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15 March 1990

Mr. John N. Hansen, Gaming Manager
Department c f  Commerce & Economic Development
D iv is io n  o f  Occupational Licensing
STATE OF ALASKA
P. 0. Box D-LIC
Juneau, Alaska 99811-0800

Dear John:

RECEIV ED

li.'AK l  y b.-ju

Thanks fo r  re turning my phone c a l l  on 9 March. I  
appreciated your taking the time to discuss some of  the 
issues fac ing  the Games Advisory Group as well as n o n - p r o f i t  
org an iza t io ns  around the s t a t e .

You informed me v ia  your correspondence of  14 February th a t  
I am a sub-committee of  one to work on A r t i c l e  7 - Other 
Games. You suggested I  assemble a l i s t  and b r ie f  de scr ip t io n  
o f  games fo r  possible in c lu s io n  in  the proposed gaming 
re g u la t io n s .  I  have gathered t h i s  in form ation  from a number 
of  org an iza t io ns  in  the s t a t e .  These games have been played 
in Alaska fo r  many years, a l b e i t  i l l e g a l l y .  The l i s t  i s  
attached.

I  th ink now i s  the pe rfec t  time to make the needed changes 
since these a c t i v i t i e s  have now been placed under your 
j u r i s d i c t i o n .  Hopefully t h i s  w i l l  make your job of  
reg ulat ing  somewhat e as ier .

Should you have any questions i n ^ t h i s  regard, please d o n ' t  
h e s i t a te  to c a l l  me.

S in c e r e ly ,

1 /2 ./ u t s

Marsha M, Melton
General Manager
Member - Games Advisory Group

Enc. (3)
cc: Members of  Alaska S ta te  House o f  Representatives 

Members of  Alaska S ta te  Senate 
Members of  Associated Alaskan F a irs  
Members of  Games Advisory Group

V ______________________
Mile 40 Glenn Highway

2075 Glenn Highway 
Palmer, Alaska 99645

 y
(907) 745-4827
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g l a s f e a  i s > t a t e  H e g f a l a t u r e

SENATOR PAUL F ISCHER , Chairman 
SENATOR JIM  DUNCAN. Vice Chairman 
SENATOR AL ADAMS 
SENATOR LLOYD JONES 
SENATOR TIM KELLY

' 'M'| |
.-j&. ! jy

P.O. BOX V 
ROOM 508 

STATE CAPITOL 
(907 ) 465-3762

Sena te  Committee on 
Jlealtlj, Ctiucation anti S o c ia l g>erbtces

T O :

FR O M :

R E :

D A T E :

MEMORANDUM

S E N A T O R  M IK E  S Z Y M A N S K I ,  C H A IR M A N , S E N A T E  COMMUNITY 
AND R E G IO N A L  A F F A I R S  C O M M IT T E E .

S E N A T O R  P A U L  A .  F I S C H E R  

S E N A T E  R E S O L U T I O N  1 7  

A P R I L  4 ,  1 9 9 0

S E N A T E  R E S O L U T IO N  1 7  I S  C U R R E N T L Y  I N  T H E  COMMUNITY AND 
R E G I O N A L  A F F A I R S  C O M M IT T E E , AND HAS HAD 1  E X T E N S I V E  H E A R IN G  I N  
YOUR C O M M IT T E E . T H I S  R E S O L U T I O N  I S  IM P O R T A N T  TO A NUMBER O F  MY 
C O N S T I T U E N T S ,  A S  W ELL A S MANY I N D I V I D U A L S  S T A T E W I D E .  F O R  T H E  
S A K E  O F  S A V IN G  T I M E ,  I  WOULD R E S P E C T F U L L Y  R E Q U E S T  T H A T  YOU 
C O N S I D E R  W A IV IN G  T H I S  R E S O L U T I O N  FROM YOUR C O M M IT T E E .

THANK Y O U .

f t /  / < -  e * / /  '



GAMES OF SKILL AND CHANCE

OCCUPATIONAL LICENSING

ADD DART: The ta rg ets  fo r  the add d art  game are poster sized signs covered
w ith  numbers ins ide  one inch squares. The player throws three d arts  a t  the 
target  accumulating the point value o f  the number h i t .  The object i s  to 
accumulate the proper number of  points  required to win.

BALLOON STORE: Balloons are hung on a target  board in  a grid. Players
throw d arts  a t  the balloons.  A player wins by popping the balloon with the
d a r t .

BASKET BALL: Basket b a l l  hoops are mounted on the wall  o f  the game.
Players shoot baskets to win.

BAT-N-BALL (SKY BOWLER): A bat i s  suspended from the c e i l in g  of  the game 
area so th a t  i t  hangs over the game counter.  A bowling pin or other 
s im i la r  target  is  stood up d i r e c t ly  in  l in e  with  the bat. The object o f  
the game i s  to gently  swing the bat so th a t  i t  misses the pin as i t  passes 
forward and h i t s  i t  coming back, knocking the pin over.

BAZOOKA BALL: A ping-pong b a l l  i s  f i r e d  from a pneumatic gun a t  one of  a
v a r ie ty  o f  t a r g e t s - - t i n  cans, b u l l ' s  eye ta r g e ts ,  e tc .  When a player h i t s  
the ta rg e t  he wins the game.

BEAN BAG TOSS: A bean bag i s  thrown a t  several aluminum cans on a raised
p lat form . To win a player must knock a l l  the cans o f f  the plat form  with
the a l lo t e d  number o f  bean bags.

BOSSY BINGO: An arena is  marked o f f  with  squares and a cow walks around
the area. In d iv id u a ls  pay fo r  the squares and wherever the cow deposits
i t s  "p ie "  the owner of  th a t  square gets h a l f  the entry money. The F a ir
gets the other h a l f .  (Very s im i la r  to the Rat Race)

BOTTLE BUST: Player gets two b a l l s .  I f  he breaks two b o t t le s  he wins.

BUSHEL BASKETS: Wooden bushel baskets are nailed to an angled back board
as a ta r g e t .  The player must toss a s o f t b a l l  a t  the basket. I f  the b a l l
s tays  in the basket the player wins. I f  the b a l l  comes out o f  the basket
the player loses.

COKE BOTTLE TOSS: P l a s t i c  rings are thrown a t  a table f u l l  o f  glass
b o t t l e s  packed c lo s e ly  together. A player who rings the top o f  the coke
b o t t l e  w ith  the ring wins.

COKE ROLL: Players r o l l  s o f t b a l l  a t  two glass  b o t t l e s .  The b o t t le s  are
set  a t  the end of  a small a l le y  with  side boards th a t  keep the s o f t b a l l  on
the a l l e y .  A player who knocks both b o t t l e s  down wins the prize .

CORK GUNS: C02 p i s t o l s  are used to shoot corks a t  t i n  cans placed on
shelving a t  the back of the playing area. Knocking the prescribed number 
or combination o f  cans o f f  the s h e l f  wins the game.

COVER THF LIGHT: Players drop three p l a s t i c  d is c s ,  covering a larger
white,  b a c k l i t  spot.  Covering the white spot completely wins the game.

DARTS: A dart board and darts  are used. Contest o f  s k i l l  i s  he who gets
the most p _nts wins.



GOBLET GAME: A table i s  packed with several  d i f f e r e n t  colors  o f  goblets .
The goblets are placed so th a t  only small spaces e x i s t  between them. 
Players throw p l a s t i c  w h i f f l e  b a l ls  a t  the d i f f e r e n t  colored goblets.  A 
prize  i s  awarded by the color o f  the goblet th a t  the b a l l  lands in.

GUN BALL: Players shoot p l a s t i c  baseballs  from a spring loaded gun, 
knocking over p l a s t i c  cups. Player wins by knocking p l a s t i c  cups from the 
stand they are on.

HOOP SHOOT: Three basket b a l l s ,  one hoop with  backboard, and one r e t r i e v a l  
net i s  the equipment needed. Player has three chances to throw the b a l l  
in to  the hoop. Three success fu l  throws receive f i r s t - r a t e  p r iz e .  Two 
succ e ss fu l  throws receive second-rate p r ize .  One s u c c e s s fu l  throw receives 
th i r d - r a t e  pr ize .

MILK CAN: An old fashioned milk can is  the ta rg e t .  Players throw
s o f t b a l l s  trying to land one in  the opening a t  the top o f  the upright milk 
can. Winning is  accomplished by s u c c e s s fu l ly  g e t t in g  a s o f t b a l l  in  the 
milk can.

ONE BALL (MILK BOTTLES): Players throw s o f t b a l l s  a t  a pyramid shaped stack
of three metal milk b o t t l e s .  A player wins by knocking the b o t t l e s  o f f  the 
platform on which they r e s t .

PENNY FALLS (BULL DOZERS): Players shoot tokens through movable chutes,
trying to displace other tokens through a re turn  chute. Returned tokens 
are replayed. As tokens are maneuvered towards the re turn  chute, small 
prizes  and redemption tokens move with them, ev en tua l ly  f a l l i n g  through the 
return  chute.

PULL UP: A regular sized glass b o t t l e  is  la id  on i t s  side on a level
square board. A p l a s t i c  ring th a t  w i l l  f i t  over the neck o f  the b o t t l e  is
t ied to one end of a s t r i n g ,  the other end i s  t ie d  to a section  o f  dowl.
The player uses th is  f i s h in g  pole device to l i f t  the b o t t l e  from i t s  side 
to a standing p o s i t io n .  A player must s t a r t  over i f  the b o t t le  f a l l s  o f f
the board, or i f  he uses anything other than the f i s h i n g  pole to stand the
b o t t le  up.

PUNK RACK: "Punks" or " c a t s " ,  s t u f f e d  ta r g e ts ,  stand sever-1 inches apart
on several rows of  shelves. Players throw baseballs  a t  the punks to knock 
them o f f  the s h e l f .  Three punks o f f  in  three throws wins.

SHOOT OUT THE STAR (SHOOTING GALLERY, MACHINE GUNS): Pla, rs shcot out a
small  red s ta r  using pneumatic, rapid f i r e  BB guns. S u c c e s s fu l ly  c u t t in g  
out the e n t ir e  red s t a r  with 100 shots c o n s t i t u t e s  a win.

SLAP SHOT: Player shoots puck with  hockey s t i c k  a t  g o a l ie .  Puck may take
any one of  several numbered grooves to reach the g o al ie .  F in a l  score and 
prize are determined by which s l o t  the puck ends up in to reach the g o al ie .

SPEED BALL: The player ge*-3 three b a l l s .  He throws two of  the b a l l s  fo r
warm-ups then guesses the speed of  the th ird  b a l l ,  i f  he is  c o rre c t  he 
w ins.

STAR DART GAME: Players throw darts  a t  rows o f  printed black and red s ta rs  
on a targ et  board. One dart in the red on any s t a r  wins a p r ize .  Losing 
darts  miss the s ta r  or h i t  in the black o f  the s t a r .



TIC TAC TOE: This  game i s  s im i la r  to the Balloon Store game, except th a t
the player wins by popping three balloons in  a row, e i th e r  up, down, across 
or d iag onally .

TISSUE TOSS: One case of  t o i l e t  t i s s u e  r o l l s  and t o i l e t  seats  attached at
an angle w ith  net in background is  the euqipment needed. Player has three 
changes to throw a r o l l  o f  t i s s u e  through the t o i l e t  seat hoop. Three 
s u c ce ss fu l  throws receive f i r s t - r a t e  p r ize .  Two succ e ss fu l  throws receive 
second-rate p r iz e .  One suc ce ss fu l  throw receive th i r d - r a t e  prize.

WOOD RING TOSS: A wooden hoop is  thrown a t  rows o f  wooden blocks. Each
block has a d i f f e r e n t  prize  on i t .  A player wins by completely ringing one 
of the wood blocks.

NOTES:

I noted the maximum charge fo r  playing Games o f  S k i l l  i s  $ .50.  While th a t  
might have been acceptable ten or twenty years ago, you can not buy a candy 
bar a t  a movie fo r  th is  fee. I fe e l  t h i s  needs to be revised.

Permit holders and games o f  s k i l l  players are t i re d  of  only having a short  
l i s t  o f  legal  a c t i v i t i e s  to draw on. The org an iza t io ns  around the s t a t e  I 
work w ith  fe e l  i t ' s  past time to expand t h i s  area.

_  ofAlt  Or ALASKA 
DEPARTMENT OF COMMERCE 
& ECONOMIC DEv'tLOPMENT

MAR 1 9 1 9 9 0

Di.'lSION OF 
OCCUPATIONAL LICENSING





FISCAL hOTEREQUEST:_____________________________________________________________________
Revision Date: 4/11/89_______________Agency Affected: Public Safety
T itle : "An Act establishing the Alaska BRU: Alaska State Troopers
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LEGISLATIVE AFFAIRS AGENCY

M E M O R A N D U M  February 28, 1989

SUBJECT: Se c t io n a l  a n a ly s is  o f  CSHB 29(L&C)

TO: Representative Ron Larson

FROM: T e rr i  Lau te rb acH ^TY jJ^
L e g is la t iv e  Counsel

POUCHY SlAftCAPIlOt 

'UNtAU. AIASKA99BII 

907 1Ai J8U0

The fo l low ing  i s  a s e c t io n a l  a n a ly s is  o f  CSHB 29(L&C).

Please note th a t  a s e c t io n -b y -s e c t io n  a n a ly s is  or summary o f  
a b i l l  should not be considered an a u t h o r i t a t i v e  i n t e r p r e t a ­
t i o n  o f  the b i l l .  The b i l l  i t s e l f  i s  the best statement o f  
i t s  contents.

Section 1. Section 1 o f  the b i l l  provides f o r  the c re a t io n  
o f  a commission to regulate  racing and parimutuel wagering.

ARTICLE 1. ALASKA RACING COMMISSION.

Sec. 05.40.010 e s tab l ish e s  the Alaska Racing Commission in  
the Department o f  Revenue. The commission i s  composed o f  
f i v e  members appointed by the governor. One member o f  the 
commission s h a l l  have experience i*> the re g u la t io n ,  super­
v i s io n ,  or conduct o f  parimutuel wagering or horse rac ing,  
one member s h a l l  have experience in  law enforcement, one 
member s h a l l  have experience in  bookkeeping or accounting, 
and two members t h a l l  be public  members. Members o f  the 
commission must b residents  o f  the s t a t e .  A person may not  
be appointed tc the commission i f  th a t  person has been 
convicted o f  a fe lony or gambling o f fe n se .  A person may not 
serve as member o f  the commission u n t i l  a background check 
i s  completed by the Department o f  Public  S a fe ty .  The 
commission members e le c t  the chairman. Three members o f  the 
commission c o n s t i tu t e  a quorum.

Sec. 05.40.020 sets  the term o f  appointment to the commis­
sion a t  four  years.

Sec. 05.40.030 e s tab l ish e s  procedures f o r  removal o f  a mem­
ber from the commission.
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Sec 05.40.040 provides th a t  members o f  the commission r e ­
ceive no sa lary  but do receive per diem and t r a v e l  expenses 
authorized f o r  boards and commissions when the members are 
serving on the board.

Sec. 05.40.050 se ts  out the duties  and powers o f  the commis­
s ion.  The commission s h a l l  adopt re g ula t ion s  concerning 
l icenses  and specia l  permits f o r  persons subject to the j u ­
r i s d i c t i o n  o f  the commission, appointment o f  o f f i c i a l s  to 
monitor races,  d i s t r i b u t i o n  o f  the parimutuel pool, v e t e r i ­
nary standards f o r  races, the equipment used fo r  parimutuel 
wagering, au d it in g  procedures, and other matters re la ted  to 
horse racing and parimutuel wagering. The commission s h a l l  
a lso  regulate  races, inspect race tracks  and racing animals,  
e s ta b l i s h  racing dates and d u ra t io n s ,  sanction racing a t  
s p e c i f ic  lo c a t io n s ,  se t  fe e s ,  make an annual report to the 
commissioner o f  revenue and the le g i s l a t u r e  by February 15 
o f  each year, keep d etai led  records o f  race meets and a l l  
c o l le c t i o n s  and disbursements, and supervise parimutuel 
p o o ls .

The commission may h ir e  s t a f f ,  compel witnesses to appear 
before the commission, compel production o f  documents o f  
race meet operators,  appoint hearing o f f i c e r s ,  and impose, 
by r e g u la t io n  an admission surcharge fov  races meets w ithout  
regard to whether the race track  charges admission.

Sec. 05.50.060 provides t h a t  commission employees are in  the 
p a r t i a l l y  exempt service.

Sec. 05.40.070 provides th a t  the Attorney General w i l l  en­
force the re g u la t io n s  o f  the commission.

Sec. 05.40.080 provides th a t  the records o f  the commission 
are public .

Sec. 05.40.090 provides th a t  money received by the commis­
sion s h a l l  be paid in to  the s t a t e ' s  general fund.

ARTICLE 2. RACE MEETS.

Sec 05.40.100 requires th a t  a person conducting a race meet 
be l icensed by the commission. A race meet o p era to r 's  
l icense  i s  v a l id  f o r  three years unless revoked or suspend­
ed. The race meet operator has the exclusive  r ig h t  to oper­
ate or c o n tra c t  fo r  the operation o f  concessions a t  the s i t e
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o f  the race meet. A person convicted o f  a fe lony or a 
gambling o f fen se  may not  receive a l ice nse  to conduct a race 
meet.

Sec. 05.04.110 provides t h a t  a person may not  p a r t i c i p a t e  in  
a race meet as an animal owner, t r a i n e r ,  jockey, d r iver,  
a t te n d a n t ,  groom, s tab lu  hand, v e te r in a r ia n ,  employee o f  the 
race meet operator,  c o nce ss ion na ire , or concession employee 
w itho ut  receiving a sp ecia l  permit issued by the commission. 
A sp e cia l  permit i s  v a l id  f o r  one year unless  revoked or 
suspended.

Sec. 05.40.120 p ro h ib i ts  the commission from sanctioning a 
race w i th in  a m u n ic ip a l i ty  unless  the vo te rs  o f  the munic­
i p a l i t y  have approved a referendum a u th o r iz in g  parimutuel 
wagering on horse races w i th in  the m u n ic ip a l i ty  and the 
m u n ic ip a l i ty ,  a f t e r  holding a public  hearing, approves 
issuance or renewal o f  the l ic e n s e .

Sec. 05.40.130 provides t h a t  the parimutuel pool s h a l l  be 
d is tr ib u te d  65 percent to the holders o f  winning t i c k e t s ,  15 
percent to the race meet operator,  10 percent as purse mon­
ey, and 10 percent to the commission. The amount o f  the 
pool d is tr ib u te d  to holders o f  winning t i c k e t s  s h a l l  be a t  
le a s t  65 percent and may be increased by the commission i f  
the commission f in d s  th a t  i t  i s  necessary to promote e f f i ­
c ie n t  and su cc e ss fu l  race meets. The commission may a d ju s t  
the d i s t r i b u t i o n  o f  the remaining 35 percent o f  the pool 
among purse money, the race meet operator,  and the commis­
sion as necessary.

Sec. 05.40.140 provides t h a t  the race meet operator s h a l l  
report  to the commission w i t h i n  30 days a f t e r  each race on 
the d i s t r i b u t i o n  o f  the parimutuel pool.  The race meet op­
e ra to r  s h a l l  report  to  the commission on the operation and 
proceeds o f  concessions a t  the s i t e  o f  the race meet w i th in  
30 days a f t e r  the end o f  the race meet.

Sec. 05.40.150 provides th a t  the commission may appoint per­
sons, including members o f  the commission, to serve as ob­
servers o f  race meets. An observer s h a l l  be present a t  the 
s i t e  o f  a race meet on the day before, the day a f t e r ,  and 
during the race meet.

ARTICLE 3. GENERAL PROVISIONS.

Sec 05.40.900 provides th a t  the commission i s  subject to the 
A dm in is tra t ive  Procedure Act.
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Sec. 05.40.910 provides th a t  members o f  the commission are 
subject  to the p ro h ib i t io n s  ag a in s t  c o n f l i c t  o f  in t e r e s t .

Sec. 05.40.950 e s ta b l ish e s  prohibited ac ts  and p e n a l t ie s .
I t  i s  a c la ss  A misdemeanor to

1) v i o l a t e  a re g u la t io n  o f  the commission i f  no e f f e c t  on 
the outcome o f  a race l icensed by the commission was in tend ­
ed;

2) record, rep ort ,  r e g is t e r ,  or place a wager on a horse 
race except as provided under the a u th o r i t y  o f  the 
commission;

3) permit a person under 21 years o f  age to  place a wager.

A c la s s  A misdemeanor i s  punishable by imprisonment o f  not 
more th a t  one year or a f i n e  o f  not  more than $5,000 or 
both.

I t  i s  a c lass  C felony to  v i o l a t e  a pro v is ion  o f  AS 05.40 or 
a re g u la t io n  o f  the commission w ith  the i n t e n t  to a f f e c t  the 
outcome o f  a race. A c la ss  C fe lony i s  punishable by 
imprisonment o f  not more than f i v e  years or a f in e  f  not 
more than $50,000, or both.

Sec. 05.40.990 e s ta b l ish e s  d e f i n i t i o n s  f o r  "breakage", "com­
m iss io n " ,  "harness race",  "horse race",  "p arim utuel" ,  "race 
meet", "race meet o perator",  and "s p e c ia l  permit".

Sec. 2. Section  2 o f  the b i l l  amends AS 18.65.080 by 
providing th a t  the Department o f  Sa fe ty  s h a l l  in v e s t ig a te  
whether a person appointed to the commission, a person em­
ployed by the commission, a race o f f i c i a l ,  a race meet oper­
a t o r ,  or a person required to obtain  a sp e cia l  permit has 
been charged w ith  a fe lony or a gambling o f fen se.

Sec. 3. Section  3 o f  the b i l l  amends AS 39 .25.120(c)  to 
include commission employees in  t ’ ê p a r t i a l l y  exempt se r­
vice .

Sec. 4. Section  4 o f  the b i l l  amends AS 39.50.200(b) to 
include the Alaska Racing Commission w i t h in  the d e f i n i t i o n  
o f  " s t a t e  commission or board" so th a t  members o f  the com­
m ission are subject to p r o h ib i t io n s  ag a in s t  c o n f l i c t  o f  i n ­
t e r e s t .



Representative Ron Larson
Pago 5
February 28, 1989

Sec. 5. Section  5 o f  the b i l l  amends AS 44.62.330(a)  so 
th a t  the Alaska Racing Commission i s  subject to the proce­
dures applicable to a d m in is tra t iv e  ad ju d ica t ion  under AS 
44.62.330 - 44.62.630.

Sec. 6. Section  6 o f  the b i l l  imposes a duty on the gover­
nor to appoint the i n i t i a l  members o f  the commission w i th in  
120 days a f t e r  the e f f e c t i v e  date o f  t h i s  Act.

Sec. 7. Section  7 o f  the b i l l  gives the b i l l  an e f f e c t i v e  
date o f  J u l y  1, 1990.

T L : kb
WKK2/072



Q U E S T I O N S  A B O U T  P A R I M U T U E L  W A G E R I N G  A N D  H B  2 9

1 .  W h a t  i s  p a r i m u t u e l  w a g e r i n g ?

P a r i m u t u e l  w a g e r i n g  i s  a  s y s t e m  o f  b e t t i n g  d a t i n g  b a c k  

t o  ^-he m i d  1 8 0 0 ' s .  D i f f e r i n g  f r o m  t y p i c a l  g a m b l i n g  b y  

v i r t u e  o f  t h e  f a c t  t h a t  t h e  o d d s  a r e  n o t  a r b i t r a r y ,  

p a r i m u t u e l  w a g e r i n g  o c c u r s  w h e n  a l l  c o l l e c t i v e  b e t t o r s  p o o l  

t h e i r  m o n e y  t o g e t h e r .  T h e  t o t a l  a m o u n t  w a g e r e d  v e r s u s  t h e  

i n d i v i d u a l  b e t s  d e t e r m i n e s  t h e  a m o u n t  w h i c h  i s  d i v i d e d  a m o n g  

t h e  w i n n e r s

2. H a s  t h e r e  b e e n  a n y  l o c a l  s u p p o r t  s h o w n  f o r  p a r i m u t u e l  

w a g e r i n g ?

B o t h  t h e  c i t i e s  o f  P a l m e r  a n d  W a s i l l a  p l a c e d  a n  

a d v i s o r y  p r o p o s i t i o n  o n  t h e  b a l l o t  o f  t h e  O c t o b e r  7 ,  1 9 8 6  

e l e c t i o n  c o n c e r n i n g  p a r i m u t u e l  w a g e r i n g  o n  c e r t a i n  h o r s e  

e v e n t s ,  ( s e e  a t t a c h m e n t s )

T h e  r e s u l t  i n  P a l m e r  w a s  5 8 . 2 %  i n  f a v o r  o f  t h e  c o n c e p t  

o f  t h e  c o n c e p t  o f  l o c a l  o p t i o n  p a r i m u t u e l  h o r s e  r a c i n g .  I n  

a d d i t i o n ,  t h e  P a l m e r  M u n i c i p a l  C o d e  ( C h a p t e r  3 . 3 2 )  a d d r e s s e s  

p a r i m u t u e l  w a g e r i n g  b y  v i r t u e  o f  c i t y  o r d i n a n c e  # 3 2 1 .  T h e  

c i t y  o f  W a s i l l a  s h o w e d  6 2 %  o f  t h e  v o t e r s  a p p r o v e d  t h e  

c o n c e n t ,  w i t h  t h e  C i t y  C o u n c i l  a d o p t i n g  r e s o l u t i o n  W 8 5 - J - 6  

s u p p o r t i n g  l o c a l  o p t i o n  f o r  p a r i m u t u e l  w a g e r i n g .

I n  a d d i t i o n  t o  l o c a l  m u n i c i p a l i t i e s ,  t h e  M a t a n u s k a -  

S u s i t n a  B o r o u g h  h a s  p a s s e d  a  r e s o l u t i o n  o f  s u p p o r t  f o r  s t a t e  

c o n t r o l l e d ,  l o c a l  o p t i o n  p a r i m u t u e l  w a g e r i n g .

3.  W h a t  t y p e  o f  b e n e f i t s  w i l l  p a r i m u t u e l  r a c i n g  p r o v i d e ?

T h e  m o s t  o b v i o u s  b e n e f i t ,  i n i t i a l l y ,  w o u l d  b e  t h e

g e n e r a t i o n  o f  t h e  r a c i n g  b u s i n e s s  i t s e l f  b y  t h e  p r i v a t e  

s e c t o r .  I n f r a s t r u c t u r e ,  s u c h  a s  b r e e d i n g ,  t r a i n i n g ,  a n d  

r a c i n g  f a c i l i t i e s ,  w i l l  c r e a t e  e m p l o y m e n t  f o r  t h e  

c o n s t r u c t i o n  i n d u s t r y .  A d d i t i o n a l l y ,  r a c i n g  e v e n t s  w i l l  

c r e a t e  a  d e s t i n a t i o n  a n d  a c c o m p a n y i n g  s e r v i c e s  f o r  t h e  

t o u r i s m  t r a d e .  T h e s e  a r e  n o t  t o  m e n t i o n  p o s s i b l e  i n c r e a s e s  

i n  t h e  r a c i n g  p r o f e s s i o n  i t s e l f ,  w i t h  a d d e d  j o c k e y s ,  

t r a i n e r s ,  b r e e d e r s ,  a n d  h a n d l e r s .

C l e a r l y ,  a n  o b v i o u s  b e n e f i t  w o u l d  b e  t h e  a d d e d  s t a t e  

r e v e n u e  a f t e r  t h e  r a c i n g  c o m m e n c e s .  T h e  i n c o m e  w i l l  c o m e  

p a i n l e s s l y  t o  t h e  s t a t e ,  w i t h o u  b u r d e n i n g  t h e  t a x p a y e r .  T h e  

a m o u n t  o f  r e v e n u e  d e p e n d s  o n  t h e  f r e q u e n c y  o f  t h e  e v e n t s  

a u t h o r i z e d  b y  t h e  c o m m i s s i o n .

4 .  I s  p a r i m u t u e l  w a g e r i n g  l e g a l  e l s e w a e r e ?

C u r r e n t l y  3 7  s t a t e s  a l l o w  p a r i m u t u e l  w a g e r i n g  f o r

e i t ' n o r  h o r s e s ,  d o g s ,  o r  b o t h .



5 .  W h a t  i s  t h e  d e v e l o p m e n t  s c e n a r i o  f o r  p a r i m u t u e l  r a c i n g ?

A f t e r  t h e  n e c e s s a r y  l o c a l  e n d o r s e m e n t  b y  t h e  v o t e r s ,

p r e p a r a t i o n  t i m e  c o u l d  b e  s i x  m o n t h s  t o  s e v e r a l  y e a r s ,  

d e p e n d i n g  o n  t h e  l e v e l  o f  d e v e l o p m e n t .  A  r a c i n g  s e a s o n  i n  

A l a s k a  w o u l d  b e  f o r  a p p r o x i m a t e l y  t e n  ( 1 0 )  w e e k s .  A s  

p a r t i c i p a t i o n  i n c r e a s e s ,  s o  w o u l d  t h e  g r o w t h .

P a r i m u t u e l  p r o f e s s i o n a l s  t e l l  u s  t h a t  a n  a v e r a g e  

s c e n a r i o  w o u l d  t y p i c a l l y  i n c l u d e  e i g h t  r a c e s  a  d a y ,  w i t h  

e i g h t  e n t r i e s  p e r  f i e l d .

T h e  m o s t  i m p o r t a n t  t h i n g  a b o u t  t h i s  t y p e  o f  r a c i n g  i s  

t h e  c o n t r o l l e d  c o n d i t i o n s  w h i c h  w i l l  g u a r a n t e e  t h e  i n t e g r i t y  

o f  t h e  r a c e .  S o p h i s t i c a t e d  r a c i n g  e q u i p m e n t  w o u l d  b e  r e n t e d  

-  t h i s  b e i n g  t h e  n o r m a l  p r o c e d u r e  i n  o t h e r  p l a c e s  w h e r e  

r a c i n g  i s  o n  a  s i m i l a r y  s m a l l  s c a l e .  H B  2 9  a l s o  r e q u i r e s  

e x t e n s i v e  r e v i e w  p r o c e d u r e s  f o r  b o t h  C o m m i s s i o n  m e m b e r s  a n d  

s a n c t i o n e d  e v e n t s .

6 .  H o w  h a v e  o t h e r  s t a t e s  b e n e f i t e d  f r o m  p a r i m u t u e l  

w a g e r i n g ?

O t h e r  s t a t e s  h a v e  b e n e f i t e d  b y  r e v e n u e  t o  t h e  g e n e r a l  

f u n d ,  t o u r i s m  p o t e n t i a l ,  a n i m a l  c a r e ,  f a c i l i t y  c o n s t r u c t i o n ,  

a n d  r e a l  e s t a t e  p u r c h a s e .  F o r  e x a m p l e ,  t h e  s t a t e  o f  

W a s h i n g t o n  c o l l e c t e d  o v e r  $ 2 . 3  m i l l i o n  i n  1 9 8 6  f r o r <  l i c e n s e  

a n d  r e g i s t r a t i o n  f e e s .

S o m e  s t a t e s  a l l o w  c o n s t i t u t i o n a l  d e d i c a t e d  f u n d s ,  b e n e f i t i n g  

s p e c i f i c  g r o u p s  s u c h  a s  s c h o o l  s y s t e m s ,  r e h a b i l i t a t i o n ,  a n d  

c a p i t a l  i m p r o v e m e n t  p r o j e c t s .

7 .  W h a t  a r e  t h e  f i s c a l  i m p l i c a t i o n s  f o r  I1B 2 9 ?

O u r  f i s c a l  e x p e c t a t i o n  i s  r e l a t i v e l y  s m a l l ,  b a s e d  o n

t h e  a s s u m p t i o n  t h a t  r a c i n g  i s  o n l y  a  1 0  w e e k  s e a s o n .  T h e  

c o m m i s s i o n  w i l l  p r o v i d e  t h e  i n i t i a l  p r o f e s s i o n a l  e x p e r t i s e ,  

w i t h  p o s s i b l y  o n e  o r  t w o  s t a f f  p e r s o n s  t o  a s s i s t  p a r t - t i m e

i n  t h e  p r e p a r a t i o n  o f  r e g u l a t i o n s ,  p u b l i c  h e a r i n g s ,  a n d

p a p e r w o r k .  D e p e n d i n g  o n  t h e  d e v e l o p m e n t  o f  r a c e s  a n d  

f a c i l i t i e s ,  t h e  e m p l o y m e n t  r e q u i r e m e n t s  w o u l d  f o l l o w  t h e  

s a m e  g r o w t h  c u r v e .

8 .  W h a t  i s  t h e  r o l e  o f  t h e  R a c i n g  C o m m i s s i o n ?

T h e  C o m m i s s i o n  w i l l  r e g u l a t e  r a c i n g  a n d  p a r i m u t u e l  

w a g e r i n g .  T h e i r  w i d e  r a n g e  o f  r e g u l a t o r y  r e s p o n s i b i l i t i e s  

a r e  c l e a r l y  o u t l i n e d  i n  H B  2 9 .  I n c l u d e d  a r e  t h e i r  s p e c i f i c  

e n f o r c e m e n t  p o w e r s  r e g a r d i n g  p r o h i b i t e d  a c t s  a n d  p e n a l t i e s .

T h e  C o m m i s s i o n  s h a l l  a d o p t  r e g u l a t i o n s ;  a p p o i n t  

o f f i c i a l s ?  s u p e r v i s e  a n d  d i s t r i b u t e  t h e  p o o l ?  a s c e r t a i n  

s t a n d a r d s  f o r  v e t e r i n a r i e s ,  e q u i p m e n t ,  a u d i t s ,  a n d  o t h e r  

r e l a t e d  m a t t e r s ;  l i c e n s e  r a c e s ?  i n s p e c t  r a c e t r a c k s  a n d  

a c c o u n t  f o r  a l l  r e c o r d s ,  c o l l e c t i o n s  a n d  d i s b u r s e m e n t s ;  h i r e  

s t a f f ?  c o m p e l  w i t n e s s e s ;  a n d  a p p o i n t  h e a r i n g  o f f i c e r s .



9 .  H o w  i s  p a r i m u t u e l  w a g e r i n g  d i f f e r e n t  f r o m  g a m e s  o f  

c h a n c e  a n d  c o n t e s t s  o f  s k i l l ?

O v e r s i g h t  a n d  r e g u l a t i o n  i s  m u c h  g r e a t e r  f o r  

p a r i m u t u e l .  T h e  c o m p l e x i t i e s  o f  t h e  w a g e r i n g  s y s t e m  a n d  

a c c o m p a n y i n g  s a f e g u a r d s  w e r e  b u i l t  i n t o  i t  p u r p o s e f u l l y .

H B  2 9  l e g i s l a t e s  p a r i m u t u e l  g u i d e l i n e s  t o  s t r o n g l y  

p r e v e n t  a b u s e .  T h e  r e g u l a t o r y  n a t u r e  o f  t h e  C o m m i s s i o n ,  

c o u p l e d  w i t h  r e q u i r e d  s o p h i s t i c a t e d  e q u i p m e n t ,  e n h a n c e s  t h e  

p a r i m u t u e l  s y s t e m ,  a n d  e n s u r e s  s e c u r i t y  f o r  t h e  

e s t a b l i s h m e n t  a n d  p a r t i c i p a t o r s .

1 0 .  W h a t  i s  a  " t y p i c a l  p a r t i c i p a n t 11 i n  p a r i m u t u e l  w a g e r i n g ?

S t u d i e s  h a v e  s h o w n  t h a t  p a r t i c i p a n t s  a r e  g e n e r a l l y

w h i t e  c o. l a r  w o r k e r s ,  w i t h  o n e  o r  m o r e  y e a r s  o f  h i g h e r  

e d u c a t i o n  a n d  a n  i n c o m e  o f  $ 3 5 , 0 0 0  o r  m o r e .  M a n a g e r s ,  

a d m i n i s t r a t o r s ,  b u s i n e s s  l e a d e r s ,  e d u c a t o r s ,  o r  p o l i t i c i a n s  

a r e  c o m m o n  p a r t i c i p a n t s  i n  p a r i m u t u e l  e v e n t s .

1 1 .  H o w  w o u l d  t h i s  s y s t e m  a f f e c t  t h o s e  w h o  d o  n o t  

p a r t i c i p a t e ?

B y  c h o i c e ,  i t  w o u l d  n o t .  F i r s t ,  i t  w o u l d  r e q u i r e  a  

l o c a l  d e c i s i o n  t o  a l l o w  p a r i m u t u e l  w a g e r i n g  w i t h i n  a  

m u n i c i p a l i t y .  S e c .  0 5 . 4 0 . 1 2 0  o f  H B  2 9  r e q u i r e s  a  

m a j o r i t y  a p p r o v a l  o f  a  r e f e r e n d u m  a u t h o r i z i n g  p a r i m u t u e l  

r a c i n g  w i t h i n  a  m u n i c i p a l i t y .  A  p u b l i c  h e a r i n g  i s  a l s o  

r e q u i r e d  b e f o r e  t h e  i s s u a n c e  o r  r e n e w a l  o f  a  l i c e n s e .

S e c o n d l y ,  i t  i s  a n  i n d i v i d u a l  c h o i c e  t o  p a r t a k e  i n  

w a g e r i n g .  P e r s o n s  u n d e r  t h e  a g e  o f  2 1  a r e  p r o h i b i t e d  t o  

p a r t i c i p a t e  i n  p a r i m u t u e l  w a g e r i n g .

1 2 .  W h o  w o u l d  b e  t h e  m o n e t a r y  b e n e f i c i a r i e s ?

T h e  l i c e n s e e  m a k e s  m o n e y  b y  t a k i n g  1 5 %  o f  t h e  p o o l .

T h i s  f i g u r e  i s  s e t  h i g h  a t  t h e  b e g i n n i n g  s o  a s  t o  a l l o w  f o r  

a  q u i c k e r  r e t u r n  o n  t h e  p r i v a t e  i n v e s t m e n t .

T h e  s t a t e ,  w h i c h  e s t a b l i s h e s  t h e  C o m m i s s i o n ,  t a k e s  a  

p e r c e n t a g e  f q u a l  t o  1 0 %  o f  t h e  p o o l .  I n  a d d i t i o n ,  t h e  s t a t e  

i s  t h e  r e c i p i e n t  o f  a l l  l i c e n s i n g  r e v e n u e ,  a n d  c a n  c o l l e c t  

u p  t o  $ 1 . 0 0  o f  t h e  a d m i s s i o n  t i c k e t .

T h e  e n t r a n t s  w o u l d  r e c i e v e  1 0 %  o f  t h e  p o o l  i n  t h e  f o r m  

o f  p u r s e  m o n e y .

T h e  p a r t i c i p a n t s  w h o  h a v e  t h e  w i n n i n g  t i c k e t s  s h a r e  t h e  

r e m a i n i n g  6 5 %  o f  t h e  p o o l .
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CITY OF PALMER, ALASKA

ORDINANCE NO. 321

AN ORDINANCE CREATING A NEW CHAPTER 3.32 OF TITLE 3 OF THE PALMER MUNICIPAL CODE ENTITLED PARI-MUTUEL WAGERING ON CERTAIN HORSE RACES.

THE CITY OF PALMER,' ALASKA, ORDAINS:
Section 1. C lassification. This ordinance shall be o f a permanent 

nature and shall become a part o f the City o f Palmer Code o f Ordinances.
Section 2. Severability. I f  any provisions of this ordinance, or any 

application thereof to any person or circumstance is held invalid , the remainder of this ordinance and the application to other persons or circumstances shall not be affected thereby.
Section 3. Chapter 3.32-Pari-Mutuel Wagering of Title 3 of the Palmer Municipal Code is hereby created as fo llows:

3.32.010 General. Pari-mutuel betting on horse racing may be permitted 
under this chapter to the extent not prohibited by Alaska State Statutes.
3.32.020 Sales Tax Applicability . A two (2 ) percent sales tax shall be 
charged on a l l  gate admissions, concessions and gross monies deposited in 
the pari-mutuel system, to the extent not prohibited by Alaska State Statutes.

Section 4. Publication and Effective Date. This ordinance shall become 
effective immediately upon its  adoption and publication shall be by posting 
a copy hereof on the City Hall bulletin board fo r  a period o f ten (10) days 
following its  adoption, and i t  shall be published by being printed and included 
in the Palmer Municipal Code at its  next regular supplementation and printing.
A notice o f public hearing shall be given by such posting at least five (5) days before fina l passage.

F irst Reading: August 1, 1985
Public Hearing &
Second Reading: August 13, 1985

Adopted by the Cicy Council o f the City o f Palmer, Alaska, this 13th day o f August, 1985.

DAVID L. SOULAK, CITY CLERK



R e q u e s t e d  b y :  M a y o r  B u m p u s

C I T Y  O F  W A S I L L A  P" pare-d- ^ - :~ -
P.O . BOX 8704."J0 

W ASILLA, A LA SK A  99687 
PH O N E : 376-5227

R E S O L U T IO N  N O . W 8 5 - J - 6

A R E S O L U T I O N  O F  THE C I T Y  O F W A S IL L A  S U P P O R T IN G  LOCAL O P T IO N  
FOR P A R I-M U T U E L  G A M B L IN G .

W H E R E A S ,  t h e  S t a t e  o f  A l a s k a  n o  l o n g e r  h a s  t h e  f u n d s  t o  
s u p p o r t  l o c a l  C a p i t a l  I m p r o v e m e n t s  t h a t  a c c o m o d a t e s  c u r r e n t  
g r o w t h  p a t t e r n s ;  a n d

W H E R E A S ,  i t  i s  t h e  C i t y  o f  W a s i l l a ' s  g o a l  t o  b e c o m e  
f i n a n c i a l l y  i n d e p e n d e n t ,  i f  p o s s i b l e ;  a n d

W H E R E A S ,  P a r i - M u t u e l  G a m b l i n g  w o u l d  e n h a n c e  e c o n o m i c  
d e v e l o p m e n t  a n d  p r o v i d e  a  m a j o r  t a x . r e v e n u e  s o u r c e  f o r  t h e  C i t y  

• • - ' - o f  W a s i l l a ;  ' . v  - • -v ..

N O W ,  T H E R E F O R E  B E  I T  R E S O L V E D  t h a t  t h e  C i t y  o f  W a s i l l a  
s u p p o r t s  l o c a l  o p t i o n  f o r  p a r i - m u t u e l  g a m b l i n g .

I  c e r t i f y  t h a t  a  r e s o l u t i o n  i n  s u b s t a n t i a l l y  t h e  a b o v e  f o r m  
w a s  p a s s e d  b y  a  m a j o r i t y  o f  t h o s e '  v o t i n g  a t  a  d u l y  c a l l e d  a n d  
c o n d u c t e d  m e e t i n g  o f  t h e  g o v e r n i n g  b o d y  o f  t h e  C i t y  o f  W a s i l l a  
t h i s  1 2 t h  d a y  o f  A u g u s t ; ,  1 9 8 5 .

A P P R O V E D :

C h a r l e s  H .  B u m p u s ,  M a y o r

A T T E S T :

,  CMC

( S E A L )

E r l i n g  P . W N e l s o n ,  C i t y



SAMPLE BALLOT
To Be Removed by Election J u d g e _______________________________________________________________ To Be Removed by Election Judg
     FOLD TO THIS LINE

C I T Y  O F  P A L M E R  

G E N E R A L  E L E C T I O N  

O c t o b e r  7 ,  1 9 8 6

- Mark only by use of cross marks, “ X " marks, check or plus signs. Place marks in squares.
. Marks must be inside or touching the squares so as to indicate the intent of the voter. Erasures and 

corrections will invalidate only that part of the ballot on which it appears.
- If you spoil or mar your ballot you may return it to the election judge and receive another ballot.

M a y o r

Three Year Term
(Vote for not more than One)

GEORGE W. CARTE'

C o u n c i l

Three Year Term
(Vote for not more than Two)

ROBERT M. “ RED”  HENDERSON

JEANNINE L. JOHNSON

A d v i s o r y  P r o p o s i t i o n  N o .  1

"Do You Support the Concept of Local Option Pari-Mutuel Horse Racing?”

Yes No



A T T A C H M E N T  "A"

ELECTION WORKSHEET

SEAT T REGULAR-
CANDIDATES 137 138

MOSLEY, VINCENT I. 169 106
PATTERSON, ’WKALD C. 177 130
YRI1EINS 3 2

TOTAL 3(8 2<0

SEAT ’0' REGULAR
CANDIDATES <37 •38

BEUTLE <, CLYDE ' . 93 66
CARNEY, DOMONIC 129 127
GROB, DCSAID (RICK) 125 63
WRITEIHS 2 ; o

TOTAL , 3<9 256

SEAT 'E1 ; REGULAR
CANDIDATES \‘ * « . 137 , 138

HJELLEN, PAT 157 108
KEMP, MICHAEL 207 151
WRITEIHS 2 1

TOTAL 366 260

SEAT *F' REGULAR
CANDIDATES 137 138

CARTER, THOMAS L. 157 1<9
NAY, TERRY R. 69 <6
POSEY, OONALD R. 118 59
WRITEIHS 2 0

REGULAR ELECTION I0-/-L6

ABSENTEE QUESTIONED
»37 136 137 136

12 11 0 0
11 7 0 0
0 0 0 0

23 18 0 0

ABSENTEE QUESTIONED
137 <3G 137 138

3 7 0 0
13 6 0 0
7 6 0 0
0 0 0 0

23 21 0 0

ABSENTEE QUESTIONED
»37 138 137 .130

13 12 0 0
10 10 0 0
0 0 0 0

23 22 0 0

ABSENTEE QUESTIONED
137 138 137 138

10 5 0 0
1 2 0 0

12 12 0 0
0 0 0 0

TOTAL 346 254 23 19 0 0

CL*CMU'. 07 KAii*'

TOTAL t. - 1 ♦ • , - i: QUEST :VES
CANDIDATES 5 29 S3; *35 GTAL

299 <7.541 6USHKELL, KILLE* R. / i 2 ft 101 14.15
325 51.671 COTTLE, COLLEEN J. 2‘ :i i 1 • l 0 50 7.00

5 .791 DeCAKP, RICKARD K.IK-f •: i \ p C lj 117 Is.39
.......... .......... LANG ILL, FRANK S. ic * M 0 h o 23 3.22

629 100.001 McCarthy, Raymond p. id Si* •j (» *j 0 25 3.50
MARTIN, EO SR. S5 \/ • C 1 V 0 99 13.87

TOTAL I KEYCOKE, HAROLD S. *> * / ij 0 ie9 26.47
FAGE, DOROTHY 6. 5.' j 5 'J 0 104 14.57
WRITEIHS 5 i 6 .84

169 26.0<I TOTALS 385 285 24 22 0 0 714 100.00
275 <2.371
203 31.281 ! ADVISORY QUESTIONNAIRE ;

2 .311 v
------ .......... PARI-MUTUEL HORSE RACING

649 100.001 /YES 181 181 15 16 0 0 393 61.99
’NO 130 99 6 6 0 0 241 38.01

TOTAL
' f
V i 1 ----- -------

■TOTAL ■ • ■ . • i • 634 100.00

290 <3.221
378 56,331

3 .<51

671 100.001 

TOTAL

321 50.001
118 18.381
201 31.31Z

2 .311



) 4 6 nr
CITY OF PALMER SPECIAL CITY COUNCIL MEETING MINUTES -  OCTOBER 9, 1986 g X i  OF PALM

June T u l l C o u n c il 1 0 1 of ano the r he
gpov how o r  .

Eve Hermon C o u n c i l 1 0 1 ** iCe rte d  e fJ  
eurrent f a c i l

R oger Saunders C o u n c i l 1 0 1 ^  h o s p it a l 
^ t e d  t o  mak

S . Luse C o u n c il 1 0 1 &  suggestic  
doesn't want

D o ro th y  S ax ton C o u n c i l 1 0 1
p. ADJ0URNME

J e r r y  Hann C o u n c i l 3 0 3
1=

ADVISORY PROPOSITION NO. 1 YES

NO

26k

155

6

1

270

1 5 6

SJyiJj L . SOUL
There was a t o t a l  o f  h6h v o te s  c a s t .

MOVED BERBERICH, SECONDED JOHNSON t o  c e r t i f y  th e  e le c t io n  r e s u l t s  a s  
p re s e n te d . MCU.

2 . Award B id  -  W ate r W e l l .

On O c tob e r 3 , 1 9 86  b id s  were opened f o r  th e  new w a te r w e l l  lo c a te d  a t  th e  
sou thw est c o rn e r  o f  th e  a i r p o r t .  Two b id s  w ere r e c e iv e d , one from  RG&B Contractor 
f o r  $ 7^ :.h00 and th e  o th e r  from  M-W D r i l l i n g  f o r  $ i*h ,h 28 . The a d m in is t r a t io n  
recommended award t o  M-W D r i l l i n g  a s  th e  low  b id d e r .  There were no i r r e g u la r i t i e i  
in  e i t h e r  o f  th e  b id s .

MOVED BERBERICH, SECONDED P IPPEL t o  award th e  b id  f o r  th e  new w a te r 
w e l l  t o  M-W D r i l l i n g ,  th e  low  b id d e r  in  th e  amount o f  $ 4 ^ ,1 2 8 . MCU.

3 . Award B id  -  Runway P a v in g .

B id s were opened a t  1 0 :3 0  A.M. to d a y  f o r  th e  runway p av in g  p r o je c t .  Th ree 
b id s  were re c e iv e d  a s  f o l l o w s :  Hermon B ro th e r s  f o r  $ 1 5 9 ,1 6 6 .8 0 ;  W i ld e r  Construct!'
f o r  $ 1 6 3 ,3 0 0  and Rasco f o r  $ 3 0 9 ,6 3 0 . The e n g in e e r 's  e s tim a te  was $ 1 8 5 ,3 5 0 .
The a d m in is t r a t io n  recommended award t o  th e  low  b id d e r ,  Hermon B ro th e rs  in  
th e  amount o f  $ 1 5 9 ,1 6 6 .8 0 .  These b id s  w ere re v iew ed  by b o th  th e  en g in e e r 
and a t t o r n e y  and t h e re  were no i r r e g u l a r i t i e s .

MOVED BERBERICH, SECONDED LONG t o  award th e  Runway Pav ing  b id  t o  
th e  low  b id d e r ,  Hermon B ro th e r s  in  th e  amount o f  $ 1 5 9 ,1 6 6 .8 0 .  MCU.

4 . Award B id  -  Town Square  P r o je c t .

Fou r b id s  were re c e iv e d  and opened a t  11 A.M. to d a y  on the town squa re  earthwork 
p r o je c t  which e n t a i l s  c o n to u r in g  th e  la n d  and b u i ld in g  berm s. B id s were 
re c e iv e d  from : A la sk a  C e n t ra l C o n s t ru c t io n  f o r  $ 1 2 ,8 0 0 ; Kopperud T ra n sp o rta t io n
f o r  $ 2 1 ,6 9 5 ;  Hermon B ro th e rs  f o r  $ 2 7 ,7 5 8 ;  and Ohno C o n s t ru c t io n  f o r  $ 3 5 ,2 8 0 .
The e n g in e e r 's  e s t im a te  was $ 1 7 ,5 0 0 . The a d m in is t r a t io n  recommended aw ard ing  
t h i s  b id  t o  th e  low  b id d e r ,  A la sk a  C e n t r a l C o n s t ru c t io n  in  the  amount o f  
$ 1 2 ,8 0 0 . These b id s  were a ls o  rev iew ed  by th e  a t t o r n e y .

MOVED LONG, SECONDED JOHNSON t o  award th e  Town Souare  Eartnw ork
to  th e  low  b id d e r ,  A la sk a  C e n t r a l C o n s t ru c t io n  in  th e  amount o f
$12,800. M C U .



C O R R E C T I O N

Discard FISCAL NOTE CSHB 29 (L&C), No. 1

Published - 2/3/89

And Retain  This Corrected Version 
Published - 2/17/89



C O R R E C T E D
No. 1

O C O M C C T  F I S C A L  N 0 T EREQUEST:_____________________________________________________________________________
Revision Date: February 16. 1989 Agency Affected: Commerce & Econ. Dev.
Title: An Act e s tab lis h in g  the Alaska BRU: Alaska Racing Commission______

Racing Commission and au tho riz ing  parimutuel wagering._________________________
Sponsor: Representative Larson Components:____________________________
Requester: House Finance___________________________________________________________

STATE O F  A LA SK A  BILL VERSION- CSHB 29 (L&C)
1 9 8 9  L E G IS LA T IV E  S E S S IO N  PUBLISH d a t f - HOUSE 2 / 1 7 / 8 9

EXPENDITURES I REVENUES: (Thousands of Dollars)
OPERATING FY 89 FY 90 FY 91 FY 92 FY 93 i FY 94

PERSONAL SERVICES 0 43.fi 91 .8 141.4 ! 141.4 141 .4
TRAVEL 0 7.8 14.4 15.2 i 15.2 15.2
CONTRACTUAL 0 2 0.4 35.4 . 20.4 20.4 20.4
SUPPLIES 0 2.5 2.5 ' 2.5 2.5 1 2.5
EQUIPMENT 0 11.4 < 1 1
LAND & STRUCTURES 1
GRANTS. CLAIMS
MISCELLANEOUS j ! •
TOTAL OPERATING ..0 85.7 . 144.1 _ ■17.9-5 „_l 1 7Q 5 ._U, 9 .5 .

CAPITAL

REVENUE 0 68.4 261.2 522.8 522.8 522.8
FUNDING: (Thousands of dollars)
GENERAL FUND 
FEDERAL FUNDS 
OTHER 
TOTAL

o 85.7
o 144.1* .. 179.5* 179.5* 179.5*
0 85.7 144.1* 179.5* 179.5* . . . _  .

positions: *Estimated General Fund Program Receipts
FULL-TIME 2 2 1 2 2 •' 2
PARTTIME 0 1 0 ! 2 : 2 ! 2
TEMPORARY

ANALYSIS: (Attach a separate page if necessary.) 
See attached fo r analysis.

Prepared by: _ Kathy Marshall. Director_________________ Phone: 465-2505
Division: Administrative Services
Approved by Commissioner: Larry Merculieff — , . ~,WI.,ltJ.irT.
Agency: Department of Commerce & Economic1 Development Date:
Distribution (by preparer):

Legislative Finance 
Legislative Sponsor Requestor
Office of'Ma- lent and BudgetImpacted Age es) page 1 of
3 364D /02T



FY 90 EXPENDITURE DETAIL 
PERSONAL SERVICES

Executive Director, PX; Range 22A, 6 months 

Clerk-Typist III, PX, Range 8A, 5 months 

SUB-TOTAL:

TRAVEL

CSHB 29 (LS.C)
HOUSE 2/17/89

$32,020.00

1L55MQ

$43,576.60

FY 90: Three commission meetings in the Anchorage area at 2 days each. 
This travel assumes three commissioners are appointed from the Anchorage 
area, one from Fairbanks, and one from Juneau. The staff positions are 
located in Anchorage.

3 Anchorage members (160x3x3)

1 Juneau to Anchorage (366x3)

1 Fairbanks to Anchorage (232x3)

1 Staff person

Director’s Travel (one trip to inspect 
and review small racing commission 
operations in Michigan, Maine and 
New Hampshire)

1 Site inspection (2 Anch. mbrs)

1 Event (8 days; 2 Anch. mbrs)

TRAVEL 
I 0 . 0 0  

l,A>$J.OO 

6 ^ 6 . 0 0  

0 . 0 0

1 , 0 0 0 . 0 0

0 . 0 0

0 . 0 0

$2,794.00

SUB-TOTAL:

CONTRACTUAL

Postage, Communications, Printing, Advertising 
and other operating costa.

Office Space rent

SUPPLIES

-SUB-TOTAL:

PER DIEM 

$1,440.00

480.00

480.00 

• 0 . 0 0

1 , 1 2 0 . 0 0

160.00

JL2SMQ

$ 4.960.00 

$ 7,754.00

$15,000.00 

5.400.00 

$20,400.00 

$ 2,500.00

mm0588t -2- 2 o f



t t s m .*

EQUIPMENT (one time coats only)

Desk, double pedestal, 70" x 36" 
Chair, swivel with arms 
Typewriter, IBM Selectric III 
Chair, side without arms 
Dt:vk Calculator
File Cabinet, 5-drawer, legal w/lock 
Table, 72" x 36"
Wang terminal

$ 704.63 
653.26 

1,201.46 
187.16 
137.65 
401.61 
324.82 

2 . 1 0 0 . 0 0  
$5,710.59 x 2

No. 1
CSHB 29 (L&C)
HOUSE 2/17/89

FY  90 TOTAL GENERAL FUND EXPENDITURES
$11,421.18
$85,651.78

FY 90 REVENUE DETAIL
- One six day event:

18,000 players (estimate based on 3,000 per day for six days)

Handle of $504.0 in total receipts based on an average wager of $28 
(Montana’s average)

A takeout of 35%, with a State share of 10%, equals generated State 
Revenues of $50.4 per event.

$1.00 per person gate fee equals $18.0 in State Revenues ($1.00 times
18,000 players)

Various permit fees will also be charged based on regulations set by the 
Racing Commission, but it is not possible to estimate the revenues tha t 
will be generated by those fees at this time.

FY  90 ESTIMATED REVENUE TOTAL: $68,400.00

mm0588t -3- 3 of 6



  \  ■ CSHB 29 (L&C)FY  91 EXPENDITURE DETAIL HOUSE 2 /17 /89
P E R S O N A L  S E R V IC E S

Executive Director, PX, Range 22A, 12 months $ 64,040.00

Clerk-Typist III, PX, Range 8A, 12 months 27.735.88

SUB-TOTAL: $ 91,775.88
TRAVEL
Four Commission meetings in Anchorage area $ 11,264.00
2 - Site inspections (two Anchorage Area members) 320.00
2 - Events (8 days; 2 Anch area Commissioners @ $1280 ea.) 2.560.00

SUB-TOTAL: $ 14,144.00
CONTRACTUAL
Postage, Communications, Printing, Advertising
and other operating costs. $ 15,000.00
Office Space rent 5,400.00
Contractual costs to provide services of an auditor
and Investigator. 15.000.00

SUB-TOTAL: $ 35,400.00
SUPPL IES  $ 2,500.00

FY  91 TOTAL GENERAL FUND EXPENDITURES: $143,819.88

FY  91 REVENUE DETAIL:
- Two (2) six day events

34,400 players per event (estimate based on approximately 5,700 
players per day during each six day event)

Handle of $963.2 in total receipts at each six-day event based on an 
average wager of $28 (Montana’s average)

A takeout of 35%, with State share at 10%, generates State Revenues 
of $96.3 per event, or $192.6 for the two events.

$1.00 per person for the two events equals $68.6 in revenue ($1.00 times
68,800 people equals $68.8)

- Various licensing fees will be charged by the Racing Commission; pending 
the adoption of' ,ulations setting those fees, it is not possible to estimate 
that additioaa.’ venue for this fiscal note.

No. 1

-• F Y  91 E S T T M A i E D  R E V E N U E  T O T A L :  $261,200.00

m m 0 5 8 8 t -4- 4 of



FY  92 EXPENDITURE DETAIL CSHB 29 (L&C)
PERSONAL SERVICES

N o .  1

HOUSE 2 / 1 7 / 8 9

Executive Director, PX, Range 22A, 12 months $ 64,040.00
Clerk-Typist III, PX, Range 8A. 12 months 27,735.88
Auditor, rX, Range 18A, 6 months 24,787.25
Investigator HI, PX, Range 18A, 6 months 24.787.25

SUB-TOTAL: $141,350.38

TRAVEL
Four Commission meetings in Anchorage area $ 11,264.00
3 - Site inspections I by 3 members from Anchorage

area and one from Fairbanks) 712.00
(2 Anch. P/D = 160 x 2 inspections = 320)
(1 Anch. P/D = 80 + FBX Airfare = $232 + 80 = 392)

4 - Events (8 days; by 3 members from Anchorage
area and one from Fairbanks) $ 3.184.00
(2 Anch. mbrs.: $8(' x 8 x 2 = 1280)
(1 Anch. mbr: $80 x d x 2  = $1,280 +

■ 1 Fbx. mbr: $232 + $80 x 9 (extra day) 
x 2 = 1,904)

SUB-TOTAL: $ 15,160.00

CONTRACTUAL

Postage, Communications, Printing, Advertising
and other operating costs. $ 15,000.00
Office Space rent 5.400.00

SUB-TOTAL: $ 20,400.00

SUPPLIES $ 2,500.00

FY 92 TOTAL GENERAL FUND EXPENDITURES: $179,410.38

FY 92 REVENUE DETAIL:

- Four (4) six day events

- 34,400 players per event (estimate)
Handle of $963.2 in total receipts per event based on average wager of 
$28 (Montana’s average)

- A takeout of 35%, with State share of 10% of the revenues generated, 
equals State Revenues of $96.3 per event, or $385.2 for the four 
estimated events.

- $1.00 per person per event generates $137.6 in revenue ($1.00 times
34,400 times four events)

mm0588t -5- 5 of



Various licensing fees will also be assessed and generate revenue, 
however, pending the adoption of regulations setting those fees, it is not 
possible to identify or estimate those revenues for this fiscal note.

No. 1 
CSHB 29 (t&C) 

HOUSE 2/17/89

FY 92 ESTIMATED REVENUE TOTAL: $522,800.00

mm0588t -6 - 6 of 6



F I S C A L  n o t e
REQUEST: ____________ _______________ _________________________________________________________

Revision D ale:________________________________  Agency Affected: d ep artm en t o f  Law

No.

S T A T E  O F  A L A S K A  - B E X  VERSION : CS»R  2 9  (L A C )
'1 9 8 9  L E G I S L A T IV E  S E S S IO N  • PUBLISH DATE: HOUSE 2 / 3 / 8 9

Title : "An Act establishing the Alaska BRU : Legal services
Racing Cotrmission. . . . " ___________   <_________

Sponsor: Representative Larson rnmpnm-mt • Operations
Requestov: House Labor & Commerce______  _____________________

EX PEN D ITU RES/R EV EN U ES: (Thousands of Dollars)

OPERATING FY 89 FY 90 FY 91 FY 92 FY 93 FY 94
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS

-U - 7 5 .0 - 0 - - 0 - - 0 - - 0 -

TOTAL OPERATING - 6 - 7 5 .0 - 0 - - 0 - - 0 - - 0 -

CAPITAL

REVENUE

FUNDING: (Thousands of Dollars)

1 GENERAL FUND - 0 - 7 5 .0 - 0 - - 0 - - 0 - - 0 -
FEDERAL FUNDS
OTHER
TOTAL

P O S IT IO N S :

FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS : (Anach a separate page if necessary)

Please see the attached analysis.

R ^ L J i d -
Prcparriby: Richard I  . J ^ s j S j r e c t o r ------------------------  Phone: A65- 36^ . _
^vision . Administrative Services ~)___________________  ^  . January 18. 1989

Approved by Commissioner: Grace Berg Schaiflle, At tv General ^ . January 18, 1989
Agency: Department of Law___________________________

Distribution (by preparer):
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget n
Impacted Agency(ies) Pa2c------  ^  -----



* C S H B  2 9  ( L & C )
C O N T I N U A T I O N  o f  F I S C A L  N O T E  A N A L Y S I S  h o u s e  2 / 3 / 8 9

N o .

T h i s  b i l l  a m e n d s  AS 05  b y  e s t a b l i s h i n g  t h e  A l a s k a  R a c i n g  
C c c r a i s s i o n  a n d  b y  a u t h o r i z i n g  p a r i m u t u e l  w a g e r i n g  a t  s a n c t i o n e d  h o r s e  r a c e  
e v e n t s .  T h e  b i l l  p r o v i d e s  t h a t  t h e  c c o m i s s i o n ,  a n d  i t s  s t a f f ,  w o u l d  b e  
r e s p o n s i b l e  f o r  r e g u l a t i n g  a l l  s a n c t i o n e d  e v e n t s  u n d e r  a  c o o i p r e h e n s i v e  
r e g u l a t o r y  s c h e m e  t h a t  c o v e r s  n e a r l y  e v e r y  a s p e c t  o f  r a c e  o p e r a t i o n s  a n d  
w a g e r i n g .  I t  i s  o u r  v i e w  t h a t  a  s u b s t a n t i a l  b o d y  o f  r e g u l a t i o n s  w i l l  n e e d  
t o  b e  d r a f t e d  a n d  a d o p t e d  t o  c a r r y  o u t  t h e  p u r p o s e s  o f  t h i s  b i l l .  We a r e  
t h e r e f o r e  r e q u e s t i n g  5 7 5 , 0 0 0 ,  a s  a  o n e - t i m e  e x p e n s e ,  t o  h a n d l e  t h e  d r a f t i n g  
e f f o r t .  We b e l i e v e  t h a t  t h i s  i s  t h e  m i n i m u m  a m o u n t  n e c e s s a r y  t o  i n s u r e  
p r o p e r  r e g u l a t o r y  o v e r s i g h t ,  i f  t h i s  f o r m  o f  l e g a l i z e d  w a g e r i n g  i s  
a u t h o r i z e d  i n  t h e  s t a t e .

U n f o r t u n a t e l y ,  w e  c a n n o t  p r e d i c t  f u t u r e  l e g a l  c o s t s  t h a t  m a y  
o c c u r  o n c e  s a n c t i o n e d  r a c i n g  i s  e s t a b l i s h e d ,  b e c a u s e  o f  o u r  t o t a l  l a c k  o f  
e x p e r i e n c e  i n  t h i s  a r e a .  I t  i s  c o n c e i v a b l e , h o w e v e r ,  t h a t  i f  r a c i n g  
b e c o m e s  w e l l  e s t a b l i s h e d  t h a t  a t  l e a s t  o n e  c i v i l  a t t o r n e y  a n d  o n e  c r i m i n a l  
a t t o r n e y ,  p l u s  s u p p o r t  c o s t s ,  c o u l d  b e  r e q u i r e d  o n  a  c o n t i n u i n g  b a s i s  d u e  

•3 r a c i n g  a c t i v i t y .  B e c a u s e  o f  t h e  s e v e r e  b u d g e t  c o n s t r a i n t s  t h a t  h a v e  
r e a d y  b e e n  f e l t  b y  t h e  d e p a r t m e n t ,  a n d  b e c a u s e  o f  f u r t h e r  b u d g e t  

. d u c t i o n s  t h a t  m a y  t a k e  p l a c e  i n  FY 9 0 ,  i t  w i l l  b e  n e c e s s a r y  t o  r e q u e s t  
a d d i t i o n a l  f u n d s  w h e n  a n d  i f  r a c i n g  a c t i v i t i e s  s o  w a r r a n t .
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P r e s e n t e d  b y :  S i l v e r s
I n t r o d u c e d :  - 0 3 / 0 3 / 8 7
D r a f t e d  b y :  G . L . S .

R e s o l u t i o n  S e r i a l  N o .  8 7 -  r : ~ :7 !

A R E S O L U T I O N  O F  T H E  M A T A N U S K A - S U S I T N A  BOROUGH S U P P O R T I N G  
HOUSE  B I L L  3 2  AND S E N A T E  B I L L  6 3 . _____________________________________________ _

MATANUSKA-SUSITNA BOROUGH

W H E R E A S ,  t h e  A l a s k a  S t a t e  L e g i s l a t u r e  h a s  p e n d i n g  
b e f o r e  i t  H o u s e  B i l l  3 2  a n d  S e n a t e  B i l l  6 3  t h a t  w o u l d  
a u t h o r i z e  s t a t e  c o n t r o l l e d  p a r i m u t u e l  b e t t i n g  o n  h o r s e  a n d  
d o g  r a c i n g  w h e r e  a p p r o v e d  a t  a  l o c a l  o p t i o n  e l e c t i o n ,  a n d

W H E R E A S ,  t h e  v o t e r s  i n  t h e  c i t i e s  o f  P a l m e r  a n d  W a s i l l a  
h a v e  p r e v i o u s l y  a p p r o v e d  i n  a n  a d v i s o r y  v o t e  t h e  c o n d u c t  o f  
c e r t a i n  p a r i m u t u e l  w a g e r i n g  w i t h i n  t h e i r  b o u n d a r i e s ,  a n d

W H E R E A S ,  p a r i m u t u e l  w a g e r i n g  w o u l d  c r e a t e  a  d i r e c t  
s o u r c e  o f  r e v e n u e  f o r  t h e  s t a t e  a n d  t h e r e b y  r e d u c e  t h e  n e e d  
f o r  n e w  o r  i n c r e a s e d  s t a t e  t a x e s ,  a n d

W H E R E A S ,  a u t h o r i z a t i o n  o f  p a r i m u t u e l  w a g e r i n g  w o u l d
m a k e  p o s s i b l e  a  n e w ,  n o n - p o l l u t i n g  i n d u s t r y  i n  A l a s k a ,  a n d

W H E R E A S ,  h o r s e  a n d  d o g  r a c i n g  i n  t h e  b o r o u g h  w o u l d
c r e a t e  a  d e m a n d  f o r  f e e d ,  p a s t u r e  a n d  o t h e r  a g r i c u l t u r a l  
p r o d u c t s  a n d  s e r v i c e s  r e l a t e d  t o  a n i m a l  h u s b a n d r y  t h a t  a r e  
r e a d i l y  a v a i l a b l e  i n  t h e  b o r o u g h ,  a n d

W H E R E A S ,  h o r s e  a n d  d o g  r a c i n g  i n  t h e  b o r o u g h  w o u l d  b e  a  
t o u r i s t  a t t r a c t i o n  f o r  A l a s k a , - ,  b r i n g i n g  v i s i t o r s  f r o m  o t h e r  
s t a t e s  a s  w e l l  a s  o t h e r  a r e a s  o f  A l a s k a ,  a n d

W H E R E A S ,  h o r s e  a n d  d o g  r a c i n g  i n  t h e  b o r o u g h  w o u l d
g e n e r a t e  a d d i t i o n a l  u s e  o f  t h e  A l a s k a  R a i l r o a d ,  a n d

W H E R E A S ,  c o n s t r u c t i o n  a n d  o p e r a t i o n  o f  a  r a c e  t r a c k  a n d  
a s s o c i a t e d  f a c i l i t i e s  a n d  c o n c e s s i o n s  i n  t h e  b o r o u g h  w o u l d  
p r o v i d e  n e w  e m p l o y m e n t  o p p o r t u n i t y  f o r  A l a s k a n s ;

NOW,  T H E R E F O R E ,  BE  I T  R E S O L V E D  BY T H E  A S S E M B L Y  OF  T HE  
M A T A N U S K A - S U S I T N A  BOROUGH :

1 .  T h a t  t h e  A s s e m b l y  s u p p o r t s  t h e  c o n c e p t  o f  s t a t e  
c o n t r o l l e d  p a r i m u t u e l  w a g e r i n g  o n  h o r s e  a n d  d o g  r a c i n g  w h e n  •'
l o c a l l y  a p p r o v e d  a n d  a s  g e n e r a l l y  s e t  o u t  i n  H o u s e  B i l l  3 2  
a n d  S e n a t e  B i l l  6 3  a n d  s t r o n g l y  u r g e s  t h e  l e g i s l a t u r e  t o  *
a d o p t  l e g i s l a t i o n  a u t h o r i z i n g  p a r i m u t u e l  w a g e r i n g  o n  s u c h - . *  
r a c i n g .

87-b 1 Res.



2 .  T h a t  c o p i e s  o f  t h i s  r e s o l u t i o n  b e  s e n t  t o  T h e
H o n o r a b l e  S t e v e  C o w p e r ,  G o v e r n o r  o f  t h e  S t a t e  o f  A l a s k a ,  a n d
t o  e a c h  m e m b e r  o f  t h e  A l a s k a  L e g i s l a t u r e .

P A S S E D  AND A P P R O V E D  b y  t h e  A s s e m b l y  o f  t h e  M a t a n u s k a -
S u s i t n a  B o r o u g h  t h i s  d a y  o f  /7 1 /L T r ^  ,  1 9 8 7 .

A T T E S T :

D o r o t h y  A .  J o n e s ,  M a y o r

P / :  /
C h r i s  S e a g r e p V e s ,  C l e r k

( S E A L )

#

87-b 2 Res. 8 7  -C3 ?  _
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S U B J E C T :

TO :

FROM:

O f f - t r a c k  G a m b l i n g  
CSHB  2 9 (  )

S e n a t o r  B e t t y e  F a h r e n k a m p

T e r r i  L a u t e r b a c h  \ j L / - v 
L e g i s l a t i v e  C o u n s e l

E n c l o s e d  i s  a  d r a f t  o f  a  b l a n k  CS  f o r  HB 2 9 .  I t  i n c l u d e s  
t h e  m a t e r i a l  o n  o f f - t r a c k  g a m b l i n g  i n  a  s e p a r a t e  a r t i c l e ,  a s  
y o u  r e q u e s t e d .  I t  u s e s  t h e  m a t e r i a l  y o u  s u b m i t t e d ,  w i t h  t h e  
f o l l o w i n g  e x c e p t i o n s :

( 1 )  T h e  s t r u c t u r e  o f  t h e  A l a s k a  R a c i n g  C o m m i s s i o n  a s  i t  
a l r e a d y  e x i s t e d  i n  HB 2 9  i s  u s e d  r a t h e r  t h a n  s e t t i n g  u p  a  
s e p a r a t e  c o m m i s s i o n  f o r  t h e  o f f - t r a c k  l i c e n s i n g .

( 2 )  I  d i d  n o t  u s e  t h e  o b v i o u s l y  u n c o n s t i t u t i o n a l  5 - y e a r  
d u r a t i o n a l  r e s i d e n c y  r e q u i r e m e n t  f o r  p e r s o n s  w h o  w i s h  t o  b e  
l i c e n s e d  t o  h o l d  o f f - t r a c k  e v e n t s .

( 3 )  T h e  a t t e m p t e d  d e d i c a t i o n  o f  f u n d s  i n  t h e  s u b m i t t e d  m a ­
t e r i a l  h a s  b e e n  c h a n g e d  t o  t h e  u s u a l  l a n g u a g e  r e q u i r i n g  s e p ­
a r a t e  a c c o u n t i n g  f o r  t h e  f u n d s  a n d  d i s c r e t i o n a r y  a p p r o ­
p r i a t i o n  o f  t h e  f u n d s  f o r  t h e  d e s i r e d  p u r p o s e .

I  h a v e  n o t  b e e n  a b l e  t o  c o n t a c t  M r .  D i r k i n .  S i n c e  y o u  s e e m  
i n t e r e s t e d  i n  h a v i n g  a  d r a f t  a s  s o o n  a s  p o s s i b l e ,  I  a m  s e n d ­
i n g  i t  t o  y o u  n o w  s o  t h a t  M r .  D i r k i n  c a n  h a v e  t h e  b e n e f i t  o f  
t h e  a c t u a l  l a n g u a g e  i n  f r o n t  o f  h i m  i f  y o u  w i s h  t o  h a v e  h i m  
r e v i e w  t h e  b i l l .

P l e a s e  l e t  m e  k n o w  i f  I  c a n  b e  o f  f u r t h e r  a s s i s t a n c e .

T L : k b  
w k k 2 / 0 5 9

E n c l o s u r e



NEW S E C T I O N  1 -  D E F I N I T I O N S  

U n l e s s  t h e  c o n t e x t  o t h e r w i s e  r e q u i r e s ,  w o r d s  a n d  p h r a s e s  a s  

u s e d  h e r e i n  s h a l l  m e a n :

" C o m m i s s i o n "  s h a l l  m e a n  t h e  A l a s k a  H o r s e  R a c i n g  C o m m i s s i o n ,  

h e r e i n a f t e r  c r e a t e d .

" P e r s o n "  s h a l l  m e a n  a n d  i n c l u d e  i n d i v i d u a l s ,  f i r m s ,  c o r p o r a ­

t i o n s  a n d  a s s o c i a t i o n s .

" R a c e  m e e t s "  s h a l l  m e a n  a n d  i n c l u d e  a n y  e x h i b i t i o n  o f  t h o r ­

o u g h b r e d ,  q u a r t e r  h o r s e ,  p a i n t ,  A p p a l o o s a  h o r s e  r a c i n g ,  A r a b i a n  

h o r s e  r a c i n g ,  o r  s t a n d a r d  b r e d  h o r s e  r a c i n g ,  w h e r e  t h e  p a r i ­

m u t u e l  s y s t e m  i s  u s e d .

" E x o t i c  R a c e "  s h a l l  m e a n  a n y  r a c e  i n v o l v i n g  a  m u l t i p l e  

w a g e r .

S i n g u l a r  s h a l l  i n c l u d e  t h e  p l u r a l ,  a n d  t h e  p l u r a l  s h a l l  

i n c l u d e  t h e  s i n g u l a r  -  a n d  w o r d s  i m p o r t i n g  o n e  g e n d e r  s h a l l  b e  

r e g a r d e d  a s  i n c l u d i n g  a l l  o t h e r  g e n d e r s .

NEW S E C T I O N  2 -  ALASKA H O R S E  R A C I N G  C O M M I S S I O N  

T h e r e  i s  h e r e b y  c r e a t e d  t h e  A l a s k a  H o r s e  R a c i n g  C o m m i s s i o n  

t o  c o n s i s t  o f  o n e  C o m m i s s i o n e r ,  a p p o i n t e d  b y  t h e  G o v e r n o r  a n d  

c o n f i r m e d  b y  t h e  S e n a t e  a n d  H o u s e .  T h e  C o m m i s s i o n e r  s h a l l  b e  a  

c i t i z e n ,  r e s i d e n t ,  a n a  q u a l i f i e d  e l e c t o r  o f  t h e  S t a t e  o f  A l a s k a  

f o r  t h e  p a s t  f i v e  y e a r s .  T h e  t e r r a  o f  t h e  C o m m i s s i o n e r  s h a l l  b e  

s i x  y e a r s .  C o m m i s s i o n e r  s h a l l  h o l d  o f f i c e  u n t i l  h i s  o r  h e r  s u c ­

c e s s o r  i s  a p p o i n t e d  a n d  q u a l i f i e d .  V a c a n c i e s  i n  t h e  o f f i c e  o f  

C o m m i s s i o n e r  s h a l l  b e  f i l l e d  b y  a p p o i n t m e n t  t o  b e  m a d e  b y  t h e  

G o v e r n o r  f o r  t h e  u n e x p i r e d  t e r m .  A n y  C o m m i s s i o n e r  m a y  b e  r e m o v e d

- 1 -



a t  a n y  t i m e  a t  t h e  p l e a s u r e  o f  t h e  G o v e r n o r .  B e f o r e  e n t e r i n g  

u p o n  t h e  d u t i e s  o f  h i s  o r  h e r  o f f i c e ,  t h e  C o m m i s s i o n e r  s h a l l  

e n t e r  i n t o  a  s u r e t y  c o m p a n y  b o n d ,  t o  b e  a p p r o v e d  b y  t h e  G o v e r n o r  

a n d  t h e  A t t o r n e y  G e n e r a l ,  p a y a b l e  t o  t h e  S t a t e  o f  A l a s k a ,  i n  t h e  

p e n a l  s u m  o f  $ 2 5 , 0 0 0 ,  c o n d i t i o n e d  u p o n  t h e  f a i t h f u l  p e r f o r m a n c e  

o f  t h e  C o m m i s s i o n e r ' s  d u t i e s  a n d  t h e  c o r r e c t  c o u n t i n g  a n d  p a y m e n t  

o f  a l l  s u m s  r e c e i v e d  a n d  c o m i n g  w i t h i n  h i s  o r  h e r  c o n t r o l  u n d e r  

t h i s  c h a p t e r ,  a n d  i n  a d d i t i o n  t h e r e t o  t h e  C o m m i s s i o n e r  s h a l l  t a k e  

a n d  s u b s c r i b e  t o  a n  o a t h  o f  o f f i c e  o f  t h e  s a m e  f o r m  a s  t h a t  

p r e s c r i b e d  b y  l a v /  f o r  e l e c t e d  s t a t e  o f f i c i a l s .

NEW S E C T I O N  3 -  EX O F F I C I O  N O N V O T I N G  MEMBERS 

I n  a d d i t i o n  t o  t h e  C o m m i s s i o n  m e m b e r  a p p o i n t e d  u n d e r  t h i s  

a c t ,  t h e r e  s h a l l  b e  t w o  e x  o f f i c i o  n o n v o t i n g  m e m b e r s  c o n s i s t i n g  

o f  -  ( 1 )  o n e  m e m b e r  o f  t h e  S e n a t e ,  a n d  ( 2 )  o n e  m e m b e r  o f  t h e

H o u s e  o f  R e p r e s e n t a t i v e s .  T h e  m e m b e r  f r o m  t h e  S e n a t e  s h a l l  b e  

a p p o i n t e d  b y  t h e  P r e s i d e n t  o f  t h e  S e n a t e  a n d  t h e  m e m b e r  f r o m  t h e  

H o u s e  o f  R e p r e s e n t a t i v e s  s h a l l  b e  a p p o i n t e d  b y  t h e  S p e a k e r  o f  t h e  

H o u s e  o f  R e p r e s e n t a t i v e s .  A p p o i n t m e n t  s h a l l  b e  f o r  t h e  t e r m  o f  

t w o  y e a r s  o r  f o r  t h e  p e r i o d  i n  w h i c h  t h e  a p p o i n t e e  s e r v e s  a s  a  

l e g i s l a t o r ,  w h i c h  e v e r *  e x p i r e s  f i r s t .  M e m b e r s  m a y  b e  r e a p ­

p o i n t e d ,  a n d  v a c a n c i e s  s h a l l  b e  f i l l e d  i n  t h e  s a m e  m a n n e r  a s  

o r i g i n a l  a p p o i n t m e n t s  a r e  m a d e .  T h e  e x  o f f i c i o  m e m b e r  s h a l l  

a s s i s t  i n  t h e  p o l i c y - m a k i n g ,  r a t h e r  t h a n  a d m i n i s t r a t i v e ,  f u n c ­

t i o n s  o f  t h e  C o m m i s s i o n ,  a n d  s h a l l  c o l l e c t  d a t a  d e e m e d  e s s e n t i a l  

t o  f u r t h e r  l e g i s l a t i v e  p r o p o s a l s  a n d  e x c h a n g e  i n f o r m a t i o n  w i t h  

t h e  C o m m i s s i o n .  T h e  e x  o f f i c i o  m e m b e r  s h a l l  b e  d e e m e d  e n g a g e d  i n
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l e g i s l a t i v e  business w h ile  in  attendance upon the business o f  the 
Commission and s h a l l  be l im i te d  t o  such a llowances as p rov ided  by 
law . Expenses o f  the  ex o f f i c i o  members s h a l l  be pa id  from the 
Commission fund as being expenses r e l a t i v e  t o  Commission 
b u s in e s s .

NEW SECTION 4 -  COMMISSION ORGANIZATION -  SECRETARY -  RECORDS -  ANNUAL REPORTS
Upon being appointed by the  Governor, the Commissioner s h a l l  

h i r e  ar. employee s e c re ta ry ,  and such o th e r  c l e r i c a l ,  o f f i c e ,  and 
o th e r  h e lp  as i s  necessary in  the performance o f  the du t ie s  
imposed upon i t  by t h i s  chap te r . The Commission s h a l l  keep 
d e t a i le d  reco rd s  o f  a l l  meetings and o f  the business t ran sac ted  
t h e r e in ,  and o f  a l l  the  c o l le c t i o n s  and d isbursements. The Com­
m iss ion  s h a l l  p repared and submit an annual r e p o r t  t o  the Gover­
n o r and L e g is la tu r e .  A l l  re c o rd s  o f  the Commission s h a l l  be 
p u b l ic  re c o rd s  and as such su b je c t  t o  p u b l ic  in sp e c t io n .

NEW SECTION 5 -  COMMISSIONER TO ISSUE LICENSES FOR PARI-MUTUEL BETTING
Pa r i-m u tu e l w age r jig  and o f f - t r a c k  s a t e l l i t e  wagering a re  

hereby au th o r ized  and i t  s h a l l  be the  duty o f  the Commissioner, 
as soon as i t  i s  p o s s ib le  a f t e r  o rg a n iz a t io n  to  p repa re  and p ro ­
mulgate a complete s e t  o f  r u le s  and re g u la t io n s  to  govern the 
p a r i -m u tu e l wagering o f  s im u lcas t and s a t e l l i t e  lo c a t i o n s  in  t h i s  
s t a t e .  I t  s h a l l  be un law fu l f o r  any person to  conduct s im u lca s t 
o r  s a t e l l i t e  p a r i-m u tu e l wagering w ithou t having f i r s t  obta ined 
and having in  fo rc e  and e f f e c t  a l ic e n s e  issued by the Commission 
as p ro v id ed  f o r  in  t h i s  chap te r -  and paying the fe e  which s h a l l
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be s e t  by the  Commissioner. Sa id  l i c e n s e  issued  under t h i s  sec­
t i o n  s h a l l  be f o r  a p e r iod  o f  f i v e  y e a rs .

NEW SECTION 6 -  COMMISSION TO REGULATE AND LICENSE MEETS -  INSPECTION
The Commission c rea ted  by t h i s  chap te r i s  hereby au th o r iz e d , 

and i t  s h a l l  be i t s  du ty , t o  l i c e n s e ,  r e g u la t e ,  and sup e rv ise  a l l  
s im u lc a s t  and s a t e l l i t e  p a r i -m u tu e l wagering h e ld  in  t h i s  s ta te  
under th e  terms o f  t h i s  chap te r , and t o  cause the  v a r io u s  lo c a ­
t i o n s  t o  be v i s i t e d  and inspected a t  l e a s t  once a y e a r .

NEW SECTION 7 -  APPLICATION FOR ISSUANCE OF LICENSE 
The Commissioner s h a l l  be the  s o le  judge o f  whether o r  no t 

the  a p p l ic a n t  s h a l l  be l ic e n s e d . No person who has been con­
v ic te d  o f  any crime in v o lv in g  m ora l tu rp i tu d e  s h a l l  be issued  a 
l i c e n s e ,  n o r  s h a l l  any l ic e n s e  be issued  t o  any person who has 
v i o l a t e d  the  terms o r  p ro v is io n s  o f  t h i s  chap te r , o r  any o f  the 
r u le s  and re g u la t io n s  o f  the Commission made pursuant t h e r e t o ,  o r  
has f a i l e d  t o  pay the Commission any o r  a l l  sums re q u ire d  under 
th e  p ro v is io n s  o f  t h i s  chap te r . No person  who has no t been a 
r e s id e n t  o f  the  S ta te  o f  A laska f o r  a t  l e a s t  f i v e  ye a rs  immedi­
a t e l y  p roceed ing  the a p p l ic a t io n  s h a l l  be issued a l i c e n s e ,  nor 
s h a l l  any l ic e n s e  be issued t o  an a s s o c ia t io n  o r  c o rp o ra t io n  
u n le s s  a m a jo r i t y  o f  t h e i r  s to c k h o ld e rs  have been re s id e n ts  o f  
the  S ta te  o f  A laska f o r  the p a s t  f i v e  y e a rs . Any unexp ired 
l i c e n s e  h e ld  by any person who v i o l a t e s  any o f  the p ro v is io n s  o f  
t h i s  c h ap te r , o r  any o f  the r u le s  o r  r e g u la t io n s  o f  the Commis­
s io n  made pursuant t h e re to ,  o r  who f a i l s  t o  pay t o  the Commission
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any and a l l  sums requ ire d  under the p ro v is io n s  o f  t h i s  chap te r , 
s h a l l  be s u b je c t  t o  c a n c e l la t io n  and re v o c a t io n  by th e  Commis­
s io n .  Such c a n c e l la t io n  s h a l l  be made o n ly  a f t e r  a summary h ea r ­
ing b e fo re  the Commission, o f  which th r e e  days' n o t ic e ,  in  w r i t ­
ing , s h a l l  be g iven to  the l ic e n s e e ,  s p e c i fy in g  the  grounds f o r  
the proposed c a n c e l la t io n ,  and a t  which hea r ing  the l ic e n se e  
s h a l l  be g iven  an oppo rtu n ity  t o  be heard  in  o p p o s i t io n  t o  the 
proposed c a n c e l la t i o n .

NEW SECTION 8 -  PROHIBITIVE PRACTICES -  PARI-MUTUEL SYSTEM PERMITTED
(1 ) I t  s h a l l  be un law fu l -

(a ) To conduct poo l s e l l i n g ,  bookmaking, o r  t o  c i r c u ­
l a t e  handbooks -  o r ,

(b) To bet o r  wager on any h o rse  race  o th e r  than by 
the  p a r i -m u tu e l method -  o r ,

(c ) For any l ic e n se e  t o  take  more than the percentage 
p rov ided  in  New Sec t ion  12 o f  t h i s  a c t  -  o r ,

(d) For any l ic e n se e  to  compute b reaks in  the p a r i ­
mutuel system otherw ise than a t  100 .
(2 ) Any w i l l f u l  v i o la t i o n  o f  the terms o f  t h i s  ch ap te r , o r  

o f  any r u l e ,  r e g u la t i o n ,  o r  o rd e r  o f  the  Commission s h a l l  c o n s t i ­
tu te  a g ro ss  misdemeanor and when such v i o l a t i o n  i s  by a person 
h o ld in g  a l i c e n s e  under t h i s  ch ap te r , th e  Commission may cance l 
the l ic e n s e  h e ld  by the o f fe n d e r ,  and such c a n c e l la t io n  s h a l l  
ope ra te  the f o r f e i t u r e  o f  a l l  r i g h t s  and p r i v i le g e s  g ran ted  by 
the Commission and o f  a l l  sums o f  money pa id  to  the Commission by
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the o f f e n d e r ;  and the a c t io n  o f  the  Commission in  t h i s  re sp ec t 
s h a l l  be f i n a l .

(3 )  The Commission s h a l l  have the power t o  exc lude from any 
and a i l  p a r i -m u tu e l wagering lo c a t io n s  in  th e  S ta te  o f  A laska any 
person whom the Commission deems d e t r im en ta l t o  the b es t i n t e r ­
e s ts  o f  ra c in g  o r  any person who w i l l f u l l y  v i o l a t e s  any o f  the 
p ro v is io n s  o f  t h i s  chap te r o r  o f  any r u l e ,  r e g u la t i o n ,  o r  o rd e r 
issued  by the Commissioner.

(4 ) Every p a r i-m u tu e l wagering, s im u lc a s t in g  o r  s a t e l l i t e  
re c ep t io n  he ld  in  t h i s  s t a t e  c o n t ra ry  t o  the  p ro v is io n s  o f  t h i s  
chap te r i s  hereby d ec la red  to  be a p u b lic  nu isance .

(5 ) Except as p rov ided  in  t h i s  ac t the s t a t e  preempts the 
f i e l d  o f  imposing taxes  on pa r i-m u tue l wagering au th o r ized  under 
t h i s  a c t .

NEW SECTION 9 -  GROSS RECEIPTS AND FEES -  COMMISSION PERCENTAGE -  DISPOSITION
In  a d d it io n  t o  the  l ic e n s e  fe e s  re q u ire d  by t h i s  chap te r , 

the l i c e n s e e  s h a l l  pay to  the Commission the  percen tage o f  g ross  
r e c e ip t s  o f  a l l  p a r i -m u tu e l machines a t  each race  t r a c k  in a c co r­
dance w ith  New Sec t ion  11 , which sum s h a l l  be pa id  d a i l y  t o  the 
Commission.

NEW SECTION 10 -  SATELLITE LOCATIONS -  PARI-MUTUEL WAGERING
The Commission's a u th o r i t y  to  approve s a t e l l i t e  wagering i s  

s u b je c t  t o  the fo l low in g  l im i t a t i o n s  -
(1 ) The Commission s h a l l  approve on ly  one s a t e l l i t e  l ic e n s e  

f o r  each two hundred thousand p opu la t io n . The s a t e l l i t e  l ic e n se e



may, however, w ith  the Commission app rova l have m u lt ip le  l o c a ­
t io n s  th roughout th e  S ta te  o f  A la ska .

(2 ) Sub jec t t o  l o c a l  land  use o rd in ances , the  Commission 
s h a l l  be the s o le  judge o f  whether app rova l t o  conduct wagering 
a t  a s a t e l l i t e  lo c a t i o n  s h a l l  be g ran ted .

(3 ) The l ic e n s e e  s h a l l  combine th e  p a r i -m u tu e l p o o l o f  the 
s a t e l l i t e  lo c a t io n s  f o r  th e  purpose o f  dete rm in ing  odds and com­
pu ting  p a y o f f s .

NEW SECTION 11 -  SATELLITE WAGERS -  GROSS RECEIPTS -  COMMISSION PERCENTAGE
(1 ) The l ic e n s e e  s h a l l  pay t o  the  Commission d a i l y  f o r  each 

au th o r iz ed  day o f  ra c ing  the  fo l lo w in g  a p p l ic a b le  percentages o f  
a l l  d a i l y  g ro ss  r e c e ip t s  o f  a l l  p a r i -m u tu e l machines from s a t e l ­
l i t e  wagers on a l l  races  -

(a ) On a d a i l y  hand le o f  one hundred thousand d o l l a r s  
($ 1 0 0 ,0 0 0 .0 0 )  o r  l e s s ,  the l i c e n s e e  s h a l l  pay t o  the Commis­
s io n  two pe rcen t o f  the  d a i l y  g ro s s  r e c e ip t s  o f  p a r i-m u tu e l 
machines from s a t e l l i t e  wagers;

(b) On a d a i l y  hand le o f  one hundred thousand and one 
d o l l a r s  ($ 1 0 0 ,0 0 1 .0 0 )  o r  more, the  l ic e n s e e  s h a l l  pay the 
Commission th re e  pe rcen t on d a i l y  g ro ss  r e c e ip t s  exceeding 
one hundred thousand d o l l a r s  ( $ 1 0 0 ,0 0 0 .0 0 ) .
(2 ) In  a d d it io n  to  the amounts s e t  f o r t h  in  subsec t ion  ( l )  

o f  t h i s  s e c t io n , the l ic e n s e e  s h a l l  pay d a i ly  to  the Commission 
an a d d it io n  one pe rcen t o f  g ro ss  r e c e ip t s  on a l l  p a r i-m u tue l 
machines from s a t e l l i t e  wagers on e x o t ic  ra ce s .
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(3 ) As used in  t h i s  s e c t io n ,  e x o t i c  races means any m u lt i ­
p le  wager.

NEW SECTION 12 -  SATELLITE WAGERS -  
GROSS RECEIPTS -  LICENSEES PERCENTAGE

(1 ) The l ic e n s e e  may r e t a in  f o r  each au th o r ized  day o f  r a c ­
ing the  fo l low in g  a p p l ic a b le  percen tages o f  a l l  d a i l y  g ro ss  
r e c e ip t s  o f  a l l  p a r i-m u tu e l machines from s a t e l l i t e  wagers -

(a ) On a d a i l y  hand le o f  one hundred thousand d o l l a r s  
($ 1 0 0 ,0 0 0 .0 0 )  o r  l e s s ,  the l ic e n s e e  s h a l l  r e t a in  seventeen 
p e rcen t o f  such g ro ss  r e c e ip t s ;

(b ) On a d a i ly  hand le o f  one hundred thousand and one 
d o l l a r s  ($ 1 0 0 ,0 0 1 .0 0 )  o r  more, the  l ic e n se e  s h a l l  r e t a in  
s ix t e e n  pe rcen t o f  such g ro ss  r e c e ip t s  in  excess o f  one hun­
d red  thousand d o l l a r s  ( $ 1 0 0 ,0 0 0 .0 0 ) .
(2 ) In  a d d it io n  t o  the amounts s e t  f o r t h  in  subsec t ion  (1 ) 

o f  t h i s  s e c t io n ,  the l ic e n se e  may r e t a in  an a d d i t io n a l f o u r  p e r ­
cent o f  th e  d a i l y  g ro ss  r e c e ip t s  on a l l  p a r i-m u tu e l machines from 
s a t e l l i t e  wagers on e x o t ic  ra c e s .

(3 ) Of the amounts re ta in e d  in  subsec t ion  (2 ) o f  t h i s  sec ­
t i o n ,  o n e - h a l f  pe rcen t s h a l l  be used t o  b e n e f i t  the A laska S ta te  
F a i r .  To c a r r y  out the in te n t  o f  t h i s  s e c t io n , the S ta te  T rea ­
s u r e r  i s  hereby au tho r ized  and d i r e c te d  t o  c re a te  a S ta te  F a i r  
Fund w ith in  the Genera l Fund and the  Commissioner i s  hereby 
au th o r iz e d  and d ire c te d  to  d ep o s it  such funds de r ived  from t h i s  
s e c t io n  in  the  designated S ta te  F a i r  Fund.



(4 ) Of the amounts re ta in e d  in  sub sec t ion  (2 ) o f  t h i s  sec­
t i o n ,  o n e -h a l f  pe rcen t s h a l l  be used t o  b e n e f i t  th e  A laska c i t i e s  

Voand /o r  bitetfcpghs in  which s a t e l l i t e  lo c a t i o n s  a re  e s ta b l i s h ed  to  
c a r r y  ou t the in t e n t  o f  t h i s  s e c t io n ,  th e  S ta te  T re a su re r  i s  
hereby au th o r iz e d  and d ire c te d  t o  c r e a t e  w ith in  the Genera l Fund 
a M un ic ipa l and /o r  B t^bugh  S a t e l l i t e  Fund and the Commissioner 
i s  hereby au th o r iz ed  and d ire c te d  t o  d e p o s i t  such funds de r ived  
from t h i s  s e c t io n  in  the des ignated  M un ic ipa l and Burrough 
S a t e l l i t e  Fund.

The funds c rea ted  by subsec t ion  (3 ) and (4 ) s h a l l  be d i s ­
t r ib u t e d  by the Commissioner based upon a fo rm u la  a r r i v e d  a t  
a f t e r  c o n su lt in g  w ith  r e p re s e n ta t iv e s  o f  A laska c i t i e s  and bu r­
roughs and s t a t e  f a i r s .

NEW SECTION 13 -  SATELLITE LOCATIONS -  FEES 
The Commission i s  au th o r ized  t o  e s t a b l i s h  and c o l l e c t  an 

annual fe e  f o r  each sepa ra te  s a t e l l i t e  l o c a t i o n .  The fe e  to  be 
c o l le c t e d  from the l ic e n s e e  s h a l l  be s e t  t o  r e f l e c t  the  Commis­
s io n ' s  expected c o s ts  o f  approving , r e g u la t in g ,  and m on ito r ing  
each s a t e l l i t e  lo c a t i o n ,  p rov ided  Commission revenues generated) 
under New Sec t ion  1 1 (2 ) from the l ic e n s e e  s h a l l  be c re d i te d  annul, 
a l l y  towards the l i c e n s e e 's  fee  assessment under t h i s  s e c t io n . !

NEW SECTION 14 -  SEVERABILITY 
In  case any p a r t  o f  p o r t io n  o f  t h i s  chap te r s h a l l  be he ld  

u n c o n s t i t u t i o n a l ,  such ho ld ing  s h a l l  no t e f f e c t  the v a l i d i t y  o f  
t h i s  chap te r as a whole o r  any o th e r  p a r t  o r  p o r t io n  o f  t h i s

\

\
\
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chap te r n o t adjudged u n c o n s t i t u t i o n a l .  A l l  a c ts  and c o n f l i c t  
he rew ith  a re  hereby re p e a le d .
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L a u t e r b a c h
2 / 2 7 / 8 9

O r i g i n a l  s p o n s o r s :  L a r s o n ,  Z a w a c k i ,
a n d  M e n a r d

6 - 0 1 5 1 J

IN  THE HOUSE

CS  F O R  H OUS E  B I L L  N O .  2 9  ( )

I N  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  C F  AL A SK A  

S I X T E E N T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  e s t a b l i s h i n g  t h e  A l a s k a  R a c i n g  C o m m i s s i o n  a n d

a u t h o r i z i n g  p a r i m u t u e l  w a g e r i n g  a t  s a n c t i o n e d  e v e n t s ;  

a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

BE  I T  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T HE  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  A S  0 5  i s  a m e n d e d  b y  a d d i n g  a  n e w  c h a p t e r  t o  r e a d :

C H A P T E R  4 0 .  H O R S E  R A C I N G .

A R T I C L E  1 .  A LA SK A  R A C I N G  C O M M I S S I O N .

S e c .  0 5 . 4 0 . 0 1 0 .  A L A SK A  R A C I N G  C O M M I S S I O N .  ( a )  T h e  A l a s k a  

R a c i n g  C o m m i s s i o n  i s  e s t a b l i s h e d  i n  t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  

E c o n o m i c  D e v e l o p m e n t .  T h e  c o m m i s s i o n  i s  c o m p o s e d  o f  f i v e  m e m b e r s  

a p p o i n t e d  b y  t h e  g o v e r n o r .  O n e  m e m b e r  s h a l l  h a v e  e x p e r i e n c e  i n  t h e  

r e g u l a t i o n ,  s u p e r v i s i o n ,  o r  c o n d u c t  o f  p a r i m u t u e l  w a g e r i n g  o r  h o r s e  

r a c i n g ;  o n e  m e m b e r  s h a l l  h a v e  e x p e r i e n c e  i n  l a w  e n f o r c e m e n t ;  o n e  

m e m b e r  s h a l l  h a v e  e x p e r i e n c e  i n  b o o k k e e p i n g  o r  a c c o u n t i n g ;  t w o  m e m b e r s  

s h a l l  b e  p u b l i c  m e m b e r s .

( b )  E a c h  m e m b e r  o f  t h e  c o m m i s s i o n  s h a l l  a t  t h e  t i m e  o f  t h e  

m e m b e r ' s  a p p o i n t m e n t  b e  a  r e s i d e n t  o f  t h e  s t a t e .

( c )  A p e r s o n  m a y  n o t  s e r v e  a s  a  m e m b e r  o f  t h e  c o m m i s s i o n  i f  t h a t  

p e r s o n  h a s  b e e n  c o n v i c t e d  o f

( 1 )  a  f e l o n y ;  o r

( 2 )  a n  o f f e n s e  d e f i n e d  i n  A S  0 5 . 4 0 . 1 6 0 ,  AS  1 1 . 6 6 . 2 0 0  -

1 1 . 6 6 . 2 8 0 ,  o r  a  c o m p a r a b l e  p r o v i s i o n  o f  m u n i c i p a l ,  s t a t e ,  o r  f e d e r a l  

la w .

( d )  A p e r s o n  m a y  n o t  s e r v e  a s  a  m e m b e r  o f  t h e  c o m m i s s i o n  u n t i l
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t h e  i n v e s t i g a t i o n  r e q u i r e d  u n d e r  A S  1 8 . 6 5 . 0 8 0  i s  c o m p l e t e d .

( e )  T h e  c o m m i s s i o n  s h a l l  e l e c t  a  c h a i r m a n  f r o m  i t s  m e m b e r s h i p .

( f )  T h r e e  m e m b e r s  o f  t h e  c o m m i s s i o n  c o n s t i t u t e  a  q u o r u m  f o r  t h e  

t r a n s a c t i o n  o f  b u s i n e s s .

S e c .  0 5 . 4 0 . 0 2 0 .  TERM O F  O F F I C E .  M e m b e r s  o f  t h e  c o m m i s s i o n  s e r v e  

s t a g g e r e d  t e r m s  o f  f o u r  y e a r s .  A v a c a n c y  i s  f i l l e d  b y  a p p o i n t m e n t  f o r  

t h e  u n e x p i r e d  t e r m .  A m e m b e r  o f  t h e  c o m m i s s i o n  h o l d s  o f f i c e  u n t i l  a  

s u c c e s s o r  i s  a p p o i n t e d  a n d  q u a l i f i e s .

S e c .  0 5 . 4 0 . 0 3 0 .  REMOVAL AND S U S P E N S I O N  O F  M E M B E R S .  ( a )  T h e  

g o v e r n o r  m a y  r e m o v e  a  m e m b e r  f o r  c a u s e ,  i n c l u d i n g  i n c o m p e t e n c e ,  n e ­

g l e c t  o f  d u t y ,  o r  m i s c o n d u c t  i n  o f f i c e .  A  m e m b e r  b e i n g  r e m o v e d  f o r  

c a u s e  s h a l l  b e  g i v e n  a  c o p y  o f  t h e  c h a r g e s  a n d  a f f o r d e d  a n  o p p o r t u n i t y  

t o  p u b l i c l y  p r e s e n t  a  d e f e n s e  i n  p e r s o n  o r  b y  c o u n s e l  u p o n  n o t  l e s s  

t h a n  1 0  d a y s '  n o t i c e .  I f  a  m e m b e r  i s  r e m o v e d  f o r  c a u s e ,  t h e  g o v e r n o r  

s h a l l  f i l e  w i t h  t h e  l i e u t e n a n t  g o v e r n o r  a  c o m p l e t e  s t a t e m e n t  o f  a l l  

c h a r g e s  m a d e  a g a i n s t  t h e  m e m b e r  a n d  t h e  g o v e r n o r ' s  f i n d i n g s  b a s e d  o n  

t h e  c h a r g e s ,  t o g e t h e r  w i t h  a  c o m p l e t e  r e c o r d  o f  t h e  p r o c e e d i n g s .

( b )  T h e  g o v e r n o r  m a y  i m m e d i a t e l y  s u s p e n d  a  m e m b e r  f o r  a  v i o ­

l a t i o n  o f  l a w  o r  f o r  m i s c o n d u c t  i n  o f f i c e  p e n d i n g  r e m o v a l  f r o m  o f f i c e  

u n d e r  ( a )  o f  t h i s  s e c t i o n .

S e c .  0 5 . 4 0 . 0 4 0 .  C O M P E N S A T I O N  AND P E R  D I E M .  M e m b e r s  o f  t h e  

c o m m i s s i o n  d o  n o t  r e c e i v e  a  s a l a r y  f o r  t h e i r  s e r v i c e  o n  t h e  c o m m i s s i o n  

b u t  a r e  e n t i t l e d  t o  p e r  d i e m  a n d  t r a v e l  e x p e n s e s  a u t h o r i z e d  b y  l a w  f o r  

s t a t e  b o a r d s  a n d  c o m m i s s i o n s  u n d e r  AS  3 9 . 2 0 . 1 8 0 .

S e c .  0 5 . 4 0 . 0 5 0 .  D U T I E S  AND POWERS  O F  THE  C O M M I S S I O N .  ( a )  T h e  

c o m m i s s i o n  s h a l l ,  i n  c o n s u l t a t i o n  w i t h  t h e  a t t o r n e y  g e n e r a l ,

( 1 )  a d o p t  r e g u l a t i o n s  c o n c e r n i n g  r a c e  m e e t s ,  i n c l u d i n g  

r e g u l a t i o n s  g o v e r n i n g

( A )  t h e  i s s u a n c e ,  r e n e w a l ,  s u s p e n s i o n ,  a n d  r e v o c a t i o n  
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o f  l i c e n s e s  a n d  s p e c i a l  p e r m i t s ;

( B )  t h e  i m m e d i a t e  s u s p e n s i o n  o f  a  l i c e n s e  o r  s p e c i a l  

p e r m i t  d u r i n g  a n  i n v e s t i g a t i o n  o f  a  v i o l a t i o n  o f  t h i s  c h a p t e r  o r  

a  r e g u l a t i o n  a d o p t e d  u n d e r  t h i s  c h a p t e r ;

( C )  t h e  a p p o i n t m e n t  o f  r a c e  o f f i c i a l s ,  i n c l u d i n g  r a c e  

m e e t  o b s e r v e r s ,  a n d  t h e i r  d u t i e s ;

( D )  t h e  d i s t r i b u t i o n  o f  t h e  p a r i m u t u e l  p o o l  a m o n g  t h e  

r a c e  m e e t  o p e r a t o r ,  p u r s e  m o n e y ,  w i n n i n g  t i c k e t s ,  a n d  t h e  c o m m i s ­

s i o n  ;

( E )  r e t e n t i o n  o f  b r e a k a g e  b y  a  r a c e  m e e t  o p e r a t o r ;

( F )  v e t e r i n a r y  s t a n d a r d s  f o r  r a c e  m e e t s ;

( G )  p a r i m u t u e l  e q u i p m e n t  t o  b e  u s e d  b y  r a c e  m e e t

o p e r a t o r s ;

( H )  a u d i t i n g  p r o c e d u r e s ;  a n d

( I )  o t h e r  m a t t e r s  d i r e c t l y  r e l a t e d  t o  h o r s e  r a c i n g  a n d  

p a r i m u t u e l  w a g e r i n g ;

( 2 )  r e g u l a t e  a n d  s u p e r v i s e  a l l  h o r s e  r a c e s ;

( 3 )  i n s p e c t  a n d  a p p r o v e  r a c e  t r a c k s ,  r a c e  h o r s e s ,  a n d  t h e

l o c a t i o n  o f  o f f - t r a c k  e v e n t s ;

( 4 )  e s t a b l i s h  r a c i n g  d a t e s  a n d  d u r a t i o n s ;

( 5 )  s a n c t i o n  h o r s e  r a c i n g  a n d  o f f - t r a c k  e v e n t s  w i t h i n

m u n i c i p a l i t i e s  a t  l o c a t i o n s  a p p r o v e d  b y  t h e  c o m m i s s i o n ;

( 6 )  s e t  a l l  l i c e n s e  a n d  s p e c i a l  p e r m i t  f e e s ;

( 7 )  m a k e  a n  a n n u a l  r e p o r t  t o  t h e  c o m m i s s i o n e r  o f  c o m m e r c e  

a n d  e c o n o m i c  d e v e l o p m e n t  a n d  t h e  l e g i s l a t u r e  o f  i t s  a d m i n i s t r a t i o n  o f  

t h i s  c h a p t e r  b e f o r e  F e b r u a r y  1 5  o f  e a c h  y e a r ;

( 8 )  k e e p  d e t a i l e d  r e c o r d s  o f  a l l  r a c e  m e e t s  a n d  o f f - t r a c k  

e v e n t s  a n d  o f  a l l  c o l l e c t i o n s  a n d  d i s b u r s e m e n t s  f r o m  r a c e  m e e t s  a n d  

o f f - t r a c k  e v e n t s ;

-3- CSHB 29( )



.WORK. D R A F T WORK DRAFT WORK DRAFT

( 9 )  s u p e r v i s e  t h e  m a k i n g  a n d  d i s t r i b u t i o n  o f  p a r i m u t u e l

p o o l s  f o r  r a c e  m e e t s  a n d  o f f - t r a c k  e v e n t s ;  a n d

( 1 0 )  a d o p t  r e g u l a t i o n s  i m p l e m e n t i n g  A S  0 5 . A O . 2 0 0  -  0 5 . 4 0 . -

2 9 0 .

( b )  T h e  c o m m i s s i o n  m a y

( 1 )  h i r e  s t a f f ,  a n d  a p p o i n t  p e r s o n s  a s  r a c e  m e e t  o b s e r v e r s ,  

a s  n e e d e d  t o  a d m i n i s t e r  t h i s  c h a p t e r ,  i f  t h e  i n v e s t i g a t i o n  r e q u i r e d  

u n d e r  A S  1 8 . 6 5 . 0 8 0  f i n d s  t h a t  t h e  p e r s o n  h a s  n o t  b e e n  c o n v i c t e d  o f  a  

c r i m e  s e t  o u t  i n  A S  0 5 . 4 0 . 0 1 0 ( c ) ;

m e e t  n o t  t o  e x c e e d  $1 w i t h o u t  r e g a r d  t o  w h e t h e r  t h e  r a c e  m e e t  o p e r a t o r  

c h a r g e s  a n  a d m i s s i o n  f e e .

S e c .  0 5 . 4 0 . 0 6 0 .  E M P L O Y E E S  O F  T H E  C O M M I S S I O N .  E m p l o y e e s  o f  t h e  

c o m m i s s i o n  a r e  i n  t h e  p a r t i a l l y  e x e m p t  s e r v i c e  u n d e r  A S  3 9 . 2 5 . 1 2 0 .

S e c .  0 5 . 4 0 . 0 7 0 .  R E G U L A T I O N S  OF- T H E  C O M M I S S I O N . T h e  a t t o r n e y  

g e n e r a l  s h a l l  e n f o r c e  t h e  r e g u l a t i o n s  o f  t h e  c o m m i s s i o n .

S e c .  0 5 . 4 0 . 0 8 0 .  R E C O R D S  O F  T H E  C O M M I S S I O N .  A l l  r e c o r d s  o f  t h e  

c o m m i s s i o n  a r e  p u b l i c  r e c o r d s  a n d  s u b j e c t  t o  p u b l i c  i n s p e c t i o n .

S e c .  0 5 . 4 0 . 0 9 0 .  P R O C E E D S .  F e e s  a n d  o t h e r  m o n e y  r e c e i v e d  b y  t h e  

c o m m i s s i o n  s h a l l  b e  p a i d  i n t o  t h e  g e n e r a l  f u n d .

S e c .  0 5 . 4 0 . 1 0 0 .  R AC E  ME ET  O P E R A T O R ' S  L I C E N S E .  ( a )  A p e r s o n  m a y  

n o t  c o n d u c t  a  r a c e  m e e t  i n  t h e  s t a t e  w i t h o u t  a  r a c e  m e e t  o p e r a t o r ' s

A R T I C L E  2 .  R AC E  M E E T S .
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1
l i c e n s e  i s s u e d  b y  t h e  c o m m i s s i o n .  A r a c e  m e e t  o p e r a t o r ' s  l i c e n s e  i s  

v a l i d  f o r  t h r e e  y e a r s  u n l e s s  r e v o k e d  o r  s u s p e n d e d  b y  t h e  c o m m i s s i o n .

( b )  T h e  r a c e  m e e t  o p e r a t o r  h a s  t h e  e x c l u s i v e  r i g h t  t o  o p e r a t e  o r  

c o n t r a c t  f o r  t h e  o p e r a t i o n  o f  c o n c e s s i o n s  a t  t h e  s i t e  o f  t h e  r a c e  

m e e t .

( c )  A  r a c e  m e e t  o p e r a t o r ' s  l i c e n s e  m a y  n o t  b e  i s s u e d  u n t i l  t h e  

i n v e s t i g a t i o n  r e q u i r e d  u n d e r  A S  1 8 . 6 5 . 0 8 0  i s  c o m p l e t e d .  A p e r s o n  

c o n v i c t e d  o f  a  c r i m e  s e t  o u t  i n  A S  0 5 . 4 0 . 0 1 0 ( c )  m a y  n o t  r e c e i v e  a  r a c e  

m e e t  o p e r a t o r ' s  l i c e n s e .

( d )  A  r a c e  m e e t  m a y  b e  c o n d u c t e d  o n l y  w i t h i n  a  m u n i c i p a l i t y .

S e c .  0 5 . 4 0 . 1 1 0 .  S P E C I A L  P E R M I T S .  ( a )  A p e r s o n  m a y  n o t  p a r t i c i ­

p a t e  i n  a  r a c e  m e e t  a s  a n  o w n e r  o f  a n  a n i m a l  p a r t i c i p a t i n g  i n  t h e  r a c e  

m e e t ,  t r a i n e r ,  j o c k e y ,  d r i v e r ,  a t t e n d a n t ,  g r o o m ,  s t a b l e  p e r s o n ,  v e t e r ­

i n a r i a n ,  e m p l o y e e  o f  a  r a c e  m e e t  o p e r a t o r ,  c o n c e s s i o n a i r e ,  o r  c o n c e s ­

s i o n  e m p l o y e e  w i t h o u t  a  s p e c i a l  p e r m i t  i s s u e d  b y  t h e  c o m m i s s i o n .

( b )  A  s p e c i a l  p e r m i t  i s  v a l i d  f o r  o n e  y e a r  u n l e s s  r e v o k e d  o r  

s u s p e n d e d  b y  t h e  c o m m i s s i o n .  T h e  c o m m i s s i o n  m a y  n o t  i s s u e  a  s p e c i a l  

p e r m i t  u n d e r  t h i s  s e c t i o n  u n t i l  t h e  i n v e s t i g a t i o n  r e q u i r e d  u n d e r  

A S  1 8 . 6 5 . 0 8 0  i s  c o m p l e t e d .  A p e r s o n  c o n v i c t e d  o f  a  c r i m e  s e t  o u t  i n  

A S  0 5 . 4 0 . 0 1 0 ( c )  m a y  n o t  r e c e i v e  a  s p e c i a l  p e r m i t .

S e c .  0 5 . 4 0 . 1 2 0 .  L O CA L  O P T I O N .  T h e  c o m m i s s i o n  m a y  n o t  s a n c t i o n  a  

r a c e  m e e t  w i t h i n  a  m u n i c i p a l i t y  u n l e s s

( 1 )  a  m a j o r i t y  o f  t h e  v o t e r s  i n  t h e  m u n i c i p a l i t y  h a s  a p ­

p r o v e d  a  r e f e r e n d u m  a u t h o r i z i n g  p a r i m u t u e l  w a g e r i n g  o n  h o r s e  r a c e s  a n d  

p r o v i d i n g  f o r  m u n i c i p a l  l i c e n s i n g  o f  r a c e  m e e t s  w i t h i n  t h e  m u n i c i p a l ­

i t y ;  a n d

( 2 )  t h e  m u n i c i p a l i t y ,  a f t e r  a  p u b l i c  h e a r i n g  o n  t h e  l i ­

c e n s e ,  h a s  a p p r o v e d  i s s u a n c e  o r  r e n e w a l  o f  t h e  m u n i c i p a l  l i c e n s e  f o r  

t h e  r a c e  m e e t .
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S e c .  0 5 . A O . 1 3 0 .  D I S T R I B U T I O N  O F  P A R I M U T U E L  P O O L .  ( a )  E x c e p t  a s  

p r o v i d e d  i n  ( b )  a n d  ( c )  o f  t h i s  s e c t i o n ,  t h e  p a r i m u t u e l  p o o l  f o r  a  

r a c e  m e e t  s h a l l  b e  d i s t r i b u t e d

( 1 )  6 5  p e r c e n t  t o  t h e  h o l d e r s  o f  w i n n i n g  t i c k e t s ;

( 2 )  1 5  p e r c e n t  t o  t h e  r a c e  m e e t  o p e r a t o r  c o n d u c t i n g  t h e

r a c e  m e e t ;

( 3 )  1 0  p e r c e n t  a s  p u r s e  m o n e y ;  a n d

( A )  1 0  p e r c e n t  t o  t h e  c o m m i s s i o n .

( b )  T h e  c o m m i s s i o n  m a y  b y  r e g u l a t i o n  a d j u s t  t h e  d i s t r i b u t i o n  o f  

t h e  p a r i m u t u e l  p o o l  a s  n e c e s s a r y  t o  p r o m o t e  e f f i c i e n t  a n d  s u c c e s s f u l  

r a c e  m e e t s .  T h e  p e r c e n t a g e  a l l o c a t e d  t o  h o l d e r s  o f  w i n n i n g  t i c k e t s

s h a l l  b e  a t  l e a s t  6 5  p e r c e n t  o f  t h e  p a r i m u t u e l  p o o l .

( c )  N o t w i t h s t a n d i n g  AS  3 A . A 5 ,  m o n e y  t h a t  i s  o w e d  t o  h o l d e r s  o f  

w i n n i n g  t i c k e t s  f o r  a  r a c e  m e e t  b u t  n o t  c l a i m e d  w i t h i n  s i x  m o n t h s  

a f t e r  t h e  d a t e  f o r  d i s t r i b u t i o n  o f  t h e  p a r i m u t u e l  p o o l  s h a l l  b e  p a i d  

t o  t h e  c o m m i s s i o n  f o r  d e p o s i t  i n t o  t h e  g e n e r a l  f u n d .

S e c .  0 5 .  A 0 . 1 A 0 . R E P O R T S  BY T H E  R A C E  MEET  O P E R A T O R .  ( a )  T h e  

r a c e  m e e t  o p e r a t o r  s h a l l  r e p o r c  t o  t h e  c o m m i s s i o n  w i t h i n  3 0  d a y s  a f t e r  

e a c h  r a c e  o n  t h e  d i s t r i b u t i o n  o f  t h e  p a r i m u t u e l  p o o l .

( b )  T h e  r a c e  m e e t  o p e r a t o r  s h a l l  r e p o r t  t o  t h e  c o m m i s s i o n  w i t h i n  

3 0  d a y s  a f t e r  t h e  e n d  o f  t h e  r a c e  m e e t  o n  t h e  o p e r a t i o n  a n d  ^ t o c e e d s  

o f  c o n c e s s i o n s  a t  t h e  s i t e  o f  t h e  r a c e  m e e t .

S e c .  0 5 . A 0 . 1 5 0 .  O B S E R V A T I O N  O F  R A C E  M E E T S .  ( a )  T h e  c o m m i s s i o n  

m a y  a p p o i n t  a  m e m b e r  o f  t h e  c o m m i s s i o n  o r  o t h e r  p e r s o n  t o  o b s e r v e  t h e  

c o n d u c t  o f  r a c e  m e e t s .  A n  o b s e r v e r  s h a l l  b e  p r e s e n t  a t  t h e  s i t e  o f  

e a c h  r a c e  m e e t  o n  t h e  d a y  b e f o r e ,  t h e  d a y  a f t e r ,  a n d  d u r i n g  t h e  r a c e  

m e e t .

( b )  A p e r s o n  w h o  i s  n o t  a  m e m b e r  o f  t h e  c o m m i s s i o n  o r  a n  e m ­

p l o y e e  o f  t h e  c o m m i s s i o n  d o e s  n o t  r e c e i v e  a  s a l a r y  b u t  i s  e n t i t l e d  t o  
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p e r  d i e m  a n d  t r a v e l  e x p e n s e s ,  f o r  e a c h  d a y  t h e  p e r s o n  i s  e n g a g e d  i n  

t h e  a c t u a l  p e r f o r m a n c e  o f  d u t i e s  a s  a  r a c e  m e e t  o b s e r v e r .

S e c .  0 5 . A O . 1 6 0 .  P R O H I B I T E D  A C T S  AND P E N A L T I E S .  ( a )  I t  i s  a  

c l a s s  A  m i s d e m e a n o r  t o

( 1 )  v i o l a t e  o r  f a i l  t o  c o m p l y  w i t h  a  r e g u l a t i o n  o f  t h e  

c o m m i s s i o n  o r  a  p r o v i s i o n  o f  t h i s  c h a p t e r  i f  n o  e f f e c t  o n  t h e  o u t c o m e  

o f  a  h o r s e  r a c e  w a s  i n t e n d e d ;

( 2 )  r e c o r d ,  r e p o r t ,  o r  r e g i s t e r  a  w a g e r  o n  a  h o r s e  i n  a  

r a c e  m e e t  u n l e s s  u n d e r  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r ;

( 3 )  p l a c e  a  w a g e r  u p o n  t h e  r e s u l t s  o f  a  h o r s e  r a c e  i n  a  

r a c e  m e e t  e x c e p t  b y  a  p a r i m u t u e l  m e t h o d  o f  w a g e r i n g  c o n d u c t e d  b y  a  

r a c e  m e e t  o p e r a t o r  l i c e n s e d  u n d e r  t h i s  c h a p t e r ,  a n d  u p o n  t h e  g r o u n d s  

o r  e n c l o s u r e  o f  t h e  r a c e  m e e t  o p e r a t o r ,  e x c e p t  a s  a u t h o r i z e d  u n d e r  

A S  0 5 . A O . 2 0 0  -  0 5 . A 0 . 2 9 0 ;

( A )  p e r m i t  a  p e r s o n  u n d e r  t h e  a g e  o f  21 t o  u s e  t h e  p a r i ­

m u t u e l  s y s t e m  a t  a  r a c e  m e e t .

( b )  V i o l a t i o n  o f  a  r e g u l a t i o n  o r  p r o v i s i o n  o f  A S  0 5 . A 0 . 0 1 0  -  

0 5 . A 0 . 1 6 0  w i t h  i n t e n t  t o  a f f e c t  t h e  o u t c o m e  o f  a  h o r s e  r a c e  i s  a  c l a s s  

C f e l o n y .

A R T I C L E  3 .  O F F - T R A C K  E V E N T S .

S e c .  0 5 . A 0 . 2 0 0 .  O F F - T R A C K  L I C E N S E .  ( a )  A p e r s o n  m a y  n o t  c o n ­

d u c t  p a r i m u t u e l  w a g e r i n g  a t  a n  o f f - t r a c k  e v e n t  w i t h o u t  a n  o f f - t r a c k  

l i c e n s e  i s s u e d  b y  t h e  c o m m i s s i o n .  A n  o f f - t r s c k  l i c e n s e  i s  v a l i d  f o r  

f i v e  y e a r s  u n l e s s  c a n c e l e d  b y  t h e  c o m m i s s i o n  u n d e r  ( c )  o f  t h i s  s e c ­

t i o n  .

( b )  T h e  c o m m i s s i o n  m a y  n o t  i s s u e  a n  o f f - t r a c k  l i c e n s e  t o  a

p e r s o n  w h o  h a s

( 1 )  b e e n  c o n v i c t e d  o f  a  c r i m e  i n v o l v i n g  m o r a l  t u r p i t u d e ;

( 2 )  v i o l a t e d  a  p r o v i s i o n  o f  t h i s  c h a p t e r  o r  a  r e g u l a t i o n
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a d o p t e d  u n d e r  t h i s  c h a p t e r ;

( 3 )  f a i l e d  t o  p a y  t h e  l i c e n s e  f e e  s e t  b y  t h e  c o m m i s s i o n .

( c )  T h e  c o m m i s s i o n  m a y  c a n c e l  a n  o f f - t r a c k  l i c e n s e  i f  t h e  l i ­

c e n s e e  i n t e n t i o n a l l y  v i o l a t e s  a  p r o v i s i o n  o f  t h i s  c h a p t e r  o r  a  r e g u ­

l a t i o n  a d o p t e d  u n d e r  t h i s  c h a p t e r .

( d )  T h e  c o m m i s s i o n  m a y  n o t  a p p r o v e  m o r e  t h a n  o n e  o f f - t r a c k  

l i c e n s e  p e r  2 0 0 , 0 0 0  i n  s t a t e  p o p u l a t i o n .  T h e  c o m m i s s i o n  m a y  a p p r o v e  

m u l t i p l e  l o c a t i o n s  f o r  t h e  o p e r a t i o n s  o f  a n  o f f - t r a c k  l i c e n s e e .  I f  

m u l t i p l e  l o c a t i o n s  a r e  a p p r o v e d  f o r  a  l i c e n s e e ,  t h e  l i c e n s e e  s h a l l  

c o m b i n e  t h e  w a g e r s  p l a c e d  a t  a l l  l o c a t i o n s  i n  o r d e r  t o  d e t e r m i n e  o d d s  

a n d  c o m p u t e  p a y o f f s  i n  o n e  p a r i m u t u e l  p o o l .

( e )  T h e  c o m m i s s i o n  m a y  e s t a b l i s h  a n  a n n u a l  f e e  f o r  e a c h  l o c a t i o n  

a t  w h i c h  a n  o f f - t r a c k  e v e n t  i s  h e l d .  T h e  f e e  m u s t  r e f l e c t  t h e  c o m ­

m i s s i o n ' s  e x p e c c e d  c o s t  o f  a p p r o v i n g ,  r e g u l a t i n g ,  a n d  m o n i t o r i n g  t h e  

l o c a t i o n .  T h e  a m o u n t  o f  t h e  f e e  c o l l e c t e d  s h a l l  b e  o f f s e t  b y  t h e  

a m o u n t  p a i d  t o  t h e  c o m m i s s i o n  u n d e r  AS  0 5 . 4 0 . 2 1 0 ( b ) .  T h e  c o m m i s s i o n

m a y  n o t  r e f u n d  a n y  m o n e y  u n d e r  t h i s  s u b s e c t i o n .

S e c .  0 5 . 4 0 . 2 1 0 .  C O M M I S S I O N ' S  SHAR E  O F  GROSS  R E C E I P T S .  ( a )  T h e  

h o l d e r  o f  a n  o f f - t r a c k  l i c e n s e  s h a l l  p a y  t o  t h e  c o m m i s s i o n  o n  a  d a i l y  

b a s i s  f o r  e a c h  a u t h o r i z e d  d a y  o f  a n  o f f - t r a c k  e v e n t  t h e  f o l l o w i n g  

a p p l i c a b l e  p e r c e n t a g e  o f  d a i l y  g r o s s  r e c e i p t s  b a s e d  o n  t h e  t o t a l  g r o s s  

r e c e i p t s  r e c e i v e d  f r o m  a l l  a p p r o v e d  l o c a t i o n s  f o r  t h a t  l i c e n s e e :

( 1 )  t w o  p e r c e n t  o f  t h e  f i r s t  $ 1 0 0 , 0 0 0  o f  g r o s s  r e c e i p t s ;

( 2 )  t h r e e  p e r c e n t  o f  g r o s s  r e c e i p t s  n o t  d e s c r i b e d  i n  ( 1 )  o f  

t h i s  s u b s e c t i o n .

( b )  I n  a d d i t i o n  t o  a m o u n t s  p a i d  t o  t h e  c o m m i s s i o n  u n d e r  ( a )  o f  

t h i s  s e c t i o n ,  t h e  h o l d e r  o f  a n  o f f - t r a c k  l i c e n s e  s h a l l  s e p a r a t e l y  p a y  

t o  t h e  c o m m i s s i o n  o n  a  d a i l y  b a s i s  f o r  e a c h  a u t h o r i z e d  d a y  o f  a n  

o f f - t r a c k  e v e n t  o n e  p e r c e n t  o f  a l l  g r o s s  r e c e i p t s  f r o m  e x o t i c  r a c e s .
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( c )  T h e  c o m m i s s i o n  s h a l l  d e p o s i t  m o n e y  r e c e i v e d  u n d e r  t h i s  

s e c t i o n  i n t o  t h e  g e n e r a l  f u n d .  T h e  c o m m i s s i o n  s h a l l  m a k e  s e p a r a t e  

d e p o s i t s  o f  m o n e y  r e c e i v e d  u n d e r  ( b )  o f  t h i s  s e c t i o n .  T h e  c o m m i s ­

s i o n e r  o f  a d m i n i s t r a t i o n  s h a l l  s e p a r a t e l y  a c c o u n t  f o r  m o n e y  d e p o s i t e d  

b y  t h e  c o m m i s s i o n  t h a t  i s  d e s i g n a t e d  b y  t h e  c o m m i s s i o n  a s  b e i n g  r e ­

c e i v e d  u n d e r  ( b )  o f  t h i s  s e c t i o n .  T h e  l e g i s l a t u r e  m a y  a p p r o p r i a t e  

o n e - h a l f  o f  t h e  e s t i m a t e d  b a l a n c e  o f  t h i s  s e p a r a t e  a c c o u n t  t o  b e n e f i t  

t h e  A l a s k a  S t a t e  F a i r  a n d  o n e - h a l f  o f  t h e  e s t i m a t e d  b a l a n c e  t o  b e n e f i t  

t h e  m u n i c i p a l i t i e s  i n  w h i c h  o f f - t r a c k  e v e n t s  a r e  l o c a t e d .

S e c .  0 5 . 4 0 . 2 2 0 .  L I C E N S E E ' S  S H A R E  OF  GROSS  R E C E I P T S .  ( a )  T h e  

h o l d e r  o f  a n  o f f - t r a c k  l i c e n s e  m a y  r e t a i n  f o r  e a c h  a u t h o r i z e d  d a y  o f  

a n  o f f - t r a c k  e v e n t  t h e  f o l l o w i n g  a p p l i c a b l e  p e r c e n t a g e s  o f  d a i l y  g r o s s  

r e c e i p t s  b a s e d  o n  t h e  t o t a l  g r o s s  r e c e i p t s  r e c e i v e d  f r o m  a l l  a p p r o v e d  

l o c a t i o n s  f o r  t h a t  l i c e n s e e :

( 1 )  1 7  p e r c e n t  o f  t h e  f i r s t  $ 1 0 0 , 0 0 0  o f  g r o s s  r e c e i p t s ;

( 2 )  1 6  p e r c e n t  o f  g r o s s  r e c e i p t s  n o t  d e s c r i b e d  i n  ( 1 )  o f  

t h i s  s u b s e c t i o n .

( b )  I n  a d d i t i o n  t o  t h e  a m o u n t s  r e t a i n e d  b y  t h e  l i c e n s e e  u n d e r

( a )  o f  t h i s  s e c t i o n ,  t h e  l i c e n s e e  m a y  r e t a i n  f o u r  p e r c e n t  o f  t h e  d a i l y  

g r o s s  r e c e i p t s  f r o m  e x o t i c  r a c e s .

S e c .  0 5 . 4 0 . 2 9 0 .  P R O H I B I T E D  A C T S  AND P E N A L T I E S .  ( a )  A p e r s o n  

m a y  n o t  i n t e n t i o n a l l y

( 1 )  c i r c u l a t e  h a n d b o o ;T  ;

( 2 )  w a g e r  o n  a n  o f f - t r a c k  e v e n t  o t h e r  t h a n  b y  t h e  p a r i ­

m u t u e l  m e t h o d  c o n d u c t e d  b v  a  p e r s o n  w i t h  a n  o f f - t r a c k  l i c e n s e ;  o r

( 3 )  v i o l a t e  AS 0 5 . 4 0 . 2 0 0  -  0 5 . 4 0 . 2 9 0  o r  a  r e g u l a t i o n  a d o p t ­

e d  u n d e r  AS 0 5 . 4 0 . 2 0 0  -  0 5 . 4 0 . 2 9 0 .

( b )  A n  o f f - t r a c k  l i c e n s e e  r a a v  n o t  i n t e n t i o n a l l y

( 1 )  r e t a i n  m o r e  t h a n  t h e  p e r c e n t a g e  o f  g r o s s  r e c e i p t s
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( 2 )  c o m p u t e  b r e a k a g e  a t  p o i n t s  t h a t  a r e  n o t  m u l t i p l e s  o f

$ . 1 0 .

( c )  A  v i o l a t i o n  o f  ( a )  o r  ( b )  o f  t h i s  s e c t i o n  i s  a  c l a s s  A  

m i s d e m e a n o r .  I n  a d d i t i o n  t o  p e n a l t i e s  o t h e r w i s e  p r o v i d e d  b y  l a w ,  t h e  

c o u r t  m a y  i s s u e  a n  o r d e r  b a r r i n g  a  p e r s o n  w h o  v i o l a t e s  ( a )  o r  ( b )  o f  

t h i s  s e c t i o n  f r o m  b e i n g  a t  a n  o f f - t r a c k  e v e n t  c o n d u c t e d  b y  a  l i c e n s e e  

u n d e r  A S  0 5 . 4 0 . 2 0 0  -  0 5 . 4 0 . 2 9 0 .

( d )  P a r i m u t u e l  w a g e r i n g  a t  a n  o f f - t r a c k  e v e n t  t h a t  i s  n o t  a u ­

t h o r i z e d  u n d e r  A S  0 5 . 4 0 . 2 0 0  -  0 5 . 4 0 . 2 9 0  i s  a  p u b l i c  n u i s a n c e .

A R T I C L E  4 .  G E NE R A L  P R O V I S I O N S .

S e c .  0 5 . 4 0 . 9 0 0 .  A D M I N I S T R A T I V E  P R OC E D U R E  A C T .  T h e  o p e r a t i o n s  o f  

t h e  c o m m i s s i o n  a r e  s u b j e c t  t o  t h e  A d m i n i s t r a t i v e  P r o c e d u r e  A c t  

( A S  4 4 . 6 2 ) .

S e c .  0 5 . 4 0 . 9 1 0 .  C O N F L I C T  O F  I N T E R E S T  A C T .  T n e  c o m m i s s i o n  i s  

s u b j e c t  t o  A S  3 9 . 5 0  ( c o n f l i c t  o f  i n t e r e s t ) .

S e c .  0 5 . 4 0 . 9 9 0 .  D E F I N I T I O N S .  I n  t h i s  c h a p t e r

( 1 )  " b r e a k a g e "  m e a n s  t h e  o d d  c e n t s  b y  w h i c h  t h e  a m o u n t

p a y a b l e  o n  e a c h  d o l l a r  w a g e r e d  e x c e e d s  a  m u l t i p l e  o f  1 0  c e n t s ;  b r e a k ­

a g e  m a y  n o t  e x c e e d  2 0  p e r c e n t  o f  t h e  t o t a l  a m o u n t  d e p o s i t e d  i n  t h e  

p o o l ;

( 2 )  " c o m m i s s i o n "  m e a n s  t h e  A l a s k a  R a c i n g  C o m m i s s i o n ;

( 3 )  " e x o t i c  r a c e "  m e a n s  a  r a c e  i n v o l v i n g  a  m u l t i p l e  w a g e r ;

( 4 )  " h a r n e s s  r a c e "  m e a n s  a  r a c e  w h e r e  t h e  h o r s e s  a r e  h a r ­

n e s s e d  t o  a  s u l k y ,  c a r r i a g e ,  o r  s i m i l a r  v e h i c l e  a n d  d r i v e n  b y  a  d r i v ­

e r  ;

( 5 )  " h o r s e  r a c e "  m e a n s  e i t h e r  a  r a c e  w h e r e  t h e  h o r s e s  a r e

m o u n t e d  a n d  r i d d e n  b y  j o c k e y s  o r  a  h a r n e s s  r a c e ;

( 6 )  " o f f - t r a c k  e v e n t "  m e a n s  a n  e v e n t  d u r i n g  w h i c h  a  h o r s e  
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r a c e  c a n  b e  v i e w e d  s i m u l t a n e o u s l y  a t  a  l o c a t i o n  d i f f e r e n t  f r o m  t h e  

l o c a t i o n  a t  w h i c h  t h e  r a c e  t a k e s  p l a c e  a n d  d u r i n g  w h i c h  t h e  v i e w e r s  

c a n  u s e  a  p a r i m u t u e l  s y s t e m  t o  p l a c e  w a g e r s  o n  t h e  o u t c o m e  o f  t h e  r a c e  

b e i n g  v i e w e d ;

( 7 )  " p a r i m u t u e l "  m e a n s  a  f o r m  o f  w a g e r i n g  o n  t h e  o u t c o m e  o f  

h o r s e  r a c e s  i n  w h i c h  t h o s e  w h o  w a g e r  p e r s o n a l l y  p u r c h a s e  t i c k e t s  o f  

v a r i o u s  d e n o m i n a t i o n s  o n  a  h o r s e  a n d  a l l  w a g e r s  f o r  e a c h  r a c e  a r e  

p o o l e d  a n d  h e l d  b y  t h e  r a c e  m e e t  o p e r a t o r  f o r  d i s t r i b u t i o n ;  w h e n  t h e  

o u t c o m e  o f  t h e  r a c e  h a s  b e e n  d e c i d e d ,  t h e  r a c e  m e e t  o p e r a t o r  d i s t r i b ­

u t e s  t h e  p e r c e n t a g e  o f  t h e  t o t a l  w a g e r s  d e t e r m i n e d  b y  t h e  c o m m i s s i o n  

t o  h o l d e r s  o f  t i c k e t s  o n  t h e  w i n n i n g  h o r s e s ;

( 8 )  " r a c e  m e e t "  m e a n s  a n  e x h i b i t i o n  t h a t  i n c l u d e s  h o r s e  

r a c e s ,  w h e r e  t h e  p a r i m u t u e l  s y s t e m  i s  u s e d ;

( 9 )  " r a c e  m e e t  o p e r a t o r "  m e a n s  t h e  p e r s o n  w h o  i s  a u t h o r i z e d  

t o  c o n d u c t  a  r a c e  m e e t  s a n c t i o n e d  b y  t h e  c o m m i s s i o n ;

( 1 0 )  " s p e c i a l  p e r m i t "  m e a n s  a  p e r m i t  i s s u e d  b y  t h e  c o m m i s ­

s i o n  t o  p a r t i c i p a n t s  i n  a  r a c e  m e e t ,  o t h e r  t h a n  t h e  r a c e  m e e t  o p e r a ­

t o r ,  u n d e r  AS  0 5 . 4 0 . 1 1 0 .

*  S e c .  2 .  A S  1 8 . 6 5 . 0 8 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o  r e a d :

( b )  T h e  D e p a r t m e n t  o f  P u b l i c  S a f e t y  s h a l l  i n v e s t i g a t e  a n d  a s c e r ­

t a i n  w h e t h e r  t h e  f o l l o w i n g  p e r s o n s  h a v e  b e e n  c h a r g e d  w i t h  a  c r i m e  s e t  

o u t  i n  A S  0 5 . 4 0 . 0 1 0 ( c )

( 1 )  a  p e r s o n  a p p o i n t e d  b y  t h e  g o v e r n o r  t o  s e r v e  a s  a  m e m b e r  

o f  t h e  A l a s k a  R a c i n g  C o m m i s s i o n ;

( 2 )  a n  a p p l i c a n t  f o r  e m p l o y m e n t  w i t h  t h e  A l a s k a  R a c i n g  

C o m m i s s i o n ;

( 3 )  a n  a p p l i c a n t  t o  s e r v e  a s  a  r a c e  o f f i c i a l  o r  r a c e  m e e t

o b s e r v e r ;

( 4 )  a n  a p p l i c a n t  f o r  a  l i c e n s e  u n d e r  AS  0 5 . 4 0 . 1 0 0  o r  a
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s p e c i a l  p e r m i t  u n d e r  A S  0 5 . 4 0 . 1 1 0 .

*  S e c .  3 .  A S  3 9 . 2 5 . 1 2 0 ( c )  i s  a m e n d e d  b y  a d d i n g  a  n e w  p a r a g r a p h  t o  r e a d :

( 2 1 )  e m p l o y e e s  o f  t h e  A l a s k a  R a c i n g  C o m m i s s i o n .

*  S e c .  4 .  A S  3 9 . 5 0 . 2 0 0 ( b )  i s  a m e n d e d  b y  a d d i n g  a  n e w  p a r a g r a p h  t o  r e a d :

( 5 0 )  A l a s k a  R a c i n g  C o m m i s s i o n  ( A S  0 5 . 4 0 . 0 1 0 ) .

*  S e c .  5 .  A S  4 4 . 6 2 . 3 3 0 ( a )  i s  a m e n d e d  b y  a d d i n g  a  n e w  p a r a g r a p h  t o  r e a d :

( 5 5 )  A l a s k a  R a c i n g  C o m m i s s i o n  ( A S  0 5 . 4 0 . 0 1 0 ) .

*  S e c .  6 .  I N I T I A L  C O M M I S S I O N  A P P O I N T M E N T S .  T h e  g o v e r n o r  s h a l l  m a k e  t h e  

i n i t i a l  a p p o i n t m e n t  o f  m e m b e r s  o f  t h e  A l a s k a  R a c i n g  C o m m i s s i o n  w i t h i n  1 2 0  

d a y s  a f t e r  t h e  e f f e c t i v e  d a t e  o f  t h i s  A c t .

*  S e c .  7 .  T h i s  A c t  t a k e s  e f f e c t  J u l y  1 ,  1 9 9 0 .
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STATE OF WASHINGTON

W A S H I N G T O N  H O R S E  R A C I N G  C O M M I S S I O N
210 E. Union Ave. • Olympia, Washington 98501 •  (206) 753-5741

April 7, 1989

The Honorable Senator A1 Adams Capitol Building Room 423Juneau, Alaska 99811 
Dear Senator Adams:
In regard to your Committee question on the amount of revenue which would occur i f  the satellite amendment were to become law, I would reply as follows.
Based on the Alaskan population of between 500,000 - 550,000 and four to six locations and further based on the formula in the Amendment and on the projections submitted to the Committee, I wculd estimate a daily gross of $300,000. The revenue to the State would be $8,000 per day ( Two percent of $100,000, three percent of $200,000), plus one percent on the exotic race wagering (Forty percent of the total) which would produce an additional $1,200 per day for cities and state fa i rs .

Yours very truly,

John Crowley Executive Secretary
JC:ps
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BY T H E  COMMUNITY  AND
I N  T H E  S E N A T E  R E G I O N A L  A F F A I R S  C OM M I T TE E

S E N A T E  B I L L  N O .

I N  THE  L E G I S L A T U R E  O F  T HE  S T A T E  O F  A L A S K A  

S I X T E E N T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N

A B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  e s t a b l i s h i n g  t h e  A l a s k a  R a c i n g  C o m m i s s i o n  a n d

a u t h o r i z i n g  o f f - t r a c k  p a r i m u t u e l  w a g e r i n g ;  a n d

p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N AC T E D  BY T H E  I E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  AS  0 5  i s  a m e n d e d  b y  a d d i n g  a  n e w  c h a p t e r  t o  r e a d :

C H A P T E R  4 0 .  H O R S E  R A C I N G .

A R T I C L E  1 .  A L A S K A  R A C I N G  C O M M I S S I O N .

S e c .  0 5 . 4 0 . 0 1 0 .  A L A S K A  R A C I N G  C O M M I S S I O N .  ( a )  T h e  A l a s k a

R a c i n g  C o m m i s s i o n  i s  e s t a b l i s h e d  i n  t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d

E c o n o m i c  D e v e l o p m e n t .  T h e  c o m m i s s i o n  i s  c o m p o s e d  o f  f i v e  m e m b e r s

a p p o i n t e d  b y  t h e  g o v e r n o r .  O n e  m e m b e r  s h a l l  h a v e  e x p e r i e n c e  i n  t h e  

r e g u l a t i o n ,  s u p e r v i s i o n ,  o r  c o n d u c t  o f  p a r i m u t u e l  w a g e r i n g  o r  h o r s e  

r a c i n g ;  o n e  m e m b e r  s h a l l  h a v e  e x p e r i e n c e  i n  l a w  e n f o r c e m e n t ;  o n e

m e m b e r  s h a l l  h a v e  e x p e r i e n c e  i n  b o o k k e e p i n g  o r  a c c o u n t i n g ;  t w o  m e m b e r s  

s h a l l  b e  p u b l i c  m e m b e r s .

( b )  E a c h  m e m b e r  o f  t h e  c o m m i s s i o n  s h a l l  a t  t h e  t i m e  o f  t h e

m e m b e r ' s  a p p o i n t m e n t  b e  a  r e s i d e n t  o f  t h e  s t a t e .

( c )  A p e r s o n  m a y  n o t  s e r v e  a s  a  m e m b e r  o f  t h e  c o m m i s s i o n  i f  t h a t  

p e r s o n  h a s  b e e n  c o n v i c t e d  o f

( 1 )  a  f e l o n y ;  o r

( 2 )  a n  o f f e n s e  d e f i n e d  i n  AS  1 1 . 6 6 . 2 0 0  -  1 1 . 6 6 . 2 8 0  o r  a

c o m p a r a b l e  p r o v i s i o n  o f  m u n i c i p a l ,  s t a t e ,  o r  f e d e r a l  l a w .

( d )  A p e r s o n  m a y  n o t  s e r v e  a s  a  m e m b e r  o f  t h e  c o m m i s s i o n  u n t i l



t h e  i n v e s t i g a t i o n  r e q u i r e d  u n d e r  AS  1 8 . 6 5 . 0 8 0  i s  c o m p l e t e d .

( e )  T h e  c o m m i s s i o n  s h a l l  e l e c t  a  c h a i r m a n  f r o m  i t s  m e m b e r s h i p .

( f )  T h r e e  m e m b e r s  o f  t h e  c o m m i s s i o n  c o n s t i t u t e  a  q u o r u m  f o r  t h e  

t r a n s a c t i o n  o f  b u s i n e s s .

S e c .  0 5 . 4 0 . 0 2 0 .  TERM O F  O F F I C E .  M e m b e r s  o f  t h e  c o m m i s s i o n  s e r v e  

s t a g g e r e d  t e r m s  o f  f o u r  y e a r s .  A  v a c a n c y  i s  f i l l e d  b y  a p p o i n t m e n t  f o r  

t h e  u n e x p i r e d  t e r m .  A  m e m b e r  o f  t h e  c o m m i s s i o n  h o l d s  o f f i c e  u n t i l  a  

s u c c e s s o r  i s  a p p o i n t e d  a n d  q u a l i f i e s .

S e c .  0 5 . 4 0 . 0 3 0 .  REMOVAL AND S U S P E N S I O N  O F  M E M B E R S .  ( a )  T h e  

g o v e r n o r  m a y  r e m o v e  a  m e m b e r  f o r  c a u s e ,  i n c l u d i n g  i n c o m p e t e n c e ,  n e ­

g l e c t  o f  d u t y ,  o r  m i s c o n d u c t  i n  o f f i c e .  A m e m b e r  b e i n g  r e m o v e d  f o r  

c a u s e  s h a l l  b e  g i v e n  a  c o p y  o f  t h e  c h a r g e s  a n d  a f f o r d e d  a n  o p p o r t u n i t y  

t o  p u b l i c l y  p r e s e n t  a  d e f e n s e  i n  p e r s o n  o r  b y  c o u n s e l  u p o n  n o t  l e s s  

t h a n  1 0  d a y s '  n o t i c e .  I f  a  m e m b e r  i s  r e m o v e d  f o r  c a u s e ,  t h e  g o v e r n o r  

s h a l l  f i l e  w i t h  t h e  l i e u t e n a n t  g o v e r n o r  a  c o m p l e t e  s t a t e m e n t  o f  a l l  

c h a r g e s  m a d e  a g a i n s t  t h e  m e m b e r  a n d  t h e  g o v e r n o r ' s  f i n d i n g s  b a s e d  o n  

t h e  c h a r g e s ,  t o g e t h e r  w i t h  a  c o m p l e t e  r e c o r d  o f  t h e  p r o c e e d i n g s .

( b )  T h e  g o v e r n o r  m a y  i m m e d i a t e l y  s u s p e n d  a  m e m b e r  f o r  a  v i o ­

l a t i o n  o f  l a w  o r  f o r  m i s c o n d u c t  i n  o f f i c e  p e n d i n g  r e m o v a l  f r o m  o f f i c e  

u n d e r  ( a )  o f  t h i s  s e c t i o n .

S e c .  0 5 . 4 0 . 0 4 0 .  C O M P E N S A T I O N  AND P E R  D I E M .  M e m b e r s  o f  t h e  

c o m m i s s i o n  d o  n o t  r e c e i v e  a  s a l a r y  f o r  t h e i r  s e r v i c e  o n  t h e  c o m m i s s i o n  

b u t  a r e  e n t i t l e d  t o  p e r  d i e m  a n d  t r a v e l  e x p e n s e s  a u t h o r i z e d  b y  l a w  f o r  

s t a t e  b o a r d s  a n d  c o m m i s s i o n s  u n d e r  AS  3 9 . 2 0 . 1 8 0 .

S e c .  0 5 . 4 0 . 0 5 0 .  D U T I E S  AND POWERS  O F  THE C O M M I S S I O N .  ( a )  T h e  

c o m m i s s i o n  s h a l l ,  i n  c o n s u l t a t i o n  w i t h  t h e  a t t o r n e y  g e n e r a l ,

( 1 )  a d o p t  r e g u l a t i o n s  c o n c e r n i n g  o f ‘ - t r a c k  e v e n t s ,  i n c l u d ­

i n g  r e g u l a t i o n s  g o v e r n i n g

( A )  t h e  i s s u a n c e ,  r e n e w a l ,  s u s p e n s i o n ,  a n d  r e v o c a t i o n  
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o f  l i c e n s e s ;

( B )  t h e  i m m e d i a t e  s u s p e n s i o n  o f  a  l i c e n s e  d u r i n g  a n  

i n v e s t i g a t i o n  o f  a  v i o l a t i o n  o f  t h i s  c h a p t e r  o r  a  r e g u l a t i o n  

a d o p t e d  u n d e r  t h i s  c h a p t e r ;

( C )  p a r i m u t u e l  e q u i p m e n t  t o  b e  u s e d  b y  o f f - t r a c k

l i c e n s e e s ;

( D )  a u d i t i n g  p r o c e d u r e s ;  a n d

( E )  o t h e r  m a t t e r s  d i r e c t l y  r e l a t e d  t o  o f f - t r a c k  p a r i ­

m u t u e l  w a g e r i n g ;

( 2 )  r e g u l a t e  a n d  s u p e r v i s e  a l l  o f f - t r a c k  e v e n t s ;

( 3 )  i n s p e c t  a n d  a p p r o v e  t h e  l o c a t i o n  o f  o f f - t r a c k  e v e n t s ;

( A )  s e t  a l l  l i c e n s e  f e e s ;

( 5 )  m a k e  a n  a n n u a l  r e p o r t  t o  t h e  c o m m i s s i o n e r  o f  c o m m e r c e

a n d  e c o n o m i c  d e v e l o p m e n t  a n d  t h e  l e g i s l a t u r e  o f  i t s  a d m i n i s t r a t i o n  o f

t h i s  c h a p t e r  b e f o r e  F e b r u a r y  1 5  o f  e a c h  y e a r ;

( 6 )  k e e p  d e t a i l e d  r e c o r d s  o f  a l l  o f f - t r a c k  e v e n t s  a n d  o f  

a l l  c o l l e c t i o n s  a n d  d i s b u r s e m e n t s  f r o m  o f f - t r a c k  e v e n t s ;

( 7 )  s u p e r v i s e  t h e  m a k i n g  a n d  d i s t r i b u t i o n  o f  p a r i m u t u e l  

p o o l s  f o r  o f f - t r a c k  e v e n t s ;  a n d

( 8 )  a d o p t  r e g u l a t i o n s  o t h e r w i s e  i m p l e m e n t i n g  A S  0 5 . 4 0 . 1 0 0  -

0 5 . 4 0 . 1 9 0 .

( b )  T h e  c o m m i s s i o n  m a y

( 1 )  h i r e  s t a f f  a s  n e e d e d  t o  a d m i n i s t e r  t h i s  c h a p t e r  i f  t h e  

i n v e s t i g a t i o n  r e q u i r e d  u n d e r  A S  1 8 . 6 5 . 0 8 0  f i n d s  t h a t  t h e  p e r s o n  h a s  

n o t  b e e n  c o n v i c t e d  o f  a  c r i m e  s e t  o u t  i n  AS  0 5 . 4 0 . 0 1 0 ( c ) f

( 2 )  i s s u e  s u b p o e n a s  t o  c o m p e l  w i t n e s s e s  t o  a p p e a r  b e f o r e

i t ;

( 3 )  c o m p e l  t h e  p r o d u c t i o n  o f  d o c u m e n t s  s h o w i n g  t h e  r e c e i p t s  

a n d  d i s b u r s e m e n t s  o f  a n  o f f - t r a c k  l i c e n s e e ;
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( 4 )  a p p o i n t  a  h e a r i n g  o f f i c e r  t o  c o n d u c t  a  h e a r i n g  r e q u i r e d  

b y  t h i s  c h a p t e r  o r  b y  a  r e g u l a t i o n  a d o p t e d  u n d e r  i t .

S e c .  0 5 . 4 0 . 0 6 0 .  E M P L O Y E E S  O F  T H E  C O M M I S S I O N .  E m p l o y e e s  o f  t h e

c o m m i s s i o n  a r e  i n  t h e  p a r t i a l l y  e x e m p t  s e r v i c e  u n d e r  A S  3 9 . 2 5 . 1 2 0 .

S e c .  0 5 . 4 0 . 0 7 0 .  R E G U L A T I O N S  O F  T H E  C O M M I S S I O N .  T h e  a t t o r n e y  

g e n e r a l  s h a l l  e n f o r c e  t h e  r e g u l a t i o n s  o f  t h e  c o m m i s s i o n .

S e c .  0 5 . 4 0 . 0 8 0 .  R E C O R D S  O F  T H E  C O M M I S S I O N .  A l l  r e c o r d s  o f  t h e

c o m m i s s i o n  a r e  p u b l i c  r e c o r d s  a n d  s u b j e c t  t o  p u b l i c  i n s p e c t i o n .

S e c .  0 5 . 4 0 . 0 9 0 .  P R O C E E D S .  F e e s  a n d  o t h e r  m o n e y  r e c e i v e d  b y  t h e

c o m m i s s i o n  s h a l l  b e  p a i d  i n t o  t h e  g e n e r a l  f u n d .

A R T I C L E  2 .  O F F - T R A C K  E V E N T S .

S e c .  0 5 . 4 0 . 1 0 0 .  O F F - T R A C K  L I C E N S E .  ( a )  A p e r s o n  m a y  n o t  c o n ­

d u c t  p a r i m u t u e l  w a g e r i n g  a t  a n  o f f - t r a c k  e v e n t  w i t h o u t  a n  o f f - t r a c k  

l i c e n s e  i s s u e d  b y  t h e  c o m m i s s i o n .  A n  o f f - t r a c k  l i c e n s e  i s  v a l i d  f o r  

f i v e  y e a r s  u n l e s s  c a n c e l e d  b y  t h e  c o m m i s s i o n  u n d e r  ( c )  o f  t h i s  s e c ­

t i o n .

( b )  T h e  c o m m i s s i o n  m a y  n o t  i s s u e  a n  o f f - t r a c k  l i c e n s e  t o  a

p e r s o n  w h o  h a s

( 1 )  b e e n  c o n v i c t e d  o f  a  c r i m e  i n v o l v i n g  m o r a l  t u r p i t u d e ;

( 2 )  v i o l a t e d  a  p r o v i s i o n  o f  t h i s  c h a p t e r  o r  a  r e g u l a t i o n  

a d o p t e d  u n d e r  t h i s  c h a p t e r ;

( 3 )  f a i l e d  t o  p a y  t h e  l i c e n s e  f e e  s e t  b y  t h e  c o m m i s s i o n .

( c )  T h e  c o m m i s s i o n  m a y  c a n c e l  a n  o f f - t r a c k  l i c e n s e  i f  t h e  l i ­

c e n s e e  i n t e n t i c  a l l  ,Ti o l a t e s  e  p r o v i s i o n  o f  t h i s  c h a p t e r  o r  a  r e g u ­

l a t i o n  a d o p t e d  u n d e r  t h i s  c h a p t e r .

( d )  T h e  c o m m i s s i o n  m a y  n o t  a p p r o v e  m o r e  t h a n  o n e  o f f - t r a c k

l i c e n s e  p e r  2 0 0 , 0 0 0  i n  s t a t e  p o p u l a t i o n .  T h e  c o m m i s s i o n  m a y  a p p r o v e

m u l t i p l e  l o c a t i o n s  f o r  t h e  o p e r a t i o n s  o f  a n  o f f - t r a c k  l i c e n s e e .  I f

m u l t i p l e  l o c a t i o n s  a r e  a p p r o v e d  f o r  a  l i c e n s e e ,  t h e  l i c e n s e e  s h a l l
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c o m b i n e  t h e  w a g e r s  p l a c e d  a t  a l l  l o c a t i o n s  i n  o r d e r  t o  d e t e r m i n e  o d d s  

a n d  c o m p u t e  p a y o f f s  i n  o n e  p a r i m u t u e l  p o o l .

( e )  T h e  c o m m i s s i o n  m a y  e s t a b l i s h  a n  a n n u a l  f e e  f o r  e a c h  l o c a t i o n  

a t  w h i c h  a n  o f f - t r a c k  e v e n t  i s  h e l d .  T h e  f e e  m u s t  r e f l e c t  t h e  c o m ­

m i s s i o n ' s  e x p e c t e d  c o s t  o f  a p p r o v i n g ,  r e g u l a t i n g ,  a n d  m o n i t o r i n g  t h e  

l o c a t i o n .  T h e  a m o u n t  o f  t h e  f e e  c o l l e c t e d  s h a l l  b e  o f f s e t  b y  t h e  

a m o u n t  p a i d  t o  t h e  c o m m i s s i o n  u n d e r  A S  0 5 . 4 0 . 1 1 0 ( b ) .  T h e  c o m m i s s i o n  

m a y  n o t  r e f u n d  a n y  m o n e y  u n d e r  t h i s  s u b s e c t i o n .

S e c .  0 5 . 4 0 . 1 1 0 .  C O M M I S S I O N ' S  S H A R E  OF  GR OS S  R E C E I P T S .  ( a )  T h e  

h o l d e r  o f  a n  o f f - t r a c k  l i c e n s e  s h a l l  p a y  t o  t h e  c o m m i s s i o n  o n  a  d a i l y  

b a s i s  f o r  e a c h  a u t h o r i z e d  d a y  o f  a n  o f f - t r a c k  e v e n t  t h e  f o l l o w i n g  

a p p l i c a b l e  p e r c e n t a g e  o f  d a i l y  g r o s s  r e c e i p t s  b a s e d  o n  t h e  t o t a l  g r o s s  

r e c e i p t s  r e c e i v e d  f r o m  a l l  a p p r o v e d  l o c a t i o n s  f o r  t h a t  l i c e n s e e :

( 1 )  t w o  p e r c e n t  o f  t h e  f i r s t  $ 1 0 0 , 0 0 0  o f  g r o s s  r e c e i p t s ;

( 2 )  t h r e e  p e r c e n t  o f  g r o s s  r e c e i p t s  n o t  d e s c r i b e d  i n  ( 1 )  o f  

t h i s  s u b s e c t i o n .

( b )  I n  a d d i t i o n  t o  a m o u n t s  p a i d  t o  t h e  c o m m i s s i o n  u n d e r  ( a )  o f  

t h i s  s e c t i o n ,  t h e  h o l d e r  o f  a n  o f f - t r a c k  l i c e n s e  s h a l l  s e p a r a t e l y  p a y  

t o  t h e  c o m m i s s i o n  o n  a  d a i l y  b a s i s  f o r  e a c h  a u t h o r i z e d  d a y  o f  a n  

o f f - t r a c k  e v e n t  o n e  p e r c e n t  o f  a l l  g r o s s  r e c e i p t s  f r o m  e x o t i c  r a c e s .

( c )  T h e  c o m m i s s i o n  s h a l l  d e p o s i t  m o n e y  r e c e i v e d  u n d e r  t h i s  

s e c t i o n  i n t o  t h e  g e n e r a l  f u n d .  T h e  c o m m i s s i o n  s h a l l  m a k e  s e p a r a t e  

d e p o s i t s  o f  m o n e y  r e c e i v e d  u n d e r  ( b )  o f  t h i s  s e c t i o n .  T h e  c o m m i s ­

s i o n e r  o f  a d m i n i s t r a t i o n  s h a l l  s e p a r a t e l y  a c c o u n t  f o r  m o n e y  d e p o s i t e d  

b y  t h e  c o m m i s s i o n  t h a t  i s  d e s i g n a t e d  b y  t h e  c o m m i s s i o n  a s  b e i n g  r e ­

c e i v e d  u n d e r  ( b )  o f  t h i s  s e c t i o n .  T h e  l e g i s l a t u r e  m a y  a p p r o p r i a t e  

o n e - h a l f  o f  t h e  e s t i m a t e d  b a l a n c e  o f  t h i s  s e p a r a t e  a c c o u n t  t o  b e n e f i t  

t h e  A l a s k a  S t a t e  F a i r  a n d  o n e - h a l f  o f  t h e  e s t i m a t e d  b a l a n c e  t o  b e n e f i t

t h e  m u n i c i p a l i t i e s  i n  w h i c h  o f f - t r a c k  e v e n t s  a r e  l o c a t e d .
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S e c .  0 5 . 4 0 . 1 2 0 .  L I C E N S E E ' S  S H A R E  O F  G R O S S  R E C E I P T S .  ( a )  T h e  

h o l d e r  o f  a n  o f f - t r a c k  l i c e n s e  m a y  r e t a i n  f o r  e a c h  a u t h o r i z e d  d a y  o f  

a n  o f f - t r a c k  e v e n t  t h e  f o l l o w i n g  a p p l i c a b l e  p e r c e n t a g e s  o f  d a i l y  g r o s s  

r e c e i p t s  b a s e d  o n  t h e  t o t a l  g r o s s  r e c e i p t s  r e c e i v e d  f r o m  a l l  a p p r o v e d  

l o c a t i o n s  f o r  t h a t  l i c e n s e e :

( 1 )  1 7  p e r c e n t  o f  t h e  f i r s t  $ 1 0 0 , 0 0 0  o f  g r o s s  r e c e i p t s ;

( 2 )  1 6  p e r c e n t  o f  g r o s s  r e c e i p t s  n o t  d e s c r i b e d  i n  ( 1 )  o f  

t h i s  s u b s e c t i o n .

( b )  I n  a d d i t i o n  t o  t h e  a m o u n t s  r e t a i n e d  b y  t h e  l i c e n s e e  u n d e r

( a )  o f  t h i s  s e c t i o n ,  t h e  l i c e n s e e  m a y  r e t a i n  f o u r  p e r c e n t  o f  t h e  d a i l y  

g r o s s  r e c e i p t s  f r o m  e x o t i c  r a c e s .

S e c .  0 5 . 4 0 . 1 9 0 .  P R O H I B I T E D  A C T S  AND P E N A L T I E S .  ( a )  A p e r s o n  

m a y  n o t  i n t e n t i o n a l l y

( 1 )  c i r c u l a t e  h a n d b o o k s  r e l a t e d  t o  o f f - t r a c k  w a g e r i n g ;

( 2 )  w a g e r  o n  a n  o f f - t r a c k  e v e n t  o t h e r  t h a n  b y  t h e  p a r i ­

m u t u e l  m e t h o d  c o n d u c t e d  b y  a  p e r s o n  w i t h  a n  o f f - t r a c k  l i c e n s e ;  o r

( 3 )  v i o l a t e  AS  0 5 . 4 0 . 1 0 0  -  0 5 . 4 0 . 1 9 0  o r  a  r e g u l a t i o n  a d o p t ­

e d  u n d e r  AS  0 5 . 4 0 . 1 0 0  = 0 5 . 4 0 . 1 9 0 .

( b )  A n  o f f - t r a c k  l i c e n s e e  m a y  n o t  i n t e n t i o n a l l y

( 1 )  r e t a i n  m o r e  t h a n  t h e  p e r c e n t a g e  o f  g r o s s  r e c e i p t s

p r o v i d e d  f o r  i n  AS  0 5 . 4 0 . 1 2 0 ;  o r

( 2 )  c o m p u t e  b r e a k a g e  a t  p o i n t s  t h a t  a r e  n o t  m u l t i p l e s  o f

$ . 1 0 .

( c )  A  v i o l a t i o n  o f  ( a )  o r  ( b )  o f  t h i s  s e c t i o n  i s  a  c l a s s  A

m i s d e m e a n o r .  I n  a d d i t i o n  t o  p e n a l t i e s  o t h e r w i s e  p r o v i d e d  b y  l a w ,  t h e  

c o u r t  m a y  i s s u e  a n  o r d e r  b a r r i n g  a  p e r s o n  w h o  v i o l a t e s  ( a )  o r  ( b )  o f  

t h i s  s e c t i o n  f r o m  b e i n g  a t  a n  o f f - t r a c k  e v e n t  c o n d u c t e d  b y  a  l i c e n s e e  

u n d e r  A S  0 5 . 4 0 . 1 0 0  -  0 5 . 4 0 . 1 9 0 .

( d )  P a r i m u t u e l  w a g e r i n g  a t  a n  o f f - t r a c k  e v e n t  t h a t  i s  n o t
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a u t h o r i z e d  u n d e r  A S  0 5 . 4 0 . 1 0 0  -  0 5 . 4 0 . 1 9 0  i s  a  p u b l i c  n u i s a n c e .

A R T I C L E  3 .  GE N ER AL  P R O V I S I O N S .

S e c .  0 5 . 4 0 . 9 0 0 .  A D M I N I S T R A T I V E  P R OC E D U R E  A C T .  T h e  o p e r a t i o n s  o f

t h e  c o m m i s s i o n  a r e  s u b j e c t  t o  t h e  A d m i n i s t r a t i v e  P r o c e d u r e  A c t

( A S  4 4 . 6 2 ) .

S e c .  0 5 . 4 0 . 9 1 0 .  C O N F L I C T  O F  I N T E R E S T  A C T .  T h e  c o m m i s s i o n  i s  

s u b j e c t  t o  AS  3 9 . 5 0  ( c o n f l i c t  o f  i n t e r e s t ) .

S e c .  0 5 . 4 0 . 9 9 0 .  D E F I N I T I O N S .  I n  t h i s  c h a p t e r

( 1 )  " b r e a k a g e "  m e a n s  t h e  o d d  c e n t s  b y  w h i c h  t h e  a m o u n t  

p a y a b l e  o n  e a c h  d o l l a r  w a g e r e d  e x c e e d s  a  m u l t i p l e  o f  1 0  c e n t s ;  b r e a k ­

a g e  m a y  n o t  e x c e e d  2 0  p e r c e n t  o f  t h e  t o t a l  a m o u n t  d e p o s i t e d  i n  t h e  

p o o l ;

( 2 )  " c o m m i s s i o n "  m e a n s  t h e  A l a s k a  R a c i n g  C o m m i s s i o n ;

( 3 )  " e x o t i c  r a c e "  m e a n s  a  r a c e  i n v o l v i n g  a  m u l t i p l e  w a g e r ;

( 4 )  " o f f - t r a c k  e v e n t "  m e a n s  a n  e v e n t  d u r i n g  w h i c h  a  h o r s e  

r a c e  c a n  b e  v i e w e d  s i m u l t a n e o u s l y  a t  a  l o c a t i o n  d i f f e r e n t  f r o m  t h e  

l o c a t i o n  a t  w h i c h  t h e  r a c e  t a k e s  p l a c e  a n d  d u r i n g  w h i c h  t h e  v i e w e r s  

c a n  u s e  a  p a r i m u t u e l  s y s t e m  L o  p l a c e  w a g e r s  o n  t h e  o u t c o m e  o f  t h e  r a c e  

b e i n g  v i e w e d ;

( 5 )  " p a r i m u t u e l "  m e a n s  a  f o r m  o f  w a g e r i n g  o n  t h e  o u t c o m e  o f  

h o r s e  r a c e s  i n  w h i c h  t h o s e  w h o  w a g e r  p e r s o n a l l y  p u r c h a s e  t i c k e t s  o f  

v a r i o u s  d e n o m i n a t i o n s  o n  a  h o r s e  a n d  a l l  w a g e r s  f o r  e a c h  r a c e  a r e  

p o o l e d  a n d  h e l d  b y  t h e  r a c e  m e e t  o p e r a t o r  f o r  d i s t r i b u t i o n ;  w h e n  t h e  

o u t c o m e  o f  t h e  r a c e  h a s  b e e n  d e c i d e d ,  t h e  r a c e  m e e t  o p e r a t o r  d i s t r i b ­

u t e s  t h e  p e r c e n t a g e  o f  t h e  t o t a l  w a g e r s  d e t e r m i n e d  b y  t h e  c o m m i s s i o n  

t o  h o l d e r s  o f  t i c k e t s  o n  t h e  w i n n i n g  h o r s e s .

*  S e c .  2 .  AS  1 8 . 6 5 . 0 8 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o  r e a d :

( b )  T h e  D e p a r t m e n t  o f  P u b l i c  S a f e t y  s h a l l  i n v e s t i g a t e  a n d  a s c e r ­

t a i n  w h e t h e r  t h e  f o l l o w i n g  p e r s o n s  h a v e  b e e n  c h a r g e d  w i t h  a  c r i m e  s e t
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( 1 )  a  p e r s o n  a p p o i n t e d  b y  t h e  g o v e r n o r  t o  s e r v e  a s  a  m e m b e r  

o f  t h e  A l a s k a  R a c i n g  C o m m i s s i o n ;

( 2 )  a n  a p p l i c a n t  f o r  e m p l o y m e n t  w i t h  t h e  A l a s k a  R a c i n g  

C o m m i s s i o n .

*  S e c .  3 .  AS 3 9 . 2 5 . 1 2 0 ( c )  i s  a m e n d e d  b y  a d d i n g  a  n e w  p a r a g r a p h  t o  r e a d :

( 2 1 )  e m p l o y e e s  o f  t h e  A l a s k a  R a c i n g  C o m m i s s i o n .

*  S e c .  4 .  AS  3 9 . 5 0 . 2 0 0 ( b )  i s  a m e n d e d  b y  a d d i n g  a  n e w  p a r a g r a p h  t o  r e a d :

( 5 0 )  A l a s k a  R a c i n g  C o m m i s s i o n  ( A S  0 5 . 4 0 . 0 1 0 ) .

*  S e c .  5 .  AS  4 4 . 6 2 . 3 3 0 ( a )  i s  a m e n d e d  b y  a d d i n g  a  n e w  p a r a g r a p h  t o  r e a d :

( 5 5 )  A l a s k a  R a c i n g  C o m m i s s i o n  ( A S  0 5 . 4 0 . 0 1 0 ) .

*  S e c .  6 .  I N I T I A L  C O M M I S S I O N  A P P O I N T M E N T S .  T h e  g o v e r n o r  s h a l l  m a k e  t h e  

i n i t i a l  a p p o i n t m e n t  o f  m e m b e r s  o f  t h e  A l a s k a  R a c i n g  C o m m i s s i o n  w i t h i n  1 2 0  

d a y s  a f t e r  t h e  e f f e c t i v e  d a t e  o f  t h i s  A c t .

*  S e c .  7 .  T h i s  A c t  t a k e s  e f f e c t  J u l y  1 ,  1 9 9 0 .

out in AS 05.40.010(c)
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E n c l o s e d  i s  a  d r a f t  o f  a  b l a n k  CS  f o r  HB  2 9 .  I t  i n c l u d e s  
t h e  m a t e r i a l  o n  o f f - t r a c k  g a m b l i n g  i n  a  s e p a r a t e  a r t i c l e ,  a s  
y o u  r e q u e s t e d .  I t  u s e s  t h e  m a t e r i a l  y o u  s u b m i t t e d ,  w i t h  t h e  
f o l l o w i n g  e x c e p t i o n s :

( 1 )  T h e  s t r u c t u r e  o f  t h e  A l a s k a  R a c i n g  C o m m i s s i o n  a s  i t  
a l r e a d y  e x i s t e d  i n  KB 2 9  i s  u s e d  r a t h e r  t h a n  s e t t i n g  u p  a  
s e p a r a t e  c o m m i s s i o n  f o r  t h e  o f f - t r a c k  l i c e n s i n g .

( 2 )  I  d i d  n o t  u s e  t h e  o b v i o u s l y  u n c o n s t i t u t i o n a l  5 - y e a r  
d u r a t i o n a l  r e s i d e n c y  r e q u i r e m e n t  f o r  p e r s o n s  w h o  w i s h  t o  b e  
l i c e n s e d  t o  h o l d  o f f - t r a c k  e v e n t s .

( 3 )  T h e  a t t e m p t e d  d e d i c a t i o n  o f  f u n d s  i n  t h e  s u b m i t t e d  m a ­
t e r i a l  h a s  b e e n  c h a n g e d  t o  t h e  u s u a l  l a n g u a g e  r e q u i r i n g  s e p ­
a r a t e  a c c o u n t i n g  f o r  t h e  f u n d s  a n d  d i s c r e t i o n a r y  a p p r o ­
p r i a t i o n  o f  t h e  f u n d s  f o r  t h e  d e s i r e d  p u r p o s e .

I  h a v e  n o t  b e e n  a b l e  t o  c o n t a c t  M r .  D i r k i n .  S i n c e  y o u  s e e m  
i n t e r e s t e d  i n  h a v i n g  a  d r a f t  a s  s o o n  a s  p o s s i b l e ,  I  a m  s e n d ­
i n g  i t  t o  y o u  n o w  s o  t h a t  M r .  D i r k i n  c a n  h a v e  t h e  b e n e f i t  o f  
t h e  a c t u a l  l a n g u a g e  i n  f r o n t  o f  h i m  i f  y o u  w i s h  t o  h a v e  h i m  
r e v i e w  t h e  b i l l .

P l e a s e  l e t  m e  k n o w  i f  I  c a n  b e  o f  f u r t h e r  a s s i s t a n c e .
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NEW S E C T I O N  1 -  D E F I N I T I O N S  

U n l e s s  t h e  c o n t e x t  o t h e r w i s e  r e q u i r e s ,  w o r d s  a n d  p h r a s e s  a s  

u s e d  h e r e i n  s h a l l  m e a n :

" C o m m i s s i o n "  s h a l l  m e a n  t h e  A l a s k a  H o r s e  R a c i n g  C o m m i s s i o n ,  

h e r e i n a f t e r  c r e a t e d .

" P e r s o n "  s h a l l  m e a n  a n d  i n c l u d e  i n d i v i d u a l s ,  f i r m s ,  c o r p o r a ­

t i o n s  a n d  a s s o c i a t i o n s .

" R a c e  m e e t s "  s h a l l  m e a n  a n d  i n c l u d e  a n y  e x h i b i t i o n  o f  t h o r ­

o u g h b r e d ,  q u a r t e r  h o r s e ,  p a i n t ,  A p p a l o o s a  h o r s e  r a c i n g ,  A r a b i a n  

h o r s e  r a c i n g ,  o r  s t a n d a r d  b r e d  h o r s e  r a c i n g ,  w h e r e  t h e  p a r i ­

m u t u e l  s y s t e m  i s  u s e d .

" E x o t i c  R a c e "  s h a l l  m e a n  a n y  r a c e  i n v o l v i n g  a  m u l t i p l e  

w a g e r .

S i n g u l a r  s h a l l  i n c l u d e  t h e  p l u r a l ,  a n d  t h e  p l u r a l  s h a l l  

i n c l u d e  t h e  s i n g u l a r  -  a n d  w o r d s  i m p o r t i n g  o n e  g e n d e r  s h a l l  b e  

r e g a r d e d  a s  i n c l u d i n g  a l l  o t h e r  g e n d e r s .

NEW S E C T I O N  2 -  ALASKA H O R S E  R A C I N G  C O M M I S S I O N

T h e r e  i s  h e r e b y  c r e a t e d  t h e  A l a s k a  H o r s e  R a c i n g  C o m m i s s i o n  

t o  c o n s i s t  o f  o n e  C o m m i s s i o n e r ,  a p p o i n t e d  b y  t h e  G o v e r n o r  a n d  

c o n f i r m e d  b y  t h e  S e n a t e  a n d  H o u s e .  T h e  C o m m i s s i o n e r  s h a l l  b e  a  

c i t i z e n ,  r e s i d e n t ,  a n d  q u a l i f i e d  e l e c t o r  o f  t h e  S t a t e  o f  A l a s k a  

f o r  t h e  p a s t  f i v e  y e a r s .  T h e  t e r m  o f  t h e  C o m m i s s i o n e r  s h a l l  b e

s i x  y e a r s . C o m m i s s i o n e r  s h a l l  h o l d  o f f i c e  u n t i l  h i s  o r  h e r  s u c ­

c e s s o r  i s  a p p o i n t e d  a n d  q u a l i f i e d .  V a c a n c i e s  i n  t h e  o f f i c e  o f  

C o m m i s s i o n e r  s h a l l  b e  f i l l e d  b y  a p p o i n t m e n t  t o  b e  m a d e  b y  t h e  

G o v e r n o r  f o r  t h e  u n e x p i r e d  t e r m .  A n y  C o m m i s s i o n e r  m a y  b e  r e m o v e d



-

a t  any time a t  th e  p le a su re  o f  th e  Governor. B e fo re  en te r in g  
upon the  d u t ie s  o f  h i s  o r  h e r  o f f i c e ,  th e  Commissioner s h a l l  
e n te r  in t o  a s u re ty  company bond, t o  be approved by the  Governor 
and the A tto rney  G ene ra l, payab le  t o  the S ta te  o f  A laska , in  the 
pena l sum. o f  $25 ,0 0 0 , cond it ioned  upon the f a i t h f u l  performance 
o f  the  Commissioner's d u t ie s  and the c o r r e c t  counting and payment 
o f  a l l  sums rece ived  and coming w ith in  h is  o r  h e r  c o n t r o l  under 
t h i s  ch ap te r , and in  a d d it io n  th e re t o  the Commissioner s h a l l  take 
and sub sc r ib e  to  an oath o f  o f f i c e  o f  the  same form as th a t  
p re sc r ib ed  by law f o r  e le c te d  s t a t e  o f f i c i a l s .

NEW SECTION 3 -  EX OFFICIO NONVOTING MEMBERS 
In  a d d it io n  to  th e  Commission member appointed under t h i s  

a c t ,  th e re  s h a l l  be two ex o f f i c i o  nonvoting  members c on s is t in g  
~f -  (1 ) one member o f  the  Senate , and (2 ) one member o f  the
House o f  R ep re sen ta t iv e s . The member from the Senate s h a l l  be 
appointed by the P re s id en t  o f  th e  Senate and the member from the 
House o f  R ep re sen ta t iv e s  s h a l l  be appointed by the  Speaker o f  the 
House o f  R ep re sen ta t iv e s . Appointment s h a l l  be f o r  the  term o f  
two ye a rs  o r  f o r  the p e r io d  in  which the  appo in tee se rves  as a 
l e g i s l a t o r ,  which ev e r  e x p i re s  f i r s t .  Members may be reap ­
po in ted , and vacanc ies s h a l l  be f i l l e d  in  the same manner as 
o r i g i n a l  appointments a re  made. The ex o f f i c i o  member s h a l l  
a s s i s t  in  the p o lic y -m ak ing , r a t h e r  than a d m in is t ra t iv e ,  func­
t io n s  o f  the Commission, and s h a l l  c o l l e c t  data deemed e s s e n t ia l  
to  f u r t h e r  l e g i s l a t i v e  p ro p o sa ls  and exchange in fo rm a t ion  with 
the Commission. The ex o f f i c i c  member s h a l l  be deemed engaged in
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l e g i s l a t i v e  business w h ile  in  attendance upon the  bus ine ss  o f  the 
Commission and s h a l l  be l im i t e d  t o  such a llow ances as p rov ided  by 
law . Expenses o f  the ex o f f i c i o  members s h a l l  be pa id  from the 
Commission fund as being expenses r e l a t i v e  t o  Commission 
b u s in e s s .

NEW SECTION 4 -  COMMISSION ORGANIZATION -  SECRETARY -  RECORDS -  ANNUAL REPORTS
Upon being appointed by the Governor, the Commissioner s h a l l  

h i r e  an employee s e c r e ta ry ,  and such o th e r  c l e r i c a l ,  o f f i c e ,  and 
o th e r  h e lp  as i s  necessa ry  in  the performance o f  th e  d u t ie s  
imposed upon i t  by t h i s  ch ap te r . The Commission s h a l l  keep 
d e t a i le d  reco rd s  o f  a l l  meetings and o f  the business t ra n sa c ted  
t h e re in ,  and o f  a l l  the c o l le c t i o n s  and d isbursements . The Com­
m iss ion  s h a l l  p repared and submit an annual r e p o r t  t o  th e  Gover­
no r and L e g is la tu r e .  A l l  re co rd s  o f  the Commission s h a l l  be 
p u b lic  re co rd s  and as such s u b je c t  t o  p u b l ic  in sp e c t io n .

NEW SECTION 5 -  COMMISSIONER TO ISSUE LICENSES 
FOR PARI-MUTUEL BETTING

Pa r i-m u tu e l wagering and o f f - t r a c k  s a t e l l i t e  wagering a re  
hereby au th o r ized  and i t  s h a l l  be th e  duty o f  the  Commissioner, 
as soon as i t  i s  p o s s ib le  a f t e r  o rg a n iz a t io n  t o  p repa re  and p ro ­
mulgate a complete s e t  o f  r u le s  and r e g u la t io n s  t o  govern the 
p a r i -m u tu e l wagering o f  s im u lc a s t  and s a t e l l i t e  lo c a t i o n s  in  t h i s  
s t a t e .  I t  s h a l l  be u n law fu l f o r  any person t o  conduct s im u lc a s t  
o r  s a t e l l i t e  p a r i-m u tue l wagering w ithou t having f i r s t  ob ta ined 
and having in  fo rc e  and e f f e c t  a l i c e n s e  issued by the Commission 
as p rov ided  f o r  in  t h i s  chap te r -  and paying the  fe e  which s h a l l
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be s e t  by the Commissioner. Sa id  l i c e n s e  issued under t h i s  sec­
t i o n  s h a l l  be f o r  a p e r iod  o f  f i v e  y e a rs .

NEW SECTION 6 -  COMMISSION TO REGULATE AND 
LICENSE MEETS -  INSPECTION

The Commission c rea ted  by t h i s  chap te r i s  hereby a u th o r iz e d , 
and i t  s h a l l  be i t s  du ty , to  l i c e n s e ,  r e g u la te ,  and sup e rv ise  a l l  
s im u lc a s t  and s a t e l l i t e  p a r i-m u tu e l wagering h e ld  in  t h i s  s ta t e  
under th e  terms o f  t h i s  chap te r , and to  cause the v a r io u s  lo c a ­
t i o n s  t o  be v i s i t e d  and inspected  a t  l e a s t  once a y e a r .

NEW SECTION 7 -  APPLICATION FOR ISSUANCE OF LICENSE 
The Commissioner s h a l l  be the  s o le  judge o f  whether o r  no t 

the a p p l ic a n t  s h a l l  be l ic e n s e d . No person who has been con­
v ic te d  o f  any crime in v o lv in g  mora l tu rp i tu d e  s h a l l  be issued a 
l i c e n s e ,  n o r s h a l l  any l ic e n s e  be is su ed  to  any person who has 
v i o la t e d  the  terms o r  p ro v is io n s  o f  t h i s  chap te r , o r  any o f  the 
r u le s  and r e g u la t io n s  o f  the Commission made pursuant t h e r e t o ,  o r  
has f a i l e d  to  pay the Commission any o r  a l l  sums req u ire d  under 
the p ro v is io n s  o f  t h i s  chap te r . No person who has no t been a 
re s id e n t  o f  the S ta te  o f  A laska f o r  a t  l e a s t  f i v e  yea rs  immedi­
a t e ly  p roceed ing the a p p l ic a t io n  s h a l l  be issued a l i c e n s e ,  nor 
s h a l l  any l ic e n s e  be issued t o  an a s s o c ia t io n  o r  c o rp o ra t io n  
u n le s s  a m a jo r i t y  o f  t h e i r  s to c kh o ld e rs  have been re s id e n ts  o f  
the S ta te  o f  A laska f o r  the p a s t  f i v e  y e a rs . Any unexp ired  
l ic e n s e  h e ld  by any person who v i o l a t e s  any ot the p ro v is io n s  o f  
t h i s  ch ap te r , o r  any o f  the r u le s  o r  re g u la t io n s  o f  the  Commis­
s ion  made pursuant th e re to ,  o r  who f a i l s  to  pay to  the Commission
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a n y  a n d  a i l  s u m s  r e q u i r e d  u n d e r  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r ,  

s h a l l  b e  s u b j e c t  t o  c a n c e l l a t i o n  a n d  r e v o c a t i o n  b y  t h e  C o m m i s ­

s i o n .  S u c h  c a n c e l l a t i o n  s h a l l  b e  m a d e  o n l y  a f t e r  a  s u m m a r y  h e a r ­

i n g  b e f o r e  t h e  C o m m i s s i o n ,  o f  w h i c h  t h r e e  d a y s 7 n o t i c e ,  i n  w r i t ­

i n g ,  s h a l l  b e  g i v e n  t o  t h e  l i c e n s e e ,  s p e c i f y i n g  t h e  g r o u n d s  f o r  

t h e  p r o p o s e d  c a n c e l l a t i o n ,  a n d  a t  w h i c h  h e a r i n g  t h e  l i c e n s e e  

s h a l l  b e  g i v e n  a n  o p p o r t u n i t y  t o  b e  h e a r d  i n  o p p o s i t i o n  t o  t h e  

p r o p o s e d  c a n c e l l a t i o n .

NEW S E C T I O N  8 -  P R O H I B I T I V E  P R A C T I C E S  -  
P A R I - M U T U E L  S Y S T E M  P E R M I T T E D

( 1 )  I t  s h a l l  b e  u n l a w f u l  -

( a )  T o  c o n d u c t  p o o l  s e l l i n g ,  b o o k m a k i n g ,  o r  t o  c i r c u ­

l a t e  h a n d b o o k s  -  o r ,

( b )  T o  b e t  o r  w a g e r  o n  a n y  h o r s e  r a c e  o t h e r  t h a n  b y  

t h e  p a r i - m u t u e l  m e t h o d  -  o r ,

( c )  F o r  a n y  l i c e n s e e  t o  t a k e  m o r e  t h a n  t h e  p e r c e n t a g e  

p r o v i d e d  i n  N e w  S e c t i o n  1 2  o f  t h i s  a c t  -  o r ,

( d )  F c r  a n y  l i c e n s e e  t o  c o m p u t e  b r e a k s  i n  t h e  p a r i ­

m u t u e l  s y s t e m  o t h e r w i s e  t h a n  a t  I O C .

( 2 )  A n y  w i l l f u l  v i o l a t i o n  o f  t h e  t e r m s  o f  t h i s  c h a p t e r ,  i r  

o f  a n y  r u l e ,  r e g u l a t i o n ,  o r  o r d e r  o f  t h e  C o m m i s s i o n  s h a l l  c o n s t i ­

t u t e  a  g r o s s  m i s d e m e a n o r  a n d  w h e n  s u c h  v i o l a t i o n  i s  b y  a  p e r s o n  

h o l d i n g  a  l i c e n s e  u n d e r  t h i s  c h a p t e r ,  t h e  C o m m i s s i o n  m a y  c a n c e l  

t h e  l i c e n s e  h e l d  b y  t h e  o f f e n d e r ,  a n d  s u c h  c a n c e l l a t i o n  s h a l l  

o p e r a t e  t h e  f o r f e i t u r e  o f  a l l  r i g h t s  a n d  p r i v i l e g e s  g r a n t e d  b y  

t h e  C o m m i s s i o n  a n d  o f  a l l  s u m s  o f  m o n e y  p a i d  t o  t h e  C o m m i s s i o n  b y
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th e  o f f e n d e r ;  and the  a c t io n  o f  the  Commission in  t h i s  re sp ec t 
s h a l l  be f i n a l .

(3 ) The Commission s h a l l  have the power to  exc lude from any 
and a l l  p a r i -m u tu e l wagering lo c a t io n s  in  the S ta te  o f  A laska any 
person  whom the Commission deems d e t r im en ta l to  the  b e s t  i n t e r ­
e s ts  o f  ra c in g  o r  any person who w i l l f u l l y  v i o la t e s  any o f  the 
p ro v is io n s  o f  t h i s  chap te r o r  o f  any r u l e ,  r e g u la t i o n ,  o r  o rd e r 
issued  by the Commissioner.

(4 ) Every p a r i -m u tu e l wagering, s im u lc a s t in g  o r  s a t e l l i t e  
r e c ep t io n  h e ld  in  t h i s  s ta t e  c o n t ra ry  t o  the p ro v is io n s  o f  t h i s  
chap te r  i s  hereby d ec la red  to  be a p u b l ic  nu isance .

(5 ) Except as p rov ided  in  t h i s  a c t  the s t a t e  preempts the 
f i e l d  o f  imposing taxes  on p a r i-m u tu e l wagering au th o r ized  under 
t h i s  a c t .

NEW SECTION 9 -  GROSS RECEIPTS AND FEES -  
COMMISSION PERCENTAGE -  DISPOSITION

In  a d d it io n  to  the  l ic e n s e  fe e s  requ ired  by t h i s  chap te r , 
the  l ic e n s e e  s h a l l  pay to  the Commission the percentage o f  g ross  
r e c e ip t s  o f  a l l  p a r i -m u tu e l machines a t  each race t r a c k  in  acco r­
dance w ith  New Sec t ion  11, which sum s h a l l  be pa id  d a i l y  t o  the 
Commission.

NEW SECTION 10 -  SATELLITE LOCATIONS -  PARI-MUTUEL WAGERING
The Commission's a u th o r i t y  t o  approve s a t e l l i t e  wagering i s  

sub ject: t o  the fo l low in g  l im i t a t i o n s  -
(1 ) The Commission s h a l l  approve on ly  one s a t e l l i t e  l ic e n s e  

f o r  each two hundred thousand p op u la t io n . The s a t e l l i t e  l ic e n se e
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may, however, w ith  the Commission app rova l have m u lt ip le  lo c a ­
t i o n s  th roughout the S ta te  o f  A la ska .

(2 ) Sub jec t t o  l o c a l  land use o rd inances , th e  Commission 
s h a l l  be the s o le  judge o f  whether app rova l to  conduct wagering 
a t  a s a t e l l i t e  lo c a t io n  s h a l l  be g ran ted .

(3 ) The l ic e n s e e  s h a l l  combine the  p a r i -m u tu e l p oo l o f  the 
s a t e l l i t e  lo c a t i o n s  f o r  the  purpose o f  dete rm in ing odds and com­
pu ting  p a y o f f s .

NEW SECTION 11 -  SATELLITE WAGERS -  GROSS RECEIPTS -  COMMISSION PERCENTAGE
(1 ) The l ic e n s e e  s h a l l  pay t o  the Commission d a i l y  f o r  each 

au th o r ized  day o f  ra c in g  the fo l lo w in g  a p p l ic a b le  percentages o f  
a l l  d a i l y  g ro ss  r e c e ip t s  o f  a l l  p a r i -m u tu e l machines from s a t e l ­
l i t e  wagers on a l l  races  -

(a ) On a d a i l y  hand le o f  one hundred thousand d o l l a r s  
($ 1 0 0 ,0 0 0 .0 0 )  o r  l e s s ,  the l ic e n s e e  s h a l l  pay t o  the Commis­
s io n  two pe rcen t o f  the d a i l y  g ro ss  r e c e ip t s  o f  p a r i -m u tu e l 
machines from s a t e l l i t e  wagers;

(b) On a d a i l y  hand le o f  one hundred thousand and one 
d o l l a r s  ($ 1 0 0 ,0 0 1 .0 0 )  o r  more, the  l ic e n s e e  s h a l l  pay the 
Commission th re e  pe rcen t on d a i l y  g ro ss  r e c e ip t s  exceeding 
one hundred thousand d o l l a r s  ( $ 1 0 0 ,0 0 0 .0 0 ) .
(2 ) In  a d d it io n  to  the amounts s e t  f o r t h  in  subsec tion  ( l )  

o f  t h i s  s e c t io n , the l ic e n s e e  s h a l l  pay d a i l y  t o  the Commission 
an a d d it io n  one pe rcen t o f  g ro ss  r e c e ip t s  on a l l  p a r i-m u tue l 
machines from s a t e l l i t e  wagers on e x o t ic  ra ce s .

- 7 -



\

( 3 )  A s  u s e d  i n  t h i s  s e c t i o n ,  e x o t i c  r a c e s  m e a n s  a n y  m u l t i ­

p l e  w a g e r .

NEW SECTION 12 -  SA TELLITE WAGERS -  
GROSS RECEIPTS -  T.TCENSEES PERCENTAGE

( 1 )  T h e  l i c e n s e e  m a y  r e t a i n  f o r  e a c h  a u t h o r i z e d  d a y  o f  r a c ­

i n g  t h e  f o l l o w i n g  a p p l i c a b l e  p e r c e n t a g e s  o f  a l l  d a i l y  g r o s s  

r e c e i p t s  o f  a l l  p a r i - m u t u e l  m a c h i n e s  f r o m  s a t e l l i t e  w a g e r s  -

( a )  O n  a  d a i l y  h a n d l e  o f  o n e  h u n d r e d  t h o u s a n d  d o l l a r s  

( $ 1 0 0 , 0 0 0 . 0 0 )  o r  l e s s ,  t h e  l i c e n s e e  s h a l l  r e t a i n  s e v e n t e e n  

p e r c e n t  o f  s u c h  g r o s s  r e c e i p t s ;

( b )  O n  a  d a i l y  h a n d l e  o f  o n e  h u n d r e d  t h o u s a n d  a n d  o n e  

d o l l a r s  ( $ 1 0 0 , 0 0 1 . 0 0 )  o r  m o r e ,  t h e  l i c e n s e e  s h a l l  r e t a i n  

s i x t e e n  p e r c e n t  o f  s u c h  g r o s s  r e c e i p t s  i n  e x c e s s  o f  o n e  h u n ­

d r e d  t h o u s a n d  d o l l a r s  ( $ 1 0 0 , 0 0 0 . 0 0 ) .

( 2 )  I n  a d d i t i o n  t o  t h e  a m o u n t s  s e t  f o r t h  i n  s u b s e c t i o n  ( 1 )  

o f  t h i s  s e c t i o n ,  t h e  l i c e n s e e  m a y  r e t a i n  a n  a d d i t i o n a l  f o u r  p e r ­

c e n t  o f  t h e  d a i l y  g r o s s  r e c e i p t s  o n  a l l  p a r i - m u t u e l  m a c h i n e s  f r o m  

s a t e l l i t e  w a g e r s  o n  e x o t i c  r a c e s .

( 3 )  O f  t h e  a m o u n t s  r e t a i n e d  i n  s u b s e c t i o n  ( 2 )  o f  t h i s  s e c ­

t i o n ,  o n e - h a l f  p e r c e n t  s h a l l  b e  u s e d  t o  b e n e f i t  t h e  A l a s k a  S t a t e  

F a i r .  T o  c a r r y  o u t  t h e  i n t e n t  o f  t h i s  s e c t i o n ,  t h e  s t a t e  T r e a ­

s u r e r  i s  h e r e b y  a u t h o r i z e d  a n d  d i r e c t e d  t o  c r e a t e  a  S t a t e  F a i r  

F u n d  w i t h i n  t h e  G e n e r a l  F u n d  a n d  t h e  C o m m i s s i o n e r  i s  h e r e b y  

a u t h o r i z e d  a n d  d i r e c t e d  t o  d e p o s i t  s u c h  f u n d s  d e r i v e d  f r o m  t h i s  

s e c t i o n  i n  t h e  d e s i g n a t e d  S t a t e  F a i r  F u n d .
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(4 ) Of the  amounts re ta in ed  in  sub sec t ion  (2 ) o f  t h i s  sec­
t i o n ,  o n e -h a l f  pe rcen t s h a l l  be used t o  b e n e f i t  th e  A laska c i t i e s  
and /o r b i i f a i t c j u g h s  in  which s a t e l l i t e  lo c a t i o n s  a re  e s ta b lish ed  to  
c a r r y  ou t the in te n t  o f  t h i s  s e c t io n , th e  S ta te  T rea su re r  i s  
hereby a u th o r iz e d  and d ire c te d  to  c re a te  w ith in  the  Genera l Fund 
a M un ic ipa l and /o r Bv^bugh S a t e l l i t e  Fund and the Commissioner 
i s  hereby au th o r ized  and d ire c te d  t o  d e p o s i t  such funds derived  
from t h i s  s e c t io n  in  the designated  M un ic ipa l and Burrough 
S a t e l l i t e  Fund.

The funds c rea ted  by subsection  (3 ) and (4 ) s h a l l  be d i s ­
t r ib u t e d  by the  Commissioner based upon a fo rm u la  a r r iv e d  a t  
a f t e r  c o n su lt in g  w ith re p re s e n ta t iv e s  o f  A laska c i t i e s  and bu r­
roughs and s t a t e  f a i r s .

NEW SECTION 13 -  SATELLITE LOCATIONS -  FEES 
The Commission i s  au th o r ized  t o  e s t a b l i s h  and c o l l e c t  an 

annual fe e  f o r  each sepa ra te  s a t e l l i t e  lo c a t i o n .  The fe e  t o  be 
c o l le c t e d  from the l ic e n s e e  s h a l l  be s e t  t o  r e f l e c t  the Commis­
s io n 's  expected c o s ts  o f  approv ing , r e g u la t in g ,  and monito ring 
each s a t e l l i t e  lo c a t i o n ,  p rov ided Commission revenues generated) 
under New Sec t ion  1 1 (2 ) from the l ic e n s e e  s h a l l  be c red ited  annu^y 
a l l y  towards the  l i c e n s e e 's  fe e  assessment under t h i s  s e c t io n . (

NEW SECTION 14 -  SEVERABILITY 
In  case any p a r t  o f  p o r t io n  o f  t h i s  chap te r s h a l l  be he ld  

u n c o n s t i tu t i o n a l ,  such ho ld ing  s h a l l  no t e f f e c t  the v a l i d i t y  o f  
t h i s  chap te r as a whole o r  any o th e r  p a r t  o r  p o r t io n  o f  t h i s



c h a p t e r  n o t  a d ju d g e d  u n c o n s t i t u t i o n a l .  A l l  a c t s  a n d  c o n f l i c t  

h e r e w i t h  a r e  h e r e b y  r e p e a l e d .
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C S  F O R  H OUS E  B I L L  N O .  2 9  ( )

I N  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  C F  ALASKA  

S I X T E E N T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N  

A B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  e s t a b l i s h i n g  t h e  A l a s k a  R a c i n g  C o m m i s s i o n  a n d

a u t h o r i z i n g  p a r i m u t u e l  w a g e r i n g  a t  s a n c t i o n e d  e v e n t s ;  

a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

BE  I T  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T HE  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  AS  0 5  i s  a m e n d e d  b y  a d d i n g  a  n e w  c h a p t e r  t o  r e a d :

C H A P T E R  AO .  H O R S E  R A C I N G .

A R T I C L E  1 .  AL ASK A R A C I N G  C O M M I S S I O N .

S e c .  0 5 . A O . 0 1 0 .  AL ASKA  R A C I N G  C O M M I S S I O N .  ( a )  T h e  A l a s k a  

R a c i n g  C o m m i s s i o n  i s  e s t a b l i s h e d  i n  t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  

E c o n o m i c  D e v e l o p m e n t .  T h e  c o m m i s s i o n  i s  c o m p o s e d  o f  f i v e  m e m b e r s  

a p p o i n t e d  b y  t h e  g o v e r n o r .  O n e  m e m b e r  s h a l l  h a v e  e x p e r i e n c e  i n  t h e

r e g u l a t i o n ,  s u p e r v i s i o n ,  o r  c o n d u c t  o f  p a r i r r u t u e l  w a g e r i n g  o r  h o r s e

r a c i n g ;  o n e  m e m b e r  s h a l l  h a v e  e x p e r i e n c e  i n  l a w  e n f o r c e m e n t ;  o n e  

m e m b e r  s h a l l  h a v e  e x p e r i e n c e  i n  b o o k k e e p i n g  o r  a c c o u n t i n g ;  t w o  m e m b e r s  

s h a l l  b e  p u b l i c  m e m b e r s ,

( b )  E a c h  m e m b e r  o f  t h e  c o m m i s s i o n  s h a l l  a t  t h e  t i m e  o f  t h e  

m e m b e r ' s  a p p o i n t m e n t  b e  a  r e s i d e n t  o f  t h e  s t a t e .

( c )  A p e r s o n  m a y  n o t  s e r v e  a s  a  m e m b e r  o f  t h e  c o m m i s s i o n  i f  t h a t  

p e r s o n  h a s  b e e n  c o n v i c t e d  o f

( 1 )  a  f e l o n y ;  o r

( 2 )  a n  o f f e n s e  d e f i n e d  i n  A S  0 5 . A 0 . 1 6 0 ,  AS  1 1 . 6 6 . 2 0 0  -

1 1 . 6 6 . 2 8 0 ,  o r  a  c o m p a r a b l e  p r o v i s i o n  o f  m u n i c i p a l ,  s t a t e ,  o r  f e d e r a l

l a w .

( d )  A p e r s o n  m a y  n o t  s e r v e  a s  a  m e m b e r  o f  t h e  c o m m i s s i o n  u n t i l
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t h e  i n v e s t i g a t i o n  r e q u i r e d  u n d e r  A S  1 8 . 6 5 . 0 8 0  i s  c o m p l e t e d .

( e )  T h e  c o m m i s s i o n  s h a l l  e l e c t  a  c h a i r m a n  f r o m  i t s  m e m b e r s h i p .

( f )  T h r e e  m e m b e r s  o f  t h e  c o m m i s s i o n  c o n s t i t u t e  a  q u o r u m  f o r  t h e  

t r a n s a c t i o n  o f  b u s i n e s s .

S e c .  0 5 . 4 0 . 0 2 0 .  TERM O F  O F F I C E .  M e m b e r s  o f  t h e  c o m m i s s i o n  s e r v e  

s t a g g e r e d  t e r m s  o f  f o u r  y e a r s .  A v a c a n c y  i s  f i l l e d  b y  a p p o i n t m e n t  f o r  

t h e  u n e x p i r e d  t e r m .  A m e m b e r  o f  t h e  c o m m i s s i o n  h o l d s  o f f i c e  u n t i l  a  

s u c c e s s o r  i s  a p p o i n t e d  a n d  q u a l i f i e s .

S e c .  0 5 . 4 0 . 0 3 0 .  REMOVAL AND S U S P E N S I O N  O F  M E M B E R S .  ( a )  T h e  

g o v e r n o r  m a y  r e m o v e  a  m e m b e r  f o r  c a u s e ,  i n c l u d i n g  i n c o m p e t e n c e ,  n e ­

g l e c t  o f  d u t y ,  o r  m i s c o n d u c t  i n  o f f i c e .  A m e m b e r  b e i n g  r e m o v e d  f o r  

c a u s e  s h a l l  b e  g i v e n  a  c o p y  o f  t h e  c h a r g e s  a n d  a f f o r d e d  a n  o p p o r t u n i t y  

t o  p u b l i c l y  p r e s e n t  a  d e f e n s e  i n  p e r s o n  o r  b y  c o u n s e l  u p o n  n o t  l e s s  

t h a n  1 0  d a y s '  n o t i c e .  I f  a  m e m b e r  i s  r e m o v e d  f o r  c a u s e ,  t h e  g o v e r n o r  

s h a l l  f i l e  w i t h  t h e  l i e u t e n a n t  g o v e r n o r  a  c o m p l e t e  s t a t e m e n t  o f  a l l  

c h a r g e s  m a d e  a g a i n s t  t h e  m e m b e r  a n d  t h e  g o v e r n o r ' s  f i n d i n g s  b a s e d  o n  

t h e  c h a r g e s ,  t o g e t h e r  w i t h  a  c o m p l e t e  r e c o r d  o f  t h e  p r o c e e d i n g s .

( b )  T h e  g o v e r n o r  m a y  i m m e d i a t e l y  s u s p e n d  a  m e m b e r  f o r  a  v i o ­

l a t i o n  o f  l a w  o r  f o r  m i s c o n d u c t  i n  o f f i c e  p e n d i n g  r e m o v a l  f r o m  o f f i c e  

u n d e r  ( a )  o f  t h i s  s e c t i o n .

S e c .  0 5 . 4 0 . 0 4 0 .  C O M P E N S A T I O N  AND P E R  D I E M .  M e m b e r s  o f  t h e  

c o m m i s s i o n  d o  n o t  r e c e i v e  a  s a l a r y  f o r  t h e i r  s e r v i c e  o n  t h e  c o m m i s s i o n  

b u t  a r e  e n t i t l e d  t o  p e r  d i e m  a n d  t r a v e l  e x p e n s e s  a u t h o r i z e d  b y  l a w  f o r  

s t a t e  b o a r d s  a n d  c o m m i s s i o n s  u n d e r  A S  3 9 . 2 0 . 1 8 0 .

S e c .  0 5 . 4 0 . 0 5 0 .  D U T I E S  AND I OWERS O F  T HE  C O M M I S S I O N .  ( a )  T h e  

c o m m i s s i o n  s h a l l ,  i n  c o n s u l t a t i o n  w i t h  t h e  a t t o r n e y  g e n e r a l ,

( 1 )  a d o p t  r e g u l a t i o n s  c o n c e r n i n g  r a c e  m e e t s ,  i n c l u d i n g  

r e g u l a t i o n s  g o v e r n i n g

( A )  t h e  i s s u a n c e ,  r e n e w a l ,  s u s p e n s i o n ,  a n d  r e v o c a t i o n  
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o f  l i c e n s e s  a n d  s p e c i a l  p e r m i t s ;

( B )  t h e  i m m e d i a t e  s u s p e n s i o n  o f  a  l i c e n s e  o r  s p e c i a l  

p e r m i t  d u r i n g  a n  i n v e s t i g a t i o n  o f  a  v i o l a t i o n  o f  t h i s  c h a p t e r  o r  

a  r e g u l a t i o n  a d o p t e d  u n d e r  t h i s  c h a p t e r ;

( C )  t h e  a p p o i n t m e n t  o f  r a c e  o f f i c i a l s ,  i n c l u d i n g  r a c e  

m e e t  o b s e r v e r s ,  a n d  t h e i r  d u t i e s ;

( D )  t h e  d i s t r i b u t i o n  o f  t h e  p a r i m u t u e l  p o o l  a m o n g  t h e  

r a c e  m e e t  o p e r a t o r ,  p u r s e  m o n e y ,  w i n n i n g  t i c k e t s ,  a n d  t h e  c o m m i s ­

s i o n  ;

( E )  r e t e n t i o n  o f  b r e a k a g e  b y  a  r a c e  m e e t  o p e r a t o r ;

( F )  v e t e r i n a r y  s t a n d a r d s  f o r  r a c e  m e e t s ;

( G )  p a r i m u t u e l  e q u i p m e n t  t o  b e  u s e d  b y  r a c e  m e e t

o p e r a t o r s ;

( H )  a u d i t i n g  p r o c e d u r e s ;  a n d

( I )  o t h e r  m a t t e r s  d i r e c t l y  r e l a t e d  t o  h o r s e  r a c i n g  a n d  

p a r i m u t u e l  w a g e r i n g ;

( 2 )  r e g u l a t e  a n d  s u p e r v i s e  a l l  h o r s e  r a c e s ;

( 3 )  i n s p e c t  a n d  a p p r o v e  r a c e  t r a c k s ,  r a c e  h o r s e s ,  a n d  t h e

l o c a t i o n  o f  o f f - t r a c k  e v e n t s ;

( A )  e s t a b l i s h  r a c i n g  d a t e s  a n d  d u r a t i o n s ;

( 5 )  s a n c t i o n  h o r s e  r a c i n g  a n d  o f f - t r a c k  e v e n t s  w i t h i n

m u n i c i p a l i t i e s  a t  l o c a t i o n s  a p p r o v e d  b y  t h e  c o m i s s i o n ;

( 6 )  s e t  a l l  l i c e n s e  a n d  s p e c i a l  p e r r i t  f e e s ;

( 7 )  m a k e  a n  a n n u a l  r e p o r t  t o  t h e  c o m m i s s i o n e r  o f  c o m m e r c e  

a n d  e c o n o m i c  d e v e l o p m e n t  a n d  t h e  l e g i s l a t u r e  o f  i t s  a d m i n i s t r a t i o n  o f  

t h i s  c h a p t e r  b e f o r e  F e b r u a r y  1 5  o f  e a c h  y e a r ;

( 8 )  k e e p  d e t a i l e d  r e c o r d s  o f  a l l  r a c e  m e e t s  a n d  o f f - t r a c k  

e v e n t s  a n d  o f  a l l  c o l l e c t i o n s  a n d  d i s b u r s e m e n t s  f r o m  r a c e  m e e t s  a n d  

o f f - t r a c k  e v e n t s ;
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( 9 )  s u p e r v i s e  t h e  m a k i n g  a n d  d i s t r i b u t i o n  o f  p a r i m u t u e l

p o o l s  f o r  r a c e  m e e t s  a n d  o f f - t r a c k  e v e n t s ;  a n d

( 1 0 )  a d o p t  r e g u l a t i o n s  i m p l e m e n t i n g  A S  0 5 . A O . 2 0 0  -  0 5 . A 0 . -

2 9 0 .

( b )  T h e  c o m m i s s i o n  m a y

( 1 )  h i r e  s t a f f ,  a n d  a p p o i n t  p e r s o n s  a s  r a c e  m e e t  o b s e r v e r s ,  

a s  n e e d e d  t o  a d m i n i s t e r  t h i s  c h a p t e r ,  i f  t h e  i n v e s t i g a t i o n  r e q u i r e d

u n d e r  A S  1 8 . 6 5 . 0 8 0  f i n d s  t h a t  t h e  p e r s o n  h a s  n o t  b e e n  c o n v i c t e d  o f  a

c r i m e  s e t  o u t  i n  AS  0 5 . A 0 . 0 1 0 ( c ) ;

( 2 )  i s s u e  s u b p o e n a s  t o  c o m p e l  w i t n e s s e s  t o  a p p e a r  b e f o r e

i t ;

( 3 )  c o m p e l  t h e  p r o d u c t i o n  o f  d o c u m e n t s  s h o w i n g  t h e  r e c e i p t s  

a n d  d i s b u r s e m e n t s  o f  a  r a c e  m e e t  o p e r a t o r ;

( A )  a p p o i n t  a  h e a r i n g  o f f i c e r  t o  c o n d u c t  a  h e a r i n g  r e q u i r e d  

b y  t h i s  c h a p t e r  o r  b v  a  r e g u l a t i o n  a d o p t e d  u n d e r  i t ;

( 5 )  b y  r e g u l a t i o n ,  i m p o s e  a n  a d m i s s i o n  s u r c h a r g e  f o r  a  r a c e

m e e t  n o t  t o  e x c e e d  $1 w i t h o u t  r e g a r d  t o  w h e t h e r  t h e  r a c e  m e e t  o p e r a t o r

c h a r g e s  a n  a d m i s s i o n  f e e .

S e c .  0 5 . A0 . 0 6 0 .  E M P L O Y E E S  O F  T H E  C O M M I S S I O N .  E m p l o y e e s  o f  t h e  

c o m m i s s i o n  a r e  i n  t h e  p a r t i a l l y  e x e m p t  s e r v i c e  u n d e r  A S  3 9 . 2 5 . 1 2 0 ,

S e c  0 5 . A 0 . 0 7 0 .  R E G U L A T I O N S  O F  T H E  C O M M I S S I O N .  T h e  a t t o r n e y

g e n e r a l  s h a l l  e n f o r c e  t h e  r e g u l a t i o n s  o f  t h e  c o m m i s s i o n .

G e e .  0 5 . A 0 . 0 8 0 .  R EC O RD S  O F  T H E  C O M M I S S I O N .  A l l  r e c o r d s  o f  t h e

c o m m i s s i o n  a r e  p u b l i c  r e c o r d s  a n d  s u b j e c t  t o  p u b l i c  i n s p e c t i o n .

S e c .  0 5 . A 0 . 0 9 0 .  P R O C E E D S .  F e e s  a n d  o t h e r  m o n e y  r e c e i v e d  b y  t h e  

c o m m i s s i o n  s h a l l  b e  p a i d  i n t o  t h e  g e n e r a l  f u n d .

A R T I C L E  2 .  RACE  M E E T S .

S e c .  0 5 . A 0 . 1 0 0 .  RACE  M E E T  O P E R A T O R ' S  L I C E N S E .  ( a )  A p e r s o n  m a y  

n o t  c o n d u c t  a  r a c e  m e e t  i n  t h e  s t a t e  w i t h o u t  a  r a c e  m e e t  o p e r a t o r ' s  

CSHB  2 9 (  ) - A -



W O R K  D R A F T W O R K  D R A F T W O R K  D RAFT

l i c e n s e  i s s u e d  b y  t h e  c o m m i s s i o n .  A  r a c e  m e e t  o p e r a t o r ' s  l i c e n s e  i s  

v a l i d  f o r  t h r e e  y e a r s  u n l e s s  r e v o k e d  o r  s u s p e n d e d  b y  t h e  c o m m i s s i o n .

( b )  T h e  r a c e  m e e t  o p e r a t o r  h a s  t h e  e x c l u s i v e  r i g h t  t o  o p e r a t e  o r  

c o n t r a c t  f o r  t h e  o p e r a t i o n  o f  c o n c e s s i o n s  a t  t h e  s i t e  o f  t h e  r a c e  

m e e t .

( c )  A  r a c e  m e e t  o p e r a t o r ' s  l i c e n s e  m a y  n o t  b e  i s s u e d  u n t i l  t h e  

i n v e s t i g a t i o n  r e q u i r e d  u n d e r  A S  1 8 . 6 5 . 0 8 0  i s  c o m p l e t e d .  A  p e r s o n  

c o n v i c t e d  o f  a  c r i m e  s e t  o u t  i n  A S  0 5 . 4 0 . 0 1 0 ( c )  m a y  n o t  r e c e i v e  a  r a c e  

m e e t  o p e r a t o r ' s  l i c e n s e .

( d )  A r a c e  m e e t  m a y  b e  c o n d u c t e d  o n l y  w i t h i n  a  m u n i c i p a l i t y .

S e c .  0 5 . 4 0 . 1 1 0 .  S P E C I A L  P E R M I T S .  ( a )  A p e r s o n  m a y  n o t  p a r t i c i ­

p a t e  i n  a  r a c e  m e e t  a s  a n  o w n e r  o f  a n  a n i m a l  p a r t i c i p a t i n g  i n  t h e  r a c e  

m e e t ,  t r a i n e r ,  j o c k e y ,  d r i v e r ,  a t t e n d a n t ,  g r o o m ,  s t a b l e  p e r s o n ,  v e t e r ­

i n a r i a n ,  e m p l o y e e  o f  a  r a c e  m e e t  o p e r a t o r ,  c o n c e s s i o n a i r e ,  o r  c o n c e s ­

s i o n  e m p l o y e e  w i t h o u t '  a  s p e c i a l  p e r m i t  i s s u e d  b y  t h e  c o m m i s s i o n .

( b )  A s p e c i a l  p e r m i t  i s  v a l i d  f o r  o n e  y e a r  u n l e s s  r e v o k e d  o r  

s u s p e n d e d  b y  t h e  c o m m i s s i o n .  T h e  c o m m i s s i o n  m a y  n o t  i s s u e  a  s p e c i a l  

p e r m i t  u n d e r  t h i s  s e c t i o n  u n t i l  t h e  i n v e s t i g a t i o n  r e q u i r e d  u n d e r  

A S  1 8 . 6 5 . 0 8 0  i s  c o m p l e t e d .  A p e r s o n  c o n v i c t e d  o f  a  c r i m e  s e t  o u t  i n  

A S  0 5 . 4 0 . 0 1 0 ( c )  m a y  n o t  r e c e i v e  a  s p e c i a l  p e r m i t .

S e c .  0 5 . 4 0 . 1 2 0 .  L O C A L  O P T I O N .  T h e  c o m m i s s i o n  m a v  n o t  s a n c t i o n  a  

r a c e  m e e t  w i t h i n  a  m u n i c i p a l i t y  u n l e s s

( 1 )  a  m a j o r i t y  o f  t h e  v o t e r s  i n  t h e  m u n i c i p a l i t y  h a s  a p ­

p r o v e d  a  r e f e r e n d u m  a u t h o r i z i n g  p a r i m u t u e l  w a g e r i n g  o n  h o r s e  r a c e s  a n d  

p r o v i d i n g  f o r  m u n i c i p a l  l i c e n s i n g  o f  r a c e  m e e t s  w i t h i n  t h e  m u n i c i p a l ­

i t y ;  a n d

( 2 )  t h e  m u n i c i p a l i t y ,  a f t e r  a  p u b l i c  h e a r i n g  o n  t h e  l i ­

c e n s e ,  h a s  a p p r o v e d  i s s u a n c e  o r  r e n e w a l  o f  t h e  m u n i c i p a l  l i c e n s e  f o r  

t h e  r a c e  m e e t .
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S e c .  0 5 . A0 . 1 3 0 .  D I S T R I B U T I O N  O F  P A R I M U T U E L  P O O L .  ( a )  E x c e p t  a s  

p r o v i d e d  i n  ( b )  a n d  ( c )  o f  t h i s  s e c t i o n ,  t h e  p a r i m u t u e l  p o o l  f o r  a  

r a c e  m e e t  s h a l l  b e  d i s t r i b u t e d

( 1 )  6 5  p e r c e n t  t o  t h e  h o l d e r s  o f  w i n n i n g  t i c k e t s ;

( 2 )  1 5  p e r c e n t  t o  t h e  r a c e  m e e t  o p e r a t o r  c o n d u c t i n g  t h e

r a c e  m e e t ;

( 3 )  1 0  p e r c e n t  a s  p u r s e  m o n e y ;  a n d

( A )  1 0  p e r c e n t  t o  t h e  c o m m i s s i o n .

( b )  T h e  c o m m i s s i o n  m a y  b y  r e g u l a t i o n  a d j u s t  t h e  d i s t r i b u t i o n  o f  

t h e  p a r i m u t u e l  p o o l  a s  n e c e s s a r y  t o  p r o m o t e  e f f i c i e n t  a n d  s u c c e s s f u l  

r a c e  m e e t s .  T h e  p e r c e n t a g e  a l l o c a t e d  t o  h o l d e r s  o f  w i n n i n g  t i c k e t s

s h a l l  b e  a t  l e a s t  6 5  p e r c e n t  o f  t h e  p a r i m u t u e l  p e e l .

( c )  N o t w i t h s t a n d i n g  AS  3 4 . 4 5 ,  m o n e y  t h a t  i s  o w e d  t o  h o l d e r s  o f  

w i n n i n g  t i c k e t s  f o r  a  r a c e  m e e t  b u t  n o t  c l a i m e d  w i t h i n  s i x  m o n t h s  

a f t e r  t h e  d a t e  f o r  d i s t r i b u t i o n  o f  t h e  p a r i m u t u e l  p o o l  s h a l l  b e  p a i d  

t o  t h e  c o m m i s s i o n  f o r  d e p o s i t  i n t o  t h e  g e n e r a l  f u n d .

S e c .  0 5 . 4 0 . 1 4 0 .  R E P O R T S  BY T H E  R A C E  MEET  O P E R A T O R .  ( a )  T h e  

r a c e  m e e t  o p e r a t o r  s h a l l  r e p o r t  t o  t h e  c o m m i s s i o n  w i t h i n  3 0  d a y s  a f t e r  

e a c h  r a c e  o n  t h e  d i s t r i b u t i o n  o f  t h e  p a r i m u t u e l  p o o l .

( b )  T h e  r a c e  m e e t  o p e r a t o r  s h a l l  r e p o r t  t o  t h e  c o m m i s s i o n  w i t h i n  

3 0  d a y s  a f t e r  t h e  e n d  o f  t h e  r a c e  m e e t  o n  t h e  o p e r a t i o n  a n d  p r o c e e d s  

o f  c o n c e s s i o n s  a t  t h e  s i t e  o f  t h e  r a c e  m e e t .

S e c .  0 5 . 4 0 . 1 5 0 .  O B S E R V A T I O N  O F  R A C E  M E E T S .  ( a )  T h e  c o m m i s s i o n  

m a ’ a p p o i n t  a  m e m b e r  o f  t h e  c o m m i s s i o n  o r  o t h e r  p e r s o n  t o  o b s e r v e  t h e  

c o n d u c t  o f  r a c e  m e e t s .  A n  o b s e r v e r  s h a l l  b e  p r e s e n t  a t  t h e  s i t e  o f  

e a c h  r a c e  m e e t  o n  t h e  d a y  b e f o r e ,  t h e  d a y  a f t e r ,  a n d  d u r i n g  t h e  r a c e  

m e e t .

( b )  A p e r s o n  w h o  i s  n o t  a  m e m b e r  o f  t h e  c o m m i s s i o n  o r  a n  e m ­

p l o y e e  o f  t h e  c o m m i s s i o n  d o e s  n o t  r e c e i v e  a  s a l a r y  b u t  i s  e n t i t l e d  t o
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p e r  d i e m  a n d  t r a v e l  e x p e n s e s ,  f o r  e a c h  d a y  t h e  p e r s o n  i s  e n g a g e d  i n

t h e  a c t u a l  p e r f o r m a n c e  o f  d u t i e s  a s  a  r a c e  m e e t  o b s e r v e r .

S e c .  0 5 . 4 0 . 1 6 0 .  P R O H I B I T E D  A C T S  AND P E N A L T I E S .  ( a )  I t  i s  a

c l a s s  A  m i s d e m e a n o r  t o

( 1 )  v i o l a t e  o r  f a i l  t o  c o m p l y  w i t h  a  r e g u l a t i o n  o f  t h e  

c o m m i s s i o n  o r  a  p r o v i s i o n  o f  t h i s  c h a p t e r  i f  n o  e f f e c t  o n  t h e  o u t c o m e  

o f  a  h o r s e  r a c e  w a s  i n t e n d e d ;

( 2 )  r e c o r d ,  r e p o r t ,  o r  r e g i s t e r  a  w a g e r  o n  a  h o r s e  i n  a  

r a c e  m e e t  u n l e s s  u n d e r  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r ;

( 3 )  p l a c e  a  w a g e r  u p o n  t h e  r e s u l t s  o f  a  h o r s e  r a c e  i n  a

r a c e  m e e t  e x c e p t  b y  a  p a r i m u t u e l  m e t h o d  o f  w a g e r i n g  c o n d u c t e d  b y  a

r a c e  m e e t  o p e r a t o r  l i c e n s e d  u n d e r  t h i s  c h a p t e r ,  a n d  u p o n  t h e  g r o u n d s  

o r  e n c l o s u r e  o f  t h e  r a c e  m e e t  o p e r a t o r ,  e x c e p t  a s  a u t h o r i z e d  u n d e r  

A S  0 5 . 4 0 . 2 0 0  -  0 5 . 4 0 . 2 9 0 ;

( 4 )  p e r m i t  a  p e r s o n  u n d e r  t h e  a g e  o f  21  t o  u s e  t h e  p a r i ­

m u t u e l  s y s t e m  a t  a  r a c e  m e e t .

( b )  V i o l a t i o n  o f  a  r e g u l a t i o n  o r  p r o v i s i o n  o f  A S  0 5 . 4 0 . 0 1 0  -

0 5 . 4 0 . 1 6 0  w i t h  i n t e n t  t o  a f f e c t  t h e  o u t c o m e  o f  a  h o r s e  r a c e  i s  a  c l a s s  

C f e l o n y .

A R T I C L E  3 .  O F F - T R A C K  E V E N T S .

S e c .  0 5 . 4 0 . 2 0 0 .  O F F - T R A C K  L I C E N S E .  ( a )  A  p e r s o n  m a y  n o t  c o n ­

d u c t  p a r i m u t u e l  w a g e r i n g  a t  an .  o f f - t r . a c k  e v e n t  w i t h o u t  a n  o f f - t r a c k  

l i c e n s e  i s s u e d  b y  t h e  c o m m i s s i o n .  A n  o f f - t r a c k  l i c e n s e  i s  v a l i d  f o r  

f i v e  y e a r s  u n l e s s  c a n c e l e d  b y  t h e  c o m m i s s i o n  u n d e r  ( c )  o f  t h i s  s e c ­

t i o n  .

( b )  T h e  c o m m i s s i o n  m a y  n o t  i s s u e  a n  o f f - t r a c k  l i c e n s e  t o  a

p e r s o n  w h o  h a s

( 1 )  b e e n  c o n v i c t e d  o f  a  c r i m e  i n v o l v i n g  m o r a l  t u r p i t u d e ;

( 2 )  v i o l a t e d  a  p r o v i s i o n  o f  t h i s  c h a p t e r  o r  a  r e g u l a t i o n

- 7 -  C S HB  2 9 (  )



( 3 )  f a i l e d  t o  p a y  t h e  l i c e n s e  f e e  s e t  b y  t h e  c o m m i s s i o n .

( c )  T h e  c o m m i s s i o n  m a v  c a n c e l  a n  o f f - t r a c k  l i c e n s e  i f  t h e  l i ­

c e n s e e  i n t e n t i o n a l l y  v i o l a t e s  a  p r o v i s i o n  o f  t h i s  c h a p t e r  o r  a  r e g u ­

l a t i o n  a d o p t e d  u n d e r  t h i s  c h a p t e r .

( d )  T h e  c o m m i s s i o n  m a y  n o t  a p p r o v e  m o r e  t h a n  o n e  o f f - t r a c k

l i c e n s e  p e r  2 0 0 , 0 0 0  i n  s t a t e  p o p u l a t i o n .  T h e  c o m m i s s i o n  m a y  a p p r o v e  

m u l t i p l e  l o c a t i o n s  f o r  t h e  o p e r a t i o n s  o f  a n  o f f - t r a c k  l i c e n s e e .  I f  

m u l t i p l e  l o c a t i o n s  a r e  a p p r o v e d  f o r  a  l i c e n s e e ,  t h e  l i c e n s e e  s h a l l  

c o m b i n e  t h e  w a g e r s  p l a c e d  a t  a l l  l o c a t i o n s  i n  o r d e r  t o  d e t e r m i n e  o d d s  

a n d  c o m p u t e  p a y o f f s  i n  o n e  p a r i m u t u e l  p o o l .

( e )  T h e  c o m m i s s i o n  m a y  e s t a b l i s h  a n  a n n u a l  f e e  f o r  e a c h  l o c a t i o n  

a t  w h i c h  a n  o f f - t r a c k  e v e n t  i s  h e l d .  T h e  f e e  m u s t  r e f l e c t  t h e  c o m -  

m i s s i o i . ’ s  e x p e c t e d  c o s t  o f  a p p r o v i n g ,  r e g u l a t i n g ,  a n d  m o n i t o r i n g  t h e

l o c a t i o n .  T h e  a m o u n t  o f  t h e  f e e  c o l l e c t e d  s h a l l  b e  o f f s e t  b y  t h e

a m o u n t  p a i d  t o  t h e  c o m m i s s i o n  u n d e r  A S  0 5 . 4 0 . 2 1 0 ( b ) .  T h e  c o m m i s s i o n

m a y  n o t  r e f u n d  a n y  m o n e y  u n d e r  t h i s  s u b s e c t i o n .

S e c .  0 5 . 4 0 . 2 1 0 .  C O M M I S S I O N ' S  S HAR E  O F  GROS S  R E C E I P T S .  ( a )  T h e  

h o l d e r  o f  a n  o f f - t r a c k  l i c e n s e  s h a l l  p a y  t o  t h e  c o m m i s s i o n  o n  a  d a i l y  

b a s i s  f o r  e a c h  a u t h o r i z e d  d a y  o f  a n  o f f - t r a c k  e v e n t  t h e  f o l l o w i n g

a p p l i c a b l e  p e r c e n t a g e  o f  d a i l y  g r o s s  r e c e i p t s  b a s e d  o n  t h e  t o t a l  g r o s s  

r e c e i p t s  r e c e i v e d  f r o m  a l l  a p p r o v e d  l o c a t i o n s  f o r  t h a t  l i c e n s e e :

( 1 )  t w o  p e r c e n t  o f  t h e  f i r s t  $ 1 0 0 , 0 0 0  o f  g r o s s  r e c e i p t s ;

( 2 )  t h * . e e  p e r c e n t  o f  g r o s s  r e c e i p t s  n o t  d e s c r i b e d  i n  ( 1 )  o f  

t h i s  s u b s e c t i o n .

( b )  I n  a d d i t i o n  t o  a m o u n t s  p a i d  t o  t h e  c o m m i s s i o n  u n d e r  ( a )  o f  

t h i s  s e c t i o n ,  t h e  h o l d e r  o f  a n  o f f - t r a c k  l i c e n s e  s h a l l  s e p a r a t e l y  p a y  

t o  t h e  c o m m i s s i o n  o n  a  d a i l y  b a s i s  f o r  e a c h  a u t h o r i z e d  d a y  o f  a n  

o f f - t r a c k  e v e n t  o n e  p e r c e n t  o f  a l l  g r o s s  r e c e i p t s  f r o m  e x o t i c  r a c e s .  
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( c )  T h e  c o m m i s s i o n  s h a l l  d e p o s i t  m o n e y  r e c e i v e d  u n d e r  t h i s  

s e c t i o n  i n t o  t h e  g e n e r a l  f u n d .  T h e  c o m m i s s i o n  s h a l l  m a k e  s e p a r a t e  

d e p o s i t s  o f  m o n e y  r e c e i v e d  u n d e r  ( b )  o f  t h i s  s e c t i o n .  T h e  c o m m i s ­

s i o n e r  o f  a d m i n i s t r a t i o n  s h a l l  s e p a r a t e l y  a c c o u n t  f o r  m o n e y  d e p o s i t e d  

b y  t h e  c o m m i s s i o n  t h a t  i s  d e s i g n a t e d  b y  t h e  c o m m i s s i o n  a s  b e i n g  r e ­

c e i v e d  u n d e r  ( b )  o f  t h i s  s e c t i o n .  T h e  l e g i s l a t u r e  m a y  a p p r o p r i a t e  

o n e - h a l f  o f  t h e  e s t i m a t e d  b a l a n c e  o f  t h i s  s e p a r a t e  a c c o u n t  t o  b e n e f i t  

t h e  A l a s k a  S t a t e  F a i r  a n d  o n e - h a l f  o f  t h e  e s t i m a t e d  b a l a n c e  t o  b e n e f i t  

t h e  m u n i c i p a l i t i e s  i n  w h i c h  o f f - t r a c k  e v e n t s  a r e  l o c a t e d .

S e c .  0 5 . 4 0 . 2 2 0 .  L I C E N S E E ' S  S HA R E  O F  GROSS  R E C E I P T S .  ( a )  T h e  

h o l d e r  o f  a n  o f f - t r a c k  l i c e n s e  m a y  r e t a i n  f o r  e a c h  a u t h o r i z e d  d a y  o f  

a n  o f f - t r a c k  e v e n t  t h e  f o l l o w i n g  a p p l i c a b l e  p e r c e n t a g e s  o f  d a i l y  g r o s s  

r e c e i p t s  b a s e d  o n  t h e  t o t a l  g r o s s  r e c e i p t s  r e c e i v e d  f r o m  a l l  a p p r o v e d  

l o c a t i o n s  f o r  t h a t  l i c e n s e e :

( 1 )  1 7  p e r c e n t  o f  t h e  f i r s t  $ 1 0 0 , 0 0 0  o f  g r o s s  r e c e i p t s ;

( 2 )  1 6  p e r c e n t  o f  g r o s s  r e c e i p t s  n o t  d e s c r i b e d  i n  ( 1 )  o f  

t h i s  s u b s e c t i o n .

( b )  I n  a d d i t i o n  t o  t h e  a m o u n t s  r e t a i n e d  b v  t h e  l i c e n s e e  u n d e r

( a )  o f  t h i s  s e c t i o n ,  t h e  l i c e n s e e  m a y  r e t a i n  f o u r  p e r c e n t  o f  t h e  d a i l y  

g r o s s  r e c e i p t s  f r o m  e x o t i c  r a c e s .

S e c .  0 5 . 4 0 . 2 9 0 .  P R O H I B I T E D  A C T S  AND P E N A L T I E S . ( a )  A p e r s o n

m a y  n o t  i n t e n t i o n a l l y

( 1 )  c i r c u l a t e  h a n d b o o k s ;

( 2 )  w a g e r  o n  a n  o f f - t r a c k  e v e n t  o t h e r  t h a n  b y  t h e  p a r i ­

m u t u e l  m e t h o d  c o n d u c t e d  b v  a  p e r s o n  w i t h  a n  o f f - t r a c k  l i c e n s e ;  o r

( 3 )  v i o l a t e  AS  0 5 . 4 0 . 2 0 0  -  0 5 . 4 0 . 2 9 0  o r  a  r e g u l a t i o n  a d o p t ­

e d  u n d e r  AS  0 5 . 4 0 . 2 0 0  -  0 5 . 4 0 . 2 9 0 .

( b )  A n  o f f - t r a c k  l i c e n s e e  m a v  n o t  i n t e n t i o n a l l y

( 1 )  r e t a i n  m o r e  t h a n  t h e  p e r c e n t a g e  o f  g r o s s  r e c e i p t s
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p r o v i d e d  f o r  i n  A S  0 5 . A O . 2 2 0 ;  o r

( 2 )  c o m p u t e  b r e a k a g e  a t  p o i n t s  t h a t  a r e  n o t  m u l t i p l e s  o f

$ . 1 0 .

( c )  A  v i o l a t i o n  o f  ( a )  o r  ( b )  o f  t h i s  s e c t i o n  i s  a  c l a s s  A  

m i s d e m e a n o r .  I n  a d d i t i o n  t o  p e n a l t i e s  o t h e r w i s e  p r o v i d e d  b y  l a w ,  t h e  

c o u r t  m a y  i s s u e  a n  o r d e r  b a r r i n g  a  p e r s o n  w h o  v i o l a t e s  ( a )  o r  ( b )  o f  

t h i s  s e c t i o n  f r o m  b e i n g  a t  a n  o f f - t r a c k  e v e n t  c o n d u c t e d  b y  a  l i c e n s e e  

u n d e r  A S  0 5 . A O . 2 0 0  -  0 5 . A 0 . 2 9 0 .

( d )  P a r i m u t u e l  w a g e r i n g  a t  a n  o f f - t r a c k  e v e n t  t h a t  i s  n o t  a u ­

t h o r i z e d  u n d e r  AS  0 5 . A 0 . 2 0 0  -  0 5 . A 0 . 2 9 0  i s  a  p u b l i c  n u i s a n c e .

A R T I C L E  A .  G E N E R A L  P R O V I S I O N S .

S e c .  0 5 . A 0 . 9 0 0 .  A D M I N I S T R A T I V E  P R O C E D U R E  A C T .  T h e  o p e r a t i o n s  o f  

t h e  c o m m i s s i o n  a r e  s u b j e c t  t o  t h e  A d m i n i s t r a t i v e  P r o c e d u r e  A c t

( A S  A A . 6 2 ) .

S e c .  0 5 . A 0 . 9 1 0 .  C O N F L I C T  O F  I N T E R E S T  A C T .  T h e  c o m m i s s i o n  i s

s u b j e c t  t o  A S  3 9 . 5 0  ( c o n f l i c t  o f  i n t e r e s t ) .

S e c .  0 5 . A 0 . 9 9 0 .  D E F I N I T I O N S .  I n  t h i s  c h a p t e r

( 1 )  ’‘ ' b r e a k a g e "  m e a n s  t h e  o d d  c e n t s  b y  w h i c h  t h e  a m o u n t  

p a y a b l e  o n  e a c h  d o l l a r  w a g e r e d  e x c e e d s  a  m u l t i p l e  o f  1 0  c e n t s ;  b r e a k ­

a g e  m a y  n o t  e x c e e d  2 0  p e r c e n t  o f  t h e  t o t a l  a m o u n t  d e p o s i t e d  i n  t h e  

p o o l ;

( 2 )  " c o m m i s s i o n "  m e a n s  t h e  A l a s k a  R a c i n g  C o m m i s s i o n ;

( 3 )  " e x o t i c  r a c e "  m e a n s  a  r a c e  i n v o l v i n g  a  m u l t i p l e  w a g e r ;  

( A )  " h a r n e s s  r a c e "  m e a n s  a  r a c e  w h e r e  t h e  h o r s e s  a r e  h a r ­

n e s s e d  t o  a  s u l k y ,  c a r r i a g e ,  o r  s i m i l a r  v e h i c l e  a n d  d r i v e n  b y  a  d r i v ­

e r ;

( 5 )  " h o r s e  r a c e "  m e a n s  e i t h e r  a  r a c e  w h e r e  t h e  h o r s e s  a r e

m o u n t e d  a n d  r i d d e n  b y  j o c k e y s  o r  a  h a r n e s s  r a c e ;

( 6 )  " o f f - t r a c k  e v e n t "  m e a n s  a n  e v e r . t  d u r i n g  w h i c h  a  h o r s e  

CSHB  2 9 (  ) - 1 0 -


