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p r i n c i p a l  o f  t h e  f u n d  f o r  tl\e a d m i n i s t r a t i v e  e x p e n s e s  o f  t h e  c o m m i s­

s i o n .  /

* S e c .  7. A S  3 7 . 1 4 . 2 4 0 ( d )  i s  a m e n d e d  t o  r e a d :

(d) U p  t o  $ 1 5 0 , 0 0 0  p e r  y e a r  m a y  b e  a p p r o p r i a t e d  f r o m  t h e  p r i n c i­

p a l  o f  t h e  f u n d  f o r  t h e  a d m i n i s t r a t i v e  e x p e n s e s  o f  t h e  b o a r d  [ C O M M I S­

S I O N ]  .

* S e c .  8 . A S  3 7 . 1 4 . 2 7 0  i s  a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  t o  r e a d :

(5) " c o m m i s s i o n "  m e a n s  t h e  A l a s k a  C o m m i s s i o n  o n  C h i l d r e n  

a n d  Y o u t h  e s t a b l i s h e d  u n d e r  A S  4 4 . 1 9 . 5 2 1 .

* S e c .  9. A S  3 7 . 1 4 . 2 7 0  i s  a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  t o  r e a d :

(6 ) " b o a r d "  m e a n s  t h e  A l a s k a  C h i l d r e n ' s  T r u s t  F u n d  B o a r d .

* S e c .  10. A S  3 9 . 0 5 . 1 0 0 ( a )  i s  a m e n d e d  t o  rea d :

(a) A  p e r s o n  a p p o i n t e d  t o  a b o a r d  o r  c o m m i s s i o n  o f  t h e  s t a t e

g o v e r n m e n t  s h a l l  b e  a n d  h a v e  b e e n  b e f o r e  t h e  l a s t  g e n e r a l  e l e c t i o n ,  

(1 ) a  r e g i s t e r e d  v o t e r  i n  t h e  s t a t e ,  i f  t h e  a p p o i n t m e n t  i s  m a d e  at 

l a r g e  o r  (2 ) a r e g i s t e r e d  v o t e r  f r o m  t h e  j u d i c i a l  d i s t r i c t ,  i f  t h e

a p p o i n t m e n t  i s  m a d e  f r o m  a s p e c i f i c  j u d i c i a l  d i s t r i c t .  T h e  s t u d e n t  i
17 ;

m e m b e r  o f  t h e  B o a r d  o f  R e g e n t s  o f  t h e  U n i v e r s i t y  o f  A l a s k a  a p p o i n t e d

I
u n d e r  A S  1 4 . 4 0 . 1 5 0 ( b ) JL [A N D ]  t h e  s t u d e n t  m e m b e r  o f  t h e  A l a s k a  C o m m i s­

s i o n  o n  P o s t s e c o n d a r y  E d u c a t i o n  a p p o i n t e d  u n d e r  A S  1 4 . 4 2 . 0 1 5 (e ) . a n d  a
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m e m b e r  o f  t h e  A l a s k a  C o m m i s s i o n  o n  C h i l d r e n  a n d  Y o u t h  a p p o i n t e d  u n d e r  

A S  4 4 . 1 9 . 5 2 1 .  a r e  e x e m p t  f r o m  t h e  r e q u i r e m e n t  o f  t h i s  s u b s e c t i o n  if 

t h e  m e m b e r  w a s  n o t  o l d  e n o u g h  t o  b e  a r e g i s t e r e d  v o t e r  i n  t h e  l a s t  

g e n e r a l  e l e c t i o n .

* S e c .  11. A S  3 9 . 0 5 . 1 0 0 ( a )  i s  a m e n d e d  t o  r e a d :

(a) A  p e r s o n  a p p o i n t e d  t o  a b o a r d  o r  c o m m i s s i o n  o f  t h e  s t a t e  

g o v e r n m e n t  s h a l l  b e  a n d  h a v e  b e e n  b e f o r e  t h e  l a s t  g e n e r a l  e l e c t i o n ,

(1 ) a r e g i s t e r e d  v o t e r  i n  t h e  s t a t e ,  i f  t h e  a p p o i n t m e n t  i s  m a d e  at 

l a r g e  o r  (2 ) a r e g i s t e r e d  v o t e r  f r o m  t h e  j u d i c i a l  d i s t r i c t ,  if t h e
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a p p o i n t m e n t  i s  m a d e  f r o m  a  ̂ s p e c i f i c  j u d i c i a l  d i s t r i c t .  T h e  studei 

m e m b e r  o f  t h e  B o a r d  o f  R e g e n t s  o f  t h e  U n i v e r s i t y  o f  A l a s k a  a p p o i n t c  

u n d e r  A S  1 4 . 4 0 . 1 5 0 ( b )  a n d  [,) t h e  s t u d e n t  m e m b e r  o f  t h e  A l a s k a  C o m m i s  

s i o n  o n  P o s t s e c o n d a r y  E d u c a t i o n  a p p o i n t e d  u n d e r  A S  1 4 . 4 2 . 0 1 5 ( e )  [, A N  

A  M E M B E R  O F  T H E  A L A S K A  C O M M I S S I O N  O N  C H I L D R E N  A N D  Y O U T H  A P P O I N T E .  

U N D E R  A S  4 4 . 1 9 . 5 2 1 , )  a r e  e x e m p t  f r o m  t h e  r e q u i r e m e n t  o f  t h i s  s u b­

s e c t i o n  i f  t h e  m e m b e r  w a s  n o t  o l d  e n o u g h  t o  b e  a r e g i s t e r e d  v o t e r  it 

t h e  l a s t  g e n e r a l  e l e c t i o n .

* S e c .  12. A S  3 9 . 5 0 . 2 0 0 ( b )  i s  a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to 

r e a d :

(50) A l a s k a  C o m m i s s i o n  o n  C h i l d r e n  a n d  Y o u t h  (AS 4 4 . 1 9 . 5 2 1 ) .

* S e c .  13. A S  4 4 . 1 9  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  t o  r e a d :

A R T I C L E  17. A L A S K A  C O M M I S S I O N  O N  C H I L D R E N  A N D  Y O U T H .

S e c .  4 4 . 1 9 . 5 2 1 .  C R E A T I O N  O F  C O M M I S S I O N .  (a) T h e r e  i s  c r e a t e d  

i n  t h e  O f f i c e  o f  t h e  G o v e r n o r  t h e  A l a s k a  C o m m i s s i o n  o n  C h i l d r e n  and 

Y o u t h .

(b) T h e  c o m m i s s i o n  c o n s i s t s  o f  f o u r  e x e c u t i v e - b r a n c h  m e m b e r s  and 

s e v e n  p u b l i c  m e m b e r s ,  w h o  a r e  a p p o i n t e d  b y ,  a n d  s e r v e  i n  t h a t  c a p a c i t y  

a t  t h e  p l e a s u r e  of, t h e  g o v e r n o r .  A t  l e a s t  o n e  o f  t h e  p u b l i c  m e m b e r s  

m u s t  b e  u n d e r  t h e  a g e  o f  2 1  a t  t h e  t i m e  o f  a p p o i n t m e n t .  T h e  c o m­

m i s s i o n  s h a l l  e l e c t  o n e  o f  i t s  m e m b e r s  a s  c h a i r .  T h e  c h a i r  m a y  a p­

p o i n t  o t h e r  o f f i c e r s  as n e c e s s a r y .

S e c .  4 4 . 1 9 . 5 2 3 .  T E R M S  O F  O F F I C E ;  C O M P E N S A T I O N .  (a) T h e  t e r m  of 

o f f i c e  o f  a m e m b e r  o f  t h e  c o m m i s s i o n  i s  t h r e e  y e a r s .

(b) A  v a c a n c y  s h a l l  b e  f i l l e d  i n  t h e  s a m e  m a n n e r  a s  t h e  o r i g i n a l  

a p p o i n t m e n t .  A  p e r s o n  a p p o i n t e d  t o  a v a c a n c y  s e r v e s  f o r  t h e  u n e x p i r e d  

• p ortion o f  t h e  t e r m .

(c) P u b l i c  m e m b e r s  o f  t h e  c o m m i s s i o n  s e r v e  w i t h o u t  c o m p e n s a t i o n  

f o r  t h e i r  s e r v i c e s  b u t  a r e  e n t i t l e d  t o  p e r  d i e m  a n d  t r a v e l  a l l o w a n c e s

- 5 -  S C S  C S H B  6 6 (HESS)
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(1 ) u s e  l e g a l ,  t e c h n i c a l ,  s e c r e t a r i a l ,  a n d  a d m i n i s t r a t i v e  

s e r v i c e s  a s  m a y  b e  p r o v i d e d  b y  t h e  g o v e r n o r ?

(2 ) u s e  v o l u n t a r y  a n d  u n c o m p e n s a t e d  s e r v i c e s  o f  p r i v a t e  

p e r s o n s  a n d  o r g a n i z a t i o n s  a s  m a y  b e  m a d e  a v a i l a b l e  t o  t h e  c o m m i s s i o n ?

(3) r e c e i v e ,  a n d  u s e  f o r  o p e r a t i n g  p u r p o s e s ,  m o n e y  f r o m  t h e  

f e d e r a l  g o v e r n m e n t  o r  o t h e r  s o u r c e s ?

(4) h o l d  p u b l i c  h e a r i n g s ?

(5) h i r e  a n  e x e c u t i v e  d i r e c t o r  a n d  t e c h n i c a l  a n d  c l e r i c a l  

s t a f f  t h a t  a r e  n e c e s s a r y  t o  p e r f o r m  t h e  d u t i e s  o f  t h e  c o m m i s s i o n ?  a n d

(6 ) t a k e  o t h e r  a c t i o n s  r e a s o n a b l y  n e c e s s a r y  t o  c a r r y  out 

t h e  d u t i e s  o f  t h e  c o m m i s s i o n .

V1

a u t h o r i z e d  u n d e r  A S  3 9 . 2 0 . 1 8 0 ^

Sec. 4 4 . 1 9 . 5 2 5 .  P O W E R S  O F  T H E  C O M M I S S I O N .  T h e  c o m m i s s i o n  m a y

s'
S e c .  4 4 . 1 9 . 5 2 7 .  D U T I E S  O F  T H E  C O M M I S S I O N .  (a) T h e  c o m m i s s i o n

p  /
s h a l l  e s t a b l i s h  a n d  m a i n t a i n  i t s  p r i m a r y  o f f i c e  i n  A n c h o r a g e .

(b) T h e  c o m m i s s i o n  s h a l l  d e v e l o p  a c o m p r e h e n s i v e  s t a t e w i d e  p l a n  

t h a t  i d e n t i f i e s  t h e  n e e d s  o f  c h i l d r e n  a n d  y o u t h ,  i n d i v i d u a l l y  a n d  as 

t h e y  r e l a t e  t o  t h e i r  f a m i l i e s ,  a n d  m a k e s  r e c o m m e n d a t i o n s  t o  e n h a n c e  

t h e i r  q u a l i t y  o f  l i f e .  I n  m e e t i n g  t h i s  c h a r g e ,  t h e  c o m m i s s i o n  m a y

(1 ) r e c o m m e n d  t h e  s e r v i c e s  a n d  p r o g r a m s  t h a t  s h o u l d  be 

a v a i l a b l e  f o r  c h i l d r e n  a n d  f a m i l i e s  i n  t h e  a r e a s  o f  c h i l d  care, 

h e a l t h ,  s o c i a l  s e r v i c e s ,  e d u c a t i o n ,  s p e c i a l  e d u c a t i o n ,  c h i l d  p r o t e c ­

t i o n ,  p a r e n t  a n d  s t a f f  t r a i n i n g ,  n u t r i t i o n ,  p o v e r t y ,  m e n t a l  h e a l t h ,  

s a f e t y ,  a n d  e m p l o y m e n t  o f  y o u t h ?

(2 ) i d e n t i f y  t h e  s e r v i c e  n e e d s  o f  c h i l d r e n  a n d  w h e r e  g a p s  

^ n d  o v e r l a p s  i n  s e r v i c e s  e x i s t ?

(3) m o n i t o r  t h e  e m e r g i n g  n e e d s  o f  a n d  p r o b l e m s  f a c i n g  

c h i l d r e n ,  a n d  d e v e l o p  e f f e c t i v e ,  c o m p r e h e n s i v e ,  a n d  c o o r d i n a t e d  s t r a t­

e g i e s  t o  a d d r e s s  t h o s e  n e e d s  a n d  p r o b l e m s ?

S C S  C S H B  6 6 (HESS) - 6-
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(4) d e v e l o p  a n d  r e c o m m e n d  a d o p t i o n  o f  a p r o c e s s  f o r  m o n i­

t o r i n g  a n d  e v a l u a t i n g  c h i l d r e n ' s  p r o g r a m s ;

(5) p r o v i d e  o p p o r t u n i t i e s  f o r  t h e  p u b l i c  t o  p a r t i c i p a t e  ir 

t h e  p l a n n i n g  a n d  d e v e l o p m e n t  o f  c h i l d r e n ' s  p r o g r a m s  a n d  p o l i c i e s ;

(6 ) r e c e i v e  a n d  a c t  u p o n  r e q u e s t s  f o r  r e c o m m e n d a t i o n s  from

p a r e n t s ,  s t a t e  o f f i c i a l s ,  m e m b e r s  o f  s t a t e  a d v i s o r y  c o m m i t t e e s ,  l e g i s­

l a t o r s ,  r e p r e s e n t a t i v e s  o f  t h e  s t a t e  c o u r t  s y s t e m ,  a n d  p r o v i d e r s  of 

c h i l d r e n ' s  s e r v i c e s  o n  m a t t e r s  r e l a t e d  t o  c h i l d r e n  a n d  y o u t h ;

(7) m e e t  w i t h  a n d  m a k e  r e c o m m e n d a t i o n s  t o  s t a t e  o f f i c i a l s  

a n d  m e m b e r s  o f  a d v i s o r y  c o m m i t t e e s  w h o  a r e  r e s p o n s i b l e  f o r  t h e  e x p e n­

d i t u r e  o f  s t a t e  a n d  f e d e r a l  m o n e y  a n d  p r o v i d e  r e c o m m e n d a t i o n s  t o  t h e  

l e g i s l a t u r e  a n d  t h e  d e p a r t m e n t  o n  s t r u c t u r a l  a n d  p r o c e d u r a l  c h a n g e s ,  

c o n t r a c t i n g  o f  s e r v i c e s ,  e s t a b l i s h m e n t  o f  s t a n d a r d s ,  a n d  t h e  c o n s o l i­

d a t i o n  o f  e f f o r t s  d e s i g n e d  t o  d e l i v e r  s e r v i c e s  i n  a m o r e  c o s t - e f f e c­

t i v e  m a n n e r ;

(8 ) s e r v e  a s  a s t a t e w i d e  c l e a r i n g h o u s e  f o r  g o v e r n m e n t  a n d

n o n g o v e r n m e n t  p r o g r a m s  a n d  r e s o u r c e s  r e l a t i n g  t o  c h i l d r e n ,  y o u t h ,  a n d

f a m i l i e s ;

(9) s e r v e  a s  a n  a d v o c a t e  f o r  t h e  i n t e r e s t s  o f  c h i l d r e n  by 

i n f o r m i n g  t h e  p u b l i c ,  i n c l u d i n g  l e a d e r s  of t h e  b u s i n e s s  c o m m u n i t y ,  

e d u c a t o r s ,  l o c a l  a n d  s t a t e  o f f i c i a l s ,  t h e  l e g a l  s y s t e m ,  a n d  t h e  c o m m u­

n i c a t i o n s  m e d i a  o f  t h e  n a t u r e  a n d  s c o p e  o f  p r o b l e m s  f a c e d  b y  c h i l d r e n ;

(1 0 ) c o o r d i n a t e  e f f o r t s  a n d  c o n s u l t  a n d  c o o p e r a t e  w i t h  

p e r s o n s ,  d e p a r t m e n t s ,  o r g a n i z a t i o n s ,  a n d  g r o u p s ,  i n c l u d i n g  o t h e r  

b o a r d s  a n d  c o m m i s s i o n s ,  i n t e r e s t e d  i n  t h e  p r o b l e m s  a n d  c o n c e r n s  of 

c h i l d r e n  a n d  y o u t h ;  a n d

(1 1 ) m a k e  r e c o m m e n d a t i o n s  t o  t h e  g o v e r n o r ,  l e g i s l a t u r e ,  a n d  

s t a t e  o f f i c i a l s  w i t h  r e s p e c t  t o  l e g i s l a t i o n ,  r e g u l a t i o n s ,  a n d  a p p r o­

p r i a t i o n s  f o r  p r o g r a m s  o r  s e r v i c e s  t h a t  b e n e f i t  c h i l d r e n  a n d  y o u t h .
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23
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(c) In formulating the 'strategy to address the needs of and 

problems facing children, the commission shall actively solicit advice 

and information from children and youth of all ages and socioeconomic 

backgrounds. The commission shall also seek advice and information 

from parents and children's services providers, including those with 

expertise in the areas of mental health, health care, prenatal care, 

adolescent drug and alcohol treatment, education, special education, 

early childhood education, early childhood special education, non-

9 profit funding sources, child abuse and neglect, domestic violence,

child care, dependence, delinquency and the justice system, minority 

issues, and family support systems.

(d) The commission shall prepare and publish an annual report on 

the status of children in the state and its recommendations and pro­

posals for change. The commission shall provide the governor and the 

legislature with copies ot the report by the 15th day of each regular 

legislative session.

17 Sec. AA.19.529. TECHNICAL ASSISTANCE AND STAFF SUPPORT. The

18 executive branch departments shall cooperate with the commission and

19

26

29

provide technical assistance to the commission upon the request of the 

commission.

* Sec. 14. TEMPORARY USE OF PRINCIPAL. Notwithstanding AS 37.14.230 

and 37.14.240, as amended by secs. 3, 5, and 6 of this Act, until July 1, 

1991, the Alaska Commission on Children and Youth may use not more than 

$50,000 from the principal of the Alaska children's trust fund for the

25 purposes specified in AS 37.14.240(b)(2) and (3).

26 * Sec. 15. REVISOR'S INSTRUCTION. To be consistent with the changes

27 made by secs. 1, 3, 6 , and 8 of this Act, wherever in AS 37.14.200 - 37.-

14.270 and in the regulations adopted under those statutes "Alaska Chil­

dren's Trust Fund Board" or "board" is used, they shall be read as

SCS CSHB 6 6 (HESS) -8 -
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9

10

11

12

13

14

15

16

17

18 j

19

20 i

24

25

26

27

28 

29

referring to the Alaska Commission on Children and Youth and the commis 

sion, respectively. Under AS 01.05.031, the revisor of statutes shal

implement this section in the statutes and under AS 44.62.125(b)(6) , th 

regulations attorney shall implement this section in the administrativi 

regulations.

* Sec. 16. REVISOR'S INSTRUCTION. To be consistent with the changes 

made by secs. 2, 4, 7, and 9 of this Act, wherever in AS 37.14.200 -

37.14.270 and in the regulations adopted under those statutes "Alaska Com­

mission on Children and Youth" or "commission" is used, they shall be read 

as referring to the Alaska Children's Trust Fund Board and the board, 

respectively. Under AS 01.05.031, the revisor of statutes shall implement 

this section in tlvi statutes and under AS 44.62.125(b)(6), the regulations 

attorney shall implement this section in the administrative regulations.

* Sec. 17. AS 37.14.270(5), AS 39.50.200(b)(50), AS 44.19.521, 44.19.-

/ t f /
523, 44.19.525, 44.19.527, and 44.19.529 are repealed June 30, 1990.

* Sec. 18. AS 37.14.270(1), AS 47.50.010, 47.50.020, 47.50.030, 4/.50.- 

040, and 47.50.050 -.re repealed.

* Sec. 19. TERMS OF INITIAL APPOINTEES. Notwithstanding AS 44.19.523, 

enacted by sec. 13 of this Act, the governor shall set the terms of the

members initially appointed to the Alaska Commission on Children and Youth

21 I so that four members serve three-year terms, four members serve two-year

22 | terms, and three members serve one-year terms.

23j| * Sec. 20. REVIEW OF LAWS RELATING TO CHILDREN. The Alaska Commission

on Children and Youth, established under sec. 13 of this Act, may review 

the laws of. the state with regard to matters involving children. The
( / M

commission jghffiS review the laws of the state to determine to what degree 

the protection of the law does not extend to the unborn, and to what extent 

the programs of the state and of the commission that relate to preborn 

children are not authorized, but may actually be prohibited, by state law.
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The commission shall prepare and',publish a report of its findings anc

recommendations and provide the governor and the legislature with copies b5 
January 1 , 1991.

* Sec. 21. Sections 2, 4 , 7. 9, 11, and 16 of this Act take effect

June 30, 1990. ( '1'" M

* Sec. 22. Except as provided in sec. 21 of this Act, this Act takes

effect July 1, 1989.
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D A T E  T U R N E D  I N T O  O F F I C E  » ̂  _______

C S H B  66 (FIN) a m
C o m m i t t e e  c o n s i d e r e d

e s t a b l i s h i n g  t h e  A l a s k a  C o m m i s s i o n  o n  C h i l d r e n  a n d  Y o u t h ;  a b o l i s h i n g  t h e  
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S  T A T E  O  F  A L A  S  K A
O F F I C E  O F  T H E  G O V E R N O R  

J  V  X  E  A  U

INTERIM COMMISSION ON CHILDREN AND YOUTH

BRIEFING PAPER: CSHB66 ( F i n a n c e )  am

1 . Ba c k g r o u n d

The G o v e r n o r ' s  I n t e r i m  Commi s s i o n on C h i l d r e n  and You t h was 
e s t a b l i s h e d  by A d m i n i s t r a t i v e  O r d e r  i n  Ma r c h ,  1987 and w i l l  t e r m i n a t e  
on May 15 ,  1989 . The I n t e r i m  Commi s s i o n was c h a r g e d  w i t h  b e g i n n i n g  
t h e  d e v e l o pm e n t  o f  a c om p r e h e n s i v e  c h i l d  c a r e  s y s t e r m ,  and a d d r e s s i n g  
i s s u e s  t h a t  p r e v e n t e d  A l a s k a n  y o u t h  f r o m a c h i e v i n g  t h e i r  f u l l  
p o t e n t i a l  as s e l f - s u f f i c i e n t  a d u l t s .

The I n t e r i m  Commi s s i o n i s  o p e r a t e d  o u t  o f  t h e  G o v e r n o r ' s  O f f i c e  and i s  
composed o f  22 members r e p r e s e n t i n g  t h e  p u b l i c ,  t h e e x e c u t i v e  b r a n c h ,  
and t h e L e g i s l a t u r e .

The I n t e r i m  C omm i s s i o n ' s  p r i m a r y  a c c om p l i s h m e n t s  o v e r  t h e p a s t  two 
y e a r s  have been :

° p r o d u c i n g  a r e p o r t  on t h e s t a t u s  o f  A l a s k a ' s  c h i l d r e n  and 
y o u t h ,  i n c l u d i n g  r e c omme n d a t i o n s  f o r  p r o g r ams and s e r v i c e s  

0 d e v e l o p i n g  FY89 and FY90 C h i l d r e n ' s  F u n d i n g  p r o p o s a l s  
° c o n d u c t i n g  s t a t e w i d e  p u b l i c  h e a r i n g s  on i s s u e s  r e l a t e d  t o 

c h i l d r e n  and y o u t h  
° c o o r d i n a t i n g  w i t h  p u b l i c  and p r i v a t e  c h i l d  a d v o c a c y  a g e n c i e s  

and g r o u p s
° s e r v i n g  as a c l e a r i n g h o u s e  f o r  i n f o r m a t i o n a l  r e s o u r c e s  
° f o c u s i n g  a t t e n t i o n  on i s s u e s  r e l a t e d  t o  c h i l d r e n  and y o u t h  i n 

o r d e r  t o  i n s u r e  a p l a c e  on t h e  p u b l i c  p o l i c y  agenda f o r  t h e s e  
issues

Th r o u gh t h e s e  e f f o r t s ,  t h e  I n t e r i m  Commi s s i o n has made c o n s i d e r a b l e  
p r o g r e s s  t o w a r d s  m e e t i n g  i t s  g o a l s .  Th e r e o b v i o u s l y  r em a i n s  much t o 
be d on e ,  h ow e v e r ,  and t h e I n t e r i m  Commi s s i o n has r ecommended t h e  
e s t a b l i s h m e n t  o f  t h e  A l a s k a  Commi s s i o n on C h i l d r e n  and You t h as t h a 
mos t  e f f i c i e n t  and c o s t - e f f e c t i v e  me t hod t o  a c c o m p l i s h  t h o s e 
o p b j e c t t v e s . -------

E s t a b l i s h m e n t  o f  t h e A l a s k a  Commi s s i o n on C h i l d r e n  and You t h i s  
s u p p o r t e d  by many , many i n d i v i d u a l  p a r e n t s  and c h i l d  a d v o c a t e s .
I n a d d i t i o n ,  t h e f o l l o w i n g  25 g r o u p s and o r g a n i z a t i o n s  have t e s t i f i e d  
i n s u p p o r t  o f  t h e Comm i s s i o n :
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A l a s k a  A s s o c i a t i o n  f o r  t h e  E d u c a t i o n  o f  Young 
A l a s k a  A s s o c i a t i o n  o f  Day Ca r e A d m i n i s t r a t o r s ,
A s s o c i a t i o n  o f  Homes f o r  C h i l d r e n ,  A l a s k a  C o u n c i l  q^  
P r e v e n t i o n  o f  A l c o h o l  and Dr ug A b u s e ,  A l a s k a  F e d e r a t e  
o f  N a t i v e s ,  A l a s k a  F o s t e r  P a r e n t s  A s s o c i a t i o n ,  A l a s k a 
Head S t a r t  D i r e c t o r s  A s s o c i a t i o n ,  A l a s k a  Schoo l  
C o u n s e l o r s  A s s o c i a t i o n ,  ARCO De p e n d e n t  Care Task F o r c e ,  
A r c t i c  A l l i a n c e  f o r  P e o p l e ,  C a t h o l i c  Commun i t y S e r v i c e s ,  
C h i l d  A d v o c a c y N e t w o r k ,  C h i l d  Ca r e C o n n e c t i o n ,  Commun i t y 
o f  C h r i s t i a n  Women, Co v e n a n t  Ho u s e ,  Dads A g a i n s t  
D i s c r i m i n a t i o n ,  G i r l  S c o u t s ,  I n t e r - A g e n c y  C h i l d  A d v o c a t e s  
o f  N o r t o n  So u n d ,  K e t c h i k a n  H o s p i t a l ,  KIDPAC, NANA 
R e g i o n a l  C o r p o r a t i o n ,  N a t i o n a l  E d u c a t i o n  A s s o c i a t i o n ,  
P a r e n t -  T e a c h e r s  A s s o c i a t i o n  S t a e  Boa r d o f  Man a g e r s ,  
S e a l a s k a  C o r p o r a t i o n ,  and V o l u n t e e r s  o f  Ame r i c a .

2 . B i l l  C o n t e n t s

I n i t s  c u r r e n t  v e r s i o n ,  t h e  b i l l  c r e a t e s  t h e  A l a s k a  Commi sson on 
C h i l d r e n  and Yo u t h i n t h e  O f f i c e  o f  t h e  G o v e r n o r .  The Commi s s i o n 
wo u l d be composed o f  7 p u b l i c  member s ( one o f  whom mus t  be u n d e r  age 
21) and 4 e x e c u t i v e  b r a n c h  membe r s .  The Commi s s i o n wou l d be 
p h y s i c a l l y  l o c a t e d  e i t h e r  i n  A n c h o r a g e o r  i n  a l o c a t i o n  d e t e r m i n e d  by 
a m a j o r i t y  o f  t h e  member s .

The Comm i s s i o n w o u l d  be r e s p o n s i b l e  f o r :  d e v e l o p i n g  a c om p r e h e n s i v e
p l a n  t o  i d e n t i f y  t h e  needs o f  c h i l d r e n  and y o u t h ;  d e t e r m i n i n g  gaps 
and o v e r l a p s  i n  s e r v i c e s ;  d e v e l o p i n g  a p r o c e s s  o f  m o n i t o r i n g  and 
e v a l u a t i n g  c h i l d r e n ' s  p r o g r a m s ;  c o o r d i n a t i n g  e f f o r t s  t o  meet t h e  needs 
o f  c h i l d r e n ;  s e r v i n g  as a c l e a r i n g h o u s e  f o r  i n f o r m a t i o n ;  r ec ommend i n g 
s t r u c t u r a l  and p r o c e d u r a l  c h anges t o  d e l i v e r  s e r v i c e s  i n  a more 
c o s t - e f f e c t i v e  man n e r ;  and a c t i v e l y  s o l i c i t i n g  t h e i n p u t  o f  p a r e n t s ,  
y o u t h ,  e d u c a t o r s ,  s o c i a l  s e r v i c e  p r o v i d e r s  and o t h e r s .

The Commi s s i o n w ^ i l d  be r e q u i r e d  t o  s u b m i t  an a nn u a l  r e p o r t  on t h e  
s t a t u s  o f  c h i l d r e n  and y o u t h  wh i c h  wo u l d i n c l u d e  r e c omme n d a t i o n s  and 
p r o p o s a l s .  The Comm i s s i o n i s  g i v e n  t h e  a u t h o r i t y  t o  r e v i e w  s t a t e  l aws 
p e r t a i n i n g  t o  c h i l d r e n  and wo u l d  be r e q u i r e d  t o  s u b m i t  a r e o o r t  on 
t h a t  r e v i e w .

The Comm i s s i o n w o u l d  s u n s e t  i n  1994 .

C h i l d r e n ' s  T r u s t  Fund and PFD C h e c k - o f f

The b i l l  a u t h o r i z e s  t h e C omm i s s i o n ,  f o r  as l o n g as t h e  Commi s s i o n i s  
i n  e x i s t e n c e ,  t o  a c t  as t h e  b oa r d f o r  t h e s t a t u t o r i l y  c r e a t e d  
C h i l d r e n ' s  T r u s t  Fund ,  t h e r e b y  e l i m i n a t i n g  t h e  need f o r  an a d d i t i o n a l  
b o a r d .  The Comm i s s i o n ,  s e r v i n g  as t h e B o a r d ,  wo u l d be a u t h o r i z e d  t o 
awar d g r a n t s ,  n o t  t o  e x c e e d $ 5 0 , 0 0 0 .  e a c h ,  t o  c h i l d  abuse and n e g l e c t  
p r e v e n t i o n  p r o g r am s .
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f u n d s  f o r  t h o s e  g r a n t s  wo u l d  be g e n e r a t e d  by a $10 .  PFD c h e c k - o f f ,
e f f e c t i v e  w i t h  t h e 1990 PFD a p p l i c a t i o n .  I n a d d i t i o n ,  up t o  $ 1 5 0 , 0 0 0 .
o f  mon i e s com i ng i n t o  t h e  T r u s t  Fund c o u l d  be used f o r  o p e r a t i n g  
e x p en s e s o f  t h e Comm i s s i o n ,  s t e a d i l y  and o v e r  t i m e  r e d u c i n g  t h e need 
f o r  expend i t u r e  o f  g e n e r a l  f u n d s  d o l l a r s  no o p e r a t e  t h e Commi s s i o n .

3 . F i s c a l  Mot e

The f i s c a l  n o t e  f o r  HB66 i s  $ 1 5 2 . 8 ,  and p r o v i d e s  f o r  1 PFT E x e c u t i v e  
D i r e c t o r  ( r a n g e  2 1A ) ,  1 PPT Re s e a r c h A n a l y s t  (Range 18A ) , and 1 PPT
S e c r e t a r y  (Range 1 0A ) .  The f i s c a l  n o t e  a l s o  p r o v i d e s  f o r  t r a v e l  ( f o r
t h e  7 p u b l i c  members o n l y )  t o 4 q u a r t e r l y  m e e t i n g s  and c o n t r a c t u a l  
mon i e s t o c o v e r  c o s t s  o f  t e l e l h o n e ,  p o s t a g e ,  c o p y i n g  and p r i n t i n g ,  
a d v e r t i s i n g  m e e t i n g s ,  and s u p p l i e s .
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HOUSE 3/31/89
B f li, VERSION 

PUBLISH DATE

F I S C A L  N O T E

Phone
Date: Harch -lflt 1?89.

REVENUE

FUND ING : (Thousands o f Dollars)

GENERAL FUND 
FEDERAL FUNDS 
OTHER * 
TUTAQ

152. S 157.0 9.3 12.9 15.5

150.0 * 150.0* lc0.0*
iô .a lo/.u 162.9

PO S IT IO N S :

FULL-TIME
PART-TIME

CAPITAL

TEMPORARY

Revision Dare:________________________________  Agency Affected: O f f i c e  o f  t h e  G o v e r r.o r
Title :An A c t  Esrab lish ir.a  the  Alaska BR U : Con rassions/Specia l O ffices""
CcrTriss ion  on C h ild re n  and Youth '
Sponsor: Rules Ccm n ittee________________  Components : _______________________________
Requestor: ____________________________________________________________________________

EXPEND ITURES /REVENUES : (Thousands cfD o iia n )

OPERATING FY 89 FY 90 FY 91 FY 92 FY 93 FY 94
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND A STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS

103.7 107*9 110.2 115.0 116.1
*7 *2,7 22.7 27.7 37 .“

- * ->  Q - > 1  0 50 Q 77. q 0

1.5 1,5 1. 5 1.5 1.5
1.0 1.0 1.0 ..1,0 .. 1.0

TOTAL OPERATING 152.8 157.0 1 67 . Q ' V S

REQUEST:

S T A T E  O F  A L A S K A  
1989 L E G I S L A T I V E  S E S S I O N

A N A L Y S I S  : (Attach a separate page i f  necessary)

Analysis Attached 

* FUNDS TO COME FROM THE ALASKA CHILDREN'S TRUST FUND.

Prepared b y : 
Division : _

House Finance Committee

Ronald Larson, Co-chair

Lyman Hoffman, Co-chair 

Approved by Commissioner: ^
Agency:

Distribution (by preparer): 
Legislative Finance 
Legislative Sponsor 
Requestor
Office o f Management and Budget 
Impacted Agency(ies)

Fiscal Notes Governor's Office, Revenut
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H B  66 A n a l y s i s  H 0 U S E  3 / 3 1 / 89

P E R S O N A L  S E R V I C E S

S a l a r i e s  a r e  s h o w n  a t  s t e p  A  for F Y  90 • P e r s o n a l  S e r v i c e s  r e q u e s t s  

f o r  s u b s e q u e n t  y e a r s  i n c l u d e  o n e - s t e p  m e r i t  i n c r e a s e s  f o r r a l l  t h r e e  
p o s i t i o n s .

E x e c u t i v e  D i r e c t o r  P F T  R a n g e  2 1 A

R e s e a r c h  A n a l y s t  P P T  R a n g e  1 8 A

S e c r e t a r y  p p t  R a n g e  1 0 A

T o t a l  P e r s o n a l  S e r v i

T R A V E L

S e v e n  P u b l i c  m e m b e r s :

J u n e a u : t r a v e l  0 $ 4 0 0 / p e r s o n  x  6 p e o p l e  = 2 , 4 0 0

p e r  d i e m  0 8 0 / d a y  x  3 d a y s  x 7 p e o p l e  = 1 , 6 8 0  4 , 0 8 0

A n c h o r a g e : t r a v e l  @ 4 0 0 / p e r s o n  x  5 p e o p l e  = 2 , 0 0 0

p e r  d i e m  0 8 0 / d a y  x  3 d a y s  x  7 p e o p l e  = 1 , 6 8 0

. A d m i n i s t r a t i v e  S t a f f :

t r a v e l  @ 4 0 0 / p e r s o n  x  2 p e o p l e  = 800

p e r  d i e m  0 8 0 / d a y  x 3 d a y s  x  2 p e o p l e  = 4 8 0  4 , 9 6 0

F a i r b a n k s : t r a v e l  0 4 0 0 / p e r s o n  x  6 p e o p l e  = 2 , 4 0 0

p e r  d i e m  0 8 0 / d a y  x  3 d a y s  x  7 p e o p l e  = 1 , 6 8 0

A d m i n i s t r a t i v e  S t a f f :

t r a v e l  0 4 0 0 / p e r s o n  x  2 p e o p l e  = 8 0 0

p e r  d i e m  0 8 0 / d a y  x  3 d a y s  x  2 p e o p l e  = 4 8 0  5 , 3 6 0

R u r a l : t r a v e l  0 5 0 0 / p e r s o n  x  6 p e o p l e  = 3 , 0 0 0

p e r  d i e m  0 8 0 / d a y  x  4 d a y s  x  7 p e o p l e  = 2 , 2 4 0

A d m i n i s t r a t i v e  S t a f f :

t r a v e l  0 5 0 0 / p e r s o n  x  2 p e o p l e  = 1 , 0 0 0

p e r  d i e m  § 8 0 / d a y  x  4 d a y s  x  2 p e o p l e  = 6 4 0  6 , 8 8 0

C o n f e r e n c e : t r a v e l  0 1 , 0 0 0 / p e r s o n  x  1 p e r s o n  = 1 , 0 0 0

p e r  d i e m  0 8 0 / d a y  x 5 d a y s  x  1 p e r s o n  = 4 0  1 , 4 0 0

T o t a l  T r a v e l :  2 2 , 6 8 0

%
p a g e  2 o f  3
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C O N T R A C T U A L

Communication: Telephone (toll costs, base/local
fixed costs, centrex network costs)
600/mo x 1 2 months
Telecopier charges —  25/mo x 12 months 
Teleconference charges —  5 0  450 
Postage —  300/mo x 12

Transportation: Freight and express charges -- 75/mo x 12

Advertising, Printing & Binding:

Subscriptions
Advertising —  4 meetings x 350 
Printing -- 4 newsletters x 800 ea-h 

Annual report 
Forms, misc.

Photocopy, fixed costs 55/mo x 12 
Photocopy, vendor charges

CSHB 66 ( F I N )  
HOUSE 3/31/89

7,200
300

2,250
3,600

900

Minor Repair, Maintenance 

Employee Tuition, Training

Total Contractual:

/ D
1,400 
3 ,200 
1,500 

7 50 
660 
400

1 , 2 0 0

500

23,935

SUPPLIES

EQUIPMENT

Office and Library supplies 
1 0 0 /mo x 1 2
Data processing supplies

Total Supplies:

Office furniture, misc. office 
equipment

1 , 2 0 0

300

1,500

Total Equipment:

1 , 0 0 0

1 , 0 0 0

p a g e  3 of  3
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1 989 L E G I S L A T I V E  S E S S I O N  T U B L I S H  DATE: M a r c h  31, 1989_

FI S C A L  N O T E

REQUEST

Revision Date: April 11. 1989__________
Tit l e : An Act establishing the Alaska

Commission on Children and Youth______
Sponsor: Rules/Governor__________________

Requestor:___________________________________

Agency Affected: Revenue
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(i D e p a r t m e n t  of R e v e n u e
Perm a n e n t  Fu n d  D i v i d e n d  D i v i s i o n  

Fiscal Note A n a l y s i s  
CS MB 66 (Finance)

A p r i l  11, 1989

A s s u m p tio n s :

1. The bi l l  will take effect for the 1990 p e r m a n e n t  fund d i v i d e n d  
year a n d  application. The 1989 d i v i d e n d  a p p l i c a t i o n  has 
a l r e a d y  been printed.

2. Currently, the only " c h e c k-off" on the P e r m a n e n t  F u n d  D i v i d e n d  
a p p l i c a t i o n  is the W i n t e r  O l y m p i c  check-off. D u r i n g  the last 
legislature, a tot a l  of 18 b i l l s  were i n t r o d u c e d  ca l l i n g  for 
s p e c i f i c  check-offs, plus an omnibus c h e c k - o f f  b i l l  (SB 406) 
w h i c h  w o u l d  have r e q u i r e d  3,600 o r g a n i z a t i o n s  to be l i sted on 
the f o r m  as p o s s i b l e  check-offs. If S e c t i o n  1 of this bill 
[ C S H B 6 6 ( F i n ) ) rec e i v e s  favo r a b l e  a t t e n t i o n  by t h e  House, I 
t h i n k  the f l o o d g a t e  will open and we w i l l  once aga i n  be fac e d  
with d o z e n s  of c h e c k - o f f  requests. This fiscal note is 
p r e p a r e d  on the a s s u m p t i o n  that the s u bject bill is the only 
bi l l  of this n a t u r e  w h i c h  will b e c o m e  law. The p a s s a g e  of 
m u l t i p l e  bil l s  w i t h  v a r y i n g  formulas ($5, half of dividend, all 
or p a r t  of dividend, etc.) w i l l  i n e v i t a b l y  have a c o m p o u n d i n g  
effect. W h e r e a s  t h e r e  m a y  b e  savings in some are-is, there w i l l  
be i n c r e a s e d  costs in others.

3) A l l  FY 9 0  costs of a d m i n i s t e r i n g  this l a w  wi l l  be b o r n e  by the 
g e n e r a l  fund, since no funds will be a v a i l a b l e  t o  the trust 
a c c o u n t  untii O c t o b e r  1, 1990. F u n d i n g  for a d m i n i s t r a t i v e  
costs in FY91 and t h e r e a f t e r  will be t a k e n  f r o m  the trust 
a c c o u n t  as a p p r o p r i a t e d  by the legislature.

4) The i n c r e m e n t a l  cost of c o m p u t e r  r e s o u r c e s  wi l l  result in a 
c h a r g e b a c k  by the D e p a r t m e n t  of Adm i n i s t r a t i o n .

5) W h e r e a s  the cost of p r o g r a m m i n g  changes will be a one-time 
cost, the cost of d o c u m e n t  review, d a t a  capture, da t a  
p r o c e s s i n g  chargeback, and t h e  ext r a  p a g e  in the d i v i d e n d  
b o o k l e t  w i l l  b e  continuing.

6) C o n t r i b u t i o n s  will on l y  be h o n o r e d  to t h e  extent of avai l a b l e  
funds. G a r n i s h m e n t s  and a s s i g n m e n t s  w i l l  take p r e c e d e n c e  in 
t h e  o r d e r  e s t a b l i s h e d  by statute. C o n t r i b u t i o n s  a n d  e l e c t i o n s  
w i l l  t h e n  be h o n o r e d  in the o r d e r  l i s t e d  on the f o r m  schedule, 
w h i c h  will be in the ord e r  t h e y  b e c o m e  law.

7) M a n a g e m e n t  of the A K S A S  account, i n c l u d i n g  a c c o u n t i n g  for 
t r a n s f e r s  to the C h i l d r e n ' s  Trust F u n d  a c count a n d  r e v e r s i n g  
e n t r i e s  as- a result of r e t u r n e d  and c a n c e l l e d  war r a n t s  will be 
by the A d m i n i s t r a t i v e  S e rvices Division, D e p a r t m e n t  of Revenue.

P a g e  2
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D e p a r t m e n t  of R e v e n u e  
P e r m a n e n t  F u n d  D i v i d e n d  D i v i s i o n  

Fisc a l  Note A n a l y s i s  
CS HB 66 (Finance)

A p r i l  11, 1989

P r o g r a m  Summary:

The p r o v i s i o n  of a n e w  c o n t r i b u t i o n  d e c i s i o n  on the d i v i d e n d  
a p p l i c a t i o n  will cau s e  a d d i t i o n a l  a d m i n i s t r a t i v e  cost in several 
a r e a s :

a) Ai. a d d i t i o n a l  page a d d e d  to each application, a s c hedule of 
c o n t r i b u t i o n  d e c i s i o n s  with e x p l a n a t o r y  i n f o r m a t i o n  on each 
check-off.

b) The c o m p u t e r  s y s t e m  will n e e d  to be c h a n g e d  to account for 
the change in the program, t o  e s t a b l i s h  new a c c o u n t i n g  
c o n t r o l s  and to p r o v i d e  for the t r a n s f e r  of funds to the 
trust account, and n o t i f i c a t i o n  of A K S A S  up o n  cancellation 
a n d  reissue of warrants.

c) Ea c h  of a p p r o x i m a t e l y  540,000 PFD a p p l i c a t i o n s  will need to* 
be v i s u a l l y  r e v i e w e d  a n d  c o d e d  as to d e c i s i o n  on the 
c o n t r i b u t i o n  decision. Each a p p l i c a t i o n  will be data 
c a p t u r e d  wi t h  a d d i t i o n a l  a t t e n t i o n  and k e y s t r o k e s  e x p e n d e d  
on ea c h  p o s i t i v e  decision.

FY 90 FY 91
1 P P T  A n a l y s t / P r o g r a m m e r  V, R21 
@ $ 6 , 1 1 0 . 86/Mo i n c l u d i n g  salary
a n d  b e n e f i t s  for 2 m o n t h s  = $12.2

P C N  04-1125 w o u l d  be f u n d e d  for an 
a d d i t i o n a l  t w o  months, in a c c o r d a n c e  
w i t h  A t t a c h m e n t  A. O n g o i n g  m a i n t e n a n c e  
of n e w  p r o g r a m s  w o u l d  be a c c o m p l i s h e d  
b y  e x i s t i n g  staff.

1 P P T  D o cument P r o c e s s o r  I, R7 
0 $ 2 , 3 4 0 . 3 7 / M o , i n c l u d i n g  s a l a r y  a n d
b e n e f i t s  for 3 m o n t h s  = $7.0 $7.0

This p o s i t i o n  w o u l d  assist in the m a n u a l  
r e v i e w  and c o d i n g  of 5 4 0,000 a p p l i c a t i o n s  
for the new c o n t r i b u t i o n  decision. This 
p o s i t i o n  r e p r e s e n t s  the e q u i v a l e n t  of the 
a d d i t i o n a l  t i m e  and effort.

P a g e  3
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Perm a n e n t  Fu n d  D i v i d e n d  D i v i s i o n  

F i s c a l  Note A n a l y s i s  
CS HB 66 (Finance)

A p r i l  11, 1989

FY 90

1 PPT Da t a  P r o c e s s i n g  Clerk I, R8,
(3 $2, 446 . 0 8 /Mo, i n c l u d i n g  s a l a r y  and
b e n e f i t s  for 2 m o n t h s  = $4.6

This p o s i t i o n  w o u l d  assist in the d a t a  
ca pture of the a d d i t i o n a l  c o n t r i b u t i o n  
decision. The p o s i t i o n  r e p r e s e n t s  the 
e q u i v a l e n t  value of the a d d i t i o n a l  t i m e  
and effort.

T O T A L  P e r s o n a l  S e r v i c e s  $24.1

2 . O t h e r  E x p e n d i t u r e s :

a) T r a v e l :
$0 . 0

b) Contractual:

D a t a  P r o c e s s i n g  C h a r g e b a c k  $5.0
A d d  a pa g e  to t h e  PFD B o o k l e t  $6.0

c) Supplies: $0.2

d) Equipment: Use e x i s t i n g  e q u i p m e n t  $0.0

T O T A L  C O S T  $35.3

3. Funding: Ge n e r a l  Fund.

4. Se c t i o n  Cost A n a l y s i s : N/A.

C o m p u t a t i o n s : N /A .

E c o n o m i c  I m p a c t : N/A.

Impact on Local G o v e r n m e n t : N/A.

S u g g e s t e d  A m e n d m e n t s : N /A .

A t t a c h m e n t s : A t t a c h m e n t  A: " S ummary of DP N e e d s "

P a g e  4
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Department of R e venue 
P ermanent Fund D i v i d e n d  D i v i s i o n  

F i scal Note A n a l y s i s  
CS HB 66 (Finance)

S u mmary of Data P r o c e s s i n g  R e q u i r e m e n t s  
April 11, 1989

W a n g  d a t a  ent r y  p r o c e s s i n g  75,0 hours
Includes: Da t a  entry

Bat c h  lists 
C o r r e c t i o n s  
W a n g  to IBM transfer

IBM U p d a t e  jobs 30.0 hours
Includes: Edits

B a t c h  listings 
L o g  sheets

DMS O n l i n e  p r o g r a m s  for look u p  and c h anges 37.5 h o urs

N i g h t l y  U p date of C h a n g e s  22.5 hours

Wa r r a n t  Jobs 90.0 hours
Includes: P r i n t i n g  w a r r a n t s  with d i f f e r e n t

amounts. Include check st u b  m essages.
M o d i f y  w a rrant registers as n e e d e d  
for balancing.
C r e a t e  new program(s) for t r a n s f e r r i n g  
a c c u m u l a t e d  d ecisions to trust account 
a n d  to account for the r e s e r v e  n e c e s s a r y  
due to r e t u r n e d  and c a n c e l l e d  PFD warrants.

M i s c e l l a n e o u s  45.0 hours
Includes: S e t t i n g  up test files on IBM

Sy s t e m s  t e s t i n g  
A d m i n i s t r a t i v e  functions, i.e. 
p a p e r  work r e q u i r e d  by Admin. DP 
to a d d  files and p rograms to tables.

T O T A L  HOURS 300.0 hours

Attachment A





S E N A T E  C O M M I T T E E  R E P O R T

F U R T H E R F I N

A / 1 2 / 8 9  

M r ,  P r e s i d e n t ;

H E S S

D A T E  T U R N E D  I N T O  O F F I C E  S '/  V /

C o m m i t t e e  c o n s i d e r e d  CSHB 89 (HESS)

i l i g i b i l i t y  f o r  r e t i r e m e n t  u n d e r  t h e  t e a c h e r s '  r e t i r e m e n t  s y s t e m

a n d  r e c o m m e n d e d

[ ] r e p l a c e  w i t h  
[ ] o r  a d o p t  _____

C S
c s ‘

_____________________________________ )[] s a m e  t i t l e
_____________________________________ )[] n e w  t i t l e

[] t e c h n i c a l
[ ] a t t a c h e d  a m e n d m e n t ( s )  a n d  t i t l e  c h a n g e

( H B  o n l y )
[ ] ________________________l e t t e r  o f  i n t e n t  a d o p t e d

[ ] d o  p a s s  

[ ] d o  n o t  p a s s  

[ ] n o  r e c o m m e n d a t i o n  

<£x}) i n d i v i d u a l  r e c o m m e n d a t i o n s

[ ] f u r t h e r  r e f e r r a l  t o  _____________________________________

F I S C A L  N O T E (S ) [ ] z e r o  [ ] f i s c a l  i m p a c t  [ ] a p p r o p r i a t i o n  n o  F N
[ 1 n e w  [ ] u p d a t e d  [ ] p r e v i o u s

/XJ) s a m e  a s  p r e v i o u s  f i s c a l  n o t e ( s )  p u b l i s h e d  _______________________________

M E M B E R S  S I G N I N G  D O  P A S S O T H E R  R E C O M M E N D A T I O N S

I

C h a i r m a n  s i g n a t u r e  a n d  r e c o m m e n d a t i o n

[ ] C o m m i t t e e  B a c k u p  a t t a c h e d
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Representative Mike Navarre

Date: A p r i l 12,1989

M E M O R A N D U M

TO: Senator Paul Fischer, Chair 
Senate HESS Committee

FROM: Rep. Mike Nava

SUBJECT: HB 89, "An act relating 
teacher's retirement system"

gibilfty for retirement under the

I would appreciate it if you would schedule this bill for a hearing at your 
earliest convenience. Thanks for your help.
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/ December 28, 1988

MEMORANDUM y

TO: RepresentaK ve Mike Navarre

Pat MaloneATTN:

FROM:

RE:

Tom McKenna ' p  
L e g i s l a t i v e A na ly s t

/

E f fe c t o f Combining F u l l - t im e  and P a r t - t im e Se rv ice C re d i t in  the 
Teache rs ' Re tiremen t System 
Research Request 89.102

You asked us to  determ ine the e f f e c t o f a l lo w in g members o f the Teachers ' 
Re tiremen t System (TRS) to  combine c r e d i t  f o r  f u l l -  and p a r t - t im e  se rv ic e in 
q u a l i f y i n g  fo r the 20 -yea r re t i r em e n t p ro v is io n . You wanted to know how many 
teache rs would be a f fe c te d  i f  these re t i r em e n t c r i t e r i a  were a p p l ie d , and what 
the f in a n c ia l e f f e c t on the TRS would be.

As you know, the c u r re n t s ta tu te  (AS 14 .25 .110 , Attachment A) a l low s f o r  
re t i r em e n t a f t e r  20 yea rs o f membership s e rv ic e , o r 20 school yea rs th a t each 
in v o lv e a t l ea s t  o n e -h a l f yea r o f membership se rv ic e as a p a r t - t im e  teache r . 
Acco rd ing to Bob S ta ln a k e r , Deputy D i r e c to r o f the D iv is io n  o f Re tiremen t and 
B e n e f i t s , Department o f A dm in is t r a t io n , f u l l -  and p a r t - t im e  se rv ic e  c r e d i t  is  
c u r r e n t l y  combined in  de te rm in in g membership s e r v ic e . A person w i th  19 years 
o f f u l l - t i m i  teach ing s e r v ic e , f o r  example, would need 2 yea rs o f h a l f - t im e  
se rv ic e in o rde r to q u a l i f y  f o r  re t i r e m e n t w i th  20 yea rs o f membership se rv ic e .

The a ttached memorandum from Bob S ta ln a k e r (A ttachment B) summarizes f in d in g s 
o f  the s t a t e ' s  a c tu a r ia l c o n s u l ta n t f o r  the D iv is io n  o f Re tiremen t and 
B e n e f i t s . The a c tu a ry 's  c a lc u la t io n s  re p re se n t the e f f e c t s  o f a change th a t 
would a l lo w  each year spent te a ch in g , in  f u l l -  o r p a r t - t im e  c a p a c i t y , to  count 
f o r  a yea r o f c r e d i t  toward the 20-yea r requ irem en t . The average amounts o f 
p a r t - t im e  se rv ic e c i t e d  in th a t memorandum are rep o r te d in terms o f the number 
o f school yea rs spent p a r t - t im e  tea ch in g , and would denote yea rs o f c r e d i t 
toward the 20-year requ irem en t under the proposed change. The b e n e f i t cos ts 
used in the a c tu a r ia l a n a ly s i s ^  however, are based on ac tua l c a lc u la te d  
s e r v ic e ; a yea r o f h a l f - t im e  s e rv ic e  equa ls o n e -h a l f ye a r o f c a lc u la te d  
s e r v ic e .
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Acco rd ing to  the re p o r t , the proposed change would a f f e c t 947 peop le , the 
number o f a c t iv e  TRS members who c u r r e n t l y  have some p a r t - t im e  s e r v ic e . An 
unfunded l i a b i l i t y  o f  $150,000 would r e s u l t  over the 25-year pe r iod o f the 
a c t u a r i a l a n a ly s is . The l i a b i l i t y  would re q u i r e  employer c o n t r ib u t io n s  to  be 
inc reased by 0.06 pe rcen t , and would have a n e g l ig ib le  e f f e c t oq th e accrued 
b e n e f i t fund in g r a t i o ,  the measure o f th e TRS fu n d 's v i a b i l i t y .

The m a jo r i t y  o f p ro je c te d co s ts a r is e  from an inc rease in b e n e f i t payments 
r e s u l t i n g  from extended pe r iods o f re t i r e m e n t e l i g i b i l i t y ,  acco rd ing to Mr. 
S ta ln a k e r . A lthough members who combine f u l l -  and p a r t - t im e se rv ic e in o rde r 
to  qual i f y  f o r  the 20-year requ irem en t would re c e iv e sm a lle r in d iv id u a l b e n e f i t 
payments, b e n e f i t s  would be pa id to these people f o r  longe r pe r iod s o f t im e . 
A sm a l le r f r a c t i o n  o f the unfunded l i a b i l i t y  comes from major medical b e n e f i t 
c o s ts , wh ich are a u tom a t ic a l ly  awarded to  a l l  TRS r e t i r e e s . O ther assumptions 
used i n t h i s  a c tu a r ia l a n a ly s is are standa rd system assumptions, as o u t l in e d  
in  the Annual F in an c ia l Report y f  the PERS and TRS funds .

Please c a l l me i f  you have any que s t io n s .

A ttachmen ts

%

1The accrued b e n e f i t fund ing r a t i o  equa ls : fund v a lu a t io n  asse ts ( $ ) / '
p re sen t va lue o f accrued b e n e f i t s  ( $ ) .

"Bob S ta ln a k e r , persona l communica tion , December 27, 1988.
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forces.

;riod o f serv ice  in 

m ilita ry  service  

ien t sys tem  (A S  

im ed under th is 

11 ch 145 S L A  

74; am  §§ 5, 7 ch 

:h 13 S L A  1980)

ee  o f  th e  T e r r i -  

s  o f  m em bersh ip  

d ited  service for 

■fore J a n u a r y  3, 

>r agency o f the 

1 under th is  sec-

} 14 25.107 E d u c a t i o n 5 14.25.110

1

i

b> A  teacher m ay not be credited w ith  service  under th is  section if 

credit for service as an em ployee o f the T e rr ito ry  o f  A la s k a  was 

granted for the sam e period under public  em p lo yees ' re tirem en t 

system A S  39.355.

c  A  teacher who elects to receive credited service  under th is  sec­

tion for service to the T e rr ito ry  o f A la sk a  sha ll m ake  a re troactive  

contribution under th is  system  for the period o f  te rr ito r ia l e m p lo y ­

m ent fo llow ing  Ju n e  30, 1955. (§ 1 ch 146 S L A  1980)

Sec. 14.25.107. C r e d i t  fo r  A la s k a  B I A  s e r v ic e .  A  m em ber who 

jo ins the system  on or a fter J u ly  1, 1978, w ho  n A la s k a  B IA  service  

m ay claim  a ll o f  th a t service as credited service. A  re tirem en t benefit 

payable under th is  chapter for A la sk a  B IA  service  sha ll be reduced by 

an am ount equa l to the  re tirem en t benefits pa id  to  the m em ber b y  the 

U n ited  States go vern m en t for the sam e service. (§ 8 ch 137 S L A  1982)

Sec . 14.25.110. R e t ir e m e n t  b en e fits , (a) Su b jec t to A S  14.25.167, 

a m em ber is e lig ib le  for a norm al re tirem en t b en e fit i f  the  m em ber 

1 15 w as first h ired before J u ly  1, 1975, has a tta in ed  th e  age o f  55 

years, and has a t  least 15 years o f credited  service , th e  la s t f iv e  o f 

w h ich  have been m em bersh ip  service;

(2) has a tta in ed  the age o f 55 years and has a t  least e ig h t yea rs  o f 

m em bership service;

(35 has a tta in ed  the  age o f 55 years, has a t least five  y ea rs  o f  m em ­

bership service, and has a t least three years  o f A la s k a  B I A  service;

(4) has at lea s t 25 years o f credited service, the  last f iv e  o f w h ich  

have  been m em bersh ip  service;

(55 has at least 20 years o f m em bership service ;

<65 has a t least 20 years o f com bined m em bersh ip  serv ice  and 

A la s k a  B IA  service , the last five  o f w h ich  h a ve  been m em bersh ip  

service; or

(75 has at leas t o n e -h a lf  yea r  o f m em bersh ip  service  as a p a r t -t im e  

teacher for each o f 20 school years.

lb) Sub ject to A S  14.25.167, a m em ber is e lig ib le  for an  e a r ly  re tire ­

m en t bent fit upon com p le ting  any one o f th e  se rv ice  req u irem en ts  in

(a)(1), (2), or (3) o f th is  section and a tta in in g  th e  age o f 50 years.

(c) T h e  burden  is on the app lican t to prove e l ig ib il i t y  for r e t iie m e n t 

benefits  to the  fu ll sa tis faction  o f the adm in is tra to r .

(d) T h e  m o n th ly  am oun t o f a retirem en t b en e fit for a m em b er  who 

has pa id  the fu ll am oun t o f any indebtedness is tw o  percen t o f  the 

m em ber 's  a ve rage  base sa la ry  during  an y  th ree  school y e a rs  o f  m e m ­

bersh ip  service  tim es  the  years  o f credited serv ice , in c lu d in g  cred ited  

frac tiona l years , d iv id e d  by 12. A n  actuaria l a d ju s tm en t m u s t be m ade 

for e a r ly  re tirem en t.



§ 14.25.110 A l a sk a  S t a t u t e s

(e) T h e  m o n th ly  am oun t o f a re tirem en t benefit m ust be de ter ­

m ined  in  accordance w ith  (d) o f th i& sec tion  as it is in effect on the date 

o f te rm in a tio n  o f the re tir in g  m em ber 's  las t segm ent o f  em p loym en t.

<f) T h e  an n u a l am oun t o f re tirem en t ben e fits  for a re tir in g  m em ber 

w h o  w as  a m em ber o f the re tirem en t s ys tem  established b y  the  R e tire ­

m e n t A c t  o f 1945 m ay  not be less th an  $975 plus 10 percen t o f the 

to ta l con tr ibu tion  m ade by  th e  m em ber to  the re tirem en t fund o f 1945.

(g) A  m em ber w ho is e lig ib le  for a serv ice  re tirem en t sa la ry  under 

th is  chap ter  or under the R e tirem en t A c t  o f 1945 is e n tit le d  to a 

b en e fit o f  a t least $25 per m on th  for each  yea r  o f cred ited  service, 

e x c lu d in g  ad ju s tm en ts  m ade under A S  14.25.142 or 14.25.143. Il the 

m em b er  e lec ted  op tion  tw o  under A S  14.25.063(b)(2) for p a ym en t o f 

a n y  indeb tedness  w h en  the m em ber in i t ia l ly  a p p lit  J for a re tirem en t 

b en e fit, or i f  th e  m em ber e lected  to rece ive  an ea r ly  re tirem en t benefit 

under (b) o f th is  section, the  re su ltin g  b en e fit reduction con tinues in 

effect.
(h) T h e  m o n th ly  re tirem en t b en e fit for a  m em ber w ho  w as  rece iv ­

in g  a re t ir e m e n t ben e fit on J u l y  1, 1955, is $50 a m onth i f  th e  m em ber 

w a s  a t  least 55 years  o f age on J u l y  1, 1955.

(i) B en e fits  p a ya b le  under th is  section  accrue from th e  firs t day  o f 

th e  m on th  a fte r  w h ich  a ll o f  th e  fo llo w in g  requ irem en ts  are m et: (1) 

th e  m em ber m eets  th e  e l ig ib i l i t y  requ irem en ts  o f th is section ; (2) the  

m em ber te rm in a tes  em p lo ym en t; and  (3) the m em ber app lie s  for re ­

tirem en t. B en e fits  are not p a ya b le  u n der  th is  section d u r in g  a school 

y e a r  in w h ich  cred it for a fu ll y e a r  o f  se rv ice  is granted. T h e  benefits 

a re  p a yab le  th e  last d a y  o f th e  m on th . I f  p a ym e n t is d e la yed , a retro ­

a c tive  p a ym e n t m ust be m ade  for th e  m on th  in w h ich  a b en e fit is 

p a ya b le  under th is  section. T h e  last p a ym e n t sha ll be for the m on th  in 

w h ich  th e  m em ber d ies  or is no longer e lig ib le  for a benefit un der  th is  

section . (§ 12 ch 145 S L A  1955; am  § 4 ch 142 S L A  1957; am  § 9 ch 

89 S L A  1960; am  § 4 ch 86 S L A  1963; a m  § 6 ch 151 S L A  1966; am  

§ 2 ch 85 S L A  1971; am  § 8 ch 66 S L A  1973; am  § 1 ch 77 S L A  1973; 

a m  § 2 ch 57 S L A  1974; am  §§ 1 —  3 ch 173 S L A  1975; am  § 5 ch 169 

S L A  1976; am  § 14 ch 13 S L A  1980; am  § 2 ch 146 S L A  1980; am  § 9 

ch 137 S L A  1982; am  § 1 ch 81 S L A  1986; am  §§ 1, 2 ch 117 S L A  

1986)

Effect o f am endm en t* . — The first 
1986 amendment sdded paragraph (7) of 
subsection <a> and made minor, related 
v.ord and punctuation changes.

The oecond 1986 amendment added 
"Subject to AS 14.25 167" at the begin­
ning of subsections la) and (bi and made 
related gram matical changes.

E d ito r's  note*. — The 1982 amend­
ment of AS 14 25 063(bl. which is referred 
to in subsection (gi. deleted the language 
in th a t section concerning options.

The reference to AS 14.25.063<bil2) m 
subsection <gi is incorrect in light of the 
1982 amendment of th a t section, which 
rewrote subsection tbl.

O p in ion s o f a tto rn ey  gene ra l. — Th* 
legislature did not intend such a strict in­
terpretation as to require a teacher V* 
work the last 5 school year* for the fu1* 
140-day year 1966 Op. A lly  Gen. No. X 

A teacher aatisfiea the requirement 
subsection >ai by working any five ered'1' 
able years or combination of fraction*1

R i f l in g  5 years, t i  lor
1 she —crked 

rahip service. 19<

ia Cas person 
Eetirement Bd..

m 5 .1 1 5 . U n u  

oervice on or a 
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’ ®uat app ly to t 
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L contained in A S  

for credite 
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 ̂Benefits payable t 
oth after which i 
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ATTACHMENT B 
Memorandum from Bob S ta ln ake r to  Tom McKenna 

Summarizing an A c tu r ia l A na ly s is o f the Proposed 
Changes to  the TRS



M E M O R A N D U M S T A T E  OF  A L A S K A

T O :  T o m  M c K e n n a
L e g i s l a t i v e  A n a l y s t  

H o u s e  R e s e a r c h  A g e n c y

D A T E :  D e c e m b e r  21, 1 9 8 8

T E L E P H O N E :  4 6 5 - 4 4 7 0

FROM: /7£K o b e r t  F. S t a l n a k e r S U B J E C T :  R e q u e s t  f o r  

i n f o r m a t i o n  r e g a r d i n g  
p a r t - t i m e  s e r v i c e  c r e d i t  
in t h e  T R S .

D e p u t y  D i r e c t o r  

D i v i s i o n  o f  R e t i r e m e n t
& B e n e f i t s  

D e p a r t m e n t  o f  A d m i n i s t r a t i o n

Y o u r  r e q u e s t  f o r  i n f o r m a t i o n  f o r  a n  a c t u a r i a l  a n a l y s i s  w a s  

f o r w a r d e d  t o  o u r  c o n s u l t i n g  a c t u a r y ,  W i l l i a m  M. M e r c e r  M e i d i n g e r  
H a n s e n ,  f o r  c o n s i d e r a t i o n .  Y o u r  c r u e s t i o n s  w e r e  a s  f o l l o w s :

1. H o w  m a n y  t e a c h e r s  w o u l d  b e  a f f e c t e d  b y  a l l o w i n g  p a r t - t i m e  

t e a c h i n g  s e r v i c e  t o  b e  u s e d  t h e  s a m e  a s  f u l l - t i m e  t e a c h i n g  

s e r v i c e  f o r  q u a l i f y i n g  f o r  t h e  20 y e a r  r e t i r e m e n t  p r o v i s i o n ,  a n d
2. W h a t  w o u l d  t h e  e f f e c t  b e  o n  t h e  f i n a n c i a l  s t a b i l i t y  o f  t h e  
T e a c h e r s '  R e t i r e m e n t  S y s t e m  (TRS).

T h e r e  a r e  c u r r e n t l y  9 4 7  a c t i v e  m e m b e r s  in t h e  T R S  w h o  h a v e  s o m e  

p a r t - t i m e  s e r v i c e  a n d  c o u l d  t h e r e f o r e  p o s s i b l y  b e n e f i t  b y  t h i s  

c h a n g e .  T h e  a v e r a g e  a m o u n t  o f  p a r t - t i m e  s e r v i c e  f o r  t h i s  g r o u p  

is a p p r o x i m a t e l y  2 . 2 9  y e a r s .  T h e r e  a r e  2 5 7  t e a c h e r s  w i t h  t h r e e  
o r  m o r e  y e a r s  o f  p a r t - t i m e  s e r v i c e .

T h e  e s t i m a t e d  i n c r e a s e  i n  T R S  c o n t r i b u t i o n  r a t e  is .06% o f  t h e  
F Y 9 0  e s t i m a t e d  T R S  p a y r o l l .  T h e  S t a t e  F Y 9 0  e s t i m a t e d  T R S  p a y r o l l  

is $ 5 5 , 0 8 5 , 7 8 6  a n d  t h e  S c h o o l  D i s t r i c t  F Y 9 0  e s t i m a t e d  T R S  

p a y r o l l  is $ 3 3 9 , 2 0 1 , 0 4 3 .  T h i s  c h a n g e  w o u l d  r e s u l t  in a n
i n c r e a s e  o f  t h e  T R S  u n f u n d e d  l i a b i l i t i e s  o f  a p p r o x i m a t e l v  

$ 1 5 0 , 0 0 0 .  T h e r e  w o u l d  b e  a n e g l i g i b l e  e f f e c t  o n  t h e  f u n d i n g  
r a t i o .

I h a v e  a l s o  a t t a c h e d  a c o p y  o f  a c h a r t  i d e n t i f y i n g  t h e  b r e a k d o w n  
o f  m e m b e r s  h a v i n g  a n y  p a r t - t i m e  s e r v i c e .  I h o p e  t h a t  t h i s  
i n f o r m a t i o n  is h e l p f u l  in y o u r  d e l i b e r a t i o n s .

cc: S a l l y  S m i t h ,  D i r e c t o r

D i v i s i o n  o f  R e t i r e m e n t  &

B e n e f i t s

D e a n  G o t t e h r e r

S p e c i a l  A s s i s t a n t  *

D e p a r t m e n t  o f  A d m i n i s t r a t i o n
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STATE OF ALASKA
1989 LEGISLATIVE SESSION

REQUEST:

B i l l  Version:
Publish Date:

CSHB 89 (HESS)
HOUSE I n 3/89

FISCAL NOTE

Revision Date:___________________
T i t l e : An Act relating to eligibility
_______for retirement under the TRS.
Sponsor: Navarre
Requestor^_______________________

Agency A f fe c te d : Department of Administration 
BRU: Retirement and Benefits

Components: Retirement and Benefits

EXPENDITURES/REVENUES: (Thousands o f D o l la rs )
OPERATING FY 89 - ■ nTDo ' FY 91 ^ 9 2  ' FY 93 FY 94

PERSONAL SERVICES
TRAVEL

CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0

TOTAL OPERATING 0 0 0 0 0 0.

T m rn r

REVENUE

FUNDING: (Thousands o f D o l la r s)
CENERAL FUND ' 
FEDERAL FUNDS 
OTHER 
TOTAL

0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0

POSITIONS:
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEHPORARY 0 0 0 0 0 0

ANALYSIS: (A ttach a separate page i f  necessary)

This bill Mill not result In increased operational costs to the Division.
THIS BILL IS ESTIMATED TO COST THE DEPARTMENT OF EDUCATION AND THE UNIVERSITY OF ALASKA $33.0 

IN INCREASED PERSONAL SERVICES COSTS IN FY 90. THIS BILL IS ESTIMATED TO COST SCHOOL DISTRICTS 
$203.5 IN INCREASED PERSONAL SERVICE COSTS IN FY 90. Please refer to page 2 for a detailed 
discussion of these costs.

/ j .
Prepared By z ^  Sally smith, "• 
D iv is io n : Retirement and Be

Director

Benefits

Approved by Commissioner: John M. Andrews
Agency: Department o f A dm in is t r a t io T

Phone:
Date:

Date:

465-4470

D is t r ib u t io n  (by p re p a re r ) : 
L e g is la t iv e  Finance 
L e g is la t iv e  Sponsor



C S H B  89 (HESS)
H O U S E  2/23/89

m
A n a l y s i s  o f  the F i s c a l  I m p l i c a t i o n s  t o  t h e  R e t i r e m e n t  F u n d  

P r e p a r e d  by D i v i s i o n  o f  R e t i r e m e n t  & Ben e f i t s  
D e p a r t m e n t  o f  A d m i n i s t r a t i o n  

J a n u a r y  20, 1 9 8 9

A n a l y s i s :  T h i s  b i l l  w o u l d  e n a b l e  m e m b e r s  o f  the TRS t o  r e c e i v e  
f u l l  c r e d i t  f o r  p a r t - t i m e  a n d  1/2 y e a r  t e a c h i n g  to 
e s t a b l i s h  e l i g i b i l i t y  f o r  b e n e f i t s .  B e n e f i t s  w o u l d  
c o n t i n u e  to b e  c a l c u l a t e d  a t  h a l f - c r e d i t .  P a s s a g e  o f  
t h i s  b i l l  is e s t i m a t e d  t o  i n c r e a s e  the s t a t e  TRS 
c o n t r i b u t i o n  r a t e  for FY 9 0  b y  .06%. T h e  FY90 s t a t e  T R S  
p a y r o l l  is e s t i m a t e d  to b e  $ 5 5 , 0 8 5 , 7 8 6  ( D e p a r t m e n t  of 
E d u c a t i o n ,  $ 5 , 0 2 5 , 7 0 0 ;  a n d  U n i v e r s i t y  o f  A l a s k a ,  
$ 5 0 , 0 6 0 , 0 8 6 )  a n d  r e m a i n  l e v e l  f o r  e a c h  y e a r  t h e r e a f t e r .

T h e  c o s t  t o  t h e  s t a t e  o f  $ 3 3 . 0  is c a l c u l a t e d  as 
f o l l o w s :

E s t i m a t e d  U  o f  A F Y 9 0 p a y r o l l $ 5 0 , 0 6 0 , 0 8 6
T R S  c o n t r i b u t i o n r a t e i n c r e a s e X .06%

T o t a l  U o f  A  c o s t . . . . . $ 3 0 , 0 0 0

E s t i m a t e d  D . O . E . F Y 9 0 p a y r o l l $ 5 , 0 2 5 , 7 0 0
T R S  c o n t r i b u t i o n r a t e i n c r e a s e X .06%

T o t a l  D . O . E .  c o s t ......... $ 3 , 0 0 0

In a d d i t i o n  t o  t h e  s t a t e  c o s t ,  t h e r e  w o u l d  a l s o  b e  a n  
i n c r e a s e  in t h e  s c h o o l  d i s t r i c t s '  c o n t r i b u t i o n  r a t e  o f  
.06%, r e s u l t i n g  in a t o t a l  c o n t r i b u t i o n  i n c r e a s e  o f  
$ 2 0 3 . 5  for F Y 9 0  a n d  f o r  e a c h  y e a r  t h e r e a f t e r .

E s t i m a t e d  S c h o o l  D i s t r i c t

F Y 9 0  p a y r o l l  $ 3 3 9 , 2 0 1 , 0 4 3
T R S  c o n t r i b u t i o n  r a t e  i n c r e a s e __________ X___________ .06%

T o t a l  S c h o o l  D i s t r i c t  c o s t . . . .  $ 2 0 3 , 5 2 1

T h e r e  w o u l d  n o t  b e  a n  a d v e r s e  i m p a c t  o n  the a c t u a r i a l  
s o u n d n e s s  of t h e  T R S  fund. T h e  i n c r e a s e  in u n f u n d e d
l i a b i l i t y  a n d  t h e  d e c r e a s e  in f u n d i n g  r a t i o  w o u l d  b e  
n e g l i g i b l e .

p a g e  2 of 2





F U R T H E R
F I N

A/28/89

M r .  P r e s i d e n t :  

H E S S

D A T E  T U R N E D  I N T O  O F F I C E

.44. C S H B  90 ( F I N
C o m m i t t e e  c o n s i d e r e d

s c h o o l  b u s  s a f e t y  a n d  t h e  w a g e s  a n d  l i c e n s i n g  o f  s c h o o l  b u s  d r i v e r s ;  e f d

a n d  r e c o m m e n d e d

[ ] r e p l a c e  w i t h  

[ ] o r  a d o p t  _____
C S

C S _

[ ] a t t a c h e d  a m e n d m e n t ( s )  a n d
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H O U S E  L A B O R  A N D  C O M M E R C E  C O M M I T T E E

ALASKA STATE LEGISLATURE P.O. BOX Y, JUNEAU 99811
(907) 465-3892

May 3, 1989 

M E M O R A N D U M

To: Members, Senate HESS Committee

From: Representative Dave Donley, Chair

House Labor and Commerce Committee

Re: HB 90 - Alaska School Bus Safety Act

HB 90 is similar to HB 305 from last year, which passed both the House and the 

Senate during the last week of the session. HB 305 was amended on the Senate 
floor to include the word "public" so that the scope of the bill applied orly 

to public schools. However, the Senate version was not returned to the House 
prior to adjournment, so the measure did not pass into law.

Except as noted below, HB 90 is identical to the changes in law proposed in HB 

305 including:

1. Raising the minimum age to qualify for a bus drivers license from 13 to 
21. (A "grandfather" clause was included in the H. Finance CS that allows 
drivers who are currently under 21 to continue to work until they meet the 

new age requirement).

2. Raising the minimum time an applicant must have had a drivers license from
one to three years in order to qualify to apply for a bus drivers license.

3. Establishing a minimum wage for drivers at two times the Alaska minimum
wage ($.50/hour above whatever is the current federal minimum wage - 
currently $3.35/hour + $.50 = $3.85/hour X 2 = $7.70/hour).

4. Providing that the new minimum wage only goes into effect at the time of 
initial contract or contract renewal.

5. Creating a short title "Alaska School Bus Safety Act".

6. Requiring routine safety and mechanical inspections of school buses.
(New language - suggested by pupil transportation/DOE).

7. Requiring instruction tor passengers in school bus safety. (New language - 
suggested by pupil transportation/DOE).

8. Limiting the scope of the bill to public school only, as per the 1988
Senate floor amendment.

HB 90 has a small fiscal note from the Department ot Education to pay the costs 
of preparing school bus safety instructional material. The Department of Labor 

has submitted a zero fiscal note as they anticipate no additional costs in 
enforcing the minimum wage requirement established in HB 90.

. . . . . . . . . .  . . .
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H o u s e  b i l l  p r o m o t e s  s c h o o l  b u s  s a f e t y

A bill proposing several measures io 
improve safety on Alaska public school 
huscs has passed the Alaska House of Rep­
resentatives. Sponsored by the House 
Labor and Commerce Committee, Com­
mittee Substitute for House Bill 90 would 
expand licensing requirements for school 
bus drivers, establish a minimum wage for 
school bus drivers in Alaska, and provide 
for increased bus safety instruction by 
Alaska schools.
In expanding licensing requirements, 

the bill would require applicants for 
school hus driver licenses to:
4 be at least 21 years old, rather than at 

least 19, as in the past and
♦ to have had a license to operate a 

motor vehicle at least three years, rather 
than one year, before the date of applica­
tion.
The bill also would:
4 set as a minimum wage for school 

bus drivers a figure twice the Alaska mini­
mum wage.
The bill’s wage floor provision re­

sponds to concerns about the effects of 
continuing reduction in wages for school 
bus drivers, staled Labor and Commerce 
Committee Chair Rep. Dave Donley of 
Anchorage.
Most school bus drivers are employees 

of contractors who bid to provide pupil

L e a s k ,  S a k e a g a k  

r e a p p o i n t e d  t o  B o a r d

Cora Sakeagak of Barrow and Janie 
Leask of Anchorage have been reap­
pointed to scats on the State Board of Edu­
cation.
The reappointments are for five year 

terms. Both Leask and Sakeagak have 
been serving out unexpired terms.

transportation services to school districts. 
Since most pupil transportation costs, such 
as equipment, maintenance, gas, oil and 
insurance, are fixed, reducing wages paid 
to drivers may be the only way for a 
contractor to place a winning bid. The 
committee felt that compensation levels of 
school bus drivers must not be allowed to 
fall below present levels. Lower wages 
would mean a decreased ability of compa­
nies to attract qualified and proficient 
applicants as drivers.
Final provisions of the bill would re­

quire school districts to:
4- provide public school children with 

instruction on safe boardmg, riding, exit­
ing and emergency procedures and
4- conduct at least two drills each 

school year on school bus evacuation and

Performance study:

A research study conducted in the area 
of Boston, Massachusetts, reports that 
students who ate breakfast got higher lest 
scores than students who didn't, and that 
breakfast eaters showed lower absence 
and tardy rates, too. The study, described 
in the August 15 issue of The Food Service 
Director, looked at performance ratings of 
1,092 students in grades 3 through 6 who 
qualified for free or reduced price meals.
Although other research has shown that 

nutrition improves learning, the Boston 
study is the first to show that test scores 
improve significantly when students stan 
their day with an adequate breakfast.
Twelve Alaska school districts now 

provide breakfast to an average of 3.600 
students a day through the U.S. Depart­
ment of Agriculture school breakfast pro­
gram administered by the Department of 
Education.

emergency procedures.
The Department of Education would be 

required to coordinate with the Depart­
ment of Public Safety to:
4- establish equipment requirements 

for public school buses and
4 inspect school buses for mechanical 

safety at least twice a year.
The Department of Education is sup­

porting HB 90, said Romayne Kareen. 
department pupil transportation director, 
because it promotes safety for students.

Public school buses in Alaska transport 
45.000 students a day some 5.8 million 
miles a year, Kareen said. The state spent 
more than S21 million to reimburse school 
districts for pupil transportation costs in 
fiscal year 1988.

School nutrition programs in general 
are described as a vital link to learning in 
a report released recently by the National 
Education Association. The report, pre­
pared by the Food Research and Action 
Center, advises schools to implement 
breakfast and lunch programs, start sum­
mer food programs and encourage parents 
to participate in federal food programs 
such as the program for women and in­
fants. food stamps and child care food 
programs. It also counsels schools should 
closely monitor the kinds of foods in 
school meals to guarantee optimal nutri­
tional value.
For more information about school 

food programs contact Kathleen Hays, 
department school food service director, 
phone 465-2865.

S tu d e n t s  p r o f i t  f r o m  e a t in g  b r e a k f a s t



j A  checklist for concerned parents

AST OCT. IS. SHANNON KRUEGER. AN 
energetic founh-grederal brunanud Luther­
an School in Alpena, Mich., was gening 
off her school bus when she was hit by a 
car that came from behind two other cars 
that had stopped for the bus. She suffered 
head injuries, a broken leg and bruises ull 
over her body.' Why didn't the driver obey the bus's flashing red lights, which tell motorists to stop and not to pass the bus?

In November, Joseph Garlock, a sevemh- 
grader at Kellogg Middle School near 

Seattle, was hit by a car as he crossed the street after 
getting off his school bus. He suffered a ruptured spleen. 
The bus’s warning lights were not flashing and its stop 
arm was not extended—because, at this time, Wash­
ington law doesn’t require these precautions when pas­
sengers arc discharged by the roadside. Why aren't the safety laws that protect our children more stringent?

On Aug. 28,1987,five children and theirdriver were 
killed near Bronson, Fla., when a truck collided with 
their school bus. The bus’s floor panels collapsed on 
impact, telespping the seats together. Two years earlier, 
near Snowhill, N.C.. the floor panels of a school bus 
also opened up in an accident in wliich six children were 
killed. As a result of these and similar accidents, one 
major bus manufacturer has proposed upgrading its fioor- 
panel design. But why is there no federally mandated recall of school buses with the old floor-panel design"

On May M, 1988, one of the deadliest highway acci 
dents in history occurred near Canollton, Ky„ when a 
bus carrying 67 people home from a church outing was 
hit head-on by an alleged drunk driver. Three adults and 
24 children were killed.

Last year, Congress asked the National Academy of 
Sciences to review school-bus safety standards. Those 
findings will be submined to the Secretary of Transpor­
tation and Congress next nvonih. That report—along with

Step ana (r) »x1«di te aUrt motorittj to 
ckSdrtH crowing. Coos /oar tea tun tot too?
the anniversary of the Kentucky crash— will once again 
bring national attention to the question: How safe ore our children as they travel to and from school?

Most of the 22 million American kids who travel true 
than 20 million miles every day on school buses do so 
without incident Riding in a schcol bus is four times 
safer than traveling in the family car. according to the 
National Highway Traffic Safety Administration, the 
agency within the Department of Transportation that 
sets federal standards for school buses.

But despite these numbers, schoolchildren are still 
vulnerable, according to Arnold Fege, director of gov­
ernment relations for the National PTA. “More children 
than ever before are bused to school today, for longer 
distances, along highways, freeways and busy streets," 
says Fege. "They also spend more time on the bus— 
some as long as two hours a day—so there are greater 
odds of accidents happening."

Nor is school-bus safety a seasonal issue. In some 
communities, buses are used year-round to transport 
youngsters to camp and adults to civic outings.

The Congressional report will address whether to 
revise federal standards in such areas as seat belts, 
emergency exits and flammibility of bus interiors. 
But government anion can take years. Of course, indi­
vidual states and local school districts can choose to exceed federal standards— and many have. Parents 
who want to increase the safety of youngsters can start 
by asking these important questions:
• Does ytmr school district use buses built before 
1»77? All buses built after April 1,1977, must meet 
federal safety standards, which include cagelike pro­
tection devices around the fuel tank and sturdier body 
construction. Buses built before these requirements 
went into effect are called "pre-standard" buses: many 
school districts still use them. According to 1988 fig­
ures cited in School Bus Fleet magazine, 22 percent 
of the nation's 350,000 school buses— about 78,C0C 
— are pre-standard. This figure does not include school 
buses that have been sold off to churches, camps and 
other private organizations. Thechurchbus in the Ken­
tucky crash was a former school bus.
• How flammable is the bus’s Interior? For crash 
protection, many school buses have seats made from 
polyurethane foam, which is highly flammable. (A 
point to keep in mind: All of the victims in the Ken­
tucky bus accidentdied of smoke inhalation— not from 
injuries sustained in the crash.) Today, flame-resistant 
seat covers are available.
• Are there any "blind spots"? A driver often can't 
see children who stand too close in front of and along­
side the bus. “On average, about 35 children a year 
are run over by their own school bus," notes Millie 
Waterman of the National P PA. Good mirrors are essen­
tial. The newest designs on the market—extra-wide, con­
vex mirrors— give the driver an unobstructed view.
• What about seat belts? Federal regulations do not

B Y  D E B O R A H B E R G  E  R  
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require sou belts on large school buses, 
Instead, parided seats with high backs 
and tijht compartments— “corapart- 
raeatalizatioo"— are used. Are belts bet­
ter? “We don’t have the statistics yet to 
prove that seat belts provide added pro­
tection," says Laura Schwartz, president 
of the National Coalition for Seat Belts 
on School Buses, “because there aren't 
enough buses out there that have used 
seat belts long enough."• How many emergency exits are 
there? Federal standards require at least 
one emergency exit. Push-out windows 
and roof hatches are two other viable 
means of escape. Hatches also provide 
access for ctcwj is thr* event
t bus rolls on its side.
• Is the bns overcrowded? Does your 
district allow passengers to stand? Stand­
ees block access to exits and are not 
protected by the padded, high-backed 
seats of the newer buses.
• Does your district run routine emer­
gency drills for students and bus driv­
en? Children should know just what to 
do if the driver tells them to evncuate. 
Can they open emergency exits quickly 
and easily? “Once a fire gets into the 
passenger compartment of a post-standard 
bus. you have V/i minutes at most, under 
steadily deteriorating conditions, to get 
off,” says Malcolm Mathieson ofThomas 
Built Buses.
• How often are buses Inspected? A 
regular, comprehensive maintenance and 
inspection program is essential. And the 
older the buses, the more rigorous and 
frequent the program must be. Some areas 
inspect once a year, while others, like 
West Virginia, inspect throe times a year.
• Art safety laws strictly enforced? 
About 78 percent of school bus-related 
injuries occur outside the bus. Many 
children are run down by motorists who 
illegally pass school buses that are dis­
charging students. What legislative and 
punitive measures does your community 
need to take? '
• Art two-way radios standard equip­
ment? Drivers must be able to cail for 
police and medical assistance when they 
need it. A public-address system to give 
the driver audio contact with kids inside 
and outside the bus is another option. 
So too is hiring adult monitors to super­
vise the children.
• Who's driving the bos? Does your dis­
trict train and screen drivers properly, and 
check their driving and criminal records 
with particular attention to moving vio­
lations and drunk-driving incidents?

"Parents must take responsibility to 
know how safely theirchild is transport­
ed," says Millie Watcrnan. "They should 
co. tact the transportationdirectoror the 
superinicnde.it in their school district and 
also get their local PTA involved." Q
For more information on improving school-bus safety, write for a free copy of "Protecting Our Most Prec'ous Re­source." SendaSASEto: American Fed­eration of Teachers, Dept. P. P.O. Box 2m. Washington. D.C. 20001.
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H O U S E  L A B O R  A N D  C O M M E R C E  C O M M I T T E E

ALASKA STATE LEGISLATURE P.O. BOX Y, JUNEAU 99811
(907) 463-3892 ■-C v

March 27, 1989

M E M 0 R A N D U M

To: Members, House Finance Committee

From: F.epresentitive Dave Donley, Chair
House Labor and Commerce Committee

Re: HB 90 - Alaska School Bus Safety Act

HB 90 sets a minimum wage for school bus drivers at two times the Alaska
minimum wage or S7.70 an hour, raises the minimum age and experience 

requirement, t, for drivers, requires routine safety and mechanical inspections 
for school buses and establishes guidelines for school districts to teach 
school bus safety to Alaska's children.

HE 90 was introduced by the House Labor and Commerce Committee in response to 
ccr.cerns about the effect cf wage reductions on the availability and 
professionalism of school bus drivers, the lack of standard safety and 
mechanical inspections for buses, and the lack of training in routine safety 
procedures for children riding school buses.

HB 90 has a small fiscal note from the Department cf Education to prepare 

school bus safety materials. Funding for routine mechanical and safety 
inspections is already included in the pupil transportation budget.

There are two proposed amendments to HB 90 in your file. The first would \ ijftiU
"grandfather" in licensed drivers who are under the age of 21 on the effective )
date of this act, September 1, 1989. The second would delay the effective date~J V.

for Section 5, requiring passenger safety instruction and routine inspections,
until January 1, 1990 in order to give local school districts time to prepare flMfttOC'
and distribute edcuational material and guidelines for inspections. £.f>

Alaska's school children are currently at risk because of serious deficiencies 
in the manner in which we operate school buses in the state. HB 90 is a 
critical step in correcting that problem and will serve to protect our children 
by increasing the safety of our pupil transportaiton services.



H O U S E  L A B O R  A N D  C O M M E R C E  C O M M I T T E E

ALASKA STATE LEGISLATURE P.O. BOX Y, JUNEAU 99S11
C h a i r m a n  - R e p r e s e n t a t i v e  D a v e  D o n l e y  (907)465-3892

February 3, 1988

To: Rep resen ta t ive Be tte Cato , Cha ir
Members, House T ran sp o r ta t io n Committee

From: Rep resen ta t ive Dave Donley, Cha ir
House Labor and Commerce Committee

Re: HB 305 - School Bus D r iv e rs

HB 305, r e la t i n g  to wages and requ ired exper ience f o r  school bus 
d r i v e r s , was in troduced by the House Labor and Commerce Committee and is 
be fo re the House T ran sp o r ta t io n today.

I ' v e  inc luded a b r i e f  s e c t io n a l a na ly s is o f HB 305 to a id in you r 
d e l ib e r a t io n s  today . HB 305 makes th ree su b s ta n t ia l amendments to 
e x i s t i n g  s ta tu te : 1) ra is e s the age to ob ta in a school bus d r iv e r s  
l ic e n s e from 19 to 21, 2) ra is e s the one yea r requ iremen t f o r  having an 
Alaska d r iv e r s  l ic e n s e to two years and, 3) e s ta b l is h e s a minimum wage 
f o r  d r iv e r s  a t no less than two and one h a l f times the fe d e ra l minimum 
wage law ($ 3 .35 /hour - S3.85 /hour in Al aska) .

The House Labor and Commerce Committee in troduced HB 305 in response to 
concerns about the co n t in u in g red u c t io n in wages f o r  school bus d r iv e r s  
and the p o te n t ia l e f f e c t on the q u a l i t y  and a v a i l a b i l i t y  o f q u a l i f i e d  
d r i v e r s . Most school bus d r iv e r s  are employees o f c o n t ra c to rs who b id
f o r  p up i l t r a n s p o r ta t io n  se rv ic e s . Less than twen ty percen t o f school 
bus d r iv e r s  in Alaska are pa id d i r e c t l y  by a school d i s t r i c t .
S ince most pup i l t r a n s p o r ta t io n  cos ts are f ix e d  ( i . e .  gas, o i l ,  t i r e s ,  
in su rance , hea t, l i g h t s ,  l ic e n se fe e s , ro u t in e  main tenance, and the 
buses them se lves ) , reduc ing wages pa id to d r iv e r s  may be the on ly way 
f o r  a co n t r a c to r to place the w inn ing b id . The House Labor and Commerce 
Committee f e l t  t h a t the compensation le v e ls o f school bus d r iv e r s must 
no t be a llowed to d e te r io r a te  because wages c u r r e n t l y  paid are a t an 
abso lu te minimum to expect q u a l i f i e d  and p r o f i c i e n t a p p l ic a n ts .

Las t y e a r , the Committee rece ived the re s u l t s  o f a b r i e f  te lephone 
survey o f wages paid to school bus d r i v e r s :

CITY CONTRACTOR ENTRY WAGE TOP WAGE

KENAI LAIDLAW $ 8 .10/HR $11 .45/HR
MATSU/BOROUGH TUNDRA TOURS $8 .22/HR $10 .40/HR
KODIAK T.M.S. $ 9 .50/HR $10 .00/HR
FAIRBANKS T.M.S. $ 8 .50/HR $10 .00/HR
ANCHORAGE T.M.S. $ 7 .50/HR $ 9.00/HR
ANCHORAGE LAIDLAW $8 .22/HR $ 9.75/HR



Before dec id ing to in t roduce HB 305, our Committee heard arguments th a t 
the re is no c o r r e la t io n  between wages paid to school bus d r iv e r s  and a 
good sa fe ty reco rd . However, the Anchorage School d i s t r i c t  has su f fe re d 
th ree s tuden t f a t a l i t i e s  in the l a s t  fo u r yea rs , in th ree separa te 
school bus acc id en ts . In each case, the c o n t ra c to r was T.M.S. 
(T ra n sp o r ta t io n & Marketing Systems).

The ope ra t io n o f a school bus is  viewed by many as noth ing more 
o i f f i c u l t  than d r i v in g  the fa m i ly  ca r . From a mechanical s ta ndpo in t 
t h i s  may be t r u e . However, from a s a fe ty s ta ndpo in t i t  is  no t . A much 
g re a te r le v e l o f p ro f i c ie n c y  must be requ ire d o f our school bus d r iv e r s 
than we re q u ire  from d r iv e r s  who do no t c a r ry passengers, l e t  alone a 
bus f u l l  o f c h i ld r e n .

In re c o g n i t io n  o f the g re a te r degree o f experience and p ro f ic ie n c y 
re q u i r e d , the le g is la t u r e  re c e n t l y  adopted measures to s u b s ta n t ia l l y  
inc rease the requ ired exper ience and t r a i n i n g  l eve l s f o r  school bus 
d r i v e r s . Whi l e t h i s  le g i s l a t i o n  imposed cons ide rab le costs on p o te n t ia l 
d r i v e r s , i t  d id no th ing to p ro te c t t h e i r  wages and th e re fo re helped to 
make bus d r i v in g  a s u b s ta n t ia l l y  less a t t r a c t i v e  jo b . The re s u l t in g  
inc rease in the tu rn o ve r ra te  among d r iv e r s  means wasted t r a i n i n g  
d o l l a r s , p o t e n t i a l l y  unsafe pressure on cu r re n t employees, and an 
o v e ra l l lower le v e l o f p ro f i c ie n c y .

In o rde r to c o r re c t e r ro rs in the cu r re n t ve rs ion o f HB 305, I prepared 
two amendments f o r  you r c o n s id e ra t io n . The f i r s t  would c o r re c t the 
e f f e c t i v e  date so th a t i t  reads September 1, 1988 ins tead o f September 
1, 1987. The second amendment c o r re c ts a d r a f t i n g  o ve rs ig h t so th a t the 
minimum wage requirements es ta b l is h e d under HB 305 apply to a l l school 
bus d r i v e r s , whether they a re paid by a school d i s t r i c t  o r through an 
independent c o n t ra c to r .

The House Labor and Commerce Committee be lieves th a t HB 305 reasonab ly 
and f a i r l y  addresses an im po r ta n t p u b l ic  sa fe ty issue . We support 
measures to inc rease the p ro f i c ie n c y  and experience leve l f o r  school bus 
d r iv e r s  and fee l s t ro n g ly th a t the bes t way to accomplish th a t goal and 
s t i l l  m a in ta in a pool o f q u a l i f i e d , experienced d r i v e r s , is to guarantee 
th a t they rece ive no less than a l i v a b l e  wage.
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H O U S E  C A L E H D X R : _________________

B I L L  H I 8 T 0 R Y . H O U S E  A C T I O N :
TUESDAY, APRIL 25_____________ f 1 9 8 9

___________________________________ H B  90

J a n u a r y  20, 1 9 8 9
H O U S E  B I L L  NO. 9 0  b y  D o n l e y ,  K o p o n e n  a n d  G r u e n b e r g ,  
e n t i t l e d :

" A n  A c t  r e l a t i n g  t o  s c h o o l  b u s  s a f e t y  a n d  t h e  
w a g e s  a n d  l i c e n s i n g  o f  s c h o o l  b u s  d r i v e r s ;  a n d  
p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "  

w a s  r e a d  t h e  f i r s t  t i m e  a n d  r e f e r r e d  t o  t h e  T r a n s p o r t a t i o n  
a n d  F i n a n c e  C o m m i t t e e s .

>7-anvuu r y _ 23, 19.9.9.
A  c o r r e c t i o n  w a s  m a d e  t o  t h e  f o l l o w i n g  b i l l :

H O U S E  B I L L  N O .  9 0

" A n  A c t  r e l a t i n g  t o  s c h o o l  b u s  s a f e t y  a n d  t h e

w a g e s  a n d  l i c e n s i n g  o f  s c h o o l  b u s  d r i v e r s ;  a n d

p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "
T h e  s p o n s o r  w a s  c h a n g e d  f r o m  R e p r e s e n t a t i v e s  D o n l e y ,  K o p o n e n  

a n d  G r u e n b e r g  ( p a g e  134) t o  t h e  L a b o r  & C o m m e r c e  C o m m i t t e e .

H B  90 i s  c u r r e n t l y  i n  t h e  T r a n s p o r t a t i o n  C o m m i t t e e .

F e b r u a r y  8. 1 9 8 9

T h e  T r a n s p o r t a t i o n  C o m m i t t e e  h a s  c o n s i d e r e d :

H O U S E  B I L L  N O .  9 0

" A n  A c t  r e l a t i n g  t o  s c h o o l  b u s  s a f e t y  a n d  t h e
w a g e s  a n d  l i c e n s i n g  o f  s c h o o l  b u s  d r i v e r s ;  a n d

p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "  

a n  1 r e c o m m e n d s  i t  b e  r e p l a c e d  w i t h  t h e  f o l l o w i n g  c o m m i t t e e  
s u b s t i t u t e :

C S  F O R  H O U S E  B I L L  N O .  9 0  ( T r a n s p o r t a t i o n )
( s a m e  t i t l e )

R e c o m m e n d i n g  d o  p a s s  (3): C a t o  ( C h a i r m a n ) ,  G r u s s e n d o r f ,
F o s t e r

N o  r e c o m m e n d a t i o n  (2): L e m a n ,  H u d s o n

A  f i s c a l  not?, b y  t h e  D e p a r t m e n t  o f  E d u c a t i o n  a n d  a z e r o  

f i s c a l  n o t e  b y  t h e  D e p a r t m e n t  o f  L a b o r  w e r e  p u b l i s h e d  

F e b r u a r y  8, 1 9 8 9 «

H B  9 0  w a s  r e f e r r e d  t o  t h e  F i n a n c e  C o m m i t t e o .  

fla r.qh_2 .9 -,. 19,8,9
T h e  F i n a n c e  C o m m i t t e e  h a s  c o n s i d e r e d :

H O U S E  B I L L  N O .  9 0

" A n  A c t  r e l a t i n g  t o  s c h o o l  b u s  s a f e t y  a n d  t h e  

w a g e s  a n d  l i c e n s i n g  o f  s c h o o l  b u s  d r i v e r s ;  a n d  

p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "  

a n d  r e c o m m e n d s  i t  b e  r e p l a c e d  w i t h  t h e  f o l l o w i n g  c o m m i t t e e  

s u b s t i t u t e :

C S  F O R  H O U S E  B I L L  N O .  9 0  ( F i n a n c e )

( s a m e  t i t l e )

R e c o m m e n d i n g  d o  p a s s  (2): K o p o n e n ,  B a r n e s

R e c o m m e n d i n g  d o  n o t  p a s s  (1): S h u l t z
N o  r e c o m m e n d a t i o n  (o): L a r s o n  ( C o - c h a i r m a n ) ,  S w a c k h a m m e r ,

B r o w n ,  U l m e r ,  R i e g e r ,  W a l l i s



A  p r e v i o u s  f i s c a l  n o t e  b y  t h e  D e p a r t m e n t  o f  E d u c a t i o n  a n d  a 
p r e v i o u s  z e r o  f i s c a l  n o t e  b y  t h e  D e p a r t m e n t  o f  L a b o r ,  
p u b l i s h e d  F e b r u a r y  8, 1 9 8 9 ,  a p p l y  t o  C S H B  9 0 ( F i n ) .
H B  9 0  w a s  r e f e r r e d  t o  t h e  R u l e s  C o m m i t t e e  f o r  p l a c e m e n t  o n  
t h e  c a l e n d a r .



H O U S E  C O M M I T T E E  A C T I O N :

F e b r u a r y  7, 198 9 ,  T r a n s p o r t a t i o n  
T h e  C a l e n d a r  ( H B  90) w a s  r e a d .
N u m b e r  0 2 0

R e p .  D o n l e y  b r i e f l y  d e s c r i b e d  H B  90. H e  s t a t e d  t h a t  t h e  
m a i n  g o a l  o f  H B  90 w a s  t o  s e t  a m i n i m u m  w a g e  r a t e  a n d  
e s t a b l i s h  c e r t a i n  q u a l i f i c a t i o n s  f o r  s c h o o l  b u s  d r i v e r s .  
S t a t i s t i c s  h a v e  s h o w n  t h a t  w h e n  w a g e s  a r e  l o w ,  s o  a r e  t h e  
q u a l i f i c a t i o n s  o f  t h e  d r i v e r s ;  t h e r e f o r e ,  c a u s i n g  a n  
i n c r e a s e  i n  a c c i d e n t s .  R e p .  D o n l e y  s t a t e d  t h a t  H B  9 0  w a s  

s i m i l a r  t o  a  b i l l  t h a t  p a s s e d  t h e  S e n a t e  a n d  H o u s e  l a s t  
s e s s i o n ,  H B  30 5 .  T h e  s p o n s o r  s t a t e d  t h a t  t h e  o n l y  
d i f f e r e n c e  b e t w e e n  t h e  t w o  b i l l s  i s  t h a t  H B  9 0  a d d s  t w o  

a d d i t i o n a l  r e q u i r e m e n t s .  H B  9 0  r e q u i r e s  r o u t i n e  s a f e t y  a n d  
m e c h a n i c a l  i n s p e c t i o n s  o f  t h e  s c h o o l  b u s e s ,  a n d  

i n s t r u c t i o n s  f o r  p a s s e n g e r s  r e l a t i n g  t o  s c h o o l  b u s  s a f e t y .  
N u m b e r  0 9 3

R e p .  G r u s s e n d o r f  a s k e d  i f  t h e  r e c o m m e n d e d  s a f e t y  
i n s p e c t i o n s  w o u l d  b e  t h e  r e s p o n s i b i l i t y  o f  t h e  s c h o o l  
d i s t r i c t .

N u m b e r  0 9 9

R e p .  Donlev' s t a t e d  t h a t  t h e r e  w o u l d  b e  n o  f i s c a l  i m p a c t  o n  

t h e  D e p a r t m e n t  o f  E d u c a t i o n .  T h e  f u n d s  n e e d e d  t o  p e r f o r m  
t h e  r o u t i n e  s a f e t y  i n s p e c t i o n s  h a v e  b e e n  a l l o c a t e d  t o  t h e  

d e p a r t m e n t  e a c h  y e a r ;  h o w e v e r ,  t h e  d e p a r t m e n t  h a s  n o t  h a d  
t h e  a u t h o r i t y  t o  d o  t h e s e  i n s p e c t i o n s .

N u m b e r  1 0 1

R e p .  L e m a n  a s k e d  if a v o l u n t e e r  d r i v e r  w o u l d  n o w  n e e d  t o  
m e e t  t h e  r e q u i r e m e n t s  i n  H B  90. H e  s t a t e d  t h a t  o f t e n  t i m e s  

p a r e n t s  a n d  v o l u n t e e r s  d r i v e  a g r o u p  o f  s t u d e n t s  t o  c e r t a i n  

s p o r t i n g  e v e n t s .  R e p .  D o n l e y  s t a t e d  t h a t  v o l u n t e e r s  w h o  

d r i v e  s c h o o l  p u p i l s  t o  e x t r a  c u r r i c u l a r  e v e n t s  a r e  e x e m p t  

f r o m  t h e s e  p r o v i s i o n s  p r o v i d e d  t h a t  t h e y  d r i v e  a v a n .
N u m b e r  1 2 3

R e p .  C a t o  s t a t e d  t h a t  a v a n  w a s  c l a s s i f i e d  a s  a v e h i c l e  

c a r r y i n g  n o  m o r e  t h a n  t e n  p a s s e n g e r s ,  a n d  a  s c h o o l  b u s  w a s  

c l a s s i f i e d  a s  a v e h i c l e  c a r r y i n g  m o r e  t h a n  t e n  p a s s e n g e r s .  
R e p .  C a t o  a l s o  s t a t e d  t h a t  t h e  c o m m i t t e e  h a d  r e v i e w e d  t h i s  

q u e s t i o n  c l o s e l y  l a s t  y e a r  a n d  f o u n d  t h a t  t h e  s t a t u t e s  

c l e a r l y  d e f i n e  a  s c h o o l  b u s  a s  a  v e h i c l e  t h a t  i s  p a i n t e d  

y e l l o w  a n d  b l a c k  w i t h  w a r n i n g  l i g h t s  a n d  i s  c a p a b l e  o f  

c a r r y i n g  m o r e  t h a n  t e n  p a s s e n g e r s .
N u m b e r  1 4 4

R e p .  D o n l e y  s t a t e d  t h a t  h e  h a d  a n  a m e n d m e n t  f o r  H B  9 0 .  
N u m b e r  1 5 1

R e p .  G r u s s e n d o r f  m o v e d  A m e n d m e n t  N o .  1. R e p .  C a t o  a s k e d  if 

t h e r e  w e r e  a n y  o b j e c t i o n s .  H e a r i n g  n o n e ,  i t  w a s  s o  

o r d e r e d .  ( L e g i s l a t i v e  R e f e r e n c e  L i b r a r y ,  H o u s e  

T r a n s p o r t a t i o n  C o m m i t t e e ,  M i n u t e s  F i l e  0 2 / 0 7 / 8 9 ,  F i l e  #1.) 

N u m b e r  1 6 6

R e p .  D o n l e y  s t a t e d  t h a t  i f  a n y  R u r a l  E d u c a t i o n  A t t e n d a n c e  

A r e a  h a d  a n  e x i s t i n g  c o n t r a c t ,  t h a t  H B  9 0  w o u l d  n o t  r e q u i r e  

t h e m  cct c h a n g e  t h e i r  e x i s t i n g  c o n t r a c t .  T h e y  w o u l d  h a v e  t o



m e e t  t h e  n e w  r e q u i r e m e n t s  s e t  f o r t h  i n  H B  9 0  w h e n  t h e y  
r e n e g o t i a t e d  a n e w  c o n t r a c t .
N u m b e r  1 7 0

R e p .  L e m a n  a s k e d  i f  t h e r e  w e r e  a n y  o t h e r  c a t e g o r i e s  o f  
l a b o r  w o r k e r s  w h o  w e r e  s u b j e c t  t o  a m i n i m u m  w a g e  r a t e .  
N u m b e r  17 4

Re p .  D o n l e y  s t a t e d  t h a t  t h e r e  w e r e  n o  o t h e r  c a t e g o r i e s  t h a t  
h e  w a s  f a m i l i a r  w i t h  a t  t h i s  t i m e .
N u m b e r  2 0 6

R e p .  C a t o  m o v e d  a n d  a s k e d  u n a n i m o u s  c o n s e n t  t h a t  t h e  
c o m m i t t e e  a d o p t  t h e  C S  f o r  H B  90. R e p .  C a t o  a s k e d  i f  t h e r e  

w e r e  a n y  o b j e c t i o n s .  H e a r i n g  n o n e ,  i t  w a s  s o  o r d e r e d .

R e p .  F o s t e r  m o v e d  t h a t  t h e  C S  f o r  H B  9 0  b e  p a s s e d  o u t  o f  

t h e  H o u s e  T r a n s p o r t a t i o n  C o m m i t t e e  w i t h  i n d i v i d u a l  
r e c o m m e n d a t i o n s .  R e p .  C a t o  a s k e d  i f  t h e r e  w e r e  a n y  

o b j e c t i o n s .  H e a r i n g  n o n e ,  i t  w a s  s o  o r d e r e d .
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*§ 08.84.010 A l a s k a  S t a t u t e s § 08.84.010

C olla tera l re ferences. —  61 Am. Ju r. 70 C.J.S., Physicians and Surgeons,
2d, Physicians. Surgeons and O ther §§ 6, 13.
Healers, §§ 11, 86.

— . . .

A r t i c l e  1. S ta te  P h y s ic a l  T h e r a p y  a n d  O c c u p a t io n a l  T h e r a p y

B o a rd .

Section
10. S tate Physical Therapy and Occupa­

tional Therapy Board
Section
20. Applicability of Administrative Pro­

cedure Act

S e c . 08.84.010. S ta te  P h y s ic a l  T h e r a p y  a n d  O c c u p a t io n a l  

T h e r a p y  B o a rd , (a) There  is created the S ta te  P h 3's ica l T h e ra p y  and 

Occupa tiona l T h e ra p y  Board, w h ich  consists o f  seven m em bers. Th e  

m em bersh ip  consists o f one phys ic ian  licensed to  practice m edic ine  in  

th e  s ta te , th ree  physica l therap ists  licensed in  th e  state or tw o  p h ys i­

cal th erap ists  and a physical th erapy  assistant licensed in  th e  state, 

tw o  occupational therap ists licensed in th e  s ta te  or an occupational 

th e rap is t and occupational th erap y  assistant licensed in  the  s ta te , and 

one la y  person w ith  no d irect financia l in te res t in  the  h ea lth  care 

in du s try . M em bers o f the beard sha ll be U n ite d  S ta tes  c itizens dom i­

c iled  in  the state.
(b) T h e  board sha ll control a ll m atters p e r ta in in g  to the  licens ing  o f 

ph ys ica l therap ists, physical th erapy  assistants, occupational th era ­

p ists, and occupational th erapy assistants and  th e  practice o f phys ica l 

th e ra p y  and the  practice o f  occupational th erap y. T h e  board shall

(1) pass upon th e  qua lifica tions o f app licants;

(2) provide for th e  exam ina tion  o f app licants;

(3) issue tem porary perm its and  licenses to persons qua lified  under 

th is  chapter;
(4) suspend, revoke, or refuse to issue or ren ew  a license under A S  

08.84.120;

(5) keep a curren t register l is tin g  the nam e, business address, date, 

and  num ber o f the license o f each person w ho  is licensed to practice 

u n d_r  th is  chapter;
(6) keep a record and m inu tes  o f its m eetings, proceedings, and 

h earings  and subm it an annua l report o f its  a c tiv it ie s  to the  governor 

and  o ther in terested  parties;
(7) adopt regu la tions under A S  44.62 necessary to carry o u t the 

purposes o f th is  chapter in c lud ing  regu lations estab lish ing  qu a lifica ­

tions for licensure and  renew a l o f licensure under th is chapter. (§ 15 

ch 74 S L A  1957; am  § 8 ch 49 S L A  1969; am  § 1 ch 71 S L A  1974; am 

§ 1 ch 208 S L A  1975: am § 2 ch 43 S L A  1977; am  § 1 ch 55 S L A  1980; 

am  §§ 40, 41 ch 94 S L A  1987; am  § 4 ch 2 F S S L A  1987)
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§ 08.84.020 B u s i n e s s a n d  P r o f e s s i o n s § 08.84.030

C ross re ferences. —  For appointment 
and terms, see AS 08.01.035.

For initial appointments to the board 
positions created bv § 4, ch. 2, FSSLA 
1987, see § 36, ch. 2, FSSLA 1987 in the 
Temporary and Special Acts.

E ffect o f am endm ents. —  The first 
1987 amendment in subsection (a) deleted 
"appointed by the governor" a t the end of 
the first sentence and deleted sentences a t 
the end of the subsection concerning 
term s and removal by the governor; and 
in subsection tb) substituted "under" for 
"in accordance with" in paragraph (4), 
added "and" a t the end of the paragraph 
(6), designated former paragraph (8) as 
present paragraph (7), and repealed for­
mer paragraph (7), which read "lim it or 
condition the authority to practice physi­
cal therapy, or discipline a practitioner, in 
accordance with AS 08.84.185(a); and.”

The second 1987 amendment, effective 
January  1, 1988, inserted "and Occupa­
tional Therapy" in the catchline; in sub­
section (a) in the first sentence inserted 
"and Occupational Therapy" and substi­

tuted "seven” for "five," in the second sen­
tence added the language beginning "two 
occupational therapists” and ending "li­
censed in the state." and in the last sen­
tence substituted "United States" for 
"U.S."; in subsection (b) in the first sen­
tence substituted "board" for "Physical 
Therapy Board," deleted "and" following 
"physical therapists," and inserted "occu­
pational therapists, and occupational 
therapy assistants" and "and the practice 
of occupational therapy,” substituted "pro­
vide for the examination of applicants” for 
"conduct examinations" in paragraph (2), 
substituted "persons" for "physical thera­
pists and physical therapy assistants" in 
paragraph (3), substi'uted "under" for "in 
accordance with” in paragraph (4), in 
paragraph (5) substituted "person" for 
"physical therapist and physical therapy 
assistant" and "under this chapter” for "in 
this state," and at the end of the subsec­
tion substituted "under this chapter" for 
"as a physical therapist or physical ther­
apy assistant."

S e c . 08.84.020. A p p l i c a b i l i t y  o f  A d m in is t r a t i v e  P r o c e d u r e  

A c t .  T h e  board sha ll com ply w ith  the  A d m in is tra t iv e  Procedure A c t  

( A S  44.62). (§ 2 (ch 2) ch 143 S L A  1959)

A r t ic le  2. L ic e n s in g .

Section
30. Qualifications for licensing
32. Foreign-trained physical therapy or 

physical therapy assistant appli­
cants

40. Application for license
50. Fees
60. Licensure by acceptance of creden­

tials

Section
65. Temporary permit 
75. Limited permit 
80. Examinations 
90. Licensure 

100. Renewal of license 
120. Refusal, revocation, and suspension 

of license

C o lla tera l re ferences. —  61 Am. Jur. 
2d, Physicians, Surgeons and O ther 
Healers, §5 19, 29-31.

70 C.d.S., Phvsicians 
11, 12. 23.

and Surgeons,

S ec . 08.84.030. Q u a li f ic a t io n s  fo r  l ic e n s in g , (a) T o  be e lig ib le  

for licensure b y  th e  board as a physica l th erap is t or phys ica l th erapy 

assistan t, n\- app lican t, unless a graduate  o f a  foreign school o f ph ys i­

cal th erapy  located outside th e  U n ite d  S ta tes , shall 

(1) [Repealed by 2 ch 55 SLA  1980.]



§ 08.84.030 A l a s k a  S t a t u t e s § 08.84.030

(2) ha ve  graduated from a school o f phys ica l th erap y  approved by 

th e  Council on M ed ica l Educa tion  and H osp ita ls  o f the  Am er ican  M e d ­

ica l Associa tion , or the  Am erican  Phys ica l T h e ra p y  Associa tion ;

(3) pass to th e  satisfaction o f the board an exam ina tion  prepared by 

th e  Professional E xa m in a tio n  Service Assoc ia tion  or b y  a national 

te s tin g  service approved by  th e  board to determ ine  the app lican t’s 

fitness for practice as a physica l th erap ist or physica l th erapy  assis­

ta n t, or be en titled  to licensure w ithou t e xam in a tio n  as provided  in 

A S  08.84.060;

(4) m eet qua lifica tions for licensure estab lished  in regu lations 

adopted b y  the  board under A S  08.84.010(b)(8).

(b) To  be e lig ib le  for licensure by the board as an  occupational th er ­

ap is t or occupational th erapy assistant, an app lican t, un less a gradu ­

a te  o f a  foreign school o f occupational th e rap y  located outside the 

U n ite d  Sta tes, sha ll
(1) h a ve  successfu lly com pleted a curricu lum  o f occupational th er ­

a p y  approved b y  the C om m ittee  o f A l l ie d  H e a lth  Edu ca tion  and A c ­

cred ita tion  o f th e  Am er ican  M ed ica l Assoc ia tion , and  the  Am erican  

O ccupa tiona l T n e ra p y  Associa tion  appropria te  to the  license be ing  

sought;
(2) su bm it proof o f successful com pletion and  supervised fie ld  w ork  

approved  by  th e  board
(A )  for an  occupational therapist, a m in im u m  o f s ix  m onths o f su­

pervised  fie ld  w ork;
(B) for an occupational therapy assistan t, a m in im u m  o f two  

m on ths o f supervised fie ld  w ork ;
(3) pass, to th e  satisfaction o f the board, an  exam ina tion  prepared 

b y  a na tiona l tes tin g  service approved b y  th e  board or an exam ina tion  
recognized by th e  Am erican  Occupational T h e ra p y  Assoc ia tion  to de ­

te rm ine  th e  app lican t’s fitness foi practice as an occupational th e ra ­

p is t or an  occupational th erapy  assistant, or be en titled  to licensure 

w ith o u t exam in a tion  under A S  08.84.060; and

(4) m eet qua lifica tions for licensure estab lished  in  regu la tions 

adopted b y  the board under A S  08.84.010(b). (§ 3 ch 74 S L A  1957; am  

§§ 1, 8 ch 49 S L A  1969; am  1, 2 ch 26 S L A  1970; am  § 25 ch 245 

S L A  1970; am  § 2 ch 71 S L A  1974; am  § 2 ch 208 S L A  1975; am  § 2 

ch 55 S L A  1980; am  § 5 ch 2 F S S L A  1987)

Cross references. —  For authority of ch. 2, FSSLA 1987 in the Temporary and
Department of Commerce and Economic Special Acts: for authority of board to is-
Development to issue provisional licenses sue experience-based licenses as occupa-
to occupational therapists and occuoa- tional therapists to persons who qualify
tional therapy assistants frotn Ju ly 2, befc o Ju ly  1, 1988, see 5 34, ch. 2,
1987, until June 30, 1988, see § 32, ch. 2, FSSLA 1987 in the Temporary und Spe-
FSSLA 1987 in the Temporary and Spe- cial Acts.
cial Acts: for authority of board to issue Effect o f  am endm ents. —  The 1937 
licenses by credentials to person who amendment, effective January 1, 1988, 
apply before January  1, 1989, see § 33, added subsection lb).
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§ 08.84.032 B u s i n e s s a n d  P r o f e s s i o n s § 08.84.032

S ec . 08.84.032. F o r e ig n -t r a in e d  p h y s ic a l  t h e r a p y  o r  p h y s ic a l  

t h e r a p y  a s s is ta n t a p p lic a n ts ,  (a) T o  be e lig ib le  for licensure b y  the 

board as a physica l th erap is t or physica l th erapy assistant, an  app li­

can t w h o  is a gradua te  o f a school o f physica l th e rap y  th a t is located 

ou tside o f the U n ite d  S ta tes  shall

(1) h a ve  com pleted, to the  satisfaction o f th e  board, a residen t 

course o f s tudy  and professional instruction  e q u iva len t to  th a t pro­

v id ed  b y  a school approved b y  the Council on M ed ica l E du ca tion  and 

H o sp ita ls  o f th e  Am er ica n  M ed ica l Assoc ia tion  or th e  A m er ican  P h ys ­

ical T h e ra p y  Assoc ia tion , and  furn ish  docum en tary  evidence o f com ­

p liance  w ith  th is  paragraph , transla ted , i f  necessary, into the E n g lish  

lan guage  b y  a  person ve r ify in g  the accuracy o f th e  transla tions;

(2) h a ve  com pleted, to th e  satisfaction  o f the  board, an in ternsh ip  

under th e  continuous d irection  and im m ed ia te  supervis ion  o f a p h ys i­

cal th erap is t in  an in s titu tio n  th a t o rd in a r ily  provides phys ica l th er ­

ap y  and  is approved b y  the board, for th a t period o f tim e  specified by 

th e  board, and furn ish  docum entary evidence of com pliance w ith  th is  

paragraph ;
(31 pass an  oral exam in a tion  adm in istered  b y  a m em ber o f the 

board;
(4) h a ve  m e t app licab le  requ irem ents under th e  federal Im m ig ra ­

t ion  an d  N a t io n a lity  A c t  (8 U .S .C . 1101 et seq.), unless a U n ite d  

S ta te s  c itizen ;
(5) pass the  exam ina tion  adm in istered  b y  th e  board under A S  

08.84.030(3); and
(6) p a y  the  fee required under A S  08.84.050.

(b) T o  be e lig ib le  for licensure by  th e  board as an  occupational th er ­

ap is t or occupational th erap y  assistant, an app lican t w ho is a g radu ­

a te  o f a  school o f occupational th erap y  th a t is located outside o f  the 

U n ite d  S ta tes  shall
(1) h a ve  com pleted, to the satisfaction o f the  board, a residen t 

course o f  s tu dy  and professional instruction  eq u iva len t to th a t pro­

v id ed  b y  a c irricu lum  approved b y  the  C o m m ittee  o f A l l ie d  H e a lth  

E du ca tio n  and  Accred ita tion  o f the A m er ican  M ed ica l Assoc ia tion  and 

th e  A m er ica n  O ccupationa l T h e ra p y  Associa tion , and  h a ve  furn ished 

docum en tary  evidence o f com pliance w ith  th is  paragraph , transla ted , 

i f  necessary, in to  the  E n g lish  language by a person ve r ify in g  the accu­

racy o f th e  transla tions;
(2) h a ve  com pleted, to  the satisfaction  o f the  board, supervised  fie ld  

w o rk  e q u iva le n t to th a t required under A S  08.84.030(b);

(3) h a ve  m et app licab le  requ irem ents under 8 U .S .C . 1101 —  1503 

(Im m ig ra tion  and  N a t io n a li ty  A c t) unless a U n ite d  S ta tes  c itizen ;

(4) pass an exam ina tion  adm in istered  or approved  b y  the board 

under A S  08.84.030; and

(5) p a y  the  fee required under A S  08.84.050. (§ 3 ch 55 S L A  1980; 

am  § 46 ch 37 S L A  1985; am  § 6 ch 2 F S S L A  1987)

A
fj
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§ 08.84.035 A la sk a  S t a t u t e s § 08.84.060

Effect o f am endm ents. —  The 1985 
amendment in the introductory language 
and in paragraph (2) substituted "that” 
for "which” and in paragraph (6) substi­

tuted "required” for "prescribed" and "AS 
08.84.050" for "AS 08.84.050(2) and (3)."

The 1987 amendment, effective Janu ­
ary 1, 1988, added subsection (b).

Sec. OS.84.035. Malpractice insurance. [Repealed, § 40 ch 177 SLA  
1978.]

S ec . 08.84.040. A p p l ic a t io n  fo r  lic en se . To  be licensed under th is  

chapter to practice phys ica l th erap y  or occupational th erapy, an  app li­

can t sha ll a p p ly  to th e  board on a form prescribed b y  th e  board. A n  

app lican t sha ll inc lude in th e  app lica tion  evidence under oath  th a t  the  

app lican t possesses th e  qua lifica tions required b y  A S  08.84.030 or 

08.84.032. (§ 4 ch 74 S L A  1957; am  § 3 ch 71 S L A  1974; am  § 4 ch 55 

S L A  1980; am  § 7 ch 2 F S S L A  1987)

E ffect o f am endm ents. —  The 1987 therapy assistant" in the first sentence
amendment, effective January  1. 1988, and substituted "the” for "his" preceding
substituted "under this chapter to practice "application" and "the applicant" for "he"
physical therapy or occupational therapy" in the last sentence,
for "as a physical therapist or physical

S e c . 08.84.050. F e e s . T h e  D epartm en t o f Com m erce and  Econom ic 

D eve lop m en t shall se t fees under A S  08.01.065 for the  fo llow ing :

(1) app lication ;

(2) license b y  exam ina tion ;

(3) license b y  acceptance o f credentia ls;

(4) renew a l;
(5) tem porary perm it;

(6) lim ited  perm it. (§ 4 ch 74 S L A  1957; am  § 2 ch 49 S L A  1969; 

am  § 3 ch 26 S L A  1970; am  § 5 ch 55 S L A  1980; am  § 47 ch 37 S L A  

1985; am  § 8 ch 2 F S S L A  1987)

Effect o f am endm en ts. —  The 1985 The 1987 amendment, effective Janu-
amendment rewrote this section, which ary 1, 1988, added paragraph (6). 
included a fee schedule.

S e c . 08.84.060. L ic e n s u r e  b y  a c c e p ta n c e  o f  c r e d e n t ia ls .  T h e

board m a y  license w ith o u t e xam ina tion  an app lican t w ho  is a physica l 

therap ist, physical th erapy  assistant, occupational therap ist, or occu­

pa tiona l th erapy assistan t licensed under the law s  o f another s ta te , i f  

the requ irem ents for licensure in th a t sta te, w ere, a t th e  date o f the 

app lican t’s licensure, su bs tan tia lly  equal to the requ irem en ts in  th is  

state. <§ 6 ch 74 S L A  1957: am  § 4 ch 26 S L A  1970; am  § 4 ch 71 S L A  

1974; am  § 6 ch 55 S L A  1980; am  § 9 ch 2 F S S L A  1987)

278 I*•* *



r  "prescribed" and "AS 
OS.34.050i2i and (3)." 

Jment, effective Janu- 
J subsection tb>.

!.§ 40 ch 177 SLA

8 08.84.060

icensed under this 
therapy, an appli- 
by the board. An 
nder oath that the 
AS 08.84.030 or 
974; am § 4 ch 55

in the first sentence 
e" for "his" preceding 
he applicant" for "he"

rce and Economic 
r the following:

ch 49 SLA 1969; 
i § 47 ch 37 SLA

tent, effective Janu- 
oaragraph (6).

redentials. The 
•vho is a physical 
;erapist, or occu- 
another state, if 
t the date of the 
irements in this 

4 ch 71 SLA 
A 19871

4

I

£
*

Effect o f  am endm ents. —  The 1987 lated stylistic change and deleted "or ter-
amendment, effective January  1,1988. in- ritory or the District of Columbia" follow-
serted "occupational therapist, or occupa- ing "state” in two places, 
tional therapy assistant” and made a re-

§ 08.84.065 B u s i n e s s  a n d  P r o f e s s i o n s § 08,84.065

Sec. 08.84.065. Temporary permit, (a) The board may issue a 
nonrenewable temporary permit to an applicant for licensure by ac­
ceptance of credentials or by examination who meets the require­
ments of AS 08.84.030(2) and 08.84.032(2) and (4) and pays the re­
quired fee.
(b) A temporary permit issued to an applicant for licensure by ac­

ceptance of credentials is valid for eight months or until the board 
considers the applicant’s application for acceptance of credentials, 
whichever occurs first.
(c) A temporary permit issued to an applicant for licensure as a 

physical therapist or physical therapy assistant by examination is 
valid for eight months or until the results of the first examination for 
which the applicant is scheduled are published, whichever occurs first. 
If the applicant fails to take the first examination for which the appli­
cant is scheduled the applicant’s temporary permit lapses on the day 
of the examination.
(d) A temporary permit issued to an applicant who is a graduate of 

a foreign school of physical therapy or occupational therapy located 
outside the United States is valid until the results of the first exami­
nation for which the applicant is scheduled are published following 
completion of the internship required under AS 08.84.032.
(e) A temporary permit issued to an applicant for licensure as an 

occupational therapist or occupational therapy assistant by examina­
tion is valid for eight months or until the results of the examination 
for which the applicant is scheduled are published, whichever occurs 
first. If the applicant fails to take an examination for which the appli­
cant is scheduled the applicant’s temporary permit lapses on the day 
of the examination. (8 5 ch 26 SLA 1970; am 8 5 ch 71 SLA 1974; am 
§ 3 ch 208 SLA 1975; am 8 7 ch 55 SLA 1980; am 88 10 — 12 ch 2 

FSSLA 1987)

Effect o f  am endm ents. —  The 1987 
amendment, effective January  1, 1988, in­
serted "as a physical therapist or physical 
therapy assistan t” in the first sentence of 
subsection (c>. in subsection (d) inserted 
"or occupational therapy" and "the results

of the first examination for which the ap­
plicant is scheduled arc published follow­
ing," und substituted "AS 08.84.032" for 
"AS 08.84.032(21," and added subsection 
le).
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§ 08.84.070 A l a s k a  S t a t u t e s § 08.84.080

Sec. 08.S4.070. Registration fee. (Repealed, ,\s 8 ch 49 SLA  1969.]

S e c . 08.84.075. L im ite d  p e rm it , (a) T h e  board m a y  issue a l im ­

ited  p e rm it to a person to practice occupational th erap y  in the sta te  as 

a v is it in g , nonresident occupational th e rap is t or occupational th erap y  

assistant, i f  th e  person

(1) app lies on the form  provided b y  the board;

(2) has not previou s ly  been den ied  occupational th erapy  licensure 

in the  sta te ;

(3) is licensed to practice occupational th erapy  in  another sta te  or 

satisfies th e  requirem ents for certifica tion  by  the  A m er ic a n  Occupa ­

tiona l T h e ra p y  Associa tion ;

(4) provides proof satisfactory to th e  board th a t th e  person w i l l  n o t

practice in  the  sta te  for m ore than  120 days in  the  ca lendar yea r  for
w h ich  th e  perm it is issued; and

(5) pays  the fee required under A S  08.84.050.

<b) T h e  board m ay issue a lim ited  perm it to a person to practice 

phys ica l th erap y  in  the sta te  as a v is it in g , nonresiden t physica l th e ra ­

p ist or phys ica l th erapy  assistant, i f  the  person

(1) app lies on the form  provided b y  the board;

l2) has not p revious ly  been den ied phys ica l th e rap y  licensure in  th e  
sta te;

t3) is licensed to practice phys ica l th erapy  in ano ther state;

(4) provides proof satisfactory to th e  board th a t th e  person w i l l  no t 

practice in  the  sta te  for more than  120 days in  the  ca lendar yea r  for 
w h ich  th e  perm it is issued; and

(5) pays  the fee required under A S  08.84.050.

ic) A  lim ited  perm it is va lid  for a period not exceed ing  120 days in  a 

ca lendar year.

id) A  person m a y  not receive more than  three lim ited  perm its  to 

practice occupational th erapy  or phys ica l therapy d u r in g  th e  person’s 

life tim e . (§ 13 ch 2 F S S L A  1987)

S ec . 08.84.080. E x a m in a t io n s .  T h e  board shall e xam ine  a p p li­

cants for licensure under th is  chapter a t the tim es and  places it  d e te r ­

m ines. (§ 7 ch 74 S L A  1957; am  § 3 ch 49 S L A  1969; am  § 6 ch 26 

S L A  1970; am  § 6 ch 71 S L A  1974; am  § 8 ch 55 S L A  1980; am  § 14 

ch 2 F S S L A  1987)

Effect o f am endm ents. —  The 1987 physical therapists or physical therapy as- 
amendment, effective January 1, 1988, sistants." 
substituted "under this chapter" for "as
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S 08.84.090 B u s in e s s  a n d  P r o f e s s io n s § 08.84.100

Sec. 08.84.090. Licensure. The board shall license an applicant 
who meets the qualifications for licensure under this chapter. It shall 
issue a license certificate to each person licensed. A license certificate 
is prima facie evidence of the right of the person to hold out as a 
licensed physical therapist, licensed physical therapy assistant, occu­
pational therapist, or occupational therapy assistant. (§ 8 ch 74 SLA 
1957; am § 7 ch 71 SLA 1974; am S 9 ch 55 SLA 1980; am § 15 ch 2 
FSSLA 1987)

E ffec t o f am endm ents. —  The 1987 
amendment, effective January I, 1988, 
added "occupatknal therapist, or occupa­

tional therapy assistant" a t the end of the 
section and made a related stylistic 
change.

Sec. 08.84.100. Renewal of license, (a) [Repealed, § 49 ch 94 
SLA 1987.]
(b) If a license remains lapsed for more than three years, the board 

may require the applicant to submit proof, satisfactory to the board, of 
continued competency.
(c) A license may not be renewed unless the applicant demonstrates 

competence to practice physical therapy or occupational therapy in a 
manner established by the board in regulations adopted under AS 
08.84.010(b). (§ 9 ch 74 SLA 1957; am 8 4 ch 49 SLA 1969; am § 8 ch 
71 SLA 1974; am 8 4 ch 208 SLA 1975; am 8 54 ch 218 SLA 1976; am 
§ 10 ch 55 SLA 1980; am § 48 ch 37 SLA 1985; am 88 42, 49 ch 94 
SLA 1987; am § 16 ch 2 FSSLA 1987)

Cross re ferences. —  For license dura­
tion and further provisions relating to re­
newal, see AS 08.01.100.

E ffect o f am endm ents. —  The 1985 
amendment in subsection (bl in the first 
sentence substituted "Before” for "A pen­
alty of $10 shall be charged in addition to 
all delinquent renewal fees for" and "that" 
for "which” and added "the applicant must 
pay all delinquent renewal fees and any 
penalty established under AS
08.01.100(b)” a t the end of the sentence 
and substituted "a” for "the" preceding "li­
cense" in the second sentence.

The first 1987 amendment repealed 
subsection (a), concerning license re­
newal; and in subsection (b) deleted the 
first sentence, which read "Before rein­
statem ent o f a license that remains lapsed 
for more than 60 days, the applicant must 
pay all delinquent renewal fees and any 
penalty established under AS

08.01.100(b)" so tha t until January 1, 
1988. subsection tb) will rend: "If a license 
remains lapsed for more than three years, 
the board may require the applicant to 
take and pass the examination given un­
der AS 08.84 030(3).

The second 1987 amendment, ellective 
January 1, 1988, in subsection (a) in the 
first sentence inserted "person" and sub­
stituted "under this chapter” for "physical 
therapist or physical therapy assistant," 
"the” for "a" following "renew,” and "two" 
for "four" and deleted "issued under this 
chapter" following "license,"; in subsec­
tion lb) substituted "submit proof, satis­
factory to the board, of continued compe­
tency" for "take and pass the examination 
given under AS 08.84.030(3)”; and in sub­
section (c) substituted "to practice" for "as 
a physical therapist or," "or occupational 
therapy" for "assistant," and "AS 
08.84.010(b)" for "AS 08.84.010(b)(8).”

*
I
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§ 08.84.110 A l a s k a  S t a t u t e s § 08.84.120

Sec. 08.84.110. Renewal fee. (Repealed, § 8 ch 49 SLA 1969.]

S e c . 08.84.120. R e fu s a l, r e v o c a t io n , a n d  s u s p e n s io n  o f  lic en se .
(a) The board may refuse to license an applicant, may refuse to renew 
the license of a person, and may suspend or revoke the license of a 
person who
(1) has obtained or attempted to obtain a license by fraud or mate­

rial misrepresentation;
(2) uses drugs or alcohol in a manner that affects the person’s abil­

ity to practice physical therapy or occupational therapy competently 
and safely;
(3) has been convicted of a state or federal felony or other crime 

that effects the person’s ability to practice competently and safely;
(4) is guilty, in the judgment of the board, of gross negligence or 

malpractice or has engaged in conduct contrary to the recognized stan­
dards of ethics of the physical therapy profession or the occupational 
therapy profession;
(5) has continued to practice physical therapy or occupational ther­

apy after becoming unfit due to physical or mental disability;
(6) has failed to refer a patient to another qualified professional 

%vhen the patient’s condition is beyond the training or ability of the 
person;
(7) as a physical therapy assistant, has attempted to practice physi­

cal therapy that has not been initiated, supervised, and terminated by 
a licensed physical therapist; or
(8) as an occupational therapy assistant, has attempted to practice 

occupational therapy that has not been supervised by a licensed occu­
pational therapist.
(b) The refusal or suspension of a license may be modified or re­

scinded if the person has been rehabilitated to the satisfaction of the 
board. (§ 10 ch 74 SLA 1957; am § 5 ch 49 SLA 1969; am § 9 ch 71 
SLA 1974; am § 11 ch 55 SLA 1980; am § 2 ch 46 SLA 1986; am § 17 
ch 2 FSSLA 1987)

E ffect o f am endm ents. —  The 1986 sion" a t the end of paragraph (4), inserted 
amendment rewrote this section. "or occupational therapy" in paragraph

The 1987 amendment, effective Janu- (5), substituted "person” for "physical
ary 1. 1988, in subsection (a) inserted "or therapist" a t the end of paragraph (6), and
occupational therapy" in paragraph (2), added paragraph (8) and made related sty-
added "or the occupational therapy profes- listic changes.

NOTES TO DECISIONS

Cited in Leege v. Martin, Sup. Ct. Op.
No. 131 (File No. 256), 379 P.2d 447 
(1963).
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A rtic le  3. U n la w fu l  A c ts .

§ 08.84.130 B u s i n e s s  a n d  P r o f e s s i o n s § 08.84.140

S ec tio n
130. False claim of license forbidden 
M0. Penally for f< aud in obtaining li­

cense
150. Licensure of physical therapists

S ec tio n
160. Practice of licensed physical thera­

pist or licensed occupational thera­
pist

180. Investigation

S e c . 08.84.130. F a ls e  c la im  o f  l ic e n se  fo r b id d e n , ta) A person 
not licensed  as a  physical th e ra p is t, or whose license is suspended or 
revoked, o r whose license is lapsed, who uses in  connection w ith  the  
p erso n ’s n am e the  w ords o r le tte rs  "L .P.T .”, "Licensed Physical T h e ra ­
p is t,” or o th e r  le tte rs , words, or in s ig n ia  ind ica tin g  or im plying  th a t 
th e  person  is a  licensed physical th e ra p is t, or w ho in a n y  way, orally , 
or in  w ritin g , d irectly  or by im plication , holds o u t as a  licensed physi­
cal th e ra p is t  is g u ilty  of a  class B m isdem eanor.

(b) A person  not licensed  as a  physical th e rap y  a ss is ta n t, o r whose 
license is suspended  or revoked, o r whose license is lapsed, who in any 
w ay, o rally , or in  w ritin g , d irectly  or by im plication , holds o u t as a  
licensed physical th e rap y  a ss is ta n t is g u ilty  of a  c lass B m isdem eanor.

(c) A person  no t licensed as a n  occupational th e ra p is t, o r whose 
license is suspended o r revoked, or w hose license is lapsed, who uses in  
connection w ith  the  person’s nam e the  w ords "L icensed O ccupational 
T h e ra p is t,” o r o th e r le tte rs , words, or in s ig n ia  in d ica tin g  or im plying  
th a t  th e  person  is a  licensed occupational th e ra p is t, or who o ra lly  or in  
w ritin g , d irectly  or by im plication , holds ou t a s  a  licensed  occupa­
tio n a l th e ra p is t  is g u ilty  o f a  c lass B m isdem eanor.

(d) A person not licensed as a n  occupational th e ra p y  a ss is ta n t, or 
w hose license is suspended  or revoked, o r whose license is lapsed, who 
o ra lly  or in  w riting , d irec tly  or by im plication , holds o u t as a  licensed 
occupational the rap y  a ss is ta n t is gu ilty  of a  c lass B m isdem eanor. 
(§ 11 ch 74 SLA 1957; am  § 10 ch 71 SLA 1974; am  § 12 ch 55 SLA 
1980; am  § 3 ch 46 SLA 1986; am  § 18 ch 2 FSSLA 1987)

paragraph (4), inserted 
■herapy in paragraph 
person for "physical 
id of paragraph (61, and 
0 and made related sty-

Effect of amendments. — The 1986 
amendment inserted "class B” preceding 
"misdemeanor” at the end of subsections 
(a) and (b).

The 1987 amendment, effective Janu­
ary 1, 1988, added subsections (c) and (d).

S e c . 08.84.140. P e n a l ty  fo r  f r a u d  in  o b ta in in g  l ic e n s e . A person 
who w ilfu lly  m akes a false  oath  or a ffirm ation  or w ho ob ta in s or 
a tte m p ts  to ob tain  a  license by a  fra u d u le n t rep re sen ta tio n  is g u ilty  of 
a c lass B m isdem eanor. (§ 12 ch 74 SLA 1957; am  S 13 ch 55 SLA 
1980; am  § 4 ch 46 SLA 1986)

Effect of amendments. — The 1986 
amendment inserted "class B" preceding 
"misdemeanor."
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§ 08.84.150 A l a s k a  S t a t u t e s § 08.84.160

S e c . 08.84.150. L ic e n s u re  o f  p h y s ic a l  t h e r a p i s t s ,  (a) I t  is u n ­
law ful for a  person  to p ractice  physical th e rap y  w ith o u t being  licensed  
u n d er th is  ch a p te r un less th e  person  is

(1) a  s tu d e n t in  a n  accred ited  physical th e rap y  program ;
(2) a  g ra d u a te  of a  foreign school of physical th e ra p y  fu lfillin g  th e  

in te rn sh ip  req u ire m e n t of AS 08.84.032(2), and th e n  on ly  u n le ss  u n ­
d er th e  con tinu ous d irection  and  im m ed ia te  sup erv isio n  of a physical 
th e ra p is t;  o r

(3) issu ed  a  lim ited  p e rm it u n d e r  AS 08.84.075.
(b) A person  m ay n o t p rac tice  occupational th e ra p y  w ith o u t being 

licensed  u n le ss  the  person  is
(1) a  s tu d e n t  in  a n  accred ited  occupational th e ra p y  p rog ram  o r in  a  

su p erv ised  field  w ork program ;
(2) a  g ra d u a te  of a  foreign school of occupational th e ra p y  fu lfilling  

th e  in te rn s h ip  req u irem en t of AS 08.84.032, a n d  th e n  only u n le ss  
u n d e r th e  con tinuo us d irection  and  im m ed ia te  su p e rv is io n  of a n  occu­
p a tio n a l th e ra p is t;

(3) a n  occupational th e ra p is t  or occupational th e ra p y  a s s is ta n t  em ­
ployed by th e  U nited  S ta te s  G ov ernm en t w hile in  th e  d isch a rg e  of 
official d u ties ; or

(4) g ra n te d  a  lim ited  p e rm it u n d e r  AS 08.84.075. (§ 14 ch 74 SLA 
1957; a m  § 6 ch 49 SLA 1969; am  § 14 ch 55 SLA 1980; am  §§ 19, 20 
ch 2 FSSL A  1987)

Cross references. — For professional 
designation requirements for registered 
physical therapists, see AS 08.02.010.

Effect of amendments. — The 1987 
amendment, effective January 1, 1988, in 
subsection (a) in the introductory lan­
guage substituted "a person” for anyone”

and "under" for "in accordance with” and 
added "the person is," designated part of 
the existing language as paragraphs (1) 
and (2), added paragraph (3) and made re­
lated stylistic changes; and added subsec­
tion (b).

S ec . 08.84 .160. P r a c t ic e  o f  l ic e n s e d  p h y s ic a l  t h e r a p i s t  o r  li­
c e n s e d  o c c u p a t io n a l  th e r a p i s t .  T h is  c h a p te r does no t av .horize a 
person  to  p rac tice  m edicine, o steopa thy , ch iropractic , or o th e r  m ethod  
of h ea lin g , b u t only to p rac tice  physical th e rap y  o r occupational th e r ­
apy. (§ 13 ch 74 SLA 1957; am  § 7 ch 49 SLA 1969; am  § 15 ch 55 
SLA 1980; am  § 5 ch 46 SLA 1986; am  § 21 ch 2 FSSLA  1987)

Effect of amendments. — The 1986 
amendment rewrote this section.

The 1987 amendment, effective Janu­
ary 1, 1988, added "or licensed occupa­
tional therapist” at the end of the catch- 
line and substituted "a" for "any" preced­

ing "person," deleted "as defined in AS 
08.20,220” following "chiropractic" and 
"as defined in AS 08.84.190(3)" following 
"physical therapy,” and added "or occupa­
tional therapy” at the end of the section.
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^  Sec. 08.84.170. Penalty [Repealed, .$ 7 ch 46 S L A  1986.]

S ec . 08.84.180. In v e s tig a t io n . T he  board  sh a ll req u e s t ap p ro p ri­
a te  a u th o ritie s  to  conduct inv estig a tio n s of every  supposed v io la tion  of 
th is  ch a p te r com ing to its  notice and  sha ll rep o rt a ll cases w hich  in  th e  
ju d g m e n t of th e  board w a rra n t prosecution to th e  p roper law  enforce­
m en t officials. (§ 17 ch 74 SLA 1957; am  i? 16 ch 55 SLA  1980)

Sec. 08.84.185. LLvits or conditions on license: discipline. [Re­
pealed, § 49 ch 94 S L A  1987. For current law, see A S  08.01.075.]

Q  A r t ic le  4. G e n e ra l  P ro v is io n s .

S ec tio n
190. Definitions 
200. Short title

§ 08.84.170 B u s i n e s s  a n d  P r o f e s s i o n s  § 08.84.190
M

S ec . 08.84.190. D e f in itio n s . In th is  ch a p te r, un less th e  con tex t 
o the rw ise  req u ires ,

(1) "hoard” m ean s the  S ta te  Physical T h e rap y  and  O ccupational 
T h e rap y  Board;

(2) "occupational th e ra p is t” m eans a  person  who p rac tices  occupa­
tio n a l the rap y ;

(3) "occupational th e rap y ” m eans the  u se  of purposefu l ac tiv ity , 
eva lu a tio n , tre a tm e n t, and  consu lta tio n  w ith  h u m an  beings w hose 
a b ility  to  cope w ith  th e  ta sk s  of daily  liv ing  a re  th re a te n e d  w ith , or 
im p aired  by developm ental deficits, le a rn in g  d isab ilitie s , ag ing , pov­
e rty , c u ltu ra l differences, physical in ju ry  o r illness, or psychological 
and  social d isab ilitie s  to m axim ize independence, p rev e n t d isab ility , 
a n d  m a in ta in  h ea lth ; "occupational th e ra p y ” includes

(A) develop ing  daily  living, play, le isu re , social, and  developm ental 
sk ills;

(B) fa c ilita tin g  perceptual-m otor a n d  sensory  in te rg ra tiv e  function ­
ing;

(C) e n h a n c in g  functional perform ance, p revocationa l sk ills , and  
w ork  c ap ab ilitie s  u sing  specifically designed exercises, th e ra p e u tic  
ac tiv itie s  and  m easu re , m an u a l in te rv e n tio n , and  app liances;

(D) design , fabrica tion , an d  app lication  o f sp lin ts  or se lec tive  a d a p ­
tive  equ ipm en t;

(E) a d m in is te r in g  and in te rp re tin g  s tan d a rd iz ed  and 
n o n stan d ard ized  assessm ents, inc lud ing  sensory , m an u al m uscle, and 
ran g e  o f m otion  assessm ents, necessary  for p lan n in g  effective t r e a t ­
m ent; and

(F) a d a p tin g  env iron m en ts for th e  d isabled;
(4) "occupational the rapy  a s s is ta n t” m ean s a person w ho a ss is ts  in 

th e  p ractice  o f occupational th e rap y  u nd er th e  supervision  o f an  occu­
pationa l th e rap is t;
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§ 08.84.200 A l a s k a  S t a t u t e s § 08.84.200

(5) "physical th e ra p is t” m eans a  person who p rac tices physica l th e r ­
apy;

(6) "phy  -cal th e ra p y ” m ean s th e  exam ination , t re a tm e n t  a n d  in ­
s tru c tio n  of h u m a n  beings to  detect, assess, p rev en t, correct, a llev ia te  
a n d  lim it physical d isab ility , bodily m alfunction , p a in  from  in ju ry , 
d isease  a n d  o th e r  bodily or m en ta l conditions and  inc ludes th e  a d m in ­
is tra tio n , in te rp re ta tio n  and  eva lu a tio n  of te s ts  and  m e asu rem en ts  of 
bodily  fu n c tio n s and  s tru c tu re s ; the  p lan n in g , a d m in is tra tio n , e v a lu a ­
tio n  a n d  m odification  o f tre a tm e n t a n d  in s tru c tio n  in c lud in g  th e  use 
o f p h ysica l m easu res, ac tiv itie s  and  devices for p rev en tiv e  a n d  th e r a ­
peu tic  purposes; the  provision  of consu lta tive , edu ca tio n a l and  o th e r  
adv iso ry  serv ices for th e  purpose of reducing  th e  incidence a n d  se v er­
ity  of physica l d isab ility , bodily m alfunction  and  pain ; "physical th e r ­
a p y ” does no t include th e  use of roen tgen  ra y s  and  rad io ac tiv e  m a te ­
r ia ls  for d iagn osis  and  th e rap e u tic  purposes, the  use  of e lec tric ity  for 
su rg ica l pu rposes, and  th e  d iagnosis of d isease;

(7) "physical th e ra p y  a s s is ta n t” m eans a  person  who a ss is ts  in  th e  
p rac tice  o f physical th e rap y  o r portions of it  a s  in itia te d , superv ised , 
an d  te rm in a te d  by a  reg is te red  physical th e rap is t; a  p hysica l th e ra p y  
a s s is ta n t 's  resp o nsib ilitie s  do no t include te s tin g  or e v a lu a tio n . (§ 2 
ch 74 SL A  1957; am  § 11 ch 71 SLA 1974; am  8 17 ch 55 SLA  1980; 
am  §§ 23, 24 ch 2 FSSLA  1987)

Revisor’s notes. — Reorganized in added "and Occupational Therapy" in 
1987 *o alphabetize the defined terms. paragraph (1) and added paragraphs (21- 

Effect of amendments. — The 1987 (4).
amendment, effective January 1, 1988,

S e c . 08.84.200. S h o r t  t i t le . T h is c h ap te r m ay  be c ited  as th e  P h y s­
ical T h e ra p is ts  a n d  O ccupational T h e rap is ts  P ractice  Act. (8 1 ch 74 
SLA  1957; am  § 25 ch 2 FSSLA 1987)

Effect of amendments. — The 1987 
amendment, effective January I, 1988, in­
serted "and Occupational Therapists.”

Chapter 86. Psychologists and Psychological 
Associates.

A rtic le
1. Hoard of Psychologist and Psychological Associate Examiners l$$ 08.8(5.010 —

08.8G.CM0l
2. Administration of Board Affairs <$55 08.86.070 — 08.86.100)
3. Licensing of Psychologists (SS 08.86.130 — 08.86.1501
■1. Licensing of Psychological Associates (SS 08.86.160 — 08.86.164)
5. Prohibitions and Penalties (SS 08.86.170 — 08.86.220t
6. General Provisions (S 08.86.230)
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No. 1

HB 9 7
CONTINUATION OF FISCAL NOTE ANALYSIS HOUSE 1 / 2 0 / 8 9

u j w n  f f
i l A  '*&.

Accompany the final passage of the bill during the special session.
This meant that the Division of Occupational Licensing had to provide budgetary 
support for licensing of OTs for the first year. The division’s budget cannot 
continue to absorb this cost. As with CSHB 205 (HESS) AM, this Fiscal Note is 
based on the following:

1. PERSONAL SERVICES: $ 8,700
- .40% of administrative support costs

(.40% is based on the number of 
occupational therapists (100) 
divided by the total number cf 
division licensees (27,049) which 
includes physical therapists);

- 10% of a licensing examiner; and 
5% of an investigator.

2. TRAVEL: $ 1,100
- Costs for two members to attend

a board meeting.

3. CONTRACTUAL:
- professional services (exam) costs;
- communication costs; and
- advertising and printing costs, etc.

4. SUPPLIES: $ 100
TOTAL: $13,000

The occupational therapy profession has expressed willingness to pay licensing 
fees necessary to cover costs associated with regulating the profession.
Therefore, this appropriation is expected to be covered by program receipts 
generated from licensing fees.

C
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Page 2 of 2 t



S t a t e  o k  A l a s k a

□ r n c E  or t h e  GOv e p n GP

• I c  NEAL'

J a n u a r y  1 9 ,  1989

T h e  H o n o r a b l e  S a m  C o t t e n  
S p e a k e r  o f  t h e  H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P . O .  B o x  V  
J u n e a u ,  A K  9 9 8 1 1

D e a r  R e p r e s e n t a t i v e  C o t t e n :

U n d e r  t h e  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  1 8 ,  o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  I  am t r a n s m i t t i n g  t h r e e  b i l l s ,  t o  e x t e n d  t h e  
B o a r d  o f  P h a r m a c y ,  t h e  B o a r d  o f  V e t e r i n a r y  E x a m i n e r s ,  a n d  
t h e  S t a t e  P h y s i c a l  T h e r a p y  a n d  O c c u p a t i o n a l  T h e r a p y  B o a r d ,  
r e s p e c t i v e l y ,  f o r  t h e  s t a n d a r d  f o u r  y e a r s .  T h e s e  b o a r d s  a r e  
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c o n t i n u e d .  I  u r g e  y o u r  p r o n  ‘ ‘ o n  a l l
t h r e e  b i l l s .
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M a r c h  14 , 1989

T o m  B u c k n e r
E d u c a t i o n a l  P r o g r a m  S u p p o r t  
D e p a r t m e n t  o f  E d u c a t i o n  
P . O .  B o x  F
J u n e a u ,  A l a s k a  9 9 8 1 1 - 0 5 0 0  

D e a r  T o m ,

T h i s  l e t t e r  i s  . i n  p r e p a r a t i o n  f o r  o u r  M a r c h  2 8 ,  1.989 m e e t i n g  i n  
J u n e a u  c o n c e r n i n g  O T / P T  l i c e n s i n g .

O u r  v i e w  o f  t h e  p r o b l e m  b e g i n s  w i t h  o u r  u n d e r s t a n d i n g  o f  t h e  
p u r p o s e ,  f u n c t i o n  a n d  o p e r a t i o n  o f  l i c e n s i n g  s t a t u t e s .  I t  i s  o u r  
u n d e r s t a n d i n g  t h a t  t h e  c o r e  p u r p o s e  o f  l i c e n s i n g  i s  t o  p r o t e c t  
t h e  p u b l i c  f r o m  t h o s e  w h o  m i g h t  s e e k  t o  p r o v i d e  s p e c i a l i z e d  
s e r v i c e s  w i t h o u t  r e q u i s i t e  s k i l l s  o r  b a c k g r o u n d .  T h i s  p u r p o s e  i s  
a c c o m p l i s h e d  f i r s t  b y  d e s c r i b i n g  t h e  a c t i v i t i e s  o r  s e r v i c e s  t o  b e  
r e g u l a t e d  a n d  t h e n  b y  d e s c r i b i n g  t h e  q u a l i f i c a t i o n s  n e e d e d  t o  
s e c u r e  a  l i c e n s e  t o  e n g a g e  i n  t h o s e  a c t i v i t i e s .  T h e n ,  w h e n  a n  
a l l e g a t i o n  o r  q u e s t i o n  r e g a r d i n g  p o s s i b l e  i l l e g a l  a c t i v i t i e s  
a r i s e s ,  t h e  q u e s t i o n e d  b e h a v i o r  i s  c o m p a r e d  t o  t h e  d e f i n i t i o n  o f  
t h e  r e g u l a t e d  b e h a v i o r  t o  d e t e r m i n e  t h e  a p p l i c a b i l i t y  o f  t h e  
l i c e n s i n g  s t a t u t e .

S i n c e  t h e  p r o b l e m s  w i t h  e a c h  d i s c i p l i n e  a r e  d i f f e r e n t ,  I  w i l l  
a d d r e s s  e a c h  s e p a r a t e l y .

A s  y o u  r e c a l l ,  t h i s  i s s u e  s u r f a c e d  a s  a  r e s u l t  o f  a  s e r i e s  o f  
c a s e s  w e  h a d  i n  t h e  K e n a i  S c h o o l  D i s t r i c t  w h e r e ,  d u e  t o  a  l a c k  o f  
l i c e n s e d  P T s  o n  s t a f f ,  t h e  d i s t r i c t  w a s  d e l i v e r i n g  P T  s e r v i c e s  
t h r o u g h  O T s  a n d  a i d e s .  O u r  r e s e a r c h  r e v e a l e d  t h a t  A l a s k a  S t a t u t e  
0 8 . 8 4 . 1 5 0  ( a )  e s t a b l i s h e s  t h a t  i t  " i s  u n l a w f u l  f o r  a  p e r s o n  t o  
p r a c t i c e  p h y s i c a l  t h e r a p y  w i t h o u t  b e i n g  l i c e n s e d . . . " .  We 
s u b s e q u e n t l y  m a d e  a  c o m p l a i n t  t o  t h e  D i v i s i o n  o f  O c c u p a t i o n a l  
L i c e n s i n g  w h i c h  i s s u e d  a n  i n f o r m a l  n o t i c e  o f  v i o l a t i o n  
( a t t a c h e d ) .  A f t e r  f u r t h e r  n e g o t i a t i o n s ,  l i c e n s e d  P T s  w e r e  h i r e d  
a n d  a p p r o p r i a t e  s e r v i c e s  r e s u m e d .

S i n c e  t h a t  t i m e  w e  h a v e  b e e n  i n v o l v e d  i n  s e v e r a l  a d d i t i o n a l  c a s e s  
s i m i l a r  t o  t h e s e  i n v o l v i n g  s c h o o l s .  T h e  p r o b l e m  i s  t h e  s t r u c t u r e  
o f  l i c e n s i n g  f o r  P T s  w h i c h  d o e s  n o t  a l l o w  s c h o o l s  o r  o t h e r  
f a c i l i t i e s  . t o  b e  f l e x i b l e  i n  d e v e l o p i n g  a  d e l i v e r y  m o d e l .

P T

C o r r e s p o n d e n c e
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I n  t h e  c a s e  o f  p h y s i c a l  t h e r a p y ,  t h e  s t a t u t e  i s  c l e a r  t h a t  a n  
u n l i c e n s e d  i n d i v i d u a l  m a y  n o t  p r a c t i c e  p h y s i c a l  t h e r a p y  o r  h o l d  
o u t  a s  b e i n g  a  p h y s i c a l  t h e r a p i s t .  T h e r e  i s  p r o v i s i o n  f o r  t h e  
d e l i v e r y  o f  P T  b y  a  l i c e n s e d  p h y s i c a l  t h e r a p y  a s s i s t a n t  w h e n  t h e  
t h e r a p y  p r o g r a m  i s  i n i t i a t e d  a n d  s u p e r v i s e d  b y  a  l i c e n s e d  
p h y s i c a l  t h e r a p i s t .  T h e  d e f i n i t i o n  o f  p h y s i c a l  t h e r a p y  i n c l u d e s  
s u c h  a c t i v i t i e s  a s  " t h e . . . i n s t r u c t i o n  o f  h u m a n  b e i n g s  
t o . . . p r e v e n t ,  c o r r e c t ,  a l l e v i a t e  a n d  l i m i t  p h y s i c a l  d i s a b i l i t y "  
a n d  " i n s t r u c t i o n  i n c l u d i n g  t h e  u s e  o f  p h y s i c a l  m e a s u r e s ,  
a c t i v i t i e s  a n d  d e v i c e s  f o r  p r e v e n t a t i v e  a n d  t h e r a p e u t i c  
p u r p o s e s " .  A S  0 8 . 8 4 . 1 9 0 ( 6 ) .

I n  a n  e d u c a t i o n a l  s e t t i n g ,  p h y s i c a l  t h e r a p y  i s  a  r e l a t e d  s e r v i c e  
u n d e r  s p e c i a l  e d u c a t i o n  l a w  a n d ,  a s  s u c h ,  m u s t  b e  p r o v i d e d  w h e n  
n e c e s s a r y  f o r  a  c h i l d  t o  r e c e i v e  a n  a p p r o p r i a t e  p r o g r a m .  T h i s  i s  
r e f l e c t e d  i n  a n  I n d i v i d u a l i z e d  E d u c a t i o n a l  P r o g r a m  b y  w a y  o f  l o n g  
t e r m  g o a l s  a n d  m e a s u r a b l e  s h o r t  t e r m  o b j e c t i v e s  w i t h  a  s p e c i f i c  
l e v e l  o f  s e r v i c e  a t t a c h e d .

A s  y o u  a r e  a w a r e ,  t h e  p r o v i s i o n  o f  p h y s i c a l  t h e r a p y  b y  s c h o c l s  t o  
c h i l d r e n  w i t h  h a n d i c a p s  i s  c o m m o n  a n d  w i d e s p r e a d .  I n  t h i s  
c o n t e x t ,  t h e  l i c e n s i n g  r e q u i r e m e n t s  b e c o m e  a n  e x t r e m e l y  c o s t l y  
a n d  b u r d e n s o m e  p r o s p e c t .  T h e r e  i s  n o t  o n l y  a  s h o r t a g e  o f  
l i c e n s e d  p r o f e s s i o n a l s  a v a i l a b l e  o r  w i l l i n g  t o  w o r k  i n  r u r a l  
a r e a s ,  b u t  t h e  e x p e n s e  a n d  l o g i s t i c s  o f  d e l i v e r i n g  t h e m  t o  
i s o l a t e d  s i t e s ,  o f t e n  m o r e  t h a n  o n c e  a  w e e k ,  a r e  e x t r e m e l y  
f o r m i d a b l e .  I t  i s  o u r  o p i n i o n  t h a t  s o m e  a l t e r n a t i v e s  m u s t  b e  
e x p l o r e d .  W i t h i n  w h a t  w o u l d  c o n s t i t u t e  a d e q u a t e  a n d  a p p r o p r i a t e  
t h e r a p y  s e r v i c e s ,  w e  s h o u l d  v a l i d a t e  a n d  r e g u l a t e  d e l i v e r y  m o d e l s  
w h i c h  e n a b l e  d i s t r i c t s  t o  m a x i m i z e  t h e  e f f i c i e n t  u s e  o f  t h e i r  
r e s o u r c e s .  I n  s o m e  c a s e s ,  u s e  o f  t h e s e  a l t e r n a t i v e s  m a y  b e  t h e  
o n l y  w a y  t o  p r o v i d e  s e r v i c e s  a t  a l l .

S c h o o l  d i s t r i c t s  f a c e d  w i t h  t h i s  r e a l i t y  h a v e  s e v e r a l  o p t i o n s .  
F i r s t ,  t h e y  c a n  a l l o w  t h e  a p p r o p r i a t e  l e v e l  o f  t h e r a p y  s e r v i c e  t o  
b e  w r i t t e n  i n t o  t h e  I . F - . P .  a n d  s p e n d  w h a t e v e r  i t  t a k e s  t o  d e l i v e r  
a  t h e r a p i s t  t o  t h e  s i t e  a s  r e q u i r e d  o f t e n  m o r e  t h a n  o n c e  a  w e e k .  
S e c o n d ,  k n o w i n g  w h a t  f i s c a l  a n d  p r a c t i c a l  i m p a c t  t h e  i n c l u s i o n  o f  
s u c h  s e r v i c e s  w o u l d  h a v e ,  t h e y  c a n  a t t e m p t  t o  l i m i t  t h e  e x t e n t  t o  
w h i c h  t h i s  s e r v i c e  i s  i n c l u d e d  i n  t h e  I . E . P . .  T h i r d ,  t h e y  c a n  
a v o i d  t h e  l i c e n s i n g  r e q u i r e m e n t  b y  c a l l i n g  t h e  s e r v i c e  s o m e t h i n g  
e l s e  s u c h  a s  a n  " e x e r c i s e  p r o g r a m " .  F o u r t h ,  t h e y  c a n  f l a u n t  t h e  
l i c e n s i n g  p r o v i s i o n s  b y  p r o v i d i n g  s e r v i c e s  t h r o u g h  s e c o n d a r y  
p r o v i d e r s  s u c h  a s  a i d e s  o r  t e a c h e r s  a n d  h o p e  t h e y  d o n ' t  g e t  
c a u g h t .  U n f o r t u n a t e l y  f o r  t h e  d i s t r i c t s ,  o n l y  t h e  f i r s t  o p t i o n  
i s  l e g a l l y  p e r m i s s i b l e .
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A t t e m p t s  t o  l i m i t  t h e  i n c l u s i o n  o r  s c o p e  o f  t h e r a p y  s e r v i c e s  
b a s e d  o n  s u p p l y  p r o b l e m s  i s  c u r r e n t l y  a c c o m p l i s h e d  i n  s e v e r a l  
w a y s  s u c h  a s  d e n y i n g  a  n e e d  e x i s t s  o r  t e l l i n g  t h e  d i s t r i c t ' s  
t h e r a p i s t s  t h a t  t h e y  m u s t  m a k e  d o  w i t h  w h a t  t h e y  h a v e  f o r  t h e  
e n t i r e  d i s t r i c t .  We h a v e  s p o k e n  w i t h  m a n y  t h e r a p i s t s  w h o  
s u b s t a n t i a t e  t h a t  t h i s  o c c u r s  w i t h  d i s t u r b i n g  f r e q u e n c y ,  
p a r t i c u l a r l y ,  i n  r u r a l  a r e a s .  T h i s  a p p r o a c h  o b v i o u s l y  v i o l a t e s  
s p e c i a l  e d u c a t i o n  l a w s  a n d  m o r e  i m p o r t a n t l y  f a i l s  t o  d e l i v e r  
n e e d e d  s e r v i c e s  t o  t h e  c h i l d r e n .

S i m p l y  c a l l i n g  t h e  s e r v i c e  s o m e t h i n g  e l s e  ( a s  s u g g e s t e d  b y  
s e v e r a l  m e m b e r s  o f  t h e  O T / P T  B o a r d  a n d  a s s o c i a t i o n s )  i s  a l s o  
u n a c c e p t a b l e .  F i r s t ,  i t  i g n o r e s  t h e  f a c t  t h a t  t h e  l i c e n s i n g  
s t a t u t e  i t s e l f  d e f i n e s  w h a t  i s  o r  i s  n o t  t h e r a p y .  I f  t h e  a c t i o n s  
o f  a  t h i r d  p a r t y  a r e  t h e  o n e s  d e s c r i b e d  i n  t h e  s t a t u t e  a r e  t h e  
s a m e  a s  t h o s e  a  t h e r a p i s t  w o u l d  e n g a g e  i n  i f  o n  s i t e  i n  a n  u r b a n  
s e t t i n g ,  a n d  a r e  t h e  s a m e  a s  a  t h e r a p i s t  w o u l d  p e r f o r m  i n  a  
h o s p i t a l  o r  p r i v a t e  c l i n i c ,  t h e n  i t  i s  t h e r a p y  n o  m a t t e r  w h a t  
s o m e o n e  w a n t s  t o  c a l l  i t  t o  a v o i d  a  l i c e n s i n g  r e q u i r e m e n t .  I n  
a d d i t i o n ,  s u c h  a  " r e d e f i n i n g "  o f  a  s e r v i c e  a s  n e t  c o n s t i t u t i n g  
t h e r a p y  w o u l d  r e m o v e  a l l  r e g u l a t o r y  c o n t r o l s  o v e r  t h e  p r o v i s i o n  
o f  t h e  s e r v i c e .  T h e r e  w o u l d  b e  n o  r e q u i r e m e n t  t h a t  s u c h  a  
p r o g r a m  b e  d e v e l o p e d ,  s u p e r v i s e d  o r  e v a l u a t e d  b y  a  t h e r a p i s t .  I t  
i s  i n c o n c e i v a b l e  t h a t  p h y s i c a l  t h e r a p y  a s  a  r e l a t e d  s e r v i c e  c o u l d  
b e  w r i t t e n  o u t  o f  l i t e r a l l y  h u n d r e d s  o f  I . E . P . s  i n  t h i s  m a n n e r .
I t  w o u l d  c e r t a i n l y  b e  a  d i s s e r v i c e  t o  t h e  c l i e n t s  w h i c h  t h e  
l i c e n s i n g  s t a t u t e s  p u r p o r t  t o  p r o t e c t .

D i s t r i c t s  w h i c h  a t t e m p t  t o  u s e  s e c o n d a r y  p r o v i d e r s  f o r  p h y s i c a l  
t h e r a p y  w h e r e  a p p r o p r i a t e ,  a r e  g e n e r a l l y  t h e  m o s t  r e s p o n s i b l e  a n d  
h o n e s t ,  b u t  s t a n d  t o  b e  t h e  o n e s  m o s t  s u b j e c t  t o  p u n i s h m e n t  u n d e r  
t h e  c u r r e n t  s t r u c t u r e .  B e c a u s e  t h i s  p r a c t i c e  i s  f o r b i d d e n ,  t h e r e  
a r e  n o  g u i d e l i n e s  f o r  s u c h  c r u c i a l  e l e m e n t s  a s  p r o g r a m  d e s i g n ,  
s e c o n d a r y  p r o v i d e r  t r a i n i n g ,  o n g o i n g  p r o g r a m  s u p e r v i s i o n  a n d  
p r o g r a m  e v a l u a t i o n .  We h a v e  s p o k e n  w i t h  m a n y  t h e r a p i s t s  w h o  
b e l i e v e  t h a t  t h i s  i s  a n  a p p r o p r i a t e  d e l i v e r y  m o d e l  f o r  s o m e  
c h i l d r e n .  I t  i s  o u r  b e l i e f  t h a t  t h i s  i s  t h e  o p t i o n  t h a t  m u s t  b e  
e x p l o r e d  i r  m o r e  d e t a i l ,  a s  i t  c o u l d  o f f e r  t h e  b e n e f i t s  o f  a  
g r e a t e r  a b i l i t y  t o  u s e  s c a r c e  r e s o u r c e s ,  p r o v i d e  s t r u c t u r e  w h e n  
s e r v i c e s  a r e  p r o v i d e d  i n  t h i s  m a n n e r ,  a n d  a v o i d  s e m a n t i c  a n d  
p r o c e d u r a l  g a m e  p l a y i n g  i n  o r d e r  t o  a v o i d  a n  o n e r o u s  l i c e n s i n g  
r e q u i r e m e n t .



L e t t e r  t o  T .  B u c k n e r  
M a r c h  1 4 ,  1 9 8 9  
P a g e  4 o f  5

O T

I n  o u r  o p i n i o n ,  t h e  p r o b l e m s  v / i t h  t h e  o c c u p a t i o n a l  l i c e n s i n g  
s t a t u t e  a r e  m o r e  n u m e r o u s  a n d  m o r e  s e r i o u s .
T o  b e g i n  w i t h ,  t h e  d e f i n i t i o n  o f  t h e  r e g u l a t e d  a c t i v i t y  i s  s o  
b r o a d  a s  t o  s e e m  t o t a l l y  u s e l e s s  f o r  l i c e n s i n g  p u r p o s e s .  
O c c u p a t i o n a l  t h e r a p y  i s  d e f i n e d  a s  i n c l u d i n g  " d e v e l o p i n g  d a i l y  
l i v i n g ,  p l a y ,  l e i s u r e ,  s o c i a l ,  a n d  d e v e l o p m e n t a l  s k i l l s "  a n d  
" a d a p t i n g  e n v i r o n m e n t s  f o r  t h e  d i s a b l e d " .  A S  0 8 . 8 4 . 1 9 0 ( 3 ) .
W h i l e  a p p r o p r i a t e  a s  a  g e n e r a l  j o b  d e s c r i p t i o n ,  t h i s  d e f i n i t i o n  
w o u l d  e n c o m p a s s  a c t i v i t i e s  f r o m  a  d a y  c a r e  c e n t e r  p r o g r a m  t o  a  
j a n i t o r  p u t t i n g  u p  a  g r a b  b a r  i n  a  b a t h r o o m .  T h e  p o i n t  i s  n o t  
t h a t  t h e  D i v i s i o n  o f  O c c u p a t i o n a l  L i c e n s i n g  w o u l d  p u r s u e  s u c h  
c a s e s ,  b u t  r a t h e r  t h a t  l e g i t i m a t e  c a s e s  w o u l d  b e  v i r t u a l l y  
i n d i s t i n g u i s h a b l e  u n d e r  t h i s  f o r m u l a t i o n .

E v e n  m o r e  i n e x p l i c a b l e  i s  t h e  d e s c r i p t i o n  o f  t h e  r e g u l a t e d  
b e h a v i o r .  T h e  s t a t u t e  o n l y  p r o v i d e s  t h a t  a  p e r s o n  m a y  n o t  
" p r o v i d e  s e r v i c e s  t h a t  t h e  p e r s o n  d e s c r i b e s  a s  o c c u p a t i o n a l  
t h e r a p y  w i t h o u t  b e i n g  l i c e n s e d " .  A S  0 8 . 8 4 . 1 5 0 ( b ) .  I t  i s  c l e a r  
t h a t  t h e  s t a t u t e  a l l o w s  a n y  i n d i v i d u a l  t o  p r a c t i c e  o c c u p a t i o n a l  
t h e r a p y  s o  l o n g  a s  t h e y  d o n ' t  d e s c r i b e  i t  a s  o c c u p a t i o n a l  
t h e r a p y .  I f  e v e r  t h e r e  w a s  a  c l e a r  c u t  e x a m p l e  o f  a n  a t t e m p t  t o  
p r o t e c t  a  p r o f e s s i o n ' s  t i t l e  w i t h o u t  r e g a r d  t o  t h e  p r o t e c t i o n  o f  
t h e  p u b l i c ,  t h i s  h a s  t o  b e  i t .

A s  i f  t h i s  w e r e  n o t  e n o u g h ,  t h e  s t a t u t e  e f f e c t i v e l y  e x e m p t s  
s c h o o l  d i s t r i c t s  f r o m  i t ' s  " r e q u i r e m e n t s " .  A S  0 8 . 8 4 . 1 5 0 ( b ) ( 6 ) .  
W h y  i s  i t  i m p o r t a n t  t o  r e q u i r e  a  l i c e n s e  f o r  o c c u p a t i o n a l  
t h e r a p i s t s  t o  w o r k  w i t h  a d u l t s  i n  a  h o s p i c a l  o r  c l i n i c  s e t t i n g ,  
b u t  n o t  t o  s i m i l a r l y  p r o t e c t  o u r  c h i l d r e n T h i s  i s  e s p e c i a l l y  
i m p o r t a n t  b e c a u s e  h o s p i t a l s  a n d  c l i n i c s  g e n e r a l l y  h a v e  i n h e r e n t l y  
b e t t e r  s u p e r v i s i o n  o f  t h e s e  t y p e s  o f  s e r v i c e s  t h a n  s c h o o l s  w h i c h  
p r o v i d e  t h e m  o n l y  a s  a  r e l a t e d  s e r v i c e .

A s  w i t h  P T ,  w e s h o u l d  e x p l o r e  t h e  o p t i o n  o f  i n c l u d i n g  e d u c a t i o n a l  
o c c u p a t i o n a l  t h e r a p y  u n d e r  a  r a t i o n a l  s c h e m e  o f  l i c e n s i n g  w h i c h  
t r u l y  s e r v e s  t h e  p u b l i c  i n t e r e s t .
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I  l o o k  f o r w a r d  t o  o u r  m e e t i n g ,  T o m .  A s  a n  a t t o r n e y  a n d  a n  
a d v o c a t e ,  i t  d i s t u r b s  m e t o  s e e  a  s t a t u t o r y  s c h e m e  w h i c h  s t a n d s  
i n  t h e  w a y  o f  g o o d  p u b l i c  p o l i c y  i n s t e a d  o f  p r o m o t i n g  i t .  I  am 
h o p e f u l  t h a t  w e  c a n  m a k e  p r o g r e s s  o n  t h i s  i s s u e .

S i n c e r e l y ,

S u p e r v i s i n g  A t t o r n e y  

b e

E n c l o s u r e

c c :  S e n a t o r  F i s c h e r ,  S e n a t e  H E S S  C o m m i t t e e



c a t i o n ,  h o l d s  o u t  a s  a l i c e n s e d  p h y s i c a l  t h e r a p i s t  
i s  g u i l t y  o f  a  C l a s s  B M i s d e m e a n o r .

A S  0 8 . 8 4 . 1 5 0  s t a t e s  t h a t  i t  i s  u n l a w f u l  f o r  a n y o n e  * * 
t o  p r a c t i c e  p h y s i c a l  t h e r a p y  w i t h o u t  b e i n g  l i c e n s e d  i n  
a c c o r d a n c e  w i t h  t h i s  c h a p t e r  u n l e s s  a  s t u d e n t  i n  a n  .  
a c c r e d i t e d  p h y s i c a l  t h e r a p y  p r o g r a m  o r  a g r a d u a t e  o f  
a  f o r e i g n  s c h o o l  o f  p h y s i c a l  t h e r a p y  f u l f i l l i n g  t h e  
i n t e r n s h i p  r e q u i r e m e n t  o f  A S  0 8 . 8 4 . 0 3 2  ( 2 ) ,  a n d  t h e n  
o n l y  ' u n d e r  t h e  c o n t i n u o u s  d i r e c t i o n  a n d  i m m e d i a t e  
s u p e r v i s i o n - o f  a  p h y s i c a l ' t h e r a p i s t .

1 2 ' A A C 5 4 . 9 1 0  ( a )  s t a t e s  t h a t  s e r v i c e s  m ay  n o t  b e  s t a t e d  
o r  i m p l i e d  a s  b e i n g  p h y s i c a l  t h e r a p y  u n l e s s  p e r f o r m e d  
b y  a  l i c e n s e d  p h y s i c a l  t h e r a p i s t  o r  p h y s i c a l  t h e r a p y  
a s s i s t a n t ,  o»* u n d e r  t h e  d i r e c t i o n  o f  a  l i c e n s e d  p h y s i c a l  

' t h e r a o i s t .

* ; 1 2  . A A C 5 4 . 9 3 0  _-B t a t e s _ a s  " f o l l o w s : "

( a ) - ,A  p h y s i c a l - . . t h e r a p y  . a s s i s t a n t  . m u s t  . w o r k  u n d e r ;  
. t h e . d i r e c t i o n  a n d  i s u p e r v i s i o . n  o f . a  l i c e n s e d  

. .  :  p h y s i c a l  t h e r a p i s t ;  . '  ; -  • 7  . ? :  r .

, (b)_ ; A  l i c e n s e d  ^ p h y s i c a l ;.t h e r a p i s t  . . i s  . r e s p o n s i b l e  
f o r  a n d  s h a l l  p a r t i c i p a t e  i n  t h e  p a t i e n t ' s  c a r e .

• ( c )  A - p h y s i c a l  t h e r a p i s t  m a y  . . s u p e r v i s e  a n d  d i r e c t  
a  m a x im u m  : o f . t w o _ - p h y s i c a l  . t h e r a p y  . a s s i s t a n t s . .. ..:

. ( d )  A  l i c e n s e d  . p h y s i c a l  t h e r a p y  a s s i s t a n t  s h a l l . .  
h a v e  i n  p o s s e s s i o n  w r i t t e n  t r e a t m e n t  p l a n s . f o r ­
m u l a  t e d  - b y  t h e  . l i c e n s e d ;  p h y s i c a l  t h e r a p i s t . f o r  e a c h  

. p a t i e n t  u n d e r - t h e . c a r e : o f  t h e  p h y s i c a l  t h e r a p y  
a s s i s t a n t .  ; T r e a t m e n t  p l a n s  m u s t ; b e  r e v i s e d  f o l l o w ­
i n g  p e r i o d i c - e v a l u a t i o . n s - b y  t h e - l i c e n s e d  p h y s i c a l  
t h e r a p i s t .  ” . . .

. ( e )  A  p h y s i c a l  t h e r a p y  a s s i s t a n t  w o r k i n g  i n  a n  
i s o l a t e d  c o m m u n i t y  . m u s t  r e c e i v e  p e r i o d i c  s u p e r - ■ 
v i s i o n  o n  s i t e  a t  l e a s t  o n c e  e v e r y  t w o  w e e k s .  T h e  
p h y s i c a l  t h e r a p i s t  s h a l l  b e  a v a i l a b l e  f o r  o t h e r  
c o n t a c t s  a s  n e e d e d .  ■ D i r e c t i o n s - m a y  b e .  g i v e n , b y -  
t e l e p h o n e ,  v e r b a l l y ,  o r  i n  w r i t i n g .

A  c o p y  o f  A l a s k a  S t a t u t e  0 8 . 8 4 ,  r e g a r d i n g  l i c e n s i n g  o f  P h y s i c a l  
T h e r a p i s t s  a n d .  P h y s i c a l  T h e r a p y - . A s s i s t a n t s , i s  e n c l o s e d  f o r  y o u r  
i n f o r m a t i o n .



Y o u r  c o o p e r a t i o n  i n  t h i s  m a t t e r  w i l l  b e  g r e a t l y  a p p r e c i a t e d ,  a n d  
a  w r i t t e n  r e s p o n s e  a s  t o  w h a t  K e n a i  P e n i n s u l a  B o r o u g h  S c h o o l  D i s t r i c t ' s  
i n t e n t i o n s  i n  t h i s  m a t t e r  a r e ,  w o u l d  a l s o  b e  a p p r e c i a t e d .  I f  n o  r e p l y  
i s  r e c e i v e d  f r o m  y o u ,  f u r t h e r  a c t i o n  w i l l  b e  c o n s i d e r e d ,  i n c l u d i n g  a  
C e a s e  a n d  D e s i s t  O r d e r  t o  s t o p  f u r t h e r  v i o l a t i o n s  u n t i l  t h i s  m a t t e r  
i s  r e s o l v e d .  • "   *

' :*.*• ' . S i n c e r e l y ,

E n c l o s u r e s  . K A T H Y
. - s . . . .  D i r e c t o r  " "  —

* .............. . ' D i v i s i q n ' o f  O c c u p a t i o n a l  L i c e n s i n g

R L S / r l s  T : * '  :

c c :  M r .  R i c h a r d  L o n g , , C h i e f  I n v e s t i g a t o r ,  D i v  o f  O c c u p a t i o n a l  
L i c e n s i n g ; ' P J O :  B o x  D - L i c ^  J u n e a u ^ :A K  9 9 8 1 1  
M r .  J e f f r e y  L ; ,  J e s s e e >  . S u p e r v i s i n g r A t t o r n e y ,  ^ P A D D , :3 2 5  E .
3 r d ,  S u i t e  4 0 0 > . A n c h o r a g e ,  A K  9 9 5 0 1  ;r. •; .. . ..
M s .  B e t t y  R a m a g e ;  A s s i s t _ A G , O f f i c e  o f  A t t o r n e y  G e n e r a l ,  1 0 3 1  
W . 4 t h  A v e . ,  S u i t e  2 0 0 ,  A n c h o r a g e ,  A K  9 9 5 0 1
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S e n a t e  CS f o r  
T O :  CSHB 1 3 9 ( C&RA )

OFFERED IN THE SENATE

1 yO p e r c e n t  a ^ m o n t h "

P a g e  2 ,  l i n e s  A -  5 :

D e l e t e  " t h e  r a t e  o f  1 y 6  p e r c e n t  

I n s e r t  " a n  i n t e r e s t  r a t e  t h a t  i s  e q u a l  t o  t h e  a m o u n t  s e t  ou r  J n  

A S ' L b . A b . U  l U C a l 1' I S  7 ^

P a g e  2 ,  l i n e  7 ,  f o l l o w i n g  " i n t e r e s t . " ,  t h r o u g h  l i n e  1 1 :

D e l e t e  a l l  m a t e r i a l .

P a g e  A ,  l i n e s  3 -  A :

D e l e t e  " t h e  r a t e  o f  ^ / 5  p e r c e n t  a  m o n t h "

I n s e r t  " a n  i n t e r e s t  r a t e  t h a t  i s  e q u a l  t o  t h e  a m o u n t  s e t  o u t  i n  

A S  A 5 . A 5 . 0 1 0 ( a ) "  /  J T  7 ^

P a g e  A ,  l i n e  6 , f o l l o w i n g  " i n t e r e s t . " ,  t h r o u g h  l i n e  9 :

D e l e t e  a l l  m a t e r i a l .

3 / 2 9 /’9 0



H O U S E  L A B O R  A N D  C O M M E R C E  C O M M I T T E E

A L A S K A  S T A T E  L E G I S L A T U R E P . O .  B O X  Y ,  J U N E A U  9 9 8 1 1

(907) -J65-3S92

A p r i l  9, 1990

M E M O R A N D U M

To : Sena tor  P au l F i s c h e r ,  C ha ir
Senate  H e a l th ,  E d u c a t io n  and S o c i a l  S e r v i c e s  Committee

From: R e p r e s e n ta t i v e  Dave D on le y ,  C h a ir
House Labor and Commerce Committee

Re : HB 139 -  Payment f o r  purchases b y  schoo l 
d i s t r i c t s  and m u n i c i p a l i t i e s .

HB 139 r e q u ir e s  s ch o o l d i s t r i c t s  and m a r r lc ip a l i t i e s  t o  pay  f o r  goods and 
s e r v i c e s  w i t h i n  30 davs  o f  d e l i v e r y / ^ o r  be s u b je c t  t o  i n t e r e s t  p e n a l t i e s  f o r  
payments owed. The s t a t e  has been o p e r a t in g  under an i d e n t i c a l  s t a t u t o r y  
requ irem en t fo r  s e v e r a l  y e a r s .

The House Labor and Commerce Committee in tro d u c e d  HB 139 a t  th e  requ es t  o f  th e
NFIB  and o th e r  sm a l l  A la s k a  b u s in e s s e s  t o  assure  prompt payment f o r  the  d e l v e r y
o f  goods and s e r v i c e s  t o  m u n i c i p a l i t i e s  and schoo l d i s t r i c t s .

A memo o u t l i n i n g  th e  changes i n  th e  v a r io u s  House com m ittee  s u b s t i t u t e s  i s
en c lo s ed  in  your  Committee f i l e .  The e s s e n t i a l  e lem en ts  o f  th e  v e r s io n  o f  HB
139 t h a t  passed th e  House unan im ous ly  l a s t  y e a r  a re :

1. Language in  T i t l e  29 ( m u n i c i p a l i t i e s )  and T i t l e  14 (schoo l
d i s t r i c t s )  r e q u i r in g  t h a t  payments f o r  goods and s e r v i c e s  be made w i t h i n  
30 days o f  d e l i v e r y  and r e c e i p t  o f  a l l  a p p r o p r ia t e  b i l l i n g s  by the  
m u n i c i p a l i t y  a c t u a l l y  r e s p o n s ib l e  f o r  payment.

, / 2. E s t a b l i s h in g  a 1.5 p e r c e n t  i n t e r e s t  p e n a l t y  f o r  l a t e  paym ents .

3. Exem pting  m u n i c i p a l i t i e s  t h a t  have adop ted  s u b s t a n t i a l l y  s im i l a r  
p r o v i s i o n s  f o r  prompt paym ent.

4. Award ing  any p e n a l t y  due when a payment was l a t e  because o f  a 
d i s p u te  and th e  d i s p u t e  i s  e v e n t u a l l y  s e t t l e d  i n  fa v o r  o f  th e  vendor .

HB 139 i s  an im p or tan t  measure fo r  A l a s k a 's  sm a l l  b u s in e s s  community. The 
s t a t e  has e xp e r ien ced  no d i f f i c u l t i e s  in  com p ly ing  w i t h  th e  "p a y  on t im e "  
p r o v i s i o n s  adopted  fo u r  y e a r s  ago and, in  f a c t ,  has saved money by  a vo id in g  
varous  l a t e  charges and p e n a l t i e s .  HB 139 shou ld  do the  same f o r
m u n i c i p a l i t i e s  ?>nr) sntinni d i s t r i c t s  and i t  w i l l  h e lp  A l a s k a 's  sm a l l  b u s in es s  ir.
th e  p rocess  by a ssu r in g  t im e l y  payment f o r  th e  s e r v i c e s  th e y  p r o v id e  l o c a l  
government.

dd/gbs90
b / h b l3 9 - l

Cover L e t t e r  and Back Up From 
R e p r e s e n ta t i v e  D on ley



A L A S K A  S T A T E  L E G I S L A T U R E  P . O .  B O X  Y ,  J U N E A U  9 9 8 1 1

(907) 465-3892 ' -

H O U S E  L A B O R  A N D  C O M M E R C E  C O M M I T T E E

March 30, 1989

M E M O R A N D U M

To : R e p r e s e n ta t i v e  Ben G ru s se n d o r f ,  C h a ir
House R u les  Committee

From: R e p r e s e n ta t i v e  Dave D o n le y ,  C h a ir
House Labor and Commerce Committee

Re: Changes in  Committee S u b s t i t u t e s  f c r  HB 129

F o l lo w in g  i s  a d e s c r ip t i o n  o f  th e  changes in  th e  v a r io u s  com m ittee  s u b s t i t u t e s
fo r  HB 139.

HB 139
The o r i g i n a l  v e r s io n  o f  HB 139 in t r o d u c e d  b y  the  House Labor and Commerce 
Committee a p p l ie d  th e  s e c t io n  o f  AS 37.05 t h a t  r e q u ir e s  th e  s t a t e  t o  pay i t s  
b i l l s  w i t h i n  30 days  or be s u b j e c t  t o  an i n t e r e s t / p e n a l t y  o f  1.5 p e rc e n t  per
month to  m u n i c i p a l i t i e s  and s ch o o l  d i s t r i c t s .

CS HB 139 (CSRA)
The House Community and p .g i o n a l  A f f a i r s  CS fo r  HE 129 took th e  language iron.
AS 37.05 and r e -w r o t e  i t  under T i t l e  29 (M u n ic ip a l  Code) ,  add ing  two changes to  
th e  language under s t a t e  s t a t u t e :  1) th e  "p a y  on t im e "  p r e v i s i o n s  do ne t a p p ly
to  r e im bu rsab le  in su rance  payments and 2) th e  30 day t im e  l i m i t  does not  b e g in
u n t i l  a f t e r  the  goods and s e r v i c e s  have  been r e c e iv e d  and a l l  th e  a p p ro p r ia te
b i l l i n g s  have  been r e c e iv e d  by  the  m u n i c i p a l i t y  a c t u a l l y  re sp o n s ib e  fo r  
payment .

CS HB 139 (HESS)
The House HESS Committee CS took  th e  language from AS 37.05 and r e -w r o t e  i t  
under T i t l e  14, g o ve rn ing  sch oo l d i s t r i c t s ,  in c o r p o r a t in g  th e  a d d i t i o n a l  
language u n d e r l in e d  above.

CS HB 139 (F inance)
The House F in an ce  Committee CS added new language exem pting  m u n i c i p a l i t i e s  from 
the  p r o v i s i o n s  o f  HB 139 i f  th e y  h a ve ,  b y  o rd in a n ce ,  adopted  s u b s t a n t i a l l y  
s im i l a r  p r o v i s i o n s  fo r  payment f o r  goods and s e r v i c e s  and award ing  any 
p e n a l t y / i n t e r e s t  due when a payment has n o t  been made on a t i m e l y  b a s i s  because  
o f  a d i s p u t e  i f  th e  d is p u te  i s  e v e n u t a l l y  s e t t l e d  in  f a v o r  o f  th e  v en d o r .



A L A S K A  S T A T E  L E G I S L A T U R E  P . O .  B O X  Y ,  J U N E A U  9 9 S 1 1  ' . ,

(907) 465-3892 ^

H O U S E  L A B O R  A N D  C O M M E R C E  C O M M I T T E E

March 28, 1989

M E M O R A N D U M

To : Members, House F in an ce  Committee

From: R e p r e s e n ta t i v e  Dave D on le y ,  C h a i r
House Labor and Commerce Committee

Re: CS f o r  HE 139 (HESS)

The House Labor and Commerce Committee in t r o d u c e d  HE 139 a t  th e  re q u e s t  o f  the  
NF IB  and o th e r  sm a l l  A laska  b u s in es s e s  t o  assu re  prompt payment f o r  th e  
d e l i v e r y  o f  goods and s e r v i c e s  to  m u n i c i p a l i t i e s  and schoo l d i s t r i c t s .

The o r i g i n a l  v e r s io n  cr HP 139 ex tended  AS 37.05, a law r e q u i r in g  th e  s t a t e  to  
pay f o r  goods and s e r v i c e s  w i t h i n  30 da ys  o f  d e l i v e r y ,  s u b je c t  t o  a m on th ly  
i n t e r e s t  p e n a l t y  o f  1.2 p e r c e n t ,  t o  a p c l v  t c  m u n i c i p a l i t i e s  and schoo l 
d i s t r i c t s .

?hc Community a rc  F e c i c r a l  A i f a i i s  Committee CS r e c r e a te s  s t a t e  procurem ent law 
as i t  p e r t a i n s  t o  "p a y  on t im e "  p r o v i s i o n s  under T i t l e  29 (M u n ic ip a l  Code) w i th  
two changes : exempts m u n i c i p a l i t i e s  from  "p a v  on t im e "  requ irem en ts  f o r
re im bu rsab le  in su ran ce  payments and p r o v id e s  t h a t  th e  w a i t in g  p e r io d  (30 days) 
dees n o t  beg in  u n t i l  p roper b i l l i n g s  a re  r e c e i v e d  by the  m u n i c i p a l i t y  a c t u a l l y  
r e s p o n s ib l e  f o r  payment.

The House HESS CS does th e  same th in g  f o r  s ch o o l d i s t r i c t s  t h a t  the  C&RA CS 
does f o r  m u n i c i p a l i t i e s .  I t  r e c r e a te s  s t a t e  procurem ent law  language under 
T i t l e  14 t o  a p p ly  d i r e c t l y  to  s ch oo l  d i s t r i c t s  w i t h  the  same changes in s e r t e d  
f o r  m u n i c i p a l i t i e s  in  the C&RA CS.

HB 139 i s  an im p o r ta n t  measure f o r  A l a s k a 's  sm a l l  bu s in ess  community. The 
s t a t e  has e xp e r ie n c e d  r.o d i f f i c u l t i e s  i n  com p ly ing  w i th  th e  "p a y  on t im e "  
p r o v i s i o n s  adop ted  th ree  y e a r s  ago and, i n  f a c t ,  have saved money by  a v o id in g  
various , l a t e  charges  ar.d p e n a l t i e s .  HB 139 sh ou ld  do the  same f o i



S 37.05.220 A l a s k a  S t a t u t e s > 37.05.285

A rt ic le  3. S ta te  P u r c h a s in g .

Section
285. Payment for state purchases

Sec. 37.05.220. Purchasing agent. [Repealed. $ 67 ch 106 SLA  
1986. For current provisions see A S  36.30.]

Sec. 37.05.225. [Renumbered as A S  36.30.180.]

Secs. 37.05.230 — 37.05.280. Competitive bids: contracts: leases. 
IRepealed. § 67 ch 106 S L A  1986. For current provisions, see A S  
36.30.1

S ec . 37.05.285. P a y m e n t  fo r  s t a t e  p u r c h a s e s ,  (a) P aym ent for 
p u rch a ses  o f goods or se rv ices p rovided  a  s ta te  agency  m u st be m ade 
by a req u ired  p ay m en t d a te  th a t  is

(1) th e  d a te  on w hich p ay m en t is d u e  u n d e r  th e  te rm s  of a  contract:
or

(2) 30 d ay s a f te r  rec e ip t of a p roper b illin g  for th e  am oun t of th e  
p ay m en t due, if  a  d a te  on w hich p a y m e n t is  due  is n o t estab lished  by 
c o n trac t a n d  if  th e  b illin g  co n ta in s o r is  accom panied  by docum ents 
req u ired  by th e  c o n trac t or p u rch ase  o rd er.

(b) If a  se lle r  offers a  d isco un t from  th e  am o u n t o therw ise  due for 
p ro p erty  o r serv ices in exchang e  for p a y m e n t w ith in  a  specified period 
o f tim e, th e  s ta te  agency  m ay  m ake  p a y m e n t in a n  am o u n t equal to 
th e  d iscoun ted  price on ly  if p ay m en t is  m ad e  w ith in  the  specified 
period  of tim e.

ic; If p ay m en t for goods or serv ices p u rch ased  by th e  s ta te  is not 
m ade on o r before a  req u ired  p ay m en t d a te  u n d er (a) of th is  section, 
th e  s ta te  sh a ll pay  in te re s t  on th e  u n p a id  ba lance  from  the  requ ired  
p ay m en t d a te  a t  th e  ra te  o f 1.5 p e rcen t a  m o n th , u n less an  agreem en t 
e x is ts  betw een  th e  se lle r  a n d  th e  s ta te  t h a t  e s ta b lish e s  a  lower ra te  of 
in te re s t  o r p rec lu d e ’ th s  c h u ig iu g  o f in te re s t . If  th e  in te re st-b ea rin g  
period  of tim e  is e ith e r  (1) a  frac tion  o f a  m o n th  or (2) one or more full 
m o n th s  p lu s  a  frac tion  of a  m onth , th e  s ta te  agency  sh a 'i  pay the  sam e 
a m o u n t of in te re s t for th e  frac tion  of a m o n th  as it w ould pay for a  full 
m on th .

<d) T h is section  does n o t apply
11) if th e  cost of the  goods or serv ices p u rch ased  exceeds S500.000:
(2) to p ay m en t for specific goods or se rv ices  in d isp u te  a fte r  a seller 

o f goods o r se rv ices receives notice from  th e  s ta te  official responsible 
for a u th o riz in g  p ay m en t for goods and  se rv ic es  th a t th e  am oun t of the  
invoice or q u a lity  of specific goods or se rv ices  is in d isp u te  and s ta tin g  
th e  reaso n s for th e  d ispu te : th e  s ta te  agency  sh a ll pay for the  specific 
goods or se rv ices in d isp u te  w ith in  30 d ay s  a fte r  reso lu tion  of the  
d ispu te : or

8



* 37.05.287 P u b l i c  F i n a n c e ? 37.05.287

<31 to a co n trac t covered bv AS 36.90.U10.
<ei In te re s t paid  u n d e r <ci ui' th is  section  sh a ll be ch arg ed  to the 

budget o f  th e  s ta te  agency th a t  p u rch ased  th e  goods o r services.
if) In th is  section
11) "d isp u te"  m ean s a  d e te rm in a tio n  by th e  s ta te  official respo nsi­

ble for a u th o riz in g  th e  pay m en ts for th e  p u rcn ase  of goods or serv ices 
th a t  th e  perfo rm an ce  o r price cha rg ed  is no t in  com pliance  w ith  the 
te rm s of th e  c o n trac t or p u rchase  order:

12) p a y m e n t is considered  m ad? on  th e  d a te  w h en  th e  p ay m en t is 
p ersona lly  delivered  to the  se lle r  o r a g e n t of th e  se lle r  o r on th e  d a te  
th e  p a y m e n t is  m ailed :

(3) " s ta te  agen cy '’ h a s  the  m e an in g  given in AS 37.05.990 and  also 
includes th e  leg is la tiv e  and  ju d ic ia l b ranches. 1 ch 2 SLA 1986)

Revisor’s notes. — Enaciea as AS 1986 provides that this section does not
17.05.275. Renumoerea in iS86. .ipply to contracts entered into Delore Uc-

Editor’s notes. —  ,'ecuon 2. ch. 2. SLA tober i. 1966.''

A r t ic le  4. R isk  M a n a g e m e n t .

Section

237. Insurance for state assets 
289. State insurance catastrophe reserve 

account

S ec . 37.05 .287. I n s u r a n c e  fo r  s t a t e  a s s e ts ,  (a) T he D ep artm en t 
of A d m in is tra tio n  sh a ll ob ta in  or p rovide, in  a n  a m o u n t and  in the  
form th a t  th e  d e p a r tm e n t d e te rm in e s  to be a p p ro p ria te , casu a lty , 
property , and  o th e r  in su ran c e  for p ro tectio n  of s ta te  a sse ts  and  for the  
o pera tion  of s ta te  governm en t. The d e p a r tm e n t m ay  provide for i -.sur- 
ance coverage, in w hole or in p a rt, th ro u g h  a  se lf-in su ran ce  program .

bi T he D e p artm e n t of A d m in is tra tio n  sh a ll a n n u a lly  rev iew  the  
s ta te  in su ran c e  p rog ram  to e n su re  th a t ,  to the  e x te n t  reason ab le , ade ­
q u a te  in su ran c e  coverage of rese rv es  a re  m a in ta in e d  to sa tisfy  all 
reasonab ly  foreseeab le  claim s or ju d g m e n ts  for w h ich  p ay m en t m ay 
be due u n d e r  th e  s ta te  in su rance  p ro g ram  d u rin g  th e  nex t fiscal year. 
The d e p a r tm e n t sh a ll a n n u a lly  o b ta in  an  in d ep en d en t a c tu a r ia l  a s ­
sessm en t o f th e  s ta te  in su ran ce  p rog ram . No la te r  th a n  F e b ru a ry  1 of 
each c a le n d a r  y ea r, th e  d ep a rtm en t sh a ll  su b m it to th e  p res id in g  offi­
cers o f each  house of th e  leg is la tu re  a  review  of th e  s ta te  in su ran ce  
program , an  in d e p en d e n t a c tu a ria l a ssessm en t, a n d  a certified  a u d it  
of th e  s ta te  in su ran c e  ca tas tro p h e  reserv e  account. 1 ch 28 SLA 
1987)

9
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B I L L  H I S T O R Y .  HOUSE A C T I O N !

-THURSDAY. APRIL H r h . 1989
HB 139

F e b r u a r y  3 ,  1 9 8 9
H O U S E  B I L L  N O .  1 3 9  b y  t h e  L a b o r  & C o m m e r c e  C o m m i t t e e ,  
e n t i t l e d :

" A n  A c t  r e l a t i n g  t o  p a y m e n t s  f o r  p u r c h a s e s  b y  
s c h o o l  d i s t r i c t s  a n d  m u n i c i p a l i t i e s ;  a n d  p r o v i d i n g  
f o r  a n  e f f e c t i v e  d a t e . "  

w a s  r e a d  t h e  f i r s t  t i m e  a n d  r e f e r r e d  t o  t h e  C o m m u n i t y  & 
R e g i o n a l  A f f a i r s ,  H e a l t h ,  E d u c a t i o n  & S o c i a l  S e r v i c e s  a n d  
F i n a n c e  C o m m i t t e e s .

F e b r u a r y  1 7 .  1 9 8 9
T h e  C o m m u n i t y  & R e g i o n a l  A f f a i r s  C o m m i t t e e  h a s  c o n s i d e r e d :  

H O U S E  B I L L  N O .  1 3 9
" A n  A c t  r e l a t i n g  t o  p a y m e n t s  f o r  p u r c h a s e s  b y  
s c h o o l  d i s t r i c t s  a n d  m u n i c i p a l i t i e s ?  a n d  p r o v i d i n g  
f o r  a n  e f f e c t i v e  d a t e . "  

a n d  r e c o m m e n d s  i t  b e  r e p l a c e d  w i t h  t h e  f o l l o w i n g  c o m m i t t e e  
s u b s t i t u t e :

C S  F O R  H O U S E  B I L L  N O .  1 3 9  ( C & R A )
( s a m e  t i t l e )

R e c o m m e n d i n g  d o  p a s s  ( 2 ) :  F o s t e r ,  C a t o
No r e c o m m e n d a t i o n  ( 2 ) :  M a c L e a n  ( C h a i r m a n ) , P e t t y j o h n
O t h e r  r e c o m m e n d a t i o n s  ( 1 ) :  C .  D a v i s  ( s i g n e d  " n e e d s
a m e n d i n g " )
T w o  z e r o  f i s c a l  n o t e s  b y  t h e  D e p a r t m e n t  o f  E d u c a t i o n  a n d  t h e  
D e p a r t m e n t  o f  C o m m u n i t y  & R e g i o n a l  A f f a i r s  w e r e  p u b l i s h e d  
F e b r u a r y  1 7 ,  1 9 8 9 .
H B  1 3 9  w a s  r e f e r r e d  t o  t h e  H e a l t h ,  E d u c a t i o n  & S o c i a l  
S e r v i c e s  C o m m i t t e e .

M a r c h  1 7 .  1 9 8 9
T h e  H e a l t h ,  E d u c a t i o n  & S o c i a l  S e r v i c e s  C o m m i t t e e  h a s  
c o n s i d e r e d :

H O U S E  B I L L  N O .  1 3 9
" A n  A c t  r e l a t i n g  t o  p a y m e n t s  f o r  p u r c h a s e s  b y  
s c h o o l  d i s t r i c t s  a n d  m u n i c i p a l i t i e s ;  a n d  p r o v i d i n g  
f o r  a n  e f f e c t i v e  d a t e . "  

a n d  r e c o m m e n d s  i t  b e  r e p l a c e d  w i t h  t h e  f o l l o w i n g  c o m m i t t e e  
s u b s t i t u t e :

C S  F O R  H O U S E  B I L L  N O .  1 3 9  ( H E S S )
( s a m e  t i t l e )

R e c o m m e n d i n g  d o  p a s s  ( 4 ) :  E l l i s  ( C h a i r m a n ) ,  G o l l ,  J a c k o ,
G r u e n b e r g
N o r e c o m m e n d a t i o n  ( 1 ) :  7 .  D a v i s
T w c  p r e v i o u s  z e r o  f i s c a l  n o t e s  b y  t h e  D e p a r t m e n t  o f  
C o m m u n i t y  & R e g i o n a l  A f f a i r s  a n d  t h e  D e p a r t m e n t  o f  
E d u c a t i o n ,  p u b l i s h e d  F e b r u a r y  1 7 ,  1 9 8 9 ,  a p p l y  t o  C S H B
1 3 S ( H E S S ) .
H B  1 3 9  w a s  r e f e r r e d  t o  t h e  F i n a n c e  C o m m i t t e e .



M ar c h  3 1 .  1 9 8 9
T h e  F i n a n c e  C o m m i t t e e  h a s  c o n s i d e r e d :

H O U S E  B I L L  NO. 1 3 9
" A n  A c t  r e l a t i n g  t o  p a y m e n t s  f o r  p u r c h a s e s  b y  
s c h o o l  d i s t r i c t s  a n d  m u n i c i p a l i t i e s ;  a n d  p r o v i d i n g  
f o r  a n  e f f e c t i v e  d a t e . "  

a n d  r e c o m m e n d s  i t  b e  r e p l a c e d  w i t h  t h e  f o l l o w i n g  c o m m i t t e e  
s u b s t i t u t e :

C S  F O R  H O U S E  B I L L  N O .  1 3 9  ( F i n a n c e )
( s a m e  t i t l e )

R e c o m m e n d i n g  d o  p a s s  ( 5 ) :  L a r s o n  ( C o - c h a i r m a n ) ,  S h u l t z ,
B a r n e s ,  P h i l l i p s ,  R i e g e r
R e c o m m e n d i n g  d o  n o t  p a s s  ( 2 ) :  H o f f m a n  ( C o - c h a i r m a n ) ,  W a l l i s
A m e n d  ( 1 ) :  U l m e r
No r e c o m m e n d a t i o n  ( 3 ) :  S w a c k h a m m e r , B r o w n ,  K o p o n e n
T w o  p r e v i o u s  z e r o  f i s c a l  n o t e s  b y  t h e  D e p a r t m e n t  o f  
E d u c a t i o n  a n d  t h e  D e p a r t m e n t  o f  C o m m u n i t y  & R e g i o n a l  
A f f a i r s ,  p u b l i s h e d  F e b r u a r y  1 7 ,  1 9 8 9 ,  a p p l y  t o  C S H B
1 3 9 ( F i n ) .
H B  1 3 9  w a s  r e f e r r e d  t o  t h e  R u l e s  C o m m i t t e e  f o r  p l a c e m e n t  o n  
t h e  c a l e n d a r .



HOUSE COMMITTEE ACTION, HB 139:

F e b r u a r y  1 6 .  1 9 6 9
C h a i r p e r s o n  M a c L e a n  e x p l a i n e d  t h a t  H B  1 3 9  w o u l d  r e q u i r e  
p a y m e n t  o f  p u r c h a s e s  b y  m u n i c i p a l i t i e s  a n d  s c h o o l  d i s t r i c t s  
w i t h i n  30  d a y s  o f  t h e  r e c e i p t  o f  a l l  b i l l i n g  m a t e r i a l  a n d  
n e c e s s a r y  d o c u m e n t a t i o n .  F a i l u r e  t o  d o  s o  w o u l d  r e s u l t  i n  
i n t e r e s t  a c c r u a l  a t  t h e  r a t e  o f  1 . 5% p e r  m o n t h .
C h a i r p e r s o n  M a c L e a n  f u r t h e r  s t a t e d  t h a t  s i m i l a r  l e g i s l a t i o n  
w a s  i n t r o d u c e d  b y  R e p r e s e n t a t i v e  D o n l e y  i n  t h e  p r i o r  
l e g i s l a t i v e  s e s s i o n .  S h e  m e n t i o n e d  t h a t  a  v a r i e t y  o f  
c o n c e r n s  r e g a r d i n g  t h i s  l e g i s l a t i o n  w e r e  r a i s e d  d u r i n g  
h e a r i n g s  h e l d  b y  t h e  H o u s e  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  
C o m m i t t e e .
C h a i r p e r s o n  M a c L e a n  n o t e d  t h a t  a  c o m m i t t e e  s u b s t i t u t e  h a d  
b e e n  p r e p a r e d  w i t h  t h e  a s s i s t a n c e  o f  R e p .  D o n l e y  t o  a d d r e s s  
s o m e  o f  t h e s e  c o n c e r n s .
C h a i r p e r s o n  M a c L e a n  p o i n t e d  o u t  t h a t  t h e  f i r s t  c o n c e r n  t h e  
c o m m i t t e e  s u b s t i t u t e  a d d r e s s e s  w a s  r a i s e d  b y  t h e  A l a s k a  
M u n i c i p a l  L e a g u e .  I t  w a s  e x p r e s s e d  t h a t  t h e  S t a t e  
P r o c u r e m e n t  C o d e  s h o u l d  n o t  b e  a p p l i e d  t o  m u n i c i p a l i t i e s .  
T h e  c o m m i t t e e  t h e r e f o r e  r e m o v e d  t h i s  l a n g u a g e .  S h e  f u r t h e r  
s t a t e d  t h a t  t h e  l a n g u a g e  r e q u i r i n g  p r o m p t  p a y m e n t  h a s  b e e n  
i n s e r t e d  i n t o  t h e  M u n i c i p a l  C o d e ,  T i t l e  2 9 .
C h a i r p e r s o n  M a c L e a n  s t a t e d  t h a t  t h e  c o m u x t t e e  s u b s t i t u t e  
w o u l d  a l s o  r e q u i r e  t h a t  t h e  s e r v i c e  o r  g o o d s  b e i n g  p r o v i d e d  
a n d  a l l  b i l l i n g  d o c u m e n t a t i o n  b e  r e c e i v e d  b y  t h e  
m u n i c i p a l i t y  r e s p o n s i b l e  f o r  t h e  p a y m e n t  b e f o r e  t h e  30  d a y  
p e r i o d  b e g i n s .
C h a i r p e r s o n  M a c L e a n  m e n t i o n e d  t h a t  t h i s  w o u l d  a s s u r e  t h a t  
i n  r u r a l  a r e a s  o f  t h e  s t a t e ,  w h e r e  m a i l  s e r v i c e  i s  o n l y  
b i w e e k l y  o r  w e a t h e r  c o n d i t i o n s  c a n  p r e v e n t  s e r v i c e ,  t h a n  
t h e  b o r o u g h  g o v e r n m e n t ,  w h i c h  i s  r e s p o n s i b l e  f o r  a  b i l l i n g  
s e n t  t o  a  o u t l y i n g  v i l l a g e ,  h a s  s u f f i c i e n t  t i m e  t o  c o m p l y  
o n c e  t h e  b i l l i n g  i s  r e c e i v e d .
C h a i r p e r s o n  M a c L e a n  f u r t h e r  s t a t e d  t h a t  t h e  l a s t  c h a n g e  t o  
t h e  b i l l  w o u l d  e x e m p t  a  p a y m e n t  f o r  w h i c h  r e i m b u r s e m e n t  i s  
a v a i l a b l e  t o  t h e  m u n i c i p a l i t y  u n d e r  a n  i n s u r a n c e  c o n t r a c t .  
C h a i r p e r s o n  M a c L e a n  p o i n t e d  o u t  t h a t  p r o m p t  p a y m e n t  o f  
b i l l s  s h o u l d  b e  e n c o u r a g e d  a n d  t h a t  t h e  s t a t e  s h o u l d  t r y  t o  
p r o t e c t  t h e  r i g h t s  o f  s m a l l  a n d  l a r g e  c o n t r a c t o r s .  S h e  
s t a t e d  t h a t  t h e  p u r p o s e  o f  t h i s  l e g i s l a t i o n  i s  t o  e n c o u r a g e  
e f f i c i e n t  b o o k k e e p i n g  a n d  n o t  t o  p e n a l i z e  m u n i c i p a l i t i e s  
f o r  s i t u a t i o n s  i n  w h i c h  t h e y  h a v e  n o  c o n t r o l ,
C h a i r p e r s o n  M a c L e a n  s t a t e d  t h a t  t h e r e  a r e  z e r o  f i s c a l  n o t e s  
f r o m  t h e  D e p a r t m e n t  o f  E d u c a t i o n  a n d  t h e  D e p a r t m e n t  o f  
C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s .
N u m b e r  0 9 9
J I M  P L A S M A N ,  D E P U T Y  D I R E C T O R ,  D I V I S I O N  O F  M U N I C I P A L  & 
R E G I O N A L  A S S I S T A N C E S ,  D E P A R T M E N T  O F  C O M M U N ITY  & R E G I O N A L  
A F F A I R S ,  s t a t e d  t h a t  t h e  D e p a r t m e n t  o f  C & R A  h a s  n o t  i s s u e d  
a p o s i t i o n  p a p e r  o n  H B  1 3 9 .  H e  s t a t e d  t h a t  t h e r e  w a s  n o  
f i s c a l  i m p a c t  o n  t h e  d e p a r t m e n t .
M r .  P l a s m a n  n o t e d  t h a t  t h e  c o m m i t t e e  s u b s t i t u t e  a d d r e s s e d



b a n k r u p t c y  b e c a u s e  o f  n o n p a y m e n t  f r o m  l o c a l  g o v e r n m e n t s .
H e  f u r t h e r  s t a t e d  t h a t  i t  m a y  i n j e c t  s o m e  f i s c a l  
r e s p o n s i b i l i t y  u p o n  l o c a l  c o m m u n i t i e s .
R e p .  D o n l e y  p o s e d  t h e  q u e s t i o n  o f  w h a t  w o u l d  b e  a  
r e a s o n a b l e  a m o u n t  o f  t i m e  3 0 ,  6 0 ,  9 0  o r  1 2 0  d a y s .  H e  
e x p r e s s e d  t h a t  t h e r e  o u g h t  t o  b e  s o m e  l e v e l  o f  
r e s p o n s i b i l i t y  b y  g o v e r n m e n t s  t o  f u l f i l l  t h e i r  o b l i g a t i o n  
t o  c i t i z e n s  i n  g o o d  f a i t h  f o r  p r o v i d i n g  s e r v i c e s  o r  
p r o d u c t s .
N u m b e r  3 7 3
R e p .  C .  D a v i s  a s k e d  i f  a  p r o b l e m  h a d  b e e n  i d e n t i f i e d  w i t h i n  
e i t h e r  t h e  m u n i c i p a l i t i e s  o r  s c h o o l  d i s t r i c t s ?
N u m b e r  3 8 6
R e p .  D o n l e y  r e p l i e d  t h a t  t h e  b i l l  i s  a  r e s u l t  o f  h e a r i n g s  
t h a t  t h e  H o u s e  L a b o r  & C o m m e r c e  h e l d  t w o  s u m m e r s  a g o .  H e  
f u r t h e r  s t a t e d  t h a t  t h e  m e e t i n g s  w e r e  w i t h  s m a l l  b u s i n e s s e s  
a n d  i n d i v i d u a l s  w h o  h a d  e n c o u n t e r e d  d i f f i c u l t i e s  i n  
g e t t i n g  p a i d  b y  l o c a l  g o v e r n m e n t s .
R e p .  D o n l e y  s t a t e d  t h a t  t h e  p r i n c i p l e  b e h i n d  l o c a l  
g o v e r n m e n t  i s  t h a t  l o c a l  g o v e r n m e n t s  e x i s t  o n l y  b e c a u s e  
s t a t e  g o v e r n m e n t  e x i s t s .
N u m b e r  4 0 7
R e p .  F o s t e r  a s k e d  i f  m u n i c i p a l i t y  w o u l d  i n c l u d e  v i l l a g e  
g o v e r n m e n t .
N u m b e r  4 1 0
R e p .  D o n l e y  r e p l i e d  i n  t h e  a f f i r m a t i v e .  H e  f u r t h e r  s t a t e d  
t h a t  t h e r e  s h o u l d  b e  a  r e s p o n s i b l e  a m o u n t  o f  t i m e .
N u m b e r  4 1 8
R e p .  F o s t e r  s t a t e d  t h a t  h e  c a n  u n d e r s t a n d  t h e i r  c o n c e r n s  
b u t  s t a t e d  t h a t  h e  w a s  e n g a g e d  i n  p r i v a t e  e n t e r p r i s e  f o r  20  
y e a r s .  H e  p r o v i d e d  a i r  t a x i  s e r v i c e s  m o s t l y  t o  s t a t e  a n d  
f e d e r a l  s c h o o l  d i s t r i c t s .  H e  p o i n t e d  o u t  t h a t  h e  n e v e r  h a d  
a n y  p r o b l e m s  w i t h  g e t t i n g  p a i d  f o r  s e r v i c e s .  T h e  w o r s t  
o f f e n d e r  w a s  p r o b a b l y  t h e  f e d e r a l  g o v e r n m e n t  b u t  a s  f a r  a s  
t h e  s t a t e ,  c i t y  a n d  s c h o o l  d i s t r i c t s  w e r e  c o n c e r n e d ,  
p a y m e n t s  w e r e  p r o m p t .  H e  f u r t h e r  s t a t e d  t h a t  h e  w a s n ' t  
a w a r e  t h a t  t h e r e  w a s  s u c h  a  p r o b l e m  o u t  t h e r e  i n  r e c e i v i n g  
p a y m e n t .
R e p .  F o s t e r  s t a t e d  t h a t  t h e  s t a t e  a n d  c i t y  g o v e r n m e n t s  
r e a l i z e  t h e i r  r e s p o n s i b i l i t i e s ,  e s p e c i a l l y  i n  s m a l l  
c o m m u n i t i e s ,  i n  t h e  i m p o r t a n c e  o f  c a s h  f l o w .  T h e y  b e n d  
o v e r  b a c k w a r d s  t o  a s s i s t  p r i v a t e  e n t e r p r i s e .
N u m b e r  4 3 4
R e p .  D o n l e y  r e p l i e d ,  " T h a t ' s  g r e a t .  I f  t h a t ' s  t h e  c a s e  
t h e n  t h i s  b i l l  i s n ' t  g o i n g  t o  h u r t  t h e m  a t  a l l . "
N u m b e r  4 3 8
R e p .  F o s t e r  s t a t e d  t h a t  h e  c a n  f o r e s e e  a  v i l l a g e  g o v e r n m e n t  
w h i c h  i s  b r o k e  a n d  w a i t i n g  f o r  a g r a n t .  H e  g a v e  t h e  
e x a m p l e  o f  f u n d i n g  f r e e z i n g  u p  a n d  t h e  v i l l a g e  n o t  b e i n g  
a b l e  t o  r e c e i v e  t h e i r  g r a n t  i n  t i m e  t o  p a y  f o r  s e r v i c e s  i n  
3 0  d a y s  d u e  t o  t h e  m a n d a t i n g  i n  s t a t u t e .
N u m b e r  4 4 0
R e p .  D o n l e y  s t a t e d  h e  f e l t  t h a t  i t  w o u l d  b e  w r o n g  i f  t h e  
v i l l a g e  w a s  b r o k e  t o  t r y  a n d  e n t i c e  a  c o m p a n y  t o  c o m e  a n d



N u m b e r  5 5 9
C h a i r p e r s o n  M a c L e a n  s t a t e d  t h a t  t h e  f o l l o w i n g  l e t t e r  w h i c h  
w a s  j u s t  r e c e i v e d  f r o m  D o l l y  F a r n s w o r t h  a n d  T h o m a s  B o e d e k e r  
w o u l d  b e  p u t  i n t o  t h e  r e c o r d .
T o :  C r y s t a l  S m i t h ,  A l a s k a  M u n i c i p a l  L e a g u e
F r o m :  D o l l y  F a r n s w o r t h ,  M a y o r ,  C i t y  o f  S o l d o t n a

C h a i r  T a x a t i o n  F i n a n c e  S u b c o m m i t t e e  
T h o m a s  R ,  B o e d e k e r ,  K e n a i  P e n i n s u l a  B o r o u g h  
A t t o r n e y
M e m b e r  T a x a t i o n  & F i n a n c e  S u b c o m m i t t e e  

D a t e :  F e b r u a r y  1 6 ,  1 9 8 9
S u b j e c t :  P o s i t i o n  o r  t e s t i m o n y  R e g a r d i n g  H o u s e  B i l l  1 3 9

1 .  T h e  r a t e  f o r  a n y  l a t e  p a y m e n t s  s h o u l d  
n o t  b e  a t  t h e  o n e  a n d  o n e - h a l f  p e r c e n t  p e r  m o n t h  
w i t h  a  f r a c t i o n  o f  a  m o n t h  c o u n t i n g  a s  a n  e n t i r e  
m o n t h .  A S  3 6 . 0 9 . 0 1 0  d e a l i n g  w i t h  c o n s t r u c t i o n  
c o n t r a c t s  c h a r g e s  r e t a i n a g e  i n t e r e s t  a t  1 0 . 5 %  p e r  
a n n u m .  T h a t  i s  a  m o r e  a p p r o p r i a t e  r a t e  f o r  a n y  
d e l i n q u e n t  p a y m e n t .  A S  3 6 . 0 9 . 0 1 0  d o e s  n o t  u s e  
t h e  f r a c t i o n a l  m o n t h s  w h i c h  c a n  b e  a  p r o b l e m  a n d  
s e r i o u s  p e n a l t y .

2 .  T h e  p e n a l t y  a s p e c t  a r i s e s  i n  t h a t  t h e  
b i l l  d o e s  n o t  a d d r e s s  d i f f e r e n c e s  b e t w e e n  t h e  
o p e r a t i o n  o f  s t a t e  g o v e r n m e n t  a n d  l o c a l  
g o v e r n m e n t .  S t a t e  g o v e r n m e n t  s e p a r a t e s  t h e  
l e g i s l a t i v e  b o d y  f r o m  t h e  a d m i n i s t r a t i v e  r o l e  a n d  
a t  t h e  s t a t e  l e v e l  a l l  d e c i s i o n s  a r e  m a d e  b y  
d e p a r t m e n t s  o n  a p p r o v i n g  p a y m e n t  o f  b i l l s .  
H o w e v e r ,  l o c a l  g o v e r n m e n t  o f t e n  h a s  t h e  l o c a l  
c o u n c i l  o r  s e r v i c e  a r e a  b o a r d  a p p r o v i n g  p a y m e n t s  
o f  b i l l s .  U n t i l  t h i s  a p p r o v a l  o c c u r s  t h e  b i l l  
c a n n o t  b e  p a i d .  O f t e n  t h e s e  b o d i e s  o n l y  m e e t  
t w i c e  a  m o n t h  o r  o n c e  a  m o n t h  a n d  h a v e  p u b l i s h i n g  
d e a d l i n e s  f o r  t h e i r  a g e n d a  w h i c h  w o u l d  p r e c l u d e  
a n  i t e m  f r o m  b e i n g  i n c l u d e d  o n  t h e  a g e n d a  a n d  
w o u l d  r e q u i r e  c o n s i d e r a t i o n  a t  t h e  n e x t  m e e t i n g .  
T h e s e  p r o c e d u r e s  a n d  r e q u i r e m e n t s  a r e  g e n e r a l l y  
k n o w n  t o  c o n t r a c t o r s  w h o  d o  b u s i n e s s  w i t h  t h o s e  
e n t i t i e s .  H o w e v e r ,  H B  1 3 9  d o e s  n o t  g i v e  
r e c o g n i t i o n  t o  t h i s  d i f f e r e n c e  b e t w e e n  s t a t e  a n d  
l o c a l  g o v e r n m e n t .

A n  e x a m p l e  w o u l d  b e  w h e r e  a  f i r e  s e r v i c e  
a r e a  b o a r d  h a d  t o  a p p r o v e  t h e  p u r c h a s e  a n d  t h e  
b i l l i n g  c o m e s  i n  a  w e e k  a f t e r  t h e  b o a r d ' s  m o n t h l y  
m e e t i n g .  T h e  b o a r d  w o u l d  n o t  m e e t  f o r  a n o t h e r  23  
o r  s o  d a y s  a f t e r  t h e  b i l l i n g  i s  r e c e i v e d  a n d  t h e  
a p p r o v e d  p a y m e n t  o f  t h a t  b i l l i n g  i s  t h e n  
f o r w a r d e d  t o  t h e  a c c o u n t s  p a y a b l e  d e p a r t m e n t  f o r  
t h e  t h e  m u n i c i p a l i t y  w h i c h  i n  s o m e  c a s e s  m a y  t a k e  
s e v e r a l  d a y s  f o r  m a i l .  B e c a u s e  o f  p e r s o n n e l  
l i m i t a t i o n s ,  m u n i c i p a l i t i e s  o f t e n  h a v e  f i x e d  
s c h e d u l e s  f o r  p a y m e n t  o f  a c c o u n t s  r e c e i v a b l e  o f  
e v e r y  o t h e r  w e e k .  T h i s  w o u l d  p u t  p a y m e n t  b e y o n d  
t h e  30  d a y s  a n d  t h u s  i n v o k e  t h e  i n t e r e s t


