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A S 2 1 . 2 7 . 0 6 0 ( a )  continued
Th is  requirement docs not app ly  to

(1) app l icants f o r  l im ited  l icenses, as 
t rave l insurance agents o n l y ,  under AS 
2 1 . 2 7 . 1 5 0 ,  o r ,  at the discret ion o f  the 
d i rec to r , to appl icants f o r  l icenses as 
d isab i l i ty  insu rance agents f o r  the pu rpose  
o f  hand l ing  lim ited cove rages  pertu in ing to 
spo rts  end rec rea t ion ;

( 2 )  app l ican ts
(A )  who, a nny time within Ihc 

tw o -y e a r  p e r iod  im m ed ia te ly  p reced ing  the 
date o f  app l ica t ion , have been licensed in 
this stute under a l icense requ ir ing  
qua l i f ic a t io n s  requ ired  by the l icense  
app l ied  fo r ;

( B )  who are cons idered by the 
d i rec to r  to be fu l l y  q ua l i l ied  and competen t ; 
a n d

(C )  whose p rev iou s  l icense was 
not revoked  f o r  any reason ;

( 3 )  app l icants f o r  a l icense who have 
f u l f i l l e d  q u a l i f ic a t io n  requ i rem en ts  in the ir  
state o r  p rov ince o f  residence and who  are 
cons idered by the d irec to r to be fu l l y  
q u a l i f ie d  and competen t .

A S  2 1 . 2 7 . 0 6 0 ( a ) ( 1 )  m o v e d  to AS 
2 1 . 2 7 . 1 5 0 ( a )  and (l>) os limited licenses.

A S  2 1 . 2 7 . 0 6 0 ( a ) ( 2 ) (A )  -  (C )  moved to AS 
2 1 . 2 7 . 0 6 0 ( d )

(b )  I f  the d i rec to r  determines that a 
l icensee has v io la ted  this title o r  that a 
l icensee  has conducted a f fa i rs  under the 
l icense  that cause the d i rec to r  reasonab ly  to 
des i re  fu r the r  ev idence o f  the 
qua l i f ic a t io n s  o f  the l icensee , the d i rec to r  
may at any t ime require the l icensee to 
p e rsona l ly  take and pass, to the sat is faction 
o f  the d i rec to r , an examination that tests 
the know ledg e  and competence o f  the 
licensee as to the licensee's duties and 
respons ib i l i t ie s  as a licensee, o r  the 
insurance laws o f  the state.

( b )  The  d irec to r may at any time requ ire  an 
ind iv idua l l icensed as an agent, gene ra l 
agent, b roke r ,  so l ic i to r ,  o r  ud justc r l o  take 
and su c ce ss fu l ly  pass an exam ina t ion  
testing competence and qua l i f ic a t io n s  as a 
cond it ion  to the continuance o f  the l icense 
i f  the l icensee has been gui lty o f  a v io la t ion  
o f  this title , or lias conducted a f fa i r s  under 
the l icense that cause the d i rec to r  
reasonab ly  to des ire fu r the r  ev idence o f  the 
qua l i f ic a t io n s  o f  the l icensee .

R e f le c t s  add it iona l l icense  types and the 
in su ran c e  p r odu ce r  l icense .
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( c )  An app licant who Tiles a current letter 
o f  c lea rance f r om  a p r io r  state o f  residence 
c e r t i fy ing  that the applicant was in good 
standing and has held a license in that state 
that had the same qua l i f ica t ions as the 
l icense app l ied  f o r  in this state, inc lud ing 
pass ing  an exam in a t io n ,  sh a l l  p e r s on a l ly  
take and pass, to the satisfaction o f  the 
d i r e c to r ,  an exam ina t io n  perta in ing to this 
state's statutes and regu la t ions and any k ind 
o r  c la ss  o f  insurance not covered under Ihc 
l icense  he ld  in the p r io r  state o f  residence, 
p rov ided  the f i l in g  o f  the letter o f  
c lea rance is made within 180 days o f  
c an c e l la t io n  o f  the p r io r  stale 's resident 
l i c e n s e .

R e f l e c t s  cu r ren t  p rocedu re .

(d )  Th is  section docs not app ly , at the 
d isc re t ion  o f  the d i rec to r ,  lo  an app licant

Po r t ion  o f  existing § 2 1 .2 7 .0 6 0 (a ) .  

T h is  requ irement J oes not app ly to

R e lo c a t io n  o f  A S  2 1 . 2 7 . 0 6 0 ( a ) .  C reates 
w a iv e r  o f  te s t in g  at d i s c r e t i o n  o f  
d i r e c t o r .

( 1 )  f o r  a limited license under 
A S  2 1 . 2 7 . 1 5 0 ;

(1) appl icants f o r  lim ited l icenses, as 
trave l insurance agents o n ly ,  under AS 
2 1 . 2 7 . 1 5 0 ,  o r ,  at the discret ion o f  the 
d i rec to r ,  to appl icants f o r  l icenses as 
d isab i l i ty  insurance agents fo r  the purpose 
o f  hand l ing  lim ited  cove rages  perta in ing to 
spo rts  and rec rea t ion ;

C la r i f i e d  to inc lude a l l  lim ited l icenses.

( 2 )  who , a t  any l ime within the 
tw o -y e a r  p e r iod  immed ia te ly  p reced ing the 
date the cu rren t  pending app l ica t ion  is 
r ece ived  by the d iv is ion , had been licensed 
in g ood  standing in this state under a 
l i c e n s e  r e q u i r in g  sub s ta n t ia l ly  s im i la r  
q u a l i f ic a t io n s  as requ ired by Ihc l icense 
app l ied  fo r ;  o r

( 2 )  app l ican ts
(A )  who, at any time within the 

tw o -y e a r  pe r iod  im m ed ia te ly  preced ing the 
date o f  app l ica t ion , have been licensed in 
this state under a l icense requir ing 
qua l i f ic a t io n s  tcqu ired by the l icense 
app l ied  lo r ;

( B )  who arc considered by the 
d i rec to r to be fu l l y  qua l i f ie d  and competent; 
a n d

(C )  whose p rev ious license was 
not r e voked  fo r  cny reason ;

E d i t o r i a l  change .

( 3 )  whose license in the resident 
ju r i s d ic t i o n  requ i re s  the same 
qu a l i f ic a t io n s  as the l icense app lied fo r  in 
this state i f  the l icense in a l l  ju r isd ic t ions is 
in g ood  standing.

( 3 )  appl icants f o r  a license who have 
fu l f i l l e d  qua l i f ic a t io n  requ i remen ts  in their 
stale o r  p rov ince o f  residence and who are 
considered by the d i rec to r  to be fu l l y  
q u a l i f ie d  and competen t .

E d i t o r i a l  change .
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( e )  The  d irec to r  may make  ava i lab le  a 
p r in ted  m anua l s p e c i fy in g  in gene ra l terms 
the subjects that may be covered in an 
exam ina t io n  f o r  a p a r t ic u la r  l icense .

( c )  The d irec to r sha l l  prepare and make 
a v a i la b le  to insu re rs , gene ra l agents , 
b roke rs ,  agents , and app licants a pr inted 
m anua l sp ec i fy ing  in gene ra l te rms the 
sub jects which may be covered in an 
exam ina t io n  f o r  a pa r t icu la r  l icense .

G iv e s  d i r e c t o r  d is c re t io n  to  ou tsou rce  
exam ina t io n  study m a te r ia l .

•  Sec . 6 0 .  AS  2 1 . 2 7 . 0 6 0 ( c )  is repealed and 
reenacted to read:

( c )  An  app l ican t  who f i le s  a current letter 
o f  c lea rance  f r om  a p r io r  state o f  residence 
c e r t i fy ing  that the app licant was in good 
standing and has held a l icense in that state 
that had the same qua l i f ic a t ion s  as the 
l icense  app l ied  f o r  in this state, inc luding 
pass ing  an e x am in a t io n ,  s h a l l  p e rsona l ly  
lake and pass, to the sat is faction o f  the 
d i re c to r ,  an e x am ina t io n  pe r ta in ing  to this 
state's statutes and regu la t ion s  and any k ind 
o r  c lass o f  insu rance not cove red  under the 
l icense he ld in the p r io r  s ta le o f  residence, 
p rov ided  the f i l in g  o f  the le t te r o f  
c lea rance is made within 1 8 0  days o f  
cance l la t ion  o f  the p r i o r  state's resident 
l icense . T h is  subsection on ly  app lies i f  the 
p r io r  res ident state is accred ited by the 
N a t io n a l  A s so c ia t io n  o f  In su rance 
C o m m i s s i o n e r s .

Th is section replaces proposed AS 
2 1 .2 7 .0 6 0 (c )  in Sec. 59 above as o f  
January 1, 1994 . The d i f fe rence  in 
e f fe c t iv e  dates re f lec ts  rec ip roc i ty  with 
o ther N A IC  accredited stales. Sec 
comments in Sec. 2 . See Sec 223 .

•  See, 6 1 .  AS  2 1 . 2 7 . 0 6 0 (d )  is repealed and 
reenacted to read:

Th is  section replaces proposed AS 
2 1 .2 7 .0 6 0 (d )  in Sec. 59 above as o r 
January 1, 1994 . The d i f fe rence  in 
e f fe c t iv e  dates re f lec ts  rec ip roc i ty  with 
other N A IC  accredited states. See 
comments in See. 2. See Sec 223 .

(d )  Th is  section d r - s  not app ly , at the 
d isc re t ion o f  the d i rec to r ,  to an applicant

See Sec. 61 comments above.

( 1 )  f o r  a lim ited license under 
A S  2 1 . 2 7 . 1 5 0 ;

See Sec. 61 comments above.
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( 2 )  who, at any time within the 
tw o -y e a r  pe r iod  im m ed ia te ly  p reced ing  the 
da te  the cu rrent pending app l ic a t ion  is 
rece ived  by the d iv is ion , had been licensed 
in good standing in this state under a 
l i c e n s e  r equ i r in g  sub s ta n t ia l ly  s im i la r  
q u a l i f ic a t io n s  as requ ired  by the l icense 
app l ied  f o r ;  o r

See Sec . 61 comments above.

( 3 )  whose l icense in the resident 
ju r i s d ic t i o n  requ ire s  the same 
qu a l i f ic a t io n s  as the l icense app l ied  f o r  in 
this s late i f  the l icense in a l l  ju r isd ic t ion s  is 
in  good  standing and its res iden t 
ju r i s d ic t io n  is accred ited by the Nationa l 
A s s o c i a l i n  o f  In su rance  C om m is s io n e r s .

Sec Sec. 61 comments above.

T o  be repealed AS 21 .2 7 .0 7 0  SCO PE  O F  E X A M IN A T IO N ,  (a ) 
Each exam ina tion  sha l l  be as the d irec to r 
prescribes and sha l l  be o f  su f f ic ien t  scope 
reasonab ly  to test the app licant's k now ledg e  
re la t ive to the k inds o f  insurance which 
may be dea l t  with under the l icense app lied 
fo r ,  and o f  (he duties and respons ib i l i t ie s o f ,  
and laws o f  this state app l icab le  to the 
l i c e n s e e .

Moved  to AS 21 .2 7 .0 6 0 (a )

T o  be repealed (b )  Exam ination  as to ocean marine and 
related cove rages  may be waived by the 
d irector as to an applicant cons idered by the 
d irector to be qua l i f ied  by past expe rience 
to deal in those insurances.

O b so le te .

T o  he repealed (c )  The  d irec to r sha l l  prepare and make 
a v a i la b le  to insu re rs , gene ra l  agents , 
brokers , agents , and app l ican ts  a printed 
manua l s p e c i fy in g  in gene ra l terms the 
subjects which may be covered in an 
exam ina t ion  f o r  a pa r t ic u la r  l icense .

Moved  to AS 2 1 .2 7 .0 6 0 (e )
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•  Sec. 6 2 .  AS  2 1 .2 7 .0 8 0 (b )  is amended lo  read AS 21 .2 7 .0 8 0 (b )

(b )  The d irec to r sha l l g ive examinations 
at the limes and places |W IT I11N  T H IS  STATE ) 
that the d i rec to r  cons iders necessary to 
reas .nab ly  se rve the conven ience o f  | B 0 T 1 I )  
the d i rec to r*  (A N D )  app licants , and 
l i c e n s e e : ) .

(b )  The d irector sha l l  g ive exam inations 
at Ihc times and p laces within this state that 
(he d i rec to r  cons ide rs  necessary to 
reasonab ly  se rve  the conven ience  o f  both 
the d i re c to r*  and app l ican ts

M in o r  ed o to r ia l  change .

T o  be repealed AS 21 .2 7 .090  Q UA L IF IC A T IO N S  FOR  
L I C E N S I N G ,  (a ) T o  qua l i fy  fo r  an agent, 
gene ra l agent, b roke r ,  s o l i c i to r ,  o r  ad jus te r  
l icense , an app licant sh a l l  c om p ly  with this 
t i t le  and

Moved  to AS 2 1 .2 7 .0 2 0 (b )

T o  be repealed (1) be 19 years o f  age o r  o ld e r  with a 
high schoo l o r  G ene ra l  Education  
D eve lopm en t  d ip lom a  o r  equ iva len t ;

M oved  to AS 2 1 . 2 7 . 0 2 0 (b ) ( 1 )

T o  be repealed (2 )  i f  fo r  a resident license, be a bona 
f ide  resident be fo re  issuance o f  the l icense 
and actua l ly  reside in the slate ;

M oved  to AS 2 1 .2 7 . 0 2 0 (b ) ( 2 )

T o  be repealed ( 3 )  succe ss fu l ly  pass any exam ina t ion  
required under AS 2 1 . 2 7 . 0 6 0 ;

M oved  to AS 2 1 . 2 7 . 0 2 0 (b ) ( 3 )

T o  be repealed ( 4 )  be a t ru s tworthy  person; M oved  to AS 2 1 .2 7 . 0 2 0 (b ) ( 4 )

T o  be repealed (5 )  not use o r  intend to use the 
license f o r  the pu rpose  p r in c ip a l ly  o f  
writ ing con t ro l le d  business , as de f ined  in 
AS 21.27.03(1;

Moved  to AS 2 1 .2 7 . 0 2 0 (b ) ( 5 )

T o  be repealed ( 6 )  not have committed an act that is 
a ground f o r  den ia l ,  suspension , o r  
revocation set out in A S  2 1 .2 7 .4 1 0 ;

M oved  to AS 2 1 . 2 7 . 0 2 0 (b ) ( 6 )

T o  be repealed (7 )  i f  the app l ica t ion  is f o r  an agent 
o r  genera l agent l icense , be appo inted as its 
agent o r  genera l agent by one o r  m o re  
au tho r ized  insurers , sub jec t  to issuance o f  
the l icense , except that an ind iv idua l act ing 
on beha l f  o f  a f i rm  is not required to have 
an appo intment as an agent o r  genera l 
agent f o r  that ac t iv i ty ;

A p p o in tm e n t  no lo n g e r  r e qu i r ed  f o r  
l i c e n s e .
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To  be repealed ( 8 )  i f  the app l icat ion is fo r  a genera l 
agent l icense , have a m in imum o f  three 
yea rs  a c t iv e  wo rk ing  expe r ience  in 
in su ran c e  a d m in i s t r a t i v e  fu n c t io n s ,  
in c lud ing  those listed under the de f in i t ion  
o f  "genera l agent" in A S  2 1 .9 0 .9 0 0 ,  that, in 
the d i re c to r 's  d isc re t ion , exh ib its the 
a p p l ic a n t ’ s a b i l i t y  to compe ten t ly  p e r fo rm  
the adm in is t ra t ive  funct ions fo r  a l l  l ines 
app l ied  f o r ;

Moved  lo Artic le 3 Sec. 2 1 .2 7 .5 9 0  - 620 .

T o  be repealed ( 9 )  i f  the app licat ion is fo r  b roker 
l icense , have a m in imum  o f  three years 
act ive wo rk ing  expe rience  in a l l  lines 
app lied f o r  c ither as an agent, so l ic i to r ,  
ad juste r , gene ra l agent, b roker , o r  as an 
em p lo y ee  o f  insure rs o r  rep resentat ives o f  
insure rs , o r  spec ia l education o r  tra in ing o f  
su f f ic ien t  de ra t ion  and extent to sa t is fy  the 
d i rec to r  that the app licant possesses the 
competence necessary to f u l f i l l  the 
re spon s ib i l i t ie s  o f  a b roke r .

M oved  to Art ic le 2  Sec. 2 1 .2 7 .5 3 0  - 570 .

T o  be repealed (1 0 )  i f  the application is f o r  a 
so l ic i to r  l icense, intend to and in fact make 
the so l ic i t in g  and hand l ing  o f  insurance 
business under the l icense the app l ican t 's  
p r in c ip a l  g a in fu l  occupa t ion  and rep resen t  
and be em p loyed  by o n ly  one licensed 
agent, gene ra l agent, o r  b roke r .

O b so le te  section .

T o  be repealed ( 1 1 )  i f  the applicat ion is fo r  an 
ad juster l icense , have at least s ix months' 
expe r ience , spec ia l education o r  t ra in ing in 
hand l ing  lo s s  c la im s  under insurance 
contracts , o f  su f f ic ie n t  du ra t ion  and extent 
to make the person reasonab ly  competent to 
f u l f i l l  the re spons ib i l i t ie s  o f  an ad juster.

Moved to Art ic le 7 Sec. 2 1 .2 7 .8 30  - 870 .

T o  be repealed (b )  I f  the d i rec to r  f inds that the app licant 
is qua l i f ied  and that (he license fee has 
been paid , the d i rec to r sha l l  issue the 
l i c e n s e .

Moved to AS 2 1 .2 7 .0 2 0 (c )

T o  be repealed (c )  The  d i rec to r  may adopt regu lat ions 
es tab l i sh ing  add i t io n a l  educa t iona l o r  
e xp e r ie n ce  requ i r em en ts  f o r  app l ican ts  
under ( a )  o f  this section .

Moved  to AS 2 1 .2 7 .0 2 0 (d )
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T o  be repealed (d )  T o  qu a l i fy  fo r  a f i rm  agent o r  b roker 
l icense an app licant must c om p ly  with this 
t it le and

(1) c om p ly  with ( a ) ( 4 )  and ( 5 )  o f  this 
s e c t i o n ;

( 2 )  i f  a co rpo ra t ion , maintain a 
la w fu l l y  estab l ished p lace o f  business in 
this state, except as p rov ided in A S  2 1 .2 7 .2 7 0 .

Moved to AS 2 1 .2 7 .0 2 0 (c )

T o  be repealed AS 21 .2 7 .095  L ICENS ING  O F  G EN ERA L  
A G E N T S ,  (a )  A  general agent has the 
au thor i ty , consistent with this t it le , that is 
c on fe r red  by the insurer . A  genera l agent, 
res iden t  o r  non res iden t ,  qu a l i f ie d  and 
licensed under A S  2 1 .2 7 . 0 9 0 ,  may exercise 
Ihc powers con fe r red  by this tit le  upon 
agents l icensed fo r  the k inds o f  insurance 
that the gene ra l agent is au tho r ized  to 
transact f o r  the in su re r  appo in t ing  the 
a g e n t .

Moved to Art ic le 3 Sec. 2 1 .2 7 .5 9 0  - 620 .

T o  be repealed (b )  A person emp loyed on a sa lary by an 
in su re r ,  in c lu d ing  an o f f i c e r  o r  sa la r ied  
em p loyee  p e r fo rm ing  the same serv ices as a 
genera l agent, is considered to be a service 
rep resen ta t ive and is not requ ired  to be 
l i c e n s e d .

Moved to AS 21 .2 7 .0 1 0 (c )

T o  be repealed (c )  F o r  purposes o f  this section , a person 
that p e r f o rm s  management se rv ice s  fo r  an 
insu re r is not required to be l icensed as a 
gene ra l agent i f  the person

(1) is a who l ly -ow ned  subs id ia ry  o f  
the in su re r ;

( 2 )  w ho l ly  owns the insurer ; or
( 3 )  is a who l ly -ow ned  subs id iary o f  

the insu rance  ho ld ing  com pany  that owns 
o r  c on t ro ls  the insure r .

Moved to A S  2 1 . 2 7 . 0 1 0 ( 0
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•  Sec. 6 3 .  AS 2 1 . 2 7 . 1 0 0  is repealed and 
reenacted to read:

A S  2 1 .2 7 .1 00

Sec. 21 .2 7 .1 0 0 .  A PPO IN T M E N T  O P  
IN SU R A N C E  PR O D U C E R ,  M AN A G IN G  G EN ERA L  
A GEN T , A N D  R E IN SU R A N C E  IN T E R M E D IA R Y  
M A N A G E R ,  (a )  On fo rm s  prescribed by the 
d i rec to r ,  an appo in tmen t sha l l  be f i led  with 
the d i rec to r at least 10 days be fo re  its 
p roposed  e f fe c t iv e  date by the f o l l ow in g  
l i c e n s e e s :

AS 21 .27 .100  A PPO IN TM ENTS  O P  AGEN TS  OR  
G E N E R A L  A G E N T S  (a )  An insurer 
appo int ing an agent o r  genera l agent in the 
sta le  sha l l f i l e  writ ten notice o f  the 
appo in tmen t with the d i rec to r  on fo rm s 
p rescr ibed and fu rn ished  by the d i rec to r .  I f  
the appointee is l icensed and i f  the 
necessary l icensing fee is paid , the d i rec to r 
sha l l  p rov ide to the insu re r and to the 
appo in tee written n o t i f ic a t io n  o f  the 
e f fe c t iv e  date o f  the appo in tmen t.

C l a r i f i e s  a p p o i n tm e n t  p r o c e d u re  f o r  
in su re r s  and manag ing  gene ra l  agents . 
A dd  p r o c e d u r e  f o r  r e i n s u r e r s  and 
r e in s u r a n c e  i n t e rm e d ia r y  managers .

( 1 )  an admitted insu re r appo in t ing  
a manag ing gene ra l agent in this state o r  
re la t ive  to a subject resident, located, o r  to 
be p e r fo rm ed  in this state;

S e e  c o m m e n t s  f o r  A S  2 1 . 2 7 . 1 0 0 ( a )  
L an gu ag e  “ r e s id en t ,  lo ca ted  o r  to be 
p e r f o rm e d  in th is  s t a l e "  added fo r  
cons is tency with.the scope o f  the T it le .

( 2 )  a managing genera l agent 
appo in t ing  an insu rance p roduce r  as its 
subagent in this s t a r  -  r e la t ive  to subjects 
resident , located , o r  e pe r fo rm ed  in this 
s t a te ;

S e e  c o m m e n t s  f o r  A S  2 1 . 2 7 . 1 0 0 ( a )  
L a n gu ag e  " r e s id e n t ,  lo ca ted  o r  to be 
p e r f o rm e d  in th is  s t a l e "  added fo r  
cons is tency with.the scope o f  the T it le .

( 3 )  a domestic re insu re r 
a p p o in t in g  a r e in su r a n c e  in t e rm ed ia r y  
m anage r ;  and

See comments fo r  AS ' 1 . 2 7 . 1 0 0 ( a )

( 4 )  a re insu rance  in te rm ed ia ry  
m anage r  app o in t in g  an in su rance  p r o d u c e r  
as its subagent in this state.

Sec comments fo r  AS 2 1 . 2 7 . 1 0 0 (a )

T o  be repea led ( b )  An in su re r  that enters into an 
agreement with a gene ra l agent sh a l l  d o  so 
by means o f  a written contract that 
spec i f ica l ly  sets ou t  the duties , funct ions , 
powers , au thor i ty , and compensa t ion  o f  a l l  
parties to the contract . A contract with a 
genera l agent sha l l  be kept in the 
permanen t reco rd s  o f  the insu re r and 
genera l agent, and be open to inspection by 
the d i re c to r .

Moved to Art ic le 3 Sec. 2 1 .2 7 .5 9 0  - 620 . 
See AS 21 .2 7 .6 2 0 .
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1 E x i s t i n g  S t a t u

(b )  On fo rm s prescribed by the direc to r ,  
an admit ted in su re r  appo in t ing  an 
insurance p roducer as its agent in this state 
o r  re la t ive to a sub ject resident, located , o r 
l o  be per fo rmed in this state sha l l  f i le  
written notice o f  appo in tmen t not la te r  
than 3 0  days f r om  the date the written 
agency contract is executed o r  the f i r s t  
insurance app l ica t ion  is submitted to the 
adm itted  insu re r by the l icensed insurance 
p roduce r .  I f  the l icensed insurance 
p rodu ce r  has not rece ived  written 
a cknow ledgem en t  o f  the appo in tmen t f rom  
the d i rec to r  within 4 5  days f rom the  da le  the 
written agency con t rac t  is executed o r  the 
f i r s t  insurance app l ica t ion  is submitted to 
the admitted in su re r  by the insurance 
p roduce r ,  wh icheve r  is la te r , the insurance 
p ro d u c e r  sh a l l  im m ed ia te ly  d iscon t inu e  
acting as an insurance p roduce r  on b eh a l f  
o f  the insu re r un t i l  an acknow ledgem en t  
has been rece ived .

A l l o w s  an insu rance p roduce r  to secure 
ap p o in tm en t  a f t e r  su bm is s ion  o f  f i r s t  
a p p l i c a t i o n  to  i n s u r e r .  L a n g u a g e  
" re s iden t ,  located o r  lo  be per fo rmed in 
this s tate" added f o r  consistency with.the 
scope o f  the T it le .

(c )  I f  the appointee is licensed, the 
d i re c to r  sha l l  p r o v id e  written 
a c kn ow ledgem en t  o f  the appo in tm en t ,  
inc lud ing  the e f fe c t iv e  date to the person 
mak ing  the appo in tmen t, and to the 
appo in tee , and to the insurer o r  re insu re r . .

E s tab l i s h e s  appo in tm en t  p ro cedu re .

(d )  The  person m ak ing  the appo intment, 
the appo intee , and the insu re r sha l l  rev iew  
the a cknow ledgem en t  f o r  accuracy and 
advise the d irector o f  an e r ro r  within 3 0  
days  f o r  co r rec t ion . .

P la c e s  r e s p o n s i b i l i t y  f o r  m o n i t o r i n g  
appo in tm en ts  on indus t ry .
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w  sed Legislation I Existing Statut j I Comments

* Sec . 6 4 .  AS 2 1 .  2 7 . 1 1 0  is repealed and 
reenacted to read:

AS 2 1 .  2 7 .1 10

Sec. 21 .27 .110 . T E R M  01*' A PPO IN TM EN T , (a) 
An  appo in tmen t unde r  A S  2 1 . 2 7 . 1 0 0  
con t inues in fo rc e  unti l the appo in tmen t is 
t e rm i n a t e d

( 1 )  by the insure r , re insu re r , 
manag ing genera l agent as au tho r ized  by 
the in su re r ,  o r  re in su ran ce  in te rm ed ia ry  
manager as author ized by the re insu re r ; a 
written notice o f  term ination sha l l  be 
mailed at least 10 days be fo re  the e f fec t ive  
date o f  the term ination to the last known 
address o f  the appo in tee and to the d irec to r 
by first c lass cert i f ied ma i l ,  f i rs t  c lass 
registered mai l ,  o r  f irst c lass with a 
ce r t i f ica te  o f  m a i l ing  f r cm  the United S la tes 
Pos ta l Serv ice ; o r

( 2 )  by the d irector ; a -written notice 
o f  termination sha l l be mai led at le»:» 10 
days be fo re  the e f fe c t iv e  date o f  the 
term ination by f i r s t  c lass ce r t i f ied  m a i l  to 
the last address o f  reco rd  with the d i rec to r 
o f  the appo in tee and insu re r ,  re in su re r ,  
m anag ing  gene ra l  agen t , o r  re in su rance  
i n t e r m e d i a r y .

A S 2 1 . 2 7 . 1 1 0 .  TERM  OP A P I ’O INTMP.NT . An 
appo in tmen t under AS 2 1 . 2 7 . 1 0 0  continues 
in fo rc e  unti l
( 2 )  the appo in tment is r evoked  by the 
insurer by written notice o f  revoca tion  to 
the appo in tee ; o r
( 3 )  the appo intment is revoked  by the 
d i rec to r  by written notice o f  revoca tion  to 
the appo in tee  and insurer .

AS  2 1 .2 7 .1 2 0 (a )  Revocation o f  an 
appo intment is e f fec t ive  as o f  the dale 
designated in the notice as being the 
e f fec t ive  date i f  the notice is actua l ly  
rece ived by the appointee b e fo re  Ihc 
designated date; otherwise , as o f  the ea r l ie r  
o f  the fo l l ow in g  dales:
( 1 )  the date the notice o f  revoca tion  was 
rece ived  by the appointee ;
( 2 )  the date the notice, i f  mai led to the 
agent at the appointee's last address o f  
record , in due course shou ld have been 
rece ived by the appointee .

Com b ine s  term o f  appointment to include 
te rm in a t i o n .  R e f l e c t s  new types  o f  
l i c e n s e .

( b )  A  notice o f  termination submitted to 
the d irec to r under (a )  o f  this section must 
inc lude a statement o f  the reasons f o r  the 
term ination . A statement o f  the reasons fo r  
term ination is p r iv i leged  and may not be 
admitted .-x evidence in an action o r  
p roceed ing  aga inst the in su re r ,  re in su re r ,  
m anag ing  gene ra l agen t , o r  re in su rance  
in te rm ed ia ry  o r  the ir  represen ta t ives by or 
on beha l f  o f  a person a ffected by the 
te rm ination , except in an action in v o lv in g  
pe r ju ry ,  fa lse  statement, fraud , o r  fa i lu re  to 
c om p ly  with this subsection .

A S 2 1 .2 7 .1 2 0 (b )  As a part o f  the notice o f  
.e rm ina t ion  g iven the d i rec to r ,  the in su re r  
sha l l  f i l e  with the d irector a statement o f  
facts r e la t ive  to the termination and the 
cause the reo f .  The in fo rm a t ion  o r  statement 
conta ined in the notice o f  te rm ination sha l l  
be priv i leged and is not adm iss ib le  as 
ev idence in an action o r  p roceed ing against 
the insurer o r  one  o f  its representat ives by 
o r  on beha l f  o f  a person a f fec ted by the 
t e r m i n a t i o n .

R e lo c a t io n  o f  A S  2 1 . 2 7 . 1 2 0 (b ) .  Re f le c ts  
new types o f  license.
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( c )  T he  d irec to r may requ ire  that an 
in su re r  renew  an appo in tm en t  a n n u a l ly  
and may requ ire  payment o f  a renewa l fee 
under A S  2 1 . 0 6 . 2 5 0  f o r  an appo in tment in 
e f fec t  on Decembe r 31 o f  the current year. 
I f  the d i rec to r  requ ires that an 
appo in tmen t be renewed o r  a renewa l fee 
be paid , the d i rec to r sha l l  term inate an 
insure r 's  appo in tmen t i f  the r enewa l fees 
have not been received by the d i rec to r  on 
o r  be fo re  the c lose o f  business o f  March 1 o f  
the ren ew a l yea r .

AS  2 1 .2 7 .1 1 0 .  An appointment under AS 
2 1 . 2 7 . 1 0 0  cont inues in fo rce  unti l 
( 1 )  ihc 30th o f  June o f  each yea r  unless 
con t inued by the insure r by paymen t to the 
d i rec to r  on o r  be fo re  the d o s e  o f  business 
on the 30th day o f  June o f  an annua l fee set 
under A S  2 1 ,0 6 .2 5 0 ;

R e f l e c t s  d i s c r e t i o n  r e g a r d i n g  f e e .  
E s tab l i s h e s  renewa l p ro cedu re .

T o  be repea led AS 21 .2 7 .120  R EVO CAT IO N  O F  A PPO INTM ENT , 
( a )  Revoca t ion  o f  an appointment is 
e f fe c t iv e  as o f  the da le  designated in the 
notice as being the e f fec t ive date i i  the 
no t ice  is ac tua l ly  received by the appointee 
be fo re  the designated date; o therw ise , as o f  
the ea r l ie r  o f  the fo l l ow ing  dates:

Moved to AS 21 .2 7 .110

T o  be repea led (1) the date Ihc notice o f  revoca tion was 
rece ived  by the appointee ;

Moved to AS 21 .2 7 .110

T o  be repea led ( 2 )  the date the notice, i f  mailed to the agent 
a l  the appointee's last address o f  record , in 
due course  shou ld  have been received by 
the appo in tee .

Moved to AS 21 .2 7 .1 1 0

T o  be repea led (b )  As a part o f  the notice o f  termination 
g iven the d i rec to r ,  the insurer sh a l l  f i le  
with the d i rec to r  a statement o f  facts 
r e la t iv e  to the te im ination and the cause 
th e reo f .  I h c  in hum a t ion  o r  statement 
conta ined in the notice o f  te rm ination  sha l l 
be p r iv i leged and is not adm iss ib le as 
ev idence in an action o r  p roceed ing  against 
the insu re r o r  one  o f  its representat ives by 
o r  on beha l f  o f  a person af fected by the 
t e r m i n a t i o n .

Moved  to AS 21 .2 7 .110
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•  See. 6 5 .  A S  2 1 . 2 7 . 1 3 0  is amended to read: A S  21 .2 7 .1 3 0

See. 21 .27 .130 . FO RM  A N D  CO NTENT  OF 
L ICEN SES . A license fA G H NT . G E N E R A L  
AGENT. ADJUSTER . SO L IC ITOR , A N D  BRO K E R  
L IC E N S E S ]  must be in the fo rm  the director 
prescribes [ , ]  and must set out

AS . 21 .27 .130 . FORM  A N D  C O N TEN T  OF 
L IC E N S E S .  Agent, general agent, adjuster, 
so l ic i to r ,  and b roke r  l icenses must be in the 
fo rm  the d i rec to r  prescr ibes, and must set 
o u t

E d i t o r ia l  change .

(1) the name and mailinu address 
o f  the licensee, a n d  (O R ]  if the l icensee is 
requ ired to have  a p lace o f  business, the 
p h y s i c a l  address o f  the p lace  o f  business:

( 1 )  the name and address o f  the 
l icensee , o r  i f  the l icensee is requ ired  to 
have a p lace o f  business, the address o f  the 
p lace  o f  business;

E d i t o r ia l  change .

( 2 )  i f  fo r  a f i rm , the name o f  the 
p r inc ipa l o r  manager o f  the f i rm ;

( 2 )  i f  f o r  a f i rm , the name o f  the 
p r inc ipa l o r  manager o f  the f i rm ;

N o  change.

( 3 )  the kind o r  c l a s s  ( K IN D S ]  o f  
insurance the l icensee is licensed to hand le ;

( 3 )  Ihc kind o r  k inds o f  insurance 
the l icensee is licensed to hand le ;

E d i t o r ia l  change .

641 the effective date and 
exDlrotlon date o r  the license 1IF A  
SO L IC ITO R ’S L ICENSE , T H E  N A M E  A ND  
ADDRESS  O F  THE  AGENT  O R  BRO KER  
REPRESENTED  B Y  TH E  SOL IC ITOR ] ;

( 4 )  i f  a so l ic i to r  license, the name 
and address o f  the agent o r  b roke r  
represented by the s o l ic i to r ;

R e f le c t s  b ienn ia l  r en ew a l .

( 5 )  the cond it ion  under which the 
l icense is g ranted ;

( 5 )  the condition under which the 
l icense  is granted;

No change.

( 6 )  the date o f  issuance o f  the
l i c e n s e ;

( 6 )  the date o f  issuance o f  (he
l i c e n s e ; .

N o  change.

m  e a c h  f i c t i t i o u s  n am e  a n d  
a l i a s  u n d e r  w h i c h  th e  l i c e n s e e ,  m a v  
d o  b u s i n e s s :  a n d

R e q u i r e s  that f i c t i t i o u s  n am es  and 
a lia ses be shown on license.

181 o t h e r  i n f o r m a t i o n  
r e a u i r e d  b v  th e  d i r e c t o r .

A l l o w s  d i r e c t o r  l o  sh ow  a d d i t i o n a l  
in fo rm a t io n  on l icense .
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posed Legislation 1 Existing Stu I Com men ts

•  Sec . 6 6 .  AS 2 1 . 2 7 . 1 4 0  is repealed and 
reenacted to read:

AS  2 1 .2 7 .1 4 0

Sec. 21 .2 7 .140 .  F IR M  L IC EN SES ,  (a )  A  firm 
sha l l  have a f i rm  l icense o f  the same scope 
as each ind iv idua l emp loyee  o f  the f i rm .

(b )  A  f i rm  may not be licensed as an 
in su ra n c e  p r o d u c e r ,  m anag ing  gene ra l  
a gen t ,  r e in su ran ce  in te rm ed ia ry  b r o k e r ,  
r e in s u r a n c e  in t e rm e d ia r y  m anage r ,  
su rp lu s  l ines b r o k e r ,  o r  independent 
ad ju s te r ,  o r  t ransact insu rance unless each 
in d iv id u a l  em p lo y ed  as an insurance 
p r o d u c e r ,  m anag ing  gene ra l  agen t , su rp lu s  
l in e s  b ro k e r ,  t ra inee  insu rance p roduce r ,  
t ra inee  independen t ad ju s te r ,  o r  
independent ad jus te r  by the f i rm  is licensed 
as an ind iv idua l in the f i rm  and the 
p r inc ipa l  o r  manager o f  the f i rm  is l icensed 
as an ind iv idua l in the f i rm  to exerc ise a l l  
the powers con fe r red  by the f i rm 's license.

8 2 1 . 2 7 . 1 4 0 ,  L I C E N S E S  T O  F I R M S .

A f i rm  sha l l  have a f i rm  license o f  the same 
degree as each ind iv idua l l icensee act ing on 
b eha l f  o f  the firm. A f i rm  may not be 
l icensed as an ad juster , agent, o r  b roke r  
un less each ind iv idua l ac t ing  as o r 
rep resen t ing to be an ad jus te r ,  agent, o r  
b roke r  on beha l f  o f  the f i rm  is l icensed as 
an ind iv idua l ,  and the p r in c ip a l  o r  manager 
o f  the f i rm  is licensed as an ind iv idua l to 
exe rc ise a l l  the powers c on fe r red  by the 
firm's l icense, i f  the l icensee knows o f  and 
consents to an act o r  representa t ion on 
beha l f  o f  the f i rm  by an ind iv idua l who is 
not licensed as requ ired by this chapter, 
that act o r  representation is cause f o r  the 
revoca t ion  o r  suspension o f  the f i rm  
l i c e n s e .

R e f le c t s  add it iona l l icense types.

( c )  I f  the d i r e c to r  dete rm ines under A S  
2 1 . 0 6 . 1 7 0 - 2 1 . 0 6 . 2 4 0  that the f i rm  knew o f  o r  
s h o u l d  h a v e  k n o w n  o f  an a c t  o r  
re p re sen ta t ion  m ade  on  its  b e h a l f  by an 
in d iv id u a l  not l ic ensed  as requ ired  by this 
c h ap te r ,  the f i rm  and its p r i n c ip a l  o r  
m a n a g e r  a r e  s u b j e c t  t o th e  p e n a l t i e s  
p rov ided under A S  2 1 . 2 7 . 4 4 0

E s t a b l i s h e s  r e s p o n s ib i l i t y  o f  f i rm  in 
regard to its emp loyees .

•  See. 6 7 .  AS 2 1 . 2 7 . 1 5 0  is repealed and 
reenacted to read:

AS 2 1 .2 7 .1 5 0

Sec. 21 .27 .150 . L IM IT E D  L ICEN SES . The 
d irec to r  may issue a

C om b ine s  a l l  l im ited  licenses in tit le lo  
one lo c a t io n .
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posed L e g i s l a t io n I Existing Sla « C o m m e n t s ♦

( 1 )  t rave l insurance lim ited 
p roduce r l icense to a person whose p lace o f  
business is located in this stale , who se l ls  
t ransporta t ion  t ickets  o f  a common  ca rr ie r  
o f  persons o r  p rope r ty ,  who is appointed 
under A S  2 1 . 2 7 . 1 0 0 ,  and whose so le  purpose 
is to be appointed by and to act as an agent 
f o r  t ran spo r ta t ion  t icket po l ic ie s  o f  
d is ab i l i t y  in su rance , baggage in su rance  on 
p e rsona l e f fec ts ,  and trip cance l la t ion  o r  
t r ip  in t e r ru p t i o n  in su rance ;

A S  21 .27 .150 .  L IM IT E D  L ICEN SES .  The 
d irec to r may issue lim ited l icenses as travel 
in su rance agents to persons s e l l in g  
t ran spo r ta t ion  t ickets o f  a c om m on  ca r r ie r  
o f  persons o r  p roperty who may act as 
agents o n ly  f o r  t ransporta tion ticket 
po l ic ie s  o f  d isab i l i ty  insurance o r  baggage 
in su rance on pe rsona l e f fec ts .

E xpands to inc lude trip  cance l la t ion  and 
t r ip  in te r ru p t io n  in su ran c e .

( 2 )  d isab i l i ty  insurance l im ited 
p roduce r l icense to a resident o f  this state 
whose so le  purpose is l o  be appointed by 
and act as an agent f o r  d isab i l i ty  insurance 
pe r ta in ing  to spo rts  and rec rea t ion ;

A S  2 1 .2 7 .0 6 0 .  This requirement does not 
app ly  to

(1) app l icants f o r  limited licenses, as 
t rave l insurance agents on ly ,  under AS 
2 1 . 2 7 . 1 5 0 ,  o r ,  at the discretion o f  the 
d i rec to r ,  to app l icants f o r  licenses as 
d isab i l i ty  insu rance agents fo r  the purpose 
o f  hand l ing  l im i ted  coverages perta in ing lo  
spo rt s  and rec rea t ion ;

( 3 )  t it le insurance l im ited  p roduce r 
l icense to a person whose p lace o f  business 
is lo c a ted  in th is  s la te  and whose  s o le  
pu rpose  is to be appo in ted by and act on 
beha l f  o f  a t i t le  insurer .

R e loca ted  f r om  AS 2 1 . 6 6 . 2 7 0 .  Re f le c ts  
cu r ren t  l icense  type.

( 4 )  bail  bond limited p roducer 
license to a person whose p lace o f  business 
is located in this state and whose sole 
purpose is to be appointed by and act on 
b e t n l f  o f  a surety in su re r  pertain ing to bail 
b o n d s ;

R e f le c ts  cu r ren t  l icense  type.

( 5 )  f ra te rna l benefit soc iety l im ited 
p roducer l icense to a person whose so le 
purpose is to be appointed by and to act on 
beh a l f  o f  a f ra te rna l bene fit  soc iety 
licensed under A S  2 1 . 8 4 ;

R e lo c a t e d  f r om  AS 2 1 . 8 4 . 4 1 0  - 4 6 0 .  
R e f le c ts  cu rren t l icense type .
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( 6 )  re t i red  insurance p roduce r  
l icense to a resident who  is retir ing o r  is 
retired f r om  the business o f  insurance and 
su rrenders  a l l  in - fo rc e  l icenses l o  a l l ow  the 
pe rson  to rece ive  a con t inu ing  com m is s ion  
in regard  to in su rance  transacted b e fo re  
r e t i rem en t ;  a re t i red  insu rance  p roduce r  
l icensee may not so l ic i t ,  induce, negotiate , 
o r  e f fec tua te  con t rac ts  o f  insurance ; the 
d i r e c to r  may renew a re t ired  insu rance 
p roduce r  l icense i f  the l icensee ceases to be 
a resident o f  this state;

N ew . A l low s  specia l l icense f o r  retiree 
so that con t ingen t com m is s ion s  may be 
co l lec ted  by licensee.

( 7 )  the d i rec to r may wa ive the 
bond requ ired  under A S  2 1 . 2 7 . 5 3 0 ( 5 )  f o r  a 
pe rson licensed under th is section .

A l l o w s  d i r e c t o r  to  w a iv e  bond  
requ irements  f o r  l im ited  license .

* Sec. 6 8 .  A S  2 1 . 2 7 . 1 6 0  is repealed and 
reenacted to read:

AS 2 1 .2 7 .1 60

Sec. 21 .27 .160 . SCO PE  O F  L ICENSES .  An 
in su ran c e  p r o d u c e r ,  m anag ing  g en e ra l  
agen t ,  r e in su ra n c e  in te rm ed ia - y  b r o k e r ,  
r e i n s u r a n c e  in t e rm e d i a r y  m anage r ,  
su rp lu s  l ines  b r o k e r ,  o r  independent 
ad juster is on ly  requ ired  to have one 
l icense inc lu s ive o f  a l l  k inds o r  
combination o f  k inds o r  a l l  c lasses o r 
comb ina t ion  o f  c la sses o f  insurance the 
in su ranc e  p r o d u c e r ,  m anag ing  g ene ra l  
a gen t ,  r e in su ra n c e  in te rm ed ia r y  b r o k e r ,  
r e i n s u r a n c e  in t e rm e d ia r y  m an ag e r ,  
su rp lu s  l ines  b r o k e r ,  o r  independent 
ad juste r is licensed to handle .

AS  21 .27 .160 . SCOPES  O F  L ICENSES , (a ) An 
agent, genera l agent, b roke r ,  so l ic i to r ,  o r  
ad juste r is on ly  required to have one type 
o f l ic cn se  inc lusive o f  a l l  kinds o f  
comb ina t ion  o f  k inds o f  insurance the 
agent, gene ra l agent, b roke r ,  ad juste r , o r  
so l i c i to r  is licensed to handle , regard less o f  
the numbe r o f  rep resen ted insu re rs .

(b )  The fo l l ow in g  license types may be 
i s s u e d :

(1) an a l l  l ines license;
( 2 )  a p rope r ly  o r  casualty l i r o s  

l icense , m
(3 )  a l i fe  l ines license.

R e f l e c t s  a d d i t i o n a l  l i c e n s e e  ty p e s .  
A l l o w s  m . j re  f l e x i b i l i t y  on scope o f  
l i c e n s e .
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•  Sec . 6 9 .  A S  2 1 . 2 7 . 1 7 0  is amended to read: AS 2 1 . 2 7 .1 7 0

Sec . 2 1 . 2 7 . 1 7 0 .  IN S U R A N C E  V E N D IN G  
M A C H I N E S  L I C E N S E ,  f a l  A licensed 
i n s u r a n c e  p r o d u c e r  I b u l  h a s  a u la c c

AS 21 .2 7 .170 .  IN SURA N C E  V EN D IN G  
M A C H IN E S ,  (a )  A licensed resident agent 
may s o l ic i t  app l icat ions f o r  and issue 
p o l ic ie s  o f  pe rsona l t rave l accident 
insurance by means o f  a mechanica l 
vend ing mach ine supe rv ised by the agent 
and p laced at a irports , ra i l road  stat ions, bus 
stat ions , and s im i la r  p laces where 
t ransporta tion tickets are so ld  as a 
conven ience  to the t rave l ing  pub l ic ,  i f  the 
d i r e c to r  f ind s  that

E d i t o r ia l  change. Requires insurer to be 
a d m i t t e d .

o f  b u s in e s s  in (h is  s l a t e  1 R E S I D E N T  
A G E N T ]  may s o l ic i t  app l ic a t ion s  f o r  and 
i s su e  p o l ic i e s  on  b e h a l f  o f  a n  a d m i t t e d  
i n s u r e r  o r o v i d l n e  IOF1 p e r s o n a l  t ra v e l 
a c c i d e n t  i n s u r a n c e  by m e a n s  o f  a 
m e c h a n i c a l  v e n d in g  m ach in e  s u p e rv is e d  
bv the l i c e n s e d  i n s u r a n c e  o r o d u c c r  
|A G E N T ]  and p la ced  at a i rp o r ts ,  ra i l r o ad  
s ta t ion s ,  bus s ta t ion s ,  and s im i l a r  p laces 
whe re  t ran spo r ta t ion  tickets a re  so ld  as a 
c o n v e n ie n c e  to  the t r a v e l in g  p u b l ic ,  i f  
the d i r e c to r  f ind s  that

( 1 )  the po l ic y  to be so ld  provides 
r e a s o n a b l e  c o v e r a g e  and b e n e f i t s ,  is 
r e a s o n a b ly  su i ted  f o r  sa le  and issuance 
th rough  vend ing  mach ines , and that use 
o f  a m ach in e  in a p a r t ic u la r  p roposed  
lo c a t io n  w ou ld  be o f  mate r ia l conven ience 
to  the pub l ic ;

( 1 )  the po l icy to be so ld  provides 
r e a son ab le  cove rage and bene fits ,  is 
reasonab ly  suited f o r  sa le  and issuance 
through vend ing mach ines, and that use o f  
a mach ine in a pa rt icu la r proposed loca t ion  
w ou ld  be o f  mater ia l conven ience to the 
p u b l i c ;

N o  change.

( 2 )  Ihc type o f  vend ing  machine 
p roposed  to be used is r e a sonab ly  suitab le 
and p ract ica l f o r  the purpose ;

( 2 )  the type o f  vending machine 
proposed to be used is reasonab ly  su itab le 
and p rac t ica l f o r  the purpose ;

N o  change.

( 3 )  r e a s o n a b l e  m e a n s  a r e  
p r o v id e d  f o r  i n f o rm in g  the p r o s p e c t i v e  
p u rchase r  o f  the p o l ic y  o f  the c o ve rage  
and rest r ic t ions o f  the p o l ic y ;

( 3 )  reasonab le  means a re  p rov ided  
f o r  in f o rm in g  the p rospec t ive  pu rchase r  o f  
the p o l ic y  o f  the coverage and res t r ic t ions 
o f  the po l ic y ;

N o  change.

( 4 )  r e a s o n a b l e  m e a n s  e r e  
p ro v id e d  f o r  r e fu n d  to the app l ic an t  o r  
p r o s p e c t i v e  a p p l i c a n t  o f  m on e y  inser ted  
in d e fe c t iv e  m ach in e s  and f o r  which no 
insu rance , o r  a less amount than that paid 
f o r  is ac tua l ly  rece ived .

( 4 )  reasonab le  means are p rov ided  
f o r  re fund  to the app licant o r  p rospec tive  
app l ican t  o f  money inserted in de fec t iv e  
mach ines and f o r  which no insurance, o r  a 
less amount than that paid fo r  is ac tua l ly  
r e c e i v e d .

N o  change .
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( b )  T h e  d i r e c t o r  s h a l l  i ssue  l o  the 
l i c e n s e d  I n s u r a n c e  n r o d t t c c r  IA G E N T 1  
a sp e c ia l  v e n d in g  m ach in e  l ic e n se  f o r  
each machine to be used. The  license must 
sncc i fv  the name and m u l l i n g  address o f  
the in su r e r  and I n s u r a n c e  p r o d u c e r  
(A G E N T ) ,  the name o f  the po l ic y  to be so ld , 
the se r ia l numbe r o f  the mach ine , and the 
n h v s i c a l  l o c a t i o n  I P L A C E I  whe re  the 
m ach in e  is to  be in o p e r a t i o n .  T he  
s o c c i a l  v e n d i n g  m a c h i n e  l ic en se  is 
sub jec t  to n o n  r e n e w a l ,  s u s p e n s i o n ,  o r 
revoca t ion  c o in c id en ta l ly  with that o f  the 
i n s u r a n c e  p r o d u c e r  I A G E N T I .  The  
d irec to r  sh a l l  a ls o  re voke  the l icense on a 
m ach in e  i f  the d i r e c t o r  f i n d s  that the 
cond i t ion s  upon which the m ach in e  was 
l ic en sed , u nde r  ( a )  o f  th is sec t ion , no  
longe r  ex is t .  P r o o f  o f  the ex is tence  o f  a 
license sha l l  be d isp layed on o r  about each 
vend ing  m ach in e  in use in the manne r 
the d irec to r m ay ( R E A S O N A B L Y ]  require.

(b )  The d irector sha l l  issue lo  the agent a 
spec ia l  vend ing  mach in e  l icense f o r  each 
mach ine lo  be used. T he  license must 
spec i fy  the name and address o f  Ihc insu re r 
and agent, the name o f  the po l icy to be so ld , 
the s e r ia l  number o f  the machine, and the 
p lace  whe re  the mach ine is to be in 
ope ra t ion . The license is subject to 
s u s p e n s i o n , ,  o r  r e v o ca t io n  c o in c id cn tu l ly  
with that o f  the agent. The d irec to r sha l l  
a ls o  re v o k e  the l icense on a machine i f  the 
d i r e c to r  f in d s  that the cond it ions upon 
which the mach ine was l icensed, under (a )  
o f  this section , no  longe r  exist. P r o o f  o f  the 
ex is tence o f  a l icense sha l l  be d isp layed on 
o r  about each vend ing machine in use in 
the m anne r  the d i r e c to r  may re a son ab ly  
r e q u i r e .

R e f l e c t s  change  to insu rance  p roducc rc 
l ic e n se  and b ienn ia l renewa l p rocess .
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sed L e g is la t io n

•  S ec . 7 0 .  A S  2 1 . 2 7 . 1 9 0  is rep ea led  and 
rccnac icd to read:

AS 21 .2 7 ,1 9 0

Sec. 2 1 .2 7 .1 9 0 .  B O N D ,  (a )  In addition to 
any  o th e r  r e qu i r em en ts  in th is t i t le ,  a 
b o n d  o r  an a l t e r n a t i v e  i n d e m n i t y  
p e rm it ted  unde r  this sec t ion  sha l l  meet 
the f o l l o w i n g  requ i rem en ts :

AS 2 1 .2 7 .1 9 0  B R O K B R  BO ND , (a )  Bach 
app licant f o r  a b ro k e r  l icense sha l l  f i l e  
with the app l ica t ion  and sha l l a f te r  that 
maintain in fo rce  wh i le  licensed a bond in 
fa vo r  o f  the peop le  o f  the state, executed by 
an au tho r ized  co rp o ra te  su re ly  app roved  by 
the d irector , in the amount o f  S 1 0 .0 0 0 .  The 
bond may be con t inuous in fo rm , and total 
aggregate l iab i l i ty  on  the bond may be 
limited to the payment o f  $ 1 0 ,0 0 0 .  The  bond 
must be cont ingen t on the account ing by 
the b roke r ,  to a person requesting the 
b roke r  to obta in insurance, f o r  money o r 
p rem ium s co l le c ted  in connect ion  with the 
i n s u r a n c e .

(b )  T he  bond sha l l  remain in fo rce  until  
the su re ly  is re leased f r om  l iab i l i ty  by the 
direc to r , o r  until the bond is cance led by 
the surety . W ithou t  p re jud ice to any 
l i a b i l i t y  acc rued be fo re  the c an c e l la t io n ,  
the surety may cance l the bond upon 3 0  
days advance no t ice  in writ ing f i led  with 
the d i re c to r .

B s t a b l i s h e s  m in im um  re q u i r em en t s  f o r  
a lt  types o f  l icense  bonds  requ ired  by 
type o f  l icense.

( 1 )  it sha l l be continuous in fo rm ; Sec comments fo r  A S  2 1 . 2 7 . 1 9 0 ( a )  above.

( 2 )  it sha l l  rema in  in fo rc e  unti l 
the l ic en see  is re leased f r om  l i a b i l i t y  by 
the d i r e c t o r  o r  un t i l  c a n c e l le d  by the 
i s s u e r ;

See comments fo r  AS 2 1 . 2 7 . 1 9 0 ( a )  above.

( 3 )  w i thou t  p r e ju d i c e  to any 
l i a b i l i t y  a c c ru e d  b e f o r e  th e  e f f e c t i v e  
c a n c e l la t i o n ,  it may be can c e l le d  i f  the 
d i r e c to r  rece iv e s  6 0  days  advance written 
n o t i c e ;

See comments fo r  A S  2 1 . 2 7 . 1 9 0 ( a )  above.

( 4 )  the am oun t  requ i red  to be 
m a i n t a i n e d  m u s t  b e  m a i n t a i n e d  
u n im p a i r e d ;  and

See comments fo r  A S  2 1 . 2 7 . 1 9 0 ( a )  above.

( 5 )  it sh a l l  be in f a v o r  o f  
insure rs , insu reds , and this state.

See comments fo r  A S  2 1 . 2 7 . 1 9 0 ( a )  above.

1/27/92 SxS Paue 9 1



posed Legislation I Existing Slu I C o ni m c n t s

( b )  A bond m ay on ly  be issued by an 
adm i t t ed  in s u re r  a u th o r i z e d  to  t ran sac t  
s u r e t y  in su ran c e  in  th is s ta te  that is 
acceptab le  to the direc to r .

C la r i f i e s  who may issue bond in this 
s e c t i o n .

(c )  F o r  a f i rm  licensee, a s ing le  bond o r  
an a l t e rn a t iv e  indem n ity  p e rm it ted  under 
th is  sec t ion  m ay  c om b in e  the su re t ie s  
r e q u i r e d

( 1 )  by separa te sec t ion s o f  this 
t i t le ; and

( 2 )  f o r  s e p a ra te  p la c e s  o f  
b u s i n e s s .

A l l o w s  f i rm  to secure a s ing le  bond to 
c o v e r  m u l t ip le  l ic enses  and lo c a t io n s .  
Reduces cost lo  industry.

(d )  An ind iv idua l in the f i rm  who acts 
s o le ly  on b e h a l f  o f  a f i rm  that has and 
m a in t a in s  a b o n d  o r  an  a l t e r n a t i v e  
p e rm it ted  under  th is sec t ion may not be 
requ ired  to a ls o  have and mainta in a bond 
i f  the ind iv idua l in the f i rm  depos i ts  a l l  
m oney into the f i rm 's  f id uc ia ry  account.

(c )  An individua l who acts on beha l f  o f  a 
f i rm  that f i le s  and maintains in fo rce  the 
bond described in (a )  o f  this section is 
exempt f rom  the requirements o f  ( a )  o f  this 
s e c t i o n .

C l a r i f i c a t i o n .

(e )  Except as p rov ided  in this t it le , the 
d i r e c t o r  m ay  a d o p t ,  by r e g u la t i o n ,  a 
deposit o f  cash, a cert i f ica te  o f  deposit , o r  
letter o f  c red it  as an a lte rnat ive to a bond 
i f  the d ep o s i t  o f  cash , c e r t i f i c a t e  o f  
d e p o s i t ,  o r  l e t t e r  o f  c red i t  meets  the 
r e q u i r e m e n t s  o f  th i s  s e c t i o n ,  o t h e r  
p r o v i s i o n s  o f  t h i s  t i t l e ,  and o t h e r  
requ iremen ts  e s tab l i shed  by the d i rec to r .

(d )  T he  d irec to r  may adopt, by regu la t ion , 
an a lte rnat ive to the bond required by this 
s e c t i o n .

C la r i f i e s  type and scope o f  a lternative to 
b o n d i n g .

T o  be repealed. See Sec. 2 21 . AS 21 .2 7 .200  B R O K E R S  A U T H O R IT Y  A N D  
C O M M IS S IO N S  (a) A broker is not an agent 
o r  o ther rep resen ta t ive o f  an insu re r and 
does not have power as a broker to bind the 
insurer rega rd ing  a r isk  o r  an insurance 
c o n t r a c t .

Moved  to Article 2 Sec. 2 1 .2 7 .5 3 0  - 570.

T o  be repealed. Sec Sec . 2 21 . (b )  A n  insurer o r  agent has the r ight to 
pay to a b roke r  licensed under this t it le , o r  
under the laws o f  another state o r  a 
p rov ince , and the b roke r  has (he r ight to 
rece ive f r om  the insu re r o r  agent, the 
cu s tom a ry  c om m is s ion s  upon insu rances  
placed in the insurer by the broker .

Moved to Artic le 2 Sec. 2 1 .2 7 .5 3 0  • 570.
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j ^ f c p p o s t d  L e g i s l a t io n

M r :

I Existing Sta I Com me n ts 1

T o  be repealed. Sec Sec. 221 . ( c )  In dete rm in ing an insured's 
en t i t lem en t to c ov e rage  o r  re tu rn  p rem ium , 
a prem ium payment made to a b roke r  sha l l 
be considered rece ived by the insure r i f

(1) the payment was, at the time it was 
made , designated fo r  spec i f ic  cove rage ; and

( 2 )  the in su re r  accepted o r  
acknow ledged  cove rage  by issu ing a p o l ic y ,  
b inde r , o r  o the r  con trac t f o r  tempo ra ry  
i n s u r a n c e .

Moved to A rt ic le  2  Sec. 2 1 .2 7 .5 3 0  - 570.

T o  be repealed. Sec Sec. 221 . (d )  A  broker may not know ing ly  accept 
paymen t fo r  c ov e rage  un t i l  c ov e rage  is 
au th o r ized  by an in su re r .

Moved to A rt ic le  2 Sec. 2 1 .2 7 .5 3 0  - 570.

T o  be repealed. Sec Sec. 221 . ( c )  Except as prov ided under ( c )  o f  this 
section , this section is not intended to a lter 
the common law o f  agency as appl ied to 
t ran sac t ions under this tit le .

Moved to A rt ic le  2 Sec. 2 1 .2 7 .5 3 0  - 570.

T o  be repealed. Sec Sec. 221 . AS 21 .27 .210  A GEN T  B R O K E R  
C O M B IN A T IO N S  A  licensed agent may be 
licensed as a b roke r  and be a b roke r  as to 
insure rs f o r  which the l icensed agent is not 
then licensed as agent. A licensed b roke r  
may be licensed as and be an agent as to 
in su re rs  appo in t ing  the l icensed b ro k e r  as 
agent. The so le  re la t ionsh ip  between a 
b roke r  and an insu re r as to which the 
b roke r  is licensed as an agent sha l l ,  as to 
tran sac t ions a r is ing  du r ing  the ex is ten ce  o f  
the agency appo in tmen t, be that o f  insu re r 
and agent.

Moved to A rt ic le  2  Sec. 2 1 .2 7 .5 3 0  - 570.

T o  be repealed. Sec Sec. 221 . AS  21.27 .21 l l 1 I J-: l ;O R  A ND  C U ST O D Y  OE 
S O L IC IT O R 'S  L IC E N SE ,  (a )  An agent, general 
agent, o r  b roke r  who emp loys  a so l ic i to r  
sha l l  pay the fee f o r  issuance, o r  annua l fee 
f o r  cont inuat ion , o f  a so l ic i to r  l icense .

O b so le te .

T o  be repealed. See Sec. 221 . (b )  The so l ic i to r  license sha l l  remain  in 
the possess ion o f  the emp loye r .  Upon 
te rm ina t ion  o f  the em p loym en t ,  the l ice ise 
term inates and sha l l be returned to the 
d i r e c t o r  f o r  c an c e l la t io n .

O b so le te .
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To  be repealed. See See. 221 . A S  21 .2 7 .2 50  L IM ITA T IO N S  UPON 
S O L IC IT O R S ,  (a )  A so l ic ito r license may not 
c ov e r  insurance f o r  which the agent, 
genera l agent, o r  b ro k e r  by whom  the 
so l ic i to r  is emp loyed  is not l icensed.

O b so le te .

T o  be repealed. See Sec. 221 . (b )  A so l ic i to r  docs not have power to bind 
an insu re r upon o r  with re fe rence to a r isk 
o r  insu rance con tract ,  o r  to coun ters ign 
in su ra n c e  c o n t r a c t s .

O b so le te .

T o  be repealed. See See. 221 . ( c )  An  ind iv idua l may not be licensed as 
an agent, gene ra l agent, o r  b roke r  wh i le  
licensed as a so l ic i to r .

O b so le te .

T o  be repealed. See See. 221 . AS 2 1 .2 7 .2 6 0  E M PLO YER 'S  R E S P O N S IB IL IT Y  
FO R  S O L IC IT O R .  A l l  business transacted by a 
so l ic i to r  under l icense as a so l ic i to r  sha l l  be 
in the name o f  the agent, genera l agent, o r  
b roke r  by whom the so l i c i to r  is emp loyed . 
The agent, gene ra l agent, o r  b roke r  is 
respons ib le  fo r  a l l  acts o r  om iss ions o f  the 
s o l ic i to r  within the scope o f  em p loym en t  as 
s o l i c i t o r .

O b so le te .

•  Sec. 7 1 .  A S  2 1 . 2 7 . 2 7 0 ( a )  is amended to 
r e a d :

A S 2 1 .2 7 .2 7 0 (a )

( a )  T h e  d i r e c t o r  m ay  l i c e n se  as a 
n o n r e s i d e n t  l i c e n s e e  I 1 N S U R A N C E  
A G E N T .  G E N E R A L  A G E N T .  B R O K E R .  O R  
A D J U S T E R )  a p e r s o n  w h o  o t h e rw i s e  
qua l i f ie s  under this t it le , but who is not a 
resident o f  [O R  D O M IC IL E D  IN ) the stale.

(a )  The  d irector may license as a 
n on re s id en t  in su rance  agen t ,  gene ra l  
agent, b roke r ,  o r  ad juste r , a person who 
othe rw ise  q ua l i f ie s  under this t it le , but who 
is not a resident o f  o r  dom ic i led  in the state.

R e f le c ts  new license types.
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•  •
I P r o p o s e d  L e g i s l a t i o n  I E x  1st In i» S t a t u t e  I C o m m e n t s

•  See . 7 2 .  A S  2 1 . 2 7 . 2 7 0 ( c )  is repea led  and 
reenacted to read:

A S  21 .2 7 .2 7 0 (c )

( c )  In  a d d i t i o n  t o  the  o t h e r  
re q u i r em en ts  o f  th is chap te r ,  a p e rson  
may not be l i c en sed  as a n on re s id en t  
l icensee unti l the person f i le s  a p ow er  o f  
at to rney as f o l l ow s :

( 1 )  an app licant sh a l l  appo in t Ihc 
d i re c to r  as at to rney to  r e ce iv e  se rv ice  o f  
le g a l  p rocess issued aga inst the l icensee  
in this state upon a cause o f  action ar is ing 
in th is s tate o r  r e la t i v e  to a sub je c t  
re s iden t ,  lo ca ted , o r  to be p e r fo rm ed  in 
th is s la te ;  se rv ic e  upon  the d i r e c to r  as 
a t to rn e y  s h a l l  c on s t i tu te  e f f e c t i v e  le g a l  
se rv ice  upon the licensee ; and

(c )A  nonresident m ay  not be licensed 
until  the person f i le s  the power o f  attorney 
prov ided fo r  in this t i t le .

AS 21 .27 .280  D IR E C T O R  AS A GEN T  FOR  
S E R V IC E  OF- PROCESS ,  (a )  A licensed 
nonres iden t  agent, g e n e ra l  agen t , b roke r ,  
o r  ad juster sha l l  appo in t the d i rec to r  as 
attorney to receive s e rv ice  o f  lega l process 
issued against the l ic ensee  in this state upon 
causes o f  action a r is ing  in this state. Se rv ice  
upon the d i rec to r  as a t to rney  constitutes 
e f fe c t iv e  lega l se rv ice  upon the l icensee .

R e lo c a t i o n  o f  AS  2 1 . 2 7 . 2 8 0 .  Language 
" re s id en t ,  located o r  to be pe r fo rm ed  in 
this s tate" added f o r  cons is tency with.the 
scope o f  the Tit le .

( 2 )  the a p p o in tm en t  s h a l l  be 
ir revocab le  f o r  as long as there cou ld  be a 
cause  o f  a c t io n  a g a in s t  the l i c e n s e e  
a r is ing  ou t o f  an in su rance  t ransaction in 
this s ta le o r  r e la t ive  to  a sub jec t  resident, 
located, o r to be pe r fo rm ed  in this state.

(b )  The appo intment is i r revocab le  fo r  as 
long as a cause o f  action may be brought 
against the licensee a r is ing  ou t  o f  
insurance t ransactions in this state.

R e lo ca t ion  o f  AS  2 1 . 2 7 . 2 8 0 (b ) .  Language 
“ res iden t , located o r  to be pe r fo rm ed  in 
this state" added fo r  cons is tency w ith .the 
scope o f  the Tit le .

•  See . 7 3 .  A S  2 1 . 2 7 . 2 7 0  is am ended  by 
adding new subsections to read:

( d )  Dup l ic a te  cop ie s  o f  leg a l  p rocess  
aga in s t  a l icensed  o r  f o rm e r l y  l icensed  
nonres iden t l icensee sh a l l  be se rved upon 
the d i rec to r  e ither by a peace o f f i c e r  o r  
th rough ce r t i f ied  m a i l  with re tu rn  rece ip t 
requested . A l  the l im e  o f  se rv ice ,  the 
p la in t i f f  sha l l  pay to the d i rec to r  a fee set 
under AS 2 1 . 0 6 . 2 5 0 .

(c )  Duplicate copies o f  lega l process 
against the licensee sh a l l  be served upon 
the d i tec io r  either by a peace o f f i c e r  or  
th rough ce r t i f ied  m a i l  w ith re tu rn  rece ip t 
requested. At the time o f  serv ice the 
p la in t i f f  sha l l pay to the d irector a fee set 
under AS 2 1 .0 6 .2 5 0 ,  taxab le  as costs in the 
a c t i o n .

R e loca t ion  o f  AS 2 1 .2 7 .2 8 0 (c ) .

( e )  Upon receiv ing a se rv ice o f  process, 
the d i rec to r sha l l  immed ia te ly  send one o f  
the copies o f  the p rocess by cert i f ied mai l 
w ith  r e tu rn  re c e ip t  r e q u e s te d  to  the 
l icensed o r  fo rm e r ly  l icensed  non res iden t  
licensee at the last uddress o f  record f i led  
with (he d i rec to r .

(d )  Upon receiv ing a service o f  lega l 
process , the d i rec to r s h a l l  immed ia te ly  send 
one o f  the copies o f  the process, by certi f ied 
mai l with return rece ip t requested, to the 
defendant l icensee at the defendant's last 
address o f  record with the d irec to r .

R e loca t ion  o f  AS 2 1 . 2 7 . 2 8 0 (d ) .
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(0 If. under the law of another slate or 
foreign country, a lax, license, fee, fine, 
penalty, deposit requirement or other 
material obligation, prohibition or 
restriction is or may be imposed upon a 
licensee of this state that is ip excess of 
(he tax, license, fee, fine, penalty, deposit 
requirement or other material obligation, 
prohibition or restriction directly 
imposed upon a similar licensee of
another slate or country under the
statutes of this state, the same lax, license, 
fee, fine, penalty, deposit requirement or
other material obligation, prohibition or
restriction may, in the discretion of the 
director, be imposed by the director upon 
the licensee of the other stale or country 
transacting or seeking to transact 
business in this state or relative to a
subject resident, located, or to be 
performed in this state. For the purposes 
of this section, a tax, license, fee, or other 
obligation imposed by a city, borough, or
other political subdivision or agency or
another state or country on a licensee of 
this state shall be considered imposed by
the state or country.

Expands retaliatory language from AS 
21.09.270 to all licensees. Language 
"resident, located or to be performed in 
this state" added for consistency with.the 
scope of the Title.
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To be repealed. Sec See. 221. AS 21.27.280 DIRECTOR AS AGENT EOR 
SERVICE OF PROCESS, (a) A licensed 
nonresident agent, general agent, broker, 
or adjuster shall appoint the director as 
attorney to receive service of legal process 
issued against the licensee in this state upon 
causes of action arising in this state. Service 
upon the director as attorney constitutes 
effective legal service upon the licensee.

Moved to AS 21.27.270(c)(1).

To be repealed. Sec Sec. 221. (b) The appointment is irrevocable for as 
long as a cause of action may be brought 
against Ihc licensee arising out of 
insurance transactions in this state.

Moved to AS 21.27.270(c)(2).

To be repealed. Sec Sec. 221. (c) Duplicate copies of legal process 
against the licensee shall be served upon 
the director either by a peace officer or 
through certified mail with return receipt 
requested. At the time of service the 
plaintiff shall pay to the director a fee set 
under AS 21.06.250, taxable as costs in the 
action.

Moved to AS 21.27.270(d).

To be repealed. Sec Sec. 221. (d) Upon receiving a service of legal 
process, the director shall immediately send 
one of the copies of the process, by certified 
mail with return receipt requested, to the 
defendant licensee at the defendant's last 
address of record with the director.

Moved to AS 21.27.270(e).

To be repealed. See Sec. 221. AS 21.27.310 TRAINEE ADJUSTERS, (a) An 
individual who lias not passed the 
examination required by AS 21.27.090(a)(3) 
does not have the experience or special 
education with reference to the handling of 
loss claims required under AS 
21.27.090(a)(l 1), but who otherwise meets 
the requirements of AS 21.27.090 may be 
employed and licensed as a trainee adjuster, 
subject to the provisions of this section.

Moved lo Article 7 See. 21.27.830 • 870.

To be repealed. Sec Sec. 221. (b) A licensed adjuster employing a 
trainee adjuster shall immediately submit to 
the director the application of the trainee 
adjuster, with the fee set under AS 21.06.250.

Moved to Article 7 Sec. 21.27.830 • 870.
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To be repealed. Sec Sec. 221. (c) A trainee adjuster shall comply with 
the adjuster licensing requirements of AS 
21.27.090(a)(3) and (11) within 12 months 
after the effective dale of the trainee 
adjuster license.

Moved to Article 7 Sec. 21.27.830 • 870.

To be repealed. Sec Sec. 221. (d) A trainee adjuster shall at all times be 
under the supervision of a licensed adjuster, 
and all adjusting transactions shall be in 
the name of the licensed adjuster, who is 
responsible for the actions of the trainee 
adjuster.

Moved to Article 7 Sec. 21.27.830 - 870.

To be repealed. Sec Sec. 221. (c) A trainee adjuster is restricted to 
participation in factual investigation and 
tentative closing of losses subject to review 
and final determination by the licensed 
adjuster.

Moved to Article 7 Sec. 21.27.830 - 870.

To be repealed. See Sec. 221. (0 Compensation of a trainee adjuster 
shall be on a salary basis only.

Moved to Article 7 Sec. 21.27.830 - 870.

To be repealed. See Sec. 221. (g) The director shall terminate the 
license of a trainee adjuster who is not in 
compliance with this section. A licensee or 
other person having possession or custody 
of the license shall immediately deliver the 
license to the director either personally or 
by mail.

Moved to Article 7 Sec. 21.27.830 - 870.

To be repealed. See Sec. 221. AS 21.27.320 AGENT OR GENERAL AGENT AS 
ADJUSTER; NONRESIDENT ADJUSTERS, (a) On 
bchall ot and as authorized by an insurer 
for which the agent or general agent is 
appointed, an agent or general agent may 
occasionally act as an adjuster and 
investigate and report upon claims without 
being required to be licensed as an adjuster.

Moved to Article 7 Sec. 21.27.830 - 870.

To be repealed. See Sec. 221. (b) A license by this slate may not be 
required of a nonresident independent 
adjuster, for the adjustment in this state of a 
single loss, or of losses arising out of a 
catastrophe common to all such losses.

Moved to Article 7 Sec. 21.27.830 - 870.
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* Sec. 74. AS 21.27.330 is repealed and 
recnacicd lo read:

AS 21.27.330

Sec. 21.27.330. PLACE OF BUSINESS. A 
licensed insurance producer, managing 
general agent, reinsurance intermediary 
b roker , re in su ran ce  in te rm ed iary  
manager, surplus lines broker, and 
independent adjuster, other than those 
licensed for life or disability insurance or 
annuity only, shall have and maintain a 
place of business physically accessible to 
the public where the licensee principally 
conducts transactions under the license in 
this slate, or if a nonresident licensee, in 
the state of residence. The address of the 
place of business must appear on each 
license, and the licensee shall within 30 
days notify the director in writing by 
certified mail of a change of address or 
place of business. If the licensee 
maintains more than one place of 
business, the licensee shall obtain a 
separate license for each place of business 
and pay a license fee for each license.

AS 21.27.330 PLACE OF BUSINESS. A 
licensed agent, general agent, broker, and 
adjuster, other than those licensed for life 
or disability insurances or annuities only, 
shall have and maintain in this stale, or if a 
nonresident agent or nonresident broker, 
in the stale of domicile, a place of business 
accessible to the public where the licensee 
principally conducts transactions under the 
licenses. The address of the place of 
business must appear on all licenses of the 
licensee, and the licensee must promptly 
notify the director of any change of 
address. If the licensee maintains more 
than one place of business in this state, the 
licensee shall obtain a license or licenses 
for each additional place, and shall pay an 
additional license fee for each license.

Editorial changes. Includes new license 
types.

• See. 75. AS 21.27.340 is repealed and 
reenacted to read:

AS 21.27.340

Sec. 21.27.340. PUBLIC DISPLAY OF 
LICENSE. The license of a licensee other 
than a licensee whose license has a scope 
of only life or disability insurance or 
annuity shall be conspicuously displayed 
in that part of the place of business that is 
customarily open to the public.

AS 21.27.340 PUBLIC DISPLAY OF LICENSE, 
(a) The license or licenses of each agent, 
general agent, broker, and adjuster, other 
than licenses as to life or disability 
insurances or annuities only, shall be 
displayed in a conspicuous place in that part 
of the place of business that is customarily 
open to the public.

b) The license of a solicitor shall be 
displayed in each place of business of the 
agent, general agent, or broker by whom 
the solicitor is employed.

Reflects general handling for all types 
of license.
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* Sec. 76. AS 21.27.350 is repealed and 
reenacted to read:

AS 21.27.350

Sec. 21.27.350. RECORDS OF LICENSEES, 
(a) A licensee shall document each action 
taken in regard to an insurance 
transaction. The documentation must 
contain all notes, work papers, documents, 
and similar material, and be in sufficient 
detail that relevant events, the dales of 
those events, and all persons participating 
in those events can be identified. The 
documentation must include a record of 
each insurance contract procured, issued, 
or countersigned, together with the 
names of the insurers and insureds, the 
amount of premium paid or to be paid, and 
a statement of the subject of the 
insurance; the names of other licensees 
from whom business is accepted, and of 
persons to whom commissions or 
allowances are promised or paid; and a 
record of each investigation or adjustment 
undertaken or consummated, and a 
statement of the fee, commission, or other 
compensation received or to be received 
on account of the investigation or 
adjustment.

(b) A licensee shall keep at the 
licensee's place of business or at the place 
of business of an admitted insurer a 
complete record of transactions under the 
license. An admitted insurer shall 
maintain records received from a licensee 
as required by this section.

AS 21.27.350. RECORDS OF AGENTS, BROKERS, 
ADJUSTERS 

(a) An agent, general agent, broker, or 
adjuster shall keep at the address shown on 
the license a record of all transactions 
consummated under the license. This record 
shall be in organized form and must include

(1) if an agent, general agent, or 
broker,

(A) a record of each 
insurance contract procured, issued, or 
countersigned, together with the names of 
the insurers and insureds, the amount of 
premium paid or to be paid, and a statement 
of the subject of the insurance;

(B) the names of any other 
licensees from whom business is accepted, 
and of persons to whom commissions or 
allowances of any kind are promised or 
paid;

(2) if an adjuster, a record of each 
investigation or adjustment undertaken or 
consummated, and a statement of the fee, 
commission, or other compensation 
received or to be received by the adjuster on 
account of the investigation or adjustment;

(3) additional information that is 
customary, or that may reasonably be 
required by the director.

Reflects new license types. Clarifies 
required documentation.
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(c) The records of a particular 
transaction shall be retained and kept 
open for examination and inspection by 
the director at any business time during 
the five years immediately after the date 
of the completion of the transaction or 10 
years for reinsurance transactions, unless 
the director orders a longer period of 
retention. If a licensee assumes the 
business of another licensee or former 
licensee by merger, purchase, or
otherwise, the principal or manager of 
the assuming licensee firm shall provide 
to the director in writing each location 
where the assumed licensee's records are 
maintained by the assuming licensee 
during the period in which the records 
must be kept available and open to the 
inspection of the director. A formerly 
licensed person shall provide to the
director in writing each location where 
records shall be maintained during the 
period in which the records of a 
particular transaction must be kept 
available and open lo the examination and 
inspection of the director. A formerly 
licensed person may, with the permission 
of the director, arrange to have a current 
licensee or the home office of the last 
known insurer of each policyholder, 
maintain the records open to the
examination and inspection of the 
director during the period in which the 
records must be maintained.

(b) The records ol a particular 
transaction shall be kept available and open 
to the inspection of the director at any 
business time during Ihc five years 
immediately after the date of the completion 
of the transaction.

Provides for record availability of 
formerly licensed persons.

1/27/92 SxS Pauc 1 0 1



(d) In addition to the record required 
under (a) of this section, a licensee shall 
have and maintain at the licensee's 
principal place of business current 
accounting and financial records 
maintained under generally accepted 
accounting principles.

(c) A licensee shall reply in writing 
within 10 working days to a records 
inquiry of the director. The director may 
inspect or request summary or detailed 
copies of records for examination by Ihc 
division. Accounting and financial
records inspected or examined under this 
section are confidential when in Ihc
possession of the division, but may be used 
by the director in a proceeding against 
the licensee. For purposes of this section,
the records of a firm shall include and be
considered the records of an individual 
licensee acting on behalf of the firm.

(c) In addition lo the record required 
under (a) of this section, each agent, 
general agent, or broker shall have and 
muintain al the principal place of business 
current accounting and financial records 
maintained under generally accepted 
accounting principals. The director may 
request summary or detailed copies for 
examination by the division. Records 
examined under this subsection arc 
confidential when in the possession of the 
division, but may be used by the director in 
a proceeding against the licensee. For 
purposes of this subsection, the records of a 
firm arc the records of an individual 
licensees acting on behalf of the firm.

Requires response to Division of 
Insurance inquiries within 10 days.
Firm to maintain records for individuals 
in the firm.

• Sec. 77. AS 21.27.360(b) is amended to 
read:

AS 21.27.360(b)

(b) All money, except that made payable 
to Ihc insurer, representing p r e m i u m
DULfiS JUUl premiums or return
premiums received by the licensee, shall 
be received in the fiduciary account of 
the licensee (AND SHALL BE DEPOSITED IN 
A BANK ACCOUNT OR DEPOSITORY 
SEPARATE FROM ANY OTHER ACCOUNT OR 
DEPOSITORY,| und shall be promptly 
accounted for and paid to the p e r s o n  
IINSURED, INSURER, OR AGENT) entitled to 
the money. For purposes of this se c t io n  
ISUBSECTIONj, the fiduciary account of the 
firm shall be considered the fiduciary 
account of an individual licensee acting 
on behalf of the firm and shall be the
rcapnnaibillly oi the f i rm . Money
deposited into a fiduciary account may not 
be commingled or otherwise combined 
with other money, except as allowed under
(d) of this section and AS 21.27.365,

(b) All money, except that made payable 
to the insurer, representing premiums or 
return premiums received by the licensee, 
shail be received in the fiduciary account of 
the licensee and shall be deposited in a bank 
account or depository separate from any 
other account or depository, and shall be 
promptly accounted for and paid to the 
insured, nisuier, or agent entitled to the 
money. For purposes of this subsection, the 
fiduciary account of the firm shall be 
considered the fiduciary account of an 
individual licensee acting on behalf of the 
firm. Money deposited into a fiduciary 
account may not be commingled or 
otherwise combined with other money, 
except as allowed under (d) of this section.

Reflects ability to use alternative to 
separate trust account.
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* See. 78. AS 21.27.360(c) is repealed and 
reenacted lo read:

AS 21.27.360(c)

(c) In addition lo any other penally 
provided by law, a person who Ihe 
director has determined has acted to divert 
or appropriate fiduciary account money 
for personal use shall be ordered to make 
restitution and shall be subject to 
suspension  or revocation  under 
AS 21.27.420- 21.27.435 of all licenses and 
a civil penalty not to exceed $50,000 for 
each violation.

(c) A licensee who, is determined by the 
director, following an appropriate hearing 
as provided in AS 21.06.170—21.06.230, to 
have unlawfully diverted or appropriated 
money to personal use, is subject to a civil 
penalty not to exceed $25,000 for each 
violation.

Requires restitution of mis apropriated 
money and increases maximum penalty 
for deterrence of illegal activities.

* Sec. 79. AS 21.27.360(d) is amended to read: AS 21.27.360(d)

(d) A licensee may only commingle 
nrcmlum taxes and fees. . nrcmiums. 
and return nremlums with [PREMIUM 
MONEY,] additional money for the purpose 
of advancing premiums, establishing 
reserves for the payment of return 
premiums, or reserves for receiving and 
transmitting premium or return premium 
money. Money collected for the payment of 
premium taxes, policy or filing fees, late 
payment charges, and interest from 
fiduciary money on deposit, may be 
commingled in a fiduciary account, but 
shall be separately accounted for and 
periodically removed from Ihe fiduciary 
account.

(d) A licensee may commingle with 
premium money, additional money for the 
purpose of advancing premiums, 
establishing reserves for the payment of 
return premiums, or reserves for receiving 
and transmitting premium or return 
premium money. Money collected for the 
payment of premium taxes, policy or filing 
ices, late payment charges, and interest 
from fiduciary money on deposit, may be 
commingled in a fiduciary accounl, but 
shall be separately accounted for and 
periodically removed from the fiduciary 
account.

Editorial changes.

• Sec. 80. AS 21.27.360(e) is amended to read: AS 21.27.360(e)

(c) A licensee may not treat money 
required to be in a fiduciary account as a 
personal asset, as collateral for a personal 
or business loan, or as a personal asset or 
income on a financial statement, except that 
money in a fiduciary account may be 
included in a financial statement of the 
licensee if clearly identified as fiduciary 
accounl assets and liabilities.

(c) A licensee may not treat money 
required to be in a fiduciary accounl as a 
personal asset, as collateral for a personal 
or business loan, or as a personal asset or 
income on a financial statement, except that 
money in a fiduciary account may be 
included in a financial statement of the 
licensee if clearly identified as fiduciary 
account assets.

Editorial changes.
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• See. 81. AS 21.27.360(0 is repealed and 
reenacted to read:

AS 21.27.360(0

(0 This section docs not apply to an 
individual in the firm who acts solely on 
behalf of a firm that maintains compliance 
with this section and deposits all money into 
the firm's fiduciary account.

(0 In this section, "fiduciary account" 
means an account in which the licensee 
holds money as a trustee for Ihe insured, 
insurer, general agent, surplus lines 
broker, or agent entitled to Ihc money.

Definition moved to AS 21.27.900. 
Paragraph clarifies when individual in 
the firm need not maintain a separate 
fiduciary account.

To be repealed. Sec Sec. 221 (g) The director may adopt regulations as 
necessary to implement this section.

Exists in general authority.

* Sec. 82. AS 21.27 is amended by adding a 
new section to read:

Sec. 21.27.365. DEPOSIT OR SURETY BOND IN 
PLACE OF FIDUCIARY ACCOUNT, (a) Instead 
of maintaining a separate fiduciary accounl 
for premium trust funds, a licensed firm, 
eligible under (c) of this section, may apply 
in writing to the director for permission to 
maintain, while licensed or thereafter as 
the director may require, the deposit or 
surety bond described in (b) of this section.

New section allows licensee an 
alternative to maintenance of a separate 
fiduciary account for premium trust 
funds.

(b) A deposit in a financial institution as 
defined by regulation or a surety bond 
executed by an authorized insurer 
acceptable to the director shall be 
maintained in an amount not less than 10 
percent of the eligible licensee's prior 
year's gross written premium on insurance 
in this state or relative to a risk resident, 
located, or to be performed in this state, and 
in trust in favor of the director for the 
protection of an insurer, insured, and this 
state.

Establishes permissible alternatives to a 
separate fiducary account for premium 
trust funds. Provides minimum security 
standards for insureds and insurers 
benefit. Language “resident, located or 
to be performed in this state” added for 
consistency with.the scope of the Title.

(c) To become and to remain eligible 
under this section, a licensed firm shall

Establishes minimum eligibility 
requirements.

(1) have been licensed in good 
standing in this stale for the last two 
calendar years;

Establishes minimum eligibility 
requirem ents.
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(2) file with the director with its 
application, and by June 1 of each 
subsequent year

Establishes minimum eligibility 
requirem ents.

(A) a premium report 
certified by an independent certified 
public accountant licensed in this 
state, of the prior two calendar year's 
gross written premiums on 
insurance in this state or relative lo a 
risk resident, located, or to be 
performed in this state; this report 
may include all places of business of 
the firm; and

Establishes minimum eligibility 
requirements. Language “resident, 
located or to be performed in this stale" 
added for consistency with.the scope of 
Ihe Title.

(B) a report that certifies 
that the licensee's system of 
accounting, internal control, and 
procedure is operating effectively to 
provide reasonable assurance that 
premium taxes and fees, premiums, 
and return premiums arc promptly 
accounted for and paid to the person 
entitled to the money;

Establishes minimum eligibility 
requirem ents .

(3) be current in paying this state's 
taxes and fees; and

Establishes minimum eligibility 
requirem ents .

(4) satisfy additional requirements 
that the director may establish by 
regulation.

Establishes minimum eligibility 
requirem ents .

(d) Deposits under (b) of this section shall 
be administered under the procedures 
described in AS 21.24.030 - 21.24.090 and 
21.24.120- 21.24.130, as if the licensee were 
the insurer. Income from Ihe deposit is the 
properly of the firm making the deposit.

Establishes procedures for administering 
deposit consistent with other deposits 
under Title 21.

(e) if the director approves a licensee's 
application, the licensee as a fiduciary shall 
accounl for premium taxes and fees, 
premiums, and return premiums received 
and promptly pay the money to the person 
entitled to its receipt. The director may 
exempt the licensee from trust accounting 
requirements established by regulation.

Allows director flexibility to match trust 
accounting regulations to an individual 
licensee's accounting system.
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• See. 83. AS 21.27.370 is repealed and 
reenacted lo read:

AS 21.27.370

See. 21.27.370. SHARING COMRHNSATION.
(a) A licensee may not compensate or offer 
lo compensate a person, other than an 
insurance producer, managing general 
agent, reinsurance intermediary broker, 
reinsurance intermediary manager, or 
surplus lines broker, licensed by this stale 
who is acting within the scope of their 
license, for procuring or in any manner 
helping to procure applications for 
insurance or to place insurance in this state 
or relative to a risk resident, located, or to 
be performed in this state. Nothing in this 
subsection prohibits the payment of 
compensation to a regular employee of an 
insurance producer or managing general 
agent by the employing licensee that is not 
contingent upon the volume of business 
transacted.

AS 21.27.370 SIIARI-D COMMISSIONS. (a)
An agent, general agent, solicitor, or broker 
may not compensate or offer to compensate 
in any manner a person other than an 
agent, general agent, solicitor, or broker 
licensed in this or any other state or 
province, for procuring or in any manner 
helping to procure applications for or to 
place insurance in this state. Nothing in 
this subsection prohibits the payment of 
compensation which is not contingent upon 
volume of business transacted in the form 
of salaries to the regular employees of the 
agent, general agent, solicitor or broker.

Reflects new license types. Language 
“resident, located or to be performed in 
this state" added for consistency with.lhc 
scope of the Title.

(b) A licensee may not be promised or 
paid, directly or indirectly, compensation 
for procuring an application or for placing 
a kind or class of insurance for which the 
licensee is not then licensed to procure or 
place or for insurance that the licensee is 
prohibited by this title from procuring or 
p lacing.

(b) A licensee may not be promised or 
allowed compensation on account of the 
procuring of applications for or placing of 
kinds of insurance that the licensee is not 
then licensed to procure or place.

Hdilorial changes.

(c) In addition to any other penalty 
provided by law, the director shall suspend 
or revoke the license of an individual 
licensee and a firm licensee participating 
in a violation of this section. The director 
may ovder a licensee who violates this 
section to pa; a penalty of not mare than 
three times the compensation promised or 
paid.

(c) The director shall suspend or revoke 
the license of each licensee participating in 
a violation ol this section.

Includes firm as well as individual 
responsibility. Lstablishes penally to 
prevent profiting from illegal 
transactions.
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* See. 84. AS 21.27.380 is repealed and 
reenacted to read:

AS 21.27.380

Sec. 21.27.380. LICENSE RENEWAL, LAPSE, 
AND REINSTATEMENT, (a) Except as 
provided in this title, the director may 
renew a license biennially on a date set by 
the director if the licensee continues to be 
qualified under this chapter and if renewal 
license fees set under AS 21.06.250 for each 
license arc received by the director on or 
before the close of business of Ihe renewal 
date. A licensee is responsible for knowing 
the dale that a license lapses and to lenew a 
license before expiration. The director 
shall mail a renewal notice lo the licensee's 
current address on file with the director 30 
days befcre the renewal dale.

AS 21.27.380 LICENSE CONTINUATION, (a)
A license continues in force, upon payment 
of

(1) an annual fee set under AS
21.06.250 for resident and nonresident 
agent, general agent, solicitor, and adjuster 
licenses that must be received by the 
director on or before the close of business 
on Ihe 30th day of June;

(2) an annual fee set under AS
21.06.250 for resident and nonresident 
broker licenses that must be received by the 
director on or before the close of business 
on the 31st day of December.

(b) An agent, general agent, or broker 
shall file the annual fee set under AS
21.06.250 on behalf of a solicitor employed 
by the agent, general agent, or broker.

(e) A license continues in force if, in 
addition lo meeting the other requirements 
of this chapter, the individual licensee, or, 
if a firm licensee, Ihe principal or manager 
demonstrates to the director that the 
licensee continues to meet additional 
educational requirements that the director 
prescribes by regulation.

Establishes biennial license renewal. 
Requires continued qualification for 
renewal. Allows director to spread 
renewal dates throughout two years for 
more efficient processing.
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(b) If a license is not renewed on or 
before the renewal date set by Ihe director, 
the license lapses. A licensee may not act as 
or represent to be an insurance producer, 
managing general agent, reinsurance 
intermediary broker, reinsurance 
intermediary manager, surplus lines 
broker, or independent adjuster during the 
'.ime a license has lapsed. The director may 
reinstate a lapsed license if the person 
continues to qualify for ihe license, pays 
renewal license fees, and a delayed renewal 
penalty. Reinstatement does not exempt a 
person from a penalty provided by law for 
transacting business while unlicensed. A 
license may not be renewed if it has lapsed 
for two years or longer.

(c) If payment of the annual license fee is 
not received by the director before the due 
date as required under (his section, the 
licensee shall pay to the director and the 
director shall collect, in addition to the 
regular fee, a surcharge as established by 
regulation under AS 21.06.250. This 
subsection docs not exempt a person from a 
penally provided by law for transacting 
business without a valid license.

Reflects all types of license covered by 
chapter. Establishes lapsed license and 
reinstatement procedure.

(c) If a licensee does not wish to renew a 
license issued under this chapter, the 
licensee shall surrender the license to the 
director on or before the close of business 
of the renewal date in the manner 
prescribed in AS 21.27.460.

(d) If a licensee docs not wish to continue 
a license issued under this chapter, the 
licensee shall surrender the license as 
provided in AS 21.27.460.

Editorial changes.

(d) Notice of lapse from the director shall 
be mailed to a licensee at the licensee's last 
address on record with the director. The 
director shall obtain a certificate of mailing 
from the United Slates Postal Service.

Establishes notice of lapse procedure.

(e) A trainee license issued to an 
insurance producer or an indr pendent 
adjuster shall be for a term not to exceed 12 
months and may not be renewed.

Establishes term of license for trainee 
insurance producer or a trainee 
independent adjuster.

(0 A two-year trainee license issued to a 
managing general agent, reinsurance 
intermediary broker, reinsurance 
intermediary manager, or surplus lines 
broker may be renewed only once.

Establishes term of license for trainee 
managing general agent, trainee 
reinsurance intermediary broker, 
trainee reinsurance intermediary 
manager, or trainee surplus lines 
broker.
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• See. 85. AS 21.27.390 is repealed and 
reenacted lo read:

AS 21.27.390

Sec. 21.27.390. TEMPORARY LICENSE, (a) 
The director may issue a temporary license 
only to a person who, except for experience, 
training, or the taking of an examination, 
meets all qualifications for a permanent 
license and if Ihe person is

AS 21.27.390 TEMPORARY LICENSE, (a) The 
director may issue a temporary license to

Editorial changes.

(1) the surviving spouse, next of 
kin, or the administrator or executor of a 
deceased licensed insurance producer or 
managing general agent;

(1) the surviving spouse or next of 
kin or to the administrator or executor of a 
deceased licensed agent, general agent, or 
broker;

Editorial changes.

(2) the spouse, next of kin, 
employee, or legal guardian of a licensed 
insurance producer or managing general 
agent who is disabled from transacting 
insurance because of sickness, insanity, or 
in jury ;

(2) the spouse, next of kin, employee, 
or legal guardian of a licensed agent, 
general agent, or broker who is disabled 
because of sickness, insanity, or injury;

Editorial changes.

(3) a surviving member, officer, or 
employee of a firm licensed as insurance 
producer or managing general agent upon 
the death of the principal or manager of 
the firm holding the same licenses as the 
firm; or

(3) a surviving member, officer, or 
employee of a firm licensed as agent, 
general agent, or broker, upon the death of 
principal or manager of the firm holding 
the same licenses as the firm; or

Editoriul changes.

(4) the designee of a licensed 
insurance producer who enters active 
service in the armed forces of the United 
Stales, but only for insurance relating to 
insurers for whom the licensee was acting 
as an agent.

(4) (he designee of a licensed agent 
who enters active service in the armed 
forces of the United States.

Editorial changes.

(b) A person must meet Ihe qualifications 
for a permanent license, except for 
experience, training, or the taking of any 
examination, in order to be eligible for a 
temporary license.

Combined with AS 21.27.380(a)
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(c) The fee paid to the director for 
issuance of a temporary license under AS 
21.06.250 shall be credited toward the fee 
required for a permanent license which is 
issued to replace the temporary license 
before Ihe expiration of the temporary 
license.

(b) A temporary license may not be in 
effect for more than 90 consecutive days, 
and may not be renewed or reissued for 
more than one additional 90-day period.

AS 21.27.400 LIMITATION ON TEMPORARY 
LICENSE, (a) A temporary license may not 
be effective for more than 90 days in a 12- 
month period, and the director may refuse 
to license again a person who has 
previously been so licensed.

Relocated from AS 21.27.400(a). Revises 
term.

(c) A temporary licensee may not be 
appointed by an insurer for which a 
licensed insurance producer or managing 
general agent was not appointed at the time 
of death or commencement of disability.

(b) A person requesting a temporary 
agent or general agent license because of 
the death or disability of an agent or 
general agent may not be appointed by an 
insurer for which Ihe agent or general 
agent was not appointed at the time of death 
or commencement of disability.

Editorial changes.

To be repealed. See Sec. 221 AS 21.27.400 LIMITATION ON TEMPORARY 
LICENSE, (a) A temporary license may not 
be effective for more than 90 days in a 12- 
month period, and the director may refuse 
to license again a person who has 
previously been so licensed.

Moved to AS 21.27.390(b)

To be repealed. See Sec. 221 (b) A person requesting a temporary 
agent or general agent license because of 
the death or disability of an agent or 
genera! agent may not be appointed by an 
insurer for which the agent or general 
agent was not appointed al the time of death 
or commencement of disability.

Moved to AS 21.27.390(c)
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To be repealed. Sec See. 221 (c) A person may not receive a 
commission or other compensation for 
writing or renewing "controlled business," 
as defined in this chapter, under a 
temporary license unless and until, before 
the expiration of the temporary license, (he 
person qualifies for and receives a 
permanent license in place of the 
temporary license. Otherwise, the licensee 
under the temporary license may exercise 
the same powers as under a like permanent 
license.

Exception removed.
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* See. 86. AS 21.27 is amended by adding a 
new section to read:

Sec. 21.27.405. MiARING AND ORDER ON 
VIOLATION, (a) On the complaint of a 
person or on the motion of the director, the 
director may conduct an investigation lo 
determine whether a person has violated 
this chapter.

Similar in effect to AS 21.36. provisions. 
Establishes procedure to investigate and 
issue cease and desist orders for 
violations of this chapter..

(b; If the director determines that a 
person has violated this chapter, the 
director shall serve an order upon the 
person charged requiring that person to 
cease and desist from engaging in the act or 
practice. Service required under this 
subsection shall be by mail with a 
certificate of mailing from the United Stales 
Postal Service. A person aggrieved by the 
cease and desist order may demand a 
hearing under AS 21.06.170 - 21.06.240.

Sec comments on AS 21.27.405(a).

(c) If the director believes that a person 
has violated a cease and desist order issued 
under (b) of this section, the director may 
certify the relevant facts to the superior 
court for proceedings under AS 44.62.590.
In addition to the penalties and remedies 
provided for in AS 44.62.590, the superior 
court, upon finding that the cease and desist 
order has been violated, may order the 
violator to comply with the order, pay a 
penalty of not more than $100,000 for each 
violation, revoke or suspend the violator's 
license, and bar the violator from 
transacting the business of insurance in 
the future.

See comments on AS 21.27.405(a).
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• See. 87. AS 21.27.410 is repealed and 
reenacted to read:

AS 21.27.410

Sec. 21.27.410. DENIAL, NONRENEWAL, 
SUSPENSION, OR RE.VOCATION OF LICENSES, 
(u) The director may deny issuance of or 
not renew a license, or may suspend or 
revoke a license issued under this chapter 
for any of the following:

AS 21.27.410 DISQUALIFICATIONS FOR 
LICENSE, (a) The director may refuse to 
issue a license or may suspend or revoke a 
license issued under this chapter or a 
surplus line broker license, or may refuse 
to renew a surplus line broker license, for a 
cause specified in another provision of this 
title, or for any of the following causes:

Editorial changes lo reflect biennial 
renewal and additional types of licensee.

(1) a cause for which issuance of 
the license or its renewal could have been 
denied had it then existed and been known 
to the director;

(1) for a cause for which issuance of 
the license could have been refused had it 
then existed and been known to the 
director;

See comments on AS 21.27.410(a).

(2) a violation or participation in a 
violation of a provision of this title;

(2) if the licensee or applicant 
willfully violates or knowingly participates 
in the violation of a provision of this title;

Editorial changes.

(3) wilful misrepresentation or 
fraud by the licensee or applicant to obtain 
or attempt to obtain a license;

(3) if the licensee or applicant has 
obtained or attempted to obtain the license 
through willful misrepresentation or fraud, 
or has failed lo pass an examination 
required under this chapter;

Editorial changes.

(4) misappropriation, conversion 
to personal use, or illegally withholding 
money required to be held in a fiduciary 
capacity by a licensee or applicant;

(4) if the licensee or applicant has 
misappropriated or converted to personal 
use or has illegally withheld money 
required to be held in a fiduciary capacity;

Editorial changes.

(5) with intent to deceive, material 
misrepresentation of the terms or effect of 
an insurance contract by a licensee or 
applicant;

(5) if the licensee or applicant has, 
with intent to deceive, materially 
misrepresented the terms or effect of an 
insurance contract; or has engaged or is 
about to engage in a fraudulent transaction;

Editorial changes.

(6) twisting in violation of 
AS 21.36.050 or rebating in violation of 
AS 21.36.100 by a licensee or applicant;

(6) if the licensee or applicant has 
been guilty of "twisting," under AS 
21.36.050, or of rebating, under AS 21.36.100;

Editorial changes.

(7) conviction of a felony; (7) if the licensee or applicant has 
been convicted, by final judgment, of a 
felony;

Editorial changes.
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(8) ihc conduct of affairs under a 
license if the licensee exhibits conduct 
considered by the director to reflect 
incompetence or untrustworihincss, or to 
be a source of potential injury and loss lo 
the public;

(8) if in the conduct of affairs under 
the license, the licensee exhibits conduct 
considered by the director to reflect 
incompetence, untrustworihincss, or a 
source of injury and loss to the public;

Hdilorial changes.

(9) the licensee or applicant 
dealing with, or attempting lo deal with, 
insurance or to exercise a power relative to 
insurance outside the scope of the license of 
the licensee or applicant;

(9) if Ihc licensee or applicant has 
dealt with, or attempted to deal with, 
insurances or to exercise powers relative to 
insurance outside the scope of the licenses 
of the licensee or applicant;

Hdilorial changes.

(10) failure lo surrender a license 
as required by this chapter, or revocation 
of a license within the 12 months preceding 
the date a new application is received;

(10) if the applicant failed to 
continue or surrender a similar license as 
provided in AS 21.27.380, that resulted in 
revocation of the license within the 12 
months preceding the date the new 
application is received.

Hdilorial changes.

(11) failure to pass an examination 
required under this chapter;

New reason for denial or nonrcnewal of 
license.

(12) cheating on an examination 
required under this title;

New reason for denial or nonrenewal of 
license.

(13) a licensee or applicant 
engaging in or about to engage in an 
unfair or fraudulent insurance transaction;

New reason for denial or nonrenewal of 
license.

(14) suspension or revocation of a 
license in another jurisdiction;

New reason for denial or nonrcnewal of 
license.

(15) forgery of another's name lo 
an application for insurance by a licensee 
or applicant;

New reason for denial or nonrcnewal of 
license.

(16) accepting insurance business 
from a person not licensed as required by 
this title if the applicant or licensee knew 
or should have known that the person v as 
unlicensed.

New reason for denial or nonrcnewal of 
license.

(b) The license of a firm and its principal 
or manager may be denied, nonrcnewed, 
suspended, or revoked for a violation or 
cause that relates to a person representing 
or acting on behalf of the firm.

(b) The license of a firm may be 
suspended, revoked, or refused for any of 
the causes that relate to a person acting on 
behalf of the firm.

Hditorial changes.
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(c) The holder of a license that has been 
revoked or suspended shall surrender the 
license certificate to the director at the 
director's request.

Moved to AS 21.27.460.

* Sec. 88. AS 21.27.420 is repealed and 
reenacted to read:

AS 21.27.420

Sec. 21.27.420. PROCEDURE FOR 
SUSPENDING. REVOKING. OR CONDITIONING A 
LICENSE, (a) After a hearing under 
AS 21.06.170- 21.06.240, if the director 
determines that a person has violated a 
provision of this title and that the person's 
license should be suspended or revoked, the 
director shall issue an order effective 10 
days after the date of issuing that the 
license is suspended or revoked.

AS 21.27.420 PROCEDURE FOR SUSPENDING 
OR REVOKING A LICENSE. The director may 
suspend or revoke a license by an order on 
hearing made as provided in AS 21.06.220 
effective 10 days after the dale of the giving 
of the order, subject lo the right of the 
licensee to appeal to the superior court as 
provided in AS 21.06.230.

Editorial changes.

(b) After a hearing under AS 21.06.170 - 
21.06.240, if the director determines the 
person has violated a provision of this title, 
the director may place conditions on a 
person's license if the director finds that 
the conditions will protect Ihc public from 
injury or potential injury.

Adds ability to condition license.

* Sec. 81. AS 21.27.430 is repealed and 
reenacted to read:

AS 21.27.430 Editorial changes.

Sec. 21.27.430. SUSPENSIONS AND 
REVOCATIONS (a) An order suspending a 
license shall specify the period during 
which the license is suspended. A period of 
suspension may not exceed 12 months.

AS 21.27.430 DURATION OF SUSPENSION. 
Each order suspending a license shall 
spccily the period during which suspension 
will be effective, which period may not 
exceed 12 months.

Editorial changes.

(b) An order revoking a license shall 
specify the period during which the person 
may not seek to be licensed in this slate or 
licensed relative to a subject resident, 
located, or to be performed in this stale.

Language “resilient, located or to he 
performed in this state" added for 
consistency with.the scope of the Title.
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(c) In addition lo any other penalty 
provided by law, a person whose license has 
been suspended or revoked shall pay a 
penalty equal to all or a portion of the 
compensation received during the 
suspension or revocation relating to the 
transaction of insurance,

Prevents profiting during period of 
suspension or termination.

* Sec. 90. AS 21.27.440 is repealed and 
reenacted to read:

AS 21.27.440

Sec. 21.27.440. PAYMENT OF CIVIL 
PENALTIES, (a) In addition to any other 
penalty provided by law, a person that the 
director determines under AS 21.06.170 - 
21.06.240 has violated the provisions of this 
chapter is subject to

(1) a civil penalty equal to the 
compensation promised, paid, or to be paid, 
directly or indirectly, to a licensee in 
regard to each violation;

(2) either a civil penalty of not 
more than $10,000 for each violation or a 
civil penally of not more than $25,000 for 
each violation if the director determines 
that the person wilfully violated the 
provisions of this chapter; and

(3) denial, nonrenewal, 
suspension, or revocation of a license.

(b) An order issued by the director that 
levies a civil penalty shall specify the time 
period within which the civil penalty must 
be fully paid. The period may not be less 
than 15 days or more than one year after 
the date of the order. Upon failure to pay a 
civil penalty when due, the director shall 
revoke, without further hearing, all 
licenses of the licensee not already revoked.

AS 21.27.010(d) A person that the director 
determines, following an appropriate 
hearing as provided in AS 21.06.170—
21.06.230, has violated this section is subject 
to a civil penalty of not more than $2,500 for 
each violation.

AS 21.27.440 CIVIL PENALTIES MAY BE 
IMPOSED..After hearing and in addition to or 
in lieu of the suspension revocation of a 
license, the director may levy a civil 
penalty upon Ihe licensee not to exceed 
$2,500. The order levying Ihe civil penally 
must specify the period within which the 
civil penally shall be fully paid. The period 
may not be less than 15 or more than 30 
days after the dale of the order. Upon 
failure lo pay the civil penalty when due, 
the director shall revoke the licenses of the 
licensee if not already revoked. A civil 
penalty collected by Ihe director shall be 
paid to the commissioner of revenue for 
deposit in ihc general fund.

Prevents unlicensed persons from 
profiting from illegal insurance 
transactions. Distinguishes wilful 
violations from other violations. 
Increases maximum penalties to reflect 
severity of violation and provide 
deterrence from violations. Provision 
for installment payment of penalties.
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To be repealed. Sec Sec. 221 AS 21.27.450 FINE IN LIEU OF'ACTION 
AGAINST THE LICENSE. Upon the hearing of 
an appeal from an order suspending or 
revoking a license issued under this 
chapter, the court, if it finds that the 
licensee is guilty of violation of the law and 
if it considers the suspension or revocation 
too severe u penally under the facts as 
found, may instead impose a fine of not 
more than S2.500. Payment of the fine 
within 10 days after its imposition reinstates 
or restores the license.

Inherent in courts authority.

* See. 91. AS 21.27.460(a) is amended lo read: •AS 21.27.460(a)

(a) A license issued under (his chapter is 
the pioperlv of the slate. Within 10 duvs
of an order or notice of nanrtncwai
(UPON THE TERMINATION], suspension, or 
revocation of the license, the licensee or 
other person having possession or custody 
of the license shall [IMMEDIATELY] deliver 
it to the director either personally or by 
c e r t i f ie d  mail.

(a) A license issued under this chapter is 
the property of the stale. Upon the 
termination, suspension, or revocation of 
the license, Ihe licensee or oilier person 
having possession or custody of the license 
shall immediately deliver it to the director 
cither personally or by mail.

Reflects biennial renewal. 

Minor editorial changes

* Sec. 92. AS 21.27.460 is amended by adding 
a new subsection to read:

(c) Upon a change in the state of 
residence, a place of business, a mailing 
address, or in the principal or manager of a 
firm, a license subject to the change shall 
be surrendered to the director within 10 
days cither personally or by certified mail 
and the division shall reissue the license 
reflecting the changes if the licensee 
continues to satisfy the qualifications under 
this chapter.

Requires surrender of license for 
reissue when change of condition 
occurs.
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• See. 93. AS 21.27 is amended by adding new 
sections to read:

ARTICLE 2. INSURANCE PRODUCERS. This article establishes a single 
insurance producer license to replace 
the separate license for agent broker 
and solicitor.

Sec. 21.27.530. INSURANCE PRODUCER 
QUALIFICATIONS. In addition to the general 
qualifications under AS 21.27.020, lo quality 
for issuance or renewal of an insurance 
producer license, an applicant or licensee

Establishes qualifications for license

(1) must possess the competence 
necessary to fulfill the responsibilities of 
an insurance producer;

Sec comments for AS 21.27.530 above

(2) if previously licensed in good 
standing in this stale as an insurance 
producer, must not have had c license 
suspended or revoked within the previous 
four calendar years;

See comments for AS 21.27.530 above

(3) for a fraternal society limited 
insurance producer license, shall file with 
the application a statement by an officer or 
director of the appointing fraternal society 
that affirms that the society has satisfied 
itself that the applicant is trustworthy and 
competent to act as its insurance agent;

AS 21.84.430 QUALIFICATIONS, 
APPLICATION FOR AGENTS LICENSE, (a) The 
director may issue an agent's license to a 
person who has paid an annual license fee 
set under AS 21.06.250 and who has complied 
with Ihe requirements of this section, 
authorizing the licensee to act as an 
insurance agent on behalf of any society 
named in the license that is authorized to do 
business in tins state, and who has passed an 
examination given by the director.

(b) Before an insurance agent's license is 
issued there shall be on file in the office of 
the director the following documents:

Rolocation of AS 21.84.430.
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(4) for a license with a scope (hat 
includes variable contracts, must cither be 
currently registered with the federal 
Securities and (Exchange Commission as a 
broker-dealer or personally take and pass, 
to the satisfaction of the director, tests of 
the knowledge and competence of the 
applicant concerning securities; and

Incorporates current regulation.

(S) except for an applicant or 
licensee who represents to be and acts 
solely on behalf of admitted insurers as an 
agent and who does not receive money 
required to be received in the fiduciary 
account of the licensee, shall file with the 
application and maintain in force while 
licensed a bond in the amount of S 10,000, 
unless a greater amount is required by 
another provision of this title.

AS 21.27.190 BROKER BOND, (a) Each 
applicant for a broker license shall file 
with the application and shall after that 
maintain in force while licensed a bond in 
favor of the people of the state, executed by 
an authorized corporate surety approved by 
the director, in the amount of $10,000. The 
bond may be continuous in form, and total 
aggregate liability on the bond may be 
limited to the payment of $10,000. The bond 
must be contingent on ihe accounting by 
the broker, to a person requesting the 
broker to obtain insurance, for money or 
premiums collected in connection with the 
insurance.

Broker bond requirement is from AS 
21.27.190(a).

Sec. 21.27.540. TRAINEE INSURANCE 
PRODUCERS, (a) Except for .tie, disability, 
and annuity insurance, a person who has 
not passed the examinations required under 
AS 21.27.060 but who otherwise meets the 
requirements of AS 21.27.530, may bs 
employed by a licensed insurance producer 
as a trainee insurance producer.

Establishes trainee license for person 
who has not passed required 
examinations.

(b) Before a trainee may transact 
insurance, the licensed insurance producer 
employing the trainee insurance producer 
shall submit to the director the application 
of the trainee insurance producer, with the 
fee set under AS 21.06.250, and receive the 
trainee insurance producer license.

See comments for See 21.27.540(a).

(c) The director shrll terminate a trainee 
insurance producer license unless the 
individual has:

See comments for Sec 21.27.540(a).
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(1) not later than Tour months 
after Ihc effective date of Ihe trainee 
insurance producer license, comply with 
the insurance producer licensing 
requirements of AS 21.27.060 concerning 
the insurance laws and regulations of this 
state; and

Sec comments for Sec 21.27.540(a).

(2) within eight months after the 
effective date of the trainee insurance 
producer license, comply with the 
insurance producer licensing requirements 
of AS 21.27.060 concerning the knowledge 
and competence of the licensee and the 
licensee's duties and responsibilities as a 
licensee.

See comments for Sec 21.27.540(a).

(d) Upon satisfying the requirements of 
(c) of this section, a trainee insurance 
producer shall apply within 30 days for an 
insurance producer license.

Sec comments for Sec 21.27.540(a).

(e) A licensed trainee insurance producer See comments for Sec 21.27.540(a).

(1) shall at all times be working at 
the direction and under the supervision of 
the employing licen.cd insurance 
producer; file and record documentation 
must reflect the direction and supervision, 
and activities must be in the name of the 
employing licensed insurance producer, 
who is responsible for all actions of the 
trainee insurance producer;

See comments for Sec 21.27.540(a).

(2) is restricted to assisting the 
employing licensed insurance producer to 
prepare applications; binders; certificates 
of insurance; schedules of equipment, 
vehicles, drivets; loss notices to insurers; 
and invoices: and to performing clerical 
functions for which a license is not 
required; file and record documentation 
must reflect compliance with these 
restrictions;

See comments for Sec 21.27.540(a).
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(3) may not transact business with 
clients or insurers unless a licensed 
insurance producer is physically present in 
the same place of business as the trainee or, 
if business is transacted away from the 
place of business, a licensed insurance 
producer physically accompanies the 
tra inee.

Sec comments for Sec 21.27.540(a).

(0 In addition to any other penalty 
provided by law, the director shall revoke 
the trainee license of a trainee insurance 
producer that the director determines has 
violated the provisions of this section. A 
licensee or other person having possession 
or custody of the license shall immediately 
surrender the license to the director either 
personally or by certified mail.

See comments for Sec 21.27.540fa).

(g) In addition to any other penally 
provided by law, if the director determines 
under AS 21.06.170 - 21.06.240 that the 
employing licensed insurance producer 
knew of or should have known that a 
trainee insurance producer violated this 
section, the employing licensed insurance 
producer and firm, principal and manager, 
if any, are subject to the penalties provided 
under AS 21.27.440.

-

See comments for Sec 21.27.540(a).

Sec. 21.27.550. APPOINTMENT OF 
INSURANCE PRODUCER AS AN AGENT, (a) A 
person may not act as or represent to be a 
representative of, authorized or appointed 
agent of, or other term implying a 
contractual relationship with a particular 
admitted insurer, or accept applications on 
behalf of an admitted insurer, unless the 
person is licensed as an insurance producer 
under this chapter and is or becomes an 
appointed agent of the admitted insurer 
under AS 21.27.100.

AS 21.27.100 APPOINTMENT OF' AGENTS OR 
GENERAL AGENTS, (a) An insurer 
appointing an agent or general agent in the 
state shall file written notice of the 
appointment with the director on forms 
prescribed and furnished by the director. If 
the appointee is licensed and if the 
necessary licensing fee is paid, the director 
shall provide to the insurer and to the 
appointee written notification of Ihe 
effective date of the appointment.

Relocation of AS 21.27.100(a).
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(b) An admitted insurer or managing 
general agent of an admitted insurer may 
not enter into an agency agreement with 
an insurance producer unless the 
managing general agent and the insurance 
producer arc licensed under this chapter, 
and there is in effect a written agency 
agreement that specifically sets out the 
duties, functions, powers, authority, and 
compensation of all parties to the contract. 
The written agreement shall be kept in Ihc 
permanent records of the insurer or 
managing general agent, if any, and the 
insurance producer, and be open lo 
inspection by the director.

Requires written agency contract.

(c) All money collected for the account of 
an insurer shall be held by the insurance 
producer in a fiduciary account as 
described under AS 21.27.360, and the 
insurance producer shall comply with all 
applicable fiduciary account statutes and 
regulations.

Derived from AS 21.27.360(b).

(d) An agency agreement may not be 
assigned in whole or in part by the 
insurance producer.

Requires munaging general agent 
license.

(e) If the contract permits the insurance 
producer to settle a claim on behalf of the 
in s u re r

Provides consistent insurance producer 
handling of claims.

(1) a claim must be reported to the 
insurer within 30 days;

See comments for AS 21.27.540(e).

(2) a copy of the claim file shall be 
sent to the insurer;

See comments for AS 21.27.540(e).

(3) all insurance claim files shall 
be the property of the insurer or managing 
general agent, if any, and insurance 
producer, but upon an order of liquidation 
of the insurer, Ihe files shall become the 
sole property of the insurer or the insurer's 
estate; the insurance producer shall have 
reasonable access to and the right to copy 
the files on a timely basis.

Sec comments for AS 21.27.540(e).
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(0 An insurance producer is subject to 
the unfair trade practice and fraud 
provisions under AS 21.36.

Inform ational.

(g) The insurance producer may not Activities prohibited under license

(1) bind reinsurance or 
retrocessions on behalf of the insurer;

(2) commit the insurer to 
participate in insurance or reinsurance 
syndicates;

Activity prohibited under license 
because reinsurance intermediary 
license is required.

(3) appoint an agent or subagent; Activity prohibited under license 
because managing general agent license 
is required.

(4) jointly employ an individual 
who is employed by the insurer or by the 
managing general agent; or

Provides for consistency with other 
licenses.

(S) delegate insurance producer 
authority to another person.

Activity prohibited under license 
because managing general agent license 
is required.

(h) Except as provided under AS 21.27.560, 
an agency appointment may not extend, 
directly or indirectly, to a client for whom 
the insurance producer is a producing 
broker or for whom insurance is exported 
to nonadmitted insurers under AS 21.34.

Insurance producer may not be a broker 
and an agent for the same client. Avoids 
conflict of interest.

(i) A reinsurance intermediary manager 
may not enter into an agency agreement 
with an insurance producer unless both 
parlies arc licensed under ibis chapter, and 
there is in effect a written agency 
agreement that specifically sets out the 
duties, functions, powers, authority, and 
compensation of all parties to the 
agreement. The written agreement shall be 
kept in the permanent records of the 
reinsurance intermediary manager, the 
reinsurer, and the insurance producer, and 
be open lo inspection by the director. A 
written agreement must contain the 
following minimum provisions:

Allows insurance producer lo contract 
with licensed reinsurance intermediary 
manager, follows NAIC Model.
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(1) money collected for the account 
of a reinsurer must be held by the 
insurance producer in a fiduciary accounl 
as described under AS 21.27.360; the 
insurance producer shall comply with all 
applicable fiduciary account statutes and 
regulations;

See comments on AS 21.27.550(i).

(2) the agreement .nay not be 
assigned in whole or in part by the 
insurance producer;

Sec comments on AS 21.27.550(i).

(3) the agreement may not permit 
the insurance producer to settle claims on 
behalf of the reinsurer or reinsurance 
intermediary manager; and

See comments on AS 21.27.550(i).

(4) the insurance producer may
not

Sec comments on AS 21.27.550(i).

(A) jointly employ an 
individual who is employed with the 
reinsurer or reinsurance 
intermediary manager; or

Sec comments on AS 21.27.550(i).

(D) delegate insurance 
producer authority to another 
person.

See comments on AS 21.27.550(i).

Sec. 21.27.560. APPOINTMENT OF 
INSURANCE PRODUCERS AS BROKERS, (a) A 
client who appoints an insurance producer 
as its broker in this slate or relative to a 
subject resident, located, or to be performed 
in this state shall execute a written contract 
that specifically sets out the duties, 
functions, powers, authority, and 
compensation of the insurance producer, if 
the broker is compensated by a fee paid the 
client or by a combination of a fee paid by a 
client and a commission paid by an insurer 
with which coverage has been placed. The 
written contract shall be kept in the 
permanent records of the insurance 
producer and be open lo inspection by the 
director.

Similar to existing regulation. Reflects 
change to insurance producer license. 
Language "resident, located or lo be 
performed in this state” added for 
consistency with.the scope of the Title.
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(b) The insurance producer may not 
knowingly accept payment of a premium 
for coverage until the coverage has been 
authorized by the insurer. This subsection 
does not apply to renewal of existing 
coverage placed by the insurance producer, 
or to a premium deposit for the purchase of 
insurance. A premium deposit shall be 
returned to the client if coverage is not 
obtained within 10 working days.

AS 21.27.200(c) In determining an 
insured's entitlement to coverage or return 
premium, a premium payment made to a 
broker shall be considered received by the 
insurer if

(1) the payment was, at the lime it was 
made, designated for specific coverage; and

(2) the insurer accepted or 
acknowledged coverage by issuing a policy, 
binder, or other contract for temporary 
insurance.

(d) A broker may not knowingly accept 
payment for coverage until covctage is 
authorized by an insurer.

Moved from AS 21.27.200(c) and (d)

(c) An insurance producer appointed as a 
client's broker may only receive 
compensation if Ihe compensation is

Provides alternative means of 
compensation for insurance producer 
acting as a broker.

(1) a fee that requires the 
insurance producer to offset or reimburse 
the client for the full amount of commission 
earned by the insurance producer;

See comments on AS 21.27.560(c).

(2) a combination of a fee paid by a 
client and a commission paid by an insurer 
with which coverage is placed that may 
offset or reimburse a client for all or part of 
a commission earned by the insurance 
producer if the amount of the commission is 
disclosed to the client; or

See comments on AS 21.27.560(c).

(3) commission paid by an insurer 
with which coverage has been placed.

See comments on AS 21.27 560(c).

(d) A contract between a client and an 
insurance producer may not be assigned in 
whole or in part by the insurance producer.

Enhances client protection. Keeps client 
in control ol his representation.

(e) An insurance producer appointed as a 
broker by a client may act as an appointed 
agent of an admitted insurer and may 
accept an application, bind coverage, and 
collect a premium from the client on behalf 
of the admitted insurer.

Allows clients broker lo utilize his 
relationship with an insurer to his 
clients advantage and maintain 
exclusive broker relationship.

1/27/92 SxS Pace 1 2  5



(0  A controlling insurance producer may 
not be appointed as a broker by a client in 
this state or relative to a subject resident, 
located, or to be performed in this state 
unless, in a form acceptable to (he director, 
(he controlling insurance producer has 
disclosed in writing to the client the 
relationship between Ihe controlling 
insurance producer and the controlled 
insurer, each client has acknowledged 
receipt of the disclosure, and a copy of the 
acknowledged disclosure is maintained by 
the controlling insurance producer in its 
records. The records shall be available for 
inspection by the director.

From NAIC Model. Prevents insurance 
producer owned or controlled insurer 
from favoritism to or improper 
influence by Ihe insurance producer. 
Establishes disclosure requirement for 
insurance producer . Language 
"resident, located or to be performed in 
this state" added for consistency with.(he 
scope of the Title.

(g) Money paid by a client to an 
insurance producer for insurance 
premiums shall be held by the insurance 
producer in a fiduciary account as 
described under AS 21.27.360, and the 
insurance producer shall comply with 
applicable fiduciary account statutes and 
regulations.

Provides protection for insured and 
insurer funds. Derived from AS 
21.27.360(b)

(h) An insured shall be entitled lo 
coverage or a return premium and the 
premium shall be considered received b) 
the insurer if the premium payment made 
to the insurance producer was, at the time 
made, designated for specific coverage, and 
the insurer accepted or acknowledged 
coverage by issuing a policy binder or 
other evidence of temporary insurance, or 
the insurance producer received 
information from the insurer in the normal 
course of business that the insurance had 
been granted.

Provides protection for insured and 
insurer funds. Derived from AS 
21.27.200(c)

(i) Except as provided under (c) and (e) of 
this section, this section is not intended to 
alter the common law of agency as applied 
lo transactions under this title.

Provides protection for insured and 
insurer funds. Derived from AS 
21.27.200(e)
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See. 21.27.570. OPERATING REQUIREMENTS 

FOR CONTROLLING INSURANCE PRODUCERS, 
(a) If the aggregate amount of gross written 
premium on business placed by a 
controlling insurance producer exceeds 
five percent of the admitted assets of the 
controlled insurer for a calendar year as 
reported in its most recent financial 
statement filed with the director, the 
controlling insurance producer may not 
place business with the controlled insurer 
and the controlled insurer may not accept 
business from the controlling insurance 
producer unless a written contract is in 
effect between the parties that

From NAIC Model. Prevents insurance 
producer owned or controlled insurer 
from favoritism to or improper 
influence by the insuruncc producer. 
Defines insurance producer owned or 
controlled. Establishes minimum 
standards for contractual relationships.

(1) establishes the responsibilities 
of each parly, indicates each party's share 
of responsibility for each particular 
function, and specifics the division of 
responsibilities;

See comments on AS 21.27.570(a).

(2) has been approved by the board 
of directors of the controlled insurer;

Sec comments on AS 21.27.570(a).

(3) contains the following 
minimum provisions:

Sec comments on AS 21.27.570(a).

(A) the controlled insurer 
may terminate the contract for cause 
upon written notice sent by certified 
mail to the controlling producer and 
shall suspend the authority of the 
controlling insurance producer to 
write business during a dispute 
regarding the cause for termination;

See comments on AS 21.27.570(a).

(B) the controlling 
insurance producer shall render 
accounts to the controlled insurer 
detailing all transactions including 
information necessary to support 
compensation commissions, charges, 
and other fees received by, or owing 
to, the controlling producer;

Sec comments on AS 21.27.570(a).
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(C) the controlling 
insurance producer shall remit 
money due under the contract to the 
controlled insurer at least monthly;

See comments on AS 21.27.570(a).

(D) premiums or 
installments collected shall be due 
not later than 90 days after the 
effective dat». of coverage placed 
with the controlled insurer;

Sec comments on AS 21.27.570(a). 

Protects assets of controlled insurer.

(E) money collected for the 
account of a controlled insurer shall 
be held by the controlling insurance 
producer in a fiduciary account as 
described under AS 21.27.360, except 
a controlling insurance producer not 
required to be licensed under this 
chapter shall maintain its fiduciary 
accounl in compliance with the 
requirements of its domiciliary 
jurisdiction;

Sec comments on AS 21.27.570(a).

(F) a licensed controlling 
insurance producer shall comply 
with all applicable fiduciary accounl 
statutes and regulations;

Sec comments on AS 21.27.570(a).

(G) a fiduciary accounl must 
be used for all payments on behalf of 
the controlled insurer;

See comments on AS 21.27.570(a).

(11) the controlling 
insurance producer shall maintain 
separate records for each controlled 
insurer in a form usable by the 
controlled insurer; the controlled 
insurer or its authorized 
representative shall have the right 
to audit and the right to copy all 
accounts and records related to the 
controlled insurer's business; the 
director, in addition to authority 
granted in this title, shall have 
access to all books, bank accounts, 
and records of the controlling 
insurance producer in a form usable 
to the director;

Sec comments on AS 21.27.570(a).

Provides controlled insurer right lo 
access controlling insurance producer 
records.
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(1) the contract may not be 
assigned in whole or in part by the 
controlling insurance producer;

Sec comments on AS 21.27.570(a).

(J) the controlled insurer 
shall provide, and the controlling 
producer shall follow, written 
underwriting standards, rules, 
procedures, and manuals that must 
include the conditions for acceptance 
or rejection of risks, including types 
of risks that may be written, 
maximum limits of liability, 
applicable exclusions, territorial 
limitations, policy cancellation 
provisions, the maximum policy 
term, the rating system, and basis of 
Ihc rales to be charged;

See comments on AS 21.27.570(a).

Prevents discrimination against other 
producers.

(K) the undcrwiiting 
standards, rules, procedures, and 
manuals shall be the same as those 
applicable to comparable business 
placed with the controlled insurer by 
licensees other than the controlling 
licensee;

See comments on AS 21.27.570(a).

Prevents discrimination against other 
producers.

(L) the rates and terms of 
the controlling insurance producer's 
compensation including 
commissions, charges, and other fees 
may not be greater than those 
applicable lo comparable business 
placed with the controlled insurer by 
licensees other than the controlling 
licensee;

See comments on AS 21.27.570(a).

Prevents discrimination against other 
producers.

(M) the controlled insurer 
shall establish a limit, that may be 
different for each kind or class of 
business, on the amount of premium 
that the controlling insurance 
producer may place with the 
controlled insurer in relation lo the 
controlled insurer's surplus and total 
writings;

See comments on AS 21.27.570(a).

Prevents discrimination against other 
producers. Establishes insurer contiol 
of underwriting.
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(N) the controlled insurer 

shall notify the controlling 
insurance producer if an applicable 
limit is approached and the 
controlling insurance producer may 
not place and Ihc controlled licensee 
may not accept business if Ihe limit 
under (K) of this paragraph has been 
reached;

Sec comments on AS 21.27.570(a).

Prevents discrimination against othr 
producers. Hstablishes insurer conlr ' 
of underwriting.

(0) if the contract provides 
that the controlling insurance 
producer, on insurance placed with 
the controlled insurer, is to be 
compensated contingent upon the 
controlling insurer's profits on the 
placed insurance, the contingent 
compensation may not be determined 
or paid until

Sec comments on AS 21.27.570(a). 

Protects assets of controlled insurer.

(i) at least five years 
after the premiums are earned 
on casualty business and at 
least one year after the 
premiums are earned on any 
other insurance;

See comments on AS 21.27.570(a). 

Protects assets of controlled insurer.

(ii) a later period 
established by the director for 
specified kinds or classes of 
insurance; and

Sec comments on AS 21.27.570(a). 

Protects assets of controlled insurer.

(iii) not until the 
profits have been verified 
under (b) of this section;

Sec comments on AS 21.27.570(a). 

Protects assets of controlled insurer.
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(P) Ihe controlling 
insurance producer may negotiate 
but may not bind reinsurance on 
behalf of the controlled insurer on 
insurance that the controlling 
insurance producer places with the 
controlled insurer, except that Ihe 
controlling insurance producer may 
bind facultative reinsurance 
contracts under obligatory 
agreements if the contract with the 
controlled insurer contains 
reinsurance underwriting guidelines 
including, for both reinsurance 
assumed and ceded, a list of 
reinsurers with which automatic 
agreements are in effect, the 
coverage and amounts or 
percentages that may be reinsured, 
and commission schedules; and

(4) the controlled insurer has an 
audit committee composed of independent 
members of the board of directors that meet 
at least annually with management, Ihe 
insurer's independent certified public 
accountants, and an independent actuary 
specialist acceptable to ihe director to 
review the adequacy of the insurer's 
reserves for losses incurred and 
outstanding.

(b) In addition to any other required loss 
reserve certification, the controlled insurer 
shall annually obtain the opinion of an 
independent qualified actuary attesting to 
the adequacy of loss reserves established 
for losses incurred and outstanding on 
business produced by the controlling 
insurance producer. The controlled insurer 
shall file with the director on or before 
April 1 of CuCh year an opinion of an 
independent actuary attesting to the 
adequacy of the reserves for losses incurred 
and outstanding and reporting the loss 
ratios for each kind and class of business 
placed with the controlled insurer by the 
controlling producer.

1/27/92 SxS Pauc 1 3  1

Sec comments on AS 21.27.570(a).

Protects assets of controlled insurer. 
Limits reinsurance manipulation by 
insurance producer.

See comments on AS 21.27.570(a). 

Requires independent management.

Requires independent accounting and 
validation of controlled insurer 
operations as relates to lescrvcs.
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(c) The controlled insurer shall annually 
report by kind and class of insurance in a 
form acceptable to the director the auouni 
of compensation paid to the controlling 
producer, the percentage the compensation 
represents to the net premiums written, the 
tmounl of compensation paid to 
unconlrolling producers, and the 
percentage the compensation represents to 
the net premiums written.

Allows director lo verify that non­
discrimination standards arc met.

(d) A controlling insurance producer may 
be examined by Ihc director as if it were the 
controlled insurer.

Allows director 10 examine a controlling 
insurance producer as though an 
insu rer .

(e) If the conservator, rehabilitator, or 
liquidator of a controlled insurer or 
formerly controlled insurer has reason to 
believe that the controlled insurer or 
formerly controlled insurer suffered loss or 
damage arising out of a failure to comply 
with this section by the controlling 
producer or another person, the 
conservator, rehabilitator, or liquidator 
may maintain a civil action for recovery of 
damages or other relief for Ihc benefit of 
Ihc controlled insurer or its estate.

Allows a conservator, rehabilitator, or 
liquidator to reach a controlling 
insurance producer if its actions led to 
loss by controlled insurer.

(0 In addition to any other liability and 
without intent lo limit in any manner the 
rights of policyholders, claimants, auditors, 
creditors, or third parties, if the director 
determines after a hearing under 
AS 21.06.170- 21.06.240 that a controlling 
insurance producer caused losses arising 
out of a violation of this section to a 
controlled insurer, the director may oider 
the controlling insurance producer to make 
restitution to the controlled insurer, the 
rehabilitator, or the liquidator of the 
controlled insurer for the loss.

Allows director to protect assets of 
controlled insurer by ordering 
restitution by a controlling insurance 
producer if its illegal activities led to loss 
by controlled insurer.
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(g) In addition to any other penally 
provided by law, a person who violates this 
section is subject to the penalties provided 
under AS 21.27.440 and a controlled 
insurer's certificate of authority may be 
suspended or revoked. The director may 
also order the controlling producer to ccas<̂  
placing business with the controlled 
in su re r .

References penally section of AS 21.27 
and (he certificate of authority of the 
controlled insurer. Provides for cease 
and desist to controlling insurance 
producer.

(h) This section docs not apply to Exceptions listed.

(1) a person appointed to act on 
behalf of the controlled insurer as a 
mannging general agent under this 
chapter;

Activity ppcrmittcd when done by a 
licensed managing general agent.

(2) a person who receives no 
compensation based upon Ihe amount of 
premiums written with the controlled 
insurer and who places insurance only 
with the controlled insurer, only with the 
controlled insurer and an admitted member 
or admitted members of the insurer's 
holding company system, or only with the 
controlled insurer's parent, affiliate, or 
subsidiary if admitted in this state;

Limited affiliated company exception.

(3) a person who does not accept 
insurance placements directly from an 
insured and who only accepts insurance 
placements from a nonaffiliatcd subagent;

Person not dealing with the public.

(4) a controlled insurer and its 
controlling insurance producer if, except 
for insurance written through a residual 
market facility under this title, insurance 
placements are accepted only from a 
controlling producer, an insurance 
producer controlled by the controlled 
insurer, or a producer that is a subsidiary of 
the controlled insurer;

Captive insurer exception.

(S) a risk retention group under IS 
U.S.C. 3901; or

Preempted by i-'ederal Law.
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(6) a risk apportionment plan 
under AS 21.39.150 or an assigned risk pool 
under AS 21.39.155.

Assigned risk pool exception

ARTICLE 3. MANAGING GENERAL AGENTS.

See. 21.27.590. MANAGING GENERAL 
AGENT QUALIFICATIONS, (a) In addition to 
the general qualifications under 
AS 21.27.020, to qualify for issuance or 
renewal of a managing general agent 
license, an applicant or licensee shall 
have at least three years active working 
experience within Ihe previous 10 
calendar years in insurance 
administrative functions which, in the 
director's opinion, exhibits the applicant's 
ability to competently perform the 
administrative functions for all kinds and 
classes of insurance applied for.

AS 21.27.090 QUALIFICATIONS FOR 
LICENSING, (a) To qualify for an agent, 
general agent, broker, solicitor, or adjuster 
license, an applicant shall comply with this 
title and

(8) if the application is for a general 
agent license, have a minimum of three 
years active working experience in 
insurance administrative functions, 
including those listed under the definition 
of “general agent" in AS 21.90.900, that, in 
the director's discretion, exhibits the 
applicant's ability to competently perform 
the administrative functions for all lines 
applied for;

AS 21.27.095 LICENSING OF GENERAL 
AGENTS, (a) A general agent has the 
authority, consistent with this title, that is 
conferred by the insurer. A general agent, 
resident or nonresident, qualified and 
licensed under AS 21.27.090, may exercise 
the powers conferred by this title upon 
agents licensed for the kinds of insurance 
that the general agent is authorised to 
transact for the insurer appointing Ihe 
agent.

Relocated and revised to reflect NAIC 
Model. Establishes qualifications for 
license.

(b) The director may require that a 
managing general agent maintain

For public protection, director has 
discretion to require bond and errors & 
ommissions liability insurance by a 
managing general agent.
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(iv) each party shall 
comply with unfair claims 
settlement statutes and 
r< gulations;

See comments on AS 21.27.620(a).
Written contract required and minimum 
provisions established. Insurer must 
establish claims guides.

(v) transmission of 
electronic data at least 
monthly if electronic claim 
files arc in existence; and

Sec comments on AS 21.27.620(a).
Written contract required and minimum 
provisions established. Insurer must 
establish claims guides.

(vi) claim files shall 
be the properly of both the 
insurer and managing 
general agent; upon an order 
of liquidation of the insurer, 
the files shall become the 
sole property of ti.e insurer 
or the insurer's estate; the 
managing general agent 
shall have reasonable access 
lo and the right to copy the 
files on a timely basis;

Sec comments on AS 21.27.620(a).
Written contract required and minimum 
provisions established. Insurer must 
establish claims guides.

(K) if the contract provides 
for sharing of interim profits by 
the managing general agent, and 
the managing general agent has 
Ihe authority to determine the 
amount of the interim profits by 
establishing loss reserves, by 
controlling claim payments, or in 
any other manner, interim profits 
may not be puid lo the managing 
general agent until

See comments on AS 21.27.620(a).
Written contract required and minimum 
provisions established. Profit-sharing 
accounting guidelines established.

(i) one year after 
they are earned for property 
insurance business and five 
years after they are earned 
on casualty business;

See comments on AS 21.27.620(a).
Written contract required and minimum 
provisions established. Profit-sharing 
accounting guidelines established.

(ii) a later period 
established by the director 
for specified kinds or classes 
of insurance; and

See comments on AS 21.27.620(a).
Written contract required and minimum 
provisions established. Profit-sharing 
accounting guidelines established.
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(iii) not until the 
profits have been verified 
under (d) of this section;

Sec comments on AS 21.27.620(a).
Written contract required and minimum 
provisions established. Profit-sharing 
accounting guidelines established.

(L) if the insurer is 
domiciled in this slate or the 
managing general agent has a 
place of business in this slate, a 
copy of the contract must be filed 
with and approved by the director 
at least 30 days before the 
managing general agent transacts 
business on behalf of the insurer; 
and

Sec comments on AS 21.27.620(a).
Written contract required and minimum 
provisions established. Director 
approval of domestic insurer or 
managing general agent contracts 
required.

(M) if the contxact is not 
required to be approved in advance 
by the director, the insurer shall 
provide written notification to the 
director within 30 days of the entry 
into or termination of a contract 
with a managing general agent; the 
notice must include a statement of 
duties to be performed by the 
managing general agent on behalf 
of the insurer, the kinds and classes 
of insurance for which the 
managing general agent has 
authorisation to act, and other 
information required by the 
director.

See comments on AS 21.27.620(a).
Written contract required and minimum 
provisions established. Notice required 
to director if contract cancelled.

(b) The managing general agent may 
not

Prom NAIC Model, lislablishes minimum 
standards for operations of a managing 
general agent. Prohibited activities 
listed.
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(1) bind reinsurance or 
retrocessions on behalf of the insurer, 
except that the managing general agent 
may bind facultative reinsurance 
contracts under obligatory agreements if 
the contract with the insurer contains 
reinsurance underwriting guidelines 
including, for both reinsurance assumed 
and ceded, a list of reinsurers with which 
automatic agreements are in effect, Ihc 
coverage and amounts or percentages that 
may be reinsured, and commission 
schedules;

Sec comments on AS 21.27.620(c). 
Protects assets of insurer.

(2) commit the insurer to 
participate in insurance or reinsurance 
syndicates;

See comments on AS 21.27.620(c). 
Protects assets of insurer.

(3) appoint a subagent unless the 
scope of the subagent's license as an 
insurance producer includes Ihe kinds 
and classes of insurance for which the 
subagent is appointed;

See comments on AS 21.27.620(c). 
Managing general agent must assure 
that subagents arc adequately licensed.

(4) pay or commit the insurer to 
pay a claim, net of reinsurance, the 
amount of which exceeds one percent of 
the insurer's policyholder's surplus as of 
December 31 of the last completed 
calendar year without the prior written 
approval of the insurer for the settlement 
and the approval is received after the 
insurer has been notified in writing that 
the claim settlement will exceed one 
percent of the insurer's policyholder's 
surplus as of December 31 of the last 
completed calendar year;

See comments on AS 21.27.620(c). 
Protects assets of insurer.

(5) collect a payment from a 
reinsurer or commit the insurer to a claim 
settlement with a reinsurer with iut prior 
written approval of the insurer, but if 
prior written approval is given, a 
complete report must be forwarded to the 
insurer within 30 days;

See comments on AS 21.27.620(c). Gives 
insurer oversight on reinsurance 
transactions.
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(6) permit a subagent to serve on 
the insurer's board of directors;

Sec comments on AS 21.27.620(c). Arms 
length relationships required.

(7) jointly employ an individual 
who is employed with the insurer; or

Sec comments on AS 21.27.620(c). Arms 
length relationships required.

(8) delegate managing general 
agent authority to another person.

Sec comments on AS 21.27.620(c).

(c) In a form acceptable to the director, a 
managing general agent shall annually 
obtain a copy of certified financial 
statements of each managing general 
agent with which the insurer has done 
business. The financial statements shall 
be prepared by an independent certified 
public accountant if the managing 
general agent, with or without authority, 
cither separately or with affiliates, 
directly of indirectly produces or 
underwrites an amount of gross written 
premium equal to or more than five 
percent of the policy holder’s surplus in a 
quarter or year, as reported in the 
insurer's last annual statement.

From NAIC Model, Establishes minimum 
standards for operations of a managing 
general agent. Annual reports of 
managing general agent required.

(d) In addition to any other required 
loss reserve certification, if a managing 
general agent establishes loss reserves, 
the insurer shall annually obtain the 
opinion of an independent qualified 
actuary attesting to the adequacy of loss 
reserves established for losses incurred 
and outstanding on business produced by 
the managing general agent. The insurer 
retains an independent responsibility to 
determine the adequacy of its loss 
reserves, including those established by 
its managing general agents.

From NAIC Model. Establishes minimum 
standards for operations of a managing 
general agent. Assures adequate 
reserves. Independent valuation of 
reserves.
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(e) An insurer shall at least 
semiannually conduct an on-silc review 
of the underwriting and claims 
processing operations of the managing 
general ugcnt i f  the managing general 
agent, with or without authority, either 
separately or with affiliates, directly of 
indirectly produces or underwrites an 
amount of gross written premium equal to 
or more than five percent o f the policy 
holder's surplus in a quarter or year, as 
reported in Ihc insurer’s last annual 
statement..

From NAIC Model. Establishes minimum 
standards for operations of a managing 
general agent. Assures insurer 
oversight of managing general agent.

(f) An insurer shall review its books 
and records quarterly to determine if  a 
person or insurance producer has acted as 
its managing general agent. If  an insurer 
determines thct a person or insurance 
producer has acted as its managing 
general agent, the insurer shall promptly 
notify the person or insurance producer 
and the director of the determination and 
the insurer and person or insurance 
producer must fully comply with the 
provisions o f this chapter within 30 days.

From NAIC Model. Establishes minimum 
standards for operations of a managing 
general agent. Requires periodic review 
by insurer of its managing general 
agents.

(g) An insurer may not appoint to its 
board of directors an officer, director, 
employee, subagent, insurance producer, 
or control ng shareholder of its 
managing general agent.

From NAIC Model. Establishes minimum 
standards for operations of a managing 
general agent. Arms length 
relationship required insurer and 
managing general agent.

(h) The actual or apparently authorized 
acts of the managing general agent arc 
cons'Jered the acts of the insurer upon 
whose behalf it  is acting.

From NAIC Model. Establishes minimum 
standards for operations of a managing 
general agent.

(i) A managing general agent may be 
examined by the director as if  it were the 
insu re r.

From NAIC Model. Establishes minimum 
standards for operations of a managing 
general agent. Examination provision.
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(j) If the director determines after a 
hearing under AS 21.06.170 - 21.06.240 
that a managing general agent caused loss 
arising out of a violation of AS 21.27.590 - 
21.27.630 to an insurer, the director may 
order the managing general agent to 
make restitution to the insurer, the 
rehabilitator, or the liquidator of the 
insurer for the loss. Restitution ordered 
under this subsection is in addition to any 
other liability of the managing general 
agent and docs not affect the rights of a 
policy holder, claimant, creditor, or third 
party.

Allows director to protect assets of 
insurer by ordering restitution by a 
managing general agent if its illegal 
activities led to loss by insurer.

(1) In addition to any other penalty 
provided by law, a person who violates 
this section is subject to the penalties 
provided under AS 21.27.440 and an 
insurer's certificate of authority may be 
suspended or revoked.

References penalty section of AS 21.27 
and Ihe certificate of authority of the 
insurer.
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ARTICLE 4. REINSURANCE INTERMEDIARY 
BROKERS.

Sec. 21.27.670. REINSURANCE 
INTERMEDIARY BROKER QUALIFICATIONS, 
(a) In addition to the general 
qualifications under AS 21.27.020, to 
qualify for issuance or renewal of a 
reinsurance intermediary broker license, 
an applicant or licensee shall have at least 
three years active working experience 
within the previous 10 calendar years in 
insurance administrative functions, that, 
in the director's opinion, exhibit the 
applicant's ability to competently perform 
the functions for all kinds and classes of 
insurance applied for.

New NAIC Model. Establishes 
qualifications for the reinsurance 
intermediary broker license

(b) The director may require that a 
reinsurance intermediary broker 
m ainta in

For public protection, director has 
discretion to require bond and errors & 
ommissions liability insurance by a 
reinsurance intermediary broker.

(1) an in-force, unimpaired bond 
with admitted insurers Authorized to 
transact surety insurance in an amount 
acceptable to the director in favor of 
insurers and this state, and with a 
condition in that the reinsurance 
intermediary broker conduct business as 
required under this title; and

Sec comments on AS 21.27.670(b).

(2) an errors and omissions 
insurance policy acceptable to the 
director.

See comments on AS 21.27.670(b).

Sec. 21.27.680. TRAINEE REINSURANCE 
INTERMEDIARY BROKERS, (a) An 
individual licensed in this state as an 
insurance producer, who does not have 
the experience required of a reinsurance 
intermediary broker but who otherwise 
meets the requirements of AS 21.27.670, 
may be employed by a licensed 
reinsurance intermediary broker as a 
trainee reinsurance intermediary broker, 
subject to the provisions of this section.

Establishes trainee license for person 
who has not passed required 
examinations.
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(b) Before an individual may transact 
insurance as a trainee reinsurance 
intermediary broker, the reinsurance 
intermediary broker employing the 
trainee reinsurance intermediary broker 
shall submit to the director the 
application of the trainee reinsurance 
intermediary broker, with the fee set 
under AS 21.06.250, and receive the 
trainee reinsurance intermediary broker 
license.

See comments on AS 21.27.680(a).

(c) Upon satisfying the experience 
requirement, a trainee reinsurance 
intermediary broker shall apply within 30 
days for a reinsurance intermediary 
broker license.

See comments on AS 21.27.680(a).

(d) A trainee reinsurance intermediary 
broker shall at all times be working at the 
direction and under the supervision of the 
employing licensed reinsurance 
intermediary broker, and the file and 
record documentation must reflect the 
direction and supervision. Insurance 
activities must be in the name of the 
employing reinsurance intermediary 
broker who is responsible for all actions 
of the trainee reinsurance intermediary 
broker.

See comments on AS 21.27.680(a).

(e) A trainee reinsurance intermediary 
broker is restricted to assisting the 
employing licensed reinsurance 
intermediary broker in preparing 
applications; binders; certificates of 
insurance; schedules of equipment, 
vehicles, and drivers; loss notices to 
insurers; and invoices; and to performing 
clerical functions for which a license is 
not required. The file and record 
documentation must reflect compliance 
with this subsection.

See comments on AS 21.27.680(a).
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(0  A trainee reinsurance intermediary 
broker may not transact business with 
clients, insurers, or reinsurers unless a 
reinsurance intermediary broker is 
physically present in the same place of 
business as the trainee or physically 
accompanies the trainee if business is 
transacted away from the place of 
business.

Sec comments on AS 21.27.680(a).

(g) In addition to any other penalty 
provided by law,

See comments on AS 21.27.680(a).

(1) the director shall revoke the 
license of a trainee reinsurance 
intermediary broker who the director 
determines has violated the provisions of 
this section; a licensee or other person 
having possession or custody of the 
license shall immediately surrender the 
license to the director either personally 
or by certiried mail;

See comments on AS 21.27.680(a).

(2) if the director determines 
under AS 21.06.170 - 21.06.240 that the 
employing reinsurance intermediary 
broker knew of or shou'd have known 
that a trainee reinsurance intermediary 
broker violated this section, the 
employing reinsurance intermediary 
broker and firm, principal and manager, 
if any, are subject to the penalties 
provided under AS 21.27.440.

Sec comments on AS 21.27.680(a).
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