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p e r m i t  s h a l l  be c o n c lu s iv e ly  deemed t o  h a v e , and  s h a l l  th e re b y  

h a v e , ( i )  e x p r e s s ly  c o n s e n te d  t o  and  w a iv e d  a n y  p r o h i b i t i o n  w i t h  

r e s p e c t  t o  ( i n c lu d in g ,  w i t h o u t  l i m i t a t i o n ,  g r a n t in g  a n y  c o n s e n t 

r e q u i r e d  b y  and  w a iv in g  a n y  p r o h i b i t i o n  im p o se d  b y  a n y  la w , 

r e g u la t i o n  o r  c o n t r a c t )  th e  d is c lo s u r e  b y  th e  one o f  th e  parties 

who g r a n te d  s u c h  l ic e n s e  o r  p e r m i t  t o  th e  o t h e r  o f  th e  parties o f  

a l l  i n f o r m a t io n ,  d a ta ,  and  m a t e r ia ls  w i t h  r e s p e c t  t o  s u c h  s e is m ic  

e x p lo r a t io n  o p e r a t io n  and  in f o r m a t io n  o b ta in e d  o r  d e v e lo p e d  

in c id e n t  t h e r e t o  o r  as  a r e s u l t  t h e r e o f  w h ic h  i s  p r o v id e d  o r  

ca u se d  t o  be  p r o v id e d  b y  s u c h  l ic e n s e e  o r  p e r m i t t e e  t o  th e  one o f  

th e  parties who g r a n te d  s u c h  l ic e n s e  o r  p e r m i t  ( i n c lu d in g ,  

w i t h o u t  l i m i t a t i o n ,  th e  r i g h t  t o  make and  r e t a i n  c o p ie s  o f  any 

s u c h  in f o r m a t io n ,  d a ta ,  o r  m a t e r i a l s ) , b u t  p r o v id e d  t h a t  th e  one 

o f  th e  parties t o  whom s u c h  in f o r m a t io n ,  d a ta ,  o r  m a t e r ia ls  i s  

th u s  d is c lo s e d  s h a l l  be  o b l ig a t e d  t o  m a in t a in  c o n f i d e n t i a l i t y  

w i t h  r e s p e c t  t o  s u c h  in f o r m a t io n ,  d a ta ,  o r  m a t e r ia ls  as re g a rd s  

a l l  o t h e r  p e rs o n s  i n  th e  same m anner and  t o  th e  same e x te n t  ( i f  

a n y ) as i s  r e q u i r e d  b y  la w ,  r e g u la t i o n ,  o r  c o n t r a c t  o f  th e  one o f  

th e  parties who g r a n te d  s u c h  l i c e n s e  o r  p e r m i t ,  and  ( i i )  a g re e d  

t o  p e r m i t  e a ch  o f  th e  parties a n d  i t s  r e p r e s e n ta t iv e s  t o  re v ie w ,  

e xa m in e  and  ( a t  i t s  e xp e n se ) c o p y  an d  r e t a i n  c o p ie s  o f  a l l  raw  

and  a l l  p ro c e s s e d  g e o p h y s ic a l  d a ta ,  in f o r m a t io n ,  and  m a t e r ia ls  

o b ta in e d  o r  d e v e lo p e d  b y  s u c h  l ic e n s e e  o r  p e r m i t t e e  in c id e n t  to  

o r  as  a r e s u l t  o f  o r  b a se d  u p o n  s u c h  s e is m ic  s u rv e y  o p e r a t io n ,  

b u t  p r o v id e d  t h a t ,  i f  r e q u e s te d  b y  s u c h  l ic e n s e e  o r  p e r m i t t e e ,  

th e  parties ( o r  s u c h  one  o f  th e  parties who has  re v ie w e d , 

e x a m in e d , o r  c o p ie d  s u c h  d a ta ,  i n f o r m a t io n ,  o r  m a t e r ia ls )  s h a l l  

m a in t a in  c o n f i d e n t i a l i t y  w i t h  r e s p e c t  t o  s u c h  d a ta ,  in f o r m a t io n ,  

and  m a t e r ia l s  a n d  s h a l l  n o t  d is c lo s e  same t o  o t h e r  p e rs o n s  o th e r  

th a n  t o  i t s  o r  t h e i r  e m p lo y e e s  and  c o n s u l t a n t s  (who s h a l l  be 

r e q u i r e d  t o  a g re e  t h a t  th e y  w i l l  l i k e w is e  m a in ta in  

c o n f i d e n t i a l i t y  w i t h  r e s p e c t  t h e r e t o )  o r  as  r e q u i r e d  b y  la w . As 

c o te n a n ts  o w n in g  th e  Nuiqsut subsurface a n d  th e  Point Lay 

subsurface, th e  S ta te  and  ASRC c o v e n a n t and  a g re e  t h a t  th e  pow er 

o r  r i g h t  o f  e a ch  o f  th e  S ta te  and ASRC t o  a u t h o r iz e  o th e r  p e rs o n s
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t o  c o n d u c t s e is m ic  e x p lo r a t io n  o p e r a t io n s  on  th e  Nuiqaut 

subaurtac® a re a  o r  Point Lay subsurface a re a  p u r s u a n t  t o  l ic e n s e s  

o r  p e r m its  (w h ic h  a re  n o t  Subsurface Agreements as d e f in e d  i n  

s u b s e c t io n  1 1 .2 7 )  g r a n te d  b y  th e  S ta te  o r  ASRC i s  and  s h a l l  be 

e x p r e s s ly  s u b je c t  t o  th e  te rm s  and  p r o v is io n s  o f  th e  l a s t  

p re c e d in g  s e n te n c e  o f  t h i s  s u b s e c t io n ,  w h ic h  s h a l l  be  deemed 

c o v e n a n ts  r u n n in g  w i t h  th e  la n d  and  s h a l l  be b in d in g  upon  an y  

l ic e n s e e  o r  p e r m i t t e e  a c c e p t in g  s u c h  a l i c e n s e  o r  p e r m i t  o r  

c o n d u c t in g  o r  c a u s in g  t o  be c o n d u c te d  a n y  s e is m ic  e x p lo r a t io n  

o p e r a t io n  w i t h i n  th e  Nuiqsut subsurface a re a  o r  Point Lay 

subsurface a re a ,  w i t h o u t  th e  n e c e s s i t y  o f  r e fe r e n c e  t h e r e t o  o r  

i n c lu s io n  t h e r e o f  i n  s u ch  l ic e n s e  or p e r m i t .

10.4. Setoff.

N e i t h e r  ASRC n o r  th e  S ta te  may c la im  a s e t o f f  a g a in s t  

m oneys owed e i t h e r  p a r t y  u n d e r  t h i s  S e t t le m e n t  A g re e m e n t, o r  owed 

u n d e r  a n y  o t h e r  a g re e m e n t o r  la w , i n  o r d e r  t o  re d u c e  a n y  paym en t 

o f  subsurface revenues due u n d e r  t h i s  S e t t le m e n t  A g re e m e n t, 

e x c e p t  as  f o l l o w s :

(a ) I f  th e  L e g is la t u r e  f a i l s  o r  r e fu s e s ,  i n  a  t im e ly  
m a n n e r, t o  a p p r o p r ia t e  f o r  p a ym e n t a n y  sum th e  S ta te  m ig h t  
owe ASRC u n d e r  t h i s  S e t t le m e n t  A g re e m e n t a n d  f o r  w h ic h  ASRC 
has no  r i g h t  t o  e n fo r c e  a d i r e c t  p a ym e n t f ro m  a t h i r d  p e rs o n  
u n d e r  s u b s e c t io n  5 .1 ,  th e n  ASRC may, i n  m a k in g  a n y  paym en t 
o f  a n y  sum due  th e  S ta t e ,  d e d u c t  (as  a s e t o f f  f ro m  th e  t o t a l  
am oun t due) th e  u n a p p r o p r ia te d  am oun t th e  S ta te  owes ASRC.

(b ) I f  e i t h e r  ASRC o r  th e  S ta te  s e c u re s  a  s t a t e  o r  
f e d e r a l  c o u r t  ju d g m e n t a g a in s t  th e  o t h e r  p a r t y ,  th e n  th e  
am oun t o f  th e  u n p a id  ju d g m e n t ( i n c lu d in g  a t t o r n e y s '  fe e s  and 
c o s ts  a w a rd e d  b y  th e  c o u r t )  a nd  a n y  p o s t  ju d g m e n t i n t e r e s t ,  
may be  s e t  o f f  a g a in s t  a n y  p a ym e n t o th e r w is e  due  u n d e r  t h i s  
S e t t le m e n t  A g re e m e n t.

10.5, Notification and Consultation Concerning Disputes.

(a ) N e i t h e r  ASRC n o r  th e  S ta te  may i n i t i a t e  l i t i g a t i o n  

a g a in s t  th e  o t h e r  p a r t y  t o  e n fo r c e  o r  t o  s e e k  a  d e c la r a t i o n  o f  

th e  e f f e c t  o f  a n y  p r o v is io n  o f  t h i s  S e t t le m e n t  A g re e m e n t u n le s s  a 

w r i t t e n  demand i s  d e l i v e r e d  t o  th e  o t h e r  p a r t y  d e s c r ib in g  i n  

re a s o n a b le  d e t a i l :

(1 ) th e  n a tu r e  o f  th e  d is p u te  b e tw e e n  th ®  parties;

1991 Settlement Agreement
Page 55 0021117.10



(2 ) th e  l e g a l  and f a c t u a l  b a e is  f o r  a n y  a c t io n  o r  
c o m p e n s a tio n  dem anded; and

(3 ) th e  a c t io n  o r  c o m p e n s a tio n  dem anded.

The p a r t y  r e c e iv in g  th e  demand w i l l  ha ve  t h i r t y  (30) d a ys  fro m  

r e c e ip t  t o  d e l i v e r  a  re s p o n s e , i n  w r i t i n g ,  t o  th e  de m an d ing  

p a r t y .  I f  no  w r i t t e n  re s p o n s e  i s  r e c e iv e d  w i t h i n  t h i r t y  (30) 

d a y s , th e  p a r t y  m a k in g  th e  demand may t h e r e a f t e r ,  b u t  n o t  b e fo r e ,  

i n i t i a t e  l i t i g a t i o n  a g a in s t  th e  o th e r  p a r t y  t o  e n fo r c e  o r  t o  seek  

a d e c la r a t i o n  o f  th e  e f f e c t  o f  a n y  p r o v is io n  o f  t h i s  S e t t le m e n t  

A g re e m e n t. I f  a t im e ly  w r i t t e n  re s p o n s e  i s  r e c e iv e d ,  th e  p a r t i e s  

w i l l  ha ve  t h i r t y  (30 ) a d d i t i o n a l  d a ys  t o  c o n s u l t  and  t o  a t te m p t  

s e t t le m e n t  o f  th e  d is p u t e .  I f  no s e t t le m e n t  i s  re a c h e d  w i t h i n  

t h a t  t h i r t y  (30 ) d a y  p e r io d ,  th e n  e i t h e r  p a r t y  may t h e r e a f t e r  

i n i t i a t e  l i t i g a t i o n  a g a in s t  th e  o th e r  p a r t y  t o  e n fo r c e  o r  s e e k  a 

d e c la r a t i o n  o f  th e  e f f e c t  o f  a n y  p r o v is io n  o f  t h i s  S e t t le m e n t  

A g re e m e n t. The n o t ic e  re q u ire m e n ts  o f  t h i s  p a ra g ra p h  (a ) w i l l  

n o t  a l t e r  th e  e f f e c t  o f  a n y  a p p l i c a b le  s t a t u t e  o f  l i m i t a t i o n s  on 

ASRC's o r  th e  S t a t e 's  c la im s .

(b ) ASRC w i l l  n o t i f y  th e  S ta te  i f  i t  has  k n o w le d g e  

t h a t  a p a r t y  t o  a le a s e  o r  o th e r  S u b s u r fa c e  A g re e m e n t a f f e c t i n g  

th e  N u iq s u t  s u b s u r fa c e  o r  th e  P o in t  L a y  s u b s u r fa c e  h a s , i n  ASRC's 

ju d g m e n t,  b re a c h e d  a te rm  o f  t h a t  le a s e  o r  o th e r  S u b s u r fa c e  

A g re e m e n t. The n o t i c e  w i l l  be  g iv e n  t o  th e  S ta te  a t  l e a s t  t h i r t y  

(30 ) d a y s  b e fo r e  ASRC f i l e s  a n y  s u i t  a g a in s t  a n y  p e rs o n  

c o n c e rn in g  th e  b re a c h ;  h o w e v e r, i n  th e  c a se  o f  a n  em e rg e n cy  o r  

o t h e r  c ir c u m s ta n c e  i n  w h ic h ,  i n  ASRC's g o o d  f a i t h  ju d g m e n t,  ASRC 

may s u f fe r ,  i r r e p a r a b le  ha rm  i f  f i l i n g  o f  a s u i t  i s  d e la y e d ,  ASRC 

may f i l e  s u i t  a g a in s t  a n y  su ch  p e rs o n  b e fo r e  e x p i r a t i o n  o f  th e  

t h i r t y  (30 ) d a y  p e r io d .  L ik e w is e ,  th e  S ta te  w i l l  n o t i f y  ASRC i f  

i t  has  k n o w le d g e  t h a t  a  p a r t y  t o  a le a s e  o r  o t h e r  S u b s u r fa c e  

A g re e m e n t a f f e c t i n g  th e  N u iq s u t  s u b s u r fa c e  o r  th e  P o in t  L a y  

s u b s u r fa c e  h a s , i n  th e  S t a t e 's  ju d g m e n t,  b re a c h e d  a te rm  o f  t h a t  

le a s e  o r  o t h e r  S u b s u r fa c e  A g re e m e n t. The  n o t i c e  w i l l  be g iv e n  to  

ASRC a t  l e a s t  t h i r t y  (3 0 ) d a ys  b e fo r e  th e  S ta te  f i l e s  a n y  s u i t  

a g a in s t  a n y  p e rs o n  c o n c e rn in g  th e  b re a c h ;  h o w e v e r, i n  th e  ca se  o f
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an e m e rg e n cy  o r  o th e r  c ir c u m s ta n c e  i n  w h ic h ,  i n  th e  S t a t e 's  good  

f a i t h  ju d g m e n t,  th e  S ta te  may s u f f e r  i r r e p a r a b le  ha rm  i f  f i l i n g  

o f  a s u i t  i s  d e la y e d ,  th e  S ta te  may f i l e  s u i t  a g a in s t  a n y  su ch  

p e rs o n  b e fo r e  e x p i r a t i o n  o f  th e  t h i r t y  (3 0 ) d a y  p e r io d .

1 0 .6 .  P aym ent o f  L e g a l R a te  o f  I n t e r e s t .

I f  e i t h e r  th e  S ta te  o r  ASRC in c u r s  th e  d i r e c t  

r e s p o n s i b i l i t y  t o  make a p a ym e n t ( o r  d e l i v e r y  o f  p r o d u c t ,  i f  i n  

k in d )  due u n d e r  t h i s  S e t t le m e n t  A g re e m e n t, and  i s  l a t e  i n  d o in g  

s o , th e  p a ye e  s h a l l  be e n t i t l e d  t o  th e  l e g a l  r a t e  o f  i n t e r e s t  on 

th e  am oun t due f r o m  th e  d a te  pa ym en t s h o u ld  h a ve  b e e n  made o r  th e  

p r o d u c t  d e l i v e r e d .  I f  th e  d e l i v e r y  was t o  be  i n  k in d ,  th e  

"a m o u n t d u e " w i l l  be i t s  f a i r  m a rk e t  v a lu e  a t  th e  d a te  and  p la c e  

d e l i v e r y  was d u e .

1 0 .7 .  I n t e r p r e t a t i o n .

(a ) T h is  S e t t le m e n t  A g re e m e n t w i l l  be  c o n s t ru e d  and  

e n fo r c e d  i n  a c c o rd a n c e  w i t h  and g o v e rn e d  b y  th e  la w s  o f  th e  S ta te  

o f  A la s k a .

(b ) B o th  ASRC and  th e  S ta te  a re  j o i n t l y  and  e q u a l ly  

r e s p o n s ib le  f o r  th e  d r a f t i n g  o f  t h i s  S e t t le m e n t  A g re e m e n t. An 

a m b ig u i t y ,  i f  a n y , i n  t h i s  S e t t le m e n t  A g re e m e n t may n o t  be 

c o n s t ru e d  a g a in s t  one p a r t y  o r  th e  o th e r  a s  i t s  d r a f t e r .  T h is  

S e t t le m e n t  A g re e m e n t w i l l  be  c o n s t ru e d  in d e p e n d e n t ly  o f  a n y  d r a f t  

s e t t le m e n t  p r o p o s a ls  o r  d r a f t  s e t t le m e n t  d o c u m e n ts .

(c )  I n  im p le m e n t in g  th e  te rm s  a n d  i n t e n t  o f  t h i s

S e t t le m e n t  A g re e m e n t, ASRC and  th e  S ta te  u n d e rs ta n d  t h a t  i t  i s  an

e n fo r c e a b le  c o n t r a c t  b e tw e e n  th e m . Each w i l l  d e a l w i t h  th e  o th e r

t o  im p le m e n t i t  i n  a c c o rd a n c e  w i t h  i t s  te rm s  i n  go o d  f a i t h  and 

f a i r l y  o r  i n  a c c o rd a n c e  w i t h  a n y  a p p l i c a b le  h ig h e r  s ta n d a rd  o f  

c o n d u c t t h a t  may b e  im p o se d  e ls e w h e re  i n  t h i s  S e t t le m e n t  

A g re e m e n t.

(d ) The  c a p t io n s  u s e d  i n  t h i s  S e t t le m e n t  A g re e m e n t a re  

f o r  c o n v e n ie n c e  o n ly  and  w i l l  n o t  c o n t r o l  o r  a f f e c t  th e  m e a n in g  

o r  c o n s t r u c t io n  o f  a n y  o f  i t s  p r o v is io n s .

(e ) T h is  S e t t le m e n t  A g re e m e n t in c o r p o r a t e s  a l l  

E x h ib i t s  t h a t  a r e  r e f e r r e d  t o  i n  i t .  I n  t u r n ,  when a n  E x h ib i t  to
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t h i s  S e t t le m e n t  A g re e m e n t, s u c h  as a d e e d , r e fe r e n c e s  an  a t ta c h e d  

e x h i b i t ,  th e  a t ta c h e d  e x h ib i t  w i l l  be in c o r p o r a t e d  i n  th e  

E x h ib i t .

( f )  T h is  S e t t le m e n t  A g re em e n t c o n ta in s  th e  e n t i r e  

a g re e m e n t and  u n d e rs ta n d in g  o f  th e  S ta te  and ASRC w i t h  r e s p e c t  t o  

i t s  s u b je c t  m a t t e r .  E x c e p t as p r o v id e d  w i t h  r e s p e c t  t o  th e  1974 

A g re e m e n t i n  s u b s e c t io n  1 .3  o f  t h i s  S e t t le m e n t  A g re e m e n t, a l l  

p r i o r  u n d e r s ta n d in g s ,  a g re e m e n ts , p ro m is e s ,  w a r r a n t ie s ,  

r e p r e s e n ta t io n s ,  c o v e n a n ts ,  o r  o th e r  u n d e r ta k in g s  b e tw e e n  th e  

parties w i t h  r e s p e c t  t o  i t s  s u b je c t  m a t te r  a re  re v o k e d  upon  th e  

Pinal Effective Date o f  t h i s  S e t t le m e n t  A g re e m e n t.

(g ) N o th in g  i n  t h i s  S e t t le m e n t  A g re e m e n t a b ro g a te s  o r  

l i m i t s  th e  S t a t e 's  p o w e rs  o r  d u t ie s  u n d e r  th e  common la w  p u b l i c  

t r u s t  d o c t r in e ,  o r  a r t i c l e  V I I I ,  s e c t io n  14 o f  th e  A la s k a  

C o n s t i t u t io n ,  o r  AS 3 8 .0 5 .1 2 7 -3 8 .0 5 .1 2 8 .

(h ) T h is  S e t t le m e n t  A g re e m e n t does n o t  c r e a te ,  

v a l i d a t e ,  o r  r e in s t a t e  a n y  t h i r d  p a r t y  i n t e r e s t  w h ic h  i s  n o t  

o th e r w is e  v a l i d  a nd  e x t a n t .

( i )  N o th in g  i n  t h i s  S e t t le m e n t  A g re e m e n t s h a l l  

d im in is h  o r  a f f e c t  i n  a n y  way a n y  r i g h t s  o f  th e  S ta te  w i t h  

r e s p e c t  t o  K u u k p ik  C o r p o r a t io n  u n d e r  th e  1974 A g re e m e n t.

10.8. Amendment; Waiver; Consent.

No am endm ent o r  w a iv e r  o f  a r i g h t  u n d e r  t h i s  S e t t le m e n t  

A g re e m e n t, o r  c o n s e n t r e q u i r e d  b y  a p r o v is io n  o f  t h i s  S e t t le m e n t  

A g re e m e n t, w i l l  be  e f f e c t i v e  u n le s s  mace i n  a w r i t i n g  s ig n e d  by  

e a ch  p a r t y ,  a n d  ( i f  r e q u i r e d  b y  la w ) s u b m it te d  t o  th e  A la s k a  

L e g is la t u r e  f o r  a p p r o v a l .  F o r  th e  S ta t e ,  b o th  th e  A t t o r n e y  

G e n e ra l a n d  th e  Commissioner m u s t s ig n  f o r  a change  o r  w a iv e r  to  

be  e f f e c t i v e .  F o r  ASRC, i t s  P r e s id e n t  o r  a n y  V ic e  P r e s id e n t  may 

s ig n .

10.9. Notices.

(a ) To be  e f f e c t i v e ,  a n y  n o t ic e  o r  o t h e r  c o m m u n ic a tio n  

g iv e n  u n d e r  t h i s  S e t t le m e n t  A g re e m e n t m u s t be  i n  w r i t i n g  and  w i l l  

be deemed t o  h a ve  b e e n  g iv e n  i f  ( i )  d e l i v e r e d  i n  p e rs o n  o r  

d e p o s i te d  i n  th e  U n i te d  S ta te s  m a i l ,  s e n t  b y  r e g is t e r e d  o r
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c e r t i f i e d  m a i l ,  r e t u r n  r e c e ip t  r e q u e s te d  and f i r s t - c l a s s  p o s ta g e  

p r e p a id ,  o r  ( i i )  s e n t  b y  te le c o p y  o r  o th e r  e le c t r o n i c  

t r a n s m is s io n  and  c o n f i rm e d  b y  a co p y  d e p o s i te d  i n  th e  U n ite d  

S ta te s  m a i l ,  s e n t  b y  r e g is t e r e d  o r  c e r t i f i e d  m a i l ,  r e t u r n  r e c e ip t  

re q u e s te d  and  f i r s t - c l a s s  p o s ta g e  p r e p a id ,  i n  e a ch  ca se  a d d re s s e d  

to  th e  p a r t y  f o r  whom i t  i s  in te n d e d ,  as f o l lo w s :

( i )  I f  t o  ASRC: A r c t i c  S lo p e  R e g io n a l C o r p o r a t io n
(1230 A g v ik  S t r e e t )
P. 0 .  Box 129 
B a rro w , A la s k a  99723 
A t t e n t io n :  Ja co b  Adams, P re s id e n t

T e le c o p y  N o . :  (9 0 7 ) 85 2 -5733

W ith  a c o p y  t o :  W ic k w ire ,  G re e n e , C ro s b y  &
S ew ard , P .C .

N a t io n a l  B u i ld in g ,  S u i t e  506 
1008 W e s te rn  A venue  
S e a t t le ,  W a s h in g to n  98104 
A t t e n t io n :  James W ic k w ire

T e le c o p y  N o . :  (2 0 6 ) 6 2 3 -5 6 7 0

( i i )  I f  t o  th e  S t a t e :  The S ta te  o f  A la s k a
D e p a rtm e n t o f  N a t u r a l  R e s o u rc e s  
D iv i s io n  o f  O i l  and  Gas 
P. 0 .  B ox 107034 
A n c h o ra g e , A la s k a  9 9 5 1 0 -7 0 3 4  

T e le c o p y  N o . :  (9 0 7 ) 5 6 2 -3 8 5 2

W ith  a  c o p y  t o :  The S ta te  o f  A la s k a
D e p a rtm e n t o f  N a t u r a l  R e s o u rc e s  
D iv i s i o n  o f  O i l  and  Gas 
P. 0 .  Box 107034 
A n c h o ra g e , A la s k a  9 9 5 1 0 -7 0 3 4  
A t t e n t io n :  C a ro l W i lk in s o n ,

L ease  A d m in is t r a t io n  
T e le c o p y  N o . :  (9 0 7 ) 5 6 2 -3 8 5 2

The names a n d  a d d re s s e s  o f  a  p a r t y  may be  changed  b y  w r i t t e n

n o t i c e  t o  th e  o t h e r  p a r t y  p u r s u a n t  t o  t h i s  p r o v is io n .

(b ) E ach  o f  th e  p a r t i e s  w i l l ,  w i t h i n  t h i r t y  (30) d a y s , 

n o t i f y  th e  o t h e r ,  i n  w r i t i n g  ( i )  i f  i t  e n te r s  i n t o  an  a g re e m e n t 

o r  ta k e s  an  a c t i o n  t o  am end, s u p p le m e n t, e x te n d ,  a u t h o r iz e  

s u s p e n s io n  o f  o p e r a t io n s  u n d e r ,  o r  t e r m in a te  a S u b s u r fa c e  

A g re e m e n t as t o  i t s  u n d iv id e d  i n t e r e s t  i n  a n y  N u iq s u t  s u b s u r fa c e  

o r  P o in t  L a y  s u b s u r fa c e  c o v e re d  th e r e b y ,  ( i i )  i f  i t  makes an
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a s s ig n m e n t o r  c o n v e y a n c e  t o  a n y  person p e r m i t t e d  u n d e r  s e c t io n  7 
o f  a n y  o f  i t s  r i g h t s  o r  d u t ie s  u n d e r  t h i s  S e t t le m e n t  A g re em e n t o r  

o f  a l l  o r  a n y  i n t e r e s t  i n  i t s  u n d iv id e d  p e rc e n ta g e  i n t e r e s t  i n  

a l l  o r  a n y  p o r t i o n  o f  th e  Nuiqsut subsurface o r  th e  Point Lay 

subsurface as d e s c r ib e d  i n  p a ra g ra p h  7 . 3 ( b ) ,  ( i i i )  i f  i t  

d e te rm in e s  t h a t  a Subsurface Agreement c o v e r in g  i t s  u n d iv id e d  

i n t e r e s t  i n  a n y  p o r t i o n  o f  th e  Nuiqsut subsurface o r  Point Lay 

subsurface has te r m in a te d  o r  e x p ir e d  o r  b e e n  r e l in q u is h e d  b y  th e  

h o ld e r  t h e r e o f  a s  t o  a l l  o r  a n y  p o r t i o n  o f  s u c h  subsurface, ( i v )  

i f  i t  e x e c u te s  a S u b s u r fa c e  A g re e m e n t c o v e r in g  i t s  i n t e r e s t  o n ly  

i n  a n y  p o r t i o n  o f  th e  Nuiqsut subsurface o r  Point Lay subsurface 

as t o  w h ic h  th e  Executive Rights h a ve  been  s u sp e n d e d  p u rs u a n t  t o  

s u b s e c t io n  6 .1 ,  o r  (v ) as t o  ASRC, i f  i t  ha s  e x e c u te d  and 

re c o rd e d  a n o t i c e  p u r s u a n t  t o  p a ra g ra p h  6 .3 ( a )  t e r m in a t in g  th e  

s u s p e n s io n  o f  th e  Executive Rights as t o  a p o r t i o n  o f  th e  Nuiqsut 

subsurface o r  Point Lay Subsurface.

10.10. Attorneys' Fees.

I f  a c o u r t  a c t io n  i s  commenced t o  e n fo r c e  o r  t o  s e e k  a 

d e c la r a t o r y  ju d g m e n t as  t o  th e  e f f e c t  o f  a n y  p r o v is io n  o f  t h i s  

S e t t le m e n t  A g re e m e n t b y  e i t h e r  th e  S ta te  o r  ASRC, th e n  th e  c o u r t  

as p a r t  o f  i t s  ju d g m e n t s h a l l  a w a rd  th e  p r e v a i l i n g  p a r t y  i t s  

a c tu a l  a t t o r n e y s '  fe e s  (m easu red  a t  a  r e a s o n a b le  h o u r ly  r a t e  f o r  

p r i v a t e  p r a c t i t i o n e r s  i n  th e  lo c a le  o f  th e  l i t i g a t i o n )  and c o s ts .

10.11. Defense of Settlement Agreement and Property
Interests.

(a ) E x c e p t as th e  o b l i g a t i o n  i s  s o le l y  ASR C 's u n d e r  

p a ra g ra p h  (b ) b e lo w , th e  S ta te  a n d  ASRC w i l l  j o i n t l y  a n d  i n  good  

f a i t h  d e fe n d  th e  l e g a l i t y  a n d  e n f o r c e a b i l i t y  o f  th e  p r o v is io n s  o f  

t h i s  S e t t le m e n t  A g re e m e n t i n  a n y  l i t i g a t i o n  b r o u g h t  b y  an y  

person. In th e  e v e n t  t h a t  ASRC o r  th e  S ta te  i s  named as a p a r t y  

t o  l i t i g a t i o n  c o n t e s t in g  th e  l e g a l i t y  o r  e n f o r c e a b i l i t y  o f  any  

p r o v is io n  o f  t h i s  S e t t le m e n t  A g re e m e n t u n d e r  c la im s  o t h e r  th a n  

th o s e  t h a t  m ig h t  be  made u n d e r  ANCSA o r  th e  7 (i) Agreement, th e n  

th e  o th e r  p a r t y  w i l l  s e e k  t o  in t e r v e n e  and  a l i g n  i t s e l f  as a 

p a r t y  w i t h  th e  named p a r t y .  The S ta te  and ASRC e a ch  w i l l  b e a r
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i t s  own c o s ts ,  in c lu d in g  a t t o r n e y s '  fe e s ,  in c u r r e d  i n  su ch  

l i t i g a t i o n .

(b) ASRC w i l l  d e fe n d , in d e m n if y ,  and  h o ld  th e  S ta te  

h a rm le s s  f ro m  a n y  c la im s  made b y  a n y  person t o  th e  i n t e r e s t s  in  

th e  Nuiqsut subsurface o r  t o  th e  subsurface revenues a t t r i b u t a b l e  

t o  s u c h  i n t e r e s t  i n  th e  Nuiqsut subsurface t h a t  th e  S ta te  i s  

e n t i t l e d  t o  p u r s u a n t  t o  t h i s  S e t t le m e n t  A g re e m e n t, i f  th o s e  

c la im s  a re  made u n d e r  ANCSA o r  th e  7 (i) Agreement. ASRC w i l l  n o t  

oppose  a t im e ly  m o t io n  t o  in t e r v e n e  b y  th e  S '.a te  i n  t h a t  

l i t i g a t i o n .

( c ) • ASRC w i l l  n o t ,  d i r e c t l y  o r  i n d i r e c t l y ,  s u p p o r t  o r

ca u se  t o  be b r o u g h t  b y  i t s e l f  o r  b y  a n y  o t h e r  person a n y

c h a l le n g e  i n  a n y  fo ru m  o r  p ro c e e d in g  t o  th e  S t a t e 's  t i t l e  t o  o r  

o w n e rs h ip  o f  t h  i  a p p l i c a b le  S ta te  p e rc e n ta g e  i n  a nd  t o  th e  

Nuiqsut subsurface o r  th e  Point Lay subsurface p r o v id e d  i n  t h i s  

S e t t le m e n t  A g re e m e n t t o  be  co n v e y e d  t o  o r  r e s e rv e d  b y  th e  S ta t e .  

L ik e w is e ,  th e  S ta te  w i l l  n o t ,  d i r e c t l y  or i n d i r e c t l y ,  s u p p o r t  o r  

ca u se  t o  be  b r o u g h t  b y  i t s e l f  o r  b y  a n y  other person a n y  

c h a l le n g e  i n  a n y  fo ru m  o r  p ro c e e d in g  t o  ASR C 's t i t l e  t o  o r  

o w n e rs h ip  o f  th e  a p p l i c a b le  ASRC p e rc e n ta g e  i n  and  t o  th e  N u iq s u t  

subsurface o r  th e  Point Lay subsurface p r o v id e d  i n  t h i s  

S e t t le m e n t  A g re e m e n t t o  be co n v e y e d  t o  o r  r e s e rv e d  b y  ASRC.

E x c e p t as o th e r w is e  e x p r e s s ly  p r o v id e d  i n  s u b s e c t io n  2 .3  o f  t h i s  

S e t t le m e n t  A g re e m e n t, lo s s  o r  f a i l u r e  o f  t i t l e  t o  a n y  p a r t  o f  o r  

i n t e r e s t  i n  th e  Nuiqsut subsurface o r  th e  Point Lay subsurface 

s h a l l  n o t  a l t e r  o r  a f f e c t  th e  o w n e rs h ip  as  b e tw e e n  ASRC and  th e

S ta t e ,  i n  u n d iv id e d  i n t e r e s t s  i n  p r o p o r t io n  t o  th e  a p p l i c a b le

ASRC p e rc e n ta g e  a n d  th e  a p p l i c a b le  S ta te  p e rc e n ta g e ,  

r e s p e c t iv e l y ,  o f  th e  re m a in in g  p a r t s  o f  o r  i n t e r e s t s  i n  th e  

Nuiqsut subsurface o r  th e  Point Lay subsurface as p r o v id e d  f o r  i n  

t h i s  S e t t le m e n t  A g re e m e n t.

(d ) E ach  p a r t y  w i l l ,  w i t h i n  t h i r t y  (30 ) d a y s , n o t i f y  

th e  o t h e r ,  i n  w r i t i n g ,  i n  th e  e v e n t  t h a t  th e  t i t l e  t o  a l l  o r  p a r t  

o f  a n y  i n t e r e s t  i n  th e  subsurface ( i n c lu d in g  u p la n d s  and 

subm erged  la n d s )  a f f e c t e d  b y  t h i s  S e t t le m e n t  A g re e m e n t i s
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q u e s t io n e d  i n  an  a d m in i s t r a t i v e  o r  j u d i c i a l  p r o c e e d in g .  Each 

p a r t y  w i l l  h a ve  th e  r i g h t  t o  in t e r v e n e  a t  i t s  own e xp e n se  i n  any 

s u ch  p r o c e e d in g .

(e ) Each p a r t y  w i l l ,  w i t h i n  t h i r t y  (30) d a y s , n o t i f y  

th e  o t h e r ,  i n  w r i t i n g ,  i n  th e  e v e n t  a d is p u te  a r is e s  as t o  th e  

i n t e r p r e t a t i o n  o f  a  Subsurface Agreement c o n c e rn in g  e i t h e r  th e  

Point Lay subsurface o r  th e  Nuiqsut subsurface w h ic h  d is p u te  may 

a f f e c t ,  d i r e c t l y  o r  i n d i r e c t l y ,  re v e n u e s  s h a re d  u n d e r  t h i s  

S e t t le m e n t  A g re e m e n t. I n  th e  e v e n t  th e  d is p u te  r e s u l t s  i n  an  

a d m in i s t r a t i v e  o r  j u d i c i a l  p ro c e e d in g  i n v o l v i n g  e i t h e r  p a r t y  and 

a n o th e r  parson, th e n  th e  o th e r  p a r t y  w i l l  h a ve  th e  r i g h t  t o

in t e r v e n e  a t  i t s  own e xp e n se  i n  t h a t  p r o c e e d in g .

( f )  A p a r t y ' s  d e c is io n  n o t  t o  in t e r v e n e  as  m ig h t  be

a l lo w e d  u n d e r  p a ra g ra p h s  (d ) and (e ) a b ove  w i l l  n o t  r e l i e v e  th e

o th e r  p a r t y  o f  a n y  o b l i g a t i o n  o th e r w is e  owed u n d e r  t h i s  

S e t t le m e n t  A g re e m e n t.

10.12. Rule of Evidence 408.

A la s k a  E v id e n c e  R u le  408 and F e d e ra l R u le  o f  E v id e n c e  

408 b o th  p r o s c r ib e  th e  a d m is s io n  i n t o  e v id e n c e  o f  d is c u s s io n s  o f  

co m p ro m ise  a n d  s e t t le m e n t ,  e x c e p t  u n d e r  c e r t a i n  c ir c u m s ta n c e s .  

T h is  S e t t le m e n t  A g re e m e n t i s  i n  s e t t le m e n t  o f  d is p u te d  m a t te r s .  

A c c o r d in g ly ,  n e i t h e r  t h i s  S e t t le m e n t  A g re e m e n t n o r  a n y  o f  i t s  

p r o v is io n s  may b e  in t r o d u c e d  as e v id e n c e  i n  a n y  l a w s u i t  

c o n c e rn in g  th e  e n f o r c e a b i l i t y  o f  a n y  p r o v is io n  o f  th e  1974 

A g re e m e n t, be  c o n s t r u e d  t o  be  an a d m is s io n  a g a in s t  e i t h e r  p a r t y  

as t o  th e  e n f o r c e a b i l i t y  o f  a n y  p r o v is io n  o f  th e  1974 A g re e m e n t, 

o r  be  u s e d  f o r  a n y  p u rp o s e  o th e r  th a n  e n fo rc e m e n t o f  t h i s  

S e t t le m e n t  A g re e m e n t. D r a f t  s e t t le m e n t  p r o p o s a ls  a n d  w r i t t e n  o r  

o r a l  s ta te m e n ts  made w i t h  r e s p e c t  t o  t h i s  S e t t le m e n t  A g re e m e n t 's  

n e g o t ia t i o n  ( i n c l u d in g  th o s e  t h a t  m ig h t  be  made i n  e f f o r t s  t o  

s e c u re  p a s s a g e  o f  a la w  u n d e r  s e c t io n  1 ) ,  a r e  f o r  p u rp o s e s  o f  

s e t t le m e n t  o n ly ,  a n d  may n o t  be deemed a d m is s io n s  t  '  e i t h e r  

p a r t y ,  o r  o th e r w is e  deemed a d m is s ib le  as  e v id e n c e  i n  a la w s u i t  

c o n c e rn in g  th e  e n f o r c e a b i l i t y  o f  th e  1974 A g re e m e n t.

i
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10.13. Assignment; Delegation.

The a s s ig n m e n t o f  a n y  r i g h t s  and  th e  d e le g a t io n  o f  a n y  

d u t ie s  u n d e r  t h i s  S e t t le m e n t  A g re e m e n t a re  p r o h ib i t e d  e x c e p t as 

m ig h t  be e x p r e s s ly  a l lo w e d  i n  s u b s e c t io n  7 .3  a b o v e . S u b je c t  t o  

th e  r e s t r i c t i o n s  o f  s e c t io n  7 , th e  te rm s  and p r o v is io n s  o f  t h i s  

S e t t le m e n t  A g re e m e n t s h a l l  in u r e  t o  th e  b e n e f i t  o f  and  be  b in d in g  

upon  ASRC and  th e  S ta t e ,  and  e a ch  p a r t y ' s  s u c c e s s o rs  an d  a s s ig n s .

10.14. Other Documents and Actions.

The parties a g re e  t o  e x e c u te  an d  d e l i v e r  t o  each  o th e r  

su ch  d o cu m e n ts  and  in s t r u m e n ts ,  i n c lu d in g  th e  E x h ib i t s ,  as 

p r o v id e d  f o r  h e r e in ,  a n d  ta k e  s u c h  o t h e r  a c t io n s  as  s h a l l  be 

re a s o n a b ly  n e c e s s a ry  and  a p p r o p r ia t e  t o  im p le m e n t,  e f f e c t u a t e ,  

and  c a r r y  o u t  th e  i n t e n t io n s  o f  t h i s  S e t t le m e n t  A g re e m e n t.

10.15. Remedies and Specific Performance.

B o th  ASRC and  th e  S ta te  e x p r e s s ly  a g re e  t h a t  e a c h  may 

e n fo r c e  i t s  r i g h t s  h e re u n d e r  b y  a n y  and  a l l  re m e d ie s  a v a i l a b le  

u n d e r  la w  o r  e q u i t y .  B o th  ASRC and  th e  S ta te  a g re e  t h a t  

i r r e p a r a b le  damage w o u ld  o c c u r  i f  a n y  o f  th e  p r o v is io n s  o f  t h i s  

S e t t le m e n t  A g re e m e n t w e re  n o t  p e r fo rm e d  i n  a c c o rd a n c e  w i t h  t h e i r  

s p e c i f i c  te rm s  o r  w e re  o th e r w is e  b re a c h e d . I t  i s  t h e r e f o r e  

a g re e d  t h a t  ASRC a n d  th e  S ta te  s h a l l  be  e n t i t l e d  t o  an  i n j u n c t i o n  

o r  i n j u n c t i o n s  t o  p r e v e n t  b re a c h e s  o f  t h i s  S e t t le m e n t  A g re e m e n t 

and  t o  e n fo r c e  s p e c i f i c a l l y  th e  te rm s  and  p r o v is io n s  o f  i t  i n  a 

S u p e r io r  C o u r t  o f  th e  S ta te  o f  A la s k a ,  i n  a d d i t i o n  t o  a n y  o th e r  

rem edy t o  w h ic h  th e y  a re  e n t i t l e d  a t  la w  o r  i n  e q u i t y .  N o th in g  

i n  t h i s  S e t t le m e n t  A g re e m e n t o r  im p le m e n t in g  l e g i s l a t i o n ,  

h o w e v e r, s h a l l  be  c o n s t r u e d  t o  c r e a te  a n y  r i g h t  o f  a c t i o n ,  d i r e c t  

o r  o th e r w is e ,  i n  a n y  person n o t  a  p a r t y  t o  t h i s  S e t t le m e n t  

A g re e m e n t.

11. DEFINITIONS.

11.1. Action Notice.

"Action Notice" means a w r i t t e n  n o t i c e  g iv e n  b y  th e  

S ta te  t o  ASRC, i n  th e  a b s e n c e  o f  an  Approval Agreement, s e t t i n g  

f o r t h  th e  substantive terms and conditions o f  a  p ro p o s e d  

Subsurface Agreement o r  Subsurface Agreement Solicitation and
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d e s c r ib in g  th e  Nuiqsut subsurface o r  Point Lay subsurface

a f f e c t e d  b y  i t  as  m ore f u l l y  s e t  f o r t h  i n  p a ra g ra p h  4 .3 ( d )  o f  

t h i s  S e t t le m e n t  A g re e m e n t.

11.2. ANCSA.

"ANCSA" means th e  A la s k a  N a t iv e  C la im s  S e t t le m e n t  A c t 

o f  1971 (P u b . L . 9 2 -2 0 3 , 43 U .S .C . §§ 1601 e t  s e q . ,  as am ended), 

and "ANILCA" means th e  A la s k a  N a t io n a l  I n t e r e s t  Lands  

C o n s e rv a t io n  A c t  o f  1980 (Pub L . 9 6 -4 8 7 , D ecem ber 2 , 1 9 8 0 ) .

11.3. Approval Agreement.

"Approval Agreement" means a w r i t t e n  a g re e m e n t e x e c u te d  

b y  th e  S ta te  and  ASRC s e t t i n g  f o r t h  th e  substantive terms and 

conditions o f  a p ro p o s e d  Subsurface Agreement o r  Subsurface 

Agreement Solicitation as m ore f u l l y  s e t  f o r t h  i n  p a ra g ra p h  

4 .3 ( c )  o f  t h i s  S e t t le m e n t  A g re e m e n t.

11.4. Commissioner.

"Commissioner" means th e  C o m m is s io n e r o f  th e  D e p a rtm e n t 

o f  N a t u r a l  R e s o u rc e s  o f  th e  S ta te  o f  A la s k a .

11.5. Consultant Group.

"Consultant Group" means th e  p a n e l c o n s is t in g  o f  

Qualified Independent Consultants e s t a b l is h e d  t o  h e a r  and d e c id e  

p r o t e s t s  o f  Action Notices as m ore  f u l l y  s e t  f o r t h  i n  p a ra g ra p h  

4 .3 ( h )  o f  t h i s  S e t t le m e n t  A g re e m e n t.

11.6. Consultant Opinion.

"Consultant Opinion" means an  o p in io n  is s u e d  b y  a 

Qualified Independent Consultant d e c id in g  a p r o t e s t  as m ore f u l l y  

s e t  f o r t h  i n  p a ra g ra p h  4 .3  ( j )  o f  t h i s  S e t t le m e n t  A g re e m e n t.

11.7. Director.

"Director" means th e  D i r e c t o r  o f  th e  D iv i s i o n  o f  O i l  

and  Gas w i t h i n  th e  D e p a r tm e n t o f  N a tu r a l  R e s o u rc e s  o f  th e  S ta te  

o f  A la s k a .

11.8. Executive Rights.

"Executive Rights" m eans th e  e x c lu s iv e  r i g h t ,  p o w e r, 

and  a u t h o r i t y  t o  f o r m u la t e  and is s u e  Subsurface Agreement 

Solicitations an d  t o  n e g o t ia t e ,  f o r m u la te ,  a g re e  u p o n , e x e c u te ,
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a nd  g r a n t  Subsurface Agreements p u rs u a n t  t o  th e  te rm s  o f  t h i s  

S e t t le m e n t  A g re e m e n t.

11.9. Pair M-rket Value.

"Pair market value" means th e  a m oun t o f  m oney t h a t  an

in fo rm e d  p u r c h a s e r ,  w i l l i n g  b u t  n o t  o b l ig a t e d  t o  b u y , w o u ld  p a y  

an  in fo rm e d  s e l l e r ,  w i l l i n g  b u t  n o t  o b l ig a t e d  t o  s e l l ,  f o r  

p a r t i c u l a r  p r o p e r t y ,  g o o d s , o r  s e r v ic e s .

11.10. Final Effective Date.

"Pinal Effective Date" means th e  e f f e c t i v e  d a te ,  as

d e te rm in e d  u n d e r  AS 0 1 .1 0 .0 7 0 ,  o f  a s t a t e  la w  a p p r o v in g  t h i s  

S e t t le m e n t  A g re e m e n t as s e t  o u t  i n  E x h ib i t  A o r  i n  s u c h  o th e r  

fo rm  as may be a p p ro v e d  i n  w r i t i n g  b y  b o th  ASRC an d  th e  

Commissioner o f  N a tu r a l  R e s o u rc e s .

11.11. Pinal Partial Section.

"Pinal Partial Section" means a s e c t io n  o f  Nuiqsut

subsurface d e s c r ib e d  i n  E x h ib i t  E as  t o  w h ic h  th e  B u re a u  o f  Land  

M anagem ent g r a n t s  t o  K u u k p ik  C o r p o r a t io n  th e  s u r fa c e  e s ta te  i n  

le s s  th a n  a l l  th e  la n d s  s e le c t e d  b y  K u u k p ik  C o r p o r a t io n  i n  th e  

s e c t io n  i n  o r d e r  n o t  t o  e x c e e d  th e  t o t a l  n um be r o f  a c re s  as t o  

w h ic h  K u u k p ik  C o r p o r a t io n  i s  e n t i t l e d  t o  r e c e iv e  a  c o n ve ya n ce  o f  

th e  s u r fa c e  e s t a t e  u n d e r  ANCSA.

11.12. Pully Conveyed Section.

"Fully Conveyed Section" m eans, as  o f  a n y  r e le v a n t

d a te ,  a s e c t io n  o f  Nuiqsut subsurface d e s c r ib e d  i n  E x h ib i t  E as

t o  w h ic h  ASRC h a s , as  o f  t h a t  d a te ,  t h e r e t o f o r e  r e c e iv e d  one o r

m ore i n t e r im  c o n v e y a n c e s  o r  p a te n ts  f ro m  th e  U n i te d  S ta te s

c o n v e y in g  t o  ASRC th e  Nuiqsut subsurface i n  a l l  la n d s  i n  t h a t

e n t i r e  s e c t io n  t o  w h ic h  ASRC i s  o r  ca n  becom e e n t i t l e d  p u rs u a n t

t o  ANCSA? p r o v id e d ,  f u r t h e r ,  t h a t :

(a ) no  s e c t io n  o f  Nuiqsut subsurface l i s t e d  i n  t h i s  
p a ra g ra p h  s h a l l  be  deemed t o  be a "Pully Conveyed Section" 
b e fo r e  th e  d a te  when a l l  A la s k a  N a t iv e  a l lo t m e n t

■ a p p l i c a t io n s  a f f e c t i n g  t h a t  s e c t io n  and  l i s t e d  i n  t h i s  
p a ra g ra p h  h a ve  be e n  a p p ro v e d  and  g r a n te d  o r  r e je c t e d  o r
•  . f  j  tm M  m3 M  ( . fM  ■“» M  1  1 \ V (  i  J  MB mm m a  km 1b m b a M  A  m  mb m  . . f t ]  km l a  J  mb fe l a  «B *a mm mm mm 4b J  a  ■

f l

a
a

w ith d ra w n  a n d  a l l  Nuiqsut subsurface w i t h i n  t h a t  s e c t io n  now 
c o v e re d  b y  th o s e  A la s k a  N a t iv e  a l lo t m e n t  a p p l i c a t io n s  has 
e i t h e r  be en  p a te n te d  o r  t e n t a t i v e l y  a p p ro v e d  t o  th e  S ta te  o r

1 9 9 1  S e t t l e m e n t  A g r e e m e n t
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co n v e y e d  t o  ASRC b y  an  i n t e r im  c o n ve ya n ce  o r  p a te n t  fro m  th e  
U n i te d  S ta te s :

1991
Page

Township. S e c t io n N a t iv e A l lo tm e n t  a D D l ic a t io n

T10N, R5E UM 16 F11723 S a ra h  K unaknana
T10N, R5E UM 17 F11723 S a ra h  K unaknana
T10N, R5E UM 32 F14607 L e f f i n g w e l l  E r ik lo a k
T10N, R5E UM 33 F14607 L e f f i n g w e l l  E r ik lo a k

T12N, R6E UM 1 F13833 A n n ie  A l le n
T12N, R6E UM 1 F13834 J im  T . A l le n
T12N, R6E UM 2 F13833 A n n ie  A l le n
T12N, R6E UM 2 F13834 J im  T . A l le n
T12N, R6E UM 10 F14315 Lena  B a k e r
T12N, R6E UM 11 F13833 A n n ie  A l le n
T12N, R6E UM 11 F13835 N e i l  A l le n
T12N, R6E UM 11 F14315 Lena B a k e r

T12N, R4E UM 10 F11949 A braham  Woods
T12N, R4E UM 11 F11949 A braham  Woods
T12N, R4E UM 14 F11949 A braham  Woods
T12N, R4E UM 15 F11949 A braham  Woods
T12N, R4E UM 15 F11951 Jo e b  0 .  Woods
T12N, R4E UM 14 F11951 Jo e b  0 .  Woods

(b) no s e c t io n  o f  N u iq s u t  s u b s u r fa c e  l i s t e d  i n  t h i s
p a ra g ra p h  s h a l l  be  deemed t o  be  a " P u l l y  C onveyed  S e c t io n "  
b e fo r e  th e  e a r l i e r  o f  ( i )  th e  d a te  when a l l  N u iq s u t  
s u b s u r fa c e  w i t h i n  t h a t  s e c t io n  now c o v e re d  b y  an  A la s k a  
N a t iv e  a l lo t m e n t  a p p l i c a t io n  l i s t e d  i n  t h i s  p a ra g ra p h  has 
be en  c o n v e y e d  t o  ASRC b y  an  i n t e r im  c o n v e y a n c e  o r  p a te n t  
f ro m  th e  U n i te d  S ta te s ,  o r  ( i i )  th e  d a te  when i t  i s  f i n a l l y  
d e te rm in e d  (b y  f i n a l  a d m in is t r a t i v e  o r  j u d i c i a l  d e c is io n  
a f t e r  c o n c lu s io n  o f  a l l  a p p e a ls )  o r  b y  w r i t t e n  
a c k n o w le d g m e n t b y  ASRC t h a t  ASRC i s  n o t  e n t i t l e d  t o  r e c e iv e  
an  i n t e r im  c o n v e y a n c e  o r  p a te n t  f ro m  th e  U n i te d  S ta te s  o f  
th e  s u b s u r fa c e  w i t h i n  t h a t  s e c t io n  now c o v e re d  b y  t h a t  
A la s k a  N a t iv e  a l lo t m e n t  a p p l i c a t io n :

Tawnshlp Sasfcipn N a t iv e  A l lo t m e n t  a p p l i c a t io n

T12N , R4B UM 
T12N , R4E UM 
T12N , R4E UM

15
15
22

F 11947 , N any Woods 
F 1 1 9 43 , L y d ia  Woods S o v l ik  
F 1 1 9 43 , L y d ia  Woods S o v l ik

and

(c ) when ASRC r e c e iv e s  an  i n t e r im  c o n ve ya n ce  o r  p a te n t  
t o  th e  N u iq s u t  s u b s u r fa c e  i n  a l l  th e  la n d s  i n  a F in a l  
P a r t i a l  S e c t io n  i n  w h ic h  th e  s u r fa c e  e s ta te  has been  g ra n te d  
t o  K u u k p ik  C o r p o r a t io n ,  t h a t  p o r t i o n  o f  th e  P in a l  P a r t i a l

Settlement Agreement
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Section w h i c h  shall t h e r e u p o n  be d e e m e d  to be a Pully 
Conveyed Section shall be d e t e r m i n e d  by d i v i d i n g  the Final 
Partial Section into s i x t e e n  (16) equal quarter-cruarter 
s u b s e c t i o n s  (each c o n s t i t u t i n g  e i t h e r  the NE, NW,' SW, or SE 
q u a r t e r  of the NE, NW, SW, or SE q u a r t e r  of the Pinal 
Partial Section), w i t h  the e n t i r e t y  of e a c h  q u a r t e r - q u a r t e r  
s u b s e c t i o n  w i t h i n  w h i c h  a n y  subsurface is g r a n t e d  to A S R C  in 
the i n t e r i m  c o n v e y a n c e  or p at ent of subsurface from the 
U n i t e d  S t a t e s  to A S R C  to be i n c l u d e d  in the Pully Conveyed 
Section, a n d  w i t h  the r e m a i n d e r  of the Final Partial Section 
to be e x c l u d e d  f r o m  the Nuiqsut subsurface as p r o v i d e d  for 
in p a r a g r a p h  2 . 3 ( b ) .

11.13. Kuukpik Agreement.

"Kuukpik Agreement" m e a n s  the a g r e e m e n t  a c o p y  of which 

is a t t a c h e d  as E x h i b i t  K.

11.14. Legal Rate of Interest.

"Legal rate of interest" m eans that rate of simple (not 

compounded) i n t e r e s t  e a r n e d  on m o n e y  due a n d  o w i n g  as e s t a b l i s h e d  

u n d e r  AS 45.45.010(a) (or a n y  s i m i l a r  or s u c c e s s o r  l e g i s l a t i o n  

h e r e a f t e r  enacted) at the time the p r i n c i p a l  s u m  b e c o m e s  d u e  a n d  

o w i n g .

11.15. Limited Prudent Landowner Standard.

"Limited Prudent Landowner Standard" m e a n s  the Pruden t 

Landowner Standard e xcept to the extent that the State is 

p r e v e n t e d  f r o m  c o m p l y i n g  w i t h  s u c h  s t a n d a r d  b e c a u s e  of its duties 

a n d  o b l i g a t i o n s  as s o v e r e i g n  o r  b e c a u s e  of a p p l i c a b l e  federal or 

s t a t e  statutes, regulati ons, a n d  c o n s t i t u t i o n a l  provisions, 

including, b u t  n o t  l i m i t e d  to, those that g o v e r n  p r o t e c t i o n  of 

n a t u r a l  r e s o u r c e s  a n d  p r o c e d u r a l  req uir e m e n t s  for d i s p o s a l  of 

i n t e r e s t s  in S t a t e  lands for leasing, exploration, a n d  

d e v e l o p m e n t  of n a t u r a l  resources, subject, however, to the 

provisions of s u b s e c t i o n  8.2.

11.16. Nuiqsut subsurface.

"Nuiqsut subsurface" m e a n s  the subsurface in all the 

u p l a n d s  a n d  s u b m e r g e d  lands n o w  a n d  h e r e a f t e r  e x i s t i n g  in the 

f o l l o w i n g  lands, all l o c a t e d  w i t h i n  the U m i a t  M e r i d i a n  (subject, 

if a p p l i c a b l e ,  to the p r o v i s i o n s  of p a r a g r a p h  2.3(b) above):

T .1 0 N ., R .4 E . , U.M.
Secs. 1, 2, 12, 13.
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T .1 0 N .,  R .5 E . , U .M .
S e c s . 1 -1 8 , 2 0 -2 9 , 3 2 -3 6 .

T .1 0 N .,  R .6E . ,  U .M .
S e c s . 7 , 18 , 19 , 30 , 3 1 .

T .1 1 N . ,  R .4 E . ,  U .M .
S e c s . 1 -3 ,  1 0 -1 6 , 2 2 -2 7 ,  3 5 , 36 .

T .1 1 N .,  R .5 E . ,  U .M .
S e c s . 1 , 1 1 -1 5 , 1 9 -3 6 .

T .1 1 N . ,  R .6E . ,  U .M .
S e c s . 1 -9 ,  1 6 -2 0 , 2 9 -3 1 .

T .1 2 N .,  R .4 E . ,  U .M .
S e c s . 1 -5 ,  8 -1 7 ,  2 0 -2 7 , 3 4 -3 6 .

T .1 2 N . ,  R .5 E . ,  U .M .
S e c s . 2 4 , 2 5 , 3 6 .

T .1 2 N . ,  R .6E . ,  U .M .
S e c s . 1 - 5 ,  7 -3 6 .

T .1 3 N . ,  R .4 E . ,  U .M .
S e c s . 2 5 -2 8 ,  3 2 -3 6 .

11.17. The parties.

"The parties" means ASRC and  th e  S t a t e ;  u n le s s  th e  

c o n te x t  c l e a r l y  r e f e r s  t o  a t h i r d  p a r t y ,  " p a r t y "  means e i t h e r  

ASRC o r  th e  S ta t e .

11.18. Person.

"Person" means a n a t u r a l  p e rs o n  a n d  a l l  ty p e s  o f  

p r i v a t e  o r  g o v e rn m e n ta l e n t i t i e s ,  in c lu d in g  b u t  n o t  l i m i t e d  t o  

a l l  su ch  e n t i t i e s  l i s t e d  i n  AS 0 1 .1 0 .0 6 0 ( 7 ) ,  and  a n y  c o r p o r a te  

s u b s id ia r y  o r  j o i n t  v e n tu r e .

11.19. Point Lay subsurface.

"Point Lay subsurface" means th e  subsurface i n  a l l

u p la n d s  a n d  su b m erg e d  la n d s  now an d  h e r e a f t e r  e x i s t i n g  i n  th e

f o l lo w in g  la n d s ,  a l l  lo c a t e d  w i t h i n  th e  U m ia t M e r id ia n :

T . I N . , R .4 5 W ., U .M .
S e c s . 1 -3 6 .

T . I N . ,  R .4 6 W ., U .M .
S e c s . 1 - 3 ,  1 0 -1 5 , 2 2 -2 7 , 3 4 -3 6 .

1 9 9 1  S e t t l e m e n t  A g r e e m e n t
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T .2 N . ,  R .4 5 W ., U .M .
S e c s . 1 -3 6 .

T .2 N . ,  R .4 6 W ., U .M .
S e c s . 2 , 3, 10 , 1 1 , 14 , 1 5 , 2 2 -2 4 , 2 6 , 2 7 , 3 4 -3 6 .

T .3 N . ,  R .4 5 W ., U .M .
S e c s . 1 , 2 , 11 , 1 2 .

T .4 N . ,  R .4 5 W ., U .M .
S e c s . 2 5 , 26 , 35 , 3 6 .

T . 6N . ,  R .4 3 W ., U .M .
S e c s . 1 , 2 , 1 1 -1 4 , 2 3 -2 8 , 3 1 -3 6 .

T .7 N . ,  R .4 3 W ., U .M .
S e c . 3 6 .

11.20. Proposed Action Notice.

"Proposed Action Notice" means ei w r i t t e n  n o t ic e  g iv e n  

b y  th e  S ta te  t o  ASRC d e s c r ib in g  th e  p o r t i o n  o f  Nuiqsut subsurface 

o r  Point Lay subsurface in v o lv e d  i n  a p ro p o s e d  Subsurface 

Agreement o r  Subsurface Agreement Solicitation and  th e  n a tu r e  

(a n d , t o  th e  e x t e n t  th e n  know n b y  th e  S ta t e ,  th e  p ro p o s e d  te rm s )  

o f  t h a t  p ro p o s e d  Subsurface Agreement o r  Subsurface Agreement 

Solicitation as m ore  f u l l y  s e t  f o r t h  i n  p a ra g ra p h  4 .3 ( b )  o f  t h i s  

S e t t le m e n t  A g re e m e n t.

11.21. Protest Notice.

"Protest Notice" means a  w r i t t e n  n o t i c e  g iv e n  b y  ASRC 

t o  th e  S ta te  p r o t e s t i n g  an  Action Notice a n d  s t a t i n g  th e  

o b je c t io n s  o f  ASRC to substantive terms and conditions o f  a 

p ro p o s e d *  Subsurface Agreement o r  Subsurface Agreement 

Solicitation, a s  m o re  f u l l y  s e t  f o r t h  i n  p a ra g ra p h  4 .3 ( e )  o f  t h i s  

S e t t le m e n t  A g re e m e n t.

11.22. Prudent Landowner Standard.

"Prudent Landowner Standard" means th e  d e g re e  o f  

d i l i g e n c e  a n d  d i s c r e t i o n  t h a t  w o u ld  be  e x e r c is e d  b y  a n  a v e ra g e  

la n d o w n e r ,  a c t i n g  a s  a r e a s o n a b le  a n d  p r u d e n t  person who i s  

f a m i l i a r  w i t h  p r e v a i l i n g  p r a c t i c e s  a n d  s ta n d a rd s  i n  th e  o i l ,  g a s , 

a n d  m in e r a l  i n d u s t r y  i n  th e  a re a  a t  th e  t im e ,  i n  s e e k in g  t o  cause  

h is  subsurface t o  be  e x p lo r e d  and  d e v e lo p e d  a n d  t o  m a x im iz e
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subsurface f ro m  d r a in a g e .

11.23. Qualified Independent Consultant.

" Q u a l i f i e d  In d e p e n d e n t C o n s u l ta n t "  means a member o f  

th e  C o n s u l ta n t  G roup  as m ore  f u l l y  s e t  f o r t h  i n  p a ra g ra p h  4 .3 ( h )  

o f  t h i s  S e t t le m e n t  A g re e m e n t.

11.24. 7 (i) Agreement.

”7 (i) Agreement" means th e  S e c t io n  7 ( i )  S e t t le m e n t  

A g re e m e n t re a c h e d  i n  1982 b e tw e e n  ASRC and o th e r  ANCSA R e g io n a l 

C o r p o r a t io n s .

11.25. Substantive terms and conditions.

"Substantive terms and conditions" m eans, b u t  i s  n o t

l i m i t e d  t o ,  t im in g  o f  le a s e  s a le s ,  le a s e  t r a c t  i d e n t i f i c a t i o n  and 

c o m p o s it io n ,  b id  te rm s , and  le a s e  te rm s , b u t  s h a l l  n o t  in c lu d e

( i )  th e  e x e r c is e  b y  th e  S ta te  o f  i t s  d u t ie s  and  o b l i g a t io n s  as  

s o v e r e ig n ,  ( i i )  th e  S t a t e 's  c o m p lia n c e  w i t h  a p p l i c a b le  f e d e r a l  o r  

s t a t e  s t a t u t e s ,  r e g u la t io n s ,  and  c o n s t i t u t i o n a l  p r o v is io n s ,  

in c lu d in g ,  b u t  n o t  l i m i t e d  t o ,  th o s e  t h a t  g o v e rn  p r o t e c t i  *. o f  

n a t u r a l  r e s o u rc e s  and  p r o c e d u r a l  r e q u ir e m e n ts  f o r  d is p o s a l  o f  

i n t e r e s t s  i n  S ta te  la n d s  f o r  le a s in g ,  e x p lo r a t io n ,  a n d  

d e v e lo p m e n t o f  n a t u r a l  r e s o u rc e s ,  ( i i i )  th e  g r a n t in g  o f  

e x p lo r a t io n  i n c e n t i v e  c r e d i t s  a g a in s t  t a x  o b l i g a t io n s  o r  th e  

S t a t e 's  r o y a l t y  i n t e r e s t  (b u t  n o t  ASR C 's r o y a l t y  i n t e r e s t ) ,  o r  

( i v )  o t h e r  e x e r c is e  o f  th e  S t a t e 's  t a x in g  p o w e r.

11.26. Subsurface.

"Subsurface" means a l l  i n t e r e s t s  i n  o i l ,  g a s , o r  o t h e r  

m in e r a ls ,  now know n o r  d is c o v e r e d  i n  th e  f u t u r e  i n ,  o n , o r  u n d e r  

la n d  ( in c lu d in g  a l l  d e p th s ,  fo r m a t io n s ,  and  h o r iz o n s ) , t o g e th e r  

w i t h  a l l  r i g h t s ,  p r i v i l e g e s ,  b e n e f i t s ,  and  p o w e rs  c o n fe r r e d  u p on  

th e  o w n e r o f  t h a t  i n t e r e s t  w i t h  r e s p e c t  t o  th e  u s e  and  o c c u p a t io n  

o f  th e  s u r fa c e  o f ,  an d  th e  s u b s u r fa c e  d e p th s  u n d e r ,  th e  la n d s  

t h a t  may be  n e c e s s a ry ,  c o n v e n ie n t ,  o r  i n c i d e n t a l  t o  th e  

p o s s e s s io n  a n d  e n jo y m e n t (and  i n c lu d in g ,  w i t h o u t  l i m i t a t i o n ,  

e x p lo r in g ,  d r i l l i n g ,  d e v e lo p in g ,  p r o d u c in g ,  m in in g ,  s a v in g ,  

h a n d l in g ,  t r e a t i n g ,  t r a n s p o r t in g ,  m a r k e t in g ,  and o p e r a t in g  th e
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o i l ,  g a s , o r  o t h e r  m in e r a l s ) . H ow eve r, " subsurface" does  n o t  

in c lu d e  a n y  " m in e r a l "  t h a t  on  J a n u a ry  3 , 1959 , was s u b je c t  t o  

l o c a t io n  u n d e r  th e  m in in g  la w s  o f  th e  U n i te d  S ta te s ,  does n o t  

in c lu d e  sa n d  an d  g r a v e l  (w h e th e r  o r  n o t  o f  an  uncommon v a r i e t y ) , 

an d  does n o t  in c lu d e  w a te r .

1 1 .2 7 .  Subsurface Agreement.

"Subsurface Agreement" means a n y  o i l ,  g a s , o r  m in e r a l  

le a s e  o r  o t h e r  c o n t r a c t  o r  a g re e m e n t g r a n t in g  o r  a g r e e in g  t o  

g r a n t  t o  a n y  p e rs o n  a n y  r i g h t ,  t i t l e ,  o r  i n t e r e s t  i n  o r  t o  any  

Nuiqsut subsurface o r  Point Lay subsurface o r  a n y  r i g h t ,  l ic e n s e  

o r  p e r m i t  t o  e x p lo r e  f o r ,  d e v e lo p ,  p ro d u c e , o r  o th e r w is e  e x p lo i t  

o i l ,  g a s , o r  o t h e r  m in e r a ls  i n ,  o n , o r  u n d e r  a n y  Nuiqsut 

subsurface o r  Point Lay subsurface; h o w e v e r, a c o n t r a c t  o r  

a g re e m e n t t o  s e l l ,  e x c h a n g e , o r  o th e r w is e  d is p o s e  o f  o i l ,  g a s , o r  

m in e r a ls  a f t e r  s e v e ra n c e  o r  p r o d u c t io n  t h e r e o f  f r o m  th e  

subsurface i s  n o t  a "Subsurface Agreement." A ls o ,  a s u r fa c e  

a u t h o r i z a t i o n  g iv e n  p u r s u a n t  t o  th e  S t a t e 's  s o v e r e ig n  a u t h o r i t y  

(s u c h  as  la n d -  o r  w a te r -u s e  p e r m i ts )  i s  n o t  a Subsurface 

Agreement w h e th e r  o r  n o t  th e  a u t h o r i z a t i o n  i s  g iv e n  i n  s u p p o r t  o f  

d e v e lo p m e n t o f  th e  Nuiqsut Subsurface o r  th e  Point Lay 

Subsurface. L ik e w is e ,  a l i c e n s e  o r  p e r m i t  a u t h o r i z in g  th e  

l ic e n s e e  o r  p e r m i t t e e  t o  c o n d u c t s e is m ic  e x p lo r a t io n  on  th e  

Nuiqsut subsurface a re a  o r  Point Lay subsurface a re a  (w h ic h  

l i c e n s e  o r  p e r m i t  does  n o t  g r a n t  a n y  r i g h t  t o  d r i l l  e x p lo r a t o r y  

o r  d e v e lo p m e n t w e l l s  o r  o th e r w is e  t o  p ro d u c e  o r  rem ove  o r  a c q u ir e  

a n y  r i g h t  o r  i n t e r e s t  i n  o i l ,  gas o r  o t h e r  m in e r a ls  o r  subsurface 

revenues) i s  n o t  a  Subsurface Agreement, a lth o u g h  s u c h  l i c e n s e  o r  

p e r m i t  s h a l l  be  s u b je c t  t o  th e  p r o v is io n s  of s u b s e c t io n  1 0 .3 .

11.28. Subsurface Agreement Solicitation.

■Subsurface Agreement Solicitation" means a r e q u e s t  f o r  

b id s ,  n o t i c e  o f  le a s e  s a le ,  o r  o t h e r  fo rm  o f  s o l i c i t a t i o n  o f  b id  

p r o p o s a ls  o r  o f f e r s  f o r  Subsurface Agreements; h o w e v e r, f o r  

p u rp o s e s  o f  t h i s  S e t t le m e n t  A g re e m e n t, th e  " is s u a n c e "  o f  o r  to  

" is s u e "  a Subsurface Agreement Solicitation in c lu d e s ,  when 

a p p l i c a b le ,  th e  e x e c u t io n  and  d e l i v e r y  o f  a Subsurface Agreement
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as  d e s c r ib e d  i n  t h a t  Subsurface Agreement Solicitation i n  

a c c e p ta n c e  o f  a b id  o r  o f f e r  r e c e iv e d  i n  re s p o n s e  t o  t h a t  

Subsurface Agreement Solicitation.

11.29. Subsurface revenues.

"Subsurface revenues" means a l l  b id  d e p o s i t s ,  b o n u s e s , 

r e n t s ,  n e t  p r o f i t s ,  r o y a l t i e s ,  th e  p ro c e e d s  o f  s a le  o r  e x c h a n g e s , 

b e n e f i t s ,  o r  a n y  o t h e r  t h in g  o f  v a lu e  t h a t  i s  r e c e iv e d  a n d  i s  

a t t r i b u t a b l e  t o  o r  g e n e ra te d  f ro m  th e  e x p lo r a t io n ,  d e v e lo p m e n t, 

p r o d u c t io n ,  o r  o t h e r  e x p l o i t a t i o n  o f ,  o r  le a s e ,  s a le ,  e x c h a n g e , 

o r  o t h e r  d i s p o s i t i o n  o f  a n y  i n t e r e s t  i n  th e  Nuiqsut subsurface o r  

th e  Point Lay subsurface, as a p p l i c a b le ,  e x c e p t  as e x p r e s s ly  

o th e r w is e  p r o v id e d  i n  p a ra g ra p h  7 .3 ( b )  o f  t h i s  S e t t le m e n t  

A g re e m e n t. Subsurface revenues in c lu d e s  a l l  r e n t s ,  p r o f i t s ,  and 

r o y a l t i e s ,  th e  p ro c e e d s  o f  s a le s  o r  e x c h a n g e s , b e n e f i t s ,  o r  a n y  

o t h e r  t h in g  o f  v a lu e  t h a t  i s  r e c e iv e d  and  i s  a t t r i b u t a b l e  t o  o r  

g e n e ra te d  f ro m  th e  o i l  a n d  gas le a s e s  d e s c r ib e d  i n  s e c t io n  9 
a t t r i b u t a b l e  t o  a n y  p a r t  o f  th e  Nuiqsut subsurface. When 

subsurface revenues a r e  r e c e iv e d  i n  a fo rm  o th e r  th a n  c a s h  o r  

c a s h  e q u iv a le n t s ,  th e  c a s h  fair market value a t  th e  t im e  o f  th e  

r e c e ip t  w i l l  be  in c lu d e d  i n  and  c o n s id e re d  as subsurface 

revenues.

Subsurface revenues do e s  n o t  in c lu d e  ta x e s  o f  a n y  k in d  

owed t o  th e  S ta te  b y  a n y  person, i n c lu d in g  ASRC. Subsurface 

revenues a ls o  d o es  n o t  in c lu d e  th e  c u s to m a ry  fe e s  c h a rg e d  b y  th e  

S ta te  i n  c o n n e c t io n  w i t h  th e  f i l i n g  o f  an  a p p l i c a t i o n  f o r  a 

p e r m i t ,  le a s e ,  l i c e n s e ,  o r  m in in g  c la im ,  m in in g  le a s e ,  o r  m in in g  

le a s e h o ld  l o c a t i o n  t h a t  a re  g e n e r a l l y  a p p l i c a b le  t o  a l l  su ch  

a p p l i c a t io n s  a n d  a re  n o t  l i m i t e d  t o  o r  d i f f e r e n t  i n  am oun t w i t h  

r e s p e c t  t o  a p p l i c a t io n s  p e r t a in i n g  t o  Nuiqsut subsurface o r  P o in t  

Lay subsurface a s  co m p a re d  t o  o t h e r  subsurface a re a s ,  o r  o t h e r  

l i k e  g e n e r a l l y  a p p l i c a b le  fe e s  c u s t o m a r i ly  c h a rg e d  b y  th e  S ta te  

f o r  a u t h o r i z a t i o n s ,  p u b l i c a t io n s ,  o r  s e r v ic e s .

11.30. Unauthorized Action.

"Unauthorized Action” means th e  e x e c u t io n  o r  is s u a n c e  

by th e  S ta te  as executive o f  a n y  Subsurface Agreement o r
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S u b s u r f a c e  A g re e m e n t S o l i c i t a t i o n  w h ic h  has n o t ,  w i t h i n  s i x  ( 6 ) 

m on ths  b e fo re  e x e c u t io n  o r  is s u a n c e  t h e r e o f ,  e i t h e r :

(a) be en  a p p ro v e d  b y  an A p p ro v a l A g re e m e n t as  t o  i t s  
s u b s ta n t iv e  te rm s  and  c o n d i t io n s  p u rs u a n t  t o  p a ra g ra p h  
4 . 3 ( c ) ;  o r

(b) b e e n  th e  s u b je c t  o f  an  A c t io n  N o t ic e  r e c e iv e d  b y  
ASRC p u rs u a n t  t o  p a ra g ra p h  4 .3 ( d )  w i t h  r e s p e c t  t o  w h ic h  ASRC 
has f a i l e d  t o  g iv e  a P r o t e s t  N o t ic e  t o  th e  S ta te  p u r s u a n t  t o  
p a ra g ra p h  4 .3 ( e )  w i t h i n  te n  (10 ) da ys  a f t e r  r e c e ip t  o f  t h a t  
A c t io n  N o t ic e ;  o r

(c ) b e e n  th e  s u b je c t  o f  a C o n s u lta n t  O p in io n  re n d e re d  
p u rs u a n t  t o  p a ra g ra p h  4 .3  ( j )  c o n c lu d in g  t h a t  e x e c u t io n  o r  
is s u a n c e  t h e r e o f  e i t h e r  w o u ld  o r  w o u ld  n o t  be  c o n s is t e n t  
w i t h  th e  s ta n d a rd  s e t  f o r t h  i n  p a ra g ra p h  4 .2 ( a )  o f  t h i s  
S e t t le m e n t  A g re e m e n t.

1 2 . SIGNATURES.

c o u n t e r p a r t s ,  t o  b e  e f f e c t i v e  as o f  th e  d a te  o f  e x e c u t io n  h e r e o f  

s e t  o u t  b e lo w  b y  th e  l a s t  o f  th e  p a r t i e s  named b e lo w  who a re  

e x e c u t in g  t h i s  S e t t le m e n t  A g re e m e n t on  b e h a l f  o f  ASRC a n d  th e  

S t a t e ,  r e s p e c t iv e l y .  E ach  w i l l  be  deemed an  o r i g i n a l ;  h o w e v e r, 

a l l  c o n s t i t u t e  one and  th e  same a g re e m e n t.

T h is  S e t t le m e n t  A g re e m e n t i s  b e in g  s ig n e d  i n  f i v e  (5 )

ARCTIC SLOPE REGIONAL CORPORATION

E x e c u te d
1991

STATE OF ALASKA

BY: ATTORNEY GENERAL
CHARLES E . COLE

E x e c u te d :
D ecem ber /* 3  , 1991

Bv ^  ^  ^  <■ C *  - ( _
Name:
T i t l e :

AND
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DEPARTMENT OP NATURAL 
RESOURCES

BY: STATE OP ALASKA

THE STATE OP ALASKA §
—. a § S3.

JU D IC IA L  D IS TR IC T §

T h is  i s  t o  c e r t i f y  t h a t  on  th e  I ? • / /  d a y  o f  D ecem ber, 
1991 , b e fo r e  me a p p e a re d  J a c o b  M a m s , th e  p e rs o n  who has be en  
l a w f u l l y  a u th o r iz e d  as th e  P r e s id e n t  o f  A r c t i c  S lo p e  R e g io n a l 
C o r p o r a t io n ,  a c o r p o r a t io n  o r g a n iz e d  a n d  e x i s t i n g  u n d e r  th e  la w s  
o f  th e  s t a t e  o f  A la s k a ,  t o  e x e c u te  th e  fo r e g o in g  d o c u m e n t; t h a t  
J a c o b  Adams e x e c u te d  t h a t  d o cu m e n t u n d e r  l e g a l  a u t h o r i t y  an d  w i t h  
k n o w le d g e  o f  i t s  c o n te n ts ;  a n d  t h a t  t h i s  a c t  was p e r fo rm e d  f r e e l y  
a n d  v o l u n t a r i l y  up on  th e  p re m is e s  and  f o r  th e  p u rp o s e s  s t a t e d  i n  
th e  d o c u m e n t.

W itn e s s  my hand- a n d  o f f i c i a l  s e a l th e  d a y  a n d  y e a r  i n  
t h i s  c e r t i f i c a t e  f i r s t  a b o ve  w r i t t e n .

N o ta r y  P u b l ic  i n  and  f o r  A l a s k a .* ■ i 1
My C o m m iss ion  E x p ir e s :

*•( l ‘V
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THE STATE OF ALASKA §
§ s s . 

J / ua-X  JU D IC IA L  D ISTR IC T §
AJ

T h is  i s  t o  c e r t i f y  t h a t  on th e  f  3  d a y  o f  D ecem ber,
19 91 , b e fo r e  me a p p e a re d  C/uutiu- f . ___________ , th e  p e rs o n  who
has been  l a w f u l l y  d e le g a te d  th e  a u t h o r i t y  o f  C h a r le s  E . C o le ,  th e  
A t t o r n e y  G e n e ra l,  S ta te  o f  A la s k a ,  t o  e x e c u te  th e  fo r e g o in g
d o cu m e n t; t h a t    e x e c u te d  t h a t  d o cum e n t u n d e r
le g a l  a u t h o r i t y  and  w i t h  k n o w le d g e  o f  i t s  c o n te n ts ;  and t h a t  t h i s  
a c t  was p e r fo rm e d  f r e e l y  and  v o l u n t a r i l y  upon  th e  p re m is e s  and 
f o r  th e  p u rp o s e s  s t a t e d  i n  th e  d o c u m e n t.

W itn e s s  my hand  and  o f f i c i a l  s e a l th e  d a y  and y e a r  i n  
t h i s  c e r t i f i c a t e  f i r s t  above  w r i t t e n .

My C om m iss io n  E x p i r e s :

THE STATE OF ALASKA §
§ s s .

3  I A  JU D IC IA L  D ISTR IC T §

T h is  i s  t o  c e r t i f y  t h a t  on  th e  / l + k  d a y  o f  D ecem ber, 
1 991 , b e fo r e  me a p p e a re d  H a ro ld  C. H e in z e , th e  C o m m is s io n e r, 
D e p a rtm e n t o f  N a t u r a l  R e s o u rc e s , S ta te  o f  A la s k a ;  t h a t  H a ro ld  C. 
H e in z e  e x e c u te d  t h a t  d ocum en t u n d e r  l e g a l  a u t h o r i t y  and  w i t h  
kn o w le d g e  o f  i t s  c o n te n ts ;  a n d  t h a t  t h i s  a c t  was p e r fo rm e d  f r e e l y  
and  v o l u n t a r i l y  u p o n  th e  p re m is e s  and f o r  th e  p u rp o s e s  s t a t e d  i n  
th e  d o c u m e n t.

W itn e s s  my hand  and  o f f i c i a l  s e a l th e  d a y  and  y e a r  i n  
t h i s  c e r t i f i c a t e  f i r s t  a bove  w r i t t e n .

N o ta r y  P u o l ic  i n  an dN o ta r y  P u o l ic  i n  a n d  f o r  A la s k a  

My C om m iss ion  E x p i r e s : r
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NOTE:

EX H IB IT  A IS  A DRAFT B IL L , AND DIFFERS SOMEWHAT 

FROM THE B IL L  INTRODUCED AT THE GOVERNOR'S 

REQUEST IN  JANUARY 1992 .



EXHIBIT A

BY THE
IN THE

COMMITTEE BY
REQUEST OF THE GOVERNOR

B IL L  NO.

m

n

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTEENTH LEGISLATURE-SECOND SESSION

A B IL L

F o r  an  A c t  E n t i t l e d :  "A n A c t  r e l a t i n g  t o  th e  a p p r o v a l o f  an

a g re e m e n t s e t t l i n g  l i t i g a t i o n  b e tw e e n  

th e  S ta te  o f  A la s k a  a n d  A r c t i c  S lo p e  

R e g io n a l C o r p o r a t io n ;  and p r o v id in g  f o r  

an  e f f e c t i v e  d a t e . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

+ S e c . 1 . PURPOSE. The p u rp o s e  o f  th e  A c t  i s  t o  p r o v id e  f o r  

th e  s e t t le m e n t  o f  c e r t a i n  c la im s  r a is e d  i n  l i t i g a t i o n  

b e tw e e n  th e  S ta t e  o f  A la s k a  and A r c t i c  S lo p e  R e g io n a l 

C o r p o r a t io n  i n  " S ta te  o f  A la s k a  v .  A r c t i c  S lo p e  R e g io n a l 

C o r p o r a t io n , "  A la s k a  S u p e r io r  C o u r t ,  T h i r d  J u d i c i a l  

D i s t r i c t ,  Case N o. 3 A N -8 5 -1 5 5 2 3 .

*  S e c . 2 . R A T IF IC A T IO N . N o tw i th s ta n d in g  a n y  o t h e r  p r o v is io n

o f  A la s k a  la w ,  th e  "1 9 9 1  S e t t le m e n t  A g re e m e n t B e tw e e n  A r c t i c  

S lo p e  R e g io n a l C o r p o r a t io n  a n d  th e  S ta te  o f  A la s k a "  

( i n c lu d in g  th e  E x h ib i t s  t o  i t )  i s  in c o r p o r a t e d  h e r e in  b y  

r e fe r e n c e  a n d  i s  h e re b y  r a t i f i e d  a s  t o  th e  r i g h t s ,  d u t ie s ,  

a g re e m e n ts , a n d  o b l i g a t io n s  o f  th e  S ta te  o f  A la s k a  p r o v id e d  

f o r  o r  c o n te m p la te d  i n  i t .  No s t a t u t o r y  o r  common la w  r u le s  

a g a in s t  p e r p e t u i t i e s  o r  r e s t r a i n t s  o f  a l i e n a t i o n  o f  p r o p e r t y  

s h a l l  a p p ly  t o  th e  s e t t le m e n t  a g re e m e n t o r  t o  a n y  i n t e r e s t  

o r  p o w e r c r e a te d  b y  i t .

*  S e c . 3 . COMMISSIONER AUTHORITY. The c o m m is s io n e r  o f

n a t u r a l  r e s o u rc e s  i s  a u th o r iz e d  t o  c a r r y  o u t  and  p e r fo r m  th e  

s e t t le m e n t  a g re e m e n t, i n c l u d in g ,  w i t h o u t  l i m i t a t i o n ,  

e x e c u t in g  an d  d e l i v e r i n g  p a te n ts  t o  A r c t i c  S lo p e  R e g io n a l

1991 Settlement Agreement
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C o r p o r a t io n  aa p r o v id e d  f o r  i n  th e  s e t t le m e n t  a g re e m e n t, 

n o tw i t h s t a n d in g  a n y  p r o c e d u r a l  re q u ire m e n t  o r  o th e r  

p r o v is io n  o f  th e  A la s k a  S ta tu te s  t h a t  m ig h t  o th e r w is e  be 

deemed a r e s t r i c t i o n  on th e  c o m m is s io n e r 's  a u t h o r i t y  t o  do  

s o . H ow eve r, th e  c o m m is s io n e r  may n o t  m a t e r i a l l y  amend th e  

s e t t le m e n t  a g re e m e n t w i t h o u t  l e g i s l a t i v e  a p p r o v a l .

*  S e c . 4 . RECORDATION. (a ) The c o m m is s io n e r  o f  n a t u r a l  

re s o u rc e s  s h a l l  r e c o r d  a t r u e  and a u t h e n t ic a te d  p h o to c o p y  o f  

th e  s e t t le m e n t  a g re e m e n t and a n y  c o n v e y a n c e  docum e n t 

r e q u i r e d  th e r e b y  i n  th e  r e c o r d in g  o f f i c e  o f  th e  a p p r o p r ia t e  

r e c o r d in g  d i s t r i c t ,  and  in c o r p o r a t e  th e  s e t t le m e n t  a g re e m e n t 

i n  th e  la n d s  r e c o rd s  s y s te m  m a in ta in e d  b y  th e  D e p a rtm e n t o f  

N a t u r a l  R e s o u rc e s .

(b j The c o m m is s io n e r  o f  n a t u r a l  r e s o u rc e s  s h a l l

d e l i v e r  a s ig n e d  o r i g i n a l  o f  th e  s e t t le m e n t  a g re e m e n t t o  th e  

A r c h i v i s t  i n  th e  D e p a r tm e n t o f  A d m in is t r a t io n  f o r  

p r e s e r v a t io n .

*  S e c . 5 . ACTIONS. (a ) No p e rs o n  may b r in g  an  a c t i o n

c h a l le n g in g  th e  l e g a l i t y  o f  th e  s e t t le m e n t  a g re e m e n t, i n  

w h o le  o r  i n  p a r t ,  o r  a p r o v is io n  o f  t h i s  a c t ,  u n le s s  th e  

a c t io n  i s  commenced i n  a s t a t e  s u p e r io r  c o u r t  w i t h i n  t h i r t y  

(3 0 ) d a ys  a f t e r  th e  e f f e c t i v e  d a te  o f  t h i s  a c t .

(b ) The  S ta te  o f  A la s k a  w a iv e s  i t s  s o v e r e ig n  im m u n ity

f ro m  s u i t  b y  A r c t i c  S lo p e  R e g io n a l C o r p o r a t io n  o r  i t s

s u c c e s s o rs  o r  a s s ig n s  s e e k in g  t o  e n fo r c e  o r  p r o t e c t  r i g h t s  

c o n fe r r e d  on  A r c t i c  S lo p e  R e g io n a l C o r p o r a t io n  u n d e r  th e  

s e t t le m e n t  a g re e m e n t, b u t  o n ly  i f  t h a t  a c t io n  i s  b r o u g h t  i n  

s t a t e  s u p e r io r  c o u r t .  N o th in g  i n  t h i s  a c t  i s  in te n d e d  t o  

w a iv e  th e  S ta te  o f  A la s k a 's  U .S . C o n s t i t u t io n  E le v e n th  

Amendment im m u n ity  f r o m  s u i t  i n  f e d e r a l  c o u r t .

(c )  N o th in g  i n  t h i s  a c t  i s  in te n d e d  t o  c r e a te  a r i g h t

i n  a n y  p e rs o n  t o  c h a l le n g e  th e  l e g a l i t y  o f  a l l  o r  p a r t  o f  

th e  s e t t le m e n t  a g re e m e n t o r  t h i s  a c t .

* S e c . 6 . T h is  a c t  ta k e s  e f f e c t  im m e d ia te ly  i n  a c c o rd a n c e  

w i t h  AS 0 1 .1 0 .0 7 0 ( c ) .

1991 Settlement Agreement
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E X H IB IT  B

IN  THE SUPERIOR COURT FOR THE STATE OF ALASKA 

THIRD JU D IC IA L  D ISTR IC T AT ANCHORAGE

STATE OF ALASKA, §
§

P l a i n t i f f ,  §
§

v s . §
§

ARCTIC SLOPE REGIONAL §
CORPORATION, §

§
D e fe n d a n t .  §

 §
Case N o. 3A N -8 5 -1 5 5 2 3

STIPULATION FOR DISM ISSAL 

The p a r t i e s ,  th ro u g h  c o u n s e l,  h e re b y  s t i p u l a t e  t o  

d is m is s  t h i s  a c t i o n  w i t h o u t  p r e ju d ic e ,  e a ch  p a r t y  t o  b e a r  i t s  own 

c o s ts ,  i n c lu d in g  a t t o r n e y 's  fe e s .  T h is  d is m is s a l  i s  made 

p u r s u a n t  t o  th e  te rm s  o f  th e  199X S e t t le m e n t  A g re e m e n t B e tw een  

m  A r c t i c  S Io p e -R e c r io n a l C o r p o r a t io n  And The S ta te  O f A la s k a .

WICKWIRE, SEWARD, GREENE & CROSBY
D a te d :  , 1991

By-
D a v id  C. C ro s b y

A t t o r n e y s  f o r  th e  d e fe n d a n t ,  A r c t i c  
S lo p e  R e g io n a l C o r p o r a t io n

CHARLES E . COLE 
ATTORNEY GENERAL 
STATE OF ALASKA

D a te d :  , 1991

By_________________

A s s is t a n t  A t t o r n e y  G e n e ra l f o r  
p l a i n t i f f ,  S ta te  o f  A la s k a

1991 Settlement Agreement
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ORDER

I t  i s  so  o rd e re d  t h i s  ______ d a y  o f

1991 , i n  A n c h o ra g e , A la s k a .

JUDGE OF THE SUPERIOR COURT

1991 Settlement Agreement
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Nuiqsut Subsurface
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E XHIBIT B

ASRC AND STATE PERCENTAGE OWNERSHIP 
(NUIQSUT SUBSURFACE)

T10N, R4K Umiat Meridian 
Section:

Township/Section ASRC Percentage State Percentage Acreage

Section:

1 44.93% 55.07% 640
2 92.14% 7.86% 640
12 79.05% 20.95% 640
13 94 .45% 5.55% 640
! Umiat Meridian
1 42.55% 57.45% 640
2 36.70% 63.30% 640
3 19.25V 80.75% 640
4 50.00% 50.00% 640
5 50.00% 50.00% 640
6 50.00% 50.00% 6097 48 .90% 51.10% 612
8 49.48% 50.52% 640
9 50.00% 50.00% 640
10 21.78% 78.22% 640
11 42.61% 57.39% 640
12 49.75% 50.25% 640
13 50.00% 50.00% 640
14 49.58% 50.42% 640
15 18.00% 82.00% 640
16 41.43% 58.57% 640
17 79.43% 20.57% 640
18 65.13% 34.87% 615
20 83.54% 16.46% 640
21 43.62% 56.38% 640
22 26.61% 73.39% 640
23 50.00% 50.00% 640
24 50.00% 50.00% 640
25 50.00% 50.00% 640
26 50.00% 50.00% 640
27 45.27% 54.73% 640
28 21.42% 78.58% 640
29 53.88% 46.12% 640
32 See Alternative Outcoaea for T10N, R5K
33 See Alternative Outcoaea for T10N, R5Z
34 48.98V
35 50.00%
36 50.00%

51.02%
50.00%
50.00%

6 4 .
6 4 0
640

T10N, R5K UX: Alternate Outcoaea for Sectiona Affected by Alaaka Native
Allotment Application#
Section 33, Native Allotment Application F14607

Approved 30.18%
Rejected 41.11%

Section 32, Native Allotment Application F14607 
Approved 24.46%
Rejected 26.05%

69.32%
58.89%

75.54%
73.95%

640
640

640
640

1991 Settlement Agreement
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T<?wnfl)liP/JS.ggtiQn ASRC. Pgrcontftqo s t a te  Percentage Acreage

T10N, R6* Umiat Meridiem
Section: 7 50.00V 50.00V 612

18 50.00V 50.00V 615
19 50.00% 50.00% 617
30 50.00% 50.00% 620
31 50.00% 50.00% 623

TUN, R4E Umiat Meridian
Section: 1 46.49% 53.51% 640

2 42.75% 57.25% 640
3 89.75% 10.25% 640
10 97.61% 2.39% 640
11 29.41% 70.59% 640
12 23.13% 76.87% 640
13 32.45% 67.55% 640
14 46.37% 53.63% 640
15 60.20% 39.80% 640
16 99.66% 0.34% 640
22 78.65% 21.35% 640
23 49.33% 50.67% 640
24 39.49% 60.51% 640
25 36.59% 63.41% 640
26 51.25% 48.75% 640
27 97.40% 2.60% 640
35 69.49% 30.51% 640
36 39.03% 60.97% 640

TUN, R5E Umiat Meridian
Section: 1 36.31% 63.69% 640

11 42.32% 57.68% 640
12 17.22% 82.78% 640
13 22.52% 77.48% 640
14 37.21% 62.79% 640
15 49.99% 50.01% 640
19 47.12% 52.88% 601
20 44.21% 55.79% 640
21 50.00% 50.00% 640
22 42.74% 57.26% 640
23 31.65% 68.35% 640
24 33.89%: 66.11% 640
25 49.35% 50.65% 640
26 20.39% 79.61% 640
27 32.39% 67.61% 640
28 49.94% 50.06% 640
29 49.14% 50.86% 640
30 49.83% 50.17% 604
31 50.00% 50.00% 607
32 50.00% 50.00% 640
33 49.80% 50.20% 640
34 14.34% 85.66% 640
35 30.37% 69.63% 640
36 46.60% 53.40% 640

TUN, R6E Umiat Meridiem
Section: 1 49.02% 50.98% 640

2 50.00% 50.00% 640
3 50.00% 50.00% 640
4 50.00% 50.00% 640
5 41.98% 58.02% 640
6 19.22% 80.78% 593

1991 Settlement Agreement
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TQwriBhip/Sgction ASRC. pgrcsntflqo State Percentage Acreage

7 39.40V GO.52V 596
8 44.08V 55.92V 640
9 49.84V 50.16V 640
16 50.00V 50.00V 640
17 44.93V 55.07V 640
18 45.77V 54.23V 599
19 49.50V 50.50V 601
20 45.17V 54.83V 640
29 49.21V 50.79V 640
30 50.00V 50.00V 604
31 50.00V S0.00V 607

T12N, R4E Umiat Meridian 
Section: 1 

2
3
4
5 
8
9
10 
11 
12
13
14
15
16 
17 
20 
21 
22
23
24
25
26 
27
34
35
36

See Alternative 
Sea Alternative

See Alternative 
See Alternative

Outcomes
Outcomes

Outcomes
Outcomes

See Alternative Outcomes

44.64V 
45.38V 
26.58V 
42.31V 
23.81V 
35.40V 
48.47V 

for T12N, R4B 
for T12M, R6E 

46.68V 
44.91V 

for T12M, R4E 
for T12N, R4K 

53.79% 
30.37% 
12.55% 
73.77% 

for T12H, R4E 
49.95% 
48.03% 
44.21% 
39.82V 
92.00V 
99.82% 
40.76% 
49.28%

55.36% 
54.62V 
73.42V 
57.69V 
76.19V 
64.60V 
51.53V

53.32V
55.09V

46.21V
69.63V
87.45V
26.23V

50.05V
51.97V
55.79V
60.18V
8.00V
0.18V

59.24V
50.72V

640 
640 
640 
640 
64 0 
640 
640

640
640

640
640
640
640

640
640
640
640
640
640
640
640

T12N, R4E UM: Alternate Outcomes for Sections Affected by Alaska Native
Allotment Applications
Section 10*, Native Allotment Application F11949

Approved
Rejected

29.61V
30.39V

70.39V
69.61V

640
640

Section 11, Native Allotment Application F11949 
Approved 47.13V
Rejected 48.30%

52.87%
51.70%

640
640

Section 14, Native Allotment Applications F11949 and F11951
Both approved 35.55% 64.45%
F11949 approved, F11951 rejected 43.36% 56.64%
F11943 rejected, F11951 approved 42.19V 57.81V
Both rejected 50.00V 50.00V

640
640
640
640

1991 Settlement Agreement
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T n ^ a h i p / S c c t i o n 'iSBg-Percgntflqe State Percentage Acreage

Section 15, Native Allotment Applications F11949, 
F11949 P11951 F119471 F119431
Approved Approved Approved Approved 41.66%
Rejected Approved Approved Approved 45.56%
Approved Rejected Approved Approved 46.34%
Approved Approved Rejected Approved 28.33%
Approved Approved Approved Rejected 38.28%
Rejected Rejected Approved Approved 50.25%
Rejected Approved Rejected Approved 33.13%
Rejected Approved Approved Rejected 42.41%
Approved Rejected Rejected Approved 34.09%
Approved Rejected Approved Rejected 43.24%
Approved Approved Rejected Rejected 23.17%
Rejected Approved Rejected Rejected 28.31%
Rejected Rejected Approved Rejected 47.37%
Rejected Rejected Rejected Approved 38.89%
Approved Rejected Rejected Rejected 29.34%
Rejected Rejected Rejected Rejected 34.48%
Section 22, Native Allotment Application F11943 

Approved 52.63%
Rejected 40.05%

F11951, F119471, and F11943'

58.34% 
54 .44% 
53.66% 
71.67% 
61.72% 
49.75% 
66.87% 
57.59% 
65.91% 
56.76% 
76.83% 
71.69% 
52.63% 
61.11% 
70.66% 
65.52%

47.37%
50.95%

640
640
640
640
640
640
640
640
640
640
640
640
640
640
640
640

640
640

T12N, R5B Umiat Meridian 
Section: 24 

25 
36

50.00%
40.29%
41.58%

50.00%
59.71%
58.42%

640 
64 0 
64 0

T12N, R6B Umiat Meridian
Section: 1

2
3
4
5 
7
a
9
10 
11 
12
13
14
15
16
17
18
19
20 
21 
22

See Alternative Outcomes 
See Alternative Outcomes

for T12N, R6B 
for T12N, R6S 

37.42% 
30.44% 
39.57% 
39.12% 
37.87% 
36.02%

See Alternative Outcomes for T12N, R6E 
See Alternative Outcomes for T12N, R6E

23.74%
23.22%
32.74%
22.43%
28.11%
36.61%
40.59%
38.54%
25.71%
34.35%
28.29%

62.58% 
69.56% 
6C.. 43% 
60.88% 
62.13% 
63.98%

76.26%
76.78%
67.26%
77.57%
71.89%
63.39%
59.41%
61.46%
74.29%
65.65%
71.71%

640
640
640
580
640
640

640 
640 
640 
640 
640 
640 
583 
585 
640 
640 
64 0

' Alaska Native Allotment Application F11943 or Alaska Native Allotment 
Application F11947 (or both, as applicable) Bhall be deemed to have been 
"rejected" for purposes of this Exhibit E as to a section of Nuiqsut subsurface 
affected thereby i f  that section becomes a Pully Conveyed Section as defined in 
subsection 11.12 of the Settlement Agreement before a l l  Nuiqsut subsurface within 
tha t section covered by that Alaska Native Allotment Application has been 
conveyed to ASRC by an interim conveyance or patent from the United States.

1991 Settlement Agreement
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TnvmBhip/Scction AgRCjjcrcentflgfi Pg-gssntaqs Acreage

23 22.61V 77.39V 64024 40.58V 59.42V 640
25 44.58V 55.42V 64026 49.26V 50.74V 640
27 28.25V 71.75V 640
28 31.69V 68.31V 640
29 46.40V 53.60V 640
30 29.67V 70.33V 588
31 33.10V 66.90V 591
32 26.59V 73.41V 640
33 33.17V 66.83V 640
34 50.00V 50.00V 640
35 50.00V 50.00V 640
36 47.80V 52.20V 640

T12N, R6B DM: Alternate Outcome* for Sections Affected by Alaska Native
Allotment Applications
Section: 1, Native Allotment Applications F13833 and F13834

Both approved 15.48V 84.52V 640
F13833 approved, F13834 rejected 23.29V 76.71V 640
F13833 rejected, F13834 approved 17.12V 82.88V 640
Both rejected 24.93V 75.07V 640

Section: 2, Native Allotment Applications F13833, F13834, and F13835
All approved 21.77V 78.23V 640
F13833 F13834 F13835
Approved Rejected Rejected 29.26V 70.74V 640
Approved Approved Rejected 24.58V 75.42V 640
Approved Rejected Approved 26.45V 73.55V 640
Rejected Approved Rejected 33.88V 66.12V 640
Rejected Approved Approved 31.07V 68.93V 640
Rejected Rejected Approved 35.75V 64.25V 640
All rejected 38.56V 61.44V 640

Section: 10, Native Allotment Applications F14315
Approved 28.27V 71.73V 640
Rejected 36.79V 63.21V 640

Section: 11, Native Allotment Applications F13833 , F13835, and F14315
All approved 9.01V 90.99V 640
F13833 F13835 F1431S
Approved Rejected Rejected 22.68V 77.32V 640
Approved Approved Rejected 12.99V 87.01V 64 0
Approved Rejected Approved 18.70V 81.30V 640
Rejected Approved Rejected 14.55V 85 .45V 640
Rejected Approved Approved 10.57V 89.43V 640
Rejected Rejected Approved 20.26V 79.74V 640
All rejected 24.24V 75.76V 640

T13N, R4E naint Meridian
Section: 25 16.32V 83.68V 640

26 1.91V 98.09V 640
27 4.26V 95.74V 640
28 0.21V 99.79V 640
32 10.38V 89.62% 640
33 23.04V 76.96V 640
34 32.35V 67.65V 640
35 39.46V 60.S2V 640
36 42.65V 57.35% 640

1991 Settlement Agreement
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Township/Section A5BC-.gsrcgnr.aqc State Percentage Acreage

23 22.61V 77.39V 64024 40 .58V 59.42V 64025 44.58V 55.42V 64026 49.26V 50.74V 64027 28.25V 71.75V 64028 31.69V 68.31V 64029 46.40V 53.60V 64030 29.67V 70.33V 58831 33.10V 66.90V 59132 26.59V 73.41V 64033 33.17V 66.83V 64034 50.00V 50.00V 64035 50.00V 50.00V 64036 47.80V S2.20V 640
T12N, R6K UM: Alternate Outcomes for Sections Affected by Alaska Native
Allotment Applications
Saction: 1, Native Allotment Applications F13833 and F13834

Both approved 15.48V 84.52V 640F13833 approved, F13834 rejected 23 .29V 76.71V 640F13833 rejected, F13834 approved 17.12V 82.88V 640Both rejected 24.93V 75.07V 640
Section: 2, Native Allotment Applications F13833, F13834, and F13835

All approved 21.77V 78.23V 640F13833 F13834 F13835
Approved Rejected Rejected 29.26V 70.74V 640Approved Approved Rejected 24.58V 75.42V 640Approved Rejected Approved 26.45V 73.55V 640Rejected Approved Rejected 33.8PV 66.12V 640Rejected Approved Approved 31.07V 68.93V 640Rejected Rejected Approved 35.75V 64.25V 640All rejected 38.56V 61.44V 640

Saction: 10, Native Allotment Applications F14315
Approved 28.27V 71.73V 640Rejected 36.79V 63.21V 640

Section: 11, Native Allotment Applications F13833, F13835, and F14315
All approved 9.01V 90.99V 640F13833 P13835 F14315
Approved Rejected Rejected 22.68V 77.32V 640
Approved Approved Rejected 12.99V 87.01V 640
Approved Rejected Approved 18.70V 81.30V 640
Rejected Approved Rejected 14.55V 85.45V 640
Rejected Approved Approved 10.57V 89.43V 640
Rejected Rejected Approved 20.26V 79.74V 640
All rejected 24.24V 75.76V 640

T13N, R4S Omiat Meridian
Section: 25 16.32V 83.68V 640

26 1.91V 98.09V 640
27 4.26V 95.74V 640
28 0.21V 99.79V 643
32 10.38V 89.62V 640
33 23.04V 76.96V 640
34 32.35V 67.65V 640
35 39.48V 60.52V 640
36 42.65V 57.35% 640
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EXHIBIT P

ASRC AND STATE PERCFNTAGE OWNERSHIP 
(POINT LAY SUBSURFACE)

Township/Section ASRC-Percentflqg State Percentage Acreage
TIN, R45W Umiat Meridian

1 49 .00V 51.00V 640
2 49 .00V 51.00V 640
3 49.00V 51.00V 640
4 49.00V 51.00V 640
5 49 .00V 51.00V 640
6 49.00V 51.00V 626
7 49 .00V 51.00V 628
8 49 ,00V 51.00V 640
9 49.00V 51.00V 640

10 49.00V 51.00V 640
11 49.00V 51.00V 640
12 49.00V 51.00V 640
13 49.00V 51.00V 640
14 49.00V 51.00V 640
15 49.00V 51.00V 640
16 49.00V 51.00V 640
17 49.00V 51.00V 640
18 49.00V 51.00V 631
19 49.00% 51.00V 634
20 49.00V 51.00V 640
21 49.00V 51.00V 640
22 49.00% 51.00V 640
23 49.00V 51.00V 640
24 49.00V 51.00V 640
25 49 .00% 51.00V 640
26 49.00V 51.00V 640
27 49.00V 51.00V 640
28 49.00V 51.00V 640
29 49.00V 51.00V 640
30 49.00V 51.00V 636
31 49.00V S1.00V 639
32 49.00V 51.00V 640
33 49.00V 51.00V 640
34 49.00V 51.00V 640
35 49.00V 51.00V 640
36 49.00V 51.00V 640

TIN, R46W Umiat Meridian
1 22.20V 77.80V 640
2 3.06V 96.94V 640
3 6.51V 93.49V 640

10 3 .45V 96.55V 640
11 2.37V 97.63V 640
12 16.46V 83.54V 640
13 27.95V 72.05V 640
14 11.48V 88.52V 640
15 7.27V 92.73V 640
22 4.21V 95.79V 640
23 15.47V 84.53V 640
24 32.16V 67.84% 640
25 42.88V 57.12V 640
26 9.95V 90.05V 640
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T2N, R45W Umiat Meridian 
Section:

TffynahiP/SQCtion ASRC Percenr.,ftg& State Percentage Acreage

T2N, R46W Umiat Meridian 
Section

10.03%
7.27V
1.68V

47.85V

2 1.99V3 3.06V
10 3.06V
11 3.06V14 5.90V15 2.30V
22 3.45V23 3.60V24 0.38V
26 5.74V27 5.36V34 7.27V
35 1.30V
36 13.40V

89 .97V 
92.73V 
98.32V 
52.15V

1 49.00V 51.00V2 49.00V 51.00V3 49,00V 51.00V4 49.00V 51.00V5 49.00V 51.00V
6 .13.66% 86.34V7 1.20V 98.80V
8 48.23V 51.77V9 49.00V 51.00V

10 49.00V 51.00V
11 49.00V 51.00V
12 49.00V 51.00V13 49.00V 51.00V14 49.00V 51.00V15 49.00V 51.00V16 49.00V 51.00V17 49.00V 5i:oov18 22.67V 77.33V19 7.14V 92.86V
20 49.00V 51.00V21 49.00V 51.00V
22 49.00V 51.00V23 49.00V 51.00V24 49.00V 51.00V25 49.00V 51.00V2 C 49.00V 51.00V27 49.00V 51.00V28 49.00V 51.00V29 49.00V 51.00V30 16.57V 83.43V31 32.25V 67.75V32 49 ,00V 51.00V33 49.00V 51.00V34 49.00V 51.00V35 49.00V 51.00V36 49.00V 51.00V

98.01V
96.94V
96.94V
96.94V
94.10V
97.70V
96.55V
96.40V
99.62V
94.26V
94.64V
92.73V
98.70V
86.60V

640
640
640
640

640
640
640
640
640
610
613
640
640
640
640
640
640
640
640
640
640
616
618
640
640
640
640
640
640
640
640
640
640
621
623
640
640
640
640
640

640
640
640
640
640
640
640
640
640
640
640
640
640
640
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EXHIBIT G

WARRANTY DEED

T h is  w a r r a n ty  deed  i s  made fro m  A r c t i c  S lo p e  R e g io n a l 

C o r p o r a t io n ,  an A la s k a  c o r p o r a t io n  ("A S R C "), whose m a i l in g  

a d d re s s  i s  P. 0 . Box 129, B a rro w , A la s k a  9 9 72 3 , t o  th e  S ta te  o f  

A la s k a  ( " S t a t e " ) ,  whose m a i l in g  a d d re s s  i s  C h ie f ,  T i t l e  

A d m in is t r a t io n  S e c t io n ,  D iv i s i o n  o f  L a nd , S ta te  o f  A la s k a ,  

D e p a r tm e n t o f  N a t u r a l  R e s o u rc e s , 3601 C S t r e e t ,  S u i te  96 0 , 

A n c h o ra g e , A la s k a  99503 .

W I T N E S S E T H :

T h is  w a r r a n ty  deed  i s  made p u rs u a n t  t o  th e  "1991  S e t t le m e n t  

A g re e m e n t B e tw een  A r c t i c  S lo p e  R e g io n a l C o r p o r a t io n  a n d  th e  S ta te  

o f  A la s k a "  ( " S e t t le m e n t  A g re e m e n t" ) ,  w h ic h  was r a t i f i e d  and

a p p ro v e d  b y  th e  A la s k a  L e g is la t u r e  i n  c h a p te r  __  SLA 199___ and  to

w h ic h  r e fe r e n c e  i s  h e re  made f o r  a l l  p u rp o s e s . The S e t t le m e n t  

A g re e m e n t has  b e en  re c o rd e d  i n  th e  r e c o r d in g  o f f i c e  o f  th e  B a rro w  

r e c o r d in g  d i s t r i c t  and  has be en  n o te d  i n  th e  la n d s  r e c o rd s  s y s te m  

m a in ta in e d  b y  th e  S t a t e 's  D e p a r tm e n t o f  N a tu r a l  R e s o u rc e s .

Now, t h e r e f o r e ,  i n  c o n s id e r a t io n  o f  th e  p re m is e s ,  th e  m u tu a l 

c o v e n a n ts  and  a g re e m e n ts  c o n ta in e d  h e r e in  and  i n  th e  S e t t le m e n t  

A g re e m e n t, and  o t h e r  good  and  v a lu a b le  c o n s id e r a t io n  ( th e  r e c e ip t  

a n d  s u f f i c i e n c y  o f  w h ic h  a re  a l l  h e re b y  a c k n o w le d g e d ) , ASRC and  

th e  S ta te  h e re b y  a g re e  as f o l l o w s :

1 . D e f i n i t i o n s . I n  t h i s  w a r r a n ty  d e e d , th e  f o l lo w in g  

d e f i n i t i o n s  a p p ly :

(a ) "Subsurface" means a l l  i n t e r e s t s  i n  o i l ,  g a s , o r  

o t h e r  m in e r a ls ,  now known o r  d is c o v e r e d  i n  th e  f u t u r e  i n ,  o n , o r  

u n d e r  la n d  ( in c lu d in g  a l l  d e p th s ,  f o r m a t io n s ,  and  h o r iz o n s ) ,  

t o g e th e r  w i t h  a l l  r i g h t s ,  p r i v i l e g e s ,  b e n e f i t s ,  and  p o w e rs  

c o n fe r r e d  u p o n  th e  o w n e r o f  t h a t  i n t e r e s t  w i t h  r e s p e c t  t o  th e  use  

and  o c c u p a t io n  o f  th e  s u r fa c e  o f ,  and  th e  s u b s u r fa c e  d e p th s  

u n d e r ,  th e  la n d s  t h a t  may be  n e c e s s a ry ,  c o n v e n ie n t ,  o r  i n c id e n t a l  

t o  th e  p o s s e s s io n  and e n jo y m e n t (and  in c lu d in g ,  w i t h o u t
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d e v e lo p m e n t, p r o d u c t io n ,  o r  o th e r  e x p lo i t a t i o n  o f ,  o r  le a s e ,  

s a le ,  e x c h a n g e , o r  o th e r  d i s p o s i t i o n  o f  a n y  i n t e r e s t  i n  th e  

N u iq s u t  s u b s u r fa c e ,  e x c e p t as  e x p r e s s ly  o th e r w is e  p r o v id e d  in  

p a ra g ra p h  7 .3 ( b )  o f  th e  S e t t le m e n t  A g re e m e n t. "Subsurface 

revenues" in c lu d e s  a l l  r e n t s ,  p r o f i t s  and  r o y a l t i e s ,  th e  p ro c e e d s  

o f  s a le s  o r  e x c h a n g e s , b e n e f i t s ,  o r  a n y  o th e r  t h in g  o f  v a lu e  t h a t  

i s  r e c e iv e d  and  i s  a t t r i b u t a b l e  t o  o r  g e n e ra te d  fro m  th e  o i l  and  

gas le a s e s  d e s c r ib e d  i n  s e c t io n  9 o f  th e  S e t t le m e n t  A g re e m e n t 

a t t r i b u t a b l e  t o  a n y  p a r t  o f  th e  N u iq s u t  s u b s u r fa c e .  When 

"subsurface revenues" a re  r e c e iv e d  i n  a  fo rm  o t h e r  th a n  c a s h  o r  

ca sh  e q u iv a le n t s ,  th e  ca sh  f a i r  m a rk e t v a lu e  a t  th e  t im e  o f  th e  

r e c e ip t  w i l l  be  in c lu d e d  i n  and  c o n s id e re d  as "subsurface 

revenues."

"Subsurface revenues" does n o t  in c lu d e  ta x e s  o f  a n y  

k in d  owed t o  th e  S ta te  b y  a n y  p e rs o n ,  in c lu d in g  ASRC.

"Subsurface revenues" a ls o  does  n o t  in c lu d e  th e  c u s to m a ry  fe e s  

c h a rg e d  b y  th e  S ta te  i n  c o n n e c t io n  w i t h  th e  f i l i n g  o f  an  

a p p l i c a t io n  f o r  a p e r m i t ,  le a s e ,  l i c e n s e ,  o r  m in in g  c la im ,  m in in g  

le a s e ,  o r  m in in g  le a s e h o ld  l o c a t i o n  t h a t  a re  g e n e r a l ly  a p p l i c a b le  

t o  a l l  su ch  a p p l i c a t io n s  and a re  n o t  l i m i t e d  t o  o r  d i f f e r e n t  i n  

am oun t w i t h  r e s p e c t  t o  a p p l i c a t io n s  p e r t a in in g  t o  N u iq s u t  

s u b s u r fa c e  as com pared  t o  o th e r  s u b s u r fa c e  a re a s ,  o r  o t h e r  l i k e  

g e n e r a l ly  a p p l i c a b le  fe e s  c u s to m a r i ly  c h a rg e d  b y  th e  S ta te  f o r  

a u t h o r i z a t io n s ,  p u b l i c a t io n s  o r  s e r v ic e s .

(h ) "Fair market value" means th e  am oun t o f  m oney t h a t  

an  in fo rm e d  p u rc h a s e r ,  w i l l i n g  b u t  n o t  o b l ig a t e d  t o  b u y , w o u ld  

p a y  a n  in fo rm e d  s e l l e r ,  w i l l i n g  b u t  n o t  o b l ig a t e d  t o  s e l l ,  f o r  

p a r t i c u l a r  p r o p e r t y ,  g o o d s , o r  s e r v ic e s .

2 .  C o n v e y a n c e . P u rs u a n t t o  th e  S e t t le m e n t  A g re e m e n t, ASRC 

h e re b y  g r a n t s ,  a s s ig n s ,  and  c o n v e y s  t o  th e  S ta te  th e  a p p l ic a b le  

S ta te  p e rc e n ta g e  s e t  o u t  i n  E x h i b i t  A h e r e to  i n  and  t o  th e  

s u b s u r fa c e  i n  a l l  th o s e  p o r t io n s  o f  th e  N u iq s u t  s u b s u r fa c e  

( w i t h o u t  r e g a r d  t o  w h e th e r  t h a t  N u iq s u t  s u b s u r fa c e  i s  w i t h i n  

u p la n d s  o r  subm erged  la n d s )  i n  th e  r e s p e c t iv e  p a r c e ls  o f  N u iq s u t  

s u b s u r fa c e  i n  th e  B a rro w  r e c o r d in g  d i s t r i c t  i n  th e  S ta te  o f
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A la s k a  d e s c r ib e d  i n  E x h ib i t  A h e r e to  to  w h ic h  ASRC has h e r e t o f o r e  

a c q u ir e d  t i t l e  b y  v i r t u e  o f  an  i n t e r im  c o n v e y a n c e  o r  p a te n t  fro m  

th e  U n i te d  S ta te s ,  o r  may h e r e a f t e r  a c q u ir e  t i t l e  b y  v i r t u e  o f  

a n y  f u t u r e  change  i n  th e  b o u n d a ry , l o c a t io n ,  o r  e x t e n t  o f  

subm erged  la n d s  o r  u p la n d s  w i t h i n  th o s e  r e s p e c t iv e  p a r c e ls  o f  

N u iq s u t  s u b s u r fa c e .

3 . R e s e r v a t io n . P u rs u a n t t o  th e  S e t t le m e n t  A g re e m e n t, i n  

m a k in g  t h i s  g r a n t ,  a s s ig n m e n t,  and  c o n v e y a n c e , ASRC re s e rv e s  and 

e x c e p ts  t o  i t s e l f  and  i t s  s u c c e s s o rs  and  a s s ig n s ,  th e  a p p l ic a b le  

ASRC p e rc e n ta g e  s e t  o u t  i n  E x h ib i t  A i n  a n d  t o  th e  s u b s u r fa c e  i n  

th e  p o r t io n s  o f  th e  N u iq s u t  s u b s u r fa c e  now and  h e r e a f t e r  e x is t in g  

i n  th e  r e s p e c t iv e  p a r c e ls  o f  N u iq s u t  s u b s u r fa c e  d e s c r ib e d  i n  

p a ra g ra p h  2 a b o v e .

4 . F u tu re  C h a n g e s . As p r o v id e d  f o r  i n  th e  S e t t le m e n t  

.A g re e m e n t, th e  S ta te  has g r a n te d  o r  w i l l  g r a n t  t o  ASRC one o r  

m ore  p a te n ts  ( c o l l e c t i v e l y ,  th e  " S ta te  P a te n t " )  c o n v e y in g  t o  ASRC 

th e  a p p l i c a b le  ASRC p e rc e n ta g e  s e t  o u t  i n  E x h i b i t  A  i n  a n d  t o  th e  

s u b s u r fa c e  i n  a l l  th o s e  p o r t io n s  o f  th e  N u iq s u t  s u b s u r fa c e  

( w i t h o u t  r e g a r d  t o  w h e th e r  t h a t  N u iq s u t  s u b s u r fa c e  i s  w i t h i n  

u p la n d s  o r  su bm erged  la n d s )  i n  th e  r e s p e c t iv e  p a r c e ls  o f  N u iq s u t  

s u b s u r fa c e  d e s c r ib e d  i n  E x h i b i t  A h e r e to  t o  w h ic h  th e  S ta te  has 

h e r e t o f o r e  a c q u ir e d  t i t l e ,  o r  may h e r e a f t e r  a c q u i r e  t i t l e  b y  

v i r t u e  o f  a n y  f u t u r e  change  i n  th e  b o u n d a ry ,  l o c a t i o n ,  o r  e x te n t  

o f  su b m e rg e d  la n d s  o r  u p la n d s  w i t h i n  th o s e  r e s p e c t iv e  p a r c e ls  o f  

N u iq s u t  s u b s u r fa c e ,  r e s e r v in g  t o  th e  S ta te  th e  a p p l i c a b le  S ta te  

p e rc e n ta g e  s e t  o u t  i n  E x h ib i t  A i n  th e  s u b s u r fa c e  i n  th o s e  

p o r t io n s  o f  th e  N u iq s u t  s u b s u r fa c e  now and  h e r e a f t e r  e x i s t i n g  i n  

th o s e  r e s p e c t iv e  p a r c e ls  o f  N u iq s u t  s u b s u r fa c e .  T h is  w a r r a n ty  

de ed  i s  n o t  in te n d e d  and  s h a l l  n o t  be  c o n s t r u e d  t o  g r a n t  t o  th e  

S ta te  a n y  i n t e r e s t  i n  th e  ASRC p e rc e n ta g e  i n  a n y  N u iq s u t  

s u b s u r fa c e  w h ic h  h a s  b e e n  o r  i s  c o n v e y e d  f ro m  th e  S ta te  t o  ASRC 

p u r s u a n t  t o  th e  S ta te  P a te n t ,  and  i t  i s  in te n d e d  b y  ASRC and  th e  

S ta t e  t h a t ,  a f t e r  g i v i n g  e f f e c t  t o  t h i s  w a r r a n ty  de e d  and  th e  

S ta te  P a te n t ,  th e  e n t i r e t y  o f  th e  N u iq s u t  s u b s u r fa c e  i n  e a ch  o f  

th e  p a r c e ls  d e s c r ib e d  i n  t h i s  w a r r a n ty  deed  and  i n  th e  S ta te
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p a te n t  s h a l l  be  owned b y  ASRC and th e  S ta te  i n  u n d iv id e d  

i n t e r e s t s  i n  p r o p o r t io n  t o  th e  a p p l i c a b le  ASRC p e rc e n ta g e  and th e  

a p p l i c a b le  S ta te  p e rc e n ta g e ,  r e s p e c t iv e ly ,  s e t  o u t  i n  E x h ib i t  A . 

F u r t h e r ,  p u r s u a n t  t o  th e  S e t t le m e n t  A g re e m e n t, i t  i s  e x p r e s s ly  

s t i p u la t e d  an d  p r o v id e d  t h a t  th e  r e s p e c t iv e  u n d iv id e d  o w n e rs h ip  

i n t e r e s t s  o f  th e  S ta te  ( t h a t  i s ,  th e  a p p l i c a b le  S ta te  p e rc e n ta g e  

s e t  o u t  i n  E x h ib i t  A) and  o f  ASRC ( t h a t  i s ,  th e  a p p l i c a b le  ASRC 

p e rc e n ta g e  s e t  o u t  i n  E x h i b i t  A) i n  th e  N u iq s u t  s u b s u r fa c e  i n  

e a ch  r e s p e c t iv e  p a r c e l  o f  N u iq s u t  s u b s u r fa c e  d e s c r ib e d  i n  E x h ib i t  

A w i l l  n o t  ch ang e  b y  v i r t u e  o f  a n y  f u t u r e  change  i n  th e  b o u n d a ry , 

l o c a t i o n ,  o r  e x t e n t  o f  u p la n d s  o r  su bm erged  la n d s  w i t h i n  t h a t  

p a r c e l .

5 . L e a s e s . To th e  e x te n t  t h a t  a n y  o i l  a n d  gas le a s e  

p r e v io u s ly  g r a n te d  b y  th e  S ta te  t o  a n y  p e rs o n  and d e s c r ib e d  i n  

p a ra g ra p h  2 .2 ( d )  o f  th e  S e t t le m e n t  A g re e m e n t i s  p r e s e n t ly  v a l i d  

a n d  i n  f o r c e  and  e f f e c t  as  t o  th e  s u b s u r fa c e  i n  a n y  p a r c e l  o f  th e  

N u iq s u t  s u b s u r fa c e  d e s c r ib e d  i n  E x h ib i t  A , t h i s  c o n v e y a n c e  i s  

made s u b je c t  t o  t h a t  o i l  and  gas le a s e ,  and  s u b s u r fa c e  re v e n u e s  

p a y a b le  u n d e r  and  i n  c o n n e c t io n  w i t h  t h a t  o i l  and  gas le a s e  as to  

t h a t  p a r c e l  o f  th e  N u iq s u t  s u b s u r fa c e  a f t e r  th e  e f f e c t i v e  d a te  o f  

t h i s  de e d  s h a l l  be  owned b y  th e  S ta te  and  ASRC i n  p r o p o r t io n  t o  

th e  a p p l i c a b le  S ta t e  p e rc e n ta g e  and  a p p l i c a b le  ASRC p e rc e n ta g e  

s e t  o u t  i n  E x h ib i t  A as  m ore  f u l l y  p r o v id e d  i n  th e  S e t t le m e n t  

A g re e m e n t. N o th in g  h e r e in  i s  in te n d e d  o r  s h a l l  be c o n s t ru e d  to  

v a l i d a t e  o r  r e i n s t a t e  a n y  o i l  o r  gas le a s e  t h a t  i s  n o t  o th e r w is e  

v a l i d  a n d  e x t a n t .

6 . H abendum . To h a ve  a n d  t o  h o ld  th e  a p p l i c a b le  u n d iv id e d  

S ta t e  p e rc e n ta g e  i n t e r e s t  s e t  o u t  i n  E x h ib i t  A i n  and t o  th e  

p o r t i o n s  o f  th e  N u iq s u t  s u b s u r fa c e  now and  h e r e a f t e r  e x i s t i n g  i n  

th e  r e s p e c t iv e  p a r c e ls  o f  th e  N u iq s u t  s u b s u r fa c e  d e s c r ib e d  i n  

p a ra g ra p h  2 o f  t h i s  d e e d , t o g e t h e r  w i t h  a l l  and  s in g u la r  th e  

te n e m e n ts ,  h e r e d i ta m e n ts ,  a n d  a p p u r te n a n c e s  t h e r e t o  a p p e r t a in in g ,  

u n to  th e  S ta t e  a n d  i t s  s u c c e s s o rs  and a s s ig n s ,  f o r e v e r ,  s u b je c t  

t o  a n d  i n  a c c o rd a n c e  w i t h  th e  te rm s  and  p r o v is io n s  o f  th e  

S e t t le m e n t  A g re e m e n t. ASRC do es  h e re b y  b in d  i t s e l f  and  i t s
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s u c c e s s o rs  and a s s ig n s ,  t o  w a r r a n t  and  f o r e v e r  d e fe n d  a l l  and  

s in g u la r  th e  i n t e r e s t s  h e re b y  c o n ve ye d  u n to  th e  S ta te  ( i t s  

s u c c e s s o rs  and a s s ig n s )  a g a in s t  e v e ry  p e rs o n  w hom soever l a w f u l l y  

c la im in g  o r  t o  c la im  th e  same o r  a n y  p a r t  t h e r e o f ,  b y ,  th ro u g h ,  

o r  u n d e r  ASRC, b u t  n o t  o th e r w is e ,  s u b je c t  i n  a l l  r e s p e c ts  t o  th e  

S e t t le m e n t  A g re e m e n t and t o  th e  o th e r  m a t te r s  t o  w h ic h  t h i s  

w a r r a n ty  deed  i s  made s u b je c t  as s e t  f o r t h  h e r e in .

7 . F u r th e r  A s s u ra n c e s . The p a r t i e s  a g re e  t o  ta k e  a l l  

f u r t h e r  a c t io n s  a nd  e x e c u te ,  a c k n o w le d g e , and  d e l i v e r  a n y  f u r t h e r  

d o cu m e n ts  t h a t  a re  n e c e s s a ry  o r  u s e f u l  i n  c a r r y in g  o u t  th e  

p u rp o s e s  o f  t h i s  w a r r a n ty  d e e d . W ith o u t  l i m i t a t i o n  t o  th e  

fo r e g o in g ,  ASRC a g re e s  t o  e x e c u te ,  a c k n o w le d g e  and  d e l i v e r  t o  th e  

S ta te  a l l  a d d i t i o n a l  in s t r u m e n ts ,  n o t ic e s ,  and  o th e r  d o cum e n ts  

and t o  do  a l l  o t h e r  and f u r t h e r  a c ts  and  t h in g s  as may be 

n e c e s s a ry  t o  m ore  f u l l y  and  e f f e c t i v e l y  g r a n t ,  c o n v e y , a nd  a s s ig n  

t o  th e  S ta te  th e  i n t e r e s t s  co n v e y e d  h e re b y  a n d  in te n d e d  t o  be  so  

c o n v e y e d .

8 . G o v e rn in g  L aw . The v a l i d i t y  o f  t h i s  w a r r a n ty  deed  s h a l l  

be g o v e rn e d  b y  a n d  i t  s h a l l  be c o n s t r u e d  i n  a c c o rd a n c e  w i t h  th e  

la w s  o f  th e  S ta te  o f  A la s k a .

9 . C o u n te r p a r t s . T h is  w a r r a n ty  de ed  may be  e x e c u te d  i n  a n y  

num ber o f  c o u n t e r p a r t s  an d  e a ch  c o u n t e r p a r t  s h a l l  be  deemed t o  be 

an  o r i g i n a l  in s t r u m e n t ,  b u t  a l l  c o u n te r p a r ts  s h a l l  c o n s t i t u t e  b u t  

one c o n v e y a n c e .

1 0 . S u c c e s s o rs  and A s s ig n s . S u b je c t  t o  th e  p r o v is io n s  o f  

th e  S e t t le m e n t  A g re e m e n t, t h i s  w a r r a n ty  de ed  s h a l l  b in d  and  e n u re  

t o  th e  b e n e f i t  o f  ASRC and  th e  S ta te  an d  th e  r e s p e c t iv e  

s u c c e s s o rs  a n d  a s s ig n s  o f  e a ch  o f  th e m . The c o v e n a n ts  and  

p r o v is io n s  o f  t h i s  w a r r a n ty  deed  and  o f  th e  S e t t le m e n t  A g re e m e n t 

s h a l l  be  c o v e n a n ts  r u n n in g  w i t h  th e  la n d .

1 1 . P r i o r  W a r r a n t ie s . ASRC h e re b y  a s s ig n s  t o  th e  S ta te  

w i t h  f u l l  r i g h t  o f  s u b r o g a t io n ,  t o  th e  e x te n t  so  t r a n s f e r a b le ,  

th e  b e n e f i t  o f  a n d  th e  r i g h t  t o  e n fo r c e  th e  c o v e n a n ts  and  

w a r r a n t ie s ,  i f  a n y , w h ic h  ASRC i s  e n t i t l e d  t o  e n fo r c e  w i t h  

r e s p e c t  t o  th e  i n t e r e s t s  i n  th e  N u iq s u t  s u b s u r fa c e  p r o v id e d
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h e r e in  t o  be c o n v e y e d  t o  th e  S ta te ,  i n c lu d in g  th o s e  a g a in s t  any 

a s s ig n o r s  and  o t h e r  p re d e c e s s o rs  i n  t i t l e .

1 2 . Deed E f f e c t i v e  D a te . T h is  w a r r a n ty  deed  i s  e f f e c t i v e  

and ta k e s  e f f e c t  a s  o f  [U se , a s  a p p l i c a b le ,  i n  d e ed s  e x e c u te d  

p u r s u a n t  t o  p a ra g ra p h  3 . 1 ( a )  o f  th e  S e t t le m e n t  A g re e m e n t,

_____________________ ,1 9 9 ___, th e  d a te  SLA 199___ became e f f e c t i v e ,  o r

i n  d e e d s  e x e c u te d  p u r s u a n t  t o  p a ra g ra p h  3 . 1 ( b )  o f  th e  S e t t le m e n t

A g re e m e n t,   , 199__ , th e  d a te  th e  p a r c e ls

(w h e th e r  one o r  m ore) o f  N u iq s u t  s u b s u r fa c e  d e s c r ib e d  i n  E x h ib i t  

A became "Fully Conveyed Sections" as d e f in e d  i n  th e  S e t t le m e n t  

A g re e m e n tJ .

ARCTIC SLOPE REGIONAL CORPORATION

By________________________________________
Name: _______________________________
T i t l e :  ______________________________
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THE STATE OF ALASKA §
§ s s .

____________  JU D IC IA L  D ISTR IC T §

T h is  i s  t o  c e r t i f y  t h a t  on th e  ______  d a y  o f

___________________, 199__ , b e fo r e  me a p p e a re d  J a c o b  Adams, th e

p e rs o n  who has  been  l a w f u l l y  a u th o r iz e d  as th e  P r e s id e n t  o f  

A r c t i c  S lo p e  R e g io n a l C o r p o r a t io n ,  a c o r p o r a t io n  o rg a n iz e d  and 

e x i s t i n g  u n d e r  th e  la w s  o f  th e  s t a t e  o f  A la s k a ,  t o  e x e c u te  th e  

f o r e g o in g  d o c u m e n t; t h a t  J a c o b  Adams e x e c u te d  t h a t  d o cum en t u n d e r  

l e g a l  a u t h o r i t y  and  w i t h  k n o w le d g e  o f  i t s  c o n te n ts ;  and  t h a t  t h i s  

a c t  was p e r fo rm e d  f r e e l y  and v o l u n t a r i l y  up on  th e  p re m is e s  and 

f o r  th e  p u rp o s e s  s ta te d  i n  th e  d o c u m e n t.

W itn e s s  my hand  and o f f i c i a l  s e a l  th e  d a y  and  y e a r  i n  

t h i s  c e r t i f i c a t e  f i r s t  above  w r i t t e n .

N o ta r y  P u b l ic  i n  and  f o r  A la s k a  

My C o m m iss io n  E x p i r e s :  ___________
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E X H IB IT  A 
TO WARRANTY DEED FROM 

ARCTIC SLOPE REGIONAL CORPORATION 
TO THE STATE OF ALASKA

1 . A l l  o f  s e c t io n   , T______N, R ____ E, U m ia t

M e r id ia n  ( "U M ") ,  as  d e s c r ib e d  i n  I n t e r im  C onveyance  fro m  th e  

U n ite d  S ta te s  o f  A m e r ic a  t o  A r c t i c  S lo p e  R e g io n a l C o r p o r a t io n  

("ASRC ") d a te d  _________________________ , 19______ , re c o rd e d  i n

S ta te  p e rc e n ta g e —_____ %; ASRC p e r c e n ta g e - ______%.

2 . The f o l l o w in g  d e s c r ib e d  p o r t i o n  o f  s e c t io n  ______ ,

T N, R E, UM, d e s c r ib e d  i n  _________________________ fro m

________________________________  t o  ASRC d a te d  ___________________,_19______

re c o rd e d  i n   _

INSERT DESCRIPTION
     -  ■ l l , , V I L l '  " —

S ta te  p e rc e n ta g e —_____ %; ASRC p e rc e n ta g e —______.

General Format: Bach section or portion of a section to be described
separately with a reference to the Interim Conveyance, Patent, e tc .,  
granting subsurface in a l l  or part of such section or portion of a section 
to ASRC. State percentage and ASRC percentage to be set out separately for 
each section or portion of a section.____________________________________

A l l  r e fe r e n c e s  i n  t h i s  E x h ib i t  A and  i n  th e  fo r e g o in g  W a r ra n ty  

Deed t o  a " s e c t io n "  o f  la n d  s h a l l  be  c o n s t ru e d  t o  r e f e r  t o  th e  

e n t i r e t y  o f  th e  a re a  ( in c lu d in g  a n y  a re a  now o r  h e r e a f t e r  

s i t u a t e d  w i t h i n  th e  B e a u fo r t  Sea) encom passed  w i t h i n  a  f u l l  

s q u a re  o r  r e c t a n g u la r  s e c t io n  ( p r o t r a c t e d  o r  p r o je c t e d  t o  th e  

e x t e n t ,  i f  a n y , i t  i s  w i t h i n  th e  B e a u fo r t  Sea) c o n ta in in g  

a p p r o x im a te ly  640 a c r e s .

SIGNED FOR ID E N TIF IC A T IO N :

ARCTIC SLOPE REGIONAL CORPORATION

By----------------------------------------------------------
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EXHIBIT H

STATE OF ALASKA 

PATENT NO.

T h is  p a te n t  i s  made f ro m  th e  S ta te  o f  A la s k a ,  th ro u g h  i t s  

D e p a rtm e n t o f  N a t u r a l  R e s o u rc e s  ( " S t a t e " ) ,  whose m a i l in g  a d d re s s  

i s  C h ie f ,  T i t l e  A d m in is t r a t io n  S e c t io n ,  D iv i s i o n  o f  L a n d , S ta te  

o f  A la s k a ,  D e p a r tm e n t o f  N a tu r a l  R e s o u rc e s , 3601 C S t r e e t ,

S u i t e  9 6 0 , A n c h o ra g e , A la s k a  9 9 5 0 3 , p u r s u a n t  t o  c h a p te r  ___  SLA

199__ , t o  A r c t i c  S lo p e  R e g io n a l C o r p o r a t io n ,  an  A la s k a

——I c o r p o r a t io n  ("A S R C "), whose m a i l i n g  a d d re s s  i s  P. 0 .  Box 129,

B a rro w , A la s k a  9 9 7 2 3 .

W I T N E S S E T H :

^ ^ 1  T h is  p a te n t  i s  made p u rs u a n t  t o  th e  "1991  S e t t le m e n t

A g re e m e n t B e tw e e n  A r c t i c  S lo p e  R e g io n a l C o r p o r a t io n  and  th e  S ta te  

o f  A la s k a "  ( " S e t t le m e n t  A g re e m e n t" ) ,  w h ic h  was r a t i f i e d  and

a p p ro v e d  b y  th e  A la s k a  L e g is la t u r e  i n  c h a p te r  ___  SLA 199__  and

t o  w h ic h  r e fe r e n c e  i s  h e re  made f o r  a l l  p u rp o s e s .  The S e t t le m e n t  

A g re e m e n t has b e e n  re c o rd e d  i n  th e  r e c o r d in g  o f f i c e  o f  th e  B a rro w  

r e c o r d in g  d i s t r i c t  and  has be en  n o te d  i n  th e  la n d  re c o rd s  s y s te m  

m a in ta in e d  b y  th e  S t a t e 's  D e p a r tm e n t o f  N a t u r a l  R e s o u rc e s .

Now, t h e r e f o r e ,  i n  c o n s id e r a t io n  o f  th e  p re m is e s ,  th e  m u tu a l 

c o v e n a n ts  and  a g re e m e n ts  c o n ta in e d  h e r e in  and  i n  th e  S e t t le m e n t  

A g re e m e n t, a n d  o t h e r  go od  a n d  v a lu a b le  c o n s id e r a t io n  ( th e  r e c e ip t  

and  s u f f i c i e n c y  o f  w h ic h  a re  a l l  h e re b y  a c k n o w le d g e d ) , ASRC and 

th e  S ta te  h e re b y  a g re e  as  f o l l o w s :

1 . D e f i n i t i o n s . I n  t h i s  p a t e n t ,  th e  f o l lo w in g  d e f i n i t i o n s  

a p p ly :

(a) "Subsurface" means a l l  i n t e r e s t s  i n  o i l ,  g a s , o r  

o t h e r  m in e r a ls ,  now know n o r  d is c o v e r e d  i n  th e  f u t u r e  i n ,  o n , o r  

u n d e r  la n d  ( i n c lu d in g  a l l  d e p th s ,  fo r m a t io n s ,  and  h o r iz o n s ) ,  

t o g e th e r  w i t h  a l l  r i g h t s ,  p r i v i l e g e s ,  b e n e f i t s ,  and  p o w e rs  

c o n fe r r e d  u p o n  th e  o w n e r o f  t h a t  i n t e r e s t  w i t h  r e s p e c t  t o  th e  use  

and  o c c u p a t io n  o f  th e  s u r fa c e  o f ,  and  s u b s u r fa c e  d e p th s  u n d e r ,
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th e  la n d s  t h a t  may be n e c e s s a ry ,  c o n v e n ie n t ,  o r  i n c i d e n t a l  t o  th e  

p o s s e s s io n  a nd  e n jo y m e n t ( i n c lu d in g ,  w i t h o u t  l i m i t a t i o n ,  

e x p lo r in g ,  d r i l l i n g ,  d e v e lo p in g ,  p r o d u c in g ,  m in in g ,  s a v in g ,  

h a n d l in g ,  t r e a t i n g ,  t r a n s p o r t in g ,  m a r k e t in g ,  and  o p e r a t in g  th e  

o i l ,  g a s , o r  o t h e r  m in e r a l s ) . H ow e ve r, " s u b s u r fa c e "  does  n o t  

in c lu d e  a n y  " m in e r a l "  t h a t  on J a n u a ry  3 , 1 9 5 9 , was s u b je c t  t o  

l o c a t i o n  u n d e r  th e  m in in g  la w s  o f  th e  U n i te d  S ta t e s ,  do es  n o t  

in c lu d e  sa n d  a n d  g r a v e l  (w h e th e r  o r  n o t  o f  an  uncommon v a r i e t y ) , 

and  d o es  n o t  in c lu d e  w a te r .

(b ) "State percentage" m eans, a s  t o  e a ch  d i f f e r e n t  

s e c t io n  o r  p o r t i o n  o f  a s e c t io n  o f  N u iq s u t  s u b s u r fa c e  d e s c r ib e d  

i n  E x h ib i t  A h e r e t o ,  th e  u n d iv id e d  p e rc e n ta g e  i n t e r e s t  d e s c r ib e d  

as  th e  "State percentage" f o l l o w in g  th e  d e s c r ip t i o n  o f  t h a t  

p a r t i c u l a r  s e c t io n  o r  p o r t i o n  o f  a s e c t io n  i n  E x h ib i t  A . "State 

percentage" m eans, a s  t o  ea ch  d i f f e r e n t  s e c t io n  o f  P o in t  Lay 

s u b s u r fa c e  d e s c r ib e d  i n  E x h i b i t  B h e r e t o ,  th e  u n d iv id e d  

p e rc e n ta g e  i n t e r e s t  d e s c r ib e d  as th e  "State percentage" f o l l o w in g  

th e  d e s c r ip t i o n  o f  t h a t  p a r t i c u l a r  s e c t io n  i n  E x h i b i t  B .

(c )  "ASRC percentage" m eans, a s  t o  e a ch  d i f f e r e n t  

s e c t io n  o r  p o r t i o n  o f  a  s e c t io n  o f  N u iq s u t  s u b s u r fa c e  d e s c r ib e d  

i n  E x h i b i t  A h e r e t o ,  th e  u n d iv id e d  p e rc e n ta g e  i n t e r e s t  d e s c r ib e d  

as  th e  "ASRC percentage" f o l l o w in g  th e  d e s c r ip t i o n  o f  t h a t  

p a r t i c u l a r  s e c t io n  o r  p o r t i o n  o f  a  s e c t io n  i n  E x h i b i t  A . "ASRC 

percentage" m eans, a s  t o  e a ch  d i f f e r e n t  s e c t io n  o f  P o in t  L a y  

s u b s u r fa q e  d e s c r ib e d  i n  E x h i b i t  B h e r e t o ,  th e  u n d iv id e d  

p e rc e n ta g e  i n t e r e s t  d e s c r ib e d  as  th e  "ASRC percentage" f o l l o w in g  

th e  d e s c r i p t i o n  o f  t h a t  p a r t i c u l a r  s e c t io n  i n  E x h i b i t  B .

(d ) "Parcel" m eans, a s  t o  e a c h  e n t i r e  s e c t io n  o f

N u iq s u t  s u b s u r fa c e  o r  P o in t  L a y  s u b s u r fa c e  d e s c r ib e d  i n  E x h ib i t  A 

o r  B, t h e  e n t i r e t y  o f  t h a t  s e c t io n ;  a n d  a s  t o  le s s  th a n  a l l  o f  a 

s e c t io n  o f  N u iq s u t  s u b s u r fa c e  d e s c r ib e d  i n  E x h ib i t  A , " p a r c e l "  

means o n ly  t h a t  p o r t i o n  o f  th e  s e c t io n  so  d e s c r ib e d .

(e ) "Nuiqsut subsurface" m eans th e  s u b s u r fa c e  i n  a l l

th e  u p la n d s  a n d  su b m erg e d  la n d s  now a n d  h e r e a f t e r  e x i s t i n g  i n  th£  

la n d s  d e s c r ib e d  i n  s u b s e c t io n  1 1 .1 6  o f  th e  S e t t le m e n t  A g re e m e n t
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(subject, if applicable, to the provisions of paragraph 2.3(b) of 

the Settlement A g r e e m e n t ) .

(f) "Point Lay subsurface" means the subsurface in all 

the uplands and submerged lands now and hereafter existing in the 

lands described in subsection 11.19 of the Settlement Agreement.

(g) "Subsurface revenues" means all bid deposits, 

bonuses, rents, net profits, royalties, the proceeds of sales or 

exchanges, benefits, or any other thing of value that is received 

and is attributable to or generated from the exploration, 

development, production, or other exploitation of, or lease, 

sale, exchange, or other disposition of any interest in the 

Nuiqsut subsurface or Point Lay subsurface, except as otherwise 

expressly provided in paragraph 7.3(b) of the Settlement 

Agreement. "Subsurface revenues" includes all rents, profits and 

royalties, the proceeds of sales or exchanges, benefits, or any 

other thing of value that is received and is attributable to or 

generated from the oil and gas leases described in section 9 of 

the Settlement Agreement attributable to any part of the Nuiqsut 

subsurface. When "subsurface revenues" are received in a form 

other than cash or cash equivalents, the cash fair market value 

at the time of the receipt will be included in and considered as 

"subsurface revenues."

"Subsurface revenues" does not include taxes of any 

kind owed to the State by any person, including ASRC.

"Subsurface revenues" also does not include the customary fees 

charged by the State in connection with the filing of any 

application for a permit, lease, license, or mining claim, mining 

lease, or mining leasehold application that are generally 

applicable to all such applications and are not limited to or 

different in amount with respect to applications pertaining to 

Nuiqsut subsurface or Point Lay subsurface as compared to other 

subsurface areas, or other like generally applicable fees 

customarily charged by the State for authorizations, 

publications, or services.

1991 S e t t l e m e n t  A g r e e m e n t
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(h) "Parson" means a natural person and all types of 

private or governmental entities, including but not limited to 

all such entities listed in AS 01.10.060(7), and any corporate 

subsidiary or joint venture.

(i) "Fair market value" means the amount of money that 

an informed purchaser, willing but not obligated to buy, would 

pay an informed seller, willing but not obligated to sell, for 

particular property, goods, or services.

2. C o n v e y a n c e . Pursuant to the Settlement Agreement, the 

State hereby grants, assigns, and conveys to ASRC and its 

successors and assigns

(a) the applicable ASRC percentage set out in Exhibit 

A  hereto in and to the subsurface in all those portions of the 

Nuiqsut subsurface (without regard to whether that Nuiqsut 

subsurface is within uplands or submerged lands) in the 

respective parcels of Nuiqsut subsurface in the Barrow recording 

district in the State of Alaska described in Exhibit A  hereto to 

which the State has heretofore acquired title in any ma n n e r  other 

than by virtue of the ASRC Deed described below, or m a y  hereafter 

acquire title by virtue of any future change in the boundary, 

location, or extent of submerged lands or uplands within those 

respective parcels of Nuiqsut subsurface, and

(b) the applicable ASRC percentage set out in Exhibit 

B hereto in and to the subsurface in all those portions of the 

Point Lay subsurface (without regard to whether that Point Lay 

subsurface is within uplands or submerged lands) in the 

respective parcels of Point Lay subsurface in the Barrow 

recording district in the State of Alaska described in Exhibit B 

hereto to which the State has heretofore acquired title in any 

manner, or m a y  hereafter acquire title by virtue of any future 

change in the boundary, location, or extent of submerged lands or 

uplands within those respective parcels of Point Lay subsurface.

3. R e s e r v a t i o n . Pursuant to the Settlement Agreement, in 

making this grant, assignment, and conveyance, the State reserves 

and excepts to itself and its successors and assigns

1991 S e t t l e m e n t  A g r e e m e n t
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(a) the applicable State percentage set out in Exhibit 

A  in and to the subsurface in the portions of the Nuiqsut 

subsurface now and hereafter existing in the respective parcels 

of Nuiqsut subsurface described in subparagraph 2(a) above, and

(b) the applicable State percentage set out in Exhibit 

B in and to the subsurface in the portions of the Point Lay 

subsurface now and hereafter existing in the respective parcels 

of Point Lay subsurface described in subparagraph 2(b) above.

4. Future C h a n g e s . As provided for in the Settlement 

Agreement, ASRC has granted or will grant to the State one or 

more warranty deeds (collectively, the "ASRC Deed") conveying to 

the State the applicable ASRC percentage set out in Exhibit A  in 

and to the subsurface in all those portions of the Nuiqsut 

subsurface (without regard to whether that Nuiqsut subsurface is 

within uplands or submerged lands) in the respective parcels of 

Nuiqsut subsurface described in Exhibit A  hereto to which ASRC 

has heretofore acquired title, or may hereafter acquire title by 

virtue of any future change in the boundary, location, or extent 

of submerged lands or uplands within those respective parcels of 

Nuiqsut subsurface, reserving to ASRC the applicable ASRC 

percentage set out in Exhibit A  in the subsurface in those 

portions of the Nuiqsut subsurface now and hereafter existing in 

those respective parcels of Nuiqsut subsurface. This patent is 

not intended and shall not be construed to grant to ASRC any 

interest in the State percentage in any Nuiqsut subsurface which 

has been or is conveyed from ASRC to the State pursuant to the 

ASRC Deed, and it is intended by the State and ASRC that, after 

giving effect to this patent and the ASRC Deed, the entirety of 

the Nuiqsut subsurface in each of the parcels described in this 

patent and in the ASRC Deed shall be owned by the State and ASRC 

in undivided interests in proportion to the applicable State 

percentage and the applicable ASRC percentage, respectively, set 

out in Exhibit A. Further, pursuant to the Settlement Agreement, 

and both with respect to the Point Lay subsurface and the Nuiqsut 

subsurface, it is expressly stipulated and provided that the

1991 S e t t l e m e n t  A g r e e m e n t
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respective undivided ownership interests of ASRC (that ii,, the 

applicable ASRC percentage set out in Exhibit A  as to Nuiqsut 

subsurface and the applicable ASRC percentage set out in Exhibit 

B as to Point Lay subsurface) and of the State (that is, the 

applicable State percentage set out in Exhibit A  as to Nuiqsut 

subsurface and the applicable State percentage set out in Exhibit 

B as to Point Lay subsurface) in each respective parcel of 

Nuiqsut subsurface described in Exhibit A  and in each respective 

parcel of Point Lay subsurface described in Exhibit B, 

respectively, will not change by virtue of any future change in 

the boundary, location, or extent of uplands or submerged lands 

within said parcel.

5. L e a s e s . To the extent that any oil and gas lease 

previously granted by the State to any person and described in 

paragraph 2.2(d) of the Settlement Agreement is presently valid 

and in force and effect as to the subsurface in any parcel of the 

Nuiqsut subsurface described in Exhibit A, this conveyance is 

made subject to that oil and gas lease, and subsurface revenues 

payable under and in connection with that oil and gas lease as to 

that parcel of the Nuiqsut subsurface after the effective date of 

this patent shall be owned by the State and ASRC in proportion to 

the applicable State percentage and applicable ASRC percentage as 

more fully provided in the Settlement Agreement. Nothing herein 

is intended or shall be construed to validate or reinstate any 

oil or gas lease that is not otherwise valid and extant.

6. H a b e n d u m . To have and to hold the applicable undivided 

ASRC percentage interest set out in Exhibit A  in and to the 

portions of the Nuiqsut subsurface now and hereafter existing in 

the respective parcels of the Nuiqsut subsurface described in 

subparagraph 2 (a) of this patent and the applicable undivided 

ASRC percentage interest set out in Exhibit B in and to the 

portions of the Point Lay subsurface now and hereafter existing 

in the respective parcels of the Point Lay subsurface described 

in subparagraph 2(b) of this patent, together with all and 

singular the tenements, hereditaments, appurtenances, rights,

1991 S e t t l e m e n t  A g r e e m e n t
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encumbrances, and actions thereto appertaining, unto ASRC and its 

successors and assigns, forever, subject to and in accordance 

with the terms and provisions of the Settlement Agreement. The 

State hereby binds itself and its successors and assigns, to 

warrant and forever defend all and singular the interests hereby 

conveyed unto ASRC (its successors and assigns) against every 

person whomsoever lawfully claiming or to claim the same or any 

|j|| part thereof, by, through, or under the State, but not otherwise,

but subject in all respects to the Settlement Agreement and to 

the other matters to which this patent is made subject as set 

forth in it.

7. Further A s s u r a n c e s . The parties agree to take all 

further actions and execute, acknowledge, and deliver any further 

documents that are necessary or useful in carrying out the 

purposes of this patent. Without limitation to the foregoing, 

the State agrees to execute, acknowledge, and deliver to ASRC all

lUjl additional instruments, notices, and other documents and to do

all other and further acts and things as may be necessary to more 

fully and effectively grant, convey, and assign to ASRC the 

interests conveyed hereby and intended to be so conveyed.

8. Governing L a w . The validity of this patent shall be 

governed by and it shall be construed in accordance with the laws 

of the State of Alaska.

I B  9. C o u n t e r p a r t s . This patent may be executed in any number

of counterparts and each counterpart shall be deemed to be an 

original instrument, but all counterparts shall constitute but 

one conveyance.

£ |  10. Successors and A s s i g n s . Subject to the provisions of

the Settlement Agreement, this patent shall bind and enure to the 

benefit of the State and ASRC and the respective successors and 

assigns of each of them. The covenants and provisions of this 

patent and of the Settlement Agreement shall be covenants running 

with the land.

11. Prior W a r r a n t i e s . The State hereby assigns to ASRC

with full right of subrogation, to the extent so transferable,

M

m

m

i
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the benefit of and the right to enforce the covenants and 

warranties, if any, which the State is entitled to enforce with 

respect to the interests in the Nuiqsut subsurface and Point Lay 

subsurface provided herein to be conveyed to ASRC, including 

those against any assignors and other predecessors in title.

12. Patent Effective D a t e . Chapter   S L A  199__  became

effective on ________________ , 199_, and this patent is effective and

takes effect as of that date.

STATE OF ALASKA
DEPARTMENT OF NATURAL RESOURCES

By------------------------------------
Director, Division of Land

THE STATE OF A L A S K A  §
§ s s .

____________  JUDICIAL DISTRICT §

This is to certify that on the ______  day of

___________________, 199__, before me appeared __________________________ ,

the person who has been lawfully delegated the authority of

_________________________ , the Director of the Division of Land,

Department of Natural Resources, State of Alaska, to execute the

foregoing document; that __________________________ executed that

document under legal authority and with knowledge of its 

contents; and that this act was performed freely and voluntarily 

upon the premises and for the purposes stated in the document.

Witness m y  hand and official seal the day and year in 

this certificate first above written.

Notary Public in and for Alaska 

My Commission Expires: ___________

1991 S e t t l e m e n t  A g r e e m e n t
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ACCEPTANCE

Arctic Slope Regional Corporation accepts title to the 

applicable ASRC percentage in the subsurface in the a b o v e­

described property subject to the obligations set forth in this 

p a t e n t .

Dated this ___________  day o f __________________________ >#

199__ .

ARCTIC SLOPE REGIONAL CORPORATION

By.
Jacob Adams, President

THE STATE OF A L A S K A  §
§

  JUDICIAL DISTRICT §
s s .

This is to certify that on the day of
199__ , before me appeared Jacob Adams, the person

who has been lawfully authorized as the President of Arctic Slope 
Regional Corporation, a corporation organized and existing under 
the laws of the state of Alaska, to execute the foregoing 
document; that Jacob Adams executed that document under legal 
authority and with knowledge of its contents; and that this act 
was performed freely a n d  voluntarily upon the premises and for 
the purposes stated in the document.

Witness m y  hand and official seal the day and year in 
this certificate first above written.

Notary Public in a n d  for Alaska 

My Commission Expires; ____________

1991 S e t t l e m e n t  A g r e e m e n t
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EXHIBIT A
TO PATENT NO. ________________________

FROM THE STATE OF ALASKA TO 
ARCTIC SLOPE REGIONAL CORPORATION

1. All of section ______ , T______ N, R______ E, Umiet
Meridian ("UM"), in the Barrow recording district, state of 
Alaska.

State percentage—  %; ASRC percentage—  %.

2. The following described portion of section ______
T N, R E, UM, in the Barrow recording district, state of
Alaska:

INSERT DESCRIPTION

State percentage—  %; ASRC percentage—  %.

G e n e r a l  F o r m a t :  E a c h  s e c t i o n  o r  p o r t i o n  o f  a  s e c t i o n  t o  b e  d e s c r i b e d
s e p a r a t e l y  w i t h  S t a t e  p e r c e n t a g e  a n d  A S R C  p e r c e n t a g e  t o  b e  s e t  o u t  
s e p a r a t e l y  f o r  e a c h  s e c t i o n  o r  p o r t i o n  o f  a  s e c t i o n .______

All references in this Exhibit A  and in the foregoing patent to a 
"section" of land containing Nuiqsut subsurface refer to the 
entirety of the area (including any area now or hereafter 
situated within the Beaufort Sea) encompassed within a full 
square or rectangular section (protracted or projected to the 
extent, if any, it is within the Beaufort Sea) containing 
approximately 640 acres.

SIGNED FOR IDENTIFICATION

By________
Name:
Title:

1991 S e t t l e m e n t  A g r e e m e n t
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EXHIBIT B
TO PATENT NO. _________________________

FROM THE STATE OF ALASKA TO 
ARCTIC SLOPE REGIONAL CORPORATION

1. All of section  , T_______N, R_____E, Umiat
Meridian ("UM"), in the Barrow recording district, state of 
Alaska.

State percentage— _____%; ASRC percentage— ______ %.

2. All of section _______ , T_______N, R_____E, UM, in the
Barrow recording district, state of Alaska.

State percentage— _____%; ASRC percentage— ______ %.

G e n e r a l  F o r m a t :  E a c h  s e c t i o n  t o  b e  d e s c r i b e d  s e p a r a t e l y  w i t h  S t a t e
p e r c e n t a g e  a n d  A S R C  p e r c e n t a g e  t o  b e  s e t  o u t  s e p a r a t e l y  f o r  e a c h  s e c t i o n .

[ I -  ■ ■ _  . . .  -■ - - —  B B S   -  — a s —  B    8 B B  — a C B B    1

All references in this Exhibit B and in the foregoing patent to a 
"section" of land containing Point Lay subsurface refer to the 
entirety of the area (including any area now or hereafter 
situated within the Chukchi Sea or the Kasegaluk Lagoon) 
encompassed within a full square or rectangular section 
(protracted or projected to the extent, if any, it is within the 
Chukchi Sea or the Kasegaluk Lagoon) containing approximately 640 
a c r e s .

SIGNED FOR IDENTIFICATION

By__________
Name:
Title:

1991 S e t t l e m e n t  A g r e e m e n t
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EX H I B I T  I

S T A T E  O F  A L A S K A

P A T E N T  NO. ______

This patent is made from the State of Alaska, through its 

Department of Natural Resources ("State"), whose mailing address 

is Chief, Title Administration Section, Division of Land, State 

of Alaska, Department of Natural Resources, 3601 C Street,

Suite 960, Anchorage, Alaska 99503, pursuant to chapter ___  SLA

199__, to Arctic Slope Regional Corporation, an Alaska

corporation ("ASRC"), whose mailing address is P. 0. Box 129, 

Barrow, Alaska 99723.

W I T N E S S E T H :

This patent is made pursuant to the "1991 Settlement 

Agreement Between Arctic Slope Regional Corporation and the State 

of Alaska " ("Settlement Agreement"), which was ratified and

approved by the Alaska Legislature in chapter ___  SLA 199__  and

to which reference is here made for all purposes. The Settlement 

Agreement has been recorded in the recording office of the Barrow 

recording district and has been noted in the land records system 

maintained by the State's Department of Natural Resources.

Now, therefore, in consideration of the premises, the mutual 

covenants and agreements contained herein and in the Settlement 

Agreement, and other good and valuable consideration (the receipt 

and sufficiency of which are all hereby acknowledged), ASRC and 

the State hereby agree as follows:

1. D e f i n i t i o n s . In this patent, the following definitions 

apply:

(a) "Subsurface" means all interests in oil, gas, or 

other minerals, now known or discovered in the future in, on, or 

under land (including all depths, formations and h o r i z o n s ) , 

together with al. rights, privileges, benefits and powers 

conferred upon the owner of that interest with respect to the use 

and occupation of the surface of, and subsurface depths under,

1 9 9 1  S e t t l e m e n t  A g r e e m e n t
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the lands that may be necessary, convenient, or incidental to the 

possession and enjoyment (including, without limitation, 

exploring, drilling, developing, producing, mining, saving, 

handling, treating, transporting, marketing and operating oil, 

gas, or other m i n e r a l s ) . However, "subsurface" does not include 

any "mineral" that on January 3, 1959, was subject to location 

under the mining laws of the United States, does not include sand 

and gravel (whether or not of an uncommon v a r i e t y ) , and does not 

include water.

(b) "State percentage" means, as to each different 

section or portion of a section of Nuiqsut subsurface described 

in Exhibit A  hereto, the undivided percentage interest described 

as the "State percentage" following the description of such 

particular section or portion of a section in Exhibit A.

(c) "ASRC percentage" means, as to each different 

section or portion of a section of Nuiqsut subsurface described 

in Exhibit A  hereto, the undivided percentage interest described 

as the "ASRC percentage" following the description of such 

particular section or portion of a section in Exhibit A.

(d) "Parcel" means, as to each entire section of 

Nuiqsut subsurface described in Exhibit A, the entirety of that 

section; and as to less than all of a section of Nuiqsut 

subsurface described in Exhibit A, "parcel" means only that 

portion of the section so described.

(e) "Nuiqsut subsurface" means the subsurface in all 

the uplands and submerged lands now and hereafter existing in the 

lands described in subsection 11.16 of the Settlement Agreement 

(subject, if applicable, to the provisions of paragraph 2.3(b) of 

the Settlement A g r e e m e n t ) .

(f) "Subsurface revenues" means all bid deposits, 

bonuses, rents, net profits, royalties, the proceeds of sales or 

exchanges, benefits, or any other thing of value that is received 

and is attributable to or generated from the exploration, 

development, production, or other exploitation of, or lease, 

sale, exchange, or other disposition of any interest in the

1991 S e t t l e m e n t  A g r e e m e n t
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subsurface is within uplands or submerged lands) in the 

respective parcels of Nuiqsut subsurface in the Barrow recording 

district in the State of Alaska described in Exhibit A  hereto to 

which the State has heretofore acquired title in any manner other 

than by virtue of the ASRC Deed described below, or may hereafter 

acquire title by virtue of any future change in the boundary, 

location, or extent of submerged lands or uplands within those 

respective parcels of Nuiqsut subsurface.

3. Res e r v a t i o n . Pursuant to the Settlement Agreement, in 

making this grant, assignment, and conveyance, the State reserves 

and excepts to itself and its successors and assigns, the 

applicable State percentage set out in Exhibit A  in and to the 

subsurface in the portions of the Nuiqsut subsurface now and 

hereafter existing in the respective parcels of Nuiqsut 

subsurface described in paragraph 2 above.

4. Future C h a n g e s . As provided for in the Settlement 

Agreement, ASRC has granted or will grant to the State one or 

more warranty deeds (collectively, the "ASRC Deed") conveying to 

the State the applicable ASRC percentage set out in Exhibit A  in 

and to the subsurface in all those portions of the Nuiqsut 

subsurface (without regard to whether that Nuiqsut subsurface is 

within uplands or submerged lands) in the respective parcels of 

Nuiqsut subsurface described in Exhibit A  hereto to which ASRC 

has heretofore acquired title, or may hereafter acquire title by 

virtue of any future change in the boundary, location, or extent 

of submerged lands or uplands within those respective parcels of 

Nuiqsut subsurface, reserving to ASRC the applicable ASRC 

percentage set out in Exhibit A  in the subsurface in those 

portions of the Nuiqsut subsurface now and hereafter existing in 

those respective parcels of Nuiqsut subsurface. This patent is 

not intended and shall not be construed to grant to ASRC any 

interest in the State percentage in any Nuiqsut subsurface which 

has been or is conveyed from ASRC to the State pursuant to the 

ASRC Deed, and it is intended by the State and A S R C  that, after 

giving effect to this patent and the ASRC Deed, the entirety of
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Nuiqsut subsurface, except as otherwise expressly provided in 

paragraph 7.3(b) of the Settlement Agreement. "Subsurface 

revenues" includes all rents, profits, and royalties, the 

proceeds of sales or exchanges, benefits, or any other thing of 

value that is received and is attributable to or generated from 

the oil and gas leases described in section 9 of the Settlement 

Agreement attributable to any part of the Nuiqsut subsurface.

When "subsurface revenues" are received in a form other than cash 

or cash equivalents, the cash fair market value at the time of 

the receipt will be included in and considered as "subsurface 

r e v e n u e s ."

"Subsurface revenues" does not include taxes of any 

kind owed to the State by any person, including ASRC.

"Subsurface revenues" also does not include the customary fees 

charged by the State in connection with the filing of any 

application for a permit, lease, license, or mining claim, mining 

lease, or mining leasehold application that are generally 

applicable to all such applications and are not limited to or 

different in amount with respect to applications pertaining to 

Nuiqsut subsurface as compared to other subsurface areas, or 

other like generally applicable fees customarily charged by the 

State for authorizations, publications, or services.

(g) "Person" means a natural person and all types of 

private or governmental entities, including but not limited to 

all entities listed in AS 01.10.060(7), and any corporate 

subsidiary or joint venture.

(h) "Pair market value" means the amount of money that 

an informed purchaser, willing but not obligated to buy, would 

pay an informed seller, willing but not obligated to sell, for 

particular property, goods, or services.

2. C o n v e y a n c e . Pursuant to the Settlement Agreement, the 

State hereby grants, assigns, and conveys to ASRC and its 

successors and assigns the applicable ASRC percentage set out in 

Exhibit A  hereto in and to the subsurface in all those portions 

of the Nuiqsut subsurface (without regard to whether that Nuiqsut
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the Nuiqsut subsurface in each of the parcels described in this 

patent and in the ASRC Deed shall be owned by the State and ASRC 

in undivided interests in proportion to the applicable State 

percentage and the applicable ASRC percentage, respectively, set 

out in Exhibit A. Further, pursuant to the Settlement Agreement, 

it is expressly stipulated and provided that the respective 

undivided ownership interests of ASRC (that is, the applicable 

ASRC percentage se.'t out in Exhibit A) and of the State (that is, 

the applicable Sta.te percentage set out in Exhibit A) in each 

respective parcel of Nuiqsut subsurface described in Exhibit A  

will not change by virtue of any future change in the boundary, 

location or extent of uplands or submerged lands within said 

p a r c e l .

5. L e a s e s . To the extent that any oil and gas lease 

previously granted b y  the State to any person and described in 

paragraph 2.2(d) of the Settlement Agreement is presently valid 

and in force and effect as to the subsurface in any parcel of the 

Nuiqsut subsurface described in Exhibit A, this conveyance is 

made subject to that oil and gas lease, and subsurface revenues 

payable under and in connection with that oil and gas lease as to 

that parcel of the Nuiqsut subsurface after the effective date of 

this patent shall be owned b y  the State and ASRC in proportion to 

the applicable State percentage and applicable ASRC percentage as 

more fully provided in the Settlement Agreement. Nothing herein 

is intended or shall be construed to validate or reinstate any 

oil or gas lease w h i c h  is not otherwise valid and extant.

6. H a b e n d u m . To have and to hold the applicable undivided 

ASRC percentage interest set out in Exhibit A in and to the 

portions of the Nuiqsut subsurface now and hereafter existing in 

the respective parcels of the Nuiqsut subsurface described in 

paragraph 2 of this patent, together with all and singular the 

tenements, hereditaments, appurtenances, rights, encumbrances, 

and actions thereto appertaining, unto ASRC and its successors 

and assigns, forever, subject to and in accordance with the terms 

and provisions of the Settlement Agreement. The State does

1991 Settlement Agreement 
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hereby bind itself and its successors and assigns to warrant and 

forever defend all and singular the interests hereby conveyed 

unto ASRC (its successors and assigns) against every person 

whomsoever lawfully claiming or to claim the same or any part 

thereof, by, through or under the State, but not otherwise, but 

subject in all respects to the Settlement Agreement and to the 

other matters to which this patent is made subject as set forth 

in it.

7. Further A s s urances. The parties agree to take all such 

further actions and execute, acknowledge and deliver such further 

documents that are necessary or useful in carrying out the 

purposes of this patent. Without limitation to the foregoing, 

the State agrees to execute, acknowledge and deliver to ASRC all 

such other additional instruments, notices and other documents 

and to do all such other and further acts and things as m a y  be 

necessary to more fully and effectively grant, convey and assign 

to ASRC the interests conveyed hereby and intended to be so 

conveyed.

8. Governing L a w . The validity of this patent shall be 

governed by and it shall be construed in accordance with the laws 

of the State of Alaska.

9. C o unterparts. This patent may be executed in any number 

of counterparts and each counterpart shall be deemed to be an 

original instrument, but all such counterparts shall constitute 

but one conveyance.

10. Successors and A s s i g n s . Subject to the provisions of 

the Settlement Agreement, this patent shall bind and enure to the 

benefit of the State and ASRC and the respective successors and 

assigns of each of them. The covenants and provisions of this 

patent a n d  of the Settlement Agreement shall be covenants running 

with the land.

11. Prior W a r r a n t i e s . The State hereby assigns to ASRC 

with full right of subrogation, to the extent so transferable, 

the benefit of and the right to enforce the covenants and 

warranties, if any, w h i c h  the State is entitled to enforce with

1991 S e t t l e m e n t  A g r e e m e n t
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■ n ntsvm*

respect to the interests in the Nuiqsut subsurface provided 

herein to be conveyed to ASRC, including those against any 

assignors and other predecessors in title.

12. Patent Effective D a t e . This patent is effective and

takes effect as of  , 199 , the date the

parcels (whether one or more) of Nuiqsut subsurface described in 

Exhibit A  became "Fully Conveyed Section**" as defined in the 

Settlement Agreement.

STATE OF ALASKA
DEPARTMENT OF NATURAL RESOURCES

By-
Director, Division of Land

THE STATE OF A L A S K A § 
§

JUDICIAL DISTRICT §
S S .

This is to certify that on the day of

199__ , before me appeared

the person who has been lawfully delegated the authority of

__________________________, the Director of the Division of Land,

Department of Natural Resources, State of Alaska, to execute the

foregoing document; that __________________ ■ executed that

document under legal authority and with knowledge of its 

contents; and that this act was performed freely and voluntarily 

upon the premises and for the purposes stated in the document.

Witness m y  hand and official seal the day and year in 

this certificate first above written.

Notary Public in and for Alaska 

My Commission Expires: ____________

m

m
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ACCEPTANCE

Arctic Slope Regional Corporation accepts title to the 

applicable A S R C  percentage in the subsurface in the above* 

described property subject to the obligations set forth in this 

p a t e n t .

Dated this ___________  day of__________________________

199__ .

ARCTIC SLOPE REGIONAL CORPORATION

By_________________________________
Jacob Adams, President

THE STATE OF A L A S K A  §
§ SS • '

  JUDICIAL DISTRICT §

This is to certify that on the ______  day of
___________________, 199__ , before me appeared Jacob Adams, the
person who has b e e n  lawfully authorized as the President of 
Arctic Slope Regional Corporation, a corporation organized and 
existing under the laws of the state of Alaska, to execute the 
foregoing d^-’ument; that Jacob Adams executed that document under 
legal authority and with knowledge of its contents; and that this 
act was performed freely and voluntarily upon the premises and 
for the purposes stated in the document.

Witness m y  hand and official seal the day and year in 
this certificate first above written.

Notary Public in and for Alaska 

My Commission Expires: ___________

1991 S e t t l e m e n t  A g r e e m e n t
E x hib it I, Page 8 0036412.0*



EXHIBIT A 
T O  PATENT NO.

FROM THE STATE OF ALASKA TO 
A R C T I C  SLOPE REGIONAL CORPORATION

1. All of section N, R_ E, Umiat

i

H

i

«

i

n

«

a

«

a

Meridian ("UM"), in the Barrow recording district, state of 
Alaska.

State percentage— _ _%; ASRC percentage—_ %.

Alaska:

2. T h e  following described portion of section ______ ,
_N, R____ E, UM, in the Barrow recording district, state of

INSERT DESCRIPTION

State percentage— _ _%; ASRC percentage— _ %.

G e n e r a l  F o r m a t :  E a c h  s e c t i o n  o r  p o r t i o n  o f  a  s e c t i o n  t o  b e  d e s c r i b e d
s e p a r a t e l y  w i t h  S t a t e  p e r c e n t a g e  a n d  A S R C  p e r c e n t a g e  t o  b e  s e t  o u t  
s e p a r a t e l y  f o r  e a c h  s e c t i o n  o r  p o r t i o n  o f  a  s e c t i o n .

All references in this Exhibit A  and in the foregoing patent to a 
"section" of land containing Nuiqsut subsurface refer to the 
entirety of the a r e a  (including any area now or hereafter 
situated within the Beaufort Sea) encompassed wit h i n  a full 
square or rectangular section (protracted or projected to the 
extent, if any, it is within the Beaufort Sea) containing 
approximately 640 acres.

SIGNED FOR IDENTIFICATION

By.
Name:
Title:

f l

1991 Settlement A g r e e m e n t
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THIS AGREEMENT entered into this &  (  day of January, 1987, 

is by ARCTIC SLOPE REGIONAL CORPORATION ("ASRC"), a corporation 

authorized pursuant to Section 7 of the Alaska Native Claims 

Settlement Act, 85 Stat. 688, 691, 43 U.S.C. 1606 ("ANCSA"), and 

duly organized under the laws of the State of Alaska, and KUUKPIK 

CORPORATION ("Kuukpik"), a corporation authorized pursuant to 

Section 8 of ANCSA and duly organized under the laws of the State 

of Alaska. ASRC and Kuukpik are collectively referred to as "the 

parties".

W I T N E S S E T H :

WHEREAS, ASRC desires to exercise its option under § 1 4 3 1 (o) 

of the Alaska National Interest Lands Conservation Act, 94 Stat. 

2371, 2542, Pub. L. 96-487 (" A N ILCA"), to acquire the subsurface 

estate of lands, all or part of the surface estate of which has 

been selected by and has been or will be conveyed to Kuukpik 

within the National Petroleum Reserve in Alaska ("NPR-A") 

(referred to hereinafter as the "ASRC Subsurface"); and

WHEREAS, the option of ASRC to acquire the ASRC Subsurface 

will expire on January 26, 1987, unless extended; and

WHEREAS, it is in the best interests of ASRC and Kuukpik for 

ASRC to exercise its option under § 1431(o ) of ANILCA; and

1 9 9 1  S e t t l e m e n t  A g r e e m e n t  -1-
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WHEREAS, the concurrence of Kuukpik is required under 

§ 1431( o ) of ANILCA prior to the exercise of ASRC's option to 

acquire the ASRC Subsurface; and

WHEREAS, the parties recognized that Kuukpik may condition 

its concurrence under § 1431(o ) of ANILCA to require its further 

consent for ASRC, its successors and assigns, to conduct oil and 

gas exploration activities that may occur with respect to the 

ASRC Subsurface, and to conduct any future development 

activities, including but not limited to oil and gas development 

and production and sand and gravel extraction, that may occur 

with respect to the ASRC Subsurface (referred to hereinafter as 

"Exploration and Development A c t ivities"); and

WHEREAS, Kuukpik is willing to give its conditional 

concurrence to ASRC for acquisition of the ASRC Subsurface under 

§ 1431(0) of ANILCA.

NOW, THEREFORE, in consideration of their mutual promises 

and for other good and valuable consideration the receipt of 

which is hereby acknowledged, the parties hereto consent and 

agree as follows:

1. Kuukpik hereby gives its concurrence for ASRC to 

exercise its option under § 1431(o) of ANILCA to acquire the ASRC 

Subsurface, but Kuukpik expressly conditions its concurrence in 

such acquisition of the ASRC Subsurface by reserving uhe right to 

consent to any Exploration and Development Activities that ASRC, 

it successors and assigns, may engage in from time to time with 

respect to the ASRC Subsurface.

1991 S e t t l e m e n t  A g r e e m e n t
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2. ASRC agrees that it will not engage in any Exploration 

and Development Activities with respect to the ASRC Subsurface 

without first obtaining the consent referred to in Paragraph 1 of 

this Agreement.

ARCTIC SLOPE REGIONAL CORPORATION

Date: / f I l f /  <T7________

Date: / J  P  / J  £  *7

1991 S e t t l e m e n t  A g r e e m e n t
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NOTICE OF ASSIGNMENTS 
OF

SUBSURFACE INTERESTS AND RIGHTS 
UNDER STATE OF ALASKA  

OIL AND GAS LEASE

E X H I B I T  J

TO: [NAME AND ADDRESS OF LESSEE]

ftjjfj This notice pertains to the following oil and gas lease
(the "Subject Lease") issued by the State of Alaska:

Oil and Gas Lease A D L _____________________[If applicable,
add: (originally number ADL  ) ]
describing the following lands in the Barrow recording 
district, State of Alaska:

Township ______  North, Range _______ East, Umiat Meridian:

section  : all (640 acres)
section  : all (640 acres)*

Containing   acres, more or less (the "Lease
P r e m i s e s " ) .

f l  -------------------
[*If less than all, describe portion and acres.]

Notice' is hereby given that:

1. The State of Alaska ("State") and Arctic Slope
H |  Regional Corporation ("ASRC") entered into the "1991 Settlement
®  Agreement Between Arctic Slope Regional Corporation and The State

of Alaska" ("Settlement Agreement") which was ratified and
approved by the Alaska Legislature in chapter ___  S L A  199___. The
Settlement Agreement has been recorded in the recording office of
the Barrow recording district and has been noted in the lands
records system maintained by the State's Department of Natural 
Resources.

2. Pursuant to the Settlement Agreement, b y  warranty
fl| deed made effective as of ________________ ,199 , ASRC conveyed to
™  the State an undivided Dercentaae interest (ti­the State an undivided percentage interest (the "State 

Percentage") in and to all portions of the subsurface in the 
respective sections in the Lease Premises owned by ASRC, 
including both uplands and submerged lands now and hereafter 
existing, as follows:

1991 S e t t l e m e n t  A g r e e m e n t
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S e c t i o n  No. S t a t e  P e r c e n t a g e

3. Pursuant to the Settlement Agreement, by patent
no.__________  made effective as of ________________ , 199___, the State
conveyed to ASRC an undivided percentage interest (the "ASRC 
Percentage") in and to all portions of the subsurface in the 
respective sections in the Lease Premises owned by the State, 
including both uplands and submerged lands now and hereafter 
existing, as follows:

Sgg&iflnJi&i ASRC Percentage

4. As provided in the Settlement Agreement, no change 
in the boundary, location, or extent of submerged lands or 
uplands within any section of the Lease Premises will alter, 
increase, or diminish the State Percentage or the ASRC Percentage 
of the subsurface and rentals, royalties, and other subsurface 
revenues in and attributable to such section owned by the State 
and ASRC, respectively.

5. As provided in the Settlement Agreement and 
notwithstanding any provision of section 14(g) of the Alaska 
Native Claims Settlement Act of 1971 ("ANCSA"), all rentals, 
royalties, and other subsurface revenues with respect to and 
payable on account of production of oil or gas from each section 
of the Lease Premises shall be owned by and payable to the State 
and ASRC, respectively, in proportion to the State Percentage and 
ASRC Percentage in that particular section and shall not be 
pooled or communitized with or payable to the owners of the 
subsurface in any other section of the Lease Premises.

6. As provided for in the Settlement Agreement, the 
lessee under the Subject Lease is hereby directed to pay all 
rentals, royalties, and other subsurface revenues becoming 
payable by the lessee under the Subject Lease after the effective 
date of the warranty deed and patent described in paragraphs 2 
and 3 above, as follows:

(a) To ASRC, to the extent of the applicable ASRC 
Percentage in the subsurface in the particular section of 
the Lease Premises with respect to which such rentals, 
royalties, or other subsurface revenues become payable, at 
the following address (or such other address of which notice 
is hereafter given by ASRC to such l e s s e e ) :

1 9 9 1  S e t t l e m e n t  A g r e e m e n t
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(b) To the State, to the extent of the applicable 
State Percentage in th . subsurface in the particular 
section of the Lease Premises with respect to which 
such rentals, royalties, or other subsurface revenues 
become payable, at the following address (or such other 
address of which notice is hereafter given by the State 
to such l e s s e e ) :

7. Notices from the lessee under the Subject Lease to 
the "lessor" under the Subject Lease after the effective date of 
the warranty deed and patent described in paragraphs 3 and 4
above are to be given both to ASRC, at the address shown in
paragraph 6 (a) above (or such ocher address of which notice is 
hereafter given by ASRC to the lessee) and to the State at the 
address shown in paragraph 6(b) above (or to such other address 
of which notice is hereafter given by the State to the l e s s e e ) .

8. As provided in the Settlement Agreement, from and 
after the effective date of the warranty deed and patent 
described in paragraphs 2 and 3 above, and notwithstanding any
contrary provision of section 14(g) of ANCSA:

(a) As to the applicable State Percentage in each 
respective section of the Lease Premises, the State 
shall have the right and responsibility, with respect 
only to its State Percentage interest, in its own 
discretion to administer and enforce directly any 
termination provisions, duties, obligations, and 
covenants, express or implied, undertaken by or imposed 
by virtue of the Subject Lease; and

(b) As to the applicable ASRC Percentage in each 
respective section of the Lease Premises, ASRC shall 
have the right a n d  responsibility, with respect only to 
its ASRC Percentage interest, in its own discretion to 
administer and enforce directly any termination 
provisions, duties, obligations, and covenants, express 
or implied, undertaken by or imposed by virtue of the 
Subject Lease.

9. Nothing in this notice is intended or shall be 
construed to ratify, validate, or reinstate the Subject Lease as 
to any land or interest therein as to which the Subject Lease is 
not otherwise presently valid and in force and effect.
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10. The effective date of this notice is the same date 
as the effective date of the deed and patent described in 
paragraphs 2 and 3 above.

STATE OF ALASKA

By________________________________________
Director, Division of Land, 
Department of Natural Resources

ARCTIC SLOPE REGIONAL CORPORATION

By_________
(Name)
(Title)

1991 S e t t l e m e n t  A g r e e m e n t
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CS FO R  SPO N SO R SU BSTITUTE FO R  H OUSE BILL NO. 429 ( )

IN THE LEGISLATURE OF THE STATE O F ALASKA 

SEVENTEENTH LEGISLATURE - SECOND SESSION

BY

O ffered:
R eferred :

•

S p o n so rs ): R E PR E SEN T A T IV E S SHA RP, Gonzales, JVLAJVIiller, GJPhlUips, C hoquette , Zaw acki, H udson , T ay lo r, 
B aker

A B*LL 

FO R  AN ACT EN TITLED

1 "A n Act re la ting  to  the pow ers of the  B oard o f G am e and to  intensive gam e m anagem ent

2 to  achieve h igher sustained  yield fo r hum an  harvest."

3 BE IT  EN A CTED  BY T H E  LEG ISLA TU R E O F T H E  STA TE O F ALASKA:

4 * Section 1. AS 16.05.255(a) is amended to read:

5 (a) The Board o f Game shall [MAY] adopt regulations it considers advisable in

6 accordance with the Administrative Procedure Act (AS 44.62) to p rovide fo r the  m anagem ent

7 o f gam e, an d  fo r intensive m anagem ent o f identified  gam e species to  m a in ta in  o r  re s to re

8 high levels o f  gam e populations to achieve h igher sustained  yield fo r h u m an  h arv est w here

9 the  b o a rd  has de term ined  th a t consum ptive use o f those gam e species is th e  p re fe rred  use,

10 b i  [FOR]

11 (1) setting apart game reserve areas, refugesa and sanctuaries in the w ater or on

12 the land o f  the state over which it has jurisdiction, subject to the approval o f the legislature;

13 (2) establishing open and closed seasons and areas for the taking o f game;

14 (3) establishing the means and methods employed in the pursuit, capture, and

-I- C.SSSHB 429( )
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1 transport o f game, including regulations, consistent with resource conservation and development

2 goals, establishing means and methods that may be employed by persons with physical

3 disabilities;

4 (4) setting quotas, bag limits, harvest levels, and sex, age, and size limitations on

5 the taking o f game;

6 (5) classifying gam e as game birds, song birds, big game animals, fur bearing

7 animals, predators* or other categories;

8 (6) methods, means, and harvest levels necessary to control predation and

9 com petition among game in the state;

10 (7) watershed and habitat improvement, and management, conservation, protection,

11 use, disposal, propagation* and stocking o f game;

12 (8) prohibiting the live capture, possession, transport, or release o f native or exotic

13 game or their eggs;

14 (9) establishing the times and dates during which the issuance o f gam e licenses,

15 permits* and registrations and the transfer o f permits and registrations between registration areas

16 and game m anagem ent units or subunits is allowed;

17 (10) regulating sport hunting and subsistence hunting as needed for the •

18 conservation, cevelopm ent, and utilization o f game.:

19 ( 11) re q u irin g  the  d ep a rtm en t, w ithin  th e  d e p a r tm e n t’s ability , to develop and

20 conduct in tensive m an ag em en t to  re s to re  the  ab u n d an ce  o f a  gam e resou rce  o r  the

21 p roductiv ity  o f a  gam e reso u rce  as necessary  to  achieve h arv est goals o f  the  b o a rd  in an

22 a re a  w here  depletion  o f the  gam e resource , o r  a  reduction  o f the  p roductiv ity  o f the  gam e

23 resource , has o ccu rred  an d  has, o r  is likely to, resu lt in a  sign ifican t reduction  in the

24 allow able h u m an  h a rv est o f the  gam e resource;

25  (12) req u ir in g  the  developm ent an d  im plem en tation  o f long-range p lans for

26 the  reh ab ilita tio n  an d  enhancem en t o f  gam e popula tions and  gam e h ab ita t to  ensu re

27 o p p o rtu n itie s  fo r enhanced  h u m an  consum ptive use o f gam e popula tions in a rea s  identified

28 bv the  b o a rd ; th e  p lans shall be revised an d  u p d a ted  as req u ired  by th e  b o a rd .

29 * Sec. 2. AS 16.05.255 is amended by adding new subsections to read:

30 (e) The Board o f Game shall evaluate the use o f intensive m anagem ent to increase the

31 harvestable surplus o f a  game population before restricting the taking o f the game population to

W O R K  D R A F T  W O R K  D R A F T  W O R K  DRAFT*
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provide for priority use of the game population by a designated subgroup o f resident hunters or 

trappers.

(f) In this section, "intensive management" means management of a game population by 

regulation to enhance, extend, and develop the game population to provide for higher levels of 

human harvest in accordance with the sustained yield principle, inducting reduction o f predation 

on a game species or population, prescribed and controlled use o f fire and other habitat 

management techniques to improve the quality of game habitat, development o f access, and other 

management actions; "intensive management" does not include management o f a game population 

by customary adjustments in seasons, bag limits, areas, or methods and means.
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CS FO R  SPON SOR SU B STITU TE FO R HOUSE BILL NO. 429 ( )

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTEENTH LEGISLATURE - SECOND SESSION

BY

Offered:
Referred:

Sponsors): REPRESENTATIVES SHARP, Gonzales, MLAJVliller, GJPhillips, Choquettc, Zawacki, Hudson, Taylor, 
Baker, M.WuMiller

A BILL 

FO R  AN ACT EN TITLED

1 "A n Act re la ting  to the pow ers of the B oard of G am e and  to intensive gam e m anagem ent

2 to achieve h igher sustained  yield for hum an  harvest."

3 BE IT  EN A CTED  BY T H E  LE G ISL A T U R E  O F TH E STA TE O F ALASKA:

4 * Section 1. AS 16.05.255(a) is amended to read:

5 (a) The Board o f Game shall [MAY] adopt regulations it considers advisable in

6 accordance with the Administrative Procedure Act (AS 44.62) to p rov ide  fo r the m anagem en t

7 o f gam e, and  for intensive m anagem ent o f identified gam e species to  m ain ta in  o r  re s to re

8 high levels of gam e populations to achieve h igher sustained  yield fo r hum an  harvest w here

9 the  b o a rd  has determ ined  th a t consum ptive use of those gam e species is the p re fe rre d  use.

10 bv [FOR]

11 (1) setting apart game reserve areas, refuges, and sanctuaries in the w ater o r on

12 the land o f the state over which it has jurisdiction, subject to the approval o f the legislature;

13 (2) establishing open and closed seasons and areas for the taking o f  game;

14 (3) establishing the means and methods employed in the pursuit, capture, and

•1.
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1 transport o f game, including regulations, consistent with resource conservation and developm ent

2 goals, establishing means and methods that may be em ployed by persons with physical

3 disabilities;

4 (4) setting quotas, bag limits, harvest levels, and sex, age, and size limitations on

5 the taking o f game;

6 (5) classifying game as game birds, song birds, big game animals, fur bearing

7 animals, predators* or other categories;

8 (6) methods, means, and harvest levels necessary to control predation and

9 com petition among game in the state;

10 (7) watershed and habitat improvement, and management, conservation, protection,

11 use, disposal, propagation* and stocking o f game;

12 (8) prohibiting the live capture, possession, transport, or release o f native or exotic

13 game o r their eggs;

14 (9) establishing the times and dates during which the issuance o f gam e licenses,

15 permits* and registrations and the transfer o f permits and registrations between registration areas

16 and gam e managem ent units or subunits is allowed;

17 (10) regulating sport hunting and subsistence hunting as needed for the

18 conservation, development, and utilization o f game*

19 (11) req u irin g  the  d ep artm en t, w ithin  the  d e p a rtm e n t’s ability , to co nduct

20 in tensive m anagem ent p rog ram s to re s to re  the ab u n d an ce  o r  p roductiv ity  o f a  gam e

21 popula tion  as necessary  to achieve hum an consum ptive use goals o f th e  b o a rd  in an  a re a

22 w here 'h e  b o a rd  has determ ined  tha t

23 (A) deletion of the gam e population o r  reduction  of the p roductiv ity

24 o f  the gam e popu la tion has occurred  and  m av resu lt in a s ign ifican t reduction  in the

25 allow able hum an  harvest of the gam e popula tion ;

26 (B) enhancem ent of ab undance  o r p roductiv ity  o f the gam e popula tion

27 is feasible: and

28 (C) the expected benefits to hum an  consum ptive use of th e  gam e

29 popula tion  justify intensive m anagem ent.

30 * Sec, 2. AS 16.05.255 is amended by adding new subsections tc read;

31 (e) The Board of Game shall evaluate the use o f intensive management to increase the
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1 harvestable surplus o f a game population before significantly restricting the taking o f the game

2 population.

3 (f) In this section, "intensive management" means m anagem ent o f a game population to

4 enhance, extend^ and develop the ga ne population to maintain high levels or provide for higher

5 levels o f human harvest in accordance with the sustained yield principle, including control of

6 predation, prescribed o r planned use o f fire and other habitat improvement techniques,

7 developm ent o f regulation of access, and other management actions; "intensive m anagem ent" may

8 include management o f a game population by customary adjustments in seasons, bag limits, areas,

9 or methods and means.

W O R K  D R A F T  W O R K  D R A F T  W O R K  D R A F T
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CS FO R  SPONSOR SUBSTITUTE FO R H OUSE B IL L  NO. 429 (RESOURCES)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTEENTH LEGISLATURE - SECOND SESSION

BY TH E HOUSE RESOURCES COMMITTEE

O ttered:
Referred:

Sponsors): REPRESENTATIVES SHARP, Gon7ales, MAJMiller, GJPhillips, Choquette, Zawacki, Hudson, Taylor, 
B aker, M.WJVliller

A BILL 

FO R AN ACT EN TITLED

1 "A n  Act rela ting  to the powers of the B oard of Gam e and  to  intensive gam e m anagem ent

2  to  achieve higher sustained yield for hum an h a rv e s t"

3 B E  IT  ENACTED BY THE LEG ISLA TU RE O F T H E  STA TE O F ALASKA:

* Section 1. AS 16.05.255(a) is amended to read:

(a) The Board of Game shall [MAY] adopt regulations it considers advisable in

accordance with the Administrative Procedure Act (AS 44.62) to p rovide for the m anagem en t

of gam e, and  for intensive m anagem ent o f identified gam e species to  m ain ta in  o r  re s to re  

high levels o f game populations to achieve h igher susta ined  yield fo r h u m an  h a rv es t w here 

the bo ard  has determ ined tha t consum ptive use o f those gam e species is th e  p re fe rre d  use, 

bv [FOR]

(1) setting apart game reserve areas, refuges* and sanctuaries in the w ater or on 

the land o f the state over which it has jurisdiction, subject to the approval o f the legislature;

(2) establishing open and closed seasons and areas for the taking o f  game;

(3) establishing the means and methods employed in the pursuit, capture, and

*1*
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transport of game, including regulations, consistent with resource conservation and development 

goals, establishing means and methods that may be em ployed by persons with physical 

disabilities;

(4) setting quotas, bag limits, harvest levels, and sex, age, and size lim itations on
l

the taking of game;

(5) classifying game as game birds, song birds, big gam e animals, fur bearing 

animals, predatory or other categories;

(6) methods, means, and harvest levels necessary to control predation and 

competition among game in the state;

(7) watershed and habitat improvement, and management, conservation, protection, 

use, disposal, propagation* and stocking o f game;

(8) prohibiting the live capture, possession, transport, o r release o f native or exotic 

game or their eggs;

(9) establishing the times and dates during which the issuance o f gam e licenses, 

permits* and registrations and the transfer o f permits and registrations between registration areas 

and game management units or subunits is allowed;

(10) regulating sport hunting and subsistence hunting as needed for the 

conservation, development, and utilization o f gam e;

(11) requiring  the departm en t, w ithin the d ep ar tm e n t’s ab ility , to conduct

intensive m anagem ent program s to res to re  the ab u n d an ce  o r  p roductiv ity  of a  eam e

population as necessary to achieve hum an consum ptive use goals o f  the  b o a rd  in an  a rea

w here  the  board  has determ ined tha t

(A) deletion o f the gam e population o r  reduction  o f th e  p roductiv ity  

o f the game population has occurred  and  m ay resu lt in  a  sign ifican t reduction  in the

allow able hum an harvest o f the gam e population;

(B) enhancem ent o f abundance  o r  p rodu c tiv ity  o f  th e  gam e popula tion  

is feasible: and

(C) the expected benefits to hum an  consum ptive use o f the  gam e 

population justify intensive m anagem ent.

* S e c  2. AS 16.05.255 is amended by adding new subsections to read:

(e) The Board o f Game shall evaluate the use o f intensive m anagem ent to increase the

CSSSHB 429(RES) -2-
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