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Alaska G eographic Alliance

Marjorie Gorsuch  Department of Education  P.O. BoxF Juneau. Alaska 99811 (907) 465-2341
GabrdrirJexs: Roger Pearsori  Department of Geography University of Alaska Fairbanks Fairbanks. Alaska 99775 (907) 479-7494

January 23, 1990

The Honorable Fran Ulmer
House of Representatives
P.0. Box V

Juneau, Alaska 59811

Dear Fran:

I am writing to you on behalf of the Alaska Geographic Alliance, a group
of more than 350 Alaskan educators dedicated to the improvement of
geographic literacy in the state. The Alaska Geographic Alliance,
coordinated by the Alaska Department of Educ >n and the University of
Alaska Fairbanks, has been working with the .ational Geographic Society
for the past two years to conduct teacher training activities and develop
curriculum materials for geography education. The enclosed newsletters
will provide you with some history of the Alliance"s activities in the

state.

It is a great pleasure to express support for the concept /ontained in
HJR64 dealing with the placement of Alaska on national maps. The
resolution reiterates a resdution developec. by the Alaska Council For The
Social Studies (ACSS), the professional social studies educators
association in Alaska. In October 1987 ACSS sponsored a similar
resolution which was adopted by the National Council For The Social
Studies, a group representing 25,000 educators nationwide. The Alaska
Geographic Alliance supports ACSS, NCSS, and the Alaska legislature In Its
quest for accurate geographic depiction of all 50 states In educational
media. The T-shirt which we provided for you via Rep. Terry Martin pleads

our case in a playful way.

In reviewing HJR64 we feel it is necessary to object to the references to
Rand McNally as a chief offender of geographic accuracy. Rand McNally is
only one of many map publishers which places Alaska in a box near Baja
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California and should not be singled out for repudiation in a resolution.
The same fact is also true of the newspapers cired - perhaps a generic
reference to newspapers would suffice.. The resolution could still be
mailed to the offending publications and seemingly would convey the same
message. Of course, we still must develop a response for those who
contend that Alaskans would really like to be basking in the sun near

California!

Thank you for adding the Alliance to the list of those wi.o believe in
geographic accuracy.

Yours truly,

Marjorie Gorsuch
Coordi nator

enclosures
10086 O01IE



Sen. Pat Pourchot, Chairman
P.O. Box V

Stale Cupiiol

Sen, Jan Faiks, Vies Chairman
Juneau, Alaska 99811

Sen. Al Adama
Sen. Tim KeUy

Sen, Rick Uehling 907-465-3712

Senate State Affairs Committee

MEMORANDUM

TO Senate State Afi"ai tee Members
FROM: Senator Pat Pourch

RE: Monday, February 5 Committee Hearing
DATE: February 2, 1990

TELECONFERENCE: Whittier, Anchorage

On Monday, February 5 at 1:30 p.m. in the Beltz Room the Senate State
Affairs Committee will hear the following bills:

*CS HJ 64. Relating to the placement of a geographically correct Alaska on
national maps.

This resolution, sponsored by Representative Ulmer, urges all major U.S.
magazines, newspapers, textbook publishers and map publishers to place
Alaska 1in its correct geographical position on maps of the United States
and that ail geographical attributes of Alaska be correct in size and

location.

*CS HB 311, An Act approving the issuance of revenue bonds for construction
of a road from Portage to Whittier and of the Bradfield River resource
road; and providing for an effective date.

This bill provides for the issuance of up to $27,000,000 in revenue bonds
for construction of approximately 9 miles of road from Portage to Whittier
and up to $22,300,000 for construction of the 29 mile Bradfield River
Resource Road. CS HB 311 provides the funding mechanism for creation of the
first toll facilities in the state.

*Indicates first Senate State Affairs hearing
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CS HJR 64, relating to the placement of a geographically correct Alaska on
national maps.

TO Testify:

Representative Fran Ulmer

Notes:

The Alaska Geographic Alliance fully supports this resolution and asked
that a copy of their letter be handed out to committee members. | will do
just that.

CS will be given to members at hearing.

Corrprro\rs>
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Original sponsor(s): REP. ULMER, Koponen, Zawacki, M.Davis, Brown, Kubina:
SEN. Kelly, Sturgulewski, Pourchot, Binkley, Fahrenkamp, Fischer, Uehling,

Faiks

IN THE HOUSE BY THE STATE AFFAIRS COMMITTEE
SENATE CS FOR CS FOR HOUSE JOINT RESOLUTION NO. 64 (State Affairs)
IN THE LEGISLATURE OF THE STATE OF ALASKA

SIXTEENTH LEGISLATURE - SECOND SESSION
Relating to the placement of a geograph—
ically correct Alaska on national maps.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS Alaska has been a state in the United States for the past 31
years and is part of the continental United States; and

WHEREAS on maps of the United States, Alaska 1is often placed in a box
south of California and is sometimes completely left off the map; and

WHEREAS Alaska encompasses an area of 365,000,000 acres, one-fifth of
the total land area of the continental United States, and 1is the largest
state in the United States; and

WHEREAS the mismapping and nonmapping of Alaska is found even today in
the pages of Newsweek, Time, the New York Times, and the Los Angeles Tinmes,
as well as many other newspapers and magazines, and 1is even found in the
art department of the graphics division of the Associated Press and 1in the
map department of United Press International; and

WHEREAS most school geography textbooks, wall maps, and road maps
still place Alaska in a box south of California; and

WHEREAS some maps of Alaska do not represent the Aleutian chain 1in a
geographically correct manner; and

WHEREAS geographic illiteracy has become a serious concern of the
American people and has been identified as a priority 1in educational pro—
gram development; and

WHEREAS the national newspaper, USA Today, reconsidered its map policy

for Alaska and now places Alaska in the northwest corner of all of i1ts maps

of the United States;
-1- SCS CSHJR 64(SA)
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SE IT RESOLVED that the Alaska State Legislature respectfully requests
that all major United States magazines, newspapers, textbook publishers,
and map publishers, follow the lead of USA Today 1in placing Alaska 1in 1its
correct geographical position on maps of the United States, in the north-—
west corner, and that all geographical attributes of Alaska be correct in

size and location and either have the correct proportions or be accompanied

by a scale indicating the proportions.

COPIES of this resolution shall be sent to the editors of all major

United States magazines, newspapers, textbook publishers, and map pub-—

lishers .

SCS CSHIR 64(SA) -2-
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BILL NUMBER £5~
SPONSOR OpotJ&A)
BILL TITLE
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DATE: 3/13/90

DATE TURNED

State Affairs Committee considered

Relating to taxation of certain stude

and recommended:

] replace with CS
] or adopt CS

] attached amendment(s)

["] do pass

[ 1] do not pass

[ ] no recommendation

[ 1 individual recommendations
[ 1 further referral to
ATTACHES NEW FISCAL NOTE(S) :

Dept/Date:
[ 1 fiscal note(s)

[ 1 zero fiscal note(s)

[ 1 appropriation-no fiscal note

JLTIEJS KISrUKl

FURTHER:

INTO OFFICE:

CSHJR 65 (HESS) am

nt loans.

[ ] same title
[ ) new title
[ 1 technical
title change
(HB only)

] letter of intent adopted

APPROVES PREVIOUS:
Dept/Date:

[ 1 fiscal note(s)

["J zero fiscal note (s)H?2*-""1. 3

[ 1 Governor®s bill w/fiscal note

OTHER RECOMMENDATIONS:
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11.

12.

13.

INDEX TO HJR65 BACK-UP MATERIALS

CSHJR 65 (HESS)am

example of IRS letter to a student

10/12/89 memo Jane Maynard/Postsecondary Commisssionmembers

11/29/89 memo Jane Maynard/Postsecondary Commissionmembers

1/4/90 letter w/attachments Kristen Bomengen (Law) to IRS

1/23/90 IRS response to Ms. Bomengen®s letter

1/26/90 letter Jane Maynard/Senator Stevens

S. 1803

Section 103(f) Internal Revenue Code

Section 117 Internal Revenue Code

Student loan statutes

1984 Revisors Bill (HCS CSSB 133(JUD)

1981 FCCSSB 120



Internal Revenue Service Department of the Treasury

District P.0. Box 10iS00. Anctldraga, Alaska 99510
Director

Person to Contact X EShslman

Telephone Number
(907) 261-4250

Refer Reply to:

E:2001
Date: ,

Dear
S

The Alaska Commission on Postsecondary Education recently provided the
Internal Revenue Service with the names and Social Security numbers of
those borrowers who had a portion of their Student Loan forgiven during
1987 or 1988. The amount of forgiveness benefits is taxable as income for
the tax year in which it was obtained.

The information provided by the State of Alaska indicates that you received
the following forgiveness benefits:

Tax Year S $ S Tir. 6%

Upon review of your Federal Income Tax return for the year(s) listed above/
the forgiveness does not appear to have been reported on your return. The
enclosed report shovs the tax and interest due after the forgiveness
benefits have been included as income. If you agree with our adjustment/
please sign and return one copy of the report. The other copy should be
kept for your records. |If you are unable to pay the amount due at this
time/ we will bill you.

If you did report the benefits/ please explain where the income appears on
your return. Please provide a copy of the amended return (Form 104QX)/ if
one has been filed. If you believe the amount of forgiveness 1is incorrect/
please attach any supporting material you want us to consider. When you
send the information or write to us/ please include a telephone number
where you can be reached during the day. This will allow us to contact you
directly if we have any questions about your information.

Please respond within 30 days from the date of this letter. A postage-paid
envelope has been included for your convenience. If you have any questions/
you may contact the number shown above.

Very truly yours.

Tax Auditor
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Report of Individual Department of the Treasury
Iteome Tax Examination Changes Internal Revenue Service
* »DATE Of RfcFORI? 01/22/90
" SOC. SEC. NUMBERJ]
* FORM? 10-10
< «YEAR * J737
.- IFILING STATUS S 3InGLF
NA.1IF Awl I TI.E OF PERSON WITH WHOM <EXAMINING BISIFICT]) 092
> antes were o'scjssed: » name of examiner? j e'shelm**
"IN REPLY REFER IfJJ  OF.200." JF
KXPI.ANA | f ON INCOME AND DEBUG I ION ANGLINIE ADJUS IMEN! INCREASE
PR r=Ef S ADJUS Ier <DECREASE >
°y t AN STUDENT vLoan FORGIVENESS 5,999.0?
ul Id DEI. INQUENCY
AD.JIJSTMLNI'S 2C INCOME AND. OF DEDUCTIONS INCREASE m Sv999.0S
i
7. PI.CT, TAXABLE INCOME AS SJOWN UN &E!l--nN "V,r;0)r; JO
C. CORRECTED TAXABLE INCOME J5,537.03
D: TAX CQMFUTED WITH J EXEMPTIONS TAX TABLE 1.905 .00
E. CORRECTED TAX 1.905 00
F. LESS TAX AS SHOWN ON RETURN 1,225-00
¢, DEFICIENCY 1,<1)30 00
>> balance' DUE J,480.00

I* penalties:

pecINUUENCt FENALTY, SEC» 6d51<AXI> | ,F:,C. t19.50

HTH'.1 GH THIS REPORT IS SUBJECT TO REVIEW, Tt'U MAT CONSIDER IT AS 0. ;-
NOTICE THAT YOUR CASE IS CLOSED IF YGU mRE NOT NOTIFIED iJF AN EXCEP™* IV-]
TO - iESE FINDINGS WITHIN 45 BATS AFTER A SIGNED COFT OF THIS REFORI OR A
SIGNED WAIVER, FORM 870, IS RECEIVED BY THE DISTRICT DIRECIOR. IF "I':
*-<FEE, PLEASE SIGN ONE COPT OF THIS REFOPT, AND RETURN IT IN THE ENCLOSED
ENVELOPE. KEEP THE OTHER COPY WITH TOUR RECORDS.

CONSENT TO ASSESSMENT AND COLLECTION e | DO NOT WISH 18 EXERCISE MY /‘fed \,
UCHTS WITH THE INTERNAL REVENUE SERVICE OR TO CONTEST IN THE UNHED STATES
TAX COURT IHE FINDINGS IN THIS REPORT. THEREFORE, | CONSENT TOT TIE
IMMEDIATE ASSESSMENT AND COLLECTION OF THE TOTAL DUE ON THE ATTACHED

EXPLANATION OF ADJUSTMENTS.

$S&0Q

iDuF 196/ tURE o d DATE * SROUSE*S SIGNATURE BATE
(IF JOINT RETURN FILED)



Report of Individual Department of tha Treasury

income Tax Examination Changes Internal Revenue Service
EXPLANATION OF ADJUSTMENTS

1987 0J/27. 90
TOTAL AMOUNT DUE AS A RESTT
UF THE EXAMINATION ON 01/7.2/ 90 a, 107..5?
ADDITIONAL TAXES|
BALANCE DUE L,68000 =
TOTAL ADDITIONAL TAXES? 1>680 «0C
interest.:
*NTEREST DUE BASED ON STATUTORT
nferebt rates .362.07
TOTAI. ADDITIONAL TAXES PLUS INTEREST 2.042,0/
-ENALTIES»
DELINQUENCY PENALTY
DELINQUENCY PENALTY [.ft.C. 6651 119.50
25% OF 478 400
TOTAL DELINQUENCY PENALTY t19,50
INTEREST ON DELINQUENCY PENALTY 25*75
TC-At. PENALTIES 145 25

kekkkkkkhk kkhkhkhhhhhkk dohkhk *khhhkhhh -k rrrhd khhdhhdhhhddk khhhdhhdhrhdhhdhhdd dxdhrdxrhdx

TOTAL. ADDITIONAL TAXES, INTEREST AND
-ENALTIES AS OF 01/22/90 . 2,187,.32

'************************************************************************VX*

****V*************** ********-**************‘****-* R R e ok o Sk PR S S R I ko o e o o

ADDITIONAL INTEREST WIIJ. BE CHARGED AT THE CURRENT RATE OF 1)
*ERCEN T COMPOUNDED DAILY. INTEREST 15 CHARGED FROM THE ORIGINAL DUE
DATE Lr THE RETURN TO THE EARLIER OF THE DATE OF PAYMENT, A DATE 30 !/¢%0
HFTEF; AN AGREEMENT TO THE ADDITIONAL TAX IS SIGNED, OR THE ASSESSMENI DAIE.
NEGLIGENCE AND FRAUD PENALTIES, IF APPLICABLE, WILL. ALSO CONTINUE
T0 BE CHARGED. GENERALLY, IF NOTICE AND DEMAND [S MADE FOR FAYMENT
OF ANY AMOUNT, AND THAT AMOUNT IS PAID WITHIN 10 DAYS AFTER IMF
DATE OF THE NOTICE AND DEMAND, INTEREST ON THE AMOUNT FAID WILL NOT

BE CHARGED AFTER THE DATE OF THE NOTICE AND DEMAND.
SINCE ADDITIONAL TAX IS DUE, YOU MAY WANT TO FAY IT NOW AND LIMIT THE

INTEREST AND PENALTY CHARGES. PLEASE MAKE YOUR CHECK PAYABLE If!
(NTEFNAL REVENUE SERVICE,

'n ARRIVING AT YOUR TAa DEFICIENCY, AMOUNTS HAVE BEEN ROUNDED
TO THE NEAREST DOLLAR.

CONTINUED ON NEXT FAGE
‘AGE 2 }



Report of individual Dapartmant of tha Treasury
Iftcoma Tax Examination Changes Intamal Ravwnua Ssnflca

EXPLANATION OF ADJUSTMENTS

1987
CONIINUfc D FROM PRECEDING PAGE

TPS'" HAS EXCHANGE AGREEMENTS WIIH STATE TAX AGENCIES
UNDER WHICH INFORMATION ABOUT INCREASES QR DECREASES [N
-EPFRAL  FAX LIABILITY IS EXCHANGED WITH'STATES. YGJ
SHOULD CHECK TOUR 3TATE TAX RETURN AND FILE AN AMENDED
EF;gFlilNl_l_lFY THIS CHANCE AFFECT S TOUR SIATE INCOME TAX

YOU MAY BE SUBJECT TO BACKUP WITHHOLDING IF YOU
UNDERREPORT YOUR INTEREST, DIVIDEND, OR PATRONAGE
DIVIDEND INCOME AND DO NOT PAY THE TAX. BACKUP
WITHHOLDING, AT THE RATE OF 20 PERCENT, MAY DE ORDERED
Hr IKE IRC AFTER YOU HAVE RECEIVED FOUR NOTICES ABOUT
BACKUP WITHHOLDING, ISSUED OVER 120 DAYS, AND THE TAX
-IAS BEEN ASSESSED AND REMAINS UNPAID.

1404 AK STUDENT LOAN FORGIVENESS
THE AMOUNT OF YOUR DEBT IS INCLUDIBLE
IN INCOME IN THE YEAR IN WHICH IT WAS FORGIVEN.,

SHOWN ON RETURN OR AS PPEV. ADJUSTED * 0.00
CORRECTED AMOUNT C 5,999.00
ADJUS IfIENT * 5,999.08

S115 DELINQUENCY

SINCE YOU DID NOT FIL
WITHIN THE TIME PRESCRIBED BY LAW, AND YOU bip
NOI SHOW THAT SUCH FAILURE WAS DUE TO REASONABLE
CAUSE, A PENALTY OF 5 PERCENT IS ADDED TO IHE
rAX FOR EACH MONTH OR A PART OF A MONTH <BUT NOT
T0 EXCEED A 7QTAL OF 25 PERCENTK‘ FOR WHICH YOUR
RETURN WAS LATE. TF YOUR RETURN WAS MORE THAN *O
DAYS LATE, THE MINIMUM PENALTY IS THE LESSER *JF
>100 OR THE TAX DUE. THE PENALTY SHOWN HAS TAKEN
INTO CONSIDERATION ANY PREVIOUSLY ASSESSED
PENALTY. SEE SECTION 6651(A) OF imr INTERNAL
REVENUE CODE.

E YOUR RETURN

PAGE 3

01/22/90



STEVE COWPER. 60V ETRNDOR

ALASKA COMMISSION ON POSTSECONDARY EDUCATION p.oboxfp
JUNEAU. ALASKA 99811-0599
PHONE: (907) 465-2854

MEMORANDUM

TO: Members of the Alaska Commission on Postsecondary
Education
Mr. John Havelock, Chair Mr. Donald Eller
Ms. Patricia Abney Senator Paul Fischer
Ms. Alice Bosshard Ms. Karen Fultz
Ms. Ruth Burnett Mr. Paul Harris
Mr. John Chenoweth Mr. Mark Helmericks
Dr. Patricia Clark Representative Niilo Koponen
Dr. April Crosby Ms. Bettye Smith
FROM: Jane Byers Maynard, Executive Director

Alaska Commission on Postsecondary Education

SUBJECT: Internal Revenue Service Request Regarding Alaska
Student Loan Forgiveness Recipients

DATE: October 12, 1989

As you may be aware, the IRS has requested information from the
Alaska Commission on Postsecondary Education concerning 1987 and
1988 Alaska Student Loan forgiveness recipients "for "tax
administration purposes."” The information requested was public
information subject to release at the request of the IRS.

Following the release of this information on September 28, 1989, we
sent a courtesy letter dated October 3, 1989 to the forgiveness
recipients to advise them that 1information had been given to the
IRS and to provide an IRS contact number in the event of questions.

Understandably, this matter 1is of concern to a number of loan
borrowers. In order to explain the sequence of events which led to
the IRS request, the following 1information 1is provided for your use
in responding to questions on this matter.

The Commission and the Alaska Student Loan Corporation have never
received a ruling or correspondence from the IRS regarding the tax
status of the forgiven portion of loans. To date, the Commission
has only received an August 1989 request and a September 1989
clarification from the IRS for information concerning 1987 and 1988
forgiveness recipients. From press reports, it appears that the
IRS took the action as part of an overall review of the tax status
of Alaska benefit programs.



S TEVE cCowPER, 60V ERNDIOR

ALASKA COMMISSION ON POSTSICONDARY EDUCATION p.oboxFfp
JUNEAU. ALASKA 99811-0599

PHONE: (907) 465-2854

Item 19
O HQ R OB H H
TO: Members of the Alaska Commission on Postsecondary
Education
FROM: Jane Byers Maynard, Executive Director

Alaska Commission on Postsecondary Educat/ion

SUBJECT: Agenda Iltem 19: IRS Taxation of Student Loan
Forgiveness Benefits

DATE: November 29, 1989

Enclosed are copies of correspondence you have already received
summarizing the IRS taxation 1issue. As an update, I am
including the Governor®"s response to legislative inquiries
concerning possible 3tate action on this matter*

It appears that the course of action that will be of most
benefit to loan borroweis rests with our Congressional

delegation. Senate Bill 1803 filed by Senator Stevens is the
result of Congressional action to date. We have been advised
that 11t may take a year or more to move this legislation
through, so the bill contains a retroactive <clause with a
provision for refunds on taxes paid.
1 *

In the interim, borrowers are "being advised to comply with the
IRS. To give you an idea of the dollar amount facing most
students, the average forgiveness benefit is estimated at $850
per year. IT taxed at 20% for example, most borrowers are

facing a payment owed to the IRS of about $170 for each year of
forgiveness under review.

Commissioner Bosshard has asked for a one-page summary
statement on this matter for your use 1in responding to borrower
inquiries. This is an excellent suggestion and 1 will be happy

to provide this at the Commission meeting.

Enclosure






STEVE COWPER, 60OV ERNDOR

ALASKA COMMISSION ON POSTSECONDARY EDUCATION p.oboxfp
JUNEAU. ALASKA 99811-0599
PHONE: 1907) 465-2854

MEMORANDUM

T0: Members of the Alaska Commission on Postsecondary
Education
Mr. John Havelock, Chair Mr. Donald Eller
Ms. Patricia Abney Senator Paul Fischer
Ms. Alice Bosshard Ms. Karen Fultz
Ms. Ruth Burnett Mr. Paul Harris
Mr_. John Chenoweth Mr. Mark Helmericks
Dr. Patricia Clark Representative Niilo Koponen
Dr. April Crosby Ms. Bettye Smith
FROM: Jane Byers Maynard, Executive Director

Alaska Commission on Postsecondary Education

SUBJECT: Internal Revenue Service Request Regarding Alaska
Student Loan Forgiveness Recipients

DATE: Octoberl 12, 1989

As you may be aware, the IRS has requested information from the
Alaska Commission on Postsecondary Education concerning 1987 and
1988 Alaska Student Loan forgiveness recipients "for "tax
administration purposes.” The information requested was public
information subject to release at the request of the IRS.

Following the release of this information on September 28, 1989, we
sent a courtesy letter dated October 3, 1989 to the forgiveness
recipients to advise them that information had been given to the
IRS and to provide an IRS contact number in the event of questions.

Understandably, this matter 1is of concern to a number of loan
borrowers. In order to explain the sequence of events which led to
the IRS request, the following information 1is provided for your use
in responding to questions on this matter.

The Commission and the Alaska Student Loan Corporation have never
received a ruling or correspondence from the IRS regarding the tax
status of the forgiven portion of loans. To date, the Commission
has only received an August 1989 request and a September 1989
clarification from the IRS for information concerning 1987 and 1988
forgiveness recipients. From press reports, it appears that the
IRS took the action as part of an overall review of the tax status
of Alaska benefit programs.



Members of che Alaska Commission
on Postseccndary Education

October 12, 1989

Page 2

The data requested included the borrower"s name, current address,
social security number, and amount of forgiveness benefit
received. The 1information provided to the IRS covered 7,743 loans
and approximately 5,900 borrowers (since some had multiple 1loans)
and $10.6 million in forgiveness over the two-year period. It has
since come to our attention that the IRS operates under a
three-year statute of limitations that precluded requests regarding
forgiveness benefits received prior to 1987.

Prior to this event, our agency was directed on two occasions, 1in
1983 and 1986, by the Office of the Attorney General to avoid
providing federal tax advice to loan recipients. Staff was advised
instead to direct individual inquiries to the IRS.

In November 1988, Commission staff asked Price Waterhouse officials
whether information return (Form 1099) reporting requirements
applied to the forgiven portion of student loans. An informal
opinion from IRS representatives told Price Waterhouse that
forgiveness of loans does not constitute a "payment” although it
may be income to the student, and therefore, there is no
information reporting requirement on the part of the State* Thid
Was reported to the Alaska Student Loan Corporation.

No further action was taken on this matter until the 1989 request
for information was received from the IRS. As a result of that
request, .we are now advising borrowers on both the forgiveness
application and the forgiveness statement of the following:

REMINDER: The amount of your, loan reduction under the
forgiveness provisions of- the Alaska Student Loan Program may
be 1includable as gross 1income for tax purposes. We recommend

you provide this information to your tax return preparer, or
consult with a tax accountant prior to completing the return
yourself.

We continue to be advised by the Office of the Attorney General to
not give direct tax advice to individuals or take further action
prior to a raor. formal determination of IRS action in this matter.
Callers are being given the following toll-free number to contact
the IRS for further information: 1-800-424-1040. In addition, we
are working with Alaska®s Congressional delegation 1in their review
of this matter.

You will be advised of any further developments as they occur.



STEVE COWPER, GOVERNDOTR

ALASKA COMMiSSiON ON FOSTSKONDArY EDUCATION p.oboxfp
JUNEAU. ALASKA 99811-0599

PHONE: (907) 465-2854

1-t-em 3.9

HE il QEODUH

TO: Members of the Alaska Commission on Postsecondary
Education

FROM: Jane Byers Maynard, Executive Director
Alaska Commission on Postsecondary Educai/ion

SUBJECT: Agenda Item 19: IRS Taxation of Student Loan
Forgiveness Benefits

DATE: November 29, 1989

Enclosed are copies of correspondence you have already received
summarizing the IRS taxation 1issue. As an update, I am
including the Governor®s response to legislative 1inquiries
concerning possible state action on this matter.

It appears that the course of action that will be of most
benefit to loan borrowers rests with our Congressional
delegation. Senate Bill 1803 filed by Senator Stevens 1is the
result of Congressional action to date. We have been advised
that it may take a year or more to move this legislation
through, so the bDbill contains a vretroactive clause with a
provision for refunds on taxes paid.

In the 1interim, borrowers are "being advised to comply with the

IRS. To give you an 1idea of the dollar amount facing most
students, the average forgiveness benefit 1is estimated at $850
per year. IfT taxed at 20% for example, most borrowers are

facing a payment owed to the IRS of about $170 for each year of
forgiveness under review.

Commissioner Bosshard has asked for a one-page summary
statement on this matter for your use 1in responding to borrower
inquiries. This 1is an excellent suggestion and 1 will be happy
to provide this at the Commission meeting.

Enclosure



STEVE COWPER, 60V ERNTOTR
REPLY TO:

£ 40BL IV 4ih AVENUE SUITE 200
DEPARTMENT OF LAW ANCHORAGE, ALASKA SEB01-1964
PHONE: (987) 276.3550
OFFICE OF THEA TTORNEY GENERAL FAX. (007 2763607

] 15t NATIONAL CENTER
1990 100 CUSHMAN ST. SUITE 400
FAIRBANKS. ALASKA 0014679

PHONE 73%

S RO.BOXIQ—STATECAHTOL
JUNEAU. ALASKA 99611-0300
PHONE 78%465—36%

January 4,

465 3603

Robert Jackson
Internal Revenue Service
P.0. Box 101500
Anchorage, Alaska 99510

Re: Taxation of state-paid portion
of student loans

Dear Mr. Jackson:

I have -enclosed poM rs of some of the legislative
background that surfaced when | researched the development of
Alaska®s Scholarship Loan Program. As we discussed briefly about
a week ago, it appears that the program was developed as an
educational grant program, with grant benefits extended only to
those who qualified by returning to the state after receiving a

degree.

By way of brief summary, the state, at that time, was
interested in encouraging people to remain in or return to the
state to avert a "brain drain™ that could be an indirect
consequence of making an education more accessible to Alaskans
through the scholarship loan program. The 1981 statutory change
did not affect and was not intended to address the "grant™ aspect
of the progranm. It also appears unlikely the change would have
been acceptable to the Jlegislature had it been thought that
returning students would face increased expenses by incurring tax
liability during the early years after graduation.

As you can see from the -enclosed documents, the
original statutory language specifically stated that the
forgiveness "portion of a loan shall be considered a grant™ to
the recipient or grantee who returns to the state. Because loans
were only available to pay for specific school-related expenses,



Robert Jackson January 4, 1990

Internal Revenue Service Page 2
Our file: 663-89-0403

and were not available for other purposes, these funds appear to
fall within the requirements for educational or scholarship

grants as set out in 26 U.S.C. 117(b).

In 1981, the statute underwent a number of other
changes that included the addition of another 10 percent
"forgiveness"™ benefit so® that up to 50 percent of the original
loan amount would be eligible for payment by the state if the
recipient returned to the state after receiving an education.
The letter of intent that was accepted by both legislative
bodies, and published in the legislative journals, demonstrates
that the concern of the legislature at the time was with reducing
immediate costs for returning students so that they would not be
burdened with high debts during the early years after graduation.
(It should be noted that the practice of reimbursement that was
endorsed 1in this letter was in effect for less than a year when
it became apparent that it would not be a workable systen. An
administrative determination was made at that time, with the
concurrence of legislative committee members, to stop sending
checks to loan recipients while they still owed a considerable

debt to the stats.)

The statutory Jlanguage that <clearly designated that
this state benefit program was 1intended to be a grant has been

buried from view for many years. The most recent statutory
provision addressing this benefit was repealed 1in 1987 and no
longer appears in current Alaska statutes. Because it was

repealed, students who obtained Jloans after the 1986-87 school
year do not qualify for this state benefit.

The State of Alaska has a unique loan program and is
beset"by some unique problems. Among these problems are limited
educational opportunities within the state, and a relatively high
cost of living for students who. may wish to return to the state
after graduation. The loan program was intended to have the
effect of reducing the costs to these students and providing an
incentive for returning to the state shortly after graduation by
designating a portion of the loan to be a grant upon return to

the state.

There 1s good vreason to consider, in light of the
original statutory language, whether this state benefit may be
more appropriately treated as an educational grant, as addressed
in 26 U.S.C. 117, rather than a discharge of indebtedness under

26 U.S.C. 108.



January 4, 1990
Page 3

Robert Jackson
Internal Revenue Service
Our file: 663-89-0403

Please let me know if you have any questions or
comments in light of this.information about the original intent
of the Scholarship Loan Program. I will be interested in hearing
your thoughts about this matter.

Sincerely yours,

DOUGLAS B. BAILY
ATTORNEY GENERAL

Kristen F. Bomengen
Assistant Attorney General

KFB:jh
Enclosure

cc: Jerry Leonard, District Counsel
Internal Revenue Service

, Jafie Byers Maynard, Executive Director
N"Alaska Commission on Postsecondary Education



1560 SENATE JOURNAL June 20, 1981
SPECIAL COMMITTEE REPORTS
FREE CONFERENCE COMMITTEE REPORT
SB 120

June 19, 1981

Mr. President:
Mr. Speaker:

considering CS FOR SENATE BILL
NO. 120 (HESS) (amending the undergraduate and graduate
scholarship loan program; e ff. dace) and HOUSE C3 FOR CS FOR
SENATE BILL NO. 120(FIN) (efd fid) (relating to undergraauace

ana graauace scholarsmp ioans; recommends chat FREE CONFERENCE
undergraduate and

The Free Conference Committee

CS FOR SENATE BILL NO. 120 (relating to

graduace scholarship loans; e ff. dace) be adopted vich a
Letter of Incenc.

Senace members signing che report: Senator Sturguleuski,

Houi.s nembers signing
and Representa-

Chairman and Senators Stinson and Parr.
che report: Representative Cuddy, Chairman
tives Hurlberc and Buchholdt.

Letter of Incenc on Free Conference CS for Senace B ill No.

120 follow s:

Loan Program by increasing
borrowed and the number ot
paid. Ilc increases che
che State after graduation
investment) by increasing

amends che Student
che maximum amount which can be
years in which che loans may be
incencive for students to remain in
(so chac the State may profit by its

FCCS SB 120

che loan forgiveness from 40 percent to 50 percent.

It is che incenc of che Committee chac che loan forgiveness
not wait until the end of che repayment cycle, as is currently
the practice, since students cannot perceive these benefits
during che first several years. For che loan forgiveness
co be truly effective, benefits should be realized as they
are earned.

lc is che incenc of che Committee chac forgiveness benefits
be provided to che borrower in Che form of annual refunds as
elig ibility is established. Under this policy the borrower
remaining in che State w ill get 10 percent loan forgiveness

at Che end of each incremental period.

policy can be handled by administra-
required.

The above loan forgiveness
tive action and no legislation is

che above Free Conference Committee
desk one legislative

President Kerccula scaced
Report would be held on the Secretary's
day.

J

oit.

v oy

n;

SENATE JOURNAL

une 20, 1981

INTRODUCTION AND REFERENCE OF SENATE R

SJR 53
SENATE JOINT RESOLUTION NO. 53 by Senator Fer,

Requesting che National Park Servic
co improve an old mining road r,rou
che north addition to Denali Nation.
Park and Preserve and to extend the
road co che McKinley Park Road at

Wonder Lake-Kancishna,

was read che first time and referred co the

Com mittee.

INTRODUCTION AND REFERENCE OF SEJ'AT

SB 605

SENATE BILL NO. £05 by Senacors Kelly and G

"An Act lim iting municipal taxes on
personal property; and providing fo
an effective dace."

first time and referred co eh
Committee and che Finance Co

was read the
Regional A ffairs

CONSIDERATION OF THE CALENDAR

HOUSE BILLS IN SECOND READING

HB 131
CS FOR HOUSE BILL NO. 131 (HESS) am S (increa
for nealcn facilities ana hospitals) which
from June ''9 with amendment No. 2 moved
before che Senace at this time.
Senator Sackett offered che following amendm
No. 2:

1545 a

1
Amendment No. 2 is on paSl
}r¢6yof the Journal.

First paragraph, delete underlined
beginning with "excepc chac money
ending wich health facility"



HOUSE JOURNAL June 20.

ccee has had COMMITTEE SUBSTITUTE FOR SEHATX:
Inanec) aaended (redesignating certain loan*-
M and by che Alaska Pouer Authority for power
-cs for' pouer projects subject co che power
; effeccive date) wunder consideration and
1 reolaced with HOUSE COMMITTEE SUBSTITUTE
)3STITUTE FOR SENATE BILL NO. 244 (Rule*)
2 chat it do pass. Concurring: Fuller
.ios, Saleh. O'Connell and Hayes.

was referred to Che Rules Coonlecee fori
calendar.

|
ee has had COMMITTEE SUBSTITUTE FOR SPONSOR

INATE SILL NO. 555 (Resources) (continuing
the Guide Licensing and Control Board;
.nder consideration and recomaends it do
Fuller (Chairman), P hillips, Smith,

-

g
s referred co che Rules Committee for place-j
ar. ’

[N

'ORTS OF SPECIAL COMMITTEES

fd failed)
Comaictee which has had HCS CSSB 120 (Fin).
;3 120(HESS) wunder consideration, rccom-

CEENCE COMMITTEE SUBSTITUTE FOR
.L NO. 120

elacing co
scholarship

und-rgraduate
loans;

and
effeccive

cter of Incenc.
ad by

and
it.

Chairman.
Chairman,

Senacors Scurguleuski,
Representatives Cuddy,

follow s:

lc

.policy

HOUSE JOURNAL 2289

2. 181

I'pg rcch 120(FIn)(efd failed) continued

SENATE LETTER OF INTENT

ON

CS FOR SENATE BILL NO. 120

CSSB 120 amends che Student Loan Progran by increasing
the maximum amount which can be borrowed and che number
of years in which loans may be paid. It Increases che
incentive for che student co remain in che Scace after
graduation (so that the Scace may pro fit by its invest-
ment) by increasing the loan forgiveness from 40 percent
to 50 per
i

; Xt is the incenc of che Comaictee chat the loan forgive-
rness not waic until che end of che repaymenc cycle, as
‘mis currently che practice, since students cannoc per-
ecelve these benefits during che first several years.
;For the loan forgiveness to be a truly effeccive incen-
tive, benefits should be realized as they are earned.

cent.

is Che incenc of che Committee chac forgiveness bene-
wmits be provided co che borrower in che form of annual
refunds as elig ibility is escablished. Under this

the borrower remaining in che Scace w ill get 10

percent loan forgiveness at che end of each year.

The above loan
administrative

forgiveness
action,

policy can be handled by
and no legislation is required.

A copy was
up lacer

placed
under

on each member's
Unfinished Business.

desk and w ill be taken

CONSIDERATION OF THE DAILY CALENDAR

calendar

The Speaker stated chac consideration of che daily Wlchoue

would be held until after Unfinished Business,
objection, che House advanced to
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Internal Revenue Service Departme {of the Treasﬁi%f”’ X3NNb/*09U Wodt

District P.0. Box 101500. Anchorage, Alaska 99510
Director

ePerson to Contact: Robert Jackson
LN, Telephone Number:  (907) 261-4303

w ReferReplyto: E:TC
Oate: January 23, 1990

Kristen B. Bomengen -
Assistant Attorney General -
State of Alaska, Department U al
P. 0. Box K .. -
Juneau, Alaska 99811

Re: Your letter of January 4, 1990

Dear Mrs. Bomengen:

When the State of Alaska forgives a portion of a student loan, the amount
forgiven is a taxable event to the borrower. The debt forgiven is subject
to tax in accordance with section 108 of the Internal Revenue Code.

A review of your letter and the copy of the Alaskan Statutes that you sent to
me did not change that result. I discussed your letter with our attorneys

and they agree with that conclusion.

The Alaskan legislature set up a revolving loan fund, in order to loan money
to Alaskans so that they could attend college. The loans are subject to
repayment upon termination of studies, over a period of six years. Upon the
Alaskan meeting certain conditions, a portion of the loan may be forgiven, if
application is made to the State of Alaska by the student. If no application
is made, the full loan is subject to repayment.

The statute says that a portion of the loan shall be considered a "grant"
based upon residency. This is the amount that ia forgiven, but the statute
uses the word grant rather than calling it a loan forgiveness.

The question revolves around the difference between a scholarship (or grant)
and a loan.

A scholarship or grant i1s an amount given to a student without any strings
attached to it concerning repayment. It is an outright gift to a student.
This type of scholarship is covered by I.R.C. section 117. No repayment is
involved as no debt was ever created.



January 26, 1990

The Honorable Ted Stevens
United States Senate

522 Hart Building
Washington, DC 20510

Dear Senator Stevens:

On behalf of the members of the Alaska Commission on
Postsecondary Education, | would like to take this opportunity
to thank you for your efforts to address the recent action by
the IRS to tax Alaska Student Loan forgiveness recipients.
While it 1is understood that congressional action may take a
year or more to resolve this problem, your genuine concern and
action to date are appreciated by both loan borrowers and state

officials.

As you work with IRS representatives, it is important to alert
you to a procedural aspect of forgiveness that may affect the
IRS position on taxation. The IRS 1is currently taxing students
for years in which the student has received no monetary benefit
from his or her forgiveness eligibility.

Borexample, a student becomes eligible for the first 10% of
his or her loan forgiveness upon residing in the State for two

years after graduation. The student applies to our office, we
determine the forgiveness eligibility, and notify the student
that they are qualified for the first forgiveness. The
student®s account 1is a “sted to reflect a reduction 1in the
total loan princ* ance owed, but the student®s monthly
payments remain L ; The student receives no monetary
benefit (i.e., reduction in payments) until the scheduled tenth
(final) year of the repayment cycle when no payments will be
owed. The tenth year of repayment 1is, therefore, forgiven.

To take this a step further, when the same student has resided
in the State an additional year and applies for a second 10% of
loan forgiveness, the ninth year of loan repayment 1is forgiven,
and so on up to five years of forgiveness eligibility.



101BT CONGEESS 0 M rtAO

Ut Session

To mend lection 108(f) of the Internal Revenue Code of 1986 to clarify the tax
treatment of duoharge* of indebtednesa under certain student loans.

IN THE SENATE OF THE UNITED STATES

OCToati 26 (IftgialatiYe day, September 18), 1989

Mr. Stevens (for himself and Mr. MubkowsiO) introduced the following bill;
which was read twice and referred to the Committee on Finance

A BILL

To amend section 108(f) of the Internal Pevenu8 Code of 1986
to clarify the tax treatment of discharges of indebtedness

under certain student loans.

1 Be it enacted by the Senate and House of Representa=—
2 lives of the United States of America in Congress assembled,
3 3EC. . TREATMENT OP DISCHARGES.OF INDEBTEDNESS
4 UNDER CERTAIN STUDENT LOANS.

5 (D In General.—Paragraph (1) of seotion 108(f) of
6 the Internal Eevenue Code of 1986 (relating to student
7 loans) il amended—

8 (D) by inserting “(A)” after “discharged", and

9 (2) by inserting before the period at the end the
10 following: *, or (B) in the case of a loan made by a






ALAKA COMMSONON - FCSTRSONDAREOATION/ p.0boxfp
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January 26, 1990

The Honorable Ted Stevens
United States Senate

522 Hart Building
Washington, DC 20510

Dear Senator Stevens:

On behalf of the members of the Alaska Commission on

Postsecondary Education, |1 would like to take this opportunity
to thank you for your efforts to address the recent action by
the IRS to tax Alaska Student Loanforgiveness recipients.

While it 1is understoodthat congressional action may take a
year or more to resolve this problem, your genuine concern and

action to date are appreciated by both loan borrowers and state
officials.

As you work with IRS representatives, it 1is important to alert
you to a procedural aspect uf forgiveness that may affect the
IRS position on taxation. The IRS 1is currently taxing students
for years 1in which the student has received no monetary benefit
from his or her forgiveness eligibility.

For example, a student becomes eligible for the first 10% of
his or her Jloan forgiveness upon residing 1in the State for two

years after graduation. The student applies to our office, we
determine the forgiveness eligibility, and notify the student
that they are qualified for the first forgiveness. The

student®s account 1is adjusted to reflect a reduction in the
total 1loan principal balance owed, but the student®"s monthly
payments remain the same. The student receives no monetary
benefit (i.e., reduction in payments) until the scheduled tenth
(final) year of the repayment cycle when no payments will bDe
owed. The tenth year of repayment is, therefore, forgiven.

To take this a step further, when the same student has resided
in the State an additional year and applies for a second 10% of
loan forgiveness, the ninth year of loan repayment 1is forgiven,
and so on up to five years of forgiveness eligibility.



The Honorable Ted Stevens
January 26, 1990
Page 2

Again, the 1issue here 1is that the student continues to pay the
same amount out-of-pocket whether or not forgiveness has been
received. It is only the length of the repayment period that
gets progressively shorter with each forgiveness eligibility.
The 1IRS, however, 1is currently taxing a student at the time of
forgiveness eligibility as 1if the student has already seen a
cost savings. This is simply not the case, and it is
imperative that the IRS be made aware of this fact.

Thank you again for your assistance 1iIn this matter. IT 1 can
provide additional information, please contact me.

Sincerely,

cc: The Honorable Pat Rodey
Alaska State Senate

The Honorable Loren Leman
Alaska House of Representatives

Erank Baxter, Commissioner
Department of Administration

John Havelock, Chair
Alaska Commission on Postsecondary Education

Kristen Bomengen, Assistant Attorney General
Alaska Department of Law
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Ist Session 0,

To amend lection 108(f) of the Internal Revenue Code of 1986 to clarify the ux
treatment of ditoharges of indebtedneai under certain itudcnt lo&ng.

IN THE SENATE OE THE UNITED STATES

OcroBt* 26 fifgiilithva day, Septembeb 18), 1989
Mr. Stevens (for him*elf and Mr. Muixowsio) introduced the following hill;
which wib read twice and referred to the Committee on Finance

A BILL

To amend section 108(f) of the Internal Revenue Code of 1986
to clarify the tax treatment of discharges of indebtedness
under certain student loans.

]. Be it enacted by the Senate and House of Representa-
2 does of the United States of America in Congress assembled,
8 3EC. . TREATMENT OF DISCHARGES.OF INDEBTEDNESS

4 UNDER CERTAIN STUDENT LOANS.

5 () 1n Generar.—Paragraph (1) of seotion 108(f) of
6 the Internal Revenue Code of 1986 (relating to Student
7 loans) is amended—

8 (D by inserting “(A)" after “discharged”, and

9 (9 by inserting before the period at the end the
10 following:  or (B) in the case of a loan made by a



1
2
3
4

5

6
I
8
9

State (or from funds provided by a State) which had no
accredited professional schools for the study of law or
medicing on the date the loan was made, if the Individ-
ual resided for a certain period of time in the State
after completion of the individual’s attendance at the
educational organization with respect to which the loan
Wwas made".

() Effective Date; Waives of Statute of Limi-

tations.—

() Effective date— The amendment made by
subsection (3) shall apply to discharges of indebtedness
made on or after January 1, 1986.

(@ Waives of statute of limitations—In
the case of any taxable year ending before the date of
the enactment of this Adfc- -

(A) the period for claiming a credit or refund
of any overpayment of tax resulting from the ap-
plication of the amendment made by subsection ()
shall not expire before the date "which la 1 year
after the date of the enactment of this Act; and

@) if, after the application of subparagraph
(A), oredit or refund of any overpayment of tax
resulting from the application of the amendment
made by Bubaection (3) Is prevented at any time
before the close of such 1-year period by the oper-

s 1S0S 1S

/

/Tfalkx tcrbke
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3
arion of any law or rule of law (including res juai-

eata), credit or refund of such overpayment (to the
extent attributable to the application of the
amendment made by subsection (@) may, never*
thele88, be made or allowed if claim therefore is
filed before the close of such 1-year period.

0



Qutdoer 26,159

and research programs, Require* con-
sultation with the Secretary or Health
end Human Reeoureee. Provides in ep-
idemiological data repository to be es*
tabllihed within DOE; hw iftr, Inthe
intend, ths  Secretary must ?rant
access to quillTted irdependent re-
,seirchers to epldtmlologieelly xelmnt
raw data. n _

Directs DOE to establish a compre-
hensive program of research, develop-
meat, and demonstration transfer to
the private sector or advanced tech-
niques, methods, and technologles for
the management of mixed waste* gen*
crated at ' DOE nuclear faeillUee. The
proiTam shall Include at least one
coat-shared Joint venture, Authortxei
>20 million_ In fiscal year 1861 and 1SO
million In fiscal year 1882, _

Require# the 'NRC, In consultation
with the EPA, to deveIoP model stand-
ards and rendition for the disposal of
mixed wastes. o

Directs the Secretary to maintain a
comprehensive prorram of radiolorlcal
activities in the northern Marshall Is-
lands. Authorizes |6 million in fiscal
ylg% 1981 and $7 million In fiscal year

- Extends existint employee—whistle-
blower—protections now afforded em-
Ployees of KRC licensees gr theiy con-
ractors—under section 210 of the
Zntrry Reorganization Act of 1874—to
DQE Caqntractor employeea.

Requires within 1-year alter enact-
ment, that necotlatlons be computed
on compliance a?reem_ent*—wnh EPA
and the hoat B ute—with resPect to all
DOE nuclear facilities not In compll-
ance with the substantive and proce-
dural require Tnts of Federal orSUte
environmental laws. _ _

[n my Judgment, Mr. President, this
measure stréngthens our commitment
to the principles of excellence, compe-
tence and confidence In dealing with
the environmental,’safety, and health
problems at the Department of Ener-
gy'i nuclear production facilities,

By Mr. 8TUVENS (for himself
and Mr. Mmueowaia): _

S, 1801 A hill to_amend section

108§f) of the inUmal Revenue Code of

1988 "to clarify the tax treatment of

discharges of Indebtedness under cer-

tain student loans; to the .Committee
on Finance.

9 nmernarps

mn c**tai%nmr_rloam
e Mr. STEVENS. Mr. President, today
| am Introducing 6. 1808, a bill to
brlng fairness and equity to the fax
treaiment ofAIaska‘shstu _?nt loan for-
givencs* program. The hill 1s a com-
anion measure to H R. UIl, intro-

b _ .
Bt fesppy ey

Mr. President, hefore | explain the
need for this bill. Td like to_glrt Sena-
tor! some background on this fan*, In
general, forglrenaaa of debt in return
oran action op the part of the deptor

Is taxable and must be reported u

CONGRESSIONAL RECORD —SENATE

Penerally to forgiveness of student

oan debt. _ .
eHowever, aection 108(f) of the Inter-
nal Revenue Cede provides an exemp-
tion from taxation for certain student
loan forg‘l_veness rograms; the exemp-
tion applies to studént loan programs
which” condition forglveneea qf the
[oans on the reC|P|ent workOng) for a
certain_period of time In certdin pro-
fession* for any of a broad class of em-
ployers." This exemption, In effect.
ermits State* to treat as nontaxabl
Brants, loan amounts made to Individ-
uals who end ug serving in various
needed professions In ‘their home
States. ] ]

However, this exemption docs not
cover Alaska's forgiveness program for
the following reason. Qne ol the
unique characteristic* of my home
State of Alaska 1* that because of our
small population and our location, we
have no professional schools in our
State to train lawyers and doctors, and
we*re also limited to_a «min number of
under?raduate institutions. Our stu-
dent Toan forgiveness. rogram was
therefore designed to inco ra?e stu-
dents to retyrn to our State after re-
ceiving an education elsewhere. While
other Btales designed their programs

populate “specific profession*.

,Wm Fo .n?tmentlon oan f rglvxiness

3 145/

nal Revenue Service. The IRS Office
in Anchorage determined recently to
Initiate an enforcement campalgn to
collect tax on unreperted student loan
forgiveness Income. Unfortunately,
man¥ Alaakana who benefited from
the orglveness ro_f\;/ram were totally
unawaré that forgiven amounts are
considered to be grots Income. This la
quite understandable since the In-
structions accompanying the,

includible inincome: and thé Alaska
agency administering the progra_m was
not re(iuwed to—and did nof—inform
students, of their tax liability. And
most importantly, ~the  forgiven
amounts are naturally seen by the
public as similar to grants—which are
not taxed Insofar u~they are needed

to cover tuition.

Consequently, many students who
have ecmdThdek to Alaska following
their educaflon sat facing the prospect
of havmgjfo pay back taxes, plus inter-
est, on rafr and 1981 loan forgiveness
amounts* These are amountS which
shqula'not be taxed. Alaska should
havfr'-the opgortumtg, along with
cthkr™Jtatea, to treat as grants, those
portions of loans which have peen for-
glftn for Individuals who bring their

to help |
ﬁ'@%(?aféeﬁgseequ focus on pOp”Utm@“'”“‘ﬂ%ka“fhﬂﬁld /r\mt, be precluded

Under Alaska's program, for loan* bram utilising the existing, student
made before Julal 1, 1987, AIaskawUfW**]lfoereness exptlon, slmﬁ)ly
p
to

forgive up to 50 percent of the loan
amount ‘made Individual*" »who
reside in the Stat* for a specified’

number of years foIIowm% their pad-
uation. Esséntjally, the State chooses
to treat the forgiven portion of the
loan as a Srant. _
Consequently, our loan forgiveness
grovmons—un tke ~ those ol” other
tates—aregconditioned oh residing tn
the State Specified period of time
following graduations However, be-
cause tfre progrwrf*!# not tied into
service In specified professions. Alas-
ka's lgan forgiven*** orbgram doe* ¢ot
technically “fall within™ the section
108<f) exemption. , _
The binl am Introduc,mg today Is in-
tended to bring Alaska's Studert loan
program under the aection 108() ex-
emption. Specifically, the amendment
would exempt fron taxation student
loan program* which forgive loan*
Mnadg by a 8tate * * * which had no
accredited proteaelonal schools for the
ILUdY ol law or mcdiglne on the date
the Toan was made, Ji the Individual
redded for a certain period of time in
thg State after completion of the Indi-
vidual's attendance at the educational
orraataatson with res%ct to whloh the
loan .waa -made." The amendment
would =~ Dbe. effective retroactively
through calendar year 11M. For three
Individuals who have.already pajd tax
on loan terjfrtntas ‘received during
three yean, die bAII darlBee that they
mﬁxr celve refunds. _
_ Mr. President, the need for this leg-
islation arose due to a recent enforce-

"other income." This principle applies ement program Initiated by the Inter-

be-
Alaska chose to condition 1ts for-
glvene** progTam on resld,e_nc[y mher
" *pracucmg In specified profes-
_%rﬁnglng Alaska™ student loan for-
%IVEHESS program under the section
_08& exemption will Incur anly a very
limited revenue loss.to the Treasury.
have aaked the Joint Committee” on
Taxation for a revenue estimate. My
own staff estimates the loss to be ap-
P_rommately 81 million a year through
iscal year 1094 declining to zero |éss
Fer.year_by the end of the decade. The
0ss ‘decline* to zero because the only
loans eligible for. forgiveness were
issued prior to July 1,1987.. ,
| thank Senators for their attention
?ﬁl_d B’Vﬁu*ld welcome their support of
is bill.

By Mr. LAUTENBERG (for him-
eglf, Mr. W axxxx, and Mr. Srt-

VZXs): . .

ohlt d1%04¥,§ E):I” totamendd tltleh 23.

e ate* Code, to reduce the
amount oleederaI ?nghway funds aHIo-
cated to any State thiat does not pro-
vide for thé revocation or suspension
of the driver's license of any Individyal
convicted of a drug offense; to t 8
Committee an Environment an
Public Work*.'

wown ttXQM act
e Ur.'LAUTENBERQ. Mr. Pre3|dent*
today, along with Senator* Wjaxx
and firrvDre, | am Introducing Ie(]qls_la-
tion. mhe Drug Offender™ “Driving
Privileges. SusrtJensmn Act of 1,8?8,_ t0
enoouragi State* to eaaot legislation



From: Ron Lorensen
Dep. A.G.
Juneau AGO
Subject: Loan Forgiveness
Here"s katz" response.
Forwarding note from GASCWDC - JDCVM1 L0/30/89 05:53 eee

To: TCMC002 - JDCVM1

FROM: Governor®s Office
Washington. D.C.
(202) 624-5858
SUBJECT: Loan Forgiveness
TO: Son Lorensen
FROM: Eric Ostrovsky DATE: 10/30/89

Doth Senator Stevens and Congressman Young have introduced the same bill
to allow Alaskan®s loan forgiveness without federal tax consequences.
The legislation would be retrc\)z}\ctive. Assuming there is no Congressional

10 T 7«
LU itCUi/ 11

—————— Tin?r NOTE '—

?ho-logis4atl«n.--would -ba-ratroac.ti.va- Ass-unUng thoro is mno-Gongrensional-------
opposition, it is unclear if there will be an appropriate vehicle to move this
legislation through Congress this year. We should have a better assessment of
the situation in about two weeks. Eric Ostrovsky 1is monitoring the issue and
wiil keep you informed. We will be faxing you a copy of the proposed
legislation.

END OF NOTE

PF1 Alternate PFs PF2 File NOTE PF3 Keep PF4 Erase PF5 Forward Note
PF6 Reply PF7 Resend PF8 Print PF9 Help PF10 Next PF11 Previous PF12 Return



VIEW THE NOTE _ EQ
From: WCMC002 — JDCVM1 Date and time 10/27/89 10:41:07

To: GASCWDC — JDCVM1  Gov's Office. Wash

From: Ron Lorensen

Dep. A.G.

Juneau AGO
Subject: for John K or Eric O
Jane Maynard of the Postsecondary Commission just stopped by to talk about the
situation with the IRS having determined that amounts "forgiven"” on student
ioans as a result of residing in Alaska after completing schooling are income
subject to federal taxation. She says that the Congressional delegation Iis
seeking an amendment to the IRS code which would exempt that forgiveness. What
can you tell me about that proposed amendment and its status and chances of

success? Thanks.

cc: ESAC604 - JDCVM1
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method, proper adjustment shaJl be made in the u«n e gccount
,unc}er clgusg (In Jo,? sU paragr,apﬁ (AE for any taken*® *-as not
included in the creditor’s gross income but which included

in such gross income if such indebtedness had bt*n  6-fied ® u*
(C) Stock of parent corporation.—For purposes of tv stock
of ‘a"corporation in control (within the meaning Of ~ () t*e
debtor corporation shall be treated as stock of the~btor'coT (*3001L
(D% Treatment of successor corporation.—For puny**, 1 this para-
graph, the term "debtor corporation” includes a su«2”r Qorporation.

FE) Partnership rule.—Under requlations prescribed b th ~Secretary,
rules similar to the rules of the,fore%omg sub[ParagraDh. A T? naragraph
shall apply with respect to the indebtedriess of a partnership

8) Stock for deht exception not to apply in de minimis  s.—F°r Pur"
Eog{s Pf detErminin ,incompe of the de%toP?rgm discharge of indebtedness, the
fock for dent exception shall not apply—

(A) to the issuance of nominal or token shares, or

(B% with respect to an unsecured creditor, where the ratio « f the value of
the stock received by such unsecured creditor to the amount of his indebted-
ness cancelled or exchan?ed for stock In the workout is less than 30 percent
\%/fo?ks(}ﬂlt”ar ratio computed for all unsecured creditors participating in

_(9) Discharge of Indebtedness income not taken into account in determin-
ing whether entity meets REIT qualifications,—Any amount included in gross
Income ?g reason’ of the discharge of m&iebtedness,shall not be taken” into
account for purposes ot paragraphis (2) and (3) of section 85a()

(10) Indebtedness satisfied by corporation’s stock.—

_(A) In general.—For purposes of determining income of a debtor from
dlscharrqe of Indebtedness, if a debtor corpordtion transfers stock to a
creditor in satisfaction of its indebtedness, such corporation shall be freated
?s,havmg satisfied the indebtedness with an amount of money equal to the
air market value uf tlie stock.

(B% Exce?tion for title 11 cases and insolvent debtors.—SubParagraph
%Ags %II no aﬁpg in the case of a debtor in a title 11case or to the éxtent
ne debtor Is insolvent

(f) Student loans.—

(1) In general—In the case of an individual, gross income does not include
any amount which (but for thj3 subsection) would be includible in gross jncome
by reason of the discharge (in whole or in part) of any student’loan if such
d|scharge was Pursuant toa Provmon of such loan under which all or part of the
indebtedness ot the individual would be discharged if the individual worked for 4
gﬁnrb%nye%enod of time In certain professions for any of a broad class of

(2) Student loan.—For purposes of this subsection, the term "student loan”
means any loan to an individual to assist the individyal in attending an edu-
cational organization described in section 170(b)()(AMi) made by—

(A) the United States, or an instrumentality or agency thereof.
(8) .a State, territory, or Posses,si,on of the United States, or the District
of Columbia, or any political subdivision thereof, or
(C) a public benefit corporation—
(I) which is exempt from taxation under section 501(C)3),
gii, VYhiCh has assumed control over a State, county, or municipal
hospital, and
111) whose employees have been deemed to be public employees
under State law, or
(D) any educational organization so described pursuant to an agreement
w&h )anyyentltﬁ,descnbedgm subparagrap% A), (g). or ‘C) under v%hlch, the
gurggafar%nnw ich the loan was made were provided to'such educational
ization.

—
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*

Not* 4

buainess indebtedness"; thus, bank was entitled to Stv. Bunk FSB r. x3s-. N.D.Tez.1988, 682

hive tax basis of its i-at-H T! redood. Centennial F.Supp. 1389.

{ 117. Qualified Scholarship*

(a) General rule,—Gross income does not include any amount received as a
qualified scholarship. by an individual who is a candidate for a degree at an
educational organization described in section 170(bXIXAXii).

(b) Qualified scholarship.—For purposes of this section—

(1) In general.—The term "qualified scholarship” means anY amount received
by"an Individual as a scholarship or fellowship ,(t;'rant to the extent the individual
establishes that, in_accordance with the conditions of the grant, such amount
was used for qualified tuition and related expenses.

(22 Qualified tuition and related expenses.—For purposes of paragraph (1)

the ferm “qualified tuition and related expenses” means—

(A) tuition and fees required for the enrollment or attendance of a
ghuddent at an educational organization described in section 170(bXIXAXii),
. (B) fees, books, supplies, and equipment required for courses of instruc-
t|o$| %t Sich an educatona organlqzatﬂ)on. |

(c) Limitation.—Subsections (a) and (d) shall not apply to that portion of any
amount received which represents’payment for teac,hm% résearch, or other services
by the student required as a condition for receiving the qualified scholarship or
qualified tuition reduction.

(d) Qualified tuition reduction.—
1) In generaL—Gross income shall not include any qualified tuition reduc-

i

0
(ZQ,QuaIifi,ed tuition reduction.—For purposes of this subsection, the term
qualified tuition reduction™ means the amount of any reduction in_tuition
PrOVIﬁjEd to an.em on(ee of au orugamzatlon descnbehd in"section 170$b)0!§ﬁ%(u?
anothe

or the education (below the graduate level) at such organization (0

organization described in section 170(bXIXAXii)) of—
(A) such employee, or

(BI) any person treated as an emgl,oyee ﬁor whose use i3 treated as an
employee” use) under the rules of section 132(f).

§3) Re%u iOR must notd'hscriminate In favor,?,fgi?hl%/ compensated, etc.—
Paragraph (1) shall apRI,ywn respect to any qualified tuition reduction provided
with “respect’to_any _|(T1hly compensated employee only if such reduction i
available’ on substntially "the same terms to each member of a group of
employees which Is defined under a_reasonable classification set up by the
em,Ployer which does not discriminate in favor of h|gh|¥ compensated employees
(within the meaning of section 4141q)). For purposes ot this paragraph, the term
4?%y compensated employee” has the meaning given such term by section

(4? Exclusion of certain employees.—For purposes of this subsection, there
shalf be excluded from consideration employees who are excluded from consider-
ation under section 89(h).

(5) Special rule* for teaching and research assistants—In the case of the
?,duc%non obf zan ,|nd|V|dtuaI wlh? Olsb% ra?,_tjate gtudhent,at an edu%atjon?l orﬁ;amza-
lon described in section li) and who is_engaged in teaching . qr
research act?wties for such orgSnlzatPon, para%raPh ﬁZ) sr?aﬁ be appﬁeg asgn‘?t
did not contain the phrase “(below the graduate level)".

(Aug. 16, 1954, c. 736, 68A Stat. 38; Sept. 21,1961, Pub.L 87-256,|110(a). 75 Stat. 535, Oct. 4,
1976, Pub.L 94-455, Title XIX. } 1901(bX8KA), (cX3), 90 Stat. 1794, 1803; Dec. 17, 1980, Pub.L
96-541, { 6(aXl), 94 Stat 3205; July 18, 1984, Pub.L 98-369, Div. A, Title V. § 532(a), 98 Stat
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(A rticle Effective July 1, 1972)

Article 9. Scholarship Loans.

Section Section

751. Loin fund created 765. Eligibility of students

753. Selection committee 767. Selection criteria

755. Applications 769. Discrimination prohibited

757. Administration of program 771.Enforceability of certain contracts
759. Undergraduate loans with minors <

761. Graduate loans 771 Definitions

763. Conditions of loans

Former article repeolod eft«tjvcJuly L 14.40.750 _ 14.40.849. and derived from eh
1971 — Section 2. ch. 98. SLA 197], 112, SLA 1968. ind eh. 230, SLA 1970.
c/feclive July 1. 1972. repoled former Former AS 14.40.830 had been previously
Artkle 9, entitled "Scholarship Grants and repealed by {11. eh. 230, SLA 1970.
Loan).* The former article conaiated of fj

See. 14.40.751. Loan fund crented. There is created a scholarship
revolving loan fund as an account in the general fund. The fund shall be
used to make scholarship loans to students selected under §§ 751 — 773
of this chapter. (§ lch 98 SLA 1971)

Editor*! oote. — Section 3, ch. 98, SLA Le<lalaUro commltiro report. — For
1971, effective July 1.1972, proridea: "Sec. report on ch. 98. SLA 1971 (CSHB 415
1 of thii Act takes effecton July 1,1971, or (Finance) am S), lee 1971 Houae Journal,
on the date the Alaska Higher Education  p. 935.

Commiaslon is enjoined from makimi N
payment! under the provisions of Ail
14.40.900, whicheverdate Is earlier*

Sec. 14.40.753. Selection coma ittce. fa) There is created the student
loan selection committee composed of seven members appointed by the
governor. The committee is computed of the commissioner of education
and at least one undergraduate student, one person employed as a hib'i
school counselor, one person from a minority group and one person
representing the field of vocational-technical training. No member may
be the president of a senior administrative officer of a college or
university. Members serve at the pleasure of the governor. The
committee shall elect its chairman. The commissioner of education shall
act as executive secretary of the committee. The Department of
Education is charged with administering the program established by

this chapter.
(b) Members of the selection committee serve without compensation
but are entitled to per diem and travel expenses authorized by law for

boards and commissions.
(c) The selection committee shUl make an annual report to the
governor and legislature reviewing the work of the committee.

fd) The selection committee shall meet at least once a year. The

meetings shall be held at the call of the chairman or upon petition by
two members. f§ Ich 98 SLA 1971) - *

(A rticle Effective July J, 1$72)

Sec. 14.40.755. Applications, fa) Applications shall be submitted to
the executive secretary of the committee.

(b) A person whose application is not recommended or presented to
the committee by the executive secretary may appeal to the selection
committee through the chairman of the committee and the committee

shall consider the application. (§ 1ch 98 SLA 1971)

Sec. 14.40.757. Administration of program.' The executive secretary
shall administer the program subject to review by the committee and
such regulations as the committee may prescribe. (§ 1ch 98 SLA 1971)

Sec. 14.40.759. Undergraduate loans. The selection committee may
make a loan, not to exceed {2,500 in any one school year, to an
undergraduate student eligible under § 765 of this chapter. (§ 1 ch 98
SLA 1971)

See. 14.40.761. Graduate loans. The selection committee may make a
loan, not'to exceed $5,000 in any one school year, to a graduate student
who is eligible under § 765 of this chapter and is pursuing an advanced
degree.(§ lch 98SLA 1971)

Sec. 14.40.763. Conditions of loans, (a) Proceeds from scholarship
loans may only be used for books, tuition and required fees, and for
room and board.

(b) The loans may only be used to attend a career education program
approved by the Department of Education or a college or university
accredited by the accreditation association for the region in which the
college or university is located.

(c) To maintain a loan the student must continue to be enrolled as a
full-time student in good standing in a career education program,
college or university designated under (b) of this section.

(d) Scholarship loans may not be made to a student for more than six

years.

fe) Loans are noninterest bearing while a student is enrolled under

fc) of this section or is fulfilling required military service.
(0 Interest on a loan given under §§ 751 — 773 of this chapter is at

the rate of five percent. <
(g) Repayment of a loan shall commence within one year after a

student terminates his studies or required military service, and shall be
fully repaid within a period of six years; in cases of hardship, the com-
mittee may extend repaymentofaloan for an atdi'.ional five years.

(h) Security may not be required for the loans; however, provision
shall be made for payment of attorney fees and cosLsofcourt if eitheror
both are incurred in collection of the amount owed on the loan.

(i) If a loan is in default, the Department of Education may notify
the student that repayment of the remaining balance is accelerated and

Ml



due by sending the student a notice by registered or certified mail.

fj) A portion of a loan shall be considered a grant if. upon completion
of the course of study for which the loan was granted, the grantee
spends at least two years employed in the state. The portion of the loan
which shall be regarded as a grant shall be the following percentages of

the total loan received plus accrued interest:

(1) two — three years residency 10 per cent
(2) three — four.vearsresidency 20percent
(3) four — five years residency 30 percent

(4) over five years residency 40 percent

f§ lch 98SLA 1971)

Reriior'i sole (1971). — In ch. S3, SLA  occurring (or the first time in the enrolled
1971, AS 14.40.763 (j) (2) reid "four—five version of the bill (CSHB 415 (Fininee era
yean....'This tu i typographical error S|) endhu beencorrected hire.

Sec. 14.40.765. Eligibility of students. A student may apply for a
scholarship loan if

(1) heis aresident of Alaska, and if

12) heis either

(A) enrolled as a full-time student in a career education or associate
or baccalaureate or graduate degree program; or

(B) a graduate of a high school, or scheduled for graduation from a
high school within six months, with sufficient credits to be admitted to
a career education program or to an accredited coliege or university. (8§

Ilch 98 SLA 1971)

Soc. 14.40.767. Selection criteria. In selecting from among the
eligible students those students who will be awarded loans the selection
committee shall take into consideration the following items:

fl) the student's financial needs;

f2) entering freshmen who are graduates of Alaska high schools or
who are graduates of a high school outside the state if their Alaskan
residency has been continuous;

(3) personal recommendations from the student’s instructors,
employers, and others familiar with his abilities;

(4) the student’s record of achievement. (§ 1ch 98 SLA 1971)

Soc. 14.40.769. Discrimination prohibited. The student loan program
shall be carried out without regard to the race, creed, sex,” color,
ancestry’, national origin, or membership in fraternal or political
organizations of the student applying for the loan, f§ 1ch 98 SLA 1971)

Soc. 14.40.771. Enforceability of certain contracts with minors. A
written obligation entered into by a minor at least 16 years of age,
evidencing a loan or other asistancc received by him from any person
for the purpose of furthering his education in a carter education
program or an institution of higher learning, is enforceable against the

142

minor with the same effect as if he were, at the time of its execution, 19
years of age, if the person making the loan has in his records before
making the loan a certification from the institution that the minor is
enrolled in the institution or has been accepted for enrollment. (§ 1ch

98 SLA 1971)

Sec. 14.40.773. Definitions. In §} 751 — 773 of this chapter

fl) “school year” means the period from September 1 of one year
through August 31 of the following year,

12) “career education”™ means a course or program in vocational-
technical training or education approved by the Department of Educa-
tion;

(3) "full-time student” means a student who is enrolled and is in
regular attendance at classes for at least 12 semester hours of credit
during the semester;

(4) “loan” means a student loan granted under §§ 751 — 773 of this
chapter;

f5) "resident” means a person domiciled in Alaska who has resided in
Alaska for at least two years before making an appliration for a student
loan.(§ Ich 98SLA 1971)

Article 10. MichaelMurpby Scholarship Loan and Grant Fund.

SccUou Section

B50. Declaration of purpose 875 .Selection criterii

855. Fund creeled 880, Discrimination prohibited
SCO. Limiu onloins and grant) 885. Administering authority
865. Conditions of loans and grants 890. Funding

870. Repayment of loans

Sec. 14.40.850. Declaration of purpose. The purpose of the Michael
Murphy Scholarship Loan and Grant Fund is to perpetuate the memory
of Michael Murphy, a member of the Alaska State Troopers, who, while
on leave from that division, gave his life for his adopted country in
Vietnam on May 22,1968. f§ 1ch 33 SLA 1969)

Itevtwr's oota (19(9). — As 14 40 850 —

14.40.890 were AS 14.40.850 - 14.40.930 In
ch. 33SLA 1969.

Soc. 14.40.855. Fund created. There is created ascholarship loan and
grant fund as an account in the general fund of the treasury of the
state. The fund shall be used to provide educational scholarship loans
and grants to persons selected under §§ 850 — 890 of this chapter. <§ 1
ch 33SLA 1969)

See. 14.40.860. Limits on loans and grants, fa) A scholarship loan or
grant to a recipient may not exceed $1,500 a school year.
(b) The total amount of loans or grants to a recipient may not exceed

53,000.f§ 1ch 33SLA 1969)

Sec. 14.40.865. Conditions of loans and grants, (a) A loan or grant

may only be used to attend a college or university in Alaska.

143
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See. 11.40.759. Undergraduate loans. The committee may make a
loan, not to exceed $2,500 in any one school year, to an undergraduate
student eligible under S 765 of this chapter. (S 1eh 98 SLA 1971; am $
6 ch 136 SLA 1974)

EFTret or amtndimnt. — The 1974 -committee” nesr the beginning o( Ib#
Srr,.-r-Jm?r.t deleted "silectien” prrrrding  section

Sec. 14.40.761. Graduate loans. The committee may make a loan, not
to exceed $5,000 in any one school year, to'a graduate student who is
eligible under § 765 of this chapter 3nd is pursuing an advanced degree.
(5 1 ch 98 SLA 1971; am 57 ch 136 SLA 1974)

Effect of amendment — The 19*4 “committee™ rear the beginning of the
amendment deleted "Mectfon” preceding lection.

Sec. 14.40.763. Conditions of loans, (a) Proceeds from scholarship
loans may only be used for books, tuition and required fees, and for room
and board.

(b) The loans may only be used to attend a career education program
approved by the Department of Education or a college or university
accredited by the accreditation association for the region in which the
college or university is located.

(c) To maintain a loan the student must continue to be enrolled os a
full-time studentin good standing in acareer education program, college
or university designated under (b) of this section.

(d) Scholarship loans may not be made to a student for mere than six
years.

(e) Loans are noninterest bearing while a student igenrolled under
(c) of this section or is fulfilling required military service.

(f) Interest on a loan given under §§ 751 — 806 of this chapter is at
the rate of five per cent a year. ’ s

(g) Repayment of a loan shall commence within one year after a
student terminates his studies or required military service, and shall be
fully repaid within a period of six years; in cases of hardship, the
committee may extend repaymentof a loan for an additional five years.

(h) Security may not be required for the loans; however, provision
shall be made for payment of attorney fees and costs of court if either
or both are incurr‘eq in collection of the amount owed on the loan.

() If aloan is in default, the commission may notify the student that
regasy{m(fntof the,rerBamm balagce IS achIe ated and due by sending
the student a notice y registered or certifie mall.

() A portion of a loan shall be considered a grant if, upon completion
of the course of study for which the loan was granted, the gTar.tee
spends at least two years employed in the state. The portion of the loan

which shall be regarded as a grant shall be the following percentages

of the total loan received plus accrued interest’

(1) two — three years residency 10 per cent
(2) three — four years residency 20 per cent
(3) four — five years residency 30 per cent
(4) over five years residency 40 per cent

|§ 1ch 93 SLA 1971: am 54 ch 156 SLA 1972; am 56 ch 78 SLA 1974,

am 58 ch 136 SLA i974)
Rerljor'i note (1971). — In eh. 99. SLA emendmenl nubsctuted 806" for 773" in
1971. AS 14 47 763 (j) (7) rod “/our— five lubiection (0- o
The rust 1974 amendment lubitituied

jeen ..." Thil wo e typographical error e~ .
occurring for the firat time in the enrolled -comm_lssmr? for A Dt_epartment of
Education™ in lubsection (it

version of the bill (CSHB 415 [Finence era "
S|Und b»i been corrected here. The second 1974 amendment tdded “a
Effect of emendments. — The 1972 year" to the end of lubsection (0-

Sec. 14.40.765. Eligibility of eludents. A student may apply for t

scholarship loan if
(1) he is a resident of Alaska, and if

(2) he is either
(A) enrolled as a full-time studentin a career education or associate

or baccalaureate or graduate degree program; or

(B) a graduate of a high school, or scheduled for graduation from a
high school within six months, with sufficient credits to be admitted to
a career education program or to an accredited college or university. (§
1ch 98 SLA 1971) .

Sec. 14.40.767. Selection criteria. In selecting from among the
eligible students those students who will be awarded loans the selection
committee shall take into consideration the following items:

(1) the student's financial needs;

(2) entering freshmen who are graduates of Alaska high schools or
who are graduates of a high school outside the state if their Alaskan
residency has been continuous;

(3) personal recommendations from the student’s instructors,

employers, and others familiar with his abilities;
(4) the student's record of achievement (§ 1 ch 98 SLA 1971)

Sec. 14.40.769. Discrimination prohibited. The student Iloan
program shall be carried outwithoutregard to the race, creed, sex, color,
ancestry, national origin, or membership in fraternal or political
organizations of the student applying for the loan. (S 1ch 98 SLA 1971)

Sec. 14.40.771. Enforceability of certain contracts with minors. A
written obligation entered into by a minor at least 16 years of age,
evidencing a loan or other assistance received by him from any person
for the purpose of furthering his education in a career education
program or an institution of higher learning, is enforceable against the
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(1) two — three years residence in the state, 10 percent;
(2) three — Tour years residence in the state, on additional 10
percent;

(3) four— five years residence in the state, an additional 10 percent;

(4) five — six years residence in the state, an additional 10 percent;

(5) over six years residence in the state, an additional 10 percent

ihl Periodic installments of principal shall be deferred, but interest
shall accrue and be paid unless the student is eligible for interest
;'payment benefits under (1) of this section during any of the following:

(1) return to student status as provided in (c) of this section;

(2) serving on active duty as a member of the armed forces of the

United gtates;
(3) serving, for up to three years, as a full-time volunteer u';der the

Peace Corps Act;

(4) serving, for up to three years, as a full-time volunteer jnder the
Domestic Volunteer Service Act of 1973;

(5) for a one-time period up to 12 months in which the borrower is
seeking and unable to find employment in the United States; or

(6) if the borrower becomes 50 percent or more disabled as certified

by competent medical authority.
(/) The state will pay the interest on that portion ofa loan that is not

federally insured during
(1) the period before the beginning of the repayment period of the

loan; and
(2) deferments under (k) of this section.
(m) In case of hardship, the committee may extend repayment of a

loan for an additional p?riod ofup to five years in increments no longer

than 12 months each.
(n) Repealed by 5 11 ch 89 SLA 1981.

(o) The provisions of (j) of this section do not apply to a loan to a

borrower named in a complaint as a defendantin an action by the state
or by the commission t: secure payment of the unpaid balance ofa.loan
made under AS 14.43.110 or 14.43.115.

(p) For purposes ofthis section, a person qualifies as a resident if the
person is physically present in the state with the intent to remain
permanently in the stite or, if not physically present in the state, the
person intends to return to the state and is absent due to military
service. (§ 1ch 98 SLA 1971; am § 4 ch 156 SLA 1972;am 5 6 ch 78
SLA 1974; am 5 8 ch 136 SLA 1974; am 8§ 1— 4 ch 99 SLA 1977; am
8§ 3 — 8 ch 87 SLA 1979; am 88 3 — 9, 11 ch 89 SLA 1981; AS

14.40.783)

Reviaor's notes.— Inch. 98.SLA 1971
AS 14 43.12(MjM2) read “four — five years
This was a typographical error
occurring for the first time in the enrolled
version of the bill (CSHB 415 (Finance am

S| and has been corrected here.

Effect of amendments. — The 1979
amendment deleted “approved by the con*
mission™ following “career education pro-
gram™ and substituted the language

ont

tOUCATIOtf 4 14 43.125

beginning "approved by the commission™
for "accredited by the accreditation asso-
ciation foe the region in which the allege
or univeriity is located" in subsection fbl.
substituted “interest” for “non interest™ in
subsection It), added the language
beginning "however. « student shall be
entitled’ to the end of subsection (el.
rewrote ffl. md in lufemtiifl
(). substituted "paid on behalf of the
borrower by the slate™ for “considered a
grant,” “borrower" for “grantee.” and
"three years" for "two years" in the first
sentence, substituted “"paid by the stale™
for “regarded as a gTant™ and “interest for
up to a total of <O percent™ for “accrued
interest” in the introductory language of
the second sentence, and substituted "an
additional 10 percent” for "20 percent” in
paragraph (2), for “30 percent” in para-
graph (3). and far "40 percent" in para-
graph (4). The amendment also rewrote
lubsection (k) and added subsections (/).
(ml. and (n).

The 1981 amendment, added the second
aenUr.ce of subsection (c). In subsection
(d), the amendment added paragraphs (1)
and (2) and in piragraph (31 substituted
“a total of eight" for "six™ preceding
"years™ and added "of undergraduate and
graduate study” following "years." In sub-
section (> the amendment substituted
“shall" for "may" ahd "borrower" for
“student.” In subsection (m), the amend-
ment substituted 12 for "six™ preceding
"months™ and deleted "within the 15-yetr
requirement of Igl of this section™
following "months each.” The amendment
also rewrote subsections (g) and (jb added
subsections (ol and (p) and repealed sub-
section (n) which read "Each year spent

See.

attending a college or university in Alaska
qualifies as a year of employment and
residency’ under 0* of this section, if the
borrower resides no less than three years
in Alaska after completion of the course for
which the loan wu granted, and hu a
total Alaskan residency of tenyears time*

Editor's notes. — Thi| section w*i
redrafted I1>y Ilhe revtior of IUtutes to
remove personal pronouns in conformity
with AS 01.-503Itc» and | 4. Chapter 59,
SLA 1982*

Section 8, ch. 99."SLA 1977 provides:
"The change in the repayment period of
student loans set out in AS 14.40.763(g)
(now 14 43.120<f)| aa amended by sec. 3 of
this Act and the additions! basis for
granting a deferment of repayment of a
student loan set out in AS 14.40.763(k)
(now 14.43.120k)| i s enacted hy sec. 4 of
this Act shall, upon request of the loan
recipient, be applied retroactively to tha
outstanding balance of principal of and
accrued interest on loans made under AS
14 40.751 — 14.40 806 (now 14.43.090 —
14.43.160] as they read before the effective
date of this Act.”

Section 12 ofch. 69. SLA 1981. provides:
“The reenactment of AS 14 40.763(j) (now
14.43.120%jiJ in sec. 7 of this Act applies to
any student who has obtained a ai”iolar-
ihip loan under AS 14.40 751 — 14.40.806
(now 14.43.090 — 14.43 169] since July 1.
1971-

Legislative history reports, — For a
report of legislative intent concerning the
loan forgiveness provisions of ch. 89. SLA
1981 (FCCSSB 120), see 1S81 Senate Jour-
not p. 1560. 1580; 1981 House Journal p.
2289.

14.43.125. Eligibility of students. (a) A person may apply for

and obtain a scholarship loan if the person

(1). is a resident of the state at the time of application for a scholar-

ship loan;

(2) meets the requirements of (b) of this section; and

(3) is

(A) enrolled as a full-time student in a career education or associate

or baccalaureate or graduate degree program; or

(B) a graduate of a high school, or scheduled for graduation from a

high school within six months, with sufficient credits to be admitted to
a career education program or to an accredited college or university.

(b) In addition to the requirements of (a) of this section, to obtain a
scholarship loan a person must have been a resident of the state for at

least two years at the time of application for the loan. For purposes of

on:



Heviaor anotci.— | he amendmenu of
AS 14.4X09514) bj ( 5, ch. 78. SLA 1974
and | 3.ch. 136,SLA 1974, art In conflict,
tht lint act rtwriting the subsection to
prorid* that the Alaska Commission on

act, that the re-enactment by eh. 78. SLA
1974 should prevail.

The last part of subsection Id ofthis sec-
tion is obi rt* since the tuition grant pro-
gram was repealed by Chapter 94, SLA

Fosuecondar? Education will act as the 1980 and Chapter 59. SLA 1982.
financial aid committee, the second act In subsection (a), AS 14.43.090 —
changing the name and tarm of memben  14.43 160 was substituted for a reference
of the (listing financial aid selection com-  to AS 14.40.751 — 14 40 806 to conform to
mittee. it is considered, on the basis of the  the renumbering of those sections by the
Ifgiilatirt history, appsrest legislative rrvisor of statutes under AS 01 OS031.
inlent, and later iffeciiie dole of ihe first

Sec. 14.43.100. Applications, (a) Applications shall be submitted
to the executive secretary of the committee.

(b) A person whose loan or grant application is not recommended
presented to the committee by the executive secretary may appeal to
the committee through the chairman ofthe committee and the commit-
tee shall consider the application. (§ 1ch 98 SLA 1971;am 5 3 ch 156
SLA 1972; am § 4 ch 136 SLA 1974; AS 14.40.755)

Hevi»or'» notes. — The reference to the tuition frsnt projrsm by Chepur 94.
"frint appliestion* in subsection Ib) of this ~ SLA 19S0 snd Chspler 59. SLA 1902.
section is obsolete in light of the repeal of

Sec. 14.43.105. Administration of program. T The executive secre-
tary shall administer the programs subject to review by the committee
and in accordance with the regulations r. escribed by the committee.
The promulgation of these regulations is subject to the Administrative
Procedure Act (AS 44.62), and a summary of the regulations shall bo
distributed to each applicant. (6 1ch 98 SLA 1971; am } 5ch 136 SLA
1974; AS 14.40.757)

Sec. 14.43.110. Undergraduate loan9. The committee may make
aloan, not to exceed $6,000 in any one schoolyear, toan undergraduate
student eligible under AS 14.43.125.1i 1ch 98 SLA 1971; am § 6 ch
136 SLA 1974; am 5 1ch 153 SLA 1978; am § 1ch 89 SLA 1981; AS
14.40.759)

Revisor't iiotei. — AS 14.43.125 wij  amount of the loan from $2.500.00 to
lubstllued for AS 14.40.765 to conform to  $3.000.00.
the renumbering of Out lection by the The 1981 amendment aubaUluted
revuor of eututci under AS 01.05 031. "'56,000" for "13,000" following "not to

Effect of imendment*. — The 1978 exceed.”
amendment increased the maximum

Sec. 14.43.115. Graduate loans. The committee may make a loan,
fiol to exceed $7,000 in any one school year, to a graduate student who
is eligible under AS 14.43.125 and is pursuing an advanced degTee.
(5 lch 98 SLA 1971;am 5 7ch 136 SLA 1974;am 5 2ch 89 SLA 1981;

AS 14.40.761)

22

heviaoe a nuic». — no it.ia.iw was ifnwl ui antnuiiwnij. — «i.r uui
aubstituted for AS 14 40.765 to conform it amendment tubstituted "57.000" for
the renumbenng of that aection by the *55.000" following "not to eiceed *
revuor of statutes under AS 01.05M I.

Sec. 14.43.120. Conditions ofloans. fa> Proceeds from scholarship

loans may only be used for bocks, tuition and required fees, and for
room and board.

(b) The loans may only be used to attend a career education program
or a coliege or university approved by the commission, and, if the loans
are federally insured, by the United States Commissioner ofEducation.

(c) To maintain a loan the student must continue to be enrolled as
a full-time student in good standing in a career education program,
college or university designated under Ib) of this section. The commis-
sion shall adopt regulations defining ‘/good standing” for purposes of
this subsection.

(d) Scholarship loans may not be made to a student

(1) for more than five years ofundergraduate study;

(2) for more than five years of graduate study;

(3) for more than a total of eight years of undergraduate and
graduate study.

(e) Loans are interest bearing while a student is enrolled under (c)
of this section or is receiving a deferment of payments under (k) of this
section; however, a student is entitled to have a portion of the interest
paid in accordance with (1) of this section.

(f) Interest on a loan given under AS 14.43.090 — 14.43.160 is at the
rate of five per cent a year.

(g) Repayment of the principal and interest on the loan begins no
later than one year after the borrower's studies are terminated. The
loan shall provide for repayment of the total amount owed in periodic
installments in not more than 10 years from the commencement of
repayment, except as provided in (k) and (m) of this section. If the
commission and the borrower agree to a different repayment schedule,
the borrower shall repay the loan in accordance with the agreement.
A borrower may make payments earlier than required by this subsec-
tion.

(h) Security may not be required for the loans: however, provision
shall be made for payment of attorney fees and costs of court if either
or both are incurred in collection of the amount owed on the loan.

(i) If a loan is in default, the commission shall notify the borrower
that repayment of the remaining balance is accelerated and due by

sending the borrower a notice by registered or certified mail.

(i) A portion ofa loan shall be paid on behalfof the borrower by the

state if, upon completion of the course of study for which the loan was
granted, the borrower is a resiier.l of the state for at least two years.
The portion of the loan that shall be paid by the state is the following
percentages of the total loan received plus interest up to a total of 50
percent of the total loan:

203
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Chapcer 89

* Sec.5. AS 14.40.763(g) is repealed andreenacted co read:
(9) Repayment of che principal andinterest on the loan begin,
later chan one year after che borrower terminates hi3 studies. 77
loan shall provide for repayment of che total amount owed in pericc<c

installments

menc, except

mission and the borrower

borrower

borrower

* Sec.6.AS 14.40.763(1) is

(i) I

che borrower(STUDENT1 that

accelerated

registered or

* Sec. 7.

(J) A portion of a

by che stace
loan
two years.
the
to a cotal
(1)
(2)
10 percent:
(3)
10 percent:
(4)
10 percent:

(5)

shall

wasgranted,

in not more chan 10 years

as

may make payments earlier

provided in

repay

from the commencement of repay,

(k) and (m) of this

agree to a different

seccion. If the coo-

repayment schedule,

che loan in accordance with the agreement. *

Chanrequired by this subsection.

amended to read:

fa loanis in default, che commission shall [MAY] notify
repayment of the remaining balance is
and due by sending the borrower (STUDENT) a notice by

AS 14.40.763(J) is

if,

The portion of che
following percentages

of 50 percent of the cotal

two

three -

four

five

over

the borrower is

- three years

certified m ail

repealed and reenacted to read:

loan shall be paid on behalf of che borrower

upon completion of che course of study for which the

aresident of che state for at least

loan that shall be paid by the stace Is

of che cotal loan received plus interest up

loan:

residence in the scace, 10 percent:

four years residence in che scace, an additional

five years residence in che scace, an additional
six years residence in che state, an additional
six years residence in che scace. an additional 10

-2 - FCUSSB 120

percent.
, Sec. 8. AS 14.40.763
(m) In case of

loan for an addicloc-
longer
(9)

* Sec. 9.

(0)

than 12¢ (SIX)
OF THIS SECTIONI.
AS 14.40.763

The pro\

»l

to a borrower named i

state or by che ccani:
loan made under AS 14.

(p) For purpose:

if che person is phys
remain permanently in
state, the person int
m ilitary service.

10.

* Sec. AS 14.40.76

Sec. 14.40.765.
r for and obtain a scho

(1) is ar

R

scholarship loan:

(2)

meets

S5 a
w
o

w

cion or assoclat
» (B) a
graduation from
credits co be a

accredited colle



Chapter 89

D
1
P -
B -

:m'applies to any student who has obtained a scholarship loan under AS 1440.

B =1
D *

27
28

29

(b) In addition to the
obtain a scholarship loan a
state for at least two years

purposes of this subsection,

requirements of (a) of this

person must have been a resident of #

section.

at the time he applies for the loan.

a person qualifies as a resident of

state if at the time he applies for the loan the person

(1) has been present in the state for at least

unless his absence from the
due to military service? or

(2) is
his care, and the parent or
at least two years.

Sec. 11.

Sec. 12. The reenactment of AS 14.40.763(J) in sec.

state during any part of the two years

a person who is dependent on a parent or guardian fc.

guardian has been present in

AS 14.40.763(n> and 14.40.806(4) are repealed.
7 of this Ac:

14,40.806 since July |t 1971,

Sec. 13.

This Act takes effect July 1, 1981.

4 FOCSB 1D

the state

two year,

LAW

Soutxa

FCCSSB 26

flaking appropriations c¢
related programs and pr
tions for a power proje

BE IT ENACTED BY THE IEGIS

THE ACT FOL

Approved with Item Vetoe

Acutal Effective Date:
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Relacing co ur.dergracuace and graduate scholarship

and providing for

« Secdon 1. AS 14.40.

Sec. 14.40.759.

759 s

UNDERGRADUATE LOANS. The commiccee

loan, noc Co exceed 36,000

Chapter 39

AH ACT

loans:

an effeccive dace.

amended co read:

may make a

[53,000] in any one school year, co an

undergraduace scudenc eligible under AS 14.40.765.

& Sec. 2. AS 14.40.761
Sec. 14.40.761.
noc co exceed 37.000
scudenc who is eligibl
degree.
* Sec. 3. AS 14.40.763(
(c) To maincain

as a full-cice scudenc

college or universicy designaced under (b) of Chis seccion.

mission shall ndooc revulacions defining "good

of chis subseccion.

is amended co read:

GRADUATE LOANS. The commictee may make

[55,000]

e under AS 14.a0.763 and is

a loan,

in any one school year, Co a graduace

pursuing an advanced

c) is amended co read:

a loan

in good scanding in a career

che scudenc muse ccncinue cobe enrolled

educaclon program,
The ccm-

scanding" for purposes

*Sec. 4. AS 14.40.763(d) is amended co read:

(d) Scholarship

(1) for more chan five

leans may noc be made co a scudenc

years of undergraduate scudv:

(2) for more chan five years of graduate scudv;

(3) for more Chan a cocal of etahc [SIX]

graduate and graduace scudv.

years of under-

-1* FCCSS6 110
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Chapter &

* Sec. 5. AS 14.40.°63(g) Is repealed and reenacted to read:

(g) Repayment of che principal and interest on che loan begtas
later chan one year after che borrower terminates his studies, wu,e
loan shall provide for repayment of che total amount owed in perioi>c
installments in not more than 10 years from che commencement of repa?.
ment, except as provided in (k) and (a) of chis seccion. If the con.
mission and Che borrower agree Co a different repayment schedule,
borrower shall repay che loan in accordance with the agreement, a
borrower may make payments earlier Chan required by this subsection.
Sec. 6. AS 14.40.763(1) is amended Co read:

(1) Ifa loanis in default, che commission shall (MAY] notify
Che borrower[STUDENT! that repayment of the remaining balance is
accelerated and due by sending che borrower (STUDENT) a notice by
registered or certified mail
Sec. 7. AS 14.40.763(J) is repealedand reenacted co read:

(J) Aportion of a loan shall be paid on behalf of che borrower
by the state if, upon completion of che course of study for which the
loan was granted, the borrower is aresident of che scace for at least
two years. The portion of the loan that shall be paid by che stace U
the following percentages of che total loan received plus Interest up
co a total of 50 percent of the cotal loan:

(1) cwo - three years residence in che state, 10 percent;

(2) three - four years residence in che scace, an additional
10 percent;

(3) four - five years residence in the stace. an additional
10 percent;

(4) five - six years residence in che scace, an additional

10 percent;
(5) over six years residence in the scace, an additional 10

-2 - FCCSSB 120

percent.

* Sec. 9. AS 14.40.763
(m) In rase of
loan for an addition,
longer chan .12 [SIX!
(g) OF THIS SECTION].
* Sec. 9. AS 14.40.76.-
(o) The pro
to a borrower named i
state or by che conni
loan made under AS 14

(p) For purpose

& if che person is phy:
. remain permanently Ir
ui_

I--I state, che person ini

|

J m ilitary service.

|)i * Sec. 10. AS 14.40.76
f.i Sec. 14.40.765.
for and obtain a schc
(1) is a
scholarship loan;
(2) meets
(3) IS
(A) i
cion or assocla:
(B)
graduation from

credits to be «

accredited collit



i co read:

on che loan begins no

s his scudles. The
unc owed in periodic
immencement of repay,
eccion. If che com.
aymenc schedule, the

Che agreement. a

by chis subseccion,

shall [MAY] no tify
lining balance is

)ENT] a nt Ace by

to read:

ilf of the borrower
itudy for which the
state for at least
lid by the state s

d plus interest up

cace, 10 percenc:

rate, an additional

ite, an additional

e, an additional

an additional 10

0

Chapter 89

percent.
sec. 3- AS 14.40.763(m) is amended to read:

(m) In case of hardship, che committee may extend repayment of a

loan for an additional period of up to five years in Increments no

longer than 12 (SIX) months each (. WITHIN THE 15-YEAR REQUIREMENT OF

(g) OF THIS SECTION).

Sec. 9. AS 14.40.763 is amended by adding new subsections to read:

(o) Tlie provisions of (J) of this seccion do not apply to a loon
co a borrower named in a complaint as a defendanc in an action by che

stace or by the commission co secure payment of the unpaid balance of a

loan made under AS 14.40.759 or 14.40.761.

(p) For purposes ofchis section, a person qualifies as a resident

if che person is physically present in Che 9tate with Che intent to

remain permanently in the stace or, if not physically present in the

scace, che person intends co recurn to che state and is absent due co

m ilitary service.
Sec. 10. A3 14.40.765 is repealed and reenacted co read:

Sec. 14.40.765. ELIGIBILITY OF STUDENTS, (a) A person may apply

for and obtaina scholarship loan if che person

(1) is a resident of the stateat che time he applies for a

scholarship loan:
(2) meets the requirements of (b) of chis section: and
(3) Is >
(A) enrolled as a full-tim e scudenc in a career educa-
tion or associate or baccalaureate or graduace degree program; or

(B) a graduace of a high school, orscheduled for

graduation from a high school withinsix months, with sufficient

credits co be admitted co a career education program or co an
accredited college or university.

-3 - FCCSSB 120



Chapter 89

(b) In addiclon to the requirements of(a) ofthis secticn,

Source

obtain a scholarship loan a person must have been a resident of

. . FCCSSB 26

state for at least two years at the cime he applies for che loan.

purposes of chis subsection, a person qualifies as a resident of

state if at the time he applies for che loan the person . o
Making appropriations C

related programs and pr

(1) has been presenc in the state for acleast two yeir|
cions for a power proje

unless his absence from che state during any part of the two years

due Co m ilitary servicei or

(2) is a person who is dependent on a parent or guardian

D his care, and the parent or guardian has been present in the state f:.
1 at least two years.
r * Sec. 11. AS 14.40.763<n) and 14.40.806(4) are repealed.
, : BE ITENACTED BY THE IEGIS1
13 * Sec. 12. The reenactment of AS 14.40.763(J) in sec. 7 of this Ac

14 applies coany student who has obtained a scholarship loan under AS 14 ao.
B 751 . 14.40.806 since July 1, 1971.

16 * Sec. 13. This Act takee effect July 1, 1981,

17
THE ACT FOL
18
D
D
i
2

23
24

Approved with Iceu Vetoe
25 )

Acucal Effeccive Dace:
26
2711
281

»l
-4- FCCSSB 120
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Actual Effective Date: Februarv 14, 1954



Chapter 6

F TEACHER. Upon che return Of.t

nembershipi

teacher shall make a report .
. * Sec. 57. AS 14.43.095(c) is amended to read:
nal accomplishments. A Eeac|)t
i (c) The committee shall make an annual report reviewing the work

ull year after returning sh4-

of the committee to che governor and [,] che legislature [AND THE
IF THE SABBATICAL LEAVE WAS A

PRIVATE COLLEGES AND UNIVERSITIES WHERE STUDENTS RECEIVING TUITION
state-operated schools, if "

. GRANTS ARE ENROLLED).

money paid co the teacher ung,.

* Sec. 58- AS 14.43.100(b) is amended to read:

rve a full year after return ;.

alh (b) A person whose loan [OR GRANT] application is not recommend-
d ed or presented co che committee by the executive secrecary may appeal

eads

X co che committee through the chairman of che comniccee and che com-
IONS AND PROCEDURES. The chi;
mittee shall consider Che application.
(OR STATE-OPERATED] school *
. » Sec. 59. AS14.43.160(3) is repealed.
shall report all apparent viQ

. . . * Sec. 60. AS14.52 13 repealed.
ing body of the district. 15

. ) » Sec. 61. AS14.57.020(b) Is amendod co read:
report or on che complaint j;

(b) A member appointed co fill a vacancy serves for the unex-

impartial investigation of a.,

i . pired term of che member succeeded. (OF THE INITIAL APPOINTEES OF THE
deral schools, the chief admit.

) ) ) ) ) BOARD. ONE SHALL SERVE FOR ONE YEAR, TWO FOR TWO YEARS. AND TWO FOR
impartial investigation of a;,

) o ] THREE YEARS.]
appears upon investigation chi

. . . * Sec. 62. AS15.07.070(b) is amended co read.
e governing body of a discrir

. (b) Toregister bv nail the director or the area election super-
iducatlonal attendance area. ::

. . X visor shall furnish, upon request, and at no cost to the voter, forms
rivate or fedeial school, shai

) prepared by che director on which che registration Infermaclon re-
complaint agalnsc che perse-,

. . s quired under AS 15.07.060 shall be inserted by che voter, or by a
cagiscrace may issue a uarra:.

) person on behalf of che voter if che voter HE1l is physically ir.capac-
upon the complaint,

¢ d ‘caced. The forms shall be executed before a notary oublic, a commis-
o read:

. . . . sioned officer of che armed forces including che Nacionel Guard, a
rivate higher education in th

dtsence judge or magistrate, a United States ostal o fficial, or
of Trustees of Alaska Pacify Judg 9! : P et

. ='ther person qualified co administer oachs. If none of che o fficials
<son College from among thei:

-isted ,n this subsection is reasonably accessible, che person shall

-15- HCS CSS3 133(Jud)
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Alaska State Legislature
Representative Niilo Koponen

av House District 21 119 N. Cushman, Sui

Aska 99811 Fairbanks, Alaska 9

65-4992 (907) 456-8172
MEMORANDUM

TO: SENATOR FOURCHOT, CHAIR,
FROM:  REPRESENTATIVE NIILO KOPONEN
DATE: MARCH 15, 1990

RE: CSHJR 65 (HESS)AM

CSHJR 65 (HESS)am recently passed the House and is now in your
committee for consideration. This resolution was introduced 1in
response to the IRS action in taxing students on the portion of
their Alaska student loan which was discharged through the Alaska
Student loan forgiveness program.

On February 21, Senator Stevens®™ Rules Committee staff attorney,
Chuck Konigsberg told my staff person that he thought it would be
very helpful to have a resolution referencing the Legislature®s
assertion that the intent behind the forgiveness program was that
it operate as a grant progranm. He felt that would be useful
backup for the hearings to be held later this spring by the
Senate Finance Committee holding S. 1803. He estimated the bill
as having a fifty-fifty chance of passage.

I would appreciate this resolution being heard soon in your
committee so that it can be passed from the Legislature in a
timely manner. I have given a full back-up package to your
committee staff person.

Thank you for your attention to this matter.






Alaska State Legislature

Representative Nitlo Koponen

Pouch V House District 21 119 N. Cushman, Suite 207
Juneau, Alaska 99811 Fairbanks, Alaska 99701

(907) 465-4992 (907) 456-8172

MEMORANDUM

TO: SENATOR POURCHOT, CHAIR, SEN.
FROM: REPRESENTATIVE NI1LO KOPONEN
DATE: MARCH 15, 1990

RE:  CSHJR 65 (HESS)AM

CSHIJR 65 (HESS)am recently passed the House and 1is now in your
committee for consideration. This resolution was introduced 1in
response to the IRS action in taxing students on the portion of
their Alaska student loan which was discharged through the Alaska

Student loan forgiveness progranm.

On February 21, Senator Stevens7 Rules Committee staff attorney,
Chuck Konigsberg told my staff person that he thought it would be
very helpful to have a resolution referencing the Legislature7s
assertion that the intent behind the forgiveness program was that
it operate as a grant program. He felt that would be useful
backup for the hearings to be held later this spring by the
Senate Finance Committee holding S. 1803. He estimated the bill
as having a fifty-fifty chance of passage.

I would appreciate this resolution being heard soon in your
committee so that it can be passed from the Legislature in a
timely manner. I have given a full back-up package to your
committee staff person.

Thank you for your attention to this matter.



HR 65, Taxation of student loans
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P.0.BOX V
JUNEAU. ALASKA 99811
(907) 465-4712

CO-CHAIR.HOUSE JUDICIARY 465-4968/4986

VICE-CHAIR, HOUSE LABOR AND COMMERCE (SESSION)
HOUSE HEALTH.EDUCATION 914 CLAY COURT
AND SOCIAL SERVICES ANCHORAGE. ALASKA 99503
(907) 276-6844
Representative Max F. Gruenberg, Jr.
District 11
Spenard, Upper Midtown Anchorage

February 26, 1990
MEMORANDUM
TO: Senator Pat Pourchot

Chair, State Affairs Committee
FROM: Representative Max Gruenberg
RE: HJR 68, Urging the Appointment of an Alaskan

to the u. S. Courtof Appeals for the Ninth

Circuit
I would appreciate it if you would schedule HJR 6P- for a
hearing as soon as possible. This resolution urges the
President to appoint an Alaskan to the Ninth Circuit U. S.
Court of Appeals. It is our expression of tne need for an
Alaskan on this important judicial panel. The bill passed the

House State Affairs and House Judiciary Committees
unanimously. There was no debate on the House floor, where the
bill passed by a unanimous vote last Friday. I am not aware

of any opposition to this measure.

IT you need further information, please contact me or Anuy
Hemenway, my staff attorney, at 4968.

Thank you.
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Offered: 3/14/90 6-2199E

Referred: Rules

ACDeC;

Original sponsor(s): REP. FOSTER, Koponen, Menard

IN THE HOUSE BY THE STATE AFFAIRS COMMITTEE
CS FOR HOUSE JOINT RESOLUTION NO. 85 (State A ffairs)
IN THE LEGISLATURE OF THE STATE OF ALASKA
SIXTEENTH LEGISLATURE - SECOND SESSION
Relating to baseball between teams from
Pacific Fim nations.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:
WHEREAS baseball is wuniversally recognized as America's national
pastime and an important part of the American culture; and
WHEREAS Alaska has a rich and historic association with organized
baseball dating back to the late 19th century and the early 20th century
when organized league baseball was played in Nome, Ketchikan, and Juneauj
and
WHEREAS Alaska is recognized as being "number one" in nonprofessional
baseball by baseball authorities because of domination of the National
Baseball Congress World Series in Wichita, Kansas, and the U.S. Oper. Tour-
nament by Alaskan baseball teams; and
WHEREAS Alaska quickly made its presence known in the National Base-
ball Congress World Series in 1962 with an auspicious first year perfor-
mance; led by their founder and firebrand coach H. A. "Red" Boucher, the
Pan Alaska Goldpanners of Fairbanks, now known as the Alaska Goldpanners,
entered a field of 32 teams seeded number 33 but only narrowly lost the
championship game on a controversial call that year; and
WHEREAS since 1969 when the first year Anchorage Glacier Pilots cap-
tured the National Baseball Congress crown for Alaska, 10 National champi-
onships in all have been brought back to Alaska, three by Anchorage, five
by Fairbanks, and one each by Mat-Su and Kenai; and
WHEREAS Alaska baseball teams have a long history of playing in inter-

national tournaments such as the World Tournament in Japan, the Canada

CSHIR 85(SA)
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International in Kamloops, and the Goodwill Tour in Holland and Japan; and

WHEREAS seven international championships have been brought back to
Alaska, four from the Canada International by the Alaska Goldpanners and
one™ from the North Pole Nicks, one from the U.S. Open by the Alaska
Goldpanners, and one from the World Tournament hy the Alaska Goldpanners;
and

WHEREAS it required the foresight of the founders of nonprofessional

baseball in Alaska to use local, national collegiate, and former profes-
sional players to build a nationally renowned summer baseball league; and

WHEREAS the work of the founders of nonprofessional baseball and those
who followed them have brought prestige and a high <caliber of play in
Alaska, consistently producing future major league stars; beginning with
Dave Dowling, the first Alaska player to make it to the majors, scores of
future major league stars have played summer baseball under the midnight
sun; and

WHEREAS, much like the State of Alaska itself, nonprofessional base-
ball in Alaska is turning to the Pacific Rim to form partnerships; and

WHEREAS several countries in the Pacific Rim, including Korea, Japan,
Taiwan, and the Soviet Union have established or are developing baseball
teams and leagues; and

WHEREAS -competition between Alaska and our Pacific Rim neighbors will
help forge friendly alliances that will foster important economic alliances
and promote harmony among the nations; and

WHEREAS competition with Pacific Rim baseball teams would help bring
additional national stature and new international attention to Alaska, and
help promote tourism;

BE IT RESOLVED that the Alaska State Legislature heartily endorses
competition between Alaska®"s nonprotessional baseball teams and baseball

teams from the Pacific Rim nations of Japan, Korea, Taiwan, and the Soviet

CSHJR 85 (SA) -2- HJRO85B
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Union; and be it

FURTHER RESOLVED that the Alaska State Legislature requests the assis-
tance of the Governor 3 Office of International Trad®/and the United States
Department of State in allowing baseball teams from the Pacific Rim Coun-
tries, especially the Soviet Union, to travel to and compete in Alaska and
for Alaska teams to reciprocate.

COPIES of this resolution shall be sent to the Honorable James A.
Baker, U.S. Secretary of State; the Honorable Steve Cowper, Governor; to
Fay Vincent, Commissioner of Baseball; to Emmitt Wilson, Commissioner of
the Alaska Baseball League; Steven Bush, Executive Director of the Alaska
Amateur Sports Authority; and to the Honorable Ted Stevens and the
Honorable Frank Murkowski, U.S. Senators, and the Honorable Don Young, U.S.

Representative, members of the Alaska delegation in Congress.

HJRO85B -3- CSHJR 85(SA)



STATE OF ALASKA BEX VERSION: CSHJR 85(SA)

1990 LEGISLATIVE SESSION PUBLISH DATE: HOUSE 3/U/90
REQUEST: FISCAL NOTE
Revision Date:------- Agency Affected:
Title: Pacific Rim Baseball BRy .
Com petition
Sponsor:—F oster Components:.
Requestor:,

EXPENDITURES/REVENUES:  (Thousandsof Pollan)
OPERATING FY 91 FY 92 FY 93 FY 4 FY 95 FY %

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EgUIPMENT

LAND A STRUCTURES

GRANTS, CLAIMS
MISCELLANEOUS

TOTAL OPERATING -0- -0- -0- -0- -0- -0-
CAPTTAL 0- n- 0- 0- e -0- _0-
REVENUE -0 - " 0- -0- 0- -0- _0-

FUNDING: (Thousands of Dollars)

GENERALFUND -0- -0- -0- -0- -0- -0-
FEDERALFUNDS

OTHER

TOTAL -u- -U- -u- -u-

POSITIONS:

FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS : (Attach a separate page if necessary)

No fiscal impact.

Preparedby: House State A fraigl”?

Division: Date: Mar 12, " T W

Approved by Commissioner: Date:  Mar 12, 1990

Agency:

Distribution (bypreparer):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget

Impacted Agency(ies) page. of
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CS HJR 86, Requesting the US Congress review all proposals to eradicate
opium sources in Burma.

TELECONFERENCE; Recommendation against asking for testimony.

NO SCHEDULED TESTIMONY

OVERVIEW; The CS for HJR 86 1is a resolution requesting that the US Congress
review all proposals made to tho US for the eradication of the sources of
opium 1in Burma. The CS no longer contains the name of General Khun Sa of
the Tai Revolutionary Council of Burma, nor does it have any reference to
POWS/MIA"s thus no reference to Bo Gritz. Should the Committee wish to
include something to reference concern for POWs/MIAs, the ™advice™ from
Murkowski®s office and others is not to attach it to this resolution but in
fact to draw up a new resolution that states a broad concern for for

POWs/MIAS.

I will have the huge file of back-up material with me but what you have 1in
your notebook is all 1 have given to committee with the exception of the
resolution with the "suggested Amendment™ on 1it, 1 have put that in your

packet only.



DATE: 3/20/90 FURTHER:

DATE TURNED INTO OFFICE:

State Affairs Committee considered CSHJR 86 (SA) anm

Requesting the United States Congress to review all proposals to
eradicate opium sources in Burma.

and recommended:

[ 1 same title
[ 1 replace with CS [ 1 new title
[ 1 or adopt CS [ 1 technical
title change
[ 1 attached amendment(s) (HB only)
[ 1 letter of intent adopted
p<f] do pass
[ 1] do not pass
[ 1] no recommendation
[ ] individual recommendations
[ ] further referral to
ATTACHES NEW FISCAL NOTE(S) : APPROVES PREVIOUS:
Dept/Date: Dept/Date:
[ 1 fiscal note(s) [ 1 fiscal note(s)
[ 1 zero fiscal note(s) H3 zero fiscal note(s)

[ 3 appropriation-no fiscal note [ 1 Governor 3 bill w/fiscal note



(7)

Date Referred: February 12, 1990 FURTHER REFERRALS:

Date of Committee Action:

The STATE AFFAIRS Committee considered: HJR 86
HOUSE JOINT RES.. NO. 86 ERADICATION OF BURMESE OPIUM CROPS

Requesting the United States Congress to review a proposal to eradicate
opium producing poppy crops in Burma.

RECOMYNMERNRBATIONS: [ ] the same tit
be replaced with QT) HJTf’\ rslnl hA) [/2] a new title

have attached amendment(s)
\"] do pass
do not pass

X

no recommendation
individual recommendations

additional referral to the Committee
ADOPTS: ~etter of intent
ATTACHES NEW FISCAL NOTE(s): APPROVES PREVIOUS:

(Dept) (Date/Dept)

[ ] fiscal impact [ ] fiscal note(s)
|)(] zero fiscal note 14-SA- [ 1 zero fiscal note(s)
[ 1 zero with analysis C ] zero fn/analysis
SIGNING DO PASS: SIGNING:

(Check approp. column)



