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G o v e rn m e n t  F in a n c e  A s s o c ia te s , In c .

D. Security in te re s t ..........................  ... • : . . . .  . .

The lease documents may provide security interest in the purchased (leased) equipment 
during the purchase period. This means the certificate holders actually own the equipment .  
(through the trustee) until the last payment has been made. This allows the certificate 
(bond) holders the added security,:incase of non-payment, of actually seizing property 
which may be resold or re-leased in an attempt to offset the remaining payments owed 
them ... • . • .......... ' - . . .  - - •

Since the jease purchase agreement is aimed at the purchase of specific property, usually it 
w ill contain language itemizing the exact property or equipment to be purchased. An 
additional clause which prohibits substitution of other non-secured equipment for that 
equipment which has been identified in the security agreement is also usually required. In 
effect, this language does not generally prohibit substitution but rather requires notification 
and approval by the trustee of any substitutions for the original equipment.

E .  Secu rity  enhancements .
Security enhancements such as a debt service reserve fund or an bond insurance policy can 
be included to overcome certificate purchasers' concerns about the ultimate repayment of 
the securities. These types of enhancements should be evaluated by a cost-benefit analysis. 
It seems unlikely that insurance or a debt reserve fund would be necessary for a master 
lease with the State, however." With longer term lease financings, some concern regarding 
repayment may be reasonable, but the short term nature of master lease purchase 

'financings reduces these.concerns. •

F . Non-Appropriation Clause

Most lease purchase arrangements are subject to an annual appropriation process. This 
'distinguishes the agreements from other forms of indebtedness in that the long term 
commitment can be revoked. No future governing body nor populace is committed to 
make payments based on past decisions. (There are certain practical obligations which 
should not be ignored.) However, some governing bodies have the ability to enter into 
lease purchase agreements which are not subject to the annual appropriation process. This 

'authority is usually found in the charter or statutory authority of the governing body. A  
"non-appropriation" clause, which subjects lease payments to the annual budget process 
reduces the security of the issue, thus generally increasing the interest cost to the 
governmental body.

G. Non-Substitution Clause

A  non-substitution clause precludes a government body from acquiring the same or similar 
equipment for a period of time in the event of non-appropriation. This type of clause has 
been traditionally included to give investors comfort that non-appropriation will not be 
used to get a better deal should one arise at a later date.
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c cGovernment Finance Associates, Inc.

After the general needs and ferms of the proposed issue have been determined, a Request 
forProposals:for Leasing/Underwriting services should be forwarded to major firms r 
dealing.in.this type of.transaction, ThisJist might include leasing corporations,'banks • 
and/or underwriters. In some cases, this list may be expanded to private placements.

A. General R FP  for services • '.**.■• * ’ \

Given the diversity of types of financing instruments, the RFP  can take a variety of forms. 
RFPs should be fairly specific in describing the proposed terms of the financing but should 
also allow proposers to recommend methods specific to their strengths. ’ -

1. Negotiated or competitive sale

Given the nature of these transactions, most lease purchases are negotiated. In certain 
market conditions and with certain types of issuers, a competitive sale may be more 
advantageous. This determination needs to be made on an issue-by-issue basis: It seems 
likely, however, that the stature of the State’s name would allow a competitive sale to • •• 
proceed with no disadvantage to the State. ........  ' •?.

A  special kind of negotiated sale is the sale of bonds directly to the final purchaser of the 
bonds. This is called a private placement. A  number of issuance costs can be eliminated in 
this type ofsale in return for somewhat higher interest rates in general. This combination 
may reduce the total cost associated with the issuance of the bonds.

2. Interest rates

In a negotiated sale, the R FP  should specifically ask the proposer to indicate the expected 
interest rates for the proposed transaction. These rates should be modified only if the 
market experiences significant movement.

3. Other fees

Each type of transaction has its own set of costs. Some interest rate proposals will be "all 
inclusive" in terms of issuance costs. The R FP  should ask the proposer to estimate any and 
all additional costs of the transaction that the issuer might expect to pay.4. Structure o f  fin an cin g
T h e  p ropo sed  structure o f  the financing shou ld be specified to the extent possib le . Th is  
a l low s rea lis t ic  prices fo r  the financing in the p roposa ls . -The structure includes the va r iou s  
"terms" described in section I I I .

B . E v a lu a t io n  o f  P rop o sa ls

T h e  eva lua t ion  o f  p roposa ls  usually presents some p rob lem s given the ir diversity. T h e  
th ree most significant a reas o f  eva luation a re : ,

IV . R F P  F O R  S E R V IC E S
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G o v e rn m e n t  F in a n c e  A s s o c ia te s , In c .

1. Present value of cash requirements
Ultimately all financings result in a series of payments made by the borrower to the lender. 
This is the important measure of the economics of the proposal. The evaluation should * • 
create' tbe expeetectcasfrrequirements hs a'result'of the proposal'and discount future cash 
requirementsat theappropriatei'discount rate-for the issuer. The discount rare should be 
the same in comparing each of the proposals and is generally the then-current borrowing 
rate for the issuer. The "present value" of the various proposals can then be compared by 
discounting the future cash flows to the present.

2  Required terms
Each of the various proposals will have some distinct financing terms such as the payment 
frequency, costs exclusive of interest rates and legal documents required. Some of these 
terms will be quantifiable and therefore can be included in the present value analysis; 
others may be policy issues that will have to be weighed on an individual basis.

3. Capacity to execute financing . . ... . : ................................................................................. :

Basic to the evaluation is the capacity of the proposer to actually do what they propose.
The R F P  should request an explanation of similar types of financings in which the 
underwriter has been involved and their level of involvement.

* s. - - *■ - r • * i •• .* * . . . .. . • :. .
. ••• . . . •  - i

Y . PR O C ED U RE FO R.FIN AN CIN G : e : : V ............ •

The procedure for the financing involves getting the necessary individuals together to 
produce'the requisite set of documents.

A. Required Documents

The required documents include:

L  The Lease purchase agreement, which is an agreement between the lessee and the 
escrow agent/vendor. It is prepared by bond counsel.

2  The Trust indenture or Escrow agreement, which establishes the various accounts and 
administrative procedures used by the trustee or escrow agent. It is considered an 
agreement between the issuer and the trustee for the investors. It is prepared by 
bond counsel.

3. Authorizing documents, which include the reso lu t ions o r  o rd inances passed a l low ing
• the govern ing body to en te r into a lease purchase agreement. A t the state leve l 

these documents a’ re usua lly  statutes o r  ru les . These  documents a re  usua lly 
p rep a red  by e ithe r loca l o r  bond counsel.
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4. Documents relating to underwriting an d  sa le  o f  securities, which include the official 
statement or offering memorandum, the bond sales agreement with the underwriter, 

v the notice of sale and anyother local or state notification requirements. These :
. : :  documents are usually prepared by the financial advisor and governmental staff.crenift electee r_>r re*.rnirem?.r.r.; 5 ~ Fe*5.. ‘

7c . 5. ?A. lega l opinion, which is always required in the sale of tax-exempt securities. The 
opinion, which is prepared by bond counsel, states the. issuer has authority to issue 

• . .  this type of obligation and that the issue meets federal and state requirements for
tax -exemption.. . .

B. Select Team

The necessary individuals include:

1. The Trustee or Escrow agent, as lessor, will be responsible for holding title to the 
equipment or facilities until the terms of the agreement have been met..

2  77/e F in an c ia l Advisor, who will provide advice in setting the terms of the financing 
and coordinate the development of the necessary documents. Sometimes

' underwriters provide this type of service as part of the purchase price of the 
: securities, but the potential conflict between advising the issuer on what is best for

■ * '"  the issuer and buying the securities at the best price for the underwriting company 
often lead governments to the use of an independent financial advisory firm.

3. The Bond Counsel, who will prepare most of the legal documents and render an
■'*. P.-: 1 opinion on the tax-exempt status of the issue.

4. The underwriter, leasing company, bank o r private investor, who will purchase the 
• securities. Banks are not generally barred from purchasing certificates of

participation but are not currently allowed to underwrite revenue bonds. On 
occasion a private investor, usually an insurance company or credit company, w ill 
directly purchase securities from an issuer.

5. Central/State adm inistrative agency, which will act as lessee. In master lease 
programs this is usually the general or administrative services department.

C. Key Tasks

The following are the key tasks included in the financing:

1. Programs determine the need for equipment
2. General Services coordinate the needs, determining the total amount of the 

financing.
3. D e te rm in e  terms and the schedule f o r  the financing
4. P re p a re  documents
5. Subm it d ra ft documents to rating agencies ( i f  ra ted )
6. F ina lize  o ffic ia l s ta tement/d isc losu re  documents
7 . S e l l  o r  price the certificates (bonds )
8. P rep a re  closing documents
9. C lo se  (exchange the money fo r  the cert i f icates )
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G o v e rn m e n t  F in a n c e  A s so c ia te s , In c .

10. Purchase equipment/facilities
11. Pay lease payments..................... • •
12. B ill departments for their pro rata share of lease payments .
13. Transfer ownership at end of payments' v.c • - *: :r .i t v . : ; *  t : . .
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G o v e rn m e n t  F in a n c e  A s s o c ia te s , In c .

G LO SSARY

B ank  lin e  o f  credit - an established agreement between a bank and an individual or entity. 
The bank allowing a stated amount of funds, with terms, available for use by the 
individual or entity when needed.

Bond insurance po licy  - a covenant between a bond insuring entity and a bond issuer that 
the insurer w ill pay investors in the case of default.

Certificate o f  Participation  - representative of a share in the purchase of capital property for 
a municipality. The investor purchases the certificate with the agreement that the 
government will make payments at a given rate over a agreed upon period.

Competitive sa le - method of sale in which underwriters submit sealed bids. Bids are •
opened at a specified time and the sale is awarded on the basis of the lowest interest 
cost bid.

Cost benefit analysis - a financial study to determine the costs relative to benefits in a given 
situation.

Debt issuance approval process - the steps necessary to obtain permission to issue bonds. In 
addition to the constitution, statute or charter enabling language, an election is 
sometimes also required.

jDebt service reserve fu n d  - a fund established as a reserve for the payment of principal and 
interest on debt should insufficient funds be available during any given year.

Escrow agent - the third party placed in trust to hold the ownership document until certain 
conditions are fulfilled.

Genera l obligation rate - the existing average market rate on general obligation bonds

In terest - the amount of money paid for the privilege to use another party's money.

Lease purchase contract/agreement - an agreement with terms to pay a stated amount over 
an agreed upon period for property which may include eventual ownership.



c c

Lease revenue bonds - revenue bonds paid fron ase payments made by projects financed 
by the bonds.

Lessee - the individual or entity receiving the benefits or property that is at issue in an 
.'.'agreement; v. ' \ r v ' ? r r * • . ;; •: * r* -

vrfc*i;rjr “i V - •* • v-.

Lessor - the individual or entity giving the benefits or property that is at issue in an 
agreement.

M aste r lease  - a transaction combining individual lease agreements into one.

M un ic ip a l corporation - a political and corporate body established with state authorization 
for the purpose of providing governmental services and regulations for its 
inhabitants. It has defined boundaries and a population and is usually organized 
with the consent of its residents. Cities and towns are usually municipal 
corporations.

. . * .»

Negotiated sa le  - refers to a direct sale between an issuer and underwriter. The price, 
interest, issue structure, and terms are agreed upon and set jointly.

. .  1

N om ina l owner - an owner in name only and not in fact.

Present va lue  - the valuation of what an amount of money expected in the future is worth 
today given alternative usage, and economic considerations and expectations.

Private p lacement - a sale of securities to the end owner. This type of sale usually by passes 
the typical relation of financing and underwriter in that the issuer deals directly with 
the purchaser. No secondary sale or underwriting exists. This type of sale often is 
accomplished with fewer documents than typical financings in that the buyer is 
considered a "sophisticated and knowledgeable" investor and intends to hold the 
securities to maturity. * .

Re-financed - to obtain funds preferably at a lower rate and to fully pay an existing debt 
held at a higher rate.

G cv c i uu jcu t F lo a a e e  A ssoc ia tes , Inc.

Remain ing economic life  - the period of time remaining from optimum usage value to 
diminished value of property.

Securities - this term is broadly used to refer to notes, bonds, certificates and other various 
investments.



G o v e rn m e n t  F in a n c e  A s s o c ia te s , In c .

Security^ - used to refer to the enhancement of comfort for bond holders relative to 
investment safety.

Trust indenture o r Escrow agreement - the third party in agreement to hold documents in 
trust until certain conditions are meet.

Underwriter- purchaser of the entire bond issue who intends to resell the bonds. Usually it 
is a commercial bank or investment firm.

Vendor leases - an agreement between parties allowing the use and/or sale of property with 
agreed upon terms for the exchange of money. The giving party or vendor is in the 
business of lending and/or selling.
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SHEARSON LEHMAN ■ BROTHERS

Mr. Robert J. L i n k  •
Director, D i v i s i o n  of General Services & Supply-
S tate of A l a s k a
D e p a r t m e n t  of A d m i n i s t r a t i o n
P o u c h  C (MS-0210)
Juneau, A l a s k a  99811

D e a r  Bob:

S h e a r s o n  L e h m a n  Brothers Inc. and S e a t t l e - N o r t h w e s t  
S ecurities C o r p o r a t i o n  are p l e a s e d  to p r e s e n t  our analysis 
and p r o g r a m  p r o p o s a l  for the ref ina n c i n g  of St ate equipment 
leases. As d e t a i l e d  herein, the results of o u r ' p r e l i m i n a r y  
i n v e s t i g a t i o n  reveal that a p p r o x i m a t e l y  $424 , 0 0 0  of savings 
o n  a present v a l u e  basis can be achieved u n d e r  c u rrent market 
conditions. T h e  present v a l u e  savings, e x p r e s s e d  as a 
p e r c e n t a g e  of the p r i n cipal a mount of C e r t i f i c a t e s  of 
P a r t i c i p a t i o n  ("COPs") to be issued, are 6.3%. To put in the 
p r o p e r  context, issuers of ref unding bo nds or COPs (including 
the State B o n d  Committee) t y p i c a l l y  set a m i n i m u m  threshold 
p r e s e n t  v a l u e  savings level of 3%.

S h e arson a n d •S e a t t l e - N o r t h w e s t  expect to e x p l o r e  both the 
p ubli c and p r i v a t e  place m e n t  m a rkets in o rder to achieve the 
lowest refinancing rate w i t h  the.'most a d v a n t a g e o u s  terms.
For instance, w e  have had d iscus sions w i t h  Fo;:d M o t o r  C redi t 
Company, the p u r c h a s e r  of the recent refunding COPs for the 
Spring C r e e k  C o r r e c t i o n a l  Facility, about this p o t e nti al 
refinancing and their rate for the p e r i o d  ending M a y  31, 1987 
is c o n t ained herein.

In addition to 'the lease payment savings d i s c u s s e d  above, the 
D e p a r t m e n t  of A d m i n i s t r a t i o n  also can s e c u r e  the following 
additional benefits through a c o n s o l i d a t i o n  of its future 
equipment lease pur chase a ctivities into a M a s t e r  Lease 
P u r c h a s e  financing:

Foster & Marshall Division 
Shfarson Lehman Brothers Inc 
999 Third Avenue 
Suite <000



Mr. R o b e r t  J. L i n k  
Ju n e  16, 1987 
P a g e  Two

Cost R e d u c t i o n  - M a s t e r  L e a s e  P u r c h a s e  financing 
c o n s o l i d a t e s  the r e d u n d a n c y  of lease p u r c h a s e  for each 
s e p a r a t e  ite m of equipment. This r e d u c t i o n  m a y  save as 
m u c h  as 10% w h e n  c o m p a r e d  to i n t erest rates c h arged by 
v e n d o r s  and leasing companies. S t a t e  a d m i n i s t r a t i v e  
costs are d r a m a t i c a l l y  lessened b y  r e d ucing the n u m b e r  of 
lease p a y m e n t s  made. A p p r o x i m a t e l y  1,020 lease pa yments 
need to be m a d e  u nder the D e p a r t m e n t ' s  e x i s t i n g  s y s t e m  
b e t w e e n  July, 1987 and July, 1991. W i t h  the M a s t e r  L ease 
program, there w o u l d  be eight p a y m e n t s  to be m a d e  du ring 
the same timeframe. This will o b v i o u s l y  c ut the 
p e r s o n n e l  time requi red for processing , freeing staff 
time for ot her activities.

S t a n d a r d i z a t i o n  and C e n t r a l i z a t i o n •of O p e r a t i o n s  - B y  
s t a n d a r d i z i n g  and c e n t r a l i z i n g  lease p u r c h a s e  
d ocume n t a t i o n ,  m o r e  accurate a c c o u n t i n g  and financial 
c o n t r o l s  on the equip m e n t  acquired b y  the State can be 

. '.implementedi'. .Typically, "the rating a g e ncies v i e w  this as 
a v e r y  p o s i t i v e  d e v e l o p m e n t  in f i n a n c i a l  m a n a g e m e n t  
practices. _______  •_____  ; .....  _;

S h e a r s o n  L e h m a n  and S e a t t l e - N o r t h w e s t  are p r e p a r e d  to 
c o n t i n u e  to c o mmit the n e c e s s a r y  resour ces to structure, 
d e s i g n  and im plement a su ccessful M a s t e r  L e a s e  P u r chase  
financing. As e v i d e n c e  of our c o m m i t m e n t  to this endeavor, 
w e  as a t e a m  (and S e a t t l e - N o r t h w e s t  in p a rticula r) have 
de v o t e d  a s u b s t a n t i a l  amount of time and e f f o r t  in analyzing 
over 71 S t a t e  e q u i pment  leases. We l o o k  f o r w a r d  to 
d i s c u s s i n g  this p r o posal w i t h  you and other o f f i cials  in 
g r e a t e r  detail.

V e r y  t r u l y  yours,

S enior V i c e  Presid ent 
S h e a r s o n  L e h m a n  Brothers

A s s i s t a n t  V i c e  P r e s ident 
S e a t t l e - N o r t h w e s t  S e c u r i t i e s  Corp

J C M : j m 4 8 m



I .  S u m m a r y  A n a l y s i s  o f  S a v i n a s  t o  b e  D e r i v e d  f r o m  R e f i n a n c i n g  E x i s t i n g
E q u i p m e n t  L e a s e s  

•• •• • • • •

E x i s t i n g  L e a s e  O b l i g a t i o n s  O u t s t a n d i n g  a s  o f  J u l y  1 , 1 9 8 7

T o t a l  P r i n c i p a l  O u t s t a n d i n g  ................................................................  $ 6 , 6 1 7 , 4 9 4
T o t a l  I n t e r e s t  O u t s t a n d i n g  ...................................................................  1 , 3 9 2 , 3 9 0

^ w i t . '  l o t a i  ^ •*. • • •  • .,_• *•  $ 8 , 0 0 9 , 8 8 4

I n t e r e s t  R a t e  on  O u t s t a n d i n g  L e a s e s  . . . . . . . .  1 3 . 8 6 % ( 1 )

:  P r e s e n t  V a l u e  o f  T o t a l  P r i n c i p a l  a n d

I n t e r e s t  P a y m e n t s  .........................................................................  $ 6 , 8 7 5 , 2 7 5 ( 2 )

Proposed Refinancing Under Master Lease Purchase Structure 
as of July 1, 1987

Public Offering Option • •
Principal',....:....'.........;........... ...$7,785,000

• Interest (average rate of 7.127%) .......... 1,205,025

.. . ; \ • ‘ • -.-Total       .....            $8,990,025(3)

• • •• Present Value Savings ...................  $ 424,045

. ■ • . - As a Percent of Existing Leases ....  5.3%

Private Placement Option

Principal 1--i...'...........................  $6,960,000
Interest (average rate of 7.515%)(4) ......  1,356,458

..........  Total    $8,316,458

Present Value Savings ....................... $ 274,400

- As a Percent of Existing Leases ....  3.43%

(1) Calculated as rate necessary to discount total principal and interest 
requirements ($8,009,884) to principal amount outstanding as of July 1, 
1987 ($6,617,494).

(2) Rased on the individual interest rate on each lease, a present value 
calculation was made. The total of these calculations is $6,875,275. 
This is the amount necessary to retire the outstanding leases with the 
new Master Lease.

(3) Includes a Reserve Fund equal to 10% of the principal amount of COPs; the 
Reserve Fund, together with a portion of the earnings thereon * will be 
used to fund the final year's requirement. -The total net debt service 
requirements are'$7,962,405.

(4) Provided by Ford Motor Credit Company on July 16, 1987.
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I I . Next Steps

S h e a r s o n  L e h m a n  B r o t h e r s  a n d  S e a t t l e - N o r t h w e s t  S e c u r i t i e s  C o r p o r a t i o n  a r e  
a b l e  t o  p r o v i d e  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  w i t h  t h e  m o s t  c o m p l e t e  
p a c k a g e  o f  s e r v i c e s  a v a i l a b l e  t o w a r d s  c o m p l e t i n g  t h e  p r o p o s e d  f i n a n c i n g .

P r o v i d e d  b e l o w  a r e  t h e . k e y  a c t i v i t i e s  n e e d e d  t o  d e v e l o p  t h e  M a s t e r  L e a s e  
a n d  a d m i n i s t e r  i t  o v e r  t i m e .  We h a v e  a s s u m e d  t h a t  t h e - S t a t e  - B o n d  

C o m m i t t e e ' s  b o n d  c o u n s e l  a n d - f - i n a n c i a l  - a d v i s o r  w i l l  p l a y  a n  i m p o r t a n t  
r o l e  w i t h  t h e  t r a n s a c t i o n .

Event
Review E x i s t i n g  Leases  
Develop Demand Survey

Process
Determine the e x t en t  o f  e x i s t i n g  l e a s e  
agreements or  i n s t a l lm e n t  s a l e s  c o n t r a c t s  
which can be re f i n an ced  to  produce lower  
annual payments . A l s o ,d e te rm ine  t h e  de­
mand f o r  l e a s e  a c q u i s i t i o n  over  the nex t  
two-three y e a r s  o f  the c a t e g o r i e s  o f  
equipment encompassed by the program.

R e s p o n s i b i l i t y
Dept ,  o f  Admin. ,  
SLB & SNWSC 

•(completed June 
15, 1987}

- Agreement t o  proceed.

Eva lu a te  Demand Survey Ref ine r e f i n a n c i n g  a n a l y s i s .
Review new equipment r e q u e s t s  to  be 
i n c lu d ed  i n  the program f o r  " e s s e n t i a l  
u se "  t e s t  and u se f u l  l i f e  ( o p t i o n a l ) .
Aggregate equipment demand by ca tego ry  
and prepare deb t  amo r t i z a t i o n  sc hedu le s  
matching u s e f u l  l i v e s  t o  m a tu r i t y  
s c hedu le s .

SLB, SNWSC ‘
Dept ,  o f  Admin, 
SLB 4 SNWSC

SLB 4 SNWSC

Prepare f o r  I s s uance  
o f  C e r t i f i c a t e s  o f  
P a r t i c i p a t i o n  ("COPs")

Determine i s s u e r  o f  COPs and s e l e c t  
a Les so r .
Prepare d r a f t s  o f  l e g a l  documents 
i n c l u d i n g  Has te r  Lease Purchase 
Agreement , s tandard s u b le a s e  agree­
ment ,  P r e l im in a r y  O f f i c i a l  S ta tement  
("fOS") o r  P r i v a t e  Placement Memorandum 
("PPM"), T r u s t  Ind en tu re ,  e t c .
S i z e  the COP i s s u e  based upon demand 
su rv ey  r e s u l t s  and amount o f  l e a s e s  to  
be r e f i n an c ed .
Decide upon c o s t  e f f e c t i v e n e s s  o f  c r e d i t  
enhancement and type o f  o f f e r i n g  ( p u b l i c  
v s .  p r i v a t e  p lacement) .
I f  a p p l i c a b l e ,  submi t a p p l i c a t i o n  to  
c r e d i t  enhancers and r a t i n g  a gen c i e s .

Working Croup

Spec i a l  Tax 
Counsel 4 
Underwri t e r 1 s 
Counsel

SLB 4 shwsc

Dept, o f  Admin. ,  
SLB 4 SNWSC

SLB 4 SNWSC

I ss ue  COPs and Execute  
Master Lease

Hai l  POS to  i n v e s t o r s  or  n e go t i a t e  
d i r e c t l y  w i t h  i n s t i t u t i o n a l  purchase r s  
( i . e . ,  f i n a n c i n g  s u b s i d i a r i e s  of major 
i n d u s t r i a l  manu fa c t u r e r s ,  l e a s e  f i n a n c ­
ing companies ,  commercial banks ,  c a s ­
u a l t y  in su rance  companies) .

SLB 4 SNWSC



Event Process

Re f inance E x i s t i n g
Leases- —C » • L . .

- Execu te  COP Purchase Con t r a c t ,  Mas ter  
Lease Purchase Con t ra c t ,  T r u s t

. ' . In den t u r e ,  e t c .

• r . T r u s t e e  i s s u e s  che ck s ,  approved by
L e s so r ,  to  be de l i ve red- . to  e x i s t i n g - • f  >)U.*i£0 :v e n d o r/ l c s s o r . t o  buy-out •,l e a s e . : i •.

- Les so r  d e l i v e r s  t o  Dept,  o f  Admin, new 
s chedu le  o f  l e a s e  payments.

- On f i r s t  l e a s e  payment da te  (abou t 6 
months from c l o s i n g ) ,  Dept ,  o f  Admin, 
sends l e a s a  payment to  T r u s t e e .

- T r u s t e e  aggrega te s  l e a s e  payments to-
' ' g e t h e r  w i t h  e a rn ing s  on unexpended COP 

proceeds  t o  pay COP i n v e s t o r s .

R e s p o n s i b i l i t y
Dept, o f  Admin. ,  
SLB, SNWSC, - 
Lessor  & Trus tee

Lessor A Trus tee

Lessor

Dept, o f  Admin.

Trus t ee

The S t a t e  can r e a l i z e  sa v i ng s  i n  l e a s e  payments by i n co rpo r a t i n g  new equipment purchases  
i n t o  a Mas te r  Lease f o r  f i s c a l  y e a r s  1988-1991. Shown below a re  the a d d i t i o n a l  s t ep s  nec­
e s s a r y  t o  implement a Haster  Lease program. *

Execute New Equipment 
Purchases

-  Dept, o f  Admin, determines equipment 
needs,and se lec ts  model and vendor.

-  Procurement form sent to Lessor.
-  Lessor reviews request fo r  "essentia l 

purpose" and useful l i f e .
-  Lessor sends payment to equipment vendor.
-  Vendor de l ive rs  equipment to Dept, o f 

Admin. Dept, o f  Admin, v e r i f i e s  equip­
ment as that requested and n o t i f i e s  
Lessor.

-  Lessor de l ive rs  to Dept, o f  Admin, a 
schedule of lease payments and records 
lease schedule as part o f  Master Lease.

-  On f i r s t  lease payment date (about S 
months from c lo s in g ) ,  Dept, o f Admin, 
sends lease payment to Trustee.

-  Trustee aggregates lease payments with 
earnings on unexpended COP proceeds
to  pay COP proceeds.

-  As equipment categories are f u l l y  
u t i l i z e d  (based upon or ig ina l demand 
survey) requests fo r  new equipment 
purchases may be refused due to deple­
t ion  o f  Master Lease funds.

-  Lessor n o t i f i e s  Dept, o f  Admin, as cer­
ta in  equipment categories are f u l l y  
u t i l i z e d  and Dept, o f  Admin, conducts 
new demand survey as a f i r s t  step in 
replenishing the Haster Lease loan fund.

Dept, o f  Admin.

Dept, o f  Admin. 
Lessor

Lessor
Dept , o f  Admin. 
& Lessor

Lessor

Dept, o f  Admin.

Trus tee

Lessor

Dept, of Admin.



I I I .  Public Offering vs. Private Placement/Costs of Issuance

A s  y o u r  i n v e s t m e n t  b a n k e r s  o n  t h e  p r o p o s e d  COP f i n a n c i n g ,  S h e a r s o n  a n d  
S e a t t l e - N o r t h w e s t  w i l l  e x p l o r e  a l l  m a r k e t s  f o r  t h e  C OPs  a n d  m a k e  
r e c o m m e n d a t i o n s  o f  t h e  t y p e  o f  o f f e r i n g  t h a t  r e s u l t  i n  t h e  l o w e s t  
i n t e r e s t  c o s t s  a n d  b e s t  t e r m s .  We a r e  p r e p a r e d  t o  s u p p o r t  e i t h e r  a 
n e g o t i a t e d  p u b l i c  s a l e  o r  p r i v a t e  p l a c e m e n t  a f t e r  a m o r e  c o m p l e t e  
e v a l u a t i o n  i s  c o m p l e t e d  " w i t h  y o u r  i n p u t : '  We h a v e  o u t l i n e d  t h e  m a j o r  
d i f f e r e n c e s  b e t w e e n  a p u b l i c  o f f e r i n g  a n d  p r i v a t e  p l a c e m e n t  b e l o w .

P r o v i s i o n

I n t e r e s t  R a t e s  

N a t u r e  o f  C o v e n a n t s  

L e a d  T i m e  t o  C o m p l e t e  

I n i t i a l  I s s u a n c e  C o s t s  

O v e r a l l  C o s t  o f  C a p i t a l

N e g o t i a t e d  
P u b l i c  O f f e r i n g

L o w e s t

L e a s t  R e s t r i c t i v e  

L o n g e s t  

H i g h e s t  

L o w e s t

P r i v a t e
P l a c e m e n t

H i g h e s t

M o s t  R e s t r i c t i v e

S h o r t e s t

L o w e s t

H i g h e s t

B a s e d  o n  c u r r e n t  m a r k e t  c o n d i t i o n s ,  t h e  n e g o t i a t e d  p u b l i c  s a l e  m e t h o d  i s  
m o r e  a t t r a c t i v e .  We w o u l d  c o n t i n u e ,  h o w e v e r ,  t o  a d v i s e  t h e  D e p a r t m e n t  o f  
A d m i n i s t r a t i o n  a n d  t h e  S t a t e  B o n d  C o m m i t t e e  o f  t h i s  c h a n g i n g  e n v i r o n m e n t  
i f  p r i v a t e  p l a c e m e n t  o p p o r t u n i t i e s  s h o u l d  a r i s e .  F o r  i n s t a n c e ,  w e  a r d  
a w a r e  t h a t  t h e  S t a t e  w a s  s u c c e s s f u l  i n  a r r a n g i n g  f o r  t h e  r e c e n t  p r i v a t e  
p l a c e m e n t  o f  t h e  S p r i n g  C r e e k  C o r r e c t i o n a l  F a c i l i t y  R e f u n d i n g  C OPs  w i t h  
F o r d  M o t o r  C r e d i t  C o r p o r a t i o n  a t  a  v e r y  f a v o r a b l e  i n t e r e s t  r a t e .  We 
r e c e n t l y  h e l d  d i s c u s s i o n s  w i t h  F o r d  a n d  s e v e r a l  o t h e r  m a j o r  c r e d i t  a n d / o r  
l e a s i n g  s u b s i d i a r i e s  a b o u t  t h e i r  i n t e r e s t  i n  p u r c h a s i n g  t a x - e x e m p t  
e q u i p m e n t  l e a s e s  f r o m  v a r i o u s  s t a t e s ,  / s  a  r e s u l t  o f  t h e s e  d i s c u s s i o n s ,  
we u n d e r s t a n d  t h e i r  p o l i c i e s ,  g u i d e l i n e s  a n d  i n t e r e s t  r a t e  p a r a m e t e r s  o n  
e q u i p m e n t  l e a s e s  a n d  we a r e  p r e p a r e d  t o  s h a r e  t h e  r e s u l t s  o f  o u r  
i n v e s t i g a t i o n  w i t h  y o u .  We w i l l  p r e p a r e  a p r i c i n g  a n a l y s i s  t o  s u p p o r t  
o u r  r e c o m m e n d a t i o n .  T h i s  a n a l y s i s  w i l l  i n c l u d e  a l l  c o s t s  o f  t h e  
t r a n s a c t i o n  a n d  a s c h e d u l e  o f  l e a s e  p a y m e n t s .

C o s t s  o f  I s s u a n c e . T h e  f o l l o w i n g  i s  o u r  e s t i m a t e  o f  t h e  c a t e g o r i e s  a n d  
a m o u n t s  o f  t h e  i s s u a n c e  c o s t s  w h e n  i s s u i n g  t h e  p r o p o s e d  C O P s .  We h a v e  
a s s u m e d  a COP i s s u e  o f  $ 7 , 7 8 5 , 0 0 0  w h i c h  o n l y  r e p r e s e n t s  a r e f i n a n c i n g  o f  
e x i s t i n g  l e a s e s .  T h e s e  e s t i m a t e s  r e p r e s e n t  o u r  b e s t  e f f o r t s  t o  p r o v i d e  
r e a l i s t i c  e x p e n s e  p r o j e c t i o n s  r a t h e r  t h a n  u n r e a s o n a b l y  l o w  f i g u r e s  t h a t  
l a t e r  m i g h t  b e  a s o u r c e  o f  d i s a p p o i n t m e n t  o r  e m b a r r a s s m e n t .
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" A "  R a t e d N o n - R a t e d
* P u b l i c  O f f e r i n q P r i v a t e  P l a c e m e n t

S p e c i a l  T a x  C o u n s e l $ 1 0 , 0 0 0 . . $ 1 0 , 0 0 0  ’ %
R a t i n g  A g e n c i e s 6 , 0 0 0 . . .  N/A
T r u s t e e  • - "  • '  • • • 2 , 5 0 0 2 , 5 0 0
L e s s o r  • • 1 2 , 0 0 0 . . N/A . ............................................

• F i n a n c i a T  A d v i s o r  " . ' <r- ' ‘ 7 , 5 0 0 7 , 5 0 0
COP P r i n t i n g  & R e g i s t r a t i o n  ’ 
P r i n t i n g  S D i s t r i b u t i n g  O f f e r i n g

2 , 0 0 0  ! N/A

D o c u m e n t s "  ‘ 5 , 0 0 0 5 0 0

‘Total ' — • '  —  $ 4 5 , 0 0 0  ' * ' $ 2 0 , 5 0 0

T h e s e  c o s t s  w i l l  v a r y  d e p e n d i n g  u p o n  f i n a l  s t r u c t u r e  a n d  n e g o t i a t i o n s  w i t h  
e a c h  p a r t y .  F o r  e x a m p l e ,  i f  m u n i c i p a l  b o n d  i n s u r a n c e  i s  j u d g e d  t o  be 
b e n e f i c i a l ,  i n s u r a n c e  p r e m i u m s  w o u l d  b e  a d d e d  t o  t h e  a b o v e  e s t i m a t e  f o r  t h e  
p u b l i c  o f f e r i n g  o p t i o n .

U n d e r w r i t e r s '  D i s c o u n t .  F o r  a  p u b l i c  o f f e r i n g ,  o u r  c o m p e n s a t i o n  w o u l d  b e  
p a i d  o u t  o f  t h e  d i s c o u n t  o r  " s p r e a d "  b e t w e e n  t h e  p r i c e ,  we p a y  f o r  t h e  
C O P s  a n d  t h e  p r i c e  a t  w h i c h  we s e l l  t h e m .  O f  c o u r s e ,  t h e  d i s c o u n t  i s  
e n t i r e l y  c o n t i n g e n t  u p o n  a s u c c e s s f u l  s a l e .  C u r  e s t i m a t e d  s p r e a d  w o u l d  
v a r y  d e p e n d i n g  u p o n  m a r k e t  c o n d i t i o n s  a n d  s t r u c t u r e .  A g a i n ,  we h c v e  b e e n  
c o n s e r v a t i v e  t o  d e p i c t  t h e  m o s t  r e a l i s t i c  a m o u n t s ,  a s  f o l l o w s :

•■{■ : ;_ . Frr J M.fc*.. . - ‘..A« Rated

'■ ••’ ■ • : ’ . ^ 7 ^ . ,  l i ^ r a c ' ,>-  ' • • P u b l i c  O f f e r i n g

M a n a g e m e n t  F e e  ........................................................ 35%
U n d e r w r i t i n g  ....................... .................. .............................................. 2 0
T a k e d o w n  ( s a l e s  c o m m i s s i o n s )  .................................................................50
E x p e n s e s ( l )  .......................................................'....................................................... . 2 0

T o t a l  .................................................................................................................  1 . 2 5 %

P r i v a t e  P l a c e m e n t  F e e .  F o r  a p r i v a t e  p l a c e m e n t ,  o u r  c o m p e n s a t i o n  w o u l d  
t a k e  t h e  f o r m  o f  a f e e ,  p a y a b l e  f r o m  t h e  p r o c e e d s  o f  t h e  C O P s .  O u r  f e e  
w i l l  n o t  e x c e e d  . 8 7 5 % .

( 1 )  I n c l u d e s  u n d e r w r i t e r s '  c o u n s e l ,  c l e a r a n c e ,  t r a v e l  a n d  o u t - o f - p o c k e t  
e x p e n s e s ,  a n d  m i s c e l l a n e o u s  c o u r i e r  s e r v i c e s  a n d  c o n f e r e n c e  c a l l  
c h a r g e s .



I V .  C r e d i t  C o n s i d e r a t i o n s  f o r  a P u b l i c  O f f e r i n g

T h e  e s t a b l i s h m e n t  o f  a n  a c c e p t a b l e  s e c u r i t y  c a n  b e  o n e  o f  t h e  m a j o r  
■ o b s t a c l e s  t o  c o m p l e t i n g  a t a x - e x e m p t  l e a s e  f i n a n c i n g .  U n d e r s t a n d i n g  

t h e s e  p o i n t s  i s  c r i t i c a l  t o  a n  a p p r e c i a t i o n  o f  ho w a m u n i c i p a l  
l e a s e - b a c k e d  C e r t i f i c a t e  o f  P a r t i c i p a t i o n  w i l l  b e  r a t e d  f o r  a p u b l i c  
o f f e r i n g .  I t  i s  i m p o r t a n t  t o  n o t e  t h a t  i n v e s t o r s  i n  a p u b l i c l y  o f f e r e d  

■COP i s s u e  w i l l  b p  l o o k i n g  f o r  m u c h  o f  t h e  s a m e  c o v e n a n t s  a n d  c l a u s e s  t h a t  
• t h e  D e p a r t m e n t  o f • A d m i n i s t r a t i o n  i s  a l r e a d y  p r o v i d i n g  o n  i t s  e x i s t i n g  

e q u i p m e n t  l e a s e s .  F o r  i n s t a n c e ,  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n ' s  
e x i s t i n g  l e a s e s  c o n t a i n  n o n a p p r o p r i a t i o n  l a n g u a g e ,  s e c u r i t y  i n t e r e s t  a n d  
r e m e d y  p r o v i s i o n s ,  i n d e m n i f i c a t i o n  o f  l e s s o r  p r o v i s i o n s  a n d  
n o n s u b s t i t u t i o n  c l a u s e s .

N o n - A p p r o p r i a t i o n  C l a u s e .  T h e  l e a s e  a n d  t h e  s u b s e q u e n t  f i n a n c i n g  p r o v i d -  
ed b y  t h e  l e s s o r  i n  m o s t  c a s e s  i s  n o t  c o n s i d e r e d  a  d e b t  o b l i g a t i o n  o f  t h e  
g o v e r n m e n t a l  b o d y  b e c a u s e  t h e  l e a s e  w o u l d  b e  s u b j e c t  t o  a n n u a l  
a p p r o p r i a t i o n  ( i n  s o m e  s t a t e s  s u c h  a s  M i c h i g a n  a n d  New J e r s e y ,  i t  i s  n o t  
c o n s i d e r e d  t o  b e  d e b t  e v e n  i f  t h e r e  i s  a  c o n t r a c t u a l  o b l i g a t i o n  t o  m a k e  
p a y m e n t s  f o r  t h e  e n t i r e  l e a s e  p e r i o d ) .  F o r  t h i s  r e a s o n ,  l e a s e - p u r c h a s e  
f i n a n c i n g  i s  o f t e n  u s e d  i n  s i t u a t i o n s  w h e r e  g o v e r n m e n t s  a r e  c o n s t r a i n e d  

! b y  d e b t  l i m i t a t i o n s  o r . r e f e r e n d u m  r e q u i r e m e n t s  r e g a r d i n g  t h e  i s s u a n c e  o f
d e b t .  T h e  r a t i n g  a s c r i b e d  t o  t h e  i s s u e  o n  a  COP f i n a n c i n g ,  h o w e v e r ,  
r e f l e c t s  t h e  a b i l i t y  o f  t h e  l e s s e e  t o  r e l e a s e  h i s  o b l - , j a t i o n ,  t h r o u g h  
n o n - a p p r o p r i a t i o n ,  a n d  t h e  i n c r e a s e d  p o s s i b i l i t y  t h a t  t h e  t r a n s a c t i o n  
s t r u c t u r e  w i l l  b e  c o l l a p s e d  i n  s u c h  a  c i r c u m s t a n c e .  T y p i c a l  
n o n - a p p r o p r i a t i o n  l a n g u a g e  i n c l u d e d  i n  t h e  l e a s e ,  w o u l d  b e s i m i l a r  t o  t h e  
f o l l o w i n g :

L e s s e e  r e a s o n a b l y  b e l i e v e s  f u n d s  c a n  b e  o b t a i n e d  s u f f i c i e n t  t o  m a k e  
a l l  l e a s e  p a y m e n t s  d u e  d u r i n g  t h e  t e r m  o f  t h e  l e a s e .  L e s s e e  h e r e b y  
c o v e n a n t s  t h a t  i t  w i l l  do a l l  t h i n g s  l a w f u l l y  w i t h i n  i t s  p o w e r  t o  
o b t a i n  a n d  m a i n t a i n  f u n d s  f r o m  w h i c h  l e a s e  p a y m e n t s  m a y  b e  m a d e ,  
i n c l u d i n g  m a k i n g  p r o v i s i o n s  f o r  s u c h  p a y m e n t s  t o  t h e  e x t e n t  
n e c e s s a r y  i n  e a c h  a n n u a l  b u d g e t  s u b m i t t e d  f o r  t h e  p u r p o s e  o f  
o b t a i n i n g  f u n d s ,  u s i n g  i t s  b o n a  f i d e  b e s t  e f f o r t s  t o  h a v e  s u c h  

p o r t i o n  o f  t h e  b u d g e t  a p p r o v e d ,  a n d  e x h a u s t i n g  a l l  a v a i l a b l e  r e v i e w  
a n d  a p p e a l s  i n  t h e  e v e n t  s u c h  p o r t i o n  o f  t h e  b u d g e t  i s  n o t  a p p r o v e d .

I n  t h e  e v e n t  t h a t  t h e  l e s s e e  i s  u n a b l e  t o  o b t a i n  f u n d i n g  f o r  a n y  
r e n e w a l  t e r m ,  l e s s e e  s h a l l  h a v e  t h e  r i g h t  t o  t e r m i n a t e  t h i s  l e a s e  a t  
t h e  c o n c l u s i o n  o f  t h e  t h e n  c u r r e n t  t e r m  o f  t h e  l e a s e  a n d  s h a l l  
n e i t h e r  b e  o b l i g a t e d  t o  m a ke  a n y  l e a s e  p a y m e n t s  d u e  b e y o n d  t h e  
c u r r e n t  t e r m ,  n o r  t o  ma k e  a n y  c o n c l u d i n g  p a y m e n t  w h a t s o e v e r ,  a n d  
t h i s  l e a s e  s h a l l  t e r m i n a t e  a s  t o  t h a t  l e a s e d  f a c i l i t y  o r  e q u i p m e n t .  
P r o v i d e d ,  h o w e v e r ,  t h a t  i n  t h e  e v e n t  l e s s e e  d o e s  n o t  a p p r o p r i a t e  
s u c h  f u n d s ,  l e s s e e  w i l l  u s e  i t s  g o o d  f a i t h  b e s t  e f f o r t s  t o  a c q u i r e  
t h e  n e c e s s a r y  f u n d i n g  f r o m  o t h e r  a g e n c i e s  o r  s o u r c e s .  U pon  

t e r m i n a t i o n  a s  p r o v i d e d  f o r  a b o v e ,  l e s s o r  o r  i t s  a g e n t s  s h o u l d  h a v e  

t h e  r i g h t  t o  t a k e  p o s s e s s i o n  o f  t h e  l e a s e d  e q u i p m e n t / f a c i l i t y  a n d  

l e s s e e  s h a l l  b e  l i a b l e  t o  r e t u r n  t h e  l e a s e d  e q u i p m e n t / f a c i l i t y  t o  
l e s s o r  i n  f u l l  o p e r a t i o n a l  a n d  g o o d  w o r k i n g  o r d e r .



S e c u r i t y  I n t e r e s t  a n d R e m e d y  P r o v i s i o n s .  Due t o  t h e  p r o v i s i o n  f o r  n o n -  
a p p r o p r i a t i o n ,  t h e  s e c u r i t y  p r o v i d e d  t o  t h e  c e r t i f i c a t e  h o l d e r s  i n  t h e  
e v e n t  t h a t  t h e  g o v e r n m e n t  u n i t  c e a s e s  t o  m a k e  l e a s e  p a y m e n t s ,  a n d  
t h e r e f o r e  p r o v i d e  f o r  C e r t i f i c a t e  d e b t  s e r v i c e ,  i s  a c r i t i c a l  e l e m e n t  t o  
t h e  COP i s s u e ' s  r a t i n g .  T h e  m o s t  . f u n d a m e n t a l  i s s u e  w i l l  b e  t h e  a b i l i t y  
t o  g r a n t  a . s e c u r i t y  i n t e r e s t ,  o r ,  - i n  o t h e r  w o r d s ,  g i v e  t h e  c e r t i f i c a t e  
h o l d e r s  t h e  r i g h t  t o  t h e  o w n e r s h i p  o f  t h e  e q u i p m e n t  o r  f a c i l i t y  b e i n g  
f i n a n c e d  i n  t h e  e v e n t  t h a t '  p a y m e n t s  - a r e : n o .  l o n g e r  m a d e .  T h e  a b i l i t y  t o  
g r a n t -  s u c h  a n  i n t e r e s t - • i s - n o t - u n i v e r s a l , a n d  i n  c e r t a i n  s t a t e s  t h i s  
s e c u r i t y  f e a t u r e  c a n n o t  b e  i n c l u d e d .  . I n  t h o s e  s t a t e s  w h e r e  a s e c u r i t y  
i n t e r e s t  i s  n o t  a  l e g a l  r e m e d y ,  t h e  n e e d  t o  d e v e l o p  s t r o n g  a l t e r n a t i v e  
r e m e d i e s  f o r  t h e  c e r t i f i c a t e  h o l d e r s  i s  a  m a j o r  c o n c e r n ,  One s u c h  
a l t e r n a t i v e  i s  t o  p r o v i d e  t o  t h e  c e r t i f i c a t e  h o l d e r s  t h e  p r o c e e d s  o f  a  
s u b s e q u e n t  s a l e  o f  t h e  e q u i p m e n t  o r  f a c i l i t y .  I n c r e a s e d  u s e  o f  t a x -  
e x e m p t  l e a s e s  h a s  p r o v i d e d  a  n u m b e r  o f  e x a m p l e s  o f  ho w t o  s t r u c t u r e  a n  
a d e q u a t e  r e m e d y  - i n  t h o s e  s t a t e s  w h e r e  a s e c u r i t y  i n t e r e s t  i s  n o t  
a v a i l a b l e .  '   ..............

I n d e m n i f i c a t i o n  o f  L e s s o r .  I n  a l e a j e  f i n a n c i n g ,  t h e  l e s s o r  i s  a p a r t y ”  
t o  t h e  p r i m a r y  a g r e e m e n t  i n  t h e  s t r u c t u r e  -  t h e  L e a s e - P u r c h a s e  C o n t r a c t .  
A l t h o u g h  t h e  l e s s o r  w ; i T 1 t y p i c a l l y  t r a n s f e r  a l l  r i g h t s  a n d  o b l i g a t i o n s  t o  
a n  a g e n t ,  a c l a i m  a g a i n s t  t h e  l e s s o r  c o u l d  c o n c e i v a b l y  c o l l a p s e  t h e  
t r a n s a c t i o n .  I n  o r d e r  t o  m i n i m i z e  t h e  l i k e l i h o o d  o f  s u c h  a n  o c c u r r e n c e ,  
t h e  s t a t e  w i l l  t y p i c a l l y  i n d e m n i f y  t h e  l e s s o r  a g a i n s t  a l l  c l a i m s  r e l a t i n g  
t o  t h e  u s e  o r  o w n e r s h i p  o f  t h e  e q u i p m e n t .  T h e  n e e d  f o r  s u c h  a c l a u s e  
r e l a t e s  t o  t h e  p o s s i b i l i t y  o f  a  l i a b i l i t y  s u i t  f i l e d  r e l a t i n g  t o  a n  
i m p r o p e r  u s e  o f  l e a s e d ,  e q u i p m e n t ;  p r  f a c i l i t y , :  w h i c h  n a m e s  t h e  l e s s o r ,  o r  
a t a x  t h a t  m a y  be e s t a b l i s h e d  a t  s ome p o i n t  i n  t i m e  t h a t  w o u l d  a p p l y  t o  
t h e  l e a s e  p a y m e n t s  made t o  t h e  l e s s o r .  I n  c e r t a i n  s t a t e s ,  t h e  l e s s e e  h a s  
n o t  b e e n  a b l e  t o  g r a n t  s u c h  a n  i n d e m n i f i c a t i o n .  I n  t h o s e  c a s e s ,  a  
p r i v a t e  c o r p o r a t i u n  i s  e f f e c t i v e l y  p r e c l u d e d  f r o m  a c t i n g  a s  l e s s o r ,  a n d  a  
s t a t e  a g e n c y  i s  a l t e r n a t i v e l y  u s e d  a s  t h e  n o m i n a l  l e s s o r .

C r e d i t  E n h a n c e m e n t . M u n i c i p a l  b o n d  i n s u r a n c e  p r o v i d e s  a t h i r d  p a r t y  
g u a r a n t e e  o f  t i m e l y  p a y m e n t  o f  p r i n c i p a l  a n d  i n t e r e s t  on a  t a x - e x e m p t  
b o n d  i s s u e .  T h e  i n s u r a n c e  p o l i c y  i s  g i v e n  i n  e x c h a n g e  f o r  a o n e - t i m e  
p r e m i u m  p a i d  u p o n  i s s u a n c e  a n d  c a l c u l a t e d  a s  a  p e r c e n t a g e  o f  t o t a l  
p r i n c i p a l  a n d  i n t e r e s t  p a y m e n t s  o v e r  t h e  l i f e  o f  t h e  b o n d s .  T h e  
i n s u r a n c e  p r o v i d e s  a AAA r a t i n g  f r o m  o n e  o r  b o t h  o f  t h e  m a j o r  c r e d i t  
r a t i n g  a g e n c i e s ,  w h i c h  c a n  r e s u l t  i n  s u b s t a n t i a l  s a v i n g s  a f t e r  t h e  c o s t  
o f  t h e  i n s u r a n c e  i s  t a k e n  i n t o  a c c o u n t .

U n t i l  a  f e w  y e a r s  a g o ,  t a x - e x e m p t  l e a s e s  w h i c h  d e p e n d e d  u p o n  a n n u a l  
a p p r o p r i a t i o n s  w e r e  n o t  c o n s i d e r e d  i n s u r a b l e .  M o r e  r e c e n t l y ,  b e c a u s e  o f  
n e w  e n t r a n t s  i n t o  t h e  m u n i c i p a l  b o n d  i n s u r a n c e  i n d u s t r y  a n d  m o r e  
e x p e r i e n c e  w i t h  a n n u a l  a p p r o p r i a t i o n  r i s k ,  l e a s e  p u r c h a s e  t r a n s a c t i o n s  
w i t h  s t r o n g  s e c u r i t y  f e a t u r e s  h a v e  b e e n  e l i g i b l e  f o r  s u c h  i n s u r a n c e .  
T y p i c a l  i n s u r a n c e  p r e m i u m  c o s t s  r a n g e  f r o m  .6555 t o  1% o f  t o t a l  p r i n c i p a l  
a n d  i n t e r e s t .
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S i m i l a r l y ,  a  l e t t e r  o f  c r e d i t  f r o m  a c o m m e r c i a l  b a n k  p r o v i d e s  a 
g u a r a n t e e  t h a t  s u b s t i t u t e s  t h e  b a n k ' s  c r e d i t  f o r  t h a t  o f  t h e  i s s u e r .  T h e  
l e t t e r  o f  c r e d i t ,  h o w e v e r ,  i s  p r o v i d e d  i n  e x c h a n g e  f o r  a n  a n n u a l  f e e  
e x p r e s s e d  a s  a p e r c e n t a g e  o f  t h e  o u t s t a n d i n g  p r i n c i p a l  a m o u n t  o f  t h e  
b o n d s .  T h e  l e t t e r  o f  c r e d i t  u s u a l l y  i s  a v a i l a b l e  o n l y  f o r  l e s s  t h a n  t h e  
l i f e  o f  a  l o n g - t e r m  b o n d  i s s u e  a n d  w o u l d  h a v e  t o  b e  r e n e w e d  ( u s u a l l y  
e v e r y  f i v e  - t o  s e v e n  y e a r s )  t o  r e m a i n  i n .  e f f e c t .  T h i s  c a n  b e  a 
p a r t i c u l a r l y  a t t r a c t i v e  o p t i o n " f o r  e q u i p m e n t *  f i n a n c i n g s  w h e r e  t y p i c a l  
f i n a l  m a t u r i t i e s  a r e  i n  t h e  s a m e  r a n g e .  T y p i c a l  f e e s  f o r  a l e t t e r  o f  
c r e d i t  a r e  p r e s e n t l y  i n  t h e  r a n g e  o f  t h r e e - e i g h t h s  t o  o n e - h a l f  o f  a 
p e r c e n t a g e  p o i n t  p e r  a n n u m ,  d e p e n d i n g  o n  t h e  r i s k  u n d e r t a k e n  a n d  t h e  
d e m a n d  f o r  l e t t e r s  o f  c r e d i t .

A n i s s u e r  a n d  i t s  i n v e s t m e n t  b a n k e r  w o u l d  f i r s t  e v a l u a t e  t h e  p o t e n t i a l  
c o s t s  a n d  e c o n o m i c  b e n e f i t s  o f  u s i n g  e i t h e r  a n  i n s u r a n c e  p o l i c y  o r  a 
l e t t e r  o f  c r e d i t  f o r  a  g i v e n  COP i s s u e .  C o n c l u s i o n s  w o u l d  b e  d r a w n  b a s e d  
o n  t h e  i n t e r e s t  c o s t  s a v i n g s  o f  e n h a n c e m e n t .  T h e  s a v i n g s  w o u l d  be 
c a l c u l a t e d  on  a  p r e s e n t  v a l u e  b a s i s .  I n  m o s t  m a r k e t  c o n d i t i o n s ,  a l e a s e  
p u r c h a s e  i s s u e  w h i c h  w o u l d  o t h e r w i s e  be r a t e d  A  o r  l o w e r  w i l l  b e n e f i t  
f r . om t h e  u s e . . o f  i n s u r a n c e ,  w h i l e  r a t i n g s  l o w e r  t h a n  B B B -  a r e  g e n e r a l l y  
n o t  i n s u r a b l e .  N e x t ,  t h e  a v a i l a b i l i t y  o f  s u c h  c r e d i t  e n h a n c e m e n t  w o u l d  
h a v e  t o  be d e t e r m i n e d .  T h i s  w i l l  o f t e n  d e p e n d  o n  t h e  l e g a l  c o n s t r a i n t s  
o n  t h e  i s s u e r  a n d  t h e  d e g r e e  t o  w h i c h  t h e  i s s u e r  i s  w i l l i n g  t o  c o m p l y  
w i t h  t h e  r e s t r i c t i v e  c o v e n a n t s  w h i c h  t h e  i n s u r e r  o r  b a n k  m a y  r e q u i r e  a s  
p r e r e q u i s i t e s  t o  a n  a g r e e m e n t .  T h e  i n v e s t m e n t  b a n k e r  t h e n  w o u l d  
n e g o t i a t e  w i t h  o n e  o r  m o r e  f i r m s ' p r o v i d i n g  c r e d i t  e n h a n c e m e n t  t o  f i n d  t h e  
m o s t  a d v a n t a g e o u s  t e r m s .

E s s e n t i a l  U s e  F a c i l i t y / B o n d h o l d e r ' s  S e c u r i t y . ’ I n  a s s e s s i n g  t h e  c a s h  f l o w  
s u p p o r t  o f  . i n s t r u m e n t s  b a c k e d  b y  a l e a s e - p u r c h a s e  a g r e e m e n t ,  i n v e s t o r s  
a n d  r a t i n g  a g e n c i e s  e v a l u a t e  t h e  - p o s s i b i l i t y  o f  a n  e v e n t  o f
n o n - a p p r o p r i a t i o n  b y  t h e  l e s s e e .  I n  t h i s  r e g a r d ,  t h e  n a t u r e  o f  t h e
f a c i l i t y  b e i n g  f i n a n c e d  a n d  i t s  i m p o r t a n c e  t o  t h e  l e s s e e ' s  r e s p o n s i b i l i t y  
o f  p r o v i d i n g  e s s e n t i a l  s e r v i c e s  a r e  p i v o t a l .  L e a s e  p u r c h a s e  f i n a n c i n g  o f  
n o n - e s s e n t i a l  p u b l i c  f a c i l i t i e s ,  s u c h  a s  c o n v e n t i o n  c e n t e r s ,  i s  n o t  a s  
w e l l  r e c e i v e d  b y  i n v e s t o r s  a s  b o n d s  b a c k e d  b y  l e a s e - p u r c h a s e  a g r e e m e n t s  
a s s o c i a t e d  w i t h  t h e  f i n a n c i n g  o f  m o r e  v i t a l  f a c i l i t i e s .  C o r r e c t i o n a l

f a c i l i t i e s ,  - f o r  e x a m p l e ,  r e p r e s e n t  a n  e x t r e m e  i n  e s s e n t i a l  u s e  b e c a u s e
g o v e r n m e n t s  o b v i o u s l y  m u s t  a v o i d  c l o s i n g  do wn  a c o r r e c t i o n a l  f a c i l i t y  a n d
r e l e a s i n g  p r i s o n e r s .  I n v e s t o r s ,  f o r  t h i s  r e a s o n , ,  r e g a r d  l e a s e - p u r c h a s e
f i n a n c i n g  i n v o l v i n g  s u c h  f a c i l i t i e s  a s  r e p r e s e n t i n g  a s t r o n g  a n d
a t t r a c t i v e  c r e d i t .  T o  f o r m a l i z e  t h i s  s i t u a t i o n ,  i n v e s t o r s  s o m e t i m e s
r e q u e s t  t h e  s t a t e  o r  l o c a l  g o v e r n m e n t  l e s s e e  t o  p r o v i d e  a l e t t e r  s e t t i n g  
f o r t h  t h e  e s s e n t i a l  n a t u r e  o f  t h e  l e a s e d  p r o p e r t y .

N o n - S u b s t i t u t i o n  C l a u s e . I n v e s t o r s  t r a d i t i o n a l l y  h a v e  b e e n  c o m f o r t e d  b y  
i n c l u s i o n  o f  a n o n - s u b s t i t u t i o n  c l a u s e  i n  t h e  l e a s e - p u r c h a s e  a g r e e m e n t  
w h i c h  w o u l d  p r e c l u d e  t h e  g o v e r n m e n t a l  b o d y  f r o m  a c q u i r i n g  t h e  s a m e  o r  a 

s i m i l a r  f a c i l i t y  f o r  a p e r i o d  o f  t i m e  i n  t h e  e v e n t  o f  n o n - a p p r o p r i a t i o n .  
T h i s  c a n  r e d u c e  t h e  r i s k  o f  e a r l y  t e r m i n a t i o n  o f  t h e  l e a s e  f o r  o t h e r  t h a n  
t h e  l e g i t i m a t e  a b s e n c e  o f  s u f f i c i e n t  f u n d s .  T y p i c a l  n o n - s u b s t i t u t i o n  
l a n g u a g e  w o u l d  r e a d  a s  f o l l o w s :



T h e  l e s s e e  a g r e e s  t h a t  i n  t h e  e v e n t  t h e  l e s s e e  e x e r c i s e s  i t s  r i g h t  
t o  t e r m i n a t e  t h i s  l e a s e  i n  a c c o r d a n c e  w i t h  t h e  n o n - a p p r o p r i a t i o n  
p r o v i s i o n s  c o n t a i n e d  h e r e i n ,  t h e  l e s s e e  w i l l  n o t  p u r c h a s e ,  l e a s e ,  
o r  r e n t  o t h e r  p r o p e r t y  f o r  t h e  p u r c h a s e  o f  p e r f o r m i n g  t h e  f u n c t i o n s
a n d  p r o j e c t s  w h i c h  w e r e  t o  b e  p e r f o r m e d  b y  t h e  l e a s e d  f a c i l i t y  f o r  a

• . r. p e r i o d  o f  o n e  y e a r  f r o m  t h e  d a t e , o f  t e r m i n a t i o n  o f . t h i s  l e a s e .  •

'I : ■ .......... Y~,. . ‘ -
-.C r e d i t  R a t i n g s .  -.. .The, r a t i n g  . a g e n c i e s ,  g e n e r a l l y  r a t e  l e a s e - p u r c h a s e  i s s u e s  

a t  l e a s t  o n e  f u l l  g r a d e  b e l o w  t h e  g e n e r a l  o b l i g a t i o n  r a t i n g  o f  t h e  
l e s s e e .  F o r  e x a m p l e ,  i f  a  s t a t e  o r  l o c a l  g o v e r n m e n t  i s  r a t e d  A A ,  t h e  
l e a s e - p u r c h a s e  i s s u e  g e n e r a l l y  w o u l d  b e  r a t e d  A .  T h i s  r a t i n g  p o l i c y  
s t e m s  f r o m  t h e  r i s k  o f  n o n - a p p r o p r i a t i o n .  F a c t o r s  w h i c h  c o u l d  i m p r o v e  
s u c h  a r a t i n g  a r e :  ( i )  e x t r e m e l y  s t r o n g  s e c u r i t y  f e a t u r e s  o n  t h e  l e a s e , -
i n c l u d i n g  a  l e n g t h y  l e a s e  t e r m ,  a u t o m a t i c  l e a s e  r e n e w a l s ,  a  c o n t r a c t u a l  
r e q u i r e m e n t  t o  m ak e l e a s e  p a y m e n t s  o r  a n o n - s u b s t i t u t i o n  c l a u s e ;  ( i i )  
a d d i t i o n a l  s e c u r i t y  b a c k i n g  ( s u c h  a s - i n s u r a n c e  o r  a  b a n k  l e t t e r  o f  
c r e d i t )  o r  s p e c i f i c  a d d i t i o n a l  r e v e n u e s  p l e d g e d  t o w a r d  p a y m e n t  on  t h e  
b o n d s ;  ( i i i )  p o w e r f u l  e v i d e n c e  o f  t h e  e s s e n t i a l i t y  o f  t h e  f a c i l i t y ;  a n d  
( i v )  c l e a r  s t a t u t o r y  a u t h o r i t y  f o r  l e a s i n g  a n d  h i s t o r i c a l  e x p e r i e n c e  - b y  
t h e  l e s s e e  i n  m a k i n g  a p p r o p r i a t i o n s  f o r  t a x - e x e m p t  m u n i c i p a l  l e a s i n g .  
T h e  l o w e r  r a t i n g  w i l l  r e s u l t  i n  a  h i g h e r  i n t e r e s t  r a t e  a s  c o m p a r e d  t o  t h e  
l e s s e e ' s  g e n e r a l  o b l i g a t i o n  b o n d s .  I f  t h e  s t a t e  o r  l o c a l  g o v e r n m e n t  h a s  
t h e  c h o i c e  f o r  a g i v e n  p r o j e c t  o f  u s i n g  e i t h e r  g e n e r a l  o b l i g a t i o n  o r  
l e a s e - p u r c h a s e  f i n a n c i n g  w i t h  e q u a l  a n n u a l  p a y m e n t s ,  t h e  i m p a c t  o f  
e i t h e r  on- t h e  . . g o v e r n m e n t a l  . b o d y ' s ,  o v e r a l l ,  . c r e d i t  r a t i n g  w o u l d  b e  t h e  
s a m e .  When t h e  l e a s e - p u r c h a s e  f i n a n c i n g  c a n  b e  s t r u c t u r e d ' t o  c o s t  l e s s  
t h a n  g e n e r a l  o b l i g a t i o n  f i n a n c i n g ,  t h e  l e a s e  p u r c h a s e  i s s u e  w o u l d  h a v e  
l e s s  o f  a n  i m p a c t  on  t h e  g o v e r n m e n t a l  b o d y ' s  d e b t  c a p a c i t y  a n d  t h u s  h e l p  

t o  p r e s e r v e . t h e  c r e d i t ,  r a t i n g . .  .. „
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O F F I C E  O F  T H E  C O M M I S S I O N E R

January 27, 1989

The H o n o r a b l e  Tim Kelly 
President of the Senate 
Alaska State L e gislature 
P.O. Box V  
Juneau, A K  99811

Dear Mr. President:

In com pliance w i t h  AS 36.30.080(c), I w i s h  to inform the 
L e gis lature that the D e p a r t m e n t  of A d m i n i s t r a t i o n  intends to 
enter into one or more l e a s e - fi nancing agre em e n t s  for the 
financing or r efinancing of State equipment purchases.

//Enclosed is an A t t o r n e y  Gene r a l ' s  opinion of S eptember 1 7 ,  1 9 8 7  

//indicating that equipment lease- financing is subject to 
(AS 3 6 . 3 0 . 0 8 0 ( C ) .

The project or projects would  involve the c o n s o l i d a t i o n  of 
individual l e a s e - purc hases from any or all State agencies into 
one or more "master leases." All equipment p u r c has es under a 
given m aster  lease would be financed in a single transaction. 
The enclosed m e m o r a n d u m  of September 28. 1987 from Governm ent 
Finance Associates,  Inc. de scribes the p r o j e c t  in more detail.

I The main a d v a n t a g e  in u s i n g  a master lease is a significant 
reduction in interest cost. The average interest rate on State 
equipment leases o u t s t a n d i n g  as of July 1, 1987 was 13.86 
percent. Interest costs on a m aster l e a s e - financing  would 
currently be expected to be in the range of 6 percent to 7 
percent. V e n d o r  fina ncing on current eq uipment purchases could 
be expected to be in the range of 9.5 percent.

The refinancing  of outsta n d i n g  State equipment leases is 
estimated to require issuance of financing ob lig a t i o n s  in the 
amount of a p p r o x i m a t e l y  $10 million with annual rental payments 
of a p p r o x i m a t e l y  $2.85 m i l l i o n  assuming a j .5 percent i n t e r e st 
cost and four year final maturity. The amount of o u ts tanding 
State equipment leases as "of July 1, 1987 was $6,617,494. The 
estimated $10 million financing would allow for some increase 
in o u tsta nding leases prior to the refinancing, a possible 
reserve fund, and other costs of issuance.

The enclosed proposal of S h e arson Lehman Brothers estimated in 
June of 1987 that r e fi nancing equipment leases would produce 
present v alue savings of $424,000 which w o u l d  be 6.3 percent of 
the amount of the refinancing. The State Bond Committee has 
used a 3 p e rcent savings as its guideline for endorsing 
r e f i n a n c i n g s .

02-Q9LH
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The financing of new equipment purchases d u r i n g  fiscal year 
1990 could require issuance of financing ob lig a t i o n s  u p  to the 
amount of a p p r oximately $30 million, resulting in annual rental 
payments of a p p r o x i m a t e l y  $8.75 m i l l i o n  a s s u m i n g  a 6.5 percent 
interest cost and four year final maturity. The amount of 
potential fin ancing includes $23.8 million ror equipment 
purchases contained in the Govern o r ' s  proposed fiscal year 1990 
capital budget, as well as allowance for p o s sible r e serve funds 

N and issuance costs.

I The dollar amount of $30 m i l l i o n  is u n d o u b t e d l y  a high 
/estimate. The capital budget figure is the total for all line 
I items whic h include equipment. M a n y  line items include 
purposes other than equipment. Enclosed  is a listing of the 
items in the capital budget w i t h  those whic h include equ ipment 
u n d e r s c o r e d .

The ava ila b i l i t y  of a master  lease program  will save m o n e y  for 
the State w h e r e  equipment has been or would o t h e r w i s e  be 
purchased through vendor or other lease-financing. W h e r e  the 

» equipment would otherwise be purchased for cash, the master 
lease would create additional State costs for i nterest and 

j increase total State indebtedness.
I '

The $30 m i l l i o n  financing amount for new equipment is based on 
proposed a p p r opriatio ns for cash purchases. Undo ubtadly, many 
such purchases would be consummated for cash. However, in some 
cases, agencies might want to use a master lease program. To 
the extent this occurred, fiscal year 1990 a p p r o p r i a t i o n s  might 
be lapsed, to be replaced by increased contractual services 
appropriations in subsequent years.

Because l ea se-financin g that is used in place of cash purchases 
raises concerns about increased debt loads and inc reased future 
budgetary obligations, the A d m i n i s t r a t i o n  will c a r e f u l l y  
consider i m p l e menta tion of any master lease p r o g r a m  for new 

\lequipment purchases. A v a i l a b i l i t y  of master lease fi nancing 
may be restricted in those cases where a p p r opriatio ns for cash 
purchases are available, except for overriding concerns that 
might arise, such as a cash shortage in the general fund.
Thus, far less than $30 m i l l i o n  would actually be expected in 
master lease financing for new equipment purchases.

Yours Jtruly,

John M. Andrews
C ommissioner of A d m i n i s t r a t i o n

J M A / M B / p h
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1 X SEC. 25. THE FOLLOHING APPROPRIATION ITEMS ARE FOR 1
2 CAPITAL PROJECTS AND GRANTS FROM THE GENERAL FUND OR 2
3 OTHER FUNDS AS SET OUT IN THE FISCAL YEAR 1990 BUDGET 3
A SUMHARY BY FUNDING SOURCE TO THE AGENCIES NAMED AND FOR A
5 THE PURPOSES EXPRESSED. 5
6 APPROPRIATION APPROPRIATION FUND SOURCES £
7 , ALLOCATIONS ITEMS GENERAL FUND OTHER FUNDS 7
3 X X X X X X  X X X X X X  3
9 X X X X X DEPARTMENT OF ADMINISTRATION X X X X X 9

10 X X X X X X  X X X X X X  . ' 10
11 SOCIAL SERVICES *' 11
12 PIONEER'S HOME REPAIRS AND P.ENOVATION 500,000 500,000 12
13 GENERAL GOVERNMENT 13
1A STATEHIDE PAYROLL SYSTEM 1,AOO,000 1,AQ0,000 1A
1 5________ PRODUCTION MAINFRAME COMPUTER UPGRADE REVIEW AND 15
1 6_____________  ACQUISITION________________________________________________________________ 5,500,000 5,500,000 16
1 7 .  X X X X X X  X X X X X X  17
18 X X X X X DEPARTMENT OF REVENUE X X X X X 18
19 X X X X X X  X X X X X X  19
20 GENERAL GOVERNMENT 20
21 COMPUTER INTEGRATION SYSTEH 50,000 50,000 21
22 X X X X X X  X X X X X X  22
23 X X X X X DEPARTMENT OF EDUCATION X X X X X 23
2A X X X X X X  ). X X X X X 2A
25 EDUCATION 25
26 N0ME-BELT2 SCHOOL SAFETY CODE UPGRADE 250,000 250,000 26
27 BERING STRAIT REAA - DISTRICTWIDE CODE 27
28 UPGRADES/LIFE SAFETY/MAJOR MAINTENANCE 350,000 • 350,000 28
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1 DEPARTMENT OF EDUCATION (CONT.)

2 APPROPRIATION APPROPRIATION FUND SOURCES
3 ALLOCATIONS ITEMS GENERAL FUND OTHER FUNDS
A LOWER YUKON REAA -  EMMONAK ELEMENTARY SCHOOL
5 REPLACEMENT/PLANNING AND DESIGN 500 ,000  500 ,000
6 IDITAKOD KEAA -  MCGRATH SCHOOL REROOF 447 ,500  447 ,500
7 SOUTHEAST ISLAND REAA -  THORNE BAY SCHOOL
8 REDESIGN OF FINAL PHASE ' 500 ,0 00  500 ,000
9 LOHER KUSKOKWIM REAA -  NUNAPITCHUK ELEMENTARY

10 SCHOOL/PLANNING AND DESIGN 500 ,0 00  500 ,000
11 LOHER KUSKOKWIM REAA -  CHEFCRHAK ELEMENTARY
12 SCHOOL ADDITION PLANNING AND DESIGN 300 ,000  300 ,000
13 ANCHORAGE -  DISTRICTWIDE LIFE SAFETY UPGRADES 1 ,0 0 0 ,0 0 0  1 ,0 00 ,0 0 0
14 ANCHORAGE ON-BASE SCHOOLS LIFE HEALTH^SAFETY CODE
15 UPGRADES 1 ,0 0 0 ,0 0 0  1 ,0 0 0 ,0 0 0
16 FAIRBANKS NORTH STAR BOROUGH SCHOOL ON-BASE FIRE,
17 LIFE/SAFETY CODE VIOLATIONS 750 ,0 00  750 ,000
18 NORTHWEST ARCTIC SCHOOLS DISTRICTWIDE LIFE SAFETY
19 UPGRADES 500 ,000  500 ,000
20 PETERSBURG CITY SCHOOLS SPRINKLER/THERMAL
21 INSULATION CARRIER 379 ,100  379 ,100
22 HOONAH CITY SCHOOLS PLUMBING AND HEATING RETROFIT 1,<*15.000 1 ,4 1 5 ,0 00
2  3________ AVTEC MAJOR MAINTENANCE/REPAIR AND TRAINING
26______________ EQUIPMENT______________________________________________________________________250 ,000________ 250 ,000
25 MOUNT EDGECUMBE SCHOOL DORMITORY PLANNING AND
26 DESIGN <*00,000 <*00,000
2 7_________LIBRARY MATERIALS. EQUIPMENT AND FURNITURE___________________________________ 250 ,000_________250 ,000
28 STATEWIDE PUBLIC LIBRARY CONSTRUCTION GRANTS 300 ,000  300 ,000

1

2

5

4
5
A

7
8

9
10

11

12

13
14

15
16
17
12

19
20

21

22

23
24
25
26
27
28
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1 DEPARTMENT OF EDUCATION CCONT.) 1
2  APPROPRIATION APPROPRIATION FUND SOURCES 2
3  ALLOCATIONS ITEMS GENERAL FUND OTHER FUNDS 3
A MUSEUMS ARTIFACT ACQUISITIONS 50 ,000  50 ,000 A
5 X X X X X X  X X X X X X  , ‘ 5
6 • X X X X X DEPARTMENT OF HEALTH & SOCIAL SERVICES X X X X X 6
7 X X X X X X  X X X X X X  7
1 \
8 SOCIAL SERVICES 8
9 MCLAUGHLIN YOUTH CENTER COTTAGE REPAIR/RENOVATION 2 ,0 0 0 ,0 0 0  2 ,0 00 ,0 00  9

10 HEALTH 1°
11 EMS COMMUNICATIONS SYSTEM 300 ,000  300 ,000 , ' 11
12 RENOVATION AND EXPANSION OF PUBLIC INEBRIATE 12
13 FACILITIES 526 ,000  526 ,000 13
19 GROUP HOME AND SPECIALIZED CONSTRUCTION PROJECT 14
15 FOR PERSONS WITH DEVELOPMENTAL DISABILITIES 1 ,0 0 0 ,0 0 0  1 ,0 00 ,0 00  15
1 6__________ DEPARTMENT OF HEALTH & SOCIAL SERVICES 16
1  7______________ TELECOMMUNICATIONS AND COMPUTERS__________________________________________ 300 ,000_________300 ,000 17
1 8__________ FACILITIES RENOVATION, REPAIR AND EQUIPMENT 18
I?_____________ REPLACEMENT_________________  500 ,000__________ SQPjQflP 19
20 X X X X X X  X X X X X X  20
2 1  X X X X X DEPARTMENT OF COMMERCE 8  ECONOMIC DEVELOPMENT X X X X X 21
2 2  X X X X X X  x x x x x x  22
23 DEVELOPMENT 2 3
29 ALASKA POWER AUTHORITY 24
25 APA -  OPERATION, TECHNICAL AND EMERGENCY 25
26 ASSISTANCE 500 ,000  500 ,000  26
27 APA -  CIRCUIT RIDER MAINTENANCE 250 ,000  250 ,000  27
28 APA -  PCE UTILITIES EFFICIENCY IMPROVEMENTS 750 ,000  750 ,000  28
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1 APPROPRIATION APPROPRIATION FUND SOURCES 1
2 ALLOCATIONS ITEMS GENERAL FUND OTHER FUHDS 2
3 x x x x x x  X X X X X X  3
A X X X X X DEPARTMENT OF FISH 2 GAME X X X X X 4I
5 X X X X X X  X X X X X X  I 5
6 NATURAL RESOURCE MANAGEMENT 6
7 COMMERCIAL FISHERIES . 1 7
8 VESSELS MAJOR MAINTENANCE 134 ,800  134 ,800  8
9 SPORT FISHERIES 9

10 PUBLIC ACCESS ACQUISITION 2 ,4 0 0 ,0 0 0  £00,000 1 ,8 0 0 ,0 0 0 -  10
11 F .R .E .D . . 11
12 , STATEHIDE FACILITIES MAINTENANCE AND RENOVATION 500 ,000  500 ,000  12
13 X X X X X K  X X X X X X  13
14 X X X X X DEPARTMENT OF PUBLIC SAFETY X X X X X 14
15 X X X X X X  x x x x x x  15
16 NATURAL RESOURCE MANAGEMENT 16

_17_________ MAJOR AIRCRAFT EQUIPMENT/OVERHAUL/REPAIR  . 136 ,500  , 136 ,500 17
_18________ AIRCRAFT PURCHASE_________________________________________________________________932 ,000__________932 ,000 18
19 MAJOR VESSEL REPAIR 275 ,000  275 ,000  19
20 PUBLIC PROTECTION 20
21 VEHICLE LICENSE PLATES/DRIVER MANUALS 75 ,000  75 ,000  . 21
22 ADMINISTRATION OF JUSTICE 22
23 SHOOTING DECISION TRAINING SYSTEH 41 ,500  41 ,500  23
2  4_________ PUBLIC SAFETY EQUIPMENT______________________________________________________________ 1 0 0 ,0 0 0 ___________1 0 0 ,0 0 0  24
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1 APPROPRIATION APPROPRIATION FUND SOURCES 1

2 ALLOCATIONS ITEMS GENERAL FUND OTHER FUNDS 2
3 N X V- X X X X X X X  X 3

4 X X x x X DEPARTMENT OF TRANSPORTATION S PUBLIC FACILITIES X X X X X 4

5 x x x x x x X X X X X  X 5

6 TRANSPORTATION « 6

7 STATEWIDE rAOGRAHS 7

8 GENERAL FUND MATCH FOR FEDERAL-AID HIGHWAYS ( 1 8 , 0 0 0 , 0 0 0 1 8 , 0 0 0 , 0 0 0 8

9 GENERAL FUND HATCH FOR FEDERAL-AID AVIATION 3 , 3 3 0 ,0 0 0 3 , 3 3 0 , 0 0 0 9

10 ANNUAL PLANNING WORK PROGRAM 9 8 0 ,0 0 0 5 0 0 ,0 0 0 4 8 0 ,0 0 0 1 0

11 STATEWIDE RESEARCH PROGRAM 1 ,0 5 0 ,0 0 0 5 0 0 ,0 0 0 5 5 0 ,0 0 0 11

12 STATE EQUIPMENT FLEET REPLACEMENT PROGRAM 1 1 ,0 0 0 ,0 0 0 1 1 ,0 0 0 , 0 0 0 12

13 STATEWIDE ADVANCE PROJECT DEFINITION 3 0 0 ,0 0 0 3 0 0 ,0 0 0 13

14 LOCAL SERVICE ROADS AND TRAILS 2 ,0 0 0 ,0 0 0 2 , 0 0 0 , 0 0 0 14

15 HIGHWAY AND AVIATION NON-ROUTINE MAINTENANCE 1 ,0 0 0 ,0 0 0 1 , 0 0 0 , 0 0 0 15

16 UNDERGROUND FUEL STORAGE REPLACEMENT 4 0 0 ,0 0 0 4 0 0 ,0 0 0 16

17 STATEWIDE BARRIER FREE ACCESS PROGRAM 2 5 0 ,0 0 0 2 5 0 ,0 0 0 17

18 UMTA TRANSIT GRANTS 5 0 0 ,0 0 0 5 0 0 ,0 0 0 18

19 ANNUAL BRIDGE INSPECTION AND INVENTORY 5 0 0 ,0 0 0 5 0 0 ,0 0 0 19

20 GEOREFEREtJCING MONUMENTATION 4 0 0 ,0 0 0 4 0 0 ,0 0 0 20

21 FACILITIES MAJOR REPAIR 1 ,0 0 0 ,0 0 0 1 , 0 0 0 , 0 0 0 21

22 URBAN AREA PLANNING (STATEWIDE) 3 2 5 ,0 0 0 3 2 5 ,0 0 0 22

23 STATEWIDE AIRPORT RESCUE EQUIPMENT 2 3 8 ,0 0 0 2 3 8 ,0 0 0 23

24 STATEWIDE PORTS AND HARBORS MAJOR REPAIRS 2 5 0 ,0 0 0 2 5 0 ,0 0 0 24

25 MAINTENANCE DELIVERY SYSTEM 2 0 0 ,0 0 0 2 0 0 ,0 0 0 25

26 INDUSTRIAL USE HIGHWAYS MAINTENANCE 8 2 ,5 0 0 8 2 ,5 0 0 26

27 STANDARDS MANUALS PUBLISHING 3 5 ,0 0 0 3 5 ,0 0 0 27

28 NATIONAL HIGHWAY INSTITUTE 2 5 ,0 0 0 2 5 ,0 0 0 28
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1 DEPARTMENT OF TRANSPORTATION 8 PUBLIC FACILITIES (CONT.) 1
2 APPROPRIATION APPROPRIATION FUND SOURCES 2
3 ALLOCATIONS ITEMS GENERAL FUND OTHER FUNDS 3
4 CENTRAL REGION FEDERAL HIGHHAY PROGRAM 56 ,17 3 ,300  5 6 ,1 7 3 ,3 0 0  4
5 STERLING HIGHHAY RECONSTRUCTION = HP 79 TO 94 2 4 ,2 8 9 ,1 0 0  3
6 GLENN HIGHHAY HIDENINO AN- RECONSTRUCTION -  - 6
7 EKLUTNA TO PARKS 12 ,23 4 ,40 0  7
8  EAGLE RIVER BRIDGE/HILAND DRIVE PHASE I  NORTH 8
9 ACCESS 9 ,1 1 1 ,5 00  . 9

10 CENTRAL REGION PRELIMINARY ENGINEERING 3 ,8 7 6 ,5 0 0  , 10
11 ANCHORAGE TRANSIT 1 ,8 2 7 ,0 0 0  , U
12 CENTRAL REGION BRIDGE REPLACEMENT 1 ,6 0 0 ,0 0 0  12
13 CENTRAL REGION SAFETY IMPROVEMENTS 1 ,3 5 0 ,0 0 0  13
14 HAT-SU HIGHHAY CHANNELIZATION, ILLUMINATION AND 14
15 TRAFFIC CONTROL PHASE I I  568 ,400  15
16 SEHARD HIGHHAY -  NASH ROAD INTERSECTION 16
17 IMPROVEMENTS 356 ,400  _ 17
18 CENTRAL REGION RAILROAD CROSSING IMPROVEMENTS 450 ,000  18
1 9____________ CENTRAL REGION AUTOHATIC VEHICLE CLASSIFICATION 19
2 0__________________ AND HEIGHT-IN-MOTION EQUIPMENT__________________________ 350 ,000 20
21 ANCHORAGE RIDESHARING 160 ,000 21
22 CENTRAL REGION STATE HIGHHAY PROGRAM 620 ,000 620 ,000 22
23 HUMERi EAST END ROAD RECONSTRUCTION -  ROCHELLE 23
24 STREET INTERSECION RECONSTRUCTION 150 ,000  24
25 HATCHER PASS BRIDGE REPLACEMENT AND ROAD 25
26 MAINTENANCE 200 ,000  26
27 KODIAK REZANOF DRIVE -  AT AIRPORT ROAD 27
28 INTERSECTION 200 ,000  28
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1 DEPARTMENT OF TRANSPORTATION A PUBLIC FACILITIES (CONT.) a
2 APPROPRIATION APPROPRIATION FUND SOURCES 2
3 ALLOCATIONS ITEMS GENERAL FUND OTHER FUNDS 3
4 GLACIER HIGHWAY PAVING AND INTERSECTION 4
5 IMPROVEMENTS 1 ,2 7 8 ,9 0 0  . 5
6 GLACIER HIGHWAY -  INDIAN POINT TO POINT LOUTsa 915.-500 6
7 HAINES HIGHHAY -  MP 24 TO BORDER 913 ,500  7
8 EGAN EXPRESSWAY IMPROVEMENTS (SAFETY AND CAPACITY) 300 ,000  8
9 THANE ROAD RECONSTRUCTION 274 ,500  9

10 GLACIER HIGHWAY -  FRED MEYER TO MCNUGGET 10
11 INTERSECTION 200 ,000  . " 11
12 SITKA SAHHILL CREEK ROAD/JARVIS STREET 1 1 2

• 1 3  INTERSECTION IMPROVEMENTS 150 ,000  13
14 KLONDIKE HIGHWAY SNOW CONTROL 100 ,000  14
15 SOUTHEAST REGION STATE HIGHHAY PROGRAM 15
16 KAKE CITY STREETS PAVING • 350 ,0 00  350 ,000 16
17 SOUTHEAST REGION FEDERAL AVIATION PROGRAM 6 ,0 0 0 ,0 0 0  6 ,0 0 0 ,0 0 0  17
18 HAINES AIRPORT RECONSTRUCTION 2 ,4 0 0 ,0 0 0  18
19 WRANGELL AIRPORT IMPROVEMENTS 1 ,0 00 ,0 00  19
20 SKAGWAY AIRPORT IMPROVEMENTS 1 ,0 0 0 ,0 00  20
2  1_______________KETCHIKAN AIRPORT AIRCRAFT RESCUE AND FIRE 21
2  2___________________FIGHTING VEHICLE 550 ,000 22
2  3_______________KETCHIKAN AIRPORT EQUIPMENT_________________________________ 250 ,000  23
24 SOUTHEAST REGION STATE AVIATION PROGRAM 24
25 SKAGHAY AIRPORT INTERIM IMPROVEMENTS 100 ,000  100 ,000 25
26 SOUTHEAST REGION HATERS AND HARBORS 435 ,0 00  435 ,000 ,
27 TENAKEE SPRINGS BREAKWATER REPAIRS 210 ,000  27
28 KETCHIKAN CITY FLOAT REPAIRS 150 ,000 28

PAGE 52 HB 100



n

1 DEPARTMENT OF TRANSPORTATION & PUBLIC FACILITIES CCOHT.)

2 APPROPRIATION APPROPRIATION FUND SOURCES 2
3 ALLOCATIONS ITEMS GENERAL FUND OTHER FUNDS 3
A METLAKATLA OLD HARBOR REPAIRS 75 ,000  ,* 4
5 A L A S K A  INTERNATIONAL AIRPORT SYSTEM 12 ,197 ,000  12 ,197 ,00 0  5
6 ALASKA INTERNATIONAL AIRPORT SYSTEM DEVELOPMENT 1 0 ,0 0 0 ,0 0 0  6
7 ______________ AIAS MAINTENANCE EQUIPMENT  1 ,9 9 7 ,0 0 0  7
8 AIAS PRELIMINARY ENGINEERING 200 ,000 8
9 ANCHORAGE INTERNATIONAL AIRPORT 9 ,3 00 ,0 00  9 ,3 00 ,0 0 0  9

10 AIA INTERNAL ROADWAYS/TUG ROADS RECONSTRUCTION 2 ,5 0 0 ,0 0 0  , . 1 0
11 AIA DOMESTIC TERMINAL EXPANSION PHASE I I I  11
12 SUPPLEMENTAL 2 ,7 0 0 ,0 0 0  12
13 AIA RAMP AREA RECONSTRUCTION 1 ,0 0 0 ,0 0 0  13
14 AIA BLAST PROTECTION -  RUNWAY 6R/24L 1 ,8 0 0 ,0 0 0  14
15 AIA ANNUAL IMPROVEMENTS 650 ,000  15
16 AIA AIRPORT MONITORING SYSTEM 400 ,000  16
17 AIA AIRPORT DRAINAGE PLAN 250 ,000  17
18 FAIRBANKS INTERNATIONAL AIRPORT 3 ,1 5 0 ,0 0 0  3 ,1 5 0 ,0 00  18
19 FIA ANNUAL IMPROVEMENTS 300 ,000  19
20  FIA NORTHWEST APRON AND TAXIWAY EXTENSION 1 ,4 0 0 ,0 0 0  20
21 FIA COMPUTERIZED ACCESS CONTROL SYSTEM 500 ,000  , 21
22 FIA TERMINAL BUILDING REPAIRS 400 ,000  22
23 FIA EPA APPROVED FIRE TRAINING AREA 550 ,000  23
24 MARINE HIGHWAY SYSTEM FEDERAL PROGRAM 15 ,202 ,200  1 5 ,202 ,200  24
25 M/V TUSTUMENA REFURBISHMENT PHASE I I  9 ,5 3 9 ,0 0 0  25
26 M/V MALASPINA HOTEL REFURBISHMENT 3 ,1 2 6 ,2 0 0  . 26
27 M/V COLUMBIA HOTEL REFURBISHMENT ' 502,400 27
28 M/V TAKU REPOHER 274 ,100  ' 28
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1 DEPARTMENT OF TRANSPORTATION 8 PUBLIC FACILITIES (CONT.)
2 APPROPRIATION
3 ALLOCATIONS ITEMS
4 M/V BARTLETT AUXILIARY REFURBISHMENT 173,600
5 M/V LECONTE HOTEL REFURBISHMENT 155,300
6 H / V  COLUMBIA MARINE SANITATION DEVICE 2 ,1 8 7 ,6 0 0

APPROPRIATION FUND SOURCES 
GENERAL FUND OTHER FUNDS

7 
S 

9 
10 

11 

12 

' 13
14

15
16
17
18

19
20 

21 

22

23
24
25
26 

.27
28

SEWARD TERMINAL IMPROVEMENTS 152,600
SITKA UPLANDS IMPROVEMENTS ' 91,400

MARINE HIGHWAY SYSTEM STATE PROGRAM 1 ,4 0 0 ,0 0 0
MARINE HIGHWAY SYSTEM ADVANCED PROJECT DEFINITION 50,000
ALASKA MARINE HIGHHAY SYSTEM IMPROVEMENTS 1 ,000 ,000
ANGOON FERRY TERMINAL BASIN DREDGING 150,000
VESSEL EMERGENCY EVACUATION UPGRADE 200,000

X X X X X X  . x x x x x x
X X X X X DEPARTMENT OF ENVIRONMENTAL CONSERVATION X X X X X

1 ,4 00 ,0 0 0

X X X X X X

NATURAL RESOURCE MANAGEMENT
FIFTY PERCENT CONSTRUCTION GRANT PROGRAM

ANCHORAGE -  WASTEWATER AND SOLID HASTE PROJECTS 1 ,000 ,000
CRAIG -  WATER TREATMENT PLANT ENGINEERING STUDY 50,000
FAIRBANKS -  E.M. JONES HATER AND SEWER EXTENSIOH 1 ,000 ,000
JUNEAU -  HATER SYSTEM 1 ,000 ,000
KETCHIKAN GATEWAY BOROUGH HATER AND SEHER PROJECTS 520,000
KODIAK -  HATER FILTRATION FACILITY -  ENGINEERING

DESIGN 250,000
NOME -  ICY VIEW HATER AND SEHER, NOME STP 750,000
PETERSBURG -  WASTEWATER TREATMENT/SOLID HASTE

PROJECTS 500,000

X X X X X X

7 ,5 7 0 ,0 0 0 7 ,5 7 0 ,0 0 0

1 

2

3

4 

3 

6 

7 

« 
9
10

11

12

13
14
15
16
17
18
19
20 

21 

22

23
24
25
26
27
28
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1 DEPARTMENT OF ENVIRONMENTAL CONSERVATION (CONT.) 1
2  APPROPRIATION APPROPRIATION FUND SOURCES 2
3 ’  ALLOCATIONS ITEMS GENERAL FUND OTHER FUHDS 3
4 UNALAKLEET -  DUMPSITE IMPROVEMENT 320 ,000  4
5 OIL AND HAZARDOUS SUBSTANCE RELEASE RESPONSE FUND 6 00 ,0 00  6 0 0 ,0 0 0  • 5t
 6__________ PURCHASE ORGANIC/INORGANIC ANALYTICAL LABORATORY . 6
 7_______________ EQUIPMENT_____________________________________________________________________260 ,0 00________ 2 6 0 ,0 0 0  7
8 MARPOL -  SOLID HASTE IMPACT 150 ,000  1 5 0 ,0 0 0  8
9 KENAI CLEANUP PHASE I I  9 24 ,3 00  92Q ,300 9

10 LEAKING UNDERGROUND STORAGE TANK GRANT 3 ,0 0 0 ,0 0 0  3 ,0 0 0 ,0 0 0  10
U  x x x x x x  x x x x x x  11
12 X X X X X DEPARTMENT OF COMMUNITY 8  REGIONAL AFFAIRS X X X X X 12
13  x x x x x x  x x x x x x  13
14 DEVELOPMENT 1*
15 HEATHERIZATION AND ENERGY CONSERVATION 2 ,2 0 0 ,0 0 0  5 0 0 ,0 0 0  1 ,7 0 0 ,0 0 0  15
16 INSTITUTIONAL CONSERVATION MATCH 50 ,0 0 0  5 0 , 0 0 0  16
17 COMMUNITY BLOCK GRANTS 3 ,0 0 0 ,0 0 0  3 ,0 0 0 ,0 0 0  17
18 SUPPLEMENTAL HOUSING DEVELOPMENT FUND 3 ,5 0 0 ,0 0 0  3 ,5 0 0 ,0 0 0  18
19 X X X X X X  X X X X X X  19
20  X X X X X DEPARTMENT OF CORRECTIONS X X X X X 20
21  x x x x x x -  x x x x x x  21
22 ADMINISTRATION OF JUSTICE 22
23 STATEWIDE REPAIR AND RENOVATION 900 ,0 00  9 0 0 ,0 0 0  23
24 FAIRBANKS CORRECTIONAL CENTER CONTROL ROOM, 24
25 BOOKING RENOVATION 500 ,0 00  5 0 0 ,0 0 0  25
26 PALMER CORRECTIONAL CENTER EXPANSION, RENOVATION 26
27 PLANNING/DESIGN 1 ,0 0 0 ,0 0 0  1 ,0 0 0 ,0 0 0  27
28 HILAND MOUNTAIN CONTROL ROOM, INTAKE AND 28
29 PERIMETER UPGRADES 375 ,0 0 0  3 7 5 ,0 0 0  29
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1 DEPARTMENT OF CORRECTIONS (CONT.) 1
2 APPROPRIATION APPROPRIATION FUND SOURCES 2
3 ALLOCATIONS ITEMS GENERAL FUND OTHER FUNDS 3
4 HILDHOOD CORRECTIONAL CENTER ROOF REPAIR -  PHASE 4
5 I I I 2 0 0 , 0 0 0 2 0 0 , 0 0 0  ' 5
6 X X X X X X  X X X X X X 6
7 x X X X X UNIVERSITY OF ALASKA X X X X X 7
A X X X X X X  XX X X M X 8
9 UNIVERSITY OF ALASKA 9

1 0 UA/STATEWIDE -  MAJOR MAINTENANCE. 10
11 REPAIR/RENOVATION AND EQUIPMENT 1 ,5 0 0 ,0 0 0 1 ,5 0 0 ,0 0 0 11
1 2 UA/FAIRBANKS ELVEY BUILDING CODE CORRECTIONS 1 , 0 0 0 , 0 0 0 1 , 0 0 0 , 0 0 0 1 2
13 UA/FAIR8ANKS -  FISHERY INDUSTRIAL TECHNOLOGY 13
14 CENTER 5 ,0 0 0 ,0 0 0 5 ,0 0 0 ,0 0 0 14
15 UA/FAIRBANKS PCS REMOVAL FAIRBANKS CAMPUS 250 ,000 250 ,000 15
16 UA/ANCHORAGE PCB REMOVAL PROVIDENCE AVENUE CAMPUS 199 ,500 199 ,500 16
17 MINING AND PETROLEUH TRAINING SERVICE/FIRE 17
18 TRAINING CENTER SOILS CLEANUP 500 ,000 500 ,000 18
19 UA/SOUTHEAST FURNISH AND EQUIP NEH LIBRARY 1 , 0 0 0 , 0 0 0 1 . 0 0 0 , 0 0 0 19
2 0 GRANTS TO NAMED RECIPIENTS (AS 3 7 .0 5 .3 1 6 ) 2 0
2 1 NATURE CONSERVANCY 216 ,000 216 ,0 00 2 1
2 2 X X X X X X  X X X X X X , 2 2
23 X X X X X ALASKA COURT SYSTEM X X X X X 23
24 X X X X X X  X X X X X X 24
25 ADMINISTRATION OF JUSTICE 25
26 ELECTRONIC RECORDING IMPROVEMENTS 2 0 0 , 0 0 0 2 0 0 , 0 0 0 26
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A l a s k a  S t a t e  L e g i s l a t u r e

P.O. Box v 
State Capitol 

Juneau, Alaska 99811
907-165-3712

S e n . P a t  P o u r c h o t ,  C h a i rm a n

Sen. Jan Faiks, Vice Chairman 
Sen. A1 Adams 
Sen. Tim Kelly 
Sen, Rick Uehling

Senate S tate A ffairs Comm ittee
M E M O R A N D U M

TO: Senate State

FROM: S e nato r Pat Pourchot,

RE: M arch 15 C o m m i t t e e  H e a r i n g

DATE: M a r c h  14, 1989

On Wednesday, M a r c h  15 at 1:30 p.m. in the Be.ltz R o o m  t h e  Senate 
State A f f a i r s  C o m m i t t e e  w i l l  h e a r  t h e  f o l l o w i n g  bills:

SJR 3, P r o p o s i n g  an a m e n d m e n t  to the C o n s t i t u t i o n  of t h e  State of 
Al a s k a  r e l a t i n g  t o  repeal of r e g u l a t i o n s  by t h e  l e g i s l a t u r e

SJR 3 w o u l d  place b e f o r e  t h e  voter s a t  the n e x t  g e n eral e l e c t i o n  
a Consti t u t i o n a l  a m e n d m e n t  a l l owing l e g i s l a t i v e  repeal of 
r e g u l a t i o n s  b y  c o n c u r r e n t  resolution. A d o p t i o n  of the 
c o n c u r r e n t  r e s o l u t i o n  w o u l d  require t h r e e  r e a di ngs on t h r e e  
d i f f e r e n t  days and a p p roval b y  a m a j o r i t y  v o t e  of the m e m b e r s h i p  
of each house, as do bills. However, c o n c u r r e n t  r e s o l u t i o n s  are 
not s u bject to the g o v e r n o r ' s  veto.

In 1980 t h e  supreme court found u n c o n s t i t u t i o n a l  a s t a t u t o r y  
p r o v i s i o n  that a l l o w e d  l e gislative a n n u l m e n t  of r e g u l a t i o n s  by 
resolution. The court r u l e d  that a n n u l l i n g  a r e g u l a t i o n  has the 
effect of c h a nging law and that  laws c a n  be c h a n g e d  o n l y  b y  
en a c t m e n t  of a bill t h a t  is subject t o  t h e  g o v e r n o r ' s  veto, as 
p r e s c r i b e d  in A r t i c l e  II, Section s 14-16 of t h e  Constitution.

A  p r o p o s a l  similar to S J R  3 was d e f e a t e d  b y  t h e  v o t e r s  in 1980, 
1984, a n d  1986.

S B  108, A n  Act r e l a t i n g  to p u b l i c  finance, includ ing lease 
financing

SB 108 w o u l d  r e q uire t h a t  all l e a s e - f i n a n c i n g s  for publ:.c 
bu i l d i n g s  be h a n d l e d  b y  the A la ska S t a t e  B u i l d i n g  Authority. 
This w o u l d  remove the a b i l i t y  of m u n i c i p a l i t i e s  and p r i v a t e  
de v e l o p e r s  to u n d e r t a k e  the l e a s e - p u r c h a s e  of st ate projects. 
Projects a u t h o r i z e d  b y  law b e f o r e  J u l y  1, 1984 w o u l d  be 
sp e c i f i c a l l y  exempt from  th is requirement, p r o v i d i n g  a t y p e  of 
"gran d f a t h e r  clause" for the A n c h o r a g e  court facility.



C o m m i t t e e  M e m o

M a r c h  15, 1 9 8 9

SB 108 w o u l d  also require  l e g i s l a t i v e  approva l of l ease- p u r c h a s e  
ag r e e m e n t s  e n t e r e d  into b y  t h e  l e g i s l a t u r e  and t h e  court  system 
if t h e  costs  e x c e e d  $1 m i l l i o n  a n n u a l l y  (this p r o v i s i o n  c u r r ently 
a p pli es t o  t h e  e x e c u t i v e  b r a n c h  and t h e  u n i v e r s i t y ) .

T h e  D e p a r t m e n t  of R e venue has p r o p o s e d  an a m e n d m e n t  (attached) 
t h a t  w o u l d  a u t h o r i z e  A S B A  to d i s pose of land, equipment, or 
p u b l i c  b u i l d i n g s  t o  other g o v e r n m e n t  e n t i t i e s  for less t h a n  fair 
m a r k e t  value. This w o u l d  a l l o w  A S H A - f u n d e d  p r o j e c t s  f o r  w h i c h  
t h e  b o n d s  h a v e  b e e n  p a i d  off to b e  t r a n s f e r r e d  into state 
o w n e r s h i p .

SB 154. A n  A c t  r e l a t i n g  to e q u i p m e n t  l e a s e - f i n a n c i n g  and 
a u t h o r i z i n g  a m a s t e r  e q u i p m e n t  l e a s e - f i n a n c i n g  project.

SB 154 w o u l d  a u t h o r i z e  the A l a s k a  S t a t e  B u i l d i n g  A u t h o r i t y  to 
finance a n d  a c q u i r e  e q u i p m e n t  for l e a s e  to t h e  state. T h e  bill 
w o u l d  s e r v e  as the l e g i s l a t i v e  a p p r o v a l  r e q u i r e d  u n d e r  AS
18.55.100 for A S B A  to financ e and a c q u i r e  u p  to $40 m i l l i o n  w o r t h  
of equipment, and the l e g i s l a t i v e  a p p r o v a l  r e q u i r e d  u n d e r  AS 
36.30.080 for t he D e p a r t m e n t  of A d m i n i s t r a t i o n  to e n t e r  into a 
l e a s e - f i n a n c i n g  a g r e e m e n t  w i t h  A S B A  f o r  the equipment. (AS
1 8.55.100 r e q u i r e s  l e g i s l a t i v e  a p p r o v a l  b e f o r e  A S B A  can p r o c e e d  
w i t h  a n y  project;  AS 36.30.080 r e q u i r e s  l e g i s l a t i v e  a p p roval  of 
l eases w h o s e  rent e x ceed s $1 m i l l i o n  a n n u a l l y ) .

'individual l e a s e - p u r c h a s e s  f r o m  all s t a t e  a g e n c i e s  w o u l d  be 
c o n s o l i d a t e d  into one or m o r e  "master leases". T h e  a d v a n t a g e  
w o u l d  b e  a r e d u c t i o n  in i n t eres t cost. A c c o r d i n g  to DOA, the 
a v e r a g e  i n t e r e s t  rate on state e q u i p m e n t  leases  as of J u l y  1,
1987 w a s  13.86%. Inte rest on a m a s t e r  lease is e x p e c t e d  to be 
6-7%.

T h e  r e f i n a n c i n g  of o u t s t a n d i n g  state e q u i p m e n t  leases is 
e s t i m a t e d  t o  r e q u i r e  i ssuance of $10 m i l l i o n  in f i n a n c i n g  
o b l i g a t i o n s  w i t h  annua l rent of $2.85 million. T h e  f i n a ncing of 
n e w  e q u i p m e n t  p u r c h a s e s  in FY 90 w o u l d  r e q u i r e  i s s uanc e o f  up to 
$30 m i l l i o n  in f i n a ncing obliga t i o n s  w i t h  a nnual rent of $8.75 
million.
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STATE OF ALASKA
1989 LEGISLATIVE SESSION

Bill Version
Publish Date:

FISCAL NOTE
R E Q U ES T :  -------------

R e v i s i o n  Date: A g e n c y  A f f e c t e d : S t a t e  B o n d  C o m m i t t e e

Title: A u t h o r i z i n g  m a s t e r  lease-- f inancing BRU:

f o r  s t a t e  e q u i p m e n t

Sponsor: C o m p o n e n t s :

R e q u e s t o r :

E X P E N D I T U R E S / R E V E N U E S :  (Thou s a n ds of Dollar s )

1 1 F Y  89 1 F Y  90 I F Y  91 I F Y  92 1 F Y  93 1 F Y  94

f “ O P E R A T I N G | 1 1 | 1 1
1 P E R S O N A L  S E R V I C E S 1 — 1 -  1 — 1 1 - i
| T R A V E L i — 1 -  1 — 1 — i ~ 1
1 C O N T R A C T U A L 1 — i -  1 - 1 — ! 1
j S U P P L I E S 1 - I -  I - 1 — 1 - 1
| E Q U I P M E N T 1 - 1 -  I — 1 — ! - 1
1 L A N D S  & S T R U C T U R E S  / 1 — 1 -  1 — J — i - 1
| G R A N T S ,  C L A I M S 1 — |(2143.5)| 136.4 r 98.5 | 4 7 9 . 3 1 3 8 1 . 8

j M I S C E L L A N E O U S 1 — 1 -  1 — •i — 1 - 1
I T O T A L  O P E R A T I N G 1 — !(2143.5)| 136.4 i 98.5 | 4 7 9 . 3 1 1 3 8 1 . 8

1 C A P I T A L 1 — 1 -  1 — i — 1 1

1 R E V E N U E 1 - 1 "  1 - i - 1 1

F U N DING: ( T h o u s a n d s  of D o l l a r s ) .
| G E N E R A L  F U N D 1 — 1(2143.5)| 1 3 6 . 4 i 98.5 | 4 7 9 . 3 1 1 3 8 1 . 8

j F E D E R A L  F U N D S 1 — 1 -  1 — i — 1 - I
J O T H E R 1 — I • -  1 — i — 1 - 1
1 T O T A L 1 - 1 -  1 - i - 1 ‘ - I -
P O S I T I O N S :

•

| F U L L - T I M E  

j P A R T - T I M E  

I T E M P O R A R Y
I

- I

I - I

- I
- 1 
- I

A N A L Y S T S : A t t a c h  a s e p a r a t e  p a g e  f o r  a n a l y s is .

P r e p a r e d  By: M i l t  3 a r K e r  __________________________

Div i s i o n :  T r e a s u r y /t

A p p r o v e d  b y  C o m m i s s i o n e r :  

A g e n c y :  D e p a r t m e n t  of R e v e n u e /

Phone: 4 6 5 - 2 3 5 0 ________

Date:

D a t e

J — r -

D i s t r i b u t i o n  (by p r e p ar e r ) : 

L e g i s l a t i v e  F i n a n c e  

L e g i s l a t i v e  S p o n s o r  

R e q u e s t o r

O f f i c e  of M a n a g e m e n t  and B u d g e t  

I m p a c t e d  A g e n c y ( i e s )

T V j l  C J U c  v - \ £ ^  nv<*dLo. U a -  

S t e k ?  . & J  1 6JUCO) c s  - ^ X c a J l

jQjUack- - f ^ c o A  <S
”  -  P a S e  _ 1 _  o f  2

<2-1?p KhSpVl ■



Fiscal Note Analysis

T h e  p r o j e c t e d  a nn u a l  s a v i n g s  on  r e f i n a n c i n g  S t a t e  e q u i p m e n t  le a s e s  are 

e s t i m a t e d  in the t ab l e  below. T h i s  e s t i m a t e  is f r o m  a d e t a i l e d  a n a l y s i s  of 

S t a t e  e q u i p m e n t  l e as e s  p r e p a r e d  in June  1987 b y  S h e a r s o n  Le hm a n  Brothers.

T h e  s a v i n g s . f r o m  a m a s t e r  l e a s e  r e f i n a n c i n g  of  S t a t e  e q u i p m e n t  l e a s e s  w o u l d  

a c c r u e  to ..individual a g e n c y  b u d g e t s .  A s  p r e s e n t l y  e n v i s i o n e d ,  t h e S t a t e  B ond 

C o m m i t t e e  w o u l d  m a k e  the l e a s e  p a y m e n t s  o n  t h e  m a s t e r  leasp. huh t hese 

p a y m e n t s  w o u l d  b e  f u n d e d  b y  R e i m b u r s a b l e  S e r v i c e s  A g r e e m e n t s  (RSA's) f ro m  the 

a g e n c i e s  t h a t  p u r c h a s e d  the equip m e n t . I n f o r m a t i o n  d e v e l o p e d  f r o m  

i m p l e m e n t a t i o n  of the p r o g r a m  s h o u l d  p e r m i t  i d e n t i f i c a t i o n  of s p e c i f i c  lease 

c o s t s  a n d  s a v i n g s  in s p e c i f i c  a g e n c i e s  w h i c h  c o u l d  be d e l e t e d  and r e p l a c e d  

w i t h  a s i n g l e  a p p r o p r i a t i o n  to th e  S t a t e  B o n d  C o m m i t t e e .

T h e  p r e s e n t  v a l u e  of th e  s a v i n g s  shown in t h e  t a b l e  f r o m  a m a s t e r  l ease 

r e f i n a n c i n g  of S t a t e  e q u i p m e n t  le a s es  is $ 4 2 4 , 0 0 0  or 6. 3  p e r c e n t  of the a m o u n t  

o f  the r e f i n a n c i n g .  P l e a s e  se e  th e  a t t a c h e d  l e t t e r  of J a n u a r y  27, 1989 f rom 

J o h n  A n d r e w s  fo r m o r e  i n f o r m a t i o n  on the m a s t e r  l e a s e  p r o gr a m .

....Lease-Financing C o s t s  (Savings)

F i s c a l

Y e a r

E q u i p m e n t  L e a s e  

Refinancing;

1989

1990

1991

1992

1993

$ ( 2 , 1 4 3 , 4 6 0 )

136, 4 0 6

98,534

4 7 9 , 2 7 3

1 . 3 8 1 . 7 6 6

Total $ (47,480)
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STATE OF ALASKA
1989 LEGISLATIVE SESSION

R E Q U E S T :
F I S C A L  NOTE

R e v i s i o n  D a t e : ___________________________________ A g e n c y  A f f e c t e d :  Department o f  Admi n l s t r a t l o n
T i t l e :  Equipment Lease F inanc ing________  B R U :  Genera l  S e r v i c e s ________________________________

S p o n s o r :  R u i s s  C o m p o n e n t s :  Pu rc ha s i ng
R e q u e s t o r :  Covernor  ___________________________________________

E X P E N D I T U R E S / R E V E N U E S :  ( T h o u s a n d s  o f  D o l l a r s )
O P E R A T I N G F Y  8 9 FY 9 0 F Y  9 1 F Y  92 F Y  93 F Y  9 4

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS (PH0NE1

0 1*2.2 43.1 44.0 44.9 45.8
0 0 0 0 0 0
0 5.0 2.0 2.0 2.0 2.0
0 1.5 1.6 1.7 1.0 1.9
0 7.0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 . 6 .6 ‘ .7 .7 .8

T O T A L  O P E R A T I N G 0 5G.3 47.3 48.4 49.4 50.5

C A P I T A L

I R EV E NUE 0 0 0 0 0 0

F UNDI NG:  ( T h o u s a n d s  o f  D o l l a r s )

GENERAL FUND 0 0 0 0 0 0

FEDERAL FUNDS 0 0 0 0 0 0

OTHER 0 0 0 0 0 0

TOTAL 0 0 0 0 0 0

P O S I T I O N S :

FULL-TIME 0 1 1 1 1 1
PART-TIME 0 ' 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

A N A L Y S I S :  ( A t t a c h  a s e p a r a t e  p a g e  i f  n e c e s s a r y )

P o t e n t i a l  f i n a n c i a l  s a v i n g s  sh ou ld  be r e f l e c t e d  I n  the Department o f  Revenue f i s c a l  n o t e .  We 
p r o j e c t  an I n c r e a s e  In  a d m i n i s t r a t i v e  expense due to  t h e  r equ i r emen t  t o  c o o r d i n a t e  s e v e r a l  
hundred a ccount s  I n  o r d e r  to  make one payment to  A la sk a  S t a t e  B u i l d i n g  A u t h o r i t y .  See a t t a ched  
f o r  a n a l y s i s .

P r e p a r e d  B y :  Rober t  J .  L in k .  D i r e c t o r  K  P h o n e :  465-2250
D i v i s i o n :  Genera l  S e r v i c e s  & Supply_________  ^  „ D a t e :  December 23,

&A p p r o v e d  b y  C o m m i s s i o n e r :  J o h n  M

A g e n c y :  D e p a r t m e n t  o f  A d m i n i s t r a t i o n

1980

D a t e :  December 1988

D i s t r i b u t i o n  ( b y  p r e p a r e r ) :  

L e g i s l a t i v e  F i n a n c e  
L e g i s l a t i v e  S p o n s o r  

R e q u e s t o r
O f f i c e  o f  M a n a g e m e n t  a n d  B u d g e t  

I m p a c t e d  A g e n c y ( i e s )

T w o . .  rvvcXdLft.

C lP fru V i C S  h o u u e . 'f e t a S  e ffe d ! .

-fecaJ! ■

S ' l ' S n
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F i s c a l  N o t e  A n a l y s i s

P e r s o n a l  S e r v i c e s  cost: One permanent , f u l l t i m e  A c c o u n t i n g
T e c h n i c i a n  II, R a n g e  14, Step B t h r o u g h  F b a s e d  on c u r r e n t  
c o n t ract. ....

C o n t r a c t u a l :  E s t i m a t e d  cos t of $ 5 , 0 0 0 . 0 0  for P r o f e s s i o n a l
S e r v i c e s  c o n t r a c t  for c o m p u t e r  p r o g r a m m i n g  in FY 90,
$ 2 , 0 0 0 . 0 0  f o r  s u p p o r t  e a c h  y e a r  therea f t e r .

S u p p l i e s :  E s t i m a t e d  cost of paper, d e s k  s u p p l i e s  etc.,
m i n i m a l  i n c r e a s e s  each fiscal y e a r  in a n t i c i p a t i o n  of 
i n f l a t e d  costs. .....

E q u i p m e n t :  R e f l e c t s  p u r c h a s e  of C o m p a c  386, 20 m g z  computer,
E G A  c o l o r  m o n i t o r ,  b o a r d s  to i n c r e a s e  m e m o r y  a n d  t o  h o o k  into 
m a i n f r a m e  ( A S K A S ) , p r i n t e r  and b a s i c  s o f t w a r e .  C o s t s  a r e  
b a s e d  on c u r r e n t  state contract.

M i s c e l l a n e o u s :  E s t i m a t e d  cost of l o n g  d i s t a n c e  t e l e p h o n e
service. E s c a l a t e d  in t h i r d  a n d  f i f t h  f i s c a l  y e a r s  to c o v e r  
a n t i c i p a t e d  inflation.

O p e r a t i n g  c o s t s  a r e  b a s e d  o n  t h e  f o l l o w i n g  a s s u m p t i o n s :

P a g e  2 o f  2
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STE VE  CDWPER
* □ □VER&KJ’p

S  t a t  12 o f  A l a s k a
OFFICE OF THE GOVERNOR

J u n e a u

F e b r u a r y  3, 1989

The H o n o r a b l e  Tim K e l l y  
P r e s ident of the Senate 
A l a s k a  S tate  L e g i s l a t u r e  
P.O. B o x  V  
Juneau, A K  99811

Dear Mr. President:

U n d e r _ the autho rity of art. Ill, sec. 18, of the A l a s k a  
Constitution, I am t r a n s m i t t i n g  a b i l l  relating to lease- 
financing for state equipment.

The m a i n  p u r p o s e s  of the bill are to:

1. p r o v i d e  g e n e r a l  s t a t u t o r y  a u t h o r i t y  for the 
A l a s k a  State B u i l d i n g  A u t h o r i t y  (ASBA) to finance 
and acquire e q u i p m e n t  for lease to the state 
(sec. 3 of the b i l l ) ;

2. s p e c i f i c a l l y  aut horize A S B A  to a c q u i r e  and 
finance n e w  equipment, or acqui re and r e f i n a n c e  
eq u i p m e n t  a l r eady  on lease to the state, u n d e r  a 
m a s t e r  lease p r o g r a m  (secs. 12 and 13); and

3. s p e c i f i c a l l y  authorize, in a ccord a n c e  w i t h  the 
State P r o c u r e m e n t  Code, the D e p a r t m e n t  of A d m i n­
istr ation to enter into l e a s e - f i n a n c i n g  a g r e e­
ments w i t h  A S B A  for the m a s t e r  lease p r o g r a m  
(secs. 14 and 15).

The a p p r o a c h  to f inancing state e q u i p m e n t  e m b odied in this 
bill offers p o t e n t i a l l y  si gnif i c a n t  savings in interest 
costs on state e q u i p m e n t  financing c o m p a r e d  to i n t erest
rates c h a r g e d  by e q u i p m e n t  vendors. T h e  m a s t e r  lease p r o­
gram w o u l d  be a d m i n i s t e r e d  by the D e p a r t m e n t  of A d m i n i s­
tration and avai lable to all state agencies.

The second amendm ent of AS 18.55.100(d) in sec. 4, r e g a r d­
ing l e g i s l a t i v e  approval of e q u i p m e n t  projects, raises a 
c o n s t i t u t i o n a l  issue u n d e r  the s e p a r a t i o n - o f - p o w e r s  d o c­
trine, as does the current w o r d i n g  of that subsection. 
However, k n o w i n g  of the legisl a t u r e ' s  c o ncern about the 
overall debt m a n a g e m e n t  of the state, I b e l i e v e  that it 
mi g h t  be helpfxil to set out this p r o c e d u r e  in the statute, 
as a c o u r t e s y  to the legislature.



r 'e H o n o r a b l e  T i m  K e l l y P a g e  2

Aside from the i m m e d i a t e - e f f e c t i v e - d a t e  p r o v i s i o n  (sec. 
16), the r e m a ining s e c tions of the bill consist  of a m e n d­
ments that add references to state eq uipment lease- 
financing in various A S B A  statutes rel ating to h o u s i n g  or 
public b u i l d i n g  project s of ASBA. These include c o r p o r a t e  
purpose (sec. 1 of the bill); p r o h i b i t i o n  of A S B A  m e m b e r s  
or emplo y e e s  from a c q u iring an i n t erest in proje c t s  (sec. 
2) ; s e c ur ing b onds w i t h  lease p a y m e n t s  (sec. 5); v a l i d i t y  
of b o n d s  and notes (sec. 6); b o n d  covenan ts to limit d i s­
pos ition of projects (s e c . 7); e s t a b l i s h  rates and fees for 
p rojects (sec. 8); v e s t  in a t r ustee  the right to take 
posses s i o n  in the e v e n t  of d e f a u l t  on a project (sec. 9); 
grant b o n d h o l d e r s  ri ghts to t^ke~ p o s s e s s i o n  or a p point a 
r e c eiver for p rojects in d e fault (^ec. jUHv and accept a n c e  
of federal aid for p r o j e c t s  (!

eve Cowper 
sovernor
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R e q u e s t o r : __________________________________________
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Date:

4 6 5 - 2 3 5 0

/? ys7

7 z  f e z / i
s t
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F i s c a l  N o t e  A n a l y s i s

The p r o j e c t e d  a n n u a l  s a v i n g s  on r e f i n a n c i n g  S t a t e  e q u i p m e n t  leases are 

e s t i m a t e d  in the t able below. T h i s  e s t i m a t e  is f r o m  a d e t a i l e d  a n a l y s i s  of 

S t a t e  e q u i p m e n t  l e a s e s  p r e p a r e d  in J u n e  1987 b y  S h e a r s o n  L e h m a n  Brothers.

The s a v i n g s  f r o m  a m a s t e r  l e a s e  r e f i n a n c i n g  of S t a t e  e q u i p m e n t  leases w o u l d  

a c c r u e  to i n d i v i d u a l  a g e n c y  b u d g e ts .  A s  p r e s e n t l y  e n v i s i o n ed ,  the S t a t e  Bond  

C o m m i t t e e  w o u l d  m a k e  the l e a s e  p a y m e n t s  o n  the m a s t e r  lease, bu t  these 

p a y m e n t s  w o u l d  b e  fun d e d  b y  R e i m b u r s a b l e  S e r v i c e s  A g r e e m e n t s  ( R S A’s) f r o m  the 

a g e n c i e s  that p u r c h a s e d  th e  e q u i pm e n t .  I n f o r m a t i o n  d e v e l o p e d  fro m  

i m p l e m e n t a t i o n  of the p r o g r a m  s h o u l d  p e r m i t  i d e n t i f i c a t i o n  of s p e c i f i c  lease 

c o s t s and s a v i n g s  in s p e c i f i c  a g e n c i e s  w h i c h  c o u l d  be d e l e t e d  an d  r e p l a c e d  

w i t h  a s in g l e  a p p r o p r i a t i o n  to the S t a t e  B o n d  C o m m i t t e e .

T h e  p r e s e n t  v a l u e  of the s a v i n g s  s h o w n  in t h e t a b le f r o m  a m a s t e r  l e a s e 

r e f i n a n c i n g  of S t a t e  e q u i p m e n t  le a s e s is f$4i24,000 \>c 6.3 p e r c e n t  of t h e  am o u n t  

of the r e f i n a n ci n g .  P l e a s e  see the a t t a c W d  l e t t e r  of J a n u a r y  27, 1989 f rom 

J o h n  A n d r e w s  for m o r e  i n f o r m a t i o n  on th e  m a s t e r  l e a s e  pr o g r a m .i^e proj

p r e z O A h  v a I j m l

L e a s e - F i n a n c i n g  C o s t s  (Savings)

F i s c a l

Y e a r

E q u i p m e n t  L ea s e  

R e f i n a n c i n g

1989

1990

1991

1992

1993

$ ( 2 , 1 4 3 , 4 6 0 )

136, 4 0 6

98 , 5 3 4

4 7 9 , 2 7 3

1. 3 8 1 . 7 6 6

T o t a l $ (47,480) a c h A A J L c l o l l d M Z ,
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F I S C A L  NOTE 
R E Q U E S T : ___________________________________________________

R e v i s i o n  D a t e : __________________________________  A g e n c y  A f f e c t e d : _____Department o f  Admini S t r a t t o n
T i t l e :  Equipment Lease F inancing_______ B RU :  General S e r v i c e s _______________________________ _

S p o n s o r :  Ru l es  C o m p o n e n t s :  Purchas ing
R e q u e s t o r :  r.n ve m n r____________________________  _________________________________________________________________________

E X P E N D I T U R E S / R E V E N U E S :  ( T h o u s a n d s  o f  D o l l a r s )
O P E R A T I N G r r  a y f y  y u F Y 91 F Y  92 F Y  93 F f  9 4

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLA IMS
MISCELLANEOUS (PHONE)

0 1 * 2 .2 A3.1 t * i* .0 AA. 9 ^5.8
0 0 0 0 0 0
0 5 . 0 2.0 2.0 2.0 2.0
0 1.5 1.6 1.7 1.8 1.9
0 7 . 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 .6 .6 ’ .7 .7 .8

T O TA L  O P E R A T I N G 0 5G.3 1 * 1 .3 **8. i * 9 .i * 50.5

C A P I T A L 0 0 0 0 0 0

R E V E N UE 0 0 0 0 0 0

FUNDI NG:  ( T h o u s a n d s  o f  D o l l a r s )

GENERAL FUND 0 0 0 0 0 0

FEDERAL FUNDS 0 0 0 0 0 0

OTHER 0 0 0 0 0 0

TOTAL 0 0 0 0 0 0

P O S I T I O N S :

FULL-TIME 0 1 1 1 1 1
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

A N A L Y S I S : ( A t t a c h  a s e p a r a t e  p a g e  i f  n e c e s s a r y )

P o t e n t i a l  f i n a n c i a l  s a v i n g s  shou ld  be r e f l e c t e d  I n  the Department o f  Revenue f i s c a l  no t e .  We 
p r o j e c t  an i n c r e a s e  in  a d m i n i s t r a t i v e  expense due to  the requ i rement  to  coo rd i n a t e  s e ve r a l  
hundred ac count s  in  o rde r  to  make one payment to  A laska  S t a t e  B u i l d i n g  A u t h o r i t y .  See a t t a ch ed  
f o r  a n a l y s i s .

P r e p a r e d  B y :  Rober t J .  L i n k .  D i r e c t o r  n .  - J X  P h o n e : ____A65-2250_______________
D i v i s i o n :  General S e r v i c e s  & Supply________   ̂ D a t e :  December 22, 1980

A p p r o v e d  b y  C o m m i s s i o n e r :  J o h n  M I December 1988
A g e n c y :  D e p a r t m e n t  o f  A d m i n i s t r a t i o n ________________________

D i s t r i b u t i o n  ( b y  p r e p a r e r ) :

L e g i s l a t i v e  F i n a n c e  
L e g i s l a t i v e  S p o n s o r  

R e q u e s t o r
O f f i c e  o f  M a n a g e m e n t  a n d  B u d g e t

I m p a c t e d  A g e n c y ( i e s )  P a g e  i  o f  2

Rev: 12/88



SB 154 (b) 
2/3/89

F i s c a l  N o t e  A n a l y s i s

O p e r a t i n g  c o s t s  are b a s e d  on t he f o l l o w i n g  a s s u m p t i o n s :

P e r s o n a l  S e r v i c e s  cost: One perman e n t ,  f u l l t i m e  A c c o u n t i n g
T e c h n i c i a n  II, R a n g e  14, Step B t h r o u g h  F b a s e d  on c u r r e n t  
c o n t ract.

C o n t r a c t u a l :  E s t i m a t e d  cost of $ 5 , 0 0 0 . 0 0  for P r o f e s s i o n a l
S e r v i c e s  c o n t r a c t  for c o m p u t e r  p r o g r a m m i n g  in FY 90,
$ 2 , 0 0 0 . 0 0  f o r  s u p p o r t  e a c h  y e a r  t h e r e a f t e r .

S u p p lies: E s t i m a t e d  cost of paper, d e s k  s u p p l i e s  etc.,
m i n i m a l  i n c r e a s e s  each fiscal y e a r  in a n t i c i p a t i o n  of 
i n f l a t e d  costs.

E q u i p m e n t :  R e f l e c t s  p u r c h a s e  of C o m p a c  386, 20 m g z  c o m p u t e r ,
E G A  c o l o r  m o n itor , b o a r d s  to i n c r e a s e  m e m o r y  a n d  t o  h o o k  i n t o  
m a i n f r a m e  ( A S K A S ) , p r i n t e r  and b a s i c  s o f t w a r e .  C o s t s  a r e  
b a s e d  o n  c u r r e n t  state contract.

M i s c e l l a n e o u s :  E s t i m a t e d  cost o f  l o n g  d i s t a n c e  t e l e p h o n e
service. E s c a l a t e d  in t h i r d  a n d  f i f t h  f i s c a l  y e a r s  to c o v e r  
a n t i c i p a t e d  inflation.

f
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STATE OF ALASKA

1989 LEG ISLA TIV E SESSION
BILL V ER S IO N :

PUBLISH D A T E :

SB 154 ( c )2 / 3 / 8 9 ___
R E Q U E S T :

F I S C A L  N O T E

Rcmion Dale:-------------------       Agency Affated: Commerce & {-con. Op v .
Title: Master lease financing o f  equipment B R U . Ak. btate tildg. rtutn.

S p o n s o r : R u l e s  C o m m i t t e e
Requestor fiovernor

Com ponents

O P E R A T IN G F Y  89 F Y  9 0 F Y  91 F Y  9 2 F Y  9 3 F Y  94
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND A STRUCTURES
GRANTS. CLA IM S
MISCELLANBOUw

- 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

- 0 - , - 0 r _ _ - 0 - - 0 - - -

- u - - 0 - - 0 - - 0 - - 0 - - 0 -
T O T A L  O P E R A T IN G

C A P IT A L - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

R E  V E N U E - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

F U N D IN G :  (Thousands o f  D o lla rs )
GENERALFUND 
FEDERAL FUNDS 
OTHER 
TOTAL

P O S I T I O N S :

FULL-TIME
PART-TIME
TEM PORARY

A N A L Y S I S  :  (Attach a separate page if  necessary)

Prepared b y : 
D iv is io n  : .

C o m m i s s i o n e r ' s  O f f i c e _________
D e p t ,  o f  C o m m e r c e  & E c o n o m i c  D e v e l o p m e n t

Approved by CcZ ^ m :  Commissioner
Agency: D e p t .  o m so m m e rc e  & E c o n o m i c  D e v e l o p m e n t

D istribution (b y p rep arer) :
* Le g isla tive  Finance 

Le g isla tive  Sponsor 
Requestor
O ffice o f M anagement and Budget 
Impacted A gency(ies)

0080p

P h o n e : ,  
D a t e : -

4 6 5 - 2 5 0 0177777TW
D a t e :
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S T A T E  OF A LA S K A BILL VERSION: SB 15& M )

1989 L E G IS L A T IV E  SESS IO N  P U B L IS H  D A T E : _ 2 / V B Q

F I S C A L  N O T E
R E Q U E S T :

R ev is ion  D ate : _ _ ______________________________
T i t le : M a s t e r  L e a s e  F i n a n c i n g

S p o n s o r : R u l e s  C o m m i i i t e e
R eq u es to r : G o v e r n o r    __

Agency A ffected • Alaska State Building Auth. 

B R U : _________________________________________________

C om p o n e n ts : .

E X P E N D IT U R E S / R E V E N U E S ;  (Thousands o f  D o lla rs )
O P E R A T IN G F Y  89 EV  onmm /V P \ r  ft •r i  yi ri y 2 F Y  93 F Y  94

PERSONAL SERVICES t
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND A  STRUCTURES 1
GRANTS. CLAIMS
MISCELLANEOUS
T O T A L  O P E R A T IN G - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

C A P IT A L

R E V E N U E

F U N D IN G :  (Thousands o f  P o l la n )
GENERALFUND 
FEDERAL FUNDS 
OTHER 
'|UTAIf - u - - u - - n - - 0 - - 0 -

P O S I T IO N S :
FULL-TIME
PART-TIME
TEMPORARY

A N A L Y S IS  :  (Attach a separate page if  necessary)

Prepared b y : - L y  n n . . W e g e n e r .
D iv is io n  : F i n a n c e  D e p a r  t/ m e n t .

A pproved by  C om m is s io n e r : T
A gen cy : A l a s k a  S t c y t ^ ' B u i l d i n q  A u t h o r i t y

D istribution (b y  p re p a re r ) :
L eg is la tive  Finance 
L eg is la tiv e  S p on so r 
Requestor
Office of  Management and Budget 
Impacted A gency(ies)

Ptinn/* • 5 6 2 - 2 8 1 3
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SENATE COMMITTEE REPORT

F I R S T  /cOMM T T T E E  O F  R E F E R R A L

D a t e  o f  5 - D A Y  N O T I C E  7  " 8  7
I N  A C C O R D A N C E  W I T H  U N I F O R M  R U L E  23

* * F I S C A L  N O T E (S ) M U S T  B E  A T T A C H E D  
I N  A C C O R D A N C E  W I T H  A S  2 4 . 0 8 . 0 3 5

2 / 8 / 8 9  

Mr. P r e s i d e n t :

F U R T H E R FI N

D A T E  T U R N E D  I N T O  O F F I C E  -5-
S T A T E  A F F A I R S C o m m i t t e e  c o n s i d e r e d  SB ^ 7

i m p o s i t i o n  o f  a c i v i l  fi n e  for v i o l a t i o n  o f  a s t a t u t e ,  r e g u l a t i o n ,  or 
o r d i n a n c e  r e l a t e d  to a l c o h o l i c  b e v e r a g e s

a n d  r e c o m m e n d e d :

[)(] r e p l a c e  w i t h  CS ^B> l ' S ‘1  ( S>i~
[ ] a t t a c h e d  a m e n d m e n t ( s )  a n d

[ ] _______________________________ l e t t e r  o f  i n t e n t  a d o p t e d

[ ^ f  d o  p a s s  

[ ] d o  n o t  p a s s  

[ ] n o  r e c o m m e n d a t i o n  

[ ] i n d i v i d u a l  r e c o m m e n d a t i o n s

[ ] f u r t h e r  r e f e r r a l  t o  ___________________________________________

fyf s a m e  t i t l e  
[] n e w  t i t l e

F I S C A L  N O T E ( S )  a t t a c h e d  [ ^ P  z e r o  [ ] f i s c a l  i m p a c t
[ ] a p p r o p r i a t i o n  n o  F N  a t t a c h e d  [}/] i G o v . F N  , i n t r o d u c e d  w /  b i l l

S I G N I N G  J30 P A S S O T H E R  R E C O M M E N D A T I O N S



S B  157, C I V I L  F I N E S  F O R  V I O L A T I O N S  O F  A L C O H O L  B E V E R A G E  L A W S

A M E N D M E N T  $1
P a g e  1, l i n e  17. I n s e r t  a n e w  s u b s e c t i o n  t o  read:

(b) T h e  b o a r d  shall b y  r e g u l a t i o n  a d o p t  a s c h e d u l e  o f  f i n e s

t h a t  a l i c e n s e e  m a y  b e  r e q u i r e d  t o  p a y  u n d e r  t h i s  s e c t i o n .  A

f i n e  m a y  n o t  e x c e e d  t h e  g r e a t e r  of:

(1) $ 1 0 0 , 0 0 0 ;  or

(2) a n  a m o u n t  w h i c h  is t h r e e  t i m e s  t h e  p e c u n i a r y  g a i n  

r e a l i z e d  b y  t h e  l i c e n s e e  as a r e s u l t  o f  t h e  v i o l a t i o n .

A M E N D M E N T  #2
P a g e  1, l i n e  13. A m e n d  t o  read:

"... l i c e n s e e  o r  p e r m i t e e  t h a t  t h e  b o a r d  d e t e r m i n e s ,  a t  a

p r o c e e d i n g  [HEAR I N G ]  u n d e r  ..."

R A T I O N A L E :  T h i s  w o u l d  a l l o w  f o r  r e s o l u t i o n  o f  a v i o l a t i o n
p r i o r  t o  a f o r m a l  h e a r i n g ,  b u t  w o u l d  n o t  p r e c l u d e  a f o r m a l  
h e a r i n g  i f  t h e  l i c e n s e e  o r  t h e  B o a r d  d e s i r e d  one.

157AM.TXT



Introduced: 2/3/89Referred: Finance go00699s

BY THE RULES COMMITTEE BY
1 IN THE SENATE REQUEST OF THE GOVERNOR
2 SENATE B I L L  NO. 157
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 SIXTEENTH LEGISLATURE - F IRST SESSION
5 A B IL L
6 F o r  an Act e n t i t l e d :  "An Act r e l a t i n g  t o  im p o s i t i o n  o f  a c i v i l  f i n e  f o r
7 v i o l a t i o n  o f  a s t a t u t e ,  r e g u l a t i o n ,  o r  o r d i n a n c e
8 r e l a t e d  t o  a l c o h o l i c  b e v e r a g e s . "
9 BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 *  S e c t i o n  1 .  AS 0 4 . 1 1  i s  amended by add ing  a new s e c t i o n  t o  r e a d :
11 Sec .  0 4 . 1 1 . 5 7 5 .  C IV IL  F INE .  I n  a d d i t i o n  t o  any o t h e r  p e n a l t i e s
12 imposed un de r  t h i s  t i t l e ,  th e  b o a r d  may impose a c i v i l  f i n e  upon a
13 l i c e n s e e  o r  p e rm i t e e  t h a t  the  b o a r d  d e t e rm i n e s ,  a t  a h e a r i n g  unde r
14 AS 0 4 . 1 1 . 5 1 0 ( c ) ,  has v i o l a t e d  a p r o v i s i o n  o f  t h i s  t i t l e ,  a r e g u l a t i o n
15 adop ted  un de r  t h i s  t i t l e ,  o r  an  o r d i n a n c e  ad op t ed  i n  a c c o rd an ce  w i t h
16 AS 0 4 . 2 1 . 0 1 0 .
17 *  S ec .  2 .  AS 0 4 . 1 1 . 5 9 0 ( a )  i s  amended t o  r e a d :
18 ( a )  Money c o l l e c t e d  f r om l i c e n s e s  and c i v i l  f i n e s unde r  t h i s
19 t i t l e  s h a l l  be t r a n s f e r r e d  by t h e  b o a rd  t o  th e  Depa r tmen t  o f  Revenue
20 and d e p o s i t e d  i n  t h e  g e n e r a l  f u n d .
21 * S ec .  3 .  AS 0 4 . 1 1 . 5 9 0  i s  amended by a dd ing  a new s u b s e c t i o n  t o  r e a d :
22 ( c )  The c omm is s i o ne r  o f  a d m i n i s t r a t i o n  s h a l l  s e p a r a t e l y  a c coun t
23 f o r  a l l  a p p l i c a t i o n  f e e s ,  l i c e n s e  f e e s ,  and c i v i l  f i n e s  c o l l e c t e d
24 unde r  t h i s  t i t l e  t h a t  t h e  Depa r tmen t  o f  Revenue d e p o s i t s  i n  the  g e n e r -
25 a l  f und .  The an nu a l  e s t im a t e d  b a l a n c e  i n  t h e  ac coun t  may be used  by
26 th e  l e g i s l a t u r e  t o  make a p p r o p r i a t i o n s  t o  t h e  d epa r tm en t  t o  c a r r y  ou t
27 th e  p u rp o s e s  o f  AS 0 4 . 0 6 .

A'fec ’feoaird
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S B  157 C I V I L  F I N E S  F O R  V I O L A T I O N S  O F  A L C O H O L  L A W S

T O  T E S T I F Y

P A T  S H A R R O C K ,  A . B . C .  B O A R D  ( T E L E C O N F E R E N C E  F R O M  A N C H O R A G E )  

H E ' L L  S P E A K  T O  T H E  A M E N D M E N T S

F. Y . I .

B I L L  W A S  H E A R D  4 / 2 6 / 8 9 .

C O N C E R N  T H A T  B O A R D  W O U L D  H A V E  T O O  M U C H  D I S C R E T I O N  I N  S E T T I N G  
F I N E S . A M E N D M E N T  #1 A D D R E S S E S  T H I S  —

1. F I N E  S C H E D U L E  I N  R E G U L A T I O N S  (THIS IS H O W  O R E G O N  A N D  
W A S H I N G T O N  DO IT. D I F F E R E N T  L E V E L  O F  F I N E  F O R  D I F F E R E N T  
T Y P E S  O F  O F F E N S E ,  T Y P E  O F  L I C E N S E  (BASED P R I M A R I L Y  O N  S I Z E  
O F  E S T A B L I S H M E N T  —  I N T E N D E D  T O  R E C O G N I Z E  M O N E T A R Y  L O S S  T H A T  
W O U L D  O C C U R  IF B A R  W E R E  C L O S E D  D O W N  A S  A  R E S U L T  O F  
V I O L A T I O N ) ,  A N D  IF R E P E A T  O F F E N S E .

2. E S T A B L I S H E S  M A X I M U M  F I N E

A M E N D M E N T  #2 - R E Q U E S T E D  B Y  S H A R R O C K  —

R E F E R E N C E  " P R O C E E D I N G "  I N S T E A D  O F  " H E A R I N G "  —  G I V E S  
B O A R D  A N D  L I C E N S E E  F L E X I B I L I T Y  I N  R E S O L V I N G  V I O L A T I O N .  
C O U L D  " S E T T L E "  P R I O R  T O  G O I N G  T O  T O  A  F O R M A L  H E A R I N G .



STATE  OF ALASKA
1989 L E G I S L A T I V E  S E S S IO N

REQUEST:

BILL VERSION/l SB 157 rcu nATr/.
f S

P U B L IS H  DATE': M a r c h  6 .  1989

F I S C A L  NOTE

Revision Date:________________________
T i t l e : C1v11 f ine fo r v io la t io n of laws
related to a lcoho l ic beverages._______
Sponsor:Sen. Rules bv Governor request
Donnnr f Ar • Cnr C 4--» ■*• f> Af f• UW J tw I « w»OII »

Agency A f fec ted :Department of Revenue 
BRU:Alcoho 11c Beverage Control Board

Components:.
C Omni l i t  8  c

EXPENDITURES/REVENUES: (Thousands of Dol lars)
1 1 FY 89 1 FY 90 1 FY 91 1 FY 92 1 FY 93 1 FY 94
1 OPERATING 1 1 1 1 I 1
1 PERSONAL SERVICES 1 o 1 o ! 0 1 0 | 0 1 o
1 TRAVEL 1 o 1 0 1 0 I 0 1 0 ! 0
1 CONTRACTUAL 1 0 1 0 1 0 1 0 1 0 i 0
1 SUPPLIES 1 o 1 0 1 0 1 0 1 0 1 0
1 EQUIPMENT 1 0 1 0 1 0 1 0 1 0 I 0
1 LANDS & STRUCTURES 1 o 1 0 1 0 1 0 1 0 1 0
1 GRANTS, CLAIMS i 0 1 0 i 0 1 0 i 0 ! 0
1 MISCELLANEOUS 1 0 I 0 I 0 1 0 1 0 I o
1 TOTAL OPERATING I 0 1 0 1 0 1 0 1 0 1 0

1 CAPITAL 1 0 1 0 1 o 1 0 | 0 1 0

1 REVENUE 1 Note | — 1 - 1 -  \ 1 —

FUNOING: (Thousands of Dol lars)
| GENERAL FUND | 0 1 0 1 0 1 u 1 u 1 U
| FEDERAL FUNOS | 0 1 0 1 0 1 0 1 0 1 0
| OTHER | 0 1 0 1 0 1 0 1 0 1 0
1 TOTAL 1 0 I 0 1 0 1 0 1 0 1 0

POSITIONS:
| FULL-TIME | 0 I 0 1 0 1 0 1 0 1 0
| PART-TIME | 0 I 0 1 0 1 0 1 0 1 0
1 TEMPORARY 1 0 I 0 1 0 1 0 | 0 1 0

ANALYSIS:

Note: Revenue generated from c i v i l  fines Imposed by the board cannot be
projected.

Prepared By : Patr ick L. Sharrock. D1rector !i ^ iPhone: 277-8638
Div is ion : Alcohol ic Beverage Control Board - 1 / Date: March 6r 1989

Approved bv Commissioner: Hugh Malone * ”~
^ 1 /

Date: March 6, 1989
Agency: Department of Revenue

D is t r ibu t ion (by preparer) : 
Leg is la t ive Finance 
Leg ls la t tve Sponsor 
Requestor
Of f ice of Management and Budget 
Impacted Agency(1es)

IAj> i^wackSi Lia- 1 ^ * 3 ^  .
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A laska State Legislature

Sen. Jan  Faiks, Vice Chairm an 
Sen. A1 Adams 
Sen. T im  K e lly  
Sen, R ic k  Uehling

Sen. Pat Pourchot, Chairman P .O . B ox V 
S ta te  C ap ito l 

Juneau , A la ska  9 0 8 1 1

9 0 7 -4 6 5 -3 7 1 2

Senate S tate Affairs Committee
M E M O R A N D U M

TO: S e n a t e  S t a t e  A f f a i r s  C o m m i t t e e

RE:

F R O M S e n a t o r  P a t  P o u r c h o t ,  C h a i r m a n  

M a y  3 C o m m i t t e e  H e a r i n g

D A T E M a y  2, 1 9 8 9

O n  W e d n e s d a y ,  M a y  3 at  1 : 3 0  p.m. in t h e  B e l t z  R o o m  t h e  f o l l o w i n g  
b i l l s  w i l l  be  b a c k  b e f o r e  t h e  S e n a t e  S t a t e  A f f a i r s  C o m m i t t e e :

S B  154, A n  A c t  r e l a t i n g  t o  e q u i p m e n t  l e a s e - f  inancincr a n d  
a u t h o r i z i n g  a m a s t e r  e q u i p m e n t  l e a s e - f i n a n c i n g  p r o j e c t

S B  154 w o u l d  a u t h o r i z e  t h e  A l a s k a  S t a t e  B u i l d i n g  A u t h o r i t y  t o  
f i n a n c e  a n d  a c q u i r e  e q u i p m e n t  f o r  l e a s e  t o  t h e  s t a t e .  I n d i v i d u a l  
l e a s e - p u r c h a s e s  f r o m  a l l  s t a t e  a g e n c i e s  w o u l d  b e  c o n s o l i d a t e d  
i n t o  o n e  o r  m o r e  " m a s t e r  l e a s e s " .  T h e  a d v a n t a g e  w o u l d  b e  a 
r e d u c t i o n  in i n t e r e s t  cost.

A t  o u r  e a r l i e r  h e a r i n g  o n  S B  154, t h e r e  w a s  c o n c e r n  t h a t  s a v i n g s  
r e a l i z e d  b y  s t a t e  a g e n c i e s  t h r o u g h  a m a s t e r  l e a s e  n o t  b e  s p e n t  on  
o t h e r  a g e n c y  b u d g e t  items, b u t  u s e d  t o  r e d u c e  a g e n c y  b u d g e t s .  
A t t a c h e d  is a n  a m e n d m e n t  t h a t  w o u l d  r e q u i r e  t h e  D e p a r t m e n t  o f  
A d m i n i s t r a t i o n  t o  a n n u a l l y  r e p o r t  l e a s e  s a v i n g s  t o  t h e  
l e g i s l a t u r e  on a n  a g e n c y - b y - a g e n c y  bas i s ,  t h u s  a l l o w i n g  t h e  
l e g i s l a t u r e  t h e  o p p o r t u n i t y  t o  r e d u c e  a g e n c y  b u d g e t s  a c c o r d i n g l y .

S B  157, A n  A c t  r e l a t i n g  t o  i m p o s i t i o n  of a c i v i l  f i n e  f o r  
v i o l a t i o n  o f  a s t a t u t e ,  r e g u l a t i o n ,  o r  o r d i n a n c e  r e l a t e d  to 
a l c o h o l i c  b e v e r a g e s

S B  157 w o u l d  a u t h o r i z e  t h e  A l c o h o l  B e v e r a g e  C o n t r o l  B o a r d  to 
a s s e s s  c i v i l  f i n e s  a g a i n s t  l i q u o r  l i c e n s e e s  w h o  v i o l a t e  l i q u o r  
laws. A s  i n t r o d u c e d ,  t h e  b i l l  d i d  n o t  s p e c i f y  t h e  a m o u n t  of  t h e  
fines, l e a v i n g  f i n e  s e t t i n g  t o  t h e  s o l e  d i s c r e t i o n  o f  t h e  bo a r d .

A t t a c h e d  is an a m e n d m e n t  w h i c h  w o u l d  r e q u i r e  t h e  A B C  B o a r d  t o  
e s t a b l i s h  a s c h e d u l e  of f i n e s  in r e g u l a t i o n ,  a n d  w o u l d  l i m i t  a n y  
f i n e  t o  t h e  g r e a t e r  of  $ 1 0 0 , 0 0 0  o r  a n  a m o u n t  w h i c h  i s  t h r e e  t i m e s  
t h e  p e c u n i a r y  g a i n  r e a l i z e d  b y  t h e  l i c e n s e e  as a r e s u l t  o f  t h e  
v i o l a t i o n .  T h i s  is p a t t e r n e d  a f t e r  t h e  e x i s t i n g  p r o v i s i o n  in 
A l a s k a ' s  c r i m i n a l  c o d e  r e g a r d i n g  fines.



C o m m i t t e e  M e m o

M a y  3, 1 9 8 9

P a g e  2

H J R  19am, R a t i f y i n g  a n  a m e n d m e n t  t o  t h e  C o n s t i t u t i o n  o f  t h e  
U n i t e d  S t a t e s  c o n c e r n i n g  t h e  c o m p e n s a t i o n  o f  m e m b e r s  o f  t h e  
U n i t e d  S t a t e s  C o n g r e s s

H J R  19 w o u l d  r a t i f y  a n  a m e n d m e n t  t o  t h e  U.S. C o n s t i t u t i o n  t h a t  
w o u l d  d i s a l l o w  a n y  i n c r e a s e s  in  p a y  f o r  m e m b e r s  o f  C o n g r e s s  f r o m  
g o i n g  i n t o  e f f e c t  u n t i l  a f t e r  an  i n t e r v e n i n g  e l e c t i o n  h a d  t a k e n  
p l a c e .  T h e  a m e n d m e n t  w a s  p r o p o s e d  i n  17 8 9  a n d  to  d a t e  h a s  b e e n  
r a t i f i e d  b y  26 s t a t e s .  T o  b e c o m e  e f f e c t i v e ,  it m u s t  b e  a p p r o v e d  
b y  38 s t a t e s .

I n  a d d i t i o n ,  t h e  f o l l o w i n g  b i l l s  w i l l  b e  h e a r d :

C S H B  8 3 (Fin), A n  A c t  r e l a t i n g  t o  l e g a l  h o l i d a y s ;  a n d  e s t a b l i s h i n g  
M a r t i n  L u t h e r  King, J r . , D a y  as a l e g a l  h o l i d a y

H B  83 w o u l d  e s t a b l i s h  t h e  t h i r d  M o n d a y  o f  J a n u a r y ,  k n o w n  as 
M a r t i n  L u t h e r  King, Jr. 's B i r t h d a y ,  a s  a l e g a l  h o l i d a y .
L i n c o l n ' s  a n d  W a s h i n g t o n ' s  b i r t h d a y s  w o u l d  b e  c o m b i n e d  on  t h e  
t h i r d  M o n d a y  in F e b r u a r y  a s  P r e s i d e n t ' s  Day. T h i s  w o u l d  r e s u l t  
in a n  o b s e r v a n c e  f o r  Dr. K i n g  w i t h o u t  t h e  a d d i t i o n  o f  a n o t h e r  
p a i d  d a y  of leave.

T h e  b i l l  a l s o  p r o v i d e s  t h a t  K i n g ' s  b i r t h d a y  w o u l d  b e  a  l e g a l  
h o l i d a y  f o r  s t a t e  e m p l o y e e s  or.ly if p r o v i d e d  for in t h e i r  
c o l l e c t i v e  b a r g a i n i n g  a g r e e m e n t s .

M a r t i n  L u t h e r  K i n g  D a y  w a s  s t a t u t o r i a l l y  e s t a b l i s h e d  a s  a d a y  o f  
c o m m e m o r a t i o n  in 1982. G o v e r n o r  C o w p e r  i s s u e d  a p r o c l a m a t i o n  in 
J a n u a r y . 1989 d e s i g n a t i n g  i t  a l e g a l  h o l i d a y  f o r  t h i s  y e a r .

C S H B  8 7 f F i n ) a m ,  A n  A c t  r e l a t i n g  t o  t h e  s t a t e  b u d g e t  a n d  t o  
l o n g - t e r m  f i n a n c i a l  p l a n s  f o r  t h e  s t a t e

H B  87 w o u l d  r e q u i r e  t h a t  t h e  G o v e r n o r  a n n u a l l y  s u b m i t  t o  t h e  
l e g i s l a t u r e  a l o n g - t e r m  f i n a n c i a l  p l a n .  T h e  p l a n  m u s t  i n c l u d e  
p r o j e c t i o n s  o f  e x p e n d i t u r e s  f o r  t h e  n e x t  s i x  f i s c a l  y e a r s  a n d  
p r o j e c t i o n s  of  r e v e n u e s  f o r  t h e  n e x t  t e n  f i s c a l  y e a r s .  T h e  
l e g i s l a t u r e  w o u l d  b e  r e q u i r e d  t o  a d o p t  o r  r e v i s e  t h e  p l a n .

I n  a d d i t i o n ,  H B  87 w o u l d  r e q u i r e  t h a t  t h e  G o v e r n o r ' s  a n n u a l  
c a p i t a l  i m p r o v e m e n t s  p r o p o s a l  i n c l u d e  t h e  e s t i m a t e d  a n n u a l  
m a i n a t e n a n c e  and o p e r a t i o n  c o s t s  f o r  t h e  u s e f u l  l i f e  o f  e a c h  
p r o j e c t .



STATE OF ALASKA
1989 L E G I S L A T I V E  S E S S IO N

B I L L  V E R S IO N :  SB 157___________
PU B L IS H  OATE:  M a r c h  6 ,  1989

F I S C A L  NOTE
REQUEST:

Revision Date: Aqencv Affected:Department of Revenue
T1tle:C1v11 f ine fo r v io la t ion of laws BRU:Alcoho 1 ic Beverage Control Board
related to alcohol ic beverages.
Sponsor:Sen. Rules by Governor request Components:
RequestonSen. State A f fa i rs Committee

EXPENDITURES/REVENUES: (Thousands of Dol lars)
1 1 FY 89 1 FY 90 1 FY 91 1 FY 92 11 FY 93 1 FY 94
1 OPERATING 1 1 1 1 1 1
| PERSONAL SERVICES | 0 1 0 |1 o 1 0 |1 0 | 0
| TRAVEL | 0 1 o 0 1 0 | 0 | 0
| CONTRACTUAL | 0 1 0 | 0 1 0 | 0 I 0
| SUPPLIES | 0 1 0 | 0 1 0 | 0 1 0
| EQUIPMENT 'j 0 1 0 ; 0 1 0 | 0 1 0
| LANDS & STRUCTURES | 0 11 0 I 0 1 0 1 0 I 0
| GRANTS, CLAIMS ! 0 I 0 1 0 1 0 1 0 i 0
1 MISCELLANEOUS 1 0 11 0 1 0 1 0 1 0 I 0
1 TOTAL OPERATING 1 0 I1 0 1 0 1 0 1 0 1 0

1 CAPITAL 1 0 I 0 1 0 1 0 1 0 1 0

1 REVENUE 1 Note | 1 — 1 -  1 1 —

FUNDING: (Thousands of Dollars)
| GENERAL FUND | 0 1 0 1 0 l— 0- 1 IT " | ~'U
| FEOERAL FUNDS | 0 1 0 I 0 1 0 1 0 1 0
| OTHER | 0 1 0 i 0 1 0 1 0 1 0
1 TOTAL 1 0 1 0 i 0 1 0 1 0 1 0

POSITIONS:
| FULL-TIME | 0 1 0 I 0 1 0 1 0 1 0
| PART-TIME | 0 1 0 1 0 1 0 1 0 1 0
1 TEMPORARY 1 0 1 0 I 0 1 0 1 o 1 0

ANALYSIS:

Note: Revenue generated from c i v i l  fines Imposed by the board cannot be
projected.

Prepared By : Patr ick L. Sharrock. Director Phone: 277-:B638
Div is ion: Alcoholic Beveraqe Control BoariW ! Oate: March 6. 1989

Approved by Commissioner: Hugh Malone • '  r& rx*-' Date: March 6. 1989
Agency: Department of Revenue__________________________

D is t r ibu t ion (by preparer): 
Legis la t ive Finance 
Legis la t ive Sponsor 
Requestor
Off ice of Management and Budget
Impacted Agency(les) page 1 o f__1



uuuu *• o u iic , w  rtpp. up. ^ o .  j» o  (jf ile  
No. A-271), 6 8 6  P.2d 737 (1984). Joseph v. State. Ct. App. Op. No. 577 (File 

No. A-1166). 712 P.2d 904 (1986).

Sec; 12.55.035. Finos, (a) Upon conviction of an offense, a defen­dant may be sentenced to pay a fine as authorized in this section or as otherwise authorized by law. In determining the amount and method of payment of a fine, the court shall take into account the financial resources of the defendant and the nature of the burden its payment will impose. No defendant may be imprisoned solely because of inabil­ity to pay a fine.(b) Upon conviction of an ofTense, a defendant who is not an organi­zation may be sentenced to pay, unless otherwise specified in theprovision of law defining the offense, a fine of no more than(1) $75,000 for murder in the first or second degree, attempted mur­der in the first degree, sexual assault in the first degree, sexual abuse # of a minor in the first degree, kidnapping, or misconduct involving a control led substance in the first degree;(2) $50,000 for a class A, B, or C felony;(3) $5,000 for a class A misdemeanor;(4) $1,000 for a class B misdemeanor;(5) $300 for a violation.(cV Upon conviction of an offense, a defendant that is an organiza­tion may be sentenced to pay a fine not exceeding the greater of(1) $100,000; or
  —  _  9.R5(2) an amount which is three times the pecuniary gain realized by the defendant as a result of the offense.(d) If a defendant is sentenced to pay a fine, the court may grant permission for the payment to be made within a specified period of time or in specified installments. (§ 12 ch 166 SLA 1978; am § 17 ch45 SLA 1982; am § 26 ch 143 SLA 1982; am § 4 ch 59 SLA 1988; am§ 18 ch 85 SLA 1988)

E ffect o f am endm ents . — The first 
1988 amendment inserted "attempted 
murder in  the first degree" in  subsection 
(b)(1).

The second 1988 amendment, effective 
June 2, 1988, inserted "sexual abuse of a

m inor in  the first degree” in  subsection
(b)(1).

W h ile  neither amendment gave effect to 
the other, both have been given effect in  
this section as set out above.

N O T E S  T O  D E C IS IO N S

C ou r t is u n d e r d u ty  to cons id e r de ­
fendan t’s e a rn in g  capac ity  in  connec­
tion w ith  any imposition of a fine or resti­
tution. Fa ilure to do so requires nutomatic 
reversal and remand. Ashton v. State, Ct. 
App. Op. No. 712 (File No. A-1944), 737 
P.2d 1365 (1987).

A p p lie d  in  W ilson v. State, Ct. App. 
Op. No. 816 (File No. A-1948), P.2d 

(1988).
C ited  in  Constantine v. State, Ct. App. 

Op. No. 717 (File Nos. A-1247, A-1409, 
A-1414), P. 2d (1987).Sec, 12.55.045. Restitution, (a) The court may order a defendant convicted of an offense to make restitution as provided in this section, including restitution to the victim, to a public, private, or private nonprofit organization that has provided counseling, medical, or shel­ter services to the victim, or as otherwise authorized by law. A defen­dant is presumed to have the ability to pay restitution unless the defendant establishes the inability to pay by a preponderance of the evidence. In determining the amount and method of payment of resti­tution, the court, shall take into account the(1) public policy that favors requiring criminals to compensate for damages and ipjury to their victims;(2) financial burden placed on the victim and those who provide services to the victim as a result of the criminal conduct of the defen­dant; and(3) financial resources of the defendant and the nature of the bur­den its payment will impose on dependents of the defendant.(b) An order of restitution under this section does not limit any civil



(B ) lub ricating  o ils ;(C) waste oil and waste oil mixtures; and(D) crude oils;(3) low dispersibility(A) bunker and residual fuel oils;(B) asphalts;(C) tars; and(D) other petroleum, petroleum products, and byproducts not otherwise listed in (1) or (2) of this section. (Eff. 4/19/78, Register 
66)

A utho rity : AS 46.03.75818 AAC 75.570. SCHEDULE OF CIVIL PENALTIES. The schedule of civil penalties for which a person may be held liable under AS 46.03.758(e) is established as follows:18 AAC 75.570 A la s k a  A d m in i s t r a t i v e  C o d e  18 AAC 75.5YU(1) The base civil penalty for discharges into various receiving environments is as follows:
Crit ica l environmental resources
Very sensitive environmental resources
Sensitive environmental resources
W ithout sign ificant environmental re­

sources

Pub lic
F re shw a te r M arine Land

$10.00 $2.50 $1.00
N/A N/A .75
5.00 2.00 .50
1.00 1.00 .25

(2) Toxicity, degradability and dispersibility factors are as fol­lows:
(A) toxicity*(i) highly toxic(ii) moderately toxic(iii) less toxic(iv) relatively nontoxic(B) degradability**(i) low degradability(ii) moderate degradability(iii) high degradability(C) dispersibility(i) high dispersibility(ii) moderate dispersibility(iii) low dispersibility

Factor
1.00.750.50.25

-1.00.50.250.150.5
1.0(3) The net civil penalty which will be assessed per gallon of oil discharged is calculated by multiplying the base penalty es;ablished in (1) of this section by the arithmetic mean of the toxicity, degradability, and dispersibility factors established in (2) of this section. If a portion of the oil enters more than one receiving envi­ronment, the civil penalty will be based upon the most sensitive receiving environment which that portion of the oil enters. (Eff. 4/19/78, Register 66)

A u tho rity : AS 46.03.758
'To determine the toxicity factor for n particu lar o il, the factor from the table is 
m u ltip lied  by a fraction whose numerator is the percent concentration of aromatics in 
the o il and whose denominator is 45. In  no event sha ll the toxicity factor exceed 1.0.

The toxicity factor in crude o il is .75 m u ltip lied  by a fraction whose numerator is 
the AP I gravity of the crude o il and whose denominator is 30.

"T h e  degradability factor for crude o il is .5 m u ltip lied  by a fraction whose numerator is 
30 and whose denominator is the AP I gravity of the crude oil.



§ -16.03 760 A l a s k a  S t a t u t e s 5 -16.03.760
(8 ) "vessel" means uny form or manner of watercraft, whether or 

not capable of self-propulsion, except offshore platforms. (§ 1 ch 129 
SI.A 1977; am 1-3 ch 128 SLA 1978; am § 110 ch 59 SLA 1982; am 
§ 19 ch 59 SLA 1986)

Koviaiir'a notes. — In 19H7, n refer- l-’or schedule oTcivil penalties uinlei (b)
i r  p z r c K r c r h  - I -  r f t h i :  .-ub  = f : h : -  - . t i e r . ,  x i  I S  A A C  TS .SIS -  I Son" won cSanxcil to "«2» of this sub- AAC 75.600.section" to com-ct a manifest error. Effect of amendments. — The 19S6Cross references. — Kor provision amendment repealed subsection <k>, con- thul actions brought under this section remind the "oil spill mitigation account." may be brought directly against insurers Editor’s notes. — The effective dateor other persons providing evidence of fi- (referred to in tel of this section) of the nunciul responsibility, see AS regulation adopting the schedules is April46.04,(MOfe). 16. 1676.

Sec. 46.03.769. C iv il action for pollution; damages, (a) A per­
son who violates or causes or permits to be violated a provision of this 
chapter other than AS 46.03.250 — 46.03.314, or a provision of AS 
46.04 or AS 46.09, or a regulation, a lawful order of the department, or 
a permit, approval, or acceptance, or term or condition of a permit, 
approval, or acceptance issued under this chapter or AS 46.0-1 or AS 
46.09 is liuble, in a c iv il uclion, to the state for a sum to be assessed by 
the court of hot less than $500 nor more than $100,000 for the initial 
violation, nor more than $5,000 for each day after that on which the 
violation continues, and thut shall reflect, when applicable,

(1) reasonable compensation in the nature of liquidated damages 
for any adverse environmental effects caused by the violation, which 
shall be determined by the court according to the toxicity, 
degradability and dispersal characteristics of the substance dis­
charged, the sensitivity of the receiving environment, and the degree 
to which the discharge degrades existing environmental quality;

(2 ) reasonable costs incurred by the state in detection, investiga­
tion, und attempted correction of the violation;

(3) the economic savings realized by the person in not complying 
w ith the requirement for which a violation is charged.

(b) Except as determined by the court under (f)(4) of this section, 
actions under this section may not be used for punitive purposes, and 
sums assessed by the court must be compensatory and remedial in 
nature.

(c) The court, upon motion of the department or upon its own mo­
tion, may defer assessment of a ll or part of that portion of the sum 
imposed upon a person under (a)(3) of this section conditioned upon 
the person complying, within the shortest feasible time, with the re­
quirement for which u violation is shown.

(d) As usrd in this section, "economic savings” means that sum 
which a person would be required to expend for the planning, acquisi­

34

§ 46.03.760 W a t e r , A ir , K n e i i c y , E t c . § 46.03.760
tion, siting, construction, installation und operution of facilities neces­
sary to effect compliance with thu standard violutcd.

(e) In addition to liability under la) — Id) of this section, a person 
who violates or causes or permits to be violutcd u provision of AS 
46.03.7-10 — 46.03.750 is liable to the state, in a c iv il action brought 
under AS 46.03.822, for the full amount of actual dumuges caused to 
the state by the violation, including direct and indirect costs associ­
ated with the abatement, containment or removal of the pollutant, 
restoration of the environment to its former stale, and all incidental 
administrative costs.

(f) A person who violates or causes or permits to he violated a provi­
sion of AS 46.03.250 — 46.03.314, or a regulation, a lawful order of 
the department, or a permit, approvul, or acceptance, or term or condi­
tion of a permit, approval, or acceptance issued under AS 46.03.250 — 
46.03.314 is liable, in a civil action, to the state for a sum to be as­
sessed by the court of not less than $500 nor more than $100,000 for 
the in itia l violation, nor more than $1 0 ,0 0 0  for each day after that on 
which the violation continues, and that shall reflect, when applicable,

(1) reasonable compensation in the nature of liquidated damog .-s 
for any adverse environmental effects caused by the violation, that 
shall be determined by the court uncording to the toxicity, 
degradability and dispersal characteristics of the substance dis­
charged, the sensitivity of the receiving environment, and the degree 
to which the discharge degrades existing environmental quality;

(2 ) reasonable costs incurred by the state in detection, investiga­
tion, and attempted correction of the violation;

(3) the economic savings realized by the person in not complying 
with the requirement for which a violation is charged; and

(4) the need for an enhanced c iv il penalty to deter future noncom­
pliance. (§ 3 ch 120 SLA 1971; am S 9 ch 220 SLA 1976; utn § 5 ch 
266 SLA 1976; am §5 5, 6 ch 116 SLA 1980; am §5 5 — 7 ch 77 SLA 
1984; am § 9 ch 59 SLA 1986)

CroHS references. — For oil pollution control, see AS 46.04. Kor provision thut actions brought under fn) and (e) of this Hcctinn may be brought directly against insurers or other persons providing evi­dence of financial security, tcc AS 46 04.040(e)Effect of amendments. — Tin* 1084 amendment substituted "other limn AS •16.03.2>r>0 — 46.03.314. or a provision of

for "or" in the introductory language of subsection (ut und mude a series of teclmi- cul changes through the rest of this sub­section. added "Except as determined by the court under <f'i4» of this section" nt the beginning of subsection tin. and added subsection if).Thu 1086 amendment in the introduc­tory language of subsection in) inserted "or AS 46 09" in two places.

I as_________ _ ____________
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WASHINGTON 8TAT1 LiquOt CONTROL BOARD 
OI719II

July 12, m e
SUMMARY. OF 80AM) ORDERS 1S5UTO »Y WASHINGTON 9 TATE LIOUOR CONTROL WARD DISROBING or cnARGVs OF VIOLATIONS BY LICENSEES.      —

Aaianer C o rp o ra t io n  Sy itu  I
440 l&th Avanua NE -  Bldg. B 
Auburn, Vaahlngton 98002
" »*» HHairing r i l «  No. 12,763 
Llctnit No. 072120

Ccntolldatad Restaurant*, Inc.
E ll io t t '■ On Th* Piar Staaaera-Plahbar 1203 U n b u  Way -  Piar 56 S e it t li , Washington
CUn<^IBearing P l la  No, 13,630 
Licanaa No, 356126

Tot Ccffal
Maria C o ffa l
Suadcvn Saloon116 East Vaahlngton
Stquia, Vaahlngton 96382
uiStt BCE?
Hairing T i l t  No. 13,779 Llctnsa No, 352383

Ut E. TaM jka
Marvin Ray Volovar
Suanar Bu ild e r* , A PartnershipSharkey1* 'A1 Pub
1005 Main S tr*e t
Suanar, Washington 98390
c u m
Hairing P lla  Mo, 13,773 Llctnas No. 351772
Enpraaa U n a , L td . Partnership Cull Industrie* , In c ., Gan. Partnar 
Express Lane Food Hart Ho. 1634 478 Grand Roadt u t  Vsnatchaa, Vaahlngton 98802 
Cl*s*£JFLietna* No. 366921
Hairing F lla  No. 13,775 4 13,776
Lloyd I .  Tryhovar
Ninoika M. P ry h o v n r North Avanua Karkac 1816 North Vanatchaa Avanua 
Wanatcha*, Vaahlngton 98601
Claaa ItHearing 711a No. 13,781 licanaa No. 367573

I
Sis
H 3

OUIR VACATING LICENSE SUSPENSION
Char gat licanaa* or aaploy*a tharaof i l l o w i  a parson apparently ££**•* v the in/lumca «£ liquor 

ujmuw liq u o r on tha licensed p r e a lm ,
Panaltyt Licanaa suspenalon vacatad on paymentof a am ta ry  panalty in tha *»«*•«► »f ^yy.JV.GS.

ODER VACATING LICENSE BUIHBISION
Chargat l ic a n f '*  sold Rffi.-Av.ioux liquor 
wj.'tlel iooao lon j without having obtainad froa  tha Board approval fo r tha data and location of tha spatia l oecaalon,
Panaltyi Licanaa auspsnalon vacated on payaant 
of a aenattry panslty In tha mount of '3JL27.36.

'wSSmfe &

ORDER Of 8UHKART LICENSE 5UJPEH1I0N
Chargat L .fcuao»o» paraltted parson* *r , . .e n t ly  adar *Xa In fluence o f liquor to conauaa liquor on tha llctnaad precise*.
Panaltyt Licanaa tuapanclon vacatad on payaant 
o f a aonatary penalty In tha amount of .533..SS.

oiler vacating license suspension

Chargai Lloanaeaa aarvad and allovad to ba 
conaumd upon tho llcanaad prtalaas liquor 
-zwosa-tha houra o f 2 *.« . and 5 u .
Panaltyi LI cons* suspension vacatad on payeest 
Of a aonatary penalty in tha oaount of JftC&OO.A

ORDER VACATING LICENSE SUSPENSION
Charge i Llcanaaa auppllad liquor fo r o f f -p r e a lm  
conauaptlon to peraons under tho aga o f eventy-ona years,
Panaltyi licanaa auspsnalon vacatad on payaant 
o f a aonatary penalty In tba aaounr. o f 11,000,00.

ORDER VACATING LICENSE SUSPENSION
Chargat Licanaa** auppllad liquor fo r o f f -  prealsa* conauaptlon to 1 person vndar tha aga 
Of 21 yaara,
Panaltyi Licanaa aucpsnlloa vacatad ou payaant o f a aonatary pana lty In tha aaount o f 8500.00.

L. II. fkUERSKN, C*AXlkO< OD THE BOARD

<  O J U f i U l l l O



845-06-233 (5 ) HAJOS VIOLATIONS PEMAlTT SCHEDULE 
STATUTES AQH1M. W IE jU.QL*Il(fll£
471.210 4 7 1 .j i i ( i ) ( c )  
472.180(3)

Failed to  m ln ta ln  bond

ht —  ... ad — ~ M* T ~ .
Suspension  T in * Suspension F ine  Suspension Fine A l l  v io la t io n ssubiact tn 

cancellation
(650 plus 5650 plus (1300 plus

suspension u n til suspension until suspension un til
bond provided bond provided bond provided

SUCCESSIVE VIOLATIONS  ......

471.305 Brewery o r wholesaler delivered 
to unlicensed location S days 32S 10 days 650 30 days 1950

471.315(11(b) 
471.385(1)14/ 
472.180(2>

Made fa ls e  representation or statement 15 days 975 Cancel

471.472 . s a r
Maintained noisy establishment
Maintained lewd o r d isorderly 
establishment

10 days 650 20 days 1300 Cancel *
15 days 975 Cancel *

4 7 1 .3 1 5 (l} ( fJ472.190(7)
471.31S(1){9 )
471.410
472.180(8)
472.310(3}

Used a lcoho lic  liquo r o r drugs to excess IS days 975 Cancel*¥€
Knowingly sold to minor 
Made liq uo r availab le to  minor 

ON

7 days 455 15 days 975 30 days 1950

Knowingly so ld  to v is ib ly  Intoxicated person
Made liquo r availab le to v is ib ly  Intoxicated parson

10 days 650 20 days 1300 Cancel »

471.315(1 )(h ) 
471.425(3) 
472.133(9) 472.310(7)

Misrepresented liquor sold 7 days 455 15 days 975 Cancel *

471.3T5(1)(») 
471 .335 (l)(b ) 
472.180(10)

Convicted o f  felony Cancel

Schedule - page J * Applies only to successive offense o f th is particu lar violation

EXHIBIT 
1 

8
4
5
-
0
6
-
2
0
0
(
5
)



8 4 5 -0 6 -2 3 3  i 5 ]  HAJOA VIOLATIONS PENALTY SCHEDULE SUCCESSIVE V IOLATIO NS  .
-------------------------------------------------------- " '  r s : 2nd 3r<r~ Ath

STATUTES ACMJN, HOLE MQlATKWS Suspension f iine 5-spenslon fin e Suspension fine a ll v io lations 
subject to canceliation471.330(1}

471.365 Failed to permit es;=i:t2t ic s  o f  
records o r premises 10 days S6SU 20 days and provide records 1:300 Cancel *

471.360(1 )(t>) Allowed employee to s e ll without permit 5 days 325 10 days 650 20 days 51300

47 t.3 6 0 (? )(c ) Failed to shoe permit to Inspector 10 days 650 20 days 1300 Cancel *

471.365(2) Allowed use o f permit by another Cancel
471.364(2) Failed to ve rify  iden tification 5 days 325 10 days 650 20 days 1300
471.375(1} licensee fa ile d  to  send permit 

application Md fee to em is s io n 5 days 325 10 days 650 20 days 1300

471.375(2) Licensee fe lted  to verify applicant’ s »ge 7 days 455 15 days 975 30 days 13K»

471.405(1)
472.310(1) Delivered to unlicensed premises

Sold liquor other than license 
permits

10 days 650 20 days 1300 Cancel *

471.445
471.415471.470

345-06-070 Financial assistance 
345-06-075(1}

5 days 325 10 days 650 20 days 1300

471.675 In terfered with enforcement 10 days 650 Cancel *

472.310(1) Private club sold to non- acmber 7 days 455 15 days 975 30 days 1950

Schedule - 2 * Applies only to successive offense of this particular violation
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H S -M - I0 0  ( 5 )  HJUOR VIOLATIONS RENAlTY SCHEDULE  __________________ SUCCESSIVE VIOUTKWS_________ __________________
lU Zrd V* ff[F

STATUTES W IH . W I  WOLAIIffllS 
Otcewr AJWHTISTRATIVE RULES. CKAPTEfl 645

ILvSfffil'JP T fn t Suspension fin e ” Suspension Fine A l l
subject to cancellation

54S-06-010 True u k  not on application
Failed to  n o tify  p r io r  to 
complete change oT ownership
W illfu l hidden ownership
Negligent hidden ownership

Cance!
Cancel

Cancel 
7 days $455 Cancel *

•45-06-030 A fte r howrs o p e ra t io n 7 days 455 15 day s 1*75 SOdpps $1950
345-dS-035(2 ] (a ) Rem itted iidmar I t  conswne ^ 5 days w * » 10  days 650 20. days 1303
MS-06-03S(2){t>) Rem itted n lnor to enter o r  reeeln 3  days m 5 days 325 19 U»* K  i

( « ( c ) Rem itted nincr en tertainer to 
■Ingle

M5-O6-0iS(3)(a> Rem itted nlrtnr to  worh In 
p ro h ib ite d  a re a

3 days 195 7 days 455 IS days 375

*<55-06-035(4) ( b ) Remitted n lnor to u n la w fu lly  s e ll o r  serve 7 days 455 15 days 975 30 days 1950

345-06-043(1 ) Drinking on duty 7 days 455 15 days 975 30 days 1950
345-06-045(2) Rem itted disorderly e r  boisterous

conduct 7 days 455 15 days 975 30 days 1950

345-06-345(4) Pe rm itted  c rim in a l conduct on 
prantses 10 days 650 15 days 975 30 days 1950

345-06-050 Allowed unauthorised  l iq u o r  on 
prem ises

5 days 325 10 days 650 20 days 1300

* Allies cnly to SoCCMS(« offense of this particular violation
Schedule - page 3
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W5-CS-105(31

MSIlSfi 

Failed to reopen pretties

SimaBMlm

Cancel

"~Tfne Suspension 'TTm ~ FjM T H  ?!-!•»'—
MtjKt ta 
cancellat Ion

045-0*-DIO 
W5-0f4)15(l]l

FtMttf to knp records of foot and 
liquor solos

5 days $325 10 days $550 20 days $13)00

MS-09-015 food service violation 7 days <55 15 days 975 Cancel *

MS-10~)70 Rmufoeturtr. wholesaler or taporttr 
fit lad to eolntefn reowl rod records

S dajrs 325 10 days <50 20 days 1300

Schedule - page 4 * Applies only to successive offense of this particular delation



ID
Jt
'I
in
cn
(D
ODin
t'-
Q
CT>
oi
«•

MS-04-200 (6) WIW* ¥ltATIOWt fggWJT SCHEMtC

T
INrr»
chID
ro

HaH
sr
o

o>
CO
Irl
Iin

STATUTES

471.250(1)
«7?.T1«KZ>
m.2oi

NBKN. R U VIOLATIONS

Unlaw fully furartttctf I1«wo«- U  I h «  prw iU rs

Su u c m I 1st »  n »

n*s

2nd
fs:rs=slas Fis*

------------------isi---------
j m m i M  Hoe

4tfc
JMfWrtitaa iH m

--------- Ires-----------
A ll v io la tions 
sitojact to cancellatfan

•r (3)

» toy* IKS 10 toys ssso 15 toys 1971

471.315471.3651
473.I8C1[ii10[iiI

Om«<cM  o f  lilsdenewwr 3 toys 195 5 days 325 10 toys <50 15 days 1175

471.375(1) L Im u m  fa f lt d  to hot* 
s t rv fc t  pewit. apptfcatfaa 
an p n r i i t i

3 days 195 5 days 3£S 1* days <50 IS  dqys 1175

471.47* *45-00-6*5 Fa lla *  to  coaply w it* to* s a lt  law
3 days 195 5 days 325 10 day* <S) IS  days 1175

471.480 •45-04-095(4 ) (« ) A llow * JitMnr.lt to  s a il 
(FS llc tfiM * m lv )

3  days 195 5 toys 325 10 toys <50 IS days 1)75
471.465 Faymtnt upon 4u1(vary 3 days 195 H days 325 10 days 554 i l l days 1)75 2

«n

471.495 Wholesaler faf'Utd to Inform 
Cewrfsston o f  nacalpt o f 
NSf chack

3 toys 195 5  days 325 10 days <50 15 days 975 8
«
tv
8 ,M
c\

a
cq S c to d u le  -  p « 9*  5

i-~rLU
01



#45-06-200 (6) WHO# VIOLATIONS FDW-TY SCHEDULE SUCCESSIVE VIOLATION
1 s t  ...............  ?nd 3rd ~ __________  4th 5th

STATUTES AOMIN. MILE
MEOW aonikistmtive rules.

VIOLATIONS 
CHAPTER 845

Suspension Fine Suspension fine Suspension One" Suspension Fine M l violation 
subject to 
cancellation

JM5~aC-tt7p Cerpsrsts licensee fs i ls d  to advise o f change
3 w«y» $195 5 days 5325 10 days SSSO 15 days 5975

845-08-040 Inproper hIm t  posting 3 days 195 5 days 325 10 days *50 IS days 975
S45-M-C55 Cave l lq u fr  as p rfte 3 days 195 5 days 325 10 .days *50 15 days 975
845-06-060 license c e rt i fic a te  not 

V» M H c  view
4 3 days 195 5 days 325 10 days *50 15 dtps 975 -

845-06-0*5 NSF check Le tte r o f  Reprfnend Cash basis 
(no«ey o rder, 
c a sh le s s  check, 
c e r t i fie d  check) 

f o r  6  Months o r 3 days $195
fo r  12 nonths o r 

5 days 5325 10 days none
845-06-100 Altered without approval 3 days 195 S days 325 10 days *50 15 days 

and res ta re p ra is e s  I f  a lte ra tion  unsatisfactory
975

845-06-105 Failed to no tify  Cemlsslon 
o f  closure

3 days 195 5 days 325 10 days 550 15 days 975

845-07-005 — 
845-07-035 Advertising 3 days 195 5 days 325 10 days 550 15 days 975

845-08-005 R eta ile r fa ile d  to Maintain
required records

3 days 195 5 days 325 10 days 550 15 days 975

845-06-025 Closed premises fo r  private party without notice 3 days 195 S days 325 10 days 650 15 days 975

845-08-035 Failed to post pots He notice 3 tlcjrs 195 5 day* 325 10 days 550 15 days 975o f  pre-nixed drinks



*45-06-200 (6 ) WHOM VIOLATIONS PEMMJT SCMBKIU 

STATUTES AflWM. M I  VIOLATIONS

84S-10-T60 O rlv tr-sa ltsaan  ir iO tv t
•nploye* permit

459.820 459. *30 
459.940 459.950

SUCCESSIVE VIOLATIONS 
TrJ

MS-10-210

lit 2nd Jrl JtK 53T
Suspension Fine Suspension T75r Suspension Fine Suspension XT1 "Violations

lufcject to
1

3 days 1195 5 day* $325

1I %.!**%«• m i rvci
10 days $*50 15 days $975

M e *  posting v io la tion 3 days m 5 days 325 • 10 days *50 15 days *75

■tveraga Container Act 
v io la tion 3 days 195 S days

I

325 10 days $50 15 dan 975

Schedule -  page 7



Alaska State Legislature

Sen. Jan  Faika, Vico Chairm an 
Sen. A1 Adams 
Sen. T im  K e lly  
Sen, K ic k  Uehling

Sen. Fat Pourchot, Chairman P.O. Box V
State Capitol

Juneau, Alaska. 89811
9 0 7 -1 6 5 -3 7 1 2

Senate S tate Affairs Committee
M E M O R A N D U M

TO: S e n a t e  S t a t e  A f f a i r s  C o m m i t t e e  M e m b e r s

FROM: S e n a t o r  P a t  P o u r c h o t ,  C h a i r m a n

RE: A p r i l  26 C o m m i t t e e  M e m o

D ATE: A p r i l  25, 1989

RE:

O n  W e d n e s d a y ,  A p r i l  26 a t  1: 3 0  p.m. i n  t h e  B e l t z  R o o m  t h e  S e n a t e  
S t a t e  A f f a i r s  C o m m i t t e e  w i l l  h e a r  t h e  f o l l o w i n g  b i l l s :

S J R  46. S u p p o r t i n g  t h e  e s t a b l i s h m e n t  o f  a J o i n t  C o m m i s s i o n  o n  t h e  
S t a t u s  o f  A l a s k a  N a t i v e s  b v  C o n g r e s s

S J R  46 w o u l d  s u p p o r t  t h e  e s t a b l i s h m e n t  of  a J o i n t  C o m m i s s i o n  o n  
t h e  S t a t u s  o f  A l a s k a  N a t i v e s  a n d  c o m m i t  t h e  s t a t e  t o  a c t i v e l y  
p a r t i c i p a t e  o n  t h e  c o m m i s s i o n .  T h e  c o m m i s s i o n  w o u l d  b e  c h a r g e d  
w i t h  c o n d u c t i n g  a c o m p r e h e n s i v e  r e v i e w  of f e d e r a l  a n d  s t a t e  
p o l i c i e s  affec-cing A l a s k a  N a t i v e s  a n d  t h e  c u r r e n t  h e a l t h ,  s o c ial, 
a n d  e c o n o m i c  s t a t u s  of A l a s k a  N a t i v e s .

T h e  r e s o l u t i o n  t h a t  w o u l d  e s t a b l i s h  t h e  C o m m i s s i o n  is p e n d i n g  
i n t r o d u c t i o n  in  t h e  U.S. S e n ate. T h e  e f f o r t  s t e m s  f r o m  t h e  
r e c e n t l y  p u b l i s h e d  A F N  R e p o r t  on  t h e  S t a t u s  o f  A l a s k a  N a t i v e s .

S S S B  72. A n  A c t  r e l a t i n g  t o  r e g i s t r a t i o n  a n d  l i c e n s i n g  o f  
c o n t r a c t o r s ;  p r o h i b i t i n g  t h e  u s e  o f  s t a t e  m o n e y  f o r  c e r t a i n  
r e s i d e n t i a l  w o r k  u n l e s s  t h e  w o r k  is p e r f o r m e d  b v  a l i c e n s e d  
r e s i d e n t i a l  c o n t r a c t o r

S B  72 w o u l d  r e q u i r e  t h a t  c o n t r a c t o r s  w h o  c o n s t r u c t  o r  a l t e r  
p r i v a t e l y - o : m e d  r e s i d e n t i a l  s t r u c t u r e s  of o n e  t o  f o u r  u n i t s  h a v e  
a r e s i d e n t i a l  e n d o r s e m e n t  o n  t h e i r  l i c e n s e .  T o  r e c e i v e  t h e  
e n d o r s e m e n t ,  t h e  c o n t r a c t o r  w o u l d  n e e d  t o  p a s s  a w r i t t e n  or 
p r a c t i c a l  e x a m  w h i c h  t e s t s  c o m p e t e n c e  i n  a r c t i c  c o n s t r u c t i o n  
t e c h n i q u e s ,  a n d  c o m p l e t e  t h e  A l a s k a  C r a f t s m a n  H o m e  p r o g r a m  o r  a 
p o s t s e c o n d a r y  c o u r s e  in a r c t i c  e n g i n e e r i n g  o r  its e q u i v a l e n t .

T h e  L a b o r  a n d  C o m m e r c e  C.S. c l a r i f i e d  t h a t  t h e  r e s i d e n t i a l  
r e q u i r e m e n t  w o u l d  b e  an e n d o r s e m e n t  t o  t h e  g e n e r a l  c o n t r a c t o r ' s  
l i c e n s e  r a t h e r  t h a n  a s e p a r a t e  l i c e n s e ,  a l l o w e d  p a r t i c i p a t i o n  in 
p r o g r a m s  e q u i v a l e n t  t o  t h e  A l a s k a  C r a f t s m a n  H o m e  p r o g r a m ,  and 
a l l o w e d  t h e  e x e m p t i o n s  i n  c u r r e n t  s t a t u t e  f o r  s m a l l  p r o j e c t s  a n d  
o w n e r - b u i l t  p r o j e c t s .



P a g e  2

S B  157. A n  A c t  r e l a t i n g  t o  i m p o s i t i o n  o f  a c i v i l  f i n e  f o r  
v i o l a t i o n  o f  a s t a t u t e ,  r e g u l a t i o n ,  o r  o r d i n a n c e  r e l a t e d  to  
a l c o h o l i c  b e v e r a g e s

S B  157 w o u l d  a u t h o r i z e  t h e  A l c o h o l i c  B e v e r a g e  C o n t r o l  B o a r d  t o  
a s s e s s  c i v i l  f i n e s  a g a i n s t  l i q u o r  l i c e n s e e s  w h o  v i o l a t e  l i q u o r  
laws. T h e  f i n e  w o u l d  b e  i n  a d d i t i o n  t o  l i c e n s e  s u s p e n s i o n  o r  
r e v o c a t i o n ,  and: w o u l d  f o l l o w  t h e  s u s p e n s i o n / r e v o c a t i o n  h e a r i n g  
r e q u i r e d  u n d e r  c u r r e n t  s t a t u t e .  T h e  a m o u n t  o f  t h e  f i n e  w o u l d  be  
d e t e r m i n e d  b y  t h e  Board.

T h e  b i l l  w o u l d  a l s o  p r o v i d e  t h e  B o a r d  w i t h  p r o g r a m  r e c e i p t  
a u t h o r i t y .  F e e s  a n d  f i n e s  w o u l d  b e  s e p a r a t e l y  a c c o u n t e d  f o r  a n d  
c o u l d  b e  a p p r o p r i a t e d  b y  t h e  l e g i s l a t u r e  t o  f u n d  t h e  B o a r d ' s  
o p e r a t i o n .

S B  192. A n  A c t  r e l a t i n g  t o  l e g i s l a t o r s '  elicriblitv f o r  l o n g - t e r m  
p e r  d i e m

S B  192, w h i c h  w o u l d  l i m i t  e l i g i b i l i t y  f o r  l o n g  t e r m  p e r  d i e m  
d u r i n g  t h e  i n t e r i m  t o  d a y s  s p e n t  a t t e n d i n g  m e e t i n g s  o f  a 
l e g i s l a t i v e  c o m m i t t e e  o r  s u b c o m m i t t e e ,  w a s  h e a r d  b y  t h e  S t a t e  
A f f a i r s  C o m m i t t e e  o n  A p r i l  10. N o  a c t i o n  w a s  t a k e n  p e n d i n g  
a c t i o n  b y  t h e  L e g i s l a t i v e  C o u n c i l  o n  a r e v i s e d  p e r  d i e m  p o l i c y .

T h e  C o u n c i l  p o l i c y ,  a d o p t e d  A p r i l  24, is a t t a c h e d .  It  p r o v i d e s  
t h a t  t o  q u a l i f y  f o r  i n t e r i m  p e r  d i e m  a l e g i s l a t o r  m u s t  a t t e n d  a 
m e e t i n g  f o r  a l e g i s l a t i v e  o r  p u b l i c  p u r p o s e ,  o r  s p e n d  a t  l e a s t  
f o u r  h o u r s  o f  t h a t  d a y  o n  l e g i s l a t i v e  a n d  c o n s t i t u e n t  b u s i n e s s .

A l s o  a t t a c h e d  is a f i s c a l  n o t e  f o r  S B  192, i n d i c a t i n g  s a v i n g s  of 
$ 1 6 1 , 7 0 0 .  F i s c a l  i m p a c t  o f  t h e  n e w  C o u n c i l  p o l i c y  h a s  n o t  y e t  
b e e n  d e t e r m i n e d .

C S H B  93 f J u d ) , A n  A c t  r e l a t i n g  t o  a d u t y  o f  t h e  d i r e c t o r  o f  t h e  
d i v i s i o n  o f  e l e c t i o n s  a n d  t o  v o t e r  r e g i s t r a t i o n  b v  t h e  D e p a r t m e n t  
o f  P u b l i c  S a f e t y

H B  93 w o u l d  r e q u i r e  t h a t  t h e  D i v i s i o n  o f  E l e c t i o n s  p r o v i d e  v o t e r  
r e g i s t r a t i o n  f o r m s  t o  t h e  D i v i s i o n  o f  M o t o r  V e h i c l e s ,  a n d  t h a t  
D M V  a d v i s e  p e r s o n s  r e g i s t e r i n g  t h e i r  v e h i c l e s  o r  a p p l y i n g  f o r  
d r i v e r s '  l i c e n s e s  t h a t  t h e y  m a y  a l s o  r e g i s t e r  t o  v o t e .

A c c o r d i n g  t o  t h e  D i v i s i o n  o f  E l e c t i o n s ,  m o s t  m o t o r  v e h i c l e  
r e g i s t r a t i o n  o u t l e t s  c u r r e n t l y  p r o v i d e  v o t e r  r e g i s t r a t i o n  
s e r v i c e s .  E l e c t i o n s  p r o v i d e s  t r a i n i n g  t o  D M V  p e r s o n n e l ;  D M V  
f o r w a r d s  c o m p l e t e d  v o t e r  r e g i s t r a t i o n  f o r m s  t o  E l e c t i o n s .

In a d d i t i o n ,  S J R  38. P r o p o s i n g  a n  a m e n d m e n t  t o  t h e  C o n s t i t u t i o n  
of t h e  S t a t e  o f  A l a s k a  r e l a t i n g  to  t e r m s  o f  l e g i s l a t o r s, w i l l  b e  
b e f o r e  t h e  c o m m i t t e e .  D u e  t o  t i m e  c o n s t r a i n t s ,  t h e  b i l l  w a s  n o t  
h e a r d  o n  A p r i l  24 as s c h e d u l e d .
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S B  157 C I V I L  F I N E  F O R  V I O L A T I O N  O F  A . B . C .  L A W S

T O  T E S T I F Y /

P A T  S H A R R O C K ,  A . B . C .  B O A R D  ( T E L E C O N F E R E N C E  F R O M  A N C H O R A G E )

I N O T I F I E D :  K I M  H U T C H I N S O N ,  C . H . A . R . R .
M A T T  F E L I X ,  S . O . A . D . A .

T H E  F I N E  W O U L D  B E  I N  A D D I T I O N  T O  L I C E N S E  S U S P E N S I O N  O R  
R E V O C A T I O N .  A M O U N T  O F  F I N E  W O U L D  B E  D E T E R M I N E D  B Y  B O A R D  —  
S H O U L D  W E  P U T  S O M E  L I M I T S  O N  IT?

SEC. 3 IS T H E  S T A N D A R D  P R O G R A M  R E C E I P T  L A N G U A G E .



OFFICE OF THL GOVERNOR 
J  C  X K A  n

F e b r u a r y  3, 1 9 8 9

T h e  H o n o r a b l e  T i m  K e l l y  
P r e s i d e n t  o f  t h e  S e n a t e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P.O. B o x  V  
J u n e a u ,  A K  9 9 811

D e a r  Mr. P r e s i d e n t :

U n d e r  t h e  a u t h o r i t y  of  art. Ill, sec. 18, o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  a b i l l  t h a t  g i v e s  t h e  
A l c o h o l i c  B e v e r a g e  C o n t r o l  (ABC) B o a r d  t h e  a u t h o r i t y  to 
a s s e s s  a c i v i l  fi n e  a g a i n s t  a l i q u o r  l i c e n s e e  o r  p e r m i t e e  
if the b o a r d  f i n d s  t h a t  t h e  l i c e n s e e  v i o l a t e d  a s t a t u t e ,  a 
r e g u l a t i o n ,  or a l o c a l  o r d i n a n c e  r e l a t i n g  t o  a l c o h o l i c  
b e v e r a g e s .

U n d e r  A S  0 4 . 1 1 . 3 7 0 ,  t h e  b o a r d  c u r r e n t l y  m u s t  s u s p e n d  or 
r e v o k e  a l i q u o r  l i c e n s e  or p e r m i t  for c e r t a i n  r e a s o n s ,  
i n c l u d i n g  v i o l a t i o n  of p r o v i s i o n s  o f  A S  04, r e g u l a t i o n s  
a d o p t e d  u n d e r  A S  04, a n d  l o c a l  o r d i n a n c e s  p e r t a i n i n g  to 
liquor. T h e  A B C  B o a r d  d o e s  not, h o w e v e r ,  h a v e  t h e  a u t h o r i­
ty to a s s e s s  a f i n e  a g a i n s t  a l i q u o r  l i c e n s e e  or  p e r m i t e e  
w h o  is f o u n d  t o  h a v e  v i o l a t e d  a p r o v i s i o n  o f  t h e  law, 
e i t h e r  p e r s o n a l l y  o r  t h r o u g h  an a g e n t  o r  e m p l o y e e .  M a n y  
i n s t a n c e s  h a v e  a r i s e n  w h e r e  t h e  A B C  B o a r d  h a s  f e l t  t h a t  a 
fine w o u l d  b e  an  a p p r o p r i a t e ,  a d d i t i o n a l  s a n c t i o n .

U n d e r  t h e  b i ll, t h e  b o a r d  m a y  i m p o s e  a f i n e  f o l l o w i n g  t h e  
s u s p e n s i o n / r e v o c a t i o n  h e a r i n g  u n d e r  A S  0 4 . 1 1 . 5 1 0 ( c ) .  T h e  
d u e  p r o c e s s  r i g h t s  o f  l i c e n s e e s  a n d  p e r m i t e e s  a r e  th u s  
p r o t e c t e d .

T h i s  b i l l  s h o u l d  h a v e  an o v e r a l l  b e n e f i c i a l  e f f e c t  o n  s t a t e  
f i n a n c e s  i n  t h a t  it d o e s  n o t  r e q u i r e  a n  a d d i t i o n a l  a p p r o p­
r i a t i o n  a n d  c o u l d  p o t e n t i a l l y  r e s u l t  in t h e  g e n e r a t i o n  of 
a d d i t i o n a l  r e v e n u e  t h r o u g h  t h e  a s s e s s m e n t  o f  fines. The 
a d d e d  r e g u l a t o r y  f l e x i b i l i t y  t h r o u g h  t h e  a s s e s s m e n t  of



f i n e s  c o u l d  a l s o  r e d u c e  a d m i n i s t r a t i v e  e x p e n s e  in t h a t  t h a t  
s a n c t i o n  w o u l d  b e  l e s s  l i k e l y  t o  r e s u l t  in a l e n g t h y ,  and 
o f t e n  e x p e n s i v e ,  a d m i n i s t r a t i v e ^ - h e a r i n g  t h a n  w o u l d  the 
e x i s t i n g  s u s p e n s i o n  o r  r e v o c a t i o n  s a n c t i o n  alone.

G o v e r n o r

I a s k  y o u r  f a v o r a b l e  c o n s i d e r a
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STATE  OF ALASKA
1989 L E G I S L A T I V E  S E SS IO N

REQUEST:

B i l l  V e r s i o n :
P u b l i s h  C a t e :

53 ’ 53
2 4 3 M 2 3 -

F I S C A L  NOTE

Revision Date: Agency Affected: A d m in i s t r a t io n

T i t l e : P a r t -T im e  S e r v i c e  in  Both the BRU: R e t i r e m e n t  and B e n e f i t s

P u b l i c  Emolovees ' Re t i rem e n t  Svstem

and T e a c h e rs '  R e t i re m e n t  Svstem

S p o n s o r : Duncan

Requestor^
Components : Retirement and Benefit

EXPENDITURES/REVENUES: (Thousands o f Dol lars)
OPERATING FY 83 FY 90 FY 91 FY 9Z FY 93 FY 94

PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES

GRANTS, CLAIMS

MISCELLANEOUS

0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0
0 0 0 0 0 0

TOTAL OPERATING 0 0 0 0 0 0

CAPITAL

REVENUE

FUNDING: (Thousands of Dollars)
GENERAL FUND 

FEDERAL FUNDS 

OTHER 

TOTAL

0 0 0 0 0 0

0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 Q 0 0

POSITIONS:
FULL-TIME 0 0 0 0 0 0

p a r t - t i m e 0 0 0 0 0 0
TEMPORARY 0 0 o Q 0 0

ANALYSIS: (Attach a separate page i f  necessary) This wi]1 not resu1t in additional
o p e ra t io n s  c o s t  f o r  the  D i v i s i o n  o f  R e t i r e m e n t  and B e n e f i t s .

THIS B I L L  WILL NOT RESULT IN INCREASED FY 90 PERSONAL SERV ICES  COSTS TO STATE AGENCIES , SCHOOL 

D ISTR ICTS  OR OTHER PARTICIPATING PO L IT IC A L  SUBDIVIS IONS.

/} "

Prepared By: S a l l v  S m ith .  D i r e c t o r  v. J h  A /.~ . Phone: ____________

Div is ion : R e t i re m e n t  and B e n e f i t s  ' /_____________ Date: £j  /

Approved by Commissioner: John M. A n d r e w s / ^ ^ ^  ^Date:
Agency: Department of Admin istra t ion ’

D is t r ibu t ion (by preparer):
Leg is la t ive Finance 
Leg is la t ive Sponsor 
Requestor
Off ice of Management and Budget 
Impacted Agency(ies' Page _j__ of

P o y • 1?, 'PP


