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Linda Wild, Special Assistant DATEFebruary 27, 1989
Office o f the Commissioner
Department of Commerce & Economic f i le  no.:

Development
TELEPHONE NO.:

s u b j e c t S B  7 5

ons Spec ia lis t 
D iv is ion o f Tourism 
Department of Commerce & Economic 

Development

The Div is ion o f Tourism opposes SB 75 on the grounds tha t i t  w i l l not 
serve the purpose fo r which i t  was designed, e .g . , to encourage agencies 
of the State to have publica tions prin ted in Alaska.

By way o f compromise, the d iv is ion would l ik e  to see language introduced 
which would exempt pub lica tions with specialized p r in t in g requirements 
—  namely, those pro jects requir ing the use o f a "webb press" (see 
d e f in i t io n below) —  from SB 75.

The d iv is io n 's OFFICIAL STATE OF ALASKA VACATION PLANNER is a very good 
example o f such a pub lica t ion . This is a pro jec t which requires a webb 
press; 710,000 copies were prin ted in Seattle in 1988. Total pro jec t 
cost was over $600,000, w ith the per-book cost coming to roughly $3.58.

P r in t ing bids fo r th is pro jec t were so l ic i te d from 16 p r in te rs 
nationwide, includ ing f iv e Alaska p r in te rs . Only s ix responded, none 
from Alaska, fo r the simple reason tha t there are not any Alaska 
pr in te rs which have the equipment to p r in t a job o f th is  magnitude. To 
quote from our advertis ing agency, "This job must be prin ted on a 
s ix -co lo r webb press in order to be cost and time e f f i c ie n t . A webb 
press is one on which the paper is on r o l l s , not ind iv idua l sheets of 
paper. This means the press can run fa s te r and more e f f i c ie n t l y  than i f  
the paper is fed one sheet a t a time. Alaska p r in te rs use sheet-fed.
The la rges t Alaska press is a fou r-co lo r sheet fed ."

The d iv is ion cannot possibly award th is p r in t in g job to an Alaska 
p r in te r , ye t , i f  SB 75 passes with the ex is t ing language, we must 
provide p r in t ing and budget information which would, in e f fe c t , open the 
d iv is ion up to much public c r i t ic ism .

The Div is ion o f Tourism also encourages exemption o f brochures published 
in fore ign countries fo r fore ign d is t r ib u t io n .

We have brochures prin ted in Japan and Germany which are not c ircu la ted 
in Alaska or the United States. For obvious reasons i t  is not cost 
e ffe c t ive to produce such publications in the U.S.

Should you have questions or comments, please ca l l me.

Patt i G re ^e ^P u b l ic a t i

1638T022789A



A L A S K A  S T A T E  L E G I S L A T U R E
H O U S E  O F  R E P R E S E N T A T IV E S

R E S E A R C H  A G E N C Y

Pouch Y . State Capitol Juneau, Alaska 99811 (907) 465-3991

MEMORANDUM March 31, 1982

TO: Representative Fanning
ATTN: Gail Thibodeau

FROM: Carol Biggs, Admin. Asst.

RE: Agricultural Action Council Annual Report Printing Cost
Research Request #82-103

Gail Thibodeau of your staff requested that we find out the amount of 
money that was specified at the November meeting of the Agricultural 
Action Council for printing the Agricultural Action Council Annual 
Report.

This memorandum is in confirmation of my telephone call to Gail yes­
terday. Julie Hickey of the Governor's Special Projects office 
reported that $12,000 had been allocated for printing costs for the 
Agricultural Action Council Annual Report. Bid proposals have been 
received from commercial printers for printing the report, and the 
final report will be printed some time this fiscal year. The $12,000 
is for approximately 5,000 copies, or $2.40 per unit.

Additionally, 100 copies of the first draft of the report have been 
xeroxed by the Special Projects office, at a cost of 10 cents per 
page, or approximately $12.50 per copy for the 100 copies, with 
another 500 copies of the first draft to be printed by the Legisla­
tive Print Shop; that cost is unknown at this time.

Attached is a copy of an article from U.S. News and World report which 
may be of intrerest to you, as it pertains to efforts by the federal 
government to cut federal publication costs.

CB/bf 
Enel.



« A L A S K A  S T A T E  L E G IS L A T U R E  H O U S E  O F  R E P R E S E N T A T IV E S  R E S E A R C H  A G E N C Y
Pouch Y , State Capitol Juneau, A lu k t  99811 (907) 465-3991

MEMORANDUM February 23, 1982

TO: ^ Representative Ken Fanning

ATTN: Gail Thibodeau
cJS

FROM: Carol Biggs, Admin. Asst.

RE: Un ive rs ity o f Alaska M u lt i -co lo red Pub lica tions
Research Request #82-54

In response to a request by Gail Thibodeau o f your s t a f f ,  we contacted 
Keith D. Mather, Vice Chancellor fo r Research, at the Un ive rs i ty o f A las­
ka, who provided the fo l low ing in fo rma tion on costs fo r pub l ica t io n s 
requ ir in g the use o f co lo r .

Six thousand copies of the Un ive rs i ty o f Alaska Research Annual Report 
were p r in ted a t a un i t cost o f $13 each, fo r a to ta l of $78,000. He 
said th a t th is  report is  sent to u n iv e r s i t ie s , foundations, in d u s t r ie s , 
and government agencies, both n a t io n a l ly and worldwide, as a means of 
adve r t is in g the Un ive rs ity o f Alaska. He stated th a t to h is knowledge 
only two other e n t i t ie s  w ith in the U n ive rs i ty u t i l i z e d  co lo r 1n th e i r 
re po r ts . Those were the A g r ic u l tu ra l Experiment Sta tion and the Geo­
physica l In s t i t u t e . He suggested th a t I contact each o f those d i v i ­
sions in d iv id u a l ly  fo r costs o f th e i r  pub l ic a t io n s .

This year Agrobo rea lis , which 1s a magazine published once a year by the
A g r ic u l tu ra l Experiment S ta t io n , was p r in ted at a cost o f $20,273 fo r
8,000 cop ies, or a un i t p r ice o f $2.53. The previous year 7,000 copies
o f th is  magazine were p r in ted fo r $14,300, or $2.04 per copy.

The Geophysical In s t i t u te  also publishes an annual repo r t , which, accord­
ing to Mr. Mather, is too lengthy to inc lude in the U n iv e rs i ty 's main an­
nual re po r t . There were 2,200 copies o f th is  repo rt p r in ted a t a cost 
o f $30,239.93, or $13.75 each. This repo rt has been published fo r the 
past 20 years.

Mr. Mather also said th a t each department a t the Un ive rs ity can do a
ce r ta in amount o f i t s  own co lo r p r in t in g , as there 1s a graphics se r ­
v ices cente r on campus. I ca lled the graphics cen te r1 and found th a t
most o f the co lo r work tha t they do Involves spot co lo r , such as th a t used
in a bar graph where several d i f f e r e n t co lo rs are used to d i f f e r e n t ia t e



Representative Ken Fanning 
February 23, 1982 
Page 2

the Items being compared. The graphic serv ices center has the a b i l i t y  
to p r in t reports which use colored photographs, but not the time, as 
they serve a l l Un ive rs i ty o f Alaska departments statew ide. Two of the 
examples given as products o f the graphic serv ice center which involve
co lo r were the Un ive rs i ty o f Alaska recru itment brochure and museum
poste rs , such as those used fo r special e xh ib i ts on campus.

The examples o f Un ive rs i ty o f Alaska pub l ica t ions using co lo r mentioned
above may not represent a l l o f the Un ive rs i ty pub lica t ions which use 
c o lo r , and i f  you would l ik e  us to contact each department in d iv id u a l ly , 
we w i l l be glad to do so.

/cb



ALASKA STATE LEG ISLATU RE
HOUSE OF REPRESENTATIVES

RESEARCH AGENCY

Pouch Y . Slate Capitol Juneau, A lu k e  99811 1907) <$J-3991

February 24, 1982

MEMORANDUM

TO: Representative Ken Fanning
A t tn : Gail Thibodeau

FROM: Carol Biggs06

RE: Un ive rs ity o f Alaska Mult i-Co lo red Pub lica t ions
Research Request No.82-54

To confirm ny telephone c a l l of th is  morning w ith Gail Thibodeau o f your 
s t a f f ,  I spoke w ith Dr. Sherman Ca r te r , Executive Vice President o f 
the U n ive rs i ty o f Alaska, concerning cost of the recen tly published 
P res iden t 's Report 1980-81. Or. Carte r sa id tha t the cost to produce 
th is  repo rt was $4,000 fo r 1,000 copies o r $4.00 per copy and th a t i t  
was paid fo r by the U n ive rs i ty o f Alaska Foundation Fund.

I f  we may be of fu r th e r assistance to you, please do not he s i ta te to 
con tac t us.

CB/bf



ALASKA STATE LEGISLATURE
HOUSE OF REPRESENTATIVES

RESEARCH AGENCY

Pouch Y , Stitc Capitol Juneau, Alaska 99811 (907) 46J-3991
May 10, 1982

MEMORANDUM

TO: Files

FROM: Deb Pomeroy

RE: Research Request 82-131

Ch r is t ine Englehart of Representative Fanning's o f f ic e ca lled on May 7 
asking tha t we f in d out the cost o f preparing and p r in t in y the Alaska
S i lv e r Anniversary Commission's Master Plan. She also requested th c t
we get the number o f copies pr in ted and the cost o f d is t r ib u t in g  i t .

The afternoon of the 7th , I ca lled her to t e l l  her tha t Patr ia at tho 
Commission's Anchorage o f f ic e  had stated th a t i t  had cost $22,000 to 
get 100 hundred copies o f the 18 volume master plan and the summary 
volume pr in ted .

Monday, May 10, Jean Relchman ca lled w ith the fo l low ing information 
which I ca lled Chris t ine w ith :

Contract Cost of the Master Plan (Alaska 1984)
P r in t ing Costs:

100 Copies of Master Plan & Summary
1,000 add it iona l copies of Summary

Postage
40 copies a i r  f re ig h t to Juneau from Anchorage 
Additional d is t r ib u t io n  (Estimate)

Ms. Reichman also stated tha t she would be sending me a 
expenditures which the Leg is la t ive aud ito rs had compiled.

I ca lled Chris t ine w ith the above in fo rm a tion . She did not want a memo 
sent down, and said she would ca l l me i f  she decided to wa it fo r the 
Leg is la t iv e a u d i to rs ' report before w r i t in g  a speech on th is  to p ic .

$2 ,820,674.50

$ 22,000.00
$ 20,000.00

$ 700.00
$ 2,500.00

breakdown of

Total time spent on th is request was approximately 1.5 hours.



TABLE 1: ALASKA STATE GOVERNMENT PRINTING EXPENDITURES

TERM IN-STATE OUT-OF-STATE
CONTRACTS TOTAL ...................................................................................................................................................................

TOTAL i  CONTRACTS IDENTIFIABLE PERCENT CENTRAL ALASKA TOTAL PERCENT ALASKA HONALASKA TOTAL PERCENT
AGENCY EXPENDITURES < $5000 EXPENDITURES IDENTIFIED DUPLICATING BIDDER AMOUNT IDENTIFIED BIDDER BIDDER AMOUNT IDENTIFIED

G overno r's O f f ic e $313,790 $105,954 207,836 66 $107,757 $64,000 171,757 83 $30,079 $6,000 36,079 17
A d a ln is t r a t io n 410,708 130,980 279,728 68 220,059 0 220,059 79 59,669 0 59,669 21
Law 94,739 63,394 31,345 33 16,345 15,000 31,345 100 0 0 0 0
Revenue 250,575 80,661 169,913 68 49,599 40,240 89,839 53 70,469 9,605 80,074 47
Educa tion 656,647 388,387 268,260 41 134,939 120,984 255,923 95 4,957 7,380 12,337 5
Health C S o c ia l S e rv ic e s 384,672 186,128 198,544 52 150,509 42,566 193,075 97 5,469 0 5,469 3
Labor 382,487 169,186 213,302 56 163,206 11,478 174,684 82 34,083 4,535 38,618 18
Commerce & Economic Dev. 355,497 223,943 131,553 37 94,502 29,551 124,053 94 0 7,500 7,500 6
M i l i t a r y  t V e te ran  A f f n i r s 17,327 11,770 5,557 32 5,557 0 5,557 100 0 0 0 0
N a tu ra l R e so u rce s 426,859 330,711 96,148 23 80,148 16,000 96,148 100 0 0 0 0
F ish  I Game 1,055,975 558,431 497,544 47 190,718 161,588 352,306 71 39,626 105,612 145,238 29
P i i) l i c  S a fe ty 680,982 588,124 92,858 14 49,399 0 49,399 53 43,459 0 43,459 47
Environm en ta l C on se rva tio n 55,922 20,466 29,455 53 29,455 0 29,455 100 0 0 0 0
C o rre c tio n s 42,£V. 0 42,861 100 42,861 0 42,861 100 0 0 0 0
Cooaun ity  I P e g io n a l A f f a i r s 138,ft? 76,919 61,874 45 54,409 7,465 61,874 100 0 0 0 0
Transp . 1 P u b l ic  F a c i l i t i e s 80),282 669,942 130,340 16 122,880 0 122,880 94 7,460 0 7,460 6
Ombudsman 7(1,850 10,427 423 4 423 0 423 100 0 0 0 0
L e g is la t iv e  A f f a i r s  t  A ud it* 3-59,708 53,148 306,560 85 5,059 0 5,059 2 0 301,501 301,501 9e
A la ska  C ourt System ’,54, *03 151,306 3,097 2 3,097 0 3,097 100 0 0 0 0

TOTAL $6,593,075 $3,825,877 2,767,198 42 $1,520,922 $508,872 2,029,794 73 $295,271 $442,133 737,404 27

• L e g is la t iv e  A f f a i r s  Agency FT 86 te r *  c o n tra c ts  in c lu d e d  *301,501 fo r  A la ska  s t a t u t e s  which /as id e n t i f i e d  a s (u t- o f- s ta te  p r in t in g .

S:ource: S ta te  o f  A la sk a  a c co un tin g  system ; A la sk a  Deportment o f A dm in is tra t io n , D iv is io n  o f General S e rv ic e s  and Supply;
L e g i s l a t i v e  A f f a i r s  Agency, D iv is io n  o f  A d m in is t r a t iv e  S e rv ic e s .

Prepared by the House Research Agency, December 1986.



■■V

y

(

0

.•v:' ■ H B M B H B m B H I W f l i n
vs* -

•: -v;
Introduced: 1/9/89
Referred: State A f f a i r s and Finance

n■ ..vvj rwi.cy * ' %' ■vv, I, • 1 Jv?' ; J'
• w %"■ ' ■ -
6-0308A

1

2

3

4

5

6

7

8 

9

10

11

12

13

14

15

16

17

18

19

20 

21 

22

23

24

25

26

27

28 

29

IN THE SENATE BY PEARCE

c s  S. v,\TE B I L L  NO. 75 ( s f  A - f f  }

IN TH E  L EGISLATURE OF THE S TATE OF A L A S K A  

S I X T E E N T H  L E G I S L AT U R E  - F I R S T  SESSION 

A  B ILL

For an Act entitled: "An Act relating to state publicat i o n s . "

BE IT ENACTED BY THE L E G I S L A T UR E  OF TH E  S TATE OF ALASKA:

* Section 1. AS 44.99 is amended by a d d i n g  n e w  sections to read:

A R T I C L E  3. STATE PUBLICATIONS.

Sec. 44.99.130. LIST OF PUBLICATIONS.. Each state agency shall 

compile a list i d e n t ifying each p u b l i c a t i o n  that the agency produces.. 

/""for public d i s t r i b u t i o n  and for w h i c h  the actual annual p r o d u c t i o n 

costs exceed $3 , 0 0 0 .  ̂ The list must also give the actual p roduction 

costs for eac h  p ub l i c a t i o n  and be ava i l a bl e  for inspe c t i o n  by members 

of the p u b l i c . ^ A r T  agency produces a p u b l i c a t i o n  u n d e r  this section 

even if the agency contracts w i t h  a n o t h e r  p e r s o n  or agency to do the 

production. This sect i o n  does not a pply to l etterhead stationery or 

letterhead envelopes.J

Sec. 44.99.140. DISCLOSURES ON PUBLICATION. The state agency 

that produces a pub l i c a t i o n that must be listed u nder AS 44.99.130 

shall print on the p ublication the name of the agency and a statement 

that gives the purpose of the publication, the actual annual p r o d u c­

tion costs for the publication, the cost for each copy, and the city 

and state where the printing was done. The statement must read:

"This pu b l i c at i o n  was produced at an annual cost of $ ......  $ .....  per

copy, t o . ..(statement of purpose)..., and was prin t ed  i n  (city

and state where printed)]/... The agency i d e n t i f i c a t i o n  and the s t a t e­

ment shall be p r i n t e d in type that is the same size as the m a i n  type 

used in the body of the publication. The statement shall be printed

SB00/5a SB 75
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next to the agency id e n tification and set in a box composed of at 

least one-point rule.

Sec. 44.99.150. DEFINITIONS. In AS 44.99.130 - 44.99.150,

(1) "production costs" means the costs for preparation, 

printing, and circulation; in this paragraph,

(A) "preparation" includes materials, art work, and

typesetting;

( B )  "printing" includes reproduction, binding, and

other services related to the p r i n t in g  that are normally p e r­

formed by the p r i nting industry;

(2) "state agency" means

(A) a department, institution, board, commission, 

division, authority, public corporation, or other administrative 

unit of the executive branch, I including the A l a s k a  Pioneers'"'
— L  f—

Homes, the U n iversity of Alaska, the A l a s k a  State B u i l d in g  Au-

— i ^  r—
thority,! the Al a s k a  Railroad Corporation, la regional Native 

housing authority created under AS 18.55.996, and a regional 

electrical authority created u nder AS 18.57 .02p]

(B) a committee, division, or administrative unit of 

the legislative branch, including Le g i s la t i v e  Council, the leader 

ship of each house, and the office of the ombudsman.
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Original sponsors: Pearce, Uehling, <saO^ i-rs

and Faiks m  .-of-T0

O f f e r e d :  3 / 1 / 8 9  6-0308H , *
R e f e r r e d :  Ru les *pl ^

IN THE SENATE \ I B Y  THE F I N A N C E  COMMITTEE

CS FO R  SENATE B IL L  NO. 75 (Finance)

IN THE L E G I S L A TU R E  OF TH E STATE OF AL A SK A  

S I X T E EN T H  L E G I S LATURE - F IRST SESSION 

A  B ILL

For an A ct entitled: "An Act relating to state publications."

BE IT ENACTED BY TH E  L E G I SL A T U R E  OF THE o T A T E  OF ALASKA:

* Section 1. AS 44.99 is amended by adding n e w  sections to read:

A R T I C L E  3. STATE PUBLICATIONS.

Sec. 44.99,130. LIST OF PUBLICATIONS. Each state agency shall 

compile a list identifying each p u b l i c a t i o n  that the agency produces. 

The list must also give the actual p r o d u c t i o n  costs for eac h p u b l i c a­

tion and be a v ailable for inspe c t i o n by members of the public. An 

agency produces a p u b l i c a t i o n  u n d e r  this s e c ti o n  even if the agency 

contracts w i t h  anot h e r  person or agency to do the production.

Sec. 44.99.140. D ISCLOSURES O N  PUBLICATION. A state agency that 

produces a p u b l i c a t i o n  shall print on the pu b l ic a t i o n  the name of the 

agency and a statement that gives the purpose of the publication, the 

actual annual p r o d u c t i o n  costs for the publication, the cost for each 

copy, and the city and state where the p r i n t i n g  was done. The: s t a t e­

ment must read: "This p u b l i c a t i o n  was p r od u c e d  at an annual cost of

$ .....   $ ....... per copy, t o .. . (statement of purpose)..., and was

printed i n  (city and state w h e r e  printed)". The statement may

include, if applicable, a d e c l a r at i o n  of the revenue raised by the

sale of the p u b l i c a t i o n  or from the p u r c ha s e  of a d ve r tising in the

publication. The agency i d e n t i f i c a t i o n  and the statement shall be 

printed in type that is the same size as the m a i n  type used in the

body of the publication. The s t atement shall be printed next to the

agency ide n ti f i c a t i o n and set in a b ox  c om posed of at least one-point

SBG075c - 1 -  CSSB 7 5 ( F i n )



1 rule.

2 Sec. 44.99.150. DEFINITIONS. I n  AS 4 4. 9 9 . 1 3 0 - 44.99.150,

3 (1) " production costs" m e a n s  the costs for preparation,

4 printing, and circulation; in this paragraph,

5 (A) "preparation" in c ludes per so n n e l  costs, materials,

6 art work, and typesetting;

7 (B) "printing" includes reproduction, binding, and

8 other services related to the p r i n t i n g  that are n o rmally per-

9 formed by the printing industry;

10 (2) "publication" means a w r i t t e n  d o c u m e n t  p r o d u c e d  for

11 public distr i b u t i o n  and for w h i c h the actual annual p r o d u c t i o n  costs

12 exceed $3,000; "publication" includes books, brochures, flyers, man-

13 uals, newsletters, pamphlets, programs, reports, and similar docu-

14 ments, but does not include standard forms, lette rh e a d  stationery,

15 letterhead envelopes, the Alaska Statutes, the A l a s k a  A d m i n i s t r a t i ve

16 Code, and the A l a s k a  Rules of Court.

17 (3) "state agency" means

18 (A) a department, institution, board, commission,

19 division, authority, public corporation, or o t h e r  administrative

20 unit of the executive branch, i n c l u d i n g  the U n i v e r s i t y  of Alaska

21 and the A l a s k a  Ra i lroad Corporation;

22 (B) a committee, division, or a d m i n i s t r a t i v e  unit of

23 the legislative branch, including L e g i s l a t i v e  Council, the lead-

24 ership of eac h  house, and the of fi c e  of the ombudsman;

25 (C) an administrative unit of the j u d i c i a l  branch,

26 including the judicial Council an d the C o m m i s s i o n  o n  Judicial

27 Conduct.

<g»
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CONTINUATION of FISCAL NOTE ANALYSISFor Bill/Resolution No. CS SB 75 (S t. A f f .)
SUBJECT OF PROPOSED BILL: An act re la t ing to State Publications.

SUMMARY/EXPLANATION OF INTENT: For agency pub lica tions which are bid by
General Services and Supply, the add itiona l information required would be 
provided fo r under ex is t ing procurement regu la tions . The disclosed 
information can be included in the bidding spec if ica t ions at no f is c a l impact 
to the d iv is io n . We do not an t ic ipa te any c r i t i c a l f is c a l impact when issuing 
competitive sealed bids fo r agency pub lica tions.

This f is c a l note analysis only applies to the Department o f Administra tion and 
does not represent f is c a l impacts to other agencies.

ESTIMATED FISCAL IMPACT: 

Cap ita l: 0

Operating: 0
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1 IN THE SENATE BY PEARCE

2 SENATE BILL NO. 75

3 IN THE LEGISLATURE OF TH E  STATE OF ALA SK A

4 S I XTEENTH LEGISLATURE - FIRST SESSION

5 A BILL

6 For an Act entitled: "An Act relating to state publications."

7 BE IT ENACTED BY THE L E G I S LATURE OF THE STATE OF ALASKA:

8 * Section 1. AS 44.99 is amended by a dd i n g  new sections to ipead: Sf

9 . Jl i I ARTICLE 3. STATE PUBLICATIONS. A lO ] / ^  '

130. LI S T  OF PUBLICATIONS. EjMflCstate agency shall 

d entifying each publication'/that the agency oroduces

12 for public d i s t r i b u t i on  and for w h i c h  the actual annual p r oduction

I 0 I Sec. 44.99.] 

‘-^A.^tJ^^^compile l^lTstTptc

13 costs exceed $3,000. The list must also give the actual prod u c t i on

14 costs for each p u b l i ca t i o n  and be a v ailable for inspection by members

15 of the public. An agency produces a p u b l i c a t i o n  under this section

16 even if the agency contracts with a n o t h e r  p e r s o n  or agency to do the

17 production. This section does not a pply to letterhead stationery or

18 letterhead envelopes.

19 Sec. 44.99.140. DISCLOSURES ON PUBLICATION. The state agency

20 that produces a pu b l i c a t io n  that must be listed under AS  44.99.130

21 shall print on the publication the n ame of the agency and a statement

22 that gives the purpose of the publication, the actual annual produc-

23 tion costs for the publication, the cost for each  copy, and the city

24 and state where the printing was done. The statement m ust read: jyjA

25 "This publication was p r o duced at an annual cost of $ ....., $ ......  per ^  ' y V f

26 copy, t o . ..(statement of purpose)..., and \ as printed i n ..... (city ^  \  V

f V^
27 and state where printed)". The agency identification and the state- V

28 ment shall be printed in type that is the same size as the m a i n  type

29 used in the body of the publication. The statement shall be printed

SBU0/5a -1 -  SB 75



1

next to the agency id e n t i f i ca t i o n  and set in a box composed of at

least one-point rule.

Sec. 44.99.150. DEFINITIONS. In AS 44.99.130 - 44.99.150,

(1) "production costs" means the costs for preparation, 

printing, and circulation; in this paragraph,

(A) "preparation" includes materials, art work, and

typesetting;

(B) "printing" includes reproduction, binding, and

other services related to the p r i nting that are normally p e r­

formed by the p r i n t in g  industry;

(2) "state agency" means

(a ) a department, institution, board, commission,

</ i - " '  u-$
. division, /authority, .public corporation, or other administrative

| /\iy unit of the executivfe branch, including the A l a s k a  Pioneers'

Homes, the Unive r s i t y \ >f  Alaska, the A l a s k a  State Building Au-

ilithority, the Al a sk a  R a i l r o a d  Corporation, a regional Native 

hou s i n g authority created u n d e r AS 18.55.996, and a I regional ^  ✓\v’

■ W f telectrical authority created under AS 18.57.020;

(B) a committee, division, or administrative uni\t of

AT (the legislative branch, i n cluding Legislative Council, the leader-

ship ^ f ^ e a c h  house, and the office of the ombudsman. ^

V  '  - -  V ^ o  • ^

^  1 ,  "  J
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SB 79, R E D U C T I O N S  I N  STATE B U D G E T  LEVELS 

N O T I F I E D

S E N A T O R  F A I K S , S P O N S O R  (CHERYL)

M A R Y  HALLORAN, O.M.B.

F.Y.I.

C ALLS F O R  6.5% R E D U C T I O N  F R O M  FY 89 TO FY 90, A P P R O X I M A T E L Y  $145 
M I LLION. R E M E M B E R  T H A T  THE B U D G E T  S U M M I T  T A L K  IS $150 M I L L I O N  
F R O M  T HE G OV ER N O R ' S  FY 90 PROPOSED, N O T  F R O M  FY 89....

FY 89 
F Y  90 
F Y  91

2228.1
2083.3
1947.9

[144.8]
[135.4]

TH E B I L L  HAS A  SERIES OF FINDINGS — I ' M  N O T  SU RE  W H E R E  THE  
F I G U R E S  U S E D  CA ME  FROM. IT SAYS FY 79 S P E N D I N G  WAS 1236.1 
MIL LI ON ; OMB'S B U D G E T  G R OW TH  C HART S HOWS FY 79 G F  S P E N D I N G  OF 
1096.5. IT SAYS S P E N D I N G  PE AKED IN FY 81 A T  4 4 98.6 M ILLION; OMB 
S HOWS FY 81 GF S P E N D I N G  OF 2587.0 M I L L I O N  W I T H  A  P E A K  IN FY 85 AT 
3871.9 MILLION.

B I L L  DOES N O T  A D D R E S S  WH ER E C R  H O W  B U DG ET  CUTS S H O U L D  OCCUR.



M a r c h  3, 1989 
P a g e  2

It w o u l d  c o n s t i t u t i o n a l l y  e s t a b l i s h  a 1996 a p p r o p r i a t i o n  limit of 
$1.4 billion. L i m i t s  for the p r e c e d i n g  y e a r s  w o u l d  b e  
e s t a b l i s h e d  b y  law. Re ve nu es  in exces s  of t h e  l i m i t  w o u l d  be 
d e p o s i t e d  as follows;

50% p e r m a n e n t  f un d 
50% b u d g e t  s t a b i l i z a t i o n  fund 

Up t o  25% of the b u d g e t  s t a b i l i z a t i o n  fun d  c o u l d  be spent in any 
y e a r  in w h i c h  r e v e n u e s  w e r e  less t h a n  t h e  e x p e n d i t u r e  limit.

The c o n s t i t u t i o n a l  p r o v i s i o n s  w o u l d  be r e p e a l e d  J u l y  1, 1996.

SB 79, A n  A c t  r e l a t i n g  to r e d u c t i o n s  in s ta te  b u d g e t  levels for 
c e r t a i n  fiscal y ea r s

SB 79 is a c o m p a n i o n  b i l l  to S S S J R  5 w h i c h  c a l l s  for a 1996 
a p p r o p r i a t i o n  li m it  o f  $1.4 billion. S B  79 h e a d s  t h e  state in 
t h a t  d i r e c t i o n  b y  c a l l i n g  for a 6.5% r e d u c t i o n  in t h e  state's
b u d g e t  in FY 90 a n d  a g a i n  in F Y  91. It is a s s u m e d  t h a t  this
s c h e m e  w i l l  b e  c o n t i n u e d  once t h e  a p p r o p r i a t i o n  l i m i t  is app r ov ed  
b y  t h e  v o t e r s  in N o v e m b e r  1990.

A  6.5% r e d u c t i o n  in F Y  90 w o u l d  be a r e d u c t i o n  o f  $144.8 m i l l i o n
(from $ 2 2 2 8 . 1  m i l l i o n  to $2083.3 mil li on ).

S JR 18, P r o p o s i n g  an a m e n d m e n t  to t h e  C o n s t i t u t i o n  o f  the State 
of A l a s k a  r e l a t i n g  to income f r o m  t h e  p e r m a n e n t  fund

S J R  18 w o u l d  a m e n d  t h e  C o n s t i t u t i o n  to s p e c i f y  t h a t  i n c o m e  of the 
p e r m a n e n t  f u n d  b e  a p p r o p r i a t e d  f or di vi d en ds , to the fund 
pr in ci pa l,  f o r  a d m i n i s t r a t i v e  c os ts  of t h e  fund, a nd for o t he r 
p u r p o s e s  t h a t  t h e  v o t e r s  approve.

SB 69. A n  A c t  p r o v i d i n g  for an a d v i s o r y  v o t e  on t h e  u s e  of t h e 
e a r n i n g s  r e s e r v e  a c c o u n t

SB 69 w o u l d  p r o v i d e  f o r  an a d v i s o r y  v o t e  on d i s t r i b u t i n g  t h e  
b a l a n c e  in t h e  e a r n i n g s  r e s e r v e  a c c o u n t  o f  t h e  p e r m a n e n t  f u nd  as 
follows;

50% to the g e n e r a l  fund
25% to t h e  p r i n c i p a l  of t h e  p e r m a n e n t  fund 
25% for a s p e c i a l  d i v i d e n d



A l a s k a  S t a t e  L e g i s l a t u r e

S e n . Ja n  Faika, V ice Chairm an S e n . A1 Adams S e n . Tim  Kelly S e n , R ick  U ehling
Sen. Pat Pourchot, Chairman P .O . Box V

State Capitol
Juneau , Alaska 99811

907-195-3712S e n a t e  S t a t e  A f f a i r s  C o m m i t t e e
M E M O R A N D U M

TO: S e n a t e  S t a t e  A f f a i r s  C o m m i t t e e  M e m b e r s

D A T E

RE:

F R O M : S e n a t o r  P a t  P o u r c h o t ,  C h a i r m a n  

M a r c h  3 C o m m i t t e e  M e e t i n g  

M a r c h  2, 1 9 8 9

O n  F r i d a y ,  M a r c h  3 a t  2 : 0 0  p . m .  i n  t h e  B e l t z  R o o m  t h e  S e n a t e  
S t a t e  A f f a i r s  C o m m i t t e e  w i l l  h e a r  t h e  f o l l o w i n g  b i l l s :

S J R  30, R e l a t i n g’ t o  l o c a t i o n  o f  a  j o b  c o r p s  c e n t e r  w i t h i n  t h e  
M a t a n u s k a - S u s i t n a  B o r o u g h

S J R  3 0  c a l l s  f o r  t h e  e s t a b l i s h m e n t  o f  a J o b  C o r p s  c e n t e r  w i t h i n  
t h e  M a t - S u  B o r o u g h .  C o n g r e s s  h a s  a p p r o p r i a t e d  f u n d s  f o r  t h e  
d e v e l o p m e n t  o f  s i x  n e w  c e n t e r s  t h r o u g h o u t  t h e  c o u n t r y  a n d  t h e  
U . S .  D e p a r t m e n t  o f  L a b o r  is a c c e p t i n g  a p p l i c a t i o n s  f r o m  t h e  
s t a t e s .  A l a s k a ' s  a p p l i c a t i o n ,  s u b m i t t e d  i n  D e c e m b e r  1 9 8 8 ,  
p r o p o s e s  u s e  o f  t h e  G o o s e  B a y  C o r r e c t i o n a l  C e n t e r  i n  W a s i l l a  o r  
C o l o n y  H i g h  S c h o o l  i n  P a l m e r .

T h e  J o b  C o r p s  p r o g r a m  w a s  e s t a b l i s h e d  b y  t h e  f e d e r a l  g o v e r n m e n t  
i n  1 9 6 4  t o  p r o v i d e  i n t e n s i v e  e d u c a t i o n a l  a n d  v o c a t i o n a l  t r a i n i n g  
t o  e c o n o m i c a l l y  d i s a d v a n t a g e d  y o u t h .  A l a s k a  d o e s  n o t  h a v e  a J o b  

C o r p s  c e n t e r  a n d  A l a s k a n s  w h o  p a r t i c i p a t e  m u s t  g o  o u t  o f  s t a t e .

T H E  F O L L O W I N G  B I L L S  P R O P O S E  V A R I O U S  U S E S  O F  T H E  P E R M A N E N T  F U N D  
E A R N I N G S  R E S E R V E  A N D  A D D R E S S  T H E  S I Z E  O F  T H E  S T A T E ' S  B U D G E T .  I T  
I S  N O T  M Y  I N T E N T  T O  M O V E  T H E S E  B I L L S  T O D A Y .

3 S S J R  5. P r o p o s i n g  a m e n d m e n t s  t o  t h e  C o n s t i t u t i o n  o f  t h e  S t a t e  o f  

A l a s k a  a m e n d i n g  p r o v i s i o n s  r e l a t i n g  t o  t h e  A l a s k a  p e r m a n e n t  f u n d ?  
e s t a b l i s h i n g  t e m p o r a r y  p r o v i s i o n s  r e l a t i n g  t o  d e d i c a t e d  f u n d s ,  
t h e  A l a s k a  p e r m a n e n t  f u n d ,  t h e  e x p e n d i t u r e  l i m i t ,  a n d  t h e  b u d g e t  

s t a b i l i z a t i o n  f u n d ;  a n d  s u s p e n d i n g  t h e  o p e r a t i o n  o f  p r o v i s io n s  
r e l a t i n g  t o  d e d i c a t e d  f u n d s ,  t h e  A l a s k a  p e r m a n e n t  f u n d ,  a n d  t h e  

a p p r o p r i a t i o n  l i m i t

S S S J R  5 w o u l d  c o n s t i t u t i o n a l l y  d e d i c a t e  p e r m a n e n t  f u n d  e a r n i n g s :  

5 0 %  d i v i d e n d s  

3 0 %  i n f l a t i o n  p r o o f i n g  

2 0 % b u d g e t  s t a b i l i z a t i o n  f u n d
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Introduced: 1/9/89 6-0412A
Referred: State Affairs and

Finance
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2 SENATE B IL L  NO. 793 IN THE LEGISLATURE OF THE STATE OF ALASKA4 SIXTEENTH LEGISLATURE - FIRST SESSION5 A B IL L6 F o r an A ct e n t i t l e d :  "An A ct r e l a t i n g  to  r e d u c t io n s  in  s t a t e  budget l e v e l s7 f o r  c e r t a i n  f i s c a l  y e a r s ;  and p r o v id in g  f o r  an e f f e c -8 t i v e  d a t e ."9 BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:10 *  S e c t io n  1 . FINDINGS AND PURPOSE. (a) As a r e s u l t  o f  our s t a t e ' s11 r ic h  n a t u r a l  r e s o u r c e s , A la s k a  has e n jo y e d  trem endous w e a lth . W h ile  t h i s12 h as e n a b le d  th e  s t a t e  to  make g r e a t  s t r i d e s  in  d e v e lo p in g  i t s  p o t e n t i a l , ,  i t13 h as a ls o  f u e le d  an economy b ased  on th e  v o l a t i l e  p r ic e  o f  a w orld cominodi-14 t y .  As a r e s u l t ,  A la s k a  has e x p e r ie n c e d  wide f l u c t u a t i o n s  in  revenue from15 y e a r  to  y e a r . The l e g i s l a t u r e  f in d s  th a t  th e  r e s u l t i n g  peaks and v a l l e y s16 i n  s t a t e  sp e n d in g  must be s t a b i l i z e d  and a sp e n d in g  l e v e l  e s t a b l is h e d  '•hat17 can be s u p p o rte d  by p r o je c te d  s t a t e  re v e n u e .18 (b) The l e g i s l a t u r e  f in d s  t h a t  A la s k a 's  reven u e p r o je c t io n s  show a19 d r a m a tic  d e c l in e  i n  fu t u r e  y e a r s . By f i s c a l  y e a r  1996, p r o je c t e d  revenu e20 shows a 4 3 .9  p e r c e n t d e c re a s e  when compared to  th o s e  r e c e iv e d  in  f i s c a l21 y e a r  1988. Long ran ge reven u e p r o je c t i o n s  show a c o n tin u e d  d e c l i n e .22 (c) S in c e  th e  f i r s t  i n f l u x  o f  o i l  d o l la r s  in  f i s c a l  y e a r  1979, s t a t e23 sp e n d in g  h as in c r e a s e d  from  $ 1 ,2 5 6 ,0 0 0 ,0 0 0  to  th e  c u rr e n t y e a r 's24 $ 2 ,2 2 8 ,1 0 0 ,0 0 0  f o r  an 80 p e r c e n t i n c r e a s e .  Sp e n d in g  peaked in  f i s c a l  y e a r25 1981 a t  $ 4 ,4 9 8 ,6 0 0 ,0 0 0 , r e f l e c t i n g  a 264 p e r c e n t in c r e a s e  from f i s c a l  y e a r26 1979. G iv e n  th e  d ra m a tic  d e c r e a s e s  in  p r o je c t e d  r e v e n u e , i t  i s  c le a r  th e27 s t a t e  w i l l  be u n a b le  to  a f f o r d  th e  same l e v e l  o f  s t a t e  s e r v ic e s  i t  h as28 p ro v id e d  in  p r e v io u s  y e a r s . Fo r t h i s  r e a s o n , th e  l e g i s l a t u r e  f in d s  th a t29 th e  s t a t e  m ust im plem ent an e x p e n d itu r e  r e d u c t io n  p la n .
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#
1 (d) To im plem ent an e x p e n d itu r e  r e d u c t io n  p la n , th e  l e g i s l a t u r e  f in d s2 th a t  i t  i s  n e c e s s a r y  to  e s t a b l i s h  a s p e n d in g  l e v e l  th a t  ca n  r e a s o n a b ly  be3 s u s t a in e d  and t h a t  w i l l  a d e q u a te ly  p r o v id e  t r a d i t i o n a l  b a s i c  s e r v ic e s  o f4 s t a t e  g o vern m en t. Based on p e r  c a p i t a  sp e n d in g  in  th e  U n ite d  S t a t e s5 a d ju s te d  f o r  c o s t - o f - l i v i n g  i n  A la s k a , a b a s i c  s e r v ic e s  b u d get f o r  A la s k a6 w ould be a p p r o x im a te ly  $ 1 ,3 6 0 ,0 0 0 ,0 0 0 . T h is  com pares to  th e  c u r r e n t  f i s c a l7 y e a r  1989 o p e r a t in g  and c a p i t a l  b u d g e ts  o f  $ 2 ,2 2 3 ,1 0 0 ,0 0 0 .8 (e) The l e g i s l a t u r e  f in d s  t h a t  i t  i s  n e c e s s a r y  to  m andate th e  im p le -9 m e n ta tio n  o f  an e x p e n d itu r e  r e d u c t io n  p la n  to  a c h ie v e  th e  b a s ic  s e r v ic e s10 bu dget l e v e l  by f i s c a l  y e a r  1996 th ro u g h  a n n u a l e x p e n d itu r e  r e d u c t io n s .11 ( f )  I t  i s  th e  purpose o f  t h i s  A c t to  b e g in  th e  p r o c e s s  o f  g r a d u a lly12 r e d u c in g  l e v e l s  o f  s t a t e  e x p e n d itu r e  by e s t a b l i s h i n g  f e a s i b l e  s t a t e  budget13 l im i t s  f o r  th e  n e x t two f i s c a l  y e a r s .14 *  S e c . 2 . N o tw ith s ta n d in g  th e  a p p r o p r ia t io n  l i m i t  u n d er AS 3 7 .0 5 .5 4 0 ,15 th e  l e g i s l a t u r e  s h a l l  r e v is e  th e  s t a t e  b u d g e t and g e n e r a l a p p r o p r ia t io n16 b i l l s  p re p a re d  u nder AS 3 7 .0 7 .0 2 0  so th a t  th e o p e r a t in g  and c a p i t a l  budget17 f o r  f i s c a l  y e a r  1990 i s  a t  l e a s t  6 .5  p e r c e n t l e s s  th a n  th e  s t a t e  o p e r a tin g18 and c a p i t a l  b u d g e t f o r  f i s c a l  y e a r  1989.19 *  S e c . 3 . N o tw ith s ta n d in g  th e  a p p r o p r ia t io n  l i m i t  u n d er AS 3 7 .0 5 .5 4 0 ,20 th e  proposed s t a t e  o p e r a tin g  and c a p i t a l  b u d get and g e n e r a l  a p p r o p r ia t io n21 b i l l s  f o r  f i s c a l  y e a r  1991 s u b m itte d  to  th e  l e g i s l a t u r e  by th e  g o v e rn o r22 under AS 3 7 .0 7 .0 2 0  and e n a cte d  by th e  l e g i s l a t u r e  must be a t  l e a s t  6 .523 p e r c e n t le s s  th a n  th e  s t a t e  o p e r a t in g  and c a p i t a l  b u d get f o r  f i s c a l  y e a r24 1990.25 *  S e c . 4 . T h is  A c t ta k e s  e f f e c t  im m e d ia te ly  under AS 0 1 .1 0 .0 7 0 ( c ) .
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A l a s k a  ^ t a t e  l e g i s l a t u r e
JUDICIARY JAN FAIKS
CHAIRMAN POST OFFICE BOX V
907-465-4523 JUNEAU, ALASKA 99811

S en a te

March 1, 1989 
M EM ORANDUM
TO: Senator Pat Pourchot, ChairmanSenate State Affairs CommitteeFROM: Senator Jan (FaikSiSUBJECT: Senate B ill 79 -IAn Act relating to reductions in statebudget levels for/certain fiscal years; and providing foran effective date
SB 79 requires the Legislature to implement an Expenditure Reduction Plan ("ERP") by reducing state spending by 6.5% in Fiscal Year 90 and 91.SB 79 works in conjunction with S S S JR  5 ("50-30-20M and ERP). Because the soonest S JR  5's provisions can be put before the voters is November 1990, SB 79 provides a mechanism by which spending reductions can begin now instead of waiting until Fiscal Year 92's budget. I f  SB 79 is enacted and voters approve S JR  5, a 6.5% reduction each c f  the seven years will enable the state to achieve the $1.4 billion Basic Services budget level by F Y  96. If  SB 79 is not enacted, the current level of spending maintained and S JR  5 approved by * e voters, an average 8.9% reduction each year would be necessan

OUT OF SESSION
3111 C STREET ANCHORAGE. ALASKA 99503 907-561-7610



STATE OF ALASKA
STATE APPROPRIATION SIM4ARY 

( S ta te d  i n  $ M i l l i o n s )

FY 79 FY 80 FY 81

GENERAL FUNDS 

FY 82 FY 83 FY 84 FY 85 FY 86 FY 87 FY 88
FY 90

FY 89 GOVERNOR

O p e r a t in g 851.7 959.6 1,364.3 1,706.2 1,897.8 1,958.0 2,110.5 2,116.5 1,844.1 1,911.3 2,028.6 2,072.7

D eb t S e r v ic e 59.8 75.2 97.4 102.4 143.6 178.6 169.5 163.3 155.0 148.0 147.4 132.5

Loans 14.0 33.5 560.1 471.8 337.0 171.9 350.0 80.4 61.0 22.6 16.7 4.9 (n e t)

C a p i t a l 171.0 92.0 565.2 1,164.9 470.1 778.4 1,241.9 471.4 337.6 173.4 118.4 98.9

T o t a l 1 ,096.5 1,160.3 2,587.0 3,445.3 2,848.5 3,086.9 3,871.9 2,831.6 2,397.7 2,255.3 2,311.1 2,309.0

FY  79 FY 80 FY 81

TOTAL FUNDS 

FY  82 FY 83 FY 84 FY 85 FY 86 FY 87 FY 88 FY 89
FY 90

GOVERNOR

O p e r a t in g 1,149.0 1,309.0 1,757.8 2,183.0 2,437.7 2,437.4 2,685.7 2,788.5 2,510.9 2,564.9 2,740.4 2,819.7

Debt S e r v ic e 61.7 77.1 100.0 104.2 145.6 180.6 175.1 168.9 165.2 156.4 156.2 141.2

Loans 14.0 33.5 560.8 472.8 338.0 192.3 350.4 80.4 67.5 41.5 25.7 4.9 (n e t)

C a p i t a l 509.4 173.7 979.8 1,237.3 709.8 1,176.9 1,434.0 903.1 775.9 289.2 343.6 304.4

T o t a l 1 ,734.1 1,593.3 3,398.4 3,997.3 3,631.1 3,987.2 4,645.2 3,940.9 3,519.5 3,052.0 3,265.9 3,270.2

NOTES

1. T h is  summary does  n o t  in c lu d e  c e r t a in  e x t r a o r d in a r y  i t e m s ,  in c l u d in g  t r a n s f e r s  from  t h e  G e n e r a l F u n d  t o  t h e  P erm anen t Fund  a nd
t h e  B ud g e t R e s e rv e  F u n d .

2. G e n e r a l Fund/P rogram  R e c e ip t s  a r e  in c lu d e d  i n  t h e  G e n e r a l F und  o p e r a t in g  b u d g e t  t o t a l s  f o r  FY  88 a n d  FY 89. I n  p r e v io u s
y e a r s ,  t h e y  a r e  c o u n te d  o n ly  i n  t h e  T o t a l Funds c o lu m n .

3. FY 89 a p p r o p r ia t io n  t o t a l  in c lu d e s  $47.9 m i l l i o n  i n  a n t i c i p a t e d  s u p p le m e n t a l .

S o u rce : S t a t e  o f  A la s k a , D i v i s i o n  o f  B udg e t R e v iew
appeum

1/12/99



F Y  9 0  v .  F Y  9 2  E f f e c t i v e  D a t e  f o r  " E R P "

F Y E f f e c t i v e R e d u c t i o n P e r c e n t  o fF Y  9 0 E a c h  Y e a r R e d u c t i o n
8 9 2 ,2 2 8 .19 0 2 ,0 8 3 .3 - 1 4 4 .8 - 6 .5 0 %9 1 1 ,9 4 7 .9 - 1 3 5 .4 - 6 .5 0 %9 2 1 ,8 2 1 .2 - 1 2 6 .6 - 6 .5 0 %9 3 1 ,7 0 2 .9 - 1 1 8 .4 - 6 .5 0 %9 4 1 ,5 9 2 .2 - 1 1 0 .7 - 6 .5 0 %9 5 1 ,4 8 8 .7 - 1 0 3 .5 - 6 .5 0 %9 6 1 ,3 9 1 .9 - 9 6 .8 - 6 .5 0 %

F Y E f f e c t i v e R e d u c t i o n P e r c e n t  o fF Y  9 2 E a c h  Y e a r R e d u c t i o n
8 9 2 2 2 8 .19 09 19 2 2 0 6 2 .59 3 1 8 9 6 .9 - 1 6 5 .6 - 8 .0 3 %9 4 1 7 3 1 .3 - 1 6 5 .6 - 8 .7 3 %9 5 1 5 6 5 .7 - 1 6 5 .6 - 9 .5 7 %9 6 1 4 0 0 .1 - 1 6 5 .6 - 1 0 .5 8 %

I

S e n a t e  B i l l  7 9  -  S e n a t o r  J a n  F a l k s
F^Y tfO V. fY  <?Z. Dafe- I



Impact o f Effective Date o f Spending Limit Reductions
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DOR Mid Case f -  V,J .ve Date FY 90 Effective Date

on Date Reflects Veter Approved Constitutional Amendment; FY 90 Effective Date Assumes Statutory Implementation in FY 90 and 91 and then Constitutio



.1

BASIC SERVICES BUDGET FOR ALASKA

If the State of Alaska spent the U.S. per capita amount 

of $1,550.08, plus 16% for cost-of-living differences 

between the "lower forty-eight" and Alaska, the states 1986 

expenditures would have been $944,485,5)20.

If the State of Alaska had spent the U.S. per capita 

average of state and local governments combined, our total 

1986 expenditure would have been $1,553,338,500. Add 16% 

cost-of-living adjustment and we would have spent 

$1,801.872.660.

Although state government in Alaska accounts for a 

higher proportion of total combined state and local 

government spending than any other sv*ata it does not carry 

the entire state-local expenditure burden. In 1986 the 

state was responsible for 68.5%.

Adjusting the figure in paragraph #2 by 68.5% we get a 

total "Basic Services Budget" for Alaska of $1.234,282.772. 

for 1986.

In today’s dollars, assuming a 10% increase in the 

costs of government since 1986 w g arrive at an 1989 "Basic 

Services Budget" of $1.357.711.049. or $1.36 billion.

/.4 bcĉ ic. Services Budqef CjUtvhxHon



ALL STATES 
AVG.

ALASKA
STATE

TOTAL 3 1 ,5 5 0 ,8 3 $ 7 ,4 0 6 .6 4 4 .  78x

EDUCATION 5 7 7 .4 4 1 ,7 6 6 .1 9 3 .0 6 x

PUBLIC WELFARE 2 9 8 .8 5 4 9 3 .9 9 1 . 6 5x

HIGHWAYS 151 .0 1 8 3 1 .6 3 5 .5 1 x

HOSPITALS 7 0 .8 5 4 0 .3 1
t

0 .5 7 x

NATURAL
RESOURCES 3 0 .1 2 3 1 1 .8 7 1 0 .3 5 x

HEALTH 5 3 .4 6 1 5 7 .5 0 2 .9 5 x

CORRECTIONS 4 4 .3 6 2 0 5 .6 4 4 .6 4 x

FINANCIAL
ADMINISTRATION 2 4 .1 2 1 6 1 .6 8 8 .3 1 x

EMPLOYMENT 
SECURITY ADMIN. 11.11 3 6 .0 5 3 .2 4 x

POLICE 15 .3 0 7 1 .4 8 4 .6 7 x

SOURCE: Book o f  S t a te s , 1988  pp . 2 4 4 -4 5

U ,S . P o p u la t io n  2 4 2 ,7 7 8 ,0 0 0  
A la ska  P o p u la t io n  5 2 5 ,0 0 0

V fc r  ( 5 y ~ p e ^ d i ' b [ / e .s





SENATE STATE AFFAIRS COMMITTEE
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No. 3

STATE OF ALASKA1988 LEGISLATIVE SESSION B i l l  V e r s io n : ,P u b lis h  D a te : SB 85 (b)

FISC A L NOTEREQUEST:
R e v i s i o n  D a t e : _____________________________
T i t l e :  I s s u a n c e  o f  P r i v a t e  A c t i v i t y
B o n d s __________________________________________
S p o n s o r :  R u le s

A g e n c y  A f f e c t e d :  D e p a r t m e n t  o f  R e v e n u e  
B R U : T r e a s u r y ___________________________________

R e q u e s t o r :  G o v e r n o r
C o m p o n e n t s : ,

E X P EN D IT U R E S / R E V EN U E S : ( T h o u s a n d s  o f  D o l l a r s )
1 1 F Y  88 1 F Y  89 1 FY  90 1 F Y  91 1 F Y  92 1 F Y  93
i O P ER A T IN G  1 1 1 1 1 1
| P ERSON AL  S E R V IC E S  [ 0 i o I o i 0 ! o 1 o
| T R A V E L  i 0 1 0 ! o i 0 I 0 1 o
| CONTRACTUAL  | 0 ! o 1 o 1 0 1 0 1 0
| S U P P L IE S  j 0 1 0 I 0 I 0 i 0 1 0
| E Q U IP M EN T  j C ! o i o i 0 I 0 i 0
| LANDS & STRUCTURES 0 I 0 i o ! o f 0 ! o
| G R A N TS , C L A IM S  | 0 I 0 I 0 ! o 1 0 5 o
I M IS C E L LA N EO U S  1 0 i 0 i 0 I o ! o ! o
1 TO TA L  O P E R A T IN G  f 0 1 0 1 0 1 o 1 0 1 o

1 C A P IT A L  1 0 1 0 1 0 1 o 1 0 1 0

1 R EVENUE  1 0 1 0 1 0 1 o 1 0 1 0

F U N D IN G :  ( T h o u s a n d s  o f  D o l l a r s )
| G EN ER A L  FUND | 0 1 0 1 0 1 o 1 0 1 0
| F E D E R A L  FUNDS | 0 ! o 1 0 I 0 1 0 I 0
| O TH ER  1 0 1 0 1 0 ! o i o I 0
1 TO TA L  1 

P O S IT IO N S :

0 1 0 1 0 1 0 1 0 1 0

| F U L L - T IM E  I 0 1 0 1 0 1 0 1 0 1 0
! P A R T - T IM E  [ 0 [ 0 I 0 i 0 ! o i 0
1 TEM PORARY  1 

A N A L Y S IS :  A t t a c h  a  s e p a r a t e  p a g e

0 1 0 
f o r  a n a l y s i s .

I 0 ! o 1 0 1 0

P r e p a r e d  B y :  M i l t  B a r k e r P h o n e :  465-2350
D i v i s i o n :  T r e a a u r y D a t e :  N o v e m b e r  1 . 1988

A g e n c y :  D e p a r t m e n t  o f  R e v e n u e  / ________________
A p p r o v e d  b y  C o m m is s i o n e r r D a t e ■ / / A / f t

D i s t r i b u t i o n  ( b y  p r e p a r e r ) :  
L e g i s l a t i v e  F i n a n c e  
L e g i s l a t i v e  S p o n s o r  
R e q u e s t o r
O f f i c e  o f  M a n a g e m e n t  a n d  B u d g e t  
I m p a c t e d  A g e n c y ( i e s ) p ag e 1 o f  1



GOVERNOR T ’ ’

S t a t e  o f  A l a s k a
OFFICE OF THE GOVEPNOP

J u n e a u

J a n u a r y  9, 1 9 8 9

T h e  H o n o r a b l e  T i m  K e l l y  
P r e s i d e n t  o f  t h e  S e n a t e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P . O .  B o x  V  
J u n e a u ,  A K  9 9 8 1 1

D e a r  S e n a t o r  K e l l y :

U n d e r  t h e  a u t h o r i t y  o f  ar t .  I l l ,  s e c .  18, o f  t h e  A l a s k a
C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  a b i l l  r e l a t i n g  t o  t h e  
i s s u a n c e  o f  p r i v a t e  a c t i v i t y  b o n d s .

T h e  b i l l  p r o v i d e s  p e r m a n e n t  a u t h o r i t y  f o r  t h e  s t a t e  b o n d  
c o m m i t t e e  t o  a l l o c a t e  t h e  p r i v a t e  a c t i v i t y  b o n d  v o l u m e  l i m i t  
f o r  A l a s k a .  T h e  b o n d  c o m m i t t e e  w a s  a s s i g n e d  t h i s  r e s p o n s i­
b i l i t y  b y  c h .  81, S L A  1 9 8 7 .  H o w e v e r ,  s e c .  3 o f  c h .  81

r e p e a l s  t h e  c o m m i t t e e ' s  a u t h o r i t y  a s  o f  J a n u a r y  1, 199 0 .
T h e  a t t a c h e d  b i l l  w o u l d  p l a c e ,  i n  s t a t u t e ,  t h e  t e m p o r a r y  
l a n g u a g e  t h a t  w a s  e n a c t e d  i n  s e c .  1, ch. 81, S L A  198 7 .

T h e  p r i v a t e  a c t i v i t y  b o n d  l i m i t  f o r  A l a s k a  u n d e r  c u r r e n t  
f e d e r a l  l a w  is $ 1 5 0 , 0 0 0 , 0 0 0  e a c h  y e a r .  T h i s  l i m i t  o n  t h e  
a m o u n t  o f  c e r t a i n  t y p e s  o f  d e b t  t h a t  c a n  b e  i s s u e d  as
t a x - e x e m p t  a p p l i e s  t o  A l a s k a  S t u d e n t  L o a n  C o r p o r a t i o n  b o n d s ,
A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n ' s  f i r s t - t i m e  h o m e  b u y e r  
b o n d s ,  b o n d s  f o r  m o s t  A l a s k a  P o w e r  A u t h o r i t y  p r o j e c t s ,  a n d  
p o s s i b l y  c e r t a i n  b o n d s  t h a t  w o u l d  b e  i s s u e d  b y  t h e  A l a s k a  
I n d u s t r i a l  D e v e l o p m e n t  a n d  E x p o r t  A u t h o r i t y  o r  m u n i c i p a l i ­

ti e s .

L e g i s l a t i o n  n e e d s  t o  b e  e n a c t e d  i n  1 9 8 9  t o  a v o i d  a n y  h i a t u s  
i n  t h e  a u t h o r i t y  o f  t h e  S t a t e  t o  a l l o c a t e  t h e  v o l u m e  l i m i t .  
F a i l u r e  t o  d o  s o  w o u l d  c a u s e  t h e  a l l o c a t i o n  to r e v e r t  t o



f e d e r a l  la w .  F e d e r a l  l a w  m a n d a t e s  a f i x e d  p e r c e n t a g e  a l l o ­
c a t i o n  t o  m u n i c i p a l i t i e s .  I t  is u n l i k e l y  t h a t  m u n i c i p a l ­
i t i e s  w o u l d  u s e  a l l  o r  e v e n  a s i g n i f i c a n t  p o r t i o n  o f  t h e i r  

l i m i t .  T h e y  h a v e  u s e d  n o n e  o f  t h e  l i m i t  so f a r .  T h u s ,  a n  

a b s e n c e  o f  l e g i s l a t i o n  c o u l d  c a u s e  s i g n i f i c a n t  a m o u n t s  o f  
s t a t e  d e b t  t o  b e  i s s u e d  w i t h o u t  t a x  e x e m p t i o n .  T h i s  w o u l d  
i n c r e a s e  n e e d l e s s l y  t h e  i n t e r e s t  c o s t s  o n  s u c h  d e b t .

I u r g e  y o u r  s u p p o r t  o f  t h i s



P.O. Box V 
State Capitol

Official Business Juneau, Alaska 99811

M E M O R A N D U M

F R O M

TO: S e n a t e  S t a t e  A f f a i r s  C o m m i t  e r s

S e n a t o r  P a t  P o u r c h o t ,  C h a i r

RE F e b r u a r y  1 C o m m i t t e e  H e a r i n g

D A T E :  J a n u a r y  30, 1 9 8 9

O n  W e d n e s d a y ,  F e b r u a r y  1 a t  1 : 3 0  p . m .  i n  t h e  B e l t z  R o o m  t h e  
S t a t e  A f f a i r s  C o m m i t t e e  w i l l  h e a r  t h e  f o l l o w i n g  b i l l s :

S B  23. A n  A c t  r e l a t i n g  t o  t h e  r e c o r d i n g  a n d  c o l l e c t i o n  o f  c r i m e  
s t a t i s t i c s .

S B  23 w o u l d  a u t h o r i z e  t h e  D e p a r t m e n t  o f  P u b l i c  S a f e t y  t o  r e q u i r e  
t h e  u s e  o f  s t a n d a r d i z e d  m e t h o d s  o f  c o l l e c t i n g  a n d  r e c o r d i n g  c r i m e  

s t a t i s t i c s  b y  l o c a l  p o l i c e  d e p a r t m e n t s  s t a t e w i d e .

T h i s  a u t h o r i z a t i o n  w a s  r e c o m m e n d e d  i n  a M a r c h  1 9 8 5  l e g i s l a t i v e  
a u d i t  c o n d u c t e d  b e c a u s e  o f  a d i s p u t e  o v e r  j u v e n i l e  c r i m e  
s t a t i s t i c s  r e p o r t e d  b y  t h e  D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  
S e r v i c e s .  T h e  a u d i t  d e t e r m i n e d  t h a t  i n c o n s i s t e n c i e s  i n  t h e  w a y  
p o l i c e  d e p a r t m e n t s  t h r o u g h o u t  t h e  s t a t e  r e p o r t  c r i m e  s t a t i s t i c s  
D P S  w a s  a p o s s i b l e  r e a s o n  f o r  t h e  d i s p u t e .

T h e  D e p a r t m e n t  o f  P u b l i c  S a f e t y  a c t s  a s  t h e  p r i m a r y  c o l l e c t o r  a n d  
r e p o r t e r  o f  a r r e s t  d a t a  f o r  t h e  F B I  u n d e r  t h e  t e r m s  o f  t h e  
U n i f o r m  C r i m i n a l  R e p o r t i n g  c o d e  ( U C R ) . T h e  d a t a  i s  a l s o  
o r g a n i z e d  i n t o  si s t a t e  r e p o r t  t h a t  is p u b l i s h e d  a n n u a l l y .  I n  
.1987, 27 o f  A l a s k a ' s  58 l a w  e n f o r c e m e n t  a g e n c i e s  s u b m i t t e d  d a t a  
f o r  t h e  U C R .

T h e  b i l l  h a s  a  z e r o  f i s c a l  n o t e .

S B  59, A n  A c t  r e l a t i n g  t o  m a n d a t o r y  u s e  o f  s a f e t y  d e v i c e s  i n  
m o t o r  v e h i c l e s .

S B  59 w o u l d  m a k e  f a i l u r e  t o  w e a r  a s e a t b e l t  a n  i n f r a c t i o n  
c a r r y i n g  a f i n e  o f  u p  t o  $15, a n d  w o u l d  p r o v i d e  f o r  t h e  f i n e  t o  
b e  w a i v e d  i n  l i e u  o f  a c o n t r i b u t i o n  t o  t h e  l o c a l  E m e r g e n c y  
M e d i c a l  S e r v i c e s  e n t i t y .  T h e  b i l l  e x e m p t s  p a s s e n g e r s  i n  a n



e m e r g e n c y  v e h i c l e ,  p e r s o n s  d e l i v e r i n g  m a i l  o r  n e w s p a p e r s ,  p e r s o n s  

i n  v e h i c l e s  t h a t  a r e  n o t  e q u i p p e d  w i t h  s e a t b e l t s ,  a n d  o t h e r  

p e r s o n s  a s  d e t e r m i n e d  b y  r e g u l a t i o n .

U n d e r  t h e  b i l l ,  e n f o r c e m e n t  w o u l d  o c c u r  s e c o n d a r y  t o  o t h e r  
o f f e n s e s .  P e a c e  o f f i c e r s  w o u l d  b e  p r o h i b i t e d  f r o m  s t o p p i n g  a 
v e h i c l e  s i m p l y  t o  d e t e r m i n e  i f  s e a t b e l t s  a r e  b e i n g  w o r n ;  t h e  
o f f i c e r  m u s t  h a v e  p r o b a b l e  c a u s e  t o  s t o p  t h e  v e h i c l e  f o r  s o m e  

o t h e r  v i o l a t i o n  o f  law.

C u r r e n t  l a w  r e g a r d i n g  s a f e t y  d e v i c e s  a p p l i e s  o n l y  t o  c h i l d r e n  
u n d e r  a g e  s e v e n .  S B  59 w o u l d  n o t  s u b s t a n t i v e l y  c h a n g e  t h e s e  
p r o v i s i o n s .  T h e  b i l l  h a s  a z e r o  f i s c a l  n o t e .

S B  85. A n  A c t  r e l a t i n g  t o  t h e  i s s u a n c e  o f  p r i v a t e  a c t i v i t y  b o n d s .

S B  85 w o u l d  p r o v i d e  p e r m a n e n t  a u t h o r i t y  f o r  t h e  s t a t e  b o n d  
c o m m i t t e e  t o  a l l o c a t e  t h e  p r i v a t e  a c t i v i t y  b o n d  v o l u m e  l i m i t  f o r  
A l a s k a .  T h e  1 9 8 7  l a w  t h a t  a s s i g n e d  t h i s  r e s p o n s i b i l i t y  t o  t h e  
b o n d  c o m m i t t e e  e x p i r e s  J a n u a r y  1, 1 9 9 0 .  I f  S B  8 5  is n o t  e n a c t e d ,  
t h e  a l l o c a t i o n  a u t h o r i t y  w i l l  r e v e r t  t o  f e d e r a l  l a w  o n  t h a t  d a t e .

T h e  p r i v a t e  a c t i v i t y  b o n d  l i m i t  f o r  A l a s k a  u n d e r  f e d e r a l  l a w  is 
$ 1 5 0  m i l l i o n  a n n u a l l y .  T h i s  is t h e  l i m i t  o n  t h e  a m o u n t  o f  
c e r t a i n  t y p e s  o f  d e b t  t h a t  c a n  b e  i s s u e d  a s  t a x  e x e m p t .  F e d e r a l  
l a w  m a n d a t e s  a f i x e d  p e r c e n t a g e  o f  t h e  l i m i t  t o  m u n i c i p a l i t i e s ,  a 
p e r c e n t a g e  i t  is u n l i k e l y  m u n i c i p a l i t i e s  w i l l  e v e r  f u l l y  u s e .  

C o n t i n u i n g  t h e  s t a t e  a u t h o r i z a t i o n  w i l l  a l l o w  f l e x i b i l i t y  i n  t h e  

a l l o c a t i o n  o f  t h e  t a x  e x e m p t  l i m i t .

T h e  l a n g u a g e  o f  S B  85 i s  i d e n t i c a l  t o  t h a t  o f  t h e  t e m p o r a r y  l a w  
e n a c t e d  i n  1 9 8 7 .  T h e  b i l l  h a s  a z e r o  f i s c a l  n o t e .
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S B  85, R E L A T I N G  T O  T H E  I S S U A N C E  O F  P R I V A T E  A C T I V I T Y  B O N D S .

T O  T E S T I F Y :

M I L T  B A R K E R ,  D E P T .  R E V E N U E  

O T H E R S  (SEE W I T N E S S  LIS T )

F . Y . I .

A C C O R D I N G  T O  M I L T  B A R K E R ,  N O  D I S P U T E S  H A V E  A R I S E N  R E G A R D I N G  
A N N U A L  A L L O C A T I O N  O F  T H E  B O N D  L I M I T .  I N  F A C T ,  T H E  B O N D  C O M M I T T E E  
H A S  H A D  T O  L O O K  F O R  P L A C E S  T O  A L L O C A T E  —  T H E R E  J U S T  H A S N ' T  B E E N  

M U C H  D E M A N D .  M U C H  H A S  G O N E  U N U S E D  A N D  B E E N  C A R R I E D  F O R W A R D .

F E D E R A L  L A W  R E Q U I R E S  T H A T  5 0 %  O F  T H E  L I M I T  G O  T O  M U N I C I P A L I T I E S  
U N L E S S  S T A T E  L A W  P R O V I D E S  O T H E R W I S E .  ( E X I S T I N G  T E M P O R A R Y  L A W  A N D  
S B  85 B O T H  P R O P O S E  2 5 % ) .  S P O K E  T O  S C O T T  B U R G E S S ,  A L A S K A  
M U N I C I P A L  L E A G U E .  T H E Y  S U P P O R T  S B  85 A S  L O N G  A S  L A N G U A G E  
A L L O C A T I N G  2 5 %  T O  M U N I C I P A L I T I E S  R E M A I N S  ( P A G E  1, L I N E S  1 3 - 1 4 ) .

#
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F I R S r  C O M M I T T E E  O F  R E F E R R A L

D a t I  0 / 5 - D A Y  N O T I C E  ! ' Z &  % V  
I N  A C C O R D A N C E  W I T H  U N I F O R M  R U L E  23

* * F I S C A L  N O T E ( S )  M U S T  B E  A T T A C H E D  
I N  A C C O R D A N C E  W I T H  A S  2 4 . 0 8 . 0 3 5

F U R T H E R  F I N A N C E
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M r .  P r e s i d e n t :  

S T A T E  A F F A I R S

D A T E  T U R N E D  I N T O  O F F I C E _

issuanc e of privace a c t iv ity bonds; efd

C o m m i t t e e  c o n s i d e r e d  S B  8 5

a n d  r e c o m m e n d e d :

[ ] r e p l a c e  w i t h  C S  [] s a m e  t i t l e
[] n e w  t i t l e

[ ] a t t a c h e d  a m e n d m e n t ( s )  a n d

[ ] _________________________________l e t t e r  o f  i n t e n t  a d o p t e d

d o  p a s s  

[ ] d o  n o t  p a s s  

[ ] n o  r e c o m m e n d a t i o n  

[ ] i n d i v i d u a l  r e c o m m e n d a t i o n s

[ ] f u r t h e r  r e f e r r a l  t o  _____________________________________________

F I S C A L  N O T E ( S )  a t t a c h e d  [ ] z e r o  [ ] f i s c a l  i m p a c t
[ ] a p p r o p r i a t i o n  n o  F N  a t t a c h e d  [ " ^  G o v .  F N  i n t r o d u c e d  w/ b i l l

M E M B E R S  S I G N I N G  D O  P A S S  O T H E R  R E C O M M E N D A T I O N S



ALASKA PRIVATE ACTIVITY BOND VOLUME CAP
ALLOCATIONS, USE AND CARRYFORWARDS FROM INCEPTION

CALENDAR
YEAR

TOTAL
CAP ALLOCATION

1986 $ 2 5 0 ,0 0 0 ,0 0 0

1987 $ 2 5 0 ,0 0 0 ,0 0 0

1988 $ 1 5 0 ,0 0 0 ,0 0 0

$ 1 2 5 ,0 0 0 ,0 0 0  TO AHFC 
$ 1 2 5 ,0 0 0 ,0 0 0  TO ALL OTHER USERS

$0
1989 

( t o  d a te )
TOTAL

AHFC
APA
ASLC
TOTAL

$ 1 5 0 ,0 0 0 ,0 0 0
$ 8 0 0 ,0 0 0 ,0 0 0

$0
$0

$ 2 5 0 ,0 0 0 ,0 0 0

USE

$ 1 4 ,7 8 0 ,0 0 0  BY AIDEA 

$ 5 0 ,0 0 0 ,0 0 0  BY AHFC

t o

$ 8 3 ,7 9 5 ,0 0 0  BY ASLC $0

CARRYFORWARD *•

$ 1 2 5 ,0 0 0 ,0 0 0  FOR AJIFC 2 . 
$ 1 1 0 ,2 2 0 ,0 0 0  FOR STUDENT 

LOAN BONDS
$ 1 8 5 ,5 9 0 ,0 0 0  TO AHFC 2 * 
$ 6 4 ,4 1 0 ,0 0 0  TO APA FOR

POWER PROJECTS
$ 8 0 ,0 0 0 ,0 0 0  TO APA FOR 

SNETTISIIAM 
$ 7 0 ,0 0 0 ,0 0 0  FOR STUDENT 

LOAN BONDS

$ 1 4 0 ,5 7 5 ,0 0 0  
UNUSED CARRYFORWARDS

$ 6 3 5 ,2 2 0 ,0 0 0

$ 2 6 0 ,5 9 0 ,0 0 0
$ 1 4 4 ,4 1 0 ,0 0 0  (FOR SPECIFICALLY NAMED PROJECTS) 
$ 9 6 ,4 2 5 ,0 0 0

 U o t-
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‘ cfc <-c<-$ 5 0 1 ,4 2 5 ,0 0 0
SPECIAL NOTEScWd-uJLUfiV. "X«Jc.<o

An IRS r u l in g  concern ing  o f  the 1986 c a r ry fo rw a rd  f o r  s tuden t lo a n  bonds I s  pend ing . An u n fa v o ra b le  r u lin g  cou ld  cause the 1986 
c a r ry fo rw a rd  to  becotae unuseab le . In  th a t case a 1988 bond Is su e  o f  the A laska  S tuden t Loan C o rp o ra tio n  ("ASLC” )  would use $ 8 3 ,7 9 5 ,0 0 0  o f  
the 1988 cap, le a v in g  $ 6 6 ,2 0 5 ,0 0 0  to  c a r ry  fo rw a rd  f o r  APA to  purchase S n e t t ls h a o . A ru l in g  which d id  th a t  would reduce unused 
c a r ry fo rw a rd s  t o  the fo l lo w in g  amounts:
AHFC
APA
ASLC

$2 6 0 ,5 9 0 ,0 0 0  
$ 1 3 0 ,6 1 5 ,0 0 0    $0

TOTAL $ 3 9 1 ,2 0 5 ,0 0 0
1.2, C a rry fo rw a rd s  e x p ire  a f t e r  th re e  c a le n d a r y e a rs .

NOTES

Under c u r re n t F ed e ra l law  AHFC w i l l  not be a b le  to  is su e  tax-exem pt bonds f o r  f i r s t  time home-buyers a f t e r  December 31 lD flg  
No e n t i t y  o th e r  than those id e n t i f ie d  in  the t a b le s  has e v e r a p p lie d  f o r  on a l lo c a t io n  o f  the p r iv a te  a c t i v i t y  bond cap .

• 6 b »a  b o K  2 - ( ' 8 ^



4 6 7 0 1 9 8 6  C o d e— S u b t i t le  A , C h . I B ,  P a r t IV A

Amendment! the reasonably anticipated cost of the construction, recon-
P L 100-647 § 5053(a)- struction. or rehabilitation of the facility involved.

Act Sec. 5053(a) amended Code Sec. 145 by redesignating <B) Subparagraph (A) shall not apply to any bond issued
subsection(d>assubsection(e). ' ' D*«mbcr »"d «MI not apply urdess tt n„  . , ,, . . „  x reasonably eapccted (at the time of issuance of ihe bond) inatbelow 4 spec effective date, see Act Sec. 5053(c), the facility will be placed in service before January 1 ,1990.

‘ • : . (3) REFUNDINGS.—The amendments made by this sectionAct Sec. 5053(c) provides: -• • • jhall not apply to any bond issued to refund (or which is part
(c) Effective Date.— . . v , . • . of a scries of bonds issued to re(und) a bond issued before July
(! ) IN GENERAL.—The amendment, made by this section 15,19SS, if— .. i, ;

shall apply to obligations issued after October 21 .19S8. (A) the average maturity date of the issue of which the
(2) Exception for CONSTRUCTION OR BINDING AGREE- • refunding bond is a part is not later than the average 

.WENT.— , „• ., ••• : i!' •• . maturity date of the bonds lobe refunded by such issue,
(A) The amendments made by this section shall not apply • (B) the amount of the refunding bond does not exceed the

to bonds (other than refunding bonds) with respect to a outstanding amount of the refunded bond, and 
facility— i . . . . . .  . (C) the proceeds of the refunding bond are used to redeem

(iXI) the original use of which begins with the taxpayer. the refunded bond not later than 90days after the date of the 
and the construction, reconstruction, or rehabilitation of issuance of the refunding bond.
which began before July 14. 1988, and was completed on or For pufpoics o[ subpafa?faph (A)_ average maluri(y sha,| be
alter sucn date, or determined in accordance with section 147(b) of the 1986(II ) the original use of which begins with the taxpayer and qwj ewith respect to which a binding contract to incur significantexpenditures for construction, reconstruction, or rchabilita- “ -L- >9-514. § 1301(b):
lion was entered into before July 14,1988, and some of such , Act Sec. 1301(b) amended Part IV of subchapter B of 
expenditures are incurred on or after such date, and > chapter 1 by adding Code Sec. 145 to read as above.

(ii) described in an inducement resolution or other compa- For text of Part IV of subchapter B of chapter I prior to
rable preliminary approval adopted by an issuing authority amendment see the amendment notes for Code Sec. 141. 
tor by a voter referendum) before July 14,1988. The above amendment applies generally to bonds
For purposes of the preceding sentence, the term "significant issued after August 15, 1986. However, for transitional
expenditures" means expenditures greater than 10 percent of rules, see Act Secs. 1312-1318 following Code Sec. 103.■ ' • ' [Sec. 146) ' •••; ' '•*-.• "S E C . 146. V O L U M E  C A P . “  "  .........................•- [Section 146(a)]

(a ) G eneral R u le .— A private activity bond issued as part o f an issue meets the requirements of 
this section if the aggregate face amount of the private activity bonds issued pursuant to such issue, when 
added to the aggregate face amount of tax-exempt private activity bonds previously issued by the issuing 
authority during the calendar year, does noi exceed such authority's volume cap for such calendar year......................................  [Sec. 146(b)] ..........................

fb ) Volum e Cap for State Agen c ies .— For purposes of this section—
(1 ) I n gen era l .— T he volume cap for any agency of the State authorized to issue tax-exempt 

private activity bonds for any calendar year shall be 50 percent of the State ceiling for such calendar 
year. '

(2 ) Spec ial ru le  w h ere  state has more than 1 agency .— I f  more than I agency of the 
State is authorized to issue tax-exempt private activity bonds, a ll such agencies shall be treated as a 
single agency. ‘ * . ,[Sec. 146(c)]
(c ) Volum e  Cap for Oth er  I ssuers .— For purposes of this section—

(1 ) IN GENERAL.— The volume cap for any issuing authority (other than a Stale agency) for any 
calendar year shall be an amount which bears the same ratio 10 50 percent o f the State ceiling for 
such calendar year as—

(A ) the population of the jurisdiction of such issuing authority, bears to
(B ) the population of the entire State. ...

(2 ) Overlapping  jur isd ic t io n s .— For purposes of paragraph (1 )(A ), if an area is within the 
jurisdiction of 2 or more governmental units, such area shall be treated as only within the jurisdiction 
of the unit having jurisdiction over the smallest geographical area unless such unit agrees to 
surrender all or part of such jurisdiction for such calendar year to the unit with overlapping
jurisdiction which has the next smallest geographical area.

S e c .  1 4 6  01988, Commerce Clearing House, Inc.
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a l a re a  un less su ch  u n it ag rees to  
y e a r  to  th e  u n it  w ith  o v e r la p p in g

3. Commerce Clearing House, Inc.

[Sec. 146(d)]
( d )  State  Ce il in g — F o r pu rp ose s  o f  th is  se c tio n .—

(1 ) I n  GENERAL.—T h e  S ta te  c e i lin g  a p p lic a b le  to  a n y  S ta te  for a n y  c a le n d a r  y e a r  sh a ll be  th e  
g re a te r of—(A) an amount equal to $75 multiplied by the State population, or

( B )  $ 2 3 0 ,0 0 0 ,0 0 0 .
.S u b p a ra g ra p h  ( B )  sh a ll n o t a p p ly  to  a n y  possess ion  o f  th e  U n ite d  S ta te s .

• • (2 ) ADJUSTMENT .after 1987.— In  the case of calendar years after 1987, paragraph (1 ) shall beapplied by substituting—(A) "$50" for "$75", and • •' •
( B )  " $ 1 5 0 ,0 0 0 ,0 0 0 "  fo r  " $ 2 5 0 , 0 0 0 , 0 0 0 " .  •

' (3 ) Spec ial r u le  for states w ith  constitutional home r u l e  c it ie s .— For purposes of this section—
(A )  IN GENERAL.— T h e  v o lu m e  c a p  fo r  a n y  c o n s t itu t io n a l hom e ru le  c it y  fo r  a n y  c a le n d a r 

y e a r  s h a ll be d e te rm in e d  u n d e r p a ra g ra p h  ( 1 )  o f  sub sec tion  ( c )  b y  s u b s t itu t in g  " 1 0 0  p e rc e n t"  f o r  
" 5 0  p e rc e n t" .

( B )  Coordination  w ith  other  allocations .— In  the case  o f  a n y  S ta te  w h ich  c on ta in s  1 
o r m o re  c on s t itu t io n a l hom e ru le  c it ie s , f o r  pu rp ose s  o f  a p p ly in g  sub se c tion s  ( b )  a n d  ( c )  w ith  
re sp ec t to  issu ing  a u th o r it ie s  in  such  S t a le  o th e r th a n  c o n s t itu t io n a l h om e  ru le  c it ie s , th e  S ta te  
c e i lin g  fo r  a n y  c a le n d a r y e a r  s h a ll b e  re d u c e d  b y  th e  agg reg a te  v o lu m e  c ap s  d e te rm in e d  fo r  such  
y e a r f o r  a l l  c o n s t itu t io n a l hom e ru le  C ities in  such S la te .

(C ) CONSTITUTIONAL HOME RULE c it y .— F o r  p u rp o se s  o f  th is  s e c t io n , th e  te rm  
"c o n s t itu t io n a l hom e ru le  c i t y "  m ean s , w ith  re spec t to  a n y  c a le n d a r  y e a r , a n y  p o li t ic a l 
sub d iv is io n  o f  a  S ta te  w h ich , u n d e r a  S ta te  c o n s t itu t io n  w h ich  w a s  a d o p te d  in  1 9 7 0  a n d  e ffe c t iv e  
on J u ly  1 ,1 9 7 1 ,  had hom e ru le  p ow e rs  on  th e  1st d a y  o f  the c a le n d a r  y e a r .
(4 ) Spec ial r u l e  for possessions w ith  populations of less than  t h e  population  of th eLEAST POPULOUS STATE.—

(A ) IN GENERAL.— I f  the population of any possession of the United States for any calendar 
year is less than the population of the least populous State (other than a possession) for such 
calendar year, the limitation under paragraph (1 )(A ) shall not be less than the amount 
determined under subparagraph (B ) for such calendar year.

(B ) L im itat ion .— The limitation determined under this subparagraph, with respect to a 
possession, for any calendar year is an amount equal to the product of—

( i )  the fraction—
( I )  the n u m e ra to r  o f w h ich  is th e  am ou n t a p p lic a b le  u n d e r p a ra g ra p h  ( 1 ) ( B )  f o r  

such c a le n d a r y e a r , a nd
( I I )  the d e n om in a to r  o f  w h ich  is  the S ta te  p o p u la t io n  o f  th e  le a s t p o p u lo u s  S t a le  

(o t h e r  th an  a  p o ssess ion ) f o r  such c a le n d a r  y e a r , a nd
(ii) the population o f such possession for such calendar year.
Amendments The above amendment is effective as if included in theP.L. 100-647, 5 1013(aX40): provision of the Tax Reform Act of 1986 (P.L. 99-514) to

Act Sec. 1013'jk40 ) amended Code Sec. l40dV4XB) by which n reUle3' 
striking out "with respect a possession" and inserting in lieu thereoi "with respect to a possession". [Sec. 146(e)]

(e ) State May Prov ide  for D if f e r e n t  Allocation .— For purposes of this section—
( 1 )  In g en era l .— E x c ep t as p ro v id e d  in  p a ra g ra p h  ( 3 ) ,  a S ta te  m a y , b y  la w  p ro v id e  a  d i f fe r e n t  

fo rm u la  f o r  a llo c a t in g  the S ta te  c e ilin g  am on g  th e  g o v e rnm en ta l u n its  ( o r  o th e r a u th o r i t ie s )  in  such 
S ta te  h a v in g  a u th o r i t y  to  issue ta x -e x em p t p r iv a te  a c t iv i t y  bonds. _ ,

( 2 )  I n ter im  authority for governor —
(A ) IN GENERAL.— E xcep t as o th e rw ise  p ro v id e d  in p a ra g ra p h  (3 ), th e  G o v e rn o r  o f  a n y  

S ta te  m a y  p ro c la im  a d i f fe re n t  fo rm u la  fo r  a llo c a t in g  the S ta te  c e i lin g  a m on g  the  g o v e rn m e n ta l 
u n its  ( o r  o th e r a u th o r it ie s ) in  such  S ta te  h a v in g  a u th o r i t y  to  issue  p r iv a te  a c t iv i t y  bonds.

Internal Revenue Code S e c .  1 4 6 ( e )
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(B ) T erm ination  of a uth o r ity .— T he authority provided in subparagraph (A ) shall not 
apply to bonds issued after the earlier of—

( i )  the last day of the 1st calendar year after 1986 during which the legislature of the 
State met in regular session, or , . -

( ii ) the effective date of any State legislation with respect to the allocation of the Slate 
ceiling.

(3) State .slay no t alter  a llo ca tion  to  constitu tiona l home r u le  cities.—Except as 
otherwise provided in a State constitutional amendment (or law changing the home rule provision 
adopted in the manner provided by the State constitution), the authority provided in this subsection 
shall not apply to that portion of the State ceiling which is allocated to any constitutional home rule 
city in the Slate unless such city agrees to such different allocation. .

[Sec. 146 (0 )
( f )  E lective C arry fo rw ard  o f Unused lim ita tion  fo r  Specified Purpose.—

(1) In general.—If— .. . . . .
(A ) an issuing authority's volume cap for any calendar year after 1985, exceeds
(B ) the aggregate amount of tax-exempt private activity bonds issued during such calendar 

year by such authority,
such authority may elect to treat all (o r any portion) of such excess as a carryforward for 1 or more 
carryforward purposes.

(2 ) E lection  must id e n t if y  purpose .— I n any election under paragraph (1),' the issuing 
authority shall— 1(A ) identify the purpose for which the carryforward is elected, and . . .

(B ) specify the portion of the excess described in paragraph (1 )  which is to be a 
carryforward for each such purpose.
(3) Use of carryforward.—

(A ) I n GENERAL.— I f  any issuing authority elects a carryforward under paragraph (1 )  with 
respect to any carryforward purpose, any private activity bonds issued by such authority with 
respect to such purpose during the 3 calendar years following the calendar year in which the 
carryforward arose shall not be taken into account under subsection (a ) to the extent the amount 
of such bonds does not exceed the amount of the carryforward elected for such purpose.

(B ) O rder in  which ca rry fo rw a rd  used.—Carryf jrwards elected with respect to any 
purpose shall be used in the order of the calendar years in which they arose.
(4 ) ELECTION.— Any election under this paragraph (and any identification or specification 

contained therein), once made, shall be irrevocable.
(5 ) Carryforw ard  PURPOSE.— The term "carryforward purpose" means—

(A ) the purpose of issuing exempt facilitv bonds described in 1 of the paragraphs of section 
142ia).

(B ) the purpose of issuing qualified mortgage bonds or mortgage credit certificates,
(C ) the purpose of issuing qualified student loan bonds, and(D) the purpose of issuing qualified redevelopment bonds. , ,

Amendments 
P.L. 100-647. } I013(»X9):

Act Sec. 101313X9) amended Code See. 14GdX5XA) to 
read at above. Prior to amendment. Code Sec. 146t(K5XA) 
lead as follows: 

t.A) the purpose of the issuing exempt facility bonds 
described in I of the paragraphs of section 142(a).

The above amendment ii effective as if included in the 
provision of the Tax Reform Act of 1986 (P.L. 99-514) to 
which it relates.
P.L. 100-203.5 10631(b):

Act Sec 10631(b) amended Code Sec. I4G(fX5XA) to read 
as above Prior to amendment, Code Sec. 146(fX5XA) read as 
follows. . - •
S e c , 1 4 6 ( f )

(A) the purpose of issuing bonds referred to in one of the clauses of section 141(d)(1)(A),
For the effective date of the above amendment, see Act Sec. 10631(c), below.

P.L. 100-203, § 10631(c): . . .Act Sec. 10631(c) provides:(c) Effective Date —(1) IN GENERAL.—Except as otherwise provided in this subsection, theamendments made by this section shall apply to bonds issued alter October 13, 1987 (other than bonds issued to refund bonds issued on or before such date).(2) Bindinc AGREEMENTS.—The amendments made by this section shall not apply to bonds (other than advance refunding bonds) with respect to a facility acquired after
01988, Commerce Clearing House, Ittc.
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228 1987 SLA CH. 81

Chapter 81
AH ACTRelating to the latuance of private activity bondsi and providing for au effective date.* Section 1. PRIVATE ACTIVITY BONDS. (a) As authorised under 26 U.S.C. 116(e), the acate bond cocaletaa shall allocate the private activity bond volume Halt for Alaska. Each year at least 25 percent of the llnlc shall be allocated to srunlclpaltcles. If the coonlctee dacerelnes chat e portion of the Halt allocated to ounlclpallclee will not be used by any Municipality during that year, the cctnltcee aay reallocate that portion.(b) The cosolctea say sake a carryforward election under 26 U.S.C. 146(f) with respect to all or any portion of the private activity bond volume Halt, including allocations tbst lapse under (c) or (d) of this section.CO An eaount allocated under (a) of this section lapses on Decea- bar 30 of the year In which the allocation was nade unless(1) the entity that received the allocation uses it before thatdatei or (2) the aaounc el located la the subject of a carryforward election under 26 U.S.C. U6(f).(d) The coralctee aay adopt regulations relating to the lapsing of aacunta under (c) of thla section. Regulations adopted under this sub­section aay establish dees when allocated amounts will lapse in addition to the tlae provided In (c) of this section.(a) In this section, CSH8 ?85<Fln) as. S

1987 SLA CH. 81 229

Chapter 81(1) "private activity bond" oeans a bond described in 26 U.S.C.141, (?) "private activity bond voluse Halt" Beans the maximal amount of private activity bonds that aay be issued under 26 U.S.C. 146 during a calendar year In Alaska by all issuers, including the state, eunlclpalltles In the state, and public corporations that are agencies of either the state or a municipality In the state.* Sec. 2. AS 18.56.104 is repealed.* Sec. 3. Section 1 of this Act la repealed January 1, 1990.* Sec. 4. This Act takes effect lxnadlately u*..dsr AS 01.10.070(c).

CtiHB ?85(Fln) aa S

18.56 .104 
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TO: R e p re s e n ta t iv e  John  Sund, C h a ir  
Members o f  th e  House J u d ic i a r y  Comm itteeFROM: S c o t t  A . B u r g e s s , E x e c u t i v e  D ir e c t o r

DATE: A p r i l  2 8 ,  1987

SUBJECT: HB 285  -  P r i v a t e  A c t i v i t y  Bonds

The A la sk a  M u n ic ip a l League i s  opposed t o  HB 285 u n le s s  a f a i r  a l l o c a t i o n  
o f  th e  f e d e r a l  volum e l im i t a t i o n  f o r  th e  is s u a n c e  o f  tax -ex em p t p r i v a t e  
a c t i v i t y  bonds (PA E 's ) i s  in su re d  f o r  m u n ic i p a l i t i e s .  A f a i r  a l l o c a t i o n  
o f  c a p a c ity  i s  p ro v id e d  f o r  in  f e d e r a l  law , and must c o n t in u e  f o r  
p o t e n t i a l  econom ic g row th  o f  o u r c om m un itie s . The AML b e l i e v e s  t h a t  such 
p r o v i s io n s  can be made and s t i l l  m eet th e  in t e n t  o f  th e  G o v e rn o r 's  b i l l .

R e le v a n t  p o l i c i e s  from  th e  AML's 1987  P o l i c y  S ta tem en t in c lu d e :

"The League u rg e s  t h a t  l e g i s la t i o n  be en ac ted  t o  encou rage l o c a l  
m u n ic ip a l i t i e s  t o  adop t and im p lem ent in c e n t iv e s  fo p  econom ic 
d eve lopm en t, such as j o i n t  p u b l i c / p r i v a t e  s e c t o r  econom ic deve lopm en t 
c o rp o r a t io n s  and t a x  in c rem en t f in a n c in g  a u t h o r i t i e s . "

L e g i s la t i o n  i s  needed t o  e s t a b l i s h  a s t a t e  p o l i c y  w ith  re g a rd  t o  th e  
a l l o c a t i o n  o f  a u t h o r i z a t i o n  t o  is s u e  i n d u s t r i a l  d eve lopm en t bonds 
( ID B ' s ) . "

P r i o r i t y  s h o u ld  be g iv e n  t o  l o c a l  gove rnm en ts f o r  no le s s  th an  50% o f  
th e  a v a i la b le  IDB a u t h o r i t y , "

% .

As s ta te d  in  G ove rn o r C ow per's L e t t e r  o f  T r a n s m it t a l on HB 285 (House 
J o u r n a l ,  pages 9 1 7 -9 1 8 ) , th e  Tax R e fo rm  A ct o f  1986  combined th e  $200 
m i l l i o n  l im i t  on ID B 's  and m ortgage su b s id y  bonds t o  a s in g le  $200 
m i l l i o n  l im i t  f o r  PA B 's . T h is  w i l l  r e s u l t  in  a 32% cu t in  bond a c t i v i t y  
in  A la sk a  from  1 9 8 5 . The law  p ro v id e s  t h a t  u n le s s  th e  L e g i s la t u r e ,  a t  th e  
re q u e s t  o f  th e  G ov e rn o r , does n o t a c t  by December 3 1 , 1 9 8 7 , th e  l i m i t  w i l l  
be a l lo c a t e d  f a i r l y  between th e  S t a t e  and th e  m u n ic i p a l i t i e s ,  5 0 - 5 0 . 
W h ile  th e  AML may ag ree  t h a t  many o f  o u r  m u n ic ip a l i t i e s  w i l l  n o t  ta k e  
advan tage o f  PA B 's , and th a t  d i s t r i b u t i n g  th e  l i m i t  on a p e r  c a p i t a  b a s is  
does n o t make sen se , ws do n o t ag re e  t h a t  th e  s o le  a u t h o r i t y  f o r
a l l o c a t i o n  sh o u ld  r e s t  w ith  th e  s t a t e  bond bank , on which the
m u n ic ip a l i t i e s  have no r e p r e s e n t a t io n .

AML would s u p p o r t  HU 285 o n ly  i f  i t  i s  amended t o  in s u re  th a t  
m u n ic ip a l i t i e s  a re  a s su re d  a f a i r  a l l o c a t i o n  i s  re s e rv e d , 50%, f o r
m u n ic ip a l i t i e s ,  and m u n ic ip a l i t i e s ,  th rough  appo in tm en t by th e  AML, a re
re p re s e n te d  on th e  s t a t e  bond com m ittee f o r  th e  pu rp o se s  o f  in s u r in g  the 
a l l o c a t i o n  t o  m u n ic ip a l i t i e s .  W ith  a c le a r  r e s e rv in g  o f  a m u n ic ip a l

MEMBER OF THE NATIONAL LEAGUE OF CITIES AND THE NATIONAL ASSOCIATION OF COUNTIES



H o u s e  J u d i c i a r y  C o m m it t e e  T e s t im o n y  o n  HB 285 
A p r i l  28 , 1987 
P a g e  2

a l l o c a t i o n  u n d e r  t h e  t h e  S t a t e ' s  PAB c a p ,  m u n i c i p a l i t i e s  m ay  b e  a b l e  t o  
o f f e r  PAB f u n d i n g  t o  a t t r a c t  p r o j e c t s  i n  t h e i r  c o m m u n i t i e s  a n d  o f f e r  s u c h  
f u n d i n g  a t  a  l o w e r  c o s t  ( e . g .  a d m i n i s t r a t i v e  f e e s  e t c . )  t h a n  t h r o u g h  t h e  
s t a t e  b o n d  c o m m i t t e e  a n d  A la s k a  D e v e lo p m e n t  A u t h o r i t y  ( A ID A ) . I n  
a d d i t i o n ,  w e  w o u ld  s u g g e s t  t h a t  p o l i c y  a n d  c r i t e r i a  b e  d e v e l o p e d  b y  t h e  
S t a t e  a n d  m u n i c i p a l i t i e s  t o  d e l i n e a t e  w h i c h  p r o j e c t s  a r e  a u t h o r i z e d  t o  
r e c e i v e  PAB a u t h o r i t y  u n d e r  t h e  c a p ,  e . g .  j o b s  c r e a t e d  e t c .  F i n a l l y ,  t h e  
AML w o u ld  a g r e e  t h a t  a  p r e v i s i o n  b e  m a d e  t h a t  i f  n o  m u n i c i p a l i t y  i s  
i n t e r e s t e d  o r  q u a l i f i e d  ( t h e  p r o j e c t )  ,  t h e  c a p  n o t  b e  w a s t e d  a n d  b e  
r e l e a s e d  t o  t h e  S t a t e  f o r  u s e  o r  t o  b e  c a r r i e d  f o r w a r d .

W h i l e  m a n y  m u n i c i p a l i t i e s  h a v e  n o t  u s e d  b o n d i n g  i n  r e c e n t  y e a r s  b e c a u s e  o f  
t h e  S t a t e ' s  o i l  w e a l t h ,  w e  a r e  e x p e r i e n c i n g  r e d u c t i o n s  i n  s t a t e  a n d  
f e d e r a l  f u n d i n g  a t  a  t im e  w h e n  e c o n o m ic  g r o w t h  a n d  d i v e r s i f i c a t i o n  i s  v e r y  
im p o r t a n t .  A u t h o r i t y  u n d e r  . t h e  PAB c a p  f o r  m u n i c i p a l i t i e s  m u s t  b e  
r e s e r v e d  a s  o n e  m e c h a n is m  t o  p r o v i d e  f o r  e c o n o m ic  d e v e l o p m e n t ,  n o w  a n d  i n  
t h e  f u t u r e .  T h e  AML lo o k s  f o r w a r d  t o  w o r k i n g  w i t h  t h e  C o m m it t e e  a n d  t h e  
A d m i n i s t r a t i o n  o n  r e a c h i n g  a  m u t u a l l y  b e n e f i c i a l  c o m p r o m is e  o n  HB 285 . 
T h a n k  y o u .



ALASKA PRIVATE ACTIVITY BOND VOLUME CAP
ALLOCATIONS, USE AND CARRYFORWARDS FROM INCEPTION

CALENDAR
YEAR

1986

1987

1988

1989 
( t o  d a te )
TOTAL

AHFC
APA
ASLC
TOTAL

TOTAL
CAP

$ 2 5 0 ,0 0 0 ,0 0 0

$ 2 5 0 ,0 0 0 ,0 0 0

$ 1 5 0 ,0 0 0 ,0 0 0

$ 1 5 0 ,0 0 0 ,0 0 0
$ 8 0 0 ,0 0 0 ,0 0 0

ALLOCATION

$ 1 2 5 ,0 0 0 ,0 0 0  TO AHFC 
$ 1 2 5 ,0 0 0 ,0 0 0  TO ALL OTHER USERS

$0
$0
$0

USE

$ 1 4 ,7 8 0 ,0 0 0  BY AIDEA 

$ 5 0 ,0 0 0 ,0 0 0  BY AHFC

$0
$ 8 3 ,7 9 5 ,0 0 0  BY ASLC $0

$ 2 5 0 ,0 0 0 ,0 0 0 $ 1 4 8 ,5 7 5 ,0 0 0  

UNUSED CARRYFORWARDS
$ 2 6 0 ,5 9 0 ,0 0 0
$ 1 4 4 ,4 1 0 ,0 0 0  (FOR SPECIFICALLY NAMED PROJECTS) 
$ 9 6 ,4 2 5 ,0 0 0

$ 5 0 1 ,4 2 5 ,0 0 ?
SPECIAL NOTE

CARRYFORWARD *•

$ 1 2 5 ,0 0 0 ,0 0 0  FOR AHFC 2 . 
$ 1 1 0 ,2 2 0 ,0 0 0  FOR STUDENT 

LOAN BONDS
$ 1 8 5 ,5 9 0 ,0 0 0  TO AHFC 2 * 
$ 6 4 ,4 1 0 ,0 0 0  TO APA FOR

POWER PROJECTS
$ 8 0 ,0 0 0 ,0 0 0  TO APA FOR 

SNETTISIIAM 
$ 7 0 ,0 0 0 ,0 0 0  FOR STUDENT 

LOAN BONDS

$ 6 3 5 ,2 2 0 ,0 0 0

An IRS r u l in g  concern ing  o f  the 1986 c a r ry fo rw a rd  f o r  s tud en t lo a n  bonds I s  pending . An u n fa v o rab le  r u l in g  c ou ld  cause the 1986 
c a rry fo rw a rd  to  became unu seab le . In  th a t case a 1988 bond Is su e  o f  the A laska S tuden t Loan C o rp o ra tio n  ("ASLC") would use $ 8 3 ,7 9 5 ,0 0 0  o f  
the 1988 cap , le a v in g  $ 6 6 ,2 0 5 ,0 0 0  to  c a r ry  fo rw a rd  f o r  APA to  purchase S n e t t ls h a o . A ru l in g  which d id  th a t  would reduce unused 
c a rry fo rw a rd s  to  the fo l lo w in g  amounts:
AHFC
APA
ASLC

$ 2 6 0 ,5 9 0 ,0 0 0  
$ 1 3 0 ,6 1 5 ,0 0 0    $0

TOTAL $ 3 9 1 ,2 0 5 ,0 0 0
NOTES

C a rry fo rw a rd s  e x p ire  a f t e r  th re e  c a le n d a r y e a rs .
2- Under c u r re n t F e d e ra l law AHFC w i l l  n o t be a b le  to  Is su e  tax-exem pt bonds f o r  f i r s t  time home-buyers a f t e r  December 31 1989

No e n t i t y  o th e r  than those Id e n t i f ie d  in  the tab leB  has e v e r a p p lie d  f o r  an a l lo c a t io n  o f  the p r iv a te  a c t i v i t y  bond cap.
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§ 15.13.011 A laska  S tatutes 5 .15.13.020

N O T E S  T O  D E C I S IO N S

C o n s t i t u t i o n a l i t y .  —  In  th e  c a s e  o f  
F i r s t  N a t ’ l B a n k  v . B e l i o t t i .  4 3 5  U .S .  7 6 5 , 
9 8  S . C t . 1 4 0 7 , 5 5  L . E d . 2 d  7 0 7 , r e h e a r in g  
d e n ie d . 4 3 8  U .S .  9 0 7 ,  9 8  S . C t . 3 1 2 6 ,  5 7  L . 
E d . 2 d  1 1 5 0  ( 1 9 7 8 ) ,  th e  s u p re m e  c o u r t  o f  
th e  U n i t e d  S t a t e s  h a s  in d ic a te d  in  u n m is ­
t a k a b le  t e rm s  t h a t  s t a t e  d is c lo s u r e  la w s  
p e r t a in in g  to  b a l lo t  is s u e s  a r e  c o n s t i t u ­
t i o n a l .  M e s s e r l i  v . S t a t e ,  S u p . C t . O p . N o . 
2 2 3 6  ( F i l e  N o . 4 3 2 6 ) ,  6 2 6  P .2 d  8 1  ( 1 9 8 0 ) .

W h e n  t h e r e  is  n o  s h o w in g  t h a t  a n  in d i ­
v id u a l  m u s t  r e m a in  a n o n y m o u s  w i th  r e ­
s p e c t to  a d v e r t i s i n g  a s  to  b a l lo t  p r o p o s i ­
t io n s  b e c a u s e  o f  th e  p o s s ib i l i t y  o f  b e in g  
s u b je c t  to  r e p r i s a ls ,  e c o n om ic  o r  o t h e r ­
w is e , th e  s t a t e  c a m p a ig n  d is c lo s u r e  la w s  
a r e  n o t  u n c o n s t i t u t i o n a l a s  a p p lie d  to  a  
c o n t r i b u t o r  h o p in g  to  in f lu e n c e  th e  o u t ­
c om e  o f  a  b a l lo t  i s s u e , b e c au se  th e  o b je c ­
t i v e  o f  a n  in fo rm e d  e le c t o r a t e  i s  s u f f i ­
c i e n t ly  c o m p e l l in g  to  o v e rc o m e  a n  in t e r e s t  
i n  a n o n y m o u s  p o l i t i c a l e x p re s s io n .

M e s s e r li  v . S t a t e . S u p . C t .  O p . N o . 2 2 3 6  
( F i le  N o . 4 3 2 6 ) .  6 2 6  P .2 d  8 1  ( 1 9 6 0 ) .

I n i t i a t i v e  s u b s t a n t i a l l y  s im i l a r  t o  c h . 
7 6 ,  S L A  1 9 7 4 , c o r r e c t l y  w i t h h e ld  f r o m  
b a l l o t .  —  S u b s t a n t ia l  s im i la r i t y  e x is te d  
b e tw e e n  c h . 7 6 , S L A  1 9 7 4 , w h ic h  e n a c ted  
th is  c h a p te r , r e la t i n g  to  e le c t io n  c am ­
p a ig n s , a n d  a n  i n i t i a t i v e  r e la t i n g  to  c a m ­
p a ig n  c o n t r ib u t io n s  a n d  e x p e n d i tu re s , 
w h ic h  w a s  f i le d  w i t h  th e  l i e u t e n a n t  g o v e r ­
n o r  p r i o r  to  th e  r e g u la r  1 9 7 4  s e s s io n  o f  th e  
le g i s la t u r e .  T h e  a c t  e f f e c t i v e ly  d is p la c e d  
th e  in i t i a t i v e ,  a n d  th e  l i e u t e n a n t  g o v e r ­
n o r  w a s  c o r re c t  i n  w i t h h o ld in g  th e  i n i t i a ­
t i v e  f r o m  th e  b a l lo t .  W a r r e n  v . B o u c h e r , 
S u p . C t . O p . N o . 1 2 0 5  ( F i le  N o . 2 3 1 5 ) ,  5 4 3  
P .2 d  7 3 1  ( 1 9 7 5 ) .

F o r  c o m p a r i s o n  o f  c h .  7 6 ,  S L A  1 9 7 4 , 
a n d  t h e  i n i t i a t i v e ,  s e e  W a r r e n  v . 
B o u c h e r , S u p . C t .  O p . N o . 1 2 0 5  ( F i l e  N o . 
2 3 1 5 ) ,  5 4 3  P . 2 d  7 3 1  ( 1 9 7 5 ) .

Sec. 15.13.011. Inapplicability to presidential prim ary. [Repealed. 
§ 1 ch 2  SLA 1984.]

Sec. 15.13.020. Alaska Pu b lic  O ffices Comm ission , (a) There is 
created in the Department o f Administration the A laska Public Of­
fices Commission consisting o f five members.

The governor shall appoint two members o f each o f the two 
political parties whose candidate for governor received the highest 
number o f votes in the most recent preceding general election at 
which a governor was elected. The two appointees from each o f these 
two parties sha ll be chosen from a list of four names to be submitted 
by the central committee o f each party.

(c) The four members selected under (b) o f this section shall, by a j] 
jo rity  vote, appoint the remaining fifth member o f the com m ission^J 

7d ) Members o f the commission serve staggered terms o f five years, 
or until a successor is appointed and qualifies. The terms o f no two 
members who are members o f the same political party may expire in 
consecutive years. A member may not serve more than one term. 
However, a person appointed to fi ll the unexpired term o f ei predeces­
sor may be appointed to a successive fu ll five-year term.

(e) A member o f the commission, during tenure, may not
(1) hold or campaign for elective office:
(2) be an officer o f a political party, political committee or group;
(3) permit the member’s name to be used, or make any contribu­

tions whatsoever, in support o f or in opposition to a candidate or prop­
osition or question that appears on any ballot in the state including

26



5 15.1,3.020 § 15.13.020 E lections § 15.13.020

O p . N o . l> 236 
31 (1 9 8 0 1 . 
s im i ln r  t o  c h . 
• i t h h e ld  f r o m  
i la r i t v  e x is te d  
w h ic h  e n a c te d  
e le c t io n  c a m - 
ia t in g  to  c am - 
e x p e n d i tu re s , 

i t e n a n t  g o v e r -  
■ s e s s io n  o f  th e  
• e ly  d is p la c e d  
te n a n t  g o v e r -  
'n g  th e  in i t i a -  
n v . B o u c h e r , 
No. 2 3 1 5 ) ,  5-13

6 . S L A  1 9 7 4 , 
W a r r e n  v . 

2 0 5  ( F i l e  N o .

[Repealed,

i) There is 
Public Of-
i f  the two 
ie highest 
lection at 
h o f these 
submitted

hall, by a 
mmission. 
ive years, 
o f no two 
expire in 
>ne term, 
predeces-

lOt

or group; 
contribu- 
• or prop- 
ncluding

but not limited to that o f a municipality; however, contributions may 
be made to a candidate for the office o f President o f the United States;

(4) participate in any way in an election campaign or participate in 
or contribute to any political party; or

(5) lobby, employ or assist a lobbyist.
(f) Members o f the commission sha ll receive compensation o f $50 a 

day while attending commission meetings and sha ll be entitled to 
travel expenses and per diem authorized by law for members o f other 
boards and commissions.

(g) The members shali elect a chairman. Three members o f the 
commission constitute a quorum  A vacancy does not impair thef  powers o f the remaining members to exercise a ll o f the powers o f the
commission.

(h) A vacancy on the commission sha ll be filled by the appropriate 
appointing authority within 30 days o f the occurrence o f the vacancy. 
The appointee sha ll serve for the remaining term o f the appointee’s 
predecessor.

(i) The commission may employ an executive director and other 
employees it considers necessary. Neither the executive director nor 

an employee may have a vote.
(j) The commission sha ll establish an office, which may be called a 

regional office, in each senate district in the state to keep on file for 
public inspection copies o f a ll reports filed with the commission by 
candidates fo r statewide office and by candidates for legislative office 
in that district; however, where one municipality contains more than 
one election district, only one commission office sha ll be established in 
that municipality. The regional office shall make a ll forms and perti­
nent material availab le to candidates. A ll reports shall be filed by 
candidates, groups and individuals directly with the commission’s cen­
tra l district office. The commission sha ll insure that copies o f a ll re ­
ports by statewide and legislative candidates in each senate district 
are forwarded promptly to that district or regional office.

(k ) The commission sha ll insure that copies o f reports filed by can­
didates for municipal office are made availab le for public inspection in 
the appropriate municipality. (§ 1 ch 76 SLA 1974; am § 23 ch 25 
SLA 1975; am §§ 3 —  10 ch 189 SLA 1975; am E.O. No. 41 § 2 (1980); 
am § 24 ch 85 SLA 1988)

E f f e c t  o f  a m e n d m e n t s .  —  T h e  1 9 8 8  b e r s  a n d  r e w r o t e  t h e  s u b s e c t io n  f o r  c la r -
a m e n d m e n t , in  s u b s e c t io n  (d ) ,  d e le te d  ob - i t y .
s o le te  r e fe re n c e s  t o  t e rm s  o f  i n i t i a l  m e m -

N O T E S  T O  D E C I S I O N S

S u b s e c t i o n  ( j )  r e q u i r e s  f o r m s  t o  b e  S u p . C t . O p . N o . 1 3 6 2  ( F i le  N o s . 3 0 1 9 ,
m a d e  a v a i l a b l e  i n  a  r e g i o n a l  o f f i c e  i n  3 0 2 0 ,  3 0 2 1 ) ,  5 5 9  P . 2 d  8 0  ( 1 9 7 7 ) .
e a c h  s e n a t e  d i s t r i c t .  S i l i d e s  v . T h o m a s , F u r n i s h i n g  f o r m s  t o  N o m e  r e g i o n a l

© 27



SB 91 , METHODS OF APPOINTMENT TO A .P .O .C .
SB91POOP.TXT

TO T E S T IF Y !

KARLA FO RSYTHE , APOC

D IC K  MONKKAK, A .G . ' S  O F F IC E  (TO  ANSWER Q U E ST IO N S ) 

OTHERS (SEE -W T TN ESS  L IS T .)

F Y I :

P U B L IC  MEMBER SPOT I S  CURRENTLY VACANT. APOC PLANS TO F I L L  
I T  U S IN G  PROCEDURE O UTL IN ED  IN  SB  9 1  (NOM INATE MEMBER —  GOVERNOR 
A PPO IN T  OR A SK  FOR D IF FE R E N T  NOMINEE ~  LE G ISLA TU R E  CONFIRM ) 
REGARDLESS OF PASSAGE OF SB  9 1 .

IN  PA S T , COM M ISSION HAS S IM PLY  CHOSEN 5TH  MEMBER W ITHOUT 
GOVERNOR'S A PPROVAL . IN  DEFEND ING  LEW D ISC H N ER  A GA INST  APOC 
CHARGES, DOUG POPE ARGUED THAT APOC I S  NOT DULY CONST ITUTED  TO DO 
ANYTHING BECAUSE IT S  M EM BERSH IP E X IS T S  CONTRARY TO THE STATE 
C O N ST IT U T IO N . (THE D ISCH N ER  CHARGE I S  ON HOLD PEND ING  COMPLETION 
OF THE NORTH SLO PE  L IT IG A T IO N .)

A .G . D ISA G REES  W ITH  POPE ON GROUNDS THAT APOC I S  CONST ITUTED  
ACCORDING TO STATE LAW, BUT WANTS T H IS  "LOO PHO LE " CLO SED .

CONTENT OF SB  9 1  WAS IN  KAY BROWN'S CAMPAIGN REFORM B IL L  AND 
ABOOD 'S APOC B I L L  LAST YEA R . THE P R O V IS IO N  WAS NOT 
CO NTROVERS IAL .



Alaska State Legislature
P.O. Box v 
State Capitol 

Juneau, Alaska 99811Official Business

M E M O R A N D U M

TO: S e n a t e  S t a t e  A f f a i r s  C o m m i t t e

F R O M :  S e n a t o r  P a t  P o u r c h o t ,  c h a i r m a n

RE :  J a n u a r y  23 C o m m i t t e e  H e a r i n g

D A T E :  J a n u a r y  20, 1 9 8 9

O n  M o n d a y ,  J a n u a r y  23 a t  1 : 3 0  p . m .  i n  t h e  B e l t z  R o o m  t h e  S e n a t e  
S t a t e  A f f a i r s  C o m m i t t e e  w i l l  h e a r  t h e  f o l l o w i n g  b i l l s :

S C R  10, R e l a t i n g  t o  t h e  p r o m o t i o n  o f  C o l o n e l  L a r s  L. J o h n s o n  t o  
m a j o r  g e n e r a l  i n  t h e  A l a s k a  N a t i o n a l  G u a r d .

S C R  10 r e q u e s t s  t h a t  t h e  G o v e r n o r  a p p o i n t  C o l o n e l  J o h n s o n  a s  a 

m a j o r  g e n e r a l  i n  t h e  A l a s k a  N a t i o n a l  G u a r d .  J o h n s o n  is n o w  
r e t i r e d .  T h e  p r o m o t i o n  w o u l d  b e  h o n o r a r y ,  i n  r e c o g n i t i o n  o f  h i s  
s e r v i c e  a n d  a c h i e v e m e n t s .  J o h n s o n  w a s  t h e  f i r s t  A d j u t a n t  G e n e r a l  
o f  t h e  A l a s k a  N a t i o n a l  G u a r d  a n d  o r g a n i z e r  o f  t h e  A l a s k a  A i r  
N a t i o n a l  G u a r d .  T h e  G u a r d  w o u l d  l i k e  t o  h o n o r  J o h n s o n  w i t h  t h i s  
p r o m o t i o n  a t  i t s  a n n u a l  a w a r d s  c e r e m o n y  o n  F e b r u a r y  12. T h e  
a p p o i n t m e n t  w o u l d  b e  s u b j e c t  t o  l e g i s l a t i v e  c o n f i r m a t i o n .

S C R  10 h a s  a  z e r o  f i s c a l  n o t e .  
J o h n s o n  is a t t a c h e d .

A  b i o g r a p h i c a l  s k e t c h  o f  C o l o n e l

S B  48. A n  A c t  e x t e n d i n g  t h e  t e r m i n a t i o n  d a t e  o f  t h e  O l d e r  

A l a s k a n s  C o m m i s s i o n .

S B  48 w o u l d  c o n t i n u e  t h e  O l d e r  A l a s k a n s  C o m m i s s i o n  t h r o u g h  J u n e  

30, 199 3 .

T h e  O l d e r  A m e r i c a n s  A c t  o f  1 9 6 5  (PL 1 0 0 - 1 7 5 )  p r o v i d e s  g r a n t s  t o  
t h e  s t a t e s  f o r  p r o g r a m s  f o r  s e n i o r  c i t i z e n s ,  a n d  r e q u i r e s  t h a t  
a s t a t e  a g e n c y  b e  d e s i g n a t e d  t o  a d m i n i s t e r  t h e  g r a n t  p r o g r a m s .  
T h e  O l d e r  A l a s k a n s  C o m m i s s i o n  w a s  e s t a b l i s h e d  i n  1 9 8 1  t o  p e r f o r m  
t h i s  f u n c t i o n .  I n  a d d i t i o n ,  t h e  c o m m i s s i o n  i s  c h a r g e d  w i t h  
d e v e l o p i n g  a  s t a t e w i d e  p l a n  f o r  s e n i o r  n e e d s  a n d  a d v o c a t i n g  f o r  

t h e  e l d e r l y  w i t h i n  t h e  s t a t e .



T h e  c o m m i s s i o n ,  l o c a t e d  w i t h i n  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n ,  
c o n s i s t s  of s e v e n  s e n i o r  c i t i z e n s  a p p o i n t e d  b y  t h e  G o v e r n o r  a n d  
r e p r e s e n t a t i v e s  o f  D H S S ,  D O A ,  D C R A ,  a n d  t h e  P i o n e e r s  H o m e s  
A d v i s o r y  B o a r d .

S B  48 h a s  a z e r o  f i s c a l  n o t e ,  w i t h  f u n d i n g  b e i n g  c o n t i n u e d  i n  t h e  
G o v e r n o r ' s  p r o p o s e d  F Y  90 o p e r a t i n g  b u d g e t .  A  c o p y  o f  t h e  
r e c e n t l y  p e r f o r m e d  s u n s e t  a u d i t  o f  t h e  O l d e r  A l a s k a n s  C o m m i s s i o n ,  
w h i c h  r e c o m m e n d s  c o n t i n u a t i o n ,  i s  a t t a c h e d .

S B  91, R e l a t i n g  t o  m e t h o d s  o f  a p p o i n t m e n t  to t h e  A l a s k a  P u b l i c  
O f f i c e s  C o m m i s s i o n .  /

S 3  9 1  c l a r i f i e s  t h a t  a l l  m e m b e r s  o f  A P O C  s h a l l  b e  a p p o i n t e d  b y  . <
t h e  G o v e r n o r  a n d  c o n f i r m e d  b y  t h e  l e g i s l a t u r e .  CdYtnVyi'

A P O C  h a s  f i v e  m e m b e r s .  C u r r e n t  l a w  p r o v i d e s  t h a t  f o u r  o f  t h e  Y
m e m b e r s  s h a l l  b e  a p p o i n t e d  b y  t h e  G o v e r n o r  f r o m  n o m i n e e s  m a d e  

b y  p o l i t i c a l  p a r t i e s ,  a n d  t h a t  t h e s e  f o u r  m e m b e r s  s h a l l  t h e n  
a p p o i n t  o n e  p u b l i c  m e m b e r .  T h e  l e g a l i t y  of t h i s  p r o v i s i o n  h?.s 
b e e n  q u e s t i o n e d  o n  t h e  g r o u n d s  t h a t  i t  c o n f l i c t s  w i t h  A r t i c l e  
III, S e c t i o n  2 6  o f  t h e  S t a t e  C o n s t i t u t i o n  w h i c h  r e q u i r e s  t h a t  t h e  
G o v e r n o r  a p p o i n t  m e m b e r s  o f  b o a r d s  a n d  c o m m i s s i o n s .

S B  9 1  w o u l d  c l e a r  u p  t h e  l e g a l  q u e s t i o n  b y  p r o v i d i n g  f o r  t h e  
G o v e r n o r  t o  a p p o i n t  t h e  f i f t h  A P O C  m e m b e r  f r o m  n o m i n e e s  m a d e  b y  
t h e  o t h e r  f o u r  m e m b e r s .  T h e  A l a s k a  P u b l i c  O f f i c e s  C o m m i s s i o n  
s u p p o r t s  t h e  b i l l .  S B  9 1  h a s  a z e r o  f i s c a l  n o t e .

S B  94. L i m i t i n g  l i a b i l i t y  f o r  a c t i v i t i e s  o f  t h e  A l a s k a  N a t i o n a l  
G u a r d s

S B  94 w i l l  p r e v e n t  s u i t s  a g a i n s t  t h e  S t a t e  f o r  i n j u r i e s  o r  d a m a g e  
r e s u l t i n g  f r o m  f e d e r a l l y  m a n d a t e d  a n d  c o n t r o l l e d  N a t i o n a l  G u a r d  
a c t i v i t i e s .  F e d e r a l  l a w  w a s  a m e n d e d  i n  1981 t o  p e r m i t  s u c h  s u i t s  
a g a i n s t  t h e  U n i t e d  S t a t e s .  A l a s k a  is o n e  of t h e  f e w  s t a t e s  t h a t  
h a s  n o t  e n a c t e d  p r o t e c t i v e  l e g i s l a t i o n  t o  e n s u r e  t h a t  t h e  s t a t e  
is n o t  h e l d  l i a b l e  i n  s u c h  c a s e s .  S B  91 w o u l d  n o t  a f f e c t  t h e  
l i a b i l i t y  of t h e  S t a t e  d u r i n g  p e r i o d s  o f  s t a t e  a c t i v e  d u t y  (i.e. 
d u t y  c a l l e d  b y  t h e  G o v e r n o r ) .

B e c a u s e  S B  94 w o u l d  r e d u c e  t h e  c i v i l  l i a b i l i t y  e x p o s u r e  o f  t h e  
s t a t e ,  t h e  D e p a r t m e n t  e s t i m a t e s  a n  a n n u a l  s a v i n g s  o f  $ 5 0 , 0 0 0  i n  
i n s u r a n c e  c o s t s  c h a r g e d  b y  t h e  D i v i s i o n  o f  R i s k  M a n a g e m e n t .



S  t a t  12 o f  A l a s k a
OFFICE OF THE GOVERNORJ u n e a u

J a n u a r y  9, 1989

T h e  H o n o r a b l e  T i m  K e l l y  
P r e s i d e n t  o f  the S e n a t e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P . O .  B o x  V  
J u n e a u ,  A K  99811

D e a r  S e n a t o r  K e l l y :

U n d e r  the a u t h o r i t y  o f  art. Il l ,  s e c .  18, o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  a b i l l  r e l a t i n g  t o  m e t h o d s  
o f  a p p o i n t m e n t  o f  m e m b e r s  o f  t h e  A l a s k a  P u b l i c  O f f i c e s  

C o m m i s s i o n  ( A P O C ) .

T h e  b i l l  a m e n d s  A S  1 5 . 1 3 . 0 2 0  t o  r e m e d y  t e c h n i c a l  p r o b l e m s  
w i t h  t h e  p r e s e n t  a p p o i n t m e n t  p r o c e s s .  T h e  p r o p o s e d  a m e n d ­
m e n t s  p r o v i d e  f o r  l e g i s l a t i v e  c o n f i r m a t i o n  o f  a l l  A P O C  
m e m b e r s ,  a n d  c l a r i f y  t h e  r o l e  o f  t h e  g o v e r n o r  i n  a p p o i n t i n g  
t h e  non-partisa:n, " f i f t h  m e m b e r "  o f  t h e  A P OC. T h e  b i l l  
i n c l u d e s  a p r o p o s e d  c o n f o r m i n g  a m e n d m e n t  to AS 1 5 . 1 3 . 0 2 0 ( h ) .

T h e  A P O C  h a s  e n d o r s e d  t h a t  t h i s

b i l l  b e  p a s s e d  w i t h o u t

' • ______
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Supervision

Department
Heads

rBoards and 
.Commissions

Recess
Appointments

in joint session, these orders become effective at a 
date thereafter to be designated by the governor.

SECTION 24. Each principal department shall 
be under the supervision o f the governor.

SECTION 25. The head o f each principal depart­
ment shali be a single executive unless otherwise 
provided by iaw. He shall be appointed by the gov­
ernor, subject to confirmation by a majority o f the 
members o f the legislature in joint session, and 
shall serve at the pleasure o f the governor, except 
as otherwise provided in this article with respect to 
the Secretary o f State. The heads o f all principal 
departments shall be citizens o f the United States.(The Sixth I cgLslaturc’s Senate Joint Resolution No 2 "changing the name of the soacajy of slate to lieutenant governor" in sixteen sections of the Alaska Constitution, approved by the voters August 25.11/70. inadvertently ontittsM express amendment ol this section.) .  _______________________

SECTION 26. When a board or commission is at 
the head o f  a principal department or a regulatory 
or quasi-judicial agency, its members shall be ap­
pointed by the governor, subject to confirmation 
by a majority o f the members o f the legislature in 
joint session, and may be removed as provided by 
law. They shall be citizens o f the United States. 
The board o r commission may appoint a principal 
executive officer when authorized by law, but the 
appointment shall be subject to the approval o f the 
governor. - ________________________________

Judicial 
Power and 
Jurisdiction

SECTION 27. The governor may make appoint­
ments to f i l l vacancies occurring during a recess o f 
the legislature, in offices requiring confirmation by 
the legislature. The duration o f such appointments 
shall be prescribed by law.

ARTICLE IV 
THE JUD IC IARY

SECTION 1. The judicial power o f the State is 
vested in a supreme court, a superior court and the 
courts established by the legislature. The jurisdic­

Supreme
Court

Superior
Court

Qualifications 
o f Justices 
and Judges

Nomination
and
Appointment

Approval or 
Kejection

tion o f courts shall 
courts shall constitute 
operation and admii 
shall be established by

SECTION 2. (a) Th 
highest court o f the S 
risdiction. It shall cor. 
whom is chief justice, 
be increased by law i 
preme court.(b) The chief justi* 
mong the justices o f th 
ity vote o f the justii 
chief justice is three 
more than one term as 
serve consecutive term?

(The amrndmtnl to this si the stale August 21, 1370 and Subsection (b) was added.)
SECTION 3. The suj 

court o f general jurisc 
five judges. The numbe 
by law.

SECTION 4. Suprem 
court judges shall be ci 
and o f the State, licen 
State, and possessing ai 
prescribed by law. Judj 
selected in a manner, fc 
tiens prescribed by law.

SECTION 5. The got 
in an office o f suprem, 
court judge by appoint! 
sons nominated by the j:

SECTION 6. Each s 
superior court judge sha 
by law, be subject to t 
nonpartisan ballot at thi



' t  ■B2r Anchorage Daily News Thursday, January 19,1989

Cowper picks Wilson for APOC
By J O H N  T E T P O N

.1 Daily News reporter
lfj| Gov. Steve Cowper has appointed Rodman Wilson, jjjfa retired physician and for- mer Anchorage public "'health director, to the Alas- • •>: ka Public Offices Commis- 
£sion.Wilson, a Democrat and * an Alaska resident for the ' past 30 years, was recom mended to the governor foi > membership on the com-  ̂mission by the Democratic H Party of Alaska.• TTnj^Ar c fn io  1'Under state law, the • Democrats and Republicans y-'etch nominate two commis- ’ slon members on the five- member body — ;an effort'■'to maintain fairness in the
t o . .  >• •

regulation of Alaska's po­litical community.Wilson, who ran unsuc­cessfully against Rep. Alice Hanley for a seat in House District 9, will fi l l out a three-year term formerly held by commissioner Pat­rick Owen, also a Demo­crat. Owen resigned last
™r'nfh„ ■iiMniiii —  -“■""Wednesday, APOC com­missioners, who get to choose a fifth, nonpartisan member, adjourned before a selection could be' made. They are trying to choose a successor to Daniel Patri ‘ O'Tierney, whose five-yeai term expires Feb. L ____

Wilson, 07, said one o f liis primary concerns as a

commissioner,1 w ill'b e  to make sure that the APOC does its job as.'required by •. state law. ■ v- v’
Cowper spokesman Da- . vid Ramseur said Wilson’s •• appointm entw ill ■. add a > “ heavy dose"'of credibility to the commission, v. i “ He is politically'savvy, knows his way around gov- ■ emment agencies and is I committed to ; the watch-, dog role of the APOC,"[> Ramseur said. ■/. i The commission, given about $500,000 a year by . the state legislature to op- t erate, regulates reporting . laws on how and where • political candidates, get their money. .

Anchorage Daily News (ile photo
Rodman Wilson
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1  I N  T H E  S E N A T E  C H p p & U L T c u a A  R E Q U E S T  O F  T H E  G O V E R N O R  . . ,o -^ e n v c K  6-kd v o u ^ ,  c ^ s K M f c v v a k ^2 SENATE B IL L  NO. 91 ^ siaa ave*. ^ y t e o d L u ^ L y e k d h v c i
3  I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A ^ ' t ^ ^4 SIXTEENTH LEGISLATURE - FIR ST SESSION s e X c ^ V  Kaxfl.ex. î|o6C-CVUU ivvV-o,5 A B IL L6 Fo r an A c t e n t i t l e d :  "An A c t  r e l a t i n g  to  methods o f  ap p o in tm en t to  th e7 A la s k a  P u b lic  O f f i c e s  Com m ission; and p r o v id in g  f o r8 an e f f e c t i v e  d a t e ."
9  B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :10 *  S e c t io n  1 . AS 1 5 .1 3 .0 2 0 ( a )  i s  amended to  r e a d :11 (a) T here i s  c r e a te d  i n  th e  D epartm ent o f  A d m in is t r a t io n  th e12 A la s k a  P u b lic  O f f i c e s  Com m ission c o n s i s t i n g  o f  f i v e  m em bers. The13 g o v e rn o r s h a l l  a p p o in t a l l  members o f  th e  com m ission  i n  th e  manner14 p r e s c r ib e d  i n  (b) and (c) o f  t h i s  s e c t i o n , s u b je c t  to  c o n fir m a t io n  by15 a m a jo r it y  o f  th e  l e g i s l a t u r e  m e e tin g  i n  j o i n t  s e s s io n .16 *  S e c . 2 . AS 1 5 .1 3 .0 2 0 ( c )  i s  amended to  r e a d :17 (c) The fo u r  members s e l e c t e d  under (b) o f  t h i s  s e c t i o n  s h a l l ,18 by a m a jo r it y  v o t e ,  n o m in ate  to  th e  g o v e rn o r  an i n d i v i d u a l  to  s e r v e  as19 [APPOINT] th e  [REMAINING] f i f t h  member o f  th e  co m m issio n . The g o v e r -20 nor s h a l l  e i t h e r  a p p o in t th e  nom inee to  th e  co m m issio n , o r  s h a l l21 r e j e c t  th e  nominee and r e q u e s t th o s e  fo u r  members to  nom in ate a n o th e r22 in d i v i d u a l  to  s e r v e  as th e  f i f t h  member o f  th«> co m m issio n .23 *  S e c . 3 . AS 1 5 .1 3 .0 2 0 ( h )  i s  amended to  r e a d :24 (h) A v a ca n cy  on th e  com m ission  s h a l l  be f i l l e d  [BY THE APPRO-25 PRIATE APPOINTING AUTHORITY] w it h in  30 days a f t e r  [OF] th e  o c c u r re n c e26 o f  th e  v a c a n c y . The a p p o in te e  s h a l l  s e r v e  f o r  th e  re m a in in g  term  o f27 th e  a p p o in t e e 's  p r e d e c e s s o r .28 *  S e c . 4 . T h is  A c t ta k e s  e f f e c t  im m e d ia te ly  u n d er AS 0 1 .1 0 .0 7 0 ( c ) .

In tro d u ce d : 1/9/89 go00689sR e fe rre d : S t a te  A f f a i r s

SB0091a -1 - SB 91
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REPORT

N O T I C E
W I T H  U N I F O R M  R U L E  23

F U R T H E R  L A B O R  & C O M M E R C E  

* * F I S C A L  N O T E (S ) M U S T  B E  A T T A C H E D  F I N A N C E
I N  A C C O R D A N C E  W I T H  A S  2 4 . 0 8 . 0 3 5  q  q

D A T E  T U R N E D  I N T O  O F F I C E y j  ~  7 ^  /

1/9/89
M r .  P r e s i d e n t :

S T A T E  A F F A I R S _____________________C o m m i t t e e  c o n s i d e r e d  SB 92

m o t o r  v e h i c l e s  a n d  r e l a t e d  f u n c t i o n s  o f  t h e  D e p a r t m e n t  o f  P u b l i c  
S a f e t y  a n d  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t ;  a n d  

p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e ,  

a n d  r e c o m m e n d e d :

[ S ^ f r e p l a c e  w i t h  C S _________ -foEb ^  2- (S^r (X(-£\ s a m e  t i t l e

5 [] n e w  t i t l e
[ ] a t t a c h e d  a m e n d m e n t ( s )  a n d

> 4 '

[ ] ________________________________ l e t t e r  o f  i n t e n t  a d o p t e d

d o  p a s s  

[ ] d o  n o t  p a s s  

[ ] n o  r e c o m m e n d a t i o n  

[ ] i n d i v i d u a l  r e c o m m e n d a t i o n s

[ ] f u r t h e r  r e f e r r a l  t o  _____________________________________________
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O r ig i n a l  s p o n s o r: R u les/ G o v ern o r•  '

1 IN THE SENATE BY THE FINANCE COMMITTEE2 CS FOR SENATE B IL L  NO. 92 (F in an ce )3 IN THE LEGISLATURE OF THE STATE OF ALASKA4 SIXTEENTH LEGISLATURE - FIRST SESSION5 A B IL L6 For an A ct e n t i t l e d :  "An A c t r e l a t i n g  to  i d e n t i f i c a t i o n  c a rd s  is s u e d  by7 th e  Departm ent o f  P u b lic  S a f e t y ,  m otor v e h i c l e  r e g i s -8 t r a t i o n  and r e g i s t r a t i o n  f e e s ,  f i l i n g  a l i e n  on a9 motor v e h i c l e ,  and is s u a n c e  o f  h an d icap p ed  p a r k in g10 p e r m its ; and p r o v id in g  f o r  an e f f e c t i v e  d a t e ."11 BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:12 *  S e c t io n  1 . AS 18.65 i s  amended by a d d in g  a new s e c t io n  to  a r t i c l e  3
13 to  rea d - 'Deleted of13 to  r e a d . U  C A W S ' W A  - f r & V Y \
14 S e c . 1 8 .6 5 .3 2 0 . CANCELLATION OF IDENTIFICATION CARD.15 departm ent s h a l l  c a n c e l an i d e n t i f i c a t i o n  card  i f  th e  p e rso n  r e c e iv in g16 th e  c a rd  f a i l s  to  g iv e  th e  r e q u ir e d  o r  c o r r e c t  in fo r m a tio n  i n  th e  I]17 p e r s o n 's  a p p l i c a t i o n . N o th in g  in  t h i s  s e c t io n  p r o h ib it s  r e a p p l i c a t io n18 by the p e rso n  o r r e is s u a n c e  o f  th e  i d e n t i f i c a t i o n  c a r d .19 (b) A p erso n  whose i d e n t i f i c a t i o n  card  has been c a n c e l le d  s h a l l  -i20 r e tu r n  th e  c a rd  to  the d e p a rtm e n t. F a i lu r e  to  r e tu r n  a c a n c e l le d  ca rd21 w ith in  10 days a f t e r  r e c e iv in g  n o t ic e  o f  th e  c a n c e l la t i o n  i s  a v i o -22 l a t i o n  p u n is h a b le  by a f i n e  o f  up to  $100.23 *  S e c . 2 . AS 2 8 .1 0 .0 5 1  i s  amended to  r e a d :24 S e c . 2 8 .1 0 .0 5 1 . DEPARTMENT MAY SUSPEND OR REVOKE REGISTRATION.25 The dep artm en t may suspend o r revo ke th e  r e g i s t r a t i o n  o f  a v e h i c l e ,26 th e  c e r t i f i c a t e  o f  r e g i s t r a t i o n  o r r e g i s t r a t i o n  p la t e s  f o r  a v e h i c l e ,27 o r a s p e c i a l  p erm it when28 (1) th e  departm ent d e te rm in e s  th a t  th e  r e g i s t r a t i o n  or29 c e r t i f i c a t e . ,  p la t e  or p erm it was f r a u d u le n t ly  p ro cu re d  o r  e r r o n e o u s ly
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1 is s u e d ;2 (2) th e  dep artm en t d e te rm in e s  t h a t  a r e g i s t e r e d  v e h i c l e  i s3 m e c h a n ic a lly  u n s a fe  to  be d r iv e n  o r  moved on a h ig h w a y , v e h i c u la r  way4 or a r e a , o r  o th e r  p u b lic  p r o p e r ty  i n  t h i s  s t a t e  and th e  v e h i c l e  has5 been s e iz e d  o r impounded u n d er AS 2 8 .0 5 .0 9 1 ;6 (3) a r e g i s t e r e d  v e h i c l e  h as b een  s c r a p p e d , d is m a n tle d  o r7 d e s tr o y e d  beyond r e p a ir ;8 (4) th e  dep artm ent d e te rm in e s  th a t  a r e q u ir e d  fe e  o r  ta x9 has n o t been p a id  and th e  fe e  o r  t a x  i s  n o t p a id  upon r e a s o n a b le10 n o t i c e  and demand;11 (5) a r e g i s t r a t i o n  p l a t e ,  p e r m it , o r  c e r t i f i c a t e  i s  know-12 i n g l y  d is p la y e d  upon a v e h i c l e  o th e r  th a n  th e  v e h i c l e  f o r  w h ich  i s -13 s u e d ;14 (6) th e  dep artm ent d e te rm in e s  t h a t  th e  owner o f  a v e h i c l e15 h as com m itted an o f f e n s e  under t h i s  c h a p te r  i n v o lv i n g  th e  r e g i s t r a t i o n16 o r  th e  c e r t i f i c a t e ,  p l a t e ,  or p e r m it to  be suspended o r re v o k e d ;17 (7) th e  v e h i c le  h as been r e p o r te d  to  th e  d ep artm en t as18 s t o le n  o r u n la w fu lly  c o n v e r te d ; [OR]19 (8) th e  dep artm ent i s  o th e rw is e  r e q u ir e d  to  do so u n der th e20 law s o f  t h i s  s t a t e ; or21 (9) th e  departm ent d e te rm in e s  t h a t  th e  v e h i c le  owner has22 v i o l a t e d th e  re q u ire m e n ts  o f  AS 2 8 .1 0 .1 4 6  o r 2 8 .1 0 .1 4 7 .23 *  S e c . 3 . AS 2 8 .1 0 .1 0 8 ( b )  i s  amended to  r e a d :24 (b) S u b je c t  to  the p r o v is io n s  o f  ( f)  o f  t h i s  s e c t i o n ,  a v e h i c le25 s u b je c t  to  r e g i s t r a t i o n26 (1) u n d er AS 2 8 .1 0 .0 1 1  and 2 8 .1 0 .4 2 1 ( b ) ( 3 )  and (4) and2.7 ( c ) ( 1 )  - (4) s h a l l  have i t s  i n i t i a l  r e g i s t r a t i o n ,  and may have i t s28 a n n u a l r e g i s t r a t i o n ,  renewed d u r in g  th e  month o f  Decem ber;29 (2) u n der AS 2 8 .1 0 .1 8 1 , 2 8 .1 0 .4 1 1  and 2 8 .1 0 .4 2 1 ( d ) ( 3 )  [ ,
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1 (6 )] and (9) s h a l l  have i t s  i n i t i a l  r e g i s t r a t i o n ,  and may h ave i t s2 a n n u a l r e g i s t r a t i o n ,  renewed d u r in g  th e  month o f  Ja n u a r y .3 *  S e c . 4 . AS 2 8 .1 0  i s  amended by a d d in g  new s e c t i o n s  to  r e a d :4 S e c . 2 8 .1 0 .1 4 6 . REGISTRATION OF INTERSTATE RENTAL TRUCKS. (a)5 N o tw ith s ta n d in g  any o th e r  r e g i s t r a t i o n  re q u ire m e n t o f  t h i s  c h a p t e r , aC f l e e t  r e n t a l  tr u c k  owner o r  a u th o r iz e d  r e p r e s e n t a t iv e  s h a l l  r e g i s t e r  a7 p e r c e n ta g e  o f  th e  t o t a l  f l e e t  as d e te rm in ed  u n der t h i s  s u b s e c t io n , and8 s h a l l  pay th e  fe e s  and ta x e s  r e q u ir e d  by t h i s  c h a p t e r . The p e r c e n ta g e9 o f  f l e e t  r e n t a l  tr u c k s  r e q u ir e d  to  be r e g i s t e r e d  i s  e q u a l to  th e  t o t a l10 number o f  m ile s  th a t  a l l  tr u c k s  in  th e  r e n t a l  f l e e t  were d r iv e n  in11 t h i s  s t a t e  d u r in g  a c a le n d a r  y e a r  o r  o th e r  p e r io d  e s t a b l i s h e d  by th e12 dep artm en t by r e g u l a t i o n , d iv id e d  by th e  t o t a l  number o f  m ile s  t h a t13 a l l  tr u c k s  i n  th e  r e n t a l  f l e e t  were d r iv e n  i n  a l l  s t a t e s  and th e14 D i s t r i c t  o f  Colum bia d u r in g  th a t  p e r io d .15 (b) When a p p ly in g  f o r  r e g i s t r a t i o n  u n d er (a) o f  t h i s  s e c t i o n ,16 th e  f l e e t  r e n t a l  owner o r a u th o r iz e d  r e p r e s e n t a t iv e  s h a l l  f i l e  w ith17 th e  dep artm en t a c e r t i f i e d  r e p o r t  c o n t a in in g  v e r i f i a b l e  d a t a ,  r e p o r t -18 in g19 (1) th e  t o t a l  number o f  m ile s  o p e r a te d  by a l l  o f  th e  tr u c k s20 in  th e  r e n t a l  f l e e t  in  a l l  s t a t e s  and th e  D i s t r i c t  o f  C o lu m b ia d u r in g21 th e  p r e c e d in g  c a le n d a r  y e a r  o r  o th e r  p e r io d  s p e c i f i e d  by th e  d e p a r t-22 m en t;23 (2) th e  t o t a l  number o f  m ile s  o p e r a te d  in  t h i s  s t a t e  by a l l24 o f  th e  tr u c k s  i n  th e  r e n t a l  f l e e t  d u r in g  th e  p r e c e d in g  c a le n d a r  y e a r25 o r o th e r  p e r io d  s p e c i f i e d  by th e  d e p a rtm e n t; and26 (3) o th e r  f l e e t  r e n t a l  tr u c k  r e g i s t r a t i o n  in fo r m a t io n  t h a t27 th e  dep artm ent may r e q u ir e .28 (c) A f l e e t  r e n t a l  owner o r  a u th o r iz e d  r e p r e s e n t a t iv e  whose29 a p p l ic a t i o n  f o r  r e g i s t r a t i o n  under t h i s  s e c t io n  has been a c c e p te d  by
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th e  d ep artm en t s h a l l  p r e s e r v e  r e c o rd s  o f  th e  p e r io d  on w h ich  th e  a p p l i c a t i o n  was b ased  f o r  fo u r  y e a r s . Upon r e q u e s t o f  th e  d e p a rtm e n t, th e  f l e e t  r e n t a l  owner o r  a u th o r iz e d  r e p r e s e n t a t iv e  s h a l l(1) p r o v id e  r e c o r d s  p r e s e r v e d  under t h i s  s u b s e c t io n  to  th e  dep artm ent f o r  a u d i t ;  o r(2) pay th e  c o s t  o f  an a u d it  c o n d u cte d  by a r e p r e s e n t a t iv e  o f  th e  d ep artm en t a t  th e  o f f i c e  o f  th e  ow ner.(d) A f t e r  c o m p lia n ce  w ith  t h i s  s e c t i o n ,  a l l  tr u c k s  i d e n t i f i e d  asp a r t  o f  th e  r e n t a l  f l e e t ,  and c u r r e n t ly  r e g i s t e r e d  i n  any s t a t e  o r  i n  th e  D i s t r i c t  o f  C o lu m b ia , may o p e r a te  i n  t h i s  s t a t e .(e) I f  th e  dep artm en t d e te rm in e s  t h a t  th e  f l e e t  r e n t a l  owner o r  a u th o r iz e d  r e p r e s e n t a t iv e  has n o t r e g i s t e r e d  f l e e t  r e n t a l  tr u c k s  as r e q u ir e d  by t h i s  s e c t i o n ,  th e  d ep artm en t may suspend o r  rev o k e  ar e g i s t r a t i o n  p r e v io u s ly  i s s u e d , and may deny f u t u r e  f l e e t  r e n t a lr e g i s t r a t i o n  u nder (a) o f  t h i s  s e c t i o n ,  u n t i l  th e  owner o r  a u th o r iz e d  r e p r e s e n t a t iv e  has co m p lied  w ith  t h i s  s e c t i o n .  I f  r e g i s t r a t i o n  under(a) o f  t h i s  s e c t i o n  has b een su sp e n d e d , r e v o k e d , o r  d e n ie d , a l3  th e  o w n er's  f l e e t  r e n t a l  tr u c k s  p r e s e n t  in  th e  s t a t e  must be r e g i s t e r e d  u n der a p p l ic a b le  s t a t e  law .( f )  A fe e  o r t a x  p a id  as a r e s u l t  o f  r e g i s t r a t i o n  r e q u ir e d  under t h i s  s e c t i o n  does n o t s a t i s f y  o r  o f f s e t  o t h e r  f e e s  o r  ta x e s  l e v i e d  by th e  s t a t e  or a p o l i t i c a l  s u b d iv is io n  in  c o n n e c t io n  w ith  th e  ow nership  o r  o p e r a t io n  o f  f l e e t  r e n t a l  t r u c k s .(g) In  t h i s  s e c t i o n ,  " f l e e t "  means a f l e e t  o f  10 o r more r e n t a l  tr u c k s  t h a t  a re  r e n te d  o r  o f f e r e d  f o r  r e n t  w ith o u t a d r iv e r ..S e c . 2 8 .1 0 .1 4 7 . REGISTRATION OF INTERSTATE RENTAL TRAILERS. (a) N o tw ith s ta n d in g  any o th e r  r e g i s t r a t i o n  re q u ire m e n t o f  t h i s  c h a p t e r , a f l e e t  r e n t a l  t r a i l e r  owner or a u th o r iz e d  r e p r e s e n t a t iv e  s h a l l  r e g i s t e r  th e  a v e ra g e  number o f  t r a i l e r s  p r e s e n t  i n  t h i s  s t a t e  as c a lc u la t e d
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under t h i s  s u b s e c t io n , and s h a l l  p ay  th e  f e e s  and ta x e s  r e q u ir e d  by t h i s  c h a p t e r . The a v e ra g e  number o f  t r a i l e r s  i s  e q u a l to  th e  t o t a l  number o f  t r a i l e r s  i n  th e  f l e e t  t h a t  were p r e s e n t  a t  any tim e  i n  th e  s t a t e  d u r in g  a c a le n d a r  y e a r  o r  o th e r  p e r io d  e s t a b l i s h e d  by th e  d e ­partm en t by r e g u la t io n ., d iv id e d  by th e  number o f  c a le n d a r  months i n  th e  p e r io d .(b) When a p p ly in g  f o r  r e g i s t r a t i o n  o f  t r a i l e r s  as r e q u ir e d  under(a) o f  t h i s  s e c t i o n ,  th e  f l e e t  r e n t a l  owner o r  a u th o r iz e d  r e p r e s e n t a ­t i v e  s h a l l  f i l e  w ith  th e  d e p artm en t a c e r t i f i e d  r e p o r t  c o n t a in in g  v e r i f i a b l e  d a ta  as to  th e  a v e r a g e  number o f  t r a i l e r s  t h a t  were p r e s e n t  a t  any tim e  i n  th e  s t a t e  f o r  th e  p r e v io u s  c a le n d a r  y e a r  o r  o th e r  p e r io d  s p e c i f i e d  by th e  d e p a rtm e n t.(c) A f l e e t  r e n t a l  owner o r  a u th o r iz e d  r e p r e s e n t a t iv e  whose a p p l i c a t i o n  fo>r r e g i s t r a t i o n  u n d er t h i s  s e c t i o n  has been a c c e p te d  by th e  d e p artm en t s h a l?  p r e s e r v e  r e c o r d s  o f  th e  p e r io d  on w h ich  th e  a p p l i c a t i o n  was ba«ed f o r  fo u r  y e a r s .  Upon r e q u e s t  o f  th e  d e p a rtm e n t, th e  f l e e t  r e n t a l  owner o r  a u th o r iz e d  r e p r e s e n t a t iv e  s h a l l(1) p ro v id e  r e c o rd s  p r e s e r v e d  u n d er t h i s  s u b s e c t io n , to  th e  dep artm en t a t  i t s  o f f i c e  f o r  a u d i t ;  or(2) pay th e  c o s t  o f  an a u d it  co n d u c te d  by a r e p r e s e n t a t iv e  o f  th e  d e p artm en t a t  th e  o f f i c e  o f  th e  ow ner.(d) A f t e r  c o m p lia n ce  w ith  t h i s  s e c t i o n ,  a l l  t r a i l e r s  i d e n t i f i e d  as p a r t  o f  th e  r e c t a l  f l e e t ,  and c u r r e n t ly  r e g i s t e r e d  in  any s t a t e  o r  in  th e  D i s t r i c t  o f  C o lu m b ia , may o p e r a te  i n  t h i s  s t a t e .(e) I f  th e  dep artm ent d e te r m in e s  t h a t  th e  f l e e t  r e n t a l  owner o ra u th o r iz e d  r e p r e s e n t a t iv e  has n o t r e g i s t e r e d  f l e e t  r e n t a l  t r a i l e r s  asr e q u ir e d  by t h i s  s e c t i o n ,  th e  d ep artm en t may su sp end o r  revo ke a r e g i s t r a t i o n  p r e v io u s ly  i s s u e d , and may deny f u t u r e  r e g i s t r a t i o n  u n d er(a) o f  t h i s  s e c t i o n , u n t i l  th e  owner has c o m p lie d  w ith  t h i s  s e c t i o n .
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1 I f  r e g i s t r a t i o n  under (a) o f  t h i s  s e c t io n  h as b een  su sp e n d e d , r e v o k e d ,2 o r  d e n ie d , a l l  th e  ow ner’ s f l e e t  r e n t a l  t r a i l e r s  p r e s e n t  i n  th e  s t a t e3 must be r e g is t e r e d  under a p p l ic a b le  s t a t e  la w .4 ( f)  A f e e  o r  ta x  p a id  as a r e s u l t  o f  r e g i s t r a t i o n  r e q u ir e d  u nder5 t h i s  s e c t io n  d o es n ot s a t i s f y  o r  o f f s e t  o th e r  f e e s  o r  t a x e s  l e v i e d  by6 th e  s t a t e  o r  a p o l i t i c a l  s u b d iv is io n  i n  c o n n e c t io n  w ith  th e  ow nersh ip7 o r o p e r a tio n  o f  f l e e t  r e n t a l  t r a i l e r s .8 (g) I n  t h i s  s e c t i o n , " f l e e t ”  means a f l e e t  o f  10 o r more r e n t a l9 t r a i l e r s  t h a t  a r e  re n te d  o r  o f f e r e d  f o r  r e n t  f o r  p e r s o n a l u s e , n o t f o r10 th e  t r a n s p o r t a t io n  o f  p erso n s o r  p r o p e r ty  fox* h i r e  o r o th e r  co m m ercial11 u s e , and in c lu d e s  a b o a t t r a i l e r ,  b aggage t r a i l e r ,  box t r a i l e r ,  u t i l i -12 ty  t r a i l e r ,  hou se t r a i l e r ,  o r  t r a v e l  t r a i l e r .13 *  S e c . 5 . AS 2 8 .1 0 .3 8 1  i s  r e p e a le d  and r e e n a c te d  to  r e a d :14 S e c . 2 8 .1 C .3 8 1 . FILIN G  A LIEN  OR ENCUMBRANCE. (a) A l i e n  o r15 o th e r  encum brance on a v e h i c le  may be f i l e d  by d e l i v e r i n g  to  th e16 departm ent17 (1) a m a n u fa c tu r e r 's  c e r t i f i c a t e  o f  o r i g i n  o r an e x i s t i n g18 c e r t i f i c a t e  o f  t i t l e ;19 (2) an a p p l ic a t i o n  f o r  a new c e r t i f i c a t e  o f  t i t l e ,  s ig n e d20 by th e  r e g i s t e r e d  owner and c o n t a in in g  th e  name and a d d re ss  o f  any21 l ie n h o ld e r  and th e  d a te  o f  th e  l i e n h o l d e r 's  i n t e r e s t ;22 (3) a p p l ic a b le  f i l i n g  fe e s  r e q u ir e d  by law ; and23 (4) o th e r  docum ents o r  in fo r m a tio n  r e q u ir e d  by th e  d e p a r t-24 m e n t.25 (b) Upon a p p r o v a l o f  th e  a p p l i c a t i o n ,  th e  d ep artm en t s h a l l  send26 to  th e  p erso n  h o ld in g  a l i e n  o r  o th e r  encum brance a new c e r t i f i c a t e  o f27 t i t l e  w hich d is p la y s  th e  name o f  th e  owner and i n d i c a t e s  th e  e x is t e n c e28 o f  th e  l i e n  o r  o th e r  encum brance.29 *  S e c . 6 . AS 2 8 .1 0 .4 2 1 ( b )  i s  amended to  re a d :
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1 (b) The a n n u al r e g i s t r a t i o n  f e e s  under t h i s  s u b s e c t io n  a re  im -2 posed w it h in  th e  f o l lo w in g  c l a s s i f i c a t i o n s  f o r :3 (1) a p a s s e n g e r  v e h i c l e  o r  m otor home n o t u sed  o r  m ain-4 t a in e d  f o r  th e  t r a n s p o r t a t io n  o f  p e rs o n s  o r  p r o p e r ty  f o r  h i r e  o r f o r5 othe/. co m m ercial u s e ....................................................................................................................... , ................... $35;6 (2) a p ic k -u p  t r u c k  o r  a van  n o t e x c e e d in g  6 ,0 0 0  pounds7 u n la d e n  w e ig h t and n o t u sed  o r m a in ta in e d  f o r  the t r a n s p o r t a t io n  o f8 p erso n s o r p r o p e r ty  f o r  h ir e  o r  f o r  o th e r  co m m ercial u s e ................................$40 ;9 (3) a t a x i c a b ................................................................................................................................... $70 ;10 (4) a m otor bus w ith  a s e a t in g  c a p a c it y  f o r  20 o r  more11 p erso n s and u sed e x c l u s i v e l y  f o r  co m m ercial p u rp o se s in  th e  t r a n s p o r t -12 in g  o f  v i s i t o r s  o r  t o u r i s t s .........................................................................   $8 5 ;13 (5) a m o to r c y c le  o r  a m o to r -d r iv e n  c y c l e ...............................................$20 ;14 (6) a [TWO- OR FOUR-WHEELED] t r a i l e r  n o t u sed o r  m a in ta in e d15 f o r  th e  t r a n s p o r t a t io n  o f  p e rso n s  o r  p r o p e r ty  f o r  h i r e  o r  f o r  o th e r16 co m m ercial u s e , i n c l u d i n g ,  b u t n o t l im it e d  t o ,  a b o a t t r a i l e r ,  b a g g ag e17 t r a i l e r ,  box t r a i l e r ,  u t i l i t y  t r a i l e r x  [OR] house t r a i l e r , t r a v e l18 t r a i l e r ,  o r  a t r a i l e r  r e n te d  o r  o f f e r e d  f o r  r e n t .......................................................$ 5 .19 *  S e c . 7 . AS 2 8 .1 0 .4 9 5 ( a )  i s  amended to  r e a d :20 (a) Upon a p p l i c a t i o n  by a d is a b le d  o r  m e d ic a l ly  h an d icap p ed21 p e r s o n , o r  by an o r g a n iz a t io n  t h a t  tr a n s p o r t s  d i s a b le d  o r  m e d ic a l ly22 h a n d icap p ed  p e r s o n s , th e  d ep artm en t s h a l l  is s u e  to  th e  a p p l ic a n t ,23 w ith o u t c h a r g e , a s p e c i a l  p e rm it b e a r in g  th e  c o n t r o l  number o f  th e24 a p p l i c a n t .  The p e rm it is s u e d  u n d er t h i s  s e c t i o n ,  when d is p la y e d  i n25 th e  f r o n t  w in d s h ie ld  o f  a p ark ed  o r  sta n d in g , v e h i c l e ,  s h a l l  p r o v id e26 f o r  s p e c i a l  c o n s id e r a t io n  by th e  p u b l i c  w ith  r e s p e c t  to  th e  p a r k in g  o r27 s ta n d in g  i n  d e s ig n a te d  sp a c e s  o f  a v e h i c le  t h a t  [WHICH] i s  b e in g  u sed28 f o r  th e  t r a n s p o r t a t io n  o f  a. [THE] d is a b le d  or m e d ic a l ly  h a n d icap p ed29 p e r s o n .
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1 *  S e c . 8 . AS .2 8 .1 0 .4 9 5 (b ) i s  amended to  r e a d :2 (b) A p e rs o n  i s  n o t e n t i t l e d  t o  u se  th e  s p e c i a l  p e rm it p ro v id e d3 f o r  in  (n) o f  t h i s  s e c t io n  e x c e p t when p r o v id in g  t r a n s p o r t a t io n  f o r  a4 [THE] d is a b le d  o r  h a n d icap p ed  p e rso n  [WITH RESPECT TO WHOM THE PERMIT5 «A-S ISSU E D ]. Upon th e  d e a th  o f  a [THE] d is a b le d  o r h a n d icap p ed  p e rso n6 t o whom a s p e c i a l  p e rm it h as been i s s u e d , th e  s p e c i a l  p e rm it s h a l l  be7 re tu rn e d  to  th e  d e p a rtm e n t. I f  an o r g a n iz a t io n  to  w hich a  s p e c i a l8 p erm it has b een  is s u e d  c e a s e s  t r a n s p o r t in g  d is a b le d  o r  h a n d icap p ed' 9 p e r s o n s , or c e a s e s  o p e r a t in g , i t  s h a l l  r e t u r n  th e  s p e c i a l  p e r m it to10 th e  d e p a rtm e n t.11 *  S e c . 9 . AS 2 8 .1 0 .1 8 1 ( g )  and 2 8 .1 0 .4 2 1 ( d ) ( 6 )  a re  r e p e a le d . f ( j  l ( (.12 *  S e c . 10. T h is  A c t  ta k e s  e f f e c t  Ja n u a r y  1 , 1990.
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F I S C A L  NOTE

R E Q U E S T :________________________________________________________________ ______ ____________________________________________________

R e v i s i o n  D a t e :  0 4 / 1 4 / 8 9 __________________________  A g e n c y  A f f e c t e d :  P u b l i c  S a f e t y

T i t l e :  A n . A c t  r e l a t i n g  t o ________________________  BRTJ: M o t o r  V e h i c l e s _______________________
i d e n t i f i c a t i o n  c a r d s  i s s u e d  . . . . . _____________ ___________________________________________________________
S p o n s o r :  R u l e s / G o v e r n o r ____________________________ C o m p o n e n t : _________________________________________________

R e q u e s t o r :  S e n a t e  F i n a n c e_______________________ ____________________________________________________________________

STATE O F  A LASKA  B I L L  V E R S IO N : C S S B 9 2  ( F i n )
1 9 8 9  L E G IS L A T IV E  S E S S IO N  PU BL ISH  D A T E : 4 / 1 4 / 8 9

E X P E N D I T U R E S / R E V E N U E S :  ( ' r h o u s a n d s  o f  D o l l a r s )  ( I n f l a l t i o n  n o t  I n c l u d e d )

O P E R A T IN G F Y  8 9 F Y  9 0 F Y  91 F Y  92 F Y  9 3 F Y  94
P E R S O N A L  S E R V I C E S
T R A V E L

CO N TRACTUAL

S U P P L I E S
EQ U IPM EN T

LAND *  S T R U C T U R E S

G R A N T S , C L A IM S

M IS C E L L A N E O U S
T O T A L  O P E R A T IN G - 0 - - 0 - - 0 - -Op­ - 0 - - 0 -

1. C A P I T A L i 0 1 i
o

1 1o1 1o1 1 0 1 I
o

1

R EV EN U E 1 - o -  . . . . - 0 - - 0 - - 0 - - 0 - - 0 -

FUN DIN G: ( T h o u s a n d s  o f  D o l l a r s )
G E N E R A L  FUND 

F E D E R A L  FUNDS 
O TH ER 

T O T A L - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

P O S I T I O N S :
F U L L - T i i l t

P A R T - T I M E

TEM PORARY

- 0 - - 0 - - 0 - - 0 - - 0 -
- 0 - - 0 - - 0 - - 0 - - 0 - - 0 -
- 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

A N A L Y S I S :  ( A t t a c h  a  s e p a r a t e  p a g e  i f  n e c e s s a r y )

T h i s  b i l l  c o n t a i n s  p r o v i s i o n s  t h a t  w i l l  I m p r o v e  p u b l i c  s e r v i c e  a n d  
s t r e a m l i n e  p r o c e d u r e s  o f  DMV. T h e r e  w i l l  be n o  f i s c a l  i m p a c t .

P h o n e :  4 6 5 - 4 3 3 5
D a t e :  0 4 / 1 4 / 8 9

D a t e :

p a g e  L _ o f 1

• ^ P r e p a r e d  b y :  B i l l  B r o w n ^V* \/n h 1 r  rt i1^  D i v i s i o n :  _ J i o t o r  V e h k ’ e £ ^ _____________________________________

A p p r o v e d  b y  C o m m i s s i o n e r :  ^ P S V v J A A t j i u r  E n g l i s h

A g e n c y :  _ P e p a r t m e n t  o f  P u b l i c  S a f e t y ______________________
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O r ig in a l sponsor: Rules/Governor

C ^  COYttaiviS 5  4ec.ltt u f a  i c o c r e c + i^ c "<J| * Z S  l l ,  l in e . 2 .
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WORK DRAFTgo'D289sEFord2/8

PIN THE SENATE BY THE STATE AFFAIRS COMMITTEE CS FOR SENATE BILL NO. 92 ( $ tS te " A ffa ir s )IN THE LEGISLATURE OF THE STATE-ffT'ALASR:SIXTEENTH LEGISLATURE -  FIRST SESSION A BILLFor an A ct e n t it le d :  "An A ct r e la t in g  to  motor v e h ic le s , id e n t i f ic a t io ncards issu ed  by the Department o f  P u b lic  S a fe t y , andd u tie s  o f  the Department o f  P u b lic  S a fe ty  and D epart­ment o f Commerce and Economic Development w ith r e ­sp e ct to  motor v e h ic le  d e a le r s ; and p ro v id in g  fo r  an e f f e c t iv e  d a t e ."BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:* S e ctio n  1. AS 08.01.010 i s  amended by adding a new paragraph to  read:(31) r e g u la tio n  o f  motor v e h ic le  d e a le rs under AS 08.66.* S e c . 2 . AS 08.66.010 is  amended to read:S e c . 0 8 .6 6 .0 1 0 . DEALERS TO REGISTER. A d e a le r  in  motor v e h i­c le s ,  t r a i le r s  or s e m i- t r a ile r s  s h a l l ,  as a c o n d itio n  to engaging inbu sin ess in  the s t a t e , r e g is t e r  b ie n n ia lly  w ith  the departmentteciYWV. /XUrfvii Of" .Go f c, f-ff/.s'r e i l t o f i o w* S e c . 3. AS 08.66.030 is  amended to reach® Cj  (Sv L w lCju ,(!*>£>•+$).S e c . 0 8 .6 6 .0 3 0 . FORM OF APPLICATION. The department [DEPART­MENT OF PUBLIC SAFETY] s h a l l  p re scrib e  and filrn is h  the form o f  a p p li­ca tio n  fo r  d e a le r  r e g is t r a t io n . The a p p lic a tio n  must [SHALL] co n tain(1) the name under which the bu siness is  conducted;(2) the lo c a tio n  o f  b u sin e ss;(3) the name and address o f  a ll/ p e r s o n s  having an in te r e s t  in  the b u sin e ss, and in  the case o f  a c o lo r a t io n  the a p p lic a tio n  must [SHALL] co n tain  the name and address / f  the p resid en t and s e cre ta ry  [TOO PRINCIPAL OFFICERS]; ^ £ T O-1 - C s d  92(SA)
I 1U A 4  - h
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(4) the name and make of all vehicles handled?

(5) a statement of whGther [OR NOT] used vehicles are han­

dled;

(6) a statement that the applicant is a bona fide dealer in 

motor vehicles, trailers, or semi-trailers with an established busi­

ness at the location given;

(7) other information the department [DEPARTMENT OF PUBLIC 

SAFETY] requires to administer this chapter. :

* Sec. 4. AS 08.66.040 is amended to. read:

Sec. 08.66.040'. FILING APPLICATION FOR REGISTRATION. The 

application shall be filed with the department [DEPARTMENT OF PUBLIC 

SAFETY]. Upon receipt of the application the department shall examine 

it and may make an investigation of the information in it. If the 

department is satisfied that the dealer is entitled to registration, 

and the fees have been paid and a bond filed, the department shall 

assign a distinctive registration number to the dealer and file the 

dealer's application and index it alphabetically and numerically. A 

dealer is registered when the department assigns a registration num­

ber.

* Sec. 5. AS 08.66.060 is amended to read:

Sec. 08.66.060. BOND. (a) An [EVERY] applicant for [DEALER] 

registration or [FOR] renewal under this chapter [OF DEALER REGISTRA­

TION] shall file with the application [OR REQUEST FOR RENEWAL,] and 

[SHALL] maintain in force while registered, a bond in favor of the 

state. The bond shall be [,] executed by an authorized corporate 

surety approved by the commissioner [OF PUBLIC SAFETY], in the amount 

of $10,000, except that a dealer who sells only motorcycles shall 

maintain [IN FORCE WHILE REGISTERED] a bond in favor of the state (, 

EXECUTED AND APPROVED IN THE SAME MANNER AS BONDS REQUIRED OF OTHER 

C&SB 92(SA) -2-


