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PUBLIC OPINION MESSAGE

DEAR: SENATOR FISCHER

NAME: RONALD C. 'WIATONY 

TITLE: CORRECTIONAL OFFICER 
ADDRESS: BOX 225

CITY: BARROW ZIP: . /23

PHONE: 852-3781 
BILL NO: SB 348

SUBJECT: PERS BENEFITS FOR PROBATION OFFICERS
MESSAGE: AS A CITIZEN OF BARROW, I RECOGNIZE THAT PROBATION OFFICERS HAVE A 
DIFFICULT AND DANGEROUS ROLE IN PROTECTING PUBLIC SAFETY. FOR THIS REASON, I 

BELIEVE THAT THEY SHOULD BE COVERED UNDER THE 20 YEAR RETIREMENT SYSTEM. 

PLEASE SUPPORT SB 348.

POMID: 04162626 
DATE: 02/06/90 

TIME: 16:26:26 
LIONAME: BARROW INFO OFFICE

COPIES: SENATORS

DUNCAN
ADAMS
JONES

KELLY



ADDRESS: BOX 217

CITY: BARROW ZIP: 99723

PHONE: 852-4696 

BILL NO: SB 348
SUBJECT: PERS BENEFITS FOR PROBATION OFFICERS
MESSAGE: I WOULD LIKE THIS COMMITTEE TO SUPPORT SB 348. I BELIEVE THAT 

PROBATION OFFICERS DESERVE TO BE INCLUDED IN THE 20 YEAR POLICE RETIREMENT 

SYSTEM.

POMID: 04162932 

DATE: 02/06/90 

TIME: 16:29:32 
LIONAME: BARROW INFO OFFICE

COPIES: SENATORS

DUNCAN
ADAMS

JONES

KELLY
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PUBLIC OPINION MESSAGE

DEAR: SENATOR FISCHER

NAME: JAMES E. CHRISTENSEN 

TITLE: CAPTAIN, NSB PUBLIC SAFETY 

ADDRESS: BOX 05
CITY: BARRON ZIP: 99723

PHONE: 852-4111 
BILL NO: SB 348

'•"UECT: PERS BENEFITS FOR PROBATION OFFICERS 
SSmGE: AS A POLICE OFFICER, I BELIEVE THAT THE OFFICERS OF PROBATION AND 

PAROLE SHOULD COME UNDER THE 20 YEAR POLICE RETIREMENT SYSTEM BECAUSE THEY AR 
EXPOSED TO THE SAME DANGERS AND HAZARDS AS OTHER PEACE OFFICERS. PLEASE 

SUPPORT SB 348.

POMID: 04163142 
DATE: 02/06/90 

TIME: 16:31:42 

LIONAME: BARROW INFO OFFICE

COPIES: SENATORS

DUNCAN
ADAMS

JONES

KELLY



STEVE COWPER, G O V E R N O R

REPLY TO:

D E P A R T M E N T  O F  C O R R E C T IO N S  *  u  Juneau probation office

P .O . Box V 
Juneau, Alaska 99811

Dear Jim:

Chie f Probation O ffice r Keith Stell te lls me that you are f i l in g  a b ill 
which would place probation o ffice rs under the peace o ffice rs re tirem en t 
system . Thank you ve ry much fo r suppo rtin g these e ffo r ts . We have 
been try in g , w ithou t much success, to get under the peace o ffice rs 
re tirem en t system fo r years .

Probation o ffice rs deal on ly w ith felons (no m isdemeanants). The felons 
we deal w ith eve ry day are often v io le n t, emotionally d is tu rbe d people. 
We are requ ire d to go out in to the community, sometimes at n ig h t , and 
a rres t these people when they vio la te proba tion or paro le . L ikew ise , 
our v e ry heavy work loads, dange r, and deadlines imposed by the 
Cou rt, cause a h igh level of stress in th is job.

A lthough I am no ac tu a ry , the re are so few probation o ffice rs I cannot 
believe tha t the cost of in c lu d ing us in the peace o ffice rs re tirem en t 
system is going to be more than a "d rop in the b u c k e t." Fu rthe rm ore , 
it is my unders tand ing tha t proba tion o ffice rs (myself inc luded ) are 
ce rta in ly w illin g to shou lder a share of any financ ia l burden tha t our 
e n try in to the peace-o ffice rs re tirem en t system m ight occassion.

Once again , I wish to thank you ve ry much fo r all the help you have 
given us and other pub lic employees over the years .

P.O. BOX 021224 
JUNEAU, ALASKA 99802-1224 
PHONE: (907) 465-3180

R E C E I V E S 0 ^ ' :  l2 ' i & $ 9

□  KETCHIKAN PROBA TION OFFICE 
ROOM 202, 415 MAIN STREET 
KETCHIKAN, ALASKA 99901-6398 
PHONE: (907) 225-3179

Senator Jim Duncan

□  SITKA PROBATION OFFICE 
304 LAKE STREET. ROOM 210 
SITKA, ALASKA 99835-7599 
PHONE: (907) 747-6641

Best rega rd s ,

Robert K. Collins
D is tr ic t Probation Superv is .
Juneau

RKC/cm
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November 2, 1989

Senator Jim Duncan 
Alaska Legis la ture 
Pouch V
Juneau, Alaska 99811

Dear Senator Duncan:

I though t that a few examples of danger and stress faced by probation 
o ffice rs might help you ju s t ify  you r B ill p u tt in g probation o ffice rs 
under the Peace O ffice rs Retirement System.

Some examples from my own experience include threa ts made on my life
by dangerous psychopaths like Wallace Creer in 1984. My life was
threatened by Gary Nolt in 1986 and 1987. My fam ily has been 
threatened by proba tioner Randv Rodrigues in 1987. These are on ly a 

~JfevT Examples. In ac tu a lity , my life has b'len threatened many times by 
proba tioners and parolees b u t, u n fo rtu n a te ly , I do not always make 
notes and so when re ly in g on my memory, I can 't always remember 
names and dates from long ago.

I was assaulted at Lemon Creek Correctiona l Center when I was booking 
proba tioner Laberne Ebona in 1988. I was assaulted by proba tioner 
Gary Nolt in 1982. Probationer Ken Lancaster drove by the probation 
office and shot at our windows w ith a 12 gauge shotgun in 1986 or 
1987. He h it the Windows of the law lib ra ry  one floo r above us;
however, at an adjud ica tion hearing the Court found that M r. Lancaster
was attem pting to h it the windows in the probation o ffice .

We ro u tin e ly a rre s t proba tioners and parolees and are empowered to do 
so by sta tu te (AS 33.05.070 and 33.16.240). In Ju ly , 1987 I 
accompanied several Juneau police o ffice rs and Alaska State T roopers to 
the residence of Daniel T rapp , a probation absconder. M r. T rapp 

-'re fused to answer our in s tru c tio ns to come out and su rre n d e r. The 
door was kicked down and \;e entered w ith guns drawn . M r. T rapp 
was ins ide , extremely in tox ica ted , w ith a r if le  not fa r away. In 1986 I 
searched the residence of proba tioner Scott McGonegal where I found 
substan tia l quar.tities of cocaine and a 9 mm sub-machine gun . I could 
c ite a number of other examples.



/t •

Senator Jim Duncan 
November 2, 1989 
Page Two

I am enclosing a copy of Department of Corrections Policy and 
Procedure 902. 16 which describes the Department's gun po lic y . It is 
c u r re n t ly  being rev ised to allow probation o ffice rs more independent 
d is c re tio n .

Jim, I hav*. called a number of o ther probation o ffice rs around the State 
and have asked them to give you a few examples from the ir own 
personal experience, hope fu lly the equ iva len t of the in formation I have 
prov ided above. If I can be of fu r th e r assistance, please do not 
hesita te to call on me.

V e ry T ru ly  Yours

Robert K. Collins 
Probation O ffice r III 
Juneau

RKC/cm
Enclosure
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Sen. J i m  Duncan 

P.O. B ox V

Juneau, A laska 99811-3100

N o v e m b e r  2 1 ,  1 9 8 9

D e a r  J i m

I a m  w r i t i n g  this letter to add m y  support; t t o  the bill you will be 

submitting this legislative session that ’.vould place Probation Officers 
u n d e r  the 20 years retirement plan.

I have b e e n  wit h  the Department of Corrections for approximately 21 years 

now. F o u r  o f  those years h as been as a  Probation O f f i c e r  assigned to the 

Lemon C r e e k  Correctional Center. During m y  ti m e  a t  this facility 3s a 

Probation Officer I w a s  exposed to the same dangers that Correctional Officers 

faced. A s  a n  institutional Probation O f f icer I ha v e  prepared ma n y  m a n y  

reports t h a t  have resulted in inmates n o t  g e t ting o u t  o n  parole. I have 

been required to q u a l i f y  w i t h  weapons. I h a v e  h a d  to p i c k  u p  inmates o n  w o r k  

furlough th a t  ha i violated rules.

I t  should b e  noted tha t  Probation Officers d o  hav e  seme power of arrest. It 

should b e  understood t h a t  Probation Officers face physical injury o r  death 

w h e n  attempting to a irest P a r o l e / P r o b a t C u  v i olators that d o  n o t  w a n t  to 

return t o  jail. Passage of this bill wi l l  o f  course m a k e  m e  eligible to 

retire. It w i l l  , I believe, save the State m o n e y  do w n  the road. Th e r e  are 

m a n y  employees that w o u l d  take advantage o f  t h e  retirement tliat hav e  lots 

of years in and are wel l  u p  on the pay scale. T he State of Alaska could 
h ir e  replacements for those people cor I w o u l d  think o ne third the cost.

T h a n k  y o u  f o r  y o u r  s u p p o r t  i n  t h i s  m a t t e r

Yours Truly,



Senator  Jim Duncan 
Alaska L e g i s l a t u r e  
Pouch "V"
Juneau, AK 99811

RE: Peace O f f i c e r  Reti rement  f o r
Probat ion  O f f i c e r s

Dear Senator  Duncan:

As requested, t h i s  l e t t e r  i s  submitted with  a few examples o f  i n c id e n t s  
which have o c cu r red  in the Kenai area during the l a s t  few y ea r s .  These 
i n c i d e n t s  are i n d i c a t i v e  o f  the types o f  a s sa u l t s  ana th rea ts  d i r e c t e d  at 
probat ion  o f f i c e r s .  There  are more and I w i l l  attempt to document them 
f o r  submission a t a l a t e r  date .

In September 1986, a Molotov c c c k t a i l  was found to  be burning on the 
f r o n t  s teps  o f  a probat ion  o f f i c e r ' s  r e s id e n ce  in. Kenai. I t  burned 
i t s e l f  ou t  and d id  not explode. Approximately  ten days l a t e r ,  a t  2:00 
a.m.,  the  same o f f i c e r  was as leep in h i s  bed. He suddenly awoke to  the 
sounds o f  breaking g las s .  Within  seconds ,  h is  apartment was engulfed  in 
f i r e  and he bare ly  had time to  put on h i s  pants and run o u ts id e .  In the  
pro ce s s ,  he su f f e r e d  second degree burns on h is  f e e t ,  arms, and upper 
back. His ha i r  and eyebrows were singed and he spent  several weeks in 
the h osp i ta l  undergoing t reatment  f o r  h i s  burns. To t h i s  day, he bears 
t e r r i b l e  s ca rs  which were l e f t  by the burns. P h y s i c a l l y  and 
p s y c h o lo g i c a l l y  he w i l l  be a f f e c t e d  f o r  a l i f e t i m e .

P o l i c e  in v e s t ig a t e d  the  above in c id e n t .  E v iden ce  in d i ca ted  th a t  someone 
had thrown a Molotov c o c k t a i l  through the P .O . ' s  window. The in cend ia ry  
d ev i ce  exploded and engul fed  the in s ide  o f  the  r e s id en ce .  The i n t e r i o r  
o f  h i s  apartment and i t s  c o n ten t s  were com ple te ly  destroyed. I f  he had 
not escaped w i th in  seconds the re  i s  a good chance he would be dead. 
Although the above arson (at tempted murder?) v/as never so lved,  no one in 
the community, i n c l u d in g  the  p o l i c e ,  have any doubt th a t  the a s sa u l t  was 

v  committed by an in d iv id u a l  on the probat ion  o f f i c e r ' s  case load .  The 
o f f i c e r  had re ce i v ed  severa l  th rea t s  by o f f e n d e r s  during the years  he was 
a probat ion  o f f i c e r .  P o l i c e  in v e s t i g a t i o n  revea led  th a t  an in d iv id u a l  on 
the o f f i c e r ' s  case load  had admitted to  " g e t t ing  him" and acknowledged an 
e a r l i e r  attempt had f a i l e d .  However, th e re  was not enough ev idence  to  
i n d i c t  the  a l leged  a s s a i l a n t .

In a d d i t i o n  to the  above, another probation  o f f i c e r  in Kenai was invo lved  
in an i n c i d e n t  where h is  personal v e h i c l e  was s t o le n  and s e t ' a b l a z e .  
Accord ing  to  the p o l i c e  i n v e s t i g a t i o n ,  the same o f fende r  who was 
rep o r ted ly  invo lved  in the f i r s t  arson had knowledge o f  the t h e f t  and 
arson o f  the  probat ion  o f f i c e r ' s  v e h i c l e .

The above two examples invo lved  people who were supervised  by probat ion  
o f f i c e r s  and who may have been angered by the o f f i c e r ' s  a c t i o n s ,  i . e . ,
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f i l i n g  to  revoke probat ion  or  paro le  due to  v i o l a t i n g  t h e i r  c o n d i t i o n s .  
The o f f e n d e r  who was b e l i e ved  to be invo lved  in the above in c id e n t s  had 
re p o r te d ly  in d i ca te d  th a t  the probation  o f f i c e r  was "get t ing  too c l o s e  to 
h is  drug dealings"  and he was not  going to  go back to  j a i l .

A t h i r d  example in vo lv e s  what can happen when probation  o f f i c e r s
recommend tha t  an o f f e n d e r  be i n ca r c e ra t e d  f o r  a sub s ta n t ia l  per iod o f  
t ime. Approximately  one year  ago, I had recommended a maximum f i v e  year  
sentence  f o r  an o f f e n d e r  with  a s u b s ta n t ia l  p r i o r  re cord  in the s ta t e  o f  
Washington. His  re co rd  in c luded  bu rg la ry ,  t h e f t ,  sa le  o f  c o ca in e ,
a s sa u l t  and numerous v i o l a t i o n s  o f  probat ion  and paro le .  His crimes in 
Kenai invo lved  burg lary  o f  a dwel l ing  as wel l  as several misdemeanor 
c o n v i c t i o n s .  While  de ta ined  in a s ide  c e l l  f o l l o w in g  s en ten c ing ,  the 
o f f en d e r  s ta te d ,  "Hey you punk, how can you recommend f i v e  years  f o r  me,
you d o n ' t  even know me. Y ou ' re  a f   punk, remember t h i s  f a c e  you
f   punk, remember t h i s  f a c e ."  The o f f e n d e r  i s  very capable  o f
f o l lo w in g  through w ith  h i s  v e i l e d  th rea ts  and w i l l  be re leased  to the
Kenai area ( t o  my ca se load )  during the next  yea r  or so.

In a d d i t i o n  to the  above, an o f f e n d e r ' s  paro le  was r e c e n t l y  revoked and 
he was ordered to  se rve  the  ba lance  o f  h i s  s en ten ce ,  which was several  
years .  He had v i o l a t e d  h is  paro le  f o r  a s s a u l t i n g  h is  w ife  as wel l  as a 
f r i e n d ,  numerous t h e f t s ,  using drugs and consuming a l c o h o l .  I t  was my 
test imony  and documentation o f  h is  v i o l a t i o n s  th a t  re su l ted  in the 
r e v o c a t i o n  o f  h is  pa ro le .  He placed the  blame f o r  h i s  loss o f  freedom 
and h i s  a d d i t io na l  p r ison  sen tence  d i r e c t l y  on me. Accord ing  to  o ther  
inmates,  he has ta lked  o f  revenge upon r e le a se .

The above i n c i d e n t s  are but  a few. Probat ion  o f f i c e r s  are f r e q u e n t l y  
threatened  and many a s s a u l t s  have o c cu r red .  The p o t e n t ia l  f o r  danger or 
death i s  always presen t ,  as i s  concern  f o r  the sa fe ty  o f  the employee's  
f am i ly .  A probat ion  o f f i c e r ' s  job  is  i n h e r e n t l y  dangerous. However, due 
to the drug epidemic  sweeping the  coun try  and the  in c r e a s in g l y  v i o l e n t  
o f f e n d e r  we are en co u n te r in g ,  probat ion  and paro le  o f f i c e r s  are f a c in g  
many o f  the  dangers and s t r e s s e s  as exper ienced  by o the r  peace o f f i c e r s .  
We are the  only peace o f f i c e r s  in c luded  under tlie P o l i c e  Standards A c t  
that  are not  in c luded  under law enforcement  r e t i r e m e n t .  For reasons as 
noted above, we f e e l  we are j u s t i f i e d  in our  d e s i r e  f o r  peace o f f i c e r  
re t i r em en t .

Thank you f o r  a llowing me to  share my p e r s p e c t i v e  concern ing  t h i s  t o p i c .  
I f  you have q u e s t i o n s ,  p lease  do not  h e s i t a t e ' t o  c o n t a c t  me.

S i n c e r e l y ,

C u r t  G e o f f r i o n  
D i s t r i c t  S u p e rv i so r
Ai

oc:  Rep, Swackhammer



N o v e m b e r  8, 1989

Senator Jim Duncan 
ATTN : Roxanne 
PO Box V
Juneau, Alaska 99811 

Dear Roxanne:

Lew Reece ind icated to me the other day that Senator Duncan would be 
in te rested in some of the day to day ac tiv it ie s of probation o ffice rs in 
terms of the Peace O ffice rs Retirem ent. Let me give you some examples 
of th ings that have happened re c e n tly . In my own case, jus t a few 
days ago I assisted Bob Collins in a rre s tin g a murderer we have on 
pa ro le . It was a fa ir ly  rou tine a rre s t except fo r the fact tha t the guy 
was a dangerous person who gets rea l dangerous when he has been 
d r in k in g and tha t is basica lly why we arres ted him . It is always a 
touchy situa tion when you go to a rre s t one of these fellows who has 
v io le n tly taken someone's life in the past (he stabbed his w ife to death 
w ith a le tte r opener d u rin g one of h is d r in k in g  bo u ts ). A t any ra te , 
you don 't know when you go to a rre s t one of these guys if they are 
armed or no t. In th is case he went along w ith us w ithou t any 
problems and we were re lieved that tha t was the s itu a tion .

I jus t got a call from Sue Ford in ou r S itka Probation O ffice . She 
no tifies me that the probation office car has had the tire s slashed. She 
doesn't know who did it bu t it could be any one of a number of people 
that she has supe rv ised . Sue, by the way, has had several th rea ts to 
her over the past years she has worked in S itka and w ill be fo rw a rd in g 
a copy to Senator Duncan de ta iling those th re a ts .

Enclosed with th is le tte r is a th rea ten ing le tte r to Patty Barnes, our 
probation o ffice r in Ketch ikan . The le tte r is postmarked from Seattle 
on 23 October 1989. The contents of the le tte r you can read for 
you rse lf and in te rp re t fo r you rse lf w h a t ' i t m ight mean. Aga in , we 
don 't know who sent the le tte r but assume it is someone she has been 
supe rv is in g , e ithe r on probation or pa ro le .

F ina lly , attached is a sheet of photographs of guns recovered from the 
Fairbanks Probation D is tr ic t in the past yea r. Th is does not include all 
of the guns that have been recovered bu t fo r graph ic purposes does 
include many automatic weapons which are no t, of course, used fo r 
hun tin g purposes.
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I have encouraged the probation o ffice rs to contact your o ffice w ith
in formation concern ing the ir da ily ac tiv it ie s w ith reference to the stress
level and the hazardous du ty that we rea lly are engaged in . This is 
peace o ffice r w o rk , no two ways about it and the probation o ffice rs
should be accorded the benefit of Peace O ffice r Retirement.

Aga in , Roxanne, thanks to you and Senator Duncan fo r you r help w ith 
th is .

S ince re ly ,

Keith Stell
17025 Glacier Highway 
Juneau, Alaska 99801

KS :cm
cc Representa tive Fran Ulmer 

Representa tive B ill Hudson 
Representa tive Swackhammer
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December 21, 1989 
P.O. Box 917 
Douglas, AK 99824

The Honorable James Duncan 
Alaska S ta te  Senate 
Pouch "V"
Juneau, Alaska 99811

RE: PEACE OFFICER RETIREMENT FOR PROBATION OFFICERS

Dear Senator  Duncan:

I t  i s  my understanding t h a t  you w i l l  be a t tempt ing  t o  pass a b i l l  during 
t h i s  l e g i s l a t i v e  s e s s io n  which w i l l  g i v e  Alaskan Probat ion/Paro le  O f f i c e r s  
20 yea r  r e t i r em en t .

I wish to  express my support  o f  t h i s  b i l l  and any a c t i o n s  you f e e l  
appropr ia te  to  have i t  passed i n t o  law.

I am p r e se n t l y  the  Super in tenden t  o f  the Lemon Creek C o r r e c t i o n a l  Cen te r  
and have worked f o r  the Alaskan C o r r e c t i o n s  system f o r  approximately  14
yea rs .  I have had the  p r i v i l e g e  o f  being an i n s t i t u t i o n a l  proba t ion/paro le  
o f f i c e r  a t  Lemon Creek f o r  several y ea rs  and a f i e l d  p r ob i t i o n / p a ro le
o f f i c e r  in Bethel Alaska f o r  several y e a r s .  I t  i s  a dangerous job  and in
my o p in io n ,  deserv ing  o f  the 20 yea r  r e t i r e m e n t .  I pe r son a l ly  have been in 
numerous s i t u a t i o n s  where I was s t ra n d ed ,  due to  weather,  in  sm al l ,  
i s o la t e d  western  Alaskan v i l l a g e s  f o r  days and had to  deal w ith  i n t o x i c a t e d  
f e lo n io u s  p roba t ioners  shoot ing  f i rearms o r  a s s a u l t i n g  fami ly  members.

A d d i t i o n a l l y ,  i n s t i t u t i o n a l  proba t ion/paro le  o f f i c e r s  deal one hundred 
pe r cen t  o f  t h e i r  t ime with  some o f  A laska 's  most dangerous p r i s o n e r s .  I f  a 
l i s t  were developed o u t l i n i n g  several o f  the  p r i so ne rs  p r e se n t l y  
i n c a r c e r a t e d  adn t h e i r  o f f e n s e s ,  I b e l i e v e  i t  would underscore  the
d i f f i c u l t  and dangerous job  these  p ro fe s s io n a l  o f f i c e r s  have.

Again, I a p p re c ia te  your  e f f o r t s  in o b ta in in g  20 years  r e t i r e m e n t  f o r  
probat ion/paro le  o f f i c e r s  and re co gn iz ing  the  important r o le  they  play in 
our Cr iminal J u s t i c e  System. Thank you.

S i n c e r e l y ,

DWC/jmg
c c :  Rep resen ta t i ve  Swackhammer



ANCHORAGE, ALASKA 99508-5202 
/ PHONE: (907) 561-4426

SOUTHCENTRAL REGION OFFICE /

R E C E I V E D  D E O  ' *• '1989
D e c e m b e r  1 1 ,  1 9 8 9

T h e  H o n o r a b l e  J i m  D u n c a n  
A l a s k a  S t a t e  L e g i s l a t u r e  
P . O .  B o x  V
J u n e a u ,  A l a s k a  9 9 8 1 1 - 3 1 0 0  

D e a r  S e n a t o r  D u n c a n :

T h a n k  y o u  f o r  y o u r  l e t t e r s  r e g a r d i n g  P r o b a t i o n  O f f i c e r s  i n  
t h e  P e a c e  O f f i c e r s '  R e t i r e m e n t  P r o g r a m .

O u r  P r o b a t i o n  O f f i c e r s  o f t e n  a s k  a b o u t  t h e  l o g i c  t h a t  i n ­
c l u d e s  C o r r e c t i o n a l  O f f i c e r s  i n  t h e  t w e n t y - y e a r  r e t i r e m e n t ,  b u t  
n o t  P r o b a t i o n  O f f i c e r s .  I  h a v e  t o  a d m i t  t h a t  I  d o  n o t  s e e  t h e  
l o g i c .  P r o b a t i o n  O f f i c e r s  s u p e r v i s e  o f f e n d e r s  a l o n g s i d e  C o r r e c ­
t i o n a l  O f f i c e r s  i n  t h e  i n s t i t u t i o n s  a n d  i n  e v e r y  i m a g i n a b l e  
c i r c u m s t a n c e  o u t s i d e  t h e  i n s t i t u t i o n s .  W h e n  a  P r o b a t i o n  O f f i c e r  
f i n d s  a n  o f f e n d e r  i n  v i o l a t i o n  o f  t h e  c o n d i t i o n s  o f  t h e i r  p r o ­
b a t i o n  o r  p a r o l e ,  t h e y  m a k e  a r r e s t s  a n d  r e t u r n  t h e  o f f e n d e r  t o  
t h e  i n s t i t u t i o n .  I t  i s  s t r e s s f u l ,  h a z a r d o u s ,  d a n g e r o u s  d u t y .

H a v i n g  C o r r e c t i o n a l  O f f i c e r s  i n  P e a c e  O f f i c e r s '  R e t i r e m e n t  
b u t  n o t  P r o b a t i o n  O f f i c e r s  p u t s  a  c h i l l  o n  o u r  e f f o r t s  t o  p r o m o t e  
C o r r e c t i o n a l  O f f i c e r s  t o  P r o b a t i o n  O f f i c e r s  b e c a u s e  t h e y  a r e  
s l o w  t o  l e a v e  t h e i r  t w e n t y - y e a r  r e t i r e m e n t .

I  d i s c u s s e d  a l l  o f  t h i s  i n  t h e  G o v e r n o r ' s  O f f i c e  d u r i n g  my  
f i r s t  y e a r  a s  C o m m i s s i o n e r .  B e c a u s e  G o v e r n o r  C o w p e r  i s  i u c e n t  
o n  h o l d i n g  d o w n  t h e  S t a t e  o p e r a t i n g  b u d g e t ,  w e  d e c i d e d  n o t  t o  
i n t r o d u c e  t h e  l e g i s l a t i o n .  T h e  D i v i s i o n  o f  R e t i r e m e n t  a n d  
B e n e f i t s  e s t i m a t e s  t h a t  i n c l u d i n g  P r o b a t i o n  O f f i c e r s  w o u l d  c o s t  
$ 5 6 0 , 0 0 0  p e r  y e a r .

B e c a u s e  o f  t h i s  b u d g e t  c o n s i d e r a t i o n  a n d  b e c a u s e  P r o b a t i o n  
O f f i c e r s  a r e  t h e  n e x t  l o g i c a l  s e r i e s  t o  i n c l u d e ,  I  w o u l d  t h i n k  
P r o b a t i o n  O f f i c e r s  w o u l d  c o m e  b e f o r e  o t h e r  p e r s o n n e l  w h o  h a v e  
d i r e c t  c o n t a c t  w i t h  i n m a t e s .



T h e  H o n o r a b l e  J i m  D u n c a n  
D e c e m b e r  1 1 ,  1 9 8 9  
P a g e  T w o

I  c o n t i n u e  t o  a p p r e c i a t e  y o u r  i n t e r e s t  i n  t h e  D e p a r t m e n t  o f  
C o r r e c t i o n s  a n d  t h a n k  ) o u  f o r  t h e  o p p o r t u n i t y  t o  c o m m e n t  o n  t h i s  
i s s u e .

a n  H u m p h r e y - B a r n e t t  
C o m m i s s i o n e r

S H B : d l h
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COMMITTEES: 
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V i c e  C h a i r  -  
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& S o c i a l  S e r v i c e s  

B u d g e t  &  A u d i t  

B a n k i n g  & 

E c o n o m i c  

D e v e l o p m e n t

M E M O R A N D U M

DATE: January 11,1990
TO: Senator Paul Fischer, Chair

S nate K ^ lth , Education & Social Services Committee
FROM: Senator J^^D uncah>
SUBJECT: Senate Bill 348, granting probation officers peace officer status.

I request th a t you schedule Senate Bill 348, which will grant 
probation officers peace officer status in the Public Employees' Retirement 
System. I believe the nature of the duties and responsibilities of probation 
officers are such tha t they should be included in the 20 year and out 
system.

Field probation officers deal directly with felons in an uncontrolled 
environment while institutional probation officers perform evaluation and 
counseling in prison settings. Correctional officers who work side-by-side 
with institutional probation officers are classified as peace officers. When a 
correctional officer is promoted to a probation officer position, they must 
move from peace officer classification into the regular Public Employees' 
Retirement System. I feel in the interest of equity, we should act promptly 
to place probation officers in the 20 and out system.

Your favorable consideration of this request will be appreciated.
Attachments

District C



ALASKA PROBATION/PAROLE ASSOCIATION POSITION PAPER

The Alaska P robation /Paro le Association suppo rts the passage of 

Senator Duncan's proposed leg is la tion . Th is b ill would make 

probation o ffice rs members of the Peace O ffice rs Retirement System . 

C u rren t employees would have the option of buy ing in to the Peace 

O ffice rs Retirement System . New employees h ired a fte r the e ffe c tive 

date of the b ill would automatica lly be members of the Peace O ffice rs 

Retirement System . Requ iring cu rre n t employees to "buy in " w ill 

maintain the in te g r ity  of the re tirem en t fu n d .

It is the position of the Association th a t, in o rde r to a ttra c t and 

re ta in qua lified proba tion o ffice rs , encourage career advancement, and 

fa ir ly  compensate proba tion o ffice rs for the phys ica l and mental stress 

of the ir job du tie s , proba tion o ffice rs should be placed in the Peace 

O ffice rs Retirement System . The Association o ffe rs (he follow ing 

commentary in suppo rt o f th is pos ition .

Alaska S ta tu te 01. 10.060(6) defines "peace o ff ic e r " as follows: 

"'Peace o ff ic e r ' means any o ffice r of the State T roope rs , members of 

the police fo rce of any incorpora ted c ity  or bo rough , United Stales 

marshals, and the ir depu ties , and other o ffice rs whose du ty it is to 

enforce and prese rve the pub lic peace ;." Alaska S ta tu te 

1 1.81.900(38) defines peace o ffice r as " . . .  a pub lic servan t vested by 

law with a d u ty to maintain pub lic order or to make arres ts whether



the du ty extends to .a ll offenses or is lim ited to a specific class of 

offenses or o ffe n d e rs ." In add ition to the counse ling and 

rehab ilita tive aspects of probation and parole work the State of Alaska 

class specifica tions fo r probation o ffice r p ro v id e : "P robation O ffice rs 

investiga te cases of parole or probation v io la to rs , compile evidence 

requ ired to effect the suspension of parolee or p roba tione r, and 

apprehend v io la to rs fo r re tu rn to cu s to d y ." Furthe rm ore , the class 

specifica tions requ ire that the probation o ffice r "Cooperate w ith local 

and state po lice, in s titu tio na l and jud ic ia l o ffic ia ls in the superv is ion 

cf parolees and p ro ba tio n e rs ," and "maintains personal contacts at 

office and pe riod ica lly v is its w ith parolees and proba tione rs to assist 

them w ith problems of social read ju s tm en t." In simpler language, 

probation o ffice rs a rre s t suspected proba tion and parole v io la to rs , 

take them to the ja il and book them in to ja il in exac tly the same 

manner as any other peace o ffic e r . L ikew ise , proba tion o ffice rs are 

requ ired to meet proba tioners and parolees in the fie ld , often at the 

proba tione r's or parolee's residence under tense and hostile 

s itua tions . Probation o ffice rs are requ ire d to search proba tioners and 

parolees and the ir residences and automobiles fo r the presence of 

d ru g s , stolen p ro p e r ty , weapons, e tc . Sometimes arres ts and 

searches are accomplished w ith the assistance of o the r peace o ffic e rs .

When the sa fe ty of the proba tion o ffice r and socie ty requ ire it , 

probation o ffice rs are au thorized to ca rry weapons when making 

a rre s ts , home v is its , and searches. In add ition to the trad itio na l law
r

enforcement aspects of the probation o ffice r job the na tu re of the ir 

service in overseeing the rehab ilita tio n and



readjustment to society of fe lony offende rs ce rta in ly cons titu tes the 

maintenance of pub lic o rd e r. Probation o ffice rs are also au thorized to 

execute judge-issued arres t warran ts per A .S .33.05.070 and

A .S .22.15.210. Probation o ffice rs are designated o ffice rs of the 

Court under A .S .33 .05 .030 .

Probation o ffice rs also work in in s titu tio n s counseling p risone rs , 

c la ss ify ing prisoners for custody and trea tm en t, and otherv/ise 

supe rv is in g p riso ne rs . They work d ire c tly beside correc tion o ffice rs 

and are exposed to exactly the same ris k of physical harm and the 

same mental stress as correction o ffice rs . 7AAC60. 195(e) includes 

in s titu tio na l probation office rs in the de fin ition of "prc.'essional 

co rrec tiona l personne l" along w ith correctiona l o ffice rs , assistant 

supe rin tenden t, e tc . and requ ires that they complete sim ilar tra in in g 

and meet the same rigo rous physical s tanda rds . At the present time, 

co rrec tion o ffice rs are already members of the Peace O ffice rs 

Retirement System as; described in A .S .3 9 .3 5 .6 8 0 (2 7 )(C ). It seems 

p a rtic u la r ly un fa ir tha t probation o ffice rs who work in the 

in s titu tio na l se tting should be denied the same coverage in the 

Mrement system as the other employees who work in exac tly the 

ime area and encounter the same ris k and s tre ss .

d proba tion o ffice rs can tran s fe r in to in s titu tio na l probation o ffice r 

in s titu tio n a l probation o ffice rs can trans fe r in to fie ld probation 

jobs in s titu tio na l correctiona l o ffice rs have the op po rtu n ity to

seek promo.’ ion to the position of probation o ff ic e r . It would



g rea tly fac ilita te e ffe c tive personnel management in the 

p roba tion /pa ro le fie ld if in s titu tio na l s ta ff and fie ld s ta ff could make 

la tera l tran s fe rs and seek promotions w ithou t hav ing to fear loss of 

re tirem en t s ta tu s . In sho rt, a correc tiona l o ffice r has it , a probation 

o ffice r does no t.

Federal proba tion o ffice rs in Alaska are members of the Federal Peace 

O ffice rs Retirement System . A number of o the r state and local 

proba tion offices th roughou t the United States prov ide that the ir 

proba tion and parole o ffice rs be members of tf * Deace O ffice rs 

Retirement System or have the option to join the Peace O ffice rs 

Retirement System . A recent s tudy conducted by the Anchorage 

Probation O ffice revealed that tw e n ty -s ix o the r states define the ir 

proba tion o ffice rs as "peace o ffic e rs " and that th ir ty - s ix  states 

requ ire proba tion o ffice rs to make the ir own a rre s ts .

There is no question that proba tion o ffice rs rende r serv ice to the 

state that of necess ity places them in hazardous s itu a tions . Physical 

con fron ta tion is to be expected . The fact that people lose the ir 

physica l v igo r and s tre ng th w ith age is a se lf-e v id en t propos ition . 

The state should encourage the re tirem en t of person with jobs that 

have these demands before they pass the age where they may become 

a more lik e ly ta rge t fo r assault by an o ffe nde r. Likew ise, the stress 

occasioned by the eve r-p resen t po ss ib ility fo r violence to the 

probation o ffice r and threa ts to „his fam ily are qu ite sim ilar to those 

experienced by police o ffice rs and should be trea ted in the same way.



F ina lly , A du lt Probation O ffice rs are under the Police Standards 

Council by v ir tu e of recent leg is la tion* They are the on ly employee 

class of peace o ffice rs who are not under the Police Standards 

Council. Th is leg is la tion is consis tent w ith the goals and objectives 

of the Department of Corrections, and hope fu lly the Governor. So 

long as proba tion o ffice rs are expected to discharge peace o ffice r 

func tions , th e ir re tirem en t benefits should re fle c t that fa c t.



ALASKA PROBATION and PAROLE ASSOCIATION 

FACT SHEET

1. PROBATION OFFICERS are PEACE OFFICERS as defined by AS 

11.81.900 (38).

2. Probation Officers have the authority to transport 

felons in custody, conduct searches and make arrests

without warrants.

3. Probation Officers duties require that they deal 

exclusively with felons in community placement.

4. Probation Officers are the only employee class of Peace 

Officer under the Police Standards Council who are not 

included in Peace Officer retirement.

5. Probation Officers are routinely subjected to the same 

stress and danger that other Peace Officers are .

6 . Probation Officers are tasked to enforce court orders, 

Alaska statutes for a special class of offenders-

Felons.

7. In a sense of fairness and recognition of 

contributions to public safety Probation 

Officers si Id be included in Peace Officer 

Retirement.
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I. AUTHORITY:

In accordance  with  AS 44.28.030, AS 33.05.010, AS 33.16.180, and AS 
33.30.020, the Department o f  C o r re c t ion s  shal l  develop and adopt p o l i c i e s  
and procedures tha t  are cons is ten t  with laws f o r  the  guidance, government 
and admin is t ra t ion  >f co r re c t iona l  f a c i l i t i e s ,  programs and f i e l d  se rv i ce s .

I I .  PURPOSE:

To e s ta b l i s h  procedures regarding the ca r ry ing  o f  f i rearms,  r e s t ra in t s  and 
the use o f  fo r ce  by probation o f f i c e r s .

I ! T .  APPLICATION:

To a l l  employees.

IV. DEFINITIONS:

As used in t h i s  document, the fo l lowing  d e f i n i t i o n s  shal l  apply:

A. Authorized Ammunition:

Hardgun/Revolver: .357 Magnum C a l ib e r ,  158 gra in ,  ha l f - ja cke ted
hollow po in t  b u l l e t ,  fa c to ry  load s e r v i c e  ammunition; or .38 Special  
C a l i b e r ,  148 . grain wad-cut ter ,  p r a c t i c e  ammunition meeting SAAMI 
s p e c i f i c a t i o n s .

B. Authorized F irearm:

Handgun/Revolver:’ Smith and Wesson, Model 19 or Model 66, two and 
o ne -h a l f  inch barrel ( round-but t )  f o r  probation o f f i c e r s ,  .357 Magnum 
C a l ib e r .

C. C e r t i f i e d  O f f i c e r :

A C o r r e c t i o n ' s  employee who has re ce ived  c e r t i f i e d  t ra in ing  in the use 
o f  f i rearms,  chemical agents,  and/or o ther  s e c u r i t y  equipment and has 
met standards se t  fo r  t h e i r  proper and lawful use; and has met annual 
and otherwise  required r e q u a l i f i c a t i o n  f o r  c e r t i f i c a t i o n .

D. Deadly Weapon:

As def ined  as AS '11,81.900 (b ) (13 ) ;  "means any f irearm, or  anything 
designed f o r  and capable / f  causing death or  ser ious  physical  in jury

Foim JO-103 OSA Hov 10/84
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including a knife, an axe, a club, metal knuckles, or an explosive"; 

and, in the case of prisoners, any-tool, implement or apparatus that 
if wielded as a weapon could inflict serious physical injury.

E. Excessive Force:

An act of force in excels of what a reasonable person iri similar 
circumstances would exert to subdue a resisting offender and/or to 
move a resisting offender to a secure location.

F. Force:

As defined as AS 11.81.900(b)(22); "means any bodily impact, 
restraint, or confinement or the threat of imminent bodily impact, 
restraint, or confinement; force includes both deadly and ncn-deadly 

- force."

1. Deadly Force: As defined as AS 11.81.900(b)(!?); "force which
the person uses with the intent of causing, of uses under 
circumstances which he knows create a substantial risk of 
causing, death or serious physical injury; deadly force includes 
intentionally discharging or pointing a firearm in the direction 
of another person or in the direction in which another person is 
believed to be and intentionally placing another person in fear 
of imminent serious physical injury by means of a dangerous 

instrument."

2. Non-Deadly Force: As defined as AS 11.81.900(b)(3?l; "force 

other than deadly force."

G. Offender:

Person brought under the jurisdiction of the Department by Court or 

Parole Board Order or Condititonal Commutation of Sentence by the 
Governor for purposes of probation, parole or other supervision or as 
the subject of a presentence investigation report.

H. P a r d e e :

An adult serving a sentence for violation of a state law who has been 
granted parole by the Alaska Board of Parole as defined and applied in 

818.09, Parole, who has been released from incarceration by operation 
of law to parole supervision under AS 33.20.040(a); or a parolee from 
another jurisdiction under AS 33.10.010.

T. Physical Injury:

As defined as AS 11.81.900(b)(4); "means a physical pain or an 

impairment of physical condition."
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J. Probationer:

An adult who has been convicted of a felony crime and ordered to a 

term of probation; may occasionally include misdemeanants from the 
District Court.

K. Restraint:

Security device designed for and applied to prevent the commission of
violent or destructive acts including metal shackles such as 
handcuffs, leg irons, belly chains, and the like.

L. R i s k :

A significant possibility as contrasted with a remote possibility that 
a certain result may occur or tiiat certain circumstances may exist.

M. Serious Physical Injury: As defined as AS 11.81.900(b)(49):

1. "Physical injury caused by an act performed under circumstances 
that create a substantial risk of death; or"

✓

. 2. "Physical injury- that causes serious and protracted 
disfigurement, protracted impairment of health, protracted loss 
or impairment of the function of a body member or organ, or that 

unlawfully terminates a pregnancy."

N. Show of Force:

A demonstration of the present ability to apply force such as a
shouted warning by an armed officer, display of a firearm, or the
firing of a warning shot.

0. Substantial Ris k :

Condition wherein it is substantially certain that a given result may 
occur or that given circumstances may exist.

V* POLICY:

A. A Probation Officer employed by this Department may, pursuant to the
procedures contained herein, carry a firearm and use non-deadly and
deadly force, when justified, in the discharge of official duties.

B. The identity of an employee involved in a shooting incident in the
performance of duty will not be provided to the public. The 

Department will cooperate fully with any official investigation. It 

has been demonstrated that once the staff members identity becomes 
public knowledge, the potential for harrassment and* possible 
retaliation substantially increases. If the employee's name has been 
made known through public records or through disclosure at public 
proceedings, the Regional Director or designee may verify the 
individual's identity in response to inquiries by news media 
representatives or other officials.
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VI. 'PROCEDURES:

A. Piobation Officers may be authorized to carry a firearm on duty under
the following circumstances:

1. Upon approval of the Regional Administrator, a Probation Officer
may carry a firearm only when he or she is a certified officer
and his or her immediate supervisor believes the use of deadly 
force may be necessary to prevent the officers death or serious 
physical injury. When the Regional Administrator is not readily 

available, the District Supervisor may authorize the carrying of 
a firearm;

2. The carrying of firearms on duty for purposes other than training 

and/or qualification is prohibited except in accordance with this 
policy;

3. The authorization to carry a firearm will be specific as to time
and circumstance and will terminate upon reasonable belief that
death or serious physical injury is no longer imminent;

4. When a first line supervisor is not readily available, a 

Probation Officer may make the decision to carry independently

: if: ” ' ' *••• : *

a. he or she believes that under the guidelines of this policy 
he or she would be permitted to carry;

b. if the need to conduct a necessary contact or supervision 
step is "urgent and cannot reasonably await a supervisor's 
authorization; and

c. the action is immediately reported through a supervisor to 
the Regional Administrator, as circumstances allow; and

5. This Policy does not require a Probation Officer to carry a 
firearm in the discharge of official duties.

i i ♦

B. Documentation is required each and every time a Probation Officer is
armed in accordance with this policy, as follows:

1. A Report of Carrying a Firearm (form 20-902.16A) will be 
completed By the requesting Probation Officer prior to each 
authorized carrying of a firearm other than for practice or 
qualification. Each officer shall file the report with his or 
her immediate supervisor;

2. A line entry must be made in the Weapons and Ammunition Log (form 
20-902.16B) each time a ?irearm and/or ammunition is issued;

3. The Regional Administrator shall periodically review the records 
retained by the District Supervisors in accordance with 1. and 2. 

above;

(
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4. The officer who draws or discharges a firearm for any reason in 

the line of duty, other than during practice or qualification, 

shall immediately submit a written Report of Firearm Discharge in 
memorandum format describing the circumstances of the discharge 

or show of force; and shall prepare the Special Incident Report 
(form 20-104.01) in accordance with 104.01, Special Incident 

Reporting. The Reports must be routed through the officer's 
immediate supervisor to the Regional Administrator;

5. In the event of firearm display or discharge per 4. above, the 
Regional Director in coordination with the Regional Administrator 
shall appoint a three member panel to review the circumstances of 
the incident. This panel will include the Regional Administrator 
acting as chairperson; and

6. The officer who discharges a firearm under the circumstances
described under 4. above may be granted administrative leave as 

is appropriate to the circumstances at the discretion of the 
Regional Administrator.

C. Use of Firearms:

1. Issued firearms will be carried under the officer's control and 
out of sight at all times, except when in use;

2. Firearms carried by officers will be loaded at all times. All

customary firearms safety precautions will be continuously
practiced;

3. A Probation Officer is not authorized to carry a firearm while
traceable quantities of any behavior altering substance is in the
bloodstream;

4. The use of firearms is justified only when the Probation Officer 
reasonably believes the use or show of deadly force is necessary 
for defense of self or others against death or serious physical 
injury during the lawful discharge of official duties;

5. Warning shots are only justified under the deadly force 
circumstances outlined under D. below. Warning shots pose a 
hazard to innocent parties and when and where th are applied as 
a show of force should be aimed to minimize the threat to 
persons;

6. Firing at a fleeing person is not permissible except as outlined 
under D.l. below; and

7. The authority to carry firearms carries with it an obligation and 
responsibility to exercise discipline, restraint " and good 
judgment in their use.
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D. Use of Force and/or Restraints:

1. Deadly force may be used as a last resort to prevent the loss of
life and may be applied only upon a reasonable belief that death
or serious physical injury is imminent. Deadly force may be used
as a last resort to apprehend a fleeing felon only if the

Probation Officer has a reasonable belief, based upon
circumstances at the time, that the felon's escape will endanger
life or inflict serious physical injury unless arrested without 
delay,

2. Non-deadly force may be applied under circumstances of self
defense, arrest and to prevent injury to the Probation Officer or 
others and to stop a fleeing felon and may include the

application of restraints;

3. Excessive force is never justified in the application of force by 
Probation Officers; and

4. Restraint Application:

a. Restraint equipment will be applied under all circumstances 
of arrest;

b. Restraints may be used as a precautionary measure against 
escape of an offender under escort for any purpose;

c. Restraints may be used to prevent self-mutilation, injury to 
others or property damage when other reasonable methods of 

control have been tried and have failed; and
d. Restraints may be used to immediately gain control of a 

violent or dangerous situation.

E. Firearms, Equipment and Ammunition:

1. The Department will provide authorized firearms, ammunition and 

equipment for all officers authorized to use them in accordance 
with this policy as outlined under A. above;

2. Firearms holsters and ammunition carriers will be provided by the 
Department. Officers may not provide nor utilize personal 
firearms, holsters or other weapons in the conduct of official 
business; and

3. Only authorized ammunition will be used in Department firearms.

F. Firearms Security:

1. Firearms and ammunition which are not in the possession of a
qualified officer are to be secured in either a safe or file 
cabinet with a secure lock. A desk with a lock is not sufficient 
security;
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2. The District Supervisor in each office having firearms assigned 

shall maintain the arms not in use in a secure container with 
controlled access; and

3. The Regional Administrator may authorize suitable firearms and
ammunition storage for District Offices requiring such to be in 
conformance with this policy.

G. Inventory:

An inventory of firearms and ammunition will be conducted annually by 
the District Supervisor in accordance with 302.06, Inventory Control.

H. Training and Certification:

Training and certification in the use o f  firearms, restraints and
other force will be accomplished in accordance with 401.04, Training 
For Specialized Groups of Employees, and 401.08, Firearms and Arrest 
Training For Probation Officers.

VII. IMPLEMENTATION:

This policy and procedure is effective as o f  the date signed by the

Commissioner. Each Manager shall incorporate the contents of this document 
into local policy and procedure with 14 days. All local policies and 
procedures must conform to the contents of this document and any deviation 
from the contents of this document must be approved in writing by the
Commissioner or designee.

Forms applicable to this Policy. 
INDEX i :  90?.ISA & B and 104.01

FORMS/A - Report o f  Carrying Firearm 

B - Weapons and Ammunition Log 
.01 - Special Incident Report

DATE





P a t r i c k  M .  R o d e y  

Senator
Staka ££>ta te legislature

Senate
DATE: January 15, 1990

TO : Senator Paul Fischer, Chair 

Senate HESS Commi

L  y tFROM: Senator Patrick Rodey

'JAM 1 7 1330

3111 C. St.. Suite 510 
Anchorage, Alaska 99503 

(907) 561-7618

During Session: 
P.O. Box V 

Juneau, Alaska 99811 
(907) 465-3793

RE : Senate Bill 350 - relating to student loans and grants and 

providing for an effective date.

I respectfully request that the above-referenced bill be scheduled 

for a hearing in the Senate HESS Committee as soon as possible.

I am attaching a sectional analysis on the legislation and would welcome 

you contacting me if you have any questions about the proposal.

As you know, The Internal Revenue Service has determined that the 

forgiveness provision does not fall within the existing exemption 

of the Internal Revenue Code; therefore, it is considered "taxable".

This issue is of great concern to the approximately 5900 students who 

are impacted by this determination, and I would appreciate your 

consideration of getting the measure scheduled.

f
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T O :  S e n a t o r  P a t  R o d e y

F R O M :  T h e r e s a  L .  B a n n i s t e r
L e g i s l a t i v e  C o u n s e l

Y o u  h a v e  r e q u e s t e d  a  s e c t i o n a l  s u m m a r y  o f  t h e  a b o v e  d e ­
s c r i b e d  b i l l .

A s  a  p r e l i m i n a r y  m a t t e r ,  n o t e  t h a t  a  s e c t i o n a l  s u m m a r y  o f  a  
b i l l  s h o u l d  n o t  b e  c o n s i d e r e d  a n  a u t h o r i t a t i v e  i n t e r p r e t a ­
t i o n  o f  t h e  b i l l  a n d  t h e  b i l l  i t s e l f  i s  t h e  b e s t  s t a t e m e n t  
o f  i t s  c o n t e n t s .  I f  y o u  w o r l d  l i k e  a n  i n t e r p r e t a t i o n  o f  t h e  
b i l l  a s  i t  m a y  a p p l y  t o  a  p a r t i c u l a r  s e t  o f  c i r c u m s t a n c e s ,  
p l e a s e  a d v i s e .

G E N E R A L  SUM M ARY. T h e  b i l l  a l l o w s  c e r t a i n  b o r r o w e r s  t o  r e t r o ­
a c t i v e l y  c o n v e r t  t h e i r  s t u d e n t  l o a n s  i n t o  a n  a l t e r n a t e  f o r m  
o f  f i n a n c i a l  a s s i s t a n c e .  T h e  r e q u i r e m e n t s  a n d  l o a n / g r a n t  
c o n d i t i o n s , i n c l u d i n g  t h e  p e r c e n t a g e s  a n d  r e s i d e n c y  
r e q u i r e m e n t s ,  a r e  d e s i g n e d  t o  b e  t h e  s a m e  a s  t h e  o l d  s t u d e n t  
f i n a n c i a l  a s s i s t a n c e  p r o g r a m .  T h e  n e w  p r o g r a m  i s  o n l y  
a v a i l a b l e  t o  r e p l a c e  l o a n s  m a d e  u n d e r  t h e  o l d  f i n a n c i a l  
a s s i s t a n c e  p r o g r a m  a f t e r  J a n u a r y  1 ,  1 9 7 8 ,  a n d  o n l y  i f  t h e  
b o r r o w e r  i s / w a s  e l i g i b l e  f o r  s t a t e  p a y m e n t  o f  t h e  l o a n  u n d e r  
t h e  o l d  p r o g r a m  a f t e r  a  c e r t a i n  d a t e .

S e c t i o n  1 m a k e s  a  t e c h n i c a l  c h a n g e .  T h e  a m e n d m e n t  a d d s  s t u -  
d e n t  g r a n t  p r o g r a m s  t o  t h e  d e s c r i p t i o n  o f  t h e  p r o g r a m s  t h a t  
a r e  t o  b e  a d m i n i s t e r e d  b y  t h e  A l a s k a  C o m m i s s i o n  o n  P o s t s e c o n d ­
a r y  E d u c a t i o n .

S e c t i o n  2 c l a r i f i e s  t h a t  t h e  s c h o l a r s h i p  r e v o l v i n g  l o a n  f u n d  
i s  t o  b e  u s e d  f o r  t h e  f i n a n c i a l  a s s i s t a n c e  p r o g r a m  e s t a b ­
l i s h e d  b y  s e c .  4 o f  t h e  b i l l .
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S e c t i o n  3 m a k e s  s e v e r a l  t e c h n i c a l  c h a n g e s .  T h e  p r i m a r y  
c h a n g e  i s  t h e  i n c l u s i o n  o f  g r a n t  a p p l i c a t i o n s  i n  t h e  c o v e r ­
a g e  o f  t h e  s e c t i o n .

S e c t i o n  4 i s  t h e  h e a r t  o f  t h e  b i l l .  S u b s e c t i o n  ( a )  e s ta b ™  
l i s h e s  a n  a l t e r n a t i v e  f o r m  o f  f i n a n c i a l  a s s i s t a n c e  f o r  s t u ­
d e n t s .  T h e  s u b s e c t i o n  a u t h o r i z e s  t h e  s t u d e n t  f i n a n c i a l  a i d  
c o m m i t t e e  t o  p r o v i d e  f i n a n c i a l  a s s i s t a n c e  u n d e r  t h i s  s e c t i o n  
i n s t e a d  o f  u n d e r  A S  1 4 . 4 3 . 1 1 0  -  1 4 . 4 3 . 1 1 5 .  O n e - h a l f  o f  t h e  
a s s i s t a n c e  u n d e r  t h i s  s e c t i o n  i s  t o  b e  a  l o a n ,  a n d  t h e  o t h e r  
o n e - h a l f  a  g r a n t .  T h e  s u b s e c t i o n  m a k e s  t h e  a s s i s t a n c e  
s u b j e c t  t o  t h e  c o n d i t i o n s  u n d e r  A S  1 4 . 4 3 . 1 1 0  -  1 4 . 4 3 . 1 1 5  f o r  
m a k i n g  l o a n s .

S u b s e c t i o n  ( b )  o f  s e c .  4 e s t a b l i s h e s  t h a t  i f  t h e  b o r r o w e r  
d o e s  n o t  m e e t  c e r t a i n  r e s i d e n c y  r e q u i r e m e n t s  a f t e r  c o m p l e t ­
i n g  t h e  c o u r s e  o f  s t u d y ,  t h e  g r a n t  p o r t i o n  i s  c o n v e r t e d  i n t o  
a  l o a n .  L a y s  o u t  t h e  r e s i d e n c y  a n d  p e r c e n t a g e  r e q u i r e m e n t s  
f o r  c o n v e r s i o n .

S u b s e c t i o n  ( c )  o f  s e c .  4 e s t a b l i s h e s  w h e n  i n t e r e s t  b e g i n s  
a c c u m u l a t i n g  o n  a  g r a n t  t h a t  i s  c o n v e r t e d  i n t o  a  l o a n .

S u b s e c t i o n  ( d )  o f  s e c .  4 p r o h i b i t s  a  p e r s o n  w h o s e  g r a n t  i s  
c o n v e r t e d  i n t o  a  l o a n  f r o m  b e i n g  e l i g i b l e  f o r  s t a t e  p a y m e n t  
o f  t h e  l o a n  u n d e r  f o r m e r  A S  1 4 . 4 3 . 1 2 0 ( j ) .

S u b s e c t i o n  ( e )  o f  s e c .  4 m a k e s  t h e  l o a n  p o r t i o n  a n d  a n y  g r a n t  
p o r t i o n  t h a t  i s  c o n v e r t e d  i n t o  a  l o a n  s u b j e c t  t o  t h e  s a m e  
i n t e r e s t ,  p a y m e n t ,  s e c u r i t y ,  a n d  d e f a u l t  p r o v i s i o n s  a s  l o a n s  
m a d e  u n d e r  A S  1 4 . 4 3 . 1 1 0  -  1 4 . 4 3 . 1 1 5 .

S u b s e c t i o n  ( f )  o f  s e c .  4 s t a t e s  t h a t  t h e  a s s i s t a n c e  u n d e r  
t h i s  s e c t i o n  i s  s u b j e c t  t o  t h e  s a m e  c o n d i t i o n s  a s  f o r  l o a n s  
u n d e r  A S  1 4 . 4 3 . 1 2 0 ( a )  -  ( d ) .

S u b s e c t i o n  ( g )  o f  s e c .  4 s t a t e s  t h a t  t h e  f i n a n c i a l  a s s i s ­
t a n c e  i s  s u b j e c t  t o  t h e  s e l e c t i o n  c r i t e r i a  o f  t h e  f o r m e r  
A S  1 4 . 4 3 . 1 3 0 ,  u n l e s s  t h e  f i n a n c i a l  a s s i s t a n c e  r e p l a c e s  a  
l o a n  m a d e  o n  o r  a f t e r  J u l y  1 6 ,  1 9 8 3 ,  t h e  d a t e  w h e n  
A S  1 4 . 4 3 . 1 3 0  w a s  r e p e a l e d .

S e c t i o n  5 m a k e s  t h e  r e s i d e n c y  r e q u i r e m e n t s  f o r  t h e  f i n a n c i a l  
a s s i s t a n c e  u n d e r  s e c .  4 s u b j e c t  t o  A S  14 .43.120( p ) .
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S e c t i o n  6 m a k e s  a  t e c h n i c a l  c h a n g e  t o  b r i n g  t h e  f i n a n c i a l  
a s s i s t a n c e  u n d e r  s e c .  4 s u b j e c t  t o  t h e  a n t i - d i s c r i m i n a t i o n  
p r o v i s i o n s  o f  A S  1 4 . 4 3 . 1 3 5 .

S e c t i o n  7 p r o v i d e s  t h e  g u i d e l i n e s  f o r  t h e  i m p l e m e n t a t i o n  o f  
t h e  f i n a n c i a l  a s s i s t a n c e  p r o g r a m  u n d e r  s e c .  4 .

S u b s e c t i o n  ( a )  o f  s e c .  7 p r o h i b i t s  t h e  f i n a n c i a l  a i d  c o m m i t ­
t e e  f r o m  p r o v i d i n g  t h e  f i n a n c i a l  a s s i s t a n c e  u n l e s s  t h e  a s s i s ­
t a n c e  r e p l a c e s  a  l o a n  m a d e  b e f o r e  J u l y  1 ,  1 9 8 7 ,  u n d e r  
A S  1 4 . 4 3 . 0 9 0  -  1 4 . 4 3 . 1 6 0  a n d  t h e  a p p l i c a n t  i s  e l i g i b l e  o n  o r  
a f t e r  J a n u a r y  1 ,  1 9 8 6 ,  f o r  s t a t e  p a y m e n t  o f  t h e  r e p l a c e d  
l o a n  u n d e r  f o r m e r  A S  1 4 . 4 3 . 1 2 0 ( j ) .

S u b s e c t i o n  ( b )  o f  s e c .  7 d i r e c t s  t h e  f i n a n c i a l  a i d  c o m m i t t e e  
t o  p r o v i d e  t h e  f i n a n c i a l  a s s i s t a n c e  i f  t h e  a s s i s t a n c e  r e p l a c ­
e s  c e r t a i n  l o a n s ,  i f  t h e  p e r s o n  w a s  e l i g i b l e  o n  o r  a f t e r  
J a n u a r y  1 ,  1 9 8 6 ,  f o r  s t a t e  p a y m e n t  u n d e r  A S  1 4 . 4 3 . 1 2 0 ( j ) ,  
a n d  i f  t h e  p e r s o n  s a t i s f i e s  c e r t a i n  a p p l i c a t i o n  r e q u i r e ­
m e n t s  .

S u b s e c t i o n  ( c )  o f  s e c .  7 e s t a b l i s h e s  t h a t  t h e  a l t e r n a t e  f i n a n ­
c i a l  a s s i s t a n c e  m u s t  b e  f o r  t h e  s a m e  a m o u n t  a s  t h e  l o a n  b e i n g  
r e p l a c e d ,  a n d  t h a t  t h e  s t u d e n t  f i n a n c i a l  a i d  c o m m i t t e e  m u s t  
c a n c e l  t h e  l o a n  b e i n g  r e p l a c e d  a n d  m a k e  t h e  n e w  f i n a n c i a l  
a s s i s t a n c e  r e t r o a c t i v e  t o  t h e  d a t e  o f  t h e  l o a n  b e i n g  r e ­
p l a c e d .  S u b j e c t s  t h e  n e w  f i n a n c i a l  a s s i s t a n c e  t o  t h e  p r o ­
v i s i o n s  o f  A S  1 4 . 4 3  t h a t  a p p l i e d  t o  t h e  r e p l a c e d  l o a n ,  e x ­
c e p t  a s  o t h e r w i s e  p r o v i d e d  u n d e r  t h e  A c t .

S u b s e c t i o n  ( d )  o f  s e c .  7 d i r e c t s  t h e  A l a s k a  C o m m i s s i o n  o n  
P o s t s e c o n d a r y  E d u c a t i o n ,  t h e  A l a s k a  S t u d e n t  L o a n  C o r p o r a ­
t i o n ,  a n d  t h e  s t u d e n t  f i n a n c i a l  a i d  c o m m i t t e e  t o  t a k e  t h e  
a c t i o n  n e c e s s a r y  t o  i m p l e m e n t  t h e  f i n a n c i a l  a s s i s t a n c e  
p r o g r a m  e s t a b l i s h e d  u n d e r  s e c .  4 .  I d e n t i f i e s  c e r t a i n  a c t i o n s  
t o  b e  t a k e n ,  i n c l u d i n g  t h e  i s s u a n c e  o f  d o c u m e n t s  f o r  t h e  
f i n a n c i a l  a s s i s t a n c e .

S e c t i o n  8 m a k e s  t h e  m a i n  s e c t i o n  o f  t h e  A c t  a n d  t h r e e  o t h e r  
s e c t i o n s  r e t r o a c t i v e  t o  J a n u a r y  1 ,  1 9 7 8 .

S e c t i o n  9 m a k e s  s e c .  3 r e t r o a c t i v e  t o  t h e  d a t e  w h e n  t h e  w o r d s  
" o r  g r a n t ” w e r e  d e l e t e d  f r o m  t h e  s u b s e c t i o n .

S e c t i o n  10 m a k e s  s e c .  5 ,  w h i c h  r e f e r s  t o  A S  1 4 . 4 3 . 1 2 0 ( p ) ,  
r e t r o a c t i v e  t o  t h e  d a t e  w h e n  A S  1 4 . 4 3 . 1 2 0 ( p )  b e c a m e  e f f e c ­
t i v e .
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S e c t i o n  11 g i v e s  t h e  b i l l  a n  i m m e d i a t e  e f f e c t i v e  d a t e .

I f  I  m a y  b e  o f  f u r t h e r  a s s i s t a n c e ,  p l e a s e  a d v i s e .

T B : m i
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ATTACHMENT 1

S T E V E  C O W P E R .  G O V E R N O R

REPLY TO:

□ 1031 W 4th AVENUE SUITE 200 
ANCHORAGE. ALASKA 99501-1994 
P H O N E: (907)‘276-3550 
FAX: (907) 276-3697

□ 1st NATIONAL CENTER 
100 CUSHMAN ST. SUITE 400 
FAIRBANKS. ALASKA 99701-4679 
P H O N E : (907) 452-1568 
FAX: (907) 456-1317

f i  P.O. BOX K-STATE CAPITOL 
JUNEAU, ALASKA 99811-0300 
P H O N E : (907) 465-3600 
FAX: (907) 463-5295

4 6 5 - 3 6 0 3

R o b e r t  J a c k s o n  
I n t e r n a l  R e v e n u e  S e r v i c e  
P . O .  B o x  1 0 1 5 0 0  
A n c h o r a g e ,  A l a s k a  9 9 5 1 0

R e :  T a x a t i o n  o f  s t a t e - p a i d  p o r t i o n
o f  s t u d e n t  l o a n s

D e a r  M r .  J a c k s o n :

I  h a v e  e n c l o s e d  c o p i e s  o f  s o m e  o f  t h e  l e g i s l a t i v e
b a c k g r o u n d  t h a t  s u r f a c e d  w h e n  I  r e s e a r c h e d  t h e  d e v e l o p m e n t  o f  
A l a s k a ' s  S c h o l a r s h i p  L o a n  P r o g r a m .  A s  w e  d i s c u s s e d  b r i e f l y  a b o u t  
a  w e e k  a g o ,  i t  a p p e a r s  t h a t  t h e  p r o g r a m  w a s  d e v e l o p e d  a s  a n  
e d u c a t i o n a l  g r a n t  p r o g r a m ,  w i t h  g r a n t  b e n e f i t s  e x t e n d e d  o n l y  t o  
t h o s e  w h o  q u a l i f i e d  b y  r e t u r n i n g  t o  t h e  s t a t e  a f t e r  r e c e i v i n g  a 
d e g r e e .

B y  w a y  o f  b r i e f  s u m m a r y ,  t h e  s t a t e ,  a t  t h a t  t i m e ,  w a s  
i n t e r e s t e d  i n  e n c o u r a g i n g  p e o p l e  t o  r e m a i n  i n  o r  r e t u r n  t o  t h e  
s t a t e  t o  a v e r t  a  " b r a i n  d r a i n "  t h a t  c o u l d  b e  a n  i n d i r e c t
c o n s e q u e n c e  o f  m a k i n g  a n  e d u c a t i o n  m o r e  a c c e s s i b l e  t o  A l a s k a n s  
t h r o u g h  t h e  s c h o l a r s h i p  l o a n  p r o g r a m .  T h e  1 9 8 1  s t a t u t o r y  c h a n g e  
d i d  n o t  a f f e c t  a n d  w a s  n o t  i n t e n d e d  t o  a d d r e s s  t h e  " g r a n t "  a s p e c t  
o f  t h e  p r o g r a m .  I t  a l s o  a p p e a r s  u n l i k e l y  t h e  c h a n g e  w o u l d  h a v e  
b e e n  a c c e p t a b l e  t o  t h e  l e g i s l a t u r e  h a d  i t  b e e n  t h o u g h t  t h a t  
r e t u r n i n g  s t u d e n t s  w o u l d  f a c e  i n c r e a s e d  e x p e n s e s  b y  i n c u r r i n g  t a x  
l i a b i l i t y  d u r i n g  t h e  e a r l y  y e a r s  a f t e r  g r a d u a t i o n .

A s  y o u  c a n  s e e  f r o m  t h e  e n c l o s e d  d o c u m e n t s ,  t h e
o r i g i n a l  s t a t u t o r y  l a n g u a g e  s p e c i f i c a l l y  s t a t e d  t h a t  t h e  
f o r g i v e n e s s  " p o r t i o n  o f  a  l o a n  s h a l l  b e  c o n s i d e r e d  a  g r a n t "  t o  
t h e  r e c i p i e n t  o r  g r a n t e e  w h o  r e t u r n s  t o  t h e  s t a t e .  B e c a u s e  l o a n s  
w e r e  o n l y  a v a i l a b l e  t o  p a y  f o r  s p e c i f i c  s c h o o l - r e l a t e d  e x p e n s e s ,

D EPA R TM EN T  O F  LA W
OFFICE OF THE ATTO R NEY  GENERAL

J a n u a r y  4 ,  1 9 9 0
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a n d  w e r e  n o t  a v a i l a b l e  f o r  o t h e r  p u r p o s e s ,  t h e s e  f u n d s  a p p e a r  t o  
f a l l  w i t h i n  t h e  r e q u i r e m e n t s  f o r  e d u c a t i o n a l  o r  s c h o l a r s h i p  
g r a n t s  a s  s e t  o u t  i n  26  U . S . C .  1 1 7 ( b ) .

I n  1 9 8 1 ,  t h e  s t a t u t e  u n d e r w e n t  a  n u m b e r  o f  o t h e r  
c h a n g e s  t h a t  i n c l u d e d  t h e  a d d i t i o n  o f  a n o t h e r  10  p e r c e n t  
" f o r g i v e n e s s "  b e n e f i t  s o  t h a t  u p  t o  5 0  p e r c e n t  o f  t h e  o r i g i n a l  
l o a n  a m o u n t  w o u l d  b e  e l i g i b l e  f o r  p a y m e n t  b y  t h e  s t a t e  i f  t h e  
r e c i p i e n t  r e t u r n e d  t o  t h e  s t a t e  a f t e r  r e c e i v i n g  a n  e d u c a t i o n .  
T h e  l e t t e r  o f  i n t e n t  t h a t  w a s  a c c e p t e d  b y  b o t h  l e g i s l a t i v e  
b o d i e s ,  a n d  p u b l i s h e d  i n  t h e  l e g i s l a t i v e  j o u r n a l s ,  d e m o n s t r a t e s  
t h a t  t h e  c o n c e r n  o f  t h e  l e g i s l a t u r e  a t  t h e  t i m e  w a s  w i t h  r e d u c i n g  
i m m e d i a t e  c o s t s  f o r  r e t u r n i n g  s t u d e n t s  s o  t h a t  t h e y  w o u l d  n o t  b e  
b u r d e n e d  w i t h  h i g h  d e b t s  d u r i n g  t h e  e a r l y  y e a r s  a f t e r  g r a d u a t i o n .  
( I t  s h o u l d  b e  n o t e d  t h a t  t h e  p r a c t i c e  o f  r e i m b u r s e m e n t  t h a t  w a s  
e n d o r s e d  i n  t h i s  l e t t e r  w a s  i n  e f f e c t  f o r  l e s s  t h a n  a  y e a r  w h e n  
i t  b e c a m e  a p p a r e n t  t h a t  i t  w o u l d  n o t  b e  a  w o r k a b l e  s y s t e m .  A n  
a d m i n i s t r a t i v e  d e t e r m i n a t i o n  w a s  m a d e  a t  t h a t  t i m e ,  w i t h  t h e  
c o n c u r r e n c e  o f  l e g i s l a t i v e  c o m m i t t e e  m e m b e r s ,  t o  s t o p  s e n d i n g  
c h e c k s  t o  l o a n  r e c i p i e n t s  w h i l e  t h e y  s t i l l  o w e d  a  c o n s i d e r a b l e  
d e b t  t o  t h e  s t a t e . )

T h e  s t a t u t o r y  l a n g u a g e  t h a t  c l e a r l y  d e s i g n a t e d  t h a t  
t h i s  s t a t e  b e n e f i t  p r o g r a m  w a s  i n t e n d e d  t o  b e  a  g r a n t  h a s  b e e n  
b u r i e d  f r o m  v i e w  f o r  m a n y  y e a r s .  T h e  m o s t  r e c e n t  s t a t u t o r y  
p r o v i s i o n  a d d r e s s i n g  t h i s  b e n e f i t  w a s  r e p e a l e d  i n  1 9 8 7  a n d  n o  
l o n g e r  a p p e a r s  i n  c u r r e n t  A l a s k a  s t a t u t e s .  B e c a u s e  i t  w a s  
r e p e a l e d ,  s t u d e n t s  w h o  o b t a i n e d  l o a n s  a f t e r  t h e  1 9 8 6 - 8 7  s c h o o l  
y e a r  d o  n o t  q u a l i f y  f o r  t h i s  s t a t e  b e n e f i t .

T h e  S t a t e  o f  A l a s k a  h a s  a  u n i q u e  l o a n  p r o g r a m  a n d  i s  
b e s e t  b y  s o m e  u n i q u e  p r o b l e m s .  A m o n g  t h e s e  p r o b l e m s  a r e  l i m i t e d  
e d u c a t i o n a l  o p p o r t u n i t i e s  w i t h i n  t h e  s t a t e ,  a n d  a  r e l a t i v e l y  h i g h  
c o s t  o f  l i v i n g  f o r  s t u d e n t s  w h o  m a y  w i s h  t o  r e t u r n  t o  t h e  s t a t e  
a f t e r  g r a d u a t i o n .  T h e  l o a n  p r o g r a m  w a s  i n t e n d e d  t o  h a v e  t h e  
e f f e c t  o f  r e d u c i n g  t h e  c o s t s  t o  t h e s e  s t u d e n t s  a n d  p r o v i d i n g  a n  
i n c e n t i v e  f o r  r e t u r n i n g  t o  t h e  s t a t e  s h o r t l y  a f t e r  g r a d u a t i o n  b y  
d e s i g n a t i n g  a  p o r t i o n  o f  t h e  l o a n  t o  b e  a  g r a n t  u p o n  r e t u r n  t o  
t h e  s t a t e .

T h e r e  i s  g o o d  r e a s o n  t o  c o n s i d e r ,  i n  l i g h t  o f  t h e  
o r i g i n a l  s t a t u t o r y  l a n g u a g e ,  w h e t h e r  t h i s  s t a t e  b e n e f i t  m a y  b e  
m o r e  a p p r o p r i a t e l y  t r e a t e d  a s  a n  e d u c a t i o n a l  g r a n t ,  a s  a d d r e s s e d  
i n  26  U . S . C .  1 1 7 ,  r a t h e r  t h a n  a  d i s c h a r g e  o f  i n d e b t e d n e s s  u n d e r  
26  U . S . C .  1 0 8 .
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P l e a s e  l e t  m e k n o w  i f  y o u  h a v e  a n y  q u e s t i o n s  o r  
c o m m e n t s  i n  l i g h t  o f  t h i s  i n f o r m a t i o n  a b o u t  t h e  o r i g i n a l  i n t e n t  
o f  t h e  S c h o l a r s h i p  L o a n  P r o g r a m .  I  w i l l  b e  i n t e r e s t e d  i n  h e a r i n g  
y o u r  t h o u g h t s  a b o u t  t h i s  m a t t e r .

r  S i n c e r e l y  y o u r s ,

D O U G L A S  B .  B A I L Y  
A T T O R N E Y  G E N E R A L

B y :  ^ vv'
K r i s t e n  
A s s i s t a n t  A t t o r n e y  G e n e r a l

K F B : j h

E n c l o s u r e

c c :  J e r r y  L e o n a r d ,  D i s t r i c t  C o u n s e l
I n t e r n a l  R e v e n u e  S e r v i c e

, J a f i e  B y e r s  M a y n a r d ,  E x e c u t i v e  D i r e c t o r  
^ A l a s k a  C o m m i s s i o n  o n  P o s t s e c o n d a r y  E d u c a t i o n
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Mr. President:
Mr. Speaker:

The Free Conference Committee considering CS FOR SENATE BILL 
NO. 120 (HESS) (amending the undergraduate and graduate 
scholarship loan program; eff. dace) and HOUSE CS FOR CS FOR 
SENATE BILL NO. 120(FIN) (efd fid) (relating to unaergraauace 
anc graouace scnolarsnip loans; recommends chat FREE CONFERENCE 
CS FOR SENATE BILL NO. 120 (relating to undergraduate and 
graduace scholarship loans; eff. date) be adopted vith a 
Letter of Intent.

Senate members signing the report: Senator Scurgulewski,
Chairman and Senators Scimson and Parr. House members signing 
chu report: Representative Cuddy, Chairman and Representa­
tives Hurlberc and Buchholdc.

'tter or Intent on Fiee Conference CS for Senate Bill No. 
0 follows:

FCCS SB 120 amends the Student Loan Program by Increasing 
the maximum amount which can be borrowed and the number ot 
years in which the loans may be paid. It increases che 
incentive for students to remain in the State after graduation 
(so that the State may profit by its investment) by increasing 
che loan forgiveness from 40 percent to 50 percent.

It is che intent of che Committee that che loan forgiveness 
not wait until che end of che repayment cycle, as is currently 
the practice, since students cannot perceive these benefics 
during the first several years. For the loan forgiveness 
to be truly effective, benefics should be realised as they 
arc earned.

It is che incenc of the Committee that forgiveness benefics 
be provided to che borrower in che form of annual refunds as 
eligibility is established. Under this policy che borrower 
remaining in che State will get 10 percent loan forgiveness 
at the end of each incremental period.

The above loan forgiveness policy can be handled by administra­
tive action and no legislation is required.

President Kerctula stated che above Free Conference C o m m it t e e  
Report would be h e l d  on che Secretary''s desk one l e g i s l a t i v e  
day. JTS

Ju n a  20, 1981
SENATE JOURNAL

INTRODUCTION AN D  REFERENCE O F  SENATE 1

SJR 53

SEN A T E  J OINT RESOLUTION NO. 53 b y  Senacor F«r

Requesting che National Park Servic 
to improve an old mining road Chroi 
che north addition co Denali Naclor 
Park and Preserve and to extend chi 
rocd co che McKinley Park Road at 

Wonder Lake-Kancishna,

was read che first time and referred co ch 

Committee.

INTRODUCTION AND REFERENCE OF SENA:

SB 605

SENATE BILL NO. 605 b y  Senators Kelly and C

"An Act limiting municipal taxes or 
personal property; and providing fc 

an effective dace."

was read che first time and referred co cl 
Regional Affairs C o m m i t t e e  and the Finance C

CONSIDERATION O F  TH E  CALENDA1 

HOUSE BILLS IN SECOND READINl

HB 131

CS FOR HOUSE BILL N O . 131 (HESS) am S (incre. 
ror neaicn raciiicies an3 hospitals) whic: 
from June 19 with amendment No. 2 moved 

before che Senate at this time.

Senacor Sackecc offered che following aoandr.

No. 2;
Amcndmenc No. 2 is o n  pages 1545 , 

1546 of the journal.

First p a r a g r a p h ,  delece underlined 
beginning with "except chac money 
ending w ith health facility"
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::«• haa had COMMITTEE SUBSTITUTE FOR SEKATT. 
.nance) amended (redesignating certain loans'] 
j  and by che Alaska Power Authority for power! 
cs f o r’ power projects subject co che p o ve rV  

effeccivc dace) under consideration and'
• reolaced with HOUSE COMMITTEE S U B S T IT U T S  {  
3STITU7E FOR SENATE BILL NO. 24A (R u le s )  3 
: chat It do pass. Concurring: F u l l - x J

I d s ,  Smith, O ’Connell and Hayes. •: 1,
.«

•as referred co the Rules Commitcei for; 
:aienaar.

:e has had COMMITTEE SUBSTITUTE FOR SPONSOR. 
:::ATE 3ILL NO. 555 (Resources) (continuing- 
the Cuide Licensing and Control Board;■ 

nd*r -;onsidet n^ion and recommends it do 
F -’ler (Chairaan), Phillips, Saleh, ■f  _

»r.

~RTS cr S P E C IA L  COM M ITTEES

i i  f a i l e d )

• Kfkv-«i*!rwP,s'
SiTjEMpe

•isssvi

I P

rommictee which has had HCS CSSB 12 0 (Fin) 
jB 1 20(HESS) under consideration, rocos-

fSSB 1 2 0 (Fln)(efd failed) continued

SENATE LETTER OF INTENT 

ON

CS FOR SENATE BILL NO. 120

fpSSB 120 amends che Scudenc L o a n  Program by increasing 
^ths m a x im u m  amo u n t  which ca n  b e  borrowed and the number 
'to£ years in w h i c h  loans m a y  be paid. It increases the 
'Incentive for che scudenc co remain in che Scace afcex 
H r a d u a c i o n  (so chat che State m a y  profit by its invest­
ment) by increasing che loan forgiveness from dO percent

to 50 per cent.

! It is the intent of che Consniccee chat the loan forgive- 
cness not w a i t  u n t i l  che end o f  che repayment cycle, as 
'-is currently che practice, since students cannot per- 
•csive these benefics during che first several years.
^Tor the loan forgiveness co be a truly effective incen­
ti v e .  benefits should oe r e a l i z e d  as they are e a m e o .

It is the incenc of che C o m m i t t e e  chat forgiveness bene­
fits be p r ovided co che b o r r o w e r  in Che form of annual 
"refunds as eligibility is established. Under this 
.policy che b o r r o w e r  remaining in che Scace will get 10 
percehc loan forgiveness ac che end of each vear.

Ths above loan forgiveness p o l i c y  can be handled by 
administrative action, and n o  legislation is required.

A copy was placed on each member's desk and will be taken 
up later under Unfinished Business.

:*.ENCE COMMITTEE SUBSTITUTE FOR 
1 NO. 120
slating co undergraduate and 
scholarship loans; effective

::er of Incenc.

;o by Senators Scurgulewski, Chairaan. . 
and Representatives Cuddy, Chairman, r)

follows:

CONSIDERATION OF THE DAILY CALENDAR

The Speaker stated chat consideration of che daily calendar 
would be held until after Unfinished Business. Without 

objection, che House advanced co
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D e p a r t m e n t  o f  t h e  T r e a s u r yInternal Revenue Service
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D is tr ic t
Director

P.O. Box 101500. Anchorage. Alaska 99510

• Person to Contact: R o b e r t  J a c k s o n

111 Telephone Number: ( 9 0 7 )  261-4303

Refer Reply to: E : T C

Date: J a n u a r y  23 , 1990

> />

K r i s t e n  B. Bomengen 
A s s i s t a n t  A t t o r n e y  G e n e r a l  
S t a t e  o f  A la s k a ,  D e p a r tm e n t  o f  Law  
P . O .  Box K 

. J u n e a u ,  A lask a  9981.1

R e :  Y o u r  l e t t e r  o f  J a n u a r y  4 ,  1990

D e a r  M rs. Bomengen:

When t h e  S t a t e  o f  A la s k a  f o r g i v e s  a p o r t i o n  o f  a s t u d e n t  lo a n ,  th e  amount 
f o r g i v e n  i s  a t a x a b le  e v e n t  t o  th e  b o r ro w e r .  T h e  d e b t  f o r g i v e n  i s  s u b j e c t  
t o  ta x  i n  a c c o r d a n c e  w i t h  s e c t i o n  108 o f  th e  I n t e r n a l  R e v en u e  C o d e .

A r e v i e w  o f  y o u r  l e t t e r  and t h e  c o p y  o f  th e  A la s k a n  S t a t u t e s  t h a t  you  s e n t  t o  
me d i d  n o t  c h a n g e  t h a t  r e s u l t .  I  d i s c u s s e d  y o u r  l e t t e r  w i t h  o u r  a t t o r n e y s  
and th e y  a g r e e  w i t h  t h a t  c o n c l u s i o n .

T h e  A la sk a n  l e g i s l a t u r e  s e t  up  a  r e v o l v i n g  l o a n  fu n d ,  i n  o r d e r  t o  l o a n  money 
t o  A la sk a n s  s o  t h a t  t h e y  c o u l d  a t t e n d  c o l l e g e .  T h e  l o a n s  a r e  s u b j e c t  to  
rep aym en t upon  t e r m i n a t i o n  o f  s t u d i e s ,  o v e r  a p e r i o d  o f  s i x  y e a r s .  Upon th e  
A la sk a n  m e e t in g  c e r t a i n  c o n d i t i o n s ,  a p o r t i o n  o f  th e  l o a n  may b e  f o r g i v e n ,  i f  
a p p l i c a t i o n  i s  made t o  t h e  S t a t e  o f  A la s k a  by  t h e  s t u d e n t .  I f  no a p p l i c a t i o n  
i s  made, t h e  f u l l  l o a n  i s  s u b j e c t  t o  re p a y m e n t .

T h e  s t a t u t e  s a y s  t h a t  a  p o r t i o n  o f  t h e  lo a n  s h a l l  be  c o n s i d e r e d  a  " g ra n t"  
b a se d  upon  r e s i d e n c y .  T h i s  i s  t h e  amount t h a t  i s  f o r g i v e n ,  b u t  th e  s t a t u t e  
u s e s  t h e  w ord  g r a n t  r a t h e r  th a n  c a l l i n g  i t  a  l o a n  f o r g i v e n e s s .

T h e  q u e s t i o n  r e v o l v e s  a rou n d  th e  d i f f e r e n c e  b e tw e en  a s c h o l a r s h i p  ( o r  g r a n t )  
and a lo a n .

A s c h o l a r s h i p  o r  g r a n t  i s  an amount g i v e n  t o  a s t u d e n t  w i t h o u t  any s t r i n g s  
a t t a c h e d  t o  i t  c o n c e r n i n g  rep aym en t.  I t  i s  an o u t r i g h t  g i f t  t o  a  s t u d e n t .  
T h i s  t y p e  o f  s c h o l a r s h i p  i s  c o v e r e d  by I . R . C .  s e c t i o n  117. No rep aym en t i s  
i n v o l v e d  a s  no d e b t  was e v e r  c r e a t e d .
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K r i s t e n  B .  Bcmengen

T h e  A la s k a n  program  i s  an  o u t r i g h t  lo a n  program . Repaym ent i s  r e q u i r e d .  T h e  
o r i g i n a l  i n t e n t  was to  h a ve  th e  money r e v o l v e  i n  t h e  fu n d  s o . t h a t  i t  c o u l d  be 
lo a n e d  t o  a n o t h e r  s t u d e n t .  T h i s  money has  a lw ays  b een  c o n s i d e r e d  a  lo a n  
s u b j e c t  t o  repaym en t based  upon  th e  te rm s o f  a n o t e  s i g n e d  a t  th e  t im e  a lo a n  
i s  g r a n te d .  T h e  b o r ro w e r  knows t h a t  i t  i s  s u b j e c t  t o  re p a y m e n t ,  and i f  n o t  
p a id ,  th e  l o a n  i s  s u b j e c t  t o  e n f o r c e d  c o l l e c t i o n .

As a lo a n ,  i t s '  f o r g i v e n e s s  i s  s u b j e c t  t o  I . R . C .  s e c t i o n  108.

S i n c e r e l y  y o u r s ,

R o b e r t  A . J a c k s o n  
T e c h n i c a l  c o o r d i n a t o r
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- account in determining whether entity meets relt quail* 
flcations. Any amount included in gross income by 
reason of the discharge of indebtedness shall not be 
taken into account for purposes of paragraphs (2) and 
(3) of section 856(c).
(10) Indebtedness satisfied by corporation’s stock.

(A) In general. For purposes of determining income 
- of a debtor from discharge of indebtedness, if a

debtor corporation transfers stock to a creditor in 
satisfaction of its indebtedness, such corporation 
shall be treated as having satisfied the indebtedness 
with an amount of money equal to the fair market 
value of the stock.
(B) Exception for title 11 case* and insolvent debt­
ors. Subparagraph (A) shall not apply in the case of 
a debtor in a title 11 csjc or to (he extent the debtor 
is insolvent.

(f) Student loans.
(1) In general. In the case of an individual, gross 
income does not include any amount which (but for 
this subsection) would be includible in gross income by 
reason of the discharge (in whole or in part) of any 
student loan if such discharge was pursuant to a 
provision of such' loan under which all or part of the 
indebtedness of the individual would be discharged if 
the individual worked for a certain period of time in 
certain professions for any of a broad class of employ­
ers,
(2) Student loan. For purposes of this subsection, the 
term "student loan" means any loan to an individual to 
assist the individual in attending an educational organi­
zation described in section 170(b)(l)(A)(il) made by—

(A) the United States, or an instrumentality or 
agency thereof,
(B) a State, territory, of possession of the United 
States, or the District of Columbia, or any political 
subdivision thereof, or
(C) a public benefit corporation—

(i) which is exempt from taxation under section 
501(c)(3),
(ii) which has assumed control over a State, 
county, or municipal hospital, and __
(iii) whose employees have been deemed to be 
public employees under State law, or

(D) any educational organization so described pursu­
ant to an agreement with any entity described in 
subparagraph (A), (B), or (C) under which the funds 
from which the loan was made were provided to 
such educational organization.

(g) Special rules for discharge of qualified farm indebted* 
ness.

(1) Discharge must be by qualified person.
(A) In general. Subparagraph (C) of subsection (a)(1)

' shall apply only it the discharge is by a qualified
person.
(B) Qualified person. For purposes of subparagraph 
(A), the term “qualified person" has the meaning 
given to such term by section 46(c)(8)(D)(iv); except 
that such term shall include any Federal, State, or 
local government or agency or instrumentality 
thereof.

(2) Qualified farm Indebtcdneis. Fof purposes of this 
section, indebtedness of a taxpayer shall be treated as 
qualified farm indebtedness if

(A) such indebtedness was incurred directly in con­
nection with the operation by the taxpayer of the 
trade or business of farming, and

:• (B) 50 percent or more of the aggregate grou re- 
ceipts of the taxpayer for the 3 taxable years preced- 
ing the ttxable year in which the diicharec of such 
indebtedness occurs is attributable to the trade or 
business of fanning.

(3) Amount excluded cannot exceed sum of tax attrib­
utes and business and Investment assets.

(A) In general. The amount excluded under subpara­
graph (C) of subsection (a)(1) shall not exceed the 
sum of—

(i) the adjusted lax attributes of the taxpayer, and
(ii) the aggregate adjusted bases of qualified prop­
erty held by the taxpayer as of the beginning of 
the taxable year following the taxable year in 
which the discharge occurs.

(B) Adjusted tax attributes. For purposes of subpara­
graph (A), the term "adjusted tax attributes" means 
the sum of the tax attributes described in subpara­
graphs (A), (B), (C), and (E) of subsection (b)(2) 
determined by taking into account $3 for each SI of 
the attributes described in subparagraphs (B) and (E) 
of subsection (b)(2). •
(C) Qualified property. For purposes of this para­
graph, the term "qualified property" means any 
property which is used or is held for use in a trade 
or business or for the production of income.
(D) Coordination with insolvency exclusion. For 
purposes of this paragraph, the adjusted basis of any 
qualified property and the amount of the adjusted 
tax attributes shall be determined after any reduction 
under subsection (b) by reason of amounts excluded 
from gross income under subsection (a)(1)(B).
In 'It, P.L. 100-647. Sec. KXW dX I). deleted "o r "  si the end of 
lubpsra. (aX IXA ), lubstiiuted " ,  or” for ihe period st the end 
o f lubp tn . (sK lXB) snd added subm it. ( iX IX C )  . . .  Sec. 
I00*<»X1), amended para. ( iX i )  . . . Sec. l004(t)(3XA). eub- 
itlluied "aubparegraph (A ), (B). or (C)“ for "subparagraph (A ) 
or fB >" In p*/». IbX D  . . .  See. ICOtUOOXB) delcieU "in  utle 
I I  cue or Insolvency" aflar "attributei" in she heading of 
aubace. ( b ) . . . Sec. iOW(»X<), emended subtec. if ) . . . Sec 
l(XH(iX6XA), Jubitin ed "subjections (»), (b) »nd for 
“subscctionx (a) and <o V  in parai. (dX6) and (7) . . . Sec. 
l0O4fi)(6XB), substituted "lubiectioni fa), fb). and (g)" for 
"subaectioni (a), (b). and (c)" In the heading of aubtec. ( d ) . . . 
Sec. 1004<aX6)(C), iubilituicd "subeections fa), fb). and (g)" 
for "subsections (i) and lb)", in ihc headings of para (d)(6) 
and jubpara. IdX^KA). effective for tin. yn . begin, after 12/ 
31/(6.
Prior lo amendment, para. fa)(2) read ai follows:

"(2) Coordination of exclusions. Subparagraph (B) o f para­
graph (I) ihall not apply (0 a Oiacharga which occun in a ilile 
I I  cu e ."
Prior to amendment, lubrac. (g) read m  follows:"(f) Specie! rule* (or diicbtrft of quihbrd firm indebiednas of ulveni farmery.

" ( t )  In general. For purpoaea of this aeciion and section 
1017, Ihc discharge by a qualified perron of qualified farm 
indebiediicti of a taxpayer who i i not inaolvcnt at the time of 
the duchirge ihall be ireaied In tha um a manner as if  (he 
discharge h id  occurred when the taxpayer waa irtaolvent.
"(2) Qualified farm mdebtadneai. For purposes of Ibia aub- 

aeciion. indebiedneu of a taxpayar ihall be treated a» qualified 
farm indebtedness if—
"(A) tuoh indibiednctt wu incurrrd directly in connection 

•vlth tha operation by the taxpayer of the trada or buiineaa of 
firming, and

"(B ) 50 percent or more of tha average innual grow receipu 
of the taxpayer for the 3 taxable ytari preceding the laaabla 
year in which the disohs:;: c f  :esS indrit— r—  occurs '» 
attributable :o the trade or business of farming.

“(J) Qualified peraon. For purpoiea of thit lubvcnon , the 
term “qualified ptrton" meani a ocrson deaenba) ir. section 
46(eX(XD)(iv)."
(n *16, P.L. 99-J14. Sec. 104(b)(2). lubeutulcd "33‘/4 cent*" for 
"SO «nli" in subpara. (b)(3XC). affective for ux. yn- begin, 
alter 12/31/(6
- P . L .  99'514, Sec 33l(dX3)(D). amended aubpare. (bX2XB>. 
effective for tax. yra begin, after 12/31/13 Prior to amend­
ment. aulipaia (bl(2KB) eeau ax followit

#
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ATTACHMENT 2

Existing statute can be amended with following addition:

A portion of a loan made before July 1, 1987 shall be considered a grant 

if, upon completion of the course of study for which the loan was granted, 

the borrower is a resident of the state for at least two years. The 

portion of the loan which shall be regarded as a grant shall be the 

following percentages of the total loan received plus interest up to a 

total of 50 percent of the total loan:

(1) two - three years residence in the state 10 percent;

(2) three - four years residence in the state an additional 10 percent;

(3) four - five years residence in the state an additional 10 percent;

(4) five - six years residence in the state an additional 10 percent;

(5) over six years residence in the state an additional 10 percent.
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OANIU K. IWOUYL HAWAM 
ERNEST F. HOLUNGS. SOUTH CAROLINA 
J BENNETT JOHNSTON. LOUISIANA 
QUENTIN N. BURCHCK. NORTH OAKOTA 
PATRICK J LEAHY. VERMONT 
JIM SASSER TENNESSEE 
**NNIS OlCONClNI. ARIZONA 

E BUMPERS. ARKANSAS 
NK f l LAUTENBERG. NEW JERSEY

^  ^ A« HAAKIN. IOWA
IARAM IKULSKJ. MARYLAND 

MARRY REIO, NEVADA 
BROCK AO AMS. WASHINGTON 
WYCHE FOWLER. JR. GEORGIA 
J. ROBERT KERREY. NEBRASKA

MARK O. HATFIELD. OREGON 
TED STEVENS, ALASKA 
ja m es a . McClure, id aho 
JAKE GARN. UTAH 
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ROBERT W HASTEN. JR. WISCONSIN 
ALfONSE M. 0 AMATO. NEW YORK 
WARREN HU OMAN. NEW HAMPSHIRE 
AHUN SPECTER PENNSYLVANIA 
PETE V. OOS4U0CL NEW MEXICO 
CHARLES L  GRASS LEY. IOWA 
DON NICXLIS. OKLAHOMA 
PHIL GRAMM. TEXAS

JAMES H ENGUSH. STAFF DIRECTOR 
J. KEfTH KENNEOY. MINORITY STAFF DIRECTOR

'Baited States Senate
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F e b r u a r y  7 ,  1 9 9 0
o n

J a n e  B y e r s  M a y n a r d  
E x e c u t i v e  D i r e c t o r
A l a s k a  C o m m i s s i o n  o n  P o s t s e c o n d a r y  E d u c a t i o n  
P . O .  B o x  F P
J u n e a u ,  A l a s k a  9 9 8 1 1 - 0 5 9 9  

D e a r  J a n e :

T h a n k  y o u  f o r  y o u r  l e t t e r  o f  J a n u a r y  2 6 ,  1 9 9 0 ,  r e g a r d i n g  t h e  
I R S  d e c i s i o n  t o  t a x  s t u d e n t  l o a n  f o r g i v e n e s s  b e n e f i t s .  Y o u r  
d e s c r i p t i o n  o f  t h e  t i m i n g  o f  f o r g i v e n e s s  b e n e f i t s  r a i s e s  s o m e  
i m p o r t a n t  q u e s t i o n s  a b o u t  t h e  l e g i t i m a c y  o f  t h e  I R S  r u l i n g .  I  
h a v e  a s k e d  R o b e r t  B r o c k ,  D i s t r i c t  D i r e c t o r  o f  t h e  A n c h o r a g e  I R S  
O f f i c e ,  f o r  h i s  p r o m p t  r e v i e w  o f  t h e  i s s u e s  y o u  r a i s e .

T h a n k  y o u  a g a i n  f o r  k e e p i n g  i n  t o u c h  w i t h  u s  o n  t h i s  
i m p o r t a n t  m a t t e r .

W i t h  b e s t  w i s h e s ,
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ALASKA COMMISSION ON POSTSKQNDAM EDUCATION i

S T E V E  C O W P E R ,  G O V E R N O R

P .O  B O X  F P
JUNEAU. ALASKA 99811-0539 
PHONE: (907) 465-2854

January 26, 1990

The Honorable Ted Stevens 
United States Senate 
522 Hart Building 
Washington, DC 20510

Dear Senator Stevens:

On behalf of the members of the Alaska Commission on 
Postsecondary Education, I would like to take this opportunity 
to thank you for your efforts to address the recent action by 
the IRS to tax Alaska Student Loan forgiveness recipients. 
While it is understood that congressional action may take a 
year or more to resolve this problem, your genuine concern and 
action to date are appreciated by both loan borrowers and state 
offici als.

As you work with IRS representatives, it is important to alert 
you to a procedural aspect of forgiveness that may affect the 
IRS position on taxation. The IRS is currently taxing students 
for years in which the student has received no monetary benefit 
from his or her forgiveness eligibility.

For example, a student becomes eligible for the first 10% of 
his or her loan forgiveness upon residing in the State for two 
years after graduation. The student applies to our office, we 
determine the forgiveness eligibility, and notify the student 
that they are qualified for the first forgiveness. The 
student's account is adjusted to reflect a. reduction in the 
total loan principal balance owed, but the student's monthly 
payments remain the same. The student receives no monetary 
benefit (i.e., reduction in payments) until the scheduled tenth 
(final) year of the repayment cycle when no payments will be 
owed. The tenth year of repayment is, therefore, forgiven.

To take this a step further, when the same student has resided 
in the State an additional year and applies for a second 10% of 
loan forgiveness, the ninth year of loan repayment is forgiven, 
and so on up to five years of forgiveness eligibility.
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Again, the issue here is that the student continues to pay the 
same amount out-of-pocket whether or not forgiveness has been 
received. It is only the length of the repayment period that 
gets progressively shorter with each forgiveness eligibility. 
The IRS, however, is currently taxing a student at the time of 
forgiveness eligibility as if the student has already seen a 
cost savings. This is simply not the case, and it is 
imperative that th'e IRS be made aware of this fact.

Thank you again for your assistance in this matter. If I can 
provide additional information, please contact me.

Sincerely,

cc: The Honorable Pat Rodey
Alaska State Senate

The Honorable Loren Leman 
Alaska House of Representatives

Frank Baxter, Commissioner 
Department of Administration

John Havelock, Chair
Alaska Commission on Postsecondary Education

Kristen Bomengen, Assistant Attorney General 
Alaska Department of Law



ALASKA COMMISSION ON POSTSECONDARY EDUCATION p . o b o x f p
JUNEAU, ALASKA 99011-0599 
PHONE: (907) 465-2854

m e m o r a n d u m

TO:

FROM:

R E :

D A T E :

On b e h a l f  o f  t h e  C o m m i s s i o n ,  I  w o u l d  l i k e  t o  e x p r e s s  o u r  
a p p r e c i a t i o n  and s u p p o r t  f o r  l e g i s l a t i v e  e f f o r t s  t o  d a t e  t o  
a d d r e s s  t h e  p r o b l e m  o f  IR S  t a x a t i o n  o f  S t u d e n t  L o a n  f o r g i v e n e s s  
b e n e f i t s .  L e g i s l a t i v e  e f f o r t s  t h u s  f a r  i n c l u d e  j o i n t  
r e s o l u t i o n s  i n  s u p p o r t  o f  C o n g r e s s i o n a l  p r o p o s a l s  S . 1803 and
H . R . 3 5 1 8  w h i c h  w o u l d  exem pt  A l a s k a  S t u d e n t  L o a n  f o r g i v e n e s s  
f r o m  t a x a t i o n .  S t a f f  a t  t h e  C o n g r e s s i o n a l  o f f i c e s  b e l i e v e  t h a t  
a r e s o l u t i o n  f r o m  t h e  A l a s k a  L e g i s l a t u r e  w i l l  s t r e n g t h e n  t h e  
S t a t e ' s  p o s i t i o n  and e n h a n c e  c h a n c e s  f o r  p a s s a g e  o f  t h e  
C o n g r e s s i o n a l  b i l l s .

S t a t e  a p p r o a c h e s  t o  d a t e  b y  b o t h  t h e  L e g i s l a t u r e  and t h e  O f f i c e  
o f  t h e  A t t o r n e y  G e n e r a l  h a v e  f o c u s e d  on  r e s t o r i n g  t h e  o r i g i n a l  
g r a n t  i n t e n t  o f  t h e  f o r g i v e n e s s  p r o v i s i o n  as  s t a t e d  i n  i n i t i a l  
s t a t u t o r y  r e f e r e n c e s  t o  f o r g i v e n e s s ,  b u t  w h i c h  was d ro^  ■‘d f r o m  
s t a t u t e  i n  1981. T h e  g r a n t  a p p r o a c h  i s  o f f e r e d  i n  t h e  e n c l o s e d  
l e t t e r  o f  J a n u a r y  4,  1990 f r o m  t h e  A t t o r n e y  G e n e r a l  t o  t h e  IR S  
r e g i o n a l  r e p r e s e n t a t i v e  R o b e r t  J a c k s o n .  T h i s  l e t t e r  e n c o u r a g e s  
t h e  I R S  t o  t r e a t  f o r g i v e n e s s  as an e d u c a t i o n a l  g r a n t  u n d e r  
26 U . S . C .  117, i n  l i g h t  o f  t h e  o r i g i n a l  s t a t u t o r y  l a n g u a g e .

A s  y o u  c a n  s e e  f r o m  t h e  I R S  r e s p o n s e  d a t e d  J a n u a r y  23,  1990,
h o w e v e r ,  t h e  A n c h o r a g e  IR S  o f f i c e  i s  n o t  a m en ab le  t o  t h e  g r a n t  
a r g u m e n t .  S i n c e  t h i s  i s  t h e  f i r s t  w r i t t e n  c o m m u n i c a t i o n  t h e  
S t a t e  n a s  r e c e i v e d  f r o m  t h e  I R S  on t h i s  m a t t e r  and s i n c e  IR S  
a c t i o n  i g n o r e s  l e g i s l a t i v e  i n t e n t ,  t h e  L e g i s l a t u r e  may w i s h  t o  
p u r s u e  a f o r m a l  r u l i n g  t o  d e t e r m i n e  a w o r k a b l e  s o l u t i o n .

Members  o f  t h e  S e n a t e  H ES S  C o m m i t t e e

T h e  H o n o r a b l e  P a u l  F i s c h e r ,  C h a i r m a n  
T h e  H o n o r a b l e  J i m  D u n c a n ,  V i c e  C h a i r  
T h e  H o n o r a b l e  A l  Adams 
T h e  H o n o r a b l e  L l o y d  J o n e s  
T h e  H o n o r a b l e  T i m  K e l l y

J a n e  M a y n a rd ,  E x e c u t i v e  D i r e c t q
A l a s k a  C o m m i s s i o n  on P o s t s e c o n c f c r f y E d u c a t i o n

S t a t u s  o f  I R S  T a x a t i o n  o f  A l a s k a  S t u d e n t  L o a n  
F o r g i v e n e s s  B e n e f i t s

F e b r u a r y  28,  1990
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I t  i s  p o s s i b l e  t h a t  d u r i n g  f o r m a l  r u l i n g  d e l i b e r a t i o n s  t h e
g r a n t  a p p r o a c h  c o u l d  b e  r e c o n s i d e r e d  a n d  t h e  A n c h o r a g e  o f f i c e  
d e c i s i o n  o v e r t u r n e d .  F o r  t h i s  r e a s o n ,  r e s t o r a t i o n  o f  o r i g i n a l  
g r a n t  l a n g u a g e  a s  w o r d e d  i n  A t t a c h m e n t  2 c o u l d  s t i l l  p r o c e e d  
w i t h o u t  h a r m f u l  e f f e c t  e i t h e r  d u r i n g  t h e  f o r m a l  r u l i n g  p r o c e s s  
o r  a f t e r  a f i n a l  d e t e r m i n a t i o n  h a s  b e e n  m a d e .  I n  a n y  e v e n t ,  i t  
s e e m s  p r u d e n t  t o  o b t a i n  a c l e a r  r e a d i n g  f r o m  t h e  I R S  c o n c e r n i n g  
t h e  a b i l i t y  o f  t h e  L e g i s l a t u r e  t o  t a k e  e f f e c t i v e  a c t i o n  i n  t h i s  
m a t t e r .

I n  t e r m s  o f  a d m i n i s t r a t i v e  a c t i o n  t a k e n  t o  a d d r e s s  t h i s
p r o b l e m ,  t h e  C o m m i s s i o n  h a s  n o w  n o t i f i e d  b o r r o w e r s  o f  t h e
p o s s i b i l i t y  o f  t a x  l i a b i l i t i e s .  S t a r t i n g  l a s t  O c t o b e r ,  o u r  
f o r g i v e n e s s  b r o c h u r e s ,  a p p l i c a t i o n s ,  a n d  s t a t e m e n t s  w e r e  
a m e n d e d  t o  i n c l u d e  t h e  f o l l o w i n g  s t a t e m e n t :

R e m i n d e r :

T h e  a m o u n t  o f  y o u r  l o a n  r e d u c t i o n  u n d e r  t h e  f o r g i v e n e s s  
p r o v i s i o n s  o f  t h e  A l a s k a  S t u d e n t  L o a n  P r o g r a m  m a y  b e  
i n c l u d a b l e  a s  g r o s s  i n c o m e  f o r  t a x  p u r p o s e s .  We r e c o m m e n d  
y o u  p r o v i d e  t h i s  i n f o r m a t i o n  t o  y o u r  t a x  r e t u r n  p r e p a r e r ,  
o r  c o n s u l t  w i t h  a t a x  a c c o u n t a n t  p r i o r  t o  c o m p l e t i n g  t h e  
r e t u r n  i t s e l f .

P l e a s e  n o t e  t h a t  t h e  O f f i c e  o f  t h e  A t t o r n e y  G e n e r a l  s t i l l
a d v i s e s  u s  t o  u s e  t h e  w o r d s  " m a y  b e "  n o t  " i s "  i n  r e f e r e n c e  t o  
i n c l u d a b l e  t a x a b l e  i n c o m e .  T h i s  i s  a p r e c a u t i o n  d u e  t o  t h e  
u n c e r t a i n t y  a s  t o  t h e  f i n a l  o u t c o m e  o f  t h i s  m a t t e r .  I n  
a d d i t i o n ,  a s e p a r a t e  s t a t e m e n t  w i t h  t h e  s a m e  r e m i n d e r  h a s  b e e n  
s e n t  t o  1 9 8 9  f o r g i v e n e s s  r e c i p i e n t s  t o  i n s u r e  t h a t  a l l  o f  t h o s e  
i n d i v i d u a l s  h a v e  b e e n  a l e r t e d  t o  t a x  p o s s i b i l i t i e s .

We i n t e n d  t o  c a r r y  o u r  b o r r o w e r  n o t i f i c a t i o n  a s t e p  f u r t h e r  t o  
a d d r e s s  t h e  f a c t  t h a t  t h e  I n t e r n a l  R e v e n u e  S e r v i c e  i s  c u r r e n t l y  
t a x i n g  s t u d e n t s  f o r  y e a r s  i n  w h i c h  t h e  s t u d e n t  h a s  r e c e i v e d  n o  
m o n e t a r y  b e n e f i t  f r o m  h i s  o r  h e r  f o r g i v e n e s s  e l i g i b i l i t y .  I n  
o t h e r  w o r d s ,  u p o n  r e c e i p t  o f  t h e  f o r g i v e n e s s  e l i g i b i l i t y . ,  t h e  
s t u d e n t ' s  a c c o u n t  i s  a d j u s t e d  t o  r e f l e c t  a r e d u c t i o n  i n  t h e  
t o t a l  l o a n  p r i n c i p a l  b a l a n c e  o w e d  ( w h i c h  r e s u l t s  i n  a s h o r t e r  
r e p a y m e n t  p e r i o d ) ,  b u t  t h e  s t u d e n t ' s  m o n t h l y  p a y m e n t s  r e m a i n  
t h e  s a m e .  T h e  I n t e r n a l  R e v e n u e  S e r v i c e ,  h o w e v e r ,  t a x e s  t h e  
s t u d e n t  a s  i f  h e  o r  s h e  h a s  a l r e a d y  s e e n  a c o s t  s a v i n g s  w h i c h ,
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i n  r e a l i t y ,  w o n ' t  o c c u r  u n t i l  t h e  e n d  o f  t h e  r e p a y m e n t  c y c l e  
w h e n  t h e  l a t t e r  y e a r s  o f  r e p a y m e n t  a r e  " f o r g i v e n " .  T h i s  
" d e l a y e d  b e n e f i t "  a r g u m e n t  i s  o f  c o n s i d e r a b l e  i n t e r e s t  t o  t h e  
C o n g r e s s i o n a l  o f f i c e s .  I t  h a s  b e e n  r e l a y e d  b y  S e n a t o r  S t e v e n s  
t o  t h e  I R S  a n d  w e  a r e  w a i t i n g  f o r  a r e s p o n s e .  ( S e e  A t t a c h m e n t
3 . )

T h r o u g h  d a t a  p r o c e s s i n g  c h a n g e s ,  w e  h o p e  t o  r e v i s e  o u r  
f o r g i v e n e s s  s t a t e m e n t s  t o  r e f l e c t  t h e  y e a r  i n  w h i c h  t h e  t r u e  
i m p a c t  o f  f o r g i v e n e s s  e l i g i b i l i t y  w i l l  o c c u r .  We r e a l i z e  t h a t  
i f  t h e  t a x a t i o n  o f  f o r g i v e n e s s  i s  u p h e l d ,  t h i s  a d m i n i s t r a t i v e  
a c t i o n  m a y  o n l y  d e l a y  t h e  s t u d e n t ' s  r e p o r t i n g  o f  t h e  a m o u n t  
f o r g i v e n ,  b u t  a t  l e a s t  t h e y  a r e  n o t  " h i t "  a t  a t i m e -  w h e n  t h e y  
a r e  s t i l l  b u r d e n e d  w i t h  t h e  s a m e  r e p a y m e n t  c o s t s  t h e y  h a d  p r i o r  
t o  f o r g i v e n e s s .  T h i s  a d m i n i s t r a t i v e  a p p r o a c h ,  h o w e v e r ,  i s  n o t  
i n t e n d e d  a s  a c o m p r o m i s e  p o s i t i o n  o r  a s o l u t i o n  t o  t h e  p r o b l e m  
a t  h a n d .

T h e  C o m m i s s i o n  w i l l  c o n t i n u e  t o  w o r k  c l o s e l y  w i t h  C o n g r e s s  a n d  
t h e  L e g i s l a t u r e  t o  r e m e d y  t h i s  u n f o r t u n a t e  s i t u a t i o n .

A t t a c n m e n t s

c c :  T h e  H o n o r a b l e  J a y  K e r t t u l a
A l a s k a  S t a t e  S e n a t e



ujjO. George enters his net benefits of 
15980. O n line 21b. he enters his taxable port 
jl 52.990-
Example 2. J o e  and Betty Johnson  are 

pjmed and are filing a joint return for 1989. 
jce  is retired and rece ives a fully taxable 
pension ot S28.000. Jo e  and Betty both 
aceived social security benefits in 1989. Jo e 's  
form SSA -1099  show s $6,600 in Box 3. 
j! 100 in Box 4, and $5,500 in Box 5. Betty's 

■ Form SSA -1099  show s S3,500 in Box 3 and 
ye same amount in Box 5. T h e  only other 
ncome Joe  and Betty had in 1989 was S2.400 
n mterest income. Th ey  figure their taxable 
social security benefits by completing the 
»orksheet shown below. Th e v  enter S9.000 on 
*e21a, Form 1040, and $1,450 on line 21b, 
Form 1040.

'  Social Security and Equivalent Railroad 
Retirement Benefits Worksheet 

(Keep for your records)

0*ck only one box.

'□  A. Single— enter S25.000 on line 7 below.
E 8. Married filing a join! return— enter S32.000 

on line 7 below.
□  C. Married not filing a joint rfum and lived with 

your spouse at any time during the 
year— enter -O- on line 7 below.

0  0. Married not filing a joint return and DID NOT
live with your spouse at any lima during the 
year— enter S25.000 on line 7 below.

1, Enter the total amount from Box 5 of 
ALL your Forms SSA-1099 and rorms 
RRB-1099 (if applicable) ..........  9,000

■or*. II line 1 is zero or less, stop here;
•on* ol your benefits are taxable. Olher.vise,
toon io hne 2.
2- Divide the amount on line 1 by 2 .........  4,500

1 Add the amounts on Form 1040, lines 7.
8a. 8b through 20, plus line 22. Do not 
include here any amounts from lines 
'6a or 17a ot Form 1040, or from Box 5 
Ol Fernis SSA-1099 or RRB-1099 ....... 30,400

*• Add linos 2 and 3 .................................  34,900

*■ Enter the amount from Form 1040, line 
30.......................................................  -0 -

*■ Subtract line 5 from line 4 ............   34,900

T Enter:

525.000 if you checked 
Box A or D, or

532.000 it you checked 
Box B, or

-0- il you checked Box C .............. 32,000

*• Subtract line 7 Irom line 6. Enter the 
result, but not less than aero „  2,900

II line B is zero, slop here. None ol 
tenets arg taxable. Do not enter any 

^**ntsonForm 1040. lines21aor21b, 
you checked Box D above. II your

•n ,M,eo)r °- en,er on ll,le 2,b and 
p. 0 ' °n the doited line to the lelt ol line
I  lme 8 is more than zero, go on Inline

*• °nnde the amount on line 8 by 2 ......... 1.450

10. Taxable bsnefits.
• First, enter on Form 1040, line 21a, 
the amount from line 1 above.
• Then, compa e amounts on lines 2 
and 9 above, and enter the smaller ol 
the two amounts on this line and also
on Form 1040, line 21b......   1.450

R e p a y m e n t s  M o r e  

T h a n  G r o s s  B e n e f i t s

In som e  situations, your Form  SS A -1 0 9 9  or 
Form  R R B -1 0 9 9  will show  that the total b en e ­
fits you repaid (Box 4) is m ore than the gross 
benefits (Box 3) you received. If this occurred, 
the amount in Box 5 will be  a negative figure 
and none of your benefits will be  taxable. If you 
rece ive  m ore than one  form, a negative figure 
in Box 5 of on e  form is used  to o ffset a positive 
figure in Box 5 of another form, If you have any 
questions about this negative figure, co ntact 
your local So cia l Security  Administration o ffice  
or your local Railroad Retirem ent Board field 
office.

J o in t  return. If you and your sp o u se  file a 
joint return, and your Fo rm s S S A -1 0 9 9  or 
Fo rm s R R B -1 0 9 9  show  that your repaym ents 
are m ore than your gross benefits, but your 
spo use 's  are not, subtract the am ount in Box 5 
of your form from the am ount in Box 5 of your 
sp o use ’s  form to get your net benefits w hen 
figuring if your com bined benefits are taxable.

Example. John  and Mary are married and 
file a joint return for 1989. John  rece ived  Form  
S S A -1 0 9 9  showing $3,000 in Box 5. Mary also 
rece ived  Form  S SA -1 0 9 9  and the amount in 
Box 5 w as ($500). John  and Mary will use 
$2,500 ($3,000 minus S500) as the amount of 
their net benefits when figuring if any of their 
com bined benefits are taxable.

R e p a y m e n t o f  b en e fits  r e c e iv e d  In an 
earlier year. If the sum  of the am ount show n 
in Box 5 ol all o f your Fo rm s SS A -1 0 9 9  and 
Fo rm s R R B -1 0 9 9  is a negative figure and part 
or all of this negative figure is for benefits you 
included in gross in com e in 1984, 1985, 1986, 
1987, or 1988, you can  take an itemized 
deduction  for the amount of the negative figure 
that represents those benefils. Th is  deduction, 
if $3,000 or less, is sub ject to the 2% -of- 
adjusted-gross-incom e limit that applies to c e r ­
tain m iscellaneous itemized deductions.

1) Figure your lax for 1989 with the itemized 
deduction.,Th is deduction  is not sub ject to 
the 2% -of-adjusted-gross-incom e limit that 
applies to certain m isce llaneous itemized 
deductions.

2) Figure your tax for 1989 without the 
deduction. If a portion of the negative fig­
ure represents a repaym ent o f 1984 b e n e ­
fits, you m ust first recom pute  your 1S84 
tax, reducing your 1984 socia l security 
benefits by that portion. R e co m p u te  your 
1985,1986,1987, and 1988 tax in the 
sam e manner, using any portion of the 
negative figure that represents a repay­
m ent of benefits for those  years. R e d u ce  
your 1989 tax, figured without the d e d u c­
tion. by the total d e crea se  in your 1984, 
1985, 1986, 1987, or 1988 tax as re co m ­
puted.

Com pare the tax figured in m ethods (1) and 
(2). Vour tax for 1989 is the lesser o f the two 
amounts. If m ethod (1) results in less tax, take 
the itemized deduction on  S ch e d u le  A (Fo rm

1040). If m ethod (2) results in less tax, claim  a 
credit for the applicable am ount on line 62 of 
Form  1040 and write "I.R.C. 1341" in the mar­
gin to the left of line 62. If both m ethods pro­
d uce  the sam e tax, deduct the repaym ent in 
full on S ch ed u la  A.

1 3 .  O t h e r  I n c o m e

I m p o r t a n t  C h a n g e

Ju ry  d u ty  pay. If yqu are required to give 
your jury duty pay to your em ployer b e ca u se  
your em ployer con tinues to pay your salary 
while you serve  on  the jury, you can , beginning 
in 1987, d ed u ct the am ount repaid a s  an 
adjustment to gross incom e, rather than as an 
itemized deduction. S e e  Jury duty pay, later.

You must include on  your tax return all 
incom e you rece ive  in the form of m oney, 
property, and serv ice s  that is not exem pt from 
tax. Th is chapter d is cu sses  many item s of tax­
able incom e, as well as som e major item s that 
are not taxable.

M i s c e l l a n e o u s  T a x a b l e  

I n c o m e

Th is  section  begins with, brief d iscuss ion s of 
num erous in com e items, arranged in alphabeti­
cal order. T h e s e  d iscuss ion s are followed by, 
other taxable in com e items w hich  are 
d iscusspd in greater detail as follows:

Bartering’

R ecoveries  (including state in com e ta x . 
refunds)

Repaym ents

Royalties

Note. W hen  you report m iscellaneous taxa­
ble incom e on  line 22 of Form  1040, write a 
brief description o f the in com e on the dotted 
line next to line 22.

A ctiv ity  n o t fo r  p ro fit. You  m ust include on 
your return in com e from an activity not for 
profit. An exam ple o f this type of activity would 
be a hobby or a farm you operate m ostly for 
recreation and pleasure. D eduction s fo r . . 
expenses related to the activity are limited,, 
cannot total m ore than the in com e you report, 
and can be taken only if you itemize d e d u c­
tions on S ch e d u le  A  (Fo rm  1040).

Th e  activity will be  presum ed to have been 
for prolit if it results in a profit in at least 3 out 
of 5 co n secu tive  tax years. However, for the 
breeding, training, showing, or racing o f hor­
ses, the activity m ust result in a profit in at 
least 2 out o f 7 co n se cu tive  tax years. If the 
activity m eets  this test, it is presum ed to I-a 
carried on for profit and the limits will not 
apply.

If you have engaged  in an activity for less 
than 3 years, you ca n  postpone the determ ina­
tion that the activity is not for profit by filing 
Form  5213, Election To Postpone Determina­
tion. G e t Publication 535, Business Expenses, 
for more information.

If this deduction is more than $3,000, 
you should figure your tax two ways:
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A la s k a  oil roya lties. If you w e ie  a resident of 
A laska and qualified to receive a  paym ent from 
A laska's mineral in com e fund, you must report 
this am ount on  line 22, Form  1040. T h e  state 
of A laska will send  you a Form  1 0 99 -M ISC  
w hich  show s this amount. IR S  will rece ive  a 
co p y  o f the Form  1099.

A lim ony . Include in in com e on line 11, Form  
1040, any alimony paym ents you receive. 
Am ounts you rece ive  for child support are not 
In com e to you, Alimony and child support 
paym ents are d iscu ssed  in Chap ter 20.

A llo w a n ce s  and  re im b u rsem en ts . If you
re ce ive  travel, transportation, or other 
a llow ances or reim bursem ents from  your 
employer, s e e  Chap ter 28.

C a n ce lle d  deb t. A  can ce lled  debt, or a  debt 
paid for you by another person, is generally 
in com e  to you and m ust be reported on  line 
22, Fo rm  1040. A  d iscount offered by a finan­
cial institution for the prepaym ent of a 
m ortgage loan is in com e from the cancellation 
of a  debt. However, you have no in com e from 
the cancellation  of a debt if the cancellation, or 
the paym ent by another person, is intended by 
the o ther person as a gift to you. 1

If your debt is ca n ce lled  in a bankruptcy 
ca s e  (title 11) or w hen you are insolvent, the 
d ischarge o f debt is not incom e. G e t 
Publication 908, Bankruptcy and Other Debt 
Cancellation.

Cancellation of student loan. You  do  not 
have in com e if your student loan is can ce lled  
b e ca u se  you agreed to certain conditions to 
obtain the loan and then performed the 
se rv ice s  required. Under the term s of the loan 
you m ust be required to work for a  specified  
period of time in certain professions for o n e  of 
a broad class o f employers. T o  qualify, the 
loan m ust have been  m ade by:

1) T h e  governm ent—federal, state, or local, 
o r an instrumentality, agency, or subdivi­
sion  thereof.

2) A  tax-exempt public benefit corporation 
w hich  has assum ed control of a  state, 
county, or municipal hospital, and w hose  
em ployees are considered  public em ploy­
e e s  under state law.

3) A n  educational organization under an 
agreem ent with an entity u "scribed in (1) 
or (2) that provided the funds to the 
institution to  make the loan.

Cancella tions o f student loans under section  
465 o f the Higher Educa tion  A ct  o f 1965 also 
are not incom e. /■
C o u r t  a w a rd s  and  dam ages. T o  determ ine if 
settlem ent am ounts you receive by co m pro­
m ise o r judgment m ust be  included !n incom e, 
you m ust consider the item which the 
settlem ent replaces. Include the following as 
ordinary incom e:

1) Interest on  any award.

2) Com pensa tion  tor lost w ages or lost 
profits.

3) Punitive dam ages.

4) Am ounts rece ived  in settlem ent of pension 
rights (if you did not contribute to the plan).

5) D am ages fo r

a ) Patent or copyright infringement.

b ) Breach  o f contract.

c )  Interference with business operations.

D o  not include as in com e com pensatory dam ­
ages for the following

1) Personal injury or s ickness  (w hether 
rece ived  in a lump sum  or installments).

2) Dam age to your character.

3) Alienation o f affection.

4) Surrender of custody o f a minor child.

G e t Publication 525, Taxable and Nontaxable 
Income, for additional information.

E s ta te  and  trust In com e . A n  esta te  or trust, 
unlike a partne'ship, may have to pay federal 
in com e tax. If you are a beneficiary o f an 
esta te or trust, you are taxed on your share of 
its incom e. However, there is never a double 
tax. Esta tes  and trusts file their returns on 
Form  1041, U.S. Fiduciary Income TaxRnum, 
and report your share of the in com e on S ch e d ­
ule K -1  of Form  1041.

Current Income required to be distrib­
uted. If you are the beneficiary of a trust that 
m ust distribute currently all o f its in com e, you 
m ust report your share o f the  dirrributable net 
in com e whether or not you have actually 
rece ived  it.

Current Income n o t»equli ed to be distrib­
uted. If you are the  beneficiary of an estate or 
trust and the fiduciary has the ch o ice  of 
whether to distribute all or a  part of the current 
incom e, you  must report all in com e  that is 
required to  be  distributed to you. w hether or 
not it is actually distributed, plus all other 
am ounts actually paid or credited  to you, to the 
extent of your share o f distributable net 
incom e.

How to report estate and trust Income. 
E a ch  item o f in com e is treated the sam e tor 
you  as for the estate or trust. If it is dividend . 
in com e for the trust, it is the sam e for you.

T h e  fiduciary of the estate or trust m ust te ll\ J  
you the type of items making up your rhare of 
the esta 'e  or trust in com e and any credits you 
are allowed on your individual in com e tax 
return.

Loss s of estates and trusts  generally 
are not deductible by the beneficiaries.

Grantor trust. Incom e earned by a grantor 
trust is taxable to the grantor, not the benefici­
ary. Th is  rule applies-if the'property put into the 
trust will revert (be  returned) to the grantor or 
the grantor’s  spouse. Generally, for transfers 
after M arch 1,1986, a trust is a grantor trust if 
the grantor has a reversionary interest valued 
(at the dale o f transfer) at m ore than 5% of the 
value of the transferred property. Fo r transfers 
in trust m ade before March 2,1986, a trust 
was a grantor trust if it was exp e cted  that the 
property would revert to the grantor within 10 
years.

F e e s . Include all fe e s  for your se rv ice s  in 
gross incom e. Exam ples of these  fees  are 
am ounts you receive for serv ice s  as:

1) A  corporation director.

2) An  executor or administrator o f an  estate.
3) A  notary public.

4) An  election  precinct official.

F r e e  tour. A  free tour you re ce ive  from a 
travel agency  for organizing a group o f tourists 
m ust be included in incom e on  line 22, Form  
1040, or ori S ch ed u le  C  (Fo rm  1040) at the fair 
market value of the tour. Y ou  ca n no t deduct 
your expenses in serving as the  voluntary 
leader of the group at the group's request.

G am bling  w inn ings. You n ust include your 
gambling winnings ' co m e  on  line 22, Form  
1040. If you itemize your deductions on  S ch e d ­
ule A  (Fo rm  1040). you ca n  d ed uct gambling

losses you had during the year, but only up 
the amount of your winnings. .

Winnings from lotteries and raffles art 
gambling winnings. Y ou  m ust include in ii 
bonds, cars, houses, and other noncash  
at their fair market value.

I*,Note. If you win a state lottery prize p a ' 
ble in installments, you m ust include in gro 
incom e the annual paym ents and any ambu 
you receive designated a s  "interest" on the. 
unpaid installments.

H o b b y  lo s se s . L o s s e s  from a hobby are 
deductible from other incor.ie. A  hobby is an 

• activity from w hich  you d o  not expect to mak 
a profit. S a e  Activity not lor profit, earlier. .

Note. If you co lle ct stamps, co ins, or other, 
items as a hobby for recreation and pleasure, 
and you sell any o f the items, your gain is tax 
ble as a capital gain. (S e e  Chap ter 16.) H o w -- 
ever, if you sell items from  your co llection  at a* 
loss, you canno t d ed u ct a  net loss. / if

)
Illegal In co m e , su ch  a s  stolen or em bezzled' 
funds, must be  included in gross in com e on 
line 22, Form  1040, or on S ch ed u le  C  (Fo rm  >
1040). ‘ S

. /
Indian fish ing rights. If you are a m em ber of 
a qualified Indian tribe that lias fishing rights j 
secured  by treaty, executive order, or an A ct  o f 
Con g ress  as o f M arch 17,1988, do not include' 
in in com e am ounts you rece ive  from activities 
related to those fishing rights. T h e  in com e is 
not sub ject to in com e tax, self-employm ent * 
tax, or em ploym ent taxes.

In ves tm en t c lu b s . An  investm ent club is a  . 
group o f friends, neighbors, business a sso ci­
ates, or others w ho pool limited or stated 
am ounts of funds to invest in sto ck  or other 
securities. T h e  club  may or may not have a ’ . 
written agreem ent, charter, or by-laws. Usually, 
the group operates informally with m em bers 
pledging a regular am ount to be  paid into the 
club monthly. S o m e  club s  nave a com m ittee 
that gathers information on  securities, se le cts  
the m ost promising, and recom m ends that the 
club invest in them. O ther clubs rotate the 
investigatory responsibilities am ong all their 
m em bers. M ost require all m em bers to vo te  for 
or against all investm ents, sales, exchanges, 
or other transactions.

How  the ir co m e  from an investm ent club  is ‘ 
reported on your tax return depends on how  
the club  operates. M ost club s  operate as part­
nerships and are treated as su ch  for federal 
tax purposes. O thers  operate as corporations, 
trusts, or associa tions taxed as corporations.

Fo r m ore information about investment 
clubs, get Publication 550, Investment Income 
and Expenses.
Ju ry  d u ty  pay you rece ive  must be  included 
in incom e. If you are required to give the pay to 
your em ployer b e ca u se  your em ployer contin ­
ues to pay your salary while you serve  on the 
jury, you can  d ed u ct the am ount turned over to 
your employer as an adjustm ent to incom e. 
Include the am ount you repay your em ployer 
on line 30, Form  1040, and write “Jury pay" 
and the amount on the dotted line next to line 
30.

K ick b a ck s . Y ou  m ust in clude in in' nme on 
line 22, Form  1040, or on  S ch ed u le  0  (Form  ' 
1040), k ickbacks, side com m issions, push 
money, or similar paym ents you receive..

Example, Y ou  are a ca r  sa lesperson a n d ' 
help arrange ca r insurance for buyers. Insur­
a n ce  brokers kick back part of their 
com m issions to you for referring cu stom ers to
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OFFICIAL BUSINESS ©ffice of ti)z gkcretarp CAPITOL BUILDING
---------- JUNEAU ALASKA 99811

F O R  Y O U R  I M M E D I A T E  A T T E N T I O N  

T O  S E N A T E  C O M M I T T E E :  H E S S

F R O M :  O f f i c e  o f  t h e  S e n a t e  S e c r e t a r y

D A T E :  F e b r u a r y  8 ,  1 9 9 0

A  S p o n s o r  S u b s t i t u t e  h a s  b e e n  i n t r o d u c e d  o n  t h e  f o l l o w i n g  
b i l l / r e s o l u t i o n  t h a t  i s  p e n d i n g  i n  y o u r  C o m m i t t e e .

S E N A T E  B I L L  N O .  3 6 3

F r e e  t u i t i o n  f o r  d e p e n d e n t s  o f  l o w - i n c o m e  f a m i l i e s  a n d  
c e r t a i n  i n d e p e n d e n t  p e r s o n s .

P l e a s e  p u l l  t h i s  b i l l / b l u e  b a c k  f r o m  y o u r  f i l e s  a n d  g i v e  t o  
t h e  p a g e  d e l i v e r i n g  t h i s  m e s s a g e .  T h e  b i l l / r e s o l u t i o n  w i l l  b e  
r e t u r n e d  t o  y o u  w i t h  t h e  S p o n s o r  S u b s t i t u t e .  T h a n k  y o u .

W v T - i U

S I G N A T U R E  O F  P E R S O N  R E C E I V I N G  T H I S  M E S S A G E



Official Business

Alaska State Legislature
SENATE

P.O. Box V 
State Capitol 

Juneau, Alaska 99811

M E M O R A N D U M

T O :

FR O M :  

S U B J : 

D A T E :

S e n a t o r  
S e n a t e  H  

S o c i a l

i s c h e r ,  C h a i r m a n  
, E d u c a t i o n ,  a n d  

I v i c e s  C o m m i t t e e

S e n a t o r  J a y  K e r t t u l a  

S e n a t e  B i l l  3 6 3  

F e b r u a r y  2 ,  1 9 9 0

I  w o u l d  a p p r e c i a t e  y o u r  s c h e d u l i n g  S e n a t e  B i l l  3 6 3  a t  
y o u r  e a r l i e s t  c o n v e n i e n c e .

S e n a t e  B i l l  3 6 3  w o u l d  p r o v i d e  f r e e  t u i t i o n  a t  t h e  
U n i v e r s i t y  o f  A l a s k a  f o r  l o w - i n c o m e  s t u d e n t s .  T h e  o r i g i n a l  
b i l l  p r o v i d e d  f r e e  t u i t i o n  o n l y  f o r  d e p e n d e n t  s t u d e n t s  o f  
l o w - i n c o m e  f a m i l i e s .  T h e  s p o n s o r  s u b s t i t u t e  w o u l d  p r o v i d e  
f r e e  t u i t i o n  t o  b o t h  d e p e n d e n t  s t u d e n t s  o f  l o w - i n c o m e  
f a m i l i e s ,  a n d  i n d e p e n d e n t  s t u d e n t s  w h o  a r e ,  t h e m s e l v e s ,  
l o w - i n c o m e .  L o w - i n c o m e  i s  d e f i n e d  b y  t h e  f e d e r a l  p o v e r t y  
g u i d e l i n e s .

I  h a v e  a t t a c h e d  b a c k - u p  i n f o r m a t i o n  t o  t h e  b i l l ,  
i n c l u d i n g  a  l e t t e r  o f  s u p p o r t  f r o m  t h e  A l a s k a  P o s t s e c o n d a r y  
C o m m i s s i o n .  I  a p p r e c i a t e  y o u r  c o n s i d e r a t i o n  o f  t h i s  m a t t e r .

J K : k h
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STEVE COWPER, GOVERNOR

ALASKA COMMISSION ON POSTSECONDARY EDUCATION P.O BOX FP
JUNEAU, ALASKA 99811-0599 
PHONE: (907) 465-2854

M E M O R A N D U M

T O T h e  H o n o r a b l e  J a y  E C e r t t u l a  
A l a s k a  S t a t e  S e n a t e *  I  2  U S D

F R O M :  J a n e  B y e r s  M a y n a r d ,  E x e c u t i v e  D i r e c t
A l a s k a  C o m m i s s i o n  o n  P o s t s e c o n d a r y  E

S U B J E C T :  S e n a t e  B i l l  3 6 3  

D A T E :  J a n u a r y  1 1 ,  1 9 9 0

I  h a v e  h a d  t h e  o p p o r t u n i t y  t o  r e v i e w  S e n a t e  B i l l  3 6 3  a n d
p e r s o n a l l y  a p p r e c i a t e  y o u r  e f f o r t s  t o  a d d r e s s  t h e  p r o b l e m  o f  
a c c e s s  t o  h i g h e r  e d u c a t i o n  f o r  l o w - i n c o m e  s t u d e n t s .  O u r
C o m m i s s i o n  h a s  e s t a b l i s h e d  a s  a  p r i o r i t y  c o n c e r n ,  t h e  n e e d s  o f  
t h i s  s a m e  p o p u l a t i o n  g r o u p ,  a n d  s e e k s  t o  p a c k a g e  S t a t e  g r a n t s  
w i t h  l o a n s  s o  t h a t  l o w - i n c o m e  s t u d e n t s  c a n  h a v e  t h e  i n c e n t i v e  
a n d  t h e  m e a n s  t o  a c c e s s  p o s t s e c o n d a r y  e d u c a t i o n .

I f  t h e s e  s t u d e n t s  c a n  b e  m a d e  a w a r e  e a r l y  o n  a t  t h e  e l e m e n t a r y  
a n d  s e c o n d a r y  l e v e l s  t h a t  a c c e s s  t o  c o l l e g e  i s  a  r e a l i t y ,  t h e  
r e s u l t  w o u l d  b e  i n c r e a s e d  r e t e n t i o n  a n d  a c a d e m i c  a c h i e v e m e n t  a t  
t h e  s e c o n d a r y  l e v e l ,  w i t h  r e d u c e d  r e l i a n c e  u p o n  r e m e d i a l  s t u d y  
a n d  u l t i m a t e  s u c c e s s  a t  t h e  p o s t s e c o n d a r y  l e v e l .  T w o  m e a n s  t o  
a c h i e v e  t h i s  g o a l  a r e  t h r o u g h  th e .  p r o v i s i o n  o f  s u i t a b l e
f i n a n c i a l  a s s i s t a n c e  p r o g r a m s  a n d  t h r o u g h  f r e e  t u i t i o n  a n d  f e e  
o p t i o n s .

W h i l e  t h e  U n i v e r s i t y  o f  A l a s k a  c a n  p r o v i d e  s p e c i f i c  f i s c a l  
i m p a c t  d a t a  f o r  S e n a t e  B i l l  3 6 3  t h r o u g h  t h e  U n i v e r s i t y ' s  
F i n a n c i a l  A i d  a n d  I n s t i t u t i o n a l  R e s e a r c h  o f f i c e s ,  t h e  e n c l o s e d  
i n f o r m a t i o n  f r o m  o u r  C o m m i s s i o n  m a y  b e  o f  i n t e r e s t  a s  i t  
r e l a t e s  t o  t h e  f i n a n c i a l  s t a t u s  a n d  n e e d s  o f  t h e  s t u d e n t s
a d d r e s s e d  b y  S e n a t e  B i l l  3 6 3 .  T h i s  i n f o r m a t i o n  g i v e s  a  p r o f i l e  
o f  A l a s k a ' s  S t a t e  E d u c a t i o n a l  I n c e n t i v e  G r a n t  ( 3 E I G )  P r o g r a m  
a p p l i c a n t s  w h o  a p p l y  t o  o u r  a g e n c y  e a c h  y e a r  f o r  g r a n t  f u n d s .

05-E53LH



T h e  H o n o r a b l e  J a y  K e r t t u l a  
J a n u a r y  1 1 ,  1 9 9 0  
P a g e  2

T h i s  l o w - i n c o m e  t a r g e t  a u d i e n c e ,  w h i c h  i n c l u d e s  b o t h  
. i n d e p e n d e n t  a n d  d e p e n d e n t  s t u d e n t s ,  c a n  b e  c h a r a c t e r i z e d  a s  

f o l l o w s :

60% o f  S E I G  g r a n t  a p p l i c a n t s  a r e  f r o m  r u r a l  a r e a s  ( n o t  
A n c h o r a g e ,  F a i r b a n k s  o r  J u n e a u ) ;
2 / 3  u s e  g r a n t  d o l l a r s  f o r  i n - s t a t e  a t t e n d a n c e ;  
o f  t h o s e  r e c e i v i n g  g r a n t s ,  1 / 3  a r e  s i n g l e  p a r e n t s  w i t h  
a n  a v e r a g e  o f  3 . 2  d e p e n d e n t s ;
o f  t h o s e  n o t  f u n d e d  a n d  w h o  d o  n o t  a t t e n d ,  60% h a v e  
a v e r a g e  a n n u a l  i n c o m e s  b e l o w  $ 1 0 , 0 0 0  w h i l e  a v e r a g e  
e d u c a t i o n a l  c o s t s  a r e  o v e r  $ 1 0 , 3 0 0  f o r  s t u d e n t s  w i t h  
f a m i l i e s ;  a n d
o v e r  40% a r e  h e a d s  o f  t h e  h o u s e h o l d s  w i t h  d e p e n d e n t s  
w h o  w i s h  t o  e n t e r  p o s t s e c o n d a r y  s t u d y  f o r  t h e  f i r s t  
t i m e .

We s p e c u l a t e  t h a t  m a n y  d i s c a r d  e d u c a t i o n  a s  a  v i a b l e  o p t i o n  
b e c a u s e  t h e s e  s t u d e n t s  o r  t h e i r  p a r e n t s  c a n n o t  a f f o r d  h i g h  l o a n  
d e b t  i n  a d d i t i o n  t o  t h e  c o s t  o f  m a i n t a i n i n g  t h e i r  f a m i l i e s .

C o n s e q u e n t l y  f o r  F i s c a l  Y e a r  1 9 9 1 ,  w e  h a v e  r e q u e s t e d  a n  
i n c r e m e n t  o f  $ 8 2 5 . 0  i n  o r d e r  t o  e x p a n d  t h e  e x i s t i n g  S E I G  g r a n t  
p r o g r a m  t o  m e e t  t h e  n e e d s  o f  a b o u t  8 0 0  e l i g i b l e  g r a n t  
a p p l i c a n t s .  C u r r e n t  f u n d s  ( $ 1 2 0 . 0  i n  f e d e r a l  d o l l a r s  m a t c h e d  
b y  t h e  S t a t e )  a r e  s u f f i c i e n t  f o r  o n l y  1 5 0  g r a n t  a w a r d s .  I n  
l i g h t  o f  o u r  r e q u e s t ,  t h e  G o v e r n o r  h a s  r e c o m m e n d e d  a $ 5 0 0 . 0  
i n c r e a s e  f o r  S E I G  f o r  F i s c a l  Y e a r  1 9 9 1 .

B o t h  t h e  e x p a n s i o n  o f  t h e  S E I G  p r o g r a m  a n d  t h e  t u i t i o n  w a i v e r  
p r o g r a m  a s  p r o p o s e d  i n  S e n a t e  B i l l  3 6 3  c o u l d  b e  a  p r o m i s i n g  
m e a n s  o f  g e n e r a t i n g  r e v e n u e  t o  t he . S t a t e .  In. d i m i n i s h i n g  
e c o n o m i c  b a r r i e r s  t o  l o w - i n c o m e ,  a t - r i s k  i n d i v i d u a l s ,  m o s t  o f  
w hom  c o m e  f r o m  o u r  m o r e  r u r a l  a r e a s ,  a n d  b y  e n a b l i n g  t h e m  
t h r o u g h  c o l l e g e  s t u d y  t o  j o i n  t h e  r a n k s  o f  a  t r a i n e d  w o r k f o r c e  
-  y o u  a r e  e n h a n c i n g  t h e i r  a b i l i t y  t o  c o n t r i b u t e  t o  A l a s k a ' s  
e c o n o m y .  B o t h  t h e  i n d i v i d u a l  a n d  t h e  S t a t e  b e n e f i t .

I h o p e  this i n f o r m a t i o n  is o f  i n t e r e s t .

E n c l o s u r e



S U M M A R Y  P R E F A C E

I n  N o v e m b e r  o f  l a s t  y e a r ,  t h e  A m e r i c a n  C o u n c i l  o n  E d u c a t i o n  a n d  

t h e  E d u c a t i o n  C o m m i s s i o n  o f  t h e  S t a t e s  h e l d  a s y m p o s i u m  w h i c h  

b r o u g h t  t o g e t h e r  r e p r e s e n t a t i v e s  o f  n e a r l y  30  e d u c a t i o n a l  

o r g a n i z a t i o n s  t o  a d d r e s s  t h e  i s s u e s  o f  e a r l y  i n t e r v e n t i o n  a n d  

a w a r e n e s s  i n  e d u c a t i o n .  T h e  r e s u l t  o f  t h i s  m e e t i n g  w a s  t h e  

p u b l i c a t i o n  o f  " C e r t a i n t y  o f  O p p o r t u n i t y , "  a p a p e r  e x p r e s s i n g  

t h e i r  c o n c e r n  r e g a r d i n g  t h e  n a t i o n a l  t r e n d  t o w a r d  e d u c a t i o n a l  

s t a g n a t i o n  i n  c e r t a i n  s o c i o - e c o n o m i c  a n d  r a c i a l  g r o u p s .

T h e i r  t h r u s t  w a s  t o  e n c o u r a g e  a n d  d e v e l o p  p r o g r a m s  t o  a l e r t  

y o u n g  s t u d e n t s  a n d  t h e i r  p a r e n t s  t o  t h e  v a l u e  a n d  a v a i l a b i l i t y  

o f  p o s t s e c o n d a r y  e d u c a t i o n  t o  i n c r e a s e  h i g h  s c h o o l  r e t e n t i o n  

a n d  p o s t s e c o n d a r y  a t t e n d a n c e .

T h e i r  m o t i v a t i o n  i s  s t a r k l y  a p p a r e n t  i n  l i g h t  o f  t h e  f a c t s  a n d  

t h e  f e a r s  t h e y  s h a r e d :

" I n  1 9 5 0 ,  t h e r e  w e r e  1 7  A m e r i c a n s  w o r k i n g  t o  s u p p o r t  e a c h  

r e t i r e d  p e r s o n .  B y  1 9 9 2 ,  t h e  r a t i o  w i l l  b e  o n l y  t h r e e  t o  

o n e ,  a n d  o n e  o f  t h e  t h r e e  w o r k e r s  w i l l  b e  B l a c k ,  H i s p a n i c ,  

A s i a n ,  o r  N a t i v e  A m e r i c a n .  O f  t h e  3 . 6  m i l l i o n  c h i l d r e n  w h o  

e n t e r e d  k i n d e r g a r t e n  i n  1 9 8 8  ( t h e  h i g h  s c h o o l  c l a s s  o f  

2 0 G 1 J ,  a b o u t  o n e - t h i r d  a r e  m i n o r i t y  s t u d e n t s .  O n e - q u a r t e r  £ 

o f  t h e  c h i l d r e n  w e r e  b o r n  i n  p o v e r t y . "
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B e c a u s e  o f  t h e s e  c h a n g e s ,  t h e  c o m m o n  e x p e c t a t i o n  i s  f o r

i n c r e a s e d  d r o p o u t  r a t e s .  W i t h o u t  e a r l y  i n t e r v e n t i o n  " i n  t h e

l i v e s  o f  a t - r i s k  s t u d e n t s ,  a s i g n i f i c a n t  p e r c e n t a g e  o f  t h e

c l a s s  o f  2 0 0 1  w i l l  b e  a l i e n a t e d  b y  6 t h  g r a d e  a n d  o n  t h e  s t r e e t s  

b y  a g e  1 6 . "  N o t  o n l y  w i l l  t h e y  b e  l i k e l y  t o  l i v e  i n  p o v e r t y  

b u t  w i l l  b e c o m e  w h a t  h a s  b e e n  t e r m e d  " n o n - c i t i z e n s — i n d i v i d u a l s  

w h o  d o  n o t  w o r k ,  p a y  t a x e s ,  v o t e ,  o r  c o n c e r n  t h e m s e l v e s  w i t h  

o t h e r s ,  b u t  i n s t e a d  d r a i n  r e s o u r c e s . "

T h e  s y m p o s i u m  r e p o r t  c i t e s  S t a n f o r d  U n i v e r s i t i e s '  H e n r y  L e v i n ' s  

e s t i m a t e  o f  " s e v e r a l  y e a r s  a g o  t h a t  t h e  c o s t  o f  s c h o o l

d r o p o u t s ,  c u r r e n t  a g e s  2 5 - 3 4 ,  a m o u n t e d  c o n s e r v a t i v e l y  t o  $ 7 7

b i l l i o n  e v e r y  y e a r :  $71  b i l l i o n  i n  l o s t  t a x  r e v e n u e s ;  $3

b i l l i o n  f o r  w e l f a r e  a n d  u n e m p l o y m e n t ;  a n d  $3  b i l l i o n  f o r  c r i m e  

p r e v e n t i o n . "  T h e  r e p o r t  f u r t h e r  p o i n t s  o u t  t h a t  c o s t s

s t a t e s  m o r e  t o  k e e p  an  i n d i v i d u a l  i n  p r i s o n  f o r  o n e  y e a r

t h a n  . . .  t o  p a y  f o r  f o u r  y e a r s  o f  c o l l e g e . "

A n o t h e r  c o m p e l l i n g  f a c t  w h i c h  i m p a c t s  o n  b o t h  t h e  p e r s o n a l  a n d  

n a t i o n a l  l e v e l s  i s ti_ t h a t : " T h e  i n c o m e  g a p  b e t w e e n  s t u d e n t s  w h o

c o m p l e t e  h i g h  s c h o o l  a n d  t h o s e  w h o  g r a d u a t e  f r o m  c o l l e g e  h a s  

w i d e n e d  s i g n i f i c a n t l y .  I n  t h e  e a r l y  1 9 7 0  ' s ,  t h e  g a p  i n

s a l a r i e s  b e t w e e n  a 3 0  y e a r  o l d  m an  w i t h  a h i g h  s c h o o l  d e g r e e  

a n d  o n e  w i t h  a c o l l e g e  d e g r e e  w a s  16  p e r c e n t .  T o d a y ,  t h a t  g a p  

i s  5 0  p e r c e n t .
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I n  r e g a r d s  t o  g r a n t  a i d  a i m e d  a t  p r o v i d i n g  a " c e r t a i n t y  o f  

o p p o r t u n i t y "  f o r  a t - r i s k  s t u d e n t s  t h e  r e p o r t  h a d  t h i s  t o  s a y :

" T h e  r e c e n t  t r e n d  t o w a r d s  d e p e n d e n c e  o n  l o a n s  v e r s u s  g r a n t s  

i s  a m a j o r  o b s t a c l e  f o r  l o w - i n c o m e  s t u d e n t s ,  w h o  m a y

p e r c e i v e  l o w  f u t u r e  e a r n i n g s  p o t e n t i a l .  T h i s  p r a c t i c e  a l s o

i g n o r e s  t h e  b i a s  t h a t  m a n y  c u l t u r e s  h a v e  a g a i n s t  b o r r o w i n g . "

T o  f u r t h e r  c o m p l i c a t e  t h e  s i t u a t i o n ,  i t  i s  t h e  p e r c e p t i o n  o f  

s o m e  t h a t  t h e r e  i s  a v a s t ,  u n t a p p e d  p o o l  o f  r e s o u r c e s  a v a i l a b l e  

t o  s t u d e n t s  w h o  h a v e  t h e  w h e r e w i t h a l  t o  a c c e s s  t h e m ,  a n d  t o  a 

c e r t a i n  e x t e n t  t h i s  i s  t r u e .  H o w e v e r ,  m u c h  o f  t h e s e  f u n d s  a r e  

t i e d  t o  s p e c i f i c  s c h o o l s ,  e t h n i c  g r o u p s ,  f r a t e r n a l  o r d e r s ,  a n d  

r e l i g i o u s  o r g a n i z a t i o n s .  M o s t  o f  t h i s  u n u s e d  m o n e y  i s  n o t

p o r t a b l e .

T h e  a c t u a l  p r o c e s s  o f  d i s c o v e r i n g  a i d  c a n  h a v e  f i n a n c i a l  

b a r r i e r s  a s  w e l l .  " I n d e p e n d e n t  c o n s u l t a n t s  a r e  p r o v i d i n g  

a d m i s s i o n s  a n d  f i n a n c i a l  a i d  i n f o r m a t i o n  t h a t  s t u d e n t s  a n d

p a r e n t s  f e e l  t h e y  a r e  u n a b l e  t o  g e t  f r o m  t h e  i n s t i t u t i o n s  

t h e m s e l v e s .  T h e r e  i s  a c l e a r  d e m a n d  f o r  t h e s e  s e r v i c e s  f o r  

w h i c h  i n d i v i d u a l s  m a y  p a y  u p  t o  $ 1 , 0 0 0 . "

F a m i l y  a s s i s t a n c e  a n d  s u p p o r t  m a y  a l s o  b e  l a c k i n g  i n  t h i s  

s e a r c h  p r o c e s s .  " M o s t  p a r e n t s  o f  a t - r i s k  c h i l d r e n  w a n t  n o t h i n g  

m o r e  t h a n  f o r  t h e i r  c h i l d r e n  t o  s u c c e e d ,  b u t  t h e y  o f t e n  l a c k
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t h e  t o o l s  n e c e s s a r y  t o  h e l p  t h e m  t h r o u g h  t h e  e d u c a t i o n  

p r o c e s s  . . M a n y  . . .  d o  n o t  h a v e  p o s i t i v e  m e m o r i e s  o f  

s c h o o l  a n d  m a y  h a v e  d r o p p e d  o u t  t h e m s e l v e s .  T h e y  m a y  n o t

u n d e r s t a n d  t h e  v a l u e  o f  e d u c a t i o n . ”

# 3 1 4 1 T
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T O :  T h e  H o n o r a b l e  J a y  K e r t t u l a  t 2 1‘inn
A l a s k a  S t a t e  S e n a t e  1

F R O M :  J a n e  B y e r s  M a y n a r d ,  E x e c u t i v e  D i r e c t
A l a s k a  C o m m i s s i o n  o n  P o s t s e c o n d a r y  E d u c a t i o n

S U B J E C T :  S e n a t e  B i l l  3 6 3

D A T E :  J a n u a r y  1 1 ,  1 9 9 0

I  h a v e  h a d  t h e  o p p o r t u n i t y  t o  r e v i e w  S e n a t e  B i l l  3 6 3  a n d  
p e r s o n a l l y  a p p r e c i a t e  y o u r  e f f o r t s  t o  a d d r e s s  t h e  p r o b l e m  o f  
a c c e s s  t o  h i g h e r  e d u c a t i o n  f o r  l o w - i n c o m e  s t u d e n t s .  O u r  
C o m m i s s i o n  h a s  e s t a b l i s h e d  a s  a  p r i o r i t y  c o n c e r n ,  t h e  n e e d s  o f  
t h i s  s a m e  p o p u l a t i o n  g r o u p ,  a n d  s e e k s  t o  p a c k a g e  S t a t e  g r a n t s  
w i t h  l o a n s  s o  t h a t  l o w - i n c o m e  s t u d e n t s  c a n  h a v e  t h e  i n c e n t i v e  
a n d  t h e  m e a n s  t o  a c c e s s  p o s t s e c o n d a r y  e d u c a t i o n .

I f  t h e s e  s t u d e n t s  c a n  b e  m a d e  a w a r e  e a r l y  o n  a t  t h e  e l e m e n t a r y  
a n d  s e c o n d a r y  l e v e l s  t h a t  a c c e s s  t o  c o l l e g e  i s  a  r e a l i t y ,  t h e  
r e s u l t  w o u l d  b e  i n c r e a s e d  r e t e n t i o n  a n d  a c a d e m i c  a c h i e v e m e n t  a t  
t h e  s e c o n d a r y  l e v e l ,  w i t h  r e d u c e d  r e l i a n c e  u p o n  r e m e d i a l  s t u d y  
a n d  u l t i m a t e  s u c c e s s  a t  t h e  p o s t s e c o n d a r y  l e v e l .  T w o  m e a n s  t o  
a c h i e v e  t h i s  g o a l  a r e  t h r o u g h  t h e  p r o v i s i o n  o f  s u i t a b l e  
f i n a n c i a l  a s s i s t a n c e  p r o g r a m s  a n d  t h r o u g h  f r e e  t u i t i o n  a n d  f e e  
o p t i o n s .

W h i l e  t h e  U n i v e r s i t y  o f  A l a s k a  c a n  p r o v i d e  s p e c i f i c  f i s c a l  
i m p a c t  d a t a  f o r  S e n a t e  B i l l  3 6 3  t h r o u g h  t h e  U n i v e r s i t y ' s  
F i n a n c i a l  A i d  a n d  I n s t i t u t i o n a l  R e s e a r c h  o f f i c e s ,  t h e  e n c l o s e d  
i n f o r m a t i o n  f r o m  o u r  C o m m i s s i o n  m a y  b e  o f  i n t e r e s t  a s  i t  
r e l a t e s  t o  t h e  f i n a n c i a l  s t a t u s  a n d  n e e d s  o f  t h e  s t u d e n t s  
a d d r e s s e d  b y  S e n a t e  B i l l  3 6 3 .  T h i s  i n f o r m a t i o n  g i v e s  a  p r o f i l e  
o f  A l a s k a ' s  S t a t e  E d u c a t i o n a l  I n c e n t i v e  G r a n t  ( S E I G )  P r o g r a m  
a p p l i c a n t s  w h o  a p p l y  t o  o u r  a g e n c y  e a c h  y e a r  f o r  g r a n t  f u n d s .
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T h e  H o n o r a b l e  J a y  K e r t t u l a  
J a n u a r y  1 1 ,  1 9 9 0  
P a g e  2

T h i s  l o w - i n c o m e  t a r g e t  a u d i e n c e ,  w h i c h  i n c l u d e s  b o t h
i n d e p e n d e n t  a n d  d e p e n d e n t  s t u d e n t s ,  c a n  b e  c h a r a c t e r i z e d  a s
f o l l o w s :

60% o f  S E I G  g r a n t  a p p l i c a n t s  a r e  f r o m  r u r a l  a r e a s  ( n o t  
A n c h o r a g e ,  F a i r b a n k s  o r  J u n e a u ) ;
2 / 3  u s e  g r a n t  d o l l a r s  f o r  i n - s t a t e  a t t e n d a n c e ;  
o f  t h o s e  r e c e i v i n g  g r a n t s ,  1 / 3  a r e  s i n g l e  p a r e n t s  w i t h  
a n  a v e r a g e  o f  3 . 2  d e p e n d e n t s ;
o f  t h o s e  n o t  f u n d e d  a n d  w h o  d o  n o t  a t t e n d ,  60% h a v e
a v e r a g e  a n n u a l  i n c o m e s  b e l o w  $ 1 0 , 0 0 0  w h i l e  a v e r a g e  
e d u c a t i o n a l  c o s t s  a r e  o v e r  $ 1 0 , 3 0 0  f o r  s t u d e n t s  w i t h  
f a m i l i e s ;  a n d
o v e r  40% a r e  h e a d s  o f  t h e  h o u s e h o l d s  w i t h  d e p e n d e n t s  
w h o  w i s h  t o  e n t e r  p o s t s e c o n d a r y  s t u d y  f o r  t h e  f i r s t  
t i m e .

We s p e c u l a t e  t h a t  m a n y  d i s c a r d  e d u c a t i o n  a s  a  v i a b l e  o p t i o n
b e c a u s e  t h e s e  s t u d e n t s  o r  t h e i r  p a r e n t s  c a n n o t  a f f o r d  h i g h  l o a n  
d e b t  i n  a d d i t i o n  t o  t h e  c o s t  o f  m a i n t a i n i n g  t h e i r  f a m i l i e s .

C o n s e q u e n t l y  f o r  F i s c a l  Y e a r  1 9 9 1 ,  w e  h a v e  r e q u e s t e d  a n
i n c r e m e n t  o f  $ 8 2 5 . 0  i n  o r d e r  t o  e x p a n d  t h e  e x i s t i n g  S E I G  g r a n t  
p r o g r a m  t o  m e e t  t h e  n e e d s  o f  a b o u t  8 0 0  e l i g i b l e  g r a n t
a p p l i c a n t s .  C u r r e n t  f u n d s  ( $ 1 2 0 . 0  i n  f e d e r a l  d o l l a r s  m a t c h e d  
b y  t h e  S t a t e )  a r e  s u f f i c i e n t  f o r  o n l y  1 5 0  g r a n t  a w a r d s .  I n  
l i g h t  o f  o u r  r e q u e s t ,  t h e  G o v e r n o r  h a s  r e c o m m e n d e d  a $ 5 0 0 . 0  
i n c r e a s e  f o r  S E I G  f o r  F i s c a l  Y e a r  1 9 9 1 .

B o t h  t h e  e x p a n s i o n  o f  t h e  S E I G  p r o g r a m  a n d  t h e  t u i t i o n  w a i v e r  
p r o g r a m  a s  p r o p o s e d  i n  S e n a t e  B i l l  3 6 3  c o u l d  b e  a  p r o m i s i n g
m e a n s  o f  g e n e r a t i n g  r e v e n u e  t o  t h e  S t a t e .  I n  d i m i n i s h i n g  
e c o n o m i c  b a r r i e r s  t o  l o w - i n c o m e ,  a t - r i s k  i n d i v i d u a l s ,  m o s t  o f  
w hom  c o m e  f r o m  o u r  m o r e  r u r a l  a r e a s ,  a n d  b y  e n a b l i n g  t h e m  
t h r o u g h  c o l l e g e  s t u d y  L :  j o i n  t h e  r a n k s  o f  a  t r a i n e d  w o r k f o r c e  
-  y o u  a r e  e n h a n c i n g  t h e i r  a b i l i t y  t o  c o n t r i b u t e  t o  A l a s k a ' s  
e c o n o m y .  B o t h  t h e  i n d i v i d u a l  a n d  t h e  S t a t e  b e n e f i t .

E n c l o s u r e

I h o p e  this i n f o r m a t i o n  is o f  i n t e r e s t .



1989-90 - L
ALASKA STATE EDUCATIONAL INCENTIVE GRANT PROGRAM

aopitcaoon n for anenoaoca ocrwssn September v  1968 and August 31. 1 &90 or In tf>e c a m  of vocapooei itudents, for attendance betwwfl Jury 1, 1560 end JunnQO. >000-

S E IG  a p p l ic a t io n *  a n d  F A F  N e e d a  A n a ly t la  R eports  m u s t b a  p o s tm a rk e d  b y  M a y  3 1 . 1 9 8 9 . - EOUCATI 
I First Namo j Middle Name , 2. Sex s 13. Social Security Numbor

\ O o j J  ! < > C N  - Famaj8 V - J I V S " /0 9
i Pen..oner.: Mailing Address (If not in Alaska, attach an explanation.)

■i29  itlddinc; Cir

City or Town 1 Stale

A/lrhnrn a P 1 / Y K

Zip Code

W y o V
5. Current Mailing Addroser

-5 3 Oil r>a/hw/jrp^ / '\S P

City or Town J
A/l>ldcklf}lyCi

Stale

P A

Zip Code

l 3 l o 4Tan be reached at current address unol: K / ? / / Rc{
s. Permanent Home Telephone

£ Q T j  M j M g

Current Home Telephone

m . 3 S 7 ' 2 . M
a  ot your dependents: (Do

7. Date ot Birth

>. 3 — DaysiM^Yea/^jtMo.
T E n io r  trio total numDor and ages ot your dependen t: (Do not count yourself) 

Number o ■ A g e s : .

8. Mental Status 

(^'single □M arried

9. Pormanont Resident of Alaska sli 

Mo__Ll—  Year •I
11. Are you a U.S. citizen or National? 

E fVea  □  No Registered Alien No. _

I 12. Are you:

1 □  Dependent (independen t
13. Name ot Educational Institution for Grant Poriod

IA ^ l S l f - 5  1-fg s f
ucationij

y J tw i ic A
14. Commission U se  On ly

■FICE School1vpe:1. 2. 3./3)5
Address ot Edi

( 0  0 . . L a & g u
you verill

Institution

Z - H . q . U
CibtprTown

L B l  la.

Zip Code

\ U n ± L
IS. Type of tuition you veill pay for grant perio'4:

□  Resident □  Non-Resident No Differential

18. Dates ot attendance for which grant is requested:

From: Mo. _ 2 _ D a y  I Yr. n  To: Mo. Day JS. Yr. 3 4

17. Check each term you will attend during period for which grant applies: 
Quarters: □  Fall 89 □  Winter 90 □  Spring 90 □  Summer 90
Semesters: B f'Fa ll 89 iy S p r in g  90 □  Summer 90 D O R  Vocational

19. EitjSSctmf Degree?
□  Associate fZ'Bacheior

□  Diploma □  Certificate

16. Spocfc number ot each credit hours you will be enrolled tor dunng each term:XSl. Fall ---------  Winter -{£“ Spring  Summer
Voc-Tech Students specify # ot clock hours per week:

20. Specify Class Standing: .
□  Fre*hman Q  Junior

□ Sophomore Je-̂ enitor

21. Major Course of Study. Specify:

BS&CCV\ - f c n / k r j  w j u
22. Estimated Dato ot Giaduation:

23. Are you in default on an Alaska State 
Student Loan?

□ Y e s  o tflo

24. Do you owe a refund on a grant previously received 
under the Pell Grant Supplemental Educational 
Opportunity Grant or the State Educational Incentive 
Grant Program?

□  Yes © N o

25. Are you in dofaulton a loan mode, insured or guaranteed under 
the National Direct Student Loan Act or Guaranteed Student 
Loan Program for attendance at the institution in which you ate 
or will be enrolled? .

□  Yes  1/Uo
26. ly pnor degrees, certificates, or licenses and dates received: (If none, enter'none.')

r i f l n L

27. College E x p e n s e s ^  ,v ^  Ljf̂ Com . Use 28. Financial aid &  other sources for period: Com. Use 29. While in school, will you live (chock one):

□  With Relatives 

g fO n  Campus

□  Oft Campus

Tuition Fees S / -} CQ012750 PELL Grant S [tCOO too O
Room 4 Boara S 14,ICO T51 c  ^  f — ' Alesha Student Lnrm S *-T cr/'if\ -----
Books & Supplies S /1 QdO U O S 1 W IC H E  S ' ' ’ (/)
Transportation S 2,0CO 52CC3Q Other Educ. Loam  S 2, 0(00 o o z r o 30. Do you have a 1988-89 grant under this program? 

□  Yes Sffco.Personal S _AOO Other Scholar. & Grants S i/.OOO ucnro
Miscellaneous S l,C0& V A  Benefits • $

t"
31. Did you submit the Financial Aid Fo;m (FAF) to CSS7 

p/Yus Data /  / *7 f   ̂^
□  No. See  shaded box and #8 on reverse side.

Other (Specify): S

Total: S ' ? / ' t e d To^ :_ . . * (2,.r#o -poco

33. Ara you attending school under the Western Undergraduate Exchange (WUE) Ptogram? □  Yes

34. Will you be enrolled as a full-time student in good standing during the period for which this grant is requosted? S'Ve n  no

Warning: The assistance applied for h e r  'n  may b e  provided In part b y  the United States and the State ot Alaaka. A n y  person w ho  knowingly m -'kes a falac 
or m ialeadlng stalomertt on thla fcrm shall be  subject to prosecution under provision o t U.S. Crfmlnsl Coda  and Alaska Statuts.

I certify thal each of the foregoing statements is true and compfote to the best of my knowledge and belief. I further certify that any funds received under the Alaska 
State Educational Incentive Grant Program will be used solely for expenses retried to my attendance at the educational Institution listed on this application.

I authonzo the educational institution to release that information contained in my educational records that may bo required by the Alaska Commission on 
Postsecondary Education in determining my etiqibilitv (or an Alaska State Educational Incentive Grant

35. Signed: Signature cf Student Borrower.(in ink): /  ) / p

“ -S'//6 /?9
-------- ----------- F O R  S E IG  O F F IC E  U S E  O N L Y /\y incomplete' tllemsi Application Denied. Reasons: Processod: , t - o  u

at ^  1 / txpensca

S o u rc e  GO O Sources
Dale f — ( 0 .1 r^j o Qie

M ill the completed application to  SEJO Program, Alaska Commission on Poetsscortdsry Education, Box FP, Juneau, Alaska 99811.
:s-o*6-wm*v i2.uaI , / / 3 o  *  - 3 2  3.2,

3 , 5 ~ 0 .  Cr
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F IN A N C IA L  A ID  F O R M  N E E D  A N A L Y S IS  R E P O R T  -  A C A D E M IC  Y E A R  1089-90

C O N F ID E N T IA L

Leal Name First Name J ML| Sodxt 8earrtty Numbar Marital Status 1■j Martial Stalua [ CSS Identification Number CSS Cod#
CHOE DON S
931 E 20TH AVC APT D 
ANCHORAGE AK 99501

r $ 7 1 -5 4 - 2 951r UNMARRIED 1 HARRTED W 219001
02 7 6Number In nan< j, *atu. ' - A1

nV} FamlyManAarx
TcaatNumbarHp=*va

PanrtfJn
Oce-p»r $ S 8 *iI

Typa
ORIGINAL

. Taiaphone
Numbw 9 0 7 -2 7 2 -6 1  13 22 4 - -

D E P E N D E N T 1 3 1 _ 0 1

Receipt Dau FAFNAR DaIs

0*1-03-09 0*1-1 1 -8 9

*iiro analyses 
(  OVPUfAM O N

AQt/TaxabM Incom*

Total Untaxed Inccmo & Benefits

n

RggULAR

12240
0

R E G U L A R

 53.90
t  -  *> 0

* ‘ r • 
ToUl Incom#

3 - 0 , 1

U.S. Income Tax 

Slalo and Oilier Taxes 

F  I.C.A. Tax 

Medical 2 Denial Expenses 

Elementary S Secondary Tuition 

Employment Allowance 

Standard Malnt. Allowance 

Available Taxable Income 

Taxable Income Contribution 

Total Untaxed Income & Benelils 

Calculated Available Income

499
367
681
388

0

0

11130

476
0

405

^ w pg  -/% f j w *
•« I"/1 - V  t* ‘ •m

Cash & Bonk Accounts 

Home Equity 

Other Real Estate & Invest. Equity 

Adj. Business & Farm Net Worth

Net Worth

Asset Protection Allowance 

Discretionary Net Worth 

Conversion Percentage

Income Supplement • j • -  '

Adjusted Available Income 

Total Contribution 

Number In-Colieuu

Contribution lor Student

From Income Analyst: 

From Asset Analysis

± 5 B f f i

55400
53700

m

M

-4 0 4 7
0

 L

182
A M

500
0 *

L _ J 2 l

3331

i£!£S&121L

3156
175

aas.;;:iar .i,

RECULAR

12240
0

 W

499
367

0

0

0

8400

R g g U J - A R

5390 
0 .

a a k

476

1700 500

j u
1700

0

J L M

327 
___ L

■:ifesai32Zn
327  

___ H

500
.33.. . PH?

1151

aiSftllSk

986
165

ejI p e n s e  n u B G E ts  f . ' i q  e s t im a t e s  o p n e e o

1 touting:

I I  ALTERNATE STUDENT 'S  CONTRIBUTION . ALTERNATE PAR EN TS ’ CONTRIBUTION ’*

. Ualng 1908-90 Raaooroee Ueing foettuOoftof Qpfone DetaUaH "• T '

Primary Secondary Primary Secondary

CoogrvMlonfll
MAlh.vlrtl-r.1 — -* r  •• 1 1

1. 2. 3. Adjuslmenls

Duration o< Budget 9 H O S

?t

Tuition & Fm i

Books and Supplwa

W

S

I  King Expensea

Dapendanl Caro

.
*-0.-1 . LU

Total Eipanaos
!  ■ • : 1 ■ | • - 1

5 3 E Studonl 3331
! . i

Porenla 0 vin.nn*# unit
Family 3331

Eellmeted Financial Need

i
Unaaaasaad 
VA Banolrts 0
Pall Grant

Stale

PECL GnANT PROGRAM
~ to PeD — n r

. — i — .. L

- 1478 REGULAR y' REGULARYES

ipCuSn^
f  Montf*

MONTHLY PARENTS rSTUDEjlT S CONTRIBUIION AD JUSTM ENT (CMI

H C C U L A H  —

REPUt-AR E-
U.S. DEPARTMENT OF.EDUCATJON (Title IV | VERIFICATION

U S E D,; REJECT COOES



CD 2 7 .  P A R .  P R I M .  A N A L Y S I S  C A L C U L A T E D  

f S .  U  " . T A X  =  S O I ;  R E P T .  U S E D .

C M
Q  7 3 .  P R I M .  A N A L Y S I S  C A L C U L A T E D

s. . T A X  =  6 6 i  R E P T .  U S E D .

3 2 .  P A R .  1 9 0 9  I N C O M E  G T  O O  D Y  2 0 0 0 » .

7 5 .  3 T U .  1 9 8 0  U . S .  T A X  C T  C A L C U L A T E D

IlY I OX* .

STUDENT S IDENTIFICATION INFORMATION j

D « i t i ' w h JX
¥ a a f f l '

m m

0 9 - 2 6 - 6 7 1 A K 1 1 - T 4 g S N PlE

STUDENT S HOUSEHOLD

JlTT.'k h .2 fet-W.'lY ■’i

PARENJ S HOUSEHOLD S OTHER icontlnurdl

m c M i « = m c = a s  • j x . r . . :  '• r

------L2j=:--------- ------

3 1 M A R R I E D

A K _tJO_
^ ¥ 1

I960 INCOME & EXPENSE INFORMATION (co^t.nuodl

E xpand s s j s t e & t

2 0 0 0 / 0
• f -

4 0  0 0

l O O O 0 / 0 2 0 0 0 0

VA

S. (& ^POU

Kf.r=sl
SE S ) tX P

c i s a
:OTED INCOME A BCNEFITS <7-1 09 l.» A in  qot •

01 BJ

VEAP

Othar

0 0 0

Summer
4 0 0 0 r3433! :o u iR  (.»?»

O
School
yea/ O 6 o o

STUDENT S FINANCIAL AID PREFERENCES

H
> 9 - 8 9- 8 9  P  S  — 9 0  I D O T H !  Y E S M O  I N O  I Y E 3 l  1 f e 5 Q O | S S O O l  O X

s t u d e n t  s  C o l l e g e s  & p r o g r a m s  & o t h e r  i n f o r m a t i o n

IBaBiBES.
Sludan1,yE g  STudaot'a S po u »^0  

F i l lw  Y E S  Ttalhw Y E S

Dale Cornpatad Q 3 - 2 T - 8 9  ” *

DTvo<cad/Sap'd.N O  

Explanation* .
»6a
podnaaa/Farm M O
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q ECC IVED

1989*90
ALASKA STATE EDUCATIONAL INCENTIVE GRANT PROGRAM 1 3 —

i ippiicanon ii tor a-lm
•. ai■••»<(

1. 1969 enfl Auou«31. 1900orInttveco«o<voc«Boft«l«tua«nt». tor «a»(VUnc<» b w iw n  Jo y  I. r n i I C A T I C

, . i  ~',ll>g'^|Q  ipp| (ca llon«  a nd  F A F  N eeda  A na ly s is  R e p o rt*  m in t  bo  p os tm ark ed  by  M ay 31 ,1989. LU U Lrr t in
l n e I First Name Middle Name j 2. Sex 1 3. Social Security Number

To. i J t^UL. C r “  S u “ ' s i * r -  : i - 5 cru
i Permanent Mailing Address (If not in Alaska, attach an explanation.) City or Town State Zip Code

P.O. AfUfjOnM At A^ir A c m w
i. Current Marling Address City or Town State Zip Code

l l ? n  r 'F l L 3 P t P A  A o P .
SrrbA A i a w-a ^ 3 5Can be reached at cunem  address unnl: fT IA V /  F>, I ' l W

o. Permanent Home Telephone iCunent Homo Telephone

(3fl-7> - f i k-:3b3g, ! (QA7)7̂ 7- K-l__________ *i , . - L. - - ......
0 Entor the tola] number and agas of your dependents: (Do not count y o u r s o t? ) | 11. Axe you a U.S. citizen or National? 

Number .  & . Aqea: C& —     I (tyVes U  No Registered Allan No. -

7. Dote ot Birth

Mo. -Lo- Day 5L2» Year U —

6. Marital Status 

a iS In c  leDMairiod

9. Permanent Resident ot Alaska since 

Mo. 0 9 —  Year 7*~f____
12. Are you:

B t3opendentDlndepeodent
13. Name ot Educabonal Institution tor Grant Period

A L f tQ-A ^V.lflg. O N l O P g ^ r n r
Address ot Educational Institution I

14. Commieelon U se  On ly

FICE
■ m rt into I

School Type: 1.2. 3/4
Address ot Educational Institution

S!0l U M i O F P s t T y  b e t Q p
City or Town State

- . A n Q H O E P iC - ^ A t A c e A

Code

a a s o f c ^ Ti­
ts Type  ot tuition you will pay (or grant period:

“  Resident □  Non-Resident Grito Differential

16. Dateeot attendance lor which grant Is requested:

From: Mo. S ' Day 15  Yr. <8 '<^ To: Mo. t p Day

e f t
Y r J g f l

17. Check each term you will attend during period lor which grant applies: 
Cuanors: □  Fall 89 □  Winter 90 □  Spring 90 □  Summer 90

■Semestera?t f f T a ll69 tZT Spring 90 □  Sum m er90 D O R  Vocational

18. Specify number ot each credit hours vou  will be enrolled tor during each term:
_ V 5 . Fall - L S l  winter l 5 _  Spring  Suini.:er
Voo-Tech Students specify # ot clock hours por week:

19. Expected Degree:
□  Associate

□  D ip kxn e

3"Bachek>f'8 

□  Certificate

20. Specify Class Standing:
dfFreshm an □  Junior

□  Sophomore □  Senior

21. Ma)or Course of Study. Specify:

f& p . t e G U  U A 1M4 /ftuftujssL
22. Estimated Date of Graduation: 

Month - D - U . Year-StS-
23. Are you in default on an Alaska State 

Student Loan?

□ Y e s CBfJo
26.

24. Do you owe a  refund on a  grant previously received 
under the PeU Grant, Supplemental Educational 
Opportunity Grant or the State Educatkvval Incentive 
Grant Program?

________________□  Yes  CONo
•y pnor degrees, certificates, or licenses and dates received: (If none, enter 'none.')

25. Are you in default on a  loan mode, insured or guaranteed under 
the National Direct Student Loan Act or Guaranteed Student 
Loan Program for attendance at the Institution In w hkh  you are 
or will be enrolled?

_______  D Y e s  B^fo________________

27. College Expenses: ££\ '[ 0 Com. Use ’’̂ f Y in a n c ia l  aid & other sources for period: Corn. U '« 29. While in school, will you live (check one):

Tuition Fees S 5 ^ 3 0 S tC tL  Grant $ & □  With Relatives

Room & Board s ( 9 3 5 3 7 7 0 Alaska Student Loan S 5 . 5 0 0 E /O n  Campus

Books & Supplies s Zoo STTD W1CHE J  0 □  Off Campus

Tianspuitauon s
2 sX l .W Other Educ. Loans s & 30. Do you have a  1988-89 grant under this program?

Personal s _ L 5 0 j jlOO Other Scholar. & Grants S 0 □  Yes aUo.
Miscellaneous s 5 0 0

I
V A  Benefit! *  0 " 31. Did you submit the Financial A id  Form (FAF) to CSS ?

Other (Specify): (pTYn* Date *V “  / 1

Total: s 1/78°Total: s  5 . 5 rx> □  No. See shaded box and #8 on reverso sido.
32. Have vou applied lor a  1988-69 Alaska Student Loan? P fY iw  r w  Q -) - S ? n N o

33. Are you attending school under the Western Undergraduate Exchange (WUE) Program? □  Yos B'No

34. Will you be enrolled as a full-time student In good standing during the period lor which thia grant is requested? G "Y e s □  No

Warning: The assistance applied for herein may b e  provided In part by the United Ststee and the State of Alaska. A n y  person who knowingly m akese false 
or m isleading statement on this form shsH be  subject to prosecution under provision of U.8. Criminal C od  > and Alaska Stcfuto.

I certify thateach of the forsgoing etalementa ia true and complete to the best of my knowledge arid belief. I further certify that any funds received under the Alaska 
Stale Educational Incentive Grant Program will be used aofefy for expenses related to my attendance at the educational institution listed on this application.

I authorize the educational institution to release that Information contained in my educational records that may bo requiied by the Alaska Commission on 
Postsecondary Education in determining m y eligibility for an Alaska State Educational Incentive Grant

35 Signod: Signature of Student Borrower (in ink):

h{ f h u J jo - f i
Date

Api ncompieto; (Items)

7n K

F O R  S E IG  O F F I C E  U S E  O N LY
Application O en xx l Reasons: Processed: .

Expenses /  i Expenses
Sources ___ _
Date /  7 ~7t O I

.SoUices 
Date

Mall the completed application to  SEK3 Program, Alaska Commlaafon on Postseco ndary Education, Box FP, Juneau, Alaaks 99811. _
: 50*6-84 (fiev. laaai ~ - rrr S" *T-27 -

^  • n  **;
^ h r r  4 rth s r-  - 3 ^ -

  __________



o
C O L L E G E  S C H O LA R S H IP  S E R V IC E  
T H E  C O L L E G E  B O A R D

FIN A N CIA L AID FO R M  N E E D  A N A LY S IS  R E P O R T  - A C A D E M IC  Y EA R  1989-90
C O N FID EN TIA L

B
Lav Name Flfti Name M.l. | BoeW Security Numb« Marlul S taluk H i Marital Status 1

T • J O H N S O N P A U L M 5 7 4 1 -7 2 -5 0 9 4 U N H A R R I E D  jK H A R R I E Dn - 

;  1
P O  D O X  T O O  

A N C O O N A l <  9 9 0 2 0 * « •
Ym t  In 
Co*age Marnbwv

Nianbaiki
CoTaga Okganrtarcy 8laluk1 «.

1

E«nJy
Membect

Total 
Number 

In College

Parents In 
College

Other* 
In College

\\
T#l«phon«
Number 907-788-3125 18 1

-
D E P E N D E N T i 8 l 0 l

CSS Wsnlincailon Nunbar CSS Code
W 6 0 8 1 2 1  1 7 7 5 1

0 2 7 6Type
R E V I S E D. Receipt Date FAFNAR Data
0 6 - 1 9 - 0 9 0 6 - 2 7 - 0 9

■ i V ■' - : .} CONORESSJOKAl METHODOLOGY ! PEllSAI
, lltco ANALVSIS [ Parent*'Contribution» •• »> | SluJari'a CcnbtxAoo Param.’ Student'sCOMPUTATION REGULAR REGULAR REGULAR REGULAR

u, AQI/Taxnbls In̂orno 2736'! 0 27364 0 ̂ Total Untaxed Income & Benefits 0 0 0 0

Tolel Income 27364. - 27364 -l.. 0

U S income Ta» 0 0 0 0SinlP end Oilier lnxns 2 - OX 547 0 547 . . .
FICA Tnx 2626 0 — . . .

Medical A Denial Expensos 0 - - - 0 . . .

2 Elementary A Secondary Tuition 0 — 0 . . .
± Employment Allowance 2130 — 1500 —
^ Slandaid Mninl Allnwance 23240 — 17900 . . .
I Avnilnliln Taxable Income ------ — - - - —

Tnxablp Income Conlribnlion ------ . . . ------ . . .
Tolnl Unlnxed Income A Bnnpfils ------ . . . ------ . . .
Calculated Available Incomo ------ 0 ------ —

Availnblo/Dlscretlonary Income -1178 m - w o * tff <f n u ­ 0

Cash A Bank ArcniinlB 0 0 ll 0Home Equity 0 0 0 0Olfmr floal Estate A Invest. Equity 0 0 0 0Ad] Business & Farm Net Worth 0 0 0 0

|  Nat Worth * 0'!» 0

Assol Prolecllnn Allowance 28100 . . . 0 . . .
Discretionary Net Worth -28100 0 0 0Conversion Perconlago 6.0% 3 5 . 0% 5 . 0% 3 3 . 0%
Income Supplement -1686 r*

W ' U • • a
0 . . .

Adjusted Available Income -2865 . . . . . .
? Total Contribution 0 700 864 0|  Number ln Colloge 1 . . . 1 —
I Contribution Tor Student
T 0* E t*&864* Errj* ' 00
0 From Income Analysis -259 700 864 0From Asset Analysis 259 0 n 0

EXPENSE BUDGETS AND ESTIMATES OF NEgO

A L T E R N A T E  S t  ( J O I N T ' S  C O N T R I B U T I O N * -  J .J .*  ” ,  A L T E R N A T E :  P A R ^ N T S ' / C O N T ^ B U T l O N  ‘ ’ ' . .
Using 1989-90 Resources Using Inetnutfond Options DsuUsed Options

I'tinmry Secondary Primary Secondary

Congressional
Methodology T O n ----------- -- -------- _____

lorn* O il HAI ---------- ----------- -----------

l?T*nTTvTT»T77-ig^B
'•4ii[«]»i*Ty*T*v^wBr

Housing-
1. 2. 3 Ad|nsimenl>

1
1
Vi.A.;.

Duration of Budget 9 M O S

Tuillon & Fees
Books and Supplies
Living Expenses
Dependent Care
Total Expenses

ijl
Sludont 700
Parents 0

Family 700
Eslimsted Financial Need

.........

Unassossed VA Bone fils 0

Pell Grant
Stale

PELL GRANT PROGRAM
W m u l

to PeM
' Original O m v i M M S n n i

(Parsnta* / Rudeole)
6ute»ejuen4

Y E S
2 5 0 7 R E G U L A R  /  R E G U L A R E  8 6  *•

•  ■ m o n t h l y  Ba r e n t s  /s t u d e n t  s  c p n t r io u t io n  a d j u s t m e n t  jc m * * • I

I i * UGntha ’ F ? F r : t t i . A r - O .
Won than 
9 Month* R E C U L A R  = O . I

U.S. DEPARTMENT OF*%pUCATIQNTTItle IV) VERIFICATION j

•U.S.E.D. VERIFICATION REQUIRED:R
U.S.E.O REJECT CODES



J O H N S O N  P A U L

574-72-5091
M

CD  2 2 .  P A R E N T S *  A C I  A N D  D E R I V E D  A C T  

N  I Q . 6 9 A - E  M I N U S  F =  2 * 2 9 6 >

C\J D I F F E R  D V  I O O O + .

O
7 1 .  I ' A R .  P R I M .  A N A L Y S I S  C A L C U L A T E D  

U . S . T A X  =  1 0 1 5 !  R E P T .  U S E D .

2 1 .  P A R .  A R I  A T  L E A S T  3 0 0 0  L T  M A C E S .

2 0 .  P A R E N T S *  < 9 8 0  U . S .  T A X  L T  0 O X  O F  

C A L C U L A T E D  T A X :  R E P O R T E D  U S E D .

3 2 .  P A R .  < 9 8 9  I N C O M E  C T  8 0  D Y  2 0 0 0 * .

9 6 .  P A R .  I N T . / D I V .  C T  1 5 X  O N  C A S I I .  

S A V I N G S .  I N V E S T M E N T S .

S O .  N O  H O M E  A S S E T S  I N  0 . 0 3 :  P U R C H A S E

R E P O R T E D  I N  0 . 0 0 .

RECEIVED

JUL ()*•‘i - 3

pnSTSFCONDARY FnilCATIOM

STUDENT S IDENTIFICATION INFORMATfON

Data of Birth TWe Roidfnc* I W d M I

0 6 - 2 2 - 7 1 1 A K 0 9 - 7 9

STUDENT S STATUS

Bt>n8*to*
ll-BST U.S. Vtftraftl P u t f t a '

D «d? ■o ' £ G f f i
, ; t t e s w

IM77 1S S I m S
dfcatr?' n r * i

____
EjDMnpion
19667

N O N O N O N O Y E S  | Y E S L  J r  i

STUDENT § HOUSEHOLD..'.

2. 3. 1

wtSSwf
R i N ^ b K J n * ' i i i i t i K w S f 1 ''"

9 1 M A R R I E D

PARENT 'S  HOUSEHOLD & OTHER (continued)'

Parent
SUtaof 

R aside n co
DfiJbocted

Worker
-Dkfrtooad t f 1 
Homamakar ,

3 0 A K N O N O

ifiCOME A. EXPENSE tNr-QRttATlO ,-a • - . . • V *  ... . ' 7*-f V** .*• *. S '  ,

feats boom U-fl. heome Tax 
Patt

Hamtoad
Dad uct torn } InMpw Wort

fccfc* 6eourtty
u L M n

AFOC/ADC Child Support
’p-'L
Othar

N O T  F I L E D 1 o o O
Student

O
Spouse

O O o o o

* *\ P j M *  '.'•*<••• C O M P  1090 • 2 7 3 6 * 1 o O
Father
6896

Mother 
2 50 73 O o o o

1*1918 INCOME-A EXPENSE INFORMATION fcpntmucdl'

M«4cat A Dental 
Expenses

Elementary ft 
Secondary Tuition

1M0Ttt4E*»dfeS 
Incoma ft Benefit*

O 0 / 0 O

O 0 / 0 3 1 0 0 0

S T U D E N T ' S  (ft SPbUSE S |«EXPECtEO  IN ^JM E  ft. BENEFITS (7i I 05 to 6 lO'^OI ■  I I STUDENT S FINANC IAL AID PREFERENCES .. - . .*L «• ■ V* * "

VA Benefits Amount Month* Earn
Student w a r * foam#  ft Benefta . . . . .  n w x f c U i u . .  . .  j Wot*

Contfnutd 
■ EmDtovmcnt Lam O m  *' T l ^ j .

T * # rBotanoa

M j I .. 081 Lo*n Ptrtod , .  1 a m .
O t B't 

VFap
Summer 9 0 0 o o o Iran thinugh

or
lo«n? 8tud#nl7 SpOUM?

OoltiA? fiolund? Inttm t F9o*nt ■ 
Btimoa hom through

&*£*
u m

Ott*rr School
year O o o O  I! 8 - 8 9  t 6 - 8 9 N O N E N O N O N O Y E S o o 0 0 - 0 0 00-00

STU D ENT 'S  C O ltE C E S  & PROGRAMS '^ OTHEfJ INFORMATION

Cher College Codes •Tape-OnfyT
Agency

V

M 2 0  1 Siudan^j-cj Student's S p o u ^ Q  

Fa th e fy jrg  Mother Y E S  

Date Completed o * r - 1 0 - 0 9

Dlvorced/Sep ( ^ o
Expfanatlona ^ 0  

Bualneaa/Farmeqo

r»T-.**5Wr innn hy Collet)* Fnltnnrr* Fmminahnn Board nnd Educational Testing Service AH rights reserved Collegn Board. College Scholarship Service. CSS. FAf. and the nrorn logo nr* registered trademarks ot the College Entrance EmmlnnUon Board

?!9tfir4 O DX70P475O •  30690?
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NE7URN TO THE ALASKA STUDENT LOAN OFFICE
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'rC~'“TD

1989-90
ALASKA STATE EDUCATIONAL INCENTIVE GRANT PROGRAM

. . . . .  . r - *y pnnrAT
I ilCO ■* tot liRanatnc* S+omwo—  t ’ 5aC*rvj Aopu* J i t990o/in ff* ca—  of wocafloAAi wuo«ow. tor Jufr 11

R E C w l V S O

■» * ' '  ' j  1 -  -  ^

tm«

Z m / n c s

S E IG  a p p lica tion s  and  F A F  N o o d i A n a ly la  R ep o rt*  m in i  b e  postm arked  by M ay 31, I s a t f X  1 'M W H Y  E l jU U A l11 
I FiratName Middle H im *  Z _  3. Social Security Number

HTemaia — I~ T ) a r? n d J i Ulu/dn,
i Permanent Mailing Addres* (It notin  Alaska, attach an explanation.)

7y Fjure.we// _____________
City of Town

F a i r b a n k s

Suta l icjp Coda

_ _ A K  * 4 ^ 7 0 /
Current Mailing Address

77 Patkue// ?£ *
; in be feacned a( curfanl address until:

City of Tmr/n

f- Q / r b a n k s

Staia

4 K
Zip Coda

9 m /
~ Permanent Homa Telephone < Cun ant Horn* Tetecnon*

i M  I < M  W J 3

7. Data ct Birth 

Mo.
1 enter ina total numoaf and age* of your dependents: (Do not count yoursetf)

8. Mantai Status

,3. Day sLyaar £3. I jT îngieCMamed
11. A/a you a U.s! citizen of NaPonaJV 

g Y e s  C No Registered Allan Ho.

9. Parmanant Random ot Alaska since

Mo. JP—  Year _ z z _
12. A/a you: J

CDopondanlgTndapondent INumoaf Aqaa: ■ (p .. ///.
13. Nam* ot Educational institution tor Grant Panod

U n i p - e n i f y  o f -  / j- fa J k c o  F a ir b a n k s
14. C o m m tse ion  U a c  O n ly

loy$FiCE School Typa: 1. 2. 3. 4. 9
Address ot Educational Institution
Fa.^banks , 4P0

• 5. Typa ot tuition you will pay (of grant petted: 

;>fleskient C  Non-Resident □ No Differential

City of Town
Fa i/banks

Stale

M -
Zip Code

V 9 7 7 r - 6 m
18. D ak * ot attendance for whrch grant is requested:

From: Mo. 1  Day X  Yr. 2 1  To: Mo. Day 3 Yr. 9 &

17. Check eacn term you will attend dunng period lor which grant applies: 
Quartan: □  Fall 89 G  Winter 90 G  Spring 90 □  Summer 90
Semesters: B "F a ll 89 O ^S p n rn  90 G  Sum m er90 G O R  VocationM

18. Specrfy number of *ach credA hours vou will be enrolled lor dunng eacn term:
Z o L . Fait ---------- Wlntar SU. Spring  Summer
Voo-Tach Studenta specify *  ot clock hours par ween:

i9. Expected Degree: .
G  Associate 3 'B ach e lo f '*

G  Diploma □  Certrficat*

20. Specify Class Standing:
□  Freshman Q ^ u n io r

□ Sophomore □ Senior

21. Major Course ot Study. Speedy:

F l e w e h t u i ' y  F d  ■
22. Estimated Date  ^ g ra d uation: jq  j

Month
23. Are you in default on an Alaska Stale 

Student Loan?

jY e s afio
-s t any prior degrees, certificate*, or licensee and datae received^

F J o n ^

24. D o yo u o w *  aratund onagrant pr~wiouatyreoa<ved 
under the PeiI Grant, Supplemental Educational 
Opportunity Grant, or the State Educational Incentive 
Grant Program? -

□  Yea BTn o ________________

29. A n  you in default on a  loan made, incured or guaranteed under I 
the National Direct Student Loan Act or Guaranteed Student1 
Loan Program (or attendance at the Institution in which you jte  I 
or will be enrolled? ✓

__________________ gYes 3 ^ 0 ______________

27 College Expenses: Com. Use 28. Financial aid & other source* lor panod: Com . Use 29. While in school, will you live (check one):

Tuition Foes s ibiX PELLOrant □  With Relative*

Room & Board s (tCJQO U-7PO Alaska Student Loan ’np/ef/̂ □  On Campus

Books 8 Supplies s 500 S&D . W IC H E  i . H rtJtfCam pos

'ranspo nation S 1500 ',GI3- Other Educ. Loans S 30. Do you have a  1988-89 grant under th.-j program? 

2 ^ e *  □  No.Personal yizov L / /  & Other Scholar. & Granti aendinq
Miscellaneous s 500 V A  Benefits S ' 31. Did you submit the Financial Aid Form (FAF) to CSS?

r^ykC. n . i^  ///5/0 7“5 3UOb Other (Specify): i
Total: laze? Total: Sri □  No. See shaded box and #8 on reverse side.

32. Have you applied for c  19 i Student Loon? 0T«* Deta: □  No

33. Are you an ending school under the Western Undergraduate Exchange (WUE) Program? □  Yea a - f l o

34 Will you be enrolled as a fult-time student in good standing during the penod for which this grant is requested? J2T"Ye* □  No

'Yarning: The asstetarw* applied for herein may be provided Irt part b y  the United States and the State ot Alaska. A n y  person w ho  know ingly makes a l» l»a  
or m isleading statement on Uila form chall be subject to prosecution under provision ot U .S . Criminal C oda  and Alaska Statute.

I certify mat each ot the foregoing eutermnts is true and complete to the b e tio t my knowledge and belief. I further certify that any funda received under the Alaska 
Stale Educational Incentive Grant Program will be used solely for expenses relalod to my attendance at the educational institution listed on thn application.

I authorize the educational institution to id ea s *  that information contained in nty educational >*- or da that may be required by the Alaska Commission on 
Postsecondary Education in determining my eligibility lor an Alaska Stela Educational Incentive • i t

35 Signed: Signature o(^tudent Borrower (in ink):uure oL£l

M
Date

F O R  S E IG  O F F I C E  U S E  O N L Y
XW incomplete: (ltemt| Application Denied. Reasons: I Processed: , . -  2 .

~  Expense* ■___Expenses
Source* Source*
Dale J'K1/ Oat#

M a ll lh «  c o m p i le d  app lica tion  to  SCK1 Program , A laska  Com m toaJen on  P ost— c o n dary  Educa tion , B o x  FP , Jurvxov, A la tk n  99411.
:iOA6-SA(fWv 12/M)

,£?r /o ? c  - ‘i ?



C O L L E G E  S C H O LA R S H IP  SE R V IC E  
T H E  C O L L E G E  B O A R D

FIN A N CIA L AID FO RM  N EED  A N A LY S IS  R E P O R T  - A C A D EM IC  Y EA R  1989-90
C O N FID EN TIA L

1 as! Name Fit )t Name M I | SoclaJ Security Number | Martial Status

1
Marital Status

LAflllE DONNA U
9 -.. F A r . E H C L L  t(* i

F A X R U A N K S  A K  9 9 7 0  1

57 3-64-4840 U N M A R R I E D

Age YmtEi
Coitog*

Family
Msmbera

Number In 
Cortege Dependency Status 1Fwnify

Members
ToUl 

Number 
In Cortege

Parents In 
Cortege

Others 
In Cortege

Tetaphon*

907— 456— 8^23 36 4 4 1 I N D E P E N D E N T

i

CSS ld*nd(leadon Numb**

W614403
Typ»

O R I G I N A L
Btcoipl Pan

0 5 - 1 0 - 0 9

CSS Cods

0276

FAFNAR nato

0 5 - 1 6 - 0 9

I t . 'O O N O n tN tO N U .A «TH O O O O C aY ... . r L v * : -  <>r. |  ;  PELL BAJ

I
N IC 0 AN ALYS IS ' 

*» |  ru tn U ’ OonMu&Xi 1 8tud*nCi Contribution P«r*nU'
C O M P l/ IAN O N

e. R E G U L A R R E C U L A R

I

AQI/Taxabla Incoma

Total Untnxed Income & Benefits
4754
1080

4754
1080

- Total Income 583^ 5834

S
3

0
N

V
M

O
T
T
Y

U S Income Trx 

Slnle and Ollirr T.i*o<;

T 1C A  Tnx

Medical & denial E»ponses 

Elnrnenlaty A Secnndaiy Tullon 

Employment Allowance 

Standard Mainl Allowance 

Available Taxable Incomo 

Taxable Income Contribution 

Total Un|a«ed Income & Bennfils 

Calculated Availabto Income

0
175
357

0
0

1664
13740

-10102

0
175

0
0

1500
10800

Avaifnble/Dlscrollonary Income 1.1. .**(•# • f y f e i & B O b . .. -6641
Cash A Bank Account 

Home Equity

Other Renl Estate & Invest. Equity 

Adj Business A Term Net Worth

200
0
0
0

200
0
0
0

i Net Worth 200 200
V)
•t

Asset Pioleclion Allowanrn 

Discretionary Not Worth 

Conversion Perconlage

17800
-17600

5.7*
2 0 0

0
5.0*

Income Supplement -1003 ----------

g

Adjm lc*d Availnble Income 

Total Contribution

Number-in Collegr.

-103
0
1

0

1
CD

1 Contribution lor Sludenl • ; 0" 0
o
o Froin Income Analysis 

T lorn Assel Analysis
198

-198 0
0

ALTER N ATE  STU D ENT 'S  CONTRIBUTION

OnQC«5<i'N».«l
V  ih'Ntokqy

*19 90 Resource; Using InsttutJonai Options

1 Semmlaiy Primary Secnr-.iry

o ----------
— r ___ - - - _____

ALTER NATE P ARENTS ' CONTRIBUTfON

Data Uwd

e x p e n s e  b u d g e t s  a n d ^ s t i m a t e s  O f n e e d

Options

congressional . Housing:
O F F - C A M P U S  H O U S I N G

meI hooolog/ 1. 2. 3. Adjustments

Duration ot Budget 9 M O B

I
Tuition & Fees

IBooks and Supplies

Uvtnw expenses

UJ Dependent Care

Total Expenses

1 SlLdent 0

i l l Parents '~EU7 TO
Family 0 t ‘ ’ • » . * -

Lsllmated Financial Need - * w J

Unassessed 
VA Benefits 0

—
■I-t o m m r ' FQlinfiji'-

I I 1 Pelt Grant

Slats

1  - PELL GRANT PROGRAM . V

Released
to *ell

Cwm it AnalytU Tvp» 
(P««nt»' 1 Studwiti)

Subsequent
SAJ

Y E S
O R E C U L A R

1 MONTHLY P^RJENTSVSTUDENT'S fcONTRIBUTION ADJUSTMENT (CMJ

1 • 8 Months
n r c i i i  a q  = n

Mors then 
9 Months R E C U L A R  = 4 3 -

«u.

U.S. DEPARTMENT OF EO U CA tlO N  (TUI* ^ .V E R IF IC AT IO N

. S . E . D .  V E R I F I C A T I O N  R E Q U I R E D : Q



LAHME DONNA U
5 7 6 -G 4 -4 8 4 C

CD 73. m u .  P I 7 I H .  A M A L Y S I 3  C A L C U L A T E D  

N  U . S .  T A X  =  o ;  R E P T .  U S E D .

cvj
Q  0 1 .  M C G A T T V C  A V A I L .  I N C O M E  =  - 1 0 1 0 2 .

9 0 .  D I F P .  O E T H C E N  N E T  M O .  I N C .  '» '* 2  

A N D  M O .  S M A  1 2 7 2  =  - 0 3 0 .

7 9 .  S T U D E N T ' S  1 9 0 9 - 9 0  I N C O M E  L T  1 9 0 8

O Y  I O X -1 .

. STUDENT ’S. ID ENTlFlCAT IONTNFORM AfION STUDENT S OT^EFLINFC iRM AflbN ' V * »  •
I. .*• • *V ’ • <  ;

r ita ol Birth Till® Slila of 
Moiidence

M a e !
Raaldanca

U.S.
Clifton

,rA»an R*i(aft*fiicO
Nur n * t "

t i ’ '  
Martial Statue Coda

j ** * .*s  tnrxwTwrn 
SUlua

Year In 
College

Study
Cod®

Dal®
DeQree

Completed

Becheter
D®orat
74-60

rnvioui
Cort-g*«

Prevtoue Cortege 
Code®

Oetocated
Work*

Dtapiooed
Homemaker

0 3 — 0 2 — 5 3 * A K 0 6 - 7 7 Y E S S X N C L E F U L L . 4 T H 0 5 1 2 - 9 1 N O V E 3 >4 6  6 6 N O N O

STUDENT S STATUS* * a ' O 1 • STUDENT S HOUSEHO.LO I  PARENT. S HOUSEHOLD & OTHER
Itoen Before 
I I 607 U S Veteran? Parent*”

Dead?
legd

Dependent*?
Tax Exertyhri:. 
1M77 j . i9 « 7 r

• • neaourtea ; 
<5t * t  |  1966*

V rwaourw® 
'IfibC? l t M t t

i .ftaao
1 t e n

uroaa
1W8T

Tax Exemption 
10667

Family
Mombera

Number* 5 
Cortege Age Croupe ’ H n t i r  

Member*
Number ki 

Cortege Martial Siatua

Y E S N O N O Y E S 1 M 1 - *  2  •  1 I

PARENT S HOUSEHOLD & OTHER (continued)
Aao Oldnr

Pnient
State of 

residence
DWocaled

Worker
Dteptaoad

Homemaker

I98Q INCOME £  EXPO SE .INFO R M ATIO N

;i9BB INCOME & EXPENSE INFORMATION (continued!

Medical A Denial 
F»pr*nsos

Elementary & 
Secondary Tulllon

1069 Total .Expected 
Income A Benefit!

_O 0 / 2 8 8 0

U.9 Tax Rgures Number ot 
Exemption* IR8 Incorrt U.S. Inoome Taxi 

Paid
hemlied

Deduction! Incom* from Work | UnUxed Income A Aenefit* j
Social Security AFDC/ADC Chl'd Support Other

Student tSpouee C O H R  1 0 4 0 3 4 7 5 4 O O
Sludonl Spouse

O O O 1 0 8 0 O

Parent* Father Mother

-

CaffeftM nge.A
ObaoMng

. Home Other Real Estate Meetm ery Buelooee and Farm
Farm?Worth 0*ed Year | Price Worth Owed •4k Worth 1 Worth Owed

Stud** A
2 0 0 O O O O O O N O

Parent*

'STUD EN TS»{& spc tu SE'S) EXP ECTED INCOME & BENE'F ITS j?/1 QO tp O
' 

—*
 

o
 

o
 

o

VA Benellls

01 B*»

VFAP

Other

Amount

O

O

O

Months earn
Student

. I
Spouea

twor.jxfata*#
M V H ln N

4 ■ H o rm x tt*  
Income A Benefit!

Summer 1 8 0 0 o D O

School
year O o O 1 0 8 0

STUDENT S FINANCIAL AID PREFERENCES °

FV*hbWAki Wort
or

Loan?

Continued
Employment Lotfi

D«f*uh7
1

R*fumJ7 Inters*
t e i > $  

UnptM 1 
Balance

f r o m . - *
^  Recent 

Balance

*Q6 L
Interact
Rate

QSL Loan Period OSL
Ctaaa
Levelfrom through Student? SpOUM? from through

> 9 - 8 9 > 5 — 9 0 L O A N N O N O N O N O 2 5 0 0 2 5 0 0 0 1 - 8 7 0 5 - 8 7 1

STUDENT’S C O LLEGES *  PROGRAMS/A OTHER IN F O ^ A T IQ N  * . . ■ n

Other College Codas •Tape-Only’
Agency rAF fejnirtL-?*® A D*1e *̂ 9 ^

.♦ iJL'j •
*' Other Informillon?

> 16  6 6 Siuder\iy^3  Student’s Spous^ iQ

Father f 'lO  Mothar N O  

Dale Completed 0 5 — 0 4  — 8 9

Dlvorced/Sep’d.

Explanations

Business/Farm

• i f *' imm tiy HIH.Hm n I •.iiiiiiiAlinn Board nnH Educational lasting Snrvlce All eights reserved Collage Board. College Scholarship Service. CSS. fAr. and the arom lnqn n»o registered Irndom&rks ol Ihe College Entrance Examination Board

i i >
?tqir.r< •  nx?nri?',o •  qnr.-io?
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■7

through L_

Section N —  Student’s Financial Aid Preferences
-  . -  I 0 0  ■

3 0 .  4 During tne 1 989 90 acnooi
rear. you want financial aid from

o Chack your orafaranca 
'or wore or loan assistance.

•  Part t.rra »oo coiy j

P3ft !'W « -oc i  
n o  «oan

Vontn ■ ** i*

. Ljan on.v 

No o^aiere'ce

91.

9 5 . » , i . .  nactaaary fo
sorrow monay lo pay tor acucauonai aioanaaa. do 
rou want to be considered for a GSUSlafford Loan?
? *cu cnecaed YnS to 95 Your in'crmavco m jv 

:e  sent to me appropriate ioan agencv •» *ou c.-ecaec

9 6 *  GSUStafford Loan information
j Total unpaid balance on all your GSL loana

5 Tolal unpr.id balanca on your moat recent GSL loan

•esi ! Sol___ i Z

; s  :c 9? S* 0 96 1

_________ CO

  :o
3 Will you continue to wore

(or thia empioyar during the 1919 90 school year?
r i  

vest__ i : Not__ :

92.
b. Will your spouse continue to wore

(or thla employer during the 1969-90 echool yaar?
1— 1 

ves 1__* 1 NO l__ 2

93. Are you currently In default on an educational loan?
See instructions 1 vos L i  1 No 1__ 2

94. Do you owe a refund on a federal grant?
See instructions 1 YCS I__ il No 1__ ,2

interest rata ot your *noaf recant —
GSL loan iCheca oniy one 00a 1 : > . l  .. t %' .2 5f*l

Loan period of your 
moat racant GSL loan from through l .

Month

—J

vear

Claaa level In which you received the moat racant GSL loan 
Give numoer code from oeiow 1

- Fresnn an J »  Finn year undergraduate 9 * rrurd year qraduaie/oroleaaonai
T * Soonomoro 6 ■  First year graduaieroroiess>onai J » Savona inird year graduate/
J •  Junior 7 -  Second rear graouaie/oro'esnonai :?3iessionai
i * Senior

S ec tio n  O —  S tu d e n t’s  C o lleg e s  & P ro g ram s  98.
97 ■ Llat names and CSS coda numbara ot the coilagea and programs that are to get 

information from mu lorm. tilv t ina correct nouung coda. Don't llat ladaral am- 
Cent aid programa. Encloaa ttia right Im . Saa tha InatrucUona and M  to tha right.

Fae: Check tha boa that Iclla how many collegaa and programa ara llatad In 97.

1 O  J8 25 3 C j  520.75 5 i _ !  233 25 7 L J  545 75

2 [Z l Std SO 4 C D  527 00 6 [ j  539 50 3 t__ ! S52 00
Name City ana State CSS Code No i Code*

Mall thla form with a chack o r  monay order for the right amount made out to 
tha CSS. Thla form will be returned to you If no fee la inclosed.

99.
. . . !

Oo you git a CSS permission to sand information from thla form to tha U.S. 
Oaparlmer/ of Education? (Check Yos ' •! you want »o oo considered lor a Pe'i 
Grant and otner federal student financial aid
»  you antiwar No." j«.p  100 i V))jl_ | 1 N o L j 2' • I f

i ' i i 100. Oo you give tha U.S. Oapartmant of Education permission to tend family and

i . . . a. tha financial aid agency In your state? y cs L_ i 1 Noi__ ,2

1 . . . b. the first college (or Ita rapraaaniatlva) In 87? Y e s C j l  N0 L J 2

i , , , Note: Cneckmg "Yes * to 100s and 100b w.il not meet li e requirements of most

■Houalng Codaa tor 1999-90 (Enlor only ono code lor eacn college ):
1 = Wllh parents 2 ■  Campua houalng 2 »  Offdampua houalng 4 -  Wllh ralallvai 101.

states and colleges for applying fpr financial aid Mos; sgencies ano collages 
also require (hat a CSS report be sent to tnem See instructions

Check this bo* ff you give — » 
Selective Servl^a permission (0 register you. iSeo instructions l L

Sec tio n  P —  Exp lanation s/Spec ia l C irc um s ta n c e s  »jce
:ircumstances

to explain any unusual expenses, eaucationa* and other debts or special 
11 more spaco is needed, encioso aaoilionai sneeis ot paper

C e r t i f i c a t i o n *  Ail Of the information on 
this form >s true ano complete to the bast ol my 
tnowieooe >' asxod ov an authorized or-.ciai 1 
agree to o ve prooi 01 tne information tnat 1 nave 
given cn this term 1 realize tnat thi3 prooi may 
•ociufle a coov of my u S state, or iocai income 
tax returns 1 a so reanze that il l don t give 
proct when as.eo the stucent may not got aid

Everyone giving Information on tnia lorrr muat aign balow.

Student s signature Student s spouse s signature

Date thla form waa complatea:

•! ! ’S89

J ^ 1
1 Father s signature Mother 3 signature (

Whan you ara done, make a copy of thla form for your recorda.

  _________ 21__ 1 1900
Month Day Yaer 

Write m tne month ano dav 
Check me year comoietec

13.16



Print your name

S ec tio n  F —  S tu d en t's  (& Spou se 's)  E xp ec ted  In com e & B en e fits  'Con t include any of me benefits e ven  m Cocoon £ See instructions
Calendar Year 1989 'or tne xtnos of income ano taxes to e icu o e  i

3 8 . 1989 Income earned from wort by you s 00
Summer 1989

2  months*

u0

School V l i r  1949-90
9 montnsi

S 003 9 . 1989 income earned from work by your spouse s 00 4 3 . Income earned from wort by you 5

4 0 . 1989 other taxable Income s 00 4 4 . Income earned from work by your spouse $ :o S 00

4 1 . 1989 nontaxable income and benefits s 00 4 5 . Other taxable income 5 00 S 00

4 2 . 1989 U.S. Income tax fc be paid iSkio it 3 00 . 4 6 . Nontaxable income and benefits S 00 3 00
*cu answereo No to 16 I

S ec tio n  G —  S tu d e n t's  S ta tu s
4 7 .  1 . V(«r« you bom b t t o n  January 1, 19M7 (Sea answer 10 4 I

b. Are you a veteran of the U.S. Armed Forces?

c. Are you a ward of the court or ara both your parents deed?

d. Oo you have legal dependents other than a spouse?

Yes

Yes

Yes

1__ 1 1 Not__ .2

□ , Noi__2

□ . No 1__12

□ 1 Not— iZ

Before going on, reed and follow the Instructions at the right

•  if you answerod Yes to 47a or 47b or 47c cr 47d go to Section h 
ano fill m the GRAY and tne WHITE areas on tne rest of tne form 
Some colleges may aiso as* you to complete tne PURPLE areas 
Don t answer 44. 49. SO. SI. S2. or 53.

*  u you answered No " to ail of 47e. 471 47c. and 47d and you are: 
— unmarried now and will be an undergraduate student in 1969-90. go

to 44 ana follow tne directions given Oon t answer S3 
— married now or wri be a graduate/professionai studeM in 1969-90. go 

to S3 Oon I answer 44. 49. SO. SI. or S2

U n m a r r i e d  ( S in g l e ,  D i v o r c e d ,  W id o w e d ,  o r  S e p a r a t e d )  U n d e r g r a d u a t e  S t u d e n t s

4 8 .  Old your par>nt* 3 0 .  Ok) you htvo loUl rttourcoa
claim you • •  an ...|„  1MT7 V o i D l  N0 Q 2 o( t4.000 or moro. not Includlnfl auoport
income la* axempUon .— , ,— ,

...In 19447 Yes L J 1 N o L j2

...in 19857 Yes Q l  N o C b  

...In 19847

:l vou answered "Y e s " to any year in 44. go to Section H 
.mo fill in tne PURPLE and tne WHITE areas on tne rest 
it tne form Skio 49. SO. SI. and S2.

♦ <ou answered No " to both years in 44. go to 49

4 9 a Beginning with tho 1987-48 school year, when did you flnst 
receive federal student financial aid7 (Check only one box.)

□
Never received
(Go to 52 Skip SO and 51 )

i— l During the 1907 -86 school year 
2 l_J(G o  fo 50. Skip 51 and S2.)

I I During the 1966-69 school year 
31— MGo to 51. Skip 50 and S2.)

□
 Received aid but not in the 1967-68 or 1966-89 
school year (Go to 52. Skip SO and 51.)

Y e s lZ L  No

If you enswered Yes to 50 for both years, go to Section H and fill in the GRAY and the WHITE 
areas on tna rest of the form Some college* may also ask you fo complete the PURPLE area*.

If you enswereo No ' to any year m 50. go to Section H and (ill in tne PURPLE and tne WHITE 
areas on ine rest ot tne form

5 1 *  Old you have total resources ...in 19867 v c s i_ J i  N o lZ j2
of 54 000 or more, not inc*jding parents' support P ”! I I ---------- ..__ j__ |,  N o |__| 2Yes L

it you answered 'Ye? ' fo 51 for both years, go to Section H ano till in mo G RAY and the WHrTE 
areas on tne rest ol the form Some colleges may also ask you to complete the PURPLE areas.

If you answered N o " to any year in 61. go to Section H and fill in tne PURPLE and the WHITE 
areas on tne rest ol me form.

5 2 «  Did you have total resources
of 54,000 or more, not Including parents' support

...In 19477 Yes d l l  No □ 2

...In 12447 Yes ( H i  No □ 2

If you answered "Y e s "  10 52 lor both yoors. go to Section H and fill in the G RAY and the WHITE 
areas on tne rest of tne form Some coCcges may also ask you to complete (hr PURPLE areas.

II you answered "N o "  to any year in 52. go to Section H and fill in the PURPLE and (he WHITE 
areas on tne rest of the form

M a r r i e d  S t u d e n t s  o r  G r a d u a t e / P r o f e s s i o n a l  S t u d e n t s

5 3 .  Will your parents claim you
aa an Income tax examptlon tn 19497 Yes D l  NotZh

If you answered Yes to 53. go to Section H and fill tn the PURPLE and tne WHITE areas 
on tne rest of the form
If you answered N o " to 53. go to Section H and fill in the G RAY and tne WMITE area? on 
tne rest of the form Some colleges may also ask you to compiote me PURPLE areas.

S ec tio n  H —  H ouseho ld  In fo rm ation  
 :— • > s r e n » t -"*■ '
5 4 «  Number of famity member* fix 1M t  ?  | |

Write in the total number of pevpte you rp ftreo ltw M  % 
support in I w u u .  • ^ l Y l aU F?B W fa »H 3 M ,CT..Unv 
studemjji^j^fjaar^ k 
children and. othexrj 
definition‘In the Im b* ^  
and give Information abqutfc

5 5 *  Number o l ooftege-

Of the number Mt\l 
member a who w#T.
Include you •self —  the

5 Family Mambera' Listing 
Give -nlormation 
lor all lamily 
members 
•nciuded m 
54 or 56

»ou are 
already listed 
on line 1 
LiSt up tc 
soven other 
'amity members 
nere ll more 
tha:; seven.
•st first
‘nose who will 
so in college 
at least 
*aiMime 
.is t those 
over seven 
•n Section P 
r o  cnees —  
— ;s oo* _

Full name ol family member

Age

Relation­
ship 

Use code 
be low )

Will attend college 
at least half-time 

tn 1989-90 
scnool yaar’  
Yes No

Name of school or 
college thrs person 

will attend in 
t969-90 school year

Year
in 

school 
1989 90

It attended same scnool in 
1966-69. give amount of:

1986-89
Scholarships/

Grants

1988-69
Parents'

ContributionY o u  —  the S tuden t Ap p lican t

□ □

» □  21__i

/ □  tD

□ M □

□ □

i G  : U

□ M L
J

’ -Student s paront/steooarent 
2-Student s brother or sister

Uaa correct code from baiow.
2 -Student s husband or wife 5 Student « grannn§rent
4-Student s son or daugnter 6 Other lExptam in Section P )

if you ara answering the purple and tne white 
areas, go to page 3 ana comc.ete tne rest ot tne 
luim il yuu l i e  aitsweimy ina giaf ana tne 
white areas, go to page 4 Skip page J
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