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Em ploym ent p e r -Million D ollars o f S ta te  O utlay

KA-Enstar 
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Employment Impacts Summary: HB 76/77 and HB 228
Employment per M il l io n

S State Outlay: KA KA Healy- Rural Urban End Use U t i l i t y AF-100 KA
Enatar Tesoro Fbx Ux Ux Top 3 Grants SVS Rebuild

D irec t P ro jec t 4 3 7 14 14 6 0 0 7
Induced 11 9 17 34 21 26 17 17 20
Tota l job-yeara IS 12 24 48 35 32 17 17 27

Outlay L ew is : KA KA Healy- Rural Urban End Use U t i l i t y AF-100 KA | Total
(M il l io n  S ) Enstar Tesoro Fbx Ux Ux Top 3 Grants SVS Rebuild Outlay

HB 76/77 61 0 64 125
HB 228 0 5 23 20 30 20 30 128

Employment Impacta:
KA KA Healy- Rural Urban End Use U t i l i t y AF-100 KA Total

Enstar Tesoro Fbx Ux Ux Top 3 Grants SVS Rebuild Job-yrs

HB 76/77
O irec t P ro je c t 219 0 4 77 0 0 0 0 0 0 696
Induced 705 0 1,075 0 0 0 0 0 0 1,780

TOTAL Job-years 924 0 1,553 0 0 0 0 0 0 2,476

HR 228
D irec t P ro je c t 0 0 0 71 319 121 0 0 200 711
Induced 0 0 0 169 475 522 500 333 615 2,613

TOTAL Job-yeara 0 0 0 240 794 642 500 333 815 3,324

Prepared by Steve Colt, Institute of Social & Economic Research, UAA. See also memo submitted to House 
Labor & Commerce Committee dated 3/23/91.



April F
O F F I C E  O F  T H E  G O V E R N O R

O F F I C E  O F  M A N A G E M E N T  A N D  B U D G E T

WALTEP I HICKEL, GOVERNOR

P.O. BOX AM
JUNEAU, ALASKA 99811-0199 
PHONE: (907) 465-3568

The Honorable David Finkelstein 
Alaska State Representative 
P.O. Box V 
Juneau, AK 99811

Dear Representative Finkelstein:

The Administration has reviewed the several energy bills now 
before the legislature, and strongly supports the enactment of HB76 
and HB77, authorizing the Anchorage to Kenai Peninsula and Healy to 
Fairbanks power transmission lines, and appropriating money from 
the Railbelt intertie reserve (sec. 159, ch. 208, SLA 1990) to pay a 
portion of their design and construction costs.

We support these projects as essential and economically 
feasible additions to the State's infrastructure, and support the use of 
the Railbelt intertie reserve fund for their construction. However, 
our support for the appropriation is limited to that amount presently 
in the Railbelt intertie reserve account (plus interest earned and to 
be earned, as provided in tho act establishing that account). The 
account had a balance of $105,988,542 at March 31, 1991.

We believe the intertie projects meet Governor Hickel's goal of 
providing state resources for projects which will create 
infrastructure and which hav'ii the economic support of current 
beneficiaries as indicated by their willingness to share in the cost of 
the project.

Accordingly, our support for the projects is conditioned on full 
implementation of the terms of the Memorandum of Understanding 
executed between the railbelt utilities and the Alaska Energy 
Authority, and dated March 22, 1991. In this MOU, the utilities 
agree to pay all costs above an amount appropriated by the 
legislature, to pay all operations and maintenance costs during the 
life of the facilities, and to repay the State appropriation in future
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dollars by continuing level debt service payments after retirement of 
the completion bonds.

We urge you to enact HB76 and HB77, with the limitations 
suggested above, this session.

Sincerely,

P ag e  2

J. SheLoy Stastny /
Director /
Office of Management and Budget
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From:
Subject:

M a y o r  F i n k
Meeting Date: December 18> 1990

A s s e m b l y  S u p p o r t  f o r  C o n s t r u c t i n g  t h e  N o r t h  a n d  S o u t h  
E l e c t r i c a l  I n t e r t i e s  w i t h  S t a t e :  F u n d i n g

T he  p u r p o s e  o f  t h i s  a c t i o n  i s  t o  u r g e  s t r o n g  A s s e m b l y  s u p p o r t  
b e f o r e  t h e  1991  S t a t e  L e g i s l a t u r e  f o r  c o n s t r u c t i n g  t h e  N o r t h  
( H e a l y - F a i r b a n k s )  a n d  S o u t h  ( A n c h o r a g e - S o l d o t n a )  I n t e r t i e s  w i t h  
s t a t e  f u n d i n g .  T he  c o n s t r u c t i o n  p r o p o s e d  i s  b a s e d  o n  u t i l i t y  
s p o n s o r e d  s t u d i e s  w h i c h  sh o w  t h a t  tw o  new s e c t i o n s  o f  138 
K i l o v o l t  i n t e r t i e  l i n e s ,  o n e  f r o m  F a i r b a n k s  t o  H e a l y ,  A l a s k a  
a n d  t h e  o t h e r  f r o m  A n c h o r a g e  t o  K e n a i ,  A l a s k a ,  w o u l d  h a v e  
p o s i t i v e  c o s t - b e n e f i t  r a t i o s  a n d  y i e l d  m i l l i o n s  o f  d o l l a r s  i n  
b e n e f i t s  t o  R a i l b e l t  c o n s u m e r s .  R e l i a b i l i t y  a n d  s t a b i l i t y  o f  
t h e  e l e c t r i c a l  t r a n s m i s s i o n  s y s t e m  w o u l d  b e  s i g n i f i c a n t l y  
e n h a n c e d  a n d  a  m a j o r  s t e p  w i l l  b e  t a k e n  t o  p r e v e n t  R a i l b e l t  
e l e c t r i c a l  b l a c k o u t s  w h i c h  h a v e  b e e n  e x p e r i e n c e d  i n  t h e  p a s t .

I t  i s  i m p o r t a n t  t h a t  p r o j e c t  c o n s t r u c t i o n  b e g i n  i n  1 9 9 1 .  The 
e a r l i e r  t h e  l i n e  i s  i n  p l a c e ,  t h e  s o o n e r  A n c h o r a g e  w i l l  r e a l i z e  
t h e  f u l l  p o t e n t i a l  o f  t h e  B r a d l e y  L a k e  H y d r o e l e c t r i c  P r o j e c t ,  
a n d  a  m o r e  r e l i a b l e  e l e c t r i c a l  t r a n s m i s s i o n  i n f r a s t r u c t u r e .

The  A d m i n i s t r a t i o n  r e c o m m e n d s  s t r o n g  s u p p o r t  f o r  c o n s t r u c t i o n  
o f  t h e  N o r t h - S o u t h  E l e c t r i c a l  • I n t e r t i e s  s u p p o r t e d  b y  s t a t e  
f u n d i n g .

C o n c u r :

Lari^y® C r a w f o r d  is 
M u n i c i p a l  M a n a g e r

R e s p e c t f u l l y  s u b m i t t e d ,

u u iic u r  ; jj

C l L L L
W i l l  Gay /
E x e c u t i v e  M a n a g e r  /  
E n t e r p r i s e  A c t i v i t i e s

Tom F i n k  
M ayo r

£

S u b m i t t e

/ /  G e n e r a l  M a n a g e r
M u n i c i p a l  L i g h t  a n d  P o w e r

AR 90-318



S u b m i t t e d  b y :  C h a i r m a n  o f  t h e  A s s e m b l y  a t  
t h e  r e q u e s t  o f  t h e  M ayor  

P r e p a r e d  b y :  A n c h o r a g e  M u n i c i p a l  L i g h t  
a n d  P o w e r  

F o r  R e a d i n g :  December 18, 1990

ANCHORAGE, ALASKA

AR NO. 90-318

A RESOLUTION URGING ELECTRICAL INTERTIE CONSTRUCTION SUPPORTED BY 
STATE FUNDING_______________________________________________________________

WHEREAS, t h e  I n t e r t i e s  R e s e r v e  A c c o u n t  w a s  e s t a b l i s h e d  w i t h  
$ 1 0 0  m i l l i o n  i n  u n e x p e n d e d  f u n d s  f r o m  t h e  R a i l b e l t  E n e r g y  F u n d ,  
w h i c h  w a s  o r i g i n a l l y  e s t a b l i s h e d  t o  b e  u s e d  e x c l u s i v e l y  t o  m e e t  
t h e  e n e r g y  n e e d s  o f  A l a s k a n s  i n  t h e  R a i l b e l t  r e g i o n ;  a n d

WHEREAS, t h e  R a i l b e l t  E n e r g y  C o u n c i l  e n d o r s e d  u s e  o f  a  
p o r t i o n  o f  t h e  R a i l b e l t  E n e r g y  F u n d  t o  u p g r a d e  t h e  
A n c h o r a g e - F a i r b a n k s  e l e c t r i c a l  i n t e r t i e  s y s t e m ;  a n d

WHEREAS, A l a s k a n s  i n  o t h e r  r e g i o n s  o f  t h e  s t a t e  c o n t i n u e  t o  
e n j o y  t h e  b e n e f i t s  o f  s t a t e - f i n a n c e d  e n e r g y  p r o j e c t s  a n d  t h e  B u s h  
c o n t i n u e s  t o  r e c e i v e  a n n u a l  e n e r g y  c o s t  a s s i s t a n c e  t h r o u g h  t h e  
P o w e r  C o s t  E q u a l i z a t i o n  p r o g r a m ;  a n d

WHEREAS, a  s t u d y  b y  t h e  N o r t h  A m e r i c a n  R e l i a b i l i t y  C o u n c i l  
h a s  d e t e r m i n e d  t h a t  t h e  e x i s t i n g  R a i l b e l t  i n t e r t i e d  t r a n s m i s s i o n  
s y s t e m  i s  b e l o w  a c c e p t e d  i n d u s t r y  r e l i a b i l i t y  s t a n d a r d s  i n  t h e  
L o w e r  48 s t a t e s ;  a n d

WHEREAS, u t i l i t y  s p o n s o r e d  s t u d i e s  s h o w  t h a t  tw o  new s e c t i o n s  
o f  138 k i l o v o l t  i n t e r t i e  l i n e  w o u l d  h a v e  p o s i t i v e  b e n e f i t - c o s t  
r a t i o s  a n d  w o u l d  y i e l d  many m i l l i o n s  o f  d o l l a r s  i n  b e n e f i t s ;  a n d

WHEREAS, b e c a u s e  o f  l i m i t e d  e x i s t i n g  i n t e r t i e  c a p a c i t y ,  t h e  
f u l l  g e n e r a t i o n  b e n e f i t s  o f  t h e  B r a d l e y  L a k e  H y d r o  P r o j e c t  w o u l d  
n o t  b e  r e a l i z e d  w i t h o u t  i n t e r t i e  u p g r a d e s ;  a n d

WHEREAS, a  new e l e c t r i c a l  t r a n s m i s s i o n  l i n e  b e t w e e n  H e a l y  a n d  
F a i r b a n k s  w i l l  e n a b l e  t h e  U s i b e l l i  C o a l  C o m p a n y ' s  H e a l y  C o a l  
P r o j e c t  t o  d e l i v e r  i t s  f u l l  o u t p u t  t o  t h e  F a i r b a n k s  e l e c t r i c a l  
l o a d  c e n t e r ;  a n d

WHEREAS, t h e  t r a n s f e r  o f  e c o n o m i c a l  e n e r g y  b e t w e e n  
S o u t h c e n t r a l  g e n e r a t i o n  s o u r c e s  w i l l  b e  g r e a t l y  e n h a n c e d  w i t h  a  
new 138 k i l o v o l t  K e n a i - A n c h o r a g e  s o u t h e r n  i n t e r t i e ;  a n d
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ASSEMBLY RESOLUTION 
U r g i n g  E l e c t r i c a l  I n t e r t i e  
C o n s t r u c t i o n  S u p p o r t e d  b y  
S t a t e  F u n d i n g  
P a g e  2

WHEREAS, t r a n s m i s s i o n  s y s t e m  r e l i a b i l i t y  a n d  i n c r e a s e d  
c o n t r o l  o v e r  m a j o r  p o w e r  o u t a g e s  w i l l  b e  much i m p r o v e d  w i t h  t h e  
a d d i t i o n  o f  a  138 k i l o v o l t  s o u t h e r n  i n t e r t i e ;

WHEREAS, e l e c t r i c  u t i l i t i e s  s e r v i n g  t h e  R a i l b e l t  h a v e  p l e d g e d  
t o  p a y  i n t e r t i e s  c o n s c r u c t i o n  c o s t s  a b o v e  $ 1 2 5  m i l l i o n  a n d  make 
p a y m e n t s  t o  t h e  s t a t e  b e y o n d  t h e  t e r m  o f  d e b t  s e r v i c e  t h r o u g h o u t  
t h e  u s e f u l  l i f e  o f  t h e  l i n e s ;

NOW, THEREFORE, BE I T  RESOLVED, t h a t

THE ANCHORAGE MUNICIPAL ASSEMBLY u r g e s  t h e  L e g i s l a t u r e  t o  
make a n  a p p r o p r i a t i o n  o f  $ 1 2 5  m i l l i o n  t o  t h e  A l a s k a  E n e r g y  
A u t h o r i t y  f r o m  t h e  R a i l b e l t  I n t e r t i e s  R e s e r v e  A c c o u n t  a n d  o t h e r  
f u n d s  f o r  c o n s t r u c t i o n  o f  a  new  138  k i l o v o l t  l i n e  b e t w e e n  H e a l y  
a n d  F a i r b a n k s  a n d  t h e  a d d i t i o n  o f  v o l t a g e  c o m p e n s a t i o n  o n  t h e  
e x i s t i n g  A n c h o r a g e - F a i r b a n k s  t r a n s m i s s i o n  s y s t e m ,  a n d  f o r  
c o n s t r u c t i o n  o f  a  new  138 k i l o v o l t  l i n e  b e t w e e n  S o l d o t n a  a n d  
A n c h o r a g e .

BE I T  FURTHER RESOLVED, t h a t  t h e  G o v e r n o r  i s  u r g e d  t o  s u p p o r t  
t h i s  l e g i s l a t i v e  a p p r o p r i a t i o n  i n  i t s  e n t i r e t y .
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M u n i c i p a l i t y  o f  A n c h o r a g e

T o m  F i n k ,  M a y o r
M u n i c i p a l  U g h t  S i  P o w e r
1 2 0 0  E a s t  F i r s t  A v e n u e  
A n c h o r a g e ,  A l a s k a  9 9 5 0 1 - 1 6 8 5
(907) 279-7671, Telecopiers: (907) 276-2961.277-9272

A pril 17, 1991

R epresen ta tive  Dave Donley 
Alaska S ta te  L eg is la tu re  
C a p ito l, Room 122 
Juneau, Alaska

Dear R epresen tative  Donley:

I am w ritin g  to request your support for HB 76 and HB 77. I am requesting  you 
pass these two b i l l s  out of your conm ittec.

I fu ily  support the R a ilb e lt  U t i l i t i e s  I n te r t i e  study which was presen ted  la s t  
y ea r. I want to take th is  oppo rtu n ity  to conment on the le g is la t iv e  research  
agencies A pril 5, 1991 memorandum. This is not intended to be a comprehensive 
review, but i t  is in tended to show th a t the A pril 5 memo contains s ig n if ic a n t  
e r ro rs  and m isconceptions such th a t i t ' s  conclusions a re  su spect.

On page th ree  of the memo, c e r ta in  end use conservation  p ro je c ts  a re  c i te d  as a 
p re fe rra b le  use of R a ilb e lt funds. I f  these end use conservation  programs have 
the b e n e f it /c o s t r a t io s  im plied, they w ill au to m atica lly  happen w ithout any 
s t a t e  involvement because the consumers themselves w il l  find  i t  p ro f ita b le  to 
in v est in them. This is one area th a t can be le f t  on to the open m arket. 
Economic s tu d ie s  have shown co n slu siv e ly  th a t conservation  p ro je c ts  have the 
most pay-back If  undertaken by the u ltim ate  u se r, and, In f a c t ,  th is  is 
co n s tan tly  occu rring . This w il l  no t, however, have any s ig n if ic a n t  e ffe c t on 
o v e ra ll power system r e l i a b i l i t y .

On page ten of the memo, in the second paragraph, on r e l i a b i l i t y ,  i t  re fe rs  to 
the amount users would be w ill in g  to  pay to avoid outages as a measure of the 
value of increased  r e l i a b i l i t y .  U nfortunately , th is  is  not the proper measure 
because users w i l l ,  in g en e ra l, not be w illin g  to pay the fu l l  co st of outages 
and in te rru p tio n s  fo r improved r e l i a b i l i t y  fo r a number of reasons. The proper 
f in a n c ia l measure o f improved r e l i a b i l i t y  Is the decreased cost o f in te rru p tio n s  
to the custom er. I t  should be poin ted  out th a t ,  in g en e ra l, an outage co s ts  a 
customer fa r  more on a m inute by minute b as is  than the per minute value of h is  
p roduction , because a power in te r ru p tio n  g en e ra lly  d is ru p ts  h is  business or 
production  for considerab ly  longer thun the length of the power outage. The 
extreme case of th is  is  an extreme voltage d ip , which might be caused by an 
Instan taneous fa u lt on a transm ission  lin e  but where th ere  was no ac tu al 
in te r ru p tio n  of power, This type of d istu rbance  can be very d is ru p tiv e  w ithout 
any outage m inutes.

P u t t i n g  E n e r g y  I n t o  A n c h o r a g e
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R e p r e s e n t a t i v e  Dave Don ley  
A p r i l  17,  1991 
Page  Two

Page eleven contains a ra th e r in te re s t in g  so p h is try  proposing a cap on the 
r e l i a b i l i t y  value of the proposed in te r t i e  by saying outages a re  a consequence 
of energy tra n s fe rs  and th a t outages can be avoided by stopping non-emergency 
energy tr a n s f e r s .  In order to  be able to make emergency energy tr a n s fe rs ,  a 
transm ission  must be energized and connected a t both ends. While i t  is 
gen e ra lly  tru e  th a t the r e l i a b i l i t y  consequences of a transm ission  lin e  fa u lt 
w il l  be more severe the higher the energy tr a n s fe r ,  i t  is  not a t  a l l  tru e  th a t 
stopping energy tra n s fe rs  w il l  stop  outages, unless the lin e  is deenergized and 
th is  w ill e lim in a te  emergency tra n s fe rs  as w e ll. One does not have to be an 
e le c t r ic a l  engineer to understand th a t a tre e  co n tac tin g  an energized 
transm ission  lin e  w il l  cause a fa u lt  (sh o rt c i r c u i t )  ir re g a rd le s s  i f  energy Is 
being tra n s fe rre d  or n o t. Option 1 c i te d  in the le g is la t iv e  research  memo w ill 
not avoid outages and is  not an op tion  for Increasing  r e l i a b i l i t y .  The only 
option  is Option 2; use the new in te r t i e .

The r e a l i ty  of th is  s i tu a t io n  has been dem onstrated sev era l times when Municipal 
Light and Power has been forced to separa te  from Chugach during snow s l id e  
cond itions because the vo ltage dips have been so severe th a t c r i t i c a l  h o sp ita l 
equipment m alfun c tio ns . This occurred when transm ission  lin e  energy tra n s fe rs  
were minimal because Kenai genera tion  was o p e ra tin g . Not only is  the L eg is la ­
tiv e  Research Agency premise wrong, i t  i s ,  in l ig h t  of experience and r e a l i ty ,  
absurd,

I n  A t t a c h m e n t  A  t o  t h e  m e m o ,  t h e r e  i s  a  l o n g  a n d  e r u i d t e - a p p c a r l n g  d i s s e r t a t i o n  

o n  t h e  c o s t  o f  s p i n n i n g  r e s e r v e s  a n d ,  i f  t h e  c o n c l u s i o n  i t  d r a w s  w e r e  t r u e ,  w e  

a l l  w o u l d  h a v e  l o w e r  e l e c t r i c  r a t e s .  T h e y  c a l c u l a t e  2 8 0 0  B T U  a s  t h e  c o s t  o f  

s p i n n i n g  r e s e r v e s  o f  o n e  k i l o w a t t  f o r  o n e  h o u r ,  b u t  t h e  b e s t  t h a t  I s  p o s s i b l e  o n  

t h e  M L & P  s y s t e m  i s  5 5 2 1  B T U  i n  a  t e x t b o o k - p e r f e c t  s i t u a t i o n .  M o s t  l i k e l y ,  t h e  

f u e l  r e q u i r e m e n t s  o f  o t h e r  R a i l b e l t  s y s t e m s  w o u l d  b e  e v e n  h i g h e r .

The reason for th is  la rge  discrepancy is  th a t the author Ignores severa l impor­
ta n t fa c to rs  in h is  d e r iv a tio n . The p r in c ip a l ones being th a t the requirem ent 
for sp inning reserves and the cap ac ity  o f the machine a v a ila b le  to provide the 
sp in  a re  u su a lly  d i f f e r e n t ,  which, in p ra c tic e , means one must sp in  more than is 
req u ired . T h is , of course , in creases the fuel p e n a lity  for the requ ired  sp in . 
Spin must always equal or exceed the system requirem ents. The next most s ig n i f ­
ican t fa c to r  Is th a t ,  in most ca se s , the most e f f ic ie n t  machines a lso  have the 
lowest fuel cost for sp in . But they a rc  a lready  loaded producing energy because 
the savings of high e f f ic ie n c y  a rc  even more important, in producing energy th a t 
sp in . This means sp in  is  ob tained  from le ss  e f f ic ie n t  machines which req u ire  
more fuel to  produce the sp in . Another fac to r Is th a t s ta r t in g  or stopping a 
machine takes a high to l l  in m aintenance and sp in  requirem ents vary from hour to 
hour, but the compliment o f sp inning machines cannot be changed too freq u en tly , 
w ithout an unreasonably high m aintenance Impact. This means the combination of 
machines running is  frequ en tly  suboptimal from a sp inning reserve  s tan d p o in t, 
which is  reasonable because a h igher sp inning reserve  cost is  p re fe rra b le  to  an 
even h igher energy oost or even higher maintenance c o s ts ,  but the end r e s u l t  Is 
a h igher fuel requirem ent for sp in .
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R e p r e s e n t a t i v e  Dave Donley 
A p r i l  17,  1991 
Page  T h r e e

On Page 24 o f  t h e  A p p en d ix ,  t h e  a u t h o r  q u e s t i o n s  t h e  u t i l i t i e s  peak  r a t i n g  
s t r a t e g y  w h ic h  w i l l  a l l o w  e x p l o i t a t i o n  o f  B r a d l e y ' s  f u l l  s p i n n i n g  r e s e r v e  c a p a ­
b i l i t i e s  i f  a d e q u a t e  i n t e r t i e s  a r e  c o n s t r u c t e d ,  I s u b m i t  t h a t  e f f e c t s  o f  
o p e r a t i n g  t u r b i n e s  i n  t h e  peak  and peak  r e s e r v e  mode a r e  w e l l  known t o  t h e  
g e n e r a t i n g  R a i l b e l t  u t i l i t i e s  b u t  n o t  to  t h e  a u t h o r  o f  A t t a c h m e n t  A.

A g r e a t  d e a l  i s  made o f  t h e  d i f f e r e n c e  in  i n t e r t i e  b e n e f i t s  be tw e en  t h e  o r i g i n a l  
power a u t h o r i t y  s t u d y  and  th e  R a i l b e l t  u t i l i t i e s  s t u d y .  The o r i g i n a l  s t u d y  was 
h ead ed  up by a  e c o n o m i s t  who d i d  n o t  have any  e x p e r t i s e  i n  e i t h e r  t r a n s m i s s i o n  
t h e o r y  o r  u t i l i t y  an d  t r a n s m i s s i o n  o p e r a t i o n .  T h i s  o r i g i n a l  s t u d y  was in  r e g a r d  
to  t r a n s m i s s i o n  l i n e s ,  b a s e d  on u n r e a l i s t i c  a s s u m p t i o n s  a s  to  t h e  c a p a b i l i t y  o f  
t h e  e x i s t i n g  t r a n s m i s s i o n  l i n e s  and assu med  c e r t a i n  i n e x p e n s i v e  t e c h n o l o g i c a l  
f i x e s  w h ich  c o u l d  i n c r e a s e  t h e i r  t r a n s m i s s i o n  c a p a b i l i t y .  I t ,  u n f o r t u n a t e l y ,  
d i d  n o t  a d d r e s s  w a r n i n g s  t h a t  t h e s e  f i x e s  c o u l d  have  s i d e  e f f e c t s  so  s e v e r e  t h a t  
p r u d e n t  o p e r a t o r s  w o u ld  n o t  u s e  them. At  l e a s t  n o t  w i t h o u t  much more d e t a i l e d  
s t u d y  t h a n  had  been done a t  t h a t  t i m e .  T h i s  l e d  t o  an  o v e r  o p t i m i s t i c  b a se  c a s e  
w h ich  m i n i m i z e d  t h e  improvements  a c h i e v e d  w i t h  a  p r o p e r  i n t e r t i e .  S i n c e  t h e  
u t i l i t i e s  s t u d y  d i d  n o t  make su ch  o v e r  o p t i m i s t i c  b a s e  c a s e  a s s u m p t i o n s ,  t h e  
b e n e f i t s  o f  a p p r o p r i a t e  i n t e r t i e s  was g r e a t e r .

S u b s e q u e n t  and  more d e t a i l e d  s t u d i e s  have  r e s u l t e d  i n  a b a n d o n in g  t h e  r i s k y  t e c h ­
n o l o g i c a l  f i x e s  f o r  more  c o n v e n t i o n a l  ( an d  more  e x p e n s i v e )  e q u i p m e n t .
U n f o r t u n a t e l y ,  t h e  o r i g i n a l  A P A  S t u d y  h a s  n o t  b e e n  u p d a t e d  t o  r e f l e c t  t h i s  f a c t ,

The L e g i s l a t i v e  R e s e a r c h  A g e n c i e s  memo j u x t a p o s e s  t h e  u t i l i t i e s  p o s i t i o n  and 
a n a l y s i s  by o u t s i d e  r e v i e w e r s ,  b u t  d oes  n o t  e x p l a i n  t h a t  t h e  o u t s i d e  r e v i e w e r  
may, in  f a c t ,  have  a  g r e a t e r  ec onomic  i n t e r e s t  in  t h e  r e s u l t s  t h a n  t h e  
u t i l i t i e s .

A s  a  u t i l i t y  m a n a g e r ,  m y  s a l a r y  w i l l  n o t  i n c r e a s e  i f  t h e  I n t e r t i e s  a r e  b u i l t ,  

t h e y  w i l l  h a v e  n o  e f f e o t  o n  k i l o w a t t  h o u r  s a l e s  a n d  I  b e l i e v e  t h e y  w i l l  r e s u l t  

i n  l e s s ,  n o t  m o r e ,  r e v e n u e  t o  t h e  u t i l i t y .  T h e  o n l y  p o s s i b l e  p e r s o n a l  b e n e f i t  

t o  u t i l i t y  m a n a g e r s  w o u l d  b e  l e s s  f l a c k  a b o u t  o u t a g e s ,  O n  t h e  o t h e r  h a n d ,  M r ,

M i t c h e l l  o f  A n a l y s i s  N o r t h ,  t h e  o u t s i d e  r e v i e w e r  and  a p p a r e n t  f a v o r i t e  o f  two 
L e g i s l a t i v e  R e s e a r c h  Agency r e v i e w s ,  d o e s ,  in  f a c t ,  have  a  v e s t e d  i n t e r e s t  in  
h i g h e r  e l e c t r i c a l  e w r g y  p r o c e s s .  At t h e  Consumer S e r v i c e  and  S a f e t y  S t a n d a r d  
C o n f e r e n c e  l a s t  November he wa3 a s k e d ,  "G iv en  a  s t u d y  t h a t  p r o p e r l y  t r e a t e d  a l l  
o f  t h e  f a c t o r s  a p p r o p r i a t e  to  t h e  p r i c i n g  o f  e l e c t r i c i t y  and  w h ic h  c o n c l u d e d  a 
l o w e r i n g  o f  t h e  p r i c e  w o u ld  be a p p r o p r i a t e ,  w o u ld  you  f a v o r  t h e  p r i o e  
r e d u c t i o n ? "  t o  w h ic h  h e  r e p l i e d ,  " C o n s e r v a t i o n  i s  i n a d e q u a t e  in  my view', so  any  
c h a n g e s  t h a t  r e d u c e  t h e  p e r - u n i t  c o s t  o f  e l e c t r i c  power would  be v iewed a s  
i n a p p r o p r i a t e , "  B a sed  on h i s  own s t a t e m e n t ,  I b e l i e v e  one h a s  a  l e g i t i m a t e  
b a s i s  t o  q u e s t i o n  h i s  r e v i e w  o f  t h e  econom ic  f e a s i b i l i t y  o f  t h e  R a i l b e l t  t r a n s ­
m i s s i o n  Im provements  and  L e g i s l a t i v e  R e s e a r c h  A g e n c y ’ s r e v i e w  w h ich  d raw so  
h e a v i l y  on t h e  A n a l y s i s  N o r th  work s h o u l d  r e c e i v e  e q u a l  c o n c e r n .

/ ^  t y & t s  y-cpO «<?// ̂  f

T h o m a s  R .  S t a h r  

G e n e r a l  M a n a g e r



M u n i c i p a l i t y  o f  A n c h o r a g e

Tom Fink, 
M ayo r

Department of Health and Human Services
825 “L" Street 

P.O. Box 196650 Anchorage. Alaska 99519-6650

M a r c h  2 8 ,  1 9 9 1

H o n o r a b l e  D a v i d  F i n k e l s t e i n  
H o u s e  o f  R e p r e s e n t a t i v e s  
P .  0 .  Box Z
J u n e a u ,  A l a s k a  9 9 8 1 1  

D e a r  M r .  F i n k e l s t e i n :

M r .  S t e v e  B a d e n ,  C h i e f  E n e r g y  P r o g r a m s  S e c t i o n ,  D e p a r t m e n t  o f  
C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s ,  r e q u e s t e d  u s  t o  f o r w a r d  t h e  
e n c l o s e d  l e t t e r s  f r o m  W e a t h e r i z a t i o n  c l i e n t s .  I  t h i n k  y o u ' l l  
f i n d  t h e m  t o  b e  g o o d  t e s t i m o n y  t o  t h e  w o r k  W e a t h e r i z a t i o n  i s  
d o i n g  f o r  t h e  c o m m u n i t y  o f  A n c h o r a g e .

I  w a n t  t o  t a k e  t h i s  o p p o r t u n i t y  t o  s a y  " T h a n k  You" o n  b e h a l f  o f  
t h e  n e e d y  p e o p l e  o f  A n c h o r a g e  f o r  y o u r  s u p p o r t  a n d  c o m m i t m e n t  
t o w a r d  p r o v i d i n g  t h i s  m uch  n e e d e d  s e r v i c e .

I f  I  c a n  b e  o f  a n y  f u r t h e r  a s s i s t a n c e  i n  y o u r  e f f o r t s  t o  
i n t r o d u c e  n e w  l e g i s l a t i o n  i n  s u p p o r t  o f  W e a t h e r i z a t i o n ,  p l e a s e  
d o  n o t  h e s i t a t e  t o  c a l l  m e.

S i n c e r e l y ,

M a n a g e r
W e a t h e r i z a t i o n  P r o g r a m

L R / l s
E n c l o s u r e s
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November 28, 1989

M r. L a rry  R o e t to ,  Program Manager 
W e a th e r iza t io n  Program 
M u n ic ip a l i t y  o f  Anchorage 
4831 Old Seward Highway 
Anchorage, AK 99503

Dear M r. R o e t to :

P lea se  accept t h i s  l e t t e r  o f  a p p re c ia t io n  from me and my fa m i ly  co n ce rn in g  
the e x c e l l e n t  work performed by th ree  o f  your energy s p e c i a l i s t s  on the 
M u n ic ip a l i t y  o f  Anchorage W e a th e r iza t io n  Program.

A few days a f t e r  our a p p l i c a t io n  f o r  w e a th e r iz a t io n  a s s i s t a n c e  had been 
approved, an energy  a u d it  was performed by S c o t t  M c E n t i r e .  He a l s o  po inted 
out t ro u b le  s p o t s ,  and adv ised  how we cou ld  avoid energy l o s s  by paying 
a t t e n t io n  to s im p le  s t e p s  to keep our home :nug and to  heat i t  more 
e c o n o m ic a l ly .  He then made a l i s t  o f m a te r ia l s  needed and schedu led  a day 
and time f o r  the work to be perform ed.

Y este rd a y  m orn ing , Odd (who i s n ' t  odd at a l l — r e a l l y  q u ite  a n ic e  man!) 
K r i s t ia n s e n  and L a r ry  K i t t o e  a r r iv e d ,  and a f t e r  a s s e s s i n g  the work to be 
done, im m ediately  began the jo b  o f  w e a th e r iz in g  our m obile  home. They 
se a le d  windows, p laced sty ro foam  in s i d e  o u t l e t s ,  rep la ced  a shower head 
w ith  a w a te r- sa v in g  one and removed the f r o n t  and back doors  and rep laced  
w e a th e r s t r ip p in g .  They then removed and rep la ced  damaged s k i r t i n g  which 
might have a llowed our p ip e s  to f r e e z e .

I t  was a p le a su re  to see  how w e l l  they worked t o g e th e r ,  a s s i s t i n g  each 
o th e r  and re sp o nd ing  to r e q u e s t s  from the o th e r  i n  su ch  a co o p e ra t iv e  
s p i r i t ,  the time seemed to f l y .  Every  ta sk  was performed q u ic k ly  and 
th o ro u g h ly .  J u s t  b e fo re  they l e f t  f o r  the day, they  a dv ised  us how we 
co u ld  co n t inu e  to e n jo y  the b e n e f i t s  o f  our now w e l l-w e a th e r iz e d  home, 
o f f e r i n g  e n e rg y - sa v in g  t i p s  which we w i l l  remember and p r a c t i c e .

My fa m i ly  and I  w i l l  co n t in u e  to e n jo y  the b e n e f i t s  th e se  men have been 
in s t ru m e n ta l  i n  a c h ie v in g .  We s i n c e r e l y  a p p re c ia te  the v e ry  v i t a l  s e r v i c e  
w hich was granted by your program. We w i l l  a l s o  be w r i t in g  our endorsement 
o f ,  and a p p re c ia t io n  f o r ,  the W e a th e r iz a t io n  Program to the Anchorage D a ily  
News and to our s t a t e  l e g i s l a t o r s .

We hope the fu tu re  o f  the W e a th e r iza t io n  Program w i l l  be a s su re d  f o r  many 
y e a rs  to c o m e . . .a t  l e a s t ,  u n t i l  A laska tu rn s  t r o p i c a l !

2221 Muldoon Road, Space 725 
Anchorage, AK 99504

c c :  Mayor Tom F in k



A D  H o / n e s s  C o m p a n y P.O. Box 190967 ■ Anchorage. AK 99519 • (907) 338-0891

J a n u a r y  21, 1991 

M r L a rry  R o e t t o
D e p a r t m e n t  o f  H e a l th  & H u m a n  S e r v i c e s  
W e a t h e r i z a t i o n  P r o g r a m  M a n a g e r ,
4 8 3 1  O ld  S e w a r d  H ig h w a y , S u i t e  1 0 4  
A n c h o r a g e ,  A la s k a  9 9 5 0 3

D e a r  M r R o e t to :

A g a in ,  y o u  a n d  y o u r  m e n  h a v e  s u r p a s s e d  y o u r s e l v e s  in t h e  
p r o c e s s i n g  a n d  c o m p l e a t i o n  o f  w in te r iz a t io n  w o r k  d o n e  a t  7 0 8  S o u th  
K lev in , A n c h o r a g e ,  A la s k a .  Y o u r  o u t s t a n d i n g  m a s t e r y  a n d  p r o f ic ie n t  
e f f o r t  in  a s s e s s i n g  t h e  n e e d s  a n d  t h e  e x p e d i t i o u s  p r o f e s s i o n a l  
c o m p le a t i o n  o f  w o r k  w a s  m o s t  im p r e s s iv e .  T h e  p o s i t iv e  e f f e c t  o n  t h e  
p r o p e r t y  w a s  im m e d ia te .  T h e  t e n a n t s  a r e  h a p p y ,  t h e  e n v i r o n m e n t  is  
p l e a s e d  a n d  I a m  t h o r o u g h l y  g r a t e f u l .  W i th o u t  q u e s t i o n ,  it h a s  
a p p r e c i a t e d  t h e  v a l u e  o f  t h e  p r o p e r t y ,  a s s i s t e d  in  t h e  e f f i c i e n c y  o f  
t h e  h e a t i n g  s y s t e m  a n d  a l l o w e d  f o r  a  m o r e  s e c u r e  liv in g  
e n v i r o n m e n t .

I w ill m a k e  it a  p o in t  o f  d u ty  t o  a d v i c e  m y r e p r e s e n t a t i v e  a n d  t h e  
p e r t i n e n t  g o v e r n m e n t a l  a g e n c i e s  t h a t  t h e i r  e f f o r t  is  b e i n g  f e l t  a n d  
t h a t  th e y  s h o u ld  k e e p  u p  t h e  g o o d  w o r k .  If I c a n  b e  o f  h e lp  in a n y  
w a y  p l e a s e  a l lo w  m e  t h e  c h a n c e .

\Jp.ru Trulv Ynurs

A llan  D . H o ln e s s  J r



RESOLUTION 9 1 - 1 6

A RESOLUTION REGARDING CORDOVA'S ECONOMIC SITUATION AND 
REQUESTING ASSISTANCE FROM THE STATE OF ALASKA

WHEREAS C o r d o v a  h a s  e x p e r i e n c e d  s e r i o u s  e c o n o m i c  h a r d s h i p  a s  a  
r e s u l t  o f  t h e  E x x o n  V a l d e z  o i l  s p i l l ,  a n d

WHEREAS t h o s e  h a r d s h i p s  h a v e  b e e n  m o s t  a p p a r e n t  i n  t h e  f i s h  
p r o c e s s i n g  s e g m e n t  o f  t h e  c o m m u n i t y ,  a n d

WHEREAS t h r e e  o f  t h e  f i v e  m a j o r  f i s h  p l a n t s  i n  t h e  c o m m u n i t y  h a v e  
r e c e n t l y  g o n e  i n t o  C h a p t e r  E l e v e n  B a n k r u p t c y  l a r g e l y  a s  a  r e s u l t  
o f  t h e  o i l  s p i l l ,  a n d

WHEREAS t h e  e n t i r e  e c o n o m y  o f  t h e  c o m m u n i t y  i s  b a s e d  o n  f i s h i n g  
a n d  f i s h  p r o c e s s i n g ,  a n d

WHEREAS a  n u m b e r  o f  b u s i n e s s e s  p r o v i d i n g  s e r v i c e  t o  t h e  f i s h i n g  
f l e e t  a n d  p r o c e s s o r s  a r e  e x p e r i e n c i n g  f i n a n c i a l  d i f f i c u l t y  
b e c a u s e  o f  t h e  s p i l l  i t s e l f  a n d  t h e  r e s u l t a n t  b a n k r u p t c i e s ,  a n d

WHEREAS t h e  v a l u e  o f  f i s h i n g  p e r m i t s  f o r  P r i n c e  W i l l i a m  S o u n d  
h a v e  d e c l i n e d  i n  v a l u e  b y  a p p r o x i m a t e l y  o n e - t h i r d  s i n c e  M a r c h  2 4 ,  
1 9 8 9 .

NOW, THEREFORE, BE I T  RESOLVED BY THE CORDOVA CITY COUNCIL t h a t  
i t  h e r e b y  r e q u e s t s  a s s i s t a n c e  f r o m  t h e  S t a t e  o f  A l a s k a  i n  t h e  
f o r m  o f :

-  s p e c i a l  p r o g r a m s  f o r  b u s i n e s s e s  s o  t h a t  d e b t  c a n  b e  
r e s t r u c t u r e d  a n d  t h e  f i s h  p l a n t s  c a n  o p e r a t e ,

-  r e t e n t i o n  o f  e x i s t i n g  s t a t e  o f f i c e s  i n  C o r d o v a  a n d  
e s t a b l i s h m e n t  o f  a  J o b  S e r v i c e  o f f i c e  h e r e ,

-  f u n d i n g  f o r  a  C o m m u n i ty  R e s p o n s e  C e n t e r  a n d  O i l  S p i l l  
T r a i n i n g  C e n t e r  t o  b e  e s t a b l i s h e d  i n  C o r d o v a ,

-  f u n d i n g  f o r  a n  e c o n o m i c  d e v e l o p m e n t  p l a n n i n g  e f f o r t  f o r  
t h e  c i t y ,

-  c a p i t a l  p r o j e c t  f i n a n c i n g  t o  p r o v i d e  e m p l o y m e n t  f o r  
C o r d o v a n s ,

-  e s t a b l i s h m e n t  o f  a  s t a t e  c a m p e r  p a r k  i n  C o r d o v a ,

-  i n c r e a s e d  f u n d i n g  f o r  m e n t a l  h e a l t h  p r o g r a m s  f o r  t h e  
v i l l a g e s  o f  P r i n c e  W i l l i a m  S o u n d .

C I T Y  O F  C O R D O V A ,  A L A S K A



AND BE I T  FURTHER RESOLVED THAT c o p i e s  o f  t h i s  r e s o l u t i o n  w i l l  b e  
s e n t  t o  t h w  G o v e r n o r  o f  t h e  S t a t e  o f  A l a s k a ,  t h e  A l a s k a  A t t o r n e y  
G e n e r a l ,  t h e  A l a s k a  C o m m i s s i o n e r  o f  Commerce  a n d  E c o n o m i c  
D e v l e o i p m e n t ,  t h e  A l a s k a  C o m m i s s i o n e r  o f  C o m m u n i ty  a n d  R e g i o n a l  
A f f i a r s ,  t h e  A l a s k a  C o m m i s s i o n e r  o f  E n v i r o n m e n t a l  C o n s e r v a t i o n ,  
t h e  A l a s k a  C o m m i s s i o n e r  o f  F i s h  a n d  Game, t h e  A l a s k a  C o m m i s s i o n e r  
o f  H e a l t h  a n d  S o c i a l  S e r v i c e s ,  t h e  A l a s k a  C o m m i s s i o n e r  o f  L a b o r ,  
t h e  A l a s k a  C o m m i s s i o n e r  o f  N a t u r a l  R e s o u r c e s ,  t h e  A l a s k a  
C o m m i s s i o n e r  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s ,  t h e  m e m b e r s  
o f  t h e  A l a s k a  L e g i s l a t u r e ,  S e n t a o r  T e d  S t e v e n s ,  S e n a t o r  F r a n k  
M u r k o w s k i ,  a n d  R e p r e s e n t a t i v e  Don Y oun g .

PASSED AND APPROVED THIS  3 r d  DAY OF A PRIL,  1 9 9 1 .

^D. JP~r S U — —
R o b e r t  V an  B r o c k l i n ,  M a y o r  D. L y n d a  P l a n t ,  C i t y  C l e r k
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C o r d o v a ' s  P o i n t  o f  V i e w  _

T h e  T r a n s  A la sk a  P ip e lin e  p ro v id e s  2 5 %  o f  th e  n a tio n 's  oil a n d  8 0 %  
o f  th e  S ta te  o f  A la s k a 's  re v e n u e .

E v e r y o n e  en jo y s  th e  b e n e f its  o f  th e  o il. H o w ev e r , on ly  a  few  c o a s ta l  
c o m m u n it ie s  s h a r e  th e  r is k s  p o se d  b y  th e  t r a n s p o r ta t io n  o f  th is  o il 
a lo n g  o u r  co as t. T h e  r is k s  a n d  b e n e f its  a r e  n o t  s h a re d  p r o p o r t io n a l ly .

C o r d o v a 's  econo m y  is b a s e d  a lm o s t e n t ir e ly  o n  c o m m e rc ia l s a lm o n  
f is h e r ie s . T h e  C itv  C o u n c il’s p r im a r y  c o n c e rn  is th e  lo n g  te rm  
s ta b i l i ty  o f  o u r  lo ca l eco n o m y .

W e  d o  n o t  ye t u n d e r s ta n d  th e  lo n g  te r m  e ffe c t on  C o rd o v a 's  e c o n o m y  
d u e  to  th e  oil sp ill. T h e r e  a r e  c o n tin u in g  im p a c ts  on  th e  C o rd o v a  
e c o n o m y  fro m  th e  E X X O N  V A L D E Z  o il sp ill . T h e  c itizen s  a r e  v e ry  
c o n c e rn e d  a b o u t  th e  f u tu r e  o f  C o rd o v a 's  eco n o m y .

T h e  o il sp ill is p a r t ly  th e  c a u se  o f  th e  c u r r e n t  p r ic e  c ris is  in  th e  
s a lm o n  m a r k e t  T h is  p r ic e  c r is is , a n d  th e  fa c t  t h a t  th re e  o f  th e  fiv e  
c a n n e r ie s  in  C o rd o v a  a r e  in  C h a p te r  11 b a n k ru p tc y ,  do  n o t b o d e  w ell 
f o r  th e  fu tu r e  o f  C o rd o v a 's  econo m y .

C o r d o v a  is s till a t  r is k  fo r  fu tu r e  o il sp iiis . A n o th e r  o il sp ill , ev en  a  
r e la t iv e ly  sm a ll o n e , c o u ld  c o m p le te ly  s h u t  d o w n  o u r  f ish e r ie s  a n d  
e c o n o m y .

C o r d o v a  a n d  o th e r  lo ca l c o m m u n itie s  w e re  n o t  c o n su lte d  w h e n  th e  
s e t t le m e n t  d e a l w as  m a d e  w ith  E X X O N  e v e n  th o u g h  i t  w ill h a v e  a  
m a jo r  a f fe c t o n  u s .

C o r d o v a  n o r  o th e r  lo ca l c o m m u n itie s  h a v e  a n y  sa y  in  h o w  r e s to r a t io n  
fu n d s  a r e  sp e n t .

T h e  S ta te  o f  A la s k a , th e  U n ite s  S ta te s  G o v e rn m e n t ,  a n d  th e  o il 
in d u s t r y  h a v e  m a d e  m a n y  p ro m ise s  to  C o rd o v a ,  b o th  b e fo re  a n d  a f te r  
t h e  o il sp ill, w hich  h a v e  n o t b e en  k e p t.

C ordova C ity Council March 26,1991



C o r d o v a ' s  N e e d s

• S u p p o r t  f r o m  the  Hickel Administrat ion fo r  the passage of  SB-25 al lowing
Municipal  access to the 470 fund for  oil spill response.

• Increased  fund ing  fo r  the ADF&G office in C o rd o v a  an d  s u p p o r t  o f  any  research 
o r  m a n a g e m e n t  effor ts  to increase the commercial  fisheries of  the region.

• In c rea sed  fund ing  of  menta l  health p ro g ra m s  fo r  Pr ince  Wil l iam Sound .

• The opening  of  a  Jo b s  Services ofTice in Cordova.

• R e b a te  o f  the S ta te  o f  Alaska 's  port ion of r a w  fish taxes to processors  i f  they p u t
addi t ional  capi ta l  investment  in developing value added  p roduc ts .

• Fu l l  a n d  complete  publ icat ion of all studies rela ted  to the d am ages  o f  the EXX ON 
Valdez oil spill.

• Funding f o r  a study of the Cordova economy and a plan for long term economic
recovery a n d  s tabi l izat ion of the economy.

• S t a t e  s u p p o r t  a n d  fund ing  for a  Communi ty  Response C e n te r  a n d  Oil  Spill
T ra in in g  C e n t e r  to be established in Cordova.

• Reloca t ion  o f  the  Oil a n d  Hazardous Subs tance Technology Review Counci l  to 
Cordova .

• F u n d i n g  a n d  access to a  disaster relief p ro g ra m  t h a t  will al low local citizens and  
business to  r e s t ruc tu re  the i r  debt  an d  business p lans to compensate  fo r  the  effect 
of the oil spill .

• Ful l  fu nd in g  fo r  the  t ake  over  of s ta le  halcueries  by  Prince Wil l iam So un d  
A q u acu l tu re .

• F u n d i n g  fo r  C o r d o v a ’s Capi tal  Im provem en t  Pro jects  list.

• E s ta b l i sh m e n t  o f  a  Sla te  P a rk  in Cordova. Locat ion of  the h e a d q u a r t e r s  o f  the 
M a r i n e  P a r k  in Cord ova .

• S ' a t e  assi s tance fo r  sh o re  based processors , o the r  businesses, a n d  affected 
individua ls  which a r e  In  Ch ap te r  11 b a n k ru p tc y  due to the E X X O N  Va ldez oil 
spill.

• A s t a te  p r o g r a m  to r ed u ce  the cost o f  electricity in Cordova.

C ordova C ity Council March 26,1991
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April 1, 1991

State of Alaska - Legislature 
P. O. Box V 
Juneau, 99811

Attention: Representative Dave Finkerstein

Re: Use of Rail Belt Funding for electrical interties.

Dear Representative Finkelstein:

Pursuant to the teleconference of March 26, 1991 on the above noted tonic 
I have spent some time looking at the merits of developing a tie line for the 
Copper Valley and South Central Alaska Corridors. Now, I am writing to 
ask for your support on the bills before you that address that subject.

The legislative and executive branches appear to have as top priorities: 1. 
more jobs for Alaskans; 2. savings on cost o f operations; and 3. state 
wide development o f industry. This will not and cannot happen with high 
energy costs!

SB 180 and HB184 along with SB181 and HB 185are bills that provLc 
for low cost energy through the construction of a tie line from Delta to the 
Copper Valley and if approved will address these areas of priority.

1. The construction of such a line will cause an increase in employment 
as it will necessitate the hiring of large crews to build the line.

2. Savings on energy costs result in lower rates. That translates to 
savings to the private consumer as well as over $300,000 in savings 
to the state in lower electrical rates in the Copper Valley alone.

3. When we provide cost effective energy to industry, industry will 
look more favorably at our valley as a viable location for production 
and operation.

—Phone: (907) 822-3664 -----------  P.O. Box 222   Gakona, Alaska 99586
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W e  a re  c u r re n tly  p a y in g  2 2 .6  ce n ts  p e r  k w  h o u r  in  th e  C o p p e r  V a lle y . 
T h is  ra n k s  u s  a t th e  top  o f  th e  e n e rg y  c o s ts  in  th e  S ta te  o f  A la sk a  i f  n o t 
m o s t o f  th e  f r e e  w o rld ! T h e  B ra d le y  L a k e s  D a m  p ro je c t  w ill h a v e  th e  
c a p a c i ty  to  p ro d u c e  up  to  90  m e g a w a ts  o f  p o w e r . A  G le n n a lle n  - D e lta  tie 
lin e  c a n  e a s ily  b e  c o n n e c te d  to  th e  m a in  g r id  f ro m  th e  B ra d le y  L a k e s  D am  
p r o je c t  g iv in g  n e a r ly  1 0 ,0 0 0  c o n su m e rs  c h e a p  e n e rg y  fro m  th a t so u rc e .

T h e n , w h e n  th e  tie  lin es  f ro m  H e a ly  - F a irb a n k s ;  V a ld e z -C o rd o v a ; 
G e n n a lle n -P a lm e r ;  and  K e n a i P e n in su la  is c o m p le te  w e  w ill h a v e  a  g r id  
th a t  w ill  p u ll  a ll o f  S o u th  C e n tra l A la sk a  in to  a  lo w  c o s t, e ff ic ie n t e n e rg y  
b e l t  a n d  s a v e  m illio n s  o f  d o lla rs  o f  s ta te  a n d  p r iv a te  fu n d s  th a t a re  n o w  
p u rc h a s in g  fo s s il  fu e ls  to  m ak e  h ig h  co s t e n e rg y  a n d  p o llu te  th e  a ir . B u t 
w e  m u s t lo o k  b e v o n d  th e  p o litic s  o f  o u r  p e rs o n a l in te re s ts .

T h is  is a  d i r e c t  in fu s io n  o f  d o lla rs  to  th e  s ta te  c o f fe r s  in  a v e ry  re a l w a y . 
O n e  th a t w ill e a s ily  o ffse t m illio n s  o f  d o lla rs  in  ta x e s  o r  ro y a lty  m o n ie s  
w ith  n o  b u re a u c ra c y  to  m a ss a g e  th e  fu nds!

H o w  a b o u t it?  C a n  y o u  s u p p o r t  th e se  b ills  w ith  y o u r  v o te?  W e , y o u r  
c o n s t i tu e n ts , w a n t it, n e e d  it a n d  e x p e c t i t .  W e 'l l  b e  w a tc h in g  fo r  the 
re s u lts  in  th e  c o m in g  w e e k s  o f  th e  le g is la tu re .

R esp e£ lf i4 Jy  su b m itte d ,

I ^ ^ ^ r a n ^ M a & e r / P r e s i d e n t  
t j a k o n a  J u n c t io n  V illa g e , In c .

c c : A ll L e g is la to rs
M r. R . D . (D o u g ) B u rs e y , G e n e ra l M a n a g e r  
C o p p e r  V a lle y  E le c tr ic  A sso c ia tio n , In c .
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RESOLUTION 91 -0*1

C I T Y  O F  H O M E R
H O M E R ,  A L A S K A

A RESOLUTION OF THE HOMER CITY COUNCIL URGING 
ELECTRICAL INTERTIE CONSTRUCTION SUPPORTED BY 
STATE FUNDING.

WHEREAS, t h e  I n t e r t i e s  R e s e r v e  A c c o u n t  w as  e s t a b l i s h e d  w i t h  
$100  m i l l i o n  i n  u n e x p e n d e d  f u n d s  f r o m  t h e  R a i l b e l t  E n e r g y  F u n d ,  
w h i c h  w a s  o r i g i n a l l y  e s t a b l i s h e d  t o  b e  u s e d  e x c l u s i v e l y  t o  m e e t  t h e  
e n e r g y  n e e d s  o f  A l a s k a n s  i n  t h e  R a i l b e l t  r e g i o n ;  a n d

WHEREAS, t h e  R a i l b e l t  E n e r g y  C o u n c i l  e n d o r s e d  u s e  o f  a  p o r t i o n  
o f  t h e  R a i l b e l t  E n e r g y  F u n d  t o  u p g r a d e  t h e  A n c h o r a g e - F a i r b a n k s  
e l e c t r i c a l  i n t e r t i e  s y s t e m ;  a n d

WHEREAS, A l a s k a n s  i n  o t h e r  r e g i o n s  o f  t h e  s t a t e  c o n t i n u e  t o  
e n j o y  t h e  b e n e f i t s  o f  s t a t e - f i n a n c e d  e n e r g y  p r o j e c t s  a n d  t h e  B u s h  
c o n t i n u e s  t o  r e c e i v e  a n n u a l  e n e r g y  c o s t  a s s i s t a n c e  t h r o u g h  t h e  
P o w e r  C o s t  E q u a l i z a t i o n  p r o g r a m ;  a n d

WHEREAS, a  s t u d y  b y  t h e  N o r t h  A m e r i c a n  R e l i a b i l i t y  C o u n c i l  h a s  
d e t e r m i n e d  t h a t  t h e  e x i s t i n g  r a i l b e l t  i n t e r t i e d  t r a n s m i s s i o n  s y s t e m  
i s  b e l o w  a c c e p t e d  i n d u s t r y  r e l i a b i l i t y  s t a n d a r d s  i n  t h e  L o w e r  48 
s t a t e s ; a n d

WHEREAS, u t i l i t y  s p o n s o r e d  s t u d i e s  s h o w  t h a t  tw o  new s e c t i o n s  
o f  138  k i l o v o l t  i n t e r t i e  l i n e  w o u l d  h a v e  p o s i t i v e  b e n e f i t - c o s t  
r a t i o s  a n d  w o u l d  y i e l d  m an y  m i l l i o n s  o f  d o l l a r s  i n  b e n e f i t s ;  a n d

WHEREAS, b e c a u s e  o f  l i m i t e d  e x i s t i n g  i n t e r t i e  c a p a c i t y ,  t h e  
f u l l  g e n e r a t i o n  b e n e f i t s  o f  t h e  B r a d l e y  L a k e  H y d r o  P r o j e c t  w o u l d  
n o t  b e  r e a l i z e d  w i t h o u t  i n t e r t i e  u p g r a d e s ;  a n d

WHEREAS, a new e l e c t r i c a l  t r a n s m i s s i o n  l i n e  b e t w e e n  H e a l y  a n d  
F a i r b a n k s  w i l l  e n a b l e  t h e  U s i b e l l i  C o a l  C o m p a n y ' s  H e a l y  C o a l  
P r o j e c t  t o  d e l i v e r  i t s  f u l l  o u t p u t  t o  t h e  F a i r b a n k s  e l e c t r i c a l  l o a d  
c e n t e r ;  a n d

WHEREAS, t h e  t r a n s f e r  o f  e c o n o m i c a l  e n e r g y  b e t w e e n  
S o u t h c e n t r a l  g e n e r a t i o n  s o u r c e s  w i l l  b e  g r e a t l y  e n h a n c e d  w i t h  a  new 
133 k i l o v o l t  K e n a i - A n c h o r a g e  s o u t h e r n  i n t e r t i e ;  a n d

WHEREAS, t r a n s m i s s i o n  s y s t e m  r e l i a b i l i t y  a n d  i n c r e a s e d  c o n t r o l  
o v e r  m a j o r  p o w e r  o u t a g e s  w i l l  b e  m uch  i m p r o v e d  w i t h  t h e  a d d i t i o n  o f  
a 138 k i l o v o l t  s o u t h e r n  i n t e r t i e ;  a n d

WHEREAS, e l e c t r i c  u t i l i t i e s  s e r v i n g  t h e  R a i l b e l t  h a v e  p l e d g e d  
t o  p a y  i n t e r t i e s  c o n s t r u c t i o n  c o s t s  a b o v e  5 1 2 5  m i l l i o n  a n d  make  
p a y m e n t s  t o  t h e  s t a t e  b e y o n d  t h e  t e r m  o f  d e b t  s e r v i c e  t h r o u g h o u t  
t h e  u s e f u l  l i f e  o f  t h e  l i n e s .



NOW, THEREFORE, BE I T  RESOLVED, t h a t  t h e  Homer C i t y  C o u n c i l  
u r g e s  t h e  L e g i s l a t u r e  t o  m a k e  a n  a p p r o p r i a t i o n  o f  $ 1 2 5  m i l l i o n  t o  
t h e  A l a s k a  E n e r g y  A u t h o r i t y  f r o m  t h e  R a i l b e l t  I n t e r t i e s  R e s e r v e  
A c c o u n t  a n d  o t h e r  f u n d s  f o r  c o n s t r u c t i o n  o f  a  new 138 k i l o v o l t  l i n e  
b e t w e e n  H e a l y  a n d  F a i r b a n k s  t r a n s m i s s i o n  s y s t e m ,  a n d  t h e  
c o n s t r u c t i o n  o f  a  new 138  k i l o v o l t  l i n e  b e t w e e n  S o l d o t n a  a n d  
A n c h o r a g e .

BE I T  FURTHER RESOLVED, t h a t  t h e  G o v e r n o r  i s  u r g e s  t o  s u p p o r t  
t h i s  l e g i s l a t i v e  a p p r o p r i a t i o n  i n  i t s  e n t i r e t y .

COUNCIL ON THIS £  DAY OF

page 2 of resolution 91- (intertie)

CITY OF HOMER

ATTEST:

NOTE:
THERE IS NO FISCAL IMPACT NOTED REGARDING THIS RESOLUTION



Gov. Walter Hickel 
State Legislators 
State of Alaska 
Pouch A
Juneau, AK 99881

January 28,1991

A RESOLUTION URGING ELECTRICAL INTERTIE CONSTRUCTION 
SUPPORTED BY STATE FUNDING

WHEREAS, the Interties Reserve Account was established with $100 million 
in unexpended funds from the Railbelt Energy Fund, which was originally 
established to be used exclusively to meet the energy needs of Alaskans in the 
Railbelt region; and

WHEREAS, the Railbelt Energy Council endorsed use of a portion of the 
Railbelt Energy Fund to upgrade the Anchorage-Fairbanks electrical intertie 
system; and

WHEREAS, Alaskans in other regions of the state continue to enjoy the 
benefits of state-financed energy projects and the Bush continues to receive annual 
energy cost assistance through the Power, Cost Equalization program; and

WHEREAS, a study by the North American Reliability Council has 
determined that the existing Railbelt intertied transmission system is below 
accepted industry reliability standards in the Lower 48 states; and

WHEREAS, utility sponsored studies show that two new sections of 138 
kilovolt intertie line would have positive benefit-cost ratios and would yield many 
millions of dollars in benefits; and

WHEREAS, because of limited existing intertie capacity, the full generation 
benefits of the Bradley Lake Hydro Project would not be realized without intertie 
upgrades; and

WHEREAS, a new electrical transmission line between Healy and Fairbanks 
will enable the Usibelll Coal Company’s Healy Coal Project to deliver its full output 
to the Fairbanks electrical load center; and

WHEREAS, the transfer of economical energy between Southcentral 
generation sources will be greatly enhanced with a new 138 kilovolt Kenai- 
Anchorage southern Intertie; and

Post Office U(« 541 • llonier, Alaska 99603 • 235-7740



WHEREAS, Yansmission system reliability and increased control over major 
power outages will be much improved with the addition of a 138 kilovolt southern 
intertie;

WHEREAS, electric utilities serving the Railbelt have pledged to pay interties 
construction costs above $125 million and make payments to the state beyond the 
term of debt service throughout the useful life of the lines;

NOW, .THEREFORE, BE ST RESOLVED, that

THE Homer Chamber of Commerce urges the Legislature to make an 
appropriation of $125 million to the Alaska Energy Authority from the Railbelt 
Interties Reserve Account and other funds for construction of a new 138 kilovolt 
line between Healy and Fairbanks and the addition of voltage compensation on the 
existing Anchorage-Fairbanks transmission system, and for construction of a new 
138 kilovolt line between Soldotna and Anchorage.

BE IT FURTHER RESOLVED, the Governor is urged to support this 
legislative appropriation in its entirety.

-----
OPTED BY THE Homer Chamber of Commerce ON THIS H   DAY

OF , 5 QQ1,

0

ATTEST:

INTERTIE.RES/RR:ss



I n t r o d u c e d  b y :  Hodgins ,  G l i c k  
D a t e :  J a n u a r y  2 2 ,  1991  
A c t i o n :  A d o p t e d  
V o t e :  U n a n i m o u s  C o n s e n t

KENAI PENINSULA BOROUGH

RESOLUTION 9 1 - 5

A RESOLUTION URGING ELECTRICAL INTERTIE CONSTRUCTION SUPPORTED 
BY STATE FUNDING

WHEREAS, t h e  I n t e r t i e s  R e s e r v e  A c c o u n t  w a s  e s t a b l i s h e d  w i t h  
$ 1 0 0  m i l l i o n  i n  u n e x p e n d e d  f u n d s  f r o m  t h e  R a i l b e l t  E n e r g y  F u n d ,  
w h i c h  w a s  o r i g i n a l l y  e s t a b l i s h e d  t o  b e  u s e d  e x c l u s i v e l y  t o  m e e t  
t h e  e n e r g y  n e e d s  o f  A l a s k a n s  i n  t h e  R a i l b e l t  r e g i o n ;  a n d

WHEREAS, t h e  R a i l b e l t  E n e r g y  C o u n c i l  e n d o r s e d  u s e  o f  a 
p o r t i o n  o f  t h e  R a i l b e l t  E n e r g y  F u n d  t o  u p g r a d e  t h e  A n c h o r a g e -  
F a i r b a n k s  e l e c t r i c a l  i n t e r t i e  s y s t e m ;  a n d

WHEREAS, A l a s k a n s  i n  o t h e r  r e g i o n s  o f  t h e  s t a t e  c o n t i n u e  t o  
e n j o y  t h e  b e n e f i t s  o f  s t a t e - f i n a n c e d  e n e r g y  p r o j e c t s  a n d  t h e  
B u s h  c o n t i n u e s  t o  r e c e i v e  a n n u a l  e n e r g y  c o s t  a s s i s t a n c e  t h r o u g h  
t h e  P o w e r  C o s t  E q u a l i z a t i o n  p r o g r a m ;  a n d

WHEREAS, a  s t u d y  b y  t h e  N o r t h  A m e r i c a n  R e l i a b i l i t y  C o u n c i l  
h a s  d e t e r m i n e d  t h a t  t h e  e x i s t i n g  R a i l b e l t  i n t e r t i e d  t r a n s m i s s i o n  
s y s t e m  i s  b e l o w  a c c e p t e d  i n d u s t r y  r e l i a b i l i t y  s t a n d a r d s  i n  t h e  
L o w e r  48 s t a t e s ;  a n d

WHEREAS, u t i l i t y  s p o n s o r e d  s t u d i e s  sh o w  t h a t  tw o  new 
s e c t i o n s  o f  138  k i l o v o l t  i n t e r t i e  l i n e  w o u l d  h a v e  p o s i t i v e  
b e n e f i t - c o s t  r a t i o s  a n d  w o u l d  y i e l d  m any m i l l i o n s  o f  d o l l a r s  i n  
b e n e f i t s ;  a n d

WHEREAS, b e c a u s e  o f  l i m i t e d  e x i s t i n g  i n t e r t i e  c a p a c i t y ,  t h e  
f u l l  g e n e r a t i o n  b e n e f i t s  o f  t h e  B r a d l e y  L a k e  H y d r o  P r o j e c t  w o u l d  
n o t  b e  r e a l i z e d  w i t h o u t  i n t e r t i e  u p g r a d e s ;  a n d

WHEREAS, a  new e l e c t r i c a l  t r a n s m i s s i o n  l i n e  b e t w e e n  H e a l y  
a n d  F a i r b a n k s  w i l l  e n a b l e  t h e  U s i b e l l i  C o a l  C o m p a n y ' s  H e a l y  C o a l  
P r o j e c t  t o  d e l i v e r  i t s  f u l l  o u t p u t  t o  t h e  F a i r b a n k s  e l e c t r i c a l  
l o a d  c e n t e r ;  a n d

WHEREAS, t h e  t r a n s f e r  o f  e c o n o m i c a l  e n e r g y  b e t w e e n  
S o u t h c e n t r a l  g e n e r a t i o n  s o u r c e s  w i l l  b e  g r e a t l y  e n h a n c e d  w i t h  a  
new 138 k i l o v o l t  K e n a i - A n c h o r a g e  s o u t h e r n  i n t e r t i e ;  a n d

WHEREAS, t r a n s m i s s i o n  s y s t e m  r e l i a b i l i t y  a n d  i n c r e a s e d  
c o n t r o l  o v e r  m a j o r  p o w e r  o u t a g e s  w i l l  b e  m uch  i m p r o v e d  w i t h  t h e  
a d d i t i o n  o f  a  138  k i l o v o l t  s o u t h e r n  i n t e r t i e ;

K e n a i  P e n i n s u l a  B o r o u g h  
R e s o l u t i o n  9 1 - 5  
P a g e  1 o f  2 P a g e s



WHEREAS, e l e c t r i c  u t i l i t i e s  s e r v i n g  t h e  R a i l b e l t  h a v e  
p l e d g e d  t o  p a y  i n t e r t i e s  c o n s t r u c t i o n  c o s t s  a b o v e  $ 1 2 5  m i l l i o n  
a n d  m ake  p a y m e n t s  t o  t h e  s t a t e  b e y o n d  t h e  t e r m  o f  d e b t  s e r v i c e  
t h r o u g h o u t  t h e  u s e f u l  l i f e  o f  t h e  l i n e s ;

NOW, THEREFORE, BE I T  RESOLVED, t h a t

THE ASSEMBLY OF THE KENAI PENINSULA BOROUGH u r g e s  t h e  
L e g i s l a t u r e  t o  m ake  a n  a p p r o p r i a t i o n  o f  $ 1 2 5  m i l l i o n  t o  t h e  
A l a s k a  E n e r g y  A u t h o r i t y  f r o m  t h e  R a i l b e l t  I n t e r t i e s  R e s e r v e  
A c c o u n t  a n d  o t h e r  f u n d s  f o r  c o n s t r u c t i o n  o f  a  new 138 k i l o v o l t  
l i n e  b e t w e e n  H e a l y  a n d  F a i r b a n k s  a n d  t h e  a d d i t i o n  o f  v o l t a g e  
c o m p e n s a t i o n  on  t h e  e x i s t i n g  A n c h o r a g e - F a i r b a n k s  t r a n s m i s s i o n  
s y s t e m ,  a n d  f o r  c o n s t r u c t i o n  o f  a  new  138 k i l o v o l t  l i n e  b e t w e e n  
S o l d o t n a  a n d  A n c h o r a g e .

BE I T  FURTHER RESOLVED, t h e  G o v e r n o r  i s  u r g e d  t o  s u p p o r t  
t h i s  l e g i s l a t i v e  a p p r o p r i a t i o n  i n  i t s  e n t i r e t y .

ADOPTED BY THE ASSEMBLY OF THE KENAI PENINSULA BOROUGH ON 
THIS ,21 DAY OF ^  „  .srtA <: , 1 9 9 1 .

J a m e s  W. S k o g s t a d " ,  A s s e m b l y  P r e s i d e n t
C 2 .

ATTEST:

K e n a i  P e n i n s u l a  B o r o u g h  
R e s o l u t i o n  9 1 - 5  
P a g e  2 o f  2 P a g e s



C IT Y  O F  S O L D O T N A

RESOLUTION 91-2 
(Proposed by City M a n a g e r )

A RESOLUTION CONCERNING THE PROPOSED RAILBELT AREA 
ELECTRICAL TRANSMISSION INTERTIES

WHEREAS, total State appropriations to the Railbelt Energy Fund at one time in 
the past provided up to $282 million for the generation and distribution of 
electrical power throughout the Railbelt region of Alaska; and,

WHEREAS, now only about $100 million remains of the Railbelt Energy Funds 
due to subsequent appropriations out of the Fund for a variety of energy and non­
energy projects; and,

WHEREAS, since 1987 the Soldotna City Council has urged the State to use 
Railbelt Energy Funds for financing electrical transmission interties between the 
Kenai Peninsula, Anchorage and Fairbanks; and,

WHEREAS, up-graded transmission intertie systems would enable each utility 
within the Railbelt to share electrical power and, thereby, avoid duplication of 
capital investment for power generation; and,

WHEREAS, up-graded interties would enable mutually beneficial arrangements 
between the utilities whereby Fairbanks area utilities could buy less expensive gas 
generated power from the Kenai and Anchorage areas; and,

WHEREAS, up-graded interties would enable natural gas, coal or alternative 
technology electrical generation projects to be brought on line in less expensive 
increments as justified by growth in demand; and,

WHEREAS, the Railbelt transmission system has broad support among labor and 
government leaders, Chambers of Commerce, the Alaska coal industry, and 
others; and,

WHEREAS, it has become obvious to us that the up-graded intertie systems are 
more important to the well being of the Railbelt's electrical consumers than any 
other capital project proposal now under consideration by Alaska’s new Governor 
and Legislature; now, therefore,

BE IT RESOLVED BY COUNCIL OF THE CITY OF SOLDOTNA AS FOLLOWS:

Section 1. We support using the remainder of the Railbelt Energy Funds for 
financing electrical transmission interties between the Kenai Peninsula, 
Anchorage and Fairbanks.



Resolution 91-2 City of Soldotna

Section 2. 'Wo  urge the Alaska Legislature to make an appropriation of at least 
$125 million from Railbelt Energy Funds and other State hands for construction of: 
a new 138 kilcvolt electrical transmission line between Soldotna and Anchorage; 
a new 138 kilovolt line between Healy and Fairbanks; and, voltage compensation 
upgrades on the existing Anchorage to Fairbanks electrical transmission system.

Section 3. We urge the Governor to support this legislative appropriation because 
it will enable lower cost electrical power thoughout the Railbelt and thereby 
provide increased incentive for future private sector investments in economic 
retention and diversification initiatives.

Section 4. We encourage decision makers to look more closely at the costs and 
benefits of alternative means of electrical generation and conservation. We 
should not disregard the economic impacts of jobs associated with the present use 
and future development of gas, coal and alternative generation resources. 
Likewise, electrical conservation measures should be considered as a means to 
mitigate the need and expense for new electrical generation capacity.

Section 5. The City Clerk is requested to send a copy of this Resolution to Governor 
Walter Hickel, all State Senators and Representatives who represent the Railbelt
region of Alaska and to the Gene: ger of Homer Electric Association.

ADOPTED this day of lr'r''1

Gary£j Davis, Mayor

r Patricia Burdick, City Clerk

2



GREATER SOLDOTNA CHAMBER OF COMMERCE 
RESOLUTION NO. 9 1 - 3

A RESOLUTION URGING ELECTRICAL INTERTIE CONSTRUCTION SUPPORTED BY
STATE FUNDING

WHEREAS, the  I n t e r t i e s  Reserve  Account w o s  e s t a b l i s h e d  w i t h  $100  m il l ion  
in unexpended funds  from the  R a i lbe l t  Energy Fund, w h ich  w a s  o rg ina l ly  
e s t a b l i s h e d  to  be used  ex c lus ive ly  to m e e t  the  en e rg y  n e ed s  of A la sk ans  in 
R ai lbe l t  reg ion ;  and

WHEREAS, the  R a i lb e l t  Energy Council endorsed  u s e  of a p o r t io n  of the  
R a i lbe l t  Energy Fund to  upgrade  th e  A n ch o rag e -F a i rb an k s  e l e c t r i c a l  i n t e r t i e  
sy s t e m ;  and

WHEREAS, A la s k a n s  in o t h e r  r eg ion s  of  the  s t a t e  co n t in u e  to  en joy the  
b e n e f i t s  of s t a t e - f i n a n c e d  energy  p r o j e c t s  and the Bush c o n t in u e s  to  r e c e iv e  
annual energy  c o s t  a s s i s t a n c e  through th e  P o w e r  C o s t  E q ua l iza t ion  p rogram;  
and

WHEREAS, a s t u d y  by the  North  A m er ican  R e l i a b i l t r  ^ u n *  las d e te rm in e d  
t h a t  t h e  e x i s t i n g  R a i lbe l t  i n t e r t i e d  t r a n s m i s s i o n  ^  be lo w  a c cp p ted
in d u s t ry  r e l i a b i l i t y  s t a n d a r d s  in th e  Low er  48  s t a t e s ;  und

WHEREAS, u t i l i t y  sponsored  s t u d i e s  s h o w  th a t  t w o  n e w  s e c t i o n s  of 138 
k i lo v o l t  i n t e r t i e  l ine  would have p o s i t i v e  b e n e f i t - c o s t  r a t i o s  and would  y ie ld  
many m i l l i o n s  of d o l l a r s  in b e n e f i t s ;  and

WHEREAS, b e c a u s e  of l im i t e d  e x i s t in g  i n t e r t i e  c a p a c i t y ,  t h e  fu ll  g e n e ra t io n  
b e n e f i t s  of t h e  Bradley  Lake Hydro P r o j e c t  would  n o t  be r e a l i z e d  w i t h o u t  
i n t e r t i e  upg rades ;  and

WHEREAS, a n e w  e l e c t r i c a l  t r a n s m i s s i o n  l ine b e t w e e n  Healy arid F a i rbanks  
w i l l  enab le  t h e  U sibe l l i  Cool Company's  Healy Cool P r o j e c t  to  d e l i v e r  i t s  ful l  
ou tpu t  to  the  F a i rb an k s  e l e c t r i c a l  load c e n te r ;  and

WHEREAS, t h e  t r a n s f e r  of econom ica l  energy  b e t w e e n  S o u th c e n t ra l  
g e n e r a t io n  s o u r c e s  w i l l  be g r e a t l y  enhanced  w i t h  a ne w  138 Kilovol t  
Kena i -Anchorage  s o u t h e m  i n t e r t i e ;  and

WHEREAS, t r a n s m i s s i o n  s y s t e m  r e l i a b i l i t y  and in c r e a s e d  co n t ro l  over  m a j o r  
p o w e r  o u t a g e s  w i l l  be much improved w i t h  the  a d d i t i o n  of a 138 k i lovo l t  
s o u th e rn  i n t e r t i e ;  and



WHEREAS, e l e c t r i c  u t i l i t i e s  se rv ing  th e  R a i lb e l t  have pledged to  pay 
i n t e r t i e s  c o n s t r u c t i o n  c o s t s  above $ 1 25  m i l l io n  and m ake  p a y m e n t s  to  the 
s t a t e  beyond th e  t e r m  of deb t  s e r v i c e  th rou gho u t  the  use fu l  l i f e  of the  l ines ;

NOW, THEREFORE, BE IT RESOLVED, t h a t  t h e  S o ld o tn a  C ham ber  of Commerce  
u r g e s  th e  L e g i s l a tu r e  to  moke on ap p ro p r ia t io n  of  $ 1 2 5  m i l l io n  to  the  Alaska 
Energy A u th o r i ty  f rom th e  R a i lb e l t  I n t e r t i e s  R e se r v e  Account  and o t h e r  funds 
f o r  c o n s t r u c t i o n  of a n e w  138 k i lovo l t  l ine  b e t w e e n  Healy and F a i rb ank s  and 
t h e  ad d i t i o n  of v o l tag e  c o m p e n s a t io n  on t h e  e x i s t i n g  A nch orag e-F a i rban ks  
t r a n s m i s s i o n  s y s t e m ,  and f o r  c o n s t r u c t i o n  of  a ne w  138 k i lov o l t  line 
b e t w e e n  So ldo tna  and Anchorage.

BE IT FURTHER RESOLVED, the Governor i s  urged  to  su p p o r t  t h i s  l e g i s l a t iv e  
a p p r o p r i a t i o n  in i t s  e n t i r e t y .

ADOPTED THIS 1 3 IK  day of  February ,  1991 a t  S o ld o tn a ,  Alaska.

Roy Bar ton ,  P re s id

ATTEST

_ C c i* A u a  y V \ .
C a thy  M. Claj*k, Execu t ive  D i r e c t o r



G E N E R A T I O N  A N D  T R A N S M I S S I O N ,  I N C .

M a r c h  2 9 ,  1991

R e p .  D a v i d  F i n k e l s t e i n ,  C h a i r m a n  
H o u s e  L a b o r  a n d  Com m erce  C o m m i t t e e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P .  0 .  B ox  V 
J u n e a u ,  A l a s k a  99811

D e a r  R e p .  F i n k e l s t e i n :

I  c u r r e n t l y  s e r v e  a s  P r e s i d e n t  o f  t h e  B o a r d  f o r  A l a s k a  E l e c t r i c  
G e n e r a t i o n  & T r a n s m i s s i o n  C o o p e r a t i v e ,  I n c .  T h e  c o o p e r a t i v e  ow ns  
a  40 m e g a w a t t  p o w e r  p l a n t  o n  t h e  K e n a i  P e n i n s u l a .  I n  a d d i t i o n  t o  
C h u g a c h  E l e c t r i c ' s  75 m e g a w a t t  p o w e r  p l a n t  l o c a t e d  i n  N o r t h  K e n a i ,  
t h e  new  B r a d l e y  L a k e  h y d r o e l e c t r i c  p r o j e c t  w i l l  p r o d u c e  90 mW. T h e  
e n t i r e  R a i l b e l t  f r o m  Homer  t o  F a i r b a n k s  w i l l  b e n e f i t  f r o m  t h e  
g e n e r a t i o n  p l a n t s  o n  t h e  K e n a i  o n l y  i f  t h e  s e c o n d  t r a n s m i s s i o n  l i n e  
i s  c o n s t r u c t e d  b e t w e e n  S o l d o t n a  a n d  A n c h o r a g e .

T h e  K e n a i  P e n i n s u l a  w i l l  h a v e  p o w e r  p r o d u c t i o n  c a p a b i l i t i e s  t o  
a s s i s t  t h e  A n c h o r a g e  a r e a  a s  w e l l  a s  p o i n t s  n o r t h  d u r i n g  t i m e s  o f  
s h o r t  p o w e r  s u p p l y .  L i k e w i s e ,  t h e  K e n a i  P e n i n s u l a  w i l l  h a v e  m o re  
r e l i a b l e  s e r v i c e  a n d  t h e  a b i l i t y  t o  i m p o r t  p o w e r  w hen  n e e d e d .

H o u s e  B i l l s  # 7 6  a n d  #7 7  c u r r e n t l y  i n  y o u r  c o m m i t t e e  w i l l  s e r v e  t o  
i n v e s t  i n  t h e  R a i l b e l t  I n t e r t i e s  b o t h  i n  f i n a n c i a l  a n d  s o c i a l  
b e n e f i t s .  I  u r g e  y o u  t o  m ove  H o u s e  B i l l s  # 7 6  a n d  #77 o u t  o f  
c o m m i t t e e .

T h a n k  y o u  f o r  y o u r  c o n s i d e r a t i o n .

S i n c e r e l y  y o u r s

ALASKA ELECTRIC GENERATION AND 
TRANSMISSION COOPERATIVE, INC.

P r e s i d e n t

KVL/NLS: em
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CHUGACH ELECTRIC
ASSOCIATION, INC.

April 1, 1991

The Honorable David Finkelstein 
House of Representatives 
P.O. Box V, Room 15 
Juneau, AK 99811

Dear Mr. Finkelstein:

I am writing this letter to share my thoughts with you about the hearing that was held on 
March 26, 1991, in the House Labor and Commerce Committee, to review several energy 
bills that have been introduced this year. The Railbelt utilities have supported H.B. 76 and 
H.B. 77, which would authorize and appropriate funds for construction of two intrastate 
electric transmission lines known as the interties. This is not a new idea. The utilities have 
been working for these projects for several years and have attracted broad support for them. 
This support includes all of the Railbelt utilities, which provide service to the 300,000 
residents of the region, the municipal and borough assemblies of the communities from 
Fairbanks to Homer, labor, including both AFL-CIO and IBEW, business and industry, and 
as was announced by the Lieutenant Governor, support from the Administration.

I know that you do not support the interties. This was evidenced by the recent introduction 
of H.B. 228, which would offer alternative uses for the Railbelt Intertie Reserve Fund. 
Whether or not you personally like the interties is not the issue. What is important is that
H.B. 76 and H.B. 77 have the opportunity to voted on by the Labor and Commerce 
Committee, and hopefully by the ftill House of Representatives. It is becoming apparent 
that there is some move to slow-roll this legislation until it is too late in the session for any 
action to occur. The late date of the March 26 hearing, which was only made possible at 
the insistence of the bills' sponsors, the two-week delay for a second hearing, and the lack 
of action in the Committee hearing indicates to me that delay tactics are being used.

This type of activity is an insult to those who have worked hard to promote legislation for 
the projects that we believe will be the best use of the Railbelt Intertie Fund and provide 
the most benefits to the greatest number of residents in the region. The general managers 
of four of the five largest electric utilities in the state took the time to attend the hearing 
in Juneau, and like everyone else who participated, were afforded only a few short minutes 
to present testimony on this issue of critical importance. With time being at a premium, I 
would like to suggest that you reschedule the date for the next hearing on these bills to the 
first week in April, and if needed, consider scheduling a committee workshop in the

5601 M i n n e s o t a  D r iv e  • P.O. B o x  19 6300  • A n c h o r a g e ,  A l a s k a  99 51 9-6 30 0  
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Rep. Finkelstein 2 April 1, 1991

meantime, so that H.B. 76 and H.B. 77 can be moved on to the next committee in a timely 
manner.

If Chugach can assist you by providing information, or in any other way, please contact me 
at 762-4595. I will appreciate your expeditious handling of this matter.

TC ASSOCIATION, INC.

Daniel E. Bloomer 
Executive Staff Assistant

cc: Governor Hickel

Representatives:

L. Baker 
R. Barnes 
M. Boyer 
B. Bruckman 
D. Donley
I. Ivan 
T. Martin 
M. Miller 
T. Moyer 
M. Navarre 
P. Parnell
G. Phillips 
B. Sharp 
R. Taylor

Sincerely,



Chugach Comments on  the A pril 5 Legislative Research  Agency 
R eport on; Economic Feasibility  o f la te r tt is  tn d  Q ifa r  RftUhrit  P ro fK tsi ii

General Comments:

• There Is no Indication that Dedslon Focus, Inc. (DFI) was consulted regarding tho strong conclusions drawn by this report's author on their 1989 report.
• To our knowledge, no utility contacts were made during the preparation of this report.
• There is no indication that additional experts in the field of power transmission or economics of power sales were consulted for verification of materials and concepts at any time during the compilation of the report; rather, statements and conclusions are restated by a newly-involved analyst
• The credentials of the author is not identified in the report, particularly as relates to electrical utility system or reliability analysis. Further, the report reties heavily, if not primarily, on a prior review by Analysis North. The anthor has not provided an independent review.
• The "study" draws hard and fast conclusions regarding the interties based solely on review of prior documents with no apparent new research or study on, for example, Bradley Lake operational capability.
• Although information from utilities on DFI was apparently not obtained, great credence is assigned to the validity of "outside reviewer" positions and benefit of doubt and uncertainty generally applied against the proposed projects.

i ' •• The study recommends even further study in spite of the fact that these projects have undergone a scrutiny that exceeds all other projects in Alaska’s legislative history.
• No mention is made of the feet that the original Railbelt Energy Fund (REF) was the railbelt's fair share of energy-support revenues. Tho bush got power cost equalization (PCE), other communities received hydroelectric and transmission projects, and the railbelt got the REF. Further, the REF was raided in 1990 and now less than half of the fund remains for its intended use.
e The conclusions drawn arc'based solely on a benefit-cost ratio perspective and downside revision to the prior analysis. No consideration is given for the direct Impact on the railbelt ratepayer if the utilities must build the interties themselves.
• There is no discussion of the specific benefits to the Bradley Lake project and the expanded capability that would be available with additional ties, as well as the potential for reduced Bradley Lake project costs.



C h u g a c h  C o m m en t*  o n
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• Overall the report emphasizes negative aspects and comparisons rather than providing a balanced review of the available InfonnadoiL In short, the document is clearly biased
Specific Comments:

• Page 8 * The author asserts that lower voltages normally provide lower benefits and implies anomalous response by the utility consultant In the original study, the utilities agreed to use the system configuration, recommended by Alaska Energy Authority's (AEA’s) consultant in determining the reliability and transfer levels of the existing system after Bradley Lake, but without a new intcrtie. This was done under the condition that AEA would provide the studies to back up their claims of increased power transfers and improved reliability. After the first study was completed, AEA’s consultant withdrew In writing his assertion that the system would be as reliable or provide as much power transfer capacity as originally proposed The benefits included in the original DFI study were thus understated and led to the proposal for downsizing by the utilities. The economic evaluation based on the technical operation of the system as originally proposed was also invalid and should not be used as reference.
The second DFI study was also based on certain assumptions as to the restraints of system operation believed to be true at the time. Farther studies have since revealed the system may be restricted more than believed at the time of the second DFI study. Since all of these restrictions add benefits to an intertie, none of the new informationdetracts from these benefits previously estimated.

% •

• Page 10, Energy Transfer - The author emphasizes the computations without fully addressing all aspects of the issued
« fTho reliability benefits were very conservatively calculated in both DFI reports. There were certain restrictions placed on the utilities in that determination. For example:

1) Only single contingency events were utilized for the study, even though normal utility practice, including Chugach’s, is to Include multiple contingency analysis for long-term planning.
2) Both studies were based on AEA’s claim that the existing system without a new intertie would never suffer an event In which the entire railbelt or any substantial portion thereof went totally black. This position has since been refuted by an Independent engineering review and the system configuration on which the studies were based has been abandoned. The December 11, 1989 outage following the
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failure of a gas valva at Beluga is an example of this phenomena. The southern intertie would most likefy have saved the system from a complete blackout and reduced complete r<iStoraudon to less than one hour. Studies completed since the second DFI study 'show there are a number of cases where the Kenai area in particular will suffer major blackouts unless the system is severely restricted in its operation. All of these increase the tleline benefits,
• Regarding capacity sharing - The author, and other "outside reviewers," discount the capadty-sharing benefits dted by the DFI analysts on the basis of questions in resource planning. The utilities were not contacted in this regard. For example, Chugach recently obtained an independent engineering estimate of relocating a turbine, at costs more than double earlier estimates.
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H o m e r  E l e c t r i c  A s s o c i a t i o n ,  I n c .

M a r c h  29, 1991

Rep. D a v i d  Finkelstein, C h a i r m a n  
H o u s e  L a b o r  and C o m m e r c e  C o m m i t t e e  
A l a s k a  State L e g i s l a t u r e  
P. 0. B o x  V 
Juneau, A l a s k a  99811

D e a r  Rep. Finke lstein:

T he e l e c t r i c a l  t r a n s m i s s i o n  i n t e r t i e  p r o j e c t s  are of vital 
i m p o r t a n c e  to the Ke nai P e n i n s u l a  as w e l l  as the e n t i r e  Railbelt. 
As p r e s i d e n t  of H o m e r  E l e c t r i c  A s sociation, Inc., I can a s s u r e  you 
I h e a r  m a n y  c o m p l a i n t s  and c o n c e r n s  from r e s i d e n t i a l  and c o m m e r c i a l  
c o n s u m e r s  on the Kenai P e n i n s u l a  as a r e s u l t  of t r a n s m i s s i o n  line 
o u t a g e s  b e t w e e n  S o l d o t n a  and Anchora ge.

As a m e m b e r  of the H o m e r  E l e c t r i c  B o a r d  of Directors, I k n o w  full 
w e l l  the r e l i a b i l i t y  p r o b l e m s  that e x i s t  d u e  to the e x i s t i n g  s i ngle 
115 k V  t r a n s m i s s i o n  line. In addition, I h a v e  f o l l o w e d  the B r a d l e y  
L a k e  P r o j e c t  from its inception, a n d  u n d e r s t a n d  that u n d e r  c e r t a i n  
o p e r a t i n g  c o n d i t i o n s  B r a d l e y  c o u l d  c a u s e  K e n a i  P e n i n s u l a  b l a c k o u t s  
that w o u l d  resul t in t aki ng d o w n  o r  g r e a t l y  a f f e c t i n g  the b a l a n c e  
of the Railbelt.

T h e  m a j o r i t y  of the c i t i z e n s  of A l a s k a  live along  the Railbelt. 
T h e y  d e s e r v e  to have r e a s o n a b l y  p r i c e d  p o w e r  a v a i l a b l e  a n d  a level 
of r e l i a b i l i t y  equal to the re st of o u r  nation. I urge  you to pass 
H o u s e  B i l l s  #76 and #77 so the L e g i s l a t u r e  will h a v e  the 
o p p o r t u n i t y  to invest in the future of Alaska.

S i n c e r e l y  yours,

HOMER ELECTRIC ASSOCIATION, INC.

“V ânQ. 'V'-
Fr e d  F. B r a u n  
P r e s ident

F F B / N L S : e m

APR 0 L~ iqpi

%

cc: RF - NLS
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H o m e r  E l e c t r i c  A s s o c i a t i o n ,  I n c .

CENTRAL OFFICE: 3 9 7 7  LAKE STREET •  HOMER. ALASKA 9 9 6 0 3 (907) 2 3 5 - 8 1 6 7

M a r c h  27, 1991

APR 0
Rep. D a v i d  Finkelstein, C h a i r m a n  
H o u s e  L a b o r  and C o m m e r c e  C o m m i t t e e  
A l a s k a  S tate L e g i s l a t u r e  
P. O. Box V  
Juneau, A l a s k a  99811

Dear Mr. Finkelstein:

I h a v e  felt t h e r e  e x i s t s  a lack of u n d e r s t a n d i n g  a nd a p p r e c i a t i o n  
for the frequency, e x t e n t  and  i m pact of t r a n s m i s s i o n  line o u tages 
in t h e  Railbelt. A f t e r  y o u r  c o m m i t t e e  hearing, I a m  c o n v i n c e d  it 
is not w i d e l y  a p p r e c i a t e d  j u s t  h o w  large a r e l i a b i l i t y  b e nefit 
A l a s k a n s  w o u l d  r e c e i v e  from th e p r o p o s e d  Intertie.

T h e s e  b e n e f i t s  e x t e n d  to p u b l i c  health, safety, convenience , and 
c e ntr al services. T h e  f i n a n cial w e l l - b e i n g  of b u s i n e s s  u p o n  w h i c h  
m a n y  jobs d e p e n d  also benefits. C o n s u m e r s  and g e n e r a t i n g  p l a n t s  on 
the Kenai, i n c l u d i n g  the B r a d l e y  Lake h y d r o e l e c t r i c  p r o j e c t  soon to 
be completed, are c o n n e c t e d  by a single, aging, 115 k V  t r a n s m i s s i o n  
line. A  line t h a t  is o v e r  30 y e a r s  old and b u i l t  t h r o u g h  areas 
w h e r e  h i g h  winds, avalanches, and bad soil c o n d i t i o n s  c a u s e  m a n y  
outages.

The o u t a g e s  on the K e n a i  are m a n y  m o r e  t h a n  n o r m a l l y  t o l e r a t e d  
a c c o r d i n g  to c u r r e n t  i n d u s t r y  s tandards. In fact, the s u m  total of 
o u t ages over the last two y e a r s  is 1 0 times m o r e  t h a n  s t a n d a r d s  for 
this length of line ove r the same p e r i o d  of time. T h e  B r a d l e y  
p o w e r  will p u t  m o r e  s t r e s s  on t h e  e x i s t i n g  line. W i t h o u t  a second 
line, t h e  R a i l b e l t  will not r e a l i z e  fu. 1 b e n e f i t  from the B r a d l e y  
project. T h e  Kenai w i l l  e x p e r i e n c e  s u b s t a n d a r d  reliab i l i t y .  In 
a d d i t i o n  t h e r e  w i l l  be s t a b i l i t y  p r o b l e m s  c a u s e d  by the B r a dley 
p r o j e c t  w i t h o u t  the s e c o n d  line. T h e  w e a k  e l e c t r i c a l  t r a n s m i s s i o n  
s y s t e m  on the Kenai  c a n  c a u s e  w i d e s p r e a d  b l a c k o u t s  t h r o u g h o u t  the 
R a i l b e l t  area.

A m a i n t e n a n c e  p r o g r a m  or fix on the e x i s t i n g  line c a n n o t  c h a n g e  the 
fact t hat w e  hav e a w e a k  and v u l n e r a b l e  r e g i o n a l  t r a n s m i s s i o n  
s y s t e m  d e p e n d e n t  u p o n  a single, a g i n g  t r a n s m i s s i o n  line from 
S o l d o t n a  to Anchorage. It is not just a p r o b l e m  for t h e  Kenai, but 
is a r e g i o n a l  p r o b l e m  a f f e c t i n g  the e nt ire Railbelt.
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I u r g e  the m o v e m e n t  of H o u s e  Bill s #76 and #77, so t h e  L e g i s l a t u r e  
c a n  i nve st in t h e s e  i m p o r t a n t  i n f r a s t r u c t u r e  improvements. T h a n k  
you.

N L S :em

cc: R F  - N L S
R a i l b e l t  U t i l i t y  M a n a g e r s  
P resident, H E A  B o a r d  
Presid e n t ,  A E G & T  B o a r d  
Rep. M i k e  N a v a r r e  
Rep. G a i l  P h i l l i p s  
Sen. P a u l  F i s c h e r  
Dave H u t c h e n s

S i n c e r e l y  yours,

G e n e r a l  M a n a g e r



U \o tzz lj us SC sctzic c^fnociatL on, iJnc.
THIRTY MILES NORTH OF THE ARCTIC CIRCLE

P.O. BOX 44

K o tz e b u e , A laska  9 9 7 5 2  
Phona (907) 442-3492

R e p r e s e n t a t i v e  D a v i d  F i n k e l s t e i n  

A l a s k a  S t a t e  L e g i s l a t u r e  
P . O .  B o x  V

J u n e a u ,  A l a s k a  9 9 8 1 1  

A p r i l  12, 1 9 9 1

D e a r  R e p r e s e n t a t i v e  F i n k e l s t e i n :

T h i s  i s  t o  l e t  y o u  k n o w  t h a t  K o t z e b u e  E l e c t r i c  A s s o c i a t i o n  

( K E A )  s t r o n g l y  s u p p o r t s  H . B .  2 3 9 ,  H . B .  7 6  a n d  H . B .  77, 

w h i c h  a r e  a m o n g  a  n u m b e r  o f  e n e r g y  r e l a t e d  b i l l s  c u r r e n t l y  

b e f o r e  t h e  H o u s e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e  o n  w h i c h  y o u  
a r e  C h a i r m a n .

I s p e a k  f o r  K E A ’s b o a r d  o f  d i r e c t o r s  a n d  t h e  n e a r l y  3 , 0 0 0  

N o r t h w e s t  A l a s k a  r e s i d e n t s  w e  s e r v e  i n  u r g i n g  y o u  t o  p a s s  

t h e s e  t h r e e  b i l l s  f r o m  y o u r  c o m m i t t e e  a s  s o o n  a s  p o s s i b l e ,  

e s p e c i a l l y  s i n c e  t h e  l e g i s l a t i v e  s e s s i o n  i s  n o w  a l m o s t  

t h r e e  q u a r t e r s  c o m p l e t e  a n d  a d j o u r n m e n t  i s  n o t  f a r  o f f .

H . B .  2 3 9  w i l l  p r o v i d e  s a f e  e l e c t r i c i t y  i n  r u r a l  a r e a s  b y  

e n s u r i n g  t h a t  m a i n t e n a n c e  is d o n e  i n  s m a l l  v i l l a g e s .  K E A ,  

a  n o n p r o f i t  e l e c t r i c  c o o p e r a t i v e  h a s  d i r e c t  e x p e r i e n c e  

w o r k i n g  w i t h  o n e  s u c h  v i l l a g e  ( n o t  p a r t  o f  o u r  s y s t e m ) .  

W h i c h  l o s t  b o t h  o f  i t s  g e n e r a t o r s  d u r i n g  t h e  d e e p  c o l d  

s p e l l  s e v e r a l  y e a r s  a g o .  T h e  v i l l a g e  w a s  w i t h o u t  p o w e r  

f o r  o v e r  2 w e e k s ,  d u r i n g  o n e  o f  t h e  c o l d e s t  p e r i o d s  i n  

A l a s k a  h i s t o r y .  T h e  s t a t e  e v e n t u a l l y  h a d  t o  p a y  t o  

r e p l a c e  t h e  g e n e r a t o r s .  A d e q u a t e  a n d  t i m e l y  m a i n t e n a n c e  

w o u l d  h a v e  p r e v e n t e d  t h i s .

I f  y o u  t r u l y  w a n t  t o  r e d u c e  c o s t s  i n  r u r a l  a r e a s ,  f u e l  

e f f i c i e n c y  i m p r o v e m e n t  a n d  l i n e  l o s s  r e d u c t i o n  a r e  t h e  

m o s t  e f f i c i e n t  a n d  c o s t  e f f e c t i v e  m e t h o d s  o f  d o i n g  t h a t .

A s  a n  e x a m p l e  t h i s  y e a r  K E A  r e b u i l t  o n e  o f  o u r  e n g i n e  

g e n e r a t o r  s e t s  w i t h  f u e l  e f f i c i e n t  p o w e r  p a c k s  a n d  a  f u e l  

e f f i c i e n t  t u r b o ,  t h e  $ 8 0 , 0 0 0  c o s t  o f  t h e  r e b u i l d  w i l l  b e  

p a i d  f o r  i n  1 y e a r  t h r o u g h  f u e l  s a v i n g s  t o  o u r  c o n s u m e r s .  

K E A  h a s  a l s o  s a v e d  o u r  m e m b e r s  o v e r  $ 5  m i l l i o n  i n  f u e l  

c o s t s  b y  h a v i n g  o u r  o w n  s t o r a g e  t a n k s  a n d  b y  p u r c h a s i n g  

o u r  f u e l  i n  a  g r o u p  b u y  a r r a n g e m e n t .

H . B .  2 3 9  w i l l  a c h i e v e  t h i s  t y p e  o f  r e t u r n ,  b y  p r o v i d i n g
m u c h  n e e d e d  d i f f e r e d  m a i n t e n a n c e .



K E A  is a l s o  i n  s t r o n g  s u p p o r t  o f  H . B .  76 a n d  H . B .  77, f o r  

t h e  R a i l b e l t  i n t e r t i e s .  S o m e t h i n g  t h a t  m a n y  p e o p l e  d o  n o t  

c o n s i d e r  is t h a t  l o w  c o s t  e n e r g y  a f f e c t s  t h e  c o s t  o f  g o o d s  

a n d  s e r v i c e s  in r u r a l  a r e a s .  I n  l a r g e  p a r t  t h e  R a i l b e l t  

c o m m u n i t i e s  a r e  t h e  s e r v i c e  c e n t e r s  f o r  t h e  r u r a l  a r e a s  o f  

t h e  s t a t e .

W e  a r e  a l s o  i n  a g r e e m e n t  w i t h  t h e  R a i l b e l t  t h a t  t h e  

r e l i a b i l i t y  o f  t h e  i n t e r t i e s  is v e r y  i m p o r t a n t .  T h e  n e e d  

f o r  r e l i a b i l i t y  is t h e  s a m e  i n  t h e  R a i l b e l t  a s  it is i n  

t h e  K o t z e b u e .  T h e  l o s s  o f  p o w e r  in t h i s  c o m m u n i t y  e v e n  

f o r  s h o r t  p e r i o d s  c a n  m e a n  t h e  l o s s  o f  a  w a t e r  s y s t e m ,  o r  

s e w e r  s y s t e m .  O u t a g e s  c a n  a f f e c t ,  s o m e o n e  o n  l i f e  

s u p p o r t ,  o r  i n c r e a s e  t h e  c h a n c e s  o f  a n  a c c i d e n t  b y  l a c k  o f  

t r a f f i c  l i g h t i n g .  T h e s e  a r e  j u s t  a f e w  e x a m p l e s .

K E A  p r o m o t e s  c o n s e r v a t i o n  b y  s p o n s o r i n g  e n e r g y  f a i r s  a n d  

c o n s e r v a t i o n  is  p a r t  o f  t h e  a n s w e r ,  b u t  I a m  d e a t h l y  

a f r a i d  t h a t  i f  w e  p u t  a l l  o u r  e g g s  i n  t h a t  b a s k e t ,  w e  w i l l  

c o m e  u p  s h o r t  l a t e r  a t  a  t i m e  w h e n  o u r  c h i l d r e n  w i l l  n e e d  

a r e l i a b l e  p o w e r  d e l i v e r y  s y s t e m  t h a t  w o n ’t b e  t h e r e  a t  a 

r e a s o n a b l e  c o s t .

I l o o k  a t  t h e  i n t e r t i e s  l i k e  I w o u l d  a s a v i n g s  a c c o u n t ,  

y o u  c a n  i n v e s t  t o d a y  f o r  t h e  f u t u r e  i n  t h e  i n t e r t i e s ,  o r  

y o u  c a n  l o s e  t h i s  o p p o r t u n i t y  b y  s p e n d i n g  t h e  r e m a i n d e r  o f  

t h e  R a i l b e l t  f u n d  o n  o t h e r  p r o j e c t s  a n d  h a v e  e v e r y o n e  p a y  

w h a t  w i l l  b e  h i g h e r  e n e r g y  c o s t s  l a t e r .

K E A  e n c o u r a g e s  y o u  t o  p a s s  H . B .  2 3 9 ,  H . B .  76 a n d  H . B .  77, 

w i t h o u t  d e l a y .  F e e l  f r e e  t o  c o n t a c t  m e  i f  y o u  w a n t  m o r e  

i n f o r m a t i o n .

B r a d  R e e v e

G e n e r a l  M a n a g e r

K o t z e b u e  E l e c t r i c  A s s o c i a t i o n
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R e p r e s e n t a t i v e  D a v i d  F i n k e l s t e i n  
A l a s k a  S t a t e  L e g i s l a t u r e  

P.O. Box V
J u n e a u ,  A l a s k a  99811 

M a r c h  12, 1991

D e a r  R e p r e s e n t a t i v e  F i nk elstein:

This Js to let you k n o w  that K o t z e b u e  E l e c t r i c  A s s o c i a t i o n  
(KEA) s t r o n g l y  s u p p o r t s  H.B. 239, H.B. 76 and H.B. 77, 
w h i c h  are a m o n g  a n u m b e r  of e n e r g y  r e l a t e d  bills c u r r e n t l y  
be f o r e  the H o u s e  L a b o r  and C o m m e r c e  C o m m i t t e e  on w h i c h  you 
are Chairman.

I speak for KEA*a b o a r d  of d i r e c t o r s  a n d  the n e a r l y  3,000 
N o r t h w e s t  A l a s k a  r e s i d e n t s  we serve in u r g i n g  you to pass 
these three bills f r o m  yo ur c o m m i t t e e  as soon as possible, 
especial 7 since the l e g i s l a t i v e  s e s s i o n  is n o w  a l m o s t  
three q u a r t e r s  c o m p l e t e  and a d j o u r n m e n t  is n ot f a r  off.

H.B. 239 will p r o v i d e  safe e l e c t r i c i t y  in rural ar eaB by 
en s u r i n g  that m a i n t e n a n c e  is done in small vill ages. KEA, 
a n o n p r o f i t  e l e c t r i c  c o o p e r a t i v e  has d i r e c t  e x p e r i e n c e  
wo r k i n g  w i t h  one s u c h  v i l l a g e  (not p a r t  of o u r  system).
W h i c h  lost bo th of its g e n e r a t o r s  d u r i n g  the d e e p  cold 
Bpell several y e a r s  ago. The v i l l a g e  was w i t h o u t  power 
for ove r 2 weeks, d u r i n g  one of the c o l d e s t  p e r i o d s  in 
A l a s k a  history. The state e v e n t u a l l y  had to p a y  to 
replace the g e n e r a t o r s .  A d e q u a t e  and t i m e l y  m a i n t e n a n c e  
wo u l d  have p r e v e n t e d  this.

If you t r u l y  w a n t  to r e d u c e  costB in rural areas, fuel 
e f f i c i e n c y  i m p r o v e m e n t  and line loss r e d u c t i o n  a r e  the 
most, e f f i c i e n t  and c o s t  e f f e c t i v e  m e t h o d s  of d o i n g  that.
As an example this y e a r  K EA r e b u i l t  one of o u r  engine 
g e n e r a t o r  sets w i t h  fuel e f f i c i e n t  p o w e r  p a c k s  a n d  a fuel 
e f f i c i e n t  turbo, the $ 8 0 , 0 0 0  c o s t  of the r e build will be 
paid for in 1 yea r t h r o u g h  fuel s a v i n g s  to our consumers,
K EA has also saved o u r  m e m b e r s  o v e r  $5 m i l l i o n  in fuel 
c o s t s  by h a v i n g  o u r  own s t o r a g e  tanks a n d  by p u r c h a s i n g  
o ur fuel in a g r o u p  b u y  a - r a n g e m e n t .

H . B .  2 3 9  w i l l  a c h i e v e  t h i s  t y p e  o f  r e t u r n ,  b y  p r o v i d i n g
m u c h  n e e d e d  d i f f e r e d  m a i n t e n a n c e .
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KEA is also in strong support of H.B. 76 and H.B. 77, for 
the Railbelt interties. S o m e t h i n g  that m a n y  people  do not 
co n s i d e r  is that low cost e n e r g y  a f fects the cost of goods 
and servic es in rural area*. In large part the R a i l b e l t  
c o m m u n i t i e s  are the service c e nters for the rural areas of 
the s t a t e .

We are also in a g r e e m e n t  w i t h  the R a i l b e l t  that the 
r e l i a b i l i t y  of the intert ies is very important. The need 
for r e l i a b i l i t y  is the same in the R a i l b e l t  as it is in 
the Kotzebue. The loss of p o w e r  in this c o m m u n i t y  even 
for short p e riod s c a n  mean the loss of a w a t e r  system, or 
s e w e r  system. O u t a g e s  can a f f e c f , some one on life 
support, or increase the c h a n c e s  of a n  a c c i d e n t  by lack of 
tr a f f i c  lighting. T h e s e  are just a few examples,

KEA p r o motes c o n s e r v a t i o n  by s p o n s o r i n g  e n ergy fairs and 
c o n s e r v a t i o n  is part  of the answer, but I am d e a t h l y  
a f r a i d  that if we p u t  all o u r  eggs in that basket, we will 
come up short later at a time w h e n  our c h i l d r e n  will need 
a reliable p o w e r  d e l i v e r y  s y s t e m  that w o n ’t be there at a 
r e a s o n a b l e  c o s t .

I look at the i n t e rt ies like I w o u l d  a savings account, 
you can invest t o d a y  for the future in the interties, or 
you can lose this o p p o r t u n i t y  by s p e n d i n g  the r e m a i n d e r  of 
the Railbelt. fund on o ther p r o j e c t s  a n d  have e v e r y o n e  pay 
what will be h i g h e r  e n e r g y  c o s t *  lator,

KEA e n c o u r a g e s  you to pats H.B. 239, H.B. 76 and H.B. 77, 
w i t h o u t  delay. Feel free to c o n t a c t  me if you want more 
i n f o r m a t i o n .

B r a d  Reeve
G e n e r a l  M a n a g e r
K o t z e b u e  E l e ctric A s s o c i a t i o n



Alaska Environmental Lobby, Inc.
P.O. B ox 22151 J u n e a u , A la sk a  99802 ( 9 0 7 ) 4 6 3 - 3 3 6 6

April 19. 1991 

R epresentative Finkelstein,

We would like to thank the  Labor and Commerce com m ittee for 
in troducing HB 228. We would also like to  thank you for holding the energy 
debate  on W ednesday. April 17. As the deba te  illicited, the questions 
around energy  choices involve values. The Alaska Environm ental Lobby 
values conservation  and a d iversified  approach to meeting our energy needs. 
We support HB 228 because it is the only in tertie  bill th a t provides such a 
conservative, d iversified, and equitab le  approach to energy.

From the debate, it becam e v e ry  clear th a t HB 76 and 7 7 --th e  rival 
in te rtie  bills to HB 2 2 8 --p u sh  th e  lim its of value by spending approxim ately  
$24 million for some tw en ty -fiv e  m inutes of increased reliability . Also, the 
in tertie  proposals contained in HB 76 and 77 are superfluous. HB 76 and 77 
call for new  transm ission  line construction betw een  Anchorage and kenai. 
and Healy and F a irb an k s--a reas already  ad eq uate ly  served.

W hy build new  transm ission  in fras tru c tu re  in areas already 
ad eq uate ly  served  w ith  electric ity? Why, especially  w hen  there  are  no 
unusually  high ra te s  to  com bat? Unless th is is a "m ega-project"--avow ed to 
w aste  m oney--th en  th e re  is no com pelling reason to support HB 76 and 77. 
Its focus--transm ission  --is narrow . New transm ission  capability  w ill do 
little  to reduce consum ption in areas th a t a re  already  w ell-served  and that 
a lready  enjoy reasonable rates.

Now is the  tim e for A laska to conserve energy and m aintain the 
transm ission  in fras tru c tu re  it has already. HB 228 provides for an u p g ra d e  
of the  Healy to  Fairbanks in tertie , the  reconstruc tion  of the Kenai to 
A nchorage in tertie . hom e w e a th e r i z a t io n  and end -use  c o n s e rv a t io n  
program s, and utilities' d e b t  r e t i r e m e n t .

The Alaska E nvironm ental Lobby strongly supports HB 228. applauding its 
strides tow ard  conservation.

Sincerelv.

David van den Berg 
AEL V olunteer



Alaska Environmental Lobby, Inc.
P.O. Box 22151 Ju n e a u ,  A laska  99802 907-463-3366

HB 228To Appropriate for Power Projects, Energy Conservation,and Grants to Utilities
The Alaska Environmental Lobby strongly supports HB 228

HB 228 is the most com prehensive, equitab le , and cost-effective of the 
in te rtie  bills.

HB 228 provides a varied  approach to supplying Alaska's energy  
needs. It is not a narrow  approach, addressing  n e ither electrical generation  
nor transm ission  alone. Recognizing tha t problem s often requ ire  d iverse 
solutions, this bill apportions funds for conservation, efficiency, transm ission  
in frastru ctu re , and a program  to relieve u tilities of debts w hich im pair th e ir 
ability  to u n dertak e  and m aintain initiatives.

Its them e is w aste  not. w an t not. It m akes the most of our existing 
energy  resources.

Rather than  build expensive, red u n d an t transm ission  lines, HB 228 
upgrades existing transm ission  in fras tru c tu re  to m eet the fu tu re  dem ands of 
the largest population cen ters in th e  state.

By using dem and-side  program s. HB 228 ensu res the most cost- 
effective arran gem en t of energy  options. D em and-side p rogram s--as 
com pared to trad itional m ethods of increasing supply  to m eet dem and -- 
reduce cu rren t dem and through reb a tes  for efficiency, use of conservation 
gadgetry , and insulation s tandards which, in essence, reduce overall dem and 
to meet dem and. Thus, dem and-side program s obviate the need for 
expensive new  generation  facilities by reducing operating hours. Fewer 
operating  hours tran sla te  into less w ear and te a r on the facilities, low er 
m aintenance costs, lessened energy  consum ption, and reduced pollution.

HB 228 s com prehensive, equitab le, and cost-effective approach to 
energy  production and transm ission  is a w ise choice, m eeting today s needs 
w ith  tom orrow  s solutions.

Prepared by AEL Volunteer, David van den Berg, s-2-91.
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C H U G A C H
A L A S K A

C O R P O R A T I O N

March: 28, 1991

via facsim ile

M ayor VanBrocklln 
City of Cordova

Dear Mr. VanBrocklln an d  C ity  Council:
i i

W e are g lad to  re sp o n d  to  y o u r req u est o f su p p o rt o n  th e  C ity  o f C ordova's 
behalf. !

C hugach Alaska C o rp o ra tio n 's  econ o m ic  co n d itio n  has b een  severely im pacted
by th e  Exxon oilspill. W e believe i t  has affected !our cu rren t price crisis in  th e  
salm on m arket an d  is certain ly  a m ajor co n trib u to r to  C hugach 's recen t filing  for 
p ro tection  u n d e r C h ap ter 11 o f th e  Federal B ankruptcy law.

As you well know , C hugach  is. h eav ily  Invested in  th e  C ordova-Prince W illiam  
Sound area w ith  o u r Orca an d  M orpac facilities. :The M orpac fac ility  has been  
sh u t dow n and  o n  th e  m arket for over a year an d  rem ains unsold .

State assistance for shore based processors a n d  o the r businesses in  Prince W illiam 
Sound Is needed . i

i •
C hugach  Alaska C o rp o ra tio n  su p p o rts  th e  C ity  o f C ordova's ap p lic a tio n  for 
disaster area status.

Sincerely,

CHUGACH ALASKA CORPORATION

K eith H. G oidaoff . 
-  * C hairm an of th e  Board

KG:Jc

. j

C hugach  A laska B uilding 3 00 0  ‘A’ S tree t. S u ite  400  A nchorage. AK 9 95 0 3-4 0 86  
(9 0 7 )5 6 3 -8 8 6 6  Telex 981 2 24  F a x  (907) 563 -8 40 2
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April 12, 1991

Representative David Finkelstein 
Alaska State Legislature 
P.O. Box V 
Juneau, AK 99811

Dear Representative Finkelstein:

I recently received a le tter from Alan Mitchell (a copy is attached) indicating th a t your office 
has requested th a t he sends me a copy of his le tter to you dated April 24,1990 regarding our 
study of the Economic Feasibility of the proposed 138 KV Transmission Lines in the Railbelt.

I am writing to inform you th a t I had not seen Alan’s le tter before th is week and th a t I have 
several significant comments about its contents.

Salim J. Jabbour 
Senior Vice President

SJJ/pyd

Enclosures

cc: Alan Mitchell (Analysis North)
Michael P. Kelly (GVEA)
Dave Hutchens (ARECA) 
David L. Highers (CEA)
Ken Ritchey (MEA)
Tom Stahr (AMLP)

Sincerel



911 West 8th Avenue, Suite 204 Anchorage, Alaska 99501
Alaska's Utility Consumer Advocate

907-272-3425

April 4. 1991

Dr. Salim Jabbour 
Decision Focus Inc.
4984 El Camino Real 
Los Altos. CA 94022

Dear Salim:

In response to your Addendum to the "Economic Feasibility of the Proposed 138 kV 
Transmission Lines in the Railbelt", I wrote the enclosed letter to Representative David 
Finkelstein last year. Representative Finkelstein’s office has requested that I send you a copy 
of the letter. The interties are once again being debated before the Legislature.

Congratulations on your recent promotion. Please call if you have any questions 
concerning the enclosed letter.

Sincerely yours,

Alan Mitchell 
Utility Analyst



A n a l y s i s  N o r t h

911 West 8th Avenue, Suite 204
______________Alaska's Utility Consumer Advocate
Anchorage, Alaska 99501 907-272-3425

April 24, 1990

Representative David Finkelstein 
Alaska State Legislature 
P.O. Box V 
Juneau, AK 99811

Dear Representative Finkelstein:

You recently asked if I would respond to the "Addendum, Revised Benefits of the Kenai- 
Anchorage Line" submitted by Decision Focus in response to my and other reviews of DFFs 
work on the Railbelt intertie proposals. It is unfortunate that their short Addendum took two 
months to prepare. As I am currently working on issues before the APUC with quickly 
approaching deadlines, I will only respond briefly to the DFI Addendum.

The information presented in the DFI Addendum does not significantly change my 
evaluation of the cost-effectiveness of the Kenai-Anchorage intenie. First, I will discuss DFI’s 
response to 3 errors I identified in their analysis of the operational coordination benefits of the 
southern intertie. These errors were in the calculation of the "hydro-thermal coordination" 
benefit and the "spinning reserve" benefit of the intertie. In my review I argued that correction 
of the errors would lower the benefit estimate by S34 million. The bulk of this reduction was 
a S25 million arithmetic error in the calculation of hydro-thermal benefits. By "arithmetic 
error", I mean that I did not dispute the input assumptions used in the calculation and did not 
dispute the calculation method used. DFI’s result simply did not agree with their stated method 
and their stated input assumptions. After identifying this error, I explained it to Dick Emerman, 
the senior economist at the Alaska Energy Authority. Independently, he performed the 
calculation and came to the same result, a S25 million reduction in benefits. DFI themselves 
agreed that an error was made, and in our review meeting on January 30, 1990, Mr. Dick 
Fancher of DFI agreed that the error was about "S20 - S25 million".

A second error identified was the use of an incorrect formula in the calculation of the 
spinning reserve benefit. The formula used by DFI when applied to a very simple example, one 
that appeared in a DFI document, does not produce the answer that both DFI and I agree is the 
correct answer to the simple example. Ms. Ginny Fay of the Legislative Research Agency and 
Professor Steve Colt at the Institute of Social and Economic Research have reviewed this dispute 
and agree with my analysis.

The third error related to an oversimplification in the hydro-thermal calculation. The 
calculation addresses benefits that result from reducing the amount of electricity produced from
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partly-loaded generators, which produce electricity inefficiently. The part-loading of generators 
(operating generators at less than full capacity) is at the core of this benefit calculation; however 
DFI made the inappropriately simple assumption that the part-Ioad efficiency of a generator is 
the same at all loading levels. I did the calculation assuming that the efficiency varies across 
loading levels, and improving the accuracy of the calculation in this way reduces the benefit 
estimate.

Faced with these three formidable criticisms, DFI entirely abandoned their original 
approach to the hydro-thermal and spinning reserve benefit calculations. These two calculations 
were substantial components of their S600.000 of work for the AEA and the utilities. In place 
of these calculations, a simple two-page calculation was substituted that supposedly combines 
these two benefits into one simple calculation. However, the new calculation involves an entirely 
different regime for operating the Bradley Lake pcwer plant and the thermal plants in Anchorage, 
and the calculation involves many assumptions that differ from the original analysis. There may 
be merit to the mode of system operation proposed, but this is the first time it has been presented 
in 3 years of DFI analysis.

As to DFI’s calculation of the benefits from this operation mode, there are substantial 
problems. Unlike all of their previous studies, DFI assumes that the utilities will routinely 
transfer only 30 MW of power to the Kenai peninsula with the existing intertie (and they fail to 
adjust downward the reliability benefits of the new intertie implied by this assumption); previous 
studies assumed approximately 60 MW of transfer. DFI ignored numerous constraints in their 
calculation, and their analysis does not utilize any of the computer modeling that they performed 
on the Railbelt electric system. They failed to verify that the Anchorage combined-cycle plants 
will have sufficient unused capacity to store the stated amount energy in Kenai hydro plants. 
They failed to determine whether there will be sufficient inefficient turbine use in Anchorage to 
receive the payback of energy from the Kenai. They failed to show that sufficient spinning 
reserve will be available during the storing and payback periods. They failed to show that there 
will be sufficient hydro capacity on the Kenai to meet peak loads there while simultaneously 
paying back Anchorage. Consideration of these factors would substantially lower the operational 
coordination benefits stated by DFI.

DFI also claims that their original reliability benefit estimate for the southern intcrtie is 
correct. They dispute the "logical cap" on reliability benefits that I suggested in my review. 
They claim that the logic is wrong because there are reliability benefits that are unrelated to 
routine transfer of energy between Anchorage and Kenai. There are reliability benefits unrelated 
the routine transfer of energy between Anchorage and Kenai, and it is true that these are not 
logically capped. An example is the reliability improvement due to a new intertie's ability to 
tap generation capacity in neighboring areas during a period when generators have failed. This 
benefit is quantified in their capacity sharing benefit section. I never claimed that this benefit 
was subject to a logical reliability cap.

The reliability benefit that is logically capped is the one calculated in the reliability
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section of the DFI report. The calculation relates entirely to outages caused by the failure of the 
existing Kenai-Anchorage line when power is flowing over it. DFI calculates these reliability 
benefits of a new intertie to be $32 - $50 million. However, these outages can be avoided 
without a new intertie by eliminating the routine power flow over the line. The "cost" of 
stopping the power flow is the foregone economy energy benefits, or about $17 million (the $17 
million figure does depend on believing my arguments concerning the hydro-thermal coordination 
errors). Dick Emerman, the AEA senior economist, agrees with the logical reliability cap 
argument, as indicated by his statements at the bottom of page ? in his February 15, 1990 memo 
to Robert LeResche regarding the intertie analyses.

As entirely independent arguments concerning DFI’s reliability calculation, I presented 
7 other reasons in my review why DFI’s estimate was too high, but left these disputes 
unquantified. DFI’s Addendum only responded to one of those arguments, the interpretation of 
a reliability survey.

Representative Finkelstein, there is one very clever way to find out whether the intertie 
projects and the Healy Coal Project are cost-effective: do not provide a subsidy fo r their 
construction. If they are cost-effective, the utilities will probably build them. If they are not 
cost-effective, the utilities will probably not build them. Although the utility project decision­
making process is not 100% accurate, it is substantially more accurate than the decision-making 
process that results from handing out state money for electric power projects.

If it is the will of the legislature to subsidize electric power supply in the Railbelt, do so 
in a way that does not distort the utilities' project decision-making process. If you want to give 
the utilities $100 million, pay off $100 million of utility de^t or $100 million of Bradley Lake 
debt. Alternatively, put $100 million into a Railbelt Electric Dividend Program and pay it out 
directly to consumers over the next 35 years.

If you do not want to subsidize electric power but think that the utilities’ decision-making 
process is biased against capital projects (the excess generating capacity in the Railbelt is 
evidence that does not support that belief), then provide creative loans that allow low payments 
in initial years and higher payments in later years. The loan repayment would fully compensate 
the state with interest but would minimize the initial year rate-shock of utility projects.

Please consider this information when making choices about use of the Railbelt Energy 
Fund, and call if you would like to discuss any of these issues further.

Sincerely yours,

O V  -JttfcWI
Alan Mitchell 
Utility Analyst
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26 M a r c h  1991 

Dear Mr. Chairman,

Due t o  t i m e  restrictio ns, my t e s t i m o n y  was not t a k e n  d uring 
t o d a y ' s  teleco n f e r e n c e .

E n c l o s e d  is m y  statement.

T h a n k  you,

T C C  D i r e c t o r  of H o u s i n g  S e r vic es
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122 FIRST AVENUE 

FAIRBANKS, ALASKA 99701-4897 
PHONE (907) 452-8251 FAX (907) 451-8936

i n k e l s t e i n  
‘-artd C o m m e r c e  C o m m i t t e e

26 M a r c h  1991

Regarding: T e s t i m o n y  in s u p p o r t  for H . B . 121 and H.B. 228 

Good afternoon, Mr. Chairman,

My  n a m e  is T o d d  Hoener. I a m  the D i r e c t o r  of H o u s i n g  S e r v i c e s  for 
T a n a n a  C h i e f s  C o n f e r e n c e ,  a h u m a n  s e r v i c e s ,  n o n - p r o f i t  
o r g a n i z a t i o n  s e r v i n g  I n t e r i o r  Alaska, the v i l l a g e s  w i t h i n  the 
Yukon, Tanana, K o y u k u k  and K u s k o k w i m  w aters heds.

I w i s h  to e x p r e s s  T C C ' s  s t r o n g  s u p p o r t  for H.B. 121 a n d  H.B. 220 
and s p e c i f i c a l l y  a p p r o p r i a t i o n s  f or e n e r g y  c o n s e r v a t i o n  t h ro ugh 
l o w - i n c o m e  w e a t h e r i z a t i o n .  These b i l l s  s h o w  f o r e s i g h t  and wisdom, 
two a t t r i b u t e s  m o s t  n e e d e d  in the s t a t e ' s  c o m p r e h e n s i v e  e n e r g y  
planning. H.B. 228 r e p r e s e n t s  a b a l a n c e d  a n d  p r u d e n t  m e thod for 
u s i n g  the R a i l b e l t  i n t e r t i e  reserve.

E n e r g y  c o n s e r v a t i o n  is u n d o u b t e d l y  t h e  m o s t  e c o n o m i c a l l y  
e f f e c t i v e  and c o n s i s t e n t l y  s t eady long  t e r m  m e t h o d  to a b sorb and 
r e duc e t h e  c o n t i n u a l l y  u n c e r t a i n  a n d  e v e r - f l u c t u a t i n g  costs of 
energy. C o n s e r v a t i o n  s i m p l y  m a k e s  s e n s e — and cents.

H e a t i n g  costs in o u r  s e r v i c e  area a r e  s o m e  of the h i g h e s t  in the 
country. H e a t i n g  h o m e s  in this e n v i r o n m e n t  is d o n e  t h r o u g h o u t  
m o s t  of the year. M o s t  of the p e o p l e  we s e r v e  are low income and 
m a n y  of them live in s u b - s t a n d a r d  h o u s i n g  u ni ts that c o n s u m e  
c o n s i d e r a b l e  a m o u n t s  o f  e n e r g y  t o  b e  l i v a b l e .  S u c h  l i v i n g  
c o n d i t i o n s  are not o n l y  e x p e n s i v e  b u t  c a n  be d a n g e r o u s  w h e n  it is 
e x t r e m e l y  cold. O n  the o t h e r  hand, h o m e s  t h a t  h a v e  had simple 
w e a t h e r i z a t i o n  p r o c e d u r e s  d o n e  not o n l y  h a v e  had t h e i r  fuel c osts 
r e d uced b u t  h a v e  h a d  t n e i r  i n t erio r living c o n d i t i o n s  m a d e  safer 
and m o r e  comfor t a b l e .

Thus, p a s s a g e  of t h e s e  bills will h e l p  m a n y  of the l o w - i n c o m e  
pe o p l e  w e  s e r v e  for y e a r s  to come and will c o n s e r v e  m o r e  than 
just e n e r g y  in a t i m e  w h e n  all r e s o u r c e s  are shrinking.

T h a n k  y o u  v e r y  m u c h  for this  o p p o r t u n i t y  to testify.
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P.O. Box 67, Denali National Park, Alaska 99755 • Phone/FAX (907) 683-2290 
Winter: Box 216, Cornish, N.H. 03746 . (603) 675-2248 . FAX (603) 675-9125

April 4, 1991 

Chairperson
House Labor and Commerce Ccmnittee 
The Alaska State Legislature 
P.O. Box V  (MS3100)
Juneau, Alaska 99811

PE: House Bill 186

Please support this bill so that we can have public electrification 
fran Cantwell to McKinley Village.

Deneki Lakes, at Mile 227*5 Parks Hignway, is our home, business 
base of operations and the location of seme of our staff housing.
It is important that your committee support our community in its 
desire to have rural public power.

Thank you,

Wallace A. 0ole 
Cwner
P.S. Public power would make it possible for us to relocate our winter 
office operations and its payroll in Alaska!!

W i l d l i f e  • N a t u r a l  H i s t o r y  • W i l d e r n e s s  l o d g i n g  a n d  v a c a t i o n s  i n  t h e  s h a d o w  o f  M t .  M c K i n l e y
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Chairman Finkelstein
Committee Members
House Labor and Commerce Committee

April 1 1 , 1 9 9 1

re: House bills 7 6  & 7 7

The kenai Peninsula Borough Assembly unanimously passed resolution 
9 1 - 5  on January 2 2 , 1 9 9 1  . This is in support, of funding for the 
electrical power transmission interties.

While I was not able to testify due to time limitations, I will do so by this 
quick note.

There was statements made about a figure for the cost of power 
interruption. I can not address the entire cost but would like to give two 
local examples of these costs-

1 There are tremendous costs to any Industry involved in manufacturing 
or assembly line type production when the electrical power fails. Sunrise 
Bakery in Anchorage loses entire "bakes" when the power goes down. 
Sunrise Bakery throws whatever product is over cooked or under cooked 
away
2 . Tesoro refinery in Kenai spent approximately $ 1 ,0 0 0 ,0 0 0 . 0 0  for these 
outages last year. In the case of Tesoro the entire plant goes through a 
sequence to shut down and restart that takes several hours for a 3 0  

second electrical glitch. It doesn't matter so much the length of the 
disruption as the frequency of disruptions.

When the bakeries, refineries, and all the other industries are financially 
impacted. Who ultimately pays the price? Who pays for personal 
equipment damaged by electrical spikes and brown outs? Alaskans do.

The power transmission interties for Alaska will provide stable electrical 
power. A fundamental necessity for economic development in any area. We 
need the basics to attract jobs and people. We need stable electrical 
power

Mark Hodgins 
Kenai. Alaska



Here are som e suggestions concerning the Railbelt Energy Fund for you to consider before you make anv 
decisions.

1) Exam  w hat will really directly  im pact the lives o f the individuals in your district. For exam ple: 
com pare the dollars spent by the Alaska Energy A uthority, which is a very large budget, and its d irect 
im pact on m ost of your constituents lives, with the m oney spent by D epartm ent o f Regional A ffairs for 
energy conservation excluding the m oney for w eatherization (which im pacts m any o f your constituents), 
and I th ink  you will fuid that dollar for do llar energy conservation has done m uch m ore for your 
constituents. (The A laska Craftsm an Hom e Program  alone has had over 1,250 people from the R ailbelt 
area attend their w orkshops. This does not include the thousands o f people who have received 
inform ation over the phone o r had building plans review ed.)

2) Exam  the two studies that have been done - one by the u tilities them selves and one by the 
Alaska Energy A uthority, and you will find that they both conclude that the intertie is not cost effective. 
T he claim  is reliab ility , but I find it d ifficu lt to justify  spending $125,000 ,000  for a seven m inute reduction 
in power outages per year. It looks like unions trying to keep their people em ployed at the expense of the 
State and your constituents.

3) I w ould propose looking into w hat the true cost is o f our energy.

A suggestion for what to do with the R ailbelt Energy Fund is to set up an Energy Perm anent Fund and o ff 
the interest fund the following:

1) C ontinue and increase the grant am ount on for the Home Energy Loan Program  from $2 ,500  to 
$8,000  for a new  Five S tar Plus hom e, and $15 ,000  for a retrofit to m eet the Five S tar Plus rating.

2) C ontinue funding for the A laska Energy Education Foundation.

3) Establish a Low Interest Revolving Loan Program  for use and developm ent o f renew able 
energy, appropriate technology, and energy conservation equipm ent.

4) C ontinue funding o f energy education and energy conservation program s such as the Energy 
Resource Inform ation C enter and the A laska Craftsm an Hom e Program.

5) Fund a position in the D epartm ent o f Education for energy education and energy skills training.

These types o f p rogram s will have a d irect im pact on your constituents and will be som ething that you can 
be proud o f because m any generations will benefit from them .

M arch 21, 1991

Karin H olser
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Ma y  ?, 1991

R e p r e s e n t a t i v e  D a v i d  F i n k e l s t e i n  
P.O. B ox  V  
J u ne au , A K  9 931 1

D/*ai- R e p r e s e n t a t i v e  F i n k e l s t e i n ,

T am w r i t i n g  to t h a n k  y o u  fo r i n t r o d u c i n g  H o u s e  Bi l l No. 223. 
R*.-’»»nt e s t i m a t e s  to  the d e g r e e  of b e n e f i t  r e c e i v e d  f r o m  m r e r t i e  
u p g r a d e s  put f o r w a r d  by our u t i l i t y  r e p r e s e n t a t i v e s  app ea r  to use 
values e x a g g e r a t e d  for t h e i r  b e n e f i t  an d to  i n c o r p o r a t e  d a t a  
d e r i v e d  f r o m  o u r  p a s t  u s e s  of e n e r g y ,  us es  w h i c h  e m b o d y  o u t d a t e d  
t ►-'•hjiol o g y .

E x a m p l e :  U t i l i t i e s  c l a i m  t h e  i n t e r t i e s  will p r o v i d e  cleanr-r
p o w e r  w i t h  f e w e r  o u t a g e s .  H o w e v e r ,  t o d a y s  en e r g y  
e f f i c i e n t  b u i l d i n g s  c a n  far b e t t e r  w e a t h e r  p o we r 
o u t a g e s  t h a n  c a n  b u i l d i n g s  c o n s t r u c t e d  t e n  y e ar s ago. 
T h e  s e r i o u s n e s s  of t e m p o r a r y  e l e c t r i c  o u t a g e s  is 
g r e a t l y  l e s s e n e d  w h e n  a b u i l d i n g  c a n  c o a s t  for s e v er al  
h ou r s ,  to as l o n g  as s e v e r a l  days, at - 3 0 F  witho ut 
e n e r g y  input.

T h i s  is no t  to sa y  w e  s h o u l d  a b a n d o n  t h o s e  r e s i d e n t s  
l i v i n g  a n d  w o r k i n g  in e n e r g y  d e f i c i e n t  b u i l d i n g s ,  : am 
o n l y  s a y i n g  th at  A l a s k a  m u s t  m a k e  a c o m m i t m e n t  to 
e n e r g y  e f f i c i e n c y  in o r d e r  to b e s t  s e r v e  the n e e d s  of 
all r e s i d e n t s  - c o o p e r a t i v e  u t i l i t i e s  i nc lu de d.

E x a m p l e :  S e v e r a l  A l a s k a n  u t i l i t i e s  c l a i m  th e  i m p a c t  f r o m  e n e r g y
e f f i c i e n c y  m e a s u r e s  will  n o t  p r o v i d e  a c o s t - e f f e c t i v e  
r e t u r n  on i n v e s t m e n t .  Y o u  3 h o u l d  k n o w  that a v e r a g e  
e l e c t r i c a l  c o n s u m p t i o n  for r e f r i g e r a t o r s  s o l d  on 
S c a n d i n a v i a n  m a r k e t s  in 1 S 3 8  was 270 k W h / y e a r .  Ir. 
c o m p a r i s o n ,  th e m o s t  e f f i c i e n t  r e f r i g e r a t o r s  s o l d  on 
A m e r i c a n  m a r k e t s  in 1938 c o n s u m e d  b e t w e e n  489 k Wh /y e a r ,  
a n d  1, 23 7 k W h / y e a r .

G o l d e n  V a l l e y  E l e c t r i c  A s s o c i a t i o n ,  e s t i m a t e s  that 
F a i r b a n k s  r e f r i g e r a t o r s  us e  an a v e r a g e  of 1 ,8 24  
k W h / y e a r .  C h a n g i n g  to a p p l i a n c e s  s i m i l a r  to 
S c a n d i n a v i a n  r e f r i g e r a t o r s  w o u l d  s a v e  a p p r o x i m a t e l y  
$ 1 5 S  p e r  year, p e r  r e f r i g e r a t o r ,  m o r e  t h a n  e n o u g h  to 
s h o w  a r a p i d  p a y b a c k  for t h e  e x t r a  e x p e n s e  of 
p u r c h a s i n g  the m o s t  e f f i c i e n t  r e f r i g e r a t o r s .

T h e s e  tw o  e x a m p l e s  o n l y  i n d i c a t e  t h e  c h a n g i n g  t i m e s  w e  ate  living 
in. T o  a c c u r a t e l y  p r e d i c t  f u t u r e  e n e r g y  r e q u i r e m e n t s  we mus t 
c o n s i d e r  the i mp a c t  p r e s e n t e d  in o p p o r t u n i t i e s  for c h a n g i n g  the 
p u b l i c ' s  p e r s p e c t i v e  on h o w  e n e r g y  is used. T h o s e  t h a t  s u p p o r t  
s u p p l y  s i d e  p o w e r  p h i l o s o p h i e s  h a v e  a l w a y s  m i n i m i z e d  the e f f e c t s  
c o n s e r v a t i o n  has  h a d  on e n e r g y  use, a n d  b e c a u s e  of this, d e m a n d  
side, e n e r g y  e f f i c i e n c y ,  a n d  a l t e r n a t i v e  e n e r g y  r e s o u r c e  i s s u e s



have never  en jo yed  a l e v e l  p l a y i n g  f i e l d  w i th  t h e  fund ing  of 
supp ly  s i d e  power management i s s u e s .

Other  u t i l i t y  o r g a n i z a t i o n s  r e a d i l y  a c c e p t  t h e  im p o r ta n c e  of 
c o n t r i b u t i o n s  from energy  e f f i c i e n c y  and c o n s e r v a t i o n ,  and a s s i s t  
t h e i r  members i n  i n v e s t i n g  in  them. The N orthw est  Power P la n n in g  
Council  r e c e n t l y  i s s u e d  a d r a f t  p l a n  where th e y  w i l l  spend  
between $ 5 _billi_o_n and._$6 b i l l i o n  on en e rg y  c o n s e r v a t i o n  and 
e f f i c i e n c y  e l e m e n ts  by t h e  y e a r  2000.  T h is  l e v e l  of  in v o lv e m en t  
i s  e x p e c te d  to  d i s p l a c e  1 ,3 50  m egaw atts  of  power p r o d u c t i o n  w i t h  
a p p ro x im a te ly  30% of t h o s e  s a v i n g s  coming from t h e  r e s i d e n t i a l  
s e c t o r .  The c o u n c i l  has  f u r t h e r  i d e n t i f i e d  an  a d d i t i o n a l  795 
megawat ts  of  power s a v i n g s  t h a t  c o u ld  come from r e s i d e n t i a l  s p a c e  
h e a t i n g ,  w a te r  h e a t i n g ,  l i g h t i n g  and a p p l i a n c e s .  To s t a r t  t h e  
p i o c e s s ,  B o n n e v i l l e  Power A d m i n i s t r a t i o n  has  budge ted  6120 
m i l l i o n  f o r  c o n s e r v a t i o n  and  e f f i c i e n c y  improvements f o r  t h e  1992 
f i3 c a *  y e a r .

Pasr-nge o f  H3-228 i s  j u s t i f i e d  i n  t h a t ,  f o r  t h e  f i r s t  t ime e v e r .  
A laskan  u t i l i t i e s  would be funded  t o  a d d r e s s  t h e s e  e f f i c i e n c y  and 
c o n s e r v a t i o n  i s s u e s  which have t r a d i t i o n a l l y  been pushed to  the  
low end of  th e  p a rk .  To n e g l e c t  t h i s  o p p o r t u n i t y  t o  f i n a l l y  make 
a commitment tow ard  t h e  f u t u r e  o f  A lask an  energy  u s e ,  which w i l l  
only i n c l u d e  u s i n g  l e s s  e n e rg y ,  n o t  more,  i s  t o  ig n o r e  the  
d e t e c t i o n  of t h e  g l o b a l  community and deny t h e  p u b l i c  an 
im p o r ta n t  a l t e r n a t i v e  t o  t h o s e  l i m i t e d  o p t i o n s  o f f e r e d  wit.hin t h e  
s u p p ly  s i d e  menu.

W- .-an no lo n g e r  a f f o r d  to  i g n o r e  t h e  v a l u a b l e  a s s i s t a n c e  t h a t  
t L<-se p r e v i o u s l y  " a l t e r n a t i v e "  en e rg y  i s s u e s  have p ro v id e d  t<> 
A laskan  economic s e c u r i t y ,  h e a l t h  and w e l f a r e .  I am a sk in g  t h a t  
ym; p l e a s e  c o n t i n u e  to  work h a rd  t o  a c h i e v e  p a s s a g e  of  HB 228.

P l e a s e  f e e l  f r e e  t o  c a l l  on me i f  I may be of h e lp  to  you in  any 
way.

c

5 i n . - e r e l y ,

Phi U p  G. Loudon 
10 q W ate r loo  Lane 
F a i r b a n k s ,  AK 99712
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G ary  Mewman 
1083 l e r o  Road 

F a i rb a n k s#  AK. 98712 
907-488-2001

April 18, 1991

A l l  Members Labor and  Commerce Committee 
A lask a  House o f  R e p r e s e n t a t i v e s  
Pouch V
J u n e a u ,  AK. 99811

Re: House B i l l s  7 6 -7 7 ,  185, 228 (Energy P r o j e c t s )

Dear Labor  and Commerce Committee Members,

Thank you f o r  t h e  e x t r a o r d i n a r y  amount o f  t im e  you a r e  p u t t i n g  i n  
on t h i s  i s s u e .  R e g a r d l e s s  o f  w h e th e r  we c o n c u r  In  t h e  f i n a l  
a n a l y s i s ,  I  do a p p r e c i a t e  t h e  c o n s i d e r a b l e  e f f o r t  you a r e  
s p e n d in g  t r y i n g  t o  f u l l y  u n d e r s t a n d  t h e  i s s u e .

I  havn b een  i n v o l v e d  i n  en e rg y  i s s u e s  f o r  some t i m e ,  some o f  
which  h a s  been  a t  t h e  u t i l i t y  and r e g u l a t o r y  end .  U n t i l  l a t e l y ,  
I ' v e  o b s e rv e d  t h e  l e g i s l a t i v e  d e b a t e s  on i n t e r t i e s  f a i r l y  
q u i e t l y .  Due t o  t h e  c h a r a c t e r  o f  t h e  d e b a t e  on t h e s e  i s s u e s ,  I  
want  t o  o f f e r  a d i f f e r e n t  p e r s p e c t i v e  t h a t  one o f f e r e d

I  t e s t i f i e d  l a s t  n i g h t  on t h e  above b i l l s ,  b u t  had t o  s t o p  s h o r t ,  
due  t o  t im e  c o n s t r a i n t * '  I  would l i k e  t o  summarize my t e s t i m o n y  
i n  w r i t i n g  and ,  a s  b r  r l y  a s  I  c an ,  o f f e r  i n  p r i n t  t h e  r e s t  o f  
my t e s t i m o n y .

E l e c t r i c a l  u t i l i t y  i n v e s t m e n t s  a r e ,  by n a t u r e ,  c a p i t a l  i n t e n s i v e  
and q u i t e  c o s t l y .  They im p ac t  t h e  consum ers  and o t h e r s  f o r  
d e c a d e s .  While  some l e g i s l a t o r s  have  t o l d  me t h a t  d e c i s i o n s  on 
any p a r t i c u l a r  p r o j e c t  a r e  l i k e l y  made more on p o l i t i c a l  g rounds  
t h a n  economic o n e s ,  we no l o n g e r  h av e  t h a t  l u x u r y .  I t  i s  
i m p o r t a n t  t o  i n s u r e  a p p r o p r i a t e  and  c o s t  e f f e c t i v e  i n v e s t m e n t s .  
When t h e  f u n d in g  agency  i s  t h e  S t a t e  o f  A la sk a  on b e h a l f  o f  i t s  
c i t i z e n s ,  t h e r e  i s  an  even  more c o m p e l l i n g  r e a s o n  t o  r e q u i r e  c o s t  
e f f e c t i v e  e x p e n d i t u r e  o f  s t a t e  fu n d s .

I t  was s u g g e s t e d  by Mike K e l ly  o f  GVEA t h a t  no economic 
f e a s i b i l i t y  t e s t  i s  a p p l i e d  t o  o t h e r  p r o j e c t s  -  why s h o u ld  we do 
i t  w i t h  t h e  i n t e r t i e s ?  I  would s u b m i t  t h a t  t h e  p ro p o s e d  
p r o j e c t s  a r e  n o t  l i k e  l i f e - s a f e t y  o r  h e a l t h  i s s u e s .  I  would 
f u r t h e r  su b m i t  t h a t  OVEA members e x p e c t  i t s  management t o  a p p ly  
a f i n a n c i a l  f e a s i b i l i t y  t e s t  t o  i t s  i n v e s t m e n t s .  To e x p e c t  t h e  
L e g i s l a t u r e  t o  do s o  on s i m i l a r  c a p i t a l  p r o j e c t s  i s  no d i f f e r e n t .



I f  t h e  v a r i o u s  i n t e r - t i e s  do make economic s e n s e ,  why d o n ' t  t h e  
u t i l i t i e s  p u r s u e  them on t h e i r  own? gvea ' s c o n s u l t a n t ' s  r e p o r t  
(CHjM H i l l )  f i g u r e d  t h a t  t h e  f u l l  $77 m i l l i o n  H e a l y - F a i r b a n k s  
i n t e r t i e  made s e n s e ,  i f  GVEA s p e n t  on ly  $4 m i l l i o n  on i t .  T h i s  
i s  much l i k e  t h e  $180 m i l l i o n  H ea ly  E x p e r im e n ta l  Coal P r o j e c t ,  
which was o n ly  f i n a n c i a l l y  f e a s i b l e  f o r  GVEA a t  a l i m i t  o f  $40 
m i l l i o n ,  o r  i f  governm ent  s u b s i d i z e d  80% o f  t h e  p r o j e c t .

The R a i l b e l t  u t i l i t i e s  seam t o  t h i n k  t h a t  t h e  R a i l b e l t  Energy  
Fund b e l o n g s  t o  them. I  would p o i n t  o u t  t h a t  t h e  f u n d s  b e l o n g  t o  
t h e  S t a t e  o f  A la sk a ,  n o t  t h e  u t i l i t i e s .  I t  h a s  a l s o  been  
d e s i g n a t e d  t h e  R a i l b e l t  Energy Fund, n o t  t h e  R a i l b e l t  E l e c t r i c a l  
Fund. The • • I n t e r t i e  R ese rv e"  d e s i g n a t i o n  was made l a s t  s e s s i o n ,  
b u t  t h e  fu n d s  a r e  i n  t h e  G e n e ra l  Fund, no l o n g e r  i n  a s e p a r a t e  
a c c o u n t .  Only p a r t  o f  o u r  en e rg y  u se  i s  f o r  e l e c t r i c i t y .  Much 
o f  c i t i z e n ' s  e n e rg y  b u d g e t  i s  f o r  h e a t i n g  and  t r a n s p o r t a t i o n .  To 
some d e g r e e ,  HB 228 a d d r e s s e s  t h e s e  o t h e r  i s s u e s  and I  t h i n k  i t  
i s  a more b a l a n c e d  a p p ro a c h .

I  would n o t e  t h a t ,  o f  a l l  t h e  r e p o r t s  and s t u d i e s  done on t h e s e  
i s s u e s ,  o n l y  t h e  l i m i t e d  u p g ra d e  and  p ro g ra m m a t ic  c o n s e r v a t i o n  
a r e  u n q u e s t i o n a b l y  o f  g r e a t e r  b e n e f i t  t h a n  c o s t .  I  s u p p o r t  them 
b o t h .  However,  i t  i s  i n t e r e s t i n g  t o  n o t e  t h a t  c o n s e r v a t i o n  i s  
c o s t  e f f e c t i v e  f o r  u t i l i t i e s  w i t h o u t  governm ent  s u b s i d y ,  even 
th o ug h  i t  com pe tes  a g a i n s t  s u p p ly  p r o j e c t s  w i t h  s u b s t a n t i a l  
governm ent  s u b s i d y .  A l l  c o o p e r a t i v e  u t i l i t i e s  have  a l s o  had  t h e  
o p p o r t u n i t y  t o  d e f e r  R u r a l  E l e c t r i f i c a t i o n  A d m i n i s t r a t i o n  l o a n  
i n t e r e s t  paym ents  f o r  p ro g ram m at ic  c o n s e r v a t i o n  f o r  y e a r s ,  b u t  
o n ly  Chugach h a s  t a k e n  a d v a n ta g e  o f  i t  t o  d a t e .  Why do u t i l i t i e s  
have  t o  be  p r e s s e d  t o  make t h e  l e a s t  c o s t  i n v e s t m e n t  t o  m ee t  
consum ers  n ee d s?  The L e g i s l a t u r e  can  p l a y  a b i g  r o l e  t o  p r o v i d e  
t h e  needed  i n c e n t i v e s .

I  have  been  a member o f  IBEW f o r  19 y e a r s .  My u n i o n  s u p p o r t s  
HB76-77 b e c a u s e  o f  t h e  d i r e a t  s h o r t  te rm  j o b  b e n e f i t .  W hile  I  
want t o  s u p p o r t  my u n io n ,  I  am more t h a n  j u s t  a u n io n  member. I  
t h i n k  t h a t  any p r o j e c t  s h o u ld  be e c o n o m ic a l ly  f e a s i b l e ,  
r e g a r d l e s s  o f  t h e  number o f  j o b s  c r e a t e d .  T h e re  a r e  l o t a  b e t t e r  
ways t o  p r o v i d e  j o b s  t h a n  t h r o u g h  c a p i t a l  i n t e n s i v e  e l e c t r i c a l  
u t i l i t y  p r o j e c t s .

I f  you do c o n s i d e r  j o b s  a  p o i n t  w i t h  t h e s e  b i l l s ,  you m ig h t  r e f e r  
t o  IS E R 's  a n a l y s i s  o f  t h e  im p ac t  o f  t h e  v a r i o u s  b i l l s ,  s u g g e s t i n g  
t h a t  t h e r e  a r e  more j o b s  p r o v i d e d  th ro u g h  HB 228 t h a n  any o t h e r .  
F u r th e rm o re ,  I  would t e n d  t o  s u p p o r t  a f e w e r  number o f  
s u s t a i n a b l e  (Alaskan)  j o b s  o v e r  a g r e a t e r  number o f  s h o r t  t e rm  
j o b s .

I  s y m p a th iz e  w i t h  t h e  p l i g h t  o f  Copper V a l l e y  E l e c t r i c  
A s s o c i a t i o n ' s  h i g h  r a t e s .  I  u n d e r s t a n d  why some o f  t h e i r  c o s t s  
a r e  so h i g h .  However, t h e r e  a r e  f a c t o r s  t o  be e v a l u a t e d  w i th  
p r o v i d i n g  them an  i n t e r t i e  t o  F a i r b a n k s  t h a t  I  d o n ' t  b e l i e v e  have 
been  made. F o r  exam ple ,  i f  t h e  A n c h o ra g e - F a i r b a n k s  i n t e r t i e  i s  
c u r r e n t l y  maxed o u t ,  can  GVEA p r o v i d e  a d d i t i o n a l  ch eap  power t o
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CVEA? B efo re  you fund such  an i n t e r t i e ,  t h e  p r o j e c t  sh o u ld  
have  an  i n d e p e n d e n t  e v a l u a t i o n ,  so  we d o n ' t  g e t  ahead  o f  
o u r s e l v e s .

F i n a l l y ,  i n  HB 228, p a r t i c u l a r l y  i f  t h e  u t i l i t i e s  a r e n ' t  
i n t e r e s t e d  i n  $340 m i l l i o n  o f  d e b t  r e d u c t i o n  a s  GVEA t e s t i f i e d  
l a s t  n i g h t ,  t h e r e  i s  a lo n g  term l a c k  o f  b a s e  d a t a  and c u r r e n t  
t e c h n o l o g y  e v a l u a t i o n  o f  s o u r c e s  o f  r e n e w a b le  e n e rg y  i n  b o th  t h e  
R a i l b e l t  and i n  A lask a  i n  g e n e r a l .  I f  we a r e  t o  d i v e r s i f y  o u r  
e n e r g y  s o u r c e s ,  v* o u g h t  t o  look  l o n g  t e r m  a t  a p p r o p r i a t e  s i z e d  
r e n e w a b le  o p t i o n s ,  b u t  we have i n s u f f i c i e n t  d a t a ,  p a r t i c u l a r l y  on 
w ind.  The GVEA c o n s u l t a n t s  n o ted  t h i s  i n  t h e i r  r e p o r t s .  T h i s  i s  
one a r e a  where t h e  S t a t e  o f  A laska  i s  t h e  roost a p p r o p r i a t e  agency 
t o  u n d e r t a k e  such  an e v a l u a t i o n .  I  would t h u s  recommend t h a t  HB 
288 b e  amended t o  i n c o r p o r a t e  some f u n d in g  f o r  wind and s o l a r  
d a t a  c o l l e c t i o n  and e v a l u a t i o n .

Thank you f o r  t a k i n g  t h e  t im e  t o  r e a d  t h i s  l e t t e r  and f o r  y o u r  
c o n s i d e r a t i o n  o f  t h e  i s s u e .

S i n c e r e l y ,
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. .ouse -ab>.'r and C o m m e r c e  C o m m i *t oe 
Sla-ska abat e Leg Lsla'cure 
•j jv.aau, P l u s k a  3D8 11

Dear Chairperson:

I am •uniting in support of HB 186, s p e c i f i c a l l y  the cart 
that siectv'i f ies C a n twell to M c K i n l e y  Village.

My famil y has lived in the C a r l o  C r e e k  a r e *  since 1 
In that time we h a v e  w a t c h e d  areas all a r o u n d  us g 
a c c e s s  to public power, we h a v e  w a t c h e d  the* intarti 
along the e d g e  o f  o u r  p r o p e r t y  and w e  have w a t c h e d ^  
areas such as "the canyon" north of Denali P a r k  gr 
booming b u s i n e s s  a r e a s  once they b e c a m e  electrified!

’ * r ■
-  r-. • O

We in .our ar ea feel that w e  tco sh ould b e  el-lOftoNl: the 
develo p m e n t  that c o m e s  with permanent, powe^faimd' the 
freedom to put our money into bu4:lding' ^
b u s i n e s s e s  tb-at are- s o  much- *  part erf die

So please, l e t’s  use s o m e  o f  the- r « s * i » i n (  R e * ! b e 11 E nergy  
m o n e y  for the p e o p l e  w h o  live at onq the rail belt, thef 
people w h q ..h a v e : you, witfu a V E A  
and w i t h  • •

jfcifr*a.sA- .

vr-

* :f -'-s ' • 2 iifc■ • ■*. ■ <»*»•i /.• •. _ -, '‘SJS7a, at:,-

'• - - v b . - IKr ' rr--  V^W .Vrj . , , t
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M y  n o m a  is jack Randolph. I'm a m a m b a r  of thw E x u o u t i v w  

C o m m ittee  f o r  t h e  G r e a t e r  F a i r b a n k s  C ham ber o f  Commerce an d  

am r e p r e s e n t i n g  t h e  C ham ber to d a y .

T he H e a ly  t o  F a i r b a n k s  an d  A n ch o rag e  t o  K e n a i I n t e r t i e  

u p g r a d e s  h a v e  b e e n  i d e n t i f i e d  a s  a  to p  p r i o r i t y  b y  t h e  

C ham ber f o r  c a p i t a l  f u n d in g  t h i s  y e a r .  O v er t h r e e - g u a r t e r a  

o f  A l a s k a 's  r e s i d e n t s  w i l l  r e c e i v e  d i r e c t  an d  o n - g o in g  

b e n e f i t s  fro m  a n  im p ro v e d  R a i l b e l t  t r a n s m i s s i o n  s y s te m .

L a s t  y e a r  t h e  L e g i s l a t u r e  s e t  a s i d e  $ 1 0 0 ,0 0 0 ,* t h e  r e m a in d e r  

o f  t h e  R a i l b e l t  E n e rg y  F u n d / i n  a n  I n t e r t i e  R e s e r v e  F u n d . 

The C ham ber s t r o n g l y  s u p p o r t s  t h e  p a s s a g e  o f  HB 76 a n d  HB 

77 t o  a p p r o p r i a t e  t h a t  fu n d  a n d  a d d i t i o n a l  d o l l a r s  n e e d e d  

f o r  t h e s e  im p o r ta n t  I n t e r t i e  u p g r a d e s .  L e t ' s  i n v e s t  now i n  

i n f r a s t r u c t u r e  p r o j e c t s  t h a t  w i l l  i n s u r e  r e l i a b l e  p o w e r a t  

r e a s o n a b l e  r a t e s  f o r  t h e  f o r e s e e a b l e  f u t u r e .

On b e h a l f  o f  t h e  C ham ber/ I  u r g e  y o u  t o  s u p p o r t  t h e  

r e s i d e n t s  an d  b u s i n e s s e s  i n  t h e  R a i l b e l t /  t o  s u p p o r t  

eco n o m ic  h e a l t h  an d  s t a b i l i t y  —  s u p p o r t  H B 's  76 a n d  77 an d  

u p g ra d e  t h e  I n t e r t i e s  now.
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P l M M  e n t e r  i n t o  t h o  r e c o r d  a y  t e s t im o n y  t h o
H q u m «  r ^ b o r  a n d  C o rm tr c t
c a m m lt ta a n a m *

o o m m ltta a  o n  hqumq a l i i  mp. 221 . d a t e d  A p r i l  4 ,  1191
b i l ]L l l / e u b j a o t

I  h a v e  b r i e f l y  r e v ie w e d  t h i a  b i l l  an d  d o n ' t  know  w han i t  w i l l  
o o h  b a f o r a  a  o o a m i t te a  a g a i n , b u t  Z h a v e  some c o m m en ts , F i r e t  I  
h a a r t i l y  a p p ro v e  o f  t h e  a p p r o p r i a t i o n  o f  $ 4 1 ,0 0 0 ,0 0 0  d o l l a r a  f o r  
e n e r g y  o o n a a r v a t i o n  a n d  d e m a n d ^ a id e  m a n a g e m e n t p r o g ra m s ,  
G e n e r a l l y  X a p p ro v e  o f  t h e  a l l o o a t i o n a  ■ohaaa a l s o ,  X c a n ’ t  a a y  
w i t h  o o n f id a n o a  h o w e v e r t h a t  Z a n  t o t a l l y  j u b i l a n t  o v e r  t h e  
tw e n ty  m i l l i o n  d o l l a r a  i n  g r a n t a  t o  e l e c t r i c  u t i l i t i e s  f o r  IHD- 
u i l  o o n a a r v a t i o n  p r o g r a n e .  W h ile  i n  t h e o r y  t h i a  i a  a n  e x c e l l e n t  
i d e a ,  i n  p r a c t i c e ,  w i th  t h e  e x p e r i e n c e  t h a t  t h e  A la e k a  u t i l i t i e a  
h a v e  i n  t h e s e  a r e a s ,  t h e  p ro g ra m  m u s t b e  e x t r e a e l y  w e l l  a a n a g a d  
w i t h  a  r i g o r o u a  o v e r a i g h t  b y  t h e  D e p a r tm e n t o f  C om m unity  a n d  
R e g io n a l  A f f a i r e ,  o th e r w ia e  , i t  c o u ld  b e  a  d i a a a t a r .

A l a e k a  i a  r e a l l y  lo w  o n  t h e  l e a r n i n g  o u r v e  o n  e n d - u a e
c o n a e r v a t i o n  p r o g r a m ,  a n d  naad fl much h e l p  a n d  g u id a n c e  fro m  
t h o e e  a t a t e a  a n d  u t i l i t i e a  w h io h  h a v e  e x p e r i e n c e  w i t h  i t .  Z 
w o u ld  u r g e  t h a t  o t h e r  a te f c a a ' p r o g r a a e  b e  e x a m in e d  v a r y
o a r e f u l l y .  T h a t  s h o u ld  n o t  b e  u s e d  a s  a  r e a s o n  t o  d e n y  f u n d in g  
o f  t h i s  p ro g ra m  h o w e v e r , w h io h  i a  a x t r e a a l y  n e c e s s a r y  f o r
A l a s k a 's  e n e r g y  o o n a a r v a t i o n  im p ro v e m e n t!« Z t  j u s t  m e a n t t h a t  
t h e r e  i a  a  l a r g e  b u r d e n  on  t h e  D e p a r tm e n t O f C om m unity  an d
m e f is n m l A f f a i r e  t o  A d m in i s te r  t h e  p ro g ra m  w i t h  a o r u p u l o u s n e s f  
e n d  a  s t r o n g  g u id in g  h a n d ,

Z t h i n k  t h i a  i s  t h a  h i g h e s t  p o s s i b l e  u s e  o f  t h e  R a i l b e l t  E n e rg y  
F u n d , a n d  z t h i n k  i t  w i l l  b e  shown i n  t h e  f u t u r e  t e  h a v e  a  v e r y  
h i g h  p a y b a o x  f o r  t h e  e l e c t r i c i t y  co n su m er*  o f  A la s k a ,  X h i g h l y  
e n d o r s e  t h i a  a p p r o p r i a t i o n  b i l l ,  an d  h o p e  y o u  w i l l  p a s s  i t  o u t  
f a v o r a b l y .

a i g n e d t

^ R e p r e s e n t i n g  ( O p t io n a l )

l l t i  V i o l e t  D r l v .  T alrfaarkm . AK M 711  
A d d re s s

i I Q 7 )  _______________________________
R hone Wo,



A p r i l  1 2 ,  1 9 9 1

Repres e n t a t i v e  Jim Zawacki 
P.O. Box V
Juneau, Alaska 99811

Dear Mr. Zawacki

I am w r iting this memo c oncer n i n g  HB 76 & HB 77 W h i c h  are 
the two bills that support the Anchor a g e / K e n a i  Power 
Trasmission line.I ha ve w orked on this line quit a few times 
it* the last 22 years that I have been in Alaska and just 
this year in Summit Lake we had to rebuild all the avalanche 
damage that was done the year before. This T r a n s m i s s i o n  Line 
is 30 years old now and is wore out, It has det eri o r a t e d  to 
the point that it is a hazard unto itself and anyone else 
that has to w o r k  on or around it.

This part of the Intertie needs to be built now and not 
at the whim of s o m eone who doesn 't know Alaska's needs. The 
money has been a p p r o p r i a t e d  for this p r o j e c t  for quit some 
time now and is b eing picked away at for all kinds of pet 
projects and this is wrong. I say lets use the Railbelt 
monies for w h i c h  it was intended and the sooner the better.

Sincerely,

c w W y
Rick c. Torres 
210 Deerfield Dr.
Anchorage, Alaska 
99515-3412
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Alaska State Legislature
I** a

Please enter Into the record my testimony to the 0 ̂  n ^6 ̂ e * C e
committee name

committee on f o w *  B ill  £3. A  ( ^ e d  * / *  y  I I ______________
bill/subject

f t  $ V , „ K T* * A f *  U * -  s * * * r t  ° r- r * *  .
/?*«( a r i L c -  t o  * T a c * *  *■ . e *  i7 & r /6 *

flicotnt/-a , 27* tk/̂vr. 1o 7a «- #"~c '< ̂
fko»i4 Ga T* k̂e <L4T/ieti?fiTi a ~

Afto* /̂£>J *4T0, 0*0 7& Z&J-0+* ,*>•& \
evet a A yeti* ft* W  . 7* ytkc, ft ^ t S ? i  ,‘
vrmiies fo* 'It* V$* G{ C.O K?&YfiT<t>A if >V*
* F  / a f A e  $ §  '

-n < ?  A * * ; ? / ? ? / * *  7 ^  ^ z / '  T X c *
Ts> J k e .* * .  f * c i t t ? * s »

ftv T  I  do fo f l/b / iT  fk <L * 7 ^ ^

S t u

Signed: 04tr~~'
Teettffcar ^

S ' e o t
Representing (Optionai)
f.« . ,&» yriY**______ F mu R* w m

P h o n e  N o.

9/ M  L*0 *latfv« In tom M o o  O M c*



Alaska State Legislature

Please enter Into the record my testimony to the /■ louse L t h - -  d a -
committee name

committee on f f  d. Yd), __________   dated / __________
bill/subject

/4oCr$*? L i i f  A  2  3  /  I £ ^  'Jc, 'i  ' /  h u  ' f  — •!0 ••* r

f h  /  J*y ( / f t  f  As J j  f f * - r  'J v i  i f  h e  P A J& u d I -tv '  X -  C. )  /  O ~ £

Y f ' e  t f d "  ^ 0 c J d  j u U t f f o  U V e /v r  f-Z tS ,  Locd -IVCOsKG

2 a-d'C** Y  f~ Oyl'A-t-. t ^

- f s h fs  >rtn>~  '-** t% *' 4/  '•• " ,. f-
CjQSS* * Y  f £ ‘G r 7~ '}*■»*< ')•<*<■*'<' s* / J IfO#-* l~ f

t f  d A n - S  - - i n  $ /> /> 'O ft* //- tr y  ) s  7 -4 -0

• , y -  . r  t . / y  r  7 -rti *- tA  * */

t >. ■ ■■■ • M e  f n l u t - e ,

Representing (Optional)
I ts , b / f i ' n / d  A h /,/.

M .  9 ? r ; s ~ ___________
Phone No. 3 ^ i / .  ^ 7 6 0

9/ M  U p s t a t t *  ln«9fm a » o o  OW ca
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Alaska State Legislature

Please enter into the record my testimony to t h e  A r \ \
> 60 mm ittee lame

committee o n  7 / 3  s f * / __________   dated *-/—/ / "  f / ____________
bill/subject

A V t

y -

cnJ^ys-

^ O l c

d & A c f •

( J U u A u U Y r r '  yua-

\ c J d i d L ^ 4 J L  „ ̂  ^
^ z / o  <£- C M J tc e A  & 4 -u ^ O U  t e c t / .Y " - b « A t-y < ^  l A u ^ l

f t i d f - l u u M j  k v  -vjuJ L iL  &  < > '«*-' < Y  - ^ ^ 4 °

/y  l
Signed:_____

Testifier '  /

- /  j ^ ^ l .  C Ju im A su.  '■ **«-

Phone No.

9 / M  U$IU«0», Iziformitton Offtc#

Address
f f f c r -



Alaska State Legislature

Please enter into the record my testimony to the E JJ£Z.G >Y

committee on 1C? 7~7 , dated

committee name

bill/subject

The P o w e r  Cost E q u a l i z a t i o n  (PCE) p r o g r a m  our g o v e r n m e n t  has e n a c t e d  was 
in part a p a y m e n t  to the Bush for a g r e e m e n t  for the m a j o r i t y  of A l a s k a n s  
to b e ne fit f r o m  I n t e r t i e s  and o t h e r  e f f i c i e n t  power projects. It rewards 
small u t i l i t i e s  f o r  i n e f f iciencie s and s hould  be rest ru c t u r e d  to better 
serve the State arid the small u t i l i t y  consumers. (The money for this will 
not al ways be available, and m e a s u r e s  should be taken to g u a r antee  that the
Bush p eople are not left to freeze in the dark). At the sa me time the
g o v e r n m e n t  was ignoring the waste of money in the PCE, it also ripped off 
110 m i l l i o n  d o l l a r s  of the intertie funds. Do any of you know were this 
mo n e y  w e n t ?  Can you show me w here this m o n e y  will help me and my f amily  
on a cold w i n t e r  night when the lights are out? Or, is this m o n e y  already 
spent w i t h o u t  any t a n gible benefit?

The interties are needed to provide more r e l iable p ow er between F a i r b a n k s
and Homer. The future of A l a s k a  will be d e p e n d e n t  on the a m o u n t  of
e n v i r o n m e n t a l l y  cle an industry it can sustain. The intertie will ma ke the 
ex i s t i n g  r a i l b e l t  power systems m o r e  efficient, and should m a k e  future 
energy  costs stable. This is a good thing for the f u ture of the m a j o r i t y  
of Alaskans. S i n c e  the m a j o r i t y  of A l a s k a n s  would benefit, I w o u l d  e x p e c t  
to see the railb e l t  r e p r e s e n t a t i v e s  and s e n a t o r s  s u p p o r t  the p a s sage of the 
interties and d e m a n d  the energy cost e q u a l i z a t i o n  l e gi slation become more 
cost productive. To those r e p r e s e n t a t i v e s  and s e n a t o r s  that insist that 
a State paid c o n s u l t a n t  has shown a "small" cost b e n e f i t  ratio (CBR), I 
w o u l d  ask j u s t  w h a t  is the cost of a lost kWh? It all depends on w h o  is 
losing it, and on that assumption, a c o n s u l t a n t  can be pers u a d e d  to have 
any CBR they have been told to. Since the c o n s u l t a n t s  follow the g ol den 
rule, those w h o  have the gold make the rules, I can on ly c o n clude t h a t  the 
p eople t o utin g the "small" CBR are those w h o  wish to raid the funds for 
their own pet projects. I implore you to stop these people who use p ublic  
funds to o b t a i n  biased results, who are t rying to s u b v e r t  the true s p i r i t  
of the publ ic government, and to s u ppor t the interties. As a voter, I 
ex p e c t  my e l e c t e d  r epres e n t a t i v e s  to have the c ommon sense to group 
together, a c r o s s  party lines if necessary, for the good of the 
constituents . P lease b e n e f i t  the majority.

Representing (Optional)

Phone No.

9/M  L*flnUBV* kltofTTUBOfl Oftvc*

t i z l e



Alaska State Legislature

Please enter into the record my testimony to the ^  ^  ^  ^
comrrfittee_____

7 U > $ 1 1  . dated ) 3  f y v )  (  W

name

committee on
bill/subject

I s u p p o r t  H o u s e  b i l l  76 o r  77 f o r  the f o l l o w i n g  reasons:

1. The a d d e d  r e l i a b i l i t y  o f  a s e c o n d  t r a n s m i s s i o n  line 
b e t w e e n  A n c h o r a g e  a n d  Keani.

2. The a d d e d  u se of e l e c t r i c i t y  s o o n  w i l l  o v e r l o a d  the 
e x i s t i n g  line. B o t h  F o r d  a n d  G M  are b r i n g i n g  o ut 
e l e c t r i c  v a n s  in 1993.

3. The T u r n a g a i n  arm s e c t i o n  c o u l d  be c o m b i n e d  w i t h  a 
b r i d g e  o r  c a u s e w a y  to r e a l l y  m a k e  thi s c o s t  effective .

a. T h i s  c o u l d  save e i g h t  to t e n  d o l l a r s  in fuel for 
e v e r y  trip to the Keani.

Signed:

3 "  fA i t  & A 8 - '

Phone No.

9/M l*9iUUv« In (of in* non Otftct

______________  -rr 4 9/ ~ A *  - W ? _____



Alaska State Legislature

Please enter into the record my testimony to the <?- —
committee name

committee on ^ < 2 2  S  , dated  3  / c ? 7 /  7 / ____________ _
bill/subject

sdrsZ Z sn?’

y  A&  0 ?  A 4i <?

J 0 * 2 >

sfc& Z .

Signed:

R ep ress in g  (Optional) ”
/,tW ^  < $ 0 ? c s~  ^ Z ?

Address
3 . 3 , 3

Phone No.
9/89 Ltgillillv* Inlormjlton OtftCl



Alaska State Legislature
• A * .

Please enter into the record my testimony to the
committee name

committee on Z c d J Z Z '<£<£.& t dated '3 ~ < 2 .7 - 7 / ____________
bill/subject

f f '

s j < 6  ^  * £  - * 4 ^

-& ~£- < 2 T i e  s & p

^  ^ * C  y j z £ j  tu d d d z , d ~

• W  ' • V'- > * s v ^ m S *

I
Signed:

.._, w (Optional)
^ 7 /  2 ^ -  s t H ; * / .  a u .4 t-  * r s * 5

Addreae /
5 % 2 - 7 & 9 3 _______________________________________

Phone No.
9/M  L*9*U ttv« b itom afton  O tftc*
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Alaska State Legislature

Please enter into the record my testimony to the____________________________  *
committee name

committee on M  * *  ?  . dated ~ 1 7 ^  ■/??/ ,
biM/subject

Signed: 
Testifier

Representing (Optlorai) •
J 7 7 3  £ & i U *  _________

Address ^
f t  7 -  Z S Z -  6 J W d ____________

Phone No.
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Alaska State Legislature
M o u j ' e  f

Please enter into the record my testimony to the 1/I&ftf'P-

committee on . dated

committee name

A . l M l

bill/subject

X‘5ilP(h£T Tile
\d22jVc&IU:t22Ck)£ bLoiJkXjs 1 Caxl 
lU’Vfc IhkLLUiDSD ia! TlU*s fcXLL.
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ic CMjus\J^Ts . E L S E  \tM&LS  ̂ IaS. 7&zr EC^icb^Y W-lkLz.
R l 0 A j ^ > r i A L ^  ( L d d b G M L t l d 2 .

»

H U A l  lW

Signed:

Phone No.
i

I / M  L » * j l4t v «  « * « • dTlISdfl -  SblbJJb ’931 BEtZI T6« 01 bcfcl
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Alaska State Legislature

e n te r Into the record my ttitlm ony  to the Hom« Labor a Ccmmrce
committto ntmt*

cemrnmtf on hb no. ?o a n  , dittd ip r il.H i w i  ,
bdt/iubjoet

My name Is Ron Ricketts and I am Executive Director o f Fairbanks Industrial Development 
Corporation.

Our company ia responsible for marketing our area In terms of basic Industrial development, 
•pecifleally we focui on reaource development.

One of tb j  critics] elements for success ti our ability to demonstrate that we will have an abundant 
supply oflow  coat power In the long-term fUture. *

A potential near-term problem is the ability to provide such power resource for the development of 
a project known as the Foil Knox Project. which will be a lode gold mine about 15 mllaa from 
Fairbanks. Tha project la in the pre* feasibility stage, hut is expected to proceed to development 
within the next two yeeus. This project is veiy important to our area for the reaeon that it will 
produce about 200 permanent Hilt time Jobe over a period of over 20*25 years. A total of 5.5 
million ouncea of gold has already been Identified. In order to produce the gold, a plant facility is 
required which will necessitate the uae of 20*35 megawatts of power. This Is 4*5 timee the amount 
of power used In tha Red Dog Project.

When one considers that Golden Valley Electric utilizes about (0  mega walls o f power in the 
summer over Its entire grid, It Is readily apparent that this power usage will become a critical dmin 
on the power resource,

This Is Just one example of M ure power demand. We are working on othera at the present.
Suffice to sey that the projects contemplated by llouat Blit 76 A 7 / will be coat justified and 
should be implemented without delay.

S ty w d :

Fstrbanka Industrial Oevelocrmnt Corporation 
R fp fiw n tin g  (Optional)
520 F if th  Avenue, S u ite  410, Fairbanks. >K 99701 
A d d rm
(007) <132-2115 
Phong No.

s



Alaska State Legislature

Please enter Into the record my testimony to
committee name

committee on

o  w w y v

Representing (Optional) 

Address
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Phone No. "wit
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