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A l a s k a  G e o g r a p h i c  A l l i a n c e

Marjorie Gorsuch Department of Education P.O. Box F Juneau. Alaska 99811 (907) 465-2841 
GabrdrirJcxs: Roger Pearsori Department of Geography University of Alaska Fairbanks Fairbanks. Alaska 99775 (907) 479-7494

January 23, 1990

The Honorable Fran Ulmer 

House of Representatives 
P.O. Box V 

Juneau, Alaska 59811

Dear Fran:

I am writing to you on behalf of the Alaska Geographic Alliance, a group 
of more than 350 Alaskan educators dedicated to the improvement of 

geographic literacy in the state. The Alaska Geographic Alliance, 
coordinated by the Alaska Department of Educ >n and the University of 
Alaska Fairbanks, has been working with the .ational Geographic Society 
for the past two years to conduct teacher training activities and develop 
curriculum materials for geography education. The enclosed newsletters 
will provide you with some history of the Alliance's activities in the 
state.

It is a great pleasure to express support for the concept /ontained in 
HJR64 dealing with the placement of Alaska on national maps. The 

resolution reiterates a r e s d u t i o n  developec. by the Alaska Council For The 
Social Studies (ACSS), the professional social studies educators 
association in Alaska. In October 1987 ACSS sponsored a similar 
resolution which was adopted by the National Council For The Social 

Studies, a group representing 25,000 educators nationwide. The Alaska 
Geographic Alliance supports ACSS, NCSS, and the Alaska legislature In Its 
quest for accurate geographic depiction of all 50 states In educational 
media. The T-shirt which we provided for you via Rep. Terry Martin pleads 
our case in a playful way.

In reviewing HJR64 we feel it is necessary to object to the references to 
Rand McNally as a chief offender of geographic accuracy. Rand McNally is 
only one of many map publishers which places Alaska in a box near Baja
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Representative Fran Ulmer

California and should not be singled out for repudiation in a resolution. 
The same fact is also true of the newspapers cired —  perhaps a generic 
reference to newspapers would suffice.. The resolution could still be 
mailed to the offending publications and seemingly would convey the same 
message. Of course, we still must develop a response for those who 
contend that Alaskans would really like to be basking in the sun near 
California!

Thank you for adding the Alliance to the list of those wi.o believe in 
geographic accuracy.

Yours truly,

Marjorie Gorsuch 
Coordi nator

enclosures 
10086 0 1 IE



Sen, J a n  F aiks, V ies C h a irm an  
Sen. A1 Adama 
S en . T im  KeUy 
Sen, R ick  U ehling

Sen. Pat Pourchot, Chairman
P .O . Box V 

S ta le  C upiiol 
J u n e a u ,  A laska  9 9 8 1 1
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Senate State Affairs Committee

FROM: Senator Pat Pourch

RE: Monday, February 5 Committee Hearing

TO

MEMORANDUM

Senate State Afi'ai tee Members

DATE: February 2, 1990

TELECONFERENCE: Whittier, Anchorage

On Monday, February 5 at 1:30 p.m. in the Beltz Room the Senate State 

Affairs Committee will hear the following bills:

*CS HJ 64. Relating to the placement of a geographically correct Alaska on 
national ma p s .
This resolution, sponsored by Representative Ulmer, urges all major U.S. 
magazines, newspapers, textbook publishers and map publishers to place 
Alaska in its correct geographical position on maps of the United States 
and that ail geographical attributes of Alaska be correct in size and 

location.

*CS HB 311, An Act approving the issuance of revenue bonds for construction 
of a road from Portage to Whittier and of the Bradfield River resource 
road; and providing for an effective date.
This bill provides for the issuance of up to $27,000,000 in revenue bonds 
for construction of approximately 9 miles of road from Portage to Whittier 
and up to $22,300,000 for construction of the 29 mile Bradfield River 
Resource Road. CS HB 311 provides the funding mechanism for creation of the 
first toll facilities in the state.

*Indicates first Senate State Affairs hearing
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CS HJR 64, relating to the placement of a geographically correct Alaska on 

national maps.

TO Testify:

Representative Fran Ulmer 

Notes:

The Alaska Geographic Alliance fully supports this resolution and asked 
that a copy of their letter be handed out to committee members. I will do 

just that.

CS will be given to members at hearing.

C o r r p r ^ o \ r s >
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Original sponsor(s): REP. ULMER, Koponen, Zawacki, M.Davis, Brown, Kubina:
SEN. Kelly, S t u r g u l e w s k i , Pourchot, Binkley, Fahre nkamp, Fischer, Uehling, 
Faiks

IN T H E  H O U S E  B Y  T H E  STATE A F F A I R S  C O M M I T T E E

SENATE CS F O R  CS F O R  H O U S E  J O I N T  R E S O L U T I O N  NO. 64 (State A f f airs)

IN T H E  L E G I S L A T U R E  OF T H E  STATE O F  A L A S K A  

S I X T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

R e l a t i n g  to the p l a c e m e n t  of a g e o g r a p h­

ica l l y  c o r r e c t  A l a s k a  on n a t i o n a l  maps. 

BE IT R E S O L V E D  BY THE L E G I S L A T U R E  OF T H E  S T A T E  OF ALASKA:

WH E R E A S  A l a s k a  has b e e n  a state in the U n i t e d  States for the p a s t  31 

years and is part of the c o n t i n e n t a l  U n i t e d  States; and

WH E R E A S  on maps of the U n i t e d  States, A l a s k a  is o f t e n  p l a c e d  in a box 

south of C a l i f o r n i a  and is sometimes c o m p l e t e l y  left off the map; a n d

W H E R E A S  A l a s k a  encom p a s s e s  an area o f  3 6 5 , 0 0 0 , 0 0 0  acres, o n e - f i f t h  of

the total l a n d  area of the c o n t i n e n t a l  U n i t e d  States, and is the largest

state in the U n i t e d  States; and

WH EREAS the m i s m a p p i n g  and n o n m a p p i n g  of A l a s k a  is found even t o d a y  in 

the pages of Newsweek, Time, the N e w  Y o r k  Times, a n d  the Los A n g e l e s  Times, 

as w e l l  as m a n y  other n e w s p a p e r s  and m a g a z i n e s ,  and  is even found in the 

art d e p a r t m e n t  of the graphics d i v i s i o n  of the A s s o c i a t e d  Press a n d  in the 

map d e p a r t m e n t  of U n i t e d  Press Int ern a t i o n a l ;  and

W H E R E A S  most s chool g e o g r a p h y  textbooks, w a l l  maps, and r o a d  map s 

still place A l a s k a  in a b o x  south of C ali fornia; and

W H E R E A S  some maps of A l a s k a  do n o t  r e p r e s e n t  the A l e u t i a n  c h a i n  in a 

g e o g r a p h i c a l l y  correct manner; and

W H E R E A S  g e o g r a p h i c  i l l i t e r a c y  has b e c o m e  a serious c o nc ern of the

A m e r i c a n  p e o p l e  and has b e e n  i d e n t i f i e d  as a p r i o r i t y  in e d u c a t i o n a l  p r o­

gra m  d e v e l o p m e n t ; and

W H E R E A S  the n a t i o n a l  newspaper, U S A  Today, r e c o n s i d e r e d  its m a p  p o l i c y  

for A l a s k a  a n d  n o w  places A l a s k a  in the n o r t h w e s t  c orner of all of its maps 

of the U n i t e d  States;

-1- SCS CSHJR 64(SA )
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SE IT R E S O L V E D  that the A l a s k a  S t a t e  L e g i s l a t u r e  r e s p e c t f u l l y  r e q uest s 

that all m a j o r  U n i t e d  States magazi n e s ,  n e w s p a p e r s ,  t e x t book pu blishers, 

and map  publis h e r s ,  f o l l o w  the lead o f  U S A  T o d a y  in p l a c i n g  A l a s k a  in its 

correct g e o g r a p h i c a l  p o s i t i o n  on maps o f  the U n i t e d  States, in the n o r t h­

we s t  corner, a n d  that all g e o g r a p h i c a l  a t t r i b u t e s  of A l a s k a  be c o r r e c t  in 

size and l o c a t i o n  and either h a v e  the c o r r e c t  p r o p o r t i o n s  or be a c c o m p a n i e d  

by a scale i n d i c a t i n g  the proportions.

COPIES o f  this r e s o l u t i o n  shall b e  sent to the editors of all m a j o r  

U n i t e d  S ta tes m agazi n e s ,  n ewspap ers, t e x t b o o k  publishers, and m a p  p u b­

lishers .

; -  • ■■■ ' . *? . ..

SCS CSHJR 64(SA )  -2-
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DATE: 3 / 13/90 FURTHER:

D A T E  T U R N E D  I N T O  OFFICE: __________________

S t a t e  A f f a i r s  C o m m i t t e e  c o n s i d e r e d  C S H J R  65 (HESS) am

R e l a t i n g  t o  t a x a t i o n  of c e r t a i n  s t u d e n t  loans.

a n d  recom mended:

[ ] r e p l a c e  w i t h  
[ ] o r  ado pt ____

CS
CS

[ ] a t t a c h e d  amendment(s)

[ ] ____________________________

[^] do p a s s  

[ ] do n o t  pass 

[ ] no r e c o m m e n d a t i o n  

[ ] in dividual r e c o m m e n d a t i o n s  

[ ] f u r t h e r  r e f e r r a l  t o  ________

l e t t e r  of i n t e n t  a d o p t e d

[ ] same title 
[ ) n e w  title
[ ] technical 

t i t l e  change 
(HB only)

A T T A C H E S  N E W  F I S C A L  NOTE(S) :
Dept/Date:

[ ] fiscal note(s) __________________

[ ] zero fiscal note(s)

A P P R O V E S  PREVIOUS: 

[ ] fiscal note(s)
Dept/Date:

[^J zero fiscal n o t e  (s) H?,* - ' ^1. 3

[ ] a p p r o p r i a t i o n - n o  fiscal note [ ] G o v e r n o r ' s  b i l l  w / f i s c a l  note 

O T H E R  RECOMM E N D A T I O N S :



1. C S H J R  65 (HESS)am

2. e x a m p l e  of IRS l e t t e r  to a student

3. 10/12/89 memo  J a n e  M a y n a r d / P o s t s e c o n d a r y  C o m m i s s s i o n  members

4. 11/29/89 m e m o  J a n e  M a y n a r d / P o s t s e c o n d a r y  C o m m i s s i o n  members

5. 1/4/90 letter w / a t t a c h m e n t s  K r i s t e n  B o m e n g e n  (Law) to IRS

6. 1/23/90 IRS r e s p o n s e  to Ms. Bom eng e n ' s  l etter

7. 1/26/90 letter J a n e  M a y n a r d / S e n a t o r  S t evens

8. S. 1803

9. S e c t i o n  103(f) Internal R e ve nue Code

10. S e c t i o n  117 I n t ernal  R e v e n u e  Code

11. S t u d e n t  loan s t a tutes

12. 1984 R e v i s o r s  Bill (HCS CSSB 1 3 3 (JUD)

13. 1981 F C C S S B  120

IN D EX  TO HJR65 BACK-UP MATER IALS



I n t e r n a l  R e v e n u e  S e r v i c e Department of the Treasury

District P.O. Box 10iSOO. Anctldraga, Alaska 99510
Director

Person  to C on ta c t J« Eshslman
Telephone Number

( 9 0 7 )  2 6 1 -4 2 5 0  
R e fe r Reply to :

E :2 0 0 1
Date: , s.

Dear s
The Alaska Commission on Postsecondary Education recently provided the 
Internal Revenue Service with the names and Social Security numbers of 
those borrowers who had a portion of their Student Loan forgiven during 
1987 or 1988. The amount of forgiveness benefits is taxable as income for 
the tax year in which it was obtained.

The information provided by the State of Alaska indicates that you received 
the following forgiveness benefits:

Tax Year S' $ S~<y‘r/rr. 6%

Upon review of your Federal Income Tax return for the year(s) listed above/ 
the forgiveness does not appear to have been reported on your return. The 
enclosed report shovs the tax and interest due after the forgiveness 
benefits have been included as income. If you agree with our adjustment/ 
please sign and return one copy of the report. The other copy should be 
kept for your records. If you are unable to pay the amount due at this 
time/ we will bill you.

If you did report the benefits/ please explain where the income appears on 
your return. Please provide a copy of the amended return (Form 104QX)/ if 
one has been filed. If you believe the amount of forgiveness is incorrect/ 
please attach any supporting material you want us to consider. When you 
send the information or write to us/ please include a telephone number 
where you can be reached during the day. This will allow us to contact you 
directly if we have any questions about your information.

Please respond within 30 days from the date of this letter. A postage-paid 
envelope has been included for your convenience. If you have any questions/ 
you may contact the number shown above.

Very truly yours.

Tax Auditor



Repor t  o f  Ind i v i dua l  
I t e o m e  T ax  Exam ina t i on  C hange s

-v ** . - .<•: -r :V-̂ v\Vr/xy

Department of the Treasury 
Internal Revenue Service

* » DATE O f  R f c FOR l?  01/22/90
i ' SOC .  S E C .  NUMBERJ

• FORM? 10-10
< « YEAR * J737

. .  I F IL ING S T A T U S  5 3 In C-L F
NA.1F Awl I I  TI. .E OF PERSON W ITH  WHOM • E X A M IN IN G  B I S I F I C T J  092
>  a n t e s  w e r e  o ’ s c j s s e d : » n a m e  o f  e x a m i n e r ? j  e's h e l m * *

' I N  R EP LY  R E F ER  I fJJ 0F.200.' JF

K X PI  .ANA I f  ON 
’ * " r=&f S

INCOME AND DEBUG I I ON ANGLIN I E
ADJUS Ifc r

AD JU S  I MEN! IN C R E A S E  
<D ECREASE  >

• •» t
Ul Id

AN STUDENT L O A N  F O R G IV E N E S S  
DEI. INQUENCY

5 ,9 9 9 .0 ?

AD.JIJST.MLNI S ?C INCOME AND. OF DEDUCT IONS  IN CR EASE  ■
i

i? : PI. CT; TAXABLE INCOME AS SJ.OWN UN a'E I --nN 

C :  CORRECTED TAXABLE INCOME

D : TAX CQMFUTED W ITH  J E X E M P T IO N S  TAX TA BLE

E . CORRECTED TAX

F . L E S S  TAX AS SHOWN ON RETURN 

< j ; D E F I C I E N C Y  

!> > b a l a n c e ' DUE 

I *  p e n a l t i e s :
D E L I N U U E N C t  F E N A L T Y ,  SEC  » 6 d 5 1 < A X l >  I , F: , C .

Sv  9 9 9 .OS 

' V,r;C)r; JO 

J 5 ,5 3 7 .0 3

1.905 . 00

1 .905 00 

1 ,225-00  

I ,<1)30 00 

J ,4 8 0 .0 0

t19.50

H T H ' . i  GH T H IS  REPORT  I S  S U B J E C T  TO R E V I E W ,  Tt'U MAT C O N S ID ER  I T  AS iO '.. ;- 
N O T IC E  THAT YOUR C A SE  I S  CLOSED  I F  YCJU mRE NOT N O T I F I E D  iJF AN EX CEP'* ! V-J 
TO - iESE F I N D I N G S  W I T H IN  45 BATS  A FTER  A S IG N E D  COFT OF T H IS  REF OR I OR A 
S IG N E D  W A IV E R ,  FORM 870 ,  I S  R E C E IV E D  BY THE D I S T R I C T  D I R E C I O R .  I F  ' - I ' . :  
*-<:FEE , P L E A S E  S IG N  ONE COPT OF T H IS  REF O P T , AND RETURN I T  IN  THE ENCLOSED 
E N V E L O P E . K E E P  THE OTHER COPY W ITH TOUR RECO RDS .

CONSENT TO A SSE S S M E N T  AND C O L L E C T IO N  • I  DO NOT W ISH  18 E X E R C I S E  MY ,'.f• -*L \. 
U C H T S  W ITH  THE IN T E R N A L  REVENUE  S E R V IC E  OR TO CONTEST IN  THE U N H E D  STA TES  
TAX COURT I HE F I N D I N G S  I N  T H I S  R EP O R T .  T H E R E FO R E ,  I  CONSENT TOT T IE 
IM M E D IA T E  A SSES SM EN T  AND C O L L E C T IO N  OF THE TOTAL DUE ON THE ATTACHED 
EX P LA N A T IO N  OF A D JU ST M EN T S .

if.DuF _ I g 6 /tURE ^  J
S & Q

DATE ‘ SRSPOUSE *S S IG N A T U R E  
( I F  J O IN T  RETURN F I L E D )

BATE



Repor t  o f Ind i v i dua l  
i n c om e  T ax  Exam ina t ion  C hang e s

EXPLANATION OF ADJUSTMENTS

Department of tha Treasury 
Internal Revenue Service

1987 OJ /27. 90

TOTAL AMOUNT DUE AS A R E S T T  
UF THE E X A M IN A T IO N  ON 01/7.2/ 90 a, 10 7..5?

A D D IT IO N A L  TAXES I 
BALANCE DUE 

TOTAL A D D IT IO N A L  TAXES?
L ,680•00 •

J. > 6 8 0  • 0 C

i n t e r e s t :
* NTERE5T

TOTAI.

DUE BASED  ON STA TU TO R r
: :n 7e r e 5t  r a t e s

A D D IT IO N A L  TAXES  P L U S  IN T E R E S T

- E N A L T I E S »
D EL IN Q U EN C Y  P E N A L T Y

D EL INQ U EN CY  PENA LTY  I . f t . C .  6651 
25% OF 478 ♦00

TOTAL D EL IN Q U EN C Y  PENALTY  
I N T E R E S T  ON D EL INQ U EN C Y  PENALTY  
TC-At .  P E N A L T I E S

.362.07 
2 ,0 4 2 ,0 /

119.50

t 19 ,50 
25*75

145,25

*•* * * * * * *  * * * * * * * * * . * * * * . * * * * * * * * : *  * * * * *  * * * * * * * * * * * *  * * * * * * * * * * * * * * * * * * *  * * * * * * * * * *  
TOTAL. A D D IT IO N A L  T A X E S ,  I N T E R E S T  AND
- E N A L T I E S  AS OF 01/22/90 ♦ 2,187,.32
j * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * Vx*
**** V * * * * * * * * * * * * * * *  ********:**************♦****:*.***********•****.* ***********

A D D IT IO N A L  I N T E R E S T  W I I J .  BE CHARGED AT THE CURRENT RATE  OF 1J 
* ERCEN  T COMPOUNDED D A I L Y .  I N T E R E S T  15 CHARGED FROM THE O R IG I N A L  DUE 
DATE L r  THE RETURN TO THE E A R L I E R  OF THE DATE OF PAYMENT ,  A DATE 30 !/•*»0 
“iFTEF;  AN AGREEMENT TO THE A D D IT IO N A L  TAX I S  S I G N E D ,  OR THE A S S E S S M E N I  DA I E .  
N E G L IG E N C E  AND FRAUD P E N A L T I E S ,  I F  A P P L I C A B L E ,  WILL.  ALSO C O N T IN U E  
TO BE CHARGED. G E N E R A L L Y ,  I F  N O T IC E  AND DEMAND [ S  MADE FOR F AYMENT 
OF ANY AMOUNT, AND THAT AMOUNT I S  P A ID  W IT H IN  10 DAYS A F T E R  IMF  
DATE OF THE N O T IC E  AND DEMAND, IN T E R E S T  ON THE AMOUNT FA  ID  W I L L  NOT 
BE CHARGED A FTER  THE DATE OF THE N O T IC E  AND DEMAND.
S IN C E  A D D IT IO N A L  TAX I S  D U E ,  YOU MAY WANT TO FAY IT  NOW AND L I M I T  THE 
I N T E R E S T  AND PENALTY  C H A RG ES .  P L E A S E  MAKE YOUR CHECK PA Y A BLE  If!
(NTEFNA L  REVENUE  S E R V I C E ,

: n A R R I V I N G  AT YOUR TAa  D E F I C I E N C Y ,  AMOUNTS HAVE BEEN  ROUNDED 
TO THE N EA REST  D O L LA R .

CO NT INUED  ON NEXT FAGE
: AGE 2 }.



Repor t  o f  ind i v i d u a l  D a p a r t m a n t  o f  t h a  T r e a s u r y
I f t coma T ax  Exam ina t i on  C h a n g e s  I n t a m a l  R a v w n u a  S s n f l c a

EX P LA N A T IO N  OF ADJUSTMENTS

1987 01/22/90

CON I IN U f c  D FROM P R E C E D IN G  PAGE

TPS' HAS EXCHANGE AGREEMENTS  W l l H  STATE  TAX A G E N C IE S  
UNDER WHICH IN FO R M A T IO N  ABOUT IN C R E A S E S  QR D EC REA SES  IN  
-EPFRAL  FAX L I A B I L I T Y  I S  EXCHANGED W I T H ‘S T A T E S .  YGJ  
SHOULD CHECK TOUR 3TATE TAX RETURN AND F I L E  AN AMENDED 
RE*URN  I F  T H I S  CHANCE A FFECT  S TOUR S I  ATE INCOME TAX 
L I A 9 I I .  I T Y .

YOU MAY BE  SU B J E C T  TO BACKUP W ITHHOLD ING  IF  YOU 
UNDERREPORT YOUR I N T E R E S T ,  D I V I D E N D ,  OR PATRONAGE 
D I V ID E N D  INCOME AND DO NOT PAY THE TAX. BACKUP 
W IT H H O L D IN G ,  AT THE RATE  OF 20 P E R C E N T ,  MAY DE ORDERED 
Hr I K E  I R C  A F T E R  YOU HAVE R E C E IV E D  FOUR N O T IC E S  ABOUT 
BACKUP W IT H H O L D IN G ,  I S S U E D  OVER 120 D AYS ,  AND THE TAX 
-IAS BEEN  A S S E S S E D  AND R E M A IN S  U N P A ID .

1404 AK STUDENT  LOAN F O R G IV E N E S S
THE AMOUNT OF YOUR DEBT I S  I N C L U D IB L E  

I N  INCOME I N  THE YEAR I N  WHICH I T  WAS F O R G IV E N .
SHOWN ON RETURN OR AS P P E V .  A D JUSTED  * 0 .0 0
CORRECTED  AMOUNT C 5 ,9 9 9 .0 0
AD JU S  I f l E N T  * 5 ,9 9 9 .0 8

S I 15 D EL INQ UEN C Y
S IN C E  YOU D ID  NOT F I L E  YOUR RETURN 

W I T H IN  THE T IM E  P R E S C R IB E D  BY LAW, AND YOU DID 
NO I  SHOW THAT SUCH F A I L U R E  WAS DUE TO REASONABLE 
C A U S E ,  A P ENA LTY  OF 5 P ERC EN T  I S  ADDED TO I HE 
r A X  FOR EACH MONTH OR A PART OF A MONTH <BUT NOT 
TO EXCEED  A 7 Q T A L OF 25 P ERC EN T )  FOR WHICH YOUR 
RETURN WAS L A T E .  TF YOUR RETURN WAS MORE THAN *0 
DAYS L A T E ,  THE M IN IM U M  PENALTY  I S  THE L E S S E R  *JF 
>100 OR THE TAX D U E .  THE PENALTY  SHOWN HAS TAKEN 
IN T O  C O N S ID E R A T IO N  ANY P R E V IO U S L Y  A S S E S S E D  
P E N A L T Y .  S E E  S E C T IO N  6 6 5 1(A) OF IMF IN T ER N A L  
REVENUE  C O D E .

PAGE 3 3



S T E V E  C O W P E R .  G O V E R N O R

ALASKA COMMISSION ON POSTSECONDARY EDUCATION p .o b o x f p
JUNEAU. ALASKA 99811-0599
PHONE: (907) 465-2854

M E M O R A N D U M

TO: Members o f  the A l a s k a  C o m m i s s i o n  on P o s t s e c o n d a r y  
E d u c a t i o n

Mr. Jo hn Havelo ck, C h a i r
Ms. P a t r i c i a  A b n e y
Ms. A l i c e  B o s s h a r d
M s . R u t h  B u rne tt
Mr. John C h e n o w e t h
Dr. P a t r i c i a  C l a r k
Dr. A p r i l  C r o s b y

Mr. D o n a l d  E l l e r
Se nator Paul F i s c h e r
Ms. K a r e n  F u l t z
Mr. Paul H a r r i s
Mr. M a r k  H e l m e r i c k s
R e p r e s e n t a t i v e  Niilo K o p o n e n
Ms. B e ttye S m i t h

F R O M :

SUBJECT:

DATE:

Jane Byers Mayna rd, E x e c u t i v e  D i r ector  
A l a s k a  C o m m i s s i o n  on P o s t s e c o n d a r y  E d u c a t i o n

Internal R e v e n u e  S e r v i c e  R e q u e s t  R e g a r d i n g  A l a s k a  
S t u d e n t  L o a n  F o r g i v e n e s s  R e c i p i e n t s

Oc tober 12, 1989

As you m a y  b e  aware, the IRS has r e q u e s t e d  i n f o r m a t i o n  f r o m  the 
A l a s k a  C o m m i s s i o n  on P o s t s e c o n d a r y  E d u c a t i o n  c o n c e r n i n g  1987 and 
1988 A l a s k a  Student L o a n  forgiveness r e c i p i e n t s  "for 'tax 
a d m i n i s t r a t i o n  pu rpos e s . "  The i n f o r m a t i o n  r e q u e s t e d  was public 
i n f o r m a t i o n  s u b ject to r e l e a s e  at the r e q u e s t  of the IRS.

F o l l o w i n g  the r e lea se o f  this i n f o r m a t i o n  on S e p t e m b e r  28, 1989, we 
sent a c o u r t e s y  l etter d a t e d  O c t o b e r  3, 1989 to the forgiveness
re c i p i e n t s  to advise them that i n f o r m a t i o n  had b e e n  given to the 
IRS and to prov ide an IRS c o n t a c t  n u m b e r  in the e v e n t  of questions.

U n d e r s t a n d a b l y ,  this m a t t e r  is o f  c o ncern to a n u m b e r  of loan 
borrow e r s .  In order to e x p l a i n  the s e q u e n c e  of e v e n t s  w h i c h  led to 
the IRS request, the follo w i n g  i n f o r m a t i o n  is p r o v i d e d  for y o u r  use 
in re spon d i n g  to q u e s t i o n s  on this matter.

The C o m m i s s i o n  and the A l a s k a  S t u d e n t  Loan C o r p o r a t i o n  have n e v e r  
re c ei ved a ruling o r  c o r r e s p o n d e n c e  from the IRS r e g a r d i n g  the tax 
status o f  the forgiven p o r t i o n  o f  loans. To date, the C ommis s i o n  
has only r eceived an A u g u s t  1989 request and a S e p t e m b e r  1989 
cl a r i f i c a t i o n  from the IRS for i n f o r m a t i o n  c o n c e r n i n g  1987 and 1988 
forgiveness recipient s. F r o m  press reports, it a p pe ars that the 
IRS took the a c tion as part of an o v eral l review of the tax status 
of A l a s k a  b e nefi t programs.



S T E V E  C O W P E R ,  G O V E R N O R

Item 19

ALASKA COMMISSION ON POSTSICONDARY EDUCATION p.o b o x f p
JUNEAU. ALASKA 99811-0599
PHONE: (907) 465-2854

O H Q R O B H H

TO: Members of the A l a s k a  C o m m i s s i o n  on P o s t s e c o n d a r y
E d u c ation

FROM: Jane Byers Maynard, E x e c u t i v e  Director
Alaska C o m m i s s i o n  on P o s t s e c o n d a r y  Educat/ion

SUBJECT: Agenda I t e m  19: IRS T a x a t i o n  of Student L o a n
F o r g i v e n e s s  Benefit s

DATE: November 29, 1989

E n c l o s e d  are copies of c o r r e s p o n d e n c e  y o u  have a l r e a d y  r e c eived 
su m m a r i z i n g  the IRS t a x a t i o n  issue. As an upda te, I am
including the G o v e r n o r ' s  respon se to l egislative  inquiries 
c o n c e r n i n g  possible 3tate action on this matter*

It appears that t h e  c ourse of a c t i o n  that will be of most
be nefit to loan b o r r o w e i s  rests w i t h  our C o n g r e s s i o n a l  
delegation. Senate Bill 1803 filed b y  Senator S t e v e n s  is the 
result of C o n g r e s s i o n a l  a ction to date. We have b e e n  advised 
that it m a y  take a yea r or m o r e  to move this l e g i s l a t i o n  
through, so the bi ll c o n t ains a retroact ive c l a u s e  w i t h  a
p r o v i s i o n  for refunds on taxes paid.

1 *
In the interim, b o r r o w e r s  are "being a d v i s e d  to c o m p l y  w i t h  the 
IRS. To give you an idea of the d ollar amount f a c i n g  most 
students, the avera ge forgive ness b e n e f i t  is e s t i m a t e d  at $850 
per year. If t a x e d  at 20% for example, most b o r r o w e r s  are 
facing a payment o w e d  to the IRS of about $170 for e a c h  y e a r  of 
forgiv e n e s s  under review.

C o m m i s s i o n e r  B o s s h a r d  has asked for a o n e - p a g e  s u m mary  
st a t ement on this m a t t e r  for your use in responding to b o r r o w e r  
inquiries. This is an e x c e llent s u g g e s t i o n  and I w i l l  be h appy 
to prov ide this at the C o m m i s s i o n  meeting.

E n c l o s u r e



T H I S  D O C U M E N T  
H A S  B E E N  R E P H O T O G R A P H E D  

T O  A S S U R E  L E G I B I L I T Y

0 2 — 576(2/77)



S T E V E  C O W P E R ,  G O V E R N O R

ALASKA COMMISSION ON POSTSECONDARY EDUCATION p.o b o x f p
JUNEAU. ALASKA 99811-0599
PHONE: 1907) 465-2854

M E M O R A N D U M  

TO: Members o f  the A l a s k a  C o m m i s s i o n  on P o s t s e c o n d a r y  
Education

Mr. John Havelock, C h a i r
Ms. Patric ia A b n e y
Ms. A l i c e  Bosshard
Ms. R u t h  Burnett
Mr. John C h e n o w e t h
Dr. P a t ricia Clark
Dr. Ap ril Crosby

Mr. D o n a l d  E ller
Se n a t o r  Paul Fischer
Ms. K a r e n  Fultz
Mr. Paul Harris
Mr. M a r k  Helmerick s
R e p r e s e n t a t i v e  Niil o K o p o n e n
Ms. B e t t y e  Smith

FROM:

SUBJECT:

DATE:

Jane Byers Maynard, E x e c u t i v e  D i r e c t o r  
A l a s k a  C o m m i s s i o n  o n  P o s t s e c o n d a r y  E d u c a t i o n

Internal R e v en ue S e r v i c e  R e q u e s t  R e g a r d i n g  A l a s k a  
Student Loan F o r g i v e n e s s  R e c i p i e n t s

October1 12, 1989

As you m a y  be aware, the IRS has r e q u e s t e d  i n f o r m a t i o n  from the 
A l a s k a  C o m m i s s i o n  on P o s t s e c o n d a r y  E d u c a t i o n  conc er n i n g  1987 and 
1988 A l a s k a  Student L o a n  forgiv eness recip i e n t s  "for 'tax 
a d m i n i s t r a t i o n  purposes." T h e  i n f o r m a t i o n  r e q u e s t e d  was public 
in f o r m a t i o n  subject to r e l e a s e  at the r e q u e s t  o f  the IRS.

Follow ing the release of this i n f o r m a t i o n  on S e p t e m b e r  28, 1989, we 
sent a c o u r t e s y  letter d a t e d  O c t o b e r  3, 1989 to the forgiveness
recipients to advise them t h a t  i n f o r m a t i o n  had b e e n  g i v e n  to the 
IRS and to provide an IRS c o n t a c t  n u m b e r  in the event of questions.

Un d e r s t a n d a b l y ,  this m atter  is o f  c o n c e r n  to a number of loan 
borrowers. In order to e x p l a i n  the s e q u e n c e  o f  events w h i c h  led to 
the IRS request, the f o l l owing i n f o r m a t i o n  is p r o v i d e d  for y o u r  use 
in resp on d i n g  to questions o n  this matter.

The C o m m i s s i o n  and the A l a s k a  S t u d e n t  Loan C o r p o r a t i o n  have n e v e r  
received a ruling or c o r r e s p o n d e n c e  from the IRS regarding the tax 
status of the forgiven p o r t i o n  of loans. To date, the C o m m i s s i o n  
has only received an A u g u s t  1989 r e q u e s t  and a S e p t e mber 1989 
c l a r i f i c a t i o n  from the IRS f o r  i n f o r m a t i o n  c o n c e r n i n g  1987 and 1988 
forgiveness recipients. F r o m  press reports, it appears that the 
IRS took the action as part o f  an o v e rall r e v i e w  of the tax status 
of A l a s k a  b e nefit programs.
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The data r equested inclu ded the b o r r o w e r ' s  name, current address, 
social secur i t y  number, and a m o u n t  o f  forgiveness b e n e f i t  
received. The information p r o v i d e d  to the IRS covered 7,743 loans 
and a p p r o x i m a t e l y  5,900 b o r r o w e r s  (since some had multiple loans) 
and $10 .6 m i l l i o n  in f o rgiven ess o v e r  the two-ye ar period. It has 
since c o m e  to our a t t e n t i o n  that the IRS operates u n d e r  a 
t h r e e - y e a r  statute of l imit ations that p r e c l u d e d  requests r e g a r d i n g  
forgiv eness bene fits r e c e i v e d  p r i o r  to 1987.

Prior to this event, our a g e n c y  w a s  d i r e c t e d  on two occasions, in 
1983 a n d  1986, by the O f f i c e  of the A t t o r n e y  General to avoid 
p r o v i d i n g  federal tax a d v i c e  to loan recipients. Staff was a d vise d 
instead to d i r e c t  individual inquiries to the IRS.

In N o v e m b e r  1988, Commis s i o n  s t a f f  a s k e d  P r i c e  Waterhouse o f f i ci als 
w h eth er i nformation retu rn (Form 1099) reporting requirements 
applied to the forgiven p o r t i o n  o f  s t u d e n t  loans. An informal 
op inion from IRS r e p r e s e n t a t i v e s  told Price W a t e r h o u s e  that 
f o rgi veness o f  loans does n ot c o n s t i t u t e  a "payment" a l t h o u g h  it 
may be income to the student, and therefore, there is no 
in f o r m a t i o n  reporting r e q u i r e m e n t  on the part of the State * T h i 3 
Was r e p o r t e d  to the A la ska S t u d e n t  L o a n  C o r p o r a t i o n .

No f u r t h e r  a c t i o n  was taken on this m a t t e r  until the 1989 r e que st 
for i n f o r m a t i o n  was r e c e i v e d  from the IRS. As a result of that 
request, .we are now a d v i s i n g  b o r r o w e r s  on both the forgiveness 
a p p l i c a t i o n  and the forgiveness s t a t e m e n t  of the following:

REMINDER: The amount of your, loan reduction under the
f o r g i v e n e s s  provisions of- the A l a s k a  S t udent Loan P r og ram may 
be i n c l u d a b l e  as gross income for tax purposes. We r e c o m m e n d  
you p r o v i d e  this i n f o r m a t i o n  to y o u r  tax return preparer, or 
c o n s u l t  w i t h  a tax a c c o u n t a n t  prior to complet ing the r e turn 
yourself.

We c o n t i n u e  to be advised b y  the O f f i c e  o f  the A t t o r n e y  G e n e r a l  to 
not give d i r e c t  tax advice to indivi d u a l s  o r  take further a ctio n 
prior to a raor. formal d e t e r m i n a t i o n  of IRS a c t i o n  in this matter. 
Callers are being g iven the following t o l l -free nu mber to contact 
the IRS for further information: 1-800 -424-1040. In addition, we
are w o r k i n g  w i t h  Alaska's C o n g r e s s i o n a l  d e l e g a t i o n  in their review 
of this matter.

You will be advised of any f u r t h e r  d e v e l o p m e n t s  as they occur.



S T E V E  C O W P E R ,  G O V E R N O R

1-t-em 3.9

ALASKA COMMiSSiON ON FOsTSKONDArY EDUCATION p.o b o x f p
JUNEAU. ALASKA 99811-0599
PHONE: (907) 465-2854

H E i l Q E O D U H

TO: M e m b e r s  of the A l a s k a  C o m m i s s i o n  o n  P o s t s e c o n d a r y
E d u c a t i o n

FROM: Jane B y e r s  Maynard, E x e c u t i v e  D i r e c t o r
A l a s k a  C o m m i s s i o n  on P o s t s e c o n d a r y  Educai/ion

SUBJECT: A g e n d a  I t e m  19: IRS T a x a t i o n  of S t udent L o a n
F o r g i v e n e s s  B e n e f i t s

DATE: N o v e m b e r  29, 1989

E n c l o s e d  are c o p i e s  of c o r r e s p o n d e n c e  you have a l r e a d y  rece ived 
su m m a r i z i n g  the IRS t a x a t i o n  issue. A s  an update, I am 
i n c l u d i n g  the G o v e r n o r ' s  r e s p o n s e  to l e g i s l a t i v e  inquiries 
c o n c e r n i n g  p o s s i b l e  state action o n  this matter.

It appears that the c ourse of a c t i o n  that will be of most 
b e n e f i t  to l o a n  borrowe rs rests w i t h  our C o n g r e s s i o n a l  
delegation. S e n a t e  Bill 1803 f iled  b y  S e n a t o r  S t evens is the 
result of C o n g r e s s i o n a l  action to date. W e  have b e e n  advised  
that it m a y  ta ke a y e a r  or m o r e  to m o v e  this l egislatio n 
through, so the bill c o n t a i n s  a r e t r o a c t i v e  c l a u s e  w i t h  a 
p r o v i s i o n  for refunds  on taxes paid.

In the interim, b o r r o w e r s  are 'being a d v i s e d  to c o m p l y  w i t h  the 
IRS. To give y o u  an idea of the d o l l a r  amount facing most 
students, the a v e r a g e  f o r g i v e n e s s  bene fit is e s t i m a t e d  at $850 
per year. If t a x e d  at 20% for example, most b o r r o w e r s  are 
facing a p a y m e n t  owed to the IRS of about $170 for e a c h  year  of 
f o r g i v e n e s s  u n d e r  review.

C o m m i s s i o n e r  B o s s h a r d  has asked for a o n e - p a g e  s u mm ary 
s t a t e m e n t  on this m a tter for y o u r  use in respo n d i n g  to b o r r o w e r  
inquiries. This is an e x c e l l e n t  s u g g e s t i o n  and I w i l l  be h a p p y  
to p r o v i d e  this at the C o m m i s s i o n  meeting.

E n c l o s u r e



S T E V E  C O W P E R ,  G O V E R N O R

R E P L Y  T O :

□ 1031 IV 4th AVENUE SUITE 200 
ANCHORAGE. ALASKA 99501-1994 
PHONE: (937) 276-3550 
FAX: (907) 276-3697

□ 1st NATIONAL CENTER 
100 CUSHMAN ST. SUITE 400 
FAIRBANKS. ALASKA 99701-4679 
PHONE: (907) 452-1568 
FAX: (907) 456-1317

S  P.O. BOX K—STATE CAPITOL 
JUNEAU. ALASKA 99611-0300 
PHONE: (907) 465-3600 
FAX: (907) 463-5295

465-3603

R o b e r t  J a c k s o n  
Inter n a l  R e v e n u e  Service 
P.O. B o x  101500 
Anchorage, A l a s k a  99510

Re: T a x a t i o n  of s t a t e - p a i d  p o r t i o n
of student loans

Dear Mr. Jackson:

I h a v e  enclo sed p o M r s  of some o f  the l e g islative 
b a c k g r o u n d  that sur faced w h e n  I r e s e a r c h e d  the d e v e l o p m e n t  of 
A l a s k a ' s  Schola r s h i p  L o a n  Program. As we d i s c u s s e d  b r i e f l y  about 
a w e e k  ago, it appears that the p r o g r a m  was d e v e l o p e d  as an 
e d u c a t i o n a l  gra nt program, w i t h  grant benef i t s  e x t e n d e d  o n l y  to 
those who q u a l i f i e d  by r e t u rning to the state a f t e r  r e c e i v i n g  a 
degree.

By w a y  of b r i e f  summary, the state, at that time, was 
i n t e r e s t e d  in encouraging people to r e m a i n  in or r e t u r n  to the 
state to a v e r t  a "brain drain" that c ould be an indirect 
conseq u e n c e  o f  m a k i n g  an educ ation m o r e  a c c e s s i b l e  to Alaskans 
t h r o u g h  the s chol arship loan program. The 1981 s t a t u t o r y  change 
did n o t  affect and was n ot intended  to address the "grant" aspect 
o f  the program. It also appears u n l i k e l y  the c h a n g e  w o u l d  have 
b e e n  a c c e p t a b l e  to the legislature h a d  it b e e n  thought that 
r e t u r n i n g  students w o u l d  face i n c r eased expenses b y  i n c u r r i n g  tax 
liabil ity d u ring the early years after graduation.

As y o u  can see f r o m  the e n c l o s e d  documents, the 
o r i g i n a l  s t a t u t o r y  language s p e c i f i c a l l y  s t a t e d  that the 
forgiveness "portion of a loan shall b e  c o n s i d e r e d  a g r a n t "  to 
the r e c i p i e n t  or grant ee who returns to the state. B e c a u s e  loans 
w e r e  o n l y  av ailable to p a y  for specific s c h o o l - r e l a t e d  expenses,

OFFICE OF THE A TTORNEY GENERA L

J a nuary 4, 1990

D E P A R T M E N T  O F  L A W



R obert Jackson  
I n t e rnal R e venue Service 
Our file: 663-89-0403

J a n u a r y  4, 1990
P a g e  2

a n d  w e r e  n o t  available for other purposes, these funds appear to 
fall w i t h i n  the requirements for educat ional o r  scholarship 
grants as set out in 26 U.S.C. 117(b).

In 1981, the statute u n d e r w e n t  a n u m b e r  of other 
changes that inc lu d e d  the a d d i t i o n  of a n oth er 10 percent
" f o r g i v e n e s s "  b e n e f i t  so^ that up to 50 percent o f  the original 
loan a m o u n t  w o u l d  be eligible for p a yment by the state if the 
r e c i p i e n t  r e t u r n e d  to the state after recei v i n g  an education. 
T h e  l e t t e r  o f  intent that was acc epted by b o t h  legislative
bodies, and p u b l i s h e d  in the legisla tive journals, demonstrates 
that the c o n c e r n  of the legisl ature at the time was w i t h  reducing 
i m m e d i a t e  costs for r e t u r n i n g  students so that they w o u l d  not be 
b u r d e n e d  w i t h  h i g h  debts during the early years afte r graduation. 
(It s h o u l d  be n o t e d  that the p r a c t i c e  of r e i m b u r s e m e n t  that was 
e n d o r s e d  in this letter was in e ffect for less than a year w h e n  
it b e c a m e  a p p arent that it w o u l d  not be a w o r k a b l e  system. A n  
a d m i n i s t r a t i v e  d e t e rmination  was m a d e  at that time, w i t h  the 
c o n c u r r e n c e  of legislative c o m m i t t e e  members, to stop sending 
checks to loan reci pi e n t s  w h i l e  they still owed a c o nside rable 
debt to the stats.)

T h e  s t a t uto ry language that clearly d e s i g n a t e d  that 
this state b e n e f i t  p r o g r a m  w a s  i n t e n d e d  to be a g r a n t  has b e e n  
b u r i e d  f r o m  v i e w  for m a n y  years. The most r e c e n t  statutor y 
p r o v i s i o n  addres s i n g  this b e ne fit was r e p e a l e d  in 1987 and no 
longer appears in current A l a s k a  statutes. B e c a u s e  it was 
repealed, students who obtained  loans after the 1986-87  school 
year do not q u a l i f y  for this state benefit.

The State of A l a s k a  has a u n i q u e  loan p r o g r a m  and is
b e s e t ' b y  some u ni que problems. A m o n g  these problems are limited
e d u c a t i o n a l  o pportunities w i t h i n  the state, and a r e l a t i v e l y  high 
cost of living for students who. m a y  w i s h  to r e t u r n  to the state 
after graduation.  The loan p r o g r a m  was intended to hav e the 
effect o f  r e d u c i n g  the costs to these students and p r o v i d i n g  an 
i n c e ntive for returni ng to the state shortly  after g r a d u a t i o n  by 
d e s i g n a t i n g  a p o r t i o n  of the loan to be a grant u p o n  r e t u r n  to 
the state.

There is g o o d  r e ason to consider, in light of the 
o r i g i n a l  s t a t u t o r y  language, w h e t h e r  this state b e n e f i t  m a y  be 
m o r e  a p p r o p r i a t e l y  trea ted as an educat i o n a l  grant, as a d d r e s s e d  
in 26 U.S.C. 117, r athe r than a d i s c ha rge of inde bt e d n e s s  under  
26 U.S.C. 108.



R o ber t J a c k s o n  
Internal R e venue Service 
O ur file: 663-89-0403

J a n u a r y  4 , 1990
P a g e  3

P l e a s e  let me k n o w  if y o u  have any questions or 
comments in light of t h i s .i n f o r m a t i o n  about the o r i g i n a l  intent 
o f  the S c h o l a r s h i p  Loan  Program. I w i l l  be interested in h e a r i n g  
y o u r  t houg h t s  about this matter.

S i n c e r e l y  yours,

DOUGLAS  B. BAILY
A T T O R N E Y  G E N ER AL

K r i s t e n  F. Bomengen 
A s s i s t a n t  A t t o r n e y  Gener al

K F B :jh 

E n c l o s u r e

cc: J e r r y  Leonard, D i s t r i c t  Counsel
Internal Revenue Service

, Jafie Byers Maynard, E x e c utive  D i r e c t o r  
^ A l a s k a  C o m m i s s i o n  on P o s t s e c o n d a r y  E ducation
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S P E C IA L  C O M M ITTEE REPO RTS

F R E E  CONFERENCE COMMITTEE REPO RT

J u n e  2 0 , 1981

S B  120
J u n e  19 , 1981

M r . P r e s i d e n t :
M r .  S p e a k e r :

T h e  F r e e  C o n fe r e n c e  C o m m itte e  c o n s id e r in g  C S FOR SENATE B I L L  
NO. 120 (H E S S )  (a m e n d in g  t h e  u n d e r g r a d u a te  and g r a d u a te  
s c h o l a r s h i p  lo a n  p ro g ra m ; e f f .  d a c e )  and HOUSE C3 FOR CS FOR 
SEN A TE B I L L  NO. 1 2 0 ( F IN )  ( e f d  f i d )  ( r e l a t i n g  to  u n d e rg ra a u a c e  
an a  g r a a u a c e  s c h o la r s m p  i o a n s ;  recom m en ds c h a t  F R E E  CONFERENCE 
C S FOR SEN A TE B I L L  NO. 120 ( r e l a t i n g  to  u n d e rg ra d u a te  and 
g r a d u a c e  s c h o l a r s h i p  lo a n s ;  e f f .  d a c e )  be a d o p te d  v ic h  a 
L e t t e r  o f  I n c e n c .

S e n a c e  m em b ers s ig n in g  ch e r e p o r t :  S e n a t o r  S t u r g u l e u s k i ,
C h a ir m a n  and S e n a t o r s  S t in s o n  a n d  P a r r .  H o u i.s  n e m b e rs  s ig n in g  
c h e  r e p o r t :  R e p r e s e n t a t iv e  C u d d y , C h a irm a n  and R e p r e s e n t a ­
t i v e s  H u r lb e r c  an d  B u c h h o ld t .

L e t t e r  o f  In c e n c  on F r e e  C o n fe r e n c e  C S  f o r  S e n a c e  B i l l  N o . 
1 2 0  f o l l o w s :

F C C S  S B  120 am ends ch e  S t u d e n t  Lo an  P ro g ra m  b y  in c r e a s in g  
ch e  m axim um  am ou n t w h ic h  ca n  b e  b o rro w e d  and th e  num ber o t  
y e a r s  i n  w h ic h  ch e  lo a n s  m ay b e  p a id .  I c  in c r e a s e s  che 
i n c e n c iv e  f o r  s t u d e n t s  to  r e m a in  i n  che S t a t e  a f t e r  g r a d u a t io n  
( s o  c h a c  t h e  S t a t e  may p r o f i t  b y  i t s  in v e s t m e n t )  by in c r e a s in g  
ch e  lo a n  f o r g i v e n e s s  f r o m  40 p e r c e n t  to  50 p e r c e n t .

I t  i s  c h e  in c e n c  o f  ch e  C o m m itte e  c h a c  che lo a n  f o r g iv e n e s s  
n o t  w a i t  u n t i l  th e  end o f  che re p a y m e n t  c y c l e ,  a s  i s  c u r r e n t ly  
th e  p r a c t i c e ,  s i n c e  s t u d e n t s  c a n n o t  p e r c e i v e  t h e s e  b e n e f i t s  
d u r in g  ch e  f i r s t  s e v e r a l  y e a r s .  F o r  che lo a n  f o r g iv e n e s s  
co be  t r u l y  e f f e c t i v e ,  b e n e f i t s  s h o u ld  be r e a l i z e d  a s  th e y  
a r e  e a r n e d .

1c i s  ch e  in c e n c  o f  ch e  C o m m itte e  c h a c  f o r g iv e n e s s  b e n e f i t s  
be p r o v id e d  t o  ch e  b o r r o w e r  i n  C h e  fo rm  o f  a n n u a l r e f u n d s  a s  
e l i g i b i l i t y  i s  e s t a b l i s h e d .  U n d e r  t h i s  p o l i c y  th e  b o rro w e r 
r e m a in in g  i n  che S t a t e  w i l l  g e t  10 p e r c e n t  lo a n  f o r g iv e n e s s  
a t  Che end o f  e a c h  in c r e m e n t a l  p e r i o d .

T h e  a b o v e  lo a n  f o r g iv e n e s s  p o l i c y  c a n  be h a n d le d  b y  a d m in i s t r a ­
t i v e  a c t io n  an d  no l e g i s l a t i o n  i s  r e q u i r e d .

P r e s i d e n t  K e r c c u la  s c a c e d  ch e a b o v e  F r e e  C o n fe r e n c e  C o m m itte e  
R e p o r t  w o u ld  be  h e ld  on t h e  S e c r e t a r y ' s  d e s k  o n e l e g i s l a t i v e  
d a y .

J u n e  2 0 ,  1981
S E N A T E  J O U R N A L

K B.rw
ri;

IN TRO DU CTIO N  AND R E FE RE N C E  OF SEN A TE R

S J R  53

SE N A T E  J O IN T  RESO LU TIO N  NO. 53 b y  S e n a t o r  F e r ,

R e q u e s t in g  c h e  N a t io n a l  P a r k  S e r v i c  
co  im p r o v e  a n  o ld  m in in g  ro a d  r , ,r o u  
c h e  n o r t h  a d d i t i o n  t o  D e n a l i  N a t io n . 
P a r k  and P r e s e r v e  a n d  t o  e x te n d  th e  
r o a d  co ch e  M c K in le y  P a r k  R o a d  a t  

W onder L a k e - K a n c i s h n a ,

w as r e a d  ch e  f i r s t  t im e  and r e f e r r e d  co  the 

C o m m it t e e .

IN TRO DU CTIO N  AND REFE RE N C E  O F SEJ.’AT

S B  6 0 5
SE N A T E  B I L L  NO. £05 b y  S e n a c o r s  K e l l y  and G

"A n  A c t  l i m i t i n g  m u n ic ip a l  t a x e s  on 
p e r s o n a l  p r o p e r t y ;  an d  p r o v id in g  fo  

a n  e f f e c t i v e  d a c e . "

w as r e a d  th e  f i r s t  t im e  and r e f e r r e d  c o  eh 
R e g io n a l  A f f a i r s  C o m m itte e  an d  ch e  F in a n c e  Co

C O N SID ERA TIO N  OF TH E CALENDAR 

HOUSE B I L L S  IN  SECOND READING

HB 131

C S FO R HOUSE B I L L  NO. 131 (H E S S )  am S  ( in c r e a  
f o r  n e a lc n  f a c i l i t i e s  an a h o s p i t a l s )  w h ich  
fr o m  J u n e  '.'9 w it h  am endm ent N o . 2 m oved 

b e f o r e  c h e  S e n a c e  a t  t h i s  t im e .

S e n a t o r  S a c k e t t  o f f e r e d  ch e  f o l lo w i n g  amendm 

N o . 2 :

•it.

•"V# •

Am endm ent N o . 2 i s  on 
1546 o f  th e  J o u r n a l .

paS" 1545 a

I r f V W --

F i r s t  p a r a g r a p h , d e l e t e  u n d e r l in e d  
b e g in n in g  w it h  " e x c e p c  c h a c  m oney . 
e n d in g  w ic h  h e a l t h  f a c i l i t y "



H O U S E  J O U R N A L J u n e  2 0 . 20. 1981 H O U S E  J O U R N A L 2289

c c e e  h a s  h a d  COM M ITTEE S U B S T IT U T E  FO R SEH A TX: 
In a n e c )  a a e n d e d  ( r e d e s ig n a t in g  c e r t a i n  lo a n * - 
■j  an d  b y  c h e  A l a s k a  P o u e r  A u t h o r i t y  f o r  power 

- . c s  f o r '  p o u e r  p r o j e c t s  s u b j e c t  co c h e  power 
; e f f e c c i v e  d a t e )  u n d e r  c o n s id e r a t io n  and
1 r e o la c e d  w it h  HOUSE CO M M ITTEE S U B S T IT U T E  
.’ 3 S T IT U T E  FOR SEN A TE B I L L  NO . 244 ( R u le * )
2  c h a t  i t  do p a s s .  C o n c u r r in g :  F u l l e r  
. i o s ,  S a l e h .  O 'C o n n e l l  an d  H a y e s .

w as r e f e r r e d  to  Che R u le s  C o o n le c e e  f o r i  
c a l e n d a r .

'i
e e  h a s  h a d  C O M M ITTEE S U B S T IT U T E  FOR SPONSOR 
IN A T E  S I L L  NO . 555 ( R e s o u r c e s )  ( c o n t in u in g  

th e  G u id e  L i c e n s in g  an d  C o n t r o l  B o a rd ; 
.n d e r  c o n s i d e r a t i o n  and re c o m a e n d s  i t  do 

F u l l e r  ( C h a i r m a n ) ,  P h i l l i p s ,  S m i t h ,s .
;'.,5

s  r e f e r r e d  co  c h e  R u le s  C o m m itte e  f o r  p l a c e - j  
a r . ’

'O R T S  OF S P E C IA L  CO M M ITTEES

•2.8*55?"'

f d  f a i l e d )

C o m a ic te e  w h ic h  h a s  had HCS C S SB  1 2 0 ( F i n ) . 
;S 3  ! 2 0 ( H E S S )  u n d e r  c o n s i d e r a t i o n ,  r c c o m -

CEENCE CO M M ITTEE S U B S T IT U T E  FOR 
.L  NO. 120
e la c in g  co  u n d - .r g r a d u a te  and 
s c h o l a r s h i p  l o a n s ;  e f f e c c i v e

c t e r  o f  I n c e n c .

ad b y  S e n a c o r s  S c u r g u l e u s k i ,  C h a ir m a n .
an d  R e p r e s e n t a t i v e s  C u d d y , C h a ir m a n , 

i t .

f o l l o w s :

J.
I  pg r  cc h  1 2 0 ( F l n ) ( e f d  f a i l e d )  c o n t in u e d

SEN A TE L E T T E R  O F IN TE N T 

ON

CS FOR S E N A T E  B I L L  NO. 120

C SSB  120 am en d s ch e  S t u d e n t  L o a n  P r o g r a n  b y  in c r e a s in g  
th e  m axim um  am o u n t w h ich  c a n  b e  b o rro w e d  an d  ch e n u m b er 
o f  y e a r s  i n  w h ic h  lo a n s  m a y  b e  p a i d .  I t  I n c r e a s e s  ch e  
in c e n t iv e  f o r  ch e  s t u d e n t  c o  r e m a in  i n  ch e  S c a c e  a f t e r  
g r a d u a t io n  ( s o  t h a t  th e  S c a c e  m ay  p r o f i t  b y  i t s  i n v e s t ­
m en t) b y  i n c r e a s i n g  th e  lo a n  f o r g i v e n e s s  f r o m  40 p e r c e n t  

to  50 p e r  c e n t .
i .
; X t  i s  th e  in c e n c  o f  che C o m a ic t e e  c h a t  t h e  lo a n  f o r g i v e -  
r n e s s  n o t  w a ic  u n t i l  ch e  en d  o f  c h e  re p a y m e n c  c y c l e ,  a s  
‘■ is c u r r e n t l y  c h e  p r a c t i c e ,  s i n c e  s t u d e n t s  c a n n o c  p e r -  
• c e lv e  t h e s e  b e n e f i t s  d u r in g  c h e  f i r s t  s e v e r a l  y e a r s .
; F o r  th e  lo a n  f o r g iv e n e s s  t o  b e  a  t r u l y  e f f e c c i v e  in c e n ­
t i v e ,  b e n e f i t s  s h o u ld  b e  r e a l i z e d  a s  t h e y  a r e  e a r n e d .

: 1 c  i s  Che in c e n c  o f  ch e  C o m m it t e e  c h a c  f o r g iv e n e s s  b e n e -  
■: f i t s  be p r o v id e d  co ch e b o r r o w e r  i n  ch e  fo rm  o f  a n n u a l 
'r e fu n d s  a s  e l i g i b i l i t y  i s  e s c a b l i s h e d .  U n d e r t h i s  

/ . p o l i c y  t h e  b o r r o w e r  r e m a in in g  i n  c h e  S c a c e  w i l l  g e t  10 
5  p e rc e n t  lo a n  f o r g iv e n e s s  a t  c h e  e n d  o f  e a c h  y e a r .

The ab o ve  lo a n  f o r g iv e n e s s  p o l i c y  c a n  b e  h a n d le d  b y  
a d m i n i s t r a t i v e  a c t i o n ,  a n d  n o  l e g i s l a t i o n  i s  r e q u i r e d .

A co p y w as p la c e d  on e a c h  m e m b e r 's  d e s k  and w i l l  be  t a k e n  

up la c e r  u n d e r U n f in is h e d  B u s i n e s s .

CONSIDERATIO N OF T H E  D A IL Y  CALENDAR

The S p e a k e r  s t a t e d  ch a c  c o n s i d e r a t i o n  o f  ch e  d a i l y  
would be h e ld  u n t i l  a f t e r  U n f in i s h e d  B u s in e s s ,  
o b je c t io n ,  ch e  H o u se  a d v a n c e d  t o

c a le n d a r
W lc h o u c



I n t e r n a l  R e v e n u e  S e r v i c e
2  *d  9 1 : S I  0 S / S 2 / 1 0  ONr

Department of the TreasuryONfir/'X3NNb/'09U WOdi

District
Director

P.O. Box 101500. Anchorage, Alaska 99510

• Person to Contact: Robert Jackson

1:!V. ,

w
Telephone Number: (907) 261-4303

Refer Reply to: E:TC

Oate: January 23, 1990

Kristen B. Bomengen 
Assistant Attorney General 
State of Alaska, Department of Law 
P. O. Box K • . . -
Juneau, Alaska 9981.1

Re: Your letter of January 4, 1990

Dear Mrs. Bomengen:

When the State of Alaska forgives a portion of a student loan, the amount 
forgiven is a taxable event to the borrower. The debt forgiven is subject 
to tax in accordance with section 108 of the Internal Revenue Code.

A review of your letter and the copy of the Alaskan Statutes that you sent to 
me did not change that result. I discussed your letter with our attorneys 
and they agree with that conclusion.

The Alaskan legislature set up a revolving loan fund, in order to loan money 
to Alaskans so that they could attend college. The loans are subject to 
repayment upon termination of studies, over a period of six years. Upon the 
Alaskan meeting certain conditions, a portion of the loan may be forgiven, if 
application is made to the State of Alaska by the student. If no application 
is made, the full loan is subject to repayment.

The statute says that a portion of the loan shall be considered a "grant" 
based upon residency. This is the amount that ia forgiven, but the statute 
uses the word grant rather than calling it a loan forgiveness.

The question revolves around the difference between a scholarship (or grant) 
and a loan.

A scholarship or grant is an amount given to a student without any strings 
attached to it concerning repayment. It is an outright gift to a student. 
This type of scholarship is covered by I.R.C. section 117. No repayment is 
involved as no debt was ever created.

i



J a n u a r y  26, 1990

T h e  H o n o r a b l e  T e d  S t e v e n s  
U n i t e d  States S e n a t e  
522 Hart Building 
Washin g t o n ,  DC 20510

Dear Senat or Stevens:

O n  b eh alf of t h e  m e m b e r s  of the A l a s k a  C o m m i s s i o n  on
P o s t s e c o n d a r y  Educ at i o n ,  I w o u l d  like to take this o p p o r t u n i t y  
to t h a n k  you for y o u r  efforts to address the recent action by 
the IRS to tax A l a s k a  S t udent L o a n  f o r g i v e n e s s  recipients. 
W h i l e  it is u n d e r s t o o d  that c o n g r e s s i o n a l  a c t i o n  m a y  take a 
y e a r  or more to r e s o l v e  this problem, your g e n u i n e  c o n c e r n  and 
a c t i o n  to date are a p p r e c i a t e d  b y  b o t h  loan b o r r o w e r s  and state 
o f f i c i a l s .

A s  y o u  w o r k  w i t h  IRS r epre s e n t a t i v e s ,  it is i m p o r t a n t  to alert 
y o u  to a p r o c e d u r a l  aspect of forgi v e n e s s  that m a y  affect the 
IRS p o s i t i o n  on taxation. The IRS is c u r r e n t l y  t axing students 
for years in w h i c h  the student has receiv ed no m o n e t a r y  benefit 
f r o m  his or her f o r g i v e n e s s  eligibility.

Bo r  example, a s t u d e n t  becomes e l i g i b l e  for the first 10% of
his or her loan f o r g i v e n e s s  u p o n  residing in the S t a t e  for two
ye a r s  after graduation. T h e  student applies to our office, we 
d e t e r m i n e  the f o r g i v e n e s s  eligibility, and n o t i f y  the student 
that they are q u a l i f i e d  for the first forgive ness. The
s t u d e n t ' s  account is a- ^sted to reflect a r e d u c t i o n  in the 
total loan princ* ance owed, but the s t u d e n t ' s  m o n t h l y
p a y m e n t s remain L . The student receives no m o n e t a r y
b e n e f i t  (i.e., r e d u c t i o n  in payments) until the s c h e d u l e d  tenth 
(final) year of t h e  repayment c y c l e  w h e n  no p a y m e n t s  will be 
owed. The tenth y e a r  of repayment is, therefore, forgiven.

To take this a s t e p  further, w h e n  the same student has resided 
in the State an a d d i t i o n a l  year and applies for a s e c o n d  10% of 
loan forgiveness, the n i n t h  year of loan repayment is forgiven, 
and so on up to f i v e  y e a r s  of forgiv e n e s s  eligibility.

i



101BT CONG E E S S  O  M  r t A O
U t  Session

To m e n d  lection 108(f) of the In te rna l Revenue Code o f 1986 to c la rify  the tax 
trea tm en t o f duoharge* of indebtednesa under certain student loans.

IN THE SENATE OF THE UNITED STATES
O C T o a ti 26 (lftgialatiYe day, S e p t e m b e r  18), 1989 

Mr. S t e v e n s  (fo r h im self and M r. Mu b k o w s iO) introduced the follow ing bill; 
which was read tw ice and re ferred  to the Comm ittee on Finance

A  B IL L
To amend section 108(f) of the Internal Pevenu8 Code of 1986 

to clarify the tax treatment of discharges of indebtedness 
under certain student loans.

1 B e  i t  e n a c t e d  b y  t h e  S e n a t e  a n d  H o u s e  o f  R e p r e s e n t a -
2 l i v e s  o f  t h e  U n i t e d  S t a t e s  o f  A m e r i c a  i n  C o n g r e s s  a s s e m b l e d ,
3 3EC. . T R E A T M E N T  O P  D I S C H A R G E S . O F  INDEBTEDNESS

4 U N D E R  CERTAIN S T U D E N T  LOANS.

5 (1) In General.— Paragraph (1) of seotion 108(f) of
6 the Internal Eevenue Code of 1986 (relating to student
7 loans) ii amended—
8 (1) by inserting “(A)” after '‘discharged", and
9 (2) by inserting before the period at the end the

10 following: ", or (B) in the case of a loan made by a



T H I S  D O C U M E N T  
H A S  B E E N  R E P H O T O G R A P H E D  

T O  A SSU RE  L E G I B I L I T Y

02-576(2/77)



ALASKA COMMISSION ON POST SECONDARY EDUCATION / p . o b o x f p
f  JUNEAU, ALASKA 998114599
/  PHONE: (907) 465-2354

J a n u a r y  26, 1990

The H o n o r a b l e  Ted Stevens 
U nited States Senate 
522 Ha rt Building 
Washington, DC 20510

Dear S e n a t o r  Stevens:

O n  b ehalf of the m e m b e r s  of the A l a s k a  C o m m i s s i o n  on 
P o s t s e c o n d a r y  Education, I w o u l d  like to take this o p p o r t u n i t y  
to th ank y ou for your e f f o r t s  to address the recent a c t i o n  by 
the IRS to tax Alaska S t u d e n t  L o a n  forgivenes s recip ients.
While it is understood t h a t  c o n g r e s s i o n a l  action m a y  take  a
year or more to resolve t h i s  problem, y o u r  genuine c o n c e r n  and
action to date are a p p r e c i a t e d  b y  bot h loan borrowers a n d  state 
o f f i c i a l s .

As you w o r k  w i t h  IRS r e p r e s e n t a t i v e s ,  it is important t o  alert 
you to a procedural a spec t uf f o r g i v e n e s s  that may a f f e c t  the 
IRS p o s i t i o n  on taxation. T h e  IRS is c u r r e n t l y  taxing s t u d e n t s  
for y e a r s  in w h i c h  the s t u d e n t  has r e c e i v e d  no monetary b e n e f i t  
from his or her forgiveness eligibility.

For example, a student b e c o m e s  e l i g i b l e  for the first 10% of 
his or her loan forgiveness upon residing in the State for two 
years after graduation. T h e  student applies to our o f fice, we 
d e t e r m i n e  the forgiveness e l igibilit y, and notify the s t u d e n t
that t h e y  are qualified for the first forgiveness. The 
student's account is a d j u s t e d  to reflect  a reduction in the 
total loan principal b a l a n c e  owed, but the student's m o n t h l y  
p a y m e n ts remain the s a m e . The student receives no m o n e t a r y  
benefit (i.e., reduction i n  payments) u nti l the s cheduled tenth 
(final) year of the r e p a y m e n t  cycle w h e n  no payments w i l l  be 
owed. T h e  tenth year of r e p a y m e n t  is, therefore, forgiven.

To take this a step further, w h e n  the same student has r e s i d e d  
in the S t a t e  an additional y e a r  and applies for a second 10% of 
loan forgiveness, the n i n t h  year of loan repayment is f o r g iven, 
and so on up to five years o f  forgivenes s eligibility.



T h e  H o n o r a b l e  Ted Stevens 
J a n u a r y  26, 1990 
Page 2

Again, the issue here is that the student c o n t i n u e s  to p a y  the 
same amount o u t - o f - p o c k e t  w h e t h e r  or not f o r g i v e n e s s  has been 
received. It is o n l y  the length of the repayment p e r i o d  that 
gets p r o g r e s s i v e l y  shorter  w i t h  each f o r g i v e n e s s  eligibility. 
The IRS, however, is c u r r e n t l y  taxing a student at the time of 
forgiv e n e s s  e l i g i b i l i t y  as if the student has a l r e a d y  seen a 
cost savings. This is simply not the case, and it is 
impera t i v e  that the IRS be made aware of this fact.

T h a n k  y o u  again for your assis t a n c e  in this matter. If I can 
p r ovi de additional information, p l e a s e  c o n t a c t  me.

Sincerely,

cc: The H o n o r a b l e  Pat R o d e y
A l a s k a  State S enate

The H o n o rable L o r e n  L e m a n  
A l a s k a  House of R e p r e s e n t a t i v e s

E r a n k  Baxter, C o m m i s s i o n e r  
Depart m e n t  of A d m i n i s t r a t i o n

J o h n  Havelock, Chair
A l a s k a  C o m m i s s i o n  on P o s t s e c o n d a r y  E d u c a t i o n

K r i s t e n  Bomengen, A s s i s t a n t  A t t o r n e y  G e n eral 
A l a s k a  D e p a r t m e n t  of L a w



To amend lec tion 108(f) of th e  In te rna l Revenue Code o f 1986 to clarify the u x  
trea tm en t of ditoharges of indebtedneai under certain itudcn t lo&ng.

1 0 1 8 T CONGRESS £ 1  1  O A O
1st  Sess ion  0 ,

IN THE SENATE OE THE UNITED STATES
OcroBt* 26 flftgiilitiva day, Se p t e m b e b 18), 1989

Mr. Stevens (for him*elf and M r. Muixowsio) introduced the following bill; 
which w ib read tw ice and re ferred to the Committee on Finance

A  B IL L
To amend section 108(f) of the Internal Revenue Code of 1986 

to clarify the tax treatment of discharges of indebtedness 
under certain student loans.

1 B e  i t  e n a c t e d  b y  t h e  S e n a t e  a n d  H o u s e  o f  R e p r e s e n t a -

2 d o e s  o f  t h e  U n i t e d  S t a t e s  o f  A m e r i c a  i n  C o n g r e s s  a s s e m b l e d ,  

8 3EC. . T R E A T M E N T  O F  D I S C H A R G E S . O F  INDEBTEDNESS

4 U N D E R  CERTAIN S T U DENT LOANS.

5 (1) I n  G e n e r a l .— Paragraph (1) of seotion 108(f) of
6 the Internal Revenue Code of 1986 (relating to student
7 loans) is amended—
8 (1) by inserting “(A)" after “discharged”, and
9 (2) by inserting before the period at the end the

10 following: or (B) in the case of a loan made by a



1 State (or from funds provided by a State) which had no ^  ^  .
2 accredited professional schools for the study of law or / T f a / ’k  ‘c c rb k c

3 medicine on the date the loan was made, if the individ- /
4 ual resided for a certain period of time in the State
5  after completion of the individual’s attendance at the
6 educational organization with respect to which the loan
7 was made".
8 (b) Effective Date; Waives of Statute of Limi-
9 tations.—

10 (1) Effective date.— The amendment made by
11 subsection (a) shall apply to discharges of indebtedness
12 made on or after January 1, 1986.
IS (2) Waives of statute of limitations.— In
14 the case of any taxable year ending before the date of
15 the enactment of this Aofc- -
IQ (A) the period for claiming a credit or refund
17 of any overpayment of tax resulting from the ap-
18 plication of the amendment made by subsection (a)
19 shall not expire before the date "which la 1 year
20 after the date of the enactment of this Act; and
21 (B) if, after the application of subparagraph
22 (A), oredit or refund of any overpayment of tax
23 resulting from the application of the amendment
24 made by Bubaection (a) is prevented at any time
25 before the close of such 1-year period by the oper-

s IS O S  is
i



1 arion of any law or rule of law (including res judi-
2 eata), credit or refund of such overpayment (to the
3 extent attributable to the application of the
4 amendment made by subsection (a)) may, never*
5 thele88, be made or allowed if claim therefore is
6 filed before the close of such 1-year period.

O

3
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and re s e a rc h  program s, R equire* con­
s u lta t io n  w ith  th e  S e c re ta ry  o r H ealth  
end  H um an  Reeoureee. P rovides i n  ep­
idem io log ical d a ta  rep o s ito ry  to be es* 
ta b l l ih e d  w ith in  DOE; h w i r t r ,  In th e  
i n t e n d ,  t b s  S ec re ta ry  m u st g ran t 
access to  quillT ted independen t re- 

, s e ir c h e r s  to  ep ld tm lo log iee lly  x e lm n t  
’ raw  d a ta . ^

D ire c ts  DOE to  e s tab lish  a compre­
hensive  p rog ram  of resea rch , develop- 
m ea t, a n d  d em on stra tio n  tra n s fe r to 
th e  p r iv a te  sec to r or advanced tech ­
n iques, m ethods, and  techno log ies fo r 
th e  m an ag em en t o f m ixed waste* gen* 
c ra ted  a t  DOE nuclear faeillUee. T h e  
p ro iT am  shall Include a t  leas t one 
coat-shared Jo in t v en tu re . A uthortxei 
>20 m illio n  In fiscal y e a r 1861 and  ISO 
m illion In  fiscal y e a r 18B2.

Require#  th e  NRC, In consu lta tion  
w ith  th e  EPA, to develop m odel s tand ­
a rd s an d  r e n d i t i o n  fo r th e  disposal o f 
m ixed wastes.

D irec ts  th e  S ec re ta ry  to  m ain ta in  a  
com p rehen siv e  p ro r ram  of rad io lo rlcal 
ac tiv itie s  in  th e  n o r th e rn  M arsha ll Is­
lands. A u tho riz e s  |6  m illion  in  fiscal 
y e a r 1981 an d  $7 m illion In fiscal y ear 
1982.
- E x ten d s  ex is t i n t  em ployee— whistle­
b low er—p ro tec tio n s now affo rded  em ­
ployees o f KRC licensees o r  th e ir  con­
tra c to rs— un d e r section  210 of th e  
Z n t r r y  R eo rgan iza tio n  A ct o f 1874—to 
D O E  c o n tra c to r  employeea.

R equ ire s  w ith in  1-year a l t e r  enact­
m en t, t h a t  n eco tla tlo n s b e  com pu ted  
on  com p liance  ag reem en t*—w ith  EPA 
an d  th e  h o a t B u te — w ith re sp ec t to all 
D O E  n u c le a r  facilities n o t In  compll- 
an ce  w ith  th e  sub stan tiv e  a n d  proce­
d u ra l re q u irem en ts  of F ed e ra l o r SU te  
e n v iro nm en ta l laws.

In  my Judgm ent, Mr. P res iden t, th is 
m ea su re  s tre n g th e n s  ou r com m itm en t 
to  th e  p rinc ip les of excellence, compe­
ten ce  a n d  confidence In d ea ling  w ith 
th e  env ironm en ta l,’safe ty , a n d  h ea lth  
p rob lem s a t  th e  D ep a r tm en t o f Ener- 
gy'i n u c le a r  p roduc tion  facilities,

B y  M r. 8TUVENS (for h im self 
a n d  M r. M mueowaia):

S. 1801 A  bill to  am end  section 
108(f) o f th e  in U m a l R evenue  Code of 
1988 to  c la r ify  th e  ta x  t re a tm e n t o f 
d isch a rg es o f Indeb tedness u n d e r cer­
ta in  s tu d e n t  loans; to  th e  .Com m ittee 
on F in an ce .

t K C A T x a r r  o t  m t a u M o m  9  n m e r n a r p s  
m n  c**tak rrrnxorrioaxa 

• M r. STEV EN S. M r. P re s id en t, today 
I am  In tro du c in g  6. 1808, a  b ill to 
b rin g  fa irn e ss  an d  equ ity  to  th e  tax  
t r e a tm e n t  o f A laska's s tu d e n t lo an  fo r­
g iven cs* p rog ram . T h e  b ill is a  com­
p a n io n  m easu re  to  H_R. U l l ,  in tro ­
duced  y ae te rd ay  by R ep resen ta tiv e  
Dow Tonwo o f Alaaka.

M r. P re s id en t, befo re I  e x p la in  th e  
n e e d  fo r th is  bill. Td like to  g i r t  Sena­
to r!  som e b ackg round  on  th is  fa n * , In  
gene ra l, fo rg lren aaa  o f d e b t in  re tu rn  
f o r  a n  a c tio n  on  th e  p a r t  o f th e  d eb to r 
Is ta x a b le  a n d  m u st be re p o rte d  u  
" o th e r  incom e." T h is  p rin c ip le  applies •

generally  to  fo rg iveness o f s tu d e n t 
loan  debt. •
• However, aec tio n  108(f) of th e  In te r­

na l R evenue C ed e  provides a n  exem p­
tio n  from  ta x a t io n  fo r  c e r ta in  s tu d e n t 
lo an  fo rg iveness p rogram s; t h e  ex em p ­
tio n  app lies to  s tu d e n t  lo an  p rog ram s 
w h ich  co nd itio n  forglveneea o f th e  
loans on  th e  re c ip ie n t "workOng) fo r a  
c e r ta in  p e riod  o f tim e  In  c e r ta in  p ro ­
fession* fo r  a n y  o f  a  b road  c lass o f em ­
p loyers." T h is  exem p tion, in  effect.

n a l R evenue  Service. T h e  IR S  O ffice  
in  A ncho rage  d e te rm in ed  re c e n tly  to  
In itia te  a n  en fo rcem en t cam pa ign  to  
co llec t t a x  on  u n re p e r te d  s tu d e n t lo a n  
fo rg iveness Income. U n fo r tu n a te ly , 
m any  A laakana who b en e f ite d  f ro m  
th e  fo rg iveness p rog ram  w ere  to ta lly  
u n aw a re  t h a t  fo rg iven  am ou n ts  a re  
considered  to  be g ro ts Incom e. T h is  la 
qu ite  u n d e rs tan d ab le  s in ce  th e  In ­
s tru c tio n s  accom pany ing  th e  1040 
fo rm  do n o t  m en tion  lo a n  fo rg iv eness

p e rm its  S ta te*  to  t r e a t  a s n o n tax ab le  'M inc lud ib le  in  income: a n d  th e  A lask a
gran ts, lo an  am o u n ts  m ade to  ind iv id ­
uals who en d  u p  se rv ing  in  various 
needed  p ro fe ss io n s In  th e i r  hom e 
S ta tes.

However, th is  ex em p tio n  docs n o t 
cover A laska's fo rg iveness p ro g ram  fo r 
th e  fo llow ing rea son . O ne  o l  th e  
un ique  ch a rac te ris tic*  o f m y hom e 
S ta te  of A laska  1* t h a t  because o f ou r 
sm a ll p o p u la tio n  a n d  ou r loca tion , we 
have  no  p ro fe ss io n a l schoo ls in  ou r 
S ta te  to  t r a in  law ye rs an d  docto rs, and  
we*re also lim ite d  to  a  «m in  n um b e r of 
u n d e rg rad u a te  in s titu tio n s . O u r s tu ­
d e n t lo an  fo rg iv en ess  p rog ram  was 
th e re fo re  d esigned  to  i n  courage s tu ­
d en ts  to  r e tu r n  to  o u r  S ta te  a f te r  re ­
ceiving an  e d u c a tio n  elsew here. W h ile  
o th e r  8 ta le s  d esigned  th e i r  p rog ram s

agency adm in is te ring  t h e  p ro g ram  was 
n o t re q u ire d  to —and  d id  n o t— in fo rm  
s tu d e n ts  o f th e i r  ta x  liab ility . A nd  
m ost im po rtan tly , t h e  fo rg iv en  
am oun ts  a re  n a tu ra l ly  seen  by th e  
pub lic  a s  s im ila r to g ra n ts— w h ich  a re  
n o t  ta x e d  In so fa r u  th e y  a re  n eed ed  
to  cover tu itio n .

C onsequen tly , m any  s tu d e n ts  w ho 
have  ecm dTbaek to  A la sk a  fo llow ing 
th e i r  educa flon  s a t  fa c in g  th e  p ro sp e c t 
of hav in g  j o  p ay  back tax es, p lu s in te r ­
est, o n  r a f r  a n d  1981 lo an  fo rg iveness 
am ounts* T h e se  a re  am ou n ts  w h ich  
s h q u la 'n o t  b e  taxed . A la sk a  sh o u ld  
havfr'- the oppo rtun ity , a long  w ith  
c th k r^ J ta te a , to  t r e a t  a s g ran ts, th o se  
po rtio n s o f loan s w h ich  h av e  been  for- 
g l f tn  fo r  Individuals w ho  b rin g  th e i rto  h e lp  p o p u la te  spec ific  p rofession*.

A laska needed  to  fo cu s on p o p u U t in t* c<luCA*?n^  tJ^ rL̂  ^  ,th e  S ta te  its e lf  *•'' A la sk a  shou ld  n o t  be p rec lud ed
U nder A laska's p rog ram , fo r  loan* b r a m  u til is in g  th e  ex is tin g  s tu d e n t 

m ade befo re  J u ly  1, 1987, A la sk aw U fW **11 forg iveness e x ^ p t l o n ,  s im p ly  be- 
forg ive up  to  50 p e rc e n t  o f th e  loan  A la sk a  chose  to  co n d itio n  Its for- 
am oun t m ade to  ind iv idual* " »who glvene** progTam on  re s ld en cy  m h e r  
reside in  th e  S ta t*  fo r a  specified ' ^  p ra c tic in g  In sp ec ified  profes- 
num be r o f y ea rs  fo llow ing th e i r  pad-  “ ons*
ua tion . E ssen tia lly , t h e  S ta te  chooses 
to  t r e a t  th e  fo rg iv en  p o rtio n  o f th e  
loan  as a  g ran t.

Consequen tly , o u r  lo a n  fo rg iveness 
provisions— un lik e  th o se  o l  o th e r  
S ta te s—a re  c o nd itio n ed  oh resid ing  tn 
th e  S ta te  for Specified period  o f tim e  
follow ing g rad u a tio n s  However, be­
cause th e  progrw rf*!# n o t tie d  in to 
serv ice in  sp ec if ie d  pro fessions. A las­
ka's lo an  forgiven*** o rb  g ram  doe* c o t  
techn ica lly  fa ll w ith in  th e  sec tion  
108<f) exem ption .

T h e  bin I  am  In tro d u c in g  tod ay  Is in ­
ten d ed  to  b rin g  A laska 's s tu d e n t loan  
p rog ram  u n d e r th e  aec tion  108(f) ex ­
em ption . Specifically , th e  am endm en t 
w ould exem p t fro m  ta x a tio n  s tu d e n t 
lo an  p rogram * w h ich  fo rg ive loan* 
Mm ada by a  8 ta te  * * * w h ich  h a d  no 
accred ited  p ro feae lona l schoo ls fo r  th e  
i tu d y  o l law  o r  m cd io lne on  th e  d a te  
th e  lo a n  was m ade, Jf th e  Ind iv idual 
re d d ed  fo r a  c e r ta in  p e rio d  o f tim e  in  
th e  S ta te  a f te r  com p le tio n  o f th e  Ind i­
v idual's a tte n d an c e  a t  t h e  educa tiona l 
o rra a ta a tso n  w ith  re s p e c t to  w hloh th e  
lo an  . waa - m ad e ." T h e  am endm en t 
w ou ld  b e . e ffec tiv e  re tro ac tiv e ly  
th ro u g h  c a le n d a r y e a r  11M. F o r  th r e e  
Ind iv iduals w ho h av e .a lre a d y  p a id  ta x  
on lo a n  t e r j f r t n t a s  ‘ rece ived  du rin g  
th r e e  y e an , d ie  b ill d a r lB e e  t h a t  th e y  
m ay  receive re fu nd s .

M r. P res iden t, th e  n e e d  fo r th is  leg­
isla tion  arose due  to  a  re c e n t e n fo rc e ­
m en t p rog ram  In it ia te d  by th e  i n t e r ­

B ring ing  Alaska'* s tu d e n t  lo a n  fo r­
giveness p rog ram  u n d e r th e  sec tion  
108(f) ex em p tion  will In cu r o n ly  a  ve ry  
lim ited  rev enue  loss to  t h e  T rea su ry . I 
have  aaked th e  J o in t  C om m itte e  on  
T ax a tio n  fo r  a  revenue e s tim a te . M y 
own s ta f f  e s tim a te s  th e  loss to  be a p ­
p rox im ate ly  81 m illion a  y e a r  th ro u g h  
fiscal y e a r  1094 declin ing  t o  zero  less 
p e r.y ea r by  th e  end  of th e  decade. T h e  
loss decline* to  zero becau se  t h e  o n ly  
loans elig ib le f o r . fo rg iveness w ere 
issued p r io r  to  J u ly  1,1987.

I  th a n k  S en a to rs  fo r t h e i r  a t t e n t io n  
and  w ould  welcome th e i r  su p p o r t  of 
th is  b ill.*

By M r. LA U TEN B ERG  (for him- 
•elf, M r. W axxxx, a n d  M r. S rt-  
vzxs):

S. 1804. A  b ill to  am end  t i t le  23. 
U h lted  S ta te *  Code, to  re d u c e  th e  
am ou n t o f F e d e ra l h ighw ay  fu n d s  a llo ­
ca ted  to  a n y  S ta te  t h a t  do es n o t  p ro ­
vide f o r  th e  revoca tion  o r  su sp en s io n  
o f th e  d riv e r's license  of a n y  Ind iv idua l 
convicted o f a  d ru g  o ffense; to  th e  
C om m ittee  a n  E n v iro nm en t a n d  
P ub lic  W o rk * .'

• .M iira  o m n n ' i  m u v w o  m v r t s a c *  
wown t tXQM  a c t  

• U r . ' LAUTEN BERQ . M r. P re s id en t, 
today, a lo ng  w ith  S en a to r*  W jaxx* 
and  firrvD re . I  am  In tro d u c in g  le g is la ­
tion. ■ th e  D rug  O ffender'*  D riv ing  
Priv ileges S u sp en s ion  A c t o f 1888, to 
en oou rag i S ta te *  to  e aao t leg is la tio n



From: Ron Lorensen 

Dep. A.G.
Juneau A G O  

Subject: Loan Forgiveness 
Here's katz' response.

Forwarding note from G A S C W D C  — J D C V M 1  L0/30/89 05:53 •••

To: T C M C 0 0 2  —  J D C V M 1

FROM: Governor's Office
Washington. D.C.
(202) 624-5858 

SUBJECT: Loan Forgiveness
TO: Son Lorensen
FROM: Eric Ostrovsky DAT E :  10/30/89

Doth Senator Stevens and Congressman Young ha v e  introduced the same bill 
to allow Alaskan's loan forgiveness without federal tax consequences.

T h e  l e g i s l a t i o n w o u ld b e  r e t r o a c t i v e .
70 \»r\rpT7«

A s s u m i n g  t h e r e  i s  n o  C o n g r e s s i o n a l

i L U itC U i/  ! 1 i

? h o - lo g i s 4 a t l « n .--would
------T in ? r

-ba— ratro ac.ti.va -
N O T E  '—

A ss- unU ng  t h o r o  i s  ■ n o - G o n g rc n s io n a l-------
opposition, it is unclear if there will be an appropriate vehicle to m o v e  this 
legislation through Congress this year. We should have a better assessment of 
the situation in about two weeks. Eric Ostrovsky is monitoring the issue and 
wiil keep you informed. W e  will be faxing you a copy of the proposed 
legislation.

E N D  O F  N O T E
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VIEW THE NOTE E01
From: WCMC002 — JDCVM1 Date and time 10/27 /89 10:41:07
To: GASCWDC — JDCVM1 Gov’s Office. Wash
From: Ron Lorensen 

Dep. A.G.
Juneau A G O  

Subject: for John K or Eric 0

Jane Maynard of the Postsecondary Commission just stopped by to talk about the 
situation with the IRS having determined that amounts "forgiven" on student 
ioans as a result of residing in Alaska after completing schooling are income 
subject to federal taxation. She says that the Congressional delegation is 
seeking an a m e n d m e n t  to the IRS code which would exempt that forgiveness. What 
can you tell m e  about that proposed a m e n d m e n t  and its status and chances of 
success? Thanks.

cc: E S A C 6 0 4  — J D C V M 1
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method, proper ad justm ent shaJI be made in the u«n • account
under clause (ii) o f subparagraph (A) for any taken*® *-as not 
included in the creditor’s gross income bu t which included
in such gross income i f  such indebtedness had bt*n 6- fied *® û**-

(C) Stock o f parent corporation .—For purposes of t v  stock
o f a corporation in control (within the meaning 0f  ^  c)) t*,e
debtor corporation shall be treated as stock of th e ^ b to r ' coT0*30011'

(D) Treatm ent o f successor corporation.—For puny**, r this para­
graph, the term "debtor corporation" includes a s u « 2 ^ r Corporation.

(E) Partnersh ip  ru le .—Under regulations prescribed b th Secretary, 
ru les sim ilar to the ru les o f the foregoing subparagraDh. A  T ?  naragraph 
shall apply w ith respect to the indebtedness o f a partnership

(8) Stock fo r debt exception not to apply in  de minimis s.—F°r  Pu r" 
poses o f determ ining income o f the debtor from discharge of in debtedness, the 
stock fo r debt exception shall not apply—

(A ) to the issuance o f nominal or token shares, or
(B) w ith respect to an unsecured creditor, where the ratio r f  the va lue o f 

the stock received by such unsecured creditor to the amount of his indebted­
ness cancelled or exchanged fo r stock in the workout is less than 30 percent 
o f a sim ilar ratio computed for all unsecured creditors participating in 
workou t

(9) D ischarge o f Indebtedness income no t taken into account in de term in­
ing whether en tity  meets R E IT  qua lif ica tion s .—Any amount included in gross 
income by reason o f the discharge of indebtedness shall not be taken into 
account for purposes o f paragraphs (2) and (3) o f section 856(c).

(10) Indebtedness sa tis fied  by corporation ’s stock.—
(A) In  general.—For purposes o f determ ining income of a debtor from 

discharge o f indebtedness, i f  a debtor corporation transfers stock to a 
creditor in satisfaction o f its  indebtedness, such corporation shall be treated 
as having satisfied the indebtedness w ith an amount of money equal to the 
fa ir market va lue u f tlie stock.

(B) Exception fo r t it le  11 cases and in so lven t debtors.—Subparagraph 
(A) shall not apply in the case o f a debtor in a title  11 case or to the extent 
the debtor is inso lvent

(f) S tudent loans.—
(1) In  g en e ra l—In the case o f an individual, gross income does not include 

any amount which (but for thi3 subsection) would be includible in gross income 
by reason o f the discharge (in whole or in part) o f any student loan i f  such 
discharge was pursuant to a provision of such loan under which all or part o f the 
indebtedness o f the individual would be discharged i f  the individual worked for a 
certain period o f time in certain professions for any o f a broad c lass o f 
employers.

(2) S tudent loan.—For purposes o f this subsection, the term "student loan” 
means any loan to an individual to assis t the individual in attending an edu­
cational organization described in section 170(b)(l)(AMii) made by—

(A) the United States, or an instrum enta lity or agency thereof.
(B) a State, territo ry , or possession o f the United States, or the D istric t 

o f Columbia, or any political subdivision thereof, or
(C) a public benefit corporation—

(I) which is exempt from taxation under section 501(c)(3),
(ii) which has assumed control over a State, county, or municipal 

hospital, and
(111) whose employees have been deemed to be public employees 

under State law, or
(D) any educational organization so described pursuant to an agreement 

w ith any entity described in subparagraph (A), (B). or (C) under which the 
funds from which the loan was made were provided to such educational 
organization.

11 INC

( f)  Special
(1) Dl» |

(A) 
the d

(B) 
“qual 
46<cX 
local

(2) Qut 
o f a taxp;

(A) 
tion t

(B) 
fo rth  
such i

(3) Ami l 
investmer

(A) 
tion (i

Vy ,
(B) 

term  

scribet 
mined | 

subpa.

(C) 
ified i 
trade

(D) 
paragt 

the ad 

subset 

subset

(Aug. 16 .195., e. 
86-496. § 1(a), 
1951(bM2XA>. 90 S 
1982, P u b .L  97-4’ 
I I I ,  § 304(d). 96 S 
}  474(rX5), T itk  '  
Pub.L. 99-514, 
Title  V I I I .  § } 806. 
S t t t  2105, 2179.
5 10O4(aXlH4).(f

h is t o r i c a l  /

Effeetire D*t*»

19S* A ct At 
100-647 effcrtYi • 
of Pub-L 9W W  
relite , except lb * 
made under xci®  
iny period befcr* A 
the case o( » 
this title) with H*|« 
extent such uodsr
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Not* 4
buainess indebtedness"; thus, bank was entitled to Stv. Bunk FS B  r . X 3 S -. N.D.Tez.1988, 682
hive tax basis of its i- a t - H T!  redood. Centennial F.Supp. 1389.

{  117. Q ua lified  Scholarship*
(a) General ru le .—Gross income does not include any amount received as a 

qualified scholarship by an individual who is a candidate fo r a degree a t an 
educational organization described in section 170(bXlXAXii).

(b) Q ua lified  scholarsh ip .—For purposes of this section—
(1) In  general.—The term "qua lified scholarship” means any amount received 

by an individual as a scholarship or fellowship gran t to the extent the individual 
establishes that, in accordance with the conditions o f the grant, such amount 
was used fo r qualified tuition and related expenses.

(2) Q ua lified  tu ition  and re lated expenses.—For purposes o f paragraph (1), 
the term "qua lified tuition and related expenses” means—

(A) tuition and fees required for the enrollment or attendance o f a 
student a t an educational organization described in section 170(bXlXAXii), 
and

(B) fees, books, supplies, and equipment required for courses o f instruc­
tion a t such an educational organization.

(c) L im ita tion .—Subsections (a) and (d) shall not apply to that portion o f any 
amount received which represents payment for teaching, research, or other services 
by the studen t required as a condition fo r receiving the qualified scholarship or 
qualified tuition reduction.

(d) Q ua lified  tu ition  reduction.—
(1) In  generaL—Gross income sha ll not include any qualified tuition reduc­

tion.
(2) Q ua lified  tu ition  reduction .—For purposes o f this subsection, the term 

"qua lified tuition reduction” means the amount o f any reduction in tuition 
provided to an employee o f au organization described in section 170(b)O!(AXii) 
for the education (below the graduate level) a t  such organization (or another 
organization described in section 170(bXlXAXii)) of—

(A) such employee, or
(B) any person treated as an employee (or whose use i3 treated as an 

employee use) under the rules o f section 132(f).
(3) Reduction must no t d iscrim ina te In favo r o f h igh ly compensated, etc.— 

Paragraph (1) shall apply w ith respect to any qualified tuition reduction provided 
with respect to any h igh ly compensated employee only i f  such reduction is 
available' on substantia lly  the same terms to each member of a group of 
employees which is defined under a reasonable classification set up by the 
employer which does not discrim inate in favo r o f high ly compensated employees 
(within the meaning of section 414{q)). For purposes o f this paragraph, the term 
"highly compensated employee" has the meaning given such term by section 
414(q).

(4) E xc lu s io n  o f certa in  employees.—For purposes of this subsection, there 
shall be excluded from consideration employees who are excluded from consider­
ation under section 89(h).

(5) Specia l rule* fo r teaching and research a ss is ta n ts—In the case o f the 
education o f an individual who is a graduate studen t a t an educational organiza­
tion described in section 170(bXlXA)(ii) and who is engaged in teaching or 
research activities for such organization, paragraph (2) shall be applied as i f  it 
did not contain the phrase “(below the graduate level)".

(Aug. 16, 1954, c. 736, 68A Stat. 38; Sept. 21,1961, P u b .L  8 7 -2 56 ,|110(a). 75 Stat. 535; Oct. 4, 
1976, P u b .L  94-455, T itle  X IX . }  1901(bX8KA), (cX3), 90 Stat. 1794, 1803; Dec. 17, 1980, P u b .L  
96-541, {  6(aXl), 94 S t a t  3205; Ju ly  18, 1984, P u b .L  98-369, D iv. A , Title V. § 532(a), 98 S t a t

887; O ct 22. 1986, P i 
2112,2506,2460; Pub 
102 S t a t  3488, 3643.)
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( A r t ic le  E f f e c t iv e  J u ly  1 , 1 9 7 2 )

Article 9. Scholarship Loans.
Section Section
751. Loin fund created 765. Eligibility of students
753. Selection committee 767. Selection criteria
755. Applications 769. Discrimination prohibited
757. Administration of program 771. Enforceability of certain contracts
759. Undergraduate loans with minors •
761. Graduate loans 771 Definitions
763. Conditions of loans

Former article repeolod eft«tjvc July L  14.40.750 _  14.40.849. and derived from eh
1971 — Section 2. ch. 98. SLA 197], 112, SLA  1968. ind eh. 230, SLA 1970.
c/feclive July 1. 1972. repoled former Former AS 14.40.830 had been previously
Artkle 9, entitled "Scholarship Grants and repealed by {11. eh. 230, SLA 1970.
Loan).* The former article conaiated of f j

See. 14.40.751. L o a n  fund cren ted . Th ere  is  created a  scho larsh ip  

revolving  loan fund  a s  an account in  the general fund. T h e  fund  sha ll be 

used to m ake sch o la rsh ip  loans to students selected un der § §  751 —  773 
of th is chap ter. (§  l c h  98 S L A  1971)

Editor*! oote. — Section 3, ch. 98, SLA Le<lalaUro com ml tiro report. — For
1971, effective July 1.1972, proridea: "Sec. report on ch. 98. SLA 1971 (CSHB 415
1 of thii Act takes effect on July 1,1971, or (Finance) am S), lee 1971 Houae Journal,

. on the date the Alaska Higher Education p. 935.
Commiaslon is enjoined from makimi ,
payment! under the provisions of Ail 
14.40.900, whicheverdate Is earlier*

Sec. 14.40.753. S e lectio n  c o m a  ittce . fa) T h e re  is created the student 

loan selection co m m ittee  composed o f seven m em bers appointed by the 

governor. T h e  co m m ittee  is com puted of the com m issioner o f education  

and at least one un dergraduate  stu d en t, one person em ployed as a  hib'i 

school counselor, one person fro m  a m ino rity  group and one person 

representin g  the fie ld  o f  vocational-technical tra in in g . N o m em ber m ay 

be the president o f a sen ior a d m in istra tiv e  o fficer of a college or 
u n iv e rs ity . M em bers serve a t  the pleasure of the governor. The  

com m ittee sh a ll e lect its  ch a irm an . T h e  com m issioner of education  sha ll 

a ct as executive  se c re ta ry  of the com m ittee. The D e p a rtm e n t of 

Ed u ca tio n  is charged  w ith  ad m in isterin g  the program  estab lished  by 

th is  chapter.

(b) M em bers o f the selection  com m ittee serve  w ithout com pensation  

but are  entitled to per d iem  and tra v e l expenses authorized  by law  for 

boards and co m m issio n s.

(c) T h e  selection com m ittee s h U l m ake an  annual rep o rt to the 

governor and le g is la tu re  review ing the w ork o f the com m ittee.

fd) T h e  selection com m ittee sh a ll meet a t least once a  y e a r . The  

m eetings sh a ll be held a t  the ca ll o f  the ch a irm an  or upon petition by 
tw o m em bers. f§  l c h  98 S L A  1971) • *

( A r t ic le  E f f e c t iv e  J u ly  J , l$ 7 2 )

Sec. 14.40.755. A p p lica tio n s , fa ) Applications sh a ll be subm itted  to 

the executive secretary  o f the com m ittee.

(b) A  person w hose ap p lica tio n  is not recom m ended or presented to 

the com m ittee by the executive  secretary  m ay appeal to the selection  

com m ittee through the c h a irm an  o f the com m ittee and  the com m ittee  
sha ll consider the ap p lica tio n . (§  1 ch 98 S L A  1971)

Sec. 14.40.757. A d m in is tra t io n  o f  program.' The executive  secre ta ry  

shall ad m in iste r the program  su b ject to review  by the com m ittee and  

such regulations as the com m ittee m ay prescribe. (§  1 ch 98 S L A  1971)

Sec. 14.40.759. U n d erg rad u ate  loans. The selection com m ittee m ay  

make a loan , not to exceed {2 ,500  in any one school year, to an 

undergraduate student e lig ib le  under § 765 of th is ch ap ter. (§ 1 ch 98 
S L A  1971)

See. 14.40.761. G rad u ate  loans. T h e  selection com m ittee m ay m ake a 
loan, not'to exceed $5,000 in  an y  one school year, to a gradu ate  student  

who is e lig ib le under § 765 o f th is chapter and is p u rsu in g  an advanced  

degree.(§  l c h 9 8 S L A  1971)

Sec. 14.40.763. C o n d itio n s o f  loans, (a) Proceeds from  scho larsh ip  

loans m ay only be used fo r books, tuition and requ ired  fees, and for  

room and board.

(b) T h e  loans m ay o n ly  be used to attend a career education program  

approved by the D ep artm en t o f Education  or a college o r  u n iv ers ity  

accredited by the accred ita tio n  association fo r the region in  which the  

college o r u n iv ers ity  is  located.

(c) T o  m a intain  a  loan the stud en t must continue to be enrolled as a 

fu ll-tim e studen t in  good stan d in g  in  a career education program , 

college o r u n iv ers ity  designated un d er (b) of th is  section.

(d) S ch o larsh ip  loans m a y  not be made to a  student fo r m ore than s ix  

years.

fe) Lo a n s  are  no nin terest bearin g  while a student is enrolled un der  

fc) of th is  section o r is f u lf i l l in g  required  m ilita ry  service.

(0  In te re s t on a loan given under § §  751 —  773 o f th is  chapter is  a t  

the rate o f f ive  per cent. < '
(g) R ep aym ent of a loan sh a ll commence w ith in  one y e a r  a fte r a 

student term inates h is stu d ies or required m ilita ry  serv ice , and sha ll be 

fu lly  repaid w ith in  a  period o f s ix  y e a rs ; in cases of h a rd sh ip , the com ­

mittee m ay  extend rep aym en t o f a loan for an at di'.ional f iv e  years.

(h) S e c u r ity  m ay not be required for the loans; how ever, provision  

sha ll be m ade for paym ent o f attorney fees and cosLsof co u rt if  e ither o r  

both are incurred  in co llection  of the am ount owed on the loan .
(i) I f  a  loan is in d efau lt, the D epartm ent of Ed u catio n  m ay notify  

the student that repaym ent of the rem ain ing  balance is accelerated and

M l



(Article Ljjecttvc July J, 1U7JI 
due by sending the studen t a notice by registered o r certified  m ail.

f j)  A  portion o f a  loan sha ll be considered a  g ran t if. upon com pletion  

of the course  of stu d y  fo r w h ich  the loan w as granted , the grantee  

spends a t  least two y e a rs  em ployed in the state . T h e  portion of the loan  

w hich sh a ll be regarded as a g ran t shall be the fo llow ing percentages o f  

the total loan  received p lus accrued interest:

(1) two — th ree  y e a rs  residency 10 per cent

(2) th ree — fo u r.v e a rsre s id e n cy  2 0 p ercent

(3) fo u r —  five  y e a rs  residency 30 percent

(4) over f iv e  y e a rs  residency 40 per cent 

f§  l c h 9 8 S L A  1971)

Reriior'i sole (1971). — In ch. S3, SLA  occurring (or the first time in the enrolled 
1971, AS 14.40.763 (j) (2) reid "four—five version of the bill (CSHB 415 (Fininee era 
y e a n . .  . . 'T h is  t u  i  typographical error S |)  end h u  been corrected hire.

Sec. 14.40.765. E lig ib il i ty  o f  students. A  student m ay apply for a  

scho larsh ip  loan if

(1) he is a  resid ent of A la sk a , and if  

1 2 ) he is e ith er

(A )  enrolled  as a  fu ll-tim e studen t in a ca re e r education or associate  

or bacca laureate  o r g radu ate  degree program ; or

(B ) a g radu ate  o f a  high school, or scheduled for graduation  from  a 

high school w ith in  s ix  m onths, w ith  su ffic ient cred its to be adm itted to 

a career education program  or to an accredited coliege or un ivers ity . ( §  

l c h  98 S L A  1971)

Soc. 14.40.767. Se lectio n  c rite r ia . In  se lecting  from  among the  

elig ib le studen ts those students who w ill be aw arded loans the selection  

com m ittee sh a ll tak e  into consideration the follow ing item s: 
f l )  the studen t's f in a n c ia l needs;

f2) entering  fresh m en  who are  graduates o f A la sk a  h igh schools or  

who a re  g rad u ates of a high school outside the state if  th e ir  A lask an  

residency h as been continuous;

(3) personal recom m endations from  the student’s instructors, 

em ployers, and o th ers fa m ilia r  w ith  his ab ilit ies ;

(4) the stud en t’s  record of achievem ent. (§  1 ch 98 S L A  1971)

Soc. 14.40.769. D isc rim in a t io n  prohibited. T h e  student loan program  

sha ll be ca rr ie d  o u t w ithout regard to the race, creed , sex,' color, 

ancestry', national o rig in , or m em bership in  fra te rn a l or po litical 

organizations o f the student applying  for the loan, f § 1 ch 98 S L A  1971)

Soc. 14.40.771. E n fo rce a b ility  o f  certa in  co n tracts w ith  m inors. A  

w ritten  obligation entered into b y  a m inor a t  least 16 yea rs  of age, 

evidencing a loan o r  other a sistancc received by him  from  any person 

for the purpose o f fu rth erin g  h is  education in a c a r te r  education  

program  or an in stitu tio n  of h igher learning , is enforceable against the

142

m inor w ith  the sam e effect as if  he were, at the time of its  execution, 19 

y ears  of age, if  the person m aking the loan has in h is  records before 

m aking the loan a  certificatio n  from  the institution th at the m inor is 

enrolled in the in st itu tio n  or has been accepted for enro llm en t. (§  1 ch  

98 S L A  1971)

Sec. 14.40.773. D e fin it io n s . In  § }  751 —  773 of this ch ap te r  

f l )  “ school y e a r"  m eans the period from Septem ber 1 of one y e a r  

through A ugust 31 of the fo llow ing year,

12) “career education" m eans a course o r  program in  vocational- 

technical tra in in g  o r education approved by the D ep artm ent of E d u c a ­

tion;

(3) "fu ll-tim e stu d en t”  m eans a student who is enro lled  and is in  

regu lar attendance at c lasses for at least 12 sem ester hou rs of c red it  

d uring  the sem ester;

(4) “ loan" m eans a studen t loan granted under §§  751 —  773 o f th is  

chapter;

f5) "resident" m eans a person dom iciled in A laska  who has resided in  

A la sk a  for at least two y e a rs  before m aking an appliration for a student 

lo a n .(§  l c h 9 8 S L A  1971)

A rt ic le  10. M ich a e lM u rp b y  Scho larsh ip  Lo an  and G ra n t  F u n d .

SccUou Section
B50. Declaration of purpose 875 .Selection criterii
855. Fund creeled 880, Discrimination prohibited
SCO. Lim iu on loins and grant) 885. Administering authority
865. Conditions of loans and grants 890. Funding
870. Repayment of loans

Sec. 14.40.850. D e c la ratio n  o f purpose. T h e  purpose o f the M ichael 
M urphy Sch o larsh ip  Loan  and G ran t  Fu nd  is to perpetuate the m em ory  

of M ichael M urphy, a  m em ber of the A la ska  S tate  T roopers, who, w h ile  

on leave from  th at d iv is io n , gave h is life  fo r his adopted coun try  in  

V ietnam  on M ay 22,1968. f § 1 ch 33 S L A  1969)

Itevtwr's oota (19(9). — As 14 40 850 —
14.40.890 were AS 14.40.850 -  14.40.930 In 
ch. 33 SLA 1969.

Soc. 14.40.855. F u n d  created . There  is created a scho larsh ip  loan and 

grant fund as an account in  the general fund  of the tre a su ry  of the 

state . T h e  fund sh a ll be used to provide educational sch o larsh ip  loans 

and gran ts to persons selected under §§ 850 —  890 of th is chap ter. <§ 1 
ch 33 S L A  1969)

See. 14.40.860. L im it s  on loans and grants, fa) A scho larsh ip  loan or 

g ran t to a recipient m a y  not exceed $1,500 a school year.

(b) T h e  total am ount of loans or g rants to a recipient m ay  not exceed 
53,000. f§  1 ch 33 S L A  1969)

Sec. 14.40.865. Con d itio ns o f  loans and g ran ts, (a) A  loan o r g ran t  

m ay only be used to attend a college or u n iv e rs ity  in A la sk a .
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S e e . 11.40.759. U n d erg rad u a te  loan s. T h e  com m ittee m a y  m a k e  a  

loan, not to exceed $2,500 in any one school year, to an un dergraduate  

stu d en t elig ib le under S 765 o f this chapter. (S 1 eh 98 S L A  1971; am  $ 
6 ch 136 S L A  1974)

EFT ret or amtndimnt. — The 1974 -committee" nesr the beginning o( lb#
Srr,.-r-Jm?r.t deleted "silectien" prrrrding section

Sec . 14.40.761. G rad u ate  loan s. The com m ittee m ay m ake a loan, not 

to exceed $5,000 in an y  one school year, to 'a  graduate stud en t w ho is 

elig ib le  un der §  765 o f th is chapter 3nd is p u rsu in g  an  advanced degree. 
(5 1 ch 98 S L A  1971; am 5 7 ch 136 S L A  1974)

Effect of amendment — The 19*4 “committee" rear the beginning of the 
amendment deleted "Mectfon” preceding lection.

S e c . 14.40.763. C o n d it io n s  o f loans, (a) Proceeds from  scho larsh ip  

loans m ay  on ly be used fo r books, tuition and required fees, and fo r  room  
and board.

(b) T h e  loans m ay only be used to attend a career education program  

approved b y  the D epartm ent o f Education  o r a college o r u n iv e rs ity  

accredited by the accreditation association fo r  the region in w h ich  the 
college or u n iv ers ity  is located.

(c) To  m aintain  a  loan the student m ust continue to be enro lled  os a 

fu ll-tim e stu d en t in  good standing in a  ca re e r  education program , college  
o r u n iv ers ity  designated under (b) of this section.

(d) Scho larsh ip  loans m ay not be made to a student fo r m ere than six  
yea rs .

(e) Lo a n s a re  noninterest bearing w hile a  studen t i9 enrolled  under
(c) of th is  section  o r  is  fu lf illin g  required m ilita ry  service.

(f) In te re s t  on a  loan given under §§ 751 —  806 o f  th is ch ap ter is at 
the rate  o f f iv e  per cent a  year. ’ ,

(g) R ep a ym en t o f  a loan shall commence w ith in  one y e a r  a fte r  a 

studen t term inates his stud ies or required m ilita ry  serv ice , and  s h a ll be 

fu lly  repaid w ith in  a  period of s ix  y e a rs ; in cases o f hardsh ip , the 

com m ittee m a y extend repaym ent of a  loan fo r an additional f iv e  yea rs .

(h) S e cu r ity  m ay n o t be required for the loans; how ever, provision  

sh a ll be m ade for paym ent o f attorney fees and costs o f  co u rt i f  e ither  
or both a re  in cu rred  in  collection of the am ount owed on the loan.

(I) I f  a loan is in default, the commission may notify the student that 
repayment o f the remaining balance is accelerated and due by sending 
the student a notice by registered or certified mail.

(j) A  portion o f a  loan sha ll be considered a g ran t if, upon com pletion  

of the course  o f study fo r which the loan w as granted, the gTar.tee 
spends a t  le ast  two y e a rs  employed in the state. The portion o f  the loan

w hich  sh a ll be re g ard e d  a s  a  g ran t sha ll b e  the fo llow ing percentages  

o f the total loan received p lus accrued in te rest'
(1) two —  th ree  yea rs  residency 10 p e r  cent

(2) three —  fo u r  y e a rs  residency 20 p e r  cent

(3) four —  fiv e  y e a rs  residency 30 p e r  cent

(4) over five y e a rs  residency 40 per cent

|§  1 ch 93 S L A  1971: am  5 4 ch 156 S L A  1972; am  5 6 ch 78 S L A  1974; 

am  5 8 ch 136 S L A  i974)

Rerljor’i note (1971). — In eh. 99. SLA  
1971. AS 14 47 763 (j) (7) ro d  "/our — five 
je e n  . . . "  Thil w o  e typographical error 
occurring for the firat time in the enrolled 
version of the bill (CSHB 415 [Finence era 
S|Und b»i been corrected here.

Effect of emendments. — The 1972

emendmenl nubsctuted "806" for "773" in 
lubiection (0- 

The rust 1974 amendment lubitituied 
•commission" for "Department of 
Education" in lubsection (it 

The second 1974 amendment tdded “a 
year" to the end of lubsection (0-

S e c . 14.40.765. E l ig ib il i t y  o f  e ludents. A  stud en t m a y  app ly  fo r  t  

scholarsh ip  loan i f
(1) he is a  resid ent o f A lask a , and if

(2) he is either
(A ) enrolled as a full-time student in  a  c a re e r  education o r associate  

o r  baccalaureate o r  graduate degree p ro g ram ; or
(B ) a graduate o f  a  high school, or sched u led  for g radu atio n  from  a 

high school w ith in s ix  months, with su ff ic ie n t  cred its to be adm itted to 

a career education program  or to an accred ited  college o r un iv ers ity . (§  

1 ch 98 S L A  1971) .

Se c . 14.40.767. S e le ctio n  crite ria . In  se lectin g  fro m  am ong the  

elig ib le students those students who w ill be aw arded loans th e  selection  

com m ittee sha ll take into consideration the fo llow ing item s:

(1) the student's financial needs;
(2) entering  freshm en who are g raduates o f  A la sk a  h ig h  schools or  

w ho a re  g rad u ates o f a  high school ou tside the state  i f  th e ir A lask an  

residency has been continuous;
(3) personal recommendations from  the student’s  instru cto rs, 

em ployers, and others fam iliar with h is  ab ilit ies ;
(4) the student's record o f ach ievem en t (§ 1 ch 98 S L A  1971)

Sec. 14.40.769. D isc rim in a t io n  p ro h ib ite d . T h e  stud en t loan  

program  sha ll be carried  out w ithout re g ard  to the race, creed , sex , color, 

ancestry , national origin, or m em bership in fra te rn a l or po litical 

organizations o f the student applying fo r  the loan. (S 1 ch  98 S L A  1971)

Sec. 14.40.771. E n fo rce a b ility  of c e rta in  co n tracts w ith  m in o rs . A  

w ritten obligation entered into by a  m in o r a t  least 16 y e a rs  o f age, 

evidencing a  loan  or other assistance rece ived  b y  him  fro m  a n y  person  

for the purpose o f  fu rthering  his education  in a  c a re e r  education  

program  or an institution o f higher le a rn in g , is enforceab le  ag ain st the
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m i i i  w m lw i

(1) two —  th ree  y e a rs  residence in  the state, 10 percent;
(2) th ree  —  Tour y e a rs  resid ence in  the state , o n  additional 10 

percent;
(3) fo u r—  five  y e a rs  residence in  the state, an  ad d itio n al 10 percent;

(4) five  —  s ix  y e a rs  residence in  the state, an  ad d itio nal 10 percent;

(5) o v er s ix  y e a rs  resid ence in  the state, an  ad d itio nal 10 p ercen t

ih l P e rio d ic  in sta llm en ts  of p r in c ip a l sh a ll be deferred, but interest

sha ll accru e  an d  be paid u n less the student is e lig ib le  for interest 

; 'payment b en efits  un d er (1) of th is  section d uring  a n y  of the following:

(1) re tu rn  to studen t statu s a s  provided in  (c) o f th is  section;
(2) se rv in g  on activ e  duty  as a m em ber of the arm ed forces of the 

United g tate s ;
(3) se rv in g , for up to th ree  y e a rs , as a fu ll-tim e vo lu nteer u' ;der the  

Peace C o rp s A c t;
(4) se rv in g , for up  to th ree y e a rs , a s  a  fu ll-tim e vo lu nteer jn d er the  

Dom estic V o lu n te e r  S e rv ice  A ct o f 1973;
(5) for a  one-tim e period up to 12 m onths in  w h ich  the borrower is  * 

seeking an d  u n ab le  to find em ploym ent in  the U n ite d  States; or

(6) i f  the  bo rrow er becomes 50 percent or m ore d isab led  as certified  

by com petent m ed ical au th o rity .
(/) T h e  s ta te  w ill p ay the in te rest on that portion o f a  loan th at is  not 

federally in su re d  d u rin g
(1) the period before the b eg inn ing  of the repaym ent period of the 

loan; and
(2) d eferm en ts un der (k) o f th is  section.
(m) In  case  o f  h ard sh ip , the com m ittee m ay extend repaym ent of a 

loan for a n  a d d it io n a l p?riod  o f up to five yea rs  in  in crem en ts no longer 

than 12 m o n th s each.
(n) R epealed  by 5 11 ch 89 S L A  1981.
(o) T h e  p ro v is io n s o f (j) o f th is  section do not ap p ly  to a loan to a 

borrower n am ed  in  a com plaint as a  defendant in  a n  action  by the state  

or by the co m m ission  t :  secure  paym ent of the u n paid  balance of a.Ioan 

made u n d e r A S  14 .43.110 or 14 .43.115.
(p) F o r  purposes of th is  section, a person q u a lif ies as a  resident i f  the 

person is  p h y s ic a lly  p resen t in  the state w ith  the in ten t to rem ain  

p erm an ently  in  the s t it e  or, i f  not p h ys ica lly  present in  the state, the  

person in ten d s to re tu rn  to the state  and is  ab sent due to m ilita ry  

service. (§ 1 ch  98 S L A  1971; am  § 4 ch 156 S L A  1972; am  5 6  ch 78  

S L A  1974; am  5 8 ch  136 S L A  1974; am  §§ 1— 4 ch 99 S L A  1977; am  

§§ 3 —  8 ch  87  S L A  1979; am  §§ 3  —  9, 11 ch 89  S L A  1981; A S  

14.40.783)

Reviaor’s notes.— Inch. 98.SLA 1971. 
AS 14 43.12(MjM2) read “four — five years 

This was a typographical error 
occurring for the first time in the enrolled 
version of the bill (CSHB 415 (Finance am

S| and has been corrected here.
Effect of amendments. — The 1979 

amendment deleted “approved by the com* 
mission" following "career education pro­
gram" and substituted the language

'
tO U C A TIO tf 4 14 43.125

o n  t

beginning "approved by the commission" 
for "accredited by the accreditation asso­
ciation foe the region in which the allege 
or univeriity is located" in subsection fbl. 
substituted "interest" for “non interest" in 
subsection It), added the language 
beginning "however. • student shall be 
entitled’  to the end of subsection (el. 
rewrote ff l . md in lufemtiifl
(j). substituted "paid on behalf of the 
borrower by the slate" for "considered a 
grant," "borrower" for "grantee." and 
"three years" for "two years" in the first 
sentence, substituted "paid by the stale" 
for "regarded as a gTant" and “interest for 
up to a total of <0 percent" for "accrued 
interest" in the introductory language of 
the second sentence, and substituted "an 
additional 10 percent" for "20 percent" in 
paragraph (2), for “30 percent" in para­
graph (3). and far "40 percent" in para­
graph (4). The amendment also rewrote 
lubsection (k) and added subsections (/). 
(ml. and (n).

The 1981 amendment, added the second 
aenUr.ce of subsection (c). In subsection 
(d), the amendment added paragraphs (1) 
and (2) and in piragraph (31. substituted 
“a total of eight" for "six" preceding 
"years" and added "of undergraduate and 
graduate study" following "years." In sub­
section (i>. the amendment substituted 
"shall" for "may" ahd "borrower" for 
"student." In subsection (m), the amend­
ment substituted "12“ for "six" preceding 
"months" and deleted "within the 15-yetr 
requirement of Igl of this section" 
following "months each." The amendment 
also rewrote subsections (g) and (jb added 
subsections (ol and (p) and repealed sub­
section (n) which read "Each year spent

attending a college or university in Alaska 
qualifies as a year of employment and 
residency' under 0* of this section, if the 
borrower resides no less than three years 
in Alaska after completion of the course for 
which the loan w u  granted, and h u  a 
total Alaskan residency of ten years time*

Editor's notes. — Thi| section w*i 
redrafted l>y Ihe revtior of lUtutes to 
remove personal pronouns in conformity 
with AS 01.-5 03ltc» and I 4. Chapter 59, 
SLA 1982*' .

Section 8, ch. 99.' SLA 1977 provides: 
"The change in the repayment period of 
student loans set out in AS 14.40.763(g) 
(now 14 43.120<f )| aa amended by sec. 3 of 
this Act and the additions! basis for 
granting a deferment of repayment of a 
student loan set out in AS 14.40.763(k) 
(now 14.43.I20k)| i  s enacted hy sec. 4 of 
this Act shall, upon request of the loan 
recipient, be applied retroactively to tha 
outstanding balance of principal of and 
accrued interest on loans made under AS 
14 40.751 — 14.40 806 (now 14.43.090 — 
14.43.160] as they read before the effective 
date of this Act."

Section 12 of ch. 69. SLA 1981. provides: 
“The reenactment of AS 14 40.763(j) (now 
14.43.120'jiJ in sec. 7 of this Act applies to 
any student who has obtained a ai îolar- 
ihip loan under AS 14.40 751 — 14.40.806 
(now 14.43.090 — 14.43 169J since July 1. 
1971-

Legislative history reports, — For a 
report of legislative intent concerning the 
loan forgiveness provisions of ch. 89. SLA  
1981 (FCCSSB 120), see 1S81 Senate Jour- 
not p. 1560. 1580; 1981 House Journal p. 
2289.

S e e . 14.43.125. E l ig ib i l i t y  o f s tu d e n ts . (a) A  person m ay apply for 
and ob ta in  a  sch o la rsh ip  loan i f  the person

(1). is  a  resident of the state at the tim e of ap p lica tion  for a sch o la r­
sh ip  loan ;

(2) m eets the req u irem en ts of (b) of th is  sectio n ; and

(3) is

(A ) enro lled  as a  fu ll-t im e  student in  a ca re e r  education or associate  
or b acca laureate  or gradu ate  degree program ; or

(B) a graduate of a  h ig h  school, or scheduled  for graduation  from a 

high school w ith in  s ix  m onths, w ith su ffic ien t c red its  to be adm itted to 

a  career education program  or to an accred ited  college or u n iv e rs ity .

(b) In  addition to the requirem ents o f (a) o f th is  section, to obtain  a 

scho larsh ip  loan a person m u st have been a re s id e n t o f the sta te  for a t  

least two yea rs  at the tim e o f application for the loan . F o r  purposes of
.rC o n :



Hevi»or'» notes. — The reference to the tuition frsnt projrsm by Chepur 94.
"frint applies tion* in subsection lb) of this SLA I9S0 snd Chspler 59. SLA 1902. 
section is obsolete in light of the repeal of

S e c . 14.43 .100. A p p lic a t io n s , (a) A p p lica tio ns sh a ll be subm itted  
to the executive  secretary  of the com m ittee.

(b) A  person whose loan or g ra n t  app lication  is not recommended or 

presented to the com m ittee by the executive  secretary  m ay appeal to 

the com m ittee through the ch a irm a n  of the com m ittee and the com m it­

tee s h a ll  consider the ap p lica tio n . (§ 1 ch 98 S L A  1971; am 5 3 ch 156 

S L A  1972; am  § 4 ch 136 S L A  1974; A S  14.40.755)

S e c . 14.43.115. G r a d u a t e  lo a n s . T h e  com m ittee m ay m ake a loan, 
fiol to exceed $7,000 in  a n y  one school yea r, to a  graduate student who 

is e lig ib le  un der A S  14.43.125 and is  p u rsu in g  an  advanced degTee. 

(5 l c h  98 S L A  1971; am 5 7 ch 136 S L A  1974; am  5 2 ch 89 S L A  1981; 
A S  14.40.761)

amount of the loan from S2.500.00 to 
S3.000.00.

The 1981 amendment aubaUluted 
"56,000" for "13,000" following "not to 
exceed.”

Heviaor a notci. — I he amend menu of 
AS 14.4X0951a) bj ( 5, ch. 78. SLA 1974 
and I 3. ch. 136, SLA 1974, art In conflict, 
tht lin t  act rtwriting the subsection to 
prorid* that the Alaska Commission on 
Fosuecondar? Education will act as the 
financial aid committee, the second act 
changing the name and tarm of memben 
of the (listing financial aid selection com­
mittee. it is considered, on the basis of the 
Ifgiilatirt history, appsrest legislative 
inlent, and later iffeciiie dole of ihe first

act, that the re-enactment by eh. 78. SLA 
1974 should prevail.

The last part of subsection Id  of this sec­
tion is obi rt* since the tuition grant pro­
gram was repealed by Chapter 94, SLA 
1980 and Chapter 59. SLA 1982.

In subsection (a), AS 14.43.090 — 
14.43 160 was substituted for a reference 
to AS 14.40.751 — 14 40 806 to conform to 
the renumbering of those sections by the 
rrvisor of statutes under AS 01 OS 031.

S e c . 14.43.105. A d m in is t r a t io n  o f  p ro g ra m . T h e  executive secre­

tary  s h a ll  a d m in iste r the program s subject to rev iew  by the com m ittee  

and in  accordance w ith  the reg u latio n s r .  escribed by the com m ittee. 

The p rom ulgation  of these reg u latio n s is su b ject to the A d m in istrative  

Procedure A ct (A S  44 .62), and a  su m m ary  o f the  regulation s sh a ll bo 

distributed  to each ap p licant. (5 1 ch 98 S L A  1971; am }  5 ch 136 S L A  
1974; A S  14.40.757)

S e c . 14 .43 .110. U n d e rg ra d u a te  lo a n 9 . T h e  com m ittee m ay m ake  

a loan , not to exceed $6,000 in  a n y  one school y e a r , to an  undergraduate  

student e lig ib le  under A S  14 .43 .125 . I i  1 ch  98 S L A  1971; am  § 6 ch 

136 S L A  1974; am  5 1 ch 153 S L A  1978; am  § 1 ch 89 S L A  1981; A S  
14.40.759)

Revisor't iiotei. — AS 14.43.125 w ij  
lubstllued for AS 14.40.765 to conform to 
the renumbering of Out lection by the 
revuor of eututci under AS 01.05 031.

Effect of imendment*. — The 1978 
amendment increased the maximum
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heviaoe a nuic». — no i t . ia . iw  was ifn w l ui antnuiiw nij. — «i.r u u i  
aubstituted for AS 14 40.765 to conform it  amendment tubstituted "57.000" for 
the renumbenng of that aection by the "55.000" following "not to eiceed * 
revuor of statutes under AS 01.05 M l.

S e c . 14.43.120. C o n d it io n s  o f lo a n s . fa> Proceeds from scho larsh ip  

loan s m ay o n ly  be used for bocks, tu it io n  and required  fees, and for 

room and board.

(b) The loans m ay  o n ly  be used to attend  a career education program  

or a coliege or u n iv e rs ity  approved by the com m ission, and , i f  the loans 

are  federally  in su red , by the U nited  S ta te s  Co m m iss io n er of Ed u catio n .

(c) To m a in ta in  a  loan  the student m u st continue to be enro lled  as  

a fu ll-tim e studen t in  good standing in  a  ca re e r education program , 
college or u n iv e rs ity  designated under lb) o f th is  section. T h e  com m is­

sion  sh a ll adopt reg u latio n s defin ing '/good stan d in g ” for purposes of 

th is  subsection.
(d) Sch o larsh ip  loans m ay not be m ade to a  student

(1) for more th an  five  y e a rs  of u n d ergraduate  stu d y ;
(2) for m ore than  five  y e a rs  of g raduate study;

(3) for m ore th an  a total o f eight y e a rs  of un d erg rad uate  and  

graduate study.

(e) Loans a re  in te rest bearing  w h ile  a  stud en t is enrolled  un der (c) 
o f th is section or is  rece iv in g  a deferm ent o f paym ents un der (k ) of th is  

section; how ever, a studen t is entitled to h ave  a  portion of the in terest  

paid in  accordance w ith  (1) of th is section.
(f) Interest on a loan  g iven  under A S  14.43 .090 — 14.43.160 is  a t  the 

rate  of five per cent a  y e a r.
(g) Repaym ent o f the  p rin cipa l and in te re s t  on the loan begins no 

la te r  than one y e a r  a fte r  the borrower's stu d ies  a re  term inated . T h e  

loan sh a ll provide for repaym ent of the to ta l am ount owed in  periodic  

in sta llm en ts in  not m ore than 10 y e a rs  from  the com m encem ent of 

repaym ent, except a s  provided in  (k) and  (m ) o f th is  section. I f  the  
com m ission and the borrow er agree to a d ifferen t repaym ent schedule, 

the borrower sh a ll rep ay  the loan in  accordance w ith  the agreem ent.

A  borrower m ay m ake  paym ents e a rlie r  th a n  required by th is  subsec­

tion.
(h) Secu rity  m ay  not be required for the loan s: how ever, provision  

s h a ll be made for paym ent o f attorney fees and costs o f court i f  e ith er  

or both are in cu rred  in  collection of the am o u n t owed on the loan.

(i) I f  a loan is in  d efau lt, the com m ission sh a ll no tify the borrow er 
th at repaym ent o f the rem ain in g  b a lan ce  is  accelerated  and due by 

sending the borrow er a  notice by reg istered  or certified  m a il.

(i) A  portion o f a loan s h a ll be paid on b e h a lf  of the borrow er by the  

state  if, upon com pletion o f the course o f  stu d y  for w h ich  the loan w as 

granted, the borrow er is  a  resi ier.l o f the sta te  for at least two yea rs . 

T h e  portion of the loan th at sh a ll be paid b y  the state  is  the follow ing  

percentages o f the total loan received p lu s  in te rest up to a total of 50 

percent of the total loan :
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1981

F C C S SB  120

Source Cboptar No.
39

AN ACT
R e la c in g  t o  u n d e r g r a d u a t e  an d  g r a d u a te  s c h o la r s h ip  lo a n s ;  an d  
p r o v id in g  f o r  an e f f e c c i v e  d a t e .

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA;

THE A C T  FOLLOWS ON PAGE 1 , L IN E  9

UNDERLINED MATERIAL INDICATES TEXT THAT IS  BEING ADOED TO 
THE LAW AMD 8RACKETE0 MATERIAL IN CAPITAL LETTERS INDICATES 
OELETIONS FROM THE LAW; CCMPLETELY NEW TEXT OR MATERIAL 
REPEALED AND RE-ENACTED IS  IDENTIFIED IN THE INTRODUCTORY 
LINE OF EACH B IL L  SECTION.

P e r m it t e d  t o  b eco m e la w  w it h o u t  s ig n a t u r e  
A c t u a l  E f f e c c i v e  D a c e ; J u l y  1 9 , 1981



C h a p c e r 89

* S e c .  5 . AS 1 4 .4 0 .7 6 3 ( g )  i s  re p e a le d  and re e n a c te d  co re a d :

(g )  Repaym ent o f  che p r in c ip a l  and in t e r e s t  on th e  lo a n  b eg in,

l a t e r  chan one y e a r  a f t e r  che b o rro w e r te r m in a t e s  h i3  s t u d ie s .  7 ^  

lo a n  s h a l l  p ro v id e  f o r  rep aym en t o f  che t o t a l  amount owed in  p e ric c < c 

in s t a l lm e n t s  in  n o t more chan 1 0  y e a rs  fro m  th e  commencement o f  repay, 

m enc, e x c e p t  a s  p ro v id e d  in  ( k )  and (m) o f  t h i s  s e c c io n .  I f  the coo- 

m is s io n  and th e  b o rro w e r a g re e  to  a d i f f e r e n t  rep aym en t s c h e d u le , 

b o rro w e r s h a l l  re p a y  che lo a n  in  a c c o rd a n c e  w ith  th e  a g re e m e n t. * 

b o rro w e r may make p aym en ts e a r l i e r  Chan r e q u ir e d  b y  t h i s  s u b s e c t io n .

* S e c .  6 .  AS 1 4 .4 0 .7 6 3 ( 1 )  i s  amended to  r e a d :

( i )  I f  a lo a n  i s  in  d e f a u l t ,  che c o m m iss io n  s h a l l  [MAY] n o t ify

che b o rro w e r (STUDENT 1 th a t  rep aym en t o f  th e  re m a in in g  b a la n c e  i s

a c c e le r a t e d  and due by s e n d in g  th e  b o rro w e r (STUDENT) a n o t ic e  by 

r e g is t e r e d  o r  c e r t i f i e d  m a i l .

*  S e c .  7 . AS 1 4 .4 0 .7 6 3 ( J )  i s  re p e a le d  and re e n a c te d  to  re a d :

( J )  A p o r t io n  o f  a lo a n  s h a l l  be p a id  on b e h a lf  o f  che borrower

b y  che s t a c e  i f ,  upon c o m p le t io n  o f  che c o u r s e  o f  s tu d y  f o r  w hich the 

lo a n  was g r a n te d , th e  b o rro w e r i s  a r e s id e n t  o f  che s t a t e  f o r  a t  le a s t

two y e a r s .  The p o r t io n  o f  che lo a n  th a t  s h a l l  be p a id  by th e  s ta c e  Is

th e  fo l lo w in g  p e rc e n ta g e s  o f  che c o t a l  lo a n  r e c e iv e d  p lu s  in t e r e s t  up 

to  a c o t a l  o f  50 p e rc e n t  o f  th e  c o t a l  lo a n :

( 1 ) two -  th r e e  y e a r s  r e s id e n c e  in  th e  s c a c e ,  1 0  p e rc e n t :

( 2 ) th r e e  -  fo u r  y e a r s  r e s id e n c e  in  che s c a c e ,  an a d d it io n a l

1 0  p e r c e n t :

( 3 )  fo u r  -  f i v e  y e a r s  r e s id e n c e  in  che s c a c e , an a d d it io n a l 

1 0  p e r c e n t :

( 4 )  f i v e  -  s i x  y e a rs  re s id e n c e  in  che s t a t e ,  an a d d it io n a l 

1 0  p e r c e n t :

( 5 )  o v e r  s i x  y e a r s  r e s id e n c e  in  che s c a c e . an a d d i t io n a l  10
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,  S e c .  8 .  AS 1 4 .4 0 .7 6 3  

(m ) In  c a s e  o f  

lo a n  f o r  an a d d ic lo c -  

lo n g e r  th a n  12  ̂ ( S IX )

( g )  OF T H IS  S E C T I0 N I.

*  S e c .  9 .  AS 1 4 .4 0 .7 6 3

( 0 )  The p r o v i s i  

t o  a  b o rro w e r named i  

s t a t e  o r  b y  ch e c c a n i:  

lo a n  made u n d e r AS 14.

( p )  F o r  p u rp o se : 

i f  che p e rs o n  i s  phys 

re m a in  p e rm a n e n t ly  in  

s t a t e ,  th e  p e rs o n  in t  

m i l i t a r y  s e r v i c e .

*  S e c .  1 0 . AS 1 4 .4 0 .7 6  

S e c .  1 4 .4 0 .7 6 5 . 

f o r  and o b ta in  a  sch o

( 1 ) i s  a  r

s c h o la r s h ip  lo a n :

( 2 ) m eets

(3 )  i s

(A ) e 

c io n  o r  a s s o c la t

( B )  a 

g r a d u a t io n  from  

c r e d i t s  co be a 

a c c r e d i t e d  c o l le
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(b )  In  a d d i t io n  to  th e  re q u ir e m e n ts  o f  ( a )  o f  t h i s  s e c t io n . ... 

o b ta in  a s c h o la r s h ip  lo a n  a p e rs o n  m ust have been a r e s id e n t  o f ^  

s t a t e  f o r  a t  l e a s t  two y e a r s  a t  th e  t im e  he a p p l ie s  f o r  th e  lo a n . 

p u rp o se s  o f  t h i s  s u b s e c t io n ,  a p e rs o n  q u a l i f i e s  a s  a  r e s id e n t  of 

s t a t e  i f  a t  th e  t im e  he a p p l ie s  f o r  th e  lo an  th e  p e rs o n

( 1 ) h a s  been p r e s e n t  in  th e  s t a t e  f o r  a t  l e a s t  two year,

u n le s s  h i s  a b se n c e  fro m  th e  s t a t e  d u r in g  any p a r t  o f  th e  two years

due to  m i l i t a r y  s e r v ic e ?  o r

( 2 ) i s  a  p e rs o n  who i s  dependent on a p a r e n t  o r  g u ard ian  fc. 

h i s  c a r e ,  and th e  p a re n t  o r g u a rd ia n  h a s been p r e s e n t  i n  th e  s ta te  

a t  l e a s t  two y e a r s .

*  S e c .  1 1 . AS 1 4 .4 0 .76 3(n > and 1 4 .4 0 .8 0 6 ( 4 )  a re  r e p e a le d .

*  S e c .  1 2 . The re e n a c tm e n t o f  AS 1 4 .4 0 .7 6 3 ( J ) in  s e c .  7 o f  t h i s  Ac: 

a p p l i e s  to  a n y  s tu d e n t  who h a s o b ta in e d  a s c h o la r s h ip  lo a n  u n d er AS 14.40.. 

751 -  1 4 ,4 0 .8 0 6  s in c e  J u ly  l t 1971,

*  S e c .  1 3 . T h is  A c t t a k e s  e f f e c t  J u l y  1 , 1981.

L A W

Soutxa
F C C S S B  26
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AN ACT
R e la t in g  t o  u n d e r g r a d u a te  an d  g r a d u a te  s c h o la r s h ip  lo a n s ;  and 
p r o v id in g  f o r  an e f f e c t i v e  d a t e .

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

THE A CT FOLLOWS ON PAGE 1 , L IN E  9

UNDERLINED MATERIAL INDICATES TEXT THAT IS  BEING ADOED TO 
THE LAW ANO BRACKETED MATERIAL IN CAPITAL LETTERS INDICATES 
DELETIONS FROM THE LAW; COMPLETELY NEW TEXT OR MATERIAL 
REPEALED AND RE-ENACTED IS  IDENTIFIED IN THE INTRODUCTORY 
LIN E OF EACH B IL L  SECTION.

P e r m it t e d  t o  becom e la w  w it h o u t  s ig n a t u r e  
A c t u a l  E f f e c t i v e  D a t e : J u l y  1 9 , 1981



C h a p te r  39 > j

AH ACT

R e la c in g  co  u r .d e rg ra c u a c e  and g ra d u a te  s c h o la r s h ip  lo a n s :  

and p r o v id in g  f o r  an e f f e c c i v e  d a c e .

« S e c d o n  1 . AS 1 4 .4 0 .7 5 9  i s  amended co re a d :

I ,  S e c .  1 4 .4 0 .7 5 9 . UNDERGRADUATE LOANS. The com m iccee may make a

I lo a n , noc Co e x c e e d  3 6 ,0 0 0  [5 3 ,0 0 0 ]  in  any one s c h o o l y e a r ,  co an

: un derg radu ace  scu d e n c  e l i g i b l e  un der AS 1 4 .4 0 .7 6 5 .

; ♦ S e c . 2 . AS 1 4 .4 0 .7 6 1  i s  amended co r e a d :

, S e c .  1 4 .4 0 .7 6 1 . GRADUATE LOANS. The co m m ictee may make a lo a n ,

* noc co exceed  3 7 .0 0 0  [5 5 ,0 0 0 ]  i n  any one s c h o o l y e a r ,  Co a g rad u a ce

I :  scud enc who i s  e l i g i b l e  u n d er AS I4 .a 0 .7 6 3  and i s  p u rs u in g  an advanced

| d e g re e .

J '  * S e c . 3 .  AS 1 4 .4 0 .7 6 3 ( c )  i s  amended co re a d :

| * ( c )  To m a in c a in  a lo a n  che scu d en c muse c c n c in u e  co be e n r o l le d
I .

'• a s  a f u l l - c i c e  scu d e n c  in  good sc a n d in g  in  a c a r e e r  e d u c a c lo n  p ro g ram ,

c o lle g e  o r  u n iv e r s ic y  d e s ig n a c e d  u n d er (b )  o f  C h is  s e c c io n .  The ccm - 

:  m is s io n  s h a l l  ndooc r e v u la c io n s  d e f in in g  "g o o d  s c a n d in g "  f o r  p u rp o se s

-  o f  c h is  s u b s e c c io n .
I

* S e c . 4 .  AS 1 4 .4 0 .7 6 3 ( d )  i s  amended co re a d :

(d )  S c h o la r s h ip  le a n s  may noc be made co a scu d en c

( 1 ) f o r  more chan f i v e  y e a rs  o f  u n d e rg ra d u a te  s c u d v :

( 2 ) f o r  more chan f i v e  y e a rs  o f  g ra d u a te  s c u d v ;

'■ (3 )  f o r  more Chan a c o c a l o f  e ta h c  [ S I X ]  y e a r s  o f  under -

•? g rad u a te  and g ra d u a ce  s c u d v .

-1 *  FCCSS6  110
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*  S e c .  5 . AS 1 4 .4 0 . ’ 6 3 (g ) I s  r e p e a le d  and re e n a c te d  to  re a d :

(g )  Repaym ent o f  che p r in c ip a l  and i n t e r e s t  on che lo a n  begtas 

l a t e r  chan one y e a r  a f t e r  che b o rro w e r t e r m in a t e s  h i s  s t u d ie s ,  u ,e 

lo a n  s h a l l  p r o v id e  f o r  rep aym en t o f  che t o t a l  amount owed in  p e r io i> c 

in s t a l lm e n t s  in  not more th a n  1 0  y e a r s  fro m  che commencement o f repa?. 

m e n t, e x c e p t a s  p ro v id e d  in  ( k )  and ( a )  o f  c h i s  s e c c io n .  I f  the con. 

m is s io n  and Che b o rro w e r a g re e  Co a d i f f e r e n t  rep aym en t s c h e d u le , 

b o rro w e r s h a l l  re p a y  che lo a n  in  a c c o rd a n c e  w ith  th e  a g re e m e n t, a 

b o rro w e r may make paym ents e a r l i e r  Chan r e q u ir e d  b y  t h i s  s u b s e c t io n .

* S e c .  6 . AS 1 4 .4 0 .7 6 3 ( 1 )  i s  amended Co re a d :

( 1 )  I f  a lo a n  i s  in  d e f a u l t ,  che c o m m iss io n  s h a l l  (MAY] n o t ify

Che b o rro w e r [STU DENT! th a t  rep aym en t o f  th e  re m a in in g  b a la n c e  i s

a c c e le r a t e d  and due b y  se n d in g  che b o rro w e r (STUDENT) a n o t ic e  by 

r e g is t e r e d  o r  c e r t i f i e d  m a i l .

* S e c .  7 . AS 1 4 .4 0 .7 6 3 ( J )  i s  r e p e a le d  and re e n a c te d  co re a d :

( J )  A p o r t io n  o f  a lo a n  s h a l l  be p a id  on b e h a lf  o f  che borrow er

b y  th e  s t a t e  i f ,  upon c o m p le t io n  o f  che c o u r s e  o f  s tu d y  f o r  w hich the 

lo a n  was g r a n te d , th e  b o rro w e r i s  a r e s id e n t  o f  che s c a c e  f o r  a t  le a s t

two y e a r s .  The p o r t io n  o f  th e  lo a n  t h a t  s h a l l  be p a id  by che s ta c e  U

th e  fo l lo w in g  p e rc e n ta g e s  o f  che t o t a l  lo a n  r e c e iv e d  p lu s  In t e r e s t  up 

co a t o t a l  o f  50 p e rc e n t  o f  th e  c o t a l  lo a n :

( 1 ) cwo -  th r e e  y e a r s  re s id e n c e  i n  che s t a t e ,  1 0  p e rc e n t ;

( 2 ) t h r e e  -  fo u r  y e a r s  r e s id e n c e  in  che s c a c e ,  an a d d it io n a l

Chapter 89 I

M

•31
u i
I i
ii

j
I »ii

f.i

jo i

1 0  p e r c e n t ;

(3 )  f o u r  -  f i v e  y e a r s  re s id e n c e  in  th e  s t a c e .  an a d d it io n a l

1 0  p e r c e n t ;

(4 )  f i v e  -  s i x  y e a rs  r e s id e n c e  in  che s c a c e , an a d d it io n a l

1 0  p e r c e n t ;

(5 )  o v e r  s i x  y e a rs  r e s id e n c e  in  th e  s c a c e ,  an a d d i t io n a l  10 
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p e r c e n t .

* S e c .  9 .  AS 1 4 .4 0 .7 6 3

(m) I n  r a s e  o f  

lo a n  f o r  an  a d d it io n ,  

lo n g e r  chan .12 [ S I X !

( g )  OF T H IS  S E C T IO N ].

* S e c .  9 .  AS 1 4 .4 0 .7 6 .-

( o )  T h e  p r o v i s i  

t o  a  b o rro w e r named i  

s t a t e  o r  b y  che c o n n i 

lo a n  made u n d e r AS 14 

( p )  F o r  p u rp o se  

i f  che p e rs o n  i s  phy: 

re m a in  p e rm a n e n t ly  l r  

s t a t e ,  che p e rs o n  in i  

m i l i t a r y  s e r v i c e .

*  S e c .  1 0 . AS 1 4 .4 0 .7 6  

S e c .  1 4 .4 0 .7 6 5 . 

f o r  and o b ta in  a  s c h c

( 1 )  i s  a

s c h o la r s h ip  lo a n ;

( 2 ) m e e ts

( 3 )  i s
(A ) i 

c io n  o r  a s s o c la :

( B )  . 

g r a d u a t io n  fro m  

c r e d i t s  to  be « 

a c c r e d i t e d  c o l i t



. .

i  co  re a d :

on che lo a n  b e g in s  no 

s h i s  s c u d le s .  The 

unc owed i n  p e r io d ic  

immencement o f  r e p a y , 

e c c io n .  I f  che com . 

aymenc s c h e d u le , th e  

Che a g re e m e n t. a 

by c h is  s u b s e c c io n ,

s h a l l  [MAY] n o t i f y  

l in in g  b a la n c e  i s  

)EN T] a nt A c e  b y

to  re a d :

i l f  o f  th e  b o rro w e r 

i t u d y  f o r  w h ich  th e  

s t a t e  f o r  a t  l e a s t  

l i d  b y  th e  s t a t e  i s  

d  p lu s  i n t e r e s t  up

c a c e ,  1 0  p e r c e n c : 

r a t e ,  an a d d i t i o n a l

i t e ,  an a d d i t io n a l

: e ,  an a d d i t io n a l

an  a d d i t io n a l  1 0  

.0
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p e rc e n t .

« s e c .  3 - AS 1 4 .4 0 .763(m ) i s  amended to  re a d :

(m) In  c a s e  o f  h a r d s h ip , che co m m itte e  may e x te n d  rep aym en t o f  a 

lo a n  f o r  an a d d i t io n a l  p e r io d  o f  up to  f i v e  y e a r s  in  In c re m e n ts  no 

lo n g e r th a n  12 ( S I X )  m onths each  ( .  W ITHIN THE 15 -YEA R REQUIREMENT OF

(g ) OF T H IS  S E C T IO N ).

*  S e c .  9 . AS 1 4 .4 0 .7 6 3  i s  amended b y a d d in g  new s u b s e c t io n s  to  re a d :

(o )  T lie  p r o v is io n s  o f  ( J )  o f  t h i s  s e c c io n  do n o t a p p ly  to  a lo o n  

co a b o rro w e r named in  a c o m p la in t  a s  a d efen d an c in  an a c t io n  by che 

s ta c e  o r b y  th e  c o m m iss io n  co s e c u r e  paym ent o f  th e  u n p a id  b a la n c e  o f  a 

lo a n  made u n d e r AS 1 4 .4 0 .7 5 9  o r  1 4 .4 0 .7 6 1 .

(p )  F o r p u rp o se s  o f  c h is  s e c t io n ,  a p e rso n  q u a l i f i e s  a s  a r e s id e n t

i f  che p e rs o n  i s  p h y s i c a l l y  p r e s e n t  in  Che 9 t a t e  w ith  Che in t e n t  to

re m a in  p e rm a n e n t ly  in  th e  s t a c e  o r ,  i f  n o t p h y s i c a l l y  p re s e n t  in  th e

s c a c e , che p e rso n  in te n d s  co re c u r n  to  che s t a t e  and i s  a b s e n t due co

m i l i t a r y  s e r v i c e .

• S e c .  1 0 . A3 1 4 .4 0 .7 6 5  i s  r e p e a le d  and re e n a c te d  co re a d :

S e c .  1 4 .4 0 .7 6 5 . E L I G IB I L IT Y  OF STUDENTS, ( a )  A p e rso n  may a p p ly  

f o r  and o b ta in  a s c h o la r s h ip  lo a n  i f  che p e rso n

( 1 ) i s  a  r e s id e n t  o f  th e  s t a t e  a t  che t im e  he a p p l ie s  f o r  a

s c h o la r s h ip  lo a n :

( 2 ) m e e ts  th e  re q u ir e m e n ts  o f  (b ) o f  c h is  s e c t io n :  and

( 3 )  I s  >

(A ) e n r o l le d  a s  a f u l l - t i m e  scu d en c in  a c a r e e r  ed u ca ­

t io n  o r  a s s o c ia t e  o r  b a c c a la u r e a te  o r  g rad u a ce  d eg ree  p ro g ra m ; o r

(B )  a g ra d u a ce  o f  a h ig h  s c h o o l,  o r s c h e d u le d  fo r

g r a d u a t io n  fro m  a h ig h  s c h o o l w it h in  s i x  m o n th s, w ith  s u f f i c i e n t

c r e d i t s  co be a d m itte d  co a  c a r e e r  e d u c a t io n  pro gram  o r  co an 

a c c r e d i t e d  c o l le g e  o r  u n i v e r s i t y .

- 3 -  FCCSSB 120
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(b ) In  ad d i.c l.o n  t o  th e  re q u ir e m e n ts  o f  ( a )  o f  t h i s  s e c t ic n ,  . .

o b ta in  a s c h o la r s h ip  lo a n  a p e rso n  m u st have  been a r e s id e n t  o f

s t a t e  f o r  a t  l e a s t  two y e a r s  a t  th e  cim e he a p p l ie s  f o r  che lo a n . 

p u rp o se s  o f  c h is  s u b s e c t io n ,  a p e rso n  q u a l i f i e s  a s  a r e s id e n t  of

s t a t e  i f  a t  th e  t im e  he a p p l ie s  f o r  che lo a n  th e  p e rs o n

( 1 ) h as been p re s e n c  in  th e  s t a t e  f o r  ac le a s t  two yeir|

u n le s s  h i s  a b se n c e  fro m  che s t a t e  d u r in g  any p a r t  o f  th e  two years

due Co m i l i t a r y  s e r v i c e i  o r

( 2 ) i s  a p e rs o n  who i s  dep enden t on a p a re n t  o r  guard ian 

h i s  c a r e ,  and th e  p a re n t  o r  g u a rd ia n  h a s  been p re s e n t  in  th e  s ta te  f : . 

a t  l e a s t  two y e a r s .

*  S e c .  1 1 . AS 1 4 .4 0 .7 6 3 < n ) and 1 4 .4 0 .8 0 6 ( 4 )  a r e  re p e a le d .

* S e c .  1 2 . The re e n a c tm e n t o f  AS 1 4 .4 0 .7 6 3 ( J )  in  s e c .  7 o f  t h i s  Ac:

a p p l ie s  co an y  s tu d e n t  who h a s  o b ta in e d  a s c h o la r s h ip  lo a n  u n d er AS 14. ao. .

751 -  1 4 .4 0 .8 0 6  s in c e  J u ly  1 , 1971.

*  S e c .  1 3 . T h is  A c t  ta k e e  e f f e c t  J u ly  1 ,  1981,

f

S o u rc e
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L A W S  O F  A L A S K A

1984

S*w» Chapter No.

HC£_CSS£—L13 (Jud ) 6

AN ACT

M aking c o r r e c t i v e  amendments co th e  A la s k a  S t a t u t e s  a s  
recotnaended b y  th e  r e v i s o r  o f  s t a t u t e s ;  and p r o v id in g  f o r  
an e f f e c c i v e  d a c e .

BE FT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

THE ACT FOLLOWS ON PACE 1 , L IN E  10

UNDERLINED MATERIAL INDICATES TEXT THAT IS  BEING ADOO TO 
THE LAW AND BRACKETED MATERIAL IN CAPITAL LETTERS INDICATES 
DELETIONS FROM THE LAW; COMPLETELY NEW TEXT OR MATERIAL 
REPEALED AND RE-ENACTED IS  IDENTIFIED IN THE INTRODUCTORY 
LINE OF EACH B ILL  SECTICN.

A pproved bv th e  G o v e rn o r: F e b ru a ry  1 3 , 1984
A c tu a l E f f e c t i v e  D a te : F e b ru a rv  14 , 19S4



Chapter 6
F TEACHER. Upon che r e t u r n  0 f

‘ t
te a c h e r  s h a l l  make a r e p o r t  .. 

n a l  a c c o m p lish m e n ts . A Eeac|)t, 

u l l  y e a r  a f t e r  r e t u r n in g  sh4-- 

I F  THE SABBATICAL LEAVE WAS A.

s t a t e - o p e r a t e d  s c h o o l s , i f  ^

money p a id  co th e  te a c h e r  unq,. 

rv e  a f u l l  y e a r  a f t e r  re tu r n  ;. 

ath. 

eads

IONS AND PROCEDURES. The c h i,;

(OR STATE-OPERATED] s c h o o l *  

s h a l l  r e p o r t  a l l  a p p a re n t v i0. 

in g  body o f  th e  d i s t r i c t .  15,  

r e p o r t  o r  on che c o m p la in t j ;  

im p a r t ia l  in v e s t ig a t io n  o f  a'., 

d e r a l  s c h o o ls ,  th e  c h i e f  admit.

im p a r t ia l  in v e s t ig a t io n  o f  a;, 

a p p e a rs  upon in v e s t ig a t io n  chi: 

e g o v e rn in g  body o f  a d i s c r i r  

id u c a t lo n a l a tte n d a n c e  a r e a . : :  

r i v a t e  o r  f e d e i a l  s c h o o l,  shai.

c o m p la in t  a g a ln s c  che perse-, 

c a g is c r a c e  may is s u e  a u a rra :.' 

upon th e  c o m p la in t , 

to  re a d :

r i v a t e  h ig h e r  e d u c a t io n  in  th« 

o f  T r u s t e e s  o f  A la s k a  P a c i f y  

<son C o lle g e  fro m  among th e i:

n e m b e rsh ip i

* S e c . 5 7 . AS 1 4 .4 3 .0 9 5 ( c )  i s  amended to  r e a d :

( c )  The co m m itte e  s h a l l  make an a n n u a l r e p o r t  r e v ie w in g  th e  w ork 

o f  th e  co m m itte e  to  che g o v e rn o r and [ , ]  che l e g i s l a t u r e  [AND THE 

PRIVATE COLLEGES AND U N IV E R S IT IE S  WHERE STUDENTS REC EIV IN G  TU ITIO N  

GRANTS ARE EN RO LLED).

* S e c . 58 - AS 1 4 .4 3 .1 0 0 ( b )  i s  amended to  re a d :

(b )  A p e rs o n  whose lo a n  [OR GRANT] a p p l i c a t io n  i s  n o t recommend­

ed o r p re s e n te d  co che co m m itte e  by th e  e x e c u t iv e  s e c r e c a r y  may a p p e a l 

co che co m m itte e  th ro u g h  th e  ch a irm an  o f  ch e co m n icce e  and che com­

m it te e  s h a l l  c o n s id e r  Che a p p l ic a t io n .

» S e c . 59 . AS 1 4 .4 3 .1 6 0 ( 3 )  i s  re p e a le d .

* S e c . 60 . AS 1 4 .5 2  13 r e p e a le d .

» S e c . 6 1 . AS 1 4 .5 7 .0 2 0 ( b )  I s  amendod co re a d :

(b )  A member a p p o in te d  co f i l l  a v a c a n c y  s e r v e s  f o r  th e  u n e x ­

p ire d  te rm  o f  che member su c c e e d e d . (OF THE IN IT IA L  APPO IN TEES OF THE 

BOARD. ONE SHALL SERVE FOR ONE YEAR, TWO FOR TWO Y E A R S. AND TWO FOR 

THREE Y E A R S .]

* S e c . 6 2 . AS 1 5 .0 7 .0 7 0 (b )  i s  amended co re a d .

(b ) To r e g i s t e r  bv n a i l  th e  d i r e c t o r  o r  th e  a re a  e le c t io n  s u p e r ­

v i s o r  s h a l l  f u r n i s h ,  upon r e q u e s t ,  and a t  no c o s t  to  th e  v o t e r ,  fo rm s 

p rep ared  by che d i r e c t o r  on w hich che r e g i s t r a t i o n  In fe r m a c lo n  r e ­

q u ire d  un der AS 1 5 .0 7 .0 6 0  s h a l l  be in s e r t e d  b y  che v o t e r ,  o r  by a 

p erson on b e h a lf  o f  che v o te r  i f  che v o te r  HE 1 i s  p h y s ic a l l y  ir .c a p a c -  

‘ ca ce d . The fo rm s s h a l l  be e x e c u te d  b e fo re  a n o t a r y  o u b l ic ,  a com m is­

s io n e d  o f f i c e r  o f  che armed fo r c e s  in c lu d in g  che N a c io n e l G u a rd , a 

d t s e n c e  ju d g e  o r  m a g is t r a t e ,  a U n ite d  S t a t e s  p o s t a l  o f f i c i a l ,  o r  

• 'ther p e rso n  q u a l i f i e d  co a d m in is t e r  o a c h s . I f  none o f  che o f f i c i a l s  

- i s t e d  „n  t h i s  s u b s e c t io n  i s  re a s o n a b ly  a c c e s s i b l e ,  che p e rso n  s h a l l

- 1 5 -  HCS C SS3  1 3 3 (Ju d )



119 N. Cushman, Sui 
Fairbanks, Alaska 9 

(907) 456-8172

M E M O R A N D U M

TO: S E N A T O R  FOURCHOT, CHAIR,

FROM: R E P R E S E N T A T I V E  NIILO KOPONEN

DATE: MARCH 15, 1990

RE: C SHJR 65 (HESS)AM

C S H J R  65 (HESS)am rec ently p a s s e d  the H o u s e  and is now in y o u r  
c o m m i t t e e  for consideration. T h i s  r e s o l u t i o n  was introdu ced in 
r e s p o n s e  to the IRS action in t a x i n g  students  on t h e  portion of 
t h e i r  A l a s k a  student loan w h i c h  w a s  d i s c h a r g e d  t h r o u g h  the A l a s k a  
St u d e n t  loan forgiveness program.

On F e b r u a r y  21, Senator Stevens' R u l e s  C o m m i t t e e  staff attorney, 
C h u c k  K o n i g s b e r g  told my staff p e r s o n  that h e  t h ought it would be 
v e r y  h e lpful to have a r e s o l u t i o n  r e f e r e n c i n g  the Legisla ture's 
a s s e r t i o n  that the intent b e h i n d  the forgiv e n e s s  p r o g r a m  was that 
it o p e r a t e  as a grant program. H e  felt that w o u l d  be useful 
b a c k u p  for the h e a r i n g s  to be h e l d  l a t e r  this s pring by the 
Senate F i n ance Committee holding S. 1803. He e s t i m a t e d  the bill 
as h a v i n g  a fifty - f i f t y  chance of passage.

I w o u l d  a p p r e c i a t e  this resolution b e i n g  h e a r d  s o o n  in your 
c o m m i t t e e  so that it can be passed fro m t h e  Legis l a t u r e  in a 
t i m e l y  manner. I h a v e  given a full b a c k - u p  p a c k a g e  to your 
c o m m i t t e e  st aff person.

in  * IB S ? ?  •

R ep re s e n ta t iv e  N iilo K oponen
.i V  House District 21
Aska 99811 
65-4992

A l a s k a  S t a t e  L e g i s l a t u r e

T h a n k  y o u  f o r  y o u r  a t t e n t i o n  t o  t h i s  m a t t e r .



T H I S  D O C U M E N T  
H A S  B E E N  R E P H O T O G R A P H E D  

T O  A S S U R E  L E G I B I L I T Y

-576(2/77)



Pouch V  
Juneau, Alaska 99811 

(907) 465-4992

A l a s k a  S t a t e  L e g i s l a t u r e

R ep re s e n ta t iv e  N iilo K op on en
House District 21 119 N. Cushman, Suite 207 

Fairbanks, Alaska 99701 
(907) 456-8172

M E M O R A N D U M

TO:

FROM:

DATE:

RE:

C S H J R  65 (HESS)am r e c e n t l y  p a s s e d  the H o u s e  and is now in your 
c o m m i t t e e  for consideration. This r e s o l u t i o n  w a s  i n t r o d u c e d  in 
r e s p o n s e  to t h e  IRS action in t a x i n g  s t u dents on the p o r t i o n  of 
t h e i r  A l a s k a  s t u d e n t  loan w h i c h  w a s  d i s c h a r g e d  t h r o u g h  t h e  A l aska 
S t u d e n t  loan f o r g i v e n e s s  program.

O n  F e b r u a r y  21, S e n a t o r  S t e v e n s 7 R u l e s  C o m m i t t e e  s taf f attorney, 
C h u c k  K o n i g s b e r g  t o l d  m y  staff p e r s o n  that he t h o u g h t  it would be 
v e r y  h e l p f u l  to h a v e  a r e s o l u t i o n  r e f e r e n c i n g  the L e g i s l a t u r e 7s 
a s s e r t i o n  t h a t  the i ntent behind the f o r g i v e n e s s  p r o g r a m  was that 
it o p e r a t e  as a g r a n t  program. H e  felt  t h a t  w o u l d  be useful 
b a c k u p  for the h e a r i n g s  to b e  held l a t e r  this s p r i n g  b y  the 
S e n a t e  F i n a n c e  C o m m i t t e e  h o lding S. 1803. He e s t i m a t e d  the bill 
as h a v i n g  a f i f t y - f i f t y  chance of passage.

I w o u l d  a p p r e c i a t e  this resolu t i o n  b e i n g  h e a r d  s oon in y o u r  
c o m m i t t e e  so that it can be p a s s e d  from the L e g i s l a t u r e  in a 
t i m e l y  manner. I h a v e  giv en a full b a c k - u p  p a c k a g e  to y o u r  
c o m m i t t e e  s t a f f  person.

T h a n k  y o u  f o r  y o u r  a t t e n t i o n  t o  t h i s  m a t t e r .

S E N A T O R  POURCHOT, CHAIR, SEN. 

R E P R E S E N T A T I V E  N I I L O  K O P O N E N  

M A R C H  15, 1990 

C S H J R  65 (HESS)AM



HJR 65, Taxation of student loans

TO TESTIFY;
Representative KoponenJane Maynard, Post-Secondary Ed. Commission

NOTES;

Senator Stevens office has said that there is not a hearing scheduled for S. 1803, late May would be the earliest. He hopes to attach language to a 
moving tax b i l l .







C O - C H A I R .  H O U S E  J U D I C I A R Y
V I C E - C H A I R ,  H O U S E  L A B O R  A N D  C O M M E R C E

H O U S E  H E A L T H .  E D U C A T IO N  
A N D  S O C IA L  S E R V IC E S

Representative Max F. Gruenberg, Jr.
District 11 

Spenard, Upper Midtown Anchorage

P .O .  B O X  V  
J U N E A U .  A L A S K A  9 9 8 1 1 

( 9 0 7 )  4 6 5 - 4 7 1 2  
4 6 5 - 4 9 6 8 / 4 9 8 6  

( S E S S IO N )

9 1 4  C L A Y  C O U R T  
A N C H O R A G E .  A L A S K A  9 9 5 0 3  

( 9 0 7 )  2 7 6 - 6 8 4 4

F e b r u a r y  26, 1990

M E M O R A N D U M

TO: S e n a t o r  Pat P o u r c h o t
Chair, S t a t e  A f f a i r s  C o m m i t t e e

FROM: R e p r e s e n t a t i v e  M a x  G r u e n b e r g

RE: H J R  68, U r g i n g  t h e  A p p o i n t m e n t  of an A l a s k a n
to t h e  u. S. C o u r t  of A p p e a l s  for t h e  N i n t h
C i r c u i t

I w o u l d  a p p r e c i a t e  it if y o u  w o u l d  s c h e d u l e  H J R  6P- for a 
h e a r i n g  as s o o n  as possibl e. T h i s  r e s o l u t i o n  u r g e s  the 
P r e s i d e n t  to a p p o i n t  a n  A l a s k a n  t o  the N i n t h  C i r c u i t  U. S. 
C o u r t  of App eals. It is o u r  e x p r e s s i o n  of tne n e e d  for an 
A l a s k a n  on t h i s  i m p o r t a n t  j u d i c i a l  panel. The b i l l  p a s s e d  the 
H o u s e  State A f f a i r s  a n d  H o u s e  J u d i c i a r y  Com mit t e e s  
u n a nimousl y. T h e r e  w a s  n o  d e b a t e  on the H o u s e  floor, w h e r e  the 
bill p a s s e d  b y  a u n a n i m o u s  v o t e  last  Friday. I a m  not aware 
of a n y  o p p o s i t i o n  to t h i s  measure.

If y o u  n e e d  f u r t h e r  information, p l e a s e  c o ntact m e  o r  A n u y  
Hemenway, m y  s t a f f  attorney, at 4968.

T h a n k  you.





S P O N S O R  

B I L L  TITLE

SENATE STATE A F FA IR S  COMMITTEE

B I L L  NUMBER ^ 5  <£5 "
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H E A R I N G  S C H E D U L E D  3  9 0
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CS HJR 85, Pacific Rim Baseball. March 26, 1990

TELECONFERENCE : da tot" o_sk ~Qr 'hzslirrw/j'J.

TO TESTIFY;
Representative Foster?

NOTES;
The only item in the committee packets on HJR 85 is the CS for HJR 85. I have included the original in your packet. I have noted on YOUR copy the changes made to the CS in House State Affairs. ( One humorous side note: Page 2, line 13. . the original CS had this guy named Brian Dowling!)



O ffe re d : 3 /14/90
R e fe r r e d : R u le s

6-2199E

ACDeO;
O r i g i n a l  s p o n s o r ( s ) :  REP. FOSTER, Koponen , Menard

1 IN  THE HOUSE BY THE STATE A FFA IR S  COMMITTEE

3

2 CS FOR HOUSE JO IN T RESOLUTION NO. 85 ( S t a t e  A f f a i r s )  

IN  THE LEG ISLATU RE OF THE STATE OF ALASKA

SIXTEEN TH LEG ISLA TU RE - SECOND SESSION

5 R e la t in g  to  b a s e b a l l  betw een team s from

6 P a c i f i c  F im  n a t io n s .

7 BE I T  RESOLVED BY THE LEG ISLATU RE OF THE STATE OF ALASKA:

8 WHEREAS b a s e b a l l  i s  u n iv e r s a l l y  re c o g n iz e d  as A m e r ic a 's  n a t io n a l

9 p as tim e  and an im p o rta n t  p a r t  o f  th e  A m e rican  c u l t u r e ;  and

10 WHEREAS A la s k a  h as a r i c h  and h i s t o r i c  a s s o c ia t io n  w it h  o rg a n iz e d

11 b a s e b a l l  d a t in g  b ack  to  the  l a t e  1 9 th  c e n tu ry  and th e  e a r l y  2 0 th  c e n tu ry

12 when o rg a n ize d  le ag u e  b a s e b a l l  was p la y e d  i n  Nome, K e t c h ik a n , and Ju n e a u j

13 and

15 b a s e b a l l  by b a s e b a l l  a u t h o r i t i e s  b ecau se  o f  d o m in a tio n  o f  th e  N a t io n a l

16 B a s e b a l l  Congress W orld  S e r ie s  in  W ic h it a ,  K a n s a s , and th e  U .S .  Oper. T o u r-

17 nament by A la s k a n  b a s e b a l l  te am s; and

19 b a l l  C ongress W orld S e r ie s  i n  1962 w it h  an a u s p ic io u s  f i r s t  y e a r  p e r fo r -

20 m ance; le d  by t h e i r  fo u n d e r and f i r e b r a n d  co ach  H . A . "Red" B o u c h e r , th e

21 Pan A la s k a  G o ld p an n ers o f  F a i r b a n k s , now known as th e  A la s k a  G o ld p a n n e rs ,

22 e n te re d  a f i e l d  o f  32 teams seeded number 33 b u t o n ly  n a r ro w ly  lo s t  th e

23 cham p io nsh ip  game on a c o n t r o v e r s ia l  c a l l  t h a t  y e a r ;  and

24 WHEREAS s in c e  1969 when th e  f i r s t  y e a r  A nchorage G la c ie r  P i l o t s  cap -

25 tu re d  th e  N a t io n a l B a s e b a l l  C o n g ress crown f o r  A la s k a ,  10 N a t io n a l cham pi-

26 o n sh ip s  in  a l l  have been b ro ug ht b ack  to  A la s k a ,  th re e  by A n ch o ra g e , f i v e

27 by F a i r b a n k s , and one each  by M at-Su and K e n a i ;  and

28 WHEREAS A la s k a  b a s e b a l l  team s have a lo n g  h i s t o r y  o f  p la y in g  i n  i n t e r -

29 n a t io n a l  tournam ents su ch  as th e  W orld Tournam ent in  Ja p a n , th e  Canada

14 WHEREAS A la s k a  i s  re c o g n iz e d  as b e in g  "num ber one" i n  n o n p ro fe s s io n a l

18 WHEREAS A la s k a  q u ic k ly  made i t s  p re se n c e  known in  the  N a t io n a l B a se -

CSHJR 85(SA)



c

1 International in Kamloops, and the Goodwill Tour in Holland and Japan; and

2 WHEREAS seven international championships have been brought back to

3 Alaska, four from the Canada International by the Alaska Goldpanners and

4 one^ from the North Pole Nicks, one from the U.S. Open by the Alaska

5 Goldpanners, and one from the World Tournament hy the A laska Goldpanners ;

6 and

7 WHEREAS it required the foresight of the founders of nonprofessional

8 baseball in Alaska to use local, national collegiate, and former profes-

9 sional players to build a nationally renowned summer baseball league; and

10 WHEREAS the work of the founders of nonprofessional baseball and those

11 who followed them have brought prestige and a high caliber of play in

12 Alaska, consistently producing future major league stars; beginning with

13 Dave Dowling, the first Alaska player to make it to the majors, scores of

14 future major league stars have played summer baseball under the midnight

15 sun; and

16 WHEREAS, much like the State of Alaska itself, nonprofessional base-

17 ball in Alaska is turning to the Pacific Rim to form partnerships; and

18 WHEREAS several countries in the Pacific Rim, including Korea, Japan,

19 Taiwan, and the Soviet Union have established or are developing baseball

20 teams and leagues; and

21 WHEREAS -competition between Alaska and our Pacific Rim neighbors will

22 help forge friendly alliances that will foster important economic alliances

23 and promote harmony among the nations; and

24 WHEREAS competition with Pacific Rim baseball teams would help bring

25 additional national stature and new international attention to Alaska, and

26 help promote tourism;

27 BE IT RESOLVED that the Alaska State Legislature heartily endorses

28 competition between Alaska's nonprotessional baseball teams and baseball

29 teams from the Pacific Rim nations of Japan, Korea, Taiwan, and the Soviet e
CSHJR 85(SA) -2- HJR085B



Union; and be it

2 FURTHER RESOLVED that the Alaska State Legislature requests the assis-

3 tance of the Governor’s Office of International Trad^/and the United States

4 Department of State in allowing baseball teams from the Pacific Rim Coun-

5 tries, especially the Soviet Union, to travel to and compete in Alaska and

6 for Alaska teams to reciprocate.

7 COPIES of this resolution shall be sent to the Honorable James A.

8 Baker, U.S. Secretary of State; the Honorable Steve Cowper, Governor; to

9 Fay Vincent, Commissioner of Baseball; to Emmitt Wilson, Commissioner of

10 the Alaska Baseball League; Steven Bu sh, Executive Director of the Alaska

11 Amateur Sports Authority; and to the Honorable Ted Stevens and the

12 Honorable Frank Murkowski, U.S. Senators, and the Honorable Don Young, U.S.

13 Representative, members of the Alaska delegation in Congress.

14

HJR085B -3- CSHJR 85(SA)
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CS HJR 86, Requesting the US Congress review all proposals to eradicate 

opium sources in Burma.

TELECONFERENCE; Recommendation against asking for testimony. 

NO SCHEDULED TESTIMONY

OVERVIEW; The CS for HJR 86 is a resolution requesting that the US Congress 
review all proposals made to tho US for the eradication of the sources of 
opium in Burma. The CS no longer contains the name of General Khun Sa of 
the Tai Revolutionary Council of Burma, nor does it have any reference to 
POWS/MIA's thus no reference to Bo Gritz. Should the Committee wish to 
include something to reference concern for POWs/MIAs, the "advice" from 
Murkowski's office and others is not to attach it to this resolution but in 
fact to draw up a new resolution that states a broad concern for for 

POWs/MIAs.

I will have the huge file of back-up material with me but what you have in 
your notebook is all I have given to committee with the exception of the 
resolution with the "suggested Amendment" on it, I have put that in your 

packet only.



DATE: 3 / 2 0 / 9 0  F URTHER:

D A T E  T U R N E D  INTO OFFICE: _______________________ _

S t a t e  A f f a i r s  C o m m i t t e e  c o n s i d e r e d  C S H J R  86 (SA) am

R e q u e s t i n g  t h e  U n i t e d  S t a t e s  C o n g r e s s  t o  r e v i e w  a l l  p r o p o s a l s  to 
e r a d i c a t e  o p i u m  s o u r c e s  in Burma.

a n d  re co mmended:

[ ] r e p l a c e  w i t h  
[ ] o r  a d o p t  ____

CS
CS

[ ] a t t a c h e d  amendment(s)

[ ] ____________________________

p<f] d o  p a s s  

[ ] do n o t  p a s s  

[ ] no r e c o m m e n d a t i o n  

[ ] i n d i v i d u a l  r e c o m m e n d a t i o n s  

[ ] f u r t h e r  r e f e r r a l  to ________

l e t t e r  of i n t e n t  a d o p t e d

[ ] sa me  title 
[ ] n e w  title
[ ] te ch nical 

t i t l e  change 
(HB only)

A T T A C H E S  N E W  F I S C A L  NOTE(S) :
D ept/Date:

[ ] f iscal note(s) __________________

A P P R O V E S  PR EV IOUS: 

[ ] fisca l note(s)
Dept/Date:

[ ] zero f i s ca l note(s) H3 zero f i s c a l  note(s)

[ 3 a p p r o p r i a t i o n - n o  fiscal n o t e  [ ] G o v e r n o r’s b i l l  w / f i s c a l  note



(7)
Date Referred: F e b r u a r y  12, 1990

Date of C o m m i t t e e  Action:

F U R T HE R REFERRALS:

The ST AT E A F F A I R S  C o m m i t t e e  considered: HJR 86

HOUSE J O I N T  RES.. NO. 86 E R A D I C A T I O N  OF B U R ME SE  O P I U M  CROPS

R e q u e s t i n g  t h e  U n i t e d  S t a t e s  C o n g re s s to r e v i e w  a p r o p o s a l  to er ad icate 
op iu m p r o d u c i n g  p o p p y  c r o p s  in Burma.

■IMENDATIONS: n  0  ~  , r  -
be r e p l a c e d  w i t h  Q T) H jTf^ rslni h A )

R E C O M M E N D A T I O N S :

X
h a v e  a t t a c h e d  amendment(s) 

\^] do pas s

do n o t  p a s s  

no r e c o m m e n d a t i o n  

i n d i v i d u a l  r e c o m m e n d a t i o n s  

a d d i t i o n a l  r e f e r r a l  to the

[ ] the same tit
[/^] a new title

C o m m i tt e e

A D O P T S :

A TT AC HE S N E W  F I S C A L  NOTE(s):
(Dept)

[ ] fiscal i m p a c t _______________

l)(] zero f is c al  n o t e I4-SA- 

[ ] zero w i t h  a n a l y s i s ________

S I G N I N G  DO PASS:

^letter of in tent

A P P R O V E S  PREVIOUS:

[ ] fisc al  note(s)

[ ] zero fiscal note(s)

C ] zero f n / an al ys is   

SIGNING:
(C h e c k  approp. column)

(Date/Dept)


