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AS 21.21.390 is a new section that requires an insurer have a written investment 
plan adopted by its board of directors if more than 2% of assets are to be invested 
in medium grade or lower grade obligations.
AS 21.21.400 is a new section that gives the director authority to order an insurer 
to write down the holding value or order disposition of the obligations if the 
medium or lower grade obligations are detrimental to the policyholders of the 
insurer.

SECTION 35 - AS 21.21.600: The definition section of Chapter 21 is revised to 
include definitions relating to the new provisions.

SECTION 36 - AS 21.22.060(k)(l): Two provisions are added to the Holding 
Company Chapter to require insurers to make annual filing of the holding 
company registration and the annual registration which must include a summary 
of changes from the prior year.

SECTION 37 - AS 21.22.065: A new section establishes market concentration 
standards that may not be exceeded in an acquisition of an insurer by another 
insurer. The director’s approval is required for a change of control of an insurer 
doing business in Alaska. The director may order insurers to cease business or 
deny approval of an acquisition if it violates the standards established in regard to 
market concentration. Insurers may submit a plan to the director to remedy the 
problem. Preacquisition notices are required. The director has the authority to 
request additional information to assist in evaluating the acquisition, and 
guidelines are established for evaluating when an excess concentrations occur. 
Certain acquisitions are exempt from this provision, and penalties are established 
for violations.

SECTION 38 - AS 21.22.080: Amended to require fair and reasonable material 
transactions among insurers and affiliates.

SECTION 39 - AS 21.22.085: A new section requires that a domestic insurer 
notify the director of certain material transactions between it and any person in 
its holding company system (such as purchases, loans, reinsurance agreements 
and contracts) if the effect of the transactions exceed a percentage of admitted 
assets or policyholder surplus (depending upon the transaction and type of 
insurer).

SECTTON 40 - AS 21.22.090' An editorial change requires the evaluation of the 
adequacy of surplus to reflect past and projected trends in the insurer's 
investment portfolio rather than surplus (NAIC model act).

%

extraordinary.
Clarifies law to determine if a dividend is
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SECTION 42 -21.22.105: This new section establishes that officers and 
directors continue to have liability for their actions regardless of a controlling 
person, and establishes the responsibility of officers and directors to manage an 
insurer as a separate entity. Minimum standards for the activities of directors 
and committees are established.

SECTION 43 - AS 21.22.120: The confidentiality provision is extended to 
include preacquisition information provided to the director.

SECTION 44 - AS 21.22.150: New section exempts transactions covered as an 
acquisition under AS 21.22.065.

SECTION 45 - AS 21.22.160: The confidentiality provision is extended to 
include preacquisition information provided to the director.

SECTION 46 - AS 21.22.180: The confidentiality provision is extended to 
include preacquisition information provided to the director.

SECTION 47 - AS 21.22.200: The definition section is expanded to include 
terms and definitions used in the revisions to Chapter 22.

CHAPTER 27
A single producer license replaces separate agent, broker, and solicitor licenses. 
Licensing of surplus lines brokers is relocated from Chapter 34 into Chapter 27. 
Licensing of reinsurance intermediary brokers and reinsurance intermediary 
managers is added to the chapter. The chapter is restructured into separate 
articles. Article 1 establishes general requirements and the procedures applicable 
to all licensees. The Article 8 includes definitions applicable to the chapter. The 
other articles address qualifications, operating requirements, and other regulatory 
matters applying only to each specific type of license.

SECTION 48 - AS 21.27.010: This section is revised to include the single 
producer license, the new reinsurance intermediary broker and reinsurance 
intermediary manager license, revise licensing for managing general agents 
(formerly called general agents), relocate licensing surplus hues brokers, and 
independent adjusters.
The general requirement is that a person may not act or represent to be a licensee 
unless appropriately licensed. In addition, managing general agents, reinsurance 
intermediary brokers, and reinsurance intermediary managers of domestic 
insurers must be licensed by this division regarding their activities outside this 
state.
Licensing of third party administrators is clarified to reflect that a third party 
administrator who only administers claims in regard to insurance may be licensed 
as an independent adjuster rather than a managing general agent.
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Use of a fictitious name or alias must be disclosed to the division and reflected on 
a license.
Exception from licensing of a person employed by an insurer is clarified to reflect 
that the exception only applies to an employee of an admitted insurer who acts 
within the course and scope of that employment and within the scope of the 
insurer’s certificate of authority. The exception to licensure for a person who 
performs management services for an insurer who is affiliated with the insurer is 
clarified to apply only to admitted insurers or admitted reinsurers. This exception 
is updated to include a United States manager of the United States branch of an 
alien admitted insurer and the manager of a group, association, pool or 
organization of admitted insurer that does joint underwriting subject to 
examination by another insurance regulator.
The exception from the definition of adjuster for an attorney-at-law who adjusts 
insurance losses from ame to time incidental to the practice of law is revised to 
exempt from the licensing chapter an attorney-at-law who is practicing law from 
the additional license requirements of Chapter 27.
An attorney-in-fart licensed under AS 21.75 is exempt from licensure under AS 
21.27 when acting on behalf of a reciprocal insurer or exchange. This section 
avoids confusion regarding a managing general agent license. The NAIC model in 
regard to an attorney-in-fact is incorporated in AS 21.75.
The old exception from the definitions of licensees for clerical employees is 
incorporated as an exception to the licensing requirement. The proposed language 
provides gr eater clarity regarding the types of activities that may be performed by 
unlicensed individuals.

SECTION 49 - AS 21.27.010(f): Tliis revised section would take effect January 
1, 1994 and incorporate the reciprocity of the NAIC accreditation process by 
limiting the recognition of the insurance regulator of another jurisdiction to those 
jurisdictions accredited by the National Association of insurance Commissioners.

SECTION 50 - AS 21.27.020(a): Editorial changes reflect the new biennial 
license renewal process.

SECTION 51 - AS 21.27.020: AS 21.27.020 is amended by combining many 
sections of the old AS 21.27.090 in order to create common qualifications for all 
licensees. Provisions that apply to a particular type of licensee are relocated to 
the later articles for the appropriate type of license. Applicants and licensees for 
firm licenses must designate a licensed officer or partner responsible for the firm’s 
compliance with the insurance statutes and regulations of this state.
The ability for the director to adopt regulations establishing additional education 
or experience requirement for applicants or licensees is incorporated as a license 
qualification. Formerly, as a condition of continuation the director could establish 
additional educational requirements by regulation.
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SECTION 52 -AS 21.27.02fi: A new section requires licensees to notify the \ 
director within thirty days by certified mail of change in residence, employment  ̂ '

f)lace of business, mailing address, phone number, suspension or revocation of a 
icense, or conviction of a misdemeanor or felony. Firms must notify the directoi 
of the termination of an individual in the firm. I /

SECTION 53 - AS 21.27.030(a): The control business section is revised to reflect 
the biennial license and the changes in licensee types.

SECTION 54 - AS 21.27.030(c): Prohibits receipt of compensation in violation of 
the controlled business limitation.

SECTION 55 - AS 21.27.030(e): References the general penalty section for a 
controlled business violation.

SECTION 56 - AS 21.27.040(a): This section clarfies that information provided 
in the application process must be truthful. The section reflects the new biennial 
renewal license process.

SECTION 57 - AS 21.27.040(c): Editorial changes made in regard to the 
penalties for willful misrepresentation. Penalties apply to r âuests for 
information supplied in connection with the application as well as on the 
application.

SECTION 58 - AS 21.27.040(d): A new section provides the director with the 
ability to require an applicant or licensee to supply current information of the type 
made in/or supplemental to an application (including at time of renewal).

SECTION 59 - AS 21.27.060: The examination of applicants and licensees 
section is revised to combine old sections 60 and 70. The new section clarifies that

fjrincipals and managers as well as other individuals in the firm or individual 
icensees must pass examinations. The purpose of the examinations is clarified. 
The discretion the director has to reqmre a licensee to retake the examination is 

revised to apply to all licensees.
A new section incorporates current procedure which allows an applicant to file a 
current letter of clearance from a prior state of residence in order to establish 
qualifications including examinations if the license and examinations cover the 
same material as the examinations required by this division.
A waiver of the examination requirement is discretionary for all limited licenses.

SECTION 60 - AS 21..27.060(c): After January 1,1994, an applicants use of a 
current letter of clearance would be limited to states accredited by the National 
Association of Insurance Commissioners.
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SECTION 61 • AS 21.27.060(d): After January 1, 1994, a person applying for a 
nonresident license may be deemed to have satisfied Alaska’s qualifications only if 
the resident jurisdiction is accredited by the NAIC.

SECTION 62 - AS 21.27.080(b): Revised to allow consideration of times and 
places of examinations to include the convenience of licensees as well as the 
director and applicants and to remove the limitation for giving examinations only 
within the state.

SECTION 63 - AS 21.27.100: The appointment process is revised to include 
procedures for reinsurers and reinsurance intermediary managers and the new 
single producer license. An insurance producer is permitted to secure an 
appointment after submission of the first application to an insurer to confoim with 
current industry practices.
The division will acknowledge receipt of appointments, but it is the responsibility 
of the person making the appointment ana the appointee to review the 
acknowledgemei r accuracy and to notify the division if corrections are 
required.

SECTION 64 - AS 21.27.110: Combines Sections 110 and 120 (the term of an 
appointment and the termination procedure). It includes the new license types. 
The option for the director to charge an annual renewal fee is revised to establish 
calculation based on a calendar year.

SECTION 65 - AS 21.27.130: Revises the form and content of licenses to reflect 
types and scopes. Changes include the inclusion of both the mailing address and 
tne physical address of tne place of business, expiration date for the biennial 
renewal, inclusion of fictitious names or aliases, and provision for the inclusion of 
additional information as required by the director.

SECTION 66 - AS 21.27.140: The additional license types are reflected for firm 
licensees. The responsibility of the firm for its employees is made explicit as are 
penalties for violations.

SECTION 67 -AS 21.27.150: The limited licenses section is substantially 
revised to included all limited licensees under T’tle 21.
The travel insurance limited producer license is expanded to include trip 
cancellation and trip interruption insurance which*s commonlv provided. The 
disability insurance limited producer license is relocated from Section 60. The 
title insurance limited producer license is relocated from Chapter 66. A bail bond 
limited producer license is created to reflect the current license scope issued. A 
fraternal benefit society limited producer license is relocated from Chapter 84. A 
retired insurance producer license Is established to allow a retiree to receive 
contingent commissions. A new section explicitly allows the director to waive 
bond requirements for limited licensees.
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SECTION 68 - AS 21.27.160: Scope of licenses is revised to reflect additional 
licensee types and to allow more flexibility in regard to the scope of a license.

SECTION 69 - AS 21.27.170: Licensing of insurance vending machines is 
revised to require that the insurer to be admitted and the operator be a licensed 
insurance producer. Revisions reflect the change to an insurance producer license 
and the biennial renewal process.

SECTION 70 - AS 21.27.190: Formerly the broker bond section, this section 
now establishes minimum requirements for all types ot license bonds that may be 
required elsewhere in the chapter. Alternative indemnity to the bond must meet 
the minimum requirements to provide public protection. Alternative indemnity 
may be established by the director by regulation. Exception from the bond 
requirement for an individual in the firm is clarified to assure that the individual 
deposits all money into the firm’s fiduciary account.

SECTION 71 - aS 21.27.270(a): Revised to reflect the new license types.

SECTION 72 - AS 21.27.270(c): Old Section 280’s provision for the director’s 
appointment as agent for service ofprocess is incorporated into the nonresident 
licensing section for convenience. The cause of action is clarified to include 
"relative to a subject, resident, located or to be performed in this state" for 
consistency throughout Title 21.

SECTION 7.3 - AS 21.27.27(Xd)-(f): Relocation of other sections.
The retaliatory language from AS 21.09.270 is expanded to apply to all license 
types.

SECTION 74 - AS 21.27.330: Place of business is revised to include new license 
types.

SECTION 75 - AS 21.27.340: Public display of license is revised to reflect 
general handling for all types of license.

SECTION 76 - AS 21.27.350: The requirement for records to be maintained is 
broadened to included all license types and to clarify that they must be in 
sufficient detail to document activities. The availability of records for inspection 
bv the director is clarified to require that records be maintained at the licensees 
place of business. Records may also be maintained by an admitted insurer at its 
place of business as is customary for some insurances. Records must be 
maintained available for inspection by former licensee. Provisions address who 
maintains records when businesses are merged or purchased. Accounting and 
financial records must be maintained under generally accepted accounting 
principles. Firms are to maintain records for individuals in the firm. A licensee 
must respond within 10 working days to a records inquiry of the director.
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SECTION 77 - AS 21.27.360(b): Clarifies that a fiduciary account must be 
maintained by all types of licensees for the benefit of the person entitled to the 
money. A firm is responsible for the fiduciary account of an individual acting on 
its behalf. Use of an alternative to separate trust accounts for co-mingling money 
is permitted as provided in AS 21.27.365.

SECTION 78 - AS 21.27.360(c): Revised to require restitution of 
misappropriated money. Penalties are increased for mis appropriation to deter 
illegal activities.

SECTION 79 - AS 21.27.360(d): Editorial changes make clear that licensee may 
only co-mingle funds which are required to be deposited into the fiduciary account 
along with certain specified additional monies.

SECTION 80 - AS 21.27.360(e): Fiduciary money may only be included in a 
financial statement if clearly identified as a fiduciary account in terms of assets 
and liabilities.

SECTION 81 - AS 21.27.360(f): The old definition of fiducia^ account is 
relocated to Section 900 which provides all definitions for this chapter. The 
revised section clarifies when an individual in the firm need not maintain a 
separate fiduciary account.

. W L
SECTION 82./AS 21.27.365: A new section allows an eligible licensee to use a 
deposit or bdar/l as an alternative to maintenance of a separate fiduciary account 
for premium'tnist funds. The alternative must represent at least 10% of the prior 
year's gross written premium. To be eligible, a licensee must have been licensed 
in good standing in tnis state for the last two calendar years and file annually a 
premium report certified by an independent certified public accountant licensed in 
this state documenting the amount of gross written premiums in this state and 
certifying that the licensee’s system accounting, internal control and procedure 
provide reasonable assurance that premium taxes and fees, premiums, and return 
premiums are properly accounted for and paid to the person entitled to the 
money. To be eligible, the licensee must be current in paying taxes and fees. The 
director may establish additional requirements by regulation. Procedures for 
administering deposits reference Chapter 24 for consistency of handling of all 
deposits under Title 21. The director has the flexibility to match the application of 
trust accounting regulations to an individual licensees accounting system.

SECTION 83 - AS 21.27.370: Sharing compensation is clarified to reflect all 
compensation rather than only commissions and to include new license types.
Firm responsibility for its individuals is affirmed. Penalties are established to 
prevent profiting from illegal transactions.
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SECTION 84 - AS 21.27.380: This section is revised to establish biennial license 
renewal. Continued qualification for a license is required for renewal. The 
director has flexibility to spread renewal dates throughout the two year renewal 
period for more efficient processing. A new "lapsed" license and reinstatement 
procedure is established for a licensee who does not renew its license. Limitations 
for the term and renewal of trainee licenses is established.

SECTION 85 - AS 21.27.390: Minor editorial changes are made. Old Section 
400 is combined for clarity. The term of a temporary license is revised from "not 
more than 90 days in a twelve month period" to 90 consecutive days with an option 
to renew for an additional 90 day period.

SECTION 86 - AS 21.27.405: A new section on hearing and order on violation 
establishes a procedure similar to that in AS 21.36 for investigations involving 
licensees and issuance of cease and desist orders upon the director’s determination 
that a person has violated the chapter. Substantial penalties are established for a 
person who violates the director’s cease and desist order to be administered by the 
Superior Court.

SECTION 87 - AS 21.27.410: This section is revised to reflect biennial renewal 
and r'.iditional types of license. Enumerated causes for denial, nonrenewal, 
suspension, and revocation of licenses are extended to include failure to pass an 
examination, cheating on an examination, engaging in an unfair or fraudulent 
insurance transaction, suspension or revocation of a license in aiibther 
jurisdiction, forgery on an application, and accepting business form a person not 
licensed if the person knew or should have known that the pei*sofi was unlicensed.

SECTION 88 - AS 21.27.420: The procedure for suspending or revoking a 
license is revised to include authority for the director to condition a license in 
order to protect the public from injuiy or potential injury.

SECTION 89 - AS 21.27.430: A person may not profit by receiving 
compensation when a license is suspended or revoked. Any compensation paid or 
earned during the period of suspension or revocation will be lost as a penalty.

SECTION 90 - AS 21.27.440: The penalties section is broadened to apply 
violations to the entire chapter. Penalties include compensation arising from a 
violation, loss of licenses, and increased monetary penalties. Willful violations are 
treated more harshly. Penalties may be paid in installments over a one year 
poriod.

SECTIQN.91^AS_21̂ 7«4fiQ(ftl: Surrender of the license is revised to reflect 
biennial licensing and to reqmre surrender of the license within 10 days to clarify 
"immediately. "
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SECTION 92 - AS 21.27.46(Kc): New section requires surrender of the license 
for reissue when a change of condition occurs. This will assure that the license 
properly reflects the states of the licensee.

SECTION 93 - ARTICLE 2 - INSURANCE PRODUCERS: This new article 
establishes a singl e insurance producer license in place of separate licenses for 
agent, broker and solicitor. A single producer license will reduce the number of 
licenses individuals may be required to hold because of their relationships with 
clients and insurers. For an insurance producer, determination of whether the 
individual is acting as an agent of for an insurer or at. a broker for the client will 
be determined by the relationship that the insurance producer has with each 
client.

AS 21.27.530 - INSURANCE PRODUCER QUALIFICATIONS
Requires that an insurance producer be competent to fulfill its responsibilities . 
The qualification for a fraternal society limited insurance producer license is 
relocated from Chapter 84. Requirements for a license with a scope that includes 
variable contracts incorporates current regulation regarding registration with the 
SEC or passing examinations regarding knowledge and competence concerning 
securities.
Instead of the old broker bond, an insurance producer who only acts as an agent 
on behalf of admitted insurers and who does not receive money required to be held 
in the licensee’s fiduciary account does not need to maintain a bond.

AS 21.27.540 TRAINEE INSURANCE PRODUCERS
This license will be especially useful for rural licensees. A trainee insurance 
producer may perform certain limited tasks under the direction of a licensed 
insurance producer before having passed examinations required to secure an 
insurance producers license. This will allow on the job training and accommodate 
rural producers whose employees do not have as convenient 
access to examinations as applicants in larger metropolitan areas. The trainee 
insurance producer license is not available for life, disability and annuity 
insurance.
The trainee must show progress toward full licensure by passing the insurance 
laws and regulations exam within four months and the knowledge and competence 
exam within eight months.
Penalties are included for and employing licensee who improperly uses a trainee.

AS 21.27.550 THE APPOINTMENT OF 
AN INSURANCE PRODUCER AS AN AGENT

An agency agreement must be in wiiting and must set forth the respective 
authority and responsibilities of the parties. The insurance producer acting as an 
agent must use its fiduciary account. The agent is allowed to handle claims on 
behalf of the insurer but is prohibited from activities which require separate 
licensure in regard to reinsurance or acting as a
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managing general agent. An insurance producer may not be a broker and an 
agent for tne same client because of the obvious conflict of interest. Therefore, an 
agency appointment may not extend to a client for whom the insurance producer 
is a broker.
Provision for an insurance producer to be appointed by a reinsurance 
intermediary manager consistent with the NAIC reinsurance intermediary model 
is added.
AS 21.27.560 APPOINTMENT OF INSURANCE PRODUCERS AS BROKERS

This provision continues a current regulation requiring a written contract if the 
broker is compensated by fee paid by the client or by a combination of a fee paid by 
the client ana commission paid by an insurer with which coverage has been place.
Flexibility is provided for a broker to accept advance premium for coverage for 
renewal of existing coverage or receipt of a premium deposit for the purchase of 
insurance. Current law prohibits collecting premium prior to authorization of 
coverage by the insurer which creates difficulties for Alaska consumers who may 
not be readily available at the time coverage has been authorized to immediately 
pay the premium.
Greater flexibility in negotiating compensation between clients and brokers is 
provided. If the agreement provides for a negotiated fee only, any commission 
that may be earned by che insurance producer is used to offset or reimburse the 
client. If the compensation agreement provides a combination of fee paid by the 
client and commission paid by insurers, the fee may be offset or reimbursed by all 
or part of the comm ission (and the amount of commission be disclosed to the 
client).
In order to allow a broker to provide maximum service to his client, the broker 
may utilize his relationship with an insurer to accept applications, combined 
coverage, and collect premium on behalf of the admitted insurer. In taking 
advantage of the relationship with the insurer, the insurance producer remains 
the independent contractor of the client and does not become an agent of the 
insurer.
The NAIC model business transacted with producer controlled insurers is 
incorporated in order to prevent producer owned or controlled insurers from 
favoritism to or improper influence by the controlling insurance producer. This 
model prevents the basic conflict of interest which arises in the case of a parent 
company placing business with a controlled insurer. Disclosure of the 
relationships required to inform and protect the public.

AS 21.27.570 OPERATING REQUIREMENTS 
FOR CONTROLLING INSURANCE PRODUCERS

Drawn from the NAIC model, this section defines when an insurer is considered 
owned or controlled by the insurance producer and establishes minimum 
standards for the contractual relationship between the parties. The controlled 
insurer must provide the same access to coverage and commissions to the 
controlling producers as to other producers. Profit sharing is only allowed based 
upon independent accounting ana independent validation of the adequacy of 
reserves in order to prevent manipulation. The controlling insurance producer 
may be liable in the evê  t of the insolvency of the insurer by a conservator, 
rehabilitator or liquidator.
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The director may order the controlling insurance producer to pay restitution if its 
activities in violation of this section lead to loss by the controlled insurer. 
Protection of the interest of policyholders is thereby maintained.
Limited exceptions to the application of these operational requirements are 
provided when the insurance producer is licensed and acting as a managing 
general agent, is a limited affiliated company, is a captive insurer, is preempted 
under federal law, or is participating in assigned risk pools.

ARTICLE 3 - MANAGING GENERAL AGENTS
Alaska Statutes had previously referred to general agents. This revision adopts 
the generally used phrase of managing general agent. This article relocates and 
revises existing statutes to be consistent with the NAIC MGA Model Act.

AS 21.27.590 - MANAGING GENERAL AGENT QUALIFICATIONS
This section relocates the three years experience requirement from existing law. 
For public protection, it gives the director discretion to require a bond and/or an 
errors and omissions policy.

AS 21.27.600 TRAINEE MANAGING GENERAL AGENT
To allow an individual already licensed in this state as an insurance producer to 
provide limited support for a licensed managing general agent if the individual 
does not have the full three years experience. Firms will be able to operate 
efficiently while proper public protection is maintained.

AS 21.27.610 AUTHORITY OF THE MANAGING GENERAL AGENT
The authority must be consistent with Alaska law and with the authority that is 
conferred by the admitted insurer.

AS 21.27.620 OPERATING REQUIREMENTS 
FOR MANAGING GENERAL AGENTS

Drawn from the NAIC model act, it establishes minimum standards for the 
operations of the managing general agent.
A written contract is required which requires, among other things, written 
underwriting and claim handling guides, proper accounting and use of fiduciary 
accounts, independent reserve verification for profit sharing, and director 
approval of MGA contracts of domestic insurers. Managing general agents are 
prohibited from certain activities in regard to reinsurance for the protection of the 
assets of the insurer. Insurer oversight of managing genual agents including 
on-site reviews are required under certain circumstances. Examination and 
penalty provisions are provided. An insurer that violates its requirements in 
regard to a managing general agent puts its certificate of authority at risk.
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ARTICLE 4 - REINSURANCE INTERM EDIARY BROKERS

This article establishes the reinsurance intermediary broker license from the 
NAIC Reinsurance Intermediary Model Act.

AS 21.27.670 REINSURER INTERMEDIARY BROKER QUALIFICATIONS
Three years experience is required consistent with the sophisticated nature of 
reinsurance transactions. The director has discretion to require a bond and/or an 
errors and omissions policy.

AS 21.27.680 TRAINEE REINSURANCE INTERMEDIARY BROKER
An individual who does not have the experience to be licensed as a RIB, may 
perform certain limited functions under the direction of a licensed RIB.

AS 21.27.690 OPERATING REQUIREMENTS FOR 
REINSURANCE INTERMEDIARY BROKERS

A written contract between the insurer and the RIB is required and minimum 
contract provisions are established. Proper accounting and use of fiduciary 
accounts is required. Written underwriting guides are required as is disclosure by 
the RIB of its relationship with any other insurers or reinsurers. A provision 
allows domestic insurers to use foreign. RIBs if they are licensed by another 
jurisdiction accredited by the NAIC or for use of an alien RIB if the RIB is licensed 
in good standing by its domicilary insurance regulator. Penalties for violations 
are established.

AS 21.27.700 REINSURANCE INTERMEDIARY BROKER RECORDS
Minimum recordkeeping requirements.

ARTICLE 5 - REINSURANCE INTERMEDIARY MANAGERS
This article establishes the reinsurance intermediary manager license from the 
NAIC Reinsurance Intermediary Model Act.
AS 21.27.730 REINSURANCE INTERMEDIARY MANAGER QUALIFICATIONS

Minimum qualifications include three years active working experience. For public 
protection, the director has discretion to require a bond/or an errors and omissions 
policy.

AS 21.27.740 TRAINEE REINSURANCE INTERMEDIARY MANAGERS
an individual who has not had the experience to be fully licensed, may perform 
certain limited tasks under the direct supervision of the licensed RIM.
AS 21.27.750 AUTHORITY OF THE REINSURANCE INTERMEDIARY MANAG 
ERS
The authority must be consistent with Alaska laws and that conferred by the 
reinsurer
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AS 21.27.760 OPERATING REQUIREMENTS FOR REINSURANCE INTERMED 
IARY MANAGERS
A written contract between the RIM and the reinsurer must include minimum 
provisions providing for proper accounting records and use of a fiduciary account, 
proper maintenance of other records, written underwriting guides and claim 
guides, and compensation agreements. Independent actuarial and accounting is 
required where appropriate. Certain activities are prohibited to protect the assets 
of the reinsurer. The director must approve contracts of domestic reinsurers or 
reinsurance intermediary managers. The director must be given notice if an 
approved contract is cancelled. The reinsurer must, among other things, conduct 
semi-annual on-site reviews to assure contract requirements are being met.
The reinsurance intermediary manager must disclose its relationships with other 
reinsurers and insurers.

AS 21.27.770 REINSURANCE INTERMEDIARY MANAGER RECORDS 
Establishes minimum recordkeeping requirements for the RIM.

ARTICLE 6 - SURPLUS LINES BROKER
Licensing of surplus fines brokers Is relocated from Chapter 34 into a new article 
in Chapter 27.

AS 21.27.790 SURPLUS LINES BROKER QUALIFICATIONS
A surplus fines broker is no longer required to hold a brokers or managing general 
agents license but is required to have two years active working experience in order 
to have the necessary expertise (previously to be a broker one had to have three 
years experience). The $200,000 bond requirement is retained. The director will 
have discretion to require an errors and omissions policy.

AS 21.27.800 TRAINEE SURPLUS LINES BROKERS
An individual who does not have the experience to be fully licensed is permitted to 
provide certain limited assistance to a licensed surplus fine broker.

AS 21.27.810 SURPLUS LINES BROKER RECORDS
Minimum records requirements are relocated from Chapter 34. Reference to the 
new tax allocation provision in AS 21.34 is added.

AS 21.27.820 DENIAL, NONRENEWAL, SUSPENSION, OR REVOCATION 
OF SURPLUS LINES BROKER LICENSE

From Chapter 34 and revised to incorporate the new biennial renewal.

01/27/92 SECTIONAL ANALYSIS PAGE 17



ARTICLE 7 - INDEPENDENT ADJUSTERS
AS 21.27.830 INDEPENDENT ADJUSTER QUALIFICATIONS

Relocates and clarifies provisions from old AS 21.27.090.
AS 21.27.840 INDEPENDENT TRAINEE ADJUSTERS

Progressive examination requirements for an individual to continue to qualify for 
the trainee license is established. Required supervision is clarified as are 
supervisory requirements.

AS 211.27.850 INSURANCE PRODUCER, MANAGING GENERAL AGENT, 
REINSURANCE INTERMEDIARY BROKER, REINSURANCE 

INTERMEDIARY MANAGER, SURPLUS LINES 
BROKER AS INDEPENDENT ADJUSTER

Relocates AS 21.27.320 which allowed an agent orgeneral agent to incidentally 
act as an adjuster without an additional license. The section is broadened to 
include all the licensees.

AS 21.27.860 UNLICENSED NONRESIDENT ADJUSTERS
This provision was formerly part of AS 21.27.320. The limited permission for 
unlicensed nonresident adjuster to adjust losses in this state is revised to require 
notification to the director. The director determines when a catastrophe occurs to 
trigger the multiple loss provision. Such an unlicensed nonresident adjuster is 
subject to suit under the provisions of AS 21.33.

AS 21.27.870 NONRESIDENT INDEPENDENT ADJUSTER RECORDS
Relocates the minimum records requirement of independent adjusters.

ARTICLE 8 - DEFINITIONS
AS 21.27.900 incorporates definitions used in the various articles.

SECTION 94 - AS 21.27.620(a)(4XL): This section is revised effective January 
1,1994 to incorporate the NAIC accreditation requirement.

SECTION 95 - AS 21.27.760(b)(15): This section is revised January 1, 1994 to 
incorporates the NAIC accreditation requirement.

SECTTON 96 - AS 21.33.011: Revisions to Chapter 33 - Unauthorized Insurers - 
are primarily editorial changes for clarity. This section clarifies the ability of the 
public to self-procure insurance from nonadmitted insurers.

SECTTON 97 - AS 21.33.020(a): Editorially changes for consistency throughout 
the Title 21 in regard to transactions of insurance.
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Editorially changes for consistency throughout the Title 21 in regard to 
transactions of insurance.

SECTION 98 - AS 21.33.025(a):

SECTION 99 - AS 21.33.031(a): Clarifies that a good and sufficient surety is a 
bond with an admitted insurer.

SECTION 100 - AS 21.33.031(c): Editorial changes for consistency throughout 
the Title 21 in regard to transactions of insurance.

SECTION 101 - AS 21.33.037(b): Editorial changes for consistency throughout 
the Title 21 in regard to transactions of insurance.

SECTION 102 - AS 21.33.037(c): Editorial changes clarify that the penalties 
apply to violations of Chapter 33 and are in addition to any other penalties under 
the title.

SECTION 103 - AS 21.33.042: Editorial changes for consistency throughout the 
Title 21 in regard to transactions of insurance.

SECTTON 104 - AS 21.33.045(a): Provides the director with the authority to 
request additional information necessary to evaluate transactions with 
nonadmitted insurers.

SECTION 105 - AS 21.33.055(a): The tax due date is changed to March 1 for 
consistency throughout the title. Editorial changes clarify that surplus lines 
insurance is exported under AS 21.34 and that the marine insurance referenced is 
the defined wet marine and transportation insurance.
The director must give notice to the insured if a nonadmitted insurer fails to pay 
its premium taxes and the insured must pay the tax within thirty days. A flat late 
payment penalty is changed to a late payment fee, interest, and penalty to 
encourage prompt payment of taxes.

SECTION 106 - AS 21.33.055(b): The apportionment of premium and resulting 
taxes for multi state risks is revised to establish an allocation schedule which will 
provide consistent handling for unauthorized placements, self-procured 
placements, and surplus lines placements. The allocation of premium is clarified 
and the director is given authority to determine if the allocation is appropriate 
and to make necessary corrections.

01/27/92 SECTIONAL ANALYSIS PAGE 19



SECTION 107 - AS 21.33.055(c): The general statutory exception to premium 
taxes for risks of the state or a political subdivision of the state or insurance of 
aircraft regularly engaged in interstate or foreign commerce is incorporated.

SECTION 108 - AS 21.33.061(a): Editorial changes for consistency.

SECTTON 109 - AS 21.33.031(c): Tax due date is changed to March 1 for 
consif :ency throughout the statute. Language is clarified so that wet marine and 
transportation insurance is referenced. A late payment fee, interest, and penalty 
are added to encourage prompt payment of taxes.

SECTTON 110 - AS 21.33.061(d): The allocation schedule for premium and 
taxes on multi state risks is incorporated providing consistency for unauthorized 
insurers, self-procured insurance, and surplus lines insurance.

SECTION 111 - AS 21.33.061(g): The exception to taxes for insurance risks of 
the state or political division of the state is added as is the aircraft exclusion. The 
exception for life, disability and annuity insurance is combined and clarified.

SECTION 112 - AS 21.33.065(a): Penalties for aiding a non admitted insurer in 
violation of AS 21.33.037 are increased and remain in addition to other penalties 
in the title.

SECTION 113 - AS 21.33.065(b): Penalties for other violations of Chapter 33 
are revised and increased.

SECTTON 114 - AS 21.33.900: ne ability of the director to request records of
insured in regard to coverage with unauthorized insurers is broadened to include 
other information required oy the director. The penalty failure to obey an order to 
produce the records is increased and made in addition to any other penalties 
under the title.

The definitions section of Chapter 33 is revised. 
Definitions common to the Title 21 have been relocated to Chapter 90.

SECTTON 116 - AS 21.34.020: Placement of surplus lines insurance is clarified 
to reflect that the producing broker has a diligence search duty and to provide for 
exceptions to the diligent search by regulation as well as by request.
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SECTION 117 - AS 21.34.025: This is a new section which clarifies the status of 
subscription policies or joint underwriting in which admitted insurers and 
nonadmilted insurers participate m providing coverage on a single policy. The 
section provides that a policv, any part of which must be procured through a 
surplus lines broker under AS 21.3-s is a surplus lines policy in its entirety and 
claims arising out of the policy are not covered by the guarantee association.

SECTION 118 - AS 21.34.040(a): Editorial change notes that the surplus lines 
broker must be licensed under AS 21.27 for coverage to be placed with a 
nonadmitted insurer under Chapter 34.

SECTION 119 - AS 21.34.040(c): This section is revised to delete obsolete 
references regarding capital and minimum unimpaired surplus for nonadmitted 
insurers.
A new section is added regarding alien mutual protection and indemnity 
associations. The revised capital and surplus and trust amount requirements will 
now reflect the financial structure of alien mutual protection and indemnity 
associations.

SECTION 120 - AS 21.34.040(e): A new section clarifies that the capital and 
surplus requirements for eligible insurers will be calculated using generally 
accepted accounting practices in the United States. This will provide a common 
basis for determining eligibility and avoid confusion caused by overseas 
accounting rules which may be substantially different than ours.

SECTION 121 - AS 21.34.060: For insurers not on the division’s eligible list, a
E rovision is added from the NAIC model act requiring that the surplus lines 

roker notify the director when an unlisted not admitted insurer is used by the 
surplus lines broker. A thir ty day time period is added.

SECTION 122 - AS 21.34.070(b): The basis upon which the dilector may declare 
a nonadmitted insurer ineligible is broadened to include a willful violation of the 
laws of another state and broadened to include the failure to reasonable 
investigate as well as pay losses and claims in this state or another state.

SECTION 123 - AS 21.34.080: This section coordinates the filing date for the 
surplus lines broker’s transaction report to coincide with the due date of the 
surplus line broker’s monthly premium report. A new provision is added which 
allows the director to order that evidence of insurance be filed with the surplus 
lines association and the surplus lines association provide periodic reports to the 
director regarding surplus lines insurance transactions in lieu of filing transaction 
reports witn the division. This will enable establishing a stamping office.
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The producing broker due diligence affidavit is expanded to reference the notice 
requirement to the insured contained in the NAIC model act.

SECTION 124 - AS 21.34.090(a): The section providing for a surplus lines 
association is revised to delete the ability of the association under the statute to 
examine brokers but is expanded to authorize attendance at the National 
Association of Insurance Commissioners meetings and participation in ta3k forces 
and work groups. This will allow effective participation in regulatory 
developments.
To avoid Constitutional prohibitions against dedicated funds, the director may 
contract with the surplus lines association to receive reports and affidavits, to 
verify that coverage has been placed with eligible surplus lines insurers, to verify 
the amount of taxes and fees owed, and prepare periodic reports as required by 
the director.

SECTION 125 - AS 21.34.090(c): The Surplus Lines Association is subject to 
the same penalties as a surplus lines broker.

SECTION 126 - AS 21.34.090(e): This section adds a requirement that surplus 
lines association maintain its place of business in this state.

SECTION 127 - AS 21.34.100(a): Revises the requirement that the surplus lines 
broker provide detailed evidence of insurance to the insured within thirty days 
(rather than promptly).

): Editorial changes are made for clarity.

SECTION 129 - AS 21.34.130: Editorial changes are made for clarity.

SECTION 130 - AS 21.34.150: Editorial changes are made for clarity.

SECTION 131 - AS 21.34.170: The monthly report, summary of exported 
business is revised to reflect the new tax allocation provision from the NAIC 
model act and to provide that in lieu of the report to the director evidence of 
insurance may be filed with the surplus lines association. The association may file 
periodic reports regarding insurance transactions with the director.

SECTION 132 - AS 21.34.180: The surplus lines tax is revised to reflect the 
premium receipts tax rate and to reflect the scope of transaction language 
consistent throughout the title.
The surplus lines tax will now be paid on a quarterly basis to the state. Late 
payment fees and interest for late payment, of taxes is added.
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The NAIC surplus lines model tax allocation provision is incorporated. The 
procedure for allocating premiums and taxes for multi state risks is clarified and 
the director is given authority to determine the equitable and appropriate amount 
of tax due this state.

SECTION 133 - AS 21.34.190: The filing fee is now to be paid to the state 
quarterly.

SECTION 134 - AS 21.34.190(b): A late payment fee and interest will now be 
charge for late payment of filing fees.

SECTION 135 - AS 21.34.200(a): This section is revised to incorporate the late 
payment fee and to update the reference for the surety bond.

SECTION 136 - AS 21.34.230(a): Clarifies the procedure for imposing
S enalties. A penalty prevents a person from profiting from illegal transactions, 

laximum penalties are increased and a distinction is drawn between willful 
violations and other violations.

SECTION 137 - AS 21.34.900: The definitions section is revised to delete 
definitions moved to Chapter 90. A new definition of reciprocal state is added in 
support of the tax allocation provision.

SECTION 138 - AS 21.36.020: For consistency with the scope of Title 21, unfair 
methods and deceptive acts are prohibited in the state or relative to a subject 
resident, located, or to be performed in this state.

SECTION 139 - AS 21.36.145: A new section establishes unfair financial 
planning practices. The section is dra' n for the NAIC model act and prohibits 
misrepresenting sales of insurance as financial planning. Full disclosure of 
services and compensation is required and a written agreement is required to 
charge a fee for financial planning in addition to earned commissions received 
from insurance.

SECTION 140 - AS 21.36.150(a): Editorial changes are made for clarity.

SECTION 141 - AS 21.36(b): Editorial changes are made for clarity.

SECTION 142-^AS 21.36.159(d).' A new section is added to the procedures as to 
undefined practices to give the director the authority to define other unfair 
methods and unfair deceptive acts or practices.applicable to all persons.
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SECTION 143 - AS 21.36.195: The return of premium provision of Alaska’s 
Cancellation Law is revised to establish a promptness standard for an insurer to 
complete an audit and return premium. An ins .rer is required to return 
unearned premium within thirty days of an insured cancelling a policy not subject 
to audit or to complete the audit within thirty days. If the insurer requires 
additional time to complete the audit using due diligence, the insured must be 
advised in writing of the reason and the amount of time needed tc complete the 
audit.

SECTION 144 - AS 21.36.310(1): The definition of business or commercial 
insurance is revised to include wet marine and transportation insurance.

SECTION 145 - AS 21.36.320(a): Editorial changes are made for clarity.

SECTTON 138 - AS 21.36.320(c): Editorial changes rename stop orders as cease 
and desist orders.

SECTION 146 - AS 21.36.320(d): Increases the maximum penalties to deter 
illegal acts and broadens the directors authority to include ordering restitution 
and to suspend or revoke a persons license for a violation of the title.

SECTION 148 - AS 21.36.320(e): The maximum penalty for willful violation of 
the title is increased.

SECTION 149 - AS 21.36.320(f): Editorial change f r o m  stop order to cease and 
desist order is provided and the maximum penalties for failure to comply with a 
cease and desist order is increased. The Superior Court may also bar the violator 
from transacting the business of insurance in the future.

SECTION 150 - AS 21.36.350: This section is revised to broaden the director’s 
regulatory authority to adopt regulations from claim practices to all acts and 
practices in Chapter 36.

SECTION 151 - AS 21.36.370: Editorial revisions reflect relocating surplus 
lines brokers licensing to AS 21.27. The exclusion from premium of medical exam 
charges for a life insurer is deleted as obsolete.

SECTIQN_I52^AS. 21.42J325:
A new section allows charitable organizations to designate as a beneficiary or to 
pay premiums for individual life insurance policy when no other insurable interest 
exists. Procedures for making such designations (including that the insured may 
modify the contract) are established. Ineligible charitable organizations are 
identified.Exceptions for entities such as fraternal benefits societies are provided. 
Definitions are included for clarity.
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SECTION 153 - AS 21.66.010(a): Financial requirements for title insurers are 
consolidated with the requirements for other insurers in Chapter 9.

SECTION 154 - AS 21.66.010(b): Financial requirements for title insurers are 
consolidated with the requirements for other insurers in Chapter 9.

SECTION 155 - AS 21.66.020: Financial requirements for title insurers are 
consolidated with the requirements for other insurers in Chapter 9.

SECTION 156 - AS 21.66.060: Title insurance company dividends section is 
revised to reflect the adoption in 1990 of AS 21.18.073 in regard to unearned 
premium reserves.

SEGIXQN.15_7.zAS 21.66.080(a): Title insurance company dividends section is 
revised to reflect the adoption in 1990 of AS 21.18.073 in regard to unearned 
premium reserves.

SECTION 158 - AS 21.66.090(a): Title insurers seeking a certificate of authority 
will do so under Chapter 9. This avoids duplication and assures consistency for all 
insurers.

SECTION 159 - AS 21.66.110: Premium taxes are to be paid on March 1 for 
consistency throughout the title. Provisions already in Chapter 9 previously 
duplicated in Chapter 66 are deleted.

SECTION 160 - AS 21.66.170(a): Editorially revised to reflect the title 
insurance limited producer license in Chapter 27.

SECTION 161 - AS 21.66.180: Is editorially revised to reflect the title insurance 
limited producer license in Chapter 27.

SECTION 162 - AS 21.66.210(a): In order to encourage cost saving efficiencies, 
two or more title entities may form a joint title plant.

SECTION 163 - AS 21.66.270: Requirement that title insurance limited 
producer be licensed is revised to reflect the relocation of licensing to Chapter 27.

SECTION 164^AS.21,6£,280: Editorial changes reflect the new title insurance 
limited producer license in Chapter 27.

SECTION 165_̂  AS 21.66.290: Editorial changes reflect the new title insurance 
limited producer license in Chapter 27.
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______  ): Editorial changes reflect the new title insurance
limited producer license in Chapter 27.

SECTION 167 - AS 21.66.310(a): Editorial changes reflect the new title 
insurance limited producer license in Chapter 27.

SECTION 168 - AS 21.66.310(c): Editorial changes reflect the new title 
insurance limited producer license in Chapter 27.

SECTION 169 - AS 21.66.330: Editorial changes reflect the new title insurance 
limited producer license in Chapter 27.

SECTION 170 - AS 21.66.350: Editorial changes reflect the new title insurance 
limited producer license in Chapter 27.

SECTION 171 - AS 21.66.370(a): References to rating organizations are deleted 
because none have been formed in Alaska and title insurers have agreed with the 
Federal Trade Commission not to use rating organizations.

SECTION 172 - AS 21.66.370(c): References to rating organizations are deleted 
because none have been formed in Alaska and title insurers have agreed with the 
Federal Trade Commission not to use rating organizations.

SECTION 173 - AS 21.66.370(f): Editorial changes to reflect the new title 
insurance limited producer license in Chapter 27.

SECTION 174 - AS 21.66.380(a): References to rating organizations are deleted 
because none have been formed in Alaska and title insurers have agreed with the 
Federal Trade Commission not to use rating organizations.

SECTION 175 - AS 21.66.390: References to rating organizations are deleted 
because none have been formed in Alaska and title insurers have agreed with the 
Federal Trade Commission not to use rating organizations.

SECTTON 176 - AS 21.66.400(a): References to rating organizations are deleted 
because nono have been formed in Alaska and title insurers have agreed with the 
Federal Trade Commission not to use rating organizations.

SECTION 177 - AS 21.66.400(b): References to rating organizations are deleted 
because none have been formed in Alaska and title insurers have agreed with the 
Federal Trade Commission not to use rating organizations.
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SECTION 178 - AS 21.66.400(c): References to rating organizations are deleted 
because none have been formed in Alaska and title insurers have agreed with the 
Federal Trade Commission not to use rating organizations.

SECTION 179 - AS 21.66.400(d): References to rating organizations are deleted 
because none have been formed in Alaska and title insurers have agreed with the 
Federal Trade Commission not to use rating organizations.

SECTION 180 - AS  21.66.410(c): References to rating organizations are deleted 
because none have been formed in Alaska and title insurers have agreed with the 
Federal Trade Commission not to use rating organizations.

SECTION 181 - AS 21.66.420: Editorially revised to reflect the title insurance 
limited producer license in Chapter 27.

SECTION 182 - AS 21.66.480(4): Editorially revised to reflect the title 
insurance limited producer license in Chapter 27.

SECTION 183 - AS 21.66.480(7): Is editorially revised to reflect the title 
insurance limited producer license in Chapter 27.

SECTION 184 - AS 21.66.480(8): An obsolete date reference is deleted.

SECTION 185 - AS  21.69.390: This new section specifies the types of records 
which must be maintf ined by a domestic insurer in Alaska. The focus is on 
financial and corporate records and other records required by the director.

SECTIOtl -AS 21.72.120(c): Changes the filing date for the association’s 
annual statement to March 1 to be consistent throughout Title 21.

SECTION 187 - AS 21.75.040(b): This is an editorial change applied throughout 
Chapter 75 regarding reciprocal insurers. The term attorney is replace by 
attorney-in- fact to reflect customary terminology in the industry and for 
consistency with the NAIC model attorney-in-fact licensing model act.

SECTION 188 - AS 21.75.045: This new section gives the directory authority to 
license attorneys- in-fact. An exemption is provided for attorneys-in-fact who are 
wholly owned subsidiaries or working for a domestic leciproca! insurer that only 
writes business in Alaska. Editorial change provides consistency regarding the 
type of transactions.

SECTION 189 - AS  21.75.060(h): Editorial change incorporating 
attorney-in-fact.

01/27/92 SECTIONAL ANALYSIS PAGE 27



SECTION 190 - AS 21.75.060(c): Editorial change incorporating 
attorney-in-fact.

SECTION 191 - AS 21.75.080: A revised authority of attorney-in-fact i9 
established consistent with the NAIC model act. The subscriber agreement 
replaces the old power of attorne j  as the basis of authority for the attorney-in-fact.
The subscribers agreement is subject to approval by the director and the advisory 
committee of the reciprocal. Specific minimum requirements include election of 
the advisory committee, notice of meetings to all members, the authority of the 
advisory committee to call a meeting and to recommend termination of the 
attorney-in- act. Procedures are established for arranging meetings of subscribers 
to terminate the attorney-in-fact and procedures for voting on termination. 
Investment guidelines must be established by the advisory committee for 
maintenance of assets and proper investment of assets. Proper accounting of 
funds is required. Attorneys-in-fact are required to maintain separate records for 
each reciprocal.

. The attorney-in-fact is required to establish and maintain written underwriting 
guides and to report to the advisory committee on the financial condition of the 
reciprocal and material transactions entered into.
An annual statement, actuarial opinion, and attorney-in-fact financial statement 
must be provided to the advisory committee.
The method of compensation of the attorney-in-fact must be clearly disclosed. 
Complete records and documentation of all activities is required.
Profit sharing requires independent verification of the adequacy of reserves. 
Regulatory approval of certain material transactions is required by an accredited 
domicilary jurisdiction.
Finally, methodology for approval of subscriber agreements by members is 
provided.

Editorial change to attorney-in-fact.

): Editorial change to attorney-in-fact.

is increase to $100,000.
The bond requirement for an attorney-in-fact

SECTION 195 - AS 21.75.10<Xd): This new section allows the director to require 
the attorney-in-fact to carry an errors and omissions policy.

■SECTION 196 - AS 2L15JL1Q: Editorial change to attorney-in-fact.
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SECTION 197 - AS 21.75.115: This new section allows the director to examine 
the attorney-in-fact under the provisions of Chapter 6.

SECTION 198 - AS  21.75.120(a): Editorial change to attorney-in-fact.

SECTION 199 - AS 21.75.130(a): Editorial change to uttorney-in-fact.

SECTION 200 - AS 21.75.140: Editorial change to attorney-in-fact.

SECTION 201 - AS  21.75.150: Minor editorial changes.

SECTION 202 - AS 21.75.370: In accord with the NAIC model act, guidance is 
provided for the operation of the subscribers’ advisory committee including the 
termination of members, rules for election of officers and chairperson, and calling 
special meetings. The responsibilities of the committee include those from 
existing law.

SECTION 203 - AS 21.75.200(a): Editorial change to attorney-in-fact.

SECTION 204 - AS 21.75.210: Minor editorial changes.

SECTION 205 - AS 21.75.230(a): Editorial change tu attorney-in-fact.

SECTION 206 - AS 21.75.250: Editorial change to attorney-in-fact.

SECTION 207 - AS 21.75.270: Editorial change to attorrey-in-fact.

SECTION 200 - AS 21.75.270: A new section from the NAIC model act allows a 
receiver to recover from the attorney-in-fact bonuses or settlements paid during 
the prior twelve months if the payments were known or should have been known 
to have adversely affected the reciprocal.

SECTION 209 - AS 21.75.350: A definition of material transactions is provided.

SECTION 23.0 - AS 21.78.325: An insurer in liquidatiou or rehabilitation may 
recover cash distributions made to controlling persons or officers, directors or 
employees for the twelve month period prior to insolvency. If the person receiving 
the distribution is insolvent, responsibility to reimburse goes to the parent 
company.

SECTION 211 - AS 21.84.01Q: Obsolete date language is deleted.
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SECTION 212 - AS 21.84.350(a): The valuation of certificates in force required 
in the annual statement of each fraternal society must include an opinion of a 
qualified actuary determining that the reserves and related actuarial items held 
in support of the certificates are computed appropriately and are based on 
assumptions that satisfy contractual provisions and are consistent with prior 
reported amounts.

SECTION 213 - AS 21.84.480(b): Editorial change to reflect the fraternal 
benefit society limited producer license in Chapter 27.

SECTION 2i4 - AS 21,84.590: The provisions of Title 21 applicable to fraternal 
benefit societies is revised to reflect the financial requirements in Chapters 9, 18, 
and 21 and the licensing in Chapter 27.

SECTION 215 - AS 21.84.900: A new section locates all definitions that had 
previously been in separate sections into one section for consistent handling of 
definitions throughout the title.

SECTION 216 - AS 21.89.025(a): Premium reduction for drivers 55 years or 
older is clarified to reflect that the request must be made at renewal and that the 
driver must have had no chargeable accidents under the insurers established 
underwriting guidelines and no moving motor vehicle citations within the three 
years prior to the request for discount.

SECTTON 217 - AS 21.89.025(c): An editorial change to reflect the amended 
subsection (a).

SECTTON 218 - AS 21.89.035: 1 i  section requires that all automobile,
homeowner, or dwelling polici .aide an appraisal clause to resolve a dispute
between the insured and the in urer over the value of a first Darty property loss. 
Minimal procedures are provided for expediting the appraisal process.
This section will create an alternative dispute resolution mechanism. Without an 
appraisal clause, such disputes may have required costly litigation.

SECTION 219 - AS 21.90.900: Definitions for Title 21 is revised by 
incorporating common definitions applicable to the entire title that had been 
located in AS 21.33 and AS 21.34. Additional definitions reference the new license 
types in Chapter 27, the new attorney-in-fact license in Chapter 75, and other 
common definitions relating to the proposed statutory changes regarding financial 
transactions and operations of licensees.

SECTION.22.0 ̂ ASl28u05xQ35: Revises statutory citation to conform with 
Section 216 above.
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SECTTON 221: This is the repealer section which lists miscellaneous provisions 
of the title repealed in conjunction with the changes noted above.

SECTION 222 - A S  21.18.110(m): Establishes the effective date of the actuarial 
opinion required by AS 21.18.110(m) as the annual statement for the year ending 
December 31,1993.

SECTION 223: Provides effective dates for sections of this law which are to 
take effect January 1, 1994. These sections deal with recognition of other 
insurance regulatory jurisdictions only if they are accredited by the NAIC.

SECTTON 224: This section provides that all other sections of the act take effect 
July 1,1992.

5662c
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The bill includes the following: &  X fayft £  5 £
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o incorporates the NAIC model lav/ on examination of insurance 
companies including requirements for processing of examination reports;

o adopts authority foi regulations to adopt the NAIC model regulation on 
action available to the director when an insurer is found to be in 
hazardous financial condition;

f\J £.va/ —o changes the date for premium tax payments Irom April 1 to March 1;

o requires reinsurers accredited by the division to file financial statements 
annually and added requirements for accreditation of differing 
insurance organizations;

o requires domestic insurers to obtain annual actuarial opinions on claim 
reserves and adds requirements for valuation of assets and claim 
reserves for financial statement presentation;

o adopts limitations on the type of subsidiaries in which insurer may 
invest and limitations on subsidiary acquisitions which result in market 
concentration;

o adopts limitations on investment in medium and lower grade bonds;
o adopts rules on evaluating material transactions between affiliates and 

determining payment of extraordinary dividends;
o requires annual filing of holding company registration statements;

restructures statute to consolidate all requirements and qualifications 
for licensing of insurance professionals in one chapter;
adopts biennial license renewal for insurance professionals;
adopts licensure of reinsurance intermediary brokers and reinsurance 
intermediary managers;
adopts additional requirements for licensure and operation of managing 
general agents;
requires that persons may not call themselves financial planners when 
they are only engaging in the business of insurance;

/  o clarifies the 30-day limit on return of unearned premium to consumers 
who cancel insurance policies;

o increases penalties for violations of the insurance statutes;
o allows specific types of charitable organizations to be life insurance 

policyholders;
o adopts financial requirements for title insurers that are similar to those 

required for other insurers;
o requires licensing of attorneys-in-fact;
o allows a receiver to recover distributions to affiliates of an insurer paid 

w ithin 12 mouths of the liquidation or rehabilitation order;

o adopts for fraternal benefit societies the requirement and limitations on 
other insurers for assets, investments, and licensing;

{  0 c.!arif,es and determination of eligibility for senior premium
discounts; and

o requires automobile and homeowner insurance policies to have an 
appraisal clause for settling claim  disputes.
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f i v e  b i l l s ,  H B  2 7 9  - H B  28 3 ,  w h i c h  a d  l e d  p r o v i s i o n s  t o  

A l a s k a ' s  i n s u r a n c e  l a w  w h i c h  a r e  r e q u i r e d  f o r  a c c r e d i t a t i o n  b y  

t h e  N a t i o n a l  A s s o c i a t i o n  o f  I n s u r a n c e  C o m m i s s i o n e r s .  A l l  f i v e  

b i l l  p a s s e d  o u t  o f  o u r  c o m m i t t e e  o n  M a y  9, 1 9 9 1 ,  a n d  a r e  n o w  

b e f o r e  t h e  H o u s e  J u d i c i a r y  C o m m i t t e e .

T h e  I n s u r a n c e  R e f o r m  A c t  o f  1 9 9 2  i n c l u d e s  H B  2 7 9  - H B  283, as 

w e l l  a s  r e v i s i o n s  t o  t h e  i n s u r a n c e  l i c e n s i n g  s t a t u t e s  a n d  

v a r i o u s  r e v i s i o n s  t o  b r i n g  A l a s k a ' s  i n s u r a n c e  l a w  u p  t o  d a t e .

T h e  l i s t  o n  t h e  f o l l o w i n g  p a g e  d e s c r i b e s  t h e  m a j o r  p r o v i s i o n s  

o f  t h e  I n s u r a n c e  R e f o r m  A c t  o f  1 9 9 2 ,  a n d  i d e n t i f i e s  w h i c h  

i t e m s  w e r e  n o t  i n c l u d e d  i n  H B  2 7 9  - H B  283.
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To: D a v i d  .J. W a l s h ,  D i r e c t o r
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F r o m :  G l o r i a  G . G l o v e r ,  I n s u r a n c e  F i n a n c i a l  E x a m i n e r ,

7
D a t e :  J a n u a r y  30, 1 9 9 2

S u b j e c t :  3 « c .  12, M B  425,
Re: I n d e p e n d e n t  D i r e c t o r s

y

Y o u  h a v e  a s k e d  m e  to e x p l a i n  t h e  n e e d  f o r  t h e  a b o v e  r e f e r e n c e d  

s e c t i o n  r e g a r d i n g  t h e  r e q u i r e m e n t  o f
1) i n d e p e n d e n t  d i r e c t o r s  o n  t h e  b o a r d  o f  d i r e c t o r s  o f  A l a s k a  

d o m e s t i c  i n s u r e r s  a n d
2) c o m m i t t e e  (s) o f  i n d e p e n d e n t  d i r e c t o r s  f o r  A l a s k a  d o m e s t i c  

i n s u r e r s  w h o  s e l e c t  c e r t i f i e d  p u b l i c  a c c o u n t i n g  f i r m s ,  r e v i e w  

f i n a n c i a l  c o n d i t i o n  a n d  a u d i t  r e p o r t s ,  n o m i n a t e  c a n d i d a t e s  f o r  

d i r e c t o r  a n d  e v a l u a t e  d i r e c t o r  p e r f o r m a n c e .

An i n d e p e n d e n i  d i r e c t o r  is o n e  w h o  is n o t  an o f f i c e r  o r  e m p l o y e e  o f  
t h e  i n s u r e r  nr a n y  e n t i t y  c o n t r o l l i n g  t h e  i n s u r e r ,  c o n t r o l l e d  b y  
th e  i n s u r e r  o r  u n d e r  c o m m o n  c o n t r o l  w i t h  t h e  i n s u r e r .  In a d d i t i o n  
an i n d e p e n d e n t  d i r e c t o r  d o e s  n o t  b e n e f i t  f r o m  o w n i n g  a c o n t r o l l i n g  
i n t e r e s t  in the v o t i n g  s t o c k  o f  t h e  i n s u r e r  o r  a n y  e n t i t y  

c o n t r o l l i n g  o r  c o n t r o l l e d  b y  o r  u n d e r  c o m m o n  c o n t r o l  w i t h  t h e  
i n s u r e r .

T h e  n e e d  for t h i s  s e c t i o n  is t o  i n c l u d e  i n  d e c i s i o n s  o f  t h e  b o a r d  
o f  d i r e c t o r s  the b e n e f i t  o f  a p e r s o n  w h o  w i l l  n o t  b e  a f f e c t e d  b y  
t h e  B o a r d  d e c i s i o n  t h r o u g h  e m p l o y m e n t  o r  s t o c k  o w n e r s h i p .  T h i s  
w i l l  b r i n g  a b a l a n c e  t o  t h e  m a n a g e m e n t  p r o c e s s  o f  t h e  b o a r d  o f  

d i r e c t o r s  a n d  p r o v i d e  r e p r e s e n t a t i v e s  w h o  a r e  m o r e  c l o s e l y  

a s s o c i a t e d  w i t h  t h e  .interests o f  p o l i c y h o l d e r s .

T h i s  l a n g u a g e  is b a s e d  o n  N A I C  m o d e l  l a w  u n d e r  t h e  I n s u r a n c e  
H o l d i n g  C o m p a n y  S y s t e m  R e g u l a t o r y  A c t .  T h i s  l a n g u a g e  is c o n s i d e r e d  
o p t i o n a l  in M m  M A T C  m o d e l  l a w  a n d  is p r e s e n t e d  i n  t h e  m o d e l  f o r  
a d o p t i o n  b n s ^ d  o n  t h e  n e e d  o f  p a r t i c u l a r  j u r i s d i c t i o n s .  T h e  

i n c l u s i o n  o f  t h i s  r e q u i r e m e n t  f o r  i n d e p e n d e n t  d i r e c t o r s  in f u t u r e

A l a s k a  d o m e s t i c  
r e q u i r e m e n t s  |for n c p
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Amendments in  Response to  Comm ittee I s s u e s :

- D o n l e y  r a i s e d  q u e s t i o n s  a b o u t  t h e  c o m p o s i t i o n  o f  i n s u r a n c e  
c o m p a n y  b o a r d s  (sec. 42) H e  w a s  c o n c e r n e d  b e c a u s e  t h e  
s e c t i o n a l  d i d  n o t  a c c u r a t e l y  r e f l e c t  t h e  b i l l  in t h a t  a r e a ,  
a n d  h e  m e n t i o n e d  t h e  i d e a  o f  l i m i t i n g  b o a r d  m e m b e r s h i p  of 
f a m i l y  m e m b e r s .  T h e  D i v i s i o n  w r o t e  a r e s p o n s e  t o  D o n l e y ,  a n d  
D o n e l y  h a s  n o t  r e s p o n d e d  t o  m y  q u e s t i o n s  a b o u t  w h a t  h e  m a y  
w a n t  t o  d o  t o  c h a n g e  t h e  b i l l .

- D a v e  H u t c h i n s  c a m e  i n t o  o u r  o f f i c e  c o n c e r n e d  a b o u t  t h e  
a m b i g u i t y  o f  a s e n t e n c e  a b o u t  e l e c t i o n  o f  m e m b e r s  o f  a 
s u b s c r i b e r s  a d v i s o r y  c o m m i t t e e .  T h e  D i v i s i o n  w a n t s  t h e  b i l l  
t o  h a v e  t h e  e f f e c t  D a v e  d e s i r e s ,  a n d  b e l i e v e s  t h e  b i l l  is 
f i n e .  H o w e v e r ,  D a v e  W a l s h  a n d  I b o t h  w a n t  D a v e  H u t c h i n s  t o  b e  
r e a s s u r e d  a n d  t h e  a m e n d m e n t  c a u s e s  n o  h a r m .  H u t c h i n s  w i l l  n o t  
b e  a b l e  t o  a t t e n d  t h e  m e e t i n g .  A R E C A  h a s  a n  i n s u r a n c e  c o m p a n y  
f o r  i t s  u t i l i t i e s  a n d  a r e p r e s e n t a t i v e  o f  e a c h  u t i l i t y  is o n  
t h e  s u b s c r i b e r  b o a r d .  H u t c h i n s  w a n t s  t o  m a k e  s u r e  t h e  b o a r d  
m e m b e r s  c a n  b e  r e e l e c t e d  o v e r  a n d  o v e r .

- R e p .  T a y l o r  w a n t e d  i n s u r a n c e  c o m p a n i e s  t o  b e  r e q u i r e d  t o  
i n f o r m  a u t o  i n s u r a n c e  h o l d e r s  o v e r  55 y e a r s  o f  a g e  o f  t h e  
s t a t u t o r y  s a f e  d r i v e r  d i s c o u n t .  W e  h a v e  a n  a m e n d m e n t  w h i c h  
w o u l d  d i r e c t  t h e  D i v i s i o n  t o  t e l l  t h e  c o m p a n i e s  h o w  t o  i n f o r m  
t h e i r  o v e r  5 5  c l i e n t s .

- T a y l o r  r a i s e d  c o n c e r n s  a b o u t  t h e  s e c t i o n  w h i c h  r e q u i r e s  

m a n d a t o r y  a r b i t r a t i o n  o f  t h e  v a l u e  o f  a l o s s  (a t o t a l l e d  c a r  
f o r  e x a m p l e ) . T a y l o r  w a s  c o n c e r n e d  t h a t  t h e  a r b i t r a t e d  a m o u n t  
w o u l d  b e  f i n a l  w i t h  n o  l a w s u i t s  p o s s i b l e .  D a v e  W a l s h  d o e s  n o t  
f e e l  c o u r t  a c t i o n  is p r e c l u d e d  b y  t h e  b i l l ,  b u t  w e  h a v e  
a m e n d m e n t s  w h i c h  w o u l d  c l e a r  u p  t h e  q u e s t i o n  o f  w h e t h e r  t h e  
a r b i t r a t i o n  is b i n d i n g  a n d  w h o  p a y s  f o r  t h e  a r b i t r a t i o n .
T h e r e  a r e  f o u r  p o s s i b l e  a m e n d m e n t s :  2 m a k e  t h e  a r b i t r a t o r ' s

d e c i s i o n  b i n d i n g ,  2 m a k e  i n  n o n - b i n d i n g .  T h e  o t h e r  v a r i a b l e  
is p a y m e n t .  T w o  v e r s i o n s  m a k e  t h e  i n s u r a n c e  c o m p a n y  p a y  f o r  

e v e r y t h i n g  e x c e p t  t h e  p o l i c y  h o l d e r s  a d v o c a t e ,  a n d  t w o  v e r s i o n  
s p l i t  t h e  p a y m e n t  e q u a l l y  b e t w e e n  t h e  p o l i c y  h o l d e r  a n d  t h e  
i n s u r a n c e  c o m p a n y .

- M i k e  F o r d  w r o t e  a n  a m e n d m e n t  w h i c h  r e o r g a n i z e s  a s e c t i o n  
t h a t  h e  t h i n k s  i s  u n c l e a r .  T h e r e  is n o  p o l i c y  e f f e c t .  T h e  
s e c t i o n  r e l a t e s  t o  l i f e  i n s u r a n c e  p o l i c i e s  w i t h  p r o c e e d s  
d i r e c t e d  t o w a r d s  n o n - p r o f i t s .  B o y e r ' s  b i l l  is in t h e  S e n a t e  
o n  i t s  w a y  t o  p a s s a g e .  H B  4 2 5  c o m p l e m e n t s ,  b u t  d o e s  n o t  

c o n f l i c t  w i t h  B o y e r ' s  b i l l .

- R e p .  B r u c k m a n  r a i s e d  c o n c e r n s  a b o u t  t h e  r e q u i r e m e n t  t h a t  
l i c e n s e  h o l d e r s  i n f o r m  t h e  D i v i s i o n  o f  a n y  m i s d e m e a n o r  o r  
f e l o n y  c o n v i c t i o n s .  T h e  D i v i s i o n  r e a s s u r e d  h e r  t h a t  t h e  
l i c e n s e  h o l d e r  j u s t  h a d  t o  k e e p  t h e  D i v i s i o n  i n f o r m e d ,  b u t  
w o u l d  n o t  n e c e s s a r i l y  l o s e  t h e  l i c e n s e .  " T r u s t w o r t h i n e s s "  is 
a c r i t e r i a  f o r  a l i c e n s e  (in e x i s t i n g  l a w  a n d  t h e  b i l l ) .  T h e  
D i v i s i o n  c o u l d  d e c i d e  a c o n v i c t i o n  d e n i e s  t r u s t w o r t h i n e s s .  If 
t h e  c o n v i c t e d  p e r s o n  i s  a f i r s t  t i m e  a p p l i c a n t ,  t h e  l i c e n s e  
c o u l d  b e  d e n i e d .  If i t  is a c u r r e n t  l i c e n s e  h o l d e r ,  t h e  
D i v i s i o n  c o u l d  h o l d  a h e a r i n g  t o  d e c i d e  if t h e  l i c e n s e  s h o u l d  

b e  r e v o k e d  o r  c o n d i t i o n s  se t .
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D i v i s i o n  o f  I n s u r a n c e  

H B  2 7 9  - R e i n s u r a n c e  c r e d i t ,  M a r c h  1, 1 9 9 1
r e s e r v e s ,  s e c u r i t i e s  a n d  i n v e s t m e n t s

T h e  D i v i s i o n  o f  I n s u r a n c e  c u r r e n t l y  h a s  s t a t u t e s  d e a l i n g  w i t h  
r u l e s  o n  r e i n s u r a n c e ,  i n v e s t m e n t s  a l l o w e d  i n s u r e r s ,  a n d  
f i n a n c i a l  s t a t e m e n t  v a l u e s  t o  b e  r e p o r t e d  f o r  t h o s e  
i n v e s t m e n t s .  H B  2 7 9  a d o p t s  s p e c i f i c  p r o v i s i o n s  t h a t  a r e  p a r t  
o f  m o d e l  l a w s  a d o p t e d  b y  t h e  N a t i o n a l  A s s o c i a t i o n  o f  I n s u r a n c e  

C o m m i s s i o n e r s  (NAIC) a n d  i n c l u d e d  i n  t h e  a c c r e d i t a t i o n  
s t a n d a r d s  w h i c h  w e r e  n o t  p r e s e n t  i n  o u r  c u r r e n t  law.

T h e  b i l l :
- r e q u i r e s  t h a t  c o m p a n i e s  b e c o m i n g  a p p r o v e d  r e i n s u r e r s  in 

A l a s k a  t h r o u g h  b e i n g  a c c r e d i t e d  b y  t h e  d i v i s i o n  m u s t  f i l e  

a n n u a l  f i n a n c i a l  s t a t e m e n t s  w i t h  t n e  d i v i s i o n ;
- a d d s  r e q u i r e m e n t s  f o r  a g r o u p  o f  u n i n c o r p o r a t e d  i n s u r e r s  

f o r  b e c o m i n g  a n  a p p r o v e d  r e i n s u r e r ;
- a d d s  r e q u i r e m e n t s  f o r  l e t t e r s  o f  c r e d i t  t h a t  a r e  b e i n g  

h e l d  b y  i n s u r a n c e  c o m p a n i e s  t o  g u a r a n t e e  t h e  r e i n s u r a n c e  

c r e d i t  r e c o r d e d  o n  t h e i r  f i n a n c i a l  s t a t e m e n t ;
- a l l o w s  t h e  d i r e c t o r  t h e  a u t h o r i t y  t o  i n c r e a s e  a l l

c a t e g o r i e s  o f  c l a i m  r e s e r v e s  t o  m a k e  t h e m  a d e q u a t e ;
- c l a r i f i e s  t h a t  m o r t g a g e  l o a n s  m a y  b e  v a l u e d  a t  t h e

a p p r a i s e d  v a l u e  a n d  t h a t  r e a l  e s t a t e  m u s t  b e  v a l u e d  a t  l o w e r

o f  c o s t  o r  m a r k e t  in c o n f o r m a n c e  w i t h  s t a t u t o r y  a c c o u n t i n g ;  
a n d

l i m i t s  t h e  t o t a l  a m o u n t  o f  m o r t g a g e  l o a n s  t h a t  m a y  b e  

h e l d  b y  a n  i n s u r a n c e  c o m p a n y  t o  e n s u r e  d i v e r s i f i c a t i o n  o f  

i n v e s t m e n t s .

T h e  d i v i s i o n  n e e d s  t h i s  l e g i s l a t i o n  t o  m e e t  a c c r e d i t a t i o n  

s t a n d a r d s  o f  t h e  N A I C .  T h i s  b i l l  a d d s  a c c r e d i t a t i o n  
r e q u i r e m e n t s  t h a t  w e r e  n o t  i n c l u d e d  in p r i o r  s t a t u t e s  o r  w e r e  

s u b s e q u e n t l y  a d o p t e d  b y  t h e  N A I C .  [7
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T h e  D i v i s i o n  o f  I n s u r a n c e  c u r r e n t l y  has s t a t u t e s  r e q u i r i n g  
r e g i s t r a t i o n  a n d  r e p o r t i n g  o f  i n f o r m a t i o n  b y  i n s u r a n c e  
c o m p a n i e s  w h o  a r e  a m e m b e r  of a n  i n s u r a n c e  h o l d i n g  c o m p a n y  
system. A n  i n s u r a n c e  h o l d i n g  c o m p a n y  s y s t e m  is a g r o u p  of two 
or m o r e  a f f i l i a t e d  c o m p a n i e s ,  o n e  o r  m o r e  o f  w h i c h  is an 
i n s u r a n c e  c o m p a n y .  H B  280 a d o p t s  s p e c i f i c  p r o v i s i o n s  t h a t  are 
p a r t  of m o d e l  laws a d o p t e d  b y  N a t i o n a l  A s s o c i a t i o n  of  
I n s u r a n c e  C o m m i s s i o n e r s  (NAIC) a n d  i n c l u d e d  in t h e  
a c c r e d i t a t i o n  s t a n d a r d s  w h i c h  w e r e  not p r e s e n t  in o u r  c u r r e n t  
law.

T h e  bill:
se t s  o u t  w h a t  k i n d s  of  c o m p a n i e s  a:n i n s u r a n c e  c o m p a n y  m a y  

ow n  as a s u b s i d i a r y  a n d  g i v e s  o t h e r  r e q u i r e m e n t s  f o r  
s u b s i d i a r i e s ;

- p r o v i d e s  c r i t e r i a  for e v a l u a t i n g  t h e  a c q u i s i t i o n  of a n  
i n s u r e r  by  a n o t h e r  i n s u r e r  a n d  t h e  e f f e c t s  o n  m a r k e t  
c o n c e n t r a t i o n  of  t h e  sale;

- a d d s  m o r e  s t a n d a r d s  w h i c h  m u s t  be m e t  f o r  t r a n s a c t i o n s  
b e t w e e n  a f f i l i a t e s ;

- c l a r i f i e s  the d e f i n i t i o n  o f  a n  e x t r a o r d i n a r y  d i v i d e n d ;  
a nd

- a l l o w s  r e c o v e r y  o n  t r a n s a c t i o n s  f r o m  a f f i l i a t e d  p e r s o n s  
w h e n  a n  i n s u r e r  is in l i q u i d a t i o n  o r  r e h a b i l i t a t i o n .

T h e  d i v i s i o n  n e e d s  t h i s  l e g i s l a t i o n  to m e e t  a c c r e d i t a t i o n  
s t a n d a r d s  of t h e  NAIC. T h i s  b i l l  a d d s  a c c r e d i t a t i o n  
r e q u i r e m e n t s  t h a t  w e r e  not i n c l u d e d  in p r i o r  s t a t u t e s  o r  w e r e  
s u b s e q u e n t l y  a d o p t e d  b y  t h e  NAIC.

D iv is io n  o f In su ra n c e
HB 280 -  H o ld in g  Companies March 1 , 1991



T h e  D i v i s i o n  o f  I n s u r a n c e  is r e q u i r e d  t o  c o n d u c t  p e r i o d i c  
e x a m i n a t i o n s  o f  all l i c e n s e d  i n s u r a n c e  c o m p a n i e s  a n d  h a s  the 
a u t h o r i t y  to  e x a m i n e  t h o s e  h o l d i n g  a n y  l i c e n s e  f r o m  t h e  
d i v i s i o n .  H B  281 w i l l  a d o p t  c u r r e n t  m o d e l  l e g i s l a t i o n  on 
e x a m i n a t i o n s  a d o p t e d  b y  N a t i o n a l  A s s o c i a t i o n  of I n s u r a n c e  
C o m m i s s i o n e r s  (NAIC) a n d  i n c l u d e d  in t h e  N A I C ' s  a c c r e d i t a t i o n  
s t a n d a r d s .

T h e  bill:
a d d s  c r i t e r i a  t h a t  m a y  b e  u s e d  in d e t e r m i n i n g  w h a t  

e x a m i n a t i o n  n e e d  to be p e r f o r m e d ;
a d d s  p r o c e d u r e s  for c o n d u c t i n g  t h e  e x a m i n a t i o n  a n d  

a d o p t i o n  o f  t h e  e x a m i n a t i o n  r e p o r t s  b y  t h e  d i r e c t o r ;
- p r o v i d e s  t h a t  a f t e r  D e c e m b e r  31, 1993, t h e  d i r e c t o r  m a y  

o n l y  a c c e p t  e x a m i n a t i o n  r e p o r t s  p r e p a r e d  b y  a c c r e d i t e d  s t a t e s  
in l i e u  of  t h e  d i v i s i o n  c o n d u c t i n g  all c o m p a n y  e x a m s ;  a n d

- p r o v i d e s  t h a t  i n s u r a n c e  c o m p a n y  a c c o u n t i n g  r e c o r d s  m u s t  be 
k e p t  in a c c o r d a n c e  w i t h  m a n u a l s  a d o p t e d  b y  t h e  NAIC.

T h e  d i v i s i o n  n e e d s  t h i s  l e g i s l a t i o n  t o  m e e t  J, h e  N A I C  
a c c r e d i t a t i o n  s t a n d a r d s  a n d  to m o r e  c l e a r l y  p r o v i d e  p r o c e d u r e s  
f o r  c o n d u c t i n g  e x a m i n a t i o n s .

D iv is io n  o f  In su ra n c e
HB 281 -  E xa m in a tio n  B i l l  March 1 , 1991



T h e  D i v i s i o n  of I n s u r a n c e  c u r r e n t l y  l i c e n s e s  a g e n t ,  g e n e r a l  
agents, b r o k e r s  a n d  s o l i c i t o r s  w h o  c o n d u c t  t h e  b u s i n e s s  o f  
i n s u r a n c e  in A l a s k a .  H B  282 m o d i f i e s  t h e  t e r m  " g e n e r a l  a g e n t "  
to t h e  m o r e  c o r r e c t  t e r m  " m a n a g i n g  g e n e r a l  a g e n t "  a n d  a d o p t s  
p r o v i s i o n s  in t h e  N a t i o n a l  A s s o c i a t i o n  of  I n s u r a n c e  
C o m m i s s i o n e r s  (NAIC) m o d e l  l a w  w h i c h  h a s  b e e n  a d o p t e d  as an  
N A I C  a c c r e d i t a t i o n  s t a n d a r d .

A  m a n a g i n g  g e n e r a l  a g e n t  is a p e r s o n  w h o  h a s  b e e n  g i v e n  
a u t h o r i t y  b y  an i n s u r a n c e  c o m p a n y  t o  m a k e  d e c i s i o n s  o n  its 
b e h a l f  r e g a r d i n g  s o m e  a s p e c t  o f  t h e  b u s i n e s s  n o r m a l l y  
c o n d u c t e d  b y  t h e  i n s u r a n c e  c o m p a n y  s u c h  as d e t e r m i n i n g  w h o  w i l l  
be in s u r e d ,  w h a t  c l a i m s  w i l l  b e  paid, w h i c h  a g e n t s  w i l l  
r e p r e s e n t  t h e  com p a n y ,  etc. T h e  b i l l ;

- a m e n d s  t h e  t e r m  " g e n e r a l  a g e n t "  t o  " m a n a g i n g  g e n e r a l  
a g e n t "  in s e v e r a l  l o c a t i o n s  of t h e  s t a t u t e ;

r e q u i r e s  t h a t  a c o n t r a c t  b e  in p l a c e  b e t w e e n  t h e  m a n a g i n g  
g e n e r a l  a g e n t  a n d  t h e  i n s u r a n c e  c o m p a n y ;

- s e t s  o u t  w h a t  the m a n a g i n g  g e n e r a l  a g e n t  m a y  n o t  do; a n d  
m a k e s  a d j u s t m e n t s  to t h e  d e f i n i t i o n  o f  p e r s o n s  w h i c h  m u s t

be  l i c e n s e d  u n d e r  t h i s  c a t e g o r y .

T h e  d i v i s i o n  n e e d s  t h i s  l e g i s l a t i o n  t o  m e e t  a c c r e d i t a t i o n  
s t a n d a r d s  o f  t h e  NAIC. T h i s  b i l l  a d d s  r e q u i r e m e n t s  to  t h e  
a l r e a d y  e x i s t i n g  l i c e n s i n g  c a t e g o r i e s  a d m i n i s t e r e d  b y  t h e  
d i v i s i o n .

D iv is io n  o f In su ra n c e
HB 282 -  Managing G e n e ra l Agent March 1 , 1991



T h e  D i v i s i o n  o f  I n s u r a n c e  is c o m m i t t e d  to o b t a i n i n g  
a c c r e d i t a t i o n  f r o m  t h e  N A I C  s i g n i f y i n g  t h a t  w e  h a v e  m e t  t h e  
m i n i m u m  s t a n d a r d s  o f  r e g u l a t i o n  a s  d e t e r m i n e d  b y  NAIC. H B  283 
w i l l  a d o p t  c u r r e n t  m o d e l  l e g i s l a t i o n  o n  l i c e n s i n g  r e i n s u r a n c e  
i n t e r m e d i a r i e s  a d o p t e d  b y  t h e  N a t i o n a l  A s s o c i a t i o n  of 
I n s u r a n c e  C o m m i s s i o n e r s  (NAIC) a n d  i n c l u d e d  in t h e  
a c c r e d i t a t i o n  s t a n d a r d s .

T h i s  b i l l  w i l l  a d d  t w o  n e w  c a t e g o r i e s  o f  l i c e n s i n g  t o  b e  
a d m i n i s t e r e d  b y  t h e  D i v i s i o n .  T h o s e  c a t e g o r i e s  a r e  
r e i n s u r a n c e  i n t e r m e d i a r y  b r o k e r  a n d  r e i n s u r a n c e  i n t e r r e d i a r y  
m a n a g e r .  A  r e i n s u r a n c e  i n t e r m e d i a r y  b r o k e r  is a p e r s o n  w h o  is 
w o r k i n g  f o r  a n  i n s u r a n c e  c o m p a n y  to p l a n  a p r o g r a m  of 
r e i n s u r a n c e  ( p l a c i n g  p a r t  o r  all of a n  i n s u r a n c e  r i s k  w r i t t e n  
b y  o n e  i n s u r a n c e  c o m p a n y  w i t h  a n o t h e r  c o m p a n y )  a n d  n e g o t i a t e  
t h o s e  r e i n s u r a n c e  c o n t r a c t s .  A  r e i n s u r a n c e  i n t e r m e d i a r y  
m a n a g e r  is a p e r s o n  who, on b e h a l f  o f  a n  i n s u r a n c e  com p a n y ,  
n e g o t i a t e s  a n d  b i n d s  c o n t r a c t s  f o r  a s s u m i n g  r e i n s u r a n c e  
b u s i n e s s  f r o m  o t h e r  i n s u r a n c e  c o m p a n i e s .  T h e  bill: 

s e t s  t h e  r e q u i r e m e n t s  for l i c e n s u r e ;
r e q u i r e s  t h a t  c o n t r a c t s  w i t h  i n s u r a n c e  c o m p a n i e s  a n d  t h e  

r e i n s u r a n c e  i n t e r m e d i a r y  be in p l a c e ;
r e q u i r e s  t h a t  t h e  r e i n s u r a n c e  i n t e r m e d i a r y  m a i n t a i n  

r e c o r d s  f o r  t r a n s a c t i o n s ;
- a n d  t h a t  i n s u r a n c e  c o m p a n i e s  r e c e i v e  p e r i o d i c  f i n a n c i a l  

i n f o r m a t i o n  o n  t h e  r e i n s u r a n c e  i n t e r m e d i a r y .

T h e  D i v i s i o n  n e e d s  t h i s  l e g i s l a t i o n  to  m e e t  t h e  N A I C  
a c c r e d i t a t i o n  s t a n d a r d s  a n d  t o  p u t  in p l a c e  a m e c h a n i s m  for 
r e g u l a t i n g  a p e r s o n  in the i n s u r a n c e  i n d u s t r y  t h a t  can h a v e  
v e r y  s i g n i f i c a n t  a f f e c t  o n  a n  i n s u r a n c e  c o m p a n y ' s  o p e r a t i o n s .

D iv is io n  o f In su ra n c e
HB 283 -  R e in su ra n c e  In te rm e d ia ry  March 1, 1991



O ffic ia l  B u s in e ss

A l a s k a  S t a t e  L e g i s l a t u r e
HOUSE OF REPRESENTATIVES

S t a t e  C a p i to l  
J u n e a u .  A K  99801-1182

TO: H o u s e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e

FROM: D a v i d  F i n k e l s t e i n

DATE: J a n u a r y  28, 1992

L a s t  s e s s i o n  t h e  H o u s e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e  i n t r o d u c e d  

f i v e  b i l l s ,  H B  279 - H B  283, w h i c h  a d d e d  p r o v i s i o n s  to 

A l a s k a ' s  i n s u r a n c e  l a w  w h i c h  a r e  r e q u i r e d  f o r  a c c r e d i t a t i o n  b y  

t h e  N a t i o n a l  A s s o c i a t i o n  o f  I n s u r a n c e  C o m m i s s i o n e r s .  A l l  f i v e  

b i l l  p a s s e d  o u t  o f  o u r  c o m m i t t e e  o n  M a y  9, 1991, a n d  a r e  n o w  

b e f o r e  t h e  H o u s e  J u d i c i a r y  C o m m i t t e e .

T h e  I n s u r a n c e  R e f o r m  A c t  o f  19 9 2  i n c l u d e s  H B  279 - H B  283, as 

w e l l  as r e v i s i o n s  t o  t h e  i n s u r a n c e  l i c e n s i n g  s t a t u t e s  a n d  

v a r i o u s  r e v i s i o n s  t o  b r i n g  A l a s k a ' s  i n s u r a n c e  l a w  u p  t o  date.

T h e  l i s t  o n  t h e  f o l l o w i n g  p a g e  d e s c r i b e s  t h e  m a j o r  p r o v i s i o n s  

o f  t h e  I n s u r a n c e  R e f o r m  A c t  o f  1992, a n d  i d e n t i f i e s  w h i c h  

i t e m s  w e r e  n o t  i n c l u d e d  in H B  279 - H B  283.



T h e  b ill in c lu d e s  th e  fo llo w in g :

o in c o rp o ra te s  th e  N A IC  m o d e l la w  o n  e x a m in a t io n  o f  in s u r a n c e  
c o m p a n ie s  in c lu d in g  r e q u ir e m e n ts  for  p r o c e s s in g  o f  e x a m in a t io n  r ep o r ts :

o a d o p ts  a u th o r ity  for r e g u la t io n s  to  a d o p t  t h e  N A IC  m o d e l r e g u la t io n  on  
a c tio n  a v a ila b le  to  th e  d ir e c to r  w h e n  a n  in s u r e r  is  fo u n d  to  b e  in  
h a z a r d o u s  f in a n c ia l co n d itio n ;

c h a n g e s  th e  d a te  for p r e m iu m  t a x  p a y m e n ts  fro m  A p r il 1 to  M a rch  1;

N 't  w

o  r e q u ir e s  r e in s u r e r s  a ccred ited  b y  t h e  d iv is io n  to  f i le  f in a n c ia l s t a te m e n t s  
a n n u a lly  a n d  a d d ed  r e q u ir e m e n ts  for  a c c r e d ita t io n  o f  d if fe r in g  
in s u r a n c e  o r g a n iz a tio n s ;

o r e q u ir e s  d o m e s t ic  in s u r e r s  to  o b ta in  a n n u a l a c tu a r ia l  o p in io n s  o n  c la im  
r e se r v e s  a n d  a d d s  r e q u ir e m e n ts  for  v a lu a t io n  o f  a s s e t s  a n d  c la im  
r e se r v e s  for f in a n c ia l s t a te m e n t  p r e s e n ta t io n ;

o a d o p ts  l im it a t io n s  o n  th e  ty p e  o f  s u b s id ia r ie s  in  w h ic h  in s u r e r  m a y  
in v e s t  a n d  l im it a t io n s  o n  s u b s id ia r y  a c q u is it io n s  w h ic h  r e s u lt  in  m a r k e t  
co n cen tra tio n ;

o

o

a d o p ts  l im ita t io n s  o n  in v e s tm e n t  in  m e d iu m  a n d  lo w e r  g r a d e  bonds;

a d o p ts  r u le s  o n  e v a lu a t in g  m a t e r ia l  t r a n s a c t io n s  b e tw e e n  a f f i l ia te s  a n d  
d e te r m in in g  p a y m e n t  o f  e x tr a o r d in a r y  d iv id e n d s ;

N « .W

o r e q u ir e s  a n n u a l f i l in g  o f  h o ld in g  c o m p a n y  r e g is tr a t io n  s ta te m e n ts ;

r e s tr u c tu r e s  s t a t u t e  to  c o n s o lid a te  a l l  r e q u ir e m e n ts  a n d  q u a lif ic a t io n s  
for l ic e n s in g  o f  in s u r a n c e  p r o fe s s io n a ls  i n  o n e  c h a p ter ;

a d o p ts  b ie n n ia l l ic e n s e  r e n e w a l fo r  in s u r a n c e  p r o fe ss io n a ls ;

o a d o p ts  l ic e n s u r e  o f  r e in s u r a n c e  in t e r m e d ia r y  b ro k ers  a n d  r e in s u r a n c e  
in te r m e d ia r y  m a n a g e r s;

o a d o p ts  a d d it io n a l r e q u ir e m e n ts  fo r  l ic e n s u r e  a n d  o p e r a t io n  o f  m a n a g in g  
g e n e r a l a g e n ts ;

o r e q u ir e s  th a t  p e r so n s  m a y  n o t  c a l l  t h e m s e lv e s  f in a n c ia l p la n n e r s  w h e n  
th e y  a r e  o n ly  e n g a g in g  m  th e  b u s in e s s  o f  in s u r a n c e ;

o c la r if ie s  th e  3 0 -d a y  l im it  o n  r e tu r n  o f  u n e a r n e d  p r e m iu m  to  c o n su m e r s  
w h o  c a n c e l in s u r a n c e  p o lic ies ;

o in c r e a s e s  p e n a lt ie s  for v io la t io n s  o f  t h e  in s u r a n c e  s ta tu te s ;

a llo w s  sp e c ific  ty p e s  o f  c h a r ita b le  o r g a n iz a t io n s  to  b e  life  in s u r a n c e  
p o licy h o ld ers;

a d o p ts  f in a n c ia l r e q u ir e m e n ts  for  t i t le  in s u r e r s  th a t  a re  s im ila r  to  th o s e  
req u ired  for o th e r  in su r e r s;

r e q u ir e s  lic e n s in g  o f  a t to m e y s - in - fa c t ;

o a llo w s  a r e c e iv e r  to  reco v er  d is t r ib u t io n s  to  a f f i l ia te s  o f  a n  in s u r e r  p a id  
w ith in  12 m o n th s  o f  th e  liq u id a t io n  o r  r e h a b il i ta t io n  order;

o a d o p ts  for fr a te r n a l b e n e f it  s o c ie t ie s  th e  r e q u ir e m e n t  a n d  lim ita t io n s  on  
o th e r  in s u r e r s  for a s s e t s ,  in v e s tm e n ts , a n d  lic e n s in g ;

o  c la r if ie s  th e  t im in g  a n d  d e te r m in a t io n  o f  e l ig ib i l i ty  for s e n io r  p rem iu m  
d isco u n ts; a n d

o  r eq u ires  a u to m o b ile  a n d  h o m e o w n e r  in s u r a n c e  p o lic ie s  to  h a v e  an  
a p p r a isa l c la u s e  for s e t t l in g  c la im  d is p u te s .
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BY THE HOUSE LABOR AND 
COMMERCE COMMITTEE

Page 116, line 8, after "insured.":

Insert  "A contract o f  life insurance described in this subsection is valid and binding between the 

parties despi te the absence  o f  an insurable interest as described in AS 21.42.020."

Page 116, lines 17 - 19:

Delete all material.

Relet ter the following subsections accordingly.

Page 117, line 9:

Delete "(e)(4)"

Insert "(d)(4)"

• 1-
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A M E N D M E N T

OFFERED IN T H E  H O U S E  BY T H E  HO USE L A B O R  A N D

TO: HB 425 C O M M E R C E  C O M M IT T E E

Page 136, line 19:

Delete "and reelected"

Page 136, line 20, after "years.":

Insert "A m em ber  o f  the commit tee may be reelected to an unl imited number  o f  terms."

-1-



, S ec . . A S  2 1 .8 9 .0 2 5  is  am ended by adding a  n e w  s u b s e c t i o n

t o  r e a d :  - c t a h l f c h  b v  r e g u l a t i o n  th e  m a n n e r  in

r e d u c t i o n .

/ q w V  S 'S "  d



M E M O R A N D U M S t a t e  o f  A l a s k a

TO : D a v e  W a l s h  
D i r e c t o r
D i v i s i o n  o f  I n s u r a n c e

d a t e : F e b r u a r y  2 4 ,  1 9 9 2

s u b j e c t : S e n a t o r  P e a r c e  I n q u i r y
f r o m : S t a n  G a r l i n g t o n S B  3 7 6

I n s u r a n c e  M a r k e t  A n a l y s t  
D i v i s i o n  o f  I n s u r a n c e  
D e p a r t m e n t  o f  C o m m e r c e

and  E c o n o m i c  D e v e l o p m e n t

S e n a t o r  P e a r c e ' s  o f f i c e  is c o r r e c t  t h a t  t h e  i s s u e s  r a i s e d  b y  J o h n  L .  G e o r g e  and  
A s s o c i a t e s  o n  b e h a l f  o f  t h e  A m e r i c a n  C o u n c i l  o f  L i f e  I n s u r a n c e  h a v e  b e e n  
a d d r e s s e d  b y  a m e n d m e n t s  s u b m i t t e d  t o  t h e  S e n a t e  L a b o r  &  C o m m e r c e  
c o m m i t t e e  F e b r u a r y  2 1 ,  1 9 9 2 .  C h a n g e s  1, 3,  4 ,  7,  9 ,  10,  11,  17,  a n d  19 o f  m y  
F e b r u a r y  2 1 ,  1 9 9 2  i m p l e m e n t  c o n s e n s u s  l a n g u a g e  d e v e l o p e d  i n  c o n s u l t a t i o n  
w i t h  J o h n  G e o r g e .

In  r e g a r d  to  S e c  1 1 4 ,  t h e  d i v i s i o n ' s  o r i g i n a l  d r a f t  h a d  i n c l u d e d  l a n g u a g e  
r e f e r e n c i n g  t h e  u s e  o f  r e g u l a t i o n s  t o  d e f i n e  o t h e r  u n d e f i n e d  u n f a i r  m e t h o d s ,  
a c t s ,  o r  p r a c t i c e s .  H o w e v e r ,  M i k e  F o r d  in  d r a f t i n g  t h e  b i l l  a r g u e d  t h a t  the 
s p e c i f i c  r e f e r e n c e  w a s  u n n e c e s s a r y  b e c a u s e  t h e  m e c h a n i s m  a d i r e c t o r  w o u l d  
u s e  to  d e f i n e  a n y  u n d e f i n e d  u n f a i r  m e t h o d s ,  a c t s ,  o r  p r a c t i c e s  w o u l d  b e  
p r o m u l g a t i o n  o f  r e g u l a t i o n s  u n d e r  A S  2 1 . 0 6 . 0 9 0 .  I s e e  n o  h a r m  in p r o v i d i n g  
a d d i t i o n a l  a s s u r a n c e  b y  i n c l u d i n g  a  s p e c i f i c  r e f e r e n c e  to  r e g u l a t i o n s  in  th e  
s e c t i o n .  A t t a c h e d  i s  s u g g e s t e d  l a n g u a g e .
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1 .  P a g e  7,  l ine  5 ,  a  n e w  s e c t io n :

I n s e r t  " S e c    A S  2 1 . 0 9 . 2 1 0 ( a )  a m e n d e d  t o  r e a d :

E a c h  a u t h o r i z e d  i n s u r e r ,  a n d  e a c h  f o r m e r l y  a u t h o r i z e d  i n s u r e r  w i t h  r e s p e c t  
to  p r e m i u m s  r e c e i v e d  w h i l e  an  a u t h o r i z e d  i n s u r e r  i n  t h i s  s t a t e ,  s h a l l  f i l e
w i t h  t h e  d i r e c t o r ,  on or b e f o r e  M a r c h  1_ [2]  i n  e a c h  y e a r ,  a  r e p o r t  o f  all
i n s u r a n c e  b u s i n e s s  w r i t t e n  o r  c o n t r a c t e d  i n  t h e  s t a t e  ( w i t h  p r o p e r  
p r o p o r t i o n a t e  a l l o c a t i o n  o f  p r e m i u m  f o r  t h e  p r o p e r t y ,  s u b j e c t s ,  o r  r i s k s  in  
t h e  s t a t e  i n s u r e d  u n d e r  p o l i c i e s  o r  c o n t r a c t s  c o v e r i n g  p r o p e r t y ,  s u b j e c t s ,  o r  
r i s k s  l o c a t e d  o r  r e s i d e n t  in m o r e  t h a n  o n e  s t a t e )  d u r i n g  t h e  p r e c e d i n g  y e a r  
e n d i n g  D e c e m b e r  3 1 .  T h e  r e p o r t  s h a l l  s h o w

( 1 )  the  a m o u n t s  p a i d  p o l i c y h o l d e r s  o n  l o s s e s ;

( 2 )  t h e  t o t a l  d i r e c t  p r e m i u m  i n c o m e  i n c l u d i n g  p o l i c y  
m e m b e r s h i p  a n d  o t h e r  f e e s ,  p r e m i u m s  p a i d  b y  a p p l i c a t i o n  o f  d i v i d e n d s ,  
r e f u n d s ,  s a v i n g s  c o u p o n ,  a n d  s i m i l a r  r e t u r n s  o r  c r e d i t s  to  p a y m e n t  o f  
p r e m i u m s  f o r  n e w  o r  a d d i t i o n a l  o r  e x t e n d e d  o r  r e n e w e d  i n s u r a n c e ,  
c h a r g e s  f o r  p a y m e n t  o f  p r e m i u m  i n  i n s t a l l m e n t s ,  a n d  a l l  o t h e r  
c o n s i d e r a t i o n  f o r  i n s u r a n c e  f r o m  a l l  k i n d s  a n d  c l a s s e s  o f  i n s u r a n c e  
w h e t h e r  d e s i g n a t e d  a  p r e m i u m  o r  o t h e r w i s e ;

( 3 )  t h e  a m o u n t s  p a i d  p o l i c y h o l d e r s  a s  r e t u r n e d  p r e m i u m s ;

( 4 )  t h e  a m o u n t s  p a i d  p o l i c y h o l d e r s  a s  d i v i d e n d s .

2 .  P a g e  10, l ine  3,  a f t e r  " a c c o u n t a n t " :

I n s e r t  " o r  , f o r  C a n a d i a n  o r  B r i t i s h  i n s u r e r s ,  a n  i n d e p e n d e n t  
C a n a d i a n - c h a r t e r e d  o r  B r i t i s h - c h a r t e r e d  a c c o u n t a n t . "
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3 .  P age  10, l ine 19, af te r  "accountan t" :

I n s e r t  " o r  , f o r  C a n a d i a n  o r  B r i t i s h  i n s u r e r s ,  t h e  m e m b e r ' s  
i n d e p e n d e n t  C a n a d i a n - c h a r t e r e d  o r  B r i t i s h - c h a r t e r e d  a c c o u n t a n t . "

4 .  P a g e  3 4 ,  l i n e  2 3 ,  a f t e r  "o n ly " :

I n s e r t :  " i n v e s t i g a t e s  a n d  a d j u s t s "
D e l e t e :  " a d m i n i s t e r s "

5 .  P a g e  3 4 ,  l ine  3 1 ,  a f t e r  " a g e n t " :

I n s e r t :  " ,  i f  t h e  p e r s o n ' s  c o m p e n s a t i o n  is  n o t  b a s e d  on  t h e
v o l u m e  o f  p r e m i u m  w r i t t e n , "

6 .  P a g e  3 5 ,  l i n e  1, a f t e r  " m a n a g e r " :

D e l e t e :  " i f  t h e  p e r s o n ' s  c o m p e n s a t i o n  is n o t  b a s e d  o n  t h e  v o l u m e  
o f  p r e m i u m  w r i t t e n "

7 .  P a g e  3 5 ,  l ine  9,  a f t e r  "o f" :

D e l e t e  " a d m i t t e d "
I n s e r t  " f o r e i g n "

8 .  P a g e  3 5 ,  l ine  10,  a f t e r  " b y " :

I n s e r t  " i t s  r e s i d e n t "  

D e l e t e  " t h e  a u t h o r i z e d "



9. Page 35, line 10, after" by":
I n s e r t  " i t s  r e s i d e n t  i n s u r a n c e  r e g u l a t o r  in  a  s t a t e  t h a t  t h e  

d i r e c t o r  h a s  d e t e r m i n e d  h a s  e n a c t e d  p r o v i s i o n s  s u b s t a n t i a l l y  s i m i l a r  
to  t h o s e  c o n t a i n e d  in  A S  2 1 . 2 7  t h a t  is  a c c r e d i t e d  b y  t h e  N a t i o n a l  
A s s o c i a t i o n  o f  I n s u r a n c e  C o m m i s s i o n e r s "

D e l e t e  " t h e  i n s u r a n c e  r e g u l a t o r  iri t h e  in  w h i c h  t h e  p e r s o n ’s 
p r i n c i p a l  p l a c e  o f  b u s i n e s s  is l o c a t e d "

1 0 .  P a g e  3 7 ,  l ine  2 6 ,  a f t e r  " in":

I n s e r t  " A S  2 1 . 2 7 . 2 7 0 . "
D e l e t e  " A S  2 1 . 2 7 . 3 3 0 "

1 1 .  P a g e  3 1 ,  l ine  12, a  n e w  s e c t io n :

I n s e r t  " S e c    A S  2 1 . 2 2 . 1 0 0 ( a )  i s  a m e n d e d  to  r e a d :

A  d o m e s t i c  i n s u r e r  [ S U B J E C T  T O  R E G I S T R A T I O N  U N D E R  A S  2 1 .22 .0601  m a y  
n o t  p a y  a n y  e x t r a o r d i n a r y  d i v i d e n d  o r  m a k e  a n y  o t h e r  e x t r a o r d i n a r y  
d i s t r i b u t i o n  to  i t s  s h a r e h o l d e r s  u n t i l

( 1 )  3 0  d a y s  a f t e r  t h e  d i r e c t o r  h a s  r e c e i v e d  n o t i c e  o f  t h e  
d e c l a r a t i o n  o f  t h e  d i v i d e n d  o r  d i s t r i b u t i o n  a n d  h a s  n o t  w i t h i n  t h a t  p e r i o d
d i s a p p r o v e d  i t s  p a y m e n t ;  o r

( 2 )  t h e  d i r e c t o r  h a s  a p p r o v e d  i t s  p a y m e n t  w i t h i n  t h e  3 0 - d a y
p e r i o d .

1 2 .  P a g e  4 6 ,  l ine 2 1 ,  a f t e r  " s t a t e " :

I n s e r t  " . o r  a  s u r p l u s  l i n e s  i n s u r e r  on  t h e  m o s t  r e c e n t  l is t  o f
e l i g i b l e  s u r p l u s  l i n e s  i n s u r e r s  p u b l i s h e d  b y  ti e d i r e c t o r ,  "



13. Page 58, line 24, after "business":
I n s e r t  " a w a y  f r o m  t h e  p l a c e  o f  b u s i n e s s  w i t h  c l i e n t s  o r  i n s u r e r s  

u n l e s s  a  l i c e n s e d  i n s u r a n c e  p r o d u c e r  p h y s i c a l l y  a c c o m p a n i e s  t h e  
t r a i n e e . "

D e l e t e  " w i t h  c l i e n t s  o r  i n s u r e r s  u n l e s s  a  l i c e n s e d  i n s u r a n c e  
p r o d u c e r  is  p h y s i c a l l y  p r e s e n t  in t h e  s a m e  p l a c e  o f  b u s i n e s s  as  t h e  
t r a i n e e  or ,  i f  b u s i n e s s  is t r a n s a c t e d  a w a y  f r o m  th e  p l a c e  o f  b u s i n e s s ,  a 
l i c e n s e d  i n s u r a n c e  p r o d u c e r  p h y s i c a l l y  a c c o m p a n i e s  t h e  t r a i n e e . "

1 4 .  P a g e  6 7 ,  l ine  2 5 ,  a f t e r  " b u s i n e s s " :

I n s e r t  " a w a y  f r o m  t h e  p l a c e  o f  b u s i n e s s  w i t h  c l i e n t s  o r  i n s u r e r s  
u n l e s s  a  l i c e n s e d  m a n a g i n g  g e n e r a l  a g e n t  p h y s i c a l l y  a c c o m p a n i e s  t h e  
t r a i n e e  "

D e l e t e  " w i t h  c l i e n t s  o r  i n s u r e r s  u n l e s s  a  m a n a g i n g  g e n e r a l  a g e n t  
is p h y s i c a l l y  p r e s e n t  in  t h e  s a m e  p l a c e  o f  b u s i n e s s  a s  t h e  t r a i n e e  o r  
p h y s i c a l l y  a c c o m p a n i e s  t h e  t r a i n e e  i f  b u s i n e s s  i s  t r a n s a c t e d  a w a y  
f r o m  the  p l a c e  o f  b u s i n e s s . "

1 5 .  P a g e  6 8 ,  l ine 15, a f t e r  "by" :

I n s e r t  " i t s  r e s i d e n t  i n s u r a n c e  r e g u l a t o r  in  a s t a t e  t h a t  t h e  

d i r e c t o r  h a s  d e t e r m i n e d  h a s  e n a c t e d  p r o v i s i o n s  s u b s t a n t i a l l y  s i m i l a r  
to  t h o s e  c o n t a i n e d  in  A S  2 1 . 2 7  t h a t  is  a c c r e d i t e d  b y  t h e  N a t i o n a l  
A s s o c i a t i o n  o f  I n s u r a n c e  C o m m i s s i o n e r s  w h e n  t h e  m a n a g i n g  g e n e r a l "

D e l e t e  " t h e  a g e n t ’s r e s i d e n t  i n s u r a n c e  r e g u l a t o r  in  a  s t a t e  th a t  is 
a c c r e d i t e d  b y  t h e  N a t i o n a l  A s s o c i a t i o n  o f  I n s u r a n c e  C o m m i s s i o n e r s  
w h e n  the  "
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1 6 .  Page  74 ,  l ine 11, a f t e r  "bus iness" :

I n s e r t  " a w a y  f r o m  t h e  p l a c e  o f  b u s i n e s s  w i t h  c l i e n t s ,  i n s u r e r s ,
o r  r e i n s u r e r s  u n l e s s  a  l i c e n s e d  r e i n s u r a n c e  i n t e r m e d i a r y  b r o k e r  
p h y s i c a l l y  a c c o m p a n i e s  t h e  t r a i n e e . "

D e l e t e  " w i t h  c l i e n t s ,  i n s u r e r s ,  o r  r e i n s u r e r s  u n l e s s  a  r e i n s u r a n c e  
i n t e r m e d i a r y  b r o k e r  is  p h y s i c a l l y  p r e s e n t  i n  t h e  s a m e  p l a c e  o f  
b u s i n e s s  a s  t h e  t r a i n e e  o r  p h y s i c a l l y  a c c o m p a n i e s  t h e  t r a i n e e  i f  
b u s i n e s s  is t r a n s a c t e d  a w a y  f r o m  th e  p l a c e  o f  b u s i n e s s . "

1 7 .  P a g e  7 8 ,  l i n e  17, a f t e r  " b u s i n e s s " :

I n s e r t  " a w a y  f r o m  t h e  p l a c e  o f  b u s i n e s s  w i t h  c l i e n t s ,  i n s u r e r s ,
o r  r e i n s u r e r s  u n l e s s  a  l i c e n s e d  r e i n s u r a n c e  i n t e r m e d i a r y  m a n a g e r
p h y s i c a l l y  a c c o m p a n i e s  t h e  t r a i n e e . "

D e l e t e  " w i t h  c l i e n t s ,  i n s u r e r s ,  o r  r e i n s u r e r s  u n l e s s  a  r e i n s u r a n c e  
i n t e r m e d i a r y  m a n a g e r  is  p h y s i c a l l y  p r e s e n t  in  t h e  s a m e  p l a c e  o f  
b u s i n e s s  a s  t h e  t r a i n e e  o r  p h y s i c a l l y  a c c o m p a n i e s  t h e  t r a i n e e  i f  
b u s i n e s s  is t r a n s a c t e d  a w a y  f r o m  th e  p l a c e  o f  b u s i n e s s . "

1 8 .  P a g e  8 5 ,  l i n e  2 4 ,  a f t e r  " t r a in e e " :

I n s e r t  " s u r p l u s  l i n e s  b r o k e r  l i c e n s e d  u n d e r  t h i s  s e c t i o n  m a y  n o t  
t r a n s a c t  b u s i n e s s  a w a y  f r o m  t h e  p l a c e  o f  b u s i n e s s  w i t h  c l i e n t s  o r  
i n s u r e r s  u n l e s s  a  l i c e n s e d  s u r p l u s  l i n e s  b r o k e r  p h y s i c a l l y  
a c c o m p a n i e s  t h e  t r a i n e e . "

D e l e t e  " l i c e n s e d  u n d e r  t h i s  s e c t i o n  m a y  n o t  t r a n s a c t  b u s i n e s s
w i t h  c l i e n t s  o r  i n s u r e r s  u n l e s s  a l i c e n s e d  s u r p l u s  l i n e s  b r o k e r  is 
p h y s i c a l l y  p r e s e n t  in th e  s a m e  p l a c e  o f  b u s i n e s s  a s  t h e  t r a i n e e  o r  
p h y s i c a l l y  a c c o m p a n i e s  t h e  t r a i n e e  i f  b u s i n e s s  is t r a n s a c t e d  a w a y  
f r o m  th e  p l a c e  o f  b u s i n e s s . "
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Iff

1 9 .  P a g e  8 8 ,  l i n e  2 6 ,  a f t e r  " lo s s " :

I n s e r t  " a w a y  f r o m  t h e  p l a c e  o f  b u s i n e s s  u n l e s s  a  l i c e n s e d  
i n d e p e n d e n t  a d j u s t e r  p h y s i c a l l y  a c c o m p a n i e s  t h e  t r a i n e e . "

D e l e t e  " u n l e s s  a  l i c e n s e d  i n d e p e n d e n t  a d j u s t e r  is  p h y s i c a l l y
p r e s e n t  in  t h e  s a m e  p l a c e  o f  b u s i n e s s  a s  t h e  t r a i n e e  o r  p h y s i c a l l y
a c c o m p a n i e s  t h e  t r a i n e e  i f  an  i n v e s t i g a t i o n  a n d  a  t e n t a t i v e  c l o s i n g  o f  
a l o s s  is  t r a n s a c t e d  a w a y  f r o m  t h e  p l a c e  o f  b u s i n e s s . "

2 0 .  P a g e  1 06 ,  l i n e  2 6 ,  a f t e r  " A S  2 1 . 3 4 . 0 8 0 " :

I n s e r t  ",  v e r i f y  t h a t  c o v e r a g e  h a s  b e e n  p l a c e d  w i t h  e l i g i b l e
s u r p l u s  l i n e s  i n s u r e r s ,  "

D e l e t e  " t h a t  v e r i f y  t h a t  c o v e r a g e  h a s  b e e n  p l a c e d  w i t h  e l i g i b l e
s u r p l u s  l i n e s  i n s u r e r s ,  t h a t "

2 1 .  P a g e  148 ,  l ine  4 ,  a f t e r  " c e d i n g " :

I n s e r t  " a d m i t t e d "

2 2 .  P a g e  148 ,  l ine  7,  a f t e r  " c e d i n g " :

I n s e r t  " a d m i t t e d "

2 3 .  P a g e  148 ,  l ine  11, a f t e r  "o f" :

I n s e r t  " a n  a d m i t t e d "  
I n s e r t  " a d m i t t e d "
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O F F E R E D  IN  T H E  S E N A T E
T O :  S B  3 7 6

1 .  P a g e  3 4 ,  l i n e  2 3 ,  a f t e r  " w h o " :

I n s e r t :  " f o r  r e s i d e n t s  o f  t h i s  s t a t e ,  o r  f o r  r e s i d e n t s  o f  a n o t h e r  
j u r i s d i c t i o n  f r o m  a p l a c e  o f  b u s i n e s s  in th i s  s t a t e ,  p e r f o r m s  a d m i n i s t r a t i v e
f u n c t i o n s  s u c h  a s  c l a i m s  a d m i n i s t r a t i o n  a n d  p a y m e n t ,  m a r k e t i n g  
a d m i n i s t r a t i v e  f u n c t i o n s ,  p r e m i u m  a c c o u n t i n g ,  p r e m i u m  b i l l i n g ,  c o v e r a g e  
v e r i f i c a t i o n ,  u n d e r w r i t i n g  a u t h o r i t y ,  o r  c e r t i f i c a t e  i s s u a n c e  o n l y  in r e g a r d  
to  l i f e  i n s u r a n c e ,  d i s a b i l i t y  i n s u r a n c e ,  o r  a n n u i t i e s  is  n o t  r e q u i r e d  to  b e
a d d i t i o n a l l y  l i c e n s e d  a s  a m a n a g i n g  g e n e r a l  a g e n t  i f  t h e  p e r s o n  is
r e g i s t e r e d  u n d e r  t h i s  c h a p t e r  a s  a  t h i r d  p a r t y  a d m i n i s t r a t o r  o r  o n l y  
i n v e s t i g a t e s  a n d  a d j u s t s  c l a i m s  a n d  is l i c e n s e d  u n d e r  t h i s  c h a p t e r  a s  an
i n d e p e n d e n t  a d j u s t e r . "

D e l e t e :  " p e r f o r m s  a d m i n i s t r a t i v e  f u n c t i o n s ,  i n c l u d i n g  c l a i m s
a d m i n i s t r a t i o n  a n d  p a y m e n t ,  m a r k e t i n g  a d m i n i s t r a t i v e  f u n c t i o n s ,  p r e m i u m  
a c c o u n t i n g ,  p r e m i u m  b i l l i n g ,  c o v e r a g e  v e r i f i c a t i o n ,  u n d e r w r i t i n g  a u t h o r i t y ,
o r  c e r t i f i c a t e  i s s u a n c e  in r e g a r d  to  i n s u r a n c e  a s  a  t h i r d - p a r t y  a d m i n i s t r a t o r  
s h a l l  be  l i c e n s e d  a s  a  m a n a g i n g  g e n e r a l  a g e n t  u n l e s s  t h e  p e r s o n  o n l y  
i n v e s t i g a t e s  a n d  a d j u s t s  c l a i m s  a n d  is l i c e n s e d  u n d e r  t h i s  c h a p t e r  as  an
i n d e p e n d e n t  a d j u s t e r . "

2 .  P a g e  6 6 .  l ine  3 0 .  a f t e r  " b o n d "

D e l e t e  " w i t h  a d m i t t e d  i n s u r e r s  a u t h o r i z e d  t o  t r a n s a c t  s u r e t y  
i n s u r a n c e "

1



I n s e r t :  " S e c .  . A S  2 1 . 2 7  is  a m e n d e d  b y  a d d i n g  a n e w
s e c t i o n  to  r e a d :

A R T I C L E  4.  T H I R D  P A R T Y  A D M I N I S T R A T O R S .
S ec .  2 1 . 2 7 . 6 4 0 .  R E G I S T R A T I O N  R E Q U I R E D ,  (a )  A  p e r s o n  m a y  not  ac t  

as  o r  r e p r e s e n t  to  b e  a t h i rd  p a r t y  a d m i n i s t r a t o r  in th i s  s t a te  o r  r e l a t i v e  to  

a s u b j e c t  r e s i d e n t ,  l o c a t e d ,  o r  t o  b e  p e r f o r m e d  in t h i s  s t a t e  u n l e s s  
r e g i s t e r e d  u n d e r  t h i s  c h a p t e r  o r  b y  a n o t h e r  j u r i d i c t i o n  u n d e r
A S  2 1 . 2 7 . 6 6 0 .  A  p e r s o n  m a y  n o t  ac t  a s  o r  r e p r e s e n t  to  be a th i rd  p a r t y
a d m i n i s t r a t o r  r e p r e s e n t i n g  an i n s u r e r  d o m i c i l e d  in  t h i s  s t a t e  r e g a r d i n g  a 
r i sk  l o c a t e d  o u t s i d e  th i s  s t a t e  u n l e s s  r e g i s t e r e d  by  t h i s  s t a te .

(b )  A t h i r d  p a r t y  a d m i n i s t r a t o r  m a y  n o t  t r a n s a c t  b u s i n e s s  f o r  a k i n d
o r  c l a s s  o f  i n s u r a n c e  fo r  w h i c h  the p e r s o n  is n o t  r e g i s t e r e d .

( c )  A  p e r s o n  w h o  p e r f o r m s  a d m i n i s t r a t i v e  f u n c t i o n s ,  i n c l u d i n g  
c l a i m s  a d m i n i s t r a t i o n  a n d  p a y m e n t ,  m a r k e t i n g  a d m i n i s t r a t i v e  f u n c t i o n s ,  
p r e m i u m  a c c o u n t i n g ,  p r e m i u m  b i l l i n g ,  c o v e r a g e  v e r i f i c a t i o n ,  u n d e r w r i t i n g  
a u t h o r i t y ,  o r  c e r t i f i c a t e  i s s u a n c e  in r e g a r d  t o  i n s u r a n c e  as  a t h i r d  p a r t y  
a d m i n i s t r a t o r  s h a l l  b e  r e g i s t e r e d  a s  a  t h i r d  p a r t y  a d m i n i s t r a t o r  u n l e s s  the 

p e r s o n  o n l y  i n v e s t i g a t e s  a n d  a d j u s t s  c l a i m s  a n d  i s  l i c e n s e d  u n d e r  
A S  2 1 . 2 7  a s  a n  i n d e p e n d e n t  a d j u s t e r .

( d )  A  t h i r d  p a r t y  a d m i n i s t r a t o r  m a y  n o t  u s e  a  f i c t i t i o u s  n a m e  or  
a l i a s  u n l e s s  th e  l i c e n s e e ' s  lega l  n a m e  a n d  f i c t i t i o u s  n a m e  o r  a l i a s  a re  on  the 
r e g i s t r a t i o n .

( e )  A p e r s o n  w h o  is a n  e m p l o y e e  o f  a n  a d m i t t e d  i n s u r e r ,  w h o  a c t s  
w i t h i n  th e  c o u r s e  a n d  s c o p e  o f  t h a t  e m p l o y m e n t ,  a n d  w i t h i n  the  s c o p e  o f  
the i n s u r e r ' s  c e r t i f i c a t e  o f  a u t h o r i t y  is n o t  r e q u i r e d  to  be r e g i s t e r e d  u n d e r  
th i s  s e c t i o n .

( f )  A p e r s o n  w h o  p e r f o r m s  m a n a g e m e n t  s e r v i c e s  fo r  an  a d m i t t e d  
i n s u r e r  is n o t  r e q u i r e d  t o  b e  r e g i s t e r e d  a s  a  t h i r d  p a r t y  a d m i n i s t r a t o r  i f  
the p e r s o n ' s  c o m p e n s a t i o n  is n o t  b a s e d  o n  t h e  v o l u m e  o f  p r e m i u m  w r i t t e n  
a n d  the p e r s o n

( 1 )  is a  w h o l l y - o w n e d  s u b s i d i a r y  o f  the  a d m i t t e d  i n s u r e r ,
( 2 )  w h o l l y  o w n s  the  a d m i t t e d  i n s u r e r :

( 3 )  is  a  w h o l l y - o w n e d  s u b s i d i a r y  o f  t h e  i n s u r a n c e  h o l d i n g  
c o m p a n y  th a t  o w n s  o r  c o n t r o l s  the a d m i t t e d  i n s u r e r ;
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3. Page 73, line 8,



(4 )  is a  U n i t e d  S t a t e s  m a n a g e r  o f  the  U n i t e d  S t a t e s  b r a n c h  o f  

an  a l i e n  a d m i t t e d  i n s u r e r ;  o r
( 5 )  is t h e  m a n a g e r  o f  a  g r o u p ,  a s s o c i a t i o n ,  p o o l ,  o r  o r g a n i z a t i o n  

o f  a d m i t t e d  i n s u r e r s  t h a t  d o e s  j o i n t  u n d e r w r i t i n g  i f  i t  i s  s u b j e c t  to
e x a m i n a t i o n  b y  th e  a u t h o r i z e d  i n s u r a n c e  r e g u l a t o r  in t h e  s t a t e  in w h i c h  
the  p e r s o n ' s  p r i n c i p a l  p l a c e  o f  b u s i n e s s  is  l o c a t e d .

(g )  A c r e d i t  u n i o n  o r  a  f i n a n c i a l  i n s t i t u t i o n  s u b j e c t  to  s u p e r v i s i o n  o r  
e x a m i n a t i o n  b y  f e d e r a l  o r  s t a t e  b a n k i n g  a u t h o r i t i e s ,  o r  a  m o r t a g a g e  l e n d e r ,  
t h a t  p e r f o r m s  n o  f u n c t i o n s  o t h e r  t h a n  a d v a n c i n g  p r e m i u m s  to t h e  i n s u r e r

a n d  c o l l e c t i n g  a  d e b t  f r o m  the i n s u r e d  is n o t  r e q u i r e d  to  b e  r e g i s t e r e d  a s  a 
t h i r d  p a r t y  a d m i n i s t r a t o r

( h )  A c r e d i t  c a r d  i s s u i n g  c o m p a n y  t h a t  p e r f o r m s  n o  f u n c t i o n s ,  
i n c l u d i n g  a d j u s t m e n t  o r  s e t t l e m e n t  o f  c l a i m s ,  o t h e r  t h a n  a d v a n c i n g  a n d  
c o l l e c t i n g  p r e m i u m s  f r o m  i t s  c r e d i t  c a r d  h o l d e r s  w h o  h a v e  a u t h o r i z e d  
c o l l e c t i o n  is n o t  r e q u i r e d  to  b e  r e g i s t e r e d  as  a  t h i rd  p a r t y  a d m i n i s t r a t o r

( i )  A p e r s o n  w h o  e x c l u s i v e l y  p r o v i d e s  s e r v i c e s  t o  b o n a  f i d e
e m p l o y e e  b e n e f i t  p l a n s  t h a t  a r e  e s t a b l i s h e d  b y  a n  e m p l o y e r  o r  an
e m p l o y e e  o r g a n i z a t i o n ,  o r  b o t h ,  f o r  w h i c h  the  i n s u r a n c e  l a w s  o f  t h i s  s t a t e  
a r e  p r e e m p t e d  u n d e r  t h e  E m p l o y e e  R e t i r e m e n t  I n c o m e  S e c u r i t y  A c t  o f  
1 9 7 4 ,  is n o t  r e q u i r e d  to  b e  a d d i t i o n a l l y  r e g i s t e r e d  a s  a  t h i r d  p a r t y
a d m i n i s t r a t o r  i f  the  p e r s o n  c e r t i f i e s  t o  the d i r e c t o r  o n  o r  b e f o r e  F e b r u a r y  1 
o f  e a c h  y e a r  i ts  e x e m p t  s t a tu s .

( j )  A th i rd  p a r t y  a d m i n i s t r a t o r  sha l l

( 1 )  a p p l y  f o r  r e g i s t r a t i o n  u n d e r  t h e  p r o c e d u r e s  o f
A S  2 1 . 2 7 . 0 4 0 ;

( 2 )  r e n e w  i t s  r e g i s t r a t i o n  u n d e r  t h e  p r o c e d u r e s  o f
A S  2 1 . 2 7 . 3 8 0 ;  a n d

( 3 )  b e  s u b j e c t  t o  h e a r i n g s  a n d  o r d e r s  o n  v i o l a t i o n s ;  d e n i a l ,  
n o n r c n e w a l .  s u s p e n s i o n ,  o r  r e v o c a t i o n  o f  r e g i s t r a t i o n ;  p e n a l t i e s ;  a n d  

s u r r e n d e r  o f  r e g i s t r a t i o n  u n d e r  t h e  p r o c e d u r e s  o f  A S  2 1 . 2 7 . 4 0 5 -  
2 1 . 2 7 . 4 6 0 ;

S ec .  2 1 . 2 7 . 6 5 0 .  T H I R D  P A R T Y  A D M I N I S T R A T O R  Q U A L I F I C A T I O N S ,
(a )  F o r  t h e  p r o t e c t i o n  o f  t h e  p e o p l e  o f  t h i s  s t a le ,  t h e  d i r e c t o r  m a y  n o t  i s s u e  
o r  r e n e w  a r e g i s t r a t i o n  e x c e p t  in  c o m p l i a n c e  w i t h  t h i s  c h a p t e r  a n d  m a y  not  
i s s u e  a r e g i s t r a t i o n  t o  a p e r s o n ,  o r  to  be  e x e r c i s e d  b y  a  p e r s o n ,  f o u n d  by  
th e  d i r e c t o r  to  b e  u n t r u s t w o r t h y ,  i n c o m p e t e n t ,  f i n a n c i a l l y  i r r e s p o n s i b l e ,  o r
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w h o  h a s  n o t  e s t a b l i s h e d  to  the  s a t i s f a c t i o n  o f  t h e  d i r e c t o r  t h a t  the p e r s o n  

is q u a l i f i e d  u n d e r  th i s  c h a p t e r .
(b )  T o  q u a l i f y  fo r  i s s u a n c e  o r  r e n e w a l  o f  a r e g i s t r a t i o n ,  an a p p l i c a n t  

o r  r e g i s t r a n t  sh a l l  c o m p l y  w i th  th is  t i t le  a n d
(1 )  be a  t r u s t w o r t h y  p e r s o n ;
(2 )  h a v e  a c t i v e  w o r k i n g  e x p e r i e n c e  in a d m i n i s t r a t i v e  f u n c t i o n s  

w h i c h ,  in t h e  d i r e c t o r ' s  o p i n i o n ,  e x h i b i t s  t h e  a b i l i t y  to  c o m p e t e n t l y  p e r f o r m  

the a d m i n i s t r a t i v e  f u n c t i o n s  o f  a  t h i r d  p a r t y  a d m i n i s t r a t o r ;
( 3 )  n o t  h a v e  c o m m i t t e d  an  a c t  t h a t  is  a c a u s e  f o r  d e n i a l ,  

n o n r e n e w a l ,  s u s p e n s i o n ,  o r  r e v o c a t i o n  o f  a r e g i s t r a t i o n  in t h i s  s t a t e  o r  

a n o t h e r  j u r i s d i c t i o n ;
(4 )  i f  a c o r p o r a t i o n  o r  p a r t n e r s h i p ,

( A )  m a i n t a i n  a l a w f u l l y  e s t a b l i s h e d  p l a c e  o f  b u s i n e s s  as  
d e s c r i b e d  in A S  2 1 . 2 7 . 3 3 0  in  t h i s  s t a t e ,  e x c e p t  a s  p r o v i d e d  in 
A S  2 1 . 2 7 . 2 7 0 :

( B )  d i s c l o s e  to  th e  d i r e c t o r  a l l  o f f i c e r s ,  d i r e c t o r s ,  o r  
p a r t n e r s ,  a n d  w h e t h e r  o r  n o t  t h e y  a r e  l i c e n s e d  in t h i s  s t a t e  o r  

a n o t h e r  j u r i s d i c t i o n ;
( C )  d e s i g n a t e  a n  o f f i c e r  o r  p a r t n e r  r e s p o n s i b l e  f o r  th e  

f i r m ' s  c o m p l i a n c e  w i t h  t h e  i n s u r a n c e  s t a t u t e s  a n d  r e g u l a t i o n s  o f  t h i s  

s t a t e .
( 5 )  p r o v i d e  in o r  w i t h  i ts  a p p l i c a t i o n

( A )  al l b a s i c  o r g a n i z a t i o n a l  d o c u m e n t s  o f  th e  t h i r d  p a r t y  
a d m i n i s t r a t o r ,  i n c l u d i n g  a n y  a r t i c l e s  o f  i n c o r p o r a t i o n ,  a r t i c l e s  o f  
a s s o c i a t i o n ,  p a r t n e r s h i p  a g r e e m e n t ,  t r a d e  n a m e  c e r t i f i c a t e ,  t r u s t  
a g r e e m e n t ,  s h a r e h o l d e r  a g r e e m e n t  a n d  o t h e r  a p p l i c a b l e  d o c u m e n t s  
a n d  al l  e n d o r s e m e n t s  to  s u c h  d o c u m e n t s ;

( B )  the  b y l a w s ,  r u l e s ,  r e g u l a t i o n s  o r  s i m i l a r  d o c u m e n t s  
r e g u l a t i n g  the i n t e rn a !  a f f a i r s  o f  t h e  a d m i n i s t r a t o r ;

( C )  t h e  n a m e s ,  m a i l i n g  a d d r e s s e s ,  p h y s i c a l  a d d r e s s e s ,  
o f f i c i a l  p o s i t i o n s ,  a n d  p r o f e s s i o n a l  q u a l i f i c a t i o n s  o f  p e r s o n s  w h o  a r e  
r e s p o n s i b l e  f o r  t h e  c o n d u c t  o f  a f f a i r s  o f  t h e  t h i r d  p a r t y  
a d m i n i s t r a t o r ;  i n c l u d i n g  a l l  m e m b e r s  o f  the  b o a r d  o f  d i r e c t o r s ,  b o a r d  
o f  t r u s t e e s ,  e x e c u t i v e  c o m m i t t e e  o r  o t h e r  g o v e r n i n g  b o a r d  o r  
c o m m i t t e e :  t h e  p r i n c i p a l  o f f i c e r s  in the  c a s e  o f  a c o r p o r a t i o n  o r  the  
p a r t n e r s  o r  m e m b e r s  in t h e  c a s e  o f  p a t t n e r s h i p  o r  a s s o c i a t i o n :

4



s h a r e h o l d e r s  h o l d i n g  d i r e c t l y  o r  i n d i r e c t l y  10 p e r  c e n t  o r  m o r e  o f  the 
v o t i n g  s e c u r i t i e s  o f  t h e  t h i r d  p a r t y  a d m i n i s t r a t o r ;  a n d  a n y  o t h e r  
p e r s o n  w h o  e x e r c i s e s  c o n t r o l  o r  i n f l u e n c e  o v e r  t h e  a f f a i r s  o f  the  third 

p a r t y  a d m i n i s t r a t o r ;
( D )  c e r t i f i e d  f i n a n c i a l  s t a t e m e n t s  fo r  the  p r i o r  t w o  y e a r s  

p r e p a r e d  b y  a n  i n d e p e n d e n t  c e r t i f i e d  p u b l i c  a c c o u n t a n t  w h i c h  
e s t a b l i s h  t h a t  the  a p p l i c a n t  is  s o l v e n t ,  t h a t  the  a p p l i c a n t ' s  s y s t e m  o f  
a c c o u n t i n g ,  i n t e r n a l  c o n t r o l ,  a n d  p r o c e d u r e  is o p e r a t i n g  e f f e c t i v e l y  to 
p r o v i d e  r e a s o n a b l e  a s s u r a n c e  t h a t  m o n e y  i s  p r o m p t l y  a c c o u n t e d  fo r  
a n d  p a i d  to  t h e  p e r s o n  e n t i t l e d  t o  t h e  m o n e y ,  a n d  a n y  o t h e r  
i n f o r m a t i o n  t h a t  t h e  d i r e c t o r  m a y  r e q u i r e  to  r e v i e w  t h e  c u r r e n t  
f i n a n c i a l  c o n d i t i o n  o f  t h e  a p p l i c a n t ;  a n d

( E )  a  s t a t e m e n t  d e s c r i b i n g  t h e  b u s i n e s s  p l a n  i n c l u d i n g  
i n f o r m a t i o n  o n  s t a f f i n g  l e v e l s  a n d  a c t i v i t i e s  p r o p o s e d  in th i s  s t a t e
a n d  in o t h e r  j u r i s d i c t i o n s  a n d  p r o v i d i n g  d e t a i l s  e s t a b l i s h i n g  the  th i rd  
p a r t y  a d m i n i s t r a t o r ' s  c a p a b i l i t y  f o r  p r o v i d i n g  a s u f f i c i e n t  n u m b e r  o f  
e x p e r i e n c e d  a n d  q u a l i f i e d  p e r s o n n e l  in  th e  a r e a s  o f  c l a i m s  h a n d l i n g ,
u n d e r w r i t i n g ,  a n d  r e c o r d  k e e p i n g ;

( 6 )  p r o v i d e  to th e  d i r e c t o r  d o c u m e n t s  n e c e s s a r y  to  v e r i f y  the 
s t a t e m e n t s  c o n t a i n e d  in o r  in c o n n e c t i o n  w i t h  t h e  a p p l i c a t i o n ;

( 7 )  n o t i f y  the d i r e c t o r  w i t h i n  3 0  d a y s  in w r i t i n g  by  c e r t i f i e d  
m a i l  o f  a  c h a n g e  in p r i n c i p a l  o r  m a n a g e r ,  r e s i d e n c e ,  p l a c e  o f  b u s i n e s s ,
m a i l i n g  a d d r e s s ,  p h o n e  n u m b e r ;  s u s p e n s i o n  o r  r e v o c a t i o n  o f  an i n s u r a n c e  
l i c e n s e  o r  r e g i s t r a t i o n  b y  a n o t h e r  s t a t e  o r  j u r i s d i c t i o n ;  o r  a  c o n v i c t i o n  o f  a
m i s d e m e a n o r  o r  f e l o n y  o f  t h e  t h i r d  p a r t y  a d m i n i s t r a t o r ,  i t s  o f f i c e r s ,  

d i r e c t o r s ,  p a r t n e r s ,  o w n e r s ,  o r  e m p l o y e e s ;  a n d
( 8 )  p r o v i d e  the d i r e c t o r  o n  J a n u a r y  1. A p r i l  1, J u l y  1, a n d

O c t o b e r  1 o f  e a c h  y e a r*

( A )  a  l i s t  o f  c u r r e n t  e m p l o y e e s ,  i d e n t i f y i n g  t h o s e  
t r a n s a c t i n g  b u s i n e s s  in th i s  s t a t e  o r  u p o n  s u b j e c t s  r e s i d e n t ,  l o c a t e d  o r  

t o  be p e r f o r m e d  in th i s  s t a te ;
< B > a l ist  o f  c u r r e n t  i n s u r e r s  u n d e r  c o n t r a c t ;  a n d
( C )  o t h e r  i n f o r m a t i o n  th e  d i r e c t o r  m a y  r e q u i r e .

( c )  T h e  d i r e c t o r  m a y  a d o p t  r e g u l a t i o n s  e s t a b l i s h i n g  a d d i t i o n a l  

e d u c a t i o n  o r  e x p e r i e n c e  r e q u i r e m e n t s  f o r  a p p l i c a n t s  o r  r e g i s t r a n t s  u n d e r  
th i s  c h a p t e r .



( d )  T h e  d i r e c t o r  m a y  r e q u i r e  t h a t  a  t h i r d  p a r t y  a d m i n i s t r a t o r  
m a i n t a i n

( 1 )  a  b o n d  a s  d e s c r i b e d  in  A S  2 1 . 2 7 . 1 9 0  in a n  a m o u n t  
a c c e p t a b l e  t o  t h e  d i r e c t o r  a n d  c o n d i t i o n e d  in  t h a t  t h e  t h i r d  p a r t y  
a d m i n i s t r a t o r  w i l l  c o n d u c t  b u s i n e s s  as  r e q u i r e d  b y  th i s  t i t le ;  an d

( 2 )  a n  e r r o r s  a n d  o m i s s i o n s  i n s u r a n c e  p o l i c y  a c c e p t a b l e  to  the
d i r e c t o r .

( e )  I f  the  d i r e c t o r  f i n d s  t h a t  t h e  a p p l i c a n t  o r  r e g i s t r a n t  is q u a l i f i e d  
a n d  t h a t  a p p l i c a t i o n ,  r e g i s t r a t i o n ,  o r  r e n e w a l  f e e s  h a v e  b e e n  p a i d ,  t h e  
d i r e c t o r  m a y  i s s u e  o r  r e n e w  th e  r e g i s t r a t i o n .

S e c .  2 1 . 2 7 . 6 6 0 .  O P E R A T I N G  R E Q U I R E M E N T S  F O R  T H I R D  P A R T Y  
A D M I N I S T R A T O R S ,  ( a )  A n  i n s u r e r  m a y  n o t  t r a n s a c t  b u s i n e s s  w i t h  a th ird  
p a r t y  a d m i n i s t r a t o r  u n l e s s

(1 )  the  i n s u r e r  h o l d s  a c e r t i f i c a t e  o f  a u t h o r i t y  in th is  s t a te ;
( 2 )  t h e  t h i r d  p a r t y  a d m i n i s t r a t o r  is  r e g i s t e r e d  u n d e r  t h i s

c h a p t e r  o r ,  w h e n  t h e  t h i r d  p a r t y  a d m i n i s t r a t o r  is  o p e r a t i n g  o n l y  f o r  a
f o r e i g n  i n s u r e r ,  is r e g i s t e r e d  as  a  t h i r d  p a r t y  a d m i n i s t r a t o r  b y  th e  t h i r d
p a r t y  a d m i n i s t r a t o r ' s  r e s i d e n t  i n s u r a n c e  r e g u l a t o r  in  a s t a t e  t h a t  t h e
d i r e c t o r  h a s  d e t e r m i n e d  h a s  e n a c t e d  p r o v i s i o n s  s u b s t a n t i a l l y  s i m i l a r  to
t h o s e  c o n t a i n e d  in  A S  2 1 . 2 7 . 6 4 0  - 2 1 . 2 7 . 6 6 0  a n d  t h a t  is a c c r e d i t e d  by

t h e  N a t i o n a l  A s s o c i a t i o n  o f  I n s t a n c e  C o m m i s s i o n e r s ,  i f  t h e  t h i r d  p a r t y
a d m i n i s t r a t o r  p r o v i d e s  t h e  d i r e c t o r  o n  J a n u a r y  I .  A p r i l  1, J u l y  1. a n d
O c t o b e r  1 o f  e a c h  vear*

( A )  a l i s t  o f  c u r r e n t  e m p l o y e e s ,  i d e n t i f y i n g  t h o s e
t r a n s a c t i n g  b u s i n e s s  in th i s  s t a te  o r  u p o n  s u b j e c t s  r e s i d e n t ,  l o c a t e d  o r  
t o  b e  p e r f o r m e d  in th i s  s t a te ;

( B )  a  l is t  o f  c u r r e n t  i n s u r e r s  u n d e r  c o n t r a c t ;  a n d
( C )  o t h e r  i n f o r m a t i o n  t h e  d i r e c t o r  m a y  r e q u i r e .

( 3 )  a  w r i t t e n  c o n t r a c t  is in e f f e c t  b e t w e e n  t h e  p a r t i e s  t h a t
e s t a b l i s h e s  t h e  r e s p o n s i b i l i t i e s  o f  e a c h  p a r t y ,  i n d i c a t e s  b o t h  p a r t y ' s  s h a r e  
o f  r e s p o n s i b i l i t y  f o r  a p a r t i c u l a r  f u n c t i o n ,  a n d  s p e c i f i e s  t h e  d i v i s i o n  o f  
r e s p o n s i b i l i t i e s ;

( 4 )  a  w r i t t e n  c o n t r a c t  b e t w e e n  a n  i n s u r e r  a n d  a t h i r d  p a r t y
a d m i n i s t r a t o r  c o n t a i n s  t h e  f o l l o w i n g  p r o v i s i o n s :

( A )  t h e  i n s u r e r  m a y  t e r m i n a t e  t h e  c o n t r a c t  f o r  c a u s e
u p o n  w r i t t e n  n o t i c e  s e n t  h v  c e r t i f i e d  m a i l  t o  t h e  t h i r d  p a r t y



a d m i n i s t r a t o r  a n d  m a y  s u s p e n d  th e  u n d e r w r i t i n g  a u t h o r i t y  o f  the 
t h i r d  p a r t y  a d m i n i s t r a t o r  d u r i n g  a d i s p u t e  r e g a r d i n g  th e  c a u s e  for  
t e r m i n a t i o n ;  b u t  t h e  i n s u r e r  m u s t  f u l f i l l  a l l  l a w f u l  o b l i g a t i o n s  w i th  
r e s p e c t  to  p o l i c i e s  a f f e c t e d  by  t h e  w r i t t e n  a g r e e m e n t ,  r e g a r d l e s s  o f
a n y  d i s p u t e  b e t w e e n  t h e  i n s u r e r  a n d  th e  t h i r d  p a r t y  a d m i n i s t r a t o r .

( B )  the  t h i r d  p a r t y  a d m i n i s t r a t o r  s h a l l  r e n d e r  a c c o u n t s  to 
t h e  i n s u r e r  d e t a i l i n g  a l l  t r a n s a c t i o n s  a n d  r e m i t  a l l  m o n e y  d u e  u n d e r  
t h e  c o n t r a c t  to  t h e  i n s u r e r  a t  l e a s t  m o n t h l y ;

( C )  al l  m o n e y  c o l l e c t e d  fo r  t h e  a c c o u n t  o f  an i n s u r e r  shal l
b e  h e l d  b y  th e  t h i r d  p a r t y  a d m i n i s t r a t o r  in  a f i d u c i a r y  a c c o u n t  as
d e s c r i b e d  u n d e r  A S  2 1 . 2 7 . 3 6 0 ;

( D )  t h e  t h i r d  p a r t y  a d m i n i s t r a t o r  s h a l l  c o m p l y  w i t h  all
a p p l i c a b l e  f i d u c i a r y  a c c o u n t  s t a t u t e s  a n d  r e g u l a t i o n s ;

( E )  a  f i d u c i a r y  a c c o u n t  sh a l l  b e  u s e d  fo r  all  p a y m e n t s  on 
b e h a l f  o f  t h e  i n s u r e r ;

( F )  t h e  t h i r d  p a r t y  a d m i n i s t r a t o r  m a y  n o t  r e t a i n  m o r e
t h a n  t h r e e  m o n t h s  e s t i m a t e d  c l a i m s  p a y m e n t s  a n d  a l l o c a t e d  l o s s  
a d j u s t m e n t  e x p e n s e s ;

( G )  the  t h i r d  p a r t y  a d m i n i s t r a t o r  s h a l l  m a i n t a i n  s e p a r a t e  
r e c o r d s  f o r  e a c h  i n s u r e r  in a  f o r m  u s a b l e  b y  t h e  i n s u r e r ;  the  i n s u r e r
o r  its a u t h o r i z e d  r e p r e s e n t a t i v e  s h a l l  h a v e  t h e  r i g h t  to  a u d i t  a n d  the 
r i g h t  t o  c o p y  a l l  a c c o u n t s  a n d  r e c o r d s  r e l a t e d  t o  th e  i n s u r e r ' s
b u s i n e s s ;  t h e  d i r e c t o r ,  in a d d i t i o n  to  a u t h o r i t y  g r a n t e d  in t h i s  t i t l e ,
s h a l l  h a v e  a c c e s s  to  a l l  b o o k s ,  b a n k  a c c o u n t s ,  a n d  r e c o r d s  o f  the  th ird  
p a r t y  a d m i n i s t r a t o r  in  a f o r m  u s a b l e  t o  t h e  d i r e c t o r ;  a n y  t r a d e  
s e c r e t s  c o n t a i n e d  in b o o k s  a n d  r e c o r d s  r e v i e w e d  b y  t h e  d i r e c t o r ,  
i n c l u d i n g  t h e  i d e n t i t y  a n d  a d d r e s s e s  o f  p o l i c y h o l d e r s  a n d
c e r t i f i c a t e h o l d e r s .  s h a l l  be k e p t  c o n f i d e n t i a l ,  e x c e p t  t h a t  the d i r e c t o r  
m a y  u s e  t h e  i n f o r m a t i o n  in a  p r o c e e d i n g  i n s t i t u t e d  a g a i n s t  the  t h i r d  
p a r t y  a d m i n i s t r a t o r  o r  t h e  i n s u r e r .

( H )  t h e  c o n t r a c t  m a y  no t  b e  a s s i g n e d  in w h o l e  o r  in par t  
b y  th e  t h i r d  p a r t y  a d m i n i s t r a t o r ;

( I )  i f  t h e  c o n t r a c t  p e r m i t s  t h e  t h i r d  p a r t y  a d m i n i s t r a t o r
to  lo u n d e r w r i t i n g ,  the  c o n t r a c t  m u s t  i n c l u d e  the  f o l l o w i n g :

( i )  t h e  t h i r d  p a r t y  a d m i n i s t r a t o r ' s  m a x i m u m  
a r ^ u a l  p r e m i u m  v o l u m e ;
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( i i )  t h e  r a t i n g  s y s t e m  a n d  b a s i s  o f  t h e  r a t e s  to  be

c h a r g e d ;
( i i i )  t h e  t y p e s  o f  r i s k s  th a t  m a y  be w r i t t e n ;
( i v )  m a x i m u m  l im i t s  o f  l i ab i l i ty ;
( v )  a p p l i c a b l e  e x c l u s i o n s ;
( v i )  t e r r i t o r i a l  l i m i t a t i o n s ;
( v i i )  p o l i c y  c a n c e l l a t i o n  p r o v i s i o n s ;
( v i i i )  the m a x i m u m  p o l i c y  t e rm ;  a n d
( i x )  t h a t  t h e  i n s u r e r  s h a l l  h a v e  t h e  r i g h t  to  c a n c e l

o r  n o t  r e n e w  a p o l i c y  o f  i n s u r a n c e  s u b j e c t  to  a p p l i c a b l e  s t a t e
l a w ;

(J )  i f  t h e  c o n t r a c t  p e r m i t s  the t h i rd  p a r t y  a d m i n i s t r a t o r  
to  s e t t l e  c l a i m s  o n  b e h a l f  o f  t h e  i n s u r e r ,  t h e  c o n t r a c t  m u s t  i n c l u d e
t h e  f o l l o w i n g :

( i )  w r i t t e n  s e t t l e m e n t  a u t h o r i t y  m u s t  b e  p r o v i d e d
b y  t h e  i n s u r e r  a n d  m a y  b e  t e r m i n a t e d  f o r  c a u s e  u p o n  th e  
i n s u r e r ’s w r i t t e n  n o t i c e  s e n t  by  c e r t i f i e d  m a i l  t o  t h e  t h i r d  p a r t y  
a d m i n i s t r a t o r  o r  u p o n  th e  t e r m i n a t i o n  o f  t h e  c o n t r a c t ,  b u t  the 
i n s u r e r  m a y  s u s p e n d  t h e  s e t t l e m e n t  a u t h o r i t y  d u r i n g  a  d i s p u t e  
r e g a r d i n g  t h e  c a u s e  o f  t e r m i n a t i o n ;

( i i )  c l a i m s  s h a l l  be r e p o r t e d  to  t h e  i n s u r e r  w i t h i n
3 0  d a y s ;

( i i i )  a  c o p y  o f  the c l a i m  f i le  s h a l l  b e  s e n t  to  the 
i n s u r e r  u p o n  r e q u e s t  o r  as  s o o n  a s  it b e c o m e s  k n o w n  th a t  the 
c l a i m  h a s  t h e  p o t e n t i a l  to  e x c e e d  an  a m o u n t  d e t e r m i n e d  by  the 
d i r e c t o r  o r  e x c e e d s  t h e  l i m i t  se t  by  t h e  i n s u r e r ,  w h i c h e v e r  is 
l e s s ;  i n v o l v e s  a  c o v e r a g e  d i s p u t e ;  m a y  e x c e e d  th e  t h i r d  p a r t y  

a d m i n i s t r a t o r ' s  c l a i m s  s e t t l e m e n t  a u t h o r i t y ;  is o p e n  f o r  m o r e  
t h a n  s i x  m o n t h s ;  i n v o l v e s  e x t r a  c o n t r a c t u a l  a l l e g a t i o n s ;  o r  is 
c l o s e d  by  p a y m e n t  in e x c e s s  o f  a n  a m o u n t  s e t  b y  th e  d i r e c t o r  
o r  an  a m o u n t  s e t  b y  t h e  i n s u r e r ,  w h i c h e v e r  is less ;

( i v )  e a c h  p a r t y  to  t h e  c o n t r a c t  s h a l l  c o m p l y  w i t h  
u n f a i r  c l a i m s  s e t t l e m e n t  s t a t u t e s  a n d  r e g u l a t i o n s ;

( v )  t r a n s m i s s i o n  o f  e l e c t r o n i c  d a t a  m u s t  o c c u r  at 
l e a s t  m o n t h l y  i f  e l e c t r o n i c  c l a i m  f i l e s  a r e  in e x i s t e n c e ;  a n d
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( v i )  c l a i m  f ; l e s  s h a l l  be th e  s o l e  p r o p e r t y  o f  the  
i n s u r e r ;  u p o n  an o r d e r  o f  l i q u i d a t i o n  o f  t h e  i n s u r e r ,  the  th i rd  
p a r t y  a d m i n i s t r a t o r  s h a l l  h a v e  r e a s o n a b l e  a c c e s s  to  a n d  th e  

r i g h t  to  c o p y  the f i les  on  a  t i m e ly  bas is ;
( K )  th e  c o n t r a c t  m a y  n o t  p r o v i d e  f o r  c o m m i s s i o n s ,  f e e s ,  

o r  c h a r g e s  c o n t i n g e n t  u p o n  s a v i n g s  e f f e c t e d  in t h e  a d j u s t m e n t ,  
s e t t l e m e n t ,  a n d  p a y m e n t  o f  l o s s e s  c o v e r e d  b y  t h e  i n s u r e r s  
o b l i g a t i o n s ;  b u t  a  t h i r d  p a r t y  a d m i n i s t r a t o r  m a y  r e c e i v e  
p e r f o r m a n c e - b a s e d  c o m p e n s a t i o n  f o r  p r o v i d i n g  h o s p i t a l  o r  o t h e r  
a u d i t i n g  s e r v i c e s  o r  m a y  r e c e i v e  c o m p e n s a t i o n  b a s e d  o n  p r e m i u m s  
o r  c h a r g e s  c o l l e c t e d  o r  the n u m b e r  o f  c l a i m s  p a id  o r  p r o c e s s e d ;

( L )  i f  the i n s u r e r  is d o m i c i l e d  in th i s  s t a t e  o r  th e  th i rd  
p a r t y  a d m i n i s t r a t o r  has  a  p l a c e  o f  b u s i n e s s  in  th is  s t a te ,  a c o p y  o f  the 
c o n t r a c t  m u s t  be  f i led  w i t h  a n d  a p p r o v e d  b y  th e  d i r e c t o r  a t  l e a s t  3 0  
d a y s  b e f o r e  t h e  t h i r d  p a r t y  a d m i n i s t r a t o r  t r a n s a c t s  b u s i n e s s  on  
b e h a l f  o f  t h e  i n s u r e r ;  a n d

( M )  i f  t h e  c o n t r a c t  is n o t  r e q i i r e d  to  be a p p r o v e d  in
a d v a n c e  b y  t h e  d i r e c t o r ,  t h e  i n s u r e r  s h a l l  p r o v i d e  w r i t t e n
n o t i f i c a t i o n  to  t h e  d i r e c t o r  w i t h i n  3 0  d a y s  o f  t h e  e n t r y  i n t o  o r  
t e r m i n a t i o n  o f  a  c o n t r a c t  w i t h  a t h i rd  p a r t y  a d m i n i s t r a t o r ;  t h e  n o t i c e  
m u s t  i n c l u d e  a s t a t e m e n t  o f  d u t i e s  to  be p e r f o r m e d  b y  t h e  t h i r d
p a r t y  a d m i n i s t r a t o r  on  b e h a l f  o f  t h e  i n s u r e r ,  the  k i n d s  a n d  c l a s s e s  o f  
i n s u r a n c e  f o r  w h i c h  t h e  t h i r d  p a r t y  a d m i n i s t r a t o r  h a s  a u t h o r i z a t i o n  
to  a c t ,  a n d  o t h e r  i n f o r m a t i o n  r e q u i r e d  b y  t h e  d i r e c t o r .
( b )  I f  t h e  c o n t r a c t  p r o v i d e s  f o r  t h e  t h i r d  p a r t y  a d m i n i s t r a t o r  to  

r e c e i v e  o r  c o l l e c t  p r e m i u m s ,  p a y m e n t  b y  o r  on  b e h a l f  o f  the  i n s u r e d  o f
p r e m i u m s  f o r  i n s u r a n c e  to  th e  t h i r d  p a r t y  a d m i n i s t r a t o r  s h a l l  b e  d e e m e d  
to  h a v e  b e e n  r e c e i v e d  b y  th e  i n s u r e r ;  p a y m e n t  o f  r e t u r n  p r e m i u m s  o r  
c l a i m  p a y m e n t s  f o r w a r d e d  b y  the  i n s u r e r  t o  the  t h i r d  p a r t y  a d m i n i s t r a t o r
s h a l l  n o t  be  d e e m e d  to  h a v e  b e e n  r e c e i v e d  by  t h e  p e r s o n  e n t i t l e d  to  the
m o n e y  u n t i l  t h e  p a y m e n t s  a r e  r e c e i v e d  b y  t h e  i n s u r e d  o r  c l a i m a n t ;  n o t h i n g  
in t h i s  s u b s e c t i o n  l i m i t s  the r i g h t s  t h a t  the  i n s u r e r  m a y  h a v e  a g a i n s t  the
a d m i n i s t r a t o r  r e s u l t i n g  f r o m  t h e  f a i l u r e  o f  th e  a d m i n i s t r a t o r  t o  m a k e
p a y m e n t s  to  p e r s o n s  e n t i t l e d  to  m o n e y .
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( c )  P o l i c i e s ,  c e r t i f i c a t e s ,  b o o k l e t s ,  t e r m i n a t i o n  n o t i c e s  o r  o t h e r  
w r i t t e n  c o m m u n i c a t i o n s  d e l i v e r e d  b y  t h e  i n s u r e r  to  th e  t h i r d  p a r t y  
a d m i n i s t r a t o r  f o r  d e l i v e r y  to  t h e  i n j u r e d  o r  c o v e r e d  i n d i v i d u a l s  s h a l l  be 
d e l i v e r e d  b y  t h e  t h i r d  p a r t y  a d m i n i s t r a t o r  w i t h i n  10 d a y s  a f t e r  r e c e i p t  o f

i n s t r u c t i o n s  f r o m  t h e  i n s u r e r  to  d e l i v e r  t h e m .
(d )  W h e n  t h e  s e r v i c e s  o f  a  t h i rd  p a r t y  a d m i n i s t r a t o r  a r e  u t i l i z e d ,  the

t h i r d  p a r t y  a d m i n i s t r a t o r  s h a l l  p r o v i d e  a w r i t t e n  n o t i c e  a p p r o v e d  in 
w r i t i n g  b y  th e  i n s u r e r  t o  a  c o v e r e d  p e r s o n  a d v i s i n g  t h e  p e r s o n  th e  i d e n t i t y  
a n d  r e l a t i o n s h i p  a m o n g  th e  t h i r d  p a r t y  a d m i n i s t r a t o r ,  the  p o l i c y h o l d e r ,  

a n d  the  i n s u r e r ;
(e )  T h e  t h i r d  p a r t y  a d m i n i s t r a t o r  m a y  n o t

(1 )  b i n d  r e i n s u r a n c e  o r  r e t r o c e s s i o n s  o n  b e h a l f  o f  the  in s u r e r ;
( 2 )  c o m m i t  t h e  i n s u r e r  t o  p a r t i c i p a t e  in  i n s u r a n c e  o r  

r e i n s u r a n c e  s y n d i c a t e s ;
( 3 )  a p p o i n t  a s u b a g e n t  u n less ,  t h e  s c o p e  o f  t h e  s u b a g e n t ' s

l i c e n s e  a s  a n  i n s u r a n c e  p r o d u c e r  i n c l u d e s  t h e  k i n d s  a n d  c l a s s e s  o f  
i n s u r a n c e  f o r  w h i c h  t h e  s u b a g e n t  is a p p o i n t e d  a n d  t h e r e  is in  e f f e c t  a
w r i t t e n  a g e n c y  a g r e e m e n t  t h a t  s p e c i f i c a l l y  s e t s  o u t  t h e  d u t i e s ,  f u n c t i o n s ,  
p o w e r s ,  a u t h o r i t y ,  a n d  c o m p e n s a t i o n  o f  a l l  p a r t i e s  to  th e  c o n t r a c t ;

( 4 )  p a y  o r  c o m m i t  t h e  i n s u r e r  t o  p a y  a c l a i m ,  n e t  o f  
r e i n s u r a n c e ,  t h e  a m o u n t  o f  w h i c h  e x c e e d s  o n e  p e r c e n t  o f  t h e  i n s u r e r ' s  
p o l i c y h o l d e r ' s  s u r p l u s  a s  o f  D e c e m b e r  31 o f  t h e  l a s t  c o m p l e t e d  c a l e n d a r
y e a r  w i t h o u t  t h e  p r i o r  w r i t t e n  a p p r o v a l  o f  t h e  i n s u r e r  f o r  th e  s e t t l e m e n t  

a n d  the a p p r o v a l  is r e c e i v e d  a f t e r  the  i n s u r e r  h a s  b e e n  n o t i f i e d  in w r i t i n g
t h a t  t h e  c l a i m  s e t t l e m e n t  w i l l  e x c e e d  o n e  p e r c e n t  o f  t h e  i n s u r e r ' s
p o l i c y h o l d e r ' s  s u r p l u s  a s  o f  D e c e m b e r  31 o f  t h e  l a s t  c o m p l e t e d  c a l e n d a r
y e a r ;

( 5 )  c o l l e c t  a  p a y m e n t  f r o m  a r e i n s u r e r  o r  c o m m i t  t h e  i n s u r e r  to 
a ; l a i m  s e t t l e m e n t  w i t h  a r e i n s u r e r  w i t h o u t  p r i o r  w r i t t e n  a p p r o v a l  o f  the 
i n s u r e r ,  b u t  i f  p r i o r  w r i t t e n  a p p r o v a l  is g i v e n ,  a  c o m p l e t e  r e p o r t  m u s t  be 
f o r w a r d e d  to  th e  i n s u r e r  w i t h i n  3 0  d a y s ;

( 6 )  s e r v e  o n  th e  i n s u r e r ' s  b o a r d  o f  d i r e c t o r s :
( 7 )  j o i n t l y  e m p l o y  an  i n d i v i d u a l  w h o  is e m p l o y e d  b y  t h e

i n s u r e r ;
( 8 )  d e l e g a t e  t h i r d  p a r t y  a d m i n i s t r a t o r  a u t h o r i t y  to  a n o t h e r

p e r s o n ;

1 0



( 9 )  s o l i c i t  a p p l i c a t i o n s  f o r  i n s u r a n c e  o r  r e n e w a l s  o f  i n s u r a n c e  
d i r e c t l y  t h r o u g h  e m p l o y e e s  o r  b y  a p p o i n t m e n t s  o f  i n s u r a n c e  p r o d u c e r s  as  
i t s  s u b a g e n t s  u n d e r  t h e  p r o c e d u r e s  o f  A S  2 1 . 2 7 . 1 0 0  - 2 1 . 2 7 . 1 1 0  u n l e s s  i ts
e m p l o y e e s  o r  t h e  i n s u r a n c e  p r o d u c e r s  a r e  l i c e n s e d  f o r  th e  k i n d s  o r  c l a s s e s
o f  i n s u r a n c e  a n d  t h e  s o l i c i t a t i o n  o r  r e n e w a l s  a r e  w i t h i n  t h e  s c o p e  o f
a u t h o r i t y  g r a n t e d  b y  t h e  i n s u r e r  c o n t r a c t i n g  w i t h  t h e  t h i r d  p a r t y
a d m i n i s t r a t o r ;  o r

( 1 0 )  a d v e r t i s e  t h e  b u s i n e s s  u n d e r w r i t t e n  by  a n  i n s u r e r  u n l e s s  
t h e  a d v e r t i s i n g  h a s  b e e n  a p p r o v e d  in  w r i t i n g  b y  th e  i n s u r e r  in a d v a n c e  o f  

i t s  use .
( f)  In a f o r m  a c c e p t a b l e  to  the d i r e c t o r ,  a  t h i r d  p a r t y  a d m i n i s t r a t o r  

s h a l l  a n n u a l l y  p r o v i d e  a n d  an  i n s u r e r  s h a l l  a n n u a l l y  o b t a i n  a  c o p y  o f  
c e r t i f i e d  f i n a n c i a l  s t a t e m e n t s  p r e p a r e d  by  an  i n d e p e n d e n t  c e r t i f i e d  p u b l i c  
a c c o u n t a n t  o f  e a c h  t h i r d  p a r t y  a d m i n i s t r a t o r  w i t h  w h i c h  t h e  i n s u r e r  h as  
d o n e  b u s i n e s s .

( g )  In  a d d i t i o n  to  a n y  o t h e r  r e q u i r e d  l o s s  r e s e r v e  c e r t i f i c a t i o n ,  i f  a
t h i r d  p a r t y  a d m i n i s t r a t o r  e s t a b l i s h e s  l o s s  r e s e r v e s ,  t h e  i n s u r e r  s h a l l
a n n u a l l y  o b t a i n  t h e  o p i n i o n  o f  a n  i n d e p e n d e n t  q u a l i f i e d  a c t u a r y  a t t e s t i n g  
to  t h e  a d e q u a c y  o f  l o s s  r e s e r v e s  e s t a b l i s h e d  f o r  l o s s e s  i n c u r r e d  a n d
o u t s t a n d i n g  o n  b u s i n e s s  p r o d u c e d  by  the  t h i r d  p a r t y  a d m i n i s t r a t o r .  T h e
i n s u r e r  r e t a i n s  a n  i n d e p e n d e n t  r e s p o n s i b i l i t y  t o  d e t e r m i n e  t h e  a d e q u a c y  
o f  i t s  l o s s  r e s e r v e s ,  i n c l u d i n g  t h o s e  e s t a b l i s h e d  b y  i t s  t h i r d  p a r t y

a d m i n i s t r a t o r s .
( h )  I f  a t h i r d  p a r t y  a d m i n i s t r a t o r  p r o v i d e s  s e r v i c e s  f o r  m o r e  t h a n  

1 0 0  c e r t i f i c a t e h o l d e r s  o n  b e h a l f  o f  a n  i n s u r e r ,  t h e  i n s u r e r  s h a l l  a t  l e a s t  
s e m i a n n u a l l y  c o n d u c t  a r e v i e w  o f  t h e  o p e r a t i o n s  o f  t h e  t h i r d  p a r t y
a d m i n i s t r a t o r ,  at l e a s t  o n e  o f  w h i c h  m u s t  be  an  o n - s i t e  r e v i e w .

( i )  A  th i r d  p a r t y  a d m i n i s t r a t o r  sh a l l  m a i n t a i n  r e c o r d s  a s  d e s c r i b e d  
in A S  2 1 . 2 7 . 3 5 0 .

( j )  A n  i n s u r e r  m a y  n o t  a p p o i n t  to  i ts b o a r d  o f  d i r e c t o r s  an  o f f i c e r ,  
d i r e c t o r ,  e m p l o y e e ,  s u b a g e n t ,  i n s u r a n c e  p r o d u c e r ,  o r  c o n t r o l l i n g  

s h a r e h o l d e r  o f  i t s  t h i r d  p a r t y  a d m i n i s t r a t o r .
( k )  A n  a c t u a l  o r  a p p a r e n t l y  a u t h o r i z e d  a c t  o f  t h e  t h i r d  p a r t y

a d m i n i s t r a t o r  is c o n s i d e r e d  to  be the ac t  o f  the i n s u r e r  u p o n  w h o s e  b e h a l f  

t h e  t h i r d  p a r t y  a d m i n i s t r a t o r  is a c t in g .



( i )  A  t h i r d  p a r t y  a d m i n i s t r a t o r  m a y  b e  e x a m i n e d  by  t h e  d i r e c t o r

u n d e r  A S  2 1 . 0 6 . 1 2 0  a s  i f  i t  w e r e  the  i n s u r e r .
( m )  I f  t h e  d i r e c t o r  d e t e r m i n e s  a f t e r  a h e a r i n g  u n d e r

A S  2 1 . 0 6 . 1 7 0  - 2 1 . 0 6 . 2 4 0  t h a t  a  t h i r d  p a r t y  a d m i n i s t r a t o r  c a u s e d  l o s s
a r i s i n g  o u t  o f  a  v i o l a t i o n  o f  A S  2 1 . 2 7 . 6 4 0  - 2 1 . 2 7 . 6 6 0  t o  a n  i n s u r e r ,  the
d i r e c t o r  m a y  o r d e r  t h e  t h i r d  p a r t y  a d m i n i s t r a t o r  to  r e i m b u r s e  t h e  i n s u r e r ,
t h e  r e h a b i l i t a t o r ,  o r  t h e  l i q u i d a t o r  o f  t h e  i n s u r e r  f o r  t h e  l o s s .
R e i m b u r s e m e n t  o r d e r e d  u n d e r  t h i s  s u b s e c t i o n  is in a d d i t i o n  to  a n y  o t h e r
l i a b i l i t y  o f  t h e  t h i rd  p a r t y  a d m i n i s t r a t o r  a n d  d o e s  n o t  a f f e c t  t h e  r i g h t s  o f  a
p o l i c y h o l d e r ,  c l a i m a n t ,  c r e d i t o r ,  o r  t h i r d  p a r t y .

(n )  In  a d d i t i o n  to.  a n y  o t h e r  p e n a l t y  p r o v i d e d  b y  l a w ,  a  p e r s o n  w h o  
v i o l a t e s  t h i s  s e c t i o n  is  s u b j e c t  t o  t h e  p e n a l t i e s  p r o v i d e d  u n d e r  
A S  2 1 . 2 7 . 4 4 0  a n d  an  i n s u r e r ' s  c e r t i f i c a t e  o f  a u t h o r i t y  m a y  b e  s u s p e n d e d  
o r  r e v o k e d . "

4 .  P a g e  7 3 ,  l ine  8, a f t e r  " A R T I C L E " :

I n s e r t :  "5"
D e le t e :  "4"

5 .  P a g e  7 3 ,  l i n e  16. a f t e r  "(1 )"

D e l e t e  "an i n - f o r c e ,  u n i m p a i r e d "

f>. P a g e  7 3 .  l i ne  16, a f t e r  " b o n d "

D e l e t e  " w i t h  a d m i t t e d  i n s u r e r s  a u t h o r i z e d  t o  t r a n s a c t  s u r e t y  
i n s u r a n c e "

7. Page 77, line 14, after "ARTICLE":
In s e r t :  "6"  

D e le te :  "5"



D e l e t e  " w i t h  a d m i t t e d  i n s u r e r s  a u t h o r i z e d  to  t r a n s a c t  s u r e t y  
i n s u r a n c e "

8. Page 77, line 30, after "bond"

9 .  P a g e  8 4 ,  l ine  19,  a f t e r  " A R T I C L E " :

I n s e r t :  "7 "
D e l e t e :  "6"

1 0 .  P a g e  8 7 ,  l in e  10, a f t e r  " A R T I C L E " :

I n s e r t :  "8"
D e l e t e :  "7"

1 1 .  P a g e  9 0 ,  l i n e  9,  a f t e r  " A R T I C L E " :

I n s e r t :  "9"
D e le t e :  "8"

1 2 .  P a g e  114 ,  l i n e  11

I n s e r t  " ( A )  w i t h i n  3 0  d a y s  o f  r e c e i p t  o f  the  r e q u e s t  f o r  c a n c e l l a t i o n  
o r  t h e  e f f e c t i v e  d a t e  o f  c a n c e l I a f io n ,  w h i c h  e v e r  is l a t e r ,  on  a  p o l i c y  n o t  
s u b j e c t  to  a u d i t ;  o r

( B )  w i t h i n  3 0  d a y s  c o m p l e t i o n  o f  an  a u d i t ;  the i n s u r e r  sha l l  
p e r f o r m  a n d  c o m p l e t e  a n  a u d i t  w i t h i n  3 0  d a y s  o f  r e c e i p t  o f  the  r e q u e s t  fo r  
c a n c e l l a t i o n  o r  t h e  e f f e c t i v e  d a t e  o f  c a n c e l l a t i o n ,  w h i c h  e v e r  is la te r ,  u n l e s s  
t h e  a u d i t  c a n n o t  r e a s o n a b l y  b e  c o m p l e t e d  u s i n g  d u e  d i l i g e n c e  a n d  th e  
i n s u r e d  is a d v i s e d  in  w r i t i n g  o f  t h e  r e a s o n  w h y  a d d i t i o n a l  t i m e  is 
n e c e s s a r y  to  c o m p l e t e  the  a u d i t  a n d  w h e n  th e  a u d i t  w i l l  be c o m p l e t e d .  

D e l e t e  ( A )  w i t h i n  3 0  d a y s  o n  a p o l i c y  n o t  s u b j e c t  to  a u d i t ;  or
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( B )  w i t h i n  3 0  d a y s  o f  c o m p l e t i o n  o f  a n  a u d i t ;  t h e  i n s u r e r
s h a l l  p e r f o r m  a n d  c o m p l e t e  an a u d i t  w i t h i n  3 0  d a y s  u n l e s s  t h e  a u d i t  
c a n n o t  r e a s o n a b l y  b e  c o m p l e t e d  u s i n g  d u e  d i l i g e n c e  a n d  th e  i n s u r e d  is 
a d v i s e d  in  w r i t i n g  o f  the  r e a s o n  w h y  a d d i t i o n a l  t i m e  is  n e c e s s a r y  to
c o m p l e t e  t h e  a u d i t  a n d  w h e n  the  a u d i t  w i l l  b e  c o m p l e t e d .

1 3 .  P a g e  129 ,  l i n e  13, a f t e r  " A T T O R N E Y S - I N - F A C T "

I n s e r t  " ( a ) "

1 4 .  P a g e  1 29 ,  l ine  21,  a f t e r  " i n s u r e r . "

I n s e r t  " ( b )  F o r  th e  p r o t e c t i o n  o f  t h e  p e o p l e  o f  t h i s  s t a t e ,  the 
d i r e c t o r  m a y  n o t  i s s u e  o r  r e n e w  a l i c e n s e  to  a p e r s o n ,  o r  to be e x e r c i s e d  by 
a p e r s o n ,  f o u n d  by  t h e  d i r e c t o r  to  b e  u n t r u s t w o r t h y ,  i n c o m p e t e n t ,  
f i n a n c i a l l y  i r r e s p o n s i b l e ,  o r  w h o  h a s  n o t  e s t a b l i s h e d  to  the  s a t i s f a c t i o n  o f
the d i r e c t o r  t h a t  t h e  p e r s o n  is q u a l i f i e d  u n d e r  th i s  c h a p t e r .

( c )  T o  q u a l i f y  fo r  i s s u a n c e  o r  r e n e w a l  o f  a l i c e n s e ,  an  a p p l i c a n t  o r
l i c e n s e  s h a l l  c o m p l y  w i th  th is  t i t le  a n d

( 1 )  be a  t r u s t w o r t h y  p e r s o n ;

( 2 )  h a v e  a c t i v e  w o r k i n g  e x p e r i e n c e  in a d m i n i s t r a t i v e  f u n c t i o n s  
w h i c h ,  in the  d i r e c t o r ' s  o p i n i o n ,  e x h i b i t s  the a b i l i t y  to c o m p e t e n t l y  p e r f o r m  
the a d m i n i s t r a t i v e  f u n c t i o n s  o f  an  a t t o r n e y - i n - f a c t :

( 3 )  n o t  h a v e  c o m m i t t e d  a n  a c t  t h a t  is  a  c a u s e  f o r  d e n i a l ,  
n o n r e n e w a l ,  s u s p e n s i o n ,  o r  r e v o c a t i o n  o f  a  l i c e n s e  in t h i s  s t a t e  o r  a n o t h e r  
j u r i s d i c t i o n ;

( 4 )  h a v e  a n d  m a i n t a i n  a  l a w f u l l y  e s t a b l i s h e d  p l a c e  o f  b u s i n e s s  
p h y s i c a l l y  a c c e s s i b l e  to  th e  p u b l i c  w h e r e  t h e  a t t o r n e y - i n - f a c t  p r i n c i p a l l y  
c o n d u c t s  t r a n s a c t i o n s  u n d e r  t h e  l i c e n s e  in t h i s  s t a t e ,  o r  i f  f o r  a f o r e i g n  
r e c i p r o c a l ,  in t h e  s t a t e  d o m i c i l e ;

( 5 )  d i s c l o s e  to  th e  d i r e c t o r  a l l  o f f i c e r s ,  d i r e c t o r s ,  p a r t n e r s ,  
p r i n c i p a l s ,  o r  m a n a g e r  a n d  w h e t h e r  o r  n o t  t h e y  a r e  l i c e n s e d  in th is  s t a t e  o r  
a n o t h e r  j u r i s d i c t i o n :
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( 6 )  d e s i g n a t e  a n  o f f i c e r ,  p a r t n e r ,  o r  p r i n c i p a l  r e s p o n s i b l e  fo r  
t h e  f i r m ' s  c o m p l i a n c e  w i t h  t h e  i n s u r a n c e  s t a t u t e s  a n d  r e g u l a t i o n s  o f  th is
s t a t e .

( 7 )  p r o v i d e  c e r t i f i e d  f i n a n c i a l  s t a t e m e n t s  f o r  t h e  p r i o r  t w o
y e a r s  p r e p a r e d  b y  a n  i n d e p e n d e n t  c e r t i f i e d  p u b l i c  a c c o u n t a n t  w h i c h
e s t a b l i s h  t h a t  t h e  a p p l i c a n t  is s o l v e n t ,  t h a t  t h e  a p p l i c a n t ' s  s y s t e m  o f  
a c c o u n t i n g ,  i n t e r n a l  c o n t r o l ,  a n d  p r o c e d u r e  is o p e r a t i n g  e f f e c t i v e l y  to  
p r o v i d e  r e a s o n a b l e  a s s u r a n c e  t h a t  m o n e y  is p r o m p t l y  a c c o u n t e d  f o r  a n d  
p a i d  to  the  p e r s o n  e n t i t l e d  to  th e  m o n e y ,  a n d  a n y  o t h e r  i n f o r m a t i o n  th a t  
t h e  d i r e c t o r  m a y  r e q u i r e  to  r e v i e w  th e  c u r r e n t  f i n a n c i a l  c o n d i t i o n  o f  the
a p p l i c a n t ;  a n d

( 8 )  p r o v i d e  to the  d i r e c t o r  d o c u m e n t s  n e c e s s a r y  to  v e r i f y  the
s t a t e m e n t s  c o n t a i n e d  in o r  in c o n n e c t i o n  w i th  the  a p p l i c a t i o n :

( 9 )  n o t i f y  the  d i r e c t o r  w i t h i n  3 0  d a y s  in w r i t i n g  by  c e r t i f i e d  
m ai l  o f  a  c h a n g e  in o f f i c e r ,  d i r e c t o r ,  p a r t n e r ,  p r i n c i p a l ,  o r  m a n a g e r ;  p l a c e  o f
b u s i n e s s ;  m a i l i n g  a d d r e s s ;  p h o n e  n u m b e r ;  s u s p e n s i o n  o r  r e v o c a t i o n  o f  an
i n s u r a n c e  l i c e n s e  b y  a n o t h e r  s t a t e  o r  j u r i s d i c t i o n ;  o r  a c o n v i c t i o n  o f  a 
m i s d e m e a n o r  o r  f e l o n y  o f  t h e  a t t o r n e y - i n - f a c t ,  i t s  o f f i c e r s ,  d i r e c t o r s ,  
p a r t n e r s ,  o w n e r s ,  o r  e m p l o y e e s ;  a n d

( d )  T h e  d i r e c t o r  m a y  a d o p t  r e g u l a t i o n s  e s t a b l i s h i n g  e d u c a t i o n  

r e q u i r e m e n t s ,  e x p e r i e n c e  r e q u i r e m e n t s ,  o r  e x a m i n a t i o n  r e q u i r e m e n t s  f o r  
a p p l i c a n t s  o r  l i c e n s e e s  u n d e r  th i s  c h a p t e r .

( e )  T h e  d i r e c t o r  m a y  r e q u i r e  t h a t  an  a t t o r n e y - i n - f a c t  m a i n t a i n  an
e r r o r s  a n d  o m i s s i o n s  i n s u r a n c e  p o l i c y  a c c e p t a b l e  to  th e  d i r e c t o r .

( f )  I f  the  d i r e c t o r  f i n d s  tha t  the a p p l i c a n t  o r  l i c e n s e e  is q u a l i f i e d  an d  
t h a t  a p p l i c a t i o n ,  l i c e n s e ,  o r  r e n e w a l  f e e s  s e t  u n d e r  A S  2 1 . 0 6 . 2 5 0  h a v e  
b e e n  p a i d ,  t h e  d i r e c t o r  m a y  i s s u e  o r  r e n e w  th e  l i c e n s e .

( g )  T h e  l i c e n s e  s h a l l  be r e n e w e d  e a c h  y e a r  b y  the  a t t o r n e y - i n - f a c t
w h e n  t h e  a n n u a l  s t a t e m e n t  is  f i l e d  u n d e r  A S  2 1 . 7 5 . 1 3 0 .

( h )  A n  a t t o r n e y - i n - f a c t  s h a l l  b e  s u b j e c t  *o h e a r i n g s  a n d  o r d e r s  on
v i o l a t i o n s ;  d e n i a l ,  n o n r e n e w a l ,  s u s p e n s i o n ,  o r  r e v o c a t i o n  o f  l i c e n s e :
p e n a l t i e s :  a n d  s u r r e n d e r  o f  l i c e n s e  u n d e r  t h e  p r o c e d u r e s  o f
A S  2 1 . 2 7 . 4 0 5  - 2 1 . 2 7 . 4 ^ ) . "

j f
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15. Page 143, line 25, after "APPRAISAL”
I n s e r t  " A  m o t o r  v e h i c l e  o r  s i m i l a r  p o l i c y ,  a p o l i c y  p r o v i d i n g  p r o p e r t y  

c o v e r a g e ,  o r  a n y  o t h e r  p o l i c y  p r o v i d i n g  f i r s t  p a r t y  p r o p e r t y ,  c a s u a l t y ,  o r
i n l a n d  m a r i n e  c o v e r a g e ,  i s s u e d  o r  d e l i v e r e d  in th i s  s t a t e ,  m u s t  i n c l u d e  an 
a p p r a i s a l  c l a u s e  p r o v i d i n g  a c o n t r a c t u a l  m e a n s  t o  r e s o l v e  a d i s p u t e  
b e t w e e n  t h e  i n s u r e d  a n d  th e  i n s u r e r  o v e r  t h e  v a l u e  o f  a c o v e r e d  f i r s t  
p a r t y  l o s s  f o r  r e a l  p r o p e r t y ,  p e r s o n a l  p r o p e r t y ,  b u s i n e s s  p r o p e r t y ,  o r  
s i m i l a r  r i s k s .  I f  t h e  i n s u r e d  a n d  the  i n s u r e r  fa i l  to  a g r e e  on  th e  a m o u n t  o f  
s u c h  a  c o v e r e d  f i r s t  p a r t y  lo s s ,  e i t h e r  m a y  m a k e  w r i t t e n  d e m a n d  u p o n  the. 
o t h e r  to s u b m i t  t h e  d i s p u t e  f o r  a p p r a i s a l .  W i t h i n  10 d a y s  o f  t h e  w r i t t e n  
d e m a n d ,  the  i n s u r e d  a n d  i n s u r e r  m u s t  n o t i f y  the  o t h e r  o f  t h e  c o m p e t e n t  
a p p r a i s e r  e a c h  h a s  s e l e c t e d .  T h e  t w o  a p p r a i s e r s  w i l l  p r o m p t l y  c h o o s e  a 
c o m p e t e n t  a n d  i m p a r t i a l  u m p i r e .  N o  l a t e r  t h a n  15 d a y s  a f t e r  t h e  u m p i r e
h as  b e e n  c h o s e n ,  u n l e s s  the t i m e  p e r i o d  is e x t e n d e d  b y  t h e  u m p i r e ,  e a c h
a p p r a i s e r  w i l l  s e p a r a t e l y  s t a t e  in w r i t i n g  th e  a m o u n t  o f  the  lo s s .  I f  the
a p p r a i s e r s  s u b m i t  a w r i t t e n  r e p o r t  o f  a g r e e m e n t  o n  th e  a m o u n t  o f  the  lo s s ,  
the a g r e e d  a m o u n t  w i l l  be  b i n d i n g  u p o n  t h e  i n s u r e d  a n d  i n s u r e r .  I f  the  
a p p r a i s e r s  f a i l  t o  a g r e e ,  t h e  a p p r a i s e r s  w i l l  p r o m p t l y  s u b m i t  t h e i r  
d i f f e r e n c e s  to  th e  u m p i r e .  A d e c i s i o n  a g r e e d  to  b y  o n e  o f  t h e  a p p r a i s e r s  
a n d  the u m p i r e  w i l l  be b i n d i n g  u p o n  the i n s u r e d  a n d  i n s u r e r .  All  e x p e n s e s  
a n d  f e e s ,  n o t  i n c l u d i n g  c o u n s e l  o r  a d j u s t e r  f e e s ,  i n c u r r e d  b e c a u s e  o f  the  

a p p r a i s a l  sh a l l  b e  p a i d  a s  d e t e r m i n e d  by  th e  u m p i r e .  E x c e p t  a s  s p e c i f i c a l l y  
p r o v i d e d ,  n o t h i n g  in t h i s  s e c t i o n  is i n t e n d e d  to  o r  s h a l l  in  a n y  m a n n e r  l im i t  
o r  r e s t r i c t  t h e  r i g h t s  o f  i n s u r e d s  o r  i n s u r e r s  o r  c o n f e r  a n y  r i g h t s  to  s u c h  
p e r s o n s . "

D e l e t e  " A n  a u t o m o b i l e ,  h o m e o w n e r ,  o r  d w e l l i n g  p o l i c y  i s s u e d  o r  
d e l i v e r e d  in  t h e  s t a t e  m u s t  i n c l u d e  a n  a p p r a i s a l  c l a u s e  p r o v i d i n g  a 
c o n t r a c t u a l  m e a n s  to  p u r s u e  a  d i s p u t e  o v e r  t h e  v a l u e  o f  an  i n s u r e d ' s  
p r o p e r t y  lo s s .  T h e  a p p r a i s a l  r i g h t  s h a l l  be t h e  i n s u r e d ’s f i r s t  r i g h t  o f  
a p p e a l .  T h e  i n s u r e d  m a y  i n v o k e  the  r i g h t  o f  a p p r a i s a l  b y  g i v i n g  w r i t t e n  
n o t i c e  to  th e  i n s u r e r  o f  t h e  i n s u r e d ' s  i n te n t .  T h e  n o t i c e  m u s t  i n c l u d e  the  
n a m e ,  a d d r e s s ,  a n d  p h o n e  n u m b e r  o f  an  a p p r a i s e r  o f  t h e  i n s u r e d ' s  c h o i c e .  
W i t h i n  10  w o r k i n g  d a y s  f r o m  r e c e i p t  o f  i n f o r m a t i o n ,  t h e  i n s u r e r  s h a l l  
p r o v i d e  t h e  n a m e ,  a d d r e s s ,  a n d  p h o n e  n u m b e r  o f  an  i n d e p e n d e n t  
a p p r a i s e r  o f  t h e  i n s u r e r ' s  c h o i c e  to  t h e  i n s u r e d .  T h e  a p p r a i s e r  s h a l l  
p r o v i d e  f i n a l  a p p r a i s a l s  w i t h i n  3 0  w o r k i n g  d a y s  f r o m  t h e  d a t e  o f  t h e
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w r i t t e n  d e m a n d  b y  the  i n s u r e d  to  i n v o k e  the  a p p r a i s a l  p r o v i s i o n .  I f  a
m u t u a l  v a l u e  is n o t  a g r e e d  u p o n  b y  the t w o  a p p r a i s a l s ,  t h e  a p p r a i s e r s  sha l l
s e l e c t  a  t h i rd  a p p r a i s e r .  A  v a l u a t i o n  in w r i t i n g  a g r e e d  u p o n  b y  t w o  o f  the 
t h r e e  a p p r a i s e r s  sh a l l  d e t e r m i n e  the  a m o u n t  o f  the  lo s s .  T h e  i n s u r e d  an d
i n s u r e r  s h a l l  p a y  t h e  cost,  o f  t h e i r  o w n  a p p r a i s a l s  a n d  t h e  e x p e n s e  o f  a
t h i r d  a p p r a i s e r  s h a l l  be d i v i d e d  e q u a l l y  b e t w e e n  t h e m

1 6 .  P a g e  147,  l i ne  7,  a f t e r  " m o r e ”

I n s e r t  " a d m i t t e d "

1 7 .  P a g e  147.  l ine  11. a f t e r  " i s s u a n c e " :

D e l e t e :  " ' m a n a g i n g  g e n e r a l  a g e n t '  i n c l u d e s  a t h i r d - p a r t y
a d m i n i s t r a t o r "

I S .  P a g e  148,  l i n e  5 .  a f t e r  " a s s u m i n g "

I n s e r t  " a d m i t t e d "

1 9 .  P a g e  148.  l ine  2 7 .  a f t e r  "who"

I n s e r t :  " fo r  r e s i d e n t s  o f  t h i s  s t a t e ,  o r  f o r  r e s i d e n t s  o f  a n o t h e r
j u r i s d i c t i o n  f r o m  a p l a c e  o f  b u s i n e s s  in t h i s  s t a t e ,  p e r f o r m s  a d m i n i s t r a t i v e  
f u n c t i o n s  s u c h  a s  c l a i m s  a d m i n i s t r a t i o n  a n d  p a y m e n t ,  m a r k e t i n g  
a d m i n i s t r a t i v e  f u n c t i o n s ,  p r e m i u m  a c c o u n t i n g ,  p r e m i u m  b i l l i n g ,  c o v e r a g e  
v e r i f i c a t i o n ,  u n d e r w r i t i n g  a u t h o r i t y ,  o r  c e r t i f i c a t e  i s s u a n c e  in r e g a r d  to  l i fe  
i n s u r a n c e ,  d i s a b i l i t y  i n s u r a n c e ,  o r  a n n u i t i e s : "

D e l e t e :  " p e r f o r m s  a d m i n i s t r a t i v e  f u n c t i o n s  s u c h  a s  c l a i m s
a d m i n i s t r a t i o n  a n d  p a y m e n t ,  m a r k e t i n g  a d m i n i s t r a t i v e  f u n c t i o n s ,  p r e m i u m  

a c c o u n t i n g ,  p r e m i u m  b i l l i n g ,  c o v e r a g e  v e r i f i c a t i o n ,  u n d e r w r i t i n g  a u t h o r i t y ,  
o r  c e r t i f i c a t e  i s s u a n c e  in r e g a r d  to  i n s u r a n c e : "
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2 0 .  P a g e  1 49 ,  l i n e  2 2 ,  a f t e r  "9 4 "  

I n s e r t  ",  9 5 ,  a n d  188"
4 , ,

D e l e t e  " a n d "
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TO: ___________ _

TO: Page 7 , l i n e  5 SENATE B IL L  NO.

HOUSE B IL L  NO.

I n s e r t  n e w  s e c t i o n :
" S e c  _____  A S  2 1 . 0 9 . 2 1 0 ( a )  is a m e n d e d  t o  read:

E a c h  a u t h o r i z e d  i n s u r e r ,  a n d  e a c h  f o r m e r l y  a u t h o r i z e d  
i n s u r e r  w i t h  r e s p e c t  t o  p r e m i u m s  r e c e i v e d  w h i l e  a n  a u t h o r i z e d  
i n s u r e r  in t h i s  s t a t e ,  s h a l l  f i l e  w i t h  t h e  d i r e c t o r ,  o n  o r  b e f o r e  
M a r c h  l [2] in e a c h  y e a r ,  a r e p o r t  of a l l  i n s u r a n c e  b u s i n e s s  
w r i t t e n  o r  c o n t r a c t e d  in t h e  s t a t e  ( w i t h  p r o p e r  p r o p o r t i o n a t e  
a l l o c a t i o n  o f  p r e m i u m  f o r  t h e  p r o p e r t y ,  s u b j e c t s ,  o r  r i s k s  in t h e  
s t a t e  i n s u r e d  u n d e r  p o l i c i e s  o r  c o n t r a c t s  c o v e r i n g  p r o p e r t y ,  

s u b j e c t s ,  o r  r i s k s  l o c a t e d  o r  r e s i d e n t  in m o r e  t h a n  o n e  s t a t e ;  
d u r i n g  t h e  p r e c e d i n g  y e a r  e n d i n g  D e c e m b e r  31. T h e  r e p o r t  s h a l l  
s h o w

(1) t h e  a m o u n t s  p a i d  p o l i c y h o l d e r s  on l o s s e s ;

(2) t h e  t o t a l  d i r e c t  p r e m i u m  i n c o m e  i n c l u d i n g  p o l i c y
m e m b e r s h i p  a n d  o t h e r  fees, p r e m i u m s  p a i d  b y  a p p l i c a t i o n  o f  
d i v i d e n d s ,  r e f u n d s ,  s a v i n g s  c o u p o n ,  a n d  s i m i l a r  r e t u r n s  o r  
c r e d i t s  t o  p a y m e n t  o f  p r e m i u m s  f o r  n e w  o r  a d d i t i o n a l  o r  e x t e n d e d  
o r  r e n e w e d  i n s u r a n c e ,  c h a r g e s  f o r  p a y m e n t  o f  p r e m i u m  in 
i n s t a l l m e n t s ,  a n d  a l l  o t h e r  c o n s i d e r a t i o n  f o r  i n s u r a n c e  f r o m  a l l  
k i n d s  a n d  c l a s s e s  o f  i n s u r a n c e  w h e t h e r  d e s i g n a t e d  a p r e m i u m  o r  
o t h e r w i s e ;

(3) t h e  a m o u n t s  p a i d  p o l i c y  h o l d e r s  as r e t u r n e d  p r e m i u m s ?

(4) t h e  a m o u n t s  p a i d  p o l i c y  h o l d e r s  as d i v i d e n d s .

R e n u m b e r  o t h e r  s e c t i o n s  a c c o r d i n g l y .

S P O N S O R  S T A T E M E N T :

T E C H N I C A L  A M E N D M E N T

Changes d a t e  f o r  f i l i n g  a n n u a l  s t a t e m e n t  to  la n g u a g e  
t h a t  i s  c o n s i s t e n t  t h r o u g h o u t  the  t i t l e .



BY: r e v is io n  o f  In su ra n c e

Page 10, l i n e  3_____________ SENATE BILL NO. 376

______________________________  HOUSE BILL NO. ____________

A f t e r  " a c c o u n t a n t " :

I n s e r t :  " o r , ,  f o r  Canadian  o r  B r i t i s h  i n s u r e r s ,  an i n d e p e n d e n t
C a n a d i a n - c h a r t e r e d  o r  B r i t i s h - c h a r t e r e d  a c c o u n t a n t . "

TO:

TO:

SPONSOR STATEMENT:
TECHNICAL AMENDMENT

Adds r e f e r e n c e  t o  Canad ian  and B r i t i s h  e q u i v a l e n t  o f  
American CPA. Alsc  makes i t  f o r  c r o s s - b o r d e r  i n s u r a n c e  
t r a n s a c t i o n s .





P a g e  34, li n e  23   S E N A T E  B I L L  NO. 376

HOUSE BILL NO.

B Y : D iv is io n  o f In su ra n c e  ..

A f t e r  " o n l y " :

I n s e r t :  " i n v e s t i g a t e s  a n d  a d j u s t s "

D e l e t e :  " a d m i n i s t e r s "

SPONSOR STATEMENT:

TECHNICAL AMENDMENT

Makes the language more precise,



w - ’— ■ —
/

P a g e  34. l i n e  31

B Y : D i v i s i o n  o f  I n s u r a n c e

_IZ£_SENATE BILL NO. 

HOUSE BILL NO.

A f t e r  " a g e n t " :

I n s e r t :  ", if t h e  p e r s o n ' s  c o m p e n s a t i o n  is n o t  b a s e d  o n  t h e

v o l u m e  o f  p r e m i u m  w r i t t e n , "

S P O N S O R  S T A T E M E N T :

E D I T O R I A L  A M E N D M E N T

M a k e s  it c l e a r  t h a t  r e i n s u r a n c e  i n t e r m e d i a r y  m a n a g e r s  a r e  
n o t  l i m i t e d  w h e r e a s  m a n a g i n g  g e n e r a l  a g e n t s  are.

E a s e d  o n  l a n g u a g e  o f  t h e  N a t i o n a l  A s s o c i a t i o n  of I n s u r a n c e  

C o m m i s s l o n e r s .



B Y : D iv is io n  o f In su ra n c e

TO: Page 35, l i n e  1___________  SENATE BILL NO. 376

TO:   HOUSE BILL NO. _______

A f t e r  " m a n a g e r " :

D e l e t e :  " i f  t h e  p e r s o n ' s  c o m p e n s a t i o n  is n o t  b a s e d  o n  t h e  v o l u m e

o f  p r e m i u m  w r i t t e n "

P O N S O R  S T A T E M E N T :

E D I T O R I A L  A M E N D M E N T

M a k e s  it c l e a r  t h a t  r e i n s u r a n c e  i n t e r m e d i a r y  m a n a g e r s  a r e  
n o t  l i m i t e d  w h e r e a s  m a n a g i n g  g e n e r a l  a g e n t s  are.

B a s e d  o n  l a n g u a g e  o f  t h e  N a t i o n a l  A s s o c i a t i o n  o f  I n s u r a n c e  

C o m m i s s i o n e r s .



T 0 ; ________________  HOUSE BILL NO.

A f t e r  "of":

D e l e t e :  " a d m i t t e d "

I n s e r t :  " f o r e i g n "

S P O N S O R  S T A T E M E N T ;

T E C H N I C A L  A M E N D M E N T

C l e a r s  u p  a m b i g u i t y  as to l i c e n s i n g  r e q u i r e m e n t s  f o r  m a n a g e r s  

o f  i n s u r a n c e  p o o l s  a n d  b r i n g s  it in l i n e  w i t h  i n d u s t r y  p r a c t i c e  
a n d  t h e  N a t i o n a l  A s s o c i a t i o n  o f  I n s u r a n c e  C o m m i s s i o n e r s  m o d e l s .



BY: D iv is io n  o f  In su ra n ce .

TO: Page 35, l i n e  10___________  SENATE BILL NO. 376

TO: ____________  HOUSE BILL NO. ______

A f t e r  "by":

I n s e r t :  " i t s  r e s i d e n t "

D e l e t e :  " t h e  a u t h o r i z e d "

S P O N S O R  S T A T E M E N T :

E D I T O R I A L  A M E N D M E N T

M a k e s  t h e  l a n g u a g e  m o r e  p r e c i s e .



BY: Division of Insurance

TO:

TO: Page 35, l in e  10 SENATE BILL NO. 

HOUSE BILL NO.

376

A f t e r  " b y " :

I n s e r t :  " i t s  r e s i d e n t  i n s u r a n c e  r e g u l a t o r  i n  a s t a t e  t h a t  t h e
d i r e c t o r  h a s  d e t e r m i n e d  h a s  e n a c t e d  p r o v i s i o n s  s u b s t a n t i a l l y  
s i m i l a r  t o  t h o s e  c o n t a i n e d  i n  AS 2 1 . 2 7  t h a t  i s  a c c r e d i t e d  b y  t h e  
N a t i o n a l  A s s o c i a t i o n  o f  I n s u r a n c e  C o m m i s s i o n e r s "

D e l e t e :  " t h e  i n s u r a n c e  r e g u l a t o r  i n  t h e  s t a t e  i n  w h i c h  t h e
p e r s o n ' s  p r i n c i p a l  p l a c e  o f  b u s i n e s s  i s  l o c a t e d "

SPONSOR STATEMENT:

EDITORIAL AMENDMENT

C l a r i f i e s  t h e  l a n g u a g e  a n d  b r i n g s  t h e  s e c t i o n  i n t o  l i n e  w i t h  
t h e  l a n g u a g e  u s e d  t h r o u g h o u t .



£Y; D iv is ion  of Insurance

TO: n a g e  3 7 ,  l i n e  26___________  SENATE BILL NO. 376

TO:   HOUSE BILL NO. ______

A f t e r  " e x c e p t " :

I n s e r t :  "w hen  l i c e n s e d  a s  a n o n r e s i d e n t  a s  p r o v i d e d  i n
AS 2 1 . 2 7 . 2 7 0 . "

D e l e t e :  "AS 2 1 . 2 7 . 3 3 0 "

SPONSOR STATEMENT:

TECHNICAL AMENDMENT

S p e l l s  o u t  l i c e n s i n g  r e q u i r e m e n t s  m ore  a c c u r a t e l y .



I n s e r t  new s e c t i o n :

" s e c  ____ AS 2 1 . 2 2 . 1 0 0 ( a )  i s  a m en d ed  t o  r e a d :

A d o m e s t i c  i n s u r e r  [SUBJECT TO REGISTRATION UNDER AS 
2 1 . 2 2 . 0 6 0 )  may n o t  p a y  a n y  e x t r a o r d i n a r y  d i v i d e n d  o r  m ake  an y  
o t h e r  e x t r a o r d i n a r y  d i s t r i b u t i o n  t o  i t s  s h a r e h o l d e r s  u n t i l

(1) 30 d a y s  a f t e r  t h e  d i r e c t o r  h a s  r e c e i v e d  n o t i c e  o f  t h e  
d e c l a r a t i o n  o f  t h e  d i v i d e n d  o r  d i s t r i b u t i o n  a n d  h a s  n o t  w i t h i n  
t h a t  p e r i o d  d i s a p p r o v e d  i t s  p a y m e n t ;  o r

(2) t h e  d i r e c t o r  h ~ s  a p p r o v e d  i t s  p a y m e n t  w i t h i n  t h e  3 0 - d a y  
p e r i o d .

R e n u m b e r  o t h e r  s e c t i o n s  a c c o r d i n g l y .

SPONSOR STATEMENT:

TECHNICAL AMENDMENT

C h a n g e  i s  made t o  t r e a t  d o m e s t i c  i n s u r e r s  t h e  same a s  o t h e r  i n s u r e r s  
i n  r e g a r d s  t o  e x t r a o r d i n a r y  d i v i d e n d s .

S u g g e s t e d  by  t h e  i n d u s t r y  an d  c o n c u r r e d  w i t h  by  t h e  D i v i s i o n  o f  
I n s u r a n c e .



BY: D iv is ion  of Insurance

TC: P a g e  4 6 ,  l i n e  21______________ SENATE B IL T NO. 376 ___

TO:    HOUSE BILL NO. ____________

A f t e r  " s t a t e " :

I n s e r t :  " , o r  a s u r p l u s  l i n e s  i n s u r e r  on  t h e  m o s t  r e c e n t  l i s t
o f  e l i g i b l e  s u r p l u s  l i n e s  i n s u r e r s  p u b l i s h e d  b y  t h e  d i r e c t o r ,  ■'

SPONSOR STATEMENT:

I n d u s t r y  s u g g e s t i o n  t o  make s u r e  t h e r e  i s  a d e q u a t e  m a r k e t  
a v a i l a b i l i t y  f o r  b o n d s .



TO: P a g e  58, l i n e  24

TO: HOUSE BILL NO

SENATE B ILL NO. 376

A f t e r  " b u s i n e s s " :

I n s e r t :  " a w a y  f r o m  t h e  p l a c e  o f  b u s i n e s s  w i t h  c l i e n t s  o r
i n s u r e r s  u n l e s s  a l i c e n s e d  i n s u r a n c e  p r o d u c e r  p h y s i c a l l y  
a c c o m p a n i e s  t h e  t r a i n e e . "

D e l e t e :  " w i t h  c l i e n t s  o r  i n s u r e r s  u n l e s s  a l i c e n s e d  i n s u r a n c e
p r o d u c e r  i s  p h y s i c a l l y  p r e s e n t  i n  t h e  sam e  p l a c e  o f  b u s i n e s s  a s  
t h e  t r a i n e e  o r ,  i f  b u s i n e s s  i s  t r a n s a c t e d  aw ay  f r o m  t h e  p l a c e  o f  
b u s i n e s s ,  a l i c e n s e d  i n s u r a n c e  p r o d u c e r  p h y s i c a l l y  a c c o m p a n i e s  
t h e  t r a i n e e . "

SPONSOR STATEMENT:

For Trainee Licensees - e l im inates  the requirement that  a l icensed
person be physica l ly  present at a l l  times in the same place of
b u s in ess .

Industry Suggestion.



/

BY: Division of  Insurance

TO: Page 67, l in e  25 SENATE BILL NO. 376

TO: HOUSE BILL NO.

A f t e r  " b u s i n e s s " :

I n s e r t :  "a w a y  f r o m  t h e  p l a c e  o f  b u s i n e s s  w i t h  c l i e n t s  o r
i n s u r e r s  u n l e s s  a l i c e n s e d  m a n a g i n g  g e n e r a l  a g e n t  p h y s i c a l l y  
a c c o m p a n i e s  t h e  t r a i n e e  "

D e l e t e :  " w i t h  c l i e n t s  o r  i n s u r e r s  u n l e s s  a  m a n a g i n g  g e n e r a l
. a g e n t  i s  p h y s i c a l l y  p r e s e n t  i n  t h e  sam e  p l a c e  o f  b u s i n e s s  a s  t h e  

t r a i n e e  o r  p h y s i c a l l y  a c c o m p a n i e s  t h e  t r a i n e e  i f  b u s i n e s s  i s  
t r a n s a c t e d  away f ro m  t h e  p l a c e  o f  b u s i n e s s . "

SPONSOR STATEMENT:

For Trainee Licensees - e l iminates the requirement that a
licensed person be ph ysica l ly  present at a l l  times in the same
place of business.

Industry suggestion.



“   —

BY: D i v i s i o n  o f  I n s u r a n c e

TO: P a g e  68, l i n e  15 SENATE B ILL NO. 376

TO: HOUSE BILL NO.

A f t e r  " b y " :

I n s e r t :  " i t s  r e s i d e n t  i n s u r a n c e  r e g u l a t o r  i n  a s t a t e  t h a t  t h e
d i r e c t o r  h a s  d e t e r m i n e d  h a s  e n a c t e d  p r o v i s i o n s  s u b s t a n t i a l l y  
s i m i l a r  t o  t h o s e _c o n t a i n e d  i n  AS 2 1 . 2 7  t h a t  i s  a c c r e d i t e d  b y  t h e  
N a t i o n a l  A s s o c i a t i o n  o f  I n s u r a n c e  C o m m i s s i o n e r s  when t h e  m a n a g i n g  
g e n e r a l "

D e l e t e :  " t h e  a g e n t ' s  r e s i d e n t  i n s u r a n c e  r e g u l a t o r  i n  a s t a t e
t h a t  i s  a c c r e d i t e d  b y  t h e  N a t i o n a l  A s s o c i a t i o n  o f  I n s u r a n c e  
C o m m i s s i o n e r s  w hen  t h e  "

SPONSOR STATEMENT:

TECHNICAL AMENDMENT

C l a r i f i e s  t h e  a c c r e d i t a t i o n  l a n g u a g e  a n d  b r i n g s  t h e  s e c t i o n  i n t o  l i n e  
w i t h  t h e  l a n g u a g e  u s e d  t h r o u g h o u t .



BY: D i v i s i o n  o f  I n s u r a n c e .

/

TO: P a g e  7 4 ,  l i n e  11 SENATE B ILL NO. 376

TO: HOUSE BILL MO.

A f t e r  " b u s i n e s s " :

I n s e r t :  " a w a y  f r o m  t h e  p l a c e  o f  b u s i n e s s  w i t h  c l i e n t s ,  i n s u r e r s ,
o r  r e i n s u r e r s  u n l e s s  a l i c e n s e d  r e i n s u r a n c e  i n t e r m e d i a r y  b r o k e r  
p h y s i c a l l y  a c c o m p a n i e s  t h e  t r a i n e e . "

D e l e t e :  " w i t h  c l i e n t s ,  i n s u r e r s ,  o r  r e i n s u r e r s  u n l e s s  a
r e i n s u r a n c e  i n t e r m e d i a r y  b r o k e r  i s  p h y s i c a l l y  p r e s e n t  i n  t h e  sam e  
p l a c e  o f  b u s i n e s s  a s  t h e  t r a i n e e  o r  p h y s i c a l l y  a c c o m p a n i e s  t h e  
t r a i n e e  i f  b u s i n e s s  i s  t r a n s a c t e d  away f r o m  t h e  p l a c e  o f  
b u s i n e s s . "

SPONSOR STATEMENT:

For Trainee Licensees - e l iminates the requirement that a l icen sed
persor be physica l ly  present at a l l  times in the same place of
hw iess .

Industry suggestion.



BY: Division of Insurance -

TO: P a g e  7 8 ,  l i n e  17______________ SENATE BILL NO. 376

TO: _______________________  HOUSE BILL NO. ______

A f t e r  " b u s i n e s s " :

I n s e r t :  " a w a y  f ro m  t h e  p l a c e  o f  b u s i n e s s  w i t h  c l i e n t s ,  i n s u r e r s ,
o r  r e i n s u r e r s  u n l e s s  a l i c e n s e d  r e i n s u r a n c e  i n t e r m e d i a r y  m a n a g e r  
p h y s i c a l l y  a c c o m p a n i e s  t h e  t r a i n e e . "

D e l e t e :  " w i t h  c l i e n t s ,  i n s u r e r s ,  o r  r e i n s u r e r s  u n l e s s  a
r e i n s u r a n c e  i n t e r m e d i a r y  m a n a g e r  i s  p h y s i c a l l y  p r e s e n t  i n  t h e  
s a m e  p l a c e  o f  b u s i n e s s  a s  t h e  t r a i n e e  o r  p h y s i c a l l y  a c c o m p a n i e s  
t h e  t r a i n e e  i f  b u s i n e s s  i s  t r a n s a c t e d  aw ay  f r o m  t h e  p l a c e  o f  
b u s i n e s s . "

SPONSOR STATEMENT:

For Trainee Licensees -  e l im inates  the requirement that a l icensed
person be ph ys ica l ly  present at  a l l  times in the same place of
b u s in e ss .
Industry suggestion.


