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C o n t i n u a t i o n  o f  F i s c a l  ?*ofce A n a l y s i s  -  HB 5 2 6

R e v e n u e ;

The p r o v i s i o n s  of the bill are ad di ti o n a l  r e q u i r e m e n t s  for is suance 
o r  r e n e w a l  of a c e r t i f i c a t e  of r e g i s t r a t i o n  and is net a n t i c i p a t e d  
to g e n e r a t e  revenue. Therefore, the costs a s s o c i a t e d  w i t h  this 
bill m u s t  be s u p p o r t e d  w i t h  general iunds.
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H o u s e  o f  R e p r e s e n t a t i v e s

C o m m i t t e e  on C o m m u n i t y  and R e g i o n a l  A f f a i r s  

J u n e a u,  Ak.

S u b ject: H o u s e  B i l l  No. 52L

" A n  A c t  r e l a t i n g  to c e r t a i n  c o n s t r u c t i c  . c o n t r a c t s  and 

c o n t r a c t o r s  and to c e r t a i n  p r o c u r e m e n t s " .

This l e t t e r  w i l l  f o r m a l i z e  s o m e  of the t e s t i m o n y  g i v e n  b y  o u r  r e p r e s e n t a t i v e  

Mr. R o b e r t  W a r d  to y o u r  s u b c o m m i t t e e  las t  week,

A l t h o u g h  w e  r e c o g n i z e  th e  go o d  i n t e n t i o n s  b y  the p r i m e  s p o n s o r  to s olve 

s o m e  p r o b l e m s  in r ural A l a s k a ,  w e  t h i n k  that the a i m  o f  this b i l l  is in 

the w r o n g  d i r e c t i o n ,  t h a t  it w i l l  s o l v e  few p r o b l e m  ca s e s ,  and t h a t  it 

adds u n n e c e s s a r y  r e g u l a t i o n s ,  p r o c e d u r e s  and c o s t 6  to th e  pr o c e s s .  I have 

b e e n  i n v o l v e d  f or  over 30 y ears in c o n s t r u c t i o n  p r o j e c t s  in r u r a l  A l a s k a  

and a m  f a m i l i a r  w i t h  a b o u t  all the a s p e c t s  of  c o n s t r u c t i o n  c o n t r a c t i n g  

an d  th e  d e s i r e  and n e c e s s i t y  of l ocal r e s i d e n t s  to h a v e  a m a j o r  s a y  in

t h e s e  m a t t e r s .  I am s u p p o r t i v e  of e f f o r t s  to r e s o l v e  s o m e  of the e x p e r i e n c e d

p r o b l em s .

I M  u n a b l e  to support the bil l  in its p r e s e n t  form. S o m e  of the po i n t s of

c o n c e r n  a r e  as follows:

].) " V I L L A G E S "  as d e f i n e d  in the b i l l  have bv.en a l e g a l  p r o b l e m  in the State, 

b e c a u s e  o f  the l egal r e l a t i o n s h i p  b e t w e e n  the S t a t e  of A la s k a  

and l o c a l  G o v e r n m e n t  as it is r e c o g n i z e d  by the State. I t h i n k  some, progress 

has b e e n  made, h o w ever, no c l e a r  l e g a l  d e t e r m i n a t i o n  h a s  b e e n  m a d e  and some 

cf the i s s u e s  of " N o n e - m u n i c i p a l i t i e s "  is s t i l l  in th e  courts. R e g a r d l e s s , 

the b i l l  f r e e l y  i n t e r m i x e s  m u n i c i p a l i t i e s ,  v i ll a g e s  and R E A A s  and c l a r i f i c a t i o n  

is n e e d e d  wh o  has the l e a d r o l e  in c a s e s  w h e r e  two or t h r e e  s u c h  b o d i e s  exist 

at a g i v e n  l o c a t i o n  (Sect. 10)

2) " L O C A L  C O M M I S S I O N " :  It is v e r y  d o u b t f u l  t hat in an y  g i v e n  -village or small 

c o m m u n i t y  c o m m i s s i o n  m e m b e r s  c o u l d  be found w h o  p o s s e s s  the k n o w l e d g e  and 

9 b i l i t y  to p r o v i d e  the f u n c t i o n s  as d e t a i l e d  in Sect. y (AS 3 5 . 1 5 . 1 1 0 )  of che 

bill. C o n s t r u c t i o n  c o n t r a c t s  In t h e i r  p r e s e n t  f o r m  a r e  v e r y  c o m p l e x  and d i s p u t e  

r e s o l v e  p r o c e s s e s  are v e r y  in v ol v e d ,  e x p e n s i v e  and c o n t r o v e r s i a l  as e x p e r i e n c e d  

ot t h e  p r e s e n t  in pu b l i c  w o r k s  c o n t r a c t i n g .  DoT/i’F and the A t t o r n e y  G e n e r a l s  

o f f i c e  w h o  h a v e  e x t e n s i v e  e x p e r t i s e  in t h e se  m a t t e r s  w i l l  c o n c u r  w i t h  m y  s t a t e­

ment. It is i n c o n c e i v a b l e  to m e  that s u c h  a b o d y  w o u l d  'conduct I n s p e c t i on s ,
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assure contract compliance, approve documents and recommends renewal 
of contracting licenses". A review of che Sta e Job descriptions for 
project personnel and their qualifications in use, would show that only 
in rarest of circumstances are such people available at local levels.
It is unrealistic to think that such involved and complex work could be 

done through unpaid members.

3) SECTION 9 states, that the commission shal.l
"consider the quality and timeliness of the contractor’s performance 

under the contract, the responsiveness of the contractor to matters 
of public concern in the municipality or village that affect or are 
affected by the performance of the contract, and the contractor's 
ability to assist in the informal, peaceful, fair resolution of 
disputes that relate t.o the public construction project or to the ■ ■ 
presence in the municipality or village of persons engaged in che 

project."
Most of these items are impossible to formulate in legally binding terms 
as part of a construction contract. It goes way beyond the mandate of 

good public policy to safeguard the interests of the State and local residents 

to such an extent. Such matters need to b e  incorporated in the planning- 
and design-stage. Only tasks and activities wich are reasonable and which 
car. be clearly legally defined can be incorporated in specification type 
contracts, which are based on competitive bidding procedure*- in accordance 

with the State procurement code.

A) COMMISSIONER OF COMMERCE; his vital role is stated in Sections 1, 2, A etc.
Revocation or none-renewal of a license is a serious matter, since it 

effects the iifelyhood of an individual or group. Although the Division of 
Occupational Licensing in the Dept, of Ccmmerce controls the licensing of . 
contractors, this Department is ill equipped to deal with the administrative 
and legal aspects of contract compliance. This needs to involve the Attorney 
General’s office and would be better handled by the DoT/PF or DoAdmin. since 

they are in that business already. We should not chink for one minute that 

the described processes are simple, fast or cheap.

5) SECTIONS 3, A and 5 let che local entity (ies) assume responsibility for 

planning, design and construction. "CAPABILITY" as outlined in Sec. 3 is
an interesting but troublesome criteria. Judging from che track-record of 
the State's pass-through grants programs real problems can be expected, 
because local- and State politics are usually involved to a high degree and 
che lack of qualified local residents is rarely acknowledged. Phases of 
work are mostly c o n t a c t e d  to professional consultants groups and here 

again often with problematic results considering the cost/benefic ratios.
State agencies are better equipped to work through the professional services 
contracts procedures. We support use of private sector work to the highest 

degree possible.

6) LIMITATION; there needs to be some limitation as to project types, 
size and complexity, if local people assume control.

7) In most cases the villages have access to the processes through the 
prescribed public hearing processes, EIS review, Coastal Management

compliance, Division Governmental Coordination permitting etc. These 
procedures are mandatory und^Federal and State laws. In addition the 
State procurement code allows debarment of contractors with a bad record 

by the administering agency.
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8) The process a3 envisioned, lends itself to misuse of authority and 
harassment uf any contractor who does not do whatever the "commission"

deems warranted. If such is che case, and the contractor ultimately wins 
tV;e case, there is no way to recover costs or collect a liability assign­
ment, because many of the comViunities have no tangible asse fcs. Appropiate 
bonding or liablity insurance for such local entities would have to be part 

of the b i l l .

9) If a license would get revoked, it is very easy for a contractor to 
create a new business with a new name, or form a joint venture

(often with a minority encerprize partner), or form a minority encer- 
prize. The present law has no mechanism to prevent this; as a matter of 
fact it is the preferred method of businesses with shady methods and 

poor financial record.

10) Under p. escnt law and regulations, contractors can be required to 
PRE-QlJALIFY in che pre-construction period of a construction contract.

There are also State BONDING - and INSURANCE requirements to obtain a license 

There are requirements for BID BONDING AND PERFORMANCE BONDING, There are 
safeguards in the State procurement code. There are innumerable references 
in the standard contracts for involvement by various enforcement agencies 
to assure contract compliance (Safety, Labor, Environmental etc) by 
contractors. The Local Service Roads and Trails (LSRT) statutes provide 
for an effective process for State- and local project execution. In addition 
anyone has access to the legal system through civil court procedures. These 
are existing and effective safeguards to prevent abuse and assure compliance 

and performance if they are used correctly.

I realise that in some cases contractors may not have performed as expected. 
In most such cases it appears that either che contract provisions were in- . 
sufficient, or chat the State's project administration did poorly. The bond­
ing requirements as that a project is build in compliance with plans 
and specifications that the requirements are fulfilled, even in cases

of failure by a co ’,cor.

1 would be glad to work with you on some other ways to assure sufficient 
local participation in rural areas, such as State qualifications for contract 

more binding formal pre-ccr.scruction processes etc.



M E M O R A N D U M

TO: JER'DV
FROM: NAN
RE: TODAY'S MEETING
HB 3 8 4  -  C u r r e n t  l a w  l i m i t s  a d m i n i s t r a t i v e  c o s t s  o f  d a y  c a r e  
a s s i s t a n c e  t o  10% ;  t h i s  b i l l l  w o u l d  i n c r e a s e  i t  t o  1 5% .  DCRA 
f i s c a l  n o t e  r e f l e c t s  t h a t  t h e  5% i n c r e a s e  i n  a d m i n i s t r a t i v e  
c o s t s  w i l l  r e m o v e  $ 5 7 0 , 0 0 0  f r o m  t h e  p r o g r a m  an d  e l i m i n a t e  
f u n d i n g  f o r  1 6 0  c h i l d r e n  i f  new f u n d s  a r e  n o t  r e c e i v e d  f o r  t h e  
p r o g r a m  t o  c o v e r  t h e  i n c r e a s e .  The  d e p a r t m e n t  s u p p o r t s  t h e  
b i l l  b e c a u s e  i t  b e l i e v e s  t h e  i n c r e a s e d  a d m i n i s t r a t i v e  f u n d i n g  
w i l l  e n c o u r a g e  m o r e  m u n i c i p a l i t i e s  t o  p a r t i c i p a t e .  I  a l s o  
n o t e  t h a t  DCRA p r o p o s e s  t o  r e d u c e  d a y  c a r e  a s s i s t a n c e  b y  
$ 8 8 4 . 7  u n d e r  t h e i r  b u d g e t  r e d u c t i o n  s c e n a r i o .
HB 5 2 6  -  R e p .  L i n c o l n  i s  m e e t i n g  t h i s  m o r n i n g  w i t h  C ommerce
an d  DOTPF t o  t r y  t o  w o r k  o u t  some i s s u e s  w i t i .  t h e  b i l l .  TOTPF
a p p a r e n t l y  h a s  p r o b l e m s  w i t h  t h e  b i l l ?  Commerce h a s  s u b m i t t e d  
a  $ 9 9 . 9  f i s c a l  n o t e  ( n o n e  r e c e i v e d  a s  y e t  f r o m  D O T PF ) .  T h i s  
b i l l  a l l o w s  c o m m u n i t i e s  t o  f o r m  l o c a l  c i t i z e n ' s  c o m m i s s i o n s  t o  
m o n i t o r  s t a t e  c o n s t r u c t i o n  c o n t r a c t s  i n  p r o g r e s s  a n d  e v a l u a t e  
p e r f o r m a n c e .  C ommerce  w o u l d  b e  r e q u i r e d  t o  b a s e  d e c i s i o n s  on  
t h e  r e n e w a l  o f  a  c o n t r a c t o r ' s  l i c e n s e  o n  t h e  r e c o m m e n d a t i o n  o f  
t h e s e  l o c a l  c o m m i s s i o n s .  U n i n c o r p o r a t e d  c o m m u n i t i e s  w o u l d  b e  
g i v e n  t h e  r i g h t  t o  p a r t i c i p a t e  i n  c o n t r a c t  a d m i n i s t r a t i o n ?  
t h e y  may a s s u m e  a l l  o r  p a r t  o f  t h e  p u b l i c  w o r k s  
a d m i n i s t r a t i o n ,  o r  j o i n t l y  a d m i n i s t e r  w i t h  t h e  d e p a r t m e n t  
(D O T P F ) .  S m a l l  c o m m u n i t i e s  ( u n d e r  2 , 0 0 0 )  w o u l d  b e  r e l i e v e d  
f r o m  t h e  c o m p e t i t i v e  b i d  p r o c e s s  f o r  c o n t r a t s  f o r  g o o d s  o r
s e r v i c e s  o n  p r o j e c t s  u n d e r  $ 1 0 0 , 0 0 0 .
HB 4 7 6  -  We h a v e  a  new d r a f t  CS .  I  h a v e  i n c o r p o r a t e d  
am endm en ts  w h i c h  i n c l u d e :  t h e  f i s c a l  n o t e  w i l l  b e  r e q u e s t e d
a t  t h e  s e c o n d  c o m m i t t e e  o f  r e f e r r a l ;  w i l l  r e f l e c t  o n l y  c o s t s  
an d  n o t  s a v i n g s ;  w i l l  b e  d o n e  b y  C&RA i n  c o o p e r a t i o n  w i t h  a n y  
a f f e c t e d  s t a t e  a g e n c i e s ;  w i l l  b e  d i s t r i b u t e d  i n  a c c o r d a n c e  
w i t h  AS 2 4 . 0 8 . 0 3 5 ( d ) ;  w i l l  i n c l u d e  i n f o r m a t i o n  r e q u i r e d  i n  A$ 
2 4 . 0 8 . 0 3 5 ( c )  ( 1 ) ,  ( 2 ) ,  ( 6 )  a n d  ( 7 )  -  ( 9 ) ;  a n d  w i l l  s u n s e t  i n
f i v e  y e a r s .
I  d i d  n o t  i n c l u d e  tw o  o f  t h e  amendmen ts  r e q u e s t e d  b y  t h e  AML. 
One was  t o  d e f i n e  " m a n d a t e " ,  a  t e r m  w h i c h  d o e s  n o t  a p p e a r  i n  
t h e  b i l l ;  t h e  o t h e r  o n e  p r o v i d e d  t h a t  n o  l e g i s l a t i o n  o r  a g e n c y  
r u l e  w o u l d  b e  b i n d i n g  on  l o c a l  g o v e r n m e n t s  i f  a f i s c a l  n o t e  
f o r m  was  n o t  a t t a c h e d .  T h e  l e g i s l a t u r e  c a n n o t  p a s s  a  b i l l  
w h i c h  b i n d s  t h em  t o  a n y  f u t u r e  a c t i o n ;  a l s o ,  i f  y o u  h a v e  a  
b i l l  w i t h  o n l y  o n e  c o m m i t t e e  r e f e r r a l ,  t h e r e  w o u l d  b e  n o  
r e q u i r e m e n t  f o r  a f i s c a l  n o t e  t o  b e  p r e p a r e d .  I  was a l s o  
c o n f u s e d  b y  t h e  t e r m  " a g e n c y  r u l e " ?  I  w o u l d  a s sum e  t h a t  
i n c l u d e s  p o l i c y  a n d  r e g u l a t i o n ,  w h i c h  g o e s  b e y o n d  t h e  s c o p e  o f  
t h i s  b i l l .
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IN  T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

S E V E N T E E N T H  L E G IS L A T U R E  - S E C O N D  S E S S IO N

B Y

Offered:
Referred:

SpinsoKs): REPRESENTATIVE LINCOLN

A  B ELL  

F O R  A N  A C T  E N T IT L E D

1 " A n  A c t  r e l a t i n g  to  c e r t a i n  p u b l i c  c o n s t r u c t io n  c o n t r a c t s  a n d  c o n t r a c t o r s  a n d  to  c e r t a i n

2 p r o c u r e m e n t s . "

3 B E  I T  E N A C T E D  B Y  T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

4 *  S e c t i o n  1. A S  08.18.031 is  a m e n d e d  b y  a d d in g  a  n ew  s u b s e c t io n  to  re a d :

5 (c) In  d e te rm in in g  w h e th e r  to  is s u e  o r  re n e w  a  c e r t i f ic a te  o f  r e g is t r a t io n  o f  a  c o n t r a c to r

6 w h o  h a s  h e ld  a  c o n t r a c t  f o r  w o rk  o n  a  p u b l i c  c o n s t ru c t io n  c o n t r a c t  u n d e r  A S  35.15, th e

7 c o m m is s io n e r  s h a ll c o n s id e r  th e  re c o m m e n d a t io n s  o f  lo c a l  c o m m is s io n s  e s ta b l i s h e d  u n d e r

8 A S  35.15'. 110(c) b y  th e  m u n ic ip a l i t ie s  a n d  v i l la g e s  in  w h ic h  th e  c o n t r a c to r  p e r f o rm e d  c o n t r a c t in g

9 w o rk . T h e  c o m m is s io n e r  m a y  n o t r e n e w  th e  c e r t i f i c a te  o f  a  c o n t r a c to r  w h o  h a s  r e c e iv e d  a

10 r e c o m m e n d a t io n  a g a in s t r e n e w a l u n d e r  A S  35.15.110(c) u n le s s ,  a f te r  a  h e a r in g ,  th e  c o m m is s io n e r

11 d e te rm in e s  th a t  th e  r e c o m m e n d a t io n  is  n o t s u p p o r te d  b y  a  p r e p o n d e r a n c e  o f  th e  e v id e n c e .

12 * S e c . 2. A S  08.18.121 is a m e n d e d  b y  a d d in g  a  n ew  s u b s e c t io n  to  re a d :

13 (i) I f  a  lo c a l c o m m is s io n  r e v ie w in g  th e  p e r f o rm a n c e  o f  a  c o n t r a c to r  o n  a  p u b l ic

14 c o n s t r u c t io n  c o n t r a c t  u n d e r  A S  35.15 r e c o m m e n d s  th a t  th e  c o n t r a c to r ’s r e g is t r a t io n  b e  re v o k e d ,

-1-
New T e x t:  U n d e r l i n e d  [DELETED  TEXT BRACKETED]
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1 th e  c o m m is s io n e r  s h a ll c o n s id e r  th e  e v id e n c e  a n d  m ay  s u s p e n d  th e  c o n t r a c to r ’s r e g is t r a t io n .  If,

2 a f t e r  a  h e a r in g ,  th e  c o m m is s io n e r  d e te rm in e s  th a t ± IT rc c o m rn e n d a t io n  f o r  r e v o c a t io n  is  b a s e d  o n

3 s e r io u s  m is c o n d u c t  o r  f a i lu re  o f  p e r f o rm a n c e  b y  th e  c o n t r a c to r  u n d e r  A S  35.15.110(c), th e

4 c o m m is s io n e r  s h a l l  r  ce th e  r e g is t r a t io n  o f  th e  c o n tra c to r .

5  * S ec . 3. A S  35.15.080(a) is  a m e n d e d  to  read :

6 (a) A  m u n ic ip a l i ty  o r  v i l l a g e  m ay , b y  re s o lu t io n  o f  i ts  g o v e rn in g  body , r e q u e s t  th e

7 a s s u m p tio n  o t  a ll o r  p a r t  o f  th e  d e p a r tm e n t’s re s p o n s ib i l i t ie s  r e la t in g  to  th e  p la n n in g ,  d e s ig n ,  a n d

8 c o n s t r u c t io n  o f  a  p u b l ic  w o rk s  p r o je c t  o f  th e  s ta te  th a t is to  b e  lo c a te d  w ith in  th e  b o u n d a r ie s  o f

9 th e  m u n ic ip a l i ty  o r  in  o r  a d j a c e n t  ♦ > a  v i l l a g e  a n d  th a t w o u ld  o th e rw is e  b e  c o n s t ru c te d  in  th e

10 m a n n e r  p ro v id e d  in  A S  35.15.010. A f te r  r e c e ip t  o f  t h ’, r e q u e s t,  th e  d e p a r tm e n t s h a l l  [M A Y ]

11 p ro v id e  b y  a g re e m e n t f o r  t r a n s f e r  to  a n d  a s s u m p tio n  b y  th e  m u n i c i p a l l y  o r  v i l l a g e  o f  th e

12 d e p a r tm e n t’s  r e s p o n s ib i l i t ie s  r e la t in g  to  th e  p ro je c t,  u n le s s  d ie  c o m m is s io n e r  d e te rm in e s  th a t

13 [A S S U M P T IO N  O F  R E S P O N S IB IL IT IE S  B Y ] th e  m u n ic ip a l i ty  o r  v i l l a g e  is  n o t c a p a b l e  o f

14 a s s u m in g  t h e  r e s p o n s ib i l i t i e s  [P R A C T IC A B L E  O R  N O T  IN  T H E  B E S T  IN T E R E S T S  O F  T H E

15 S T A T E ].

16 * S ec . 4. A S  35.15.080(b) is  a m e n d e d  to  re a d :

17 (b) I f  th e  c o m m is s io n e r  o f  t r a n s p o r ta t io n  a n d  p u b l ic  f a c i l i t i e s  d e te rm in e s  th a t a s s u m p t io n

18 o f  r e s p o n s ib i l i t i e s  b y  a  m u n ic ip a l i ty  o r  v i l l a g e  u n d e r  (a) o f  th is  s e c t io n  is  n o t  w i t h i n  th e

19 c a p a b i l i t y  o f  t h e  m u n i c ip a l i t y  o r  v i l l a g e  [P R A C T IC A B L E  O R  N O T  IN  T H E  B E S T

20 IN T E R E S T S  O F  T H E  S T A T E ],  th e  c o m m is s io n e r  sh a ll n o t i f y  th e  g o v e rn in g  b o d y  o f  th e

21 m u n ic ip a l i ty  o r  v i l l a g e  o f  th e  f in d in g  a n d  sp e c ify  re a s o n s  f o r  it. I f  th e  g o v e rn in g  b o d y  r e q u e s ts

22 r e c o n s id e r a t io n  o f  th e  d e c is io n ,  th e  c o m m is s io n e r  s h a ll h o ld  a  h e a r in g  in  th e  m u n ic ip a l i ty  o r

23 v i l l a g e  w i th in  30 d a y s  fo l lo w in g  m a il in g  o f  th e  re q u e s t .  F o l lo w in g  th e  h e a r in g ,  th e  c o m m is s io n e r

24 m a y  a f f irm , m od ify *  o r  r e v e r s e  th e  in i t ia l  d e c is io n  a n d  s h a ll s p e e d y  in  w r i t in g  th e  r e a s o n s .  T h e  

2fL_-"y /  d e c i s io n  o f  th e  c o m m is s i o n e r  m a v  b e  r e v i e w e d  b v  th e  s u p e r i o r  c o u r t ,  j

26 * S e c . 5. A S  35.15.080(c) is am e n d e d  to  read :

27 (c) A  m u n ic ip a l i ty  o r  v i l l a g e  m a y  r e q u e s t  jo in t  a s s u m p tio n  o f  r e s p o n s ib i l i t ie s  w ith  th e

28 d e p a r tm e n t r e la t in g  to  th e  p la n n in g ,  d e s ig n , a n d  c o n s t ru c t io n  o f  a  p u b l ic  w o rk s  p ro je c t .  T w o  o r

29 m o re  m u n ic ip a l i t ie s  o r  v i l la g e s  m a y  by  a g re e m e n t p ro v id e  f o r  c o o p e ra t iv e  a s s u m p tio n  o f

30 r e s p o n s ib i l i t ie s  r e la t in g  to  th e  p la n n in g ,  d e s ig n ,  a n d  c o n s t ru c t io n  o f  a  p u b l ic  w o rk s  p ro je c t .  I f

31 tw o  o r  m o re  m u n ic ip a l i t ie s  o r  v i l l a g e s  r e q u e s t  a s su m p tio n  o f  r e s p o n s ib i l i t ie s  fo r  a  p r o j e c t  a n d

W O R K  D R A F T  W O R K  D R A F T  $  W O R K  D R A F T
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1 m e e t  th e  s ta n d a r d  o f  c a p a b i l i t y  [PRACTICABILnT] s e t o u t  in  (a) o f  th is  s e c tio n , th e

2 c o m m is s io n e r  s h a l l  d e te rm in e  w h ic h  m u n ic ip a l i ty  o r  v i l l a g e  is  b e s t a b le  to  d ire c t p la n n in g ,

3 d e s ig n ,  a n d  c o n s t r u c t io n  o f  th e  p r o je c t  an d  e n te r  in to  a n  a g r e e m e n t w ith  th a t m u n ic ip a l i ty  o r

4 v i l l a g e  o r  p ro v id e  f o r  j o in t  o r  c o o p e ra t iv e  a d m in is t r a t io n ,  a s  th e  p a r t ie s  m a y  a g re e  o r  th e

5 c o m m is s io n e r  m a y  d e te rm in e . D e c i s io n s  o f  th e  c o m m is s io n e r  u n d e r  th is  s u b s e c t io n  ' . c  s u b j e c t

6 to  r e v i e w  u n d e r  (b) o f  th i s  s e c t io n  [FINAL].
7 * S e c . 6. A S  35.15.080(d) is  a m e n d e d  to  re a d :

8 (d) P ro v is io n s  o f  th is  t i t le  g o v e rn in g  p la n n in g ,  d e s ig n ,  a n d  c o n s t r u c t io n  o f  p u b l ic  w o rk s

9 b y  th e  d e p a r tm e n t,  a n d  r e g u la t io n s  a d o p te d  u n d e r  th e  p ro v is io n s ,  g o v e rn  th e  a d m in is t r a t io n  o f

10 p ro je c t s  a s s u m e d  by  a  m u n ic ip a l i ty, v il la g e ,  o r  r e g io n a l  e d u c a t io n a l  a t te n d a n c e  a re a  u n d e r  th is

11 s e c tio n . F o r  th a t  p u rp o se *  th e  p ro v is io n s  s u p e r s e d e  a n y  c o n f l ic t in g  p ro v is io n s  o f  o rd in a n c e  o r

12 c h a r t e r  o f  a  m u n ic ip a l i ty .

13 * S e c . 7. A S  35.15.090 is  am e n d e d  to  re a d :

14 S ec . 35.15.090. U S E  O F  A P P R O P R IA T E D  F U N D S . U p o n  e x e c u t io n  o f  an  a g re e m e n t

15 u n d e r  A S  35.15.080(a), s ta te  fu n d s  a p p ro p r ia te d  f o r  a  p u b l ic  w o rk s  p r o je c t  th a t  i s  th e  s u b je c t  o f

16 th e  a g r e e m e n t s h a l l  b e  t r a n s f e r r e d  to  a  s p e c ia l a c c o u n t  in  th e  s ia te  tre a su ry . A  m u n ic ip a l i ty  o r

17 v i l l a g e  a d m in is te r in g  th e  p ro je c t  u n d e r  th e  a g r e e m e n t m a y  d r a w  o n  th e  a c c o u n t f o r  c o s ts  o f  th e

18 p ro je c t ,  u n d e r  f is c a l c o n t r o l  o f  th e  d e p a r tm e n t.  I f  a n  a g r e e m e n t p ro v id e s  f o r  jo i n t  o r  c o o p e ra t iv e

19 a d m in is t r a t io n  o f  d ie  p ro je c t,  p a y m e n t o f  c o s ts  s h a l l  b e  m a d e  ta  th e  p a r ty  in c u r r in g  th e  c o s ts .

20 *  S e c . 8. A S  35.15 .10C1 is  a m e n d e d  to  re a d :

21 S ec . 35.15.100. R E S P O N S IB IL IT Y  O F  D E P A R T M E N T . W h e n  a  m u n ic ip a l i ty , v i l la g e .

22 o r  r e g io n a l  e d u c a t io n a l  a t te n d a n c e  a re a  h a s  a s s u m e d  r e s p o n s ib i l i ty  f o r  a  p u b lic  w o rk s  p ro je c t

23 u n d e r  A S  35.15.080 - 35.15.120, th e  d e p a r tm e n t  is  r e l i e v e d  o f  r e s p o n s ib i l i ty  to  th e  e x te n t  i t  is

24 a s s u m e d  b y  th e  m u n ic ip a l i ty, v il la g e ,  o r  r e g io n a l  e d u c a t io n a l  a t te n d a n c e  a re a . T h e  d e p a r tm e n t

25 m a y  p ro v id e  te c h n ic a l  a s s is ta n c e  o n  th e  r e s p o n s ib i l i ty  a s s u m e d  i f  r e q u e s te d  to  d o  so  b y  th e

26 m u n ic ip a l i ty , v i l la g e ,  o r  a r e a  a n d  s h a ll b e  r e a s o n a b ly  c o m p e n s a te d  f o r  th a t a s s is ta n c e  f r o m  th e

27 a c c o u n t  e s ta b l i s h e d  u n d e r  A S  35.15.090.

28 * S e c . 9. A S  35.15.110 is  a m e n d e d  to  re a d :

29 S ec . 35.15.110. T IT L E  T O  S IT E  A N D  C O M P L E T IO N  O F  P R O JE C T , (a) B e fo re

30 a d v e r t i s e m e n t f o r  b id s  o r  c o n s t ru c t io n  c o n t r a c t  n e g o tia t io n s ,  th e  d e p a r tm e n t s h a l l  a p p ro v e  b o th

31 th e  p ro je c t  s i te  a n d  th e  la n d  in te r e s t  in  th e  s ite , e x c e p t  th a t, i f  th e  p ro je c t  in v o lv e s  c o n s t ru c t io n
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1 o f  a n  e d u c a t io n a l  f a c ili ty ,  ti t le  o r  s u f f ic ie n t  in te r e s t  d e te rm in e d  a c c e p ta b le  b y  th e  d e p a r tm e n t  to

2 a n  a p p ro v e d  s i te  f o r  a  s c h o o l b u i ld in g  s h a l l  b e  v e s te d  in  th e  m u n ic ip a l i ty ,  v il la g e ,  th e  r e g io n a l

3 e d u c a t io n a l  a t te n d a n c e  a rea*  o r  th e  s ta te  b e fo re  a d v e r t i s e m e n t  f o r  b id s  o r  in i t ia t io n  o f  c o n s t ru c t io n

4 c o n t r a c t  n e g o tia t io n s .

5 (b) R e s p o n s ib i l i ty  f o r  m a in te n a n c e  o f  th e  p r o j e c t  s h a l l  b e  e s ta b l i s h e d  in  th e  o r ig in a l

6 c o n t r a c t  a g r e e m e n t  T h e  d e p a r tm e n t a n d  th e  lo c a l  c o m m is s io n ,  i f  o n e  h a s  b e e n  e s t a b l i s h e d

7 u n d e r  (c) o f  t h i s  s e c t io n ,  s h a l l  p a r t ic ip a te  in  th e  f in a l  in s p e c t io n  o f  th e  p ro je c t  a n d  a p p ro v e  o f

8 th e  f in a l  d o c u m e n ts  o n  th e  p r o j e c t

9 *  S e c ,  10. A S  35.15.110 is  a m e n d e d  b y  a d d in g  a  n e w  s u b s e c t io n  to  re a d :

10 (c) A  m u n ic ip a l i ty  o r  v i l la g e  th a t  a s s u m e s  s o le  o r  s h a r e d  r e s p o n s ib i l i ty  fo r  a  p u b l i c  w o rk s

11 p ro j e c t  o f  th e  s ta te  u n d e r  th is  c h a p te r  m ay , b y  o r d in a n c e  o f  th e  m u n ic ip a l i ty  o r  fo rm a l a c t io n  o f

12 th e  v i l l a g e  c o u n c il,  e s ta b l i s h  a  lo c a l  c o m m is s io n  to  c o n d u c t  in s p e c t io n s  o f  th e  p r o j e c t  f o r

13 c o m p l ia n c e  w i th  th e  te rm s  o f  th e  c o n t r a c t  a n d  w i th  s ta te  a n d  lo c a l law , a p p ro v e  th e  f in a l

14 d o c u m e n ts ,  a n d  m a k e  re c o m m e n d a t io n s  to  ‘h e  s ta te  u n d e r  A S  08.18 c o n c e rn in g  l ic e n s e  r e n e w a ls

15 a n d  l i c e n s e  r e v o c a t io n s  o f  c o n tra c to r s  w h o  w o rk e d  o n  th e  p ro je c t .  I n  m a k in g  r e c o m m e n d a t io n s

16 c o n c e r n in g  l ic e n s e  r e n e w a l o r  re v o c a t io n ,  th e  lo c a l  c o m m is s io n  s h a l l  c o n s id e r  th e  q u a l i ty  a n d

17 t im e l in e s s  o f  th e  c o n t r a c to r ’s p e r f o rm a n c e  u n d e r  th e  c o n tra c t,  th e  r e s p o n s iv e n e s s  o f  th e  c o n t r a c to r

18 to  m a t te r s  o f  p u b l ic  c o n c e rn  in  th e  m u n ic ip a l i ty  o r  v i l l a g e  th a t  a f f e c t  o r  a re  a f f e c te d  b y  th e

19 p e r f o rm a n c e  o f  th e  c o n tra c t,  a n d  th e  c o n t r a c to r ’? a b i l i ty  to  a s s i s t  in  th e  in fo rm a l,  p e a c e fu l ,  f a i r

20 r e s o lu t io n  o f  d is p u te s  th a t  r e la te  to  th e  p u b l ic  c o n s t r u c t io n  p r o je c t  o r  to  th e  p r e s e n c e  in  th e

21 m u n ic ip a l i ty  o r  v i l la g e  o f  p e r s o n s  e n g a g e d  in  th e  p ro je c t .  T h e  r e c o m m e n d a t io n s  o f  th e  lo c a l

22 c o m m is s io n  m u s t  b e  b a s e d  o n  s u b s ta n t ia l  e v id e n c e .

23 * S e c . 11. A S  35.15.120(2) is  a m e n d e d  to  re a d :

24 (2) "g o v e rn in g  b o d y "  m ean s*  in  th e  c a s e  o f  a

25 [ A }  m u n ic ip a l i ty ,  i t s  a s s e m b ly  o r  c o u n c il^

26 [, A N D , IN  T H E  C A S E  O F  A ] r e g io n a l  e d u c a t io n a l  a t te n d a n c e  a rea ,

27 its  r e g io n a l  s c h o o l b o a rd : a n d

28 (C) r i l la g e ,  i t s  v i l l a g e  c o u n c i l  o r  o t h e r  a p p r o p r i a t e  e n t i t y .

29 * S e c . 12. A S  35.15.120 is  a m e n d e d  b y  a d d in g  a  n e w  p a r a g r a p h  to  re a d :

30 (3) "v i l la g e "  m e a n s  a n  in c o rp o r a te d  o r  u n in c o rp o r a te d  c o n t ig u o u s  r u r a l  c o m m u n ity

31 o f  a t  le a s t  25 re s id e n ts ,
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•jj H o u s e  B i l l  526

H o u s e  C & R A  C o m m i t t e e  
W ednesday, A p r i l  1 
1:30 p.m.

CO MM EN TS

A n  A c t  r e l a t i n g  to c e r t a i n  p u b l i c  c o n s t r u c t i o n  c o n t r a c t s  a n d  to 
c e r t a i n  p r o c u r e m e n t s

^ ^ S u b c o m m i t t e e  m e e t i n g  was h e l d  M a r c h  27

* * B e t w e e n  the f irst full C & R A  C o m m i t t e e  m e e t i n g  & t h e  s u b c o m m i t t e e  
meeting, m y  st af f h as b e e n  w o r k i n g  w i t h  st at e a g e n c i e s  to 
a d d r e s s  c o n c e r n s  t h e y  h a d  w i t h  t h e  bill t h a t  w e r e  t e c h r i c a l  in 
n a t u r e .

**We feel th es e c o n c er ns  h av e b e e n  s a t i s f a c t o r i l y  a d d r e s s e d  and 
are r e f l e c t e d  i.i t he p r o p o s e d  c o m m i t t e e  s u b s t i t u t e  y o u  h a v e  
b e f o r e  y o u

**I r e c e i v e d  a l etter from the A G C  yesterday, a nd m y  s t a f f  m e t  wi t h 
t h e i r  r e p r e s e n t a t i v e  to d i s c u s s  t h e i r  concerns. A p p a r e n t l y  the y 
feel m o r e  c o m f o r t a b l e  in b r i n g i n g  t h e i r  c o n c e r n s  b e f o r e  the full 
c o m m i t t e e  today.

**I w a n t  to s tress again, today, t h e  intent of thi s bil l

**HB 526 will p r o v i d e  all local g o v e r n m e n t s  in b o t h  i n c o r p o r a t e d  
and u n i n c o r p o r a t e d  c o m m u n i t i e s  t h e  o pp or t u n i t y  to p a r t i c i p a t e  
in t he administration, m o n i t o r i n g  and e v a l u a t i o n  of s t a t e  a gency 
c o n s t r u c t i o n  p r o j e c t s  in t h e i r  c o m m u n i t i e s

**Local g o v e r n m e n t s  w i l l  h a v e  a v o i c e  in e v a l u a t i n g  t h e  p e r f o r m a n c e  
of t h e  c o n t r a c t o r s  on c o n s t r u c t i o n  p r o j e c t s  in t h e i r  communities. 
Th e local r e s i de nt s  are t h e  ones w h o  m u s t  "live" w i t h  the 
c o n t r a c t o r  w h i l e  t he p r o j e c t  is b e i n g  built. T h e  local r e s i d e n t s  
are t h e  ones w h o  wil l live w i t h  t h e  p r o j e c t  l o n g  a f t e r  the 
c o n s t r u c t i o n  ha s b e e n  c o m p l et ed

**We are w o r k i n g  t o  c reate a p a r t n e r s h i p  b e t w e e n  communities, state 
a g e n c i e s  and contractors, one t h a t  in the l on g r un w i l l  b e n e f i t  
all c o n c e r n e d  p a r t i e s

**It is a s s um ed  b y  t h os e w h o  o pp os e  this bi ll  t h a t  H B  526 will 
le ad  to a s i t u a t i o n  w h e r e  e v er y v i l l a g e  wil l  a d m i n i s t e r  m u l t i­
mi l l i o n  state a g e n c y  co nt ra ct s



H B  526 w o u l d  a l l o w  local c o m m i s s i o n s  t o  e v a l u a t e  c o n t r a c t o r s  
b a s e d  o n  t h e i r  p e r f o r m a n c e  a n d  b a s e d  on t he final product.
T h e r e  is a fear t h e s e  e v a l u a t i o n s  w o u l d  b e  fr iv ol o us  a n d  the 
D e p a r t m e n t  of C o m m e r c e  w o u l d  b e  f o r c e d  to act on them. The 
D e p a r t m e n t  w i l l  not act on f r i v o l o u s  c o m p l a i n t s  and heresay. 
T h e y  w o u l d  h a v e  a legal o b l i g a t i o n  to l o o k  at e v i d e n c e  b e f o r e  
r e v o k i n g  or s u s p e n d i n g  a n y  c o n t r a c t o r ' s  certificate.

**HB 526 was i n t r o d u c e d  b e c a u s e  c o m m u n i t i e s  h a v e  h a d  p r o b l e m s  
w i t h  c o n t r a c t o r s  in t h e  past. However, g i v e n  t h e  legal b i n d i n g  
r e l a t i o n s h i p  t h a t  e x i s t s  b e t w e e n  t h e  s ta te  a g e n c y  an d t h e  
c ontractor, b u t  d o e s  n o t  i n c l u d e  t h e  local community, t h e y  
h a v e  h a d  l i t t l e  say in h o w  b u s i n e s s  is d o n e  w i t h i n  t h e i r  
c o m m u n i t y  b o u n d a r i e s  a n d  no s a y  as to w h e t h e r  a n  i r r e p u t a b l e  
c o n t r a c t o r  g e t s  to c o n t i n u e  d o i n g  b u s i n e s s  in a n e i g h b o r i n g  
v.' llage.

An^ c h a n g e s  w i l l  b r i n g  a b o u t  som e d e g r e e  of resistance.

T he c o n t r a c t o r s  feel thi s bil l is a i m e d  t o  c a u s e  t h e m  h a r m

We a r e  l o o k i n g  at m o r e  local c o n t r o l  for local g o v e r n m e n t s  on state 
a g e n c y  p r o j e c t s  c o n d u c t e d  w i t h i n  local c o m m u n i t i e s

We are l o o k i n g  at p u t t i n g  out of b u s i n e s s  t h o s e  c o n t r a c t o r s  w ho 
h a v e  l e f t  c o m m u n i t i e s  w i t h  s h o d d y  w o r k m a n s h i p ,  h a v e  not l i v e d  up 
to t h e  t e r m s  of t h e i r  c o n t r a c t s  and h a v e  p e r f o r m e d  in an 
i r r e s p o n s i b l e  m a n n e r  u n d e r  s t a t e  a n d  local laws.

I feel s t r o n g l y  t h a t  ve w o r k  t o w a r d  b u i l d i n g  a p a r t n e r s h i p  b e t w e e n  
s tate agencies, local g o v e r n m e n t s  a n d  contractors.

T h o s e  c o n t r a c t o r s  w h o  h a v e  c o n d u c t e d  t h e i r  b u s i n e s s  in a 
r e s p o n s i b l e  m a n n e r  h a v e  n o t h i n g  to fear from th is  l e g i s l a t i o n



**Local g o v e r n m e n t s  m u s t  be d e t e r m i n e d  " ca pable" to a d m i n i s t e r  
any s u c h  project, a nd p a s t  t r a c k  r e c o r d s  on small c o n s t r u c t i o n  
p r o j e c t s  t h e y  h a v e  a d m i n i s t e r e d  on t h e i r  o wn w i l l  be 
considered.

* * S i n c e  a local g o v e r n m e n t  wi ll  a s s u m e  legal r e s p o n s i b i l i t y  for 
the p r o j e c t  if t h e y  opt to u n d e r t a k e  a d m i n i s t r a t i o n  and are found 
capable, th is  is not s o m e t h i n g  t h a t  wil l b e  c o n s i d e r e d  l i gh tl y  
b y  t h e  d e p a r t m e n t

**It h a s  also b e e n  a s s u m e d  t h e  local c o m m i s s i o n s  w i l l  p ut
c o n t r a c t o r s  out  of b u s i n e s s  on a m e r e  w h i m

**The i nt en t  of this bill is to inv ol ve  lot a.1 c o m m i s s i o n s  in t hese 
p r o j e c t s  f ro m th e  beginning, i n c l u d i n g  t h e  planning, site 
location, c o n t r a c t  stipulations, etc.

W e  feel ea rl y i nv ol v e m e n t  in t h e  p r o c e s s  b y  t h o s e  w h o  will 
b e n e f i t  from t h e  p r o j e c t  wi ll  a d d r e ss  c o r c e r n s  b e f o r e  any 
p r o j e c t  is c o m p l e t e d  and b e f o r e  a ny e v a l u a t i o n  is d o n e  of the 
c o n t r a c t o r

In o r d e r  for t he c o m m i s s i o n e r  to c o n s i d e r  n o n - r e n e w a l  of a 
c e r t i f i c a t e  to do business, the local c o m m i s s i o n  m u s t  b r i n g  forth 
i n f o r m a t i o n  c o n s t i t u t i n g  a " p r e p o n d e r a n c e  of e v i d e n c e " . Y ou can 
rest a s s u r e d  the  c o m m i s s i o n e r  w i l l  not t a k e  a s i m pl e s t a t e m e n t  
fr om  the  local c o m m i s s i o n  w i t h  no b a c k - u p  e v i d e n c e  and 
a u t o m a t i c a l l y  not r e n e w  the certificate. Thi s  is an "alarmist" 
c o n c e r n  and o ne t ha t  is n ot warranted.

* * C o n c e r n  has b e e n  e x p r e s s e d  about the a b i l i t y  of local c o m m i s s i o n s  
to i n s p e c t  t h e  projects.

I w o u l d  h o p e  t h e  C o m m i t t e e  w o u l d  not a u t o m a t i c a l l y  a s s u m e  the 
c a p a b i l i t y  to insp ec t p r o j e c t s  do es  not e x i s t  in o u r  villages.

The c o m m i t t e e  s ho ul d also no te  th at  not  o n l y  w o u l d  th e local 
c o m m i s s i o n  insp e ct  the final p r o j e c t  and s ig n off, b u t  the 
d e p a r t m e n t  w o u l d  also do that

* C o n t r a c t o r s  w i l l  h a v e  p r o b l e m s  w i t h  items t h e  c o m m u n i t i e s  m a y  
w a n t  to i n c lu de  in t he contract. However, if t h e s e  s t i p u l a t i o n s  
m a k e  g o o d  b u s i n e s s  sense, p r o t e c t  the i nt er es ts  of t h e  st at e and 
p r o t e c t  t he c o m m o n  g o o d  of the p e o p l e  in the communities, h o w  
can w e  argue a g a in st  this?

S a f e g u a r d i n g  t h e  in t erests of the state and t h e  local r e s i d e n t s  
to t h e  g r e a t e s t  e xtent p o s s i b l e  is g o o d  p u b l i c  p o l i c y

**We a g r e e  t he r e v o c a t i o n  or n o n - r e n e w a l  of a l i c e n s e  is a seri o us  
matter. W e  al so  agree p o o r  q u a l i t y  w o r k  a nd i r r e s p o n s i b l e  
a c t i o n s  b y  c o n t r a c t o r s  are serious.
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Representative Dave Donley

HB 529, an act to disband the AEA and to 
transfer its functions to C&RA

DATE: March 12, 1992

Thank you fo r hearing HB 529, an act to disband the Alaska Energy 
Authority (AEA ) and to transfer its functions to the Department o f 
Community and Regional Affairs (C&RA).

I introduced HB 529 fo r one reason. The AEA is a run away train 
and a bureaucratic nightmare. For six years I have been a member 
o f the Finance Subcommittee overseeing the AEA budget. And fo r six 
years I have never ceased to have been amazed at how this agency 
manipulates the budget process, often irrespective o f  legislative 
intent.

During my tenure on the Finance Subcommittee overseeing the AEA 
budget, I have witnessed the AEA:

a. constantly shift its organization chart and create new 
positions through the C IP  funds
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b. request additional positions from the OMB by purposely 
misrepresenting the intent o f  the legislature

c. pay to its employees excessive salaries out o f range with 
public sector employment and comparable state jobs

d. place in the pipeline new power projects the state simply 
will not have the ability to finance, and

e. violate state procurement procedures (The Ombudsman's 
Office currently has a complaint before it on this issue).

This form o f budget manipulation and fiscal irresponsibility cannot 
be tolerated in the face o f  declining state revenues. Although the 
functions the AEA serves are very worthwhile, I seriously doubt that
the authority is the most effective mechanism to carry out these
policies. For this reason, I have sponsored this legislation to abolish 
the AEA and to set up a transitional organization, the Alaska Energy 
Transfer Authority (AETA), for the transfer o f  AEA programs to the 
Department o f  Community and Regional Affairs. The sectional 
overview o f HB 529 details how this transition would occur.

HB 529 provides the AETA with one clear mandate that does result 
in a change in Alaskan energy policy. However, I believe this is a 
change that is necessary as state revenues continue to decline.
Under HB 529, the state would no longer act as chief initiator of 
energy development projects. Alternatively, the purposes o f the
AETA would be to recommend to the legislature how to end state
involvement in the construction, operation, and maintenance o f 
power projects and to encourage private investment in the industry.

I believe this is the proper time for this new policy directive to 
occur. Frankly, the AEA has long been a capital project dri\ sn 
authority. It was created in the days on the oil boom to oversee the 
development the Susitna Hydroelectric Project. When that project 
was abandoned, after great costs to the state, it took on the Four Dam 
Pool project. (Electrical utilities still owe the state about $100 million 
for this project.) Next came the Bradley Lake Project, and next the 
Healy Clean Coal Project. The AEA continues to be a capital project 
driven agency, ever attempting to increase the supply o f energy by 
putting into the pipeline new energy projects the state simply cannot 
afford to build. At the same time, the authority has opposed a 
redirection o f its mandate to reduce consumer demand fo r electricity



by promoting energy conservation. This position is in direct 
opposition to the energy policy recommendations developed by the 
Alaska Energy Task Force in 1988. The list o f  their recommendations 
is attached.

Although HB 529 is lengthy legislation, its mandate is simple. The 
State o f  Alaska needs to redirect its priorities. Increasing energy 
supply well beyond consumer demand should not be a top priority. 
Instead, the Legislature needs more fiscal control over the energy 
programs in place. Placing the functions o f the AEA within the 
Department o f  Community and Regional Affairs w ill give us the fiscal 
control we desperately require.

I welcome the committee hearing this legislation today. Thank you.

DD / jm n



BUD G ET  AND FUNCT IONS  OF T H E  ALASKA  E N E R G Y
A U T H O R IT Y

1. The Alaska Energy Authority is created by statute (AS 44 .8 3 .010 ) 
as a public corporation with bonding authority. Currently, it serves 
the fo llow ing functions:

1) AEA administers the Power Cost Equalization Program.

2) AEA builds energy projects, most o f them in rural Alaska.

The AEA also administers a remote maintenance worker program 
paid f o r  out o f C IP  receipts. Under this program , remote 
maintenance workers headquartered in A rchorage travel to Bush 
communities to help them solve generator prob ler -« and improve the 
efficiency o f the small community utilities. In tho past years, AEA 
had been successful in securing substantial capital appropriations
with general kinds o f titles.

3 ) AEA helps operate the 4 Dam hydro projects, Bradley Lake , and 
the existing Anchoarge-Fairbanks intertie. AEA gets program  
receipts from  the utilities to pay fo r  the engineers and other 
technicians who help operate the project?. As o f last year, the 
utilities still owe the state $100 million fot the 4 Dam Poo l Project 
and bond covenants fo r  the Brad ley Lake project require some
degree o f  oversight by the state.

4 )  AEA  provides genera l adm in istra tion  o f  state energy 
development policy.

The administration positions are primarily paid fo r by funds from 
the power Development Revolving Loan Fund, which in rea lity  are
general fund monies, a tactic that AEA hoped would d iffuse recent



c r i t i c i s m  o f  h i g h  s a l a r i e s  to  s o m e  o f  i t s  e x e x c u t i v e s .  I t  a l s o  a p p e a r s  
C I P  f u n d s  p a y  a  p a r t  o f  t h e  c o s t s  o f  s o m e  o f  t h e s e  p o s i t i o n s .

5) A E A  a d m i n i s t e r s  tw o  l o a n  p r o g r a m s :  t h e  B u l k  F u e l  R e v o l v i n g
L o a n  F u n d  a n d  t h e  R u r a l  E l e c t r i f i c a t i o n  L o a n  F u n d .
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M E M O R A N D U M

TO: S e n a t o r  J. Faiks 

A l a s k a  S t a t e  S e n a t e

FROM: K u r t  S. D z i n i c h i A / )

S e n i o r  A d v i s o r  f^ y

DATE: M a r c h  18, 1988

SU3JECT: A l a s k a  E n e r g y  Po l i c y  T a s k  Force R e p o r t ;  IPJ 8 8 - 0 0 3 2 3 6

In r e s p o n s e  to y o u r  request, following is a s u m m a r y  o f  the t a s k  f o r c e ' s  

final r e p o r t .

T h e  m o s t  s u b s t a n t i v e  p o r t i o n s  o f  the r e p o r t  are c o n t a i n e d  in s e c t i o n s  3 

and 5 d e a l i n g  r e s p e c t i v e l y  w i t h  the G u i d i n g  P r i n c i p l e s  f o r  A l a s k a ' s  E n e r g y  

Policy an d  R e c o m m e n d a t i o n s  on S p e c i f i c  A c t i o n s  a n d  S tr a t egies.

T h e r e  are 15 g u i d i n g  p r i n c i p l e s  in the re p o r t .  T h e s e  are i n t e n d e d  to 

form an e n e r g y  p o l i c y  f r a m e w o r k  for the S t a t e  and t o  be use d  in th e  

f o r m u l a t i o n  and e v a l u a t i o n  of future e n e r g y  r e l a t e d  d ec i s i o n s .  T h e  g u i d i n g  

p r i n c i p l e s  stress:

1. I n c r e a s e d  e n e r g y  c o n s e r v a t i o n

2. I n c r e a s e d  e d u c a t i o n  & technical i n f o r m a t i o n  d i s s e m i n a t i o n

3. D e c r e a s e d  r e l i a n c e  on subsidies

4. I n c r e a s e d  r o l e  o f  th e  private s e c t o r  t o  i n c l u d e  u t i l i t i e s

5. D e c r e a s e d  r o l e  for the State in p r o j e c t  c o n s t r u c t i o n

6. I n c r e a s e d  c o o r d i n a t i o n  and c o n s o l i d a t i o n

7. I n c r e a s e d  e m p h a s i s  on d i f f e r i n g  r e g i o n al  n eeds

8. I n c r e a s e d  r e s e a r c h  and d e v e l o p m en t  o f  e n e r g y  t e c h n o l o g i e s

T h e r e  are 21 r e c o n m e n d a t i o n s  tha t w e r e  a d o p t e d  by t h e  t a s k  f o r c e  and

w hich w e r e  i n t e n d e d  to b r i n g  about d e s i r e d  c h a n g e s  in t h e  v a r i o u s  e n e r g y

progr a m s  w h i l e  t r y i n g  to re m a i n  c o n s i s t e n t  w i t h  the g u i d i n g  p r i n c i p l e s .  

F o l l o w in g  are h i g h l i g h t s  o f  t h e s e  r e c o a a e n d a t i o n s :

1. C o n s o l i d a t e  som e  o f  the loan p r o g r a m s  &  i n c r e as e  c o o r d i n a t i o n  

b e t w e e n  a ge n c i e s

2. G i v e  equal c o n s i d e r a t i o n  to thermal e n e r g y  needs, e n e r g y  

c o n s e r v a t i o n  and g e n e r a t i o n  a l t e r n a t i v e s
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3. N ine of the 21 r e c o m m e n d a t i o n s  deal w i t h  s o m e  asp e c t  o f  i n creasing 

c o n s e r v a t i o n

4. Increase e d u c a t i o n  & te chnical a s s i s t a n c e

5. E n courage v o l u n t a r y  l e a s t - c o s t  p l a n n i n g  m e t h o d o l o g y

6. Leave PCE at c u r r e n t  f u n d i n g  level but take steps to m a k e  it 

m o r e  ef f i c i e n t

7. S e l f - f i n a n c i n g  c o n c e p t  r e c e i v e d  a s p l i t  e n d o r s e m e n t

8. R a ilbelt E n e r g y  Fun d  to be u s e d  s o l e l y  for e n e r g y  p r o j e c t s  in 

the Rail belt

Th e  rest of the r e p o r t  d e al t  w i t h  the p e r c e i v e d  b a r r i e r s  to policy on 

e n e r g y  issues, s u m m a r i e s  and d i s c u s s i o n s  o f  the v a r i o u s  e x i s t i n g  e n e r g y  

p r o g r a m s  and projects, and vari o u s a p p e n d i c e s .

In addition to t h e  t a s k  force report, the c h a i r m a n  o f  t h e  t as k  force, 

Dr. Neil Davis, t o o k  t h e  s o m e w h a t  unusual step and filed a s e p a r a t e  r e p o r t  

t i t l e d  " C h a i rman's R e p o r t  to the G o v e r n o r  on the A l a s k a  E n e r g y  Policy T a s k  

Force". In the r e p o r t  th e  c h a i r m a n  o f f e r s  his c o m m e n t s  a n d  o p i n i o n s  on the 

A l a s k a  en e r gy  p o l i c i e s ,  t h e  a d o p t e d  g u i d i n g  p r i n c i p l e s ,  ind the a d o p te d  

r e c o m m e n d a t i o n s  by the t a s k  force.

In response to t h e  s e c o n d  part o f  y o u r  r e q u e s t  ab o u t  m y  o w n  views un the 

s u b j e c t  matter, t h e y  are  as follows.

T o  begin, 1 am s o m e w h a t  d i s s a p p o i n t e d  at the r e s ul t s  o f  t h e  t a s k  f o r c e ' s  

w o r k  i.e. the report. T h e  t a s k  f o r c e ' s  w o r k  c o u l d  hav e b e e n  m o r e  p r o d u c t i v e  

and t h e i r  report m o r e  useful if t h e i r  t a s k  had b een b e t t e r  d e f i n e d  and t h e  

proc e s s  m ore s t r u c t u r e d  and b e t t e r  m a n a g e d .  By b e t t e r  d e f i n e d  I mean t h a t  

the t a s k i n g  should be c l e a r  and c o n c i s e  as to w h a t  is to be  a c c o m p li s h e d .  

For example, r a t h e r  t h a n  s p e c i f y i n g  o n l y  that the PCE p r o g r a m  should be 

reviewed, it w o u l d  be b e t t e r  to s p e c i f y  t h a t  the o b j e c t i v e s  o r  goals o f  th e  

PCE p r o g r a m  be r e v i e w e d  and r e s t a t e d  as n e c e s s a r y  to i n c l u d e  a p l a n  nf a c t i o n  

d e s i g n e d  to achieve t hem. It is a b s o l u t e l y  ess e n t ia l  tha t  t h e  p l a n  of ac ti o n  

have an a c co m p a n y i n g  m u l t i - y e a r  b u d g e t  p lan and e x p e c t e d  f u n d i n g  source(s) 

ind ic a t e d  as well as s h o w i n g  the e s t i m a t e d  b e n e f i t s  and c o s t s  o f  the program. 

Th e  t a s k  force di d  a t t e m p t  to c o m e  to g r i p s  w i t h  PCE but  r a n  o u t  o f  time.

T h e  first r e q u i r e m e n t  o f  a n y  t a s k  f o r c e  o r  w o r k i n g  g r o u p  'lould be a 

c l e a r u n d e r s t a n d i n g  o f  w h a t  is t o  be a c c o m p l i s h e d . T h e  s e c o n d  and e q u a l l y  

i m p o r t an t  r e q u i r e m e n t  is t h a t  all m e m b e r s  a c c e p t  s ome c o m m o n  d e f i n i t i o n s  o f  

key w o r d s  or p h r a s e s  t h a t  are e s s e n t i a l  to a c c o m p l i s h m e n t  o f  the task. Fo r  

example, over t h e  y e a r s  t h e  m e a n i n g  o f  suc h k e y  t erms as p o l i c y , p r o g r a m , 

goal, e n e r g y , l o n g - t e r m , l e a s t - c o s t  p l a n n i n g , o b j e c t i v e , a n d  p l a n  o f  ac t i on  

have been f r e q u e n t l y  r e d e f i n e d  w i t h  t h e  r e s u l t  t h a t  in t h e  p a s t  substantial 

ef f o r t  has been w a s t e d  w i t h  m e a n i n g l e s s  d i s c u s s i o n .  T h e  o n l y  w a y  out o f  such 

a m o r a s s  is to s t a r t  w i t h  c l e a r  a nd  c o m m o n l y  a c c e p t e d  d e f i n i t i o n s .
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S i n c e  th e  start o f  my i n v o l v e m e n t  w i t h  en e rg y  issues and p l a n n i n g  in 

1982, all a t t e m p t s  at p r o d u c i n g  the  d e f i n i t i v e  and useful s ta t e  e n e r g y  plan 

a n d  p o l i c i e s  have floundered. W h i l e  t h e r e  are man y  reasons and e x c u s e s  for 

t h o s e  f a i l u r e s ,  from my p e r s p e c t i v e  t he  m o s t  glar i ng  and f u n d a m e n t a l e r r o r  

h a s  b e e n  th e  lack o f  i n t e g r a t i o n  b e t w e e n  the State's c o m p r e h e n s i v e

d e v e l o p m e n t  g o a l s  and w h a t  should be t h e  s u p p o r t i n g  energy plan and p o l i c i e s .

A n  a p p r o p r i a t e  analogy w o u l d  be the a t t e m p t  to prepare a state b u d g e t  w i t h o u t  

f i r s t  k n o w i n g  w hat is to be a c c o m p l i s h e d .  Fo r  example, ho w  d o e s  o n e  b u d g e t  

f o r  p r i s o n s  w i t h o u t  knowing t h e  e x p e c t e d  n u m b e r  of prisoners?

T h e  i r o n y  of the s i t u a t i o n  1s t h a t  at some point in th e p a s t  the 

l e g i s l a t u r e  had  r e c o gn i z e d  the need for j u s t  suc h  a c o m p r e h e n s i v e  d e v e l o p m e n t  

p l a n  an d  m a n d a t e d  that it be p r e p a r e d  b y  0 M B  [AS 44.19.145(a)(2) and (d)(2)]. 

T o  d a t e  no suc h  plan exists.

T h e  s e c o n d  m a j o r  w e a k n e s s  has .been the cr e d i b i li t y  o f  th e  e n t i t y  or 

g r o u p  p r e p a r i n g  the plan. T h i s  i s s u e  o f  c r e d i b i l i t y  can o n l y  be a d d r e s s e d  

t h r u  a well thou g h t  out m e m b e r s h i p  d e s i g n a t i o n  process w h i c h  a s s u r e s  t hat

t h o s e  w h o  a r e  r e s p o n s i b l e  are well r e p r e s e n t e d  for after all t h e y  ar e  the

o n e s  w h o  s h o u l d  be held acco u n ta b l e .

T h e  t h i r d  essential i n g r e d i e n t  o f  any e n e r g y  plan, or p o l i c i e s ,  or 

p r o g r a m s ,  is the r e q u i r e m e n t  tha t  t h e  g o a l s  a n d / o r  o bjectives b e  d e f i n e d  in 

q u a n t i f i a b l e  and m e a s u r a b l e  t e n s  so t h a t  it is possible t o  e v a l u a t e  t h e  

e f f e c t i v e n e s s  o f  t h e  p r o g r a m  o r  t h e  p o l i c y  in a c h ieving its s t a t e d  p u r p o s e s .  

T h i s  is a b s o l u t e l y  essential if t h e  d e c i s i o n m a k e r s  are to m a k e  r e a s o n a b l y  

wel l i n f o r m e d  dec i s i o n s  and be in a p o s i t i o n  to evaluate the e f f e c t i v e n e s s  of 

a p r o g r a m  or policy.

I b e l i e v e  that the bes t  w a y  to p r o c e e d  w o u l d  be along t h e  model o f  the 

R a i l b e l t  E n e r g y  Council. S p e c i f i c a l l y ,  th e  legisl a t ur e  s h o u l d  c r e a t e  an 

A l a s k a  E n e r g y  Council or T a s k  F orce b y  s t a t u t e  and charge it t o  a d d r e s s  the 

s p e c i f i c  e n e r g y  related issues. G r e a t  c a r e  s h o u l d  be taken in p r e p a r i n g  the 

l i s t  o f  t a s k s  to be a c c o m p l i s h e d  a n d  o n  d e s i g n a t i n g  the m e m b e r s h i p  o f  the 

g r o u p .  T h e  e n a bl i n g  l e g i s l a t i o n  s h o u l d  be t i m e  specific and s p e c i f y  the 

r e p o r t i n g  requirement.%

W i t h  r e s p e c t  to the m e m b e r s h i p  o f  t h e  group, I would r e c o m m e n d  t h a t  it 

i n c l u d e  r e p r e s e n t a t i v e s  o f  the a d m i n i s t r a t i o n ,  the legislature, t h e  i n d u s t r y,  

t h e  c o n s u m e r s ,  the business, and the l a b o r .  .

W i t h  r e s p e c t  to the t a s k s  to be a d d r e s s e d  by the group, s o m e  of  t h e  m o r e  

o b v i o u s  o n e s  are:

1. T o  d e t e r m i n e  w h e t h e r  A S  4 4 . 8 3 . 2 2 4 ,  w h i c h  mandates the p r e p a r a t i o n  of 

a l o n g - t e r m  e n e r g y  plan, is still a v a l i d  r e q u i r e m e nt  and if yes, w h e t h e r  it 

n e e d s  to be m o d i f i e d  or not. If it n e e d s  m o d i f y i n g ,  there s h o u l d  be s p e c i f i c  

r e c o m m e n d a t i o n s .
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2. To d e t e r m i n e  w h e t h e r  AS 44.19 .1 4 5 ,  w h i c h  m a n d a t e s  prepar a t i o n  o f  a 

s t a t e  c o m p r e h e n s i v e  d e v e l o p m e n t  plan, is a v a l i d  r e q u i r e m e n t  and its relation 

to e n e r g y  p l a n n i n g .

3. To d e t e r m i n e  w h e t h e r  l e a s t - c o s t  p l a n n i n g  m e t h o d o l o g y  should be 

a d o p t e d  an d w h e t h e r  1t sh c u l d  be v o l u n t a r y  o r  m a n d a t o r y .  If it is to be 

a d o pted, h o w  b e s t  t o  i m p l e m e n t  it.

4. To d e t e r m i n e  w h o  should have t h e  r e s p o n s i b i l i t y  for providing 

v a r i o u s  e n e r g y  r e l a t e d  s e r vices such as o v e r s i g h t ,  planning, financing, 

c o n s t r u c t i o n  a n d  o p e r a t i o n .

5. T o  d e t e r m i n e  w h a t  the r e a s on a b l e  g o a l s  and o b j e c t i v e s  o f  the State's 

e n e r g y  p o l i c i e s  a n d  p r o g r a m s  should be.

6. T o  d e t e r m i n e  w h e t h e r  state a g e n c i e s  d e a l i n g  w i t h  energy issues need 

to be r e o r g a n i z e d .

7. T o  d e t e r m i n e  the State's r o l e  in t e c h n o l o g y  research and 

d e v e l o p m e n t .

8. A n y  o t h e r s  d e e m e d  necessary.

W h i l e  t h e r e  a r e  s o m e  part i c i p a n ts  o n  t h e  s c e n e  w h o  allege that Alaska 

d o e s  n o t  h a v e  an e n e r g y  policy, I do n o t  a g r e e .  It is p r o bably much more 

a c c u r a t e  to s a y  t h a t  th e  e x i s t i n g  p o l i c i e s  - b o t h  e x p l i c i t  and implicit - are

not to t h e  l i k i n g  o f  everyone, I a m  a f r a i d  t h a t  coming up with an

u n i v e r s a l l y  l i k e d  p o l i c y  w o u l d  be akin to f i n d i n g  t h e  H o l y  Grail. It seems 

to m e  t h a t  A l a s k a ' s  e n e r g y  p o l i c y  since t h e  l a t e  1 9 7 0 i e s  has been to invest 

some o f  its oil r e v e n u e s  into d e v e l o p i n g  r e n e w a b l e  a n d  clean h y dropower and 

into i m p r o v i n g  t h e  q u a l i t y  o f  life in t h e  r u r a l  a r e a s  by electrification.

Further, it h a s  b e e n  the p o l i c y  to keep t h e  e n e r g y  c o s t s  as lo w  as r e a s o n a b ly

p o s s i b l e  f o r  all c o n s u m e r s  and to have s u f f i c i e n t  a m o u n t s  available in o r d e r  

to e n h a n c e  e c o n o m i c  d e v e l o p m e n t  and d i v e r s i f i c a t i o n .  Bas i ca l l y  there is 

n o t h i n g  w r o n g  w i t h  t h i s  p o l i c y  - the p r o b l e m  l i e s  in i m p l e m e n ti n g  programs 

and p l a n s  o f  a c t i o n  w h i c h  do not have c l e a r l y  d e f i n e d  g o a l s  or objectives and 

s o m e  o f  w h i c h  a p p e a r  to b e  w o r k i n g  at c r o s s  p u r p o s e s .

I r e m a i n  o p t i m i s t i c  t ha t  the A l a s k a n s  w i l l  c o n t i n u e  to be well served by 

th e  e x i s t i n g  e n e r g y  s y s t e m s  and o r g a n i z a t i o n s .  T h a t  is no t to say that some 

g o a l s  c o u l d  n o t  be a c c o m p l i s h e d  in mor e  e f f i c i e n t  o r  e f f e c t i v e  ways. In any 

e n d e a v o r  w o r t h  d o i n g  t h e r e  will always b e  r o o m  f o r  i m p ro v e m e n t .  As a sage 

n o t e d  t h e  w o r s t  r e a s o n  f o r  c o n t i n u i n g  as is w o u l d  be t h a t  in the past things 

w e r e  d o n e  t h a t  w a y .  On t h e  o t h e r  hand, it is e s s e n t i a l  not to throw out the 

b a b y  w i t h  th e b a t h  w a te r !

K S D : j t s
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A L A S K A  S T A T E  L E G I S L A T U R E
Representative Eileen Panlgeo MacLsan 
Co-Chair House Finance Committee 
P.O. Box 830 
Barrow, Alaska 99723

WHILE IN JUNEAU

Box V
Juneau, Alaska 99811
465-4525
465-4833

H O U S E  OF REPRESENTATIVES

District 22

North Slops 
Borough

Anaktuvuk Pass 
Atqasuk 
Barrow 
Kaktovik 
Nuiqsut 
Point Hope 
Point Lay 
Wainwright

Northwest Arctic 
Borough

Ambler
Buckland
Doering
Klana
Klvallna
Kobuk
Kotzebue
Noatak
Noorvlk
Selawik
Shungnak

MEMORANDUM 

DATE: 1 / 2 4 / 9 2

TO: Charlie Bussell, Executive Director
Alaska Energy Authority

FROM: Representative Eileen P. MacLean, Co-Chair
House Finance Committee

SUBJECT: FY93 AEA Agency Operations

I would appreciate more specific information about the seven 
positions, six o f which were created by a revised program, 
included in AEA's funding request fo r FY 93 . Please provide me 
with a job description for each position. This information will be 
useful during Finance subcommittee deliberations.

Thank you fo r your assistance.

cc: House Commerce Finance Subcommittee members
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January 28, 1992

T h e  H o n o r a b l e  E i l e e n  P . M a c L e a n  
C o - C h a ir  H o u s e  F in a n c e  C o m m i t t e e  
A la s k a  S t a t e  H o u s e  o f  R e p r e s e n t a t i v e s  
P .O . B o x  V  
J u n e a u ,  A la s k a  99811

S u b je c t :  Y o u r  M e m o r a n d u m  d a t e d  J a n u a r y  24, 1992

D e a r  R e p r e s e n t a t i v e  M a c L e a n :

P e r  y o u r  r e q u e s t  f o r  u s e  in  F in a n c e  s u b c o m m i t t e e  d e l ib e r a r io n s ,  e n c lo s e d  a r e  
c o p i e s  o f  t h e  fo l lo w in g  p o s i t i o n  d e s c r i p t io n s :

R e m o t e  S y s te m s  E n g in e e r  I I  ( p re v io u s ly  I le v e l)  P C N  080484 
R e m o t e  S y s te m s  E n g in e e r  I P C N  080495
B u d g e t  A n a ly s t/ L o a n s  A d m in i s t r a t o r  P C N  080437
E n g in e e r i n g  A s s i s t a n t  P C N  080492
D e v e l o p m e n t  S p e c ia l i s t  P C N  080471
A d m in i s t r a t i v e  C le r k  ( p re v io u s ly  C le r k  III)  P C N  080434

T h e s e  s ix  p o s i t i o n s  w e r e  c r e a t e d  b y  R e v i s e d  P r o g r a m  in  FY 92 , a r e  c u r r e n t l y  f i l le d  
a n d  a r e  o n  t h e  A la s k a  E n e r g y  A u th o r i t y  s t a f f  a t  th is  t im e .  T o  a s s i s t  y o u  f u r th e r ,  I 
h a v e  a t t a c h e d  c o p i e s  o f  t h e  R e v is e d  P r o g r a m s  w h ic h  e s t a b l i s h e d  t h e s e  six  p o s i t io n s .  
T h e s e  R e v i s e d  P r o g r a m s  s h o u ld  p r o v id e  a d d i t i o n a l  b a c k g r o u n d  in f o rm a t i o n  o n  th e  
n e e d  f o r  t h e s e  p o s i t io n s .

T h e  s e v e n th  p o s i t i o n  y o u  r e q u e s t e d  in f o rm a t i o n  o n , M e c h a n i c a l  E n g in e e r ,  is  a  
n ew ly  r e q u e s t e d  p o s i t i o n  f o r  FY 9 3 . O n c e  t h e  p o s i t i o n  is a p p r o v e d ,  a  c o m p l e t e  
p o s i t i o n  d e s c r i p t i o n  w ill b e  d e v e lo p e d  p r i o r  to  r e c r u i t i n g  f o r  th e  p o s i t io n .  I ’d  l ik e  
t o  t a k e  th i s  o p p o r t u n i t y  t o  c o r r e c t  o u r  C5  f o rm  r e g a r d in g  th is  p o s i t i o n  a n d  its  
j u s t i f ic a t io n .  T h e  f i r s t  p a r a g r a p h  o f  t h e  d e s c r i p t i o n  o n  t h e  C 5  f o rm  s h o u ld  r e a d  a s  
fo llo w s :

E s t a b l i s h  ? n d  p r o v id e  f u n d in g  f o r  a  n e w  M e c h a n i c a l  E n g i n e e r  p o s i t i o n  
( R a n g e  23C). T h e  E n e r g y  A u th o r i t y  c u r r e n t l y  d o e s  n o t  h a v e  a  s e n io r  le v e l 
m e c h a n i c a l  e n g i n e e r  p o s i t i o n  w ith in  its  F a c i l i t i e s  O p e r a t i o n s  a n d  
E n g in e e r i n g  d i r e c to r a t e ,  t h e  d i r e c t o r a t e  r e s p o n s i b l e  f o r  t h e  E n e r g y  
A u th o r i ty ' s  o p e r a t i n g  p r o j e c t s .  A s  t h e s e  o p e r a t i n g  p r o j e c t s  b e g in  to  a g e ,  
in c r e a s e d  r o u t i n e  m a in t e n a n c e  a n d  r e p a i r / r e p l a c e m e n t  a c t iv i t ie s  w ill r e q u i r e  
t h e  e x p e r t i s e  o f  a  s e n io r  le v e l  m e c h a n ic a l  e n g in e e r .

□ RO. Box 110809 Juneau. A laska 99811-0809 (907) 465-3575
0  RO. Box 190869 701 East Tudor R o ad  Anchorage, A laska 99519-0869 (907)561-7877

92Q1VFD2363(1)
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I f  I c a n  b e  o f  f u r t h e r  a s s i s ta n c e ,  p l e a s e  c a ll m e  a t  561-7877.

C h a r l i e  B u s s e l l  
E x e c u t iv e  D i r e c to r

K A :C B : jd

E n c lo s u r e s  a s  s t a t e d .

cc : K r is t i  A cu ff,  A la s k a  E n e r g y  A u th o r i t y
B r u c e  H o lm e s ,  A la s k a  E n e r g y  A u th o r i t y  
G lo r i a  M a n n i,  A la s k a  E n e r g y  A u th o r i t y  
S u s a n  W h ite ,  A l a s k a  E n e r g y  A u th o r i t y

92Q1\JD2363(2)
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State of Alaska M e d i a  S u p p o r t  C e n t e r  Juneau, Alaska 99811
PO  Box A  —  Phone 465-3236 or 465-3237 —  FA X  465-3238

N E W S  R E L E A S E
Jan. 16, 1992

E G G B E A T E R S  I N  T H E  A R C T I C :  A L A S K A - C A N A D A  A G R E E M E N T  O N  W I N D  E N E R G Y

T h e  A l a s k a  E n e r g y  A u t h o r i t y  h a s  s i g n e d  a n  a g r e e m e n t  w i t h  t h e  C a n a d i a n  
D e p a r t m e n t  o f  E n e r g y ,  M i n e s  a n d  R e s o u r c e s  t o  a c q u i r e  a  w i n d m i l l  n o w  i n  u s e  i n  
N e w f o u n d l a n d ,  a n d  i n s t a l l  i t  i n  C o l d  B a y .  T h e  c o n t r a c t  c a l l s  f o r  t h e  a u t h o r i t y  t o  p a y  
$ 4 n . n n n  i n  r e t u r n  f o r  t h e  w i n d m i l l  a n d  c o n s u l t i n g  s e r v i c e s .  T h e  w i n d m i l l ,  a c t u a l l y  J L U  
c a l l e d  a  w i n d  t u r b i n e ,  i s  n o t  t h e  c o n v e n t i o n a l  k i n d  w i t h  a n  a i r p l a n e - t y p e  p r o p e l l e r  
m o u n t e d  h i g h  i n  t h e  a i r .  T h i s  m a c h i n e  l o o k s  m o r e  l i k e  a  h u g e  e g g b e a t e r .

“ T h e  t u r b i n e  h a s  t w o  b l a d e s  m o u n t e d  o n  a  v e r t i c a l  a x i s  t h a t  b o w  o u t  i n  t h e  
m i d d l e , "  s a i d  G a r y  S m i t h ,  m a n a g e r  o f  r u r a l  p r o j e c t s  a t  t h e  a u t h o r i t y .  “ T h e  e g g b e a t e r  
s h a p e  i s  e f f e c t i v e  i n  n o r t h e r n  c l i m a t e s  b e c a u s e  i t  d o e s n ’ t  g e t  t h e  b l a d e  i c i n g  t h a t  f o r m s  
o n  p r o p e l l e r  m a c h i n e s ,  l i k e  o n  t h e  w i n g  o f  a n  a i r p l a n e . "

S m i t h  s a i d  m a n y  f a c t o r s ,  i n c l u d i n g  h a r s h  w e a t h e r  c o n d i t i o n s ,  h a v e  k e p t  A i a s k a  
f r o m  c a p i t a l i z i n g  o n  w i n d  e n e r g y .  H e  s a i d  s i m p l e  t h i n g s  l i k e  o i l  v i s c o s i t y ,  o r  t h i c k n e s s ,  
b e c o m e  b i g  p r o b l e m s  w h e n  t e m p e r a t u r e s  g e t  a s  l o w  a s  t h e y  d o  i n  t h e  a r c t i c  r e g i o n s  o f  
A l a s k a .  B u t  h e  s a i d  t h e  m a i n  r e a s o n  t h e  s t a t e  h a s n ' t  c a p i t a l i z e d  o n  w i n d  h a s  b e e n  
i n a d e q u a t e  m a n a g e m e n t .

" D u r i n g  t h e  o i l  e m b a r g o  d a y s ,  t h e  D i v i s i o n  o f  E n e r g y  a n d  P o w e r  D e v e l o p m e n t  
i n s t a l l e d  q u i t e  a  f e w  s m a l l  w i n d  s e r v a n t s  i n  a r c t i c  r e g i o n s ,  b u t  m o s t  o f  t h e m  f a i l e d , ”  s a i d  
S m i t h .  ' T h e  t e c h n o l o g y  w a s n ’ t  d e v e l o p e d  f o r  t h e  h a r s h  c l i m a t e ,  b u t  m o r e  i m p o r t a n t l y ,  
t h e  m a c h i n e s  w e r e n ’ t  o p e r a t e d  b y  a  u t i l i t y .  S o  t h e y  w e r e n ’ t  m a n a g e d  c o r r e c t l y ,  a n d  
t h a t  w a s  e s p e c i a l l y  s e e n  i n  p o o r  m a i n t e n a n c e . "

G  &  K  I n c . ,  t h e  C o l d  B a y  e l e c t r i c  u t i l i t y  w i l l  a c t u a l l y  b e  r e s p o n s i b l e  f o r  r u n n i n g  
a n d  m a i n t a i n i n g  t h e  s e v e n - y e a r - o l d ,  5 0 - k i l o w a t t  w i n d  t u r b i n e  i n  t h i s  p i l o t  p r o g r a m ,  a n d  
w i l l  k e e p  t h e  e n e r g y .

" G  &  K  i s  a  v e r y  e f f i c i e n t  u t i l i t y ,  a n d  t h e y ’ r e  a l w a y s  l o o k i n g  f o r  i n n o v a t i v e  n e w  
w a y s  t o  s a v e  e n e r g y  a n d  m o n e y , "  S m i t h  s a i d .

S m i t h  s a i d  t h e r e ’ s  a n  o b v i o u s  r e a s o n  f o r  m a k i n g  a n  a g r e e m e n t  w i t h  C a n a d a  
c o n c e r n i n g  w i n d  e n e r g y .

" C a n a d i a n s  a l r e a d y  h a v e  a  n u m b e r  o f  h i g h - l a t i t u d e  w i n d  t u r b i n e s  o p e r a t i n g ,  
a n d  t h e y  k n o w  t h e  p r o b l e m s  t h a t  o c c u r  i n  t h i s  c l i m a t e , "  S m i t h  s a i d .  “ T h e y  w i l l  a l s o  h e l p  
u s  e x a m i n e  o t h e r  s i t e s  t o  g a u g e  t h e i r  p o t e n t i a l  f o r  u t i l i t y - c l a s s  w i n d  e n e r g y  
i n s t a l l a t i o n s . "

T h o s e  s i t e s  i n c l u d e  K o t z e b u e ,  S t .  G e o r g e ,  S t .  P a u l  a n d  Y a k u t a t .  I n  r e t u r n  f o r  
t h e i r  s e r v i c e s ,  t h e  C a n a d i a n s  w i l l  r e c e i v e  t e s t  d a t a  f r o m  t h e  w i n d  t u r b i n e  a n d  t h e  
p o t e n t i a l  f o r  a  n e w  m a r k e t  f o r  t h e i r  w i n d m i l l s  i f  A l a s k a  u t i l i t i e s  d e c i d e  t h i s  t e c h n o l o g y  i s  
f e a s i b l e .

S m i t h  s a i d  i n s t a l l a t i o n  o f  t h e  C a n a d i a n  m a c h i n e  i n  C o l d  B a y  i s  s c h e d u l e d  f o r  
m i d  s u m m e r  t o  e a r l y  f a l l  o f  t h i s  y e a r .

# # #

C o n t a c t :  G a r y  Sm ith , A la s k a  E n e rg y  Authority, 5 6 1 - 7 8 7 7
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E n e r g y  b o a r d  a g r e e s  t o  l o o k  I n t o  p o w e r  b e a m i n g
By KEAY DAVIDSON
San Francisco Examiner

The Alaska Energy Au­
th o r i ty  s ooara ol directors 
v u t t d  unanimously Wcdnes-

out wires Is1 a renlury-old 
drcarp. and officials In A la s ­
ka hope to ‘'beam" th o u ­
sands of walls of elecl’ lclty 
(o ru ra l  villages w i th o u t

dhy to lnunch_n~ feas ib il i ty— ereellnp ugly, costly trans- 
s h r o y  _o l_nnurrr ..h r aun lng. mission lines.

‘T rehd iiJ n £  an agreement hv the 
D e p a r tm e n t  of E nergy  to 
spTit I r e cost

uO L ’offlclnls couldn't be 
reached for comment, but 
t h e y  hove  p r i v a t e l y  e x ­
pre ssed  support for the proj­
ec t  In the past. Jrhe total 
s tu d y  cost could be up to 
$50,000, said au tho ri ty  direc­
t o r  Charlie Bussell. /  

T ransm itt ing  oncr/y wlth-

S e n d l n g  e l e c t r i c i t y  
through the air, sans wires, 
may sound wacky, but A la s ­
ka officials Insist they're se­
rious and say the project 
could become a mlnl-TvA 
for electrically undcrserved 
areas.

" I  spend my time try ing 
to bring the impossible Into 
p o s s i b i l i t y , "  boasts t h e  
Idea 's  champion, G le n n

P olice-h iring  rule considered

Olds, head of the Alaska 
D ep a r tm en t  of Commerce 
nnd  Economic Development.

Bussell said pow\er beam ­
ing first would be tested 
o v e r  s h o r t  d i s ta n ce s  to 
" sh ow  the environmental is ts  
(tin- power beam Is) not go­
ing lo kill all (he birds and 
to  show the pilots I t’s not 
going knock down all the 
p lan es ."

Wireless power t ran sm is ­
s io n  wou ld  be e spec ia l ly  
welcome In Alaska, where it 
c o s t s  a fo r tu n e  to  e rec t  
t ransm iss ion  lines deep In 
th e  wilderness.

The possibility of t ran s ­
m i t t in g  electricity without 
w i re s  wns suggested almost

a cen tury ago by N iko la  
Tesla, a pioneer of the m o d ­
ern electrical Industry. F ew  
scientis ts look Tcsln's idea  
seriously because of his ec ­
c en t r ic  personal b e h av io r  
and his tendency to m ak e  
wild claims, such as Inven t­
ing death  rays and communi­
cating with.Marlinns.

In 1975, engineer P e te r  
Glaser of Arthur D. L i t t le  
Inc. in Cambridge, Mass., 
used the Jet Propulsion L ab ­
oratory's Goldstonc rndiote- 
lescope fncllily In the Moja­
ve D ese r t  to t r an sm i t  a 
microwave beam carrying 30 
k i lowatts  of electricity for a 
mile.

If the energy authority's

The Associated Press
JU N E A U  -  Po l ice  do’-- 

p a r tm en t s  could not h ire  of­
f icers  who have been con­
v ic te d  of d runken driv ing 
tw o  o r more limes with in 
th e  past decade, unde r a 
p r o p o s a l  be ing  conside red  
by  the  A laska Police S tan ­
d a r d s  Council.

T h e  council does not have 
a d runken-d r iv ing  policy, 
e x e c u t i v e  d i r e c t o r  J a c k  
W ray  said In a recent news 
re lease .

Correc tions Commissioner 
L l o y d  H am cs  sugges ted  
m ak in g  two drunken-driving 
o f fen ses  grounds for firing

P o l i c e  t a k e  $ 6 , 0 0 0  
I n  d r u g  h o u s e  r a i d

Anchorogc police raided 
w h a t  they described as a 
M oun ta in  View crack house 
e a r l y  T h u r s d a y  morn ing ,  
s e iz ing  {G.OOO in cash and 
s ev e r a l  stolen guns.

A n  18-year-old m an , 
w ho s e  name police would 
n o t  rc lensc, wns a r re s ted  
d u r in g  the raid. The teen 
h a d  e a r l i e r  escaped from  
McLaugh lin  Youth Center.

Po l ice  broke Into the Ir­
w in  S t re e t  home aroumj 2 
a.m. In add ition to the ensh 
and  guns, police also seized 
a s to l e n  car.

and not hiring, Wray said.
The council also Is consid­

ering n p lan to add 80 hours, 
o r  two weeks, to the basic 
train ing programs of police, 
probation, parole nnd correc­
tional officers.

The new 400-hour m ini­
mum, w ith  new classes In 
ethics and human relations, 
would replace the current 
230-hour requirement, the  
second lowest In the United 
States, Wray said.

The slate, however, has 
operated a t  320 hours as a 
m a t t e r  o f  policy for s ix  
years, he said,

The  Inc reased  hours  
would affect only llic munic­
ipal officers’ training. Alas­
ka S ta le  Troopers and An­
ch o rag e  o ff ice rs  a lready  
have more than 400 hours of 
training, he said.
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s t u d y  c o n c lud e s  p o w e r  
beaming Is feasible, then the 
s ta te  would launch a p ro to ­
type project a t Dolinn, a 
community ot seven families 
15 miles northeast of Homer. 
A transm itt ing dish would 
beam power from the Brad­
ley Lake hydroelectric dam 
lo ano ther dish at Dolina, 
several miles away.

Next, engineers would try 
to  beam electricity over on 
18-mllc d is tance ,  f rom  a 
s ta te-owned hyd ro  jpower 
project to a Coast Guard 
s ta t ion  at Shoal Cove near 
Kctchikn,<.

And If ihat works., they 
wou ld  a ttempt lo reflect m i­
c rowave  beams off 3 huge

M A K E  IT

ncna l dish, an acre o r  m o u  
In size. The propcllcr-drivcn 
dish probably would c irc le  a 
f ix ed  po in t more t h a n  
100,000 feet up and be p o w ­
ered partly by the m ic ro ­
wave beam itself.

Similarly, the Canad ian  
government and several Cn» 
nadian companies nre In ve s ­
tigating the possibility o f  
launching a propeller-driven 
platform powered by u m i ­
c row av e  beam from t h e  
ground. But llic proposed 
ai'c raft .  dubbed SIlAItP fo r  
" s ta t iona ry  hlgh-altitude re ­
lay p la t fo rm ,"  would be  
used to relay cellular t e le ­
phone calls, not to t ran sm i t  
energy.
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PAUL SOUOERS I Ancfiouc* Oaty News
3 the Anchorage School District administration 
d a. three-day, closed-door hearing. Each side 
were under strict orders from the arbitrator to 
t Belinda Daniels said Thursday the union has 
lowed by a cost-of-living increase next year.
: from the arbitrator is March. Neither side is 
2,400 members cannot legally vote to strike. •.• . .uixw #dfrv&s- • ' •...

» fM-, •• V

3 at horne d
after problems .'-.

,ie poodles were'J 
n attacks on oth- j? 
uring the . 1991 
r Rendezvous 
mpionship,*ac- i- 
:e racing associa-;'.’

Suter’s poodles 
being passed by :; 
s and .tried to • 
5uch behavior is 
unacceptable.. in 
mg. - .iJie&j-yViZ; 
wants ' aggres-'- 
Vagnon said Fri-

-.' John Suter 
age B-3, M U SH ER * - “ *■ - •

DaJy Ntrwi Ht prioio

■

Baumgartner, to Ignore him 
if he started masturbating.

.“I tried to ignore him the 
best I could," she said. "But 
it's hard to ignore sonieone 
who's on yrur couch doing 
that."

There were two other chil-

oriver who tools the dlaper; 
clad man home ana discov­
ered he had . been, dropped 
off in front of a vacant 
building. She then called po­
lice. ••-•.‘•v

Please see Page B-2, F A N T A SY

P o w e r  l i n e  b u i l d e r  
s t i l l  w i t h o u t  b o n d s
By RALPH THOMAS J. ; ; ;  . , .  ...
Da!ly News reporter

J U N E A U  —  Despite orders nearly two months 'ago . 
-from .Attorney^. General Charlie Cole, a contractor 
.building a $1 million power line for the Alaska Energy 
Authority * has : still hot: obtained 
bonds required, under state law. ...

Meanwhile, a'.state lawyer w h o  
has been trying to' find out w h y  the 
energy authority approved the con­
tract ..without; the bonds sent an 
investigation report to Cole on Fri­
day. The administration would not 
release details.;- v,-. ,v V  

•i ■ The project —  to rebuild a 10-mile 
•;power line in northwest Alaska •—  
was awarded in September to a 
N o m e  company owned by-Fred 
’.Moody, :a longtime business associ-. 
ate of Energy Authority Executive 
Director i Charlie Bussell. Moody.,VJQ|g 
• formed-his company .after buying 
the N o m e  operations of 'Bussell's company, Alaska' , 

'..Bussell Electric. . .. jv
Moody.;quickly .sold .the energy authority job to ~ 

Copper .Valley Construction of Glennallen.
But neither Moody's company rior Copper Valley 

. Construction was required to purchase performance 
.and payment bonds, despite a state law that says a n y .. 
construction job over $100,000 must be backed by such 

..bonds. •• ■•’. *' <«....•',:y a  t ’
Performance'bonds ensure jobs will be completed if 

.the contractor walks off or cannot complete the work.’
•! Payment; bonds protect the state from lawsuits if the 
’.contractor fails to pay workers, suppliers or subcon­
tractors! ,-v "'*•

'!.?■ Please see Page B-3, B U ILD ERy.-v..

• » ' T ^
1 ''.'K* v,» ̂

I
..':VA. HV.

.. V I.L»- c . ^  i   . J . .
O ’Rourke-explained himself crimination in its hiring practices.. 

Thursday;'saying that he intended . "That clearly made m e  look like 
for "lawsuits", to be synonymous *a goddamned malcontent race-bait- 
with'^gripes", and that "you can er who's an outpatient from API 
use hyperbole any way you want." (Alaska Psychiatric Institute)," he

’ s  q u a r r e l  w i t h  d i s t r i c t
f . « . .  . *• .’ » * f • !* I’ ' *'

* *v'.T,- 
1 .

the complaints cite the district 
with an array of unfair personnel 
practices ranging from prejudice 
against local job applicants to nep­
otism.



$260,000 grant to pay for 
Anchorage’s new shelter for 
homeless families, according 
to an attorney for the legis­
lature.

The A H F C  money, al; the 
request of Gov. Wally Haclcel 
and a coalition of homeless 
advocates, was spent to re-

under state contract. Housing.s execuuve uuee-
; Theresa Bannister, a law- tor, said the housing agen-

yer for the Legislative Af­
fairs Agency, wrote in a Jan,
9 opinion that A H F C  lacked 
the authority to “make a 
. grant for the general pur-. 
pose of converting the ar­
mory into a shelter for the •

cy's bond counsel and a dep- 
uty attorney general O K ’d 

' the deal before its board 
approved last November.

V. A H F C  also recently made 
a $35,000 one-time grant to 
pay for emergency.homeless

spem. m e  tiuuiciusa nave 
been sheltered," said John 
Manly, deputy press secre- 
tary for the governor. • -

"If there is a legal ques-,’., 
tion there I guess it should’ 
be sorted out before w e  have, 
to help some more homeless I. 
people." . V - ^ ;  fVii;

B U I L D E R : C o m p a n y  d e f i e s  a t t o r n e y '  g e n e r a l ’s  o r d e r | f
. 1 . IVvt a i n e d b o n d s 11 for1'* other ^ surprised' to learn,that,Cop- ty's’,officesVtbi;!!discuss'^the|f
 !— I ,r rnnirnpk hi if rpfnspH tn nnr Pnn^f met Inn dill nrnippf. nrrnrriinff tn. rprnrHs

Man attempts ro
' A n  Anchorage m a n  was nrr-
• 7-Eleven late Thursday, bul 
. employees, police said. The
Avenue store about mldnlgl 

.;with what appeared tt> be a 
sweater. According to court 

factually a hairbrush.i.The cl 
;i over the cash.when the stor 
1 Another m a n  at the store al 
^,they held the robber until i 
ii(40-year-old William Mack,' 
.i’first-degree robbery. He w;
* Pre-Trial Facility, where hi

project, according to,records!;
obtained by the Daily-NewstpJij
O n  Oct.*l;-Neely;and "

an agreement ____w .. .....
;over to Copper' -Val-lyj.;'D■ l O C I O r i 1' 

ley^Construction.' y $ - U b b l d l l  p d  I

Continued from Page 3-i - i . . .  , . , ,r „ • ~
1   .. contracts, but refused to dis- • per Valley Construction still
: With • Bussell’s approval, ^cuss whether-he had. them': had no bonds. •

the energy authority waived fifor this job;^\.; :, - "That flies in the'face of
the bond requirement M r  the.?ij;,.1.*>i']iatts.none 0f ypur bhsi-;^, what. I was informed," Hoi- signed: 
project and limited -bidding . •. hess.Mft heJ saidFt Since-: t h e n ^  berf said. ; . . V; •’ • the'job
to a select group of.contrac-v-;he*s-/hcehron'i;thei jobsitej-*in^)Vv;In.November Holbertsaid ley-1Cor
tors* T'v •'<;KdbiikIJSahdVcouldn.....“
t-In late November, 3fterfr reac}iecj for comment 

the Daily Npws published a Gloria Manni, the energy 
story about the contract, authority’s administrative..
Cole said he didn't k n o w  of #  chief, also said last week she 
any *: legal - w a y  ..Bussells ;« had; heard Copper. Valley :
agency could • have waived -was:having' trouble' getting;, was currecmu. ...  • m c u i i w t ,  ..uiftcti -unit-npn-..', . , ,m n ;.-j|.n|f.r(nc
the bonds. He, started an , the bonds.\r-'v . ; . ' -BusseJr^id - not • return':-a ?;• which got into a - d i s p u t e s i o S i
investigation and ordered.; Cole speculated that Cop- -, call .Wednesday f ro m -the . with Moody for selling' the^;'“ayenng to AiasKa 
the energy authority to force   *-=--------  to observe, the. bicentennial

  ..

PrmnAr'iVnlJViil ■ ■ a m a  a  ■ a.-- \ ---a  •

J o l  L U i - l i l  1X1 .IN  U  V U l J l U C i  n u i u c l  I  b d l U  i c y  U V _ l i U i l .  N f i l l ' d  C V  l t  . ' V * *
n’t :$.bey&he{.had beent.told by a'.Law M o o d y  told -. the "Dally if '.‘L1 "I L . . *  ___
,<'i fa- w.'Department'!1 official v that •.-News in November that he: " y j  0 1 1 0 1 1 1 X 1 3  
energy Bussell’s agency had com- had sold the contract, but ”  53

Associated.Press 

KODIAKj^'l'Ay-Moscow 
Workers uniontf’h^sedjRussiariJ'OrtHodox'.pa-

the energy authority to force per Valley might have found - Daily'News and PatthHarp-. - job to a non-unioi
Copper Valley Construction R  difficult to get bonds for a , er,'i the 1* energy1 authority's have said Moody
to get the bonds in place. j0b that'is nearly complete. „'^spokeswoman," I refused to he got $100,000.
':-.':.The,,:investigation • has 
been completed and the p o w­
er -, line - job -is‘.almost. fin-’ 
ished/.but -Copper-'Valley! 
Construction still has no 
bonds,, according to Cole. 
.'•.Cole . said Thursday he

But construction had been-’-f discuss'/,the-. Copper . Valley 
under w a y  for less-than two‘j\'contract.'‘ • .: •• 
weeks when Cole first s a i d ' i-. ,;•••, ...
the bonds had to be pur-U- The-project s to rebuild a
chased -,.. • -.■.‘Jaued power line that car- ___  __  _____

-,.v‘. v ••■! ii •: >%: ries' power.- from Shungnak • • talks Moody confirmed he'
___________   „ —  At a prcbld_ccinfei£nc£, in'-.(to Kobuk, a pair of small;; ;g0t $ 100,000 for the contract,.
wasn’t sure w h y  Copper Val- . September, iourTif the seven , - villages about 150 miles.east . Brooks said. ' 
ley still had no bonds, but contractors invited to bid on of Kotzebue. ; J 1 At -Li i L - __________ lUTZ TTTC--

job to a non-union company,-;
told them f

• • -hi
•Gary Brooks, I B E W ’s1.' 

business manager in Alaska,-’, 
said the union and Moody I - 
reached a secret settlement'1 
last month. During those

said he thought the company’’ the~lob, urged . the energy 
might have had trouble find- ailthbrTTy to require— the
ing a bonding company to 
back them on the project; /■ 
! "The current.c o ntractor- 
m a y  not have a . regular, 
course oI bonding relation­
ships,"Cole said. .7;

In :i'an ;;-,interview- ;two 
weeks" ago,v SyVNeelyj' presi-

“Bonds, 'PHree of those con­
tractors,-later said part of 
the reason-they wanted the 
bond requirement was that 
they .figured some of their 
competitors , would not be 
able, to obtain5 bonds.
, Joe Holbert, Gov. Wally ' returned unopened.

Fred Moody, w h o  owns The ties between Bussell' 
Pacific-Northern Electric of. a former state legislator 
Nome, was the only one to,/ —- and Moody can be traced- 
submit a bid before the back at least a decade. Be-'. 
Sept.. 25 deadline. Energy ;;fore buying part of Alaska 
authority officials say a sec- ; Bussell Electric in 1987, 
ond bid —  from Copper Val-! Moody was on the compa-; 
ley Construction —  was re- - ny’s board of directors. In 
ceived 15 minutes late and'i,!982. as a foreman for the

company, Moody contribut-

,of Orthodoxy In Alaska.
Patriarch Aleksy I) 

planned to visit Kodiak ir 
the fall and then travel t< 
other Alaska communities 
the Kodiak Daily Mirroi 
said.

Alaska's ties to the Rus 
sian-Orthodox faith date a 
least to 1778 when Capt 
James Cook encountered ; 
permanent settlement o 
Russians in the Nortoi 
Sound community of Uni. 
lakleet.-

The Orthodox faith toda 
is dominant among Aleut 
and is prominent among Yi 
pik Eskimos.

In Kodiak, plans to we 
come the patriarch alread

dent'oftCopper^Valley Con- ! Hickel's ,deputy chief of /..But,; a day later, Neely •'ed at least $200 to Bussell's!, ' are under way. 
struction,'t-saidr'he- had ob-"’"staff; said ' Friday he was 'was in the energy authori-' state House campaign. The Rev. Joseph Kreta, c
•j.-,-.-.., v- • v-.,-,.-w Kodiak s St. Herman's Sen

> i i ^  p y  h j t t i n n  b a c k  o f  b u s

Kodiak’s St. Herman's Sen 
ir-ary,. said the 63-year-ol 
Aleksy would make a pi 
grimage to Spruce Islan 
where Monk's Lagoon is r
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0«ty Nevrt M* pnoto
Charlie- Bussell

R e p o r t  o u t l i n e s  p r o b l e m s  
in  $1 m i l l i o n  s t a t e  c o n t r a c t
B y  R A L P H  T H O M A S
Daily News reporter

J U N E A U  —  Alaska Energy A u ­
thority officials last September 
waived bond requirements on a $1 
million contract despite warnings 
from a staff m e m b e r  that- doing so 
would be against the law, according 
to a state attorney w h o  investigated 
the contract.

The contract to build a 10-mile 
power line in northwest Alaska was 
originally awarded to Fred Moody, a 
former business associate of Charlie 
Bussell, the energy authority’s execu­
tive director. Moody quick^ sold the 
job to Copper Valley Construction of 
Glennallen.

In a 19-page investigation report 
released Tuesday, Assistant Attorney 
General Susan Cox cited several 
problems with h o w  the contract was 
handled, but she said the most obvi­
ous was the missing bonds.

Bussell, a former state legislator, 
approved the plan to drop the bond 
requirement, according to energy au­
thority officials.

State law requires performance 
and payment bonds for state con­
struction contracts that exceed 
$100,000. Performance bonds ensure

D aJy N e w t l ie  pftoto

Please see Back Page, CONTRACT Charlie Cole

H i g h  c o u r t  t o  h e a r  
a b o r t i o n  l a w  c a s e
B y  B O B  D A R T
Cox News Service

W A S H I N G T O N  -  The Su­
preme Court agreed Tuesday 
to consider a Pennsylvania 
law restricting abortions —

fore obtaining an abortion, 
for a 24-hour waiting period 
for abortions, and that doc­
tors inform w o m e n  seeking 
abortions about alternatives. 

Although the court could-•mi



^ a s e ' '  C O N T R A C T :  B o n d s  
w a i v e d  d e s p i t e  word;-..:.

t*g»l abortion*:* * • v .x ' a n ^ iW-NLrt* '

ConlinuM Irom P»g« A-1.

jobs will be completed If the 
" contractor walks off or can- 
hot finish the work. Pay-- 
ment bonds protect the state 
from lawsuits if the contrac-. 
tor falls to pay workers, 
suppliers or subcontractors. 

:**; The' Investigation'“report- 
 ̂briefly mentions that the 

• agency’s contracting staff

tract. 1 - * ‘ • ■ • i'
. In a Jan. B m e m o  to Cole, i 
a state lawyer who works 
with the energy authority 
SBid the agency would keep •- 
a close'eye on the project to "; 
make sure it is being com­
pleted and would check pa--- 
perwork to make sure Cop- . 
per Valley paid Its laborers • 
and suppliers..

Moody submitted the lone : 
timely bid to rebuild the-raised concerns" about the 

plan to drop the bond •rF'A collapsed power line be-'Viqijlrymfnt. . *’* '•‘ ‘V- SKunpnaW nnH V
" But in an Interview Tues­
day, Cox put it a little more 
strongly. She said Dominic 
Castanzo, the energy author­
ity's former contracts offi­
cer, knew the bond waiver 
was illegal and tried to warn 
others withlnri

—  . Cosrwould not say wheth-.
 V. ' er Bussell had been told of

mptlon that Roe_ Castanzo’s concerns, though- 
11 be overturned. she laid Bussell denied 
justices -  John., knowing his decision-, to 
m s  and Harry...,w a ive y,e bonds was illegal.

{'" .'Tm not going to tell you 
what they said to me." said 
Cox, who also said she did 
not record her interviews 
during the investigation. 

j . Castanzo, who retired im
nts advocates is r^)ct0ber. refused to comment! 
al road," said \Tuesdav J
"And 1992 is a — Attorney General Charlie 
action year in Cole, who ordered Cox to do 

the investigation in Novem­
ber, said it will be up to the 
energy authority's board of 
directors to decide whether 
or not Bussell knew his 
agency was acting illegally.

"We did not draw any 
final conclusions on that is­
sue," Cole said. "The testi­
mony ' on that subject was 
conflicting ... They (the 
board members) may want
to look Into that furthefV’ 

The energy authority 
board, which has not met 
since the investigation b' 
gan, is scheduled to me^t

1 next Wednesday in Ancho;
V age.. ’ ■
v— Cox did not give a conclu­
sive reason why the energy 
authority dropped the bond 
requirement for thia job. But 
her report said \y‘"appears 
that A E A  intended to open 
up bidding to firms that 
might riot otherwise be able, 
to obtai/ the customary 
bonding./

—  will vote to 
973 decision that 
i a fundamental 
bortiori, Kolbert

y road left" for

year 
lust elect a pro- 
ident or make 
progress toward 
: Congress." 
nnsylvania case, 
; restrictions on 
ave been ruled 
-.al by the 3rd 
: Court of Ap- 
Supreme Court 
those findings.

s s a g e
juncil, said they 
the ad either, 

vere surprised 
.-hat it was. But 
l’s office, they 
dn’t see a prob-

inly wouldn’t 
ke light of alco- 
.ems in Alaska." 
-, whose agency 
mmend Alaska 
the company, 
s chosen from 
:s whose work 
:ed. . t
hy I didn’t rec- 
N’ative Alaskan- 
>meone from a 
re alcohol isn’t 
Arey said.

zany's spokes- 
oil. said "Abso- 
does not con- 

-.sible drinking" 
he ads don’t do 
-ipany. she said, 
.ts advertising 
relations cam- 
attention to its 
c:al artists aod' 
AJDS. And, she 
vodka.': i: •
y there’s'a com­
et' to it," she

.tween Shungnak and Ko- 
buk, about ISO miles east of-' 
iKotzebue. A  second bid,, 
from Copper Valley Con­
struction, was received 15 
minutes late and rejected, 
energy authority officials 
'say.

Though Moody's bid lack- , 
ed several required Items, he", 
got the contract. Before the ’ 
contract was final, however,! ; 
he agreed to sell the job to'" 
Copper Valley.

Moody has refused to;-, 
comment on the contract or •' 
the sale, but officials with 
the International Brother- ' 
hood of Electrical Workers 
union have said Moody told 
them he got $100,000 from 
Copper Valley. Moody, a 
union contractor, got into a 
dispute with the union for 
turning the job over to a 
non-union contractor. .

Cox’s report says the fact 
that Moody sold the job , 
gives "cause to speculate 
whether the contract price 
was unreasonably high."

Her report also reviews 
the required items that were 
not included In Moody’s bid. 
She said the most significant 
omission was Moody’s fail­
ure to include a sworn state­
ment that he hadn’t con- ' 
spired with other bidders to 
rig the award.

“I don't know if this bid . 
should have been rejected or 
not," Cox said. “This one's a 
close call."

Moody has had close busl*. 
ness ties with Bussell for 
much of the past decade. In 
fact, Moody formed his com­
pany —  Pacific Northern 
Electric of Nom e  —  after 
buying a portion of Bussell's 
company, Alaska -Bussell 
Electric. Moody had been a 
f(,reman and eventually a

In a/footnote, 'Cox'said; beard member In Bussell’s 
Moody claimed he; would ’* company, 
have been able to get bonds, 
even though he had' neveri 
done so in the past. * •

Instead of requiring the ' 
bonds, the energy authority 
said contractors could either 
post bonds or agree to let 
the agency withhold part of 
the contract payment until 
after the job was complete.

Despite orders from Cole 
last November to get the 
bonds in place, however.
Copper Valley Construction 
still has not done so.

The project is almost com­
plete now and. Cole said 
Tuesday the state was not in 
a good position to require 
the bonds after the fact since 
Copper Valley Construction 
could sue for breach of con-

Despite the long ties be* 1 
tween Bussell and Moody,- i 
Cox's report said the two ' 
“deny having any ongoing 
debtor-credltor or other fi­
nancial relationship." - - u 

Cox said she saw a receipt' 
for Moody's final payment 
to Bussell for his purchase 
of the Nome operations of 
Bussell Electric. The pay­
ment was made In January 
1991, Cox said, at least three 
months before Bussell was 
picked by Gov. Wally Hlckel 
to run the energy authority.

But Cox said she did not 
get a copy of the receipt 
from Moody.

Bussell did not return a 
telephone call Tuesday and 
Muody could not be reached.

9



B e s i e g e d  e n e r g y  d i r e c t o r  s h u n s  o v e r s i g h t
By BEN WEAR___________________________
TIMES WRrTER

The Alaska Energy Authority would be­
come a self-supporting, state-owned corpora­
tion with expanded powers and little legisla­
tive oversight under a proposal being circulat­
ed by Charlie Bussell, die embattled executive 
director of the state utility agency.

The changes would require legislative ap­
proval and the governor’s signature. Bussell 
has prepared a draft bill and hopes to have it 
introduced by the end of the month, a utility

official said Wednesday.
Legislative leaders, told of the concept, 

scoffed at its chances of surviving the state- 
house. One lawmaker even plans to Introduce 
legislation to eliminate the agency.

‘We’re not all that interested in giving (the 
AEA) less oversight at this particular time,” 
said Senate president Dick Eliason, R-Sitka. 
Bussell “will have a difficult time getting his 
fingers” on a $115 million pot of state money 
to provide an endowment for the corporation, 
Eliason said.

“A lot of legislators have their eye on that 
money," he said. “I don't think they're going to 
be receptive to turning it over.”

Bussell was in Dutch Harbor on 
Wednesday nnd could not be reached. Bussell 
aide Terri Ganthner said the director told her 
not to release the inch-thick draft proposal, 
dated Jan. 6, because it would not be “rock-sol­
id" for another month. The Time3 obtained a 
copy elsewhere.

Grant Doyle, chairman of the AEA board of 
See Energy, back page

E n e r g y
Continued from page Al
directors and a Bussell supporter, 
could not be reached.

Bussell distributed the propos­
al to the seven-member governing 
board before its Jan. 29 meeting. 
Board members, in a brief discus­
sion at the public meeting, 
seemed interested in the idea but 
asked for an informal meeting lat­
er to leam more. Bussell has not 
scheduled the work session, a 
board member said Wednesday.

Bussell also showed an earlier 
draft to private utility companies, 
according to Dave Hutchens, ex­
ecutive director of die Alaska Ru­
ral Electric Cooperative Associa­
tion. Bussell dropped a section 
imposing a surcharge on electrici­
ty after utility companies balked, 
according to Ken Ritchey, general 
manager of the Matanuska Elec­
tric Association.

The AEA originally called the 
Alaska Power Authority, was cre­
ated in 1976 to oversee the build­
ing of large power facilities. The 
agency, fUnded by yearly appro­
priations from the Legislature, 
has almost $800 million worth of

Charlie Bussell

power-generating dams and other 
installations under its control, ac­
cording to Bussell’s draft.

The report says relying on the 
noliticai vagaries of the Legisla­
t e  is inefficient and does not al­
low proper long-range planning 
for the state's power needs. With 
state revenue facing decline as 
Prudhoe Bay oil production drops, 
money for massive utility projects 
“will become even more scarce," 
the report said.

Bussell would make the agen­
cy self-supporting by giving it the 
Railbelt and Intertie Reserve 
fund, set aside years ago for 
Southcentral Alaska power pro­
jects, and several smaller funds. 
He also would be able to use the 
nearly $10 million that AEA’s 
power facilities generate each 
year, money the Legislature can 
spend as it wishes.

Under the draft plan, the cor­
poration would use interest earn­
ings from the endowment and 
electricity revenue to run the 
agency, continue utility bill subsi­
dies to Bush residents and guar­
antee loans for power projects 
statewide. Private utilities would 
be eligible for the loans.

Bussell has been dogged since 
November by charges he steered 
a $1 million power line bid last 
fall to an old friend and business 
associate.

The AEA board last week, af­
ter discussing the matter for 
nearly three hours behind closed 
doors, approved a statement say­
ing the agency broke state law by 
not requiring the successful bid­
der to purchase bonds to ensure 
the project would be completed 
and the bills paid.

The board recommended no

punishment for Bussell. Several 
said later they regarded what 
happened as an honest mistake.

However, Attorney General 
Charles Cole’s office is still consid­
ering a criminal investigation. 
And state ombudsman Duncan 
Fowler has said he might conduct 
his own inquiry, depending on 
what the Attorney general does.

In light of that situation, a 
longtime AEA antagonist said 
Bussell picked a poor time to ask 
for more leeway.

“If there ever were an agency 
that needed direct legislative 
oversight, it’s the AEA" said Rep. 
Dave Donley, D-Anchorage.

Donley, chairman of the House 
Judiciary Committee, laughed for 
several seconds when first told of 
Bussell’s concept.

“I think it stinks," Donley said 
finally. “They have a history of 
budgetary abuse."

Donley said he will introduce a 
bill soon to abolish the AEA. 
which he called “a bureaucratic 
monstrosity."

He predicted that if Bussell 
supporters introduce legislation 
to create an independent energy 
authority, the hill would be 
“DOA”



T h e  telltale features of F A S  s h o w  u p  in children's, 
faces from around the world: a red-haired Irish 
toddler, French twins, a little blond Swede, a black 
child from Chicago and a white one from Seattle.

Fetal alcohol syndrome is entirely preventable. If 
recognizing the problem plants the resolve to stop it, 
then tonight’s m o v i e  and this m o n t h’s National 
Geographic are t w o  places to start.

C h a r l i e  B u s s e l l
Cleared behind closed doors

T h e  Alaska Energy Authority board has cleared 
executive director Charlie Bussell of k n o w i n g l y  
breaking the law. While the board found that the 
energy authority violated the law last fall w h e n  it 
awarded a $1 million contract without requiring 
performance and p a y m e n t  bonds, board m e m b e r s  did 
not believe the violation w a s  intentional.

Is the board right? Did Mr. Bussell deserve nothing 
stronger than an admonition to reform procurement 
procedures?

Alaskans have no w a y  of knowing.
T h e  board m e t  in executive session for three hours 

and issued its findings after the meeting adjourned. 
T h e  public k n o w s  nothing of the board’s process, the 
evidence it examined or the questions it asked. T h e  

public hasn’t heard Charlie Bussell’s explanations.
All w e  have is the board’s w o r d  for it: Charlie 

Bussell is O K .

This explanation is not good enough —  and people 
have a right to d e m a n d  a better explanation through a . 
public process in which all the evidence is on the 
table.

Public officials routinely say they’re appalled at 
the widespread lack of confidence in government. 
Well, given the board's behavior here, it’s no surprise 
Alaskans lack confidence in their leaders. W h a t  are 
the board's standards of public conduct? W h a t  are its 
p erformance expectations? W h y  w a s n ’t Charlie 
Bussell held accountable for the violations that 
occurred on his watch?

ca and the honchos of Gent 
al Motors, who look millio 
of dollars a year for sere- 
ing up or selling out the rt 
of us.

Most A m ericans dor 
whine as much as Preside 
Bush and Chairman Iacoct 
Americans are people wi 
the guts to move on and t! 
determination to work ha 
for what they want. T  
anger comes out when th 
realize fin a lly  th a t thf 
have been cheated by const

C a l i f o r n i a
SAN FRANCISCO -  

was inevitable. Califom: 
vehement champion of tl 
env ironm ental moveme. 
and headquarters for me 
environmental activists, h 
a Green Party.

The C alifo rn ia  Gree: 
convened their first par 
conference in Sacramento < 
Jan. 24. The party ’s right 
a place on the ballot w 
won after it gathered 96.0 
signatures on a petition.

It joins Alaska, which ; 
ready has a Green Pan 
H aw aii and A rizona m. 
soon have .theirs.

The Greens are after t. 
apathy vote. “We find 
appalling that over 60 pf 
cent of these eligible to vc 
in California don’t vote 
said Joe Louis Hoffman, ; 
organizer of the party. Re; 
na Endrizzi, a “co-facilit 
to r” of the determ ined 
leaderless Greens, said 
large proportion of tho 
registering for the par 
think their interests go un: 
presented in convention 
politics.

W e  can only guess, only infer, w h a t  the board . ’ ’ ”,r

m e m b e r s  thought because they didn’t let us see their T " ) Q O ] \ T sS R I  I R V '

I .. T h e  public’s business should be done in public.
This case w a s  no exception.

I (£ANPIPAT£ PUKE 15 STEAMBC

(■ i .7

‘Q U O T A B L E

YOU 555 HOW 7H5Y 
TWISTED MY WORDS 
A30UT THS KLAN? I  
TOLD YOU THAT INTER­
VIEW WAS A BfiDIPEA!

“I have no apologies for this report. It shows I ’m doing 
.. m y job.” ,.v

Sen., Fred Zharoff of Kodiak on being named the 
state's most expensive legislator for the second year in a 

'. row. ■"

^.‘The'only thing tha t’s w orth a miUion dollars is the right of 
^people to know w hat their government does.”
.» former Cordova City C o u n c i lw n m - i r ,

.I
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Self-serving mediocrities
In reference to the Charlie Bussell-Fred 

I Moody “business arrangem ent" described in 
' your newspaper Jan. 30, I find it puzzling 

and distressing tha t the Alaska public finds 
little  cause for revulsion over the sleazy, 
improper or possibly criminal acts of public 
servants.

j Mr. Bussell, a perennial Republican appa- 
j ratchik, has been around Alaska politics 
, more than long enough to have heard such 
; expressions as “conflict of in terest," "uneth­
ical conduct,” or “ im proper use of one’s 
office.” Nonetheless, his claims to the effect 
that any improper conduct on his part was 
purely unintentional — a claim apparently 
accepted at face value by a state board of 
review — boggles the mind.

Putting the best possible face on Mr.' 
Bussell’s claims renders him completely 
irresponsible, as well as a world-class in­
competent.

How long m ust A laskans put up w ith 
governm ent by self-serving m edicerities 
such as the principles in this sordid yet 
typical episode? And w hat about public 
accountability to curb corruption in future?

—  K evin M. Keating

iBussell case seems clear _ • 4
Recently retired Alaska Energy A uthority 

contract officer Dominic Castanzo is in good 
company. Six years ago other state contract 
officers also refused to allow their superiors 
to undermine their integrity in upholding 
the sta te’s procurement law. In tha t case 
Gov. Bill Sheffield faced impeachment pro­
ceedings for his part in the setting aside of 
the competitive bidding process through 
gerrymandering the location to single out 
only one property for consideration.

The case against A laska Energy A uthori­
ty  executive Charlie Bussell appears more 
obvious. What seems less obvious is the 
conflict of interest that is represented by the 
s ta te  A ssistan t A ttorney  G eneral Susan 
Cox’s active participation in the closed 
meeting w ith Bussell and his Alaska Energy 
A uthority board members. That Attorney 
General Charlie Cole is reported to have 
drawn no conclusions furthers this percep­
tion.

The state  attorney general's office, whose 
job it is to defend state agencies charged 
with wrongdoing, could not be expected to 
make a finding against state agency conduct 
which could be used by legitim ately dis­
gruntled and disenfranchised contractors. 
While Mr. Bussell’s reputed long-term friend 
may consider his actions innocent arbitrage 
in securing a million-dollar state contract 
and then selling it for profit, this does not 
answer AEA executive Bussell’s active role 
in the procurement process.

At the very least, the state attorney 
general's office has not properly investigat­
ed oecause a finding could be used in 
support of a lawsuit against the state for 
liability under the state procurement law.

—  Bob Stafford

\
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State of Alaska
D e p a r t m e n t  o f  L a w
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SUBJECT:
4 6 5 - 36 00

E n e r g y  A u t h o r i t y  F i na ncing 
b i l l -  sec ti on al  analysis

L. B a l d w i n
A t t o r n e y  Gene ra l 

G o v e r n m e n t a l  A f f a i r s  - J u n e a u

A t  the request of C h a rl ie  Bussell, e x e c u t i v e  d irector of 
t he A l a s k a  E n e r g y  A u t h o r i t y  ( A E A ) , I p r e p a r e d  a d r a f t  bill th at  
w o u l d  m a k e  c h an g es  in the a b i l i t y  of th e a u t h o r i t y  to ac cu m u l a t e  
and h o l d  m o n e y  to finance p o w e r  pr o je ct s.  T h e  d r a f t  was q u i c k l y  
a s s e m b l e d  a n d  n e e d s  refinement.. Ho wever, it s e rv e s as a basis for 
d i s c u s s i n g  t h e  issues involved. Set o u t  b e l o w  is a se c tion-by- 
s e c t i o n  a n a l y s i s  of the d r a f t  bill:

S e c t i o n  l. T h i s  s e c t i o n  ad ds  n e w  p r o v i s i o n s  to 
A S  44.83 (enabling act for t h e  AEA) th at

(1) cre at e s a r e v o l v i n g  fu nd  in t h e  A E A  th at  would 
g i v e  t h e  a u t h o ri ty  the a b i l i t y  to t r a n s f e r  amounts 
b e t w e e n  e x i s t i n g  funds and accounts. The 
p r o v i s i o n s  of this s e c t i o n  are m o d e l e d  after a 
s i m i l a r  s e c ti o n in the e n a b l i n g  s t a t u t e  of AIDEA.
T h i s  kin d of p o w e r  is u s e f u l  f or a c c um ul at in g 
a s s e t s  in a si ngle a c c o u n t  to e n h a n c e  the. cr edit of 
a b o n d  offering.

(2) m a k e  it c le ar  that

(a) the A E A  is a p u b l i c  c o r p o r a t i o n  of the 
state, therefore, e x e m p t  f r o m  the p ro hi b i t i o n  
a g a i n s t  a s s i s t a n c e  to p r i v a t e  c o r p o r a t i o n s  set out 
in AS 37.10.085;

(b) is not a m u n i c i p a l  c o r p o r a t i o n ;  and

(c) exce pt  for its o p e r a t i n g  budget, is 
e x e m p t  from the state f is c al  p r o c e d u r e s  act.

(3) a f f i rm s that A E A  m o n e y  is n o t  s ta te  money; and 
e x e m p t s  the A E A  from r e g u l a t i o n  as a bank or 
i n s u r a n c e  company.

05-002
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(4) m a k e s  on ly  the o p e r a t i n g  b u d g e t  of the AEA 
s u b j e c t  to the Ex ec ut iv e B u d g e t  A c t  - this means 
t h a t  the c a p it al  p r o g r a m  of A E A  w o u l d  be tot a ll y 
"off b u d ge t"  s i m i l a r  to the m a j o r i t y  of the 
f i n a n c i a l  a c t i v i t y  of A I D E A  and AHFC.

(5) E x e m p t s  AEA from m o s t  of A S  37 (fiscal 
p r o c e d u r e s  Act) a nd t he all s t a t u t e s  r e g u l a t i n g  the 
u s e  a nd d i s p o s a l  of state land.

S e c t i o n  2. Chan ge s the t i t l e  of t h e  ex ec utive 
d i r e c t o r  to president. T h i s  is c o n s i s t e n t  w i t h  the 
n a m e  c h a n g e  of the A l a s k a  E n e r g y  A u t h o r i t y  to the 
A l a s k a  E n e r g y  Corporation.

S e c t i o n  3. Deletes the r e q u i r e m e n t  t h a t  the AEA 
o b t a i n  the c o n c u r r e n c e  of th e s t a t e  l e gi sl at ur e 
b e f o r e  it c o n t r a c t s  w i t h  a f o r e i g n  c o u n t r y  to 
f i n a n c e  a p o w e r  project.

S e c t i o n  4. M a k e s  t he sam e a m e n d m e n t  as secti on  3 
f or t h e  p u r c h a s e  of p o w e r  f r o m  a p r o j e c t  locat ed  in 
a f o r e i g n  country.

S e c t i o n  5. D e le te s t h e  r e q u i r e m e n t  that
a p p r o p r i a t i o n s  be i n s u f f i c i e n t  b e f o r e  t h e  a u t h or it y 
m a y  d e t e r m i n e  to issue b o n d s  to f i n a n c e  a p o w e r  
project.

S e c t i o n  6. Expan ds  t he p o w e r  d e v e l o p m e n t  fund by 
d e l e t i n g  th e p r o v i s i o n  t h a t  r e q u i r e s  t h e  fund to be 
k e p t  s e p a r a t e  from o t h e r  funds. A l l o w s  the board 
of d i r e c t o r s  to d i r e c t  m o n e y  to t h e  fund by 
r es ol u t i o n .

S e c t i o n  7. A l l o w s  r e p a y m e n t s  of p r i n c i p a l  and 
i n t e r e s t  on loans m a d e  from the p o w e r  p r o j e c t  fund 
to be r e t a i n e d  in the fund. U n d e r  e x i s t i n g  law 
t h e s e  a s s e t s  and rece ip ts  are pa id  into the state 
g e n e r a l  fund. It w o u l d  be a d v i s a b l e  to a p p r o p r i a t e  
t h e  u n d e r l y i n g  loans to the A E A  to avoid the 
d e d i c a t e d  fund prohibition.

S e c t i o n  8. S u b s t i t u t e s  the A E A  for t h e  legis l at ur e 
as t h e  e n t i t y  w i t h  the a u t h o r i t y  to f o rg iv e loans 
m a d e  for an i n f e a s i b l e  p o w e r  project.
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S e c t i o n  9 .  P e r m i t s  t h e  AEA t o  u s e  am o u n t s  i n  t h e  
p o w e r  p r o j e c t  f u n d  t o  p a y  t h e  c o s t  o f  
a d m i n i s t r a t i o n .  B e c a u s e  t h e  o p e r a t i n g  b u d g e t  o f  
t h e  AEA w o u ld  be  s u b j e c t  t o  t h e  e x e c u t i v e  b u d g e t  
A c t ,  t h i s  amendment w o u ld  n o t  r e l i e v e  t h e  AEA f r o m  
o b t a i n i n g  a n  a p p r o p r i a t i o n  f r o m  t h e  l e g i s l a t u r e .
S e c t i o n  1 0 .  A l l o w s  t h e  r u r a l  e l e c t r i f i c a t i o n  
r e v o l v i n g  l o a n  f u n d  t o  r e t a i n  r e p a y m e n t s  o f  
i n t e r e s t .
S e c t i o n  1 1 .  D e l e t e s  t h e  r e q u i r e m e n t  t h a t  
i n t e r e s t  e a r n e d  on  r u r a l  e l e c t r i f i c a t i o n  l o a n s  b e  
p a i d  i n t o  t h e  s t a t e  g e n e r a l  f u n d .
S e c t i o n  1 2 .  P e r m i t s  t h e  AEA t o  u s e  am o u n t s  i n  t h e  
r u r a l  e l e c t r i f i c a t i o n  r e v o l v i n g  l o a n  f u n d  t o  p a y  
t h e  c o s t  o f  - a d m i n i s t r a t i o n .  B e c a u s e  t h e  o p e r a t i n g  
b u d g e t  o f  t h e  AEA w o u ld  b e  s u b j e c t  t o  t h e  E x e c u t i v e  
B u d g e t  A c t ,  t h i s  amendment w o u l d  n o t  r e l i e v e  t h e  
AEA f r o m  o b t a i n i n g  an  a p p r o p r i a t i o n  f r o m  t h e  
l e g i s l a t u r e .
S e c t i o n  1 3 .  E x p an d s  t h e  e l e c t r i c a l  s e r v i c e  
e x t e n s i o n  f u n d  b y  d e l e t i n g  t h e  p r o v i s i o n  r e q u i r i n g  
t h e  f u n d  t o  be  k e p t  s e p a r a t e  f r o m  o t h e r  f u n d s .  
A l l o w s  t h e  b o a r d  o f  d i r e c t o r s  t o  d i r e c t  money t o  
t h e  f u n d  b y  r e s o l u t i o n .
S e c t i o n  1 4 .  D e l e t e s  r e f e r e n c e  t o  t h e  s o u r c e  o f  
f u n d i n g  o f  t h e  p ow e r  d e v e l o p m e n t  f u n d  a s  b e i n g
l e g i s l a t i v e  a p p r o p r i a t i o n s .
S e c t i o n  1 5 .  C h ang e s  t h e  name o f  t h e  p ow e r
d e v e l o p m e n t  f u n d  t o  t h e  e n e r g y  d e v e l o p m e n t  f u n d .
S e c t i o n  1 6 .  Makes  t h e  AEA r e s p o n s i b l e  f o r  t h e  
i n v e s t m e n t  o f  t h e  p ow e r  d e v e l o p m e n t  f u n d .  D e l e t e s
p r o v i s i o n s  t h a t  make t h e  D e p a r t m e n t  o f  R e v e n u e  
r e s p o n s i b l e  f o r  t h e  c u s t o d y  and  i n v e s t m e n t  o f  p ow e r  
d e v e l o p m e n t  f u n d  a s s e t s .
S e c t i o n  1 7 .  A l l o w s  t h e  AEA t o  i n c l u d e  a r e a s o n a b l e  
r a t e  o f  r e t u r n  i n  t h e  w h o l e s a l e  c o s t  o f  p ow e r
c h a r g e d  f o r  AEA p ow e r  p r o j e c t s .  T h i s  w o u l d  s e r v e  
a s  a r e v e n u e  s o u r c e  t o  f u n d  o t h e r  AEA a c t i v i t i e s .
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S e f c t i o n  1 8 .  A l l o w s  t h e  AEA t o  i n c l u d e  a r e a s o n a b l e  
r a t e  o f  r e t u r n  i n  t h e  s e p a r a t e  p o w e r  r a t e  c h a r g e d  
f o r  AEA i n t e r t i e  p r o j e c t s .  T h i s  w o u l d  s e r v e  a s  a  . 
r e v e n u e  s o u r c e  t o  f u n d  o t h e r  AEA a c t i v i t i e s .
S e c t i o n  1 9 .  E xp and s  t h e  p u r p o s e  f o r  w h i c h  t h e  , 
p o w e r  d e v e l o p m e n t  r e v o l v i n g  l o a n  f u n d  may be  u s e d  
b y  d e l e t i n g  r e f e r e n c e  t o  c e r t a i n  s t a t u t e s  
d e s c r i b i n g  l i m i t e d  a c t i v i t i e s .
S e c t i o n  2 0 .  P e r m i t s  t h e  AEA t o  u s e  am o u n t s  i n  t h e  
b u l k  f u e l  r e v o l v i n g  l o a n  f u n d  t o  p a y  t h e  c o s t  o f  
a d m i n i s t r a t i o n .  B e c a u s e  t h e  o p e r a t i n g  b u d g e t  o f  
t h e  AEA w o u l d  be  s u b j e c t  t o  t h e  E x e c u t i v e  B u d g e t  
A c t ,  t h i s  amendment w o u ld  n o t  r e l i e v e  t h e  AEA f r o m  
o b t a i n i n g  an  a p p r o p r i a t i o n  f r o m  t h e  l e g i s l a t u r e .
S e c t i o n  2 1 .  A l l o w s  t h e  AEA t o  d e p o s i t  f e e s  and 
c o l l e c t i o n  c h a r g e s  e a r n e d  u n d e r  t h e  b u l k  f u e l  l o a n  
p r o g r a m  t o  be  d e p o s i t e d  a n d  r e t a i n e d  i n  t h e  b u l k  
f u e l  r e v o l v i n g  l o a n  f u n d  r a t h e r  t h a n  b e  p a i d  i n t o  
t h e  s t a t e  g e n e r a l  f u n d .
S e c t i o n  2 2 .  The f o l l o w i n g  s t a t u t e s  w o u l d  be
r e p e a l e d :
( 1 )  4 4 . 8 3 . 0 8 0 ( 1 6 ) ( G ) : a l l o w i n g  t h e  AEA t o
recommend  a p p r o p r i a t i o n s  t o  f i n a n c e  p r o j e c t s
f i n a n c e d  u n d e r  t h e  E n e r g y  P r o g r a m  f o r  A l a s k a ;
( 2 )  4 4 . 8 3 . 3 6 1 ( h )  r e q u i r i n g  t h e  l a p s e  o f  u n e x p e n d e d
a n d  u n o b l i g a t e d  b a l a n c e  o f  t h e  r u r a l  
e l e c t r i f i c i a t i o n  r e v o l v i n g  l o a n  f u n d  o n  J u n e  3 0  o f  
e a c h  y e a r ;
( 3 )  4 4 . 8 3 . 3 8 8  r e q u i r i n g  t h e  AEA t o  m a i n t a i n
r e c o r d s  o f  a l l o t m e n t s  f r o m  t h e  p o w e r  p r o j e c t  f u n d  
f o r  e a c h  p r o j e c t  f i n a n c e d  b y  t h e  f u n d ;  R e q u i r e s  
e a r n i n g s  on  i n v e s t m e n t  o f  t h e  f u n d  t o  b e  p a i d  i n t o  
t h e  s t a t e  g e n e r a l  f u n d ;

^ ( 4 )  4 4 . 8 3 . 3 9 0  a l l o w s  t h e  l e g i s l a t u r e  t o
r e a p p r o p r i a t e  am oun t s  i n  t h e  p ow e r  p r o j e c t  f u n d  f o r  
a n o t h e r  p ow e r  p r o j e c t  s e r v i n g  t h e  same m a r k e t  a r e a  
a s  t h e  o r i g i n a l  p r o j e c t ;
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(5) 44 .8 3.392 r e q ui r es  the l ap se  of excess 
a p p r o p r i a t i o n s  m a d e  fiir a p r o j e c t  a f t e r  t he proje ct  
is cons tr uc te d;

(6) 44.83.398(c) r e q u i r e s  A E A  to send receipts,
e a r n e d  f ro m the  four d a m  po ol  (other than pledged 
amounts) to t he g e n e ra l  fund; and

(7) 44.83.950(a) m a k i n g  t he A E A  s u b j e c t  to the 
E x e c u t i v e  B u d g e t  Act.

In a d d i t i o n  to t he f o r e g o i n g  bill, it w o u l d  be n e c e s s a r y  
to e n a c t  a b i l l  a p p r o p r i a t i n g  the b a l a n c e  of t h e  r a i l b e l t  e ne rg y 
(intertie) f u n d  and o t h e r  assets of t he A E A ' s  funds to the AEA.



' ocNT 5Y 
I w

4

er*t rui ia;<J'
; j -  4-92 : r . : u  ! AK =NEAGY Av ,' i iCfuI'V’ 

ALASKA ATTORNEY GENERAL FAX NO, 3C74634421

545 :3757 IS 3
?

ing fund ie

» auct io n l. AS 44.83 la amended by adding & new section* to 

read:

Sea. 44.83.___ , ALASKA ENERGY CORPO RA TI ON  REVOLVING

FUND. The A l a s k a  Energy Corpo ra ti on  revoly 

e st ablished in the corporation. T he r ev o lving jfund consists 

of appropriations mad* to the r e v o l vi ng  fund by the 

legislature, mo ne y or other assets transf er re d  to the 

r e v o l v i n g  fund by the corporation, e n d  u n r e s t r i c t e d  payments 

on loans ma de  or pu r chased by t he corporation* T he board of 

d ir ec t o r s  m a y  es ta bl i sh  operations a n d  self insurance r e s er ve  

accounts with in  t he re vo lv i ng  fund. U nl es s otherwise 

e x p r e s s l y  stated, t h e  funds c r e a t e d  in this j chapter are
i

accounts in the rev ol vi n g fund. The  c o r po r at io n m a y  create 

additional funds or accounts either w i t h i n  the r e v o lv in g fund 

o r  outside the fund. Subject t o  agreem en t s made w i t h  the 

h o l d e r s  of the c orporation'a bo n ds  or wit h other'persons, the 

c o rp or a t i o n  may tra ns fe r  amounts in a fund or acc ou nt  In the 

fund to another fund or account in the r e v o l v i n g  fund.
i

Amo un ts  d e p o s i t e d  in the fund may b e  p l e d g e d  to the payme nt  of 

b onds of t he au th or it y or ex pended for the p u r p o s e  of the 

a u t h or it y  u nder this chapter.

SSC. 44.83. . OPE RA TI ON  07 CERTA I N STATUTES EXCEPTED.
I

(a) The authority m a y  not be c on si d er ed  or consti tu te  (l) a

I
p o litical subdivision of th a state aa the term! in u s e d  in

!
AS 37.10.085, (2) a municipal c o r p o r a t i o n  or political

s ub di vi si o n of the state as the terms are used in AS 29, or 

(3) except, as p r o v i d e d  in AS 44.88.000 (Executive B udget Aot

©
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c o v e r a g e ) ,  a  s t a t a  a q a n c y  a s  t h e  t e r m  i s  u s e d  i n  AS 37, b u t  

f o r  a l l  o t h a r .  p u r p o s e s  t h a  a u t h o r i t y  c o n s t i t u t e s  a  p o l i t i c a l  

s u b d i v i s i o n  a n d  a n  i n s t r u m e n t a l i t y  o f  t h a  s t a t a  a s  p r o v i d e d  i n  

t h i s  c h a p t e r .

( b )  T h e  f u n d ,  i n c o m e  o r  r e c e i p t s  o f  t h e  a u t h o r i t y  m ay  

n o t  b e  c o n s i d e r e d  o r  c o n s t i t u t e  m o n e y  o f  t h e  e t a t e ,  o r  m ay

r e a l  p r o p e r t y  i n  w h i c h  t h e  a u t h o r i t y  h a s  a n  

o o n e i d a r e d  l a n d  o w n e d  i n  f a e  b y  t h e  s t a t e  o r

i n t e r e s t  b e  

t o  w h i c h  t h o

s t a t e  m&y b e c o m e  e n t i t l e d  o r  i n  a n y  w a y  l a n d  b e l o n g i n g  t o  t h e  

s t a t e ,  o r  s t a t e  l a n d  r e f e r r e d  t o  i n  a r t i c l e  V I I I  o f  t h e  A l a s k a  

Constitution.
(o )  A  l o a n  p u r o h a s e d  o r  f i n a n c e d  b y  t h e  j a u t h o r i t y  i n  

w h o l e  o r  i n  p a r t  l a  e x e m p t  f r o m  t h e  p r o v i s i o n s  o f  

AS 45*45 .010. A  g u a r a n t e e  o r  i n s u r a n c e  p r o v i d e d  u n d e r  t h i s  

c h a p t e r  d o e s  n o t  c o n s t i t u t e  i n s u r a n c e  f o r  t h e  p u r p o s e s  o f  

K B  21 .03 .0 10 .

S e c .  4 4 .8 3 ._____. COMPLIANCE W ITH EXECUT IVE j BUDGET ACT;

AUTHORITY F IN A N C ES . T h e  o p e r a t i n g  b u d g e t  o f  t h e  a u t h o r i t y  i s
i

s u b j e c t  t o  AS 37.07 ( E x e c u t i v e  B u d g e t  A o t ) .

S e a .  44.83,___ . APPLICATION OF EXISTING LAWS. Unless

s p e c i f i c a l l y  p r o v i d e d  o t h e r w i s e  i n  t h i a  c h a p t e r ,  t h e  f o l l o w i n g
i

l a v s  d o  n o t  a p p l y  t o  a  t h e  o p e r a t i o n s  o f  t h e  c o r p o r a t i o n :

(1) AS 37 .05 ;

(2) AS 37.07 j

(3) AS 37.10.010 —  3 7 .1 0 .0 6 0 ;

(4) AS 37.10.085/

(3) AS 37.20
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(6) AS 37.25)

(7). AS 38;
1

t  S e e .  S .  AS 44 .8 3 .0 4 5 (c )  i s  a m e n d e d  t o  r s a d t

( c )  T h s  a u t h o r i t y  s h a l l  e m p lo y  a  p r e s i d e n t  TAN EXECUTIVE 

D IRECTO R ] v h o  m a y ,  w i t h  t h s  a p p r o v a l  o f  t h o  a u t h o r i t y ,  e m p lo y  

a d d i t i o n a l  s t a f f  a s  n s c a s s a r y .  I n  a d d i t i o n  t o  i t s  s t a f f  o f  

r s g u l a r  e m p l o y e e s ,  t h s  a u t h o r i t y  m a y  o o n t r a u t  f o r  a n d  e n g a g e  

t h e  s e r v i c e s  o f  l e g a l  a n d  b o n d  c o u n s e l ,  c o n s u l t a n t s ,  e x p o r t s ,

a n d  f i n a n c i a l  a n d  t e c h n i c a l  a d v i s o r s  t h e  a u t h o r t y  c o n s i d e r s

n e c e s s a r y  f o r  t h e  p u r p o s e  o f  c o n d u c t i n g  s t u d i e s ,  

i n v e s t i g a t i o n s ,  h e a r i n g s ,  o r  o t h s r  p r o c e e d i n g s .  { T h e  b o a r d  o f  

d i r e c t o r s  s h a l l  e s t a b l i s h  t h e  c o m p e n s a t i o n  o f  t h e  p r e s i d e n t  

[E X E C U T IV E  D IR E C T O R ] . T h e  P r e s i d e n t  [EX EC U T IV E  '.DIRECTOR] o f  

t h e  a u t h o r i t y  I s  s u b j e o t  t o  t h e  p r o v i s i o n s  o f  Asj 39 .25 .

* B e o .  3 . AS 44 .33 .020(10) i s  a m e n d e d  t o  r e a d ;

(10) t o  e n t e r  i n t o  c o n t r a c t s  w i t h  t h a  U n i t e d  9 t a t e s  

o r  a n y  p e r s o n  a n d ,  s u b j e c t  t o  t h e  l a w s  o f  t h e  U n i t e d  S t a t e s  

[AND SUBJECT TO CONCURRENCE OP THE L E G IS L A T U R E ] ,  W i t h  a 

f o r e i g n  c o u n t r y  o r  i t s  a g a n c i s s ,  f o r  t h e  f i n a n c i n g ,  

c o n s t r u o t i o n ,  a c q u i s i t i o n ,  o p e r a t i o n  a n d  m a i n t e n a n c e  o f  a l l  o r

a n y  p a r t  o f  a  p o w e r  p r o j e c t ,  e i t h e r  i n s i d e  o r  l o u t a i d a  t h e
i

s t a t e ,  a n d  f o r  t h s  s a l s  o r  t r a n s m i s s i o n  o f  p o w e r  f r o m  a  

p r o j e c t  o r  a n y  r i g h t  t o  t h e  c a p a c i t y  o f  i t  o r  f o r  t h e  s e c u r i t y  

o f  a n y  b o n d s  o f  t h e  a u t h o r i t y  i s s u e d  o r  t o  b e  i s s u e d  f o r  t h e  

p r o j e c t ;

* S e c .  4 . AS 44 .83 .080(11) i s  a m e n d e d  t o  r e a d !
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(11) t o  e n t e r  i n t o  c o n t r a c t s  w i t h  a n y  p e r s o n  a n d  

w i t h  t h e  U n i t e d  S t a t e * , a n d ,  s u b j e c t  t o  t h e  l a v e  o f  t h e  U n i t e d  

S t a t e s ' ( A N D  SUBJECT TO THS CONCURRENCE OF THE L EG IS L A T U R E ] ,  

w i t h  a  f o r e i g n  c o u n t r y  o r  i t s  a g e n c i e s  f o r  t h e  p u r c h a s e ,  s a l e ,  

e x c h a n g e ,  t r a n s m i s s i o n ,  o r  u s©  o f  p o w e r  f r o m  a  p r o j e c t ,  o r - a n y  

r i g h t  t o  t h e  c a p a c i t y  o f  i t ;

* S e e .  9 , A S  44 .83.105 i s  a m e n d e d  t o  r e a d t

S e c .  44 .83 .105 . BONDS FOR POWER PROJECTS UNDER THE 

ENERGY PROGRAM FOR ALASKA. T h e  a u t h o r i t y  m a y  b o r j r o w  m oney  a n d  

i s s u e  i t s  b o n d s  f o r  t h e  a c q u i s i t i o n  o r  c o n s t r u c t i o n  o f  p o w e r
• I

p r o j e c t s  t o  b e  a c q u i r e d  o r  c o n s t r u c t e d  u n d e r  t h e  e n e r g y  

p r o g r a m  f o r  A l a a K a .  T h e  p r i n c i p a l  o f  a n d  i n t e r e s t  o n  t h s  

b o n d s  a r e  p a y a b l e  f r o m  m o n e y  d e r i v e d  f r o m  jbhe s a l e  o f  

w h o l e s a l e  p o w e r  f r o m  p s v e r  p r o j e c t s  f i n a n c e d  u n d e r  

AS 44 .93 .380 -- 44.83.425 f r o m  t h e  p o w e r  d e v e l o p m e n t  f u n d  o r  

f r o m  a s o u r c e  r e f e r r e d  t o  i n  AS 44 .83 .100 a s  t h e  a u t h o r i t y  

d e t e r m i n e s 1 T h e  b o n d s  m i y  b e  I s s u e d  i f

[ ( 1 )  APPROPR IAT IONS TO THE POWER DEVELOPMENT FUND 

FOR THE POWER PROJECT ARE IN S U F F IC IE N T  TO COVER THE COST OF

a c q u i r i n g  o r  c o n s t r u c t in g  t h e  p o w e r  p r o j e c t ? a n d

( 2 ) ]  t h e  a u t h o r i t y  d e t e r m i n e s  t h a t  t h e  am o u n t  o f  

i n t e r e e t  t h e  a u t h o r i t y  w i l l  p a y  o n  i t e  b o n d s  i e  n o t  m o r e  t h a n  

a l t e r n a t i v e  c o s t s  o f  s e c u r i n g  m o n e y  f r o m  o t h e r  s o u r c e s ,  e x c e p t  

l l f i M  [F O R ]  t h e  g e n s r a l  f u n d ,  t o  p a y  f o r  t h e  a c q u i s i t i o n  o r  

c o n s t r u c t i o n  o f  t h e  p o w e r  p r o j e c t .

* S s o .  8« AS 4 4 .83 .1 70 (a )  i e  a m e n d e d  t o  r e a d :

! a 1
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( a )  T h e r e  i s  e s t a b l i s h e d  [A S  A SEPARATE FUND] t h e  p o w e r  

p r o j e c t  f u n d  [THAT SHALL BB D IS T IN C T  PROH ANY OTHER MONEY CR 

J-UNDS OF THE AUTHORITY, A N D ] ,  t h a t  i n o lU d a s  [ONLY ] m o n e y

a p p r o p r i a t e d  b y  t h a  l e g i s l a t u r e  a n d . o t h e r  e o n c r  d f l p o e i t e d  i a
I

t h e  fU h f l  o r  p r o v i d e d  i a  a r e e o l u t l a n  a d o p t e d  b y  t h e  b o a r d  o f
i

f l l f i f l t M i .

* 8 « o » 1,  AS 44 .83 .170 (g )  i a  a m e n d e d  t o  r e a d t

(g )  L o a n  r e p a y m e n t s  a n d  i n t e r o e t  e a r n e d  b y  l o e n e  f r o a  

t h e  p o w e r  p r o j e c t  f u n d  s h a l l  b e  d e p o s i t e d  i n  t h e  p o w e r  p r o A a o t  

[S T A T S  GENERAL] f u n d .

* S e o .  t .  AS 44 .83 .170 (h ) i a  a m e n d e d  t o  r e a d t

(h )  T h e  o o r p o r e t i o a  [L E G IS L A T U R E ] m ay  f o r g i v e  t h e  

r e p a y m e n t  o f  a  l o a n  m ad*  f r o a  t h e  p o w e r  p r o j e c t  f u n d  f o r  a

r e c o n n a i s s a n c e  e t u d y  o r  a  f e a s i b i l i t y  s t u d y  w h e n - t h e  b o a r d  o f
I

d i r e c t o r s  [AU TH O R ITY ] f i n d *  t h a t  t h e  p o w e r  p r o j e c t  f o r  w h i c h  

t h e  l o a n  w a s  m a d e  i a  n o t  f e a s i b l e . '

* S c o .  9. A3 44 .83 .170(1 ) i a  a m e n d e d  t o  r e a d t

( i )  M o n e y  i n  t h e  p o w e r  p r o j e c t  f u n d  m ay  b e  u s e d  [BY  THE 

LEG ISLATURE  TO KAX3 APPRO PR IA T IO N S ] f o r  C O i t s  o f  a d m i n i s t e r i n g  

t h e  f u n d .

* f e e .  10k A3 4 4 .8 3 .3 8 1 (a )  i a  a m e n d e d  t o  r o a d *
i

( a )  T h e  r u r a l  e l e c t r i f i c a t i o n  r e v o l v i n g  l o a n  f u n d  i s
j

e s t a b l i s h e d  i n  t h e  A l a a X e  E n e r g y  A u t h o r i t y .  T h e  f u n d  c o n s i s t s  

o f

(1) a p p r o p r i a t i o n s  m ad e  t o  t h e  f u n d f  a n d

(3) p r i n c i p a l  a n d  I n t e r e s t  p a y m e n t s  o n  l o a n s  m a d s
t

u n d e r  t h i a  s e c t i o n .  j
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ft i f t o .  11. AS 44 .8 3 .3 6 1 (0 ) i a  a m e n d e d  t o  r e a d :
|

( c )  A l o a n  f r o m  t h e  r u r a l  e l e c t r i f i c a t i o n  r e v o l v i n g  l o a n

f u n d  s h a l l  b e a r  a n  a n n u a l  r a t a  o f  i n t a r a a t  o f  tw o  p e r c e n t  o f

t h a  u n p a i d  b a l a n c e  o f  t h a  l o a n . [  i n t e r e s t  R EC E IV ED  ON A l o a n

MADE UNDER T H IS  SECTION MUST BE TRANSFERRED MONTHLY TO THE
I

COMMISSIONER OP REVENUE FOR D EPO S IT  IN  THE GENERAL FUND. 3

* 0 « o .  12. a s  44 .8 3 .3 6 1 (g )  l a  a m e n d e d  t o  r e a d t

( g )  M o n e y  i n  t h a  r u r a l  e l e c t r i f i c a t i o n  r a v o l v i r . g  l o a n  

f u n d  B a y  b a  u a a d  IBY  THE LEG ISLATURE  TO KAXB APPRO PR IA T IO N S ] 

f o r  c o a t a  o f  a d m i n i s t e r i n g  t h a  f u n d *

* s a o .  13. AS 4 4 .8 3 .3 7 0 (a )  i s  a m e n d e d  t o  r e a d *

( a )  T h e  a l a c t r i c a l  a a r v i c a  a x t a n a i o n  f u n d  i s  e s t a b l i s h e d  

[A S  A SEPARATE FUND] i n  t h a  a u t h o r i t y .  T h e  f u n d  o o n s i a t a  

[O N LY ] o f  m o n e y  a p p r o p r i a t e d  t o  i t  b y  t h a  l e g i s l a t u r e  a n d  

a m o u n t s  d e p o s i t e d  I n  t h a  f u n d  b v  a  r e s o l u t i o n  a d o  p t a d  b v  t h a

f e a a s d  j U L f l i a i f i t f l i m .

* f i t s .  14 . AS 4 4 .8 3 .3 8 0 (b )  i s  am e n d e d  t o  r e a d :

( b )  T h a  e n e r g y  p r o g r a m  f o r  A l a s k a  i a  a  p r o g r a m  b y  w h i c h  

t h a  a u t h o r i t y  m a y  a c q u i r e  o r  a o n a t r u c t  p o w e r  p r o j e c t s  w i t h  

m o n a y  i n  t h a  f n e g q *  D e v e l o p m e n t  F u n d  [APPROPR IATED  BY THE 

LEG ISLATU RE  TO THE POWER DEVELOPMENT FUND] O f l t a b l i a h a d  i n  

AS 4 4 .B 3 .3 8 3 . A p o w e r  p r o j e c t  n a y  b a  a o q u i r e d  o r  c o n s t r u c t e d  

a s  p a r t  o f  t h a  e n e r g y  p r o g r a m  f o r  A l a a k a  o n l y  i f j t h a  p r o j e c t  

i s  s u b m i t t e d  t o  a n d  a p p r o v e d  b y  t h e  l e g i s l a t u r e  i n  a c c o r d a n c e
I

w i t h  p r o c e d u r e s  s a t  o u t  i n  AS 44 .83 .177 —  44 .83 ,1 87 .

* s a o *  i s *  AS 44.83.383 i s  am e n d e d  t o  r e a d :
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parry out the 

to It by the

S e c .  44.83.382. ENERGY [POWER] DEVELOPMENT FUND 

ESTABLISHED. . (a) Xa energy [A POWER] development rund ia 

established in tha Alaaka Energy Authority to 

purpose* of AS 44.83,380 —  44.83.423.

(bji Tho fund inaludoa money appropriated! 

legislature and tmounta deposited in tho fund by resolution 

adopted,fry, tho board of directors, 

a 8ao. 16* Ad 44,83.386 i* amended to roads

S e c * 44.83.386. INVESTMENT OF FUND. Thu corporation

[DEPARTMENT o f  REVENUE] ehall inveat tha money i* tho fund in 

accordance with AS 37.10.070, 37.10,071, and 37.:.0.075. [THB 

DEPARTMENT OP REVENUE SHALL PROVIDE MONEY IN TH3 PUND TO THS 

AUTHORITY ONLY AFTER COSTS HAVE BEEN INCURRED OR AMOUNTS IN 

THE FUND HAVE BEEN OTHERWISE OBLIGATED UNDER CONTRACTS FOR THE
I

ACQUISITION AND CONSTRUCTION OP A PROJECT. AMOUNTS THAT HAVE 

BEEN OBLIGATED, BUT FOR WHICH COSTS HAVE NOT YET BEEN 

INCURRED, MAY BE SEGREGATED BY THB DEPARTMENT OP REVENUE OR 

TRANSFERRED TO THB AUTHORITY ONLY WITH THB PRIOR APPROVAL OR 

AGREEMENT OP THE COMMISSIONER OF REVENUE. INCOME RECEIVED ON 

MONEY THAT IS SEGREGATED OR TRANSFERRED UNDER THIS SECTION 

MUST 81 DEPOSITED IN THE GENERAL FUND.]

* 8ao. 17. AS 44.83.398(b) ia amended to read*

(b) The authority shall establish a wholesale power rata 

airuoturo applicable to sales of power to tha cuatonara of a 

powsr project am follows* |

(1) the authority shall establish and| saintsin a 

separate wholesale power rate applicable to each power project
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i n d i v i d u a l  o p e r a t i o n ,  m a i n t e n a n c e ,  e q u i p m e n t j  r e p l a c e m e n t ,  

s a f e t y  i n s p e c t i o n ,  a n d  i n v e s t i g a t i o n  c o s t s .

* f l e a .  i i .  AS 4 4 .8 3 .3 9 8 ( f)  i s  a m e n d e d  t o  r e a d ;

( f )  T h e  p r o v i s i o n s  o f  ( b )  i n  t h i s  s e c t i o n  

t o  a n  i n t e r t i e  t h a t  i s  a u t h o r i z e d  a s  a  s e p a r a t e  

AS 4 4 .S3 .3 3 0 . T h e  a u t h o r i t y  s h a l l  e s t a b l i s h  

s e p a r a t e  p o w e r  r a t a  s c h e d u l e s  a p p l i c a b l e  t o  e a c h

d o  n o t  a p p l y  

p r o j a c t  u n d e r  

a n d  m a i n t a i n  

i n t e r t i e  t h a t

i t  h a s  a c q u i r e d  o r  c o n s t r u c t e d  a s  a  s e p a r a t e  j>ower p r o j e c t  

u n d e r  t h s  e n e r g y  p r o g r a m  f o r  A l a s k a .  T h e  p o v a r  r a t e  s c h e d u l e s  

s h a l l  p r o d u o e  s u f f i c i e n t  r e v e n u e  f r o m  u t i l i t i e s  c o n n e c t e d  b y  

t h e  i n t a t t i e  t o  p a y  (1) o p e r a t i o n ,  m a i n t e n a n c e ,  a n d  e q u i p m e n t  

r e p l a c e m e n t  c o s t a  o f  t h e  i n t s r t i s ;  ( 2 ) d e b t  s e r v i c e  o f  t h e  

i n t e r t i e ;  (AND] (3) s a f e t y  i n s p e c t i o n s  a n d  i n v e s t i g a t i o n s  o f  

t h e  i n t e r t i e  b y  t h e  a u t h o r i t y !  a n d  (41 e  r e i s o n a b l s  r a t e  o f

r e t u r n . X f  t h e  a u t h o r i t y  d e t e r m i n e s  t h a t  a n  i i n t e r t i a  h a s  

c e a s e d  t o  f u n c t i o n  a s  a  s e p a r a t e  p r o j e c t  a n d  h a s  b e c o m e  a  p a r t  

o f  o n e  o r  m o r e  o t h e r  p o w e r  p r o j e c t s  a s  a  t r a n s m i s s i o n  l i n e ,  

t h e  p o w e r  r a t e  s c h e d u l e s  e s t a b l i s h e d  u n d e r  t h i s  s u b s e c t i o n  

s h a l l  b e  t e r m i n a t e d  a n d  a  w h o l e s a l e  p o w e r  r a t e  a p p l i c a b l e  t o  

t h e  f o r a o r  i n t e r t i e  s h a l l  b a  c a l c u l a t e d  u n d e r  j (£>) o f  t h i s  

s e c t i o n  f o r  t h s  p r o j e c t  o r  p r o j e c t s  o f  w h i c h  i t  h a s  b e c o m e  a  

p a r t .

* t s o .  19. AS 4 4 .8 3 .5 0 0 (a )  i s  a m e n d e d  t o  r e a d :

S e c .  44 .83 .500 . CREATION OF FUND. ( a ) !  T h e r e  i s
i

e s t a b l i s h e d  i n  t h s  A l a s k a  Z n e r g y  A u t h o r i t y  j t h e  p o w e r  

d e v e l o p m e n t  r e v o l v i n g  l o a n  f u n d [  TO CARRY OUT THS PURPOSH OF
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AS 44.83.500 —  44.83.530. THS PUND HAY BE USED ?0R NO OTHER
|

PURPOSE] .

* 8«a, SO. AS 44.83.600(b) is amended to read?

(b) Money in t h a  fund say ba used [BY THS LEGISLATURE TOi
MAKS APPROPRIATIONS ]for costa of administering this chapter. 

4 BSo. Si* AS 44.83.630 ia amended to read!

Sac. 44.83.630. 7SES. Tha authority may collect tha

fees and collection charges astabliahad under AS 44,83.625 and
!

•hall dapoait tha money in the Bulb >utl Jtavolyinff Loan Pundi
[GENERAL fund].

4 Sid. 28. AS 44.83.080(16)(0); AB 44.83.361(h); AS 44.83.388, 

44.83.390, 44.83.392, 44.83.398(c) and 44.83.950(a) are repealed.

* Sec. 83* Thia Act t&ksa effect July 1, 1992.
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ALASKA ENERGY AUTIIORITY-FY93 OPERATING UUDGET REQUEST SUMMARY

E x p e n d i t u r e s ________________   Personnel Positions

Component FY92 FY93
Increase (Decrease) 

Amount % FY92 FY93
liter (Deer) 
H %

AEA Agency Operations (a ) $7,532,100 $8,595,200 $1,063,100 14.1% 66 73 7 10.6%

PCEP Administration (b) 172,800 174,000 1,200 0.7% 3 3 0 0.0%

PCEP Grants (c) b.029,700 19,355,000 4,325,300 28.8% 0 0 0 0.0%

Total $22,734,600 $28,124,200 $5,389,600 23.7% 69 76 ___ 7 10.1 %

(a) Funding Sources for AEA Agency O ra tions  Component:

CIP Receipts $3,527,100 $3,117,100 ($410,000) (11.6%)
Program Receipts 3,201,300 4,378,200 1,176,900 36.8%
Pwr Dev Rev Loan Fund 583,600 900,000 316,400 54.2%
Other Funds 220,100 199,900 (20,200) (9.2%)

$7,532,100 $8,595,200 $1,063,100 14.1%

(b) Component funded completely by the General Fund, except for $5,500 in FY92
(c) Component funded completely by the General Fund

0 0 0 2 - 1
9JOPSUMM.XLS 11/7/91 i



MI DG ET REQUE ST  UNIT. ( O R U ) :

Ala sk a Ln crqy Au t ho r i ty

N A M E / P O S I T I O N  OF IJRU MANA GER :

Chari lo Pussell, E x e cu t iv e  Dir e ct o r

PHONE:

S G I -7077

N A M E / P O S I T I O N  OF AG EN CY  ' i'lTACT:

E rn ie Whitne y, Senior Au ditor

PHONE:

261-7269

1.1ST S T AT U T O R Y / R E G U L A T O R Y  PAS IS FOf 

S t at u to r y / R e g u l a t o r y  C i t a t i o n  

Alaska Sta tu t e s 'Nt.83

S E R V I C E S  P R O V I D E D  (I.E., AL A S K A  STATUTf 

CoinponenL/Progiom S e rvi ce s  

A d mi n is t r a t i o n

I, A L A S K A  A D M I N IS T RA T I VE  C OD E , OR FEDERA. 

Sta tu t o ry / Re g u la t or y  Ci ta t io  .

. RE GISTER):

C o m p o n e n t / P r o g r a m s , Services

Alaska Ad m i n i s t r a t i v e Power Co st E qu a li z a ti o n Admin.

Code 3AAC9't Power Co s t  Eq ual i za t i on  Grant s

DE S C R I P T I O N  OF THE 8 RU S E R V I C E S  AND R E SP O NS I BI LIT IE S:

T h e  l eg is la tur e es t a b l i s h e d  the A las ka  E ner gy Au t h o r i t y  as a pu bli c c o r p o r a t i o n  in 1976 (AS 'Hi.56. 030) and has am en ded  a nd ex pa n d ed  the agency's 

functions t hr oug h su b se q u e n t  legislation. In m e e t i n g  its legis lat iv e m a nd a te s , the Energy A u t ho r it y  identifies, evalu at es , develops, operates 

and m a i n t a i n s  electrical p ow e r p r od u ct i on  facilities thro ugh oot  Alaska , u t i l i z i n g  the most a p pr o p r i a t e  te ch nol og y from a mo n g  those that are 

co mm e r ci a ll y  ava ilable. In fu lfilling this ma n d at e , the A u t h o r i t y  is a u t h o r i z e d  to conduc t r e c on n ai s s an c e and fea sibility studies; issue bonds; 

ad mi nis te r loan and gr an t programs; design, c o ns t r uc t  and o pe r a t e  p owe r p r oje ct s;  and  enter into c o n tr a ct s  for power sales. The extent of the 

A ut h o ri t y' s  invol ve men t in any pr oj ect  depen ds  on local needs, res o u rc e s  and pr efe r en c e , projec t de m a n d s  an d state budget priorities.

Am on g the p r ogr am s a d m i n i s t e r e d  by the En ergy Aut h o ri t y are  the E ner gy P r o g r a m  for Alaska, the Rural E l e c t r i f ic a t io n  P ro gra m,  the C irc ui t Rider 

M a in t en a n ce  Program, the W a s t e  Heat Re co ve ry Progr am,  the P ow er Pr oj e ct  Fund, the Power Cost E q u a li z a ti o n Pr o g ra m , the Rural Ele ctrification 

R e v o lv i n g Loan Fund, the Bulk Fuel R e v ol v i ng  Loan Fund and the El ec t ri c  S e r v i c e  Extens io n Fund.

S I G N AT U RE  OF BRU MANACER:

v / •. 1 _  • i j  • 1 Exe c u ti v e  Dir ec t o r

DATE:

. / • '/ II

B1 ORU

C O V E R  PACE

7/00) - b 1 1779/0066/1

AG EN C Y  Dept, of C o m n e r c c  & E c o no m ic  De ve lo p me n t  

llllll A la s ka  E ne r n y Aut h or i ty __________ _____________
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ORU GOALS
The sta t ut o r y m i s s i o n  of tlie Al aska Energy Autliority is to promo te , d e v e l o p ,  a n d  advance the g ene ra ! p r os p e r i t y  an d ec o no m i c w e l f a r e  of the

pe o p l e  of Alaska by p r o v i d i n g  a m e an s  of c o n s t r u c t i n g ,  a cq ui ri ng,  financing, an d opera ti ng power p r o j e c t s  to ac hie ve  the lowest re as ona ble

c o n s u m e r  power costs.

Th e  g oa l s in fu lfi llm en t of the Energ y Autliority m i s s i o n  are as follows:

° E s t a b l i s h  and  Implem en t a statewide power s y s t e m s  p l a n  b a se d  on regional power needs and p r i o r i t i e s  and rea li s t ic  c o s t - e f f e c t i v e  con se rv a ti o n  

m e a s u r e s .

° P r o v i d e  a de q u a t e  level of operation, te ch nic al , and e m e r g e n c y  a ss i s ta n ce  a n d  m a rke t- ra te fi n a n c i n g  to su pp ort  A l a s k a n  uti l i ti e s to ensure 

rel i ab l e power at a re as onable, predictable r at e .

° Red uce, ove r a pe r i od  of time, the level of G e n e r a l  Fu nd  do l l a r s  r e q u i r e d  to adequately fund the P o we r  Cost E q u a l i z a t i o n  Progr am,  without 

s i g n if i ca n t ly  in cr ea sin g consum er costs and w i t h o u t  d e c r e a s i n g  the e c o n o m i c  devel op men t potent ia l in th ose c o m m u n i t i e s  re ce iv i ng  PC E

° En s u r e  c o n s i st e nt ,  reliable, a nd  safe o p e r a t i o n  and m a i n t e n a n c e  of S t a t e - o w n e d  p owe r facili ti es t h r o u g h  the establ i slimcnt of a u n i f o r m  set 

of technical s ta nd ar ds ba se d upon accepted u t i l i t y  p ra ct ic es.

° Implement pl a n n e d  gen eration, transmission s y s t e m s  a n d  ap p r o p r i a t e  co n s e r v a t i o n  measures.

As is the case with the A la ska  Energ y Aut ho r it y 's  FY 92  a u t h o r i z e d  o p e r a t i n g  budget, the FY93 o p e r a t i n g  bu dge t re qu es t ref l ec t s its slatus as 

a s e l f - f i n a n c e d  pu b l i c  co rp ora tio n.  Ho general f u n d  m o n i e s  are  used to fund the Energy A u t h o r it y 's  o p e r a t i n g  bu dget ex c e p t  for Lite Power Cost 

E q u a l i z a t i o n  Pr og ram .

assis ta nce .

f Y  9 3

AG D I C Y  D ep t. of C o m m e r c e  & E c o n o m i c  Development

(32 O R U  ISSUES
U R U  Al a s k a  E n er g y  Au th or ity Page 1 of 2

R e v i s e d  Date
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Po we r Co&t Equal izatlon (PCE) P ro g r a m  P r o j e c t i o n s

Thi* bu d g e t a r y  reque st  provid es  for the full fu nd i ng  of the PC E p rog ra m,  based on best c ur re nt  estimates.

The re qu ire d funding increase Is primarily du e to: (I) pr o po s e d full fun ding of the pr og r a m vs. the re d u ce d  aut h or i z ed  amoun t in FY92; and

(2) p r o je c t ed  i nc re as ed PCE ra tes/eligible p o w e r  sales and n e w  p a r t i c i p a t i n g  uti lities.

T tie FY92 pr o g r a m  r eq u ir e m en t s have been u sed  as the b ase  for the FY93 b ud g e t pr oj ections. Ho we v er ,  I lie A l a s k a  E n e r g y  A u t h or i t y (AEA) is 

cu r r e n t l y  up da ti ng the FY93 projections. U p d a t e d  req ui re m en t s  will be pr ov i de d  to O HO in late N o v em be r  1991 and, if neces sar y,  a r ev ise d  

b ud get  w o u ld  be submi tt ed.

A m aj or  el e m en t  im pa c t in g  the PCE grants is the cost of fuel wh ic h, since the C u l f war, has n o t  r e tur ne d to pre-w ar levels and rural u ti l i t i e s  

ha ve  co nt i nu e d  to e xp e r i e n c e  hi gh  fuel costs. C l o s e  m o n i t o r i n g  of  the FY92 p r o g r a m  will c o n t i n u e  t h ro u g ho u t the l e gi sl at ive  sessiun.

In addition, as m a nd a te d , by January 15, 1992 the A E A  will report  to the Le gi sla tu re  i ts- recoirmendat i ons of e q u it a b le  m e a n s  that w o ul d

st a bi l i z e / r e d u c e  the c os t  of the program. A c c e p t a n c e  of those rc co um e nd a tl o n s wo ul d also af f e c t  the FY93 bu dg e t  request.

O p e r a t i o n  and M a i n t e n a n c e  of Power P r o d u c t i o n  F a c il i ti e s

The En e r gy  Autliority increased Its o p er a t i o n s  an d m a i n t e n a n c e  r e sp o ns i b il i ti e s  wh en  the O r a d l e y  Lake proje ct be came ope rational in 

S e pt e mb e r 1991. The p ro jec t serve"' R a i l be l t e l e c t r i c  c u s to m er s  from the Kenai Pe ni n s ul a  to Fai r b an k s and Is tho largest h y d r oe l ec t ri c  

facility in the state. State budget e x p e n d it u re s  for Or ad l e y L ak e op er at i on s  a n d  m a i n t e na n c e will be on ly for the c ost s of Al a sk a  Energ y 

Autliority personnel an d  their ass ociated c ost s.  N o t  in cl ude d in the St ate  b ud g e t will be t h os e  o p er a t io n s an d m ai n te n a n c e  costs w hic h will be 

pa i d  by the trustee In acc ordance w it h  the O r a d l e y  Lake b on d indenture.

M AJ OR 0 P E R * T IHG D UD CET  LEGIS LAT IO N

O p er at i o ns  A M a i n t e n a n c e  fund

L e gi s la t i on  is n ee d ed  to es t ab l is h  an O pe r a t i o n s  A M a i n t e n a n c e  F u n d  to retain re venue c o l l e c t e d  over m u l t i p l e  fiscal years to c ove r recurr in g 

non-annual c ost s of o p e r at i ng  facilities "epair, renewal and r ep la ce men t,  and co nt in u in g  Federal En e rg y  R eg u l at o ry  C o m m i s s i o n  (FERC) 
req ui rements. In a cc o r d a n c e  wl th  standard u t i l i t i e s  p ra ct ic es,  op e r a t i n g  reven ues  are leveli zed  and paid to the E ner gy A u t ho r it y  b ase d on  

un i t  of con su nption. These revenues do not n e c e s s a r i l y  r e la t e on a fiscal year basis to the co st  of repair a nd m a i n t e n a n c e  and FERC 
r eq uir e m en t s of the s y s t e m  that generates t he  revenue. Theref or e,  the A u t h or i ty  needs to reserve, ov er  m u l t i p l e  fiscal years, a po r ti o n of

the g r ad u a ll y  c o l l e c t e d  revenues to cover t h o s e  costs.

m i  OPERATING PUDGEI MAJOR I 5SUF.S

A G E N C Y  Dept, of C o m m e r c e  A E co nom ic  De velopment

1)2 OR U ISSUES
O R U  Al a s k a  En er qy  Autliority Pag e 2 of 2

l R e v i s e d  Date 000249
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COAL: To promot e,  develop, an d ad v a n c e  the general pr os pe r  
c o n s t r u c t i n q , acquiring, fi nancing, and o p c r ct f n q

ty and economic we l f a r e  of the p eop le  of Alaska by provi 

jowcr pr oje ct s to a ch i e v e  the lowest rea sonable c on s u m e r

Jing a means of 
,)uwer costs.

B U DG E T  YEAR CY 93 P R O J E C T E D

O B J E C T I V E S  AN D P E R F O R M A N C E  ME A SU R ES A D JU S T E D

BASE

INCREMENT/

DECRE ME NT REQUEST FY 3k FY 95

E S T A B L I S H  A N D  IMPLEMENT A S T ATE WI DE  P O W E R  S YS T E MS  P L A N  B A SE D  

O N ' R l C n m  P O W E R  NCOlS AttD P R IO R I T I E S  A N D  R E A LI S TI C  COST-  

EFFECTIVE' C O n SERVATTDT TH EAS UR ES .

N u m b e r  of re co n na i ss a n ce  and f e a si b i li t y st u d ie s  co mpleted. 10 0 10 10 10

Nu m b e r  of annual reports published.
1 0 1 1 1

N u m b e r  of regional ut il it y or bulk fuel c o o p e r a t i v e  grants  

award ed . 3 (3) 0 0 0

P R O V I D E  A D E Q U A T E  LEVEL OF OPERATION, TEC H N IC A L , AND 
E M E R G E N C Y  A S S I S T A N C E  AND MAIiktr-'liATE F I N A N C I N G  1(5 SUPPORT 

A T A ^ A F n r n H T I E S  TO Ffl$UuE REL I AB L E ROWEIT'AT A' R E AS O NA B L E  

P R E D I C T A B L E  RATE.

N u m b e r  of rural electr ic  systems r e c e i v i n g  life, health, 

s af ety  im pr ovements. 10 0 10 10 10

Nu m be r  of c o m m u n i t i e s  receiv in g ci rc u i t  rider m a i n t e n a n c e  

ass istance. 20 5 25 25 25

H um ber  of co m m u n i t i e s  w he r e bulk fuel s t o r a g e /h a nd l in g  

facilities ha v e  be en  Inspected an d e v a l u a t e d  a n d  e me rg en cy  

r ep air s m a d e  If needed. 30 0 30 30 30

D o l l a r  v a l u e  of PC E P  grants ma d e  (*FY93 increment m a y  be 

r eq ues te d later.) $15,02 9. 7 J R ,325.3 $1 9, 355 .0 $ 19, 35 5. 0 $ 1 9 , 3 5 5 . 0

Nu mber of P C E P  p a r t ic i pa t i ng  com mu n it i e s. 180 2 102 183 103

m
Nu m be r  of P C E P  pa rt i ci p a ti n g utili tie s. 107 0 107 108 108

A C E N C Y  Dept, of C o m me r c e 4 Economic D e v e l o p m e n t

ri3/B<t B R U  ST RA TE GY/

PE R FO R M A N C E  PLANS BRU A la ska  E ne rgy  A uth or it y

(9/91 )-b3/h'i 1703/0065(1)

i

Page 1 of 3
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COAL: To promote, develop, and advance the general prosperity and economic welfare of the people of Alaska by providing a means of 

constructing, acquiring, financing, and operating power projects to achieve the lowest reasonable consumer power costs.

BUDCET Y EAR FY 93 PROJECTED

OBJECTIVES AND PERFORMANCE HEASURES ADJUSTED

BASE

INCREMENT/

DECREMENT REQUEST FY 9*i TY 95

Dollar value of Power Project loans m a d e  (^limited by 
available funds/**pcnding passage of required legislation 
which would allow for Issuance of bonds to fund this program. 0* $75,000.0** $75,000.0 $50,000.0 $ 1 0 , 0 0 0 . 0

Dollar value of RERLF loans made. 0 0 0 0 0

Number of PPF and RERLF loans managed (**increase In PPF 
loans pending passage of required legislation.) <♦9 21** 70 75 80

Number of DFRLF Loans managed. «t8 2 50 55 55

REDUCE. OVER A PERIOO OF TIHE, THE LEVEL OF CENFRAL FUND 
bOT.LAfts ■RPJ’ulREb TO AbEOuAIELY FUn d  T h E p OWE r  COST 
EQUALIZATION PROCRAM. Wl TIIOUT SIGNIFICANTLY INCREASING 
CONSUMER COSTS AilO'WITHOUT bECOEASDTC HIE ECONOMIC "  
DEVELOPMENT POTElit 1 AL IN THOSE COHKVIIT lES RECEIVING PCE 
ASSISTANCE

Number of PCEP workslwps offered. 3 0 3 3 3

Number of villages where meters installed and data collected. 10 0 10 10 10

ENSURE CONSISTENT, RELIABLE. AND SAFE OPERATION AND
M A T N T E N A H C m r S T  ..E-OwilEb p o w e r  FACILITIES TfiROUCn THE 
ESTAO l i SiiMEn Y Of h Un’IFORH SET Or TEC iiiICAl  S tAn d A rd'S 
BASED UPON ACCEPTEO UTILITY PRACTICES.

Completion negotiation, concurrence, and adoption of a 
uniform set of technical standards for the Bradley Lake 

Project. 1 0 1 0 0

AGENCY Dept, of Commerce & Economic Development

113/Bk BRU STRATEGY/

PERFORMANCE PLANS ORU Alaska Energy Authority

i
(9/9))-li3/h'i 1 763/DDG5( 2)

Page 2 of 3
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COAL: lo p ro mo te , develop, a n d  a d v a n c e  the general p r o s p e r i t y  an d economic w e l f a r e  of the p e op l e of Al a sk a  by providing a means of  

c o n s t r u c t i n q . acquiring, f i n a n c i n g ,  and o p e r a t i n g  po we r projects to a c h i e v e  th e lowest rea s o na b l e c on sum er  power costs.

B U D G E T  Y E A R  FY 93 P R O J E C T E D

OB J EC T I V E S  AN D  P ER F O RM A NC E  MEASURES ADJ U ST E D

BASE

I N CR E ME N T/

D E C R E M E N T R EQU ES T TY 9 A FY 95

IMPLEMENT P L A N N E D  GENERATION, T R A N S M I S S I O N  SYSTEMS, AN D

A W l O p ' R T K T E  C 0 N 5 E R V A r n ) N  HEASURES.

Nu mb er of rural p o w e r  system upgrade p r o j e c t s  m a n a g e d  (other 

than P CE e f f ic i e nc y  improvement a n d  l i f e ,  lw:alth, and 

safety projec ts .) 25 0 25 25 25

N u mb e r  of w a s t e  h e a t facilities d e s i g n e d / c o n s t r u c t e d . 20 0 20 10 10

Nu m b e r  of ma j or  B r a d l e y  Lake IIEP c o n s t r u c t i o n / p r o c u r e m e n t  

co n t r a c t s  a wa r d e d  (cumulative). 16 (16) 0 0 0

Pe r c e n t  of Total Br a d le y  Lake IIEP c o m p l e t e d . 9 0 * 0 9 0 * 100* 100*

N um ber  of au di ts  of contractors, b o r r o w e r s ,  and p r o g r a m  

pa rt ici pa nt s.

B (0) 0 0 0

Nu mb er of o pe r a t i n g  hydroelectric p r o j e c t s . 5 1 6 7 7

H y d r o e l e c t r i c  p r o je c ts  instal led c a p a c i  ty (mega-watts). 16AMW 1 M W 165MW 2A2HW 2 A 2M W

N u m b e r . o f  rural p r o j e ct s  operating a n d  m a i n t e n a n c e ,  power 

and h e a t  sales, anP, project agreement's negotiated/finalized.. 100 0 100 100 100

Numbe r of h y d r o e l e c t r i c  and Intertie o p e r a t i n g  and 

m a i n t e n a n c e  a g r e e m e n t s  managed. A 0 A 7 7

N u mb e r  of c o n tr a ct s  managed. 30 0 ( 10 0) 200 220 210

B3/GA D R U  S TR AT EG Y/

P E RF O R M A N C E  PLANS

AC E N C Y  Dent, of C o n m e r c e  S Economic D e v e l o p m e n t
FY 93

B R U  A l as k a  E n e r g y  Aulhur iL y P a ge  3 of" 3 000252
i

Re v i s e d  Dale-------------------------------------------  I -------------------------------------------------------------------------------------
(<J/9I)-I>3/Mi 1/63/DD65(3) 7



S T A T E  O F  / ,  u A S K A  

O F F I C E  O F  M A N A G E M E N T  8  B U D G E T  

D I V I S I O N  O F  B U D G E T  R E V I E W

F Y  ' 9 3  B U D G E T  C Y C L E  B E N C H M A R K  L E V E L  C O M P A R I S O N S

A G E N C Y :  D E P A R T M E N T  O F  C O M M E R C E  8  E C O N O M I C  D E V E L O P M E N T

B R U :  A L A S K A  E N E R G Y  A U T H O R I T Y

C O M P O N E N T :  A E A  A G E N C Y  O P E R A T I O N S  ( S E R  » :  1 2 3 2 )

F Y  ' 9 1  F Y  ’ 9 1  F Y  ' 9 1  F Y  ' 9 2  F Y  ' 9 3  F Y  ' 9 3

I T E M  A U T H O R I Z E D  F I N A L  A U T H  A C T U A L  A U T H O R I Z E D  A D J  B A S E  A G E N C Y

x x x  C O M P O N E N T  T O T A L  x x x

E X P E N D I T U R E S

P e r s o n a l  S e r v i c e s  

T  r a v e l

C o n t r a c t u a l  S e r v i c e s

C o m m o d i  t i  e s

E q u i  p r n e n t

L a n d / B u i  1  d i n g s

G r c n t s / C l a i m s

M i s c .

F U N D I N G

1 0 0 2  F e d  R c p t s

1 0 0 5  G F / P R 3 M

1 0 0 7  I / A  R c p t s

1 0 6 1  C I P  R c p t s

1 0 6 2  P P L  F u n d

1 0 6 5  R E R L  F u n d

1 0 7 3  P D R L  F u n d

1 0 7 < i  B F R L  F u n d

S T A F F I N G

F u l 1 - t i m e  

P a r t - t i m e  

, ' e m p o r a r y  

S t a f f - m o n t h s

0 . 0  0 . 0  0 . 0

0 . 0  0 . 0  0 . 0
0 . 0  0 . 0  0 . 0
0 . 0  0 . 0  0 . 0
0 . 0  0 . 0  o . o
0 . 0  0 . 0  0 . 0
0 . 0  0 . 0  0 . 0
0 . 0  0 . 0  0 . 0
0 . 0  0 . 0  0 . 0

0 . 0  0 . 0  0 . 0
0 . 0  0 . 0  0 . 0
0 . 0  0 . 0  0 . 0
0 . 0  0 . 0  0 . 0
o . o  o . o  o . o
0 . 0  0 . 0  0 . 0
o . o  o . o  o . c
0 . 0  0 . 0  0 . 0

0 . 0  O . o  0 . 0
c . 0 o . o  0 . 0
0 . 0  0 . 0  0 . 0
0 . 0  o . o  o . o

7 , 5 3 2 . 1  7 , 7 2 8 . 6  8 , 7 6 2 . 6

6 , 6 6 9 . 2  6 , 8 6 5 . 7  5 , 2 6 1 . 5

5 3 6 . 2  5 3 6 . 2  6 5 2 . 5

2 , 1 3 7 . 8  2 , 1 3 7 . 8  2 , 5 9 7 . 2

1 8 2 . 5  1 8 2 . 5  2 6 6 . 0

2 6 . 6  2 6 . 6  2 7 . 6

0 . 0  0 . 0  0 . 0
0 . 0  0 . 0  0 . 0
0 . 0  0 . 0  0 . 0

7 5 . 0  7 7 . 9  7 8 . 0

3 , 2 0 1 . 3  3 , 2 5 5 . 3  6 , 6 3 2 . 2

6 0 . 3  6 1 . 6  2 1 . 3

3 , 5 2 7 . 1  3 , 6 6 0 . 6  3 , 2 0 1 . 3

2 6 . 0  2 7 . 0  2 7 . 0

3 . 2  3 . 3  3 . 3

5 8 3 . 6  6 0 5 . 7  9 2 2 . 1

7 5 . 6  7 7 . 6  7 7 . 6

6 6 . 0  6 6 . 0  7 1 . 0

2 . 0  2 . 0  2 . 0
0 . 0  0 . 0  0 . 0

7 9 2 . 0  7 9 2 . 0  8 7 6 . 0

t

D A T E :  1 2 / 2 6 .  

T I M E :  1 1 : 5 1 : 1 5  

P R O G :  F O R M C 1 D

F Y  ' 9 3  

G O V E R N O R

8 , 7 6 2 . 6

5 , 2 6 1  . 5  

6  5 2 . 5  

2 , 5 9 7 . 2  

2 6 6  . 0  

2 7  . 6  

0 . 0  
0 . 0  
0 . 0

7 8 . 0

6 . 6 3 2 . 2  

2 1  . 3

3 . 2 0 1 . 3

2 7 . 0  

3 . 3

9 2 2 . 1  

7 7  . 6

7 1 . 0

2 . 0
0 . 0

8 7 6 . 0

0 0 0 2 5 4
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IHCREMEN1 / ucCREMENf DESCRII'T ION
FY92 Revised Program - Rural Programs Positions

AGENCY CONIACT/PIIONE NUMBER:
Ernie Whitney - (902) 561-7877

DE SCR IBE  WHY IIIIS INCREHEMI /D ECR EM EN T IS N E E D E D  AND WHAT IT PURCHASES:

E s t a b l i s h  and pro vide funding for four rural p r ogr am s po si tio ns e s t a b li s he d  July 1,

1991 by re v i s e d  pr o gr a m  0 8 -2 - 00 0 7 a p p r ov e d by the O ff i c e of Man a g em e nt  an d Budget.

These pos i t io n s  in the FY93 bu dg et re qu est  a.e:

° Re m ot e  Systems En gi n e er  I (Range 18B)

° Re m o t e  Sy stems En gi n e er  I (Range 188)

° E n g i n e e r i n g  A s s i s t a n t  (Range I5B)

0 C le rk  III (Range 1 1C)

The p o s it io n s  are re qu i re d  to e nab le  the Alaska En er gy Au tho rit y to pr op e r ly  a c c om p li s h

the large nu mber of rural capital pr oj ect s for w h ic h  funding has be en ap pro p r ia t ed  by

the legislature. Even th ou gh  the E ner gy  Author ity  sig nif ic a n tl y  incre ase d its use of

c o n t r a c t o r s  in recen t years, the additional staff Is re q ui r e d to ad e q u a t e l y  m a n a g e  

rural p r o je c ts  and a d m in i s te r  contra ct s.  The four ne w  po si tio ns  are involved in the

d i re c t ma n ag e m e n t ,  plann ing , design, and co n str uct io n of rural pr oje cts  or in the di rec t

su p po r t of such positions.

CODE EXPENDITURE BY OBJECT
100
200
300

'i 00

500

COO

700

Personal Services
T ravel
Contr ac tua l Servic es

Suppli es

Equ i pm e nt

Lands, Bu il di n gs ,  Etc.

Grants, Claims, Etc.

8 0 0  Mi s ce l l a n e o u s

TOTAL

I-A Tr an sfe r (NON-ADD)

1002 Federal Re c ei p ts

1003

100*)
1005

1007

General Fund M at c h

Cencral Fund

G F / P r o q r a m  Re ce i pt s

I-A R e c ei p t s

1061 CI P  Re c ei p t s

P O S I T I O N

IN FORMATION

PFT

PPT

Non Per m a ne n t

Staff Month s

AGENCY RE0,
211.5
58.5

270.0

270.0

<t.0

90.0

_  E n h a n c e  Ex i st i ng  Se rvice  

J  C o m p a r e d  to FY 92

He w Se rvi ce  Co mp a re d  

to FY 92

C o nt i n u a t i o n  of FY 92

/X / Se rv ice  Level

GOVS RED.

37-0.0

< 3 7 4 - 0

H - D

Formul a

P r og r a m

N e w

Fac i I i t.y 

O p e r .

IMPACT F ROM  CA P IT A L  P ROJ EC T (NAME)

Chapte r SLA Page/I. ine

I A 3 2 / 4 0 3 &

C5

A g en c y P r i o ri t y

IN CR EME MT /DE CR EH ENT

RE QU EST

of

AG EN CY Dept, of Co m me r c e  & Ec on omi c De v e l o p m e n t

B R U  Al ask a En er gy A u t h o r i ty______________________

COMPON EN T AEA  Agency O p era ti on s_________________________

PROJECT  '

FY 93

P age 1 of 18

R e v i s e d  Date

00025$
(7/88)-c5 1900/DD66/1 10



INCREMENT/ 1/i.CREHENI DE 5C R IP 11 ON

m 2  R e v i s e d  Pro(|r.nn - Budge t A n a l y st / L oa n  Admi it i sir ator P o s i ti o n

A G EN C Y C0N1ACT/PII0NE NUMBER:

Er ni e W h it n e y  - (007) 56 1- 707 7

D E S C RI B E  W H Y  THIS IN C RE M E NT /D ECR EME NT  IS N E E D E D  A N D  WIIAJ II PU RCHASES:

E si all I i ilt a nd  p r ov i de  f u ndi ng for Budget A n a l y s t/ L o an  A dm i n i s t r a t o r  p os iti on  (Range I9B) 

e s t a b l i s h e d  July I, 1991 by r e vi s ed  pr o g r a m  00- 2 -0 0 0 7 approved by the O ffi ce  o. M a n a g e ­

me n t  and Budget.

Wh en  t ry ing  to r e - e s t a b l i s h  the Sy st em s A dm i ni s t ra t o r / P r o g r a m m i n g  Engin eer  p o s i t i o n  in 

FY92, 0 M B  r e q u e s t e d  that the En e rg y  Au th or i ty  use a c-.irrcntly va ca nt  PCN for the 

p o s i t io n  until the C o v e r n o r  s ig ne d tho capital b udg et  and further r ev i ew  of the En ergy 

A u t h o r i t y ' s  bu d g e t  status c o u l d  bo completed. The P CN m os t  re ad ily  avail ao le and 

a p pl i c a b l e  for this p o s i t i o n  wa s PC N  080929, the Director /I nte rn al  P rog ra ms  A Budget 

posit io n. The refore, th r o ug h  r e c l as s i fy i ng  PC N  080929 to Systems Athiinistrator/ 

P r o g r a m m i n g  Eng in ee r ,  the E n e r g y  Au t h o r i t y  was  left wi th out  a b u d ge t ar y  position.

T h is  a ct i on  w o u i d  r e - e s t a b l i s h  an d rec l as s i fy  the FY91 Dir ec to r/ I n te r na l  Pro g ra m s  

\ and  Bu d ge t  p o si t i o n  (Range 2't). P o s i t i o n  is re qu ire d to p re pa re  and m oni tor  the 

technical as pe ct s  of the ag en cy  budgets. O t he r  duties will Include:

° D e t e r m i n a t i o n  of o v e r h e a d  rates for bu d ge t  pu r po s es  w h i ch  are be c om i ng  Increasingly

i m por ta nt  in d ea lin g w i t h  the A ut ho r i ty ' s ope r at i n g facilities, esp e ci a ll y  wi t h

the B r ad l e y  La ke h y d r o e l e c t r i c  p roj ec t going Into commercial op er a t io n  on 

S e pt e mb e r 1, 1991, a n d  as import an t for the sound ma n ag e m e n t  of its capital and 

rural progr am s.

° C o o r d i n a t i o n  b et w e e n  individual oroje ct bu dg e ts  and St ate aut ho riz at io ns.

° Tr a c ki n g  ex p e n d i t u r e s  aga inst individual pr oj ec t budgets; as sis tan ce  in develo pme nt

of o n - l i n e  pr oj e ct  tr ac k in g  s ys t em  inf ormation compat ib le  in format w i t h vario us  

F n e r g y  A u t h o r i t y  m a n a g e m e n t  and r ep or ti ng requirements.

CODE E X PE N D 11IJKE BY OBJECT

100

200

300

900

500

60 0

700

800

Personal Services

1 ravel

Contractual Servic es

Supplies

Equipment

lands , liu i 1 di ngs , Etc .

Giants. Claims, Etc.

Mi see)lancous

TOTAL

I-A transfer (NON-ADD)

1002

1003

1009
1005

1007

Federal Receip ts

General Fund M a tc h

Ceneral Fund

GF /P r o g r a m  Receipts

i-A R ec eip ts

P O S I TI O N  

INF0RMAI ION

PFT

PPT

Ho n Pe rm an e nt

Staf f Months

AG EN C Y  ' ID.

6 9 . 5

6 9 . 5

See Text*

1.0

12.0

En ha nce  E x ist in g Se rv i ce

/____ / Co mp a r ed  to FY 92

   N e w  Servic e Co mp ar ed

to FY 92

Co nt in u a ti o n of FY 92

/X / Se rv ice  Level

G O V ' S  RED.

/•O

~72.C>

For mula

P r o g r a m

N e w

F a c i 1 i ty 

O p e r .

IMPACT F R OM  CA P I TA L  P RO JEC T (NAME)

Chapter SLA P a g e / L i n e

C5
INC RE ME N T' D E CR E HE N T  

RE 0UC 5T

Aqi-nc , Pi i 0 1 i I y >f

A C EN C Y  Dept, of C o m me r c e A Ec ono mi c De ve lo p me n t

BRIJ Alaska  Energ y A u tho ri ty __________________

COMPO NE NT AEA A ge ncy  Ope r a ti o ns _____________________

PR0JEC1   '

/ £ 3 Z / ‘? - 0 3  %

FY 93

Pa ne  7 of  18

Re vi s e d Date
0 0 0 2 6 0

( 7/lifJ) -c5 J900/DD66/2 11



TY92 Revised Program - Budget Analyst/Loan Administrator Position (continued) 

° Administration of three loan programs

*Fundinq Source Amount

1002 Federal Receipts .2

1005 CF/Prpgram Receipts 6.9

1007 IA Receipts .1

1061 CIP Receipts 0.5

1062 Power Project Fund 0.7

1065 Rural Electrification Revolving Loan Fund 1 .1

1073 Power Development Revolving Loan Fund 25.6

107<) Bulk Fuel Revolving Loan Fund 13.5

TOFAL 6't.5

ADDITIONAL 

EXP LANAI ION 

FORH

7/00)-ael 1900/0066/3

ACENCY Dept, of Commerce & Economic Development

DRU Alaska Energy Autliority_____________

COMPONENT AEA Agency Operations _

l

Page 3 o* 10

Revised Da Le

FY 93

0092G1
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INCREMENT/UtCREMEN T OESCRIP TI ON
_______ FY92 Revised Program - DeveIopment Specialist Position
A G E N C Y  C O N T A C T / P H O N E  NHHUER:

Er ni e Wh it n e y - (‘JO/) 5 0 1 -7 0 7/

O E S C R  * BE WHY »HIS I N C R EM CN T / OE C RE M E NT  IS N E E O E D  AND  WHAT IT PURCH AS ES:

E s t a b l i s h  a n d  pr ov ide  fun ding for De ve l o p m e n t  S p ec i a l i s t  p o si t i o n  (R ange 20M) 

e s t a b l i s h e d  July 1, 1991 by r o v l s e d  p r o g r a m  08- 2 -0 0 53  as a p p r o v e d  by the Of f ic e  of 

M a n a g e m e n t  an d Oudget.

This p o s it io n  is r e q u i re d  to e n a b l e  the A la s ka  En erg y A u t h o r i t y  to a c c o m p l i s h  the 

r e g i o n a l i z a t i o n  of small rural u t i li t ie s  by  d e ve l op i n g M a s o n s  w it h the Al a sk a  regional 

N a t i v e  C o r p o r a t i o n s  w h i c h  m a y  as s um e  an important role in this process. The pos i ti o n 

will also be u t i l i z e d  to s p e a r h e a d  n e w  functions, such as p a r t i c i p a t i o n  to the We s t e r n  

S t a t e s  W at e r  Council to e f f e c t  the transf er  of hydrol ogi ca l data c o l l e c t i o n  from the 

federal g o v e r n m e n t  to the S ta t e D i v i s i o n  of W a t e r / D e p a r t m e n t  of Na tural R es ou rc es.

♦F u nd i n g S ou r c e A m o u n t

1002 Federal Re c ei p ts 1 .0

1005 G F / P r o g r a m  Re ce i pt s 33.5

1007 IA R e c e i p t s .3

1061 CIP R e c e i p t s 1.7

1062 Po we r P r o j e c t  Fund .9

1065 Rural E l e c t r i f i c a t i o n  Re v o l v i n g  Lo an Fu nd .1

1073 Po we r D e v e l o p m e n t  R e v o l v i n g  Loan Fund 10.6

1076 Bulk Fuel Re v o l v i n g  L oa n Fu nd 1.2

TOTAL 08.0

CODE EX PE ND ITU RE  UY OBJECT

100

200

300

<100

500

600

700

Personal Services

T ravel

Contra ct ual  Se rv ice s

Suppll es

Eq uip me nt

Lands, Buildings, Etc.

Grants, Claims, Etc.

000 Mis ce ll an e ou s

TOTAL

I-A Transfer (NON-ADD)

1002

1003

1009

1005

1007

Federal Receipts

Ceneral Fund Match

Ceneral Fund

C F / P r o q r a m  Recei pt s

l-A Rece ip ts

P O S I TI O N

INFORMATION

PFT

PPT

Non Pe rm a n en t

Staff Mo n th s

AGENCY RE0.

00.0

00.8

See text*

1.0

12.0

  En ha n ce  Existi ng  Service

/____/ Co mp a r ed  Lo FY 92

   N e w  Service C o m p a r e d

  to FY 92

  C o nti nu at ion  of FY 92

/X / Ser vice Level

G O V S  RE0.M I

M .

T o
T o o

Formula

P r o g r a m

N e w

F a c i 1 i ty 

O p e r .

IMPACT FR O M  CA PI TA L PR OJ EC T (NAME)

Ch ap ter SLA Page/L ine

l 2 3  2 - / 4 o < / ~ d

C5

A g e n c y  P r i o r i t y

I M C R EH E NT / D EC R EH E N T  

RE QU EST

of

A G E N C Y  Dept, of C o m m o r c e  & E c o n o m i c  D e v e lopment

BR U  Al a s ka  En e r gy  A u t h or i ty ______________________

C OM PO N EN T  A EA A g e n c y  O pe r a t i o n s _________________________

P R O J E C T  '

FY 93

P ag e A of 10

Re vis ed Dale
( ' 0 0 2 6 2

(7/00) -c5 I 900/UD66/A 13



I NCflEMEh_____^.RCHLNr DESCRIP!  I Oil
 N e w  H e cha ni ca l En g i ne e r  P o s it i o n

AGENCY CONTACI/PIIONE NUMBER:
Ernie Whitney - (907) 561-7877

D E S C RI B E  WH Y THIS INCREMfNT/DF.CBEMENI IS N E E D E D  AN D  WHAT II PURCHA SE S:

E s t a b l i s h  and pr ov ide  bi nd ing  for a new Hec h an i ca l  En g in e er  P o s i t i o n  (R ange 23C). The 

En er g y  A u t h o r i t y  does not h av e  a me c h a n i c a l  e ngi ne er  on its pr es en t  staff- As the 

En er g y  A u t h o r i t y ' s  o p e r a t i n g  p r o je c t s b e g i n  to age, in cr eas ed  ro u t in e  m a i n t e n a n c e  and 

re pa i r / r e p l a c e m e n t  a c t i v i t i e s  wl : re q u i r e  the ex p e r t i s e  of a me ch an i ca l  ongin ecr .

Ha vi n g  a me ch an ic a l  e n g in ee r  on  staff w o u l d  r esu lt  In i nc rea se d c f f i c i e n c y  an d cost 

sav ings over ha v i n g  to c o n t r a c t  for m e ch an i c al  e n g i n e e r i n g  servi ces  for e v er y  small 

task that arises. Of co urs e,  co nt r a c t o r s  will still be u t i l i z e d  for larger me ch ani cal  

e n g i n e e r i n g  tasks.

CODE
100
200
300

kOO

500

600

700

000

EXPENDITURE UY OBJECT
Personal Services
T ravel
Cont ra ctu al  S er v i c e s

S u p p 1 ies

Equipm en t

Lands , b u ild in gs . Etc.

Crants, Claims, Etc.

Hi s e ell an eo us

TOTAL

I-A Transfer (NON-ADD)

1002 Federal Rec e ip t s

1003

100k

1005

1007

Genera) Fu nd  H a t c h

Cenera! Fu nd

G F / P r o q r a m  R ec ei p ts

I-A Re c ei p t s

1061 CI P  Re c e ip t s

P O S I T I O N

INFORMATION

PFT

PPT

N o n  Pe r m a n e n t

Staff  Mo n th s

ACENCY RE0.
05.0

05 .0

k2.5

k2.S

1 .0

12.0

E n ha n c e  Ex i st i n g S er vic e

/____/ C o m p a r e d  to FY 92

/X /
H e w  Servi ce C o m p a r e d  

to FY 92

  C o n t i nu a ti o n  of FY 92

/ / Se rv i c e Level

COV'S REQ.
$ 5 . 0

fe.Q

/ .  o

'2.C>

Fo rmu la  

P r o g r a m

Ne w

/____/ Fa ci l i t y

___________ Oper.

IMPACT F R O M  C A PI T AL  P R O J E C T  (NAME)

Ch a pt e r SL A _Pag e/L in e

C5

Ag en cy Pr i ur i t y

INCREMEN T/ DE CR E H EN  T 

R EQ UES T

of

A C E N C Y  Dept, of C o m m er c e  & E c o n o m i c  Dev e l op m e

B R U  Al a s k a  E ne r g y Au th or it y _______________
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i i ichement/ decremfni rescr ipt  ion
I Y'.)3 P r m i ( .Himi.iLie Ch a ng e s

A G EN C Y C O N T A C T/ P HO N E  MUMPER:

G lo ria  Hanoi - (007) 561-71177

O E S C R  I RE WHY 1IIIS IIICREHENT /OECREHENI IS NEEIirO AMI) WIIAI II PURCHASES:

Dec r em e nt  for G F / r r o g r a m  R e c e ip t s po rt ion  to stay w i t h i n  the budget  ca p es tab l i sh e d

by O ff i c e of M an a g e m e n t  and Uudget.

The savings m a y  be a c h ie v ed  hy deferring the re-hi re of va c at e d  pos it io n s  or m a y

force the tempo ra ry lay-off of staff.

C5

Ag en cy Pr io rit y

INC RE MEN T/ DE CRE MEN T

R EQ UES T

of

CODE E X PE N D IT U RE  GY OIIJECT AGENCY REO. GO V' S REO.

100 Persunal Services (56.0) m . o )

200 T ravel

300 C u nt ra ct ual  Se r vi c e s

600 Suppli cs

500 Egu i prnent

600 Lands, buildings, Etc.

700 Grants , Claims, ELc.

000 Mi seellaneous

TOTAL (56.0) ( S V o )

l-A Trans fer  (HOT 1-A D D )

1002 Federal Receip ts

1003 Ceneral Fund M a t ch

1006 General Fund

1005 C F / P r o g r a m  R ece ip ts (56.0) ( 5  < 1 . 6  )

1007 l-A Re ce i p ts
V s

P O S I T I O N

INFORMATION

PFT

PPT

Non  Pe r ma n en t

Staff Months

E n h a n c e  Ex is ti ng Servi ce

/____/ C o m p a r e d  to FY 92

   N e w  Service C o m pa r ed

  to FY 92

  C on t in u a ti o n of FY 92

/ / Se rv ice  Level

Fo rmula  

Pr o gr a m

Me w

F a c i 1 i ty 

O p e r .

IMPACT FR OM CA PI T AL  P R OJ E C T  (IIAME)

Chapte r SLA Pag e/ L i ne

AGENCY Dept, of C om mer ce  & Econom ic D ev e l op m en t
FY 93

CO M PO N EN T  AE A A g e n c y  O pe rat io ns Pa q c  6 of 18

PROJECT Re vi s e d  Date 12-11-91
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IN CR EME N T/ U t CH E ME N T  d e s c r i p t i o n  

________Increase Travel Budget

AC E N C Y  C O N T A C T / P H O N E  NIIHUER :

E r n i e  Wh i t n e y  - (907) 5 6 1 -707 7

O E S C R  I DC W H Y  THIS IN C RE M E NT / DE C R EM E NT  IS N E E D E D  AND WHAT IT PURCH AS ES:

This i nc re me nt will pr o vi d e ad eq u at e  funding in the FY93 o p e r a t i n g  bu dg et for travel 

and r e la t e d  p e r - d l c m  c os ts of Al as ka En e r g y  Au t ho r i ty  personnel included in the FY92 

llase. A se p ar a te  C5 form pr ov i d er  for the field travel and re l a te d  p e r - d i e m  c os t s  

of ne w Rural I rograms p e rso nne l po si tio ns  a dd ed In FY92 by re vi sed  program.

The a mou nt s b u d g e t e d  for rural project s field t r a v e l / pe r- d i em  in the A la ska  E n er g y  

A u t h o r i ty ' s o p e r a t i n g  b u d g e t  has n ot kept pace w i t h  the actual travel ex p e n d i t u r e s  in 

the pa s t  due to Increases in the n um be r of pos it io n s , m ore  travel to rural A l a s k a  and 

i n cre as ed  travel costs.

CO DE  E X P E N D I T U R E  UY OBJECT

100

200

J 0 0

k00

S0 0

60 0

700

Personal Servi ce s

Travel

Co nt ractual S er vi ce s

Supplies

Equipm en t

Lands, Uuild inq s,  Etc.

Grants, Claims. Etc.

8 0 0  M i s c el l an e ou s

TOTAL

l-A Trans fer  (HON-ADD)

1002

1005

1061

1073

1070

Federal Rec e ip t s

C F / P r o g r a m  Receipts

CI P Re ce i p t s

Pwr Dev Rev Loan Fund

Bulk Fuel Rev Loan Fund

P O S I TI O N

INFORMATION

PFT

PPT

N un  Pe rm ane nt

Staff Mo nths

A G EN C Y REO.

57.0

57.8

.1

20.3

36.k

.9

G O V ' S  REO.

f5% 8

. /

En h an c e Ex i st i ng  S er vi ce

/X / C o m p a r e d  to FY 92

   N e w  S erv ic e Co mp ar ed

   to FY 92

_  C o n t i n u a t i o n  of FY 92 

/ / Se r v i c e  Level

Formula

P r o g r a m

N e w

F a c i 1 i ty 

O p e r .

IMPACT F RO M  C A PI T A L  PR O J EC T  (NAME)

Ch ap ter SLA _Pagc /L lne

C5

Agency Pi i or i l.y

I N CR E M EN T /DE CR EM ENT

RE QUEST

o f

AGENCY  Dept, of C o m m e r c e  & Eco n om i c D e v e l o p m e n t

B R U  A l a s k a  E ne r gy  A u t ho r i ty ______________________

COMPO NE NT A E A  A g e n c y  O p e ra t i on s _________________________

P R O J E C T ____________________  i

FY  93

Page 7_________ of 18

Re vi s e d  Dale
OOOOG5
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INCREMrNT/i/i.CITEMENT OESCR IPEI  ON
__________ D e l e t e  A l l o c a t e d  Ch a r g e s  from Power C o s t  Eqiia I i i at ion

ACENCY CONTACT/PIIONE NUMBER:
Ernie Whitney - (907) 561-7077

O E S C R  IUE WHY IIIIS I N C R E M E N f /D E CR E H EH T  IS N E E D E D  A N D  WIIAT IT PURCH ASE S:

For several years the E n e r g y  A u t h o ri t y' s  P CE  c om p o n e n t  h as all oc at e d  c h ar g e s  to funding 

s ou rce s w i t h i n  o th e r co mp o n en t s.  The ch ar g e s  w e r e  j u s t i f i e d  by virtue  of the fact that 

PC E c o m po n en t  e m p l o y e e s  p r o v i d e d  servic es that b e n e f i t e d  the ot her  areas. W h il e  tills 

rational is still true, m a n a g e m e n t  has d e c i d e d  that the staff time re qu i re d  to record  

and al l oc a te  these ch a rg e s  is ha r dl y  w o r t h  the small a mou nt  of the allocation.

CODE EXPENDITURE (1Y 0HJLC1
100
200
300

'tOO
500

60 0

700

000

Personal Services
T ravel
Contr ac tua l Se rv ice s

Suppli cs

Equipment

Lands, buildi ng s, Etc.

Grants, C l a i m s . Etc.

Mi seel 1 ancons

TOTAL

l-A T ra ns fe r (M0N-ADD)

1002 Federal Re ce i pt s

1003

100<(
1005

1061

Ce ne ral  Fund M a t c h

General Fund

C F / P r o g r a m  Re ce ip ts

C I P  Re c ei p t s

107<( B ul k  Fuel Rev L oan  Fund

P O S I T I O N  

INF0RMA1ION

PFT

PP1

Nun Permanent

St.afl M on ths

ACENCY RC0,

(5.6)

(9.6)

AML
( ? .Q )

_  E n ha n c e  E x ist in g Service 

/ C o m p a r e d  to FY 92

—  N e w  Se rvice C o m p a re d

- to FY 92

_  C o n t i nu a t io n  of FY 92 

/ Se rv i c e  Level

C0VS REO.

A

Formula 

Pr o g r a m

N e w

Fa ci IIt y  

O p e r .

IMPACT F R O M  C A PI T A L P RO JE CT  (NAME)

C h ap t e r SLA P a g e / L i n e

C5
I N C R EM E NT / D EC R EM E N T

RE Q UE S T

Ag en cy P r i o r i t y  of

7 / B0) -c S I9OO/DD66/0

AC E N C Y  Dept, of C o m m er c e & E c ono mi c D ev e lo p me n t

B R U  A l as k a  En er g y  Aut h or i ty ______________________

C 0 M P 0 N E H f  AE A  A g e n c y  O p er a ti o n s _________________________

PR O JE C T  '

FY 93

P ag e B_________ of 16

Re vi s e d Dale
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I NCRF.MENT / U t C RE M EN  r O ES CR I I’T I ON 

___________Ad ju st Q 4M Con t r ac t s

ACENCY CONIACI/PHONE NUMBER:
Ernie Whitney - (907) 561-7077

CODE EXPEND I IllltE BY OBJECT
100
200

Personal Services
T ravel

ACENCY REO. COV’ S REO.

D E S C R I B E  WHY  THIS IN CR E ME N f /D E CR E M EN T  IS N E E D E D  A N D  MIAT IT PU RC HAS ES:

In order tn o pe r a t e  and m a i n t a i n  the State' s va ri o u s power, w a s t e  heat, and t ra n sm i s si o n 

line pr oj ec ts,  the E ne r gy  Autliority m u s t  c o n t r a c t  w i t h  n u m e r o u s  e n t i t ie s  w h o  p r ov i d e  

sp ec i a l i z e J  se rv ice s ra n gi n g  f rom  en v iro nm en tal  studi es to the actual o p e r a t i o n  and  

m a l n t e n a n a s  of m a n y  projec ts.  By co nt r a c t i n g  o ut as m u c h  w or k  as pos si bl e ,  the E ne r gy  

A u t h o r i t y  p r o v i d e s  o p p o r t u n i t i e s  for the pr iva te  sector to p a r t i c i p a t e  in these 

pr oje cts , ahile ret a i ni n g o v e r s i g h t  of the St a t e ' s  Investment.

All co st s of these 04 M c o n t r a c t s  are r e i m bu rs a b le  to the E n e r g y  A u t h o r i t y  u n d e r  tho 

terms of a g r e e m e n t s  n e g o t i a t e d  w i t h  the c o mm u ni t i es  or u t i l i t i e s  b e n e f i t t l n g  from 

e a c h  project. Increases or d ec r e a s e s  r e l a t i n g  to these c o n t r a c t s  will di re c t ly  

re sult in increases or d e c r e a s e s  In P r o g r a m  R o c e l p t s  (0MB #1005). For FY93, the 

f o llo wi ng  ch an ges  are needed:

C o n t r a c t / P r o  ject

F i s h  4 Ca me  R S A / Fo u r D a m  Pool 

U S G S /F o u r D a m  Pool

W a s t e  heat e n g i n e e r i n g  se r vi c e s / v a r i o u s  rural c o m m u n i t i e s  

C it y of L a r s e n  B a y / L a r s e n  Bay H y d r o e l e c t r i c  Pr o j ec t  

Re pa i r  4 ll ep la cem en t/ Anc ho ra ge- Fa ir ban ks  Intertie 

Ope ra t o r l:rainlng/Larsen B a y  H y d r o e l e c t r i c  P ro jec t 

Total Increment

A m o u n t

( 20 .0 ) 
39.2 

3.7 

5 0 . 6  

(15.6) 

1 .5 

59.<»

300 Co n tr act ua l Services 59. A 5< ?. <7
A 00 Su ppl ic s

500 Eg ul pme nt

600 Lands. Build ing s,  Etc.

700 Grants, Claims, Etc.

BOO Mi s ce l l a n e o u s

TOTAL 5 9 . A 5 9 - 4
l-A Tr an s fe r  ( N O N - A D D )

1002

1003

100A

1005

1007

Federal Receip ts

Ceneral Fund M a t c h

Ceneral Fund

G F / P r o q r a m  Receip ts 59. A ~ 5 T T (r
l-A Receipts

P O S I T I O N

INF ORMATION

PFT

PPT

Non P erm an en t

Staff Mo n th s

  En ha n c e Ex i s ti n g  Servi ce

/X / C o m p a r e d  to FY 92

N e w  Service C o m p a re d  

to FY 92

C o n t in u at i o n of FY 92

/ Se rv ice  Level

I   F orm ul a

  P r o g r a m

Ne w

F a c i l it y  

O p e r .

IMPACT F R O M  C A PI T AL  P R OJ E C T (NAME)

Ch ap ter SLA Page/l. I no

I s ^ z f H o S O

C5

Ag en cy Pi iori Ly

IN C RE M EN T/ DE CRE ME NT

REQUES T

of

A C EN C Y  Dept, of C o n m e r c e  4 Ec on omi c D e ve l o p m e n t

B R U  A l as k a  E n e r g y  A u t ho r i ty ______________________

CO MP ON E NT  AEA Ag e nc y  O p er a t i o n s _________________________

P RO JEC T  i

FY 93
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INCREMENT/u^REMEN I DESCRIPTION

A G EN C Y C ON T A C T / P H O N E  NUMBER:

Ern ie  W hi t n e y  - (907) 561 - 70 7 /

CODE E X P E N D I TU R E 0Y  OB JE CT AGENCY IIEQ. C O V ’S REO.

100 Personal Servic es

200 1 ravel

DE S CR I BE  WH Y  TIMS INCREMENT/DF.CREMEMT IS N E E D E D  AN D  WHAT IT P UR CH AS ES:

This increment is to o bta in  m i c r o f i l m i n g  s er vic es  for the control and m a n a g e m e n t  of 

vital b oar d m e e t i n g  d oc um en ts,  c o n t ra c t s a n d  ot he r legal docume nt s. C u r r e n t l y  these 

doc u me n t s are m a i n t a i n e d  in file c a b i ne t s and to me e t  the re t e n t i o n  r e q u ir e m en t s of 

vital docu men ts , they re q ui r e  m i c r o f i l m i n g  for st or a ge  and  retrieval purpo ses . The 

A u th o ri t y p r opo se s to a c c o mp l is h  the m icr of 1 lr.iing tasks th ro ugh  tho use of cont rac tu al  

s er vic es  to m a i n t a i n  a h i g h  level of securi ty  t e q u l r e d  for vital docu men ts .

*F un din q S ou rce  A m o u n t

300 

A 00

Contra ct ual  Ser v ic e s 8.0

Sop p ll e s

5 00 Equip me nt

6 00 Lands, O u ild in qs , Etc.

700 Grants, Claims, Etc.

800 Ml seel lan eu us

TOTAL 0.0 A . O

l-A Transf er  (N0N-A0D)

1002 Federal Re c ei p ts See Text*

1003 General F u nd  M at c h

1002 Federal Rec e i pt s  .1 

1005 G F / P r o g r a m  R e c ei p ts  3.0 

1061 CIP R e ce i p t s  3.8 

1073 P owe r De v e l o p m e n t  Re v o l v i n g  Loan F u n d  1.0 

107A O ul k Fuel Re vo l v in g  Loan F u n d .1

100 A Ceneral F un d

1005 C F / P r o q r a m  Re c ei p t s

1007 1-A Re ce ipt s

P O S I T I O N

INFORMATION

PFT

PPT

TOTAL 8.0 No n Pe rm an e nt

Staff Mo nths

  Enhan ce  Ex is t i ng  Service

/____/ C o mp a r e d  to FY 92

/X /
N e w  Se rvice Com p ar e d  

to FY 92

  C o n t i n ua t i on  of FY 92

/ / Se r v ic e  Level

Formula

P r o g r a m

Ne w

F a c i li l y  

O p e r .

IMPACT F RO M  C A PI T AL  P RO JE CT  (NAME)

Ch ap ter SL A P a ge / Li n e

C5

Agency  Pri or i t y

INCREMENT /D ECR EM EN T 

RE QUEST

of

A C E N C Y  Oept. of C o m m e r c e  & E c on o m i c  D e v e l o p m e n t

O R U  A l as k a En e r g y  Aut ho r i ty _______________________

CO MP ONE NT  A EA A ge n cy  Op er at i on s _________________________

PR O JE C T  ■

/ A 5 Z
FY 93
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R e v i s e d  Date
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INCREMENT/uixliEMEN! DESCRIPTION
1‘epair & Maintenance of Data Processing Enul|inient

ACENCY CONTACT/PHONE NUMBER:
Ernie Whitney - (907) 561-7077

D E S C R I D E  WHY THIS INC REMENT/DECREMENT IS N E E D E D  A N D  WH AT  IT PU RCHASES:

As the A la ska  E ner gy  A u t h o r i t y  ha s e x p a nd e d its compu ter  ha rd w ar e  services, additional 

eq u i p me n t wa s p u rc ha s e d and Installed du ri n g  the past year. As ne w e q u i pm e nt  wa rr a n t i e s  

expire , m a i n t en an c e  of the eq u i p m e n t  will be r e qui re d on a c o n t in u in g  basis. To 

a c co m no d a le  the Increase o q u l p me n t m a i n t en a nc e  costs, this increm en t is n e ce s s ar y  to 

fund the co ntractual s e rvi ce s r e q u i re d  by the failure and b r eak do wn s of the co mp ute r 

cquifxiient. W ith ou t the r e q ue s t ed  incremental funds, loss of the use of critical 

co m pu t e r e qu i p m e n t  to m a n ag e  power re la te d pr oje cts  will Increase m a n a g e m e n t  co st s  

on a f f e c t e d  power r e la t od  projects.

♦F u nd i n g So ur ce Am o u n t

1002 Federal Receipts .1

1005 C F / P r o g r a m  Recei pt s 1.9

1061 CI P R ec eip ts 2.3

1073 Power D e ve l op m e nt  R e v o l vi n g  Loan F un d .6

107'r Bulk Fuel R e v ol v in g  Loan Fund .1

TOTAL 5.0

CODE EXPENDITURE I5Y OBJECT
100
700
300

^00

500

6 00

700

000

Personal Services
Travel
Co nt ra ct ual  Services

Su ppl le s

Equipment

Lands,  Bu il din gs , Etc.

Gr ants, Cl aims, Etc.

Mi seell an cou s

TOTAL

l-A T ra nsf er  (NON-ADD)

1002

1003

100'r
100S
1007

Federal Re ce ip ts

Ceneral F u n d M a t c h

Ceneral Fu nd

C F / P r o g r a m  Receipts

I-A Rece ipts

P O S I T I O N

INFORMATION

PFT

PPT

Non Perma ne nt

St af f M ont hs

ACENCY lilt).

5.0

5.0

See Text*

  E nh a n c e  Ex i st i ng  Servic e

/X / C o m pa r ed  to FY 92

   N e w  Ser vice C om pa re d

  to FY 92

  C o n t i n ua t io n  of FY 92

/ / Se rv i c e Level

COV’ S IIF0

. 5 . £ >

. f l .O

Fo rm ula

P r o g r a m

N e w

F a c i I i t y  

-OpiLL:_____
IMPACT F RO M  C A P IT A L  PROJECT (NAME)

Ch a pt e r SLA P a g e / L i n e

C5

Agency P ri ori ty

INCREHEN T/ OEC REH EN T

REQUEST

of

AC ENCY Dept, of Co mm e rc e  & Ec on om ic De ve l o pm e nt

O R U  Al as ka  E n e m y  A u t h o r i t y ______________________

C O MPO NE NT  AEA Agency Op era t i on s _________________________

P R O J E C T ________________________________________________1

/ 33 z/Vast/.
FY 93

Pa ge  II of 10

R e v i s e d  Date

00020S
(7/OB)-c5 1900/0066/11 20



I N CR E ME N T / U L C K E M E N T  RESCRIPT ION

__________ In cr e as e d  Lease E x p e n s e  - 701 E. Tudor Road

ACENCY CONTACT/PHONE NUMBER:
Ernie Whitney - (907) 561-7877

CODE EXPENDITURE BY 0BJLC1
100
200

Personal Services
T ravel

ACENCY REO. GOVS REO.

D E S C R I B E  WiTY THIS I NC RE M EN  1 /DECRE ME NI  IS N E E D E D  A ND  WHAT IT PURCHASES:

Our lease will a ls o ex p i r e  o n  De ce m be r  31, 1991. D a s e d  on a lease e x t en s io n  recent ly  

o b t a i n e d  by D OA / D i v i s i o n  of Conoral Se rv i ce s  4 Su pp li e s  (CSS) for the S tat e Di vi sio n 

of Perso nn el and for R e t i r e m e n t  4 B e n e f it s  located in the same buildi ng , we can e xp ec t  

our lease to Increase to $ 1. 1 5 per square feet.

The co st  of o ur lease is ca r r i e d  in part by CS S  and in part by us. Of the total AEA 

of f i c e  space (22,7 96  sq. ft.), CSS is re s po n s ib l e for 13,270  sq. ft. and AE A for 

9 , 2 5 6  sq. ft. This in cr eme nt  is for the po r ti o n of  the lease p ai d  by AEA.

♦ F u n di n g So urce A m ou n t

1002 Federal R ec ei pt s .2

1005 C F / P r o g r a m  Re ce i pt s 5.8

1007 IA R e c e i p t s .1

1061 C I P  R e c e i p t s 7.«l

1062 Po we r Pr o j e c t  Fund .1

10/3 P o we r  D e v e l o p m e n t  R e v o l v i n g  Loan Fun d 1.9

fo/<t B ul k Fuel R e v ol v i ng  Lo an  Fund .2

TOTAL 15.7

300 Contractual Servic es 15.7

'i 00 SupplIes

500 E q uip me nt

600 Lands, Bui ldings, Etc.

700 Grants, Claims. Etc.

800 Mi s e e ) 1ancous

TOTAL 15.7 £ 2 _________
l-A Transfer (NON-ADD)

1002

1003

100<i
1005

1007

Federal Receip ts See I ext*

Ceneral Fund M at ch

Ceneral Fund

C F / P r o g r a m  Receipts

I-A Receipt s

P O S I T I O N

INFORMATION

PFT

PPT

Non  Pe rm a n en t

Staff  Mo nt hs

Enhance Ex is ti ng Service

/____/ C omp ar ed  to FY 92

N e w  Servi ce  Compa red/  /
to FY 92

Co nt in u a ti o n  of FY 92

/X / Ser vice Level

Fo rmula  

P r o g r a m

N e w

F a c i 1i ty 

O p e r .

IMPACT F ROM  C API TA L PROJE CT (NAME)

Chapter S LA P a ge/ L ine

C5
INCIIEMENT/DECREHENT

REQUEST

Aipuuy P i i o r i t y o f

AC E NC Y  Dept, of C o m m er c e 4 Econo mic  De vel o p me n t

B R U  Al as ka  En er gy  Aut h o ri t y______________________

COM P ON E N T AEA A ge n cy  Op er at io n s _________________________

P R O J E C T ___________________________________________________L _

FY  93

Page I '<________of 18

Re vi sed  Date

(7 /88 )-c5 1900/DD66/I2
000270
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