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DIVISION O F  L E G A L  S E R V I C E S

L E G I S L A T I V E  A F F A I R S  A G E N C Y  

S T A T E  O F  A L A S K A
(907) 465-3867 or 465-2450 
FAX (907) 465-2029 
Mail Slop 3101

710 Main Street, Suite 500
Juneau, Alaska 99801-2101

M E M O R A N D U M April 7, 1992

SUBJECT: Draft C S H B  522 ( ) (Work Order No. 7-LS2077YJ)

TO: Representati'
ATTN: Ron Clarke

F R O M : Jack Chenoweth. 
Legislative Coun

Since I’ve not heard from the House Community and Regional Affairs Committee 
staff, I am sending the draft to you. You may offer it to the Community and 
Regional Affairs Committee.

While there is a sound argument to be offered in support of removal of sections 2 
and 3 of the bill, caution suggests that explicit municipal authority to levy and collect 
this tax remain. Under AS 29.35.010(6), al] municipalities have the right to "levy a 
tax or special assessment. ..." The breadth of the grant is consistent with article 
X, section l’s directive that "[a] liberal construction shall be given to the powers of 
local government units." Liberati v. Bristol Bay Borough. 584 P.2d 1115, 1120 
(Alaska 1978) (municipal levy of raw fish tax upheld). There are no prohibitions in 
A S  29 as to a municipality’s levying and collecting a real estate conveyance tax. 
Those who argue that state law need not explicitly authorize the levy and collection 
of this kind of tax by municipalities have the weight of that argument in their favor.

However, the subject matter does involve a tax and, at least in other jurisdictions, 
historically courts have usually tended to construe the authority to levy and collect 
taxes narrowly. While there is every good reason to believe that the courts would 
follow the constitutional directive and the general statutory grant to uphold □ 

municipality’s levy and collection of a conveyance tax without the enactment of these 
two sections, that conclusion is not certain. Moreover, by implication, the provisions 
in this bill would preclude cities from the levy and collection of the tax.

So, in my view, the provision probably should remain. It must remain if, as you have 
sought, only certain unified municipalities and boroughs are to levy the tax (leaving 
third class boroughs and all cities without the ability to levy). But even if you were
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to allow all municipalities to le«y r .d collect the conveyance tax, putting the authority 
into the statutes probably forecloses litigation as to whether these municipalities may 
do so. Out of an abundance of caution, I would retain the provisions but, based on 
the justification set out above, their removal would not necessarily preclude 
municipalities from enacting an ordinance to impose the levy at the local level.

JBC:pl
92-246.plm



DIVISION O F  L E G A L  S E R V I C E S

L E G I S L A T I V E  A F F A I R S  A G E N C Y  

S T A T E  O F  A L A S K A
(907) 465-3867 or 465-2450 
FA5( (907) 465-2029 
Maxi Slop 3101

240 Main Street, Suite 500
Juneau, Alaska 99801-2101

M E M O R A N D U M March 17, 1992

SUBJECT: House Bill 52?- Impact of real estate conveyance tax on land
conveyances and exchanges under Alaska Native Claims 
Settlement Act (Work Order No. 7-LS2077/D)

TO: Representative Ivan M. Ivan 
ATTN: /

FR OM : Jack Che 
Legislativ

House Bill 522 would impose a state real estate conveyance tax and would authorize 
municipal governments to impose a similar tax. You have asked whether any of the 
following land transactions would be subject to taxation under a state real estate 
conveyance tax or under a real estate conveyance tax levied by a local government:

(1) conveyances from the Bureau of Land Management to the regional and 
village corporations pursuant to the Alaska Native Claims Settlement Act;

(2) conveyances from village corporations to individuals under sec. 14(c) of 
that Act (43 U.S.C. 1613(c)); and

(3) land exchanges between regional and village corporations.

Under 43 U.S.C. 1620(d), protection against taxation is given to undeveloped land 
that is "conveyed under [the Alaska Native Claims Settlement Act] to a Native 
individual, Native Group, Village, or Regional Corporation ..." A  state statute, 
AS 43.80.015(b), currently provides:

(b) The receipt of land or an interest in it under the fAlaska 
Native Claims Settlement! Act or of cash in order to equalize the 
values of property exchanged under Sec. 22(f) of that Act or AS 38.50 
is not subject to any form of state or local taxation. The basis for 
computing gain or loss on subsequent sale or other disposition of this 
land or interest in land for purposes of a state or local tax imposed on
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or measured by income is the fair value of the land or interest in land 
at the time of receipt.

(Emphasis added.) To my mind, these federal and state provisions are sufficient to 
protect from taxation, either by the state or by a local government, the original 
conveyances that, are required by the Alaska Native Claims Settlement Act from the 
Bureau of Land Management to the regional and village corporations.

Since the land conveyances by regional and village corporations to individuals are also 
directed by the federal Act, the federal Act and the state statute would also be 
sufficient to protect against state or local real estate conveyance taxation the 
section 14(c) conveyances to individuals.

While, as a matter of corporate authority, the regional and village corporations may 
enter into land exchange agreements, I did not find explicit authority for two-party 
land exchanges between the regional and village corporations in the Aiaska Native 
Claims Settlement Act. I checked with the Land Division of the Alaska Federation 
of Natives and learned that the most common land exchange transactions have 
typically involved three parties-the village corporation, the regional corporation, and 
an agency. Land exchanges involving the a Native corporation with the federal 
government or the State of Alaska are addressed in the original Alaska Native Claims 
Settlement Act. See 43 U.S.C. 1621(f).

Broad protection for two-party land exchanges is provided under 43 U.S.C. 
1620(d)(2), added by the Alaska National Interest Lands Conservation Act. Under 
that subsection:

Any real property interest, not developed or leased to third 
parties, acquired by a Native individual, Native Cioup, Village or 
Regional Corporation, or corporation established pursuant to [43 
U.S.C. 1613(h)(3)] in exchange for real property interests which are 
exempt from taxation pursuant to [43 U.S.C. 1620(d)(1)] shall be 
deemed to be a property interest conveyed pursuant to this Act and 
shall be exempt from taxation as if conveyed pursuant to this Act, 
when such an exchange is made with the Federal Government, the 
State government, a municipal government, or another Native 
Corporation ....
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And, under 43 U.S.C 1602(m), "Native corporation" means any village, regional, 
urban, or group corporation. So, it appears to me that this provision of the federal 
Act provides protection against taxation of the land exchange conveyances. ̂

In summary, none of the land exchange transactions you have identified should be 
subject to taxation under the provisions of H B  522. Federal and state law together 
would prohibit imposition of taxes on direct conveyances and reconveyances, while 
the federal provision cited, alone, provides similar protection to land exchanges.

I trust this is sufficient for your purposes.

JBC:gc
92-239.glc

There was similar protection against taxation as a part of state law. A S  43.80.- 

015(b), quoted in the memo, directs that receipt of cash in order to equalize values in a land 

exchange authorized under 43 U.S.C. 1621(f) is not taxable. The underlying land exchange 

itself is, under A S  43.80.015(c), also to be treated as n transaction that, before December 18, 

1991, could not be taxed:

(c) A  real property interest conveyed under the federal Act,

A S  38.50, or A S  38.95.050, including land received in an exchange under 

Sec 22(f) of the federal Act or A S  38.50, to a Native individual or 

corporation incorporated under Alaska law pursuant to the f?deral Act, 

which interest is not developed or leased to third parties, is exempt from 

state and local real property taxes and local assessments until December 18,

1991. ... In Sec. 21(d) of the federal Act, the exemption of real property 

interests from local real property taxes includes exemption from local 

assessments and extends to land received in an exchange under Sec 22(f) of 

the federal Act or A S  38.50.

Representative MacLean is sponsoring legislation to revise and extend the tax exemption 

identified in state law in order to give it effect after the December 18,1991, deadline date. 

Sec House Bill 451.
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S T A T E  O F  A L A S K A
(907) 465-3867 or 465-2450
FAX (907) 465-2029 240 Main Street, Suae 500
Mail Stop 3101 Juneau, Alaska 99801-2101

M E M O R A N D U M  March 20, 1992

SUBJECT: House Bill 522, imposing a real estate conveyance tax and
authorizing municipalities to do so (Work Order No. 7LS- 
2077D)

TO: Representative Ivan M.
ATTN: Andrew Guy

F R O M :  Jack
Legislative

I read Mr. Neimeyer’s March 20 letter-particularly the last part of the second 
paragraph--as addressing lands that are bein^ given up by a Native corporation (in 
exchange for "chits" or credits to acquire other (federal) assets) rather than land that 
is being acquired by a Native corporation.

For all the reasons set out in my memo, if the land is being acquired by the Native 
corporation, it would not be subject to the proposed conveyance tax.

However, I read the letter as describing a different situation. Depending on the 
actual circumstances of the land exchange, then I agree with Mr. Neimeyer that a 
Native corporation’s giving up title to its land is a transaction subject to the 
conveyance tax.

If you believe that the March 20 letter of counsel outlines a situation that deserves 
change, you should be prepared to offer an amendment to H B  522 to make sure that 
these land transactions are exempted from taxation under the proposed conveyance 
tax. May I suggest something like the following:

Page 4, following line 31, after "municipality;"
Insert: "(xv) a conveyance of land or an interest in land by a 

Native corporation, as that term is defined in 43 U.S.C. 1602, to the 
United States if the conveyance of the land or the interest by the 
Native corporation is made for cash or credit."

JBC:pl
92-196.plm
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March 20,1992

Hepresentative Ivan M. Ivan 
Alaska State Legislature 
P.O. Box V
Juneau, Alaska 99811 
Dear Representative Ivan:

Thank you for your prompt response concerning our -ucstions on HB 522*3 affect 
on ANCSA land issues.

\ There apparently is Bomo confusion, however, in the third question we posed to
jj you. The response you received from the Legislative Counsel, dated March 17,

answered the question dealing solely with land exchanges. This addresses only 
half of our concerns.

j Section 22(f) of ANCSA provides specific authority to Lhe Secretary of Interior to
j engage in land exchanges with ANCSA corporations. This forru of acquisition

has fallen out of public and, apparently congressional favor. Use of exchanges 
< has become the exception rather than the ride for federal acquisitions. Public and

congressional debate haB focused on cash acquisitions of ANCSA lands of high 
public interest. Due to the scarcity of public funds available for this purpose, in 
Alaska, much additional consideration has been given to the concept of 
exchanging ANCSA lands for “chits” that can be used as script to purchase 
surplus federal assets.

I believe public acquisitions of ANCSA lands either by cash purchase or “chit” 
packages would be subject to the 1 %  excise tax imposed by HB 522. Most ANCSA 
corporations would generally prefer land exchanges as the most desirable method 
of public interest acquisitions. Some corporations statewide, including Calista 
and several of its village corporations, have opted to participate in cash or “chit” 
package acquisitions.

 ̂ An excise tax would reduce the benefits to ANCSA corporations involved in these
transactions. Since these seem to be the preferred acquisition methods at this 
time, it may have a chilling effect on public acquisitions of lands with high public 
value. Many acres of ANCSA lands have such values to the public.

More important to us, however, is the reduction in benefits the ANCSA 
corporations receive as a result of the tax. Many ANCSA corporations are only



hanging on by a thread. Several are even in bankruptcy court. One to two percent 
of a sale could mean a great deal to these corporations survival.

Like any other business in the state, A N C S A  corporations are currently faced 
with poor economic conditions. Unlike many other businessess in Alaska, 
however^ANCSA corporations operate in bush Alaska where the economy is 
always poor. This state must do something to help stimulate the sagging 
economy of the rural areas. It should not be plating additional roadblocks like 
this excise tax in rural Alaska.

As you a see, the opinion from the Legislative Counsel did identify and resolve 
some potential problems that H B  522 ma y  pose for A N C S A  corporations. It failed, 
however, to address the preferred alternatives currently being used to address 
land status and acquisition problems associated with A N S C A  lands. I believe H B  
522 would provide a chilling effect on land acquisitions that are in the public 
interest, as well as, place unacceptable burdenB on many A N C S A  corporations 
that already face enormous pressures and burdens associated with operating in 
rural Alaska.

Sincerely, »

Representative Ivan M. Ivan
March 20,1992
Page two

lj
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ANCHORAGE. ALASKA 90501-2341 
PHONE: (907) 269-4500

P .O .BOX  112100 
JUNEAU. ALASKA 99611-2100 
PHONE: (907 )455-4750
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BETHEL. ALASKA 99559-0346 
PHONE: (907)543-3475
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KOOIAK. ALASKA 99615-6340 
PHONE: (907 )486-5736

WALTER J. HICK EL, GOVERNOR

a  P.O. BOX 295
DILLINGHAM, ALASKA 99576-0295 
PHONE: (907 )642-5135

□ P.O .BOX 350
KOTZEBUE, ALASKA 99752-0350 
PHONE: (907) 442-3696
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□ 1001 NOBLE ST ., SUITE 430 
FAIRBANKS. ALASKA 99701-4946 
PHONE: (907)452-7126

□ P.O. BOX 41
NOME. ALASKA 99762-0041 
PHONE: (907) 443-5457

T h e  H o n o r a b l e  N i i l o  K o p o n e n
H o u s e  of R e p r e s e n t a t i v e s
R o o m  503
S t a t e  C a p i t o l
J u n e a u ,  A K  9 9 8 0 1 - 1 1 8 2

RE: HB 522

D e a r  R e p r e s e n t a t i v e  K o p o n e n :

COMMISSIONER’S OFFICE 
JUNEAU

APR 0 7 1992 

department of
NATURAL RESOURCES

Y o u  h a v e  a s k e d  us, in c o n n e c t i o n  w i t h  y o u r  b i l l  HB 522, to try 
to e s t i m a t e  the r e v e n u e  t h a t  w o u l d  be g e n e r a t e d  if a 1% real 
e s t a t e  c o n v e y a n c e  tax is i n s t i t u t e d  by  the  state, 
t h e r e  is n o w  no r e l i a b l e  s o u r c e  of i n f o r m a t i o n  
p r i c e  on al l  real e s t a t e  c o n v e y a n c e s  in 
N e v e r t h e l e s s ,  the S t a t e  A s s e s s o r  has a t t e m p t e d  
e s t i m a t e  as y o u  r e q u e s t e d .  P l e a s e  b e a r  i n mind, 
the e s t i m a t e  is v e r y  rough.

As you know, 
on the sa les  
the state, 
to ma k e an 

howev er,  that

T h e  S t a t e  A s s e s s o r  d i s c u s s e d  y o u r  r e q u e s t  w i t h  the A n c h o r a g e  
M u n i c i p a l  A s s e s s o r  wh o e s t i m a t e d  the r e a l  es c at e  so ld  w i t h i n  
the M u n i c i p a l i t y  of A n c h o r a g e  l a s t  y e a r  to h a v e  had an 
a p p r o x i m a t e  v a l u e  of $ 5 0 0 , 0 0 0 , 0 0 0 .  We h a v e  no wa y  of kn o w i n g  
h o w  t h o s e  s a l e s  c o m p a r e  w i t h  s a l e s  s t a t e - w i d e ,  but if we a s s u m e  
th a t s a l e s  in A n c h o r a g e  c o n s t i t u t e d  o n e - h a l f  of the s t a t e - w i d e  
s a l e s ,  then the t o t al  v a l u e  of r e a l  e s t a t e  sa le s for the s t a te  
l a s t  y e a r  was  a p p r o x i m a t e l y  $ 1 , 0 0 0 , 0 0 0 , 0 0 0 .

H o u s e  B i l l  522 l e v i e s  a 1% real e s t a t e  c o n v e y a n c e  tax on the 
s e l l i n g  p r i c e  of real p r o p e r t y .  O n e  p e r c e n t  of $ 1 , 0 0 0 , 0 0 0 , 0 0 0  
is $ 1 0 , 0 0 0 , 0 0 0 .  T h e  b i l l  p r o v i d e s  for r e c a p t u r e  of c o s t s  of 
c o l l e c t i o n  by the s t a t e  a nd  then a 5 0 / 5 0  s p l i t  of net r e ve nu e 
b e t w e e n  the s t a t e  a n d  t h e  m u n i c i p a l i t i e s  in w h i c h  the s al es  
o c c u r r e d .  T h e  e s t i m a t e d  c o s t s  of c o l l e c t i o n  by the D e p a r t m e n t  
of N a t u r a l  R e s o u r c e s ,  a p a r t  f r o m  a n y  n e c e s s a r y  a p p r a i s a l  costs, 
a r e  a p p r o x i m a t e l y  $ 3 0 0 , 0 0 0 .  A f t e r  d e d u c t i o n  of th ose costs, 
b a s e d  on t o t a l  r e v e n u e  of $ 1 0 , 0 0 0 , 0 0 0 ,  t h e  s ta te  w o u l d  r ec ei ve  
$ 4 , 8 5 0 , 0 0 0  and the o t h e r  $ 4 , 8 5 0 , 0 0 0  w o u l d  be s pl it  a m o n g  the 
m u n i c i p a l i t i e s .

I l- P K M
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T h i s  is a very  r o u g h  e s t i m a t e ,  as s t a t e d  above. P l e a s e  do not 
r e l y  on it for an y d e g r e e  of a c c u r a c y ,  but it d o e s  se rve  to 
i l l u s t r a t e  ho w the b i l l  w o u l d  g e n e r a t e  re v e n u e  for the s ta te  

an d l o c a l  g o v e r n m e n t s .

S i n c e r e l y ,

S a n d r a  J. W i c k s  
D e p u t y  D i r e c t o r
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April 7, 1992

MEMORANDUM

TO: Representative Jerry Mackio, Chair, 
and
Members, House Committee on Community and Regional Affairs

FROM: Scott A. Burgess, Executive Dire

RE: HB 522 • Imposing a real estate conveyance tax; providing for sharing with 
municipalities: authorizing certain municipalities to levy and collect a real 
estate conveyance tax; amending the requisites of recording a conveyance

Following my testimony before the Committee on March 31, 1592, I want to clarify the 
position of the Alaska Municipal League on HB 522. The Alaska Municipal League 
supports HB 522, which would authorize the imposition of a state-collected real estate 
conveyance tax, to the degree that 1) half of which would be shared with municipalities and 
2) it could provide a mechanism to make data on real estate selling prices available to 
municipal tax assessors. The AML believes all municipalities have the ability to impose 
such a tax locally and, therefore, believes the references in the bill are at bes: unnecessary 
and, worse, could be restrictive. The AML does not have a position, positive or negative, 
on whether the state should impose a real estate conveyance tax.

The 1992 Alaska Municipal League Policy Statement includes the following statement: 'The 
League urges the Alaska Legislature to enact legislation requiring that teal property 
transaction values be reported and these reports be shared with the appropriate 
municipalities" (Part I, D.7). Alaska is one of only fourteen states in the nation that do not 
require recording of real property transaction values. Lack of market data has been linked 
to failures of financial institutions nationwide, and many feel Alaska should require 
recording for the benefit of municipalities and the banking and real estate communities. 
Since municipalities are required to base local property taxes on full and true value, it is 
equally important that any data collected on real estate transactions be made available to 
municipalities if uniformity and equity in assessment are to be maintained. An amendment 
to HB 522 to require that sales price data be made available to municipalities is requested.

Under the provisions of HB 522, one-half of the revenue received by the state from the real 
estate conveyance tax (net of the costs of collecting it) would be paid to municipalities, 
thus providing an additional source of revenue to support governmental services. The bill 
aiso provides that a unified municipality or a first or second class borough could impose 
an additional real estate conveyance tax. Unified municipalities would be limited to a tax 
of not more that 1 percent of the selling price. However, by limiting the authority to impose 
a real estate conveyance tax to unified municipalities and first and second class boroughs 
and by imposing a maximum tax of 1 percent, the bill limits the taxation power and

Member of the National League of Cities and the National Association of Counties
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authority of municipalities. The League is concerned about "clarifying" existing powers of 
municipalities and how that might affect the courts' interpretation of Alaska’s broad grant 
of powers to municipal governments. We believe this language can and should be deleted,

The League supports HB 522 to the degree it could provide a mechanism to provide useful 
information to local governments. If the Committee approves of legislation to enable the 
state to impose a real estate conveyance tax as a mechanism to finance public sen/ices 
in light of declining oil revenues, the AML would support sharing that revenue with 
municipalities. The League requests amendments to 1) specifically require reporting of real 
property transaction values to the municipality in which the property is located and 2) to 
delete the language "clarifying" a municipality's power to impose a similar tax as 
unnecessary. Thank you.

cc: Representative Niilo Koponen

C92test:HB522mem.407
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March 30,1992

TO: Representative Jerry Mackie, Chair,
and
Members, House Committee on Community and Regional Affairs 

FROM: Scott A. Burgess, Executive Director

RE: HB 522 - Imposing a real estate conveyance tax; providing for sharing with
municipalities; authorizing certain municipalities to levy and collect a real estate
conveyance tax; amending the requisites of recording a conveyance

The Alaska Municipal League supports the concept of HB 522, which would authorize the 
imposition of a state-collected real estate conveyance tax, half of which would be shared with 
municipalities. Not only would such a tax provide additional revenue to Alaska’s municipalities 
through the sharing mechanism and by specifying that certain types of municipalities could 
impose a local real estate conveyance tax, it could also make data on real estate selling prices 
available to municipal tax assessors, thus enabling them to do their jobs better, more equitably, 
and more accurately. An amendment to HB 522 to require that sales price data be made 
available to municipalities Is requested. Banks and other lending institutions would also benefit 
from information on real estate values based on actual sales.

The 1992 Alaska Municipal League Policy Statement includes the following statement: ‘The 
League urges the Alaska Legislature to enact legislation requiring that real property transaction 
values be reported and these reports be shared with the appropriate municipalities" (Part I, D.7). 
Alaska is one of only fourteen states In the nation that do not require recording of real property 
transaction values. Lack of market data has been linked to failures of financial institutions 
nationwide, and many feel Alaska should require recording for the benefit of the banking and real 
estate communities. Since municipalities are required to base local property taxes on full and 
true value, it is equally important that any data collected on real estate transactions be made 
available to municipalities if uniformity and equity in assessment are to be maintained.

Under the provisions of HB 522, one-half of the revenue received by the state from the real estate 
conveyance tax (net of the costs of collecting it) would be paid to municipalities, thus providing 
an additional source of revenue to support governmental services. The bill also provides that 
a unified municipality or a first or second class borough could impose an additional real estate 
conveyance tax. Unified municipalities would be limited to a tax of not more that 1 percent of 
the selling price. However, by limiting the authority to impose a real estate conveyance tax to 
unified municipalities and first and second class boroughs and by imposing a maximum tax of 
1 percent, the bill limits the taxation power and authority of municipalities. The League is 
concerned about "clarifying" existing powers of municipalities and how that might affect the 
courts’ interpretation of Alaska’s broad grant of powers to municipal governments.

The League supports the concept of HB 522 because it could provide both additional revenue 
and aaditional Information to local governments. The League requests an amendment 
specifically requiring reporting of rea1 property transaction values to the municipalities in which 
the transaction took place.

C92test:HB522mem,330

A L A S K A  

M U N I C I P A L  

L E A G U E

Member of the National League of Cities and the National Association of Counties



741 Sesame Street, Suite 100 • Anchorage, Alaska 99503 
Telephone 907-563*7133

ALASKA ASSOCIATION OF REALTORS, INC.'

REALTOR

April 3, 1992

Representative David Finkelstein, Chairman 
House Labor and Commerce Committee 
Room 17, Capitol 
P.O. Box V 
Juneau, AK. 99811

Dear Representative Finkelstein:

1 am writing on behalf of the Alaska Association of REALTORS® concerning H.B. 
522, the Real Estate Conveyance Tax bill. The Association, by an action of the 
Board of Directors, is opposing passage of H.B. 522.

To impose a conveyance tax for the transfer of real property in a barely recovering 
real es ta te  market does nothing but hamper that recovery. Many Alaskan 
homeowners are still  saddled with a negative home equity, making it difficult to 
sell, if not Impossible.

In addition, although H.B. 522 provides only for a 1% tax, historically opening the 
door on this type of tax is ju st  the beginning! Several other s ta tes , such as 
Connecticut, have see" the reconveyance tax rise  from 1% to 1% or 8%. (Or in real 
dollar terms, from J 000 on a $100,000 home sale to $7,000 or $8,000 on a 
$100,000 sale.)

The State of Alaska has made a commitment to safe, affordable housing for all its 
citizens; the Association requests reconsideration of H.B. 522 in light of Its effect 
on that goal and the ultimate results.

Dale Price 
President

cc: AAR Board of Directors

The Voice fo r  Rea! Estate™  in Alaska REALTOR’ » » '»9>>!0(W mim •fi.cn iC»fW>< •» * D'0'«U*0f'a' .n 
r»»l ova # «f!0 »uriCf'0»l !0 4 »>’<) Coc# Ol E'fi-Ct IS t  met, 

NATIONAL ASSOCIATION OF REALTORS'



ALASKA ASSOCIATION OF REALTORS, INC.1 
741 Sesame Street, Suite 100 • Anchorage, Alaska 99503 
Telephone 907-563-7133

REALTOR

March 18, 1992

Representative Niilo Koponen 
Room 503, Capitol 
P.O. Box V 
Juneau, AK. 9 9 8 11

Dear Sir,

I am writing on behalf of the Alaska Association of REALTORS® concerning H.B. 
522, the Real Estate Conveyance Tax bill. The Association, by an action of the 
Board of Directors, is opposing passage of H.B. 522.

To impose a conveyance tax for the transfer of real property in a barely recovering 
real esta te  market does nothing but hamper that recovery. Many Alaskan 
homeowners are still saddled with a negative home equity, making it difficult to 
sell, if not impossible.

In addition, although H.B. 522 provides only for a 1% tax, historically opening the 
door on this type of tax is just the beginning! Several other s ta tes, such as 
Connecticut, have seen the reconveyance tax rise from \% to 7% or 8%. (Or in real 
dollar terms, from $ 1,000 on a $ 100,000 home sale to $7,000 or $8,000 on a 
$100,000 sale.)

The State of Alaska has made a commitment to safe, affordable housing for all i ts  
citizens; the Association requests reconsideration of H.B. 522 in light of its  effect 
on that goal and the ultimate results.

President

cc: AAR Board of Directors
CRA Committee

The Voice fo r  Rea! Estate™  in Alaska BEAlTOB* i» a '•g .iirM  a t a p'o'ati.o"*! m<•1 tttai* «*o i« m :' sat to a tu -c  Coo* o' Em-ci a t a mt-no*- 
o' t«* n a tio n a l a s so c ia tio n  o f  b e a u o b s ’



DON BRENDGARD
CRB, ASSOCIATE HKOKKK

3 /5 /92

Representative Jerry Mackie 
Alaska State Legislature 
State Capitol R o o m  #110-C 
Juneau, A K  99801-1182

Dear Representative Mackie,

I a m  writing to express m y  objection to H B  #522, a bill to allow the imposition of a real estate 
conveyance tax.

This bill will have an impact on the buyers of real estate in the state of Alaska that will be very 
negative to the economy. O n  a home valued at only $100,000 it could have the affect of adding an 
extra $2,000.00 in closing costs and there by eliminate a large group of people from buying homes. I 
think this is counter productive to getting the state into a healthy economy.

The thing to do, instead of raising taxes like this bill would do, would be to broader the tax base by 
encouraging people to buy homes, not hinder them from buying.

I feel very strongly w e  as a state must reduce our spending, not raise more taxes.

Sincerely,

Don Brendgard

3230 "C" Street/102 

Anchorage, AK 99S03 
FAX (907) 273-2473

HERITAGE
REAL ESTATE 

(907) 562-1222 Office

3431 Harrier C ir 
Anchorage, AK 99504 
(907) 337-0687 Home



R e a lty  ?*2womes
A s s o c i a t e s  I  I  •1 -*■ a n d  G a rd e n s

710 Third Avenue, Fairbanks, Alaska 99701 TELEPHONE (907) 451-1090

F e b r u a r y  28, 1992 

J e r r y  M a c k i e
C h : C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  
R o o m  124 C a p i t a l  B u i l d i n g  
J u n e a u ,  A K  9 9 8 0 1 - 1 1 8 2

D e a r  H o n o r a b l e  J e r r y  M a c k i e ,

In r e g a r d s  t o  H B  522;

I a m  in f a v o r  in t h e  p a s s a g e  of t h i s  bill. It s h o u l d  c o m e  as n o  
s u r p r i s e  to a n y  o f  y o u r  c o n s t i t u e n t s  t h a t  t h e  N o r t h  S l o p e  G r a v y  
T r a i n  is n e a r i n g  its e c o n o m i c  l i f e  span. A f t e r  e x a m i n i n g  t h e  b i l l  
in its p r e s e n t  f o r m  it w o u l d  a p p e a r  t h a t  M u n i c i p a l i t i e s  w i t h  n o  t a x  
b a s e  e x c e p t  f o r  r e a l  p r o p e r t y  b e l o n g i n g  t o  n a t i v e  c o r p o r a t i o n s  
c o u l d  a t  l e a s t  p o t e n t i a l l y  p a r t i c i p a t e  in p a y i n g  f o r  t h e i r  s h a r e  of 
e d u c a t i o n  a n d  o t h e r  e s s e n t i a l  s e r v i c e s  n o w  p r o v i d e d  a t  n o  cost.

F u l l  d i s c l o s u r e  a n d  a p u b l i c  r e c o r d  o f  t h e  s a l e s  p r i c e  w o u l d  b e  a 
t r e m e n d o u s  v a l u e  t o  t h e  F a i r b a n k s  N o r t h  S t a r  B o r o u g h  f o r  p u r p o s e s  
of a c c u r a t e  p r o p e r t y  t a x  a s s e s s m e n t .  It w o u l d  a l s o  a s s i s t  
a p p r a i s e r s ,  r e a l  e s t a t e  s a l e s p e r s o n s ,  a n d  l e n d e r s  in d e t e r m i n i n g  
f a i r  m a r k e t  v a l u e  f o r  r e a l  p r o p e r t y .

I s u g g e s t  t h a t  t h e r e  b e  a n  e x e m p t i o n  for s i n g l e  f a m i l y  h o u s e s  a n d  
d u p l e x e s ,  r a t h e r  t h a n  p i c k  a d o l l a r  n u m b e r  o u t  o f  t h e  a i r  I 
r e c o m m e n d  u s i n g  t h e  A c q u i s i t i o n  c o s t  l i m i t s  t h a t  A l a s k a  H o u s i n g  
F i n a n c e  u s e s  f o r  t h e i r  T a x - e x e m p t  f i n a n c i n g  p r o g r a m  a s  t h e  a m o u n t s  
o f  t h e  e x e m p t i o n .

S i n g l e  f a m i l y  - n e w  $ 1 4 6 , 6 1 0
S i n g l e  f a m i l y  - e x i s t i n g  $ 9 3 , 7 8 0
D u p l e x  - e x i s t i n g  $ 1 0 5 , 5 9 6

T h e s e  l i m i t s  a r e  i n c r e a s e d  f r o m  t i m e  to  t i m e  t o  i n f l a t i o n  p r o o f  
t h e  p r o g r a m .  A n  a m e n d m e n t  u s i n g  t h e s e  l i m i t s  as  t h e  e x e m p t i o n  
a m o u n t  w o u l d  h e l p  t o  m o l l i f y  e x p e c t e d  h o w l s  o f  p r o t e s t  f r o m  t h e  
r e a l  e s t a t e  c o m m u n i t y  a s  w e l l  as n o t  m a k i n g  it d i f f i c u l t  f o r  a
h o m e - b u y e r  t o  p u r c h a s e  a m o d e s t l y  p r i c e d  home.

P l e a s e  d i s t r i b u t e  c o p i e s  of t h i s  l e t t e r  t o  y o u r  c o m m i t t e e  m e m b e r s

'I

K a r l  S c h r o e d e r  
S a l e s  A s s o c i a t e



710 Third Avenue. Fairbanks. Alaska 99701 TELEPHONE (907) 451-1090

F e b r u a r y  28, 1992

D a v i d  F i n k l e l s t e i n  
C h : L a b o r  a n d  C o m m e r c e  C o m m i t t e e  
R o o m  17 C a p i t a l  B u i l d i n g  
J u n e a u ,  A K  9 9 8 0 1 - 1 1 8 2

D e a r  H o n o r a b e l  D a v i d  F i n k e l s t e i n ,

In r e g a r d s  t o  H B  522;

I a m  in f a v o r  in t h e  p a s s a g e  of t h i s  b i l l .  It  s h o u l d  c o m e  a s  n o  
s u r p r i s e  t o  a n y  o f  y o u r  c o n s t i t u e n t s  t h a t  t h e  N o r t h  S l o p e  G r a v y  
T r a i n  is n e a r i n g  i t s  e c o n o m i c  life s p a n .  A f t e r  e x a m i n i n g  t h e  b i l l  
in its p r e s e n t  f o r m  it w o u l d  a p p e a r  t h a t  M u n i c i p a l i t i e s  w i t h  n o  t a x  
b a s e  e x c e p t  f o r  r e a l  p r o p e r t y  b e l o n g i n g  t o  n a t i v e  c o r p o r a t i o n s  
c o u l d  a t  l e a s t  p o t e n t i a l l y  p a r t i c i p a t e  in p a y i n g  f o r  t h e i r  s h a r e  of 
e d u c a t i o n  a n d  o t h e r  e s s e n t i a l  s e r v i c e s  n o w  p r o v i d e d  a t  n o  cost.

F u l l  d i s c l o s u r e  a n d  a p u b l i c  r e c o r d  o f  t h e  s a l e s  p r i c e  w o u l d  b e  a 
t r e m e n d o u s  v a l u e  t o  t h e  F a i r b a n k s  N o r t h  S t a r  B o r o u g h  f o r  p u r p o s e s  
o f  a c c u r a t e  p r o p e r t y  t a x  a s s e s s m e n t .  I t  w o u l d  a l s o  a s s i s t  
a p p r a i s e r s ,  r e a l  e s t a t e  s a l e s p e r s o n s ,  a n d  l e n d e r s  i n  d e t e r m i n i n g  
f a i r  m a r k e t  v a l u e  f o r  r e a l  p r o p e r t y .

I s u g g e s t  t h a t  t h e r e  b e  an  e x e m p t i o n  f o r  s i n g l e  f a m i l y  h o u s e s  a n d  
d u p l e x e s ,  r a t h e r  t h a n  p i c k  a d o l l a r  n u m b e r  o u t  o f  t h e  a i r  I 
r e c o m m e n d  u s i n g  t h e  A c q u i s i t i o n  c o s t  l i m i t s  t h a t  A l a s k a  H o u s i n g  
F i n a n c e  u s e s  f o r  t h e i r  T a x - e x e m p t  f i n a n c i n g  p r o g r a m  as  t h e  a m o u n t s  
of t h e  e x e m p t i o n .

S i n g l e  f a m i l y  - n e w  $ 1 4 6 , 6 1 0
S i n g l e  f a m i l y  - e x i s t i n g  $ 9 3 , 7 8 0  
D u p l e x  - e x i s t i n g  $ 1 0 5 , 5 9 6

T h e s e  l i m i t s  a r e  i n c r e a s e d  f r o m  t i m e  t o  t i m e  t o  i n f l a t i o n  p r o o f  
the p r o g r a m .  A n  a m e n d m e n t  u s i n g  t h e s e  l i m i t s  as  t h e  e x e m p t i o n  
a m o u n t  w o u l d  h e l p  to  m o l l i f y  e x p e c t e d  h o w l s  o f  p r o t e s t  f r o m  t h e  
r e a l  e s t a t e  c o m m u n i t y  a s  w e l l  a s  n o t  m a k i n g  i t  d i f f i c u l t  f o r  a 
h o m e - b u y e r  t o  p u r c h a s e  a m o d e s t l y  p r i c e d  home.

c o p i e s  o f  t h i s  l e t t e r  t o  y o u r  c o m m i t t e e  m e m b e r s

ELM L S

P l e a s e  d i s t r i b u t e

S a i d s  A s s o c i a t e



N F I B  A l a s k a
National Federation of 
Independent Business

POSITION PAPER 

OF

NATIONAL FEDhi.ATION OF INDEPENDENT BUSINESS
(NFIB/ALASKA)

ON

T A X E S  

HB 5 2 2  -  REAL ESTATE CONVEYANCE TAX.

HB 5 2 3  -  CONVERTING THE BUSINESS LICENSE FEE TO A GROSS
BUSINESS LICENSE TAX.

HB 5 2 4  -  A TAX ON TRANSFERS OF LIMITED ENTRY PERMITS.

HB 5 2 5  -  PERSONAL INCOME TAX.

State Office 
01S9 Skv stood Lane 
Juneau. .\K 99801 
(9 0 ') -H 9 ^ 2 '8

The Guardian of
Small Business



CHAIRMAN, MEMBERS OF THE COMMITTEE, MY NAME IS RESA JERREL, AND 

I AM THE STATE DIRECTOR FOR NATIONAL FEDERATION OF INDEPENDENT 

BUSINESS -  NFIB/ALASKA.

NFIB/ALASKA IS COMPRISED OF 5 , 2 9 2  SMALL AND INDEPENDENT 

BUSINESS OWNERS. THE LEGISLATIVE AGENDA OF NFIB/ALASKA IS  

DETERMINED BY OUR BALLOT. THE BALLOT IS  OUR ANNUAL POLL OF OUR 

MEMBERS ON A SERIES OF ISSUES DEEMED CRITICAL TO SMALL BUSINESS. A 

MAJORITY VOTE, OF THE MEMBERS IN RESPONSE TO THE POLL, SETS OUR 

FOLICY AND POSITION ON LEGISLATIVE ISSUES. WE THEN SHARE THE 

RESULTS OF OUR POLL WITH THE LEGISLATURE AND ADMINISTRATION. THERE 

IS  NOT ENOUGH SPACE ON THE ANNUAL POLL TO PLACE EVERY POSSIBLE ISSUE 

BEFORE OUR MEMBERS. THEREFORE, WE ALSO USE THE PREVIOUS YEARS 

BALLOT RESULTS AS GUIDANCE ON ISSUES.

ON THE 19B6 STATE BALLOT THE MEMBERS OVERWHELMINGLY VOTED,

<96X> TO REDUCE STATE GOVERNMENT BEFORE INCREASING PRESENT TAXES OR 

IMPOSING NEW TAXES.

ALSO, IN 1990 THE MEMBERS VOTED CLEARLY TO REJECT, (BO/.) THE 

REINSTATEMENT OF THE STATE PERSONAL INCOME TAX.

ADDITIONALLY, ATTACHED ARE THE RESULTS OF SEVERAL BALLOT 

QUESTIONS REGARDING GOVERNMENT COMPETITION.

NFIB/ALASKA OPPOSES HB 5 2 2 ,  HB 5 2 3 ,  HB 5 2 4  AND HB 5 2 5  BECAUSE 

THE STATE BUDGET NEEDS TO BE CUT BEFORE IMPOSING NEW TAXES. IF YOU 

SINCERELY WANT TO CUT THE BUDGET THEN PROHIBIT OR REDUCE THE 

COMMERCIAL ACTIVITIES OPERATED BY STATE AND LOCAL AGENCIES. SMALL 

BUSINESSES IN ALASKA FACE COMPETITION FROM STATE AND LOCAL 

GOVERNMENT AGENCIES IN A WIDE VARIETY OF COMMERCIAL ACTIVITIES.

THE MANY SMALL BUSINESSES FACING GOVERNMENT COMPETITION ARE:



-  PRINTING FIRMS

-  GIFT SHOPS

-  VIDEOTAPE OUTLETS

-  DAY-CARE CENTERS

-  SERVICE STATIONS

-  LANDSCAPING

-  ROAD REPAIR AND MAINTENANCE

-  LABORATORIES

-  MEDICAL CARE PROVIDERS

-  PHARMACIES

-  ARCHITECTURE AND ENGINEERING FIRMS

-  OFFICE FURNITURE

-  AUTO BODY REPAIR

GETTING GOVERNMENT OUT OF BUSINESS WOULD GO A LONG WAY TO 

BRINGING THE SIZE AND COST OF STATE AND LOCAL GOVERNMENT DOWN TO 

REASONABLE AND AFFORDABLE LEVELS -  WITHOUT RAISING TAXES OR IMPOSING 

NEW TAXES.

NFIB/ALASKA THANKS YOU FOR THE OPPORTUNITY TO COMMENT ON THIS 

LEGISLATION. IF YOU HAVE ANY QUESTIONS I WOULD BE HAPPY TO TRY AND 

ANSWER THEM.

ATTACHMENT



The f o l l o w i n g  i s  t h e  r e s u l t  o f  t h e  1 9 0 8  N F IB /A la sk a  b a l l o t  
q u e s t i o n  r e g a r d i n g  u n f a i r  c o m p e t i t i o n :

S h o u ld  l e g i s l a t i o n  be e n a c t e d  t o  r e s t r i c t  t h e  co m m ercia l  
a c t i v i t i e s  o f  g o v ern m en t e n t i t i e s  s o  t h e y  a r e  n o t  p e r m i t t e d  t o  
c o m p e te  w i t h  e x i s t i n g  p r i v a t e  e n t e r p r i s e s ?

Y es  78% No 12% U n d e c id e d  10%

The f o l l o w i n g  i s  t h e  r e s u l t  o f  t h e  1 9 9 0  N F IB /A la sk a  b a l l o t  
q u e s t i o n  r e g a r d i n g  g o v e rn m en t  c o m p e t i t i o n :

S h o u ld  l e g i s l a t i o n  be p a s s e d  t h a t  w ou ld  r e s t r i c t  g o v ern m en t  
a g e n c i e s  from  c o m p e t in g  w i t h  p r i v a t e  b u s i n e s s  in  A la s k a ?

Y es  83% No 6% U n d e c id e d  11%

More r e c e n t l y ,  t h e  f o l l o w i n g  i s  t h e  r e s u l t  o f  t h e  1991 
N F I B /A la s k a  b a l l o t  q u e s t i o n  on t h i s  i s s u e :

S h o u ld  t h e  l e g i s l a t u r e  e s t a b l i s h  a P r i v a t e  E n t e r p r i s e  
P r e s e r v a t i o n  T ask  f o r c e  in  o r d e r  t o  s t u d y  and recommend l e g i s l a t i o n  
t o  l i m i t  c o m p e t i t i o n  w i t h  p r i v a t e  b u s i n e s s  by  s t a t e  and l o c a l  
g o v e r n m e n t?

Y es 67% No 23.1% U n d e c id e d  9.9%



/ Penny N. Pefanfs CRB, CPM.
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Penny N. Pelanis CRB, CPM.
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11 April 1JJ2 
3501 E Parks Hwy Wasilla 

9 965U

Menard
Rep Carney

Larson

r
l

Finklestein
Pamel
Bruckroan
Donley
Iran
Taylor
Zawacki

Dear L eg isa to rs j

Please do everything you can to stop HB £22 - This calls for an unfair 
tax which v i l l  cause hardship on buyers and sellers alike. The Real
Estate market in Alaska is  s t i l l  a long way from recovery. Ihis HB 522
w ill have an adverse effect upon any recovery, w ill slow developement 
and discourage investment. HB 522 w ill cause too large an increase in
the COSt of doing Real Vueinooo in Alask*. Tlilo In not. a good
time to throw roadblocks in the way of the econongr,

While i t  may be important to you *11 to find money sources, I t  is  most
v ita l  to keep the econongr moving upward,
CUT COSTS, DO SOMETHING ABOUT RESOURCE DEVELOPEMENT, Get serious about 
the encouragement, of Rn*ine*« o«H in d u c t^  tw.n 4»««o w in »«»», xircnB 
IS NO VIAELE TAX BASE OUT THERE 1

Sincerely

Harold S. Newcomb 
Real Estate Broker

PHCNE 907 376 53U6
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JOE SHAW 
REALTY

JUNEAU, AK 00801 
BUS (907) 709 0555 
FAX (907) 709-84CO

A p r i l  9, 19 9 2

A l a s k a  S t a t e  L e g i s t u r e
H o u s e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e
P o u c h  V
J u n e a u ,  A k  9 9 8 1 1  

D e a r  C o m m i t t e e  M e m b e r s :

I a m  v e r y  c o n c e r n e d  o v e r  t h e  r e c e n t  i n t r o d u c t i o n  of H B  523 a n d  H B  
522.

T h i s  t y p e  o f  r e v e n u e  g e n e r a t i o n  is r e g r e s s i v e  in n a t u r e  and 
c e r t a i n l y  n o t  c o n d u c i v e  to  p r o m o t i n g  a m o r e  p o s i t i v e  e c o n o m i c  
c l i m a t e  in A l a s k a  at t h i s  time.

H B  523 w o u l d  b e  e x t r e m e l y  r e g r e s s i v e  f o r  a R e a l  E s t a t e  B u s i n e s s  
t h a t  d e a l s  w i t h  h i g h  g r o s s  r e c e i p t s ,  b u t  c o n s i d e r a b l y  s m a l l e r  n e t  
r e c e i p t s .  H B  522 is s e l f  e x p l a n a t o r y ,  if y o u  l i m i t  R e a l  P r o p e r t y  
s a l e s  t h r o u g h  t a x a t i o n ,  y o u  e f f e c t i v e l y  h u r t  t h e  e c o n o m y ,  "as t h e  
c o n s t r u c t i o n  t r a d e s  g o  so g o e s  t h e  e c o n o m y " .

I h e a r t h l y  e n c o u r a g e  y o u r  a s s i s t a n c e  in K i l l i n g  b o t h  t h e s e  
m e a s u r e s  a t  t h e  e a r l i s t  p o s s i b l e  time, a n d  a l t h o u g h  I r e c o g a n i z e  
t h i s  is an  e l e c t i o n  year, I w o u l d  a p p r e c i a t e  y o u r  s i n c e r e s t  
e f f o r t s  t o  c u t  s p e n d i n g ,  as t h e  m o s t  p o s i t i v e  and l o g i c a l  o p t i o n  
t o  d e c l i n i n g  r e v e n u e s .

T h a n k  y o u  f o r  y o u r  a n i t c i p a t e d  c o o p e r a t i o n .  P l e a s e  k e e p  me 
p o s t e d  r e g a r d i n g  a n y  f u t u r e  d e v e l o p m e n t s .

S i n c e r e l y ,

R i c h a r d  W. W i n c h e l l ,  G R I v 
O w n e r / B r o k e r '

An independently Owned and Operated Member ol Coidweii Banker Residential Affiliates. Inc
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(907) 465-4992

House District 21 119 N. Cushman, Suite 207 
Fairbanks, Alaska 99701 

(907) 456-8172

S P O N S O R  S T A T E M E N T

H o u s e  Bill 523

"An A c t  c o n v e r t i n g  t h e  b u s i n e s s  l i c e n s e  fee t o  a b u s i n e s s  l i c e n s e  
tax; a d d i n g ,  a s  an e l e m e n t  of  t h a t  tax, c o m p u t a t i o n  of t h e  t a x  

b a s e d  o n  t h e  t a x p a y e r ' s  g r o s s  r e c e i p t s ;  a n d  t r a n s f e r r i n g  
a d m i n i s t r a t i o n  o f  t h e  l e v y  to  t h e  D e p a r t m e n t  o f  R e v e n u e ;  

a n d  p r o v i d i n g  f o r  an  e f f e c t i v e  d a t e . "

W h e t h e r  o r  n o t  t h e  A l a s k a  L e g i s l a t u r e  r e d u c e s  t h e  s t a t e  o p e r a t i n g  
b u d g e t  for t h e  c o m i n g  f i s c a l  y ear, A l a s k a n s  w i l l  f a c e  the 
c o n t i n u i n g  d i l e m m a  r e s u l t i n g  f r o m  d e c l i n i n g  oil r e v e n u e s  c o u p l e d  
w i t h  s t a b l e  o r  i n c r e a s i n g  d e m a n d s  for g o v e r n m e n t  s e r v i c e s .  W e  m u s t  
c o n s i d e r  n e w  m e a s u r e s  t o  a c c r u e  r e v e n u e  t o  t h e  state, i n c l u d i n g  
taxes. T a x e s  s h o u l d  be  simple, fair, s t a b l e  f r o m  y e a r  to y e a r  and 
r e l a t i v e l y  i n e x p e n s i v e  t o  a d m i n i s t e r .  I t  is d e s i r a b l e  to  i m p l e m e n t  
an a r r a y  o f  b r o a d - b a s e d  t a x e s  set a t  l o w  r a t e s  r a t h e r  t h a n  to 
u n d u l y  b u r d e n  a n y  p a r t i c u l a r  c l a s s  o f  t a x p a y e r s .

F r o m  1984 t o  1990, A l a s k a  e x p e r i e n c e d  a 51% i n c r e a s e  in local 
g o v e r n m e n t  t a x  r a t e s  as a p e r c e n t a g e  o f  p e r s o n a l  i n c o m e  —  from 
$3.49 p e r  $ 1 0 0 . 0 0  o f  r e s i d e n t  i n c o m e  t o  $ 5 . 2 8  p e r  $ 1 0 0 . 0 0  —  d u e  
to r e d u c t i o n s  in s t a t e  s u p p o r t  r e s u l t i n g  f r o m  b u d g e t  cuts. Thus, 
A l a s k a  j u m p e d  f r o m  2 2 n d  t o  4th in t h e  n a t i o n  in l o c a l  g o v e r n m e n t  
tax ra t e s .  In 1990, p r o p e r t y  t a x e s  c o n s t i t u t e d  8 6 . 1 %  o f  all local 
taxes, w i t h  s a l e s  t a x e s  c o m p r i s i n g  1 2 . 7 %  a n d  o t h e r s  (fish, p e r s o n a l  
p r o p e r t y ,  etc.) m a k i n g  u p  t h e  r e m a i n i n g  1.2%. C l e a r l y ,  p r o p e r t y  
o w n e r s  a r e  b e i n g  a s k e d  to s h o u l d e r  a n  i n c r e a s i n g l y  u n f a i r  p o r t i o n  
of t h e  s t a t e w i d e  t a x  b u r d e n .

HB 523 r e i n s t a t e s  t h e  p r i n c i p a l  s o u r c e  o f  - t a t e - c o l l e c t e d  s h a r e d  
r e v e n u e  s u p p o r t i n g  m u n i c i p a l i t i e s  v "-•re <ge s u m s  of oil m o n e y  
f l o w e d  t h r o u g h  A l a s k a .  T h i s  is lly a s a l e s  tax, b u t
w i t h o u t  t h e  a c c o u n t i n g  a n d  collecti*.i .—  d e n s  o f  t r a c k i n g  e x t r a  
p e n n i e s  a n d  n i c k e l s  o n  e v e r y  t r a n s a c t i o n .  S e v e n t y  p e r c e n t  of 
r e v e n u e s  c o l l e c t e d  (less t h e  c o s t  t o  c o l l e c t  them) w o u l d  be d i v i d e d  
a m o n g  a f f e c t e d  m u n i c i p a l i t i e s  or, f o r  m o n e y  c o l l e c t e d  in t h e  
u n o r g a n i z e d  b o r o u g h ,  d e p o s i t e d  t o  a " r u r a l  s e r v i c e s  a c c o u n t "  w i t h i n  
the S t a t e  g e n e r a l  fund.
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JERRY McCUTCHEON
121W. 11th Avenue, Anchorage, Alaska 99501

April 14,1992

ViaJEaxU2fi3iSQ5Q

Dennis Fradley 
Anchorage Times
Dear Editor:
Times editorial April 14th, 1992. Jeopardizing Port Plans. "SHAME ON THE individuals 
holding hostage last year's $5.5 million State appropriation to start the development of the 
Ship Creek Waterfront project"

Well SHAME ON Dennis Fradley and The Anchorage Times for trying to stampede Boobus 
Alaskanus into supporting flaky Lo Patin plans for the development of the railroad yards. 
The Times published a color picture of Lo Patin's plan, The Times was so observant that 
The Times didn't notice that the mnin line of the railroad was missing and didn't care nor 
were they even curious as to why after it was pointed out to The Times. like the Emperor's 
new clothes?

On what wore The Times and the railroad contemplating-hiring 10,000 Chinese coolies to 
carry Healey River coal from wherever Lo Patin terminated the main line to wherever the 
main line starts again? Or maybe the ARR goes the way of the emperor's clothes.

The Times attributed the withholding of the funds to some paranoid plot on the part of 
unnamed Legislators and Assembly members as If there was some kind of conspiracy rather 
than stating that the railroad was to have had a plan and doesn't The ARR failed to meet 
the conditions of the $5.5 million. Why buy a pig in a poke. ARR is now being audited to 
find out where the equipment and supplies went For how much? Did they ever collect? 
How did the ARR run up so much debt? How did the $9 million plus $1 million for 
interest for the coal train become operating capital? If the Wishbone Hill coal mine were 
to open the ARR would have to borrow money to buy the coal train for which the 
legislature has already paid cash in advance.

Since The Times likes conspiracies, how about this. The Times acting for Veco (Times 
owner) who is acting for Veco's employers (oil companies) who are trying to destroy the 
ARR in hopes that the collapse of the ARR would destroy Alaskan's belief that they arc 
capable of handling their own affairs, thus Alaskan's should really give Alaska over to the 
oil companies to run for Alaskans.

If The Times is really so enamored by the ARR management, publish the 1989, 1990,1991, 
and the Januriy, February, and March of 1992 financial statements of tho Alaska Railroad 
and we can all see why the Alaska Railroad is now being audited.

Put up or shut up. And do try to publish the letter in a timely manner. After alL vnu 
received it on April 14th.

Jerry McCutcfaeon
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MlCHAKL K. SNOWDEN. hMtiDiNT l*.0. Box 178 
Sitka, alahka B9B3B 

PHONB (007) 747-327B

OKNBRAL, HAULINO LOCAL A LONO PIBTANCE MOVINO BUKL OIL! rHORANB OA« WMOLUA

A p r i l  1 5 , 1992

David Finkelstein, Chairman 
Pat Parnell, Vioe Chairman
House Labor & Commerce

\

This le tte r  is in reference to the special report regarding the 
M gross reoeipts tax (House Bill #523).
We strongly oppose this tax because ultimately i t  will end up 
being the consumer that pays this tax, which in turn will leave 
less money for them to put into the local economy.

Sincerely,

Miohael X. Snowden, President 
Service Transfer, Inc.



A p r i l  13, 1992

M e m b e r s t Reps. C h a i r m a n  D a v i d  F i n k e l s t e i n ,  V i c e - C h a i r m a n  P a t  
P a r n e l l ,  B e t t y  Bruckman, D a v e  Donley, I v a n  Ivan, R o b i n  T a y l o r ,  a n d  
J i m  Z a w a c k i .

D e a r  L a b o r  a n d  C o m m e r c e  C o m m i t t e e  M e m b e r s :
•

P l e a s e  d o  n o t  s u p p o r t  H o u s e  B i l l s  523 a n d  525 w h i c h  i n c r e a s e  t a x e s  
a t  a t i m e  w h e n  A l a s k a ’s e c o n o m y  is t e n u o u s  a t  b e s t .  A  tax o f  t h e s e  
k i n d s  w i l l  d o  n o t h i n g  b u t  c r u s h  t h e  f r a g i l e  r e c o v e r y  of c u r r e n t  
b u s i n e s s  o w n e r s  a n d  c r e a t e  a d d i t i o n a l  d i s - i n c e n t i v e s  for a n y  n e w  
b u s i n e s s e s  c o n s i d e r i n g  A l a s k a  as a p l a c e  t o  d o  business.

M u c h  m o r e  c a n  b e  d o n e  to r e d u c e  S t a t s  G o v e r n m e n t  size, w a s t e ,  a n d  
c o m p e t i t i o n  w i t h  t h e  p r i v a t e  s e c t o r  b e f o r e  a n y  n e w  t a x e s  are 
n e e d e d .

A g a i n ,  p l e a s e  d o  n o t  s u p p o r t  H o u s e  B i l l s  523 a n d  525.

L a b o r  a n d  C o m m e r c e  C o m m i t t e e

S i n c e r e l y ,  \
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A p r i l  13, 1992

M e m b e r s :  Reps. C h a i r m a n  D a v i d  F i n k e l s t e i n ,  V i c e - C h a i r m a n  Pat
P a r n e l l ,  B e t t y  B r u c k m a n ,  D a v e  D o n ley, I v a n  Ivan, R c b i n  T a y l o r ,  and 
J i m  Zawacki.

D e a r  L a b o r  and C o m m e r c e  C o m m i t t e e  M e m b e r s :

P l e a s e  d o  n o t  s u p p o r t  H o u s e  B i l l s  523 a n d  525 w h i c h  i n c r e a s e  taxes 
at a t i m e  w h e n  A l a s k a ' s  e c o n o m y  is t e n u o u s  at best. A  t a x  o f  t h e s e  
k i n d s  w i l l  d o  n o t h i n g  b u t  c r u s h  t h e  f r a g i l e  r e c o v e r y  o f  c u r r e n t  
b u s i n e s s  o w n e r s  a n d  c r e a t e  a d d i t i o n a l  d i s - i n c e n t i v e s  for a n y  new 
b u s i n e s s e s  c o n s i d e r i n g  A l a s k a  as a p l a c e  t o  d o  b u s i n e s s .

M u c h  m o r e  c a n  b e  d o n e  t o  r e d u c e  S t a t e  G o v e r n m e n t  size, w a s t e ,  and 
c o m p e t i t i o n  w i t h  t h e  p r i v a t e  s e c t o r  b e f o r e  a n y  n e w  t a x e s  are 
need e d .

A g a i n ,  p l e a s e  do  n o t  s u p p o r t  H o u s e  B i l l s  523 a n d  525.

L a b o r  a n d  C o m m e r c e  C o m m i t t e e

S i n c e r e l y ,  \

P o a M r  txand  lax iransm itlal m em o 7671 #o/p*gM* '

U J ,0 bt r vdc/nMCt'O r" % r , 6  'Bic/14

Copif?Sr flpkllc

fY)trr btri

n % * fut s u - f o t ' T



1^"!; *'- II I I nw y «  ^ JTUwyfl-'.

APR 14 '92 02:58PM SPENARD BUILDERS SUPPLY p.l

/le. />. C M # * * \ A * s  '&Lt'*b F l > r < £ ( . S r E X ^

} * £ . £ * £ £  & ? P » S £  s ~ > 3  sf$> ■'<££&

& s j  / / f i t e - o • T/ %  6 ' t ' J S

1"JtU j g  j M T X t X .  T f * -  7 M T  * £  s t ~ r ~

6-6-73' f S b r '  ~T+  Co™ *- St'*'

’jZ /v 'C -E rs  P r t - f a s t -  & v S J * '£ £ £ £ .£ . /  7

*f~ 0 /ts£7{*(/S &  ststz. ,

* i K -  3 ^ 3

**c vfeir'
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FRIENDS Of THE5HHD0N JACKSON MUSEUM 
104 00UKZ DRIVE SnKA ALASKA 99335 907 7 0  8931

The F rien d s o f  Che Sheldon J«ck«on Museum urge you Co oppose 
HB 5231 i l l !  P le a s e  h elp  o rg a n iza tio n s  such as ours s u r v iv e ! I l l

Thank you.

Anne scone, shop Manager
F rien d s o f  Che Sheldon Jackson Museum
104 C o lle g e  D rive
SiC ka, AX 99835

(907) 747-6233
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10002 Glacier Hwy„ Suite 102, Juneau, Alaska 99801 FAX: (907) 789-5622

TEL: (907) 789-5655

4

A p r i l 15, 1992

TO:
Rep. Fran Ulmer 
Rep. B i l l  Hudson 
Rep. F in k e ls te in  
Rep. P a rn e ll 
Rep. Bruckman 
Rep. Donley 
Rep. Ivan 
Rep. Tay lo r 
Rep. Zawacki

RE: HOUSE BILL 523 ~  STATE BUSINESS TAX

THIS IS THE MOST COUNTER-PRODUCTIVE, REPRESSIVE MEASURE IMAGINABLE. 

PLEASE VOTE AGAINST THIS BUSINESS-BASHING IDIOCY.

Thank you.

Gene W h itin g , Broker 
W h iting R ea lty

I anrl . r«mmof/<ial anrt R«eirt»ntlal Roal PctatA . I »nrt nPvOlnnmpnt



N F IB  Alaska
N*tton*l Federation of 
Independent Buaineai

TOi Catherine Reardon DATEi 3 / 2 0 / 9 2
House Labor it C ommarce Committee

FAXi 460-3442

FR O M  I Resa Jerrel NT mil H B  523
State Director

The foil owl no Is ths result of a question w* polled our m e m bers  on 
in 19861

Should spending levels of state government be 
reduced before Increasing present taxoe or 
imposition of new taxes?

9 6 %  Yes 3% N o  1% Undecided

A  similar question w a s  asked in 1990r.

Should legislation be enacted to reinstate the 
state personal income tax that the legislature 
repealed in 1980?

15% Yes BOX N o  O X  Undecided

Sute Office 
9t59SkywoodL*nc Juneau, AK 99801 (907)7894278

Ue Guardian of
Vrttll Buatneai
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A p r i l  2 , 1992

Labor & Ccrtmerce Ccomittee 465-3442
Attn: David Finkelstein Robin Taylor

Pat Parnell Jim Zawacki
Dotty Bruckman 
David Donley 
Ivan Ivan

I  j u s t  read  about two b i l l s ,  HB523 b e fo r e  th e L abor and Commerce 
Com m ittee, and HB 525 b e fo r e  th e House S t a t e  A f f a i r s  Com m ittee,

I f  HB523 i s  p a s se d , i t  would cau se b u s in e s s e s  t o  le a v e  t h i s  s t a t e  and 
banks to  do t h e i r  ban kin g  in  a n o th er  s t a t e .  I  fo r  one would c lo s e  my 
b u s in e s s  as soon as p o s s i b l e ,  b u t, I  o n ly  h ave 12 -18  em p lo yees. 1 am 
su re  th a t  o th e r  b u s in e s s e s  would do th e  sam e, c r e a t in g  h ig h e r  unem ploy­
ment than we have a lr e a d y . I f  a n y th in g , we need to  red u ce  b u s in e s s  ta x  
to  keep com panies in  A la sk a  and a llo w  f o r  new ones to  s t a r t  up.

R egard in g  I1B525, Income Tax B i l l ,  you h ave been t o ld  in  1990 by you r 
v o t e r s ,  NO STATE PERSONAL INCOME TAX UNTIL YOU REDUCE STATE SPENDING. 
From 19 8 5 -19 8 8 , th e  p r iv a t e  s e c t o r  had to  re d u ce  w ages 30%-40%, l o s t  
a l l  h e a lth  b e n e f i t s ,  and r e t ir e m e n ts . The s t a t e  to o k  no c u t s ,  t h e i r  
h e a lth  b e n e f i t s  c o s t  in c r e a s e d , and th e y  d i d n 't  lo s e  t h e i r  r e t ir e m e n t ,
Now th e y  s t i l l  want more money, more tim e o f f ,  e t c .  You h ave to  q u it
w o rry in g  abo u t v o te s  and s t a r t  c u t t in g  s a l a r y s ,  jo b s ,  program s, e t c ,

I  would be w i l l i n g  to  pay ta x e s  and we sh o u ld  Lave n e v e r  stop ped  i t ,  
b u t f i r s t  you have to  red u ce  th e s t a t e  b u d g et by a minimum o f  20%. You 
can s t a r e  by re d u c in g  o v e r a l l  em ployees by 10%. T h is  would save  250 
m i l l io n  d o l l a r s  th e  f i r s t  y e a r .

We a l l  have f r ie n d s  or r e l a t i v e s  th a t  w ork f o r  th e  S t a t e .  I  know t h i s  
would be h a r d , but i t  must be done. S t a r t  d o in g  yo u r jo b s  and fa c e  up 
to  you r r e s p o n s i b i l i t i e s  and red uce s t a t e  sp e n d in g .

S i n c e r e l y ,



A l a s k a  T r a v e l  A g e n c y  O w n e r s  A s s o c i a t i o n

April 8, 1992
Representative, Niilo Koponen 
P.O. Box V 
Juneau, AK 99811
RE: HB 522
Dear Representative Koponen,
I ask you to reconsider the bill you have placed before the house, HB 522.
To impose a 1% gross receipts tax on the travel agencies of this state will quite simply 
mean the loss of at least seventy five jobs held by Alaskans.

Travel agencies act as funnels for the air carriers. We collect a specified tariff and 
forward a fixed percentage to the Airline Reporting Corportation or International Air 
Transport Association Network. To impose a tax on the gross receipts is simply 
untenable.

The members of my organization are prepared to meet our obligations to the State of 
Alaska. We do insist that the method of imposing these obligations be fair and 
equitable.
Travel agencies were exempt under the previous gross receipts tax, repealed in 1978.
In fact, we are not subject to sales tax on travel revenues because of the transient 
nature of our collection system.

Perhaps the agenda to impose new taxes could follow an effort to limit or even reduce 
State spending based on current revenues. If Alaska is going to survive after the 
collapse of our oil revenues a coalition of business and government will be necessary to 
maintain a stable economy. This end cannot be accomplished by hamstringing 
business at this juncture.

Your reconsideration of this bill will demonstrate a broader understanding of tire 
economic climate of the Alaskan business community.

R.G. Dick Deditus,
PAC Chairman
Alaska Travel Agency Owners Association

CC House Labor and Commerce Committee Members 
Finkelstein, Parnell, Bruckman, Donley,
Ivan, Taylor, Zawacki 
ATAOA Membership/Newsletter

101N. Franklin St., Juneau. AK 99801, (907) 586-1235. FAX: (907) 586-1210
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D A T E L I N E » R E A L I T Y  
T A  8 S T A T E  L E G I S L A T U R E

HOW IS  IT THAT THE LEGISLATURE CAN EVEN CONSIDER IHPOSINQ ft 
PERSONRL INCOME TAX OR A GROSS RECEIPTS TAX <HB323 A MB323>
HHEN ME ALREADV SPEND HEHRLV 3G0G9 PER CAPITA ON STATE GOUERHHEHTI I I 
<THATS 3 BILLION OIUIDEO BV 3 0 0 ,0 0 0  PEOPLE>

IT SEEHS THAT UHEN JOHN Q. PUBLIC COHPETES WITH ANY AND RLL 
SPECIAL INTEREST GROUPS, JOHN 0 .  PUBLIC LOSES. MHV MIGHT THAT 
BET ARE YOU INCAPABLE OF SRYINO NO, OR IS  IT HORE SINISTER THAN 
THAT. I  CURRENTLY PAY OUER * 1 2 ,9 6 9  IN PROPERTY TAXES AND RECIEUE 
VIRTUALLY NOTHING IN RETURN. THERE IS  NO REASON TO BELIEVE 
THAT SENDING HONEY TO THE STATE UOULD BE ANY DIFFERENT.

IF YOU CANHAT FIND THE COURRGE TO CUT OR ELIMINATE PROGRAMS 
INDIVIDUALLY, JUST DO IT ACROSS THE BOARD BUT DO ITI LET US 
HERR OF NO MXHPXHO OUT. YOU MERE ELECTED TO HRKE THE TOUGH 
OECISIOHS, SO 00 ITI YOU MERE ELECTED TO REPRESENT ME, NOT EVERY 
GROUP THAT RAISES ENOUGH HONEY TO HIRE A LOBBYIST IN JUNEAU.

AS THE AMTI-DHUO CAMPAIGN SO APTLY PUTS IT , "JUST SAY NO".

IF THEIR IS  ANYONE IN MUDVILLE, ONE ATTABOY TO THE PERSON 
THRT FRXES BACK TO HE THE NAMES OF THE SPONSORS OF THESE TUO 
BILLS.

TIN AND HELEN CRBIO 
2303 SPRUCEUOOD 
RNCHORAOE, RK 995GB 
UK FAX t 2 4 8 -6 9 7 6



• - •  f  .

M A R - - 2 e - q >2  S  A T  1 5 : 2  a  M a s  A S S O C I A T E S  I N C F» .  0

[ V \
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FROM: dtiiOBk W f  rf PHONE: j ^ & s t g £ £

CO: ./tt'fijPMtlhj. FAX »:
Po*t>H*brdn<t f»X |r4nimlttiil momp 7*71

POM Office Box 33270 
Junenu. A ln |k» Q9803

MARCH e a ,  1991

TOi THS HOUSE LABOR AND COMMERCE COMMITTEE

M R . DAVID FINKELSTEIN 
M B . PAT PARNELL 
MS. BETTY BRUCKMAN 
MR. DAVE DONLEY 
MR. IVAN IVAN 
MS. ROBIN TAYLOR 
MR. JIM 2AWACKX

R E  t H B  3 E 3  

A T T E N T IO N S  C A T H E R IN E

I WOULD LIKE TO VOICE MY OPPOSITION TO THE ABOVE MENTIONED 
BILL, I DO NOT BELIEVE THAT A FLAT ONE PERCENT TAX ON BROSS 
RECEIPTS IS EQUITABLE DUE TO THE FACT THAT IT PAYS NO 
ATTENTION TO THE PROFITABILITY OF YOUR BUSINESS. THIS WOULD 
ALSO RESULT IN A HIGHER COST OF LIVING FOR THE LOCAL 
COMMUNITY DUE TO BUSINESSES PASSING ON HIGHER PRICES TO THE 
CU8TOMER, NOW 18 NOT THE TIME TO £30 INTO THE P0CKETB00K5 OF 
THE PEOPLE OF JUNEAU.

PLEASE EXPRESS MY FIRM OPPOSITION TO HOUSE BILL 5 E 3 I I ! 1 ! ! I •

I AM SINCERELY,

MICHAEL A. WHITE 
OWNER/OPERATOR

I'imil'll im lUryt tt.| I'jfx,



S o u n d  Development, Ino.

P 0  Box 163(9 

C o rd o v a , AK 9 9 5 7 4

T e le p h o n e  9 0 7  4 2 4 - 5 8 6 0  

FAX 9 0 7  4 2 4 - 5 8 6 1

D e s t i n a t i o n !  54~ cc\ A~^al\rlft C^o V\ _______________

Attentioni D a t e : ________________ # of P a g e s _____

I n c l u d e  t h i s  1

Message:

 «-r.s  _________________________________________________________

___________VJt b-c o ______________ +o___b'»\\ 5^*3 V  5 3  5 .

V^ti • K f t i  4-U.t. ' o a U t ^  o » t < A s _____

H-Q b o  r c A u t - c .  fa vs'in o6St,S u-> i U  fa»Q

o i j r  \o ^ b o ^ K  pfy ‘W v t . j i - t - ;_______

- -  totHs ._______________________________________________________________

 V-* 6  5 3  5 ulm U  vtC?<>d- Vso-Hy -Hv<, c^o p  o^. ̂

<35 p- lOWplc-. \ r \  ’<_v>yp lo C K ^ - e k

 ^  ft !?— S o o r  ._________________________

-------- A ^ . r - v  P r o _o»b « A  {_______________________________________
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MARCH 28, L992

TO« HOUSE LABOR AND COMMERCE COMMITTEE 

FAXt 907-465-3442

I AM VEHEMENTLY OPPOSED TO BILL H3 523. A TAX ON A BUSINESS' GROSS 
RECEIPTS IS UNREALISTIC, UNFAIR AND TANTAMOUNT TO EXTORTION. GROSS 
INCOME DOES NOT NECESSARILY MEAN PROFIT -  ANY MARGIN OF PROFIT.

LET'S GIVE ALASKA A CHANCE TO BUILD ITS ECONOMY BEFORE CUTTING BUSINESS 
OFF AT THE KNEES.

A TAX IMPOSED ON SAVINGS AND LOANS AND BANKS WILL CERTAINLY NOT HELP 
THE ECONOMY, THE INTEREST RATES MAY BE DOWN, BUT SUCH A TAX IMPOSITION 
WOULD MORE THAN WIPE OUT ANY INTEREST RATE REDUCTION BENEFIT.

i

ON THE 1986 STATE BALLOT, ALASKANS VOTED OVERWHELMINGLY -  96% -  TO 
REDUCE STATE GOVERNMENT SPENDING BEFORE INCREASING OR IMPOSING NEW 
TAXES. SOI, FOLLOW THE PEOPLE'S MANDATE -  REDUCE SPENDING I I ! ! ! ! 1

..ANY REP. WHO VOTES IN FAVOR OF THIS BILL WILL NEVER GET OUR VOTE!!!

Anchorage, Alaska

I



March 28, 1992

TOi HOUSE STATE AFFAIRS COMMITTEE»

THE UNDERSIGNED ARE OPPOSED TO PROPOSED BILL HB 5 2 5 . WE 
DO NOT DISAGREE WITH A STATE INCOME TAX. WE DO DISAGREE 
WITH THE DISCRIMINATORY TONES OF THE PROPOSED BILL.

LET'S STOP SOCKING IT  TO THE MIDDLE CLASS. LET'S SHARE 
THE BURDEN EVENLY.

J e rry  N. F le tc h e r  
P ie r r e t t e  T . F le tc h e r  
Anchorage, A laska



Discovery Drilling Ino.
P.O. Box 111165.

Anchorage, Alaska 09611

Representative David Finkelstein 
House Labor &  Commerce Committee 
Juneau, Alaska

Dear Representative Finkelstein,

It has come to my attention that the House Labor and
Commerce Committee will be considering HB 523 that will
impose a IX tax on gross receipts of all businesses with 
inoomes over $ 100,000.00.

If you have any regard for the opinions of the residents 
of Alaska, with the exception of the State employees, you 
will see that HB 623 dies a swift death. . •

Every public opinion poll and voter mandate in the past two 
or three years at least has made d e a r  that your duty as a 
representative is to reduce state spending before any taxes 
are even considered. It is my distinct impression that many 
of you ( legislators } are happy to talk about doing this but 
the hard reality is that all of you are scared to death to 
faoe the kioking and screaming and crying you will encounter
from the state employees and their unions. You all find it
more palatable to -quietly pass tax laws to pay for our
bloated and inefficient state government. Please get the 
message and faoe the tough fight. I don't mind paying taxes 
but not until it is neoessary to support a streamlined 
government.

The first step is to get government out of all the business 
they currently are in that oompete with private enterprises. 
D.O.T. for example is a swollen oancer in our government that 
inefficiently competes in many private sector professions. In 
D.0.T. as compared to the same crafts in the private sector, 
wages are higher, benefits are far greater, accountability is 
nearly non existent and productivity lags. Everywhere one 
goes in private industry people are worried about keeping 
their jobs and have to work like orasy to do so. In most 
state offices the only thing on peoples minds are their next 
raise.

The oil oompasrs are outting baok on employees. Qary King's 
d o s e s  a profitable store to prepare for hard times. But the 
Labor and Commeroe Committee is looking to a future of 
decline by considering HB 623 to bleed the publio dry to 
support a government work forae big enough to oarry 
California. Please do us all a favor and faoe the music.

Sincerely

M a r c h  27, i992

Kyle Brown - President 
Discovery D u l l i n g  Ino.

frOd too ONI ONITIiaa AdBAOOSld 1801 etc 106 8 0 : 11 93-0O-2GGI
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March 30, 1992

House Labor and Commerce Committee
Alaska State Legislature
Room 15, Capitol
P. O. Box V
Juneau, Alaska 99811

K F P
Kbrtcorm Forest P r o d u c t s  Company

3501 D*noD, Suit* 202
Anchorage, Alaska 99503
(907) 562-3335 FAX (907) 562-0599

Dear Committee Members;

Konoor is a long-time, Alaskan owned and operated business that 
generates both revenues and jobs for a substantial number of our 
state's rural residents. You are preparing to consider HB 523 that 
would impose a 1% gross receipts tax on basically every private 
sector business in Alaska. We urge you not to allow this bill to 
pass out of your committee.

What '‘benefit” will our business, or any other business, receive as a 
result of this tax? How can the legislature in good conscience even 
consider new forms of hindering the economic viability of the private 
sector while steadfastly refusing to halt the economic drain that the 
state bureaucracy increasingly places on the budget? Why not look 
for ways that the state can cooperate with - and even encourage - 
businesses that will generate new jobs that pay a living wage to 
Alaskans instead?

If the legislature feels compelled to implement such a tax proposal 
regardless of its merit, at least make the playing field level for 
everyone in Alaska and make the same percentage apply across the 
board. Require non-profit groups pay the same percentage of their 
dues/donations received as private businesses would have to pay of 
gross receipts. Make the financial institutions, whose deposits are 
guaranteed by the federal government, pay based on gross 
receipts/deposits as well. The same rate must likewise apply to the 
gross receipts of public utilities and the Alaska Railroad.

The only viable approach for the legislature to take is to cut the 
cost of government before taking any more actions that further burden 
Alaska's already constrained and artificially limited private sector 
economy. Let HB 523 meet its demise in your committee.

Sincerely,

( Joseph F. Wehrman III 
^ G o v e r n m e n t a l  Relations Forester
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KODIAK OIL SA LES , INC. 
NORTH PACIFIC FUEL 

P.O. BOX 1-107 
KODIAK. ALASKA 00016

S t a t u  o f  A la s k a
House Labor & C oaa erce  C o a a ib te e  
faH 4 6 5 -3 4 4 2

March £ 6 ,  1992
HBi 3 2 3  

S i r » i

T h is  l a t t e r  i s  in  o p p o s i t i o n  t o  HB 323 w hich  w i l l  l e p o s e  a IX 
G rot*  R e c e ip t*  t a n .

I an opposed  t o  t h i s  t a x  w hich  i s  J u s t  a s a l e s  t a x  in  d i s g u i s e .
To aake i t  d o u b ly  u n f a i r  t h e  t a x  i s  n o t  r e l a t e d  t o  p r o f i t s .
B u s i n e s s  w i l l  have t o  pay t h e  ta x  r e g a r d l e s s  o f  p r o f i t a b i l i t y .

I t  i s  hard enough t o  su c c e e d  in  b u s i n e s s  w ith  a l l  t h e  new r u l e s  
and r e g u l a t i o n s  t h a t  F e d e r a l ,  S t a t e  and L o c a l  G overnaent ia p o s e  
on u s .  We do n o t  need  a n o th e r  r e g r e s s i v e  t a x .

We h a v e  v o te d  o v e r w h o la in g ly  t o  r e d u c e  s t a t e  g o v e r n a e n t  s p e n d in g
b e f o r e  i n c r e a s i n g  t a x e s .

Y ours T r u l y ,^

J i m  R a a a g l ia  
f  V ic e  p r e s i d e n t

I B S31US 110 XtttOOX C«C90*ZB6 S 8Ci9t 26'9Z/C0
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m ore f a x ...
fr o m  m u lt ip le  r isk  m a n a g ers

DATE March 26, 1992

SEND TO i chairman David Finkelstein
COMPANY l House Labor & C o n a r o a  Committee
PAX # I 465-3442

TOTAL NUMBER OF P AGES, INCLUDING THIS PAGE: 3

REGARDS 1 

MESSAGE;

H B  523 and H B  525

Chairman Finkelstein, under cover is m y  written testimony 
against H B  523 which your committee hears Tuesday March 
31st* M y  testimony also includes discussion of H B  525, a 
companion tax bill to be heard by state Affairs on Monday. 
M arch 30th.

Please be kind enough to provide a copy of m y  testimony to 
ea.oh member of your committee.

If you or your members have questions of me, you or they 
m a y  contact m e  on m v  nickel, at 800-478-7181.

Thank you for your assistance.

FROM: FRANK TEOKAS-KEARS
WITH: MULTIPLE R I S K  MANAGERS, INC.

POB 112C63
ANCHORAGE, ALASKA 99511-2063

PHONE: 
PAX :

907-345-7181
907-345-1982

fax transmittal sheet
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M u l t i p l e  R i s k  M a n a g e r s ,  I n c .
POU 11*063 

Amlionigc. Alaska 99511-206.} 
907*3'*i-7l«l 
H00M78-7IA1

March 26, 1992

House Labor & Commerce committee - h b  523
House State Affairs Committee - HB 529

HB 523 & HB 525 
WOULD REDUCE OUR MET? INCOME BY 299!

My wife and I run a successful young business. We gross about $1.1 
million, which, including the Permanent Fund distribution, generates 
about $125)c before expenses. Once we pay our operating expenses, be­
tween ue we net $45,000, or $22,500 each. In tna coming year* this
will increase steadily as we pay off the purchase of the business and 
all associated loans... but of course other expenses (like the pro­
posed taxes above) will certainly rush right in to fill the void.

One reason that we make as much as we do is that we are very efficient
money collectors. All of our receivables ars in ths pre-bill, current 
or 30 day column. The sharp drop in interest rates notwithstanding, 
interest income generated about 6% of gross revenues.

a s  is normal for successful young businesses, my wife and I work long 
hours... between us an average of 127 hours per week. We work every 
day, including Sundays. Weekdays I am at my desk working at 4:00am, 
and that continues usually until 5;30pm; we usually only work six 
hours per day on weekends (1/2 days). Since 1988 we have each taken 
about fifteen days off... and part of that from illness.

Besides our after tax/after expense salaries of $22,500, we get a m a­
jor medical policy ith a $1,300 per person deductible, and we pay 20%
of the first $12500 after the deductible. We have life insurance to 
cover business expenses. W e  can't yet afford disability income. We 
have very little pareonal savings; they've been spent on the business,

N B — 523/525 WOULD ADVERSELY EFFECT QUR BOTTOM LINE

BEFORE

Current Net $45,000
Business Tax $0
Bank Tax $0
Personal Tax $0

Net After Tax $43,000
Total Houra 6477

Net Wage/Hour $6.95

AFTER
HB .52.3. 525.

Current Net $45,000
HB 523/1.0% Tax ($11,000) 
HB 523/Bank Tax ($500) 
HB 525/3.2% Tax ($1,440)

Net After Tax 
Total Hours

Net Wage/Hour

$32,060 << 
6477

$4.95

N o t e s :
1) Current Net
2) Total Hours
3) Net Wage/Hour
4) HB 523 1.0% Tax
5) HB 523 Bank Tax
6) HB 525 3.2% Tax

Combined Net Inooma For Two (2) Principals 
127 Hours $ Week X  51 Weeks/Combined Hours 
For Both Principals Combined 
1% of $1,100,000 In Gross Receipts 
My Estimate Of Reduction/Interest Income 
3.2% of $4 5 ,0 0 0 of $43,000 In Joint Income
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All told, the combined effects of h b  523 and h b  525 would reduce our 
net take-home inoowe by $13,000. That's a.29% reduction in our 
take-home.income.

Think about that,,, please. Would you ask our public servants to taka 
a 29% reduction? Would you agree to reduce your family's net income 
by 29%?

Here's our message. We are willing to give up something to live and 
work in the wonderful State we call our home - but we expaot our p u b­
lic servants and government spending to take an equal reduction.

Until the legislature and the administration significantly reduce 
State spending, and learn how to live, as m y  partner and I do, within 
your means, don't ask us for more money.

State government spending is out of control - in large measure because 
the busy legislature in years past has had entirely too much money - 
and no fiscal accountability.

If these proposed tax measures pass, we will have to reduce our spend­
ing, and kiss off a chance at a retirement account to boot. The State 
now has lepa^money than before. Shouldn't the State set the example 
and trimr'Tts fat before jutting its pudgy hand into our skinny pockets 
for mofi cookies?

Regazps,
M U L T l t L E ^ S K  MANAGERS, INC.

Framk Thonfas^dftears 
president \
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LABOR & COMMERCE COMMITTEE 
TO 'REPS.

■ CHAIRMAN DAVID FINKELSTEIN 
; VICE-CHAIRMAN PAT PARNELL 
: BETTY BRUCKMAN 
I DAVE DONLEY 
' IVAN IVAN 
| ROBIN TAYLOR 
■* JIM ZAWACKI

I ah APPOSED TO HB 523  0U8INES8 LICENSE TAX. THIS TAX 
WI Li-CAUSE MORE St*WLL BUSINESSES TO GO OUT OF BU8INE8S AS TOO 
MANY HAVE ALREADY HAD TO CLOSE. THE STATE BUDGET NEEDS TO BE 
•CUT BEFORE IMP08ING ANY NEW TAXE8. THE STATE NEEDS TO STOP 
COMPETTING WITH SMALL BUSINESSES,

I Db NOT BELIEVE THE STATE HAS CUT DOWN ON OVER SPENDING.
THE PEOPLE OF ALA8KA HAVE t**IY TIMES STATED WE DO NOT WANT 
MORE TAXES. THERE ARE WAYS TO CUT THE FAT OUT OF GOVERNMENT. 
AN EXCELLENT WAY TO START IS,CUT STAFFING. IT IS  COMMON 
KNOWLEDGE THAT OVER STAFFING CUTS DOWN ON EFFICENCY. DO SOME 
THINKING ON MAKING BUI8NE8S VENTURES DESIRABLE TO ALASKANS 
RATHER THAN BREAKING THEM WITH "ALL OF THE
UNNEEDED"REGULATIONS AND THE IDEA OF ALL OF US THOUGHT TO BE 
■DEEP POCKETS"TAXED.TAXED,TAXED.

r.



MARCH 26, 1992

LABOR & COMMERCE COMMITTEE 
TO R E P S .

CHAIRMAN DAVID F IN K ELS T E IN
VICE-CHAIRMAN PAT PARNELL
B E T T Y  BRUCKMAN
DAVE DONLEY
IVAN IVAN
ROBIN TAYLOR
JIM ZAWACKI

I AM APP03ED TO HB 323 BUSINESS LICENSE TAX. THIS TAX 
WILLCAUSE MORE SMALL BUSINESSES TO GO OUT OF BU8INE8S A8 TOO 
MANY HAVE ALREADY HAD TO CLOSE. THE STATE BUDGET NEEDS TO BE 
CUT BEFORE IMPOSING ANY NEW TAXES. THE STATE NEEDS TO STOP 
COMPETTING WITH SMALL BUSINESSES,, THE PRIVATE SECTOR/SMALL 
BU8INE8S CAN PERFORM MANY OF THE FUNCTIONS THE 8TATE IS  NOW 
DOING i t  MORE ECONOMICALLY,

I DO NOT BELIEVE THE STATE HAS CUT DOWN ON OVER SPENDING.
THE PEOPLE OF ALASKA HAVE MANY TIMES STATED WE DO NOT WANT 
MORE TAXES. THERE ARE WAYS TO CUT THE FAT OUT OF GOVERNMENT. 
AN EXCELLENT WAY TO 8TART I 8 , CUT STAFFING. IT IS COMMON 
KNOWLEDGE THAT OVER STAFFING CUTS DOWN ON EFFICENCY. DO SOME 
THINKING ON MAKING BU1SNE88 VENTURE8 DESIRABLE TO ALASKANS 
RATHER TWW BREAKING THEM WITH "ALL OF THE
UNHEEDED*REGULATIONS AND THE IDEA OF ALL OF US THOUGHT TO BE 
"DEEP P0CKET8-TAXED,TAXED,TAXED.

AL80 THE NEW STATE REGULATIONS HOME CONSTRUCTION 18 
EXCELLENT ALTHOUGH IT WILL MAKE ALL NEW HOMES UNAFQRDABLE TO 
ALL BUT THE VERY RICH.



R  &  R  C O U R T  R E P O R T E R S
* 1 0  N BTRKBT. QUITE 101 

ANCHORAOK, ALASKA 99B01 
(•07) *77-0878 OR <*07> 277.007*

March 26, 1992

State of A l a s k a
House of R e p r e sentatives
Labor and C o mmerce Committee

Dear Representatives,

Please reconsider the effect of a gross receiptB 

tax on Bmall businesses. This tax would, by taxing p r o fitable 

a nd d i s t r e s s e d  businesses equally inevitably send some of 

ua over the edge. While I will admit the n e e d  to raise 

revenues is clear, surely a tax on  profits is pre f e r a b l e  to 

the destr u c t i o n  of m a n y  small businesses. M y  f i r m  employs 

nea r l y  t h i r t y  people and at this time simply could not pay 

even a 1% tax on gross receipts. The alternatives are c Io b o  

o r  raise p r i c e s  leaving us vulnerable to c o m p e t i t i o n  from 

firms from t h e  lower 48.

T h a n k  y o u  for your attention,

W i l liam P, Rice 

R  & R Court Reporters
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To; Honorable Labor and Commerce Committee Members

from The undersigned employee* 9f Arrowhead Transfer* Ino, —
Subjecti HB 323

1
. .. . . 1

Zt i* unthinkable to ue that the Alaska State Legislature would be 
considering'a Sue loess Crete Rtoeipcs:rT*x at thle time.
We urge you to consider every avenue availeble to reduce State Government 
spending before lncreaelng any exes or Imposing any new taxes.
We believe there are many opportunities to ec womlre before looking 
for new sources of revenue.

Sincerely*

£>**»co A t t

( J j c i u  P f c o e J o r  !
\f\kKl Cv Proof-ô  !

1
, t

tSo/A

u f<
3
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RIVER & SEA MARINE SUPPLY INC. 
35195 K-Beach Road Suite 39 

Red Diamond Center 
P.O.Box 609 

Kenai/ AK 99611 
(907) 262-7402 

262-2690 
2B3-7077 

FAX 262-2447

COMPANY!

FAX#: U  4 ^ 5  3 4 - 4 2 .

REFRENCE: ■Bi l l  #  H%523>

FROM:_ r e r g g .  “5- - t h q h i ^  0 ( 0
MESSAGE: &VV. r - f y r A .  W - I V  un  V ! f e S Z 3 ,

"  u & M j rid ficu J te uoV o b tw k * - W if(Ll^sL Seun.

\W >  Kyrn. w i i  r t e i e  rf,.«.k.. T W  f e A f c « ^

Q - c w m w i A  \t> W  s V i m u U k  <ptrt£k-TL fcil  w w A X  <*• 

c t x c N ^ ) \ W  o ^ t a i W ■ i ^ t W v " ^ - M L c v > e . ( v t V - W | W i i . m o e  y a n W -  t*'-

W -  I W i t c t e y M j -  Ttsti W j q  fejjl n \ a 4 ~  I t .  • * &  <tenraX  \jJuAtcr<a»J'<> ^

0 ^  ftK ' ̂ efN V W -  VjOhOiittXLB TftYprnoro £ > l U  •

Y A M A H A  1 ^ J a h n s o r t
Marine

K a w a s a k i
Let the good times mil.
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C L A R I O N  C O M P A N Y
P.O. BOX 433 KODIAK, ALASKA 99615 
(907) 466*3906 FAX (907) 486*3909

March 27, 1992

House Labor and Commerce Committee 
Juneau, Alaska

RfcJi HB 5 2 3 ,  HB 5 2 5

Members of the Committeei

I would like to take this opportunity to notify you of my strong
opposition to both of the bills referenced above.

As I understand it, HB 523 proposes to impose a 1% tax on 
business gross receipts in excess of $100,000. It will also
impose a 7% net income tax on banks and savings and loan
associations.

My business had over $1 million in gross receipts in 1991, 
however, net income was less than $20,000. The proposed gross 
receipts tax would have cost us approximately $9,000, reducing 
our net income to about $10,000. I would rather go out of 
business than put up with this type of oppressive tax.

As to the bank tax, why are these institutions being singled out? 
1 question the fairness of targeting a particular type of 
business for such "special" treatment.

HB 525 will attempt to resurrect the state income tax. Have all 
available means for reducing expenditures been exhausted prior to 
considering new taxes? During the past year, the entire country 
has been experiencing a recession. Many individuals have been 
laid off, taken pay cuts, suffered reduced profits, or gone out 
of business. How many state employees have taken real pay cuts? 
Have employee benefits been reduced? Is the state getting the 
most value out of its employees? Has state staffing been cut as 
much as possible?

When there are plenty of revenues, wa seem to have no trouble 
finding ways to spend them, inoluding staffing up for every 
contingency. How, revenues have fallen, and it's time to cut 
baok. L e t’s face it, it is always easier to hire than to fire, 
to spend rather than cut spending. Hard decisions need to be 
made, those that are affected will not be happy, but it is time 
to do what is necessary to cut costs, not burden everyone with 
more taxes.

Thank you.
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Toj Honorable Labor and Commutes Committee Members
Fromi The undersigned employees of Arrowhead Transfer, Inc. •'* S'/^
Subjecti RB 523

I t  le unthinkable to  u* that the Alaska Stats Legislature would be 
considering a Business Oross Receipts?Tax at this time.

We urge you to consider every avsnus available to reduce State Government 
spending before increasing any taxes or Imposing any new taxes.
We believe there are many opportunities to economize before looking 
for. new sources of revenue.

Sincerely,



yromi The undersigned employees of Arrovhedd Transfer, Ino, - K etchikan  

Subject! HB 523

I t  la unthinkable to ua that the Alaska State Legielature would bo 
considering a Business Gross ReceiptsrTax at th li time.
We urge you to Consider every avenue available to reduce State Government 
spending before increasing any texe* or impoalng any new teres .

We bellove thare are many opportunities Co aaonemixe before looking 
for new sources of revenue.

Sincerely,

To; Honorable Labor And Commerce Committee Members

^ < c r7 'C Z * J z
n  O0A*>t>uttL\

/&3t£&r- Ct/corr"?

>v'wuxs-il'VTW/hik <W3Hioyy« woasiai as. i z  atw



To': Honorable State Affaire Committee Heaters

From: The undersigned employees of Arrowhead Transfer, Ind, ~

Subject: HB 523

It le unthinkable to us that the Alaska State Legislature would be 
considering a pereonal income tax at thle tlx*.

We urge you to consider every avenue available to reduoe State 
Governaent spending before Increasing any taxes or Imposing any 
new taxes.

We believe there art ntny opportunities to eeonoaise before looking 
for n e w  sources of revenue *

I
I



From: The undereigned employee* of Arrowhead Transfer, Ind. -1 y J c ^ j O C - A ^ C  

Subject: HB 525

To'i Honorable State Affaire Oosslttse Members

It Is unthinkable to us that the Alaska State Legislature would be 
considering a personal lnaome tax at thle time.

We urge you to consider every avenue available to reduce Seats 
Government spending before increasing any taxes or imposing any 
new taxes.

We believe tbera are many opportunities to economise before looking 
for n e w  source* of revenue.

Sincerely,

£r<rp Af. fL-

3 - Z 7 ~ ? Z ~



Tot Honorable Labor and Cummerca Committee Members
Promt Tha undersigned employees of Arrovheid Transfer* Ino. - Craig, Alaska 
Subject: HB 523

It ie unthinkable to us that tha Alaska State L e g is la tu r e  would be 
considering a Business Cross Rscalpes-Tax at this time.
We urge you to consider every avenue available to reduce State Government
spending before increasing any taxes or imposing eny new taxes.* ,

Wa believe there are many opportunities to economise before looking 
for new aourcoa of revenue.

•Sincerely,

A j U j t A A .  J2.

'le.resa. A. j2ob!nson’

j h s *  // cetto b x a
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toi Honorable lt»t« Affairs Oowdttee Xeabsrs

T r o u t The undersigned anployets of Arrowhead Transfer* lad.

Subject! El 525

It 1b unthinkable to ui that the Alaska State Legislature would be 
considering e personal lncoaa tea at thle el M .

We urge you to couelder every avenue available to xeduaa State 
Qovertment spending before increasing any taxes or Imposing any 
new taxes.

We believe there are aaay opportunities to eaonowlse before looking 
for new sources of revenue.

J J L

/ j  11i/O ft

t/>'d >«'fcouis-iiVTW^ojK awmawy w x m  26# 12 *w



To * Honorable Itata Affairs Ootnltta* Xenbara

Fromi Th* undarslgnad employees of Arrowhead Transfer* Lad. *• ' S u s o e . s l U  

Subjecti HIS 525

It Is unthinkable to us that the Alaska State Legislature would ba 
considering a personal income tax at this elm*.

He urge you to consider every avenue availabla to raduea Itata 
Government ^ending bafors increasing any U u i  or Imposing auy 
new tax**,

V* baliava thsra ara many opportunitfee to aoononis* bsfora looking 
for nav sources of ravanua*

Dec

qi/sijd



To'i Honorable teat* Affairs Ooasaittas H«ab«r»

Froai Tha undaralgnad Bwployaaii of Arrtnrhaad Traaafar, lad* - ^5

Subjacti HB 32$

I t  l a  unthinkablt to ua that tha Alaska Itafca Lagialatura vould b« 
aonaidaring a paraonal inooawi tax at thla claw.

W« urga you to oonaldat avary avanua avallabla to raduoa Itata 
Govsrnaant apanding bafota incraaring any taxaa or lxpoalng any 
nav taxaa.

Vfa baliava thara are aany opportunltlaa to aaonoaiia bafora looking 
for nav aourcaa of ravanua*

0T/PT*d



To‘i Honorab.ta feats Affairs Ccmwittaa Xsabars

Ftmu Tha uudsrslgnad aaplpysss of Arrowhead Transfar, Ind, ~ (T u ^ e^ itc

Subjicti HB 325

i

I

I

It Is unthinkabla to us that tha Alaska ftats U fislatutt would ba 
tonsidariaf a parsons! inootas tax ae this tlaw.

Wa urea you to considar ovary avanus availabls to rsduoa feats 
Govarnntnt apsnding bsfora increasing any taxss or inposing any 
nsw tuxss,

Wa balltvs thsrs ara aany opportunities to saocoalia bsfora looklni 
for new sourcaa of revenue*

B I / E I ' d f£*5LUJJJ%L tfHUS JS£ 'Um&JMJgZW1



frt>i Honorabla Itata Affairi Qoamittaa Mtabari

Front Tha undsralgnad aaployeaa of Arrovhaad Tranaftr, Xnd,̂

Subjacti HB 323

It la unthinkob.La to u« that tha Alaska Itata Laglelatura would ba 
oonaidarlag a piraonal iaooa« tax at thla elxa.

Ha urga you to uonaldar evary aranua availabla to raduoa Itata 
Qovarcaant apamllng bafora incrtaaing any taxaa or inpoalng any 
nav tanas.

Ha ballava tharo ara aany opportunitiaa to naononisa bafora looking 
f o r  nav aouroaa of ravanuo*

G>. fA&S'ze.r sckmiddr'

8T/2X *d



T&t Houorabls Beat* Affairs Cemittas Xsnbsri

JFromi Tha uudsrsignad twployssi of Arrowhsad Tran a far, Tnd,^

Subjeoti HB 325

It to unthlnkablt to us that tha Alaska Btat* legislature would b« 
eonaldsvlag a personal toooss tax at this tlam.

We ucgs you to cotisldtr svary avsnus availabla to raduoa Itata 
Government spending bsfora increasing any taxes or inposing any 
new taxes,

Vs btllavs thsrs are mimy opportunities to eaonoaiae I ifore looking 
for new sourest of rsvanus.

Sir.oarslj,

8T/lT’d



Fromi tha undersigned employees of Arrowhead Transfer, In d .^ ^ -tt /tJ f^ 1 
Subject) HB 323 ,

lo'i Honorable State Affaire Ooamlttea Members

Zt in unthinkable to u« that the Alaska State Legislature would be 
considering a personal income tax at this tin * ,

Wa urge you to consider every avenue available to seduce State 
Government spending before increasing any taxes or imposing any 
new taxaa.

Ha believe these ere many opportunities to economise before looking 
for new acuseee of revenue*

Sincerely,

e v e r d £Efr91frZ206 UXLIS



It Is unthinkabla to ua that tha Alaaka Itata L#g<alatur« would ba 
conaldaxlag a parao&al ino ©am tax at ehia elan.

Wa urg« you to ooualdar avary a-ranut nrailabla to raduoa Itata 
Qovarnaant apanding bafora incraaaing any taxaa or lamoain* any 
naw taxaa,

Wa baliava thara ara aaur gpportunitiaa to oaonoalaa bafora looking 
for nav aouzoas of ravanua,

I l n o e r a l y ,  ^

' t h o » n a . £ >  w \  ^ n u . 4 h & o i O

fb'i Honorabla Itata Affaira Oosnlttuv Kfstbara

Froai Tha undaraignad awploytaa of Arrovhaad Tranffar»

Subjaoti HB 323

e i / 6 - d j « f c ?  j  T



To'i Honorabla Itata Affaira Cottaittao Konbara

Fxcai Tha undaralgnad aaployaaa of Arrovhaad Traaafar, Ind.-

SubJaetj HB 525

It 1b unthinkabla to ua that tha Alaik* Itata Lagialatura vould ba 
conaidaring a paracmal incotta tax at chla tl*a.

Wa urga you to conaldar ovary avanua avallabla to raduoa Itata 
Oovarnaa&t apanding bafora incraaalng any taxaa or lapoaini any 
nav taxaa,

Wa ballava thara ara aany opportunltlaa to aoononisa baforo looking 
for nev aouroaa of ravtnua*

linoarely.

U ) \  H w u y v $>

8T/8*d



To'i Honorable State Affair* Ooenittea fttsabers

Promt the uadsrsignad eoployaea of Arrowhead Transfer, Ind. *

Subjecti HB 525

It is unthinkable to ui that the Alaska State Letlalature would be 
considering a personal Incog* tax at this time.

We urge you to consider every avenue available to reduce State 
Governaent spending before increasing any taxes oc lapoling any 
new taxes.

We be.lieve there are many opportunities to aoonoolia bafora looking 
for nav eourete of raranue*

Sincerely,,

(I t U J u J U  G & IC J & A C L a a ^ ^

f t w  X>[ C. O Z jC O V ^ J

S § > S t t & 0 k $ lU § .  ! £ £ <  J 1 r f r r P r l t y



Toil Hcnorabla B u t r Affairs Qownlttai Ksabavs

Fromi Th* vmdirsignad amploysas of Axtowhiad Transfar* I

Subjacti HB 525 .

It Is unthinkabla to us that tha Alaska Btata Lajislatuta would ba 
Gcmaidaxlfig a parsonal lnawM tax at this tl&a.

urga you to oonsidar avaty avauua avalist* 1* to vaduaa Itata 
Qovarnaont ipandiug bafora Incraaslng any taxis or Usposlni any 
nav taxis.

Wa balliva thira ara many opportunities to saonoftlsa bifori looking 
for nav sourots of ravimia.

l i n a a

S / S 7 / ^  ^

t8T/S*d



Till Honorable lent* Affairs Comlttee M««b«rs

From: The undersigned employees of Arrowhead Transfer, Ini, ̂

Subjeott HB 325

It is unthinkable to us that the Alaska Stste Legislature would be 
considering a personal inoo»« tax at this time.

Wa urga you to r-msider every avenue available to reduce ftate 
Government epeuiing before inosaasing any texse or Imposing any 
new taxes.

We believe there ere many opportunities to economise before looking 
for new sources of revenue,

P .I / 'S J d



fa i Honorable Btat* Affair* OoMittee Menbera

Froai Tha underaltnad awployeea of Arrowhead Txanefar, Ind. -

SubjectI Hb 525

It la unthinkabl* Co ui that the Alaaka Btat* Legislature would ba 
oonelderlng a paraonal lnootaa tax at thli tine.

W« urga you to oonaidar evrry avenu* available to raduca Itata 
Oovarnnant epanding bafora increasing any taxaa or liapoeiug any 
new taxaa.

He believe there are m y  opporttmitiee to oeonottlae before looking 
for new aourcaa of revenue.

~ V Q W t4 ^ .U  l / £ x u - j

8 I/ fr 'd



To'i Honorable Itata Affaire Ooonittea Maabare

Froai The undersigned enployssa of Arrowhead Transfer, Ind.

Subjecti HJ 525
It ie unthinkable to ue that the Alaska State Legislature would be 
considering a peraooal income tax at thle time,

Wa urga you to consider every svenue avelleble to reduce State 
Government spending before increasing any taxes or Imposing any 
new taxes.

We believe there are tuny opportunities to economise before looking 
for nav sourest of revenue.

Sincerely,

l ~

e v s :  d



To'I Honorable State Affaire Oommittee Member*

From* Tha undersigned employees of Arrowhead Tranefer, Ind.

Subjsatt HB 525

It I* unthinkable to ue that the Alaska State Legislature would be 
considering a personal Inoowe tax at this time.

Wa urge you to consider every avenue available to raduoa State 
Governaent spending before inoresilng any taxea or Imposing any 
new taxes.

We believe there era many opportunities to econoalia before looking 
for new sourest of revenue•

Sincerely,

D u < s a . s ^ o c k i e y

f e l / 2 'd eeO9ZfrZ206 8M1IS M B f/IiV T * W /Il«  WWEtrj TT


