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m isrep resen ta tion  on th e  p a rt of th e  insured  or, as to com m itm ents to 
insure, noncom pliance w ith  the  te rm s of th e  advance com m itm ent or 
au th o rity  regu la tions in force a t  th e  tim e of issuance of the advance 
com m itm ent.

(i) In  th is  section:
(1) "loan in su rance com m itm ent fee” m eans a fee which is a 

percentage of th e  principal am ount of a loan to be in su red  u nder th is  
section determ ined  by th e  au th o rity  to be ac tu a ria lly  sound for the 
operation of th e  loan in su rance account;

(2) "loan in su rance p rem ium ” m eans an  an n u a l insurance prem ium  
which is a percentage of th e  portion of th e  unpaid  principal am ount of 
a loan insured  under th is  section d eterm ined  by th e  au th o rity  to be 
ac tu a ria lly  sound for th e  operation  of th e  loan in su rance account or any  
subaccount.

(j) N o tw ithstand ing  la) — (i) of th is  section, the au th o rity  m ay es tab ­
lish add itional insurance accounts to secure special obligation bonds, 
and m ay pay into an  in su rance  account estab lished  u n d er th is subsec­
tion m oney m ade ava ilab le  from an  appropria tion  or an y  other source. 
An in su rance  account estab lished  u n d er th is  subsection is not subject 
to th e  requ irem en ts of (d) and <g) of th is  section.

(k) A loan m ay not be insured  from a loan in su rance account w ith in  
the en terp rise  developm ent fund if the  loan is for a project the cost of 
w hich exceeds 810,000,000.

(I) A loan in  excess of 81,000,000 m ay n o t be in su red  from a loan 
insurance account w ith in  th e  en te rp rise  developm ent fund unless a t  
least 20 percen t of th e  principal am o u n t o f the  loan is re ta ined  by a 
federal or s ta te  chartered  financial in s titu tio n  or th e  A laska C om m er­
cial F ish in g  and  A gricu ltu re  Bank. (§ 65 ch 106 SLA 1980; am § 39 ch 
115 SLA 1981)

R ev iso r’s n o tes . — Formerly AS E ffec t o f am en d m en ts . — The 1981
44.61.157. Renumbered in 1980. am endm ent added subsections ij) — i/l.

Sec. 44.88.158. S m a ll e n te r p r i s e  lo a n  a c c o u n t,  (at A sm all e n te r­
prise loan account is estab lished  in th e  en te rp rise  developm ent fund. 
The account m ay be composed of m oney or asse ts  appropriated  or t ra n s ­
ferred to th e  au th o rity , in te re st on in v estm en ts and  loans of the  sm all 
en terp rise  loan account, the  unpledged income of the en te rp rise  
developm ent fund, and  o th er m oney or asse ts  deposited in it by the  
au thority .

<b) The au th o rity  m ay use m oney in th e  sm all en terp rise  loan 
account to purchase th e  g u aran teed  portion of a loan m ade by a p riv a te  
financial in stitu tio n  a f te r  Ju n e  30. 1981. to a sm all en terp rise  to pay 
the cost of a  project, as defined in AS 44.88.220. if the  loan is g u a r­
an teed  b\ th e  U nited  S ta te s  or an  agency or in s tru m en ta lity  of the  
U nited S ta tes, including, but not lim ited  to. th e  Sm all B usiness 
A dm in istration , the N ational M arine F isheries Service, and  the  
F arm ers Home A dm inistration .
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(c) The a u th o r ity  may purchase loans o rig ina ted by the A laska 
R u ra l R ehab ilita tio n  Corpora tion w h ich  are made to a g r ic u ltu ra l en­
terprises. Loans purchased under th is  subsection may be secured by 
sub s titu te  co lla te ra l i f  the am oun t o f the  loan does not exceed 75 
percent o f the va lue o f the to ta l co lla te ra l fo r the loan. Loans m ay be 
purchased unde r th is  subsection on ly from  money appropria ted to the 
sm a ll en te rp rise  loan account fo r th a t purpose. (§ 65 ch 106 SLA  1980; 
am S 40 ch 1 1 5  SLA  198 1)

Rev isor ' s  notes .  — Formerly AS Effect  o f  amendmen t s .  — The 1981
44.61.158. Renumbered in 1980. amendment  rewrote this section.

Sec. 44.88.159. In te re s t  ra tes , (a) The in te res t ra te  on a loan 
financed from  the proceeds o f tax-exempt bonds or expected by the 
a u th o r ity  to be financed from  the proceeds o f tax-exempt bonds is equal 
to the  cost o f funds to the au th o rity . In  th is  subsection "cost o f funds” 
means the  tru e  in te re s t cost expressed as a ra te  on tax-exempt bonds 
o f the  a u th o r ity  p lus an add itiona l percentage as de te rm ined by the 
a u th o r ity  to represent the allocab le expenses o f operation, costs o f 
issuance, and loan servic ing.

(b) The in te re s t ra te  on a loan financed from  the proceeds o f taxab le 
bonds or expected by the a u th o r ity  to  be financed from  the proceeds o f 
taxab le  bonds is equal to the cost o f funds to the au tho rity . In  th is  
subsection "cost o f funds”  means the tru e  in te re s t cost expressed as a 
ra te  on taxab le  bonds, plus an add itiona l percentage as de te rm ined by 
the a u th o r ity  to  represent the  allocable expenses o f operation, costs o f 
issuance, and loan se rv ic ing  costs.

(c) The in te re s t ra te  on a loan purchased by the a u th o r ity  w ith  
money in  the sm a ll en te rp rise loan account th a t is not from  the pro ­
ceeds o f the  sale o f a series o f bonds is equal to the most recent index 
o f A a  corporate bond y ie ld  averages as pub lished by Moody’s Investors 
Service. (§ 41 ch 1 1 5  SLA  1981; am § 54 ch 1 13  SLA 198*)

Effect  o f  am en dm en t s .  — The 1982 "excepted" in the first sentence of subsec- 
amendment substi tuted "expected" for tion (a).

A r t ic le  4. G ene ra l P ro v is io n s .
SectionSect ion

160. Findings of the authority 
165. Delinquent loans 
170. Purchase of project and leases
172. Economic development fund
173. Finance plan
174. Regional resou-  _> advisory council
175. Requirements prior to approval of

projects
176. Hearing to consider proposed project

177. Operation of projects 
180. Conflicts of interest 
190. Operation of certain statutes 

excepted 
200. Annual  audit 
205. Operat ing budget 
210. Reports and publications 
212. Fees charged by authority 
220. Definitions
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Sec. 44.88.160. F in d in g s  o i th e  a u th o r i ty .  Before en 'e rin g  in to  a 
lease or o the r agreement as provided in  AS 44.88.090(e) rega rd ing  a 
project fo r w h ich  bonds are agreed to be issued by the  a u th o r ity  in  an 
am ount in  excess o f 86,000,000, o r before app rov ing insurance o r a 
com m itm en t to insu re a loan as provided in  AS 44.88.157(b) w ith  a 
p rin c ipa l am oun t in  excess o f $6,000,000, there m us t have been file d  
w ith  the a u th o r ity  a ce rtif ie d  copy o f a reso lu tion o f the  govern ing body 
o f the  p o lit ic a l subd iv is ion o f the  state, i f  any, in  w h ich  the pro ject is 
to be loc ited, consenting to the loca tion (wh ich consent need on ly  re fe r 
to the genera i na tu re  o f the project u lt im a te ly  to be acquired as set ou t 
in  a request o f the proposed project applicant). Before en te ring  in to  a 
lease or o the r agreement as provided in  AS 44.88.099(e) rega rd ing  a 
project, the a u th o r ity  m us t find, on the basis o f a ll in fo rm a tio n  reason­
ab ly ava ilab le  to it, th a t

( 1 ) the pro ject and its  development unde r th is  chap te r w il l be eco­
nom ica lly  advantageous to the sta te and the  general pub lic we lfa re and 
w il l con tr ib u te  to the economic g row th  o f the state;

(2) the pro ject app lican t is f in a n c ia lly  responsible;
(3) p rov is ion  to meet increased demand upon pub lic  fa c ilit ie s  th a t 

m ig h t re su lt from  the pro ject is reasonably assured;
(4) the pro ject w il l prov ide or re ta in  em p loym en t reasonabl < re la ted 

to the am oun t o f the fin a nc ing  by the a u th o r ity  considering the am oun t 
o f in ves tm en t per employee for comparable fa c ilit ie s  and o the r re levan t 
factors; and

(5) the scope o f the pro ject is su ffic ie n t to  provide a reasonable expec­
ta tio n  o f a bene fit to the  economy o f the state. ($ 1 ch 64 SLA 1967; am 
§ 66 ch 106 SLA  1980)

Revisor ' s  notes .  — Formerly AS 
44.61.160. Renumbered in 1980.

Effect  of  am en dm en t s .  — The 1980 
amendment divided the former section 
into two sentences by deleting "and"; in 
the present first sentence, inserted "as pro­
vided in AS 44.88.090lel" near  the 
beginning, substi tuted the language 
beginning "for which bonds are agreed to 
be issued" and ending "principal amount  
in excess of S6.000.000" for "as mentioned

in AS 44.88.090(e)" near  the middle, and 
substi tuted "applicant” for "occupant" at 
the end; and in the second sentence, added 
"Before entering into a lease o. other 
agreement as provided in AS 44.88.090(ei 
regarding a project" to the beginning, sub­
stituted "applicant" for "occupant" in 
paragraph 121. deleted "and" from the end 
of paragraph t2l, and added paragraphs l4i 
and (5i.

Sec. 44.88.165. D e lin q u e n t loans . I f  more than  two percent o f the 
to ta l ou ts tand in g  balance o f loans purchased from  a financ ia l in s t i tu ­
tion under th is  chap te r becomes de linquen t fo r 90 days or more, the 
a u th o r ity  sha ll d iscon tinue purchasing loans from  th a t financ ia l in s t i­
tu tio n  fo r w h ich it has not a lready made a purchase comm itm en t and 
may not make new comm itm en ts to purchase loans from  th a t fin anc ia l 
in s t itu t io n  u n t i l the de linquency is reduced to less than  two percent, 
( j  42 ch 1 15  S LA  1981; am S 55 ch 113  SLA  1982)
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Effect  of  a m e n d m e n t s .  ~  The 1982 may not make new commitments to pur- 
umendmenl inserted "for which it has  not chase loans from that  financial inslitu- 
already made a purchase commitment and tion."

Sec. 44.88.170. P u rc h a s e  o f  p ro je c t a n d  leases, (a) N o th in g  in  
th is  chapter p reven ts the inc lus ion  in  a lease or o the r agreement 
re la tin g  to a pro ject o f a p rov is ion  g ra n tin g  the  r ig h t to  purchase the 
project, o r to  renew  o r extend the  lease or agreement, upon the term s 
and cond itions w h ich  m ay be provided fo r in  the  lease or agreement.

tb) A  lease w ith  respect to a project may prov ide fo r two or more 
lessees w ith  the  lega l re la tio n sh ip  between themselves and the  a u th o r­
ity  w h ich the  a u th o r ity  m ay approve, in c lu d in g  w ith o u t lim ita tio n , 
provis ions to  the effect th a t the ob liga tions o f the  lessees under the 
lease for paym ent o f re n ta l o r o therw ise between themselves and the 
a u th o r ity  are several, jo in t,  o r jo in t and severa l and th a t the lessees 
lease the pro jec t as tenants-in-common. o r otherw ise. (8 1 ch 64 SLA 
1967)

Rev isor ’s  notes .  — Formerly AC 
44.61.17U. Renumbered in 1980.

Sc-c. 44.88.172. E c o n om ic  d e v e lo pm e n t fu n d , (a) The economic 
development fund is estab lished in  the a u th o rity . The fund consists o f 
money or assets appropria ted, loaned, or trans fe rred  to the  au th o rity , 
and o the r money o r assets deposited in  the fund by the  a u th o rity . The 
fund may on ly  be used to finance, acquire, manage, and operate 
projects th a t the a u th o r ity  in tends to own and operate. The te rm  
"operate” inc ludes opera tion d ire c tly  by the a u th o rity , o r by an agent 
o f the a u th o rity .

(b) I f  a pro ject is financed or developed th ro ugh  use o f the assets o f 
the economic development fund, the a u th o r ity  may no t pledge or use 
o the r assets o f the a u th o r ity  to assist in  the financ ing , development, or 
opera tion o f the  project. However, w he the r o r no t the a u th o r ity  uses 
the economic development fund, i t  may issue bonds to finance a project 
and may secure the bonds w ith  a mortgage, pledge, o r ass ignment o f 
the project o r o f revenues, money, o r agreements a ttr ib u ta b le  to the 
project or the  bonds as prov ided in  Sec. 10 o f th is  Act. (8 8 ch 162 SLA  
1984)

Cross  r ef erences .  — For requirement  section, and for expression of legislative 
of legislative approval prior to the issu- intent, see Sii 10 and 11. ch. 162. SLA 1984 
ance of bonds to finance projects under  this in the Temporary and Special Acts.

Sec. 44.88.173. F in a n c e  p la n , (a) Before app rov ing  a project 
financed unde r AS 44.88.172, the a u th o r ity  sha ll prepare a finance 
plan. The finance p lan m ust inc lude an estim ate o f the to ta l cost o f the 
project, and a descrip tion o f the  sources o f money th a t w i l l be used to
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finance the to ta l cost o f the project. The finance p lan m us t also inc lude 
an es tim ate o f the  ope ra tiona l costs o f the  completed project, as w e ll as 
a descrip tion o f the source o f the money th a t is to be used to pay the 
ope ra tiona l costs.

(b) The a u th o r ity  sha ll g ive preference to a pro ject th a t does no t 
requ ire  fin a n c ia l assistance from  the state. I f  the  a u th o r ity  de te rm ines 
th a t a pro ject requ ires s ta te fin a n c ia l assistance, and i f  the a u th o r ity  
fu r th e r de te rm ines th a t i t  is des irab le to finance the  project, the 
a u th o r ity  sha ll recommend a method o f fin anc ing  th a t m in im izes cost 
to the state. A  finance p lan re qu ired  unde r (a) o f th is  section m ust 
id e n tify  the method o f fin a n c in g  th a t m in im izes the  cost to the state.

(c) The a u th o r ity  sha ll subm it a finance p lan  prepared unde r th is  
section to the sta te bond comm ittee, the  governor, and the leg is la tu re  
before issu ing  bonds o r o the rw ise in c u r r in g  debt fo r the  project. I f  a 
project requ ires fin a n c ia l assistance from  the state, the  s ta te fin a n c ia l 
assistance m us t be ava ilab le  before bonds are issued fo r the  project. 
(§ 8 ch 162 SLA 1984)

Sec. 44.88.174. R e g io n a l re s o u rc e  a d v is o ry  c o u n c il,  (a) W ith in  
30 days a fte r the  a u th o r ity  adopts a re so lu tion  c e r t ify in g  th a t a pro ject 
in  the unorganized borough is e lig ib le  fo r fin a n c in g  unde r AS
44.88.172, the governor sha ll appo in t a Regional Resource A dv iso ry  
Council in  the area o f the s ta te where the pro ject is to  be located and 
for w h ich a reg iona l hous ing a u th o r ity  has been estab lished unde r AS 
18.55.996. The purpose o f a counc il is to assist the a u th o r ity  in  
re v iew ing  a project th a t has been proposed fo r development in  its  area 
o f the state.

(b) A  Regional Resource A dv iso ry  Counc il consists o f five  members 
registered to vote in  the region. The governor sha ll appo in t the mem ­
bers to re flec t the economic and geographic d iv e rs ity  o f the region. 
Council members serve three-year te rm s a t the p leasure o f the  gover­
nor, except th a t the in i t ia l members m ay be appo in ted fo r less th an  
th ree years so th a t the te rm  o f a t least one o f the members exp ires each 
year. The governor sha ll appo in t a cha irperson who sha ll ca ll meetings 
as requ ired and preside over the de libe ra tions o f the council. A  m a jo r­
ity  o f the council constitu tes a quo rum  fo r conducting the business o f 
the council.

(c) Members o f a Regional Resource A dv iso ry  Council do no t receive 
compensation fo r th e ir  services on the council, bu t are en title d  to per 
diem and tra ve l expenses au tho rized by law  fo r s ta te  boards and 
comm issions unde r AS 39.20.180. (§ 8 ch 162 SLA  19 °  1)

Sec. 44.88.175. R e q u irem e n ts  p r io r  to  a p p ro v a l o f  p ro je c ts , (a)
Before en te rin g  in to  an agreement to finance o r to develop a proposed 
project w ith  a cost in  excess o f 810,000.000 th a t is financed under AS
44.88.172. the a u th o r ity  sha ll ob ta in  the approva l o f each Regional 
Resource A dv iso ry  Council o r m u n ic ip a lity  in  the area in  w h ich the
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proposed pro ject is to be located. Approva l unde r th is  subsection must 
be evidenced by a ce rtif ie d  copy o f a reso lu tion o f the council o r o f the 
gove rn ing body o f the  m un ic ip a lity .

(b) Before app rov ing  a pro ject financed unde r AS 44.88.172 fo r 
w h ich  bonds m ust be issued, the  a u th o r ity  sha ll

( 1 ) ob ta in  approva l unde r (a) o f th is  section;
(2) find, on the basis o f a ll in fo rm a tion  reasonably ava ilab le  to it, 

tha t
(A ) the pro ject and its  development under th is  chapter w i l l be eco­

nom ica lly  advantageous to the  s ta te and to  the genera l pub lic  w e lfa re 
and w il l con tr ib u te  to  the economic g row th  o f the  state;

(B) the pro ject app lica n t is f in a n c ia lly  responsible;
(C) the pro ject is econom ica lly and fin a n c ia lly  feasib le and able to 

produce revenue adequate to repay the bonds o r loans w ith  w h ich  i t  is 
financed;

(D ) increased demand on pub lic  fa c ilit ie s  th a t m ig h t re su lt from  the 
pro ject w il l be prov ided for;

(E) the pro ject w i l l  prov ide or re ta in  em p loym en t reasonably re la ted 
to the am oun t o f the  fin a n c in g  by the  au th o r ity , considering the 
am ount o f in ve s tm en t per employee fo r comparable fac ilit ie s , and o the r 
re le van t factors;

(F) the scope o f the  pro jec t is su ffic ie n t to prov ide a reasonable expec­
ta tio n  o f a bene fit to  the economy o f the  state;

(G) the  pro ject is in  compliance w ith  app licab le law; and
(H ) issuance o f the  bonds is n " t expected to  adversely affect the  

a b il ity  o f the  s ta te  o r any po lit ic a l subd iv is ion o f the sta te to  m a rke t 
o the r bonds. (§ 8 ch 162 SLA  1984)

Sec. 44.88.176. H e a r in g  to  c o n s id e r p ro p o se d  p ro je c t. Before 
considering a reso lu tion  rega rd ing  the  approva l o r re jection o f the 
development o r fin a n c in g  o f a proposed pro ject w ith  a cost in  excess o f 
$10,000,000, th a t is  financed unde r AS 44.88.172, a Regional Resource 
A dv iso ry  Counc il sha ll conduct a pub lic hea ring  w ith in  the  region. I f  
a proposed pro ject is located w ith in  a m un ic ip a lity , the  gove rn ing body 
o f a m u n ic ip a lity  sha ll conduct a hea ring  on the proposed project. (§ 8 
ch 162 SLA  1984)

Sec. 44.88.177. O p e ra t io n  o f  p ro je c ts . I f  a pro ject is financed 
unde r AS 44.88.172, the  a u th o r ity  sha ll s o lic it the rev iew  and advice 
o f the Regional Re lource Adv iso ry  Council o r gove rn ing body in  the 
area in  w h ich  a pi oject is located before the execution o f contracts, 
agreements, reso lu tions, o r o the r m atte rs th a t d ire c tly  concern the 
development, m ain tenance, and operation o f a project. (§ 8 ch 162 SLA  
1984)

Sec. 44.88.180. C o n f l ic ts  o f  in te re s t, (a) A  member o f the authot- 
ity  may no t vote on a reso lu tion  o f the  a u th o r ity  re la t in g  to a lease or 
con tract to be entered in to  by the a u th o r ity  unde r th is  chapter i f  the
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member is a p a rty  to  the lease or con trac t o r has a d irec t ownersh ip o r 
equ ity  in te re s t in  a firm , pa rtne rsh ip , corpora tion o r association \hat 
may be a p a rty  to the  con trac t o r lease. A  reso lu tion o f the a u th o r ity  
th a t is approved by a m a jo r ity  o f the members who are no t barred from  
vo tin g  unde r th is  subsection is a v a lid  action o f the a u th o r ity  fo r a ll 
purposes. (§ 1  ch 64 SLA  1967; am § 56 ch 1 1 3  S LA  1982)

Rev i so r ’s notes .  — Formerly AS 
44.61.180. Renumbered in 1980.

Effec t  of  a m e n dm e n t s .  — The 1982 
amendment,  in subsection (a), substituted 
"A member of the authori ty may not” for 
"No member of the authori ty may,” "the 
member" for "he,” and "that  may be" for 
"which may be” in the first sentence, 
rewrote the second sentence, which 
formerly read, "If a  person may not vote 
because of this prohibition, for all purposes 
regarding action of the authori ty relating

to adoption of the resolution, the position 
of the persons as a member shall be t r ans­
ferred to the first one of the following state 
officers who is not then acting as a member 
and would not be prohibited from voting on 
the resolution because of the same prohibi­
tion: commissioner of administration, 
attorney general, commissioner of reve­
nue, commissioner of health and welfare, 
commissioner of labor, commissioner of 
public works, commissioner of public 
safety.”

Sec. 44.88,190. O p e ra t io n  o f  c e r ta in  s ta tu te s  excep ted , (a) The 
a u th o r ity  sha ll no t be considered or constitu te  (1 ) a po litic a l subd i­
v is ion o f the  sta te as the te rm  is used in  AS 37.10.085, (2) a m un ic ipa l 
corpora tion o r po lit ic a l subd iv is ion o f the sta te as the terms are used 
in  AS 29, o r (3) except as p rov ided in  AS 44.88.205, a state agency as 
the te rm  is used in  AS 37, bu t fo r a ll o the r purposes the a u th o r ity  
constitu tes a p o lit ic a l subd iv is ion and an in s trum en ta lity  o f the sta te 
as prov ided in  th is  chapter.

(b) The funds, income o r rece ipts o f the a u th o r ity  sha ll not be con­
sidered or cons titu te  money o f the state, nor sha ll rea l p rope rty in  
v/hich the a u th o r ity  has an in te re s t be considered land owned in  fee by 
the sta te o r to w h ich  the sta te m ay become en title d  or in  any way lands 
be long ing to the state, o r s ta te lands re fe rred to in  A rt. V I I I  o f the 
A laska C ons titu tio n . (§ 1 ch 64 S LA  1967; am § 67 ch 106 SLA 1980 >

Rev isor ’s notes .  — Formerly AS amendment inserted "except as provided 
•14.61.190. Renumbered in 1980. in AS 44.88.205" preceding "a state

Effect  of  am en dm en t s .  — The 1980 agency-' near  the middle of subsection < a ».

Sec. 44.88.200. A n n u a l a u d it.  The a u th o r ity  sha ll have its  
fin anc ia l records aud ited a n n u a lly  by the leg is la tive  aud ito r o r by a 
ce rtified  pub lic  accountan t approved by the leg is la tive  auditor. The 
leg is la tive  a u d ito r may prescribe the fo rm  and content o f the fin anc ia l 
records o f the a u th o r ity  and sha ll have access to these records a t any 
time. (S 1 ch 64 S LA  1967)

Revisor ' s  notes .  — Formerly AS 
44.61.200. Renumbered in 1980.
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Sec. 44.88.205. O p e ra t in g  budge t. Fo r fiscal years beg inn ing 
a fte r June 30, 198 1, the ope ra ting  budget o f the a u th o rity  is subject to 
the Execu tive Budget A c t (AS 37.07). (§ 68 ch 106 SLA 1980>

Revisor ' s  notes .  — Formerly AS 
44.61.205. Renumbered in 1980.

Sec. 44.88.210. R e p o r ts  an d  p u b lic a t io n s , (a) By Janua ry  10 o f 
each year, the a u th o r ity  sha ll pub lish  a repo rt fo r d is tr ib u tio n  to the 
governor, leg is la tu re , and the  public. The repo rt sha ll be w r it te n  in 
easily understandab le language. The repo rt sha ll inc lude a financ ia l 
sta tem en t aud ited by an independent outs ide aud ito r, a sta tem ent o f 
the a u th o r ity ’s investm ents under th is  chapter in c lu d in g  an appra isal 
o f the inves tm en ts a t m a rke t value, a comparison o f the  a u th o r ity ’s 
performance w ith  the goals o f the a u th o r ity  and the levels o f bonding 
and inves tm en t a c tiv it ie s  an tic ipa ted in  the previous year's report 
under (b) o f th is  section, and any o the r in fo rm a tio n  the members o f the 
a u th o r ity  be lieve wou ld be o f in te res t to the governor, the leg is la tu re, 
and the public. The annua l income s ta tem en t and balance sheet o f the 
a u th o r ity  sha ll be pub lished in  a t least one newspaper in  each ju d ic ia l 
d is tr ic t. The a u th o r ity  m ay also pub lish  o the r reports i t  considers 
desirab le to ca rry  ou t its  purpose.

(b) The a u th o r ity  sha ll inc lude in  its  annua l repo rt unde r fa) o f th is  
section

(1) an estim ate o f the inves tm en t a c t iv ity  o f the a u th o r ity  under th is  
chapter fo r the fo llow in g  12-month period; and

(2) an estim ate o f the am oun t o f bonds to be issued du rin g  the 
fo llow ing  12-month period. (§ 1 ch 64 SLA  1967; am S 69 ch 106 SLA 
1980)

Rev i so r ’s notes .  — Formerly AS Effect  of  amend me n t s .  — The 1980 
44.C1.210. Renumbered in 1980. amendment  rewrote the section.

Sec. 44.88.212. Fees c h a rg e d  b y  a u th o r i ty ,  (a) A n  app lica tion fee 
may no t be charged fo r an app lica tion  fo r a u th o r ity  pa rtic ip a tio n  in  a 
loan under AS 44 88.158.

(b) The com m itm en t fee fo r a loan comm itm en t by the a u th o r ity  may 
not exceed two percent o f the p r in c ipa l am oun t o f the loan. (S 34 ch 1 15  
SLA  198 1)

Rev i so r ’s notes .  — Enacted as  AS 
44.88.085. Renumbered in 1981.

Sec. 44.88.220. D e f in it io n s . In  AS 44.88.010 —  44.88.220
(1 ) "a u th o r ity ”  means the A laska In d u s tr ia l Development A u th o r ity  

created by AS 44.88.010 —  44.88.220;
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(2) "business en te rp rise " means a sing le p roprie to rsh ip , corporation, 
firm , pa rtne rsh ip , o r o the r associa tion o f persons organized in  any 
manner, fo r any business purpose, o the r than  on a nonp ro fit basis;

(3) "commercia l a c t iv ity ”  inc ludes w o rk in  process or a c t iv ity  
in v o lv in g  stock in  trade, accounts receivable, o r the re fin an c in g  o f 
ex is ting  indebtedness, subject to the  prov is ions o f AS 44.88.158:

(4) "fede ra l agency”  means the U n ite d  S tates and any officer, 
departm ent, agency or in s tru m e n ta lity  o f the U n ite d  States;

(5) "gove rn ing body o f a p o lit ic a l subd iv is ion " means, when used 
w ith  respect to the  loca tion o f a project, the council o f a c ity  i f  the 
project is to be located in  a c ity  in  the  unorganized borough, o r the 
assembly i f  the pro ject is to be located in  an organized borough or a 
un ified  m un ic ip a lity ;

(6) "lease”  includes, when used as a noun, an in te res t in, o r when 
used as a verb, the  tran s fe r o f an in te re s t in, p rope rty less than  fee 
s im ple t it le ,  in c lud ing , w ith o u t lim ita t io n , when used as a noun, 
agreements to use o r occupy property;

(7) "p la n t”  or " fa c i l i ty ”  means rea l property, w he the r above or below 
mean h ig h  water, o r an in te res t in  it, and the bu ild ings, im provements 
and s truc tu re s constructed or to be constructed on or in  it, and may 
inc lude fix tu res , m ach inery, and equ ipm ent on i t  o r in  it, and tang ib le  
personal property, regardless o f w he the r the tang ib le  personal prop­
e rty  is a ttached to o r connected w ith  rea l property, i f  the owner has 
agreed no t to remove the tang ib le  personal p rope rty  pe rm anen tly  from  
the s ta te fo r the period the a u th o r ity  sets; "p la n t”  o r " fa c ility  does no t 
inc lude w o rk  in  process or stock in  trade;

(8) "p ro jec t”  means
(A ) a p la n t o r fa c il i ty  used or in tended fo r use
(i) in  connection w ith  m ak ing, processing, preparing, or producing 

in  any manner, goods, products or substances o f any k in d  or na tu re  or 
in  connection w ith  develop ing o r u t i l iz in g  a na tu ra l resource, or 
ex trac ting , sm e lting , transpo rtin g , converting , assembling or produc­
ing in  any manner, m ine ra ls, raw  m ate ria ls , chem icals, compounds, 
alloys, fibers, commodities and m a te ria ls , products o r substances o f any 
k in d  or na tu re;

( ii) as an in d u s tr ia l park; in  connection w ith  transpo rta tion ; fo r the 
p revention, l im ita t io n  o r con tro l o f po llu tio n ; fo r the  disposal o f sewage 
or solid waste; fo r the  local fu rn is h in g  o f gas; fo r the fu rn is h in g  o f 
water; as o r in connection w ith  mass com m u ting  vehicles; fo r local 
d is tr ic t hea ting  o r cooling; as a p a rk in g  fa c ility ; o r as a storage or 
tra in in g  fa c il ity  d ire c tly  re la ted to a p la n t o r fa c il i ty  described in  th is  
paragraph;

(B) a p la n t o r fa c ility  used or in tended for use in  connection w ith  r. 
business enterprise;

(Ct commercia l a c t iv ity  by a sm a ll en terprise:
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<91 "pro ject app lican t" means a business en te rp rise o r en te rprises 
proposing to

(A ) use or occupy a project: o r
(B i agree to p e rm it others to use o r occupy a project:
(10) "pro ject cost" o r "cost o f a p ro ject" means a ll or any p a n  o f the 

aggregate costs de te rm ined by the a u th o r ity  to be necessary to finance 
the "(ins truc tion , expansion, or acqu is ition  o f a project, in c lu d in g  
v ith o u t lim ita t io n  the cost o f a cq u ir in g  rea l o r tang ib le  personal prop­
erty, and. in connection w ith  rea l p rope rty, the cost o f construc ting  
bu ild in gs and im provements, the  cost o f cons truc ting  means o f access 
to and from  the project, the  cost o f cons tru c tin g  extensions o f u t i l i t y  
systems to the site o f the project; th e  cost o f a pro ject includes, w ith o u t 
lim ita tio n , the cost o f fin a n c in g  the  project, in te res t charges before, 
d u rin g  or a fte r construction, expansion, o r acqu is ition  o f the project, 
costs re la ted to the de te rm ina tion  o f the fe a s ib ility , p lann ing , design or 
eng ineering o f the project and, to the  ex ten t de te rm ined necessary by 
the au th o rity , a dm in is tra tiv e  expenses, the  cost o f m ach inery o r equ ip ­
m ent to  be used in  the  opera tion o f the  pro ject and expenses o f in s ta lla ­
tion, rep lacement o r re h a b ilita t io n , and a ll o the r costs, charges, fees 
and expenses w h ich  m ay be de te rm ined by the a u th o r ity  to be neces­
sary to finance the  construction, expansion, o r acqu is ition :

(11>  "rea l p rope rty" means land  and r ig h ts  and in te res ts in  land, 
inc lud ing, w ith o u t lim ita t io n , in te res ts  less th an  fu ll t i t le  such as ease­
ments, uses, leases, and licenses;

(12 ) "sm a ll en te rp rise ”  means a business en te rp rise w h ich  is a 
project app lican t w ith  gross income o f 810,000,000 or less fo r its  annua l 
re po rtin g  period end ing im m ed ia te ly  before the app lica tion  to the 
a u th o r ity  for a loan. (S 1 ch 64 S LA  1967; am §§ 4, 5 ch 64 S LA  1977; 
am S 70 ch 106 SLA  1980: am SS 43 — 47. 5 1 ch 1 1 5  S LA  1981; am § 9 
ch 162 SLA 1984)

Re v i so r ’s notes .  — Formerly AS 
■14.61.220. Renumbered in I960.

Reorganized in 1984 to alphabetize the 
defined terms.

Effect  of  a m e nd m en t s .  — The 1980 
amendment,  in paragraph (2), inserted 
"single proprietorship" and substi tuted 
“which is not organized on a nonprofit 
basis" for "or u single proprietorship": in 
paragraph Ml, deleted "borough" 
preceding "assembly" and added "or a 
unified municipality" to the end; so 
changed paragraphs (5), ;(>), a  id (9i us to 
make a detailed comparison 
impracticable; deleted form1 r paragraph 
(71. which defined "project", in paragraph 
t81. substituted "or tangible personal prop­
erty. and. in connection with real prop­
erty" for "property" and "the cost of a 
project includes, without limitation, the

cost of financing the project” for "the cost 
of financing the project, including, without 
l imitation”; in paragraph (11), deleted 
"real" preceding "property" in two places; 
and added paragraphs (12)-(15).

The 1981 amendment  substi tuted "for 
any business purpose, other than" for 
"which is not organized" in paragraph (2i. 
The amendment  rewrote paragraphs (8i 
and 112). In paragraph (101, the amend­
ment added "expansion" following "con­
struction' '  in three places. The amendment 
also added paragraph (13'.

The 1984 amendment divided the 
formerly undivided subparagraph (A) of 
paragraph (Si into introductory language 
and items (i> and tiil and, in item lii), 
added "as or in connection with mass 
commuting vehicles: for local district 
heating or cooling; as a parking facility; or
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Donald G, Dunnbec, President 
Jefferson Economic Council

J 1 5 , 8 W 2 : 1 9  No.003 P.02

BORN; Minneapolis, Minnesota

EDUCATION: Graduate University of Minnesota, B.A. Urban Ceography 
Graduate Industrial Development Institute,
University of Oklahoma
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^ASSOCIATIONS:

J S f-

St, Paul Port Authority - 1971 to 1986 
Served aa Asolntant Executive Vice President and 
Director of Industrial Development for this 
quasi-public agency chat developed ten industrial 
parks and more chan 14 million square feet of office 
and commercial space.

Assistant Director of Industrial Development,
State of Minnesota 

Regional Industrial Planner,
St, Louis Regional Industrial Development Authority 

Area Development Representative,
Minnesota Natural Can Company

Industrial Development Research Council 
National Association of Office and Industrial Parka 
American Economic Development Council - Chairman-Elect 

of th« Council, a 1,500 member international economic 
development organisation headquartarod in.Chicago, for 
which 1 will serve aa Chairman for 1988-89.
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i C.L. HQ . y u  f  ~^Z>C ~C )O H O Hpr ic i.& y i ^ i c o  No . UU ? P .02

J E F F E R S O N  E C O N O M I C  C O U N C I L
1726 Cold Boulevard  • Building 22 •  Suit© 210 • G o ld e n . C o lo ra d o  80401*3219 • (303)278-6980

SUBJECT: Recant Accomplishments and Development Experience

The Jofferaon Economic Council ie a public/private county economic development 
corporation created in 1933 to retain und attract industry to the county. Wa 
are located on the weee aide of the Denver metropolitan areA, have a population 
of 440,000, and are home to euch flrme aa Adolph Coore, Martin M«r1ecca 
Astronautics Croup, Ball Corporation, Rockwell Internetional-Rocky Flats, COBB 
Laboratories and Federal Center.

We hAve a 12 person board of individuals from tha private sector, with county 
comraieelonero, chamber of commerce executives, city economic development 
Individuals and the president of the Colorado School of Mines serving aa 
ex-officio members. 1 have enclosed copies of our accomplishment Hat e for the 
past 2 1/2 years that will give you some Ides as to the type of Firms we have
worked to attract and retain In the county.

Prior to moving to Colorado In September 1986, I was employed by the St. Paul 
Port Authority ae Director of Znduatrlal Development and Assistant Executive 
Vice President for IS yeara. This is a quasi-public corporation operating 
within the city of St. Paul doing development work. When I joined the Port 
Authority in 1971 the assets were $60 million and at the end of 1986 they were 
$786 million. This growth is the result of the financing And construction of 
more than IS million square feet of industrial, commercial, office, hotela, 
msdlcal and residential within the city.

Enclosed is an October 1987 story on the Port Authority which highlighta many of 
the projects that were financed and built in tha early 80’s. The majority of
the industrial projects were built in one of the ten industrial parka owned and
developed by the Authority with the majority of the office and commercial apace 
in downtown St. Paul.

M EM O RA N D U M
DATE: 4 / 1 6 / 8 9

Hopefully this provides you with some of my background accomplishments and work 
and look forward to seeing you on Sunday.



1987 ACCOMPLISHMENTS

No.CO? P . 06

L U N M U E i.U'VV_ ... 
12/18/9

NEW
1. AMAX

2, BAll Anraflpaea

EMPLOYMENT
25

460

INVESTMENT 
$ 1 5 0 ,0 0 0 ;

u, ooo, ooo
3. Ball Aerospace 430 L5.;00,000

4. Charter Mndicol 120 6,000,000

5. C0BE Laboratories, Inc, — 250,000

6, InFarmation 40 100,00.0

7. Incarpraccr, Inc. 10 1,000,000

fl^iiartin Marietta 3,800 55,000,000

‘•A?...
9. SnholCRakyfl

oi&v:.
27 215,000

10, Trigon 6 15,000

11. tfoolr&etc Woolsrta r* (Addition) 45 675,000

12. Windeotf Traffic Products 25
4,990

200,000
91,605,000

IBTAIHED ,
13, Advanced DlofWv Technology 100 660,000

14,,COBF^aba>...

1 /r> W " :

20 v ’r \ 400,000 * . * 5

IS. COBB Xaba • 20 1,800,000

16, Day Bridge learning Center 55 *17,000,000

17. OrAC# Chapel . 6 0

Id. Lakewood Brick 100 0

19 i^Kaft'idnal" 8ki Patrol: t .• . ■ *••••>• . .
' '

20 1,050,000
120,910,000

Tocol New or Retained ?- 3H 9 212,515,000

ECONOMIC IKPACT 
"• 372 n«w ratal! firaa

3,399 additional non manufacturing Job*

5,417 now familtaa

■
. .

’  '  . w
• V & - *  . f t

1100, 909,000 personal lncom*

I 79,665,000 in rscaii solas

J 63,732,000 addiclonol bank deposits 
| 13,011,950 coliected I n  additional taxes

< .un
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h 9 J£■ ACCOMPLISHMENT

NEW
T. Ball Corporation (Weacm'nster)

2, Broomfield Cuoat House(Broomfield)

3, Bureau of Reclamation tLakeuood)

4, COBE Laboratories (Lakewood)

5, Coorc Ceramics (Colden)

6, Custom Molding (Arvada)

7, Electronic Data Systems (Lakewood)

8, PV«d .Cohmldr (Cntmfy)

9, Prod Schmidt (Lakewood)

10, Fred Schmidt (Westminster)

11, Miorolithics Corp. (Colden)

12, Protofcsl, Inc. (County)

13, U.S. Burearu of the Census (Lakewood) 

RETAINED/EXPANSION“117 Anpex (Colden)
12, Analytics (No. Jaffeo)

13. Boies Ceecade (Colden)

14, Columbine Systems (County)

15, Cooley Gravsl (County)

16. Coopsr Heat (Golden)

17, Eoich Olds/Jeep (County)

18. End Manufacturing Co. (Colden)

19. Classtech Solar Inc. (Arvada)

20. Leaf, Inc. (Wheat Ridge)

21, Minolta (Arvada)

EMPLOYMENT
32

15

2 0 0

1 0 0

1 0 0

80

150

45

45

45

45

6

2 0 0
1 ,063

85

2 0

2 1 0

50

1 0

80

0

25

7 5

150

1 2 / 1 6 / 8 8

7 5 0 .0 0 0  
1 3 ,8 9 0 ,0 0 0

2 , 0 0 0 , 0 0 0

1 2 0 . 0 0 0  

«aas«»

4 .0 0 0 .0 0 0  

2 , 2 0 0 , 0 0 0

325.000

5 .0 0 0 .0 0 0  

2 1 , 0 0 0 , 0 0 0

4 ,2 5 0 ,0 0 0

7 .0 0 0 .0 0 0

9 9 0 .0 0 0



22. Rem Line (Golden)

23. Ribbon Technology (Arvada)

24. Rockwell International (County)

25. Rodriguer Industrial Supply (Colden)

Tot'I New or Retained

ECONOMIC IMPACT
129 new retail firms

1.181 additional non manufacturing Jobs 
1,882 new families

$ 35,055,000 personal income 
I 27,675,000 In retail sales 
$ 22,140,000 additional bank deposits 
I 4,520,250 colic ? ted in additional taxes



NEW EMPLOYMENT
1» Amorican Express (Lakewood) 400

2, Cleveland Cliffs (Colden) 50

3, Silverado Electra Venture
at Kipling

Total New 450
mtmm

RETAINED/EXPANSION
1. Bandimere' Speedway (Morrison) 5

2 1 Denver Instrument (Arvsds) 1'/

Innoteck (Lakewood) 35

4, Sscurities Industry (Wheat Ridge)  75

Total Retained 122
mmmm

Total New or Retained 582

ECONOMIC IMPACT 
T I  new retail firms 
372 additional non mAnufaceurlng jobs 
5 9 4  new f a m i l i e s

$ 11,058,000 personal income 
$ 8,730,000 in retail aelea
I 6,984,000 additional bank deposits 
I 1,425,900 collected in additional taxes

INVESTMENT 
T  1,750,000

1 2 . 0 0 0 , 0 0 0

297,54 aore, mixed-uee industrial park 
at Kipling and C-470

13,750,000
fV*aiaM«ias«*s

3,200,000

525,000

0

735.000

4,460,000

118,210,000

198 9 ACCOMPLISHMENT 3/17/89





STEVE COWPER, GOVERNOR

D E P A R T M E N T  O F KEV EIV U E

TREASURY DIVISION 
February 22, 1990

ELEVENTH FLOOR 
STATE OFFICE BUILDING 
P.O. BOX SB
JUNEAU, ALASKA 9387 7-G*7CG

The Honorable M ike Szym anski 
Chairman
Senate Community & Regional Affairs Com m ittee 
Alaska State Legislature 
P. O. B ox  V  
Juneau, Alaska 99811

Dear Senator Szymanski:

At the request o f  your committee, I compare below  the estimated increases in Public 
E m ployees’ and Teachers’ Retirement System s ("PERS" and "TRS") contributions for 
certain m unicipalities and their expected increased revenue from taxes on PERS and TRS 
properly as a result o f  SB 308:

Increased Increased
Contributions Taxes

$ 80,376 $176,374
21,276 21,555
10,638 15,766
92.196 180.305

$204,486 $394,000

Anchorage 
Fairbanks 
Juneau
Other M unicipalities 

Total M unicipalities

N o municipality above stands to lose although Fairbanks appears to be a wash. - Although  
p th e r ^ u ip p a lM e s  as a whole benefit, i. is obvipus that atty mutuc-paiity which docs not 
have PERS or TRS property on its tax rolls would lose, though the amounts are f  
undoubtedly rather minor. yPERS and TRS foreclosed properties exist in — besides the 
abo're three m unicipalities -- only the following:

Bethel
Big Lake
Delta Junction
Dillingham
Eagle River
Glennallen
Homer
Kenai
Ketchikan
Kodiak
Palmei
Sand Point
Seward
Sitka
Soldotna
Valdez
Was ilia
Whittier

04.D12LH



The Honorable Mike Szymanski
February 22,1990
Page 2

Several o f  these m unicipalities have only one PERS or TRS parcel and might not gain from  
SB 308.

Also enclosed is the requested estimation o f  foreclosed property disposals in the com ing  
years.

Yours truly,

M ilton B . Barker 
Deputy Com m issioner

MBB/ph

en d s.

cc: The Honorable Drue Pearce 

90-38



OTHER REAL ESTATE OWNED SOLL (OREOS)
COMBINED PERS & TRS TRUSTS

ANNUAL OREOS
TOTAL OREOS SOLD

FY 87 88 £ l l , 3 5 8 , 6 5 5 22 £ 3 , 1 5 5 , 5 7 6

FY 83 144 £ 1 8 , 3 3 8 , 6 8 1 22 £ 2 , 7 6 6 , 9 3 7

FY 39 205 £ 2 3 , 7 3 7 , 5 4 8 31 £ 3 , 0 5 0 , 9 7 3

FY 90 ( ESTIMATED) 205 £ 2 3 , 7 8 7 , 5 4 8 40 £ 4 , 6 4 1 , 4 4 0

FY 91 (ESTIMATED) 185 £ 2 1 , 4 6 6 , 6 6 0 50 £ 5 , 8 0 1  , 8 0 0

FY 92 ( ESTIMATED) 145 £ 1 6 , 8 2 5 , 2 2 0 60 £ 6 , 9 6 2 , 1 6 0

P r o j e c t e d  OREO s a l e s  w i l l  i n c r e a s e  d u e  t o  e c o n o m i c  s t a b i l i t y l

A n n u a l  T o t a l  OREO i n c r e a s e  w i l l  r e v e r s e  a n d  c o n t i n u e  w i t h  s t e a d y  d e c l i n e  
due  t o  e c o n o m i c  s t a b i l i t y !

( E s t i m a t e s  f o r  F Y ' s  9 0 ,  91 and  92 a r e  b a s e d  o n  FY 89 a v e r a g e  f i g u r e s ;  
£ 1 1 6 , 0 3 6  p e r  l o a n )



STATE OF ALASKA 
1 9 9 0  LEGISLATIVE SESSION

B i l l  V e r s i o n :  SB 3 0 8  
P u b l i s h  D a t e :

FISCAL NOTE
REQUEST^..
R e v i s i o n  D a t e : ___________________________
T i t l e :  An A c t  r e l a t i n g  t o  t a x a t i o n  o f  
c e r t a i n  s t a t e  p r o p e r t y  b y  m u n i c i p a l i t i e s
S p o n s o r : P e a r c e _________________________________
R e q u e s t o r :  S e n a t e  C & RA_____________________

BXPENDITURES/REVENUES: ( T h o u s a n d s  o f  D o l l a r s )

A g e n c y  A f f e c t e d :  D e p a r t m e n t  o f  R e v e n u e  
BRU: PERS & TRS "

C o m p o n e n t s :_

1 1 FY 91 1 FY 92 1 FY 93 1 FY 9 4 1 FY 9 5 1 FY 96
! OPERATING 1 1 1 1 1 i
| PERSONAL SERVICES j 0 1 o 1 o 1 0 1 o 1 o
I TRAVEL I 0 1 o i 0 1 0 I o I o
| CONTRACTUAL I 0 i o i o 1 0 I 0 1 o
! SUPPLIES j 0 ! o 1 o 1 0 I 0 ! o
| EQUIPMENT 1 0 1 o 1 o 1 0 1 0 ; o
! LANDS & STRUCTURES j 0 1 0 1 o 1 0 ! o 1 o
i GRANTS, CLAIMS | 0 1 0 i o 1 0 1 0 1 o
j MISCELLANEOUS i 3 9 4 . 0 | 3 5 0 . 0 | 3 2 5 . 0 1 3 0 0 . 0 | 2 7 5 . 0 | 2 5 0 . 0
1 TOTAL OPERATING ! 3 9 4 . 0 | 3 5 0 . 0 | 3 2 5 . 0 1 3 0 0 . 0 | 2 7 5 . 0 | 2 5 0 . 0

1 CAPITAL 1 0 1 o 1 o 1 0 1 o 1 o

1 REVENUE 1 0 1 o 1 o 1 0 1 o 1 o

FUNDING: ( T h o u s a n d s  o f  D o l l a r s )
| GENERAL FUND | 0 1 o 1 o 1 0 1 o 1 o
! FEDERAL FUNDS ! 0 ! o 1 o 1 0 1 o ! o
t OTHER 1 3 9 4 . 0 | 3 5 0 . 0 | 3 2 5 . 0 1 3 0 0 . 0 | 2 7 5 . 0 | 2 5 0 . 0
! TOTAL 1 3 9 4 . 0 | 3 5 0 . 0 | 3 2 5 . 0 1 3 0 0 . 0 | 2 7 5 . 0 | 2 5 0 . 0

PO SI TIO NS:
| FULL-TIME ! 0 1 o 1 o 1 0 1 o 1 o
| PART-TIME 1 0 1 o 1 o 1 0 1 o 1 o
1 TEMPORARY ! 0 1 o 1 o 1 0 1 o 1 0

ANALYSIS: a t t a c h  a  s e p a r a t e  p a g e  f o r  a n a l y s i s .  No f i s c a l  i m p a c t  f o r  FY 9 0 .
T h e  t a x  o n  $ 2 3 . 5  m i l l i o n  o f  d e f a u l t e d  l o a n s  a t  a n  a v e r a g e  o f  17 m i l l s  w o u l d  e q u a t e  t o  
a p p r o x i m a t e l y  $ 3 9 4 , 0 0 0 .  O v e r  t h e  y e a r s ,  p r o p e r t y  a c q u i r e d  t h r u  f o r e c l o s u r e  s h o u l d  
d e c r e a s e .

P r e p a r e d  B y :  H i l t o n  B.  B a r k e r  
D i v i s i o n :  T r e a s u r y

A p p r o v e d  b y  C o m m i s s i o n

P h o n e : 
D a t e :

D a t e :

4 6 5 - 2 3 5 0

A g e n c y :  D e p a r t m e n t  o f  R e v e n u e

D i s t r i b u t i o n  ( b y  p r e p a r e r ) :  
L e g i s l a t i v e  F i n a n c e  
L e g i s l a t i v e  S p o n s o r  
R e q u e s t o r
O f f i c e  o f  M a n a g e m e n t  a n d  B u d g e t

Impacted Agency(ies) page _ ±  o f  J .
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Original sponsor(s): SEN. PEARCE

IN THE SENATE

4 /

BY THE C&RA COI4KITTEE 

CS FOR SENATE BILL NO. 308 (C&RA)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SIXTEENTH LEGISLATURE - SECOND SESSION

A  BILL

For an Act entitled: "An Act relating to taxation of certain state and

federal property by m u n i c i p a l i t i e s » and providing for 

an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section I. AS 14.25.200(a) is amended to read:

(a) Except as provided in AS 29.45.030(a)(1), member [MEi-IBERJ 

contributions and other amounts held in the system on behalf of a 

member or other person who is or may become eligible for benefits 

under the system are exempt from Alaska state and municipal taxes and 

are not subject to anticipation, alienation, sale, transfer, a s s i g n­

ment, pledge, encumorance, or charge of any kind, either voluntary or 

involuntary, before they are received by the person entitled to the 

amount under the terms of the system, and any attempt to anticipate, 

alienate, sell, transfer, assign, pledge, encumber, charge, or o t h e r­

wise dispose of any right to amounts accrued in the system is void. 

However, a member's right to receive benefits may be assigned under a 

qualified domestic relations order.

Sec. 2. AS 29.45.030(a) is amended to read:

(a) The following property is exempt from general taxation:

(1) municipal or [,J state [, OR FEDERALLY OWNED] property, 

except chat

(A) a private leasehold, contract, or other interest 

in the property is taxable to the extent of the interest!

(B) notwithstanding any other provision of lav, 

-1- CSSB 3 0 8 (C&BA)



property acquired by a political subdivision, agency, corpo­

ration, or other entity of the state through foreclosure or deed 

in lieu of foreclosure and retained as an investment of a state 

entity is t a x a b l e ?

(2) household furniture and personal affects of members of 

a householdi

(3) property used exclusively for nonprofit religious, 

charitable, cemetery, hospital, or educational purposes?

(4) property of a nonbusiness organization composed entire­

ly of persons with 90 days or more of active service in the armed 

forces of the United States whose conditions of service and separation 

were other than dishonorable, or the property of au auxiliary of that 

organization?

(5) money on deposit?

(6) the real property of certain residents of the state to

the extent and subject to the conditions provided in (e) of this

section?

(7) real property or an interest in real property that is 

exempt from taxation under 43 U.S.C.. 1620(d), as amended^

(8) property of a political subdivision, agency, corpo­

ration, or other entity of the United States to the extenc required by 

federal l a w .

* Sec. 3. AS 29.45 is amended by adding a new section t o  reau:

Sec,. 29.45.295. COLLECTION OF DELINQUENT TA ON CERTAIN STATE

OR FEDERAL PROPERTY. AS 29.45.300 - 29.45.490 do * apply to prop­

erty taxable under AS 29.45.030(a)(1) or (8). ’cipality may

bring an action in the superior court to compel pa>ru.. "-operty

taxes due from the .state or federal entity if the entity does not pay 

the amount due within six months after the date that the taxes are 

C S SS 308(C & R A ) - 2 -



3ec. 4. AS 39.35.500 is amended to read:

Sec. 39.35.500. SAFEGUARD OF EMPLOYEE FUNDS HELD 3Y THE SYSTEM. 

Except as provided in AS 2 9 . 4 5 . 0 3 0 ( a ) ( i) , employee [EMPLOYEE] c o n t r i­

butions and ocher amounts held in the system are exempt from Alaska 

3tate and local taxes. Amounts held on behalf of, or payable to, any 

employee or other person who is or m a y  become eligible for benefits 

under the system arc not subject to anticipation, alienation, sale, 

transfer, assignment, pledge, encumbrance, or charge of any kind, 

either voluntary or involuntary, before being received by the person 

entitled to the amount under the terras of the system. An attempt to 

anticipate, alienate, sell, transfer, assign, pledge, encumber, 

charge, or otherwise dispose of a right to amounts held under the 

system is void. However, an employee's right to receive benefits may 

be assigned under a qualified domestic relations order.

Sec. 5. AS 44.88. 140(a) is amended to read:

(a) Except as p rovided in AS 29.45.030(a)(1), the [THE] real and 

personal property of the authority a n d  its assets, income, and r e­

ceipts are declared to be the property of a political subdivision of 

the 3tate and, cogethor with any project or development project f i­

nanced under AS 44.38.155 - 44.88.159 or 44.38.172 - 44.83.177, and a 

leasehold interest created in a project or development project f i­

nanced under AS 44.88.155 - 44.88. 159 or 44.88.172 - 44.88. 177, d e­

voted to an essentiaL public and governmental function and purpose, 

and the property, assets, income, receipts, project, development 

project, and leasehold interests shall be exempt from all taxes and 

special assessments of the state or a political subdivision of the 

state, including, without limitation, ail boroughs, cities, mu n i c i p a l­

ities, school districts, public u t i l i t y  districts and other taxing

- 3 -  CSSB 3 0 8 (C&RA)



units. All bonds of the authority are declared to be isuued by a 

political subdivision of the state and for an essential public and 

governmental purpose and to be a public instrumentality, and the 

bonds, and the interest on them, the income from them and the transfer 

of the bonds, and all assets, income and receipts pledged to pay or 

secure the payments of the bonds, or interest on them, shall at all 

times be exempt from taxation by or under the authority of the state, 

except for inheritance and estate taxes and taxes on transfers by or 

in contemplation of death. Nothing in this section affects or limits 

an exemption f r o m  license fees, property taxes, or excise, income or 

any other taxes, provided under any other law, nor doe3 it create a 

tax exemption w i t h  respect to the interest of any business enterprise 

or ocher person, other than the authority, in any property, assets,

1 income, receipts, project, development project, or lease whether or

not financed under this chapter. By January 10 of each year, the 

authority shall submit to the governor and the legislature a report 

describing the nature and extent of the tax exemption of the property, 

assets, income, receipts, project, development project and leasehold 

interests of the authority under this section.

* Sec. 6. This Act cakes effect January 1, 1991.

j i

25 i!

26:;

27

26

29 |
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A l a s k a  S t a t e  L e g i s l a t u r e

3 11 1  C Street, Suite 150 
Anchorage, Alaska 99503 

(907)561-2038

During Session: 
P.O . Box V  

Juneau, Alaska 99811 
(907) 465-4993

S e n a t o r  D r u e  P e a r c e
D is tr ic t G 

MEMORANDUM

F R O M

T O :

- e O - X T -

R E : R e q u e s t  f o r  H e a r i n g  -  S B  3 0 8
R e l a t i n g  t o  t a x a t i o n  o f  c e r t a i n  s t a t e  p r o p e r t i e s  
b y  m u r  ' i p a l i t i e s

D A T E : J a n u a r y  1 6 ,  1 9 9 0

S e n a t e  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  i s  t h e  f i r s t  c o m m i t t e e  
o f  r e f e r r a l  f o r  S e n a t e  B i l l  3 0 8 ,  a n d  I  r e q u e s t  t h a t  a  h e a r i n g  
b e  s c h e d u l e d  f o r  t h i s  b i l l  a t  t h e  e a r l i e s t  p o s s i b l e  t i m e .

S o m e  a g e n c i e s  o f  t h e  S t a t e  a r e  t r e a t e d  d i f f e r e n t l y  i n  r e g a r d s  
t o  l o c a l  p r o p e r t y  t a x e s  o n  p r o p e r t y  o b t a i n e d  t h r o u g h  d e f a u l t  
o r  f o r e c l o s u r e .  F o r  i n s t a n c e ,  A l a s k a  H o u s i n g  F i n a n c e  
C o r p o r a t i o n  ( A H F C )  p a y s  l o c a l  p r o p e r t y  t a x e s  r e a l i z i n g  t h a t  
l o c a l  s e r v i c e s  c o n t r i b u t e  t o  t h e  v a l u e  o f  t h e i r  p r o p e r t y .  
H o w e v e r ,  a l t h o u g h  t h e  P u b l i c  E m p l o y e e s  R e t i r e m e n t  S y s t e m  
( P E R S )  , t h e .  T e a c h e r s  R e t i r e m e n t s  S y s t e m  ( T R S )  ,  a n d  t h e  A l a s k a  
I n d u s t r i a l  D e v e l o p m e n t  a n d  E x p o r t  A u t h o r i t y  ( A T D E A )  a l s o  
r e c e i v e  m u n i c i p a l  s e r v i c e s ,  t h e y  d o  n o t  p a y  t a x e s  o n  
p r o p e r t i e s  t h e y  h a v e  o b t a i n e d  t h r o u g h  f o r e c l o s u r e  b e c a u s e  o f  
l o c a l  p r o p e r t y  t a x  e x e m p t i o n s  o b t a i n e d  t h r o u g h  s t a t u t e .

S e n a t e  B i l l  3 0 8  w i l l  c o r r e c t  t h i s  i n e q u i t y  a n d  w i l l  g i v e  
m u n i c i p a l i t i e s  t h e  r e v e n u e  t o  w h i c h  t h e y  a r e  e n t i t l e d  f o r  t h e  
s e r v i c e s  t h e y  s u p p l y .

P a s s a g e  o f  t h i s  l e g i s l a t i o n  i s  s u p p o r t e d  b y  t h e  M u n i c i p a l i t y  
o f  A n c h o r a g e  a n d  t h e  A l a s k a  M u n i c i p a l  L e a g u e .

I f  y o u  h a v e  q u e s t i o n s ,  J o  F e n e t y  o f  m y  s t a f f  i s  t h e  c o n t a c t  o n  
t h i s  b i l l .

D P :  j f
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A 1  A d a m s

District L

Official Business

February  17, 1990

Senator  M ike  Szymanski ,  Chairman 
Senate Com m uni ty  and Regional  Ai 
Post Office Box V 
Juneau,  Alaska  99811

Dear Mike:

.. Commit tee

WHILE IN SESSION 
P.O. Box V 

State Capitol 
Juneau,  Alaska 99S11 

(907)465-3707

O U T  OF  SESSION 
P.O. Box 333 

Kotzebue, Alaska 99752 
(907)442-3245

3111 C  Street 
Anchorage,  Alaska 99503 

',907)561-7622

Unfor tuna te ly  I could  not  be p resen t  for  the  last C & R A  m eet ing  when 
Senate  Bill 308 was brought  up for  discussion.  I unders tand a work ing  
group has been formed to look at the bill. This letter is food for  thought on 
various matters  surrounding this legislation.

My first reaction to seeing the bill was a normal  one of  dist r ic t  protection.  
As such, I supported the amendment  that would  rem ove  A I D E A ’s holdings  
at the Red Dog Mine from taxation. The implicat ions  o f  the unamended 
vers ion  s te p p e d  for th  q u ic k ly  and there  w as  s u f f i c i e n t  s u p p o r t  for
excluding AIDHA's Red Dog interests.

Beyond those personal  concerns,  the bill raises  state  p o b cy  ques t ions  that
warrant  thorough  considera t ion .  It appears  to m e  that w ha t  is be ing
proposed in the bill runs agains t  a principle  of  taxation res traints  guarded 
in our Consti tution. Article IX, Section 4 states, "The real and personal  
property  of  the State or its poli t ica l subdiv is ions  shall  be ex em p t  from 
taxation under  condit ions and exemptions  which may be prov ided  by law."

It was in no way surpr is ing that  the Mat-Su Borough  entered  the p ic ture  
when the bill was being brought  up- there are co n s id e ra b le  p roper ty  
holdings by the state in Palmer that could be just if iably  added i f  this bill is 
endorsed.  In addit ion,  there are other  agr icul tural  proper ty  hold ings  that 
could eas ily  be justi fied  for inclusion. Nonetheless,  there are even deeper  
issues here.
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Senator  M ike  Szymanski

It will be s ta te  dol lars  used to pay  taxes to cer tain  municipal i t ies  which 
have both the taxing abil i ty and these holdings in their  boundar ies .  As 
such, the bill sets up a form of revenue sharing for  certa in  municipali t ies 
over  others. It also leaves less money for other  purposes.

Once we star t  this train going, where  does it  s top? Should we allow 
munic ipali t ies  to tax proper ty  investments  of  the A laska  P erm anen t  Fund? 
Should they be a l lowed to tax sta te  office buildings and court bui ldings  
within their c ity l imits? On what  basis can we say "yes" to one and not 
the other? The only argument  I 've seen is that the cities provide  support 
services  to these  bu i ld ings ,  yet they do the  same with all the o ther  
property held or owned by the state that sits in their boundaries.

Even if we say with this bill that i t can go ju s t  this far and no further, what 
property is being held with the PERS and TERS investments? What amount 
of money in taxes does this mean for  PERS and TERS?

I truly do  suppor t  munic ipa l i t ies  using w hat  ever  m eans  are legal and 
acceptable  to their ci t izens to raise  revenues. I am very concerned  that 
unless  we address  some of  the issues brought  forth here, that we are 
setting a precedent  that may be difficult  to jus t i fy  or  control in the future.

I wish the working group success in answering these questions.

Senator  A1 A dam s

cc: Senator Drue Pearce



A l a s k a  S t a t e  L e g i s l a t u r e

3111 C S treet, Suite 150 
A nchorage, Alaska 99503 

(907)561-2038

During Session: 
P.O . Box V 

Juneau , Alaska 99811 
(907) 465-4993

S e n a t o r  D r u e  P e a r c e
D is tr ic t G

S P O N S O R ' S  S T A T E M E N T

T O :

F R O M :

R E :

S e n a t o r  M i k e  S z y m a n s k i ,  C h a i r m a n
A l l  M e m b e r s  o f  t h e  S e n a t e  C o m m u n i t y  a n d  R e g i o n a l
A f f a i r s  C o m m i t t e e

S e n a t o r  D r u e  P e a

S e n a t e  B i l l
R e l a t i n g  t o  t a x a t i o n  o f  c e r t a i n  s t a t e  p r o p e r t i e s  
b y  m u n i c i p a l i t i e s

D A T E : F e b r u a r y  1 5 ,  1 9 9 0

S o m e  a g e n c i e s  o f  t h e  S t a t e  a r e  t r e a t e d  d i f f e r e n t  f r o m  o t h e r s  i n  
r e g a r d s  t o  l o c a l  p r o p e r t y  t a x e s  o n  p r o p e r t y  o b t a i n e d  t h r o u g h  
d e f a u l t  o r  f o r e c l o s u r e .  F o r  i n s t a n c e ,  A l a s k a  H o u s i n g  F i n a n c e  
C o r p o r a t i o n  ( A H F C )  p a y s  l o c a l  p r o p e r t y  t a x e s  r e a l i z i n g  t h a t  l o c a l  
s e r v i c e s  c o n t r i b u t e  t o  t h e  v a l u e  o f  t h e i r  p r o p e r t y .  H o w e v e r ,  
a l t h o u g h  t h e  P u b l i c  E m p l o y e e s  P e t i r e m e n t  S y s t e m  ( P E R S ) ,  t h e  
T e a c h e r s  R e t i r e m e n t  S y s t e m  ( T R S ) , a n d  t h e  A l a s k a  I n d u s t r i a l  
D e v e l o p m e n t  a n d  E x p o r t  A u t h o r i t y  ( A I D E A )  a l s o  r e c e i v e  m u n i c i p a l  
s e r v i c e s ,  t h e y  d o  n o t  p a y  t a x e s  o n  p r o p e r t i e s  t h e y  h a v e  o b t a i n e d  
t h r o u g h  f o r e c l o s u r e  b e c a u s e  o f  l o c a l  p r o p e r t y  t a x  e x e m p t i o n s  
o b t a i n e d  t h r o u g h  s t a t u t e .

S e n a t e  B i l l  3 0 8  w i l l  c o r r e c t  t h i s  i n e q u i t y  a n d  w i l l  g i v e  
m u n i c i p a l i t i e s  t h e  r e v e n u e  t o  w h i c h  t h e y  a r e  e n t i t l e d  f o r  t h e  
s e r v i c e s  t h e y  s u p p l y .

P a s s a g e  o f  t h i s  l e g i s l a t i o n  i s  s u p p o r t e d  b y  t h e  A l a s k a  M u n i c i p a l  
L e a g u e  a n d  t h e  M u n i c i p a l i t y  o f  A n c h o r a g e .

D P :  j f



S B  3 0 8
A m e n d m e n t  b y  P e a r c e  
2 / 1 5 / 9 0

B e g i n n i n g  o n  p a g e  1 ,  l i n e  2 9 :

18 ( B )  i n t e r e s t s  i n  r e a l  p r o p e r t y  h e l d  a s  ~ i v e s t m e n t s  b v  t h e  
t e a c h e r s 1 r e t i r e m e n t  s y s t e m  o f  A l a s k a  u n d e r  A S  1 4 . 2 5  o r  t h e  p u b l i c  
e m p l o y e e s 1 r e t i r e m e n t  s y s t e m  o f  A l a s k a  u n d e r  A S  3 9 . 3 5 ,  a n d  
i n t e r e s t s  a c q u i r e d  t h r o u g h  f o r e c l o s u r e  o r  a c c e p t e d  t h r o u g h  a  d e e d  
i n  l i e u  o f  f o r e c l o s u r e  b v  t h e  A l a s k a  I n d u s t r i a l  D e v e l o p m e n t  
A u t h o r i t y  u n d e r  A S  4 4 . 8 8  a r e  t a x a b l e  a s  p r o v i d e d  i n  A S  2 9 . 4 5 . 0 1 0  -  

2 9 . 4 5 .  6 0 0 ; 11



d e p a r t m e n t  Commerce a n d  d *v w o n  

E c o n o m i c  D e v e l o p m e n t  A I  D E A

B ILL  N U M B E R  S P O N S O R

SB 3 0 8  P e a r c e
SHORT TTTLE C F  BILL

An A c t  r e l a t i n g  t o  t a x a t i o n  o f  c e r t a i n  s t a t e  p r o p e r t y  b y  m u n i c i p a l i t i e s

DEPAR TM ENT  PO SIT IO N

O p posed

PR EP AR ED  B Y  / )  A  /  '  °*TE

B e r t r a m  L .  Wagnon,  AIDEA 1 / 2 2 / 9 0
C O M M IS S IO N E R S  S IG N A T U R E  DATE

" 
^

C
O c: Z •xmAARY

O THER  A G E N C IE S  a f f e c t e d  b y  B ILL

D e p a r t m e n t  o f  R e v e n u e  
(PERS & TERS)

C O N ST IT U EN T  G ROUPfS l A F F E C T E D  BY B IL L

O R G A N IZ A T IO N A L  SUPPORT FO R  B ILL

M u n i c i p a l i t i e s  a n d  l o c a l  G o v e r n m e n t s

O R G A N IZ A T IO N A L  O PPO S IT IO N  T O  B ILL

F ISC A L  IM P A C T : □  N O N E  F IS C A L  NO TE A TT A C H ED

B A C KG R O UN D ILEG ISLA T IVC  INTENT

T h e  i n t e n t  o f  t h i s  b i l l  i s  t o  p l a c e  a l l  r e a l  p r o p e r t y  o f  t h e  A u t h o r i t y  o n t o  t h e  t a x  
r o l l s  o f  t h e  m u n i c i p a l i t y  w i t h i n  w h i c h  i t  i s  l o c a t e d .  C u r r e n t  l a w  e x e m p t s  p r o p e r t y  o f  
t h e  A u t h o r i t y  f r o m  t a x a t i o n .  T h i s  b i l l  w o u l d  m a k e  s u c h  p r o p e r t y  t a x a b l e .

A NA LYS IS  O F  B ILU P R O G R A W  EFFECTS

M a k e s  a l l  r e a l  p r o p e r t y  o f  t h e  A u t h o r i t y  s u b j e c t  t o  r e a l  p r o p e r t y  t a x e s  e f f e c t i v e  
J a n u a r y  1 ,  1 9 9 0 .  T h o s e  p r o p e r t i e s  t h a t  w e r e  o n c e  l o a n s  a n d  t h r o u g h  d e f a u l t  h a v e  s i n c e  
b e c o m e  o t h e r  r e a l  e s t a t e  o w n e d ,  w o u l d  r e s u l t  i n  a  t a x  b i l l  o f  a p p r o x i m a t e l y  $ 4 0 0 , 0 0 0  
u t i l i z i n g  a  1 5  m i l l  l e v y .

T h e  DeLong M o u n t a i n  T r a n s p o r t a t i o n  S y s t e m  w o u l d  b e  t a x a b l e  u n d e r  t h i s  l e g i s l a t i o n  and  
u t i l i z i n g  a  v a l u e  o f  $ 1 5 0  m i l l i o n  f o r  t h e  r o a d  a n d  p o r t  a t  4  m i l l s  ( . 0 0 4 )  w o u l d  e q u a t e  
t o  a  t a x  b i l l  o f  $ 6 0 0 , 0 0 0 .

Thf. r e t r o a c t i v e  d a t e  o f  J a n u a r y  1 ,  1 9 9 0  w o u l d  c r e a t e  a  t a x  b i l l  f o r  c a l e n d e r  1 9 9 0 .

a m e n o m e n t s  p r o p o s e d

I t  i s  r e c o m m e n d e d  t h a t  t h o s e  p . o j e c t s  t h a t  t h e  A u t h o r i t y  o w n s  a n d  o p e r a t e s  w i t h  no  
i n t e n t  t o  s e l l  ( R e d  D o g ,  D o c k  p r o j e c t  a t  U n a l a s k a ,  e t . a l . ) ,  b e  e x c l u d e d  f r o m  a n y  f o r m  o f  
t a x a t i o n .  P r o p e r t i e s  a c q u i r e d  t h r o u g h  f o r e c l o s u r e  o n  d e f a u l t e d  l o a n s  w o u l d  b e  t a x a b l e  
t o  t h e  r e s p e c t i v e  m u n i c i p a l i t y .  T h e  r e t r o a c t i v e  e f f e c t i v e  d a t e  b e  d e l e t e d  a n d  r e p l a c e d  
w i t h  a  J a n u a r y  1 ,  19 9 1  d a t e .

01O0»ip*y. 3-S8)

PLEA** ATTACH A SEPARATE SHEET FOR ADOmOMAL COMMENTS OR ANALYSE*.



MUNICIPALITY OF ANCHORAGE 1989 LEGISLATIVE PROGRAM 
T I T L E :  T a x  L i a b i l i t y  f o r  C e r t a i n  S t a t e  A g e n c y  P r o p e r t i e s  A . S .

1 4 . 2 5 . 2 0 0 ,  A . S .  3 9 . 3 5 . 5 0 0  a n d  A . S .  4 4 . 6 1 . 1 4 0

8 P E C I A L  L E G I S L A T I V E  R E Q U E S T :

A m e n d  t h e s e  s t a t u t e s  b y  a d d i n g  a n d  d e l e t i n g  a s  i n d i c a t e d :

A . S .  1 4 . 2 5 . 2 0 0 .  " E x e m p t i o n s  f r o m  t a x a t i o n  a n d  p r o c e s s .  T e a c h e r s  
r e t i r e m e n t  s a l a r i e s  a n d  o t h e r  a m o u n t s  h e l d  i n  t h e  r e t i r e m e n t  f u n d  o n  
b e h a l f  o f  t h e  t e a c h e r s  a r e  e x e m p t  f r o m  S t a t e  a n d  M u n i c i p a l  t a x e s ,  
e x c e p t  f o r  p r o p e r t y  o w n e d  i n  f e e  b y  t h e  f u n d  f o r  i n v e s t m e n t  p u r p o s e s  
o r  a c q u i r e d  t h r o u g h  h o l d i n g  o f  s e c u r i t y  i n t e r e s t s , a n d  a r e  n o t  
s u b j e c t . . . "

A . S .  3 9 . 3 5 . 5 0 0 .  " N o i a - a l i e n a t i o n  o f  a m o u n t s  h e l d  b y  t h e  s y s t e m .  
E m p l o y e e  c o n t r i b u t i o n s  a n d  o t h e r  a m o u n t s  h e l d  i n  t h e  p e n s i o n  f u n d  a r e  
e x e m p t  f r o m  S t a t e  a n d  l o c a l  t a x e s ,  e x c e p t  f o r  p r o p e r t y  o w n e d  i n  f e e  
b y  t h e  f u n d  f o r  i n v e s t m e n t  p u r p o s e s  o r  a c q u i r e d  t h r o u g h  h o l d i n g  o f  
s e c u r i t y  i n t e r e s t s .  E x c e p t  w i t h  r e s p e c t  t o  . . .  A n  a t t e m p t  t o  
a n t i c i p a t e ,  a l i e n a t e ,  s e l l ,  t r a n s f e r ,  a s s i g n ,  p l e d g e ,  e n c u m b e r ,  
c h a r g e ,  o r  o t h e r w i s e  d i s p o s e  o f  a  r i g h t  t o  a m o u n t s  h e l d  u n d e r  t h e  
s y s t e m  e x c e p t  a s  m e n t i o n e d  i n  t h i s  s e c t i o n ,  i s  v o i d .

A . s .  4 4 . 6 1 . 1 4 0 .  E x e m p t i o n  f r o m  t a x a t i o n ,  ( a )  T h e  r e a l  a n d  p e r s o n a l  
p r o p e r t y  o f  t h e  a u t h o r i t y  a n d  i t s  a s s e t s ,  i n c o m e  a n d  r e c e i p t s  a r e  
d e c l a r e d  t o  b e  t h e  p r o p e r t y  o f  a  p o l i t i c a l  s u b d i v i s i o n  o f  t h e  S t a t e  
a n d  [ ,  t o g e t h e r  w i t h  a n y  p r o j e c t  f i n a n c e d  u n d e r  t h i s  c h a p t e r  a n d  a  
l e a s e h o l d  i n t e r e s t  c r e a t e d  i n  a  p r o j e c t  o c c u p a n t  o r  o t h e r  p e r s o n  
u n d e r  t h i s  c h a p t e r ,  d e v o t e d  t o  a n  e s s e n t i a l  p u b l i c  a n d  g o v e r n m e n t a l  
f u n c t i o n  a n d  p u r p o s e ,  a n d  t h e  p r o p e r t y ,  a s s e t s ,  i n c o m e ,  r e c e i p t s ,  
p r o j e c t  a n d  l e a s e h o l d  i n t e r e s t s  s h a l l  b e  e x e m p t  f r o m  a l l  t a x e s  a n d  
s p e c i a l  a s s e s s m e n t s  o f  t h e  S t a t e  o r  a  p o l i t i c a l  s u b d i v i s i o n  o f  t h e  
S t a t e ,  i n c l u d i n g ,  w i t h o u t  l i m i t a t i o n ,  a l l  b o r o u g h s ,  c i t i e s ,  
m u n i c i p a l i t i e s ,  s c h o o l  d i s t r i c t s ,  p u b l i c  u t i l i t y  d i s t r i c t s  a n d  o t h e r  
t a x i n g  u n i t s . ]  s h a l l  b e  e x e m p t  f r o m  r e a l  a n d  p e r s o n a l  p r o p e r t y  t a x e s ,  
e x c e p t  f o r  p r o p e r t y  o w n e d  i n  f e e  b y  t h e  a u t h o r i t y  f o r  i n v e s t m e n t  
p u r p o s e s  o r  a c q u i r e d  t h r o u g h  t h e  h o l d i n g  o f  s e c u r i t y  i n t e r e s t s .

B A C K G R O U N D / J U S T I F I C A T I O N :

A g e n c i e s  o f  t h e  S t a t e  a n d  F e d e r a l  g o v e r n m e n t  a r e  t r e a t e d  d i f f e r e n t l y  
i n  r e g a r d s  t o  l o c a l  p r o p e r t y  t a x e s  o b t a i n e d  t h r o u g h  d e f a u l t  o r  
f o r e c l o s u r e .  A H F C  a n d  HUD a r e  t w o  a g e n c i e s  t h a t  c o m m i t  t h r o u g h  
r e g u l a t i o n  o r  l e g i s l a t i o n  t o  p a y  l o c a l  p r o p e r t y  t a x  i n  r e a l i z a t i o n  
t h a t  l o c a l  s e r v i c e s  c o n t r i b u t e  t o  t h e  v a l u e  o f  t h e i r  p r o p e r t y .  T h e  
F a r m e r s  H o m e  A d m i n i s t r a t i o n ,  P u b l i c  E m p l o y e e s  R e t i r e m e n t  S y s t e m ,  t h e  
T e a c h e r s  R e t i r e m e n t  S y s t e m  a n d  t h e  A l a s k a  I n d u s t r i a l  D e v e l o p m e n t  
A u t h o r i t y  a r e  a l s o  g o v e r n m e n t  a g e n c y  i n v e s t o r s  w h o  o b t a i n  p r o p e r t y  
t h r o u g h  d e f a u l t ,  b u t  d o  n o t  p a y  ' l o c a l  p r o p e r t y  t a x  c l a i m i n g  e x e m p t i o n  
t h r o u g h  t h e  a b o v e  m e n t i o n e d  s t a t u t e s  a n d  A . S .  2 9 . 4 5 . 0 3 0  ( a ) l .

S T A F F  C O N T A C T :  B o b  N e l s o n ,  C h i e f  F i s c a l  O f f i c e r ,  3 4 3 - 6 6 1 0

V
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D e p t . o t  Commerce
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E X P E N D I T U R E S / R E V E N U E S :  (Thousands of Dollars)

OPERATING' FY 91 FY 92 FY 93 FY 94 FY  95 FY 96
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS 1 , 0 0 0 . 0 1 , 0 0 0 . 0 1 , 1 0 0 . 0 1 . 2 0 0 . 0 1 , 2 0 0 . 0 1 , 2 0 0 . 0
TOTAL OPERATING 1 , 0 0 0 . 0 1 , 0 0 0 . 0 1 , 1 0 0 . 0 1 , 2 0 0 . 0 1 , 2 0 0 . 0 1 , 2 0 0 . 0

CAPITAL
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FU N D IN G :  (Thousands of Dollars)

GENERAL FUND 
FEDERAL FUNDS 
OTHER 
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1 ,0 0 0 .0 1 ,0 0 0 .0 1 , 1 0 0 . 0  1 1 ,2 0 0 .0 1 , 2 0 0 . 0 1 , 2 0 0 . 0
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P O S I T I O N S :

FULL-TIME
PART-TIME
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1
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The  t a x  on  $27  m i l l i o n  o f  d e f a u l t e d  l o a n s  a t  a n  a v e r a g e  o f  15 m i l l s  w o u l d  e q u a t e  
t o  a p p r o x i m a t e l y  $ 4 0 0 , 0 0 0 .  T h e  DeLong M t n s .  T r a n s p o r t a t i o n  P r o j e c t  a t  $ 1 5 0  
m i l l i o n  a t  4 m i l l s  w o u l d  e q u a t e  t o  a p p r o x i m a t e l y  £ 6 0 0 , 0 0 0 .  O v e r  t h e  y e a r s ,  
p r o p e r t y  a c q u i r e d  t h r u  f o r e c l o s u r e  s h o u l d  d e c r e a s e  w h i l e  d e v e l o p m e n t  p r o j e c t s  
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ADDENDUM TO FISCAL NOTE FOE SB 308

LOCAL GOVERNMENT #  PROPERTIES ASSESSED VALUE AIDEA PAYMENT
( E x c l u d i n g  B a n k

 ________^ - _ _ — = = = = = =  o v n e d  p o r t i o n !

M u n i c i p a l i t y  o f  A n c h o r a g e 39 $ 1 7 , 4 3 4 , 4 0 0 $ 2 9 2 , 0 0 1

F a i r b a n k s  N o r t h  S t a r  B o r o u g h 6 2 , 0 8 8 , 6 2 0 3 2 , 3 9 2

K e n a i  P e n i n s u l a  B o r o u g h 5 2 , 6 0 2 , 9 0 0 2 7 , 4 1 8

M ' a t a n u s k a  S u s i t n a  B o r o u g h 7 2 , 1 4 8 , 8 0 0 2 6 , 5 9 2

C i t y  & B o r o u g h  o f  J u n e a u 2 5 6 5 , 0 0 0 6 , 9 0 5

C i t y  & B o r o u g h  o f  S i t k a 1 8 2 5 , 7 3 0 3 , 6 0 6

C i t y  o f  V a l d e z 1 8 1 7 , 4 0 0 1 2 , 2 2 0

N o r t h  S l o p e  B o r o u g h 1 4 8 2  r 9 0 0 8 , 8 7 1

TOTAL 62 $ 2 6 , 9 6 5 , 7 5 0 $ 4 1 0 , 0 0 5



A M E N D H E N T

6 - 1 332Aa
Cook

OFFERED IN THE SENATE BY SEN. PEARCE

TO: SB 308

Page 1, line 6, after "state":

Insert "and federal"

Page 1, line 11:

Delete "AS 29.45.030(a)"

Insert "AS 2 9 . 4 5 . 0 3 0 ( a ) (1V

Page 1, line 25, after "municipal":

Delete ","

Insert ”o£ [,]"

Delete ", or federally owned"

Insert "[, OR FEDERALLY OWNED]

Page 1, line 29, through page 2, line 5:

Delete all material and insert:

" (B) notwithstanding anv other provision of law7, p r o p­

erty acquired by a political subdivision, agencv. c o r p o r a t i c . or 

other eiiLiLy of ihc state through foreclosure or deed in lieu of 

foreclosure and retained as an Investment of a state e n t i t y  is 

t a x a b l e ;"

-1  - 3/29/90



/ 6 - 1 332Aa
C o o k

Page 2, xine 20, after "amended":

Insert

(8) property of a political subdivision, agency, corpora- 

tion, or other entity of the United States to the extent required by 

federal lav"

Page 2, line 22, after "STATE":

Insert "OR FEDERAL PROPERTY."

Page 2, lines 23 - 29:

Delete all material.

Insert "AS 29.45.300 - 29.45.490 do not apply to property taxable

under AS 29.45.030(a)(1) or (8). A m u nicipality may bring an action in the 

superior court to compel payment of property taxes due from the state or 

federal entity"

Page 3, line 1 :

Delete "of this section,"

Dele te "state"

Page 3, line 5:

Delete "AS 29.45.030(a)"

Insert "AS 2 9 . 4 5 . 0 3 0 ( a ) (;;

Page 3, line 18:

Delete "AS 29.45.030(a)"

- 2 - 3 / 2 9 / 9 0



b -  I J 3 2 A a  
Cook

insert "AS 29.45.030(a) m n

-3- 3 / 2 9 / 9 0



M a t a n u s k a - S u s i t n a  B o r o u g h
P.O. BOX 1600. PALMER, ALASKA 99645-1008 • PHONE 745-9642 

ASSESSMENT DEPARTMENT
February 14, 1990

Senate Community & Regional Affairs Committee 
Senators Szymanski, Frank, Pearce, Pourchot and Adams 
Mail stop .2100 
Juneau, AK 99811

RE: SB 308

Dear Senators:

I am writing this letter in support of SB 308 a u thorizing 
taxation of properties held b y  state and federal agencies as a 
consequence of the grantee's default on an obligation such as a 
promissory note or deed of trust. The Alaska Municipal League's 
1990 Policy Statement, Section 8, Page 10, provides as follows:

Tax ■Liability for Certain State, or Federal .Agency 
Prop e r t i e s : The League supports legislation to require 
payment of property taxes by state or federal agencies 
for real property owned' by the agency for investment 
purposes or acquired through holding of security 
i n t e r e s t s .

The underlying rationale for the AML's policy position is 
that properties purchased by a private person or entity secured 
though the assets of a state or federal agency, even after the 
property reverts to the agency due to a default on the u n d e r l y­
ing obligation, continue to receive municipal services. The 
state or federal agencies, therefore, should continue to b e a r  
their share of the burden for funding the municipal services 
which benefit the property. State agencies that may succeed i n  
interest to a defaulted property are the Public Employees' 
Retirement System, tho Teachers' Retirement System, the A l a s k a  
Industrial Development and Export Authority Agency, the A l a s k a  
Permanent Fund, the Agricultural Revolving Loan Fund; F e d eral 
agencies include the Farm Home Administration and the Small 
Business Administration. Of course, the list is not all i n c l u­
sive, and other agencies may be successors-in-interest to 
defaulted property. This is not to say that all properties h e l d  
by state agencies should be taxable. For example, most public 
property conveyed pursuant to public land disposal programs 
which reverts back to the agencies due to the grantee's or 
contract purchaser's default should not be taxable.



Senators Szymanski, Frank, Pearce, P o u r c h o t  a n d  A d a m s
F ebr ua ry  14, 1990
Page 2

I have also attached to this letter a proposed a m e n d m e n t  for 
inclusion in SB 308, which clarifies existing law r e g a r d i n g  the 
taxation of property reverting to federal or state a g e ncies. 
The impetus for this amendment to SB 308 is due to a s t a t e - w i d e  
problem involving the taxability of Farmers Home A d m i n i s t r a t i o n  
property, Late last year the Farmers Home A d m i n i s t r a t i o n  t o o k  
the position that property reconveyed to it subsequent to the 
default of the private purchaser was exempt from t a x ation, 
notwithstanding the waiver of sovereign immunity c o n t a i n e d  ir. 42 
U.S.C. 1640(H). Subsection C related to the taxation of f e d e r­
ally-held properties as authorized by federal statutes e l i m i­
nates the legal argument under existing law that such p r o p e r t y  
is exempt from taxation. Section 2(a)(C) is typical of p r o v i­
sions in statute of other states.

I will be in Juneau on February 28 and March 1, 19 9 C a n d  
will be available to discuss this matter should the c o m m i t t e e  
conclude such an approach to be advisable. I remain a v a i l a b l e  
should you have any questions and will be available at the 
Legislative teleconference held on SB 308 held at 3:30 on 
February 15, 1990.

Sincerely,
M A TANUSKA-SUSITNA B O R O U G H

Borough Assessor

Encs.

cc; Scott Burgess, AML 
.Mike Worley, DCRA 
Steve vansant, Anchorage 
Mary Keller, Anchorage

MG:sah

12\02149O-3



SU GGES TE D A M EN DM EN TS TO SB 308

P a g  e 
L i n e

P a g  e 
L i n e

P a g  e 
L i n e

P a g  e  
L i n e

P a g  e 
L i n e

P a g  e 
L i n e

1
6 F o r  a n  A c t  e n t i t l e d  " An  A c t  R e l a t i n g  t o  T a x a t i o n  o f

C e r t a i n  S t a t e  a n d  F e d e r a l  P r o p e r t y  b y  M u n i c i p a l i t i e s ;  
a n d  P r o v i d i n g  f o r  a n  E f f e c t i v e  D a t e . "

1
1 1  ( a )  E x c e p t  a s  p r o v i d e d  i n  AS 2 9 . 4 5 . 0 3 0  ( a )  ( 1 )

1
2 3  * S e c .  2 .  AS 2 9 . 4 5 . 0 3 0  ( a )  i s  a m e n d e d  t o  r e a d :

( a )  t h e  f o l l o w i n g  p r o p e r t y  i s  e x e m p t  f r o m  g e n e r a l  t a x a t i o n :

( 1 )  M u n i c i p a l ,  S t a t e ,  o r  F e d e r a l l y  o w n e d  p r o p e r t y ,  
e x c e p t  t h a t

( A ) a  p r i v a t e  l e a s e h o l d ,  c o n t r a c t ,  o r  o t h e r  i n t e r e s t  
i n  t h e  p r o p e r t y  i s  t a x a b l e  t o  t h e  e x t e n t  o f  t h a t  
i n t e r e s t ;

( B )  p r o p e r t y  h e l d  b y  s t a t e  o r  f e d e r a l  e n t i t i e s  a s  t h e  
r e s u l t  o f  f o r e c l o s u r e  o r  a c c e p t e d  t h r o u g h  a  d e e d  i n  
l i e u  o f  f o r e c l o s u r e  a n d  n o t  u s e d  o r  o c c u p i e d  f c - r  
a d m i n i s t r a t i v e  p u r p o s e s  b y  a n  e x e m p t  e n t i t y  s h a l l  h e  
t a x a b l e .

( C )  p r o p e r t y  o f  t h e  U n i t e d  S t a t e s ,  i t s  a g e n c i e s  o r  
i n s t r u m e n t a l i t i e s  i s  e x e m p t  f r o m  t a x a t i o n  o n l y  t o  t h e  
e x t e n t  t h a t  t a x a t i o n  t h e r e o f  i s  f o r b i d d e n  b y  f e d e r a l  
l a w .

2
2 2  * S e c .  3 .  AS 2 9 . 4 5 . 2 9 5  C o l l e c t i o n  o f  D e l i n q u e n t  T a x e s

o n  c e r t a i n  S t a t e  a n d  F e d e r a l  p r o p e r t y .

P r o p e r t y  t a x a b l e  u n d e r  AS 2 9 . 4 5 . 0 3 0  ( a ) ( 1 )  ( B ) i s
e x e m p t  f r o m  p r o v i s i o n s  o f  AS 2 9 . 4 5 . 3 0 0  -  2 9 . 4 5 . 4 8 0 .

A m u n i c i p a l i t y  m a y  b r i n g a c t i o n  i n  a n a p p r o p r i a t e
c o u r t  t o  c o m p e l  p a y m e n t  o f p r o p e r t y  t a x e s , i n d u c i n g
p e n a l t i e s ,  c o l l e c t i o n  c o s t s a n d  i n t e r e s t d u e  f r e t  a
s t a t e  o r  f e d e r a l  a g e n c y  i f t h e  a g e n c y  i s d e l i n q u e n t
i n  p a y m e n t  a f t e r  t h e  d a t e  t h a t  t h e  t a x e s  a r e  d u e .

3
5 E x c e p t  a s  p r o v i d e d  i n  AS 2 9 . 4 5 - 9 3 0  ( a )  ( 1  )

3
1 8  E x c e p t  a s  p r o v i d e d  i n  AS 2 9 . 4 5 . 0 3 0  ( a )  ( 1 )



ALASKA, ASSOCIATION OF ASSESSING OFFICERS

February 23, 1990

Senate Ccrnrtunity and Regional Affairs Corrmittee 
Senators Symanski, Frank, Pearce, Porchot and Adams 
Mail Stop 2100 
Juneau, Alaska 99811

RE: Alaska Association of Assessing Officers Position on 
SB 308 - Taxation of Certain State Agencies

Dear Senators:

The purpose of this letter is to clarify to the Committee why the 
Alaska Association of Assessing Officers and several municipalities 
have taken a supportive position on SB 308, We do believe, however, 
that the bill as introduced, does not accurately reflect the intent of 
our Association or the AML Policy Statement and should be amended. We 
will offer an amendment in this letter.

This legislation was requested due to the fact that there are millions 
of dollars of assessed values being removed from assessment rolls 
across the State by certain government agencies which have foreclosed 
on property In which they have a security interest. Seme of tlie State 
agencies are exempted by the statutes which created the agency, while 
others, like Alaska Housing Finance Corporation, are required to pay 
taxes.

There are three agencies which constitute the. majority of the property 
described above: Alaska Industrial Development and Export Authority 
(AJDEA), Public Employees Retirement System (PERS), and the Teachers 
Retirement System (TRS). These agencies participate in the financing 
of carmercial properties and when a foreclosure occurs, the agencies 
are listed on the documents as owner and consequently, are automat­
ically exempted.

j *

In many cases, the properties are leased and the agencies collect the 
rents. The rents obtained by the agency should approximate market 
rents, which will have a built in factor for taxes. If the agency 
rents at be lew market rents, they have an unfair advantage over the 
private sector in that they are not responsible for payment of proper­
ty taxes. This creates an Inequity not only for the private sector 
which competes with the agencies, but also shifts the tax burden away 
from these properties while they receive the same services they did 
while in private ownership.

We realize that not all properties owned by these agencies may be 
rented or if so, may not command a positive cash flew, hcwever, they are



P a g e  2

carpeting with the private sector, receiving comparable services and 
yet still maintain a distinct advantage over nonpar able property 
within the same jurisdiction.

We have recently encountered a situation whereby certain federal 
agencies, which are taxable pursuant to federal law, insist that they 
are exempted by our own state statutes. AS 29.45.030(a)(1) states:

"29,45.030. Required exemptions. (a)The following property is exempt 
from general taxation:

(1) municipal, state, or federally owned property, except that a 
private leasehold, contract, or other interest in the 
property is taxable to the extent of tha interest."

This language seems to exempt all federal property regardless of any 
permissive taxing language which may Joe contained in federal law. We 
believe that by dianging the current statute to allow for taxation of 
these properties, if permissive federal law exist3, this problem will 
be solved. Currently, several large federal agencies, such as FDIC, 
FSLIC, HUD and VA, pay municipalities taxes for property which they 
have taken title to under a foreclosure proceeding. Farmers Home 
Administration has chosen not to make tax payments, citing as part of 
their argument, AS 29.45.030(a)(1).

Therefore, we request that the ccrmittee reccmrend passage of SB 308 
with the following amendments:

Page 1

Line 6 - For an Act entitled: "An Act relating to taxation of certain
state and federal properties by municipalities? and providing for an 
effective date.11 '

Page 1

Line 11 - Except as provided in AS 29,45.030(a)(1), .....

Page 1

Line 23 - *Sec. 2. AS 29.45.030(a) is amended to read:
(a)

except that

The following property is exenpt fru;> general taxation: 
(1) municipal, state, or federally owned property,

(A) a private leasehold, contract, or other interest 
in tlie property is taxable to the extent of the

T *
(B)^pn^>erty held by/state entities as a result of 
foreclosure or -accepts!" through a deed in lieu of 
foreclosure and not used* for administrative purposes by 
an exertptentity shall be taxable to the extent 
provided in other provisions of lawT



Page 3

0  (C) property of the Ifnlted States, its agencies, or 
Instrumentalities Is exempt from taxation only t o‘the 
extent that taxation 'thereoPl 6 forbidden by federal 
law.

Page 2

bine 22 - Sec. 29.45.295 Collection of Delinquent Taxes on Certain 
State and Federal Property.

(a) Property taxable under A3 29.45.030 (a)(1)(B) 
and (cT Is exempt from provisions of AS 29.45.300 
through 29.45.480.

(b) A municipality tray bring action in the superior

state or federal, aq
W f  '.U IW  JLJiUC-.J-* -J? U U U C  Will a .

'ency il the agency is delinquent in
payment after the cLate that the taxes are due.

Page 3

Line 5 - Except as provided ir. AS 29.45.030(a) (1)

Page 3

Line 18 - Except as provided in AS 29.45.030(a) Jjl)_

We would like to express our appreciation to each marker of this 
Ccmnittee for the dedication shown in attempting to cure the 
inequities found in our tax laws. We remain available to you for 
questions and hope tliat you will take advantage of the vast amount of 
information and expertise which exist within our Association.

Sincerely,

ALASKA ASSOCIATION OF ASSESSING OFFICERS

Mickey Keller 1 
President

Steve Van Sant 
Vice President



TELEPHONE 
(907) 586-1325 
FAX 463-5 180

217 SECOND STREET, SUITE 200 
IUNEAU, ALASKA 99801

F e b r u a r y  1 5 ,  1 9 9 0

MEMORANDUM

TO:  S e n a t o r  M i k e  S z y m a n s k i ,  C h a i r m a n
M e m b e r s  o f  t h e  S e n a t e  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  C o m m i t t e e

FROM: S c o t t  A .  B u r g e s s ,  E x e c u t i v e  D i r e c t c r C ;

S U B J E C T :  SB 3 0 8  -  T a x a t i o n  o f  C e r t a i n  S t a t e  P r o p e r t y  b y  M u n i c i p a l i t i e s

T h e  A l a s k a  M u n i c i p a l  L e a g u e  s u p p o r t s  SB 3 0 8  b u t  r e q u e s t s  t h a t  t h e  s p o n s o r  
a n d  t h e  C o m m i t t e e  c o n s i d e r  a m e n d m e n t s  t o  b r o a d e n  a n d  c l a r i f y  t h e  e f f e c t s  o f  
t h e  l e g i s l a t i o n .  I h a v e  a t t a c h e d  a n  e x c e r p t  f r o m  t h e  AML’ s  1 9 9 0  M u n i c i p a l  
P l a t f o r m  w h i c h  p r o v i d e s  a  j u s t i f i c a t i o n  f o r  w h y  c e r t a i n  p r o p e r t y  o f  t h e  
s t a t e  a n d  f e d e r a l  g o v e r n m e n t  a n d  t h e i r  a g e n c i e s  s h o u l d  n o t  b e  e x e m p t  f r o m  
p r o p e r t y  t a x a t i o n  b y  m u n i c i p a l i t i e s .

A s  t o  a m e n d m e n t s ,  t h e  A l a s k a  M u n i c i p a l  L e a g u e  s u p p o r t s  a m e n d m e n t s  w h i c h  
p r o p e r l y  a n d  a d e q u a t e l y  c o m p e n s a t e  l o c a l  g o v e r n m e n t s  t h r o u g h  t a x  r e v e n u e s  
f o r  m u n i c i p a l  s e r v i c e s  w h i c h  h e l p  p r o t e c t  a n d  m a i n t a i n  t h e  v a l u e  o f  s t a t e  
a n d  f e d e r a l  i n v e s t m e n t  p r o p e r t y  o w n e d  a s  a  r e s u l t  o f  f o r e c l o s u r e .

I am a w a r e  t h a t  a n  a m e n d m e n t  w i l l  b e  o f f e r e d  b y  t h e  s p o n s o r  ( a t t a c h e d )  t o  
c l a r i f y  t h e  t y p e s  o f  i n t e r e s t s  h e l d  b y  P E R S ,  T R S  a n d  A ID A  w h i c h  a r e  s u b j e c t  
t o  t a x a t i o n .  T h e  AML s u p p o r t s  t h e  a m e n d m e n t  t o  t h e  e x t e n t  t h a t  i t  c l a r i f i e s  
t h e  t y p e s  o f  p r o p e r t y  o f  t h o s e  a g e n c i e s  w h i c h  a r e  t a x a b l e ,  e . g .  i t  w o u l d  
e x c l u d e  t h e  R e d  Dog  M i n e  r o a d  f i n a n c e d  b y  A I D A  i n  t h e  N o r t h w e s t  A r c t i c  
B o r o u g h ) .  I t  h a s  b e e n  b r o u g h t  t o  my a t t e n t i o n  h o w e v e r  t h a t  t h e  a m e n d m e n t  
d o e s  n o t  g o  f a r  e n o u g h  t o  c o v e r  a l l  p r o p e r t y  a n d  p u b l i c  e n t i t i e s .  I n  t h e  
s e c o n d  p a r t  o f  t h e  a m e n d m e n t  w h i c h  r e f e r s  t o  " i n t e r e s t s  a c q u i r e d  t h r o u g h  
f o r e c l o s u r e  b y  t h e  A l a s k a  I n d u s t r i a l  D e v e l o p m e n t  A u t h o r i t y , "  p r o p e r t y  
a c q u i r e d  b y  PERS  a n d  TRS t h r o u g h  f o r e c l o s u r e  s h o u l d  a l s o  b e  i n c l u d e d .

An i s s u e  h a s  b e e n  r a i s e d  t h a t  s e v e r a l  f e d e r a l  a g e n c i e s  q u e s t i o n  t h e  t a x a t i o n  
o f  t h e i r  p r o p e r t i e s  u n l e s s  t h e  a u t h o r i t y  i s  s p e c i f i c a l l y  g r a n t e d  b y  s t a t e  
s t a t u t e .  A s u g g e s t e d  a m e n d m e n t  t o  c l a r i f y  t h i s  a u t h o r i t y  i s  a t t a c h e d .  AML 
s u p p o r t s  t h i s  a m e n d m e n t  a n d  s u g g e s t s  t h a t  t h e  t i t l e  o f  t h e  b i l l  b e  c h a n g e d  
t o  i n c l u d e  " . . .  c e r t a i n  s t a t e  a n d  f e d e r a l  p r o p e r t i e s . . . "

F i n a l l y ,  t h e  i s s u e  h a s  b e e n  r a i s e d  t h a t  a l l  p r o p e r t y  o f  s t a t e  a n d  f e d e r a l  
g o v e r n m e n t  o r  t h e i r  a g e n c i e s  b e  t a x a b l e  i f  1 )  t h e y  a r e  h e l d  a s  i n v e s t m e n t s ;  
2 )  a r e  t h e  r e s u l t  o f  f o r e c l o s u r e  o r  a c c e p t e d  t h r o u g h  a  d e e d  i n  l i e u  o f  
f o r e c l o s u r e ;  3 )  n o t  u s e d  o r  o c c u p i e d  f o r  a d m i n i s t r a t i v e  p u r p o s e s ;  o r  4 )  n o t

M E M B E R  OF T H E  NATIONAL LEAGUE OF C IT IES  AND  THE N A ~ O N A L  ASSOC IAT ION O F  C O U N T IES



Senate C&RA Committee re: SB 308
February 15, 1990
Page 2

s p e c i f i c a l l y  e x e m p t  b y  s t a t e  o r  f e d e r a l  l a w .

I h a v e  a t t a c h e d  a  c o p y  o f  a  l e t t e r  t o  t h e  C o m m i t t e e  f r o m  G a r y  L e w i s ,  B o r o u g h  
A s s e s s o r ,  M a t a n u s k a - S u s i t n a  B o r o u g h ,  w h i c h  s u g g e s t s  l a n g u a g e  f o r  t h e  
C o m m i t t e e ’ s  c o n s i d e r a t i o n  o n  s e v e r a l  o f  t h e  i s s u e s  o u t l i n e d  a b o v e  a n d  
o t h e r s .  M r .  L e w i s  i s  a l s o  a  m e m b e r  o f  t h e  AML L e g i s l a t i v e  C o m m i t t e e .  I  
u n d e r s t a n d  t h a t  s e v e r a l  m u n i c i p a l  o f f i c i a l s ,  i n c l u d i n g  M r .  L e w i s  w i l l  b e  
a v a i l a b l e  o n  t e l e c o n f e r e n c e  t o  p r o v i d e  e x p e r t  t e s t i m o n y .

A g a i n ,  t h e  AML s u p p o r t s  SB 3 0 8  b u t  r e q u e s t s  s e v e r a l  a m e n d m e n t s  t o  b r o a d e n  
i t s  a p p l i c a t i o n  t o  a l l  a p p r o p r i a t e  p r o p e r t y  o f  s t a t e  a n d  f e d e r a l  a g e n c i e s .  
T h a n k  y o u .

c c :  S e n a t o r  P e a r c e  
M i k e  W o r l e y  
G a r y  L e w i s

E n c l o s u r e s

sab1:sb308tax



T h e  A l a s k a  M u n i c i p a l  L e a g u e  s u p p o r t s  l e g i s l a t i o n  t o  r e q u i r e  p a y m e n t  o f  l o c a l  

p r o p e r t y  t a x e s  b y  s t a t e  a n d  f e d e r a l  a g e n c i e s  f o r  r e a l  a n d  p e r s o n a l  p r o p e r t y  o w n e d  

b y  t h e  a g e n c y  f o r  i n v e s t m e n t  p u r p o s e s  o r  a c q u i r e d  t h r o u g h  h o l d i n g  o f  s e c u r i t y  

i n t e r e s t s .

The various agencies of the State and the federal government are treated differently with 
regard to local property tax on property obtained through default or foreclosure. The 
Alaska Housing Finance Corporation and the Department of Housing and Urban 
Development are two agencies that have made a commitment, through regulation or 
legislation, to pay local property taxes in recognition of the fact that local services 
contribute to the value of their property.

On the other hand, other government agency investors that obtain property through 
default, such as the Farmers Home Administration, Public Employees Retirement System, 
Teachers Retirement System, and Alaska Industrial Development and Export Agency, do 
not pay local property taxes, claiming exemption under the provisions of AS 
29.45.031 (a) 1. Local governments are required to provide services such as roads, 
utilities, and police and fire protection, sen/ices that help protect and maintain the value 
of resale property owned by these agencies, and the agencies have an obligation to 
support these services as a cost of owning investment property.



Add: (C) property of the United states, its agencies or
instrumentalities is exempt from taxation only to the 
extent that taxation thereof is forbidden by federal 
law.

SB 308 Page 2, after line 5,



M e f t c s r m s f £ a * $ u s f f R S i  B o r o u g h
P.O. BOX 1608, PALMAR. ALASKA 99545-1608 * PHONE 745-3642 

ASSESSMENT DEPARTMENT
February 14, 1990

Senate Community « Regional Affairs Committee 
Senators Szyxr.anaki, Frank, Pearce, Fourchot and Adams 
Mail Stop 2 1 0 0  
Juneau, a x  99811

RE: SB 3 0 8

D e a r  S e n a t o r s :

I am writing this letter in support of SB 308 authorizing 
taxation of properties held by state and federal agencies as a 
consequence of the g r a n t e e’s default on an obligation such as a 
promissory note or deed of trust. The Alaska Municipal l e a g u e’s 
1990 Policy Statement, Section 5, Page 10. provides as follows;

Tax Liability ..■■for.. .Certain _state Agency
Properties: The League supports legislation to require 
payment of proparty taxes by state or federal agencies 
for real property owned b y  the agency for investment 
purposes or acquired through holding of security 
i n t e r e s t s .

The underlying rationale for the A M L 1e policy position is 
that properties purchased by a private person or entity secured 
though tha assets of a state or federal agency, even after the 
property reverts to the agency cue to a default on the underly­
ing obligation, continue to receive municipal services. The 
state or federal agencies, therefore, should continue to bear 
their share of the burden fcr funding the municipal services 
which benefit the property. State agencies that may succeed in 
interest to a defaulted property are the Public Employees' 
Retirement System, the Teachers' Retirement System, the Alaska 
Industrial Development and Expert Authority Agency, the Alaska 
Permanent Fund, the Agricultural Revolving Loan fund; Federal 
agencies include cne Farm Hone Administration and the Small 
Business Administration. Of course, the list is not ail inclu­
sive, and other agencies may be succesaore-in-intereat to 
defaulted property. This i g  not to aay that all properties held 
by state agencies should be taxable. For example, most puolic 
property conveyed pursuant to public land disposal programs



S e n a t o r s  S z y iA a n 3 k i , F r a n k ,  P e a r c e ,  F o u r c h o t  an d  Adam s 
F e b r u a r y  1 4 , 1930 
P a g e  2

I  h a v e  a l s o  a t t a c h e d  t o  t h i s  l e t t e r  a  p r o p o s e d  a m e n d m e n t  f o r  
i n c l u s i o n  i n  S 3  3 0 2 ,  w h i c h  c l a r i f i e s  e x i s t i n g  l a v /  r e g a r d i n g  t h e  
t a x a t i o n  o f  p r o p e r t y  r e v e r t i n g  t o  f e d e r a l  c r  s t a t e  a g e n c i e s .  
T h e  i m p e t u s  f o r  t h i s  a m e n d m e n t  t o  S 3  3 0 8  i s  c u e  t o  a  s t a t e - w i d e  
p r o b l e m  i n v o l v i n g  t h e  t a x a b i l i t y  o f  F a r m e r s  H o m e  A d m i n i s t r a t i o n  
p r o p e r t y .  L a t e  l a s t  y e a r  t h e  F a r m e r s  H o m e  A d m i n i s t r a t i o n  t o o k  
t h e  p o s i t i o n  t h a t  p r o p e r t y  r e c c n v e y e d  t o  i t  s u b s e q u e n t  t o  t h e  
d e f a u l t  o f  t h e  p r i v a t e  p u r c h a s e r  w a s  e x e m p t  f r o m  t a x a t i o n ,  
n o t w i t h s t a n d i n g  t h e  w a i v e r  o f  s o v e r e i g n  i m m u n i t y  c o n t a i n e d  i n  4 2  
U . S . C .  1 5 4 0  C H ) . S u b s e c t i o n  C r e l a t e d  t o  t h e  t a x a t i o n  o f  f e d e r ­
a l l y - h e l d  p r o p e r t i e s  a s  a u t h o r i z e d  b y  f e d e r a l  s t a t u t e s  e l i m i ­
n a t e s  t h e  l e g a l  a r g u m e n t  u n d e r  e x i s t i n g  l a w  t h a t  s u c h  p r o p e r t y  
i s  e x e m p t  f r o m  t a x a t i o n .  S e c t i o n  2 ( a ) ( 0 )  i s  t y p i c a l  o f  p r e v i ­
s i o n s  i n  s t a t u t e  o f  o c h e r  s t a t e s .

1  w i l l  b e  i n  J u n e a u  o n  F e b r u a r y  2 8  a n d  M a r c h  1 ,  1 9 9 C  a n d  
w i l l  b e  a v a i l a b l e  t o  d i s c u s s  t h i s  m a t t e r  s h o u l d  t h e  c o m m i t t e e  
c o n c l u d e  s u c h  a n  a p p r o a c h  t o  b e  a d v i s a b l e .  I  r e m a i n  a v a i l a b l e  
s h o u l d  y o u  h a v e  a n y  q u e s t i o n s  a n d  w i l l  b e  a v a i l a b l e  a t  t h e  
L e g i s l a t i v e  t e l e c o n f e r e n c e  h e l d  o n  S 3  3 0 8  h e l d  a t  3 : 3 0  o n  
F e b r u a r y  1 5 ,  1 9 5 0 .

S i n c e r e l y ,
MATA M U 3KA-S USITNA BOROUGH

G A R X / L E W I S  
B o r o u g h  A s s e s s o r

E n c s .
\

c c :  S c o t t  B u r g e s s ,  AML
K i k e  W o r l e y ,  D C R A  
S t e v e  V a r . S a n t ,  A n c h o r a g e  
M a r y  K e l l e r ,  A n c h o r a g e

M G : s a h

12\02149 0-3



Line 6 For an Act entitled "An Act Relating to Taxation of Certain State and 
Federal Property by Municipalities arid Providing an Effective Cate."

Page 1
Lina 11 (a) Except as provided in A329.45.030(a) (1)

Page 1
Line 23 Sec 2 AS29.45.030(a) is amended to read:

(a) tha following property is exempt from general taxation:
(1) Municipal, State or Federally owned property except that

(A) a private leasehold, contract, or other interest in the 
property is taxable no the extent of that interest;

(B) property held by State or Federal entitles as tha resuit 
of foreclosure or ~~gv ceoted through a", deed in lieu "or 
foreclosure and not used or occupied-" for adTdr.istrative 
purposes by an axercct entity shall he taxable,'
* — . — — — w — g— ■—  ■ — ■— — — --- — —— —  — . .—

(C) crcpertv of the United ' States, Its agencies or 
jusstrurnsntalities is exeircr. frorn, taxation only to the extent 
that ta>:aticri"thereof is forbidden by federal law.

Page 2 ’
Line 22 Sec 3 AS29.45.225 Collection of Delinquent Taxes on certain state and 
Federal property.

Property taxable under AS 22.45.030(a) Q) (3) Is exernpt from provisions 
o f A S ^ . 45.300— 29.45 ,4gff '

A municipality 
payment of s:
Interest due i ______     _
in payment after the date that the taxes~~are due.

Pago 3
Line 5 Except as provided in A529.45.030(a) (i;

Page 3
Line IS Except as provided in AS29.45.030(a) (1)

S'JSSS.ST33 &SMDMgK?S TC S3 3Cb

Page 1

Contact: Gary A. Lewis, Assessor 
Matanuska-Susitna Borough



R E C E I V E D

C I T Y  O F  P A L M E R 1*  9,9au

23! W. EVERGREEN AVE 
PALMER. ALASKA 99645 Phone (907) 745-3271

A HOME RULE CITY

M a r c h  6 ,  1 9 9 0

T h e  H o n o r a b l e  M i k e  S z y m a n s k i  
S e n a t o r
S t a t e  o f  A l a s k a  
B o x  V
J u n e a u ,  A l a s k a  9 9 8 1 1

R E :  S e n a t e  B i l l  3 0 8
T a x a t i o n  o f  C e r t a i n  S t a t e  P r o p e r t i e s

D e a r  S e n a t o r  S z y m a n s k i ,

T h e  C i t y  o f  P a l m e r  i s  i n  f a v o r  o f  S e n a t e  B i l l  N o .  3 0 8 ,  " A n  
A c t  R e l a t i n g  t o  t h e  T a x a t i o n  o f  C e r t a i n  S t a t e  P r o p e r t y  b y  
M u n i c i p a l i t i e s . "

W i t h  t h e  w i d e s p r e a d  n u m b e r  o f  v a c a n t  p r o p e r t i e s  i n  t h e  C i t y  
o f  P a l m e r  a s  a  r e s u l t  o f  t h e  e c o n o m i c  d o w n t u r n  i n  1 9 8 5 ,  w e  
h a v e  b e e n  h i t  e x t r e m e l y  h a r d  b y  t h e  n u m b e r  o f  p r o p e r t i e s  
w h i c h  a r e  t a x - e x e m p t  p r o b a b l y  m o r e  t h a n  m o s t  c o m m u n i t i e s .

S e n a t e  B i l l  3 0 8  w o u l d  p r o v i d e  t h e  C i t y  o f  P a l m e r  w i t h  s o m e  
r e l i e f  b y  t a x i n g  v a c a n t  p r o p e r t y  o w n e d  b y  t h e  v a r i o u s  
r e t i r e m e n t  s y s t e m s  a s  w e l l  a s  t h e  A l a s k a  I n d u s t r i a l  
D e v e l o p m e n t  A u t h o r i t y .

T h i s  b i l l  w o u l d  e l i m i n a t e  t h e  t u r n i n g  o n  a n d  t u r n i n g  o f f  o f  
t h e  t a x a t i o n  e f f o r t  w h e n  a  p r o p e r t y  b e c o m e s  v a c a n t  e v e n  
t h o u g h  i t  i s  o w n e d  b y  a  q u a s i - p u b l i c  a g e n c y .  I n  t h e  r e a l  
w o r l d ,  y o u  s t i l l  p a y  t a x e s  o n  p r o p e r t y  w h e t h e r  i t  i s  o c c u p i e d  
o r  n o t  a n d  i f  i t  i s  y o u r  d o m i c i l e  o r  i n c o m e  p r o p e r t y .

B e i n g  a  g o v e r n m e n t  c e n t e r  h a s  a  n a t u r a l  b u i l t - i n  n u m b e r  o f  
e x e m p t  p r o p e r t i e s  w h i c h  d o  n o t  c o n t r i b u t e  t o  t h e  l o c a l  t a x  
e f f o r t .  T h e  i n v e s t m e n t  b y  t h e  v a r i o u s  s t a t e  a g e n c i e s  s u c h  a s  
T R S ,  P E R S ,  a n d  A I D A  w a s  f o r  m o n e t a r y  g a i n  a n d  n o t  c h a r i t y .  
T h e r e f o r e ,  i f  t h e y  e n j o y  r i c h e s ,  t h e y  s h o u l d  a l s o  s h a r e  t h e  
s p o i l s .

A G R O W I N G  FRONTIER IN THE HEART OF THE MATANUSKA VALLEY



T h e  H o n o r a b le  M ik e  S z y m a n s k i
M a rc h  6 , 1 9 9 0

W e  u r g e  y o u r  s u p p o r t  o f  S e n a t e  B i l l  3 0 8  w h i c h  w o u l d  r e q u i r e  
T R S ,  P E R S  a n d  A I D A  t o  p a y  t h e i r  f a i r  s h a r e  o f  t h e  p r o p e r t y  
t a x e s  i n  b o t h  t h e  g o o d  t i m e s  a n d  l e a n  t i m e s .

S h o u l d  y o u  h a v e  a n y  q u e s t i o n s ,  p l e a s e  f e e l  f r e e  t o  c o n t a c t  
r . 3 .

Y o u r s  t r u l y ,

D a v i d  L .  S o u l a k  
C i t y  M a n a g e r  
C i t y  o f  P a l m e r

D L S / c a c

c c :  S c o t t  B u r g e s s ,  AML
M a y o r  C a r t e 1



A HOME RULE CITY

M a r c h  6 ,  1 9 9 0

T h e  H o n o r a b l e  J i m  D u n c a n  
S e n a t o r
S t a t e  o f  A l a s k a  
B o x  V
J u n e a u ,  A l a s k a  9 9 8 1 1

R E :  S e n a t e  B i l l  N o .  4 8 3
A n  A c t  R e l a t i n g  t o  G o l f  C a r t s

D e a r  S e n a t o r  D u n c a n ,

A f t e r  r e a d i n g  S e n a t e  B i l l  N o .  4 8 3 ,  " A n  A c t  R e l a t i n g  t o  G o l f  
C a r t s , "  t h e  C i t y  o f  P a l m e r  i s  o p p o s e d  t o  s u c h  l e g i s l a t i o n .

T h e  a d v e n t  o f  t h e  a l l - t e r r a i n  v e h i c l e  h a s  p l a y e d  h a v o c  n o t  
o n l y  f o r  t h e  C i t y  o f  P a l m e r  b u t  a r e a s  t h r o u g h o u t  t h e  S t a t e .  
T h e  A T V s  a r e  o p e r a t e d  b y  b o t h  u n d e r - a g e  p e o p l e  a s  w e l l  a s  
a d u l t s  w h o  h a v e  a  d i s r e g a r d  f o r  p u b l i c  a n d  p r i v a t e  p r o p e r t y .

I n  t h e  l i c e n s i n g  o f  g o l f  c a r t s ,  t h i s  w i l l  s e n d  a  m e s s a g e  t o  
t h e  o w n e r s  t h a t  a  v e h i c l e  o f  t h i s  t y p e  c a n  b e  o p e r a t e d  
a n y w h e r e  s i n c e  t h e y  h a v e  p a i d  t h e  r e g i s t r a t i o n  f e e .  G r a n t e d  
t h a t  a  g o l f  c a r t  h a s  b u i l t  i n  s a f e t y  m e a s u r e s  b u t  w e  w o u l d  b e  
n a i v e  t o  a s s u m e  t h a t  t h e s e  m e c h a n i s m s  w o u l d  r e m a i n  u n a l t e r e d .

T h e  A T V s  h a v e  c r e a t e d  a  l o t  o f  s u f f e r i n g  f o r  m a n y  f a m i l i e s  
n o t  o n l y  i n  A l a s k a  b u t  t h r o u g h o u t  t h e  e n t i r e  U n i t e d  S t a t e s .
A s  I  s e e  S e n a t e  B i l l  4 8 3 ,  w e  a r e  o f f e r i n g  o n e  m o r e  m o d e  o f  
t r a n s p o r t a t i o n  w h i c h  c a n  i n f l i c t  h u r t  u n n e c e s s a r i l y  u p o n  o u r  
f e l l o w  c i t i z e n s .  G o l f  c a r t s  w e r e  d e s i g n e d  a n d  i n t e n d e d  t o  b e  
u s e d  o n  a  g o l f  c o u r s e ,  n o t  o n  t h e  p u b l i c  s t r e e t s  o r  r i g h t s -  
o f - w a y .

T h e  c i t y  o f  P a l m e r  i s  o p p o s e d  t o  S e n a t e  B i l l  N o .  4 8 3 .

A G R O W I N G  FRONTIER IN THE HEART OF THE MATANUSKA VALLEY



T h e  H o n o r a b le  J i m  D u n can
M a rc h  6 ,  1 9 9 0

A s  a  f i n a l  n o t e ,  t h e  C i t y  h a s  r e c e i v e d  i n q u i r i e s  a s  t o  
w h e t h e r  o r  n o t  w e  w o u l d  b e  i n t e r e s t e d  i n  p r o c u r i n g  t h e  g o l f  
c a r t s  n o w  l o c a t e d  i n  J u n e a u  f o r  u s e  o n  o u r  n e w  g o l f  c o u r s e .

S h o u l d  y o u  h a v e  a n y  q u e s t i o n s ,  p l e a s e  f e e l  f r e e  t o  c o n t a c t  
m e .

Y o u r s  t r u l y ,

D a v i d  L .  S o u l a k  
C i t y  M a n a g e r  
C i t y  o f  P a l m e r

D L S / c a c

c c :  S e n a t o r  K e r t t u l a
S e n a t o r  S z y m a n s k i  

- ;  R e p r e s e n t a t i v e  M e n a r d  
R e p r e s e n t a t i v e  L a r s o n  
M a y o r  C a r t e '
A l a s k a  M u n i c i p a l  L e a g u e
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ST A T E  O F A L A SK A  
1990  L E G IS L A T IV E  S E S S IO N

BILL VERSION : CSSB 308
PUBLISH PATH : _ ______
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FISCAL NOTE
R E Q U E S T :       ^

bep'c. or Commerce 
Agency ATT**;Led: . o i E c o n o m i c  D o \ a l o p p i e n r .
9 R U  : A l ^ t :  k ?  I n d u A r r i  a l  Q p v . vl .npmen. ' :

e r t a a n  s c a r e  p r o p e r t y  b v  m u n i c i p a l i t i e s  , ,-.a ? y r> c . r r  A n r h o r i r v  __________

Re\;aon Dale:  ______  . __ _ ________ ___
T)uv  : Art A c t  r e l a t i n g  t o  c a x a L l o n  o f

Sponsor: P e a rce
Requestor '• S e n a t e  C & RA 

EXPEND ITURES/REVENUES: (Thousands o f Dollars)

Components :.

OPERATING FY 91 FY 92 FY 93 FY 94 FY 95 FY 96

PERSONAL SERVICES 
TRAVEL
c o n t r a c t u a l
SUPPLIES 
EQUIPMENT 
LAND A STRUCTURES 
GRANTS, CLAIMS 
MISCELLANEOUS . 4 0 0 , 0 4 0 0 . 0 1 0 0  1 . 4 o V n ___ 4 0 0 . 0 4 0 0 . 0
TOTAL OPERATING 4 0 0 . 0 4 0 0 . 0 4 0 0 . 0  | 4 0 0 . 0 4 0 0 . 0 4 0 0 . 0

CAPITAL 1
REVENUE

FU N D IN G

GENET AL FUND
!  <««•• !!»■ HU../

I^E R A L  FUNDS
OTHER •i 00 • 0 4 0 0 .0 . .. 4 0 0 . 0 ._ * ()0 J ) 4 0 0 . 0
TOTAL, 4 0 ^ . 6 4 0 0 .0 -  a u i j i 4 OO . O

PO S IT IO N S :
FULL TIME
pa r t -t im e
TEMPORARY

A N A L Y SI S : (Attach a  separate page if necessary) Kc- f i s c a l  impnot;  f o r  FY 9 0 .
The  r a x  or; $27  r n i i l i o n  o f  d e f a u l t e d  l o a n s  a t  a n  a v e r a g e  o f  15 i t i l l e  v o u l d  e c u n t  
t c  a p p r o x i m a t e l y  S < « 0 0 , 0 0 0 . 0 0 .  O v e r  r h e  y e a r s ,  p r o p e r t y  a c q u i r e d  t h r o u g h  f o r e ­
c l o s u r e s  s h o u l d  d e c r e a s e  v i r i l e  t h e  v a l u e  o f  p r o p e r t y  w i l l  i n c r e a s e .  No p r o p e r c  
o v n e e  b y  t h e  A u t h o r i t y  u n d e r  i t s  d e v e l o p m e n t  u r o g r a m  a r e  i n c l u d e d  ( D e h o n  
. • . o u r r a i n )  a s  SB 508  a s  a m e n d e d  w o u l d  . iac p u p  t h e a  o n  t h e  t a x  f o i l s .

Prepared b y :
Division :

Approved by Commissioner •
Agency: — ____________ _

Distribution (by preparer) : 
' . -gtsladve Finance 
Legislative Sponsor 
Requestor
Office of  Managanetv and Budget 
Impacted Agcncy(ics) i~gtf ol



•jy  TO F I SCAT. jjQTK fo r

LOCAL GOVERNMENT # PROPERTIES ASSESSED VATUE AJDKA PAYMENT
( E x c l u d i n g  B a n k

 --------         ^ v a g d - M r x l a n l

M u n i c i p a l i t y  o f  A n ch o ra g e 39 $ 17 ,4 34 ,400 $292 ,0 0 1

F a ir b a n k s  N o r th  S ta r  B o ro u g h 6 2 ,088 ,620 32 ,392

Ken i ' ‘ f n i n s u la  B o rou gh 5 2,602,900 2 7 ,4 18

M a ta n u s ka  S u s i tn a  B o rough 7 2 ,14 8 ,80 0 26 ,592

C i t y  & B o ro u g h  o f  Jun#*au O 565,000 6 ,905

C i t y  B o ro u g h  o f  S i t k a 1 6 25 ,730 3 ,6 0 6

C i t y  o f  V a ld e z 3 1 7 , 4 0 0 12 ,2 2 0
N o r th  S lo p e  Bo rough 1 _______ X , .8 7 1

TOTAL 62

1
o

| 
H* $4.10,00.
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FISCAL NOTE

Revision Date;______________________________________Agency Affected: C o m m e r c e  & E c o n o m i c  L e v .
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c e r t a i n  s t a t e  p r o p e r t y  b y  m u n i c i p a l ! t i e s ____________ E x p o r t  A u t h o r i t y _________________

Sponsor: P ea rce    Components :____________________ ._________
Requestor:___ S f i n a t e . . £ & M ----------------------------  -----------------------------------------------------------------

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING FY 91 FY 92 FY 93 FY 94 FY 95 FY 96
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS 400.0 400.0 400.0 400.0 . . 450.0 400.0
TOTAL OPERATING 400.0 400.0 400.0 400.0 400.0 400.0

CAPITAL

REVENUE

FUNDING: (Thousands of Dollars)
GENERAL FUND 
FEDERAL FUNDS 
OTHER 
TUTAL

4 0 0 .0 400 0 .. 4 0 0 .0 . . . 40 0  0 4 0 0  n ann.n.
4 00  0 non o ____4 I1 Q J L . _____d fl£ U L - — nnn,n — r io n .n .

POSITIONS:

FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS : (Attachascparatepageifnecessary) No f i s c a l  i m p a c t  f o r  FY 9 0 .
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Date: M i
oApproved by Commissioner: t m e r c u T r e f f ___/ ] ________________

Agency: D e p a r t m e n t  o r  C o m m e r c e  & E c o n o m i c n l e v e l o p m e n t

Distribution (by preparer):
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Requestor
Office of Management and Budget i
Impacted Agency(ies) P3?®--------  °f
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A N A L Y S I S
C S S B  308 ( C & R A )

The tax on $27 million of defaulted loans at an average of 15 mills would equate to 
approximately $400,000. Over the years, property acquired through foreclosures should 
decrease while the value of property will increase. No property owned by the authority 
under its development program is included (DeLong Mountain) as CSSB 308 (C&RA) 
would not put them on the tax rolls.

AIDEA PAYMENT 
NUMBER OF (Excluding Bank

LOCAL GOVERNMENT PROPERTIES ASSESSED VALUE Owned Portion)

Municipality of Anchorage 39 $17,434,400 $292,001

Fairbanks North Star 
Borough

6 2,088,620 32,392

Kenai Peninsula Borough 5 2,602,900 27,418

Matanuska-Susitna Borough 7 2,148,800 26,592

City & Borough of Juneau 2 565,000 6,905

City & Borough of Sitka 1 825,730 3,606

City of Valdez 1 817,400 12,220

North Slope Borough JL 482.900 .8,871

Total £2 $26,965,750 $410.005

6692D-2/040690a
Page 2 of 2
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D E P A R T M E N T  O F  N A T U R A L  R E S O U R C E S

OFFICE OF THE COMMISSIONER

STEVE COWPER, GOVERNOR

400 WILLOUGHBY AVE. 
JUNEAU, ALASKA 99801-1796 
PHONE: (907) 465-2400

M a r c h  2 7 ,  1 9 9 0

T h e  H o n o r a b l e  M i k e  S z y m a n s k i  

A l a s k a  S t a t e  S e n a t o r  

P . O .  B o x  V  

J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  S e n a t o r  S z y m a n s k i :

S u b j e c t : S B  3 2 9 ,  A d d i t i o n  o f  P o w d e r  I s l a n d  t o  K a c h e m a k  B a y  S t a t e  

P a r k

B a c k g r o u n d : S B  3 2 9  w o u l d  a d d  P o w d e r  I s l a n d  i n  S e l d o v i a  B a y  t o

K a c h e m a k  B a y  S t a t e  P a r k .  P o w d e r  I s l a n d  c o n s i s t s  o f  1 1 . 9  a c r e s  
l o c a t e d  o n  t h e  e a s t  s i d e  o f  S e l d o v i a  B a y  a b o u t  3 / 4  m i l e  s o u t h  o f  

t h e  S e l d o v i a  s m a l l  b o a t  h a r b o r .  T h e  i s l a n d  i s  o n e  o f  t w o  t r a c t s  

o f  p u b l i c  l a n d  o n  S e l d o v i a  B a y ,  t h e  o t h e r  b e i n g  O u t s i d e  B e a c h  

n o r t h  o f  S e l d o v i a .

P o w d e r  I s l a n d  c o n s i s t s  o f  t h r e e  w o o d e d  k n o l l s  w i t h  p r i m a r i l y  

s t e e p  r o c k y  s h o r e l i n e s ,  s e p a r a t e d  b y  t w o  l o w  g r a s s y  a r e a s  w i t h  

s a n d y  b e a c h e s .  T h e r e  a r e  t w o  u n a u t h o r i z e d  c a b i n s  o n  t h e  i s l a n d .  

T h e  i s l a n d  i s  i n c l u d e d  i n  t h e  p o o l  o f  s t a t e  l a n d  i d e n t i f i e d  f o r  

p o s s i b l e  t r a d e  t o  t h e  S e l d o v i a  N a t i v e  A s s o c i a t i o n  ( S N A )  i n  o r d e r  
t o  a c q u i r e  S N A ' s  l a n d  i n  K a c h e m a k  B a y  S t a t e  P a r k .  A  1 9 8 9  a p p r a i s ­

a l  v a l u e d  t h e  i s l a n d  a t  $ 1 6 5 , 0 0 0 .

P o s i t i o n : A t  t h i s  t i m e  t h e r e  i s  a n  e x i s t i n g  w r i t t e n  a g r e e m e n t

w i t h  S N A  w h i c h  r e q u i r e s  u s  t o  k e e p  t h i s  p a r c e l  a v a i l a b l e  f o r  

p o s s i b l e  e x c h a n g e .  T h e r e  w i l l  s o o n  b e  a  l e g i s l a t i v e  p r o p o s a l  t o  

a c q u i r e  S N A ' s  l a n d  i n  K a c h e m a k  B a y  S t a t e  P a r k  v i a  p u r c h a s e  a t  

f a i r  m a r k e t  v a l u e ,  i n  w h i c h  c a s e  t h i s  p a r c e l  w o u l d  n o t  b e  n e e d e d  

f o r  t h e  e x c h a n g e .  H o w e v e r ,  u n t i l  t h e  f u t u r e  o f  t h e  S N A  l a n d  

t r a d e  i s  d e c i d e d ,  D N R  h a s  a  P r e l i m i n a r y  E x c h a n g e  A g r e e m e n t  t h a t  

r e s e r v e s  t h i s  l a n d  f o r  p o s s i b l e  e x c h a n g e .  P o w d e r  I s l a n d  i s  o n e  

o f  t h e  p a r c e l s  o f  s t a t e  l a n d  t h a t  i s  o f  g r e a t e s t  i n t e r e s t  t o  S N A .

10-J9LH



S e n a t o r  M ik e  Szymanski -2- M a r c h  27, 1990

I f  i n c l u d e d  i n  a  l a n d  e x c h a n g e  w i t h  S N A ,  D N R  p r o p o s e s  t o  r e t a i n  a  

o n e  a c r e  p u b l i c  u s e  e a s e m e n t  o n  t h e  i s l a n d .

S i n c e r e l y ,

c c : C o m m i t t e e  M e m b e r s

D e n b y  L l o y d ,  S p e c i a l  S t a f f  A s s i s t a n t  

O f f i c e  o f  t h e  G o v e r n o r  

G a r y  G u s t a f s o n ,  D i r e c t o r

D i v i s i o n  o f  L a n d  a n d  W a t e r  M a n a g e m e n t  

N e i l  J o h a n n s e n ,  D i r e c t o r

D i v i s i o n  o f  P a r k s  a n d  O u t d o o r  R e c r e a t i o n
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JUNE 3 0 ,  1 9 8 9

A T T A C H M E N T  B

S E L D O V I A  N A T I V E  A S S O C I A T I O N  /  S T A T E  O F  A L A S K A  
LA N D  E X C H A N G E  A D L  2 2 4 6 1 2

PO W D E R  I S L A N D  I N  S E L D O V I A  BAY

P a r c e l  L e g a l  A p p r o x  A c r e s

N o .  1 T 9 S , R 1 4 W ,  SM S E C  6 :  L O T  4 1 1 . 9

O n e  a c r e  p u b l i c  u s e  s i t e  e a s e m e n t  ( f o r  d a y  u s e  o n l y )  t o  
b e  r e s e r v e d  o n  t h e  n o b  a t  t h e  w e s t  e n d  o f  t h e  i s l a n d ,  
a l o n g  w i t h  t h e  b e a c h  b e t w e e n  t h i s  n o b  a n d  t h e  l a r g e r  n o b  
t o  t h e  e a s t .

F O R M E R  P L O  3 1 6  -  J A K O L O F  BAY

P a r c e l  L e g a l  A p p r o x  A c r e s

N o .  1 T 8 S , R 1 3 W , S M :  A P O R T I O N  O F  T R A C T  " A "  3 2 0
W I T H I N  S E C S .  2 0 ,  2 9  A N D  3 0  D E S C R I B E D  
BY M E T E S  AN D B O U N D S  I N  P L O  3 1 6 .  P A R C E L  
A P P R O X .  2 6 4 0 '  X 5 2 8 0 '  F R O N T I N G  ON 
J A K O L O F  B A Y ;  A C Q U I R E D  U N D E R  M E N T A L  
H E A L T H  G R A N T  M H - 1 2 8 .

A D L  3 9 0 2 9  -  L e t t e r  o f  n o n - o b j e c t i o n  t o  p u b l i c  u t i l i t y
r i g h t - o f - w a y  f i f t y  ( 5 0 * )  f e e t  i n  w i d t h  f o r  
e x i s t i n g  p o w e r  l i n e  c o n s t r u c t e d  b y  H o m e r  
E l e c t r i c  A s s o c i a t i o n ,  I n c .

A D L  3 7 9 2 9  -  L e t t e r  p e r m i t  f o r  a  p u b l i c  a c c e s s  r o a d  r i g h t -
o f - w a y  2 0 0  f e e t  i n  w i d t h  a l o n g  e x i s t i n g  r o a d w a y  
f r o m  S e l d o v i a  t o  J a k o l o f  B a y  t h r o u g h  s u b j e c t  
p a r c e l .

A D L  3 9 7 8 9  -  L e t t e r  p e r m i t  i s s u e d  f o r  a n  a c c e s s  r o a d
1 0 0  f e e t  i n  w i d t h  ( A l a s k a  P r o j e c t  N o .  S - 1 1 9 0 )

A D L  2 2 4 1 3 8 -  U p l a n d  l e a s e  a u t h o r i z a t i o n  ( l e a s e  a p p l i c a t i o n )
f o r  a p p r o x i m a t e l y  0 . 2 5  a c r e s  a t  t h e  e n d  o f  
J a k o l o f  B a y  a i r s t r i p  t o  s u p p o r t  m a r i c u l t u r e  
a c t i v i t i e s  a s s o c i a t e d  w i t h  T i d e l a n d  U s e  P e r m i t  
A D L  2 2 4 1 3 7  ( S o u t h c e n t r a l  R e g i o n  F i n d i n g  a n d  
u e c i s i o n  d a t e d  O c t o b e r  3 1 ,  1 9 8 8 ) .

S u b j e c t  t o  v a l i d  e x i s t i n g  r i g h t s  ( a i r s t r i p  i d e n t i f i e d  o n  s t a t e  
t i d e l a n d s  a d j a c e n t  t o  p a r c e l )  a n d  s u b j e c t  t o  a  p u b l i c  u s e  e a s e m e n t  
u n d e r  A S  3 8 . 0 5 . 1 2 7 .

-  A T T A C H M E N T  B -

1



g > t a t e  H e g t e l a t u r e
S e n a t o r  M i k e  S z y m a n s k i

SPONSOR STATEMENT

While in Session: 
P.O. Box V 

Juneau. Alaska 99SII 
(907) 465-4978

Interim:
Mil C Street, Suite 510 
Anchorage, Alaska 99503 

(907) 561-7617 
or

165 E. Parks Highway 
Wasilla, Alasb 99687 

19071 576-6455

Last year, the Department of Natural Resources began working on a 
land exchange to trade state lands for parcels held by the Seldovia 
Native Association within Kachemak Bay State Park. When DNR
presented its proposal to SNA, Powder Island was included in the 
proposed package of state lands to be traded. At that time, I 
introduced Senate Bill 329 as a measure to add Powder Island to
Kachemak Bay State Park and preserve the island for public access
and use. Currently, the land trade negotiations are stalled and 
a new plan to purchase S N A’s lands within Kachemak Bay State Park 
is being developed by the Administration. Since a land purchase 
arrangement would remove Powder Island from the bargaining table, 
I would like to see Powder Island kept in the public domain.

In reviewing the attached map, it is obvious that the only
remaining public land within Seldovia Bay is Powder Island. 
Seldovia Bay is an extremely popular and well utilized recreational 
boating area which provides sheltered moorage that is not available 
anywhere else in the surrounding area. Relinquishing this public 
land to the Seldovia Native Association, the major land holder in 
Seldovia Bay, or to any other private entity, will preclude public 
access and recreational usage of Seldovia Bay. Of course, the 
tidelands are available for public use, but they are not 
particularly appropriate or convenient for camping, picnicking or 
hiking.

I feel that it is not in the public's best interest to eliminate 
Seldovia Bay as a public recreational use area. While we cannot 
reverse past land decisions, we can certainly retain state 
ownership of the last remaining parcel of public land by including 
it in the Kachemak Bay State Park system.

Senate District t
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3. The subsurface estate therein, and a3JL" "*•" 
rights, privileges, Immunities and 
appurtenances, of whatsoever nature, 
accruing unto said estate pursuant to the 
Alaska Native Claims Settlement Act of 
December 18, 1971, 85 Stat. 6 8 8 ; 43 U.S.C. 
1601-1624;

4. The public easements designated pursuant 
to section 17(b)(3) of the Alaska Native 
Claims Settlement Act of December 18, 1971, 
85 Stat. 6 8 8, 708; 43 U.S.C. 1616(b)(3), 
upon the conditions of use prescribed by 
43 CFR 2650.4-7, and identified as 
follows:

a. A  25-foot trail easemer.t for the 
existing trail from the village of 
Seldovia to Seldovia Lake. Also 
included are spur trails to the 
coastline easement and the campsite 
(D9-28) at the mouth of the Seldovia 
River and two proposed spur trails to 
provide access to public lands.
Subject easements (P-4, S-3) are 
described in easement case file AA-9791.

b. An easement of 1 acre (approximately
200 feet by 200 feet) for a campsite near 
the mouth of the Seldovia River, and a 
25-foot easement for a trail from the 
campsite southwesterly' to the public lands 
in T. 9 S., R. 14 W., Seward Meridian, 
section 19. Subject easements (D9-28, S-8 ) 
are described in easement case file AA-9791.

c. A  25-foot continuous linear coastline 
easement from mean high tide along the 
entire selection.

THE GRANT OF THE ABO VE -DE SC RI BED  LAND I S  S U B JE CT  TO :

1. Issuance of a patent confirming the boundary description 
of the lands granted after approval and filing by the 
Bureau of Land Management of the official plat of curvey 
covering such lands;

2. Valid existing rights therein, including but not limited 
to those created by any lease (including a lease issued 
under section 6 (g) of the Alaska Statehood Act, 72 Scat. 
339, 341) contract, permit, right-of-way, or easement, 
and the right of the lessee, contractea, permittee, or 
grantee to the complete enjoyment of all rights, 
privileges, and benefits thereby granted to him;

3. Requirements of section 14(c) of the Alaska Native Claims 
Settlement Act, 85 Stct. 6 8 8, 703; 43 U.S.C. 1613(c), 
that the grantee hereunder convey those portions of land 
hereinafter granted, aa axe prescribed in said section.

l a t M i a  C w > 7 « M  M » - P
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S E L D O V I A  N A T I V E  A S S O C I A T I O N  /  S T A T E  O F  A L A S K A  
L A N D  E X C H A N G E  A D L  2 2 4 6 1 2

JUNE 30, 1989

A T T A C H M E N T  B

P O W D E R  I S L A N D  I N  S E L D O V I A  BAY

P a r c e l  L e g a l  A p p r o x  A c r e s

N o .  1 T 9 S , R 1 4 W ,  SM S E C  6 :  L O T  4  1 1 . 9

O n e  a c r e  p u b l i c  u s e  s i t e  e a s e m e n t  ( f o r  d a y  u s e  o n l y )  t o
b e  r e s e r v e d  o n  t h e  n o b  a t  t h e  w e s t  e n d  o f  t h e  i s l a n d ,
a l o n g  w i t h  t h e  b e a c h  b e t w e e n  t h i s  n o b  a n d  t h e  l a r g e r  n o b  
t o  t h e  e a s t .

F O R M E R  P L O  3 1 6  -  J A K O L O F  BAY

P a r c e l  L e g a l  A p p r o x  A c r e s

N o .  1  T 8 S , R 1 3 W ,  S M :  A  P O R T I O N  O F  T R A C T  " A "  3 2 0
W I T H I N  S E C S .  2 0 ,  2 9  A N D  3 0  D E S C R I B E D
BY M E T E S  A N D  BO U N D S  I N  P L O  3 1 6 .  P A R C E L
A P P R O X .  2 6 4 0 '  x  5 2 8 0 '  F R O N T I N G  ON 
J A K O L O F  B A Y ;  A C Q U I R E D  U N D E R  M E N T A L  
H E A L T H  G R A N T  M H - 1 2 8 .

A D L  3 9 0 2 9  -  L e t t e r  o f  n o n - o b j e c t i o n  t o  p u b l i c  u t i l i t y
r i g h t - o f - w a y  f i f t y  ( 5 0 ' )  f e e t  i n  w i d t h  f o r  
e x i s t i n g  p o w e r  l i n e  c o n s t r u c t e d  b y  H o m e r  
E l e c t r i c  A s s o c i a t i o n ,  I n c .

A D L  3 7 9 2 9  -  L e t t e r  p e r m i t  f o r  a  p u b l i c  a c c e s s  r o a d  r i g h t -
o f - w a y  2 0 0  f e e t  i n  w i d t h  a l o n g  e x i s t i n g  r o a d w a y  
f r o m  S e l d o v i a  t o  J a k o l o f  B a y  t h r o u g h  s u b j e c t  
p a r c e l .

A D L  3 9 7 8 9  -  L e t t e r  p e r m i t  i s s u e d  f o r  a n  a c c e s s  r o a d
1 0 0  f e e t  i n  w i d t h  ( A l a s k a  P r o j e c t  N o .  S - 1 1 9 0 )

A D L  2 2 4 1 3 8 -  U p l a n d  l e a s e  a u t h o r i z a t i o n  ( l e a s e  a p p l i c a t i o n )
f o r  a p p r o x i m a t e l y  0 . 2 5  a c r e s  a t  t h e  e n d  o f  
J a k o l o f  B a y  a i r s t r i p  t o  s u p p o r t  m a r i c u l t u r e  
a c t i v i t i e s  a s s o c i a t e d  w i t h  T i d e l a n d  U s e  P e r m i t  
A D L  2 2 4 1 3 7  ( S o u t h c e n t r a l  R e g i o n  F i n d i n g  a n d  
D e c i s i o n  d a t e d  O c t o b e r  3 1 ,  1 9 8 8 ) .

S u b j e c t  t o  v a l i d  e x i s t i n g  r i g h t s  ( a i r s t r i p  i d e n t i f i e d  o n  s t a t e  
t i d e l a n d s  a d j a c e n t  t o  p a r c e l )  a n d  s u b j e c t  t o  a  p u b l i c  u s e  e a s e m e n t  
u n d e r  A S  3 8 . 0 5 . 1 2 7 .

-  A T T A C H M E N T  B -

1



K E N A I  P E N I N S U L A  C A U C U S

AN ORGANIZATION REPRESENTING 
MUNICIPAL GOVERNMENTS AND CHAMBERS OF COMMERCE 

OF THE KENAI PENINSULA BOROUGH 
177 North Birch Street, Soldotna, Alaska 99669 

Phone: 262-9107

Board of Director*:
Municipal Governments:
Don Gilman, Kenal Peninsula Borough 
Betty Glick, Kenal Peninsula Borough 
John Williams, City of Kenal 
Dolly Farnsworth, City of Solddna 
Michael Bundy, Kachemak City 
William Noll, City of Seward 
Jim Filip, City of Seldovia

Chamber* of Commerce
Buzz Kyllonen, /anchor Point 
Gloria Wlsecarver, Funny River 

Duane Hyer, Homor 
Jim Carter, Kenal 

Jack Brown, North Peninsula 
Susan Springer, Seldovia 

Mfy Patapoff, Sew.vd 
Phil Turklngton, Soldotna

April 24,1990
Sen. Mike Szymanski 
P.O. Box V
Juneau, Alaska 99811

Dear Sen. Szymanski:
At our Board of Directors meeting on April 12,1990 it was brought to our attention that after many year's cf 
negotiation, the Seldovia Native Association and the State of Alaska may be coming to ar. agreement on 
the terms of a land sale In the Kachemak Bay State Park. Because time Is of the essence In the remainder 
of this legislative session and our by-laws won’t allow us to send you this Information in the form ol a 
resolution, I have been tasked by the other Directors of our Board to send you this letter supporting the 
transaction of this land sale as outlined In the Kenal Peninsula Borough Assembly Resolution 61-30 
(substitute) adopted on April 3rd of this year. Wo, the Kenal Peninsula Caucus, In turn support th bill 
before the House (introduced by Rep. Navarre) specifically dealing with this sale of land from the J.-ldovia 
Native Association to the State of Alaska.
Thank you for your time and efforts In dealing with this matter In a timely fashion.

Yours Very Truly,
IIJkuji.t o p '

Andrew J. Patapoff
President Kenai Peninsula Caucus

x.**%
I
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P R E L I M I N A R Y  E X C H A N G E  A G R E E M E N T

R i C I ^ A L S ;

A. In 1970, the A l a s k a  S t a t e  L e g i s l a t u r e  e s t a b l i s h e d  the
Kacr.er.ak 3ay State P a r k  as a s c e n i c  park. This p a r k  was 
e s t a b l i s h e d  b y  the l e g i s l a t u r e  "in o r d e r  to p r o t e c t  and p r e s e r v e  
this land and w a t e r  for its u n i q u e  a n d  e x c e p t i o n a l  s c e n i c  v a l u e . "  
(§ 1 Ch. 115, S L A  1970.)

B. T h e  S e l d o v i a  
lands w h i c h  a r e  l o c a t e d  
S t a t e  P a r k  ( h e r e i n a f t e r*v

Native A s s o c i a t i o n  ("SNA") owns certain 
with i n  the b o u n d a r i e s  of the Kache m a k  Bay 
"the SNA i n h o l d i n g s " ) .

D. C o n t i n u e d  o w n e r s h i p  of t h e  S N A  i nhold i n g s  by S N A  and
c o n t i n u e d  o w n e r s h i p  of the t i m b e r  o n  12,400 a c r e s  of the SNA
i n h c l d i n g s  by T T C  p r e v e n t s  t h e  S t a t e  from c a r r y i n g  o u t  its
s t a t u t o r y  m a n d a t e  to p r o t e c t  a n d  p r e s e r v e  the u n i q u e  and
e x c e p t i o n a l  s c e n i c  v a l u e  of t h e  K a c h e m a k  Bay S t a t e  Park.

Z. By r e a s o n  of the f o r e g o i n g ,  and in a c c o r d a n c e  w i t h  11 
A A C  :7.210(d), the C o m m i s s i o n e r  o f  the D e p a r t m e n t  of N a t u r a l
R e s o u r c e s  of the S t a t e  has d e t e r m i n e d  in w r i t i n g  that it is in 
the p u b l i c  i n t e r e s t  to n e g o t i a t e  a p r e l i m i n a r y  e x c h a n g e  a g r e e m e n t  
u n d e r  11 A A C  67.230.

. The s t a t e ' s  a u t h o r i t y  for e n t e r i n g  into this a g r e e m e n t  
is : surd in AS 38.50 and 11 A A C  6 7 . 2 0 0 - 6 7 . 2 8 0 .  However, c e r t a i n
cf the p r o v i s i o n s  in t h i s  a g r e e m e n t ,  s p e c i f i c a l l y ,  the b i d  c r e d i t
o y s t e r  d e s c r i b e d  below, and t he a b s e n c e  of a l i m i t a t i o n  on

o t h e r  t h a n  land a n d  L i m b e r  rights f l owing to S N A
a no TTC. are not c o n s i s t e n t  w i t h  c u r r e n t  S ta te s t a t u t e s  and 
r e g u l a t i o n s .  In a d d i t i o n  to t h e  l e g i s l a t i v e  a p p roval r e q u i r e d  by
AS 28.50, s p e c i f i c  l e g i s l a t i v e  a p p r o v a l  is n e e d e d  to a u t h o r i z e
these p r o v i s i o n s .  R e g a r d l e s s  of t h e  p r o v i s i o n s  of t h e  final 
e x c h a n g e  a g r e e m e m ,  the e x c h a n g e  is l i k e l y  to r e quir e l e g i s l a t i v e  
a p p r o v a l  u n d e r  AS 2 8 . 5 0 . 0 2 0 .

Z^ 4* >k ^  Ia a  4a aa — — a 1 1 1 d J  ' _ -3 mm M -1_ J J .  ^  ̂  jp

m a rke t val ue exchange' 
c o m b i n e d  v a l u e  of state i n t e r e s t s  to be 

e x c h a n g e d  to S N A  and T T C  shall e q u a l  the a p p r a i s e d  fair m a r k e t
va l u e  of S N A ' s  surface e s t a t e  w i t h i n  K a c h e m a k  Bay State P a r k  and 
the a p p r a i s e d  fair m a r k e t  v a l u e  of t h a t  p o r t i o n " o f  T T C ' s  t i m b e r  
th?t is c o m m e r c i a l l y  viable.



9 9 0 - - . . w h i c h
S N A  i n h o l d i n

p a y m e n t  t o
50,000 in federal- m 

9 9 0 .  T h u s ,  t h e  s u n n  
.o' .be. paid t o ;vSNA' ' im 
e x c h a n g e ,  i n  partia

e l y  u p o n

H .  I n  e x c h a n g e ,  S N A  s e e k s  t o  a c q u i r e  S t a t e  l a n d  w i t h

t o  i t s  c c m r . e v c i a i i y  v i a b l e  t i m b e r  a s  r e f e r e n c e d  i n
 ______________________________________________________________ _ o w ,

c o n s i s t i n g  o f  4 , 4 3 5  a c r e s  o f  t h e  S N A  i n h o l d i n g s  ( h e r e i n a f t e r  t h e  
" c o m m e r c i a l l y  v i a b l e  f o r e s t  l a n d " ) .

A G R E E M E N T ;

I n  o r d e r  t o  f u r t h e r  t h e  p u r p o s e s  o f  t h e  p r o p o s e d  e x c h a n g e ,  
t h e  S t a t e ,  S N A ,  a n d  T T C  a g r e e  a s  f o l l o w s :

1 .  T h e  S N A  i n h o l d i n g s  a n d  T T C  t i m b e r  t h a t  t h e  S t a t e  
d e s i r e s  t o  a c q u i r e  f r o m  S N A  a n d  T T C  a r e  d e s c r i b e d  i n  A t t a c h m e n t
A .

2 .  T h e  S t a t e  l a n d  to  b e  a c q u i r e d  b y  S N A  s h a l l  b e  s e l e c t e d  
f r o m  t h e  l a n d  p o o l  i d e n t i f i e d  i n  A t t a c h m e n t  B .  I f  n e c e s s a r y ,  t w o  
s u p p l e m e n t a l  p o o l s  w i l l  b e  i d e n t i f i e d  b y  J u l y  1 9  a n d  A u g u s t  9 ,
a n d  w i l l  b e  a d d e d  t o  t h i s  a g r e e m e n t  b y  a m e n d m e n t .  T o  t h e  e x t e n t
t h a t  S N A  d o e s  n o t  a c q u i r e  l a n d s  o f  e q u a l  v a l u e  f r o m  t h e  l a n d  
p o o l ,  s u b j e c t  t o  l e g i s l a t i v e  a p p r o v a l s ,  i t s , ,  e n t i t l e m e n t  t o  
c o m p e n s a t i o n  s h a l l  b e  s a t i s f i e d  b y  ( a )  t r a n s f e r  o f  l a n d s  s u b j e c t

\ _  J __________________________  _________ . ______________ _______ ___ ______  , V- \ 1 -1 -  . ________J ■ J  . . . 1 ________.  .

WVilUUU u o u  J* 41 WUC )k U L U i  V5 I U>4i Q UVlUiO UliU W v i l U l  W Iw l lO  W JL f U l  wU i,
i n c l u d i n g  d i s c o u n t  r a t e s ,  w i l l  b o  n e g o t i a ^ e ^ b e t w e e n ,  t h e . . . p a r t fes 
p r i o r  t o  e x e c u t i o n  o f , . a  f i n a l  e x c h a n g e  a g r e e m e n t ;  a n d  ( c )  c a s h ,  

s?  i n c l v i d i n g  a  m i n i m u m  p a y m e n t  o f  3 1 0 0 , 0 0 0  t o  $ 2 0 0 , 0 0 0  t o  b e  p a i d  
i m m e d i a t e l y  u p o n  l e g i s l a t i v e  a p p r o v a l  o f  t h e  t r a d e r

2 .  T h e  p o o l  o f  s t a t e  l a n d s  s u b j e c t  t o  s a l e s  c o n t r a c t s
w h i c h  w i l l  b e  a v a i l a b l e  f o r  t r a n s f e r  t o  S N A  w i l l  b e  i d e n t i f i e d  b y
a  s u p p l e m e n t a l  l a n d  p o o l  w h i c h  w i l l  b e  a d d e d  t o  t h i s  a g r e e m e n t  b y  
a m e n d m e n t  b y  A u g u s t  9 ,  1 9 8 9 .

4 .  T h e  r e p l a c e m e n t  t i m b e r  r i g h t s  t o  b e  a c q u i r e d  b y  T T C
s h a l l  b e  s e l e c t e d  f r o m  a  t i m b e r  p o o l  t o  b e  i d e n t i f i e d  b v  a



s u p p l e m e n t a l  peel w h i c h  wil l be a d d e d  to this a g r e e m e n t  by 
a m e n d m e n t  by July 19, 1989.

5. T h e  s i g n a t o r i e s  to t h i s  a g r e e m e n t  h a v e  the a u t h o r i t y  to 
n e g o t i a t e  on behalf of t h eir p r i n c i p a l s .  T h e  s i g n a t o r i e s  have 
e s t a b l i s n e d  that they are the o w n e r s  of the p r o p e r t y  a n d  timber 
in A t t a c h m e n t s  A and B.

dUM MMhan'ffTVT/Hifl...... .m i n«nniwnTTj ilJ.UW'tU.LJ J M M MlBIlIIBWIIiir U6 . S K A  will c o n v e y  t h e  s u r f a c e  e s t a t e  o n l y  s' as s u r f a c e  
e s t a t e  is d e f i n e d  p u r s u a n t  to the A l a s k a  N a t i v e  C l a i m s  S e t t l e m e n t  
A c t  and c o u r t  d e c i s i o n s  c o n s t r u i n g  t h a t  Act, to land i d e n t i f i e d  
in A t t a c h n a n t  B, s u b j e c t  o n l y  to v a l i d  e x i s t i n g  r i g h t s  a n d  o t h e r  
r e s e r v a t i o n s  of record.

from
7. T h e  State w i l l  c o n v e y  to S N A  the l a n d s  s e l e c t e d  by SNA
tne s e l e c t i o n  pool, s u b j e c t  o n l y  to an e x c l u s i o n  of the

m i n e r a l  e s t a t e  as d e f i n e d  in AS 3 8 . 5 0 . 1 2 5 ( a ) ,  and t o  v a l i d
e x i s t i n g  r i g h t s  and r e s e r v a t i o n s  of r e cord.

3. T h e  land, timber, and t i m b e r  r ight s to be e x c h a n g e d  by
*he p a r t i e s  shall me o n  the b a s i s  of e q u a i  a p p r a i s e d  fair m a r k e t  
value. Land, timber, and t i m b e r  r i g h t s  thus a p p r a i s e d  m a y  be
i n c l u d e d  in the e x c h a n g e  in the p r i o r i t y  a g r e e d  to by the
p a r t i e s .

   A
:Xe,t. v a l u e  of the S N A  i n h o l d i n g s  will be 

cermi'ned as follows: |

(i S N A  w i l l  s e l e c t  a q u a l i f i e d  s e n i o r  
a p p r a i s e r ( s )  w i t h  the M A I  d e s i g n a t i o n  who 
a p p e a r s  u p o n  t h e  m o s t  c u r r e n t  S t a t e  list of 
a p p r o v e d  a p p r a i s e r s  to c o n d u c t  an a p p r a i s a l  
of the S N A  i n h o l d i n g s ;

The a p p r a i s e r  s h a l l  be p a i d  by SNA;

The a p p r a i s e r  will b e  i n s t r u c t e d  to 
d e t e r m i n e  the c u r r e n t  fair m a r k e t  v a l u e  of 
the s u r f a c e  e s t a t e  (as d e f i n e d  in ANCSA) of 
each of the S N A  i n h o l d i n g s  as enc umb e r e d ,  
i n c l u d i n g  a n y  p l a n n e d  e a s e m e n t c  and 
e n c u m b r a n c e s  d e s c r i b e d  in the i n v e n t o r y  of 
r e s e r v a t i o n s  a n d  t h i r d  p a r t y  intere s t s .  In 
c o n d u c t i n g  the app raisal, the a p p r a i s e r  
will be i n s t r u c t e d  to p r o d u c e  two . a p p r a i s a l  
reports. T h e  .first r e p o r t  w i l l  c o n s i s t  of 
a . d e t e r m i n a t i o n  of the v a l u e  of the, 
ccmmsrcially. .viable f o r e s t  land w i t h i n  the 
SNA. .m h o l d m g s , the t i m b e r  on w h i c h  is 
v a l u e d  p u r s u a n t  to s e c t i o n  8 (c) b e low. In



o r  t h e  v a l u e  o f  t h e  c u t  o v e r  l a n d
w i l l  a p p e a r  w i t h  t h e  r e p o r t  p r o d u c e d
p u r s u a n t  t o  p a r a g r a p h  8 ( c )  b e l o w  t o
e s t a b l i s h  a  v a l u e  f o r  t h e  c o m m e r c i a l l y
v i a b l e  f o r e s t  l a n d .

( i v )  T h e  a p p r a i s e r  w i l l  p e r f o r m  t h e  a p p r a i s a l  i n  
c o n f o r m a n c e  w i t h  t h e  S t a t e ' s  " A p p r a i s a l  
I n s t r u c t i o n s  P e r t a i n i n g  t o  V a l u a t i o n  o f  
S t a t e  L a n d , "  a  c o p y  o f  w h i c h  i s  a t t a c h e d  
h e r e t o  a s  A t t a c h m e n t  C ;

( v )  T h e  r e s u l t i n g  a p p r a i s a l  r e p o r t s  w i l l  b e  
f u r n i s h e d  t o  t h e  s t a t e  o n  S e p t e m b e r  1 5 ,  
1 9 8 9 .  T h e  S t a t e  w i l l  t h e n  r e v i e w  t h e  
a p p r a i s a l  r e p o r t s .  I f  t h e  S t a t e  d o e s  n o t  
c o n c u r  w i t h  t h e  a p p r a i s a l s ,  i t  m u s t  n o t i f y  
S N A  a n d  t h e  a p p r a i s e r ( s )  o f  t h e  b a s i s  f o r  
i t s  o b j e c t i o n s  w i t h i n  ( 1 0 )  w o r k i n g  d a y s  
a f t e r  r e c e i p t  o f  t h e  a p p r a i s a l s  o r  s u c h  
r i g h t s  a s  a r e  p r o v i d e d  i n  S e c t i o n  8 ( a ) ( v i )  
o f  t h i s  a g r e e m e n t  b e  w a i v e d .  T h e  
a p p r a i s e r ( s )  w i l l  r a c p o n d  t o  t h e  o b j e c t i o n s  
i n  w r i t i n g  w i t h i n  f i v e  ( 5 )  w o r k i n g  d a y s  a n d  
r e v i s e  t h e  a p p r a i s a l s  w i t h i n  t e n  ( 1 0 )  d a y s ,  
i f  a p p r o p r i a t e ?

( v i ) I n  t h e  . e v e n t  t h e  
v a l u a t i o n  o f  a  
p r o p e r t y  a s  s e t  
r e s p o n s e ,  i t  ma-

i t e  d o e s  n e t  c o n c u  
o r  p a r t  o f  t h e  

r t h  i n  t h e  a p p r a  
a t : -  i t s  j  o w n .  e x p a n sat :

__________ i g n a ^ i o r v T " a c c  . p  t a b l e  i n
*• f * * ’ ■ ’ • • • -w > 1 '

w r i t i n g  t o  t h e  o t h e r  p a r t y ,  t o  c o n d u c t  a  
s e c o n d  a p p r a i s a l  o f  a l l  o r  p a r t  o f  t h e  r e a l  
p r o p e r t y  i n v o l v e d  i n  t h i s  p r o p o s e d  
e x c h a n g e .  A p p r a i s a l  i n s t r u c t i o n s  w i l l  b e  
i n  w r i t i n g  a n d  a p p r o v e d  b y  b o t h  p a r t i e s  
p r i o r  t o  c o m m e n c e m e n t  o f  a n y  w o r k  o n  t h e

•”4 -



se c o n d  a p p r a i s a l .  T h i s  second a p p r a i s a l  
will be c o m p l e t e d  w i t h i n  sixty (60) days 
from r e c e i p t  of the first a p p r a i s e r ' s  
r e s p o n s e  to o b j e c t i o n .  If t he s e c o n d  
a p p r a i s a l  r e s u l t s  in a v a l u e  d i f f e r e n c e  of 
ten p e r c e n t  (1 0 %) or less from the o r i g i n a l  
a p p r a i s e d  v a l u e ,  the two (2 ) v a l u e s  w i l l  be 
a v e r a g e d  a n d  t h e  r e s u l t  will be u s e d  in any 
final e x c h a n g e  a g r e e m e n t .

(i) The State wil l s o l i c i t  a cniaii^SoH
d e s i g n a t e d  a p p r a i s e r  to conduct a p p r a i s a l s  
of the Sta te p r o p e r t i e s ;

(ii) The s t a t e  w i l l  r e v i e w  the a p p r a i s a l  
p r o p o s a l s  r e c e i v e d  by it in r e s p o n s e  to the 
RFP a n d  w i l l  select an a p p r a i s e r  or 
a p p r a i s a l  firm ("appraiser") to be r e t a i n e d

V and* a g r e e m e n t C c a n ^ o t e be

a p p r a i s e r  w i t h  t h e  MAI d e s i g n a t i o n  s e l e c t e d  
by the t w o  p a r t i e s  w i l l  act as an

two o r i g i n a l  a p p r a i s a l s . ^  Such a p p r a i s e r
shall be c h o s e n  w i t h i n  fifteen (15) d a y s  of 
r e c e i p t  of t h e  s e c o n d  a p p r a i s a l  and s ha ll 
r e n d e r  h i a  o p i n i o n  w i t h i n  thirt y (iU) Qays  
of his s e l e c t i o n .  B o t h  p a r t i e s  a n d  t h e i r  
a p p r a i s e r s  w i l l  h a v e  the right to m e e t  w i t h  
the t h i r d  a p p r a i s e r  to e x p l a i n  the p r e v i o u s  
a p p r a i s a l s  a n d  t o  a n s w e r  any q u e s t i o n s  the 
a p p r a i s e r  m i g h t  have. The o p i n i o n
f u r n ished  by t h e  a r b i t r a t i n g  appraiser, will 
be b i n d i n g  on b o t h  parties, and vill..be us
“  —  ■ * — — “ * ^  A. A Lk a  —b a  . b  -- bb —  __ _  b . bb A . A  b IIb . j   ___in any final e x c h a n g e  agreement. Co'sts of 
the a r b i t r a t i n g  a p p r a i s e r  will be p a i d  
eq u a l l y  by the S t a t e  and SNA;

The,.yaJ;ue,vo;f .S NA 1 s inholdings,;,shaai^fec^thi 
total ,of the c u t o v e r  value'-established,.-I'dr 
the c o m m e r c i a l l y  v i a b l e  forest land a nd the 
value of t h e  r e m a i n i n g  S N A  inholdings.

Ma r k e t  v a l u e  of t h e  State lands in the land 
will be d e t e r m i n e d  as follows;

- 5 -



to appraise the S t a t e  real p r o p e r t i e s  base d 
on the e v a l u a t i o n  c r i t e r i a  in the RFP;

(iii) T h e  State will e n t e r  int o a c o n t r a c t  w i t h  
t h e  a p p r a i s e r  s e l e c t e d ,  a n d  will b e a r  the 
c o s t  of all a p p r a i s a l s  p e r f o r m e d  by said 
a p p r a i s e r  r

38.50.125(a) a n d  i n c l u d i n g  any p l a n n e d  
e a s e m e n t s  and e n c u m b r a n c e s  d e s c r i b e d  in the 
inventory of r e s e r v a t i o n s  and third party 
interests;

(v) T h e  r e s u l t i n g  a p p r a i s a l  r e p o r t  will be
f urnished to S N A  on S e p t e m b e r  15, 1989.
S N A  will then r e v i e w  t h e  a p p r a i s a l  reports. 
If SNA d e s i r e s  t h e  land, yet d o e s  not 
c o n c u r  w i t h  the a p p r a i s a l ,  it must n o t i f y  
t h e  State and t h e  a p p r a i s e r  of the basis 
for its o b j e c t i o n s  w i t h i n  t e n  (1 0 ) w o r k i n g  
d a y s  after r e c e i p t  of the a p p r a i s a l  or such 
rights as are s e t  f o r t h  in S e c t i o n  8 (a)(vi) 
of this a g r e e m e n t  shall b e  waived. The 
a p p r a i s e r  will r e s p o n d  to the o b j e c t i o n s  in 
w r i t i n g  w i t h i n  f i v e  (5) w o r k i n g  days and 
revise the a p p r a i s a l  w i t h i n  ten (1 0 ) days, 
if appropriate;

(vi) In the event S N A  d o e s  n o t  c o n c u r  with
v a l u a t i o n  of all or p a r t  of the real 
propert y as ser f orrh  in the a p p r a i s e r ' s  
response, it may, at its own expe nse and 
effort c o n t r a c t  w i t h  a s e n i o r  a p p r a i s e r  
with the KAI d e s i g n a t i o n ,  a c c e p t a b l e  in 
writing to the o t h e r  party, to c o n d u c t  a 
second appraisal o f  all or p a r t  of the real 
property i n v o l v e d  in this p r o p o s e d  
exchange. A p p r a i s a l  i n s t r u c t i o n s  will be 
in w r i ting  and a p p r o v e d  b y  both p a rties 
prior to c o m m e n c e m e n t  of a n y  w o r k  on the 
second a pp raisal. T h i s  s e c o n d  a p p r aisal  
will be c o m p l e t e d  w i t h i n  s i x t y  (60) days 
from r e c ei pt o f  the f i r s t  a p p r a i s e r ' s  
response to o b j e c t i o n .  If the s e cond 
appraisal r e s u l t s  in a v a l u e  d i f f e r e n c e  of
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Th.

t e n  p e r c e n t  (1 0 %) or less from the original 
a p p r a i s e d  value, the t w o  (2 ) v alues will be 
a v e r a g e d  and the r e s u l t  will be used in any 
final e x c hange agreement.

In the event the v a l u e  d i f f e r e n c e  exceeds 
t e n  p e r c e n t  (1 0 %), a n d  a g r e e m e n t  cannot be 
r e a c h e d  b e t w e e n  t h e  parties, a th ird senior 
a p p r a i s e r  w i t h  the MAI d e s i g n a t i o n  selected 
b y  the two p a r t i e s  w ill act as an 
a r b i t r a t o r  to r e v i e w  t h e  fir st and second 
a p p r a i s a l s  and r e n d e r  an o p i n i o n  as to the 
a p p r o p r i a t e  fair m a r k e t  v a l u e  of the 
p r o p e r t i e s  w h i c h  is w i t h i n  the range of the 
t w o  o r i g i n a l  appr ai s a l s .  Such apprai ser 
s h a l l  b e  c h o s e n  w i t h i n  f i f t e e n  (15) days of 
r e c e i p t  of the s e c o n d  a p p r aisal and shall 
r e n d e r  his o p i n i o n  w i t h i n  t h i r t y  (30) days 
o f  h i s  selection. B o t h  p a r t i e s  and their 
a p p r a i s e r s  will h a v e  the right to meet with 
t h e  t h i r d  a p p r a i s e r  to e x p l a i n  the previous 
a p p r a i s a l s  and t o  a n s w e r  any q u e s tions the 
a p p r a i s e r  m i g h t  have. The opinion
f u r n i s h e d  by t h e  a r b i t r a t i n g  a p p r a i s e r  will 
b e  b i n d i n g  on b o t h  p a r t i e s  and will be used 
in a ny final e x c h a n g e  a g r e e m e n t . Costs of 
the arbi f.rAit-i nij » p p r * i o o r  will Uc paia 
e q u a l l y  b y  the S t a t e  a n d  SNA.

j ir

e m a r k e t : . value'-.of T T C  t i m b e r  will b e
Df  ^  d e t e r m i n e d  as follows:

r  .

(l) TTC. has. s e l e c t e d  a q u a l i f i e d  t i m b e r  cruiser f
o r  t i m b e r  c r u i s i n g  f i r m  w h o  has beer,
i n s t r u c t e d  to d e t e r m i n e  the s t a nding volume 
a n d  q u a l i t y  of the T T C  timber. )A copy of the 
c r u i s i n g  m e t h o d o l o g y  and i n s t r u c t i o n s  that 
w e r e  u s e d  is a t t a c h e d  h e r e t o  as Attach m e n t  D;

(ii) P r i o r  to c o m m e n c e m e n t  of the timber cruise, 
t h e  S t a t e  a p p r o v e d  t h e  c r u i s e r  and the 
m e t h o d o l o g y  and inst ru c t i o n s ;

(iii) T h e  c r u i s e r  was p a i d  by TTC. The State 
a c c o m p a n i e d  the c r u i s e r  d u r i n g  the field work 
p o r t i o n  of the t i m b e r  c r u i s e  for the purpose 
of m o n i t o r i n g  the i m p l e m e n t a t i o n  of the 
c r u i s e  instruc tions;
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< i v ) The c r u i s e  r e p o r t  w i l l  be the b a s i s  for 
v a l u a t i o n  of the t i m b e i . T T C  lies s e l e c t e d  2 
q u a l i f i e d  t i m b e r  a p p r a i s e r  w h o  has been 
i n s t r u c t e d  to d e t e r m i n e  the c u r r e n t  fair 
m a r k e t  v a l u e  of t h e  c o m m e r c i a l l y  viable 
t i m b e r  an t h e  T T C  t i m b e r  o w n e r s h i p .  T T C  and 
D NR s hall a g r e e  u p o n  t i m b e r  appraisal 
i n s t r u c t i o n s ?

(v) The t i m b e r  c r u i s e  r e p o r t  w i l l  b e  f u r n i s h e d  to 
the S t a t e  b y  A u g u s t  31, 1989, and the
a p p r a i s a l  r o p o r t  w i l l  bo f u r n i s h e d  to tne 
S t a t e  on S e p t e m b e r  15, 1989. T h e  S t a t e  will 
t h e n  r e v i e w  t h e s e  re ports. If the S t a t e  does 
not c o n c u r  w i t h  t h e  c r u i s e  or the appraisal, 
it m u s t  n o t i f y  T T C  and t h e  c r u i s e r  or 
a p p r a i s e r  of the b a s i s  for its o b j e c t i o n s  
w i t h i n  ten (1 0 ) w o r k i n g  days a f t e r  r e c e i p t  of 
the c r u i s e  o r  a p p r a i s a l  or s u c h  r i g h t s  as are 
p r o v i d e d  in S e c t i o n  8 (c)(vi) of this 
a g r e e m e n t  b e  w a i v e d .  T T C  and or its cruiser 
cr a p p r a i s e r  w i l l  r e s p o n s e  to t he o b j e c t i o n s  
in w r i t i n g  w i t h i n  five (5) w o r k i n g  days and 
r e v i s e  t h e  c r u i s e  or a p p r a i s a l  w i t h i n  ten
(1 0 ) days, if a p p r o p r i a t e ;

(vi) In the e v e n t  the S t a t e  d o e s  n o t  c o n c u r  with 
v a l u a t i o n  of all o r  p a r t  of t h e  t i m b e r  as set 
forth in t h e  a p p r a i s e r ' s  respo n s e ,  it may, at 
its o w n  e x p e n s e  a n d  e f f o r t  c o n t r a c t  w i t h  * 
q u a l i f i e d  t i m b e r  a ppraiser,  a c c e p t a b l e  in 
w r i t i n g  to the o t h e r  party, to c o n d u c t  a 
s e con d a p p r a i s a l  o f  all or p a r t  of the timber 
in v o l v e d  in t h i s  p r o p o s e d  exchange, 
ip p r aisal i n s t r u c t i o n s  will be in w r i t i n g  and 
a p p r o v e d  b y  b o t h  p a r t i e s  p r i o r  to 
c o m m e n c e m e n t  of a ny w o r k  on the second 
appraisa l. T h i s  s e c o n d  a p p r a i s a l  will be 
c o m p l e t e d  w i t h i n  s i x t y  (60) d a y s  from receipt 
cf the f i r s t  a p p r a i s e r ' s  r e s p o n s e  to 
objectio n. If t he s e c o n d  a p p r a i s a l  results 
in a v a l u e  d i f f e r e n c e  cf ten p e r c e n t  (1 0 %) or 
less from the o r i g i n a l  a p p r a i s e d  value, the 
two (2 ) v a l u e s  w i l l  be a v e r a g e d  and the 
r esult will be u s e d  in any final e xchange 
a g r e e m e n t .

Ir. the e v e n t  the v a l u e  d i f f e r e n c e  e x c e e d s  ten 
p e r c e n t  (1 0 %), a n d  a g r e e m e n t  c a n n o t  be 
r e a c h e d  b e t w e e n  the parties, a third
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q u a l i f i e d  a p p r a i s e r  s e l e cted by the two 
pa rties will* a c t  as an arbi tr a t o r  to review 
the first and s e c o n d  a p p r a i e a l s  and r e n d e r  an 
o p i n i o n  as to t h e  a p p r o p r i a t e  fair m a r k e t  
v a l u e  of the t i m b e r  w h i c h  is w i t h i n  t h e  range 
of the two o r i g i n a l  appraisals. Such 
a p p r a i s e r  shall b e  c h o s e n  w i t h i n  f i f t e e n  (15) 
days of r e c e i p t  of t h e  s econd a p p r a i s a l  and 
shall r e n d e r  t h i s  o p i n i o n  w i t h i n  t h i r t y  (30) 
d a y s  of h i s  s e l e c t i o n .  In the e v e n t  the 
p a rties c annot  a g r e e  on a third appraise r, 
the p a r t i e s  m a y  p e t i t i o n  the A n c h o r a g e  
S u p e r i o r  Court t o  a p p o i n t  a third a p p r a i s e r  
to act as an a r b i t r a t o r .  Both p a r t i e s  and 
t h e i r  a p p r a i s e r s  w i l l  h a v e  the righ t t o  m e e t  
w i t h  the t h i r d  a p p r a i s e r  to e x p l a i n  the 
p r e v i o u s  a p p r a i s a l s  and to a n s w e r  any 
q u e s t i o n s  the a p p r a i s e r  mi ght have. The 
opinion f u r n i s h e d  b y  the a r b i t r a t i n g  
a p p r a i s e r  will b e  b i n d i n g  on both p a r t i e s  and 
will be u s e d  in a n y  final e x c h a n g e  a greement. 
Costs of the a r b i t r a t i n g  a p p r a i s e r  will be 
p a i d  e q ually  by t h e  S t a t e  and TTC.

(d) The,, M a r k e t  v a l u e  o f  t h e  S t a t e  t imber c u t t i n g  
hts in the r e p l t i m b e r  pool w i l l  b e  

fetermined as follows: v

(i) The Sta te w i l l  s o l i c i t  a q u a l i f i e d  t i m b e r
c r u i s e r  or c r u i s i n g  firm ("cruiser") to 
d e t e r m i n e  t h e  v o l u m e  and qua lity of the
timber in t h e  t i m b e r  c u t t i n g  rights. The
State will a l s o  s o licit a q u a l i f i e d  t i m b e r  
a p p r a i s e r  to a p p r a i s e  the timber c u tting 
rights;

(ii) The State will e n t e r  into a c o n t r a c t  v.’ith
the c r u i s e r  and w i t h  the a p p r a i s e r  
selected, and w i l l  bear the cost of all
work p e r f o r m e d  by said c r u i s e r  and 
appraiser;

(iii) In the a p p r a i s a l  the a p p r aise r will be
instruct ed to d e t e r m i n e  the c u r r e n t  fair
naritet v a l u e  or eacn of the S t ate's  t i m b e r  
parcels i n c l u d i n g  any p l anned e a s e m e n t s  and 
e n c u m b r a n c e s  d e s c r i b e d  in the i n v e n t o r y  of 
reserv a t i o n s  a n d  any third party interests. 
The c r uise w i l l  be c o m p l e t e d  by A u g u s t  31,
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198S, and w i l l  be s u p p l i e d  to the t i m b e r  

a p p r a i s e r  a n d  t o  TTC;

(iv) The r e s u l t i n g  a p p r a i s a l  r e p o r t  w i l l  be 
fu r n i s h e d  to T T C  on S e p t e m b e r  15, 1989. 
T T C  will t h e n  r e v i e w  t h e  reports. If T T C  
d e s i r e s  the t i m b e r  rights, y e t  do es not 
c o n c u r  w i t h  t h e  a p p r a i s a l ,  it m u s t  n o t i f y  
th e  State a n d  t h e  a p p r a i s e r  of the b a s i s  
for its o b j e c t i o n s  w i t h i n  t e n  (1 0 ) w o r k i n g  
d a y s  a f t e r  r e c e i p t  of t h e  a p p r a i s a l  or s u c h  
r i g h t s  as are set f o r t h  in S e c t i o n  8 (d)(v) 
of t h i s  a g r e e m e n t  s h a l l  b e  w a ived.  The 
a p p r a i s e r  w i l l  r e s p o n d  t o  t h e  o b j e c t i o n s  in 
w r i t i n g  w i t h i n  five (5) w o r k i n g  d a y s  and 
r e v i s e  the a p p r a i s a l  w i t h i n  t e n  (1 0 ) days, 
if a p p r o p r i a t e ;

(v) In the e v e n t  T T C  d o e s  not c o n c u r  w i t h  
v a l u a t i o n  of all or p a r t  of t h e  t i m b e r  
c u t t i n g  r i g h t s  as s e t  for th in the 
a p p r a i s e r ' s  r e s p o n s e ,  it may, at its own 
e x p e n s e  and e f f o r t  c o n t r a c t  w i t h  a 
q u a l i f i e d  t i m b e r  a p p r a i s e r ,  a c c e p t a b l e  in 
w r i t i n g  to t h e  o t h e r  party, to c o n d u c t  a 
s e c o n d  a p p r a i s a l  of all or p a r t  of the 
t i m b e r  c u t t i n g  r i g h t s  i n v o l v e d  in t h i s  
p r o p o s e d  e x c h a n g e .  A p p r a i s a l  i n s t r u c t i o n s  
will be in w r i t i n g  a n d  a p p r o v e d  b y  b o t h  
p a r t i e s  p r i o r  to c o m m e n c e m e n t  of a n y  w o r k  
on tne s e c o n d  apprai s a l .  T h i s  s e c o n d  
appraisal w i l l  be c o m p l e t e d  ^*thin s i x t y  
(60) days f r o m  r e c e i p t  of the first 
a p p r a i s e r ' s  r e s p o n s e  t o  o b j e c t i o n .  If the 
s econ d a p p r a i s a l  r e s u l t s  in a v a l u e  
d i f f e r e n c e  of ten p e r c e n t  (1 0 %) or less 
fror the o r i g i n a l  a p p r a i s e d  value, the two
(2 ) v alues w i l l  be a v e r a g e d  and the r e s u l t  
will be u s e d  in a n y  final e x c h a n g e  
a g r e e m e n t .

In the event t h e  v a l u e  d i f f e r e n c e  e x c e e d s  
ten p e r cent  (1 0 %), and a g r e e m e n t  c a n n o t  be 
r e a c h e d  b e t w e e n  the parties, a t h i r d  
q u a l i f i e d  t i m b e r  a p p r a i s e r  s e l e c t e d  by the 
t w o  p a r t i e s  w i l l  act as an a r b i t r a t o r  to 
r e v i e w  the f i r s t  and s e c o n d  a p p r a i s a l s  and 
r e n d e r  an o p i n i o n  as t o  the a p p r o p r i a t e  
fair m a r k e t  v a l u e  of t h e  t i m b e r  c u t t i n g  
rights which is w i t h i n  t h e  r a n g e  of the t w o
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o r i g i n a l  appraisals. S u c h  a p p r a i s e r  shall 
be c h o s e n  w i t h i n  f i f t e e n  (15) days of
re c e i p t  of t h e  s econd a p p r a i s a l  and shall
r e n d e r  his o p i n i o n  w i t h i n  t h i r t y  (30) days
of h i s  selection. In t h e  e vent t h e  part ies 
c a n n o t  agree on a t h i r d  appraiser, the 
p a r t i e s  may p e t i t i o n  t h e  A n c h o r a g e  S u p erior 
C o u r t  to a p p o i n t  a t h i r d  a p p r a i s e r  to act 
as arbitrator. B o t h  p a r t i e s  a nd t h e i r  
a p p r a i s e r s  w i l l  have t h e  r i g h t  t o  m e e t  w i t h  
the t h i r d  a p p r a i s e r  to e x p l a i n  t h e  p r e vious  
a p p r a i s a l s  and t o  u n s w e r  any q u e s t i o n s  the
a p p r a i s e r  m i g h t  have. T h e  o p i n i o n
f u r n i s h e d  by t h e  a r b i t r a t i n g  a p p r a i s e r  will 
b e  b i n d i n g  on b o t h  p a r t i e s  and w i l l  be used 
in a n y  final e x c h a n g e  a g r e e m e n t .  Costs of 
the a r b i t r a t i n g  a p p r a i s e r  w i l l  b e  paid 
e q u a l l y  by the Stat e a n d  TTC.

9. T h e  S t a t e  d e s i r e s  to a c quire the SCIA i n h o l d i n g s  and the''.
T T C  t i m b e r  t h r o u g h  a n  e qual valu e .exchange of land a n d  .timber.
If n e c e s s a r y  - to e q u a l i z e  valves, D N R  is willing.- t o  s u p p o r f  
l e g i s l a t i o n -  that a l l o w s  t h e  S t a t e  to i n c l u d e  — c a s h  or other.; 
c o n s i d e r a t i o n s  (i nclu d i n g  b i d - c r e d i t s  on oil a n d  g a s  l e a s e  sales/ 
or future S t a t e  land sales) to S K A  a n d  o t h e r  considerations* to f 
TTC. ^Wit hin f o r t y - f i v e  (45) days of t h e  t i m e  t h a t  t h e  final list 
of S t a t e  p r o p e r t i e s  t o  b e  includ ed in the la nd p o o l  is agreed 
upon, the p a r t i e s  s h a l l  by m utu al a g r e e m e n t  d e t e r m i n e  the m i n i m u m
v a l u e  of S t a t e  la nds w h i c h  SNA m u s t  se lect f r o m  t he land pool.
W i t h i n  tnirty (30) d a y s  of the t i m b e r  t h a t  the final list of
S t a t e  t imber  to b e  i n c l u d e d  in the t i m b e r  p o o l  is aoreeri upr.n,
the p a rt-Uc chaii b y  m u t u a l  a g r e e m e n t  d e t e r m i n e  the m i n i m u m  va lue 
of S t a t e  t i m b e r  c u t t i n g  r i ghts w h i c h  T T C  m u s t  s e l e c t  from the 
t i m b e r  pool.

10. All s u r v e y s  of real p r o p e r t y  n e c e s s a r y  to e f fe ct the 
e x c h a n g e  will be c o m p l e t e d  p rior to e x c h a n g e  of deeds. The cost 
of s urve y will be b o r n e  by the party t h a t  o w n s  the l a n d  requiring 
survey.

11. Each p a r t y  will e x a m i n e  its r e s p e c t i v e  real propert y 
and i d e ntify and p r o v i d e  a list t.o t h e  o t h e r  p a r t y  of all known 
a u t h o r i z e d  and u n a u t h o r i z e d  entrip? and uoc». E a u ,  party will 
tftKc a c t i o n  to expel u n a u t h o r i z e d  e n t r i e s  o r  i m p r o v e m e n t s  from 
t h e i r  land prior t o  e x e c u t i o n  of t h e  exchange. An i n v e n t o r y  of 
all i n t e r e s t s  to be r e s e r v e d  will be p r o v i d e d  to the o t h e r  party 
w i t h i n  t h i r t y  (30) d a y s  of the date o f  this A g r e e m e n t .  All third 
p a r t y  r ig hts will be i d e n t i f i e d  p r i o r  to a p p r a i s a l  of r e p l a c e m e n t  
lands and t i m b e r  rights.
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12. No n e w  t h i r d  p a r t y  i n t e r e s t s  m a y  b e  c r e a t e d  by e ith er 
p a r t y  p r i o r  to e x e c u t i o n  of the final e x c h a n g e  agreement, or 
t w e l v e  : ir.) m o n t h s  f r o m  t h e  d a t e  t h i s  a g r e e m e n t  is signed, 
w h i c h e v e r  o c c u r s  first.

13. T h e  S t a t e  is a w a r e  of S N A ' s  p o s i t i o n  that  the 1979 
M e m o r a n d u m  of U n d e r s t a n d i n g  e x e c u t e d  b y  t h e  State, SNA, CIRI, and 
t h e  K e n a i  P e n i n s u l a  B o r o u g h  is, a n d  h a s  b e e n  for some time, of no 
force and effect, due t o  f a i l u r e  o v e r  t h e  y e a r s  to c o m p l e t e  the 
l a n d  t r a d e s  c o n t e m p l a t e d  b y  t h i s  M e m o r a n d u m , . T h e  State is 
f u r t h e r  a w a r e  t h a t  if t h e  l a n d  t r a d e  c o n t e m p l a t e d  by this 
P r e l i m i n a r y  E x c h a n g e  A g r e m e n t  is n o t  c o n s u m m a t e d  by t h e  end of 
the 1990 l e g i s l a t i v e  s e s s i o n ,  S N A  i n t e n d s  t o  u s e  a nd d e v e l o p  the 
S N A  i n h o l d i n g s .  T h e  S t a t e  d o e s  n o t  a g r e e  w i t h  t h e s e  positions, 
b u t  if t h e  l a n d  t r a d e  c o n t e m p l a t e d  b y  t h i s  P r e l i m i n a r y  E x c h a n g e  
A g r e e m e n t  is no t c o n s u m m a t e d  b y  t h e  c l o s e  o f  the l e g i s l a t i v e  
s e s s i o n  in 1990, t h e  S t a t e  is p r e p a r e d  to n e g o t i a t e  an a g r e e m e n t  
w i t h  the i n tent of a m e n d i n g  o r  t e r m i n a t i n g  t h e  1979 M e m o r a n d u m  of 
U n d e r s t a n d i n g  in a c c o r d a n c e  w i t h  S N A ' s  p o s i t i o n s  set forth above 
w i t h i n  one year.

14. P a r c e l  or p a r c e l s  of l a n d  i n c l u d e d  in the r e p l a c e m e n t  
land p o o l s  m a y  be d e l e t e d  f r o m  f u r t h e r  e x c h a n g e  c o n s i d e r a t i o n  by 
w r i t t e n  a g r e e m e n t  of t h e  p a r t i e s .  F u r ther, a p a rce l or p a r c e l s  
m a y  be a d d e d  to e x c h a n g e  c o n s i d e r a t i o n  b y  w r i t t e n  a g r e e m e n t  of 
the parties.

15. The S t a t e  w i l l  c l a s s i f y  or r e c l a s s i f y  the land 
i d e n t i f i e d  in t h e  land p o o l  as needed, p u r s u a n t  to 11 A A C  67.220 
and c o n c u r r e n t l y  will e x e c u t e  a m i n e r a l  c l o s i n g  o r d e r  on the same 
land, p u r s u a n t  to 11 A A C  67.230 ( b ) .

16. o n c e  t h e  p a r t i e s  h a v e  f i n a l i z e d  the a p p r a i s a l  v a l u e s  of
one land and t i m b e r  to be e x c h a n g e d ,  t h e y  w i l l  e n t e r  into a final 
e x c h a n g e  agreem e n t .  T h e  final e x c h a n g e  a g r e e m e n t  will contain 
all t e r m s , condit i o n s ,  and c o n s i d e r a t i o n s  of the exchange, 
i n c l u d i n g  s p e c i f i c  ieral d e s c r i p t i o n s  of the land to be e x c h ang ed 
and i d e n t i f i c a t i o n  of any t h i r d - p a r t y  i n t e r e s t s  c r e a t e d  thereon. 
Tr.e final a g r e e m e n t  w i l l  b e  s u b m i t t e d  to the A l a s k a  State 
l e g i s l a t u r e  as r e q u i r e d  by AS 3 8 . 5 0 . 0 2 0 ( a ) .

17. Any of the p a r t i e s  to t h i s  A g r e e m e n t  m a y  t e r m i n a t e  this 
A g r e e m e n t  on ten (10) d a y s  w r i t t e n  n o t i c e  to the o t h e r  parties.

18. G e n e r a l  P r o v i s i o n s .

(a) The t e r m s  of t h i s  A g r e e m e n t  shall be b i n d i n g  upon 
and inure to the b e n e f i t  of, a n d  be e n f o r c e a b l e
by, the r e p r e s e n t a t i v e s  of the parties.
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(b) This A g r e e m e n t  m a y  not be a m e n d e d  e x c e p t  in 
w r i t i n g  e x e c u t e d  by b o t h  parties.

(c) No w a i v e r  by any p a r t y  of its r i g h t s  u n d e r  this 
A g r e e m e n t  is v a l i d  u n l e s s  the w a i v e r  is in w r i t i n g  
s i g n e d  by such  party. A w a i v e r  on one o c c a s i o n
rtoos not © p o t a t o  a© a w a i v e r  of r i g h t s  uxi a ruture
occasion.

(d) N o t i c e s  and o t h e r  c o m m u n i c a t i o n s  r e q u i r e d  or 
p e r m i t t e d  by t h i s  A g r e e m e n t  are d e e m e d  g i v e n  w h e n  
d e l i v e r e d  in p e r s o n  t o  t h e  D i r e c t o r  of L a n d  and 
W a t e r  M a n a g e m e n t  for t h e  S t a t e  o r  the P r e s i d e n t  of 
S N A  or w h e n  e i t h e r  p a r t y  a c k n o w l e d g e s  r e c e i p t  
t h r o u g h  s i g n a t u r e  on a f o r m  p r o v i d e d  by a d e l i v e r y  
s e r v i c e  and a d d r e s s e d  a s  follows:

T O  SNA:

S e l d o v i a  N a t i v e  Assoc., Inc. 
P. o. D r a w e r  L 
S e l d o v i a ,  A l a s k a  99663

TO STATE:

D e p a r t m e n t  of N a t u r a l  R e s o u r c e s  
Director, D i v i s i o n  of Lan d Si 

W a t e r  M a n a g e m e n t  
Box 107005
A n c h o r a g e ,  A l a s k a  9 9 5 1 0 - 7 0 0 5  

TO TTC:

T i m b e r  T r a d i n g  company, Inc.
3501 D e n a l i  Street, Suite 202 
A ncho rage, A l a s k a  99503

To t h e  b e s t  of t h e i r  abilities, the state, SNA, and T T C  f u r t h e r  
a g r e e  to a d h e r e  to the f o l l o w i n g  general tine fr ame for 
c o m p l e t i o n  of this p r o p o s e d  land e x c h a n g e :

R e q u i r e m e n t  State

P r e l i m i n a r y  E x c h a n g e  A g r e e m e n t  X

I n i t i a t i o n  of A p p r a i s a l  Proces s

I n i t i a t i o n  of A p p r a i s a l  P r o c e s s  X

SNA 'T'PC

X X

X X

X

J u n e  30, 1989 

June l, 1989
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Complete supplemental pool 1 - 
state subdivision lots

C omplete supplemental pool 2 - 
other parcels, timber

Complete supplemental pool 3 - 
land ^ale contracts

Reclaselfieation, Mineral closure, 
A m e ndments to Management Plans

A p p raisals Completed and Approved

Public Notice, Report, Finding

Public H e a rings (Seldovia, Homer, 
Soldotna, Anchorage)

Negotiated Equalization of Values

C ompletion of Reclassification 
and M i n eral closing order, 
A m endments to Management Plan

Final Exchange Agreement

Submission to Alaska Legislature

Execution of Exchange

X

X

X

X

X

X

X

X

X

X July 19, 1589

X August 9, 1989

Sept. 30, 1989 

X Oct. 1, 1989 

October 1989

X Nov. 30, 1989

X Nov. 30, 1989

X  J u n e  23, 1989

X

X

X

Dec. 29, 1989 

Jan. 15, 1990 

Jan. 25, 1990

DATE:

DATE

89

* ~ , 1989

DATE: Q uckh. t 19Q9

Agmt.SNA

SELDOVIA N A T I V E  ASSOCIATION, INC.

B y .
Fred Elvsaaa, President 

TIMBER T R A D I N G  COMPANY

!\

By__ - L  f  . M —
I t B   r!cj&t!'Uk

STATE OF A L A S K A
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1

2

n

4

5

6

n

All l a n d  d e s c r i b e d  b e l o w  is w i t h i n  S e w a r d  M e r i d i a n  and is 
i d e n t i f i e d  in B L M  I n t e r i m  C o n v e y a n c e s  139, 304, 372

SNA LANDS T O  BE A C Q U I R E D  BY S T A T E

___________ L e g a l . p e 3 crlp.lip.P A p p r o x i m a t e  A c r e a g e

T o w n s h i p  7 S o u t h . R a n g e , 12 w e s t  575
Sec. 13 (fraction al): W*j NEH NWJj N E 5*,
ST,\ NVJJi NEH, W5s NW^ NE^ , SH NEH NWH, SK

S e c t i o n *  22 ( f r a e t i o n t l ) : a n o l u d i n g  Lot 1 of
USS 3606 370

Sec. 2 1 (fractional): e x c l u d i n g  A D L  4 7665
l o c a t e d  in the SW*» NWH, A D L  4 1036 l o c a t e d  in
the Mi, SW^, A D L  4 1 3 0 0  l o c a t e d  in SK, SWK 4 9 5

S e c t i o n  29: e x c l u d i n g  USS 4738, A D L  4 1 0 8 4 - 4 1 0 8 5
l o c a t e d  in NW^ SW^ 410

S e c t i o n  30: e x c l u d i n g  USS 3912, U S S  3977 T r a c t s
A, C, D, A S L S  76-114, A D L  41704, l o c a t e d  in
S W H SW\ 408

S e c t i o n s  19 (fractional), 20 (frac t i o n a l ) ,
2 1 (fract ional), 23 (fractional), 24 (fractional),
25 (fraction al), 26, 27, 28, 31, 32, 33, 34,
35, 36: All  7 , 6 2 9

T o w n s h i p  8 South. R a n e e  12 W e s t  
S e c t i o n s  1, 2, 3, 4, 7, (fract i o n a l ) ,
a (fractiona l) 9, 10, 11, 12, 13, 14, 15,
22, 23, 24, 25,26, 27, 28: All 12,3c:

S e c t i o n  5 (fractional): e x c l u d i n g  A D L  49431
l o c a t e d  in the WS WH SW\ 615

S e c t i o n  6 (fractional): e x c l u d i n g  A D L  48787 and 
A D L  4 9 4 3 1  located in the SW^; A D L  46149,
A D L  46150, A D L  46151, A D L  46152, A D L  46153, and
A D L  4 6 6 5 0  l o ca ted in the NH SEk? a n d  A D L  41043
l o c a t e d  in the SWH NEK and NWk SEH 30C

P a g e  A-l



*
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9

n

A T T A C H M E N T  A 

SNA LANDS T O  BE A C Q U I R E D  BY S T A T E

^11 land d e s c r i b e d  b e l o w  is w i t h i n  S o w a r d  M e r i d i a n  and is 
Identi fied in BLM I n t e r i m  C o n v e y a n c e s  139, 304, 372

------------ Legal D e s c r i p t i o n  A p p r o x i m a t e  A c r e a g e

S e c t i o n  16 (fractional): e x c l u d i n g  A D L  46773
l o c a t e d  in the SW^ SW\ 615

S e c t i o n  2 1 (fractional): e x c l u d i n g  A D L  47665
l o c a t e d  in t h e  SW>, NWJj, A D L  4 1 0 3 6  l o c a t e d  in the
N 5; SW>,, A D L  41300 l o c a t e d  in the SH SWh 495

C u m u l a t i v e  T o t a l 2 3 , 8 0 2


