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We ask you, as the person ultimately responsible for plan approval,,
to ask NMFS to reconsider its rejection of the Pacific whiting plan and
to keep Congressional intent in mind as both plans are reviewed.

Thank you for your consideration of this matter.

Sincerely,

Q'C“_/Ptniz

BOB PACICWOOD

4 A9
r JIM EXON

M 0. HATFIELD CHRISTOPHER S. RON\D
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FISHWARINTENSIFIES

Trawders show clout

A LTHOUGH MANY Alaskans may not realize it,
ourstate isatwar—a fishwar in which Alaska
fishennen who supply pollock to onshore proces-

sorsare on one side, and the giant fleet of Seattle-based fac-

tory trawlers are lined up on the other. Unfortunately for
our state, the other guys appear to be winning.

When lawyers atthe Deportment ofJustice weighed
in the other day with an independent opinion on how Alas-
ka's pollock should be allocated, it illustrated just how pow-
erful the U.S. factory trawler lobby has become.

In their opinion, the federal attorneys argued against
dividing Alaska's pollock resources between fishermen who
supply the onshore processors and the of&hore trawlers.
They recommended instead an auction ofthe resource —
all of Alaska's fish going to the highest bidder, which un-
doubtedly would mean the trawlers getall ofit

BECAUSE THE opinion was volunteered — no one
had asked forit— and because the arguments it presented,
wording and all, were very similar to the position advocated
by the trawlers association, it could have been written by
the trawlers themselves. In any event, it contained flaws in
its reasoning. .

Principal among those flaws is the contention that the
allocation of US. resources should go to the most “efficient*
operations, and whoever is willing to pay the most for those
resources, therefore, must be the most efficient.

Obviously overlooked by the Justice Deportment
lawyers is the factthat the reason trawlers make so much
profitis because they are notoriously inefficientwhen it
comes to full utilization of fish resources. The traw| fleet op-
erations account fbran enormousamountoffish waste—
almost 30 percentofeverything caught is discarded. The
food is wasted in order to increase profit margins.

ALASKA'S INSHORE fishery, on the other hand,
maximizes productivity from the fishery and therefore is
the most efficient Alaska's shore-based fishery also pro-
videsemployment and economic benefits to numtreua local
communities, one ofthe objectives in federal guidelines for
allocating fish resources.

Those were among the reasons why the North Pacific
Fishery Management Council recommended last (all the al-
location ofup to halfofthe available pollock forannua] har-
vest to tiie inshore fishery. But NPFMCa recommendation
is soil awaiting approval by the secretary of Comment

Former Commence Secretary Robert Mosbacher was
well bnefed on the issue, and Alaskans were optimistic he
would ude in favor ofthe NPFMC recommendation. How-
ever, he has since moved on and a new secretary, Barbara
Franklin, is awaiting confirmation by the Senate. Where
she will corns down on the usue.no one knows.

Bxlfsaqmrertthatthetra/\lersldb/wll badoi
E\Hmrgposabl tOSAﬂ}/rHQJ.LmI 0
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. the past decade,

Offical wants
1O rgject plans
for fish catch

Inspector general criticizes
council’s work on pollock ,,

By BRIGID SCHULTE
and HAL BERNTON
Daily News reporters

« WASHINGTON — The
Commerce Department’s in-
spector general says two
Proposals lo guarantee pol-
ock to Alaska’s shore-based
plants are based on incom-
plete and faulty studies, and
should be rejected.

Inspector General Frank
DeGeorge released the re-
Bort Wednesday, one week
efore the department is
scheduled to make a final
decision on the allocation
proposals. The proposals
were approved last summer
?:y the federal North Pacific
iIshery Management Coun-
cil. They have triggered one
of the nastiest fish fights of
pitting
Alaska politicians and shore
operators against largely Se-
attle-based factory trawler
companies that process fish

at sea. They are fighting for
shares of a North, Pacific
epollock catch worth mor*
than $1 billion a year.

Factory trawler operators
a'e hoping the inspector gen-
ei vI's report will doom the
allocation Proposals.

“No self-respecting ad-
ministration official would
dare put their reputation on
the line for this thing,” said
Stuart Looney, Fremdent of
the factory trawler company
Royal Seafoods Inc.

~Meanwhile, Alaska politi-
cians are trying to downplay
the findings as they lobby
the Bush Administration to
support the shore plants.
“The audit revealed no
violations of laws or regula-
tions in the way the council
process was conducted,”
Murkowski and Young said

Please see Back Page.
PQL K

D«
< ”
-3*0 P\§9

[

.2

M
§5)

Z ods.oe'0. 2. xn o
rro.0o’’ g].'TM« J. ’EE‘]-«D« 9
22§<<§>c 0§ QVan
ifed 1goTP}
clo\ic*rrvolf)b‘ -R} 2> V
2E£ 0S i 22 E«a):(:H
—jz «02_972
8

."8ggjs*5 8la

N
BRI

bcaoo ii?0«i e

-5 Uw—=u~* o s
C ap”™ £"3+5 VXtv ™ ¢,
2uv : k- O
SS£8 SHSS>*2 a



AA/tyo/<A(rF T T ™ bs
SATURDAY, February 22,199?"

ovenonto . “am
fj. % VY
By IMRE NEMETH harvest for factory trawlers, which process

mlMesBUSINESS WRTTEr7' K"MtBFsIP o « < surinii and fillets at sea, and 45 percent for
tVTWO warring factions of Alaska’ ‘coinmen-;catcher vessels that deliver to shore-based
dal fishing industry have launched last-ditch  plants m Dutch Harbor, Kodiak, Akutan and
efforts to woo federal regulators as a ruling * St PauL. '

nears on splitting Alaska’s $I-billion bottom- ; A decision is expected March 5 by either
fish industry between the two groups. ':- |1 yet-to-be-confirmed Commerce Secretary

The pending reallocation of bottomjfish ' Barbara Pranklm.or the .current acting secre-
stocks in the Bering Sea and Gulf of Alaska taxy- . ti **v

has sparked a survival-of-the-fittestllobbying . i. *t% a tough,'tough battle," said BiU Woolf,
battle in which onshore processors and a well-  spokesman for Sen. Frank Murkowski, R-
positioned Seattle factory traWl fleet are slug-. Alaska, m Washington, D.C. “We frankly con-
ging it out to influence ofiidals fiom the White aider the allocation vital for Alaska.

House to Capitol Hill. n ;i (Othenvise), people.are going to be put out of
"I’'ve never seen _an¥thing like it,” said - . . VW, e . o
Margaret Hayes, chief tisheries attorney for Both sides in the debate believe their eco-

the Commerce Department “This is more  nomicsurvival hinges on the decision.

(lobbying) than I've seen before on any other <« Bruce Buis, a spokesman for the Seattle-

fisheries proposal.” *  h®B6® American Factory Trawlers
The proposal rails for a 55 percent share of F See Fish, back page
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M Two warring factions of Alaska’s'’commer*. ." catcher vessels that deliver to shore-based
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battle in which onshore processors and alvell-  spokesman for Sen. Frank Murkowski, R-
positioned SeatUe factoiy trawl fleet are slug- ~ Alaska, in Wellington, D.C. “We frankly con-
ging it out to influence offidals from the White™- 8ldcr the allocation vital for Alaska.

House to Capitol Hill. , <2 (Otherwise), people.are going to be put out of
"I've never seen anything like it,” said ~Wwork.” > ) )
Margaret Hayes, chief fisheries attorney for ~ Both sides in the debate believe their eco-

the Commerce Department. “This is more ~homicsurvival hinges on the dedsion.

(lobbying) than 1'e seen before on any other ~ Bruce Buis, a spokesman for the Seattle-
fisheries proposal.” - . based American Factory Trawlers

The proposal calls for a 55 percent share of See Fish, back page
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Association, said the proposal

would cost his industry millions of
dollars and give uniair control of

the surimi market to large
Japanese-owned processors in
Dutch Harbor, . >

i; “Is the U.S. government, by
policy, proposing to grant re-
source and market control to the
Japanese?" he said. “We're talk-
ing about tampering with people’s
lives, and for what? So that Nip-
pon Suisan, Taiyo and Trident
could have guaranteed economic
success." m'

Nippon Suisan and Taiyo, both
Japanese companies, own Dutch
Harbor plants, while U.S.-owned
Trident Seafoods Inc. has a plant
inAkutan.
AOnshore interests were wary
ofguessing the outcome, but John
,Jlani, president of the Pacific
Seafood Processors Association,
said his forces have a 60-50
chance ofwinning.

think weve gotten to the
point where weve proven our
case," he said. “Now it’s a policy
decision. This is the biggest fish
issue to hit the state since the
Magnuson Act If it doesn't pass,
the shore plants will be out of
luck.”

The state’s congressional dele-
gation is trying to arrange a
meeting with White House offi-
cials next week to push the pro-
posed allocation, said Rod Moore,
an aide to Rep. Don Young, R-
AJaska.

The factory trawl industry,
which now harvests 80 percent of
Bering Sea pollock, has been
locked in political competition

/,vote.

with shore-based interests since
the allocation proposal passed the

North Pacific Fishery Manage-
...ment Council in June by a 9-2
*% 10 ! a ;_ °

;| Jim Cornelius® a council
:economist, described tho current
'state of events as a “Super Bowl
- attrition” with no clear front run-

cner-  Vr :
Tve seen controversy in the

period ended earlier this month.
The fisheries service analysi
ofthe entire issue remains “sever
al weeks" from completion, bu
must be submitted prior to.’thi

March 5 deadline, Sdiaefer said.

" IThe agency last month rejectee
a similar onshore-offshore alloca
tion proposal dividing Pacific
whiting off Oregop’s coast Bfili
said the move is indicative of the

past, biit not one that reached . agency’ feelings toward alloca-
such a polarization,"hesaid... .« stions between different user
' The proposal initially spawned 1 groups, but officials say the agen-
more than 500 pages of economic 1 cy has voiced no opinion or\ the
and biological review by the Alas-  Alaska proposal. {I
ka office of the National Marine | The Department of Justice’s
Fisheries Service and another 500  Antitrust Division also haa en-
pages of public testimony. Both  tered the fray, submitting a Re-
sides since have added further view that advocates rejection; of
comment for the record and two  theproposalL ‘ ji\

.full-scale governmental investiga- “Neither the current allocation

tions also are under way.* — system nor the proposed amend-

— The Commerce Department ment are consistent with the-effc
« has probed allegations of conflict * ciency goals of National Stan:
; of interest among 11 members of  dard," the opinion said. T\

the North Pacific council. A draft . The National Standard, as tie;
report based on the investigation  fined by the Magnuson Act, says
1has been issued to the National  fishery management should pro-
i Oceanic & Atmospheric Adminis-  mote efficiency in the utilization
i tration following extensive study  ofthe resource. IR

* throughout Alaska. NOAA over-  \ The Antitrust Division favored

sees the fisheries service and the  a controversial individual quota

council ./ e system passed by the North Pacif-
_ Wayne Weaver, a spokesman ic council in December. The coun-
in Commerce’s Inspector Gener- il is to review the quota in ApriL

al’s office, declined to say what' Moore, or Young's office, down-
was in the report, nor would he  played the Justice review, derid-

say when it would be made pub- ing it as ‘just an opinion of a

lic. _ _ bunch of lawyers."

The Washington, D.C,, office of Hayes at the Commerce De-
the fisheries service also has  partment said the Jurice opiniori
started analyzing the inshore-off-  was the first one she could recall
shore proposal to supplement on a fisheries issue. She said the
nearly 1,100 public comments  Antitrust Division’s review! is
and its Alaska officess economic  without real clout, since the Natu-
analysis, said Dick Schaefer, di- ral Resource Division at Justice
rector of the service's Office of  would defend her agency in the
Fish Conservation and Manage-  event oflegal chadengea to any al-
ment. A 90-day public comment  [ocation. > ¥



2

A niccHORW g e

v. 'L fw fo'U

Fish
plan
alive.

.Trawlers’ actions

l[}k,C\R/r{n merce

By DONNA PARKER .
Speca) lo the Daily News H " £"\

> A recent U.S. Justice De-
partment opinion against a
proposal to divide Alaska’s
rich bottom fishery between
offshore processing ships
and boats serving onshore
plants was Unsolicited, inac-
curate and misused by those

.mwho hope the'plan will be.

nixed, a top federal Depart-,-
ment of'Commerce official
said1 priUii e -eeeey
. Margaret Hayes,' assistant,
_I%eneral counsel on fisheries
or the-.Commerce Depart-,
ment, said the legal com--
ments'.'circulated by the
American Factory Trawler
Association is. being mlsrep-

, resented as a Justice Depart-'

ment decision. .

| .The comments were writ-
eteh jby four attorneys from
the Antitrust Division who-
urged the .proposed alloca-
tion plan be rejected because
it does not meet the require-
ments of federal law.

The allocation plan has
tom apart the bottom fish-
in? industry. Most of the

shore ships that fish off
Alaska are based in Seattle
or elsewhere outside the
state. The onshore plants are
located mainly in Kodiak
and Dutch Harbor.

The onshore plants want a ,

guarantee the huge ships

that catch ,and process fish
can't take nil the fish near
their plants; they say the
guarantee IS vital to the eco-
nomic survival of Alaska
<>
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Halibut--—,

Fish come!from Russia
Continued from Page 1; sition and course heading are,"
%)al_n. Right now our baats aeV' he said. "That way Coast Guard
sning in Arrer:jcgnm Z0re, bl|<|r;) plarmtrcgny o\/erl“lnot Sho_ur boaIs_"ega"to
our conpany president is work-") prove they’re Ing I
ing on the nexlé)r contract with the ﬁrlside the US. zore. -ng 4
Russias.” v.. SAPAAAMNMY hen wedeliverinthe US,”
IFInley said the Arerican boats  we report to NIVIFS the amount
were required to keep bycaich"’/‘j ‘of fish.we're celivering. V\e vol-
_7The contract reﬁnred, ps~to”ntarily” tell themthe amount of
keep all bycatch. Howeye™e ~hu”o; market-and. ’small mear-
abycaich!limifas\weil &5, arrakdVhalibut we're bringing in.””'rf
0 v " quptai8*m.not™ if.a other
td"Kthoughiwhai*1b"h'*"compariies™gaged hvthe fish-
limif/Aaisr>1\MienlteitHer.the”‘eryfwere reporting their catches

riawlers and-"v«al;.ldngliners ; mandatory reporting, arid more”
operated in*thelRusdan zone. “We’re going to work-witiL
"We had three, factory trawlers NMPFS and IPHC to identify the’
and there were (a total of) five, loophole-'and;clore.it, 1 ttid;
others from bothvAme.rican®*Gross.* e 'j«pught”this'ito®
Seafoods rnd Ocean T *wt”3”«aribn ‘tbdie attention of the.h"orth,
+-MArctie Alaska™Seaft” 'cioa™PacificiFisbcnf-'"MatwgemenTi
verted some factory"trawlers into;" Council at the recent Portlihd)
longliners and 1°’d gucM therc ~;meeting. ‘. Tbe council asked/fan
were 8«pr 9 IbnglincnfXdiere”a'report fromthe NMFS stafCJj"j
though some'of them-were' ‘n "Our first goals areJXolclwmS
catcher--ships delivering- to~the reporting loophole and to get:
motherships.-..**" observer coverage” thVifti
= Asked if Emerald'Seafoods*'boats”;
ships’were delivering halibut that; * °/HANA may havc. tuStoulE!
would! be of sublegal/size;lf*”\e.'Euttm gMls,g"Amen-~
rwiimKt'in tKi* ' aa™ tnika bufelort' fithArv A
j'subfegal’ halibut; bul our con-*JI 1PHC’s Tnimbic sajd*rdoh”t
tract requires tis to'keep them:’) know if they’re involved ini tak-F.
You know, there is no U.S. law ” ing any marine mammals such’
that'says we’re prohibited from “as dolphins or endangered :spe-
selling those fish in this country.'" cies like sea lions or sea turtles.
They were legally caught in the  Unless that can be shown, it’s
Russian zone."'« ".~awe hard to put import restrictions on
Finley said his company vol- the fishery."
untarily reports deliveries of ; Dealing govemment-to-gov-
large and small halibut to the Na- cmmcnt with the Russians will
tional Marine Fisheries Service. * not be easy, either.
*"We're calling NMFS, idling «.s."The Russians aren’t signa-
them when we enter and plan to  tones to any treaties that cover
exit UJS. waters and what our po-  this situation,” Tremble said.



