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■

q u a r t e r s  la te r,  s t i l l  h a v e  a fee set at the l e v e l  it w a s  at in 

1905. The o n l y  f a i r  c o m p a r i s o n  is b e t w e e n  the a c t u a l  a v e r a g e  

p a i d  fee under., the n e w  m e t h o d o l o g y  in e a c h  of the d i s a l l o w a n c e  

p e r i o d s  an d w h a t  o u r  a v e r a g e  p a i d  fee w o u l d  h a v e  b e e n  if the ol d  

H C F A - a p p r o v e d  m e t h o d o l o g y  ha d  b e e n  a p p l i e d  to u p d a t e d  s u r v e y  

d a t a .  Thu s,  n u m e r o u s  v a r i a b l e s  in the a v e r a g e  p a i d  fee s u c h  as 

the  d i s p e n s i n g  e x p e n s e  an d  p r o d u c t  cos t m a y  w e l l  h a v e  i n c r e a s e d  

a n d  c h a n g e d  T e x a s '  a v e r a g e  p a i d  fee h ad  the n e w  m e t h o d o l o g y  not 

b e e n  i m p l e m e n t e d  in M a r c h  of 1986.

IV. C o n c l u s i o n

In c o n s i d e r a t i o n  of th e f o r e g o i n g ,  the S t a t e  s u b m i t s  tha t 

t h e  d i s a l l o w a n c e  in t h i s  c a s e  is u n j u s t i f i e d  an d  s h o u l d  b e  

r e v e r s e d .

R e s p e c t f u l l y  s u b m i t t e d

T e x a s  D e p a r t m e n t  of H u m a n  S e r v i c e s

By

P a u l  A. Ifeche 
P. 0. Box 2 9 6 0  

M a i l  C o d e  1 7 0 9 - W  
A u s t i n ,  T e x a s  7 8 7 6 9  
A t t o r n e y  for A p p e l l a n t
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PHARMACY PROGRAM DATA

March '89

Oi sports inn Foes (per Rx) 

Nationa1] Average 5 3.45 

lowpst in Alaska 374$ 

Alaskan Average 7.90 

Highest in Alaska 11.46

Cost of drugs to 

pharmacies is W H B P  1 ? %  

below "list."

Alaska will pav at least 

that much; more if defensible.

Average Ry sales (gross) for independent Alaskan pharmacies: £338*000
year.

Average Rx sales (cross) for all Alaskan pharmacies, ilncludinc chains: 

liOliDDC1 year.

Medicaid volume: H 3 S K  of Ry and 5 per ypar.

Approximate savings from new program reimbursement rules is 171- compared to 

old program.

Effect of the Medicaid program on the average pharmacies0 annual gross 

income is about a 1 U  decrease. v

Cost of developing and implementing this program: $ 1 6 0 , 0 0 0 - 5

Savings from new federal receipts this FY: SIM

Savings from new federal receipts next FY: S2.5M

Features of the Medicaid

Pharmacy Program: (1) encourages use of generics, but avoids

ineffective drugs (see attached report);

(2) allows for brand name drugs at doctor's 
discretion;

(3) reimburses our pharmacies as much as 

possible under federal rules (Texas has a 

special program that would not be 

acceptable to feds if it were being 

proposed now - see attached letter; also 

the Texas program pays pharmacies less for 

costs of drugs than our program);



(4) doesrrt require pharmacies to bill other 
insurance first - cuts red tape;

(5) doesn't require pharmacies to collect $1 

co-payment frcr, patients - simpler than 
the old program;

(6) has been developed with full participation 

of the pharmacy- cormunity;

(7) will Slav program, cost increases over time;

(8) saves Alaska ^ of the total cost cf all 

drugs for Medicaid ($4-5M/year) by 

capturing federal receipts;

(9) allows continuation, without any increases 

in the budget, of emergency- dental services 
for adults, chiropractic services and 
eyeglasses that would otherwise be 
eliminated.



D E P A R T M E N T O F  HEALTH & H U M A N  SERVICES
Health Care
Financing Administration

y/S-'W R e g i o n  X
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• ^ 7 '  'S e a t t l e .  W A  9 8 1 2 1
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'■M A R I 0 'S89V
Eric S. H a n s e n ,  Ch ief 

M e d i c a l  Assistance 

Division of M e d i c a l  Assistance 

D e p a r t m e n t  of H e alt h a n d  Social Services 

4 ^ 3 3  Bu sin ess P a r k  B o u l e v a r d  Building 

A n c h o r a c e ,  A l a s k a  9 9 5 0 3

D e a r  M r .  H a n s e n :

This is t o  c o n f i r m  H C F A ' s  policy for establishing the dispensing fee an d e s t i m a t e d  

acquisition cost for drugs. A s  stated in y o u r  D e c e m b e r  30, 1 9 S S  letter a n d  discussed 

w i t h  B o b  G r a u m a n  of m y  staff o n  M a r c h  9, 19S9, basing all or part of the di spensing 

fee o n  t h e  cost of ingredients is u n a c c e p t a b l e  b e c a u s e  it contradicts H C F A ' s  cost 

c o n t a i n m e n t  efforts. T h e  use of ingredient costs as a basis tends to e n c o u r a g e  

dispensing b r a n d  n a m e  p r o d u c t s  instead of generic equivalents as well as s t i m u l a t e  

price increases. Similarly, states c a n n o t  use a v e r a g e  w h ole sal e price ( A W P )  as the 

e s t i m a t e d  acquisition cost of drugs. N u m e r o u s  studies h a v e  s h o w n  p h a r m a c i e s  

consistently p u r c h a s e  dr ugs at m u c h  less t h an A W P .

If y o u  h a v e  a n y  questions o n  this matte r, our c o nta ct person is B o b  G r a u m a n .  B o b  c a n  

b e  r e a c h e d  at 20 6/4 4 2 - 0 4 4 5 .

Sincerely,

S u n n e e  A. Butterfield, C h i e f  [  
State M e d i c a i d  O p e r a t i o n s  B r a n c h

cc: K i m  B u s c h



M W S
Stauffer



O n  t h e  C o s t  o f  D i s p e n s i n g  

P h a r m a c e u t i c a l  P r e s c r i p t i o n s  

I n  t h e  S t a t e  o f  A l a s k a

R eport

P r e p a r e d  f o r  t h e

D i v i s i o n  o f  M e d i c a l  A s s i s t a n c e  
D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  

S t a t e  o f  A l a s k a  
4 4 3 3  B u s i n e s s  P a r k  B o u l e v a r d ,  B u i l d i n g  "M" 

A n c h o r a g e ,  A l a s k a  9 9 5 0 3

P r e p a r e d  b y

M y e r s  a n d  S t a u f f e r ,  C h a r t e r e d  
C e r t i f i e d  P u b l i c  A c c o u n t a n t s  

9 0 9  T o p e k a  A v e n u e  
T o p e k a ,  K a n s a s  6 6 6 1 2

I n  C o n s u l t a t i o n  w i t h

G e n e  H o t c h k i s s ,  R P h  
C a r o l  M o r g a n ,  R P h

D e c e m b e r  1988



T h e  f i r m  o f  M y e r s  a n d  S t a u f f e r ,  C h a r t e r e d ,  C e r t i f i e d  P u b l i c  

A c c o u n t a n t s ,  w i s h e s  t o  e x p r e s s  a p p r e c i a t i o n  t o  t h e  f o l l o w i n g  

p e r s o n s  w h o  p r o v i d e d  a s s i s t a n c e  t h r o u g h o u t  t h e  p h a r m a c y  c o s t  

s u r v e y  c o n d u c t e d  f o r  t h e  S t a t e  o f  A l a s k a :  K a r e n  P u r d u e ,  K i m

B u s c h ,  C h r i s  C o u r s e y ,  E r i c  H a n s e n ,  B e r n i e  K l o u d a ,  B i l l  L a r s o n ,  

B e r t  P a r i s h ,  R o n  S e d g w i c k ,  D a v e  S w a n s o n ,  t h e  A l a s k a  

P h a r m a c e u t i c a l  A s s o c i a t i o n ,  a n d  a l l  o f  t h e  A l a s k a  p h a r m a c i s t s  w h o  

c o o p e r a t e d  b y  p a r t i c i p a t i n g  i n  t h e  s u r v e y .



R E P O R T  O N  T H E  C O S T  O F  D I S P E N S I N G  

P H A R M A C E U T I C A L  P R E S C R I P T I O N S  I N  T H E  S T A T E  O F  A L A S K A

I .  I N T R O D U C T I O N

T h e  o b j e c t i v e  o f  t h e  A l a s k a  P h a r m a c y  C o s t  S u r v e y  w a s  t o  

c o l l e c t  d a t a  t o  d e t e r m i n e  a n  a p p r o p r i a t e  p h a r m a c e u t i c a l  

d i s p e n s i n g  f e e  f o r  A l a s k a ' s  M e d i c a i d  P r o g r a m s .  B a s i c  c o s t  d a t a  

w a s  r e q u e s t e d  f r o m  a l l  p h a r m a c i e s  t o  d e t e r m i n e  t h e  c o s t s  i n c u r r e d  

i n  d i s p e n s i n g  p h a r m a c e u t i c a l  p r e s c r i p t i o n s  i n  t h e  S t a t e  o f  

A l a s k a .  T h i s  d a t a  w a s  t h e  m i n i m u m  n e e d e d  t o  a c c o m p l i s h  t h e s e  

o b j e c t i v e s .  I n  a d d i t i o n  t o  a  s u r v e y  o f  o p e r a t i o n a l  d a t a ,  a  

s u r v e y  o f  u s u a l  a n d  c u s t o m a r y  c h a r g e s  w a s  c o n d u c t e d  f o r  t h e  

p u r p o s e s  o f  d e t e r m i n i n g  a  r e a s o n a b l e  p r o f i t  a n d  o f  d e t e r m i n i n g  

t h e  c o r r e l a t i o n  b e t w e e n  s e l l i n g  p r i c e  a n d  a v e r a g e  w h o l e s a l e  p r i c e  

( A W P ) .

O u r  a p p r o a c h  t o  c o s t  f i n d i n g  m i n i m i z e s  r e l i a n c e  o n  e s t i m a t e s  

a n d  s u b j e c t i v e  d a t a .  W e  f e e l  t h a t  o b j e c t i v e  h i s t o r i c a l  d a t a  

s h o u l d  b e  t h e  b a s i s  f o r  a  p r o s p e c t i v e  r a t e  s e t t i n g  s i t u a t i o n .  

O u r  p r i o r  e x p e r i e n c e  w a s  u t i l i z e d  t o  e v a l u a t e  t h e  r e a s o n a b l e n e s s  

o f  d a t a  s u b m i t t e d  b y  A l a s k a  p h a r m a c i s t s ;  h o w e v e r ,  p r i o r  d a t a  w a s  

n o t  u t i l i z e d  a s  a  s u b s t i t u t e  f o r  t h e  a c t u a l  c o s t s  o f  d i s p e n s i n g  

p r e s c r i p t i o n s  i n  A l a s k a .



I I .  SURVEY PARTIC IPATION

T o  e n c o u r a g e  m a x i m u m  p a r t i c i p a t i o n ,  a  l e t t e r  w a s  s e n t  t o  t h e  

p h a r m a c i e s  b y  b o t h  t h e  A l a s k a  P h a r m a c e u t i c a l  A s s o c i a t i o n  a n d  t h e  

A l a s k a  D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s .  P h a r m a c i s t s  

w e r e  u r g e d  t o  t e l e p h o n e  u s  c o l l e c t  t o  r e s o l v e  a n y  q u e s t i o n s  t h e y  

h a d  c o n c e r n i n g  p a r t i c i p a t i o n  i n  t h e  s u r v e y .  O u r  t e l e p h o n e  n u m b e r  

w a s  l i s t e d  a t  t h e  t o p  o f  a l l  s u r v e y  f o r m s .

T h e  t o t a l  p o p u l a t i o n  o f  1 0 1  p h a r m a c i e s  w a s  s e n t  s u r v e y

i n s t r u m e n t s  t o  p a r t i c i p a t e  i n  t h e  s u r v e y .  O f  t h e  1 0 1  p h a r m a c i e s ,  

3 2  w e r e  f o u n d  t o  b e  i n e l i g i b l e .  O n e  l a r g e  c h a i n ,  c o n s t i t u t i n g  1 3  

o f  t h e  3 2  i n e l i g i b l e  s t o r e s ,  h a d  a  c h a n g e  i n  o w n e r s h i p  w h i c h

p r e c l u d e d  t h e m  f r o m  f i l i n g .  C o p i e s  o f  c o r r e s p o n d e n c e  w i t h  t h i s  

c h a i n  h a s  b e e n  f o r w a r d e d  t o  t h e  D e p a r t m e n t .  T h e  r e m a i n i n g  1 9  

w e r e  d e t e r m i n e d  i n e l i g i b l e  i f  t h e y  h a d  c h a n g e d  o w n e r s h i p ,  w e r e

d i s p e n s i n g  p h y s i c i a n s ,  h a d  g o n e  o u t  o f  b u s i n e s s ,  o r  h a d  n o t  h a d  a  

f i s c a l  y e a r  e n d  i n c l u d i n g  s i x  m o n t h s  o f  d a t a .  A s  t h e  o r i g i n a l  

l i s t i n g  o f  p h a r m a c i e s  i n c l u d e d  t w o  d u p l i c a t e  p h a r m a c i e s ,  t h e r e  

w e r e  6 7  p h a r m a c i e s  d e t e r m i n e d  e l i g i b l e  t o  f i l e .  T h e  f i n a l  n u m b e r  

o f  p h a r m a c i e s  f i l i n g  c o m p l e t e  a n d  u s a b l e  c o s t  r e p o r t s  w a s  4 1 ,  

r e s u l t i n g  i n  a n  o v e r a l l  r e s p o n s e  r a t e  o f  6 1  p e r c e n t .

P h a r m a c y  c o m p l i a n c e  w i t h  t h e  s u r v e y  w a s  v o l u n t a r y  a n d  a

r e s p o n s e  r a t e  o f  6 1 %  i s  w e l l  a b o v e  t h e  r a n g e  e x p e c t e d  b y  o u r  f i r m  

b a s e d  u p o n  p r e v i o u s  e x p e r i e n c e .  S e e  E x h i b i t  1  f o r  a  c o m p a r i s o n .
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W e  b e l i e v e  i t  i s  u n l i k e l y  t h a t  e i t h e r  t h e  r e s p o n d i n g  o r  t h e  

n o n r e s p o n d i n g  p h a r m a c i e s  h a d  a n y  k n o w l e d g e  a s  t o  w h e t h e r  t h e  

c o s t s ,  a s  w e  d e f i n e  t h e m ,  o f  t h e i r  p a r t i c u l a r  p h a r m a c y  o p e r a t i o n  

a r e  e i t h e r  h i g h  o r  l o w .  T h e r e f o r e ,  w e  c o n s i d e r  i t  u n l i k e l y  t h e r e  

i s  a n y  i n t e n t i o n a l  b i a s  w i t h i n  t h e  r e s p o n d i n g  s a m p l e .

I I I .  I N F L A T I O N  A D J U S T M E N T S

A l l o c a t e d  o v e r h e a d  a n d  l a b o r  c o s t s  w e r e  t o t a l e d  a n d  

m u l t i p l i e d  b y  a n  i n f l a t i o n  f a c t o r .  I n f l a t i o n  f a c t o r s  w e r e  u s e d  

t o  r e f l e c t  c o s t  c h a n g e s  f r o m  t h e  m i d d l e  o f  t h e  r e p o r t i n g  p e r i o d  

o f  a  p a r t i c u l a r  p h a r m a c y  t o  M a r c h  3 1 ,  1 9 8 9 .  M a r c h  3 1 ,  1 9 8 9  w a s  

s e l e c t e d  a s  t h e  a p p r o p r i a t e  t e r m i n a l  m o n t h  i n d e x  f o r  a  f e e  

p a y m e n t  p e r i o d  f r o m  J a n u a r y  1 ,  1 9 8 9  t o  J u n e  3 0 ,  1 9 8 9  a s  i t  i s  t h e  

m i d p o i n t  o f  t h a t  p e r i o d .  T h e  m i d p o i n t  i n d e x  u s e d  w a s  t h e  U .  S .  

G o v e r n m e n t  C o n s u m e r  P r i c e  I n d e x .  T h e  t e r m i n a l  m o n t h  i n d e x  w a s  

f r o m  W h a r t o n  E c o n o m e t r i c s  F o r e c a s t i n g  A s s o c i a t e s  ( W E F A )  

p r o j e c t i o n s .

A  p h a r m a c y  r e p o r t i n g  f o r  a  D e c e m b e r  3 1 ,  1 9 8 7  f i s c a l  y e a r

w o u l d  h a v e  i t s  c o s t s  a d j u s t e d  f r o m  J u n e  3 0 ,  1 9 8 7  t o  M a r c h  3 1 ,

1 9 8 9 .  E a c h  p h a r m a c y ' s  c o s t s  w e r e  a d j u s t e d  f r o m  t h e  m i d p o i n t  o f  

t h e i r  f i s c a l  y e a r  t o  a  s i m i l a r  p o i n t  i n  t i m e  ( M a r c h  3 1 ,  1 9 8 9 )  .  

B y  m a k i n g  t h e s e  a d j u s t m e n t s ,  a l l  c o s t s  a r e  c o m p a r a b l e .  A n y  

n o n u n i f o r m i t y  o f  a c c o u n t i n g  s y s t e m s  i s ,  t h e r e f o r e ,  m i n i m i z e d .  

D u e  t o  c h a n g e s  i n  p h a r m a c y  o p e r a t i o n s  a n d  o t h e r  f a c t o r s ,  i t
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s h o u l d  b e  r e c o g n i z e d  t h a t  i n f l a t i o n a r y  a d j u s t m e n t s  t o  h i s t o r i c a l  

c o s t s  a r e  v a l i d  o n l y  f o r  a  l i m i t e d  t i m e .

I V .  P O S S I B L E  F E E  A L T E R N A T I V E S

T h e r e  a r e  f o u r  g e n e r a l  a l t e r n a t i v e s  a v a i l a b l e  t o  t h e  

D e p a r t m e n t  f o r  d e t e r m i n i n g  a  p r o f e s s i o n a l  p h a r m a c e u t i c a l  f e e .  

T h e  f i r s t  a l t e r n a t i v e  i s  t o  i m p l e m e n t  o n e  s t a t e w i d e  f e e  f o r  a l l  

p h a r m a c i e s .  A  s e c o n d  i s  t o  a s s i g n  a n  i n d i v i d u a l  f e e  t o  e a c h  

p h a r m a c y  b a s e d  u p o n  i t s  r e p o r t e d  c o s t s .  A  t h i r d  a l t e r n a t i v e  i s  

t o  e s t i m a t e  i n d i v i d u a l  p h a r m a c y  f e e s  b a s e d  o n  a  f o r m u l a .  A  

v a r i a t i o n  o f  t h i s  l a t t e r  a l t e r n a t i v e  i s  t o  c l a s s i f y  p h a r m a c i e s  b y  

a  s t a t i s t i c a l l y  s i g n i f i c a n t  t r a i t  a n d  a s s i g n  f e e s  t o  e a c h  c l a s s .  

A  f o u r t h  d i s p e n s i n g  f e e  o p t i o n  w o u l d  b e  t o  v a r y  t h e  f e e  d e p e n d e n t  

u p o n  t h e  i n g r e d i e n t  c o s t  o f  e a c h  d r u g .

S T A T E W I D E  F E E

I f  o n e  s t a t e w i d e  f e e  i s  t o  b e  s e l e c t e d  b a s e d  u p o n  s u r v e y  

r e s u l t s ,  t h e r e  a r e  a  n u m b e r  o f  o p t i o n s  w i t h  r e s p e c t  t o  

p e r c e n t i l e s ,  m e t h o d s  o f  c a l c u l a t i n g  m e a n s ,  a n d  o t h e r  f a c t o r s .  

T h e  u n w e i g h t e d  a v e r a g e  d i s p e n s i n g  c o s t  p e r  p r e s c r i p t i o n ,  t h e  

a v e r a g e  d i s p e n s i n g  c o s t  p e r  p r e s c r i p t i o n  w e i g h t e d  b y  t o t a l  

p r e s c r i p t i o n  v o l u m e ,  a n d  t h e  a v e r a g e  d i s p e n s i n g  c o s t  p e r  

p r e s c r i p t i o n  w e i g h t e d  b y  t h e  n u m b e r  o f  p r e s c r i p t i o n s  p a i d  b y  t h e  

A l a s k a  D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  d u r i n g  t h e  f i s c a l



y e a r  e n d i n g  J u n e  3 0 ,  1 9 8 B  ( s u b s e q u e n t l y  r e f e r r e d  t o  a s  M e d i c a i d

v o l u m e )  h a v e  b e e n  r e p o r t e d .  S e e  E x h i b i t  2 ,  S c h e d u l e  I ) ,  w h i c h  

s u m m a r i z e s  t h e  c a l c u l a t e d  c o s t  p e r  p r o s c r i p t i o n  o f  e a c h  p h a r m a c y .  

T h e  u n w e i g h t e d  m e a n  i s  t h e  a v e r a g e  c o s t  u s i n g  e q u a l  w e i g h t s  f o r  

e a c h  p h a r m a c y .  T h e  m e a n  w e i g h t e d  b y  t o t a l  p r e s c r i p t i o n  v o l u m e  i s  

t h e  a v e r a g e  d i s p e n s i n g  c o s t  o f  a l l  p r e s c r i p t i o n s  d i s p e n s e d  b y  

p h a r m a c i e s  i n c l u d e d  i n  t h e  s a m p l e .  A  m e a n  c a l c u l a t i o n  w e i g h t e d  

b y  p r e s c r i p t i o n  v o l u m e  i m p l i e s  t h a t  l o w  v o l u m e  p h a r m a c i e s  h a v e  a  

s m a l l e r  i m p a c t  o n  t h e  w e i g h t e d  a v e r a g e  t h a n  h i g h  v o l u m e  

p h a r m a c i e s .  T h i s  c a l c u l a t i o n ,  i n  e f f e c t ,  s u m s  a l l  c o s t s  i n  t h e  

s a m p l e  a n d  d i v i d e s  t h a t  s u m  b y  t h e  t o t a l  o f  a l l  p r e s c r i p t i o n s  i n  

t h e  s a m p l e .  T h e  M e d i c a i d  w e i g h t e d  m e a n  i s  t h e  a v e r a g e  c o s t  o f  

f i l l i n g  a  p r e s c r i p t i o n  u s i n g  t h e  n u m b e r  o f  M e d i c a i d  p r e s c r i p t i o n s  

a s  t h e  w e i g h t i n g  f a c t o r .

A d v a n t a g e s  t o  a d o p t i n g  a  u n i f o r m  f e e  i n c l u d e  s i m p l i c i t y  a n d  

e q u a l i t y  o f  t r e a t m e n t .  N o  a d d i t i o n a l  d a t a  t o  t h a t  a l r e a d y  

g a t h e r e d  w i l l  b e  r e q u i r e d  t o  s e t  s u c h  a  f e e ,  a n d  i t  i s  r e a d i l y  

u n d e r s t o o d  b y  a l l  t h o s e  a f f e c t e d  b y  i t .  S i n c e  a l l  r e c e i v e  t h e  

s a m e  f e e ,  i n e f f i c i e n c y  i s  n o t  r e w a r d e d ,  a s  i t  m i g h t  b e ,  f o r  

e x a m p l e ,  i n  u t i l i z i n g  a  v a r i a b l e  f e e  s y s t e m .  I t  i s  a l s o  e a s y  t o  

u p d a t e  s u c h  a  f e e  s i n c e  o n l y  o n e  c a l c u l a t i o n  f o r  i n f l a t i o n  o r  

o t h e r  c h a n g i n g  e c o n o m i c  c i r c u m s t a n c e s  w i l l  b e  r e q u i r e d .  T h e  

c h i e f  d i s a d v a n t a g e  i s  t h a t  n o  c o n s i d e r a t i o n  i s  g i v e n  t o  

p h a r m a c i e s  r e g a r d i n g  t h e  n a t u r e  a n d  e x p e n s e  o f  t h e  s e r v i c e s  t h e y  

o f f e r .  F o r  e x a m p l e ,  a  p h a r m a c y  t h a t  o f f e r s  f r e e ,  2 4 - h o u r
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d e l i v e r y  s e r v i c e  r e c e i v e s  t h e  s a m e  r e i m b u r s e m e n t  a s  o n e  w h i c h  

d o e s  n o t  p r o v i d e  d e l i v e r y  s e r v i c e .  S i n c e  i t e m s  s u c h  a s  d e l i v e r y  

s e r v i c e  c a n  b e  a  s i g n i f i c a n t  p o r t i o n  o f  o v e r h e a d ,  t h i s  d i s p a r i t y  

c a n  b e  q u i t e  l a r g e .

I N P I V I Q U M *  FEES

T h e  s e c o n d  a l t e r n a t i v e  i s  t o  a s s i g n  a n  i n d i v i d u a l  f e e  t o  

e a c h  p h a r m a c y  b a s e d  u p o n  c o s t  d a t a  s u b m i t t e d  b y  t h a t  p h a r m a c y .  

T h e  m a j o r  a d v a n t a g e  o f  t h e  f u l l y  v a r i a b l e  f e e  s y s t e m  i s  t h a t  t h e  

r e i m b u r s e m e n t  r a t e s  a r e  r e s p o n s i v e  t o  i n d i v i d u a l  d i f f e r e n c e s  i n  

d i s p e n s i n g  c o s t .  P h a r m a c i e s  a r e  n e i t h e r  o v e r p a i d  n o r  u n d e r p a i d  

w i t h  r e s p e c t  t o  t h e i r  d i s p e n s i n g  c o s t s .  T h u s ,  t h i s  a l t e r n a t i v e  

a d e q u a t e l y  r e i m b u r s e s  a  p h a r m a c y  f o r  a n y  s e r v i c e s  i t  p r o v i d e s .  

H o w e v e r ,  w h i l e  a l l  c o s t  d a t a  h a s  b e e n  c l o s e l y  e x a m i n e d ,  t h e r e  

s t i l l  e x i s t  o p e r a t i o n s  w h e r e  c o s t s  p e r  p r e s c r i p t i o n  a r e  u n u s u a l l y  

h i g h .  H i g h  c o s t s  p e r  p r e s c r i p t i o n  a r e  c a u s e d  b y  c i r c u m s t a n c e s  

s u c h  a s  b e i n g  a  r e l a t i v e l y  n e w  o p e r a t i o n ,  d i s p e n s i n g  a  s m a l l  

n u m b e r  o f  p r e s c r i p t i o n s ,  o r  s i m p l y  b e i n g  i n e f f i c i e n t .  T o  a v o i d  

p a y i n g  u n r e a s o n a b l y  h i g h  d i s p e n s i n g  f e e s  t o  a  f e w  i n d i v i d u a l  

p h a r m a c i e s ,  u p p e r  l i m i t s  c a n  b e  p l a c e d  u p o n  l a b o r ,  o v e r h e a d ,  a n d  

t o t a l  c o s t s  p e r  p r e s c r i p t i o n .  I n  m a n y  r e i m b u r s e m e n t  p r o g r a m s ,  

t h e s e  l i m i t s  a r e  e x p r e s s e d  i n  t e r m s  o f  p e r c e n t i l e s .  W h i l e  s u c h  a  

p r o c e d u r e  m i t i g a t e s  a g a i n s t  r e w a r d i n g  i n e f f i c i e n c y ,  t h a t  

p o s s i b i l i t y  s t i l l  r e m a i n s  a  m a j o r  d i s a d v a n t a g e  o f  a n  i n d i v i d u a l



f e e  s y s t e m .  T h e  u n w e i g h t e d  a v e r a g e  d i s p e n s i n g  c o s t  p e r  

p r e s c r i p t i o n  a d j u s t e d  t o  M a r c h  3 1 ,  1 9 8 9  i s  $ 7 . 1 7 .  S e e  E x h i b i t  2 .

F O R M U L A - B A S E D  F E E

T h e  t h i r d  g e n e r a l  a l t e r n a t i v e  i s  t o  a s s i g n  i n d i v i d u a l  

p h a r m a c y  f e e s  b a s e d  u p o n  a  f o r m u l a .  O n e  e m p h a s i s  o f  t h i s  c o s t  

s u r v e y  h a s  b e e n  t o  t  i t e r m i n e  t h e  c o s t  o f  d i s p e n s i n g  a  

p r e s c r i p t i o n  f o r  e a c h  i n d i v i d u a l  p h a r m a c y  i n  t h e  s a m p l e  a n d  t h e n ,  

t h r o u g h  t h e  u s e  o f  r e g r e s s i o n  a n a l y s i s ,  t o  d e v e l o p  a n  o b j e c t i v e  

f o r m u l a  t h a t  m o s t  n e a r l y  p r e d i c t s  t h e  i n d i v i d u a l  p h a r m a c y ' s  

a c t u a l  c o s t  o f  d i s p e n s i n g  p r e s c r i p t i o n s .  T h e  a d v a n t a g e  t o  t h i s  

s y s t e m  i s  t h a t  i t  r e p r e s e n t s  a  c o m p r o m i s e  b e t w e e n  o n e  s t a t e w i d e  

f e e  a n d  a n  i n d i v i d u a l  f e e .  I t  t a k e s  i n t o  c o n s i d e r a t i o n  t h e  

e x p e n s e  o f  a n  i n d i v i d u a l  p h a r m a c y ' s  s e r v i c e s  w h i l e ,  a t  t h e  s a m e  

t i m e ,  d o e s  n o t  r e w a r d  i n e f f i c i e n c y  b e c a u s e  i t  a v e r a g e s  c o s t  i t e m s  

t h r o u g h  t h e  r e g r e s s i o n  a n a l y s i s .  H o w e v e r ,  i t  i s  a  m o r e  

c o m p l i c a t e d  s y s t e m  t h a n  u s = ‘ . r  o n e  s t a t e w i d e  f e e  a s  a d d i t i o n a l  

d a t a  m u s t  b e  g a t h e r e d  f r o m  n o n f i l i n g  p h a r m a c i e s  i n  o r d e r  t o  

i m p l e m e n t  t h i s  s y s t e m .  T h e  f o l l o w i n g  m e t h o d s  m a y  b e  u s e d  t o  

c a l c u l a t e  a  d i s p e n s i n g  f e e  b a s e d  u p o n  a  f o r m u l a .

C o n t i n u o u s  M e t h o d

O n e  m e t h o d  o f  f e e  d e t e r m i n a t i o n  i s  t o  c a l c u l a t e  f e e s  a s  a  

c o n t i n u o u s  f u n c t i o n  o f  t h e  p r e d i c t o r  v a r i a b l e s .  T h i s  c a n  b e  d o n e



i n  t w o  s t e p s .  F i r s t ,  t o t a l  p h a r m a c y  d i s p e n s i n g  c o s t s  c a n  b e  

p r e d i c t e d  b a s e d  u p o n  a  p r e d i c t i v e  f o r m u l a .  S e c o n d ,  t h e  p r e d i c t e d  

t o t a l  p h a r m a c y  d i s p e n s i n g  c o s t s  w o u l d  b e  d i v i d e d  b y  t h e  a c t u a l  

p r e s c r i p t i o n  v o l u m e  o f  e a c h  p h a r m a c y .  T h e  r e a s o n s  f o r  u t i l i z i n g  

t h i s  t w o - s t e p  m e t h o d  a r e  n u m e r o u s .  S o m e  o f  t h e  a s s u m p t i o n s  

u n d e r l y i n g  l i n e a r  r e g r e s s i o n  a r e  n o t  v a l i d  o n  a  p e r  u n i t  b a s i s .  

W h i l e  l i n e a r i t y  d o e s  e x i s t  o n  t o t a l  p r e s c r i p t i o n  c o s t ,  i t  d o e s  

n o t  e x i s t  o n  t o t a l  c o s t  p e r  p r e s c r i p t i o n .  A s  o n e  c o n s i d e r s  t h e  

u n d e r l y i n g  c o s t  c a l c u l a t i o n s ,  c o s t  p e r  p r e s c r i p t i o n  i s  a n  i n v e r s e  

f u n c t i o n  o f  t o t a l  p r e s c r i p t i o n  c o s t ;  t h a t  i s ,  i t  h a s  b e e n  d i v i d e d  

b y  t o t a l  p r e s c r i p t i o n  v o l u m e .  T o  i l l u s t r a t e  t h i s  p o i n t ,  w e  h a v e  

e m p l o y e d  t h e  f o r m u l a  f r o m  E x h i b i t  3 - B  a n d  p l o t t e d  i t s  c o n s e q u e n c e  

o n  E x h i b i t  3 - A .

N o t i c e  t h e r e  a r e  b o t h  f i x e d  a n d  v a r i a b l e  c o s t s  a s s o c i a t e d  

w i t h  o p e r a t i n g  a  p h a r m a c y  d e p a r t m e n t .  B e c a u s e  t h e  f i x e d  c o s t s  

a r e  s p r e a d  o v e r  i n c r e a s i n g  v o l u m e ,  t h e y  d e c r e a s e  o n  a  p e r  u n i t  

b a s i s .  T h e  v a r i a b l e  c o s t s  a r e  c o n s t a n t  o n  a  p e r  u n i t  b a s i s  s o  

t h a t ,  f r o m  E x h i b i t  3 - B ,  t h e  b e s t  e s t i m a t e  o f  f i x e d  c o s t s  i s  

$ 3 6 , 6 1 9  a n d  t h e  b e s t  e s t i m a t e  o f  v a r i a b l e  c o s t s  i s  $ 4 . 6 8 .
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T h e  p r e d i c t i v e  f o r m u l a  f o r  i n f l a t e d  t o t a l  p h a r m a c y  

d i s p e n s i n g  c o s t s  f r o m  t h e  s t e p w i s e  r e g r e s s i o n  ( E x h i b i t  1 0 )  i s :

I n f l a t e d  T o t a l  R x  D i s p e n s i n g  C o s t s  =  $ 2 3 , 1 9 2  +  5 . 0 7 0

( N u m b e r  o f  p r e s c r i p t i o n s )  +  1 2 . 4 4 4  ( N u m b e r  o f  M e d i c a i d

p r e s c r i p t i o n s )  -  2 . 1 0 3  ( T o t a l  s t o r e  a r e a )

A s  a n  e x a m p l e ,  a s s u m e  a  p h a r m a c y  o c c u p i e s  a  6 0 0  s q u a r e  f e e t  

s t o r e  a n d  d i s p e n s e s  1 0 , 0 0 0  p r e s c r i p t i o n s ,  o f  w h i c h  2 , 0 0 0  a r e  

M e d i c a i d  p r e s c r i p t i o n s .  U s i n g  t h e  a b o v e  p r e d i c t i v e  e q u a t i o n ,  t h e  

b e s t  e s t i m a t e  o f  i n f l a t e d  t o t a l  p r e s c r i p t i o n  d i s p e n s i n g  c o s t s  i s  

$ 9 7 , 5 1 8  ( c a l c u l a t e d  a s  f o l l o w s :

[ 2 3 , 1 9 2  +  5 . 0 7  ( 1 0 , 0 0 0 )  +  1 2 . 4 4 4  ( 2 , 0 0 0 )  -  2 . 1 0 3  ( 6 0 0 ) ] .

T h i s  r e s u l t s  i n  a  p e r  u n i t  e s t i m a t e d  d i s p e n s i n g  ( p r e s c r i p t i o n )  

c o s t  o f  $ 9 7 , 5 1 8 / 1 0 , 0 0 0  p r e s c r i p t i o n s  o r  $ 9 . 7 5 .  A  f u r t h e r  

i l l u s t r a t i o n  w o u l d  b e  a  p h a r m a c y  d i s p e n s i n g  4 0 , 0 0 0  p r e s c r i p t i o n s  

o f  w h i c h  4 , 5 0 0  a r e  M e d i c a i d  h a v i n g  t o t a l  s t o r e  a r e a  o f  1 2 , 0 0 0  

s q u a r e  f e e t .  T h i s  p h a r m a c y ' s  e s t i m a t e d  p e r  p r e s c r i p t i o n  c o s t  

w o u l d  b e :  [ 2 3 , 1 9 2  +  5 . 0 7  ( 4 0 , 0 0 0 )  +  1 2 . 4 4 4  ( 4 , 5 0 0 )  -  2 . 1 0 3

( 1 2 , 0 0 0 ) ] / 4 0 , 0 0 0  o r  $ 6 . 4 2 .

A s  i n  a l l  c o s t  f i n d i n g  s i t u a t i o n s ,  t h e r e  w i l l  b e  * 5 o m e  

u n u s u a l l y  h i g h .  a n d  l o w  p r e d i c t e d  c o s t s  b a s e d  u p o n  t h i s  

m e t h o d o l o g y .  I n  t h e s e  u n u s u a l  c a s e s ,  t h e  f o r m u l a - c o m p u t e d  c o s t
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p e r  p r e s c r i p t i o n  c o u l d  b e  l i m i t e d  t o  a  m i n i m u m  a n d  m a x i m u m  c o s t  

p e r  p r e s c r i p t i o n .  T h e  m i n i m u m  a n d  m a x i m u m  c o s t  c o u l d  b e  

d e s i g n a t e d  a s  s o m e  r e a s o n a b l e  p e r c e n t i l e  o f  a n  a r r a y  o f  

c a l c u l a t e d  c o s t s  p e r  p r e s c r i p t i o n .  A l s o ,  s i n c e  n e w  p r o v i d e r s  

w o u l d  n o t  h a v e  t h e  i n f o r m a t i o n  n e c e s s a r y  t o  c o m p u t e  a  f o r m u l a -  

b a s e d  f e e ,  t h e y  c o u l d  b e  a s s i g n e d  t h e  m e a n  o f  t h e  p r e d i c t e d  f e e s  

a s  t h e i r  f e e  f o r  t h e  f i r s t  y e a r .

D i s c r e t e  M e t h o d

A n o t h e r  m e t h o d  o f  f e e  d e t e r m i n a t i o n  w o u l d  b e  t o  s e l e c t  a  

n u m b e r  o f  d i s c r e t e  f e e  c a t e g o r i e s  w h e r e i n  t h e  p h a r m a c i e s  w i t h i n  

e a c h  c a t e g o r y  a r e  s i m i l a r  w i t h  r e s p e c t  t o  s o m e  u n d e r l y i n g  

v a r i a b l e  o r  v a r i a b l e s .  T h i s  c o u l d  b e  d o n e  w i t h  r e s p e c t  t o  

p r e s c r i p t i o n  v o l u m e  a n d  i n f l a t e d  c o s t  p e r  p r e s c r i p t i o n .  O n e  

p o s s i b i l i t y  i s  t o  s e l e c t  t h r e e  c a t e g o r i e s  o f  p r e s c r i p t i o n  v o l u m e .  

T h e  p h a r m a c i e s  w i t h i n  t h e s e  c a t e g o r i e s  w o u l d  h a v e  s i m i l a r  c o s t s  

i n  t h a t  t h e  u n w e i g h t e d  m e a n  a n d  t h e  m e a n  w e i g h t e d  b y  t o t a l  

p r e s c r i p t i o n s  w i t h i n  e a c h  o f  t h e s e  c a t e g o r i e s  a r e  v e r y  s i m i l a r ,  

d i f f e r i n g  b y  o n l y  p e n n i e s .

E S T I M A T E D  A C Q U I S I T I O N  C O S T  F O R M U L A - B A S E D  F E E

T h e  f o u r t h  d i s p e n s i n g  f e e  o p t i o n ,  w h i c h  m a y  b e  p a r t i c u l a r l y  

a p p r o p r i a t e  f o r  p r o v i d e r s  i n  t h e  S t a t e  o f  A l a s k a ,  e s s e n t i a l l y  

w o u l d  r e i m b u r s e  p r o v i d e r s  a t  a  r a t e  c o n s i s t e n t  w i t h  t h e  p a t t e r n
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o f  t h e i r  c u r r e n t  c h a r g e s .  D a t a  h a s  b e e n  g a t h e r e d  o n  5 6  

p h a r m a c i e s  r e s p o n d i n g  t o  t h e  U s u a l  a n d  C u s t o m a r y  S u r v e y ,  

r e s u l t i n g  i n  a  s a m p l e  o f  a p p r o x i m a t e l y  9 3 0  p r e s c r i p t i o n s .  

E x h i b i t  4 i s  a  b i v a r i a t e  p l o t  w i t h  s e l l i n g  p r i c e  o n  t h e  v e r t i c a l  

a x i s  a n d  a v e r a g e  w h o l e s a l e  p r i c e  o n  t h e  h o r i z o n t a l  a x i s .  T h e  

f o r m u l a  f o r  t h e  l i n e  d r a w n  i n  t h e  e x h i b i t  i s  $ 4 . 3 1  +  1 . 2 1  ( d r u g  

a c q u i s i t i o n  c o s t  o r  A W P )  f o r  a n y  g i v e n  p r e s c r i p t i o n  d i s p e n s e d .  

T h e  R 2  i s  . 9 3 2 ,  w h i c h  d e n o t e s  a  h i g h l y  a c c u r a t e  p r e d i c t i o n  o f  

s e l l i n g  p r i c e  u s i n g  t h e  a b o v e - m e n t i o n e d  f o r m u l a .

C o n s i d e r  E x h i b i t  4 .  T h e  f e e  t h a t  w o u l d  b e  p a i d  a c c o r d i n g  t o  

t h e  f o r m u l a  i s  $ 4 . 3 1  +  . 2 1  ( E A C ) .  T h i s  i n c l u d e s  a n  a l l o w a n c e  f o r  

p r o f i t ,  b u t  d o e s  n o t  i n c l u d e  a n  a d j u s t m e n t  f o r  i n f l a t i o n .

E x h i b i t  5  i s  a  v a r i a t i o n  o f  t h e  a p p r o a c h  u s e d  i n  t h e  f o u r t h  

a l t e r n a t i v e .  T h i s  e x h i b i t  e x p r e s s e s  t h e  r e s u l t s  o f  a  m u l t i p l e  

r e g r e s s i o n  m o d e l  w h e r e i n  a d d i t i o n a l  d a t a  i s  t a k e n  i n t o  

c o n s i d e r a t i o n .  T h e  a d d i t i o n a l  d a t a  s h o w s  t h a t  a  p r e s c r i p t i o n  

b e i n g  d i s p e n s e d  b y  a n  i n d e p e n d e n t  p h a r m a c y  a n d  b e i n g  d i s p e n s e d  

f r o m  a  r u r a l  l o c a t i o n  h a s  a  s i g n i f i c a n t  i m p a c t  u p o n  t h e  p r e d i c t e d  

s e l l i n g  p r i c e  o f  t h e  p r e s c r i p t i o n .  A n  e x p a n d e d  f o r m u l a  f o r  

d e t e r m i n i n g  a  f e e  b a s e d  u p o n  t h e s e  c o n s i d e r a t i o n s  i s :

$ 2 , 2 6 2  +  0 . 2 1 4  ( E A C )  +  2 . 6 1 4  ( i f  l o c a t e d  i n  r u r a l  a r e a )

+  1 . 9 7 7  ( i f  i n d e p e n d e n t  o r g a n i z a t i o n )



V. PROFIT

T h e  a v e r a g e  p r o f i t  ( n e t  m a r g i n )  f o r  p h a r m a c i e s  c o m p l e t i n g  

t h e  s u r v e y  i s  c a l c u l a t e d  b y  s u b t r a c t i n g  t h e  t o t a l  c o s t  p e r  

p r e s c r i p t i o n  f r o m  t h e  a v e r a g e  g r o s s  m a r g i n  p e r  p r e s c r i p t i o n .  A s  

t h e  s u r v e y  o f  u s u a l  a n d  c u s t o m a r y  c h a r g e s  c o v e r e d  a  d i f f e r e n t  

t i m e  p e r i o d  t h a n  t h e  c o s t  s u r v e y ,  t o t a l  c o s t  p e r  p r e s c r i p t i o n  w a s  

a d j u s t e d  t o  c o i n c i d e  w i t h  t h e  a v e r a g e  t i m e  p e r i o d  o f  t h e  g r o s s  

m a r g i n ,  i . e . ,  J u n e  1 5 ,  1 9 8 8 .  T o t a l  c o s t  p e r  p r e s c r i p t i o n

a d j u s t e d  t o  J u n e  1 5 ,  1 9 8 8  i s  $ 6 . 9 7 .  N e t  m a r g i n  p e r  p r e s c r i p t i o n  

o f  $ 0 . 7 3  i s  c a l c u l a t e d  b y  s u b t r a c t i n g  $ 6 . 9 7  f r o m  t h e  g r o s s  m a r g i n  

o f  $ 7 . 7 0  ( s e e  E x h i b i t  8 ) .

P r o f i t  o r  n e t  m a r g i n  i s  a n  a d d i t i o n a l  f a c t o r  t o  b e  

c o n s i d e r e d  i n  s e t t i n g  a  r e i m b u r s e m e n t  r a t e .  O n e  p u r p o s e  o f  t h e  

u s u a l  a n d  c u s t o m a r y  s u r v e y  w a s  t o  d e t e r m i n e  a n  a v e r a g e  n e t  

m a r g i n  p e r  p r e s c r i p t i o n .

T h e  m e a n  u n w e i g h t e d  d i s p e n s i n g  c o s t  p e r  p r e s c r i p t i o n  

a d j u s t e d  t o  M a r c h  3 1 ,  1 9 8 9  i s  $ 7 . 1 7  ( s e e  E x h i b i t  2 ) .  A d d i n g  t h e  

n e t  m a r g i n  p e r  p r e s c r i p t i o n  o f  $ 0 . 7 3  r e s u l t s  i n  a  s t a t e w i d e  

p r o f e s s i o n a l  d i s p e n s i n g  f e e  o f  $ 7 . 9 0 .

T h e  c a l c u l a t i o n s  f o r  a v e r a g e  n e t  p r o f i t  s h o w n  a b o v e  r e f l e c t  

t h e  D e p a r t m e n t ' s  i n t e n t  t o  c h a n g e  f r o m  a  r e i m b u r s e m e n t  o f  d r u g s  

a t  a v e r a g e  w h o l e s a l e  p r i c e  ( A W P )  t o  a  d i s c o u n t e d  A W P  ( E A C )
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a m o u n t .  T h e  a l l o w a n c e  f o r  a n  e x p l i c i t  r e c o g n i t i o n  o f  p r o f i t  

s h o u l d  b e  r e e v a l u a t e d  i n  t h e  e v e n t  t h a t  a n y  c h a n g e  i s  m a d e  i n  t h e  

a l l o w a n c e  f o r  d r u g  a c q u i s i t i o n  c o s t .

V I .  A N A L Y S I S

I n  r e s p o n s e  t o  t h e  o b j e c t i v e s  o f  t h e  s u r v e y ,  a n  a n a l y s i s  w a s  

c o n d u c t e d  t o  d e t e r m i n e  a n v  c o r r e l a t i o n  b e t w e e n  p h a r m a c y  c o s t s  

( d e p e n d e n t  v a r i a b l e s )  a n d  s e r v i c e s  o r  o t h e r  t r a i t s  o f  t h e  

p h a r m a c y  ( i n d e p e n d e n t  v a r i a b l e s ) .  T h e  a n a l y s i s  o f  t h e  i m p a c t  o f  

c e r t a i n  t r a i t s  w a s  s p e c i f i e d  i n  o u r  p r o p o s a l .  T h e s e  t r a i t s  w e r e :  

p r e s c r i p t i o n  v o l u m e ,  t y p e  o f  l o c a t i o n ,  t o t a l  f l o o r  s p a c e ,  

m a i n t e n a n c e  o f  p a t i e n t  p r o f i l e s ,  d e l i v e r y  s e r v i c e ,  l e v e l  a n d  

p e r c e n t  o f  M e d i c a i d  v o l u m e ,  t y p e  o f  o w n e r s h i p ,  u n i t  d o s e  

d i s p e n s i n g ,  2 4 - h o u r  a v a i l a b i l i t y ,  g e o g r a p h i c  l o c a t i o n ,  a n d  t y p e  

o f  p h a r m a c y .  T h e  r e l a t i o n s h i p s  b e t w e e n  t h e s e  t r a i t s  a n d  o t h e r s  

l i s t e d  i n  E x h i b i t  6  w e r e  a n a l y z e d  t h r o u g h  t h e  u s e  o f  a  s t e p w i s e  

l i n e a r  r e g r e s s i o n  p r o g r a m .  T h e  o n l y  t r a i t  a b o v e  f o u n d  t o  b e  

c o r r e l a t e d  w i t h  t o t a l  d i s p e n s i n g  c o s t  p e r  p r e s c r i p t i o n  w a s  

p r e s c r i p t i o n  v o l u m e .

E x h i b i t  9  l i s t s  t h e  v a r i a b l e  f o u n d  t o  b e  c o r r e l a t e d  w i t h  

t o t a l  c o s t  p e r  p r e s c r i p t i o n .  T h e  r e s u l t i n g  R 2  o f  . 3 2 6 7 3  

i n d i c a t e s  t h a t  a p p r o x i m a t e l y  3 3  p e r c e n t  o f  t h e  t o t a l  v a r i a t i o n  i n  

c o s t  i s  a c c o u n t e d  f o r  b y  t h a t  v a r i a b l e ,  t o t a l  p r e s c r i p t i o n  

v o l u m e .  T h i s  i s  a  r e s p e c t a b l e  d e g r e e  o f  a c c u r a c y  i n  v i e w  o f  t h e
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f a c t  t h a t  p h e n o m e n a  a s  c o m p l i c a t e d  a s  i n d i v i d u a l  p h a r m a c y  c o s t s  

a r e  b e i n g  p r e d i c t e d .

A n o t h e r  u s e f u l  a p p l i c a t i o n  o f  t h e  r e g r e s s i o n  a n a l y s i s  i s  t o  

e x a m i n e  t h e  t o t a l  l i s t  o f  v a r i a b l e s  t h a t  w e r e  n o t  c o r r e l a t e d  w i t h  

d i s p e n s i n g  c o s t s .  I n d e p e n d e n t  v a r i a b l e s  t e s t e d  i n  t h i s  

r e g r e s s i o n  a r e  s h o w n  o n  E x h i b i t  6 .  A  c o r r e l a t i o n  m a t r i x  o f  

r e g r e s s i o n  v a r i a b l e s  i s  s h o w n  i n  E x h i b i t  7 .

M u l t i p l e  r e g r e s s i o n  i s  a  s t a t i s t i c a l  t e c h n i q u e  w h i c h  i s  u s e d  

t o  i d e n t i f y  a  p r e d i c t i v e  e q u a t i o n  f o r  s p e c i f i e d  d e p e n d e n t  

v a r i a b l e s .  W i t h  t h i s  t e c h n i q u e ,  i t  i s  h o p e d  t h a t  a  s m a l l  s u b s e t  

o f  t h e  p r e d i c t o r  ( i n d e p e n d e n t )  v a r i a b l e s  w i l l  a c c o u n t  f o r  a  

s u f f i c i e n t  p o r t i o n  o f  t h e  v a r i a b i l i t y  i n  t h e  d e p e n d e n t  v a r i a b l e  

s o  a s  t o  m a k e  p r e d i c t i o n  r e l a t i v e l y  e a s y  a s  w e l l  a s  a c c u r a t e .

B y  d e f i n i t i o n ,  t h e  m e a n  o f  t h e  p r e d i c t e d  v a l u e s  o f  t h e  

r e g r e s s i o n  e q u a t i o n  w i l l  b e  e q u a l  t o  t h e  m e a n  o f  t h e  d e p e n d e n t  

v a r i a b l e .  D u r i n g  t h i s  s u r v e y ,  a  p r e d i c t o r  s e t  o f  4 3  v a r i a b l e s  

w a s  t e s t e d  t o  d e t e r m i n e  a  p r e d i c t i v e  e q u a t i o n  f o r  e a c h  o f  2 4  

d e p e n d e n t  v a r i a b l e s  ( E x h i b i t  6 ) .  M a j o r  e m p h a s i s  w a s  p l a c e d  u p o n  

t o t a l  p r e s c r i p t i o n  c o s t s  a n d  t o t a l  c o s t  p e r  p r e s c r i p t i o n .

S t e p w i s e  r e g r e s s i o n  s e l e c t s  v a r i a b l e s  o n  t h e  b a s i s  o f  w h i c h  

v a r i a b l e  a c c o u n t s  f o r  t h e  m o s t  r e m a i n i n g  v a r i a b i l i t y  i n  t h e  

d e p e n d e n t  v a r i a b l e .  T h a t  i s ,  t h e  f i r s t  v a r i a b l e  s e l e c t e d
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a c c o u n t s  f o r  t h e  m o s t  v a r i a n c e ,  t h e n  t h e  s e c o n d  v a r i a b l e  s e l e c t e d  

a c c o u n t s  f o r  t h e  m o s t  r e m a i n i n g  v a r i a n c e ,  a n d  s o  f o r t h  u n t i l  

e i t h e r  a l l  v a r i a n c e  i s  a c c o u n t e d  f o r  o r  t h e  r e m a i n i n g  p r e d i c t o r s  

m a k e  o n l y  n e g l i g i b l e  c o n t r i b u t i o n s .  S i g n i f i c a n c e  o f  c o n t r i b u t i o n  

i s  d e t e r m i n e d  b y  a n  F - t e s t  o n  t h e  v a r i a n c e  a c c o u n t e d  f o r  b y  e a c h  

H  p r e d i c t o r .
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T h e  t a s k  o f  i d e n t i f y i n g  t h e s e  e q u a t i o n s  w a s  u n d e r t a k e n  i n  

t w o  s t e p s .  T h e  f i r s t  s t e p  i n v o l v e d  i d e n t i f y i n g  a  t e n t a t i v e  

p r e d i c t i v e  e q u a t i o n  a n d  t h e n  e x a m i n i n g  t h e  s a m p l e  d a t a  f o r  

p o t e n t i a l  e r r o r s .  T h e  s e c o n d  s t e p  i n v o l v e d  t a k i n g  t h e  c o r r e c t e d  

d a t a  s a m p l e  a n d  i d e n t i f y i n g  t h e  b e s t  p r e d i c t i v e  e q u a t i o n  f o r  e a c h  

d e p e n d e n t  v a r i a b l e .

T h e  s o f t w a r e  s y s t e m ,  S P S S / P C + ,  w a s  t h e  s t a t i s t i c a l  p r o g r a m  

u t i l i z e d  i n  d e t e r m i n i n g  t h e  p r e d i c t i v e  e q u a t i o n s .  T h e  v a r i o u s  

s t a t i s t i c a l  t e c h n i q u e s  u s e d  f o r  a n a l y z i n g  t h e  d a t a  w e r e  s t e p w i s e  

j | j  r e g r e s s i o n ,  b i v a r i a t e  p l o t t i n g ,  a n d  c o r r e l a t i o n  m a t r i x .

C H E C K I N G  F O R  P O T E N T I A L  E R R O R S

E r r o r s  i n  t h e  d a t a  o b s c u r e  t h e  t r u e  r e l a t i o n s h i p  a m o n g  

v a r i a b l e s .  T o  t h e  e x t e n t  t h e s e  e r r o r s  a r e  s m a l l ,  o n e  c a n  

p r o b a b l y  a s s u m e  t h e i r  e f f e c t s  w i l l  b e  i m m a t e r i a l .  I f  t h e y  a r e
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l a r g e ,  h o w e v e r ,  t h e y  m a y  b e  o f  s u f f i c i e n t  c o n s e q u e n c e  t o  a f f e c t  

s o m e  o f  t h e  p a r a m e t e r s  o f  t h e  r e g r e s s i o n  e q u a t i o n .

O n c e  t h e  p r e d i c t i v e  e q u a t i o n s  w e r e  d e r i v e d ,  t h e y  w e r e  u s e d

t o  o b t a i n  p r e d i c t e d  v a l u e s  f o r  t h e  d e p e n d e n t  m e a s u r e s .  T h e s e  

p r e d i c t e d  v a l u e s  w e r e  c o m p a r e d  w i t h  a c t u a l  v a l u e s  a n d  t h e  a m o u n t  

o f  d e v i a t i o n  w a s  n o t e d .  T h o s e  c a s e s  w h i c h  d e v i a t e d  m o r e  t h a n  

t h r e e  s t a n d a r d  e r r o r  u n i t s  w e r e  t h e n  c h e c k e d  f o r  a c c u r a c y .  W h i l e  

t h i s  m e t h o d  c e r t a i n l y  w i l l  n o t  i d e n t i f y  a l l  e r r o r s ,  i t  d i d  h e l p  

t o  i d e n t i f y  t h e  m a j o r  o n e s .  T h e  n u m b e r  o f  o b s e r v e d  c a s e s  d i f f e r s  

i n  t h e  v a r i o u s  r e g r e s s i o n s  d u e  t o  e x c l u d i n g  e x t r e m e  o r  m i s s i n g  

d a t a  w h i c h  w e  f e l t  m a t e r i a l l y  d i s t o r t e d  u n d e r l y i n g  r e l a t i o n s h i p s  

b e t w e e n  v a r i a b l e s .

P R E D I C T I V E  E Q U A T I O N S  A S  A  B A S I S  F O R  F E E S

I t  s h o u l d  b e  o b s e r v e d  t h a t  t h e  p r e d i c t i v e  e q u a t i o n  w i l l  b e  a

r e l i a b l e  p r e d i c t o r  o f  c o s t s  o n l y  i f  a d o p t e d  a s  s p e c i f i e d  i n  t h e  

e q u a t i o n .  C o m b i n a t i o n s  o f  v a r i a b l e s  c a n n o t  b e  s e l e c t e d  f r o m  

s e v e r a l  s o u r c e s  a n d  s t i l l  b e  e x p e c t e d  t o  r e s u l t  i n  a  r e l i a b l e  

p r e d i c t i v e  e q u a t i o n .  T h e  c o e f f i c i e n t s  a s s o c i a t e d  w i t h  e a c h  o f  

t h e  p r e d i c t o r  ( i n d e p e n d e n t )  v a r i a b l e s  d o  n o t  n e c e s s a r i l y  h a v e  a  

c a u s a l  r e l a t i o n s h i p  t o  c o s t s  ( d e p e n d e n t  v a r i a b l e )  ;  t h e y  a r e  

c o r r e l a t e d  w i t h  c o s t  a n d  p e r h a p s  i n d i c a t i v e  o f  s o m e  o t h e r  

u n d e r l y i n g  t r a i t .  A l t h o u g h  o n e  c a n  u s e  i n t u i t i v e  l o g i c  i n  

a s s e s s i n g  t h e  c o e f f i c i e n t s  o f  m a n y  o f  t h e  p r e d i c t o r  v a r i a b l e s ,



t h e  e q u a t i o n  s h o u l d  b e  l o o k e d  u p o n  o n l y  a s  a  c o m b i n a t i o n  o f  

v a r i a b l e s  t h a t  b e s t  p r e d i c t s  c o s t s .  T h i s  i s  a n  i m p o r t a n t  p o i n t  

t o  b e a r  i n  m i n d  i n  a s s e s s i n g  t h e  r e g r e s s i o n  r e s u l t s .  C o n s i d e r  

t h e  f o l l o w i n g  e x a m p l e .

A s s u m e  t h e  f o l l o w i n g  s i m p l i f i e d  f o r m u l a  r e s u l t e d  f r o m  S t e p  1  

i n  a  s t e p w i s e  r e g r e s s i o n .

T C R X  =  $ 3 . 0 0  -  ( . 0 2 )  ( R x  v o l u m e  i n  1 , 0 0 0 ' s )

F u r t h e r  a s s u m e  t h e r e  i s  o n l y  o n e  l a r g e  h o s p i t a l  p h a r m a c y  i n  

t h e  s a m p l e ,  a n d  t h i s  p h a r m a c y  d i s p e n s e s  2 5 0 , 0 0 0  p r e s c r i p t i o n s  p e r  

y e a r  a n d  h a s  a  c o s t  o f  $ 1 . 0 0  p e r  p r e s c r i p t i o n .  T h e  p r e d i c t e d  

c o s t  a t  t h i s  s t e p  f o r  t h e  h o s p i t a l  p h a r m a c y  w o u l d  b e :

$ 3 . 0 0  -  ( . 0 2 )  ( 2 5 0 )  =  $ - 2 . 0 0

T h e  r e a s o n  t h a t  n e g a t i v e  c o s t s  w o u l d  b e  p r e d i c t e d  i s  t h a t  

t h e  l i n e a r i t y  a s s u m p t i o n  i s  n o t  v a l i d  f o r  e x t r e m e  c a s e s .

A s s u m e  f u r t h e r  t h a t ,  a t  S t e p  2 ,  t h e  n e x t  v a r i a b l e  t o  e n t e r  

i s  a  v a r i a b l e  d e s i g n a t i n g  t h e  h o s p i t a l  p h a r m a c y  a n d  t h a t  t h e  

r e s u l t i n g  f o r m u l a  i s :

TC RX  = $3.30 - (.05) (Rx v o l u m e  in 1,000's) + (10.20) (H.P.)
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The p r e d i c t e d  cost wo ul d be:

T C R X  =  $ 3 . 3 0  -  ( . 0 5 )  ( 2 5 0 )  +  ( 1 0 . 2 0 )  ( 1 )  =  $ 1 . 0 0

T h e  c o e f f i c i e n t  o f  $ 1 0 . 2 0  f o r  h o s p i t a l  p h a r m a c i e s  i s  n o t  a n  

i n d i c a t i o n  t h a t  h o s p i t a l  p h a r m a c i e s  h a v e  c o s t s  $ 1 0 . 2 0  h i g h e r  t h a n  

o t h e r  p h a r m a c i e s .  I t  i s  i n s t e a d  a n  a d j u s t m e n t  t o  t h e  p r e d i c t i v e  

e q u a t i o n  b a s e d  u p o n  a n  i n t e r r e l a t i o n s h i p  w i t h  t h e  o t h e r  v a r i a b l e s  

i n  t h e  e q u a t i o n .

G i v e n  a  v a r i a b l e  f e e  s y s t e m ,  w h i c h  i n c l u d e s  i n d i v i d u a l  f e e s  

o r  f e e s  b a s e d  u p o n  a  f o r m u l a ,  s o m e  c o n c e s s i o n  c a n  b e  m a d e  f o r  

s p e c i a l  c a s e s  t h a t  m a y  a r i s e .  A n  e x a m p l e  o f  a  s p e c i a l  c a s e  w o u l d  

b e  a  n e w  p h a r m a c y  u n a b l e  t o  p r o v i d e  a d e q u a t e  i n f o r m a t i o n  w i t h  

r e s p e c t  t o  t h e  v a r i a b l e s  t o  b e  u s e d  i n  t h e  p r e d i c t i o n  f o r m u l a .  A  

r e a s o n a b l e  s o l u t i o n  w o u l d  b e  t o  a s s i g n  t h e  p h a r m a c y  t h e  s t a t e w i d e  

a v e r a g e  i n f l a t e d  t o t a l  c o s t  p e r  p r e s c r i p t i o n  p l u s  t h e  n o r m a l  

p r o f i t  a m o u n t .

E x h i b i t  3 - A  t h r o u g h  3 - J  d e p i c t s  c e r t a i n  s e l e c t e d  

c o r r e l a t i o n s  a s  b i v a r i a t e  p l o t s .

C O M M U N I C A T I O N  O F  F I N D I N G S

T h e  r e s u l t s  o f  t h e  c o s t  a n a l y s i s  a r e  c o n t a i n e d  i n  t h e  

v a r i o u s  e x h i b i t s  i n c l u d e d  i n  t h i s  r e p o r t .  T h e  s t a n d a r d  m e a n
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( u n w e i g h t e d ) ,  m e a n  w e i g h t e d  b y  t o t a l  p r e s c r i p t i o n s ,  a n d  t h e  m e a n  

w e i g h t e d  b y  M e d i c a i d  p r e s c r i p t i o n s  a r e  s h o w n  a t  t h e  b o t t o m  o f  

m a n y  e x h i b i t s .

E x h i b i t  1 1  c a t e g o r i z e s  r e s p o n d i n g  p h a r m a c i e s  i n t o  v a r i o u s  

g r o u p s  t h a t  m i g h t  b e  o f  i n t e r e s t .  F o r  e x a m p l e ,  t h e  m e a n  o f  t o t a l  

c o s t  p e r  p r e s c r i p t i o n  f o r  p h a r m a c i e s  w i t h  p r e s c r i p t i o n  v o l u m e  o f  

1 0 , 0 0 0  a n d  u n d e r  w a s  $ 8 . 5 0 ,  w h i l e  t h e  m e a n  o f  t o t a l  c o s t  p e r  

p r e s c r i p t i o n  f o r  p h a r m a c i e s  w i t h  p r e s c r i p t i o n  v o l u m e  o v e r  4 0 , 0 0 0  

w a s  $ 5 . 5 3 .  T h e  q u e s t i o n  o f  w h e t h e r  t h e  c l a s s i f i c a t i o n s  r e p r e s e n t  

s i g n i f i c a n t  d i f f e r e n c e s  i n  c o s t  c a n  b e  p a r t i a l l y  a n s w e r e d  t h r o u g h  

r e f e r e n c e  t o  t h e  r e s u l t s  o f  t h e  r e g r e s s i o n  a n a l y s i s .
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VII. E XP LA N A T I O N  OF SCHEDULES

C O K ^ T E R I Z E D  R E P O R T  -  S C H E D U L E  C

S c h e d u l e  C  i s  a  s u m m a r y  o f  t h e  m e a n s  c a l c u l a t e d  f r o m  t h e  

u s u a l  a n d  c u s t o m a r y  s u r v e y s .  T h e  f i r s t  c o l u m n  i s  t h e  m e a n

s e l l i n g  p r i c e  p e r  p h a r m a c y  f o r  a l l  d r u g s .  C o l u m n  2  i s  t h e  

a v e r a g e  w h o l e s a l e  p r i c e  ( A W P )  f o r  t h o s e  p r e s c r i p t i o n s  l i s t e d  o n  

t h e  u s u a l  a n d  c u s t o m a r y  s u r v e y .  C o l u m n  3  i s  t h e  a v e r a g e  g r o s s  

m a r g i n  a s s o c i a t e d  w i t h  t h e  A W P  i n  C o l u m n  2 .  C o l u m n s  4 ,  5 ,  a n d  6  

a r e  s i m i l a r  t o  C o l u m n s  1 ,  2 ,  a n d  3  e x c e p t  F A C  d r u g s  w e r e  e x c l u d e d  

f r o m  t h e  c a l c u l a t i o n  o f  t h e  m e a n s .

T h e  e x c l u s i o n  o f  F A C  d r u g  c o s t  d a t a  i s  s u p p o r t e d  f o r  v a r i o u s  

r e a s o n s .  O n e ,  t h e  p r e s c r i p t i o n  s u r v e y  e x c l u d e d  a l l  M e d i c a i d  a n d  

o t h e r  t h i r d  p a r t y  p r e s c r i p t i o n s .  T w o ,  t h e  r a t e  a t  w h i c h  t h e  

D e p a r t m e n t  m a y  r e i m b u r s e  F A C  d r u g s  i s  n o t  c o n s i s t e n t  w i t h  w h a t  

t h e  p h a r m a c y  c h a r g e s  t h e  p r i v a t e  p a y  c u s t o m e r ,  a n d  t h e  p h a r m a c i s t  

w o u l d  n o t  b e  a s  c o m p e l l e d  t o  s u b s t i t u t e  a  g e n e r i c  d r u g  f o r  h i s  

p r i v a t e  p a y  c u s t o m e r s  a s  h e  i s  f o r  h i s  M e d i c a i d  c u s t o m e r s .  

T h r e e ,  m a n u f a c t u r e r s  o f  F A C  d r u g s  o f f e r  a  w i d e  r a n g e  o f  p r i c e s ,  

s o m e  f a r  b e l o w  t h e  F A C  p r i c e .  H o w e v e r ,  o n  a  c a s e - b y - c a s e  b a s i s  

w h e n  t h e  p h y s i c i a n  a b s o l u t e l y  f o r b i d s  a n  e x c h a n g e  o f  b r a n d s ,  t h e  

p h a r m a c y  m u s t  p r o c u r e  t h e s e  b r a n d e d  F A C  d r u g s  a t  a  f a r  h i g h e r  

c o s t  t h a n  w o u l d  b e  r e i m b u r s e d .  F o r  t h e s e  r e a s o n s ,  i t  i s  t h e
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r e c o m m e n d a t i o n  o f  t h e  p h a r m a c i s t  c o n s u l t a n t  t h a t  t h e  g r o s s  m a r g i n  

b e  b a s e d  o n  c a l c u l a t i o n s  t h a t  e x c l u d e  F A C  d r u g  d a t a .

C O M P U T E R I Z E D  R E P O R T  -  S C H E D U L E  D

S c h e d u l e  D  i s  a  s u m m a r i z a t i o n  o f  t h e  a l l o c a t e d  c o s t s  o f  a l l  

i n d i v i d u a l  c o s t  r e p o r t s .  T h e  f i r s t  t h r e e  c o l u m n s  a r e  o v e r h e a d ,  

l a b o r ,  a n d  t o t a l  c o s t  p e r  p r e s c r i p t i o n  b e f o r e  i n f l a t i o n  

a d j u s t m e n t s .  T h e  f o l l o w i n g  t h r e e  c o l u m n s  a r e  o v e r h e a d ,  l a b o r ,  

a n d  t o t a l  c o s t  p e r  p r e s c r i p t i o n  a f t e r  a d j u s t i n g  f o r  i n f l a t i o n .

E x h i b i t  1 1  p r e s e n t s  S c h e d u l e  D  a r r a y e d  i n  v a r i o u s  s e q u e n c e s .  

T h e s e  s e q u e n t i a l  a r r a y s  a r e  c o n v e n i e n t  f o r  l o c a t i n g  p r o b a b l e  

e r r o r s  i n  d a t a  a n d  f o r  d e t e r m i n i n g  c o s t s  a t  v a r i o u s  p e r c e n t i l e s .  

T h e  s a m e  d a t a  i s  i n c l u d e d  i n  e a c h  s e q u e n c e .

O n  t h e  b o t t o m  o f  e a c h  p a g e ,  v a r i o u s  m e a n s  a r e  c a l c u l a t e d .  

F i r s t ,  t h e  u n w e i g h t e d  m e a n s  a r e  c a l c u l a t e d .  A l s o  s h o w n  a r e  t h e  

s t a n d a r d  d e v i a t i o n  a n d  v a r i a n c e  o f  t h e  w e i g h t e d  m e a n .  S e c o n d ,  

t h e  m e a n s  a r e  w e i g h t e d  b y  t h e  t o t a l  n u m b e r  o f  p r e s c r i p t i o n s  

d i s p e n s e d  a n d ,  f i n a l l y ,  t h e  m e a n s  a r e  w e i g h t e d  b y  M e d i c a i d  

p r e s c r i p t i o n s  d i s p e n s e d .  T h e  n u m b e r  o f  M e d i c a i d  p r e s c r i p t i o n s  

w a s  t a k e n  f r o m  t h e  D e p a r t m e n t ' s  p a y m e n t  r e c o r d s  f o r  t h e  f i s c a l  

y e a r  e n d i n g  J u n e  3 0 ,  1 9 8 8 .  T h e  b o t t o m  o f  e a c h  e x h i b i t  a l s o

i n d i c a t e s  t o t a l  p r e s c r i p t i o n  v o l u m e  a n d  t o t a l  M e d i c a i d  v o l u m e  f o r  

t h e  n u m b e r  o f  p h a r m a c i e s  i n c l u d e d  i n  t h e  c a l c u l a t i o n  o f  a v e r a g e s .
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A L A S K A  C O S T  S U R V E Y  R E P O R T  

L I S T  O F  E X H I B I T S

E x h i b i t 1 S u m m a r y  o f  P h a r m a c y  D i s p e n s i n g  F e e  S u r v e y s

E x h i b i t 2 S c h e d u l e  D

E x h i b i t 3 B i v a r i a t e  P l o t s

E x h i b i t 4 R e g r e s s i o n  o f  S P  w i t h  E A C

E x h i b i t 5 R e g r e s s i o n  S u m m a r y  -  S e l l i n g  P r i c e

E x h i b i t 6 R e g r e s s i o n  V a r i a b l e s

E x h i b i t 7 C o r r e l a t i o n  M a t r i x

E x h i b i t 8 S c h e d u l e  C

E x h i b i t 9 R e g r e s s i o n  S u m m a r y  -
T o t a l  D i s p e n s i n g  C o s t  P e r  P r e s c r i p t i o n

E x h i b i t 1 0 R e g r e s s i o n  S u m m a r y  -
I n f l a t e d  T o t a l  R x  D i s p e n s i n g  C o s t s

E x h i b i t 1 1 S c h e d u l e  D  A r r a y s



E X H IB IT  1

SUMMARY OF PHARMACY D ISPENSING FEE SURVEYS

D a t e  o f
N u m b e r  o f  
P h a r m a c i e s

R esponse Rate
W i t h

F i n a l  R e p o r t S t a t e  I n S a m p ]  a S a n c t i o n

J u l y  1 9 7 3 K a n s a s 4 7 7 8 9 %
J u l y  1 9 7 4 K a n s a s 4 8 2 9 0 %
A u g u s t  1 9 7 5 K a n s a s 4 9 4 9 1 %
J u l y  1 9 7 6 K a n s a s 4 8 0 9 0 %
M a r c h  1 9 7 7 G e o r g i a 2 4 5
J u l y  1 9 7 7 K a n s a s 5 0 4 9 1 %
A u g u s t  1 9 7 8 M a r y l a n d 2 2 7

7 8 %D e c e m b e r  1 9 7 8 D e l a w a r e 7 8
J u l y  1 9 7 9 K a n s a s 4 8 5 8 8 %
O c t o b e r  1 9 7 9 G e o r g i a 1 , 0 0 3 8 7 %
J u n e  1 9 8 0 T e x a s 1 , 0 0 8
A u g u s t  1 9 8 0 F l o r i d a 6 2 8

8 8 %A u g u s t  1 9 8 1 K a n s a s 4 8 8
A u g u s t  1 9 8 2 N e w  J e r s e y 2 2 5
O c t o b e r  1 9 8 2 M a r y l a n d 2 7 1
J u n e  1 9 8 3 A r k a n s a s 1 3 5
A u g u s t  1 9 8 3 K a n s a s 5 3 6 8 6 %
M a r c h  1 9 8 5 F l o r i d a 3 6 9
A u g u s t  1 9 8 5 K a n s a s 5 2 1 9 7 %
O c t o b e r  1 9 8 5 G e o r g i a 2 9 2
N o v e m b e r  1 9 8 5 M a r y l a n d 2 4 2
M a y  1 9 8 6 M a s s a c h u s e t t s 4 3 7 9 7 %
N o v e m b e r  1 9 8 6 N e w  J e r s e y 1 9 2
F e b r u a r y  1 9 8 7 C o n n e c t i c u t 1 5 0

8 2 %S e p t e m b e r  1 9 8 7 K a n s a s 5 2 0
M a y  1 9 8 8 W y o m i n g 5 7
D e c e m b e r  1 9 8 8 A l a s k a 4 1

W i t h o u t
S a n c t i o n

4 5 %

5 2 %

3 9 %

32%

4 0 %

4 4 %
4 1 %

17%

5 0 %

3 4 %

3 3 %

4 3 %

5 2 %

61%



EXHIBIT 2

Schedule I)

HM0 R6 1 0 M

S C B T £ D L 8 Y ?  A L L  D AT A “  I N F L A T E D  T O T A L  C OS T

A L A S K A  PHARMACY  C O S T  S T U D Y  
SUMMARY OF PHARMAC Y C OS T  R E P O R T S

U N I N F L A T E O  DATA * » * * • »  
O V E R  L A B O R  T O T A L
HE A D  C O S T  C O S T

« « • • « « <  I N F L A T E D  D A T A  • * * * • » *  
OVER L A B O R  T O T A L
HEAD C OS T  C OS T

3 . 7 0

U i
A . 07 
3 . 5 6  
2.21 
5 . 6 1  
3 . 0 6  
2 . 6 V  
2 . 7 3  
l.BA

3. * 27

I . 6 2  
1 . 6 5  
1 . 9 6  
1 .68

.61 
1 . 9 6  
1 . 2 8  

. 7 0  

. 7 0

:88

. 6 9

| i l l  t i l

1:11

7 . 3 3

5 . 3 5
5 . 6 5  
7 . 1 9  
3 . 5 9  
5 . 8 6  
5 . 6 7
5 . 5 5
5 . 5 5

I M

I M

U I

? : «  
6 . 6 2  
6. 66 
6 . 1 7  
6 . 6 2  
6.6? 
3 . 9 2
6.66 
3 . 8 3  
3 . 3 7  
6 . 0 6  
3 . 5 1
3 . 5 0

U I

h i l
3 . 5 0  
' . 6 3

2 . 7 6
3 . 0 5

1 1 . 0 3  
9 . 9 1  
9 .  V i 
9 . 6 2
9 . 2 1  
9 . 6Q
9 . 1 9
8 . 3 3
8 . 3 6  
9 . 2 9  
7 . 3 9  
7 . 5 3
7 . 3 7

?:??

?:?8
6 . 9 6
6.65 
6 . 0 6
6 . 0 9  
6 . 1 3
6.10

8:18

3 : H
5 . 3 3
5 . 3 2
5 . 2 1
5 . 2 0

U I

6 . 9 9
6 . 9 7  
6 . 9 3
6 . 3 3  
6 . 7 6
6.66

3 . 8 6  
6 B 1
6!S<
6 . 3 9
3 . 9 1

6 .*33
3 . 3 0
2 . 3 7
2 . 9 2  
1 . 9 7  
2 . 6 1  
3 . 6 9
3 . 5 9  
2 . 1 3

3 : «

1 : K
1 . 7 8
1.58 
2.10 
1 . 8 0

1:11

1:8?
?:J¥
1:8?
1 . 6 0  
1.88

1:1?
1 . 5 9

l ; ! l
2 . 0 9  
1 .68

7 . 6 6  
6 . 0 7  
6.02 
5 . 7 6  
6.20
7 . 6 0
3 . 9 3  
0 . 3 6
6 . 0 5  
5 . 9 J  
5 . 9 6  
5 . 2 9  
6 . 3 8  
6 . 1 3
5 . 6 7  
6.02 
3 . 8 2

8:??
6.86
5 . 0 6  
6.66 
6 . 7 3

I M
6 . 6 7  
6 . 0 9
3 . 6 0  
6 . 3 2
3 . 7 5
3 . 7 6
3.93
3 . 6 2
3 . 9 3
5 . 6 3
3 . 7 6
3 . 6 7

I M
2 . 9 2
3 . 2 6

1 1 . 5 0

18:8?
1 0 . 1 5
10.11

9 . 9 3
9 . 8 3
9 . 6 6  
8 . 9 2  
8 . 8 5  
7 . 9 1  
7 . 9 0  
7 . 8 7  
7 . 7 2
7 . 6 0

V M

I M
6.66 
6 . 6 2
6 . 5 6
6 . 5 3

8:81
8:28
5 . 7 0
5 . 6 9
5 . 5 7  
5 . 5 5
5 . 5 3  
5 . 5 0
5 . 6 0  
5 . 3 6  
5 . 3 3

!! 
t n

S T A N D A R D  MEAN 2 . 3 5 0 5 6 . 3 6 0 2 6 . 7 1 0 7 2 . 5 1 2 6 6 . 6 6 0 7 7 . 1 7 3 2

S T A N D A R D  D E V . 1 . 1 6 0 2 i . c e o ? 1 . 7 6 7 3 1 . 2 6 0 2 1 . 1 6 8 2 1 .  8 8 3 9

V A R I A N C E 1 . 3 6 6 1 1 . 1 6 7 9 3 . 1 2 3 3 1 . 5 3 9 1 1 . 3 1 8 6 3 . 5 6 9 1

MEAN W E I G H T E D  
T O T A L  RX

BY 2 . 0 2 1 8 6 . C 1  29 6 . 0 3 6 8 2 . 1 6 3 6 6 . 2 9 3 2 6 . 6 5 6 3

MEAN W E I G H T E D BY 2 . 1 8 0 5 6 . 1 8 6 3 6 . 3 6 6 9 2 . 3 3 6 8 6 . 6 8 6 3 6 . 8 2 1 1
M E D I C A I D

NUMBER OF A P P L I C A B L E  P H A R M A C I E S
NUMBER OF P R E S C R I P T I O N S  I N  T O T A L  RX V OL  AVG
NUMBER OF P R E S C R I P T I O N S  I N  M E D I C A I D  VOL  AVG

61
1 , 1 0 6 , 8 8 0

1 1 6 , 1 7 3
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A N N U A L  P R E S C R I P T I O N S  D I S P E N S E D

4 1  c a s e s  p l o t t e d .  R e g r e s s i o n  s t a t i s t i c s  o f  T C P E R R X  o n  T O T R X V O L :

2 5 3 5 4 5 5 5
6 0

6 5

C o r r e l a t i o n - . 5 7 1 6 1 R  S q u a r e d . 3 2 6 7 3  S . E .  o f  E s * 1 . 4 6 Q 6 1  2 - t a i l e d  S i g .  . 0 0 0 1
I n t e r c e p t  ( S .  E .  ) 8 . 1 6 3 6 1 ( . 4 0 8 9 3 )  S l o p e  ( S . E . ) - .  0 5 4 6 6  ( . 0 1 2 5 6 )

V a r i a b l e M e a n S t d  D e v M i n i m u m  M a x i m u m N

T C P E R R X 6 . 7 1 1 . 7 7 4 . 4 4  1 1 . 0 3 4 1
T O T R X V O L 2 6 . 9 5 1 1 8 . 4 8 1 . 5 0 4  6 5 . 7 0 4 4 1
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4 1  c a s e s  p l o t t e d .  R e g r e s s i o n  s t a t i s t i c s  o f  T R X C O S T S  o n  T O T R X V O L :

C o r r e l a t i o n  . 9 1 9 0 0  R  S q u a r e d  . 8 4 4 5 6  S . E .  o f  E s t  3 7 . 5 4 9 2 9  2 - t a i l e d  B i g .
I n t e r c e p t ( S . E . )  3 6 . 6 1 9 0 2 (  1 0 . 4 5 5 5 6 )  S l o p e ( S . E . )  4 . 6 7 5 7 9 (  . 3 2 1 2 2 )
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P R E D I C T E D  T D T P L  C O S T  P E R  P R E S C R I P T I O N

4 1  c a s e s  p l o t t e d .  R e g r e s s i o n  s t a t i s t i c s  o f  T C P E R R X  o n  P R E D T C :
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4 1  c a se s  p l o t t e d .  R e g r e s s i o n  s t a t i s t i c s  o f  T R X C O S T S  o n  P R E D C D S T :
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V a r i a b l e M e a n S t d  D e v  M i n i m u m  M a x i m u m N
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EXHIBIT 3-H
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0  5 5 0 0  1 1 0 0 0  1 6 5 0 0  2 2 0 0 0  2 7 5 0 0  3 3 0 0 0

W O N  P R E S C R I P T I O N  S f t L E S

4 1  c a s e s  p l o t t e d .  R e g r e s s i o n  s t a t i s t i c s  o f  T O T E X P  o n  N O N R X S f l L t

C o r r e l a t i o n  . 9 9 4 1 4  R  S q u a r e d  . 9 8 8 3 2  S . E .  o f  E s t  2 7 4 . 9 6 0 8 6  2 - t a i l e d  S i g .  . 0 0 0 0  
I n t e r c e p t  ( S . E . ) 2 1 7 . 3 4 0 2 3 (  5 2 . 2 3 0 0 9 )  S l o p e ( S . E . )  . 2 2 8 7 5 (  . 0 0 3 9 8 )

V a r i a b l e M e a n S t d  D e v  M i n i r n u m  M a x i m u m N

T O T E X P  1 9 2 5 . 6 0  2 5 1 2 . 5 8  2 7 . 4 0  7 0 8 9 . 5 1  4 1
N O N R X S f t L  7 4 6 7 . 9 6  1 0 9 1 9 . 8 8  . 0 0 0  3 3 9 0 4 . 5 6 0  4 1
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E X H I B I T  4  

A L A S K A  P H A R M A C I F S
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9 3 6  c a t * *  p l o t t e d . R e g r e s s i o n  s t a t i s t i c s  o f  S P  o n  E A C 9 5 t
C o r r e l a t i o n . 9 6 5 6 0  R S q u a r e d .9 3 2 3 9  S . E .  o f  E s t 5 . 2 4 3 6 3 2 - t a i l e d  S i g .
I n t e r c e p t ( S . E . ) 4 . 3 0 8 1 7 ( .2 4 1 8 0 )  S l o p e  ( S . E . ) 1 . 2 0 8 7 0 ( . 0 1 0 6 5 )

V a r i a b l e M e a n S t d  D ev M in im is HaxiM UM N
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E X H I B I T  5

A L A S K A  P H A R M A C I E S

R e g r e s s i o n  S u m m a r y  
D e p e n d e n t  V a r i a b l e :  S e l l i n g  P r i c e

I n d e p e n d e n t  V a r i a b l e  
____________ E n t e r e d ______________

S t e p  F
N u m b e r  C o d e  C o e f f i c i e n t  t o  E n t e r

0  Y - I N T E R C E P T  2 . 2 6 2

1  9 5 %  A W P  1 . 2 1 4  1 2 , 8 8 0 . 4 0 3

2  R U R A L  2 . 6 1 4  3 4 . 1 6 3

3  I N D E P E N D E N T  1 . 9 7 7  2 3 . 3 4 7

P r e p a r e d  w i t h o u t  a u d i t  b y  M y e r s  a n d  S t a u f f e r ,  C h a r t e r e d ,  
C e r t i f i e d  P u b l i c  A c c o u n t a n t s ,  T o p e k a ,  K a n s a s .

S o u r c e :  R e g r e s s i o n  A n a l y s i s .  S c h e d u l e  F ,  d a t e d  D e c e m b e r  1 2 ,
1 9 8 8 .



EXHIBIT 6

A L A S K A  P H A R M A C I E S  

L i s t  o f  R e g r e s s i o n  V a r i a b l e s

l Q d § E § D d e n t _ y a r i a b l e s

1 .  A S S I G N  -  A s s i g n e d  n u m b e r .
2 .  I N D I V  -  I n d i v i d u a l  p r o p r i e t o r s h i p .
3 .  P A R T N  -  P a r t n e r s h i p .
4 .  C O R P  -  C o r p o r a t i o n .
5 .  S E P D O W N  -  S e p a r a t e  o r  d o w n t o w n  l o c a t i o n .
6 .  S H O P C T R  -  L o c a t e d  i n  a  s h o p p i n g  c e n t e r .
7 .  M O B L D G  -  L o c a t e d  i n  a  M e d i c a l  O f f i c e  B u i l d i n g .
B .  I N D E P  -  I n d e p e n d e n t  w i t h  1 - 4  u n i t s .
9 .  C H A I N 1  -  C h a i n  o r g a n i z a t i o n  w i t h  5  t o  1 4  u n i t s .

1 0 .  L E S S 1 Y R  -  A  p h a r m a c y  h a s  o p e r a t e d  a t  t h i s  l o c a t i o n  f o r  l e s s
t h a n  a  y e a r .

1 1 .  Y R 1 T 0 2  -  A  p h a r m a c y  h a s  o p e r a t e d  a t  t h i s  l o c a t i o n  1  -  2  y e a r s .
1 2 .  R E N T  -  R e n t s  b u i l d i n g .
1 3 .  C O M P P E R  -  P e r c e n t  o f  t o t a l  p r e s c r i p t i o n s  t h a t  a r e  c o m p o u n d e d .
1 4 .  U N I D O S  -  D i s p e n s e s  u n i t  d o s e  p r e s c r i p t i o n s .
1 5 .  H R 2 4 E M  -  P r o v i d e s  2 4 - h o u r  e m e r g e n c y  s e r v i c e .
1 6 .  H R S O P E N  -  H o u r s  o p e n  p e r  w e e k .
1 7 .  P A R 3 P E R  -  P e r c e n t  o f  t o t a l  p r e s c r i p t i o n s  w h i c h  a r e  t h i r d  p a r t y
1 8 .  T O T R X V O L  -  T o t a l  p r e s c r i p t  i o n s  d i s p e n s e d  b y  p h a r m a c y  d u r i n g

i t s  f i s c a l  y e a r . *
1 9 .  P A T P R Q F  -  M a i n t a i n s  p a t i e n t  p r o f i l e s .
2 0 .  D E L P E R  -  P e r c e n t a g e  o f  t o t a l  p r e s c r i p t i o n s  t h a t  w e r e  d e l i v e r e d .
2 1 .  B R  -  P r e s c r i p t i o n  s a l e s  d i v i d e d  b y  t o t a l  s a l e s .
2 2 .  P E R O W N R X  -  P e r c e n t  o f  t o t a l  p r e s c r i p t i o n s  f i l l e d  b y  o w n e r

p h a r m a c i s t s .
2 3 .  T O T A R E A  -  T o t a l  s t o r e  a r e a . *
2 4 .  T P N  -  P r o v i d e s  i n t r a v e n o u s  a n t i b i o t i c  t h e r a p y / t o t a l  p a r e n t e r a l

n u t r i t i o n  a n d / o r  e n t e r a l  n u t r i t i o n  s e r v i c e s .
2 5 .  T O T S A L E S  -  T o t a l  s a l e s  r e p o r t e d  b y  s t o r e . *
2 6 .  R X F R T  -  T o t a l  R x  f r e i g h t  c o s t s  r e p o r t e d . *
2 7 .  N O N R X S A L  -  N o n p r e s c r i p t i o n  s a l e s . *
2 8 .  A R E A R A T  -  P r e s c r i p t i o n  a r e a  d i v i d e d  b y  t o t a l  a r e a  m u l t i p l i e d

b y  1 . 5 ,  n o t  t o  e x c e e d  v a r i a b l e  2 1 .
2 9 .  U N M O D A R  -  P r e s c r i p t i o n  a r e a  d i v i d e d  b y  t o t a l  a r e a .
3 0 .  M E D V O L  -  N u m b e r  o f  c l a i m s  p a i d  b y  A l a s k a  D H S  i n  f i s c a l  y e a r

e n d e d  6 - 3 0 - 8 8 . *
3 1 .  R U R A L  -  P h a r m a c y  i s  l o c a t e d  i n  r u r a l  a r e a .
3 2 .  R X 5 L T  -  P r e s c r i p t i o n  s a l e s  d i v i d e d  b y  p r e a l l o c a t e d  l a b o r .
3 3 .  R X L R X S  -  A l l o c a t e d  p r e s c r i p t i o n  l a b o r  d i v i d e d  b y  p r e s c r i p t i o n

s a l e s .
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I n d e g e n d e n t _ V a r i g b l e s

5 3 .  A V E A C  -  A v e r a g e  e s t i m a t e d  a c q u i s i t i o n  c o s t  ( A W P )  o f  n o n - F A C  d r u g s  f r o m  

u s u a l  a n d  c u s t o m a r y  s u r v e y .

5 8 .  R E C I P V O L  -  R e c i p r o c a l  o f  p r e s c r i p t i o n  v o l u m e .

6 1 .  M E D P E R  -  P e r c e n t a g e  o f  t o t a l  p r e s c r i p t i o n s  t h a t  a r e  M e d i c a i d .

6 2 .  L N R X V O L  -  L o g a r i t h m  o f  t h e  n u m b e r  o f  t o t a l  p r e s c r i p t i o n s

f i l l e d  d u r i n g  t h e  f i s c a l  y e a r .

6 3 .  L N M E D V O L  -  L o g a r i t h m  o f  t h e  n u m b e r  o f  M e d i c a i d  p r e s c r i p t i o n s .

6 4 .  L N A R E A  -  L o g a r i t h m  o f  t o t a l  a r e a .

7 0 .  S L X E M P R X  -  N o n l i n e a r  t r a n s f o r m a t i o n  o f  u n a l l o c a t e d  e x p e n s e s .

6 5 .  N O N M E D  -  T o t a l  p r e s c r i p t i o n  v o l u m e  m i n u s  M e d i c a i d  v o l u m e . *

6 6 .  R E C I P M E D  -  R e c i p r o c a l  o f  M e d i c a i d  v o l u m e .

6 7 .  R E C I P N O N  -  R e c i p r o c a l  o f  v a r i a b l e  6 5 .

D e p e n d e n t _ V a r i a b l e §

3 4 .  R X L L T  -  A l l o c a t e d  p r e s c r i p t i o n  l a b o r  d i v i d e d  b y  p r e a l l o c a t e d
l a b o r .

3 5 .  T C P E R R X  -  T o t a l  c o s t  p e r  p r e s c r i p t i o n .
3 6 .  O H P E R R X  -  O v e r h e a d  c o s t  p e r  p r e s c r i p t i o n .
3 7 .  L A B P E R R X  -  L a b o r  c o s t  p e r  p r e s c r i p t i o n .
3 8 .  T R X C O S T S  -  T o t a l  p r e s c r i p t i o n  c o s t s . *
3 9 .  I N T C R X  -  T o t a l  i n f l a t e d  c o s t s  d i v i d e d  b y  t h e  n u m b e r  o f  p r e ­

s c r i p t i o n s .
4 0 .  S P P E R R X  -  P r e s c r i p t i o n  s a l e s  d i v i d e d  b y  t o t a l  p r e s c r i p t i o n s .
4 1 .  T O T L A B  -  T o t a l  l a b o r  c o s t s  a l l o c a t e d . *
4 2 .  T 0 T 0 H  -  T o t a l  o v e r h e a d  c o s t s  a l l o c a t e d . *
4 3 .  P R E A L L A B  -  A l l o c a t e d  l a b o r  c o s t  d i v i d e d  b y  p e r c e n t  o f  t i m e

w o r k e d  i n  p r e s c r i p t i o n  d e p a r t m e n t . *
4 4 .  U N A L L O H  -  O v e r h e a d  c o s t s  r e p o r t e d  b y  p h a r m a c y . *
4 5 .  U N A L L A B  -  L a b o r  c o s t  r e p o r t e d  b y  p h a r m a c y . *
4 6 .  U N E M P L A B  -  E m p l o y e e  l a b o r  r e p o r t e d  b y  p h a r m a c y . *
5 1 .  I N T R X C  -  I n f l a t e d  t o t a l  p r e s c r i p t i o n  c o s t s . *
5 2 .  G M P E R  -  S a l e s  m i n u s  c o s t  o f  g o o d s  s o l d  d i v i d e d  b y  s a l e s .
5 4 .  A V G M  -  A v e r a g e  g r o s s  m a r g i n  f o r  n o n - F A C  d r u g s  f r o m  u s u a l  a n d

c u s t o m a r y  s u r v e y .
5 5 .  A V E S P  -  A v e r a g e  s e l l i n g  p r i c e  f o r  n o n - F A C  d r u g s  f r o m  u s u a l

a n d  c u s t o m a r y  s u r v e y .
5 6 .  T O T E X P  -  T o t a l  e x p e n s e s  r e p o r t e d  b y  p h a r m a c y . *
5 7 .  L N T C  -  L o g a r i t h m  o f  t o t a l  p r e s c r i p t i o n  c o s t s .
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5 9 .  R X L S T  -  A l l o c a t e d  p r e s c r i p t i o n  l a b o r  d i v i d e d  b y  t o t a l  s a l e s .

6 0 .  L T S T  -  P r e a l l o c a t e d  l a b o r  d i v i d e d  b y  t o t a l  s a l e s .
6 7 .  M O D R A T  -  $ 1 . 7 5  d i v i d e d  b y  t h e  s u m  o f  t o t a l  d i s p e n s i n g  c o s t  p e r

p r e s c r i p t i o n  p l u s  0 . 1 0 .
6 8 .  M O D T C R X  -  L o g  o f  ( v a r i a b l e  6 7  d i v i d e d  b y  1  m i n u s  v a r i a b l e  6 7 ) .
7 0 .  O H F E R A R  -  U n a l l o c a t e d  o v e r h e a d  p e r  s q u a r e  f e e t .
7 2 .  P R E D T C  -  P r e d i c t e d  t o t a l  d i s p e n s i n g  c o s t  p e r  p r e s c r i p t  i o n .
7 3 .  P R E D C O S T  -  P r e d i c t e d  t o t a l  p r e s c r i p t i o n  d i s p e n s i n g  c o s t s .
7 4 .  P R I N T R X C  -  P r e d i c t e d  i n f l a t e d  t o t a l  p r e s c r i p t i o n  d i s p e n s i n g  c o s t s .
7 5 .  P R I N T C R X  -  P r e d i c t e d  i n f l a t e d  t o t a l  p r e s c r i p t i o n  d i s p e n s i n g  c o s t s

d i v i d e d  b y  t o t a l  p r e s c r i p t i o n  v o l u m e .

# I n  t h e  r e g r e s s i o n ,  t h e s e  v a r i a b l e s  a r e  i n  t h o u s a n d s .



EXHIBIT 7

C o r r e l a t i o n  M a t r i x

ALASKA PHARMACIES 7 Pages Inclusive

C o rre la tio n * ! INDIV PfiflTN CORP SEPDOWN SHGPCTR HOBLDG LESS1YR YR1T02 RENT COWER
INDIV 1.0000 -.053A -.8819** -.3015 .0000 .3273 ,4804m .3059 -.1567 -.1786
PAHTN -.0534 1.0000 -.4237* -.1448 -.0925 .2446 -.0256 -.0367 .0534 .0408
CORP -.8819m - .A237* 1.0000 .3419 .0436 -.4124* -.4237* -.2601 .1260 .1428
SEP00H —.3015 - .1AA8 .3419 1.0000 -,5222m -.5922m -.1448 -.2075 .1340 -.1227
GHOPCTR .0000 -.0925 .0436 -.5222*» 1.0000 -.3780* -.0925 .1325 .1925 -.0761
HOILDG .3273 .2AA6 -.4124* -,5922m -.3780* 1.0000 .2446 .1001 -.2273 .2051
LESS1YR .AflOAH -.0256 -.4237* -.1448 -.0925 .2446 1.0000 -.0367 .0534 -.0717
YR1T02 .3059 -.0367 -.2601 -.2075 .1325 .1001 -.0367 1.0000 .0765 -.1028
REHT -.1667 .053A .1260 .1340 .1925 -.3273 .0534 .0765 1.0000 .1493
COWER -.1766 .0408 .1428 -.1227 -.0761 .2051 -.0717 -.1028 .1493 1.0000
UNI DOS -.0187 -.0986 .0635 .1182 -.0970 -.0367 -.0986 -.1413 -.3546 .0192
HR24EM -.0680 .1307 .0000 .0205 .0000 -.0223 .1307 -.0468 .0680 .2403
HRSOPEN -.3139 -.0782 .3217 -.0143 .4850m -.4427* -.0923 -.1272 .2807 -.1599
PPRPER .3163 .1482 -.3569 -.0144 -.2260 .2292 -.0140 -.1046 -,5235m -.2010
TOTRXVOL -.3579 .0581 .2972 -.1288 .3212 -.1637 -.1790 -.2144 .2724 -.0643
PATPRGF • • • • • ■ • . • •
DELPER -.06A9 -.0842 .0987 .0713 -.0064 -.0714 .0806 -.0363 .0404 .0655
SR .3760* .2168 -.4435* -.4372* -.2937 .7522m .1807 .0798 -.2113 .4152*
PEROUNRX ,5021m -.0233 -.4444* -.06% -.1380 .2060 .2513 .1662 -.1112 .1829
TOTAREA -.2AA2 -.1237 .2799 .1216 .3667* -.4785m -.1198 -.1483 .2052 -.3314
TPN -.1260 -.0605 .1429 -.1099 -.0436 .2474 -.0605 -.0867 -.3780* .1760
TOTSALES -.2367 -.1044 .2640 .0698 .3862* -.4407* -.1139 -.1522 .2249 -.3136
RXFRT -.0285 -.1039 .0749 -.3054 -.2222 ,5415m .0179 -.1463 -.0841 .4929m
NONRXSAL -.2311 -.1108 .2619 .0789 .3859* -.4502* -.1111 -.1486 .2228 -.3217
AREARAT .2863 .2710 -.3876* -.3932* -.3655 .7722** .2333 .0115 -.3134 .4510*
UNHODAR .2936 .3258 -.4202* -.3300 -.3551 .6938m .3258 -.0323 -.2988 .4479*
HEDVOL -.0540 .1523 -.0229 -.3171 .1028 .2471 -.1517 .1009 ,0% 9 .0419
RURAL -.1535 -.0737 .1741 .3769* -.1140 -.3015 -.0737 -.1057 -.0658 .0942
RXSLT .4883** .2428 -.5576** -.5421** -.2608 .8349m .2852 .1314 -.2253 .3197
RXLRXS -.0818 -.0427 .0944 .2071 -.0938 -.1361 -.0431 -.0075 .0662 .1514
RXLLT .3838* .1660 -.4359* -.4010* -.3254 .7428m .2225 .1492 -.2071 .3966*
TCPERRX -.004A .0584 -.0236 .068* -.3010 .2102 .0339 .001B -.3871* .1614
OHPERRX .1869 .1251 -.2286 -.0387 -.2750 .3019 .1529 -.0302 - 5743m .0943
LAflPERRX -.2070 -.0383 .2059 .1531 -.1975 .0204 -.1080 .0353 -.0181 .1628
TRXCOSTS -.A082* .1457 .3015 -.2083 .2317 .0073 -.2005 -.2186 .2013 .1124
INTCRX -.0096 .0579 -.0186 .0615 -.3082 .2244 .0239 .0013 -.3926* .1689
SPPERRX .0923 .1510 -.1550 -.3387 —,0755 .4390* .0970 -.0701 -.1987 .0716
TQTLAB -.4337* .0770 .3571 -.1584 .2685 -.0818 -.2180 -.2163 .2553 .0514
TOT OH -.3289 .2597 .1758 -.2829 .1457 .1694 -.1526 -.2052 .0866 .2148
PREALLAB - .2A61 -.1051 .2728 .0759 .3835* -.4448* -.1191 -.1576 .2327 -.3140
UNALLOH -.2A89 -.1057 .2757 .1053 .3625 -.4569* -.1193 -.1547 .2217 -.3187
UNALLAB -.2525 -.1000 .2762 .0772 .3857* -.4483* -.1221 -.1577 .2381 -.3108
UNEHLAB -.2439 -.1057 .2711 .0784 .3811* -.4452* -.1177 -.1552 .2273 -.3197
INTRXC -.4070* .1446 .3009 -.2105 .2268 .0142 -.2008 -.2176 .19% .1196
OPER .0216 .1795 -.1043 .0022 -.1216 .1125 -.0570 .1713 .0849 .5569**
AVEAC -.1130 .1953 .0104 -.0791 -.0361 .1199 -.1389 -.0829 .0838 .0439
AVGH .2A3A .1476 -.2904 .0226 -.1317 .0939 .1460 .1440 -.0667 .3506
RVESP .0767 .2339 -.1800 -.0416 -.1105 .14% -.0045 .0340 .0165 .2573
TOTEXP -.2512 -.1025 .2762 .0893 .3761* -.4523* -.1210 -.1565 .2313 -.3144
UfTC -.A716* .1389 .3622 -.1842 .2472 -.0336 -.2253 -.2630 .3043 .1031
RECIPVOL .2282 -.0725 -.1728 .1949 -.2128 -.0106 .1197 .1314 -,4909m -.1006
RXLST .0007 .0038 -.0024 .1053 -.1448 .0224 -.0023 -.0195 .0112 .2280
LTST -.0A52 -.0202 .0505 .1599 -.1118 -.0679 -.0326 -.0401 .0475 .1901
HEDPER .5160** .0060 -.4709* -.2141 -.1264 .3519 -.0090 .6588m -.0558 -.0522
LNRXVCL —. A lll* .0978 .3267 -.1783 .3084 -.0979 -.2125 -.2310 .3739* .0414
LNNEDVQL -.0675 .1619 -.0152 -.3859* .1390 .2876 -.1735 .0579 .1794 .0700
LNAREA -.3155 -.2458 .4023* .2248 .3914* -.6140** -.1727 -.1278 .1917 -.4041*
NON® -.3775* .0421 .3226 -.0959 .3315 -.2091 -.1720 -.2439 .2798 -.0747
RECIPHED .0059 -.0999 .0418 .3474 -.1512 -.2342 .0993 -.0382 -.3743* -.0962
RECINQN -.1540 -.0396 .1584 .2587 -.1114 -.1756 .1197 -.4069* -.4658* -.0330
HODRAT ".0071 -.0960 .0517 -.0567 .3339 -.2539 -.0739 -.0107 .3521 -.1665
HODTCRX -.0039 -.0858 .0440 -.0598 .3255 -.2426 -.0627 -.0084 .3638 -.1656
SLXENPRX -.2798 .0506 .2299 .3011 -.0632 -.2672 -.0968 -.1301 -.0407 .0372
OHPERAR -.1628 .4640* -.0713 .0063 -.1223 .1088 -.0653 -.1117 .0565 .0755

N o f c a se s! AO 1 - ta iled  S ig n if i * - .01 «  - .001

1 . * i s  p r in te d  i f  a c o e f f ic ie n t cannot be computed



C o rre la tio n s! UN I DOS HR24EN HRSOPEN PAR3PER TOTRXVOL PATPROF DELPER SR PEROUNRX TOTAREA

INDIV -.0167 -.0680 -.3139 .3163 -.3579 -.0649 .3760* .5021** -.2442
PflRTN -.0986 .1307 -.0782 .1482 .0581 -.0842 .2168 -.0233 -.1237
CORP .0635 .0000 .3217 -.3569 .2972 .0987 -.4435* -.4444* .2799
SEPDOUN .1102 .0205 -.0143 -.0144 -.1208 .0713 -.4372* -.06% .1216
SHOPCTR -.0970 .0000 .4850** -.2260 .3212 -.0064 -.2937 -.1300 .3667*
NOBLDG -.0367 -.0223 -.4427* .2292 -.1637 -.0714 .7522** .2060 -.4785**
LESS1YR -.0986 .1307 -.0923 -.0140 -. 1790 .0806 .1807 .2513 -.1198
YR1TD2 -.1413 -.0468 -.1272 -.1046 -.2144 -.0363 .0798 .1662 -.1483
RENT -.3546 .0680 .2807 -.5235** .2724 .0404 -.2113 -.1112 .2052
CDTPER .0192 .2403 -.1599 -.2010 -.0643 .0655 .4152* .1829 -.3314
UN I DOS 1.0000 .3886* -.2312 .2865 -.1531 .3596 .2002 -.0360 -.1726
HR24EN .3886* 1.0000 -.1369 -.0931 -.3120 .3242 .2048 .2914 -.4155*
HRSOPEN -.2312 -.1369 1.0000 -.2430 .6843*4 . -.0012 -.6260** -.4322* .7144**
PAR3PER .2865 -.0931 -.2430 1.0000 -.1516 -.0433 .1622 .0609 -.0487
TOTRXVOL -.1531 -.3128 .6843** -.1516 1.0000 .1159 -.4424* -.6147** .7730**
PATPROF a • t # 1.0000 • • • •
DELPER .3596 .3242 -.0012 -.0433 .1159 1.0000 -.0908 .1049 .1265
SR .2002 .2048 -.6260** .1622 -.4424# -.0908 1.0000 .4560* -.7329**
PEROUNRX -.0360 .2914 -.4322* .0609 -.6147** . .1049 .4560* 1.0000 -.5757**
TOTAREA -.1726 -.4155* .7144** -.0487 .7730** .1265 -.7329** -.5757** 1.0000
TPN .4444* .1543 -.0473 -.0122 .1892 .5461** .0651 -.2666 . 0557
TOTSALES -.1837 -.4563* .7384** -.1154 .8591** . .0823 -.6988** -.6058** .9132**
RXFRT .1904 .3475 -.2412 .0199 -.0261 .0392 .5022** .1745 -.4474*
NONRXSAL -.1833 -.4595* .7354** -.1133 .8491** . .0808 -.7049** -.6024** .9143**
AREARAT .2404 .1690 -.5559** .2915 -.3146 -.0692 .9250** .2937 -.6170**
UNHODAR .2199 .1259 -.5107** .2941 -.3093 -.0634 .8620** .2707 -.5593**
NEDVOL -.1225 -.2973 .2342 .1097 .6010** .0541 -.0594 -.3619 .4262*
RURAL .1584 .3761* -.1753 -.0342 -.3936* -.1163 -.0852 .1387 -.2660
RXSLT -.0541 .1064 -.5334** .1676 -.3933* -.0747 .8771** .5375** -.6722**
RXLRXS .2698 .1434 -.2120 .0904 -.1937 -.0850 .2241 -.1540 -.1390
RXLLT .1500 .2291 -.6505** .13-/8 -.5309** . -.0989 .9781** .4752** -.7816**
TCPERRX .2974 .3223 -.4501* .4261* -.5754** . -.0785 .3289 .1413 -.5482**
OfERRX .1779 .2163 -.3609 .5713** -.4295* -.0073 .2579 .3074 -.4102*
LABPERHX .2955 .2951 -.3491 .0850 -.4804** . -.1204 .2614 -.0978 -.4566*
TRXCOSTS -.0935 -.2146 .5657** -.0689 .9188** . .0948 -.2818 -.6322** .5920**
INTCRX .2890 .3138 -.4475* .4211* -.5720** -.0808 .3245 .1343 -.5493**
SPPERRX -.0842 .1047 -.0817 .0961 -.1234 -.0185 .1952 .2245 -.3067
TOTLAB -.0911 -.2492 .6095** -.1055 .9360** . .0920 -.3537 -.6660** .6629**
TOTOH -.0904 -.1343 .4403* .0035 .8139** .0923 -.1279 -.5197** .4151*
PREALLAB -.1710 -.4587* .7270** -.0995 .8616** . .1010 -.7057** -.6201** .9174**
UNALLOH -.1598 -.4502* .7147** -.0876 .8534** . .1388 -.7229** -.6160** .9242**
UNALLAB -.1732 -.4511* .7304** -.1049 .8642** .1009 -.7114** -.6241** .5175**
UNOfLAB -.1683 -.4617* .7244** -.0955 .8573** .0986 -.7072** -.6246** .9181**
INTRXC -.0961 -.2147 .5625** -.0708 .9155** .0947 -.2795 -.6301** .5873**
G * ® .0562 .3880* -.2775 -.2726 -.5111** . -.0487 .3565 .4252* -.5890**
AVEAC -.0757 .0249 .0874 .0293 .1998 -.0624 -.0108 -.2536 .0767
AV6H .3590 .5258** -.4723* .0370 -.6213** . -.0315 .4027** .4216* -.6360**
AVESP .1778 .3568 -.2426 .0447 -.2509 -.0647 .3037 .0919 -.3558
TOTEXP -. 1676 -.4511* .7243** -.0976 .8603** . .1171 -.7169** -.6211** .9211**
LNTC -.1295 -.2192 .5267** -.1002 .8604** .0324 -.223S -.6607** .5267**
RECIPVOL .2383 .1915 -.3285 .2487 -.5611** . .0849 .0082 .4716* -.2845
RXLST .3026 .1702 -.3047 .1167 -.23% -.0913 .4056* -.0540 -.2549
LTST .3015 .1563 -.2437 .1017 -.1947 -.0862 .3098 -.1071 -.1834
NEDPER -.0768 -.2034 -.3166 .0975 -.2341 -.0481 .2791 .2645 -.1600
LNRXVOL -.1913 -.2876 .5967** -.2069 .9286** . .0495 -.2963 -.6283** .6305**
LWOVOL -.1676 -.3630 .2018 .0313 .6830** .0425 .0029 -.4414* .4381*
LNAREA -.2185 -.3448 .7002** -.1599 .6515** . .1293 -.9087** -.5262** .9106**
NOW® -.1482 -.2963 .7041** -.1776 .9942** . .1174 -.4676* -.6122** .7737**
RECIPf® .2491 .3142 -.2156 .1206 -.5265** . .0646 -.1258 .4040* -.2712
RECINON .2714 .2962 -.0958 .2338 -.3254 .0976 -.1424 .2024 -.1482
HODRAT -.2416 -.3340 .4882** -.3853* .6403** . .0645 -.3624 -.2154 .6157**
NOOTCRX -.2581 -.3319 .4790** -.3989* .6242** . .0689 -.3539 -.1951 .5980**
SLXENPRX .2370 .4690* -.0813 .0235 -.3453 .0158 -.1892 .0717 -.2621
0W€RAR -.0803 -.1136 .0783 .0560 .3215 -.0910 .0164 -.2516 -.0921

N o f c a s e s i 40 1 - ta iled  S ig n if : * -.01 H - .001

’ . 1 is printed if a coefficient cannot be computed



C o rre la tio n s : TPN TOTSALES RXFRT NONRXSAL AREARAT UNHODAR lO V X RURAL RXSLT RXLRXS
INDIV -.1260 -.2357 -.0285 -.2311 .2863 .2936 -.0540 -.1535 .4883** -.0818
PflRTN -.0605 -.1044 -.1039 -.1108 .2710 .3258 .1523 -.0737 .2428 -.0427
CORP .1429 .2640 .0749 .2619 -.3876* -.4202* -.0229 .1741 -.5576** .0944
SEPDOUN -.1899 .0698 -.3054 .0789 -.3932* -.3300 -.3171 .3769* -.5421** .2071
SHOPCTR -.0436 .3862* -.2222 .3859* -.3655 -.3551 .1028 -.1140 -.2608 -.0938
NOBLDG

«<*OJ -.4407* .5415** -.4502* .7722** .6938** .2471 -.3015 .8349** -.1361
LESS1YR -.0605 -.1139 .0179 - .M il .2333 .3258 -.1517 -.0737 .2852 -.0431
YR1702 -.0867 -.1522 -.1489 -.1486 .0115 -.0323 .1009 -.1057 .1314 -.0075
RENT -.37BO» .2249 -.0841 .2228 -.3134 -.2988 .0969 -.0658 -.2253 .0662
COKVER .1760 -.3136 .4929** -.3217 .4510* .4479* .0419 .09-42 .3197 .1514
UNIDOS .4444* -.1837 .1904 -.1833 .2404 .2199 -.1225 .1584 -.0541 .2698
HR24EN .1543 -.4563* .3475 -.4595* .1690 .1259 -.2973 .3761* .1064 .1434
HRSOPEN -.0473 .7384** -.2412 .7354** -. 5559*+ -.5107** .2342 -.1753 -.5334** -.2120
PAR3PER -.0122 -.1154 .0199 -.1133 .2915 .2941 .1097 -.0342 .1676 .0904
TOTRXVOL .1892 .8591** -.0261 .8491** -.3146 -.3093 .6010** -.3936* -.3933* -.1937
PATPROF • fl • • • • • • • •
DELPER .5461** .0823 .0392 .0808 -.0692 -.0634 .0541 -.1163 -.0747 -.0850
SR .0651 -.6988** .5022** -.7049** .9250** .8620** -.0594 -.0852 .8771** .2241
PEROUNRX -.2666 -.6058** .1745 -.6024** .2937 .2707 -.3619 .1387 .5375** -.1540
TOTAREA . 0557 .9132** -.4474* .9143** -.6178** -.5593** .4262* -.2660 -.6722** -.1390
TPN 1.0000 .0582 .2471 .0522 .1632 .1377 .2825 -.1741 .0110 -.0548
TOTSALES .0582 1.0000 -.4219* .9998** -.5770** -.5130** .3862* -.3016 -.6433** -.1438
RXFRT .2471 -.4219* 1.0000 -.4355* .4887** .3592 .1588 -.0783 .5166** -.1099
NONRXSAL .0522 .9998** -.4355* 1.0000 -.5838** -.5179** .3762* -.2955 -.6508** -.1387
AREARAT .1632 -.5770** .4887** -.5838** 1.0000 .9734** .0246 -.1230 .7946** .2777
UWCDAR .1377 -.5130** .3592 -.5179** .9734** 1.0000 -.0318 -.1050 .7403** .3075
HEDVOL .2825 .3862* .1588 .3762* .0246 -.0318 1.0000 -.4401* -.0224 -.1605
RURAL -.1741 -.3016 -.0783 -.2955 -.1230 -.1050 -.4401* 1.0000 -.1848 .3475
RXSLT .0110 -.6433** .5166** -.6508** .7946** .7403** -.0224 -.1848 1.0000 -.1760
RXLRXS -.0548 -.1438 -.1099 -.1387 .2777 .3075 -.1605 .3475 -.1760 1.0000
RXLLT .0600 -.7548** .4920** -.7594** .8978** .8425** -.1332 -.0517 .8765** .2229
TCPERRX .0904 -.5897** .2452 -.5883** .3674* .3433 -.3120 .2840 .1914 .4178*
OtPERRX .0585 -.4291* .1703 -.4286* .3550 .3551 -.2408 .2619 .2659 .1559
LABPERRX .0851 -.5042** .2184 -.5024** .2203 .1809 -.2521 .1838 .0089 .5157**
TRXCOSTS .3424 .6742** .1851 .6605** -.1350 -.1574 .6763** -.4177* -.2676 -.1336
INTCRX .1058 -.5909** .2556 -.5897** .3643 .3372 -.3026 .2810 .1949 .3948*
SPPERRX .0881 -.2759 ,4208* -.2847 .1093 .0501 -.0240 -.2040 .5088** -.6765**
TUTLAB .2975 .7265** .1355 .7144** -.2221 -.2432 .6728** -.4249* -.3575 -.1226
TOTEH .3971* .5245** .2608 .5092** .0350 .0121 .6286** -.3711* -.0820 -.1429
PREALLAB .0797 .9954** -.4194* .9950** -.5818** -.5187** .41%* -.3083 -.6537** -.1406
UNALLOH .0978 .9916** -.4322* .9915** -.5968** -.5312** .4195* -.3009 -.6656*+ -.1449
UNALLAB .0805 .9953** -.4155* .9948** -.5874** -.5248** .4204* -.3061 -.6584** -.1432
UNEMPLAB .0810 .9953** -.4272* .9951** -.5820** -.5182** .4175* -.3066 -.6567** -.1366
INTRXC .3484 .6692** .1919 .6555** -.1323 -.1555 .6776** -.4173* -.2640 -.1370
GNPER -.0728 -.6073** .2109 -.6084** .2610 .2489 -.3320 .2603 .3484 -.0525
AVEAC .1645 .1513 .2155 .1471 -.0125 -.0360 .2037 -.4109* -.05% -.0012
AVG* -.0209 -.6558** .2297 -.6538** • 3%7* .3835* -.3980* .2901 .2702 .4548*
AVESP .1033 -.3156 .3012 -.3172 .2470 .2218 -.1120 -.1047 .1319 .2925
TOTEXP .0879 .9945** -.4229* .9942** -.5918** -.5279** .4204* -.3041 -.6620** -.1440
LNTC .2609 .6052** .1748 .5919** -.1049 -.1231 .5632** -.4203* -.2320 -.0707
RECIPVOL -. 1414 -.3573 -.1059 -.3480 -.0050 .0102 -.3644 .4225* .0233 .0442
RXLST -.0330 -.2428 -.0073 -.2395 .4427* .4601* -.1586 .3116 .0053 .9783**
LTST -.0404 -.1755 -.0591 -.1716 .3522 .3745* -.1507 .3340 -.0970 .9913**
>£DPER .0031 -.1798 -.0531 -.1769 .1721 .1141 .3685* -.1212 .3203 -.0401
LNRXVOL .2033 .7124** .0789 .7004** -.2023 -.2114 .5853** -.4430* -.26% -.1698
U#€DVOL .3089 .4527* .1458 .4416* .0831 .0319 .9310** -.5796** .0366 -.1743
LNAREA .0381 .8330** -.4344* .8357** -.8292** -.7843** .2852 -.1302 -.7851** -.22%
NOM€D .1654 .8716** -.0494 .8622** -.3415 -.3282 .5119** -.3640 -.4198* -.1867
RECIPtED -.2081 -.32% -.0940 -.3206 -.1449 -.1118 5912** .5802** -.1303 .0809
RECINON -.0662 -.2134 -.0099 -.2082 -.0498 .0008 -.5003** .3%9* -.1597 .0621
NODRAT -.0735 .6662** -.2506 .6649** -.3672* -.3659 .3285 -.2427 -.2639 -.3265
NODTCRX -.0786 .6470** -.2504 .6457** -.3826* -.3604 .3251 -.2551 -.2445 -.3528
SLXENPRX .0171 -.3180 .0844 -.3171 -.2387 -.2594 -.3263 .4044* -.2463 .1214
OHPERAR 

N o f c a se s:

.0307

40

.2115 -.0169 

1 - ta iled  S ig n if: *

.2047 

- .01 «* -

.1129

.001

.1512 .2019 -.1704 .0106 -.0364

* . ■ is printed if a coefficient cannot be computed



C o rre la tio n s : RXLLT TCPERRX OHPERRX LABPERRX TRXCOSTS INTCRX SPPERRX TOTLAB TOTOH PREALLAB

INDIV .3838* -.0044 .1869 -.2070 -.4082* -.00% .0923 -.4337* -.3289 -.2461
PARTN .1880 .0584 .1251 -.0383 .1457 .0579 .1510 .0770 .2597 -.1051
CORP -.4359* -.0236 -.2286 .2059 .3015 -.0186 -.1550 .3571 .1758 .2728
SEPDOUN -.4010* .0684 -.0387 .1531 -.2083 .0615 -.3387 -.1584 -.2829 .0759
SHGPCTR -.3254 -.3010 -.2750 -.1975 .2317 -.3082 -.0755 .2685 .1457 .3835*
NOBLDG .7428** .2102 .3019 .0204 .0073 .2244 .4390* -.0818 .1694 -.4448*
LEBS1YR .2225 .0339 .1529 -.1080 -.2005 .0239 .0970 -.2180 -.1526 -.1191
YR1T02 .1492 .0018 -.0302 .0353 -.2186 .0013 -.0701 -.2163 -.2052 -.1576
RENT -.2071 -.3871* -.5743** -.0181 .2013 -.3926* -.1987 .2553 .0866 .2327
COWER .3988* .1614 .0943 .1628 .1124 .1689 .0716 .0514 .2148 -.3140
UNIDOS .1500 .2974 .1779 .2955 -.0935 .2890 -.0842 -.0911 -.0904 -.1710
HR24EM .2291 .3223 .2183 .2951 -.2146 .3138 .1047 -.2492 -.1343 -.4587*
HRSOPEN -.6505** -.4501* -.3609 -.3491 .5657** -.4475* -.0817 .6095** .4403* .7270**
PAR3PER .1378 .4261* .5713** .0850 -.0689 .4211* ,0%1 -.1055 .0035 -.0995
TOTRXVOL -.5309** -.5754** -.4295* -.4804** .9188** -.5720** -.1234 .9360** .8139** .8616**
PATPROF • • ■ • • ■ • • • f
DELPER -.0989 -.0785 -.0073 -.1204 .0948 -.0808 -.0185 .0920 .0923 .1010
SR .9781** .3289 .2579 .2614 -.2818 .3245 .1952 -.3537 -.1279 -.7057**
PEROUNRX .4752** .1413 .3074 -.0978 -.6322** .1343 .2245 -.6660** -.5197** -.6201**
TOTAREA -.7816** -.5482** -.4102* -.4566* .5920** -.5493** -.3067 .6629** .4151* .9174**
TPN .0800 .0904 .0585 .0851 .3424 .1058 .0881 .2975 .3971* .0797
TOTSALES -.7548** -.5897** -.4291* -.5042** .8742** -.5909** -.2759 .7265** .5245** .9954**
RXFRT .4920** .2452 .1703 .2184 .1851 .2556 .4208* .1355 .2608 -.4194*
NONRXSAL -.7594** -.5883** -.4286* -.5024** .6605** -.5897** -.2847 .7144** .5092** .9950**
AREARAT .8978** .3674* .3550 .2203 -.1350 .3643 .1093 -.2221 .0350 -.5818**
UNMODAR .8425** .3433 .3551 .1809 -.1574 .3372 .0501 -.2432 .0121 -.5187**
1EDVOL -.1392 -.3120 -.2408 -.2521 .6763** -.3026 -.0240 .6728** .6286** .41% *
RURAL -.0517 .2840 .2619 .1838 -.4177* .2810 -.2040 -.4249* -.3711* -.3083
RXSLT .6765** .1914 .2859 .0069 -.2676 .1949 .5088** -.3575 -.0820 -.6537**
RXLRXS .2229 .4178* .1559 .5157** -.1336 .3948* -.6765** -.1226 -.1429 -.1406
RXLLT 1.0000 .3910* .2675 .3526 -.3586 .3876* .2023 -.4241* -.2102 -.7633**
TCPERRX .3910* 1.0000 .8046** .7727** -.2891 .9989** .2232 -.3553 -.1450 -.5851**
OHPERRX .2675 .8046** 1.0000 .2449 -.2397 .8057** .3503 -.3544 -.0110 -.4332*
LABPERRX .3526 .7727** .2449 1.0000 -.2159 .7699** -.0100 -.2014 -.2251 -.4922**
TRXHETS -.3586 -.2891 -.2397 -.2159 1.0000 -.2806 .0171 .9847** .9479** .6864**
INTCRX .3876* .9989** .8057** .7699*+ -.2806 1.0000 .2425 -.3483 -. 1343 -.5860**
SPPERRX .2023 .2232 .3503 -.0100 .0171 .2425 1.0000 -.0639 .1637 -.2801
TOTLAB -.4241* -.3553 -.3544 -.2014 .9847** -.3483 -.0639 1.0000 .8779** .7386**
TOTOH -.2102 -.1450 -.0110 -.2251 .9479** -.1343 .1637 .6779** 1.0000 .5361**
PREALLAB -.7633** -.5851** -.4332* -.4922** .6864** -.5860** -.2801 .7386** .5361** 1.0000
UNALLOH -.7732** -.5739** -.4120* -.4958** .6795** -.5749** -.2797 .7303** .5322** .9968**
UNALLAB -.7687** -.5845** -.4341* -.4904** .6904** -.5853** -.2775 .7424** .5402** .9998**
UNENPLAB -.7642** -.5807H -.4300* -.4886** .6821** -.5817** -.2834 .7344** .5318** .9999**
INTRXC -.3553 -.2849 -.2356 -.2133 .9998** -.2757 .0221 .9836** .9494** .6814**
BNPER .3913* .1906 .0666 .2401 -.4173* .2023 .2500 -.4514* -.3217 -.6200**
AVEAC .0245 .1298 -.0533 .2689 .3127 .1343 .1449 o3128 .2873 .1461
AV6N •52S7** .6445** .4350* .5874** -.4418* .6350** .0187 -.4851** -.3272 -.6635**
AVESP .3539 .5080** .2428 .5699** -.0629 .5050** .1150 -.0907 -.0070 -.3243
TOTEXP -.7738** -.5805** -.4254* -.4931** .6863** -.5813** -.2787 .7378** .5372** .9993**
LNTC -.2867 -.2850 -.3366 -.1056 .9417** -.2802 -.0097 .9371** .8746** .6215**
RECIPVOL .0330 .4062* .5929** .0295 -.5952** .4034* .0719 -.6101** -.5204** -.3722*
RXLST .3901* .4320* .2029 .4885** -.1640 .4092* -.5922** -.1720 -.1362 -.2427
LTST .2914 .4080* .1738 .4804** -.1319 .3850* -.6347** -.1323 -.1207 -.1727
HEDPER .2764 -.0658 -.0143 -.0922 -.2360 -.0643 .0186 -.2435 -.2033 -.1775
LNRXVOL -.3716* -.5401** -.5251** -.3205 .9132** -.5360** -.0855 .9285** .8121** .7247**
LMOVOL -.0871 -.4344* -.3835* -.2993 .7406** -.4250* -.0240 .7335** .6943** .4826**
LNAREA -.9325** -.4819** -.3552 -.4072* .4768** -.4790** -.2164 .5498** .3053 .8414**
NONHED -.5520** -.5766** -.4294* -.4825** .8969** -.5742** -.1294 .9158** .7905** .8699**
RECIPNED -.0737 .4450* .5433** .1458 -.5642** .4393* .0500 -.5652** -.5173** -.3493
RECINON -1257 .4430* .5715** .1125 -.3210 .4417* .0719 -.3353 -.2690 -.221B
NODRAT -.4373* -.9777** -.7657** -.7779** .3437 -.9790** -.2888 .4074* .1997 .6581**
NODTCRX -.4255* -.9886** -.7807** -.7796** .3292 -.9892** -.2727 .3940* .1844 .6398**
SLXENPRX -.1661 .6512** .5236** .5036** -.1762 .6540** .3134 -.2166 -.0884 -.3062
OHPERAR -.0282 .0040 .0839 -.0832 .4140* .0063 .1114 .3425 .5114** .2147

N o f c a se s: 40 i- ta ile d  S ig n if: * - .01 «* - .001

* . • is printed if a coefficient cannot be computed



C o rre la tio n s! UNALLOH UNALLAB UtOfLAB INTRXC w per AVEAC AVG* AVESP TOTEXP LNTC
INDIV -. 2489 -.2525 -.2439 -.4070* .0216 -.1130 .2434 .0767 -.2512 -.4716*PARTN -.1057 -.1000 -.1057 .1446 .1795 .1953 .1476 .2339 -.1025 .1389CORP .2757 .2762 .2711 .3009 -.1043 .0104 -.2904 -.1800 .2762 .3622SEPDOMN .1053 .0772 .0784 -.2105 .0022 -.0791 .0226 -.0416 .0893 1B42SHOPCTR .3625 .3857* .3811* .2268 -.1216 -.0361 -.1317 -.1105 .3761* .2472MOBLDG -.4569* -.4483* -.4452* .0142 .1125 .1199 .0999 .14% -.4523* -.0336LESS1YR -.1193 -.1221 -.1177 -.2008 -.0570 -.1389 .1460 -.0045 -.1210 -.2253YR1T02 -.1547 -.1577 -.1552 -.2176 .1713 -.0829 .1440 .0340 -.1565 -.2630RENT .2217 .2381 .2273 .19% .0849 .0838 -.0667 .0165 .2313 .3043CONPPER -.3187 -.3108 -.3197 .1198 .5569m .0439 .3506 .2573 -.3144 .1031UNI DOS -.1598 -.1732 -.1683 -.0961 .0562 —. 0757 .3590 .1778 -.1676 -.1295HR24EM -.4502* -.4511* -.4617* -.2147 .3880* .0249 • 5258H .3568 -.4511* -.2192HRSOPEN .7147« .7304** .7244** .5625m -.2775 .0874 -.4723* -.2426 .7243** .5267m
PAR3PER -.0876 -.1049 -.0955 -.0708 -.2726 .0293 .0370 .0447 -.0976 -.1002TOTRXVOL .8534** .8642** .8573** .9155** -.5111** .1998 -,6213m -.2589 .8603m .8604**PATPROF • • • • , a a
DELPER .1388 .1009 . 0986 .0947 -.0487 -.0624 -.0315 -.0647 11171 ‘.0324SR -.7229** -.7114** -.7072** -.2795 .3565 -.0108 .4827M .3037 -.7169** -.2235PERGWNRX -.6160H -.6241** -.6246** -.6301** .4252* -.2536 .4216* .0919 -.6211m -.6607**
TOTAREA .9242** .9175** .9181** .5873m -.5890** .0767 -.6360** -.3558 .9211m • 5267m
TPN .0978 .0805 .0810 ,3484 -.0728 .1645 -.0209 .1033 .0879 .2609
TOTSALES .9916** .9953** .9953** .6692m - 6073m .1513 -. 6558m -.3156 .9945m • 6052m
RXFRT -.4322* -.4155* -.4272* .1919 .2109 .2155 .2297 .3012 -.4229* .1748
NONRXSAL .9915** .9948** .9951** .6555m -.6084m .1471 -.6538** -.3172 .9942m .5919m
AREARAT -.5968** -.5874** -.5820** -.1323 .2610 -.0125 • 3967* .2470 -5918m -.1049
UMODAR -.5312** -.5248** -.5182** -.1555 .2489 -.0360 .3835* .2218 -.5279m -. 1231
NEDVOL .4195* .4204* .4175* .6776m -.3320 .2037 -.3980* -.1120 .4204* .5632**
RURAL -.3009 -.3061 -.3066 -.4173* .2603 -.4109* ,2901 -.1047 -.3041 -.4203*
RXSLT -.6656** -.6584** -.6567** -.2640 .3484 -.05% .2702 .1319 -.6620** -.2320
RXLRXS -.1449 -.1432 -.1366 -.1370 -.0525 -.0012 .4548* .2925 -.1440 -.0707
RXLLT -.7792** -.7687** -.7642** -.3553 .3913* .0245 .5217m .3539 -.7738m -.2867
TCPERRX -.5739** -.5845** -.5807** -.2849 .1906 ,1298 .6445m .5080** -.5805m -.2850
OHPERRX -.4128* -.4341* -.4300* -.2356 .0666 -.0533 .4350* .2428 -.4254* -.3366
LABPERRX -.4958** -.4904** -.4886** -.2133 .2401 .2689 • 5874m ,5699m -.4931m -.1056
TRXCOSTS .6795** .6904** .6821** .9998m -.4173* .3127 -.4418* -.0629 .6863m ,9417m
INTCRX -.5749** -.5853** -.5817** -.2757 .2023 .1343 .6350** ,5050m -5813m -.2802
SPPERRX -.2797 -.2775 -.2834 .0221 .2500 .1449 .0187 .1150 -.2787 -.0097
TOTLAB .7303** .7424** .7344** .9836H -.4514* .3128 -.4851** -.0907 .7378** .9371m
TOTOH .5322** .5402** .5318** ,9494m -.3217 .2873 -.3272 -.0070 .5372m .8746m
PREALLAB .9968** .9998** .9999** .6814m - 6200m .1461 -.6635** -.3243 .9993m .6215m
UNALLOH 1.0000 .9967** .9969** .6746m - 6228m .1412 -.6591m -.3249 .9989m • 6092m
UNALLAB .9967** 1.0000 . 9997** ,6855m -.6150m .1522 -.6602m -.3177 .9994m .6244m
UNENPLAB .9969** .9997** 1.0000 .6771m -.6222** .1446 - 6627m -.3248 .9993m .6168m
INTRXC .6746** .6855** .6771** 1.0000 -.4110* .3167 -.4385* -.0580 .6814m .93% **
GNPER -.6228** -.6150** -.6222** -.4110* 1.0000 -.1056 • 5785m .2982 -.6188m -.4149*m e .1412 .1522 .1446 .3167 -.1056 1.0000 .0868 .7662m .1476 .2968
AV6H -.6591** -.6602** -.6627** -.4385* .5785« .0668 1.0000 .7067m -.6603** -.4741m
AVESP -.3249 -.3177 -.3248 -.0580 .2982 .7662m ,7067m 1.0000 -.3210 -.0950
TOTEXP .9989** .9994** .9993** .6814m -6185M .1476 -.(303** -.3210 1.0000 .6184**
LNTC .6092** .6244** .6168** ,93% m -.4149* .2968 -.4741m -.0550 .6184** l .  0000
RECIPVOL -.3479 -.3728* -.3680* -. 5929m .1985 -.2094 .4100* .1157 -.3625 -.7870m
RXLST -.2504 -.2464 -.2394 -.1670 .0074 -.0000 .5085** .3279 -.2483 -.1035
LTST -.1794 -.1760 -.1693 -.1353 -.0292 -.0062 ,4741m .3014 -.1776 -.0712
NEDPER -.1789 -.1810 -.1749 -.2337 .0816 -.0155 .0819 .0418 -.1802 -.3659
LNRXVOL .7105** .7271** .7194** .9100m -.42%* .2253 - 6026m -.2287 ,7206m .9601m
LNMEDVOL .4739* .4822** .4799** .7409** -.3447 .2466 -.4984m -.1464 .4790m .7013m
LNAREA .8535** .8448** .8419** .4736* -.5063m .0140 -.6069** -.3815* . 8492m .4087*
NOtHED .8610** .8725** .8655** .8932m -.5049m .1874 -.6145m -.2632 .8683** .8493m
RECIPKED -.3274 -.3478 -.3465 -.5634** .2019 -.2382 .4320* .1095 -.3394 -.6841m
RECINON -.1998 -.2202 -.2195 -.3198 .0995 -.1451 .2817 .0786 -.2117 -.3966*
NODRAT .6455** .6575** .6541** .3388 -.2710 - 0935 -.6443m -.4820** .6529** .3216
MODTCRX .6276** .6393** .6358*4 .3245 -.2490 -.1049 -.6468** -.4917m .6348m .3124
SLXENPRX -2B78 -.2977 -.3053 -.1733 .2704 .1144 .5057m .4074* -.2937 -.2103
OHPERAR .2181 .2169 .2139 .4131* -.1115 .2732 -.1006 .1291 .2176 .3930*

N o f c a s e s i 40 1 - tailed  S ig n if: * "  .01 M  - .001

' . * is printed if a coefficient cannot be computed



C o rre la tio n s! RECIPVOL RXLST LTST (CDPER LNRXVa LMCDVCL LNAREA > 0 * 0 RECIPMED RECINON
INDIV .2282 .0007 -.0452 .5160** -.4111* -.0675 -.3155 -.3775* .0059 -.1540
PARTN -.0725 .0038 -.0202 .0060 .0970 .1619 -.2450 .0421 -.0999 -.03%
CORP -.1728 -.0024 .0505 -.4709* .3267 -.0152 .4023* .3226 .0418 .1584
BEPDOWN .1949 .1053 .1599 -.2141 -.1783 -.38591 .2248 -.0959 .3474 .2587
SHOPCTR -.2128 -.1448 -.1110 -.1264 .3084 ,1390 .3914* .3315 -.1512 -.1114
HGDLDG -.0106 .0224 -.0679 .3519 -.0979 .2876 -.6140»» -.2091 -.2342 -.1756
LESS1YR .1197 -.0023 -.0326 -.0090 -.2125 -.1735 -. 1727 -.1720 .0993 .1197
YR1T02 . 1314 -.0195 -.0401 .6588** -.2310 .0579 -.1270 -.2439 -.0302 -.4069*
RENT -.4909H .0112 .0475 -.0558 .3739* .1794 .1917 .2798 -.3743* -.4658*
COWER -.1006 .2280 .1901 -.0522 .0414 .0700 -.4041* -.0747 -.0962 -.0330
O il DOS .2383 .3026 .3015 -.0768 -.1913 -.1676 -.2105 -.1482 .2491 .2714
HR24EN .1915 .1702 .1563 -.2034 -.2876 -.3630 -.3440 -.2963 .3142 .2962
HRSOPEN -.3285 -.3047 -.2437 -.3166 ,5 % 7 « .2818 ,7002h .7041** -.2156 -.0950
PAR3PER .2487 .1167 .1017 .0975 -.2069 .0313 -.1599 -.1776 .1206 .2338
TOTRXVOL -.5611** -.23% -.1947 -.2341 .9286** .6830** .6515** .9942** -,5265m -.3254
PATPROF 9 • • • • • • • • •
DELPER .0849 -.0913 -.0862 -.0481 .0495 .0425 .1293 .1174 .0646 .0976
SR .0082 .4056* .3098 .2791 -.2963 .0029 -.900/m -.4676* -.1258 -.1424
PEROUNRX .4716* -.0540 -.1071 .2645 -.6283** -.4414* -.5262** -.6122H .4040* .2024
TOTAREA -.2845 -.2549 -.1834 -.1600 .6305** .4381* .9106** .7737** -.2712 -.1482
TPN -.1414 -.0330 -.0404 .0031 .2033 .3089 .0301 .1654 -.2001 -.0662
TOTSALES -.3573 -.2428 -.1755 -.1798 .7124** .4527* .0330** .8716** -.32% -.2134
RXFRT -.1059 -.0073 -.0591 -.0531 .0789 .1458 -.4344* -.0494 -.0940 -.0095
NONRXSAL -.3480 -.2395 -.1716 -.1769 .7004** .4416* ,0357m .8622** -.3206 -.2082
AREARAT -.0050 .4427* .3522 .1721 -.2023 .0831 -.8292H -.3415 -.1449 -.0498
IMCDAR .0102 .4601* .3745* .1141 -.2114 .0319 -.7043** -.3282 -.1110 .0008
MEDVOL -.3644 -.1586 -.1507 .3685* .5853** .9310** .2852 .5119m -.5912** -.5003**
RURAL .4225* .3116 .3340 -.1212 -.4430* -.57%** -.1302 -.3640 .5802** .3%9»
RXSLT .0233 .0053 -.0970 .3203 -.26% .0366 -.7851m -.4198* -.1303 -.1597
RXLRXS .0442 .9783** .9913** -.0401 -.1698 -.1743 -.2290 -.1867 .0809 .0621
RXLLT .0330 .3901* .2914 .2764 -.3716* -.0871 -. 9325m -.5520** -.0737 -.1257
TCPERRX .4062* .4320* .4080* -.0658 -.5401** -.4344* -.4819m 5766m .4450* .4430*
OHPERRX .5929** .2029 .1738 -.0143 -.5251** -.3835* -.3552 -.4294* .5433** .5715**
LABPERRX .0295 .4885** .4804** -.0922 -.3205 -.2993 -.4072* -,4825m .1458 .1125
TRXCOSTS -.5952** -.1640 -.1319 -.2360 .9132** .7406** • 4768m .8969** - 5642m -.3210
INTCRX .4034* .4092* .3850* -.0643 -.5360** -.4250* -.4790** -.5742** .4393* .4417*
SPPERRX .0719 -.5322** -.6347** .0186 -.0855 -.0240 -.2164 -.1294 .0500 .0719
TOTLAB -.6101** -.1720 -.1323 -.2435 .9285** .7335** .5498** .9158** -.5652** -.3353
TOTOH -.5204** -.1362 -.1207 -.2033 .8121** .6943** .3053 .7905** -.5173m -.2690
PREALLAB -.3722* -.2427 -.1727 -.1775 .7247** .4826** .8414** .8699** -.3493 -.2218
UNALLOH -.3479 -.2504 -.1794 -.1789 .7105** .4739* .B535M .8610m -.3274 -.1998
UNALLAB -.3720* -.2464 -.1760 -.1810 .7271** .4822** .0448m .8725** -.3470 -.2202
UTOPLAB -.3680* -.2394 -.1693 -.1749 .7194** .4793** .8419m .8655** -.3465 -.2195
INTRXC -.5929** -.1670 -.1353 -.2337 .9100** .7409** .4736* .8932** -.5634m -.31%
6JPER .1985 .0074 -.0292 .0816 -.42% * -.3447 -,5063m -.5049m .2019 .0995
AVEAC -.2094 -.0000 -.0062 -.0155 .2253 .2466 .0140 .1074 -.2382 -.1451
AVON .4100* .5085** .4741** .0819 -.6026** -.4984** -.6069** -.6145** .4320* .2817
AVESP .1157 .3279 .3014 .0418 -.2287 -.1464 -.3815* -.2632 .1095 .0786
TOTEXP -.3625 -.2483 -.1776 -.1802 .7206** .4790** .8492m .8683** -.3394 -.2117
LNTC -.7870** -.1035 -.0712 -.3659 .9601** .7013** .4087* . 8493m -.6841** -.3936*
RECIPVOL 1.0000 .0509 .0349 .2240 -.8020** -.6089** -.1613 -.5542** .9029** .6922**
RXLST .0509 1.0000 .9938** .0149 -.2030 -.1554 -.3838* - 2362 .0529 .0362
LTST .0349 .9938** 1.0000 -.0205 -.1669 -.1518 -.2949 -.1890 .0542 .0429
HEDPER .2240 .0149 -.0205 1.0000 -.2989 .2846 -.2227 -.3010 -.1311 -.5259**
LNRXVOL -.8020** -.2030 -.1669 -.2989 1.0000 .7405** ,5051m .9196** -.7243** -.4745**
LNMEDVOL -.6089** -.1554 -.1518 .2846 .7405** 1.0000 .2610 .6032** -.0156** -. 6593m
LNAREA -.1613 -.3838* -.2949 -.2227 .5051** .2610 1.0000 .6620** -.0952 -.0089
NGNMED -.5542** -.2362 -.1890 -.3010 .91% ** .6092** .6620m 1.0000 -.4866** -.2827
RECIPKED .9029** .0529 .0542 -.1311 -.7243** -.8156** -.0952 -.4B66** 1.0000 .8305**
RECINON .6922** .0362 .0429 -.5259** -.4745** -.6593** -.0089 -.2827 .8305** 1.0000
HODRAT -.3861* -.3446 -.3141 .0647 .5723** .4429* .5302m .6442** -.4262* -.4310*
MODTCRX -.3935* -.3698* -.3411 .0654 .5654** .4424* .5183H .6273** -.4335* -.4363*
SLXENPRX .3804* .0712 .1070 -.2317 -.3730* -.4780** -.0273 >.3273 .5251** .4768m
OHPERAR -.2194 -.0143 -.0161 -.1126 .3414 .2737 -.1251 .3184 -.2165 -.1007

N o f c a se s ; 40 1 - ta iled  S ig n if: * - .01 ** - .001

■ . " is printed if a coefficient cannot be computed



C o rre la tio n s : NODRAT MODTCRX SLXENPRX GWERAR

INDIV -.0071 -.0039 -.2798 1 • 03

PARTN -.0960 -.0858 .0506 .4640*
CORP .0517 .0440 .2299 -.0713
sepdoun -.0567 -.0598 .3011 .0063
SHOPCTR .3339 .3255 -.0632 -.1223
NQBLDG -.2539 -.2426 -.2672 .1088
LESS1YR -.0739 -.0627 -.0968 -.0653
YR1T02 -.0107 -.0084 -.1301 -.1117
RENT .3521 .3638 -.0407 .0565
COHPPER -.1665 -.1656 .0372 .0755
UNID05 -. 2416 -.2581 .2370 -.0803
HR24Q1 -. 3340 -.3319 .4690* -.1136
HRSOPEN .4882** .4790** -.0813 .0783
PAR3PER -.3853* -.3989* .0235 .0560
TOTRXVOL .6403** .6242** -.3453 .3215
PATPROF • a • a
DELPER .0645 .0689 .0158 -.0918
SR -.3624 -.3539 -.1892 .0164
PEROUNRX -.2154 -.1951 .0717 -.2516
TOTAREA .6157** .5988** -.2621 -.0921
TPN -.0735 -.0706 .0171 .0307
TOTSALES .6662** .6470** -.3180 .21X5
RXFRT -.2506 -.2504 .0844 -.0169
NONRXSAL .F649« .6457** -.3171 .2047
AREARAT -.3872* -.3826* -.2387 .1129
UNMODAR -.3659 -.3604 -.2594 .1512
HEDVOL .3285 .3251 -.3263 .2019
RURAL -.2427 -.2551 .4044* -.1704
RXSLT -.2639 -.2445 -.2463 .0106
RXLRXS -.3265 -.3528 .1214 -.0364
RXLLT -.4373* -.4255* -.1661 -.0282
TCPERRX -.9777** -.9886** .6512** .0040
OHPERRX -.7657** -.7807** .5236** .0839
LABPERRX -.7779** -.77%** .5036** -.0832
TRXCOSTS .3437 .3292 -.1762 .4140*
INTCRX -.9790** -.9892** .6540** .0063
SPPERRX -.2888 -.2727 .3134 .1114
TOTLAB .4074* .3940* -.2166 .3425
TOTOH .1997 .1844 -.0884 .5114**
PREALLAB .6581** .6398** -.3062 .2147
UNALLOH .6455** .6276** -.2878 .2181
UNALLAB .6575** .6393** -.2977 .2169
un d r a b .6541** .6358** -.3053 .2139
INTRXC .3388 .3245 -.1733 .4131*
6HPER -.2710 -.2490 .2704 -.1115
AVEAC -.0935 -.1049 .1144 .2732
AV6N -.6443** -.6468** .5057** -.1006
AVESP -.4820** -.4917** .4074* .1291
TOTEXP .6529** .6348** -.2937 .2176
LNTC .3218 .3124 -.2103 .3930*
RECIPVOL -.3861* -.3935* .3804* -.2194
RXLST -.3446 -.3698* .0712 -.0143
LTST -.3141 -.3411 .1070 -.0161
HEDPER .0647 .0654 -.2317 -.1126
LNRXVOL .5723** .5654** -.3730* .3414
LNMEDVOL .4429* .4424* -.4780** .2737
LNAREA .5302** .5183** -.0273 -.1251
NONMED .6442** .6273** -.3273 .3184
RECIPHED -.4262* -.4335* .5251** -.2165
RECINON -.4310* -.4363* .4768** -.1007
NODRAT 1.0000 .9982** -.6326** -.0013
HODTCRX .9932** 1.0000 -.6412** -.0022
SLXENPRX -.6326** -,6412** 1.0000 -.0072
OHPERAR -.0013 -.0022 -.0072 1.0000

N o f c a se s: 40 1 - ta iled  S i gn i f :  * - .01 «*

• . ■ is printed if a coefficient cannot be computed



EXHIBIT 8

ALASKA PHARMACIES

Schedule C

* * * * * * i n c l u d e s  FAC D r u g s * * * * * *

3RND S P E C  P R I C I N G  
D RUG' t W  G R O S G " H A RG -

* * * * * * E x c l u d e s  FAC D r u g s * * * * * *  
S E L L I N G

P R I C E  H W  W T — W W  R M t -------

; •• K E A N  V A L U E S 1 9 * 2 0 3  S 1 2 . 4 5 5 0 6 . 7 4 8 5 2 3 . 6 0 0 5 1 5 . 9 3 3 8 7 . 6 9 6 8
•• V A R I A N C E 1 3 . 7 4 9 3 7 . 1 4 3 3 6 . 5 4 4 0 2 1 . 8 5 7 5 1 1 . 0 1 6 4 9 . 0 8 6 6
**> S T D  D E V 3 . 7 0 3 0 2 . 6 7 2 7 2 . 5 5 3 3 4 . 6 7 5 2 3 . 3 1 9 1 3 . 0 1 4 4
•• B Y  T O T A L  R X S 1 8 . 6 9 3 9 1 3 . 0 1 3 0 5 . 6 3 0 5 2 2 .7 8 5 1 1 6 .3 5 0 4 6 . 4 3 5 2

*• • * 8 T  K E D  RXS 1 9 . 2 3 5 5 1 3 . 1 5 2 4 6 . 0 3 3 4 2 3 . 2 0 9 4 1 6 . 4 3 7 8 6 . 8 0 2 4

*• •  T O T A L  P H A R M A C IE S  I N C L U D E D  

• • • T O T A L  RXS I V C L  IN  v f o R E A N  

* * «  M E D I C A ID  RXS I N C L  U T D  K E A N

<0

1082 36 3"

12 2 0 8 6



EX H IB IT  9

A L A S K A  P H A R M A C I E S

R e g r e s s i o n  S u m m a r y  
D e p e n d e n t  V a r i a b l e :  T o t a l  D i s p e n s i n g  C o s t s  P e r  P r e s c r i p t i o n

I n d e p e n d e n t  V a r i a b l e
____________ E n t e r e d ______________

S t e p  F
N u m b e r  C o d e  C o e f f i c i e n t  t o  E n t e r

0  Y - I N T E R C E P T  8 . 1 8 4

1  T O T R X V O L  - . 0 5 5  1 8 . 9 2 6

P r e p a r e d  w i t h o u t  a u d i t  b y  M y e r s  a n d  S t a u f f e r ,  C h a r t e r e d ,  
C e r t i f i e d  P u b l i c  A c c o u n t a n t s ,  T o p e k a ,  K a n s a s .

S o u r c e :  R e g r e s s i o n  A n a l y s i s .  S c h e d u l e  F ,  d a t e d  D e c e m b e r  1 3 ,
1 9 8 8 .



E X H I B I T  10

A L A S K A  P H A R M A C I E S

R e g r e s s i o n  S u m m a r y  
D e p e n d e n t  V a r i a b l e :  I n f l a t e d  T o t a l  R x  D i s p e n s i n g  C o s t s

I n d e p e n d e n t  V a r i a b l e  
____________ E n t e r e d _____________

S t e p  F
N u m b e r  C o d e  C o e f f i c i e n t  t o  E n t e r

0  Y - I N T E R C E P T  2 3 , 1 9 2

1  T O T R X V O L  5 . 0 7 0  2 0 2 . 4 5 0

2  M E D V O L  1 2 . 4 4 4  1 5 . 4 1 7

3  T O T A R E A  - 2 . 1 0 3  1 2 . 3 2 0

P r e p a r e d  w i t h o u t  a u d i t  b y  M y e r s  a n d  S t a u f f e r ,  C h a r t e r e d  
C e r t i f i e d  P u b l i c  A c c o u n t a n t s ,  T o p e k a ,  K a n s a s .

S o u r c e :  R e g r e s s i o n  A n a l y s i s .  S c h e d u l e  F ,  d a t e d  D e c e m b e r  1 3
1 9 8 8 .



HM0 R4 1  DM
s c h e d u l e  d
S O R T E D  B Y :

A L « S K >  P HARMACY  C O S T  S T U D Y  
SUMMARY O f  P H A R MA C Y  C O S T  R E P O R T S

• * « • » »  U U l N f L A T E O  D A T A  • « • » * *  ‘J.IIJ* * 1 N f L i* I i m o  ° * T * **T OTA I*O V E R  L A B O R  T O T A L  OVER L A B O R  T O T A L
H E A D  C O S T  C O S T  HEAD _ _ C O S T ___________ £ 2 5 1 .

ALL DATA - INFLATED OVERHEAD

6 . U 3 . 7 7
J.5A
5 . 6 8
5 . 3 5
5 . 6 5
7 . 3 3
3 . 6 3
3 . 8 4

\ : h
5 . 8 4  

2:2?

5 . 1 ?  
3 . 3 7  
A. I7 
2 .  7 6  
5 . 5 5  
2.1?

•M
A.7S 
A . 42

5:31
3.25
3 . 6 3  
3 . 6 7  
3 . 5 0  
4. 6*.
3 . 6 3

1:8?
4 . 0 4
4 . 4 4

4.91 
9 . 1 9
9 . 9 1

5:15
M M

7 , 1 8
7 . 3 7
7 . 0 3
8 . 8 3  
8.2R 
8 . 3 6  
7 . 5 3  
9 . 4 0  
7 . 1 1  
5 . 3 3  
6 . 1 3  
6 . 7 4  
7 . 3 9  
4 . 9 J
6 . 9 6  
5 . 1 5

2:!*

f:J8
6 . 4 5
6 . 0 4  
4 . 9 9
5 . 4 3
4 . 8 3
4 . 9 7

2:5?
f:8?
6.10
4 . 4 4  
5 . 3 2  
5.62

6 . 5 5
6.00
4 . 5 3
4 . 3 9
3 . 9 1

3:2*
3 . 5 9
3 . 4 9
3 . 4 8
3 . 3 0

j:»
1:11
?-15 2.10 
2.10 
2 . 0 9  
1 . 9 7  
1 . 9 3
1 . 9 2  
1 .88

l:2f

I . 8C

l:?8
l:?l
1 . 6 5  
\ . 6 5

1:18
1:25
1:25
1:3?

4 . 0 2  
3 . 8 3  
6 . 0 7  
5 . 7 6  
6.20 
7 . 6 4  
3 . 8 2  
4 . 1 3  
4 . 3 8
4 . 0 2  
6 . 3 6
5 . 9 3  
6 . 0 5  
5 . 2 9
7 . 6 0  
5 . 4 7
3 . 6 0  
4 . 4 6  
2 . 9 2
5 . 9 4  
3 . 3 3  
5 . 5 2
3 . 6 2

I M

2:?3
5 . 1 1
4 . 8 6
3 . 6 3  
4.0?

3:23
I M
5 . 0 4
3 . 8 8

3:32
4 . 3 2
4 . 6 7

1 0 . 5 7  
9 . 8 3  

1 0 . 6 0  
1 0 . 1 5  
“ 11

1,45
7 . 7 2
7 . 8 7
7 . 5 0  
9 . 6 6

8:53
7 . 9 0
9 . 9 3

I 'M
6 . 5 6

w i
5 . 2 6
7 . 4 4
5 . 5 0

I ' M
i 'M
6 . 8 9
6 . 6 4

I M
5 . 1 6
5 . 3 2

2:22
t M

I M
5 . 6 9
5 . 9 2

S T A N D A R D  MEAN

S T A N D A R D  O E V .

V A R I A N C E

MEAN W E I G H T E D  
T O T A L  RX 

MEAN W E I G H T E D  
M E D I C A I D

2 . 3 5 0 5 4 . 3 6 0 2 6 . 7 1 0 7 2 . 5 1 2 4 4 . 6 6 0 7 7 . 1 7 3 2

1 . 1 6 0 2 1 . 0 8 0 7 1 . 7 6 7 3 1 . 2 4 0 2 1 . 1 4 8 2 1 . 8 8 3 9

1 . 3 4 6 1 1 . 1 6 7 9 3 . 1 2 3 3 1 . 5 3 8 1 1 . 3 1 3 4 3 . 5 4 9 1

BY 2 . C 2 1 S 4 . 0 1  29 6 . 0 3 4 8 2 . 1 6 3 6 4 . 2 9 3 2 6 . 4 5 6 8

BY 2 . 1 8 0 5 4 . 1 5 6 3 6 . 3 6 6 9 2 . 3 3 6 8 4 . 4 8 4 3 6 . 8 2 1 1

NUMBER OF A P P L I C A B L E  P H A R M A C I E S
NUMBER Of  P R E S C R I P T I O N S  I N  T O T A L  RX V O L  AVG
NUMBER OF P R E S C R I P T I O N S  I N  M E D I C A I D  V OL  AVG 1'1?

41 
4 / 8 8 0  
6 / 1 7 3

ALASKA 
P
H
A
R
M
A
C
I
E
S
 

9 
Pages 

I
n
c
l
u
s
i
v
e



SORTED BT l ALL DATA - INFLATED LABOR CCST
UNINFLATED BATA

SUM

OVER
HEAD

LAROR
COST

I NFLATED BATA « "**• • • *  
OVER LABOR T O J A |TOTAL OVER l a b o r

COST HEAD COST

6 . 0 9
6.10

7.64

4 . 1 9
4 . 1 3

!:«

11.30
M ?

6.6 V

STANDARD DEV. 

VARIANCE

PI Ar1 WEIGHTED BY 
TOTAL RX w 

REAM bEIGHTED BY 
REDICAID

2.3303

1.1602

1.3461

2.0218

2.1805

4.3602 

1.0807 

1.1679 

4.0129 

4.11 83

6.7107

1.7673

3.1233

6.0348

6.3669

2.5124

1.2402

1.5381

2.1636

2.3368

4.6607

1.1482

1.3184

4.2932

4.4843

7.1732

1.8839

3.3491

6.4568

6.8211

n u m b e r OF APPLICABLE PHARMACIES
MiJMBER OF PRESCRIPTIONS IN TOTAL RX VOL AVG
n u m b e r of p r e s c r i p t i o n s IN MEDICAID VOL AVG 1'1

41
04/880
16/173



H M 0 R A 1 D H  
S C H E D U L E  D  
S O R T E D  B Y : R X  C-10C0Q I N F L A T E D  T O T A L  C O S T

A L A S K A  P H A R M A C Y  C O S T  S T U D Y  
S U M M A R Y  O F  P H A R M A C Y  C O S T  R E P O R T S

* * * * * *  U N I N F L A T E D  D A T A  * * * * * *  
  T O T A L

* * * * * * *
O V E R

I N F L A T E D  D A T A  
L A B O RO V E R  L A B O R  T U I A L  *- 2  S o ?

H E A D  C O S T  C O S T  H E A D _________________ £ 2 - 1

* * * * * * *
T O T A L

C O S T

S T A N D A R D  M E A N  

S T A N D A R D  D E V .  

V A R I A N C E

B YM E A N  W E I G H T E D  
T O T A L  R X  

M E A N  W E I G H T E D  B Y  
M E D I C A I D

3 . 7 0  
6 . 1 4  
5 .61 
2 . 6 9  
3 . 2 6  
3 . 4 7  
1 . 6 2  
1 . 7 0

3 . 5 2 3 8
1 . 6 4 5 '
2 . 7 C 6 7
3 . 3 1 5 3
3 . 3 6 4 0

7 . 3 3  
3 . 7 7  
3 .  58 
5 . 6 7
3.  77 
3 . 6 3
4.  42
3 .  50

4 . 4 5 8 8
1 . 3 6 4 8
1 . 8 6 2 7
4.  6822 
4.  4794

1 1 . 0 3
9 . 9 1
9 . 1 9  
3 . 3 6
7 . 0 3  
7 . 1 0
6 . 0 4
5 . 2 0

7 . 9 8 2 5  
1 . 9 9 3 0  
3 . 9 7 2 0  
7 . 9 9 8 0  
7 . 8 4 3 4

3 . 8 6  
6 . 5 5  
6 . 0 0
2 . 8 7  
3 . 4 8  
3 . 6 5  
1 . 7 8  
1 . 81

3 . 7 5 0 0
1 . 7 4 9 1
3 . 0 5 9 4
3 . 5 2 5 4
3 . 5 8 0 6

7 . 6 4
4 . 0 2  
3 . 8 3  
6 . 0 5
4 . 0 2  
3 . 8 2  
4 . 8 6  
3 . 7 4

4 . 7 4 7 5  
1 . 4 0 6 7  
1 . 9 7 8 8  
4 . 9 7 9 8  
4 . 7 6 9 7

1 1 . 5 0
1 0 . 5 7

9 . 8 3
8 . 9 2
7 . 5 0
7 . 4 7
6 . 6 4
5 . 5 5

8 . 4 9 7 5
2 . 0 5 1 2
4 . 2 0 7 4
8 . 5 0 5 2
8 . 3 5 0 3

N U M B E R  O F  A P P L I C A B L E  P H A R M A C I E S
M l M R r R  O F  P R E S C R I P T I O N S  I N  T O T A L  R X  V O L  A V G
N U M B E R  O F  P R E S C R I P T I O N S  I N  M E D I C A I D  V O L  A V G

5 1 / 9 1 8
7 / 6 6 8



H M 0 R 4 1 D H  
S C H E D U L E  D  
S O R T E D  B Y : R X  1 Q 0 0 1 - 2 7 0 C 0  I N F L A  T O T A L  C O S T

A L A S K A  P H A R M A C Y  C O S T  S T U D Y  
S U M M A R Y  O F  P H A R M A C Y  C O S T  R E P O R T S

* * * * *  U N I N F L A T E D  D A T A  
O V E R  L  A 3  O R

* * * * * *
T O T A L

C O S T

* * * * * * *
O V E R
H E A D

I N F L A T E D  D A T A  
L A B O R  

C O S T

* * * * * * *
T O T A L

C O S T

4 . 0 7  
2 . 2 1  
3 . 0 4  
2 . 7 3  
2 . 4 9  
1  . 9 9  
1  . 8 0  
1  . 6 7  
1  . 4 5  
1 . 6 8  
1  . 4 1  
1  . 1  3  
1 . 2 8  
1  . 9 8

5 . 3 5  
7 . 1 9  
5 . 8 4  
5 .  5 5
5 . 0 4  
5 . 1 2  
5 . 1 6  
4 . 7 8  
4 . 6 4  
4 .  4 2  
4 . 6 9  
4 . 4 4
4 . 0 4  
2 . 7 6

9 . 4  2 
9 . 4 0  
3 .  8 8  
8 . 2 8  
7 . 5 3  
7 . 1 1  
6 . 9 6  
6 . 4 5
6 . 0 9
6 . 1 0  
6 . 1 0  
5 . 6 2  
5 . 3 2  
4 . 7 4

4 . 3 9  
2 . 3 3  
3 . 3 0  
2 . 9 2  
2 . 6 1  
2 . 1 3  
1  . 9 2  
1  . 7 8  
1  . 5 3  
1  . 8 0  
1 . 5 1  
1  . 2 5  
1  . 3 7  
2 . 0 9

5 . 7 6
7 . 6 0
6 . 3 6
5 . 9 3
5 . 2 9
5 . 4 7
5 . 5 2
5 . 1 1
5 . 0 4
4 . 7 3
5 . 0 1
4 . 6 7
4 . 3 2
2 . 9 2

1 0 . 1 5
9 . 9 3
9 . 6 6
8 . 8 5
7 . 9 0
7 . 6 0
7 . 4 4
6 . 8 9
6 . 6 2
6 . 5 3
6 . 5 2
5 . 9 2
5 . 6 9
5 . 0 1

2 . 0 7 0 0 4 . 9 3 0 0 7 . 0 0 0 0 2 . 2 1 2 9 5 . 2 6 6 4 7 . 4 7 9 3

. 7 9 4 6 .  9 9 0 8 1 . 5 1 0 7 . 8 5 8 9 1 . C 6 0 4 1 . 6 3 1 5

. 6 3 1 4 . 9 3 1 7 2 . 2 8 2 2 . 7 3 7 7 1 . 1 2 4 4 2 . 6 6 1 8

2 . C 4 8 6 4 . 8 1  6 5 6 . 8 6 5 1 2 . 1 8 6 5 5 . 1 4 0 1 7 . 3 2 6 6

2 . 0 C 1 5 4 .  8 4 6 3 6 . 8 4 8 2 2 . 1 4 1 3 5 . 1 8 2 3 7 . 3 2 3 6

S T A N D A R D  M E A N  

S T A N D A R D  D E V .  

V A R I A N C E

M E A N  W E I G H T E D  B Y  
T O T A L  R X  

M E A N  W E I G H T E D  B Y  
M E D I C A I D

NUMBER OF APPLICABLE PHARMACIES 
NUMBER OF PRESCRIPTIONS IN TOTAL RX VOL 
NUMBER OF PRESCRIPTIONS IN McDICAID VOL

AVG
AVG

1 4
2 0 8 / 8 1 4

1 6 / 8 1 3

\



H M 0 R 4 1 D H  
S C H E D U L E  D  
S O R T E D  B Y : R X  2 7 0 0 1 “ 4 0 0 C O  I N F L A  T O T A L  C O S T

* * * * * *  U N I N F L A T E D  D A T A  
O V E R  L A B O R
H E A D  C O S T

S T A N D A R D  M E A N  

S T A N D A R D  D E V .  

V A R I A N C E

M E A N  W E I G H T E D  B Y  
T O T A L  R X  

M E A N  W E I G H T E D  B Y  
M E D I C A I D

4 . 2 3  
3 . 5 6  
1  . 8 4  
3 . 2 7  
3 . 3 4

■ M
. 6 0

2 . 6 3 7 5

1 . 0 7 2 8

1 . 1 5 0 9

2 . 5 5 4 6

2 . 5 5 9 1

5 . 6 8
5 . 6 5
5 . 5 5
4 . 1 0
3 . 8 4
3 . 6 7
3 . 3 9
3 . 3 9

4 . 4 0 3 8

1 . 0 3 5 1

1 . 0 7 1 4

4 . 3 5 7 8

4 . 5 4 7 7

N U M B E R  O F  A P P L I C A B L E  P H A R M A C I E S
M i M f i F R  O F  P R E S C R I P T I O N S  I N  T O T A L  R X  V O L  A V G
N U M B E R  O F  P R E S C R I P T I O N S  I N  M E D I C A I D  V O L  A V G

A L A S K A  P H A R M A C Y  C O S T  S T U D Y  
S U M M A R Y  O F  P H A R M A C Y  C O S T  R E P O R T S

* * * * * *
T O T A L

C O S T

9 . 9 1
9 . 2 1
7 . 3 9
7 . 3 7
7 . 1 8
5 . 1 7
5 . 1 5
4 . 9 9

7 . 0 4 6 3  

1  . 8 6 9 6  

3 . 4 9 5 4  

6 . 9 1 2 4  

7 . 1 4 6 8

* * * * * * *
O V E R
H E A D

4 . 5 3  
3 . 9 1  
1  . 9 7  
3 . 4 9  
3 . 5 9  
1  . 6 0  
1 . 8 8  
1  . 7 1

2 . 8 3 5 0  

1 . 1 6 3 6  

1  . 3 5 4 0  

2 . 7 4 7 2  

2 . 7 9 5 8

I N F L A T E D  D A T A  
L A B O R  

C O S T

6 . 0 7  
6 . 2 0  
5 . 9 4  
4 . 3 8  
4 . 1 3  
3 . 9 3  
3 . 6  2  
3 . 6 3

4 . 7 3 7 5

1 . 1 3 2 9

1 . 2 8 3 5

4 . 6 8 5 0

4 . 8 8 9 2

* * * * * * *
T O T A L

C O S T

1 0 . 6 0
1 0 . 1 1

7 . 9 1
7 . 8 7
7 . 7 2

5 . 5 0
5 . 3 4

7 . 5 7 2 5

2 . 0 4 5 2

4 . 1 8 2 8

7 . 4 3 2 3

7 . 6 8 4 9

8
2 7 5 / 3 7 9

4 4 / 4 1 1



H M 0 R 4 1 D H  
S C H E D U L E  D  
S C R T E D  B Y : RX > 40C00 INFLATED TOTAL CCST

ALASKA PHARMACY COST STUDY
SUMMARY OF P H A R M A C Y  COST REPORTS

* * * * * *  U N I N F L A T E D  D A T A  * * * * * *  
O V E R  L A B O R  T O T A L
H E A D  C O S T  C O S T

* * * * * * *  i n f l a t e d  d a t a  * * * * * * *
O V E R  L A B O R  T O T A L
H E A D  L O S T  C O S T

. 9 6

. 6 8

. 6 0

. 9 6

. 7 0

.54
. 3 1
. 5 5
. 3 9

4 . 1 7  
3 . 9 2  
3 .  3 3  
3 .  3 7  
3 . 5 1  
3 . 6 3  
3 .  5 0  
3 . 4 3  
3 . 1 2  
3 .  2 3  
3 . 0 5

6 . 1 3
5 . 6 0
5 . 4 3
5 . 3 3
5 . 2 1
5 . 0 5
4 . 9 9
A
4
4
4

9 7
9 3
3 3
4 4

2 . 1 0  
1  . 8 0  
1 . 7 1  
2 . 1 0  

. 8 2  

. 5 2  

. 5 9  

. 6 5  

. 9 3  

. 6 5  

. 4 8

4 . 4 6
4 . 1 9
4 . 0 9
3 . 6 0
3 . 7 5
3 . 8 8
3 . 7 4
3 . 6 7
3 . 3 3
3 . 5 1
3 . 2 6

6 . 5 6  
5 . 9 9  
5 . 8 0  
5 . 7 0
5 . 5 7  
5 . 4 0  
5 . 3 3  
5 . 3 2  
5 . 2 6  
5 . 1 6  
4 . 7 4

S T A N D A R D  M E A N  

S T A N D A R D  D E V .  

V A R I A N C E

M E A N  W E I G H T E D  B Y  
T O T A L  R X  

M E A N  W E I G H T E D  B Y  
M E D I C A I D

1 . 6 4 5 5

. 1 9 7 9

. 0 2 9 2

1 . 6 3 6 0

1 . 6 5 9 1

3 . 5 2 8 2  

. 3 4 0 5  

. 1 1  5 9  

3 . 4 8 9 8  

3 . 5 6 4 3

5  . 1 7 3 6  

. 4 4 6 6  

. 1 9 9 5  

5 . 1 2 5 3  

5 . 2 2 3 5

1 . 7 5 9 1  

. 2 1 3 8  

. 0 4 5 7  

1 . 7 4 8 4  

1  . 7 7 3 4

3 . 7 7 0 9

. 3 6 4 5

. 1 3 2 9

3 . 7 2 9 9

3 . 8 0 9 3

5 . 5 3 0 0

. 4 8 0 7

. 2 3 1 1

5 . 4 7 8 3

5 . 5 8 2 7

N U M B E R  O F  A P P L I C A B L E  P H A R M A C I E S
N U M B E R  O F  P R E S C R I P T I O N S  I N  T O T A L  R X  V O L  A V G
N U M B E R  O F  P R E S C R I P T I O N S  I N  M E D I C A I D  V O L  A V G

11
5 6 3 / 7 6 9

4 7 / 2 7 6



MN O A N I O H  
SCHEDULE 0 
S O R T E D  BY  1

•  • * • • •  U N l N f L A T  £0 DATA 
OvEA LAHOS
H E A D  C O S T

ALL DATA -  TOTAL AX VOLUME

A L A S K A  A H A A H A C Y  C O S T  S T U D r  
SUMMARY O f  P H A R MA C Y  C O S T  A E P O A T S

T O T A L
C O S T

i n t l a t e o  d a t a
OVE A  L A B O R  T O T A L
HE A D  C O S T  C O S T

I.59

[ill

4 . o 4
$.12

4 . 4 4

M l
A . 9 9  
A . 9 7
5.35 
5.43 
5 . 2 1
6 . 1 3  
3 . 6 0  
5 . 0 5

1:1?

IM
7 . 3 7
7 . 3 9
9 . 9 1
7 . 1 3  
4 . 7 4  
o.lO 
7 . 5 3
6 . 4 5  
d • 3 8

M l
U S
6 . 9 6
6 . 0 9
7 . 1 1

t : U
1U s

8 . 3 6  
9 . 1 9

1:1?

. 4 0

M l
‘3:18
8.92
9.83

.8:1?

S T A N D A R D  MEAN

S T A N D A R D  D E V .

V A R I A N C E

MEAN W E I G H T E D  
T U T A L  RX  

MEAN u E I G H T E D  
M E D I C A I D

2.3S0S 4.3602 0.7107 2.5124 4.6607 7.1732

1.1e02 1.0307 1.7673 1.2402 1.1482 1.8839

1.3401 1.1679 3.1233 1.5381 1.3184 3.5491

BY 2.0213 4.01 29 O.0343 2.1636 4.2932 6.4568

BY 2.1205 4.1863 6.3669 2.3368 4.4843 6.8211

NUMBER Of A P P L I C A B L E  P n A H M A C I E S
NUMB E R  O f  P R E S C R I P T I O N S  I N  T O T A L  AX V O L  AVG
NUMB E R  O f  P R E S C R I P T I O N S  I N  M E D I C A I D  V O L  AVG u r n : l \ \



H H 0 R 4 1 D H  
S C H E D U L E  D  
S O R T E D  B Y : U R B A N  C I T I E S

* * * * * *  U N I N F L A T E D  D A T A  
O V E R  L A B O R
H E A D  C O S T

S T A N D A R D  M E A N  

S T A N D A R D  D E V .  

V A R I A N C E

M E A N  W E I G H T E D  B Y  
T O T A L  R X  

M E A N  W E I G H T E D  B Y  
M E D I C A I D

3 . 4 7  
1 . 6 0  
3 . 5 6  
1  . 3 1  
5 . 6 1
3 . 2 6  
1 . 5 5  
3 . 0 4
3 . 2 7  
1  . 4 5  
1  . 2 8  
1  . 6 0  
4 . 2 3  
2 . 7 3  
1  . 3 9
1 . 4 1  
2 . 2 1  
1  . 8 0  
1  . 9 6  
1 . 5 4
1 . 4 2  
1 . 6 8  
1  . 7 0  
1  . 5 0  
1  . 8 4  
1  . 4 9  
1 . 7 0  
1  . 1 8  
3 . 3 4  
2 . 6 9  
1  . 7 6  
2 . 4 9  
1  . 9 6  
1 . 6 8

2 . 2 1 1 8

. 9 9 6 8

. 9 9 3 6

1 . 9 9 0 8

2 . 1 5 7 2

3 . 6 3
3 . 3 9  
5 . 6 5  
3 . 1 2  
3 .  5 8  
2 . 7 7  
3 . 2 8  
5 . 8 4  
4 . 1 0
4 . 6 4
4 . 0 4  
3 . 8 3
5 . 6 3  
5 . 5 5
3 . 0 5  
4 . 6 9  
7 . 1 9  
5 . 1 6  
4 . 1 7
3 . 4 3
3 . 6 3  
4 . 4 2
3 . 5 0
3 . 6 7  
5 .  5 5
3 . 5 0
3 . 5 1
4 . 4 4  
3 .  8 4
5 . 6 7
3 . 3 9  
5 . 0 4  
3 . 3 7  
3 . 9 2

4 . 2 7 1 8  

. 9 9 9 8  

. 9 9 9 6  

3 . 9 7 5 7  

4 . 1 5 7 4

N U M B E R  O F  A P P L I C A B L E  P H A R M A C I E S
N U M B E R  O F  P R E S C R I P T I O N S  I N  T O T A L  R X  V O L  A V G
N U M B E R  O F  P R E S C R I P T I O N S  I N  M E D I C A I D  V O L  A V G

A L A S K A P H A R M A C Y C O S T  S T U D Y
S U M M A R Y O F  P H A R M A C Y C O S T  R E P O R T S

* * * * * * * * * * * *  I N F L A T E D  D A T A * * * * * * *
T O T A L O V E R L A B O R T O T A L

C O S T H E A D C O S T C O S T

7 . 1 0 3 . 6 5 3 . 8 2 7 . 4 7
4 . 9 9 1  . 7 1 3 . 6 3 5 . 3 4
9 . 2 1 3 . 9 1 6 . 2 0 1 0 . 1 1
4 . 9 3 1  . 9 3 3 . 3 3 5 . 2 6
9 . 1 9 6 . 0 0 3 . 8 3 9 . 8 3
7 . 0 3 3 . 4 8 4 . 0 2 7 . 5 0
4 . 8 3 1 . 6 5 3 . 5 1 5 . 1 6
8 . 8 8 3 . 3 0 6 . 3 6 9 . 6 6
7 . 3 7 3 . 4 9 4 . 3 8 7 . 8 7
6 . 0 9 1 . 5 8 5 . 0 4 6 . 6 2
5 . 3 2 1  . 3 7 4 . 3 2 5 . 6 9
5 . 4 3 1 . 7 1 4 . 0 9 5 . 8 0
9 . 9 1 4 . 5 3 6 . 0 7 1 0 . 6 0
8 . 2 8 2 . 9 2 5 . 9 3 8 . 8 5
4 . 4 4 1  . 4 8 3 . 2 6 4 . 7 4
6 . 1 0 1 . 5 1 5 . 0 1 6 . 5 2
9 . 4 0 2 . 3 3 7 . 6 0 9 . 9 3
6 . 9 6 1  . 9 2 5 . 5 2 7 . 4 4
6 . 1 3 2 . 1 0 4 . 4 6 6 . 5 6
4 . 9 7 1 . 6 5 3 . 6 7 5 . 3 2
5 . 0 5 1 . 5 2 3 . 8 8 5 . 4 0
6 . 1 0 1  . 8 0 4 . 7 3 6 . 5 3
5 . 2 0 1 . 8 1 3 . 7 4 5 . 5 5
5 . 1 7 1  . 6 0 3 . 9 3 5 . 5 3
7 . 3 9 1  . 9 7 5 . 9 4 7 . 9 1
4 . 9 9 1  . 5 9 3 . 7 4 5 . 3 3
5 . 2 1 1 . 8 2 3 . 7 5 5 . 5 7
5 . 6 2 1 . 2 5 4 . 6 7 5 . 9 2
7 . 1 8 3 . 5 9 4 . 1 3 7 . 7 2
8 . 3 6 2 . 8 7 6 . 0 5 8 . 9 2
5 . 1 5 1  . 8 8 3 . 6 2 5 . 5 0
7 . 5 3 2 . 6 1 5 . 2 9 7 . 9 0
5 . 3 3 2 . 1 0 3 . 6 0
5 . 6 0 1 . 8 0 4 . 1 9 5 . 9 9

6 . 4 8 3 5 2 . 3 6 5 6 4 . 5 6 7 9 6 . 9 3 3 5

1 . 5 8 0 1 1 . 0 6 9 6 1 . 0 7 3 4 1 . 7 0 2 6

2 . 4 9 6 7 1 . 1 4 4 0 1 . 1 5 2 2 2 . 8 9 8 8

5 . 9 6 6 5 2 . 1 3 1 4 • 4 . 2 5 4 7 6 . 3 8 6 2

6 . 3 1 4 6 2 . 3 1 2 7 4 . 4 5 4 6 6 . 7 6 7 3

3 4
1 / 0 2 5 / 8 3 4  

1 1 0 / 2 2 0



H M 0 R 4 1 D H  
S C H E D U L E  D  
S O R T E D  B Y :

* * * * * *  U N I N F L A T E D  D A T A  * * * * * *  ‘ S U I T *  I N F L L A 0 O R D A T A  * * T O T A L
O V E R  L A B O R  T O T A L  O V E R  r r q T
H E A D  C O S T  C O S T  H E A D  £211—— —.—II.

ALASKA PHA R MA C Y  COST STUDY
SUMMARY OF P H A R M A C Y  COST REPORTS

RURAL CITIES

1 . 6 2

t : M
3 . 7 0  
4 . 0 7  
1  . 9 9  
1  . 6 7

4 . 4 2
3 . 7 7  
2 . 7 6  
7 . 3 3  
5 . 3 5  
5 . 1 2
4 . 7 8

6 . 0 4
9 . 9 1
4 . 7 4

1 1 . 0 3
9 . 4 2
7 . 1 1
6 . 4 5

1  . 7 8  
6 . 5 5  
2 . 0 9  
3 . 8 6  
4 . 3 9  
2 . 1 3  
1  . 7 8

4 . 8 6

2 . 9 2
7 . 6 4
5.76
5.47
5.11

6 . 6 4
10.57
5.01

11.50

1 ?:2o
6 . 8 9

S T A N D A R D  M E A N  

S T A N O A R D  D E V .  

V A R I A N C E

M E A N  W E I G H T E D  B Y  
T O T A L  R X  

M E A N  W E I G H T E D  B Y  
M E D I C A I D

3 . 0 2 4 3 4 . 7 9 0 0 7 . 8 1 4 3 3 . 2 2 5 7 5 . 1 1 1 4 8 . 3 3 7 1

1 . 6 9 4 3 1 . 4 2 4 3 2 . 3 1 9 0 1 . 8 0 1 8 1 . 4 7 1 9 2 . 4 1 0 5

2 . 8 7 0 7 2 . 0 2 8 6 5 . 3 7 7 8 3 . 2 4 6 5 2 . 1 6 6 5 5 . 8 1 0 5

2 . 4 2 4 8 4 . 4 9 6 4 6 . 9 2 1 2 2 . 5 8 1 5 4 . 7 9 2 1 7 . 3 7 3 6

2 . 6 1 2 6 4 . 7 2 1 8 7 . 3 3 4 4 2 . 7 8 2 8 5 . 0 3 3 6 7 . 8 1 6 4

S S h b I r  O f  m S C R 5 ? T I 0 N S A I K A T 0 T A L  R X  V O L  A V G  
N U M B E R  O F  P R E S C R I P T I O N S  I N  M E D I C A I D  V O L  A V G

7
7 9 / 0 4 6

5 / 9 5 3



go0339hJ
Lauterbach
3/16/89

O r ig in a l  sponsor: Rules/Governor

IN THE HOUSE

CS FOR H O U S E  BIL L NO. 70 ( )

IN T H E  L E G I S L A T U R E  OF THE STATE O F  A L A S K A  

S I X T E E N T H  L E G I S L A T U R E  - FIRST S E S S I O N

A  BILL

F o r  an Act entitled: "An Act e x t e n d i n g  the t e r m i n a t i o n  date of the Board

of Pharmacy; r e l a t i n g  to s u b s t i t u t i o n  of g e neric 

drugs that are t h e r a p e u t i c a l l y  equivalent; r e l a t i n g  

to p h a r m a c e u t i c a l  m e d i c a l  a s s i s t a n c e  for n e e d y  p e r­

sons; c h a n g i n g  the order o f  p r i o r i t y  for e l i m i n a t i n g  

m e d i c a l  a s s i s t a n c e  co ver a g e  for certain services; and 

p r o v i d i n g  for an effective date."

BE IT E N A C T E D  B Y  THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

* Section 1. AS 08.03.010(c)(4) is amended to read:

(4) Boar d of P h a r m a c y  (AS 08.80.010) -- June 30, 1993

[1989] .

* Sec. 2. AS 08.80.460(b) is r e p e a l e d  and r e e n a c t e d  to read:

(b) A  p e r s o n  w h o  v i o l a t e s  AS 08.80.295 is g uilt y of a violation.

* Sec. 3. AS 47.07.030(b) is a m ende d to read:

(b) I n  a d d i t i o n  to the m a n d a t o r y  s e r v i c e s  s pecified in (a) of

this section, the depart m e n t  m a y  offer o n l y  the f o l l owing o p t ional  

services: case m a n a g e m e n t  and n u t r i t i o n  s e r v i c e s  for p r e g n a n t  women;

p ersonal care services in a recipient's home; e m e r g e n c y  h o s p i t a l  

services; l o n g - t e r m  care n o n i n s t i t u t i o n a l  services; m e d i c a l  supplies 

and equipment; clinic services; inpatient p s y c h i a t r i c  f a c i l i t y  s e r­

vices for i n d i v i d u a l s  age 65 or older and i n div iduals u n d e r  age 21 ;

prescrib ed drugs; physi c a l  therapy; o c c u p a t i o n a l  therapy; c h i r o p r a c t i c  

services; t r e a tment of speech, hearing, and lan guage disorders; adult 

dental services; p r o s t h e t i c  devices and eyeglasses; op tometrists'

-1 -  CSHB 70( )



services; i n t e r m e d i a t e  care f a c i l i t y  services, i n c l udin g inter m e d i a t e  

care facility s e r vices for the m e n t a l l y  retarded; skille d n u r s i n g  

fa c i l i t y  services for indivi d u a l s  u n d e r  age 21; and r e a s o n a b l e  t r a n s­

po r t a t i o n  to a n d  from the point of m e d ical care.

Sec. 4. AS 4 7 . 0 7 . 0 3 5  is a m e n d e d  to read:

Sec. 47.07.035. P R I O R I T Y  O F  M E D I C A L  ASSISTANCE. If the d e p a r t­

me n t  finds that the cost of m e d i c a l  assistance for all perso ns e l i g i­

bl e  u n d e r  this c h a p t e r  will e x c e e d  the amount a l l o c a t e d  in the state 

b u d g e t  for that ass ist a n c e  for the fiscal year, the d e p a r t m e n t  shall 

e l i m i n a t e  coverage for optional m e d i c a l  services and o p t i o n a l l y  e l i g i -

b l e  groups of i n d i v i d u a l s  in the f o l l ow ing order:

(1) c h i r o p r a c t i c  services;

(2) a d u l t  dental services;

(3) e m e r g e n c y  h o s p i t a l  services;

(4) t r e a t m e n t  of speech, hearing, and langu a g e  disorders;

(5) o p t o metrists' serv ices and eyeglasses;

(6) o c c u p a t i o n a l  therapy;

(7) p r o s t h e t i c  devices;

(8) m e d i c a l  supplies a n d  equipment;

(9) c l i n i c  services;

(10) p h y s i c a l  therapy;

( I D p e r s o n a l  care services in a recipient's home;

(12) p r e s c r i b e d  drugs;

(13) l o n g - t e r m  care n o n i n s t i t u t i o n a l  services;

(14) [(13)] inpatient p s y c h i a t r i c  facility services;

(15) [(14)] intermediate care facilitv serv ices for the m e n

t a l l y  retarded;

(16) [(15)] intermediate care facility services;

(17) [(16)] pregnant women, and children five years of age 
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or younger, w i t h  a h o u s e h o l d  income that does n o t  exceed 100 p e r c e n t  

of the federal p o v e r t y  level;

(18) [(17)] i n d i v i d u a l s  u n d e r  age 21 w h o  are n ot e l i g i b l e  

for benefits u n d e r  the federal a i d  to families w i t h  dependent c h i l d r e n  

p r o g r a m  because t h e y  are not d e p r i v e d  of one or m o r e  of thoir n a t u r a l  

or adoptive parents;

(19) [(18)] skilled n u r s i n g  facility services for p e r s o n s  

u nder age 21;

(20) [(19)] aged, blind, and d i s abled i n dividual s who, 

b e c a u s e  they do n o t  m e e t  the i n c o m e  requirements, do n o t  r e c e i v e  

supplemental s e c u r i t y  income u n d e r  Title XVI o f  the Social S e c u r i t y  

Act, b u t  who are elig ible, or w o u l d  b e  eligible i f  they w e r e  n o t  in a 

s k i l l e d  nursing f a c i l i t y  or i n t e r m e d i a t e  care f a c i l i t y ,  to r e c e i v e  an 

o p t i o n a l  state s u p p l e m e n t a r y  payment;

(21) [(20)] i n d i v i d u a l s  in a hospital, skilled n u r s i n g  

facility, or i n t e r m e d i a t e  care f a c i l i t y  whose i n come w h i l e  in the 

f a c i l i t y  does n o t  e x c e e d  300 p e r c e n t  of the s u p p l e m e n t a l  s e c u r i t y  

income benefit r a t e  u n d e r  Title X V I  o f  the Social S e c ur ity Act, b u t  

who, b e c a u s e  of income, are n o t  e l i g i b l e  for the o p t ional state s u p­

pl e m e n t a r y  payment;

(22) [(21)] individ uals u n d e r  age 21 u n d e r  s u p e r v i s i o n  of

the department, f o r  w h o m  m a i n t e n a n c e  is being p a i d  in w hole or in part  

f r o m  p ublic  money a n d  w h o  are in f o s t e r  homes o r  private  c h i l d - c a r e  

i n s t i t u t i o n s .

* Sec. 5. AS 47.07 is a m e n d e d  by a d d i n g  a new section to read:

Sec. 47.07.065 . P A Y M E N T  F O R  PRESCRIBED D R U G S .  The d e p a r t m e n t  

shall p a y  for p r e s c r i b e d  drugs u n d e r  AS 47.07.030(b) under r e g u l a t i o n s  

adopted by the c o m m i s s i o n e r  in c o n f o r m i t y  with ap plicable f e d er al 

r e g u l a t i o n s .
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*  S e c .  6 .  S e c t i o n  2  o f  t h i s  A c t  t a k e s  e f f e c t  J a n u a r y  1 ,  1 9 9 0 ,  u n l e s s  b y

r e g u l a t i o n s  e s t a b l i s h i n g  t h e  s c h e d u l e  o f  c i v i l  f i n e s  r e q u i r e d  u n d e r  A S  0 8 . -  

8 0 . 4 6 0 ( b ) .

* S e c .  7. S e c t i o n s  1 a n d  3 - 5 o f  t h i s  A c t  t a k e  e f f e c t  J u l y  1, 1989.
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STEVE C O W P E R

S  t a x i s  o r  A l a s k a
O F F I C E  O F  T H E  G O V E R N O R

J u n e a u

d Z J

j # ' "

January 9, 1989

The Honorable Sain Cotten 
Speaker of the House 
Alaska State Legislature 
P.O. Bo:*. V 
Juneau, A K  99811

Dear Representative Cotten:

Under the authority of art. Ill, sec. 18, of the Alaska 
Constitution, I am transmitting a bill relating to elevator 
safety standards.

The bill contains two components. First, the bill updates 
the minimum elevator safety standards in the state, by 
substituting the 1987 for the 1984 edition of the code 
published by the American Society of Mechanical Engineers 
and by adding standards for opening of certain doors on 
passenger elevators (by deleting the present statutory 
exemption in AS 18.60.800(a)). Second, by substituting the 
1988 inspection manual for the 1982 edition, the bill 
updates the inspection procedures to conform to present na­
tional standards that the Department of Labor must use to 
inspect elevators and escalators in the state.

Enactment of the bill will allow for increased safety to the 
public by recognizing advances made in the elevator industry 
since the prior code and inspection standards were adopted 
in statute. The bill includes an immediate effective date 
to help assure public safety. I understand that the ele­
vator industry is already meeting the higher standards, and 
the immediate effective date should pose no problem. I urge 
your favorable considerate on, this
matter.



Section by Section 
CSHB 71 (L & C)

Section 1:

This section does two things: First, it updates the State's minimum elevator safety 
standards by adopting the 1987 Elevator Code published by the American Society of 
Mechanical Engineers. Every three years, the American Society of Mechanical 
Engineers revises the safety code for elevators, and the 1987 code is the latest effort in 
this regard. The 1984 code currently in effect is, therefore, outdated and will not be 
reprinted or otherwise available from the publishers.

in addition, Section 1 of the bill provides for adoption of a section of the Elevator Code 
which has not previously been adopted by Alaska. This section of the code permits 
the opening of elevator doors from inside the elevator only if the elevator is within 18 
inches of the floor landing. However, the doors must be openable from outside the 
elevator, regardless of the elevator's distance from the landing. This restriction on the 
opening of the doors is designed to assure the safe exiting of passengers from 
elevators, and still provide for their evacuation in an emergency. Most newer 
elevators in the State presently have devices on them to restrict the opening of doors 
in this manner. However, many older elevators in use do not, and may not be of a 
design conducive to reasonable or practical retrofitting. Section 4 of the bill, therefore, 
provides for the door opening restriction to be applicable only to elevators installed 
after the effective date of the bill.

Section 2:

This section provides for adoption of the 1988 Elevator/Escalator Inspection Manual 
which is used by the Department of Labor's elevator inspectors. The 1988 manual is 
the latest edition and replaces the 1982 edition presently in effect.

This section provides for the adoption of future editions of the Elevator Code and 
Inspection Manual to be accomplished by the Department through the adoption of 
regulations pursuant to the Administrative Procedure Act.

Provides for the new section on opening of elevator doors to apply only to elevators 
installed after the effective date of the bill.

Sections 5 and 6:

Provide effective dates only. The 1987 Elevator Code and 1988 Inspection Manual 
would be adopted immediately, and *he Department's authority to adopt future elevator 
and inspection standards by regulation would take effect July 1,1989.

Section 3:

Section 4:



D R W A I t T M K I V T  O F  L A  R I O  IK

O F F I C E  O F  T H E  C O M M I S S I O N E R

STEVE COWPER, G O V E R N O R

P.O. BOX 21149
JUNEAU, AlASKA 99002-1149
PHONE: (907) 465-2700
FAX: (907) 465-2704

March 8, 1989

The Honorable Dick Eliason 
Chairman
Labor and Commerce Committee 
Alaska State Senate 
P.O. Box V 
Juneau, AK 99811

Dear Senator Eliason:

As requested by your staff, following are the statistics the Department provided the 
House Labor and Commerce Committee on the incidence of people being stranded in 
elevators in the State.

There are five major elevator companies in the State which collectively have 
approximately 1300 elevators. Although the companies do not keep a formal record of 
such incidents, they estimate that last year they received 150 reports of persons being 
stranded in elevators.

We appreciate you interest.

Sincerely,

Eileen Plate 
Special Assistant

EP/gd
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STEVE C O W P E R

S  T A T  15 O  !<• A  L A  S  IC A /

O F F I C E  O F  T H E  G O V E f l M O R  

J U N K A U

J a n u a r y  9, 1 9 8 9

T h e  H o n o r a b l e  S a m  C o t t e n  
S p e a k e r  o f  t h e  H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P . O .  B o x  V  
J u n e a u ,  A K  9 9 8 1 1

D e a r  R e p r e s e n t a t i v e  C o t t e n :

U n d e r  t h e  a u t h o r i t y  o f  ar t .  I l l ,  sec. 18, o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  a b i l l  t o  c o n t i n u e  t h e  
e x i s t e n c e  o f  t h e  A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n  f o r  f o u r  
y e a r s  (AS 4 4 . 6 6 . 0 1 0 ( c ) ) .  U n d e r  c u r r e n t  la w ,  t h e  c o m m i s s i o n  
is s c h e d u l e d  t o  " s u n s e t "  J u n e  30, 1 9 8 9  (AS 4 4 . 6 6 . 0 1 0  (a)),
a n d  w i l l  g o  i n t o  i t s  " w i n d - d o w n "  y e a r  u n d e r  A S  4 4 . 6 6 . 0 1 0 ( b ) .

T h e  p u r p o s e  o f  t h e  c o m m i s s i o n  is t o  p r o t e c t  t h e  p u b l i c ;  i t s  
c o n t i n u a t i o n  i s  f u n d a m e n t a l  t o  t h e  w e l f a r e  o f  t h e  p e o p l e  o f  
o u r  s t a t e .  T h i s  p r o t e c t i o n  i n v o l v e s  o v e r s e e i n g  t h e  a v a i l a­

b i l i t y ,  c o s t ,  a n d  q u a l i t y  o f  t h e  u t i l i t y  s e r v i c e s  t h a t  a r e  
e s s e n t i a l  t o  d a i l y  l i f e  a n d  o f  t h e  p i p e l i n e  s e r v i c e s  t h a t  
a r e  e s s e n t i a l  t o  t h e  s t a t e ' s  e c o n o m y .  F u r t h e r m o r e ,  t h e  
p r e s e n c e  o f  a v i g i l a n t ,  c o m p e t e n t  r e g u l a t o r y  c o m m i s s i o n  is 
e s p e c i a l l y  c r i t i c a l  g i v e n  t h e  a d v e r s e  e c o n o m i c  c o n d i t i o n s  
c u r r e n t l y  f a c i n g  s o  m a n y  o f  o u r  c i t i z e n s ,  b u s i n e s s e s ,  a n d  
p u b l i c  i n s t i t u t i o n s .

I u r g e  y o u r  e a r l y  a n d  f a v o r a b l e  c o n s i d e r a t i o n  o f  t h i s  b i l l  
s o  t h a t  t h e  c o m m i s s i o n  c a n  ‘ ' ‘ * p u b l i c

i n t e r e s t .
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M E M O R A N D U M A p r i l  11, 1989

S U B J E C T :

TO:

F R O M :

C a n  H B  72 b e  a m e n d e d  w i t h o u t  a t i t l e  c h a n g e  

( C o n t i n u i n g  t h e  A P U C )

R e p r e s e n t a t i v e  D a v e  D o n l e y

C h a i r m a n ,  H o u s e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e

T e r e s a  B. C r a m e r  'J'&OL' 
L e g i s l a t i v e  C o u n s e l

Y o u  h a v e  a s k e d  w h e t h e r  H B  72 c o u l d  b e  a m e n d e d  b y  a d d i n g  o t h ­

e r  p r o v i s i o n s  c o n c e r n i n g  t h e  A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s ­
s i o n  w i t h o u t  a l s o  a m e n d i n g  t h e  t i t l e .

T h e  q u e s t i o n  a r i s e s  b e c a u s e  t h e  s t a t e  c o n s t i t u t i o n  r e q u i r e s ,  
i n  ar t .  II, sec. 13, .that t h e  s u b j e c t  o f  a b i l l  b e  e x p r e s s e d  
i n  i t s  t i t l e .  T h e  t i t l e  o f  H B  72 r e a d s :

A n  A c t  c o n t i n u i n g  t h e  e x i s t e n c e  o f  t h e  A l a s k a  P u b l i c  
U t i l i t i e s  C o m m i s s i o n ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  
d a t e .

T h e  d a t e  to w h i c h  t h e  e x i s t e n c e  o f  t h e  A P U C  w a s  e x t e n d e d  
c o u l d  b e  a m e n d e d ,  b u t  I a m  u n a b l e  to t h i n k  o f  a n y  o t h e r  
c h a n g e  t o  t h e  A P U C  t h a t  w o u l d  b e  p e r m i t t e d  i n  t h i s  b i l l  
w i t h o u t  a m e n d i n g  t h e  t i t l e .

I f  I m a y  b e  o f  f u r t h e r  a s s i s t a n c e ,  p l e a s e  a d v i s e .

T C  :kb

w k k 3 / 0 8 7



H O U S E  L A B O R  A N D  C O M M E R C E  C O M M I T T E E  .. ....

ALASKA STATE LEGISLATURE P.O. BOX Y, (UNEAU 99811 t '
<lX)7) 4t>5-3tW2 ' - ' J

April 20, 19R9

M E M O R A N D U M

To: House Finance Committee

From: Representative Dave Donley, Chair Jpk
House Labor and Commerce Committee

Re: HB 72 - Continuing the APUC

Last week the House Labor and Commerce Committee passed out a "clean" version 
of HB 72 after a half dozen public hearings spanning a period of several 
months.

We did so because we believe it is in the best interest of the public to have 
HB 72 stand on its own and cc address concerns raised in the APUC annual report 
and recommendations made by LB&A in seperate legislation so that HB 72 would 
not be "held hostage" to force legislative action on public utility issues 
other than continuation of the APUC.

Subsequent to passage of HB 72 the House Labor and Commerce Committee 
introduced legislation concerning regulation and recycling of solid waste and a 
bill dealing with regulation of electrical utilities. We will be considering 
additional legislation addressing the remaining issues outlined in the reports 
referenced above.

The APUC is an essential state agency and its continuation is necessary for the 
protection of the public's health, safety and welfare. HB 72 received a 

unanimous "do pass" vote in the House Labor and Commerce Committee. I urge the 
i.ouse Finance Committee to pass the measure on to the full House with the same 
recommendation.



03  II IK ®(F M M  M  

|l J  ® U M i l l  IS [I

LEGISLATIVE A F F A I R S  A G E N C Y

C O U C H  V M A I I  ( A l ’I IO l  

J I J N IA U  A l A b K A  W i l l  I 

VO/ .11(00

M E M O R A N D U M A p r i l  H ,  1 9 8 9

S U B J E C T : 

TO:

FRO M :

C a n  H B  72 b e  a m e n d e d  w i t h o u t  a t i t l e  c h a n g e  

( C o n t i n u i n g  t h e  A P U C )

R e p r e s e n t a t i v e  D a v e  D o n l e y
C h a i r m a n ,  H o u s e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e

T e r e s a  B. C r a m e r  
L e g i s l a t i v e  C o u n s e l

Y o u  h a v e  a s k e d  w h e t h e r  H B  72 c o u l d  b e  a m e n d e d  b y  a d d i n g  o t h ­
er p r o v i s i o n s  c o n c e r n i n g  t h e  A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s ­

si o n  w i t h o u t  a l s o  a m e n d i n g  t h e  t i t l e .

T h e  q u e s t i o n  a r i s e s  b e c a u s e  t h e  s t a t e  c o n s t i t u t i o n  r e q u i r e s ,  
in art. II, sec. 13, .that t h e  s u b j e c t  o f  a b i l l  b e  e x p r e s s e d  
i n  its t i t l e .  T h e  t i t l e  o f  H B  72 r e a d s :

A n  A c t  c o n t i n u i n g  t h e  e x i s t e n c e  o f  t h e  A l a s k a  P u b l i c  
U t i l i t i e s  C o m m i s s i o n ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  

d a t e .

T h e  d a t e  t o  w h i c h  t h e  e x i i t e n c e  o f  t h e  A P U C  w a s  e x t e n d e d  
c o u l d  b e  a m e n d e d ,  b u t  I a m  u n a b l e  t o  t h i n k  o f  a n y  o t h e r  

c h a n g e  to t h e  A P U C  t h a t  w o u l d  b e  p e r m i t t e d  i n  t h i s  b i l l  

w i t h o u t  a m e n d i n g  t h e  t i t l e .

I f  I m a y  b e  o f  f u r t h e r  a s s i s t a n c e ,  p l e a s e  a d v i s e .
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w k k 3 / 0 8 7



DcnllceT F ISCAL NOTE
REQUEST: _____________________________________________________ ____________ __________
R e v i s i o n  D a te :  5/3/89 A g e n c y  A f f e c t e d :  Commerce & Econ. Dev.
T i t le :  An Act continuing the existence BRU: APUC________________________________

STATE O F  A LA SK A  BILL VERSION: HB 72_________
19 8 9  LE G IS LA T IV E  S E S S IO N  PUBLISH DATE:___________________

a T A P U r

S p o n s o r :  R u l e s  C o m m i t t e e / G o v e r n o r  r . n m p n n p n t s :  O p e r a t i o n s
R e q u e s t e r :  S e n a t e  L a b o r  & C o m m e r c e  ~ _____________________________________

EXPENDITURES / REVENUES : (Thousands of Dollars)

OPERATING FY 89 FY 90 FY 91 FY 92 FY 93 FY 94

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIM S
MISCELLANEOUS
TOTAL OPERATING “ CT" ~ 0 ~

..... Q- ■ ■ ■
U 0

... Q  .

CAPITAL 0 0 0 0 0 0

REVENUE 0 0 0 0 0 0

FUNDING: (Thousands o f dollars)

GENERAL FUND 
FEDERAL FUNDS 
OTHER 
TOTAL 0 0 0 0 ! 0 0

POSITIONS:

FULLTIM E
PARTTIME
TEMPORARY

c —  IT ■■■' u ' 0 u ---------u

ANALYSIS: (A ttach a separate  page if necessary.)

The proposed legislation referenced above continues the APUC as it is currently 

configured for an additional four years. Funding for the APUC is included in the 

deaprtment's operating budget request; therefore, new funds are not required. The 

FY 90 projected budget for APUC is explained on the attached page.

PreDared bv: T.S. Moninski II, Executive Director Phonfi. 276-6222
DiViSj0n; Alaska Public Utilities Commission Date; b / d / a v

Approved by C om m iss ioner: Larry Merculieff Phone: 465-2500___________

Agency: Department of Commerce & Economic Development Date: 5/3/89_____________

D istribu tion  (by preparer):
Legislative F inance 
Legislative Sponsor 
Requestor
O ffice  o f M anagem ent and Budget
Im pacted Agency(ies) page * o f ____£.

2387D-1/050389b


