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PHOENIX, ARIZONA

STATUS: E n a c t e d  in 1985.

A D M I N I S T R A T I O N :  N e i g h b o r h o o d  Improvement  a n d  H o u s i n g  D e p a r t m e n t
920 E a s t  Madison, Suite D 
Phoenix, A Z  85034

CONTACT : J a n i c e  G a u v i n g  or D a v i d  Hicks, (602)262-6793

A D V I S O R Y  COMMITTEE:  N o n e  established.  The I n d u s t r i a l
D e v e l o p m e n t  A u t h o r i t y  B o a r d  overs ees all a c t i v i t i e s  r e l a t e d  
to t a x - e x e m p t  m o r t g a g e  r e v e n u e  bonds.

R E V E N U E  SOURCE: C o n t r i b u t i o n s  r e q u i r e d  f r o m  d e v e l o p e r s  of 
r e n t a l  housing, a n d  t a x - e x e m p t  m o r t g a g e  r e v e n u e  bonds.

E S T I M A T E D  REVENUE: 22 d e v e l o p m e n t  p r o j e c t s  h a v e  c o n t r i b u t e d
to the F u n d  for a t o t a l  o f  $1,796,156. B e c a u s e  o f  c h a n g e s  in 
t h e  t a x  law, few a d d i t i o n a l  p r o j e c t s  are e x p e c t e d  to 
pa r t i c i p a t e .

USES: To m a k e  a p o r t i o n  o f  b o n d - f i n a n c e d  p r o j e c t s  a f f o r d a b l e
t o  families  w h o s e  i n c o m e s  a r e  too l o w  to a f f o r d  to live in 
t h e  units.

P R O G R A M S :  The T r u s t  F u n d  a n d  interest e a r n i n g s  are u s e d  to
p r o v i d e  r e n t a l  s u b s i d i e s  t o  m a k e  a m i n i m u m  o f  5% o f  t h e  u nits 
in e a c h  b o n d  f i n a n c e d  p r o j e c t  a f f o r d a b l e  to h o u s e h o l d s  
e a r n i n g  no m o r e  t h a n  80% o f  the a r e a  m e d i a n  income.

T A R G E T I N G  R EQUI REMENT S : T h e  p r o g r a m  is t a r g e t e d  to
h o u s e h o l d s  w i t h  i n c o g s  at o r  b e l o w  80% o f  t h e  a r e a  m e d i a n  
income.

P A R T I C I P A T I O N :  N o  s p e c i a l  c i t i z e n  o r  c o m m u n i t y - b a s e d
o r g a n i z a t i o n  p a r t i c i p a t i o n  r e q u i r e m e n t s  w e r e  e s t a b l i s h e d  for 
t h i s  pro gram.

O T H E R  INFORMATION: P h o e n i x  has an a c t i v e  m u l t i - f a m i l y  real
e s t a t e  market.



PITTSBURGH, PENNSYLVANIA

STATUS: E n a c t e d  in 1985.

A D M I N I S T R A T I O N :  The U r b a n  R e d e v e l o p m e n t  A u t h o r i t y  of P i t t s b u r g h
200 R o s s  S t r e e t  
P i t t s b u r g h ,  P A  15219

C O N T A C T :  G a l e  Handy, ( 4 1 2 ) 2 5 5 - 6 5 5 3

A D V I S O R Y  C O M M I T T E E :  C o m m u n i t y  D e v e l o p m e n t  I n v e s t m e n t  F u n d
p r o p o s a l s  are j o i n t l y  r e c e i v e d  b y  the L o c a l  I n i t i a t i v e  
S u p p o r t  C o r p o r a t i o n  (LISC) a n d  t h e  E c o n o m i c  D e v e l o p m e n t  
D e p a r t m e n t .  The L I S C  A d v i s o r y  C o m m i t t e e  m a k e s  r e c o m m e n d a­
tio n s  to the URA, a n d  t o g e t h e r  t h e y  are r e s p o n s i b l e  for final 
a p p r o v a l  o f  g r a n t  a w a r d s .

R E V E N U E  SOURCE: L o a n  r e p a y m e n t s .  The C o m m u n i t y  D e v e l o p m e n t
I n v e s t m e n t  F u n d  P r o g r a m  w a s  i n i t i a l l y  f u n d e d  w i t h  a g rant of 
C o m m u n i t y  D e v e l o p m e n t  B l o c k  G r a n t  F un ds. T h e  C i t y  n o w  
a l l o c a t e s  $ 4 0 0,000 a n n u a l l y  for t h i s  p r o g r a m  f r o m  U r b a n  
D e v e l o p m e n t  A c t i o n  G r a n t  r e p a y m e n t  funds.

E S T I M A T E D  REVENUE: $ 4 0 0 , 0 0 0  a n n u ally.

USES: T h e  F u n d  is to a s s i s t  n o n p r o f i t ,  c o m m u n i t y - b a s e d
o r g a n i z a t i o n s  in d e v e l o p i n g  t h e i r  c a p a c i t y  t o  p a r t i c i p a t e  in 
real e s t a t e  p r o j e c t s  (residential, c o m m e r c i a l  a n d  industrial) 
t h a t  b e n e f i t  lo w- a n d  m o d e r a t e - i n c o m e  p e r s o n s .  T h e  F u n d  aims 
to s u p p o r t  d e v e l o p m e n t  of r e a l  e s t a t e  t h a t  is idle or 
u n d e r u t i l i z e d ,  p r o v i d i n g  n e e d e d  h o u s i n g  a n d  e m p l o y m e n t  
o p p o r t u n i t i e s  in P i t t s b u r g h  n e i g h b o r h o o d s .

P R O G R A M S :  The C o m m u n i t y  D e v e l o p m e n t  I n v e s t m e n t  F u n d  P r o g r a m
m a k e s  g r a n t s  of $ 7 5 , 0 0 0  p e r  c o m m e r c i a l ,  i n d u s t r i a l  or 
r e s i d e n t i a l  real e s t a t e  d e v e l o p m e n t  p r o j e c t .

T A R G E T I N G  R E Q U I R E M E N T S :  A t  l e a s t  20% of n e w l y  c o n s t r u c t e d
m u l t i - f a m i l y ,  n o n - e l d e r l y  u n i t s  m u s t  b e  r e s e r v e d  for 
l o w / m o d e r a t e - i n c o m e  o c c u p a n t s .  A s s i s t a n c e  is l i m i t e d  to 
t h e s e  u n i t s  u n l e s s  51% o r  m o r e  o f  t h e  u n i t s  a r e  for 
l o w / m o d e r a t e - i n c o m e  f a m i l i e s .  A l l  o t h e r  n e w l y  c o n s t r u c t e d  
u n i t s  m u s t  be for at l e a s t  51% l o w / m o d e r l t e - i n c o m e  occupants.

P A R T I C I P A T I O N :  C o m m u n i t y - b a s e d  o r g a n i z a t i o n s  a c t i v e l y
l o b b i e d  for the t r u s t  fund. T h e r e  a r e  no s p e c i a l  c i t i z e n  
p a r t i c i p a t i o n  r e q u i r e m e n t s .  Howe ver, b e c a u s e  o f  the 
e x t e n s i v e  i n v o l v e m e n t  o f  n e i g h b o r h o o d  r e s i d e n t s  in d e v e l o p i n g  
t h e  p r o g rams , the A u t h o r i t y  h a s  e n c o u r a g e d  c o m m u n i t y  p l a n n i n g  
p r o c e s s e s  as a p a r t  o f  e v e r y  p r o j e c t .

O T H E R  I N F O R M A T I O N :  T o d a y  t h e r e  are a large n u m b e r  of U r b a n
D e v e l o p m e n t  A c t i o n  G r a nts.



SAN FRANCISCO, CALIFORNIA

STATUS: I m p l e m e n t e d  in 1981. O r d i n a n c e  in 1985.

A D M I N I S T R A T I O N :  The D e p a r t m e n t  of C i t y  Planning,
M a y o r ' s  O f f i c e  of H o u s i n g  a n d  E c o n o m i c  D e v e l o p m e n t
100 L a r k i n  Street
San Francisc o, C A  94102

C O N T A C T :  B i l l  Rumpf, (414)558-2881

A D V I S O R Y  C O M M I T T E E :  N o n e  e s t a b l i s h e d .

R E V E N U E  S O U R C E :  O f f i c e  L i n k a g e  Program.

E S T I M A T E D  REVENUE: O f  t he 35 o ffice d e v e l o p e r s  subject  to
t h e  r e g u l a t i o n s  since 1981, t e n  chose to f u lfill t h e i r  
h o u s i n g  r e q u i r e m e n t  b y  p r o d u c i n g  the h o u s i n g  t h e m s e l v e s  a n d  
the r e m a i n i n g  d e v e l o p e r s  c o n t r i b u t e d  funds to o t h e r  h o u s i n g  
v e n t ures,  r e s u l t i n g  in o v e r  $26 m i l l i o n  in comm itments.
S i n c e  January, 1987, a n o t h e r  six o f f i c e  p r o j e c t s  have b e e n  
s u b j e c t  to t h e  requir ements, w i t h  a t o t a l  r e q u i r e m e n t  of 
8 31.3 units.

USES: The F u n d  is to b e  u s e d  s o l e l y  to i n c r e a s e  the s upply
o f  low- a n d  m o d e r a t e - i n c o m e  housing.

P R O G R A M S :  F o r  d e v e l o p e r s  t h a t  c h o o s e  to m a k e  a c o n t r i b u t i o n
to a h o u s i n g  d e v e l o p m e n t  project, the a d m i n i s t e r i n g  a gency  
p r o v i d e s  a list of h o u s i n g  p r o j e c t s  e x p e c t e d  to n e e d  
c o n t r i b u t i o n s .  The list c o n t a i n s  low- a n d  m o d e r a t e - i n c o m e  
h o u s i n g  p r o j e c t s  t h a t  are l i k e l y  to go f o r w a r d  b u t  have 
e q u i t y  or f i n a n c i n g  s hor tfalls.

T A R G E T I N G  R E Q U I R E M E N T S :  D e v e l o p e r s  c h o o s i n g  t o  p r o v i d e  the
h o u s i n g  t h e m s e l v e s  m u s t  h a v e  62% of the u n i t s  a f f o r d a b l e  to 
l o w -  a n d  m o d e r a t e - i n c o m e  h o u s e h o l d s  for 20 years. All m o n i e s 
p l a c e d  in t h e  C i t y  W i d e  A f f o r d a b l e  H o u s i n g  F u n d  m u s t  be u s e d  
to i n c r e a s e  t h e  s u p p l y  o f  h o u s i n g  a f f o r d a b l e  to low- and 
m o d e r a t e - i n c o m e  house h o l d s ,  d e f i n e d  as less t h a n  120% o f  the 
m e d i a n  income.

P A R T I C I P A T I O N :  M e e t i n g s  of the P l a n n i n g  C o m m i s s s i o n  are open 
to t h e  p u blic. T h e r e  is no s p e c i a l  role for c o m m u n i t y - b a s e d  
o r g a n i z a t i o n s .

O T H E R  INFO RMATION: T h e  r e l e v a n t  local c o n d i t i o n s  in the real
e s t a t e  m a r k e t  are active, b u t  w i t h  a d e c l i n i n g  c o m m e r c i a l  
m a r k e t .



S A N  FRANCISCO, C A L I F O R N I A  

STATUS: E n a c t e d  in 1987.

A D M I N I S T R A T I O N :  C h i e f  A d m i n i s t r a t i v e  Office, C i t y  of San F r a n c i s c o
C i t y  Hall, R o o m  271 
San F r a n c i s c o ,  C A  94102

C O N T A C T :  G e r m a i n e  Wong, ( 4 1 5)554- 6001

A D V I S O R Y  COMMIT T E E :  N o n e  e s t a b l i s h e d .

R E V E N U E  SOURCE: H o t e l  R o o m  Tax. In 1987, a 1 . 2 5 %  s u r c h a r g e
w a s  a d d e d  to the t a x  on h o t e l  rooms  in t h e  C i t y  and C o u n t y  of 
S an F ranc i s c o .

E S T I M A T E D  REVENUE: A p p r o x i m a t e l y  $ 5 0 0 , 0 0 0  is n o w  a v a i l a b l e
for d i s t r i b u t i o n .  E s t i m a t e d  r e v e n u e  is $2.5 million.

USES: To f a c i l i t a t e  the c o n s t r u c t i o n  of l o w - i n c o m e  housing.

P R O G R A M S :  A  n u m b e r  o f  a l t e r n a t i v e  u s e s  o f  t h e  funds w e r e
i d e n t i f i e d :  to f a c i l i t a t e  t h e  d e v e l o p m e n t  o f  l o w - c o s t  h o u s i n g  
in the P r o j e c t  Area, to f i n a n c e  t h e  c o n s t r u c t i o n  of l o w - c o s t  
housing, a n d  to r e d u c e  r e n t a l s  for h o u s i n g  c o n s t r u c t e d  in 
r e n t  l evel categories- e q u i v a l e n t  t o  t h o s e  in p u b l i c  housing.

T A R G E T I N G  R E Q U I R E M E N T S :  L o w  i n c o m e  is d e f i n e d  as 80% o f  the
a r e a  m e d i a n  income.

P A R T I C I P A T I O N :  No s p e c i a l  c i t i z e n  p a r t i c i p a t i o n
r e q u i r e m e n t s .

O T H E R  I N F ORMATION : T h e  r e v i s e d  o r d i n a n c e  t o o k  e f f e c t  in
1987. The first d i s b u r s e m e n t  of funds e q u a l l e d  $500,000.



SANTA MONICA, CALIE’ORNIA

S T A T U S :  E n a c t e d  in 1986.

A D M I N I S T R A T I O N :  D e p a r t m e n t  of C o m m u n i t y  a n d  E c o n o m i c  D e v e l o p m e n t ,
H o u s i n g  D i v i s i o n  
1685 M a i n  S treet  
S a n t a  Monic a, C A  90401

C O N TACT: C a n d i d a  Rupp, (213)458- 8701

A D V I S O R Y  COM MIT T E E :  N o n e  e s t a b l i s h e d .  A  s e v e n - m e m b e r
H o u s i n g  C o m m i s s i o n  is a p p o i n t e d  b y  t h e  C i t y  C o u n c i l  as an 
a d v i s o r y  body. The C o m m i s s i o n  w o u l d  see d r a f t s  a n d  r e v i e w  
m a t e r i a l s ,  but is not m a n d a t e d  to do so.

R E V E N U E  SOURCE: T h e r e  a r e  t w o  p r i m a r y  r e v e n u e  sources, b o t h
o f  w h i c h  are l i n k a g e  p r o g r a m s :  P r o j e c t  M i t i g a t i o n  for H o u s i n g  
a n d  P r o g r a m  1 2 - I n - L i e u  F e e  O p t i o n  Ordin a n c e .

E S T I M A T E D  REVENUE: It is a n t i c i p a t e d  t h a t  a p p r o x i m a t e l y  $1
m i l l i o n  w i l l  b e  c o l l e c t e d  e a c h  y e a r  fo* t h e  n e x t  four years 
f r o m  t h e  O f f i c e  M i t i g a t i o n  M e a sure. T h e r e  is n o  e s t i m a t e  o f  
h o w  m u c h  w i l l  b e  c o l l e c t e d  f r o m  the p r o j e c t e d  i n - l i e u  fees.

USES: B o t h  p r o g r a m s  s p e c i f y  t h a t  t h e  fu :ds a r e  to be u s e d
for t h e  d e v e l o p m e n t  o f  l o w -  a n d  m o d e r a t e - i n c o m e  housing.

P R O G R A M S :  P r o g r a m  g u i d e l i n e s  are c u r r e n t l y  b e i n g  d r a f t e d  b y
t h e  staff.

T A R G E T I N G  R E Q U I R E M E N T S :  T h e  F u n d  m o n e y  is t a r g e t e d  to low-
a n d  m o d e r a t e - i n c o m e  h o u s e h o l d s .

P A R T I C I P A T I O N :  C i t y  C o u n c i l  m e e t i n g s  are o p e n  to t h e  public.
Th e  S t a t e  of C a l i f o r n i a  r e q u i r e s  p u b l i c  r e v i e w  o f  the C i t y ' s  
H o u s i n g  Ele me n t .

O T H E R  INFORM A T I O N :  N o  p r o g r a m s  h a v e  b e e n  i m p l e m e n t e d  w i ; h
fees c o l l e c t e d  s i n c e  t h e  a d o p t i o n  o f  t h e  t w o  o r d i n a n c e s .



SEATTLE, WASHINGTON

STATUS: E n a c t e d  in 1986.

A D M I N I S T R A T I O N :  D e p a r t m e n t  of C o m m u n i t y  D e v e l o p m e n t .
400 Y e s l e r  Way 
Seattle, W A  08104

CONTAC T: M a r c i a  Guth rie, (206)684-0343

A D V I S O R Y  COMMI T T E E :  The D o w n t o w n  H o u s i n g  A d v i s o r y  T a s k  F o r c e
acts as the a d v i s o r y  c o m m i t t e e  of the Fund. The T a s k  F o r c e  
has s i x t e e n  members, w i t h  r e p r e s e n t a t i v e s  from p r i v a t e  
developers, n o n p r o f i t  d e v e l o p m e n t  c o r porat ions, a n d  
l o w - i n c o m e  h o u s i n g  a d v o c a t e s .

R E V E N U E  SOURCE: C a s h  c o n t r i b u t i o n  to e a r n  a h o u s i n g  bonus.
All c o n t r i b u t i o n s  are to f u l f i l l  c e r t a i n  c o n d i t i o n s  
e s t a b l i s h e d  b y  the b oard.

E S T I M A T E D  R E V ENUE: N o t  a v a i l a b l e .

USES: The D o w n t o w n  H o u s i n g  Trus t F u n d  is p r i m a r i l y  i n t e n d e d
to s u p p o r t  t he p r o d u c t i o n  of m o d e r a t e - i n c o m e  housing.

P R O G R A M S :  E l i g i b l e  h o u s i n g  p r o j e c t s  i n c l u d e  n e w
c ons/r u c t i o n ,  i e h a b i l i t a t i o n  of b u i l d i n g s  v a c a n t  for five 
y«;ars a n d  c o n v e r s i o n s  to r e s i d e n t i a l  use. A l l  p r o j e c t s  m u s t  
be l o c a t e d  in t he d o w n t o w n  area.

T A R G E T I N G  R E Q U I R E M E N T S :  P r o j e c t s  m u s t  s e r v e  h o u s e h o l d s  w i t h
i n c o m e s  u n d e r  150% o f  t h e  m e d i a n  income. M a x i m u m  r e n t s  m a y  
not e x c e e d  t h o s e  d e v e l o p e d  on a ren t level s c h e d u l e  
( a p p r o x i m a t e l y  30% of i n c o m e ) . T w e n t y - f i v e  p e r c e n t  of the 
u n i t s  in a r e h a b i l i t a t i o n  p r o j e c t  mus t s e r v e  h o u s e h o l d s  w i t h  
i n c o m e s  b e l o w  50% o f  m e d i a n  income. P r o j e c t s  m u s t  be  
c o m m i t t e d  to p r o v i d i n g  a f f o r d a b l e  h o u s i n g  for 20 years.

P A R T I C I P A T I O N :  N o  s p e c i a l  c i t i z e n  p a r t i c i p a t i o n  r e q u i r e m e n t s
w e r e  e s t a b l i s h e d .

O T H E R  INFORM A T I O N :  A s  o f  the e n d  o f  1987, n o  d e v e l o p e r s  h a d
s e l e c t e d  the c a s h  o p tion. The p e r f o r m a n c e  option, w h e r e b y  
d e v e l o p e r s  c a n  p r o d u c e  t h e  h o u s i n g  t h e m s e l v e s  r a t h e r  t h a n  
m a k e  a c a s h  c o n t r i b u t i o n ,  h a s  r e s u l t e d  in c o m m i t m e n t s  of 
$ 2 , 5 1 6 , 6 2 0  to c o n s t r u c t  120 u n i t s  of m o d e r a t e - i n c o m e  h o u s i n g .



STATE OF TENNESSEE

STATUS: E n a c t e d  in 1988.

A D M I N I S T R A T I O N :  T e n n e s s e e  H o u s i n g  D e v e l o p m e n t  A g e n c y
700 L a n d m a r k  Center, 401 C h u r c h  S treet  
N ashville, T N  37219

C O N T A C T :  Stan Houle, (615)741 -4934

A D V I S O R Y  COMMIT T E E :  No a d v i s o r y  c o m m i t t e e  was e s t a b l i s h e d
s p e c i f i c a l l y  for this p r o g r a m ;  however, t h e  B o a r d  o f  the 
H o u s i n g  D e v e l o p m e n t  A g e n c y  wa s i n c r e a s e d  from 16 t o  18 
m e m b ers, a d d i n g  r e p r e s e n t a t i o n  f r o m  local g o v e r n m e n t s  a n d  
n o n p r o f i t  o r g a n i z a t i o n s .

R E V E N U E  SOURCE: The T e n n e s s e e  H o u s i n g  T r u s t  F u n d  h a s  four
m a i n  s o u r c e s  o f  revenue: t h e  real e s t a t e  t r a n s f e r  tax, 
m o r t g a g e  t r a n s f e r  tax, t h e  i n t e r e s t  e a r n e d  on s t a t e  h o u s i n g  
f i n a n c e  a g e n c y  r e s e r v e s  a n d  t h e  i n c o m e  f r o m  t h e  H o u s i n g  
P r o g r a m  R e s e r v e  Fund. T h e  H o u s i n g  P r o g r a m  F u n d  m a y  also 
r e c e i v e  a v a i l a b l e  f e d e r a l  funds.

E S T I M A T E D  REVENUE: A n  e s t i m a t e d  $10 m i l l i o n  a n n u a l l y  w i l l  b e
a v a i l a b l e  for the H o u s i n g  P r o g r a m  Fund.

USES: T h e  F u n d  w i l l  be u s e d  to p r o m o t e  t h e  p r o d u c t i o n  of
m o r e  a f f o r d a b l e  h o u s i n g  u n i t s  for l o w - i n c o m e  i n d i v i d u a l s  a n d  
families. The fund3 w i l l  a l s o  be u s e d  to p r o m o t e  the 
p r e s e r v a t i o n  a n d  r e h a b i l i t a t i o n  of e x i s t i n g  h o u s i n g  units, 
a n d  to b r i n g  g r e a t e r  s t a b i l i t y  to the r e s i d e n t i a l  
c o n s t r u c t i o n  i n d u s t r y  t o  a s s u r e  a s t e a d y  f l o w  o f  p r o d u c t i o n  
o f  n e w  units.

P R O G R A M : : The funds are to b e  u s e d  to m a k e  g r a n t s  to
e l i g i b l e  p o l i t i c a l  s u b d i v i s i o n s  a n d  f u n d  h o u s i n g  
d e m o n s t r a t i o n  a n d  o t h e r  r e l a t e d  h o u s i n g  p r o g r a m s .

T A R G E T I N G  R E Q U I R E M E N T S :  Funds, i n c l u d i n g  l ocal matches, m u s t
b e n e f i t  l o w - i n c o m e  h o u s e h o l d s  (incomes n o t  e x c e e d i n g  80% o f  
the. m e d i a n  income) .

P A R T I C I P A T I O N :  N o  s p e c i a l  c i t i z e n  p a r t i c i p a t i o n  r e q u i r e m e n t s
w e r e  e s t a b l i s h e d .

O T H E R  I N F O R M A T I O N :  T h e  l e g i s l a t i o n  e s t a b l i s h e d  t h r e e
s e p a r a t e  funds as p a r t  o f  t h e  p r o g r a m :  the A s s e t s  Fund, the 
H o u s i n g  P r o g r a m  R e s e r v e  F u n d  a n d  t h e  H o u s i n g  P r o g r a m  Fund.



STATE OF UTAH

A D M I N I S T R A T I O N :  D e p a r t m e n t  of C o m m u n i t y  and E c o n o m i c  D e v e l o p m e n t
1385 I n d i a n a  A v e n u e  
Salt L a k e  City, UT 84104

C O N TACT: M a r k  Lund gren, (801)539-159 0

A D V I S O R Y  C O M M I T T E E :  The a d v i s o r y  c o m m i t t e e  m e m b e r s  are
a p p o i n t e d  b y  the g o v e rnor.

R E V E N U E  SOURCE: The U t a h  H o u s i n g  C o a l i t i o n  h a s  e n c o u r a g e d
t h e  e x p l o r a t i o n  o f  d e d i c a t e d  r e v e n u e  sources: m i n e r a l  lease 
monies, f i n a n c e  a g e n c y  funds a n d  t i t l e  t r a n s f e r  fees ($1.00 
fee p e r  $1,000 o f  a s s e s s e d  v a l u e  w o u l d  p r o v i d e  about  
$ 6 0 0 , 0 0 0 ) .  T h e y  h a v e  a l s o  e n c o u r a g e d  th e D e p a r t m e n t  to 
p u r s u e  all p o s s i b l e  h o u s i n g  r e s o u r c e s  a v a i l a b l e  t o  it as an 
o r i g i n a t o r  endowment, includ i n g :  U t a h  H o u s i n g  F i n a n c e  A g e n c y  
p a y b a c k  monies, r e n t a l  r e h a b  "bonus" m o n i e s  a n d  d i s c r e t i o n a r y  
g r a n t  funds.

E S T I M A T E D  REVENUE: N o t  avai la b l e .

USES: F u n d s  m a y  b e  u s e d  for r e h a b i l i t a t i o n  o f  l o w - i n c o m e
h o u s i n g  units, m a t c h i n g  funds for s o c i a l  s e r v i c e s  p r o j e c t s  
d i r e c t l y  r e l a t e d  t o  p r o v i d i n g  h o u s i n g  for s p e c i a l - n e e d s  
r e n t e r s  in a s s i s t e d  p r o j e c t s ,  s h e l t e r s  a n d  t r a n s i t i o n a l  
h o u s i n g  for the h o m e l e s s  a n d  o t h e r  a c t i v i t i e s  to i m p r o v e  the
a v a i l a b i l i t y  of q u a l i t y  l o w - i n c o m e  ho using.

P R O G R A M S :  No p r o g r a m s  h a v e  b e e n  e s t a b l i s h e d .

T A R G E T I N G  R E Q U I R E M E N T S :  N o  less t h a n  30% of t h e  funds are to
b e  d i s t r i b u t e d  to r u r a l  a r e a s  of the st ate a n d  at l e a s t  50% 
o f  t h e  funds are to b e  d i s t r i b u t e d  as loans t o  b e  repaid. At 
l e a s t  h a l f  o f  the fund s are to b e  d i s t r i b u t e d  to p e r s o n s  
w h o s e  a n n u a l  i n c o m e  is at o r  b e l o w  5 0 %  of t h e  s t a t e  m e d i a n  
f a m i l y  income.

P A R T I C I P A T I O N :  N o  s p e c i a l  r e q u i r e m e n t s  of c i t i z e n
p a r t i c i p a t i o n .

O T H E R  INFORM A T I O N :  T h e  a d m i n i s t r a t i v e  o f f i c e  of the F u n d  is
s t i l l  l o o k i n g  for a n  o n - g o i n g  s o u r c e  of revenue .

STATUS: The Housing Trust Fund was passed in 1986.



STATE OF VERMONT

A D M I N I S T R A T I O N :  V e r m o n t  H o u s i n g  a n d  C o n v e r v a t i o n  B o a r d
49 Stat e S tree t  
Montpe l i e r ,  V T  05602

C O N T A C T :  Gus Seelig, (802)828-3250

A D V I S O R Y  COMMIT T E E :  The V e r m o n t  H o u s i n g  a n d  C o n s e r v a t i o n
B o a r d  is t h e  a d v i s o r y  c o m m i t t e e  for the t r u s t  fund.

R E V E N U E  S O U R C E :  P r o p e r t y  t r a n s f e r  tax.

E S T I M A T E D  REVENUE: The r e v e n u e  g e n e r a t e d  f r o m  t h e  i n c r e a s e d
p r o p e r t y  t r a n s f e r  t a x  is a n t i c i p a t e d  at $3.2 m i l l i o n  
an n u a l l y .

USES: T h e  p u r p o s e  o f  t h e  F u n d  is to c r e a t e  a f f o r d a b l e
h o u s i n g  a n d  to p r e s e r v e  a n d  p r o t e c t  V e r m o n t ' s  a g r i c u l t u r a l  
land, h i s t o r i c  bui ldi n g s ,  i m p o r t a n t  n a t u r a l  a r e a s  a n d  
r e c r e a t i o n  lands.

P R O G R A M S :  P r i o r i t y  is t o  b e  g i v e n  to p r o j e c t s  w h i c h  c o mbine
t h e  d u a l  g o a l s  o f  c r e a t i o n  o f  a f f o r d a b l e  h o u s i n g  a n d  
c o n s e r v a t i o n  a n d  p r o t e c t i o n  o f  V e r m o n t ' s  a g r i c u l t u r a l  land, 
h i s t o r i c  b u i l d i n g s ,  etc. O t h e r  c o n s i d e r a t i o n s  include: the 
n e e d  for a t i m e l y  r e s p o n s e  t o  u n p r e d i c t a b l e  c i r c v  .ances or 
s p e c i a l  o p p o r t u n i t i e s ;  t h e  level o f  f u n d i n g  part, .pation b y  
p r i v a t e  or p u b l i c  sources; w h a t  r e s o u r c e s  w i l l  b e  r e q u i r e d  in 
t h e  f u t u r e  to m a n a g e  o r  m a i n t a i n  t h e  activ i t i e s ;  the n e e d  to 
p u r s u e  t h e  g o a l s  of t h e  F u n d  w i t h o u t  d i s p l a c i n g  l o w e r - i n c o m e  
re s i d e n t s ;  a n d  t h e  l o n g - t e r m  e f f e c t s  of the p r o p o s e d  a c t i v i t y  
a n d  t h e  l i k e l i h o o d  t h a t  t h e  a c t i v i t y  w i l l  p r e v e n t  t h e  loss o f  * 
s u b s i d i z e d  h o u s i n g  u n i t s  a n d  w i l l  b e  o f  p e r p e t u a l  duration.

T A R G E T I N G  R E Q U I R E M E N T S :  T h e  m o n e y  in t h e  T r u s t  F u n d  is
t a r g e t e d  to p e r s o n s  o f  l o w  i n c o m e  (persons w i t h  i n c o m e  at or 
b e l o w  t h e  m e d i a n  i n c o m e ) . E l i g i b l e  a p p l i c a n t s  include: 
m u n i c i p a l i t i e s ,  d e p a r t m e n t s  of s t a t e  g o vernment,  n o n p r o f i t  
o r g a n i z a t i o n s ,  a n d  c o o p e r a t i v e  h o u s i n g  o r g a n i z a t i o n s .

P A R T I C I P A T I O N :  N o  s p e c i a l  c i t i z e n  p a r t i c i p a t i o n  r e q u i r e m e n t s
w e r e  e s t a b l i s h e d  for t h i s  p r o g r a m .

O T H E R  I N F O R M A T I O N :  A s  o f  June, 1988, $ 2 , 9 9 2 , 9 6 8  h a d  b e e n
c o m m i t t e d  or r e s e r v e d  f or 23 p r o j e c t s .  A p p r o x i m a t e l y  42% of 
t h e  f u n d s  are c o m m i t t e d  t o  h o u s i n g  projects, i n v o l v i n g  ov er 
300 u n its.

STATUS: Enacted in 1987. Revised in 1988.



STATE OF VIRGINIA

STATUS: E n a c t e d  in 1986.

A D M I N I S T R A T I O N :  V i r g i n i a  H o u s i n g  D e v e l o p m e n t  A u t h o r i t y
601 S o u t h  B e l v e d e r e  St.
Richmond, V A  23220

C O N T A C T :  G o r d o n  Wargo, (804)782-1986

A D V I S O R Y  CO MMI T T E E :  N o n e  e s t a b l i s h e d .  T h e  F u i d  is
a d m i n i s t e r e d  b y  V H D A  s t a f f  a n d  o v e r s e e n  b y  c o m m i s s i o n e r s .

R E V E N U E  SOURCE: T a x - e x e m p t  r e v e n u e  bonds. T h e  F u n d  w a s
o r i g i n a l l y  c a p i t a l i z e d  w i t h  $45 m i l l i o n  in e x c e s s  i n t e r e s t  on 
de b t  s e r v i c e  reserves.

E S T I M A T E D  REVENUE: $5 m i l l i o n  p e r  year. N o  s p e c i f i c
c o m m i t m e n t  has b e e n  m a d e  to a p p l y  f uture i n t e r e s t  e a r n i n g s  
from the d e b t  s e r v i c e  r e s e r v e  f u n d  to t h e  Fund.

USES: The F u n d  m o n i e s  are l o a n e d  for t h e  p u r p o s e  of
c o n s t r u c t i n g  or r e h a b i l i t a t i n g  s i n g l e -  or m u l t i - f a m i l y  
h o u s i n g .  In first r o u n d  funding, m o n i e s  w e r e  a l s o  u s e d  t o  
f i n a n c e  g r o u p  h o m e  a n d  s h e l t e r  p r o j e c t s .  L o a n s  are m a d e  for  
a m a x i m u m  o f  ten years, w i t h  i n t e r e s t  r a t e s  g e n e r a l l y  not 
l o w e r  t h a n  t h e  rate f or U . S . G o v e r n m e n t  s e c u r i t i e s  w i t h  
e q u i v a l e n t  terms.

P R O G R A M S :  N o n e  e s t a b l i s h e d .

T A R G E T I N C  R E Q U I R E M E N T S :  L o w - i n c o m e  f a m i l i e s  r e c e i v e  p r i o r i t y
for housing.

P A R T I C I P A T I O N :  No s p e c i f i c  r e q u i r e m e n t s  of c i t i z e n
p a r t i c i p a t i o n .

O T H E R  I N F O R M A T I O N :  T h e  V i r g i n i a  H o u s i n g  D e v e l o p m e n t
A u t h o r i t y ,  c r e a t e d  in 1972, w a s  v e r y  a c t i v e  in t h e  1980s a n d  
a c c u m u l a t e d  s u b s t a n t i a l  e x c e s s  reserves . Today, o ne o f  t h e  
g o a l s  o f  t h e  F u n d  is t o  l e v e r a g e  p u b l i c  o r  p r i v a t e  monies, 
t a x  i n c e n t i v e s  and i n - k i n d  c o n t r i b u t i o n s .  O f  t h e  t o t a l  
m o n i e s  so far c ommi t t e d ,  $2.1 m i l l i o n  h a v e  b e e n  a s s i g n e d  to 
s p e c i f i c  p r o j e c t s .  T h e s e  funds h a v e  l e v e r a g e d  o v e r  $5 
m i l l i o n  in o t h e r  p u b l i c  a n d  p r i v a t e  d e v e l o p m e n t  funds.



STATE OF WASHINGTON

A D M I N I S T R A T I O N :  D e p a r t m e n t  of C o m m u n i t y  D e v e l o p m e n t
M S - G H - 5 1
Olympia, W A  98504 

CONTACT : J e f f  Robinson, (206)7 5 3 - 6 6 5 2

A D V I S O R Y  COMMIT T E E :  The T r u s t  F u n d ' s  a d v i s o r y  c o m m i t t e e
c o n s i s t s  o f  two c o m m i t t e e s :  T he L o w - i n c o m e  H o u s i n g  A s s i s t a n c e  
A d v i s o r y  C o m m i t t e e  a n d  T h e  B r o k e r ' s  T r u s t  A c c o u n t  Board.

R E V E N U E  SOURCE: The r e v e n u e  s o u r c e s  for t h e  F u n d  i n c l u d e
i n t e r e s t  e a r n i n g s  on real e s t a t e  e s c r o w  funds, p e n a l t i e s  
a g a i n s t  f a i l u r e  to p a y  r e a l  e s t a t e  t r a n s f e r  t a x  a n d  
a p p r o p r i a t i o n s  f r o m  t h e  G e n e r a l  Fund.

E S T I M A T E D  REVENUE : $8.5 m i l l i o n  in f iscal y e a r  1990.

USES: T h e  F u n d  is to f i n a n c e  p r o j e c t s  t h a t  w i l l  p r o v i d e
h o u s i n g  for p e r s o n s  a n d  f a m i l i e s  w i t h  s p e c i a l  h o u s i n g  n e e d s  
a n d  w i t h  i n c o m e s  at or b e l o w  50 % o f  t h e  a r e a  m e d i a n  f a m i l y  
income.

PR O G R A M S :  The F u n d s  m a y  b e  u s e d  for: n e w  c o n s t r u c t i o n ,
r e h a b i l i t a t i o n  or a c q u i s i t i o n  o f  l o w -  a n d  v e r y  l o w - i n c o m e  
h o u s i n g  units; rent s u b s i d i e s  for n e w  c o n s t r u c t i o n  or 
r e h a b i l i t a t i o n  of m u l t i - f a m i l y  units; m a t c h i n g  funds for 
s o cia l s e r v i c e s  d i r e c t l y  r e l a t e d  to p r o v i d i n g  h o u s i n g  for  
s p e c i a l - n e e d s  t e n a n t s  in a s s i s t e d  p r o j e c t s ;  t e c h n i c a l  
a s s i s t a n c e ;  d e s i g n  a n d  f i n a n c e  s e r v i c e s  a n d  c o n s u l t a t i o n ;  
a d m i n i s t r a t i v e  costs for e l i g i b l e  n o n p r o f i t  c o m m u n i t y -  or 
n e i g h b o r h o o d - b a s e d  o r g a n i z a t i o n s ;  s h e l t e r s  a n d  r e l a t e d  
s e r v i c e s  for the h o m e l e s s .  A  p o r t i o n  of t h e  r e c e n t  s t a t e  
a p p r o p r i a t i o n  w i l l  b e  u s e d  t o  p r o v i d e  r e n t a l  s u b s i d i e s  to 
f a m i l i e s  w i t h  n e e d y  c h i l d r e n  a n d  t o  o-ffer i n t e r e s t - f r e e  loans  
t o  p e o p l e  on t he b r i n k  o f  e v i c t i o n  ( h o m e l e s s n e s s  p r e v e n t i o n ) .

T A R G E T I N G  R E Q U I R E M E N T S :  A l l  funds a r e  to b e  u s e d  to b e n e f i t
p e r s o n s  a n d  f a m i l i e s  w i t h  s p e c i a l  h o u s i n g  n e e d s  a n d  w i t h  
i n c o m e s  at or b e l o w  5 0 %  o f  t h e  a r e a  m e d i a n  i n c ome.

P A R T I C I P A T I O N :  C o m m u n i t y - b a s e d  o r g a n i z a t i o n s  l o b b i e d
a c t i v e l y  for the T r u s t  F u n d .  T h e i r  p r o j e c t s  a r e  e n c o u r a g e d .

O T H E R  I N F O R M A T I O N :  T h e  r e c e n t  $10 m i l l i o n  st-ate c o m m i t m e n t
w i l l  l e v e r a g e  an a d d i t i o n a l  $53 m i l l i o n  f r o m  federal, l o c a l  
a n d  p r i v a t e  m o n e y  for l o w - i n c o m e  h o u s i n g .

STATUS: Enacted in 1987. Revised in 1988.



STATE OF MINNESOTA

STATUS: E n a c t e d  in 1988.

A D M I N I S T R A T I O N :  The M i n n e s o t a  H o u s i n g  F i n a n c e  A g e n c y
400 S i b l e y  Street, S u i t e  300 
St. Paul, M N  55101

C O N T A C T :  M u r r a y  Casserly, (612)29 6-9846

A D V I S O R Y  COMMITTE E: T h e r e  is an e s t a b l i s h e d  a d v i s o r y
c o m m i t t e e  c o n s i s t i n g  of e i g h t  m e m b e r s  w h i c h  r e p r e s e n t s  the 
i n t e r e s t s  of realtors, lenders, n o n p r o f i t  develo p e r s ,  
a p a r t m e n t  owners, l o w - i n c o m e  persons, h o u s i n g  a d v o c a t e s  and 
s i n g l e -  o r  m u l t i - f a m i l y  u n i t  b u i l ders.

R E V E N U E  SOURCE: I n t e r e s t  on real e s t a t e  e s c r o w  a c c o u n t s  and
i n t e r e s t  a c c r u i n c  on a p p l i c a t i o n  dep osits.

E S T I M A T E D  REVENUE: A p p r o x i m a t e l y  $1.2 m i l l i o n  annually.

USES: The funds are to s u p p o r t  v e r y  l o w - i n c o m e  r ental a n d
l i m i t e d  e q u i t y  c o o p e r a t i v e  h o u s i n g  units.

. .J G R A M S : Funds m a y  be u s e d  to p r o v i d e  loans o r  g r a n t s  for 
d e v e l o p m e n t ,  c o n s t r u c t i o n ,  a c q u i s i t i o n ,  p r e s e r v a t i o n ,  a n d  
r e h a b i l i t a t i o n  of l o w - i n c o m e  r e n t a l  a n d  l i m i t e d  e q u i t y  
c o o p e r a t i v e  h o u s i n g  units. F u n d s  m a y  also b e  u s e d  to m a t c h  
federal, l ocal or p r i v a t e  m o n e y .  U p  to 20% o f  a v a i l a b l e  
funds m a y  be u s e d  f o r  h o m e o w n e r s h i p  for f a m i l i e s  w h o s e  income  
d o e s  not e x c e e d  30% of t he a r e a  m e d i a n  income.

T A R G E T I N G  R E Q U I R E M E N T S :  A t  least 75% of t h e  u n i t s  must be
r e n t e d  to or c o o p e r a t i v e l y  o w n e d  b y  p e r s o n s  w h o s e  i n c o m e  is 
at or b e l o w  30% of t h e  m e d i a n  f am ily income. T h e r e  are also 
s p e c i f i c  g e o g r a p h i c  targets .

P A R T I C I P A T I O N :  No s p e c i a l  c i t i z e n  p a r t i c i p a t i o n
r e q u i r e m e n t s .

O T H E R  INFO RM A T I O N :  T h e  F u n d  is in its s e c o n d  f u n d i n g  round.
So far t h e  m o n i e s  h a v e  b e e n  u s e d  not o n l y  for t h e  
c o n s t r u c t i o n  of l o w - i n c o m e  housing, b u t  also f o r  t h e  e x p e n s e s  
o f  t h e  A d v i s o r y  C o m m i t t e e  a n d  the A g e n c y  w h i c h  d e v e l o p e d  a n d  
i m p l e m e n t s  the p r o g ram.
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RESPONSE TO RECOMMENDATIONS 
OF THE ALASKA HOUSING MARKET COUNCIL 

HOUSING POLICY DEVELOPMENT COMMITTEE

March, 1991

In January 1990, the Alaska Housing Market Council published its final report, entitled State Housing Policy for the 1990s. The report, representing the culmination of over a year of in­
tense research and public participation, outlines the Council's recommendations for a broad 
spectrum of housing issue areas. Many of these recommendations relate to. the mission and 

,v •• operations of the Alaska Housing Finance Coiporation. AHFC First drafted this document in
April 1990 at the request of the Administration. Since that time, several significant develop- 
ments have occurred in the housing arena, including new legislation, turnaround in the housing 

; market, and adoption by AHFC of a new strategic plan. These developments have required
• • editing and updating of this document.

Following are brief encapsulizations of the Corporation's position with respect to each of the 
eight policy statements, together with comments on several of the individual actions plans.

C O O R D I N A T E D  A N D  R E G I O N A L I Z E D  POLICIES. It is the policy of the State of Alaska to adopt and execute a state housing policy and facilitate coordination of housing services.
It is the policy of the Stare of Alaska to recognize the significant differences in housing needs, standards and requirements across the state. As a result, state policies, programs, proce­dures and regulations shall be regionalized to the greatest extent possible.
Alaska Housing agrees with the premise that a coordinated approach to housing policy 
represent an efficient and cost-effective method of meeting Alaska's housing needs. We 
do not agree, however, that the formation of yet another costly level of bureaucracy (such 
as a state Housing Commission or Department of Housing) is either fiscally or functional­
ly sound policy.

As an alternative, we support formation of a Housing Mini-Cabinet in the executive branch. 
The Mini-Cabinet, with representation from the Departments of Commerce, Revenue and 
Community & Regional Affairs, would establish housing policy, and provide oversight 
necessary to achieve coordination of housing delivery efforts.

L O W - I N C O M E ,  R U R A L  A N D  A F F O R D A B L E  H O U S I N G ,  h is the policy of the State of Alaska, in the allocation of state housing resources, to give first funding priority to the state's most urgent housing needs,

i Q T a j f g j p f l a r  • S E R V IN G  A L A S K A N S  F O R  2 0  Y E A R S
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A H F C  Response to Alaska Housing Market Council Recommendations
March, 1991

It is the policy of the State of Alaska to improve the availability, accessibility and affordabili­ty of housing for people with limited or low incomes.
It is the policy of the State of Alaska to promote the availability of quality, affordable rental housing.

Alaska Housing does not disagree with these policy statements, and offers the following 
comments on the specific action plans:

l.d . We find merit in the concept of working together with DCRA to explore inclusion of a 
percentage of non-conforming and rural loans in AHFC bondsales. We are currently develop­
ing mechanisms to facilitate the flow of funds to DCRA and to monitor their use.

3. AHFC can provide technical assistance in the area of financing to private developers 
and non-profit organizations for the planning and development of affordable housing. During 
1990, AHFC assisted three community-based mental health agencies with obtaining financing 
(in the form of an equity grant and private sector conventional loan) to facilitate their acquisi­
tion of permanent housing for the homeless mentally ill.

4. AHFC has examined its REO portfolio to identify those properties which represent 
housing opportunities for low-income, rural and special needs populations, and has work with 
non-profit organizations to move these properties into the hands of those who need them. 
These efforts include sale of a large number of units to Anchorage Neighborhood Housing 
Services, as well as 24 units sold to three community mental health agencies. In addition, 
AHFC has recently been able to make bulk sales of "as is" properties to private owners who 
are expected to renovate the properties and move them into the marketplace at costs affordable 
to many lower-income households.

5. AHFC has initiated an analysis of barriers to providing financing to non-profit housing 
sponsors, and welcomes participation from DCRA and ASHA in this effort. The recent 
statewide housing conference, sponsored by AHFC, brought non-profits, bankers and 
public entities together to explore the potential for creative and innovative approaches to 
housing finance.

7. AHFC policy with respect to disposition of REO properties is uot unilateral, but subject 
to state law and pervasive economic andmarket conditions. Outright donation of properties is 
not in the best interest of the state. It would set a dangerous precedent with creditors and may 
have serious repercussions not only for AHFC properties but for the stability of the housing 
market as a whole. The Corporation has actively assisted non-profits in obtaining outside grant 
dollars to enable them to purchase AHFC REO properties; the Corporation has also granted 
special earnest money contracts to facilitate this process. .AHFC has also taken steps to protect 
the integrity of the neighborhoods in which REOs are located, by selectively demolishing those 
properties determined to be in such substandard condition that they represent blighting influ­
ences on the housing market and on their neighborhoods.

Increased sales, coupled with sharply declining delinquency rates have significantly depleted 
the Corporation's inventory of REO housing. AHFC is aggressively pursuing new initiatives 
to move the remaining inventory into the marketplace and to increase access to both potential 
buyers and renters through the private sector.

2
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A H F C  Response to Alaska Housing Market Council Recommendations
March, 1991

8, Nothing in the Corporation's statute constrains it from participating in lending activities
benefiting non-profit organizations or housing authorities, provided the projects securing 
the mortgages arc sound and consistent with prudent lending practices.

SPECIAL NEEDS HOUSING It is the policy of the State of Alaska to improve the availabili­ty, accessibility and affordability of emergency, transitional and long term housing for the homeless and others with special needs.
In its Strategic Plan, the Corporation has refined its statutory authority into a statement 
of mission:

“The mission o f  the Alaska H o using Finance Corporation is to develop 
a n d  i m p l e m e n t  fiscally responsible policies a n d  p r o g r a m s  that innova- 
tively anticipate housing n e e d s  a n d  provide financing to m e e t  those 
n e e d s  statewide."

AHFC is willing and able to develop creative financing approaches, provide technical 
assistance and otherwise help to facilitate the provision of housing for Alaskans with 
special needs, provided the proposed projects are viable at market rates or part of crea­
tive layered financing packages. AHFC stands ready to offer its technical assistance and 
substantial expertise in brokering such layered financing packages on behalf of non-profit 
and public project sponsors.

SENIOR HOUSING. It is the policy of the State of Alaska to recognize that senior Alas­kans should have access to appropriate and affordable housing. The State should implement a housing program for seniors which emphasizes a continuum of care semces. Supportive services should be available which allow seniors to live independently at their level of ability.
Alaska Housing agrees that there Is a legitimate need for specialized housing for senior 
Alaskans. The Corporation supported recent legislation (SB ISO) to establish a senior 
housiog office and to capitalize, from AHFC earnings, a Senior Housing Bond Account. 
Further, AHFC Is able to respond positively to this need by providing technical assist­
ance, and secondary financing, provided the loans are subsidized with overcollateraliza­
tion, and the Corporation is not involved in the origination or interim administration of 
temporary financing.

HOUSING FINANCE. It is the policy of the State of Alaska to encourage and assist the citi­zens of the State in homeownership opportunities in a fiscally responsible manner.
It is the policy of the State of Alaska to minimize direct involvement of State government in the secondaiy mortgage market, with the primary exception of accessing capital markets to financ­ing the State's housing needs.
It is the policy of the State of Alaska to develop and maintain stable sources of capital and revenue to support housing needs in the State.

3



A H F C  Respouse to Alaska Housing Market Council Recommendations
March, 1991

AHFC concurs with these policy statements and offers the following comments on indi­
vidual action plans:

1 ,2 . We agree that mortgage lending programs should reflect prudent lending practices, with 
appropriate downpayment requirements. We further agree that consumer counseling and 
education can contribute to responsible homeownership. The Corporation has established an 
office of Consumer Relations, which sponsors consumer educations seminars and disseminated 
educational materials. The Corporation also endorses the efforts of those organization who are 
undertaking direct counseling programs which are beyond its purview.

4. AHFC has assumed a leadership role in enticing private mortgage insurers to write
insurance in Alaska. Existing AHFC statutes would accommodate a co-insurance agreement. 
In addition, the Corporation is actively evaluating the efficacy of establishing a mortgage 
insurance subsidiary to meet this need in a fiscally responsible manner.

6. The Corporation supported legislation last session which will, by July 1992, eliminate the 
universal mortgage loan subsidy program, while preserving subsidies on the first $50,000 of 
the mortgage loan for low and moderate income borrowers.

7. AHFC currently issues both taxable and tax-exempt bonds, and consistently seeks the 
best rates the market will offer on these instruments. Alaskan consumers benefit from these 
efforts as favorable costs of funds is passed on in favorable mortgage interest rates.

8. Issuance of 501(c)(3) bonds is not currently within the purview of the Corporation; 
however both AFDEA and ASHA have experience in this area. AHFC is also exploring the 
potential for Issuance of tax-exempt governmental purpose bonds to provide a financing source 
for multi-family housing.

10. AHFC has reviewed tb e Financial Institutions Reform, Recovery and Enforcement Act
of 1989 (FEPJREA), and has consented to assist in disseminating infonnation about affordable 
housing properties offered In Alaska by the Resolution Trust Corporation. Over the past 
year, there have been only a handful of such properties available in the State.

HOUSING. PARTNERSHIPS. It is the policy of the State of Alaska to encourage housing partnerships which include public, private and non-profit entiti*r n order to foster and develop low-income and affordable housing in the State.
AHFC recognizes that public/private/non-profit partnerships are an important vehicle to 
realize creative housing solutions, and offer to such partnerships technical assistance in 
the area of housing finance. We disagree, however, with the approach specified in the 
action plan. Be believe that the Governor's office, through a mini-cabinet, and not a 
Housing Commission should take the lead in making judgments and setting policy direc­
tion with respect to housing partnerships.

4
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T h e  p u r p o s e  o f  the bill is to e x e m p t  university engineering, land surveying, a n d  

architectural faculty f r o m  the r e q u i r e m e n t  for state registration.

Until last year, faculty w e r e  e x e m p t  f r o m  these provisions. A  bill pa ss ed  last year 

r e m o v e d  this e x e m p t i o n ,  a n d  w o u l d ,  if not corrected b y  the current piece of 

legislation, require that faculty tea ch in g a d v a n c e d  c o u r s e s  in en gineering, land 

surveying, a n d  architecture receive state registration b y  N o v e m b e r  2, 1991.

T h e  legislation that p a s s e d  last y ea r  r e m o v e d  the e x e m p t i o n  for engineers, land 

surveyors, a n d  architects w o r k i n g  for the state agen ci es  a n d  for the university. T h e  

bill p a s s e d  very quickly a n d  w i th ou t a d e q u a t e  participation b y  the university. A s  a 

result, there w a s  in ad e q u a t e  considcrtion g iv e n  to the ramifications o f  this c h a n g e  

o n  the recruitment a n d  retention o f  faculty, a n d  o n  the inappropriate intervention

o f  the legislature in d e t e r m i n i n g  qualifications for a particular g r o u p  o f  university

f a c u lt y.

T h e  bill that I originally introduced s o u g h t  to reinstate the registration e x e m p t i o n  

for university e n g in e er in g faculty. A  p r o p o s e d  C o m m i t t e e  Substitute, w h i c h  I 

support, is included in y o u r  file a n d  provides the e x e m p t i o n  to faculty in 

e ng i n e e r i n g ,  l an d  s u r v e y i n g  a n d  architecture.

Engineers, land surveyors, a n d  architects w o r k i n g  in the private sector are required, 

u n d e r  certain circumstnces, to receive state registration. Univer si ty  faculty w h o  

w o r k  as private consultants, or w h o  w o r k  in the private sector d u r i n g  their t i m e  off 

f r o m  teaching, m a y  b e  required to receive state registration if they arc w o r k i n g  o n  

projects as the lead engineer, land s u r v e y o r  or architect. A s  faculty, h o w e v e r ,  their 

qualifications for teaching arc established b y  the university a n d  b y  the professional 

accrediting a g e n c i e s  that w o r k  with the university in d e t e r m i n i n g  the st an dards for 

their p r o g r a m s .

Referencing the proposed Committee Substitute:

S ecti on  1 repeals the section requiring that engineering, land s u r v e y i n g  a n d  

architectural faculty receive their state registration within 18 m o n t h s  o f  b e i n g  

h i r e d .

Section 2  a m e n d s  the e x e m p t i o n  section o f  the current statute to reinstate the 

e x e m p t i o n  for faculty " . . e m p l o y e d  b y  a p o s t s c c o n d a r y  educational institution to leach 

en gineering, architectural, or land s u r v e y i n g  courses."

Section 3 defines:

(8) "practice o f  architecture" as e x c l u d i n g  the "teaching o f  a d v a n c e d  

architectural c o u r s e  in the institutions o f  h i g h e r  learning".

(9) "practice o f  engineering" as e x c l u d i n g  the "teaching o f  a d v a n c e d  

e n g i n e e r i n g  c o u r s e  in institutions o f  h i g h e r  learning".

(16) " p o s t s c c o n d a r y  educational institution" in a c c o r d a n c e  with the 

definition in A s  14.48.210.
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DR. ALEX HILLS

Alaska House of Representatives 

Health Education & Social Services Committee 

April 10, 1991

Good morning, Mr. Chairman, Madam Chairman, and members of 

the Committee. Thank you for this opportunity to speak with you on 

House Bill 158.

By way of introduction, I am Alex Hills, a former Deputy 

Commissioner of Administration and a former faculty member of the 

UAF School of Engineering. I am presently Director of 

Telecommunications at the University of Alaska and also have an 

association with Carnegie Mellon University, which is well known 

for its excellent engineering school.

While I am not presently an engineering faculty member and 

have no vested Interest In HB 158 or In the mort 9neral issue of 

registration of engineers, I am quite concerned about the effect of 

HB 182, passed by the Legislature last year. By requiring that 

engineering faculty members be registered professional engineers, 

this new law puts the University's Sohools of Engineering at a 

serious disadvantage. The Sohools have been struggling In recent 

years to maintain high quality education and research activities in
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the face of Increasing budget pressure. The new law will make the 

struggle even more difficult.
i

The imposition of registration requirements on University 

faculty Is contrary to the practice at most other universities. In
i

fact, the relevance of registration to engineers generally is revealed 

in statistics published by the National Society of Professional 

Engineers In their "NSPE 2000 Task Force" report. While 57.7 

percent of the nation's civil engineers are registered, the numbers 

are much smaller for other engineering disciplines. Only 31.6% of 

chemical engineers are registered. 22.1% of mechanical engineers, 

20.6% of electrical engineers, and 15.4% of industrial engineers are 

registered. Most relevant to University engineering faculty, only 

10.0% of engineers engaged In research and development are
i

registered.

My point In citing these statistics is to demonstrate that 

engineering registration Is not an Important credential In many ' 

disciplines. While there are some who feel that registration should

be more important nationally, It Is doubtful that imposing this

requirement on UA faculty members will do much to change the

national situation.
i
*

What is much more Important is that the new law puts a 

serious burden on the University of Alaska. It is inevitable that,
t

since most other universities do not have auoh requirements, It will 

become more difficult to recruit and retain high quality engineering 

faculty under the new law. This will be particularly true In
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specialties where registration is not the common practice, 

specialties like computer engineering, for example.

i
• *

When I have tried to discuss this Issue with my colleagues at 

other universities, they haye been unwilling to take the matter 

seriously. They can't quite bring themselves to believe that any 

reasonable person would put such a requirement on an engineering 

faculty.

The most Important aspect of this Issue relates to the 

competitive position of the University's Schools of Engineering. 

Imposition of the registration requirement contained in the present 

law puts the Schools at a serious disadvantage with regard to the 

recruitment and retention of high quality faculty. I urge you to 

change the law through the passage of House Bill 158.



I  Jn ivers ity of A laska F a irbanks

Department of Mining and Geological Engineering

School of Mineral Engineering
Fairbanks, Alaska 99775-1190 • (907) 474-7388 • F A X  (907) 474-6635

M a r c h  20,1991

T h e  Honorable Pat Ca rn ey  

H o u s e  of Representatives 

P.O. B o x  V  

Juneau, Alaska 99811

Subject: H o u s e  Bill 158, Professional Registration of Engineering Professors 

D e a r  Representative Carney:

H o u s e  Bill 158 should be rejected a n d  the position of the State B o a r d  of Engineering should be retained for 

the following reasons:

1. In 1990, the B o a r d  of Engineering carefully considered all factors w h e n  they introduced the 

legislation. T h e y  consulted deans, professors, and the public.

2. Their regulation has b ee n  in existence for the last twenty years an d all elderly professors arc 

licensed. W e  have b e en  working hard to m a k e  U A F  a nationally reputed university. In this process 

w e  expect all engineering professors to be registered as Professional Engineers. T h e  registration 

decision is accepted at the national level by the National Council of Engineering Examiners.

3. Dr. R o n  Johnson polled the U A F  professors on this issue. Twelve professors voted in favor of the 

license requirement a n d  eighteen professors voted that they strongly r e c o m m e n d e d  the license 

requirement. W h y  is Dr. Johnson changing his position?

4. S o m e  Pi ofessors of Engineering (listed below) hold B.S. degrees from Third W o r l d  countries.

••• Mr .  S. Bandopadhyay, M in in g Engineering, Bangladesh 

Mr . D.  Ogbc, Petroleum Engineering, Nigeria 

Mr. V. K a mat h , Petroleum Engineering, India 

Mr. G .D .  Sharma, Petroleum Engineering, India 

Mr. Scott H uang, Geological Engineering, Taiwan 

Dr. P. B. Rao, India 

Mr. Steve Lin, T ai wa n

T h e s e  professors find it difficult to pass the licensing examination, but w c  cannot convert U A F  into 

a Third W o r l d  institution.

5. U A F  students regularly pass the engineering licensing examination. If the students of these 

professors can pass the examination, the professors should be able to pass the s a m e  examination.
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6.

7.

8.

9.

10. 

11.

12.

T h e  Accreditation Bo a r d  for Engineering has rejected the Petroleum Engineering program at U A F  

for the last ten years. T h e  Petroleum faculty consists, primarily, of individuals from Third W o r l d  

countries with little experience. T o  give these persons exemptions from registration will further 

lower the present low standard. S o m e  professors, e.g., Dr. G. D. Sharma, d o  not have any 

education in engineering.

S o m e  conditional exemptions could b e  given to qualified professors:

Professors holding B.S. degrees in Engineering from accreditated institutions in the United States 

and a Ph.D. degree in Engineering f r om  similarly accreditated engineering program could be given 

partial exemption from registration requirements.

This should b e  negotiated with the B o a r d  of Engineering. Legislature should not interfere.

A t  U A F ,  in other programs, like Accounting, all professors are licensed as C P A s .  T h e y  d o  not seek 

exemption.

T h e  U A F  B o a r d  of Regents requires licensed professors.

University of Alaska An c horage professors are not asking for exemption.

W i t h  the high expenditures of the university a n d  the high salaries for U A F  engineering professors 

(at national average), w e  cannot afford to lower academic standards of engineering education. T h e  

engineering professors have been claiming higher salaries than their colleagues at U A F .  T h e  

research reputation in engineering at U A F  is l ow  at the national level. If w e  also lower the 

standard of teaching by permitting unlicensed teachers, w he r e  will w e  stand at the national level?

Licensing examination is a competency test If professors cannot pass the test, are they willing to 

take $10,000.00 less in salary than that of a licensed professor?

Y o u r s  sincerely,

M .  Sengupta, P.E.

Professor of Mining Engineering

cc: Honorable Governor Walter Hickel

State B oa r d  of Engineering
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W  ’ . i X - -  isrA^

J  p. q  v — > W P  Yours S i n c e r e l y

4[ 5 2 - * t2 '7 o

/i f l f i f c t - l f l i f i Q ^ ' i r  ?■'u r ^ U w - ' ^

d  ■'w w
C ^ior^y

v - y o  ? ?

- o f o i f l u i p s  H H - n n  

A f ^ & J z r  w - m s " s r  s * * M +  ̂

W 3 7 0  _— d a - m l x  f Y U j L }  U r * * i  _

d s " 7 - 5 d f o

0  5 w  - / < ,  1 1

r J  ■
'>'OX \\ £> ^ 1 ̂  - o ? C  1 ̂

4 , i t (  7 7 y j ?

e ' - . f  J C - '- S ')  y  1 /  7  y -  / / 2  /  
*



NIVERSITY OF A . l a s k a  F a 1 r b a n k s  / f f f

M echanical Engineering
539 Duckering • Fairbanks, Alaska 99775-0660 • (907) 474-7209

March 8,1991 MAR 13 P.M.

Representative Georgianna Lincoln 
Co-Chairman
Health, Education & Social Serv. Committee 
P.O. Box V 
Juneau, Alaska 99861

Dear Representative Lincoln:

The faculty of the Schools of Engineering at University of Alaska Fairbanks urge 
you to support HB 158 concerning licensing requirements for engineering faculty.
As now written, AS08.48 provides no public good with respect to engineering 
education and only serves to tremendously complicate the difficult and costly 
process of hiring and retaining new engineering faculty.

Of the permanent full-time engineering faculty at UAF, 37 out of 44 support this 
bill. In the School of Engineering, none of the 25 permanent faculty supported HB 
182 which created this problem for us. We are dismayed that no one bothered to 
contact us about this bill before its passage. At national meetings of department 
heads in Electrical and Mechanical Engineering, the sentiment has essentially been 
unanimous against requiring engineering faculty to be registered.

At the 1990 regional department heads meetings for Mechanical Engineering across 
the U.S., all 12 regions voted no to the idea of requiring faculty teaching engineering 
design courses to be registered. For 11 of the 12 regions, the vote was either 
unanimous or 20 to 1 against requiring registration. The department heads from 
regions IV - XI passed a resolution 16 to 0 with 4 abstentions that the National 
Society for Professional Engineering (NSPE) stop asking the M.E. Department 
Heads to take action on professional registration.

As we have to compete for qualified faculty in a national market, we do not want to 
further compound our difficult recruiting task with an additional impediment. We 
also have our own rigorous internal evaluation procedure plus an external periodic 
review by the National Accreditation Board for Engineering and Technology 
(ABET) evaluation team. This helps assure the competency of our faculty so that 
we graduate qualified engineers. As an example of our success, the pass rate of our 
students taking the Engineer in Training (EIT) exam is around 90%. The national 
average p ass rate is 71%.

A professional working for an engineering firm is not required by State law to 
become registered as a condition of employment. In fact, some of our largest
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employers have only a small minority of their engineers registered as professional 
engineers. Many engineering faculty perform research and develop new courses or 
portions of courses in speciaGzed fields. There may not be an expert available to 
supervise such work. Tnis is all part of be mg at the forefront of knowledge and 
advancing the state of the art. It is unreasonable to expect such faculty to work 
under the "direct" supervision of another faculty member, who has a P.E., in 
developing an advanced engineering course. This is the only way such faculty could 
legally be allowed to teach upper level engineering courses under the current law. 
Requiring this supervision to allow an unregistered internationally recognized 
authority to teach at our university would be an insult to such a person.

Three of us discussed these issues with the Board of Registration of Architects, 
Engineers and Land Surveyors at their November 29 meeting in Anchorage. At the 
close of that meeting, the Board voted unanimously not to oppose our amending this 
legislation in a way as to not require engineering faculty to be registered. Since 
then, they appear to have changed their minds. We now ask for your help in 
rectifying tins unacceptable situation.

Yours truly,

1 . i.
Department Head 
Mechanical Engineering 
School of Engineering

RJ/wr



POM"S IN SUPPORT OF HB 158 RECEIVED FROM:

Mr. A n d y  A f r o u z  
U n i v e r s i t y  o f  A l a s k a
M i n i n g  a n d  G e o l o g i c a l  E n g i n e e r i n g  D e p a r t m e n t  
9 1 0  Y u k o n  D r i v e  
F a i r b a n k s ,  A l a s k a  9 9 7 7 5

Mr. R o b e r t  S p e c k  
3 0 3 0  F o r r e s t  D r i v e  
F a i r b a n k s ,  A l a s k a  9 9 7 0 9

Mr. J o h n  U s i b e l l i  
P o s t  O f f i c e  B o x  8 2 2 6 1  
F a i r b a n k s ,  A l a s k a  9 9 7 0 8

M r .  S u k u m a r  B a m d o p a h d y a y  
4 0 1 8  D u n l a p  A v e n u e  
F a i r b a n k s ,  A l a s k a  9 9 7 0 9

Mr. M. S e n g u p t a  
4 2 1  C i n d y  D r i v e  
F a i r b a n k s ,  A l a s k a  9 9 7 0 1



X J NIVERSITY OF A L A S K A  F A IR B A N K S q m .

Mechanical Engineering
5 3 9  Pu ck er in g • Fairbanks. Alaska 9 9 7 75 -0 66 0 • 1907) 474-7209

November 30,1990

Representative Niilo Koponen 
119 North Cushman Street 
Suite 207
Fairbanks, Alaska 99701 

Dear Representative Koponen:

The faculty of the Schools of Engineering at University of Alaska Fairbanks ask for 
your help during this coining legislative session in revising AS08.48 concerning 
Architects, Engineers and Lana Surveyors as prescribed on the attached page. As 
now written, it provides no public good with respect to engineering education and 
only serves to tremendously complicate the difficult and costly process of hiring and 
retaining new engineering faculty. For additional background, we are enclosing a 
copy of a letter we sent to you last April.

O f the permanent full-time engineering faculty at UAF, 37 out of 44 support this 
amendment. In the School of Engineering, none of the 25 permanent faculty 
supported HB 182 which created this problem for us. We are dismayed that no one 
botnered to contact us about this bill before its passage. At national meetings of 
department heads in Electrical and Mechanical Engineering, the sentiment nas 
essentially been unanimous against requiring engineering faculty to be registered.

At the 1990 regional department heads meetings for Mechanical Engineering across 
the U.S., all 12 regions voted no to the idea of requiring faculty teaching engineering 
design courses to oe registered. For 11 of the 12 regions, the vote was either 
unanimous or 20 to 1 against requiring the P.E. The department heads from 
regions IV - XI passed a resolution lo to  0 with 4 abstentions that the National 
Society for Professional Engineerinf 'NSPE) stop asking the M.E. Department 
Heads to take action on professions i -gistration.

As we have to compete for qualified faculty in a national market, we do not want to 
further compound our difficult recruiting task with an additional impediment. We 
also have our own rigorous internal evaluation procedure plus an external periodic 
review by the National Accreditation Board for Engineering and Technology 
(ABET) evaluation team. This helps assure the competency of our faculty so that 
we graduate qualified engineers. As an example of our success, the pass rate of our 
students taking the Engineer in Training (EIT) exam is around 90%. The national 
average pass rate is 71%.

A professional working for an engineering firm is not required by State luw to 
become registered as a condition of employment. In fact, some of our largest
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employers have only a small minority of their engineers registered as professional 
engineers. Many engineering faculty perform research ana develop new courses or 
portions of courses in specialized fields. There may not be an expen available to 
supervise such work. This is all part of being at the forefront of knowledge and 
advancing the state of the art. It is unreasonable to expect such faculty to work 
under the "direct" supervision of another faculty member, who has a P.E., in 
developing an advanced engineering course. Tnis is the only way such faculty could 
legally dc allowed to teach upper level engineering courses under the current law.

Three of us discussed these issues with the Board of Registration of Architects. 
Engineers and Land Surveyors at their November 29 meeting in Anchorage. At the 
close of that meeting, the Board voted unanimously not to oppose our offering this 
attached amendment. We now ask for your help in rectifying this unacceptable 
situation.

Yours truly,

Department Head
Mechanical Engineering 
School of Engineering

RJ/wr
Attachment
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T  J n i v e r s i t y  o f  A laska Fa1rbanks
Sc h o o l  of Engineering 

539 D u c k e r i n g  Bldg. • Fairbanks, Alaska 99775-0660

27 March, 1991
Representative Niilo Koponen 
P.O. Box V 
Juneau, Alaska 99811

Dear Representative Koponen:

I am writing to express my STRONG support for HB 158 that would repeal the requirement the 
university professors be licensed Professional Engineers (P.E.) to teach upper division courses. 
Such a requirement would have long lasting detrimental effects on the University, while serving no 
functional purpose.

A Professional Engineer's stamp (please see bottom of page two) is the State's assurance that a 
design, which will be constructed and subject the public to the design, has been checked by a 
qualified individual. However, one does not have to be licensed to be qualified. When an 
Engineer uses a Professional Engineer (P.E.) Stamp, he/she is certifying that the design and the 
drawings for the design have been reviewed. Using a P.E. stamp means that the engineer assumes 
personal and professional liability - it does not indicate that the licensed Professional 
Engineer is any more qualified than an Engineer who is not registered - it only 
serves as an assumption of liability and the State's approval to assume that liabi’ity.

At the University of Alaska, a candidate's credentials are reviewed extensively before an individual 
is hired. This review includes examination of the applicant's education, teaching and professional 
experience. Only well qualified, experienced engineers are hired to teach engineering courses. 
This system is used in every other state at every major University. As a result of our rigorous 
review and high standards for employment as a tenure-track faculty member, the University of 
Alaska Fairbanks has a highly qualified, professional faculty in the School of Engineering.

What then, is the impetus for mandating professional registration ? The national board responsible 
for accrediting engineering schools in this country (ABET) does not even require licensing for 
engineering professors. The concept of mandating registration is supported and promoted by only 
a few individuals within the faculty. They somehow feel that registration would advance the 
professional nature of the school. This is not the case. Experienced engineers and well qualified 
professors advance the quality and prestige of our school, not state registration. We have many 
highly experienced engineers, who have pracrictd in the consulting world, who are not licensed 
Professional Engineers. In business and industry, only one PE is required for a project that 
employs hundreds of engineers. That one PE accepts the responsibility for overall review and 
personal and professional liability for the design when constructed.

The activities of the engineering faculty at UAF does not include design of structures for 
construction. While we teach design principles that will ultimately be employed in construction, 
the design engineer who stamps the drawing for construction needs to be licensed by the state - not 
the professor who taught the course.. Remember, registration says nothing about an 
individuals actual qualifications, it only indicates that the State has recognized this 
individual's right to acccpi liability and sanctions her/his review.
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It is also important to note that the requirement for registration will not affect me - 1 am already 
registered in both Alaska and California. I am registered because I practice engineering outside the 
University as a private consultant, and I did so in California before I moved to Alaska. My 
support for HB 158 is based in a deep respect for my colleges and a recognition of the importance 
of Professional Registration for Engineers doing design in the field. However, my registration 
does nothing to enhance my ability to teach. It is my professional experience I draw upon when 
teaching advanced courses - not the State's approval for me to review designs as embodied in my 
Professional Engineer's licence.

The only effect mandating registration for engineering Professors will have is to 
destroy the U niversity's ability teach engineering. It is a m eaningless 
requirement that has already resulted in the Department of Commerce and 
Economic Development threatening the University with a cease and desist order to 
stop us from teaching upper division engineering classes.

If House Bill 158 is not passed this session, the Legislature can expect that next year the 
University of Alaska Fairbanks will not be able to fulfill its duty to educate the next generation of 
engineers for this State - not because we are not qualified or able to do so - but because a vocal 
minority has succeeded in imposing a meaningless and unnecessary bureaucratic requirement on 
the faculty.

The long-term effects of failing to pass HB 158 are even more devastating: Why should highly 
qualified engineers who are not registered, as many are because registration is not required to 
practice engineering, only to officially review and stamp drawings, come to Alaska to teach if the 
state is going to impose a draconian and unnecessary registration requirement ? The University of 
Alaska is at a cross-road. We have the opportunity to continue to move forward, advance the 
economic base of the state, and increase the national and international prestige of this institution 
through continued research, professional teaching, and a highly qualified faculty and staff. 
However, if  HB 158 is not passed, we will be thrown back to a time when the School of 
Engineering could not attract and retain qualified engineering professors and could not offer the 
necessary slate of upper-division engineering courses. Alaska will loose some of its most talented 
and promising individuals to schools outside the state simply because a few individuals wanted 
Professors to be registered.

Please avoid this scenario and pass HB 158 with all due haste.

Sincerely,

Mark A. Tumeo, P.E., Ph.D.
Assistant Professor, Department of Civil Engineering



I  J n i v e r s i t y  O F  A laska Fa1rbanks
S chool of Engineering 

53 9  Du ck ering Bldg. • Fairbanks, A laska 99775-0660

March 26, 1991
A l a s k a  S t a t e  L e g i s l a t u r e  
P . O .  B o x  V  
J u n e a u ,  A K  9 9 8 1 1

D e a r  R e p .  K o p o n e n

I a m  w r i t i n g  t o  y o u  t o  e x p r e s s  m y  s u p p o r t  f o r  H B  15 8 .  I a m  c u r r e n t l y  e m p l o y e d  a s  a n  A s s i s t a n t  
P r o f e s s o r  o f  C i v i l  E n g i n e e r i n g  a t  t h e  U n i v e r s i t y  o f  A l a s k a  F a i r b a n k s  (U AF) .  Prior t o  m y  e m p l o y m e n t  a t  
U A F  I w a s  a g r a d u a t e  s t u d e n t  a t  C o l o r a d o  S t a t e  U n i v e r s i t y  ( C S U )  w h e r e  I r e c e i v e d  b o t h  m y  M a s t e r ' s  
a n d  P h . D  in C i v i l  E n g i n e e r i n g .  Prior  t o  m y  a t t e n d a n c e  a t  C S U  I w a s  e m p l o y e d  fo r  t h r e e  y e a r s  a s  a 
D E S I G N  S T R U C T U R A L  E N G I N E E R  a t  S t o n e  a n d  W e b s t e r  E n g i n e e r i n g  C o r p o r a t i o n  - a  l a r ge  c o n s u l t a n t  
t o  t h e  U t i l i t y  I n d u s t r y .

D u r i n g  m y  t e n u r e  a t  S t o n e  a n d  W e b s t e r ,  I d i d  n o t  f i n d  i t  n e c e s s a r y  t o  o b t a i n  m y  P r o f e s s i o n a l  
E n g i n e e r i n g  L i c e n s e  a s  I w a s  n o t  r eq u i r ed  t o  s t a m p  d e s i g n  d r a w i n g s .  O n l y  a s in g l e  s t r u c t u r a l  e n g i n e e r  
p er  j o b  w a s  r e q u i r e d  t o  s t a m p  d e s i g n  d r a w i n g s .  In m a n y  c a s e s ,  t h i s  i n d i v id u a l  w a s  in a s t r i c t l y  
a d m i n i s t r a t i v e  ro l e  o n  t h e  j o b  a n d  d id  n o t  p a r t i c i p a t e  in a c t u a l  d e s i g n  e f f o r t s .  I t h i n k  y o u  wi l l  f i n d  t h a t  
t h i s  s i t u a t i o n  is c o m m o n  a m o n g  t h e  l a rge r  c o n s u l t a n t s  t h r o u g h o u t  t h e  c o u n t r y  a n d  l o ca l l y  t h r o u g h o u t  
t h e  S t a t e  o f  A l a s k a .

T h i s  d o e s  n o t  m e a n  t h a t  I d o  n o t  s u p p o r t  l i c e n s i n g  o f  P r o f e s s i o n a l  E n g i n e e r s  * I s t r o n g l y  u r g e  m y  
s t u d e n t s  t o  b e c o m e  l i c e n s e d  a n d  i n t e n d  t o  o b t a i n  m y  P .E .  L i c e n s e  in t h e  n e a r  f u t u r e .  It is o n l y  t h a t  
I f e e l  t h a t  it is i n a p p r o p r i a t e  f o r  l e g i s l a t i on  re q u i r i n g  m y  l i c e n s i n g  t o  s t a n d  w h i l e  I a m  n o t  a c t i v e l y  
e n g a g e d  in t h e  p r e p a r a t i o n  o f  s t a m p e d ,  d e s i g n  d r a w i n g s .  I f u l l y  b e l i e v e  t h a t  m y  t e a c h i n g  d u t i e s  
c o n s t i t u t e  t h e  p r a c t i c e  o f  e n g i n e e r i n g  j u s t  a s  m y  d e s i g n  w o r k  a t  S t o n e  a n d  W e b s t e r  w a s  t h e  p r a c t i c e  
o f  e n g i n e e r i n g .  A  l i c e n s e  w a s  n o t  r eq u i r ed  t h e n  b e c a u s e  I d i d  n o t  s t a m p  d e s i g n  d r a w i n g s .  I d o  n o t  
a c c e p t  t h e  c o n t e n t i o n  t h a t  a  P .E .  L i c e n s e  is a  r e q u i r e m e n t  n o w  t o  p e r f o r m  m y  d u t i e s  a t  U A F  s i n c e  I 
a m  n o t  i n v o l v e d  in t h e  p r e p a r a t i o n  o f  s t a m p e d ,  d e s i g n  d r a w i n g s .

T h e r e  a r e  a  n u m b e r  o f  n e g a t i v e  "tr ickle d o w n "  e f f e c t s  a s s o c i a t e d  w i t h  t h e  c u r r e n t l y  e n a c t e d  l e g i s l a t i on  
t h a t  w i l l  h a v e  a  s e v e r e l y  u n f a v o r a b l e  i m p a c t  o n  t h e  U n i v e r s i t y  o f  A l a s k a  s y s t e m .  T h e s e  a re  t o o  
n u m e r o u s  t o  r e c o u n t  h e r e  a n d  I a m  s u r e  t h a t  y o u  a re  a l r e a d y  a w a r e  o f  m a n y  o f  t h e m .  I w o u l d  m e r e l y  
l ike to  a s k  " W h y  d o e s  A l a s k a  n e e d  t h e  l e g i s l a t i o n  r eq u i r in g  r e g i s t r a t i o n  o f  F a c u l t y ?  A r e  t h e  F a c u l t y  o f  
M I T ,  P U R D U E  a n d  G E O R G I A  T E C H ,  w h o  a r e  n o t  r e q u i r e d  t o  b e  l i c e n s e d ,  s o m e h o w  in f e r io r  to  F a c u l t y  
a t  A l a s k a n  I n s t i t u t i o n s ? "

T h a n k  y o u  fo r  y o u r  s u p p o r t  o f  H B  1 5 8  a n d  y o u r  c o n t i n u i n g  e f f o r t s  o n  b e h a l f  o f  t h e  U n i v e r s i t y  o f  A l a s k a  
in o t h e r  m a t t e r s .

S i n c e r e l y ,

K e v i n  C .  C u r t i s ,  P h . D  
A s s i s t a n t  P r o f e s s o r  
D e p a r t m e n t  o f  Ci v i l  E n g i n e e r i n g  
U n i v o r s i t y  o f  A l a s k a  F a i r b a n k s
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O c t o b e r  22, 1990

P a t  K a l e n
B o a r d  of R e g i s t r a t i o n  for A r c h i t e c t s ,

E n g i n e e r s  a n d  L a n d  s u r v e y o r s  
S t a t e  o f  A l a s k a

D e a r  Pat:

I a m  s e n d i n g  y o u  t h i s  l e t t e r  t o  c o n v e y  t o  t h e  B o a r d  the 
s e n t i m e n t s  of t h e  e n g i n e e r i n g  f a c u l t y  at U A F  r e g a r d i n g  
H B  182. As y o u  know, I m e t  w i t h  t h e  b o a r d  o n  Sept, 13, 1990
a n d  t h e n  e o m e  e n g i n e e r i n g  f a c u l t y  a n d  y o u  m e t  w i t h
Rep. K o p o n e n  a nd s e l e c t e d  s t a f f  m e m b e r s  o n  Sept. 20. A t  the 
c l o s e  of t h a t  m e e t i n g ,  I a g r e e d  t o  q u e r y  o u r  f a c u l t y  as to
h o w  t h e y  f e l t  c o n c e r n i n g  r e d e f i n i n g  t h e  p r a c t i c e  of
e n g i n e e r i n g  as t o  n o t  i n c l u d e  t e a c h i n g .  T h e  r e s u l t s  w e r e  
m i x e d  w i t h  a s ma ll  m a j o r i t y  of t h o s e  v o t i n g  b e l i e v i n g  t h a t  
t e a c h i n g  e n g i n e e r i n g  c o u r s e s  was as m u c h  t h e  p r a c t i c e  of 
e n g i n e e r i n g  as m a n y  o t h e r  e n g i n e e r i n g  a c t i v i t i e s .

A s  a n  exam p le , w h e n  o n e  r u n s  a c o m p u t e r  c o d e  to p r o v i d e  
d a t a  l e a d i n g  to a n  e n g i n e e r i n g  des ig n,  one c o u l d  j u s t  as  
w e l l  r u n  t h i s  c o d e  as p a r t  of t e a c h i n g  a c l a s s  as w e l l  a s  to 
c o m p l e t e  an e n g i n e e r i n g  p r o j e c t .  If o n e  p e r f o r m e d  t h i s  
f u n c t i o n  w h i l e  w o r k i n g  f o r  an e n g i n e e r i n g  firm, h e  o r  she 
w o u l d  r e c e i v e  c r e d i t  t o w a r d  t h e  t i m e  r e q u i r e d  to o b t a i n  
r e g i s t r a t i o n  p r o v i d i n g  h e  o r  s h e  w a s  w o r k i n g  u n d e r  t h e  
s u p e r v i s i o n  o f  a P.E. T h e  s a m e  s h o u l d  b e  t r u e  f o r  a fac u lt y 
m e m b er . H o w ev e r,  w e  m u s t  r e c o g n i z e  t h a t  m a n y  e n g i n e e r i n g  
f a c u l t y  p e r f o r m  r e s e a r c h  a n d  d e v e l o p  n e w  c o u r s e s  o r  p o r t i o n s  
o f  c o u r s e s  in v e r y  s p e c i a l i z e d  fields. T h e r e  m a y  n o t  be an 
e x p e r t  a v a i l a b l e  t o  s u p e r v i s e  s u c h  w ork. T h i s  is all p a r t  
of b e i n g  at t h e  f o r e f r o n t  of k n o w l e d g e  a n d  a d v a n c i n g  t he 
s t a t e  o f  t h e  art. T h e  p r o f e s s i o n a l  w o r k i n g  for the 
e n g i n e e r i n g  f i r m  is n o t  r e q u i r e d  b y  S t a t e  l a w  to b e c o m e  a 
P.E. as a c o n d i t i o n  of e m p l o y m e n t .  In fact, s o m e  of o u r  
l a r g e s t  e m p l o y e r s  h a v e  a m a j o r i t y  o f  t h e i r  e n g i n e e r s  n o t  
r e g i s t e r e d  as p r o f e s s i o n a l  e n gi ne er s.

H e nce, o u r  f a c u l t y  o v e r w h e l m i n g l y  s u p p o r t  a m e n d i n g  the 
c u r r e n t  l a w  e s t a b l i s h e d  u n d e r  H B  182 as o u t l i n e d  on the 
a t t a c h m e n t .  T h i s  a t t a c h m e n t  w a s  p a r t  o f  a l e t t e r  I 
d i s t r i b u t e d  to t h e  B o a r d  at t h e  Sept. 13, 1990 meeting.



U n iv e r s i ty  o f  A l a s k a  Fairbanks 
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Page Two 
P a t  K a len  
O c to b e r  22, 1990

Of o u r  p e rm a n e n t  f u l l - t i m e  f a c u l t y  a t  UAF, 37 o u t  o f  44 
s u p p o r t  t h i s  amendment. I n  t h e  S ch o o l  o f  E n g in e e r in g ,  none 
o f  t h e  25 p e rm an e n t  f a c u l t y  s u p p o r te d  HB 182. At n a t i o n a l  
m e e t in g s  o f  d e p a r tm e n t  h e a d s  i n  E l e c t r i c a l  and  M ech an ica l  
E n g in e e r in g ,  t h e  s e n t im e n t  h a s  e s s e n t i a l l y  b ee n  unanim ous 
a g a i n s t  r e q u i r i n g  e n g i n e e r i n g  f a c u l t y  t o  b e  r e g i s t e r e d .  We 
hope you can  work w i th  u s  t o  amend t h e  law  a s  o u t l i n e d .  We 
a r e  r e a d y  t o  m eet w i th  o u r  l e g i s l a t o r s  and t h e  G o v ern o r  
d u r in g  t h e  n e x t  s e s s i o n  t o  a c c o m p l ish  t h i s .

As we u n d e r s t a n d ,  you w i l l  d i s c u s s  t h i s  i te m  a t  y o u r  
November m e e t in g .  P l e a s e  l e t  u s  know w hat t r a n s p i r e s .

Y ours t r u l y ,

D r. Ron Jo h n so n  
D ep t.  Head
M e c h a n ic a l  E n g in e e r in g  
UAF
1 0 /2 2 /9 0



ATTACHMENT 
To O c to b e r  22 , 1990 L e t t e r  t o  P a t  K alan

We u rg e  t h e  l e g i s l a t u r e  t o  r e v i s e  t h e  r e c e n t l y  e n a c te d  
amendments t o  AS08.48 c o n c e rn in g  A r c h i t e c t s ,  E n g in e e r s  and 
Land s u r v e y o r s .  HB 182 was s ig n e d  i n t o  law  by t h e  g o v e rn o r  
on F e b ru a ry  2 , 1990. We a r e  o p posed  t o  t h e  l a t e s t  law 
b e c a u s e  e x e m p t io n ( 4 ) , S ec .  0 8 .4 8 .3 3 1  o f  t h e  fo rm e r  law h as  
b een  o m i t t e d .  T h is  e x em p tio n  r e a d :  " T h is  c h a p t e r  do es  n o t
a p p ly  t o . . .  (4) an  o f f i c e r  o r  em ployee o f  t h e  s t a t e  
p r a c t i c i n g  a r c h i t e c t u r e ,  e n g i n e e r i n g  o r  l a n d  s u r v e y in g  a s  
r e q u i r e d  by t h a t  p e r s o n ' s  o f f i c i a l  c a p a c i t y  i f  r e g i s t r a t i o n  
i s  n o t  r e q u i r e d  by t h a t  p e r s o n ' s  j o b  d e s c r i p t i o n  o r  by 
AS 3 8 .9 5 .1 5 0  o r  3 8 .9 5 .1 6 0 . "  T h is  ex em p tio n  i s  im p o r ta n t  t o  
t h e  f a c u l t y  o f  t h e  S c h o o ls  o f  E n g in e e r in g  i n  A la sk a  and we 
a s k  t h a t  i t  b e  r e i n s t a t e d  w i th  t h a  f o l lo w in g  c h a n g e s :  
i n s e r t  " f a c u l t y "  b e f o r e  jo b  d e s c r i p t i o n ,  and d e l e t e  < o r  by 
AS 3 8 .9 5 .1 5 0  o r  3 8 .9 5 .1 6 0 > .

M o reover , t h e  new law  s p e c i f i c a l l y  r e q u i r e s  
(Sec  4 . ,  0 8 .4 8 .2 5 5 )  t h a t  t h o s e  t e a c h i n g  e n g i n e e r i n g  a t  p o s t  
s e c o n d a ry  i n s t i t u t i o n s  become r e g i s t e r e d  w i t h i n  18 m onths . 
We a s k  t h a t  t h i s  s e c t i o n  b e  r e p e a l e d .

U fl p

j o h i h o



W A L T E R  J.  H I C K E L  G O V E R N O R

D E P A R T M E N T  O F  C O M M E R C E  &  p . o . b o x o
E C O N O M I C  D E V E L O P M E N T

D I V I S I O N  O F  O C C U P A T I O N A L  L I C E N S I N G

February 22,1991

JUNEAU. ALASKA 99811-0800 
PHONE: (907) 465-2534

Honorable Niilo Koponen 
Alaska State Legislature 
P.O. Box V 
Juneau, AK 99811
Dear Representative Koponen:

Re: Resolution Concerning Registration 
of University Teachers

The enclosed resolution was passed by the Board of Registration for 
Architects, Engineers and Land Surveyors at our February 21-22, 1991 
meeting.

Sincerely.

$3Robert B. Boswell, Chairman 
Alaska Board of Registration 
for Architects, Engineers and 
Land Surveyors

RBB/JG/jc4225q
022291a
Enclosure
cc: Representative Mark Boyer

Representative Kay Brown 
Representative Pat Carney 
Representative Dave Choquette 
Representative Johnny Ellis 
Senator Bettye Fahrenkamp 
Senator Steve Frank 
Representative Loren Leman 
Representative Mike Miller 
Representative Tom Moyer 
Representative Mike Navarre 
Representative Bert Sharp 
James Nelson, NSPE 
Wendy Redman, University of Alaska 
Ron Johnson, University of Alaska



ALASKA BOARD OF REGISTRATION FOR 
ARCHITECTS, ENGINEERS AND 

LAND SURVEYORS

RESOLUTION

The board wishes to clarify the intent of their action at the November 29, 
1990 meeting as it relates to registration of University staff. The board’s 
motion "not to oppose the University’s proposed movement to drop the 
requirement for staff to be registered" was not intended to support a revision 
to AS 08.48.255 to exclude teaching in higher education from the 
requirements of registration, but was simply a recognition by the board of 
the problems created for the University by the new requirements in 
AS 08.48.255. The board moved a t its February 21, 1991 meeting to modify 
its policy as follows:

Policies and Historical Information

Work Experience

9(c) TEACHERS. Teaching upper division engineering courses 
would be accepted as responsible charge if work is verified by a 
registered Alaskan t-igineer who is also employed by the same 
school, regardless of discipline. This interpretation of 
responsible charge will again be reviewed by the board at their 
last quarterly meeting of 1994.

The board feels this modification of policy should adequately address the 
concerns of the University as well as provide the safeguards for registration 
as desired in AS 08.48 (171 - 265).
Further, the board feels that AS 08.48.255(a), which requires all engineering 
professors to be registered within 18 months of employment, is unrealistic 
and tha t establishment of the time period for registration of said professors 
should be set a t five years.

4225q



{ J n iv e r s it y  OF A laska F airbanks

Honorable Niilo Koponen 
Alaska State Legislature 
P.O. Box V 
Juneau, AK 99811

Dear Representative Koponen:

We are dismayed to see the Feb. 22, 1991 letter to you from Rob Boswell. 
Chairman of the Alaska Board of Registration for Architects, Engineers, and Land 
Surveyors. This proposed fix doesn’t help us at all. The central issue is not whether 
the time limit should be eighteen months or five years. In the current statutes, Sec. 
08.48.331 (4), we already have the exemption for work being done under the direct 
supervision of someone registered under this chapter. Needing to use this rule to 
allow an internationally recognized authority, who is not registered, to teach at our 
university would be an insult to such a person. As we have conveyed to you earlier, 
most engineering faculty at the top schools in our country are not registered. Why 
must we keep creating roadblocks to our attempt to retam and attract good faculty.

Hence, we continue to support the proposed modification (HB158) you sent 
us at the beginning of February, 1991. T am enclosing a copy of an earlier letter to 
you providing additional details. Our faculty wants to prevent unnecessary intrusion 
by a State beaurocracy into our attempts to maintain a quality university.

M echanical Engineering
n:i9 Uuckcrlnq • Fairbanks. Alaska 99773-0660 • (907) 474-7L’09

March 8,1991

Yours truly,

Dept. Head, Mech Engr. 
School of Engineering 
Univ. of Alaska 
Fairbanks, AK 
99775-0660

RJ/wr
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HO USE LABOR A N D  COM M ERCE COMMITTEE
A L A S K A  S T A T E  L E G I S L A T U R E  P . O .  B O X  Y, J U N E A U  9 9 8 1 1  t  .

(907) 465-

H o u s e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e  
L e t t e r  o f  I n t e n t  for 

H B  159

It  is t h e  i n t e n t  o f  t h e  L e g i s l a t u r e  b y  e n a c t m e n t  of H B  159 
t h a t  t h e  B o a r d  o f  E l e c t r i c a l  E x a m i n e r s  a n d  t h e  D e p a r t m e n t  of 
C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  s h a l l  w o r k  t o  e n s u r e  t h a t  
e l e c t r i c a l  a d m i n i s t r a t o r s  m a k e  o n - s i t e  i n s p e c t i o n s  o f  t h e  
e l e c t r i c a l  p r o j e c t s  f o r  w h i c h  t h e y  a r e  r e s p o n s i b l e ,  in 
a c c o r d a n c e  w i t h  AS  0 8 . 4 0 . 1 9 5 .  It is t h e  L e g i s l a t u r e ' s  i n t e n t  
t h a t  t h e  D e p a r t m e n t  a d o p t  r e g u l a t i o n s  r e q u i r i n g  e l e c t r i c a l  
a d m i n i s t r a t o r s  t o  c e r t i f y  in  w r i t i n g  t h a t  j o b s  h a v e  b e e n  
c o m p l e t e d  u n d e r  t h e i r  s u p e r v i s i o n ,  a n d  t h a t  t h e  r e q u i r e d  
o n - s i t e  i n s p e c t i o n s  h a v e  b e e n  m a d e .  T h e  B o a r d  s h a l l  s u s p e n d  
o r  r e v o k e  t h e  l i c e n s e s  of  a d m i n i s t r a t o r s  w h o  fa i l  t o  s u b m i t  
s u c h  c e r t i f i c a t i o n s  o r  s u b m i t  s u b s t a n t i a l l y  i n a c c u r a t e  
c e r t i f i c a t i o n s .

C h a i r m a n  
A p r i l  9, 19 9 1
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0.

S T A T E  O F  A L A S K A

1991 L E G I S L A T I V E  SESSION
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Department Afiected: Commerce & Economic Dev.
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CONTINUATION OF FISCAL NOTE ANALYSIS

The D i v i s i o n  o f  Occupa t ion a l  L i c e n s i n g ,  Depar tment  o f  Commence & Economic 
Deve lopmen t ,  i s  funded p r im a r i l y  by p rogram r e c e i p t s  gene ra ted  f r om  l i c e n s i n g  f e e s .  
A l l  l i c e n s i n g  programs sha re  i n  the  r e s p o n s i b i l i t y  o f  c o v e r i n g  a pe rc en tage  o f  th e  
a d m i n i s t r a t i v e  c o s t s  based on th e  number o f  c u r r e n t  l i c e n s e e s  ( 5 6 0  e l e c t r i c a l  
a d m i n i s t r a t o r s )  d i v i d e d  by the  t o t a l  number o f  c u r r e n t  d i v i s i o n  l i c e n s e e s  ( 2 9 , 1 0 8 ) .  
In  FY 9 2 ,  c o s t s  f o r  the  Board  o f  E l e c t r i c a l  Examine rs  a r e  p r o j e c t e d  as  f o l l o w s :

P e r s o n a l  S e r v i c e s :
-  A d m in i s t r a t i v e  c o s t s  2 0 . 7
-  25% L i c e n s i n g  Examiner  1 0 . 6
-  15% I n v e s t i g a t i v e  7 . 5

S u b - T o t a l : $ 3 8 . 8

T r a v e l :
-  A d m in i s t r a t i v e  1 . 2
-  Board T r a v e l  4 . 4

S u b - T o t a l :  $ 5 . 6

C o n t r a c t u a l : $ 1 0 . 5

S u p p l i e s :  $ . 8

Equipment:  $ ___ J_
TOTAL: FY 92 C o s t s  $ 5 5 . 8

Average Annual Revenue: $ 7 6 . 4

8840D-2
Page 2 o f  2
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A p r i l  8 ,  1991

R e p s .  D a v id  F i n k a l & t e i n
House L a b o r  £c Commerces c o m m i t t e e
J u n e a u ,  A l a s k a

FAX 4 6 5 -2 4 4 4

We h a v e  t a l k e d  a b o u t  my c o n c e r n s  w i t h  A l a s k a  S t a t u t e  S e c .  
0 8 . 4 0  d e a l i n g  w i t h  e l e c t r i c a l  and m e c h a n i c a l  a d m i n i s t r a t o r s .

I am now i n f o r m e d  y o u r  c o m m i t t e e  w i l l  h a v e  a h e a r i n g  on
H.B.  159 to m o r ro w  A p r i l  9 t h  and C a t h e r i n e  R i e r d e n  h a s  
p r o v i d e d  me w i t h  a L e t t e r  o f  I n t e n t  yo u  p r o p o s e  t o  p r e s e n t  
t o  t h e  c o m m i t t e e .

I  h a v e  g i v e n  you i n f o r m a t i o n  on t h e  p r o b l e m s  w i t h  S e c .
08.40. X have discussed these problems with Mr. Don Cather, 
Chief Mechanical Inspector, Dept, of Labor, Mr. Jack 
McGary, Alaska Fire MarshalIs office and Mr. Dennis Bowden, 
Investigator, Licensing Enforcement Unit. All agree these 
problems exist.

Your L e t t e r  o f  I n t e n t  d o e s  n o t  a d d r e s s  t h e s e  p r o b l e m s .  The 
p r o b l e m  i s  n o t  i n  t h e  e n f o r c e m e n t .  P l e a s e  t a l k  t.o Mr.
G a t h e r  o r  Mr.  Bov/den. The p r o b le m  i s  w i t h  AS 0 8 . 4 0 ,

I t  i m p l e m e n te d  y o u r  L e t t e r  o f  I n t e n t  w ou ld  c a u s e  m a o s  i n  
t h e  c o n s t r u c t i o n  i n d u s t r y .  More e n f o r c e m e n t  i s  n o t  
p r a c t i c a l  a n d  w ou ld  n o t  s e r v e  t h e  p u b l i c .

1 s t r o n g l y  u r g e  a f u l l  h e a r i n g  on t h e  s u o j e c t  w i t h  
a t t e n d a n c e  by t h e  c o n s t r u c t i o n  i n d u s t r y  and  t h e  p e o p l e  named 
a b o v e  t h a t  h a v e  t o  work w i t h  t h e  p r o b l e m s  a n d  u n d e r s t a n d  
th em

Your:

H a r r y
2540 L o rd  B a r a n o f  Dr.  
A n c h o r a g e ,  AK 99517
5 6 2 - 2 4 2 5
5 6 3 - 0 0 0 6  FAX



2540  L o r d  B a r a n o f  D r .  
Ancho rage ,  AK 99517  
December 9 ,  1990

Cov e rn o r  W a l t e r  J . H i c kB l  
S t a t o  o f  A l a s k a  
Juneau ,  AK 99611
Doar G o v e rn o r  H i c k e l :
I n  t h e  conduc t  o f  my b u s in e s s  t h a r o  l ias come t o  my a t t e n t i o n  l e g i o l a t i o n  t h a t  
La a d i s g r a c e  t o  t h e  9 t a t e  o f  A la s k a .
1 b e l i e v e  th e  g o v e r n o r s  o f f i c e *  shou ld  s p o n s o r  l e g i s l a t i o n  t o  r u p c a l  AS 0 8 . 4 0 ,  
E l e c t r i c a l  A d m i n i s t r a t o r  S t a t u t e s  and a SCS CSHB 4 7 2 ( F L » ) ,  C h ap te r  Ho. 132 ,  
r e l a t i n g  t o  M e ch an i c a l  A d m in i s t r a t o r s .
I have done c o n a i d e r a b l e  r e s e a r c h  i n t o  t h e  e f f e c t s  o f  t h i s  l e g i s l a t i o n  and 
compar tu i t  t o  t h e  r e q u i r em en t s  and p r a c t i c e s  i n  o t h e r  s t a t e s . I  wou ld  v e r y  
much l i k e  t o  d i s c u s s  t h i s  w i th  a r e p r e s e n t a t i v e  o f  y o u r  o f f i c e  and have i t  
b rough t  t o  y o u r  a t t o n t i o n .
In  c o n s i d e r i n g  y o u r  new appo in tment  o f  a c om m is s ion e r  o f  L a b o r  I  b e l i e v e  
c o n s i d e r a t i o n  o f  t h i s  i s s u e  would bo a good t e e t  o f  h i e  o r  h e r  a t t i t u d e  toward  
the  s p e c i a l  i n t e r e s t s  i n v o l v e d .
Th i s  l e g i s l a t i o n  waa promoted by s p e c i a l  i n t e r c u t s ,  i s  mak ing unne c e s sa r y  
budget  demands, r e s t r i c t i n g  c om p e t i t i o n ,  i n c r e a s i n g  c o n s t r u c t i o n  c o s t a ,  i o  
d e t r im e n t a l  t o  u m a l l  b u s i n e s s e s ,  g i v e s  a d v an t ag e s  t o  ou t  o f  s t a t e  b u s i n e s s ,  
makes H a r e  and c h e a t s  i n  th e  A la s k a  c o n s t r u c t i o n  i n d u s t r y  and does  n o th in g  
f o r  t h e  p u b l i c .
Rep. L o r e n  Leman i n t r o d u c e d  a b i l l  l s B t  s e s s i o n  t o  r e p e a l  t h e  s t a t u t e  but  i t  
was no t  c o n s i d e r e d .  I  am go ing  t o  ask him t o  work  on i t  a g a in  t h i s  y e a r .  I  
hope you w i l l  g i v e  me th e  o p p o r t u n i t y  t o  work  w i t h  eomeLody i n  you r  
a d m i n i o t r a t i o n  t o  do  away w i th  t h i s  l e g i o l a t i o n .

H a r r y  r u r o o l l

cct Rep* L o r e n  Leman
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IN T H E  H O U S E  B Y  L E M A N

H O U S E  B I L L  NO.

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

S I X T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A R I L L

r o r  an  A c t  e n t i t l e d :  An A c t  e l i m i n a t i n g  l i c e n s i n g  o f  e l e c t r i c a l  and

m e c h a n i c a l  a d m i n i s t r a t o r s ; a b o l i s h i n g  the B o a r d  of 

E l e c t r i c a l  E x a m i n e r s  a n d  the B o a r d  of M e c h a n i c a l  

E x a m i n e r s ;  and p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. A S  0 8 . 0 1 . 0 1 0 ( 9 ) ,  0 8 . 0 1 . 0 1 0 ( 1 2 ) ;  A S  0 8 . 0 3 . 0 1 0 ( c ) (21), 

0 8 . 0 3 . 0 1 0 ( c ) (22); A S  0 8 . 1 8 . 0 2 6 ,  0 8 . 1 8 . 0 2 8 ;  a n d  A S  0 8 . 4 0  a r e  r e p e a l e d .

* Sec. 2. T h i s  A c t  c a k e s  e f f e c t  J u l y  1, 1989.



T h i s  J o t t e r  i s  t o  i t e m i z e  r e a s o n s  f o r  t h e  r e p e a l  o f  E l e c t r i c a l  
A d m i n i s t r a t o r  S t a t u t e s  and M e c h a n ic a l  A d m i n i s t r a t o r  S t a t u t e s .

1 ,  I t  i s  s p e c i a l  i n t e r e s t  l e g i  9.1 « t  j on w i t h o u t  b e n e f i t  t o  t h e  
p u b ! i c .

2 , I t  d i s c r i m i n a t e s  a g a i n s t  A la s k a  b u s i n e s s  t o  t h e  b e n e f i t ,  o f  
o u t s i d e  b u s i n e s s .

3, I t  i t :  i m p o s s i b l e  t o  a d m i n i s t e r  f a i r l y  a n d  c o m p r e h e n s i v e l y  and 
i n v i t e s  c h e a t i n g .

I .  C o n t r a c t o r s  and s u b c o n t r a c t o r » a r e  r e q u i r e d  t o  b e  l i c e n s e d  
and poHt a bond  t o  g u a r a n t e e  t h e i r  w ork .  E l e c t r i c i n n «  and 
j)] um bers  a r c  e x a m in e d  t o  v e r i f y  t h e i r  c o m p e t e n c e  and 
u n d e r s t a n d i n g  o f  t h e  c o d e s  and i s s u e d  a C e r t i f i c a t e  o f  l ’i t n e s s .  
T h i s  s a t i s f i e s  t h e  i n t e r e s t  o f  t h e  c o n s u m e r  ana  i s  more  t h a n  i s  
d o n e  i n  many s t a t e s .

Of t h e  o t h e r  <19 s t a t e s  o n l y  22 h a v e  a r e q u i r e m e n t  f o r  a G e n e ra l  
C o n t r a c t o r s  L i c e n s e  f o r  a l l  c o n t r a c t o r s  an d  4 o f  t h e s e  s t a t e s  
e x c l u d e  r e s i d e n t i a l  c o u n t r n o t i o n .

Of t h e  o t h e r  49 s t a t e s  o n l y  18 r e q u i r e  s u b c o n t r a c t o r s  l i c e n s e s  
f o r  e l e c t r i c i a n s  o r  p l u m b e r s  end 3 o f  t h e s e  s t a t e s  e x c l u d e  work 
done  u n d e r  t h e  s u p e r v i s i o n  o f  a G e n e r a l  C o n t r a c t o r .

Only  2 o t h e r  s t a t e s  h a v e  a r e q u i r e m e n t  f o r  an " A d m i n i s t r a t o r  
Li c e n s e " .

I t  i s  a p p a r e n t  t h e  p u r p o s e  o f  t h e  .law i s  t o  r e s t r i c t  conijmt.it. i o n  
and t o  g i v e  f i n a n c i a l  b e n e f i t s  t o  t h e  " A d m i n i s t r a t o r s "  w i t h o u t  
a d d i n g  any  p r o t e c t i o n  t o  t h e  p u b l i c .

I t  r e s t r i c t s  c o m p e t i t i o n  by f a v o r i n g  t h e  c o n t r a c t o r  who lias an 
ow ner  who i »  l i c e n s e d  a s  an a d m i n i n t . r u t o r  and h a s  no a d d i t i o n a l  
e x p e n s e  f o r  an  a d m i n i s t r  u t o r . The c o n t r a c t o r  who i s  not. i n  t h i s  
p o s i t i o n  must, c o n t r a c t  w i t h  an a d m i n i s t r a t o r  who i s  n o t  r e q u i r e d  
t o  he  p r o d u c t i v e  or who r e c e i v e s  e x t r a  p ay  f o r  a s s i g n i n g  h i s  
l i c e n s e  t o  t h e  c o n t r a c t o r .

I t  u d d s  no p r o t e c t i o n  t o  t h e  j m b l i c  b e c a u s e  t h e  C o n t r a c t o r ,  t h e  
i n s t a l l e r  and t h e  a d m i n i s t r u t o r  a l l  come from t h e  same poo l  o f  
i n d i v i d u a l s . A p e r u s a l  o f  t h e  l i s t  o f  a d m i n i s t r a t o r s  w i l l  show 
t h a t  i n  many c a s e s  t h e r e  i s  no s e p a r a t e  i n s p e c t i o n .  The 
i n s p e c t i o n  i s  done  by t h e  same p e r s o n  who d i d  t h e  i n s t a l l a t i o n  
and i s  i n  f u l l  c o m p l i a n c e  w i t h  t h e  S t a t u t e s .

2.  I t  d i e c r i m i n u t . e s  a g a i n s t  A la s k a  b u s i n e s s  t o  t n e  b e n e f i t  o f  
o u t s i d e  b u s i n e s s .

An example i s  the construction  of camp modules in the State of



A l a s k a .  I f  t h e  work i s  d o n e  i n  A l a s k a  an A d m i n i s t r a t o r  m ust  
s u p e r v i s e  t h e  e l e c t r i c a l , m e c h a n i c a l  and p lu m b in g  work ev en  
t h o u g h  t h e  work i s  .s tundcird j  fced and r e p e t i t i v e  and i s  
a c c o m p l i s h e d  by t r a d e s m e n  w i t h  a C e r t i f i c a t e  o f  F i t n e s s  .in 
a c c o r d a n c e s  w i t h  t h e  c o d e s .

But t h e  m a n u f a c t u r e r  o f  t h e  same camp m odule  in  Canada o r  a n o t h e r  
s t a t e  dan s h i p  t h e  m odule  t o  A l a s k a  and o n l y  must  com ply  w i t h  t h e  
c o d e « .

3. I t  .is i m p o s s i b l e  t o  a d m i n i s t e r  f a i r l y  and c o m p r e h e n s i v e l y  and 
i n v i t e s  c h a n t i n g .

Bee .  0 0 . 4 0 . 1  OS r e a d s  "A p e r s o n  1 i c e n n o d  u n d e r  t h i s  c h a p t e r -------
m us t  p e r s o n a l l y  i n s p e c t  t h o s e  m a t e r i a l s  a f t e r  i n s t a l l a t i o n  and 
r e p a i r  u n l e s s  t h e  i n s t a l l a t i o n  o r  r e p a i r  am ounts  t o  s i m p l e  ur  
h i g h l y  s t a n d a r d i z e d  work p e r f o r m e d  i n  l e s s  t h a n  24 man h o u r s  by 
p e r s o n n e l  g e n e r a l l y  u n d e r  t h e  s u p e r v i s i o n  o f  t h e  e l e c t r i c a l  
admmini a t r n t o r . "

A r e v i e w  o i  t h e  l i s t i n g  o f  ):;.l e c t r i c a . )  A d m i n i s t r a t o r s  a s  o f  9-6-CO 
shows t h e r e  a r e  376 a c t i v e  a d m i n i s t r a t o r s .  55 o i  t h e s e  l i s t  an 
o u t  o f  s t a t e  a d d r e s s  and t h e  D e p t ,  o f  l .abo i  o f f i c i a l s  know o f  
o t h e r s  th a t ,  l i s t  an A l a s k a  a d d r e s s  b u t  c l e a r l y  r e s i d e  " l n c w h o r c . 
I f  t h e  a d m i n i s t r a t o r  i s  not. i n  t h e  s t a t e  i t  i s  o b v i o u s  lie c a n n o t  
be  I n s p e c t i n g  t h e  w o rk .  T h e r e  lias  n e v e r  b ee n  o l i c e n s e  r e v o k e d  
b e c a u s e  an a d m i n i s t r a t o r  t a i l e d  t o  do h i s  j o b .

A r e v i e w  o f  t h e  l i s t i n g  o f  E l e c t r i c a l  A d m i n i s t r a t o r  w i l l  show 
l a r g e  c o n t r a c t o r s  w i t h  w ork  i n  p r o g r e s s  a l l  o v e r  t h e  S t a t e  w i t h  
o n l y  o ne  a d m i n i s t r a t o r .  Borne work a c c o m p l i s h e d  one  day would bo 
c o v e r e d  up t h e  n e x t  day  w h e re  i t  c o u l d  n o t  be  i n s p e c t e d .  Tt i n  
o b v i o u s  a l l .  work c a n n o t  b e  i n s p e c t e d  and  t h e  a d m i n i s t r a t o r s  have  
had  no o b l i g a t i o n  t o  show an i n s p e c t i o n  was made.

The law d o e s  no t  s p e c i f y  when t h e  i n s p e c t i o n  i s  t o  b e  made.  i t  
seem s t h e  A d m i n i s t r a t o r  m ig h t  f u l f i l l  h i s  d u t y  by l o o k i n g  a t  a 
j o b  a y e a r  a f t e r  t h e  i n s t a l l a t i o n .

The t r u t h  i s  t h e  A d m i n i s t r a t o r  s e ld o m  lo o n s  a t  t h e  work u n l e s s  
t h e  i n s t a l l i n g  e l e c t r i c i a n  an d  t h e  a d m i n i s t r a t o r  a r e  t h e  r-ame 
p e r s o n .  In  t h i s  c a s e  t h e  work c a n  l>e i n c o r r e c t l y  i n s t a l l e d ,  nr. 
i s  o f t . c n  t h e  e a s e ,  and  no  I n d e p e n d e n t  i n s p e c t i o n  made.

In  p r a c t i c e  t h e  A d m i n i s t r a t o r s  scorn t o  t a i l  i n  one  o f  t h e  
f o l l o w i n g  c a t e g o r i e s i

1 .  An i n d i v i d u a l  a c t i n g  a s  an  E l e c t r i c a l  C o n t r a c t o r  i s  l i c e n s e d  
a d d i t i o n a l l y  a s  an A d m i n i s t r a t o r .  Iri t h i s  eetsc n o t h i n g  i s  
a c c o m p l i s h e d  f o r  t h e  p u b l i c  but. t h e  i n d i v i d u a l  b e n e f i t s  a s  i t  
r e s t r i c t s  c o m p e t i t i o n  by  a d d i n g  e x p e n s e  and p r o b l e m s  f o r  o t h e r s .

2. An i n d i v i d u a l  w o r k i n g  t o r  an E l e c t r i c a l  C o n t r a c t o r  is 
l i c e n s e d  a s  an A d m i n i s t r a t o r  and a s s i g n s  h i s  l i c e n c e  t o  t h e



C o n t r a c t o r .  T h i s  may h e l p  t h e  i n d i v i d u a l  k e ep  h i s  j o b ,  h e l p  t h e  
C o n t r a c t o r  by  r e s t r i c t i n g  c o m p e t i t i o n  o r  may p r o v i d e  t h e  
i n d i v i d u a l  w i t h  some e x t r a  money f o r  a s s i g n i n g  h i s  l i c e n s e .  But
i t  ncoompl ia l ie n  n o t h i n g  f o r  t h e  p u b l i c  and i n v i t e s  a b u s e .

3. An i n d i v i d u a l  wno i s  l i c e n s e d  a s  an A d m i n i s t r a t o r  and a s s i g n s  
h i s  l i c e n s e  t o  t h e  h i g h e s t  b i d d e r  b e  c an  f i n d .  T h e r e  a r e  441 
l i c e n s e d  a d m i n i s t r a t o r s  and 116 o f  t h e s e  l i s t ,  an out. o f  s t a t e  
a d d r e s s .  Many o t h e r s  r e s i d e  out. o f  s t a t e .  The r e s i d e n t  
E l e c t r i c a l  C o n t r a c t o r  o r  m a n u f a c t u r e r  i s  t o l d  by th e  S t a t e  D e p t ,  
o f  L a b o r  t o  c o n t a c t  one o f  t h e s e  and make a d e a l  t o  b e  l e g a l .

4 .  A f o u r t h  c a t e g o r y  might, be  an i n d i v i d u a l ,  l i c e n c e d  ar. an 
A d m i n i s t r a t o r ,  who o f f e r s  t o  a s s i g n  h i s  l i c e n s e  w i t h  t h e  
u n d e r s t a n d i n g  th a t ,  ho i s  g o i n g  t o  i n s p e c t  a l l  t h e  v/ork .  I t  would 
b e  e x t r e m e l y  d i f f i c u l t  f o r  him t o  h o n e s t l y  f u l f i l l  h i s  i n s p e c t i o n  
r e s p o n s i b i l i t i e s .  I t  i s  d o u b t f u l  t h a t  an  h o n e s t  c o u l d  t u r n
up s u c h  a s  i n d i v i d u a l . fAnrtort

Hoc. 0 0 . 4 0 . 1 3 0  r e a d s  "A p e r s o n  may n o t  q u a l i f y  f o r  o r  o p e r a t e  as  
an E l e c t r i c a l  A d m i n i s t r a t o r  f o r  more  t h a t  one  r e g i s t e r e d
c o n t r a c t o r . "  T h i s  i s  g r e a t  f o r  a few h u n d re d  i n d i v i d u a l s  t o  e a r n
a few e x t r a  b u c k s  o r  f o r  some c o n t r a c t o r s  d e s i r i n g  t o  l i m i t  t h e  
com pel- ion  o r  t o  f a v o r  t h e  c o n t r a c t o r  who i s  g o i n g  t o  k n o w i n g ly  
d i s r e g a r d  t h e  l a w .  But i t  i s  d e t r i m e n t a l  t o  t h e  p u b l i c  by  
o f f e r i n g  no a d d i t i o n a l  p r o t e c t i o n  and r a i s i n g  t h e  c o s t  o f  
e l e c t r i c a l  work and a d d i n g  a v/ork b u r d e n  t o  t h e  D e p t ,  o f  L a b o r  i n  
a t t e m p t i n g  t o  f o l l o w  t h e  law .

F o l l o w i n g  a r e  some o f  t h e  r a m i f i c e i t i o n s  o f  t h i s  s e c t i o n  o f  t h e  
1 aw.

1. S u p p o se  an E l e c t r i c a l  C o n t r a c t o r  i s  w o rk in g  a l l  o v e r  t h e
S ta te ;  -  s a y  an a v e r a g e  o f  10 j o b s  a t  a t im e  i n  6 w i d e l y  s c a t t e r e d
l o c a t i o n s  i n  t h e  S t a t e .  To i n s p e c t  t.h« work would r e q u i r e  6 
d i f f e r e n t  A d m i n i a t r a t o r n . T h e r e  would  n o t  be enough 
A d m i n i s t r a t o r s .

2. Many o f  t h e  A d m i n i s t r a t o r s  a r e  a l r e a d y  w o rk ing  a s  
e l e c t r i c i a n s  f o r  o t h e r  c o n t r a c t o r s  and would be  a b l e  t o  a s s i g n  
t h e i r  l i c e n s e  t o  t h e  E l e c t r i c a l  C o n t r a c t o r  -  hut. t h e  i n n p e o t . i o n  
s e r v i c e  w ould  be  s p o r a d i c  and he  would  be  u n a b l e  t o  f u n c t i o n  a s
r e q u i r e d  by Jaw.  It's an invitation t o  c h e a t .

3. The E l e c t r i c a l  C o n t r a c t o r  hub an  A d m i n i s t r a t o r  on t h e  j o b ,  
e i t h e r  .in t h e  du a l  c a p a c i t y  o s  Admirn s t r e i t o r  and i n s t a l l i n g  
e l e c t r i c i a n  o r  s o l e l y  a s  an i n s p e c t o r .  Then ho becom es  i l l .  I s  
t h e  j o b  t h e n  g o in g  t o  be  s h u t  down u n t i l  a n o t h e r  A d m i n i s t r a t o r  
c a n  a s s i g n  h i s  l i c e n s e  and move t o  t h e  j o b s i t e ?

T h i s  law  im p o s e s  an u n r e a l i s t i c  b u r d e n  on t h e  D e p a r tm e n t  o f  
L a b o r ,  The o p e r a t i n g  b u d g e t  i s  b e i n g  r e d u c e d .  To p r o p e r l y  
s u p e r v i s e  c o m p l i a n c e  w i t h  t h i s  law  c o u l d  u t i l i z e  a l l  o f  t h e  t im e  
a v a i l a b l e  w i t h  t h e i r  l i m i t e d  p e r s o n n e l ,



The e l e c t r i c a l  work i s  a l r e a d y  bo.i ncj a c c o m p l i s h e d  by l i c c r iH e d  
c o n t r a c t o r ! ?  and. c e r t i f i e d  e l e c t r i c i o n s . The Dept.,  o f  L ab o r  
b u d g e t  would  be b e t t e r  u t i l i z e d  by p r o v i d i n g  i n s p e c t o r s  t o  f i n d  
sh o dd y  work and work no t  c o n f o r m i n g  t o  c o d e .  T h e i r  t i m e  s h o u ld  
n o t  ho  u t i l i z e d  by w o rk in g  JtiCTaw B H f f l T l t o  p r o t e c t  s p e c i a l  i n t e r e s t  
g r o u p s  w i t h  no b e n e f i t  t o  t h e  p u b l i c .

Now t h e  .same o b n o x i o u s  r e g u l a t i o n  i s  b e i n g  a p p l i e d  t o  m e c h a n i c a l  
and  p lu m b in g  w ork .  T h e r e  i «  evc-n l e s s  j u s t i f i c a t i o n  fox t h i s  a s  
p lu m b in g  and m e c h a n i c a l  work d o n e  i m p r o p e r l y  i s  l o s s  h a z a r d o u s  t o  
t h e  p u b l i c  t h a n  e l e c t r i c a l .

Both law s  s h o u l d  be r e p e a l e d .  At a t i m e  when e v e r y b o d y  a g r e e s  we 
n e e d  t o  s t i m u l a t e  eco n o m ic  a c t i v i t y  i n  A la s k a  we h a v e  done  t h e  
o p p o s i t e  by e n a c t i n g  s h a m e f u l  s p e c i a l  i n t e r e s t ,  l e g i s l a t i o n  t o  an 
e x t e n t  n o t  s e e n  i n  any  o t h e r  s t a t e .
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THE LEGISLATURE
BUDGET AND AUDIT COMMITTEE

October 26, 1990

Members of the Legislative Budget 
and Audit Committee:

According to the provisions of Titles 24 and 44 of the Alaska 
Statutes, the Division of Legislative Audit is required to 
conduct a ''Sunset" review of the Board of Electrical Examiners.

At the request of the Chairman, during Fiscal Year 1988 budget 
deliberations, the Finance and Audit Divisions' budgets were 
revised to reflect certain changes in the organizations of the 
Committee's two Divisions. The revised budget of the Audit 
Division reflected efficiencies that might be obtained by utiliz­
ing the staff of the Legislative Finance Division on selected 
audit assignments during the interim.

As a result, the audit of the Board of Electrical Examiners was 
conducted and this report has been prepared by the Legislative 
Finance Division. We feel this report discharges our responsi­
bility under Titles 24 and 44. The report is submitted for your 
review.

F
I - _________________

Division of Legislative Audit
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PURPOSE AND SCOPE OF THE REPORT

P u r p o s e

I n  a c c o r d a n c e  w i t h  t h e  i n t e n t  o f  T i t l e s  24 a n d  44 o f  t h e  A l a s k a  
S t a t u t e s  ( s u n s e t  l e g i s l a t i o n ) , we h a v e  r e v i e w e d  t h e  a c t i v i t i e s  o f  
t h e  B o ard  o f  E l e c t r i c a l  E x a m in e r s  t o  d e t e r m i n e  i f  t h e  B o a rd  h a s  
b e e n  o p e r a t i n g  i n  an  e f f i c i e n t  a n d  e f f e c t i v e  m a n n e r .

L e g i s l a t i v e  i n t e n t  r e q u i r e s  c o n s i d e r a t i o n  o f  t h i s  r e p o r t  d u r i n g  
l e g i s l a t i v e  o v e r s i g h t  h e a r i n g s  t o  d e t e r m i n e  w h e t h e r  t h e  B oard  
s h o u l d  b e  r e e s t a b l i s h e d .  The la w  now s p e c i f i e s  t h a t  t h e  B oard  
w i l l  t e r m i n a t e  J u n e  3 0 ,  199 1 ,  a n d  h a v e  o n e  y e a r  f r o m  t h a t  d a t e  t o  
c o n c l u d e  i t s  a f f a i r s .

S c o p e

The m a j o r  a r e a s  o f  o u r  e x a m i n a t i o n  w e re  t h e  l i c e n s i n g ,  e x a m in a ­
t i o n ,  a d m i n i s t r a t i o n ,  c o m p l a i n t ,  a n d  i n v e s t i g a t i o n  f u n c t i o n s  o f  
t h e  B o a r d .  We r e v i e w e d  a n d  p e r f o r m e d  t h e  f o l l o w i n g :

1.  A p p l i c a b l e  s t a t u t e s  a n d  r e g u l a t i o n s .

2 .  T e s t s  o f  f i l e s  an d  d o c u m e n t s  o f  l i c e n s e e s .

3 .  I n t e r v i e w s  w i t h  t h e  s t a f f  o f  t h e  B o a rd .

4 .  C o m p l a i n t s  f i l e d  w i t h  t h e  D i v i s i o n  o f  O c c u p a t i o n a l  L i c e n s ­
i n g ,  Human R i g h t s  C o m m iss io n ,  E q u a l  Employment O p p o r t u n i t y  
O f f i c e ,  t h e  O m budsm an 's  O f f i c e ,  an d  t h e  D e p a r t m e n t  o f  Law.

5 .  D i s c u s s i o n s  w i t h  B o a rd  m em bers .

6 . M i n u t e s  o f  B o a r d  m e e t i n g s  a n d  D i v i s i o n  c o r r e s p o n d e n c e  f i l e s .

7 .  A t t o r n e y  G e n e r a l ' s  O p i n i o n s  a p p l i c a b l e  t o  p r o f e s s i o n a l  
b o a r d s .



ORGANIZATION AND FUNCTION

The B o a r d  o f  E l e c t r i c a l  E x a m in e r s  w as  e s t a b l i s h e d  by  t h e  1960 
S e s s i o n  Laws o f  A l a s k a ,  C h a p t e r  158. The  B o ard  w as  s u n s e t t e d  on 
J u n e  3 0 ,  1987 by C h a p t e r  9 4 ,  SLA 1987 a n d  r e e s t a b l i s h e d  on  J u l y
1,  1988 b y  C h a p t e r  98 ,  SLA 1988 .  The t h r e e  B o ard  m em bers ,  two o f  
whom a r e  e l e c t r i c a l  a d m i n i s t r a t o r s  l i c e n s e d  u n d e r  t h i s  a c t  an d  
one a  p u b l i c  member, a r e  a p p o i n t e d  by  t h e  G o v e r n o r .  Board  
members s e r v e  s t a g g e r e d  t e r m s  o f  f o u r  y e a r s .

The B o a r d  i s  o r g a n i z e d  u n d e r  t h e  D e p a r t m e n t  o f  Commerce an d  
Economic  D e v e lo p m e n t ,  D i v i s i o n  o f  O c c u p a t i o n a l  L i c e n s i n g  (0L) . 
A d m i n i s t r a t i v e  f u n c t i o n s  o f  t h e  Board a r e  p r o v i d e d  b y  OL, s u c h  a s  
p r o c e s s i n g  a p p l i c a t i o n s ,  m a i n t a i n i n g  l i c e n s i n g  f i l e s ,  a n s w e r i n g  
i n q u i r i e s ,  a n d  p r o v i d i n g  i n v e s t i g a t i v e  s u p p o r t .  The  e n f o r c e m e n t  
o f  t h e  e l e c t r i c a l  a d m i n i s t r a t o r s '  s t a t u t e s  i s  p r i m a r i l y  t h e  
r e s p o n s i b i l i t y  o f  t h e  D e p a r t m e n t  o f  L a b o r  (DOL).

The p r i m a r y  f u n c t i o n  o f  t h e  Board  i s  t o  e n s u r e  a minimum q u a l i t y  
f o r  t h e  i n s t a l l a t i o n  o f  e l e c t r i c a l  w i r i n g  a n d  e q u i p m e n t  by  
l i c e n s i n g  q u a l i f i e d  a p p l i c a n t s  and e s t a b l i s h i n g  r e g u l a t i o n s  
n e c e s s a r y  t o  e n f o r c e  s t a t u t e s .  The B o a r d  h a s  a d o p t e d  r e g u l a t i o n s  
f o r  t h e  f o l l o w i n g  c a t e g o r i e s  o f  e l e c t r i c a l  a d m i n i s t r a t o r s :  
o u t s i d e  l i n e w o r k ,  o u t s i d e  c o m m u n i c a t i o n s ,  i n s i d e  w i r i n g ,  i n s i d e  
c o m m u n i c a t i o n s ,  an d  r e s i d e n t i a l  w i r i n g .  R e g u l a t i o n s  h a v e  b ee n  
s u b m i t t e d  f o r  p u b l i c  comment f o r  t h e  c a t e g o r y  c o n t r o l s  and  
c o n t r o l  w i r i n g .

The r e s p o n s i b i l i t y  a n d  a u t h o r i t y  f o r  e v a l u a t i n g  t h e  c o m p e t e n c e  o f  
c a n d i d a t e s  f o r  e l e c t r i c a l  a d m i n i s t r a t o r  l i n c e n s u r e  a r e  v e s t e d  i n  
t h e  B o a r d .  P r e v i o u s  t o  O c t o b e r  1987,  c a n d i d a t e s  h a d  t o  p a s s  a 
s t a t e  a d m i n i s t e r e d  a n d  w r i t t e n  e x a m i n a t i o n  t o  a s s e s s  a  c a n d i ­
d a t e ' s  c o m p e t e n c y .  The B oard  now a c c e p t s  t h e  r e s u l t s  o f  t h e  
N a t i o n a l  A s s e s s m e n t  I n s t i t u t e ' s  w r i t t e n  e x a m i n a t i o n s  f o r  t h e  
v a r i o u s  c a t e g o r i e s  o f  e l e c t r i c a l  a d m i n i s t r a t o r .  F o r  e l e c t r i c a l  
a d m i n i s t r a t o r s  who a r e  l i c e n s e d  i n  a n o t h e r  s t a t e ,  m e e t  q u a l i f i ­
c a t i o n s  e s t a b l i s h e d  by  t h e  B o a rd ,  and  p a s s  a n  exam t e s t i n g  t h e  
a p p l i c a n t ' s  k n o w led g e  o f  t h e  t r a d e  p e c u l i a r  t o  A l a s k a ,  t h e  B oard  
may w a i v e  t h e  r e m a i n i n g  p o r t i o n s  o f  t h e  exam.



REPORT CONCLUSION

T h i s  r e p o r t  c o n t a i n s  p o l i c y  i s s u e s  r a i s e d  a s  a r e s u l t  o f  o u r  
e v a l u a t i o n  o f  B oard  p r a c t i c e s .  The f i n a l  p o l i c y  d e c i s i o n s  
a f f e c t i n g  t h e s e  p r a c t i c e s  a r e  n o t  w i t h i n  t h e  s c o p e  o f  t h i s  r e p o r t  
b u t  r e q u i r e s  l e g i s l a t i v e  c o n s i d e r a t i o n .  I n  d e b a t i n g  t h e s e  
i s s u e s ,  t h e  o v e r s i g h t  c o m m i t t e e s  s h o u l d  t a k e  i n t o  c o n s i d e r a t i o n  
t h e  f i n d i n g s  an d  r e c o m m e n d a t io n s  p r e s e n t e d  i n  t h i s  r e p o r t  s o  t h e  
p o t e n t i a l  i m p a c t  o f  p o l i c y  c h a n g e s  c a n  be  e v a l u a t e d .

R e p o r t  C o n c l u s i o n

I n  o u r  o p i n i o n ,  t h e  B oard  o f  E l e c t r i c a l  E x a m in e r s  s h o u l d  be  
r e e s t a b l i s h e d .  The r e g u l a t i o n  a n d  l i c e n s i n g  o f  q u a l i f i e d  p r o f e s ­
s i o n a l s  i s  n e c e s s a r y  t o  p r o t e c t  t h e  p u b l i c ' s  h e a l t h ,  s a f e t y  and  
w e l f a r e .  The B o ard  p r o v i d e s  t h i s  s e r v i c e  b y  e s t a b l i s h i n g  minimum 
e d u c a t i o n a l  a n d  e x p e r i e n c e  r e q u i r e m e n t s  t h a t  p r o v i d e  r e a s o n a b l e  
a s s u r a n c e  t h a t  p e r s o n s  l i c e n s e d  a r e  q u a l i f i e d .  A l s o ,  a s s u r a n c e s  
t h a t  t h o s e  l i c e n s e d  a c t  i n  a  c o m p e t e n t  m an n e r  i s  p r o v i d e d  by  
a c t i v e  i n v e s t i g a t i o n  and  r e v o c a t i o n  a nd  s u s p e n s i o n  o f  l i c e n s e s  
when a p p r o p r i a t e .

The l a s t  tw o  r e v i e w s ,  s i n c e  1981 f o u n d  t h a t  t h e  B o ard  s h o u l d  be  
s u n s e t t e d  b e c a u s e  i t  was f e l t  t h a t  a d e q u a t e  p u b l i c  p r o t e c t i o n  
c o u l d  b e  p r o v i d e d  t h r o u g h  o t h e r  means a n d  b e c a u s e  t h e  B oard  
l a c k e d  e f f e c t i v e n e s s  i n  m o n i t o r i n g  t h e  p r a c t i c e  a n d  c o n d u c t  o f  
i t s  l i c e n s e e s  ( s e e  Recom m enda t ion  No. 1) . A l t h o u g h  c o n c e r n s  
s t i l l  e x i s t ,  t h e  b o a r d  h a s  a t t e m p t e d  t o  d e a l  w i t h  t h e  s i t u a t i o n .  
R e g u l a t i o n s  w ere  a d o p t e d  t h a t  r e q u i r e  c e r t i f i c a t i o n  b y  e l e c t r i c a l  
a d m i n i s t r a t o r s  a s  t o  t h e  c o m p l e t i o n  o f  j o b s .  U n f o r t u n a t e l y ,  t h i s  
h a s  n o t  c o m p l e t e l y  a l l e v i a t e d  t h e  p r o b l e m .  B ased  on  t h e  B o a r d ' s  
c o n t i n u e d  e f f o r t s  t o  d e a l  w i t h  t h e  p e r s o n a l  s u p e r v i s i o n  i s s u e s ,  
i t  i s  recommended t h a t  t h e  r e v i e w  i n t e r v a l  b e  two y e a r s .  The 
n e x t  s t a t u t o r y  t e r m i n a t i o n  d a t e  s u b j e c t  t o  s u n s e t  r e v i e w  s h o u l d  
b e  J u n e  3 0 ,  1993 .

The f o l l o w i n g  f i n d i n g s  d e s c r i b e  a r e a s  w h e re  w e a k n e s s e s  o r  c o n ­
f l i c t s  e x i s t .  We h a v e  made r e c o m m e n d a t io n s  w h ic h ,  i f  im p l e m e n t ­
e d ,  w i l l  im p ro v e  t h e  e f f i c i e n c y  and  e f f e c t i v e n e s s  o f  t h e  B o a rd .

P o l i c y  I s s u e s
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FINDINGS AND RECOMMENDATIONS

The B o a rd  o f  E l e c t r i c a l  E x a m in e r s  s h o u l d  c o n t i n u e  i t s  e f f o r t s  t o  
a s s u r e  p r o p e r  o n - s i t e  s u p e r v i s i o n  o f  a l l  e l e c t r i c a l  i n s t a l l a t i o n s  
an d  r e p a i r s  c o n d u c t e d  u n d e r  i t s  s t a t u t o r y  a u t h o r i t y .

The p u r p o s e  o f  t h e  B o ard  o f  E l e c t r i c a l  E x a m in e r s  i s  t o  p r o t e c t  
t h e  p u b l i c  f ro m  i m p r o p e r l y  i n s t a l l e d  e l e c t r i c a l  w i r i n g  and  
e q u i p m e n t  b y  i s s u i n g  l i c e n s e s  t o  q u a l i f i e d  a d m i n i s t r a t o r s  t o  
o v e r s e e  e l e c t r i c a l  p r o j e c t s .  A l a s k a  S t a t u t e  0 8 . 4 0 . 1 9 5  r e q u i r e s  
t h a t  a d m i n i s t r a t o r s  m u s t  p e r s o n a l l y  i n s p e c t  j o b s  a f t e r  i n s t a l l a ­
t i o n  a n d  r e p a i r .  P a s t  a u d i t  f i n d i n g s  a n d  r e c e n t  d i s c u s s i o n s  h a v e  
shown t h a t  t h e r e  i s  a  p r o b le m  w i t h  a d m i n i s t r a t o r s  b e i n g  a b s e n t  
f rom  j o b  s i t e s .  12 AAC 3 2 . 9 0 0 ( c )  r e q u i r e s  t h a t  e l e c t r i c a l  
a d m i n i s t r a t o r s  c e r t i f y  i n  w r i t i n g  t o  t h e  D e p a r t m e n t  o f  Commerce 
a n d  E co n om ic  D e v e lo p m e n t  o r  t o  t h e  D e p a r t m e n t  o f  L a b o r  a s  t o  t h e  
c o m p l e t i o n  a n d  s u p e r v i s i o n  o f  any  p r o j e c t  u n d e r  t h a t  i n d i v i d u a l ' s  
c o n t r o l .  A fo rm  was i n i t i a t e d  t o  r e q u i r e  an  a d m i n i s t r a t o r  t o  
c e r t i f y  t h a t  a j o b  h a s  b e e n  c o m p l e t e d  u n d e r  h i s  s u p e r v i s i o n  and  
i n s p e c t i o n .  A l t h o u g h  t h e  m echan ism  i s  i r .  p l a c e ,  i t  h a s  n o t  b e e n  
s u c c e s s f u l  i n  a s s u r i n g  t h a t  a l l  j o b s  a r e  b e i n g  s u p e r v i s e d .  Some 
e l e c t r i c a l  a d m i n i s t r a t o r s  h a v e  n o t  r e t u r n e d  t h e  r e q u e s t e d  fo rm ,  
no  a c t i o n  h a s  b e e n  t a k e n  by  t h e  B o ard  t o  d e a l  w i t h  t h e  n o n - r e ­
s p o n d e n t s ,  a n d  t h e  D e p a r t m e n t  o f  L a b o r  h a s  d i s c o n t i n u e d  d i s t r i b ­
u t i n g  t h e  f o rm .

I n  a r e l a t e d  a r e a  we fo u n d  t h a t  t h e  r e n t i n g  o f  l i c e n s e s  h a s  b e e n  
a  c o n t i n u i n g  p r o b l e m .  To b e  a b l e  t o  s u b m i t  a b i d  o r  t o  work  a s  a  
c o n t r a c t o r ,  a c e r t i f i c a t e  o f  r e g i s t r a t i o n  m u s t  b e  i s s u e d  by  t h e  
D e p a r t m e n t  o f  Commerce an d  Econom ic  D e v e lo p m e n t .  A l a s k a  S t a t u t e
0 8 . 1 8 . 0 2 6  r e q u i r e s  a n  e l e c t r i c a l  c o n t r a c t o r  t o  b e ,  o r  t o  em p lo y ,  
a n  e l e c t r i c a l  a d m i n i s t r a t o r  i n  o r d e r  t o  r e c e i v e  a c e r t i f i c a t e  o f  
r e g i s t r a t i o n .  I t  h a s  become common p r a c t i c e  w i t h i n  t h e  S t a t e  f o r  
a n  e l e c t r i c a l  a d m i n i s t r a t o r  t o  r e n t  h i s  l i c e n s e  number  t o  a 
c o n t r a c t o r  s o  t h a t  t h i s  r e q u i r e m e n t  may be  f u l f i l l e d .

The a c t i o n s  b y  t h e s e  c o n t r a c t o r s  an d  a d m i n i s t r a t o r s  d e f e a t  t h e  
p u r p o s e  o f  t h e  B o a r d ' s  l i c e n s i n g  f u n c t i o n  a s  a means o f  a s s u r i n g  
q u a l i t y  w o rk m a n s h ip  and  t h e  s a f e t y  o f  t h e  g e n e r a l  p u b l i c .  They 
c o u l d  a l s o  j e o p a r d i z e  f u t u r e  r e a u t h o r i z a t i o n s  o f  t h e  B o a rd .

The B o a r d ' s  r e s p o n s e  t o  t h e s e  s i t u a t i o n s  i s  t o  recommend r e g u l a ­
t o r y  l a n g u a g e  t h a t  w i l l  more s p e c i f i c a l l y  d e f i n e  t h e  r e q u i r e d  
r e l a t i o n s h i p  b e t w e e n  an  e l e c t r i c a l  a d m i n i s t r a t o r  and  a c o n t r a c ­
t o r .  We a r e  u n a b l e  t o  d e t e r m i n e  a t  t h i s  t i m e  w h e t h e r  t h i s  move 
w i l l  b e  a d e q u a t e  t o  a l l e v i a t e  t h e s e  p r o b l e m s .  We recommend t h a t  
t h e  B o a r d  c o n t i n u e  i t s  e f f o r t s  i n  p r o p o s i n g  t h e  r e g u l a t o r y  
l a n g u a g e  a n d  t h a t  t h e  B oard  t a k e  a d d i t i o n a l  m e a s u r e s  t h a t  w i l l  
a s s u r e  p r o p e r  o n - s i t e  s u p e r v i s i o n  f o r  a l l  e l e c t r i c a l  i n s t a l l a ­
t i o n s  o r  r e p a i r s  c o n t r a c t e d  by  e l e c t r i c a l  a d m i n i s t r a t o r s .

R ecom m en d a tio n  No. 1
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r e 9 u l a t i o n s  f o r  t h e  D i v i s i o n  o f  O c c u p a t i o n a l  L i c e n s -  
a d d r i - s  t h l  0 2 , 0 i ? ) d e a l  w i t h  a b a n d o n e d  a p p l i c a t i o n s  a n d  do  n o t
E x a m in e r s  i n  P* ° Plem . e.n c o u n t e r e d  by  t h e  B o ard  o f  E l e c t r i c a l
e x a m i n e r s  i n  d e t e r m i n i n g  c o n t i n u e d  e l i g i b i l i t y  an d  r e - e v ™
l “ q t h nI i  t i m  r e c ° “ 'e P'? t *??t  P ° l i< = ie s  b e  e s t a b l i s h e d  t h a t  s e t  t h e  
i n t e n t  o f  a p p l i c a t i o n  c a n  r e m a i n  a c t i v e  s o  a s  t o  m e e t  t h e
e l e c t r i c a l  p r a c t i c e s ^  "  k n ° U le d g e  <* t h e  ~ t  r e c e n ?
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FINDINGS AND RECOMMENDATIONS

The B o a rd  o f  E l e c t r i c a l  E x a m in e r s  s h o u l d  c o n t i n u e  i t s  e f f o r t s  t o  
a s s u r e  p r o p e r  o n - s i t e  s u p e r v i s i o n  o f  a l l  e l e c t r i c a l  i n s t a l l a t i o n s  
a n d  r e p a i r s  c o n d u c t e d  u n d e r  i t s  s t a t u t o r y  a u t h o r i t y .

The p u r p o s e  o f  t h e  B o ard  o f  E l e c t r i c a l  E x a m in e r s  i s  t o  p r o t e c t  
t h e  p u b l i c  f rom  i m p r o p e r l y  i n s t a l l e d  e l e c t r i c a l  w i r i n g  and  
e q u i p m e n t  b y  i s s u i n g  l i c e n s e s  t o  q u a l i f i e d  a d m i n i s t r a t o r s  t o  
o v e r s e e  e l e c t r i c a l  p r o j e c t s .  A l a s k a  S t a t u t e  0 8 . 4 0 . 1 9 5  r e q u i r e s  
t h a t  a d m i n i s t r a t o r s  m u s t  p e r s o n a l l y  i n s p e c t  j o b s  a f t e r  i n s t a l l a ­
t i o n  a n d  r e p a i r .  P a s t  a u d i t  f i n d i n g s  a n d  r e c e n t  d i s c u s s i o n s  h a v e  
shown t h a t  t h e r e  i s  a p r o b l e m  w i t h  a d m i n i s t r a t o r s  b e i n g  a b s e n t  
f rom  j o b  s i t e s .  12 AAC 3 2 . 9 0 0 ( c )  r e q u i r e s  t h a t  e l e c t r i c a l  
a d m i n i s t r a t o r s  c e r t i f y  i n  w r i t i n g  t o  t h e  D e p a r tm e n t  o f  Commerce 
a n d  E conom ic  D ev e lo p m en t  o r  t o  t h e  D e p a r t m e n t  o f  L a b o r  a s  t o  t h e  
c o m p l e t i o n  a nd  s u p e r v i s i o n  o f  an y  p r o j e c t  u n d e r  t h a t  i n d i v i d u a l ' s  
c o n t r o l .  A fo rm  was i n i t i a t e d  t o  r e q u i r e  an  a d m i n i s t r a t o r  t o  
c e r t i f y  t h a t  a j o b  h a s  b e e n  c o m p l e t e d  u n d e r  h i s  s u p e r v i s i o n  a n d  
i n s p e c t i o n .  A l t h o u g h  t h e  m echan ism  i s  i n  p l a c e ,  i t  h a s  n o t  b e e n  
s u c c e s s f u l  i n  a s s u r i n g  t h a t  a l l  j o b s  a r e  b e i n g  s u p e r v i s e d .  Some 
e l e c t r i c a l  a d m i n i s t r a t o r s  h a v e  n o t  r e t u r n e d  t h e  r e q u e s t e d  fo rm ,  
no  a c t i o n  h a s  b e e n  t a k e n  by  t h e  B o a rd  t o  d e a l  w i t h  t h e  n o n - r e ­
s p o n d e n t s ,  a n d  t h e  D e p a r t m e n t  o f  L a b o r  h a s  d i s c o n t i n u e d  d i s t r i b ­
u t i n g  t h e  fo rm .

I n  a  r e l a t e d  a r e a  we fo u n d  t h a t  t h e  r e n t i n g  o f  l i c e n s e s  h a s  b e e n  
a  c o n t i n u i n g  p r o b le m .  To b e  a b l e  t o  s u b m i t  a b i d  o r  t o  w ork  a s  a 
c o n t r a c t o r ,  a  c e r t i f i c a t e  o f  r e g i s t r a t i o n  m u s t  b e  i s s u e d  b y  t h e  
D e p a r t m e n t  o f  Commerce an d  Econom ic  D e v e lo p m e n t .  A l a s k a  S t a t u t e
0 8 . 1 8 . 0 2 6  r e q u i r e s  an  e l e c t r i c a l  c o n t r a c t o r  t o  b e ,  o r  t o  em p lo y ,  
a n  e l e c t r i c a l  a d m i n i s t r a t o r  i n  o r d e r  t o  r e c e i v e  a  c e r t i f i c a t e  o f  
r e g i s t r a t i o n .  I t  h a s  become common p r a c t i c e  w i t h i n  t h e  S t a t e  f o r  
a n  e l e c t r i c a l  a d m i n i s t r a t o r  t o  r e n t  h i s  l i c e n s e  num ber  t o  a 
c o n t r a c t o r  s o  t h a t  t h i s  r e q u i r e m e n t  may b e  f u l f i l l e d .

The a c t i o n s  by  t h e s e  c o n t r a c t o r s  an d  a d m i n i s t r a t o r s  d e f e a t  t h e  
p u r p o s e  o f  t h e  B o a r d ' s  l i c e n s i n g  f u n c t i o n  a s  a  means o f  a s s u r i n g  
q u a l i t y  w o rk m an sh ip  and  t h e  s a f e t y  o f  t h e  g e n e r a l  p u b l i c .  They 
c o u l d  a l s o  j e o p a r d i z e  f u t u r e  r e a u t h o r i z a t i o n s  o f  t h e  B o a rd .

The B o a r d ' s  r e s p o n s e  t o  t h e s e  s i t u a t i o n s  i s  t o  recommend r e g u l a ­
t o r y  l a n g u a g e  t h a t  w i l l  m ore  s p e c i f i c a l l y  d e f i n e  t h e  r e q u i r e d  
r e l a t i o n s h i p  b e tw e e n  an  e l e c t r i c a l  a d m i n i s t r a t o r  and  a c o n t r a c ­
t o r .  We a r e  u n a b l e  t o  d e t e r m i n e  a t  t h i s  t i m e  w h e t h e r  t h i s  move 
w i l l  b e  a d e q u a t e  t o  a l l e v i a t e  t h e s e  p r o b l e m s .  We recommend t h a t  
t h e  B o a rd  c o n t i n u e  i t s  e f f o r t s  i n  p r o p o s i n g  t h e  r e g u l a t o r y  
l a n g u a g e  a n d  t h a t  t h e  B oard  t a k e  a d d i t i o n a l  m e a s u r e s  t h a t  w i l l  
a s s u r e  p r o p e r  o n - s i t e  s u p e r v i s i o n  f o r  a l l  e l e c t r i c a l  i n s t a l l a ­
t i o n s  o r  r e p a i r s  c o n t r a c t e d  by  e l e c t r i c a l  a d m i n i s t r a t o r s .

R ecom m endation  No. 1
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R ecom m endation  No. 2

The B oard  s h o u l d  e s t a b l i s h  r e g u l a t i o n s  t h a t  p r o v i d e  l i c e n s u r e  bv  
r e c i p r o c i t y  an d  a s s u r e  t h a t  m e ch an ism s  a r e  i n  p l a c e  t o  a d m i n i s t e r  
t h o s e  p r o c e d u r e s .

P r o v i s i o n s  f o r  l i c e n s u r e  b y  e n d o r s e m e n t  an d  r e c i p r o c i t y  a r e  
s p e c i f i e d  u n d e r  AS 0 8 . 4 0 . 1 2 0 ( b )  w h ic h  s t a t e s  t l . a t  t h e  B o a rd  s h a l l  
w a i v e  e x a m i n a t i o n  r e q u i r e m e n t s  i f  a p p l i c a n t s  m e e t  c e r t a i n  q u a l i ­
f i c a t i o n s  a n d  h a v e  p a s s e d  an  e q u i v a l e n t  e x a m i n a t i o n  i n  a n o t h e r  
s t a t e .  A l s o  w i t h i n  t h i s  s e c t i o n  i s  t h e  r e q u i r e m e n t  t o  t e s t  t h e s e  
a p p l i c a n t s  on  a r e a s  o f  t h e  t r a d e  p e c u l i a r  t o  A l a s k a .

The r e c i p r o c i t y  i s s u e  was a  f i n d i n g  i n  t h e  p r e v i o u s  a u d i t  c o n ­
d u c t e d  by  t h e  D i v i s i o n  o f  L e g i s l a t i v e  A u d i t .  The  D i v i s i o n  o f  
O c c u p a t i o n a l  L i c e n s i n g  h a s  w o rk e d  w i t h  t h e  N a t i o n a l  A s s e s s m e n t  
I n s t i t u t e  (NAI) on  t h e  s u b j e c t  o f  r e c i p r o c i t y .  Exams f ro m  o t h e r  
s t a t e s  a r e  b e i n g  r e v i e w e d  on a  c a s e - b y - c a s e  b a s i s  b y  NAI t o  
d e t e r m i n e  t h e  t e s t ' s  c o m p a r a b i l i t y  t o  A l a s k a ' s .  W i t h o u t  d e f i n e d  
p r o c e d u r e s ,  a m b i g u i t y  e x i s t s  when d e a l i n g  w i t h  a p p l i c a n t s  l i ­
c e n s e d  i n  o t h e r  s t a t e s .  The t e s t i n g  o r g a n i z a t i o n  h a s  a l s o  b e e n  
a s k e d  t o  d e v e l o p  a n  exam t h a t  w i l l  t e s t  a r e a s  p e c u l i a r  t o  A l a s k a .  
T h o s e  i n d i v i d u a l s  l i c e n s e d  b y  c r e d e n t i a l  i n  t h e  p a s t  h a v e  n o t  
p a s s e d  s u c h  an  e x a m i n a t i o n .

We recommend t h a t  t h e  B oard  e s t a b l i s h  r e c i p r o c i t y  r e g u l a t i o n s  and  
t h a t  an  exam s p e c i f i c  t o  t h e  A l a s k a  e l e c t r i c a l  t r a d e  b e  i n  p l a c e  
p r i o r  t o  i s s u i n g  a n y  f u r t h e r  l i c e n s e s  b y  c r e d e n t i a l .

R ecom m e nd a t io n  No. 3

The B oard  s h o u l d  e s t a b l i s h  p o l i c i e s  an d  p r o c e d u r e s  c o n c e r n i n g  t h e
l e n g t h  o f  t i m e  a n  a p p l i c a t i o n  c a n  rema i n a c t i v e  p e n d i n g
l i c e n s u r e .

R e g u l a t i o n s  r e q u i r e  an  a p p l i c a n t  t o  p r o v e  e x p e r i e n c e  i n  f o u r  o f  
t h e  l a s t  s i x  y e a r s  t o  q u a l i f y  t o  s i t  f o r  t h e  o u t s i d e  l i n e w o r k  o r  
i n s i d e  w i r i n g  ex am s .  To q u a l i f y  f o r  t h e  o u t s i d e  c o m m u n i c a t i o n s ,  
i n s i d e  c o m m u n i c a t i o n s  a n d  r e s i d e n t i a l  w i r i n g  ex a m s ,  a n  a p p l i c a n t  
m u s t  p r o v e  p r a c t i c a l  e x p e r i e n c e  i n  tw o  o f  t h e  l a s t  f o u r  y e a r s .

S i n c e  t h e  l a s t  a u d i t  c o n d u c t e d  by  t h e  D i v i s i o n  o f  L e g i s l a t i v e  
A u d i t ,  12 AAC 3 2 . 2 2 0 ( c )  was rem oved  f rom  t h e  e l e c t r i c a l  a d m i n i s ­
t r a t o r  r e g u l a t i o n s  w h ic h  r e q u i r e d  a p p l i c a n t s  t o  s u b m i t  a  new 
a p p l i c a t i o n  i f  t h e i r  i n i t i a l  a p p l i c a t i o n  was o v e r  a  y e a r  o l d  and  
h e / s h e  w a n t e d  t o  r e t a k e  t h e  exam. We f o u n d  s e v e r a l  i n s t a n c e s  
w h e re  l i c e n s e e  f i l e s  h a d  a p p l i c a t i o n s  o v e r  a  y e a r  o l d  a t  t h e  t i m e  
o f  r e - e x a m i n a t i o n  a n d  i n  some i n s t a n c e s  o v e r  tw o  y e a r s  o l d .  A 
r e v i e w  o f  t h e s e  f i l e s  c o u l d  n o t  d e t e r m i n e  w h e t h e r  a l l  t h e  a p p l i ­
c a n t s  w e r e  s t i l l  e l i g i b l e  t o  s i t  f o r  t h e  exam s i n c e  u p d a t e s  t o  
w ork  e x p e r i e n c e  w e r e  n o t  p r o v i d e d .



x e ^ la tL o n s  f o r  t h e  D i v i s i o n  o f  O c c u p a t i o n a l  L i c e n s -
a d d r e s s  t t i e  ° 2 * ° i ? ) d e a i  Wl1Lh a t>a n ? ° n e d  a p p l i c a t i o n s  and  do n o t  

™  pSr e t h  p r o b le m  e n c o u n t e r e d  by  t h e  B oard  o f  E l e c t r i c a l  
E x a m in e r s  i n  d e t e r m i n i n g  c o n t i n u e d  e l i g i b i l i t y  and  r e - e x a m -
i e n g t h no f  t i m  recomme™? ^  Po l i c i e s  b e  e s t a b l i s h e d  t h a t  s e t  t h e  
i n t f r J  n J  I t  an  a P P l l c a t l ° "  c a n  r e m a i n  a c t i v e  s o  a s  t o  m ee t  t h e
e l e c t r i c a l  p r a c t i c e s ?  k n ° WlGdge ° f  t h e  * ° S t  r e c - "



ANALYSIS OF PUBLIC NEED

The f o l l o w i n g  a n a l y s e s  i n d i c a t e  b o t h  p o s i t i v e  a nd  n e g a t i v e  
f a c t o r s  a s  t h e y  r e l a t e  t o  t h e  p u b l i c  n e e d  a s  d e f i n e d  i n  t h e  
" s u n s e t "  l a w .  T h e s e  a n a l y s e s  a r e  n o t  i n t e n d e d  t o  b e  c o m p re h e n ­
s i v e ,  b u t  t o  a d d r e s s  t h o s e  a r e a s  p e r t i n e n t  t o  o u r  r e v i e w .

I .  The e x t e n t  t o  w h ich  t h e  b o a r d ,  c o m m is s io n ,  o r  p ro g ra m  h a s  
o p e r a t e d  i n  t h e  p u b l i c  i n t e r e s t .

A. The B o ard  h a s  exa m in e d  a nd  l i c e n s e d  a p p l i c a n t s ,  and  
p r o p o s e d  c h a n g e s  i n  r e g u l a t i o n s  t h a t  a r e  n e c e s s a r y  t o  
e n f o r c e  S t a t e  s t a t u t e s  an d  im p ro v e  t h e  q u a l i t y  o f  
e l e c t r i c a l  s a f e t y .  To c o n d u c t  t h e s e  f u n c t i o n s  t h e  
B o a rd  h a s  h e l d  t h r e e  b o a r d  m e e t i n g s  and  e i g h t  e x a m in a ­
t i o n  s e s s i o n s  d u r i n g  t h e  p a s t  two f i s c a l  y e a r s .

B. S p e c i f i c a l l y ,  t h e  B o ard  h a s  e n h a n c e d  t h e  p u b l i c ' s  
s a f e t y  by  a d o p t i n g  r e g u l a t i o n s  r e q u i r i n g  w r i t t e n  
c e r t i f i c a t i o n  a s  t o  t h e  c o m p l e t i o n  an d  s u p e r v i s i o n  o f  
an y  j o b  by  a n  e l e c t r i c a l  a d m i n i s t r a t o r .

I I .  The e x t e n t  t o  w h ich  t h e  o p e r a t i o n  o f  t h e  b o a r d ,  commis­
s i o n .  o r  a g e n c y  p r o g ra m  h a s  b e e n  im peded  o r  e n h a n c e d  bv
e x i s t i n g  s t a t u t e s ,  p r o c e d u r e s ,  a n d  p r a c t i c e s  w h ich  i t  h a s  
a d o p t e d .  and  an y  o t h e r  m a t t e r .  i n c l u d i n g  b u d g e t a r y ,
r e s o u r c e ,  and  p e r s o n n e l  m a t t e r s .

A. The Board  h a s  h ad  d i f f i c u l t y  i n  d e a l i n g  w i t h  t h e
i s s u e s  o f  p e r s o n a l  s u p e r v i s i o n  an d  r e n t i n g  o f  l i c e n s ­
e s .  S t a t u t e s  a n d  p r o c e d u r e s  do n o t  a d e q u a t e l y  p r o v i d e  
g u i d a n c e  t o  e n f o r c e  s t a t u t o r y  r e q u i r e m e n t s  and  p r e v e n t  
t h e  m i s u s e  o f  l i c e n s e s  ( s e e  R ecom m enda t ion  No. 1 ) .

I I I .  The e x t e n t  t o  w h ich  t h e  b o a r d ,  c o m m is s io n ,  o r  a g e n c y  h a s
recommended s t a t u t o r y  c h a n g e s  w h ic h  a r e  g e n e r a l l y  o f  
b e n e f i t  t o  t h e  p u b l x c  i n t e r e s t .

A. The Board  h a s  recommended a  s t a t u t o r y  c h a n g e  t h a t
w ou ld  no l o n g e r  exem pt  t h e  i n s t a l l a t i o n ,  m a i n t e n a n c e  
and  r e p a i r  o f  f i r e  a l a r m ,  i n t r u s i o n  a l a r m  o r  o t h e r  low 
v o l t a g e  s i g n a l i n g  s y s t e m s  o f  48 v o l t s  t o  g r o u n d  o r  
l e s s .

B. A r e c o m m e n d a t io n  t o  i n c l u d e  e l e c t r i c a l  i n s t a l l a t i o n s  
by e m p lo y e e s  o f  t h e  S t a t e  o f  A l a s k a  u n d e r  t h e  e l e c t r i ­
c a l  a d m i n i s t r a t o r  s t a t u t e s  a n d  r e g u l a t i o n s  h a s  b e e n  
p r o p o s e d  by  t h e  B o ard .

L im i t e d  A n a l y s i s



C. The B o ard  h a s  recommended l a n g u a g e  t h a t  d e f i n e s  t h e
r e l a t i o n s h i p  b e t w e e n  an  a d m i n i s t r a t o r  a n d  a n  e l e c ­
t r i c a l  c o n t r a c t o r  ( s e e  R ecom m enda t ion  No. 1 ) .

IV.  The e x t e n t  t o  w h ic h  t h e  b o a r d ,  c o m m is s io n ,  o r  a g e n c y  h a s
e n c o u r a g e d  i n t e r e s t e d  p e r s o n s  t o  r e p o r t  t o  i t  c o n c e r n i n g
t h e  e f f e c t  o f  i t s  r e g u l a t i o n s  a n d  d e c i s i o n s  on t h e  e f f e c ­
t i v e n e s s  o f  s e r v i c e ,  economy o f  s e r v i c e ,  an d  a v a i l a b i l i t y  
o f  s e r v i c e  w h ic h  i t  h a s  p r o v i d e d .

A. The B o a rd  a d v e r t i s e s  p r o p o s e d  r e g u l a t i o n  c h a n g e s  i n
m a j o r  n e w s p a p e r s  i n  A n c h o r a g e ,  F a i r b a n k s ,  an d  J u n e a u ,  
a l l o w s  a p p l i c a n t s  t o  a p p e a l  t h e i r  e x a m i n a t i o n  r e s u l t s ,  
a n d  h o l d s  o p e n  m e e t i n g s .

V. The e x t e n t  t o  w h ic h  t h e  b o a r d ,  c o m m is s io n ,  o r  a g e n c y  h a s
e n c o u r a g e d  p u b l i c  p a r t i c i p a t i o n  i n  t h e  m ak in g  o f  i t s  
r e g u l a t i o n s  and  d e c i s i o n s .

A. To e n c o u r a g e  p u b l i c  p a r t i c i p a t i o n ,  t h e  B o a rd  a n n o u n c e s  
i t s  m e e t i n g s ,  e x a m i n a t i o n s ,  a n d  p r o p o s e d  r e g u l a t i o n s  
i n  t h e  F a i r b a n k s ,  A n c h o r a g e ,  a n d  J u n e a u  n e w s p a p e r s  a s  
r e q u i r e d  b y  l a w .

B. The B o ard  p r e s e n t s  a n d  d i s c u s s e s  c o r r e s p o n d e n c e  
r e l a t e d  t o  B o a rd  m a t t e r s  w h ic h  h a s  b e e n  r e c e i v e d  f rom  
v a r i o u s  i n d i v i d u a l s  and  a s s o c i a t i o n s .

V I .  The e f f i c i e n c y  w i t h  w h ic h  p u b l i c  i n o u i r i e s  o r  c o m p l a i n t s  
r e g a r d i n g  t h e  a c t i v i t i e s  o f  t h e  b o a r d ,  c o m m is s io n ,  o r  
a g e n c y  f i l e d  w i t h  i t .  w i t h  t h e  d e p a r t m e n t  t o  w h ic h  a  b o a r d  
o r  c o m m is s io n  i s  a d m i n i s t r a t i v e l y  a s s i g n e d ,  o r  w i t h  t h e  
O f f i c e  o f  t h e  Ombudsman h a v e  b e e n  p r o c e s s e d  a n d  r e s o l v e d .

A. The B o ard  p r o c e s s e d  a n d  r e s o l v e d  c o m p l a i r t s  i n  nn 
e f f e c t i v e  a n d  t i m e l y  m a n n e r .

V I I .  The e x t e n t  t o  w h ic h  a  b o a r d  o r  c o m m is s io n  w h ic h  r e g u l a t e d  
e n t r y  i n t o  an  o c c u p a t i o n  o r  p r o f e s s i o n  h a s  p r e s e n t e d  
q u a l i f i e d  a p p l i c a n t s  t o  s e r v e  t h e  p u b l i c .

A. The B o ard  i s s u e d  54 l i c e n s e s  d u r i n g  f i s c a l  y e a r  1989 ,
a n d  31 l i c e n s e s  d u r i n g  f i s c a l  y e a r  1 99 0 .

B. The a v e r a g e  f a i l u r e  r a t e  f o r  e x a m i n a t i o n s  a d m i n i s t e r e d
d u r i n g  f i s c a l  y e a r  1989 was 35% a n d  f o r  f i s c a l  y e a r
1990 was 44%.

C. T o t a l  num ber  o f  c u r r e n t  l i c e n s e s  was 527 a t  t h e  e n d  o f  
f i s c a l  y e a r  1986 a n d  560 a t  t h e  e n d  o f  f i s c a l  y e a r  
1990 .



V I I I . The e x t e n t  t o  w h ich  s t a t e  p e r s o n n e l  p r a c t i c e s ,  i n c l u d i n g
a f f i r m a t i v e  a c t i o n  r e q u i r e m e n t s ,  h a v e  b e e n  comol-ied w i t h  
bv  t h e  b o a r d ,  c o m m iss io n ,  o r  ag e n c y  t o  i t s  own a c t i v i t i e s  
an d  t h e  a r e a  o f  a c t i v i t y  o r  i n t e r e s t .

A. The Human R i g h t s  Commission  and  t h e  E q u a l  Employment 
O p p o r t u n i t y  O f f i c e  h a v e  r e c e i v e d  no c o m p l a i n t s  r e l a t e d  
t o  t h e  B o a r d ' s  a c t i v i t i e s .

IX.  The e x t e n t  t o  w h ich  s t a t u t o r y ,  r e g u l a t o r y ,  b u d g e t i n g ,  o r  
o t h e r  c h a n g e s  a r e  n e c e s s a r y  t o  e n a b l e  t h e  acrencv. b o a r d ,  
o r  c o m m iss io n  t o  b e t t e r  s e r v e  t h e  i n t e r e s t s  o f  t h e  p u b l i c  
and  t o  com ply  w i t h  t h e  f a c t o r s  e n u m e r a t e d  i n  t h i s  s u b s e c ­
t i o n .

A. P l e a s e  r e f e r  t o  t h e  p r e v i o u s  s e c t i o n ,  F i n d i n g s  and  
R e c o m m e n d a t io n s .
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BOARD OF ELECTRICAL EXAMINERS 
SCHEDULE OF REVENUES COMPARED WITH EXPENDITURES 

F o r  F i s c a l  Y e a r  1990 
( U n a u d i t e d )

(N o te  1)

R e v e n u e s  (N o te  2) $ 8 1 ,6 9 5

E x p e n d i t u r e s  (N o te  3)
P e r s o n a l  S e r v i c e s  $ 3 1 ,2 5 5
T r a v e l  4 , 3 7 1
C o n t r a c t u a l  1 3 ,4 8 4
S u p p l i e s  981
E q u ip m e n t  3 .5 5 7

T o t a l  E x p e n d i t u r e s  $ 5 3 .6 4 8

R e v e n u e s  Compared t o  E x p e n d i t u r e s  $ 2 8 .0 4 7

N o te  1

The S c h e d u l e  o f  R ev e n u e s  Compared w i t h  E x p e n d i t u r e s  was p r e p a r e d  
b y  t h e  D i v i s i o n  o f  O c c u p a t i o n a l  L i c e n s i n g  p e r s o n n e l .  The r e c o r d s  
w e re  n o t  a u d i t e d  by  u s  a n d ,  a c c o r d i n g l y ,  we do n o t  e x p r e s s  an  
o p i n i o n  on t h e  B o a r d ' s  S c h e d u l e  o f  R ev en u es  Compared w i t h  E x p e n ­
d i t u r e s .

N o te  2

A s i g n i f i c a n t  p o r t i o n  o f  r e v e n u e s  i s  com posed  o f  l i c e n s e  r e n e w a l  
f e e s .  L i c e n s e s  a r e  ren ew e d  b i e n n i a l l y .  B e c a u s e  o f  t h e  r e n e w a l s ,  
r e v e n u e s  v a r y  s u b s t a n t i a l l y  e v e r y  y e a r .  T h e r e f o r e ,  we c o m b in e d  
r e v e n u e s  c o l l e c t e d  i n  f i s c a l  y e a r  1989 a nd  1990 ,  an d  c a l c u l a t e d  
an  a v e r a g e  i n  o r d e r  t o  o b t a i n  a r e p r e s e n t a t i v e  am oun t  o f  
a n n u a l i z e d  r e v e n u e s  c o l l e c t e d .

N o te  3

T h i s  am o un t  d o e s  n o t  i n c l u d e  e x p e n d i t u r e s  f o r  e f f o r t s  o f  o t h e r  
d e p a r t m e n t s  a s s i s t i n g  t h e  B o a rd .

-16-



WALTER J . H ICKEL, GOVERNOR

D E P A R T M E N T  O F  C O M M E R C E  &  p.o. BOX o
E C O N O M I C  D E V E L O P M E N T  JUNEAU, ALASKA 99811-0800

PHONE: (907) 465-2500
OFFICE OF THE COMMISSIONER

December 3 ,  1990

Mr. Randy S.  We lke r  
L e g i s l a t i v e  A ud i t o r  
A ud i t  D i v i s i o n  
L e g i s l a t i v e  Budget and 

Aud i t  Committee 
P .O .  Box W
Juneau ,  AK 9 9 8 1 1 - 3 3 0 0  

Dear  Mr. W e lk e r :

Th is  l e t t e r  1s w r i t t e n  in  r esponse  t o  the  p r e l im i n a r y  " s u n s e t "  a u d i t  
f i n d i n g s  o f  the  L e g i s l a t i v e  Aud i t  D i v i s i o n  ( h e r e i n a f t e r  " a u d i t " )  
r e g a rd in g  the  Board o f  E l e c t r i c a l  Examiners ( h e r e i n a f t e r  " b o a r d " ) .
Your r ev iew  o f  the  b o a r d ' s  per fo rmance has r e s u l t e d  in  t h r e e  ( 3 )  
recommendations t o  the  Department  o f  Commerce and Economic Development 
( h e r e i n a f t e r  " d e p a r tm en t " ) .

F i r s t ,  you recommend t h a t  the  board " s h o u ld  c on t inu e  i t s  e f f o r t s  to  
a s s u r e  p r o p e r  o n - s i t e  s u p e r v i s i o n  o f  a l l  e l e c t r i c a l  i n s t a l l a t i o n s  and 
r e p a i r s  conducted under i t s  s t a t u t o r y  a u t h o r i t y . "  We concu r  in  t h i s  
recommendat ion .  The i s s u e s  o f  p r o pe r  c e r t i f i c a t i o n  o f  pe r fo rmed 
i n s p e c t i o n s  and l i c e n s e  " r e n t a l s "  a r e  s e r i o u s  and have been the  
s u b j e c t  o f  much boa rd  d i s c u s s i o n  and a c t i o n .

We b e l i e v e  the  boa rd s '  p roposed r e g u l a t i o n s  w i l l  s i g n i f i c a n t l y  improve 
the  s t a t u s  quo. With the  adop t i o n  o f  the  r e g u l a t i o n s  th rough the 
normal a d op t i o n  p r o c e d u r e s ,  p r o p e r  and a p p r o p r i a t e  n o t i c e  o f  the  
s t a t e ' s  I n t e n t  t o  r e q u i r e  pe r sona l  c e r t i f i c a t i o n  o f  o n - s 1 t e  supe r ­
v i s i o n  w i l l  have been g i v e n ,  a n e ce s sa r y  s t ep  in  r e c o g n i t i o n  o f  the 
f a c t  t h a t  such c e r t i f i c a t i o n  1s n o t  a p a r t  o f  p r e s en t  i n d u s t r y  
p r a c t i c e  and c o u ld  have a f i n a n c i a l  impact  on c o n t r a c t o r s .

Your second recommendation sugges ts  t h a t  th e  boa rd  " s h o u ld  e s t a b l i s h  
r e g u l a t i o n s  h a t  p r o v id e  l i c e n s u r e  by r e c i p r o c i t y  and a s s u r e  t h a t  
mechanisms a r e  i n  p l a c e  t o  a dm in i s t e r  t h o se  p r o c e d u r e s . "  R e c i p r o c i t y  
1s a much more complex I s s u e  than i t  f i r s t  a pp ea r s .  I t  1s made so 
because ,  u n l i k e  some p r o f e s s i o n s  ( e . g . ,  n u r s i n g ,  m ed i c a l ,  o p t om e t r y ) ,  
t h e r e  does n o t  p r e s e n t l y  e x i s t  a n a t i o n a l  s tanda rd  exam f o r  the  e l e c ­
t r i c a l  p r o f e s s i o n .  A lthough s t a n d a rd ,  na t ionw ide  e l e c t r i c a l  codes a r e  
a v a i l a b l e ,  n o t  a l l  j u r i s d i c t i o n s  have adopted a l l  c u r r e n t  codes and 
d i f f e r e n t  j u r i s d i c t i o n s  p l a c e  emphasis on d i f f e r e n t  s t a n d a rd s .



Mr. Randy S. Welker -2- December 3, 1990

F o r  t h a t  r e a s o n ,  exam c on t e n t  v a r i e s  a cc o rd in g  to  the  exam used by the 
l i c e n s i n g  j u r i s d i c t i o n ,  and exam focus  a l s o  v a r i e s .  T h e r e f o r e ,  g r a n t ­
ing r e c i p r o c i t y  i s  no t  au toma t ic  and ,  i f  the  person a pp ly in g  f o r  r e ­
c i p r o c i t y  has n o t  taken an exam deve loped  by N a t i on a l  A s s o c i a t i o n  o f  
I n su r an c e  (NAI) ( t h e  b o a r d ' s  p r e s e n t  exam c o n t r a c t o r ) ,  then we must 
f i r s t  e s t a b l i s h  whether  the  a p p l i c a n t  has been examined in  a r e a s  sub­
s t a n t i a l l y  s i m i l a r  t o  those  t e s t e d  in  A l a s k a .  We have asked NAI t o  
compare the  exam a dm in i s t e r e d  by the  j u r i s d i c t i o n  o f  an a p p l i c a n t  
s eek ing  r e c i p r o c a l  adm iss ion  t o  A l a s k a ' s  exam, bu t  t h i s  i s  a s l ow and 
e xpens iv e  p r o c e s s ,  and no t  one in  which we a r e  anx ious  t o  g e t  o v e r l y  
i n v o l v e d .
In  o u r  v iew ,  d e v e lo p in g  r e g u l a t i o n s  would be d i f f i c u l t  a t  t h i s  t im e ,  
because we a r e  n o t  su r e  what such r e g u l a t i o n s  would l o o k  l i k e ,  given 
the  v a g a r i e s  o f  the  t e s t i n g  f o rm a t s .  We c e r t a i n l y  a p p r e c i a t e  the  need 
t o  p r o v i d e  a b e t t e r  p r o c e s s  than the  one p r e s e n t l y  emp loyed ,  bu t  given 
i t s  r a r i t y  (we a r e  aware o f  o n l y  t h r e e  a p p l i c a n t s  adm i t ted  by r e c i p r o ­
c i t y  t h i s  y e a r ) ,  we b e l i e v e  o t h e r  i s s u e s  a r e  more c om p e l l i n g .

We have d i s c u s s e d  w i th  NAI the  need t o  deve lop  an exam t h a t  t e s t s  
t h o se  a r e a s  p e c u l i a r  t o  A la s k a .  B e f o r e  we can a c t u a l l y  produce such 
an exam, the  boa rd  i t s e l f  must f i r s t  i d e n t i f y  what m a t t e r s  i n  the  
e l e c t r i c a l  f i e l d  a r e  p e c u l i a r  t o  A la s k a .  The boa rd  has begun t h i s  
p r o c e s s  b u t ,  f r a n k l y ,  f rom the  b o a r d ' s  b r i e f  d i s c u s s i o n  o f  t h i s  
m a t t e r ,  i t  appea rs  t h e r e  a r e  few,  i f  any ,  t o p i c s  in  the  e l e c t r i c a l  
a rena  t h a t  w i l l  have t o  be t e s t e d  s e p a r a t e l y .
Your  t h i r d  recommendation sugges ts  t h a t  t i e  boa rd  " s h o u ld  e s t a b l i s h  
p o l i c i e s  and p r o c edu re s  c once rn ing  the l e n g t h  o f  t ime  an a p p l i c a t i o n  
can remain a c t i v e  pending l i c e n s u r e . "  Th i s  m a t t e r  i s  r e a l l y  an ad­
m i n i s t r a t i v e  p rob lem f o r  the  d i v i s i o n ' s  l i c e n s i n g  s t a f f  and no t  f o r  
the  boa rd  i t s e l f .  T h i s  m a t t e r  has a l r e a d y  been d i s cu s sed  w i th  the  
l i c e n s i n g  exam ine r  f o r  the  b o a rd .  In  the  f u t u r e ,  we w i l l  make su re  
t h a t  any a p p l i c a n t  f o r  an exam, a t  the  t ime o f  a c t u a l l y  s i t t i n g  f o r  
the  exam, meets the  c u r r e n t  c r i t e r i a  f o r  e x am ina t i o n .

We a p p r e c i a t e  the  o p p o r t u n i t y  t o  respond t o  a u d i t ' s  f i n d i n g s  and 
recommendat ions .

J A / 1 v s 4 3 3 0 t / l 2 0 3 9 0 b
c c :  R anda l l  Bu rn s ,  D i r e c t o r ,  D i v i s i o n  o f  Occupa t iona l  L i c en s ing

A l l  Members, Board  o f  E l e c t r i c a l  Examiners

S i n c e r e l y ,

Commiss ioner
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