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I N  T H E  S E N A T E  B Y  T H E  S T A T E  A F F A I R S  C O M M I T T E E

C S  F O R  S E N A T E  B I L L  NO. 3 4 3  ( S t a t e  A f f a i r s )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

S I X T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  BILT,

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to t h e  r e t i r e m e n t  i n c e n t i v e  p r o g r a m j

a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e .”*

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. S e c t i o n  2(b), ch. 89, SLA. 1989, is a m e n d e d  to  read:

(b) T h e  o r g a n i z a t i o n a l  u n i t s  o f  a p l a n  m u s t  b e  s e l e c t e d  so t h a t  

i m p l e m e n t a t i o n  o f  the p l a n  r e s u l t s  i n  m a x i m u m  s a v i n g s  to t h e  e m p l o y e r  

I n  p e r s o n a l  s e r v i c e s  c o s t s  w i t h i n  f i v e  [THREE] y e a r s  a f t e r  t h e  c o m­

m e n c e m e n t  o f  t h e  p l a n .  A  p l a n  t h a t  r e s u l t s  i n  s a v i n g s  in p e r s o n a l  

s e r v i c e s  c o s t s  i n  a n y  a m o u n t  t h a t  is I n  e x c e s s  o f  a l l  c o s t s  to the 

e m p l o y e r  q u a l i f i e s  u n d e r  t h i s  s e c t i o n .  T h e  d e s i g n a t i o n  m a y  i n c l u d e  

o n l y  r e p r e s e n t a t i v e s  f r o m  j o b  c l a s s i f i c a t i o n s  w h o s e  i n c l u s i o n  c o n t r i b­

ut e s  to t h e  o v e r a l l  c o s t  s a v i n g s .

* Sec. 2. S e c t i o n  2(d), ch. 89, S L A  1989, is a m e n d e d  to r ead:

(d) A  p a r t i c i p a t i n g  e m p l o y e r  s h a l l  p r e p a r e  a n d  f i l e  t h e  r e­

t i r e m e n t  i n c e n t i v e  p l a n  w i t h  t h e  a d m i n i s t r a t o r .  F o r  s t a t e  e m p l o y e e s  

o t h e r  t h a n  u n i v e r s i t y  e m p l o y e e s ,  t h e  a d m i n i s t r a t o r  m a y  a p p r o v e  a 

d e s i g n a t e d  o r g a n i z a t i o n a l  u n i t  o n l y  i f  the o f f i c e  of m a n a g e m e n t  a n d  

b u d g e t  c e r t i f i e s  t h a t  the u n i t ’s p a r t i c i p a t i o n  in the p l a n  m e e t s  the 

r e q u i r e m e n t s  o f  (b) o f  th i s  s e c t i o n .  T h e  a d m i n i s t r a t o r  s h a l l  a p p r o v e  

the p l a n  i f  it m e e t s  the r e q u i r e m e n t s  o f  this s e c t i o n .  T h e  p l a n  m u s t

(!) i d e n t i f y  o r g a n i z a t i o n a l  u n i t s  a n d  e m p l o y e e s  e l i g i b l e  to 

p a r t i c i p a t e  i n  the p r o g r a m j

(2 ) i n c l u d e  a r e i m b u r s e m e n t  a g r e e m e n t  that '

(A) r e q u i r e s  t h e  e m p l o y e r ,  for e a c h  e m p l o y e e  w h o  i 3 
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r e t i r e d  u n d e r  the plan, to r e i m b u r s e  t h e  s y s t e m  w i t h i n  three 

y e a r s  a f t e r  the e n d  o f  the f i s c a l  y e a r  in w h i c h  t h e  e m p l o y e e  is 

a p p o i n t e d  to r e t i r e m e n t  in a n  a m o u n t  e q u a l  to

(i) t h e  a c t u a r i a l  e q u i v a l e n t  o f  the d i f f e r e n c e  

b e t w e e n  t h e  b e n e f i t s  the p a r t i c i p a n t  r e c e i v e s  a f t e r  the 

a d d i t i o n  o f  the r e t i r e m e n t  i n c e n t i v e  u n d e r  this s e c t i o n  a n d  

the a m o u n t  the p a r t i c i p a n t  w o u l d  h a v e  r e c e i v e d  w i t h o u t  the 

i n c e n t i v e ,  less t h e  t o t a l  o f  t h e  a m o u n t  t h e  p a r t i c i p a n t  h a s  

p a i d  o n  the i n d e b t e d n e s s  d e t e r m i n e d  u n d e r  (e) or  (f) o f  this 

s e c t i o n  a n d  the a m o u n t  p a i d  u n d e r  (i) o f  this s e c t i o n ,  if 

a n y ; a n d

(ii) a n  a p p r o p r i a t e  s h a r e  o f  the a d m i n i s t r a t i v e  c osts 

o f  t h e  p r o g r a m ;  and

(B) p r o v i d e s  t h a t  c o n t r i b u t i o n s  f r o m  the e m p l o y e r  

u n d e r  t h i s  s e c t i o n  t a k e  p r i o r i t y  o v e r  o t h e r  o b l i g a t i o n s  o f  the 

e m p l o y e r  to t h e  raaxinmm e x t e n t  p e r m i t t e d  h v  law.

* Sec. 3. S e c t i o n  2, ch. 39, S L A  1939, is a m e n d e d  b y  a d d i n g  a n e w  j 

s u b s e c t i o n  to read: I
(i) I n  o r d e r  to e s t a b l i s h  e l i g i b i l i t y  f o r  p a r t i c i p a t i o n  u n d e r  j 

(b) o f  t h i s  s e c t i o n ,  a n d  i n  a d d i t i o n  to the e m p l o y e e  i n d e b t e d n e s s  

r e q u i r e d  u n d e r  (e) o r  (f) o f  this s e c t i o n ,  a n  e m p l o y e e  m a y  e l e c t  to 

a s s u m e  a  p o r t i o n  o f  the e m p l o y e r  l i a b i l i t y  c a l c u l a t e d  u n d e r  (d) o f  

this s e c t i o n .  A n  o u t s t a n d i n g  i n d e b t e d n e s s  at t h e  ti m e  the e m p l o y e e  is 

a p p o i n t e d  to r e t i r e m e n t  w i l l  r e q u i r e  a n  a c t u a r i a l  a d j u s t m e n t  to the 

b e n e f i t s .

* Sec. 4. S e c t i o n  3(d), ch. 89, S L A  1989, Is a m e n d e d  to read:

(d) U n d e r  a p l a n  a d o p t e d  u n d e r  this s e ction, the a d m i n i s t r a t o r

m a y  n o t  a c c e p t  t h e  a p p l i c a t i o n  o f  a n  e m p l o y e e  u n l e s s  the e m p l o y e e  w i l l

be a p p o i n t e d  to r e t i r e m e n t  on or b e f o r e  
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(1) F e b r u a r y  1, 1991, f o r  e m p l o y e e s  o f  the d i v i s i o n  of 

e l e c t i o n s  w h o  w e r e  e m p l o y e d  by the d i v i s i o n  o f  e l e c t i o n s  o n  o r  b e f o r e  

F e b r u a r y  1, 1990;

(2) N o v e m b e r  1 , 1990_, fo r  a l l  o t h e r  e m p l o y e e s .

Sec. 5. S e c t i o n  9(a), ch. 39, S L A  1989, is a m e n d e d  to read:

(a) If a p a r t i c i p a n t  i n  t h e  r e t i r e m e n t  i n c e n t i v e  p r o g r a m  is 

r e e m p l o y e d  as a m e m b e r  o f  t h e  p u b l i c  e m p l o y e e s '  r e t i r e m e n t  s y s t e m  

u n d e r  A S  3 9 . 3 5  o r  the t e a c h e r s *  r e t i r e m e n t  s y s t e m  u n d e r  A S  14.25 a f t e r  

a p p o i n t m e n t  to r e t i r e m e n t  u n d e r  the p r o g r a m ,  the p a r t i c i p a n t  l o s e s  the 

i n c e n t i v e  c r e d i t  r e c e i v e d  u n d e r  sec. 2(g) o f  this A c t  a n d  is i n d e b t e d  

to the s y s t e m .  T h e  a m o u n t  o f  the i n d e b t e d n e s s  is e q u a l  to 110 p e r c e n t  

o f  the a m o u n t  t h e  p a r t i c i p a n t  r e c e i v e d  as a r e s u l t  o f  p a r t i c i p a t i o n  in 

t h e  p r o g r a m  to w h i c h  the p a r t i c i p a n t  w a s  n o t  o t h e r w i s e  e n t i t l e d ,  i n­

c l u d i n g  the c o s t  o f  h e a l t h  i n s u r a n c e .  T h e  p a r t i c i p a n t  is e n t i t l e d  to 

a c r e d i t  to b e  a p p l i e d  a g a i n s t  t h e  r e e m p l o y m e n t  i n d e b t e d n e s s  i n  the 

a m o u n t  the p a r t i c i p a n t  h a s  p a i d  u n d e r  rec. 2(e)j,_ FCR1 (f ) , a n d  (i) of 

t h i s  Act. I n t e r e s t  accrue'; cn  the i n d e b t e d n e s s  at  the r a t e  e s t a b­

li s h e d  b y  r e g u l a t i o n  f r o m  the d a t e  o f  r e e m p l o y m e n t  u n t i l  the m e m b e r  is 

a p p o i n t e d  to r e t i r e m e n t  a n d  a c c e p t s  a n  a c t u a r i a l  a d j u s t m e n t  to the 

m e m b e r ' s  f u t u r e  b e n e f i t s  or u n t i l  t h e  a m o u n t  is p a i d  in full.

Sec. 6. T h i s  A c t  t akes e f f e c t  i m m e d i a t e l y  u n d e r  AS 0 1 . 1 0 . 0 " 0 ( c l .
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O f f e r e d :  5 / 9 / 8 9 6-02H7P

O r i g i n a l  s p o n s o r s :  D u n c a n  a n d  K e r t t u l a

1 IN THE SENATE B i  THE CONFERENCE COMMITTEE

2 CONFERENCE CS FOR SENATE B I L L  NO. 73

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 SIXTEENTH LEGISLATURE - F I R S T  3ESSION

5 A B I L L

6 Fo* an A ct  e n t i t l e d :  "An Act  r e l a t i n g  t o  r e t i r e m e n t  i n c e n t i v e  programs f o r

7 th e p u b l i c  employe r e t i r e m e n t  system and the

8 t e a c h e r s '  r e t i r e m e n t  s y st em ;  and p r o v i d i n g  f o r  an

9 e f f e c t i v e  d a t e . "

10 BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

11 * S e c t i o n  1. PURPOSE. S inc e i t  may be n e c e s s a r y  f o r  s t a t e  agen cie s  and

12 o t h e r  employer*- whc p a r t i c i p a t e  i n  th e  s t a t e  r e t i r e m e n t  systems t o  reduce

13 t h e i r  p e r s o n a l  s e r v i c e s  c o s t s  because o f  d e c l i n i n g  s t a t e  revenue,  re im p le -

14 m e n t a t i o n  o f  t h e  r e t i r e m e n t  i n c e n t i v e  program e s t a b l i s h e d  by ch. 26 ,  SLA

15 1986,  as amended by ch. 76,  SLA 1983,  en cou rag ing employees to  r e t i r e

16 v o l u n t a r i l y ,  w i l l  reduce th e ha rd s hip  o f  l a y o f f s .  T h i s  program i s  in te n d e d

17 t o  r e a l i z e  s u f f i c i e n t  economies to  o f f s e t  th e  c o s t  o f  a d m i n i s t r a t i o n  and

18 b e n e f i t s  t o  s t a t e  agen cie s  and o t h e r  employers r e s u l t i n g  from th e award o f

19 r e t i r e m e n t  c r e d i t s  and t o  r e s u l t  i n  a n e t  r e d u c t i o n  i n  p e r s o n a l  s e r v i c e s

20 c o s t s  t o  the s t a t e  or o t h e r  employers d u r in g  a p e ri o d  o f  d e c l i n i n g  revenue.

21 * Sec.  2.  RETIREMENT INCENTIVE PROGRAM. ( a)  An employer may adopt a

22 r e t i r e m e n t  i n c e n t i v e  p l a n  under se cs .  3 - 6 o f  t h i s  A c t ,  as a p p r o p r i a t e ,  to

23 d e s i g n a t e  o r g a n i z a t i o n a l  u n i t s  o f  employees e l i g i b l e  t o  p a r t i c i p a t e  i n  the

24 r e t i r e m e n t  i n c e n t i v e  program.

25 (b) The o r g a n i z a t i o n a l  u n i t s  o f  a p l a n  must be s e l e c t e d  so t h a t

26 i m p le m e n ta t i o n  o f  th e p l a n  r e s u l t s  i n  maximum s a v in g s  t o  t h e  employer i n

27 p e r s o n a l  s e r v i c e s  c o s t s  w i t h i n  th re e  ye ars  a f t e r  th e commencement o f  the

28 p la n .  A p la n  t h a t  r e s u l t s  i n  sa v ing s i n  p e r s o n a l  s e r v i c e s  c o s t s  i n  any

29 amount t h a t  i s  i n  excess o f  a l l  c o s t s  t o  th e  employer q u a l i f i e s  under t h i s
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1 s e c t i o n .  The d e s i g n a t i o n  may i n c l u d e  o n ly  r e p r e s e n t a t i v e s  from jo b  c l a s s -

2 i f i c a t i o n s  whose i n c l u s i o n  c o n t r i b u t e s  to  th e o v e r a l l  c o s t  s a v i n g s .

3 (c)  A member i s  e l i g i b l e  t o  p a r t i c i p a t e  i n  th e r e t i r e m e n t  i n c e n t i v e

4 program o n l y  i f  th e  member i s  v e s t e d ,  i s  employed i n  a p o s i t i o n  i n  a des-

5 i g n a te d  o r g a n i z a t i o n a l  u n i t ,  and w i l l  be q u a l i f i e d  to  r e t i r e  under AS 1 4 . -

6 2 5 , 11 0  or  AS 3 9 . 3 5 . 3 7 0  a f t e r  r e c e i p t  o f  th e r e t i r e m e n t  i n c e n t i v e .  To

7 p a r t i c i p a t e ,  a member s h a l l  apply on a form provide d by th e a d m i n i s t r a t o r .

8 (d) A p a r t i c i p a t i n g  employer s h a l l  prepare and f i l e  th e r e t i r e m e n t

9 i n c e n t i v e  p l a n  w i t h  th e a d m i n i s t r a t o r .  Fo r  s t a t e  employees o t h e r  th a n

10 u n i v e r s i t y  employees,  th e a d m i n i s t r a t o r  may approve a d e s i g n a te d  orga-

11 n i z a t i o n a l  u n i t  o n l y  i f  th e o f f i c e  o f  management and budget c e r t i f i e s  t h a t

12 the u n i t ' s  p a r t i c i p a t i o n  i n  the p l a n  meets th e re qui re m en ts  o f  (b) o f  t h i s

13 s e c t i o n .  The a d m i n i s t r a t o r  s h a l l  approve th e p la n  i f  i t  meets th e r e q u i r e -

14 ments o f  t h i s  s e c t i o n .  The p l a n  must

15 (1 )  i d e n t i f y  o r g a n i z a t i o n a l  u n i t s  and employees e l i g i b l e  t o

16 p a r t i c i p a t e  i n  t h e  program;

17 (2 )  i n c l u d e  a reimbursement agreement t h a t

18 (A) r e q u i r e s  th e employer,  f o r  each employee who i s  r e t i r e d

19 under th e  p l a n ,  t o  reimburse the system w i t h i n  t h r e e  ye ars  a f t e r  th e

20 end o f  th e  f i s c a l  ye ar  i n  whi ch th e  employee i s  a pp oint ed  t o  r e t i r e -

21 ment i n  an amount equal  t o

22 ( i )  the a c t u a r i a l  e q u i v a l e n t  o f  th e  d i f f e r e n c e  between

23 th e b e n e f i t s  th e p a r t i c i p a n t  r e c e i v e s  a f t e r  th e  a d d i t i o n  o f  th e

24 r e t i r e m e n t  i n c e n t i v e  under t h i s  s e c t i o n  and th e  amount th e p ar-

25 t i c i p a n t  would have re c e iv e d  w i t h o u t  th e i n c e n t i v e ,  l e s s  th e

26 amount the p a r t i c i p a n t  has p ai d  on th e  indeb tedn ess  determined

27 under (e)  o r  ( f )  o f  t h i s  s e c t i o n ;  and

28 ( i i )  an a p p r o p r i a t e  share o f  th e a d m i n i s t r a t i v e  c o s t s

29 o f  th e program; and
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1 (B) p ro v id e s  t h a t  c o n t r i b u t i o n s  from th e employer under

2 t h i s  s e c t i o n  ta k e  p r i o r i t y  over o t h e r  o b l i g a t i o n s  o f  t h e  employer t o

3 the maximum e x t e n t  p e r m i t t e d  by law.

4 (e)  A member o f  th e t e a c h e r s '  r e t i r e m e n t  system who p a r t i c i p a t e s  i n

5 th e r e t i r e m e n t  i n c e n t i v e  program i s  indebted t o  t h e  system.  The amount o f

6 i ndeb ted nes s  i s  equal  t o  21 p e r c e n t  o f  th e  member's a c t u a l  compen sat ion f o r

7 the s c h o o l  y e a r ,  or th e c a l c u l a t e d  s c h o o l  y e a r  compensat ion f o r  a member

8 who works l e s s  th an  th e e n t i r e  s c h o o l  y e a r ,  f o r  t h e  s c h o o l  y e ar  i n  which

9 th e member t e r m i n a t e s  employment t o  p a r t i c i p a t e  i n  t h e  program. An o u t -

10 s t a n d i n g  i ndebtednes s  a t  th e  t ime a p a r t i c i p a n t  i s  app oint ed  t o  r e t i r e m e n t

11 w i l l  r e q u i r e  an a c t u a r i a l  a d j u s t m e n t  to  th e  b e n e f i t s  pay able .

12 ( f )  A member o f  th e p u b l i c  employees'  r e t i r e m e n t  system who p a r t i c i -

13 p a t e s  in  t h e  r e t i r e m e n t  i n c e n t i v e  program i s  i ndebted  t o  t h e  system.  The

14 amount o f  indeb tedn es s  i s  eq ua l  t o  2 2 - 1 / 2  p e r c e n t  f o r  a peace o f f i c e r  or

15 f i r e m a n ,  and 2 0 - 1 / 4  p e r c e n t  f o r  o t h e r  members, o f  th e member's a c t u a l

16 annual  compensat ion,  or  th e  c a l c u l a t e d  an nu al  compensat ion f o r  a member who

17 works fewer t h a n  12 months,  f o r  th e y e a r  i n  which  th e  member t e r m i n a t e s

18 employment t o  p a r t i c i p a t e  i n  th e  program. An o u t s t a n d i n g  inde b te d n e s s  a t

19 the t ime a p a r t i c i p a n t  i s  ap p o in t e d  t o  r e t i r e m e n t  w i l l  r e q u i r e  an a c t u a r i a l

20 a d j u s t m e n t  t o  the b e n e f i t s  pay able .

21 (g) A p a r t i c i p a n t  i n  th e  r e t i r e m e n t  i n c e n t i v e  program r e c e i v e s  a

22 c r e d i t  o f  t h r e e  y e a r s .  The t h r e e  ye ars  must be a p p l i e d  i n  th e  f o l l o w i n g

23 ord er  u n t i l  exhau sted:

24 (1 )  t o  meet th e age o r  s e r v i c e  r e q u i r e d  f o r  e l i g i b i l i t y  f o r

25 normal  r e t i r e m e n t  under AS 1 4 . 2 5 . 1 1 0  or  AS 3 9 . 3 5 . 3 7 0 ,  as a p p r o p r i a t e ;

26 (2 )  t o  meet th e age r e q u i re d  f o r  e a r l y  r e t i r e m e n t  under AS 1 4 . -

27 2 5 .1 1 0  or  AS 3 9 . 3 5 . 3 7 0 ,  as a p p r o p r i a t e ;

28 (3)  t o  reduce th e a c t u a r i a l  a d ju st m e n t  r e q u i r e d  f o r  e a r l y  r e -

29 t i r e m e n t  under AS 1 4 . 2 5 . 1 1 0  or  AS 3 9 . 3 5 . 3 7 0 ,  as a p p r o p r i a t e ;
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1 (4 )  as y e ars  o f  c r e d i t e d  s e r v i c e  f o r  c a l c u l a t i n g  r e t i r e m e n t

2 b e n e f i t s .

3 (h)  Except  as p rov id ed  i n  sec.  7 o f  t h i s  A c t ,  i n  th e d e t e r m i n a t i o n  o f

4 whether  a member w i l l  q u a l i f y  t o  r e t i r e  under t h i s  s e c t i o n ,  c r e d i t e d  s e r -

5 v i c e  may i n c l u d e  o n l y ,

6 (1)  f o r  members o f  th e  t e a c h e r s '  r e t i r e m e n t  syst em,  s e r v i c e

7 c r e d i t  f o r  employment rendered t o  an employer,  t e r r i t o r i a l  s e r v i c e  under

8 AS 1 4 . 2 5 . 1 0 5 ,  o u t s i d e  s e r v i c e  and m i l i t a r y  s e r v i c e  under AS 1 4 . 2 5 . 0 6 0 ,  and

9 A la s k a  B IA  s e r v i c e  under AS 1 4 . 2 5 . 1 0 7 ;

10 (2)  f o r  members o f  th e p u b l i c  employees'  r e t i r e m e n t  system,

11 s e r v i c e  c r e d i t  f o r  employment rendered t o  an employer.

12 * Sec.  3. AUTHORIZATION FOR STATE EMPLOYEE RETIREMENT INCENTIVE. (a)

13 A s t a t e  agency i s  a u t h o r i z e d  to  adopt a r e t i r e m e n t  i n c e n t i v e  p la n  f o r  i t s

14 employees. A p l a n  adopted under t h i s  s e c t i o n  s h a l l  p er mi t  a d e s i g n a te d

15 employee co apply t o  th e  r e t i r e m e n t  i n c e n t i v e  program under se c.  2 o f  t h i s

16 Act  on ly  from September 30,  1989,  th rou gh  March 31,  1990.

17 (b) The p l a n  may n o t  p er mit  an employee who i s  the commiss ioner,  a

18 deputy com mi ss ioner ,  o r  a s s i s t a n t  commissioner  o f  a s t a t e  department to

19 p a r t i c i p a t e .

20 ( c)  A p l a n  adopted under t h i s  s e c t i o n  may on ly  p er mi t  p a r t i c i p a t i o n

21 by an employee who i s  o t h e r w i s e  q u a l i f i e d  and who

22 (1)  has been c o n t i n u o u s l y  employed by the s t a t e  s i n c e

23 November 1, 1988;

24 (2)  i s  a permanent s e a s o n a l  employee c o n t i n u o u s l y  employed by

25 the s t a t e  i n  t h e  permanent s e a s o n a l  p o s i t i o n  d u r in g  a l l  o f  th e t ime s i n c e

26 November 1, 1988,  i n  which the p o s i t i o n  n o r m a l l y  was f i l l e d ;

27 (3)  has a j o b  s h a r i n g  agreement w i t h  a s t a t e  agency i n  which two

2? or more employees sh are  a s i n g l e  p o s i t i o n  i d e n t i f i e d  by a s i n g l e  p o s i t i o n  

29 c o n t r o l  number and i n  which th e employee choo sing  t o  p a r t i c i p a t e  was
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1 c o n t i n u o u s l y  employed by th e  agency d u r in g  a l l  o f  th e  t ime s i n c e

2 November 1,  1988,  i n  which th e employee n o r m a l l y  worked under t h e  job

3 sh ar in g  ag ree men t; or

A (A) meets a c o m b i n at io n  o f  th e re q u ire m e n t s  o f  t h i s  s u b s e c t i o n .

5 (d) Under a p l a n  adopted un der  t h i s  s e c t i o n ,  th e  a d m i n i s t r a t o r  may

6 no t  accept  t h e  a p p l i c a t i o n  o f  an employee u n l e s s  t h e  employee w i l l  be

7 appointed t o  r e t i r e m e n t  on or  b e f o r e  November 1,  1990.

8 (e)  I n  t h i s  s e c t i o n  " s t a t e  agency" does n o t  i n c l u d e  th e  U n i v e r s i t y  o f

9 A la sk a  o r  an e n t i t y  covered by s e c .  A o f  t h i s  A c t .

10 * Sec.  A. AUTHORIZATION FOR RETIREMENT INCENTIVE FOR OTHER EMPLOYEES IN

11 THE PUBLIC EMPLOYEES' RETIREMENT SYSTEM. (a)  The govern ing  body o f  a

12 p o l i t i c a l  s u b d i v i s i o n  o f  th e  s t a t e  or  a p u b l i c  o r g a n i z a t i o n  t h a t  has e l e c t -

13 ed t o  p a r t i c i p a t e  i n  th e p u b l i c  employees '  r e t i r e m e n t  system under AS 3 9 . -  

1A 35. 55 0  - 3 9 . 3 5 . 6 5 0  i s  a u t h o r i z e d  t o  adopt a r e t i r e m e n t  i n c e n t i v e  p l a n  f o r

15 i t s  employees under se c.  2 o f  t h i s  A c t .  A p l a n  adopted under t h i s  s e c t i o n

16 s h a l l  p e r m i t  d e s i g n a t e d  employees t o  apply t o  the r e t i r e m e n t  i n c e n t i v e

17 program under se c.  2 o f  t h i s  A c t  f rom September 30,  1989,  th r o u g h  March 31,

18 1990.

19 (b) Under a p l a n  adopted under t h i s  s e c t i o n ,  th e  a d m i n i s t r a t o r  may

20 not  accept  th e  a p p l i c a t i o n  o f  an employee u n l e s s  th e  employee w i l l  be

21 appointed t o  r e t i r e m e n t  on or  b e f o r e  November 1,  1990.

22 * Sec. 5.  AUTHORIZATION FOR RETIREMENT INCENTIVE FOR THE EMPLOYEES OF

23 THE UNIVERSITY OF ALASKA. (a)  The Board o f  Regents  o f  th e  U n i v e r s i t y  o f  

2A A la sk a  i s  a u t h o r i z e d  t o  adopt a r e t i r e m e n t  i n c e n t i v e  p l a n  f o r  i t s  employ-

25 ees. A p l a n  adopted under t h i s  s e c t i o n  s h a l l  p e r m i t  d e s i g n a t e d  employees

26 t o  apply t o  th e  r e t i r e m e n t  i n c e n t i v e  program under s e c .  2 o f  t h i s  A ct  from

27 June 30,  1989,  th r o u g h  December 31,  1989.

28 (b) Under a p l a n  adopted under t h i s  s e c t i o n ,  t h e  a d m i n i s t r a t o r  may

29 n ot  accept  th e a p p l i c a t i o n  o f  an employee u n l e s s  th e employee w i l l  be
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L appoint ed  t o  r e t i r e m e n t  on or  b e f o r e  August 1, 1990.

2 * Sec. 6. AUTHORIZATION FOR RETIREMENT INCENTIVE FOR OTHER EMPLOYEES IN

3 THE TEACHERS' RETIREMENT SYSTEM. (a)  An employer under the t e a c h e r s ’

4 r e t i r e m e n t  system who i s  no t  o t h e r w i s e  covered by s e c s .  3 or  5 o f  t h i s  Act

5 i s  a u t h o r i z e d  t o  adopt a r e t i r e m e n t  i n c e n t i v e  p l a n  f o r  i t s  employees under

6 sec.  2 o f  t h i s  A c t .  A p la n  adopted under t h i s  s e c t i o n  s h a l l  permit  des-

7 ig n a te d  employees to  apply t o  th e r e t i r e m e n t  i n c e n t i v e  program under se c .  2

8 o f  t h i s  Act  o n l y  from June 30,  1989,  th rou gh December 31,  1989.

9 (b) Under a p la n  adopted under t h i s  s e c t i o n ,  th e  a d m i n i s t r a t o r  may

10 not  accept  th e  a p p l i c a t i o n  o f  an employee u n l e s s  th e employee w i l l  be

11 appointed t o  r e t i r e m e n t  on or  b e fo r e  August 1,  1990.

12 * Sec. 7. POLITICAL SUBDIVISION OR PUBLIC ORGANIZATION EMPLOYMENT.

13 N o t w i t h s t a n d i n g  o t h e r  p r o v i s i o n s  o f  law,  a v e s t e d  member who i s  a s t a t e

14 employee and i s  p a r t i c i p a t i n g  i n  the r e t i r e m e n t  i n c e n t i v e  program may

15 r e c e i v e  c r e d i t  f o r  employment w i t h  a p o l i t i c a l  s u b d i v i s i o n  or  p u b l i c  or g a-

16 n i z a t i o n  b e f o r e  the p o l i t i c a l  s u b d i v i s i o n  or o r g a n i z a t i o n  became an ein-

17 p l o y e r  under th e system f o r  purposes o f  d e te r m i n in g  e l i g i b i l i t y  f o r  r e t i r e -

18 ment under AS 1 4 . 2 5 .1 1 0  or AS 3 9 . 3 5  370,  as a p p r o p r i a t e .  The member may

19 not  re c e i v e  c r e d i t  f o r  th ose  y e a r s  under t h i s  s u b s e c t i o n  f o r  purposes o f

20 d e te rm in in g  b e n e f i t s .  I n  order  f o r  a s t a t e  employee t o  re c e iv e  c r e d i t

21 under t h i s  s u b s e c t i o n ,  the employee's  p a r t i c i p a t i o n  i n  the program must

22 c o n t r i b u t e  t o  th e o v e r a l l  c o s t  s a v i n g s  o f  th e agency.

23 * Sec. 8.  RECOVERY OF EMPLOYER DELINQUENCIES. To r ec ov er  a d el in que nc y

24 owed by an employer o t h e r  t h a n  t h e  s t a t e  under an agreement entere d under

25 se c,  2 ( d ) ( 2 )  o f  t h i s  A c t ,  the Department o f  A d m i n i s t r a t i o n  may

26 (1)  br ing an a c t i o n  a g a i n s t  the employer;  or

27 (2)  d i r e c t  t h a t  th e amount o f  the d e l in q ue nc y or  a l e s s e r  amount

28 be w i t h h e l d  from any money payable to  th e employer by a s t a t e  department  or

29 agency and t h a t  the amount w i t h h e l d  be c r e d i t e d  t o  the d el in que nc y .
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* Sec. 9 .  REEMPLOYMENT INDEBTEDNESS AND REEMPLOYMENT PROHIBITION. (a)  

I f  a p a r t i c i p a n t  i n  the r e t i r e m e n t  i n c e n t i v e  program i s  reemployed as a 

member o f  th e p u b l i c  employees'  r e t i r e m e n t  system under AS 3 9 . 3 5  or  th e 

t e a c h e r s '  r e t i r e m e n t  system under AS 1 4 . 2 5  a f t e r  appointment  t o  r e t i r e m e n t  

under th e program,  the p a r t i c i p a n t  l o s e s  th e i n c e n t i v e  c r e d i t  re c e i ve d  

under se c .  2 ( g )  o f  t h i s  Act  and i s  indebted t o  th e system.  The amount o f  

the inde b te d n e s s  i s  equal  t o  110 p e r c e n t  o f  the amount th e p a r t i c i p a n t  

re c e iv e d  as a r e s u l t  o f  p a r t i c i p a t i o n  i n  th e program t o  which th e  p a r t i c i ­

pant  was n o t  o t h e r w i s e  e n t i t l e d ,  i n c l u d i n g  th e c o s t  o f  h e a l t h  i n s u r a n c e .  

The p a r t i c i p a n t  i s  e n t i t l e d  t o  a c r e d i t  t o  be a p p l i e d  a g a i n s t  t h e  reemploy­

ment ind eb te d ne ss  i n  the amount th e p a r t i c i p a n t  ha s  p a i d  under se c.  2 ( e )  or 

( f )  o f  t h i s  A c t .  I n t e r e s t  a cc r u e s  on th e ind eb te d ne ss  a t  the r a t e  e s t a b ­

l i s h e d  by r e g u l a t i o n  from t h e  d a te  o f  reemployment u n t i l  th e member i s  ap­

p o i n t e d  t o  r e t i r e m e n t  and a c c e p t s  an a c t u a r i a l  a d j u s t m e n t  t o  th e member's 

f u t u r e  b e n e f i t s  o r  u n t i l  th e  amount i s  paid  i n  f u l l .

(b) F o r  one ye ar  a f t e r  th e  d a te  on which an employee who p a r t i c i p a t e d  

i n  the program r e t i r e d ,  th e p a r t i c i p a n t  may n o t  be employed by o r  e n t e r  

i n t o  a c o n t r a c t  f o r  p e r s o n a l  s e r v i c e s  w i t h  a s t a t e  department  or  agency 

o t h e r  t h a n  a p e r s o n a l  s e r v i c e s  c o n t r a c t  w i t h  th e  U n i v e r s i t y  o f  A l a s k a .  

T h i s  s u b s e c t i o n  does no t  p r o h i b i t  th e u n i v e r s i t y  f rom e n t e r i n g  i n t o  a 

p e r s o n a l  s e r v i c e s  c o n t r a c t  w i t h  an employee who has  p a r t i c i p a t e d  i n  th e 

program d u r in g  th e  year  imm ed ia te ly  f o l l o w i n g  th e employee's  r e t i r e m e n t .

* Sec.  10. OFFICE OF MANAGEMENT AND BUDGET. When d e s i g n a t i n g  an o r g a ­

n i z a t i o n a l  u n i t  f o r  p a r t i c i p a t i o n  i n  th e r e t i r e m e n t  i n c e n t i v e  program, th e  

e x e c u t i v e  head o f  a s t a t e  agency s h a l l  d e s c ri b e  i n  d e t a i l  the expected 

e f f e c t  o f  the program on t h e  a g e n c y 's  p e r s o n a l  s e r v i c e s  c o s t  and o p e r a t i o n .  

T h i s  r e p o r t  s h a l l  be f i l e d  w i t h  th e  o f f i c e  o f  management and budget .  Fo r  

each employee who w i l l  r e c e i v e  c r e d i t  f o r  employment under se c.  7 o f  t h i s  

A c t ,  th e agency head s h a l l  e s t a b l i s h  t o  the s a t i s f a c t i o n  o f  the o f f i c e  t h a t
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1 the proposed p a r t i c i p a t i o n  c o n t r i b u t e s  t o  th® o v e r a l l  agency c o s t  s a v i n g s .

2 The agency s h a l l  r e p o r t  as r e q u i r e d  by th e  o f f i c e  o f  management and budget

3 on th e c o s t  o f  each member's p a r t i c i p a t i o n  and th e e f f e c t  on t h e  a g e n c y 's

4 p e r s o n a l  s e r v i c e s  c o s t  and o p e r a t i o n .  The o f f i c e  o f  management and budget

5 s h a l l  submit to  th e  l e g i s l a t u r e  a n n u a l  r e p o r t s  on th e  r e t i r e m e n t  i n c e n t i v e

6 program beginning on J a n u a r y  15,  1991,  and c o n t i n u i n g  th r o u g h  J a n u a r y  15,

7 1993, and s h a l l  submit  a f i n a l  r e p o r t  on J a n u a r y  15,  1994.  Each r e p o r t

8 s h a l l  provide th e i n f o r m a t i o n  n e c e s s a r y  f o r  t h e  l e g i s l a t u r e  t o  e v a l u a t e  th e

9 e f f e c t i v e n e s s  o f  t h e  program i n  a c h i e v i n g  i t s  o b j e c t i v e s .  The r e p o r t

10 sh oul d i n c l u d e  i n f o r m a t i o n  on t h e  d e s ig n a te d  o r g a n i z a t i o n a l  u n i t s  under th e

11 r e t i r e m e n t  i n c e n t i v e  p l a n s  i n c l u d i n g  th e  c o s t  o f  t h e  r e t i r e m e n t  i n c e n t i v e

12 program per p a r t i c i p a n t ,  the c o s t  t o  th e s t a t e ,  th e  c o s t  t o  th e  employee,

13 the annual  budgeted amount by agency f o r  th e  r e t i r e m e n t  i n c e n t i v e ,  and th e

14 p r o j e c t e d  o r  a c t u a l  n e t  s a v in g s  ov er  th e t h r e e - y e a r  p e r i o d .

15 *  Sec.  11. PROGRAM CHANGES. An employee does n o t  have a v e s t e d  o r

16 c o n t r a c t u a l  r i g h t  t o  any b e n e f i t  under t h i s  Act  u n t i l  an agreement i s

17 executed w i t h  the a d m i n i s t r a t o r  t h a t  p e r m i t s  th e b e n e f i t s  t o  be o f f e r e d  t o

18 an o r g a n i z a t i o n a l  u n i t  o f  which  th e  employee i s  a member. The l e g i s l a t u r e

19 re s e rv e s th e r i g h t  t o  change any a s p e c t  o f  th e  i n c e n t i v e  program as i t

20 r e l a t e s  to  members o f  o r g a n i z a t i o n a l  u n i t s  f o r  whi ch  p a r t i c i p a t i o n  agree-

21 ments are executed by the a d m i n i s t r a t o r  a f t e r  th e e f f e c t i v e  d a t e  o f  t h e

22 changes.

23 * Sec.  12. TIMELY APPLICATION. A member who i s  e l i g i b l e  under s e c s .

24 2 - 7 o f  t h i s  Act  and who has s u b m i t t e d  a t i m e l y  a p p l i c a t i o n  f o r  p a r t i c i p a -

25 t i o n  i n  the r e t i r e m e n t  i n c e n t i v e  program may be co n s id e r e d  f o r  p a r t i c i p a -

26 t i o n  i n  the program n o t w i t h s t a n d i n g  se c.  14 o f  t h i s  A c t .

27 * Sec.  13. DEFINITIONS.  The d e f i n i t i o n s  s e t  o u t  i n  AS 14 95 . 2 2 0  apply

28 to  t h i s  Act  f o r  members o f  th e  t e a c h e r s '  r e t i r e m e n t  sy stem .  The d e f i n i -

29 t i o n s  s e t  ou t  i n  AS 3 9 . 3 5 . 6 8 0  apply t o  t h i s  Act  f o r  members o f  t h e  p u b l i c
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1 employees'  r e t i r e m e n t  system.

2 * Sec.  14.  S e c t i o n s  1 - 7 o f  t h i s  A c t  a re  repealed  J u l y  1,  1991.

3 * Sec.  I S .  T h i s  A ct  t a k e s  e f f e c t  imm ed ia te ly  under AS 0 1 . 1 0 . 0 7 0 ( c ) .

9

S B 0 0 7 3 g - 9 - C CS SB 73



^ 5/rvv

STATE OF ALASKA
1990 LEGISLATIVE SESSION

B IL L  V E R S I O N :P U B L I S H  D A T E C S  SB 343
R E Q U E S T : FISCAL NOTE
Revision Date: 1/13/90
Title : An act relating to the
retirement incentive program

Sponsor: Duncan
Requestor:

Agency Affected : AdministrationBRU ; Finance______________
Components : Finance__________

E X P E N D I T U R E S / R E V E N U E S :  (Thousands of Dollars)

OPERATING FY91 FY 92 FY 93 FY 94 FY 95 FY 96
PERSONAL SERVICESTRAVELCONTRACTUALSUPPLIESEQUIPMENTLAND & STRUCTURESGRANTS. CLAIMSMISCELLANEOUS

31.2
6.0

TOTAL OPERATING 37.2 -0- -0- -0- -0- -0-

CAPITAL

R E V E N U E

F U N D I N G :  (Thousands of Dollars)

GENERAL FUND FEDERALFUNDS OTHER TOTAL

37.2

37.2 -0- -u- ........ J . -o- -0-
P O S I T I O N S :

FULL-TIMEPART-TIMETEMPORARY
-0- -0- -0- -0- -0- -0-
-2- -0- -0- -0- -0- -0--0- -0- -0- -0- -0- -0-

A N A L Y S I S  : (Attach a separate page if necessary)

Prepared by 

Division : c -g

Approved by Commissioner 

Agency :__________________

Distribution (by preparer):

Legislative Finance 

Legislative Sponsor 

Requestor

Office of Management and Budget 
Impacted Agency(ies)

Phone

Date

Date:,

465-2200
”1/17/90

.jo)#*.

p a g e . o f



CONTINUATION OF FISCAL NOTE ANALYSIS

For Bill/R e s o l u t i o n  No CS SB 343

The Division of Finance is respon s i b l e  for t h e  v e r i f i c a t i o n  of 
employ m e n t  h i s t o r y  and p r o c e s s i n g  t e r m i n a t i o n  pay. It is 
estimated t h a t  500 employees will p a r t i c i p a t e  in the program. 
The e s t i m a t e d  increased costs to p r ocess t h e s e  employees are:

Data p r o c e s s i n g  support 
T w o  p a r t - t i m e  A c c o u n t i n g  Techs 

for five m o n t h s  
Total Costs

$ 6 .0
31.2

$37.2

>
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PERSONAL SERVICESTRAVELCONTRACTUALSUPPLIESEQUIPMENTLAND & STRUCTURESGRANTS, CLAIMSMISCELLANEOUS

31.2.
!o.O
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CONTINUATION of FISCAL NOTE ANALYSIS

For B ill/Resolution No. SB 343

The D iv is io n  o f F inance  is re spo n s ib le  fo r  the  v e r if ic a tio n  o f 
e m p lo ym e n t h is to ry  and p roce ss in g  of te rm in a tio n  pay. It is 
estim ated tha t 500 em ployees w ill partic ipa te  in the program . The 
estim ated increased costs to process these em ployees are:

Data processing support $ 6.0
Two part tim e Accounting Techs

fo r five  m onths 31.2
To ta l Costs $3 7 .2
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STATE OF ALASKA
1990 LEGISLATIVE SESSION

Bill Version: CSSB 3^3( s / j j
Publish Date:

REQUEST:
FISCAL NOTE

Revision Date: January 13 . 1990
Title: An Act r e l a t i n g  to the Ret i rement 
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Agency Affected: Administration
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(L S S '6
Committee Substitute for -Sonnto Diti- 343 

Fiscal Note Analysis 
Prepared by Division of Retirement & Benefits 

Department of Administration 
January 16, 1990

*

A n a ly s i s :  This bill would expand Chapter 89, SLA 1989 (the Retirement Incentive
Program) for the Public Employees’ (PERS) and Teachers' Retirement Systems 
(TRS) by allowing the employer 5 years in which to show a cost savings for 
eligible employees, by allowing eligible employees to assume part of the 
employer's costs so that a savings to the employer can be shown, and oy 
extending the retirement window for designated employees in the Division of 
Elections.
The total estimated administrative cost to the division by fiscal year is as 
follows:
Personnel services costs: FY 90 FY 91

FY 91
1 Retirement Specialist I (2 mo.) $ 4.9 
8 Retirement Tech. I/II (2 mo.) 37.0
2 Accounting Clerk III (2 mo.) 8.2 
2 Clerk II (2 mo.)

Total FY 91 $ 57.0
Travel:

FY 90
2 trips each to ANCH & FBKS $ 4.1
FY 91
1 trip to ANCH & FBKS   _2J.

Total Bill Cost 
FY90
FY91

$4.1
$59.1

All administrative costs for this program will be paid in advance by the 
participating employers as required by Chapter 89, SLA 1989.
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S ip
a s s \ e rCommittee Substitute for Senate Bill 343 

Analysis of Financial Implications on the Retirement Systems 
Prepared by Division of Retirement & Benefits 

Department of Administration 
January 16, 1990

Analysis: The retirement incentive program legislation requires state agencies
and participating employers and employees to reimburse the PERS and TRS for
the costs of participation in the program; it also requires a showing of a cost
savings to participate in the program. There should be no long-term or short­
term costs to the retirement systems' funds.
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R E T IR E M E N T  
B E N E F IT S

MINIMUM REQUIREMENTS FOR 
RETIREMENT
W h e n  w i l l  I  b e  e l i g i b l e  to  r e t i r e  a n d  s t a r t  r e c e i v i n g  m o n t h ly  

b e n e f i t s ?

T h a t  d e p e n d s  on y o u r  ag e  a n d  P E R S  s e r v ic e .  I f  y o u  m e e t th e  m in i ­
m u m  P E R S  s e rv ic e  r e q u ir e m e n t s  d e s c r ib e d  b e lo w  a n d  y o u  w e re  f i r s t  

h ir e d  u n d e r  th e  P E R S :

» b e f o r e  J u l y  1 ,1 9 8 6 ,  y o u  c a n  r e t i r e  a t  ag e  5 5  fo r  n o rm a l r e t i r e m e n t  
o r  ag e  5 0  fo r e a r ly .

o a f t e r  J u n e 3 0 , 1 9 8 6 , y o u  c a n  r e t i r e  a t  ag e  6 0  fo r  n o rm a l r e t i r e m e n t  
o r  ag e  5 5  fo r e a r ly .

U n d e r  e a r l y  r e t i r e m e n t  (s e e  p ag e  2 6 ) , y o u r  m o n th ly  b e n e f it  is  ac- 

t u a r i a l l y  re d u c e d  b a s e d  on a g e . T h e  c lo s e r  y o u  a re  to  n o rm a i r e t i r e ­

m e n t  ag e , th e  s m a l le r  th e  re d u c t io n .

U n d e r  n o r m a l  r e t i r e m e n t  (s e e  p a g e  2 5 ) , y o u r  m o n t h ly  b e n e f it  i s  

n o t  re d u c e d .

T o  r e t i r e ,  y o u  m u s t  a l s o  m e e t  th e  m in im u m  P E R S  s e r v ic e  r e q u ir e ­

m e n ts . Y o u  m u s t  h a v e  a t  le a s t :

•  f iv e  p a id - u p  y e a r s  o f  P E R S  s e r v ic e ;  o r

•  6 0  d a y s  o f  p a id - u p  P E R S  s e r v ic e  i f  y o u  w e re  a n  e m p lo y e e  o f  th e  

le g is la t u r e  d u r in g  e a c h  o f f iv e  le g is la t iv e  s e s s io n s  a n d  y o u  w e re  f i r s t  

h ir e d  u n d e r  th e  P E R S  b e fo re  M a y  8 0 ,1 9 8 7  (s e e  Conditional Service 
Benefit o n  page 2 2 ) ;  o r

•  8 0  d a y s  o f  p a id - u p  P E R S  s e r v ic e  i f  y o u  w e re  a n  e m p lo y e e  o f  th e  

le g is la t u r e  d u r in g  e a c h  o f f iv e  le g is la t iv e  s e s s io n s  a n d  y o u  w e re  f i r s t  

h i r e d  u n d e r  th e  P E R S  a f t e r  M a y  2 9 ,1 9 8 7  (s e e  Conditional Service 
Benefit o n  p a g e  2 2 ) ;  o r

•  tw o  p a id - u p  y e a r s  o f  P E R S  s e r v ic e  i f  y o u  a r e  v e s te d  in  th e  T e a c h e r s ’ 
R e t i r e m e n t  S y s te m  ( T R S ) .  S ee  Conditional Service Benefit o n  page 22.
I n  a d d it io n ,  yo u  m a y  r e t i r e  a t  a n y  a g e  a n d  r e c e iv e  a  n o rm a l ( u n r e ­

d u c e d ) b e n e f it  i f  y o u  h a v e  a t  le a s t :

•  3 0  p a i d - u p  y e a r s  o f  P E R S  s e r v ic e ;  o r

•  2 0  p a id - u p  y e a r s  o f  P E R S  s e r v ic e  a s  a  p e a c e  o f f ic e r  o r  f i r e m a n  (se e  

p a g e  6 7 ) .

M i l i t a r y  a n d  t e m p o r a r y  c r e d it  m a y  n o t  be  u s e d  to s a t i s f y  th e  2 0  o r 
3 0  y e a r s  n e e d e d  to r e t i r e  a t  a n y  ag e .

M e m b e rs  w h o  h a v e  re c e iv e d  a  r e fu n d  o f  t h e i r  P E R S  c o n t r ib u t io n s  

s h o u ld  r e v ie w  th e  fo llo w in g  s e c t io n s  in  t h i s  h a n d b o o k :

Reinstatement of Service - p a g e  6 2  

Payment of Indebtedness - p a g e  6 3

BENEF IT  CALCULATION
H o w  w i l l  m y  m o n t h l y  r e t i r e m e n t  b e n e f i t  b e  c a l c u l a t e d ?

Y o u r  " n o r m a l” b e n e f it  w i l l  be c a lc u la te d  b y  m u l t ip ly in g  th e  p e r c e n t ­

a g e  m u l t ip l i e r  (p a g e  1 9 ) t im e s  y o u r  a v e r a g e  m o n t h ly  c o m p e n s a t io n  

t im e s  y o u r  P E R S  s e r v ic e .  T h e  n o rm a l b e n e f it  w i l l  be a d ju s t e d  i f  y o u  

s e le c t  o n e  o f  th e  o th e r  r e t i r e m e n t  o p t io n s  ( e a r ly ,  j o i n t  a n d  s u r v iv o r ,  o r 
le v e l in c o m e ) . S e e  Retirement Options on p a g e  2 5 .

Y o u r  a v e r a g e  m o n t h ly  c o m p e n s a t io n  is  d e te rm in e d  b y  a d d in g  to ­

g e th e r  th e  c o m p e n s a t io n  e a rn e d  d u r in g  y o u r  th r e e  h ig h e s t  c o n s e c u t iv e  
p a y ro l l  y e a r s  a n d  d iv id in g  th e  to ta l b y  th e  n u m b e r  o f  m o n th s  w o rk e d  

d u r in g  t h a t  s a m e  t im e  p e r io d . Y o u  m u s t  h a v e  a t  le a s t  1 1 5  d a y s  o f 
c r e d ite d  s e r v ic e  in  th e  la s t  p a y ro l l  y e a r  w o rk e d  to  in c lu d e  t h a t  y e a r  « s  
o n e  o f  y o u r  t h r e e  h ig h e s t .

F o r  i n s t a n c e ,  i f  y o u r  th re e  h ig h e s t  c o n s e c u t iv e  s a la r ie s  a n d  
m o n th s  w o rk e d  a r e  a s  fo llo w s , y o u r  a v e r a g e  m o n t h ly  c o m p e n s a t io n  

w o u lu  be $ 2 ,5 0 0 .
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P a y r o l l  Y e a r  

W o r k e d S a l a r y M o n t h s

1 9 8 6 $ 3 0 ,0 0 0 1 2

1 9 8 7 2 7 , 5 0 0 1 1

1 9 8 8 1 5 .0 0 0 _ 6

$ 7 2 ,5 0 0 2 9

$ 7 2 , 5 0 0  +  2 9  m o n t h s  e q u a l s  $ 2 ,5 0 0

I f  y o u  r e c e i v e d  a  c o s t  o f  l i v i n g  d i f f e r e n t i a l  d u r i n g  y o u r  t h r e e  h i g h e s t  

y e a r s  a n d  y o u  w o r e  f i r s t  h i r e d  u n d e r  t h e  P E R S  b e f o r e  J a n u a r y  1 , 1 9 8 7 ,  

t h e  d i f f e r e n t i a l  w i l l  a u t o m a t i c a l l y  b e  i n c l u d e d  a s  p a r t  o f  y o u r  s a l a r y ( s ) .  

H o w e v e r ,  i t  w i l l  o n l y  b e  i n c l u d e d  i f  y o u  w e r e  f i r s t  h i r e d  a f t e r  D e c e m -  

b e r 3 1 , 1 9 8 6 , a n d y o u  r e c e i v e d  a  c o m p a r a b l e  d i f f e r e n t i a l  d u r i n g a t l e a s t  

5 0 %  o f  y o u r  c r e d i t e d  s e r v i c e .  S e e  R e f u n d  o f  C o n t r i b u t i o n s  o n  C o s t  o f  

L i v i n g  D i f f e r e n t i a l  o n  p a g e  6 2 .

P e r c e n t a g e  M u l t i p l i e r s

T h e  p e r c e n t a g e  m u l t i p l i e r s  f o r  m e m b e r s ,  o t h e r  t h a n  p e a c e  o f f i c e r s  

a n d  f i r e m e n ,  a r e :

•  2 %  p e r  y e a r  f o r  a l l  s e r v i c e  e a r n e d  u p  to  1 0  y e a r s ;  p l u s

•  2 - 1 / 4 %  p e r  y e a r  f o r  a l l  s e r v i c e  o v e r  1 0  y e a r s ,  b u t  l e s s  t h a n  2 0  y e a r s  

( a p p l i e s  o n l y  t o  s e r v i c e  e a r n e d  a f t e r  J u n e  3 0 ,  1 9 8 6 ) ;  p l u s

•  2 - 1 / 2 %  p e r  y e a r  f o r  a l l  s e r v i c e  o v e r  2 0  y e a r s  ( a p p l i e s  o n l y  t o  s e r v i c e  

e a r n e d  a f t e r  J u n e  3 0 ,  1 9 8 6 ) .

A l l  s e r v i c e  e a r n e d  b e f o r e  J u l y  1 , 1 9 8 6 ,  w i l l  b e  c a l c u l a t e d  u s i n g  t h e  

2 %  m u l t i p l i e r .

T h i s  e x a m p l e  s h o w s  h o w  t o  c a l c u l a t e  a  n o r m a l  r e t i r e m e n t  b e n e f i t .  

W e  h a v e  a s s u m e d  t h a t  t h e  a v e r a g e  m o n t h l y  c o m p e n s a t i o n  i s  $ 2 , 5 0 0 ,  

a n d  t h a t  t h e  m e m b e r  h a d  1 0  y e a r s  o f  s e r v i c e  o n  J u n e  3 0 ,  1 9 8 6 ,  a n d  

e a r n e d  2 0  a d d i t ;  o n a l  y e a r s  a f t e r  J u n e  3 0 ,  1 9 8 6 .

E x a m p l e :

2 %

2 - 1 / 4 %

2 - 1 / 2 %

x  t h e  f i r s t  1 0  y e a r s  x  $ 2 ,5 0 0  

x  t h e  s e c o n d  1 0  y e a r s  x  $ 2 ,5 0 0  

x  t h e  t h i r d  1 0  y e a r s  x  $ 2 ,5 0 0

=  $  

=■ $  

=  $

5 0 0 . 0 0 ;  p l u s  

5 6 2 . 5 0 ;  p l u s  

6 2 5 .0 0

T o t a l $ 1 , 6 8 7 . 5 0
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A s  y o u  c a n  s e e ,  t h e  n o r m a l  b e n e f i t  i s :  $ 5 0 0 . 0 0  f o r  t h e  f i r s t  1 0  y e a r s  

o f  s e r v i c e ;  $ 5 6 2 .5 0  f o r  s e r v i c e  b e t w e e n  1 0  a n d  2 0  y e a r s ;  a n d  $ 6 2 5 . 0 9  f o r  

s e r v i c e  b e t w e e n  2 0  a n d  3 0  y e a r s .

T h e  m e m b e r  in  t h e  e x a m p l e  w o u l d  r e c e i v e  a  m o n t h l y  b a s e  b e n e f i t  o f  

$ 1 , 6 8 7 . 5 0  f o r  t h e  r e s t  o f  h i s  o r  h e r  l i f e .  A n y  a d j u s t m e n t s  to  t h e  b e n e f i t  

w o u l d  b e  c a l c u la t e d  o n  t h a t  b a s e  b e n e f i t .  P l e a s e  r e v i e w  t h e  f o l l o w i n g  

s e c t io n s  f o r  d e t a i l s  a b o u t  a d j u s t m e n t s :

P o s t  R e t i r e m e n t  P e n s i o n  A d j u s t m e n t  ( P R P A )  - p a g e  5 3  

C o s t  o f  L i v i n g  A l l o w a n c e  ( C O L A )  - p a g e  5 1  

J o i n t  a n d  S u r v i v o r  O p t i o n s  - p a g e  2 7  

E a r l y  R e t i r e m e n t  - p a g e  2 6  

P a y m e n t  o f  I n d e b t e d n e s s  - p a g e  6 3

T h e  p e r c e n t a g e  m u l t i p l i e r s  f o r  p e a c e  o f f i c e r s  a n d  f i r e m e n  a r e :

•  2 %  p e r  y e a r  f o r  t h e i r  f i r s t  1 0  y e a r s  o f  s e r v i c e ;  p l u s

•  2 - 1 / 2 %  p e r  y e a r  f o r  s e r v i c e  o v e r  1 0  y e a r s .

F o r  a  t e r m i n a t e d ,  d e f e r r e d  v e s t e d  m e m b e r ,  t h e  p e r c e n t a g e  m u l t i ­

p l i e r  t h a t  w a s  i n  e f f e c t  w h e n  t h e  m e m b e r  t e r m i n a t e d  f r o m  P E R S  

e m p l o y m e n t  w i l l  b e  u s e d  t o  c a l c u l a t e  t h e  b e n e f i t .  C o n s e q u e n t l y ,  e v e n  

t h o u g h  t h e  c u r r e n t  m u l t i p l i e r s  m a y  b e  l a r g e r ,  t h e  m u l t i p l i e r  i n  e f f e c t  

a t  t h e  t i m e  o f  t e r m i n a t i o n  w i l l  b e  u s e d .

BENEFIT  PAYMENTS
W L < in  w i l l  I  b e  a p p o i n t e d  t o  r e t i r e m e n t ?

Y o u  w i l l  b e  a p p o i n t e d  o n  t h e  f i r s t  o f  t h e  m o n t h  f o l l o w i n g  t h e  d a t e  

t h a t :

•  y o u  m e e t  t h e  m i n i m u m  s e r v i c e  a n d  a g e  r e q u i r e m e n t s  f o r  r e t i r e ­

m e n t .  B u t ,  i f  y o u r  b i r t h d a y  f a l l s  o n  t h e  f i r s t  d a y  o f  t h e  m o n t h ,  y o u  

a r e  e l i g i b l e  to  r e t i r e  t h a t  m o n t h  r a t h e r  t h a n  t h e  f o l l o w i n g  m o n t h ;

•  y o u  t e r m i n a t e  P E R S  e m p l o y m e n t ;  a n d

•  y o u r  w r i t t e n  a p p l i c a t i o n  f o r  b e n e f i t s  i s  r e c e i v e d  b y  t h e  D i v i s i o n  o f  

R e t i r e m e n t  a n d  B e n e f i t s .  I t  s h o u l d  b e  s e n t  to  t h e  d i v i s i o n  a t  l e a s t  

3 0  d a y s  b e f o r e  y o u  t e r m i n a t e .

P l e a s e  r e v i e w  t h e  f o l l o w i n g  s e c t io n s  f o r  d e t a i l s  a b o u t  b e n e f i t  p a y ­

m e n t s  u n d e r  o t h e r  p r o v i s i o n s :



P C N _____________
JOB CLASS TITLE 

JOB CLASS CODE

R E T I R E M E N T  J Q I C £ H l I 3 g L - £ B Q S B M  

D E T A I L E D  CO S T  S A ^ I i l & L BX_E.QSXTI.QM

DEPARTMENT
________________  BUDGET BRU

AUTHORIZED IN FY 90 BUDGET

DOES THE PERSON CURRENTLY FILLING 
THIS PCN INTEND TO RETIRE UNDER 
THE RETIREMENT INCENTIVE PROGRAM

□ o

□ o

BUDGET COMPONENT ______
INTENDED DATE OF RETIREMENT

HAS THIS PERSON BEEN 
CONTINUOUSLY EMPLOYED BY THE 
STATE SINCE NOVEMBER 1, 1988

CALCULATION OF SAVINGS

Y
E
S

N0

1. Current Range and Step

2. Salary and Benefit Cost

3. Replacement Range and Step

4. Salary and Benefit Cost

Estimated 
FY 91

£ 0 l-  

$ 'll'tp

o . o A

5. Funds Available (line 2 minus line 4) $ S 3

Estimated 
FY 92

Z Q L  

$ 7 1 .  Up

2 o i 6  

i S Z . Z -  

$ 1 3 - 4

S.a. Retirement and Benefits estimate of cost to the Employer (not 
including th° participant's share of the cost) for this 
individual to take part in the retirement i n c e <  i ’<■. pr* ‘~. e *.

b Administrative cost (.007 X Retirement and Benefits cost from 
6a)

Estimated 
FY 93 p Q  L

S 7 f ( r

2 0  C..

$ (eO ' 2-

I L ±

,  s b J L

C o S  I
7. Sayings for this PCN (line 5 minus line 6)

T o ta l  Cost (6a + 6b)

Total

$ <21 ^4.'3>
« i 7  i - 1

% 4 A  /

$ £ 2 . 2 .  
$ < 1 2  , | >

I A



!35V' f.. • ?i;>;M;;y 'y v f r ^ y  ■ ; >*•*;•

PCN _____________
JOB CLASS TITLE 
JOB CLASS CODE

R E T IREMENT INCENTIVE PROGRAM 

D E T A I L E D  C O S T  SAVINGS-BY-P.QSITIQN

DEPARTMENT
__________________ BUDGET BRU

A UTHOR I Z E D  IN F Y  90 BUDGET

DOES THE PERSON CURRENTLY FILLING 
THIS PCN INTEND TO RETIRE UNDER 
THE RETIREMENT INCENTIVE PROGRAM

□ o

n o

BUDGET COMPONENT ______
INTENDED DATE OF RETIREMENT

HAS THIS PERSON BEEN 
CONTINUOUSLY EMPLOYED BY THE 
STATE SINCE NOVEMBER 1, 1988 □ o

CALCULATION OF SAVINGS

Estimated 
FY 91

1 . Current Range and Step

2. Salary and Benefit Cost

3. Replacement Range and Step

4. Salary and Benefit Cost

a o  L

1 1  .J e

z o A

s , 5 A . 5
5. Funds Available (line 2 minus line 4) $ ! ■ 3

Estimated 
FY 92

$ i L k .

z o ' B

I 3 j l

4C. sT
Estimated jf ' ,
FY 93 £ L ± L -^ 0 ) V \2 0

Z O C

$ / / 1  1 5 . %
6.a. Retirement and Benefits estimate of cost to the Employer (not 

including the participant's share of the cost) for this 
individual to take part in the retirement incentive program.

b Administrative cost (.007 X Retirement and Benefits cost from 
6a)

C
1 .8

Total Cost (6a + 6b)

7V. Savingjp for this PCN (line 5 minus line 6)

i e c t e t zs-4 y e a ^ ^  s e r u t c e . .

» r  /  7 ^ o f .  l o  s t  a o
h p r & n

e * T
7 .0  rvy7 / . 7 2 . 7  . 7 5 . 4
2 0 E

1 2 . ' I

Total

2 .

5 2 - 2



D R A F T  
RETIREMENT INCENTIVE PROGRAM 

DETAILED COST SAVINGS BY POS IT ION
DEPARTMENT: TRANSPORTATION AND PUBL IC  F A C I L I T I E S

THESE CALCULATIONS ASSUME THAT YOU 
HAVE BEEN CONTINUOUSLY EMPLOYED BY 
THE STATE S INCE  NOVEMBER 1 ,  1 9 8 8

CALCULATION OF SAVINGS

1 .  CURRENT RANGE AND STEP
2 .  SALARY AND BENEFIT COST
3 .  REPLACEMENT RANGE AND STEP 
A. SALARY AND BENEF IT COST
5 .  FUNDS AVAILABLE ( L I N E  2 MINUS L INE  A)

ESTIMATED 
FY 91

ESTIMATED 
FY 92

ESTIMATED 
FY 93

2 0  L 2 0  L 20  L
$ 7 5 , A 1 2 . 1 8  $ 7 5 , A 1 2 . 1 8  $ 7 5 , 4 1 2 . 1 8

2 0  A 2 0  B 2 0  C
$ 5 9 , 0 3 5 . 8 8  $ 6 1 , 0 A 7 . 3 2  $ 6 2 , 8 0 1 . 6 6
$ 1 6 , 3 7 6 . 3 0  $ 1 A , 3 6 A  . 8 6  $ 1 2 , 6 1 0 . 5 2

TOTAL

$ 2 2 6 , 2 3 6 . 5A

$ 1 8 2 , 8 8 A . 8 7  
$ A 3 , 3 5 1 . 6 8

6 . A RETIREMENT AND " E N E F IT S  ESTIMATE OF COST TO THE EMPLOYER (NOT 
INCLUDING THE . R T IC I P A N T ' S  SHARE OF THE COST)  FOR THIS 
IND IV IDUAL  TO TAKE PART IN THE RETIREMENT INCENTIVE PROGRAM.

B ADMINSTRATIVE COST ( . 0 0 7  X RETIREMENT AND BENEFITS COST FROM 6 A) $ A 3 , 0 5 5 . 0 0

$ 3 0 1 . 3 8  
TOTAL COST ( 6A  + 6 B ) $A 3>3 5 6  . 3 8

7 .  S A V IN G S  FOR T H I S  PCN ( L I N E  5 MINUS L I N E  6) $ - 4  . 7 1

c



IN F O R M A T IO N  F O R  S E N A T E  S T A T E  A F F A IR S  C O M M IT T E E  
P ro v id e d  b y  S e n a t o r  J im  D u n c a n , J a n u a r y  15, 1990

S B  343 , R E T IR E M E N T  IN C E N T IV E  P R O G R A M  A M E N D M E N T S  -

T h e  R e t i r e m e n t  I n c e n t i v e  P r o g r a m  w a s  im p le m e n te d  in  J u n e  o f  1989  a n d  
t h e  p r o g r a m  c o n t i n u e s  t h r o u g h  N o v e m b e r  1 o f  t h i s  y e a r .  E m p lo y e r s  
c h o o s in g  to  p a r t i c i p a t e  i n  t h e  R e t i r e m e n t  I n c e n t iv e  a r e  r e q u i r e d  to  s h o w  a  
p e r s o n a l  s e rv ic e s  s a v in g s .  C h a p t e r  89 /89  a ls o  e x p l ic i t ly  s t a t e s  in  s e c t io n  2 (b) 
t h a t  " T h e  o r g a n i z a t i o n a l  u n i t s  o f  a  p l a n  m u s t  b e  s e l e c t e d  so  t h a t  
im p l e m e n t a t i o n  o f  t h e  p l a n  r e s u l t s  i n  m a x im u m  s a v in g s  to  th e  e m p lo y e r  in  
p e r s o n a l  s e rv ic e s  c o s ts  w i t h i n  t h r e e  y e a r s  a f t e r  th e  c o m m e n c e m e n t  o f  th e  
p l a n . "

T h e  t h r e e  y e a r  c a l c u l a t i o n  h a s  r e n d e r e d  m a n y  lo n g  t e rm  s t a t e  em p lo y e e s  
n o t  to  b e  e l ig ib le  b e c a u s e  O M B  i s  s t r i c t l y  i n t e r p r e t i n g  e a c h  i n d i v i d u a l  
p o s i t i o n  a s  a n  o r g a n i z a t i o n a l  u n i t .  T h u s ,  i f  a  s a v in g s  is  n o t  s h o w n  o n  a n  
i n d iv id u a l ’s p o s i t io n ,  t h a t  p e r s o n  i s  n o t  c o n s id e r e d  e l ig ib le  fo r  th e  p ro g r a m . 
S c h o o l d i s t r i c t s  a n d  th e  U n iv e r s i t y  h a v e  n o t  t a k e n  t h e  s a m e  a p p r o a c h  to  
o r g a n iz a t i o n a l  u n i t s  a n d  t h u s  h a v e  n o t  e x p e r ie n c e d  s im i l a r  p ro b le m s .

T h e  p r e l im in a r y  i n f o rm a t i o n  w h ic h  I  h a v e  r e c e iv e d  o n  t h e  p r o g r a m  to  d a t e  
i n d i c a t e s  t h a t :

T o ta l E l ig ib le  b y  D e s ig n a te d
o r S e n d e e  to  P a r t i c ip a te  % o f  T o ta l

S ta te  2 ,987 1,837 61.5
U n iv e r s i t y  767 767 100.0
S ch o o l D i s t r i c t s  2 ,271 1,970 87.5
P o ly s u b s  2 .627 N /A  N /A
T o ta l s  8 ,652

C u r r e n t  O M B  s t a t i s t i c s  s h o w  1 ,4 7 5  e m p lo y e e s  d e s i g n a t e d ,  n o t  i n c l u d i n g  
M a r in e  H ig h w a y s . F o r  th o s e  1 ,475  em p lo y e e s , i f  t h e y  a l l  r e t i r e ,  t h e  S t a t e  
w il l  s a v e  $14 .3  m il l io n  o v e r  th e  n e x t  t h r e e  y e a r s .

A  c o m p a r is o n  o f  th e  c u r r e n t  p r o g r a m  w i th  t h e  86 -87  p r o g r a m  in d i c a t e s  t h a t  
i n  t h e  p r io r  p r o g r a m  83  p e r c e n t  o f  e l ig ib le  S t a t e  em p lo y e e s  w e r e  d e s ig n a te d  
to  p a r t i c i p a t e  v e r s u s  th e  c u r r e n t  p r o g r a m 's  r a t e  o f  61 .5 . I  t h i n k  t h i s  c le a r ly  
s h o w s  t h a t  m a n y  m o r e  em p lo y e e s  a r e  n o t  q u a l i f y in g  fo r  t h e  p r o g r a m  u n d e r  
t h e  t h r e e  y e a r  s a v in g s  c r i t e r i a .  B e c a u s e  in c e n t iv e s  fo r  lo n g  t e rm  e m p lo y e e s  
a r e  m o re  c o s t ly  to  t h e  e m p lo y e r  t h a n  th o s e  fo r  s h o r t  t e rm  em p lo y e e s  i t  is  
v e r y  l i k e ly  t h a t  w h e n  w e  r e c e iv e  t h e  d e t a i l e d  i n f o rm a t i o n  w h ic h  I h a v e  
r e q u e s t e d  i t  w il l  s h o w  t h a t  lo n g - te rm  em p lo y e e s  m a k e  u p  t h e  b u lk  o f  th o s e  
n o t  d e s ig n a t e d  fo r  p a r t i c i p a t i o n .  I h a v e ,  i n  f a c t , b e e n  c o n ta c te d  b y  m a n y  
em p lo y e e s  e l ig ib le  i n  t h e  p r e v io u s  p r o g r a m  w ho  h a v e  n o t  b e e n  d e s ig n a te d  to  
p a r t i c i p a t e  in  t h i s  o n e .



SB 343
Page 2

N o t a l l  s c h o o l d i s t r i c t s  h a v e  c h o s e n  to p a r t i c i p a t e  i n  th e  p r o g r a m  a n d  t h i s  is  
r e f le c te d  in  t h e i r  87 .5  p e r c e n t  d e s ig n a t io n  r a t e .

T o  b r ie f ly  e x p la in  th e  r e a s o n  w h y  m a n y  lo n g  t e rm  em p lo y e e s  h a v e  n o t  b e e n  
d e s i g n a t e d  b y  O M B , t h e  r e t i r e m e n t  b e n e f i t  i n  P E R S  i s  c a l c u l a t e d  a s  2%  
t im e s  t h e  f i r s t  t e n  y e a r s  o f  s e rv ic e  t im e s  a v e r a g e  m o n th ly  c o m p e n s a t io n ,  
t h e  s e c o n d  t e n  y e a r s  i s  m u l t i p l i e d  t im e s  2 .25%  a n d  t h e  t h i r d  t im e s  2 .5% . A 
c o p y  o f  t h e  a p p l i c a b le  p a g e s  f ro m  t h e  P E R S  b o o k le t  a r e  i n  y o u r  p a c k e t  
e n t i t l e d  " R e t i r e m e n t  B e n e f i t s " .  T h u s  a  p e r s o n  w i t h  t h i r t y  y e a r s  o f  s e r v ic e  
e a r n s  a  r e t i r e m e n t  b e n e f i t  w h ic h  i s  a lm o s t  70%  o f  t h e i r  e n d in g  s a l a r y .  A  
p e r s o n  w i th  o n ly  t e n  y e a r s ' s e r v ic e  w o u ld  r e c e iv e  o n ly  20%  o f  t h e i r  e n d in g  
s a l a r y .  S in c e  t h e  c o s t  o f  p a r t i c i p a t i o n  i n  t h e  i n c e n t i v e  is  b a s e d  o n  a n  
a c t u a r i a l  c a l c u l a t io n  o f  t h e  c o s t  to  t h e  r e t i r e m e n t  s y s t e m  o f t h e  t h r e e  y e a r  
in c e n t iv e  p l u s  t h e  c u r r e n t  v a lu e  o f  a n y  i n c r e a s e d  l i f e t im e  b e n e f i t ,  i t  c o s ts  
m o r e  fo r  lo n g  t e r m  e m p lo y e e s  to  p a r t i c i p a t e .  I f  a n  in d iv id u a l  i s  r e l a t i v e l y  
y o u n g  a n d  h a s  m a n y  y e a r s  o f  s e rv ic e , t h e  p r o b le m  i s  c o m p o u n d e d . E x h ib i t s  
A  a n d  B in  y o u r  fo ld e r  s h o w  t h e  d if f e r e n c e  t h e  f iv e  y e a r  c a l c u l a t io n  m a k e s  
o n  a  ty p ic a l  em p lo y e e s ' s a v in g s  c a lc u la t io n .  E x h i b i t  C i s  a n  e x a m p le  o f  t h e  
t h r e e  y e a r  c a l c u l a t i o n  w h ic h  a n  A n c h o r a g e  e m p lo y e e  w h o  w a s  f o u n d  
in e l ig ib le  r e c e iv e d .

SB  3 4 3  is  v e r y  l im i t e d  i n  sc o p e , i t  b a s ic a l ly  m a k e s  c h a n g e s  w h ic h  a f f e c t  o n ly  
s t a t e  g o v e r n m e n t  a n d  i t  d o e s  n o t  c h a n g e  t h e  w in d o w  p e r i o d s  o f  t h e  
p r o g r a m . I t  w il l  n o t  c h a n g e  t h e  b e n e f i t  c a l c u l a t i o n  n o r  a d d  a n  a d d i t i o n a l  
in c e n t iv e  o v e r  w h a t  i s  o f f e re d  i n  C H  89 /89 . T h e  w in d o w  p e r io d s  r e m a in :

E m p lo y e e  M u s t
E m p lo y e e  T y p e  A p p l ic a t io n  P e r io d __________________R e t i r e  o n  o r  B e fo re

T e a c h e r s  J u n e  30 ,1989  - D ec . 3 1 ,1 9 8 9  A u g u s t 1 ,1 9 9 0
U n iv e r s i ty
S t a t e  S e p t . 3 0 ,1 9 8 9  - M a rc h  3 1 ,1 9 9 0  N o v em b e r 1 ,1 9 9 0
M u n ic ip a l

I n  a d d i t i o n  to  c h a n g in g  th e  s a v in g s  c a l c u l a t io n  p e r io d , SB  3 4 3  w il l a l lo w  
e m p lo y e e s  to  p a y  a  p o r t io n  o f  t h e  e m p lo y e r 's  s h a r e  o r t a k e  a  r e d u c t i o n  in  
b e n e f i t  in  o r d e r  to  r e d u c e  t h e  e m p lo y e r s ' co s t.

T h e  c lo s u r e  o f  t h e  a p p l i c a t i o n  p e r io d  fo r  S t a t e  e m p lo y e e s  o n  M a r c h  31 
m a k e s  i t  o f  p a r a m o u n t  im p o r t a n c e  t h a t  S B  3 4 3  p r o g r e s s  t h r o u g h  th e  
l e g i s l a t i v e  p r o c e s s  a s  sw i f t ly  a s  p o s s ib le  so  t h a t  m a n y  d e s e r v in g  lo n g - te rm  
e m p lo y e e s  c a n  p a r t i c i p a t e .  I n  t h i s  w a y  I  b e l ie v e  t h e  S t a t e  c a n  r e a l i z e  th e  
m a x im u m  s a v in g s  p o s s ib le  t h r o u g h  t h e  u s e  o f  t h e  R e t i r e m e n t  I n c e n t i v e  
P r o g r a m .



RE I IREMENI INCtNTIVE PROGRAM 
DEIAILED COST SAVINGS BY POSITION

EMPLOYEE: WILSON. ELIZABETH
PCN: 2231
CLASS TITLE: CLERK IV
CLASS CODE: 110/

DEPARI MEN I: COMMERCE & ECONOMIC DEVELOPMENT
DIVISION: 10URISM
CuMPONENT: TOURISM

INTENDED DATE uF RETIREMENT:
AUTHORIZED IN FY 30 BUDGET: 'YES X 'NO

rIDOES THE PERSON CURRENTLY 
[FILLING 1 HIS PCN IN I END lu RETIRE [YES 
jUNDER THE RIP

.NO
iHAS 1 HIS PERSON BEEN ;YES X 1
•CONTINUOUSLY EMPLOYED ;
'BY THE STATE SINCE 11/1/88 |NO 1

CALCULAl ION UF SAVlNUi

I 1 (CURRENT RANGE & SIEP 
{ ^SALARY & BENEFIT COsf
|_3jREPLACEMENT RANGE & SIEP
Q salary s beneF11 C OS T
1 5IFUNDS AVA1 lABlt nine J minus line

ESI. ESI. E ST. EbT. ESI.
FY y 1 FY 92 I- Y ys F Y 94 F y 9b lul AL
9K 3K 9K 9L 9L
Jb.yoo 3b,9bb 3b,9ob 36,yy2 3b,992 181.882

9 A/B • 9 b/C *  ̂ .! 9 D/E 9 E/F
30,434 31 1*'/ 31,989; 32.8/U 33.729' 160,218
b,b32' 4,/69; 3,977; 4,123; 3,2b4: 21,664

16a ESTIMATED COS I TO EMPLOYER 
16b ADMINISTRATIVE COST (.007 * 6 a.)

1 4 , 7 1 6 ;

103

j 7 SAVINGS FOR THIS PCN (line b - line b)
j T OT A L COS T (6 a + 6 b): 14,819'

6,84b'



m

C h . 8 9 T e m p o r a r y  a n d  S p e c i a l  A c t s C h . 89

S e c . 7 1 . T h e  s u m  o f  $ 6 5 ,0 0 0  is  a p p ro p r ia te d  f ro m  th e  g e n e ra l fund  

to th e  D e p a r tm e n t  o f  E d u c a t io n  fo r p a y m e n t  a s  a  g r a n t  u n d e r  A S

3 7 .0 5 .3 1 6  to th e  A la s k a  G a t e w a y  S ch o o l D is t r ic t / D o t  L a k e  S c h o o l to 

r e p a ir  th e  s e w e r  a n d  u p g ra d e  th e  w a te r  s y s te m .

S e c . 7 2 . T h e  s u m  o f  $ 7 8 ,0 0 0  is  a p p ro p r ia te d  f ro m  th e  g e n e ra l fund  

to th e  D e p a r tm e n t  o f  E d u c a t io n  fo r p a y m e n t  a s  a  g r a n t  u n d e r  A S

3 7 .0 5 .3 1 6  to  th e  A la s k a  G a t e w a y  S ch o o l D is t r i c t / E a g le  S c h o o l to 

r e p a ir  th e  p o w e r  p la n t  s y s te m .

S e c . 7 3 . T h e  s u m  o f  $ 9 4 ,0 0 0  is  a p p ro p r ia te d  f ro m  th e  g e n e ra l fund  

to th e  D e p a r tm e n t  o f  E d u c a t io n  fo r p a y m e n t a s  a  g r a n t  u n d e r  A S

3 7 .0 5 .3 1 6  to  th e  A la s k a  G a t e w a y  S ch o o l D is t r ic t / N o r t h w a y  S c h o o l for 

e m e rg e n c y  se p ta g e  r e p a ir .

S e c . 7 4 . T h e  s u m  o f  $ 1 ,0 0 0 ,0 0 0  is  a p p ro p r ia te d  fro m  th e  g e n e ra l 

fu n d  to  th e  U n iv e r s i t y  o f  A la s k a  fo r s ta te w id e  r e p a ir s  a n d  re n o v a ­

t io n s .

S e c . 7 5 . T h e  a p p ro p r ia t io n s  m a d e  in  secs . 6 0  —  6 5 , 6 8 , a n d  7 1  —  74 

o f  t h i s  A c t  a re  fo r  c a p it a l  p ro je c ts  a n d  la p se  u n d e r  A S  3 7 .2 5 .0 2 0 .

A N  A C T  R e l a t i n g  t o  R e t i r e m e n t  I n c e n t i v e  P r o g r a m s  f o r  t h e  P u b l i c  E m p l o y e e s ’ R e t i r e m e n t  S y s t e m  a n d  t h e  T e a c h e r s ’ R e ­t i r e m e n t  S y s t e m ; a n d  P r o v i d i n g  f o r  a n  E f f e c t i v e  D a t e .
Be it enacted by the Legislature of the State of Alaska:

C ross references. — For law having the optional university retirement pro-the effect of amending § 9 of this chapter gram, see § 8. ch. 104, S L A  1989 in thisto include reemployment as a member of pamphlet.

A p p ro v e d  w it h  ite m  ve to es: 

J u n e  1 , 1989 

E f f e c t iv e :  A u g u s t  3 0 , 1989

C H A P T E R  89

( C C S  S B  73 )
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S e c t io n  1. P U R P O S E .  S in c e  i t  m a y  be n e c e s s a ry  fo r s t a t e  a g e n c ie s  

and o th e r  e m p lo y e rs  w h o  p a r t i c ip a t e  in  th e  s ta te  r e t i r e m e n t  s y s te m s  

lo re d u c e  t h e i r  p e rs o n a l s e r v ic e s  c o s ts  b e ca u se  o f d e c l in in g  s ta te  

re ve n u e , re im p le m e n ta t io n  o f  t h e  r e t i r e m e n t  in c e n t iv e  p ro g ra m  

e s ta b lish e d  b y  ch . 2 6 , S L A  1 9 8 6 , a s  a m e n d e d  by ch . 7 6 , S L A  1 9 8 8 , 

e n c o u ra g in g  e m p lo y e e s  to r e t i r e  v o lu n t a r i l y ,  w i l l  re d u ce  t h e  h a rd s h ip  

of la y o ffs . T h i s  p ro g ra m  is  in te n d e d  to  r e a l iz e  s u f f ic ie n t  e c o n o m ie s  to 

offset th e  co s t o f  a d m in is t r a t io n  a n d  b e n e f it s  to  s ta te  a g e n c ie s  a n d  

other e m p lo y e rs  r e s u lt in g  f ro m  th e  a w a r d  o f  re t ire m e n t  c r e d i t s  a n d  to 

re su lt  in  a  n e t  re d u c t io n  in  p e r s o n a l s e r v ic e s  co sts  to th e  s t a t e  o r  o th e r  

em p lo ye rs  d u r in g  a  p e rio d  o f  d e c l in in g  re v e n u e .

Sec . 2 . R E T I R E M E N T  I N C E N T I V E  P R O G R A M , (a ) A n  e m p lo y e r  

m ay a d o p t a  r e t ir e m e n t  in c e n t iv e  p la n  u n d e r  se cs . 3 —  6  o f  t h i s  A c t ,  a s  

ap p ro p ria te , to  d e s ig n a te  o r g a n iz a t io n a l u n i t s  o f  e m p lo y e e s  e l ig ib le  to 

p a rt ic ip a te  in  th e  r e t i r e m e n t  in c e n t iv e  p ro g ra m .

(b) T h e  o rg a n iz a t io n a l u n i t s  o f  a  p la n  m u s t  be s e le c te d  so  t h a t  

im p le m e n ta t io n  o f  th e  p la n  r e s u l t s  in  m a x im u m  s a v in g s  to  th e  

em p lo ye r in  p e rs o n a l s e r v ic e s  c o s ts  w i t h in  th re e  y e a r s  a f t e r  th e  

co m m en ce m e n t o f  th e  p la n . A  p la n  t h a t  r e s u l t s  in  s a v in g s  in  p e rs o n a l 

se rv ices  c o s ts  in  a n y  a m o u n t  t h a t  i s  in  e x c e s s  o f a l l  c o s t s  to  th e  

em ployer q u a l i f ie s  u n d e r  t h i s  s e c t io n . T h e  d e s ig n a tio n  m a y  in c lu d e  

only re p r e s e n ta t iv e s  fro m  jo b  c la s s i f i c a t io n s  w h o se  in c lu s io n  c o n t r ib ­

utes to th e  o v e ra l l  co s t s a v in g s .

(c l A  m e m b e r  i s  e l ig ib le  to p a r t ic ip a t e  in  th e  r e t ir e m e n t  in c e n t iv e  

program  o n ly  i f  th e  m e m b e r i s  v e s te d , i s  e m p lo y e d  in  a  p o s it io n  in  a 

d esig nated  o rg a n iz a t io n a l u n i t ,  a n d  w i l l  b e  q u a lif ie d  to r e t i r e  u n d e r  

A S  1 4 ,2 5 .1 1 0  o r  A S  3 9 .3 5 .3 7 0  a f t e r  re c e ip t  o f  th e  re t ir e m e n t  in c e n t iv e .  

I'o p a r t ic ip a te , a  m e m b e r s h a l l  a p p ly  o n  a  fo rm  p ro v id e d  b y  th e  

a d m in is t ra to r .

<di A  p a r t ic ip a t in g  e m p lo y e r  s h a l l  p re p a re  an d  f ile  th e  r e t i r e m e n t  

in cen tive  p la n  w it h  th e  a d m in is t r a t o r .  F o r  s t a t e  em p lo ye es  o t h e r  th a n  

u n iv e rs ity  e m p lo y e e s , th e  a d m in is t r a t o r  m a y  ap p ro ve  a  d e s ig n a te d  

o rg a n iz a t io n a l u n i t  o n ly  i f  t h e  o f f ic e  o f  m a n a g e m e n t a n d  b u d g e t 

ce rtifie s  t h a t  th e  u n i t ’s  p a r t ic ip a t io n  in  th e  p la n  m eets th e  r e q u i r e ­

ments o f  (b )  o f  t h i s  s e c t io n . T h e  a d m in is t r a t o r  s h a l l  ap p ro ve  t h e  p la n  i f  

it m eets th e  re q u ire m e n ts  o f  t h i s  s e c t io n . T h e  p la n  m u s t  

(11 id e n t ify  o rg a n iz a t io n a l u n i t s  a n d  e m p lo y e e s  e l ig ib le  to  p a r t i c i ­

pate in  th e  p ro g ra m ;

•2l in c lu d e  a  re im b u r s e m e n t  a g re e m e n t  th a t

(A ) r e q u ire s  th e  e m p lo y e r , fo r  e a c h  e m p lo y e e  w h o  is  r e t i r e d  u n d e r  

the p lun , to  r e im b u r s e  th e  s y s te m  w i t h in  th r e e  y e a r s  a f te r  t h e  e n d  o f  

the fisca l y e a r  in  w h ic h  th e  e m p lo y e e  is  a p p o in te d  to r e t ir e m e n t  in  a n  
amount e q u a l to



t h e  p a r t i c ip a n t  re c e iv e s  f f t e r  th e  a d d it io n  o f  th e  r e t i r e m e n t  in c e n  

u n d e r  t h is  s e c t io n  a n d  th e  a m o u n t  th e  p a r t i c ip a n t  w o u ld  1 

r e c e iv e d  w ith o u t  th e  in c e n t iv e ,  le s s  th e  am o u n t t h e  p a r t i c ip a n t  

p a id  o n  th e  in d e b te d n e s s  d e te rm in e d  u n d e r  (e ) o r  ( f )  o f  t h i s  sec i 

a n d

( i i )  a n  a p p ro p r ia te  s h a r e  o f  th e  a d m in is t r a t iv e  c o s t s  o f  th e  p ro g i 

a n d

( B )  p ro v id e s  t h a t  c o n t r ib u t io n s  fro m  th e  e m p lo y e r  u n d e r  

s e c t io n  t a k e  p r io r i t y  o v e r  o th e r  o b lig a t io n s  o f t h e  e m p lo y e r  to 

m a x im u m  e x t e n t  p e rm it te d  b y  la w .

(e )  A  m e m b e r  o f  th e  t e a c h e r s ’ re t ir e m e n t  s y s te m  w h o  p a r t ic ip  

in  t h e  r e t i r e m e n t  in c e n t iv e  p ro g ra m  is  indeb ted  to  t h e  s y s te m , 

a m o u n t  o f  in d e b te d n e s s  is  e q u a l to  21  p e rc e n t o f  t h e  m e m b e r ’s  ac  

c o m p e n s a t io n  fo r th e  sch o o l y e a r ,  o r  th e  c a lc u la t e d  sch o o l : 

c o m p e n s a t io n  fo r  a  m e m b e r  w h o  w o rk s  le ss  th a n  t h e  e n t ir e  sc  

y e a r ,  fo r  th e  sch o o l y e a r  in  w h ic h  th e  m e m b e r t e r m in a t e s  e m p lo y n  

to  p a r t i c ip a t e  in  th e  p ro g ra m . A n  o u ts ta n d in g  in d e b t e d n e s s  a t  

t im e  a  p a r t i c ip a n t  i s  a p p o in te d  to r e t ir e m e n t  w i l l  r e q u i r e  a n  actuc- 

a d ju s t m m t  to  th e  b e n e f it s  p a y a b le .

( f )  A  m e m b e r  o f  th e  p u b lic  e m p lo y e e s’ r e t i r e m e n t  s y s te m  

p a r t i c ip a t e s  in  th e  r e t i r e m e n t  in c e n t iv e  p ro g ram  i s  in d e b te d  to 

s y s t e m .  T h e  a m o u n t  o f  in d e b te d n e s s  is  e q u a l to 2 2 - 1 / 2  p e rc e n t  f  

p e a c e  o f f ic e r  o r  f i r e m a n , a n d  20-1/4  p e rc e n t  fo r o th e r  m e m b e r s , of 

m e m b e r ’s  a c t u a l  a n n u a l  c o m p e n sa t io n , o r th e  c a lc u la t e d  a m  

c o m p e n s a t io n  fo r  a  m e m b e r  w h o  w o rk s  fe w e r th a n  1 2  m o n th s , fo r 

y e a r  i n  w h ic h  th e  m e m b e r  t e r m in a te s  e m p lo y m e n t to  p a r t ic ip a t  

th e  p r o g r a m . A n  o u t s ta n d in g  in d e b te d n e ss  a t  the  t im e  a  p a r t ic ip a i  

a p p o in te d  to r e t i r e m e n t  w i l l  r e q u ir e  a n  a c tu a r ia l a d ju s t m e n t  to 

b e n e f i t s  p a y a b le .

(g )  A  p a r t i c ip a n t  in  th e  r e t i r e m e n t  in c e n t iv e  p r o g r a m  re c e iv i 

c r e d i t  o f  th r e e  y e a r s .  T h e  th r e e  y e a r s  m u s t  be a p p lie d  i n  t h e  fo llo v  

o r d e r  u n t i l  e x h a u s te d :

( 1 )  to  m e e t  th e  a g e  o r  s e r v ic e  re q u ire d  fo r e l i g i b i l i t y  fo r  n o r 

r e t i r e m e n t  u n d e r  A S  1 4 .2 5 .1 1 0  o r  A S  3 9 .3 5 .3 7 0 , a s  a p p ro p ria te

(2 )  to  m e e t  th e  a g e  re q u ire d  fo r  e a r ly  r e t i r e m e n t  u n d e r  

1 4 .2 5 .1 1 0  o r  A S  3 9 .3 5 .3 7 0 , a s  a p p ro p r ia te ;

( 3 )  to  re d u c e  th e  a c t u a r ia l  a d ju s t m e n t  re q u ire d  fo r  e a r l y  r e t ir e n  

u n d e r  A S  1 4 .2 5 .1 1 0  o r  A S  3 9 .3 5 .3 7 0 , a s  a p p ro p r ia te ;

( 4 )  a s  y e a r s  o f  c re d ite d  s e r v ic e  fo r  c a lc u la t in g  r e t i r e m e n t  bene

( h )  E x c e p t  a s  p ro v id e d  in  se c . 7 o f  t h i s  A c t , in  th e  d e t e r m in a t io  

w h e t h e r  a  m e m b e r  w i l l  q u a l i f y  to r e t i r e  u n d e r t h is  s e c t io n ,  c red  

s e r v ic e  m a y  in c lu d e  o n ly ,

( 1 )  f o r  m e m b e rs  o f  th e  te a c h e rs ’ re t ir e m e n t  s y s t e m , s e r v ic e  c r  

fo r  e m p lo y m e n t  re n d e re d  to  a n  e m p lo y e r , t e r r i t o r ia l  s e r v i c e  u n d e r

44
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14.25.105, o u t s i d e  service a n d  military service u n d e r  A S  14.25.060, 

and A l a s k a  B I A  service u n d e r  A S  14.25.107;

(2) for m e m b e r s  of t he public e m p l o y e e s’ r e t i r e m e n t  s y stem, service 

credit for e m p l o y m e n t  r e n d e r e d  to a n  e m p l o y e r .

Sec. 3. A U T H O R I Z A T I O N  F O R  S T A T E  E M P L O Y E E  R E T I R E ­

M E N T  I N C E N T I V E ,  (a) A  state a g e n c y  is authorized to a d o p t  a  

retirement i n c e n t i v e  p l a n  for its e m p l o y e e s .  A  p l a n  a d o p t e d  u n d e r  this 

section shall p e r m i t  a  d e s i gnated e m p l o y e e  to a p p l y  to th e  r e t i r e m e n t  

incentive p r o g r a m  u n d e r  sec. 2  of this A c t  o n l y  f r o m  S e p t e m b e r  30, 

1989, t h r o u g h  M a r c h  31, 1990.

(b) T h e  p l a n  m a y  n o t  p e r m i t  a n  e m p l o y e e  w h o  is the c o m m i s s i o n e r ,  

a d e p u t y  c o m m i s s i o n e r ,  or assistant c o m m i s s i o n e r  of a state d e p a r t­

m e n t  to participate.

(c) A  p l a n  a d o p t e d  u n d e r  this section m a y  o n l y  p e r m i t  participation 

by a n  e m p l o y e e  w h o  is o t h e r w i s e  qualified a n d  w h o

(1) h a s  b e e n  c o n t i n u o u s l y  e m p l o y e d  b y  t h e  state since N o v e m b e r  1, 

1988;

(2) is a  p e r m a n e n t  seasonal e m p l o y e e  c o n t i n u o u s l y  e m p l o y e d  b y  t h e  

state in the p e r m a n e n t  s easonal position d u r i n g  all of the t i m e  s ince 

N o v e m b e r  1, 1 9 8 8 ,  in w h i c h  the position n o r m a l l y  w a s  filled;

. (3) h a s  a  job s h a r i n g  a g r e e m e n t  w i t h  a  state a g e n c y  in w h i c h  t w o  or 

more e m p l o y e e s  s h a r e  a  single position identified b y  a  single position 

Control n u m b e r  a n d  in w h i c h  th e  e m p l o y e e  c h o o s i n g  to participate w a s  

continously e m p l o y e d  b y  the a g e n c y  d u r i n g  all of the t i m e  since 

N o v e m b e r  1 , 1 9 8 8 ,  in w h i c h  the e m p l o y e e  n o r m a l l y  w o r k e d  u n d e r  t h e  

job s h a ring a g r e e m e n t ;  or

,(4) m e e t s  a c o m b i n a t i o n  of t h e  r e q u i r e m e n t s  of this subsection.

(d) U n d e r  a  p l a n  a d o p t e d  u n d e r  this section, t h e  adm i n i s t r a t o r  m a y  

not accept the application of a n  e m p l o y e e  unl e s s  t h e  e m p l o y e e  will b e  

appointed to r e t i r e m e n t  o n  or before N o v e m b e r  1, 1990.

(e) In this section "state a g e n c y” doe s  no t  include t h e  Univer s i t y  o f  

Alaska or a n  entity c o v e r e d  b y  sec. 4  of this Act.

■ Sec. 4. A U T H O R I Z A T I O N  F O R  R E T I R E M E N T  I N C E N T I V E  F O R  

O T H E R  E M P L O Y E E S  I N  T H E  P U B L I C  E M P L O Y E E S ’ R E T I R E -  

, M E N T  S Y S T E M ,  (a) T h e  g o v e r n i n g  b o d y  of a political subdivision of 

the state or a  public o r g a n i z a t i o n  that h a s  elected to participate in the 

public e m p l o y e e s’ r e t i r e m e n t  s y s t e m  u n d e r  A S  3 9 . 3 5 . 5 5 0  —  39.35.650 

■s authorized to a d o p t  a  r e t i r e m e n t  incentive p l a n  for its e m p l o y e e s  

uider sec. 2 of this A c t .  A  p l a n  a d o p t e d  u n d e r  this section shall p e r m i t  

lesignated e m p l o y e e s  to a p p l y  to the r e t i r e m e n t  incentive p r o g r a m

indorsee. 2 of this a h  fro**-* i ••• ■>»» ♦  *-----------------------
 ----------------
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Sec. 5. A U T H O R I Z A T I O N  F O R  R E T I R E M E N T  I N C E N T I V E  F O  

T H E  E M P L O Y E E S  O F  T H E  U N I V E R S I T Y  O F  A L A S K A ,  (a) T1 

B o a r d  of R e g e n t s  o f  t h e  U n i v e r s i t y  o f  A l a s k a  is a u t h o r i z e d  to adopt 

r e t i r e m e n t  incentive p l a n  for its e m p l o y e e s .  A  p l a n  a d o p t e d  u n d e r  th 

section shall p e r m i t  d e s i g n a t e d  e m p l o y e e s  to a p p l y  to t h e  retiremei 

incentive p r o g r a m  u n d e r  sec. 2 of this A c t  f r o m  J u n e  30, 198 

t h r o u g h  D e c e m b e r  31, 1989.

(b) U n d e r  a  p l a n  a d o p t e d  u n d e r  this section, the a d m i n i s t r a t o r  n u  

no t  acc e p t  th e  application of a n  e m p l o y e e  unless t h e  e m p l o y e e  will 1 

a p p o i n t e d  to r e t i r e m e n t  o n  or before A u g u s t  1, 1990.

Sec. 6. A U T H O R I Z A T I O N  F O R  R E T I R E M E N T  I N C E N T I V E  F O  

O T H E R  E M P L O Y E E S  I N  T H E  T E A C H E R S ’ R E T I R E M E N T  SY: 

T E M .  (a) A n  e m p l o y e r  u n d e r  th e  t e a c h e r s’ r e t i r e m e n t  s y s t e m  w h o  

n o t  o t h e r w i s e  c o v e r e d  b y  secs. 3  or 5  o f  this A c t  is a u t h o r i z e d  to a do 

a  r e t i r e m e n t  incentive p l a n  for its e m p l o y e e s  u n d e r  sec. 2  of this A( 

A  p l a n  a d o p t e d  u n d e r  this section shall p e r m i t  d e s i g n a t e d  employe* 

to £}'ply to the r e t i r e m e n t  incentive p r o g r a m  u n d e r  sec. 2  of this A  

o n l y  f r o m  J u n e  30, 1 9 8 9 ,  t h r o u g h  D e c e m b e r  31, 1989.

(b) U n d e r  a  p l a n  a d o p t e d  u n d e r  this section, th e  a d m i n i s t r a t o r  m ?  

n o t  acce p t  t he application of a n  e m p l o y e e  u n l e s s  th e  e m p l o y e e  will 1 

a p p o i n t e d  to r e t i r e m e n t  o n  or before A u g u s t  1, 1990.

Sec. 7. P O L I T I C A L  S U B D I V I S I O N  O R  P U B L I C  O R G A N I Z A T I O  

E M P L O Y M E N T .  N o t w i t h s t a n d i n g  o t h e r  provisions of law, a  vestt 

m e m b e r  w h o  is a  state e m p l o y e e  a n d  is participating in th e  retiremei 

incentive p r o g r a m  m a y  receive credit for e m p l o y m e n t  w i t h  a  politic 

subdivision or public o r g a n i z a t i o n  before th e  political subdivision * 

organi z a t i o n  b e c a m e  a n  e m p l o y e r  u n d e r  the s y s t e m  for p u r p o s e s  

d e t e r m i n i n g  eligibility for r e t i r e m e n t  u n d e r  A S  14.25 . 1 1 0  or P 

39.35.370, as appropriate. T h e  m e m b e r  m a y  n o t  receive credit f 

those y e a r s  u n d e r  this s u b s e c t i o n  for p u r p o s e s  o f  d e t e r m i n i n g  benefit 

In o r d e r  for a  state e m p l o y e e  to receive credit u n d e r  this subsectio 

th e  e m p l o y e e ’s participation in t h e  p r o g r a m  m u s t  contribute to tl 

overall cost s a v i n g s  of t h e  a g e n c y .

Sec. 8. R E C O V E R Y  O F  E M P L O Y E R  D E L I N Q U E N C I E S .  T o  r 

co v e r  a  d e l i n q u e n c y  o w e d  b y  a n  e m p l o y e r  ot h e r  t h a n  th e  state u n d  

a n  a g r e e m e n t  e n t e r e d  u n d e r  sec. 2(d)(2) of this Act, t h e  D e p a r t m e n t  

A d m i n i s t r a t i o n  m a y  

(1) b r i n g  a n  action a g a i n s t  t h e  e m p l o y e r ;  or46
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12 j direct that th e  a m o u n t  of th e  d e l i n q u e n c y  or a lesser a m o u n t  b e  

withheld f r o m  a n y  m o n e y  p a y a b l e  to the e m p l o y e r  b y  a state 

department or a g e n c y  a n d  that t h e  a m o u n t  w i t h h e l d  b e  credited to th e  

delinquency.

Sec. 9. R E E M P L O Y M E N T  I N D E B T E D N E S S  A N D  R E E M P L O Y ­

M E N T  P R O H I B I T I O N ,  (a) If a  participant in t he r e t i r e m e n t  incentive 

p r o g r a m  is r e e m p l o y e d  a s  a m e m b e r  of the public e m p l o y e e s’ 

retirement s y s t e m  u n d e r  A S  39.35 or t h e  t e a c h e r s’ r e t i r e m e n t  s y s t e m  
under A S  14.25 after a p p o i n t m e n t  to r e t i r e m e n t  u n d e r  the p r o g r a m ,  
ihe participant loses the incentive credit received u n d e r  sec. 2(g) of 

this A c t  a n d  is i n debted to t he s y s t e m .  T h e  a m o u n t  of th e  i n d e b t e d­

ness is equal to 110 percent of t he a m o u n t  the participant received as 

a result of participation in t he p r o g r a m  to w h i c h  th e  participant w a s  

not otherwise entitled, including t h e  cost of h e a l t h  insurance. T h e  

participant is entitled to a  credit to b e  applied against t h e  r e e m p l o y­

m e n t  indebtedness in th e  a m o u n t  t h e  participant h a s  p a i d  u n d e r  sec. 

2<oi or (f) of this Act. Interest a c c r u e s  o n  t h e  i n d e b t e d n e s s  at the rate 

established b y  regulation f r o m  t h e  d a t e  of r e e m p l o y m e n t  until the 

m e m b e r  is a p p o i n t e d  to r e t i r e m e n t  a n d  accepts a n  actuarial adjust­

m e n t  to the m e m b e r ’s future benefits or until the a m o u n t  is p a i d  in 

full.

(b> F o r  o n e  y e a r  after th e  d a t e  o n  w h i c h  a n  e m p l o y e e  w h o  

participated in the p r o g r a m  retired, t h e  participant m a y  n o t  b e  

e m p l o y e d  by or enter into a  contract for per s o n a l  services w i t h  a state 

d e p a r t m e n t  or a g e n c y  other t h a n  a  p e r s o n a l  services contract w i t h  the 

University of A l a s k a .  T h i s  subsection d o e s  n o t  prohibit the university 

irom entering into a  personal services contract w i t h  a n  e m p l o y e e  w h o  

has participated in t h e  p r o g r a m  d u r i n g  t h e  y e a r  i m m e d i a t e l y  follow­

ing the e m p l o y e e’s retirement.

.Sec. 10. O F F I C E  O F  M A N A G E M E N T  A N D  B U D G E T .  W h e n  

designating a n  organizational unit for participation in th e  r e t i r e m e n t  

incentive p r o g r a m ,  t h e  executive h e a d  of a  state a g e n c y  shall describe 

in detail the e x pected effect of the p r o g r a m  o n  th e  a g e n c y’s personal 

services cost a n d  operation. T h i s  report shall b e  filed w i t h  th e  office of 

m a n a g e m e n t  a n d  budget. F o r  e a c h  e m p l o y e e  w h o  will receive credit 

t.<r e m p l o y m e n t  u n d e r  sec. 7 of this Act, th e  a g e n c y  h e a d  shall 

establish to the satisfaction of the office t h a t  t h e  p r o p o s e d  participa­

tion contributes to the overall a g e n c y  cost savings. T h e  a g e n c y  shall 

report as required b y  th e  office of m a n a g e m e n t  a n d  b u d g e t  o n  t he cost 

cf each m e m b e r ’s participation a n d  t h e  effect o n  the a g e n c y’s personal 

wrvirvs cost a n d  operation. T h e  office of m a n a g e m e n t  a n d  b u d g e t  

s u b m i t  to the legislature a n n u a l  reports o n  the r e t i r e m e n t  

trxrntive p r o g r a m  b e g i n n i n g  o n  J a n u a r y  15, 1991, a n d  c o n t i n u i n g  
'.Mxjugh J a n u a r y  15,1993, a n d  shall s u b m i t  a  final report o n  J a n u a r y

g(j T e m p o r a r y  a n d  S p e c ia i . A c t s  C h .  89

47



Ch. 90 T e m p o r a r y  a n d  S p e c i a l  A c t s
15, 1994. E a c h  report shall p r o v i d e  the i n f o r m a t i o n  n e c e s s a r y  for the 

legislature to e v a l u a t e  the effectiveness of the p r o g r a m  in achieving 

its objectives. T h e  report s h o u l d  include i n f o r m a t i o n  o n  th e  designated; 

o rganizational units u n d e r  t h e  r e t i r e m e n t  incentive p l a n s  including 

th e  cost of t h e  r e t i r e m e n t  incentive p r o g r a m  p er participant, the cost 

to th e  state, th e  cost to th e  e m p l o y e e ,  the a n n u a l  b u d g e t e d  a m o u n t  by 

a g e n c y  for t h e  r e t i r e m e n t  incentive, a n d  t h e  projected o r  actual net! 

s a v i n g s  o v e r  t he t h r e e-year period.

Sec. 11. P R O G R A M  C H A N G E S .  A n  e m p l o y e e  d o e s  n o t  h a v e  a 

vest e d  o r  contractual right to a n y  benefit u n d e r  this A c t  until a n  

a g r e e m e n t  is e x e c u t e d  w i t h  t h e  a d m i n i s t r a t o r  t hat p e r m i t s  the< 

benefits to b e  offered to a n  organizational u nit of w h i c h  t h e  e m p l o y e e ;  

is a  m e m b e r .  T h e  legislature reserves t h e  right to c h a n g e  a n y  aspect 

of the incentive p r o g r a m  a s  it relates to m e m b e r s  of organizational 4 

units for w h i c h  participation a g r e e m e n t s  a r e  e x e c u t e d  b y  t h e  adminis- j 

trator after t h e  effective d a t e  of th e  c h a n g e s .  '

Sec. 12. T I M E L Y  A P P L I C A T I O N .  A  m e m b e r  w h o  is eligible u n d e r ]  

secs. 2 —  7 of this A c t  a n d  w h o  h a s  s u b m i t t e d  a t i m e l y  application for | 

participation in th e  r e t i r e m e n t  incentive p r o g r a m  m a y  b e  considered! 

for participation in th e  p r o g r a m  n o t w i t h s t a n d i n g  sec. 14 of this Act;|

Sec. 13. D E F I N I T I O N S .  T h e  definitions set o u t  in A S  14.25.220 jj 

a p p l y  to this A c t  for m e m b e r s  of th e  t e a c h e r s’ r e t i r e m e n t  s y s t e m .  T h e  J 

definitions set o u t  in A S  3 9 . 3 5 . 6 8 0  a p p l y  to this A c t  for m e m b e r s  of| 

t he public e m p l o y e e s’ r e t i r e m e n t  s y s t e m .

Sec. 14. Sections 1 —  7 of this A c t  a r e  re p e a l e d  J u l y  1, 1991. |

Sec. 15. T h i s  A c t  t a k e s  effect i m m e d i a t e l y  u n d e r  A S  01.10.070(c).|

A p p r o v e d :  J u n e  2 , 1 9 8 9  .

Effective: J u n e  3, 1989'!

I________
f

CHAPTER 90 j
A N  A C T  R e q u i r i n g  t h e  D e p a r t m e n t  o p  E n v i r o n m e n t a l  C o n s e r v a -i  

t io n  to  P r e p a r e  a n d  to  A n n u a l l y  R e v i e w  a n d  R e v i s e  a  M a s t e r s  
O i l  a n d  H a z a r d o u s  S u b s t a n c e  D i s c h a r g e  a n d  P r e v e n t io n  C on*| 
t i n g e n c y  P l a n  f o r  t h e  S t a t e  a n d  R e g io n a l  O i l  a n d  H a z a r d o u s * 
S u b s t a n c e  D i s c h a r g e  a n d  P r e v e n t io n  C o n t in g e n c y  P l a n s  f o r? 
C e r t a i n  R e g io n s  o f  t h e  S t a t e , a n d  to  t h e  I m p l e m e n t a t i o n  of 
T h o s e  P l a n s ; a n d  P r o v id in g  f o r  a n  E f f e c t iv e  D a t e .

I
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H o u s e  O K s  e a r ly  r e t i r e m e n t  c h a n g e s

Q u e s t i o n s  r e m a i n  o v e r  w h e t h e r  e f f e c t i v e  d a t e  i s  e a r l y  e n o u g h

By DIRK MILLER
THE JUNEAU EMPIRE

T h e  Alaska House today changed 

the requirements for the state’s ear­

ly retirement p r o g r a m  to allow pu b­

lic employees m o r e  leeway in quali­

fying and participating but a dis­

agreement on w h e n  the change is ef­

fective m a y  render it useless.

T h e  House passed Senate Bill 343 

on a vote of reconsideration 26-11, 

but not before approving an a m e n d­

ment offered b y  Rep. M a r k  Boyer, 

D-Fairbanks.

Afterwards, a vote to m a k e  the 

changes effective immediately failed 

by one vote.

Bills normally take effect 90 days 

alter they are passed. But state e m ­

ployees face a M a r c h  31 application 

deadline for the program. O n e  option 

for the House is to hold the bill until 

its supporters can ask to rescind 

their action on the effective date.

T h e  bill, which w a s  sponsored by 

Sen. J i m  Duncan, D-Juneau, a m e n d s

the p r o g r a m  b y  extending over five 

years the period in which retiring 

employees m u s t  s how a cost savings 

to their employers. B o y e r’s a m e n d­

me n t  gives municipal employees an 

extra year to apply for the program, 

m o v i n g  the deadline to M a r c h  31, 

1991.

T h e  original p r o g r a m  had re­

quired employees to s h o w  a cost sav­

ings f r o m  their retirement after 

three years. D u n c a n  said he had 

heard from several employees over 

the interim w h o  couldn’t quite m eet 

the savings requirement.

Gov. Steve C o w p e r  is expected to 

approve the bill once lawma k e r s  fin­
ish with it.

" W e  support the bill. T h e  gover­

nor thinks it's a good piece of legisla­

tion that will save the state a fair 

a m o u n t  of m o n e y ,” said C o w p e r  

s p o k e s m a n  Terence O ’Malley.

Last year l a w m a k e r s  approved 

an early retirement opening for thou­

sands of state, municipal, university

an d  school employees. T h e  p r o g r a m  

w a s  created to save m o n e y  by re­

placing workers near the top of the 

p a y  scale with new, lower-paid e m ­
ployees or leaving the positions v a­

cant.

About 2,300 state employees w ere 

determined to be eligible for a simi­

lar p r o g r a m  in 1986-87, which w a s  

also based on a five-year cost sav­

ings, said D a v e  Stout, the state’s re­

tirement director. But only about 

half actually participated.

T h e  eligibility change would allow 

about 20 percent m o r e  public e m ­

ployees to participate in the pro­

gram, he said. Stout expects about 

half those eligible to seek early re­
tirement.

“W e ’re certainly encouraging 

people to apply,” Stout said. “W e  are 

starting to receive sizeable n u m b e r  

of applications and w e ’re backlogged 

in entering t h e m  on the computer 

system.”

Wednesday, m a n y  l a w m a k e r s

Retire...
C on tin u ed  fro m  P ag o  1

but a technical change to the pro­

gram, k n o w n  by its a c r o n y m  R.I.P, 

which stands for retirement incen­

tive program.

“It doesn’t extend the benefits, it 

changes the. w a y  the cost savings 

m u s t  be calculated,” said Rep. Fran 

Ulmer, D-Juneau.

T h e  bill also allows a retiring e m ­

ployee to p a y  part of the cost in order 

to s h o w  a  savings or in lieu of pa y­

m e n t  allow employees to accept re­

duced benefits to cut the cost. It also 

extends the deadline until Feb. 1, 

1991 for employees of the Division of

contended that the p r o g r a m  w a s n’t 

saving money, and instead had be­

c o m e  a costly “brain drain” for the 

state.

“It’s going to be very detrimental 

to the citizens,” said Rep. Terry 

Martin, R-Anchorage, " W e ’re losing 

the top talent.

“W h y  w o r k  w h e n  you’re paid well 

not to?"

Later, after the vote, Martin said 

that the loss of experienced e mploy­

ees m a y  be the bill's secret costs. 

" M a y b e  I could prove so valuable, 

they’d want to get rid of m e .”

Rep. L y m a n  Hoffman, D-Bethel. 

said the loss of experienced public 

employees worries him, as does the 

cost of employer contributions to the 

retirement fund.

If the p r o g r a m  works so well at 

saving money, it should be m a n d a t o­

ry, he said.

But proponents of the bill stressed 

that the a m e n d m e n t s  were nothing 

P le a se  tu rn  to  R e tire , Page 8

Elections. That provision allows the 

division to retain eligible employees 

through the 1990 election.

• Because B o y e r’s a m e n d m e n t  

changes the Senate-passed version of 

the bill, it n o w  m u s t  go back to the 

Senate for concurrence. If the Senate 

agrees with the House changes, the 

bill goes to C o w p e r  for final approv­

al. Otherwise, the bill will be headed 

for a joint Senate-House conference 

committee.

T h e  application deadline for 

teachers and university employees 

passed on Dec. 31,1989.
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boy who loved woods
]

!Ju n io r H igh Schoo l, neve r mentioned the 
cabin. P o lice  d on ’ t th ink  it w as a p opu la r 
p la y  area fo r  ch ild ren . I j ;

The incident has devastated the c lose-knit 
fam ily , said Deanne Holman,- a friend and 
neighbor. . .  •

"They ’ re  in tu rm o il — a daze,[’.' said 
H o lm an , who described W illiam  asj a re ­
spectfu l boy  v e ry  close to h is fa th e rr

S t a t e  a n d  c i t i e s  m u s t  b e a r  

i n c r e a s i n g  r e t i r e m e n t  bill
B y  L A R R Y  P E R S I L Y
The Associated Press

JU N E A U  — Em p loyee  re ­
tirem ent costs a re  going up 

; j- sh a rp ly  fo r  the sta te  and pc itcuv  u , jj<ajr*uu tua is . ^vi- . *c w m  ue a p iu u iu u  ju
The B rin k s  say  they  a r& h u rt and ang ry , m u n ic ip a li t ie s , p a r t y  be - th o u g h  th e  expense - h ad  some a re a s ,"  such as-24-houir

"S u re , I ’m  m ad ,”  said Z ita  B rin k ,’- who a ls o . cause o f h ighe r h ea lth  insur- dropped in  recent yea rs , sev-. . res iden tia l- in s titu tion s and
is a fo s te r m othe r to  two ch ild ren . " B i it  I ’m  ance p rem iu m s  and  a — 1 *— ‘ —  '  J - —  1------- *».- *---------— -i---------•->
th a n k fu l there  w ere  no o th e r k id s  out(there. cost-o f-liv ing  increase in  re­

tirees' m on th ly  , bene fits . "  ̂ .

p e rc e n t o f  p a y r o l l  costs , 
Sm ith  said Tuesday.

The state ’s rate w i l l rise 
from  9.65 percent to 13.86 
percent o f p a y ro ll costs. A l­

to  leave  jobs vacant lo n g e r 
between new h ires as one 
w ay  o f  saving enough m on ­
ey, E lgee said.

. " I t  w i l l  be a  p ro b lem  in

It 's  v e ry  dangerous fo r  s tu ff l ik e  tha t-to  be 
out there . Y ou  don 't th in k  ..about ie.*until 
something lik e  th is h appen s ,!" .'."  , jj|'

R ichard B r in k  sa id -he  w ou ld  lik e 'to  go 
intq the woods and rip  down eve ry  decaying 
structu re that m igh t be dangerous. |

“ We w an t to do something abou t it so it 
doesn’t k i l l  anym ore  ch ild ren , lik e  it did m y 
son ,”  B r in k  sa id , . j j

takes senators to task
n N ovem ber." 
was conducted 

te leadersh ip by 
search Corp . o f 
t a lso showed 50 
>sed to the fund 
: undecided. The 
su rvey  o f  540 
d an e rro r  m a r- ’ 

o r  m inus - 4.5
fo r  th e  fu n d , 
ay be w e ak e r 
I suggests, 
man, president 
Research, said 

: a p o ll he con­

duc ted  in  D ec em b e r f o r  
K IM O -TV  in 'Anchorage p ro ­
v id e d  re sp ond en ts  w ith  
m ore in fo rm a tion  about the 
p roposa l. In  that p o ll, o n ly  
40 percent fa vo red  the idea.

H a l f  o f  th e  20-m em ber 
Senate is up fo r  re-e lection 
th is yea r. B u t senators- d is­
m issed Cowper’s th reat.

‘ I  don ’t fe e l; the .-governor 
is going to- scare any  sena­
to rs  b y  th reatening to  go out 
to  campaign against them ," 
said Sen. A rlis s -S tu rgu lew - 
sk i, R-Anchorage and a can­
d idate fo r  C ow per’s job .

The state's e a r ly  re t ire ­
m ent incentive p rog ram  and 
lingering effects o f  the 1987 
stock m a rke t crash a lso  have 
contributed to  the need fo r  
h ig h e r e m p lo y e r c on tr ib u ­
tions, according to  an  annual 
rev iew  o f the  re t irem en t 
fund.

S ta te  agencies w i l l p ay  an 
extra  522 m illio n  in  fiscal 
2991 to cover a 44 percent 
in crease  in  the  em p lo y e r 
con tribu tion  ra te  to  the Pub ­
lic  E m p loy ees  R e t irem en t 
System .

Most o f the m ore  than 130 
m unicipa lities that be long to 
the system  a lso  w i l l  see in ­
creases e ffec tive  J u ly  1, a l­
though  g e n e ra lly  sm a lle r

e ra l fac to rs forced- the la rge' 
in c re a se  f o r  f i s c a l 1991, 
Sm ith  sa id . . • ,

D ram atic  increases in  re­
tire e  hea lth  insurance costs- 
w ere a m a jo r fac to r. The 
re tirem en t fund pays the en­
tire  p rem ium , which has in ­
creased from  S140 a month 
in  f i s c a l 1988 to  $244 a 
m onth th is year.

The aging o f . sta te  and 
m un ic ipa l w o rke rs  and an 
e a r ly  re t irem en t in cen tiv e  
p ro g ram  have  caused the 
num ber o f  re tirem en t fund 
benefic iaries to c lim b from  
4,650 in  fisca l 1986 to  m ore 
than 7,200 th is year.

A  recent consu ltan t’s re ­
p o rt on  the retirem en t fund 
s a id  7 p e rcen t o f  a c t iv e  
w o rke rs  to o k  e a r ly  re t ire ­
m ent th ree years ago. A  sec-

than the s ta te ’s boost, s a id . ohd e a r ly  re tirem en t open- 
S a l ly  S m ith , s ta te  re t ire - -  ing w i l l  close S a tu rd ay  fo r
ment and benefits d irec tor.

M unicipa l rates v a ry , de­
pending on em p loyee tu rn ­
ove r and retirem en ts. Skag- 
w ay w i l l  see the  s ta te ’ s 
highest em p loye r con tribu ­
tion ra te  in fisca l 1991 at 38

its ‘Cocaine cowboy’ :o f drug chargesmi ab le to locate much o f  the m oney .
These peop le were* not from  An- 

!>rage, and they  d idn ’t spend th e ir 
ney h e re ,"  she said . I t  was sent to  
ther New Y o rk  o r  the Dom inican 
public, where they  have a safe ha-
i."
rhe charges against Gomez and his 
tne rs focused on activ ities between 
summer o f 1987 and the sum mer o f 

8, when n e a r ly  100 state and city 
ice o ffice rs  ra ided  the opera tion .
'riedm an , Gomez' a tto rney , said an 
jea l w i ll be fi le d  i f  Judge K a tz  
jets his m otion fo r  d ism issa l. F ried - 
n claim s prosecutors comm itted m is- 
duct by a llow ing  w itnesses to mis- 
resent facts to  the grand ju ry .
Jomez "m ay  have done some illeg a l 
lg s ,"  F riedm an said , but he is not 
A la ska  drug k ingp in  prosecutorstp him out to h»—. — . - —

ning a round  se llin g  cocaine, n o t being 
p a rtic u la r ly  c a re fu l,"  he said . “ I  th in k  
the state wants to m ake the o rgan iza ­
tion  seem bigger and m ore fearsom e 
th a n .it  w as ."

Fedo r said Gomez brushed in to  trou ­
b le  w ith  Anchorage po lice as fa r  back 
as 1985.

In  '986 , he was wounded in  a shoot­
ing a t the Lam p ligh te r apartm en ts in 
which th ree o th e r peop le d ied . The 
man who shot h im , K iv en  C o llin s , to ld 
police the Gomez drug camp had paid 
him  to k i l l  the boss o f a r iv a l drug 
gang.

C o llin s to ld  po lice he shot the o ther 
boss, M e lv in  M iranda. A t the Lamp- 
lig h te r apartm en t the next day , C o llin s 
said, he became convinced Gomez and 
the others were p lo tting  to k i l l  him . 
Instead , he k ille d  them . C o llin s  said.
- — • P«»ll««sa o f ♦ Rr»co-

state w o rke rs , but its effect 
is  n o t com puted  in  n e x t 
y e a r ’s em p loye r con tribu tion  
rate.- .

L ow e r stock investm ent 
p ro fits  and a cost-o f-liv ing  
bene fits increase retroactive- 
to J u ly  1 added to the need 
fo r  h ighe r em p loye r con tri­
butions, the rep o rt said .

In stead o f  ask ing the leg­
is la tu re  to pay  the cost, the 
Cowper adm in is tra tion  has 
to ld  agencies to absorb the 
ex tra  expense, said A lison  
E lgee; state budget d irector.

Agencies have been to ld

the state  t ro o p e rs ,. she sa id . 
’A  supp lem en ta l budget- re ­
quest is ’ l ik e ly  n e x t  y e a r  to  
p ay  an y  b i lls  n o t  covered b y  

’ h ighe r vacancy rates o r  o th ­
e r savings, she said.

S om e  la w m a k e rs  h a v e  
been c rit ic a l o f the adm in is ­
t ra t ion  fo r  re ly in g  on sup­
p lem en ta l app rop ria tion s  a 
y ea r la te r  to  cover budget 
shortages, bu t the le g is la ­
tu re  o ften  uses th e  • sam e 
short-fund ing  tactic' to  show  
t e m p o ra ry  cu ts in  s ta te  
spending.

Rep. F ran  U lm e r, D -Ju ­
neau, said i t ’s m is lead ing  to  
leave ou t the re tirem en t cost 
in c rease  from  the  b udge t 
th is session, bu t i t ’s h a rd  fo r  
leg is la to rs  to consider p a y ­
ing the b i l l i f  the adm in is ­
tra t io n  doesn't a sk  fo r . the 
m oney. •* • - - -:/• -.

The adm in is tra tion  is n o t 
the o n ly  one lo o k in g  ’ th is  
session a t vacant p o s ition s  
t o -c o v e r  h ighe r-costs ;. Rep . 
R on  La rson , ,D -P a lm e r  and  
co-chairman o f the H ou se  
F inance Comm ittee , sa id  he 
wants to use vacant p o s i­
tions to  he lp p a y  f o r  new  
jo b s  e lsew he re  . in -  agen cy  
budgets.

L aw m akers and a dm in is ­
t ra t io n  o f f ic ia ls  m ust be  
c a re fu l not to re ly  too  h e a v i­
l y  on vacancy rates to  c o v e r 
too m any budget increases, 
L a rson  said.

F O S T E R :  L a w m a k e r  u n d e r  fire

Continued from Page B-1

Last yea r, his fi rs t in Ju ­
neau, he w a lked  th rough the 
C ap ito l h a lls  w ith  a su rp lu s 
.50-ca liber machine gun and 
jo ked  that he was "hun ting  
fo r  u lt ra - lib e ra ls ."

A few  weeks a ro  he s t ro l­
led the h a lls  w ith a box o f 
G erm an Luger p is to ls , in­

c luding what he described as 
ra re  m ode ls owned b y  th e  
Gestapo and SS  - troop s  o f  
N azi G erm any.

F o s te r has a lso  m ade a 
h a b it  o f  g iv in g  h is  c o l ­
leagues guns as g ifts . H e  
sa id  he has g iven  a w a y  
about 10 guns to  fe llow  la w ­
m akers.





. . . .  -  - • - , r  -  ~

S T A T E  O F  A L A S K A
1 9 9 0  L E G I S L A T I V E  S E S S I O N  PUBLISH DATE: 3 / 1 5 / 90

C3SB344 r n t F m
BILL VERSION: ___________ ( B & E D )

R E Q U E S T :
F I S C A L  N O T ERevision Dale: 3/6/90
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O P ER A T IN G F Y  91 FY  92 F Y  93 F Y  94 FY  95 F Y  96
p e r s o n a l  s e r v ic e s
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TO TA L  O P ER A T IN G 0 0 0 0 0 0

CA P ITA L 0 0 0 0 0 0

REVENUE 0 0 0 0 0 Q
F U N D I N G :  (Thousands of Dollars)

GENERAL FUND 
FEDERAL FUNDS 
OTHER 
TOTAL "0” ” “0 <7 ' 0 ----2_____- ----S
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FISCAL ANALYSIS SB 344
The fiscal impact of implementing this legislation is undeterminable at this time, since the respec­tive roles of local government code enforcement departments, independent inspectors, AHFC and the Department of Commerce have not been clearly defined. Responsibility needs to estab­lished regarding regulation of Inspectors, how insoeotlon costs will be collected and from whom, and the form of certiflcaHt^j^«^i^ii^ j«^h^a^yy^*jg£™ j»^“j^)n process.

-  FISCAL NOTE - AHFC i



A l a s k a  g > t a t e  l e g i s l a t u r e  

S e n a t e

OFFICIAL BUSINESS O f f i c e  o f  tfje S e c r e t a r y  CAPITOL BUILDING
JUNEAU. ALASKA 99811

FOR YOUR IMMEDIATE ATTENTION

DATE: M a rch  16 , 1990

TO SENATE
COMMITTEE: S ta te  A f f a i r s

FROM: O f f i c e  o f  th e  S e n a te  S e c r e ta r y

The a t ta c h e d  f i s c a l  n o t e ( s )  r e l a t e  t o  th e  f o l l o w in g  b i l l ( s )  
p e n d in g  i n  y o u r  C o m m itte e .

P le a s e  a t t a c h  th e  f i s c a l  n o te ( s )  b e h in d  th e  "C o m m itte e  C opy" 
(s ta m p e d ) i n  th e  b lu e /o r a n g e  b i l l  b a c k .

SENATE B IL L  NO. 344

R e la t in g  to  r e s i d e n t i a l  h o u s in g  a s s is ta n c e  p r o v id e d  b y  th e  
A la s k a  H o u s in g  F in a n c e  C o r p o r a t io n .
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C O M M I T T E E  R E F O J L U *  

FIR ST COMMITTEE OF REFERRAL

D a t e  o f  5 - D a y  N o t i c e :  3* 2  ^  0  
(in a c c o r d a n c e  w i t h  U n i f o r m  R u l e  23)

S t a t e  A f f a i r s  C o m m i t t e e  c o n s i d e r e d

D A T E :  J a n u a r y  8, 1 9 9 0 F U R T H E R :  F i n a n c e

D A T E  T U R N E D  IJ tT £) /$
I N T O  O F F I C E :  /  O  ' f ( \

S E N A T E  B I L L  NO. 3 4 6

" A n  A c t  r e l a t i n g  t o  p u b l i c  n o t i c e  r e g a r d i n g  t h e  v a l u e  o f  p e r m a n e n t  f u n d  
d i v i d e n d s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

a n d  r e c o m m e n d e d :

] r e p l a c e  w i t h S 6  3 H  U

[ ] a t t a c h e d  a m e n d m e n t ( s )  

p<3 STfc'fgT /rfP-A. \ {? S  l e t t e r  o f  i n t e n t  a d o p t e d  

[ ] d o  p a s s  

[ ] d o  n o t  p a s s  

[ ] n o  r e c o m m e n d a t i o n

] i n d i v i d u a l  r e c o m m e n d a t i o n s  

[ ] f u r t h e r  r e f e r r a l  t o  ___________________________________________

[ ] s a m e  t i t l e  

n e w  t i t l e

*

A T T A C H E S  N E W  F I S C A L  N O T E ( S ) :
D e p a r t m e n t ( s ) / D a t e :

[V] f i s c a l  n o t e/s)

A  edfmtn

D e p a r t m e n t (s ) / D a t e : 

[ ] z e r o  f i s c a l  n o t e ( s ) _________________

[ ] a p p r o p r i a t i o n - n o  f i s c a l  n o t e [ ] G o v e r n o r ' s  b i l l  w / f i s c a l  n o t e



STATE OF ALASKA
1990 LEGISLATIVE SESSION

BILL VERSION: CS SB 346 (SA)

PUBLISH DATE: ___________________

FISCAL NOTE

REQUEST
Revision Date:. 
T it le: An Act

April 4. 1990
notice on value of PFD

relating to pubi ic
Agency Affected: Revenue

Sponsor: DUNCAN
Requestor:.

BRU: PeriTiaricnt Fund Pividend’fl ivision
Components: Permanent Fund Dividend
___________Pivi sion______________

FXPFNDITIJRES/REVENUES: (Thousands of Dol ars)
FY 91 FY 92 FY 93 FY 94 FY 95 FY 96

OPERATING
PERSONAL SERVICES 7.3 -0- -0- -0- -0- -0-
TRAVEL -0- -0- -0- -0- -0- -0-
CONTRACTUAL -0- -0- -0- -0- -0- -0-
SUPPLIES -0- -0- -0- -0- -0- -0-
EQUIPMENT -0- -0- -0- -0- -0- -0-
LANDS & STRUCTURES -0- -0- -0- -0- -0- -0-
GRANTS, CLAIMS -0- -0- -0- -0- -0- -0-
MISCELLANEOUS -0- -0- -0- -0- -0- -0-

TOTAL OPERATING 7.3 -0- -0- -0- -0- -0-
CAPITAL -0- -0- -0- -0- -0- -0-
REVENUE

FUNDING: (Thousands of Dollars)
-0- -0- -0- -0- -0- -0-

GENERAL FUND -0- -0- -0- -0- -0- -0-
FEDERAL FUNDS -0- -0- -0- -0- -0- -0-
OTHER (PFD) 7.3 -0- -0- -0- -0- -0-
TOTAL 7.3 -0- -0- -0- -0- -0-

POSITIONS:
FULL-TIME -0- -0- -0- -0- -0- -0-
PART-TIME 1 -0- -0- -0- -0- -0-
TEMPORARY -0- -0- -0- -0- -0- -0-

ANALYSIS: See attach
C • ^Ervin TonPrepared By:

Division: Permanent Fund Dividend Division
Approved by Commissioner: 7 7
Agency: Revenue______________________________
Distribution (by preparer): 

Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies)

Phone: 
Date: .
Date:

465-2323
April 4. 1990

page  L__ of



D e p a r tm e n t o f  R even u e  
P erm a n en t Fu n d  D iv id e n d  D i v i s i o n  

F i s c a l  N o te  A n a ly s i s  
CS  SB 346 (SA )
A p r i l  4, 1990

1 D a c i  f  i  r » n e  "7— • BLJ< .V-r-i r  Y ‘
FY  91 FY  92

1 PPT D o cum en t P r o c e s s o r  I I ,  R8 
@ $ 2 ,446.08/Mo i n c l u d i n g  s a la r y
and b e n e f i t s  f o r  3 m o n th s . FY  91 o n ly  = $ 7.3  $0.0

T h i s  p o s i t i o n  i s  t o  a nsw er in c r e a s e d  
p h one  c a l l s  and l e t t e r s  r e g a r d in g  
th e  s p e c i a l  n o t i c e

2 . O th e r  E x p e n d i t u r e s :

a) T r a v e l : $0.0 $0.0

b) C o n t r a c t u a l : $0.0 $0.0

c ) S u p p l i e s : $0.0 $0.0

d) E q u ip m e n t : $0.0 $0.0

C o s t $7.3 $0.0

A n a l y s i s :

Th e  d e p a r tm e n t  s u p p o r t s  f u l l  d i s c l o s u r e  and  c l e a r  a c c o u n t a b i l i t y  f o r  
e x p e n d i tu r e s  f r o m  th e  d iv id e n d  fu n d .

S e c t i o n  2, l i n e  20 th r o u g h  25 r e q u i r e s  a d d i t i o n a l  i n f o T n a t i o n  t o  b e  
co m m u n ica te d  t o  t h e  p u b l i c .  I t  i s  f e a s i b l e  t o  p r i n t  t h e  in fo r m a t io n  on 
th e  c h e c k  s t u b .  Th e  d e p a r tm e n t  has o n ly  tw o  c o n c e r n s  w i t h  t h i s  new 
r e q u i r e m e n t :

a) We e x p e c t  t h e  p u b l i c  t o  be v e r y  i n t e r e s t e d  i n  t h i s  breakdow n  o f  
t h e  s o u r c e  o f  t h e i r  d i v id e n d .  I t  i s  now an e s t a b l i s h e d  f a c t  
t h a t  t h e  p u b l i c  p a y s  c l o s e  a t t e n t i o n  t o  in f o r m a t io n  on th e  
p e rm a n en t fu n d  d i v id e n d  c h e c k  s tu b .  We e x p e c t  an i n c r e a s e  i n  
p u b l i c  c o n t a c t .  T h i s  i n c r e a s e  i s  c o v e r e d  b y  t h e  f i s c a l  n o te  
r e q u e s t  f o r  one s e a s o n a l  p a r t - t im e  D o cu m en t P r o c e s s o r  I I  t o  
w ork  a t  th e  A n ch o ra g e  D iv id e n d  I n f o r m a t io n  O f f i c e  d u r in g  
O c to b e r -D e ce m b e r  o f  1990.

b) O ur s e co n d  c o n c e r n  i s  t h e  im petct w h ich  t h e  a d d i t i o n a l  u se  o f  
t h e  c h e c k  s tu b  w i l l  h a ve  on th e  D e p a r tm e n t 's  te n u o u s  a g reem en t 
w i th  t h e  I n t e r n a l  R ev en u e  S e r v i c e  t h a t  a l lo w s  u s  t o  u se  t h e  
c h e c k  s tu b  as a " s u b s t i t u t e  1099." A b s e n t  t h i s  a g reem en t, th e  
d iv id e n d  p rog ram  w o u ld  i n c u r  a p p ro x im a te ly  $17 5, 00<> in  
a d d i t i o n a l  p o s ta g e  and p r i n t i n g  c o s t s  e a ch  y e a r .  I f  th e  
I n t e r n a l  R evenue  S e r v i c e  c a n c e l s  o u r  w a iv e r  b e ca u s e  o f  t h e i r  
p e r c e p t s  on t h a t  t h e  s tu b  i s  b e in g  a l t e r e d  and  w i l l  no lo n g e r  
s e r v e  as an a c c e p t a b le  " s u b s t i t u t e  1 0 9 9 ,"  th e n  t h e  n e x t  y e a r ' s  
o p e r a t i n g  b u d g e t w o u ld  h ave  t o  r e f l e c t  t h e  a d d i t i o n a l  c o s t s .

- 2 -



STATE OF ALASKA
1990 LEGISLATIVE SESSION

BILL VERSION
PUBLISH DATE

FISCAL NOTE

R E Q U .ES L

Revision Date:_____________________  Agency Affected: Revenue___________
Tit le: An Act relat ing to public  BRU: Permanent Fund Dividend Division

notice on value of PFD____________ ______________________________________
Sponsor: DUNCAN___________________  Components: Permanent Fund Dividend
Requestor:_________________________  Division______________
FXPFNDITIJRES/REVENUES: (Thousands of Dol ars)

FY 91 FY 92 FY 93 FY 94 FY 95 FY 96
OPERATING

PERSONAL SERVICES 14.7 14.7 14.7 14.7 14.7 14.7
TRAVEL -0- -0- -0- -0- -0- -0-
CONTRACTUAL 10.0 10.0 10.0 10.0 10.0 10.0
SUPPLIES -0- -0- -0- -0- -0- -0-
EQUIPMENT -0- -0- -0- -0- -0- -0-
LANDS & STRUCTURES -0- -0- -0- -0- -0- -0-
GRANTS, CLAIMS -0- -0- -0- -0- -0- -0-
MISCELLANEOUS -0- -0- -0- -0- -0- -0-

TOTAL OPERATING 24.7 24.7 24.7 24.7 24.7 24.7
| CAPITAL -0- -0- -0- -0- -0- -0-
| REVENUE -0- -0- -0- -0- -0- -0-
FUNDING: (Thousands of Dollars)

GENERAL FUND -0- -0- -O- -0- -0- -0-
FEDERAL FUNDS -0- -0- -0- -0- -0- -0-
OTHER 24.7 24.7 24.7 24.7 24.7 24.7
TOTAL 24.7 24.7 24.7 24.7 24.7 24.7

POSITIONS:
FULL-TIME -0- -0- -0- -0- -0- -0-
PART-TIME 2 2 2 2 2 2
TEMPORARY a -0- -0- -0- -0- -0- -0-

ANALYSIS: See att
Prepared By: Ervfljy
Division: Permanent Fund Dividend Division

-Rhone: 465-2323______
~7/y Date: February 28. 1990

Approved by Commissioner: \ J fatL, Date: ?-/l
Agency: Rpvpnup ' /Revenue
Distribution (by preparer): 
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Requestor
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D e p a r tm e n t o f  R even u e  
P e rm a n en t F u n d  D iv id e n d  D i v i s i o n  

F i s c a l  N o te  A n a ly s i s  
SB 346 

F e b r u a r y  28, 1990

1. P o s i t i o n s
FY  91 FY  92

2 PPT D o cu m en t P r o c e s s o r  I I s ,  R8
0 $ 2 ,446.08/M o i n c l u d i n g  s a la r y  
and  b e n e f i t s  f o r  3 m on ths $14.7 $14.7

T h i s  p o s i t i o n  i s  t o  a n sw er in c r e a s e d  
p h o n e  c a l l s  and l e t t e r s  r e g a r d in g  
t h e  s p e c i a l  n o t i c e

2. O th e r  E x p e n d i t u r e s :

a) T r a v e l :
$0.0 $0.0

b ) C o n t r a c t u a l :

E s t im a t e d  c o s t  t o  p r i n t  and  f o l d  
5 2 5 ,0 0 0  f l y e r s $10.0 $10.0

c ) S u p p l i e s : $0.0 $0.0

d) E q u ip m e n t : $0.0 $0.0

T o t a l C o s t $24.7 $24.7

A n a l y s i s :

Th e  d e p a r tm e n t  s u p p o r t s  f u l l  d i s c l o s u r e  and c l e a r  a c c o u n t a b i l i t y  f o r  
e x p e n d i tu r e s  f r o m  t h e  d i v id e n d  fu n d .

S e c t i o n  2, l i n e  15 th r o u g h  20 r e q u i r e s  a d d i t i o n a l  in f o r m a t io n  t o  be 
co m m u n ica te d  t o  th e  p u b l i c .  I t  i s  n o t  f e a s i b l e  t o  i n c l u d e  t h a t  ty p e  o f  
in f o r m a t io n  on t h e  c h e c k  s tu b  i t s e l f  due t o  l i m i t e d  s p a c e .  An i n s e r t  
c o u ld  be a d d ed  t o  t h e  e n v e lo p e  a t  a c o s t  o f  a p p r o x im a te ly  $10,000  t o  
c o v e r  p r i n t i n g .

S e c t i o n  2, l i n e  21-23  i s  a r e s ta t e m e n t  o f  t h e  e x i s t i n g  r e q u ir e m e n ts  f o r  
d i s c l o s u r e . T h e  d e p a r tm e n t  b e l i e v e s  i t  w ou ld  be b e t t e r  t o  expa n d  t h i s  
t o  c o v e r  any  a p p r o p r ia t io n s  fro m  t h e  d iv id e n d  fu n d  w h ich  r e s u l t  i n  a 
r e d u c t i o n  o f  t h e  d iv id e n d .

S u g g e s te d  Am endm ent:
S e c t i o n  2, pa g e  2, l i n e  22-23  t o  b e  amended t o  r e a d :

" c o s t s  o f  a d m in i s t e r in g  t h e  d i v id e n d  program ^  [AND] th e  h o ld  
h a rm le s s  p r o v i s i o n s  o f  AS 4 3 3 .2 3 .0 7 5 , o r  o t h e r  a p p r o p r ia t io n s  from



P E R M A N E N T  F U N D  D I V I D E N D
W ARRA N T S T O C K

1. Th e  b id  f o r  p r i n t i n g  t h e  c h e c k  s tu b  g oes  o u t  i n  J u l y  e a ch  y e a r .

2 . Th e  w a r ra n t i t s e l f  i s  s t r i c t l y  c o n t r o l l e d  b y  v a r i o u s  b a n k in g  and
UCC r u l e s ,  and  b y  t h e  n eed s  o f  T r e a s u r y  and  t h e  D i v i s i o n  o f  F in a n c e .

3. Th e  " ch e ck  s tu b "  i s  a v a i l a b l e  t o  some d e g re e  t o  t r a n s m i t
. in fo rm a tio n  t o  t h e  r e c i p i e n t  r e g a r d in g  t h e  w a rra n t am ount, and 
in fo r m a t io n  a b o u t th e  d e d u c t io n s .  I t  i s  h o w e v e r  l i m i t e d  i n  s i z e  
and in  u s e .  Th ro u g h  a v e r y  te n u o u s  a g reem en t w i th  t h e  I R S ,  we a re  
a llo w e d  t o  s u b s t i t u t e  th e  c h e c k  s tu b  f o r  t h e  1099 fo rm  r e q u i r e d  by  
law  t o  b e  i s s u e d  in  Ja n u a ry  o f  e a ch  y e a r .  Th e  p o s ta g e  s a v in g s  
a lo n e  a m oun ts  t o  o v e r  $85,00G . I f  t h e  c h e c k  s tu b  b e com es so  
c l u t t e r e d  w i th  in fo r m a t io n ,  t h a t  t h e  IR S  c o n c lu d e s  t h a t  i t  d o e s  n o t  
m eet t h e  1099 r e o u ir e m  n t s ,  i t  w i l l  l i k e l y  c o s t  t h e  d iv id e n d  
p rog ram  o v e r  $100,000.

4 t Th e  w a r ra n t  s t o c k  i s  u s e d  f o r  a l l  d iv id e n d  y e a r s ,  w h ich  means t h a t  
sp a ce  a l l o c a t e d  f o r  s u ch  in fo r m a t io n  as " v i o l e n t  c r im e s  
co m p e n s a t io n  boa rd "  on  s u b s e q u e n t  1989 w a r ra n ts  may be  u s e d  f o r  
some o t h e r  m essage on t h e  1990 w a r ra n t .  C e r t a i n  s p a ce s  a re  o f  
c o u r s e  n e e d e d  f o r  a l l  y e a r s  (D a te ,  b a t c h ,  w a r ra n t  am ount, " a s s ig n e d  
a nd/or a t t a c h e d , "  e t c . ) .

5. As you ca n  s e e  fro m  A t ta ch m e n t  A and B, a l l  19 l i n e s  o f  co m p u te r  
p r i n t  a v a i l a b l e  w ere u s e d  and w i l l  b e  u se d  on a l l  1989 w a r ra n t  
s tu b s .  Th e  l i n e s  w h ich  a rg u a b le  w ou ld  be a v a i l a b l e  f o r  p r i n t i n g  
f u r t h e r  o r  d i f f e r e n t  in fo r m a t io n  on 1990 w a r ra n t  s tu b s  a r e  l i n e s  16 
th ro u g h  18. From  th e  IR S '  v ie w p o in t ,  i t  w o u ld  b e  b e s t  t o  p u t  t h e s e  
l i n e s  a t  t h e  v e r y  b o t to m  p_r j u s t  above  th e  " r e d u c t i o n s  p e r  d iv id e n d  
ch e ck "  l i n e .

7 2 9 7 G



T R E A S U R Y  W A R R A N T  ■ O l O . U / 0
2*a-C2 12CP

ALASKA PERMANENT FUND DIVIDEND '

af*'S%-a5 ^ * tS « 3 rSC£.iK. STATE OF ALASKA M n  C  O  C  A f) 7  C

DA TS  C F I C S U E : 525*07 £>3

PAY TO THE ORDER OF:

0 v r t

i!' E E 5 LQ ?& 3»* i : 1 2 5 E 0 0  5 S 3 i :

M r . M  ;-.:r;r'rv,7‘; A P !  ~I •* W  1 J I tf U l  « H  V /  » I V.»- « •  ’*

P A Y E R ’S N A M E  S T A T C O F  A L A S K A  

F E D E P . U  I D  N O .  S 2 - 6  0 3 1 1 S 5

N o .  5 2 5 4 0 7 6
1 S S S  F E R M A N E S T  F U N D  D I V I D E N D  5 £ 7 3 . 1 6

D-'TZ
V O U C H E R

B A T C H
D I N W ARRANT  AMOUNT

A P P L I C A N T ’S S S N

A P P L I C A N T ' S  N A M E  A N D  A D D R E S S

5 5 7 3 . 1 5

R E  D U  

C O S
ii;  c .n 
?C|

C T I O S S  P E R  D I V I D E N D  C H E C K :
T S  C F  A D M I N I S T E R I N G  D I V I D E N D  F P . C O R A M  .

L D  H A R M L E S S "  C F  P E R S O N S  W H O S E  F E D E R A L  

S P I T S  A R E  C U T  W H E N  T H E Y  R E C E I V E  D I V I D E N D S ,  

O F F E N D E R  T R E A T M E N T  A N D  G A T E  M O N E Y  F C R  
E A S E D  F S T S r N F R S

V I O L E N T  
T O T A L .  . ,

M P E N S A T I C N  5 C A R D .

$ 6 . S 3  ( D E P T .  C F  R E V E N U E )

72 ( D E P T .  C F  H I S S )

$ 1.47 
$ 1 . 4 2  
S 3 2 . 4 4

( D E P T .

( D E P T .

C F  C O R R E C T I O N S )

C F  P U B L I C  S A F E T Y )

I M P O R T A N T  - ~ u.'s st'.-c ccr.:;.ris jrpcrtsr.t u *  zr.a ciNor ir.'cnrvKion (see t.jcM.
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This warrant will be deemed paid unless redeemed 
within two years alter the date of Issue per AS 37.05.180. STATE OF ALASKA 

TREASURY W A R R A N TALASKA PERMANENT FUND DIVIDEND
No. 52944073

D A T E  O F  ISSUE:

PAY TO THE ORD E R  OF:

ii" 5 7 3n" •: 1 25 2 0 0  5 2 3«:

NON NEGOTIABLE

89-52/1252

" • DOLLARS } •feENTS

$

No. 52944073

9

*

I M P O R T A N T  - This stub contains important tax and other information (see back).



#

#

IMPORTANT FEDERAL TAX INFORMATION
Keep this stub for your tax records. The Department of Revenue 
reports this information to the Internal Revenue Service (IRS). If you 
fail to report the PFD on your Federal income tax return, the IRS 
may require you to pay a penalty. Report the amount of your PFD 
on IRS form 1040 on the line for "OTHER INCOME".

FEDERAL BACK UP WITHHOLDING
Federal law requires the Department of Revenue to withhold 20 
percent of your PFD ii you did not give us your Social Security 
Number, and if the amount of the PFD is S600 or more. If taxes 
were withheld from your PFD, you must report the withheld amount 
on IRS form 1040 on the line for "FEDERAL TAX WITHHELD". The
IRS will issue any refund due you.



IMPORTANT FEDERAL TAX INFORMATION
Keep this stub for your tax records. The Department of Revenue 
reports this information to the Internal Revenue Service (IRS). If you 
fail to report the PFD on your Federal income tax return, the IRS 
may require you to pay a penalty. Report the amount of your PFD 
on IRS form 1040 on the line for “OTHER INCOME".

FEDERAL BACK UP WITHHOLDING
Federal law requires the Department of Revenue to withhold 20 
percent of your PFD if you did not give us your Social Security 
Number, and if the amount of the PFD is S600 or more. If taxes 
were withheld from your PFD, you must report the withheld amount 
on IRS form 1040 on the line for “FEDERAL TAX WITHHELD". The 
IRS will issue any refund due you.



T><ts warrant wffl be deemed paid irin) redeemed 
w!tt*i two yenra altar the data ol lasua per AS 37.05.100. STATE O F  ALASKA 

T R E A S U R Y  W A R R A N TALASKA PERMANENT FUND DIVIDEND
DA TE  O F  ISSUE: 11 2 9 8 9

PAY TO THE ORD E R  OF:

5 2 8

M E A D O W  C R E E K  C O R R E C T I O N ­
AL  C E N T E R

E A G L E  R I V E R  A K  9 9 5 7 7

$ X X 3 0 3 . 16

No. 528
89-52/1252

M P lM T T T T m R W m J L ' i r  ■

$  X X X ¥ X ¥ * 3 0 3 16

ii* 5 Efl 3 7 i: 1 2 5  SODS 2 3 i :

@ tefl /<w p«t-oaSA-l lofieSc.

,̂ i£* rĉ , u', r̂ C . /""a--
yy\-jrv̂  cMectk ■> a' > '/'/<e a £ < - « 4 S  b y  c -r^ -r f -

r~ g g  i </■ isr i -y-M  c  C<r/^ d-'C.

NON NEGOTIABLE M cooNo. D£0
I. P A Y E R ’S N A M E  S T A T E  O F  A L A S K A  1 9 8 9  P E R M A N E N T  F U N D  D I V I D E N D  $ 8 7 3 . 1 6  
J. F E D E R A L  I D  N O .  9 2 - 6 0 0 1 1 8 5  ®

Y - D A T E  1 1 / 2 9 / 8 9  B A T C H  0 2 2 1 1  % S I C N E D  A N D / O R  A T T A C H E D  $ 5 7 0 . 0 0 -
S - . V O U C H E R  4 7  » ■-»■*  D L N  9 0 m  —  W A R R A N T  A M O U N T  $ 3 0 3 . 1 6

A P P L I C A N T ' S  S S N  5 7 4 - —  ' ■

A P P L I C A N T ’S N A M E  A N D  A D D R E S Sm «.........  iil i Hill
M E A D O W  C R E E K  C O R R E C T I O N ­
A L  C E N T E R

II. f "  E A G L E  R I V E R  A K  9 9 5 7 7
^ . R E D U C T I O N S  P E R  D I V I D E N D  C H E C K :

U . C O S T S  O F  A D M I N I S T E R I N G  D I V I D E N D  P R O G R A M ......... $ 6 . 8 3  ( D E P T .  O F  R E V E N U E )
N- " H O L D  H A R M L E S S " .  O F  P E R S O N S  W H O S E  F E D E R A L

/S. B E N E F I T S  A R E  C U T  W H E N  T H E Y  R E C E I V E  D I V I D E N D S .. $ 2 2 . 7 2  ( D E P T .  O F  H t S S )
1C,. S E X  O F F E N D E R  T R E A T M E N T  A N D  G A T E  M O N E Y  F O R

/7. R E L E A S E D  P R I S O N E R S ........................................... $ 1 . 4 7  ( D E P T .  O F  C O R R E C T I O N S )
/£. V I O L E N T  C R I M E S  C O M P E N S A T I O N  B O A R D ................... $ 1 . 4 2  ( D E P T .  O F  P U B L I C  S A F E T Y )
l i  T O T A L ................................................................. $ 3 2 . 4 4

IMPORTANT - This stub conta ins Important tax and other Information (sea back).
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_ 7.05. i 80. STATE OF ALASKA
TREASURY WARRANTALASKA PERMANENT FUND DIVIDEND

No. 52944072
89-52/1252

DATE OF ISSUE:

PAY TO TH E  ORDER OF:

ii* 5 ERUUO ? 2 »■ H I  2 5 S 0 0 5  23 i :

NON NEGOTIABLE

v
IMPORTANT - This stub contains important tax and other information (see back).

This warrant will ba doomed paid unless rodoomod 
witrtn two years alter the date ot issue per AS 37.05.160.

I . DOLLARS CENTS I

l$

n o . 52944072

STATE OF ALASKA 
TREASURY WARRANTALASKA PERMANENT FUND DIVIDEND

n o . 52944073
89-52/1252

DATE OF ISSUE:

s O v I . dollars; CENT3
r I 1
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*

7
8 

9
10

11

12

1 t h e  f o o d  s t a m p  p r o g r a m  s e t t l e m e n t .

2 *  S e c .  2 3 .  T h e  a m o u n t s  n e c e s s a r y  t o  r e f u n d  t o  l o c a l  g o v e r n m e n t s  t h e i r

3 s h a r e  o f  t a x e s  a n d  f e e s  c o l l e c t e d  u n d e r  t h e  f o l l o w i n g  p r o g r a m s  a r e  a p p r o -

4 p r i a t e d  t o  t h e  D e p a r t m e n t  o f  R e v e n u e  f r o m  t h e  g e n e r a l  f u n d  f o r  p a y m e n t  i n

5 f i s c a l  y e a r  1991:

6 F i s h e r i e s  t a x  r e v e n u e s  f o r  f i s c a l  y e a r  1990 (AS  4 3 . 7 5 ) ;

A m u s e m e n t  a n d  g a m i n g  t a x  r e v e n u e s  f o r  f i s c a l  y e a r  1991 (AS  4 3 . 3 5 ) ;  

A v i a t i o n  f u e l  t a x  r e v e n u e s  f o r  f i s c a l  y e a r  1991 (AS 4 3 . 4 0 . 0 1 0 ) ;  

E l e c t r i c  a n d  t e l e p h o n e  c o o p e r a t i v e  t a x  r e v e n u e s  f o r  f i s c a l  y e a r  1991 

(AS  1 0 . 2 5 . 5 7 0 ) ;  a n d

L i q u o r  l i c e n s e  f e e  r e v e n u e s  f o r  f i s c a l  y e a r  1991 (AS 0 4 . 1 1 ) .

*  S e c .  24 .  T h e  s u m  o f  $ 2 , 0 0 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d

13 t o  t h e  D i s a s t e r  R e l i e f  F u n d  (AS  4 4 . 1 9 . 0 4 8 )  f o r  f i s c a l  y e a r  1991 d i s a s t e r s .

14 *  S e c .  25 .  T h e  s u m  o f  $ 1 4 , 0 0 0 , 0 0 0  i s  a p p r o p r i a t e d  t o  t h e  D e p a r t m e n t  o f

15 L a w  t o  f u n d  l e g a l  p r o c e e d i n g s  i n v o l v i n g  o i l  a n d  g a s  r e v e n u e  d u e  o r  p a i d  t o

16 t h e  s t a t e  o r  s t a t e  t i t l e  t o  o i l  a n d  g a s  l a n d ,  i n c l u d i n g  t h e  N o r t h  S l o p e

17 r o y a l t y  c a s e  ( S t a t e  v .  A m e r a d a  H e s s ,  e t .  a l . )  a n d  t h e  D i n k u m  S a n d s  c a s e

18 ( U n i t e d  S t a t e s  v .  A l a s k a ) ,  f o r  f i s c a l  y e a r  1991 a n d  s u c c e e d i n g  f i s c a l  y e a r s

19 f r o m  t h e  f o l l o w i n g  s o u r c e s ,  i n  t h e  a m o u n t s  l i s t e d :

20 G e n e r a l  F u n d  $ 1 0 ,5 0 0 , 0 0 0

21 P e r m a n e n t  F u n d  E a r n i n g s  R e s e r v e

22 A c c o u n t  (AS  3 7 . 1 3 . 1 4 5 )  $ 3 , 5 0 0 , 0 0 0

23 *  S e c .  26 .  T h e  s u m  o f  $ 7 , 0 0 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d

24 t o  t h e  D e p a r t m e n t  o f  L a w  f o r  l i t i g a t i o n  c o s t s  a s s o c i a t e d  w i t h  t h e  E x x o n

25 V a l d e z  o i l  s p i l l  f o r  f i s c a l  y e a r  1991 a n d  s u c c e e d i n g  f i s c a l  y e a r s .

26 ( S E C T I O N  27 B E G I N S  ON PAGE 6)

HB0500A -5- HB 500



R e p o r t  o f  the C o m m i s s i o n  o n  the F u t u r e  o f  t h e  P e r m a n e n t  F u n d  14

D i s c l o s e  a l l  u s e s  o f  F u n d  e a r n i n g s

The public indicated the dividend program should continue 
to be an equal distribution to al l qualif ied Alaskans. Testimony 
was clear that reductions from the dividend checks, other than 
expenses directly associated with the administration o f  the 
dividend program within the Department o f  Revenue, are not 
acceptable. There was virtual ly no  support fo r  the “ho ld ha rm ­
less , felon gate money, o r  sexual of fender programs being 
funded f rom Fund earnings. Many individuals were upset to 
discover that reductions had been made in the past without 
being itemized on the check stub. Public testimony strongly 
suggested that reductions, other than inflation proofing and 
administrative expenses, should be eliminated.

Recommendation: Al l uses o f  the earnings o f  the Fund should be shown on
*-------------------— — the dividend check stub by  listing the total amount o f

each use.

I n  s u m m a r y

The Permanent Fund  is on ly one element o f  A laska ’s economy. For 
example, it is not, o f  itself, the answer to diminishing state revenues. The 
Fund mus t  be considered and uti lized in the context o f  a  total revenue and 
spending plan. The Commission hopes that this report wil l help in shaping 
such a p lan and that the public will continue to be recognized as a  key 
participant in the process.



6-2149H

I N  THE HOUSE BY THE STATE  A F F A I R S  COMMITTEE

CS FOR HOUSE B I L L  NO .  563 ( S t a t e  A f f a i r s )

I N  THE  L EG IS LATURE  OF  THE  STATE OF ALASKA

S IX T E ENTH  L E G I S LA TU R E  - SECOND S E S S IO N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  "An  A c t  r e l a t i n g  t o  t h e  a m o u n t  o f  a  p e r m a n e n t  f u n d

d i v i d e n d  a n d  t o  i n f o r m a t i o n  r e g a r d i n g  c e r t a i n  am o u n t s  

b y  w h i c h  d i v i d e n d s  a r e  r e d u c e d  o r  i n c r e a s e d ;  and

p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

BE I T  ENACTED BY  THE LEG IS LATURE  O F  THE  STATE OF  ALASKA:

*  S e c t i o n  1. AS 43 .23 .025(a)  i s  a m e n d e d  t o  r e a d :

(a)  B y  O c t o b e r  1 o f  e a c h  y e a r  t h e  c o m m i s s i o n e r  s h a l l  g i v e  p u b l i c  

n o t i c e  o f  t h e  v a l u e  o f  e a c h  p e r m a n e n t  f u n d  d i v i d e n d  f o r  t h a t  y e a r .  

T h e  p u b l i c  n o t i c e  s h a l l  c o n t a i n  a  s t a t e m e n t  d i s c l o s i n g  t h e  a m o u n t  byi
w h i c h  e a c h  i n d i v i d u a l  d i v i d e n d  h a s  b e e n  r e d u c e d  d u e  t o  e a c h  a p p r o p r i ­

a t i o n  f r o m  t h e  d i v i d e n d  f u n d ,  i n c l u d i n g  a m o u n t s  [ I N  ORDER]  t o  p a y  t h e  

c o s t s  o f  a d m i n i s t e r i n g  t h e  d i v i d e n d  p r o g r a m  a n d  t h e  h o l d  h a r m l e s s

p r o v i s i o n s  o f  AS 43 .23 .075 .  T h e  c o m m i s s i o n e r  s h a l l  a l s o  i n c l u d e  t h e  

s t a t e m e n t  o n  t h e  s t u b  a t t a c h e d  t o  e a c h  i n d i v i d u a l  d i v i d e n d  c h e c k .  

A d d i t i o n a l  i n f o r m a t i o n  f u l l y  e x p l a i n i n g  t h e  l e g i s l a t i v e  h i s t o r y  and  

p u r p o s e  o f  e a c h  a p p r o p r i a t i o n  s h a l l  b e  p r o v i d e d  w i t h  t h e  c h e c k .  The  

c o m m i s s i o n e r  s h a l l  d e t e r m i n e  t h e  v a l u e  o f  a  p e r m a n e n t  f u n d  d i v i d e n d  by  

(1) d e t e r m i n i n g  t h e  t o t a l  a m o u n t  a v a i l a b l e  f o r  d i v i d e n d  

p a y m e n t s ,  w h i c h  e q u a l s

(A) t h e  am o u n t  o f  i n c o m e  o f  t h e  A l a s k a  p e r m a n e n t  f u n d  

t r a n s f e r r e d  t o  t h e  d i v i d e n d  f u n d  u n d e r  AS 4 3 .2 3 .0 4 5 ( b )  d u r i n g  t h e  

c u r r e n t  y e a r ;

(B ) p l u s  t h e  u n e x p e n d e d  a n d  u n o b l i g a t e d  b a l a n c e s  o f  

p r i o r  f i s c a l  y e a r  a p p r o p r i a t i o n s  t h a t  l a p s e  i n t o  t h e  d i v i d e n d

-1- CSHB 563(SA)

O r i g i n a l  s p o n s o r ( s ) :  S t a t e  A f f a i r s  C om m ittee



re ­

f u n d  u n d e r  AS 43 .23 .045(d ) ;

(C)  l e s s  t h e  a m o u n t  n e c e s s a r y  t o  p a y  d i v i d e n d s  f r o m

t h e  d i v i d e n d  f u n d  i n  t h e  c u r r e n t  y e a r  u n d e r  AS 4 3 .2 3 .0 5 5 (3 ) ;

(D) l e s s  t h e  a m o u n t  n e c e s s a r y  t o  p a y  d i v i d e n d s  f r o m

5H t h e  d i v i d e n d  f u n d  d u e  t o  e l i g i b l e  a p p l i c a n t s  w h o ,  a s  d e t e r m i n e d
!

e J b y  t h e  d e p a r t m e n t ,  f i l e d  f o r  a  p r e v i o u s  y e a r ' s  d i v i d e n d  b y  t h e

7jj f i l i n g  d e a d l i n e  b u t  who  w e r e  n o t  i n c l u d e d  i n  a  p r e v i o u s  y e a r ' s

31 d i v i d e n d  c o m p u t a t i o n ;
i;

9jj ( E)  l e s s  a p p r o p r i a t i o n s  f r o m  t h e  d i v i d e n d  f u n d  d u r i n g

10ji t h e  c u r r e n t  y e a r ,  i n c l u d i n g  a m o u n t s  t o  p a y  c o s t s  o f  a d m i n i s t e r i n g
ij

, ,  ji t h e  d i v i d e n d  p r o g r a m  a n d  t h e  h o l d  h a r m l e s s  p r o v i s i o n s  o f  AS  43.-

12 jj 23 .075;

j 3 jj (2) d e t e r m i n i n g  t h e  n u m b e r  o f  i n d i v i d u a l s  e l i g i b l e  t o

14 | r e c e i v e  a  d i v i d e n d  p a y m e n t  f o r  t h e  c u r r e n t  y e a r ;  a n d
I!

15jj (3) d i v i d i n g > - ' t h e  am o u n t  d e t e r m i n e d  u n d e r  (1) o f  t h i s  s e c-
||

16 j t i o n  b y  t h e  a m o u n t  d e t e r m i n e d  u n d e r  (2 )  o f  t h i s  s e c t i o n .

17II *  S e c .  2 .  T h e  c o m m i s s i o n e r  o f  r e v e n u e  s h a l l  i n c l u d e  w i t h  e a c h  p e r m a n e n t
i

i s i ,  f u n d  d i v i d e n d  c h e c k  f o r  1990 i n f o r m a t i o n  e x p l a i n i n g  t h e  l e g i s l a t i v e  h i s t o r y  

n  a n d  p u r p o s e  o f  a p p r o p r i a t i o n s  f r o m  t h e  d i v i d e n d  f u n d  t h a t  r e d u c e d  d i v i d e n d s  

201, f o r  1989. I f  m o n e y  i s  m a d e  a v a i l a b l e ,  t h r o u g h  a p p r o p r i a t i o n  o r  a d e c i s i o n  

21, o f  t h e  c o u r t  u p h o l d i n g  t h e  c o n s t i t u t i o n a l i t y  o f  AS 4 3 .2 3 . 0 0 5 ( d ) ,  t o  r e i m -  

22 b u r s e  t h e  d i v i d e n d  f u n d  f o r  am o u n t s  b y  w h i c h  t h e  19S9 d i v i d e n d  w a s  r e d u c e d ,  

t h e  c o m m i s s i o n e r  s h a l l  i n c l u d e  o n  t h e  s t u b  a t t a c h e d  t o  e a c h  d i v i d e n d  c h e c k  

f o r  1990 a  s t a t e m e n t  o f  t h e  am o u n t  by  w h i c h  t h e  c h e c k  i s  i n c r e a s e d  d u e  t o  

t h e  r e i m b u r s e m e n t .

*  S e c .  3 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  u n d e r  AS 0 1 . 1 0 . 0 7 0 ( c ) .

CSHB 5 6 3 (SA) -2 -
IS E iw i



W h e r e  h a s  t h e  m o n e y  i n  t h e  H o w  h a s  t h e  i n c o m e

P e r m a n e n t  F u n d  c o m e  f r o m ?  b e e n  u s e d ?

$ 9 . 2  B I L L I O N  I N  P R I N C I P A L

S3.564 Oil Revenues 
Dedi cated by Law

$1,645 Adaed by 
Intlation-Prooling$3,964 Added by 

Special Legislative 
Appropriation

(in millions)
As of June 30,1989

$ 6  B I L L I O N  O F  I N C O M E

52,189 Paid Out 
to Dividend Program

$1,264 by Special  
Legislative 

Appropriation

$635 Remains in 
Earnings Reserve 

Account

$232 Appropriated 
to General Fund

$1,645 by 
Inflation-Proofing

(In millions)
As of June 30,1989

W h a t ’s  i n  s t o r e  f o r  t h e  f u t u r e ?

Billions 4 — ,
I n c o m e  f r o m  the P e r m a n e n t  F u n d  is projected to increase 

a s  oil revenues decline. Eventually, F u n d  i n c o m e  will overtake 

oil a n d  b e c o m e  the #1 source of state revenues.

Fund Income

r... .

B O A R D  O F  T R U S T E E S  ^

J o h n  T. K e l s e y  

M a r c  L a n g l a n d  

D o u g l a s  B. B a i l y  

B y r o n  I. M a l l o t t  

H u g h  M a l o n e  

C h a r l e s  H .  P a r r

A Pub l ic  T rus t  
In ve s t in g  F o r  A la ska ’ s F u tu re

F O R  M O R E  I N F O R M A T I O N

Y e s ... I w a n t

A n  A l a s k a n ’s G u i d e  to th e  

P e r m a n e n t  F u n d  

□  1 9 8 9  A n n u a l  R e p o r t

□

N a m e  _  

A d d r e s s

. Z i p

T o  receive the item(s) requested, please fill in 

your address, detach this panel, a n d  mail to:

D a v i d  A. Rose, E x e c u t i v e  D i r e c t o r  

A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n  

P.O. B o x  4 - 1 000, J u n e a u ,  A l a s k a  9 9 8 0 2

This is not a Hue warrant 
arvl is nol redeemable in cash.

DATE OF ISSUE: 1969

STATE OF ALASKA 
NON-NEGOTIABLE WARRANT

A L A S K A  P E R M A N E N T  F U N D

N o .  0 0 0 0 0 0 0 0

TO-52/1252

PAY TO THE ORDER OF: (joUA,

y t w  B e m j d i  of 'Billion T) o \1m m



A PERMANENT FUND QUIZ

H o w  m u c h  d o  y o u  k n o w ?

I H o w  m a n y  times ha s  the legislature a d d e d  

• m o n e y  to F u n d  principal a b o v e  w h a t  w a s  

required by l a w ?  la) once lb) three times Ic) never

W h a t  is the H o a r d  of Trustees' earnings 

• goal for the P e r m a n e n t  F u n d ?  (a) to consis­

tently achieve a 9 T> annual return (b) to earn 3,;«i more 

than inflat'on each year on average over the long 

term (c) to maximize income regardless of the level 

of risk

W h a t  is the p u r p o s e  of the P e r m a n e n t  

• F u n d ?  la) to transform a non-renewable resource 

into a sustainable source of income to benefit all 

generations of Alaskans (b) to help lessen the tax 

burden on individual Alaskans w h e n  the oil m o n e y  

runs out ic) to p ay dividends Id) all of the above

W h o  decides h o w  F u n d  i n c o m e  is spent 

t e a c h  y e a r ?  (a) the people of Alaska through 

their elected representatives (b) the Hoard of 

Trustees Ic) the State Constitution

3  W h o  administers the P F D  p r o g r a m ?  (a) the 

• Permanent F und Corporation (b) the Dividend 

Division in the Department of Revenue

(c) an Outsitle firm

4  H o w  m u c h  m o n e y  is in the P e r m a n e n t  

• F u n d ?  (a) So million (b) S900 million 

(c) S10 billion

5  H o w  m u c h  i n c o m e  ha s  the 

• F u n d  p r o d u c e d  since it 

w a s  created in 1 976? (a) $4.5 

billion (b) $6 billion 

(c) S900 million

6  W h i c h  is the 

• F u n d ’s largest 

i n v e s t m e n t  portfolio?

(a) stocks (b) bonds 

(c) real estate (d) international

n W h y  d o  w e  inflation-proof the F u n d ?

• (a) to protect the purchasing power of F u n d  

earnings in the future (b) to protect the real value 

of F u n d  principal n o w  (c) to help the F u n d  grow

(d) all of the above

W h o  decides h o w  big the 

• dividends will be e ach 

y e a r ?  (a) a formula in state 

law (b) the Permanent Fund 

Corporation (c) the State . , n 
Constitution C6>) 'tLofa (Cvuic. uJo

~t Q  W h o  created 

JL t 3  e the P e r m a ­

nent  F u n d ?  (a) voters 

by constitutional a m e n d­

ment (b) a former gov­

ernor (c) the legisla­

ture

7  W h i c h  h a s  m a d e  the largest contribution to 

• t h e  g r o w t h  o f  F u n d  principal? (a) 12 years 

of dedicated oil revenues (b) 7 years of inflation- 

proofing (c) 3 special legislative appropriations

8  H o w  large w o u l d  F u n d  principal b e  in the 

• y e a r  2 0 0 5  w i t hout a n y  further inflation- 

proof i n g ?  (a) one-half as large as with inflation- 

proofing (b) a little bit less than otherwise

(c) exactly the s a m e

H o w  m u c h  w a s  paid out to e a c h  A l a s k a n

• w h o  qualified for a n d  received all the 

F u n d  dividends distributed f r o m  1982-1988?

(a) $1,000 lb) $4,213 (c) $2,945

W h i c h  of the following is true? (a) F u n d

• principal can't be spent without a consti­

tutional a m e n d m e n t  (b) F u n d  income can't be spent 

without voter approval (c) both can be spent at any 

time

• A N S W E R S

Jr' ’ ■ ; \*' V •

M b ) 2. (b) 3. (b) 4. (c) 5. (b)

(i. (b) 7. (c) 8. (a) 9. (d) 10. (a)

1 1 . (d) 12. (a) 1 3 . (a) 1 4 . (b) 15. (a)

H O W  D I D  Y O U  D O ?

If y o u  a n s w e r e d  m o r e  t h a n  1 0  ques t i o n s  c o r­

rectly, y o u  a r e  a k n o w l e d g e a b l e  A l a s k a n !  If 

y o u  w o u l d  like m o r e  i n f o r m a t i o n  a b o u t  y o u r  

P e r m a n e n t  F u n d ,  s i m p l y  fill out the p a n e l  o n  

the r e v e r s e  side a n d  mail it to us.

D e a r  F e l l o w  A l a s k a n s :

W e  h o p e  y o u  e n j o y  this light-hearted effort to e d u c a t e  y o u  a b o u t  the P e r m a n e n t  

F u n d  —  it is part of a n e w  educational p r o g r a m  w h i c h  the B o a r d  o f T r u s t e e s  will be 

i n t r o d u c i n g  to A l a s k a  e l e m e n t a r y  s c h o o l s  this fall. W a t c h  for o t h e r  materials 

w h i c h  w e  will h e  distributing soe l. a n d  let us k n o w  w h a t  y o u  think.

E d u c a t i o n  is a n  i m p o r t a n t  activity for us at the F u n d  because, a l t h o u g h  w e  c a n  a n d  d o  strive 

e v e r y  d a y  to invest this great public s a v i n g s  a c c o u n t  safely, it is really u p  to y o u  —  th e  creators, 

t h e  o w n e r s  a n d  the beneficiaries o f  th e  P e r m a n e n t  F u n d  —  to k e e p  it safe b y  b e i n g  i n f o r m e d  

citizens a n d  b y  regularly e x p r e s s i n g  y o u r  v i e w s  to y o u t  elected representatives.

—  .John T. Kels e y

C h a i r m a n .  B o a r d  o f T r u s t e e s



C U R R E N T  s y s t e m  w

Annual 
Dividend 
Pa v men I

Earnings
Reserve
Account

S e c o n d  Year's 

E a r n i n g s

F o u r t h  Year's 

E a r n i n g s

T h i r d  Year's 

E a r n i n g s

First Year's 

E a r n i n g s

Combined

11111 n u m b e i b f

applicants
' '

1 0 5 %  of the A v e r a g e  

A n n u a l  E a r n i n g s
E a r n i n g s  a d d e d  to the 

Principal to Offset the 

Effects of Inflation
D i v i d e n d

F u n dDiv ide by 1 /2 .

S u r p l u s  Ear n i n g s  

a d d e d  to the E R A
'H o ld  H a r m le s s

D IV ID E N D  PROGRAM 
'A D M IN IS TR A T IV E  C O S TS

O n e  H a l f  of 

the E a r n i n g s

O n e  H a l f  of 

the E a r n i n g s

F E LO N  G A TE  $

■ ^VICTIM  COM P. FUND 
S E X  O FFE N D ER S  
TR EA TM EN T

COM M ISSION  ON 
FU TU R E  O F  P7 
FUND

FiguTSW: A L A S K A  P E R M A N E N T  F U N D  -

P F  C o r p o r a t i o n  
A D M IN IS T R A T IV E  C O S T S



J U N E A U  E M P I R E  

1 0 / 2 6 / 8 9

D u n c a n  q u e s t io n s  t w o  d i v i d e n d  d e d u c t io n s
A d m i n i s t r a t i o n  

o v e r s t e p p e d  

l a w m a k e r s ’ i n t e n tBy CHUCK KLEESCHULTE
HIE JUNEAU IMPtRE

I f  you w o n d e r  about  the two new 
deduc t i o ns  that  r educed  yo u r  A l aska 
P e rm a n e n t  F u n d  d i v i d en d  check  by  
$2.89, you a r e n ’t a l one .

Sen. J i m  D u n c a n ,  D-Juneau,  to­
d ay  c ha rge d  the adm i n i s t r a t i o n  o v e r ­
stepped i ts au t h o r i t y  by r educ i ng  a l l  
Alaskans' d i v i d e n d s  to f und  the V i o ­
l ent  C r im e s  C ompen s a t i o n  Board ,  
p ro v i d e  p r i s one r s  w i t h  “ gate m o n ­
ey "  and  p a y  f or  s ex  of fender  treat ­
men t .

T h e  C ow p e r  adm i n i s t r a t i o n  wen t 
beyond l e g i s l a t i v e  I ntent  w h e n  i t  r e ­
d uce d  e ac h  d i v i d e n d  by  $1.42 for 
c ompen sa t i o n  bo a rd  and  $1.47 for 
p r is oner  t r ea tmen t ,  D u n c a n  sa i d.

L aw m a k e r s  l a s t  y e a r  passed l e g ­
i s lat ion that  d en i e d  fe lons t he i r  d i v i ­
dends and s t i p u l a t ed  that  the $1.5 
m i l l i o n  saved  go to the compens a t i o n  
Iward .  T h e  bo a rd  r e imbu rs es  the vic- 
' ims o f  v i o l e n t  c r im e s  for  d amages .

Last spr i ng ,  l a w m a k e r s  ex pa nde d

N O N  N E G O T I A B L E

PAYER'S NAME STATE OF ALASKA 
FEDERAL ID HO. 92-6001185

DATE 10/12/89 BATCH 00475 
VOUCHER 476777 DLH 90094476

n o .  52531425
1989 PERMANENT FUHD DIVIDEHD $ 873.16

WARRAHT AMOUHT $ 873.16

REDUCTIONS PER DIVIDEND CHECK!
COSTS OF ADMINISTERING DIVIDEHD PROGRAM...................$ 6 .83  (DEPT.  OF REVEHUE)
"HOLD HARMLESS" OF PERSONS WHOSE FEDERAL
BENEFITS ARE CUT WHEN THEY RECEIVE DIVIDERDS. . 0 2 2 . 7 2  (DEPT.  OF HISS)
SEX OFFENDER TREATMENT AND GATE MONEY FOR
RELEASED PRISONERS............................................................................... 0 1 .47 (DEPT.  OF CORRECTIONS)
VIOLENT CRIMES COMPENSATION BOARD..................................... $ 1 .42  (DEPT. OF PUBLIC SAFETY)
TOTAL..................................................................................................................032.44

IMPORTANT - TNa 3tub contains Important tax and othor Information (soo back).

t he  effort b y  i n c l u d i n g  I ntent  l a n ­
g u a g e  that  sh i f ted a n y  excess m o n e y  
f r om  the p r i s one r s ’ d i v i d e nd s  to I n­
m a t e  t r e a tmen t ,  s u ch  as that  for sex 
of fenders ,  w h i c h  p r e v i ou s l y  h a v e  
been  f unded  i n  the opera t i ng  budget .

P r i s one r s  a r e  c ha l l e n g i n g  the 
m o v e s  i n  cour t .

" I t  was  l eg i s l a t i v e  i n t en t  that fe l ­

ons ’ d i v i d en d s  be used e x c l u s i v e l y  to 
fund t hese p ro g r ams .  L eg i s l a t i v e  i n ­
tent w a s  f o l l owed w i t h  the co l l ec t i on  
o f  these d i v i d ends ,  bu t  over stepped  
w h e n  a l l  d i v i d e nd s  we re  r educed  in 
re sponse to a  cou r t  o rder , "  sa i d  D u n ­
c a n  on  Wednesday .

T h e  state D e p a r tm e n t  o f  A dm i n i s ­
t ra t io n  shou ld  ha ve  consu l ted w i t h

the Le g i s l a t i v e  B ud g e t  and  Aud i t  
C o m m i t t e e  be fo re  cu t t i n g a l l  A l a s ­
kans' d i v i d e nd s ,  h e  sa i d .  T h e  c o m ­
m i t t e e  cou l d  h a v e  aut ho r i zed  f u l l  
f u nd i n g  for  the d i v i d en d  and  then 
p l edged  suppo r t  for a s u p p l em en ta l  
app ro p r i a t i o n  ne x t  sess ion to offset 
the d i f f er en ce ,  i f  the pr i soners w i n  
t h e i r  l awsu i t .

T h e  case is e x t r em e l y  con fus i n  
bu t  the a dm i n i s t r a t i o n  be l i e v e s  i t f> 
l ow ed  cou rt  d i r e c t i v e s  by  r educ i i  
a l l  c hecks ,  not  j us t  the pr i soner 
che cks ,  un t i l  the  cou r t  c ase is sc 
t i ed,  s a i d  A l i s on  E l g c e ,  d i r e c t o r  < 
budge t  r e v i ew .

I f  an y  m i s t ak e  was m a d e  the at 
m i n i s t r a t i o n  w i l l  seek a  su p p i em er  
tal  approp r i a t i o n  next  sess i on and  rc 
im b u r s e  the p e rm a n e n t  f und  d i v i  
d end  ac count ,  she sa i d .  T h a t  wo u h  
i nc r ease  d i v i c e n d  checks by  an  equn  
am ou n t  next yea r .

"W i t h  l e g i s l a t i v e  a p p ro v a l ,  w e ’l! 
j u s t  ro l l  the amo u n t  i nto ne x t  year 's  
che cks , "  sa i d  E l g e e .

T h e  deduc t i o ns a r e  the sma l l e s t  ol  
f our  to ta l i ng  $32.44 th is yea r .

T h e  two  others h a v e  been  sub 
tr ac t ed  for the past s e ven  years .

T h i s  ye a r  $8.83 is be i n g  cut  f rom 
e ac h  c he c k  to p a y  for adm i n i s t e r i n g  
(l ie d i v i d e n d  p ro g r am ,  an d  $22.72 Is 
b e i n g  t ake n  out to co v e r  the loss ot 
f ede ra l  we l f a r e  to l ow- in come  Al as 
kans  because the d i v i d e n d  increases 
t h e i r  i n comes .

T h e  D e p a r tm e n t  o f  R ev en ue ,  
w h i c h  adm i n i s t e r s  the d i v i d e n d  p ro  
g r a m ,  th ree weeks  ago  be g a n  m a i l ­
i n g  cheeks  for  $873.16 to e v e r y  A l a s ­
kan .  Mo s t  o f  the chec ks  w i l l  be d i s ­
pensed  be fore C h r i s tm as .



1 I N  T H E  H O U S E

2 H OU SE  B I L L  N O .  563

3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 S I X T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  d i s c l o s u r e  o f  e x p e n d i t u r e s  o f

7 p e r m a n e n t  f u n d  i n c o m e ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e

8 d a t e . "

9 B E  I T  E N A C T E D  BY  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A :

10 *  S e c t i o n  1 .  AS  4 3 . 2 3 . 0 2 5 ( a )  i s  a m e n d e d  t o  r e a d :

11 ( a )  B y  O c t o b e r  1 ( f  e a c h  y e a r  t h e  c o m m i s s i o n e r  s h a l l  g i v e  p u b l i c

12 n o t i c e  o f  t h e  v a l u e  o f  e a c h  p e r m a n e n t  f u n d  d i v i d e n d  f o r  t h a t  y e a r .

13 T h e  p u b l i c  n o t i c e  s h a l l  c o n t a i n  a  s t a t e m e n t  d i s c l o s i n g  t h e  a m o u n t  a n d

14 p u r p o s e  o f  e a c h  e x p e n d i t u r e  m a d e  f r o m  i n c o m e  o f  t h e  p e r m a n e n t  f u n d

1 5  d u r i n g  t h e  p r e v i o u s  f i s c a l  y e a r ,  a n d  t h e  a m o u n t  b y  w h i c h  e a c h  i n d i -

16 v i d u a l  d i v i d e n d  h a s  b e e n  r e d u c e d  i n  o r d e r  t o  p a y  t h e  c o s t s  o f  a d m i n i s -

17 t e r i n g  t h e  d i v i d e n d  p r o g r a m  a n d  t h e  h o l d  h a r m l e s s  p r o v i s i o n s  o f

18 AS  4 3 . 2 3 . 0 7 5 .  T h e  c o m m i s s i o n e r  s h a l l  a l s o  i n c l u d e  t h e  s t a t e m e n t  o n

19 t h e  s t u b  a t t a c h e d  t o  e a c h  i n d i v i d u a l  d i v i d e n d  c h e c k .  T h e  c o m m i s s i o n e r

20 s h a l l  d e t e r m i n e  t h e  v a l u e  o f  a  p e r m a n e n t  f u n d  d i v i d e n d  b y

21 (1 )  d e t e r m i n i n g  t h e  t o t a l  a m o u n t  a v a i l a b l e  f o r  d i v i d e n d

22 p a y m e n t s ,  w h i c h  e q u a l s

23 (A)  t h e  a m o u n t  o f  i n c o m e  o f  t h e  A l a s k a  p e r m a n e n t  f u n d

24 t r a n s f e r r e d  t o  t h e  d i v i d e n d  f u n d  u n d e r  AS  4 3 . 2 3 . 0 4 5 ( b )  d u r i n g  t h e

25 c u r r e n t  y e a r ;

26 ( B )  p l u s  t h e  u n e x p e n d e d  a n d  u n o b l i g a t e d  b a l a n c e s  o f

27 p r i o r  f i s c a l  y e a r  a p p r o p r i a t i o n s  t h a t  l a p s e  i n t o  t h e  d i v i d e n d

28 f u n d  u n d e r  AS  4 3 . 2 3 . 0 4 5 ( d ) ;

29 ( C )  l e s s  t h e  a m o u n t  n e c e s s a r y  t o  p a y  d i v i d e n d s  f r o m

H B 0563A  - 1 -  HB 563



1 t h e  d i v i d e n d  f u n d  i n  t h e  c u r r e n t  y e * r  u n d e r  A S  4 3 . 2 3 . 0 5 5 ( 3 ) ;

2 ( D )  l e s s  t h e  a m o u n t  n e c e s s a r y  t o  p a y  d i v i d e n d s  f r o m

3 t h e  d i v i d e n d  f u n d  d u e  t o  e l i g i b l e  a p p l i c a n t s  w h o ,  a s  d e t e r m i n e d

4 b y  t h e  d e p a r t m e n t ,  f i l e d  f o r  a  p r e v i o u s  y e a r ' s  d i v i d e n d  b y  t h e

5 f i l i n g  d e a d l i n e  b u t  w h o  w e r e  n o t  i n c l u d e d  i n  a  p r e v i o u s  y e a r ' s

6 d i v i d e n d  c o m p u t a t i o n ;

7 (2 )  d e t e r m i n i n g  t h e  n u m b e r  o f  i n d i v i d u a l s  e l i g i b l e  t o

8 r e c e i v e  a  d i v i d e n d  p a y m e n t  f o r  t h e  c u r r e n t  y e a r ;  a n d

9 (3 )  d i v i d i n g  t h e  a m o u n t  d e t e r m i n e d  u n d e r  (1 )  o f  t h i s  s e c t i o n

10 b y  t h e  a m o u n t  d e t e r m i n e d  u n d e r  (2 )  o f  t h i s  s e c t i o n .

11 *  S e c .  2 .  T h i s  A c t  t a k e s  e f f e c t  J a n u a r y  1 ,  1991 .
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LEGISLATIVE A F F A I R S  A G E N C Y

M E M O R A N D U M  F e b ru a ry  2 7 , 1990

SUBJECT: N o t ic e  r e g a r d in g  P e rm a n e n t Fund
D iv id e n d s  (SB 346)

TO: S e n a to r  J im  D uncan

FROM: Tam ara B ra n d t Cook/ftCS
D i r e c t o r  ) r
D iv i s i o n  o f  L e g a l S e rv ic e s

H e re  i s  th e  s e c t io n a l  summary t h a t  y o u  re q u e s te d  o f  SB 346 .

S e c t io n  1 . R e q u ire s  th e  c o m m is s io n e r  o f  re v e n u e  to  
d e te rm in e  th e  v a lu e  o f  a p e rm a n e n t fu n d  d iv id e n d  b e fo r e  
O c to b e r  1 . E x i s t i n g  la w  r e q u i r e s  th e  d e te r m in a t io n  to  be 
made b y  O c to b e r  1. E l im in a te s  n o t i c e  p r o v is io n s  fro m  th e  
s e c t io n  on d e te r m in a t io n  o f  v a lu e  o f  th e  d iv id e n d  and th e s e  
a re  moved t o  a new  s e c t io n .

S e c t io n  2 . E s ta b l is h e s  a new s t a t u t e  d e a l in g  w i t h  n o t ic e  
r e q u ir e m e n ts .  R e q u ire s  th e  c o m m is s io n e r  to  g iv e  p u b l i c  n o ­
t i c e  o f  th e  v a lu e  o f  a d iv id e n d  b y  O c to b e r  1 , and t h i s  i s  
th e  e x is t in g  r e q u ir e m e n t .  The n o t i c e  and th e  s tu b  a t ta c h e d  
to  each  c h e c k  m u s t c o n ta in  th e  f o l lo w in g  s p e c i f i c  in fo r m a ­
t i o n ;

(1 )  th e  am ount o f  each  d iv id e n d  a t t r i b u t a b l e  to  incom e  
e a rn e d  on d e p o s its  t o  th e  p e rm a n e n t fu n d  r e q u i r e d  by  
th e  c o n s t i t u t i o n  ( n o t  r e q u i r e d  b y  e x i s t i n g  l a w ) ;

(2 )  th e  am ount a t t r i b u t a b l e  to  incom e  e a rn e d  fro m  ap ­
p r o p r ia t i o n s  to  th e  p e rm a n e n t fu n d  and fro m  am ounts 
added to  o f f s e t  th e  e f f e c t s  o f  i n f l a t i o n  on th e  pe rm a ­
n e n t  fu n d  ( n o t  r e q u i r e d  b y  e x i s t i n g  l a w ) ;

(3 )  th e  am ount b y  w h ic h  each  d iv id e n d  i s  re d u c e d  to  pay 
c o s ts  o f  th e  h o ld  h a rm le s s  p r o v is io n s  and o f  
a d m in is te r in g  th e  d iv id e n d  p ro g ra m  ( t h i s  r e q u ire m e n t  i s  
c o n ta in e d  i n  e x is t in g  l a w ) .S e c t i o n  3 . T h e  b i l l  t a k e s  e f f e c t  J a n u a r y  1,  1 9 9 1 .T B C : g cG 1 3 / 1 0 8



FROM:
REGARDS:
DATE:

gUatfka i£>tate Ucgtsflature
S e n a t o r  J i m  D u n c a nP .O . Box v J u n e a u .  A l a s k a  

(907) 4 6 5 - 4 7 6 6

9 9 8 1 1 - 3 1 0 0

S e n a t o r  Pa t  Po u r c h o t  
C h a i r
S t a t e  Af f J r s .  C o m m it t e e

S e n a t o r  

R e q u e s t  f o r  

J a n u a r y  9, 1990
g o n  SB 346

C O M M I T T E E S :  
Finance 

Vice Chair - 
Health Education 
4. Social Services 
Budget & Audit 
Banking &. 
Economic 

Development

I  WOULD A P P R E C IA T E  T H E  E A R L I E S T  P O S S I B L E  H EA R IN G  D A T E  FOR SB 346 .
SB 346  a m e n d s  A la s k a  S t a t u t e  4 3 . 2 3 .  r e q u i r i n g  t h e  C o m m is s io n e r  o f  
t h e  D e p a r tm e n t  o f  R e v e n u e  t o  d i s c l o s e  o n  P e r m a n e n t  F u n d  D i v i d e n d
S TU B S  T H E  AMOUNT O F  T H E  D IV ID E N D S  A S  T H E  R E S U L T  O F 
C O N S T IT U T IO N A L L Y  M ANDATED D E P O S IT S  AND T H E  AMOUNT A T T R I B U T A B L E  TO  
L E G I S L A T I V E  A P P R O P R IA T IO N S .

I  F E E L  I T S  IM PO RTA N T FO R  A LA SK A N S  TO  KNOW T H A T  A S IG N I F I C A N T  
M A JO R IT Y  O F T H E  D IV ID E N D  C H E C K  I S  T H E  R E S U L T  O F A D D IT IO N A L  
A P P R O P R IA T IO N S  TO  T H E  PERM ANENT FUND BY T H E  L E G I S L A T U R E .
S i n c e  i t s  i n c e p t i o n ,  t h e  L e g i s l a t u r e  h a s  a p p r o p r i a t e d  o v e r  $ 5 . 6  
B I L L I O N  OR 61% O F  T H E  PERM ANENT F U N D 'S  P R IN C IP A L .  T H I S  IN C L U D E S  
S P E C I A L  A P P R O P R IA T IO N S  AND M ON IES A D D ED  FO R  IN F L A T IO N  P R O O FIN G .
C o n s t i t u t i o n a l l y  m a n d a te d  f u n d s  a c c o u n t  f o r  j u s t  o v e r  $ 3 . 5  
B I L L I O N  O F  T H E  FUN D, OR 39%.
I  WAS SP U R R ED  TO  IN TR O D U C E  T H I S  B I L L  FO LLO W IN G  T H E  D IS C L O S U R E  O F 
U N A U TH O R IZ ED  D E D U C T IO N S  FROM T H E  1989 D IV ID E N D  BY T H E
A d m i n i s t r a t i o n .  A l e g i s l a t i v e  a u d i t  I  r e q u e s t e d  c o n c l u d e d ,
" . . . T H E  D E C IS IO N  TO  MAKE D E D U C T IO N S  FROM TH E  G EN ER A L  P U B L I C ' S  
D IV ID E N D  C H E C K S  FO R  T H E  P U B L IC  S A F E T Y  AND C O R R E C T IO N S  PROGRAMS 
WAS C L E A R L Y  CO N TR A RY  TO  T H E  L E G I S L A T U R E 'S  I N T E N T ."

AS YOU KNOW, T H E  IN T E N T  IN V O LV ED  U SIN G  F E L O N 'S  D IV ID E N D S  FO R  
T H E S E  PROGRAM S. WHEN A CO U R T R U LIN G  F O R E C L O S E D  T H I S  U S E , TH E
A d m i n i s t r a t i o n  r e d u c e d  t h e  d i v i d e n d s  o f  a l l  A l a s k a n s . T h e  
A d m i n i s t r a t i o n  s h o u l d  h a v e  r e q u e s t e d  a  s u p p l e m e n t a l  a p p r o p r i a t i o n  
i n s t e a d . T h e  A d m i n i s t r a t i o n  h a s  i n d i c a t e d  i t  w i l l  m a k e  s u c h  a
R E Q U E S T  I F  U L T IM A T E  CO U R T R U LIN G S  F O R B ID  TH E  U S E  O F  F E L O N 'S  
D IV ID E N D S  AND R O L L  T H E  U N A U TH O R IZED  R E D U C T IO N S  IN TO  T H E  1990
d i v i d e n d . L e g i s l a t o r s , i n c l u d i n g  m y  o f f i c e , f i e l d e d  m a n y
C O N S T IT U E N T  I N Q U IR IE S  ON T H I S  M A TTER . MANY C O N S T IT U E N T S  W ERE 
CO N FU SED  AND H E LD  T H E  L E G I S L A T U R E  TO  BLAM E. A s  A R E S U L T ,  I  F E E L
A l a s k a n s  n e e d  t o  k n o w  t h e  l e v e l  o f  s u p p o r t  t h e  L e g i s l a t u r e  h a s
G IV EN  TO  T H E  PERM ANENT FUN D. A D IS C L O S U R E  ON T H E  D IV ID E N D  STU B  
W I L L  R E V E A L  T H I S  L E V E L  O F S U P P O R T.

Yo u r  c o n s i d e r a t i o n  o f  t h i s  r e q u e s t  i s  m o s t  a p p r e c i a t e d .

------------------------------------------------------------------------- D is t r ic t  C -------------------------------------------------- -



TUTTl I f  I h W M  

THU L liO lliaT I®
LEGISLATIVE A F FAIRS A G E N C Y

M E M O R A N D U M  F e b ru a ry  2 7 , 1990

SUBJECT: N o t ic e  r e g a r d in g  P e rm a n e n t Fund
D iv id e n d s  (SB 346)

TO: S e n a to r  J im  Duncan

FROM: Tam ara B ra n d t  Cook//xC/
D i r e c t o r  1 r
D iv i s io n  o f  L e g a l S e rv ic e s

POUCHY $TAfE CAPITOL 
JUNEAU ALASKA 778 II 

707 *165-3800

H ere  i s  th e  s e c t io n a l  summary t h a t  y o u  re q u e s te d  o f  SB 346 .

S e c t io n  1 . R e q u ire s  th e  c o m m is s io n e r  o f  re v e n u e  to  
d e te rm in e  th e  v a lu e  o f  a p e rm a n e n t fu n d  d iv id e n d  b e fo r e  
O c to b e r  1 . E x is t in g  la w  r e q u i r e s  th e  d e te r m in a t io n  to  be 
made b y  O c to b e r  1 . E l im in a te s  n o t i c e  p r o v is io n s  fro m  th e  
s e c t io n  on d e te r m in a t io n  o f  v a lu e  o f  th e  d iv id e n d  and th e s e  
a re  moved t o  a new s e c t io n .

S e c t io n  2 . E s ta b l is h e s  a new s t a t u t e  d e a l in g  w i t h  n o t ic e  
r e q u ir e m e n ts .  R e q u ire s  th e  c o m m is s io n e r  t o  g iv e  p u b l i c  n o ­
t i c e  o f  th e  v a lu e  o f  a d iv id e n d  b y  O c to b e r  1, and t h i s  i s  
th e  e x i s t i n g  r e q u ir e m e n t .  The n o t i c e  and  th e  s tu b  a t ta c h e d  
to  each  c h e c k  m u s t c o n ta in  th e  f o l lo w in g  s p e c i f i c  in fo r m a ­
t i o n ;

(1 )  th e  am ount o f  each  d iv id e n d  a t t r i b u t a b l e  to  incom e  
e a rn e d  on d e p o s its  to  th e  p e rm a n e n t fu n d  r e q u i r e d  b y  
th e  c o n s t i t u t i o n  ( n o t  r e q u i r e d  b y  e x i s t i n g  l a w ) ;

(2 )  th e  am ount a t t r i b u t a b l e  t o  incom e  e a rn e d  fro m  a p ­
p r o p r ia t io n s  to  th e  p e rm a n e n t fu n d  and fro m  am ounts 
added  t o  o f f s e t  th e  e f f e c t s  o f  i n f l a t i o n  on th e  p e rm a ­
n e n t fu n d  ( n o t  r e q u i r e d  b y  e x i s t i n g  l a w ) ;

(3 )  th e  am ount by  w h ic h  each  d iv id e n d  i s  re d u c e d  t o  pay  
c o s ts  o f  th e  h o ld  ha rm ?ess p r o v is io n s  and o f  
a d m in is t e r in g  th e  d iv id e n d  p ro g ra m  ( t h i s  r e q u ire m e n t  i s  
c o n ta in e d  i n  e x i s t i n g  l a w ) .S e c t i o n  3 . T h e  b i l l  t a k e s  e f f e c t  J a n u a r y  1 ,  1 9 9 1 .
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THE LEGISLATURE
BUDGET AND AUDIT COMMITTEE 

M E M O R A N D U M

AUDIT DIVISION 
P.O. BOX W
JUNEAU, ALASKA 99811-3300

DATE: N o v e m b e r  2 , 1989

TO: C h a irm a n  and Members o f
th e  L e g is la t i v e  B ud ge t 
and A u d i t  C om m ittee

F R OM: R a n d y  S. W e lk e r  ^
L e g i s l a t i v e  A u d i t o r

RE: P e rm a ne n t Fund D iv id e n d  (PFD) C hecks

As re q u e s te d  a t  th e  O c to b e r  20 , 1989 m e e t in g  o f  th e
C o m m itte e , we have  c o m p le te d  o u r i n i t i a l  r e v ie w  o f  th e  
c ir c u m s ta n c e s  le a d in g  up to  th e  d e d u c t io n s  fro m  th e  PFD 
c h e cks  to  fu n d  c e r t a in  p ro g ra m s  w i t h i n  th e  D e p a r tm e n ts  o f  
R evenue , H e a lth  and S o c ia l  S e rv ic e s ,  P u b l ic  S a fe ty ,  and 
C o r r e c t io n s .  As you  a re  a l l  w e l l  aw are  b y  now , th e  
d e d u c t io n s  fro m  each  i n d i v i d u a l  PFD c h e c k  as d is c lo s e d  on 
th e  ch e ck  s tu b  has g e n e ra te d  much p u b l i c  i n t e r e s t  and 
c o n c e rn . The f o l lo w in g  in fo r m a t io n  i s  p ro v id e d  to  sum m arize  
o u r  re v ie w  o f  th e  is s u e s .

The 1989 p e rm a n e n t fu n d  d iv id e n d  was c a lc u la t e d  b y  th e  
D e p a rtm e n t o f  Revenue to  be $ 8 7 3 .1 6 . Each d iv id e n d  ch e ck  
s tu b  c o n ta in e d  th e  f o l lo w in g  in f o r m a t io n :

REDUCTIONS PER DIVIDEND CHECK:
COSTS OF ADMINISTERING DIVIDEND PROGRAM..........$ 6.83 (DEPT. OF REV.)
"HOLD HARMLESS" OF PERSONS WHOSE FEDERAL
BENEFITS ARE CUT WHEN THEY RECEIVE DIVIDENDS... $22.72 (DEPT, OF H&SS)
SEX OFFENDER TREATMENT AND GATE MONEY FOR
RELEASED PRISONERS.....................................................$ 1.47 (DEPT. OF CORR.)
VIOLENT CRIMES COMPENSATION BOARD....................... $ 1.42 (DEPT. OF P.S.)

TOTAL.................................................................................. $32.44
D e p a rtm e n ts  o f  Revenue and H&SS P rogram s

The fu n d in g  s o u rc e  f o r  th e  a d m in is t r a t io n  o f  th e  d iv id e n d  
p ro g ra m  and  th e  h o ld  h a rm le s s  p ro g ra m  i n  H&SS has been  fro m  
th e  P e rm anen t Fund D iv id e n d  Fund s in c e  FY 84 and FY 83 , 
r e s p e c t iv e ly .  D is c lo s u re  o f  th e  am ount b y  w h ic h  each 
d iv id e n d  c h e c k  was re d u c e d  f o r  th e s e  p ro g ra m s  was r e q u i r e d  
b y  th e  passage  o f  C h a p te r 57 , SLA 19 87 . T h a t c h a p te r  a ls o  
r e q u i r e d  th e  D e p a rtm e n t o f  Revenue to  d is c lo s e  t h i s  in fo r m a ­
t i o n  on th e  s tu b  a t ta c h e d  to  each i n d i v i d u a l  d iv id e n d  c h e c k .



c  <

L e g i s l a t i v e  B u d g e ta n d  A u d i t  C o m m i t t e e  - 2 -  N o v e m b e r  2 ,  1989
S in c e  th e s e  tw o  p ro g ra m s  a re  lo n g s ta n d in g ,  s p e c i f i c a l l y  
p ro v id e d  f o r  i n  s t a t u t e ,  and h ave  a p p e a re d  on th e  c h e c k  
s tu b s  i n  th e  p a s t ,  t h i s  memo w i l l  c e n te r  on th e  D e p a rtm e n t 
o f  C o r r e c t io n s  and th e  D e p a rtm e n t o f  P u b l ic  S a fe ty  p ro g ra m s  
fu n d e d  by s p e c i f i c  d e d u c t io n s  fro m  th e  d iv id e n d  ch e cks  f o r  
th e  f i r s t  t im e  t h i s  y e a r .  H ow eve r, th e  l e g i s l a t u r e  s h o u ld  
c o n t in u e  to  r e v ie w  th e  in c r e a s in g  c o s ts  o f  th e  d iv id e n d  
p ro g ra m  a d m in is t r a t io n  and th e  h o ld  h a rm le s s  p ro g ra m  as th e y  
r e p re s e n t  $ 2 9 .5 5  o f  th e  $ 3 2 .4 4  d e d u c te d  fro m  each  c h e ck  t h i s  
y e a r .  The e n c lo s e d  memo d a te d  O c to b e r  25 , 1989 fro m  M ik e  
G reany to  S e n a to r  R ic k  U e h lin g  p r o v id e s  a summary o f  
a p p r o p r ia t io n s  f o r  th e s e  p ro g ra m s .

D e p a rtm e n ts  o f  P u b l ic  S a fe ty  and C o r r e c t io n s  P rog ram s

C h a p te r  54 , SLA 1988 amended th e  e l i g i b i l i t y  s t a t u t e s  f o r  
p e rm a n e n t fu n d  d iv id e n d s  to  s t a t e  t h a t  " . . . a n  i n d i v i d u a l  who 
has been  c o n v ic te d  o f  a f e lo n y  i s  n o t  e l i g i b l e  f o r  a 
p e rm a n e n t fu n d  d iv id e n d  f o r  a y e a r  w hen, d u r in g  a l l  o r  p a r t  
o f  th e  f i s c a l  y e a r  e n d in g  June  30 o f  th e  c u r r e n t  y e a r ,  as a 
r e s u l t  o f  th e  c o n v ic t io n  th e  i n d i v i d u a l  i s  in c a r c e r a te d "  
(AS 4 3 .2 3 .0 0 5 ( d ) ) .  H ow e ve r, th e  in c a r c e r a te d  fe lo n s  w e re  
to  be c o n s id e re d  e l i g i b l e  f o r  th e  p u rp o s e s  o f  c a lc u la t i n g  
th e  am ount o f  a d iv id e n d  (AS 4 3 .2 3 .0 3 5 ( b ) ) .  I n  o th e r  w o rd s , 
th e  fe lo n s  w o u ld  be in c lu d e d  i n  th e  c o u n t o f  e l i g i b l e  
i n d i v id u a ls  to  be d iv id e d  i n t o  th e  t o t a l  d o l l a r  am ount 
a v a i la b le  f o r  d i s t r i b u t i o n  as d iv id e n d s ;  h o w e v e r, th e y  w o u ld  
n o t  be e l i g i b l e  t o  r e c e iv e  t h e i r  d iv id e n d .

C h a p te r  54 , SLA 1988 a ls o  in c lu d e d  th e  f o l lo w in g  i n t e n t  
s ta te m e n t :

I t  i s  th e  i n t e n t  o f  th e  l e g i s l a t u r e  t h a t  an am ount 
a p p r o x im a te ly  e q u a l to  th e  money t h a t  w o u ld  
o th e r w is e  be p a id  as p e rm a n e n t fu n d  d iv id e n d s  to  
i n d i v id u a ls  d e te rm in e d  to  be i n e l i g i b l e  u n d e r  
AS 4 3 .2 3 .0 0 5 ( d ) ,  as e n a c te d  b y  s e c . 1 o f  t h i s  A c t ,  
be a p p r o p r ia te d  a n n u a l ly  fro m  th e  d iv id e n d  fu n d  to  
th e  c r im e  v i c t i m  c o m p e n s a tio n  fu n d  (AS 1 8 .6 7 .1 6 2 )  
to  c a r r y  o u t  th e  p u rp o s e s  o f  AS 1 8 .6 7 .

The a c t io n s  ta k e n  b y  th e  l e g i s l a t u r e  i n  d e b a t in g  and p a s s in g  
t h i s  l e g i s l a t i o n  c l e a r l y  show t h a t  t h e i r  i n t e n t  was n e i t h e r  
t o  in c re a s e  th e  am ount o f  th e  g e n e ra l p u b l i c 's  d iv id e n d  b y  
d e c la r in g  fe lo n s  i n e l i g i b l e  n o r  to  re d u c e  th e  am ount o f  th e  
g e n e ra l p u b l i c 's  d iv id e n d  to  pay  f o r  c e r t a i n  p ro g ra m s . I t  
was th e  i n t e n t  o f  th e  l e g i s l a t u r e  to  ta k e  th e  d iv id e n d  away 
fro m  o th e r w is e  e l i g i b l e  i n d i v id u a ls  and use  th o s e  fu n d s  to  
pay f o r  th o s e  p ro g ra m s .

S T A T E  O F  A L A S K A D I V I S I O N  O F  L E G I S L A T I V E  A U D I T
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The G o v e rn o r 's  p ro p o s e d  FY 90 b u d g e t in c lu d e d  a v a r i e t y  o f  
uses  f o r  th e  fu n d s  w i t h h e ld  fro m  th e  f e lo n s ,  e s t im a te d  to  be 
a p p r o x im a te ly  $ 1 ,5 0 0 ,0 0 0 . The l e g i s l a t u r e  amended th e  
G o v e rn o r 's  p ro p o s a l b y  s h i f t i n g  m ore fu n d in g  to  th e  V io le n t  
C rim es C o m p e n sa tio n  B o a rd  as r e f l e c t e d  b e lo w :

( I n  T ho u sa n d s)

D e p a r tm e n t/ P rog ram ___________  G o v e rn o r L e g is la t u r e

C o r r e c t io n s :
P o s t S e co n d a ry  E d u c a t io n  
S u b s ta n c e  Abuse 
Sex O f fe n d e r  T re a tm e n t 
A n g e r M anagem ent 
C om m un ity  R e s id e n t ia l  

E x p a n s io n

$ 2 0 0 .0
2 0 0 .0
1 2 3 .5
1 5 0 .0

4 0 0 .0

Sex O f fe n d e r  T re a tm e n t 
H i la n d  M t. CC 
F a irb a n k s  CC 
Lemon C reek  CC

$ 3 2 8 .2
1 5 0 .2  
1 5 0 .0

G a te  M oney 2 2 5 .0 1 3 5 .0

T o ta l  C o r r e c t io n s $ 1 ,2 9 8 .5 $ 7 6 3 .4

P u b l ic  S a fe ty :
V io le n t  C rim es

C o m p e n sa tio n  B o a rd $ 2 0 1 .5 $ 7 3 6 .6

T o t a l $ 1 ,5 0 0 .0 £1 .5 0 0 .0

A la w s u i t  c h a l le n g in g  th e  c o n s t i t u t i o n a l i t y  o f  C hapter- 54 , 
SLA 1988 was d e c id e d  b y  th e  S u p e r io r  C o u r t  i n  f a v o r  o f  th e  
f e lo n s .  H ow eve r, th e  C o u r t  d id  n o t  r e q u i r e  th e  S ta te  to  
im m e d ia te ly  d i s t r i b u t e  th e  d iv id e n d  c h e cks  to  th e  f e lo n s ;
a l lo w in g  th e  S ta te  t im e  to  a p p e a l th e  case  to  th e  Supreme
C o u r t .  As a r e s u l t ,  th e  am ount t h a t  may be r e q u i r e d  to  p a y  
th e  f e lo n s  i s  b e in g  h e ld  i n  t r u s t .  The C o u r t  has d i r e c t e d  
t h a t  i n t e r e s t  be a c c u m u la te d  on t h i s  am ount and p a id  to  th e
fe lo n s  i f  th e  S t a t e 's  a p p e a l i s  u n s u c c e s s fu l .

F aced  w i t h  th e  c o u r t  o rd e re d  t r u s t  i n  a d d i t i o n  to  th e  
a p p r o p r ia t io n s  sum m arized  a b o v e , th e  D e p a rtm e n t made th e  
d e c is io n  t o  d e d u c t am ounts fro m  each  i n d i v i d u a l ' s  d iv id e n d  
c h e c k  to  p r o v id e  fu n d in g  f o r  th e  p ro g ra m s  s in c e  th e  in te n d e d  
s o u rc e  o f  fu n d in g  ( th e  fe lo n s  d iv id e n d s  now h e ld  i n  t r u s t )  
was n o t  a v a i la b le .  A c c o rd in g  to  C o m m is s io n e r M a lo n e , no 
s e r io u s  c o n s id e r a t io n  was g iv e n  to  a n y  a l t e r n a t i v e  ways o f

S T A T E  O F  A L A S K A D I V I S I O N  O F  L E G I S L A T I V E  A U D I T
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r e s o l v i n g  the f u n d i n g  d e m a n d s .  It a p p e a r s  t h a t  the O f f i c e  
of  the G o v e r n o r ' s  d e c i s i o n  to s e e k  s u p p l e m e n t a l  funding, if 
n e c e s s a r y ,  to a d d  to n e x t  y e a r ' s  d i v i d e n d  w a s  n o t  m n d e  u n t i l  
a f t e r  the d e d u c t i o n s  w e r e  c a l c u l a t e d  a n d  the c h e c k  d i s t r i b u­

ti o n  h a d  be g u n .

T h e  C o m m i s s i o n e r  a l s o  s t a t e d  that, in k e e p i n g  w i t h  the 
i n t e n t  o f  t h e  l e g i s l a t u r e  in r e f e r e n c e  to t h e  d i s c l o s u r e  of 
the uses o f  the d i v i d e n d  funds, h e  d i r e c t e d  s p e c i f i c  w o r d i n g  
to be  s h o w n  o n  t:lie c h e c k  s t u b s  for the C o r r e c t i o n s  a n d  
P u b l i c  S a f e t y  p r o g r a m s .

A u d i t o r ' s  O b s e r v a t i o n s

T h e  D e p a r t m e n t  o f  R e v e n u e ' s  a c t i o n s  w e r e  n o t  c o n t r a r y  to a n y  
p r o v i s i o n  o f  law. H o w e v e r ,  the d e c i s i o n  to m a k e  d e d u c t i o n s  
f r o m  the g e n e r a l  p u b l i c ' s  d i v i d e n d  c h e c k s  f o r  the P u b l i c  
S a f e t y  a n d  C o r r e c t i o n s  p r o g r a m s  w a s  c l e a r l y  c o n t r a r y  to the 
l e g i s l a t u r e ' s  intent.

O n c e  the d e c i s i o n  w a s  m a d e  to d e d u c t  the a m o u n t s  f r o m  the 
i n d i v i d u a l  d i v i d e n d  c h e cks, it w a s  a p p r o p r i a t e ,  a l t h o u g h  n o t  
r e q u i r e d ,  to d i s c l o s e  the a m o u n t  d e d u c t e d  o n  the c h e c k  stub.

H o w e v e r ,  an a p p r o p r i a t i o n  f r o m  the P e r m a n e n t  F u n d  D i v i d e n d  
F u n d  f o r  Stat-e o p e r a t i n g  p r o g r a m s  does n o t  r e q u i r e  an 
i m m e d i a t e  t r a n s f e r  o f  m o n i e s  o u t  o f  the Fund. T h e  s t a t e  
a c c o u n t i n g  s y s t e m  is a p p r o p r i a t e l y  c a p a b l e  o f  a l l o w i n g  
a g e n c i e s  to e x p e n d  a g a i n s t  an a p p r o p r i a t i o n  p r i o r  to a c t u a l  
r e c e i p t  of  t h e  funds, as l o n g  as the a c t u a l  r e c e i p t  o c c u r s  
at some p o i n t  d u r i n g  the l e g a l  l i f e  o f  the a p p r o p r i a t i o n .  
T h e r e f o r e ,  u s i n g  this l e g i t i m a t e  a c c o u n t i n g  a p p r o a c h ,  t h e r e  
w a s  no u r g e n c y  m a n d a t i n g  the d e d u c t i o n s  f r o m  the i n d i v i d u a l  
d i v i d e n d s .

A p p r o a c h i n g  the p r o g r a m  f u n d i n g  d e c i s i o n  in this m a n n e r  
w o u l d  n o t  b e  w i t h o u t  s o m e  risk. If the S t a t e  u l t i m a t e l y  
p r e v a i l s  in its appeal, f u nds n o w  h e l d  in t r u s t  w o u l d  be 
a v a i l a b l e  to f u n d  the p r o g r a m s .  H o w e v e r ,  if the f e l o n s  
p r e v a i l  a n d  the D e p a r t m e n t  is r e q u i r e d  to d i s t r i b u t e  the 
a m o u n t s  to the felons, the D i v i d e n d  F u n d  w o u l d  n o t  h a v e  the 
a v a i l a b l e  u n o b l i g a t e d  funds to t r a n s f e r  to the p r o g r a m s  a n d  
w i t h o u t  a s u p p l e m e n t a l  f r o m  the l e g i s l a t u r e ,  the p r o g r a m s  
w o u l d  b e  in a s h o r t f a l l  s i t u a t i o n .  A s s e s s i n g  the p o t e n t i a l  
risk, t h e r e f o r e ,  w o u l d  i n v o l v e  a s s e s s i n g  the l i k e l i h o o d  that 
the l e g i s l a t u r e  w o u l d  f a v o r a b l y  c o n s i d e r  a s u p p l e m e n t a l  
r e q u e s t .

T h e  a s s e s s m e n t  o f  th a t  r i s k  c o u l d  h a v e  b e e n  a c c o m p l i s h e d  
w i t h  r e l a t i v e  e a s e  t h r o u g h  c o m m u n i c a t i o n  w i t h  the l e a d e r s h i p  
of  the H o u s e  a n d  Senate, a n d  the F i n a n c e  C o m m i t t e e s ,  as w e l l  
as the L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  w h i c h  is the

S T A T E  O F A L A S K A D I V I S I O N  OF L E G I S L A T I V E  A U D I T
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p e rm a n e n t i n t e r im  c o m m itte e  o f  th e  l e g i s l a t u r e  a s s ig n e d  th e  
r e s p o n s i b i l i t y  o f  a d v is in g  th e  e x e c u t iv e  b ra n c h  on i n t e r im  
b u d g e ta ry  m a t te r s .  The D e p a rtm e n t o f  Revenue u sed  t h i s  
avenue  i n  th e  p a s t  when th e y  p re s e n te d  a p ro p o s a l t o  th e  
C om m ittee  on d i s t r i b u t i n g  re m a in in g  b a la n c e s  o f  p r i o r  y e a r  
d iv id e n d  a p p r o p r ia t io n s .  W h ile  th e  ou tcom e o f  t h a t  
p r e s e n ta t io n  was n o t  w h a t th e  D e p a rtm e n t had  h o p e d , a t  
l e a s t  th e y  h a d  a c le a r  u n d e rs ta n d in g  o f  th e  in te n d e d  a c t io n  
o f  th e  l e g i s l a t u r e ,  as v ie w e d  b y  th e  C o m m itte e .

C o m m iss io n e r M a lo n e , i n  a l e t t e r  d a te d  Novem ber 1 , 1989 ,
(c o p y  e n c lo s e d )  re c o g n iz e s  th e  v a lu e  o f  t h i s  a p p ro a c h  and 
b e l ie v e s  i t  s h o u ld  be fo l lo w e d  i n  th e  f u t u r e  i f  p ro b le m s  
a r is e  w i t h  th e  d iv id e n d s .

R ecom m endations

You have  a s k  d c h a t  we p r o v id e  a n y  re c o m m e n d a tio n s  t h a t  may 
h e lp  to  a v o id  s i m i l a r  s i t u a t i o n s  i n  th e  f u t u r e .  T h e re  a re  
tw o  p r im a r y  a re a s  w he re  l e g i s l a t i v e  a c t io n  may be w a r ra n te d .

F i r s t  i s  th e  e n a b l in g  l e g i s l a t i o n  f o r  w i t h h o ld in g  d iv id e n d s  
fro m  th e  in c a r c e r a te d  f e lo n s .  The c u r r e n t  is s u e  u n d e r  
a p p e a l r e s t s  w i t h  th e  in c a r c e r a t io n  a s p e c ts  o f  th e  s t a t u t e s  
and n o t  w i t h  th e  o v e r a l l  c o n c e p t o f  d e n y in g  d iv id e n d s  to  
f e lo n s .  I t  i s  im p o r ta n t  to  n o te  t h a t  w h i le  th e  a p p e a l o f  
t h i s  case  i s  n a r r o w ly  fo c u s e d  on th e  in c a r c e r a t io n  is s u e ,  
a n o th e r  case  i s  c u r r e n t l y  a t  th e  t r i a l  c o u r t  l e v e l  t h a t  
c h a lle n g e s  th e  l e g i s l a t i o n  on s e v e r a l  b a s e s . I t  i s  u n l i k e l y  
t h a t  th e  se co n d  case  w i l l  be f i n a l l y  d e c id e d  b e fo re  th e  end 
o f  th e  1990 l e g i s l a t i v e  s e s s io n .  We recommend t h a t  no  
l e g i s l a t i v e  changes be a t te m p te d  u n t i l  b o th  th e  cases a re  
c o n c lu d e d . I f  th e  S ta te  i s  u l t im a t e l y  u n s u c c e s s fu l  i n  
d e fe n d in g  th e  l e g i s l a t i o n ,  th e  D iv i s io n  o f  L e g a l S e rv ic e s  
s h o u ld  r e v ie w  th e  f i n a l  d e c is io n s  and s u p p o r t in g  o p in io n s  to  
d e te rm in e  i f  th e  s t a t u t e s  can be  amended w i t h o u t  d e fe a t in g  
th e  in te n d e d  g o a l o f  th e  l e g i s l a t i o n .

S e c o n d ly , th e  l e g i s l a t u r e  s h o u ld  c o n s id e r  m a k in g  c o n d i t i o n a l  
a p p r o p r ia t io n s  when th e r e  i s  u n c e r t a in t y  s u r ro u n d in g  th e  
in te n d e d  ou tcom e  o f  l e g i s l a t i o n ,  as th e r e  was a t  th e  t im e  
th e  a p p r o p r ia t io n s  w e re  made f o r  th e  C o r r e c t io n s  and P u b l ic  
S a fe ty  p ro g ra m s . The D iv i s io n  o f  L e g a l S e rv ic e s  can  d r a f t  
c o n d i t i o n a l  la n g u a g e , f o r  e x a m p le , t h a t  th e  s o u rc e  o f  
fu n d in g  f o r  th e  V io le n t  C rim e s  C o m p e n sa tio n  B oard  
a p p r o p r ia t io n  i s  fro m  money a v a i la b le  fro m  w i t h h o ld in g  
d iv id e n d s  f ro m  fe lo n s  and i f  no money i s  a v a i la b le ,  th e  
s o u rc e  o f  fu n d in g  i s  th e  G e n e ra l F und . The c o n d i t io n  m ig h t  
in s te a d  be  f o r  th e  a f f e c t e d  a g e n cy  to  se e k  a s u p p le m e n ta l 
a p p r o p r ia t io n  d u r in g  th e  n e x t  l e g i s l a t i v e  s e s s io n .  H ow ever 
th e  c o n d i t io n  i s  e s ta b l is h e d ,  th e  l e g i s l a t u r e  w o u ld  be 
p r o v id in g  s p e c i f i c  d i r e c t i o n  to  th e  a d m in is t r a t io n .

S T A T E  O F  A L A S K A D I V I S I O N  O F  L E G I S L A T I V E  A U D I T
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T h e  l e g i s l a t u r e  m i g h t  a l s o  w a n t  to c o n s i d e r  n o t  u s i n g  the 
P e r m a n e n t  F u n d  D i v i d e n d  F u n d  as a f u n d i n g  s o u r c e  u n t i l  ail 
the l e g a l  c h a l l e n g e s  to t h e  l e g i s l a t i o n  h a v e  b e e n  r e s o l v e d .  
T h e  D e p a r t m e n t  of  R e v e n u e  c o u l d  c o n t i n u e  to w i t h h o l d  
d i v i d e n d s  f r o m  i n c a r c e r a t e d  f e l o n s  a n d  p l a c e  the m o n i e s  in 
t r u s t  u n t i l  r e s o l u t i o n .  If the S t a t e  u l t i m a t e l y  p r e v a i l s ,  
the a m o u n t  h e l d  in t r u s t  w o u l d  e v e n t u a l l y  b e  a v a i l a b l e  for 
a p p r o p r i a t i o n  for d e s i g n a t e d  p r o g r a m s  or d i s t r i b u t i o n  as 
f u t u r e  d i v i d e n d s .

If  y o u  n e e d  a d d i t i o n a l  i n f o r m a t i o n  or w o u l d  l i k e  to d i s c u s s  
the issues i n v o l v e d ,  p l e a s e  c o n t a c t  me.

E n c l o s u r e s

S T A T E  O F  A L A S K A D I V I S I O N  O F  L E G I S L A T I V E  A U D I T



T H E  L E G I S L A T U R E
BUDGET AUD AUDIT COMMITTEEM F M O R A N D U M

/  FINANCE DIVISION 
P.O. BOX WF 

/  JUNEAU, ALASKA 39811 
PHONE: (907)465-3795

DATE: October 25, 1989

TO: Senator Rick Uehling, Co-Chair
Senate Finance Committee J j

FROM: Mike Greany, Director
Legislative Finance Division

OCT 2 519

SUBJ: PERMANENT FUND PROGRAMS

This is in response to your request for information concerning the 
various programs supported by appropriations from the permanent 
fund dividend fund.

PERMANENT FUND DIVIDEND ADMINISTRATION - DEPARTMENT OF 
REVENUE

The Alaska Permanent Fund Dividend Program was established by 
Chapter 21 ,  SLA 80, which became effective April 16, 1980 .  
Sections of that bill were retroactive to January  1, 1979 .  New 
legislation (Chapter 102, SLA 82, effective June 17, 1982 )  provided 
for a $1 ,000  dividend payment to each Alaska resident for the claim 
year 1982 .

The Permanent Fund Dividend Division was established on January 1, 
1984  (AS 43 .23 ,  15 AAC 23) . Prior distributions of the PFD checks 
were completed by the Department of Revenue using general fund 
dollars. The Division is responsible for ensuring that the public is 
aware of the program and its eligibility and filing requirements . 
O the r respons ib i l i t ie s  include distributing app l ica t ion  fo rm s ,  
assisting the public (especia l ly rural A laska ) in completing and 
filing the appl ications, issuing receipts , determining eligibility, 
making payment to eligible applicants, denying ineligible applicants, 
and providing an appellate process for those denied.
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Previous appropriations made to the Division from the PFD Fund are 
listed below:

FISCAL YEAR ($ 000 )

1 9 8 4  ac tua l  3 , 5 1 2 . 6
1 9 8 5  " 2 , 7 0 3 . 2
1 9 8 6  " 2 , 6 5 2 . 8
1 9 8 7  " 3 , 0 0 7 . 8
1 9 8 8  " 3 , 0 1 6 . 8
1 9 8 9  (au tho r ized )  3 , 1 8 5 . 6
1 9 9 0  (con fe rence )  3 , 5 3 7 . 4

PERMANENT FUND DIVIDEND HOLD HARMLESS - DEPARTMENT OF 
HEALTH AND SOCIAL SERVICES

Chapter 102, SLA 1982 (SB 842 ) al lows individuals to participate in 
state administered programs that depend on f inancial need for 
eligibility without taking into account the receipt of a permanent 
fund dividend check. It also requires the Department of Health and 
Socia l Se rv ices  to provide through the genera l  relief program 
equivalent state welfare covetage to individuals if they have been 
denied participation in any federal assistance program due to the 
receipt of a permanent fund dividend check. The legislation states 
that this period of being held harmless will be in effect for four 
months. When an individual receives a dividend check they may be 
over income and therefore ineligible for ass is tance in the month 
they receive the dividend. Also, if they don't spend all of it right 
away, they can be considered ineligible due to excess resources in 
following months. The four month period al lows them to spend their 
dividend checks in a less pressured manner.

SB 842  was introduced at the request of the Governor in response to 
the lawsuit that was pending in the United States Supreme Court 
concerning the validity of the existing permanent fund dividend 
program. While on the Senate f loor Senator Vic Fischer introduced 
amendments to add the language dealing with the eligibility of
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public assistance and other state programs. The amendments were 
unanimously adopted and the bill was sent to the House. In the House 
Finance Committee amendments were introduced that provided the 
same language concerning hold harmless for the medical assistance 
program and set the effective period at four months.

The following is an historical view of expenditures and authoriza­
tions re la ted to the pe rmanent fund dividend hold ha rm less  
programs:

FISCAL YEAR ADMINISTRATION PROGRAM

1983 (actual ) 2 0 9 . 2 3 ,928 .7
1984 258 .1 5 ,092 .8
1985 2 6 8 . 3 3 ,910 .0
1986 2 5 9 . 8 3,265.1
1987 2 9 3 . 2 3,616.1
1988 2 9 4 . 0 8 ,067 .7
1989 (authorized) 3 3 4 . 3 9 ,516 .4
1990 (conference) 347 .1 1 1 , 7 6 3 . 5

VIOLENT CRIMES COMPENSATION BOARD - DEPARTMENTS OF PUBLIC 
SAFETY AND CORRECTIONS

The justification for the appropriations to the Department of Public 
Safety, Violent Crimes Compensation Board and the Department of 
Corrections may be found in Chapter 54, SLA 1988 . This legislation 
was sponso red  by Representat ive Barnes .  The law concerns 
permanent fund dividends and individuals incarcerated after the 
conviction of a felony. The law specifies that an individual who has 
been convicted of a felony would not be eligible for a permanent fund 
dividend for the year in which the individual is incarcerated. In 
addition, leg is la t ive intent was inco rpo ra ted  into the law. 
Legislative intent specifies that the amount that would otherwise 
be paid as permanent fund dividends to ineligible fe lons should be 
app rop r ia ted  annua l ly  f rom the fund to the c r ime victim 
compensation fund.


