s k a  M u n ic ip a l  L e a g u e

WHEREAS, the Alaska Municipal League, in cooperation with the Alaska 
Department of Conservation has created the Municipal Pollution Prevention Roundtable, 
and

WHEREAS, the Municipal Pollution Prevention Roundtable is a forum for local 
government officials to share and exchange information useful in making informed waste 
management decisions and in preventing pollution to the fullest extent possible, and

WHEREAS, the Municipal Pollution Prevention Roundtablo’s goals are to expand 
awareness and discussion on 1) waste management and pollution prevention policy 
issues affecting local governments; 2) federal, state, and local government roles in 
pollution prevention; 3) incentives to promote waste reduction and recycling and recycled 
product procurement; 4) waste reduction and recycling and pollution prevention 
economics and technologies; 5) waste management and pollution prevention activities 
at the local and state level in Alaska; 6) the management of special wastes such as 
batteries, household hazardous wastes, tires, and glass, and

WHEREAS, the Municipal Pollution Prevention Roundtable is comprised of 
municipal solid waste professionals and elected officials from cities and boroughs across 
Alaska, and

WHEREAS, the Municipal Pollution Roundtable has met four timos to explore these 
topics and has heard from a variety of experts in the field of pollution prevention, and

WHEREAS, the Municipal Pollution Roundtable has arrived at a number of 
recommendations which, if implemented, would advance the envronmental well-being of 
the State of Alaska and benefit Alaska’s citizens;

NOW. THEREFORE. BE IT RESOLVED that the Alaska Municipal Loague 
recommends that the State of Alaska continue its current Solid Waste Management 
Planning Program and expand the funding to municipalities to include implementation and 
community visits from the Alaska Department of Environmental Conservation to expand 
the state's understand ng of communities’ unique needs and situations.

BE IT FURTHER RESOLVED that the Alaska Municipal League urges the State of 
Alaska to initiate a waste characterization and feasibility study in coordination with 
municipalities that will assess, identify, and quantity sold waste and other poAutxxi 
concerns for the purposes of implementing wasto roduction and recycling activities.
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pursuing an action-oriented cleanup program of specific problem wastes (such as 
batteries), promoting related business development, and developing a statewide solid 
waste management plan.

BE IT FURTHER RESOLVED that the Alaska Municipal League requests that the 
State of Alaska, Department of Commerce and Economic Development, Division of 
Business Development, encourage business development in recycling centers and 
manufacturing enterprises which use waste materials in their production process and 
pursue market development for use of recycled products.

BE IT FURTHER RESOLVED that the Alaska Municipal League recommends that 
the State of Alaska provide tax incentives for businesses to stimulate collection, handling, 
and final disposition of recyclables and other waste materials in rural and urban Alaska.

BE IT FURTHER RESOLVED that the Alaska Municipal League recommends that 
the State of Alaska. Department of Education, encourage schools to offer an 
environmental/earth sciences curriculum with an emphasis on pollution prevention.

BE IT FURTHER RESOLVED that the Alaska Municipal League recommends that 
the State of Alaska. Department of Environmental Conservation, continuo to provide a 
forum for communication among municipalities regarding solid waste and pollution 
prevention issues.

Adopted this 15th day of November 1991 in Fairbanks, Alaska.

A.TEST:
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ANALYSIS • HB 465

The funds requested will bo used to create a now full time Environmental Specialist III 
position in the Solid and Hazardous Waste Management Section. The new employee 
will work with all State agencies to plan for solid and hazardous waste management 
and implement the plans. Additional funding for contractual services is also requested. 
The selected contractors will collect technical information about the waste generation 
rates and composition of solid and hazardous waste generated by State agencies. 
Contractual services funds requested for future fiscal years are to provide plan updates 
as required by the bill.

Comments on the bill:

1. Our comments and fiscal note reflect only Section 46.06.025. The Procurement 
Recycling Plan would appear to be the responsibility of tho Department of 
Administration.

2. Page 4, lines 10 and 16 imply that the plan applies to all wastes, not just those 
that are generated by State agencies. Our fiscal note assumes that we are preparing 
a management plan just for State agency generated wastes.



D e p a rtm e n t o f  T ra n s p o r ta t io n  
a n d  P u b lic  F a c i l i t ie s

P O S IT IO N  
P A P E R

BILL NO : C51IB465 APPROVED :

TITLE: Recycling/Solid Waste DATE: March 24, 1992
Management Plans

This bill, if enacted, would require this department to prepare plans for the 
procurement of recycled products including plastics, motor vehicle lubricants, 
tires, latex paints, paper products and compost products. For certain categories 
of products, such as paper, minimum recycled targets are established.

Adequate performance and safety standards for recycled tires and lubricants 
are established to protect both the safety of those within state vehicles for 
which these recycled products are used, and to the states investment in these 
vehicles.

The bill correctly delegates the responsibility for recycling plans to the two 
departments which hold the pnmary authority for state procurement: 
Administration, and Transportation Public Facilities. As written, this 
department would be responsible for recycling plans for construction and 
state equipment fleet procurements.

The department supports and endorses this hill. Government has an 
important role to play in fostering the development of markets for recycled 
products This biP appears to be a workable law to encourage this process.

F o r  t  u r t h e r  I n f o r m * u o *  < o * i o r l  K o t j  M c H o t h  «r 445 900.
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ANALYSIS (cqhl from um  JJi 

Introduction

This bill affects the department in thire broad arenas:

1) Sutc Equipment Meet (motor vehicle lubricants and rctrradcd tires)
2) Capital project construction (paints, compost products and plashes)
3) Maintenance and Operations (paints, compost products and plastics)

Of these three areas we are only predicting a fiscal impact affecting Maintenance & Operations. The 
reasoning for this analysis is u  follows:

Stale Equipment Peel
The fleet manager is already knowledgeable about both recycled products in his area of operation..
The fleet is currently using retreadcd tires in many applications, thus the recycling plan will basically 
confirm current oractice As rctrradcd tires are generally less expensive than new tires, there could be 
minor usings if the recycling plan results in an increase in the used of rctrradcd tires. Any increase is 
likely offset by the higher cost of recycled lubricants. At present, recycled motor vehicle lubricants are 
generally more expensive than new lubricants, sometimes greatly sa The fleet manager can 
accommodate the preparation of the recycling plan as pan of their normal work effort.

Capital Projects
In specifying the use of recycled products within a capital project the department may incur cither 
higher or lower costs. We anticipate that these costs differences will offset or be insignificant relative 
to the budget of a given project The recycling plan for capital construction would become pan of the 
standards and operating procedures normally prepared by the Division of Engineering & Operations 
Standards; no additional staffing is required.

Maintenance & Operations
Given the current budget restraints facing the sutc, wc would propose to build a recycling plan on a 
"acto fiscal impact'' basis. That is. the goals for recycling would be structured to result in a net /cm 
increase to department budgets. To the extent that one recycled products ’saves" money, this would 
provide credit for another recycled product that "costs" an additional amount.

If the Lcptlamre would prefer that we pursue higher recycling goals, in spue of additional costs, we 
could adopt recycling puns built upon aa given level of additional funding. However, until the more 
detailed analysis has been done as to what specific products are available and how much they cost, an 
estmsMe of the cost difference is not possible. We oebcve a plan bated on "wo fiscal Impact* b 
attainable, though it may have different recycling goals than one that relics on some level of subsidy.

Preparation of the recycling plans would be tasked out to the various MAO regional ofTtces thereby 
reducing the total workload to any one office No funds for this effort are requested

S T A T E  O F  A L A S K A  B IL L  N U M B E R : CS H B  463
1 9 9 2  L E G I S L A T I V E  S E S S IO N

i w a e f  2



S T A T E  O F  A L A S K A

1 9 9 2  L E G IS L A T IV E  S E S S IO N

BILL NO. CSHB 465 (RES)

Revision Date: Department Affected: W lm tn t  r .t m l  I n n
Title: An Act relntlnK to rccyclltiR b r u : Gcncrnl Services_______________

Component: JiurdMftlnK-
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EXPENDITURES/REVENUES: (Thousands of Dofvs)
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PIflCA L NOTE

OTATE O r ALASKA D ILL HO. CSHD 4 6 5  (H OB)
1 9 9 2  LEGISLA TIV E SESSION

ANALYSIS I
T h i s  bill r e q u i r e s  tho d e p a r t m e n t  to p r c p a r o  a p r o c u r o m o n t  
r o c y c l i n g  p l a n  w h ic h wo u l d  not g o al s  Tor p u r c h n n o n  of 
r e c y c l o d  products. T h o  p l a n c a n  be p r e p a r e d  by tho d i v i s i o n  
w i t h  no  fiscal impact. T h e  m o n i t o r i n g  and a c c o u n t i n g  of 
a g e n c y  e x p e n d i t u r e s  for ro c y c l e d  p r o d u c t s  m u st bo  tr acked by 
tho a g encies .

A g en cy  fiscal impacts ronult m o s t l y  from tho a d di t i on al  co st s 
of ro c y c l o d  paper. Un de r tho c o m m i t t o e  s u b s t i t u t e  thoso 
c o s t s  a r o  e s t i m a t e d  t o  bo no g r o a t o r  t h a n w h a t is c u r r e n t l y  
r e q u i r e d  u n do r A S  36.30.095, R o c y c l e d  Products.

T h e  r e m a i n i n g  r e c y c l e d  p r o d u c t s  w h i c h  c o u l d  havo p o tentia l 
impact aro not p o s s i b l o  t o  as se ss at t h is tire. Rocy cl od 
latox p a i n t  hnr. no k n ow n s o u r c e  i n -s ta te  at this tine. 
R e c y c l o d  p l a s t i c s  a r o  finding now a p p l i c a t i o n s  o n  an a l m o s t 
d a i l y  basis. M a ny of thoso p r o d u c t s  a r o  re pl ac in g  p r o d u c t s  
n a d o  of o t h e r  mato ri al at a c o m p a r a b l e  pr i c e  or at a savings.

V o h i c l o  lubricants, r o cy cl o d tiros, co mp os t  p r o d u c ts and 
p a i n t s  ar o b o u g h t  a l mo st o x c l u s i v o l y  by and for tho 
D e p a r t m e n t  of T r a n s p o r t a t i o n  an d P u b l i c  Facilities. Th o 
c o m m i t t e e  s u b s t i t u t e  requ ires tho D e p a r t m o n t  of 
T r a n s p o r t a t i o n  an d P u b l i c  Fa ci l i t i e s  t o  pr ep a r e a p r o c u r e m e n t  
r e c y c l i n g  p l a n  for tho p r o d u c t s  p u r c h a s e d  un d o r thoir 
s t a t u t o r y  p u r c h a s i n g  authority.

F i s c a l  N o t e  C S H B  4 6 5  ( R o e ) P a g e  2  o f  2
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ANALYSIS -  CSHB 4 6 5

T h o  funds r o q u o s t o d  will bo u s o d  t o  c r e a t e  a no w f u l l time 
E n v i r o n m e n t a l  S p o c ia li st III p o s i t i o n  in t h e  S o l i d  W a st e 
M a n a g e m e n t  program. Th o ne w e m p l o y e e  w i l l  w o r k  w i t h  all S t a t o  
a g e n c i e s  to p l a n  for so li d w a s t e  m a n a g e m e n t  and im pl em en t  the 
plans. A d d i t i o n a l  f u nd in g for c o n t r a c t u a l  s e r v i c e s  is a l s o  
roquostod. T h e  solected c o n t r a c t o r s  w i ll c o l l e c t  t e c h n i c a l  
i n f o r m a t i o n  a b o u t  the w a s t e  g e n e r a t i o n  r a t e s  and c o m p o s i t i o n  of 
so l i d  w a s t e  g e n e r a t e d  by S t a t e  agoncios.

In our fi sc al noto on  tho firs t d r a f t  of H B 4 6 5  D E C  r o q u o s t o d  
$ 2 0 8 , 0 0 0  in c o n t r a c t  funds. T h o  r e qu e s t h a s  no w  b o o n  r e du ce d to 
$108,000. T h o  re d u c t io n r e f l e c t s  the c h o n g o  in tho bill w h i c h  
r o m o v o s  r e f e r e n c e s  to h a z a r d o u s  w a s t e  in A S  46 .06.025. T h e  D E C  
o f f o r t s  w i l l  be limited to s o l i d  w a s t e  m a n a g e m e n t  p l a n n i n g  un d e r 
thle f u n d i n g  roqueot.

C o m m e n t s  on  the bill:

1. O u r  c o m n o n t s  ond fiscal n o t o  r o f l e c t  o n l y  s e c t i o n  46.06.025. 
T h e  P r o c u r e m e n t  Re cy c l i n g Plan w o u l d  a p p e a r  to be t h e  
r e s p o n s i b i l i t y  of ot he r ag o ncios.

2. In gonora l, this is a g o o d  c o nc op t.  W o  e x p e c t  in du s t ry to 
m a n a g e  t h e i r  w a st os  and p r o m o t e  u s e  of r e c y c l o d  products. 
T h o r o f o r o  it is a p p r o p r i a t e  for S t a t o  a g o n c i o s  to  d o  tho same.
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B IL L  N O . HB 4 65

Rcvtton Date:  2/26/92_______________________________
■mi#: S o lid  and Hazardous Waste Management

Oapam>ant Afladad: Coninerce 6 Econ. Oev.
BRU: Economic Development_______________
Componaot: General Business_______________

S p o n so r: F . Ulmer
Raquwior F . Ulmer COMPONENT MR1AL HO. o— a

EXPSNOfTUREa/REYINUtS: (ThouMwte of Dolan)
OPERATTNO FY S3 FY S4 FY M FY M FY 97 FYM

PERSONAL SERVICES 108.9 120.1 | 126.1 133.9.
TRAVEL i s . r I T . ! 20 .0 $5 .6 26.0 20 ,0
CONTRACTUAL 8 0 .6 ' 5 .6 $ .6 5 .0 100.0 f- 9SUPhĵ S 5.0 * .s 2 .$ 2 .5 2 .5 2 .5
eo u Fpm en t 15.0 5 .6 5 .0 5 .0 5 ,0 5 .0
la n 6  a  s tru c tu re s 1
OPANTS. CLAIMS 1
MISCELLANEOUS
TOTAL o p h u t iNo 223 ,2 144.3 152.6 158.6 259 .9 171.4 1

[ CAPT?AL 1 "  1

| REVENUE FUNO RESOURCE: _J---------------1-------------- 1

FUNOINO: (TbooMotfa of Dollars)

GENERAL FUNO 223 .9 144.3 152.6 L  158.6 259 .9 171.4
FEDERAL FUN08
OTHER
FUNO SOURCE:
TOTAL

PONTONS:
FULL-TIME j 2 . 0 1 . 0 * . o 2 . 0 _

o«r>j 2 . 0
PART-TIME 1 1TC
TEMPORARY

Esomate of axrtct yaor impad:

PwaoDy M. G. W U * . 0 fyg l9P «*n t S M C U l l l t ______________ P tv * . jgsM LL
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Approrad dy Corwrteatensr G lfnn A, Q ldt
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House State Affairs Committee 
Representative Gene Kubina, Chair

DATE: 3-2 5 -9  2 P L A C E :  Capital K o o a  # 1 0 2

~  SUBJECT OF MEETING:
IIB A20-RclAtlng to Contr'g for Caro of Priaonrrrt 
MB 465-Rclatlng to KocycI inn/Sol 1<! Wantc Hut Plann 
MB 493-Rclatlng to Reg'g to Vote at Polling Placcu 
MB 528-Rclntlug to Public Workn Contr/W.-igr Increase* 
MB 565-Relatlng to Approp: Contr. Sett lent Conta 
M.IR 3-RclaHtU’ to t'.linnm* l r m n  ol Rcn'ii to m Ye.ira 

SB 185-Rclnting to Legislative Ktliicn

SB 337-Rclntlng to Retirement Incentive Program
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F ISC A L  ANALYSIS FOR HB 493

A l l o w i n g  voters to ro gistor at tho polls is not so me t h i n g now, 

b u t  t h a t  those votoo should bo c o u n t e d  In that e l o c tl on  will 
rocjuiro additional elec ti on  workers, te mp o r ar y em pl oy ee s  to e n t e r  
tho v o t e r  hi st or y (if a voter c h an go s their r e g i s t r a t i o n  for tho 
Prim ary, thoy m a y  be encouraged t o  c h a n g e  ag ai n  be fo re the 
G e n e r a l ) ,  and at least quar dr u p l e tho n e ce ss ar y  Q u e s t i o n  Ballot 
R e v i e w  Board members.

It is e s t i m a t e d  that there should be at least on o ad ditional 
E l e c t i o n  W o r k e r  at each precinct (471 precincts) Just to ha nd le 

th e Q u e s t i o n e d  Ballots.

1 x 471 x 15 hours x $7.50 p e r  h our ■ $52,987 (thousand)

R e g i o n a l  S u p e r v i s o r s  es t i m a t e  that sh ou ld thoro bo a p p r o x i m a t e l y

4 0 . 0 0 0  voters wh o c h a n g e  tholr r e g i s t r a t i o n  at the polls 
( e s t i m a t e d  at less than 1/3 of the vo te rs w h o  vo t e d  in the last 
Pr im ary) so  they w i l l have to h ire te mp or ar ie s s i m p l y  to hand lo 
the a d d i t i o n a l  input of vo te r information. A clerk can en to r 
a p p r o x i m a t e l y  SO forms per hour, a n d  oach now c l er k w o u l d  r o q u i r e  
at least two we o k s  tr aining b o fo ro  b e i n g a b lo to pr oc es s  tho 

forms at this lovol.

800 hours x $ 10 . 0 0  per hour a $ 6 . (thousand)

T h o  Q u o s t i o n  Ballot R e vi ew Board w i ll o b v i o u s l y  nood a d d i ti on al  
w o r k e r s .  Th o r e  w o r e  a p p r o x i m a t e l y  9,500 Q u o s t i o n o d  Ballots in 
th o  1990 Primary. If w o  wore to e s t i m a t e  that thore w o u l d  be
4 0 . 0 0 0  d u e  to this c h a n g o  In s t a t u t e  then w o  w o u l d  no od to 
q u a d r u p l o  tho n u m b e r  of R e vi ew B o a r d  m e m b e r s in o r d e r  to p rocess 
a n d  count tho b a l l ot s in tho tie* m a n d a t e d  by s t a t u t e  ( 10 days 
a f t o r  tho Eloctlon). T h e r o aro 4 Bo ar d s o a b o r s  in e a c h  Re gi on 

(and 4 roglons).

12 x 8 hours x 10 days x $1 0. 00 per hour • $96. (thousand)

Fi na ll y, addition al Oa th and Af f i d a v i t  En v e lo pe s will n eed t o  tx 
or d o r e d .  If we  w o r e  to co ns ld or an ad di t i o n al 30,000 q u e s t i o n e d  

ba ll o t s ,

30 , 0 0 0 x $.09 e a c h  en ve lo pe • $2.7 (thousand)

T h o  total e s t l m a t o d  cost s of Imp l em en ti n g a c h a n g e  as s u g g e s t e d  

In H B  493 is $159,687 (thousand).



D I V I S I O N  O F  L E G A L  S E R V I C E S

LEGISLATIVE AFFAIRS AGENCY  
STA TE O F  ALASKA

(907) 463JS07 nr 463 2430
FAX (907) 403-2029 240 Maui Stnrt. SuUt 300
Mail Stop 3101 Junrau, Alaika 99MI-2I0I

M E M O R A N D U M  F eb ru a ry  13, 1992

SU B JE C T :

T O :

FR O M :

Dill allow ing vo ters to  reg ister a n d  then  vo te  a t precinct polling 
p laces (W ork  O rd e r No. 7- LS1995\A )

Representative Mux Gruenberg 
Attention: Stan Robbins

Robert Glcnnon Casey 6  C  
Legislative Counsel

This bill draft would allow a person otherwise qualified to vote to register ut the 
precinct polling place and then immediately vote.

This bill draft docs not, however, change AS I5.05.0l0(4)‘s requirement that a voter 
be a resident of the state and voting district for at least 30 da>s before election.

So, a person who registered at the precinct polling place but whose name was not yet 
on the official registration list would vote a 'questioned ballot." Voting officials would 
count the questioned ballot of such a voter, if the officials found that the voter was 
"otherwise qualified to vote" (including having resided in the state and election district 
for at least 30 days before election).

No longer would a voter be required to have registered 30 days or more before an 
election, however, in order to be "otherwise qualified."

R G O p I
92-IOlplm

L I C .  U C A L
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M E M O R A N D U M

TO: All n o m b o r s  House S t at o A f f a i r s  C o m m i t t e e

FROM: Rap. M a x  G r u a n b e r g

RE: S u p p o r t  for HB 493

DATE: M a r c h  23, 1992

I v a r y  s u c h  a p pr e c i a t e  y o u r  s u p p o r t  for H B  4 9 3 , MAn  A c t  
a l l o w i n g  v o t e r s  w h o  re gi s t e r at  p r e c i n c t  p o l l i n g  p l a c e s  to  
v o t e  in th e c u r r e n t  election".

H B  493 (1) A l l o w s  q u a l i f i e d  v o t e r s  t o  r e g i s t e r  in p e r s o n  
b e f o r e  a r e g i s t r a t i o n  of fi c i al an y tiae t h r o u g h o u t  the year. 
(2) A l l o w s  a v o t e r  t o  re r e g i s t e r  if th v o t e r ' s  r e g i s t r a t i o n  is 
c a n c e l l e d  for fa il ur e to vote in p r i o r  elec ti on s . (3) Pr o v i d e s  
t h a t  t h e  p e r s o n  w h o s e  naae d o e s no t  a p p e a r  on  th o r e g i s t r a t i o n  
l i s t w h o  v o t e s  a q u e s t i o n e d  b a l l o t  shall b e  c o u n t e d  if th o 
p e r s o n  r o g i s t e r s  at tho p r e c i n c t  p o l l i n g  place.

Zf y o u  h a v e  a n y  q u e s t i o n s  a b o u t t h i s  bill, p l o a o o  c o n t a c t  

S t a n  R o b b i n s  in s y  o f f l e a  (4968) •

T h a n k  you.

SPOKSOft S T A T O t m
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TO: All R e p r e s e n t a t i v e s

FROM: Rop. M a x  G r u o n b e r g lL J  /,
RE: Bill I n t r o d u c t i o n  '

A l l o w i n g  v o t o r s  to r o g i s t o r  at p o l l i n g  p l ac o

DATE: F e b r u a r y  17, 1992

I invito y o u  to c o - s p o n s o r  H B  493, w h i c h  will bo 
i n t r o d u c e d  to aorrow, T u e s d a y  F e b r u a r y  IB. 1992.

H B  493 (1) A l l o w s  q u a l i f i e d  v o t e r s  to r o g i s t o r  in p o rs on 
b o f o r o  a r e g i s t r a t i o n  o f f i c i a l  a n y  t i so t h ro u g h o ut the yoar.
(2) A l l o w s  a v o t e r  t o  r o r o g i s t o r  if th v o t o r ’s r e g i s t r a t i o n  is 
c a n c e l l e d  for f a i l u r e  t o  v o t e  in p r i o r  elec tions. (3) Provides 
t h at  t h o  p e r s o n  w h o s o  naro d o e s  n o t  a p p o a r  o n  tho r e g i s t r a t i o n  
l i s t  w h o  v o t e s  a q u e s t i o n e d  b a l l o t  shall be c o u n t e d  if tho 
p e r s o n  r a g i s t o r o  at the p r e c i n c t  p o l l i n g  placo.

If y o u  w o u l d  like to c o - s p o n s o r  this bill, p l o a s o  co nt ac t  
S t a n  R o b b i n s  in ay  o f f i c e  (4968) a s  s o on  as possiblo.

T h a n k  you.
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HOUSE BILL NO. Lf ) 3  

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTEENTH LEGISLATURE • SECOND SESSION 

BY REPRESENTATIVE CRUENBEKG

laindMd!
Ratend:

A BILL 

FOR AN ACT ENTITLED

1 "An Act allowing voters who register tt precinct polling places to vole in the current
II •

2 election."

3 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

4 • Section L AS 13.07.070(d) is amended a  read;
5 (d) Qualified voters may register in pcnoa before a registration official at any nme
6 throughout the year (, EXCEPT THAT A PERSON REGISTERING WITHIN 30 DAYS
7 PRECEDING AN ELECTION MAY NOT VOTE AT THAT ELECTION]. Upon receipt and
8 approval of the rcgtstratton forms* the director or the election supervisor shall forward to the
9 voter an acknowledgment in the form of a registration card and the voter's name shall

10 immediately be placed on the master register located in the office of the director and on the
11 distnct register located in the office of the election supervisor. Names of persons registering 30

12 or more days before an election shall be placed on the official registration list for that election.
13 * Sec. 2. AS 13.07.090(b) is amended to read.
14 (b) A voter shall reregister if the voter's registration is cancelled far failure to vote in

Vgy ru t 1 •Mfl:*>< IU U 7 T 0  T V ?  tM C XtTtSJ



pnor elections u  provided tn AS 15.07.130. (THE REREGISTRATION MAY N O T  BE MADE 
LATER THAN 30 DAYS PRECEDING AN ELECTION.)

• Sec 3. AS 15.15.198 it amended by adding a new subsection to read

(c) of a penon whose name does oot appear oo the official rejistritioo list aad
who voces a questioned ballot shall be counted if the person registers at the precusci polling place 
and is otherwise qualified to vore.

• *fTf i '*ff : t u n s  rtJT m . 'r r c /



House State Affairs Committee 
Representative Gene Kubina, Chair
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F IOCAL NOTE

O T A T E  O F  A LAORA D I L L  NO. M B  4t4_____________

1992 L E O I B L A T I V E  O R O O I O N
9
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1 ft— « ittlt Affiin_______________________
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IMO 4 ItlM llM t 0 0 0 0 0 0
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tgwmt'. n̂axuwtf* ofC4««tn i-.no 9 9 9 0 0 9MMIK flMH 9 9 0 0 0 0
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FISCAL MOTE

STATE OF ALASKA DILL MO. _ HP.494
1992 LEGISLATIVE SESSION

mitlll: (confirmed)

ntcu m i n it rot m  w /M o ii t  to n  Mr icm m ki
A d d i t i o n a l  ( « l i  r e l a t e d  t o  IN* ( M n t <  i n  how *e  c o n d u c t IT*# O ' I a e r y  a h lc f  H e re  b e e n  I n c lu d e d  I n  i n *  IT  « J  i ^ j . t  r e d u e a t  e u x r t  
f o r  a d d i t i o n a l  t r a v e l  I n  tM  f i e l d  a r d  e d e i n t a t r e t i r e  t ra re e l  t o  t r o l n  p o l I w rra  an * , i n c r e e a e d  c o a t *  I n  c c m / ' * t * t i o n ,  e d r * r t l * i n | ,  
M t t r  M x i t l i o ,  p r i n t i n g  a n d  b i n d i n g  o f  now t r a i n i n g  a n d  I n f o rm a t io n  m an u a l*  a n d  o t h e r  c o a t *  t o t a l  m y  M f J . i  t l ^ M M r t f ) .

I t  I*  e a t  m a t e d  tK a t t h o a e  c o a t a  w i l l  n o t  c h e n g a  I f  tM *  now m t m  o f  e l e c t i o n *  l a  i « d e a e n t * d .  t h e r e  •* a cn e  c o n c e r n  t h a t  th e * e  
a > r  I n  f a c t  b e  a d H l l m l  c o a t *  ' e l a t e d  t o  i n c r e a a e d  « t e r  e d u c a t i o n  d u e  t o  t i e  r a d i c a l  t ^ a r g e  i n  t h e  » «  H e  e l e c t i o n *  w i l l  b e  
c o n d u c te d .

t h e  O U l a l o n ' a  p r e r l o u *  d a t a  * o t e  c o n t r a c t o r  e a t  m a t e d  t h a t  t h l *  t y p e  o f  e l e c t i o n  a r a t e a  a h c u ld  n o t  r e g u i r e  a d d i t ' o n a l  * u n d m *  fe e  
c o a p u t e r  p r o g r a m i n g  o r  r e c o n f I g w r a t l o n .

t h e r e f o r e ,  t h e  f l a c a l  n o t e  t f c o U d  r e f l e c t  n o  a d d i t i o n a l  c o o t*  a n t i c i p a t e d  I n  r e l a t i o n  t *  t h e  p * !p e * e d  c*>*n>e I n  t h o  e l e c t i o n  t r t t e e .

M B 4 9 4 . F » 2  * • < ? •  — I ___  o f
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Hcprrtentative Max F. Cruenberg, Jr.

DiMrict II 
Spcnard. Upper Mkhown Anchorage
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AMCHOMd. AK 9950) 

(90?) MI-7671

TO:

FROM:

RE:

R e p re se n ta tiv e  Gone Kubina 
C h a ir H ouse  S ta te  A f f a i r s

Rop. Max G r u e n b e r ^ / ^

S chedu ling  o f HB 494

DATE: F ebruary  19, 1992

I  v ery  such a p p re c ia te  i t  i f  you would sch ed u le  HB 
4 9 3 ,"An Act a llo w in g  v o te rs  who r e g i s t e r  a t  p ro c in c t  p o l l in g  
p la c e s  to  v o te  in  th e  c u r r e n t  e l e c t i o n " , f o r  a h e a r in g  a s  soon 
as  p o s s ib le .

HB 493 (1) Allows q u a l i f i e d  v o te r s  to  r e g i s t e r  in  p erso n  
b e fo re  a r e g i s t r a t i o n  o f f i c i a l  any t i a o  th ro u g h o u t th e  y e a r . 
(2) Allows a v o te r  to  r e r e g i s t e r  i f  th  v o t e r 's  r e g i s t r a t i o n  i s  
c a n c e lle d  f o r  f a i l u r e  to  v o te  in  p r io r  e l e c t io n s .  (3) P rov ides 
t h a t  th e  p erso n  whose nase does n o t appear on th e  r e g i s t r a t i o n  
l i s t  who v o te s  a q u es tio n ed  b a l l o t  s h a l l  be coun ted  i f  th o  
p erso n  r e g i s t e r s  a t  th e  p r e c in c t  p o l l in g  p la c e .

Zf you have any q u e s tio n s  abou t t h i s  b i l l ,  p le a s e  c o n ta c t  
S tan  Robbins in  ay o f f i c e  (4966) .

Thank you
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11 ohm.’ Majority Leader 
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MuiTary am»Vtt AfMiM 
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S t a t e  o f  A l a s k a
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,*„> '  f  i f ,  « « / .

f f f
f t

Rq>rwcnt4tiw M.ix F. Gruenhcnt, Jr.
P im ic t II 

Spcnaixl, Upper Mid town Anchorage

TO Box V 
JlM A C  AK 99411

(907) 46J-J7W 
46)‘49MM4966

(SUWVi)

M IC S tru t S im  440 
A v o f tW A U  AK 9 9 )0 )  

<9071X117611

MEMORANDUM

TO: R o p ro so n ta tiv e  Gone Kublna
C h a ir  House S ta te  A f f a i r s

FROM: Rop. Max G r u o n b o r t j^ ^

RE: S chedu ling  o f  HB 494

DATE: Fobruary  19, 1992

I  vory such  a p p re c ia te  i t  i f  you would sch ed u le  HB 
4 9 3 ,HAn Act a llo w in g  v o te r s  who r e g i s t e r  a t  p r e c in c t  p o l l in g  
p laco o  to  vo to  in  th e  c u r r e n t  e l e c t i o n " , f o r  a h o a rin g  as  soon 
as p o s s ib lo .

HB 493 (1) Allows q u a l i f i e d  v o to rs  to  r e g i s t e r  in  person  
b e fo re  a r e g i s t r a t i o n  o f f i c i a l  any t i s o  th ro u g h o u t th e  y e a r . 
(2) A llows a v o te r  to  r o r o g is to r  i f  th  v o t e r 's  r e g i s t r a t i o n  i s  
c a n c e lle d  fo r  f a i lu r o  to  vo to  in  p r io r  o le c t io n s .  (3) P rov ides 
t h a t  th o  porson  whose nano does n o t ap p ear on th e  r e g i s t r a t i o n  
l i s t  who v o to s  a q u es tio n e d  b a l l o t  s h a l l  bo coun ted  i f  tho  
p e rso n  r e g i s t e r s  a t  th e  p r e c in c t  p o l l in g  p la c e .

I f  you have any q u o s tlo n s  abou t t h i s  b i l l ,  p lo a so  c o n ta c t 
S tan  Robbins in  cy o f f lc o  (4968) .

Thank you.
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B IL L  NO. J i H i f i L

Revision CX’lc Department Affected. Admimstraton
TiCe. PuNc Ftfvtnono >y State and Federal CamoaKtns BRU: AlasMPuttc Offices Commission.

Component: Alaska PuWc Qftccs Commission
Sponsor finfcetstein
Requestor COMPONENT SERIAL NO.
Etpendbrevflovenues. (Thousands ol OoOars)

OPERATING FY93 FY9* Ff 25 FY 96 FY 97 FY 33
PERSONAL SERVICES 0 0 0 0 0 0
TRAVEL 9 0 0 0 0 0
CONTRACTUAL 0 0 0 0 0 0
SUPPLIES 0 0 0 0 0 0
EQUIPMENT 0 0 0 0 0 0
LANO 4 STRUCTURES 0 0 0 0 0 0
GRANTS. CLAIMS 0 0 3.4500 0 2.2000 0
MISCELLANEOUS 0 0 0 0 0 0
TOTAL OPERATING 0 0 3.4S0.0 0 2.2000 0

I ;  i H ICAPITAL

REVENUE FUND
SOURCE: Aomc*

to tfc ic n tii
0 4680 4680 468 0 468 0 468 0

FUNOiNG (Thousands of Dotars)
GENERAL FUND 0 0 2.514 0 0 1:264 0 0
FEDERAL FUNOS 0 0 0 0 0 0
OTHER FUNO SOURCE
Porte* Com-mo*  III 0 0 9360 0 9360 0
TOTAL 0 0 3.4500 0 2.200 0 0

POSITIONS
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

S an a*  ci curtnt m t  mcact None
I ana ly sis (Aaacft a stove* pap  1 necessary) "1

SEE ATTACHED PAGE j

Prepared br A*fn6»rm*LE**cu**C*f»r Pnent 27fr4i7f
Due March 2.1992

Approved by Coamsbcmt N rnr Of V Um Vm r
A fem m on  d m \

Dittmeon ihf preparer) leq Rn. leptt*** Sponsor Requestor. CM6-C8A. Gov le q t OK. i  impacted Agencies)

ReviM>7*i Pao> i of 2
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STA TE O F ALASKA
1D02 LEG ISLA TIV E SE SSIO N

B ILL  NO. _ H B  4P7

ANALYSIS (cononuod)

in t r o d u c t io n

Tbs ftscal note covers only pubfc fining to canddatcs {’grants, corns’) and the tax on pofctcal contnbu*on$ pad by Canada** fother tond souce> 
The lepslathe rvtent is dial the tax be appropnated to provide pubic finanong ol can pa 9m Thus the tax received m FY 94 would be appropriated m 
FY 95 as a grant to eanodates e<9 bie tor public tirdng

C o n t r ib u t i o n  T a x  R a v e n u o

The pottcai con&ibuttons tax. mandatory tor all canddates who raise ever $5,000. ml provide an annual cscmafed average revenuo ol $468,000 The 
tax revenue mu bo yeator to eteocn>ears than to nretecbon years, but the sireolthodftorence to irtuwn. This amount ol revenue is based on do 
actual ccntnbubons recer/ed (to 1969 and 1990) by al state canddates lor the 1990 etocaons and the actual contnbueons received (m 1989 and 1990) 
by I* Mo canddatcs to the 1990 general etortcn tor U S. House ol Represereatrves and tor die U.S. Senate

FY 93 has roreverxjo because r*effe«ve date o!H9 497 dJaaary 1.1993 As ff* tax is net due teal a canddato toes an Alaska PubAc Ortces 
Commasicn (APOC) report covering a period after tneeseceve eaie.no tax is due itobJamary 15. i994(FY94).asthatisffie<toedatotortneycar-end 
report

P i W c  F in a n c in g  o f  C a m p a ig n

Tt»puWcltftotogofgran»tocarxSda:esw*occtf ortymetocaonyean The hrsteecton after H8 497 ta*escfled Jarnary 1.1990. rs the prr-ary 
eiecw to August: 994 (FY 95). atrnxftca/ddatestor Governor, Lieutenant Governor. 30 Sate Lat̂ tatne seats. and oneUS House seat wfl be elgfito 
tor pubic Atodng to FY 97.30 State L«9 Sta»ve seats, the U S. House, and cne U S Senate seat wd be up tor reetocooa The amount ol pubic lining APOC ml dstrtum a based on ffieasscrpoonmai 50 percent olde sate canddates.bc?iRU|or canddatcs tor US House, and onocftjfieoger to »» 
U S Senate ml quatfy.

tW i n M u u  < r i



FISC A L NOTK
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1092 L E G IS L A T IV E  S E S S IO N
H ILL  NO. HB  407

Revision Dale_______________________
Tito: !W< FinanMjQr SWQ yd federal CjmpMn

Spo<\sor intoXstoto____________________
Requestor _________________________

Department Atocied |
BRU: AljF4P*»cOff<e<CQffin»sSi0O

Iton

Componom AWa Pu»c Offices Commission

COMPONENT SERIAL NO.
EipenoaxevRe-.enues (Thousands of Ootors)

OPERATMO FY 93 fr  =u FY 95 FY 96 FY97 FY9I
PERSONAL SERVICES 1857 1469 1535 155.1 1626 1653
TRAVEL SO 2.0 2.0 2.0 20 t o
CONTRACTUAL 62 244 24 4 244 24.4 244
SUPPLIES 0 0 0 0 0 0
EQUIPMENT 57 0 0 0 0 0
LAND A STRUCTURES 0 0 0 0 0 0
GRANTS. CLAIMS 0 0 0 0 0 0
MISCELLANEOUS 0 0 0 0 0 0
TOTAL OPERATING 174 6 1753 1799 164 5 1690 192.7

CAPITAL

'REVENUE
FUND SOURCE: 0 0 0 0 0 0

F U N D IN G  ( T h o u s a n d s  o f  D o e a n )

GENERAL FUND 174 6 1753 1799 164 5 1690 1927

FEDERAL FUNOS 0 0 0 0 0 0
OTHER
FUNO SOURCE 0 0 0 0 0 0
TOTAL 174 6 1753 1799 1645 1690 192 7

POSfTCNS
FULL-TIME 3 3 3 3 3 3
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

Ssasate d  a r m  year vnpact
analysis (Aeacha w ara*  page accessary)
TM .ecxesorts r e  fcasu Rjesc Often C&ra&un i  (APOCs) u r m s r t t *  ecus ony Set «c*ra» iscjmwe tor caroeqn ccsa

SEE ATTACH© PAGE

P r e o w d o r  K a r o n B o v m a n  E t e a f r * f r e c c r  i ____________________________  P » c r »  2 ? iH i7 9
Ovmnn A m u »jChc C*Q»t Conr-.u :* I Ottl M yy L ’f f i

AoonwedbrCommneenr Nmcr 5wr Usm \u
AomcY *<rrnr**C« N A V O tt  -------------------------------------

Odstuaon (by prtptrer) Leg Pin. tegtfiM  Soomor Aeouesaar OuftOBA Oov lege OIL. 4 mpacito Agmcy«e?

Rev 1007811



ST
AT

K 
OF

 
AL

AS
KA

 
BI

LL
 

NO
. 

HB
 

49
7 

10
1)2

 
LE

GI
SL

AT
IV

E 
SK

SS
IO

N



I

F I S C A L  N O T E

STA TE O F  ALASKA
1002 L E G ISL A T IV E  SE S S IO N
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MB 497

APOC

Abccjs Cooronaav Angi f«A SpAOdAil rxqt t6A 
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Date Referred: February IK. 1992 FURTHER REPERRAI-S:

Date o f Comm ittee Action:

Tlic STATF. AFFAIRS Committee considered:

HOUSE HILL NO. 506

^ 1 * HOUSE COMMITTEE REPORT
(7)

Finance

HH 506

PF  DIVIDEND CHECK OFF FOR ANWR SUPPORT

"An Act relating to contributions from  permanent fund dividends to be used for generating national support for 
the development o f natural resources in the Arctic National W ildlife Refuge; and providing for an effective

d RECOMMENDATIONS: ,  \ / \  the tide
be replaced w i th __________ 5 0 (p _ ( S  7/*)_______________________________ I 1 a n £ £  U lk
( | have attached amcndmcnufs)
IX) do pass 
( ) do not pass 
I ) no recommendations 
( ) individual recommendations
| ) additional referral to t h e __________________________________________Committee

ADOPTS: letter o f Intent

ATTACHES NEW FISCAL NOTE(s): ^

(J) fiscal impact I ' u L t d . __________________

APPROVES PREVIOUS:

I ) fiscal notc(s)_______

I ) i££o fiscal note I ) £ £ £ 2  fiscal notefs)
s ig s is c  q q pass 1 n r  j o th er  r ec o m m en d atio n s  o s r SR 11 4*71 1
I J n h s L ty * * 1C.

it/*4 9 1 r  *

1. i f o v j  ( M * m < ' A  ^  ^  1
\ ^̂ 7 "Z3“j
1 / i £ / f § J / j l i  s '—r— <'-
1 ^  1 T R 1

____ .... ! .
_______ . 1 .

1 i

Ii ! .

J

CIIAlJtUAy5 S d \A J lR £



(7)

Date o f Committee Action:

Tire STATE AFFAIRS Committee considered: LLlLSlKi

HOUSE BILL NO. 506 PF  D IVIDEND CHECK-OFF FOR ANWR SUPPORT

"An Act relating to contributions from  permanent fund dividends to be used for generating national support for 
the development o f natural resources in the Arctic National W ildlife Refuge: and providing for an effective

R e c o m m e n d a t i o n s : * i n  the same tine
be replaced w i th ___________ Ll S F 8  ( S T f l j ______________________ I j a Q£w title
( | have attached am endments^)
IX) do pass 
( ) do  not pass 
| ) no recommendations 
| | individual recommendations
| |  additional referral to t h e __________________________________________Comm ittee

HOUSE COMM ITTEE R E P O R J ^

Date Referred: Ixbruary 18. 1992 FURTHER REFERRALS; Finance

ADOPTS: letter o f Intent

ATTACHES NEW FISCAL NOTE(s): ^

(£) fiscal impact __________________

APPROVES PREVIOUS: 

I ) fiscal note(s)_______

I 1 ISL. foca l note 
I  S I G S I S G  Q Q  P A S S

I ) /£££ fiscal note(f)

( / /A /a  V v . 5 V G W !ItATVME



DwflgSMMn Sum Cap** ro 8c« v
am HU mil

D uvgnm 
PO Dm M3 v#o*: Autu MM
( K l ;  H i ?U I

O n  Friday, F o b r u a r y  28, 1992, t h e  H o u s e  S t a t e  A f f a i r s  C o n n i t t o o  
h o l d  a h o a r i n g  on H B  5 0 6  - r e l a t i n g  t o  P e r m a n e n t  F u n d  D i v i d o n d  
C h e c k - O f f  for A N W R  S u p p o r t .  T h e  C o m m i t t e e  a d o p t e d  a c o n n i t t o o  
s u b s t i t u t e  w h i c h  l o w e r o d  tho $ 5 0 . 0 0  a m o u n t  t o  $ 2 5 . 0 0  a n d  a d d e d  tho 
y e a r  o f  1994 t o  the p r o g r a m .

O n e  m a j o r  c o n c e r n  t h a t  tho C o n n i t t o o  h a d  w i t h  H B  5 0 6  w a s  the 
a d m i n i s t r a t i v e  c o s t  of t h o  p r o g r a m .  T h e  i n i t i a l  c o s t  w a s  $ 1 6,600. 
f o r  FY 93 a n d  an a d d i t i o n a l  $ 1 6 , 2 0 0 .  for FY 94. D u e  to  this 
factor, o v e r  6 0 0  A l a s k a n s  w i l l  n o o d  t o  c o n t r i b u t o  f u n d s  f r o m  t h e i r  
d i v i d e n d s  e a c h  y e a r  b e f o r o  a n y  s u p p o r t  for A N W R  w i l l  bo r e a l i z e d .  
W o  s t r o n g l y  r o c o n n e n d  t h a t  t h o  H o u s o  F i n a n c e  C o n n i t t o o  c o n s i d o r  
t a k i n g  t h c s o  c o s t s  o u t  of t h o  C o n o r a l  F u n d  r a t h o r  t h a n  t a k i n g  thorn 
o u t  of  t h o  P e r m a n e n t  F u n d  D i v i d o n d  p r o g r a m .  In t h i s  way, tho 
p e o p l e  w h o  c h o o s o  t o  d o n a t e  t h o i r  n o n o y  t o  s u p p o r t  A N W R  w i l l  b o  
a b l e  t o  d o  j u s t  t h a t  r a t h o r  t h a n  p a y i n g  for t h o  a d a i n i s t r a t i o n  of 
t h o  p r o g r a m .  T h a n k  y o u  v e r y  m u c h  for y o u r  a t t e n t i o n  to th i s  

s a t t o r .

-  D ISTR 'CT SIX -

• CMoega Bay • C i • Coop* Land^g • Cordova • Hop# • Moo*# Pa*: • S**a'0 • Ta!1**## • Vaw#x • Whator •



' * n  A l a s k a  S t a t e  L e g i s l a t u r e

• - 'A ?

Member

House Finance Committee

Randy  Ph illips
State Representative 

H ouse District 15

Intaim 
P.O.Box 142 

Eagle River AK 99577 
. (907) 694-4949___

M e m o r a n d u m

EB i G

TO: Representative Gene Kubina. Chairman
/ )

FROM: Representative Randy Phillips < £ / ’

DATE: February 19, 1992

RH: I louse Bill 506, “An Act relating to contributions from
permanent fund dividends to be used for generating national 
support for the development of natural resources in the Arctic 
National Wildlife Refuge; and providing for an effective 
date.”

A

House Bill 506 has been referred to the State Affairs Committee.

Please consider this as my formal request that H.B. 506 be scheduled 
before your committee for an early hearing.

If you have any questions or comments do not hesitate to call me at 4949. 
Your cooperation is appreciated.



I-------- -

A l a s k a  S t a t e  L e g i s l a t u r e

Mcmbu
H ouse  F inance C o m m itte e

R and y  Phillips
State Representative 

H ouse District 15

State Capitol 
Juneau, A K 99801 

(907)465-4949
In terim  

P.O. Box 142 
Eagle Rlvcf AK 99577 

(907) 694-4949____

TO:

FROM:

DATE:

RE:

Representative Gene Kubina, Chairman

Representative Randy Phillips ^

February 19. 1992

Sponsor Statement in Support of;
House Bill 506, "An Act relating to contributions from 
permanent fund dividends to be used for generating national 
support for the development of natural resources in the Arctic 
National Wildlife Refuge; and providing for an effective 
date."

House Bill 506 would provide that each Alaska resident who applies for a 
permanent fund dividend be given the option of donating $50 of that 
dividend to a special fund to be used for generating national support for the 
development of natural resources in the Arctic National Wildlife Refuge.

'Hie coastal plain of the Arctic National Wildlife Refuge (ANWR) may 
hold a deposit of oil and natural gas that is nearly equal to that which has 
been found at Prudhoe Bay. As oil production declines in the existing 
Norm Slope fields, it is critical for new fields to be brought on line.
ANWR holds (lie best chance of any area in Alaska to hold a significant 
quantity of oil and gas.

When U S. Senator Ted Stevens addressed tlic joint session of the Alaska 
Legislature on February 13. 1992. he proposed that Alaskans be allowed to 
contribute a portion of their permanent fund dividend to a fund to be used 
to promote the opening of ANWR. House Bill 506 would provide a 
mechanism for individual Alaskans to show their support for (lie opening

SfOXSOR STATtJtOT



of ANWR and al the same time provide funding for a grassroots campaign 
to move national public opimon toward supporting the opening of ANWR.

'Hie Alaska State Legislature recognizes the value of opening ANWR to oil 
and gas development. For FY92 the legislature authorized the expenditure 
of $3.1 million, in the Governor’s budget, for the promotion of oil and gas 
exploration in ANWR. Also in 1991. both houses of the Legislature passed 
their own version of SJR21, R e la tin g  to  o i l  a n d  y a s  e x p lo ra t io n  a n d  
p r o d u c t io n  w ith in , a n d  th e  s ta te 's  ro y a lty  s h a r e s  in  th e  d e v e lo p m e n t o f ,  th e  
A r c t ic  N a t io n a l  W ild li fe  R c fu y e .  While the two houses have not agreed to 
the final form of SJR2I, both houses have passed a version of S fR2l that 
clearly shows support for exploratory drilling and, if practical, oil 
production in ANWR.

House Bill 506 provides a simple mechanism for individuals to express 
their support.

If you have any questions or comments do not hesitate to call me at 4949. 
Your cooperation is appreciated.
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ALASKA DEPARTMENT OP REVENUE PERMANENT FUND DIVIDEND DIVISION UD-5Q6 ANALYSIS An of February 20, 1992
A a a m cptlo n a :

1. Thia bill ia tho only Permanent Fund Dividend checkoff bill that will becomo law. Thia flacal note would change if other PFD checkoff billa are introduced and become law.
2. The Department of Admlnlatration will charge the Department of Revenue for the required additional coitputer time.
3. The coat of programming c h a n g e s  wiJ 1 be a one-time coat. Ongoing maintenance of new programs would be accomplished by existing staff. Tho computer aystem will need to be changed to account for tho change in tho program, to eatabllah new accounting controls and to provide for the transfer of funds to the trust account. The following taska will require the following programming hours.

llaiua
a. M ftn g _ P a t.a^ E a .tzy -L sg cc3 3 ln g _ r.,£dA L sa 75.0(1) Data entry

(2) Batch lists(3) Corrections(4) Nang to IBM transfer
b. m L l i l i  £jCQCMElag-flprfAfa 30.0(1) Edita(2) Batch listings(3) W o r k s h e e t s

c. CICS Online Progress for Lcckus and,Chancea 37.5
d. Nlahtlv_UpAatg -Ql-Oumattfl 22.5
O. Warrant Jobs 90.0(1) Printing warrants with difforentamounts. Include check stub messages. 

r2) Modify warrant registers as needed for balancing.(3) Create new program for transferringaccumulated decisions to trust account and to account for the reserve necessary due to returned and̂caneelled PFD warrants.
f. Miscellaneous 45.0(1) Setting up teat files on IBM

(2) Systems testing

I q l a I  H a m a  -K-l- . q
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00  306 ANALYSISAs of February 20, 1992

4. One Document Processor X position would be required for three months to assist In the manual review and coding of 525,000 applications. One Data Processing Clerk I position would be required for two months to assist In data capture.
5. Garnishments and assignments will take precedence over contributions in the order established by statute. The PFD Division will only honor contributions to the extent than an individual's permanent fund dividend has not otherwise been assigned or garnished.
6. The PFD Division will be responsible for electronically transferring contributions to the special fund account.
7. The Treasury Division will be responsible for the accounting and management of the special account.
Coat Sanaa r/r
1 .  f e r i a n a l  S e r v i c e s

1 PPT Analyst/Programmer V, R21 8 57,057.40/Ho including salary and benefits for 2 months.PCll 04-6011 would be funded for an additional2 months.
1 PPT Document Processor I, R7 f 52,660.39/Ko including salary and benefits for 3 months.Thia position represents tho equivalent of the additional time and effort.
1 PPT Data Processing Clerk X, R9 8 62,867.86/Ho including salary and benefits for 2 months.1 la position represents the equivalent of tre additional time and effort.
Total Personal Services

2. C a n u r a c m a i  StLrvJLaga
a. Data Processing Chargeback
TOTAL COST 1

JE X -22 -IJL .2 J

5 14.1 5-0-

- 0 -  8 .0
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J im m , *K v v an o io o  

« » o ; i  t « v 3 » i  
r « i !  I to ? )  I« 3 * 3 3 3 l

Ju n e  18, 1990

MEMORANDUM

TO:

FROM:

RE: Economic P ro sp e c ts  o f  ANWR v o rsu s  M arginal F ie ld s
R esearch  R equest 90 .147

You asked  i f  th e  s t a t e ' s  eco n o e ic  i n t e r e s t s  e i g h t  be b e s t  s e rv e d  by p ro a o tin g  
th e  developm ent o f  known e a rg in a l  f i e l d s  on th e  N orth  S lo p e  r a t h e r  th a n  u rg in g  
th e  fe d e ra l  governm ent to  open th e  A rc t ic  N a tio n a l W i ld l i f e  R efuge (ANWR) to  
d r i l l i n g .

There eay  be v a l id  s o c ia l  and en v iro n m en ta l re a so n s  f o r  th e  s t a t e  o f  A laska  n o t 
to  prom ote p e tro le u m  e x p lo ra t io n  in  ANWR; in d e ed , to  a t te m p t to  b lo c k  th e  

j f e d e ra l  g o v e m o e n t from a u th o r iz in g  f u r th e r  e x p lo r a t io n .  However, f r o e  a 
s t r i c t l y  ec o n o e ic  p e r s p e c t iv e ,  i t  i s  h ard  to  d ev e lo p  a c a s e  a g a in s t  p e n e t r a t io n  
o f  ANWR by th e  o i l  in d u s try .  T h is i s  because  1) th e  g e o lo g ic  s t r u c t u r e s  in  
ANWR h o ld  th e  p o t e n t i a l  o f  v ery  l a r g e  d i s c o v e r ie s ;  2) th e r e  is  v e ry  l i t t l e  th e  
s t a t e  can  re a s o n a b ly  do to  prom ote th e  d e v e lo p e e n t o f  known e a r g in a l  f i e l d s  
e lsew h ere  on th e  N orth  S’.o p c ; 3) d e v e lo p e e n t o f  a d is c o v e ry  In  ANWR, even a 
m ajo r d is c o v e ry ,  sh o u ld  n o t be an o b s ta c le  to  developm ent o f  e a r g in a l  f i e l d s  
e lse w h e re ; 4) d e v e lo p e e n t o f  a com m ercial d is c o v e ry  In ANWR would s t im u la te  
th e  e x p lo ra t io n  f o r  a d d i t io n a l  f i e l d s  and sak e  p o s s ib le  th e  d e v e lo p e e n t o f  new 
e a rg in a l  f i e l d s ;  and 5) d e v e lo p e e n t o f  a com m ercial d is c o v e ry  in  ANWR would 
h e lp  m a in ta in  th ro u g h p u t o f  th e  tra n s -A la s k a  p ip e l in e ,  and th e re b y  low er th e  
c o s t  o f  p ip e l in e  t r a n s p o r t a t i o n  f o r  a l l  N orth  S lope  p ro d u c tio n  (and in c re a s e  
s t a t e  r o y a l ty  and se v e ra n c e  ta x  re v e n u e ) .

P o te n t ia l  o f  ANWR

On th e  b a s i s  o f  in fo rm a tio n  o b ta in e d  from s u r f a c e  s tu d ie s  and se is m ic  s u rv e y s , 
th e  c o a s ta l  p l a in  o f  AhVR is  u n d e r la in  by some v e ry  la r g e  g e o lo g ic  s t r u c t u r e s  
t h a t  co u ld  c o n ta in  q u a n t i t i e s  o f  o i l  com parable to  th e  P rudhce Bay f i e l d .  Of 
c o u rs e ,  w h e th e r th e y  do o r  no t can  be  known o n ly  by d r i l l i n g .  T here have been 
many p ro m isin g  s t r u c t u r e s  in  A laska th a t  w ere found to  be d ry  bv d r i l l i n g .  The 
Mukluk fo rm a tio n  In f e d e ra l  w a te rs  o f  th e  B e a u fo r t Sea i s  th e  best-know n re c e n t  
exam ple ©f th e s e ,  b u t th e r e  have been  o th e r s  a s  w e l l .  In d eed , a p p ro x im a te ly  
75 w e lls  have been d r i l l e d  in  f e d e r a l  o f f - s h o re  la n d s  in  th e  l a s t  d e c a d e , and 
o n ly  one ( i n  th e  B eau fo rt S ea) may p rove  to  have o i l  o f  com m ercial 
s ig n i f i c a n c e .

l i e .  i r s u i o i  -  o v i



The U .S . D epartm ent o f  th e  I n t e r i o r  e s t im a te s  th a t  in  th e  c o a s ta l  ANWR p la in  
th e r e  i s  a 19 p e rc e n t  p ro b ab i 1 1 ty  o f  d is c o v e r in g  hyd ro carb o n s t h a t  a rc  econom ic 
to  p ro d u ce . The d e p a r tm e n t 's  g e o lo g is t s  b e l ie v e  t h a t  a f i e l d  o f  abou t 450 
m i l l io n  b a r r e l s  o f  r e c o v e ra b le  o i l  i s  th e  econom ic th r e s h o ld .  They e s t im a te  
t h a t ,  i f  a c o m o r c ta l  f i e l d  i s  found, i t  has a ro u g h ly  50-50 chance o f 
c o n ta in in g  3 .2 3  b i l l i o n  re c o v e ra b le  b a r r e l s ,  and a f iv e  p e rc e n t chance o f 
c o n ta in in g  o v e r  n in e  b i l l i o n  re c o v e ra b le  b a r r e l s .  E s tim a te s  by th e  s t a t e  o f  
A la s k a 's  g e o lo g is t s  a re  somewhat more p e s s im i s t i c ,  b u t im p re ss iv e  n o n e th e le s s .

The econom ic im pact on th e  s t a t e  o f  a m u l t i - b i l l i o n  b a r r e l  d is c o v e ry ,  un d er any 
c o n c e iv a b le  re v e n u e -s h a r in g  fo rm ula  th a t  m ight be ad o p ted  by C o n g ress , would 
e c l ip s e  th e  Im pact o f  d e v e lo p in g  known m arg in a l f i e l d s  on th e  N orth  S lope 
to d a y .

Most N orth  S lope  m a rg in a l f i e l d s  a r e  eco n o m ica lly  m a rg in a l b ecau se  o f  t h e i r  
sm all s i z e  in  r e l a t i o n  to  th e  h ig n  c o s t  o f  developm ent in  th e  a r c t i c .  The c o s t  
r e c e n t  d is c o v e ry  on th e  N orth  S lo p e , a t  P t .  M cIn ty re , i s  e s t im a te d  to  c o n ta in  
ab o u t 300 m i l l io n  b a r r e l s  o f  re c o v e ra b le  o i l .  ( I f  t h i s  f i e l d  w ere d is c o v e re d  
in  V est T ex as, i t  would be c o n s id e re d  a m ajo r f i n d . )  What c a k e s  t h i s  f i e l d  
com m ercial in  th e  a r c t i c  Is  i t s  p ro x im ity  to  th e  Prudhoe Bay i n f r a s t r u c t u r e .  
L ike o th e r  N orth  S lope  m arg in a l f i e l d s ,  i t  i s  c o m p a ra tiv e ly  s m a ll :  P t .
M cIn ty re  i s  th o u g h t to  c o n ta in  o n ly  th re e  p e rc e n t  o f  th e  r e c o v e ra b le  re s e rv e s  
o f  Prudhoe Bay.

A ttach ed  to  t h i s  memorandum i s  an e x c e rp t  from H f s t o r i a l  end P r o je c te d  O il end 
Gas C o n su n p tio n , J e n u s r y ,  1990, by th e  D iv is io n  o f  O il and Gas o f  th e  
D epartm ent o f  N a tu ra l R e so u rc e s . Table 2 .1  shows th e  e s t im a te d  p ro d u c tiv e  
c a p a c i ty ,  u n d e r th r e e  p r o g r e s s iv e ly  o p t im is t i c  s c e n a r io s ,  o f  known o i l  f i e l d s  
in  A la sk a . N ote t h a t  West Sak i s  p o t e n t i a l l y  a v e ry  la r g e  p ro d u c e r . However, 
West Sak o i l  i s  heavy and c o n ta in e d  in  sands th a t  cak e  i t  v e ry  ex p e n s iv e  to  
p ro d u ce . D evelopm ent o f  t h i s  * > 1 d  demands ro b u s t  o i l  p r i c e s .  R o y a lty  and 
se v e ra n c e  ta x  c o n c e s s io n s  by t , .e  s t a t e  m igh t en co u rag e  th e  f i e l d  ow ners to  
b eg in  p ro d u c tio n  so o n e r  th a n  th e y  o r d i n a r i l y  w ould, b u t th e  econom ic r e tu r n  to  
th e  s t a t e  u n d e r th e s e  c o n d i t io n s  may no t be g r e a t .  (See d is c u s s io n  b e lo w .)

March S, 1990
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P o lic y  O p tio n s  f o r  M arginal F ie ld s

I t  i s  n o t c l e a r  w hat th e  s l a t e  o f  A laska can p ru d e n tly  do to  en cou rage  th e  
developm ent o f  more N o rth  S lo p e  m arg in a l f i e l d s .  The r e c e n t  econom ic l i m i t  
f a c t o r  ( E l f )  r e v i s io n  v i r t u a l l y  e l im in a te d  s e v e ra n c e  ta x e s  on m ost o f  th e  
s m a l le r  f i e l d s  ( o r  t h a t  was i t s  i n t e n t ,  in  any c a s e ) ,  f o r  th e  m ost p a r t ,  th e  
developm ent o f  th e s e  f i e l d s  h in o e s  on th e  p r i c e  o f  o i l  (m ore p r e c i s e ly ,  
e x p e c ta t io n s  o f  th e  f u tu r e  p r i c e  o f  o i l ) ,  w n tle  f u r th e r  s t a t e  econom ic su b s id y  
m ight t i p  th e  s c a le s  tow ard  deve lo p m en t, th e  n e t lo n g - te rm  b e n e f i t s  o f  g r a n t in g  
such su b s id y  i s  n o t c l e a r .  In  any c a s e ,  w h e th e r o r  n o t th e r e  i s  a n e t econom ic 
b e n e f i t  t o  th e  s t a t e  by g r a n t in g ,  f o r  e x a e p le .  r o y a l ty  a n d /o r  s e v e ra n c e  ta x  
c o n c e ss io n s  to  prom ote th e  developm ent o f  m a rg in a l f i e l d s ,  th e  p o t e n t i a l  
b e n e f i t  i s  i n s i g n i f i c a n t  in  com parison  to  th e  p o t e n t i a l  b e n e f i t  to  th e  s t a t e  
o f  p u rsu in g  ANWh  d ev e lo p m en t.



S im ultaneous D evelopm ent o f  AW* and K arg ln a l F lo ld s

W hile a m ajor developm ent e f f o r t  In  Ajflrtt n ig h t  d e la y  t h t  developm ent o f  s o w  
m arg ina l f i e l d s  f o r  a tim e , t h e r t  i s  no re a so n  to  b e l ie v e  t h a t  developm ent o f  
b o th  r e s o u rc e s  would n o t o c c u r  s im u lta n e o u s ly  i f  econom ic c o n d i t io n s  w tre  
fa v o ra b le  fo r  p u t t in g  m arg in a l f i e l d s  In to  com m ercial p ro d u c t io n .  W hile a 
company w ith  com m ercial AKW* a c re a g e  p re o c c u p ie d  w ith  d e v e lo p in g  i t  n ig h t  
p o s tp o n e  developm ent o f  a s n a i l  f i e l d  e ls e w h e re , g e n e r a l ly  sp eak in g  m a rg in a l 
f i e l d s  w i l l  be p roduced when I t  I t  e co n o m ica lly  f e a s i b l e  to  do so . I t  seems 
u n l ik e ly  th a t  a s h o r ta g e  o f  c a p i t a l  o r  e a r  pow er, f o r  exam ple , u o u td  be c r e a te d  
by th e  demands o f  AWP developm ent and th e re b y  impede developm ent o f  m a rg in a l

Kirch 5. 1990
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Commercial developm ent o f  d i s c o v e r ie s  In ajftfp w i l t  r t g u l r e  s tro n g  o i l  p r i c e s .  
D epartm ent o f  th e  I n t e r i o r  e s t im a te s  o f  p ro d u c tio n  in  Ajftffl a r e  b a sed  on p r i c e s  
o f  p e r  b a r r e l  and h ig h e r ,  p lu s  c o n s ta n t ly  e s c a l a t i n g  r e a l  p r i c e s  th ro u g h o u t 
th e  l i f e  o f th e  f i e l d .  I h t s e  p r i c e  a ssu m p tio n s  w ould d o u b t le s s  be s u f f i c i e n t  
t o  b r in g  known m arg in a l f i e l d s  on th e  K orih  S lo p e  I n to  p ro d u c t io n .

A K W  and D evalopm ent o f  H e w  K irg ln a l  F i e l d s

t
from  th e  s t a t e ’ s econom ic p o in t  o f  v iew , developm ent o f  a m ajo r f i e l d  in  AMffi 
i s  d e s ir e a M e  b ecau se  i t  would s t im u la te  more e x p lo r a t io n  and make th e  
p ro d u c tio n  o f  s m a lle r  f i e l d s  In  th e  v i c i n i t y  f e a s i b l e .  S n a il  f i e l d s  in  th e  
a r c t i c  must s h a re  I n f r a s t r u c t u r e  t h a t  I s  J u s t i f i a b l e  by huge f i e l d s .  A ll o f  
th e  sm a lle r  f i e l d s  on th e  K orth  S lo p e  com bined, in c lu d in g  K upam k. c o u ld  n o t 
su p p o rt c o n s t r u c t io n  o f  th e  t r a m - A la s k a  p i p e l i n e .  Prudfco* bay made p o s s ib le  
th *  developm ent o f  th e  Kuparuk f i e l d  and th e  o th e r  p ro d u c in g  f i e l d s  on th e  
h o r th  S lo p e . D evelopm ent o f  a m a jo r  d is c o v e ry  in  w ould le a d  t o  a d d i t io n a l  
e x p lo ra t io n  in  th e  v i c i n i t y  (a s  d»d th e  d t ic o x e r y  a t  P rudhoe t a y ) ,  and im p ro .e  
th e  econom ics o f  d e v e lo p in g  s m a l le r  lo c a l  f i o l d s  th a t  c o u ld  n o t b e a r  th e  c o s t  
o f  a c o n n e c tin g  p ip e l in e  and o th e r  f a c i l i t i e s  on t h e i r  own

lo w er t r a n s p o r t a t i o n  C o sts

p ro d u c tio n  would N i p  r a t h e r  th a n  h in d e r  t N  developm ent i f  known m a rg in a l 
f i e l d s  b ecau se  i t  would low vr p ip e l in e  t a r i f f s  f o r  a l l  o i l  p r rd u c e d  on th e  
H crtn  S lo p e , i r e  t r e * | .A la s k a  p ip e l in e  c u r r e n t ly  has  a th re v g 'p w t c a p a c i ty  o f  
ab o u t two m i l l io n  b a r r e l s  p e r  d ay . A p p ro tim a te ly  I . I S  m i l l i o n  b a r r e l s  p e r  day  
a re  c u r r e n t ly  b e in g  t r a n s p o r te d  by th e  p i p e l i n e ,  t h i s  d a l l y  th ro u g h p u t w i l l  

A ll as p ro d u c tio n  from  t N  A rudhoe la y  and tw paruk  f i e l d s  d e c l i n e s .  As 
th ro u g h p u t d e c l in e s .  t N  c h a rg e  p e r  b a r r e l  o f  o i l  g o in g  th ro u g h  t N  p i p e l t N  
w il l  in c re a s e  b ecau se  t h i s  o i l  m ust pay o p e ra t in g  c o s t s  o f  t N  p i p e l i n e ,  w hich 
•  » > n e t d e c l in e  s i g n i f i c a n t l y  as volum es d e c l in e .  N w  p ro d u c t io n  from  k w s



f i e l d ( s )  would h e lp  s u s t a in  th ro u g h p u t l e v e l s ,  and th e re b y  Improve th e  
econom ics o f  p ro d u c tio n  from  m a rg in a l f i e l d s .  A lso , to  th e  e x te n t  AKW 
p ro d u c tio n  low e-ed  p ip e l in e  t a r i f f s ,  th e  s t a t e ’ s r o y a l ty  and se v e ra n c e  ta *  
r e tu r n s  from  a l l  N orth  S lo p e  p ro d u c tio n  would in c r e a s e .

Karch S, 1990
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1 hope t h i s  In fo rm a tio n  I s  u s e fu l  to  y o u . I f  you would l i k e  f u r t h e r  a n a ly s i s  
o f  th e  q u e s t io n ,  p le a s e  « .o n tac t t h i s  agency .

A ttachm ent



CHAPTER 2
RESERVE ESTIMATES AND ROYALTY SHARE
In U o d u c lio n
T ilt ck»p«cf d iim K t tu ia ttu i of a I i i I i 'i  oil 
•ml |* i ic u r* ti aod lie tltic’t ttrjtkj l i t r e  ol 
ib tu  rc tc n tt TVt ic ten t cti'Mooiit b u t  beco 
developedfotlb/CCddfciCOICatCt AAlV'IVttd 
lie  iptcdtc loyab) leiou oI w-dmdval od imJ f at 
Icate eooitacitiocakvUic l i t  tiM c'tioytlytbarc 
of lie  U K iH i io ea<i f*M Tie to* loop  t \  
liioaict ftuvac od t»d (*» p u n  aod*ot 
p o c te r ib ta p tc d im d  ietero*i peifoewaoct. 
TVt oud-taofC HlioMU iu«n<  if Itfrvct) UaUe 
od aod p t  p titet «»d aorhipetcdfctenw petfor- 
O M tt. T i t  i | |> ‘i r ( t  (tliA H tl I1MM »rti*§ 
o i » d | u  ptieet aodw  btitcM btoptcd*icd
ItMOOil p td o tM M t.

C . U « N ( d  Od lid {»’ iivtmi tod toyaiy thin 

neiio««iaTi(ii(!l. C o o l l d n M d i V t N o n b  

Slcpe ( U i M I H K I t  dltwtd bcoddlf IC« iofot- 

C H I N  K M i n ,  4*d m U  ( K i  fCffoo K M I H I  

U (  (luted It ‘flOHI t*d dcMUftd* or *p<cr« < 0  
bot o o d c w l e p a d  ot tbot-lo* T i n e  tub- 

caiefotict deiiipnti il«u •otawet of od m l  | u  

•lieb ore readJtf (in* i N t  « h k i

•Ctd idfiliMlt ia*eil*r*e io facdiltn »od 

U*01pe*UI«'0 t)H(OI « k i ,  io tor*. wll deUjr 

lit j  doetppeseoi

C o o k  Inlot
COftMdetabfe i o f o t OMT̂ O («:;.<!|  *i lT« C*l *i4  
p t  i n t n e i  aod p e tit:- J  d  l ie  CcU  ItUt u t i  
V i^ t  lic tc  k it b t t i  ttor«xd t im tu  a  Cooi 
totrt ttpfartsioo. iofci dr»«cf program, aod 
i t e t d i l  f«U  w o t,  M f s a o  t t t t f c i  iktf 
^ p / t a u  o r*  i n t iH i  * i ( t » M f i o iW  **ar 
ftfore I t a e i  < ia * p i  o  c ^ t t >
l i p  of in e r t!  Coot laAtt ( u  f e l i  i m  tr io ie d  
io l i t  f n t lo p o to i  of w o t  of ibrte fr* to ta l)  
aka o b l f i  T i tm iA t ta i t t iM M f f ia K O M  
om ita*  lot la*-, o d  aa>f bgb r a s p  fi**o*tm 
Cooi loh« trte ta ra ouvoaa lor alStmi; 0*1 of l i t  
b * .  I M  of A t o ld . aod 01*1 of t i t  bgji t v
t A W i < f i i i i r * t d ( i w l o i i i f f u  i t w o n

N o rm  S lo p e
C M  t r J  p t  M t f t t  r«  a m i  i V * »  «a T d - r  1 1 

o r  fat r u m o r ) )  i i t n f  f a r  U o d t  O p t t « e « t  
p S t n h  i i t f t  i f  (>.* : l r  n i l  l t d
t i t  l e K t a i  «a t i e  F»#d*t l i )  I ' m .

l i t  K*pa/*l B**c# i i tn .* i i « i l t  K < i* » l fU er 
I  m . aof ale io tic  Ov*l ti

taod U at Piodvctioo from tic  K«pi««l R in i 
iCMOtM ioiie MJoe FomM Uait *b ieb » u  liit- io  
J i tv i i)  IN I. ic t ta id  ia A ptf of IW . A * e ii|i 
ptodvciiooio 1999 batbtco ITjOOba'ichpcr da). 
Uo ia < rptcicd Io toe io >0.000 banclt per da) io 
1990.

Addwiooal co iajtud  od iceerttry operation* ai 
Piodhot B i) U m . o k i  aivd abo*f ibote aheadr 
io opciaiioo. l e w t t )  of addeiooal p t  eoodco- 
tare aod p t  bqvdt from lie  SadkiocM aod Lit- 
b»«« p i  capo aod coiaoeedodiccoK ofiotniie 
Kvpaiol i *A U tw N  rctctvoift rcptctCN an od 
i i m o u  (h im i od tc tenet) of abo* t»o  bdioo 
ed*iio»al bail eh of Iqwida oM ci way or euy  ooi 
I t  ccoooMMeaOy iceooetaMc v o t i i o t  to lie  fo- 
lore.

TV i i w o o t i  of cohaoeed od i i i o h i )  opeia* 
i»c«» ait Mtcwc*) teovirvc loioacwearal cap*aJ 
(Wi> ( k u p a i  o w lm  aod o p e m d  « tB h a d  
erode od price* (o b k i a«c ioAvcoced io p n i  by 
ppeU e laidlv royal** aod l o t t )  Spicm at* 
i i w t ( i ) o f l4 » d i( iM  l i t  SadfetoriM aodU t- 
b*»ot p t  cap* (aod abteee oujot t  ** u k v . uwoS- 
taotewi tcwjeciioo of lie  dry p t  b a il i«to lie  
iin ivp tii) to iA j icijwtf adde ooal ie ttuocM  
by lie  latpeeirK |.u  cap o*»*tiv

Depeol-ef oo lie  ».»n »e of l i t  leeootted 
« if  iiMtodrd (m  ta&r. i l t  w m i i  of l ie  T ian - 
Ata'Va f . f t l a e  5>Vr« (Ta FS) way aho l>»t to 

*o add«M*al iofiautoetott. a t *«0 at 
iruofia ih n iirf p ^ H m , wotipr aod 
( M ^ e t  io t i p  p i i M i  ef i h t f  p o  l t * d t  to 
t i t  (adof l f t t , i k  l i i t t  »iyM p t  p « « t  io tic  
Frodboc Bay Coil (ABCO. E taoa aod BP 

JMkoiooied ibid a w*j«r ae* p t  ptoytci 
ilty  * « i  iw f* u <  (<a>Scd *S«pei Sp it* ) d d  m  
appear lo be idWoottHi) ( c a i^ t  « l ia l T«wt 
F »apect for lie  Vtpe- S (4« p ^ t u d a a c i l w l  
W d i l f a i i i i i a K
l4ii*3’.*e.tfia aod vail *p of tie  la ip t t
<eaiual (a t (ard tt at f to d iee  Bay «• *»»
d it p t d  to t rp t rn i  p t  b^od t t '  i  p t  
m i  Ut<9 tie  f  si i iu iA , a*d m ta a
« »,-» « ip  to niaMoiMaf i h  A 'u n itn tw tt t i j i  
• d  Si te rd id  w  p « n J  ow l t** L io tf la*p> 
**aV p n  td t l  «* e«paoded fa t t y < ^  ar p t  < tp 
*•;%‘S *iiM ») p t,2 « tt T V i v A f ^ s 4r J  
jdaat u p t i n i i  p rp # * e . K io m  a*J l e i m i

T



kjdtocatboo liqaidi horn t i t  f *odwtc«5 |M  
iitctmaAdiicowldU *tod>f4 d io ic u » ti etbaae 
la adJ<i*oa lo ite teaiicr kjd««atboa 
l< ikipptd tkievgk TAM tod»r. 
lllllM  p 'R f IM and bwlll* covld H  llhpfttd
tteovgk TAW J  iki pipeUc ijtiem  aod ite 
uo«*|t aod leadiag facitaiei ai Valdei • t i c  
•oddWd Ifoam r.om aa .loag ie tioM iilc itaa  
h  idcotificd f a  to o t  04 all of ib e u  itecc 
fM odocii. oo sajtw o<« |a t  bqaidi u k  pt 0}<ct 
pociadL
Camnioa ofu/ofik itw ‘iimmui' lo Ik tcunti* UK fory aod ite liauof ol ikM uattiiioa omi he «w*td »*b caicm combo 

H c M n r .k u n ib A o a ia f b o K k  
a f o la f f lx a u ia la ik p o M l i i ik r tv d k x B ip  aod Kvpoivl Rnti t*o4t aflci (copkiioa olca- iai»*| ; Vjf> »•! MtoadKy oil tceoitry opita* ms toffxkai tcoaoaic to dmlopad&iiooal (toAook aaeaai of cfthaaecd oil

teocmry * 18  u »u *tQ iato tte  fwtwro. Tot la< 
Maace. Ftvdhoe Bap Sadktocko Reiervolt'i wl- 
ita lic  felonry %ai orlgiaatl; ctita iicd  io be 9 6 
bilboa bom b  bm k u  tkr»tf tiaco lo II lo 12  
b iO o a lao ili If ikucvitcal cutaaic koldutve. 
im n  U loU bilboaham U totlltcm aiaiA plate. 
H o « (* tr , k «  cakaoecd oil recovery leek* 
oolofkt. ioctc»ud i*fiO didtiog aod hocitoMil 
dnlkag ttckaolofy mif iacicatc tte  1 1  io 12  bd* 
boo battel tuo* t/y  m o  fa tte r .
V artan North Slope kaukoW m  ate coMiavlag 
iteir (ipoitM M i lo ccooocucaBy produce ite  
♦an eraovMtol*teaiy,*kn»gii4{i>o3 ia ite  ihal* 
to* Tertiary aod Crciaceovt age u o d i pttaatily 
located » tu  ol Frvdhoc Bay field io ike Kvpatak 
R n ti Uoie area TcckaoloQr aod cqwpeacitf ol* 
ready coal lo ptodtxe ite te  type a ol oil d cp o in  
ia a o t t  icaipetaic. leu  eouly cperaikg aod 
iaailc iio | cteaaiet tto*t*er. penrifrou too* 
nd tra itan . tmfacc related (Kiawiiag, connive*
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IKM iftd operating C M tllM l, and |kc ptojfClcd 
»f Ilkrtd pike of ike produttd oil have Uymkd 
commercial development ol these relatively shat- 
lo* (bvi very large) resource*
A R C O  completed o n  major pilot production 
project ia ike Kvpiivl finer UM and laboratory 
research continues in an effort to improve project 
performance a-d economic* A R C O  k u  drilled 
one well ia a proposed 25 *«0 program at p u t ol 
• second tr*joe 'West Sak* pilot production 
project in ike Kuparuk Rntr Uait. Tie operator 
*dl use a »tfl spacing paiieta which b  leu dense 
than was used io the first pilot project and wiliest 
•ailoui »tU bore completion techniques again in 
an attempt to improve individual »cD production 
tatev A  R  C O  wvffalso conduct a *  ate» Hood pro­
gram lo leu ike influence ol ike laigct *tD tpxm g 
on oil recovery nnd «c0 performance Unfor* 
innately. Ike second West Sak pilot b  cuncnlly 
autpcndcd. and «  b  not lno>a «ken. or il. A R C O  
w s ff  tctume its Wcu Sak leumg p r o g r a m .

Dwting 1989 Conoco duffed lone leu » tlh  ia 
Mdne form Una lotest ike eoensne shallow oil 
sands in that unit. Wakikercsumptiono!prodoc* 
iion ope t ations at Milne Point Una.Conoco Hopes 
io aHo begm commercial production from the 
shadow oil sands in the very near fwiure

Technology ewsit to p o l M  a  ike range ol 
WjOOO barrels pci da) ol od from ike thaffo* 
north slope oil sands, i« t current economic* do 
W  appeal to fiwor any type ol full teak dc velo?* 
o c m  Is the Kuparuk R ntr Unit, the Kuparuk 
Rner reservoir owners and the West Sak reservoir 
owners arc discussing facileies-tkariag agree* 
sscms b e e t le  they wow'd peat!) itducc the fu­
ture Wcu Sak development to m  At unused 
production and pioccssing capacity ia the 
Kuparuh o*l production become a«ad*
aMe ia ibe late I W s  the Weu Sak tesenou may 
be brought on bac to ofltet some of the dtcba>ag 
production. D o tlc p n e a o li le  Wcu Sak react* 
sts  ntifi also req. je  diX.*g many hundreds ol 
adda»ooa) we I  a and the construct son ol many 
more didltices and pxpckacs These costs cannot 
be avoided by use of fac«4y sharing apccm rats
T a h k s  2 2  i f d  2 3  b >  p r o d u c t i o n  f o r e c a s t s  f o r  

s o m e  o l  t h e  f u l i s  L t t r d  j  T a V k  2 1 T i g n e  2 I  

g r a p h s  i k e  t s i i s i i t s  of t o t a l  p r o d u c t i o n  a n d  

r ^ g w r s  2 2  a * d  2 3  g r a p h  t h e  c t ' o a a u s  o f  t h e  
r o y a f c y  s h a r e  N o r t h  S l o p e  o l  p r o d u t v o o  * s f f  

d e c k * .  f u r t W t  a  I W  T > e  d c c L * c  k  b e g i n n i n g

e . r l e r  a n d  » s S  b e  w e e p e r  i b i  e * r U r r  f o r e c a s t s

m d ' C i i r d  T o t a l o d  p r o d u c t i o n  f r o m  s la t e  o w n e d  
U n d s  w i l l  d e c l i n e  t h r o u g h  t h e  |9 9 0 s

C u r r e n t l y .  N o r t h  S lo p e  n i t u t t l  g s s  b  n o t  c  s p u r t e d  
B o t h  i h c  A la s k s  N a t u r a l  G s s  T r a n s p o r t a t i o n  S y s ­
t e m  ( A N C T S )  a n d  t h e  T r a n s  A t a r i  a  G a s t i n c  S y t *  
le a s  ( T A G S )  a t e  p r o p o s e d  m e a n t  o l  m o v i n g  N o r t h  
S l o p e  g a t  t o  m a r k e t  T o  d a t e ,  n e i t h e r  p r o j e c t  h a t  
s e c u r e d  f i n a n c i n g  o r  a  g u a r a n t e e d  m a r k e t .  T h e  
c o n t i n u e d  v o l a t i l i t y  a n d  u n c e r t a in t y  i n  o i l  a n d  g a s  

p r i c e s ,  t h e  r e la t i v e  I )  a b u n d a n t  w o r l d w id e  s u p p l i e s  
o l  n a t u r a l  g a s ,  a n d  t h e  s h e e r  m a g n i t u d e  a n d  c e n t  

o I  t h e  p r o p o s e d  p i p e l i n e  p r o j e c t s  c o m b i n e  t o  
m a k e  t h e  p r o s p e c t i v e  p u r c h a s e r s  o l  t h e  g a s .  t h e  

' ‘- n a n c i a l i n u l t i i t i O A S . i n d i h c  p r o je c t s *  s p o n s o r s  a l l  
v e r y  c a u t i o u s  a t  t h i s  t im e .  E f f o r t s  t o  s e c u r e  
m a r k e t s  f o r  t h e  g a s  c o n t i n u e .  M o w t v e r ,  s t a r t  u p  
o l  t h e  A N G T S  o r  T A G S  p r o j c c i  c a m  a t  b e  « a *  
p e c t c d  u n t i l  f i n a n c i n g  f o r  o n e  o r  b o e h  p r o j e c t s  b  
a r r a n g e d ,  a n d  f i n a n c i n g  I d t l y  w i l l  n o t  b e  f i n a l i z e d  
u n t i l  l o n g  t e r m  s a le s  a g r e e m e n t s  f o r  t h e  g a s  a r e  

g u a r a n t e e d ,  t o  a d d e i o n ,  i k e  k s s c e s  ( p r im a r i l y  

A R C O .  E o o n  a n d  B P  ( A la s k a )  I n c  )  h a v e  n o t  
a g r e e d  t o  s e l l  t h e  g a s  t o  c i t h e r  p i p e l i n e  c o m p a n y .

E t a o  R e s o u r c e s  C a n a d a .  G u l f  C a n a d a  R e s o u r c e s  
a n d  S h e l l  C a n a d a  a p p b e d  t o  t h e  C a n a d i a n  N a t io n *  
a l  E n e r g y  B o a r d  i n  19SJ f o r  p e r r a b s i o o  t o  e  s p o r t  

g a s  f r o m  t h e  C a n a d i a n  B e a u f o r t  S e a  a n d  M a c *  
K c n r i c  R n c r  D t h a  t o  t h e  U n i t e d  S t a t e s .  I n  O c ­

t o b e r  I W 9  t h e s e  c o m p a n i e s  r e c e i v e d  c o n d i t i o n a l  
a p p r o v a l  f o r  t h e  c i p o r t  F o o t h i l l s  P ip e  L i n e s  ( t h e  

C a n a d i a n  s p o n s o r  o l  t h e  A N G S T  p r o j r c i )  h a s  

f i k d  a o  a p p l i c a t i o n  » u h  t h e  C a n a d i a n  N a t i o n a l  

E n t r p  B o a r d  l o b u J d  t h e  M t c K t r o t  V a l l e y  p s  

p i p e h a e .  T h b  p r o j e c t  w o u l d  b e  i n  d u c e s  c o m p e l i-  
l i o n  » « h  A l a s k a  N o r t h  S l o p e  g a s  f o r  p o t e n t i a l  U  
S  m a r k e t s ,  b m  i t  m ^ S t  a ls o  b e  a n  i n c e n t i v e  t o  

r e - e v a lu a t e  i b e  o n c e  p r o p o s e d  g a s  p i p e l i n e  f r o m  
p r u d h o e  B a y  e a s t  a c r o s s  t h e  A r c t i c  N a t i o n a l  

W d d L f c  R e f u g e  t o t h c C a & a d a n  M x K r m e  R r » e r  
D c h *  a r e a  S u c h  a  p p c S n c  p r o b a b l y  w o u l d  b e  

m u c h  c h e a p e r  t o  t v J J  t h a n  e n h t r  A N G S T  ct 

T A G S  A t  t h a  : » a e  n o  e s t im a t e s  o l  c o n s t r u c t i o n  
o r  t r a n s p o r t  a t  i o n  t o u t  a r c  a s a d a b k  f o r  t h b  t y p e  

o f p r o p o t a l  U a d d a > c o .  A N W R  l c g k l * t i o n  u n d e r  

c o n s i d e r a t i o n  b y  C o n g r e s s  w o u l d  c s p r c s s l y  
p r o J u S t  t h e  c o n s t  r u n  o f  a  j u p e k f t c  c * u « * t d  

a e n n s  v J J r i M t s  n o t  us A V A R  t o  iK e  U S  * 
C r ' ) < ! a N r J r r .

BP ( A l » t l a )  I n c  p r o p e r * *  t o d f v e ' o p s h e  N  i l w k  

• C K A o a ,  l o c a t e d  a b o u t  o * c  m d t  o f f s h o r e  * n  t h e  
B .  a a k v t  S e a  j u w  n o n h  o I  P r w ^ e  B a v  B P  rs- 

( .m a t e s  t h a t  * h *  r t s e n o b  c o v U  p r o d u c e  u p  t o  
3ft,<a'a'. b » u f K  p e r  d a »  o f  c«4 K * g  • »  * g  m  1 ^ 2  »4
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I i

f i g u r e :  i

1993 i f  d e v e l o p m e n t  p l a n s  a t e  a p p r o v e d  i n  a  t im e l y  
m a n n e r .  T h e  p r o p m a l  i n c l u d e s  a  6 .600  f o o t ,  
gravd-All c a u s e w a y  w h i c h  s t a te  a n d  f e d e r a l  a g e n ­

c i e s  a r c  o o w  r e v i e w i n g .  T h e  U .  S . A r m y  C o r p s  o f  
E n g i n e e r s  h u d  i s s u e d  a  p r e l im in a r y  f i n d i n g  t h a t  

( h e  c a u s e w a y  w a s  u n a c c e p t a b l e  a s  p r o p o s e d  b u t  
h a s  s i n c e  w i t h d r a w n  t h a t  f i n d i n g .  P e r m it  a p p l i c a *  

l i o n s  a r e  a l s o  s t i l l  p e n d i n g  w i t h  s t a le  a g e n c ie s  T h e  

N o r t h  S I .  p c  B o r o u g h  h a s  a p p r o v e d  t h e  a p p l i c a ­
t i o n  S t a t e  a g e n c ie s  m ig h t  n o t  a p p r o v e  t h e  p r o j e c t ,  
o r  B F  may b e  i n q u i r e d  t o  s u b s t a n t ia l l y  m o d i f y  i t s  
d e s i g n .

I n  e a r l y  19SS, A l a s k a  b e c a m e  t h e  n u m b e r  o n e  o d  

p r o d u c i n g  s t a r e  i a  t h e  o a t i o e .  H o w e v e r ,  w i t h  t h e  

o n g o i n g  d e c l i n e  i a  p r o d u c t s o o  a t  P r u d h o e  B a y .  
T e u s  h a s  a g a in  r e g a i n e d  t h e  n u m b e r  o n e  p t o d u c *  

is g  sp<4 .

P r u d h o e  B a y ' s  c u r r e n t  p r o d u c t i o n  r a t e  o f  I  A )  

m i l l i o o b a n e U  p e r  d a y  o f  c r u d e  o i l  a n d  c o n d e n s a t e  

a  c i p e c t e d  t o  c o n t i n u e  it s  s low * d e c l i n e  i n  1 9 % . 

T h e  a c t u a l  r a t e  o f  t h e  d e c l i n e  w i l l  b e  in f l u e n c e  J  b y  
t h e  l e v e l  o f  in f d )  d e v e l o p m e n t  d r i l l i n g  r a t e  o f  

d e v t l c p r a c o t  o f  t h e  A c id ' s  W e s t  E n J  a n d  P  P a d .  
s c h e d u l i n g  o f  w e l l  w o r k m e n  a n d  e q u i p m e n t  

r r p a u s , w a t e r  a n d  t r . i s d W c  g a s  in .- e c t ic a  r a t e s ,  a n d  

i h c  c a p a S J t K v  o f  t h e  in s t a l l e d  a n d  lo - b e - in s t a l l e d  
g a s  h a n d l i n g  a n d  w a t e r  h a n d l i n g  f a c i l i t i e s

T h e  I  r u d b i K  B a y  o « n r r s  l a v e  a p p r o v e d  t b f  cc-a* 
u  r u c t i o n  o f  G H \ * 1 ,  a  m a jo r  e t *  g a s  h a * d ’ > rg  

e v p  , p s i c n  p c j t P ,  a n d  C O *  s t r u c t  i o n  u  t n d r r w a v  

a t t h is  t im e .  T h <  p r o j t c i  is  d e n g » ; J  t o h o t f t h c  

a x *  u n i  o f  g a s  t h a t  < j* .  h e  f t i d v t t i .  k » * J ‘ J  .  I

t c m j c c t c d  f r o m  a b o u t  

3 3 b i l l i o n  c u b i c  f r e t  
p e r  d a y  l o  j u s t  u v c t  5 
b i l l i o n  c u b i c  f e e l  p e r  
d a y .  B o t t l e n e c k s  i n  
g a s  p r o c e s s i n g
f a c i l i t i e s  a n d  i n s u f f o  
c i c n t  g a s  c o m p r e s s o r  

c a p a c i t y  a r e  c a u s i n g  a 
g a s  o v e r l o a d  i n  t h e  
f i e l d  p r o d u c t i o n  

f a c i l i t i e s  a s  g a s  
p r o d u c t i o n  f r o m  t h e  

f i e l d  i n c r e a s e s .
O p e r a t o r s  a r c  r c d u c *  
i n g  o i l  p r o d u c t i o n  

r a t e s  b e c a u s e  t h e  g a s  
p r o c e s s i n g  f a c i l i t i e s  

c a n n o t  h a n d le  t h e  i n ­
c r e a s e d  a m o u n t  o f  
g a s  a s s o c i a t e d  w i t h  

t h e  h ig h e r  o i l  p r o d u c t i o n  r a t e s .  T h e  a v e r a g e  o i l  
p r o d u c t i o n  r a t e  i n  1990 m ig h t  n o t  r e a c h  t h e  a l ­
l o w e d  a n n u a l  a v e r a g e  l i  m i l l i o n  b a r r e ls  o f  o i l  p e r  

d a y .  S t a r t  u p  o f  t h e  G H X - 1  f a c i l i t i e s  i n  l a t e  1990 
w i l l  a l l e v i a t e  s o m e  o f  t h e  g a s  o v e r l o a d .  T h e  

p r o d u c e r s  a r e  a l r e a d y  s t u d y in g  a  s e c o n d  p r o j e c t .  
G H X - 2 .  w h i c h  w o u l d  b o o s t  t h e  g a s  h a n d l i n g  

c a p a c i t y  i n  t h e  f i e l d  tc- a b o u t  1 5  b i l l i o n  c u b i c  f e e t  
p e r  d a y .

S i a n - u p o f  i h c  G H X - 1  p r o j e c t  r a n d  t h e  p o t e n t i a l  
f o r  t h e  G H X - 2  p i c j e c i ) » t U  h e l p  s lo w  t h e  d e c l i n e  

o f  o i l  p r o d u c t i o n  a t  P r u d h o e  B a y .  I f  a d d i t i o n a l  g a s  
h a n d l i n g  f a c i l i t i e s  a r e  n o r  in s t a l l e d ,  t h e  d e c l i n e  w v l l  

b e  m u c h  m o r e  r a p i d  t h a n  c u r r e n t ly  a n t i c i p a t e d .  I n  

r e l a t i v e  t e r r a s ,  m o r e  a n d  m o r e  g a s  w i l l  b e  
p r o d u c e d  a l o n g  w i t h  e a c h  b a r r e l  o f  o i l  a s  o i l  

p r o d u c t i o o  c o n t i n u e s  o v e r  t h e  y e a r s .  I f  t h i s  a d d i ­
t i o n a l  g a s  c a n o o c  b e  p r o c e s s e d  a n d  r e i n j e c t e d ,  t h e  

c d  p r o d u c t i o n  r a t e  » ;0  h a v e  t o  b e  c u t  b a d  e v e n  

f u r t h e r .

E v p a n s i o e  o f  i b e  P r u d h o e  B a y  A d d  w a t e r  h a n ­

d l i n g  f a c i l i t i e s  i t  a ls o  u n d e r w a y  M a j o r  c o n s t r u e -  

t * o o  p r o j e c t s  a r c  p l a n n e d  f o r  1990 t o  b o o s t  w a t e r  

h a n d l i n g  c a p a c i t y  T h e s e  im p r o v e m e n t s  w a l l a l s o  

h e l p  t o  k e e p  t h e  o i l  p r o d u c t i o n  d e c l i n e  r a t e  f r o m  

r a p i d l y  e s c a la t in g

£ > c n  w i t h  t h r t e  m a jo r  g a s  a n d  w a t e r  h a n j ' m g  

im p r o v e m e n t s ,  t h e  c s l p r o d u * t i o «  r a t e  w i l l  c o n ­
t i n u e  t o  d r .- p  F a c i'- ty  a n d  p i p e l i n e  d cn * t»  t im e  is  

• • * , u j i > f  y c a t  t o y e a r  a* c o e r c i o n  a r - J e r c h a r i ­

o t  » .  <» t . i f  « h r . r  t o l l  T h e  T  h P S  p  p e l  n ;  tc-  

q - . o . d  • j ’  ^ a n t  m / U e - u N C  a * ! . * r e p .  r  t n  I H
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and operators plan major corrosion related work 
for 1990. including the replacement of a nine-mile 
segment of the TAPS line.

Infill drilling and development of peripheral drill 
sites continues in the Kuparuk River field. In 
addition. I; ‘tees will c*pand an enhanced oil 
recovery project (rsisciblc gas injection) in the 
Add. Supplies of sufficient volumes of misoblc 
gas ir jectant limit the area io the field that can be 
affected at any one lime.

Exploration Activity

Etplcraiory dnlllcg activity ia 1989 showed a 
marked iscrease over

Shell was active drill, 
ingone well and Hart* 
ing two others.
South of the Kuparuk 
River Unit, three let. 
ices (BP, Tcuco and 
Unocal) conducted 
drilling operations in 
19B9, and Teuco and 
BP have acquired 
permits to drill addi. 
lional wells in the 
area. No results have 
been re leased  for 
those wells drilled in
1989. In the Point 
M cIntyre area ,

1—  ------- f ARCO drilled three
wells and announced 
a major oil discovery. 
Press reports stated 

that the reservoir may hold up to 300 million bar* 
rels of recoverable oil. Because cf the icscrvoir's 
close proiimity to the cutting Pruohoc Bay/Lis* 
burne infrastructure, development of the Point 
McIntyre tetervoir should proceed rather quickly. 
The reservoir could be producing as early as 1992. 
ARCO also drilled an eiploratory well just west of 
the Point McIntyre area but did noi release any 
results from that well. Three more delineation 
wells are scheduled for the Point McIntyre area 
this winter as well as one more well immediately 
west of that area.

FIGURE 22
t h e  p a s t  few y e a r s .

O a  t h e  N o r t h  S l o p e .

o.-'tiiutti A VAILABLEROYALTYM FVRECASt, bY tIELb
w e r e  o n s h o r e  d r i l l i n g  
s o u t h  o f  t h e  K u p a r u k  

R iv e r  f a n  a n d  i a  t h e  
P o i a t  M e *

l a t y r e / G w y d y r  B a y  

a r e a .  O f f s h o r e  i s  t h e  

B e a u f o r t  S e a ,

C h e v r o n ' s  K i / l u k  « t  
w a s  t h e  o e l y  < v  

p l o t a t o r y  w e l l  c o m *  

p l e t c d  ( a  t h e  f e d e r a l  
O C S  p o r t i o n  o f  t h e  

B e a u f o r t  S e a  A m o c o  

c o m p l e t e d  it s  B e l c h e r  

• \  w e d  M e a n w h i l e ,  

i n  t h e  C M c h i  S e a .

( T h o u s a n d s  o f  P a r r e l s  per  D ay)



I n  i h c  D u c k  I s l a n d E n d r c o t l  a r e a .  B P  u  c o n d u r t *  
t o g  a  l o n g  t e r m  p r o d u c t i o n  t e s t  a l  i n  S a g  D e l i a  # 9 
l o c a l  i o n  a n d  i t  p l a n n i n g  l o  d r i l l  a n  c r p lo r a t o r y  w e l l  

( S a g  D e l i a  # 12) j u s t  s o u t h w e s t  o f  t h e  E n d - c o t t  
r e s e r v o i r .  A R C O  p l a n t  l o  d r i l l  a l  l e a t l  t w o  
d r  l i n e  j t i o  w e l l s  i n  t h e  K u p a r u k  R i v t r  U o i l  t h ia  
w in t e r  a o d  o n e  w e l l  i n  i h c  H e m i  S p r i n g s  U n i l  a r e a ,  
l o  a d d i t i o n ,  A R C O  c o m m e n c e d  d r i l l i n g  o f  t h e  
S t i n  v o n  w e l l  # 1 o f f s h o r e  i a  t h e  C a m d e n  B a y  a r e a  

i n  t h e  f a l l  o f  1989.

N u m e r o u s  c r p l o r  a t i o n  a c t i v i t i e s  a r e  s c h e d u le d  f o r

1990. l o  a d d i t i o n  l o  t h e  p l a n n e d  w e l l s  m e n t i o n e d  
a b o v t .  S h e l l  i n t e n d s  l o  r e t u r n  t c  t h e  C h u k c h i  S e a ,  
A m o c o  h a s  a  w e l l  a p p r o v e d  f o r  t h e  e a s t e r n  
D c a u f o i t  S e a  O u t e r  C o n t i n e n t a l  S h e l f ,  E t v o o  h a s  

a  w e l l  p l a n n e d  f o r  t h e  P o in t  T h o m s o n  U n i l ,  C o n *  
o c o b a t  a  w e l l  p l a n n e d  i n  t h e  M iV k c l s o n  B a y  a r e a

a n d  A R C O  h a s  a w e l t  p l a n n e d  i n  t h e  K a w k  a r e a  
O v e r a l l ,  t h e  p a c e  o f  c i r l n r a t n r y  d r i l l i n g  a c t i v i t y  o n  

t h e  n o r t h  s lo p e  is  e n c o u r a g i n g  f o r  W A ) .

I n  t h e  C o o k  I n l e t  a r e a ,  r e m e d i a l  w r l l  w o r k  a n d  
i n f i l l  d r i l l i n g  a l  i v r r c n t l y  p r o d u c i n g  f i e l d s  c o n t i n u e  
a t  a  g o o d  p a c e .  W h i l e  n o  n e w  c t p l o r a t o r y  w e l l s  
w e r e  d r i l l e d  i n  1989, c o l l e c t i o n  o f  s e i s m i c  d a t a  
c o n t i n u e d  a n d  k s a e e i  p l a n  u p  t o  f o u r  c i p l o r a t o r y  
w e l l s  i n  1990. T h e  r e c e n t  s a le s  o r  t r a d e s  o f  l e a v e  
in t e r e s t s  a n d  o p c r a t o i s h i p t  i n  t h e  C o o k  I n l e t  a r e a  
h a v e  r e s u l t e d  i n  b e l t e r  le a s e  p o s i l :o n s  f o r  c e r t a i n  
c o m p a n i e s ,  w h i c h  a r e  n o w  p l a n n i n g  n e w  c v p lo r a -  

l i o n  a c t i v i t i e s .  I n  a d d i t i o n ,  le a v e s  is s u e d  i n  t h e  

e a r l y  1980s a r e  a b o u t  t o  c  s p i r e ;  s o m e  a d d i t i o n a l  
d r i l l i n g  a c t i v i t y  i s  a n t i c i p a t e d  a s  t h e s e  l e a s e s  a p ­

p r o a c h  t h e  e n d  o f  t h e i r  p r im a r y  t e r m .



Anchorage • S to ro f  the Ninth 
C h a m b e r  of C o m m e r c e

A N C H O R A G E  C H A M B E R  O F  

C O M M E R C E  

1 9 9 2  L e g i s l a t i v e  P r i o r i t i e s  

J a n u a r y  2 4 ,  1 9 9 2

A n c h o r a g e  C h a m b e r  o f  C o m m e r c e  M i s s i o n

M a k e  A n c h o r a g e  a  b e t t e r  p l a c e  t o  l i v e ,  w o r k  a n d  

d o  b u s i n e s s  p r o f i t a b l y  t h r o u g h  t h e  p r o m o t i o n  o f  

e c o n o m i c ,  c i v i c  a n d  s o c i a l  d e v e l o p m e n t  o f  o u r  

c i t y .
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ST A T E W ID E  AND FE D E R A L  IS S U E S

Th e Anchorage C h a m b e r  of C o m m e r c e  recognizes the need to support 

legislation and Issues that arc of Statewide benefit. The following Is a 

list of Statewide/Federal Issues and legislation tnat the C h a m b e r  

supports for study and/or passage.

1. Finding Solutions to the Fiscal G a p  (see attached)

a) N o  n e w  state capitol building In Juneau/sell the land

b) Study privltizaLJon opportunities

c) Study cap on dividends

d) D o n ’t spend the undistributed Income from the Permanent F u n d  

tills year :

2. Active promotion of the opening of A N W R  and oilier Alaska 

resource development opportunities

3. Continue study of State Legislative term limits

4. Federal T e r m  Limits by U.S. Constitutional A m e n d m e n t  as 

authorized by 38 states.

5. Legislative session limit to 9 0  days

6. Constitutional A m e n d m e n t s  B y Initiative *

7. Support Congressional delegation as needed to keep Alaska Military

facilities open and al current or greater levels of personnel

8. Crime Related Issues/Legislation (see attached)
• Support current funding level of violent crime compensation

• Continued pressure on the court system to prioritize compensation 

from convict lo victim

• State conspiracy law

• S B  192*Statc seizure In drug crimes

• I IB 102- Legal intoxication levels

• Parental responsibility legislation
• I IB 101-Juvenile Waiver

• Review of the juvenile Justice system an d implementation of boot 

c a m p s  for Juvenile offenders
• Statute of limitations for sexual assault offenders

• Tougher probation follow-up
• Prosecutor appeal of sentencing
• Jail overcrowding



ADDRESS OF SENATOR TED STEVENS 

TO THE 17TH ALASKA STATE LEGISLATURE, SECOND SESSION

JUNEAU, ALASKA 

THURSDAY, FEBRUARY 13,1992

1991 WAS A MEMORABLE YEAR. THE COLD WAR ENDED 

WITH THE APPARENT COLLAPSE OF COMMUNISM. WITH THE 

UNITED NATIONS, WE FOUGHT AND WON A WAR IN THE 

PERSIAN GULF TO PROVE THAT NAKED AGGRESSION WOULD 

NOT RULE IN THE POST-COLD WAR WORLD.

THEN, THE NATION ENTERED A RECESSION THAT WE STILL 

ARE STRUGGLING TO OVERCOME. IT WAS ALSO A YEAR OF 

CHANGE FOR ME. I SUCCEEDED IN A PERSONAL BATTLE 

AGAINST PROSTATE CANCER. I'M DEEPLY GRATEFUL FOR THE 

PRAYERS AND SUPPORT THAT ALASKANS, INCLUDING MANY OF 

YOU IN THIS CHAMBER. PROVIDED MY FAMILY AND ME DURING 

THAT DIFFICULT TIME. IT'S THE SORT OF EXPERIENCE THAT 

TEACHES WHAT IS REALLY IMPORTANT IN LIFE.

s u .  s u m s ' u m u s  in u a n  
r««« ) t t



AMERICA’S CHALLENGES ARE ALSO ALASKA’S 

CHALLENGES.

THE NORTH PACIFIC FISHERY MANAGEMENT COUNCIL’S 

INSHORE-OFFSHORE ALLOCATION DECISION IS GOOD  BIOLOGY 

AND SOUND ECONOMICS.

FACTORY TRAWLERS ARE EXTRAORDINARILY WASTEFUL IN 

HARVESTING GROUNDFISH. UP TO TWENTY-TWO PERCENT - 

MORE THAN 189 MILLION POUNDS A YEAR - OF THE POLLOCK  

HARVESTED BY FACTORY TRAWLERS GO  OVER THE SIDE 

WITHOUT EVER BEING PROCESSED. SHOREBASED TRAWLERS 

DISCARD ONLY ABOUT ONE PERCENT.

IN ADDITION, FACTORY TRAWLERS ALSO WASTE 

INCIDENTALLY CAUGHT SPECIES - AT LEAST ONE HUNDRED 

AND TWENTY FOUR THOUSAND HALIBUT AND TWENTY 

THOUSAND CHINOOK SALMON. SHORESIDE PLANTS AND THE 

VESSELS SUPPLYING THEM USE THE RESOURCE MORE 

EFFECTIVELY AND PROVIDE MORE JOBS AND PAY TAXES TO  

COASTAL COMMUNITIES.

FULL UTILIZATION OF HARVESTED FISH MUST BE THE



RALLYING CRY OF ALASKANS IN THE 1990’S JUST AS 

AMERICANIZATION WAS IN THE 1980'S. IT IS AN ISSUE ON 

WHICH WE CAN JOIN FORCES WITH NATIONAL ENVIRONMENTAL 

GROUPS.

FACTORY TRAWLERS HAVE HIRED THE MOST AGGRESSIVE 

LOBBYISTS IN WASHINGTON TO DEFEAT THE COUNCIL'S 

POSITION. THOSE LOBBYISTS WORK ON ADMINISTRATIVE 

AGENCIES AS WELL AS CONGRESS.

THE COUNCIL IS RECONSIDERING INDIVIDUAL FISHING 

QUOTAS. THE IFQ CONCEPT MAY HAVE SOME MERIT BUT I 

HOPE THAT THE COUNCIL WILL FIND WAYS TO INCLUDE. IN A 

MORE MEANINGFUL FASHION, THE YOUNG MEN AND WOMEN 

WHO PUT THEIR LIVES AT RISK WORKING IN COMMERCIAL 

FISHING - WE NEED A SYSTEM THAT NEW GENERATIONS OF  

ALASKANS CAN AFFORD TO ENTER AND DOES NOT ALLOW ANY 

GROUP TO CONTROL OUR FISHERY BY AGGREGATING IFOs.

RESOLVING THE SUBSISTENCE CONTROVERSY IS 

NECESSARY TO PROTECT ALASKA'S ABILITY TO MANAGE 

UPLAND GAME. SALMON AND OTHER FISH IN STATE WATERS.
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UNLESS WE ACT SOON, BY THE END OF THE YEAR THE 

FEDERAL GOVERNMENT WILL BE MANAGING ALL FISH AND 

WILDLIFE - INCLUDING OUR SALMON FISHERIES - UNDER 

COURT ORDER.

THERE IS ONLY ONE SOLUTION; WORKING TOGETHER TO  

RESTORE UNIFIED STATE MANAGEMENT OF ALL FISH AND 

GAME.

THE GOVERNOR’S SUBSISTENCE PLAN IS A STEP IN THE 

RIGHT DIRECTION. I BELIEVE A CONSTITUTIONAL AMENDMENT 

IS REQUIRED WHILE THE GOVERNOR BEUEVES THE ALASKA 

LANDS ACT MUST BE CHANGED.

IF THE USER GROUPS - AFN, UFA, AND THE ALASKA 

OUTDOOR COUNCIL ~  CAN COME TO SOME CONSENSUS ON A 

PLAN, I AM WILLING TO ASK CONGRESS TO CONSIDER 

ADJUSTMENTS TO ANILCA IF YOU AND THE GOVERNOR ARE 

WILUNG TO PRESENT A CONSTITUTIONAL AMENDMENT TO THE 

VOTERS OF ALASKA. IF WE CANNOT COME TO SOME 

AGREEMENT HERE AT HOME, EVERYONE EXCEPT DIEHARD 

OPPONENTS OF ALL HUNTING AND FISHING WILL LOSE.
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MANY OF YOU HAVE RIGHTFULLY EXPRESSED CONCERN  

ABOUT THE POTENTIAL IMPACT OF REDUCED DEFENSE 

SPENDING AND FORCE REDUCTIONS ON ALASKA.

IN MY JUDGMENT. AS THE UNITED STATES MOVES TO FILL 

THE POWER VACUUM CAUSED BY THE DEMISE OF THE SOVIET 

UNION. ALASKA'S STRATEGIC LOCATION SHOULD GET EVEN 

GREATER RECOGNITION BY PENTAGON PLANNERS.

EVEN SO, IT'S GOING TO BE A BUMPY RIDE OVER THE 

NEXT FEW YEARS AS RECONFIGURATION AND REDEPLOYMENT 

OF OUR FORCES WORLDWIDE CONTINUES.

FRANK MURKOWSKI AND I CAME HOME LAST WEEK TO 

SEEK THE ADVICE OF ALASKANS ABOUT PURSUING ANWR THIS 

YEAR. THEY URGED US NOT TO PRESS ANWR ON THE ENERGY 

BILL UNLESS WE COULD GET AN UP OR DOWN VOTE THAT 

WOULD TEST OUR TRUE STRENGTH. AS FRANK EXPLAINED 

YESTERDAY THAT WAS IMPOSSIBLE.

DON AND FRANK CONVINCED THE PRESIDENT TO INCLUDE 

AN ANWR PROVISION IN THE PRESIDENT S ECONOMIC GROWTH 

PROPOSAL WHICH IS NOW BEFORE CONGRESS. AS A JOBS


