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Community: S t a t e  w id e  
E l e c t i o n  D i s t r i c t :  S t a t e  w id e  
P o p u l a t i o n  S e r v e d

P r o j e c t  C o s t  $ 5 6 0 , 0 0 0 .
Funds  A v a i l a b l e  0 .
Funds  R e q u i r e d  $ 5 6 0 , 0 0 0 .

PROJECT DESCRIPTION:
As p a r t  o f  t h e  o n g o i n g  B u lk  F u e l  A s s e s s m e n t  a n d  E m ergency  
R e p a i r s  p r o g r a m ,  m i n o r  r e p a i r s  s h a l l  b e  made t o  com m unity  
f u e l  p i p i n g  a n d  t a n k s .  P o t e n t i a l  s i t e s  i n c l u d e  A t m a u t l a u k ,  
Diomede,  E g e g i k ,  G a m b e l l ,  Goodnews Bay,  K o n g ig a n a k ,
M ekoryuk ,  N o o r v i k ,  O s c a r v i l l e ,  P l a t i n u m ,  Q u in h a g e k ,
S a v o o n g a ,  S h i s h m a r e f ,  T oksook  Bay,  W a le s ,  an d  o t h e r s  a s  t h e y  
come t o  o u r  a t t e n t i o n .  A t o t a l  o f  up  t o  20 s i t e s  c o u l d  
p o s s i b l y  b e  i n c l u d e d .

PROJECT JUSTIFICATION:
The s i t e s  l i s t e d  a b o v e  h a v e  f u e l  s y s t e m  d e f i c i e n c i e s  t h a t  
c o u l d  h i n d e r  t h e  d e l i v e r y  o f  f u e l  t o  t h o s e  c o m m u n i t i e s .

BUDGET:
C o n s t r u c t i o n  $ 4 0 0 , 0 0 0 .
D e s ig n  4 0 , 0 0 0 .
S u p e r v i s i o n ,  I n s p e c t i o n ,  & A d m i n i s t r a t i o n  . 8 0 , 0 0 0 .
P r o j e c t  C o n t i n g e n c y  4 0 . 0 0 0 .
P r o j e c t  T o t a l  $ 5 6 0 , 0 0 0 .

F Y 9 1  S U P P L E M E N T A L  C A P I T A L  B U D G E T  R E Q U E S T

B U L K  F U E L  S Y S T E M S  E M E R G E N C Y  R E P A I R S

S U M M A R Y :

BFERCPJB 
Feb 1991
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Community: S t a t e  w ide  
E l e c t i o n  D i s t r i c t :  S t a t e  w ide  
P o p u l a t i o n  S e r v e d :

P r o j e c t  C o s t  $ 2 4 0 , 0 0 0 .
Funds  A v a i l a b l e  0 .
Fun ds  R e q u i r e d  $ 2 4 0 , 0 0 0 .

PROJECT DESCRIPTION:
The o b j e c t i v e  o f  t h i s  p r o j e c t  i s  t o  r e p l a c e  e x i s t i n g  E n e rg y  
m e t e r s  i n  t h e  Power p l a n t  t o  p r o v i d e  a a c c u r a t e  a c c o u n t  o f  
e n e r g y  g e n e r a t e d  i n  t h e s e  c o m m u n i t i e s . A t  p r e s e n t  m o s t  o f  t h e  
Power  p l a n t s  h a v e  i n c o r r e c t  m e t e r i n g  s y s t e m  l e a d i n g  t o  
i n c o r r e c t  a c c o u n t i n g .  We a l s o  i n t e n d  t o  p r o v i d e  r e m o t e  d a t a  
a c q u i s i t i o n  s y s t e m  i n  t h e s e  p o w er  p l a n t s  t o  o b t a i n  a 
e l e c t r i c a l  l o a d  p r o f i l e  o f  t h e  c o m m u n i t i e s .  T h i s  w i l l  h e l p  
i n  d e v e l o p i n g  a l t e r n a t e  E n e rg y  r e s o u r c e  d e v e l o p m e n t

PROJECT USTIFICATION:
A l l  t h e  com m uni ty  s e l e c t e d  a r e  u n d e r  t h e  PCE p r o g ra m  and  
h a v e  a p r o b l e m  t o  o b t a i n  a c o r r e c t  d a t a  on t o t a l  power  
g e n e r a t e d  an d  s o l d .  T h i s  m e t e r i n g  s y s t e m  w i l l  h e l p  them 
m a i n t a i n  a c o r r e c t  r e c o r d  o f  t h e i r  pow er  p l a n t  and  w i l l  a l s o  
h e l p  th em  i n  e n e r g y  b i l l i n g s .  The r e m o t e  d a t a  a c q u i s i t i o n  
w i l l  h e l p  i n  d e v e l o p m e n t  i n  a l t e r n a t e  e n e r g y  r e s o u r c e s  i n  
t h i s  c o m m u n i t i e s .  A l s o  t h e  l o a d  p r o f i l e  w i l l  h e l p  i n  
m o d i f y i n g  t h e  e l e c t r i c a l  s y s t e m  t o  i n c r e a s e  t h e  s y s t e m  
e f f i c i e n c y  an d  r e d u c e  t h e  g e n e r a t i o n  c o s t .

BUDGET:

F Y 9 1  S U P P L E M E N T A L  C A P I T A L  B U D G E T  R E Q U E S T

M E T E R I N G  R E P A I R S  A N D  R E P L A C E M E N T

S U M M A R Y :

C o n s t r u c t i o n  $ 1 8 0 , 0 0 0 . 0 0
D e s ig n  1 0 , 0 0 0 . 0 0
S u p e r v i s i o n ,  I n s p e c t i o n ,  & A d m i n i s t r a t i o n  4 0 , 0 0 0 . 0 0
P r o j e c t  C o n t i n g e n c y  1 0 . 0 0 0 . 0 0
P r o j e c t  T o t a l  $ 2 4 0 , 0 0 0 . 0 0

BUD MET 
Feb 1991
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F Y 9 1  S U P P L E M E N T A L  C A P I T A L  B U D G E T  R E Q U E S T

. D I O M E D E  B U L K  F U E L  R E P A I R  &  R E P L A C E M E N T

S U M M A R Y :

PROJECT DESCRIPTION:
I n s t a l l a t i o n  o f  new 2 0 , 0 0 0 ,  5 , 0 0 0 ,  and  4 , 0 0 0  g a l l o n  s e l f ­
d i k e d  f u e l  o i l  s t o r a g e  t a n k s  a n d  r e p a i r / r e p l a c e m e n t  o f  
p o r t i o n s  o f  f u e l  o i l  t r a n s f e r  p i p i n g .

A s t o r m  i n  November o f  1990 d e s t r o y e d  s e v e r a l  b u l k  f u e l  
s t o r a g e  t a n k s  an d  d i d  c o n s i d e r a b l e  damage t o  a t r a n s f e r  
p i p e l i n e .  T h i s  p r o j e c t  w ould  p a r t i a l l y  r e p l a c e  t h e  f u e l  o i l  
s t o r a g e  c a p a c i t y  l o s t  i n  t h e  s t o r m  an d  w o u ld  r e p a i r  damaged 
s e c t i o n s  o f  t h e  p i p e l i n e  t o  r e d u c e  t h e  p o s s i b i l i t y  o f  a f u e l  
s p i l l .

Community :
E l e c t i o n  D i s t r i c t :  
P o p u l a t i o n  S e r v e d

Diomede
23
184

P r o j e c t  C o s t  
Funds  A v a i l a b l e  
Fu n ds  R e q u i r e d

$ 2 0 0 , 0 0 0 .
0 .

$ 2 0 0 , 0 0 0 .

PROJECT JUSTIFICATION:

BUDGET:
C o n s t r u c t i o n
D e s ig n
S u p e r v i s i o n ,  I n s p e c t i o n ,  & A d m i n i s t r a t i o n  
P r o j e c t  C o n t i n g e n c y  
P r o j e c t  T o t a l

$ 1 6 0 ,0 0 0 .
1 5 . 0 0 0 .
1 5 . 0 0 0 .
1 0 . 0 0 0 .

$ 2 0 0 , 0 0 0 .

DIOMBOP1 
Feb 1991



c c

FY 91  S U P P L E M E N T A L  C A P IT A L  B U D G E T  R E Q U E S T  
Tu lu ksak  E lec trica l D is trib u tion  System

SUMMARY:

PROJECT DESCRIPTION:
The o b j e c t i v e  o f  t h i s  p r o j e c t  i s  t o  r e p l a c e  t h e  e x i s t i n g  
E l e c t r i c a l  d i s t r i b u t i o n  s y s t e m  i n  t h e  c om m u n i ty .  The o l d  
s y s t e m  i s  f a l l i n g  a p a r t  an d  v e r y  s u s c e p t i b l e  t o  h i g h  wind  
c o n d i t i o n s .  T h i s  p r o j e c t  w i l l  remove t h e  o l d  s y s t e m ,  s a l v a g e  
t h e  u s a b l e  m a t e r i a l s  an d  r e c o n s t r u c t  t h e  o v e r h e a d  
d i s t r i b u t i o n  s y s t e m  i n  a  more e f f i c i e n t  m a n n e r .

The e x i s t i n g  d i s t r i b u t i o n  i s  done  w i t h  u n t r e a t e d  wooden 
p o l e s  w h ic h  a r e  i n  a v e r y  b ad  c o n d i t i o n .  T h e s e  p o l e s  k e ep  
f a l l i n g  down w h e n e v e r  t h e r e  i s  h i g h  w ind  i n  t h e  a r e a  and  
p o s e  p u b l i c  s a f e t y  h a z a r d  p r o b le m .  The o v e r a l l  d i s t r i b u t i o n  
h a s  become i n e f f i c i e n t ,  i n c r e a s i n g  s y s t e m  l o s s  by more t h a n  
30% an d  c o n s e q u e n t l y  t h e  e n e r g y  c o s t .

Community: T u l
E l e c t i o n  D i s t r i c t :  24 
P o p u l a t i o n  S e r v e d :  357

T u l u k s a k

P r o j e c t  C o s t  
Funds  A v a i l a b l e  
Funds  R e q u i r e d

$ 5 3 0 , 0 0 0 .
0 .

$ 5 3 0 , 0 0 0 .

PROJECT JUSTIFICATION

BUDGET
C o n s t r u c t i o n
D e s ig n
S u p e r v i s i o n ,  I n s p e c t i o n ,  & A d m i n i s t r a t i o n  
P r o j e c t  C o n t i n g e n c y  
P r o j e c t  T o t a l

$ 4 1 0 , 0 0 0 . 0 0  
'  ' 3 0 , 0 0 0 . 0 0

4 0 , 0 0 0 . 0 0
$ 5 3 0 , 0 0 0 . 0 0

5 0 , 0 0 0 . 0 0

BUD.TUL 
Feb 1991
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F Y 9 1  S U P P L E M E N T A L  C A P I T A L  B U D G E T  R E Q U E S T

R A M P A R T  D I S T R I B U T I O N  R E P A I R S

S U M M A R Y :

The d i s t r i b u t i o n  s y s t e m  w i l l  b e  u p g r a d e d  t o  a 7200 v o l t  
s y s t e m ;  new t r a n s f o r m e r s  w i l l  b e  i n s t a l l e d .  A l l  s e r v i c e s  o u t  
o f  t h e  o l d  p l a n t  w i l l  b e  r e l o c a t e d ,  new s e r v i c e  e n t r a n c e s  
i n s t a l l e d  t o  t h e  s c h o o l  an d  w a s h e t e r i a .

The e x i s t i n g  d i s t r i b u t i o n  s y s t e m  i n  R am par t  i s  120 v o l t s ,  
w h ic h  i s  t o o  low t o  p r o v i d e  c o r r e c t  v o l t a g e  t o  p e o p l e  i n  t h e  
o u t l y i n g  a r e a s  and  t o w a r d  t h e  a i r p o r t .  A 7200 v o l t  s y s t e m  
w i l l  o p e r a t e  more e f f i c i e n t l y  o v e r a l l ,  and  a l l o w  b e t t e r  f o r  
f u t u r e  e x p a n s i o n .  The a b a n d o n ed  pow er  h o u s e  s t i l l  c o n t a i n s  
pow er  l i n e s  f o r  s e r v i c e s  t o  t h e  s c h o o l  and  w a s h e t e r i a .  T h e s e  
s h o u l d  b e  r e l o c a t e d  s o  t h a t  t h e  pow er  h o u s e  c a n  b e  r e t i r e d  
an d  d i s m a n t l e d .

Community: R am p ar t  
E l e c t i o n  D i s t r i c t :  24 
P o p u l a t i o n  S e r v e d :

P r o j e c t  C o s t  
Fun ds  A v a i l a b l e  
Fun ds  R e q u i r e d

$ 1 1 4 , 0 0 0 .
0 .

$ 1 1 4 , 0 0 0 .

PROJECT DESCRIPTION:

PROJECT JUSTIFICATION:

BUDGET:
C o n s t r u c t i o n
D e s ig n
S u p e r v i s i o n ,  I n s p e c t i o n ,  & A d m i n i s t r a t i o n  
P r o j e c t  C o n t i n g e n c y  
P r o j e c t  T o t a l

$ 7 5 , 0 0 0 .  
... 1 4 , 0 0 0 .

5 , 0 0 0 .
_2 0 .x0Q .C U
$ 1 1 4 , 0 0 0 .

SUPBUD01

Feb 1991
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K ob u k  D is trib u tion  System  R e p a ir
SUMMARY:
Community :  Kobuk
E l e c t i o n  D i s t r i c t :  22 
P o p u l a t i o n  S e r v e d :  87

P r o j e c t  C o s t  $ 6 0 , 0 0 0 .
F u n d s  A v a i l a b l e  $ 0 .
Fu n d s  R e q u i r e d  $ 6 0 , 0 0 0 .

PROJECT DESCRIPTION:
The E l e c t r i c a l  d i s t r i b u t i o n  s y s t e m  i n  t h e  com m uni ty  n e e d s  
r e p a i r  a n d  r e p l a c e m e n t s .  The u n t r e a t e d  wooden p o l e s  a r e  i n  a 
b a d  s h a p e  a nd  c a n  c a u s e  p u b l i c  s a f e t y  h a z a r d .  I n  some 
s e c t i o n  o f  t h e  d i s t r i b u t i o n  s y s t e m ,  t h e  o v e r h e a d  c o n d u c t o r s  
a n d  t r a n s f o r m e r s  a r e  u n d e r  s i z e d  and  n e e d s  r e p l a c e m e n t .

PROJECT JUSTIFICATION:
Some o f  t h e  wooden p o l e s  a r e  i n  a  v e r y  b a d  s h a p e ,  
p a r t i c u l a r l y  t h e  o n e s  n e a r  s c h o o l .  T h e s e  p o s e  g r e a t  h a z a r d  
t o  t h e  co m m u n i ty .  R e c e n t l y  t h e  s c h o o l  was r e n o v a t e d  an d  t h e  
t o t a l  E l e c t r i c a l  l o a d  o f  t h e  s c h o o l  w e n t  up by a b o u t  200%. 
T h i s  r e q u i r e s  u p g r a d i n g  a p o r t i o n  o f  t h e  e l e c t r i c a l  s y s t e m .

BUDGET:
C o n s t r u c t i o n  $ 4 0 , 0 0 0 . 0 0
D e s i g n  5 , 0 0 0 . 0 0
S u p e r v i s i o n ,  I n s p e c t i o n ,  & A d m i n i s t r a t i o n ^  1 0 , 0 0 0 . 0 0
P r o j e c t  C o n t i n g e n c y  5 t o o o . o o
P r o j e c t  T o t a l  $ 6 0 , 0 0 0 . 0 0

F Y 9 1  S U P P L E M E N T A L  C A P I T A L  B U D G E T  R E Q U E S T

B U D J C O B  

Feb 1991
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FY 9 1  S U P P L E M E N T A L  C A P ITA L  B U D G E T  R E Q U E S T  
• K W IG IL L IN G O K  D IS T R IB U T IO N  IM P R O V E M E N T S
SUMMARY:
Community: K w i g i l l i n g o k  
E l e c t i o n  D i s t r i c t :  25 
P o p u l a t i o n  S e r v e d :

P r o j e c t  C o s t  $ 2 7 5 , 0 0 0 .
Fun ds  A v a i l a b l e  0 .
Funds  R e q u i r e d  $ 2 7 5 , 0 0 0 .

PROJECT DESCRIPTION:
The t h r e e  p h a s e  d i s t r i b u t i o n  l i n e  t h r o u g h  t h e  c e n t e r  o f  
K w i g i l l i n g o k  w i l l  be  r e p l a c e d  w i t h  t a l l e r  p o l e s .  E x i s t i n g  
s e c o n d a r y  s p a n s  w i l l  b e  e i t h e r  r e p l a c e d  w i t h  t a l l e r  p o l e s  o r  
a u g m e n te d  by i n s t a l l i n g  a d d i t i o n a l  p o l e s  t o  r a i s e  and  
s h o r t e n  s p a n s .

PROJECT JUSTIFICATION:
The e x i s t i n g  d i s t r i b u t i o n  s y s t e m  s u f f e r s  f rom  w i r e  
c l e a r a n c e s  w h ic h  a r e  b e lo w  t h o s e  s e t  by  t h e  N a t i o n a l  
E l e c t r i c  S a f e t y  Code.  I n  a d d i t i o n ,  t h e r e  i s  an  o n g o in g  
p r o c e s s  o f  h o u s e s  and  c i t y  b u i l d i n g s  b e i n g  r e l o c a t e d  t o  
h i g h e r  g r o u n d ,  and  some o f  t h e s e  h a v e  g o n e  b ey o nd  t h e  o l d  
d i s t r i b u t i o n  s y s t e m .

BUDGET:
C o n s t r u c t i o n  $ 1 9 5 ,0 0 0 .
D e s i g n  a n d  S t a k i n g  1 5 , 0 0 0 .
S u p e r v i s i o n ,  I n s p e c t i o n ,  & A d m i n i s t r a t i o n  ~  “ 1 0 , 0 0 0 .
R e t i r e m e n t  o f  E x i s t i n g  L in e  1 5 , 0 0 0 .
P r o j e c t  C o n t i n g e n c y  4 0 . 0 0 0 .
P r o j e c t  T o t a l  $ 2 7 5 ,0 0 0 .

SUPBUD04

Feb 1991
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• EAGLE VILLAGE DISTRIBUTION SYSTEM SAFETY REPAIRS 
SUMMARY:
Community :  E a g l e  V i l l a g e
E l e c t i o n  D i s t r i c t :  17
P o p u l a t i o n  S e r v e d

P r o j e c t  C o s t  $ 1 3 7 , 0 0 0 .
Fun d s  A v a i l a b l e  0 .
F u n d s  R e q u i r e d  $ 1 3 7 , 0 0 0 .

PROJECT DESCRIPTION:
R e c o n s t r u c t i o n  o f  c o m m u n i t y ' s  e l e c t r i c a l  d i s t r i b u t i o n  s y s t e m  
i n c l u d i n g  c o n s t r u c t i o n  o f  new s t a n d b y  pow er  h o u s e .

PROJECT JUSTIFICATION:
The p r e s e n t  s y s t e m  i s  b o t h  u n s a f e  an d  i n e f f i c i e n t  and 
r e q u i r e s  a l m o s t  t o t a l  r e p l a c e m e n t .

BUDGET:
C o n s t r u c t i o n  $ 1 0 0 , 0 0 0 .
D e s i g n  1 0 , 0 0 0 .
S u p e r v i s i o n ,  I n s p e c t i o n ,  & A d m i n i s t r a t i o n  1 2 , 0 0 0 .
P r o j e c t  C o n t i n g e n c y  1 5 . 0 0 0 .
P r o j e c t  T o t a l  $ 1 3 7 , 0 0 0 .

F Y 9 1  S U P P L E M E N T A L  C A P I T A L  B U D G E T  R E Q U E S T

EAGLBGPl 
Feb 1991
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c c

F Y 9 1  S U P P L E M E N T A L  C A P I T A L  B U D G E T  R E Q U E S T

• E E K  B U L K  F U E L  R E P A I R S  &  C O D E  C O M P L I A N C E

S U M M A R Y :

I n s t a l l a t i o n  o f  a new f u e l  o i l  s t o r a g e  t a n k  and  r e p a i r  o f  
t a n k  f a rm  f a c i l i t y  t o  m ee t  a l l  a p p l i c a b l e  c o d e s  and  
r e g u l a t i o n s .  R e p a i r  work  t o  p o s s i b l y  i n c l u d e  new d i k e ,  
l i n e r ,  f o u n d a t i o n ,  c o r r o s i o n  p r o t e c t i o n ,  t a n k  t e s t i n g ,  and  
p i p i n g  r e p a i r .

The C i t y  d o e s  n o t  h a v e  a d e q u a t e  f u e l  s t o r a g e  c a p a c i t y  t o  
m e e t  t h e i r  n e e d s .  L o c a l  s c h o o l  t a n k s  h a v e  b e e n  u s e d  f o r  
a d d i t i o n a l  s t o r a g e  i n  t h e  p a s t  b u t  t h i s  a r r a n g e m e n t  d i d  n o t  
w ork  l a s t  y e a r .  R e p a i r  o f  t h e  t a n k  f a rm  f a c i l i t y  w i l l  
r e d u c e  t h e  p o t e n t i a l  f o r  a f u e l  s p i l l .

Community:
E l e c t i o n  D i s t r i c t :  
P o p u l a t i o n  S e r v e d

Eek
25
279

P r o j e c t  C o s t  
Fu n d s  A v a i l a b l e  
Fu n d s  R e q u i r e d

$ 1 4 0 , 0 0 0 .
0 .

$ 1 4 0 , 0 0 0 .

PROJECT DESCRIPTION:

PROJECT JUSTIFICATION:

BUDGET:
C o n s t r u c t i o n
D e s i g n
S u p e r v i s i o n ,  I n s p e c t i o n ,  & A d m i n i s t r a t i o n  
P r o j e c t  C o n t i n g e n c y  
P r o j e c t  T o t a l

$ 1 0 0 , 0 0 0 .
1 5 . 0 0 0 .
1 5 . 0 0 0 .  

—  1 0 . 0 0 0 .
$ 1 4 0 , 0 0 0 .

EEKBGPl 
Feb 1991
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G O L O V IN  B U L K  F U E L  R E P A IR S  & C O D E  C O R R E C T IO N S  
SUMMARY:
Community: G o lo v in
E l e c t i o n  D i s t r i c t :  23
P o p u l a t i o n  S e r v e d  154

P r o j e c t  C o s t  $ 1 9 8 ,0 0 0 .
Fu n ds  A v a i l a b l e  0 .
Fu n d s  R e q u i r e d  $ 1 9 8 ,0 0 0 .

PROJECT DESCRIPTION:
R e l o c a t i o n  o f  2 e x i s t i n g  t a n k s  i n t o  c i t y  t a n k  fa rm  and 
r e p a i r  o f  t a n k  fa rm  f a c i l i t y  t o  m ee t  a l l  a p p l i c a b l e  c o d e s  
and  r e g u l a t i o n s .  R e p a i r  work  t o  p o s s i b l y  i n c l u d e  new d i k e ,  
l i n e r ,  f o u n d a t i o n ,  c o r r o s i o n  p r o t e c t i o n ,  t a n k  t e s t i n g ,  and  
p i p i n g  r e p a i r .

PROJECT JUSTIFICATION
The 2 t a n k s  r e q u i r i n g  r^  o c a t i o n  a r e  c u r r e n t l y  a t  t h e  s c h o o l  
t a n k  f a r m  a n d  n e e d  t o  b e  p l a c e d  w i t h i n  t h e  e x i s t i n g  C i t y  
t a n k  f a r m .  R e p a i r  o f  t h e  t a n k  fa rm  f a c i l i t y  w i l l  r e d u c e  t h e  
p o t e n t i a l  f o r  a f u e l  s p i l l .

BUDGET:
C o n s t r u c t i o n  $ 1 5 0 ,0 0 0 .
D e s i g n  1 5 , 0 0 0 .
S u p e r v i s i o n ,  I n s p e c t i o n ,  & A d m i n i s t r a t i o n  1 8 , 0 0 0 .
P r o j e c t  C o n t i n g e n c y  1 5 , 0 0 0 .
P r o j e c t  T o t a l   $ 1 9 8 , 0 0 0 .

F Y 9 1  S U P P L E M E N T A L  C A P I T A L  B U D G E T  R E Q U E S T

GOLVBGPl 
Feb 1991
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F Y 91  S U P P L E M E N T A L  C A P IT A L  B U D G E T  R E Q U E S T  
. A L L A K A K E T  E L E C T R IC A L  S Y S T E M  R E P A IR S  A N D  

S A F E T Y  C O M P L IA N C E
SUMMARY:

The o b j e c t i v e  o f  t h i s  p r o j e c t  i s  t o  u p g r a d e  t h e  pow er  p l a n t  
t o  m e e t  t h e  a d d i t i o n a l  l o a d  o f  t h e  com m uni ty  du e  t o  t h e  new 
h o u s i n g  p r o j e c t  i n  f u t u r e .  The e x i s t i n g  E l e c t r i c a l  s y s t e m  
n e e d s  r e p a i r  a n d  m o d i f i c a t i o n .  The new h o u s i n g  p r o j e c t s  
r e q u i r e s  e x t e n s i o n  o f  t h e  d i s t r i b u t i o n  s y s t e m  t o  f e e d  power  
t o  new h o u s e s .

The E x i s t i n g  p o w e r  h o u s e  r e q u i r e s  u p g r a d a t i o n  and  
m o d i f i c a t i o n ,  f i r s t  t o  m e e t  t h e  f u t u r e  l o a d s  an d  s e c o n d ,  t o  
im p r o v e  t h e  o p e r a t i n g  e f f i c i e n c y  o f  t h e  p l a n t .  T h i s  w i l l  
h e l p  t h e  com m uni ty  t o  r e d u c e  t h e  e n e r g y  c o s t .  The E l e c t r i c a l  
d i s t r i b u t i o n  s y s t e m  i s  d e t e r i o r a t i n g  i n  some p l a c e  and  w i l l  
e v e n t u a l l y  c a u s e  s a f e t y  h a z a r d .  T h e s e  r e q u i r e  r e p a i r  o r  
r e p l a c e m e n t s .  The  e x i s t i n g  s y s t e m  w i l l  h a v e  t o  be  e x t e n d e d  
t o  f e e d  p o w e r  t o  t h e  new h o u s e s .

Community :  A1
E l e c t i o n  D i s t r i c t :  
P o p u l a t i o n  S e r v e d : 200

A l l a k a k e t

P r o j e c t  C o s t  
Fu n ds  A v a i l a b l e  
Fu n d s  R e q u i r e d

$ 3 5 0 , 0 0 0 .
0 .

$ 3 5 0 , 0 0 0 .

PROJECT DESCRIPTION:

PROJECT JUSTIFICATION:

BUDGET
C o n s t r u c t i o n
D e s i g n
S u p e r v i s i o n ,  I n s p e c t i o n ,  & A d m i n i s t r a t i o n  
P r o j e c t  C o n t i n g e n c y  
P r o j e c t  T o t a l $ 3 5 0 , 0 0 0 .

$ 2 8 0 , 0 0 0 .
2 0 , 0 0 0 .
3 0 . 0 0 0 .
2 0 . 0 0 0 .

BUD_ALK 

Feb 1991 .
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FY 91  S U P P L E M E N T A L  C A P IT A L  B U D G E T  R E Q U E S T  
Y A K U T A T  W A S T E  H E A T  S Y S T E M

SUMMARY:

C o n s t r u c t i o n  o f  a s y s t e m  t o  p r o v i d e  w a s t e  h e a t  f rom  d i e s e l  
e l e c t r i c  g e n e r a t o r s  t o  t h e  s c h o o l  c o m p le x .  The m a j o r i t y  o f  
t h e  m a t e r i a l s  h a v e  a l r e a d y  b e e n  p u r c h a s e d  t h r o u g h  a p r e v i o u s  
a p p r o p r i a t i o n  an d  a r e  on s i t e .  P r e l i m i n a r y  d e s i g n  w ork  h a s  
a l s o  b e e n  c o m p l e t e d .  T h i s  p r o j e c t  w o u ld  p r o v i d e  f o r  f i n a l  
d e s i g n  an d  i n s t a l l a t i o n  o f  t h e  s y s t e m .

The e x i s t i n g  h e a t i n g  s y s t e m  b o i l e r s  i n  b o t h  t h e  e l e m e n t a r y  
an d  h i g h  s c h o o l s  a r e  i n  p o o r  r e p a i r  a n d  c o u l d  f a i l  i n  t h e  
n e a r  f u t u r e .  I n s t a l l a t i o n  o f  t h e  w a s t e  h e a t  s y s t e m  w o u ld  
n o t  o n l y  s a v e  t h e  s c h o o l  d i s t r i c t  i n  h e a t i n g  c o s t s  b u t  w ould  
a l s o  p r o v i d e  a d e p e n d a b l e  p r i m a r y  h e a t  s o u r c e ,  a l l o w i n g  t h e  
o l d  b o i l e r s  t o  b e  c o n v e r t e d  t o  s t a n d b y  s t a t u s .

Community:
E l e c t i o n  D i s t r i c t :  
P o p u l a t i o n  S e r v e d

Y a k u t a t
2
527

P r o j e c t  C o s t  
Funds  A v a i l a b l e  
Fu n ds  R e q u i r e d

$ 2 6 5 , 0 0 0 .
5 0 , 0 0 0 .  ( E x i s t i n g  M a t e r i a l s )  

$ 2 1 5 , 0 0 0 .

PROJECT DESCRIPTION:

PROJECT JUSTIFICATION

BUDGET:
C o n s t r u c t i o n
D e s ig n
S u p e r v i s i o n ,  I n s p e c t i o n ,  & A d m i n i s t r a t i o n  
P r o j e c t  C o n t i n g e n c y  
P r o j e c t  T o t a l

$ 2 0 0 , 0 0 0 .  
.  - 2 0 , 0 0 0 .

2 5 . 0 0 0 .
2 0 . 0 0 0 .

$ 2 6 5 , 0 0 0 .

YAKUBGP1 
Feb 1991
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F Y 9 1  S U P P L E M E N T A L  C A P I T A L  B U D G E T  R E Q U E S T

■ O U Z I N K I E  P O W E R  P L A N T  F I R E  C O D E  C O M P L I A N C E

S U M M A R Y :

D e m o l i t i o n  o f  e x i s t i n g  g e n e r a t o r  m odule  a nd  c o n s t r u c t i o n  o f  
a new e n c l o s u r e  f o r  e x i s t i n g  d i e s e l  e l e c t r i c  g e n e r a t o r s  and 
a s s o c i a t e d  e q u i p m e n t .

The F i r e  M a r s h a l l  i s s u e d  a n o t i c e  o f  h a z a r d  and  o r d e r  t o  
c o r r e c t  t o  t h e  C i t y  o f  O u z i n k i e  f o r  t h e  f i r e  h a z a r d  
a s s o c i a t e d  w i t h  e x p o s e d  u r e t h a n e  foam i n s u l a t i o n  w i t h i n  t h e  
p ow er  p l a n t .  I f  t h e  v i o l a t i o n  i s  n o t  c o r r e c t e d  t h e  f a c i l i t y  
w i l l  h a v e  t o  b e  s h u t  down. Due t o  t h e  c o n s t r u c t i o n  o f  t h e  
b u i l d i n g ,  i t  w o u ld  be  v i r t u a l l y  i m p o s s i b l e  t o  remove o r  
c o v e r  t h e  e x p o s e d  i n s u l a t i o n .  T h e r e f o r e ,  t h e  b e s t  s o l u t i o n  
i s  t o  c o n s t r u c t  a new e n c l o s u r e  and  r e i n s t a l l  t h e  e x i s t i n g  
e q u i p m e n t  i n  t h e  new f a c i l i t y .

Community: 
E l e c t i o n  D i s t r i c t :  
P o p u l a t i o n  S e r v e d

O u z i n k i e
27
204

P r o j e c t  C o s t  
Funds  A v a i l a b l e  
Funds  R e q u i r e d

$ 1 7 5 , 0 0 0 .
0 .

$ 1 7 5 , 0 0 0 .

PROJECT DESCRIPTION:

PROJECT JUSTIFICATION:

BUDGET:
C o n s t r u c t i o n
D e s ig n
S u p e r v i s i o n ,  I n s p e c t i o n ,  & A d m i n i s t r a t i o n  
P r o j e c t  C o n t i n g e n c y  
P r o j e c t  T o t a l $175 ,000 .

$ 1 2 0 , 0 0 0 .
2 0 , 0 0 0 .  
2 0 , 0 0 0 .  
1 5 . 0 0 0 .

OUZKBGP1 
Feb 1991
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F Y 9 1  S U P P L E M E N T A L  C A P ITA L  B U D G E T  R E Q U E S T

K a r lu k  E lec tric a l System  R e p a ir
SUMMARY:
Community: K a r l u k
E l e c t i o n  D i s t r i c t :  27 
P o p u l a t i o n  S e r v e d :  100

P r o j e c t  C o s t  $ 8 4 , 7 0 0 .
Fun ds  A v a i l a b l e  0 .
F u n d s  R e q u i r e d  $ 8 4 , 7 0 0 .

PROJECT DESCRIPTION:
The o b j e c t i v e  o f  t h i s  p r o j e c t  i s  t o  r e p l a c e  t h e  e x i s t i n g  two 
d i e s e l  e n g i n e s  i n  t h e  pow er  p l a n t  and  r e p a i r  t h e  E l e c t r i c a l  
d i s t r i b u t i o n  i n  t h e  com m uni ty .  The d i e s e l  e n g i n e s  a r e  
o p e r a t i n g  a t  h i g h  l e v e l  o f  i n e f f i c i e n c y .  T h e r e  w i l l  be  
i n c r e a s e  i n  E l e c t r i c a l  l o a d  demand i n  f u t u r e ,  r e q u i r i n g  
h i g h e r  s i z e  e n g i n e s .  Some p o r t i o n  o f  t h e  d i s t r i b u t i o n  s y s t e m  
h a v e  d e v e l o p e d  f a u l t  a nd  p o s e  s a f e t y  h a z a r d  p r o b l e m .  T h e s e  
f a u l t s  h a v e  a l s o  r e s u l t e d  i n  i s o l a t i o n  o f  few h o u s e s  from 
t h e  s y s t e m  a n d  h e n c e  h a v e  no p o w er .

PROJECT JUSTIFICATION:
The c o n d i t i o n  o f  t h e  p r e s e n t  d i e s e l  e n g i n e s  a r e  v e r y  b a d  and  
n e e d s  r e p l a c e m e n t .  The h i g h e r  o p e r a t i n g  e f f i c i e n c y  o f  t h e  
new e n g i n e s  w i l l  h e l p  r e d u c i n g  t h e  e n e r g y  c o s t  o f  t h e  
com m uni ty  a s  w e l l  a s  e n s u r e  u n i n t e r r u p t e d  pow er  t o  th em .  The 
E l e c t r i c a l  l o a d  o f  t h e  com m unity  w i l l  b e  g o i n g  up i n  f u t u r e ,  
r e q u i r i n g  h i g h e r  s i z e  e n g i n e s .  The s a f e t y  e q u i p m e n t  o f  t h e  
p o w er  p l a n t  i s  i n o p e r a b l e  and  n e e d s  r e p l a c e m e n t .  The 
d i s t r i b u t i o n  s y s t e m  n e e d s  r e p a i r  work  t o  p r o v i d e  pow er  t o  
a l l  t h e  h o u s e s .  The f a u l t y  s e c t i o n s  n e e d  r e p a i r  work  t o  
e l i m i n a t e  p u b l i c  s a f e t y  h a z a r d .

BUDGET:
C o n s t r u c t i o n  $ 6 4 , 7 0 0 .
D e s i g n  7 , 0 0 0 .
S u p e r v i s i o n ,  I n s p e c t i o n ,  & A d m i n i s t r a t i o n  6 , 5 0 0 .
P r o j e c t  C o n t i n g e n c y  6 . 5 0 0 .
P r o j e c t  T o t a l  $ 8 4 , 7 0 0 .

BUDJCAR 
Feb 1991
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FY 91  CAPTTAL B U D G E T  R E Q U E S T  

ST . P A U L  V IL L A G E  E L E C T R IC A L  

S Y S T E M  U P G R A D E
SUMMARY:
c o m m u n i ty :  S t .  P a u l
E l e c t i o n  D i s t r i c t :  26
P o p u l a t i o n  S e r v e d :  586

P r o j e c t  C o s t  $ 3 4 0 , 0 0 0 .
Fu n d s  A v a i l a b l e  $__ 0 .
F u n d s  R e q u i r e d  $ 3 4 0 , 0 0 0 ,

PROJECT DESCRIPTION:
The h i g h  v o l t a g e  d i s t r i b u t i o n  l i n e  w i l l  b e  e x t e n d e d  a n d  
a d d i t i o n a l  t r a n s f o r m e r s  i n s t a l l e d  i n  o r d e r  t o  b r i n g  
r e s i d e n t i a l  a n d  c o m m e rc ia l  s e r v i c e s  u p  t o  s t a n d a r d  v o l t a g e  
l e v e l s  a n d  r e p l a c e  a g i n g  c a b l e s .  The  p r o j e c t  i n c l u d e s  
i n s t a l l a t i o n  o f  650 f e e t  h i g h  v o l t a g e  t h r e e - p h a s e  l i n e  t o  
t h e  c o m m e r c i a l  c e n t e r ,  i n s t a l l a t i o n  o f  4 , 2 0 0  f e e t  o f  h i g h  
v o l t a g e  t h r e e - p h a s e  l i n e  t o  c o m m e r c i a l  a n d  r e s i d e n t i a l  
c o n s u m e r s .

A d d i t i o n a l l y ,  t h e  p r o j e c t  w i l l  i n c l u d e  t h e  r e p l a c e m e n t  o f  
d e f e c t i v e  m e t e r s  a n d  i n s t a l l a t i o n  o f  new m e t e r s  a s  r e q u i r e d .  
G e n e r a t i o n  e f f i c i e n c y  im p ro v e m e n ts  a n d  g e n e r a t i o n  
a l t e r n a t i v e s  w i l l  b e  i n v e s t i g a t e d .

PRO JECT JUSTIFICATION:
The r e s i d e n t i a l  d i s t r i b u t i o n  i n  S t .  P a u l  i s  s e r v e d  b y  20 
y e a r  o l d  480 v o l t  l i n e s .  The l o a d  p u t s  a  t r e m e n d o u s  s t r a i n  
on  t h e s e  l i n e s  w h ic h  r e s u l t s  i n  p o o r  v o l t a g e  l e v e l s  a n d  h i g h  
l i n e  l o s s e s .  An e n g i n e e r  c o n s u l t e d  b y  t h e  c i t y  r e p o r t s  t h a t  
20% t o  30% e n e r g y  l o s s e s  may b e  o c c u r r i n g  i n  t h e s e  l i n e s .

BUDGET: %

C o n s t r u c t i o n  $ 2 3 5 , o o o .
D e s i g n  $ 4 0 , 0 0 0 .
S u p e r v i s i o n ,  I n s p e c t i o n ,  6 A d m i n i s t r a t i o n  $ 2 5 , 0 0 0 .  
P r o j e c t  c o n t i n g e n c y  6 4 0 . 0 0 0 .
P r o j e c t  T o t a l  $ 3 4 0 , 0 0 0 .  *"



ALASKA ENERGY AUTHORITY 
PROPOSED "DEFERRED MAINTENANCE" PROJECTS FOR GOVENOR'S CAPITAL PROJECTS BILL

1

V*/
2

3

4

PRIORITY PROJECT TITLE/DESCRIPTION 

WASTE HEAT PROJECT REPAIRS
The goal of this project is  the repair and rehabilitation of existing rural waste 
heat recovery systems. Potential repair s ites  include Ambler, Angoon, Elim,
Goodnews Bay, Grayling, Kaltag, Kiana, Savoonga, S t . Mary's, Shungnak, and up to 
three additional s ite s .

OSCARVILLE-NAPASKIAK INTERTIE REPAIR AND REPLACEMENT
The in te rt ie  between Oscarville and Napaskiak w il l  be repaired and upgraded to three 
phase. Repairing this line and upgrading i t  to a three phase w il l  allow for an 
eff ic ien t  transfer of low-cost energy from Bethel and a more balanced load for 
the school and c ity .

CHESTER LAKE PENSTOCK AND FACILITIES REPAIRS
Various valves and couplings have begun to leak and are in 
need of repair prior to additional damage occurring. This work 
should be accomplished as soon as p ract ica l.

KOBUK-SHUNGNAK INTERTIE CLEAN-UP AND REPAIR
The transmission line between Shungnak and Kobuk recently collapsed.
The remnants of the line w ill be dismantled and disposed of and 
replaced with a line redesigned for higher environmental tolerances 
and upgraded to a three-phase 12,470/7,200 Voltage.

BEHTEL-NAPAKIAK INTERTIE RENEWAL AND REPAIR
Project requires right-of-way surveys, renewal of the existing right-of-way 
agreements, construction of an improved slough crossing, and establishment of a 
maintenance account.

$220,000

$162,000

$ 26,000 

$1,275,000

$ 55,000

AMOUNT



CIRCUIT RIDER MAINTENANCE AND EMERGENCY REPAIRS 
The existing C ircu it  Rider Maintenance program supports 
rural u t i l i t i e s  in furnishing inspection and preventative 
maintenance services through contractors and/or Authority s ta f f .
During the course of performing th is  work, a number of communities were 
discovered to have deferred major maintenance tasks. The goal of th is  
project is  to fund generation maintenance items that have been deferred by 
the local communities and to respond to emergencies as needed. The project 
would allow support of approximately 10 rural communities throughout the State.

CRAIG/KLAWOCK INTERTIE DANGER TREE REMOVAL 
Recent logging adjacent to the line  has decreased the a b i l i ty  
of the buffer area to sustain wind storms and consequently has 
increased the probability of substantial damage to the line  
alone with the decreased r e l ia b i l i t y  of providing power to the 
community of Klawock.

BULK FUEL SYSTEH EMERGENCY REPAIRS
As part of the ongoing Bulk Fuel Assessment and Emergency 
Repairs program, minor repairs shall be made to community 
fuel piping and tanks. Potential s ite s  include Atmautluak,
Diomede, Egegik, Gambell, Goodnews Bay, Kongiganak, Mekoryuk, *
Noorvik, O scarv ille , Platinum, Quinhagak, Savoonga, Shishmaref,
Toksook Bay, Wales, and others as they come to our attention.
A total of up to 20 s ites  could possibly be Included.

HETERING REPAIRS AND REPLACEMENT
The objective of this project is  to in s ta l l  new Energy meters in power plants to
provide an accurate account of energy generated in rural communities. At present,
most of the power plants have incorrect metering systems leading to incorrect 
accounting. We also intend to provide remote data acquisition systems in these 
power plants to obtain an e le c tr ica l load profile  of the communities. This w il l  
help in maintaining the f a c i l i t ie s  and developing alternate Energy resource development.

DIOMEDE BULK FUEL REPAIR AND REPLACEMENT
Repair/replacement of portions of a fuel o il transfer pipeline and 
in sta lla t ion  of a new 20,000 gallon self-diked fuel o il storage tank.

PROJECT TITLE/DESCRIPTION

$450,000
AMOUNT

$ 40,000

$560,000

$240,000

$ 20 0 ,0 00



PROJECT TITLE/DESCRIPTION AMOUNT

TULUKSAK ELECTRICAL DISTRIBUTION SYSTEH
The objective of th is  project is  to replace the existing e lec tr ica l d istribution  
system in the community. The old system is  fa l l in g  apart and very susceptible to
high wind conditions. This project w il l remove the old system, salvage the usable
materials and reconstruct the overhead distribution system in a more e ff ic ie n t  manner.

RAMPART DISTRIBUTION SYSTEM REHABILITATION
The distribution system w il l  be upgraded to a 7200 volt system; 
new transformers w il l  be in sta lled . All services out of the 
old plant w ill be relocated, new service entrances in sta lled ,to  
the school and washeteria.

KOBUK DISTRIBUTION SYSTEH REPAIR
The e lectr ica l d istribution system in the community needs repair and replacements.
The untreated wooden poles are in poor condition and are a public safety hazard.
In some sections of the distribution system, the overhead conductors and transformers 
are under sized and need replacement in order to meet code compliance.

PORT HEIDEN DISTRIBUTION SYSTEM SAFETY REPAIR AND CODE COMPLIANCE
Repair and replacement of portions of the e le c tr ica l d istribution system that are 
an extreme public safety hazard, including exposed wires and connections.

KWIGILLINGOK DISTRIBUTION SYSTEH SAFETY REPAIRS
The three phase d is tr ib u t i i . i  l ine  through the center of 
Kwigillingok w il l  be replaced with t a l le r  poles. Existing  
secondary spans w il l  be e ither replaced with t a l le r  poles or 
augmented by in sta ll in g  additional poles to raise and shorten spans.

EAGLE VILLAGE DISTRIBUTION SYSTEM SAFETY REPAIRS 
Reconstruction of the community's distribution system. Present system 
is both ineff ic ien t and unsafe. Project requires construction of new 
standby power house, and a complete rebuild of the majority of the 
existing distribution system.

$530,000

$114,000

$ 60,000

$200,000

$275,000

$137,000



PROJECT TITLE/DESCRIPTION AMOUNT

OUZINKIE POWER PLANT REPAIRS AND CODE COMPLIANCE
Demolition of existing generator module and construction of a new
enclosure for existing diesel e le c tr ic  generators and associated
equipment.

EEK BULK FUEL REPAIRS AND CODE COMPLIANCE
Repair of bulk fuel tank farm f a c i l i t y  to meet a l l  applicable codes and regulations 
and insta lla t ion  of a new fuel o i l  storage tank. Repair work to possibly include 
new dike, l in er , foundation, corrosion protection, tank testing, and piping repair.

GOLOVIN BULK FUEL REPAIRS AND CODE COMPLIANCE
Relocation of 2 existing tanks into C ity tank farm and repair of tank 
farm f a c i l i t y  to meet a l l  applicable codes and regulations. Repair 
work to possibly include new dike, l in e r ,  foundation, corrosion 
protection, tank testing, and piping repair.

ALLAKAKET ELECTRICAL SYSTEM REPAIRS AND SAFETY COMPLIANCE
The existing E lectr ica l system needs repair and modification to meet applicable 
safety codes. In addition, the power plant w il l  be upgraded and. the distribution  
system extended to meet the additional load of the community dufe to a new housing project

YAKUTAT WASTE HEAT SYSTEM
Completion of a waste heat system to provide waste heat from 
diesel e lec tr ic  generators to the school complex where existing  
boilers are in poor condition and could fa i l  in the near future.
The majority of the materials have already been purchased through 
a previous appropriation and are on s i t e .  Preliminary design work 
has also been completed. This project would provide for f in a l design 
and insta lla t ion  of the system.

$175,000

$141,000

$198,000

$350,000

$215,000
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PRIORITY

KOTZEBUE ELECTRIC DISTRIBUTION LINE REPAIR/UTILITY EASEMENT COMPLIANCE 
This funding would provide for the repair of two major sections of e lec tr ic  
distribution line serving a major portion of the City of Kotzebue's residential 
population, the F.A.A. navigational f a c i l i t ie s  (Vortac) and the c i ty 's  two water 
supply pump stations (Vortac Lake & Devil's Lake locations). This line was constructed 
more than 35 years ago, is  a three phase, 2400/4160 volt d istribution l in e , running 
approximately 6000 feet from Kotzebue E le c t r ic 's  power plant to the F.A.A. communication 
towers (CT) s ite .

KARLUK ELECTRICAL SYSTEM REPAIR
The objective of this project is  to replace the existing two diesel engines in the 
power plant and repair the E lectr ica l distribution in the community. The diesel 
engines are operating at a high level of ineffic iency . There w il l  be an increase 
in e lectr ica l load demand in the future, requiring higher size  engines.
Some portion of the distribution system has developed faults  and poses a safety 
hazard problem. These faults have also resulted in isolation of a few houses from 
the system and hence have no power.

PROJECT TITLE/DESCRIPTION

$330,000

AMOUNT

$ 84,700
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E a g l e  V i l l a g e

A ll poles of the Eagle Village electric

distribution system are made 

from undersized local trees 
installed to inadequate depths. 

Any undue force could bring a 
string o f them down. These poles 

may not be safely climbed. 

D istribution lines are very low 

and loosely hung over some 

residences.

Photograph I )  Pole so narrow even an 8" 

eyebolt looks overlarge 

Photograph 2) Pole inadequately guyed 

Photograph 3) Leaning pole with 

transform er



Fort Yukon

Photograph 1: 1) Inadequate tap jum per

2) Improper clamps for service line

3) Aging transform er not inspected for 

P C B  contamination

4) Improper guying

5) Rat's nest wiring

Photograph 2: 1) Pole leaning and inadequately 

reinforced

2) Improper clamps for service line

3) Inadequate clearance between 

secondary and communication lines

4) Service and secondary lines not 

sagged properly

5) Loose hanging wiring

>«
*



K o b u k  - S h u n g n a k  I n t e r t i e

The 10.5 m ile Shungnak to Kobuk Intertie 
has recently blown down in a 

w inter storm . It was at the lim it of 
its design life as a 10 year old 

demonstration project. Poles are 

broken at the ends, lines are 

detached from poles. In the 

sum m er softening of tundra the 

rest of the poles w ill come down.

Photograph I )  End of pole broken off, line 

detached.

Photograph 2) Poles down, pole tip broken, 

lines down.

Photograph 3) Pole structure down, lines 

detached.

' ' ’ 1



Photograph 1: U tility  manager W illiam  

Igkurak next to low communication cable

Photograph 2: Brace supporting 

communication and service line



KW IG I L L INGOK

f ^ l j ia , i i . t . iA / c L o K  Q  J J ' O  S O

to S O M 0 ^

Photograph 3: Low clearance and leaning pole 

over boardwalk

Photograph 4: Low secondary and 

communication lines over boardwalk



PORT HEIDEN

1.) Exposed cables.
2.) Bare connectors without pedestal or enclosure.



PORT HEIDEN

1.) Pedestal mounted on outside wall of building,
2.) Exposed 1ive cables.

NOTE PROXIMITY TO WATER HOSE.

1.) Tranformers across from school
2.) Improper pad.
3.) Exposed primary cable.

_  .. ■ J  '  ! 

s a *
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1.) Underground cable hanging from poles

PORT HEIDEN



RAMPART

Powerhouse and Generators

A l a s k a  E n e r g y  A u t h o r i t y  d e s i g n e d ,  r e b u i l t  a n d  u p g r a d e d  R a m p a r t ' s  
p o w e r h o u s e  d u r i n g  1990.

1.) T h e  p o w e r h o u s e  w a s  r e l o c a t e d  
d u e  t o  oil s p i l l a g e  w h i c h  w a s  
c o n t a m i n a t i n g  the w e l l  w a t e r .

2.) O i l  s o a k e d  floor
3.) F o u n d a t i o n  c o l l a p s i n g
4.) P o o r  g e n e r a t o r  m a i n t e n a n c e  

c a u s i n g  o t h e r  p r o b l e m s .

B E F O R E



RAMPART

Powerhouse and Generators 
(C ontinued)



TETLIN

Powerhouse and Fuel Tanks

1.) Improper exhaust system.
2.) Oil soaked floor.
3.) Fuel soaked floor.
4.) Located next to school.

1.) Unstable foundation.
2.) No dikes.
3.) Leaning tanks.



TULUKSAK

Example of severely leaning and deteriorating poles in Tuluksak's distribution 
system. Entire distribution system needs to be replaced.

Extremely low-hanging electric lines over and around Tuluksak residences.



THIS D O C U M E N T  
HAS BEEN REPHOTOGRAPHED 

TO ASSURE LEGIBILITY



TULUKSAK

Example of severely leaning and deteriorating poles in Tuluksak's distribution 
system. Entire distribution system needs to be replaced.

Extremely low-hanging electric lines over and around Tuluksak residences.



TULUKSAK

Engine - Caterpillar 3300 Series - has numerous oil leaks along with very high 
hours. This engine was the only one in operation until the Alaska Energy 
Authority installed two new gensets. it is reccommended that this unit be 

rebuilt as an emergency back-up unit.

Engine - John Deere 6400 Series - was torn down for rebuild three or four years 
ago and never repaired. The parts from the engine were scattered about in the 

powerhouse.



■

TULUKSAK

Engine - 6-71 Detroit - has been partially torn down for two years and not 

repai red.

Fan shroud guard missing - caused debris to fall into the cooling fans of the 
generator while it was operating which caused substantial damage to the genset.



TULUKSAK

The powerhouse is cluttered with engine parts, oil containers, oil drums, etc, 
Also, because of the many leaks from the generators, the floor is oil soaked.



TULUKSAK

1.) Unstable and deteriorating transformer platform, needs to be rebuilt.
2.) Low-hanging wiring coming from powerhouse.

1.) Tranformer platform accessible to children.
2.) Platform needs to be raised.



ALEKNAGIK

Udiked Fuel Storage 
Photo taken J u l y  21, 1989



CHEFORNAK

1.) Site of a leak in fuel transfer hose. (Hose has since been replaced with 
welded piping by Alaska Energy Authority.)

1.) An example of improper bulk fuel storage tank diking.



CHEFORNAK

il.) Piping in p o o r  c o n d i t i o n .  
|2.) Improper tank foundations. 
13.) No diking.



CHEFORNAK

1.) Chefornak's private tanks at the riverside.



DIOMEDE

Alaska Energy Authority provided technical assistance to the community of Diomede 
with the installation of utility fuel tanks in 1990. After completion of the work, 
a storm created a disaster and damaged the fuel line. Restoration of fuel oil 
storage capacity lost to the storm and repair of damaged fuel line is now required.

1.) Installation of two 20,000 gallon double wall fuel tanks - September 1990.

1.) Fuel tanks in place - November 1990



DIOMEDE

1.) Damage to the daytank fuel line caused by the storm.



NOORVIK

1.) Damaged and tilting tanks.
2.) No diking.
3.) Small stream runs thru culvert under tanks.



UNALAKLEET

'   — — — — — — — — —

1.) No diking.
2.) Collection of mismatched tanks do not meet spacing requirements.

1.) Leaking tank connection. (Common problem in many rural fuel facilities.)



UNALAKLEET

1.) Corroding tanks.
2.) No diking.
3.) Poor tank venting.
4.) Poor tank support.
5.) "Stack" at left is aeration tower being used in clean up of a 33,000 gallon 

gasoline spi11.

1.) Corroding tanks.
2.) No diking.
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March 29, 1991

HB 240 
FISCAL NOTE ANALYSIS 
DEPARTMENT OF REVENUE

HB 240 would add a new section to AS 34.45 pertaining to Intangible 

property subject to the state unclaimed property provisions. Pursuant to the 
legislation all Intangible property held by persons located both within and 
outside Alaska would be presumed abandoned and deemed to constitute unclaimed 
property subject to Alaska custody If:

1. the address of the owner 1s unknown,
2. the owner has not claimed the property within 3 years, and
3. the Issuer of the property 1s this state, a sud1v 1s1 on of this state, 

or a person Incorporated, organized or created In this state.

This section would not apply to property otherwise subject to Alaska custody 
under another section of the unclaimed property law that provides for a 
dormancy period different from the three year period established In the bill. 
The legislation would also apply to property that 1s considered abandoned 
prior to the effective date of the act but still In the possession of a holder 
on the effective date.

The Unclaimed Property Act provisions (AS 34.45) currently cover 
Intangible property. However, In those situations where the address of the 
owner Is unknown, the provisions may only authorize recovery where the holder 
of the property Is domiciled or Incorporated In the state. It 1s our 
understanding that the legislation Is Intended to extend the Unclaimed 
Property Act to brokerage firms located outside Alaska that hold dividends and 
Interest attributable to securities Issued by Alaska or Alaska corporations.

Alaska, along with 37 other states, contends that when the last known 

address of the owner of unclaimed property Is unknown, the property should be 
subject to the custody of the state from which the security was Issued. 

Delaware asserts the property Is subject to the custody of the state of 
Incorporation of the holder. New York asserts the property Is subject to the 
custody of the state of the holder's headquarters. California, the District 
of Columbia, and the remaining five states assert the property Is subject to 
the custody of the state based on the holder's commercial activity. The 
dispute Is presently before the United Scates Supreme Court In Delaware v. New 
York and the legislation Is designed to ensure that Alaska will be In a 
position to recover any property In the event of a favorable decision.

Assuming the favorable decision by the Court, the legislation would bring 
In additional revenues. However, the department cannot at this time make any 
reasonable estimate of the extent of those revenues.

Page 2 of 2



E x p l a n a t i o n  o f  P r o p o s e d  A m e n d m e n t  t o  
A l a s k a  U n c l a i m e d  P r o p e r t y  S t a t u t e  

P r o v i d i n g  f o r  R e c o v e r y  of  U n c l a i m e d  P r o p e r t y

1. T h e  A m e n d m e n t  is n e c e s s a r y  to p e r m i t  t h e  S t a t e  t o

r e c o v e r  t h e  u n c l a i m e d  p r o p e r t y  at i s s u e  in D e l a w a r e  v. N e w  Y o r k .

No. Ill O r i g i n a l ,  p e n d i n g  b e f o r e  t h e  U n i t e d  S t a t e s  S u p r e m e  Court.

2. A l t h o u g h  c u r r e n t  S t a t e  l a w  m a y  c o v e r  d i v i d e n d s ,  

i n t e r e s t  a n d  s i m i l a r  p r o p e r t y  at i s s u e  in t h e  l i t i g a t i o n ,  it does 

n o t  p e r m i t  r e c o v e r y  f r o m  m o s t  o u t - o f - s t a t e  h o l d e r s  w h e n  s u c h  h o l d­

ers d i d  n o t  o r i g i n a t e  t h e  u n c l a i m e d  f u n d s  a n d  a r e  m e r e l y  

i n t e r m e d i a r i e s .

3. T h e  a m e n d m e n t  is l i m i t e d  t o  c i r c u m s t a n c e s  w h e r e  the 

a d d r e s s  of t h e  u n c l a i m e d  p r o p e r t y  o w n e r  is u n k n o w n .

4. T h e  a m e n d m e n t  a p p l i e s  o n l y  t o  p r o p e r t y  a n d  s i t u a t i o n s

n o t  o t h e r w i s e  c o v e r e d  b y  e x i s t i n g  S t a t e  law.

5. (a) T h e  d o r m a n c y  p e r i o d  is t h r e e  y e a r s  b e c a u s e  the

N e w  Y o r k  d o r m a n c y  p e r i o d  is t h r e e  ye a r s .  If t h i s  b e c o m e s  a 

p r o b l e m  w i t h  t h e  l e g i s l a t u r e ,  t h e  l i t i g a t i o n  w i l l  n o t  b e  

u n d e r m i n e d  b y  m o d i f y i n g  t h e  t h r e e  y e a r  d o r m a n c y  p e r i o d  t o  c o n f o r m  

t o  t h e  t r a d i t i o n a l  S t a t e  d o r m a n c y  p e r i o d .

(b) In  c i r c u m s t a n c e s  w h e r e  t h e  s a m e  p r o p e r t y  w o u l d  

b e  c o v e r e d  b o t h  b y  e x i s t i n g  l a w  a n d  t h i s  A m e n d m e n t ,  a n d  t h e r e  are 

d i f f e r e n t  d o r m a n c y  p e r i o d s ,  e x i s t i n g  l a w  c o n t r o l s .

6. T h e  \ m e n d m e n t  a p p l i e s  to p r o p e r t y  h e l d  at t h e  d a t e  of 

e n a c t m e n t ,  i r r e s p e c t i v e  o f  w h e n  t h e  p r o p e r t y  b e c a m e  a b a n d o n e d ,  as 

w e l l  a s  to p r o p e r t y  b e c o m i n g  a b a n d o n e d  a f t e r  e n a c t m e n t .

November 29, 1990



D i c k s t e i n , S h a p i r o  &  M o r i n

B E R N A R D  N A S H  

D IR E C T  D IA L  
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2101 L S T R E E T .  N. W. 
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0 3 0 0  BOONE B 0 U L E V A B 5  

SU ITE BOO  
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P a t t y  S m i t h
U n c l a i m e d  P r o p e r t y  A d m i n i s t r a t o r  
I n c o m e  & E x c i s e  A u d i t  D i v i s i o n  
D e p a r t m e n t  o f  R e v e n u e  
P.O. B o x  S A
J u n e a u ,  A l a s k a  9 9 8 1 1 - 0 4 0 0

D e l a w a r e  v. N e w  Y o r k , w e  h a v e  u n d e r t a k e n  a r e v i e w  of A l a s k a ' s  
u n c l a i m e d  p r o p e r t y  s t a t u t e  in l i g h t  o f  t h e  d e f e n s e s  r a i s e d  and 
l e g a l  p o s i t i o n s  t a k e n  b y  t h e  v a r i o u s  p a r t i e s  in t h e  case. W e  h a v e  
c o n c l u d e d  t h a t  t h e  s t a t u t e  s h o u l d  b e  a m e n d e d  t o  e n s u r e  t h a t  A l a s k a  
w i l l  b e  a u t h o r i z e d  to  r e c o v e r  a l l  of  t h e  p r o p e r t y  t o  w h i c h  it is 
e n t i t l e d .

A l a s k a  a n d  t h i r t y - s e v e n  o t h e r  S t a t e s  c o n t e n d  t h a t  w h e n  t h e
l a s t  k n o w n  a d d r e s s  of the o w n e r  o f  u n c l a i m e d  d i v i d e n d s  or i n t e r e s t  
p a y m e n t s  is u n k n o w n ,  t h e  p r o p e r t y  is s u b j e c t  to t h e  c u s t o d y  of t h e  
S t a t e  w h i c h  i s s u e d  t h e  u n d e r l y i n g  s e c u r i t y ,  t h e  S t a t e  in w h i c h  a 
p o l i t i c a l  s u b d i v i s i o n  i s s u e d  t h e  u n d e r l y i n g  s e c u r i t y ,  o r  t h e  S t a t e  
i n  w h i c h  t h e  c o r p o r a t i o n  w h i c h  i s s u e d  t h e  u n d e r l y i n g  s e c u r i t y  is 
i n c o r p o r a t e d .  A l a s k a  and t h i r t y - s e v e n  S t a t e s  r e j e c t  t h e  
c o n t e n t i o n  o f  D e l a w a r e  t h a t  100% o f  t h e  f unds b e l o n g s  t o  the S t a t e  
o f  i n c o r p o r a t i o n  o f  t h e  b r o k e r a g e  f i r m  o r  o t h e r  i n t e r m e d i a r y  w h i c h  
is m e r e l y  h o l d i n g  d i v i d e n d  or i n t e r e s t  p a y m e n t s ,  t h e  c o n t e n t i o n  o f  
N e w  Y o r k  t h a t  100% of the p r o p e r t y  b e l o n g s  t o  N e w  Y o r k  b e c a u s e  
m o s t  o f  t h e  b r o k e r a g e  firms are h e a d q u a r t e r e d  in N e w  York, and t h e  
c o n t e n t i o n s  of C a l i f o r n i a ,  five o t h e r  S t a t e s  a n d  t h e  D i s t r i c t  of 
C o l u m b i a  t h a t  t h e  S u p r e m e  C o u r t ' s  p r i o r  d e c i s i o n s  s h o u l d  be  
d i s c a r d e d  in f a v o r  of some c o n t r i v e d  " c o m m e r c i a l  a c t i v i t y "  
f o r m u l a .

Re; D e l a w a r e  v. N e w  York, No. Ill O r i g i n a l :
A m e n d m e n t  of A l a s k a  U n c l a i m e d  P r o p e r t y  A c t

D e a r  Ms. Smith:

I n  c o n n e c t i o n  w i t h  o u r  r e p r e s e n t a t i o n  of A l a s k a  in

A l t h o u g h  S e c t i o n s  3 4 . 4 5 . 1 1 0 ,  34. 4 5 . 1 2 0 ,  a n d  3 4 . 4 5 . 2 0 0  of 
t h e  A l a s k a  s t a t u t e  c o v e r  u n c l a i m e d  d i v i d e n d s  a n d  interest, the
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s t a t u t e  a u t h o r i z e s  r e c o v e r y  of u n c l a i m e d  d i v i d e n d s  a n d  i n t e r e s t  
o n l y  in c i r c u m s t a n c e s  in w h i c h  t h e  h o l d e r  o f  t h e  d i v i d e n d s  a n d  
i n t e r e s t  is d o m i c i l e d  ( i n c o r p o r a t e d )  in A l a s k a .  B e c a u s e  o u r  
l i t i g a t i o n  i n v o l v e s  b r o k e r a g e  f i r m s  i n c o r p o r a t e d  in D e l a w a r e  (and 
t h e r e f o r e  n o t  d o m i c i l e d  in A l a s k a )  w h i c h  a r e  h o l d i n g  t h e  d i v i d e n d s  
a n d  i n t e r e s t ,  t h e  A l a s k a  s t a t u t e  n e e d s  t o  b e  a m e n d e d  to a u t h o r i z e  
r e c o v e r y  of  d i v i d e n d s  a n d  i n t e r e s t  h e l d  b y  n o n - d o m i c i l i a r i e s  of 
A l a s k a ,  p r o v i d e d  t h a t  t h e  i s s u e r  o f  t h e  u n d e r l y i n g  s e c u r i t y  is 
A l a s k a ,  a p o l i t i c a l  s u b d i v i s i o n  o f  A l a s k a ,  o r  a c o r p o r a t i o n  
i n c o r p o r a t e d  (domiciled) in A l a s k a .  S e c t i o n  (a) o f  o u r  p r o p o s e d  
a m e n d m e n t  p r o v i d e s  t h i s  n e c e s s a r y  m o d i f i c a t i o n .

S e c t i o n  (b) of o u r  p r o p o s e d  a m e n d m e n t  e n s u r e s  t h a t  t h e  
a m e n d m e n t  a p p l i e s  o n l y  to  p r o p e r t y  n o t  o t h e r w i s e  c o v e r e d  by  t h e  
A l a s k a  s tatute, a n d  is n e c e s s a r y  f o r  t h e  r a r e  c a s e  w h e r e  a 
b r o k e r a g e  f i r m  i n c o r p o r a t e d  in A l a s k a  is t h e  h o l d e r  of the 
u n c l a i m e d  p r o p e r t y .

S e c t i o n  (c) of o u r  p r o p o s e d  a m e n d m e n t  p r o v i d e s  th a t  the 
a m e n d m e n t  a l s o  a p p l i e s  t o  p r o p e r t y  t h a t  b e c a m e  a b a n d o n e d  p r i o r  t o  
e n a c t m e n t .  T h i s  p r o v i s i o n  is n e c e s s a r y  t o  c o v e r  p r o p e r t y  
u n l a w f u l l y  t a k e n  b y  N e w  Y o r k  in p a s t  y e a r s .

A s  y o u  a l s o  w i l l  note, t h e  a m e n d m e n t  s h o r t e n s  t h e  d o r m a n c y  
p e r i o d  for u n c l a i m e d  p r o p e r t y  c o v e r e d  b y  t h e  p r o p o s e d  s e c t i o n  to 
t h r e e  y e a r s .  T h i s  p r o v i s i o n  is i m p o r t a n t  b e c a u s e  t h e  d o r m a n c y  
p e r i o d  o f  N e w  Y o r k  is t h r e e  ye a r s .  A  l o n g e r  d o r m a n c y  p e r i o d  for 
A l a s k a  w o u l d  a l l o w  N e w  Y o r k  to r e t a i n  c u s t o d y  o f  t h e  p r o p e r t y  for 
s e v e r a l  y e a r s  a f t e r  j u d g m e n t .  A l t h o u g h  t h e  d i s p a r i t y  in d o r m a n c y  
p e r i o d s  w i l l  n o t  p r e v e n t  A l a s k a  f r o m  e v e n t u a l l y  o b t a i n i n g  t h e  
u n c l a i m e d  p r o p e r t y ,  w e  r e c o m m e n d  a d o p t i o n  of  t h e  t h r e e  y e a r  
d o r m a n c y  peri o d .

C o p i e s  of t h e  r e c o m m e n d e d  a m e n d m e n t  a n d  a n  e x p l a n a t i o n  o f  
t h e  a m e n d m e n t  are e n c l o s e d  for y o u r  c o n v e n i e n c e .  W e  a l s o  a r e  
p r o v i d i n g  t h e  m a t e r i a l s  t o  A t t o r n e y  G e n e r a l  D o u g l a s  B. Baily. 
B e c a u s e  o f  t h e  s e n s i t i v e  n a t u r e  o f  t h i s  a m e n d m e n t  t o  the p e n d i n g  
l i t i g a t i o n ,  p l e a s e  t r y  t o  l i m i t  p u b l i c i t y  a n d  d i s c u s s i o n  w i t h  
o t h e r  States.

D u r i n g  the m o s t  r e c e n t  l e g i s l a t i v e  s e s s i o n ,  n i n e  s t a t e s  
a d o p t e d  o u r  p r o p o s e d  a m e n d m e n t  i n t o  law. W e  e x p e c t  all of o u r  
c l i e n t s  t o  a d o p t  t h i s  a m e n d m e n t  i n  t h e  n e x t  l e g i s l a t i v e  session.
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P l e a s e  c a l l  m e  if y o u  h a v e  a n y  q u e s t i o n s ,  o r  if y o u  b e l i e v e  it 
w o u l d  b e  h e l p f u l  f o r  m e  to c o m m u n i c a t e  w i t h  a n y  of  y o u r  
l e g i s l a t i v e  o r  e x e c u t i v e  b r a n c h  o f f i c i a l s .

V e r y  t r u l y  yours,

B N :fgd 
E n c l o s u r e
cc: Hon. D o u g l a s  B. B a i l y
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SPO N SO R SU B STITU TE FOR HOUSE B ILL NO. 245

State A ffairs 
Finance
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STA TE PRO C U R EM EN TS

"An Act relating to publications produced by state agencies and to the procurem ent o f property , property 
interests, and services, including the services o f  em ployees, by certain  public entities."
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do pass 
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STATE OF ALASKA
1991 LEGISLATIVE SESSION

FISCAL NOTE
BILL NO. CSSSHB 245 (L&C)

Revision D a t e : _____________________________________________________ Department Affected: Administration

Title: An Act relating to publications produced bv State________________ BRU: General Services______________
agencies and  t o . . .  Component: Purchasing

Sponsor: Choauette_________________________________________________ ______________________________

Requestor: House, Labor and Commerce____________________________  COMPONENT SERIAL NO.

Expenditures/Revenues: (Thousands of Dollars)

OPERATING FY 92 FY 93 FY 94 FY 95 FY 96 FY 97

PERSONAL SERVICES 0 0 0 0 0 0

TRAVEL 0 0 0 0 0 0

CONTRACTUAL 0 0 0 0 0 0

SUPPLIES 0 0 0 0 0 0

EQUIPMENT 0 0 0 0 0 0

LAND & STRUCTURES 0 0 0 0 0 0

GRANTS. CLAIMS 0 0 0 0 0 0

MISCELLANEOUS 0 0 0 0 0 0

TOTAL OPERATING 0 0 0 0 0 0

CAPITAL 0 0 0 0 0 0

REVENUE 0 0 0 0 0 0

FUNDING: (Thousands of Dollars)

GENERAL FUND 0 0 0 0 0 0

FEDERAL FUNDS 0 0 0 0 0 0

OTHER 0 0 0 0 0 0

TOTAL 0 0 0 0 0 0

POSITIONS:

FULL-TIME 0 0 0 0 0 0

PART-TIME 0 0 0 0 0 0

TEMPORARY 0 0 0 0 0 0

Estimate of current year impact: Q_

ANALYSIS: (Attach a  separa te  page if necessary.)

Section 7 is placed in the general provisions section of the statute.  Sponsor  indicated it should apply tc Invitations to Bid (ITB) and Request for 
Proposals (RFPs). We foresee no significant fiscal impact on  our  procurement activities a s  long a s  Section 7 applies only to ITBs and RFPs. II it 
applies to all pu rchases  there would be  a  significant fiscal impact to all agencies.

Prepared by: Robert J . Link c b fr ^ T /f  f ._____________________  Phone: 465-2250
Division: General Services   __________ Date: V / * 5 / 0 /

Approved by Commissioner: Miltett Keller
Agency: Administration I Date:

Distribution (by preparer): Legislative Finance, Legislative Sponsor.  Requestor,  OM9. & Impacted Agency(ies).

Rev 10/90 Paye_l_of_L
2M1/OM150678 ktfl
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SP O N SO R  S U B S T I T U T E  FOR H O U SE B I L L  2 4 5

F i s c a l  N o t e  A t t a c h m e n t

S e c t i o n  7  u ' i l l  h a v e  a  f i s c a l  i m p a c t  o n  a g e n c i e s .  T h e  1 9 8 9  
p r o c u r e m e n t  r e p o r t  i n d i c a t e d  t h a t  1 3 8  b i d s  a n d  R e q u e s t s  f o r  
P r o p o s a l  w e r e  l o s t  t o  n o n - A l a s k a  v e n d o r s .  T h e  l o s s e s  c a n  b e  
d i v i d e d  i n t o  t u / o  b a s i c  c a t e g o r i e s .  I n  s o m e  c a s e s ,  A l a s k a  
b i d d e r s  r e s p o n d e d  b u t  t h e i r  p r i c e s  w e r e  h i g h  e n o u g h  t h a t  t h e  
5 %  A l a s k a  b i d d e r s  p r e f e r e n c e  h a d  n o  e f f e c t .  I n  t h e  o t h e r  
c a s e s  t h e r e  w e r e  n o  A l a s k a  b i d d e r s .  U’e  d o  n o t  h a v e  t h e  
i n f o r m a t i o n  t o  d e t e r m i n e  t h e  n u m b e r s  o f  e a c h  c a s e .  I f  o n e  
a s s u m e d  t h a t  A l a s k a  b i d d e r s  b i d  b u t  h a d  h i g h  p r i c e s ,  t h e  
f i s c a l  i m p a c t  t o  a g e n c i e s  d u r i n g  t h e  p e r i o d  1 / 8 8  t o  7 / 8 9  

w o u l d  h a v e  b e e n  a t  l e a s t  5 4 7 5 , 0 0 0  ( 5 %  o f  t h e  p r i c e  o f  b i d s ) .  
I f  o n e  a s s u m e d  t h a t  t h e r e  w e r e  n o  A l a s k a  b i d d e i s ,  t h e  f i s c a l  
i m p a c t  w o u l d  h a v e  b e e n  t h e  c o s t  o f  r e i s s u i n g  1 3 8  b i d s  a n t i  
R e q u e s t s  f o r  P r o p o s a l ,  a p p r o x i m a t e l y  5 2 8 , 0 0 0 .  T h i s  d o e s  n o t  
i n c l u d e  a n y  c o s t s  d u e  t o  d e l a y s .  T h e  a c t u a l  f i s c a l  i m p a c t  

w o u l d  h a v e  b e e n  s o m e w h e r e  i n  b e t w e e n .  T h e r e  i s  n o  w a y  t o  
a c c u r a t e l y  c a l c u l a t e  t h e  a m o u n t  o f  a n y  f u t u r e  f i s c a l  i m p a c t  
o r  t h e  a g e n c y  i t  w o u l d  i m p a c t .
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A p r i l  15, 1 9 9 1

To: R e p r e s e n t a t i v e  D a v i d  F i n k e l s t e i n
C h a i r ,  L a b o r  a n d  C o m m e r c e

From: R e p r e s e n t a t i v e  D a v e  C h o q u e t

Re: SS f o r  H B  245, a n  a c t  r e l a t i n g  t o  p u b l i c a t i o n s  p r o d u c e d
b y  s t a t e  a g e n c i e s  a n d  t o  t h e  s t a t e  p r o c u r e m e n t  of 
p r o p e r t y  a n d  s e r v i c e s

It is w i t h  g r e a t  p l e a s u r e  t h a t  I h a v e  i n t r o d u c e d  t h e  S p o n s o r  
S u b s t i t u t e  f o r  H B  245, a n  a c t  r e l a t i n g  t o  p u b l i c a t i o n s  p r o d u c e d  b y  
s t a t e  a g e n c i e s  a n d  t o  t h e  s t a t e  p r o c u r e m e n t  of  g o o d s  a n d  s e r v i c e s .  
I h a v e  t i t l e d  t h i s  b i l l  t h e  M a k e - i t - i n -  A l a s k a  b i l l  b e c a u s e  it is 
a i m e d  a t  c h a n g i n g  s t a t e  p r o c u r e m e n t  p r a c t i c e  t o  e n a b l e  A l a s k a n s  to 
h a v e  a f a i r  a n d  e q u i t a b l e  c h a n c e  a t  c o m p e t i n g  f o r  s t a t e  work.

SS f o r  H B  2 4 5  is o n e  a r m  o f  m y  a t t e m p t  t o  g e t  A l a s k a n s  t o  d o  
b u s i n e s s  w i t h  o t h e r  A l a s k a n s .  T h e  a v e r a g e  f o r  t h e  n u m b e r  of  t i m e s  
m o n e y  c h a n g e s  h a n d s  in t h e  s t a t e  o f  A l a s k a  is 2.5. T h e  n a t i o n a l  
a v e r a g e  f o r  t h e  n u m b e r  o f  t i m e s  m o n e y  c h a n g e s  h a n d s  b e f o r e  l e a v i n g  
a s t a t e  is 7.8. A l a s k a ' s  e c o n o m i c  c o n d i t i o n  is d i r e c t l y  a f f e c t e d  
b y  t h e  l e v e l  t o  w h i c h  A l a s k a n s  l o o k  in s t a t e  f o r  t h e  s e r v i c e s  a n d  
g o o d s  t h e y  r e q u i r e .  I n c l u d e d  in t h a t  f o r m u l a  is t h e  l e v e l  to 
w h i c h  t h e  s t a t e  g o v e r n m e n t  a l s o  l o o k s  in s t a t e  f o r  t h e  g o o d s  a n d  
s e r v i c e s  t h e y  r e q u i r e  a n d  d o e s  b u s i n e s s  w i t h  A l a s k a n  firms. S S H B  
245 a d d r e s s e s  t h i s  end.

T h e  l e g i s l a t i o n  h a s  s e v e n  k e y  c o m p o n e n t s .  It  a i m s  at  i n c r e a s i n g  
t h e  s h a r e  o f  w o r k  g o i n g  t o  A l a s k a n s  by: ★

a. o b l i g i n g  p r o c u r e m e n t  o f f i c e r s  in e a c h  g o v e r n m e n t  a g e n c y

*  ★



t o  p r o v i d e  A l a s k a n  s u p p l i e r s ,  m a n u f a c t u r e r s ,  a n d  p r o v i d e r s  of 
s e r v i c e  d e s i r i n g  t o  c o m p e t e  f o r  s t a t e  c o n t r a c t  w o r k  w i t h  s u f f i c i e n t  
n o t i c e  w h e n  t h e  a g e n c y  is p r o c u r i n g  a s e r v i c e  o r  g o o d  t h e y  are 
c a p a b l e  of p r o v i d i n g ;

b. r e q u i r i n g  p r o c u r e m e n t  o f f i c e r s  t o  a d d  t o  t h e  a m o u n t  of 
e a c h  b i d  t h e  a d m i n i s t r a t i v e  c o s t s  t h a t  w o u l d  b e  i n c u r r e d  b y  t h e  
s t a t e ;  i n c l u d i n g  t h e  a d d i t i o n a l  c o s t s  t h a t  r e s u l t  f r o m  t h e  
g e o g r a p h i c a l  l o c a t i o n  o f  t h e  b i d d e r ;

c. p r o v i d i n g  t h a t  s t a t e  a g e n c i e s  m u s t  f i r s t  s o l i c i t  i n s i d e  
t h e  s t a t e  f o r  c o n s t r u c t i o n  c o n t r a c t s ,  p r o c u r e m e n t  o r d e r s ,  a n d  
e m p l o y e e s ;

d. a l l o w i n g  p r o c u r e m e n t  o f f i c e r s  t o  s t r u c t u r e  a p u r c h a s e  
o r d e r  s o  t h a t  A l a s k a n  b i d d e r s  a r e  c a p a b l e  of c o m p e t i n g  f o r  t h e  
w o r k ;

e. r e q u i r i n g  t h a t  all s t a t e  p u b l i c a t i o n s  b e  p r i n t e d  w i t h i n  
t h e  s t a t e  w h e n  p r a c t i c a b l e ;

f. p r o v i d i n g  t h a t  a b i d  is n o t  r e s p o n s i v e  t o  a p r o c u r e m e n t  
r e q u e s t  u n l e s s  t h e  b i d d e r  h a s  m a d e  r e a s o n a b l e  a t t e m p t s  t o  u t i l i z e  
g o o d s  a n d  s e r v i c e s  a v a i l a b l e  in t h e  s t a t e ;  a n d

g. a m e n d i n g  t h e  s u b c o n t r a c t o r  s e c t i o n  of  t h e  p r o c u r e m e n t  c o d e  
t o  r e q u i r e  a p p a r e n t  l o w  b i d d e r s  a n d  o f f e r o r s  t o  i d e n t i f y  t h e  
s u b c o n t r a c t o r s  t h e y  p l a n  o n  u t i l i z i n g  f o r  t h e  c o n t r a c t ;  and 
r e q u i r i n g  t h e s e  s u b c o n t r a c t o r s  t o  h a v e  a v a l i d  A l a s k a n  r e g i s t r a t i o n  
if a p p l i c a b l e .

T h a n k  y o u  f o r  y o u r  p r o m p t  a t t e n t i o n  t o  t h i s  b i ll. I w i l l  e n j o y  
w o r k i n g  w i t h  y o u r  c o m m i t t e e  t h r o u g h o u t  its r e v i e w .  A  s e c t i o n a l  of  
t h e  b i l l  f o l l o w s .



Sectional Analysis of SS for HB 245

S e c t i o n  1 l a y s  o u t  t h e  p r o p o s e d  f i n d i n g s  a n d  p u r p o s e s  o f  t h i s  Act. 
T h e  l e g i s l a t i o n  is i n  r e s p o n s e  t o  t h e  d a m a g e  d o n e  t o  t h e  s t a t e ' s  
e c o n o n m y  w h e n  s t a t e  a g e n c i e s  g o  o u t s i d e  f o r  s e r v i c e s  a n d  g o o d s  
t h e y  a r e  r e a d i l y  a v a i l a b l e  in state. T h e  a i m  o f  t h i s  l e g i s l a t i o n  
is t o  f o s t e r  a n  e n v i r o n m e n t  w h e r e  t h e  s t a t e  g o v e r n m e n t ,  as  a m a r k e t  
p a r t i c i p a n t ,  h a s  i m p r o v e d  a c c e s s  a n d  a b i l i t y  t o  c o n t r a c t  w i t h  
A l a s k a  b u s i n e s s e s .

S e c t i o n  2 a m e n d s  t h e  e x i s t e n t  s u b c o n t r a c t o r  p a r a g r a p h  o f  t h e  
p r o c u r e m e n t  c ode. I n  a d d i t i o n  t o  t h e  r e q u i r e m e n t  t h a t  t h e  a p p a r e n t  
l o w  b i d d e r  s u b m i t  a l i s t  o f  t h e  s u b c o n t r a c t o r s  t h e y  p r o p o s e  t o  u s e  
in  t h e  p e r f o r m a n c e  o f  t h e  c o n t r a c t ,  it r e q u i r e s  t h e  s u b c o n t r a c t o r  
t o  h a v e  a v a l i d  A l a s k a n  b u s i n e s s  l i c e n s e  a n d  t o  b e  r e g i s t e r e d  w i t h  
t h e  s t a t e  i f  s o  r e q u i r e d  b y  A S  08.18, a s t a t u t o r y  s e c t i o n  w h i c h  
r e l a t e s  t o  c o n s t r u c t i o n  c o n t r a c t o r s .

S e c t i o n  3 r e q u i r e s  e a c h  p r o c u r e m e n t  o f f i c e r  t o  p r o v i d e  p u b l i c  
n o t i c e  o f  t h e  i n v i t a t i o n  t o  b i d  t o  e v e r y  A l a s k a n  c o n t r a c t o r  
r e g i s t e r e d  w i t h  t h e  s t a t e  w h o  p r o v i d e s  t h e  s u p p l i e s  o r  s e r v i c e s  t h e  
a g e n c y  is p r o c u r i n g .

S e c t i o n  4 r e q u i r e s  a p r o c u r e m e n t  o f f i c e r  e v a l u a t i n g  a b i d  to 
c o n s i d e r  a l l  a d m i n i s t r a t i v e  c o s t s  t h a t  m a y  b e  i n c u r r e d  b y  t h e  s t a t e  
f o r  p e r f o r m a n c e  o f  t h e  c o n t r a c t  if  t h e  c o n t r a c t  w a s  a w a r d e d  t o  t h a t  
b i d d e r .  A d m i n i s t r a t i v e  c o s t s  a r e  d e f i n e d  a s  a d d i t i o n a l  c o s t s  
r e s u l t i n g  f r o m  t h e  g e o g r a p h i c a l  l o c a t i o n  o f  t h e  b i d d e r  o r  b i d d e r ' s  
s o u r c e  o f  s u p p l i e s .

S e c t i o n  5 is a n  a t t e m p t  t o  a d d r e s s  t h e  a c t i o n  o f  Alas3:a o f f e r o r s  
i n  t h e  c o m p e t i t i v e  s e a l e d  p r o p o s a l  p r o c e s s  ( G e n e r a l l y ,  t h e
c o m p e t i t i v e  s e a l e d  p r o p o s a l  s e c t i o n  o f  t h e  c o d e  a p p l i e s  t o  t h e  
p r o c u r e m e n t  o f  p r o f e s s i o n a l  s e r v i c e s ) . It  r e q u i r e s  t h e  a p p a r e n t  
l o w  o f f e r o r  t o  s u b m i t  a l i s t  of  t h e  s u b c o n t r a c t o r s  t h e y  p r o p o s e  to  
u s e  in t h e  p e r f o r m a n c e  o f  t h e  c o n t r a c t  a n d  r e q u i r e s  t h e
s u b c o n t r a c t o r s  t o  h a v e  a v a l i d  A l a s k a n  b u s i n e s s  l i c e n s e ,  a n d  t o  be  
r e g i s t e r e d  w i t h  t h e  s t a t e  if  so  r e q u i r e d  b y  A S  08.18. If a
s u b c o n t r a c t o r  d o e s  n o t  h a v e  a v a l i d  A l a s k a n  b u s i n e s s  l i c e n s e ,  t h e  
o f f e r o r  is r e q u i r e d  t o  r e p l a c e  t h e  s u b c o n t r a c t o r  w i t h  o n e  w h o  h a d
a  v a l i d  A l a s k a n  l i c e n s e  a t  t h e  t i m e  t h e  p r o p o s a l  w a s  o p e n e d .

S e c t i o n  6 p r o v i d e s  t h a t  s t a t e  s o l i c i t a t i o n  o f  p r o f e s s i o n a l  s e r v i c e s  
m a y  b e  e x e m p t  f r o m  t h e  p r o c u r e m e n t  c o d e  if t h e  s e r v i c e  is t o  b e  
p e r f o r m e d  i n  a n  a r e a  o u t s i d e  t h e  sta t e ,  a n d  if it r e q u i r e s  
k n o w l e d g e  o f  t h e  c u s t o m s ,  p r o c e d u r e s ,  a n d  r u l e s  of t h e  area.



S e c t i o n  7 a d d r e s s e s  t h e  i n - s t a t e  s o l i c i t a t i o n  o f  c o n t r a c t s .  It 
r e q u i r e s  t h e  p r o c u r e m e n t  o f f i c e r  o f  e a c h  a g e n c y  t o  f i r s t  s o l i c i t  
i n - s t a t e  f o r  t h e  p r o c u r e m e n t  o f  g o o d s  a n d  s e r v i c e s .  A n  a g e n c y  m a y  
s o l i c i t  o u t  o f  s t a t e  if it d e t e r m i n e s  i n  w r i t i n g  that:

a. at l e a s t  t w o  c o m p e t i t i v e  s o u r c e s  f o r  t h e  c o n t r a c t  a r e
n o t  l o c a t e d  in t h e  sta t e ;  o r

b. if a f t e r  21 d a y s  o f  i n - s t a t e  s o l i c i t a t i o n  t h e  a g e n c y  h a s
n o t  r e c e i v e d  a r e s p o n s i v e  a n d  r e s p o n s i b l e  b i d  o r  offer.

S e c t i o n  8 p r o v i d e s  l e v e r a g e  t o  s t a t e  a g e n c i e s  t o  d e s i g n  
p r o c u r e m e n t s  in a w a y  t h a t  f o s t e r s  p a r t i c i p a t i o n  b y  b i d d e r s  o r  
o f f e r o r s  in A l a s k a .  T h e  a g e n c y  m a y  a c c o m p l i s h  t h i s  e n d  b y  r e d u c i n g  
in s i z e  o r  o t h e r w i s e  r e s t r u c t u r i n g  t h e  r e q u e s t  so it c a n  b e  h a n d l e d  
b y  A l a s k a n  firms.

S e c t i o n  9 d e f i n e s  w h a t  m a k e s  a b i d d e r  o r  o f f e r o r  r e s p o n s i v e  t o  a 
p r o c u r e m e n t  r e q u e s t .  A  b i d d e r  o r  o f f e r o r  is n o t  r e s p o n s i v e  u n l e s s  
t h e y  m a k e  r e a s o n a b l e  a t t e m p t s  t o  u t i l i z e  g o o d s  a n d  s e r v i c e s  l o c a t e d  
in  t h e  state. T h e y  a r e  r e q u i r e d  t o  p r o v i d e  t h e  p r o c u r e m e n t  o f f i c e r  
w i t h  n o t i c e  o f  h o w  t h e y  a r e  u s i n g  l o c a l  g o o d s  a n d  s e r v i c e s .  I f  
t h e y  a r e  n o t  u s i n g  t h o s e  g o o d s  a n d  s e r v i c e s ,  t h e y  a r e  r e q u i r e d  to  
p r o v i d e  t h e  p r o c u r m e n t  o f f i c e r  w i t h  a n  e x p l a n a t i o n  o f  w h y  t h e y  a r e  
n o t  b e i n g  u s e d  (See a t t a c h e d  l e g a l  a n a l y s i s  f o r  d i f f i c u l t i e s  t h i s  
s e c t i o n  m a y  f a c e  as a r e s u l t  o f  t h e  p r i v i l e g e s  a n d  i m m u n i t i e s  
c l a u s e  o f  t h e  U n i t e d  S t a t e s  C o n s t i t u t i o n ) .

S e c t i o n  10 r e q u i r e s  a n  a g e n c y  t o  f i r s t  s o l i c i t  i n - s t a t e  for 
e m p l o y e e s  u n l e s s  t h e  p e r s o n n e l  o f f i c e r  d e t e r m i n e s  i n  w r i t i n g  t h a t  
t h e y  h a v e  s o l i c i t e d  i n  s t a t e  f o r  f o u r  w e e k s  a n d  h a v e  b e e n  u n a b l e  
t o  f i n d  a q u a l i f i e d  i n d i v i d u a l .  T h i s  s e c t i o n  d o e s  n o t  a p p l y  t o  t h e  
e x e c u t i v e  o r  l e g i s l a t i v e  b r a n c h  if t h e  g o v e r n o r  o r  l e g i s l a t i v e  
b u d g e t  a n d  a u d i t  c o m m i t t e e  r e s p e c t i v e l y  d e t e r m i n e  i n  w r i t i n g  t h a t  
it is u n l i k e l y  t h e y  w i l l  f i n d  a q u a l i f i e d  i n d i v i d u a l  i n  t h e  state.

S e c t i o n  11 r e q u i r e s  t h a t  s t a t e  p u b l i c a t i o n s ,  i n c l u d i n g  t h o s e  o f  t h e  
U n i v e r s i t y  o f  A l a s k a ,  b e  p r o d u c e d  a t  a f a c i l i t y  l o c a t e d  in  t h e  
s t a t e  w h e n  p r a c t i c a b l e .  T h e  p u b l i c a t i o n s  a r e  t o  b e  d e s i g n e d  in a 
w a y  t h a t  p r o m o t e s  s i m p l i c i t y ,  l o w  cost, a n d  m a x i m u m  u s e  o f  p r i n t i n g  
f a c i l i t i e s  i n  t h e  state.

S e c t i o n  12 r e p e a l s  t w o  s e c t i o n  o f  t h e  p r i n t i n g  p r o v i s i o n s  o f  t h e  
c o d e  t o  r e f l e c t  t h e  c h a n g e s  m a d e  in S e c t i o n  11.



D I F F E R E N C E S  B E T W E E N  H B  245 A N D  SS F O R  H B  245

T h e  S p o n s o r  S u b s t i t u t e  r e f l e c t s  a t t e m p t s  t o  m a k e  t h e  b i l l  m o r e  
e f f e c t i v e .  T h e  c h a n g e s  a r e  a r e s u l t  o f  m y  c o n v e r s a t i o n s  w i t h  
v a r i o u s  g o v e r n m e n t  a g e n c i e s  a n d  b u s i n e s s e s  a f f e c t e d  b y  t h e  
p r o v i s i o n s  o f  t h e  b i l l .  T h e  c h a n g e s  a r e  a s  f o l l o w s :

1. I t  r e m o v e s  t h e  r e q u i r e m e n t  t h a t  e a c h  s t a t e  a g e n c y  d e v i s e  
a m a s t e r  l i s t  o f  A l a s k a n  b u s i n e s s e s ,  m a n u f a c t u r e r s ,  p r o v i d e r s  
o f  s e r v i c e s , a n d  in t u r n  l e a v e s  t h i s  r e q u i r e m e n t  i n  t h e  
h a n d s  o f  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n .

2. I t  d e l e t e s  S e c t i o n  9 o f  t h e  o r i g i n a l  b i l l  w h i c h  r e q u i r e d  
c o n t r a c t s  o v e r  $ 2 5 , 0 0 0  t o  b e  a w a r d e d  t h r o u g h  t h e  c o m p e t i t i v e  
b i d d i n g  p r o c e s s .  A f t e r  d i s c u s s i o n  w i t h  g o v e r n m e n t  a g e n c i e s ,  
i t  w a s  d e t e r m i n e d  b e s t  t o  l e a v e  b i d s  b e t w e e n  $ 2 5 , 0 0 0  a n d  
$ 1 0 0 , 0 0 0  s u b j e c t  t o  t h e  l i m i t e d  p r o c u r e m e n t  b i d d i n g  p r o c e s s ,  
b e c a u s e  A l a s k a n  f i r m s  a r e  g e n e r a l l y  a w a r d e d  t h e s e  b i d s  
a n y w a y .

3. I t  r e m o v e s  t h e  d e f i n i t i o n  o f  s u b c o n t r a c t o r  a n d  l e a v e s  it 
f o r  a g e n c y  d e t e r m i n a t i o n .

4. I t  r e m o v e s  t h e  r e q u i r e m e n t  t h a t  a l l  s t a t e  p u b l i c a t i o n s  b e  
p u b l i s h e d  i n  f a c i l i t i e s  l o c a t e d  in t h e  s t a t e  a n d  a d d s  t h e  
e x c e p t i o n  t h a t  t h i s  b e  d o n e  o n l y  w h e n  p r a c t i c a b l e .  T h i s  
c h a n g e  r e s p o n d s  t o  t h e  n e e d s  o f  g o v e r n m e n t  a g e n c i e s  w h o s e  
p u b l i c a t i o n s  g e n e r a l l y  c a n n o t  b e  p r o d u c e d  i n - s t a t e .  S u c h  
p u b l i c a t i o n s  i n c l u d e  t h o s e  w r i t t e n  in f o r e i g n  l a n g u a g e s ,  and 
t h e  p r o d u c t i o n  o f  l a r g e - s c a l e  A l a s k a  m aps.
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IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

S E V E N T E E N T H  L E G I S L A T U R E  - FIRST S E S S I O N

BY T H E  H O U S E  L A B O R  AND C O M M E R C E  C O M M I T T E E

O ffe re d :
R e fe r re d :

S p o n so r(s ) :  R E P R E S E N T A T IV E S  C H O Q U E T T E ,  G r u e n b e rg ,  Ba ;er ,  B a rn e s .  C a rn e y ,  B D a v is ,  CJDavis, Donley,
Ellis, F inkels te in ,  F o s te r ,  G onzales ,  G ru sse n d o rf ,  H an ley ,  H u dso n ,  Ivan ,  J a c k o ,  K u b in a ,  L a r s o n ,  L e m a n ,  Lincoln , 
M a ck ie ,  M a c L e a n ,  M a r t in .  M .A .M ille r ,  M.VV.Miller, M o yer ,  P a m d l ,  G^Phillips, R .Ph il l ips ,  S h a r p ,  T ay lo r

A  BI L L

F O R  A N  A C T  E N T I T L E D

1 " A n  Act relating to publications produced by state agencies and to the procurement of

2 property, property interests, and services, including the services of employees, by certain

3 public entities."

4 B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

5 * S ec tio n  1. FIN D IN G S AN D  PURPO SE, (a) The legislature finds that

6 (1) the state needs to develop and m aintain a strong, stab le , and prosperous econom y

7 based  on private investm ent;

8 (2) the existence o f  a strong and healthy free en terprise system  is d irectly  related to the

9 w ell-being  and com petitive strength o f A laskan businesses and to the opportun ity  for A laskan businesses

10 to have free entry  into the business m arket and to grow and expand;

11 (3) the use o f products m anufactured, grow n, or p roduced  in A laska strengthens,

12 stabilizes, and diversifies A lask a 's  econom y;

13 (4) when governm ental agencies purchase and use ou t-o f-sta te  products and services, they

14 reduce job-creating  investm ents and limit the grow th o f the econom y o f  A laska;

•1* CSSSHB 245(L&C)
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1 (5) when bid docum ents for public contracts do  not specify the use o f available Alaskan

2 products, com parable out-of-state goods are usually purchased instead, and these purchases result in a

3 loss o f  revenue in the state and w eaken A lask a’s econom ic base;

4 (6) contracts are frequently  aw arded to out-of-state firms, even though A laskan suppliers,

5 m anufacturers, and providers o f services are m ore accessible and responsive to the needs o f A laska’s

6 business com m unity  than their out-of-state counterpans;

7 (7) there is a need for A laska to exam ine its purchasing practices in order to ensure that

8 state agencies support Alaskan businesses by m aking every  reasonable effort to identify available

9 A laskan goods and services and to foster bidding by local businesses and labor forces;

10 (8) state agencies should consider the adm inistrative costs o f  contract aw ards in the

11 evaluation  o f bids;

12 (9) before advertising outside A laska for goods and services and em ployees, state

13 agencies should conduct a search in A laska for persons and organizations that can provide needed goods

14 and services;

15 (10) state agencies should only  look outside A laska for goods and services if they have

16 provided notice o f  the procurem ent in A laska.

17 (b) T he legislature declares that the purpose o f this A ct is to foster a p rocurem ent process where

18 A laskan businesses obtain a fair proportion o f A laska’s total procurem ent contracts by providing A laskan

19 businesses with a fair, equitable, and com petitive bid process.

20 * Sec. 2. AS 36.30.115(a) is am ended to read:

21 (a) W ithin five w orking days after the identification o f  the apparent low bidder, the

22 apparent low bidder shall subm it a list o f  the subcontractors the bidder proposes to use in the

23 perform ance o f the contract. The list m ust include the name and location o f the place o f  business

24 for each subcontractor and evidence o f the subcontractor's valid A laska business license. A

25 bidder for a construction contract shall also subm it evidence o f [EA CH  SU B C O N T R A C T O R ’S!

26 registration under AS 08.18 for each  s u b c o n tra c to r  th a t is re q u ire d  to  be reg is te red  u n d e r

27 AS 08.18 , If a subcontractor on the list did not have a valid A laska business license and, if

28 re q u ire d  hv  AS 08.18. a valid certificate o f  registration under AS 08.18 at the tim e the bid w as

29 opened, the bidder may not use the subcontractor in the perform ance o f the contract [.| and shall

30 replace the subcontractor with a subcontractor who had a valid A laska business license and, if

31 re q u ire d  bv  AS 08.18, a valid certificate o f  registration under AS 08.18 at the lime the bid was
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W O R K  D R A F T  W O R K  D R A F T  W O R K  D R A F T

1 opened.

2 * Sec. 3. AS 36.3C 130(a) is am ended to read;

3 (a) T he procurem ent officer shall g ive adequate public notice o f the invitation to bid at

4 least 21 days before the date for the opening o f bids. If a determ ination is m ade in w riting that

5 a shorter notice period is necessary for a  particular bid, the 21-day period m ay be shortened. The

6 determ ination  shall be m ade by the ch ie f procurem ent officer for bids for supplies, services, or

7 professional services. The determ ination shall be m ade by the com m issioner o f  transportation

8 and public facilities for bids for construction o r acquisition o f property for the state equipm ent

9 fleet. N otice shall be published in the A laska A dm inistrative Journal. T he tim e and m anner o f

10 notice m ust be in accordance with regulations adopted  by the com m issioner o f  adm inistration.

11 In  a d d itio n , th e  p ro c u re m e n t o fficer sh a ll p ro v id e  th e  notice to  every  c o n tra c to r  lo ca ted  in

12 th e  s ta te  w h o  is on  th e  list es tab lished  u n d e r  AS 36.30.050(a) a n d  w ho p ro v id es  th e  su p p lies ,

13 se rv ices , o r  p ro fessio n a l serv ices th a t  th e  atzencv is p ro c u rin g . W hen practicable, except as

14 p ro h ib ite d  bv  AS 36.30.875, notice m ay include

15 (1) publication in a new spaper calculated  to reach prospective bidders lo cated  in

16 th e  s ta te ;

17 (2) notices posted in public places within the area w here the w ork is to be

18 perform ed o r  the m aterial furnished; and

19 (3) notices m ailed to all active prospective contractors on the appropriate list

20 m ain ta ined  under AS 36.30.050.

21 * Sec. 4. AS 36.30 .150(a) is am ended to read:

22 (a) Bids shall be unconditionally accepted  w ithout alteration o r correction , except as

23 au thorized  in AS 36.30.160. The procurem ent officer shall evaluate b ids based on the

24 requ irem ents set out in the invitation to bid, w hich m ay include criteria to determ ine acceptability

25 such as inspection, testing, quality, delivery , and suitability  for a particular purpose, a n d  w hich

26 m u s t in c lu d e  co n sid e ra tio n  o f a d m in is tra tiv e  co s ts . The criteria that will affect the bid price

27 and be considered  in evaluation for aw ard m ust be objectively m easurable, such as d iscounts,

28 transportation  costs, a d m in is tra tiv e  costs, and total o r life cycle costs. The invitation to bid

29 m ust se t ou t the evaluation criteria to be used. C riteria may not be used in bid evaluation if they

30 are not set ou t in the invitation to bid. In th is  su b sec tio n , " a d m in is tra tiv e  co sts"  in c lu d es th e

31 a d d itio n a l co sts  th a t re su lt from  th e  o u t-o f-s ta te  tieo u rap h ica l location  o f th e  b id d e r  o r  th e
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1 b id d e r ’s so u rc e  o f  su p p lie s , includ in g  co sts  fo r t ra n s p o r ta t io n , co m m u n ic a tio n s , a n d  p e r

2 d iem .

3 * Sec. 5 . AS 36.30 .210(a) is am ended to read:

4 (a) A request for com petitive sealed proposals m ust contain  the date, tim e, and place for

5 delivering proposals, a specific description o f  the supplies, construction , services, o r professional

6 services to be provided under the contract, and the term s under w hich the supplies, construction ,

7 services, o r professional services are to be provided. T he request m ust require the offeror, no

8 later than five w orking days after the proposal that is the m ost advantageous to the state is

9 identified, to list subcontractors the offeror proposes to use in  the perform ance o f the contract.

10 T he list m ust include the nam e and location o f the place o f  business for each subcontractor, the

11 w ork to be subcontracted  to each subcontractor, and evidence o f  the subcontracto r’s valid  A laska

12 business license. If  a s u b c o n tra c to r  on th e  list d id  n o t h av e  a  v a lid  A laska b usiness  license

13 a t  th e  tim e  th e  p ro p o sa l w as o pened , th e  o ffe ro r  m av  n o t u se  th e  s u b c o n tra c to r  in th e

14 p e rfo rm a n c e  o f  th e  c o n tra c t  an d  shall re p la c e  th e  s u b c o n tra c to r  w ith  a s u b c o n tra c to r  w ho

15 h ad  a valid  A lask a  b usiness license a t th e  tim e th e  p ro p o sa l w as o p en ed . An o fferor fo r a

16 construction  con tract shall also subm it evidence o f the o ffe ro r’s registration under AS 08.18 and

17 evidence o f  registration  for each listed subcontractor w h o  is re q u ire d  to he reg is te red  u n d e r

18 AS 08.18 .

19 * Sec, 6. AS 36.30.850(b) is am ended by adding a  new paragraph to read:

20 (23) contracts to be perform ed in an area outside o f  the country and  requiring

21 know ledge o f the custom s, procedures, rules, o r laws o f  the area.

22 * Sec. 7. AS 36.30 is am ended by adding a new  section to read:

23 Sec. 36.30.875. N O TICE O F CO N TRA C TS. An agency m ay not provide notice outside

24 o f the state for a p rocurem ent until the agency has provided notice inside the state. In this

25 section, "provide notice" includes send 'ng  an invitation to bid o r a request for proposals to a

26 person who has not requested the invitation o r request, and advertising.

27 * Sec. 8. AS 36.30 is am ended by adding a new section to read:

28 Sec. 36.30.905. DESIG N O F PR O C U R EM EN TS, (a) To the fullest extent practicable.

29 a state agency shall design procurem ents in a  way that fosters participation by A laska b idders or

30 offerors.

31 (b) If a proposed procurem ent is too large to be perform ed by A laska bidders o r offerors,
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1 and if  the procurem ent o fficer determ ines that A laska b idders or offerors generally w ould be 

capable o f perform ing the procurem ent if the procurem ent w ere reduced in size o r otherw ise 

restructured, the agency that is proposi te  procurem ent shall divide o r otherw ise structure the 

p rocurem ent so that it can be p e rfu r  by A laska bidders o r offerors.

(c) In this section, "A laska a d d e rs  o r offerors" m eans persons who qualify as Alaska 

b idders under AS 36.30.170(b).

* Sec. 9. AS 36.30 is am ended  by adding a new section to read:

Sec. 36.30.960. U SE O F LO C A L G O O D S AN D  SER V IC ES. A bidder o r offeror shall 

provide the p rocurem ent officer w ith an explanation o f how the bidder o r o fferor proposes to use 

supplies and services from  businesses located in the state, including a description o f  the 

com ponents o f the con tract and the address o f  each subcontractor the b idder or offeror will use. 

If a b idder o r o ffero r is not using supplies and services from  the state for a pan  o f the contract, 

the b idder o r o ffero r shall provide the procurem ent officer w ith an explanation why they are not 

being used.

* Sec. 10. AS 39.25 is am ended by adding a new section to read:

Sec. 39.25.165. O U T-O F-STA TE  SO LIC ITA TIO N  O F EM PLO Y EES, (a) Except as 

provided in (b) o f  th is section, a sta te  agency, including the d iv is io n o f personnel, m ay not so licit

WORK DRAFT WORK DRAFT WORK DRAFT

outside the state fo?>i?^ndividual to fill a position as a  state em ployee unless the com m issioner 

o f  adm inistration  determ ines in w riting  that the agency has actively  solicited in good faith in the

S t5 w 4 jjrin ^she  four-w eek period that foU ow edA hedate w hen the ̂ gency  began scdicitir 

positioTl^md-Mis been unable to fin«“ ^ ' ' ^ r  *-!j
I

t h e ^  T

in d i v i d u a t e s ) is qualified for the positic

(b) The prohibition  in (a) o f  this section does not apply if the governor m aces a written 

finding that the state agency is not likely to be able to find an individual who is qualified 

position by soliciting in the state.

(c) In this section. A
V  ' n V

"position" m eansla  position in the classified  service; U  ^

(2) "solicit" includes advertising, initiating contact with an individual, and sending 

a copy o f an em ploym ent vacancy notice to an individual w ho has not requested the notice;

(3) "state agency" m eans a departm ent, institu tion, board, com m ission, division, 

authority , public corporation , o r o ther adm inistrative unit o f  the executive branch, but does not 

include the U niversity  o f  A laska.
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1 * Sec. 11. A S  44.99.200 is repealed and reenacted to read:

2 Sec. 44.99.200. P R O D U C T I O N  O F  P U B L I C A T I O N S .  The publications of a state

3 agency, including the University of Alaska, shall be produced at a facility located in the state

4 when practicable. The publications shall be designed to promote simplicity, low cost, and

5 m a x i m u m  use of printing facilities located in the state.

6 * Sec. 12. A S  44.99.210 and 44.99.230 are repealed.
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D I V I S I O N  O F  L E G A L  S E R V I C E S
LEGISLATIVE AFFAIRS AGENCY 

STATE OF ALASKA
P.O. Bax Y, Juneau, Alaska 99811 
(907) 465-8867 or 465-2450 

F A X  (907) 465-2029

Deliveries to: 240 Main Street
Court Plaza, Room 500

Mail Stop 3101

MEMORANDUM April 23, 1991

SUBJECT: Constitutional issues in proposed C S S B  245 ( L & C )

TO: Representative David Finkelstein, Chair 

House Labor and C o m m e r c e  Committee 

Attn: Catherine

FROM: Theresa L. Bannister &  

Legislative Counsel

This m e m o  accompanies the draft that you requested for C J $ 3  245 (L&C), a bill 

relating to state procurement. Please be aware that two of the provisions in the draft 

raise constitutional issues.

1. F I R S T  P R O V I S I O N .  The first is the change m a d e  by this C S  to sec. 4 of the bill. 

The change is the addition of "out-of-state" before "geographical" in the definition of 

"administrative costs''.-̂  The change requires different treatment for in-state bidders 

and out-of-state bidders to the extent it limits consideration of administrative costs 

to an out-of-state geographical location.

^ T h e  s e c t io n  rea d s  as  follows:

* Sec. 4. A S  36 .3 0 .1 50(a )  is a m e n d e d  to  rea d :

(a )  Bids sh a l l  b e  u n c o n d i t io n a l ly  a a  e p te d  w i th o u t  a l t e r a t io n  o r  c o r r e c t io n ,  ex c e p t  as  
a u th o r i z e d  in  A S  36 .30.160. T h e  p r o c u r e m e n t  o ff ice r  sh a l l  e v a lu a te  b ids ba sed  o n  th e  r e q u i r e m e n ts  
s e t  o u t  in  th e  in v i ta t io n  to  bid . w h ic h  m a y  in c lu d e  c r i te r ia  to  d e t e r m in e  a c c e p ta b i l i ty  s u c h  as 
in s p e c t io n ,  tes t ing ,  qu a li ty ,  delivery , a n d  su i tab i l i ty  fo r  a  p a r t ic u la r  p u r p o s e , a n d  w h ich  m u s t  in c lu d e  
c o n s id e ra t io n  o f  ad m in is t ra t iv e  c o s ts . T h e  c r i t e r ia  t h a t  will affect  th e  b id  p r ice  a n d  b e  c o n s id e re d  in  
e v a lu a t io n  fo r  a w a rd  m u s t  b e  o b jec t iv e ly  m e a s u r a b le ,  s u c h  as d is co u n ts ,  t r a n s p o r t a t i o n  co s ts ,  a n d  to t a l  
o r  life cycle costs .  T h e  in v i ta t io n  to  b id  m u s t  se t  o u t  t h e  e v a lu a t io n  c r i te r ia  to  b e  used .  C r i t e r i a  m ay  
n o t  b e  u s e d  in b id  e v a lu a t io n  if they  a r e  n o t  s e t  o u t  in th e  in v i ta t io n  to  bid . In th is  su b se c t io n ,  
" a d m in is t ra t iv e  costs" inc ludes  th e  a d d i t io n a l  co s ts  th a t  resu l t  f ro m  th e  o u t -o f - s t a te  g e o e ra p h ic a l  
lo c a t io n  o f  th e  b id d e r  o r  t h e  b id d e r ’s s o u rc e  o f  su p p l ie s ,  in c lud in g  co s ts  fo r  t r a n s p o r ta t io n ,  
c o m m u n ic a t io n s ,  a n d  p e r  d iem .



This provision could be challenged as violating the privileges and immunities clause 

of the U.S. Constitution^ to the extent that the section discriminates against 

natural persons w h o  are nonresidents. Although the state is given certain leeway in 

preferring its own, this leeway is not unlimited. T h e  question boils d o w n  to whether 

this provision falls within this leeway. This provision m a y  significantly affect out-of- 

state bidders because it m a y  significantly increase their bids. This change would 

result in an increased preference for residents. There does not appear to be a reason 

other than economic protectionism for only considering these costs w h e n  the bidder 

or the bidder’s supplier is located outside the state. A  bid from an in-state bidder or 

the use of an in-state supplier m a y  also have significant administrative costs if the 

bidder or supplier is located in a remote part of the state. The outcome of a 

challenge on this point is unclear.

2. S E C O N D  P R O V I S I O N .  The second problem is contained in sec. 9. This section 

in the proposed C S  also raises a constitutional privileges and immunities issued 

Section 9 raises the issue to the extent that the section tends to discriminate against 

natural persons w h o  are nonresidents.

T h e  section attempts to motivate bidders and offerors to use resident supplies and 

services by requiring bidders and offerors to explain h o w  they propose to use resident 

supplies and services in the contract. The bidders and offerors must also explain w h y  

they are not using resident supplies and services.

A s  stated earlier, while the state is given certain leeway in preferring its o w n  residents 

in its o w n  contracts, this leeway is not unlimited. The issue boils d o w n  to whether 

requiring these explanations falls within this leeway. O n  the one hand, the 

requirement does not establish a specific preference or a penalty for not using 

resident supplies and services. O n  the other hand, it applies to every contract and 

m a y  establish a preference for residents, depending on the circumstances of the 

situation. T h e  section does not indicate h o w  the results of this requirement are to 

be applied and could have a very broad application, particularly w h e n  considering 

proposals, since the evaluation of proposals leaves more discretion to the agency. 

T h e  potential for a broad, discretionary application that would screen out reasons 

w h o  don’t use state products and service (or have a good reason for not doing so)

Representative David Finkelstein
April 23, 1991
Page 2

^U.S. Constitution art. IV, sec. 2, cl. 1.

-F o r  your information, the version of sec. 9 in SSHB 245 also raises a privileges and immunities 
issue. The problem with the version in the proposed CS is much less severe than that in SSHB 245.



may outweigh the state’s proprietary interest. The outcome of a challenge on this 
point is unclear.
If I can be of further assistance, please advise.
TLB:pl:gc
91-291.plm
Enclosure

Representative David Finkelstein
April 23, 1991
Page 3



Deliveries to: 240 Main Sheet 
Court Plaza, Room 500 

Mail Stop 3101

Constitutionality of responsiveness criteria (W.O. 7LS0819/G)

Representative Dave Choquette 

Attn: Joan

Theresa L. Bannister1 

Legislative Counsel

This m e m o  accompanies the most recent draft of your bill addressing the state’s 

procurement of goods and services.

Please be aware that the responsiveness criteria in sec. 12 of the bill raises a 

constitutional issue. Section 12 could be challenged as violating the privileges and 

immunities clause of the U.S. Constitution to the extent that the section discriminates 

against natural persons w h o  are nonresidents.

Th e  section attempts to tnptivatel bidders and offerors to use residents over 

nonresidents by reasonable efforts to use state residents to the basic bidding 

qualification of responsiveness. Thisjs^igpifi^canLbecause.if a bidder, op pfferoris not 

responlSiv^lhS ijiddef. orjpfferor caunn^-obt^  thereon tract^Ehe amountof the

While the state is given certain leeway in preferring its o w n  residents in its o w n  

contracts, this leeway is not unlimited. The issue boils down to whether requiring 

"reasonable" efforts falls within this leeway. O n  the one hand, it does not establish 

a specific preference. O n  the other hand, it could have a very broad application 

based on h o w  the procurement officer applies it. Tjhe~4potentiai for^broad, i 

discretionary application m a y  .oujy^eigh^e.state’s^proprietary interest.^

In conclusion, sec. 12 is subject to challenge based on the privileges and immunities 

clause of the U.S. Constitution, but the outcome of the challenge is unclear. If you 

would like further research done on this issue, please advise.

Regarding secs. 4 and 7, since the term "subcontractor" now includes a "manufactur­

er", do you want the manufacturer to have an Alaska business license even if the 

goods are produced out of state? That is required by this draft.

If I m a y  be of further assistance, please advise.

T L B d m b

91«079.1mb

Enclosure


