
ALASKA LEGISLATURE COMMITTEE FILES, 1989-1990 8672
6569 SENATE RESOURCES



DFAR: SENATOR FAHRENKAMP

Z I P :  9 9 5 7 7

B IL L  RASMUSSEN

1 6 1 0  EAGLE R IV ER  ROAD 
EAGLE R IV ER  
6 9 4 - 9 5 4 0  
SO 0
ALASKA WOMEN'S COMMISSION
I  WOULD L IK E  FOR T H IS  TO E ITHER BE DEFEATED OR 

BALANCED REPRESENTATION OF WOMEN.

POM ID : 0 3 1 5 4 6 1 0  
DATE: 0 3 / 1 7 / 0 9  
T IM E : 1 5 : 4 6 : 1 0  

LIONAME: ANCHORAGE L IO

ED TO G IVE A

REPRESENTATIVES REPRESENTATIVES SENATORS

BARNES BOUCHER ADAMS
BOYER BROWN BINKLEY
CATO COLLIN S COGHILL
COTTEN DAVIDSON DUNCAN
D A V IS , C . D A V IS , H . ELIASON
DONLEY E L L IS FA IK S
FOSTER FURNACE FISCHER
GOLL GRUENBERG FRANK
GRUSSENDORF HANLEY HALFORD
HOFFMAN HUDSON JONES
JACKO KOPONEN KELLY
LARSON LEMAN KERTTULA
MACLEAN MARTIN PEARCE
MENARD M ILLER POURCHOT
NAVARRE PETTYJOHN RODEY
F H IL L IP S R IEGER STURGULEWSKI
SHARP SHULTZ SZYMANSKI
SPOHNHOLZ SWACKHAMMER UEHLING
TAYLOR ULMER ZHAROFF
WALLIS ZAWACKI

/■

DEAR: SENATOR FAHRENKAMP

NAME: LAWRENCE EARDLEY 
T IT L E :

ADDRESS: BOX 0 3 3 1 0
L iT Y : FA IRBANKS Z I P :  9 9 7 0 0

PHONE: 4 7 4 - 9 6 4 4  
B IL L  NO:
SU B JECT : ELF

POM ID : 0 7 1 5 3 0 0 5  
DATE: 0 3 / 1 7 / 0 9  
T IM E : 1 5 : 3 0 : 0 5  

LIONAME: FA IPBANKS L IO

REPRESENTATIVES REPRESENTATIVES SENATORS

BARNES BOUCHER ADAMS
BOYER BROWN B IN K L E V
CATO COLL IN S COGHILL
COTTEN DAVIDSON DUNCAN
D A V IS , C . D A V IS , M. EL IASON
DONLEY E L L IS F A IK S
FOSTER FURNACE F ISCHER
GOLL GRUENBERG FRANK
GRUSSENDORF HANLEY HALFORD
HOFFMAN HUDSON JONES
JACKO KOPONEN KELLY
LARSON LEMAN KERTTULA
MACLEAN MARTIN PEARCE
MENARD M ILLER POURCHOT
NAVARRE PETTYJOHN RODEY
P H IL L IP S R IEGER STURGULEWSKI
SHARP SHULTZ SZYMANSKI
SPOHNHOLZ SWACKHAMMER UEHLING
TAYLOR ULMER ZHAROFF
W ALLIS ZAWACKI



MARTIN

OEAR: SENATOR FAHRENKAMP

NAME» TOM TAGGART 
T IT LE .: TREE AGENT 

ADORNOS' P .  0 .  BOX 1 5 0
C I.T T : HYDER Z IP S  9 9 9 2 3

PHONE: N /R -  
B IL L  NO:
SUBJECT : THAT13  C A P IT A L ISM , P T . 6
MES3AGE: "FAR BACK ON THE TRA IL  THE MOUNTED MARMOT.. .HAD A TRAD IT ION  TO UPHOLD 
SENSING THAT HE NEEOED H E L P , . . .MARMOT MUSHED H I 3 . . .MAHOUNOS INTO THE NEARESTJ  

REMOTE C A B Ii:,..M A RM O T  TORE OFF H I S . . . P A C K ,  DRAGGING IT  TO THE NEAREST WALL, 
WHERE He KNEW THERE WOULD BE A PHONE J A C K . . . "  (TO  BE CONTINUED)

POM IO:
DATE:
T IM E :

LIONAME:

0 0 1 3 5 3 5 0  
0 3 / 1 7 / 0 9  
1 3 : 5 3 : 5 0  
JUNEAU L IO

C O P IE S : REPRESENTATIVES h F / RESFNTAT IVES SENATORS

BARNES 
GOYER 
CATO 
COTTEN 
D A V IS , C . 
DONLEY 
FOSTER 
GOLL 
GRUSSENDORF 
HOFFMAN 
JACKO 
LARSON 
HACLEAN 
HENARD 
NAVARRE 
P H IL L IP S  
SHARP 
SPOHNHOLZ 
TAYLOR 
W ALLIS

BOUt'HER 
BROUN 
COl '.THS 
DAVIDSON 
D A V IS , M. 
E L L IS  
FURNACE 
GRUENBERG 
HANLEY 
HUDSON 
KOPONEN

M ILLER
PETTYJOHN
R IEG ER
SHULTZ
SWACKHAMMER
ULMER
ZAWACKI

ADAMS 
B IN KLEY  ' /  
COGHILL 
DUNCAN 
ELIASON 
FA IK S  
F ISCHER 
FRANK 
HALFORD 
JONES 
KELLY 
KERTTULA 
PEARCE 
POURCHOT 
RODEY
STURGULEWSKI 
SZYMANSKI 
UFMLING 
ZHAROFF

DEAR: SENATOR FAHRENKAMP

NAME: ELLEN MANNION 
T IT L E :

ADDRESS: BOX 1 2 0
C IT Y : FA IRBANKS Z I P :  9 9 7 0 7

PHONE: 9 5 7 - 7 6 9 5  
B IL L  NO: _

*  s u b j e c t :  ' f i lF  B W &
MESSAGE: I ' D  L IX E  TO ENCOURAGE YOU TO WORK TOWARD RFi eAL ING  THE E L F .

AS A CONSTRUCTION WORKER, I  FEEL THAT THE ALASKAN O IL  COMPANIES HAVE SHOWN 
NO CONCERN TOWARO EMPLOYING ALASKANS. I  ALSO FEEL THAT THEY ARE DOUBLE 
TALKING BY ASK ING  TO KEEP THE ELF LOW FOR "MARGINAL" O IL  F IE L D S .

POM ID : 0 7 1 5 5 B 2 7  
DATE: 0 3 / 1 7 / 0 9  
T IM E : 1 5 : 5 0 : 2 7  

LIONAME: FA IRBANKS L IO

C O P IE S : REPRESENTATIVE

D A V IS , I f .



PU BL IC  O P IN IO N  MESSAGEPU BL IC  O P IN IO N  HESSAGE

DEAR: SENATOR FAHRENKAMP DEAR: SENATOR FAHRENKAMP

BONNIE BATES

BOX 3 0 7 3  
SOLDOTNA,ALASKA 
2 3 3 - 3 5 5 0

Z I P :  9 9 6 6 9

V ITA LLY  IMPORTANT THAT THE 
JULY  1 S T . THERE I S  SO MAN

DAY CAn CENTERS 
I  FEEL THAT IT  I S  

TFNDEO FROM A P R IL  1ST  THRU 
HAVE TO GO ON UALFARE I F  THEY COULD NOT GET DAY CAI 
T V ITALLY IMPORTANT THAT T H IS  PROGRAM CONTINUES FI 

IF THE BEST WAYS OUR TAX MONEY CAN BE SPEN T .

POM IO: 1 3 1 6 3 7 0 5  
DATE: 0 3 / 1 7 / 8 9  
T IM E : 1 6 : 3 / : 0 5  

LIONAME: SOLDOTNA L IO

BOX 3 5 2
FAIRBANKS
9 5 7 - 6 1 0 9

Z I P :  9 9 7 0 7

CARE ASSISTANCE BE EX 
IRK ING  MOTHERS WHO WOULO 

iSS ISTA N CE . I  ALSO THINK 
JULY FORWARD. IT S  ONE

NAME: ED BUSH 
T IT L E :

ADDRESS:
C IT Y :

PHONE:

SUBJECT :
m e s s a g e : I  FEEL YOU SHOULD REPEA L , NOT MODIFY THE E L F . B IG  O IL  HAS BEEN 

PUMPING OUR O IL  AT OVER 3.00 PER CENT CAPACITY OF THE P IP E L IN E , THAT'S  NOT 
MARGINAL. NOW THEY WANT TO SET THE DUDGET. WHO CONTROLS WHO? WHO DO YOU 
WORK FOR?

POM IO: 0 7 1 6 3 6 3 6  
DATE: 0 3 / 1 7 / 0 9  
T IM E : 1 6 : 3 6 : 3 6  

LIONAME: FA IR3ANKS L IO

BARNES 
BOYER 
CATO 
COTTEN 
D A V IS , C . 
DONLEY 
FOSTER 
GOLL 
GRUSSENDORF 
HOFFMAN 
JACKO 
LARSON 
MACLEAN 
MENARD 
NAVARRE 
P H IL L IP S  
SHARP 
SPOHNHOLZ 
TAYLOR 
W ALLIS

; REPRESENTATIVES SENATORS C O P IE S : REPRESENTATIVES REPRESENTATIVES SENATORS

BOUCHER ADAMS BARNES BOUCHER ADAMS
BROWN B INKLEY BOYER BROWN BIN KLEY
COLL IN S COGHILL CATO COLL IN S COGHILL
DAVIDSON DUNCAN COTTEN DAVIDSON DUNCAN
D A V IS , M. ELIASON D A V IS , C . D A V IS , M. ELIASON
E L L IS FA IK S DONLEY E L L IS FA IK S
FURNACE FISCHER FOSTER FURNACE F ISCHER
GRUENBERG FRANK GOLL GRUENBERG FRANK
HANLEY F.'LFORD GRUSSENDORF HANLEY HALFORD
HUDSON JONES HOFFMAN HUDSON JONES
KOPONEN KELLY JACKO KOPONEN KELLY
LEMAN KERTTULA LARSON LEMAN KERTTULA
MARTIN PEARCE MACLEAN MARTIN PEARCE
M ILLER POURCHOT MENARD M ILLER POURCHOT
PETTYJOHN RODEY NAVARRE PETTYJOHN RODEY
R IEGER STURGULEWSKI P H IL L IP S R IEGER STURGULEWSKI
SHULTZ SZYMANSKI SHARP SHULTZ SZYMANSKI
SWACKHAMMER UEHLING SPOHNHOLZ SWACKHAMMER UEHLING
ULMER ZHAROFF TAYLOR ULMER ZHAROFF
ZAWACKI W ALLIS ZAWACKI



r e f e r r a l _

CASEWORK

Senator Bettye Fahrenkamp Subject /  ^
119 North Cushman, Suite 201
Fairbanks, Alaska 99701____________________________ Number_

(907) 452-4882 ^  7 / 0 ^
; :0 7 )4G 5 -3 8 34  Date ~ & /

NAME //Q o n

ADDRESS

PHONE /  *Q  ^  / _/ _________ WORK_______________________________ HOME

y  /? r

L -  y ^ ^ r y z ^

^ C ” .



PU BL IC  O P IN IO N  MESSAGE
I

PUBL IC  O P IN IO N  MESSAGE

DEAR! SENATOR FAHRENKAMP DEAR: SENATOR FAHRENKAMP

NAME! KATRINA ROSE 
T IT L E : 

a d d r e s s :
C IT Y !

PHONE:
B IL L  NO:
SUBJECT SB 
MESSAGE:

P .O .B O X  5 8 1 6 4
FAIRBANKS
4 8 8 - 2 8 4 6

Z I P !  9 9 7 1 1

L IK E  YOU TO REPEAL THE ELF AND VOTE ON I T  T H IS  S E S S IO N .

POM ID: 0 7 1 0 4 2 0 6  
DATE: 0 3 / 1 7 / 8 9  
T IM E : 1 0 : 4 2 : 0 6  

LIONAME: FAIRBANKS L IO

C O P IE S : SENATORS

ADAMS
B INKLEY
COGHILL
DUNCAN
ELIASON
FA IKS
FISCHER
FRANK
HALFORD
JONES
KELLY
KERTTULA
PEARCE
POURCHOT
RODEY
STURGULEWSKI
SZYMANSKI
UEHLING
ZHAROFF

, v  •

* /

NAME: 
T IT L E : 

ADDRESS: 
C IT Y ! 

PHONE: 
B IL L  NO: 
SUBJECT : 
MESSAGE:

KATHLEEN PL5JNKETT

3 5 4  SOUTH P IN E  
ANCHORAGE 
3 3 7 - 2 4 5 1  
SB 8
ALASKA WOMEN'S COMMI 
I  DO NOT SUPPORT TH 

REDUCTION IN  ARTS FUNDING AND 
BUDGET MUST DE CUT FOR FY 90
INCREASING  TAXES.

POMIO!
DATE:
T IM E :

LIONAME:

COMMISSION B IL L  ( S B 3 ) .  I  DO SUPPORT 
PORTING STATE A RT IS T S  ( I I D 3 ) .  THE OPERATING 

NEED TO GET STATE EXPENSES IN  CONTROL WHITHOUT

0 3 1 1 4  
0 3 / 1 7 / e 9  

>9:35 
NCHORAGE L IO

COPIES'* REPRESENTATIVES REPRESENTATIVES SENATORS

BARNES
BOYER
CATO
COTTEN
D A V IS , C .
DONLEY
FOSTER
GOLL
GRUSSENDORF
HOFFMAN
JACKO
LARSON
MACLEAN
MENARD
NAVARRE
P H IL L IP S
SHARP
SPOHNHOLZ
TAYLOR
W ALLIS

BOUCHER
BROWN
COLLINS
DAVIDSON
D A V IS , M.
E L L IS
FURNACE
GRUENBERG
HANLEY
HUDSON
KOPONEN
LEMAN
MARTIN
M ILLER
PETTYJOHN
RIEGER
SHULTZ
SWACKHAMMER
ULMER
ZAWACKI

ADAMS
B INKLEY
COGHILL
DUNCaN
ELIASON
FA IK S
F ISCHER
FRANK
HALFORD
JONES
KELLY
KERTTULA
PEARCE
POURCHOT
RODEY
STURGULEWSKI
SZYMANSKI
UEHLING
ZHAROFF



>.. utyp -'.'v '

PU BL IC  O P IN IO N  MESSAGE
OEvSH

PUBL IC  O P IN IO N  MESSAGE

DEAR: SENATOR FAHrENKAMP DEAR: SENATOR FAHRENKAMP

Z I P :  9 9 7 1 c

n a m e : JOHN K O C F IS  
T IT L E I

ADDRESS: 7 3 2  OLD 3TEE 3E  HWY. N 
C IT Y !  FAIRDANKS 

PHONE: 4 5 7 - 2 4 2 2  
B IL L  NO!
SUBJECT <•K P ^
MESSAGE! I  FAVOR THE REPEAL OF ELF AND WOULD L IK E  IT  VOTED ON IN  T H I3  

S E S S IO N . EOH/MJO

'.A'

Z IP !  9 9 5 1 7

NAME! DOROTHY J  LARSEN 
T IT L E !

ADDRESS! 2 2 7 4  ARCADIA DR IVE  
C IT Y *  ANCHORAGE 

rilO N C ! 2 7 2 - 7 2 2 2  
B IL L  NO: HB 1 1 0
SUBJECT ! O IL  & GAS PRO PERT IES  PRODUCTION TAX -E L F
MESSAGE! I  SUPPORT GOV COHPER 'S PO S IT IO N  ON THE ELF AMENDMENT. I  URGE YOU TO 
VOTE FOR H B 110  AND AMEND THE UNFARE TAX BREAK BE ING  ALLOWED MAJOR O IL  COMPANIE

aaar

POM ID! 0 7 1 2 4 2 1 7  
DATE! 0 3 / 1 7 / 0 9  
T IM E : 1 2 : 4 2 : 1 7  

LIONAME! FA IRBANKS L IO

POMIO! 0 3 1 1 0 5 1 0  
DATE! 0 3 / 1 7 / 0 9  
T IM E ! 1 1 : 0 5 : 1 0  

LIONAME: ANCHORAGE L IO

C O P IE S : SENATOR 

FRANK

C O P IE S : paESLES.EN IA Iiy .E3

BARNES

CATO
COTTEN
D A V IS , C .
DONLEY
FOSTER
GOLL
GRUSSENDORF
HOFFMAN
JACKO
LARSON
MACLEAN
MENARD
NAVARRE
P H IL L IP S
SHARP
SPOHNHOLZ
TAYLOR
WALl I S

EEEFI&IJHrzyEg 3INAI0H3 / %

BOUCHER
BROWN
COLLINS
DAVIDSON
D A V IS , M.
E L L IS
FURNACE
GRUENBERG
HANLEY
HUDSON
KOPONEN
LEMAN
MARTIN
M ILLER
PETTYJOHN
RIEGER
SHULTZ
SWACKHAMMER
ULMER
ZAWACKI

ADAMS
B INKLEY
COGHILL
DUNCAN
ELIASON
FA IK S
FISCHER
FRANK
HALFORD
JONES
KELLY
KERTTULA
PEARCE
POURCHOT
RODEY
STURGULEWSKI
SZYHANSKI
UEHLING
ZHAROFF



DEAR: 3ENAT0R FAHRF.NKAHP

HAMS: PATRICK t ANGELA PAOUET 
T IT L E !

ADDRE33 . 1 3 6 6  F IC K E 3  LOOP, «A5
C IT T !  NORTH POLE Z I P !  9 9 7 0 3

PHONE! 4 0 0 - 1 4 9 0  
B IL L  NO!
SUBJECT ! ELF
MESSAGRf WE WANT TO SEE THE G IF  REPEALED . EOM/HJO

POM ID : 0 7 1 4 5 9 4 7  
DATE! 0 3 / 1 7 / 0 9  
T IN E : 1 4 : 5 9 ! 4 7  

LIONAME: FAIRBANKS L IO

C O P IE S ! REPRESENTATIVES SENATORS

BOYFR FRANK
D A V IS , M. COGHILL
KOPONEN
M ILLER
SHARP

\

DEAR! SENATOR FAHRENKAMP

NAME!
T IT L E !  

ADBRES3!
C IT Y !

PHONE!
B IL L  NO: 
SUBJECT ! ALASKA 
MESSAGE!

DUT T H IS

MARILYN HENRY

2 2 4 7  VANDERBELT,. 
ANCHORAGE, 
3 4 4 - 1 2 2 1  
SB 0

3  COMMISSION 
PASSAGE OF SB 0 .  

DOES NOT REPRESENT ME.

Z I P !  9 9 5 0 0

I 'M  NOT AGAINST A WOMEN’ S COMMISSION, 
FAMILY IS S U E S  ARE IMPORTANT TO ME.

P q H lD ! 0 3 1 4 5 7 5 6  
|T E !  0 3 / 1 7 / 0 9  

T l l i E :  1 4 : 5 7 : 5 6  
LIONAME! ANCHORAGE L IO

M a r 2 0 1989

C O P IE S : REPRESENTATIVES REPRESENTATIVES SENATORS

BARNES BOUCHER ADAMS
BOYER BROWN B IN KLEY
CATO COLL IN S COGHILL
COTTEN DAVIDSON DUNCAN
D A V IS , C . D A V IS , M. ELIASON
DONLEY E L L IS F A IK S
FOSTER FURNACE F ISCHER
GOLL GRUENBERG FRANK
GRUSSENDORF HANLEY HALFORD
HOFFMAN HUDSON JONES
JACKO KOPONEN KELLY
LARSON LEMAN KERTTULA
MACLEAN MARTIN PEARCE
MENARD M ILLER POURCHOT
NAVARRE PETTYJOHN RODEY
P H IL L IP S R IEGER STURGULEWSKI
SHARP SHULTZ SZYMANSKI
SPOHNHOLZ SWACKHAMMER UEHLING
TAYLOR ULMER ZHAROFF
W ALLIS ZAWACKI



•/• 13P" •;;. £v-VV->?< : v >
—  . » v; ^V•"fAw.t* v, _*> y * * , « . .  I*, "»•** '

PUDL IC  O P IN IO N  MESSAGE

DEARS SENATOR FAHRENKAMP

NAMES T IM  BECK 
T IT L E *

ADDRES3S PO BOX 6 0 7 3 6
C IT Y : FAIRBANKS Z I P :  9 9 7 0 6

PHONE: 4 8 0 - 3 3 2 0  
B IL L  N O : ^ - H ' f t
SUBJECT : O IL  8 GAS PRO PERT IES  PRODUCTION TAX -E L F
MESSAGE: PLEASE SUPPORT HB 1 1 8  AND SB 9 7  -  G IVE  ALASKA I T ' S  F A IR  SHARE. 

EOM/MJO

POM IO : 0 7 0 8 1 1 0 0  
DATE: 0 3 / 1 7 / 8 9  
T IM E : 0 8 : 1 1 : 0 0  

LIONAME: FAIRBANKS L IO

C 0 P IE 3 : REPRESENTATIVES SENATORS

PU BL IC  O P IN IO N  MESSAGE

DEAR: SENATOR FAHRENKAMP

Z I P :  9 9 6 4 5

NAME: J IM  CA SS IDY  
T IT L E :

ADDRESS: POB 3 7 6  
C IT Y : PALMER 

PHONE: 3 7 6 - 2 4 3 3  
B IL L  NO: HO 1 1 8
SUD JECT : O IL  4 GAS PRO PERT IES  PRODUCTION TAX -E L F  
MESSAGE: 8  SB 9 7 :  I  AM IN  FAVOR OF THESE B IL L S .

POM ID : 1 4 0 9 1 7 0 4  
DATE: 0 3 / 1 7 / 8 9  
T IM E : 0 9 : 1 7 : 0 4  

LIONAME: MAT-SU L IO

C O P IE S : REPRESENTATIVES SENATORS

LARSON
HCFFMAN
SWACKHAMMER
WALLIS
KOPONEN
ULMER
BROWN
SHULTZ
RIEGER
P H IL L IP S
BARNES

COGHILL
FRANK
PEARCE
ADAMS
F ISCHER
HALFORD
KELLY

B INKLEY
UEHLING
DUNCAN
F ISCHER
FRANK
PEARCE
ZHAROFF
ELIASON
HALFORD
STURGULEWSKI
ADAMS
KELLY

LARSON
MENARD
HCFFMAN
SWACKHAMMER
W ALLIS
KOPONEN
ULMER



PU BL IC  O P IN IO N  MESSAGE

DEAR: SENATOR FAHRENKAMP

NAME: 
T IT L E : 

ADDRESS: 
C IT Y : 

PHONE: 
B IL L  NO: 
SUBJECT : 
MESSAGE:

CHARLENE HUTTON

P .O .  BOX 1 0 3 2 3 3
ANCHORAGE, ALASKA Z I P :  9 9 5 1 0
5 6 3 - 3 0 9 8  
HB 3 4
DURATIONAL RFS IDENCY  REQUIREMENTS
I 'M  REQUESTING YOU TO VOTE IN  FAVOR OF HB 3 4 .  THE LONGEVITY 

PROGRAM I S  A G IVE  -  AWAY PROGRAM WHICH LENDS IT S E L F  TO ABUSE. THE TWO 
YEAR RESIDENCY SHOULD LESSEN T H IS  ABUSE AND KEEP THE REVENUES IN  ALASKA.

POM ID: 0 3 0 9 5 0 3 8  
DATE: 0 3 / 1 7 / 8 9  
T IM E : 0 9 : 5 0 : 3 8  

LIONAME: ANCHORAGE L IO

C O P IE S : REPRESENTATIVES

BARNES 
BOYER 
CATO 
COTTEN 
D A V IS , C .
DONLEY
FOSTER
GOLL
GRUSSENDORF
HOFFMAN
JACKO
LARSON
MACLEAN
MENARD
NAVARRE
P H IL L IP S
SHARP
SPOHNHOLZ
TAYLOR
W ALLIS

REPRESENTATIVES

BOUCHER
BROWN , '
COLL IN S
DAVIDSON
D A V IS , M.
E L L IS
FURNACE
GRUENBERG
HANLEY
HUDSON
KOPONEN
LEMAN
MARTIN
M ILLER
PETTYJOHN
RIEGER
SHULTZ
SWACKHAMMER
ULMER
ZAWACKI

J  / /SENATORS
W:.

ADAMS
BINKLEY
COGHILL
DUNCAN
ELIASON
FA IKS
FISCHER
FRANK
HALFORD
JONES
KELLY
KERTTULA
PEARCE
POURCHOT
RODEY
STURGULEWSKI
SZYMANSKI
UEHLING
ZHAROFF

DEAR: SENATOR FAHRENKAMP

NAME: M IKE BENNETT 
T IT L E :

ADDRESS: BOX 1 3 6  M/\P
C IT Y : FA IRBANKS Z I P :  9 9 7 0 7  *= 0

PHONE: 4 8 8 - 9 0 9 0  '
B IL L  NO:
SUBJECT : ELF
MESSAGE: THE C 0S 7  OF GOVERNMENT BEARS NO RELAT IONSH IP  TO THE VALUE OF OUR 

O IL .  I F  PRODUCTION OF O IL  IN  ALASKA DOUBLES SHOULD WE CUT O IL  SEVERANCE 
TAXES IN  HALF? I  TH INK NOT. WE CAN PUT ADDITIONAL MONEY IN  THE PERMANENT 
FUND. YOU SHOULD NOT ONLY MODIFY THE E L F , YOU SHOULD REPEAL I T .

POM ID : 0 7 0 7 5 4 1 1  
DATE: 0 3 / 1 7 / 8 9  
T IM E : 0 7 : 5 4 : 1 1  

LIONAME: FAIRBANKS L IO

C O P IE S : SENATORS

ADAMS
B INKLEY
COGHILL
DUNCAN
ELIASON
FA IKS
FISCHER
FRANK
HALFORD
JONES
KELLY
KERTTULA
PEARCE
POURCHOT
RODEY
STURGULEWSKI
SZYMANSKI
UEHLING
ZHAROFF



PU BL IC  O P IN IO N  MESSAGE

DEAR: SENATOR FAHRENKAMP

PU BL IC  O P IN IO N  MESSAGE 

OEAR: SiNATOR FAHRENKAMP

MILDRED PRYOR

Z I P :  9 9 6 1 1

D IL L  IIO : 
SUB JECT : 
MESSAGE:

NAME:
T IT L E :

ADDRESS: BOX 9 1 6  
C IT Y : KENAI 

PHONE: 2 6 2 - 2 4 5 1  
HB 2 1 5  
SCHOOL TAX
I  OPPOSE T H IS  B IL L  BECAUSE OF THE FACT THAT WE 

LAR SCHOOL ON THE PEN INSULA NOW WITHOUT STUDENTS TO OCCL 
:T  SHOULD LOOK TO CUTTING ADM IN ISTRATIVE COSTS AND 
NECESSARY REPA IR S  TO E X IS T IN G  SCHOOLS.

POM ID : 1 3 0 9 5 7 2 6  
DATE: 0 3 / 1 7 /Q 9  
T IM E : 0 9 : 5 7 : 2 6  

LIONAME: SOLDOTNA I

C O P IE S : REPRESENTATIVES REPRESENTATIVES SENATORS

OVER A M ILL IO N  DOL 
I T .  THE SCHOOL D IS T R I  
THE MONEY TO PROVIDE

BARNES
BOYER
CATO
COTTEN
D A V IS , C .
DONLEY
FOSTER
GOLL
GRUSSENDORF 
HOFFMAN 
JACKO 
LARSON 
MACLEAN 
MENARD 
NAVARRE 
P H IL L IP S  /  
SHARP 
SPOHNHOLZ 
TAYLOP. 
W ALLIS

$

/

ft

BOUCHER
BROWN /
C O L L IN S /
DAVIDSON
D A V IS , M.
E L L IS
FURNACE
GRUENBERG
HANLEY
HUDSON
KOPONEN
LEMAN
MARTIN
M ILLER
PETTYJOHN
R IEG ER
SHULTZ
SWACKHAMMER
ULMER
ZAWACKI

ADAMS
B INKLEY
COGHILL
DUNCAN
ELIASON
FA IKS
F ISCHER
FRANK
HALFORD
JONES
KELLY
KERTTULA
PEARCE
POURCHOT
RODEY
STURGULEWSKI
SZYMANSKI
UEHLING
ZHAROFF

P .O .  BOX 1 0 2 0 6
FAIRBANKS
4 5 7 - 7 6 0 1

NAME: MICHEAL OORAN 
T IT L E :

ADDRES3:
C IT Y : FA IRBANKS Z I P :  9 9 7 1 0

PHONE:
B IL L  NOS 
SUDJECTT- r i F
MESSAGE: I  WOULD L IK E  THE ELF REPEALED . I  TH INK THE O IL  COMPANIES HAVE HAD 

A TAX DREAK LONG ENOUGH. I  TH INK WE SHOULD ADD A 5  PER CENT TAX WHICH WOULO 
NOT BE LEV IED  I F  THEY B U IL T  THE MODULES IN  ALASKA. IT  I S  TIME WE PUT 
ALASKANS BACK TO WORK.

t'Mfj
Z(J

POM ID : 0 7 1 0 0 2 5 6  
DATE: 0 3 / 1 7 / 0 9  
T IM E : 1 0 : 0 2 : 5 6  

LIONAME: FA IRBANKS L IO

C O P IE S : REPRESENTATIVES REPRESENTATIVES SENATORS

BARNE3 BOUCHER AOAMS
BOYER BROWN B IN KLEY
CATO COLLINS COGHILL
COTTEN DAVIDSON DUNCAN
D A V IS , C . D A V IS , M. ELIASON
DONLEY E L L IS FA IKS
FOSTER FURNACE FISCHER
GOLL GRUENBERG FRANK
GRUSSENDORF HANLEY HALFORD
HCFFMAN HUDSON JONES
JACKO KOPONEN KELLY
LARSON LEMAN KERTTULA
MACLEAN MARTIN PEARCE
MENARD M ILLER POURCHOT
NAVARRE PETTYJOHN RODEY
P H IL L IP S R IEGER STURGULEWSKI
SHARP SHULTZ SZYMANSKI
SPOHNHOLZ SWACKHAMMER UEHLING
TAYLOR ULMER ZHAROFF
W ALLIS ZAWACKI
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PU BL IC  O P IN IO N  ME3SAGE

DEAR: SENATOR FAHRENKAMP

NAME! 
T IT L E ! 

ADDRESS:
c m :  

PHONE: 
B IL L  NO: 
SUBJECT : 
MESSAGE: 
ANYTHING

MARLIN HASON
SECRATERY, SKAGWAY PTA
SKAGNAT
SKAGWAY
N /R -

Z I P :  9 9 8 4 0

EOUCATIONAL FUNOTNG 
SKAGWAY PTA 3UPPCRT3 FULL FUNDING OF THE EOUCATIONAL IN 3TRL 
LESS W IL L  SER IOUSLY JEOPARD IZE  THE SKAGWAY C IT Y  SCHOOL D IS

INSTRUCTIONAL PROGRAM.

P0M T3: 0 0 1 0 3 2 3 9  
D A ic : 0 3 / 1 7 / 6 9  
T IN E : 1 0 : 3 2 : 3 9  

LIONAME: JUNEAU L IO

UN IT

REPRESENTATIVES REPRESENTATIVES SENATORS

BARNES BOUCHER ADAMS ?
BOYER BROWN B IN KLEY
CATO COLL IN S COGHILL
COTTEN DAVIDSON DUNCAN
D A V IS , C . D A V IS , M. ELIASON
OONLEY E L L IS FA IK S
FOSTER FURNACE FISCHER
GOLL GRUENBERG FRANK
GRUSSENDORF HANLEY HALFORD
HOFFMAN HUDSON JONES
JACKO KOPONEN KELLY
LARSON LEMAN KERTTULA
MACLEAN MARTIN PEARCE
MENARD M ILLER POURCHOT
NAVARRE PETTYJOHN RODEY
P H IL L IP S R IEGER STURGULEWSKI
SHARP SHULTZ SZYMANSKI
SPOHNHOLZ SWACKHAMMER UEHLING
TAYLOR ULMER ZHAROFF
W ALLIS ZAWACKI

16 1
PU BL IC  O P IN IO N  MESSAGE

OEAR 5 SENATOR FAHRENKAMP

NAME: JAY QUAKENBUSM 
T IT L E :

ADDRESS: PO BOX 6 2 3 9 1
C IT Y !  FA IRBANKS Z I P :  9 9 7 0 6

PHONE! 4 7 9 - 3 S J .0  
B IL L  t IQ * • HB 1 1 6
SU B JECT ! O IL  t GAS PRO PERT IES  PRODUCTION TAX -E L F
MESSAGE! I  DO NOT FEEL THAT ALASKA I S  BE ING  G IVEN  A EQUITABLE SHARE OF 

TH E IR  RESOURCES. I  FEEL THAT THROUGH 1NEXPERIFNCE WE WERE TAKEN AOVANTAGE 
OF DURING NEGOT IAT IONS. I  ALSO FEEL THAT ALASKAN3 SHOULD BE H IRED  FOR THE 

O IL  PELATEO JOBS AND I  STRONGLY HOPE THAT HB 1 1 6  CAN REMEDY THE ALASKAN’ S 
WRONG DO ING . EOM/MJO

POM ID! 0 7 1 0 4 4 0 1  
DATE: 0 3 / 1 7 / 8 9  
T IM E : 1 0 : 4 4 : 0 1  

LIONAME! FA IRBANKS L IO

C O P IE S : REPRESENTATIVES SENATORS
!'Mr

S o

BOYER
D A V IS , M.
KOPONEN
M ILLER
SHARP
LARSON
HOFFMAN
SWACKHAMMER
W ALLIS
ULMER
BROWN
SHULTZ
R IEGER
P H IL L IP S
BARNES

FRANK
COGHILL
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PUBL IC  O P IN IO N  MESSAGE
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PU BL IC  O P IN IO N  MESSAGE

DEAR! SENATOR FAHRENKAMP DEAR! SENATOR FAHRENKAMP

NAME! MRS. N .H . STEPHAN 
T IT L E !

ADDRESS: P .O .B O X  1 1 2 1 1 '*
C IT Y ! ANCHORAGE Z I P 5 9 9 5 1 1

PHONE: N /R -  
B IL L  NO!
SUBJECT! TAXES
MESSAGE! I  KNOW ALOT OF YOUR FR IENDS HAVE SCHOOL AND GOVERNMENT JO BS  AND' WE 
APPRECIATE THEM BUT WHY, DURING HARD T IM ES CAN'T WAGES AND BEN EF ITS  BE CUT AS 
NECES3ARY. NO NEW TAXES NEEDED. CUT OUT GOVERN.Vv'S OLD AN9-NEW PROGRAMS 

T.(AT AREN'T NEEDED AND DON’ T IMPLEMEN1 ANY OTHERS INCLUD ING  ALASKA WOMEN'S 
COMMISSION.

NAME! 
T IT L E !  

ADDRESS: 
C IT Y !  

PHONE! 
B IL L  NO! 
SUBJECT ! 
MESSAGE!

DALE BRIMMER

2 4 5 1  ALSTON ROAD
FAIRBANKS
4 7 9 - 6 2 9 7

E L F .

Z I P !  9 9 7 0 9

REPEAL THE EOM/MJO

POMID! 0 3 1 0 5 2 3 7  
DATE: 0 3 / 1 7 / 6 9  
T IME! 1 0 : 5 2 : 3 7  

LIONAME: ANCHORAGE L IO

C O P IE S ! REPRESENTATIVES REPRESENTATIVES

BARNES
BOYER
CATO
COTTEN
D A V IS , C .
DONLEY
FOSTER
GOLL
GRUSSENDORF 
HOFFMAN 
JACKO 
LARSON 
MACLEAN 
MENARD 
NAVARRE 
P H IL L IP S  
SHARP 
SPOHNHOLZ 
TAYLOR 
W ALLIS

/
/

BOUCHER
BROWN
COLLINS
DAVIDSON
D A V IS , M.
E L L IS
FURNACE ;•
GRUENBERG
HANLEY /
HUDSON
KOPONEN
LEMAN
MARTIN
M ILLER
PETTYJOHN
RIEGER
SHULTZ
SWACKHAMMER
ULMER
ZAWACKI

0

MAR 2 0 1989

POM ID! 0 7 1 0 4 9 3 3  
DATE: 0 3 / 1 7 / 0 9  
T IM E ! 1 0 : 4 9 : 3 3  

LIONAME! : A IRBANKS L IO

s e n a t o r s C O P IE S : REPRESENTATIVES REPRESENTATIVES SENATORS

ADAMS BARNES BOUCHER ADAMS
B INKLEY BOYER BROWN B IN KLEY
COGHILL CATO COLLINS COGHILL
DUNCAN COTTEN DAVIDSON DUNCAN
ELIASON D A V IS , C . D A V IS , M. ELIASON
FA IKS DONLEY E L L IS F A IK S
FISCHER FOSTER FURNACE F ISCHER
FRANK GOLL GRUENBERG FR..NK
HALFORD GRUSSENDORF HANLEY HALFORD
JONES HOFFMAN HUDSON JONES
KELLY JACKO KOPONEN KELLY
KERTTULA LARSON LEMAN KERTTULA
PEARCE MACLEAN MARTIN . cARCE
POURCHOT MENARD M ILLER POURCHOT
RODEY NAVARRE PETTYJOHN RODEY
STURGULEWSKI P H IL L IP S RIEGER STURGULEWSKI
SZYMANSKI SHARP SHULTZ SZYMANSKI
UEHLING SPOHNHOLZ SWACKHAMMER UEHLING
ZHAROFF TAYLOR ULMER ZHAROFF

W ALLIS ZAWACKI
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M a r c h  1 5 ,  1 9 8 9

Dear S e n a t o r  F a h r e n k a m p :

I m u s t  say, I ! m t o t a l l y  b e w i l d e r e d  by the way ma n y  of 

y o u r  m e m b e r s h i p  have a l l o w e d  y o u r s e l v e s  to be so c o m p l e t e l y  

b a m b o o z l e d ,  h o o d w i n k e d  and h o r n s w o g g l e d  by the oil i n t e r e s t s  

in our state. Mow, I've be e n  in A l a s k a  since 1961, so I've had 

a long e n o u g h  time to w a t c h  wh a t  has been h a p p e n i n g  to you.

The way my wife and I see it, there should be no E.L.F. at 

all and it should be r e p e a l e d  ASAP! M e a n w h i l e ,  since this does 

not se e m  p o s s i b l e  at this point, the E.L.F. should be a m e n d e d  

a c c o r d i n g  to the two bills, H.B. 118 and S.B.97 w h i c h  both 

m o d i f y  the a p p l i c a t i o n  of the E.L.F. formula.

P l e a s e  support both of the a b o v e  bills. T h a n k  you, and 

p l e a s e  let me know what hap p e n s .

S i n c e r e l y ,

F r a n k  J. Keim 
Box 223 
Eramonak, Ak 
99581
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PU BL IC  O P IN IO N  MESSAGE

DEAR: senator fahrenkamp

n a m e : JOY  PR IC E  
t i t l e :

a d d r e s s : PO BOX 19**8 
C IT Y : FA IRBANKS Z I P :  9 9 7 0 7

PHONE: 4 5 1 - 0 4 6 4  
B IL L  NO: HB 1 1 8
SUBJECT : O IL  I GAS PRO PERT IES  PRODUCTION TAX -E L F
MESSAGE: T H IS  I S  IN  ADD IT ION  TO MY LETTER OF 2 / 8 / 8 9  IN  SUPPORT OF HB 1 1 8 .  
WE FEEL HB 1 1 8  I S  A BEG INN ING TO A WAY TO PROVIDE MORE OPTIONS FOR OUR 
CHILDREN AND ALL OTHER IN D IV ID U A LS  IN  ALASKA. AGA IN , I  BEL IEVE  WE SHOULD 
NOT 'WASTE CUR VERY VALUABLE RESOURCES. AFTER ALL OUR CH ILDREN AND OUR 
PEOPLE ARE OUR VERY VALUABLE RESOURCE. E011/MJ0

POM ID : 0 7 0 8 2 2 5 9  
DATE: 0 2 / 2 3 / 8 9  
T IM E : 0 8 : 2 2 : 5 9  

LIONAME: FA IRBANKS L IO

C O P IE S : REPRESENTATIVES SENATORS

BOYER FRANK
D A V IS , M. COGHILL
KOPONEN
M ILLER
SHARP
MENARD
DAVIDSON
JACKO
FC 5TER
NAVARRE
FURNACE
HUDSON



PU BL IC  O P IN IO N  MESSAGE PUBL IC  O P IN IO N  MESSAGE

NAME: L INDA SMITH 
T IT L E :

ADDRESS: 2 0 7 5  SARA LYNN ROAD
C IT Y : FA IRBANKS Z I P :  9 9 7 1 2

PHONE: 4 5 6 - 2 0 0 1  
B IL L  HO: SB 9 7
SUBJECT : O IL  & GAS PROPERT IES  PRODUCTION TAX
MESSAGE: SB 9 7  AND HB 1 1 8 :  REPEAL THE E LF ! EON/MJO

NAME: LOUANNE MAXWELL 
T IT L E :

ADDRESS: 3 5 4 7  IDA  LANE
C IT Y : FA IRBANKS Z I P :  9 9 7 0 9

PHONE: 4 7 9 - 3 2 0 1  
B IL L  NO:
SUBJECT : ELF
MESSAGE: I  FULLY SUPPORT REPEAL OP THE E L F . I  WOULD L IK E  TO SEF HB 1 1 8  
ENACTED OVER SB 9 7  AS I  UNDERSTAND THE INFORMATION I S  MORE UP-TO -DATE AND 

THE LANGUAGE STRONGER. WE OWN THE O IL  —  L E T 'S  MOT G IVE I T  AWAY. EOM/MJO

DEAR: SENATOR FAHRENKAMPDEAR! SENATOR FAHRENKAMP

POM ID: 0 7 0 8 2 6 5 2  
DATE: 0 3 / 1 6 / 8 9  
T IM E : 0 8 : 2 6 : 5 2  

LIONAME: FA IRBANKS L IO

POM ID: 0 7 1 0 0 0 0 1  
DATE: 0 3 / 1 6 / 0 9  
T IM E : 1 0 : 0 0 : 0 1  

LIONAME: FA IRBANKS L IO

C O P IE S : REPRESENTATIVES SFNATORS C O P IE S : REPRESENTATIVES SENATORS

BOYER
D A V IS , H .
KOPONEN
M ILLER
SHARP
LARSON
HOFFMAN
SWACKHAMMER
W ALLIS
ULMER
BROWN
SHULTZ
R IEGER
P H IL L IP S
BARNES

FRANK
COGHILL
PEARCE
ADAMS
FISCHER
HALFORD
KELLY

BOYER
D A V IS , M.
KOPONEN
M ILLER
SHARP
LARSON
HOFFMAN
SWACKHAMMER
W ALLIS
ULMER
BROWN
SHULTZ
R IEGER
P H IL L IP S
BARNES

FRANK
COGHILL
PEARCE
ADAMS
FISCHF.R
HALFORD
KELLY <£>

f%>



OEAR: SENATOR FAHRENKAMP

NAME! DAVID R . K LE IN  
T IT L E !

ADDRESS'. 3 5 4 7  IDA  LANE
C IT Y ! FA IPDANKS Z IP !  9 9 7 0 9

PHONE! 4 7 9 - 3 2 0 1  
D IL L  NO! ,
SUBJECT : ELF LEG ISLAT ION
MESSAGE! THE ELF UNFA IRLY D IV E R T 3  ALASKAN'S SHARE OF INCOME FROM EX IST IN G  

O IL  F IE LD S  TP EXCESS PRO F IT S  FOR THE O IL  IN 0U 5T R Y . PLEASE REPEAL THE E L F .

POMIO! 0 7 1 0 2 2 5 4  
DATE! 0 3 / 1 6 / 0 9  
T IM E! 1 0 : 2 2 : 5 4  

L IO li " E !  FA IRBANKS L IO

C O P IE S : REPRESENTATIVES SENATORS

BOYER
D A V IS , M.
KOPONEN
M ILLER
SHARP
LARSON
HOFFMAN
SWACKHAMMER
W ALLIS
ULMER
BROWN
SHULTZ
R IEGER
P H IL L IP S
BARNES

COGHILL
FRANK
PEARCE
ADAMS
F ISCHER
HALFORD
KELLY

PUBLIC OPINION MESSAGE

DEAR! SENATOR FAHRENKAMP

NAME! MARTIN J  GAMBLE 
T IT L E !

ADDRESS! 4 3 6  LATHROP
C IT Y !  FA IRBANKS Z I P :  9 9 7 0 1

PHONE! N /R -  
B IL L  NO! SB 9 7  
SU B JECT : ELF
MESSAGE! I  BEL IEVE  THE O IL  COMPANIES SHOULD PAY TH E IR  FA IR  SHARE OF TAXES. 

READJUST E L F . T H IS  H IL L  HAVE L IT T L E  IMPACT ON JOBS S IN CE  MOST O IL  WORKERS 
ARE FROM OUT OF STATE. BASED ON MY EXPERIENCE AT PRUDHOE THE MAJORITY OF 
WORKERS ARE NOT BASED IN  STA TE , THEREFORE THE STATES ECONOMY WOULO NOT BE 
TOO ADVERSLY IMPACTED. THANK YOU.

POM ID! 0 4 1 0 5 6 0 3
DATE! 0 3 / 1 6 / 8 9
T IM E! 1 0 : 5 6 : 0 3

LIONAME! BARROW INFO

C O P IE S ! SENATORS

FRANK
PEARCE
ADAMS
F ISCHER
HALFORD
KELLY

M a r 1 7
1989

m



PU BL IC  O P IN IO N  MESSAGE

DEAR: SENATOR FAHRENKAMP

NAME! R IC K  MITCHELL 
T ITLE -'

ADDRESS: BOX 3 5 4  
C IT Y : HEALY 

PHONE: 6 6 3 - 2 3 0 6  
D IL L  NO: MB 1 1 9
SUBJECT : CHANGE AREA COST D IFFEREN T IA L

Z I P :  9 9 7 4 3

MESSAGE: I  AM OPPOSED TO THE PASSAGE OF T H IS  B IL L .  I  SUGGEST FURTHER STUOY 
BY THE COMMITTEE BECAUSE I  FEEL  THAT THE INFORMATION THEY HAVE I S  BASED ON 
OLD INFORMATION AND UNRELIABLE INFORMATION.

POM ID : 0 7 1 3 0 0 0 6  
DATE: 0 3 / 1 6 / 6 9  
T IM E : 1 3 : 0 0 : 0 6  

LIONAME: FA IRBANKS L IO

C O P IE S : REPRESENTATIVES REPRESENTATIVES S ENATORS

BARNES
BOYER
CATO
COTTEN
D A V IS , C .
DONLEY
FOSTER
GOLL
GRUSSENDORF
HOFFMAN
JACKO
LARSON
MACLEAN
MENARD
NAVARRE
P H IL L IP S
SHARP
SPOHNHOLZ
TAYLOR
W ALLIS

BOUCHER
BROWN
C O LL IN S
DAVIDSON
D A V IS , M.
E L L IS
FURNACE
GRUENBERG
HANLEY
HUDSON
KOPONEN
LEMAN
MARTIN
M ILLER
PETTYJOHN
R IEG ER
SHULTZ
SWACKHAMMER
ULMER
ZAWACKI

ADAMS 
B INKLEY  
COGHILL 
DUNCAN 
ELIASON 
FA IKS  
F ISCHER 
FRANK 

" HALFORD 
JONES 
KELLY 
KERTTULA 
PEARCE 
POURCHOT 
RODEY
STURGULEWSKI
SZYMANSKI
UEHLING
ZHAROFF

DEAR: SENATOR FAHRENKAMP

NAME: DIANNE HESSER 
T IT L E :

ADDRESS: 5 2 5 9  HEL5ER RD .
C IT Y : FA IRBANKS Z I P :  9 9 7 1 2

PHONE: 4 8 6 - 3 8 9 0  
B IL L  NO:
SUBJECT : ELF
MESSAGE: A SENATE VOTE T H IS  SESS ION  ON ELF I S  ESSENT IA L I F  SENATORS ARE TO

RETA IN  C R E D IB IL IT Y  WITH CONSTITUENTS V S . O IL  COMPANY IN T E R E ST S . I  URGE YOU
TO SUPPORT A FLOOR VOTE AND ENCOURAGE YOU TO VOTE TO REPEAL OR CHANGE THE E L F .
WE DESERVE MAXIMUM REASONABLE RETURN ON OUR RESOURCES.

POM ID: 0 7 1 3 0 7 0 7  
DATE: 0 3 / 1 6 / 8 9  
T IM E : 1 3 : 0 7 : 0 7  

LIONAME: FA IRBANKS L IO

C O P IE S : SENATORS

ADAMS
B IN KLEY
COGHILL
DUNCAN
ELIASON
F A IK S
F ISCHER
FRANK
HALFORD
JONES
KELLY
KERTTULA
PEARCE
POURCHOT
RODEY
STURGULEWSKI
SZYMANSKI
UEHLING
ZHAROFF

?■
%



PUBLIC OPINION MESSAGE

DEAR: SENATOR FAHRENKAMP

NAME: GRACE ANN HEACOCK 
T IT L E :

ADDRESS: 3 0 1 2  R IVERV IEW  DR IVE
C IT Y : FA IRBANKS Z I P :  9 9 7 0 9

PHONE: 4 7 4 - 0 7 0 0  
B IL L  NO: HB 1 1 8
SUBJECT : O IL  S GAS PROPERT IES  PRODUCTION TAX -E L F
m e s s a g e : PLEASE SUPPORT HB 1 1 0  M ODIFYING THE ELF SO THAT I T  WOULD BE 
FA IRER FOR ALASKANS AND S T IL L  PROTECT THE MARGINAL O IL  F IE L D S . 

EOM/MJO

POM ID : 0 7 1 2 0 2 0 7  
DATE: 0 3 / 1 6 / 8 9  
T IM E : 1 2 : 0 2 : 0 7  

LIONAME: FA IRBANKS L IO

C O P IE S : REPRESENTATIVES SENATORS

BOYER FRANK
D A V IS , M. COGHILL
KOPONEN
M ILLER
SHARP



PUBLIC OPINION MESSAGE

DEAR: SENATOR FAHRENKAMP DEAR: SENATOR FAHRENKAMP

NAME: EDMUND BR05NAN 
T IT L E :

ADDRESS: 1 1 2 2  SUNSET DR .
C IT Y : FA IRBANKS Z I P :  9 9 7 0 9

PHONE: 4 7 4 - 9 5 3 5  
B IL L  NO:
SUBJECT : ELF
MESSAGE: I  SUPPORT HB 1 1 8  TO REPEAL ELF BECAUSE ME ARE NOT GETTING ALASKANS 

WORKING ON THE NORTH SLO PE . I F  YOU WANT A JOB ON THE NORTH SLOPE R IGHT HOW, 
YOU NEED TO APPLY FROM THE LOWER 4 8 .

EOM -FZ-C

NAME: J IM  CARPENTER 
T IT L E :

ADDRESS : 1 6 1 3  MARKET
C IT Y : FAIRBANKS Z I P :  9 9 7 0 9

PHONE: 4 7 4 - 0 5 3 4  
B IL L  NO:
SUB JECT : ELF
MESSAGE: I  SUPPORT HB 1 1 8 ,  REPEAL OF THE E L F .

EOM-FZ

M A R

0 7 1 7 5 0 3 2  
0 3 / 1 4 / 8 9  
1 7 : 5 0 : 3 2  
FA IRBANKS L IO

POM ID : 0 7 1 7 5 2 3 3  
DATE: 0 3 / 1 4 / 8 9  
T IM E : 1 7 : 5 2 : 3 3  

LIONAME: FA IRBANKS L IO

1 0 i989

REPRESENTATIVES REPRESENTATIVES SENATORS C O P IE S : REPRESENTATIVES REPRESENTATIVES SENATORS

BARNES BOUCHER ADAMS BARNES BOUCHER ADAMS
BOYER BROWN B IN KLEY BOYER BROWN B IN KLEY
CATO COLLINS COGHILL CATO COLLIN S COGHILL
COTTEN DAVIDSON DUNCAN COTTEN DAVIDSON DUNCAN
D A V IS , C . D A V IS , M. ELIASON D A V IS , C . D A V IS , H . ELIASON
DONLEY E L L IS F A IK S DONLEY E L L IS FA IK S
FOSTER FURNACE F ISCHER FOSTER FURNACE F ISCHER
GOLL GRUEN3ERG FRANK GOLL GRUENBERG FRANK
GRUSSENDORF HANLEY HALFORD GRUSSENDORF HANLEY HALFORD
HOFFMAN HUDSON JONES HOFFMAN HUDSON JONES
JACKO KOPONEN KELLY JACKO KOPONEN KELLY
LARSON LEMAN KERTTULA LARSON LEMAN KERTTULA
MACLEAN MARTIN PEARCE MACLEAN MARTIN PEARCE
MENARD M ILLER POURCHOT MENARD M ILLER POURCHOT
NAVARRE PETTYJOHN RODEY NAVARRE PETTYJOHN RODEY
P H IL L IP S RIEGER STURGULEWSKI P H IL L IP S R IEGER STURGULEWSKI
SHARP SHULTZ SZYMANSKI SHARP SHULTZ SZYMANSKI
SPOHNHOLZ SWACKHAMMER UEHLING SPOHNHOLZ SWACKHAMMER UEHLING
TAYLOR
W ALLIS

ULMER
ZAWACKI

ZHAROFF TAYLOR
W ALLIS

ULMER
ZAWACKI

ZHAROFF



PU BL IC  O P IN IO N  MESSAGE

DEAR: SENATOR FAHRENKAMP

NAME: GEORGE BERRY 
T IT L E :

ADDRESS: P .O .  UOX 0 1 5 9 0
C IT T : COLLEGE Z IP *  9 9 7 0 8

PHONE: N /R -  
B IL L  NO:
SUBJECT : ELF
MESSAGE: I  WHOLEHEARTEDLY SUPPORT CHANGES TO THE EX IST IN G  ELF FORMULA TO 

INCREASE TAXES ON THE PRUDHOE AND KAPARUK F IE L O S . THE LARGEST F IE L D 3  IN  
NORTH AMERICA DO NOT WARRANT THE TAX REDUCTIONS AT T H IS  T IM E , E S P E C I, . . \Y  IN  
LIGHT OF THE "PO O R" ALASKA H IRE  STANDARDS BY MOST ALL O IL  F IE LD  CONTRACTORS 
WORKING FOR THE MAJOR O IL  COMPANIES.

EOM -FZ-C

POM ID : 0 7 1 7 5 9 2 0  
DATE: 0 3 / 1 9 / 0 9  
T IM E : 1 7 : 5 9 : 2 0  

LIONAME: FA IRBANKS L IO

REPRESENTATIVES REPRESENTATIVES SENATORS

BARNES BOUCHER ADAMS
BOYER BROWN D INKLEY
CATO COLLINS COGHILL
COTTEN OAVIDSON DUNCAN
D A V IS , C . D A V IS , l1 . ELIASON
DONLEY E L L IS FA IK S
FOSTER FURNACE FISCHER
GOLL GRUENBERG FRANK
G-.USSENDORF HANLEY HALFORD
HOFFMAN HUDSON JONES
JACKO KOPONEN KELLY
LARSON LEMAN KERTTULA
MACLEAN MARTIN PEARCE
MENARD M ILLER POURCHOT
NAVARRE PETTYJOHN RODEY
P H IL L IP S R IEGER STURGULEWSKI
SHARP SHULTZ SZYMANSKI
SFOHNHOLZ SWACKHAMMER UEHLING
TAYLOR ULMER ZHAROFF
W ALLIS ZAWACKI

PUBLIC OPINION ME3SAGE

DEAR: SENATOR FAHRENKAMP

NAME: DAVIO K IS S IN G E R  
T IT L E :

ADDRESS: 2 0 9  STEELIIEAD
C IT Y : FA IRBANKS Z I P :  9 9 7 0 9

PHONE: N /R -  
B IL L  NO:
SUDJECT : ELF
MESSAGE: I  SUPPORT HB 1 1 0  FOR THE REFEAL OF THE E L F .

EOM -FZ-C

POM IO : 0 7 1 7 5 9 3 6  
DATE: 0 3 / 1 9 / 0 9  
T IM E : 1 7 : 5 9 : 3 6  

LIONAME: FAIRBANKS L IO M A R  1 6

C O P IE S : REPPESFHTAT IV E S  SENATORS

BOYER
D A V IS , M.
KOPONEN
M ILLER
SHARP
MENARO
DAVIDSON
JACKO
FOSTER
NAVARRE
FURNACE
HUDSON
SFOKNHOLZ
BOUCHER
MACLEAN
DONLEY
HANLEY
ZAWACKI

FRANK
COGHILL
KERTTULA
ELIASON
HALFORD
STURGULEWSKI
ZHAROFF
POURCHOT
FA IKS
ADAMS
KELLY
UEHLING



PUBLIC OPINION MESSAGE

d e a r : SENATOR FAHRENKAMP #
NAMES MR3 .  

T ITLES  
ADDRE33S 

C ITTS
PHONES 

D IL L  NOS 
SUBJECTS

DED.9A KOWALCZYK

{•iff*3 7 2 6  PORTAGE OLVD.
JUNEAU Z IP S  9 9 0 0 1
7 8 9 - 2 0 0 2  
SD 0
ALASKA WOMEN'S COMMISSION 

MESSAGES K IL L  THE B IL L  OR HAVE IT  INCLUDE A BROADER REPRESENTATION OF WOMEN'S 
V IEW S .

POMIOs 0 0 0 8 5 6 2 0  
DATES 0 3 / 2 2 / 6 9  
TIMES 0O S 5 6S 2 0  

LIONAMEs JUNEAU L IO

C O P IE S : REPRESENTATIVES REPRESENTAT IVES SENATORS

BARNES BOUCHER ADAMS
BOYER BROWN B IN KLEY
CATO COLL IN S COCHILL
COTTEN DAVIDSON DUNCAN
D A V IS , C . D A V IS , M. ELIASON
DONLEY E L L IS FA IXS
FOSTER FURNACE F ISCHER
GOLL GRUENBERG FRANK
GRUSSENDORF HANLEY HALFORD
HOFFMAN HUDSON JONES
JACKO KOPONEN KELLY
LARSON LEMAN KERTTULA
MACLEAN MARTIN PEARCE
MENARD M ILLER POURCHOT
NAVARRE PETTYJOHN RODEY
P H IL L IP S R IEGER STURGULEWSKI
SHARP SHULTZ SZYMANSKI
SPOHNHOLZ SWACKHAMMER UEHLING
TAYLOR ULMER ZHAROFF
WALLIS ZAWACKI

OEARS SENATOR FAHRENKAMP

NAMES GEORGE JOHNSON 
T IT L E :

ADDRESS: BOX 0 1 0 9 3
C ITYS  FAIRBANKS Z I P :  9 9 7 0 0

PHONES < *7 9 -5 0 3 2  
B IL L  NOS 
SUBJECTS ELF
MESSAGES ALASKA TRADESMEN HAVE BEEN LOCKED OUT OF WORK ON ALL SE A L IFT S  

S INCE  1 9 0 6 .  ELF HASN 'T CREATED ANY WORK FOR ME. REPEAL THE E L F .

POM ID : 0 7 0 9 1 5 1 3  
DATES 0 3 / 2 2 / 0 9  
TIMES 0 9 : 1 5 : 1 3  

LIONAME: FA IRBANKS L IO

REPRESENTATIVES REPRESENTATIVES SENATORS

BARNES BOUCHER ADAMS
DOYER BROWN BIN KLEY
CATO COLL IN S COGHILL
COTTEN DAVIDSON DUNCAN
D A V IS , C . D A V IS , M. ELIASON
DONLEY E L L IS FA IK S
FOSTER FURNACE FISCHER
GOLL GRUENBERG FRANK
GRUSSENDORF HANLEY HALFORD
HOFFMAN HUDSON JONES
JACKO KOPONEN KELLY
LARSON LEMAN KERTTULA
MACLEAN MARTIN PEARCE
MENARD M ILLER POURCHOT
NAVARPE PETTYJOHN RODEY
P H IL L IP S R IEGER STURGULEWSKI
SHARP SHULTZ S7. 'MAN5KI
SPOHNHOLZ SWACKHAMMER U E IL IN G
TAYLOR ULMER ZHAROFF
W ALLIS ZAWACKI



DEAR: SENATOR FAHRENKAMP

NAME: 
T IT L E : 

ADDRESS:
c m :

PHONE:
D IL L  NO: 
SUDJECT : 
MESSAGE: 

PROGRAM ENDED

JOLA INE MCCLURE

1 6 2 5  DOL1NA
ANCHORAGE Z I P :  9 9 5 0 8
3 3 7 - 3 5 5 0
SB 7 3
RETIREMENT INCENT IVE  PROGRAM/PERS t TnS
PLEASE CONSIDER MOVING THE WINDOW PERIOD TO 1 9 9 1  S IN CE  THE PREV IOUS

IN  1 9 0 7 .

0 3 0 8 5 5 1 7
0 3 / 2 2 / 8 9 ■gpf
0 0 : 5 5 : 1 7
ANCHORAGE L IO

REPRESENTATIVES REPRESENTATIVES SENATORS

BARNES BOUCHER ADAMS
BOYER b r o w : B INKLEY
CATO COLLINS COGHILL
COTTEN DAVIDSON DUNCAN
D A V IS , C . D A V IS , M. ELIASON
DONLEY E L L IS FA IKS
FOSTER FURNACE FISCHER
GOLL GRUENBERG FRANK
GRUSSENDORF HANLEY HALFORD
HOFFMAN HUDSON JONES
JACKO KOPONEN KELLY
LARSON LEMAN KERTTULA
MACLEAN MARTIN PEARCE
MENARD M ILLER POURCHOT
NAVARRE PETTYJOHN RODEY
P H IL L IP S R IEGER STURGULEWSKI
SHARP SHULTZ SZYMANSKI
SPOHNHOLZ SWACKHAMMER UEHLING
TAYLOR ULMER ZHAROFF
W ALLIS ZAWACKI

NAME: NEWELL ROSE 
T IT L E :

ADDRESS: P .O .  BOX 5 8 1 6 4
C IT Y : FA IRBANKS Z I P :  9 9 7 1 1

PHONE: 4 0 0 - 2 0 4 6  
B IL L  NO:
SUBJECT :
MESSAGE: I  WANT YOU TO REPEAL THE E L F .

EOM-FZ

DEAR : SENATOR FAHRENKAMP

POM ID : 0 7 0 0 5 6 5 9  
DATE: 0 3 / 2 2 / 0 9  
T IM E : 0 0 : 5 6 : 5 9  

LIONAME: FA IRBANKS L IO

C O P IE S : SENATORS

ADAMS
B IN KLEY
COGHILL
DUNCAN
ELIASON
F A IK S
F ISCHER
FRANK
HALrORD
JONES
KELLY
KERTTULA
PEARCE
POURCHOT
RODEY
STURGULEWSKI
SZYMANSKI
UEHLING
ZHAROFF

---- ------------------------------
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DEAR: s e n a t o r  f a h r e n k a m p

n a m e :  STANLEY S O LSK I 
T IT L E :

ADDRESS: 4 0 6  CRA IG  AVE.
C IT Y : FA IRBANKS Z I P :  9 9 7 0 1

PHONE: 4 5 6 - 5 0 0 6  
B IL L  NO:
SUBJECT : ELF B IL L
MESSAGE: I  WOULD L IK E  YOU TO PASS THE ELF B I L L .  I  WOULD ALSO L IK E  TO SEE THE 
COMPANIES PAY TH E IR  F A IR  SHARE OF TAXES BECAUSE THEY ARE NOT GOING TO GO 
ANYWHERE, THEY HAVE TH E IR  WELLS HERE AND THE IR  JU ST  PUMPING OUR O IL  AND GETTING 

OFF BASISCALLY SCOTT FRE E . I  TH INK YOU SHOULD VERY SER IOUSLY CONSIDER VOTING 
TO PASS T H IS  B I L L ,  BECAUSE I F  YOU VOTE IT  DOWN -  I  VOTE AGAINST ANYONE WHO 

VOTES NO COME ELECT ION  T IM E . EOM/CLS

POMIO: 0 7 1 7 5 5 5 0  
DATE: 0 3 / 2 3 / B 9  
T IM E : 1 7 : 5 5 : 5 0  

LIONAME: FA IRBANKS L IO

C O P IE S : SENATORS

ADAMS
B IN KLEY
COGH ILL
DUNCAN
ELIASON
FA IK S
F ISCHER
FRANK
HALFORD
JONES
KELLY
KERTTULA
PEARCE
POURCHOT
RODEY
STURGULEWSKI
SZYMANSKI
UEHLING
ZHAROFF

o e a r : s e n a t o r  f a h r e n k a m p

n a m e : 
t i t l e : 

a d d r e s s : 
c i t y : 

PHONE: 
B IL L  NO: 
SUB JECT : 
MESSAGE: 
YOU.

DOUG EMERY

J r Z I P :  9 9 6 1 1
5 7 0  RANCE COURT 
KENAI 
2 0 3 - 5 1 0 2  
SB 1 0 4
REDOUBT BAY C R IT IC A L  HABITAT AREA
I  SUPPORT SB 1 0 4  AS W RITTEN . I  SUPPORT I T ’ S  EX PED IT IO US  PASSAGE. THANK

POM ID : 1 3 0 0 2 4 2 9  
DATE : 0 3 / 2 4 / 0 9  
T IM E : 0 0 : 2 4 : 2 9  

LIONAME: SOLDOTNA L IO

C O P IE S : REPRESENTATIVES SENATORS

NAVARRE F ISCHER
SWACKHAMMER B IN KLEY
W ALLIS KERTTULA

ELIASON 
FRANK 
HALFORD 
STURGULEWSKI 
ZHAROFF



DEAR: SENATOR FAHRENKAMP DEAR: SENATOR FAHRENKAMP

NAME: JA CK IE  CH ILDS 
T IT L E :

ADDRESS: 7 1 7 3  KENDALL
C IT Y : NORTH POLE Z I P :  9 9 7 0 5

PHONE: 4 8 0 - 1 4 2 2  
B IL L  NO: HB 1 1 0
SUBJECT : O IL  A GAS PROPERT IES  PRODUCTION TAX-fcLF
MES3AGE: HE WANT ELF CHANGED TO HELP THE MARGINAL F IE L 0 3 ,  BUT HE WANT O IL  

C0MPANIE3 TO PAY PROPER TAXES ON THE LARGE F IE L D S . THE O IL  COMPANIES ARE NOT 
HELPING ALASKANS WORK. MY HUSBAND HA3 BEEN OUT OF WORK FOR 2 1 / 2  YEARS BECAUSE 
THEY DO NOT SUPPORT ALASKAN UN IONS.

EOM-FZ

NAME: ROD MCCOY 
T IT L E :

ADDRESS: 7 7 4 9  OLD HARBOR R D .
C IT Y : ANCHORAGE Z I P :  9 9 5 0 4

PHONE: 3 3 7 - 6 1 JO 
B IL L  NO:
s u b j e c t :  MARIJUANA
MESSAGE: MR. POURCMOT'S TESTIMONY ON S O C IE T Y 'S  ATTITUOES ANC PR O H IB IT IO N S  ON 

DRUGS WAS W ISE ANO DEMONSTRATED INTELL IGENCE AND COURAGE FOR OUR SENATORS. I  
TOO AM AMUSED AND FRUSTRATED OY OUR S O C IE T Y 'S  SEEMING REFUSAL TO RECOGNIZE THE 
TOXIC NATURE OF OUR TRAD IT IONAL DRUGS. H IS  P O S IT IV E  ANO THOUGHTFUL PRESENCE 
IN  OUR SENATE REAFFIRM 3 MY B E L IE F  IN  DEMOCRACY.

POM IO : 0 7 1 1 4 5 1 5  
DATE: 0 3 / 2 4 / 8 9  
T IM E : 1 1 : 4 5 : 1 5  

LIONAME: FA IRBANKS L IO

C O P IE S : SENATORS

ADAMS
B INKLEY
COGHILL
DUNCAN
ELIASON
FA IKS
F ISCHER
FRANK
HALFORD
JONES
KELLY
KERTTULA
PEARCE
POURCHOT
RODEY
STURGULEWSKI
SZYMANSKI
UEHLING
ZHAROFF

POM ID : 0 3 1 1 5 9 1 3  
DATE: 0 3 / 2 4 / 0 9  
T IM E : 1 1 : 5 9 : 1 3  

LIONAME: ANCHORAGE L IO

C 0 P IE 3 :  SFNAT0R5

ADAMS
B IN KLEY
COGH ILL
DUNCAN
ELIASON
F A IK S
F ISCHER
FRANK
HALFORD
JONES
KELLY
KERTTULA
PEARCE
POURCHOT
RODEY
STURGULEWSKI
SZYMANSKI
UEHLING
ZHAROFF



PUBLIC OPINION MESSAGE

DEAR: SENATOR FAHRENKAMP

NAME: TERRY HORN 
T IT L E :

ADDRESS: 0 1 5  MCGRATH, SPACU SV
C IT Y : FA IRBANKS Z I P :  9 9 7 1 2

PHONE: 4 5 7 - 7 7 2 8  
B IL L  NO:
SUB JECT : ELF
MESSAGE: REPEAL THE ELF ANO I F  YOU DON’ T WANT TO VOTE FOR THE ALASKA PJOPLE 
THEN I  WANT A REPLY  ON WHY YOU ARE VOTING FOR THE 0 T.L COMPANIES.

EOM/MJO

POM ID : 0 7 1 1 1 1 5 7  
DATE: 0 3 / 2 3 / 8 9  
T IM E : 1 1 : 1 1 : 5 7  

LIONAME: FA IRBANKS L IO

REPRESENTATIVES REPRESENTATIVES SENATI.RS

BARNES BOUCHER ADAMS
BOYER BROWN BINKLEY
CATO COLLINS COGHILL
COTTEN DAVIDSON DUNCAN
D A V IS , C . D A V IS , M. ELIASON
DONLEY E L L IS FA IKS
FOSTER FURNACE F i s f -
GOLL GRUENBERG
GRUSSENDORF HANLEY
HOFFMAN HUDSON j u i __
JACKO KOPONEN KELLY
LARSON LEMAN KERTTULA
MACLEAN MARTIN PEARCE
MENARD M ILLER POURCHOT
NAVARRE PETTYJOHN RODEY
P H IL L IP S RIEGER STURGULEWSKI
SHARP SHULTZ SZYMANSKI
SPOHNHOLZ SWACKHAMMER UEHLING
TAYLOR ULMER ZHAROFF
W ALLIS ZAWACKI



PUDLIC OPINION MESSAGE PUBLIC OPINION MESSAGE

DEAP: SENATOR FAHRENKAMP DEAR: SENATOR FAHRENKAMP

LESLIE HELMS

1634 MADISON DRIVE
FAIRBANKS
479-5919

ZIP: 99709

ELF
I URGE MODIFICATION OF THE ELF. GIVE ALASKANS THEIR FAIR SHARE. 

EOM-FZ

NAME: 
T IT tE :  

ADDRESS: 
CITY: 

PHONE: 
BILL NO:
s u b j e c t:
MESSAGE:

ESTA F. CLEMONS

RT 1 BOX 94-A 
KENAIi ALASKA 
263-5771

ZIP: 99611

EXXON-VALDEZ
I SAN SEC. OF INTERIOR LUJUN ON T.V. YESTERDAY. HE SAID BECAUSE OF TH! 

OIL SPILL FROM EXXON THEY WOULD BE SURE AND DO AN EIS (ENVIRONMENTAL IMPACT STJ 
TMENT) ON EVERY STEP OF THE PROCESS FOR SENSITIVE AREAS LIKE BRISTOL BAY ANO AN* 
WR.IT SEEMS TO ME THAT THE EXXON-VALDEZ HAS JUST MADE THE MOST COMPLETE AND EX­
PENSIVE EIS POSSIBLE! FURTHER EXPENSIVE STUDIES ARE REDUNDANT. CEASE ALL, I RE­
PEAT ALL OIL ACTIVITY AND URGE CONCENTRATION ON ALTERNATIVE ENERGY SOURCES.

POMID: 07161459 
DATE: 03/29/69 
TIME: 16:14:59 

LIONAME: FAIRBANKS LIO

POMID: 13164132 
DATE: 03/29/89 
TIME: 16:41:32 

LIONAME: SOLDOTNA LIO

REPRESENTATIVES REPRESENTATIVES SENATORS COPIES: REPRESENTATIVES REPRESENTATIVES SENATORS

BARNES BOUCHER ADAMS BARNES BOUCHER ADAMS
BOYER BROWN BINKLEY t1 BOYER BROWN BINKLEY
CATO COLLINS COGHILL CATO COLLINS COGHILL
COTTEN DAVIDSON DUNCAN COTTEN DAVIDSON DUNCAN
DAVIS, C. DAVIS, M. ELIASON DAVIS, C. DAVIS, M. ELIASON
DONLEY ELLIS FAIKS DONLEY ELLIS FAIKS
FOSTER FURNACE FISCHER FOSTER FURNACE FISCHER
GOLL GRUENBERG FRANK GOLL GRUENBERG FRANK
GRUSSENDORF HANLEY HALFORD GRUSSENDORF HANLEY HALFORD
HOFFMAN HUDSON JONES HOFFMAN HUDSON JONES
JACKO KOPONEN KELLY JACKO KOPONEN KELLY
LARSON LEMAN KERTTULA LARSON LEMAN KERTTULA
MACLEAN MARTIN PEARCE MACLEAN MARTIN PEARCE
MENARD MILLER POURCHOT MENARD MILLER POURCHOT
NAVARRE PETTYJOHN RODEY NAVARRE PETTYJOHN RODEY
PHILLIPS RIEGER STURGULEWSKI PHILLIPS RIEGER STURGULEWSKI
SHARP SHULTZ SZYMANSKI SHARP SHULTZ SZYMANSKI
SPOHNHOLZ SWACKHAMMER UEHLING SPOHNHOLZ SWACKHAMMER UEHLING
TAYLOR ULMER ZHAROFF TAYLOR ULMER ZHAROFF
WALLIS ZAWACKI WALLIS ZAWACKI
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PUBLIC OPINION MESSAGE
,v

DEAR: SENATOR FAHRENKAMP

NAME: JOHN JODWALIS 
T IT L E :

ADDRESS: P .O . BOX 8 0 0 4 1  
C IT Y : FA IRBANKS Z I P :  9 9 7 0 8

PHONE: 4 5 5 - 6 6 4 5  
B IL L  NO:
SUBJECT : ELF
MESSAGE: IN  LIGHT OF THE RECENT TRAGEDY IN  PR INCE W ILL IAM  SOUND, I  ASK THAT Y d  
WORK TO AMEND THE ELF IMMEDIATELY! I T  WON'T EVEN COME CLOSE TO PAYING FOR THE 
BLUNDER. THE O IL  COMPANIES OWE U S . NOT THE OTHER WAY AROUND. THANK YOU. 

EOM/CLS

POM ID: 0 7 1 4 0 1 5 3  
DATE: 0 3 / 3 0 / 8 9  
T IM E : 1 4 : 0 1 : 5 3  

LIONAME: FA IRBANKS L IO

C O P IE S : REPRESENTATIVES SENATORS

BOYER COGHILL
D A V IS , M. FRANK
KOPONEN
M ILLER
SHARP

i



PUDLIC OPINION MESSAGE

DEAR: SENATOR FAHRENKAMP

NAME: FLOYD BULLEN 
T IT L E :

ADDRESS: 9 2 5  SMALLWOOD TRA IL
C IT Y : FAIRBANKS Z I P :  9 9 7 1 2

PHONE: 9 8 8 - 9 1 7 0  
B IL L  NO: HB 11B
SUBJECT : O IL  & GAS PRO PERT IES  PRODUCTION TAX-ELF
MESSAGE: I  TH INK THAT THERE I S  NO REASON IN  THE WORLD WHY WE (STATE OF ALASK 

SHOULD G IVE  THE O IL  COMPANIES A TAX BREAK . WE ARE THE ONLY PEOPLE IN  THE WOR 
WHO HAVE AN E L F . BY ALASKA STANDARDS, ALL THE O IL F IE L D S  IN  THE WORLD ARE 
hARG INAL. NO OTHER COUNTRY IN  THE WORLD OR STATE IN  THE UNION HAS ANYTHING 

EVEN CLOSE TO E L F . I F  YOU ARE IN  FAVOR OF NOT REV IS IN G  THE ELF WE W ILL  DO 
ALL WE CAN TO SEE THAT T H IS  I S  YOUR LAST TERM IN  O F F IC E . EOM/MJO

POM ID : 0 7 1 0 0 6 0 9  
DATE: 0 3 / 3 1 / 8 9  
T IM E : 1 0 : 0 6 : 0 9  

LIONAME: FAIRBANKS L IO

C O P IE S : SENATORS

COGHILL
FRANK
FA IK S
KELLY
PEARCE
ADAMS
F ISCHFR
HALFORD



PUBLIC OPINION MESSAGE

DEAR: SENATOR FAHRENKAMP

NAME: CINDY JOHNSON 
TITLE:

ADDRESS: P.O.BOX 81093
CITY: FAIRBANKS ZIP: 99708
PHONE: 479-5032 

BILL NO:
SUBJECT: ELF
MESSAGE: I AM NOT SWAYED BY OIL COMPANY PROPAGANDA. OIL ONLY WORKS FOR 

US ONCE. REPEAL THE ELF.

POMID: 07144843 
DATE: 03/27/89 
TIME: 14:48:43 

LIONAME: FAIRBANKS LIO

COPIES: REPRESENTATIVES REPRESENTATIVES SENATORS

BARNES BOUCHER ADAMS
BOYER BROWN BINKLEY
CATO COLLINS COGHILL
COTTEN DAVIDSON DUNCAN
DAVIS, C. DAVIS, M. ELIASON
DONLEY ELLIS FAIKS
FOSTER FURNACE FISCHER
GOLL GRUENBERG FRANK
GRUSSENDORF HANLEY HALFORD
HOFFMAN HUDSON JONES
JACKO KOPONEN KELLY
LARSON LEMAN KERTTULA
MACLEAN MARTIN PEARCE
MENARD MILLER POURCHOT
NAVARRE PETTYJOHN RODEY
PHILLIPS RIEGER STURGULEWSKI
SHARP SHULTZ SZYMANSKI
SPOHNHOLZ SWACKHAMMER UEHLING
TAYLOR ULMER ZHAROFF
WALLIS ZAWACKI



PU BL IC  O P IN IO N  MESSAGE
9

DEAR: SENATOR FAHRENKAMP

NAME: C H R IS  CATALONE 
T IT L E :

ADDRESS: 1 8 7 7  ROOSEVELT S T .
C IT Y : FA IRBANKS Z I P :  9 9 7 0 9

PHONE: 4 7 4 - 0 7 5 7  
B IL L  NO: HB 1 1 8
SUBJECT : O IL  t GAS PRO PERT IES  PRODUCTION TAX -ELF
MESSAGE: TRUST ME, TRUST ME, THEY S A ID . I T ' S  T IM E TO PUT THE ELF TO BED . 

I  THINK THAT'S  ENOUGH S A ID .

POM ID: 0 7 0 8 2 1 2 0  
DATE: 0 3 / 2 8 / 8 9  
T IM E : 0 8 : 2 1 : 2 0  

LIONAME: FA IRBANKS L IO

C O P IE S : SENATORS

ADAMS
B INKLEY
COGHILL
DUNCAN
ELIASON
FA IKS
FISCHER
FRANK
HALFORD
JONES
KELLY
KERTTULA
PEARCE
POURCHOT
RODEY
STURGULEWSKI
SZYMANSKI
UEHLING
ZHAROFF

C

1



PUBLIC OPINION MESSAGE

NAME: BOB GROVE 
TITLE?

ADDRESS: PO BOX 150
CITY: ESTER ZIP: 99725
PHONE: 479-6691 

BILL NO:
SUBJECT: ELF
MESSAGE: I WILL MAKE THIS SHORT AND SWEET. VOTE YES TO REPEAL ELF OR YOU 
WILL NOT GET MY VOTE WHEN YOU RUN FOR RE-ELECTION. I FEEL VERY STRONGLY 
ABOUT THIS, AND YES THE VALDEZ OIL SPILL HAS ADDED TO MY CONCERN.

EOM/MJO

POMID: 07120844 
DATE: 03/28/89 
TIME: 12:08:44 

LIONAME: FAIRBANKS LIO

COPIES: SENATORS

COGHILL
FRANK

DEAR: SENATOR FAHRENKAMP

m

PUBLIC OPINION MESSAGE

DEAR: SENATOR FAHRENKAMP

NAME: PAT MCGUIRE 
TITLE:

ADDRESS: 17625 LAOANA CIRCLE
CITY: EAGLE RIVER ZIP: 99577
PHONE: 694-4941 

BILL NO:
SUBJECT: BUDGET CUT3
MESSAGE: IN CASE THE THOUGHT OF REDUCING WASTEFUL PROGRAMS ANO ELIMINATING A 
FEW HUNDRED REDUNDANT OR UNNECESSARY STATE EMPLOYEES BOTHERS YOU, CONSIDER 
THIS: ANCHORAGE ALONE HAS LOST 15,000 PRIVATE SECTOR JOBS AND 30,000 RESIDENT! 

THE PEOPLE SPOKE CLEARLY AT THE BUDGET FORUMS. GET SERIOUS AND CUT BACK STATE 
GOVERNMENT.

POMID: 03124757 
DATE: 03/28/89 
TIME: 12:47:57 

LIONAME: ANCHORAGE LIO

REPRESENTATIVES REPRESENTATIVES SENATORS

BARNES BOUCHER ADAMS
BOYER BROWN BINKLEY
CATO COLLINS COGHILL
COTTEN DAVIDSON DUNCAN
DAVIS, C. DAVIS, M. ELIASON
DONLEY ELLIS FAIKS
FOSTER FURNACE FISCHER
GOLL GRUENBERG FRANK
GRUSSENDORF HANLEY HALFORD
HOFFMAN HUDSON JONES
JACKO KOPONEN KELLY
LARSON LEMAN KERTTULA
MACLEAN MARTIN PEARCE
MENARD MILLER POURCHOT
NAVARRE PETTYJOHN RODEY
PHILLIPS RIEGER STURGULEWSKI
SHARP SHULTZ SZYMANSKI
SPOHNHOLZ SWACKHAMMER UEHLING
TAYLOR ULMER ZHAROFF
WALLIS ZAWACKI



PUBLIC OPINION MESSAGE

DEAR: SENATOR FAHRENKAMP

NAME: MICHAEL CRAFT 
TITLE:

ADDRESS: 1739 CHENA RIDGE
CITY: FAIRBANKS ZIP: 99709
PHONE: 479-5130 

BILL NO: HB 110 
SUBJECT:
MESSAGE: AS AN ALASKAN AND AN INVESTOR THE TAXES HERE IN FAIRBANKS HAVE 
PROMPTED ME TO LOOK ELSEWHERE FOR INVESTMENTS BECAUSE OF THE PROPERTY TAXES. 
THE LOCAL GOVERNMENT IS LOOKING FOR MORE PROPERTY TAXES BECAUSE STATE 
REVENUE SHARING HAS DROPPED. HOW CAN YOU JUSTIFY GIVING TAX BREAKS TO 
OBVIOUSLY VERY LUCRATIVE OIL DEVELOPMENT WHEN I AS A BUILDER CANNOT EVEN 
AFFORD TO PAY PROPERTY TAXES ON NEW CONSTRUCTION.

POMID: 07095020 
DATE: 03/24/89 
TIME: 09:58:20 

LIONAME: FAIRBANKS LIO

COPIES: SENATORS

ADAMS
BINKLEY
COGHILL
DUNCAN
ELIASON
FAIKS
FISCHER
FRANK
HALFORD
JCNES
KELLY
KERTTULA
PEARCE
POURCHOT
RODEY
STURGULEWSKI
SZYMANSKI
UEHLING
ZHAROFF

I



DEARS SENATOR FAHRENKAMP

NAMES BARBARA GRANGER 
TITLES 

ADDRE55S 931 LIGHTHOUSE
CITYS ANCHORAGE ZIPS 99515

PHONES 395-6968 
BILL NCs 
SUBJECTS
MESSAGE: I WANT TO SEE 3TATE GOVERNMENT CUT,NO NEW TAXES,LEAVE ELF ALONE ANO NO 
CLOSED DOOR NEETING3.

POMID: 03005239 
DATES 03/25/09 
TIMES 08S52S39 

LIONAME: ANCHORAGE LIO

COPIES: REPRESENTATIVES REPRESENTATIVES SENATORS

BARNES BOUCHER ADAMS
BOYER BROWN BINKLEY
CATO COLLINS COGHILL
COTTEN DAVIDSON DUNCAN
DAVIS, C. DAVIS, M. ELIASON
DONLEY ELLIS FAIKS
FOSTER FURNACE FISCHER
GOLL GRUENBERG FRANK
GRUSSENDORF HANLEY HALFORD
HOFFMAN HUDSON JONES
JACKO KOPONEN KELLY
LARSON LEMAN KERTTULA
MACLEAN MARTIN PEARCE
MENARD MILLER POURCHOT
NAVARRE PETTYJOHN RODEY
PHILLIPS RIEGER STURGULEWSKI
SHARP SHULTZ SZYMANSKI
SPOHNHOLZ SWACKHAMMER UEHLING
TAYLOR ULMER ZHAROFF
WALLIS ZAWACKI

I

DEAR: SENATOR FAHRENKAMP

NAMES GEORGE C. BERRY 
TITLES

ADDHE5SS P.O. DOX 01590
CITYS FAIRBANKS ZIP: 99700

PHONE: N/R- 
BILL NOS
SUDJECTS ECONOMIC LIMIT FACTOR
MESSAGE: THIS BILL SHOULD BE ALLOWED HEARINGS IN THE COMMITTEES, TO ENSURE 
THE PUBLICS DEST INTEREST. STOPPING A BILL FROM REACHING ALL COMMITTEE ACTIO 
DOES THE CITIZENS A DIS3ERVICE, AND ANY LEGISLATOR THAT TRIE3 TO PREVENT A 

BILL FROM DOING SO - WILL NOT RECEIVE MY DALLOT OR ANY BALLOT FROM OTHERS WITH 
SIMILAR FEELINGS. LET THE ELF ISSUE BE HEARD IN ALL COMMITTEES. E0M/CL3

POMID: 07091955 
DATES 03/25/09 
TIMES 09SI9S55 

LIONAME: FAIRBANKS LIO

COPIES: REPRESENTATIVES SENATORS

BOYER 
DAVIS, M. 
KOPONEN 
HILLER 
SHARP

COGHILL
FRANK
FAIKS
SZYMANSKI
HALFORD
PEARCE
RODEY
KERTTULA
ELIASON
STURGULEWSKI
ZHAROFF



PUBLIC OPINION MESSAGE

DEAR: SENATOR FAHRENKAMP

NAME: JIM RICE 
TITLE:

ADDRESS: P.O. BOX 1622
CITY: FAIRBANKS ZIP: 99707

PHONE: 488-3018 
BILL NO:
SUBJECT:
MESSAGE-' I URGE YOU TO REPEAL ELF. OIL COMPANIES HAVE MADE BILLIONS FROM OUI 

OIL. LOOK AT THE EXXON SPILL. PROTECT THE FUTURE OF ALAKSAN CITIZENS. TAX 
THE OIL COMPANIES! WHERE DOES YOUR LOYALTY LIE? LET ME KNOW WITH YOUR VOTE. 
THANK YOU. EOM-FZ

POMID: 07112948 
DATE: 03/27/89 
TIME: 11:29:48 

LIONAME: FAIRBANKS LIO

COPIES: SENATORS

ADAMS
BINKLEY
COGHILL
DUNCAN
ELIASON
FAIKS
FISCHER
FRANK
HALFORD
JONES
KELLY
KERTTULA
PEARCE
POURCHOT
RODEY
STURGULEWSKI
SZYMANSKI
UEHLING
ZHAROFF



PUBLIC OPINION MESSAGEPUBLIC OPINION MESSAGE

DEAR: SENATOR FAHRENKAMP

NAME: SUE HUPP 
TITLE:

ADDRESS: 2221 MULDOON IJ594 
CITY: ANCHORAGE 

PHONE: 337-2409 
BILL NO: SB 160
SUBJECT: AUTHORIZING GAMBLING IN CERTAIN PLACES 
MESSAGE: PLEASE VOTE NO ON THIS BILL.
BUDGET WITHOUT ADDING PRESSURE TO OUR

ZIP: 99504

RATHER PUT OUR/feFFORTS TOWARD THE 
LAW ENFORCEMENT/AGENCIES BECAUSE OF

NAME: 
TITLE: 

ADDRESS: 
CITY: 

PHONE: 
BILL NO: 
SUBJECT: 
MESSAGE:

ANN CUNNINGHAM

P.O.BOX 74602
FAIRBANKS
488-3674

ZIP: 99707

ELF
VOTE FOR ALASKANS, NOT BIG OIL, REPEAL THE ELF.

INCREASED CRIME RELATED LEGALIZED GAMBLING.

POMID:
DATE:
T IM E :

LIONAME':

03140340
03/27/89
14:03:40
ANCHORAGE

COPIES: SENATORS

LIO

ADAMS 
BINKLEY 
COGHILL 
DUNCAN 
ELIASON 
FAIKS 
FISCHER 
FRANK 
HALFORD 
JONES 
KELLY 
KERTTULA 
PEARCE 
POURCHOT 
RODEY 
STURGULEWSKI 
SZYMANSKI 
UEHLING 
ZHAROFF

POMID: 07123156
DATE: 03/27/89
TIME: 12:31:56

LIONAME: FAIRBANKS LIO

COPIES: REPRESENTATIVES REPRESENTATIVES SENATORS

BARNES BOUCHER ADAMS
BOYER BROWN BINKLEY
CATO COLLINS COGHILL
COTTEN DAVIDSON DUNCAN
DAVIS, C. DAVIS, M. ELIASON
DONLEY ELLIS FAIKS
FOSTER FURNACE FISCHER
GOLL GRUENBERG FRANK
GRUSSENDORF HANLEY HALFORD
HOFFMAN HUDSON JONES
JACKO KOPONEN KELLY
LARSON LEMAN KERTTULA
MACLEAN MARTIN PEARCE
MENARD MILLER POURCHOT
NAVARRE PETTYJOHN RODEY
PHILLIPS RIEGER STURGULEWSKI
SHARP SHULTZ SZYMANSKI
SPOHNHOLZ SWACKHAMMER UEHLING
TAYLOR ULMER ZHAROFF
WALLIS ZAWACKI



PUBLIC OPINION MESSAGE

DEAR: SENATOR FAHRENKAMP

NAME: MARY MATTHEWS 
TITLE:

ADDRESS: 3872 FRENCHMAN ROAD
CITY: FAIRBANKS ZIP: 99701
PHONE: 455-6311 

BILL NO:
SUBJECT:
MESSAGE: I SUPPORT INCREASING REVENUE BY REVISING THE ELF, AND ADOPTING 

KOFONEN'S INCOME TAX PROPOSAL. THE WOMEN’S S CHILDREN'S COMMISSIONS ARE TOO
IMPORTANT TO CUT. EOM-FZ

FOMID: 07092430 
DATE: 04/24/69 
TIME: 09:24:30 

LIONAME: FAIRBANKS LIO

jfP

0
COPIES: REPRESENTATIVES SENATORS

BOYER FRANK I 5
DAVIS, M. CCGHILL * _ .' -
KOPONEN
MILLER
SHARP

.  ’w*

m
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g>tate legislature
SENATOR BETTVE FAHRENKAMP
CHAIRMAN, RESOURCES COMMITTEE 
119 N. CUSHMAN STREET. SUITE 201 
FAIRBANKS, ALASKA 99701 
OFFICE (907)452-4882 
HOME (907) 456-2899

JUNEAU. ALASKA 99811 
CAPITOL, ROOM 125 

OFFICE (907) 465-3834 
HOME (907) 780 6027

WHILE IN JUNEAU
PO. BOX V

S e n a t e

M a y  3, 1 9 8 9

M a r y  M a t t h e w s
3 8 7 2  F r e n c h m a n  R o a d
F a i r b a n k s ,  A K  9 9 7 0 1

D e a r  M a r y :

T h a n k  y o u  f o r  c o n t a c t i n g  me. L e t  m e  a d d r e s s  y o u r  c o n c e r n s  o n e  a t  
a t i m e .  T h e  E L F  b i l l ,  H B  118, p a s s e d  o u t  o f  t h e  S e n a t e  R e s o u r c e s  
C o m m i t t e e ,  w h i c h  I c h a i r ,  t h e  d a y  b e f o r e  y e s t e r d a y .  I t  is b e i n g  h e a r d  
t o m m o r o w  i n  t h e  S e n a t e  F i n a n c e  C o m m i t t e e .  I t  c o u l d  w e l l  r e a c h  t h e  
S e n a t e  f l o o r  f o r  b e f o r e  s e s s i o n  e n d s .  I f  t h a t ' s  t h e  c a s e ,  I ' m  
o p t i m i s t i c  t h a t  i t  w i l l  p a s s .

L a s t  w e e k ,  H B  2 5 2  b y  R e p r e s e n t a t i v e  K o p o n e n  w a s  h e a r d  i n  t h e  H o u s e  
S t a t e  A f f a i r s  C o m m i t t e e .  I n  h i s  t e s t i m o n y ,  N i i l o  w a s  v e r y  e a r n e s t  w h e n  
h e  q u o t e d  F r a n k l i n  R o o s e v e l t  w h o  s a i d :  " T a x e s ,  a f t e r  a l l ,  a r e  t h e  
p r i c e  w e  p a y  f o r  t h e  p r i v i l e g e s  o f  m e m b e r s h i p  i n  a n  o r g a n i z e d  s o c i e t y . "  
T h e  c o m m i t t e e ,  n e e d l e s s  t o  say, d i d  n o t  t r e a t  t h e  i n c o m e  t a x  b i l l  w i t h  
e n t h u s i a s m .  I t ' s  d e a d  f o r  t h i s  s e s s i o n .

T h e  C h a i r m a n  p r o p o s e d  e x t e n s i v e  s t a t e w i d e  h e a r i n g s  d u r i n g  t h e  

i n t e r i m  o n  t h e  i s s u e .  A n y  c o n t r o v e r s i a l  l e g i s l a t i o n  d e s e r v e s  n o t h i n g  
l e s s .  I d o n ' t  l i k e  t a x e s  a n y  m o r e  t h a n  t h e  n e x t  p e r s o n .  Bu t ,  a s  a 
l e g i s l a t o r ,  I w o u l d  f e e l  it w o u l d  b e  r e s p o n s i b l e  t o  c o n s i d e r  i t  a s  a 
d e s p e r a t e  l a s t  r e s o r t .

I c a n  t e l l  y o u  t h i s :  I l i s t e n  c a r e f u l l y  t o  t h e  d e s i r e s  o f  o u r
c o m m u n i t y  a n d  I w o u l d  o n l y  v o t e  f o r  a n  i n c o m e  t a x  b i l l  i f  I w a s  
a b s o l u t e l y  c o n v i n c e d  m o s t  o f  m y  c o n s t i t u e n t s  w e r e  w i l l i n g  t o  g o  a l o n g  

w i t h  it.

A s  f a r  as t h e  w o m e n ' s  c o m m i s s i o n  a n d  t h e  c h i l d r e n ' s  c o m m i s s i o n  
a r e  c o n c e r n e d ,  y o u  k n o w  h o w  s u p p o r t i v e  I h a v e  b e e n  o n  t h o s e  t w o .  I a m  

w o r r i e d ,  h o w e v e r ,  t h a t  t h e  b i l l  e s t a b l i s h i n g  t h e  A l a s k a  C o m m i s s i o n  o n  
C h i l d r e n  a n d  Y o u t h ,  H B  66, m a y  n o t  p a s s  t h i s  s e s s i o n .  I t  p a s s e d  o u t  o f  
t h e  S e n a t e  S t a t e  A f f a i r s  C o m m i t t e e ,  a n d  w i l l  b e  h e a r d  t o d a y  i n  t h e  

S e n a t e  H e a l t h  & S o c i a l  S e r v i c e s  C o m m i t t e e .  A f t e r  t h a t ,  i t  s t i l l  m u s t  
g o  t o  t h e  S e n a t e  F i n a n c e  C o m m i t t e e .  I ' l l  b e  d o i n g  w h a t  I c a n  t o  m o v e  
it a l o n g .

T h e  c a p i t a l  b u d g e t  w i l l  b e  d e c i d e d  i n  t h e  n e x t  f e w  
d a y s .  T h e  I n t e r i o r  D e l e g a t i o n  w o u l d  b e  g l a d  t o  c o n s i d e r  W I C C A ' s  
$ 1 5 , 0 0 0  r e q u e s t  f o r  i n c l u s i o n .  S m a l l  f u n d i n g  r e q u e s t s  o f t e n  h a v e  a 
g o o d  c h a n c e .  I w i l l  k e e p  y o u  i n f o r m e d .

S i n c e r e l y ,

B e t t y e C / F a h r e n k a m p
A l a s k a  S t a t e  S e n a t e



8(flgUn &tntc Urgt̂ latuce
SENATOR BETTYE FAHRENKAMP
CHAIRMAN. RESOURCES COMMITTEE 
119 N CUSHMAN STREET, SUITE 201 
FAIRBANKS. ALASKA 99701 
OFFICE (90/> 452 4B62 
HOME 1907) 456 2699

JUNEAU ALASKA 99811 
CAPITOL. ROOM 125 

OFFICE (907) 465 3834 
HOME 1907) 760 6027

WHILE IN JUNEAU
PO BOX V

M a y  3, 1 9 0 9

M a r y  M a t t h e w s  
38 7 2  F r e n c h m a n  R o a d  
F a i r b a n k s ,  A K  9 9 7 0 1

D e a r  M a r y :

T h a n k  y o u  f o r  c o n t a c t i n g  me. L e t  m e  a d d r e s s  y o u r  c o n c e r n s  o n e  a t  
a t i m e .  T h e  E L F  b i l l ,  H B  118, p a s s e d  o u t  o f  t h e  S e n a t e  R e s o u r c e s  
C o m m i t t e e ,  w h i c h  I c h a i r ,  t h e  d a y  b e f o r e  y e s t e r d a y .  I t  i s  b e i n g  h e a r d  
t o m m o r o w  in t h e  S e n a t e  F i n a n c e  C o m m i t t e e .  I t  c o u l d  w e l l  r e a c h  t h e  
S e n a t e  f l o o r  f o r  b e f o r e  s e s s i o n  e n d s .  I f  t h a t ' s  t h e  c a s e ,  I ' m  
o p t i m i s t i c  t h a t  i t  w i l l  p a s s .

L a s t  w e e k ,  H B  2 5 2  b y  R e p r e s e n t a t i v e  K o p o n e n  w a s  h e a r d  in t h e  H o u s e  
S t a t e  A f f a i r s  C o m m i t t e e .  I n  h i s  t e s t i m o n y ,  N i i l o  w a s  v e r y  e a r n e s t  w h e n  
he q u o t e d  F r a n k l i n  R o o s e v e l t  w h o  s a i d :  " T a x e s ,  a f t e r  all, a r e  t h e  
p r i c e  w e  p a y  f o r  t h e  p r i v i l e g e s  o f  m e m b e r s h i p  in a n  o r g a n i z e d  s o c i e t y . "  
T h e  c o m m i t t e e ,  n e e d l e s s  t o  say, d i d  n o t  t r e a t  t h e  i n c o m e  t a x  b i l l  w i t h  
e n t h u s i a s m .  I t ' s  d e a d  f o r  t h i s  s e s s i o n .

T h e  C h a i r m a n  p r o p o s e d  e x t e n s i v e  s t a t e w i d e  h e a r i n g s  d u r i n g  t h e  
i n t e r i m  o n  t h e  i s s u e .  A n y  c o n t r o v e r s i a l  l e g i s l a t i o n  d e s e r v e s  n o t h i n g  
less. I d o n ' t  l i k e  t a x e s  a n y  m o r e  t h a n  t h e  n e x t  p e r s o n .  Bu t ,  a s  a 
l e g i s l a t o r ,  I w o u l d  f e e l  i t  w o u l d  b e  r e s p o n s i b l e  t o  c o n s i d e r  i t  a s  a 
d e s p e r a t e  l a s t  r e s o r t .

I c a n  t e l l  y o u  t h i s :  I l i s t e n  c a r e f u l l y  t o  t h e  d e s i r e s  o f  o u r
c o m m u n i t y  a n d  I w o u l d  o n l y  v o t e  f o r  a n  i n c o m e  t a x  b i l l  i f  I w a s  
a b s o l u t e l y  c o n v i n c e d  m o s t  o f  m y  c o n s t i t u e n t s  w e r e  w i l l i n g  t o  g o  a l o n g  

w i t h  it.

A s  f a r  a s  t h e  w o m e n ' s  c o m m i s s i o n  a n d  t h e  c h i l d r e n ' s  c o m m i s s i o n  
a r e  c o n c e r n e d ,  y o u  k n o w  h o w  s u p p o r t i v e  I h a v e  b e e n  o n  t h o s e  t w o .  I a m  
w o r r i e d ,  h o w e v e r ,  t h a t  t h e  b i l l  e s t a b l i s h i n g  t h e  A l a s k a  C o m m i s s i o n  o n  

C h i l d r e n  a n d  Y o u t h ,  H B  66, m a y  n o t  p a s s  t h i s  s e s s i o n .  I t  p a s s e d  o u t  o f  
t h e  S e n a t e  S t a t e  A f f a i r s  C o m m i t t e e ,  a n d  w i l l  b e  h e a r d  t o d a y  i n  t h e  
S e n a t e  H e a l t h  & S o c i a l  S e r v i c e s  C o m m i t t e e .  A f t e r  t h a t ,  i t  s t i l l  m u s t  
g o  t o  t h e  Seriate F i n a n c e  C o m m i t t e e .  I ' l l  b e  d o i n g  w h a t  I c a n  t o  m o v e  
it a l o n g .

T h e  c a p i t a l  b u d g e t  w i l l  b e  d e c i d e d  i n  t h e  n e x t  f e w  
d a y s .  T h e  I n t e r i o r  D e l e g a t i o n  w o u l d  b e  g l a d  t o  c o n s i d e r  W I C C A ' s  
$ 1 5 , 0 0 0  r e q u e s t  f o r  i n c l u s i o n .  S m a l l  f u n d i n g  r e q u e s t s  o f t e n  h a v e  a 
g o o d  c h a n c e .  I w i l l  k e e p  y o u  i n f o r m e d .

S i n c e r e l y

B e t t y e l / F a h r e n k a m p
A l a s k a  S t a t e  S e n a t e



glasrtui &tate llegtelatura
SENATOR BETTYE FAHRENKAMP
CHAIRMAN. RESOURCES COMMITTEE 
118N CUSHMAN STREET. SUITE 201 
I AIRHANKS. ALASKA 99/01 
OFFICE (90?) 452 4882 
HOME (907)456 2039

S e n a t e

JUNEAU ALASKA 99811 
CAPITOL ROOM 125 

OFFICE (907) 465-3B34 
HOME (907) 7806027

WHILE IN JUNEAU
PO BOX V

M a y  3, 1 9 8 9

M a r y  M a t t h e w s  
3 8 7 2  F r e n c h m a n  R o a d  
F a i r b a n k s ,  A K  9 9 7 0 1

D e a r  M a r y :

T h a n k  y o u  f o r  c o n t a c t i n g  m e .  L e t  m e  a d d r e s s  y o u r  c o n c e r n s  o n e  a t  
a t i m e .  T h e  E L F  b i l l ,  H B  118, p a s s e d  o u t  o f  t h e  S e n a t e  R e s o u r c e s  
C o m m i t t e e ,  w h i c h  I c h a i r ,  t h e  d a y  b e f o r e  y e s t e r d a y .  It is b e i n g  h e a r d  
t o m m o r o w  in t h e  S e n a t e  F i n a n c e  C o m m i t t e e .  I t  c o u l d  w e l l  r e a c h  t h e  
S e n a t e  f l o o r  f o r  b e f o r e  s e s s i o n  e n d s .  If t h a t ' s  t h e  c a s e ,  I ' m  
o p t i m i s t i c  t h a t  i t  w i l l  p a s s .

L a s t  w e e k ,  H B  2 5 2  b y  R e p r e s e n t a t i v e  K o p o n e n  w a s  h e a r d  i n  t h e  H o u s e  
S t a t e  A f f a i r s  C o m m i t t e e .  I n  h i s  t e s t i m o n y ,  N i i l o  w a s  v e r y  e a r n e s t  w h e n  
h e  q u o t e d  F r a n k l i n  R o o s e v e l t  w h o  s a i d :  " T a x e s ,  a f t e r  all, a r e  t h e
p r i c e  w e  p a y  f o r  t h e  p r i v i l e g e s  o f  m e m b e r s h i p  i n  a n  o r g a n i z e d  s o c i e t y . "  
T h e  c o m m i t t e e ,  n e e d l e s s  t o  say, d i d  n o t  t r e a t  t h e  i n c o m e  t a x  b i l l  w i t h  
e n t h u s i a s m .  I t ' s  d e a d  f t h i s  s e s s i o n .

T h e  C h a i r m a n  p r o p o s e d  e x t e n s i v e  s t a t e w i d e  h e a r i n g s  d u r i n g  t h e  
i n t e r i m  o n  t h e  i s s u e .  A n y  c o n t r o v e r s i a l  l e g i s l a t i o n  d e s e r v e s  n o t h i n g  
l e s s .  I d o n ' t  l i k e  t a x e s  a n y  m o r e  t h a n  t h e  n e x t  p e r s o n .  B u t ,  a s  a 
l e g i s l a t o r ,  I w o u l d  f e e l  it w o u l d  b e  r e s p o n s i b l e  t o  c o n s i d e r  i t  a s  a 
d e s p e r a t e  l a s t  r e s o r t .

I c a n  t e l l  y o u  t h i s :  I l i s t e n  c a r e f u l l y  t o  t h e  d e s i r e s  o f  o u r
c o m m u n i t y  a n d  I w o u l d  o n l y  v o t e  f o r  a n  i n c o m e  t a x  b i l l  i f  I w a s  
a b s o l u t e l y  c o n v i n c e d  m o s t  o f  m y  c o n s t i t u e n t s  w e r e  w i l l i n g  t o  g o  a l o n g  

w i t h  it.

A s  f a r  a s  t h e  w o m e n ' s  c o m m i s s i o n  a n d  t h e  c h i l d r e n ' s  c o m m i s s i o n  
a r e  c o n c e r n e d ,  y o u  k n o w  h o w  s u p p o r t i v e  I h a v e  b e e n  o n  t h o s e  t w o .  I a m  
w o r r i e d ,  h o w e v e r ,  t h a t  t h e  b i l l  e s t a b l i s h i n g  t h e  A l a s k a  C o m m i s s i o n  o n  
C h i l d r e n  a n d  Y o u t h ,  H B  66, m a y  n o t  p a s s  t h i s  s e s s i o n .  I t  p a s s e d  o u t  o f  
t h e  S e n a t e  S t a t e  A f f a i r s  C o m m i t t e e ,  a n d  w i l l  b e  h e a r d  t o d a y  i n  t h e  

S e n a t e  H e a l t h  & S o c i a l  S e r v i c e s  C o m m i t t e e .  A f t e r  t h a t ,  i t  s t i l l  m u s t  
g o  t o  t h e  S e n a t e  F i n a n c e  C o m m i t t e e .  I ' l l  b e  d o i n g  w h a t  I c a n  t o  m o v e  
i t  a l o n g .

T h e  c a p i t a l  b u d g e t  w i l l  b e  d e c i d e d  i n  t h e  n e x t  f e w  
d a y s .  T h e  I n t e r i o r  D e l e g a t i o n  w o u l d  b e  g l a d  t o  c o n s i d e r  W I C C A ' s  
$ 1 5 , 0 0 0  r e q u e s t  f o r  i n c l u s i o n .  S m a l l  f u n d i n g  r e q u e s t s  o f t e n  h a v e  a 
g o o d  c h a n c e .  I w i l l  k e e p  y o u  i n f o r m e d .

S i n c e r e l y ,

B e t t y e o ' F a h r e n k a m p
A l a s k a  S t a t e  S e n a t e
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D e a r  M a r y :

T h a n k  y o u  f o r  c o n t a c t i n g  m e .  L e t  m e  a d d r e s s  y o u r  c o n c e r n s  o n e  a t  
a t i m e .  T h e  E L F  b i l l ,  H B  118, p a s s e d  o u t  o f  t h e  S e n a t e  R e s o u r c e s  
C o m m i t t e e ,  w h i c h  I c h a i r ,  t h e  d a y  b e f o r e  y e s t e r d a y .  I t  is b e i n g  h e a r d  
t o m m o r o w  i n  t h e  S e n a t e  F i n a n c e  C o m m i t t e e .  I t  c o u l d  w e l l  r e a c h  t h e  
S e n a t e  f l o o r  f o r  b e f o r e  s e s s i o n  e n d s .  I f  t h a t ' s  t h e  c a s e ,  I ' m  
o p t i m i s t i c  t h a t  i t  w i l l  p a s s .

L a s t  w e e k ,  H B  2 5 2  b y  R e p r e s e n t a t i v e  K o p o n e n  w a s  h e a r d  i n  t h e  H o u s e  
S t a t e  A f f a i r s  C o m m i t t e e .  I n  h i s  t e s t i m o n y ,  N i i l o  w a s  v e r y  e a r n e s t  w h e n  
h e  q u o t e d  F r a n k l i n  R o o s e v e l t  w h o  s a i d :  " T a x e s ,  a f t e r  al l ,  a r e  t h e
p r i c e  w e  p a y  f o r  t h e  p r i v i l e g e s  o f  m e m b e r s h i p  i n  a n  o r g a n i z e d  s o c i e t y . "  
T h e  c o m m i t t e e ,  n e e d l e s s  t o  say, d i d  n o t  t r e a t  t h e  i n c o m e  t a x  b i l l  w i t h  

e n t h u s i a s m .  I t ' s  d e a d  f o r  t h i s  s e s s i o n .

T h e  C h a i r m a n  p r o p o s e d  e x t e n s i v e  s t a t e w i d e  h e a r i n g s  d u r i n g  t h e  
i n t e r i m  o n  t h e  i s s u e .  A n y  c o n t r o v e r s i a l  l e g i s l a t i o n  d e s e r v e s  n o t h i n g  
le s s .  I d o n ' t  l i k e  t a x e s  a n y  m o r e  t h a n  t h e  n e x t  p e r s o n .  B u t ,  a s  a 
l e g i s l a t o r ,  I w o u l d  f e e l  i t  w o u l d  b e  r e s p o n s i b l e  t o  c o n s i d e r  i t  a s  a 

d e s p e r a t e  l a s t  r e s o r t .

I c a n  t e l l  y o u  t h i s :  I l i s t e n  c a r e f u l l y  t o  t h e  d e s i r e s  o f  o u r

c o m m u n i t y  a n d  I w o u l d  o n l y  v o t e  f o r  a n  i n c o m e  t a x  b i l l  i f  I w a s  
a b s o l u t e l y  c o n v i n c e d  m o s t  o f  m y  c o n s t i t u e n t s  w e r e  w i l l i n g  t o  g o  a l o n g  

w i t h  it.

A s  f a r  a s  t h e  w o m e n ' s  c o m m i s s i o n  a n d  t h e  c h i l d r e n ' s  c o m m i s s i o n  

a r e  c o n c e r n e d ,  y o u  k n o w  h o w  s u p p o r t i v e  I h a v e  b e e n  o n  t h o s e  t w o .  I a m  
w o r r i e d ,  h o w e v e r ,  t h a t  t h e  b i l l  e s t a b l i s h i n g  t h e  A l a s k a  C o m m i s s i o n  o n  

C h i l d r e n  a n d  Y o u t h ,  H B  66, m a y  n o t  p a s s  t h i s  s e s s i o n .  I t  p a s s e d  o u t  o f  
t h e  S e n a t e  S t a t e  A f f a i r s  C o m m i t t e e ,  a n d  w i l l  b e  h e a r d  t o d a y  i n  t h e  

S e n a t e  H e a l t h  & S o c i a l  S e r v i c e s  C o m m i t t e e .  A f t e r  t h a t ,  i t  s t i l l  m u s t  
g o  t o  t h e  S e n a t e  F i n a n c e  C o m m i t t e e .  I ' l l  b e  d o i n g  w h a t  I c a n  t o  m o v e  

it a l o n g .

T h e  c a p i t a l  b u d g e t  w i l l  b e  d e c i d e d  i n  t h e  n e x t  f e w  
d a y s .  T h e  I n t e r i o r  D e l e g a t i o n  w o u l d  b e  g l a d  t o  c o n s i d e r  W I C C A ' s  

$ 1 5 , 0 0 0  r e q u e s t  f o r  i n c l u s i o n .  S m a l l  f u n d i n g  r e q u e s t s  o f t e n  h a v e  a 
g o o d  c h a n c e .  I w i l l  k e e p  y o u  i n f o r m e d .

S i n c e r e l y

B e t t y e i / F a h r e n k a m p
A l a s k a  S t a t e  S e n a t e
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attention f r o m  the subject. " L o o k ,  o v e r  there, at the 

-  state budget,” th e y  say. "It’s bloated. It n e e d s  to b e  
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Moment of truth
Ketchikan, Petersburg and Wrangell expect to find out soon 

■whether state Sen. Lloyd Jones supports oil companies or the 
Alaska Marine Highway' System and southern Southeast 
school and hospital projects.

The verdict will come with the Southeast Alaska senator's 
vote on the economic limit factor (ELF|, ELF provides a tax 
break for oil companies. The companies agree to keep 
low-volume.’low-profit wells in operation in exchange for the 
break. However-, the tax break also benefits the nation's two 
richest oil fields in Alaska.

-  The expensive Exxon oil tanker spill last month in Prince 
William-.Sound has, justly, jeopardized that tax break. 
Legislators -  with the exception of some of those in the 
state's oil hub of Anchorage -  and Alaskans alike believe the 
break should be eliminated for the richest fields. The taxes 
should be used to pay for the spill cleanup, and to establish 
an oil disaster prevention program and an oil disaster cleanup 
program. .....

The revision of ELF would provide up to $30 million 
annually for the cleanup program, according to proposed 
legislation. Additionally, altering ELF would put about S200 
million more into the state's coffers, which would contribute 
considerably toward balancing the budget this session.
-Most important to Southeast Alaskans ELF changes would 

mean a better future for the Marine Highway System, which 
stands to sustain a $2 million cut under the Senate's proposed 
budget. The proposal could be changed following an ELF 
revision. A $1 million shortfall for the system prompted 
cutbacks in Prince of Wales Island service and requests by 
the Department of Transportation ' for supplemental ' 
appropriations this year. The approximately 5,000 island 
residents receive service only once a week on Tuesdays. They 
complain the schedule is not conducive to making travel 
connections in Ketchikan or to accomplishing business, which 
Ketchikan merchants enjoy. They maintain cars get left on 
the docks because the demand for service to an area of the 

: state that has beengrowing by leaps and. bounds exceeds the
:'space avaUable.V^V '^P^ • '
 Jones,' chairman of the Senate's transportation committee,
'could come :through with flying colors as a leader of that 
committee and a representative of Prince of Wales people, by 
voting to revise ELF and give the ferry system a boost. *
“He also would be showing his support for a variety of large 

and small southern Southeast necessities. Ketchikan ranks at 
the top of lists for a $21 million high school. Petersburg seeks 
a $2.5 million gymnasium. Wrangell and Ketchikan need 
state assistance to the tune of $500,000 and $16 million for 
hospital projects. •

Gov. Steve Cowper supports and the House of

Slepresentatives passed legislation eliminating the tax-breakr 
or the richest oil fields. -• „-.v r̂ ri-

- Oil lobbyists likely have descended on Sen. Jones. Will h e '': 
give in under their pressure for a $200 million tax break? Or 
will he listen to his constituents who prefer projects, a clean 
environment and protection for wildlife threatened by oil 
disasters?

The Senate Is expected to vote as early as Friday.
# i ► ' »
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By M IKE ROYKO . •
Tribune Media Services

'T hat's w hat I like,'' said Slats 
Grobnik, w ith a snort and a snicker. 
" I  Uke a guy who doesn't m ake any 
6nap decisions."

W ho are you talking about?
"W ho eke? Our new  leader, the 

com m and er In chief, th e  great 
horseshoe player, President Bush."

W hat has brought on your sudden 
admiration?

"Well, I just heard he said the big 
oil leak  In A laska is th e  oil 
corop*ny'i--fault, but he's going to 
je n c - in  troops to help dean it up 
anyw ay." 'Tvr-'. i

I think that U'a decision we can all 
agree on. *v

"Right, and what I like is he just 
d id n 't  rush  In there  w ith  any 

•whatchacaUJts."
Prem ature conclusions?
"T hat's right. He took tw o weeks 

to think It over. He didn 't m ake up 
his mind right away like I d id ."

You did?
"Yeah, as soon as it happened, I 

figured If It is Exxon's boat, and they 
run  It Into some rocks, and It's thelr 
oil that'6 spilling all over the ocean, 
it's  their fault."

I think most people thought that 
way.
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SENATOR BETTYE FAHRENKAMP
CHAIRMAN, RESOURCES COMMITTEE 
119 N. CUSHMAN STREET, SUITE 201 
FAIRBANKS, ALASKA 99701 
OFFICE (907) 452-4882 
HOME (907) 450-2899

S e n a t e

K vHILE IN JUNEAU 
PO BOX V 

JUNEAU. ALASKA 99811 
CAPITOL, ROOM 125 

OFFICE (907) 405-3834 
HOME (907) 780 0027

F e b r u a r y  20, 1 9 8 9

Mr. W i l l i e  L e w i s ,  P r e s i d e n t  
L a b o r e r s  U n i o n ,  L o c a l  9 4 2  
3 1 5  B a r n e t t e  S t r e e t  

F a i r b a n k s ,  A l a s k a  9 9 7 0 1

D e a r  W i l l i e :

T h a n k  y o u  f o r  w r i t i n g  m e  t o  e x p r e s s  y o u r  o p i n i o n s  a b o u t  
p r o p o s e d  m o d i f i c a t i o n s  t o  t h e  E c o n o m i c  L i m i t  F a c t o r  u s e d  t o  
c o m p u t e  s e v e r a n c e  t a x e s  o n  o i l  a n d  g a s .

A s  y o u  k n o w ,  l e g i s l a t i o n  h a s  a g a i n  b e e n  i n t r o d u c e d  t h i s  
s e s s i o n  t o  m o d i f y  t h e  f o r m u l a .  S u p p o r t e r s  s a y  t h e  n e w  p o p o s a l  
w o u l d  p r o m o t e  e c o n o m i c  d e v e l o p m e n t  a n d  r a i s e  s t a t e  r e v e n u e s  b y  
t a r g e t i n g  t a x  b r e a k s  o n  o n l y  t r u l y  m a r g i n a l  f i e l d s .  I t  w o u l d  
r e d u c e  o u r  p r o j e c t e d  b u d g e t  d e f i c i t  b y  p r o v i d i n g  a b o u t  $ 3 8 5  
m i l l i o n  f o r  F Y  89 a n d  F Y  90. O p p o n e n t s  t o  t h e  c h a n g e  a r g u e  t h a t  
t h e  e x i s t i n g  f o r m u l a  is w o r k i n g  w e l l  b y  c r e a t i n g  p o s i t i v e  
i n c e n t i v e s  f o r  d e v e l o p m e n t .  W i t h o u t  t a x  s t a b i l i t y ,  t h e y  say, t h e  
o i l  i n d u s t r y  w i l l  t h i n k  t w i c e  a b o u t  f u t u r e  i n v e s t m e n t s .

T h e r e  a r e  s t r o n g  i n d i c a t i o n s  t h a t  t h e  f o r m u l a  is n o t  w o r k i n g  
a s  o r i g i n a l l y  i n t e n d e d .  T a x  i n c e n t i v e s  m u s t  b e  c a r e f u l l y  
c o n s t r u c t e d  t o  e n s u r e  e f f i c i e n c y  a n d  f a i r n e s s .  A s  C h a i r m a n  o f  
t h e  S e n a t e  R e s o u r c e s  C o m m i t t e e ,  I i n t e n d  t o  g i v e  t h e  p r o p o s a l  
f u l l  a n d  o p e n  c o n s i d e r a t i o n  i f  a n d  w h e n  i t  r e a c h e s  t h e  c o m m i t t e e .  
I w i l l  b e  s u r e  t o  k e e p  y o u r  v i e w s  i n  m i n d  a s  t h i s  i m p o r t a n t  
d e b a t e  c o n t i n u e s .

S i n c e r e l y

: a h r e n k a m p
C h a i r m a n

B F : d c . d n r
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SENATOR BETTYE FAHRENKAMP
CHAIRMAN. RESOURCES COMMITTEE 
119 N CUSHMAN STREET, SUITE 201 
FAIRBANKS. ALASKA 90201 
OFFICE (90?! 452 4882 
HOME (90?) 456 2099

WHILE IN JUNEAU
PO. BOX V

S e n a t e

JUNEAU, ALASKA 99811 
CAPITOL, ROOM 125 

OFFICE (90?) 465-3034 
HOME (907) 780 6027

F e b r u a r y  20, 1 9 8 9

Mr. W. R. Co x ,  P r e s i d e n t  
G r e a t e r  F a i r b a n k s  C h a m b e r  o f  C o m m e r c e  
P. O .  B o x  7 4 4 4 6  
F a i r b a n k s ,  A l a s k a  9 9 7 0 7

D e a r  W a l l y :

T h a n k  y o u  f o r  w r i t i n g  m e  t o  e x p r e s s  y o u r  o p i n i o n s  a b o u t  
p r o p o s e d  m o d i f i c a t i o n s  t o  t h e  E c o n o m i c  L i m i t  F a c t o r  u s e d  t o  
c o m p u t e  s e v e r a n c e  t a x e s  o n  o i l  a n d  gas.

A s  y o u  k n o w ,  l e g i s l a t i o n  h a s  a g a i n  b e e n  i n t r o d u c e d  t h i s  
s e s s i o n  t o  m o d i f y  t h e  f o r m u l a .  S u p p o r t e r s  s a y  t h e  nev; p o p o s a l  
w o u l d  p r o m o t e  e c o n o m i c  d e v e l o p m e n t  a n d  r a i s e  s t a t e  r e v e n u e s  b y  
t a r g e t i n g  t a x  b r e a k s  o n  o n l y  t r u l y  m a r g i n a l  f i e l d s .  I t  w o u l d  
r e d u c e  o u r  p r o j e c t e d  b u d g e t  d e f i c i t  b y  p r o v i d i n g  a b o u t  $ 3 8 5  
m i l l i o n  f o r  F Y  89 a n d  F Y  90. O p p o n e n t s  t o  t h e  c h a n g e  a r g u e  t h a t  
t h e  e x i s t i n g  f o r m u l a  is w o r k i n g  w e l l  b y  c r e a t i n g  p o s i t i v e  

i n c e n t i v e s  f o r  d e v e l o p m e n t .  W i t h o u t  t a x  s t a b i l i t y ,  t h e y  say, t h e  
o i l  i n d u s t r y  w i l l  t h i n k  t w i c e  a b o u t  f u t u r e  i n v e s t m e n t s .

T h e r e  a r e  s t r o n g  i n d i c a t i o n s  t h a t  t h e  f o r m u l a  i s  n o t  w o r k i n g  
a s  o r i g i n a l l y  i n t e n d e d .  T a x  i n c e n t i v e s  m u s t  b e  c a r e f u l l y  
c o n s t r u c t e d  t o  e n s u r e  e f f i c i e n c y  a n d  f a i r n e s s .  A s  C h a i r m a n  o f  
t h e  S e n a t e  R e s o u r c e s  C o m m i t t e e ,  I i n t e n d  t o  g i v e  t h e  p r o p o s a l  
f u l l  a n d  o p e n  c o n s i d e r a t i o n  i f  a n d  w h e n  it r e a c h e s  t h e  c o m m i t t e e .  
I w i l l  b e  s u r e  t o  k e e p  y o u r  v i e w s  in m i n d  a s  t h i s  i m p o r t a n t  
d e b a t e  c o n t i n u e s .

S i n c e r e l y

] „ . h r e n k a m p
C h a i r m a n

B F : d c . d n r
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SENATOR BETTYE FAHRENKAMP
CHAIRMAN, RESOURCES COMMITTEE 
119 N. CUSHMAN STREET, SUITE 201 
FAIRBANKS, ALASKA 99701 
OFFICE (907) <152-4882 
HOME (907) 45C 28S3

WHILE IN JUNEAU
PO BOX V

S e n a t e

JUNEAU, ALASKA 99811 
CAPITOL. ROOM 125 

OFFICE (907) 465-3834 
HOME (907) 780-6027

F e b r u a r y  20, 1 9 8 9

Mr. L i a m  W e s c o t t
3 4 2  B e g g a r ' s  R o o s t  R u n
F a i r b a n k s ,  A l a s k a  9 9 7 0 9

D e a r  L i a m :

T h a n k  y o u  f o r  w r i t i n g  m e  t o  e x p r e s s  y o u r  o p i n i o n s  a b o u t  
p r o p o s e d  m o d i f i c a t i o n s  t o  t h e  E c o n o m i c  L i m i t  F a c t o r  u s e d  t o  
c o m p u t e  s e v e r a n c e  t a x e s  o n  o i l  a n d  gas.

A s  y o u  k n o w ,  l e g i s l a t i o n  h a s  a g a i n  b e e n  i n t r o d u c e d  t h i s  
s e s s i o n  t o  m o d i f y  t h e  f o r m u l a .  S u p p o r t e r s  s a y  t h e  n e w  p o p o s a l  
w o u l d  p r o m o t e  e c o n o m i c  d e v e l o p m e n t  a n d  r a i s e  s t a t e  r e v e n u e s  b y  
t a r g e t i n g  t a x  b r e a k s  o n  o n l y  t r u l y  m a r g i n a l  f i e l d s .  I t  w o u l d  
r e d u c e  o u r  p r o j e c t e d  b u d g e t  d e f i c i t  b y  p r o v i d i n g  a b o u t  $ 3 8 5  
m i l l i o n  f o r  F Y  89 a n d  F Y  90. O p p o n e n t s  t o  t h e  c h a n g e  a r g u e  t h a t  
t h e  e x i s t i n g  f o r m u l a  is w o r k i n g  w e l l  b y  c r e a t i n g  p o s i t i v e  

i n c e n t i v e s  f o r  d e v e l o p m e n t .  W i t h o u t  t a x  s t a b i l i t y ,  t h e y  say, t h e  
o i l  i n d u s t r y  w i l l  t h i n k  t w i c e  a b o u t  f u t u r e  i n v e s t m e n t s .

T h e r e  a r e  s t r o n g  i n d i c a t i o n s  t h a t  t h e  f o r m u l a  i s  n o t  w o r k i n g  
as o r i g i n a l l y  i n t e n d e d .  T a x  i n c e n t i v e s  m u s t  b e  c a r e f u l l y  
c o n s t r u c t e d  t o  e n s u r e  e f f i c i e n c y  a n d  f a i r n e s s .  A s  C h a i r m a n  o f  
t h e  S e n a t e  R e s o u r c e s  C o m m i t t e e ,  I i n t e n d  t o  g i v e  t h e  p r o p o s a l  
f u l l  a n d  o p e n  c o n s i d e r a t i o n  i f  a n d  w h e n  i t  r e a c h e s  t h e  c o m m i t t e e .  
I w i l l  b e  s u r e  t o  k e e p  y o u r  v i e w s  i n  m i n d  a s  t h i s  i m p o r t a n t  
d e b a t e  c o n t i n u e s .

S i n c e r e l y ,

I ^ h r e n k a m p  
C h a i r m a n

B F : d c . d n r



F e b r u a r y  20, 1 9 8 9

M r .  W. R. C o x ,  P r e s i d e n t  
G r e a t e r  F a i r b a n k s  C h a m b e r  o f  C o m m e r c e  
P . O .  B O X  7 4 4 4 6  
F a i r b a n k s ,  A l a s k a  9 9 7 0 7

D e a r  W a l l y :

T h a n k  y o u  f o r  w r i t i n g  m e  t o  e x p r e s s  y o u r  e-^p&siteion-to 
p r o p o s e d  m o d i f i c a t i o n s  t o  t h e  E c o n o m i c  L i m i t  F a c t o r  u s e d  t o  
c o m p u t e  s e v e r a n c e  t a x e s  o n  o i l  a n d  gas.

A s  y o u  k n o w ,  l e g i s l a t i o n  h a s  a g a i n  b e e n  i n t r o d u c e d  t h i s  
s e s s i o n  t o  m o d i f y  t h e  f o r m u l a .  S u p p o r t e r s  s a y  t h e  n e w  p o p o s a l  
w o u l d  p r o m o t e  e c o n o m i c  d e v e l o p m e n t  a n d  r a i s e  s t a t e  r e v e n u e s  b y  
t a r g e t i n g  /£^tx b r e a k s  o n  o n l y  t r u l y  m a r g i n a l  f i e l d s .  I t  w o u l d  
r e d u c e  o u r  p r o j e c t e d  b u d g e t  d e f i c i t  b y  p r o v i d i n g  a b o u t  $ 3 8 5  
m i l l i o n  f o r  F Y  89 a n d  F Y  90. O p p o n e n t s  t o  t h e  c h a n g e  a r g u e  t h a t  
t h e  e x i s t i n g  f o r m u l a  is w o r k i n g  w e l l  b y  c r e a t i n g  p o s i t i v e  
i n c e n t i v e s  f o r  d e v e l o p m e n t .  W i t h o u t  t a x  s t a b i l i t y ,  t h e y  sa y ,  t h e  
o i l  i n d u s t r y  w i l l  t h i n k  t w i c e  a b o u t  f u t u r e  i n v e s t m e n t s .

T h e r e  a r e  s t r o n g  i n d i c a t i o n s  t h a t  t h e  f o r m u l a  is n o t  w o r k i n g  
a s  o r i g i n a l l y  i n t e n d e d .  T a x  i n c e n t i v e s  m u s t  b e  c a r e f u l l y  
c o n s t r u c t e d  t o  e n s u r e  e f f i c i e n c y  a n d  f a i r n e s s .  A s  f b h a i r m a n  o f  
t h e  S e n a t e  R e s o u r c e s  C o m m i t t e e ,  I i n t e n d  t o  g i v e  the) p r o p o s a l  
f u l l  a n d  o p e n  c o n s i d e r a t i o n  i f  a n d  w h e n  i t  r e a c h e s  t h e  c o m m i t t e e .  
I w i l l  b e  s u r e  t o  k e e p  y o u r  v i e w s  i n  m i n d  a s  t h i s  i m p o r t a n t  
d e b a t e  c o n t i n u e s .

S i n c e r e l y ,

B e t t y e  F a h r e n k a m p  
C h a i r m a n

B F r d c . d n r
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G r c a l r r  1:;.urban U s C h a m b e r o l C lo m m c r i'c

P.O iiox 7-14-tb

70') Secomi Avenue ! ,inl).inks, Akiska 99707

F e b r u a r y  1 3 ,  1 9 8 9

T h e  H o n o r a b l e  B e t t y e  F a h r e n k a m p  

A l a s k a  S t a t e  S e n a t e  

P . O .  B o x  V  

J u n e a u ,  A K

D e a r  S e n a t o

’I 6 1989

T h e  G r e a t e r  F a i r b a n k s  C h a m b e r  o f  C o m m e r c e  h a s  c o n s i s t e n t l y  o p p o s e d  

a n y  l e g i s l a t i v e  i n i t i a t i v e  t o  u n d u l y  i n c r e a s e  t a x e s  o n  i n d i v i d u a l s  o r  

b u s i n e s s e s .  S p e c i f i c a l l y ,  w e  h a v e  o p p o s e d  m o d i f i c a t i o n  o f  t h e  

E c o n o m i c  L i m i t  F a c t o r  t o  i n c r e a s e  t h e  s e v e r a n c e  t a x  o i l  p r o d u c e r s  p a y  

s i n c e  t h a t  s t r a t e g y  h a s  e m e r g e d .

W i t h  i n c r e a s i n g  f r e q u e n c y ,  w e  s e e  d e m o n s t r a t i o n s  t h a t  E L F  i s

f u l f i l l i n g  i t ’s i n t e n d e d  p u r p o s e .  O i l  c o m p a n y  i n v e s t m e n t  i s

s t i m u l a t e d .  J o b s  a r e  o n  t h e  i n c r e a s e .  E n h a n c e d  r e c o v e r y  m e t h o d s  a r e

e m p l o y e d  t o  m a x i m i z e  p r o d u c t i o n .  P l a n n e d  c a p i t a l  p r o g r a m s  a r e  m o v i n g  

f o r w a r d .  A l l  t h i s  b e c a u s e  E L F  i s  w o r k i n g .

W h e n  o i l  p r i c e s  d e c l i n e :  w h e n  s i g n i f i c a n t  g r o w t h  i n  a d m i n i s t r a t i o n

s t a f f i n g  o c c u r s :  w h e n  n e w  s o c i a l  p r o g r a m s  a r e  p r o f f e r e d  o r  e x i s t i n g

p r o g r a m s  e x p a n d e d :  w h e n  t h e  b a s i s  o f  r e v e n u e s  t o  s u p p o r t  t h e  b u d g e t

i s  n o t  s u f f i c i e n t l y  d i v e r s i f i e d ;  m a t u r e  g o v e r n m e n t  m u s t  p r e v a i l .  

T o u g h  d e c i s i o n s  a r e  r e q u i r e d .  D e m a n d  e f f i c i e n t  c o s t  e f f e c t i v e  

o p e r a t i o n .  V i g o r o u s l y  n e g o t i a t e  e x p i r i n g  l a b o r  c o n t r a c t s .  I m p l e m e n t  

a r e d u c t i o n  i n  f o r c e .  C o u r s e s  o f  a c t i o n  t o  r e d u c e  c o s t  o f  g o v e r n m e n t  

a r e  m a n y ,  w i t h  s e r v i c e s  s t i l l  p r o v i d e d .

R e s p o n s i b l e  a n d  m a t u r e  g o v e r n m e n t  r e c o g n i z e s  t h a t  t o  r e t a i n  o r

a t t r a c t  i n d u s t r y  a s t a b l e  t a x  p h i l o s o p h y  m u s t  p r e v a i l .  I n d u s t r y  

s h o u l d  b e  a b l e  t o  e x p e c t  t h a t ,  

o t h e r  l e g i s l a t i o n  w h i c h  w o u l d  

e c o n o m i c  l i m i t  f a c t o r .

W e  o p p o s e  H o u s e  B i l l  N o .  1 1 8  a n d  a n y  

m o d i f y  t h e  c u r r e n t  s t r u c t u r e  o f  t h e

W . R .  C o x  \ y  
P r e s i d e n t  a n d  C E O

V / R C : 1 d m



PUBLIC OPINION MESSAGE

DEAR: SENATOR FAHRENKAMP
%

NAME: NILLIE LEWIS, PRESIDENT 
TITLE*. LABORERS' LOCAL 942

ADDRESS: 315 BARNETTE STREET 
CITY: FAIRBANKS ZIP: 99701

PHONE: 456-4584

MESSAGE: THANK YOU FOR HOLDING THE PUBLIC HEARING. HOWEVER, IT APFEARS 
ONLY THOSE COACHED BY THE OIL COMPANIES UNDERSTOOD THE BILL. THE COMMITTEE 

' NEEDS TO MAIL OUT INFORMATION EXPLAINING THE FORMULA, THE 300 BARRELS AND THE 
COST TO ALASKANS BEFORE ANOTHER HEARING IS HELD. LOCAL 942 IS BEHIND YOU ALL 

■ THE WAY.

POMID: 07094920 
DATE: 02/15/89 
TIME: 09:49:20 

LIONAME: FAIRBANKS LIO

f c .-
COPIES: REPRESENTATIVES SENATORS

DAVIDSON 
DAVIS, M 
BOYER

COGHILL
FRANK

SHARP
MILLER
KOPONEN



PUBLIC OPINION MESSAGE

DEAR: SENATOR FAHRENKAMP

NAME:
t i t l e :

ADDRESS: 
CITY: 
PHONE: 

BILL NO: 
SUBJECT 
MESSAGE:

ED & LOIS KINCAID

7921 OLD STEESE N.
FAIRBANKS
479-1087

ZIP: 99712

3DIFICATII
I URGE EVERY MEMBER OF OUR DELEGATION TO READ CLIFF BURGLIN'S GUEST 

OPINION APPEARING IN DAILY NEWS-MINER, SUNDAY, FEBRUARY 12 ANO TAKE HEED. THE 
TRIO OF COWPER, MCALPINE AND MALONE WOULD LEAD US DOWN THE FATH TO DISASTER. 
PLEASE STOP THEM. LEAVE CONTRACTUAL AGREEMENTS AS THEY ARE.

EOM-FZ-C

POMID*.
DATE:
TIME:

LIONAME:

07125114
02/15/89
12:51:14
FAIRBANKS LIO

COPIES: REPRESENTATIVES SENATORS

BOYER 
DAVIS, M. 
KOPONEN 
MILLER 
SHARP

FRANK
CCGHILL
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342 Beggar's Roost Run 
Fairbanks, A K ,  99709 
February 7, 1989

Sen. Bettye Fahrenkamp 
125 Capitol Building 
P.O. Box V , Juneau, AK,
99811

Dear Sen. Fahrenkamp:

I am  writing you today concerning an issue of great importance to all 
Alaskans. l#Kwriting about the |^onomlx2,;tE3jn^atdpn Factbr/‘‘ijr the ELF. As 
you know, the ELF is a tax break on marginal oil fields, such as Milne Point,
designed to encourage development of these fields. But the ELF has been
applied to Prudhoe Bay and Kuparuk, fields that are not marginal and are the
most profitable in North America.

The ELF issue is a complex one, but one that boils do w n  to this: the ELF is
an unfair tax break, to the tune of about 150 million dollars a year, that 
gives the oil companies money, money that belongs to the people of Alaska. 
The bottom line is that this 150 million dollars a year is our money, and could 
go for things like roads, schools, hospitals, the Unversity, etc., and not into 
the oil companies' coffers.

I feel that, at the minimum, the ELF should be modified to include only 
marginal oil fields, and if this is impossible, then it should be repealed. I 
urge you to consider repeal of the ELF wh e n it comes before the Senate. 
T h a n k  you for your consideration.

Sincerely,

Liam Wescott
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SENATOR BETTyE FAHRENKAMP
CHAIRMAN, RESOURCES COMMITTEE 
119 N. CUSHMAN STREET, SUITE 201 
FAIRBANKS, ALASKA 99701 
OFFICE (907) 452-4882 
HOME (907) 456-2899

JUNEAU, ALASKA 99811 
CAPITOL. ROOM 125 

OFFICE (907) 465-3834 
HOME (907) 780-6027

WHILE IN JUNEAU
P.O. BOX V

S e n a t e

M a rch  4 , 1989

Ed  and  L o i s  K i n c a i d  
7921 O ld  S t e e s e  N.
F a i r b a n k s ,  AK 99712

D e a r  E d  and  L o i s :

I  s h a r e  y o u r  s e n t im e n t s  a g a i n s t  m a n d a to ry  s e a t b e l t s .  
A la s k a n s  d o n ' t  n e e d  t o  b e  t o l d  o n e  m ore  t h i n g  t o  d o .  T h e r e  i s  
l i t t l e  d o u b t  t h a t  s e a t b e l t s  s a v e  l i v e s ,  r e d u c e  h e a l t h  c a r e  c o s t s  
and i n s u r a n c e  r a t e s .  I  s u p p o r t e d  r e s t r a i n t  d e v i c e s  f o r  c h i l d r e n  
b e c a u s e  t h e y  a r e  n o t  a b l e  t o  make t h e i r  own c h o i c e .  H o w e v e r ,  I  
b e l i e v e  m o s t  A la s k a n s  w i l l  c h o o s e  t o  b e  r e s p o n s i b i l e  and  w e a r  
s e a t b e l t s  w i t h o u t  t h e  t h r e a t  o f  a f i n e  i f  t h e y  do  n o t  b u c k l e  u p .

T o  p r o v i d e  an  i n c e n t i v e  t o  w e a r  s e a t b e l t s ,  I  i n t r o d u c e d  SB  
98 w h i c h  w o u ld  a l l o w  f o r  a t e n  p e r c e n t  r e d u c t i o n  i n  f i n e s  i f  a 
p e r s o n  i s  s t o p p e d  f o r  a t r a f f i c  v i o l a t i o n  a n d  t h e  d r i v e r  a n d  a n y  
p a s s e n g e r s  h a v e  a b e l t  o n .  I t  w o u ld  a p p ly  o n l y  t o  m in o r  
i n f r a c t i o n s ,  n o t  s e r i o u s  o n e s  t h a t  r e q u i r e  a c o u r t  a p p e a r a n c e ,  
s u c h  a s  d r i v i n g  w h i l e  i n t o x i c a t e d .  T o  m e, t h e  c a r r o t  a p p r o a c h  
w o rk s  b e s t , ,  SB  98 p a s s e d  o u t  o f  t h e  S e n a t e  C o m m u n ity  & R e g io n a l  
A f f a i r s  C o m m it te e  on F e b r u a r y  21 a n d  w i l l  b e  h e a r d  i n  t h e  S e n a t e  
J u d i c i a r y  C o m m it te e  on  M a rch  7 .

Y ou  h a v e  a l s o  e x p r e s s e d  y o u r  o p p o s i t i o n  t o  p r o p o s e d  
m o d i f i c a t i o n s  t o  t h e  E c o n o m ic  L i m i t  F a c t o r  u s e d  t o  co m p u te  
s e v e r a n c e  t a x e s  o n  o i l  and  g a s .  A s  y o u  know , l e g i s l a t i o n  h a s  
a g a in  b e e n  i n t r o d u c e d  t h i s  s e s s i o n  t o  m o d i f y  t h e  f o r m u la .  
S u p p o r t e r s  s a y  t h e  new p o p o s a l  w o u ld  p r o m o te  e c o n o m ic  d e v e lo p m e n t  
and r a i s e  s t a t e  r e v e n u e s  b y  t a r g e t i n g  r a x  b r e a k s  on  o n ly  t r u l y  
m a r g in a l  f i e l d s .  I t  w o u ld  r e d u c e  o u r  p r o j e c t e d  b u d g e t  d e f i c i t  b y  
p r o v i d i n g  a b o u t  $385 m i l l i o n  f o r  FY  89 a n d  FY  90 .

O p p o n e n ts  t o  t h e  ch a n g e  a rg u e  t h a t  t h e  e x i s t i n g  fo r m u la  i s  
w o r k in g  w e l l  b y  c r e a t i n g  p o s i t i v e  i n c e n t i v e s  f o r  d e v e lo p m e n t .  
W i th o u t  t a x  s t a b i l i t y ,  t h e y  s a y ,  t h e  o i l  i n d u s t r y  w i l l  t h i n k  t w i c e  
a b o u t  f u t u r e  i n v e s t m e n t s .

T h e r e  a r e  s t r o n g  i n d i c a t i o n s  t h a t  t h e  f o r m u la  i s  n o t  w o r k in g  
a s  o r i g i n a l l y  i n t e n d e d .  T a x  i n c e n t i v e s  m u s t  b e  c a r e f u l l y  
c o n s t r u c t e d  t o  e n s u r e  e f f i c i e n c y  a nd  f a i r n e s s .  A s  c h a ir m a n  o f  
t h e  S e n a te  R e s o u r c e s  C o m m it te e ,  I  i n t e n d  t o  g i v e  t h e  p r o p o s a l  
f u l l  and  o p en  c o n s i d e r a t i o n  i f  a nd  w hen i t  r e a c h e s  t h e  c o m m it t e e .
I  w i l l  b e  s u r e  t o  k e e p  y o u r  v ie w s  i n  m in d  a s  t h i s  im p o r t a n t  
d e b a te  c o n t i n u e s .



T h e  sam e g o e s  f o r  a ny  new t a x e s  on  i n d i v i d u a l s .  I t ' s  
im p o r ta n t  t h a t  y o u  t e l l  me w h a t y o u ' r e  t h i n k i n g .  S u r p r i s i n g l y ,  
som e f o l k s  h a v e  t o l d  me t h e y  a r e  w i l l i n g  t o  b e a r  som e f i n a n c i a l  
b u r d e n  t o  k e e p  t h e  b u d g e t  fro m  b e in g  c u t  a n y  f u r t h e r ,  a nd  t h e s e  
a r e n ' t  a l l  p e o p le  who w o rk  f o r  g o v e rn m e n t  i n  som e fo rm  o r  a n o t h e r .  
T h e  e co n o m y  i s  p r e t t y  d a r n  d e p e n d e n t  on  s t a t e  s p e n d in g  t o o .  
D r a s t i c  c u t s  w i l l  h a v e  a n e g a t i v e  e f f e c t  f o r  b o t h  r e c i p i e n t s  o f  
s t a t e  s e r v i c e s  and p ro g ra m s  and  b u s i n e s s e s  w h o se  c u s t o m e r s  
b e n e f i t s  d i r e c t l y  o r  d i r e c t l y  fro m  s t a t e  s p e n d in g .  T h e  
l e g i s l a t u r e  m use b a la n c e  o u r  r e v e n u e  w i t h  o u r  e x p e n d i t u r e s ,  so  
b e f o r e  d e c i d i n g  how t o  d o  i t ,  I ' l l  b e  g i v i n g  t h e  i s s u e  t h e  m o s t  
c a r e f u l  c o n s i d e r a t i o n .

T h a n k  y o u  f o r  c o n t a c t i n g  my o f f i c e  on  t h e s e  i s s u e s .

S i n c e r e l y ,/>

L  ̂ renkamp
A la s k a  S t a t e  S e n a t e

tm



ALASKA STATE LEGISLATURE

SENATE SPECIAL COMMITTEE 
ON OIL ANO GAS

Chairman 
Senator Jack Coghill 
Senator Paul Fischer

Senator Bettye Fahrenkamp P.O. Box V, State Capitol 
Juneau , A laska 99811  

(9 0 7 )4 6 5 -3 8 3 4

M a rch  19, 1987

C in d y  S p a n y e r s  
P .O .  B ox  81474 
F a i r b a n k s ,  AK 99708

D e a r  C in d y :

T h a n k  y o u  f o r  y o u r  l e t t e r  e x p r e s s in g  y o u r  s u p p o r t  f o r  
s u s p e n d in g  o r  m o d i f y in g  t h e  E c o n o m ic  L i m i t  F a c t o r  ( E L F ) .

A s  y o u  know , t h e  E L F  w as d e s ig n e d  t o  h e lp  k e e p  m a r g in a l  
o i l  and  g a s  f i e l d s  i n  p r o d u c t i o n .  T h e  p r e s e n t  fo r m u la  n e e d s  
t o  b e  m o d i f i e d  t o  r e d u c e  t h e  s e v e r a n c e  t a x  on  t r u l y  m a r g in a l  
f i e l d s  s u c h  a s  M i ln e  P o i n t  a nd  L i s b o u r n e ,  n o t  m a jo r  p r o d u c in g  
a r e a s  l i k e  P r u d h o e  B a y .

D e s p i t e  t h e  m ood o f  som e m em bers o f  t h e  S e n a t e  t o  n o t  
im p o se  a n y  new  t a x e s ,  m o d i f i c a t i o n  o f  t h e  E L F  d e s e r v e s  s e r i o u s  
c o n s i d e r a t i o n .  A  p r o p o s a l  t o  m o d i f y  o r  s u s p e n d  t h e  E L F  i s  n o t  
a new  t a x .  I t  i s  s im p ly  c o r r e c t i n g  p r o b le m s  w i t h  t h e  c u r r e n t  
fo r m u la .  U n d e r  e i t h e r  p r o p o s a l ,  t a x e s  o n  o i l  p r o d u c e d  a t  
P ru d h o e  b a y  w o u ld  n o t  b e  i n c r e a s e d ,  t h e y  w o u ld  j u s t  n o t  b e  
d e c r e a s e d  on  J u n e  20 , 1987 .

C in d y ,  l e t  me know  how  t h i n g s  a r e  g o in g  on  g e t t i n g  t h e  
B o ro u g h  A s s e m b ly  t o  p a s s  a r e s o l u t i o n  i n  s u p p o r t  o f  t h i s  
p r o p o s a l .  T h a n k s  a g a in  f o r  y o u r  s u p p o r t .

S i n c e r e l y ,

B e t t y e  Fa h ren k a m p  
C h a irm a n

B F : d c



March  11,  1987

Cindy Spanyers 
ROB 81474
College?, AK 99708

Senator Bettye Fahrenkamp 
P.O. Box V 
Juneau, AK 99811

Dear Senator Fahrenkamp;

Last night at the weekly teleconference, I testified on the 
Economic Limit Factor. I would like to thank you for your moral 
support and comments that you made in support of suspending the

With the five committee assignments, I think it is real apparent 
as to how the Senate leadership views this legislation. 
Nonetheless, I haven't given up hope,, I have talked with Borough 
Assembly members about sponsoring a resolution and I will try to 
get more friends to write letters on this matter.

Things still look difficult, but hopefully, more people will be 
begin to realise what problems lie ahead if the ELF is not 
suspended. Your outspokeness helped last night.

At any rate, I thank you for your comments and hope that you. will 
g€it SB 156 in your committee before the end of session. Good

ELF.

luck! ( 5 8



SENATOR BETTYE FAHRENKAMP 
CHAIRMAN, LEGISLATIVE COUNCIL 
CHAIRMAN. OIL AND GAS COMMITTEE 
515 7TH AVENUE, SUITE 130 
FAIRBANKS, ALASKA 09701 
OFFICE (007) 452-4882 
HOME (907) 450-2899

glatffen ate legislature

JUNEAU, ALASKA 99811 
CAPITOL ROOM 125 

OFFICE (907) 465-3034 
HOME (907) 780-6027

WHILE IN JUNEAU
PO. BOX V

Senate

M a rch  20. 1987

M r. R a n d y  A . R u e d r i c h  
2620 L e g a c y  D r i v e  
A n c h o r a g e ,  AK 99516

D e a r  R a n d y :

T h a n k  y o u  f o r  w r i t i n g  t o  e x p r e s s  y o u r  c o n c e r n s  a b o u t  
l e g i s l a t i o n  t h a t  w o u ld  m o d i f y  t h e  E c o n o m ic  L i m i t  F a c t o r  ( E L F ) . I
a p p r e c i a t e d  r e a d in g  t h e  a r t i c l e  fro m  t h e  S o c i e t y  o f  P e t r o le u m  
E n g i n e e r s  m o n th ly  n e w s l e t t e r .

T h e  H o u se  h a s  h e ld  s e v e r a l  h e a r in g s  on  HB 164, r e l a t i n g  t o  
t h e  o i l  and  g a s  p r o p e r t i e s  t a x .  T h e  o r i g i n a l  b i l l  w o u ld  s im p ly  
e x t e n d  t h e  10 y e a r  r e q u i r e m e n t  f o r  P ru d h o e  Bay a n o t h e r  f i v e  
y e a r s .  A c o m m it t e e  s u b s t i t u t e ,  t h a t  w o u ld  m o d ify  t h e  fo r m u la  so  
t h a t  t r u l y  m a r g in a l  f i e l d s  w e re  t a x e d  l e s s  th a n  l a r g e r  f i e l d s  
s u c h  a s  P r u d h o e ,  h a s  b e e n  a p p r o v e d  b y  t h e  H o u se  R e s o u r c e s  
C o m m it te e .  I  e x p e c t  t o  s e e  H o u s e  f l o o r  a c t i o n  on  t h a t  p r o p o s a l  
i n  t h e  n e a r  f u t u r e .  T h e  S e n a te  v e r s i o n ,  SB  153, h a s  n o t  y e t  b e e n  
h e a r d  i t s  f i r s t  c o m m i t t e e ,  S e n a t e  S t a t e  A f f a i r s .

R a n d y , I  r e c o g n i z e  t h a t  t h e s e  a r e  h a r d  t im e s  f o r  t h e  
d o m e s t i c  o i l  i n d u s t r y ,  and  t h i s  a f f e c t s  many o f  t h e  w o r k e r s  o f  
o u r  s t a t e .  T h i s  may n o t  b e  t h e  r i g h t  t im e  t o  i n c r e a s e  t a x e s  on  
t h e  i n d u s t r y .  H o w e v e r , t h e  p r o p o s a l s  t o  p o s tp o n e  o r  m o d i f y  t h e  
E L F  a r e  n o t  " a n o th e r  i n c r e a s e  i n  s e v e r a n c e  t a x e s " .  T h e y  j u s t  
re com m end  t o  n o t  r e d u c e  t a x e s  on  a n o n -m a r g in a l  f i e l d  a t  t h i s  
t im e .  I  a p p r e c i a t e  h e a r in g  y o u r  v ie w s  and  w i l l  b e  s u r e  t o  k e e p  
th em  i n  m in d  w hen t h e  b i l l  co m e s  b e f o r e  t h i s  c o m m it t e e  f o r  
c o n s i d e r a t i o n .  T h a n k  y o u  a g a in  f o r  w r i t i n g .

S i n c e r e l y ,

B e t t y e  Fa h ren k a m p  
A la k s a  S t a t e  S e n a t e

B F r d c



March 13, 1987

S e n a t o r  B e t t y e  F ah r e n k am p  
A l a s k a  S t a t e  L e g i s l a t u r e  
P .O .  BOX V
J u n e a u ,  A l a s k a  99811 

Dea r  S e n a t o r  F a h r e n k am p :

A t t a c h e d  p l e a s e  f i n d  an e x c e r p t  f rom  S P E e a k i n g  O u t ,  t h e  
m o n t h l y  n e w s l e t t e r  o f  t h e  S o c i e t y  o f  P e t r o l e u m  E n g i n e e r s .  
T h i s  s e v e r a n c e  t a x  summary show s a c l e a r l y  u n s t a b l e ,  e v e r  
i n c r e a s i n g  t a x  b u r d e n  f o r  t h e  p e t r o l e u m  i n d u s t r y  s i n c e  
s t a t e h o o d .  P r u d h o e  Bay h a s  b e e n  a f a n t a s t i c  o i l f i e l d .  
O r i g i n a l  p r o d u c t i o n  c o u l d  t o l e r a t e  s u b s t a n t i a l  t a x e s .  The 
f i e l d  p r o d u c e d  1,500,000 BOPD f rom  l e s s  t h a n  two h u n d r e d  
w e l l s  in  1978. U n f o r t u n a t e l y ,  t h e  n a t u r a l  d e c l i n e  o f  t h e  
i n d i v i d u a l  w e l l s  p r e v e n t s  t h e s e  w e l l s  f rom  c o n t i n u i n g  t o  
make t h e  f i e l d  a l l o w a b l e .  To m a i n t a i n  t h e  maximum 
a l l o w a b l e  p r o d u c t i o n  r a t e ,  o v e r  s i x  h u n d r e d  a d d i t i o n a l  
w e l l s  h a v e  b e e n  d r i l l e d ,  w a t e r  f l o o d  f a c i l i t i e s  h a v e  b e e n  
i n s t a l l e d  and i n  1986 t h e  m i s c i b l e  g a s  i n j e c t i o n  
f a c i l i t i e s  w e r e  i n s t a l l e d .

Each  new i n v e s t m e n t  i s  i n c r e m e n t a l l y  l e s s  a t t r a c t i v e  t h a n  
t h e  p r i o r  i n v e s t m e n t s .  G a ry  G r e e n  i n  S P E e a k i n g  Out n o t e s  
t h a t  a s  P r u d h o e  Bay m a t u r e s ,  t r u l y  m a r g i n a l  p r o j e c t s  w i l l  
be  c o n s i d e r e d  t o  m a x im i z e  p r o d u c t i o n  r a t e s  and t o  i n c r e a s e  
t o t a l  r e c o v e r y  o f  o i l .  H en c e ,  t h e  s t a t e ,  i t s  c i t i z e n s  
em p lo y ed  d i r e c t l y  o r  i n d i r e c t l y  i n  t h e  p e t r o l e u m  i n d u s t r y ,  
and  t h e  p r o d u c e r s  w i l l  b e n e f i t  f r om  more b a r r e l s  o f  o i l  
p r o d u c e d .  A lm o s t  a n y  new p r o j e c t  r e q u i r e s  mo re  w e l l s  t o  
a c c o m p l i s h  i t s  a d d e d  r e c o v e r y .  T h a t  makes d r i l l i n g  a 
p e rm a n e n t  f i x t u r e  i n  t h e  d e p l e t i o n  o f  a m a t u r i n g  f i e l d  
l i k e  P r u d h o e .

The d r i l l i n g  o f  new w e l l s  i s  my p r i n c i p a l  b u s i n e s s .  O n ly  
s i x  r i g s  a r e  d r i l l i n g  i n  A l a s k a  t o d a y .  The A l a s k a n  r i g  
c o u n t  i n  J a n u a r y ,  1986 was a b o v e  25. I n  e a r l y  1986 my 
o r g a n i z a t i o n  was r u n n i n g  t e n  d r i l l i n g s  r i g s  and  f o u r  
w o r k o v e r  r i g s .  T oday  I am down t o  two d r i l l i n g  r i g s  and 
two w o r k o v e r  r i g s .  I  s t a c k e d  my l a s t  P r u d h o e  d e v e l o p m e n t  
r i g  on March 1. Ten r i g s  h a v e  b e e n  r e l e a s e d .  Ove r  n i n e  
h u n d r e d  p e o p l e  i n  t h e  d r i l l i n g  and  s u p p o r t  s e r v i c e s  h a v e  
b e e n  l a i d  o f f .  More t h a n  75% w e r e  A l a s k a n  r e s i d e n t s .  My 
d r i l l i n g  s t a f f  h a s  d e c r e a s e d  by 39%. A n o t h e r  20% h a v e  
b e e n  w o r k i n g  i n  o t h e r  p a r t s  o f  t h e  w o r l d  a s  l o a n e d



p r o f e s s i o n a l s .  T h i s  i s  t h e  u n i q u e  e x a c t  r e v e r s a l  o f  l o c a l  
h i r e .  I h av e  had A l a s k a  r e s i d e n t s  w o r k i n g  C h i n a ,  E g y p t ,  
G r e a t  B r i t a i n ,  I n d o n e s i a  and  T e x a s .  I t  i s  my i n t e n t  t o  
s a v e  as  many A l a s k a n s  a s  p o s s i b l e  f o r  f u t u r e  A l a s k a n  
d r i l l i n g  a c t i v i t i e s .

C l e a r l y  t h e  A l a s k a n  d r i l l i n g  i n d u s t r y  i s  i n  a s u r v i v a l  
mode.  Our t r a i n e d  wo rk  f o r c e  i s  l e a v i n g  t h e  i n d u s t r y  and 
t h e  s t a t e .  T h e i r  l o s s  w i l l  make t h e  s u c c e s s f u l  e x e c u t i o n  
o f  t h e  f u t u r e  m a r g i n a l  p r o j e c t s  more d i f f i c u l t .  T h a t  
means  t h e  p r o j e c t s  w i l l  be more  e x p e n s i v e  and l e s s  l i k e l y  
to  o c c u r .

A n o t h e r  I n c r e a s e  i n  s e v e r a n c e  t a x e s  w i l l  be more  bad  news 
f o r  new p r o j e c t s .  The r e s u l t  w i l l  be l e s s  j o b s ,  l e s s  
r o y a l t y  o i l ,  l e s s  c o r p o r a t e  in come  t a x  and f i n a l l y  l e s s  
s e v e r a n c e  t a x .

The d r i l l i n g  i n d u s t r y  c a n n o t  s t a n d  any  more bad  n ew s .  I f  
a c h a n g e  i n  s e v e r a n c e  t a x  i s  i n  o r d e r ,  c o n s i d e r  r e d u c i n g  
i t  t o  i n c r e a s e  d r i l l i n g  a c t i v i t i e s  i n  t h e  n e a r  t e r m  and t o  
e n h a n c e  l o n g  t e rm  s t a t e  r e v e n u e s .

S i n c e r e l y ,

Randy R u e d r i c h



This’month I want to use this space to encourage each of you to become more aware of potential 
impacts of the E con om ic L im it Fa cto r  (E L F ) .  At my request, Blair Wondzell, an SPE Director for 
the Alaskan Section and employee of the Alaska Oil and Gas Conservation Commission has 
prepared the following basic summary of this timely issue:

W H AT IS T H E  E L F ?  W HY D O E S  IT  EX IST?  W H Y IS  I T  S IG N IF IC A N T  A T  T H IS  
TIM E?  Upon reaching statehood, a 1% production tax was imposed on all oil and gas 
production in the state of Alaska. This was in addition to the 12.5% royalty on state leases.
In 1968 the production tax was raised to 3% (this was in response to the disastrous 1967 
Fairbanks flood). In 1970, a stair-step production tax schedule was instituted reaching 8% 
on all production over 2,500 BOPD per well, on a field average basis. In 1974, this was 
changed to 8% tax on all production over 1,000 BOPD per well, on a field average basis.

In 1977, the legislature scrapped the stair-step production tax schedule and instituted a 
12.25% (changed to 15% in 1981) tax rate on all oil production (in addition to the 12.5% 
royalty on state leases). Since this tax burden would have shortened the economic life of 
all oil fields (and is particularly significant to Cook Inlet fields), the Economic Lim it 
Factor (E L F )  was developed to reduce the tax rate as fields approached their economic 
limits.

The formula developed was: j ) L F  = [1 - (P E I/ T P )]^ 46CixWd^p^  •
where P E L  is the monthly production rate at the economic limit (the economic limit 
presumed by statute to be 300 BOPD, thus P E L  is 300 BOPD x Well DayB (WD) for the field); 
and TP  is Total Production for the month, in barrels of oil.

The statute states that during the first 10 years of commercial oil production, an E L F  
greater than "0.7" is treated as "1.0". If the value of the calculated E L F  is less than "0.7", 
the specific calculated factor is used. After 10 years of commercial production, the 
calculated E L F  is used. (Note: The calculated E L F  never goes to a value of "1" or to "0".)

Why all the fuss? The E L F  for Prudhoe Bay Field has been running at about "0.85", 
but because of the 10 year criteria, it was treated as "1.0" . During this year, 1987, the 10 
years of commercial production will have passed and then the calculated E L F  will be the 
factor used; i.e., for a tax rate of 15% and a calculated E L F  of "0.85", the effective 
production tax rate will be 12.75%. The legislature is considering various proposals to 
exclude the Prudhoe Bay Field from implementing the E L F .

Editoria l Com m ent: If the creation of the E L F  was to extend the economic limits of all oil fields by 
giving such fields relief from the high production tax, then how should the state consider the 
development of marginal projects within the Prudhoe Bay Field? The absence of tax relief for the 
marginal projects of the Prudhoe Bay Field could reduce the ultimate recovery factor for the 
reservoir and effectively prohibit the production of as much or more o>l reserves as might be found 
in a new "marginal" field. And finally, if the state changes the economic rules after major 
capital commitments have been made by the working interest owners on a marginal development 
project within a major field, then future oil development projects throughout the state are likely to 
have more conservative economic analysis assumptions which would probably reduce the scope of 
a project or result in scrapping the project; again, potential oil reserves may be lost.Gary J. Green, Publicity Chairman

SPEeaking Out
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STATE OF ALASKA
^ ' r 'i H 0 U S E  0 F  R EP R ESEN TA TIV ES  \  i  ' J  Box V, Juneau , A laska 9 9 8 1 1

(9 07 ) 4^ 5 -2 487  • 4 6 5 - 2 4 9 8

REPRESENTATIVE CLIFF DAVIDSON • DISTRICT 2 7  • Box 7 4 6 , K od iak , A laska 9 9 6 1 5  • (9 0 7 ) 4 8 6 - 8 2 5 0  

F eb ru a ry  2 7 , 1 9 8 9

S a lly  J . S u d d o c k , Editor 
A la sk a  J o u rn a l o f  C om m erce  
9 0 0  W e s t 5 th  A venue , Suite 4 1 0  
A n ch o ra g e , A la sk a  9 9 5 0 1
D e a r M s. S u d d ock ,
T h is le tte r is  in re sp o n se  to you r " s h o r t  E LF  ed ito ria l" o f F eb ru a ry  20th . A ny ta x  
p o licy  is a n  on -g o in g  p rocess  o f  re v iew  and  re -e xam in a tion . A la sk a ’s tax p o lic y  
on  oil and  g a s  p rodu ced  on sta te  p ro p e rty  sh ou ld  be n o  excep tion .
W h o ’s  to  kn ow  which changes a re  in o rd e r to  e n su re  pub lic  po lic ie s , o v e r t im e , 
a re  d o in g  th e ir jo b ?  Certa in ly p u b lic  po licy  tha t 'n e v e r  s e e s  th e  light o f d a y '  is 
p o licy  d o om ed  to  d a rkn e ss . I th in k  m o re  h igh ly  o f  and  e xp e c t m o re  from  th o s e  
fin e  A la s k a n s  se rv in g  a s  ou r S e n a to r s , th o s e  d ed ic a ted  m en  and  w om en  w h o  
a re  c on s tan t ly  w ork ing  fo r  the p u b lic ’s  in te rest and  o u r s ta te ’s  w e lfa re .
T o  s e t th e  re c o rd  stra ight, by m y re c o lle c t io n , du ring  m y th re e  y e a rs  o f s e rv in g  
o n  th e  H o u s e  R e s o u rc e s  C om m itte e , th e re  h a s  n e v e r  b e e n  an  8 :0 0  a .m .  
S a tu rd a y  h e a rin g  -  and there c e r ta in ly  w a s n ’t o n e  on  S a tu rd a y , F eb ru a ry  1 1 , 
a s  y o u  e r ro n e o u s ly  report.
I tru s t th a t y o u  will p rint this re s p o n s e  in fa irn e s s  to  m e and  th e  o the r m em b e rs  
o f th e  H ou se  R e s o u rc e s  C om m ittee . T h e  C om m ittee  h a s  w o rk ed  very h a rd  o n  
th e  E LF  leg is la tion  and on  giving H B  1 1 8  a  fa ir h ea ring .
T h an k  y ou  fo r  a llow ing  m e the op p o rtu n ity  fo r  te lling  m y s id e .
S in c e re ly ,

*

cka/'1 iVm-—_

R ep re sen ta t iv e  C liff Davidson 
C o -C h a ir , H ou se  R e sou rc e s  C om m itte e
C D /e e d



It’s getting to be a zoo
It'll getting  lo ho a  zo°  around 

here.
T h is  is great, but keeping up with 

it nil is driving us crazy.
T ake th is week, for exam ple.
T he President's com ing to town. 

So are  more th an  90 Soviets from 
Mohcow to Siberia, tag g in g  along 
on Dixie Ilelcher's Ju n e a u  music 
am bassadorsh ip  of m any  years. A 
big unnuai resources conference 
opens, following on th e  heels o f a 
big oil forecast conference. The 
construction in d u stry  h as  ano ther 
larg e  m eeting, ru ral A lask an s are 
ga th e rin g  in S ou theastern , sem in­
a rs  and  business functions a re  pro­
liferating , noise IcvelB have  in ­
creased in C ongress on arctic  oil 
development andS o u th castem  tim ­
ber's future, the  s ta te  House and 
A dm inistration  arc  tu rn in g  up the  
h e a t on new oil taxes, and  th a t 's !  
ju s t  fo rsla rte rs.

T here  ore so m any opportunities 
jum pingaround this s ta te  th a t we'ro 
fa llin g  all over ourselves try in g  to 
keep up. (All the while guard ing  
our packets from the gum m int).

G uess how we know  th a t the 
level of activ ity  and  opportun ity  
haB increased sign ifican tly , so ob 
to justify  com m entary.

I t 's th e m a il  and th cca len d ar. In 
recen t weeks, with the  volume of 
g re a t mail we receive, we could fill

a 60-page newspaper w ith  in te rest­
ing  information. And pre tty  pho­
tos. And clenr charts a n d  graphs. 
W ith the news scoops w e stum ble 
on everywhere, wecould fill ano ther 
20 pages. With all th e  even ts we 
c a n 't  all attend a t once, we could 
fill still more pages.

A las, we are shackled by the old 
lim ita tions of ink on p ap er, we can  
only print all the news th a t  fits.

Ju dg ing  by active w eeks such as 
those in recent m onths, we cun say  
w ith some confidence th a t  the rec­
overy certninly has begun. U ntil 
ull o f th is economic chum m ing  
yields the fish, we're r  p ne '.ag ing  
p a r ts  of the Journul to  'r a m  in 
m ore information.

H ave fun reading it a>'l. J ind keep 
up the  good mail and p h i r e  calls.

^ S h o r t  E L F  e d i t o r i a l
To cram  more in form ation ; we 

need shorter editorials a ro u n d  here. 
H ere’s a  short one on th e  ELF:

T inkering  with oil tax-es is no t 
only greedy and goofball, i t  is d irty  
pool.

We s Ibo think the H ouse Resour­
ces Committee Inst week engaged 
in som e dirty pool of i ts  own m ak­
ing. O ver hearings ex tend ing  more 
th an  four days, guess w here  the 
ind ustry  m ost impacted by  th is tax  
increase  wus scheduled fo r  g iving

testim ony? On a S a tu rd ay  m orn­
ing a t  B a m .

F or those of us w ho a ren 't in oil 
or d o n ’t pour over legislative pro­
duction  us our da ily  bread, guess 
how the House lubelled the h ear­
ings? "H earings on the  ELF," per­
h ap s, som ething we m ig h t all re ad ­
ily understand?  Nope. "H B  118, Oil 
& Gub Properties Production T ux" 
is w h a t the henringa were ceiled.

We checked ou t th e  heurings a 
few times, und, us our Gene Rut­
ledge pula it, "T he E LF bill will 
never see d ay lig h t in th e  Senate."

T h a t  is good. B ut i t  would have 
been belter if  people all over the 
a ta ted id n ’t have  to invest the hours 
to say  No one m ore tim e. ELF m od­
ifications a ie  had business. L et’s 
stop  beating the  deud horse.

U n d e r d o g  w i n n e r s
L as t week T h u rsd ay  as these 

words went in to  type, the dober- 
m an  had ju s t  won best o f show a t 
the  W estm inster Kennel Club in 
MadiBon S quare  G arden (judging 
by thedescrip tion  of the  new ch am ­
pion, we'll likely  see i t  in Sports 
Illustra ted  soon).

O ne of these years, Roxy's going 
to w in the Rondy. And the  North 
A m erican  and  the  Race of C ham ­
pions.  - -

V o lu m e  13, N u m b e r  8 ,28 P a g e s
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F e b r u a r y  17, 1989 EINSH Consulting 
anil KiifjiiH'crinf;

S e n a t o r  B e t t y e  Fa h ren k a m p  
A la s k a  S t a t e  S e n a te  
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Auelioraf'i’, /\K 00501 
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R e :  H B -1 1 8 , R e v i s i o n s  t o  E c o n o m ic  L i m i t  F a c t o r  ( E L F )

D e a r  S e n a t o r  Fahrenkam p?

I  h a v e  a t t a c h e d  a c o p y  o f  my t e s t im o n y  b e f o r e  t h e  H o u se  R e s o u r c e s  

C o m m it te e  On F e b r u a r y  13, 1989 o p p o s in g  a n y  r e v i s i o n  t o  t h e  E L F .  

U n f o r t u n a t e l y ,  C h a irm a n  D a v id s o n  l i m i t e d  t e s t im o n y  ( p a r t i c u l a r l y  

t h a t  i n  o p p o s i t i o n  t o  H B -1 1 8 ) t o  i n c r e a s i n g l y  s h o r t e r  p e r i o d s  o f  

t im e  a s  t h e  h e a r in g  p r o g r e s s e d  and  i t  w as n e c e s s a r y  f o r  me t o  

s u b s t a n t i a l l y  c u t  my p r e p a r e d  r e m a rk s .  I  h a v e  s e n t  a c o m p le t e  c o p y  

o f  my m a t e r i a l  t o  t h e  C o m m it te e  and  r e q u e s t e d  t h a t  i t  b e  i n c l u d e d  

i n  t h e  r e c o r d .

W h i le  t h i s  i s s u e  i s  n o t  c u r r e n t l y  b e f o r e  t h e  S e n a t e ,  A1 Adam s h a s  

i n t r o d u c e d  an  a lm o s t  i d e n t i c a l  b i l l  and  I  e x p e c t  t h e  E L F  w i l l  so o n  

h e a t  u p  i n  y o u r  ch a m b e r .  I  h o p e  y o u  w i l l  t a k e  a fe w  m in u te s  t o  

r e a d  my p o s i t i o n  i n  o p p o s i t i o n  t o  r e p e a l  o r  a n y  r e v i s i o n s  o f  t h e  
E L F .

R . C .  G a r d n e r
M a n a g er, A la s k a  O p e r a t i o n s

RCG/rm

E n c l o s u r e



F e b .  13, 1989

H o u se  R e s o u r c e s  C o m m it te e

T e s t im o n y  o f  R o b e r t  C .  G a r d n e r  i n  o p p o s i t i o n  t o  H o u se  B i l l  118 , "An 

A c t  R e l a t i n g  t o  t h e  O i l  and  Gas P r o p e r t i e s  P r o d u c t i o n  T a x . 11

M em bers o f  t h e  C o m m it te e ,  L a d i e s  and  G e n t le m e n :

My name i s  R o b e r t  C .  G a r d n e r .  I  am e m p lo y e d  b y  EN SR  C o n s u l t i n g  and  

E n g in e e r in g  i n  A n ch o r a g e  i n  t h e  c a p a c i t y  o f  A la s k a  O p e r a t io n s  

M an ager. EN SR may b e  an u n f a m i l i a r  name t o  som e o f  y o u  and  p e r h a p s  

y o u  a r e  b e t t e r  a c q u a in t e d  w i t h  o u r  p r e v i o u s  nam e, N O R TEC / E R T . T h e  

EN SR name ch a n g e  r e f l e c t s  b o t h  an i n t e r n a l  r e o r g a n i z a t i o n  a s  w e l l  

a s  t h e  a c q u i s i t i o n  o f  N O RTEC b y  a n a t i o n a l  co m p a n y . A s  an 

o p e r a t i n g  g r o u p ,  t h e  k e y  s t a f f  h e r e  i n  A la s k a  h a v e  w o rk e d  t o g e t h e r  

a s  e n g in e e r i n g  and  e n v i r o n m e n ta l  c o n s u l t a n t s  t o  t h e  n a t u r a l  

r e s o u r c e s  i n d u s t r i e s  s i n c e  1977. O u r  A la s k a  o f f i c e  p r e s e n t l y  

e m p lo y s  30 p e o p le ,  w h ic h  i s  an i n c r e a s e  o f  5 o v e r  1986 w hen o u r  

f i r m  f e l t  t h e  maximum im p a c t  fro m  t h e  c o l l a p s e  o f  o i l  p r i c e s .  I n  

1988 , 85% o f  o u r  g r o s s  r e v e n u e  was d e r i v e d  fro m  w o rk  f o r  o i l  and  

g a s  c o m p a n ie s .
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I  am a p p e a r in g  b e f o r e  y o u  t o d a y  t o  v o i c e  my s t r o n g  o p p o s i t i o n  t o  

H o u se  B i l l  118 w h ic h ,  i f  e n a c t e d ,  w o u ld  a l t e r  t h e y  way i n  w h ic h  t h e  

E c o n o m ic  L i m i t  F a c t o r  ( E L F )  i s  c a l c u l a t e d .  T h i s  p r o p o s e d  

m o d i f i c a t i o n  o f  t h e  E L F  w o u ld  h a v e  tw o  a lm o s t  im m e d ia te  e f f e c t s :

1) An a d d i t i o n a l  a p p r o x im a te ly  130 m i l l i o n  d o l l a r s  w o u ld  

f l o w  i n t o  t h e  S t a t e  T r e a s u r y  d u r in g  t h e  n e x t  f i s c a l  y e a r  

a lo n e  fro m  t h e  c o l l e c t i o n  o f  i n c r e a s e d  p r o d u c t i o n  t a x e s ,  

p r i n c i p a l l y  fro m  P ru d h o e  Bay  and  K u p a ru k  f i e l d s .  T h i s  

f i g u r e  c o u ld  b e  m uch  g r e a t e r  i f  t h e  ch a n g e  i n  t h e  E L F  i s  

made r e t r o a c t i v e  a s  p r o p o s e d  b y  t h e  G o v e r n o r ' s  o f f i c e .  

W h i le  t h e  p r o s p e c t  o f  t h i s  i n c r e a s e  i n  r e v e n u e  b r i n g s  

s m i l e s  t o  t h e  f a c e s  o f  many s t a t e  b u r e a u c r a t s ,  a m uch  

m ore  im p o r ta n t  and  n e g a t i v e  e f f e c t  n e e d s  t o  b e  

c o n s i d e r e d ;

2 ) T h e r e  w i l l  b e  a m a jo r  c h a n g e  i n  t h e  way t h a t  o i l  

c o m p a n ie s  do  b u s i n e s s  i n  t h i s  s t a t e ,  p a r t i c u l a r l y  b y  BP, 

ARCO a nd  E x x o n , who h o ld  m a j o r i t y  w o rk in g  i n t e r e s t s  i n  

P ru d h o e  Bay and  K u p a ru k . T h e s e  o p e r a t o r s  w i l l  d e f i n i t e l y  

r e d u c e  f u t u r e  i n v e s t m e n t s  i n  A la s k a ,  a s  w e l l  a s  r e d u c e  

t h e i r  p r e s e n t  co m m itm e n ts  t o  c u r r e n t  p r o j e c t s .  T h i s  w i l l  

o b v i o u s l y  f u r t h e r  e r o d e  j o b  o p p o r t u n i t i e s  f o r  t h o s e  o f  

u s  i n  t h e  p r i v a t e  s e c t o r  who h a v e  c h o s e n  t o  l i v e  and  w ork  

i n  t h i s  m a r v e lo u s  s t a t e .
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I n  a d d i t i o n  t o  t h e s e  tw o  im m e d ia te  e f f e c t s ,  t h e  lo n g  t e r m  o r  

d o w n s tre a m  e f f e c t s  a r e  p e r h a p s  e v e n  m ore  t h o u g h t  p r o v o k in g :

1) H B -118  w i l l  r e m o ve  t h e  m a in  i n c e n t i v e  t o  e x te n d  

p r o d u c t i o n  f u r t h e r  i n t o  t h e  d e c l i n e  c u r v e .  W e l l s  w i l l  

r e a c h  t h e i r  e c o n o m ic  l i m i t  s o o n e r  u n d e r  t h e  p r o p o s e d  

l e g i s l a t i o n ,  and  t h e r e f o r e  we c a n  e x p e c t  t o  s e e  e a r l i e r  

p lu g g in g  a nd  a b a n d o n m e n ts  o f  d e c l i n i n g  w e l l s .  T h i s  

t r a n s l a t e s  i n t o  m ore  o i l  l e f t  i n  t h e  g r o u n d  a nd  t h e  

co m m e n s u ra te  l o n g  t e r m  l o s s  o f  r o y a l t y  a nd  p r o d u c t i o n  ta x  

r e v e n u e  t o  t h e  s t a t e .

2 ) A l s o ,  t h e  a d d i t i o n a l  t a x  b u rd e n  im p o se d  b y  H o u se  B i l l  118 

w i l l  s e v e r e l y  d im in i s h  f u t u r e  s e c o n d a r y  a nd  e n h a n ce d  o i l  

r e c o v e r y  p r o j e c t s  i n  P ru d h o e  B a y  and  K u p a ru k  f i e l d s .  

T h e s e  k in d s  o f  p r o j e c t s  a r e  e x p e n s i v e  and  r e q u i r e  a 

s t a b l e  t a x  c l i m a t e  i n  o r d e r  t o  b e  e c o n o m i c a l l y  

j u s t i f i a b l e .  O b v i o u s l y ,  s e c o n d a r y  and  e n h a n ce d  o i l  

r e c o v e r y  p r o j e c t s  m ean m ore  l o n g  te r m  r o y a l t y  and  t a x  

in co m e  t o  t h e  s t a t e ,  a nd  m ore  j o b s  f o r  A la s k a  c i t i z e n s .  

I n  o t h e r  w o rd s ,  a b e t t e r  r e t u r n  t o  b o t h  t h e  p u b l i c  and 

p r i v a t e  s e c t o r s  fro m  t h e  e x t r a c t i o n  o f  o u r  o i l  and  g a s  

r e s o u r c e s .
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T h e  m e th o d  t h a t  H B-118  u s e s  t o  c a l c u l a t e  t h e  E L F  a p p e a r s  f la w e d  t o  

me. I t  l o o k s  l i k e  t h e  a u t h o r s  o f  t h i s  b i l l ,  no d o u b t  c o a c h e d  by 

t h e  D e p a r tm e n t  o f  R e v e n u e ,  d e c i d e d  how m uch o f  an im p a c t  t h e y  

w a n te d  t o  h a v e  on  P ru d h o e  Bay and  K u p a ru k  a nd  t h e n  " b a ck e d  in t o "  

t h e  e x p o n e n t  u s e d  t o  c a l c u l a t e  t h e  E L F .  I n  a d d i t i o n ,  HB 118 

c h a n g e s  t h e  a p p l i c a t i o n  o f  t h e  E L F  fro m  l e a s e  o r  p r o p e r t y  s p e c i f i c  

t o  f i e l d  s p e c i f i c ;  a l l  t h e  m ore d a m a g in g  t o  P ru d h o e  Bay and 

K u p a ru k . A l l  w e l l s  d e c l i n e  no  m a t t e r  w h a t f i e l d  t h e y  a r e  l o c a t e d  

i n ,  and  t h i s  a t t e m p t  t o  p e n a l i z e  tw o  l a r g e  f i e l d s  b y  a s s u m in g  t h e y  

a r e  e a c h  o n e  l a r g e  r e s e r v o i r  i s  w i t h o u t  e c o n o m ic  o r  e n g in e e r in g  

j u s t i f i c a t i o n .

T h e r e  seem s t o  b e  a p r e v a i l i n g  o p in i o n  among c e r t a i n  l e g i s l a t o r s ,  

t h e  D e p a r tm e n t  o f  R e v e n u e ,  and  t h e  G o v e r n o r ' s  o f f i c e  t h a t  t h e  o i l  

i n d u s t r y  i n  A la s k a  c a n  a b s o r b  w h a te v e r  t a x  b u rd e n  t h e  S t a t e  w a n ts  

t o  im p o s e  w i t h  l i t t l e  o r  no  t r i c k l e - d o w n  e f f e c t  f e l t  b y  t h e  

r e m a in d e r  o f  t h e  p r i v a t e  s e c t o r .  T h i s  p h i l o s o p h y  s a y s  g e t  

e v e r y t h i n g  we c a n  now , m a in ta in  s t a t e  s p e n d in g  a t  t h e  c u r r e n t  

u n r e a s o n a b le  l e v e l s  and  b u i l d  an e v e r  l a r g e r  s t a t e  b u r e a u c r a c y .  

T h i s  may l o o k  l i k e  l o n g  t e r m  j o b  s e c u r i t y  t o  a s t a t e  b u r e a u c r a t ,  

b u t  t o  me i n  a p r i v a t e  s e c t o r  o i l  i n d u s t r y  s u p p o r t  r o l e  i t  l o o k s  

l i k e  d i s a s t e r .  O u r  e m p lo y e e s  a l s o  n e e d  j o b  s e c u r i t y ,  p r o f e s s i o n a l  

c h a l l e n g e  and  a g o o d  q u a l i t y  o f  l i f e .  We h a v e  e n d u re d  s a l a r y  c u t s ,  

l o s s  o f  j o b s  and  a l e s s  th a n  e x c i t i n g  b u s i n e s s  c l i m a t e  a s  a d i r e c t  

r e s u l t  o f  t h e  c o l l a p s e  i n  o i l  p r i c e s  a fe w  y e a r s  a g o . O u r  f i r m ,  

and  many o t h e r s  l i k e  u s ,  h a v e  m ade t h e  n e c e s s a r y  a d ju s t m e n t s  t o
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c o n t i n u e  o u r  o p e r a t i o n s  i n  a down e co n o m y . I n  o t h e r  w o rd s  we h a v e  

l e a r n e d  how t o  l i v e  w i t h i n  o u r  m ean s. We w e lco m e  t h e  r e t u r n  o f  

som e s t a b i l i t y ,  a l b e i t  a t  lo w e r  o i l  p r i c e s ,  w i t h i n  t h e  p e t r o le u m  

i n d u s t r y .

H o u se  B i l l  118 w i l l  o n ly  s e r v e  t o  u n d e rm in e  w h a t p r o g r e s s  t h e  o i l  

c o m p a n ie s  a s  w e l l  a s  t h e  s u p p o r t  i n d u s t r i e s  h a v e  made s i n c e  t h e  

c a t a s t r o p h i c  d ro p  i n  o i l  p r i c e s .  M ore s p e c i f i c a l l y ,  i t  w i l l  r e s u l t  

i n  fe w e r  w ork  o p p o r t u n i t i e s  f o r  f i r m s  s u c h  a s  o u r s .  I  c a n  a s s u r e  

y o u  o f  a t  l e a s t  30 a n g r y  v o t e r s  i f  t h e  l e g i s l a t u r e  m akes t h e  w rong  

c h o i c e  b e tw e e n  s u p p o r t i n g  and  im p r o v in g  t h e  b u s i n e s s  c l i m a t e  i n  t h e  

p r i v a t e  s e c t o r  o r  m a in t a in in g  t h e  p r e s e n t  b l o a t e d  S t a t e  o p e r a t i n g  

b u d g e t .

I  s u g g e s t  t h a t  t h i s  c o m m it t e e  f o c u s  i t s  a t t e n t i o n  on  a n o th e r  

p e r s p e c t i v e .  L i k e  i t  o r  n o t  t h i s  i s  p r e t t y  m uch  a o n e - i n d u s t r y  

s t a t e .  T h e  o n ly  r e a s o n  we h a v e  b e e n  a b l e  t o  s u s t a i n  S t a t e  

g o v e r n m e n t  a t  t h e  e x i s t i n g  l e v e l  h a s  b e e n  b e c a u s e  o f  r e v e n u e s  

d e r i v e d  fr o m  t h e  o i l  i n d u s t r y .  I n s t e a d  o f  c o n t i n u a l l y  h a r a s s in g  

o u r  m a in  s o u r c e  o f  S t a t e  r e v e n u e  t h r o u g h  u n s t a b l e  t a x  p o l i c i e s  I  

t h i n k  i t  w o u ld  b o  i n  a l l  o f  o u r  b e s t  i n t e r e s t s  t o  e x p l o r e  w ays t o  

e n c o u r a g e  th e m  t o  m ake e v e n  g r e a t e r  co m m itm e n ts  i n  A la s k a .  F u r t h e r  

in v e s t m e n t  i n  e x p l o r a t i o n  a n d  d e v e lo p m e n t  p r o j e c t s  w i t h i n  t h e  

p r e s e n t  t a x  fra m e w o rk  w i l l  u l t i m a t e l y  p r o d u c e  m o re  r e v e n u e  t o  t h e  

S t a t e  t h r o u g h  r o y a l t i e s ,  p r o d u c t i o n  t a x e s ,  l e a s e  b o n u s e s ,  e t c .  th a n  

c a n  e v e r  b e  r e a l i z e d  b y  m o d i f y in g  t h e  E L F .  F o r  e x a m p le , I  s u g g e s t
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we c o n s i d e r  t h e  lo n g  te r m  b e n e f i c i a l  e f f e c t s  t o  b o th  t h e  p u b l i c  and 

p r i v a t e  s e c t o r s  b y  r e - e n a c t i n g  t h e  d i s c o v e r y  r o y a l t y .  O u r  s t a t e  

la n d s  c o n t a i n  som e e x c e l l e n t  e x p l o r a t i o n  t a r g e t s ,  and  o f  c o u r s e  

t h e r e  i s  ANWK som ew here  i n  t h e  f u t u r e .  M uch o i l  r e m a in s  t o  b e  

r e c o v e r e d  i n  P ru d h o e  Bay and  K u p a ru k  th r o u g h  s e c o n d a r y  and  e n h a n ce d  

o i l  r e c o v e r y  p r o j e c t s  i f  t h e  t a x  c l i m a t e  w i l l  s u p p o r t  t h e s e  

i n v e s t m e n t s .  L e t  u s  t h e r e f o r e  s e n d  a p o s i t i v e  s t a t e m e n t  t o  t h e  o i l  

i n d u s t r y ;  We w a n t y o u  h e r e ,  we e n c o u r a g e  y o u r  i n v e s t m e n t  t h r o u g h  

s t a b l e  t a x  p o l i c i e s  a nd  we w a n t o t h e r s  l i k e  y o u .

T h e  o i l  and  g a s  o p e r a t o r s ,  and  t h o s e  b u s i n e s s e s  w h ic h  s u p p o r t  th e m , 

h a v e  b e e n  c o n s i s t e n t l y  among A l a s k a ' s  b e s t  c o r p o r a t e  c i t i z e n s .  I n  

a d d i t i o n  t o  fu n d in g  35% o f  S t a t e  g o v e rn m e n t ,  t h i s  i n d u s t r y  s u p p o r t s  

n u m ero u s  co m m u n ity  p ro g ra m s  i n c l u d i n g  t h e  U n i t e d  Way, B o y s  and 

G i r l s  C l u b s  a nd  many m o re . O i l  i n d u s t r y  i n d i v i d u a l  e m p lo y e e  a s  

w e l l  a s  c o r p o r a t e  co m m itm e n ts  t o  t h e  a r t s  a r e  u n e x c e l l e d .  I  

c h a l l e n g e  S t a t e  e m p lo y e e s  t o  d e m o n s t r a te  a s i m i l a r  l e v e l  o f  c i v i c  

c o m m it tm e n t .  Do y o u ,  a s  e l e c t e d  o f f i c i a l s ,  w a n t t o  j e o p a r d i z e  t h i s  

co m m u n ity  co m m itm e n t f o r  t h e  s h o r t  te r m  g a in  H B -118  p r o v id e s ?  I n  

s h o r t ,  i f  I  d o n ' t  h a v e  a j o b  I  c a n  h a r d l y  c o n t r i b u t e  t o  co m m u n ity  

p r o g r a m s .
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T h i s  S t a t e  d o e s  n o t  h a v e  a r e v e n u e  p r o b le m ,  i t  h a s  a g o v e rn m e n t  

s p e n d in g  p r o b le m .  M o d i f i c a t i o n  o f  t h e  E L F  t h r o u g h  H B -11 8  s o l v e s

n o t h in g .  I t  o n l y  p r o v id e s  a te m p o r a r y  r e v e n u e  b an d  a id  o v e r  a

w ound  t h a t  r e q u i r e s  m a jo r  s u t u r e s .  I n  t h e  i n t e r e s t s  o f  t h e  g r e a t e r

g o o d  f o r  t h e  S t a t e  o f  A la s k a ,  and  s p e c i f i c a l l y  t h e  h e a l t h  o f  o u r

p r i v a t e  s e c t o r  e co n o m y  I  u r g e  y o u  t o  g i v e  H B-118  a d e e p  b u r i a l .

T h a n k  Y o u .
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TRANSCRIPT OF PRESENTATION ON ELF 
given by Gregg Er ickson 

TAX POLICY COMMITTEE MEETING - September I I ,  1986

TAPE 2, SIDE 1, COUNTER //238

The ELF was e s t a b l i s h e d  i n  1977 and as  Mr. Monkman t o l d  you, t h e  ELF i s  a 
t ax  break .  The purpose of  the  ELF as i t  was e s t a b l i s h e d  in  1977 was to reduce 
the t ax  r a t e .  O i l  p roducers  l i k e  the  ELF. Any p ropo sa l  to  [ i n c r e a s e ]  t h e  ELF 
i s  [not ]  going to win favo r  w i th  the  o i l  p roducers  and g ive them more money, 
a l low them to keep more of  the proceeds o f  th e  p roduc t io n  of  o i l  than they  keep 
now.

The ELF can reduce th e  t ax  r a t e  by a l o t  o r  i t  can reduce th e  t a x  r a t e  by a
l i t t l e  depending on one major f a c t o r .  And t h a t  i s  the  average p e r  w e l l
p r o d u c t i v i t y .  I f  the  average w e l l  i n  a f i e l d  produces 300 B pe r  day, t h a t  f i e l d  
w i l l  pay a lower t a x  r a t e  under the  ELF, o t h e r  t h in g s  be ing  equa l ,  than i f  the  
average p e r  we l l  p r o d u c t i v i t y  i n  the  f i e l d  i s  1000 B pe r  day. The average pe r
we l l  p r o d u c t i v i t y  i s  always th e  major f a c t o r  i n  e s t a b l i s h i n g  th e  ELF and i t
needs to  be kep t  i n  mind. We' l l  be coming back to  t h a t  aga in  l a t e r .

The ELF i s  always a number, and the  number i s  always between ze ro and one.
I f  you l i k e ,  you can t h i n k  of th e  ELF as a pe rcen tage  t h a t ' s  a p p l i e d  to  the 
r e g u l a r  nominal pe rcen tage  t a x  r a t e .  T h a t ' s  ano th e r  impo r tan t  c o n c e p t . . . .  
Right now, Alaska has a nominal p e r cen tage  seve rance  t ax  r a t e  of  15% fo r  some 
f i e l d s  and 12.25% f o r  some f i e l d s ,  and some f i e l d s  change around from 15 to
12.25% because of amendments to  the  severance t a x  law t h a t  were' adopted i n  1981
and w e ' l l  t a l k  about tho se  l a t e r .  That nominal t ax  r a t e  g e t s  reduced by the  ELF 
by m u l t i p l i c a t i o n  of  t h i s  number (between ze ro  and one, remember) t imes the  
nominal p e r cen tage  r a t e .  So, i f  the  ELF i s  .5 (one-half) then th e  nominal t ax  
r a t e  i s  reduced by a h a l f .  So, [ i f ]  the  ELF i s  .5 and our nominal p e r cen tage  
r a t e  i s  15%, th e  e f f e c t i v e  pe rcen tage  r a t e  i s  h a l f  o f  15%, o r  7.5%. Oi l  
companies l i k e  th e  ELF, i t  reduces t h e i r  t a x  r a t e .

I  t h i n k  t h a t  we can unders tand  how t h i s  works b e s t  now by t a k in g  you to  the  
never-never land of c h a r t s  and graphs .  (*) I  know t h a t  i t ' s  a h a rd  th i n g  f o r  
some people  to  grasp the  k ind of  geometr ic  concep ts  we a r e  going to  be d e a l i n g  
w i th ,  so, Mr. Chairman, i f  i t ' s  a l r i g h t  w i th  you, I ' d  be a p p r e c i a t i v e  i f  people  
would i n t e r r u p t  me and say t h a t  they don ' t  unde rs tand  a p a r t i c u l a r  concept t h a t  
I'm t r y i n g  to get. a c ro s s .

This  i s  a p i c t u r e  of the Economic L imit  Fac to r .  S t a r t  ou t  by look ing  a t  
the  two axes h e r e ,  t h e  two l i n e s .  The lower a x i s  r i g h t  h e r e  i s . . . d a i l y  ou tpu t  
pe r  w e l l .  [ I t ]  s t a r t s  out he re  a t  50, bu t  you can imagine i t  go ing even f u r t h e r  
down he re ,  to ze ro .  That means 50 B of o i l  pe r  day, pe r  w e l l .  I t  goes way on 
up he re  to  2500, 2800 B pe r  day pe r  w e l l .  The o t h e r  a x i s  on t h i s  c h a r t  i s  the 
ELF. And as I  t o l d  you be fo re ,  i f  you r e c a l l ,  i t ' s  a number between ze ro  and 
one. [Y]ou see those  numbers he re ,  s t a r t i n g  a t  0 a t  the  bottom, .5 in  the  
middle and 1 a t  the  top. I f  you have an o i l  f i e l d  and the  ELF i s  1.0, you ge t  
no t a x  r e duc t io n  because your nominal t ax  r a t e  i s  m u l t i p l i e d  t imes 1 which means 
i t ' s  not  changed a t  a l l .  I f  your  ELF i s  .5, i t ' s  m u l t i p l i e d  by one-half ,  i t  
means you pay h a l f  o f  the  nominal t a x  r a t e .  I f  your ELF i s  0, you pay no t ax  a t
a l l .  O i l  companies l i k e  the  ELF.

You n o t i c e  t h a t  f i e l d s  have d i f f e r e n t  average d a i l y  p roduc t ion ,  some f i e l d s  
have very  high p r o d u c t i v i t y  in  comparison t o  o t h e r s .  Prudhoe Bay f i e l d  has ,  or
had, because t h i s  graph was o r i g i n a l l y  made about  n ine  months ago, an average

(* Refer  to  c h a r t s  a t t a c h ed  to t r a n s c r i p t . )



d a i l y  p r o d u c t i v i t y  as c a l c u l a t e d  f o r  the  ELF of around 2500 B per day per  we l l .  
Milne Po in t ,  on the  othe"- hand, has a lower p r o d u c t i v i t y  and Kuparuk. has a lower 
p r o d u c t i v i t y  s t i l l .  I f  we a pp l i e d  the  ELF i n  e x a c t l y  the same manner to Prudhoe 
Bay, to  Milne Po in t ,  and Kuparuk, i t  a f f e c t s  them d i f f e r e n t l y .  Prudhoe Bay, 
because i t  has the  h i g h e s t  p r o d u c t i v i t y ,  g e t s  the  l e a s t  tax  b reak .  Kuparuk, 
because i t  has the lowest per  w e l l  p r o d u c t i v i t y ,  g e t s  the  b ig g e s t  t ax  b reak from 
the  ELF. And i f  we had a f i e l d  down in  t h i s  r e g ion ,  i t  would get an even b igge r
tax  b reak  from the  ELF.

Now we say t h a t  th e  ELF i s  a f un c t io n .  [T]ha t  means i t  depends on the 
d a i l y  ou tpu t  per  w e l l .  That means t h a t  i f  you know the d a i l y  ou tpu t  p e r  wel l  
you can, or  a t  l e a s t  you have been ab le  to i n  the  p a s t ,  de te rmine what the ELF 
i s  going to  be, what number between ze ro  and one g e t s  m u l t i p l i e d  t imes t h a t  
nominal t a x  r a t e  to  produce the  e f f e c t i v e  t ax  r a t e ,  which i s  what Mr. Nelson and 
h i s  o i l  company people a r e  r e a l l y  concerned about,  the  e f f e c t i v e  t a x  r a t e .  And 
i t ’s r e a l l y  what the  S t a t e  of  Alaska i s  concerned about too. In terms o f  a l l  
the f a c t o r s  t h a t  we’r e  concerned about on seve rance  t a x e s ,  i t ' s  the  e f f e c t i v e  
r a t e  t h a t  people  have to pay t h a t  makes the  d i f f e r e n c e ,  no t  whether  the  nominal 
r a t e  i s  15% o r  30% or 2%.

Now, y o u ' l l  n o t i c e  t h a t  t h i s  curve hac a shape t h a t  pu t s  every po in t  ou t  
he re  as  we move to  the  r i g h t  a long t h i s  lower a x i s ,  we a l s o  move a t  every po in t  
up on the  f r a c t i o n s  of the  ELF a x i s .  Except f o r  t h i s  r e g ion  down he re  a t  the
bottom, w e ' l l  be coming back to  t h i s  as we c a l c u l a t e  the  ELF, bu t t h a t  r eg ion  i s
the  economic l im i t  reg ion .

The. f ramers of  the l e g i s l a t i o n  i n  1977, t h a t  c h r i s t e n e d  the  ELF, t h a t  
c r e a t e d  the  ELF, decided t h a t  they wanted to i n s u r e  t h a t  f i e l d s  o f  r e l a t i v e l y  
low p r o d u c t i v i t y  such as  they expected to develop among th e  Cook I n l e t  f i e l d s  a t  
t h a t  t ime, would not  be fo rced  to shu t  down b e fo r e  the  c o s t  o f  [o p e r a t i n g ]  the  
f i e l d s  exceeded the  va lue  of the  o i l  t h a t  was be ing produced. And t h e r e  was a 
problem t h a t  Mil ton L ip ton and many o th e r s  spoke to the  L e g i s l a t u r e  about and 
they c a l l e d  i t  the premature shut-down e f f e c t .  I f  you had too h igh  a t ax  burden 
a t  t h e s e  low p r o d u c t i v i t y ,  and presumably low p r o f i t a b i l i t y  f i e l d s , . . .  those  
f i e l d s  would shu t  down, even though they could con t inue  to  make p r o f i t s  i f  the  
ta x e s  were reduced and con t inue  to  make, a t  l e a s t  i f  no t  p r o f i t s ,  a t  l e a s t  
enough money to b ea r  t h e i r  o p e r a t in g  c o s t s  and to keep th e  jo b s  and keep the 
economic a c t i v i t y  r ep re s en ted  by tho se  f i e l d s .  Economist and e x p e r t s  and 
b u s in e s s  people a l i k e  agreed t h a t  i t  d i d n ' t  make much sense to  shu t  a f i e l d  down 
b e fo r e  the  a c t u a l  co s t  o f  p roduc t ion  exceeded th e  va lue  of the  o i l .  Taxes, and 
r o y a l t i e s  too, were dead weight t h a t  had to  be c a r r i e d  by the  p roduc t io n  of 
those  f i e l d s  and so t h i s  dev ice was c r e a t e d  to ,  a t  l e a s t  as f a r  as t h e  severance 
t ax  i s  concerned, e l im in a t e  t h a t  dead weigh t  d rag  on tho se  f i e l d s  t h a t  might 
o th e rw ise  shu t  [them] down.

We' l l  come back to  t h a t  concept so i t ' s  no t  n ece s sa ry  t h a t  everybody grasp 
t h a t  i n  i t s  e n t i r e t y .  But, I ' d  l i k e  to s top  r i g h t  now wh i le  we've got t h i s  
graph i n  f r o n t  of  us and ask any member of  th e  committee, wi th  your pe rm is s ion ,  
Mr. Chairman, i f  they have any que s t i o n s  o r  i f  t h e r e ' s  any th ing I ' v e  covered so 
f a r  t h a t  d o e sn ' t  compute.

COUNTER //377
(QUESTION from Sen. E l iason:  J u s t  a gen e r a l  que s t ion ,  the  lower l e v e l  of

p roduc t ion ,  t h e r e ,  and i n  f a c t  what t h e y ' r e  pay ing i s  only 7*5% or  i s  i t  t h e  15%, 
i s  t h a t  what we ' re  say ing .)

We're say ing t h a t  Prudhoe Bay, under t h e s e  assumpt ions,  which a r e  a l i t t l e  
b i t  out  of  d a te  r i g h t  now, i s  paying 83% of., i n  the  case of  Prudhoe Bay, 15%. 
And Tom Ches te r ,  our expe r t ,  o r  maybe Mr. Nelson who probably knows a l o t  about 
Prudhoe Bay too, can give you the  exac t  number.



(QUESTION from Sen. E l ia son :  The que s t io n  of  cou rse ,  o r  the  po in t  was, in
o th e r  words, t h a t ’s the  74%, th u t  low p roduc t ion  f i e l d  i s  paying 74% r a t h e r  than 
the  15.)

I f  the  nominal r a t e  on Kuparuk was 15% th a t  would be t r u e .  However, the 
nominal r a t e  on Kuparuk i s ,  i f  I am c o r r e c t ,  12.25%. [They're ]  paying h a l f  of 
Chat, t h a t ' s  c o r r e c t .

(COMMENT from George Nelson: I want to make one c o r r e c t i o n  because in
Prudhoe Bay we ' re  paying, based on one, 15% simply because of  the f a c t  t h a t  f o r  
the f i r s t  t en  y e a r s ,  by the law, the f a c t o r  cannot,  i f  i t  c a l c u l a t e s  out above 
.7, i t ' s  always going to be 1. So i t ' s  J u ly  1987 be fo re  Prudhoe Bay can r e a l l y  
use ELF to the  advantage of  r educ ing t h a t  p e r c en t .)

Mr. Nelson i s  a b s o l u t e l y  c o r r e c t .  The reason,  and I'm so r r y  I gave Che 
m i s r e p r e s e n t a t i o n  i f  I  d id ,  t h a t  Prudhoe Bay's a c t u a l  tax  r a t e  was r e f l e c t e d  by 
t h i s  c a l c u l a t i o n ,  because as  he says ,  t h e r e ’ s a s p e c i a l  excep t ion  in  the law fo r  
Prudhoe Bay which was e s t a b l i s h e d  in  the  1981 tax  amendments. But, the  ELF by 
i t s e l f  works t h i s  way, and i f  t h e  ELF a p p l i e s ,  which i t  does no t r i g h t  now to 
Prudhoe Bay., Prudhoe Bay would be paying 83% of whatever  i t s  nominal r a t e  would 
be.

(QUESTION from Rep. G ru s s endo r f : The ELF i s  based on the  ou tpu t  per  w e l l ,
o r  s i t e .  What a r e  advantages o r  d i s advan tage s  i f  we went by f ie ld?)

The ou tpu t  p e r  w e l l  was chosen, i t ' s  my op in ion  anyhow, t h a t  in  1977, i t  
was chosen by th e  l e g i s l a t u r e  as  the  f a c t o r  to de te rm ine  the  ELF because they 
b e l i e v e d  t h a t  t h a t  was th e  most r e a d i l y  measurable i n d i c a t o r  of  f i e l d  
p r o f i t a b i l i t y  and they wanted to  have lower taxes  f o r  f i e l d s  t h a t  had lower 
p r o f i t s  and h ig h e r  t axe s  f o r  f i e l d s  t h a t  had a h ig h e r  p r o f i t .  But they wanted 
to  r e t a i n  the  concept of  a severance tax ,  as Mr. Monkman mentioned to you. They 
d i d n ' t  want to  c r e a t e  an income tax  he re  and c a l l  i t  a severance tax ,  a l though,  
they i n  e f f e c t  go t  a l i t t l e  b i t  c l o s e  to t h a t  perhaps a t  t imes.

They chose t h i s  one f a c t o r  r e cogn iz ing ,  I t h in k ,  t h a t  t h e r e  were a l o t  of 
o t h e r  f a c t o r s  t h a t  a f f e c t  p r o f i t s  as w e l l .  And f o r  example, we have he re  
Kuparuk, which may we l l  be a more p r o f i t a b l e  f i e l d  than Milne Po in t ,  and y e t  the 
Milne P o in t  has a ve ry  smal l  number of  r e l a t i v e l y  h igh p r o d u c t i v i t y  w e l l s ,  o r  a t  
l e a s t  was a n t i c i p a t e d  to  have t h a t  s i t u a t i o n .  And Kuparuk has a r e l a t i v e l y  
l a r g e r  number of lower p r o d u c t i v i t y  w e l l s .  As a consequence, Kuparuk g e t s  a 
b ig g e r  t ax  b reak  than  Milne P o in t .  That shows i n  e f f e c t ,  the  a r b i t r a r i n e s s ,  i f  
you w i l l ,  o f  j u s t  u s ing  d a i l y  ou tpu t  pe r  w e l l  as  th e  i n d i c a t o r  of  r e l a t i v e
p r o f i t a b i l i t y .  Because i f  t h e  s i t u a t i o n  I  j u s t  d e s c r ib ed  i s  t r u e ,  i f  Kuparuk i s
a more p r o f i t a b l e  f i e l d  than Milne P o in t ,  then t h i s  ELF f a c t o r  has  no t  produced 
the  r e s u l t s  t h a t  I  t h in k  t h e  f ramers of  th e  l e g i s l a t i o n  i n  1977 wanted to  
produce.  And i t  might w e l l  be t h a t  t h a t  problem i s  a consequence of  t h e  f a i l u r e  
of  t h i s  ELF f a c t o r  to  r e f l e c t  t o t a l  f i e l d  s i z e .  [T]here a r e  a number of  
f a c t o r s ,  indeed, b e s id e s  d a i l y  ou tpu t  p e r  w e l l  and t o t a l  f i e l d  s i z e ,  t h a t  could 
be taken  account  of  i n  an ELF k ind of  c a l c u l a t i o n .  And the  f ramers chose d a i l y  
ou tpu t  pe r  w e l l .

(QUESTION from Rep. Sund: How i s  th e  curve generated?)
We're going to t ake  you a l l  th rough t h a t ,  i n  e x c r u c i a t i n g  d e t a i l ,  I 'm

a f r a i d .
(QUESTION from Sen. E l i a son :  Could a l s o  th e  ELF be cons t rued  as an

i n c e n t i v e  t o  put  more we l l s  i n  a f ie ld?)
Indeed, i t  could be. However, t h e r e  a r e  t e c h n i c a l  p r o v i s i o n s  i n  th e  law

which say t h a t  you r e a l l y  d o n ' t  look a t  number of  w e l l s ,  you look a t  t h e  number 
of  days t h a t  a w e l l  o p e r a t e s  m u l t i p l i e d ,  So, i t ' s  r e a l l y  w e l l  days t h a t  a re  
used to  t r y  to  p reven t  t h e  i n c e n t i v e ,  o r  e l im in a t e  any i n c e n t i v e  f o r
go ld-p la t i n g  o r  o v e r- d r i l l i n g  a f i e l d .  Now, I  d o n ' t  know t h a t  any s t u d i e s  have
been made to  i n d i c a t e  whether or  no t  t h e r e  i s  any r e s i d u a l  i n c e n t i v e  o r  n o t .  My
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s u sp ic io n  i s  t h a t  i t s  minor i f  i t  i s .  You ' l l  nee those  t e c h n i c a l  p rov i s i on s  
when we go through the a c t u a l  t r a n s l a t i o n  of  the  ELF which i s  coming nex t .

(QUESTION from Bart Garber: On your graph, the  f i g u r e s  on the bottom l i n e ,
those a r e  c on s t a n t s  fo r  the formula, they don ' t  ever  change?)

The f i g u r e s  on the bottom l i n e  change f o r  every f i e l d ,  from day to day.
(QUESTION from Bart Garber: No, I unde rs tand  t h a t ,  what I'm say ing i s  as

f a r  as  the  formula i t s e l f  goes, to de te rm ine the  ELF r a t e ,  the  number of b a r r e l s  
pumped pe r  we l l  d o n ' t  change?)

[ I  don ' t ]  know i f  I unders tand your qu e s t io n  c o r r e c t l y .  Le t  me r eph ra s e  i t  
and t e l l  me i f  I'm g e t t i n g  back to  you. Does a we l l  t h i s  y e a r  pumping a t  
1300/bbl per  day get e x a c t ly  the  same ELF t h i s  y ea r  as i t  w i l l  f i v e  y ea r s  from 
now i f  the  law d o e sn ' t  change?

(QUESTION from Bart Garber: No, t h a t ' s  not  what I  meant. My qu e s t i o n  i s
a re  tho se  f i g u r e s  con s tan t  t h e r e .  W il l  you always use those  f i g u r e s .  In o t h e r  
words, i f  a we l l  i s  pumping a t  1300/bbl d a i l y  ou tpu t  pe r  day, I'm no t  say ing  
w i l l  t h a t  we l l  remain c on s t an t ,  I'm say ing  w i l l  t h a t  f i g u r e  remain c on s t a n t  a t  
wherever you ' r e  a t  on ELF?)

Like a t  .7. I f  you'd asked me t h a t  q u e s t io n  l a s t  yea r ,  o r  13-14 months 
ago, I would have s a id  yes,  a b s o lu t e l y .  But, I would have been wrong because, 
as Mr. Monkman mentioned, th e r e  i s  a p r o v i s i o n  i n  the  law which [was never] 
r e a l l y  thought [much abou t ] ,  to change t h i s  product ion-at-the-economic-l imi t  
number. You ' l l  see how t h a t  e n t e r s  i n t o  i t  l a t e r  on. And i t ' s  nobody's f a u l t  
but  ray own t h a t  I  would have raisanswered your qu e s t i o n ,  bu t  I  t h in k  t h e r e  were a 
l o t  peop le  who would have made the  same m is take a y e a r  and a h a l f  ago.

(QUESTION from Gordon Har r ison :  I see a q u e s t io n ,  Gregg, to  fo l low  up on, 
Sen. E l i a s o n ' s  qu e s t i o n  about the  number of  w e l l s .  I s  w e l l  spac ing  r e g u l a t e d ,  
the number of w e l l s  t h a t  i s ,  by the  O i l  and Gas Conse rva t ion  Commission?)

Yes i t  i s .  Indeed, the  Alaska O i l  and Gas Conse rva t ion  Commission 
e s t a b l i s h e s  r e g u l a t i o n s  and when the  o i l  companies wish t o  change th e  average 
spac ing ,  they need to  ge t  pe rm is s ion .  However, t h e  Commission g r a n t s  o r  
w i thho lds  t h a t  pe rm is s ion  based on g e n e r a l l y  a r e f e r e n c e  to  e . g inee r ing  p r a c t i c e  
r a t h e r  than  economic a n a ly s i s .  Or a t  l e a s t  t h a t  i s  to  my unde r s tand ing .

COUNTER #523
(QUESTION from Rep. Grussendorf:  Gregg, t h a t  was the  concept of  the

formula?)
We go from the  g ene ra l ,  and t h a t  can be c a l l e d  g ene ra l ,  to  th e  formula 

i t s e l f .  Now f o l k s ,  don ' t  a u tom a t i c a l l y  assume t h a t  you c a n ' t  f i g u r e  t h i s  out .  
This i s  th e  formula, the ELF he re  equa l s  t h i s  ma themat ica l  c o n s t r u c t i o n .  We're 
going to take  you through t h i s  mathemat ica l  c o n s t r u c t i o n  and i t ' s  no t  n e a r l y  as 
compl ica ted  as i t  seems. The only th ing  t h a t  you may f in d  u n f am i l i a r ,  and I 
^hink most of you w i l l  have had some f a m i l i a r i t y  w i th  i t ,  i s  th e  use of  the 
exponen t.  This l i t t l e  'exp'  i n  the  formula means t h a t  th e  e xp re s s ion  fo l lowing 
i t  i s ,  taken  to g e th e r ,  an exponent. I f  you r e c a l l  what a n y . . . exponent sayp, you 
r a i s e  t h e  number to a power, and i f  the  exponent i s  two, t h a t  means you m u l t ip ly  
the number by i t s e l f .  So, fou r  squared ([a four ]  w i th  a l i t t l e  two above i t ]  
means fou r  t imes fou r ,  and t h a t ' s  a l l  w e ' r e  doing he re ,  but  a l i t t l e  more 
complex than t h a t  because we use f r a c t i o n a l  exponents .  But, t h a t ' s  the  
p r i n c i p l e .

The formula has in  i t  a b b r e v i a t io n s  because i f  you wrote th e  whole th ing  
out i t  would j u s t  be too long. And one of those  a b b r e v i a t i o n s ,  th e  f i r s t  
o n e , . . .  E L F , . . . i s  an a b b r ev i a t io n  [ t h a t ]  s t a nd s  f o r  Economic Limit  F ac to r .  The 
second a b b r e v i a t i o n  i s  PEL. I t  s t and s  f o r  P roduc t ion  a t  the  Economic Lim i t .  
Now you r e c a l l  the  graph we showed you j u s t  a moment ago, had a zero t ax  r a t e  a t  
[an] average d a i l y  pe r  w e l l  p roduc t ion  o f  from ze ro  to 300 B. The concept



behind th a t  was t h a t  i t  would p robably take abou t ,  i t ' s  a r e a l  rough and 
a r b i t r a r y  kind of number, but n e v e r t h e l e s s ,  t a k e  about 300 B a day f o r  an 
ave rage  w e l l  in  the  average f i e l d  to make i t s  expenses .  Now t h e r e ' s  a l l  s o r t s  
of  t h i n g s  t h a t  va ry .  [0 ]bv ious ly  the co s t  o f  the  w e l l  can va ry  enormously. 
[A]s we've d i scove red ,  the amount of  money you ge t  from the  o i l  can vary 
enormously, and a l l  t h e se  a f f e c t  how many b a r r e l s  you have to produce to j u s t  
cover  your o p e r a t i n g  expenses .  I n c i d e n t a l l y ,  th e  o p e r a t in g  expenses i n  the  
s t a t u t e  were d e f in ed  ve ry ,  ve ry  narrowly .  But, as  a rough app rox im a t io n . . .  the  
law says  you w i l l  t ake  300 B un le s s  a showing i s  made o the rw ise .  And up to now, 
everyone has c a l c u l a t e d  t h e i r  ELF us ing  300 B, so we use  i t  he re  today in  our 
c a l c u l a t i o n .  [ I ] t ' s  d e f in ed  i n  the  law as t imes the  number of  w e l l s  and times
the  number o f  days the  w e l l  i s  o p e r a t in g ,  a c t u a l l y  de f ined  as w e l l  days. So
t h a t  th e  p roduc t ion  a t  the  economic l im i t  f o r  t h i s  month f o r  t h i s  h y p o t h e t i c a l  
f i e l d  which i s  s im i l a r  to  Prudhoe Bay, . . .wou ld  be 4,869,000 B. The concept  
t h e r e  i s  t h a t  i f  the  Prudhoe Bay owners could ge t  4,869,000 b a r r e l s  [pe r  month], 
they would a t  l e a s t  make t h e i r  expenses .  So we plug t h a t  number, 4,869,000, 
i n t o  th e  formula a t  t h i s  p o in t ,  and a t  the  bot tom down h e r e . . . .

The second f a c t o r  i n  the  formula i s  the  t o t a l  p roduc t io n  f o r  the  f i e l d  f o r  
the  non'i’.h. S ince we ' re  t a l k i n g  about  300 B pe r  day, and y e t  the t ax  g e t s  pa id  
on a monthly b a s i s , we have to c a l c u l a t e  i n  th e  t o t a l  number of  b a r r e l s  in  the  
f i e l d  p e r  th e  whole month. And t h a t ' s  j u s t  s imply the  monthly p roduc t ion ,  bu t  
we've a l s o  shown i t  h e r e  as  the  r e s u l t  of m u l t i p l y i n g  th e  average number of  
o p e r a t i n g  w e l l s  du r ing  the  month t imes the  number of  days of  p roduc t ion  f o r  the  
month t imes th e  average d a i l y  p roduc t ion  pe r  w e l l .  And i n  the  example h e r e ,  we 
show 541 w e l l s ,  assuming each of them ope ra t ed  f o r  30 days, and th e  average per 
w e l l  p r o d u c t i v i t y  was 2,477 B pe r  w e l l ,  t h a t  means they  a c t u a l l y  produced f o r t y  
m i l l i o n  b a r r e l s  i n  t h a t  month. So, they a c t u a l l y  produced, i f  t h i s  example i s
c o r r e c t ,  rough ly  20-25 t imes as much o i l  as  i s  n e c e s s a ry  under t h i s  ve ry  rough
c a l c u l a t i o n  t o  meet t h e i r  o p e r a t in g  expenses t h a t  we c a l c u l a t e d  up h e r e  i n  t h i s
c a l c u l a t i o n . . . , .  Remember t h i s  may no t  a c t u a l l y  be enough to meet t h e i r
o p e r a t i n g  expenses ,  o r  maybe much more. [ I t ' s ]  what th e  s t a t u t e  says you use ,  
and I'm e x p l a i n i n g  no t  any th ing t h a t ' s  i n  t h e  s t a t u t e  when I  say o p e r a t in g  
expenses ,  bu t  th e  concep t .  Well, a c t u a l l y  i t  i s  i n  th e  s t a t u t e  e l sewhere ,  bu t  
i t ' s  t h e  concept h e r e  t h a t  we ' re  t a l k i n g  a i o u t .

Then we have to  p lug  i n  the  number of  w e l l  days i n  the  exponent,  and t h a t ' s  
c a l c u l a t e d  simply as t h e  number of  o p e r a t i n g  w e l l s  du r ing  th e  month t imes t h e  
number o f  days each w e l l  o p e r a t e s .  For example, i n  our case  h e r e , . . . 541 w e l l s  
[ t imes ]  t h i r t y  days g ives  us [about]  16,000 w e l l  days.

Now we come to  th e  c a l c u l a t i o n .  But l e t  me s top  r i g h t  h e re  and t a l k  about
t h e s e  d e f i n i t i o n s . . . .  Does anybody have any th ing  t h a t  they don ' t  unde r s tand  
about t h e s e  d e f i n i t i o n s  so far?
END OF TAPE 2 ,  SIDE 1, COUNTER #638

TAPE 2, SIDE 2, COUNTER #001
(Beginning o f  tape  u n i n t e l l i g i b l e . )
. . . show  us t h a t  i t  should be more. Up to  now, i t  has been 300 B a day 

because  the  o p e r a t o r s  have e i t h e r  no t  come in ,  o r  i f  they have, have no t 
s a t i s f i e d  th e  requ i remen ts  t h a t  they s a t i s f y .

(QUESTION from Sen. Abood: Where do th e  numbers (tape u n i n t e l l i g i b l e )  to
b re ak  even?)

Three hundred.  I t ' s  i n  the  s t a t u t e  i t s e l f .  I t  says " i t  s h a l l  be presumed 
to be 300/bbl p e r  day p e r  w e l l ,  u n l e s s . . . "  e t c .

(QUESTION from Rep. Mart in: I s  i t  p o s s i b l e  to  look a t  t h i s  formula as a
d i s i n c e n t i v e  f o r  o i l  p roduc t ion .  To me, the  more they  produce, th e  more t ax  
burden t h a t  they  have. In a way, i t  may be wor thwhi le  f o r  p roduc t ion  companies



to  say l e u ' s  keep i t  a t  a c e r t a i n  l e v e l ,  and t h e r e f o r e  we know t h a t  our t a x  
f a c t o r  w i l l  be decreased .)

Th a t ' s  e n t i r e l y  p o s s ib l e .  The formula i s  based,  however, on th e  assumption 
t h a t  th e se  more p roduc t iv e  f i e l d s  *e more p r o f i t a b l e .  Now i f  t h a t  assumption 
d o e sn ' t  hold or  the  h igh e r  p r o f i t s  a re  not  more than enough to coun te rb a lance  
the  h ig h e r  t a xe s ,  then your suppo s i t i o n  could be c o r r e c t .

(QUESTION from Rep. Mar t in: E sp e c ia l l y  a t  the  lower p r i c e  market,  I  can
see where they want to  produce as much as they  want a t  t h e  h igh  p r i c e s ,  because 
they  ge t  more and more pe rcen tage  of the  p r o f i t .  But i n  t h i s  f l e x i b i l i t y  we 
have now, wha t ' s  to  say t h a t  a company won't say hey, now i t ' s  our t u rn  to  pay 
l e s s  t axe s  and ge t  more p r o f i t  a t  th e  lower p r i c e  market?)

Well, i f  I  was an o i l  company, I  [ c ]^u ld  c e r t a i n l y  say t h a t .
Now, we have to  go and plug th e se  numbers in  whe re . . . t h e s e  acronyms [were]. 

L e t ' s  go back up and look a t  the  formula aga in  one more t ime.
* * * *

[There a re ]  two p a r t s  to  th e  ELF formula: t h e  exponent, which i s  eve ry th ing
w i th i n  th e s e  pa r en th e se s  s t a r t i n g  he r e  and going over to  h e r e ,  and the  i n v e r s e  
f u n c t io n ,  which i s  e v e r y t h i n g .w i t h i n  th e s e  p a r en th e se s  s t a r t i n g  he r e  and going 
over to  he re .

In c a l c u l a t i n g ,  l e t ' s  go through the  i n v e r s e  f u n c t i o n  f i r s t .  We p lug  i n  
th e  PEL r i g h t  he re ,  the  P roduc t ion  a t  the  Economic Limit ,  which we c a l c u l a t e d  up 
h e r e ,  and t h a t ' s  4,800,000 some b a r r e l s .  We plug i n  the  To ta l  P roduc t ion  he re ,  
and t h a t ' s  40 m i l l i o n ,  and we d iv id e  40 m i l l i o n  i n t o  4,800,000. Now, 4,800,000 
i s  a l o t  sm a l l e r  number t h a t  40 m i l l i o n ,  so t h e  r e s u l t  i s  l e s s  than  1. I t ' s  a 
f r a c t i o n  and i n  t h i s  case  i t ' s  .12, a l i t t l e  over l/10th. A f t e r  we make t h i s  
d i v i s i o n ,  we p lug t h a t  number in  r i g h t  th e r e .

Now the  formula says t h a t  you take  t h a t  l i t t l e  f r a c t i o n  and s u b t r a c t  i t  
from 1. So we do t h a t  he re ,  and we ge t  the  r e s u l t  of  .8789. Now i f  t h e r e  was 
no exponent, t h a t  would be the  ELF. And indeed, as you w i l l  see ,  as we go back 
over the  h i s t o r y  of the  1977 s e s s io n ,  t h a t  as  o r i g i n a l l y  p roposed . ,  was a l l  
th e r e  was to the  ELF, was j u s t  t h a t  c a l c u l a t i o n  we j u s t  made. And i f  t h a t  had 
been the  case,  and the  ELF app l i ed  to  t h i s  p a r t i c u l a r  f i e l d ,  then  t h e  nominal 
t a x  r a t e  would be m u l t i p l i e d  t imes .8789 to  produce the  e f f e c t i v e  t a x  r a t e .  The 
e f f e c t i v e  t a x  r a t e  would be 88 pe r c en t ,  roughly, [of] the  nominal r a t e .  But f o r  
reasons  t h a t  w e ' l l  come back to l a t e r ,  the exponent got added.

The exponent i s  c a l c u l a t e d  by a con s tan t  he re ,  which i s  460 ( t h a t ’ s a 
d imens ion les s  con s t a n t ,  i t ' s  i n  the  formula, i t ' s  i n  the  s t a t u t e ,  i t ' s  plugged 
i n t o  any th ing  you do wi th  the  ELF under t h i s  c u r r e n t  law) t imes th e  number of 
w e l l  days, and t h a t ' s  16,230, so we plug t h a t  i n  r i g h t  t h e r e ,  t imes th e  PEL, 
which we c a l c u l a t e d  up he re  as some 4,800,000. We can m u l t ip ly  or  d i v i d e  th e se  
in  any o rd e r  we want. And [when] we do t h a t , . d i v i d e  the  16,000 by the  
formula, and you get a ve ry  smal l  number, and you m u l t ip ly  i t  by 460, i t  g e t s  
l a r g e  enough so i t ' s  always g e n e r a l ly  over 1. And th e  r e s u l t s  h e r e ,  i f  you'd 
want to  take  a c a l c u l a t o r  and do i t ,  m u l t ip ly  460 t imes 16,000, and d iv id e  the 
r e s u l t s  by some 4,800,000, you ge t  t h i s  number. Let me s top  r i g h t  t h e r e  and see 
i f  people  have fol lowed me so f a r .

COUNTER I t 5 9
(QUESTION from Rep. Sund: Where does the 460 come i n  and wha t ' s  the  theory

behind it?)
I ' d  l i k e  to  d e f e r  t h a t  u n t i l  we get i n t o  the  d i s c u s s i o n s  i n  the  f r e e  

confe rence  committee in  1977, because I  th in k  t h a t ' s  th e  e a s i e s t  p lace  to  b r in g  
t h a t  in ,  but  I ' l l  t e l l  you r i g h t  now t h a t  i t  was a means o f . . .  changing the  shape 
of t h i s  curve,  and i t  was a means b a s i c a l l y  of  push ing t h i s  curve t h i s  way. 
We' l l  ge t  back to t h a t .



So we've got now t h i s  i n v e r s e  f u n c t i o n  which has been reduced down to  .87, 
and i f  i t  wasn ' t  f o r  the  exponent,  t h a t  would be the  ELF, and we've got t h i s  
exponen t.  Now normal ly ,  t h i s  exponent i s  w r i t t e n  j u s t  a l i t t l e  b i t  above the 
number to  which i t  a p p l i e s ,  bu t  because th e  exponent i s  so l a r g e ,  we use t h i s  
d i f f e r e n t  n o t a t i o n ,  t h i s  'exp ' .  And i f  you look i n  the  s t a t u t e ,  43.55, you w i l l  
f i n d  t h a t  formula j u s t  e x a c t l y  as  we've w r i t t e n  i t  he re .  The number comes out 
to  1.5 and p robab ly  most of  you a r e  no t  f a m i l i a r  w i th  r a i s i n g  a number to  a 
f r a c t i o n a l  power, bu t  you can t h i n k  of i t  l i k e  t h i s .  Suppose t h i s  exponent was 
2, t h a t  would look a l o t  more f a m i l i a r .  I t  would say .87 squared, wi th  a l i t t l e  
t i n y  2 r i g h t  above he re  and t h a t  would be the  same th in g  as we've got w r i t t e n  
h e r e ,  excep t  w i th  t h i s  be ing a 2 i n s t e a d  of a 1.5.

Well now what happens when you m u l t i p ly ,  u s u a l l y  you th i n k  when you square 
a number i t  g e t s  b igg e r ,  l i k e  4 squared,  r a i s e d  to  the  second power i s  16- 
t h a t ' s  a b igg e r  number than  4. Now i f  t h e  number be ing  r a i s e d  to the  pcwev i s  
l e s s  than 1 however, you ' r e  m u l t i p ly i n g  a f r a c t i o n  t imes a f r a c t i o n  and when you 
m u l t i p ly  a f r a c t i o n  t imes a f r a c t i o n  you ge t  a number t h a t  i s  sma l l e r .  And, in 
f a c t ,  i f  you m u l t i p l i e d ,  i f  the  number he r e  was j u s t  .8, and the  exponent here  
was 2, you would be m u l t ip ly i n g  8 t imes 8, which i s  64, which would make t h i s  
number he re  no t  64, bu t  .64. In  o t h e r  words, i t  would reduce i t .  And t h a t ' s  
indeed what happens h e r e .  Because t h i s  exponent  i s  g r e a t e r  than one, and so i f  
the  exponent was one, i t  would have no e f f e c t  on t h i s  number, and i f  i t  was 
sm a l l e r  than t h i s  number i t  would make i t  b ig g e r .  But we don ' t  have to worry 
about t h a t .  B a s i c a l l y ,  i f  you've got  a c a l c u l a t o r ,  p lug i t  i n  and p re s s  the 
exponent b u t t o n  and i t  w i l l  do i t  f o r  you.

The r e s u l t  o f  r a i s i n g  .8789 to  the  1.5 power i s  .82. I t ' s  h ighe r  than i t  
would be i f  we were r a i s i n g  .8 t o ,  squa r ing  i t ,  and you can see how t h a t  
r e l a t i o n s h i p  goes, I  hope. This  i s  the  one p a r t  t h a t  invo lv e s  mathematics t h a t  
most peop le  p robab ly  a r e n ' t  f a m i l i a r  w i th ,  bu t  f o r t u n a t e l y  we have c a l c u l a t o r s  
now [so] we [don ' t ]  have to be f a m i l i a r  w i th  i t .

Does anybody have any qu e s t i o n s  about  th e  b a s i c  c a l c u l a t i o n  about the  ELF.
Okay, what happens when we change some of t h e s e  numbers. Well I  ran  

through t h r e e  examples he re  j u s t  to  show you qu ick ly  the  r e s u l t s  of some 
ad ju s tmen ts  to  t h i s  ELF c a l c u l a t i o n .  [ I ] n  t h i s  c a se  we've in c r ea s ed  the 
expon en t i a l  c o n s t a n t .  I t  was 460, [and] i t  i s  460 i n  the  s t a t u t e .  What i f  t h a t  
number were 1000. Well, we've run th rough h e r e ,  and I  won't  take  you through i t  
a t  any l e n g th  because you have i n  f r o n t  of  you the  p r i n t e d  copy of t h i s .  I ' v e  
h i g h l i g h t e d  w i th  bold numbers every number t h a t  has changed from our p rev ious  
example. This number i s  changed, t h i s  number i s  changed, and t h i s  number i s  
changed.

The r e s u l t  of  an in c r e a s e  i n  th e  e x pon en t i a l  c o n s t a n t  i s  a dec rease  i n  the 
t a x .  The exponent g e t s  l a r g e r ,  you take  a l a r g e r  exponent  and apply i t  to  the 
same b a s i c  ELF and the  r e s u l t  i s  a sm a l l e r  number. Like r a i s i n g  a number to  the 
t h i r d  power i n s t e a d  of to  th e  second power. So, j u s t  to  go over i t  aga in ,  i f  
the expon en t i a l  c o n s t a n t  i s  i n c r e a s e d ,  t h e  t ax  g e t s  dec reased ,  and in  1977, as 
y o u ' l l  see ,  t h i s  was one of  t h in g s  t h a t  t h e  f r e e  con fe rence  committee which met 
t i t  r lmos t  two weeks argued and argued and argued about .

COUNTER #119
(QUESTION from Sen. Abood: Was t h a t  where your 460 came in?)
The 460 was t h e  number t h a t  p r e v io u s l y  took th e  p la ce  of  1000. Yes, the  

answer to  your q u e s t i o n  i s  yes.
(QUESTION from Sen. Abood: I  unde r s tand  t h a t .  In  the f r e e  conference they 

argued t h i s  1000 to  460?)
Well, 1000 wasn ' t  one of  t h e i r  o p t i o n s ,  but  they argued the  d i f f e r e n c e  

between 750 and 300.



(QUESTION from Sen. Abood: This was an a r b i t r a r y  f i g u r e  t h a t  they  were
t r y i n g  to work out?)

They wanted t h i s  curve, as y o u ' l l  see,  to  look the way they wanted i t  to .  
And t h a t  number, t h i s  1000 or 460 o r  300, makes a s i g n i f i c a n t  d i f f e r e n c e  cu how 
t h a t  curve looks and who g e t s  h i t  w i th  a tax j a b  and who d o e sn ' t .

(COMMENT from Sen. Abood: So more i s  l e s s . )
In  t h i s  case ,  more i s  l e s s .  An i n c r e a s e  in  the  expon en t i a l  c o n s t a n t  means 

a dec r e a se  i n  the  t ax .  And you may no t  be s u r p r i s e d  to l e a r n  t h a t  th e  Senate,  
in  1977, wanted a b ig g e r  exponent and th e  House wanted a sm a l l e r  one.

(COMMENT from Sen. Abood: I wasn ' t  t h e r e  a t  the  t ime.)
(QUESTION from Sen. E l iason :  Do you have the  names of the  f r e e  confe rence

committee members?)
I c e r t a i n l y  do. (Pause) L e t ' s  take  a look here  a t  the  r e s u l t s  i f  the 

exponen t i a l  c o n s t a n t  i s  reduced. [ I t ' s ]  j u s t  the  o ppo s i t e ,  I ' v e  run i t  here  
from 460 down to 300. I ' v e  run through the  c a l c u l a t i o n s  i n  e x a c t l y  the  same 
way. The exponent he re  becomes 1. And i f  you r e c a l l  our  e a r l i e r  d i s c u s s i o n ,  an 
exponent of  1 means t h a t  the  number to which i t  i s  a pp l i e d  i s  unchanged. The 
r e s u l t  i s  an i n c r e a s e  i n  the  taxe s  you would expec t .  What happens i f ,  remember 
t h e r e ' s  ano th e r  c on s t an t  in  the c a l c u l a t i o n ,  and t h a t  was the  PEL h e re ,  the 
300/bbl pe r  day i n  our o t h e r  c a l c u l a t i o n ,  h e re  I  show in  Case 4, th e  r e s u l t s  of 
changing t h a t  300 to 400. Now t h i s  change could come about a s . . . a  consequence 
of  the  law being changed. The law c u r r e n t l y  says th e  p roduc t io n  a t  the  economic 
l im i t  i s  assumed to  be t h i s  c a l c u l a t i o n  r i g h t  h e r e  w i th  300. I f  they change the  
law to make i t  400, the  r e s u l t  would be as w e ' l l  show you h e r e  now. I t  could 
a l s o  come about  as  a consequence of the  o i l  companies p e t i t i o n i n g  and th e  Dept, 
of  Revenue approving a h ig h e r  PEL al lowance f o r  a p a r t i c u l a r  f i e l d .  The r e s u l t ,  
I  won't  c a r r y  you a l l  the  way through t h i s ,  j u s t  go down to th e  bottom, i s  in  
t h i s  c a se ,  a ve ry  smal l  d ec rea se  in  th e  tax .  B a s i c a l l y  we ' r e  say ing h e r e  t h i s
i s  th e  amount of  o i l  you ge t  f o r  f r e e ,  and n a t u r a l l y  t h a t  reduces the  t ax .

Now i f  t h i s  had been, th e  r e s u l t  h e r e  i s  r e d u c t i o n  from .822, I b e l i e v e ,  to
.816, a ve ry  smal l  r e du c t io n .  But i f  t h i s  had been a much sm a l l e r  f i e l d ,  and i f
t h i s  f a c t o r  i n  th e  c a l c u l a t i o n  r i g h t  h e r e  had been sm a l l e r ,  the r e s u l t  could 
have been much more s i g n i f i c a n t  i n  terms of a t a x  r e d u c t i o n .  But th e  p r i n c i p l e  
[ s t i l l ]  ho ld s ,  and t h a t  i s  when the  PEL c on s t a n t  i s  i n c r e a s ed ,  t h e  t ax
d e c r e a s e s .  And t h a t  tends  to  be more impo r tan t  f o r  the  sm a l l e r  f i e l d s ,  bu t  i t  
ho lds  t r u e  f o r  a l l  f i e l d s .  And I  won't  show you ano th e r  example, because i t ' s  
j u s t  t h e  o th e r  way around. I f  the  PEL con s t a n t  i s  dec rea sed ,  t h e  tax
i n c r e a s e s .

That i s  how th e  t a x  i s  c a l c u l a t e d  and now i t  seems l i k e  the  b e s t  way i s  to 
run t h i s  s o r t  of  backwards to  show you how [ th e  l e g i s l a t u r e  got  to  t h i s  po in t ]  
([though] nobody r e a l l y  knows what went th rough the  c o l l e c t i v e  c o l l e g i a l  bod ie s '  
minds when they make a d e c i s i o n  l i k e  t h i s ) .  [W]hat was in  the  minds o f  the  
l e g i s l a t o r s  who g rapp led  w i th  th e se  problems i n  1976 and 1977, [what were] some 
of t h i n g s  t h a t  they  were t h ink ing  about? [T]o do t h a t ,  I ’d l i k e  to  s t a r t  w i th  
the  t ax  law as i t  e x i s t e d  i n  1977. Th is  c h a r t  i s  a c t u a l l y  from th e  1977 
s e s s io n ,  and th e  axes h e r e  a r e  the ave rage  b a r r e l s  p e r  day, th e  same axes t h a t  
we had on our o t h e r  c h a r t ,  and the  p e r c en tag e  t ax  r a t e s ,  not  the  ELF h e re ,  t h i s  
i s  the  t o t a l  pe rcen tage  t ax  pa id ,  So i t ' s  s im i l a r  to what the  ELF i s  bu t  i n  
t h i s  case  we d i d n ' t  have an ELF a t  the  t ime and we ' re  look ing  a t  the  e f f e c t i v e  
t a x  r a t e  which, i n  the case of  the '77 law, was th e  same as th e  nominal r a t e .

L e t ' s  focus on t h i s  s c a l loped  curve r i g h t  h e r e .  This  i s  the  law as i t  
e x i s t e d  i n  1977. I t  had been adopted i n  the  1973 s p e c i a l  s e s s i o n .  Some people  
c a l l  i t  the  p i p e l i n e  s e s s io n .  The law prov ided  t h a t  t h e  f i r s t  300/bbl of  o i l  
produced from a w e l l  dur ing  a day were taxed a t  5%. And w i th  w ha t ' s  an 
i n c r e a s in g  b lock  s t r u c t u r e ,  which i s  ve ry  s im i l a r  to  the  kind of  s t r u c t u r e  t h a t



you pay (on] your e l e c t r i c  b i l l s  in  most a r e a s ,  excep t  reve rsed .  With e l e c t r i c  
b i l l s ,  you u s u a l l y  pay l e s s  fo r  the  h ighe r  consumption, and in t h i s  case,  the 
more you produce, the h ighe r  was your tax  r a t e .  Now those  blocks produced t h i s  
kind o f  s c a l l o p ed  appearance when t h e y ' r e  app l i ed  to the average d a i l y  
p roduc t ion  and the  r a t e  t h a t  you ' r e  a c t u a l l y  paying. For the next  700 B the 
r a t e  was 6%. So you paid 5% on the  f i r s t  300 B and 6% on the next 700 B, which 
meant t h a t  the average r a t e ,  which i s  what we’re  t a l k i n g  about he re ,  never  q u i t e  
got up to 6%, because  you always had t h i s  low p r i c e  b lock down he re .  The next 
b lock, the  f i n a l  b lock, which was eve ry th ing  over 1000 B was taxed a t  8% f l a t  
t ax .  So t h a t  i f  you've got i t  way, way ou t he re ,  you ev e n tu a l l y  got c lo s e  to 
8%, and i t  was about 7.5% here around 3,500 B per  day. That was the tax  as  i t  
s tood, so the  e f f e c t i v e  r a t e ,  i f  you had 4,000 B pe r  day of  p roduc t ion ,  was 
about 7.6%. The top marg ina l  b lock was 8%. Nobody was taxed more than 8%. I f  
you were ve ry ,  ve ry  p roduc t iv e  i n  terms of  average d a i l y  per w e l l  p roduc t ion ,  
your t a x  r a t e  was approaching 8%.

COUNTER /7206
Okay, what was wrong wi th  tha t? Why d id  the l e g i s l a t u r e  want to change it? 

Well, I th ink  t h e r e  were two t h in g s  in  the minds of t h i s  s p e c i a l  o i l  and gas and 
p i p e l i n e  impact committee when they proposed what became known as House B i l l  
144. They wanted to reduce the t ax  r a t e  f o r  low p r o d u c t i v i t y  f i e l d s .  This i s  
the  same kind of d e c l i n i n g  b lock s t r u c t u r e  under the b i l l  t h a t  was in t roduced  by 
the s p e c i a l  committee t h a t  was formed to  s tudy  t h i s .  And t h a t  b i l l  reduced the 
t ax  r a t e  f o r  f i e l d s  w i th  p r o d u c t i v i t i e s  of l e s s  than about  1200-1300 B per day 
and in c r e a s ed  the  tax  r a t e ,  s u b s t a n t i a l l y  i n c r e a s e d  the  t ax  r a t e  fo r  the h igh  
p r o d u c t i v i t y  f i e l d s .  I t  was a dev ice ,  a p roposa l  t h a t  would have inc rea sed  the 
taxes  fo r  th e  f i e l d s  t h a t  have h igh average d a i l y  p roduc t io n  and would have 
dec reased  the  t ax e s  f o r  f i e l d s  w i th  low average d a i l y  p roduc t ion .  Why did they 
want to  do that? Well, c l e a r l y  one th ing  t h a t  was i n  t h e i r  mind and t h a t  they 
sa id  i n  t h e i r  r e p o r t  was t h a t  they were f e a r f u l  t h a t  a 5% r a t e  on th e s e  low 
b locks  would cause Cook I n l e t  f i e l d s  to shu t  down in  some f u t u r e  yea r .  They 
were see ing  the  g radua l  d e c l i n e  i n  p r o d u c t i v i t y  of t h e  Cook I n l e t  f i e l d s  and 
t h e r e  was concern t h a t  t h a t  was something t h a t  they  d i d n ' t  want to  see ,  they 
d i d n ' t  want to  see tho se  jobs  l o s t ,  and they d i d n ' t  want to see th e  dead weight 
economic l o s s  o f  s h u t t i n g  down a f i e l d  when i t  was a c t u a l l y  producing enough o i l  
to  make i t s  c o s t .  So they proposed t h a t  the  f i r s t  100 B of o i l  pa id  a b s o lu t e l y  
no t a x  a t  a l l ,  and the  nex t  200 B pay t a x  a t  the  r a t e  o f  3% and so on, on up, so 
t h a t  th e  maximum tax  r a t e  was, i f  I  r e c a l l  c o r r e c t l y ,  12%, i t  may be 12%%, I  
don ' t  r e c a l l  the  top b lock.  But as you can see, t h i s  was a ve ry  h e f t y  t ax  
i n c r e a s e  f o r  th e s e  more p roduc t iv e  f i e l d s .

The Dept, o f  Revenue had, th rough 1976 and 1977, been conduct ing a major 
s tudy of o i l  and gas taxes  and i t  to  t h i s  day remains a ve ry ,  very  u s e f u l  p i e c e  
of  work. I  have a copy wi th  me i n  my b r i e f c a s e  back t h e r e  r i g h t  today in  case 
q u e s t io n s  come up t h a t  I  c a n ' t  answer, because i t  i s  even now, though somewhat 
out  o f  d a te ,  a ve ry  u s e f u l  document. I t  i s  p r im a r i l y  au tho red  by John Messenger 
a n i  h i s  a s s o c i a t e  Tom Wil liams. i,s a r e s u l t  of  t h a t  s tudy and d i s c u s s i o n s  
w i th in  th e  a dm in i s t r a t i o n  and th e  Dept, of  Law and th e  Dept, of  Revenue, and 
Governor Hammond a t  t h a t  t ime, they  came forward and in t roduced  a proposed 
l e g i s l a t i o n  t h a t  would have looked, ':ad i t  beer, adopted, l i k e  t h i s  curve shown 
he re .  I t  con ta ined  an Economic L imit  Fac to r  w i thou t  th e  exponent. Remember, in  
most c a se s ,  the  exponent was a f a c t o r  t h a t  when r a i s e d ,  reduces th e  tax .

The problem, I  th ink ,  t h a t  some people saw with  t h a t  was t h a t  i t  c r e a t e d  
too h igh a t ax ,  too soon. In o t h e r  words, a f i e l d  h e r e  w i th ,  l e t ' s  say 300/bbl 
of  p r o d u c t i v i t y  would be paying t a x  of around 7%. That was even h igh e r  than the 
e x i s t i n g  t a x  he re  and i t  was e x a c t l y  those  k inds  of  f i e l d s  t h a t  th e  s p e c i a l  o i l



and gas committee was concerned wi th  in  terms of p rov id ing  some t a x  breaks f o r  
them. The i r  p ropo sa l  prov ided s u b s t a n t i a l  t ax  breaks f o r  every f i e l d  producing 
l e s s  than 1300/bbl per  day, t h a t  i s  a b reak  i n  comparison wi th  the  laws t h a t  
s tood a t  t h a t  t ime. So th e r e  were a t t emp ts  made to  a d j u s t  the  Economic Limit  
F a c t o r . . . i n  th e  a d m i n i s t r a t i o n ’s b i l l .  And t h a t  i n t e n t ,  s in c e  t h e r e  were r e a l l y  
only two f a c t o r s  you io u ld  a d j u s t  i n  t h a t  b i l l ,  one was the P roduc t ion  a t  the  
Economic L imit ,  which i n  t h e i r  b i l l  was 100. They s a id  w e l l  i f  you don’ t  want 
to  lower t h a t ,  l e t ’s j u s t  i n c r e a s e  i t ,  and so he re  was a, t h i s  was never  
in t ro duced  as a b i l l  but  was d i s cu s s ed  as  a p ropo sa l ,  Economic Limit  Fac to r  of  
1000. Well, w i thou t  th e  exponent, what happens i s  t h a t  t h i s  curve ge t s  pushed 
t h i s  way, i t  a c t u a l l y  g e t s  pushed, t h i s  p o in t  g e t s  moved to  he re  and t h i s  curved 
a r e a  g e t s  pushed down to  he re .  That d i d n ' t  produce the r e s u l t  t h a t  people were 
com fo r tab le  w i th  e i t h e r  because i t  was f e l t  t h a t  th e  r e s u l t  was even too b ig  a 
t ax  b reak  f o r  the  f i e l d s  t h a t  were i n  t h i s  r e g ion  r i g h t  he re .  And, as w e l l ,
when you gave t h a t  t ax  break ,  tl.a r e s u l t  was the  d e p r e s s io n  of  the  curve over in
t h i s  r e g io n  h e r e .  You c o u l d n ' t  avoid i t  i f  t h e  c a l c u l a t i o n  of  the  formula was 
such t h a t  i f  you moved t h i s  over he re ,  t h i s  p a r t  came down as w e l l .  So, I  t h i n k  
the  d e s i r e  was, and t h i s  i s  my guess,  t h e r e  was some ev idence i n  the  w r i t t e n  
r e co rd  to  i n d i c a t e  t h a t  t h i s  was what i n  f a c t  was i n  th e  minds of  some 
l e g i s l a t o r s ,  they wanted to g ive  t h i s  b reak  h e r e ,  bu t  they d i d n ' t  want to  g ive 
t h i s  b ig  a b reak  out  h e r e ,  and they c o u ld n ' t  f i g u r e  out a way to do i t  w i th  the  
Economic Limit  F a c to r  t h a t  the  Dept, of Revenue had p r e sen t ed .  And l e g i s l a t o r s  
kep t  say ing ,  w e l l ,  I ' d  l i k e  to  use the  Dept, of  Revenue's formula because i t ' s  
always good to  ge t  the  a d m i n i s t r a t i o n ' s  b i l l  passed and pu t  your amendments on 
the  a d m i n i s t r a t i o n ' s  id e a s  r a t h e r  than  t r y  to  do i t  the  o th e r  way around, but  
they  were saying,"We want a curve t h a t  i n c o r p o r a t e s  th e  a d m in i s t r a t i o n ' s  
formula ,  bu t  one t h a t  more c l o s e l y  approx imates  what we've got  h e r e  in  our own 
b i l l .  Can you g ive  us an ELF f a c t o r  t h a t  produces t h i s? "  And the  r e s u l t  was 
the  exponent because  t h e  exponent a l lowed vou to push t h i s  p a r t  o f  the  curve 
t h i s  way, to push the  curve inward w i thou t  push ing t h i s  p a r t  down very much,
push ing t h i s  o u t e r  edge down ve ry  much.

I t ' s  i n t e r e s t i n g ,  some people  say t h a t  th e s e  k inds  of  comp l ica t ion s  in  law 
wou ldn ' t  happen i f  the  l e g i s l a t u r e  and t h e  a dm in i s t r a t i o n  d i d n ' t  have a b l o a t e d  
bu reauc racy  to  dream up c razy id e a s  l i k e  t h i s .  And I  t h i n k  t h a t ' s  a b s o l u t e l y  
t r u e ,  bu t  i t  w a sn ' t  the  bureauc racy  t h a t  dreamed up the  id ea  because they wanted 
to  comp l ica te  the  law, i t  was because th e  l e g i s l a t o r s  and the  p o l i c y  makers came 
and s a id  I  want to  accomplish a r e s u l t ,  how do we do i t?  And t h a t ' s  how i t  
happened t h a t  th e  ELF got  an exponent.

COUNTER #302
The two b i l l s  t h a t . . . e n d e d  up i n  f r e e  confe rence  committee then  had th r e e  

t h in g s  t h a t  they  could a d j u s t .  The nominal r a t e ,  t h e  e xpon en t i a l  c on s t an t  and 
the  P roduc t ion  a t  the  Economic L im i t ,  and they a l s o  had a c en t s-pe r-ba r r e l  
f a c t o r  which I  can ge t  i n t o  i f  you l i k e .  I  t h i n k  i t ' s  p robab ly  worthwhile 
cove r ing ,  but  I  t h i n k  I ' d  l i k e  to  r e s e r v e  i t  f o r  a l i t t l e  b i t  l a t e r .

In terms o f  t h e  nominal r a t e ,  the  house b i l l  sugges ted  12.5% of v a lu e ,  the  
Sena te  wanted 11.5% of v a lu e ,  two d i f f e r e n t  nominal r a t e s  which meant t h a t  the  
s e n a t e  b i l l ' s  curve headed up towards 11.5, never  q u i t e  go t  to  i t ,  and th e  house 
b i l l  was above i t ,  was headed up towards 12.5, a l s o  never  q u i t e  r e a ch in g  i t .  
The presumed P roduc t ion  a t  the  Economic L imit  i n  th e  house b i l l  was 300/bbl pe r  
day and i n  th e  s e n a t e  b i l l  was 100/bbl p e r  day, which was to say t h a t  th e  house 
b i l l  gave a b ig g e r  t ax  b reak  under th e  PEL, than  d id  the  s en a t e  b i l l .  I  t h i n k  
t h a t  r e f l e c t e d  the  g r e a t e r  concern in  th e  House w i th  the  p roduc t ion  problems 
t h a t  might  i n  th e  f u t u r e  occur i n  Cook I n l e t ,  o r  t h a t  were seen as a p o t e n t i a l  
f u t u r e  problem in  1977.


