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C h a p te r  4 :  R e sp o n s ib le  A lcohol S e rv ic e  P o lic ie s  

Learning Goals
After completing this section, a manager will be able to:

• Recognize a fake Identification and other Indlclatlons of an underage customer— 
and train servers to recognize those signs.

• Identify the green, yellow, and red levels and how to handle guests at each level.

• Size up. Interview, and rate a guest.

- Use appropriate intervention techniques with guests who are Intoxicated.

• Establish a designated driver’s program.

• Provide alternate transportation for customers who should not drive.

0 Identify when to contact the police.

• Complete an Incident report.

Transparencies
Use transparencies 29-45 to cover the important points of this section.

For Further Discussion
• Discuss with participants their policies regarding admission of minors.

• Discuss the need to refuse service or admission politely.

• Review how to refuse  service or adm ission  politely.
• Ask participants to note what constitutes a valid ID in their area.

• Discuss with participants some of the information a server is looking for when 
interviewing a guest.

• Ask participants to discuss some methods of counting drinks they have used. 
Which methods have been most successful?

• Discuss with participants: Who decides to intervene? Who intervenes?

• Discuss the sample Incident report In the manager coursebook with class 
participants.

Learning Activity
• Pass around a copy of the ID. Checking Guide published by Driver License 
Guide Company of Redwood. California..

• Pass around any confiscated false IDs you have as examples. Discuss the 
alterations and what makes them fraudulent.

• Show Y'ldeo » 1 on Responsibility and Monitoring after ID section. Discuss the 
points made in the film and answer questions.

• Show Video #2 on Inten'ention Techniques after you discuss intervention.
Discuss the video and answer questions.

• Review Exercise 4.
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SUGGESTED TIME SCHEDULE 

G roup-S tudy  F o rm a t

W e  surest that a seminar covering Responsible Alcohol Service for managers consist of 

6 */2 hours of teaching time. W e  also recommend that you adapt our time allocations 

to your own needs to discuss certain subject areas in greater or lesser depth, 

depending on their importance to your particular operation. If more convenient.the 

class can be broken down into two or more sessions.

Suggested Time Schedule
The seminar consists of 8 hours, 6 J/2 of which is teaching time. Recommended time 
allocations are:

15 minutes—Welcome and Introduction 

40 minutes—Chapter 1: The Law and Your Responsibility 

9 minutes—First segment of Video 1: Responsibility and Monitoring 

30 minutes—Chapter 2: H o w  Alcohol Aflects the Body

14 minutes—Second segment ofVideo 1

15 minutes—B R E A K

70 minutes—Chapter 3: Managing the Responsible Service of Alcohol 

60 minutes—L U N C H

45 minutes—Chapter 4: Responsible Alcohol Service Policies (through “Counting 

Drinks')

9 minutes—Third segment ofVideo 1*

15 minutes—B R E A K  

45 minutes—The rest of Chapter 4 

25 minutes—Video 2: Intervention Techniques 

60 minutes—Role Play Exercises 

30 minutes—Examination

•If you prefer, show Video 1, Responsibility and Monitoring, in its entirety after covering 
the section on minors.

Suggested Breaks ton Video Viewing
The approximate length of Part 1: Responsibility and Monitoring is 32 minutes, and 

Part 2: Intervention Techniques is 22 minutes. If you wish to split the viewing of the 

videos into smaller sessions, we recommend the following breakpoints, which are 

incorporated into the videos. Breakpoints are indicated in the Discussion Questions 

and Points to Emphasize by a *♦*.
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Part 1
Section Topic Covered Play Tape Until Section Time

1 Introduction, History. 
Liability

“Coming Up: How Alcohol 
Works in the Body"

9 minutes

2 How Alcohol works In the 
Body. Monitoring, the 
Traffic Light System, High 
Risk Guests

“Coming Up: Identifying 
Minors"

14 minutes

3 Identifying and Handling 
Minors

End 9 minutes

Part 2
Section Topic Covered Play Tape Until Section Time

1 Introduction, Offering 
Food. Slowing Down 
Service

“Coming Up: Handling 
Guests in the Red"

8 minutes

2 Handling Guests In the 
Red. Intervention 

Techniques. Alternative 
Transportation. 
Communication

“Coming Up: Intervening 
at Large Functions"

9 minutes

3 Intervening at Large 
Functions

End 5 minutes

Home S tu d y  P lan

Material Approximate Exercise
Covered Study Time to Complete

Introduction/ 40 Exercise 1
Chapter 1

Chapter 2 40 Exercise 2

Chapter 3 60 Exercise 3

Chapter 4 60 Exercise 4

Videos 1 and 2 55 Video Guide Exercises

Total Time 255 minutes
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B e n e f i t s  o f  R e s p o n s ib le  S e r v i c e  P o l i c i e s

S erve rs  deve lop  b e tte r  ju d g m e n t  a n d 
c o n fid e n c e .

• B e tte r  de fense  e x is ts  in  th e  e v e n t o f  a 
la w s u it .

E n h a n c e d  g u e s t se rv ice .

R e d u c tio n  in  th e  n u m b e r  o f  in ju r ie s 
ca u se d  b y  in to x ic a te d  p e rs o n s .

T r a n s p a r e n c y  1 0
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B e n e f i t s  o f  R e s p o n s ib le  A lc o h o l S e r v i c e

G ood  c u s to m e r  se rv ice  a n d  a t te n t io n 
to  a lc o h o l a w a re n e ss  go h a n d - in - 
h a n d  to w a rd  p ro m o tin g  y o u r 
b u s in e s s .

R e s p o n s ib le  se rv ice  e n co u ra g e s  a n 
e n v iro n m e n t in  w h ic h  a lc o h o l is  a 
p a r t  o f  a  p le a s a n t a n d  fr ie n d ly 
a to m o s p h e re .

E th ic a l s ta n d a rd s  th a t  e n h a n c e  y o u r 
b u s in e s s  im a g e  a re  p ro m o te d .

B o th  y o u r  b u s in e s s  a n d  y o u r  g u e s ts 
b e n e f it  w h e n  y o u r  em p loyees a re 
t ra in e d  in  a lc o h o l a w a re n e ss .

T r a n s p a r e n c y  2
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H i s t o r y  o f a n d  N e e d  f o r  t h e  P r o g r a m

• A lc o h o l h a s  b e e n  a s s o c ia te d  w i th  
c e le b ra tio n , c a m a ra d e rie , a n d 
p le a s u re .

• O ve r o n e - th ird  o f  a ll a lc o h o l 
c o n s u m p tio n  ta k e s  p la ce  in  b a rs  a n d 
re s ta u ra n ts .  T h e  h o s p ita l i ty  in d u s t r y  
is  c o n c e rn e d  a b o u t th e  p ro b le m s 
c re a te d  b y  th o s e  w h o  c o n s u m e 
a lc o h o l ir re s p o n s ib ly  o r  c a re le s s ly .

• O ve r 8 0  p e rc e n t o f  a ll a lc o h o l-re la te d 
t ra f f ic  a c c id e n ts  in v o lv e  a B lo o d 
A lc o h o l C o n c e n tra t io n  (BAC) o f  0 .1 0 
p e rc e n t o r  h ig h e r.

• N o n - t ra f f ic  a c c id e n ts  a n d  in ju r ie s 
r e s u lt  f ro m  in to x ic a t io n .

• P e n a ltie s  fo r  D U I /D W I a n d  D W A I a re 
t ig h te n in g .

• C o n tro ls  o n  sa le  a n d  sendee o f 
a lc o h o l a re  in c re a s in g .

• P e n a ltie s  e x is t fo r  th o s e  w h o 
ove rse rve  a lc o h o l.

T r a n s p a r e n c y  1

10— Instructor's Guide



C h a p te r  2 :  H ew  A lcohol A ffec ts th e  Body 

Learning Goals

After com pleting  th is  section , m anagers will be able to:
• D escribe how  alcohol affects an  individual and  how  affects c a n  vary  betw een 

d ifferent individuals.
• Identity  h igh -risk  individuals.

Transparencies
Use tra n sp a re n c ie s  11-22 to cover the im portan t p o in ts  of th is  section .

For Furtiier Discussion
• D iscu ss Exhibit 2 .3 Know Your Limit on page 21 of th e  m an ag er coursebook.

Learning Activity
Review E xercise 2.

ft

Chapter 2 : H ow  A lcohol A ffects the B od y—21
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A lc o h o l ' s  P a t h  T h r o u g h  t h e  B o d y

Interferes with liver’s ability 
to regulate blood sugar.

80 percent absorbed Into the 
bloodstream from the small 
intestine.

May afreet brain function in 
less than three minutes.

Small amounts absorbed In 
the mouth.

5 percent excreted In breath, 
sweat, and urine.

High amounts may affect the 
heart and lungs.

Up to 20 percent absorbed 
into the bloodstream from 
the stomach.
95 percent metabolized by 
liver.

Transparency 12
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E q u iv a le n c ie s  o f D r i n k s

» F e rm e n te d  a lc o h o lic  beve rages : b e e r 
a n d  w in e .

• D is t il le d  s p ir its : sc o tc h , b o u rb o n , 
g in , v o d k a , ru m .

• P e rc e n t o f a lc o h o l = 1 / 2  o f  p ro o f.

• 12 oz. b e e r = 4  oz. w in e  = 1 - 1 / 4  oz. 
8 0 -p ro o f  l iq u o r  = 1 oz. 1 0 0 -p ro o f 
l iq u o r— a ll c o n ta in  a b o u t  1 / 2  oz. 
p u re  a lc o h o l.

—  C o rd ia ls , liq u e u rs , a n d  h ig h -p ro o f 
l iq u o rs  v a ry  fro m  above s ta n d a rd .

22—Instructor's Guide
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a p te p  3 : M anag ing  th e  R e sp o n s ib le  S e rv ic e  of A lcohol

Learning Goals
After com pleting  th is  section , m an ag e rs  will be able to:
• A ssess th e ir  operation(s) In o rd e r to estab lish  a  responsib le alcohol service 

program .
• Im plem ent a p rogram  for special s itu a tio n s  su ch  as  w eddings, b an q u e ts , o r 

conventions.
• Develop guidelines for respo n sib le  beverage service and  p resen t th e  guidelin 

in  w ritten  form  to servers.
• T ra in  servers in  responsib le beverage service policies.
• Develop a  system  for m eeting  w ith  servers on a  regular b a s is  to d iscu ss  alcohol- 

re la ted  in c iden ts they  have en co u n te red .
• S u p p o rt an d  a s s is t servers w ho m ake th e  decision to cu t off custom ers.
• Develop p rom otions th a t de-em phasize  alcohol.

Transparencies
Use tran sp a re n c ie s  2 3 -2 8  to cover the  Im portan t points of th is  section.

For Further Discussion
• D iscuss those  in d u s try  segm en ts th a t  apply  to your audience.
• D iscu ss th e  Alcoholic Beverage Service Policy s ta tem en t w ith  c lass  p a rtic ip an ts .
• E xplain  The E d ucational F o u n d a tio n ’s  tra in ing  program  for servers.
• Refer to sam ple s ta te m e n t on  g u e s t responsib ility  on page 46  of th e  m an ag er 

coursebook.

Learning Activity
• A sk th e  c la ss  to practice c rea tin g  prom otions th a t do not focus on  alcohol.
• Review Exercise 3.

1 smjrtnr's C.ulrip
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C h e c k in g  ID s

• S m ile .

• M a k e  eye c o n ta c t.

• A s k  g u e s t to  rem o ve  ID  f ro m  w a lle t .

• Feel th e  ID  fo r  a lte ra t io n s .

• E x a m in e  ID  w ith  b a c k lig h t.

• K n o w  w h a t  c o n s t itu te s  a  v a lid  ID :

—  A  s ta te - is s u e d  d r iv e r ’s lic e n s e  f ro m  
a n y  s ta te .

—  A  s ta te - is s u e d  ID .

—  A  m i l i ta r y  ID .

—  A  c u r r e n t  p a s s p o rt.

T r a n s p a r e n c y  3 0



T e c h n iq u e s  f o r  S e r v e r s

• W a it  u n t i l  th e  g u e s t a s ks  fo r  a  d r in k  
b e fo re  re fu s in g  serv ice .

• In t ro d u c e  y o u rs e lf  a n d  be  fr ie n d ly .

• D o  n o t  b e  ju d g m e n ta l.

• D o n o t  e m b a rra s s  y o u r  g u e s t.

• E n l is t  h e lp  f ro m  fr ie n d s .

• A le r t  a b a c k u p .

• S h if t  th e  b la m e .

• O ffe r  a lte rn a tiv e s  to  a lco h o l.

• E x p re s s  y o u r  c o n c e rn  fo r  th e  g u e s t ’s 
w e ll-b e in g .

• B e f i r m .

• R e p e a t y o u rs e lf  as o fte n  as 
n e c e s s a ry .

• R e m a in  c a lm .

• D o  n o t  in it ia te  p h y s ic a l fo rce .

T r a n s p a r e n c y  4 0



S e r v i c e  ( o r  G u e s t s  a t  D i f f e r e n t  L e v e l s

Green: O ffe r  h o s p ita b le  c u s to m e r  se rv ice ,
foo d , a lc o h o l, h o u s e  sp e c ia ls .

Yellow:

• S lo w  d o w n  th e  se rv ice  o f  a lc o h o l.

• E n c o u ra g e  c o n s u m p tio n  o f  fo o d .

• N o su gg estive  s e llin g  o f  a lc o h o l.

• B r in g  w a te r.

• O ffe r  n o n -a lc o h o l o r  lo w -p ro o f 
beverages as a lte rn a tiv e s  w h e n  g u e s t 
re q u e s ts  a n o th e r  d r in k .

• N o s ta c k in g .

• O ffe r a  “ c o m p lim e n ta iy  s p la s h .”

• L e t th e  g u e s t k n o w  y o u  w i l l  se rve 
a n o th e r  d r in k  “ in  a l i t t le  w h ile . ”

Red: STO P serv ice  o f a lc o h o l.

T r a n s p a r e n c y  3 9
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serving It. D o n’t ' ^ the guests if you m a y  Ice the champagne. Indicate to the 

guests the champagne will be perfect when served.

4. Offer to chill one bottle of champagne at this time and bring the other one later. 

This gives you time to see how the guests are reacting after consuming the first 

bottle. (Remember, one bottle Is approximately six glasses, or one glass per guest 

In this party.)

5. Suggestively sell appetizers.

6. If cocktails are offered to the sober guests while the champagne chills, suggest 

low-alcohol drinks, such as a wine cooler or an amaretto sour.

7. Ensure good communication between lounge and dining room servers to catch 

situations like this in the future. Compliment the dining room server w h o  brought 

the situation to your attention.

8. Coach cocktail lounge servers to suggestively sell appetizers to drinking guests 

waiting to dine, in order to prevent the guests from becoming Intoxicated.

Role P lay  2 — G u e s t W ho Is an  In e x p e r ie n c e d  D rin k e r

You arrange to meet an older friend for a few drinks at a local lounge. You’re 23 years 

old, but don’t drink often. You’re a large, muscular guy and look like you could drink a 

fifth without any problem. Your friend, who is the same size. Is a more experienced 

drinker. You’re having fun and not really paying attention to the number of drinks 

you’re consuming. You're just ordering one whenever your friend orders one. By the 

end of the evening, you’re haring trouble concentrating and when you stand up to 

leave, you stumble. However, you’re certain you can drive home safely since you only 

live five minutes away.

A  valet parking attendant is looking at you. concerned. If he offers a cab. you’ll tell 

him you don't want to take a cab home. Anyway, you don’t have enough money for one.

Manager
You're the manager of a lounge. A  valet alerts you about an intoxicated guest who Is 

going to get into his car. The guest looks about 23 and has a large, muscular build.

As you walk out to the parking lot. you ask the server how the guest was allowed 

to reach the red level. The server tells you that he/she evaluated the young m a n  when 

he entered. He was In the green level, and of large body size. His friend was the same 

size, and also in the green level. The server kept accurate count of the number of 

drinks served to him. and is baffled about how the guest reached the red level m u c h  

more quickly than the drink count would have indicated. His friend drank the same 

amount and did not get intoxicated, the server adds.

Valet

A  young m a n  of hefty size, obviously Intoxicated, is about to get Into his car. You are 

concerned about approaching him, because of his size and state of intoxication. You 

think it is wise to alert a manager, and then approach the guest.

6 0 —Instructor's Guide



Discussion Guidelines
1. T h is g u est sh o u ld  no t be allowed to drive. If h e  does n o t have m oney, the lounge 

sh o u ld  e ith er pay  for a cab or call som eone to drive h im  hom e. (Perhaps h is  friend, 
if he  is still there  an d  sober.)

2. Have one person , e ither the valet or m anager, ap p roach  th e  guest. Two people 
m igh t be in tim idating  and  cau se  the g u est to becom e defensive.

3. In troducing  oneself in  a  friendly way could be th e  app roach  th a t m ight place th e  
g u est in  a cooperative mood.

4. C ounting  d rin k s  is no t enough to determ ine intoxication. The server sh o u ld  have 
b een  a le rt to the behavioral signals in estim ating  th e  degree of intoxication of the 
guest.

5. The se rver shou ld  have been m ore aw are of the high risk  p resen ted  by th e  young 
an d  Inexperienced d rinker and  slowed service earlier. Also the g u est shou ld  not 
have b een  allowed to leave the lounge w ith  the in ten t of driving hom e.

6. The se rver sh o u ld  not look a t the friend’s  sobriety  as  evidence th a t the younger 
perso n  ca n  also to lerate the sam e am o un t of alcohol.

7. The m an ag e r should  d iscu ss  th is  s ituation  fully with the server.
8. The s itu a tio n  sh o u ld  also be d iscussed  w ith th e  doorm en. How did th e  g uest get 

by th e  doorm en w ithou t being stopped?
9. The valet shou ld  be com plim ented on h is handling  of th is  s ituation .

P iay  3 — O w n e r 's  F riend

You’re a  good friend of the ow ner of a nearby re s ta u ra n t. Your re la tionsh ip  is well- 
know n to the servers. You’ve been seated  at y o u r tab le an d  are  w aiting for th e  res t of 
y o u r party . You have h ad  a few drinks. Your day w as stre ssfu l an d  now you’re relaxing.

You are  no t aw are th a t  it is illegal to overserve alcohol. You w ould not willingly get 
you r friend, the re s ta u ra n t owner, in trouble. W henever you req u ested  an o th e r drink, 
the  server b ro u g h t it prom ptly.

The se rver a sk s  if you would like som e appetizers, b u t you prefer to w ait for the 
res t of y ou r friends to arrive before you s ta rt eating. You o rder an o th e r drink.

Your friend, the ow ner, is not in the re s ta u ra n t the  n igh t of y o u r visit.

Server
You are aw are th a t  one of y ou r g u ests  is a personal friend of the  ow ner of the 
re s ta u ra n t. Both by observing th is  g u est’s behavior and  by counting  d rinks, you 
su sp ec t th a t  th e  g uest is consum ing too m uch alcohol—too quickly. Normally, you 
w ould slow service to th is  guest, b u t you are in tim idated  by h is /h e r  re la tionsh ip  with 
y o u r em ployer. You d o n ’t w ant to confront the g u e st because you know h e /s h e  will be 
d ining as  soon a s  th e  res t of h is /h e r  party  arrives.

You are going to offer the guest an  appetizer. You see th a t y ou r m an ag er is 
w atch ing  you a s  you app roach  the table. W hat will you do if the guest o rders an o th e r 
d rin k  and  re fu ses the appetizers?

The ow ner is not in the re s tau ran t.
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HB 550

HB 417

HB 347

HB 345

HB 329

HB 294

Fees for w a t e r  use (Governor)

A I D E A  loan and bond authority (Choquette)

SBS costs (Governor)

A E A  o p e r a t i n g  and mainte n a n c e  fund (Governor)

N e t  income of foreign corporations (Governor)

UCC: leases of personal p r o p e r t y  (Governor)

A d m i n i s t r a t i o n  Bills Passed out of House Labor & Commerce:

HB 348 State self-i n s u r a n c e  for employee group h e a l t h  and 
life i n s u rance (Governor)

Boiler and e l e vator code u p d a t e  (House L&C)

Federal e m e r g e n c y  unemployment benefits (Governor) 

Re g u l a t i o n  of notaries public (Gruenberg/Coghill) 

Insurance R e f o r m  Act of 1992 (House L&C)

Extend S T E P  p r o g r a m  one year (Governor)

Op e r a t i o n  of vehicles, planes and boats (Governor) 

Filing of p e r i o d i c  b a n k  reports (Governor) 

R e g i s t r a t i o n  of securities (Governor)

Alaska S a f e t y  A d v i s o r y  Council (Governor)

Extend Board of Nursing (Governor)

Extend State Medical Board (Governor)

Extend Correctional Industries (Governor)

Extend Board of Electrical Examiners (Governor) 

Extend Board of Psychological Examiners (Governor) 

Extend Board of Marine Pilots (Governor)

Extend Real Estate Commission (Governor)

A d m in is t r a t io n  B i l l s  C u r r e n t ly  in  H ouse L abor & Commerce

MICA d i s s o l u t i o n  (H ouse L&C)

HB 489

SB 349

HB 394

HB 425

SB 188

HB 295

HB 209

HB 2 1 0

SB 190

HB 165

HB 161

HB 166

HB 159

HB 163

HB 162

HB 160

HB 238



FISCAL N O T E

S T A T E  O F A L A S K A
1 9 9 2  LEGISLATIVE S E S S IO N

Revision Date: ________________________

Title: "An Act relating to the trflnsferof

ownership of a mntnr vehicle"_____________

Sponsor: Representative Leman--------

Requestor: House Transportation_______

BILL N O . HB 4 5 4

Department Affected: 

BRU: Mntnr Vehicles

Pnhlir Safety

Component: Field Services

C O M P O N E N T  SERIAL NO. E
EXPENDITURES/REVENUES: (Thousands of Dollars) (inflation not included)

OPERATING FY 93 FY 94 FY 95 FY 96 FY 97 FY 98

PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES

GRANTS. CLAIMS

MISCELLANEOUS

TOTAL OPERATING -O- -0- -0- -0- -0- -0-

CAPfTAL 1 -o- -0- •O- 1 . . . .  .-o- 1 -0- I -0-

REVENUE -0- ■0- -0- -O- -0- -0-

FUND SOURCE:

FUNDING: (Thousands of Dollars)

GENERAL FUND

FEDERAL FUNDS

OTHER

FUND SOURCE:

TOTAL -0- -0- -0- -0- -0* -0-

POSITIONS:

FULL-TIME 0 0 0 0 0 0

PART-TIME 0 0 0 0 0 0

T E MPORARY 0 0 0 0 0 0

Estimate of current year impact:

ANALYSIS: (Attach a separate page if necessary.)

1*1f a

Prepared By: Juanilfl Hensley

Division:

Approved by Commissioner: /

Agency: Department nf Ptihlir Safety

Phone: 465-4335

Date: 2726/92

Date: umaz.

Distribution (by prapararl: Lag. Fin.. Lagialttiva Sponsor. Raquaator, OMB/DBR. Gov. Lagia. Ofe.. & Impaciad Agancy(ia«l.



FISCAL NOTE

STATE OF ALASKA

1 9 9 2  L E G I S L A T I V E  S E S S I O N
BILL NO. HB 454

Revision Date: ___________________________
Title: Transfer of ownership of a motor

Department Affected: Environmental
Conservation

vehicle BRU: Environmental Quality
UiauSponsor 

Requestor: (H) Tram.
Component Air Quality Management

COMPONENT SERIAL NO. J Li.
OPERATING FYM FYM FYM FYM FYJ7 FYM

PERSONAL SERVICES 0.0 0.0 0.0 0.0 0.0 0.0
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND &STRUCTU RES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING (U> (U> cu> ox ox ex

1 CAPITAL

REVENUE 
FUND SOURCE:

FUNDING:______(Thousands of Dollars)
GENERAL FUND 0.0 0.0 0.0 0.0 0.0 0.0
FEDERAL. FUNDS
OTHER
FUNDSOURCE
TOTAL OX 0.0 OX OX OX OX

POSITIONS:
FULL-TIME 0 0 0 0 0 0
°ART-TIME
TEMPORARY

Estimate of current year impact:_____________ None________________________________________________________
ANALYSIS: (Attach a separate page if necessary.)

Tampering with a vehicle's emissux) control device is a violation of federal and stale law. Such vehicles emit a disproportionate 
share of air pollutants, adding to nir quality problems. This bill will help keep these vehicles out of the chain of commerce.

Prepared by: Janice Adair Phooe : 465-SOtSO
Division: Commissioner's Office__________________________________ Date: 2/19/92

Approved by Commissioner.: S & L a M m /
ConsctWlidnAgency. Environmental Conservation________________________________  Date: 2/19/92

Distribution (by prcparcr):Legislalivc Finance, Legislative Sponsor. Requestor. OMB, & Impacted A g en c ies).

Rev. 10/90 P a p  of



R E P R E S E N T A T I V E  L O R E N  L E M A N  West Anchorage
3111 ('■ Street Anchttrage, AK 99503  561-7614 D uring  Session: P.O. Box V Juneau . AK 99811 465-2095

DATE:

TO:

FROM:

SUBJECT:

M E M O R A N D U M

F e b r u a r y  28, 1992

R e p r e s e n t a t i v e  David F i n k e l s t e i n  
Chairman, H o u s e  L a b o r  & C o m m e r c e

R e p r e s e n t a t i v e  Loren L e m a n

R e q u e s t  for H e a r i n g  
C S H B  454: A n  A c t  R e l a t i n g  t o  t h e  T r a n s f e r  of
O w n e r s h i p  of a M o t o r  V e h i c l e

Please s c h e d u l e  C S HB454 for a h e a r i n g  b y  the L a b o r  & Comme r c e  
C o m m i t t e e  at y o u r  e a r l i e s t  convenience.

A t t a c h e d  a r e  t h e  following:

o S p o n s o r  S t a t e m e n t
o Z e r o  f i s c a l  notes from D e p a r t m e n t s  of E n v i r o n m e n t a l

C o n s e r v a t i o n  a n d  Public S a f e t y  
o B a c k u p  i n f o r m a t i o n

Th e  T r a n s p o r t a t i o n  C o m m i t t e e  d i s c h a r g e d  t h i s  bill w i t h  five "do- 
p a s s” r e c o m m e n d a t i o n s .



3111 C S treet A nchorage. AK 99503  561-76U  D u ring  S c » io n : P.O. Box V Juneau . AK 99HI1 -163.2095

R E P R E S E N T A T I V E  L O R E N  L E M A N  W est A n ch o ra g e

SPONSOR S T A T E M E N T

BY:

DATE: F e b r u a r y  13, 1992 

R e p r e s e n t a t i v e  Loren L e m a n

SUBJECT: H B  454: An Act R e l a t i n g  t o  t h e  T r a n s f e r  of
O w n e r s h i p  of a M o t o r  V e h i c l e

H B  454 is d e s i g n e d  t o  p r o v i d e  c o n s u m e r  p r o t e c t i o n  a n d  i m p r o v e  air 
q u a l i t y  for r e s i d e n t s  of A n c h o r a g e  and Fairbanks.

This l e g i s l a t i o n  w i l l  v o i d  the sale o f  m o t o r  v e h i c l e s  in c e r t a i n  
cases if t h e  v e h i c l e ' s  pollu t i o n  c o n t r o l  s y s t e m  has b e e n  t a m p e r e d  
w i t h  o r  removed. T h e  l a n guage c l o s e l y  f o l l o w s  f e d e r a l  r e g u l a t i o n s  
r e g a r d i n g  p o l l u t i o n  c o n t r o l  devices, b u t  i m p r o v e s  p r o t e c t i o n  o f  the 
consumer.

A dditi o n a l l y ,  H B  454 w i l l  assist A n c h o r a g e  and F a i r b a n k s  in m e e t i n g  
the federal C l e a n  A i r  A c t  r e q u i r e m e n t s  for a i r  quality. W h e n  a 
r e s i d e n t  of t h e s e  c i t i e s  buys a c a r  f r o m  a u s e d  c a r  dealer, the 
d e a l e r  w i l l  b e  r e q u i r e d  to p r e s e n t  a c e r t i f i c a t e  of e m i s s i o n  
c o m p l i a n c e  o r  n o n - c o m p l i a n c e .

The p r e s e n c e  of e m i s s i o n  i nspection d o c u m e n t s  at the t i m e  of sale 
will h e l p  c o n s u m e r s  living w i t h i n  I / M  p r o g r a m  a r e a s  to make 
e d u c a t e d  d e c i s i o n s  r e g a r d i n g  the p u r c h a s e  of u s e d  vehicles. U s e d  
c ar b u s i n e s s e s  s h o u l d  b e  h a p p y  to d o c u m e n t  the p r o p e r  p e r f o r m a n c e  
of t h e i r  autos.

Sale of n o n - c o m p l i a n c e  vehicles or "junk" cars f o r  p a r t s  or 
r e s t o r a t i o n  w i l l  n o t  be prohibited. N o  i n c r e a s e  in costs are 
e x p ected for e i t h e r  t h e  M u n i c i p a l i t y  of A n c h o r a g e  or C i t y  of 
F a i r b a n k s  as a r e s u l t  of HB 454.

I urge t h e  p a s s a g e  o f  this legislation.
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torch  16, 1992

The Honorable David Finkelstein, Chairman 
House Labor & Commerce Comnittee 
Alaska State Legislature 
State Capitol
Juneau, Alaska 99801-1182

Re: CSHB 454

Dear Representative Finkelstein:

I would like to provide written testimony on CSHB 454. The views 
expressed herein are my own and I do not represent any organization or 
other interest with this testimony.

CSHB 454 would void the sale of a motor .vehicle in an air 
pollution controlled area under AS 46.03.210-220 if the seller (1) knows 
or (2 ) negligently fails to know that the vehicle's pollution control 
system has been altered or removed. The buyer may recover the purchase 
price upon tendering the vehicle back to the seller. The provision 
would apply to all vehicles that were manufactured with a pollution 
control system. The terms "negligently fails to know", "pollution 
control system", and "altered" are not defined.

AS 01.10.040(a) provides that words and phrases shall be construed 
according to their common usage while technical words and phrases shall 
be construed according to the peculiar and appropriate meaning. 
Therefore, in the absence of definitions to the contrary in the 
legislation, that provision will control the interpretation to be given 
the bill.

Negligence is generally the omission to do something which a 
reasonable person would do or the doing of something a reasonable person 
would not do. A negligent failure to know implies the imposition of an 
affirmative duty to act or know. In the context of CSHB 454, that might 
mean the owner of a vehicle is imputed with knowledge of any alteration 
or removal of the pollution control system by any previous owner. The 
vehicle owner must therefore undertake some action to determine the 
facts with respect to the owned vehicle.

The coixmon usage of the word "alter" is to change, modify, or 
adjust. Therefore, CSHB 454 would void the sale of a motor vehicle 
where the pollution control system had been changed, modified, or 
adjusted.
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AS 46.03.190 requires an owner to maintain the air pollution 
control system of a motor vehicle where required by regulations of the 
Department of Environmental Conservation ("DEC"). DEC has promulgated 
regulations at 18 AAC 52.010-900 which define and regulate the 
"emissions control system". The terms "emissions control system" and 
"pollution control system" are synonymous.

18 AAC 52.900 defines the emission control system as:

any equipment or feature that constitutes an operational element 
of the air pollution control system or mechanism of a motor 
vehicle which affects pollutant emissions from the vehicle, 
including emissions related adjustments and emissions related 
parts.

"Brrissions related adjustments" mean:

idle mixture c-'tting, curb idle speed setting, fast idle speed 
setting, ignition dwell angle (if applicable), spark advance 
setting, choke setting, and any other adjustments that affect 
pollutant emissions.

"Emissions related parts" mean:

any part that affects the pollutant emissions from a motor 
vehicle, including

(A) fuel metering system components such as the carburetor or 
fuel injection system and internal parts, air/fuel ratio 
feedback and control system including exhaust oxygen sensor, and 
cold start air/fuel enrichment system?

(B) air induction system components such as the controlled hot 
air intake system, intake manifold, heat riser valve and 
assembly, and turbocharger systems;

(C) ignition system components such as the distributer and 
internal parts, spark advance or retard system, spark plugs, 
ignition coil or control module, and ignition wires;

(D) evaporative control system components such as the vapor 
storage canister, vapor-liquid separator, fuel tank and filler 
cap, positive crankcase ventilation (PCV) system, PCV valve, and 
oil filler cap;

(E) exhaust gas recirculation (EGR) system components such as

the EGR valve body and carburetor spacer, and EGR rate feedback 
and control system;

Page 2



(F) air injection system components such as the air pump or air 
aspirator, valves affecting distribution of air flow, and air 
distribution manifold;

(G) catalyst or thermal reactor system components such as the 
catalytic converters, fuel filler inlet leaded fuel nozzle 
restrictor, thermal reactors, exhaust manifold, and exhaust port 
liners or double walled exhaust pipe;

(H) basic engine parts such as the camshaft, pistons, and 
cylinder heads; and

(I) miscellaneous items used in the systems listed in (A) 
through (H) of this paragraph, such as hoses, clamps, fittings, 
tubing, sealing gaskets or devices, and mounting hardware; 
pulleys, belts, and idlers; vacuum, temperature, and time 
sensitive valves and switches; and electronic controls.

Therefore, any change, modification, or adjustment from the factory 
specification in the idle speed or timing is an emission related 
adjustment and, correspondingly, an "alteration" in the vehicles 
pollution control system. Since the pollution control system is limited 
to these factory settings under CSHB 454, any deviation is an alteration 
that would void a sales transaction involving the vehicle.

Similarly, the pollution control system is also made up of 
emissions related parts. These parts include not only those systems 
normally associated as relating to the pollution control system, such as 
the positive crankcase ventilation system (PCV), the exhaust gas 
recirculation system (EGR), the air injection system (AIR), and the 
catalytic converter system (CAT), but it also includes all basic engine 
parts and down to spark plugs and wires, fuel and oil caps, and even 
hoses, clamps and mounting hardware. Under CSHB 454, a sale could be 
voided because of use of the wrong spark plug or ignition wire, or even 
for a missing or incorrect hose or clamp. The sale could be voided 
because this vould be an alteration in the pollution control system.

CSBB 454 is overly broad in application. In fact, it could apply 
to void a sale even though the vehicle meets all applicable err' 
standards. The focus of CSHB 454 is not upon whether the vehic. . 
emissions standards, but rather is upon whether there is any 
"alteration" in the pollution control system as provide by the 
manufacturer.

Pollution control systems have been around since 1963 when 
California required PCV valves. DEC, pursuant to the authority provided 
in AS 46.03, first promulgated regulations in 1985 requiring the use of

Page 3



maintenance practices for motor vehicle emission control systems. CSHB 
454 would apply to 1963 vehicles manufactured to California 
requirements. It is inescapable that the greater the age of the vehicle 
the greater the probability of some alteration having been made over the 
years. Since the factories generally do not make or supply parts for 
vehicles manufactured over ten years earlier, the alteration standard in 
the legislation might make these vehicles virtually worthless, even 
though they meet emissions standards.

Similarly, the legislation could be viewed as favoring factory 
parts over those obtained at independent auto parts stores. There is 
some assurance that factory parts are correct, but there is no assurance 
that non-factory parts are certified replacements rather than merely 
alterations. The result could be discrimination against Alaska small 
businesses in favor of promoting the sales of parts manufactured by 
foreign auto companies.

Presumably, the intent of CS HB 454 is to protect innocent 
purchasers of used vehicles that have had the emissions devices removed. 
These purchasers have either not been able to secure a certificate of 
emission inspection or have had to expend money to bring the vehicle 
into compliance or to secure a waiver. The intent of the proposed 
legislation is surely to provide these buyers with a remedy.

However, the remedy is not a convenient or practical one. The 
buyer in all probability will have to file a court action to enforce the 
warranty provided in CSHB 454. The buyer will then have to prove two 
things. First, that there was an alteration in the pollution control 
system on the date of sale. Second, that the seller knew or should have 
known of the alteration. Undoubtedly, testimony from third parties 
regarding the nature of the alteration or the condition of the vehicle 
upon sale will be necessary.

It is also important to understand that the legal remedy might not 
be a remedy in fact. The buyer will have a remedy in fact only if he 
can collect on any judgment. If the buyer is judgment proof, or nowhere 
to be found, the legal remedy is of no consolation. Overall, the costs
to the buyer to institute the action on the warranty might easily
dissuade a buyer from pursuing the matter.

A seller faced with defending against the warranty action will need 
to prove that there was no alteration in the pollution control system on 
the date the vehicle vas sold to the buyer. Failing that, he will have
to show that he did not know, nor negligently failed to know, of the
alteration.

CSHB 454 does not provide any period of time limiting the remedy of 
the buyer to enforce die warranty and void the sale. Therefore, the
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buyer will likely have four years from the date of the sale in which to 
institute tne action to void the sale. AS 45.02.725. Since motor 
vehicles are consumable and depreciating assets, a seller assumes a 
considerable risk that the voiding of the sale will not restore the 
status quo. This provides the buyer with an unfair advantage.

CSHB 454 will create uncertainty and lack of finality in the sale 
of motor vehicles by private individuals. The legislation is overly 
broad and many unsuspecting individuals will find it literally will 
apply to most private sales. The majority of these sales are made by 
good faith sellers. In application, however, the legislation will 
provide buyers with both an easy escape from the sale and an unfair 
advantage over sellers. The buyer can use the vehicle and then file an 
action to have the sale voided by finding some small, even 
insignificant, alteration in the pollution control system.

The problem that CSHB 454 is designed to remedy can be addressed in 
a more direct and efficient manner. Legislation aimed at addressing the 
problem before the vehicle is transferred to the buyer and before the 
seller receives the purchase price would be more effective. Focusing on 
the problem before the vehicle and money change hands will benefit both 
buyers and sellers by providing certainty. Another advantage is that 
the court system will not be further burdened with cases that would 
otherwise arise under this legislation.

Specifically, this situation can be addressed in the provisions 
covering the transfer of motor vehicles. Proposed changes are reflected 
below and are underlined.

AS 28.10.271 is amended to read:

(a) When the owner of a registered vehicle transfers or assigns 
the owner's t i d e  or interest in the vehicle, the registration 
of the vehicle expires; however, the registration plates remain 
on the vehicle except as otherwise provided in AS 28.10.181.

(b) The owner shall, at the time of delivery of the vehicle, 
endorse an assignment and warranty of title to the transferee in 
the space prov5 led <ju the certificate of title. The owner shall 
deliver the certificate of title and registration to the 
transferee at the time of delivery of the vehicle, except as 
provided in AS 28.10.291.

(c) The owner of a motor vehicle who resides in an area that has 
an air pollution program established under AS 46.03.210, or in a 
controlled area established by the Department of Environmental 
Conservation under AS 46.03.220 shall, at the time of delivery 
of the vehicle, provide the transferee with a certificate of
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emissions inspection. The certificate of inspection must he 
dated within 30 days of the date of transfer of the motor 
vehicle.

(d) The owner shall notify the department of the transfer or 
assignment of the owner's title or interest in the vehicle 
within 10 days following transfer or assignment. This 
notification shall constitute a valid transfer under AS 
28.10.321 and 28.10.361. The notice form to be provided by the 
Department must include the following information:

(1) name and address of owner;
(2 ) name and address of transferee;
(3) date on certificate of vehicle emission inspection provided
to the buyer, if required;
(4) date of transfer or assignment; and,
(5) description and license number of vehicle.

AS 28.10.321 is amended to read:

(a) Except as provided under AS 28.10.281 and 28.10.291, the new 
owner shall, within 30 days, present the certificate of title 
and registration properly endorsed to the Department, present 
the certificate of emissions inspection where required, apply 
for a new title, and register the vehicle as upon an original 
registration.

(b) An application for certificate of title and registration must 
be accompanied by any required registration fees and taxes, 
transfer of title and lien fees, and by the previous certificate 
of title and registration, if any, and by the certificate of 
emissions inspection, if required.

AS 28.10.331 is amended to read:

The department upon re ’ipt of the certificate of title properly 
endorsed, the certificate of registration, the registration 
plates and the certificate of emissions inspection, if any, the 
application for new title and registration and all required fees 
and taxes, shall issue a certificate of title and a certificate 
of registration to the transferee or the lienholder lawfully 
entitled to the certificate.
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Thank you for your time and consideration and the opportunity to 
present this testimony.
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May 6 , 1991

TO WHOM IT MAY CONCERN 1 

-\ ^ Emissions Conflict on '87 Escort

1. Purchased.:' as vised vehicle from Anchorage Chrysler, 2601 East 5th Ave, 
Anchorage. September 18, 1990 along with extended warrenty contract 
#05618486 for 2 years.

2. License.rene^S February 1, 1991 when emissions test was also due. Went 
to Y. & jB Texaco 3304 Spenard Road about 12/19/90 to have .headlight 
replaced and IM test. I.M. test for Municipality of Anchorage did not 
pass.

3. Made appointment with city referee to have car checked about 12/23/90.
'I' 1 While at the referee, they told me that this Escort qualified for a

recall and gave me copy of letter dated July 1909 from Dearborn Michl*
• ean on Emissions Recall 89E78 which should have gone to the previous

owner or original owner. Referee also suggested I check previous em­
issions record with Department of Motor Vehicles, which I did.next.

4. Motor Vehicles said the car passed emissions according to their records
which seems strange to me since it was 2 /90 after the letter and yet I
had such detailed problems and experiences one year later.

■ 'b 5* Since car was purchased from Chrysler and I felt it their responsibility
J * "  u 2 toojc to them 1/4/91* They sent me to a Ford Garage so I chose
-T-'ri/U I Worthington Ford, 1950 Cambell Street, Anchorage and thence work was
ivc.k-J*:'-' Chrysler's problem, done by Ford.

^  -L-vA6lte£from then on two service managers were involved: P. C. Gray (Asst. Cai
-Service Manager with Chrysler) and Ray (Service man with Ford). When 

- - . . 1 aM. work was finally finished after day after day more parts needed replacing
1 v o i  was told some things were not covered by Chrysler warrenty and Ford

* -y-zfi 'bJr >2 I if recall amounting to $ 1 1 0 and since I was a senior citizen I owed $9 9 .0 0
^  n 1 I which I paid and took the car to the umpire again, where it passed.

However, two months later, April 5» 1991* I received a bill for *299*5^ 
balance on repair order, #7 8 3 7 1, completely by surprise.

c  ' „ ^ — T  - . ,
8 . I am now told by Dennis Stanley, Asst, service Manager at Worthington 

Ford that Ray is no longer employed by them as of about the time this 
bill was made out, whether related or not I do not know.

c (
* 9* P. C. Gray at Chrysler told me of his involvement with Ray and I enclose
~  a Photostat of the hassel he had getting approval and contact with Ray

via phone calls, etc. and suggested I contact Nancy Dahle with Ford which 
I have not done, because everyone has an excuse of one kind or another.

10. I am transferring this to Better Business Bureau and possibly to Small 
claims Court to resolve the $299*54 controversy. Also I am told that 
a bill is currently in the legislature to require used car dealers to 
prove with a live polutions test before sale of any vehicle. AMEN!

ADDED ELEMENT PLEASE KITE: Worthington work order 1/15/91 #77961 Instructions
were to do IK work first which was not done. I paid them $162.00 to take car 
apart (no further work done yet) and then towed it to Chrysler since Head



1

Casket was covered under warrenty, but only if done by them. After h€Afi- 
gasket replaced then returned to Ford for IM work which went on and on 
and onaWci until when I picked it up and paid $9 9 .0 0.

E m iss ion s  C o n f l i c t  on  '8 7  E s c o r t  2

Emerson C. Sortore 
1021 Potlatch Circle 
Anchorage, AK. 99503

(907) 27^-6056
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May 6 , 1991

TO WHOM IT  MAY CONCERN».

1.

2.

3.

4.

Purchased.:' as used vehicle from Anchorage Chrypler, 2601 East 5th Ave, 
Anchorage. September 18, 1990 along with extended warrenty contract 
#05618486 for 2 years.

Licensc.renewl February 1, 1991 when emissions test was also due. Went 
to Y. & B Texaco 3304 Spenard Road about 12/19/90 to have . headlight 
replaced and IM test. I.M. test for Municipality of Anchorage did not 
pass.

Made appointment with city referee to have car checked about 12/23/90. 
While at the referee, they told me that this Escort qualified for a 
recall and gave me copy of letter dated July 1989 from Dearborn Michi* 
gan on Emissions Recall 89E78 which should have gone to the previous 
owner or original owner. Referee also suggested I check previous em­
issions record with Department of Motor Vehicles, which I did.next.

Motor Vehicles said the car passed emissions according to their records 
which seems strange to me since it was 2 /90 after the letter and yet I 
had such detailed problems and experiences one year later.

E m iss ion s  C o n f l i c t  on  ' 8 7  E s c o r t

5 . Since car was purchased from Chrysler and I felt it their responsibility 
I took it to them 1/4/91. They sent me to a Ford Garage so I chose 
Worthington Ford, 1950 Gambell Street, Anchorage and thence work was 
Chrysler’s problem, done by Ford. a

^jFrom then on two service managers were involved: P. C. Gray (Asst. CatA-
•Service Manager with Chrysler) and Ray (Service man with Ford). When 

aM. work was finally finished after day after day more parts needed replacing 
V o l  was told some things were not covered by Chrysler warrenty and Ford 

Jr recall amounting to $ 1 1 0 and since I was a senior citizen I owed $9 9*0 0  
_ , , which I paid and took the car to the umpire again, where it passed.

A  However, two months later, April 5t 1991 • I received a bill for $299*5^
balance on repair order. #7 8 3 7 1* completely by surprise.________

I am now told by Dennis Stanley, Asst. Service Manager at Worthington 
Ford that Ray is no longer employed by them as of about the time this 
bill was made out, whether related or not I do not know.

VJU 9*
■\SSst>

S'

P. C. Gray at Chrysler told me of his involvement with Ray and I enclose 
a photostat of the hassel he had getting approval and contact with Ray 
via phone calls, etc. and suggested I contact Nancy Dahle with Ford which 
I have not done, because everyone has an excuse of one kind or another.

10. I am transferring this to Better Business Bureau and possibly to Small 
claims Court to resolve the $299*5^ controversy. Also I am told that 
a bill la currently in the legislature to require used car dealers to 
prove with a live polutions test before sale of any vehicle. AMEN!

ADDED ELEMENT PLEASE NDTE: Worthington work order l/l5/91 #77961 instructions
were to do IM work first which was not done. I paid them $162.00 to take car 
apart (no further work done yet) and then towed it to Chrysler since Head



Gasket was covered under warrenty, but only if done by them. After h&ui*- 
gasket replaced then returned to Ford for IM work which went on and on 
and until 2 when I picked it up and paid $9 9-0 0.

Emissions Conflict on '87 Lscort c

Emerson C. Sortore 
1021 Potlatch Circle 
Anchorage, AK. 99503

(907) 27^-6056

^  ■’-T' /?  1 "



£1 2 4 / 2 4  USED VEH ICLE PLAN 
PROVIS IONS W ITH HIGH TECH

•  1 -  7 7 0 - 7 0 5 3 ( 1 0 / IQ )

0 0 5  0 1 1
ISSUED TO:

E. C. SORTORE 
1021 POTLATCH CIR. 
ANCHORAGE AK 99503

SELLING DEALER: 72 64793

SERVICE CONTRACT #05618466

VEHICLE IDENTIFICATION NUMBER:
2FABP2197HB127180
EFFECTIVE: 09/18/90  OR 60,663 Ml

EXPIRES: 09/18/92 OR 84,663 Ml

3 2 0  / U 6 0 3  
6 9 1 1 3 7 1  

' 0 9 2 6 0

DEFINITIONS: T he  following a r e  k e y  w o rd s  which a r e  Included In t h e s e  P ro v is io n s  w h ich  h a v e  particular meaning:

* y o u ,y o u r  -  M eans "you* th e  P lan p u r c h a s e r  
* w e ,  u s ,o u r -  M eans "C hrys ler  M otors"

* P la n -M e a n s  this " 2 4 / 2 4  U3ed Vehicle Plan" which Is a  S e rv ic e  C o n t ra c t  
* D e a le r -M e a n s  "A uthorized  C h ry s le r  S e r v i c e  C o n trac t  Dealer"

A SERVICE C O N T R A C T :  This Plan p r o t e c t s  you
a g a in s t  major rep a ir  bills shou ld  a  c o m p o n e n t  c o v e r e d  b y  
th e  Plan fall In normal use .  This P lan  Is a  s e r v i c e  c o n t ra c t  
b e t w e e n  you and  the  selling D ealer.  The D ealers  a re  
Insured  to  the  e x t e n t  of the ir  ob ligation un d e r  th e  p ro v i ­
s ions  this Plan by  C hrysler  In su ran ce  C om pany  Policy 
# 6 5 - 0 4 - 0 1 .  Chrysler  S e rv ic e  C o n t r a c t s  will adm inis ter 
th e  p ro v is io n s  of th e  Plan fo r  t h e  D ealer.
In th e  e v e n t  o f  c o v e r e d  c o m p o n e n t  failure, If the  Dealer 
f a i l s  t o  rep a ir  or r e p la c e  t h e  c o m p o n e n t  within 6 0  d a y s ,  
you  a r e  en ti t led  to  m ake  a  claim In writing d irec t ly  to 
C h ry s le r  Insurance  C om pany,  2 7 7 7 7  Franklin Road, 
Sou thf ie ld ,  Michigan 4 6 0 3 4 .
IMPORTANTI T he  maximum re im b u rsa b le  am oun t  should a 
c o v e r e d  co m p o n en t  fail will bo  THE TOTAL COST OF THE 
REPAIRS LESS THE DEDUCTIBLE OR, IF LESS, THE 
CASH VALUE OF THE VEHICLE!
ELIGIBLE VEHICLES: All c u r r e n t  m odel y e a r  an d  
six  (6 )  Immediately p re ced in g  m odel y e a r  veh ic los  s p e c ­
ified b y  us  with no m ore th a n  1 0 0 , 0 0 0  mites o f  s e rv ice ,  
e x c e p t  fo r  th e  following, a r e  eligible fo r  t h e  Plan. 
IMPORTANTI T h e  following v e h ic le s  a r e  n o t  eligible fo r  a 
C h ry s le r  S e rv ic e  C o n trac t :  v e h ic le s  p la c e d  In taxi, 
limousine or l ivery  s e r v ic e  ( e x c e p t  v e h ic le s  p la ced  In 
v a n  pool se rv ic e ) ;  ve h ic le s  u s e d  fo r  hire, e m e rg e n c y  
s e r v ic e ,  am bulance, towing a n d  police s e r v ic e ;  vehic les  
p la c e d  In p o s ta l  o r  dump t ru c k  s e r v i c e  o r  s e v e r e  o f f  -  
r o a d  u se ;  veh ic les  c o n v e r t e d  fro m  tw o  to  f o u r -w h e e l  
dr ive :  veh ic les  equipped w ith  a  d ie se l  eng ine  ( e x c e p t  
C hrysler) ;  veh ic les  with a  g r o s s  w e ig h t  (G.V.W.) o f  o v e r
1 4 . 0 0 0  pounds.
W H E N  P L A N  C O V E R A G E  S T A R T S  A N D  ENDS: 

Plan c o v e r a g e  s t a r t s  on t h e  d a t e  y o u  p u r c h a s e  the  Plan 
an d  Includes p a r t s  a n d  labor  e x p e n s e ,  le s s  deductib le .
Plan c o v e r a g e  e x p ire s  2 4  m o n th s  from  the  d a t e  you  
p u r c h a s e d  th e  Plan or w hen  y o u  h a v e  d r iv en  the  vehicle
2 4 . 0 0 0  miles (w hichever  o c c u r s  f irs t).
If y o u  sell the  vehicle, u n e x p i re d  P lan c o v e r a g e  rem ains 
with th e  vehicle, p ro v id ed  th e  P lan  h a s  n o t 'b e e n  cance led .

$ 5 0  DEDUCTIBLE: You pay only the first 6 5 0  of 
the total cost of covered component repairs performed 
during each repair visit

C A R  R E N T A L  A L L O W A N C E  (OVERNIGHT

REPAIRS): Tho Plan win p a y  up  to  6 2 0  p e r  d a y  (5  
d a y s  maximum) fo r  a  re n ta l  c a r  an y tim e  a  com ponen t 
c o v e r e d  b y  this Plan fails  a n d  r e p a i r s  t a k e  overnight.
The Plan will no t  p a y  re n ta l  c h a r g e s  fo r  a  vehicle th a t  Is 
aw ait ing  s e r v ic e  or p a r t s  u n le s s  the  veh ic le  Is inoperable, 
du e  to  a c o v e r e d  c o m p o n en t  failure, or continued  
o p e ra t io n  would c a u s e  fu r th e r  d a m a g e .
T he  re n ta l  c a r  m u st  b e  o b ta in e d  from  a D ea le r  or from a 
l ic e n sed  ren ta l  a g en cy .  R e n ta l  c h a r g e s  in e x c e s s  of the  
am oun t  a llowed by  th e  P lan a r e  y o u r  responsib il i ty .
T O W I N G  A L L O W A N C E :  The Plan will p a y  up to 
6 2 5  fo r  towing anytim e a c o m p o n e n t  c o v e r e d  b y  the  
Plan falls,  causing  th e  veh ic le  to  be  to w e d .  Towing 
c h a r g e s  In e x c e s s  o f  the  am o u n t  al low ed by  the  Plan 
a r e  yo ur  responsibili ty.

P L A N  PROVISIONS: T h e s e  a r e  your Plan Provis ions .  
You m u s t  p r e s e n t  t h e s e  P lan  P rov is ions  to the  serv ic ing  
d e a le r  w h en  r e q u e s t in g  P lan s e r v ic e .  T h ey  will d e sc r ib e  
th e  Plan y o u  p u r c h a s e d  a n d  Identify  your vehic le  a s  
being eligible fo r  P lan s e r v ic e .

The I s s u a n c e  o f  P lan P ro v is io n s  b y  us shall n o t  be  
d e e m e d  a s  a w a iv e r  o f  our  r ight, o r co n s id e re d  a r e s t r i c ­
tion of our right to  r e f u s e  to  £,ay fo r  s e r v ic e  a n d / o r  to  
can ce l  the  P lan should  it s u b s e q u e n t ly  be  d is c o v e re d  th a t  
th e  vehlclo fo r  which th e  Plan w a s  p u rc h a s e d  w a s  not 
eligible fo r  P lan  c o v e r a g e .

OBTAINING P L A N  SERVICE: Plan s e r v ic e  will b e  
p ro v id ed  b y  th e  D e a le r  w h o  so ld  you th e  Plan, a t  
his p la c e  o f  b u s in e s s ,  u s ing  n e w  or au th o r ized  
r e m a n u f a c tu r e d  p a r t s .  In t h e  e v e n t  you  ca n n o t  re tu rn  
to  th e  selling D e a le r  f o r  s e r v ic e ,  you  m ay r e q u e s t  Plan 
s e r v ic e  from  a n y  D e a le r  In th e  United S t a t e s  or C a nada .

IMPORTANTI Plan Service obtained from other than 
a Dealer It not reimbursable unless authorized by us 
before the service Is performed.

Y O U R  RESPONSIBILITY A N D  W H A T  IS N O T

C O V E R E D  B Y  T H E  PLAN: Your responsib il i ty  Is to  
p ro p e r ly  o p e r a t e ,  c a r e  fo r  a n d  maintain th e  vehicle  a s  
p re s c r ib e d  In th e  o w n e r  l i t e r a tu re  supplied b y  the  m a n u ­
fa c tu re r .  You should  r e ta in  all m a in ten ance  r e c e ip t s  to  
av o id  a n y  m isu n d e rs ta n d in g  a s  to  w h e th e r  o r  n o t  th e  
m a in ten an ce  s e r v i c e s  w e r e  p e r fo rm e d  a s  required .

The Pla..  will n o t  c o v e n

1. R ep a irs  o f  c o v e r e d  c o m p o n e n ts  req u ired  a s  a  r e s u l t  
.. o f  th e  fa ilure o f  a n o n - c o v e r e d - c o m p o n e n t ; -----------------
2. R epair  o r  r e p l a c e m e n t  o f  a n y  co m po nen t  c o v e r e d  b y  

th e  m a n u f a c tu r e r ' s  n e w  veh ic le  w a r r a n ty  o r  recall  
po l i t ie s  a f t e r  th e  n e w  v e h ic le  w a r ra n ty  ex p ire s ;

3. R e p a irs  r e q u i re d  a s  a  r e s u l t  o f  o th e r  th a n  a  m a n u ­
fac tu r in g  d e f e c t  ( su c h  a s  a  des ign  d e f e c t  or normal 
w ear) ;

4. Repair  o f  v a l v e s  a n d / o r  r ings to  c o r re c t  low 
c o m p re s s io n  a n d / o r  oil consum ption. Low c o m ­
p re s s io n  a n d / o r  oil co nsum ptio n  a r e  co n s id e re d  
normal w e a r  a n d  a r e  n o t  c o v e re d ;

5. Plan s e r v i c e  o b ta in e d  from  o th e r  than  a  D ealer  u n less  
au th o r iza t io n  is f i r s t  r e c e iv e d  from us;

6. R e p a irs  r e q u i re d  a s  a  re su l t  o f  u s e  of o th e r  th a n  th e  
vehicle  m a n u f a c tu r e r ' s  p a r t s  (or their equ iva len t)  
during th e  te rm  o f  tho  Plan;

7. R epa irs  to  a n y  veh lc lo  w h e re  the  o d o m e te r  read ing  
(m ileage) h a s  b e e n  s t o p p e d  or a l te re d  and the 
v e h ic le 's  a c tu a l  m ileage  ca n n o t  b e  readily de term ined ;

8 . M a in ten an ce  s e r v i c e s  a n d  the  p a r t s  u s e d  In c o n n e c ­
tion w ith  su c h  s e r v i c e s  su c h  a s  engine oil, lubrican ts ,  
f il ters, s p a r k  plugs,  Ignition cab les ,  d is tr ibu to r  ca p
or ro to r ,  P.C.V. v a lv e ,  su sp en s io n ,  alignment an d  
w h ee l  balancing;

u ..



Sr
9. Repairs required as a result of: (a) failure to properly 

care for or maintain the vehicle; (b) fire, accident, 
abuse, negligence or Act of God; (c) failure to 
properly operate the vehicle (including modifications 
not approved by the manufacturer); (d) using the 
vehicle for competitive speed events such as races or 
acceleration trials; (e) pulling a trailer that exceeds 
the rated capacity of the vehicle or failure to adhere 
to the requirements for vehicles used to pull a trailer 
as outlined In the owner literature supplied by the 
manufacturer;

1 0. Bodily Injury or property damage arising or allegedly 
arising out of a defect In the design, manufacture, 
materials or workmanship of a covored component;

1 1. Repairs to vehicles registered or operated outside the 
United States, Washington O.C., and Canada;

1 2. Loss of use of the vehlclo, loss of time, Inconvenience, 
commercial loss or consequential damages.

COVERED COMPONENTS: The Items listed below are covered by the Plan, Items not listed arknot covered 
unless required as a direct result of the failure of a covered component. >

ENGINE: Cylinder Block and all Internal Parts; Cylinder 
Head Assemblies; Timing Case, Chain, Gears, Belt and 
Sprockets; Harmonic Balancer; Oil Pump; Mechanical Fuel 
Pump; Water Pump; Intake and Exhaust Manifolds; Core 
Plugs; Valve Covers; Oil Pan; Turbocharger Housing and all 
Internal Parts, Turbocharger Wastegata Actuator; Seals 
and Gaskets.

TRANSMISSION: Transmission Case and all Internal 
Parts;Torque Converter; Drive Plato; Flex Plate; Flywheel; 
Starter Ring Gear; Bell Housing; Oil Pan;Seals and Gaskets. 
Clutch Parts are not covered at anytime_______ _______
FRO NT-W HEEL DRIVE: Transaxle Case and all
Internal Parts; Drive Shaft and Axle Shaft Assemblies 
and their Housings; Constant Velocity Joints and Boots; 
Oil Pan; Differential Cover; Front Wheel Bearings; Seals 
and Gaskets. Clutch Parts are not covered at anytime.

REAR-W H EEL DRIVE: Rear Axle Housing and all ,, ., . _ ......
Internal Parts; Axlo Shafts, Axle Shaft Bearings: Drlvo Upper and Lower Ball Joints. 
Shaft Assemblies, Drive Shaft Center Bearings; Universal 
Joints and Yokes; Seals and Gaskets.

BR A KES : Master Cylinder; Assist Booster; Wheel 
Cylinders; Disc Brake Calipers and Pistons; Hydraulic . 
Lines, Fittings and Seals; Proportioning Valve.
Brake Pads, Shoes, Rotors and Drums are not covered 
at anytime.

AIR CONDITIONING: ( Factory or manufacturer- 
authorized Installations only) Compressor; Condenser; 
Evaporator Core; Clutch and Coll; Compressor Gaskets 
and Seals.

ELEC T R IC A L : 'starter Motor and Solenoid; Aliernator; 
Voltage Regulator; Windshield Wiper Motor; Rear Wiper 
Motor; Wiring Harnesses; Manually Operated Electric 
Switches.

FRONT SUSPENSION: MacPherson Struts; Strut 
Mounting Plates, Bushings and Bearings; Upper and Lower 
Control Arms; Control Arm Shafts; Control Arm Bushings;

FO UR-W HEEL DRIVE (4  X 4): Transfer Case and 
all Internal Parts; Front and Rear Axle Assemblies; Axlo 
Shafts: Constant Velocity Joints; Boots; Drive Shaft 
Assemblies; Drive Shaft Center Bearings; Universal Joints 
and Yokes; Seals and Gaskets.

Steering Gear Housing and all Internal

HIGH TECH P A C K A G E : A/C Instrument Panel Control V 
Assembly; A/C Power Module; A/C Receiver-Dryer; A/C/*.' 
Heater Blower Motor; Air Conditioning Expansion Valve;-v 
Electronic Instrument Cluster; Trip Computer; Message 
Center; Voice Alert; Amp/Voltmeter Gauge; Fuel Gauge;. * 
Temperature Gauge; Tachometer; Oil Pressure Gauge; Elec-" • 
tronic Traveler Assembly; Turbo Gauge; Electric Spaed- . 
ometer; Rear Window Defroster; Power Window Motors;- * 
Power Antenna; Power Seat Motor; Power Door Locks; 
Power Sun Roof Motor; Convertible Top Motor;_ ElectricSTEERIN G :

*nriarntinh^r oinî n* Mirror Motor 4 Controls; Cruise' ControFKServo:'Radiator;
Steering Column Shafts and Coupling, Rack and Pinion ccollng Fan Motor; Cooling Fan 4 Clutch; Distributor;

Ignition Coll; Single Module Engine Controller (SMEC);
Electric Fuel Pump; Fuel Tank 4 Lines; Electronic Fuel
Injection System (excluding Injectors).

Assembly; Seals and Gaskets.

CANCELLATION POLICY: The Plan Is non-cancelable.

I W E  RESERVE THE RIGHT TO CANCEL THE PLAN AFTER ISSUANCE SHOULD IT BE DISCOVERED THAT THE 
VEHICLE IS NOT ELIGIBLE FOR PLAN COVERAGE. If we 
cancel the Plan your refund will be based on- the full— 
amount you paid the Dealer for the Plan.

» i

* i - r ro -T # i i  ( io/ i j )
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R E A S O N  FOR 

THIS L ET T E R

W H A T  YOU  

S H O U L D  DO

W H A T  THE  

D E A L E R  

W I LL  DO

W H Y  S E R V I C E  • 

S H O U L D  BE 

DO N E

A S K  Y O U R  

D E A L E R  •

F O R M

E N C L O S E D

A S S I S T A N C E

Ford Motor Company 
3000 Scnaeler Road 

i PO Bo* 1902
! Dearborn, Michigan 48121.

* . July, 198 9

D e a r  Owner:

F o r d  M o t o r  C o m p a n y  is v o l u n t a r i l y  re c a l l i ng  some 1985, 1986 and 

1 9 87- mod el cars e q u i p p e d  wi t h  c ert ain  1.9, 2. 3 or 2 .5  liter eng ines, 

( Em is si o n s  Recall 8 9 E 7 8 ) .  Ou r r eco rds  show that y o u  o w n  one  o f  these 

cars. You r car's e n g i n e  may. be r e l ea si n g  air  p o l l u t a n t s  w h i c h  ex ce ed  

F e d e r a l or C a l i f o r n i a  standar ds.

P l e a s e  t e l e p h o n e  y o u r  F o r d  or  L i n c o l n - M e r c u r y  d e a l e r  to a r r a n g e  for 

this  recall service.

T h e  d e a l e r  will i n s p e c t  and, if necessary, r e p l a c e  t h e  e n g i n e  f u e l 

i n j e c t o r  at no c h a r g e  to y ou . In ad dition, it m a y  be  n e c e s s a r y  to r 

the d e a l e r  to r e p l a c e  o t h e r , e m i s s i o n . c o n t r o l  s y s t e m  c o m p o n e n t s .

T h i s  a ls o  will  be d o n e * a t  no c h a r g e  and will de p e n d on  the d e s i g n  of 

t he  e m i s s i o n  c o ntr ol s yst em.  This s e rvic e s h o u ld  h a v e  lit t l e  o r  no 

ef fe c t  on y o u r  car e x c e p t  to r e d u c e  the air p o l l u t a n t s  r e l e a s e d  b y  

the e m i s s i o n  c o n t r o l  syste m. The time r e q u i r e d  f or  t h i s  s e r v i c e  is 

l e ss than t h r e e  hours.

If y o u  do n ot h a v e  t h i s  s e r v i c e  done, y o u r  e m i s s i o n  w a r r a n t y  m a y  

be re duc ed.  Also, y o u r  c ar  m a y  not pas s e m i s s i o n s  o r  smog t e s t s  that 

m a y  be r e q u i r e d  in y o u r  area.

W h e n  y o u  call y o u r  d e a l e r  f o r  thjs service, ask f o r  a c o m p u t e r  n  
check-J3D,theJlCARESH-Qt^thg-ILO.ASlS11 s ys tem s tq see if y o u r  car  

n e e d s  o t h e r  recall w o rk . If 1t does, the d e a l e r  c a n  tell y o u

a b o u t  the r e q u i r e d  ser v i c e .
» i%

Y o u r  c ar ^s  1 d e n t 1 f  1cat-1orunumber 1s shown on the e n c l o s e d  form.

P l e a s e  d e t a c h  t h e C p o s t c a r d* on the  c o v e r  s h e e t  o f  t he  for m. C o m p l e t e  

a n y  of  the s e c t i o n s ^ t h a t  m a y  a p p l y  to y ou  an d mall t he  p o s t c a r d  to

us. P l e a s e  g i v e  the  r e s t  of  the f o r m  to y o u r  d e a l e r  at the t im e of

service. If y o u  lose the form, the d e a l e r  will s t ill  s e r v i c e  y o u r  

c a r  at no c h a r g e  to yo u.

If the d e a ler c a n n o t  a n s w e r  a n y  q u e s t i o n s  y o u  h a v e  r e g a r d i n g  this 

reca ll se rvi ce ,  y o u  m a y  cotffa*ct'"th'e~rfearest Fo r d  P a r t s  and S e r v i c e  

D i v i s i o n  D i str ict  O f f i c e  w h o se a d d r e s s_ 1 s. s h ow n  In y o u r  O w n e r  G u i d e .

J P King 
Manager
Pans and Service Engineering 
Ford Parts and Service Division



We r e g r e t  any i n co nv e n i en ce  t h i s recall m a y  ca use  you. We are doing 

this so that you will be s a t i s f i e d  w i t h  y o u r  car. We urge y ou  to 

have y o u r  car s erv ice d p r o m p t l y  to m a i n t a i n  full c o ve ra ge  u n d e r  the 

e m i s s i o n  w ar r a n t i es .

S in c e r e l y ,

J. P. K i n g  ' • \ ;

M a n a g e r

P a r t s  and S e r v i c e  E n g i n e e r i n g  .

E n c l o s u r e

8 9E78



OIY PART NO. AND DESCRIPTION

INVOICE NO. 1 3 .
INVOICE NO.'

In v o i c e n o .

INVOICE NO.

AMOUNT
■2601 E. 5TH AVE. ANCHORAGE, AK. 99501

"MOTOR VEHICLE REPAIR TRADE PRACTICES ARE REGULATED 
BY ALASKA STATUTES 45. 45. 130 -  45. 45. 240 ADMINISTERED 
BY THE CONSUMER PROTECTION SECTION. ALASKA DEPART­
MENT OF LAW."
I hot oby KAhartn Iho n M k  oof* to bo dotto tlonq wtlh tho nocottoty mitotlo'. ond hot oby or m l you indloo 
you omptoyooo pofmlooJon loopotMo ih* voNdo hotcln dooetlbod on Hi Mia. Nghwoyo a M»«*ho-o lot Iho 
pupooo o< iMling ontVot Inspection. An n p iH I  mtehinte'l Oon It hoto&y ocinowlodood on tbc~t voNdo 
to oocuto Iho omounl at lopolri Urn MO. Doolot not itipontlW# lot unov»Ilob»ly o< potto of doloyi In p ttli 
stUptrtnli beyond doolofl conuoi
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STATEMENT

C A L  W O R T H I N G T O N  F O R D
1950 GAMBELL • PHONE (907) 276-5300 

ANCHORAGE, ALASKA 99501 
SALES • SERVICE • PARTS • ACCESSORIES

STATEMENT DATE APRIL 5, 1991 1028/1120

EMERSON S0RT0RE 
1021 POTLATCH CIRCLE 
ANCHORAGE, AK 99503

AMOUNT ENCLOSED.

P L E A S E  R E T U R N  T H I S  S T U B  W I T H  Y O U R  C H E C K  

TEBUS DOE TlBST or MONTH NO DISCOUNT FINANCE CHARGE AT t ■*% PEB MONTH CHABGEO ON PAST DUE BALANCES

Your FINANCE CHARGE Is computed by a single periodic rate ol 1WA per month (minimum charge ol 25 cents) which Is 
an ANNUAL PERCENTAGE RATE of 18V..
NOTICE: See reverse side tor Important Information regarding identification of the charges appearing on this statement

and important Information regarding your right to dispute billing e r r o r s . ____________________ _______
P A Y M E N T S  A N D  C R E O I T SD A T E

01/23/91
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d a L  ^W oitdingbon ^ o z d
1 9 5 0  G A M BELL  S T R E E T  

.‘^ A N C H O R A G E . A LA SKA  9 9 5 0 1

W K . 2 7 6 - 5 3 0 0
D E N N IS  S T A N L E Y  

A S S T . S E R V IC E  M A NAGER

Chrysler - Plymouth • Dodge

P. C. GRAY
Asst. Service Manager

ANCHORAGE CHRYSLER CENTER, INC. 
2601 East 5lh Ave. Bus. Phone 276-1331 
Anchorage. AK 99501 Phone 264-2230



fcfctl 7MT1 ,<  I; i }. -I o i» rrv'f •UrttdrfHUi/ Synthetic Rape i f  Webbing S/rip Materiel y t , „
.JMOOSJ.' It is unlawful for any person to jell or offer for .sale for use 071. 
lotdi,.iegylated.by the department any type of.iynthotlc fiber ropo. be 
webbing strap, material, ynless it. meets requirements .establDhed-by.'tho 
department. ’ 1 ...................................

AdatJ Cti. 445.' Stitt. 197S. E n« t|v f  Match 7, 1973. .Amended Ct>. 703, Stutt. 1979. Effacriv* Junutry 1.1990. ‘- i t  i \ —.<

Nam* * r Trademark , • • f !

24006. No person shall, sell or offer for sale cither .separately.Vr.AS a 
part of the equipment of « r.aw motor vehicle any equipment oridovice 
subject: to requirements established by the department’ unleti-tho 
equipment or device bears thereon the trademark or name and typo or 
model designation under'requirements established by th'd'department
 1 t -----------   L .      • -  ̂  - J  l__________________  L - - U  ’__________________ -?_____ I

V J , I,,* »t k *, • .*
•’ •’ '•v;t'.. • ’

t ••• •qp..i, •j-*-- : *■ •• ■

and any other instructions as determined by the department ̂necessary, 
for compliance with this cede. • ■ ‘ ..

Ammdtd Ch. 440, Stall. 1S07. Effoct.ve iunc 30, 1967. ty  tfrm* of »n u ffin ry  etiUK.11' 
Amondod Ch. 720, Stutt. 1V79. Efitctlve J<nu«r> 1, 19cO.,. ,• K l \  , . ,  v v  ,V  . <>Vl

^.RespanstbUH y v f  Dealer o r  Other P sn o m  Selling M otor VoA/ci* i._; . k f - i -  
jfft^'24Q07:‘'' (i) (I) No: dealer or person holding a retail'seller’s', permiti - . l l   i . . .L i . l  ;_____• i_  r ____ u<_ . ) -  ,.^ jh a ll'w ll a new-or used vehicle which is not in compliance with, thircodo',«* < •  . . « I . . * I I .  . . .  I . • I .. . 1

w e r 1£.lrj2L,r7 n,V?dJ or sold €*ehitively For off-highway use. <:>o (3/ rare graph (j) does not apply to any vehicle tola bu either /04J a 
dlm cntler a/fer being r e p o r t e r  dismantling p u n u ^ to S & ic n
J1620 or (B) o salvage pool after obtaining c salvage certificate 
pureuant to Section 11515. ... ,, ,. . A.,r
(b) (1) Eacept &s provided ir. Section 24037.3, no person :hsll"sell"or 

offer or deliver for sale, to the ultimate purchaser or to any subsequent

S rchascr a new or used motor vehicle, as those terms aro defined in • 
apter 2 (commencing with Section 39010) of Part 1 . of Division 26:,of 
the Health and Safety Code, subject to Part 5 (commencing with Section 

43000)' of that Division 26 which l> not in compliance with that-Parf 5 
and tne rules and regulations of the State Air Resources Board, unless the 
vehicle is ( sold to a dealer or sold for the purpose of being legolly 
wrecked or dismantled. *
* '.'(2), Prior to or at the time of delivery for sale, the seller shall provide 
the,, purchaser a valid certificate of compliance or certificate.'.of 
noncompliance, as appropriate, urued In 3ccordar.ce with Section 44015 
of the Health and Safety Cede. - •* *•*
!'. (3)' Paragraph.' (1) and (2) do not apply tc any vehicle told by 
either (A) a ditmantUr after being reported for dismantling pursuant 
to Section 11S20 or (B) a salvage pool after obtaining a salvage

J   .................

vehicle or transfer of reglstraricn of a motor
motor

certificate pursuant to Section 1151S.wi
ubj<Icommencing icith Section 450001 a f-D iv it io n  06 o f  the Health andJ. _ • *1 _L _ __ L... _

■ V
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With each application for initial registration of a new
veniclo sublecfto ( }* Part 3

Safety •' Cods, a dealer, the purchaser, or his or 'her authorized

• ■ i» * ' a i ; *»to. * . •{i ' • x'.'y'i. . friv -frV rs 'r*~i~*v— — ......................
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, • • . . i " t -  'T-FboTlcr >-;/.•' • •. ■ ,”V. ni.viin/t1'?.'-r» 676 t i
• »' i * «at".;

Tparthsentative,, shall,,transmit tq the Depu ' - - n t o o f , r v j V ^ i f l  :' 
Valid certificate,.of-compliance ori.noacomplianco,.AS-»Pp.̂ ria)ea!A5V<5ft-. 
10; accordance .with Section 44015 oi.the. Health and ?ucpy C>»fiin[upd.;ly • 
r-i (2)nNotwithiUndihg paragraph. (1). ofr.thM *ubdjviy(#iv,wjh « wcutq ’;' 

' rf pursuant to-.Cn ' “

m m w v .

. ' • *! , •* * |  k • v * ‘ • •

n e w  vcnicler certified puriuan tapter.-Mepmmenciqg jwiti

the'fh a
Hot

431C0) of Part 5 of Division 26 ofthe Health aniSafety p5de,î <.4*^6r'' 
may'transmit. In lieu of a certificate*of!compliance,,.a; itateahehL-jhV.a 
form and containing information deemed necessary, and 
the Director of Motor Vehicles'and the ExVcuHve'OfHcer
Resources Board,' to'attest to the vchirie's oompMflnce'w.ith rT. -v---
21'The statement shall fae certified under penalty of peijury;;4rid shall.he
signed by the dealer or the dealer’s authoriaea representative:;;

Amonded CH. *333, State, 1V62. Effective Sepi-imbor 17, ISO1  Superrodei Ch. £031.", ''
Am end«dCM 82,Suii.lCM .arechtoOet«*c f6 , 1V50. ' .v '  ?  i / ' ’ V ’ YAmended Ch. 394. Stall 1997. K lfx tlve November a. 1997. ‘ •' * '•'*•  u  ' " ‘ ’•“ fiiJ.
Amended Ch. 764. Suit. 1938. Effective November 13,1966.
Amended Ch. 756. Stair. 1970. Effective Novumocr 23,1970,, ■

■ Amended Ch. 1466.Stau 1971. Operative May 3, 1771 SupenedH’Ch.' SS.I ■ •►•'H-a
• Amended Ch. MS. Steii. I9T2.E/Icctlve March7,-.1973. Supenedei Ch-.W .y > '.-.-i: .’ •< 5» .q 

Amended Ch. 851, Stall. 1975. Effective January I, 1976 • :.. •*.;;>.• i.< : i-J Ivan 'll*Amended Ch. 1206, Stall. 1076. Effective January I,. 1977. '•-, , , . .i , r.«., Amended Ch. 1036, Stall. 1977. Effective September 33,1977, by. lermi cPeA Urtcnc/cUwe.1 Amended Ch. 246 Srau. 1964. Effective January 1.1963  1 •■* Amended Ch. 1091, Stall. 1987. EffictiiT Jmuary I. 1995. v • r*-r!,J»,ii..-/I., !; inn ,
Amended Ch. 1M4, Stull I9M. Effective January 1/IM9. £uper**c'wCJl.l264.,.-,> >*{i •,•./

. Amended Ch. 1012. SUU. 19W. Effective Junuery 1.1991. . ; . .  e--
The 1990 amendment added tho lislldted materiel and at the pelhttiV’utdlcatec deleted the follow tnj.1 "  ' *' "<■ ■ ■ •' <(!<• j.'fl'i
*“ aliher“  •• • t- -»i , .*';»’ v/ ' [u iiio a  ir.7•"that" •IA ir .  '•L t •r *
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AW, Devices.1 Free InstailoriM fet Ivw-lneome tidetiy rerstmi'- 
24007.2. If a- dealer,-or-a- parson holding a retail-aellerliipermitAtells to 

an elderly low-income person, as defined in Section ,39036.3 of the'Health 
and Safety Code, a. 1066 through 1970.model.year motor.vvehJcle which,Is
• not equipped,-as required pursuint.to-Sections.-<3654 of fh*1--
code, with a cortified device to control its. «)uhitmvcnuwioB.of'pJpmes<.of-- 
nitrogen. the dealer or such peraort, as the.cate may,:be„ahail ixutall.-the 
required certified device on the motor vehicle without, coî ' ,to Jhe 
elderly low-income person..
• Added Ch 231, SUU. 1976. Effect I v» January J, 1977. • >
Inspection o f Vthltl* Pflsr to Sole by Coaler
* 24007J ,. "  •. . .
, Ado*d d i .  1154, SUU. 1973. Effective January 1. 1974.•! Amended Ch. 76. Stati. 19SI. EfTjctUe Januaiy 1 .1M6 ,. . , .. ■TUpetlcd Ch. 1363. Stall. 1990. EfTecllve January t. 1991.' . ' f  :* , •’ -  " c-: - 'The repeutad Metien read ui fdlowt: ' • i !
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3111 C STREET. SUITE 455 
ANCHORAGE. ALASKA 99503 

(907) 561-7628

WHILE IN SESSION 
P.O. BOX V 

JUNEAU. ALASKA 99811 
(907) 465-3704

A L A S K A  S T A T E  H O U S E CHAIR 
RULES COMMITTEE

JUDICIARY

SPECIAL COMMITTEE ON INTERNATIONAL 
TRADE & TOURISM

LEGISLATIVE COUNCIL

REPRESENTATIVE JOHNNY ELLIS

MEMORANDUM

TO: R e p .  D a v i d  F i n k e l s t e i n
C h a i r m a n ,  H o u s ^ - L a h p r  & c o m m e r n p  C o m m i t t e e

FROM: R e p .  J o h n n y

RE:  H e a r i n g  r e q u e s t  f o r  HB 4 5 7

DATE: A p r i l  1 ,  1 9 9 2

********************

H o u s e  B i l l  4 5 7  i s  s c h e d u l e d  t o  p a s s  f r o m  t h e  HESS 
C o m m i t t e e  t h i s  F r i d a y ,  A p r i l  3 r d  a n d  t h e  L a b o r  a n d  C o m m e r c e  
C o m m i t t e e  i s  t h e  n e x t  c o m m i t t e e  o f  r e f e r r a l .  I  w o u l d  
a p p r e c i a t e  i f  y o u  c o u l d  s c h e d u l e  t h i s  b i l l  a t  y o u r  e a r l i e s t  
p o s s i b l e  c o n v e n i e n c e .

A t t a c h e d  i s  a  s p o n s o r  s t a t e m e n t ,  s e c t i o n a l  a n a l y s i s ,  
l i s t  o f  f r e q u e n t l y  a s k e d  q u e s t i o n s ,  a n d  a n  a n a l y s i s  o f  t h e  
c o s t  o f  t h e  b i l l  b y  t h e  h e a l t h  c o n s u l t a n t  t o  t h e  H e a l t h  
R e s o u r c e s  a n d  A c c e s s  T a s k  F o r c e .

T h a n k  y o u  f o r  y o u r  a t t e n t i o n  t o  t h i s  m a t t e r .



3111 C STREET. SUITE 455 
ANCHORAGE, ALASKA 99503 

(907) 551-7620

WHILE IN SESSION 

P.O. BOX V 
JUNEAU, ALASKA 99811 

(907) 465-3704

A L A S K A  S T A T E  H O U S E CHAIR 
RULES COMMITTEE

JUDICIARY

SPECIAL COMMITTEE ON INTERNATIONAL 
TRADE & TOURISM

LEGISLATIVE COUNCIL

REPRESENTATIVE JOHNNY ELLIS

S p o n s o r  S t a t e m e n t  

HOUSE B I L L  4 5 7  

*************

H o u s e  B i l l  4 5 7  e s t a b l i s h e s  t h e  H e a l t h y  S t a r t  P r o g r a m  a n d  
t h e  A l a s k a  C h i l d r e n ' s  H e a l t h  C o r p o r a t i o n  a s  t h e  a d m i n i s t r a t i v e  
e n t i t y  f o r  t h e  P r o g r a m .  T h e  p u r p o s e  o f  t h e  C o r p o r a t i o n  a n d  
P r o g r a m  i s  t o  p r o v i d e  a c c e s s  t o  h e a l t h  i n s u r a n c e  c o v e r a g e  f o r  
u n i n s u r e d  A l a s k a n  c h i l d r e n  a n d  p r e g n a n t  w o m e n  f r o m  f a m i l i e s  o f  
l i m i t e d  i n c o m e .

T h e  C o r p o r a t i o n  i s  g o v e r n e d  b y  a  B o a r d  o f  D i r e c t o r s  
c o m p o s e d  o f  i n d i v i d u a l s  w i t h  e x p e r i e n c e  i n  h e a l t h  c a r e ,  
i n s u r a n c e ,  f u n d  m a n a g e m e n t  a n d  c h i l d  w e l f a r e .  T h e  B o a r d  i s  
r e s p o n s i b l e  f o r  d e v e l o p i n g  a  h e a l t h  i n s u r a n c e  p l a n  t o  c o v e r  
e l i g i b l e  p a r t i c i p a n t s .  T h e  b i l l  g i v e s  b r o a d  a u t h o r i t y  t o  t h e  
B o a r d  t o  d e s i g n  t h e  p l a n ,  b u t  d o e s  r e q u i r e  t h a t  p r e v e n t i v e ,  
o u t p a t i e n t ,  e m e r g e n c y  a n d  m a t e r n a l  s e r v i c e s  a r e  i n c l u d e d .

T o  b e  e l i g i b l e ,  t h e  c h i l d  ( 1 9  o r  u n d e r )  o r  w o m a n  m u s t  b e  
a n  A l a s k a n  r e s i d e n t ,  u n d e r  300% o f  t h e  f e d e r a l  p o v e r t y  l e v e l ,  
n o t  c o v e r e d  b y  a n o t h e r  p u b l i c  o r  p r i v a t e  p l a n ,  a n d  n o t  
e l i g i b l e  f o r  M e d i c a i d .

T h e  b i l l  a l l o w s  e l i g i b l e  p a r t i c i p a n t s  t o  a p p l y  f o r  
c o v e r a g e  t h r o u g h  t h e  p e r m a n e n t  f u n d  d i v i d e n d  a p p l i c a t i o n  a n d  
t o  v o l u n t a r i l y  d e d u c t  t h e i r  p r e m i u m  f r o m  t h e i r  p e r m a n e n t  f u n d  
d i v i d e n d  c h e c k .

P l a n  p a r t i c i p a n t s  a r e  r e q u i r e d  t o  p a y  p a r t  o f  t h e i r  
p r e m i u m  b a s e d  o n  a  s l i d i n g  s c a l e  o f  f a m i l y  i n c o m e .  F u n d i n g  
f r o m  p r i v a t e  s o u r c e s  i s  a l s o  e n c o u r a g e d .  T h e  r e m a i n d e r  o f  t h e  
n e c e s s a r y  f u n d s  w o u l d  c o m e  f r o m  t h e  g e n e r a l  f u n d .

T h e  e f f e c t i v e  d a t e  f o r  t h e  c r e a t i o n  o f  t h e  C o r p o r a t i o n ,  
t h e  B o a r d  a n d  t h e  A l a s k a  C h i l d r e n ' s  H e a l t h  F u n d  i s  i m m e d i a t e .  
T h e  p l a n  b e c o m e s  e f f e c t i v e  i n  J u l y  o f  1 9 9 3 .  D u r i n g  t h e  
i n t e r v e n i n g  y e a r ,  t h e  B o a r d  i s  r e s p o n s i b l e  f o r  d e v e l o p i n g  t h e  
p l a n ,  a n d  e s t i m a t i n g  t h e  o v e r a l l  i m p a c t  o f  t h e  H e a l t h y  S t a r t  
P r o g r a m  o n  t h e  g e n e r a l  f u n d .

P l e a s e  r e f e r  t o  t h e  b i l l  a n d  t h e  s e c t i o n a l  a n a l y s i s  f o r  a  
m o r e  c o m p r e h e n s i v e  e x p l a n a t i o n .

□



HOUSE B I L L  4 5 7  
FREQUENTLY ASKED QUESTIONS

QU ESTION:  W h a t  d o e s  HB 4 5 7  d o ?
ANSWER: T h i s  b i l l  p r o v i d e s  h e a l t h  i n s u r a n c e  f o r  c h i l d r e n  a n d
p r e g n a n t  w o m e n  f r o m  f a m i l i e s  o f  l i m i t e d  i n c o m e  who h a v e  n o  
o t h e r  f o r m  o f  h e a l t h  c o v e r a g e .  T h i s  b i l l  f i t s  i n t o  a  
s y s t e m a t i c ,  p h a s e - i n  a p p r o a c h ,  e n d o r s e d  b y  t h e  H e a l t h  
R e s o u r c e s  a n d  A c c e s s  T a s k  F o r c e ,  t o  c o n t r o l  c o s t s  a n d  e n s u r e  
t h a t  a l l  A l a s k a n s  h a v e  a c c e s s  t o  h e a l t h  c a r e .

Q U ESTION: Why i s  HB 4 5 7  n e c e s s a r y ?
ANSWER: C h i l d r e n  d o  n o t  h a v e  t h e  a b i l i t y  t o  p r o v i d e  f o r  t h e i r
own h e a l t h  c o v e r a g e .  I n  m o s t  c a s e s  p a r e n t s  o f  l i m i t e d  i n c o m e  
d o  n o t  h a v e  a  w o r k p l a c e  p l a n  t h a t  w i l l  c o v e r  t h e i r  c h i l d r e n  
a n d  c a n  n o t  a f f o r d  t h e  p r i v a t e  p l a n s  t h a t  a r e  a v a i l a b l e .

QU ESTION:  W i l l  t h i s  b i l l  s a v e  m o n e y  i n  t h e  l o n g  r u n ?
ANSWER: Y e s .  M o s t  o f  t h e  t i m e  u n c o v e r e d  k i d s  a n d  p r e g n a n t
w o m e n  r e c e i v e  o n l y  t h e  m e d i c a l  c a r e  t h e y  a b s o l u t e l y  n e e d .  
T h e s e  c o s t s  a r e  p a s s e d  o n t o  e v e r y o n e  e l s e  i n  t h e  f o r m  o f  
h i g h e r  i n s u r a n c e  p r e m i u m s .  U n d e r  t h e  p r o g r a m  o f  p r e v e n t a t i v e  
c a r e  i n  t h i s  b i l l ,  h e a l t h  p r o b l e m s  c a n  b e  p r e v e n t e d  o r  
d e t e c t e d  e a r l y  s a v i n g  m o n e y  f o r  e v e r y o n e  w h i l e  h e l p i n g  m a n y  
A l a s k a n s  a v o i d  t h e  m i s e r y  o f  i l l n e s s .

QU ESTIO N :  How m a n y  c h i l d r e n  w o u l d  b e  c o v e r e d  u n d e r  t h e  b i l l ?
ANSWER: T h e r e  a r e  a n  e s t i m a t e d  1 4 , 6 0 0  A l a s k a n  c h i l d r e n  f r o m
f a m i l i e s  w i t h  i n c o m e s  t h r e e  t i m e s  t h e  f e d e r a l  p o v e r t y  l e v e l  o r  
l o w e r  w i t h o u t  h e a l t h  i n s u r a n c e  o r  a n y  o t h e r  f o r m  o f  h e a l t h  
c o v e r a g e .

QU ESTION:  W h a t  m e d i c a l  s e r v i c e s  a r e  c o v e r e d ?
ANSWER: T h e  p l a n  i n c l u d e s  p r e v e n t a t i v e  s e r v i c e s ,  e m e r g e n c y
s e r v i c e s ,  o u t p a t i e n t  s e r v i c e s ,  d e n t a l  s e r v i c e s  a n d  
p r e s c r i p t i o n  d r u g s  f o r  c h i l d r e n ,  a n d  m a t e r n a l  c a r e  f o r  w o m e n .

QU ESTION:  Who p a y s  f o r  t h e  c o v e r a g e ?
ANSWER: T h e  f a m i l i e s  o f  e l i g i b l e  w o m e n  a n d  c h i l d r e n  w i l l  p a y
a n  a f f o r d a b l e  p o r t i o n  o f  t h e  p r e m i u m  b a s e d  o n  t h e i r  a b i l i t y  t o  
p a y .  T h e  r e m a i n d e r  w o u l d  c o m e  f r o m  p r i v a t e  c o n t r i b u t i o n s  a n d  
s t a t e  f u n d s .

QUESTION:  How m u c h  w o u l d  i t  c o s t  t o  c o v e r  o n e  c h i l d ?
ANSWER: B a s e d  o n  t h e  s e r v i c e s  l i s t e d  i n  HB 4 5 7 ,  a n d  g i v e n  t h e
a d v a n t a g e s  o f  p o o l i n g ,  a  p r e l i m i n a r y  a c t u a r i a l  a n a l y s i s  s h o w s  
t h e  y e a r l y  p r e m i u m  f o r  a  c h i l d  t o  b e  a b o u t  $ 7 5 0 .  C h i l d r e n  
a r e  t h e  c h e a p e s t  g r o u p  o f  u n i n s u r e d  t o  c o v e r .



SECTIONAL ANALYSIS 
f o r

CSHB 4 5 7 (HES)

E s t a b l i s h e s  t h e  HEALTHY START PROGRAM a s  a  n e w  C h a p t e r  5 5  
u n d e r  T i t l e  2 1  ( I n s u r a n c e ) . T h e  H e a l t h y  S t a r t  P r o g r a m  i s  
a d m i n i s t e r e d  b y  t h e  A l a s k a  C h i l d r e n ' s  H e a l t h  C o r p o r a t i o n .

S E C T I O N  1.

A r t i c l e  1 . o f  C h a p t e r  5 5  e s t a b l i s h e s  t h e  ALASKA 
C H IL D R E N 'S  HEALTH CORPORATION. T h e  C o r p o r a t i o n ' s  p u r p o s e  i s  
t o :

1)  a d m i n i s t e r  t h e  A l a s k a  C h i l d r e n ' s  H e a l t h  C a r e  P l a n
2 )  p u r c h a s e  h e a l t h  i n s u r a n c e  f o r  e l i g i b l e  p a r t i c i p a n t s
3 )  m a n a g e  t h e  A l a s k a  C h i l d r e n ' s  H e a l t h  F u n d .

B o a r d  o f  D i r e c t o r s  f o r  t h e  C o r p o r a t i o n  i s  m a d e  u p  o f  s e v e n  
m e m b e r s  i n c l u d i n g :  t h e  C o m m i s s i o n e r s  o f  A d m i n i s t r a t i o n  a n d
H e a l t h  a n d  S o c i a l  S e r v i c e s  a n d  f i v e  o t h e r  i n d i v i d u a l s  w i t h  
e x p e r i e n c e  i n  p r o v i d i n g  h e a l t h  c a r e ,  m a n a g i n g  l a r g e  f u n d s ,  
p r o v i d i n g  h e a l t h  i n s u r a n c e ,  a n d  p r o m o t i n g  c h i l d  w e l f a r e .  O n e  
p e r s o n  m u s t  b e  f a m i l i a r  w i t h  r u r a l  h e a l t h  d e l i v e r y .  T h e  B o a r d  
i s  a l l o w e d  t o  h i r e  s t a f f .

A r t i c l e  2 . c r e a t e s  t h e  ALASKA C H I L D R E N 'S  HEALTH CARE
PLAN.

M e d i c a l  s e r v i c e s  f o r  c h i l d r e n  w h i c h  m u s t  b e  p r o v i d e d  u n d e r  t h e  
p l a n  a r e :  r o u t i n e  e x a m i n a t i o n s ;  d i a g n o s t i c  a n d  s c r e e n i n g  
s e r v i c e s ?  i m m u n i z a t i o n s  a n d  p r e v e n t i v e  s e r v i c e s ;  l a b o r a t o r y  
a n d  x - r a y  s e r v i c e s ;  o u t p a t i e n t  p h y s i c i a n  s e r v i c e s ;  o u t p a t i e n t  
s u r g e r y ;  e m e r g e n c y  r o o m  s e r v i c e s ;  l e n s e s  a n d  v i s i o n  c a r e ;  
d e n t a l  s e r v i c e s ,  e x c e p t  o r t h o d o n t i c s ;  a n d  p r e s c r i p t i o n  d r u g s .

M a t e r n i t y  c a r e  i s  a l s o  i n c l u d e d  f o r  w o m e n  d u r i n g  p r e g n a n c y  a n d  
f o r  a  p e r i o d  i m m e d i a t e l y  f o l l o w i n g  c h i l d b i r t h .

T h e  B o a r d  i s  a u t h o r i z e d  t o  a d o p t  r e g u l a t i o n s  t o  d e t e r m i n e  t h e  
s c o p e  o f  t h e s e  s e r v i c e s  a n d  t o  a d d  a d d i t i o n a l  s e r v i c e s .  T h e y  
a r e  a l s o  a u t h o r i z e d  t o  s e t  d e d u c t i b l e s ,  l i m i t s  a n d  o t h e r  s u c h  
m e c h a n i s m s  t o  c o n t r o l  t h e  u t i l i z a t i o n  a n d  c o s t  o f  t h e  p l a n .  
( D e c i s i o n s  o n  l e v e l  a n d  s c o p e  o f  s e r v i c e s  w o u l d  b e  d r i v e n  b y  
t h e  f u n d s  a v a i l a b l e . )



E l i g i b l e  p a r t i c i p a n t s  i n  t h e  p l a n  i n c l u d e :
1 )  A l a s k a n  r e s i d e n t s  o f  a t  l e a s t  o n e  y e a r ,
2 )  u n d e r  t h e  a g e  19  o r  p r e g n a n t  w o m e n ,
3 )  w h o  a r e  n o t  c o v e r e d  u n d e r  a n o t h e r  p u b l i c  o r  p r i v a t e  

h e a l t h  i n s u r a n c e  p l a n  o r  b y  m e d i c a i d ,  a n d
4 )  w h o  h a v e  a  h o u s e h o l d  i n c o m e  o f  l e s s  t h a n  3 t i m e s  t h e  

f e d e r a l  p o v e r t y  l e v e l  ( a p p r o x .  $ 5 2 , 0 0 0  f o r  f a m i l y  o f  f o u r ) .

A p p l i c a t i o n  f o r  c o v e r a g e  u n d e r  t h e  p l a n  c a n  b e  m a d e  d i r e c t l y  
t o  t h e  C o r p o r a t i o n  o r  b y  f i l l i n g  o u t  a  r e l e v a n t  s e c t i o n  o f  t h e  
c h i l d ' s  o r  w o m a n ' s  p e r m a n e n t  f u n d  d i v i d e n d  a p p l i c a t i o n .

A d m i n i s t r a t i o n  o f  t h e  p l a n  b y  t h e  B o a r d  i n c l u d e s :
1 )  s o l i c i t a t i o n  o f  p r i v a t e  f u n d s  t o  c o v e r  p r e m i u m s ,
2 )  p u r c h a s i n g  o f  i n s u r a n c e  t o  c o v e r  e l i g i b l e  p a r t i c i p a n t s
3 )  m a r k e t i n g  t h e  p l a n  t o  e n c o u r a g e  p a r t i c i p a t i o n ,
4 )  e v a l u a t i n g  e l i g i b i l i t y  u n d e r  t h e  p l a n ,  a n d
5 )  d e t e r m i n i n g  c o p a y m e n t  r e q u i r e m e n t s  o f  p a r t i c i p a n t s .

C o - p a y m e n t s  o f  p r e m i u m s  a r e  r e q u i r e d  o f  a l l  p a r t i c i p a n t s .  T h e  
B o a r d  w i l l  s e t  a  s l i d i n g  s c a l e  b a s e d  o n  h o u s e h o l d  i n c o m e  t o  
d e t e r m i n e  t h e  r e q u i r e d  c o - p a y m e n t .  T h e  c o - p a y m e n t s  m ay  b e  
d e d u c t e d  f r o m  t h e  c h i l d ' s  p e r m a n e n t  f u n d  d i v i d e n d  c h e c k  i f  
r e q u e s t e d  b y  t h e  c h i l d ' s  p a r e n t  o r  g u a r d i a n .

A r t i c l e  3 . e s t a b l i s h e s  t h e  ALASKA C H IL D R E N 'S  HEALTH FUND 
a s  p a r t  o f  t h e  C o r p o r a t i o n .  S o u r c e s  f o r  t h e  F u n d  a r e :

1)  t h e  r e q u i r e d  c o - p a y m e n t s  b y  t h e  i n s u r e d ,
2 )  m o n e y  d o n a t e d  f r o m  p r i v a t e  s o u r c e s ,  a n d
3 )  a p p r o p r i a t i o n s  b y  t h e  l e g i s l a t u r e .

F u n d  i n c o m e  i s  u s e d  t o  p a y  t h e  i n s u r a n c e  p r e m i u m s  f o r  women 
a n d  c h i l d r e n  c o v e r e d  u n d e r  t h e  p l a n  a n d  f o r  e x p e n s e s  i n c u r r e d  
b y  t h e  C o r p o r a t i o n .

SECTION 2 .

P l a c e s  a n y  s t a f f  e m p l o y e d  b y  t h e  C o r p o r a t i o n  i n t o  e x e m p t  
( f r o m  p r o v i s i o n s  o f  t h e  S t a t e  P e r s o n n e l  A c t )  s e r v i c e .

SECTION 3 .

R e q u i r e s  a n y  i n s u r e r  b i d d i n g  f . r  t h e  p r o v i s i o n  o f  
c o v e r a g e  u n d e r  t h e  A l a s k a  E m p l o y e e  G r o u p  I n s u r a n c e  P l a n  t o  
a l s o  b i d  o n  t h e  A l a s k a  C h i l d r e n ' s  H e a l t h  C a r e  P l a n  ( t h e  
H e a l t h y  S t a r t  P r o g r a m ) .



S E C T I O N  4.

R e q u i r e s  t h e  D e p a r t m e n t  o f  R e v e n u e  t o  i n c l u d e  o n  t h e  
p e r m a n e n t  f u n d  d i v i d e n d  a p p l i c a t i o n  q u e s t i o n s  w h e t h e r  t h e  
a p p l i c a n t  w i s h e s  t o :

1 )  a p p l y  f o r  c o v e r a g e  u n d e r  t h e  H e a l t h y  S t a r t  P r o g r a m ,
2 )  h a v e  p r e m i u m  p a y m e n t s  w i t h h e l d  f r o m  t h e i r  PFD .

T h i s  s e c t i o n  a l s o  r e q u i r e s  R e v e n u e  t o  a d o p t  r e g u l a t i o n s  t o  
d e t e r m i n e  h o w  PFD d e d u c t i o n s  w i l l  b e  m a d e  a n d  p r e m i u m  
c o - p a y m e n t s  p a i d  o n  b e h a l f  o f  t h e  c h i l d .

S E C T IO N  5 .

S e t s  u p  s t a g g e r e d  t e r m s  f o r  t h e  m e m b e r s  o f  t h e  B o a r d  o f  
D i r e c t o r s  o f  t h e  C o r p o r a t i o n .

S E C T IO N  6 .

R e q u i r e s  t h e  B o a r d  t o  d e s i g n  t h e  P l a n ,  d e t e r m i n e  t h e  
c o s t s  a n d  s u b m i t  a n  e s t i m a t e  t o  t h e  g o v e r n o r  a n d  l e g i s l a t u r e  
b y  M a r c h  1 ,  1 9 9 3 .

S E C T IO N  7 .

E s t a b l i s h e s  a n  i m m e d i a t e  e f f e c t i v e  d a t e  f o r  p r o v i s i o n s  i n  
t h e  b i l l  w h i c h :  e s t a b l i s h  t h e  C o r p o r a t i o n  a n d  B o a r d  ( A r t i c l e  
1 ) ?  p r o v i d e  f o r  s o l i c i t a t i o n  o f  p r i v a t e  f u n d s  b y  t h e  B o a r d ?  
a n d  c r e a t e  t h e  F u n d .

S E C T IO N  8 .

D e l a y s  t h e  e f f e c t i v e  d a t e  f o r  t h e  c r e a t i o n  a n d  
a d m i n i s t r a t i o n  o f  t h e  P l a n  u n t i l  J u l y  1 ,  1 9 9 3 .  ( T h i s  a l l o w s  
t h e  B o a r d  u n d e r  S e c t i o n  8 t o  d e s i g n  a n d  d e t e r m i n e  t h e  c o s t  o f  
t h e  P l a n . )
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(7) I w U S E  C O M M IT T E E  R E P O k
Date Referred: February 10, 1992 FURTHER REFERRALS: Labor & Commerce 

Finance
Dale of Committee Action:

Tlie HEALTH. EDUCATION AND SOCIAL SERVICES Committee considered: HB 457

HOUSE BILL NO. 457 ALASKA HEALTHY START PROGRAM

"An Act establishing the Alaska Children’s Health Corporation and the Alaska Healthy Start Program; and 
relating to insurance.

RECOMMENDATIONS: 
be replaced with_______
[ J have attached amendments(s)
[ ] do pass 
[ ] do not pass 
[ -^no recommendations 
[ ] individual recommendations 
[ ] additional referral to the____

] the same title 
new title

Committee

ADOPTS: letter of Intent

ATTACHES NEW FISCAL NOTE(s): (Dcpl)

[ ^fiscal impact A^t.vy, _______

[ ] zero fiscal note______________________

APPROVES PREVIOUS:

I ] fiscal note(s)______
(Dept/Daic)

[ ] zero fiscal note(s)
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ANALYSIS OF SELECTED APPROACHES 
TO REDUCE THE NUMBER OF 

UNINSURED ALASKANS

Prepared for:

Health Resources and Access Task Force 
State of Alaska

Prepared by:

Health Systems Research, Inc. 
Washington, D.C.

February 29, 1992 >

HEALTH SYSTEMS RESEARCH, INC.



OPTION t: Establish a Subsidized Program to Provide Ambulatory 
Care Coverage to Certain Low-income Alaskan Children

Program Design Features/Assumptions:

1. Program eligibility targeted to lower income uninsured children under 18 not
eligible for Medicaid or IHS Coverage.

2. Program provides coverage of primary and preventive ambulatory care
services, but not inpatient care.

3. Cost of coverage is $750 per child per year. *

4. Subsidies available on an income-related sliding scale basis. Average per child
premium paid by the family:

If at or below poverty:

If between 100% and 200% of poverty: 

If between 200% and 300% of poverty:

$50

$125

$300

5. Assumed Participation Rates:

70% of previously uninsured children not eligible for Medicaid or IHS 
enroll;

15% of otherwise eligible children with non-group coverage enroll; and 

5% of otherwise eligible children with group coverage enroll.

2
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ESTIM A TES O F  E N R O L L E E S AND C O S T S  UNDER 
SU B SID IZ E D  AM BULATORY C A R E PRO G R A M  FO R  LOW ER IN C O M E 

ALASKAN CH ILD REN  N O T ELIGIBLE FO R  MEDICAID OR IHS C O V E R A G E

N u m b e r  o f  E n r o l l e e s ,  b y  P r e v i o u s  C o v e r a g e  C o s t s  ( i n  m i l l i o n s  o f  $ )

I n c o m e

U n i n s u r e d

C h i l d r e n U n i n s u r e d N o n - G r o u p G r o u p T O T A L S t a t e F a m i l y T O T A L

U n d e r  P o v e r t y 3 , 9 0 0 3 0 0 0 0 3 0 0 $  0 . 2 $  . 0 2 $  0 . 2

1 0 0 -  2 0 0 %  P o v e r t y 4 , 5 0 0 2 , 5 0 0 2 0 0 2 0 0 2 ,9 0 0 1 .8 0 . 4 2 . 2

2 0 0 - 3 0 0 %  P o v e r t y 6 , 2 0 0 4 , 4 0 0 10 0 5 0 0 5 ,0 0 0 2 . 2 1 .5 3 . 7

T O T A L 1 4 ,6 0 0 7 , 2 0 0 3 0 0 7 0 0 8 ,2 0 0 $  4 . 2 $  1 .9 $  6 .1

S O U R C E :  H e a l t h  S y s t e m s  R e s e a r c h ,  I n c .
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UNINSURED ALASKANS 
By Poverty Status

>3X P O V E R T Y  
3 1 ,0 0 0  
(3 5 % )

2 - 3 X  P O V E R T Y  
1 8 ,0 0 0  
(2 0 % )

U N D E R  P O V E R T Y  
2 0 ,0 0 0  
(2 2 % )

1 -2 X  P O V E R T Y  
2 0 , 0 0 0  

(2 2 % )

S o u r c e :  H e a l t h  S y s t e m s  R e s e a r c h ,  I n c .
A n a l y s i s  o f  M a r c h  1 9 8 8  a n d  1 9 8 9  C P S
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UNINSURED ALASKANS 
By Age

U N D E R  18 
2 8 , 0 0 0  

(31% )

2 5 - 6 4  Y E A R S  
4 7 , 0 0 0
( 5 3 % )

1 8 - 2 4  Y E A R S  
1 4 ,0 0 0  
(16% )
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S o u r c e :  H e a l t h  S y s t e m s  R e s e a r c h ,  I n c .
A n a l y s i s  o f  M a r c h  1 9 8 8  a n d  1 9 8 9  C P S
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n  ■

As promised In Its January 1992 Interim Report to the Governor and Legislature, 
the Health Resources and Access Task Force has been pursuing the development of a 
comprehensive health reform package. Included In this document are the task force's 
interim recommendations which were formally adopted on March 14, 1992. These 
recommendations represent the task force's final recommendations to the Governor 
and the Seventeenth Alaska State Legislature.

The task force agreed that these recommendations would reflect the group's 
support for concepts rather than specific legislative bills. All recom m endations 
described in this document are recommended for immediate consideration bv the 
legislature unless otherwise noted and should be considered bv the legislature as a 
package.

The task force will continue to pursue its charge to recommend to the governor 
and legislature a health care program covering all Alaskans and a strategy to contain 
health care costs. The task force will make its final recommendations to the governor 
and Eighteenth Alaska State Legislature when it ends on February 1. 1993.

I N T R O D U C T I O N

SUM M ARY O F  R E C O M M E N D A T IO N S 
FO R  C O M P R E H E N SIV E  H EA LT H  C A R E  R EFO R M

The Health Resources and Access Task Force recommends a com prehensive 
health reform package which will:

■ Establish a single entity to oversee the cost containment, access, and 
pooling initiatives recommended by the task force:

■ Control health care costs by establishing a global spending limit for ail
health care expenditures in Alaska and a reimbursement system for all 
health care payors:

■ Increase access by reforming the small group Insurance market, creating
pools, and providing subsidies to certain uninsured individuals:

□ Reduce medical malpractice costs: and,

■ Reduce the ’excess capacity’ In Alaska's health cate facilities by
strengthening the Certificate of Need process.

Final Recommendations to the Governor
and Seventeenth Legislature. Page 1



AN ENTITY TO  O V E R S E E  C O S T  CONTAINM ENT, A C C E S S , 
AND P O O L IN G  IN IT IA T IV E S 

S U P P O R T E D  BY TH E T A S K  F O R C E

A single entity referred to as an authority or commission would oversee the cost 
containment, access, and pooling initiatives recommended by the task force. The task 
force supported the concept that the state structure the entity so that it functions in the 
most efficient manner possible and not duplicate functions in other entities. This 
entity should be established immediately after enactment of enabling legislation.

C O S T  C O N TA IN M EN T

The task force divided its recommendations on cost containment into three
areas:

A. Global budgeting including global spending limits, reimbursement 
schedules, data collection/analysis, common claims forms, utilization 
standards, and time frames for claims payments;

B . Regulation of utilization review agents; and,

C . Authority to review rates filed by health insurers.

A . G lobal b u d g e tin g

A global spending limit or goal for ajj. health care expenditures in Alaska will be 
established by a health care authority or commission.

The global spending goal will limit the annjal rate of increase in health care 
expenditures to increases in the Consumer Price Index (CPI). The base for the goal is 
overall spending in a given prior year. The annual targets established in this manner 
can be adjusted by the authority /commission to reflect the following factors:

■ Changes in the size and/or demographic characteristics (e.g., age 
distribution) of the state's population that may affect the need/demand 
or health care in the future:

■ Changes in technology and health care delivery that may increase or 
decrease health care costs:

■ The identification and reduction of the provision of unnecessary health 
care;

Final Recommendations to the Governor
and Seventeenth Legislature. Page 2



ID Desired changes In some segments of the population (e.g., the
uninsured's) access to adequate health care services;

H Increases or decreases in the costs associated with medical malpractice
premiums and awards as appropriate;

■ Reductions in administrative costs; and,

■ Other such factors as the state authority/commission may determine to 
be appropriate (i.e., epidemics and disasters).

The overall limit or goal for health care expenditures will be subdivided, 
establishing limits or sub-goals for hospital care expenditures, physician services 
expenditures, etc.

All health care providers will comply with the payment or reimbursement 
schedules established by the authority/commission. Rates of reimbursement will be 
established as well as sanctions for non-compliance.

■ For health care facilities (and the reimbursement levels for individual
facilities), the base for the expenditure goal will be actual costs in a prior 
year.

■ For hospitals, the unit of payment will be on a DRG-specific per discharge
basis. Price or charge levels will be increased above cost levels to 
account for uncompensated care and/or Medicare rates that are not 
sufficient to cover costs.

■ For physician services, the reimbursement schedules will utilize resource-
based relative-vaiue scale (RBRVS).

■ For other services, the authority/commission will develop the specific
reimbursement schedules.

Data collection is an essential elem ent of global budgeting. The 
authority/commission will have the authority and capacity to collect and analyze Ml 
health care data necessary to do global budgeting.

The authority/commission will develop a uniform billing and common claims 
form which ail payors (including self-pay) and providers will be required to use.

The authority/commission will develop utilization standards.

The authority/commission will establish requirements for the timely payment of 
claims by all payors. A target is 15 working days from the receipt of a clean claim.

Final Recommendations to the Governor
and Seventeenth Legislature. Page 3



The task force recognizes "global budgeting' will take several years to implement 
representing several phases. The first year following the creation of the 
authority/commission will be used to establish the data system and begin c ilecting 
data. In year two, data (from year zero and year one) will be analyzed and a global 
spending limit or goal, sub-goals, and a reimbursement system and rates will be 
established. In year three, global budgeting will be in place and as well as a new 
reimbursement system utilized.

B. R e g u la tio n  o f u tiliz a tio n  review  a g e n ts

The task force supported the concept of regulating utilization review agents 
which should be implemented in year one after enactment of enabling legislation.

C . A u th o rity  to  review  r a te s  filed by h e a lth  in su re rs

The task force supported the concept of providing the state director of insurance 
the authority to review and approve or disapprove rates filed by all health insurers, both 
non-profit and commercial, proposing to sell group and/or individual insurance in 
Alaska.

A C C E SS

The task force divided its recommendations on access into seven areas:

A. Small group market reform

B . State high-risk pool enacted by law

C . Community rating/minimizing medical underwriting

0 . Pools created by the authority/commission

E . State incentives

F . ■Pay-or-play" approach

G . Retention and attraction of health care professionals

Final Recommendations to the Governor
and Seventeenth Legislature. Page 4



A. S m all g ro u p  m a rk e t reform

Having recognized the problems facing small groups in their Interim report, the 
task force supported the concept of small group market reform, improvements in the 
availability of private coverage for small employers can be accomplished through 
insurance regulation reform and the creation of a reinsurance association. A model 
recommended by the National Association of Insurance Commissioners is designed to:

■ promote the availability of health insurance to small employers regardless 
of their health status or claims experience:

m prevent abusive rating practices;

9  require disclosure of rating practices to purchasers;

9  establish rules regarding the renewability of coverage;

9  establish limitations on the use of preexisting condition exclusions;

9  provide for development of "basic’ and "standard" health benefit plans to
be offered to small employers;

9  provide for the establishment of a reinsurance program; and.

9  improve the overall fairness and efficiency of the small group insurance
market.

Small group market reforms could be operational within 1 2 months following 
the creation of a reinsurance association.

The task force recognized that in order for pools created by the 
authority/commission to avoid attracting a disproportionate share of high-risk 
individuals and thereby decreasing their viability, such pools must employ the same 
rating and underwriting practices used by private insurers. Therefore, these small group 
market reforms are an essential first ingredient to establishing such pools.

B . S ta te  h ig h -risk  pool e n a c te d  by law

The task force supported the concept of establishing a high-risk pool. In doing 
so, the task force chose not to endorse either an assessment level on insurers or a 
particular level of state subsidy typically used to finance such a pool, or a specific 
premium cap for enrollees. The task force recognized that the need for a high-risk pool 
would diminish as insurers moved closer to community rating and away from medical 
underwriting.

Final Recommendations to the Governor
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C . C o m m unity  ra tin g /m in im iz in g  m ed ica l u n d e rw ritin g

In addition to the above-mentioned insurance industry reforms, the task force 
supported the concept of “community rating". They recom m ended the 
authority/commission identify the effects of mandating community rating (for all 
private groups as well as any pools created by the authority/commission) and report to 
the legislature its findings and recommendations within one year of the creation of the 
commission/authority.

The task force also supported the concept of "minimizing medical underwriting". 
They recommended an appropriate administrative entity identify the effects of 
restricting the degree to which private insurers (for private groups) and the 
authority/commission (for pools created by the authority/commission) can practice 
medical underwriting and report to the legislature its findings and recommendations 
within one year of the creation of the commission/authority.

D . P o o ls  c re a te d  by th e  a u th o r ity /c o m m is s io n

An authority/commission created by the state would have the authority to 
establish pools.

The task force supported the concept that both individuals and groups would be 
eligible to join pools created by the authority/commission.

Any pool created by the authority/commission would take 12 to 15 months to 
become operational once the decision was made to do so.

E . S ta te  in c e n tiv e s

The task force, recognizing that it is often necessary to provide incentives to 
groups and individuals to become insured, established the following order of priority 
for state subsidies (I = highest, 4 = lowest):

1. low income pregnant women and children;

2. low income adults and children (not included under "1" above);

3. high-risk individuals: and,

4. small businesses.

The task force supported the concept that the highest priority benefits for low- 
income pregnant women and low-income children (their highest priority group for a 
state subsidy), is 'comprehensive -^rvices’ (preventive, ambulatory, and inpatient 
services) for low-income pregnant women and 'ambulatory services only' for low- 
income children.

Final Recommendations to the Governor
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F . "Pay-or-play" a p p ro a c h

The task force did not recommend any immediate action regarding the "pay-or- 
play'’ approach but agreed they would consider it further at their June 1992 meeting.

G . R e te n tio n  an d  a t t r a c t io n  o f h e a lth  c a re  p ro fe s s io n a ls

The task force recommended the implementation of incentives which will help 
to attract and retain qualified health care professionals in medically underserved areas 
of the state.

■ i i n i a i E H i B K i i i

M ED IC A L M A L P R A C T IC E

The task force recommended using “clear and convincing" as the standard of 
proof in lawsuits arising from the delivery of a baby.

The task force recommended changing the statute of limitation from the current 
law (2 years from event or knowledge of event but tolled until age 19) to 8th birthday 
for a child under age 6.

B I S I B B G B B i n i H B B

H E A L T H  P L A N N IN G /C E R T IF IC A T E  O F  NEED

The task force supported the concept of strengthening the Certificate of Need 
process including the recommendation directing the Department of Health and Social 
Services to promulgate standards in regulation establishing "need" and determining 
whether a Certificate of Need will be awarded. The task force recommended that 
Certificate of Need apply to all health facilities including Pioneers' Homes. Veterans 
Homes, and doctors' offices for expensive medical equipment. The task force 
recommends that federal facilities voluntarily comply with Certificate of Need and file 
impact statements with the Department of Health and Social Services. It will take the 
Department approximately 12 months to develop standards once given the authority to 
do so.

Final Recommendations to the Governor
and Seventeenth Legislature. Page 7







House Majority Leader
Committees 

House Judiciary 
House Rules 

House State Affairs 
Special Committee 

Military and Vet. Affairs 
Legislative Council

State of Alaska

Representative Max F. Gruenberg, Jr.
District 11 

Spenard, Upper Midtown Anchorage

P.O. Box V 
Ju n e a u  AK 99811 

(907) 465-3718 
465-4968/4986 

(Session)

3111 C  Street, Suite 440 
Anchorage. AK 99503 

(907) 561-767.1

MEMORANDUM

F e b r u a r y  1 9 ,  1 9 9 2

TO:  M e m b e r s  o f  t h e  H o u s e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e

FROM: R e p r e s e n t a t i v e  M ax  F .  G r u e n b e r g ,  J r .

R E :  HB 4 5 8 ,  " A n  A c t  r e l a t i n g  t o  t h e  m a t u r i t y  o f  l i e n s  o n
r e a l  p r o p e r t y  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

I  w o u l d  v e r y  m u c h  a p p r e c i a t e  y o u r  s u p p o r t  f o r  HB 4 5 8 .

HB 4 5 8  w i l l  p r e v e n t  c r e d i t o r s  f r o m  b e i n g  u n a b l e  t o  c o l l e c t  o n  
a  l o a n ,  b e c a u s e  o u r  s t a t e  s t a t u t e s  o n  t h e  m a t u r i t y  o f  r e a l  
p r o p e r t y  l i e n s  h a v e  n o t  b e e n  u p d a t e d  t o  r e f l e c t  c u r r e n t  m a r k e t  
p r a c t i c e s .

HB 4 5 8  r e v i s e s  a n  a n t i q u a t e d  p r o v i s i o n  o f  o u r  s t a t e  l a w ,  w h i c h  
p r o v i d e s  t h a t  l i e n s  o n  r e a l  p r o p e r t y ,  s u c h  a s  d e e d s  o f  t r u s t ,  
m a t u r e ,  o r  e x p i r e ,  1 0  y e a r s  a f t e r  t h e  l i e n  w a s  e x e c u t e d ,  
u n l e s s  o t h e r w i s e  i n d i c a t e d .  T h i s  b i l l  i n c r e a s e s  t h e  s t a t u t o r y  
m a t u r i t y ,  o r  e x p i r a t i o n  d a t e ,  t o  3 0  y e a r s  u n l e s s  t h e  
i n s t r u m e n t  s p e c i f i e s  o t h e r w i s e .

T h e  c u r r e n t  p r a c t i c e  w i t h  t h i s  t y p e  o f  t r a n s a c t i o n  i s  t o  a l l o w  
b o r r o w e r s  t o  m a k e  p a y m e n t s  o n  r e a l  e s t a t e  l o a n s  o v e r  a  p e r i o d  
o f  2 0  t o  3 0  y e a r s .

D e e d s  o f  t r u s t  o f t e n  d o  n o t  c o n t a i n  t e r m s  t h a t  s p e c i f y  t h e  
d a t e  o f  m a t u r a t i o n .  T h e  t e r m s  o f  p a y m e n t  a r e  u s u a l l y  c o n t a i n e d



i n  t h e  p r o m i s s o r y  n o t e .  T h i s  i s  a  s e p a r a t e  i n s t r u m e n t  f r o m  t h e  
d e e d  o f  t r u s t ,  w h i c h  c r e a t e s  t h e  l i e n .  A p r o m i s s o r y  n o t e  i s  
m o r e  a n a l o g o u s  t o  a n  I . O . U . ,  o r  a  c o n t r a c t  t o  p a y  a  d e b t .  A 
l i e n  i s  a n  a g r e e m e n t  g i v i n g  a  c r e d i t o r  p r i o r i t y  r i g h t s  i n  a  
s p e c i f i c  p i e c e  o f  p r o p e r t y ,  o r  c o l l a t e r a l .  L i e n s  m u s t  
g e n e r a l l y  b e  r e c o r d e d ,  i n  o r d e r  t o  p u t  o t h e r  p o t e n t i a l  
c r e d i t o r s  o n  n o t i c e  t h a t  t h e  p r o p e r t y  i s  e n c u m b e r e d .

I f  t h e  l i e n  e x p i r e s  b e f o r e  t h e  d e b t  i s  p a i d ,  t h e  c r e d i t o r  
l o s s e s  p r i o r i t y  r i g h t s  i n  t h e  p r o p e r t y ,  a n d  m a y  f i n d  t h a t  t h e  
d e b t  i s  u n c o l l e c t i b l e .

I f  y o u  h a v e  a n y  g u e s t i o n s  o r  c o m m e n t s ,  p l e a s e  c o n t a c t  m e ,  o r  
my l e g i s l a t i v e  a s s i s t a n t ,  M a r k  H a n d l e y ,  a t  4 6 5 - 4 9 8 6 .

T h a n k  y o u .

E n c l o s u r e s

DEEDS. SUP\MTH



H o g e  a n d  L e k i s c h

a p r o f e s s io n a l  co rpo ra tio n  
a t t o r n e y s  at law

♦ 4  7 V  STREET, SUITE SOO • ANCHORAGE. ALASKA © 9 5 0 1 -2 3 6 8
(907) 270-1726  

TELECOPIER (307) 2 5 0 -2 * 2 0

F e b r u a r y  13/ 1991

R e p r e s e n t a t i v e  M a x  G r u e n b e r g  
3113 S o u t h  " C  S t r e e t  
F o u r t h  F l o o r  
A n c h o r a g e /  A l a s k a  99517

R e : A m e n d m e n t  to
A l a s k a  S t a t u t e  3 4. 20.150

D e a r  R e p r e s e n t a t i v e  G ruenberg:

W e  r e q u e s t  t h a t  t h e  l e g i s l a t u r e  a me nd  A l a s k a  S t a t u t e  
3 4 . 2 0 . 1 5 0 .  E n c l o s e d  is a co py  of t h e  p r e s e n t  s t a t u t e  and t he 
s u g g e s t e d  a mendment.

In m a n y  c o m m e r c i a l  t r a n s a c t i o n s  it is d i f f i c u l t  to d e t e r m i n e  
t h e  m a t u r i t y  dat e of t he de ed  o f  trust. M a n y  r e c o r d e d  d e e d s  of 
trust/ t h e r e f o r e ,  i n c o r p o r a t e  b y  r e f e r e n c e  the  t e r m s  a n d  d u r a t i o n  
of t h e  p r o m i s s o r y  n o t e  or o b l i g a t i o n  w h i c h  the  d e e d  of t r u s t  
s ecures) b u t  fail to e x p l i c i t l y  s et f o r t h  t h e  m a t u r i t y  d a t e  of 
t h e  d e e d  o f  trust. U n d e r  the cir cu ms ta n ce s,  it is a s s u m e d  t h a t  a 
p e r s o n  o n  n o t i c e  of t h e  r e c o r d e d  d e e d  of t r us t w i l l  m a k e  an 
i n q u i r y  as t o  w h e t h e r  o r  n ot the  p r o m i s s o r y  n o t e  o r  o b l i g a t i o n  
r e m a i n s  u n s a t i s f i e d .  A l t h o u g h  t h e  statu te  is a i m e d  at an 
o b l i g a t i o n  w h i c h  h a s  b e e n  satisfied, it can c o n v e r t  a s e c u r e d  
o b l i g a t i o n  into an u n s e c u r e d  obligation.

T h e r e  is, of course, seme b e n e f i t  t o  r e m o v i n g  stale 
d o c u m e n t s  a s  t i t l e  clouds. T e n  years, however, is 
u n r e a l i s t i c a l l y  short. It is n o t  u n c o m m o n  to see d e e d s  of t r u s t  
w h i c h  c a l l  f o r  p a y m e n t s  o v e r  30 years. The p r o p o s e d  a m e n d m e n t  
w o u l d  m a t c h  t h a t  t i m e  p e r i o d  y e t  still a l l o w  a n c i e n t  d o c u m e n t s  to 
b e  r e m o v e d  as p o s s i b l e  t i t l e  c l o u d s  in l a t e r  t i t l e  exa mi na ti on s .

T h e  A l a s k a  B a r  A s s o c i a t i o n  a n d  its se ctions d o  n o t  t a k e  
p o s i t i o n s  o n  p e n d i n g  l eg is l a t i o n .  O u r  real e s t a t e  e x perience, 
i n c l u d i n g  b e i n g  p a s t  a n d  p r e s e n t  c h ai rs  o f  th e R e a l  E s t a t e
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s ection, i n d i c a t e s  real estate p r a c t i t i o n e r s  w o u l d  s u p p o r t  t h i s  
p r o p o s e d  a m e n d m e n t .

O u r  d i s c u s s i o n s  w i t h  o t h e r  r e a l  e s t a t e  attorneys h a s  f o u n d  
s u p p o r t  f o r  t h i s  p r o p o s e d  a m e n d m e n t  a n d  n o  o pp os i t i o n  o r  
i n d i c a t i o n  t h a t  a n y  p u b l i c  p o l i c y  w o u l d  b e  h ar m ed  b y  its p a s s a g e .  
W e  a n t i c i p a t e  d i s c u s s i n g  it at a f u t u r e  sect io n m e e t i n g  a n d  w o u l d  
b e  g l a d  t o  c o o r d i n a t e  y o u r  a t t e n d a n c e ,  p e r s o n a l l y  or 
t e l e p h o n i c a l l y  a t  t h a t  meeting.

R e p r e s e n t a t i v e  M a x  G r u e n b e r g
P a g e  2
F e b r u a r y  1 3 ,  1 9 9 1

V e r y  r e s p e c t f u l l y  yo urs,

P e t e r  A. Lekisch
P A L / a r h

E n c l o s u r e

p a l a l a c \ l . t t l l ~ 2 . 0 2 1 \ a r h



Sec. 3 4 . 2 0 . 1 0 5 .  M a t u r i t y  of lien, (a) The d a t e  of m a t u r i t y  
of a n  i n s t r u m e n t  c r e a t i n g  a l i e n  u p o n  r e a l  p r o p e r t y  is c o n s i d e r e d  
t o  b e  30 y e a r s  f r o m  t h e  d a t e  of t h e  in strument, unle ss

(1) t h e  p e r i o d  of t h e  i n s t r u m e n t  is d i s c l o s e d  b y  t he t e r m s  
of t h e  i n s t r u m e n t ;  or

(r.) a n o t h e r  i n s t r u m e n t  e x t e n d i n g  t h e  p e r i o d  of the f i r s t  
i n s t r u m e n t  o r  a m e m o r a n d u m  of p a y m e n t  o f  t h e  first i n s t r u m e n t  is 
r e c o r d e d ;  o r

C(B) W H E N  A N  E X I S T I N G  R E C O R D E D  I N S T R U M E N T  IS R E C O R D E D  
B E F O R E  M A R C H  26, 1955, W H I C H  C R E N T E S  A  L I E N  U P O N  R E A L  PROPER®*
B U T  W H I C H  D O E S  N O T  D I S C L O S E  T H E  P E R I O D  O F  T H E  INSTRUMENT, A N O T H E R  
I N S T R U M E N T  E X T E N D I N G  T H E  P E R I O D  O F  T H E  F I R S T  INSTRUMENT, O R  A  
M E M O R A N D U M  O F  P A Y M E N T  O F  T H E  F I R S T  I N S T R U M E N T  MAY BE .RECORDED 
B E F O R E  J A N U A R Y  1, 1956. (§ 22- 3 - 4 6  A C L A  1949; A M  § 1 CH 105 S L A
1955)]
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