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(e) F i f t y  percent o f the money received by the State dur ing a 
f i s c a l  year that i s  su b je c t  to the expenditure l im i t  under (b) o f th i s  
sec t ion and that exceeds tha t i im i t  but i s  net appropriated under (c) 
of th i s  sec t ion s h a l l  be deposited in the p r in c ip a l  of the permanent 
fund and the remaining f i f t y  percent s h a l l  be deposited in the budget 
s t a b i l i z a t i o n  fund.

SECTION 32. BUDGET STABILIZATION FUND. (a) This sec t ion  ap­
p l i e s  from Ju ly  I ,  1991, through June 30, 1996.

(b) Income o f the permanent fund sh a l l  be depos ited in  the 
budget s t a b i l i z a t i o n  fund in accordance with Section 30(c) o f  th i s  
a r t i c l e .  F i f t y  percent o f the money received by the S ta te th a t  i s  
su b je c t  to the expenditure l im i t  under Section 31(b) o f t h i s  a r t i c l e ,  
exceeds tha t l im i t ,  and i s  not appropriated under Sect ion 31(c) of 
th i s  a r t i c l e  s h a l l  be deposited in the budget s t a b i l i z a t i o n  fund. 
Add i t iona l  appropriat ions may be made to the budget s t a b i l i z a t i o n  
fund.

(c) Money in the budget s t a b i l i z a t i o n  fund s h a l l  be inves ted so 
as to y i e l d  competit ive market ra te s  to the fund. Income from i n v e s t ­
ment of the fund s h a l l  be re ta ined  in the fund.

(d) I f  the l e g i s l a t u r e  determines that the money sub je c t  to the 
expenditure l im i t  rece ived by the State in a f i s c a l  year i s  l e s s  than 
the maximum amount that may be appropriated under Section 31 o f th i s  
a r t i c l e ,  money may be appropriated from the budget s t a b i l i z a t i o n  fund 
to the general fund. However, the amount appropriated from the budget 
s t a b i l i z a t i o n  fund during a f i s c a l  year may not exceed the l e s s e r  of

(1) the amount tha t ,  when added to money su b je c t  to the 
expenditure l im i t  rece ived by the State during that f i s c a l  year, 
equals the maximum amount that may be appropriated under Section 31 of 
t h i s  a r t i c l e ;  or 
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( 2 )  t w e n t y - f i v e  p e r c e n t  o f  t h e  b a l a n c e  o f  t h e  b u d g e t  s t a ­
b i l i z a t i o n  fund.

(e) Notwithstanding the expenditure l im i t  in Section 21 of th i s  
a r t i c l e ,  a dd i t io n a l  amounts may be appropriated from the budget s t a b i ­
l i z a t i o n  fund to meet a State d i s a s t e r  declared by the governor as 
prescr ibed by law.

SECTION 33. REPEAL. Sections 29 - 32 of A r t i c l e  XV are repealed
Ju ly  1, 1996.

* Sec. 3. The amendments proposed by th i s  re so lu t ion  s h a l l  be placed

with a r t .  X I I I ,  sec. 1, Const i tu t ion of the Sta te of Alaska, and the e le c ­
t ion  laws of the s ta te .
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before the vo te rs  of the s ta te  at the next general e le c t ion  in  conformity
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Introduced: 1/9/89 6-0161A
Referred: State Affairs and Finance

r j l

a J rI BY FAIKS, JONES, ELIASON,
1 IN THE SENATE Ij I FISCHER, DUNCAN

2 SENATE JOINT RESOLUTION NO. 5

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

X o£che:

^  jp d i SIXTEENTH'LEGISLATURE - FIRST SESSION

Proposing amendments to the Constitution 

State of Alaska amending provi- 

relating to the Alaska permanent 

:stablishing temporary provisions 

j relating to dedicated funds, the Alaska

permanent fund, the expenditure limit, 

j/^nd the budget stabilization fund; and 

suspending the operation of provisions 

. relating to dedicated funds, the Alaska

permanent fund, and the appropriation 

qJ/V^ limit.

16 BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

17 * Section 1. Article IX, sec. 15, Constitution of the State of Alaska,

18 is amended to read:

19 SECTION 15. ALASKA PERMANENT FUND. At least twenty-five per

20 cent of all mineral lease rentals, royalties, ro>alty sale proceeds,

21 federal mineral revenue sharing payments and bonuses received by the

22 State shall be placed in a permanent fund. The fund is established as

23 (  a trust on behalf of all the residents of the State and its principal 
»

2'» shall be invested in accordance with the prudent investor rule in [,

25 THE PRINCIPAL OF WHICH SHALL BE USED ONLY FOR THOSE] income-producing

26 investments specifically designated by law as eligible for permanent

27 fund investments. ( 3  income from the permanent fund shall be depos­

ited in the general fund unless otherwise provided by

p . .  o «... ^__ . - . .  . — 4 ICUlAOlV CUAO.
28

29 * Sec. 2. Article XV, Constitution of the State of Alaska, is amencTê ftU

SJR005a -1- SJR 5



1 by adding new sections to read:

2 SECTION 29. DEDICATED FUNDS. (a) The operation of Section 7 of

3 Article IX is suspended from July 1, 1991, through June 30, 1996, and
/ \  pvtAibrhV'"''-

4 this section applies in lieu offSection 7 of Article IXA  d-fidJox& ct
5 (b) The proceeds of any state tax or license shall not be dedi-

6 cated to any special purpose, except as provided in Sections 30 and 32

7 of this article or when required by the federal government for state

8 participation in federal programs. This provision shall not prohibit

9 the continuance of any dedication for special purposes existing upon

10 the date of ratification Section 7 of Article IX by the people of

11 Alaska.

12 SECTION 30. ALASKA PERMANENT FUND. (a) The operation of Sec-

13 tion 15 of Article IX is suspended from July 1, 1991, through June 30,

14 1996, and this section applies in lieu of Section 15 of Article IX.

15 (b) At least twenty-five percent of a ll mineral lease rentals,

16 royalties, royalty sale proceeds, federal mineral revenue sharing

17 payments and bonuses received by the State shall be placed in a perma-

18 nent fund. The fund is established as a trust on behalf of a ll the

19 residents of the State and its principal shall be invested in accor-

20 dance with the pruder.t investor rule in income-producing investments

21 specifically designated by law as eligible for permanent fund invest-

22 ments.

23 f  (c) At the end of each fiscal year an amount equal to the capi-

24 I tal gains that exceed capital losses from the sale of permanent fund

investments shall be added to the principal of the permanent fund to 

help offset the effect of inflation and increase the principal. The

rest of the income of the permanent fund shall be distributed as

follows:

(1) forty percent to be used for dividends for State 

SJR 5 -2- SJR005a



(2) thirty percent to be added to the principal of the 

permanent fund to help offset the effect of inflation and increase the 

principal; and

(3) thirty percent to the budget stabilization fund estab­

lished under Section 32 of this article.

SECTION 31. EXPENDITURE LIMIT. (a) The operation of Section 16 

of Article IX is suspended from July 1, 1991, through June 30, 1996,

residents as provided by law;

and this section applies in lieu of j^ection 16 of Article IX^

(b) Except for appropriations to the permanent fund or for 

Alaska permanent fund dividends, appropriations to the budget stabi l i ­

zation fund, appropriations by the legislature to meet a State natural

disaster declared by the governor as prescribed by law, appropriations
"bn CrO bcrcAs -------

of revenue bond proceeds, ancP*a])p~rop̂ lations**oI  money'" received from a
I

non-S*. ate source in trust for a specific purpose, including revenues

of a public enterprise or public corporation of the State that issues 

revenue bonds, appropriations from the treasury made for fiscal year

1996 may not exceed a basic services budget level of $1,400,000,000. 4?3,S Mllifr
The legislature shall by law establish an expenditure limit for each 

fiscal year calculated to achieve the basic services budget level 

required under this section for fiscal year 1996.

(c) During a fiscal year the legislature may exceed the expendi­

ture limit under (b) of this section i f  each b ill that exceeds the 

limit is passed by affirmative vote of three-fourths of the membership 

of each house of the legislature or, notwithstanding Sections 1 and 14 

of Article I I  and Article XI, is approved by the voters as prescribed 

by law. The voters shall, for each b ill for appropriations for capi­

tal projects, be informed as provided by law of the cost of operations 

and maintenance of each capital project.

SJROOSa -3- SJR 5



(d) Fifty percent of the money received by the State that is 

subject to the expenditure limit under (b) of this section and that 

exceeds that limit but is not appropriated under (c) of this section 

shall be deposited in the principal of the permanent fund and the 

remaining fifty  percent shall be deposited in the budget stabilization 

fund.

SECTION 32. BUDGET STABILIZATION FUND. (a) This section 

applies from July i ,  1991, through June 30, 1996.

(b) Income of the permanent fund shall be deposited in the 

budget stabilization fund in accordance with Section 30(c) of this 

article. Fifty percent of the money received by the State that is 

subject to the expenditure limit under Section 31(b) of this article, 

exceeds that lim it, and is not appropriated under Section 31(c) t " 

this article shall be deposited in the budget stabilization fund. 

Additional appropriations may be made to the budget stabilization 

fund.

(c) Money in the budget stabilization fund shall be invested so 

as to yield competitive market rates to the fund. Income fron invest­

ment of the fund shall be retained in the fund.

(d) I f  the legislature determines that the money subject to the 

expenditure limit received by the State in a fiscal year is less than 

the maximum amount that may be appropriated under Section 31 of this 

article , money may be appropriated from the budget stabilization fund 

to the general fund. However, the amount appropriated from the budget 

stabilization fund during a fiscal year may not exceed the lesser of

(1) the amount that, when added to money subject to the 

expenditure limit received by the State during that fiscal year, 

equals the maximum amount that may be appropriated under Section 31 of 

this article ; or

5 SJR005a



1 (2) twenty percent of the balance of the budget stabiliza-

2 tion fund.

3 (e) Notwithstanding the expenditure limit in Section 31 of this

4 article, additional amounts may be appropriated from the budget stabi-

5 lization fund to meet a State disaster declared by the governor as

6 prescribed by law.

7 SECTION 33. REPEAL. Sections 29 - 32 of Article XV are repealed

8 July 1, 1996.

9 * Sec. 3. The amendments proposed by this resolution shall be placed

10 before the voters of the state at the next general election in conformity

11 with art. X III, sec. 1, Constitution of the State of Alaska, and the elec-

12 tion laws of the state.

SJR005a -5- SJR 5





SENATE STATE AFFAIRS COMMITTEE 

BILL NUMBER \2

s p o n s o r  K e ^ H u J a

bill title OS C w \ s t iiJieJ l lC z h r n J L

DATE REFERRED \ - 

HEARING SCHEDULED 

FISCAL NOTE PREPARED 

SPONSOR CONTACTED 

INTERESTED PARTIES CONTACTED

OTHER



O ff ic ia l b u s in e s s  P-O- Box '
S ta te  C ap ito l

M E M O R A N D U M

Juneau, Alaska 998' 1

TO: Senator Pat Pourchot, Chairman
Senate State Affairs Committee

FROM: Senator Kerttula

SUBJ: SJR 12 —  Relating to a
Constitutional Amendment to 
Abolish the Electoral Colleg

DATE: February 20, 1990

I would appreciate your scheduling SJR 12, relating to a 
Constitutional amendment to abolish the Electoral College, at 
your earliest convenience. The historical reasons for the 
creation of the Electoral College no longer exist; and it is 
an anachronism, that in our democratic system of government, 
the President and Vice-President are not elected by 
direct-vote of the people.

The Electoral College was created as a result of a 
political compromise, for reasons which, while they made sense 
in 1787, no longer exist. The Constitutional Convention had 
debated three proposals for electing the President: election
by Congress, election by direct vote of the people, and 
election by intermediate electors. In the context of the 
times, the first two proposals were considered controversial. 
Election of the President by Congress was controversial since 
it would result in such a strong legislature. Election of the 
President by direct vote of the people was considered 
controversial, since there was disagreement over whether the 
masses were sufficiently sophisticated to make such an 
important decision. Thus, the proposal that the President 
should be elected by intermediate electors won by default.
"The most basic reason that the electoral college was invented 
was that the Convention was deadlocked on simpler schemes like 
direct election and choice by Congress and thus invented a

ture
SENATE



S e n a t o r  P a t  P o u r c h o t
F e b r u a r y  2 0 ,  1 9 9 0
P a g e  2

system which could be ’sold' in the immediate context of 
1786." 1

There were two elections in the 1800s in which the winner 
of the Presidancy by popular vote, lost the Presidency in the 
Electoral College:

Results of the 1876 Election

Popular Votes Electoral Votes

Republican Democratic
Count Count

Tilden (D) 4,285,992 4,300,590 184
Hayes (R) 4,033,768 4,036,298 185

Results of the 1888 Election

Popular Votes Electoral Votes

Harrison (R) 5,445,269 233
Cleveland (D) 5,540,365 168
Minor Parties 855,786 ----

There have been three occasions in the 20th century, in 
which the nation has come very close electing a President who 
had lost the popular vote.

1916 Election: In the 1916 election, Woodrow Wilson (D) led
the popular vote over Charles Evans Hughes (R) by 582,576.
The outcome in the Electoral College hinged on California, 
which had 13 electoral votes. Excluding California, the 
electoral count stood at 264 for Wilson, 254 for Hughes. 
Whichever candidate won California, would be President.
Wilson carried California by only 3,806 votes out of almost a 
million cast in the state. A shift of less than one-fifth of 
one percent of the California vote would have elected Hughes, 
despite Wilson's national popular vote plurality of well over 
half a million votes.

Peirce, Neal R. The People's President. The Electoral 
College in American History and the Direct-Vote Alternative. 
New York: Simon and Schuster, 1968.



S e n a t o r  P a t  P o u r c h o t
F e b r u a r y  2 0 ,  1 9 9 0
P a g e  3

1948 Election: In the 1948 election, Harry Truman (D) won the
popular vote over Thomas Dewey (R) by more than two million 
votes, while he ran 114 votes ahead of Dewey in the electoral 
college. Truman's electoral vote margin was deceptive, 
however. A shift from Truman to Dewey of only 24,294 votes in 
three states (16,807 in Illinois, 8,933 in California and 
3,554 in Ohio) would have made Dewey President instead.

1960 Election: In the 1960 election, there were
"unprecedented" difficulties in determining the popular vote 
in Alabama. Under one method, it appeared the John Kennedy 
(D) had 188,559 more popular votes than Richard Nixon (R); 
under the second method, it appeared that Richard Nixon had 
58,181 more popular votes than John Kennedy. Kennedy led 
Nixon by electoral votes by ‘’03 to 219.

The Electoral College is left-over from the days when the 
mass of voters were considered too unsophisticated to make the 
important choice of who should be elected President. Today, 
we should consider the office of President, too important not 
to be determined by popular vote. The Electoral College is a 
historical anachronism, which could potentially lead to 
disastrous results in future elections.

JK:kh
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O ff ic ia l Business

A l a s k a  S t a t e  L e g i s l a t u r e
Senate

P.O. B O X  V 

S t a t e  Ca p i t o l  

Juneau, A l a s k a  9981:

February 28, 1989

Jamie Bollenbach 
Executive Director 
Alaska Civil Liberties Union 
P .  0 .  BOX 201844 
Anchorage, Alaska 99520-1844

Dear Jamie:

Thank you for your letter of support for Senate Joint 
Resolution 12. I am forwarding a copy to Senator Pat 
Pourchot, Chair of the Senate State Affairs Committee.

If I can be of further assistance, please feel free to contact 
me.

Sincerely,

Senator Jay Kerttula

JK:pt ^
cc: Senator Pat Pourchot



An Affiliate o l the A m er ic a n  C iv i l L ibe rt ie s  U n io n

February 21,1939

P O  Box 201844 
'Anchorage . AK 99520-1844

O ffice Loca t ion  
310 K S tree l 
A ncho rage . A laska 
907) 276-2258

a  '  s  J am ie  B o lle n b a ch  
X /  ^ E x e c u t i v e  D irector

<;•

Senator Jay Kerttula 
FO Box V
Juneau., AK Q9811 
Dear Senator Kerttula:
I would like Alaska Civil Liberties Union's support of Senate Joint
Resolutioj^l2. Aî you can see from, the enclosed copy of the American Civil 
Libertiê _Uj>«5n policy, the ACLU believes "that the electoral college from its basic 
conception was and is an undemocractic institution." Ve strongly support direct 
election of the President by the people.
SJR r2's request to the Congress to submit a constitutional amendment to the 
stales ending the electoral college would be a statement by the Legislature that 
Alaska stands for the essential principles of democracy.
Thank you for your action to help end this grossly outmoded system. If I may be of 
any assistance in this matter, please contact me.
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(a) The Union recognizes Che issue of presidential 
nomination and election as a civil liberties question, on the 
grounds of equal protection and under the principles of one man, 
one vote. [Board Minutes, February 15-16, 1969.)

The Union supports an amendment to the Constitution of the 
United States to provide for the election of the President and 
Vice-President by direct popular vote, on condition, however, 
that such amendment contains Che following provisos: (1) if no
candidate receives more than a fixed percentage of the total 
number of votes cast —  preferably a majority but not less chan 
40% —  a run-off election be held between the two highest 
contenders for the offices of President and Vice-President 
respectively; and (2) federally prescribed and federally 
supervised uniform non-discriminatory procedures and standards 
for registration and voting in such elections are required.
[Board Minutes, April 19-20, 1969.]

ACLU believes that the electoral college from its basic 
conception was and is an undemocratic institution. It was 
brought into being based on a concept of elitism, under which Che 
most distinguished citizens of each state would choose the 
President and Vice-President of the United States, unhampered by 
Che wishes of those who selected the electors. ACLU believes 
chat the electoral college should be abolished and the the 
President of the United States should be chosen by direct popular 
election. Our position is based on the principle that aach 
individual is entitled to the equal protection of che laws in 
having an elector's vote equally weighted, and on its corollary 
enunciated in the one-man, one-vote rule. [ACLU Statement, April 
30, 1969.]

All United States citizens, whether residing in states, 
United States territories, or in foreign lands, should, as part 
of their individual status as citizens, be entitled to vote for 
President and Vice-President. Congressional legislation, 
providing for an absentee ballot system for United States 
citizens living in foreign countries, should be passed to 
implement this right.

This statement should not be construed as in derogation of 
the right of a United States Territory to alter its relationship 
to Che United States. [Bonrd Minutes, April 11-12, 1970; News 
Release, April 27, 1970; Board Minutes, February 9-10, 1974.]
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ALASKA STATE LEGISLATURE
I

(
Anchorage Office:

3111 C  St., Suite 530 - • •
Anchorage, AK 99503 

907-561-7616

Senator Rick Halford

MEMORANDUM 
To: Senator Pat Pourchot
From: Senator Rick Halford
Date: March 1,1989

Thank you for your prompt scheduling of Senate Joint Resolution 18, proposing 
an amendment to the Constitution of the State of Alaska relating to income from 
the permanent fund.
Section one of the resolution proposes an amendment to Article IX, section 15 of 
the State's constitution. It would allow income of the Permanent Fund to be used 
to increase the principal of the fund, be distributed as dividends to state residents 
or used to pay for the cost of administering the permanent fund and dividend 
program. The resolution also puts into the constitution the ability for income 
from the fund to be appropriated for other purposes as long as three-fourths of 
the members of each house approve the appropriation and it is approved by a 
majority vote of the people of the State.
I hope you will join me in allowing the people of the State to decide how the 
Permanent Fund should be spent, by passing this resolution out of Committee.

While in Juneau: 
P.O. Box V 

Juneau, AK 99811 
907-465-4958

Resdence P.O. Box 190 • Chuguk. AK 99567 -  « n  <*



5 and T axation Fin an ce  and T axation A rticle  I X
mtinuance o f any 
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Section 12 - Budget.
The governor sh a ll subm it to the le g is la tu re , a t a tim e Oxed by law , a 
budget fo r the next fisca l yea r se tting  fo rth  a l l proposed expenditures and 
antic ipated income o f a l l departm ents, o ffices, and agencies o f the Sta le . 
The governor, a t the same tim e, sh a ll su bm it a genera l appropriation b il l 
to authorize the proposed expenditures, and a b i l l  o r b il ls  covering 
iecom m enda lions in the budget fo r new o r add itiona l revenues.

Section 13 - Expenditures.
No m oncysha ll be w iih d n w n  from  the treasury except in accordance w ith 
appropriations made by law . No ob liga tion  for the payment o f money 
sh a ll be incurred except as authorized by law . U nob liga ted  appropria­
tions outstanding a t the end o f the period o f tim e specified  by law  sh a ll 
be void.

Section 14 - Legislative i ’ost-Audit.
The leg is la tu re  sha ll appoint an aud ito r to serve a t its p leasure. H e shall 
be a certified  nuhlic accountant. The aud i'o r sh a ll conduct post-audits as 
prescribed by law  and sh a ll report to the le g is la tu re  and to the governor.

Section 15 - Aluska Permanent Fund.
A t least twenty-five per cent o f a l l m inera l lease ren ta ls , roya ltie s , roya l­
ty s ’lle  proceeds, federa l m ine ra l revenue sharing payments and bonuses 
received by the State sh a ll be p laced in a perm anent fund, the princ ipa l 
o f which sh a ll be used only fo r those income-producing investm ents 
sp ec ifica lly  designated by law as e lig ib le  fo r perm anent fu nd investments. 
A l l income fron. me perm anent fund sh a ll be deposited in the genera l 
fund un less o therw ise provided b y  law . [Am endm ent approved Novem ­
ber 2,1976 - E ffec tive  Feb ruary 21,1977]

Section 16 > Appropriation Limit.
Except for appropria tions for A la ska  perm anent fund d iv idends, ap­
propriations o f revenue bond proceeds, appropriations requ ired  to pay 
the principa l and in te rest on genera l ob lig a tion  bonds, and appropria­
tions o f money rece ived from a non-Statc source in trust lo r a specific 
purpose, inc lud 'ng revenues o f a p ub lic  en terp rise  o. p ub lic  corporation 
o f the Sta le that issues revenue bonds, appropriations from  the treasury 
made for a fisca l year sh a ll not exceed S2,5(X7,OOO.OJO by more than the 
cum u la tive  change, de rived  from  federa l ind ices as prescribed by law , in 
population and in fla tio n  since Ju ly  1,19S1. W ith in this lim it , at least one-



A rticle  II T h e  le g isla tu re T h e  Legisla
Section 19 - R ig h t to U ear A rm s.
A  well- regu lated m ilit ia  being necessary to the se cu rity  o f a free state, 
the righ t o f the peop le to keep and bear arm s sh a ll no t be in fringed.

Section 2‘J - Quartering Soldiers.
Mo m em ber o f the armed forces sh a ll in lim e  o f peace be quarte red  in 
any house w ithout the consent o f the owner o r occupant, o r in  tim e o f w ar 
except as p re sc iib ed  by law . The m ilita ry  sh a ll be in  s tr ic t subord ination  
to the c iv il power.

Section 21 - Construction.
The enum eration o f  righ ts in th is constitu tion  sh a ll not im pair o r deny 
o thers re ta ined by the people.

Section 22 - Right of Privacy.
The right o f i v * peon lc to privacy is recognized and sh a ll not be in fringed. 
The leg is la tu re  s lio il imp lement this section . [Am endm en t approved 
A ugu s t 22,1972 - E ffe c tive  O ctober 14,1972]

SMtioa 2Z ilesidint Preference
Th is co s tition  does not p roh ib it the State from  gran ting  preferences, on 
the bas is o f .Alaska residence, to residen ts o f the S tu te over nonresidents 
to the extent perm itted  by the Constitu tion  o f the U n ited  States. [A m end­
ment approved Novem ber 8,1988 - E ffe c tive  January 4,1989]

Article II
The Legislature 

Section 1 - Legislative Power, Membership.
The leg is la tive  power o f the State is vested in  a le g is la tu re  consisting  o f 
a senate w ith  a membersh ip o f twenty and a house o f represen ta tives w ith  
a m em bersh ip  o f fo rty.

Section 2 • Members’ Qualifications.
A  member o f  he leg is la tu re  sha ll be  a q u a lif ie d  vo te r who has been a 
residen t o f A la . ka fo r at least three years and o f the d is tr ic t from  which 
e lec ted  for a t 1c ist one year, im m ed ia te ly  p receding h is filin g  fo r o ffice.

A  senator sha: 
a t least twenty

Section 3 -1
Legislators she 
fo u rth  Monda 
provided by lav 
term  o f senate 
every two year
R ev is e r ’s note. •' 
second Mond»y ir 
day in  January (ol

Section 4 - ’S
A  vacancy in i 
p rovided by lav 
cy byappointn

Section 5 - 1
No leg isla tor r 
U n ited  S ta lest 
year thereafter 
any other office 
or emolument! 
Th is section sh. 
ficc o f govcrno 
sha ll not apply 
tion.
Revisor's note - S< 
<tntc to lie u tcn jn l 
voters Augu>i 25.

Section 6 - 1
Legislators nia 
statement mad 
la tu rc is in scss 
la liv c  sessions 
arrest except fi
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The Legislature

icy may receive a per d iem  al- 
ire en titled to trave l expenses 
ic c rs  may receive add itio na l

ssion each yea r on the fourth 
y may be changed by law . The 
ion no la te r than one hundred 
• date it convenes except that a 
up to ten consecutive ca lendar 
equ ires the a ffirm a tive  vote o f 
each house o f  the le g is la tu re , 
ifo rm  ru les o f  p rocedure dead- 
onsistent w ith  p rovisions con- 
Jmcnt approved N ovem ber 6,

/ernor or by vo te  o f  two-thirds 
icted by the le g is la tive  counc il 
is ca lle d  by the governor, legis- 
itcd in his p roc lam ation ca llin g  
and the reconsideration o f b il ls  
ist regu la r session . Special ses- 
ent approved Novem ber 2,1976

r longer than three days un le ss 
ot agree or. the tim e ofad ji> 'rn- 
-ccmcnt to the governor, he r .u y

d the leg is la tu re  may e stab lish  
and other in te rim  com m ittees 
They may pcrfi • m du tie s and

i
/

The Legialbture Article II

employ personnel as p rovided by the leg is la tu re . The ir members may 
receive an a llow ance fo r expenses wh ile  perform ing their duties.

Section 12 - Rules.
The houses c f  each leg is la tu re  sh a ll adopt un iform  ru les o f procedure. 
Each house may choose its o fficers and employees. Each is the judge o f 
the e lection  and qua lif ica tion s o f its m embers and may expel a member 
w ith the concu rrcncco f two-thirds o f its m embers. Each sh a ll keep a jo u r­
na l o f its proceedings. A  m a jo rity  o f th< membersh ip o f each house con­
stitu tes a quorum  to do business, bu t a sm a lle r number may ad journ from 
day to day and may compel attendance o f absen t members. The leg is la ­
ture sh a ll regu la te  lobbying .

Section 13 - Form o f Bills. ’
Every b i l l shall be confined to one sub ject un less it is an appropriation 
b il l or one codifying, rev is ing , o r rearrang ing existing laws. B ills  for ap­
p ropriations sh a ll be confined to appropriations. The sub jec t o f each b il l 
sha ll be expressed in the tit le . The enacting c lause sha ll be: "Be it enacted 
by the L eg is la tu re  o f the State o f  A laska ."

Section 14 - Passage o f Bills.
The leg is la tu re  sh a ll estab lish  the procedure fo r enactment o f b il ls  into 
lav.. No b il l may become law  un less it has passed three readings in each 
house on three separate days, except that any b i l l may be advanced from 
second to th ird reading on the sam e day by concurrence o f  ihree-fourths 
o f the house considering it. No b il l may become law w ithout an a ffirm ­
ative vo te o f a m a jo rity  o f  the m em bersh ip  o f  each house. The yeas and 
nays on fina l passage sh a ll be en tered in  the jo u rna l.

Section 15 - Veto.
The governor may veto b il ls  passed by the leg is la tu re . He may, by veto, 
str ike  o r reduce items in appropriation b ills . He sha ll re turn any vetoed 
b il l, w ith  a statem ent o f  his ob jection s, to the house o f orig in .

Section 16-Action Upon Veto.
Upon receipt o f a veto message during a regu la r session o f the le g is la ­
ture, the leg is la tu re  sh a ll meet im m ediate ly  in jo in t session and recon­
side r passage o f the vetoed b il l or item . B ills  to ra ise  revenue and 
appropriation b il ls  o r item s, a lthough vetoed, become law  by a ffirm ative 
vote o f ihree-fourllis o f  the membersh ip o f  :hc leg is la tu re . O ther vetoed
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rnment Initiative, R eferen d u m , and R e ca ll A rticle .'<1
i, o rparts 
voters o f 
i m ajo rity

•ities.

owers not

• law in the 
board may 
;e. It may 
.en days o f 
y-five days 
earlier, un- 
f  the mem- 
i law, may 
>y loca l ac-

istraoon o f 
ant w ith any 
ales, unless 
:he borough 
rohibited by

t o f the state 
review their 
and perform

Section 15 - Special Service Districts.
Specia l se rv ice d is tr ic ts existing at the time a borough is organ ized sha ll 
be in teg rated  w ith the government o f the borough as provided by law.

Article XI 
Initiative, Referendum, and Recall

Section 1 - Initiative and Referendum.
The people may propose and enact law s by the in itia tive , and approve o r 
re ject acts o f the leg is la tu re  by the referendum .

Section 2 - Application.
An in itia tive  o r re ferendum  is proposed oy an app lica tion contain ing the 
b i l l to be  in it ia tc d o r the act to be re ferred . The app lica tion sh a ll be signed 
by not less than one hundred qua lif ie d  vo ters as sponsors, and sha ll be 
file d  w ith  the lieutenant governor. I f  he finds it in proper fo rm  he sha ll 
so ce rtify . D en ia l o f certifica tion  sh a ll be sub ject to ju d ic ia l review. 
[Am endment approved A ugust 25 ,1970  - E ffective  O ctober 10,1970]

Section 3 - Petition.
A fte r ce rtifica tion  o f the app lica tion , a petition contain ing a summary o f 
tne sub jec t m atter sh a ll be prepared by the lieu tenan t governor io r c ir ­
cu la tion  by the sponsors. I f  signed by q ua lif ie d  vo ters, equa l in number 
to ten per cent o f those who vo icd  in the preceding genera l e lection and 
residen t in at least two-thirds o f the e lection  d is tr ic ts o f the State, it may 
be tile d  w ith  the lieutenan t governor. [Am endm ent approved August 25, 
1970- ETfcciive O ctober 10, 1970j

Section 4 - Initiative Election.
An in itia t iv e  petition may be filed  at any tim e. The lieutenan t governor 
sha ll prepare a b a llo t t it le  and proposition sum m ariz ing  the proposed 
law , and sh a ll place them on the ba llo t for the firs t statew ide e lection  held 
more than one hundred twenty days a fte r ad journm ent o f the leg is la tive 
scSsbn fo llow ing the filing . If, before the e le c tion ,substan tia lly  tiie sam e 
measure has been enacted, the petition is vo id . [Am endm ent approved 
August 25,1970 - E ffec tive  O ctober 10,1970]

35



A rticle  X I i
tInitiative, R eferen d u m , and R e ca ll

Section 5 - Referendum Election.
A  referendum  petition may be file d  on ly w ith in  ninety days a fte r ad jou rn ­
ment o f  the leg is la tive  session at which the act was passed. The lieu tenan t 
governor sh a ll p repare a ba llo t t it le  and proposition sum m ariz ing  the act 
and sh a ll p lace them on the b a llo t fo r the firs t sta tew ide e lec tion  he ld 
m ore than one hundred eighty days a fte r ad journm ent o f  that session. 
[Am endm ent approved A ugust 25,1970 - E ffective  O ctober 10,1970J

Section 6 - Enactment.
I f  a m a jo rity  o f the votes cast on the proposition favor its adoption, the 
in itia te d  m easure is enacted. I f  a m a jo rity  o f the votes cast on the p roposi­
tion favor the re jection  o f an act re fe rred , it is re jected. The lieu tenan t 
governor sh a ll ce rtify  the e lection  re turns. A n in itia ted  law  becomes e f­
fective  ninety days a fte r ce rtifica tion , is not sub ject to veto , and may not 
be repealed by the le g is la tu re  w ith in  two years o f its  effective date. It may 
be am ended a t any tim e. A n  act re jec ted  by referendum  is vo id th irty  Jays 
a fte r ce rtifica tion . A dd itio n a l p rocedures for the in itia tive  and re fe ren ­
dum  may be p rescribed  by law . [Amendment approved A ugust 25,1970 
- E ffe c t ive  O ctober 10,1970]

Section 7 - Restrictions.
The in itia t iv e  sh a ll not be used to ded icate revenues, make o r repeal ap­
p ropria tions, c rea te  courts , define the ju r isd ic tio n  o f courts o r p rescribe 
th e ir ru le s , o r enact lo ca l o r spec ia l leg is la tion . The referendum  sha ll not 
be app lied  to ded ica tions o f revenue, to appropriations, to lo ca l o r 
sp ec ia l leg is la tion , o r to law s necessary for the im m ed ia te  preservation 
o f the p ub lic  peace, health, o r safety.

Section 8 - Recall.
A ll e lec ted  p ub lic  o ffic ia ls  in  the S ta le , except ju d ic ia l o fficers, a rc  su b ­
je c t to re ca ll by the voters o f the S tate o r po litica l subd iv is ion  from  which 
e lected. P rocedures and grounds fo r re ca ll sh a ll be p rescribed by the 
leg is la tu re .
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ate o r its p o litica l 
. Accrued benefits

>n sha ll not be con

1 to be self-execut-

s constitution . Per- 
strued as in c lud ing

'by the leg is la tu re ," 
b ly when re la ted  to 
law-making powers 
.ople through the in-

a ll right and t it le  in 
subject to its disposi- 
or its p o litica l sub- 
he Union. The State 
i or to any property, 
nay be held by or for 
f, as that righ t o r title
icoplc agree that, un-
, as described in this 
js ition o f the U n ited  
posed upon any such 
i. This tax exemption

A m endm en t and R evision A rticle  X I I I
sha ll not apply to property he ld by in d iv idua ls in le e  w ithout restric tion s 
on a lienation .

Section 13 - Consent to Act of Admission.
A ll p rovisions o f the act adm itting  A la ska  to the Un ion which reserve 
righ ts or powers to the U n ited  States, as w e ll as those p rescrib ing the 
terms or cond itions o f the grants o f lands or o ther property, a rc  consented 
to fu lly  by the State and its people.

Article XIII 
Amendment and Revision 

Section 1 - Amendments.
Amendments to th is constitu tion  may be proposed by a two-thirds vote 
c f  each house o f the leg is la tu re . The lieu tenan t governor sh a ll prepare a 
ba llo t tit le  and proposition sum m ariz ing  each proposed amendment, and 
sha ll p lace them on the b a llo t for the next genera l e lection . I f  a m a jo rity  
o f the votes cast on the proposition favor the amendment, it sh a ll be 
adopted. Un less o therw ise provided in th eam endm en i.it becomes e ffe c­
tive th irty days a fte r the ce rtifica tion  o f the e lec tion  re tu rns by the 
lieutenant governor. [Am endm ent approved A ugust 25,1970 - E ffec tive  
October 10,1970; Am endm ent approved A ugust 27,1974 - E ffec tive  O c­
tober 12.1974]

Section 2 - Convention.
The 'legislature may ca ll constitu tiona l conventions a t any tim e.

Xeetion J> - Call hy Referendum.
curing any ten-year period a constitu tiona l convention has not been 

•eld. the lieu tenan t governor sh a ll p lace on the ba llo t fo r the next genera l 
. . ' i  • the question : "Shall there be a Constitu tiona l Convention?" I f  a 

’t ihi. votes ca.st on the question are in the negative, the ques- 
ttc: J no: be p laced on the ba llo t un til the end o f the next tcn-ycar 

. ir .f jo f i iy  \r, the vo tes cast on the question arc in the uffirui- 
-'li .t ile s to the convcn-ii.n sh a ll be chosen at the next regu la r 

•'-e v twCtion, un less ti.e  leg is la tu re  provides for the e lection  o f the 
.. es .( o special e lection . The lieu tenan t governor sha ll issue the 

•• • ■*: the convention. U n le ss o ther p rovisions have been made by law . 
•1 v:.t: l conform  as nearly  as poss ib le  to the act ca llin g  the A la ska
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il a s k s . f o r  

v e e d k i l l e r s

d th e ir  p lan s to  app ly  
n d  G arlon  3A herb ic ides 
: 2400-square-foot str ip s 
in  B irchw ood . A  fo u r th  
e tla n d s near F ire  C reek 
ed la te r to  te st e ffe c ts  o f  
i- k ille rs in  g ro undw a te r , 
ir e c h t t . w h o  w as 
ed b y  th e  co u n c il to 
:t them  on  a  c itizen s 
' b o a rd  w o rk in g  w ith  the 
:ty o f  A la sk a  research 
d ra ilro a d  engineers, sa id 
asked A ncho rage  m ayo r 
lk  to  request the hearing , 
un ic ip a lity  does n o t, she 
co u n c il w i l l in it ia te  the 

petition requ ired  to  bring 
sta te  hearing , 
g th e  m eeting , speakers 
rnson o f  the environmen- 
;cm s o rg an iza tio n  and 
<es, a  residen t o f  Tal- 
m d A ncho rage w ho  has 
1”  the ra ilro a d  fo r  years 
.•rbicide u se , described 
icem s. Sykes favored , the 
a lte rn a tive  n .: th o d s  o f  
on control.-
recht sa id  the co un c il 
‘l iv e ly ”  d iscu ss io n  p rio r 
g to  oppose use o f  herbi- 
d to  recommend research 
i r n a t iv e s ,  “ in c lu d in g  
la b o r .”
ter bu s in e ss , the co un c il 
p resen ta tion  concern ing 
g ta x  revenues w h ich  
e ro ad  d is tr ic t ’s b u d g e t. 
:ht sa id  m ost co un c il 
s  in d ica ted  they suppo rt 
r m ill ra le  increase on  the
0 le t vo te rs d ec id e , 
rb lym an C ra ig  C am pbe ll
1 Dyson were present and 
from  Sen. R ic k  H a lfo rd  
d to  g ive  an  upda te  on 
m atters o f  lo ca l in te rest.

I w e a t h e r  s e t s  

» r  u s e  r e c o r d

ipcra tures in  parts o f  the 
;ka E le c tr ic  A sso c ia tio n  

a re a  s e t  n ew  lo w  
tu re  reco rd s , M E A  Sun- 
t se t a new reco rd  o f  its 
r power con sum p tion , 
c o lt , consum er a f fa ir s  
>r the e lectric u t i li ty , said 
t E le c tr ic  A sso c ia tio n  
the M E A  P a lm e r head- 
o ffice  that 96 megawatts 
r had been d raw n  over 
l in e s . T h a t w a s  3 
tts  g re a te r th an  the 
reco rd , it w as ad v ised .

™ m o S p W c s  H a l f o r d  b i l l  w o u l d  h a v ^ v o t e

a t  T u e s d a y  f o r u m  o n  s p e n d i n g  o f j F u n d  i n c o m e

BDl Gee o f  H icke l Investm en ts 
w ill be  speaking a t the nex t 
b reak fa st fo rum  o f  the  C hug ia k  
- E ag le  R ive r Cham ber o f  C om ­
merce on  Tuesday , Feb rua ry  7 a t 
7:30 a .m .

Gee’s top ic  o f  d iscu ss io n  is 
‘ ‘W h a t’s  in  a  N um be r”  and  w i l l 
in c lu d e  som e  c o m p a ra t iv e  
ana lys is o f  the  C hug iak  - E ag le  
R ive r a rea w ith  s im ila r su b com ­
m un itie s in  A ncho rage . H e w i l l 
fo cus sp e c ific a lly  on th e  one-.io 
three-mile rad iu s su rround ing  the 
cen tra l bus iness d is tr ic t and w i l l 
p resen t descrip tive  in d ic a to rs 
such as fam ily  s ize , in com e, 
p o p u la t io n -  a n d  ty p e s  o f  
businesses that an area w ith  su ch  
a  p ro file  can accom odate .

In  a d d it io n , he w ill p ro v id e  a ” 
p ro g n o s is  o n  o u r  c u r r e n t  
econom ic s ta tu s .

O ther speakers on the  agenda 
in c lu de  F ran k  M uncy , cha irm an  
o f  M a ta n u s k a  E le c t r i c  
A ssoc ia ton  M em ber A d v iso ry  
Com m ittee , w ho w ill m ake a  
short p resen tation . /

The m eeting w ill take  p lace a t 
the N o rth  S lope R estau ran t and 
the p rice  o f  the  fu l l b re a k fa s t is 
SS.30 w h ile  the C on tin en ta l 
b reak fa s t is  p riced a t S3.50. 
C o ffee  is  S2.

T h o se  n eed in g  a d d i t io n a l 
in fo rm a t io n  sh o u ld  c o n ta c t 
M arilyn  H ill, Executive D irecto r, 
a t 694-4702.

Senate M a jo r ity  Leader R ick  
H a lfo rd , (R-Anch.), has in tro ­
duced  a  re so lu t io n  that w ou ld  
requ ire  a  vo te  o f  the people 
be fo re  any Perm anen t F u n d  
e a rn in g s  c o u ld  be sp e n t . 
H a lfo rd , a vo ca l opponent o f  
any  p la n  to  tap  th e  Perm anen t 
F u n d , s ta ted , “ I t  is im po rtan t 
that the  people o f  the state m a in ­
ta in  a  lin k  between their d iv idend 
and th e  o ve ra ll cond ition  and 
m anagem en t o f  the  F un d . A n y  
w ith d raw a l o f  earn ings a ffe c ts 
fu tu re  d iv id en d s as w e ll as the 
to ta l ba lan ce  o f  the F u n d .”  ’

Senate J o in t R eso lu tion  18 
proposes an am endm ent to  the 
sta te ’s co n s titu t io n  th a t w ou ld  
need to  be ra t if ie d  b y  a m a jo r ity  

' o f  those vo tin g  in  a  sta tew ide  
e le c tion . I t  w ou ld  a llow  incom e 
o f  the P erm anen t Fund  to be 
used to  increase th e  p rin c ip a l o f  
the  fu n d , be  d is tr ib u te d  as 
d iv id e n d s  to  sta te  re siden ts, o r 
used to  p ay  fo r  the costs o f  
a dm in is te r in g  th e  Perm anen t 
F und  and d iv idend program . The 
re so lu tio n , w ou ld  p roh ib it the 
app rop ria tion  o f  incom e fo r 
o ther purposes w ith ou t app rova l 
o f  th ree- fourths o f  the members 
o f  each house and  a  m a jo r ity  
vo te  o f  the people in  the sta te .

H a lfo rd  has been a  strong pro­
ponent o f  p ro tecting  the Perm a­
nent F un d  and th e  earn ings o f  
the F un d  from  leg is la tive  appro-

E a g l e  R i v e r  c o u n c i l  m e e t i n g  

h a s  f u l l  a g e n d a  f o r  F e b .  9

A  b u sy  agenda is on tap  next 
T h u rsda y  (Feb. 9) when Je rry  
M a c k e y  c o n d u c ts  h is  f i r s t  
m eeting as president o f  E ag le  
R ive r com m un ity  co un c il. T he  
counc il meets a t 7.-30 p .m . a t the  
C hug iak  - Eag le  R ive r L ib ra ry .

A fte r action on a  by-laws 
amendment in s titu tin g  staggered 
term s fo r  o ffice rs , the  co un c il 
w ill hear a  p resen tation from  an 
e n g in e e r  w o rk in g  on  th e  
m un ic ip a l a ir q u a lity  s tan da rd s . 
Steve M o rr is  w ill d iscu ss and  
fie ld  question s regard ing P M  10 
regu la tions, resu lts o f  s tud ie s and 
assoc ia ted  lega l im p lica tion s .

Street m aintenance sup e rv iso r 
D ick  P ie rce  is schedu led  to  
d iscuss sta tu s o f  h is se c tio n ’s 
budget and  a po ten tia l increase 
in  p roperty  tax  m ill le v y  to  su s ­
t a in  n a e t  n f  « » r v if t  i n  l i a h l

agenda in vo lve s d iscu ss io n  o f  a 
p roposed expansion o f  Eag le  
R iv e r e lem entary  schoo l to  p ro­
v id e  a d d it io n a l fa c ilit ie s  fo r 
k in de rga rten  and hand icapped 
s tu den ts . M ackey  sa id  the co un ­
c il w ill gather in fo rm a tion  on the 
need fo r and a v a ila b ility  o f  tnose 
fa c ilit ie s . Some paren ts haVe 
expressed concern that h an d i­
capped ch ild ren  are bused  to  
A ncho rage due  to  la ck  o f  lo ca l 
fa c ilit ie s , he in d ica ted .

T he  coun c il w il l a lso  review  
sta tus o f  a  s tu dy  on sidew alks for 
B usiness B lvd .

p r ia t io n . S e v e ra l y e a rs  ago  
H a lfo rd  led  th e  f ig h t . to  r o l l 
su rp lu s  earn ings in to  the p r in ­
c ip a l o f  the F und  rather than per­
m it th e  L eg is la tu re  to  app ro ­
p ria te the su rp lu s fo r government 
p ro g ram s. ’

Jo in in g  H a lfo rd  as sponsors o f  
the co n s titu t io n a l am endment 
arc Senato rs Jay  K ertu la  (D- 
P a lm e r ) , J a c k  C o g h i l l (R- 
N e n a n a ) , J a n  F a ik s  (R- 
A ncho rage), and  P au l F isch er 
(R-Soldotna), -

c.

N a m e

What is the best name for 

the n e w  Chugiak - Eagle 

River college-level 

baseball team which will 

begin play in the Central 

Alaska Baseball League 

next year?

W I N  A  F R E E  

S E A S O N  P A S S  

A N D  T H E  1st H A T  

O F F  T H E  P R E S S !

Entries must be received 
by February 10, 1989. 

Winner announced 
February 15th

• •
C h u g ia k  • E a g le  R iv e r  

B a s e b a l l  B o o s te r s  C lu b  
.  c/o J o h n  P e c k  

P .O . B o x  771566 
E a g le  R iv e r ,  A K  99577-1566
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Let perm anent fund ‘stockholders’ contro l its fu tu re

Anchoraoe D a lly  News Su n d ay , Ja n u a r y  19,1986

PORT ALSW O RTH -  Schemes to 
scale ram parts defending the A laska  
Permanent Fund abound. Most ore 
not so b la ta n t as to propose a fro n ta l 
assault. R ather a whole stable of 
swaybncked T ro jan  horses hnvc been 
tro tted ou t . . .  Though draped by 
th e ir touts In  the vestments o f m o th­
erhood, one need but peck under the 
sk irts  to detect, crouched beneath, 
some sa liva tin g  po litic ia n  to llin g  his 
skeleton keys lo  the strongbox.

Most proposals, o f course, w i l l  be 
deemed fo r w o rth y  cause: deferra l o f 
need to rclm pose Income taxes; re­
ta in ing  cu rren t levels o f m unicipa l 
assistance; susta in ing loan subsidies; 
funding the long ev ity  bonus; o r even 
— saints preserve us — un d e rw ritin g  
Susltnn hydro.

Few suggest anyth ing so obvious 
as feeding o f f  the fund 's corpus. 
Rather, they w ou ld  feed o ff  the 
fund’s fodder: Its  "u n d is trib u te d  In ­
come." The und is tribu ted  Income 
account Is. In  essence, the s ilo  In to

j a y  h a m m o n d

w hich  sustenance Is set aside In  fa t 
years to  m a in ta in  the health  o f the 
fund come the  lean. I t  helps In f la ­
tion -p roo f the  fund  and prevents 
w ild  fluc tu a tion s  In d iv idend  levels. 
To use these emergency ra tions fo r 
ony bu t the o r ig in a l purpose Is to  
leave the fun d  Itse lf vu lnerab le. 
D on 't le t them  do It.

"B u t , "  p ro tes t some, " I  thought 
the In ten t o f the permanent fund 
was to  p rov ide  an Income source to

run government once o il w ea lth  be­
gan to decline. A t Just w hat p o in t 
then w i l l  we know the tim e  has 
come fo r the fund to  f u l f i l l  tha t 
ro le !"  The answer! "W hen the  peo­
p le who own the fund — Its s tock­
holders, I f  you w il l  — say so ."

- Just as a vote o f the stockholders 
Is required before m a jo r Investments 
o r changes In po licy are made by  
corporate bodies, so should such a 
vote be required o f "s to ckho lde rs " 
In the permanent fund.

The on ly  way to  absolute ly assure 
such a vote Is to mnndate It  in  the 
C onstitu tion . A  tw o -lh lrds  vo te  o f 
the legis la ture and a m a jo rity  vo le  
o f the electorate then would  be 
required to  change i t .  I f  1 had m y 
d ru the rs , a ll d iv id e n d  re c ip ie n ts  
(s tockho lde rs) In c lu d ing  c h ild re n  
w ou ld  be allowed to  cast ba llo ts . 
Parents could exercise a m ino r's  
p roxy. That way a m urh more accur­
ate p ic tu re  o f Ihe p reva iling  A laska  
a tt itu d e  w ou ld  be reflected.

A co n s titu tio n a lly  mandated vote 
o f the people Is In fu l l  keeping w ith  
the manner In  which the fund  Itse lf 
was created. In  the be lie f tha t such a 
vote o f the people should be In ­
volved In  the establishm ent o f the 
fund, I  vetoed a leg is la tive  approach 
w hich fa iled  to  provide It and Insist­
ed I t  ins tead  be c o n s titu t io n a lly  
s tructured. B y you r vote It was. I 
feel Just as s trong ly  th a t a con s titu ­
t io n a lly  mandated vote o f the people 
should be required before any bnsic 
changes are made In the fund 's 
s tructure, Investm ent po licy o r u t i l i ­
zation o f earnings.

I'm  pleased to hear gubernatoria l 
candidates s ta rting  to  ta lk  about 
a sk in g  the  peop le  b e fo re  any 
changes are made In the ground 
rules now governing the perm anent 
fund. I  be lieve tha t candidate who Is 
perceived as most l ik e ly  to  assure 
tha t such a vo te  is required w i l l  
emerge as the strongest candidate; i f  
perhaps not the most popu la r w ith

names to 
remember
By ROBERT RENO

W illia m  P h ilip  (Jram m  
was a form er economics pro­
fessor at Texas A  & M, a 
practicing Episcopalian, hono- 
ree o f the Freedom Founda­
tion  and author o f the forgett- , 
able book "The Economirs o f . 
M in e ra l E x tra c t io n "  be fore I 
fame struck him. ■

Warren Bruce Rudmon was . 
a sm all.tow n law yer, form er 
captain o f In fa n try  and re­
m em bered as a w e ll- l ik e d  
member o f the corns o f cadets 
nt v- .it . . . *•

□ Jay Hammond wn governor ol Alaska 
Irom 1974-1982.

A  f a c t  o f  p a r e n t h o o d :  T h e  ‘n e s t ’ e v e n t u a l l y  e m p t i e s

Y o u 'll sec them  at the a irp o rt 
during the ho lid a y  season. They're  
pa rt o f an annual r itu a l that begins 
before C hristm as and ends a fte r 
New Year's. They are the em pty 
nesters and th e y 're  easy to  spot.

Before Christm as they flock  to  
the a irp o rt to stand around In happy 
an tic ipation ta lk in g  about how tim e  
has flo w n  since summer. They cotch 
up on how m any nests are em pty 
and where everyone has gone. Then 
the Jetway doors open and out flo w  
the young flock , k ids  home fo r the 
holidays:

The problem s associated w ith  can­
celed f lig h ts  and long delays are 
over and now the  reunions begin. 
Rather than com pla in ts , the tr ip s  
have been on adventure; hanging ou t 
In  the Seattle a irp o r t w ith  friends, 
checking the stand by status each 
tim e a plane a rrived .

The ho liday season has a un ique ly  
b lttrr-.w .-e t q i i t i l l lv  mi-v T*-*- l»v --f

m i l l e t t  k e l l e r

E m pty  nesters come In many v a r i­
eties. F o r some, th e ir  young have 
gone on to  college o r Jobs out o f 
state. F o r o thers, the nest has been 
em pty fo r  a long tim e ; the young are 
out o f school and m ok lng  new nests 
elsewhere. Some em pty nesters s t i l l  
hove a few young nt home, others 
have no more young to raise. E very­
one who raises a fa m ily  w i l l  eventu-

In fa l l ib le  p a re n ta l counsel. When 
you send them o ff, you th in k  about 
the lions In "B o m  F ree" kno w in g  
th a t the carefree s p ir it  o f childhood 
has passed and they now  have to  
take on adu lt responsib ilities. The 
freedom from  home ru le  w i l l  be 
accompanied by  te rm  papers, m id ­
terms, fina ls, and b il ls  to pay. You 
h u rt fo r them because you r n a tu ra l 
Ins tinc t Is to  she lter them fro m  
discom fort and stress.

B u t you kno w  tha t It 's  th e ir  l i fe  
now and they have to  take on the 
challenges o f adulthood. Inc lud ing 
the freedom, the respons ib ility , and 
the struggle.

In e v ita b ly , the  h o lid a y  season 
ends and It's  tim e  to  em pty the nest 
again. Back at the a irp o rt you see 
the same crowds, bu t the mood Isn 't 
qu ite  the same th is  tim e. I t  w i l l  be 
many months u n t i l  you see them 
again. U n til then the • •

the m orning. You m ourn ove r the 
loss somewhat lik e  a m ild  fo rm  o f 
bereavement. Y ou 're  supported by 
the other em pty nesters who are 
sharing the same feelings and by 
re ca llin g  E ric  H o ffe r 's  m e ta p h o r 
obout life  being lik e  a bus ride . We 
a ll get on at the same place and we 
a ll have the same destination end 
w e spend the en tire  ride  try in g  to 
Im prove ou r seating position on the 
bus.

Raising a fa m ily  means that even­
tu a lly  the n c rt w i l l  be em pty except 
fo r the parents. The fu ll c irc le  o f 
ch ild  rearing Is a new Joy w hich 
brings a couple closer together. A ll  
o f us had to  break ou r ties w ith  
home and s ta rt out on our own, 
crentlng our ow n new homes. L ife  Is 
a grow ing process w hich Improves 
us and which o n ly  the foo lish t r y  to  
avoid. The pa in , the tnv »"<*

G r a m m ,

R u d m a n :

thora po litic ians who have designs 
on the fund.

To the la tte r I  say that the po rtion  
o f Income used fo r d iv idends Is 
already ava ilable fo r governm ent 
programs should you re a lly  believe 
tha t I t  m ust be tapped. User fees o r 
taxes extracted from  the enorm ously 
expanded " ta x  base" created by the 
d iv idend program can be so u t l l ' : : d  
One sm all problem o f course those 
po litic ians w il l  have to .nv in ce  
th e ir  constituents tha t the program  
fo r which they 'd  tap your d ividends 
was tru ly  more crucia l. It 's  nm arlng 
how less "c ru c ia l"  some programs 
become In the minds of the pu b lic  I f  
they somehow perceive themselves - 
as required to  pay fo r them. The 
d iv idend program can do m u rh  to 
set up Just such a healthy screening - 
process.
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H a m m o n d  u r g e s  v o t e  o n  e a r n i n g s  u s e

By ROBERT  LAUR IE
■nmm Jwn**u IUfr**u

JU N EA U  — Form er Gov. Jay Ham ­
mond warned lawmakers against using 
the earnings of the permanent fund to 
bolster Jtate spending — at least not 
w ithout thoroughly exp loring other rev­
enue options and budget cuts, and put­
t ing the question to a vote of the f cople.

Hammond, a key advocate of the per­
m anent fund program as it developed In 
the late 70s and early '80s, returned to 
Juneau this week to speak to lawmakers 
about his favorite sub ject. Hammond 
aerved as governor from 1974-1982.

"1 think the last thing w e ought to do

Is Invade the earnings of the permanent 
fund," the former Repub lican governor 
told the House State Affairs Comm ittee 
Thursday.

Lawmakers are eye ing the 1600 m il­
lion balance of the fund's Earn ings Re­
serve Account as an easy way of p lug­
g ing the bu lk  of a 1618 m illio n  gap be­
tween expected revenues and projected 
state spending next year.

Hammond urged the lawmakers to 
"look at other revenue enhancements 
first," Inc lud ing revis ion of the E co ­
nom ic L im it Factor on the o il Industry 
and reinstatement of the personal in ­
come tax, among others.

Hammond said the o il industry Is 
taxed unfa irly , but not excessively. 
O ther industries In the stale do not 
carry the ir (air share of the tax burden, 
he said, w h ile  the o il industry could af­
ford to pay even more.

Asked about a proposal to "loan" 
money from the eam ings to fund state 
government — an Idea he once ad­
vanced — Hammond adm itted that on 
further reflection he opposed the con­
cept.

" I set- no way to compel repayment 
of the loan," Hammond said. "What as­
surances? What co lla tera l is there?"

W indfalls from future settlements of

lawsuits was suggested as one source.
" I think that's more 'wind' than 

■fair," quipped Hammond.
If  lawmakers Insist on borrow ing or 

using permanent fund eam ings, H am ­
mond suggests putting a checkoff on the 
d ividend application form so Alaskans 
could say what state programs they 
want the ir money to fund.

The form i - governor had litt le  to say 
In favor of the present governor's plan 
to dedicate a portion of the fund's e am ­
ings to an education endowment.

Gov. Steve Cowper's so-called "edu­
cation amendment" ca lls for a constitu­
tional amendment — and the resultant

pub lic vote — on earmark ing 40 percent 
of the fund's eam ings over the next 20 to 
25 years to education. After 10 years, In­
come from the endowment would begin 
to replace state general fund money 
used for public education.

" I've termed it a T ro jan horse 
crossed w ith a sacred cow ," Hammond 
said. "What you see Is not exact), what 
you get."

The endowment eam ings, he said, 
would s im p ly rep lace money that is con­
stitutionally mandated to go to educa­
tion. That money, In turn, would be redi- 
reeled to programs not necessarily re­
quired.

Driver 
survives 
train hit
Snowmachiner faces 
drunk driving charge
By B IL L K E L D E R  Tlcrx* Vftlky

WASILLA — A Talkeetna
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p u b lic  co rp o ra tio n  o f  th e  S ta te  o r a p o lit ic a l s u b ­
d iv is io n , when th e  o n ly  se c u r ity  is the  revenues o f  
th e  en terp rise  o r co rp o ra tio n . The re s tr ic t io n s  do  
n o t app ly  to  in d eb tedn e ss to  be  paid  from  sp ec ia l 
a ssessm ents on th e  b en e fited  p ro p e r ty , no r d o  th ey  
app ly  to  re fu n d in g  in d eb tedn e ss o f  th e  S ta te  o r its 
p o lit ic a l su b d iv is io n s .

SECT IO N  12. The go ve rno r sh a ll su bm it to  the 
le g is la tu re , a t a tim e  fix ed  b y  law , a b ud g e t fo r  the 
n e x t fisca l yea r se tt in g  fo r th  a ll p roposed e xp en d i­
tu re s and an tic ip a te d  in com e o f  a ll d ep a rtm en ts , 
o ff ic e s , and agencies o f  th e  S ta te . The go ve rno r, a t 
th e  same tim e , sh a ll s u b m it a genera l app rop ria tio n  
b i l l to  a u th o r ize  the  p roposed e xp en d itu re s , and  a 
b i l l o r b il ls  co ve ring  re com m enda tio n s in  th e  b u d ­
ge t fo r new  o r a d d it io n a l revenues.

SECT IO N  13. No m oney  sh a ll he w ith d raw n  
from  the  tre a su ry  e x cep t in a cco rdance  w ith  app ro ­
p r ia tio n s m ade b y  law . No o b lig a t io n  fo r th e  p ay ­
m en t o f  m oney sh a ll be in cu rre d  e xcep t as a u th o ­
r ize d  b y  law . U nob liga ted  a pp rop r ia tio n s o u ts ta n d ­
in g  a t th e  end o f  the p e rio d  o f  tim e  sp e c if ie d  b y  
law  sha ll be vo id .

I-•'gislative 
P<M-Audit

\luska 
Permanent 
Fund

SECT IO N  14. The le g is la tu re  sh a ll a p p o in t an 
a u d ito r  to  serve a t its  p le asu re . He sh a ll be a c e r t i f i ­
ed p ub lic  a cco un tan t. T he  a u d ito r  sh a ll c o n d u c t 
post-audits as p resc rib ed  b y  law  and sh a ll re p o rt 
to  the  le g is la tu re  and to  th e  gove rno r.

SECT IO N  15. A t le a s t tw en ty- five  per c e n t o f  
a ll m inera l lease ren ta ls , ro y a lt ie s , ro y a lty  sa le 
p roceeds, fede ra l m ine ra l revenue sh aring  p ay ­
m en ts and bonuses rece ived  b y  th e  S ta te  sh a ll be  
p laced in a p erm anen t fu n d , th e  p rin c ip a l o f  w h ich  
sh a ll be used o n ly  fo r  th o se  incom e-p roduc ing 
in ve stm en ts sp e c if ic a lly  de s ign a ted  b y  law  as 
e lig ib le  fo r p erm anen t fu n d  in ve s tm en ts . A ll
income from the permanent fund shall be deposit­
ed in the general fund unless otherwise provided 
by law.(The addition ol U»» m cUoo wa» ipprovnl by tht vourt olW Mil* Novimbfi 2. 1916 and btcinu «M»cUv* F«bur»rv 21. 19T1
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S e c . 37.13.010. A lu s k u  p e rm a n e n t fu n d , la) U nder art. I X ,  g 15 o f the .la te  constitution, there is established as a separate fund the A la sk a  perm anent fund. The A la sk a  perm anent fund consists o f 111 25 percent o f u ll mineral lease rentals, royalties, royalty sale proceeds, net profit shares under A S  38.05.180(0 and (g), and federal m ineral revenue sharing paym ents received by the sla te  from m ineral leases issued on or before Decem ber 1, 1979, and 25 percent o f all bonuses received by the state frum  m ineral leases issued on or before February 15. 1980;12) 50 percent o f a ll m ineral leuse ren tals, royalties, royalty sule proceeds, net profit shares under A S  38.05.160(f) and (gl, and federal m ineral revenue sh arin g paym ents received by the state from  m ineral leases issued after December 1, 1979, an d  50 percent o f a ll bonuses received by the slute from m inerul leases issued after February 15,1980;(31 uny other money appropriated to or otherwise allocated by law to the A la sk a perm anent fund.(b) I'aym ents due the A la sk a perm anent fund under (al o f th is  sec­tion shull be made to th e fund once each month.Ici The A la sk a  perm anent fund shall be managed by the A laska Perm anent Fund Corporation established in  this chapter. (1 5 ch 18 S L A  1980)
legUlollvr history rrporls. Kor llouwr Journal, Joint Supplement No 7, tl.e Kfrrl'onfijenteCommittee Kepurtnn April 7. ISS0ih IS. SI.A I'JSU iRCSSU 1611. see ISBO -

i r v H  -t t a v V a■18

5 37.13.020 Public Financl t) 37 13 050
S o c . 37.13.020. F in d in g s . The people o f the sta le , by constitu­tional am endm ent, have required the placement u f at least 25 percent o f a ll m ineral leuse renluls, royalties, royully sale proceeds, and fed- erul m ineral revenue sharing payments und bonuses received hy the state into a  perm unent fund. The legislature finds with respect to the Alusku Perm unent Fund Corporation that(1) the corporation should provide a means orconserving u portiun o f the state's revenue from m ineral resources to benefit u ll genera­tions o f Alaskans;(2) the corporation's goul should bo to m aintain safety o f principal while m axim izing totul return;(3) the corporation should be used as a  savings device munuged tu ullow the m axim um  use of disposable income from the corporation for purposes designated by law. (1 5 ch 18 S L A  19801
8e c . 37.13.030. P u r p o s e . It  is  the purpose u f this chupter to pro­vide a m echanism  for the management und investm ent o f those per­m anent fund usscls allocated to the A la sk a Permanent Fund Corpora­tion in a manner consistent with the findings in A S  37.13 020. iS 5 ch  18 S L A  1980)S e c . 37.13.040. A la s k a  P e rm a n e n t F u n d  C o r p o r a t io n . There is established the A la sk a  Permanent Fund Corporation. The corporation is a public corporation and government instrum entality in the Depart­m ent o f Revenue managed by the board o f trustees. The purpose o f the board is to m anage and invest the assets o f the corporation in accor­dance w ith this chupter. I I  5 ch 18 S L A  1980)S e c . 37.13.050. C o m p o sitio n  and q u a lif ic a tio n s  o f  bourd  o f  tru ste e s , (a) The Board o f Trustees o f the A la sk a Perm anent Fund Corporation consists o f  six members uppointed by the governor. Two of the members m ust be hcuds o f principal departm ents o f state govern­m ent, one o f whom shull be the commissioner o f revenue. Four mem­bers shall be appointed by the governor from the public und may not hold any other state or federal office, position or em ploym ent, either elective or appointive, except as a member o f the armed forces o f either the United States or o f this statelb) The four public members o f the board m ust have recognized competence and wide experience in finance, investm ents, or other business management-reluted fields.(c) The board sh all unnually elect o chairm an from am ong its mem­bers. <g 5 ch 18 S L A  1980; am g I rh HI S I .A  19821
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§ 43.23.045 A laska Statutes S upplement § 43.23.055
c ed u re s  o r r em e d ie s  a v a i la b le  fo r c o lle c ­
t io n  o f  ta x e r  u n d e r  t h is  t i t le  to  re co ve r th e  
p a ym e n t  o f a  p e rm a n e n t  fu n d  d iv id e n d  
th a t  w a s  im p ro p e r ly  m a d e . A  n o t ic e  o f  a n  
im p ro p e r ly  p a id  d iv id e n d  m u s t  b e  s e n t to 
th e  in d iv id u a l  w i t h in  10 y e a rs  a fte r  th e  
im p ro p e r  p a y m e n t . I f  n o t ic e  is  n o t s e n t 
w it h in  th e  10-year p e r io d , p ro ce ed in g s  
m ay  n o t be c om m en ce d  in  c o u r t  fo r re co v ­
e ry  o f  th e  im p ro p e r  p a ym e n t .

'7c) I f  th e  c o m m is s io n e r  d e te rm in e s  t h a t  
a p e rm a n e n t  fu n d  d iv id e n d  s h o u ld  no t 
h a v e  b e e n  c re d ite d  to u n  in d iv id u a l' s  a n ­

n u it y  a c co u n t , th e  c o m m is s io n e r  m a y , n f. 
te r  n o t ic e  a n d  o p p o r tu n it y  fo r h e a r in g , d i ­
re c t th e  c o m m is s io n e r  o f  a d m in is t r a t io n  
to  d e b it  th e  in d iv id u a l' s  a n n u it y  a c c o u n t 
fo r th e  am o u n t  w r o n g ly  c re d ite d . I f  the  
c r e d it  is  th e  f a u lt  o f  th e  in d iv id u a l ,  th e  
d e b it  m u s t be m ade  w i t h in  10 y e a rs . I f  th e  
c r e d it  is  th e  f a u lt  o f  th e  s ta te , th e  d eb t 
m u s t  be m ade  w it h in  th re e  yea rs ."

E f f e c t  o f  a m e n d m e n t s .  —  T h e  1988 
a m e n d m e n t , e ffe c t iv e  J a n u a r y  1, 1989, 
a d d e d  su b s ec t io n  (c).

Sec. 43.23.045. Dividend fund, (a) The dividend fund is estab­
lished as a separate fund in the state treasury. The dividend fund 
shall be administered by the commissioner and shall be invested by 
the commissioner in the same manner as provided in AS 37.10.070.

(b) Notwithstanding any contrary provision of law, each year the 
commissioner shall transfer to the dividend fund 50 percent of the 
income of the Alaska permanent fund earned during the fiscal year 
ending on June 30 of the current year and available for distribution.

(c) [Repealed, § 24 ch 99 SLA 1985.]
(d) Unless specified otherwise in an appropriation act, the unex- 

pended and unobligated balance of an appropriation to implement this 
chapter lapses into the dividend fund on June 30 of the fiscal year for 
which the appropriation was made and shall be used in determining 
the amount of and paying the subsequent year’s dividend as provided 
in AS 43.23.025UXB). (§ 1 ch 102 SLA 1982; am § 24 ch 99 SLA 1985; 
am § 3 ch 57 SLA 1987)

E f f e c t  o f  a m e n d m e n t * .  —  T h e  1985 T h e  1987 a m e n d m e n t , a d d e d  a u b a e c t io n  
a m e n d m e n t  r e p e a le d  s u b s e c t io n  (c). (d).

NOTES TO DECISIONS

S ta t e d  in  A la s k a  O i l  C o . v . A la s k a , 45 
B a n k r . 358 (D . A la s k a  1985).

Sec. 43.23.055. Duties of the department The department shall
(1) annually pay permanent fund dividends from the dividend fund;
(2) adopt regulations under the Administrative Procedure Act (AS

44.62) that establish procedures and time limits for claiming a perma­
nent fund dividend; the department shall set the time lim it for appli­
cations for permanent fund dividends so that the number of eligible 
applicants is determined by October 1 of the year for which the divi­
dend is declared and permanent fund dividends for a year are paid 
before April 30 of the year following that year;

(3) adopt regulations under the Administrative Procedure Act (AS
44.62) that establish procedures and time limits for an individual
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Sec. 37.13.130. Gains and losses. [Repealed, § 13 ch 81 SLA 1982.]

§ 37.13.130 Pub lic Finance § 37.13.150

Sec. 37.13.140. Income. Net income of tH  corporation shall be 
computed annually as of the last day of the Fiscal year in accordance 
with generally accepted accounting principles, excluding any unreal­
ized gains or losses. Income available for distribution equals 21 per­
cent of the net income of the corporation for the last five fiscal years, 
including the fiscal year just ended, but may not exceed net income of 
the corporation for the fiscal year just ended plus the balance in the 
eamings reserve account described in AS 37.13.145. (§ 5 ch 18 SLA 
1980; am § 8 ch 81 SLA 1982; am § 1 ch 28 SLA 1986)

Effect of amendments. —  The 1986 
amendment in the first sentence substi­
tuted "shall" for "must" and in the second 
sentence substituted "21 percent of the

net income" for "the average net income" 
and "eamings reserve" for "undistributed 
income.”

Sec. 37.13.145. Disposition of income. At the end of each fiscal 
year, an amount sufficient to offset the effect of inflation on principal 
of the Alaska permanent fund during that year, as measured by the 
change in the calendar year average United States consumer price 
index for all urban consumers shall be transferred from net income as 
defined in AS 37.13.140, excluding income on the eamings reserve 
account in the Alaska permanent fund, to the principal of the Alaska 
permanent fund for reinvestment. The balance of the income available 
for distribution under AS 37.13.140 shall be transferred to the eam­
ings reserve account in the Alaska permanent fund. Money in the 
earnings reserve account shall be invested in investments authorized 
under AS 37.13.120. Income from the investment of the eamings re­
serve account shall be treated as an addition to that account. (§ 9 ch 
81 SLA 1982; am § 2 ch 28 SLA 1986)

Cross references. —  For transfer of 
certain income earned by the Alaska per­
manent fund prior to July 1. 1982. to the 
undistributed income account, see 5 15, 
ch. 81. S L A  1982.

Effect of amendments. —  The 1986 
amendment in the first sentence substi­
tuted "the change in the calendar year av­

erage United States consumer price index 
for all urban consumers" for "a nationally 
recognized index.” in the second sentence 
substituted "income available for distribu­
tion under" for "net income as defined in," 
and substituted "earnings reserve” for 
"undistributed income” throughout the 
section.

Sec. 37.13.150. Corporation budget The revenue generated by 
the corporation's investments must be identified as the source of the 
operating budget of the corporation in the state’s operating budget 
under AS 37.07 (Executive Budget Act). The unexpended balance of 
the corporation’s annual operating budget does not lapse at the end of 
the fiscal year but shall be treated as income under AS 37.13.140. (§ 5 
ch 18 SLA 1980; am $ 10 ch 81 SLA 1982)
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C O M P O S I T I O N  O F  F U N D  E Q U I T Y
a s  o f  J a n u a r y  3 1 ,  1 9 8 9

P r i n c i p a l

$ 8 . 7

U n d i s t r i b u t e d  

I n c o m e  

... $1.1

I n f l a t i o n -

P r o o f i n g

D i v i d e n d s

U n e n c u m b e r e d

B a l a n c e

F u n d  E q u i t y
(In b il l ions)

E a r n i n g s  R e s e r v e  A c c o u n t
| (In m illions)

Source: APFC



U S E  O F  F U N D S
D i s t r i b u t i o n  o f  I n c o m e  S i n c e  I n c e p t i o n

( in  m i l l i o n s )

E a r n in g s  R eserve  A c c o u n t
$591

D iv id e n d s  (34%) 
$1,729

Leg is la t iv e  A p p r o p r ia t io n  
to  P r in c ip a l  (25%) 

$1,264

G en e ra l F u n d  (4%) 
$ 2 2 0

I n f la t io n - P ro o f in g  (25%) 
$1,205

T o t a l  N e t  I n c o m e  P r o d u c e d :  $ 5 . 1  B i l l i o n

S o u rce : i P T C

- 8 -



I M P O R T A N C E  O F  I N F L A T I O N - P R O O F I N G
T o  G r o w t h  o f  P r i n c i p a l

B i l l io n s  o f $
25 -T1-----------

39 90 91 92 93 94 95 96 97 98 99 00 01 01 03 04 05

F i s c a l  Y e a r s

S o u rce : AP fC



I M P O R T A N C E  O F  I N F L A T I O N - P R O O F I N G
T o  G r o w t h  o f  N e t  I n c o m e

2.500 

2 , 0 0 0

1.500 

1 , 0 0 0

500 

0

f lo u rc o : AP fC

M i l l io n s  o f  $

89 90 91 92 93 94 95 96 97 98 99 00 01 02 03 04 05

F i s c a l  Y e a r s

- 7A -



A N N U A L  %  C H A N G E S  IN T H E  C P I

U s e d  to Calculate Inflation-Proofing

Parcao l

U  *4 M  M  87Fiscal Ysara
I N C O M E  A D D E D  T O  P R I N C I P A L

B y  Inflation-Proofing

U ltto n a  o l 8

Fiscal Ytara

I N F L A T I O N - P R O O F I N G  A M O U N T S

A a  a %  of Annual Nek Income

Parcant

m u  M l  1M7

Fiscal Ysars

Pratcitod

I N C O M E  A D D E D  T O  P R I N C I P A L

B y  Inflation-Proofing (Cumulative)

y ta io n *  o l S

9- Fiscal Wars



USE OF ONE-TIME MEASURES 
TO BALANCE ALASKA'S BUDGET 
(M illions o f D o lla rs )

FY 87

10% REDUCTION OPERATING PROGRAMS $ 194.0
ZERO OUT BUDGET RESERVE FUND $ 427.4
RAILBELT ENERGY FUND SOURCE CHANGE $ 50.0
LOAN PROGRAM CLOSEOUTS $ 19.7
CAPITAL PROJECT CLEAN-UP $ 86.0
SETTLEMENT PAYMENTS (TAPS, ARCO, 8-G) $ 70.5
LEASE BONUSES $ .5
OTHER BACK TAX PAYMENTS $ 5.5

TOTAL ONE-TIME M EASURES $ 853 .60

FVM

8-G/DINKUM SANDS PAYMENT $ 159.9
TAPS SETTLEMENT PAYMENT $ 2.1
CAPITAL PROJECT CLEAN-UP $ 22.3
LEASE BONUSES $ 5.5
OTHER BACK TAX PAYMENTS $ 10.9

TOTAL ONE-TIME MEASURES $ 200 .7

FY_32
ARCO TAX SETTLEMENT $ 172.3
BOND FUND CLEAN-UP $ 4.7
LEASE BONUSES $ 20.7
OTHER BACK TAX PAYMENTS TO DATE $ 57.8T O T A L  O N E - T I M E  M E A S U R E S  Y E A R - T O - D A T E  $  2 5 5 .5

D i v i s i o n  o f  P o l i c y  1 / 1 1 / 8 9



T o t a l  S t a t e  O i l  R e v e n u e s
F Y  1 9 7 8  -  F Y  2 0 0 5

MillionsofDollars

Years



A N S  G u l f  C o n t r a c t  P r i c e s ,  1 9 8 5 - 1 9 8 8

$30

Price
Per

Barrel

1985 1986 1986 1987 1987 1988 1988 1988

Month / Year



Alaska Permanent F u n d  Corporation
P.O. Box 4-1000 Juneau, Alaska 99802-4100 

t907) 465-2047 Telecopy (907) 586-2057

M E M O R A N D U M

D A T E :  J a n u a r y  31, 1 9 8 9

T O :  S e n a t o r  R i c k  H a l f o r d
M a j o r i t y  L e a d e r

F R O M :  J i m  K e l l y  O p — -
R e s e a r c h  w L i a i s o n  O f f i c e r

FFe • 1 1989
OFFICE OF 

■ENATCR R'CK H4LFOF

R E C E I V E D

S U B J E C T :  A n a l y s i s  (In N o m i n a l  a n d  R e a l  D o l l a r s )  o f  P r o p o s a l
t o  E s t a b l i s h  a n  E d u c a t i o n  E n d o w m e n t ,  A p p r o p r i a t e  
$ 5 7 5  M i l l i o n  F r o m  t h e  E a r n i n g s  R e s e r v e  A c c o u n t  t o  
t h e  G e n e r a l  F u n d  i n  F Y  89, a n d  A p p r o p r i a t e  2 0 %  o f  

N e t  I n c o m e  t o  t h e  G e n e r a l  F u n d  E a c h  Y e a r  A f t e r  F Y  89 

( S e c o n d  R e v i s i o n )

A t t a c h e d  a r e  f o u r  f i n a n c i a l  p r o j e c t i o n s  p r e p a r e d  b y  t h e  A l a s k a  

P e r m a n e n t  F u n d  C o r p o r a t i o n  a t  y o u r  r e q u e s t .

F i n a n c i a l  P r o j e c t i o n  #1: T h i s  i s  t h e  s t a t u s  q u o  c a s e  a s  o f

D e c e m b e r  31, 1 9 8 8 .  I t  p r o v i d e s  t h e  b e n c h m a r k  a g a i n s t  w h i c h  t o  
c o m p a r e  a n d  c o n t r a s t  a n y  c h a n g e s  t o  c u r r e n t  law.

F i n a n c i a l  P r o j e c t i o n  #2: T h i s  p r o j e c t i o n  m a k e s  f o u r  c h a n g e s  t o  t h e
s t a t u s  q u o :  (1) it a s s u m e s  p a s s a g e  o f  t h e  G o v e r n o r ' s  E d u c a t i o n  

E n d o w m e n t  a s  p r o p o s e d  in H J R  13; (2) i t  a p p r o p r i a t e s  $ 5 7 5  m i l l i o n  

f r o m  t h e  E a r n i n g s  R e s e r v e  A c c o u n t  t o  t h e  G e n e r a l  F u n d  i n  f i s c a l  

1 9 8 9 ;  (3) i t  a p p r o p r i a t e s  2 0 %  o f  t h e  F u n d ' s  n o n - E d u c a t i o n - E n d o w m e n t  
n e t  i n c o m e  t o  t h e  G e n e r a l  F u n d  e a c h  y e a r  b e g i n n i n g  i n  f i s c a l  90; 

a n d  (4) i t  r e v i s e s  t h e  d i v i d e n d  f o r m u l a  t o  e x c l u d e  E d u c a t i o n  

E n d o w m e n t  i n c o m e  f r o m  t h e  a n n u a l  c a l c u l a t i o n .

R e g a r d i n g  H J R  13, i t  is t h e  C o r p o r a t i o n ' s  u n d e r s t a n d i n g  t h a t  t h e  

E d u c a t i o n  E n d o w m e n t  w o u l d  w o r k  a s  f o l l o w s :

* 4 0 %  o f  t h e  F u n d ' s  a n n u a l  n e t  i n c o m e  is t r a n s f e r r e d  t o  t h e  

E d u c a t i o n  E n d o w m e n t  (an a c c o u n t  w i t h i n  t h e  p r i n c i p a l  o f  t h e  

P e r m a n e n t  F u n d )  e a c h  J u n e  30, b e g i n n i n g  i n  1 9 9 2  (20% o f  t h e  n e t  
i n c o m e  i s  t r a n s f e r r e d  o n  J u n e  30, 1 9 9 1 ) ;

* 1 0 0 %  o f  t h e  E d u c a t i o n  E n d o w m e n t ' s  i n c o m e  is t r a n s f e r r e d  t o  

t h e  E d u c a t i o n  E n d o w m e n t  f r o m  f i s c a l  1 9 9 2 - 1 9 9 9 ;



* 1 0 0 %  o f  t h e  E d u c a t i o n  E n d o w m e n t ' s  i n c o m e  a f t e r  1 9 9 9  is 
a p p r o p r i a t e d  t o  f u n d  e l e m e n t a r y  a n d  s e c o n d a r y  e d u c a t i o n  in A l a s k a .

F i n a n c i a l  P r o j e c t i o n  #3: T h i s  is t h e  s t a t u s  q u o  c a s e  a s  o f  D e c e m b e r  
31, 1 9 8 8  - b u t  p r e s e n t e d  i n  r e a l  d o l l a r s ; t h a t  is, a l l  d a t a  s h o w n  
f o r  f u t u r e  y e a r s  i s  p r e s e n t e d  i n  i n f l a t i o n - a d j u s t e d  1 9 8 9  d o l l a r s .  
P l e a s e  n o t e  t h e  J a n u a r y  31, 1 9 8 9  d a t e  a t  t h e  b o t t o m  o f  t h e  r e v i s e d  
s h e e t .

F i n a n c i a l  P r o j e c t i o n  #4: T h i s  p r o j e c t i o n  i s  i d e n t i c a l  t o  #2 a b o v e ,  
e x c e p t  i t  a l s o  is p r e s e n t e d  i n  r e a l , i n f l a t i o n - a d j u s t e d ,  1 9 8 9  
d o l l a r s . P l e a s e  n o t e  t h e  J a n u a r y  31, 1 9 8 9  d a t e  a t  t h e  b o t t o m  o f  
t h e  r e v i s e d  s h e e t .

S e n .  R i c k  H a l f o r d
J a n u a r y  3 1 ,  1 9 8 9
P a g e  2

T h i s  a n a l y s i s  c o n c e r n s  i t s e l f  w i t h  t h e  f o l l o w i n g  i m p a c t s  o n  t h e  
P e r m a n e n t  F u n d :

* H o w  w o u l d  t h e  c h a n g e s  a f f e c t  t h e  g r o w t h  o f  F u n d  p r i n c i p a l ,
i n c l u d i n g  t h e  u n r e s t r i c t e d  p r i n c i p a l  o f  t h e  P e r m a n e n t  F u n d
a s  w e l l  a s  t h e  c o m b i n e d  t o t a l  u n r e s t r i c t e d  a n d  E d u c a t i o n  
E n d o w m e n t  p r i n c i p a l ?

* H o w  w o u l d  t h e y  a f f e c t  t h e  l e v e l  o f  F u n d  n e t  i n c o m e  p r o d u c e d  
i n  t h e  f u t u r e ?

* H o w  w o u l d  t h e y  a f f e c t  t o t a l  d i v i d e n d  d i s t r i b u t i o n s  (in 
m i l l i o n s ) , a n d  t h e  a m o u n t s  o f  a n n u a l  p e r  c a p i t a  d i v i d e n d s ?

* H o w  w o u l d  t h e y  a f f e c t  i n f l a t i o n - p r o o f i n g  t r a n s f e r s ?

* H o w  w o u l d  t h e y  a f f e c t  a m o u n t s  a v a i l a b l e  f o r  d i s t r i b u t i o n  t o
t h e  G e n e r a l  F u n d  a n d  t o  f u n d  e d u c a t i o n ?

T o  p r o v i d e  a n a l y s i s - a t - a - g l a n c e  o f  t h e  n o m i n a l  d o l l a r  i m p a c t s  o f  

P r o j e c t i o n s  # 1 - 2 ,  d a t a  f o r  t h e  f i s c a l  y e a r s  1 9 8 9 ,  2 0 0 0  a n d  2 0 0 5  is 

p u l l e d  o f f  t h e  p r o j e c t i o n  s h e e t s  a n d  j u x t a p o s e d  b e l o w  (in m i l l i o n s  
o f  d o l l a r s ) .

S t a t u s  Q u o  P r o j e c t i o n  #2
( N o m i n a l  $) ( N o m i n a l  $)

F u n d  U n r e s t r i c t e d  P r i n c i p a l  B a l a n c e

J u n e  30, 1 9 8 9 :  

J u n e  30, 2 0 0 0 :  

J u n e  30, 2 0 0 5 :

9 , 0 8 6
1 7 , 4 4 8
2 2 , 5 0 4

9 , 0 8 6
1 0 , 1 4 2
1 0 , 3 9 6



S e n .  R i c k  H a l f o r d
J a n u a r y  3 1 ,  1 9 8 9
P a g e  3

F u n d  C o m b i n e d  P r i n c i p a l  B a l a n c e

June 30, 1989: 9,086
June 30, 2000: 17,448
June 30, 2005: 22,504

9 , 0 8 6
1 4 , 9 6 6
1 7 , 2 0 5

Fiscal 1989: 
Fiscal 2000: 
Fiscal 2005:

Annual Net Income

818
1,564
2,019

818
1,371
1,582

Dividend Distributions

June 30, 1989: 457 457
June 30, 2000: 741 389
June 30, 2005: 960 402

£eg_Capjta Dividend Payments

Calendar 1989:
Calendar 2000:
Calendar 2005:

$ 835.17 $835.17
1,225.64 627.04
1,518.75 612.17

Inflation-Proofing Transfers

June 30, 1989: 349 349
June 30, 2000: 823 -0-
June 30, 2005: 1,059 -0-

Distributions to the General Fund

June 30, 1989: -0- -0-
June 30, 2000: -0- 194
June 30, 2005: -0- 201

Distributions to Fund Education

June 30, 1989: -0- -0-
June 30, 2000: -0- 399
June 30, 2005: -0- 577

Compared to the status quo, the most noticeable effects of adoption 
of the changes depicted in P r o j e c t i o n  #2 would be as follows:



S e n .  R i c k  H a l f o r d
J a n u a r y  3 1 ,  1 9 8 9
P a g e  4

U n r e s t r i c t e d  F u n d  p r i n c i p a l  w o u l d  b e  $ 7 , 3 0 6  b i l l i o n  s m a l l e r  i n
2 0 0 0 ,  a n d  $ 1 2 , 1 0 8  b i l l i o n  s m a l l e r  i n  2 0 0 5 .

F u n d  c o m b i n e d  p r i n c i p a l  w o u l d  b e  $ 2 , 4 8 2  b i l l i o n  s m a l l e r  in 
2 0 0 0 ,  a n d  $ 5 , 2 9 9  b i l l i o n  s m a l l e r  i n  2 0 0 5 .

N e t  i n c o m e  w o u l d  b e  $ 1 9 3  m i l l i o n  s m a l l e r  i n  2 0 0 0 ,  a n d  $ 4 3 7
m i l l i o n  s m a l l e r  i n  2 0 0 5 .

T h e  d i v i d e n d  d i s t r i b u t i o n  w o u l d  b e  $ 3 5 2  m i l l i o n  s m a l l e r  in 
2 0 0 0 ,  a n d  $ 5 5 8  m i l l i o n  s m a l l e r  i n  2 0 0 5 .

P e r  c a p i t a  d i v i d e n d s  w o u l d  b e  $ 5 9 8 . 6 0  s m a l l e r  i n  2 0 0 0 ,  a n d  
$ 9 0 6 . 5 8  s m a l l e r  in 200 5 .

T h e  i n f l a t i o n - p r o o f i n g  t r a n s f e r  w o u l d  b e  $ 8 2 3  m i l l i o n  s m a l l e r  
i n  2 0 0 0 ,  a n d  $ 1 , 0 5 9  m i l l i o n  s m a l l e r  i n  2 0 0 5 .

T h e  d i s t r i b u t i o n  t o  t h e  G e n e r a l  F u n d  w o u l d  b e  $ 1 9 4  m i l l i o n  
l a r g e r  i n  2 0 0 0 ,  a n d  $ 2 0 1  m i l l i o n  l a r g e r  i n  2 0 0 5 .

T h e  d i s t r i b u t i o n  t o  f u n d  e d u c a t i o n  w o u l d  b e  $ 3 9 9  m i l l i o n  
l a r g e r  i n  2 0 0 0 ,  a n d  $ 5 7 7  m i l l i o n  l a r g e r  i n  2 0 0 5 .

T o  p r o v i d e  a n a l y s i s - a t - a - g l a n c e  o f  t h e  r e a l  d o l l a r  i m p a c t s  o f  
P r o j e c t i o n s  # 3 - 4 ,  d a t a  f o r  t h e  f i s c a l  y e a r s  1 9 8 9 ,  2 0 0 0  a n d  2 0 0 5  is 
p u l l e d  o f f  t h e  p r o j e c t i o n  s h e e t s  a n d  j u x t a p o s e d  b e l o w  (in m i l l i o n s  
o f  d o l l a r s ) .

S t a t u s  Q u o  
( R e a l  $)

P r o j e c t i o n  #4 
( R e a l  $)

F u n d  U n r e s t r i c t e d  P r i n c i p a l  B a l a n c e

J u n e  30, 1 9 8 9  

J u n e  30, 2 0 0 0  

J u n e  30, 2 0 0 5

9 , 0 8 6

9 , 2 7 9

8 , 9 4 4

9 , 0 8 6

5 , 3 9 4

4 , 1 3 1

F u n d  C o m b i n e d  P r i n c i p a l  B a l a n c e

J u n e  30, 1 9 8 9 :  

J u n e  30, 2 0 0 0 :  
J u n e  30, 2 0 0 5 :

9 , 0 8 6
9 , 2 7 9
8 , 9 4 4

9 ,  0 8 6
7 , 9 5 9
6 , 8 3 7



S e n .  R i c k  H a l f o r d
J a n u a r y  3 1 ,  1 9 8 9
P a g e  5

A n n u a l  N e t  I n c o m e

Fiscal 1989: 818 818
Fiscal 2000: 832 729
Fiscal 2005: 802 628

Dividend Distributions

June 30, 1989: . 457 4 5 7

June 30, 2000: 394 207
June 30, 2005: 382 160

Per Capita Dividend Payments

Calendar 1989: $835.17 $835.17
Calendar 2000: 651.80 333.47
Calendar 2005: 603.61 243.27

Inflation-Proofing Transfers

June 30, 1989: 350 350
June 30, 2 0 0 0 : 438 -0 -
June 30, 2005: 421 -0 -

Distributions to the General Fund

June 30, 1989: -0 - -0 -
June 30, 2 0 0 0 : -0 - 103
June 30, 2005: -0 - 80

Distributions to Fund Education

June 30, 1989: -0 - -0 -
June 30, 2 0 0 0 : -0 - 2 1 2
June 30, 2005: -0 - 229

In real dollars, compared to the status quo, the most noticeable 
effects of adoption of the changes depicted in Projection #4 would 
be as follows:

Unrestricted Fund principal would be $3,885 billion smaller in 
2000, and $4,813 billion smaller in 20

Combined Fund principal would be $1.32 billion smaller in 
2000, and $2,107 billion smaller in 2005.



S e n .  R i c k  H a l f o r d
J a n u a r y  3 1 ,  1 9 8 9
P a g e  6

N e t  i n c o m e  w o u l d  b e  $ 1 0 3  m i l l i o n  s m a l l e r  i n  200 0 ,  a n d  $174 
m i l l i o n  s m a l l e r  i n  2 0 0 5 .

T h e  d i v i d e n d .d i s t r i b u t i o n  w o u l d  b e  $ 1 8 7  m i l l i o n  s m a l l e r  in 
2 0 0 0 ,  a n d  $ 2 2 2  m i l l i o n  s m a l l e r  i n  2 0 0 5 .

P e r  c a p i t a  d i v i d e n d s  w o u l d  b e  $ 4 1 8 . 3 3  s m a l l e r  i n  2 0 0 0 ,  a n d  
$ 3 6 0 . 3 4  s m a l l e r  i n  2 0 0 5 .

T h e  i n f l a t i o n - p r o o f i n g  t r a n s f e r  w o u l d  b e  $ 4 3 8  m i l l i o n  s m a l l e r  
i n  2 0 0 0 ,  a n d  $ 4 2 1  m i l l i o n  s m a l l e r  i n  2 0 0 5 .

T h e  d i s t r i b u t i o n  t o  t h e  G e n e r a l  F u n d  w o u l d  b e  $ 1 0 3  m i l l i o n  
l a r g e r  i n  2 0 0 0 ,  a n d  $ 8 0  m i l l i o n  l a r g e r  i n  2 0 0 5 .

T h e  d i s t r i b u t i o n  t o  f u n d  e d u c a t i o n  w o u l d  b e  $ 2 1 2  m i l l i o n  
l a r g e r  i n  2 0 0 0 ,  a n d  $ 2 2 9  m i l l i o n  l a r g e r  i n  2 0 0 5 .

F o r  Y o u r  I n f o r m a t i o n :  T h e s e  p r o j e c t i o n s  a r e  b a s e d  o n  a c e r t a i n  s e t
o f  b a s i c  a s s u m p t i o n s ;  t h e  n u m b e r s  s h o w n  o n  t h e s e  s h e e t s  w o u l d  

c h a n g e  i f  d i f f e r e n t  a s s u m p t i o n s  w e r e  u s e d .  T h e  a s s u m p t i o n s  u s e d  i n  
t h e  p r e p a r a t i o n  o f  e a c h  p r o j e c t i o n  a r e  l i s t e d  a t  t h e  b o t t o m  o f  e a c h  
p r o j e c t i o n  s h e e t ,  a n d  e x p l a i n e d  h e r e i n .

I t  i s  t h e  C o r p o r a t i o n ' s  p o l i c y  t o  u s e  c o n s e r v a t i v e  a s s u m p t i o n s  
w h e r e v e r  p o s s i b l e .  T h u s ,  t h e  F u n d ' s  l o n g - t e r m  r a t e  o f  r e t u r n  is 
p r o j e c t e d  t o  a v e r a g e  3 %  p e r  y e a r  a f t e r  i n f l a t i o n ;  l o n g - t e r m  

i n f l a t i o n  is p r o j e c t e d  t o  a v e r a g e  6% p e r  y e a r ;  a n d  t h e  a s s u m p t i o n s  
f o r  n u m b e r s  o f  f u t u r e  d i v i d e n d  r e c i p i e n t s  a n d  a m o u n t s  o f  f u t u r e  
d e d i c a t e d  S t a t e  o i l  r e v e n u e s  a r e  t a k e n  f r o m  t h e  D e p a r t m e n t  o f  
R e v e n u e ' s  m o s t  r e c e n t  " l o w  c a s e "  f o r e c a s t .

P L E A S E  N O T E  T H A T  T H E  C O R P O R A T I O N  N E I T H E R  S U P P O R T S  N O R  O P P O S E S  A N Y  

P R O P O S E D  C H A N G E S  T O  T H E  C U R R E N T  U S E  O F  F U N D  E A R N I N G S ,  E X C E P T  A S  

T H E Y  M A Y  R E L A T E  T O  T H E  P R O P E R  E X E R C I S E  O F  T H E  T R U S T E E S '  F I D U C I A R Y  
R E S P O N S I B I L I T I E S  A S  R E Q U I R E D  U N D E R  T H E  P R U D E N T  I N V E S T O R  R U L E .



Alaska Permanent Fund Corporation
FINANCIAL PROJECTIONS 

i i n  m i l l i o n s *

as of Deceiber 31, 1988

PRINCIPAL INCOHE

FV Begin Appro-
Dedicated

State In fla t io n  FY End
In fla t io n
Proofing

D istributions Reserves

Net Per Capita In fla tio n  General Add FY End
FY Balance priations Revenues* Proofing Balance Shortfa ll Incoie Dividends Dividends" Proofing Fund (Delete) Balance FY

78 54 54 2 1 78
79 54 84 139 8 7 79
30 139 344 483 32 12 12 SO
31 . 483 900 385 1,769 150 28 28 59 59 81
32 1,769 800 401 2,969 368 71 1 1 ,000.00 71 185 244 82
33 2,969 400 421 231 4,021 471 108 1386.15 231 110 110 354 93
84 4,021 300 366 151 4,838 530 175 1331.29 151 203 557 94
35 4,838 500 368 235 5,741 658 217 1404.00 235 206 763 85
86 5,741 323 216 6,281 1 ,0 2 1 303 1556.26 216 501 1,264 86
37 6,281 1,264 171 148 7,864 1,069 391 1708.19 148 529 529 87
98 7,864 418 303 8,585 789 424 1826.93 303 62 591 88

39 3.585 152 349 9,086 818 457 1835.17 349 1 1 602 39

90 9,086 72 458 9,616 810 474 1857.19 458 ( 121) 481 90
9i 9,616 83 582 10,280 855 468 1837.57 582 ( 94) 386 91
92 10,280 89 622 10,991 1,009 463 1319.66 622 ( 75) 311 92
93 10,991 88 665 11,743 1,069 490 1859.96 665 ( 85) 226 93
94 11.743 35 710 12,538 1,132 523 1910.36 710 ( 100) 126 94
95 12.538 81 757 13,376 1,197 563 1973.41 757 ( 123) 3 55
96 13,376 77 672 14,125 135 1,265 596 11,020.51 672 ( 3) 96
97 14,125 74 705 14,904 147 1,335 630 11,069.78 705 97
98 14,904 69 743 15,716 156 1,408 665 11,120.24 743 S8
59 15,716 65 782 16,563 165 1,484 702 11,172.20 782 59
0 16,563 62 823 17.448 174 1,564 741 11,225.64 823 0
1 17,448 58 866 18,372 184 1,647 781 11,280.83 866 1
2 13,372 55 911 19,339 195 1,734 823 11,337.68 911 7
3 19,339 51 958 20,348 205 1,825 867 11,396.44 958 3
4 20,348 47 1,007 21,403 216 1,920 912 11,455.70 1.007 4
5 21,403 43 1,059 22,50> 228 2,019 960 11,518.75 1,059 5

Cuiulative Totals: 3,964 4,586 13,953 22,504 1,806 28,289 12,843 122,903.89 13.953 229
; i x s : r : : : : : : i s : : r i t t 2 s s s : : t s : s : : : : : : s : 3 s s 3 s : i : s » t s t t s : : s « * t t i t i : 2 : 3 : i s : x

ASSWIIONS: LOOt In fla t io n  Rate FY 89 S.COt In fla t io n  Rate FY 90 ' SOURCE: Alaska Departient or Revt.w
. 9.01t Rate of Return FY 89 8.001 Rate of Return FY 90 to» Case Forecast - koveeoer 1988
STATUS OUO

6.001 In fla t io n  Rate FY 91-05 "  SOURCE: Population Projections Fro*
1/31/89 9.001 Rate of Return FV 91-05 Revenue to* Case Forecast • kovtider 1988



0 Alaska Periinrnt fund CorporilIon
Ptl* IPA t

flAAHCIAl P80JECII0AS 
(in iillions)

as «f D«cc»Axr I I . 1981

IKGtt

f t

;i
n
80
11
12 
I) 
II 
IS 
It 
II 
II

19

M lcattd   f l  (ndin9 talunce........ Inflation
f f l t » in  Appro- S titi Education Inflation Education Aon Ed Outlined Prooflnp Dividend
(tlm ct priitloni M enus’ Endovunt Prooflnp Endo.ient Pf total total Slwrlfall Shortfall

-Hot Incoot........
Pf Education 

Total Endoaient

Distributions tiicrm
Education(ndooirnt Per Capita 

Dividends Dividends**
Inflation 
ProofInp

(rncral Education 
fund fund

Add f f End
(Delate) lalanct fr

st 
i l l  
<3J 

1.281 
2.969 
4.021 
4.1)1 
S.lfl 
(.211 
2.164

I.SIS

900
too
too
100
100

1.264

St
I t

I t tUS
(01
121
366
Itl
32)
171
411

1S2

731
1S1
23S
216
l t l
303

343

St
1)9
483

1.7(9
2.969
4.021
4,1)1
$.741
(.281
7.8(4
I.SIS

9.086

2
I

37
ISO
3(8
471
S30
(SI

1.071
1.0(9

789

811

M 9.OK 22 1 35 9.29 ) 32) 715
$1 9.29) I)  176 78 177 9.452 9,(29 414 880 178
92 9.(79 19 374 SS2 9,54! 10.092 SI) 74 912 I I  3SI
9) 10.092 I I  417 9(4 9.(71 10.592 111 10 955 50 3(2
91 10.597 IS 45) 1.415 9,711 11,1)0 (41 17 1.002 17 365
95 11.130 I I  491 1,914 9,794 11,701 (73 105 1,053 127 370
90 11.701 77 $4( 2,4(0 9.172 12,337 707 107 1,107 177 374
97 17.3)7 74 599 3,059 9.941 13,005 744 101 1.166 221 371
91 13.005 ( 3 (57 3,711 10.015 13,7)1 715 109 1,729 275 311
99 1 3,7)1 (5 720 4,4)5 10.080 14.511 121 111 1,297 334 315
0 H.5K (2 319 4,124 10,147 14.966 175 112 1,371 399 319
1 14,966 51 397 5,216 10.200 15,416 902 111 1,413 1)4 392
7 15,416 55 394 5.(10 10.255 15.(65 921 115 1.455 4(9 394
9 15.(65 51 397 (.007 10,30$ 16,114 955 117 1,491 505 397
4 16,319 47 <00 (.417 10,354 11,7(0 912 111 1,540 541 40)
5 11,7(0 4) 407 (.109 10,396 17.205 1.001 119 1.512 577 407

emulative lotalsi 3,9(4 4.5K 6,(07 1,147 (.809 10.396 17,205 17.071 1,474 25.011 4,201 5,524

ASSUDIIOKS: W illM I'S (MAllQa f«Ct«Al PIUS 1575 IIUION APPMMIAIE0 ftOA EIA 10 if * SOUKEi Alaska Otpartatnt of Imnue
................... M 3UC 30, 1909, A» 20t Of Klt-fOUCAllM-EkDOUEltl Pf *1 1*0* AfWOPfUIED lou Cast forecast • fe inbtr 1VU

10 U  (ACM TEAt (E6IMIN6 X *  30, 1990
201 i f  Pf I t t  I newt ta Education (ndwttnt in f f  91 *' SOUKEi Population Projections froe
401 of Aon-Education Endonrnt Pf Act Incoec to Education (ndwotnt f f  97-2005 M enu to* Cast fortcast - AortaUr I9M
1001 of Education (rdevocAt Incoat transferred to Education Endowtnt f f  92-1999 
1001 of Education Endoaient fncoao Appropriated to find Education f f  2000-2005 

l/Jl/19 Onlj Education EnJoawnt Incoat Eidudtd froa Status Quo Dividend Calculations

1 78 •»
7 29 1

12 12 80
28 28 59 59 (1 H
71 11,000.00 71 1(5 2« (2 .

108 1)86.15 2)1 110 110 354 8)
125 13)1.29 151 20) 557 (1 •I
217 1404.00 235 706 7(3 (5 le
30) 1556.76 216 501 1.764 ((
391 1708.19 148 529 529 (7
424 1826.9) 30) (2 591 (8 •
457 18)5.17 349 575 ( 564) 77 89 •8

4(4 1838.38 135 14) ( 27) 90
(•

450 1804.34 28 176 91 t*
358 1(21.86 179 92 e#
362 1(29.25 181 9)
366 1529.(1 11) 91 •c
370 1(29.72 185 95 I
374 1(29.5) 187 96
378 1(29.70 119 9? l
381 1(78.71 191 98
385 1(27.9) 19) 99
389 1(22.04 194 399 0 •1
392 1(24.9) 196 <34 1 ««
394 1(22.19 197 4(9 2
397 1(19 17 199 505 3 el
100 1(15.41 700 541 4 • •
<02 1(17.17 701 577 5 ••

1,448 115.445.36 1.817 (.722 7.925 •

4.001 Inflation fata f f  89 
9.011 late of Mura f r  19

5.001 Inflation lata f f  90
1.001 tati of Murn f f  90

(.00t Inflation M t  ft 91 05
9.001 Kate of Itturo f f  91-05



A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n
F INAN C IAL  PROJECTIONS 

• in  m i l l io n s !

as of Deceioer 31, 1588 

PRINCIPAL INCOHE

Distributions Reserves
Dedicated In fla tio n  ......................................................................................................................

FY Begin Appro- State In fla tion  FY End Proofing Net Per Capita In fla tion  General Add FY End
FY 3alance priations Revenues' Proofing Balance Shortfall incoie Dividends D ividends" Proofing Fund (Delete) Balance F>

: 8 54 54 2 1 7E
'9 54 84 139 3 7 7*
30 139 344 483 32 12 12 SC
31 483 900 385 1,769 150 28 28 59 59 61
32 1.769 800 401 2,969 368 71 1 1 ,000.00 71 185 244 81
33 2.969 400 421 231 4,021 471 108 1386.15 231 110 110 354 8:
84 4,021 300 366 151 4,838 530 175 $331.29 151 203 557 84
35 4,838 300 368 235 5,741 S58 217 $404.00 235 206 763 35
36 5,741 323 216 6,281 1 ,0 2 1 303 $556.26 216 501 1,264 86
37 6,231 1,264 171 148 7,863 1,069 391 {708.19 148 529 529 87
38 7,863 418 303 8,584 789 424 1826.93 303 62 591 88

39 8,585 152 350 9,086 818 457 1835.17 350 11 602 89

30 3,653 69 436 9,158 772 451 1816.37 436 ( 115) 458 9C
31 8,640 74 523 9,237 858 420 1752.53 523 ( 85) 347 91
32 8,714 75 527 9.317 856 392 1694.75 527 ( 64) 264 92
33 3,739 70 532 9,391 855 391 1687.65 532 ( 68) 181 93
34 8,359 64 535 9,459 854 394 1686.75 535 ( 76) 95 94
95 8.924 57 539 9,520 352 401 1692.75 539 { 88) 2 95
36 8.981 52 451 9.484 91 849 400 1685.28 451 ( 2) 96
37 3,947 47 447 9,441 93 845 399 1677.58 447 97
58 8,907 41 444 9,392 93 841 398 1669.48 444 98
?9 3,860 37 441 9,338 93 837 396 1660.88 441 99
0 3,809 33 438 9,280 93 832 394 1651.80 438 C
1 8,754 29 435 9,218 92 826 392 1642.60 435 1
2 3,696 26 431 9,154 92 821 389 1633.13 431 ••%
3 9,635 23 428 9,086 92 315 387 1623.53 428 ••
4 9,572 20 424 9,016 91 309 334 1613.27 424 i
5 3,506 17 421 8,944 91

0
802 382 1603.61 421 c

Cuiulative Totals: 3.964 4,2 22 9,085 8.944 921 19,239 8.557 115,839.96 9.085 229

ASSliPIICNS: 4.001 In fla t io n  Rate FY 89 5.001 In fla tio n  Rate FY 50 * SOURCE: Alaska Departient of Revenue
.............  9.011 Rate of Return FY 89 3.C0t Rate of Return FY 90 Revenue lo» Case Forecast • NoveiDer 1988
STATUS CU0 IN REAL 1989 DOLLARS
:ADJUSTED FOR INFLATION) 6.00t In fla tio n  Rate FY 91*05 "  SOURCE: Population Projections F rc i
1/31/S9 9.001 Rate of Return FY 51*05 Revenue to* Case Forecast * Noveioer 1388
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Alaska Pertinent fund Corporal ion

f IkAHCIAL PR0JECI10NS 
(in ailllons)

i t  of Deceabtr 31. 1983

PRINCIPAL IHCOXE

fT te ) in  
l ile n c e

Appro­
priations

Dedicated
StJtt

te re rw i'

— — f t  Endlnj Balance Inflation
Education Inflation Education Non-Ed Cooblned Proof irvj Dividend 
Endoaaent Prooflnp Endoaaent Pf (otal Total Shortfall Shortfall

Distributions
-Net Incooe........

Pf Education 
lota) Endoaaent

Reservas

Edacatlon Per Capita Inflation Central Educatlor
Endoaient Dividends Dividends" Proofing f r i  find

Add fY End 
(Doliti) lalanca f f

St 
119 
48) 

1.169 
2.969 
4,021 
4.I l l  
S.241 
6,211 
2.163

900
100
400
300
300

1.264

S<
84

344
3IS
401
421
366

368
323
171
418

2)1
151
2)5

216

141
303

54
139
48)

1.769
2.969
4.021
4,8)8
$.141
6.281
2.861
8.584

2
8

32
150
368
421
530
658

1.071
1.069

789

12
28
11

103

175
217
303
391
474

11,000.00 
1386.IS 
1)31.29 
1404.00 
1556.26 
1708.19 
1826.9)

231 
151 
235 
2 Id 
I d  
30)

1
2
12
28
11
110

78
79
80

59 8159 
115 
110 
203 
206
50) 1,264 86 

529 87 
591 88

244 82 
354 83 
557 84 
76) 85

579

62

■UWII0NS: U vE (H O I'S  EOUCAIION OCOlAfNl PttlS 1575 X IU IO K  APPIOPIIAIED IRON ERA 10 ( f

  ON 7U < 30. 1919. A *  701 Of k 'N  COtCAIIOHHOO'MENl P f HEI INCOtt APPAOPPIAIED

REM. 1919 10 Cf EACH YEAR UC IlM lNC X *  30, 1990

.lAJtS (U X S IE D  201 « f Pf Net In c o n  la  Education Endoaaent in  f f  91 

I  IM iA IIO M ) 401 a f N on-fducstion-Endovaenl P f H it  Incoa t to  Education Endovaent f t  92-2005

lOOt o f Education Endoaaent Inco te  tra n s fe rre d  Is  Education Endoaaent f t  92*1999 

100a a f Education Endoaaent Incoat A p pro pria ted  to  f in d  Education  f t  2000-2005 

31/89 Only Education Endoaaent Inco te  E id u d e d  f r o *  S ta tus  Quo D iv idend  C a lc u la tio n s

* SOURCEi Alaska Departient ol Revenue 
lo t Cise forecast - levcabcr 1988

"  SOURCEi Population Projections froi 
Riven* toa Cast forecast • loveaber 1988

OOt Inflation tata f f  89 
OOt tala of Celurn f f  89

$.001 Inflation lata f f  90
8.001 late af Return f f  90

d.QOt Inflation ta li f f  91 05
9.001 late of Return I f  91 05

II

*•

II

II

I*

If

9 1,585 152 3(9 9,086 818 457 18)5.17 319 575 ( 5641 27 89
• 1

-0 1.653 69 129 8,150 301 680 4(1 1798.45 129 138 ( 26) 90

911 1.349 74 151 70 159 1.492 8,657 4)5 790 158 404 1727.68 70 151
•a

c l 8,162 75 317 461 1.017 1,55$ 494 63 773 14 304 304 1533.03 157 97 •1
|J 1.070 70 329 770 2.699 1,470 411 64 764 40 290 290 1503.17 !<$ 93
i . 7.990 64 3(7 1.069 7,321 1,396 41) 65 756 65 276 276 1174.96 138 94

••

7.971 57 354 1.362 6,970 1 ,3 3 ) 479 75 749 91 26) 76) 1441.15 1)2 95 1
7.161 57 367 1.652 6,621 1,279 (75 72 7(3 116 251 251 1422.66 126
7.111 47 379 1.931 6,300 1 .7 )7 471 68 731 140 2)9 239 1 )98 .5 ) 120 97

*

7.771 41 397 2.220 5,984 1.205 469 65 7)4 165 721 7> l ?:?5.68 114 98 i
t 7.740 37 406 2,500 5,687 1,113 467 62 7)1 119 217 217 |3 i3 .9 7 109 r
f 7,770 3) 701 2.566 $.394 7,959 46$ 59 779 212 707 207 1)33.47 10) 212 0

\< ’ 
i

. 2.509 29 196 2.617 $.117 7,734 452 57 709 211 196 196 1313.5) 98 211 1 ij,
, 2.296 26 117 2.6SS 4,154 7,509 439 55 689 227 117 117 1294.62 93 272 2 \

■ 7.084 7 ) 177 2.682 4,602 7.284 476 52 669 22$ 177 177 1776.76 19 225 3 • >

6.172 20 168 7.699 4,361 7,060 414 50 649 221 ISO 1(1 1259.24 84 721 4
i

*• t
: 6.661 17 160 2,706 4,131 6,137 401 47 671 229 160 i d 1743.27 10 279 5 i

*
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A l a s k a  S t a t e  L e g i s l a t u r e

9 O 7 - 4 0 5 - 3 7 1 2

P.O. Box vState CapitolJuneau, Alaska 99811

M E M O R A N D U M

TO: S e n a t e  S t a t e  A f f a i r s  C o m m i t t e e  M e m b e r s

F R O M :  S e n a t o r  P a t  P o u r c h o t ,  C h a i r m a n

RE: A p r i l  2 1  C o m m i t t e e  H e a r i n g

D A T E :  A p r i l  21, 1 9 8 9

O n  F r i d a y ,  A p r i l  2 1  a t  1 : 3 0  p . m .  i n  t h e  B e l t z  R o o m  t h e  S e n a t e  
S t a t e  A f f a i r s  C o m m i t t e e  w i l l  h e a r  t h e  f o l l o w i n g  b i l l s :

S J R  18. P r o p o s i n g  a n  a m e n d m e n t  t o  t h e  C o n s t i t u t i o n  o f  t h e  S t a t e  
o f  A l a s k a  r e l a t i n g  t o  I n c o m e  f r o m  t h e  p e r m a n e n t  f u n d

S J R  18 w o u l d  a m e n d  t h e  C o n s t i t u t i o n  t o  s p e c i f y  t h a t  i n c o m e  o f  t h e  
p e r m a n e n t  f u n d  m a y  b e  a p p r o p r i a t e d  o n l y  f o r  d i v i d e n d s ,  t o  t h e  
f u n d  p r i n c i p a l ,  f o r  a d m i n i s t r a t i v e  c o s t s  o f  t h e  f u n d ,  a n d  f o r  
o t h e r  p u r p o s e s  t h a t  a m a j o r i t y  o f  t h e  l e g i s l a t u r e  a n d  t h e  v o t e r s  
a p p r o v e .

A  d r a f t  c o m m i t t e e  s u b s t i t u t e  t h a t  m a k e s  t h e  f o l l o w i n g  c h a n g e s  h a s  
b e e n  p r e p a r e d :

1) P r o v i d e s  f o r  a  2/ 3 ,  r a t h e r  t h a n  a 3/ 4 ,  m a j o r i t y  v o t e  b y  
t h e  l e g i s l a t u r e .

2) R e q u i r e s  t h a t  t h e  p u b l i c  r e n e w  i t s  a p p r o v a l  o f  S J R  18 

e v e r y  s i x  y e a r s .

S B  21 4 .  A n  A c t  m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  t o  t h e  p r i n c i p a l  of 

t h e  p e r m a n e n t  f u n d

S B  2 1 4  w o u l d  a p p r o p r i a t e  t h e  b a l a n c e  i n  t h e  e a r n i n g s  r e s e r v e  
a c c o u n t  o f  t h e  p e r m a n e n t  f u n d  t o  t h e  p r i n c i p a l  o f  t h e  fund. T h e  

c u r r e n t  b a l a n c e  is a p p r o x i m a t e l y  $ 6 0 4  m i l l i o n .

I N  A D D I T I O N ,  T H E  F O L L O W I N G  B I L L S  W I L L  B E  B A C K  B E F O R E  T H E  

C O M M I T T E E :

Sen. Pat Pourchot, Chairman

S e n . J a n  F a lk a , V ic e  C h a ir m a n  
S e n . A1 A d a m s  
S e n . T im  K e l ly  
S e n , R ic k  U e h l in g

Senate State A ffa irs  C om m it te e
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S B  1 4 6  w o u l d  a u t h o r i z e  t h e  i n s t a l l a t i o n  a n d  u s e  o f  v i d e o  g a m i n g  
d e v i c e s  o n  s t a t e  f e r r i e s ,  w i t h  r e v e n u e s  f r o m  t h e  g a m e s  b e i n g  
a p p r o p r i a t e d  t o  f u n d  t h e  o p e r a t i o n  o f  t h e  f e r r y  s y s t e m .  I t  i s  m y  

i n t e n t  t o  m o v e  t h i s  b i l l  f r o m  c o m m i t t e e  o n  F r i d a y .

S B  1 4 6 .  A n  A c t  a l l o w i n g  g a m i n g  d e v i c e s  o n  f e r r i e s

S B  168. A n  A c t  a u t h o r i z i n g  g a m b l i n g  e n t e r p r i s e s  i n  m u n i c i p a l i t i e s

S B  1 6 8  w o u l d  a l l o w  c e r t a i n  m u n i c i p a l i t i e s ,  b y  a d o p t i o n  o f  a n  
o r d i n a n c e ,  t o  o p e r a t e  a g a m b l i n g  e n t e r p r i s e .  T o  b e  e l i g i b l e ,  a 
m u n i c i p a l i t y  m u s t  h a v e  a s u b s t a n t i a l  h i s t o r y  o f  g a m b l i n g  a n d  b e  

s u b s t a n t i a l l y  d e p e n d e n t  o n  t o u r i s m .  T h e  b i l l  w o u l d  a l l o w  s i m i l a r  
g a m b l i n g  o p e r a t i o n s  o n  t h e  s t a t e  f e r r y  s y s t e m .

A  d r a f t  c o m m i t t e e  s u b s t i t u t e  w h i c h  m a k e s  t h e  f o l l o w i n g  c h a n g e s  is 
b e i n g  p r e p a r e d  a t  t h e  s p o n s o r ' s  r e q u e s t :

1) E l i m i n a t e s  t h e  p r o v i s i o n s  r e g a r d i n g  t h e  f e r r y  s y s t e m .

2) T r a n s f e r s  t h e  r e s p o n s i b l i t y  f o r  s t a t e  o v e r s i g h t  o f  t h e  
m u n i c i p a l  o p e r a t i o n s  f r o m  t h e  D e p a r t m e n t  o f  R e v e n u e  t o  
t h e  D e p a r t m e n t  o f  C o m m e r c e .  T h i s  i s  c o n s i s t e n t  w i t h  

E x e c u t i v e  O r d e r  74, w h i c h  t r a n s f e r r e d  g a m e s  o f  c h a n c e  
a n d  c o n t e s t s  o f  s k i l l .

3) P r o v i d e s  f o r  a s h a r e  o f  t h e  g a m b l i n g  p r o c e e d s  t o  b e  u s e d  
f o r  p r e v e n t i o n  p r o g r a m s ,  a s  w e l l  a s  f o r  t r e a t m e n t  a n d  
c o u n s e l i n g  o f  c o m p u l s i v e  g a m b l e r s .

I t  i s  m y  i n t e n t  t o  m o v e  t h i s  b i l l  o u t  o f  c o m m i t t e e  t o d a y .

H B  91. A n  A c t  r e l a t i n g  t o  p r o t e c t i o n  f o r  c e r t a i n  p u b l i c  
e m p l o y e e s  a n d  c e r t a i n  o t h e r  p e r s o n s  w h o  r e p o r t  o r  p a r t i c i p a t e  in 
a p r o c e e d i n g  c o n n e c t e d  w i t h  a m a t t e r  o f  p u b l i c  c o n c e r n

H B  91, t h e  " w h i s t l e b l o w e r  b i l l " ,  w o u l d  p r o h i b i t  p u b l i c  e m p l o y e r s  
f r o m  d i s c h a r g i n g ,  t h r e a t e n i n g ,  o r  o t h e r w i s e  d i s c r i m i n a t i n g  
a g a i n s t  e m p l o y e e s  s i m p l y  b e c a u s e  t h e y  d i s c l o s e  i n f o r m a t i o n  o f  
p u b l i c  c o n c e r n  b e f o r e  a p u b l i c  b o d y .

A  d r a f t  c o m m i t t e e  s u b s t i t u t e  w h i c h  m a k e s  t h e  f o l l o w i n g  c h a n g e s  is 

b e i n g  p r e p a r e d :

1) E x e m p t s  t h e  A l a s k a  R a i l r o a d .  C u r r e n t  s t a t u t e  p r o v i d e s  
t h a t  e m p l o y e e s  o f  t h e  r a i l r o a d  a r e  n o t  e m p l o y e e s  o f  t h e  

s t a t e .

2) E x e m p t s  m u n i c i p a l i t i e s  t h a t ,  b y  o r d i n a n c e ,  a d o p t  
s u b s t a n t i a l l y  s i m i l a r  p r o t e c t i o n s .  T h i s  e x e m p t i o n  i s
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c o n s i s t e n t  w i t h  t h e  r e s o l u t i o n  p a s s e d  b y  t h e  
A n c h o r a g e  M u n i c i p a l  A s s e m b l y .

A  z e r o  f i s c a l  n o t e  p r e p a r e d  b y  t h e  C o u r t  S y s t e m  i s  a t t a c h e d .  I t  
is m y  i n t e n t  t o  m o v e  t h i s  b i l l  o u t  o f  c o m m i t t e e  t o d a y .

H B  138. A n  A c t  e s t a b l i s h i n g  a s t a t e  e m p l o y e e  i n c e n t i v e  a w a r d  

s y s t e m

H B  1 3 8  w o u l d  e s t a b l i s h  a m o n e t a r y  i n c e n t i v e  p r o g r a m  t o  e n c o u r a g e  
e m p l o y e e s  t o  i m p r o v e  s t a t e  o p e r a t i o n s .  A  d r a f t  c o m m i t t e e  
s u b s t i t u t e  t h a t  m a k e s  t h e  f o l l o w i n g  c h a n g e s  i s  a t t a c h e d :

1) R e q u i r e s  a n  a n n u a l  r e p o r t  t o  t h e  L e g i s l a t u r e  d e t a i l i n g  
w h o  r e c e i v e d  a w a r d s ,  t h e  b a s i s  f o r  e a c h  a w a r d ,  a n d  t h e  
a m o u n t  o f  t h e  a w a r d .

2) P r o h i b i t s  c o m m i s s i o n e r s ,  d e p u t y  c o m m i s s i o n e r s ,  a s s i s t a n t  
c o m m i s s i o n e r s ,  d i r e c t o r s ,  a n d  d e p u t y  d i r e c t o r s  f r o m  
r e c e i v i n g  a w a r d s .

I t  i s  my i n t e n t  t o  m o v e  t h i s  b i l l  o u t  o f  c o m m i t t e e  t o d a y .



A l a s k a  S t a t e  L e g i s l a t u r e

Sen. Pat Pourchot, Chairman

S e n . J a n  F a lk a ,  V ic e  C h a i r m a n  
S e n . A1 A d a m s  
S e n . T im  K e l l y  
S e n . R ic k  U e h l in K

Senate State A ffa irs  C om m it te e
9O7-105-3712

P.O. Box VState CapitolJuneau, Alaska 99811

M E M O R A N D U M

TO: S e n a t e  S t a t e  A f f a i r s  C o m m i t t e e  M e m b e r s

F R O M :  S e n a t o r  P a t  P o u r c h o t ,  C h a i r m a n

R E :  M a r c h  3 C o m m i t t e e  M e e t i n g

D A T E :  M a r c h  2, 1 9 8 9

O n  F r i d a y ,  M a r c h  3 a t  2 : 0 0  p . m .  i n  t h e  B e l t z  R o o m  t h e  S e n a t e  
S t a t e  A f f a i r s  C o m m i t t e e  w i l l  h e a r  t h e  f o l l o w i n g  b i l l s :

S J R  30. R e l a t i n g  t o  l o c a t i o n  o f  a j o b  c o r p s  c e n t e r  w i t h i n  t h e  
M a t a n u s k a - S u s i t n a  B o r o u g h

S J R  3 0  c a l l s  f o r  t h e  e s t a b l i s h m e n t  o f  a  J o b  C o r p s  c e n t e r  w i t h i n  

t h e  M a t - S u  B o r o u g h .  C o n g r e s s  h a s  a p p r o p r i a t e d  f u n d s  f o r  t h e  

d e v e l o p m e n t  o f  s i x  n e w  c e n t e r s  t h r o u g h o u t  t h e  c o u n t r y  a n d  t h e  
U . S .  D e p a r t m e n t  o f  L a b o r  is a c c e p t i n g  a p p l i c a t i o n s  f r o m  t h e  
s t a t e s .  A l a s k a ' s  a p p l i c a t i o n ,  s u b m i t t e d  i n  D e c e m b e r  1 9 8 8 ,  
p r o p o s e s  u s e  o f  t h e  G o o s e  B a y  C o r r e c t i o n a l  C e n t e r  i n  W a s i l l a  o r  
C o l o n y  H i g h  S c h o o l  i n  P a l m e r .

T h e  J o b  C o r p s  p r o g r a m  w a s  e s t a b l i s h e d  b y  t h e  f e d e r a l  g o v e r n m e n t  

i n  1 9 6 4  t o  p r o v i d e  i n t e n s i v e  e d u c a t i o n a l  a n d  v o c a t i o n a l  t r a i n i n g  
t o  e c o n o m i c a l l y  d i s a d v a n t a g e d  y o u t h .  A l a s k a  d o e s  n o t  h a v e  a J o b  

C o r p s  c e n t e r  a n d  A l a s k a n s  w h o  p a r t i c i p a t e  m u s t  g o  o u t  o f  s t a t e .

T H E  F O L L O W I N G  B I L L S  P R O P O S E  V A R I O U S  U S E S  O F  T H E  P E R M A N E N T  F U N D  

E A R N I N G S  R E S E R V E  A N D  A D D R E S S  T H E  S I Z E  O F  T H E  S T A T E ' S  B U D G E T .  IT 
I S  N O T  M Y  I N T E N T  T O  M O V E  T H E S E  B I L L S  T O D A Y .

S S S J R  5. P r o p o s i n g  a m e n d m e n t s  t o  t h e  C o n s t i t u t i o n  o f  t h e  S t a t e  o f  
A l a s k a  a m e n d i n g  p r o v i s i o n s  r e l a t i n g  t o  t h e  A l a s k a  p e r m a n e n t  f u n d ;  

e s t a b l i s h i n g  t e m p o r a r y  p r o v i s i o n s  r e l a t i n g  t o  d e d i c a t e d  f u n d s ,  

t h e  A l a s k a  p e r m a n e n t  f u n d ,  t h e  e x p e n d i t u r e  l i m i t ,  a n d  t h e  b u d g e t  
s t a b i l i z a t i o n  f u n d ;  a n d  s u s p e n d i n g  t h e  o p e r a t i o n  o f  p r o v i s i o n s  

r e l a t i n g  t o  d e d i c a t e d  f u n d s ,  t h e  A l a s k a  p e r m a n e n t  f u n d ,  a n d  t h e  
a p p r o p r i a t i o n  l i m i t

S S S J R  5 w o u l d  c o n s t i t u t i o n a l l y  d e d i c a t e  p e r m a n e n t  f u n d  e a r n i n g s :  

5 0 %  d i v i d e n d s  

3 0 %  i n f l a t i o n  p r o o f i n g  

2 0 %  b u d g e t  s t a b i l i z a t i o n  f u n d
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I t  w o u l d  c o n s t i t u t i o n a l l y  e s t a b l i s h  a 1 9 9 6  a p p r o p r i a t i o n  l i m i t  o f  
$ 1 . 4  b i l l i o n .  L i m i t s  f o r  t h e  p r e c e d i n g  y e a r s  w o u l d  b e  
e s t a b l i s h e d  b y  l a w .  R e v e n u e s  i n  e x c e s s  o f  t h e  l i m i t  w o u l d  b e  
d e p o s i t e d  a s  f o l l o w s :

5 0 %  p e r m a n e n t  f u n d  
5 0 %  b u d g e t  s t a b i l i z a t i o n  f u n d  

U p  t o  2 5 %  o f  t h e  b u d g e t  s t a b i l i z a t i o n  f u n d  c o u l d  b e  s p e n t  i n  a n y  
y e a r  i n  w h i c h  r e v e n u e s  w e r e  l e s s  t h a n  t h e  e x p e n d i t u r e  l i m i t .

T h e  c o n s t i t u t i o n a l  p r o v i s i o n s  w o u l d  b e  r e p e a l e d  J u l y  1, 1 9 9 6 .

S B  79. A n  A c t  r e l a t i n g  t o  r e d u c t i o n s  i n  s t a t e  b u d g e t  l e v e l s  f o r  
c e r t a i n  f i s c a l  y e a r s

S B  7 9  i s  a c o m p a n i o n  b i l l  t o  S S S J R  5 w h i c h  c a l l s  f o r  a  1 9 9 6  
a p p r o p r i a t i o n  l i m i t  o f  $ 1 . 4  b i l l i o n .  S B  79 h e a d s  t h e  s t a t e  i n  

t h a t  d i r e c t i o n  b y  c a l l i n g  f o r  a 6 . 5 %  r e d u c t i o n  i n  t h e  s t a t e ' s
b u d g e t  i n  F Y  9 0  a n d  a g a i n  i n  F Y  91. I t  i s  a s s u m e d  t h a t  t h i s
s c h e m e  w i l l  b e  c o n t i n u e d  o n c e  t h e  a p p r o p r i a t i o n  l i m i t  is a p p r o v e d  
b y  t h e  v o t e r s  i n  N o v e m b e r  1 9 9 0 .

A  6 . 5 %  r e d u c t i o n  i n  F Y  9 0  w o u l d  b e  a  r e d u c t i o n  o f  $ 1 4 4 . 8  m i l l i o n
( f r o m  $ 2 2 2 8 . 1  m i l l i o n  t o  $ 2 0 8 3 . 3  m i l l i o n ) .

S J R  18. P r o p o s i n g  a n  a m e n d m e n t  t o  t h e  C o n s t i t u t i o n  o f  t h e  S t a t e  
o f  A l a s k a  r e l a t i n g  t o  i n c o m e  f r o m  t h e  p e r m a n e n t  f u n d

S J R  18 w o u l d  a m e n d  t h e  C o n s t i t u t i o n  t o  s p e c i f y  t h a t  i n c o m e  o f  t h e  
p e r m a n e n t  f u n d  b e  a p p r o p r i a t e d  f o r  d i v i d e n d s ,  t o  t h e  f u n d  
p r i n c i p a l ,  f o r  a d m i n i s t r a t i v e  c o s t s  o f  t h e  f u n d ,  a n d  f o r  o t h e r  
p u r p o s e s  t h a t  t h e  v o t e r s  a p p r o v e .

S B  69. A n  A c t  p r o v i d i n g  f o r  a n  a d v i s o r y  v o t e  o n  t h e  u s e  o f  t h e  
e a r n i n g s  r e s e r v e  a c c o u n t

S B  69 w o u l d  p r o v i d e  f o r  a n  a d v i s o r y  v o t e  o n  d i s t r i b u t i n g  t h e  
b a l a n c e  i n  t h e  e a m i n g s  r e s e r v e  a c c o u n t  o f  t h e  p e r m a n e n t  f u n d  a s  
f o l l o w s :

5 0 %  t o  t h e  g e n e r a l  f u n d

2 5 %  t o  t h e  p r i n c i p a l  o f  t h e  p e r m a n e n t  f u n d  

2 5 %  f o r  a s p e c i a l  d i v i d e n d



SJR 18 CONSTITUTIONAL AMENDMENT RELATING TO INCOME FROM THE 
PERMANENT FUND

NOTIFIED

SENATOR HALFORD, SPONSOR ("HERESA MASER) 

MARY HALLORAN, O.M.B.

JIM KELLY, PERMANENT FUND 

LINDA EDGEWORTH, ELECTIONS

F.Y.I.

ESSENTIALLY PUTS INTO CONSTITUTION WHAT WE'RE DOING NOW A N D  THAT 
A PUBLIC VOTE IS REQUIRED TO DO ANYTHING ELSE.

WE INCLUDED BACK-UP AT HALFORD'S REQUEST THAT SHOWS THE IMPACT ON 
THE FUND, INFLATION PROOFING, ETC. OF SPENDING THE EARNINGS.
(THIS IS THE PINK HANDOUT HE HAD AT OUR ANCHORAGE HEARING.)
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S E N .  H A L F O R D ,  S P O N S O R  

M A R Y  H A L L O R A N ,  O . M . B .

F . Y . I .

C . S .  M A K E S  2 C H A N G E S :
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P A G E  1, L I N E  26 O N  V O T E R S  M U S T  R E A P P R O V E  T H E
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G E N E R A L  O B J E C T I O N  T O  S O  S E V E R E L Y  R E S T R I C T I N G  T H E  U S E  O F  

T H E  E A R N I N G S
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Date of 5-DAY NOTICE 
IN ACCORDANCE WITH UNIFORM RULE 23

F U R T H E R  j UD
**FISCAL NOTE(S) MUST BE ATTACHED FIN

IN ACCORDANCE WITH AS 24.08.035 f -y O
DATE TURNED INTO OFFICE 7

1/25/89 “*--------- L~
Mr. President:

 STATE AFFARIS_______________ Committee considered ^JR 18

SENATE COMMITTEE REPORT

F I R S C O M M I T T E E  O F  R E F E R R A L

amendment to the Constitution of the State of Alaska relating to income 
from the permanent fund

and recommended:

[ ^ r e p l a c e  with CS_________5  CT /C / [S~F A-ff) same title
[] new title

[ ] attached amendment(s) and

[ ] _______________________________letter of intent adopted

[ ] do pass

[ ] do not pass

[ ] no recommendation

individual recommendations 

[ ] further referral to ___________________________________________

FISCAL NOTE(S) attached [ ] zero fiscal impact
[ ] appropriation no FN attached [ ] Gov. FN introduced w/ bill

OTHER RECOMMENDATIONS

/ 7 /

[ ] Committee backup attached

, ^ ____________  y e  c .
Chkirman signature and recommendation
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IN THE SENATE

BY HALFORD, KERTTULA,
COGHILL, FAIKS AND 
FISCHER

SENATE JOINT RESOLUTION NO. 18 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SIXTEENTH LEGISLATURE - FIRST SESSION

Proposing an amendment to the Constitu­

tion of the State of Alaska relating to 

income from the permanent fund.

8 BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. Article IX, sec. 15, Constitution of the State of Alaska,

1 0  is amended to read:

11

12

13

14

15

16

17

18 

19

SECTION 15. ALASKA PERMANENT FUND. At least twenty-five percent 

of all mineral lease rentals, royalties, royalty sale proceeds, feder­

al mineral revenue sharing payments and bonuses received by the State 

shall be placed in a permanent fund, the principal of which shall be 

used only for those income-producing investments specifically desig­

nated by law as eligible for permanent fund investments. Income [ALL 

INCOME] from the permanent fund shall be appropriated to the principal 

of the fund, appropriated for distribution as dividends to state 

residents as provided by law, or appropriated for costs of administer­

ing the permanent fund and the dividend program. However, notwith­

standing Sections 1 and 14 of Article I I  and Article XI. an appro­

priation of income for other purposes may be made

three-fourths of the members of each house and

c- r '[e i f  I aapproved _by

approved by a majority

of those voting in a statewide election [SHALL BE DEPOSITED IN THE 

GENERAL FUND UNLESS OTHERWISE PROVIDED BY LAW].

* Sec. 2. The amendment proposed by this resolution shall be placed 

27 before the voters of the state at the next general election in conformity

28 with art. X III , sec. 1, Constitution of the State of Alaska, and the elec- 

tion laws of the state.

-1- SJR 18



Ordinal sponsors: Halford, Kert
Coghill, et a

Cook4/8/896-0506J

IN THE SENATE CS FOR SENATE JOINT RESOLUTION NO. 18 ( )IN THE LEGISLATURE OF THE STATE OF ALASKA SIXTEENTH LEGISLATURE - FIRST SESSIONProposing amendments to the Con stitu tion o f the State  o f Alaska r e la tin g  to the permanent fund.BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:* Section 1. A r tic le  IX , C o n stitu tio n  o f the S ta te  o f A laska, is  amend­ed by adding new sections to read:SECTION 17. ALASKA PERMANENT FUND. (a) This sectio n  applies in lie u  o f Section 15 of th is  a r t ic le .(b) At le a st tw en ty-five percent o f a l l  m ineral lease r e n ta ls , r o y a lt ie s , royalty sa le  proceeds, fe d e ra l m ineral revenue sharing payments and bonuses received by the State  s h a ll  be placed in a perma­nent fund, the p rin cip a l o f which s h a ll be used only for those income- producing investments s p e c if ic a l ly  designated by law as e l ig ib le  fo r
Osha/ftpermanent fund investm ents. Income from the permanent fund may only be appropriated to the p r in c ip a l o f the fund, appropriated fo r d i s t r i ­bution as dividends to s ta te  resid en ts as provided by law, or appro­p riated  fo r  costs of adm inistering the permanent fund and the dividend program. However, notw ithstanding A r t ic le  XI and Sections 1 and 14 o f A r t ic le  I I ,  an a ^ r o p r ia t io n  o f income fo r other purposes may be made i f  approved by tw o-thirds o f  the members o f  each house and approved by a m ajority of those voting in  a statewide e le c t io n .SECTION 18. VOTER APPROVAL. Notwithstanding A r t ic le  X I I I ,  Section 17 o f th is  a r t ic le  s h a ll be placed before the voters every s ix  years. I f  i t  is  not approved by a m ajority o f those v o tin g , Sec­tion 15 o f th is  a r t ic le  ap p lie s u n t i l  the next e le c tio n  is  held on

- 1 - CSSJR 18( )



1 

2 

3

4 I

5 

6 

7 

6 

9

101 

11 

121

13 I

14

15 I

16

17

18

19

20 

21 

22

23

24

25

26

27

28 

29

* Sec. 2. T h e  a m e n d m e n t s  p r o p o s e d  by  this r e s o l u t i o n  shall ba  p l a c e d  

b e f o r e  the v o t e r s  of the s t a t e  at the n e x t  g e n e r a l  e l e c t i o n  in c o n f o r m i t y  

w i t h  art. XIII, sec. 1, C o n s t i t u t i o n  o f  the S t a t e  of  A l a s k a ,  and the e l e c­

tio n  laws o f  the state.

Section 17.

CSSJR 18( ) -2-
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counting purposes. However, these costs are based on the 
assumption that all candidates and issues will fit on three 
ballot cards, which is the norm. It should be noted, 
however that should the inclusion of this issue require a 
4th ballot to be printed, the cost increase would have to be 
calculated at 16 cents per ballot x approximately 320,000 
voters. The total cost of Drinting the additional ballot 
card would be $51.2.

Under these circumstances the fiscal note would be:

53.4
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SENATE COMMITTEE REPORT

FTRSfP fl.'OMMITTEE OF R EFER RA L

D a t e  o f  5 - D A Y  N O T I C E
I N  A C C O R D A N C E  W I T H  U N I F O R M  R U L E  23

* * F I S C A L  N O T E ( S )  M U S T  B E  A T T A C H E D  

I N  A C C O R D A N C E  W I T H  A S  2 4 . 0 8 . 0 3 5

F U R T H E R

2/17/89 
M r .  P r e s i d e n t :

D A T E  T U R N E D  I N T O  O F F I C E _  3 - / 7 - g ?

STATE AFFAIRS C o m m i t t e e  c o n s i d e r e d  S J R

location of a job corps center within the Matanuska-Susitna Borough

a n d  r e c o m m e n d e d :

[ ] r e p l a c e  w i t h  C S

[ ] a t t a c h e d  a m e n d m e n t ( s )  a n d

[] s a m e  t i t l e  

[] n e w  t i t l e

[ 3 l e t t e r  o f  i n t e n t  a d o p t e d

[ ] d o  p a s s

[ ] d o  n o t  p a s s

[ ] n o  r e c o m m e n d a t i o n

i n d i v i d u a l  r e c o m m e n d a t i o n s  

[ J f u r t h e r  r e f e r r a l  t o  __________

F I S C A L  N O T E  (S) a t t a c h e d  z e r o

[ ] a p p r o p r i a t i o n  n o  F N  a t t a c h e d

M E M S I G N I N G  D O  P A S S

[ ] f i s c a l  i m p a c t  
[ ] G o v .  F N  i n t r o d u c e d  w /  b i l l

O T H E R  R E C O M M E N D A T I O N S

[ ] C o m m i t t e e  b a c k u p  a t t a c h e d

C h a i r m a n  s i g n a t u r e  a n d  r e c o m m e n d a t i o n
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SJR 30 LOCATION OF A JOB CORPS CENTER WITHIN THE MAT-SU BOROUGH

TO T E S T I F Y

S E N A T O R  K E R T T U L A ,  S P O N S O R  ( P A U L A  T E R R E L )

F . Y . I .

T H E  $1 M I L L I O N  I S  I N  G O V E R N O R ' S  R A I L B E L T  E N E R G Y  F U N D  P R O P O S A L  
I N T R O D U C E D  TO D AY  ( S B  2 2 4 ,  HB  2 2 7 ) .  WHAT I S  T H E  E X A C T  W O R D I N G ?

R E M E M B E R  T H E  2 S I T E S  P R O P O S E D :  G OOS E  BA Y  C O R R E C T I O N A L  C E N T E R
COLONY  H I G H  SC HO OL  

C&R A  WAS TO  H A V E  GONE  OUT  TO P U B L I C  COMMENT L A S T  W E E K  —  ANY  NEW 
N EW S?
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S J R  30 L O C A T I O N  O F  A  J O B  C O R P S  C E N T E R  W I T H I N  T H E  M A T - S U  
BOROUGH

TO T E S T I F Y

S E N A T O R  K E R T T U L A ,  S P O N S O R  ( P A U L A  T E R R E L )  

v /  J I M  G U R K E ,  D E P T .  C O M M U N I T Y  & R E G I O N A L  A F F A I R S  ON T E L E C O N F E R E N C E  

D E P T .  L A B O R L\v\dd. V W ^ Q o r'V , (St>vJs G s o n c l f i  o/\ V o c
S T E V E  H O L E ,  D E P T .  E D U C A T I O N  [ W  1 ^ < W 2

•* LO ILU  c A L C
UjWUj  UJ&2.L OotOfc. u i i n H  Gxy&XZs

F . Y . I .

T H E  B I G  Q U E S T I O N  I S  WHY M A T - S U .  F E D S  A S K E D  S T A T E  TO  S U G G E S T  
P O T E N T I A L  S I T E S  —  C&R A  S U G G E S T E D  2 S I T E S  I N  M A T - S U .  H O W E V E R ,
C &RA  I S  G O I N G  OUT  TO  P U B L I C  COMMENT N E X T  W E E K  A N D  MAY R E C E I V E  
I N P U T  ON O T H E R  S I T E S .  U . S .  D E P T  O F  L A B O R  HAS  F I N A L  S A Y  —  T H E I R  
A R C H I T E C T S  A R E  C O M I N G  TO  A L A S K A  N E X T  W E D N E S D A Y  TO L OO K  A T  T H E  2 
M A T - S U  S I T E S .  T H E  R E S O L U T I O N  S H O UL D  MOR E  A P P R O P R I A T E L Y  E N CO U R A G E  
A  J O B  C O R P S  C E N T E R  I N  A L A S K A .  R A T H E R  T HA N  M A T - S U .

J O B  C O R P S  I S  A  F E D E R A L  P R O G R A M .  H O W E V E R ,  S T A T E ' S  A P P L I C A T I O N  
S A Y S :  1) G O VE R NO R  W I L L  S U B M I T  L E G I S L A T I O N  R E Q U E S T I N G $1 M I L L I O N
I N  C A P I T A L  FU ND S  T O  MATCH  $1 M I L L I O N  I N  F E D E R A L  F U N D S / F O R  ’
F A C I L I T Y  I M P R O V E M E N T S  2)  S C H O O L  F O U N D A T I O N  F U N D S  W I L L  B E  U S E D  F O R  
H I G H S C H O O L  S T U D E N T S  E N R O L L E D  I N  J O B  C O R P S .  L  " w l U  V*. o f

250 A L A S K A N S  C U R R E N T L Y  I N  P ROGR AM ( O R E G O N ,  W A S H I N G T O N ,  I D A H O ) . 
M A T - S U  S I T E  WOULD ACCOMMODATE  2 5 0 .

1588/89 C O N G R E S S  A P P R O P R I A T E D  $48 M I L L I O N  F O R  6 C E N T E R S  —  K A N S A S  
A ND  C O N N E C T I C U T  H A V E  A L R E A D Y  B E E N  S E L E C T E D .

P R I O R I T Y  C O N S I D E R A T I O N S :
S T A T E S  W I T H O U T  A  J O B  C O R P S  C E N T E R  ( A L A S K A  I S  1 O F  12)
W H ER E  E X I S T I N G  F A C I L I T I E S  CAN  B E  U S E D  A T  N O M I N A L  C O S T  
W H ER E  C E N T E R  W I L L  B E  L I N K E D  W I T H  S T A T E  A N D  L O C A L  PR OGR AMS  
E N H A N C I N G  S E R V I C E S  F O R  D I S A B L E D  OR  O T H E R S  W I T H  B A R R I E R S  TO 

E M P L O Y M E N T  S UC H A S  S I N G L E  P A R E N T S

J O B  C O R P S  S E R V E S  S E V E R E L Y  D I S A D V A N T A G E D  YOUTH WHO T Y P I C A L L Y  (1)  
H A V E N ' T  S U C C E E D E D  I N  T H E  T R A D I T I O N A L  S C H O O L  S E T T I N G ,  ( 2 )
B E H A V I O R A L  P R O B L E M S ,  ( 3 )  U N E M P L O Y E D  A ND  L A C K  E D U C A T I O N / S K I L L S  TO  
O B T A I N  J O B ,  (4 )  Ax<E P O O R .

O T H E R :  C U R R E N T  P A R T I C I P A T I O N  50/50 N A T I V E / W H I T E
10% F E M A L E



Alaska State LegislatureSenate
P.O. BOX V 

State Capitol 

Juneau, Alaska 99811

F e b r u a r y  2 7 ,  1989

T O :

! F R O M :

S U B J E C T :

S J R  3 0 ,  w h i c h  i s  b e f o r e  y o u  i n  c o m m i t t e e ,  r e q u e s t s  t h a t  t h e  
S e c r e t a r y  o f  L a b o r  c o n s i d e r  l o c a t i n g  a  j o b  c o r p s  c e n t e r  i n  t h e  
M a t a n u s k a - S u s i t n a  B o r o u g h .

J o b  C o r p s  i s  a  f e d e r a l l y  f u n d e d  p r o g r a m  u n d e r  t h e  J o b  T r a i n i n g  
P a r t n e r s h i p  A c t ,  a u t h o r i z i n g  b o t h  r e s i d e n t i a l  a n d  
n o n - r e s i d e n t i a l  c e n t e r s .  T h e  c e n t e r s  p r o v i d e  e d u c a t i o n a l  a n d  
v o c a t i o n a l  t r a i n i n g  t o  e c o n o m i c a l l y ,  s o c i a l l y  o r  e d u c a t i o n a l l y  
d i s a d v a n t a g e d  y o u t h .

T h e  J o b  C o r p s  p r o g r a m  h a s  b e e n  i n  e x i s t e n c e  f o r  a p p r o x i m a t e l y  
20 y e a r s  a n d  A l a s k a  h a s  b e e n  p a r t i c i p a t i n g  f o r  a l m o s t  t h e  
e n t i r e  t i m e .  B e c a u s e  t h e r e  i s  n o  j o b  c o r p s  c e n t e r  l o c a t e d  
w i t h i n  A l a s k a ,  a l l  t h e  p a r t i c i p a n t s  h a v e  a t t e n d e d  o u t - o f - s t a t e  
f a c i l i t i e s  i n  t h e  P a c i f i c  N o r t h w e s t .  A t  p r e s e n t ,  
a p p r o x i m a t e l y  250 y o u t h  a r e  e n r o l l e d  i n  t h e  p r o g r a m .

L a s t  f a l l ,  i t  w a s  l e a r n e d  t h a t  C o n g r e s s  h a d  a p p r o p r i a t e d  
a d d i t i o n a l  f u n d s  f o r  t h e  e s t a b l i s h m e n t  o f  s i x  n e w  J o b  C o r p s  
c e n t e r s .  T h e  s e l e c t i o n  c r i t e r i a  w e r e  p u b l i s h e d  i n  t h e  
N o v e m b e r  1989 F e d e r a l  R e g i s t e r .  E s s e n t i a l l y ,  t h e  D e p a r t m e n t  
i s  s o l i c i t i n g  c o m p e t i t i v e  b i d s .  T h e  n o t i c e  i n  t h e  F e d e r a l  
R e g i s t e r  i n d i c a t e s  t h a t  p r e f e r e n c e  w i l l  b e  g i v e n  t o  t h o s e  
s t a t e s  w h o  d o  n o t  a l r e a d y  h a v e  a n  e x i s t i n g  J o b  C o r p s  C e n t e r .

A s  a  r e s u l t ,  G o v e r n o r  C o w p e r  w r o t e  t o  t h e  D e p a r t m e n t  o f  L a b o r  
r e q u e s t i n g  t h e  e s t a b l i s h m e n t  o f  a  J o b s  C o r p s  C e n t e r  i n  A l a s k a .  
T h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s ,  a s  t h e  l e a d  
s t a t e  a g e n c y ,  s u b m i t t e d  a  f o r m a l  p r o p o s a l .

I t  i s  t h e  o p i n i o n  o f  t h e  A d m i n i s t r a t i o n  a n d  t h o s e  w h o  h a v e  
b e e n  i n v o l v e d  i n  t h e  J o b  C o r p s  p r o g r a m  t h a t  a n  i n - s t a t e

S e n a t e  S t a t e  A f f a i r s  
C o m m i t t e e  M e m b e r s

S e n a t o r  J a y  K e r t t u l a

S E N A T E  J O I N T  R E S O L U T K  
L O C A T I O N  O F  A  J O B  CORP*
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f a c i l i t y  w o u l d  s e r v e  a n  i n c r e a s e d  n u m b e r  o f  y o u t h  — i n c l u d i n g  
t h e  h a n d i c a p p e d  a n d  u n w e d  m o t h e r s ,  w h o  a r e  a t  t i m e s  l i m i t e d  i n  
t h e i r  a b i l i t y  t o  g o  " o u t s i d e " .

A  j o b  c o r p s  c e n t e r  i n  A l a s k a  w i l l  r e s u l t  i n  a  g r e a t e r  
s e n s i t i v i t y  t o  a n d  a w a r e n e s s  o f  t h e  c u l t u r a l  d i f f e r e n c e s  w h i c h  
e x i s t  i n  A l a s k a  a n d  w h i c h  a f f e c t  t h e  j o b  t r a i n i n g  o p t i o n s .

A s  f a r  a s  t h e  a c t u a l  l o c a t i o n  i s  c o n c e r n e d ,  t h e  D e p a r t m e n t  o f  
L a b o r  h a s  i n d i c a t e d  t h a t  t h e y  w o u l d  p r e f e r  a  s i t e  t h a t  i s  
c l o s e  t o  A n c h o r a g e  a n d  n o t  i n  a  r e m o t e  a r e a .

I n  N o v e m b e r ,  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  
r e c o m m e n d e d  t h e  f o r m e r  G o o s e  B a y  C o r r e c t i o n a l  I n s t i t u t i o n  i n  
W a s i l l a  a s  a  p o t e n t i a l  s i t e  f o r  a  j o b  c o r p s  c e n t e r .  S i n c e  
t h e n ,  i t  h a s  a l s o  b e e n  d e t e r m i n e d  t h a t  t h e  s i t e  o f  t h e  v a c a n t  
C o l o n y  H i g h  S c h o o l  i n  W a s i l l a  w o u l d  b e  a  f e a s i b l e  l o c a t i o n .

T h e  D e p a r t m e n t  o f  L a b o r  c r i t e r i a ,  t h e  a v a i l a b i l i t y  o f  t h e  
s i t e s  i n  t h e  M a t - S u  B o r o u g h ,  a n d  t h e  f a c t  t h a t  t h e  B o r o u g h  
p r e s e n t l y  h a s  t h e  h i g h e s t  u n e m p l o y m e n t  r a t e  ( o v e r  12%) i n  
A l a s k a ,  —  a l l  p r o v i d e  t h e  r a t i o n a l e  f o r  S e n a t e  J o i n t  
R e s o l u t i o n  3 0 .

T h e  t i m i n g  o f  t h e  r e s o l u t i o n  i s  a l s o  i m p o r t a n t .  We  h a v e  j u s t  
l e a r n e d  t h a t  t h e  D e p a r t m e n t  o f  L a b o r  i s  s e n d i n g  a r c h i t e c t u r a l  
p e r s o n n e l  t o  A l a s k a  a t  t h e  e n d  o f  t h e  w e e k  t o  l o o k  a t  t h e  
G o o s e  B a y  s i t e  a n d  t h e  C o l o n y  S c h o o l  s i t e .  T h e  a c t u a l  d e c i s i o n  
o n  w h i c h  s t a t e s  w i l l  b e  a w a r d e d  f u n d s  f o r  a d d i t i o n a l  j o b  c o r p s  
s i t e s  w i l l  b e  m a d e  i n  M a r c h .

A  p r o j e c t  s u m m a r y  w i l l  a l s o  b e  p u t  o u t  f o r  p u b l i c  o p i n i o n  
b e c a u s e  t h e  A d m i n i s t r a t i o n  w a n t s  t o  h e a r  f r o m  o t h e r  a r e a s  o f  
t h e  s t a t e .

E n c l o s e d  f o r  y o u r  i n f o r m a t i o n  i s  b a c k - u p  i n f o r m a t i o n  o n  t h e  
p r o p o s a l  w h i c h  A l a s k a  h a s  s u b m i t t e d  t o  t h e  D e p a r t m e n t  o f  
L a b o r ,  t o g e t h e r  w i t h  l e t t e r s  o f  s u p p o r t  f r o m  v a r i o u s  g r o u p s  
t h r o u g h o u t  A l a s k a .

I  w o u l d  e n c o u r a g e  t h e  s u p p o r t  o f  t h e  S e n a t e  S t a t e  A f f a i r s  
C o m m i t t e e  f o r  S e n a t e  J o i n t  R e s o l u t i o n .



A l a s k a  S t a t e  L e g i s l a t u r e

Sen . J n n  Fb ika , V ice  C h a irm a n  
Sen . A1 Adams 
Sen . T im  K e lly  
S en , R ic k  U eh lln g

Sen. Pat Pourchot, Chairman P.O.  Box V
State Capi tol

Junoau,  Al aska 09811
907-165-3712

S e n a t e  S t a t e  A f f a i r s  C o m m i t t e e

MEMORANDUM

TO S e n a t e  S t a t e  A f f a i r s  C o m m i t t e e  M e m b e r s

F R O M : S e n a t o r  P a t  P o u r c h o t ,  C h a i r m a n  

M a r c h  1 C o m m i t t e e  H e a r i n gR E

D A T E :  F e b r u a r y  2 7 ,  1989

O n  W e d n e s d a y ,  M a r c h  1 a t  1 : 3 0  p . m .  i n  t h e  B e l t z  R o o m  t h e  S e n a t e  
S t a t e  A f f a i r s  C o m m i t t e e  w i l l  h e a r  t h e  f o l l o w i n g  b i l l s :

S B  7 3 ,  A n  A c t  r e l a t i n g  t o  r e t i r e m e n t  i n c e n t i v e  p r o g r a m s  f o r  t h e  
p u b l i c  e m p l o y e e s '  r e t i r e m e n t  s y s t e m  a n d  t h e  t e a c h e r s *  r e t i r e m e n t  
s y s t e m .

S B  73 w o u l d  r e e s t a b l i s h  t h e  R e t i r e m e n t  I n c e n t i v e  P r o g r a m  f o r  
p u b l i c  e m p l o y e e s .  T h e  p r o p o s e d  p r o g r a m  i s  e s s e n t i a l l y  t h e  s a m e  
a s  t h e  o r i g i n a l  R I P  e x c e p t  t h a t  t h e  p r o g r a m ' s  f r a m e w o r k  i s  
e s t a b l i s h e d  i n  s t a t u t e  w i t h  p a r t i c i p a t i o n  p e r i o d s  p r o v i d e d  b y  
l a w .

T h e  o r i g i n a l  R I P ,  i n  e f f e c t  f r o m  1986 t o  l a t e  1 9 87 ,  a l l o w e d  
r e t i r e m e n t  t h r e e  y e a r s  e a r l y  f o r  m e m b e r s  o f  t h e  P u b l i c  E m p l o y e e s  
R e t i r e m e n t  S y s t e m  a n d  t h e  T e a c h e r s  R e t i r e m e n t  S y s t e m .  A  t o t a l  o f  
2 , 3 4 6  e m p l o y e e s  o f  t h e  s t a t e ,  t h e  u n i v e r s i t y ,  t h e  p u b l i c  s c h o o l  
s y s t e m ,  a n d  m u n i c i p a l i t i e s  t o o k  a d v a n t a g e  o f  R I P .  A n  a u d i t  
c o n d u c t e d  b y  t h e  D i v i s i o n  o f  L e g i s l a t i v e  A u d i t  ( c o p y  a t t a c h e d )  
i n d i c a t e s  s a v i n g s  t o  t h e  s t a t e  o v e r  a  t h r e e - y e a r  p e r i o d  o f  
$ 1 4 , 4 4 8 , 5 2 0 .  A  s u r v e y  o f  s a v i n g s  r e a l i z e d  b y  p o l i t i c a l  
s u b d i v i s i o n s  t h a t  c h o s e  t o  p a r t i c i p a t e  i n  R I P  i s  a l s o  a t t a c h e d .

S J R  3 0 ,  R e l a t i n g  t o  l o c a t i o n  o f  a  j o b  c o r p s  c e n t e r  w i t h i n  t h e  
M a t a n u s k a - S u s i t n a  B o r o u g h

S J R  30 c a l l s  f o r  t h e  e s t a b l i s h m e n t  o f  a  J o b  C o r p s  c e n t e r  w i t h i n  
t h e  M a t - S u  B o r o u g h .  C o n g r e s s  h a s  a p p r o p r i a t e d  f u n d s  f o r  t h e  
d e v e l o p m e n t  o f  s i x  n e w  c e n t e r s  t h r o u g h o u t  t h e  c o u n t r y  a n d  t h e  
U . S .  D e p a r t m e n t  o f  L a b o r  i s  a c c e p t i n g  a p p l i c a t i o n s  f r o m  t h e  
s t a t e s .  A l a s k a ' s  a p p l i c a t i o n ,  s u b m i t t e d  i n  D e c e m b e r  1 9 88 ,  
p r o p o s e s  u s e  o f  t h e  G o o s e  B a y  C o r r e c t i o n a l  C e n t e r  i n  W a s i l l a  o r  
C o l o n y  H i g h  S c h o o l  i n  P a l m e r .
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T h e  J o b  C o r p s  p r o g r a m  w a s  e s t a b l i s h e d  b y  t h e  f e d e r a l  g o v e r n m e n t  
i n  1964 t o  p r o v i d e  i n t e n s i v e  e d u c a t i o n a l  a n d  v o c a t i o n a l  t r a i n i n g  
t o  e c o n o m i c a l l y  d i s a d v a n t a g e d  y o u t h .  A l a s k a  d o e s  n o t  h a v e  a  J o b  
C o r p s  c e n t e r  a n a  A l a s k a n s  w h o  p a r t i c i p a t e  m u s t  g o  o u t  o f  s t a t e .  
T h e  c e n t e r s  a r e  f e d e r a l l y  f u n d e d .



A l a s k a  S t a t e  L e g i s l a t u r e

Sen. J a n  F a l lu ,  V ice C h a irm a n  
Sen . A1 Adame 
Sen. T im  K e lly  
Sen. R ic k  U e h lln g

Sen. Pat Pourchot, Chairman P.O.  Box V
State Capi tol

Juneau,  Al aaka 99811
907-105-3712

S e n a t e  S t a t e  A f f a i r s  C o m m i t t e e

MEMORANDUM

T O : S e n a t e  S t a t e  A f f a i r s  C o m m i t t e e  M e m b e r s

F R O M :  S e n a t o r  P a t  P o u r c h o t ,  C h a i r m a n

R E :  M a r c h  17 C o m m i t t e e  M e e t i n g

D A T E :  M a r c h  1 7 ,  1989

R E :

T o d a y  a t  1 : 3 0  p . m .  i n  t h e  B e l t z  R o o m  t h e  f o l l o w i n g  b i l l s  w i l l  b e  
b a c k  b e f o r e  t h e  S t a t e  A f f a i r s  C o m m i t t e e :

S J R  3 ,  P r o p o s i n g  a n  a m e n d m e n t  t o  t h e  C o n s t i t u t i o n  o f  t h e  S t a t e  o f  
A l a s k a  r e l a t i n g  t o  r e p e a l  o f  r e g u l a t i o n s  b v  t h e  l e g i s l a t u r e

A  d r a f t  c o m m i t t e e  s u b s t i t u t e  p r o v i d i n g  f o r  r e p e a l  o f  r e g u l a t i o n s  
b y  j o i n t  r e s o l u t i o n  r a t h e r  t h a n  c o n c u r r e n t  r e s o l u t i o n  i s  
a t t a c h e d .  B e c a u s e  U n i f o r m  R u l e  49 r e q u i r e s  t h a t  a  j o i n t  
r e s o l u t i o n  r e c e i v e  t h r e e  r e a d i n g s  a n d  t h a t  i t s  v o t e  b e  r e c o r d e d  
i n  t h e  j o u r n a l ,  t h e s e  r e q u i r e m e n t s  h a v e  b e e n  d e l e t e d  f r o m  S J R  3 .

S J R  5 ,  P r o p o s i n g  a m e n d m e n t s  t o  t h e  C o n s t i t u t i o n  o f  t h e  S t a t e  o f  
A l a s k a  a m e n d i n g  p r o v i s i o n s  r e l a t i n g  t o  t h e  A l a s k a  p e r m a n e n t  f u n d :  
e s t a b l i s h i n g  t e m p o r a r y  p r o v i s i o n s  r e l a t i n g  t o  d e d i c a t e d  f u n d s .  
t h e  M a s k a  p e r m a n e n t  f u n d ,  t h e  e x p e n d i t u r e  l i m i t ,  a n d  t h e  b u d g e t  
s t a b i l i z a t i o n  f u n d

S J R  5 w o u l d  c o n s t i t u t i o n a l l y  d e d i c a t e  p e r m a n e n t  f u n d  e a r n i n g s  
(50% d i v i d e n d s ,  30% i n f l a t i o n  p r o o f i n g ,  20% b u d g e t  s t a b i l i z a t i o n  
f u n d ) ,  e s t a b l i s h  a n  a p p r o p r i a t i o n  l i m i t ,  p r o v i d e  f o r  d e p o s i t  o f  
r e v e n u e s  i n  e x c e s s  o f  t h e  a p p r o p r i a t i o n  l i m i t  (50% p e r m a n e n t  
f u n d ,  50% b u d g e t  s t a b i l i z a t i o n  f u n d ) ,  a n d  a l l o w  f o r  e x p e n d i t u r e  
o f  u p  t o  25% o f  t h e  b u d g e t  s t a b i l i z a t i o n  f u n d  i n  y e a r s  i n  w h i c h  
r e v e n u e s  a r e  l e s s  t h a n  t h e  a p p r o p r i a t i o n  l i m i t .

A  d r a f t  c o m m i t t e e  s u b s t i t u t e  w h i c h  d e l e t e s  t h e  $ 1 . 4  b i l l i o n  
a p p r o p r i a t i o n  l i m i t  s p e c i f i e d  i n  t h e  o r i g i n a l  b i l l  i s  a t t a c h e d .  
I n s t e a d ,  a n n u a l  a p p r o p r i a t i o n s  w o u l d  b e  l i m i t e d  t o  t h e  l e v e l  o f  
a p p r o p r i a t i o n s  m a d e  i n  t h e  p r e c e d i n g  y e a r  w i t h  a n  a d j u s t m e n t  f o r  
i n f l a t i o n .  R e v e n u e s  w i t h i n  t h e  s p e n d i n g  l i m i t  t h a t  w e r e  n o t  
a p p r o p r i a t e d  w o u l d  b e  d e p o s i t e d  i n  t h e  P e r m a n e n t  F u n d .
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S J R  3 0 .  R e l a t i n g  t o  l o c a t i o n  o f  a  j o b  c o r p s  c e n t e r  w i t h i n  t h e  
M a t a n u s k a - S u s i t n a  B o r o u g h

W h e n  S J R  30 w a s  b e f o r e  t h e  c o m m i t t e e ,  q u e s t i o n s  a r o s e  r e g a r d i n g  
t h e  s t a t e ' s  f i n a n c i a l  o b l i g a t i o n  i f  A l a s k a  s h o u l d  b e  c h o s e n  a s  
t h e  s i t e  f o r  a  j o b  c o r p s  c e n t e r .  T h e  s t a t e ' s  a p p l i c a t i o n  t o  t h e  
f e d e r a l  g o v e r n m e n t  i n d i c a t e d  t h a t  w e  w o u l d  c o n t r i b u t e  $1 m i l l i o n  
t o  c a p i t a l  c o s t s  o f  t h e  c e n t e r .  T h e  f u n d i n g  q u e s t i o n  w i l l  b e  
a d d r e s s e d  b y  t h e  b i l l  s p o n s o r  a t  t o d a y ' s  m e e t i n g .

S B  1 7 0 .  A n  A c t  r e l a t i n g  t o  s t a t e  p r o c u r e m e n t

A  d r a f t  c o m m i t t e e  s u b s t i t u t e ,  w h i c h  i n c o r p o r a t e s  t h e  f o l l o w i n g  
t w o  p r o v i s i o n s  d i s c u s s e d  b y  t h e  c o m m i t t e e ,  i s  a t t a c h e d :

1 A u t h o r i z a t i o n  o f  t h e  A l a s k a  R a i l r o a d  C o r p o r a t i o n  t o  
a d o p t  p r o c u r e m e n t  p r o c e d u r e s  b a s e d  o n  t h e  c o m p e t i t i v e  
p r i n c i p l e s  o f  t h e  s t a t e  p r o c u r e m e n t  c o d e  b u t  a d a p t e d  t o  t h e  
s p e c i a l  n e e d s  o f  t h e  c o r p o r a t i o n

2 E x e m p t i o n  f r o m  t h e  p r o c u r e m e n t  c o d e  f o r  g u e s t  s p e a k e r s  
o r  p e r f o r m e r s  f o r  a n  e d u c a t i o n a l  o r  c u l t u r a l  a c t i v i t y

S i x  a d d i t i o n a l  a m e n d m e n t s  a r e  a l s o  a t t a c h e d :

1 A p p l i c a t i o n  o f  t h e  A l a s k a  b u s i n e s s  l i c e n s e

2 A b u s e  o f  t h e  A l a s k a  b i d d e r s '  p r e f e r e n c e  b y  f i r m s  t h a t  
c a r r y  o n  l i m i t e d  b u s i n e s s  e n t e r p r i s e s  e x c l u s i v e l y  f o r  t h e  
p u r p o s e  o f  t a k i n g  a d v a n t a g e  o f  t h e  p r e f e r e n c e

3 I n c r e a s e  c f  t h e  d o l l a r  t h r e s h h o l d  f o r  o p e n  c o m p e t i t i v e  
b i d d i n g

4 E x e m p t i o n  f o r  p u r c h a s e s  m a d e  o u t s i d e  t h e  U . S .  f o r  u s e
o u t s i d e  t h e  U . S . ,  a n d  f o r  c o n t r a c t s  f o r  h e a r i n g  o f f i c e r s

5 P e n a l t y  f o r  f r i v o l o u s  p r o t e s t  o f  a  c o n t r a c t  a w a r d

6 D e f i n i t i o n  o f  " s t a t e  m o n e y "

I t  i s  m y  h o p e  t h a t  w e  c o u l d  m o v e  a l l  o f  t h e s e  b i l l s  o u t  o f  
c o m m i t t e e  t o d a y .
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E m p lo y m e n t  a n d  T r a in in g  

A d m in is t r a t io n

Job Training Partnership Act;
Selection of States Tor Job Corps 
Centers

aqemcy: Employment and Training 
Administration, Labor.
Acnost Notice: request for com m ents

suiwiary: The Department of Labor 
requests information to assist in the 
selection of States for new Job Corps 
centers. This notice specifies the criteriaI  for selorHnn. -------
DATE Comments are requested by 
December 5,1988.
address: Comments shall be addressed 
to the Asslstanl Secretary for 
Employment and Training. U.S. 
Department of Labor, Room N-4508, 200  
Constitution Avenue, NW„ Washington. 
DC 20210, Attention: Peter E  Rell 
Director, Office of Job Corps
FOR FURTHER INFORMATION CONTACT: _
Peter E  Rell. Director. Office of Job 
Corps: Telephone: 202-535-O5a0.
SUPPLEMENTARY INFORMATION: The 
Department of Labor intends to open six 
new Job Corps centers. Congress 
appropriated $48 million in t!»e 1988/89 
appropriations bills to undertake this 
effort The Senate Appropriations 
Committee language specified the 
following criteria for the Department to 
take into consideration in its selection of 
sites for new Job Corps centers. In 
addition to a'generaljtssessmenLaf 
need. These a'rej^prjonty-Was i derai.3 n 
!0-Staies^rrentJy_withou» jJob.Corps 
center, ptcfprihce jo.Statei_where 
existing Govenunenl.faciiitiei can be 
uTedat a nominal.cost preference to 
States which have demofTslralFcTa' 
commTtmefino linking Lwiih
other Federal. State. and local 
employment, training, and education
E rogfam^ohsiteration to Stales which 
ave'showh a'commitmenjjo utilizing 

the Job Corplsjprogram In conjunction 
with other training programs.tameel the 
needs of individuals with other bamfcrs 
io employment, such as single parents: 
priority consideration to enhancing Job 
Corps services for persons with 
disabilities."

/ Friday, Novemtf" \  1988 / Notices

Based on previously available 
information, the Department has 
selected 2 Slates which have a 
demonstrated need as well as explicitly 
meeting criteria in the Senate Committee 
language. These are Kansas and 
Connecticut

The Department of Labor has received 
initial expressions of interest from 
several other States and will follow up 
with these States. This Notice solicits 
formal Input from all interested States to 
a*sist in the selection of the remaining 4 
center sites. Information which would 
be helpful to the Department Includes 
anv imunnatiQjijclatedJn_the-Xacinrs 
clied.sSoyp'from the Senate Committee 
language as well as other information 
demonstrating particular neadl

The Job Corps program is designed 
and intended to serve severely 
disadvantaged youth in need of 
intensive services who typically (1 ) have 
not succeeded in the traditional public 
school setting, (2)hrve experienced 
difficulty in channeling their behavior 
and energies In productive ways, (3) are 
unemployed and lack requisite 
education and skills to obtain 
meaningful employment and (4) are 
poor.

The Department hereby request* 
additional input from interested parties 
in order to assist in its selection process 
for the additional sites.

Signed st Washington. D C  this 31st day of 
October 1988.
Roberts T. (ones.
Assistant Secretary of Labor
[FR D o i 38-25831 Piled 11-3-88; 8:45 sml
siowa coot

"I i/t iulliOoA- I 03



November 18, 1988

T h e  H o n o r a b l e  A n n  M c L a u g h l i n  
S e c r e t a r y  o f  L a b o r  
U .  S .  D e p a r t m e n t  o f  L a b o r  
200 C o n s t i t u t i o n  A v e n u e ,  N .  W,
W a s h i n g t o n ,  D . C .  20210

D e a r  S e c r e t a r y  M c L a u g h l i n :

M y  p u r p o s e  i n  w r i t i n g  i s  t o  e x p r e s s  t h e  S t a t e  o f  A l a s k a ' s  
i n t e r e s t  i n  a n d  c o m m i t m e n t  t o  e s t a b l i s h i n g  a  J o b  C o r p s  s i t e  i n  
A l a s k a ,  a n d  t o  r e q u e s t  y o u r  a s s i s t a n c e  i n  e s t a b l i s h i n g  t h i s  m u c h  
n e e d e d  f a c i l i t y  i n  A l a s k a .

I  u n d e r s t a n d  t h a t  C o n g r e s s  h a s  a p p r o p r i a t e d  s u f f i c i e n t  f u n d s  f o r  
d e v e l o p m e n t  o f  s i x  a d d i t i o n a l  J o b  C o r p s  s i t e s  t h r o u g h o u t  t h e  
c o u n t r y  a n d  t h a t  s u c h  f u n d i n g  i s  a d m i n i s t e r e d  b y  t h e  U . S .  
D e p a r t m e n t  o f  L a b o r .  F u r t h e r ,  i t  i s  m y  u n d e r s t a n d i n g  t h a t  
p r e f e r e n c e  i s  t o  b e  g i v e n  t o  t h o s e  s t a t e s  w h i c h  c u r r e n t l y  d o  n o t  
p o s s e s s  a  J o b  C o r p s  s i t e .

A l a s k a  p r e s e n t l y  s e n d s  a p p r o x i m a t e l y  250 y o u n g  p e o p l e  a n n u a l l y  
t o  s i t e s  i n  t h e  P a c i f i c  N o r t h w e s t .  R e c r u i t m e n t  a n d  l o g i s t i c s  
a r e  h a n d l e d  b y  a n  o u t - o f - s t a t e  c o n t r a c t o r .  We b e l i e v e  t h a t  t h e  
n u m b e r s  o f  y o u t h  s e r v e d  c o u l d  b e  s u b s t a n t i a l l y  i n c r e a s e d ,  a n d  
t h e  y o u t h - a t - r i s k  f a i l u r e  r a t e  s u b s t a n t i a l l y  d e c r e a s e d  w i t h  
e s t a b l i s h m e n t  o f  a n  i n - s t a t e  s i t e .  L o c a l  c o n t r o l  w i l l  f a v o r a b l y  
a f f e c t  o t h e r  c r i t e r i a ,  s u c h  a s  t h e  s e n s i t i v i t y  t o  A l a s k a n  N a t i v e  
c u l t u r a l  i s s u e s ,  c o u p l e d  w i t h  a  m o r e  i n t i m a t e  a w a r e n e s s  o f  l o c a l  
l a b o r  m a r k e t  c o n d i t i o n s  a n d  t r a i n i n g  o p t i o n s .

T h e  c e n t e r  w o u l d  c r e a t e  f r o m  50 t o  60 n e w  A l a s k a n  j o b s ,  b r i n g  t o  
A l a s k a  a n  a n n u a l  f e d e r a l  o p e r a t i n g  b u d g e t  o f  a b o u t  $3 m i l l i o n ,  
a n d  a  c a p i t a l  b u d g e t  o f  f r o m  $2 t o  $6 m i l l i o n .



The Honorable Ann McLaughlin -2 November 18 , 1988

I  am  a w a r e  o f  t h e  f i e r c e  c o m p e t i t i o n  r e s u l t i n g  f r o m  s o  f e w  
o p p o r t u n i t i e s  b e i n g  s o u g h t  b y  s o  m a n y  s t a t e s .  T h e r e  i s  b r o a d  
3 u p p o r t  f o r  t h e  s i t i n g  o f  a  J o b  C o r p s  c e n t e r  i n  A l a s k a .  
A t t a c h e d  a r e  d o c u m e n t s  e x p r e s s i n g  t h a t  s u p p o r t .  I f  y o u  n e e d  
m o t e  i n f o r m a t i o n ,  p l e a s e  d o  n e t  h e s i t a t e  t o  c a l l  m e .

S i n c e r e l y ,

S / S  Steve Cowper
S t e v e  C o w p e r  
G o v e r n o r

c c :  S e n a t o r  T e d  S t e v e n s
S e n a t o r  F r a n k  M u r k o w s k i  
C o n g r e s s m a n  D o n  Y o u n g


