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| |
CITY OF KOTZEBUE

| : |
RESOLUTION NO* 83-8

A  RESOLUTION WHICH REQUESTS RELIEF FROM THE GOVERNOR TO ELIMINATE
THE STATE OF EMERGENCY FOR THE WATER, SEWER AND SOLID WASTE SYSTEM

IN KOTZ2EOQCE. "1

WHEREAS; the city af Kotzebue experienced a period of record
extreme cold weather during Januarv and February,"
1989; and !

WHEREAS; this extreme ; cold weather condition severly

impacted the city water, * sewer, garbage and fire
protection system; and j

WHEREAS; the supply of safe water and disposal of sewer and
solid waste "js essential to the health of the"
community and the prevention of disease such Iis:

Hepatitis A; and ] "1
e ! f| e
WHBREAS; the severe weather conditions forced City emergency;
vehicles tc in operation “continually to insure;
the availabiliEy in case"of emergency; and |
WHEREASI the deliveryllof aafe water and disposal of sewer’

was severly disrupted by the weather to individual
homes with oomplete loooas of water supply through:
broken eervics lines and reduction of main

pressure; and % ] ]

| o

WHEREAS; solid waste tdisposal wés severl§ hampered by the
failure of equipment due to the "extreme weather

conditions; a"nd

o | :

WHEREAS; unless assistance is provided to stop the
continuous water loss the City will be unable to
maintain or increase the water SUpply to safe and
acceptable levels to mitigate any fire hazards; and

WHEREAS:; the City of "Kot2*bu* jhas conducted a thorough
review and investigation of the situation and has
determined that local resources are inadequate to
completely restore the !safe water supply, sewage

and Holid waste disposal; and

2l 1 1 1
WHEREAS ; the City of Kotzebua declared on February 8, 19®9
that a local state of emergency exist concerning



the water supply, gewage and solid vasts disposal
and fire protection systems.

NOW THEREFORE BE ;IT RESOLVED THAT the City of Kot2«bue hereby
requests the Governor tcj declare a local disaster.

BOTHER RHESOLVED that the City respectfully requests the Governor
to take any;or all actions to rectify this serious public health
problem and relieve this state of emergency.

FUTHER RESOLVED that the City will pay all fringe benefits for
workers as it"local contribution.

PASSED AND APPROVED THIS 8TH DAY OF FEBHCARY, 1989.

CITY OF KOTZEBUE:

Willie Gooowin, Jr

ATT33Ti

"tiN Q isU p A
zonna Lie, city Cler'k



RECONSTRUCTION OF GYM / STRUCTURAL ENHANCEMENTS
ALEKNAGIK, ALASKA

IJiEI<IIMOV RDM®
ALIKINMOCC SGinl@o(L

REQUESTED BY
SOUTHWEST REGION SCHOOL DISTRICT
DILLINGHAM, ALASKA

MARCH 15, 1989
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Southwest Region Schools

P.O. Box 136
Dillingham, Alaska 9957S
Phone (907) 842-5288

TO THE 1989 LEGISLATURE

On February 7, 1989, the gym roof of the Aleknagik School collapsed
during after school gym activities. The School District has hired
John L. Aho, Ph. D of CH2M Hill to assist the District in identifying
the cause of the accident and the safety of the remaining portion of
the building.

Preliminary engineering reports indicatas the roof trusses were
overstressed under the design snow load. The construction drawings
for the project were missing pertinent information such as the
fastening system for connection of vertical and lateral load-
carrying walls to the roof and floor diaphrams. This apparent
oversight left the possibility open for the contractor to make his
own decisions concerning these critical structural attachments. It
also appears that certain items may have been overlooked by the
contractor during construction. These include construction of the
gymnasium north and east wall corner intersections in a manner
other than the way detailed in the plan, absence for nailing of the
east wall bottom plate connection for the floor diaphram and wall
plywood that was discontinuous.

Because problems has been identified after the collapse of the gym
roof which c”uld effect the stability of tha remaining structure, the
building eahnet be re-occupied until critical structural elements are
reviewed ajnd corrections implemented.
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1989 Legislature
March 15, 1989

We appeal to this legislature for emergency funding in the amount of
$1,462,000 to restore this school to its full safe use for the fall of
1989. Justifications for this request are contained herein. Your
expedient attention to this matter is appreciated, as timing is of the

utmost urgency.

Respectfully requested,

John Antonnen, Superintendent
Southwest Region School District



JUSTIFICATION NARRATIVE

HISTORY

In 1983, a new school was constructed in Aleknagik, Alaska. It was
a one story wooden structure, supported on a driven steel pile
foundation, and covered by a flat roof, designed to allegedly retain
and constrain snowload build ups during the winter. The school,
programmed for K-12, contained a multi-media space and
additionally a gymnasium for athletic programs.

On February 7, 1989 at approximately 4:45 PM ths gym roof
unexpectantly and without warning collapsed, entrapping and
injuring one Jr. High student. According to witnesses, the totar time
elapsed during the catastrophe was a mere 10 seconds. The school
staff, fellow students, parents and all concerned have given
continued thanks that a scheduled athletic event was not held that
day due to weather constraints. Had the games come to pass, 45
children would have been eating their meals in the gymnasium at the
time of the collapse, undoubtedly resulting in many serious injuries
and even deaths.

Since the time of failure, the Southwest Region School District has
abandoned the building, not understanding the safety status of the
remaining spaces. Class schedules have been maintained, by
conducting classes in makeshift spaces in nearby teacherages, an
awkward and cumbersome task at best.

REBUILD PROGRAM

The Southwest Region School District desires reconstruction of the
gym facility complete with finishes and equipment, plus
construction of a new sloping metal roof over the entire complex,
superseding the remaining flat roof. The sloping metal roof design
will ~ facilitate th9 shedding of snow naturally, rather than
anticipate loading from accumulation. Additionally, the structural
enhancements to the piling foundation, plus structural repairs to the



wall and floor systems in the remaining elements, necessitated by
discoveries made during investigation of causation.

As it is imperative to have the total school facility available for the
start of the 1989 fall semester, it becomes necessary to "fast-
track” the rebuild effort to assure completion on or about Labor Day
in September.

The fast-track process necessitates the project team be identified
at the earliest possible date, to perform design, costing,
procurement, and scheduling functions concurrently. Early
identification of long loadtime materials, from the design process,
for purchasing and delivery is key to the success prrbability of
completion by September 1st. The exceptionally short design time,
coupled with the traditionally short Alaskan construction season,
leaves no latitude for time-error. As is demonstrated by the
schedule exhibit on page 10 of this presentator, that team
identification process in underway at this time. It is anticipated
that the project team will be selected and functional by the Ilast
week of March. All tasks are on the critical path for completion by
September 1st - there is no time to spare!

Historically, the fast-track process is slightly more expensive than
the traditional approach, justified by earlier than normal
occupancies. That trade-off has been reconciled by this School
District, in that there is no alternative to reoccupying this school
building in the fall, and with life safety being assured to the
maximum degree possible.

FAILURE ANALYSIS

The District has engaged the services of a structural design and
analysis expert,Dr. John Aho whose investigation to date has
revealed that not only [1] the failure event was the result of
overstressing of structural roof trusses in the gym roof, but that [2]
the existing piling foundations are likely overstressed; as are other
structural components for the remaining building spaces.
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His preliminary calculations of the gym 's original design suggest
that the gymnasium roof trusses were significantly overstressed
from snow load conditions, and that through cyclic overstressing
year after year, a failure occurred n one truss triggering a
simultaneous chain reaction to the others. The validity of
conclusions drawn from the calculations were reinforced by
evidence at the site of faulty fastening methods for the supporting
walls, deck and roof components.

Certain critical connectors, fastening techniques, and design details
appear to be deficient in the gym and may be absent entirely in the
rest of the building. This would result in the facility not functioning
as an integrated structure, a detriment to the safety of the entire
building.

It has already been determined that the existing piling foundation is
potentially overstrjssed to resist the snow loads suspected to have
caused the collapse. Thus, because problems that have been
identified after the collapse of the gymnasium may have effects on
the stability of the remaining structure, it would be prudent to
examine critical structural elements in the remaining portions of
the school, a task that is not yet started. It is surmised that
strengthening measures will be necessary; measures such as re-
roofing to shed snow load, installing additional wall to roof
connections, stiffening lateral force-resisting wahs and
substantial bracing and secondary supporting for the pile founda. on.

In summation, the preliminary findings point to overloading
of structural roof, wall, and piling components from snow
loads and wind loads. The failure resulted then from
inadequate original design criteria, and was compounded by
some  faulty construction methods; no? only in the gym
area but throughout the whole facility.
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STRUCTURAL ENHANCEMENTS
Thus, as a result of the preliminary findings, the following scope of

Improvements is suggested:

In addition to providing a sloped roof over the entire structure,
reinforcements within the walls, ceilings, and remaining flooring
systems are anticipated. The foundation piles will require
reinforcement and / or alteration. The exact scope, and thus the
cost, of the enhancement program is undefined. The reality of having
to perform  structural rehabilitation of severe magnitude to the
foundation, and to the remainder of the building is recognized,

however.

EXHIBITS

To illustrate the magnitude of the catastrophe, photos of the failure
event are included. Additionally, to assist the legislators in
visualizing the proposed rebuilding program, Architectural
conceptual drawings are likewise ensembled, illustrating the sloped

roof concept.
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EXHIBITS

1. Photos - Damage following the collapse

2. Architectural Conceptal Drawings
perspective - before & after failure
perspective - sloped roof schemes
elevations - conceptual
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COST ESTIMATES

The District has retained the services of a professional
construction cost estimating company, HMS, Inc. of Anchorage to
prepare estimates for the cost of replacement. The majority of the
following cost presentation is derived from their initial and only
report at the time of this presentation. The HMS estimate by itself,
Is incomplete due to additional deficiencies being discovered as the
demolition work progresses. Thus, other costs are included,;
formulations by the Districts construction management consultant,
Stonebraker & Associates, also of Anchorage.

Further explanation of cost derivations are as follows:
1. Demolition - Includes the cleanup costs of the school site;
selectively uncovering materials significant to determining
causation, salvaging and storing reusables, and removing the
unusable debris to the dumpsite, some distance away.
1. Construction - Estimated for construction start in Spring
1989, completion in Fall 1989, utilizing Title 36 labor rates,
and fast-tracking techniques. It includes the gym equipment,
bleachers, and finishes but excludes design and administrative
costs. The $375,000 structural enhancement estimate reflects
anticipated renovations to the piling foundation and in the
remaining portions of the building.
2. Design & Administrative - Assumes design cost at higher
than normal, as related to rebuild / renovation / fast tracking
approach. Administrative cost estimate assumes full services
of a professional project manager / construction manager for
the District, as related to the fast track approach.
3. Insurance Proceeds - Insurance proceeds 0 be derived will
be based on the replacement costs of the building before the
failure event and will not consider any design improvements
therefrom. There will be no insurance proceeds to the cost
contribution of the sloped roof over the remaining portion of
the building, to the piling foundation fix, or to the remedial
structural enhancements for the rest of the building. Those
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costs will be to the District's account and represent the
majority of this emergency funding request.
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REBUILD PROJECT ESTIMATE

Mmolition
Clean-up of Debris $ 90,000
Qnstructign;
Gym Replacement - New Sloped Roof Design $ 725,472
Sloped Roof Over Remaining Building 402,016
Structural Enhancements - Remaining Building 375.000
$1,502,488
Design & Administration
Architectural & Engineering $ 160,000
Owner Administration & Project Management 200.597
360,597

Subtotal $1,863,085
Contingency $ mm186.309

Project Estimate = $2,139.394

Insurance Proceeds anticipated

Demolition $ 30,000
Gym replacement with flat roof [const] $ 562,826
Design & Owner Administration 84.424

$ 677,250

Requested amount From 1989 Legislation

Rebuild Project Estimate $ 2,139,394
Anticipated Insurance Proceeds (-) 677.250
$ 1,462,144

REQUEST = $ 1,462,000
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SCHEDULE
The attached schedule shows the overall project tasks and targeted

timeframes for completion by September 1, 1989.. It demonstrates
the concurrency of events by Designer / Contractor / Owner /
Manager necessarily dictated by the short overall time frame.
Associated with an accelerated completion schedule is an
accelerated cash flow requirement, tabulated and shown by month on

the bottom of the schedule.
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ACTIVITY

GYM ROOF COLLAPSE
INVESTIGATION / EVALUATION
Preliminary
Final
CLEAN UP GYM DEBRIS
PreConst Conf - NTP
Execution
DESIGN RECONSTRUCTION
Schematics
Structural Determinations
Design Development
Material Packaging
Contract Drawings
CONTRACTOR SELECTION
RFP-Selectlon
Contract Negotiations
PROCUREMENT
Conventional Framing Mat'ls
Gym Trusses
Interior Finish Mat’'ls
CONSTRUCTION
Mobilize
Structural Enhancements
Reconstruct Gym Walls
Gym Trusses
Gym Roof
Exterior
Gym Interior
Frame Pitch Roof-ExIst Bldg
Complete Rooflng-ExIst Bldg

$ CASH FLOW $2.139.393

ALEGNAGIK SCHOOL -

FEB MAR

$68,060

RECONSTRUCTION PROJECT SCHEDULE

19 89

APR

$283,060

MAY

$239,637

JUN

$474,462

JUL

$850,209

AUG

$223,965

SEPT

14
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SUMMARY

Southwest Region School District faces two problems. First is the
rebuilding of the gym and the second is the engineering finding that
because of design and construction problems, there have been
substantial effects on the stability of the remaining structure. The
remaining portion of the Aleknagik School is not safe to house the
current educational program. The two requests for funds that the
District makes in this proposal are substantial structural
enhancements of the foundation and remaining building, and the
addition of a sloped roof over the entire building.

Insure proceeds will only pay to replace what was previously
designed and constructed. Without the additional funds for
construction enhancement and a sloped roof over the entire building,
the District will not be able to house students at Aleknagik.

The paramount reason for this request for State funds, in addition to
the insurance proceeds is for the assured safety of the Southwest
Region students. We request the 1989 legislature to issue a grant in
the amount of $1,462,000 in the Capital Improvement Projects hill
to perform reconstruction and renovation described in this proposal.

Respectfully requested,

John Ar.tonnen
Superintendent
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(907) 842-5953 VARV

March 16, 1989

Governor Steve Cowper
State of Alaska

Office of the Governor
Juneau, Alaska 99811

Dear Steve,

Enclosed is a copy of Resolution 89-2 requesting assistance
for funding for Aleknagik School, which was passed and approved
during the regular council meeting on March 14, 1989. We would

appreciate your cooperation.

Patrick Aloysius, Sr.
Mayor



CITY OF ALEKNAGIK, ALASKA

Resolution 89--

A RESOLUTION REQUESTING THE GOVERNOR, STATE DISTRICT REPRESENTATIVES, AND
SOUTHWEST REGIONAL SCHOOL DISTRICT TO ASSIST IN ASSURING THERE WILL BE
ADEQUATE FUNDING TO PROVIDE ALEKNAGIK STUDENTS A SCHOOL MEETING ALL

HEALTH, SAFTEY AND BUILDING CODES.

WHEREAS, the Aleknagik Gym collapsed February 8,1989 trapping 6 students
and rendering Che total School inhabiltable Tor an undetermined period

of time, and

WHEREAS, this building constructed during 19n2-83 has never been adequate
to handle current student enrollment requiring classes to be held at. times
in city facilities as well as the past two years in one teacher housing unit

and

WEHREAS, during the past three years settling of the piling foundation has
caused concern requring monitoring of the* settling due to all piling not
settling the same distance at the same time, and

WHEREAS,the Mound Type Septic System, although still meeting code will
require expensive renovation in"the future, and

WHFLEAS, the parents, council and children of Aleknagik have great concern
over moving back into the remaining class room section and would prefer a
complete new facility, now

THEREFORE BE IT RESOLVED by the City Council of the City of Aleknagik:

1. That two seperate engir]e_erin% firm opinions be obtained as to the safety
of the classroom and piling Toundation movement before the section is

reopened to student use.

2. That the engineering opinions be given at a public meeting in Aleknagik
where the public may participate.

3. That a study be made to establish if >he school is adequate for current
and 25 yearS future enrollment along vitli meeting all required codes
before any additional monies are spen: on reconstruction of failed section.

I. That the Deptartment of Public Facilities and District Representatives
confer with Southwest Regional School District as to adequate funding
to assure our students a“school which meets all codes.

PASSED AND APPROVED this , ~ day of March 1989 by the City Council of the
City of Aleknagik.
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MEMORANDUM State of

T0: DATE:
Mike Irvin February 28. 1989
special Assistant FILE NO
Offlea cf the Governor 12.B
TELEPHONE NO =
376-2337

FROM: SUBJECT:
Ervj rtin Tanana Eldar"s
Division of Emergency Services Residence

Department of Military
and veterans Affairs

Enclosed is a draft Declaration end Feet Sheet concerning
Cwlu weather damage to the City of Tananals Elder”s
Residence.

The City of Tanana has submitted a local Declaration of
Disaster Emergency for the lot* of the fire sprinkler system
in their EId t"s Residence. " The occurrence of the recent
"omega Block"™ caused the fieej* up and destruction of the#
tiJri sprinkler system vhieh i€ irf place above the ceiling of
the facility. To sepe&ir"-th* eyete* is. would require
Miieievel and rep-1aaaeant of eithar the oAlling, or seef and the
system would still be in jeopardy of freezing in the future.

IM Jteuld. cost lees to abandon the oldKIljUr*t system andr.
replace it with a new'lyetea'*Ket hangs down into the room

and is expo'eST'tTd room temperature*.

The Elder*s Residence ie home for up toJp”jMk4viduele f
including fc&lnd end invalid persons./ The building IS part of
the old Public Health,service Hospital end ia leased to

city of Tanas*, Im +u.pl*
jtitagjRpfcw for se™KtenenSe end building code compliance

Mat City./ For the Elder®s Residence to be without the
sprinkler system is a ttreat to |ife of the resident”.

The State Fire Marshal®s Office requires a plan review for

Bprinklsr systems to assure fire code compliance. Recovery
costs will therefore, require both engineering design coats

and plan review costs by the Division of Fire Prevention.

I am recommending the use of Disaster Relief Funds to assist
the City of Tanana in recovering from the loss of the Elder"s
Residence fire sprinkler system and that funding bo as

follows.
Public Assistance $68,000.00
Administration sig.o0q_.0q

20-0CL  {«e* ] filT»)

| tF:S35ES31/108 -3150 ! Md30:1 5 69-3Z-Z ! 0500 -eTdoa®1»1 X"2jsx;aS *-=



FACT SHEET

ADES/MIKE BIRD
249-1370
February 2a, 1989

a . subject Tanana Eldars Residence

B. background During the recent cold period the fire sprinkler
system in the Tanana Elder % Residence suffered major damage
due to freezing. The Residence is operated by the City of
Tanana®s Health and Social Services and is partially funded
by the Older Alaekar.s comniseion. The residence houses up
to 15 elderly including blind and incapacitated individuals.

C. FACTS MAKIMS ON THE SUBJECT

. 1* required by building code/(therefore
mete fire Marshal) and presents a threat to life
while inoperable.} - i f

To repair the system in. place would
reconstruction expend!fcu

o f: replacing tha preeent

1" below ceiling system that would be
fXfttty tefreeietn the future. |

.0n the

2. Actions Completed; Fact finding through Tanana chiefs
conference, Older Alaskan®s commission, Public Health
Service, Village Safe Water, City of Tanana and State
Fire Marshal™s Offie*.

3. Actions Required; Recommend that a declaration of
disaster be signed by the Governor to provide funding
for reconstruction of the sprinkler system.

1 #:S3SESOrt0S -3120 Noz0:1 : 83-9Z-Z ! 0Z0t J6!0303|3i X3j3X:a5 <
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Summary of damages claimed by the city of Nome

Damaggg to straits

ocks of surface $550,376.00

Damages to water and sewer system (including damage to school

property caused by water leaks)

Repair to fire hydrants 12,000.00
Repair to water reservoir 15,000.00
Modification of steaa boiler for extremecold 7,000.00
Repair of line breaks 6 repair to street* 300,000.00
Knginaering 20,000.00
Repairs to school property 63,#75.00
Total water & sewer 1417,675.00

Total damages for city of Nome $961,251.

00
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MEMORANDUM State a

from
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Ao™h |  '589

Ad%in. Support Svs. Division
DsUZ.ronsno or Miiitarv filte no f

and Vetsrar.s Affairs governor s ovf,

telephone no 3/6-23 37

/ .
Zrvi?2 ~?aui Martin, Director subject Statewide Zr.erger.oy
Division of Zrergency Services Response Activities

D...pa~tment of Military
ancd Veterans Affairs

Yesterday we telecopied our complete files on the following
disaster related activities:

North Slope Borough

Northwest Arctic 3orough

Saint George

Sand Point

Ahkiok

Tanana

Letter to FZMA requesting preliminary damage assessment

team.

NoUhwN R

MOT included was a breakout of expenditures that are being
handled under the Governor®s Statewide Zmergency Declaration
which was signed by the Governor on January 28, 1989.

Included under this declaration are emergency response actions
that cover a wide range of activities. The following 1is a
summary of costs incurred to date under that particular

declaration:

1. Emergency repairs to water and sewer $261,000
systems statewide. Over 50 communities
involved. Damage was relatively minor

and for the most part was 15,000 or less
per community. Money has been RSA®"d to
VSW for project management.

2. Open up road to Whale Pass. Money RSA"d $184,400
to DOT/PF.

3. Open road to Slana. Money RSA*d to DOT/PF $ 25,000

4. Open wood cutting road in Interior Region. $ 2,000

Money RSA"d to Division of Forestry.

Resupply of food and other essential items $ 14,500
to Lime Village, Takotna, Nicolai and
Telida. Cost includes air transportation.



3.

10.

11.

12.

13 .

14 .

15.

16.

17 .

18 .

Fuel and air transportation ccscs for
Manokotak.

Space heaters for Klawock.
Stream clearance at Hyder.

Emergency fuel airlift charges. We paid

transportation - villages paid for fuel.

a. Manokotak (second requirement)

b. Tuntutuliak

c Eek

d. Ncorvik

e. White Mountain

f. Tuluksak

g.- Cordova (required different grade of
fuel)

h. Unalakleet

i Karluk

Open road to Tetlin.

Energy assistance to individuals.
Mekoruk - damage to public facilities.
Engineering services.

Technical assistance to Thorne Bay Fire
Department.

Aerial resupply of food and essential items
to Birch Creek.

Grader rental to open road to Thorne Bay.
Grader rental to open road to Whale Pass.
Aerial resupply of food and essential 1items

to children of a family stranded 1in an
isolated cabin.

TOTAL TO DATE

5 13,440

5 2,000

$ 6,000

16,500
20,000
9,000
22,500
7,723
6,750
23,375

H PhH B PP ;P

©+

29,400
9,400

©+

$ 5,000

$100,000

$ 2,500

$ 10,460

$ 330

$ 18,918

$ 1,375

$ 3,930

$ 2,000

$621,892

Costs to reimburse Red Cross for various services and
National Guard expenses are unknown at this time.

Based upon the above we estimate total costs for this
portion of the disaster will be in the $800,000 to

$1,000,000 range.

.59

.96

.05



Incidentlv, Nome has iIndicated that damage to their =<ae.
sewer system may now go over the $1,000,000 mark. Thev 5
doing their assessment and don"t anticipate formally recues:
declaration before March 17.

cc: Mike Irwin
Special Assistant
Office of the Governor



Official Business P.O. Box V

State Capitol
Juneau, Alaska 99811
April 21, 1989
TO: Senator Mike Szymanski
FROM: Senator Jay Kerttula
SUBJECT: Senate Bill 292, cold-weather disaster bill

During the winter storms in early 1989, KCHU in Valdez
experienced severe damage to theilr transmission system and
studio. Senate Bill 292 addresses the problems incurred by
communities during this storm.

I would appreciate i1t 1f you would offer the following
amendment J0 Senate Bill 292 when it is up in the Senate
Community and Regional Affairs Committee; it is scheduled for
a hearing on April 25:

*Sec. The sum of $22,960 is appropriated
from the general fund to the Department of
Administration, Alaska Public Broadcasting
Commission, for payment as a grant under AS
37.05.316 to KCHU Radio Station in Valdez,
for transmission site and studio repairs.
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H'iOfa winds and extreme temperatures during the first few weens of 1989
caused KCHU to go off the air several times. The specific damage incurre
was to the Antenna arid Ground system and a failure of tthe transmitter
shelter’s insulation and heating system, fit our Studio/office facility
the air intakes to our air handling/heating/vencilation system were
jammed with snow, causing the heating element to freete and burst the
plumming. The resulting flood in our newsroom/operations office caused
considerable additional damage. The entire co>'e unit of the air handler
must be replaced to meet code.

This project request is for funds to replace the air handling system in

our studio suite, install protective Ilouvers to prevent a reoccurance,
and repair or replace the equipment, furniture and fixtures damaged by
the flooding. We will also repair the Antenna/Ground system interface
at our transmitter site, wupgrade anchors & guys on the tower and shelter
retrofit additional insulation and roof support for the shelter, install
a fuel tank and oil heater and replace/repair transmitter site fencing.

Pur cost estimates were prepared m <consultat ion with local suppliers,
contractors and the project supervisor of our original construction
effort. We feel they represent a realistic view of the costs to bring
KCHU back to full operastional capability and provide some needed
preventive maintenance for our basic plant.

I. KCHU Studio Repairs (I£Q Pioneer Drive, Valdes)

A. Air Handling/Heating System. .. rep lacement ft repair
New heat exchange wunit, new ducting, new controls ft louvers,
new fan motor ft controls, repair duct vents to outside.
ESTIMATE: Labor 0 $£205, Materials 0 $3700, TOTAL: $6005

B. Studio Building Repair/Renovation... Repair or replace water
damaged ceiling, shelving ft wails, move Satellite downlink
electronics rack, rewire power supply, replace water damaged
electronics, rebuild/relocate front ft rear entrance stairs.
ESTIMATE: Labor 0 $3155, Materials 0 $3400, TOTAL: $6555

Il. Transmitter Site repairs (Old Town City Lease Lane)

A. Tower ft Antenna System repair...Recondition anchors ft guys,
repair ft replace tower fence, install new Antenna/Ground
interface and replace ground system as needed.

ESTIMATE: Labor 0 $2530, Materials 0 $£300, TOTAL: $58£0

8. Transrniller Shelter repair/upgrade. ... Instal 1 load bearing
partion wall, install additional insulation ft vapor barrier,
install large capacity oil tank ft oil heater, install remote
environment sensors (wind velocity, inside ft outside temps).
ESTIMATE: Labor 0 $£465, Materials 0 $£115, TOTAL: $4580

SUMMARY OF PROJECT EXPENSES LABOR MATERIALS TOTALS

I.LA. Air/heat system $£,305 $2,700 $6, 005

I.B. Studio Building repair’ $3, 155 ' $3,400 $6, 555

Il.A. Tower ft Antenna system $2, 530 $£, 200 $5, 8£0

I1.B. Transmitter Shelter’' $£,465 $£,115 $4,580

PROJECT REQUEST TOTALS: $11,445 $11,515 $££,360
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Date of 5-DAY NOTICE 4\21-63
IN ACCORDANCE WITH UNIFORM RULE 23

FURTHER L&C

**F]SCAL NOTE(S) MUST BE ATTACHED
IN ACCORDANCE WITH AS 24.08.035

4/20/89
Mr. President:

DATE TURNED INTO OFFICE A"Zit"fM

. , SB 296
C&RA Committee considered
establishing the business 1incentive program; efd
and recommended:
[ ] replace with CS fl same title

[1 new title
[ 1] attached amendment(s) and

[ 3 letter of intent adopted

VATEIV
[ ] do not pass [
[ 1 no recommendation
[\/f* individual recommendations
[ 1 further referral to
FISCAL NOTE(S) attached [ 1 zero t<l fiscal impact

[ ] appropriation no FN attached [ 1 Gov, FN introduced w/ bill
MEMBERS OTHER
/Oc>
Chair- signature and recommendation

[ 1 Committee backup attached
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Introduced: 4/20/89 6-0912A
Referred: Community and Regional

Affairs, Labor and Commerce

and Finance

IN THE SENATE BY RIiDEY,FAIKS, AND PEARCE
SENATE BILL NO. 296
IN THE LEGISLATURE OF THE STATE OF ALASKA
SIXTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act establishing the business incentive program;
and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 44.88 is amended by adding new sections to read:
ARTICLE 6B. BUSINESS INCENTIVE PROGRAM.

Sec. 44.88.600. BUSINESS INCENTIVE REVOLVING FUND. (a) The
business incentive revolving fund is established in the authority.
The fund consists of money appropriated to it by the legislature,
repayments of the principal of grants made from the fund, and other
money that is received by the fund as grants or donations.

(b) The money in the fund shall be used solely to make grants to
municipalities

(1) for business incentive programs; and

(2) for the expansion of publicly-owned roads, ports,
airports, utilities, and other public works needed for the business
incentive programs under (1) of this subsection.

Sec. 44.88.610. GRANT COVERAGE. (a) Items that may be paid for
by a grant under AS 44.88.600(b)(1) include

(1) training expenses for permanent jobscreated by the
program;

(2) a portion of the cost of interest on loansobtained
from other sources and used for the purchase and installation of
manufacturing equipment for the program.

(b) Training expenses for the jobs needed to constiuct

SB0296a -1- SB 296



facilities for the business incentive program or for jobs in a petro-
ieum-deve]l]opment-related business incentive program may not be paid
for by a grant under AS 44.88.600.

Sec. 44.88.620. APPLICATIONS FOR GRANTS. (a) To obtain a grant
under AS 44.88.600 for a business incentive program, a privately-owned
business shall submit an application to the municipality where the
program would be implemented.

(b) A municipality shall screen the applications that it re-
ceives under (a) of this section. If a municipality approves an
application, the municipality shall submit an application to the
authority for a grant for the business incentive program proposed by
the approved application. V/hen submitting the application, the munic-
ipality may add on to the grant request a request for money to cover
the municipality's expansion of publicly-owned roads, ports, airports,
utilities, and other public works needed for the proposed business
incentive program.

(c) An application under (b) of this section must demonstrate
that all other financial sources for the business incentive program

have been used or exhausted and that appropriate performance guaran-

tees or other commitments have been or will be entered into to ensure
that the business incentive program will be completed and that the
predicted number of jobs will be created.

(d) An application under (b) of this section must demonstrate
that the privately-owned business has a line of credit with a finan-
cial institution sufficient to cover the program or a performance bond

for the program.

Sec. 44.88.630. NOTICE OF GRANT APPLICATIONS. When the authori-
ty receives a grant application from a municipality wunder AS 44.88.-

620, the authority shall notify all municipalities by mail that the



application has been filed.

Sec. 44.88.640. ACTION ON GRANT APPLICATIONS. The authority
shall take action on an application under AS 44.88.620 within 30 days
after the application has been filed with the authority.

Sec. 44.88.650. ADMINISTRATION OF GRANTS. A municipality that
receives a grant under AS 44.88.600 - 44.88.700 shall retain that part
of the grant that is to be used for the expansion of the public works
needed for the business incentive program. Themunicipality shall
make a grant of the balance to the business that proposed the business
incentive program. The municipality shall be responsible for adminis-
tering the grant made to the business, but may contract out the admin-
istration to the entity selected under 29 U.S.C. 1513 to administer
programs under 29 U.S.C. 1501 - 1781 (Job Training Partnership Act) in
the area where the business incentive program will be implemented.

Sec. 44.88.660. GRANT LIMITATION. The total amount of a grant
from the fund for a business incentive program may not exceed $7,500
for each job estimated to be created by the program.

Sec. 44.88.670. REPAYMENT. (a) A grant for a business incen-
tive program must require that the privately-owned business will repay
to the fund all or a portion of the grant if the business incentive

program does not create the number of new jobs stated in the grant

agreement.

(b) Repayment under (a) of this section shall be made on
terms established by the authority. Repayment bears interest from the
date the grant was made to the municipality at a rate that will

approximately cover the rate of inflation calculatedby the authority.
Sec. 44.88.675. ACCOUNTING FOR CERTAIN MONEY. The authority
shall deposit in the general fund all interest, including interest

collected on delinquent payments, and other money, except repayment of
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the principal of a grant, collected under AS 44.88.600 - 44.88.700.
The commissioner of administration shall separately account for the
money deposited in the general fund under this section. The annual
estimated balance in the account may be used by the legislature to
make appropriations to the authority to carry out the purposes of
AS 44.88.600 - 44.88.700.

Sec. 44.88.680. DISTRIBUTION OF GRANTS. The authority shall
equitably distribute the grants from the fund throughout the state. A
municipality may not receive a total amount of business incentive
program grants in one calendar year that exceeds 25 percent of the
money available from the fund for grants during that calendar year.
The authority may not make grants for business incentive programs in
one judicial district during one calendar year that exceed 50 percent
of the money available from the fund for grants in that calendar year.

Sec. 44.88.690. ANNUAL REPORT. On or before the 30th day of
each regular legislative session, the authority shall file a report
wich the governor and the legislature on the authority's activities
under AS 44.88.600 - 44.88.700 during the preceding calendar year.

Sec. 44.88.695. REGULATIONS. The authority shall adopt regula-
tions under AS 44.88.085 establishing the terms and conditions for
grants under AS 44.88.600 - 44.88.700 and otherwise implementing
AS 44.88.600 - 44.88.700.

Sec. 44.88.700. DEFINITIONS. In AS 44.88.600 - 44.88.700,

(1) "business incentive program" means aprogram by a

privately-owned business to provide new permanent jobs through newor

expanded business operations that substantially serve markets outside
the state or that provide goods or services not generally provided by
busir "ses located in the state;

(2) "fund" means the business incentive revolving fund.

SB 296 -4- SB0296a
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* Sec. 2. AS 44.88.080 is amended by adding a new paragraph to read:

(25) to make grants under AS 44.88.600 - 44.88.700.

* Sec. 3. AS 44.88.190(b) is amended to read:

(b) Except for the funds in the business incentive revolving
fund under AS 44.88.600 and money collected wunder AS 44.88.600 -
44.88.700, the [THE] funds, income” or receipts of the authority may
[SHALL] not be considered or constitute money of the state, nor may
[SHALL] real property in which the authority has an interest be con-
sidered land owned in feeby the state or to which the state may
become entitled or in anyway land belonging to the state, or state

land referred to in Art. VIIlI of the Alaska Constitution.

* Sec. 4. AS 44.88.210 is amended by adding a new subsection to read:

(c) This section does not apply to AS 44.88.600 - 44.88.700.

* Sec. 5. This Act takes effect immediately under AS 01.10.070(c).

SB0296a -5- SB 296
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THIS IS FISHY. IT LOOKS LIKE A CAPITAL IMPROVEMENT PROJECT BILL
FOR URBAN AREAS.

SEE PAGE 4 LINES 7-14 UNDER DISTRIBUTION OF GRANTS.
THE 25% PROVISION BY JUDICIAL DISTRICT ONLY APPLIES TO THE
$7,500 PER JOB PORTION OF THE GRANTS.
50% OF THE MONEY COULD GO TO ONE JUDICIAL DISTRICT IN A YEAR
FOR PUBLIC WORKS PROJECTS. . rv>
H

S
SEE PAGE ONE LINES 19-21- THIS IS WHAT I THINK THE BILL IS REALLY
ABOUT. THEY SEPARATED THE BUSINESS INCENTIVE PROGRAM FROM THE
PUBLIC WORKS PROJECTS PORTION VERY CRAFTILY AND THROUGHOUT THE
BILL TALK ABOUT THE BUSINESS INCENTIVE PROGRAM AS FAR AS
REPAYMENTS AND AVOID THE PUBLIC WORKS PORTION.

%EE QUESTIONS ASKED BY COMMERCE BUT OTHER GOOD QUESTIONS WOULD

T\ COULD A BOROUGH APPLY FOR THESE GRANTS? (IT JUST SAYS - A~

MUNICIPALITIES}
WHY ISTHERE NO LIMITATION ON THE AMOUNT OF A GRANT FOR

THE PUBLIC WORKS PROJECTS WHEN THERE IS FOR THE JOBS
ACQUIRED THROUGH THE BUSINESS INCENTIVES.

LOOK AT THE DEFINITIONS PAGE 4 LINE 24: A BUSINESS WOULD HAVE TO
"SUBSTANTIALLY SERVE MARKETS OUTSIDE THE STATE" OR
PROVIDE GOODS AND SERVICES NOT GENERALLY PROVIDED BY
BUSINESS LOCATED IN THE STATE." THAT MEANS THAT HANSENS,
ORPRACTICALLY ANY OTHER BUSINESS IN YOUR DISTRICT WOULD
BE AUTOMATICALLY DISQUALIFIED.

WHY THIS PROVISION?



COMMUNITY AND REGIONAL AFFAIRS COMMITTEE
APRIL 25, 1989

SB 296: AN ACT ESTABLISHING THE BUSINESS INCENTIVE PROGRAM AND
PROVIDING FOR AN EFFECTIVE DATE
SPONSOR: RODEY, FAIKS AND PEARCE
FISCAL: COMMERCE FY90 $77.4

THE NEXT BILL BEFORE THE COMMITTEE IS SENATE BILL 296, AN ACT
ESTABLISHING THE BUSINESS INCENTIVE PROGRAM AND PROVIDING FOR
AN EFFECTIVE DATE. THIS BILL SETS UP A GRANT PROGRAM THROUGH
THE ALASKA INDUSTRIAL DEVELOPMENT AUTHORITY TO PROVIDE
GRANTS FOR TWO THINGS. ONE IS FOR BUSINESS INCENTIVE PROGRAMS
AND THE OTHER IS FOR THE EXPANSION OF PUBLICLY OWNED ROADS,
PORTS, AIRPORTS, UTILITIES AND OTHER PUBLIC WORKS NEEDED FOR THE
BUSINESS INCENTIVE PROGRAM. FUNDS WOULD BE APPROPRIATED TO
AIDA FOR THIS PURPOSE, AND THEN PASSED THROUGH MUNICIPALITIES
FOR THE PUBLIC WORKS PROJECTS OR TO QUALIFYING BUSINESSES.

SENATOR RODEY IS HERE TO TESTIFY FURTHER ON THIS BILL.

RON GARZINI

DAN DUNSHEE- CHAIR, ECONOMIC DEV COUNCIL
BERTWAGNON

LINDA WILDE

PLASMAN



atick . modey Slla*ka is>tate legislature s st une i

Senator Anchorage, Alaska 99503
(907)561-7618

Dunng Session:
P.O. Box V
Juneau, Alaska 99811
(907)465-3793

Senate
DATE April 15, 1989
TO Members of the State Senate
FROM Senator Pat Rodey
SUBJECT: Co-sponsorship of the Business Incentive Program

(enabling legislation)

Attached you will find a copy of draft legislation that I will
be introducing April 19, establishing The Business Incentive

Program.

The purpose of this legislation is to establish a program
through the Alaska Industrial Development Authority to enhance
the ability of local governments to attract new businesses to

their communities.

This program would allow businesses to buy down the interest
rates on loans for the purchase of manufacturing equipment,
pay for infrastructure related to the project, and onetime
job training expenses for new job creation.

Local governments would make application to the fund on behalf
of private companies. They would be required to bring a
formal resolution in favor of the project and demonstrate that
all other possible funding sources have been fully utilized™*
No single municipality could spend more than 25 percent of
monies available in the fund in any year, thus ensuring
equitable geographic distribution. This legislation would
apply to new projects as well as the expansion of existing
primary industry projects.

If you are interested in co-sponsorship of this legislation please
call my legislative aide, Mark Begich at 465-3793 or 1in
Anchorage at 337-6748.



% Arkansas has the lowest 0renfl
t per capita tax harden atany stale
i In the nation. In addition, tax
r;freedom day, the day the average
R taxpayer has earned esoagh to
1 pay KiatAand Ineal farrm for the

“Arkansas has a comprehensive
set of development incentives de-
signed to quickly assist private
businesses to locate, grow and
profit by being in Arkansas.
Probably the most important at-
traction Arkansas offers is the
productivity of our people. You
don't have to take my word for it,
ask the people who manage plants
here in Arkansas."

Goa BUI Clinton
Governor's Office
State Capitol

Little Rock, AR 72201
(501) 371-2345

Arkansas Industrial
Development Commla lon
One State Capitol MBD
Little Rock, AR 72201
(501)371-1121

Contact: Dave Harrington,
executive director

INDATICNS

Technology Fund

With $3.6 million to invest in
technology-based companies and

university research programs,
the Arkansas Science and Tech-
nology Authority (ASTA) was
established to encourage the de-
velopment of new high-tech-
nology companies. ASTAS Ap-
plied Research Partnership Pro-
gram has $1.8 million available
for research projects, Ib be eligi-
ble for the fluids, a project also
must be funded by a matching
grant from a private-sector
sponsor.

Bond Program

The Arkansas Development Fi-
nance Authority (ADFA) issues
both tax-exempt and taxable
revenue bonds for manufacturing
and agricultural businesses, an
alternative to long-term, fixed-
rate financi |. By using ADFA's
Bond Guaranty Program, compa-
nies gain a better credit rating
and reduce debt service. ADFA
also helps small companies by
issuing bonds for several projects
on a pooled basis.

Cirttai Corporation*

A nonprofit financial institution,
the Arkansas Capital Corp.
(ACC) offers financial assistance
to new and established compa-
nies. Loans and shared risks are
just two of the options available
to Arkansas businesses.

The ACC also works with the for-
profit Arkansas Capital Develop-
ment Corp. to provide highennsk

financing. This partnership uti-
lizes both state and private funds
to assist eligible companies.

Matchmaker Program
Arkansas Matchmaker, a pro-
gram of the state’s Industrial De-
velopment Commission, is de-
signed to put Arkansas manufac-
turers in contact with other in-
state companies that can Bupply
parts and services at a competi-
tive price, One Matchmaker Pro-
gram displays locally produced
parts and services that manufac-
turers in the area might want to
buy. Another program features a
computer cross-matching system
based on SIC codes.

TRANNG

The goal of the Arkansas Indus-
try TYaining Program (AITP) is to
provide intensive training and
retraining of manufacturing
workers to meet the technical
manpower needs of Arkansas’
new and expanding industries.
Every AITP project is designed
to meet the specific needs of the
participating company.

ELCATION

More than 300 high schools in Ar-
kansas offer both general and
occupation-specific  courses in
their vocational education pro-

grams. Nine area high school vo-
cational centers offer job-specific
programs based on work force de-
mands in the local areas.

NATURAL RESLRES

Rich in natural resources, Arkan-
sas possesses a wide variety of
minerals with an annual produc-
tion value of approximately $470
million. In fact, 50% of the state's
mineral income is derived from
petroleum, natural gas and coal.
Arkansas al3o supplies 85% of the
nation's domestic bauxite, and the
state has the only diamond mine
in North America. In addition,
Arkansas has more than 18 mil-
lion acres of commercial-quality
forestland.

ARE AIME

Companies doing business in Ar-
kansas find high worker produc-
tivity and the state's relatively
low wage rate to be beneficial. In
a statewide Burvey of manufac-
turing managers, more than 70%
said that their workers were
more concerned with getting the
Job done than with quitting time;
almost  90%  believed their
worker* could be trained to han-
dle eudden technological ad-
vanees in production; and IImost
100% stated that their employees
would compete favorably with

work forces in other states.

Affordable housing and plentiful

recreational opportunities con-
tribute to the state's desirable

quality of life.



With t population of mare than 2fl
million people, Cali/ami* repre”
senla the largest consumer mar-
ket in the nation, and the seventh
largest economy in the world.

"Five years ago, California’s neg-
ative business climate was ac-
knowledged by many to be one of
the worst in the nation. However,
with our administration’s help,
the state's economy has regained
its leadership position. California
is now considered one of the best
places in the country to do busi-
ness. More than 1.9 million jobs
have been created in the last five
years. And, during the same time
period, over 1,700 companies
have decided to expand or locate
major new facilities in California.
Personal income is up by 40% and
housing starts are at their highest
levels in 20 years. Unemploy-
ment is down to around 6%.

“The goal of our economic devel-
opment policies is to provide op-
portunities for all Californians.
We will not be satisfied until ev-
eryone has the opportunity to
participate in Californias golden
legacy of prosperity."”

Goo. George Deukmejian

State Capitol

Sacramento, CA 95814

(916) 445-1571

California Department

of Commerce

Office of Business Development
1121 L Street, Suite 600
Sacramento, CA 95814

(916) 322-5665

Contact: Jim Rinehart, deputy
director

INDATICN

Loan Pntfrtm

Direct loans to assist entrepre-
neurs and small businesses are
available through the California
Innovation Development Loan
(CIDL) program. With a budget
of more than $2 million, the CIDL
program awards financing for

Facts and Contacts

Built In IS79, IKt *U governor's mansion InSacramento hat Seen
home to IS California gooemon, Including President Ronald
Reagan, icfiowot the loot OCCUpant In 1967.

both fixed assets and working
capital. Awards range from
$100,000 to $500,000.

For information contact: Otcar
Wright, director. Office of Small
Business, (916) US-6515

Business Centers

California has established a net-
work of Small Business Develop-
ment Centers to assist new tech-
nology-oriented businesses. These
centers offer d range of services,
including: management and tech-
nical counseling, resource and
product development assistance,
a imall business incubator pro-
gram. and a technology transfer
program. Centers are located in
the San Francisco Bay Area, Los
Angeles and San Diego.

For infr  Hunt contact: Small
Bus.rum development Center,

(916) 321-8102

Supercomputer Center

The University of California at
San Diego is home to one of four
nationwide supercomputer cen-
ters. Staffed by personnel from
GA Technologies, the supercom-
puter center will allow 200 re-
searchers—working from indi-
vidual desktop terminals—to ob-
tain desired results within sec-
onds, instead of hours. The San
Diego Supercomputer Center is
partially funded by a grant from
the National Science Foundation.

TRANNG

Californias Employment TVain-
mg Panel provides funds to train
workers needed by new or ex-
panding businesses. Since 1983,
over $70 million has been commit-
ted to train more than 20,000

For man informafto* on tAU tiau, *Wi i\4 it&U box 0N Ou rtodrr MEtV< card.

employees for companies such as
Sonoco, NEC Corp. and New
United Motors Manufacturing
Inc. A panel of seven business-
people handles paperwork and
develops the training programs.
Grants have ranged from $12,000
to $5 million.

For information conU.ct: Central
Valley Office, (916) 31U-3625; Los
Angeles Office, (219) 7U-2037;
San Francisco Bay Area Office,
(US) 570-5826

"HLONION

Californias universities produce
more Nobel prize winners, top
management executives and en-
gineers than any other states.
The University of California at
Berkeley, Stanford University and
the University of California at
Los Angeles are three of the top
five graduate schools in the na-
tion. In addition, California ranks
number one nationally in the
number of students enrolled in
vocational/educational programs
at local community colleges and
technical schools.

TRAFRIAIN

More vessels call at the ports of
Los Angeles and Long Beach
than any other American port—
6,700 vessels annually, carrying
over 4 million tons of cargo. Cali-
fornias 800 airports link the state
to major domestic and interna-
tional markets. More than 15,000
miles of toll-free highways—
enough to croaa the nation five
times—allow for economical and
efficient ground distribution.

ARE AIME

From computer components in
Silicon Valley to wine and al-
mond* in the Central Valley, Cali-
fornia has a divtrae economy.
Manufacturing, natural resource*
development and the service sec-
tor art the state's main indus-
tries. Located on the edge of the
Pacific Run, California also has
become one of the major trading
and investment partners with
Canada, Asia and Latin America.



INDATIONS

The Newfoundland and Labrador
Development Corp. (NLDC) was
established to provide financing

to new and expanding small busi-
nesses. NLDC will finance proj-
ects where capital cost, excluding
working capital, does not exceed
«52.5 million. .Assistance is granted
in the form of loans and equity.

REEARH

Several research and develop-
ment agencies and centers of ex-
cellence in Newfoundland pro-
vide support to companies en-
gaged in fishing, offshore petrole-
um drilling and exploration, and
marine development. Institu-
tions engaged in research and de-
velopment include the Memorial
University of Newfoundland and
the Department of Fisheries and
Oceans Canada.

NOVAscorn

Halifax, the provinces capital,
the financial and commercial <
ter of Atlantic Caxadx.-2

(R.ﬁk O\I

Department of Development
World Trade and Convention

Center

1600 Argyle Street

Halifax. Nova Scotia 83J 2R7
1902)424-8920

Contact: Hon. David Nantes,
minister of small business

INDATIOS

Advancement Program

Nova Scotia's Technology Ad-
vancement Program (TAP) pro-
vides assistance to manufacture
ing and technology-onented com-
panies that are in the process of
upgrading current facilities. Loans
can be granted for the purchase of
equipment, software or services
related to these improvements.

Collaboration Program

Like TAP, Nova Scotia's Technol-
ogy Collaboration Program is
administered through the Cana-
daNova Scotia Technology Trans-
fer and Industrial Innovation
Agreement. This program was
established to promote technolo-
gy transfer between research in-
stitutions and business.

REEARH

Nova Scotia is home to many
prestigious research institutions,
including the Bedford Institute of
Oceanography—the Largest ocean
research facility in Canada—the
Nova Scotia Research Founda-
tion, the National Research Lab-
oratory and the Nova Scotia Pa-
thology Institute. Nova Scotia
also has more universities com-
pared to its population than any
other province in Canada.
OWTAIWCg '
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Ministry of Industry, TVade and
Technology

U.S. & Latin American Branch
900 Bay Street, 5th Floor
Toronto. Ontario M7A 2E1

(416) 965-5702

Contact: Peter Wilson, In-
vestment Division

INDATIONS

The province's Ministry of Indus-
try. TVade and Technology oper-
ates six offices in the United
States as adjuncts to its head of-
fice in Toronto. Services provided
by the ministry include offering
data to support feasibility stud-
ies, access to information on gov-
ernment programs, site-location
assistance, suppber sourcing, and
assistance with joint venture and
licensing agreements.
rmwcEEimrAMfc
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Department of Industry

Shaw- Building, P.O. Box 2000
Charlottetown.

Pnnce Edward Island CIA 7NB
(902) 369-4244

Contact: Colin Jackson, director,
Industrial Development Division

INDATIONS

The province's Rental Incentives
to Industry Program was estab-
lished to provide new and ex-
panding industries with rental in-
centives similar to those that
companies receive when they lo-
cate in industnal malls in the
Charlottetown and Summerside
areas. The amount of subsidy is
graduated each year, but eligible
companies can receive up to $3.00
per square feet fora maximum of
3,000 square feet.

ANANOAL ASSSTANCE

Term loans are provided to new
and existing companies in Prince
Edward Island to help finance
equipment purchases and to pro-
vide working capital. Bridge fi-
nancing related to approved fed-
eral incentive grants also is avail-
able. For new industry, loans
miy be approved for up to 75% of
a project's cost. For existing in-
dustry, loans may be granted for
up to 100% of the capital costs.
For information contact: Don
Baker, executive director. Pnnce
Eduard. Island Development
Agency, (902) 5B6-1J22

Consumer rates for hydroelaw]j
Lricity have traditionally re3
mainftd iowthrocghoci

Ministere de L'Industrie et du
Commerce

Industrial Promotion Service
770 Sherbrooke Street West

8th Floor

Montreal. Quebec H3A IGI
(514) 873-3530

Contact: Robert Jones, director

Menufactuning Assstance

The government of Quebec estab-
lished the Investment Assistance
Program to orovide financial as-
sistance to manufacturers in-
volved in progressive, techntlo-
gy-onented projects. To be eligi-
ble, the company must be engaged
in producing goods that are com-
petitive in the domestic or interna-

tional market, and the e.oierpnse
must invest a minimum of $50,000
in machinery and equipment.

REEARH

Research performed by busi-
nesses in Quebec accounts tor
22% of all the research conducted
in Canada and almost 60% of the
total research projects in Quebec.
In addition, many provincial and
federal agencies have established
research centers in the province,
including the Biotechnology Re-
search Institute in Montreal, the
Canadian Workplace Automation
Research Centre in Laval and the
Food Research Center in St.-
Hyacinthe.
&ASKATCHEWAM-
AlJthough agriculture N
ewin’s muneiay, the
high-technology industry
more than $80 million

CHANZAIN

Economic Development and
TVade

2103 11th Avenue

Regina, Saskatchewan S4P 3V7
(306) 787-2202

Contact: lan Sinclair, Industrial

n .twxicrof ,.MI\QI- Incentive Program

INOATIONS

The province's Industrial Incen-
tive Program was established to
stimulate investment and create
employment in manufacturing and
processing. Through this program.
the province will provide 7,500 for
each permanent job created when
an eligible company expands or in-
vests in Saskatchewan. Provincial
investment will not exceed 25% of
the company's capital costs.

TRANNG

Saskatchewan's Advanced Tech-
nology TVaining Center is a part-
nership between private industry
and government. Its goals are to
provide industry-specific training
programs and short specialized
retraining courses. Based at : %
Kelsey Institute in Saskatoon,
the center wonts with the Saskat-
chewan Research Council, the
University of Saskatcnewan and
the University of Regma to de-
sign training programs.

[N — -
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Office of the Minister

Alberta Economic Development
320 Legislature Building
Edmonton, .Alberta T5K 2B6
(403) 427-3273

Contact: Ron Blake, assistant
deputy minister, small business
and industry development

INDAICS

The government of Alberta has
1 established two financing pro-
grams to assist new and expand-
ing small businesses: the Alberta
Opportunity Co. and the Small
Business Equity Corporations
Program. The Alberta Opportu-
nity Co. is a crown corporation
that provides management as-
sistance, loans and loan guaran-
tees to businesses that cannot ob-
tain conventional financing. The
Small Business Equity Corp. is de-
signed to stimulate privately or-
ganized and managed pools of equi-
ty capital that is used for invest-
ments in eligible small businesses.

REERH

A variety of programs have been
established in the province to fos-
ter innovation and to promote
tecnnology transfer between uni-
versities and private industry. In
1986. the Alberts Department of
Technology, Research and Tele-
communications was created with
that goal in mind. The Alberta
Research Council, begun in 1921,
spends more than £40 million an-
nually on programs to benefit the
province's natural resources sec-
tor. In addition, three research
parks are located in the province:
two in Calgary and one in Edmon-
ton.

For information contact: Judi-
lyrn Heanu*fll, communication*
director, Department of Technolo—
gy. Research and Telecommuni—
cation. (i0J/ iid-0561

M m atl
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lFacts and Contacts

The Edmaitaa, Alberta ikyliae.

\A

Ministry of International
TVade. Science and Investment
800 Hornby Street, Suite 315
Vancouver, British Columbia
V6Z 2C5

(604) 387-6700

Contact: Stan Dubas, deputy*
minister

INDATICN

The province's Industrial Diversi-
fication Program provides funds
to new and expanding businesses
that have capital costs of more
than S2 million. Sectors being tar-
geted for these funds are ad-
vanced technology, specialized
machinery and equipment manu-
facturing, and ocean industries.

REERH

The Advanced Systems Institute,
a new research center, was estab-
lished to promote technology
transfer between universities, in-
dustry and government. The
foundation's objectives are to
maintain  state-of-the-art re-
search facilities and to encourage
computer-related innovations.
For more information contact:
Dave Broussan, acting director.
Advanced Systems Foundation.
(601) US-0S51

ANNOAL ASSSTANE

New and expanding businesses in
British Columbia may be eligible
for financial assistance through
the province's Small Manufactur-
ers' Incentive Program. Eligible
companies include those engaged
in the manufacturing, processing
and advanced technology indus-
tries. Project costs cannot exceed
ELM.GXQ
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Industry, TVade and Technology
305-155 Carlton Street
Winnipeg, Manitoba R3C 3H8
(204) 945-2287

Contact: Pat Leslie, manager of
investment promotion

INDATICN

Manitoba's Technology Commer-
cialization Program was estab-
lished to promote technology in
the province. The three key ele-
ments of the program are: identi-
fying and supporting innovative
technological ideas; providing
seed funds to eligible budding
ventures: and transferring tech-
nology from research labs to the
business sector.

REERH

A number of research institutes
in Manitoba provide valuable serv-
ices to both the public and private
Baaore. They include the Indus-
trial Applications of MiIcroelec-
oemca Center at the University of
Manitoba and three Agriculture
Canada Research Stations.

TRANNG

The government of Manitoba is
responsible for funding communi-
ty colleges and adult and continu-
ing education services. Three ma-
jor centers in the province— As-
siruboine Community College in
Brandon, Keewuun Community
College in The Pas. and Red River
Community College in Winni-

peg—have maintained one of the
highest rates of success in Canada
for matching training to employ-
ment requirements in the province.

wWUuNsuncx

J8ni»rwidc'j diverse manu-
goctnbctes more
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Department of Commerce and
Technology

Industrial Promotion Division
RO. Box 6000

Fredericton, New Brunswick
E3B 5H1

(506) 453-3981

Contact: Margaret Smith, infon
mation officer

INDATICND

The Science and Technology Sec-
retariat is credited with helping
to establish more than 80 enter-
prises. It was created to stimu-
late research and development
activity among New Brunswick's
private, high-technology busi-
nesses. Federal and provincial
governments have allocated nearly
$30 million for this program.

JVALL BANESS

New and expanding small compa-
nies may be eligible for financial
assistance through the provinces
Small Industry Financial Assist-
ance Program. Up to 50** of the
initial cost required to start a busi-
ness may be financed through this
program.

>JWD

Department of Development
and Thurism

PO. Box 4750
St. John's. Newfoundland
AlC 5T7

(709) 576-27S1
Contact: Brian Murray, trade in-
vestment division



Connecticut leads the nation in
per capita personal income, ac-
cording to 1966 U.S. Bureau of
Economic Analysis figures. The
states per capita income ia
$19,203. while the national aver-
age is $14,461.

"Connecticut's economy  has
never been better. Our unem-
ployment rate is among the low-
est in the nation and our per capi-
ta income is the highest. Our
eluality of life is unexcelled.

"But our eye issquarely on the fu-
ture. Our efforts in state-sup-
ported seed capital funds and r.ew
product development, in job and
literacy training, and in the mas-
sive 'Jobs for Connecticut's Fu-
ture’ project all are geared to
keeping our state at the forefront
of the world marketplace and our
people working and thriving to-
gether. Connecticut will not
quickly or easily give up the many
gains it has made in recent

years." .
Gov. William 4. O'Seill
State Capitol

Executive Chambers
Hartford. CT 16115
2031 56&A8A0

Department of Economic
Development

210 Washington Street
Hartford. CT 06106

‘2031 566-6466

Contact: Mark Feinberg, busi-
ness expansion director,

ext. 5546. or Gary Miller, busi-
ness recruitment director, ext.
L1\
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'INDATIOS

Yale University and six Connecii-
cot, corporations are investing \
more than $5 million in a state-\
initiated venture capital fund. A\
public/private partnership, the
.Connecticut Seed Ventures fund
lis designed to provide early stage
[funding for entrepreneurs special-
ising in emerging technologies.
(The investors include: Connecti-
cut Mutual Insurance Co., Aetna’
Ifife & Casualty, Pfizer Inc., /
Northeast Utilities. Advest, and
C\nnecticut Bank and Thist Co.

BANESSASSTANE

Tochnoiocy Asazsiarco Center

CONNTAC is the state’s one-stop
clearinghouse for information on
all public and pnvate-sector serv-
ices, resources and programs
available to technology companies
and entrepreneurs. CONNTAC
offers information on federal,
state and local financing for new
product development, as well as
research assistance grants for
qualified businesses in the state.
For information contact. Eric
Ott. director, (203) 566-037

Smai Busirceo* Financing

In September, the State Bond
Commission approved an addi-
tional $2 million to provide work-
ing capital and fixed asset financ-
ing to Connecticut's small manu-
facturers and contractors.

Forinformation contact; Depart-
ment of Economic Development.
(203) 566-5283

BNTERRRE NS

Ten Connecticut communities have
been designated as enterprise
zones: Bridgeport, Hartford.
Meriden. New Britain, New Ha-
ven, New London, Norwalk. Nor-
wich, Waterbury and Windham.
Commercial businesses, manu-
facturers, retailers and residen-
tial property owners participat-
ing in new capital investments in
these areas benefit from invest-
ment incentives.

The special zone incentives in-
clude: venture capital and small
business loans, low-cost working
capital, property tax abatements
and business tax reductions for
qualified individuals. Grants of
$1,500 also are available for each
new job created in the zones.

BVALOWVENT

Passed by the General .Assembly,
the Connecticut Job Protection
Plan was designed to assist work-
ers in the 3tate by providing pro-
grams and services to offset the
impact of layoffs, shutdowns and
relocations. The plan was adopt-
ed to centralize the state's net-
work of job services and retrain-
ing programs.

The job protection program in-
cludes a statewide "Early Warn-
ing System’ consisuig of an in-
ter-agency team of public and pn-

vate-sector leaders who are re-
sponsible for reporting news of
troubled industnes and impend-
ing layoffs in the state.

For information contact; Graham
Waldron, director of technical
services, (203) 566-7035

REERH

Sdenc« Park

Located in New Haven. Science
Park is Connecticut's leading high-
technology park. Designed to pro-
vide companies and entropre-
neuis with low-cost facilities and
a working link with Yale Universi-
ty's science and technology re-
sources, the park includes a 150.000-
square-foot incubator facility.

Coootech Park

Located on 390 acres. Conntech
Park is adjacent to the University
of Connecticut in Storrs. The
high-tech- industrial park is de-
signed to link businesses with re-
sources and facilities at the uni-
versity.

AREF AIME

Since January 1987. Connecticut
has established four new enter-
prise zones ibnngmg the state's
total to 10), initiated a .-tudy of
the state's economy to encourage
further economic and job growth,
started an early--tage seed ven-
ture capital fund for entrepre-
neurs, and pinpointed seven criti-
cal industnes for future technol-
ogy growth: aerospace, biotech-
nology. computer applications,
energy systems, materials tech-
nology, medical technology and
telecommunications.

1
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W orkers’ compensation costs and
the states personal income tax
:below the national average.

“For the second year in a row,
statistics compiled by Conway
Data Inc. of Atlanta show that Il-
linois Itd the nation in attracting
new manufacturing plants with
145 in operation. When combining
new facilities with existing ex-
pansions, Illinois, with 233, ranks
second only to Florida. These
statistics show once again that Il-
linois is successfully pursuing
new economic development.”

Goo. James R. Thompson
Office of the Governor
205 State House
Springfield, IL 62706
(217) 762-7355

Illinois Department of
Commerce and Community
Affair*

100 West Randolph Street

Suite 3-400

Chicago. IL 60601

(312) 917-6306

Contact: Sharon Sharp, director
of marketing

Facts and Contacts

Incubator Program

During the 1985 spring legisla-
tive session, the Illinois General
Assembly established the lllinois
Small Business Incubator Pro-
gram. This program encourages
business start-ups and job crea-
tion by offering financial assis-
tance—up to 50%—toward the
cost of establishing an incubator
program. Local government units,
nonprofit economic development
organizations and educational
agencies are eligible to apply.

L*bor-Maa«gemerrt Program

The Labor-Management Program
was established to promote work-
place cooperation. Within the De-
partment of Commerce and Com-
munity Affairs, a 12-menber La-
bor-Management Cooperation
Committee works toward im-
proving communication between
labor and management. In addi-
tion, grants are awarded to area
labor-management committees to
cover operating costa.

For information contact: Depart-
ment of Comment and Commu-
nity Affairs, 620 East Adams
Street, First Floor, Sg,rmgﬁeld.
IL 62701. (117) 735-623i

Hlinols

Business Permit Center

The Department of Commerce
and Community Affairs operates
a One-Stop Permit Center
through the states Small Busi-
ness Assistance Bureau. The cen-
ter provides information on per-
mits, licenses, business assist-
ance programs and other availa-
ble resouices. The center can be
reached by calling the toll-free
Small Business Hotline at (800)
252-2923.

ANANTAL INCENTIVES

Pooled Bond Program
Small-business industrial proj-
ects may be financed through the
Illinois Development Finance
Authority’s (IDFA) Pooled Bond
Program. IDFA pools the debts
of several small companies in or-
der to issue a tax-free develop-
ment bond.

Companies can use the funds for
land purchases, construction or
renovation of existing buildings,
for purchasing machinery and
equipment, or for financing the
costs of pollution-control equip-
ment. Minimum project size i3
$200,000; maximum project size
is $2.5 million.

Venture Capital

Equity capital for start-up and
early stage companies can be
obtained through the Illinois Ven-
ture Fund. Jointly initialed by
the state and Frontenac Venture
Co., this fund seeks to invest m
potential  growth  companies

during the early stages of their
development.

TRANNG

Illinois has two statewide train-
ing programs: the Industrial
"framing Program (ITP) and the
High Impact framing Services
Program (HITS). ITP helps ma-
jor lllinois manufacturers find the
skilled labor needed for expan-
sions, relocations or retooling.
Companirs are reimbursed a per-
centage of employee wages dur-
ing on-the-job training.

HITS seeks to offset training ex-
penses associated with special-
ized training. A network of more
than 650 educational institutions
assists business and industry
with training needs either on-the-
job or elsewhere. As a general
guideline, a company can receive
between $600 and $1,500 for each
job created.

AB" oi'nPE
Just as Illinois wagthe first stale
to establish a permanent pres-
ence in the Peoples Republic of
China, the state continues to put
into action aggressive economic
development strategies. For in-
stance, th* state's Corridor* of
Opportunity, located Illong major
transportation routes, are begin-
ning to attract a wide variety of
companies. And, recognizing that
entrepreneurs hold the key to the
state's future. Technology Com-
mercialization Centers have been
established at Illinoia universities
to market innovative products.
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i “Indiana is committed to an eco-
I nomic development agenda that
«is based on three basic compo-
nents. First, a philosophy by
Istate government that creates an
eatmosphere for business growth
Iby being fiscally conservative.
Second, a policy of business in-
centives that makes Indiana com-
petitive with every other state in
America. And last, a commitment
to provide Hoosiers with a solid
basic education and an opportu-
nity to update their skills that will
prepare our work force for the
jobs of today and tomorrow."

Gov. Robert D. Orr
206 State House
Indianapolis, IN 46204
(317) 232-4584

Indiana Department of Com-
merce

Indiana Commerce Center

One North Capitol Avenue
Suite 700

Indianapolis, IN 46204-2243
(317) 232-8888

Contact: Mark Akers, director,
industrial development division

INDATICN

Venture Capital

Designed to encourage capital in-

Facts and Contacts

a

vestment, the Corporation for In-
novation Development (CID)
provides venture capital funds to
Indianas small business enter-
prises. With more than $10 mil-
lion to invest, the corporation's
funds are intended to supple-
ment, not replace, conventional
financing.

For information contact: Archie
Leslie, Venture Capital Invest-
ment Co., (317) 535-7325

Business Network
One of only a few such programs
in the United States, the Indiana
Institute for New Business Ven-
tures Inc. fosters the develop-
ment of new companies by linking
prospective entrepreneurs with
management, technical and finan-
cial resources. In addition to
maintaining a statewide network
of available public, private and
educational fimds, the institute
also provides the computerized
Seed Capital Network to match
entrepreneurs with investors.
For information contact: David
legg, Enterprise Advisory
Program, (317) 631-8U3

Computerized Employment
Service

Indianas Job Service Matching
System (JSMS) is a computerized
personnel system that helps com-
panies find qualified workers. A
statewide network, the system
links Indiana's 44 Employment
Security Divisions to the JSMS
database in order to provide
employers with qualified candi-
dates. White-collar and blue-col-
lar job candidates are maintained

n a

on separate lists; the white-collar
database also links to job data-
bases in other Midwestern states.
For mformatlon contact: Gary
ConneIIe% Indiana Employment
Security Division, (317) 23 -7680

HGH TRHNDLOGY

Counseling and Investment

Indianas Corporation for Science
and Technology (CST) helps to
create start-up operations, new
product lines and university-
based research and development
centers. CST has a proposed
budget of $10 million over 10
years. The corporation already
has stimulated the growth of
many sute-of-the—art medical
and manufacturing projects.

For information contact: John
Ha, m Research and Develog
ment Assistance, (317) 635-305

Research Center

A non-profit corporation, the In-
dianapolis Center for Advanced
Research (ICFAR) facilitates
technology transfer between aca-
demia and public- and private-
secior companies.

ICFAR also sponsors the Thch-
nology 2000 Program, in conjunc-
tion with the National Aeronau-
tics and Space Administration.
This program offers technical as-
sistance to new and established
Indiana businesses, as well as
companies considering expan-
sion.

For information contact: John
L'Inch, ~ Aerospace Research
Applications Center, 1317) 261-

Recreational hcditia. Ulct tkt India-
napcla Museum (R Art, have attracted
l)u italke’i Fortune 500 companies.

TRANNG

Customized Programs
Specifically designed to assist
new or expanding businesses, the
state's Training for Profit Pro-
gram (TFP) provides financial
and employment assistance. The
Department of Commerce and
the Indiana Board of Vocational
and Technical Education work
with qualified industries to cus-
tomize job-training programs.

For information contact: Policy
Analyst, (317) 232-3782

Displacement Service*
Created by the 1984 Indiana Gen-
eral Assembly, the Basic Indus-
try Retraining Program was es-
tablished to help manufacturers
defray the cost of retraining
employees whose skills need to be
upgraded. Indiana's basic indus-
tries—auto, steel and durable
goods manufacturing—are eligi-
ble for financial assistance to re-
train employees at their existing
plants.

For information contact: Policy
Analyst, (317) 232-8782

TRAFRIATN

Indiana’s well-developed high-
way system provides one-day ac-
cess to more than one-third ofthe
nation’ population. The state also
has one of the heaviest concentra-
tions of rail routes ir. the country,
with readily available container
and intermodal car services.
Ports along Lake Michigan and
the Ohio River provide commer-
cial avenues to the industrial Mid-
west and international markets.

AREFAME

Companies praise Indiana's relia-
ble, enthusiastic and loyal work
force, and the state is committed
to maintaining good relations be-
tween labor and management. To-
ward this end, the Indiana Labor-
Management Coundl was estab-
lished. The council promote! in-
novation, productivity and coop-
eration between white-collar and
blue-collar employees. As a re-
sult, low absenteeism and low
turnover rates are the rule m the
state's manufacturing sector.



luwa b the only state with a
single-factor corporate income
tax.' companies do not pay an in-
come tax on products sold in other
states.

“I want the world to see lowaas @
leader in agriculture and educa-
tion. The lowa | want is d land of
new opportunities for all. It is a
center of development in laser
science and biotechnology. It is
noted for its clean air, water and
quality of life. | want lowa to be
connected to markets of growth
and opportunity."

Goo. Terry Branstad

State Capitol

Des Moines, IA 50319

(515) 281-3150

Department of Economic
Development

200 East Grand Avenue
Des Moines, 1A 50309
(515) 281-3251

Contact: Allan T Thoms,
director

INDATICNS

Product Development
Designed to stimulate and en-
courage the development of new

Facts and Contacts

products and new jobs, the lowa
Product Development Corpora-
tion (IPDC) provides financial aid
to entrepreneurs. Governed by a
board ofdirectors, IPDC can pro-
vide funds to companies that are
unable to obtain conventional fi-
nancing. Loan repayments are
used to finance new ventures.

Mgh-Toch Councl

Composed of 13 members ap-
pointed by the governor, lowa's
High Technology Council was es-
tablished to encourage the devel-
opment of high-tech businesses.
This council seeks to promote
business concepts that provide
job opportunities for lowa won
kers and ideas that will improve
the efficiency and productivity of
family-owned farm operations.

For information contact; Glen

Burmcister, chief, Bureau of
T5el%hnolo and [nnovation,

Business Loans

lowa’s Community Economic Bet-
terment Account (CEBA) was es-
tablished to finance local econom-
ic development projects. Funded
by the proceeds from lowa's state
lottery, CEBAY% investments to-
taled $0 million in 19S6. Cities,
counties or merged school areas
are eligible to apply on behalf of
new or expanding local enter-
prises. Criteria for approval of

applications include: the number
ofjobs created, CEBA ccat per
job, and community interest and
involvement.

For information contact. Jude
Conway, chief, Bureau of Busi-
ness Grants and Loam, (515)
281-3500

Business Assistance

Through Call-One, lowa's toU-
free business information num-
ber, companies receive answers
to questions about business li-
censes, permits and taxes. Calls
are either answered by the stafT,
or referred to the proper authori-
ty. Information on management
consulting and financing options
also i3 available.

For information contact:

Call One, 1-800-532-1216

"training’
Established in 1983, lowa's In-
dustrial New Jobs fr-aining Pro-
gram works with the state's com-
munity colleges to provide indus-
try-specific, on-the-job training
programs. There are no eligibility
requirements, and employers
may be reimbursed for up to 50%
of new employees' wages and
fringe benefits. In addition, this
program provides funds for em-
ployee screening, skills assess-
ment and testing, in-plant in-

struction and other costs associat-
ed with training new employees.
The Division of Job framing also
offers a similar program to r.ew
and expanding small businesses
—the Small Business Job fram-
ing Program.

As an added incentive, new or ex-
panding businesses that enter
into a job-training agreement are
eligible to receive a $700 tax
credit for each job created. Ex-
isting businesses that increase
their work force by 10% also are
given this credit, which can be ap-
plied to corporate or personal in-
come taxes. These credits can be
carried forward for up to 10
years.

Forinformation contact; Bureau
of Business and Industry Train-
ing, (515) 281-3500

TRAFRIATION

lowa is the only state in the na-
tion bordered by two navigable
rivers: the Mississippi and the
Missouri. Companies shipping
products along these rivers have
direct access to overseas ports via
the Gulf of Mexico. Key markets
such as Chicago, Minneapolis,
Kansas City, St. Louis, Milwau-
kee and Denver are all within a
one-day drive. A well-developed
border-to-border interstate high-
way system allows companies
shipping goods to reach 55 million
customers within a 500-miJe radi-
us of Des Moines.

ABRIS QIME

lowa is home to more than 293
manufacturing facilities—all op-
erated by Fortune 500 compa-
nies—that have been attracted to

the state by its right-to-work law,

among other features.

lowa'3 work force is 35% more

productive than the national av-
erage, as measured by value-

ndded-per-wnrker. lowa's pool of
dedicated workers also is well ed-

ucated. The state ranks first in lit-
eracy rates per capita, and second

in high school graduation rates,

college entrance lest scores and

bachelors degrees awarded per

100,000 population. Additionally,
lowa’s debt per capita is the low-
est in the Midwest and second

lowest in the nation, reflecting

the state's fiscal stability and high

quality of Ufie.
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“Our administration and the
Kansas Legislature realize the
importance of moving ahead on
the economic development in-
itiatives passed in the last legisla-
tive session. We will be targeting
industries which can benefit most
from the abundant natural re-
sources and incentives provided
by a Kansas location. Examples
include food processing, which
can take advantage of our strong
agricultural base, and pharma-
ceutical companies, which can
take advantage of innovative re-
search at our universities."

Goo. Mike Hayden

State Capitol

Second Floor

Thbpeka, KS 66612

(913) 296-3232

Kansas Department of
Commerce

Capitol Thwer Office Building
400 W. ath. Suite 500

Topeka. KS 66603-3957

(913) 296-3-183

Tfelex: 4931494 KS KDED TPK
Contact: Roger Christianson,
director

EXPANSION M W inturvT

INDATICS

Center* of Excellence

Higher education in Kansas in-
cludes three Centers of Excel-
lence  and several related
programs that benefit research
and development efforts in the
private sector:

»The University of Kansas Cen-
ter for Biomedical Research in
Lawrence,

»Kansas State University's Cen-
ter for ComputenControlled
Automation and Artificial Intel-
ligence, and

»Wichita State University's
OVSU) Center for Productiv-
ity Enhancement, where re-
searchers focus on manufactur-
ing and materials technology
critical to the aviation indus-
try, artificial intelligence, ro-
botic3, and computer-aided de-
sign and manufacturing.

Other programs available in the

university system include Pitts-

burg State University's (PSU)

Applied Science Program, which

has the only nationally accredited

pla3tics engineering technology
program; PSU% School of Tech-
nology and Applied Science,
which the Kansas Legislature has
designated as a Center for Indus-
trial Innovation and Technology
TVansfer; and WSU Center for
Management Development.

Funding Technology
The Kansas Technology Enter-

prise Corp. (KTEC) provides seed
capital; awards research and de-
velopment grants either to indus-
try or to university-industry joint
efforts; designates and funds cen-
ters of excellence; awards match-
ing grants to those individuals or
companies that have received
federal Small Business Innova-
tion Research grants; and oper-
ates a technology clearinghouse
and industry liaison program.

For information contact: Dr.
Ph|II|%3Bradford or Kevin Carr,
(913) 396-5272

R&D Tax Credit*

Research and development tax
credits also are available to com-
panies in Kansas. The credit a
company may take in one taxable
year is equal to 6.5*" ofthe cost of
research above and beyond its av-
erage R&D expenditures during
the three immedr . preceding
taxable years.

NWLEI ATION

Sew or expanding busutesses
that create jobs in Kansas can re-
ceive property tax exemptions
for up to 10 years from either city
or county governments.

Effective Jan. 1, 1989, all inven-
tory in Kansas will be exempt
from property taxes. Prior to this
date, the Kansas Freeport Law
will remain in effect. The existing
Freeport Law exempts inventory
from property taxes if at least

For men iiycrmaticn. CAKX [Aanau So* on 1A» rmaur im Vi cord.

30% ofthe previous year's sales or
shipments from the storage area
were transported outside of the
state.

Ventura Capital

In 1986, the Kansas Legislature
authorized the formation of Cer-
tified Kansas Venture Capital
Companies and provided tax
credits to individuals or compa-
nies investing at least $1.5 million
in a venture capital firm. The tax
credit is equal to 25% of the tax-
payer's investment.

Kansas Venture Capital Inc.
(KVCI) is a statewide risk-capital
system designed to create private
risk capital for investment in
small Kansas businesses. The
state expects to invest $10 million
in KVCI and to be matched dollar
for dollar by the private sector.

ARE AIME

Nestled in the nation's heartland,
Kansas is known for its golden
wheat fields. Recently, however,
Gov. Hayden, local universities
and the legislature have made ef-
forts to diversify the itats'a eco-
nomic base. More emphasis is be-
ing put on biotechnology, phar-
maceuticals. aircraft, computers,
electronics, engineering, indus-
trial processes, plastics, tele-
communications. and on taking
full advantage of the states natu-
ral resources.



Western Kentucky's Murray-
Kentucky Lake region is the top-
ranked retirement spot in the na-
tion, according to Rand McNally's
Retirement P%aces Rated.

"Programs to encourage the de-
velopment of small and minority
businesses have been a key part
of our economic development ini-
tiatives. We have also supported
entrepreneurship in the state and
promoted greater development
and use of new technologies by in-
dustnes throughout the state.”
Gov. Martha Layne Collins
Capitol Building
Frankfort. KY 40601
(502) 564-2611

Governoi elect:
Wallace G. Wilkinson

Commerce Cabinet

Capital Plaza Tower

Frankfort, KY 40601

(502) 564-7670

Contact: Carroll Krucely, SECre-
tary of commerce;

David Lovelace, commissioner.
Department of Economic Devel-
opment

INDAICS

Educational
Prc-gramming
Kentucky wall invest an initial $11
million to build a sopmsticated

Facts &nd Contacts

satellite delivery system to dis-
tribute instructional information
to the state’ public schoois, col-
leges and universities, libraries
and vocational institutions. Once
fully operational in the fall of
1989, the system will transmit to
1,500 locations in Kentucky.

The main purpose ofthe project is
to expand Kentucky Educational
Television's (KET) current curric-
ulum and to provide updated in-
structional material in subjects
critical to high-technology and in-
ternational business, such as
physics, mathematics and foreign
languages.

KET officials are working with
the state's Department of Educa-
tion to hire instructors and a con-
tractor to build the system.

For information contact; Sandy
\}évlngCh depu Zéexecutlvedlrector

Economic Planning
Commitlion

The 19S6 General Assembly au-
thorized a new Economic Devel-
opment Planning Commission to
further the creation of jobs for
Kentucky residents.

Former Gov. Martha Layne Col-
Uns named 50 members to the
commission. Members include
representatives of local communi-
ties. labor and management,
higher education and executives
from the private sector.

Advancing Science anc!
Tachnoiogy

Former Governor Collins also ap-

pointed a 36-member Advisory
Council on Science and Technolo-
gy, whose goals include doubling
Kentucky’ share of federal mon-
ey for research and development.
The panel's duties will include
creating a venture-capital pro-
gram to aid technology-based
businesses and exploring other
possibilities that wall make re-
search a seed for new- jobs in the
state.

BUANESS ASISTANE

TochnotovY Transfer

The state’s Office oi Business and
Technology promotes the use of
new technologies by industnes
throughout the state.

The office's initial objectives arc
to establish a data base to help in-
dustry uncover research projects
that couid be of benefit to them
and to attract new advanced tech-
nology irdustnes to Kentucky.
The office also acts as a liaison be-
tween industry and educational
institutions.

For information contact Dr
D.M. Stein, executive director.

(502) 56J-7670

Induttry Expo

In October, Kentucky presented
Showcase '87 The expo was neld
to spotbent economic jevelop-
ment efforts around the state and
to allow in-state companies to
present their products ar.d serv-
ices to otner domestic ana out-of-
state companies

For inl'crmaf.on eomact Jerry

Vaughan, expo manager.
(502) 56i-71i0

Tax Advantages
Kentucky has no local sales taxes,
only state sales and use taxes An
income lax credit of HOC is al-
lowed companies for each unem-
ployed person hired for a period
ofat least 1ISOdays Other tax ad-
vantages include tax exemptions
on:

» Machinery for new and ex-
panding b'isinesses:

» Raw materials, industrial sup-
plies and tools:

» Energy and energy-producing
fuels, to the extent that they
exceed 3% of the cost of pro-
duction;

» Certified pollution control
equipment;

» Manufacturing and mining ma-
chinery sold to out-of-state
customers;

» Containers, packaging and
wrapping materials: and

» Motor fuels for highway use.
Kentucky has several property
tax exemptions and, in some in-
stances, will grant moratoriums
on taxes for machinery and equip-
ment that is purchased or stored
in the state. State and local prop-
erty taxes also can be reduced
under certain circumstances.

TRANNG

The Bluegrass State Skills Corp.
(BSSC) is an independent public
corporation created and funded
by the Kentucky General Assem-
bly to meet the training needs of
bus't.ess and industry ir. the
tiate. The BSSC provides entri-
level and advanced job training as
well as retraining.

The BSSC makes use of 14 voca-
tional-technical regions acru:-> ’hr
state—one within about 25 miles of
even community A network of
more than 70 comprehensive sec-
ondary vocational schools thmuch-
out the state trams high schoo.
students in a vanetv of technical
skills.

ARE AIME

More than 7*.000job? crea-.
ed by new ana expanding eompc-
rues in Kentucky between Ib-w
and September 1987 Mure jobs
have been created in '.ne past four
years than in any otner four-;, ear
period in the states history
Thest robs were a result of $5 o..-
bon in investments D> new ar.s
expanding businesses



_ largest port in the United'
-~ and haatDea'soma 3,000 sU pa;

“Maryland must develop a com-
prehensive economic strategy
that will create a dive.siSed eco-
nomic base for growth in order to
produce more job3, greater and
more equitable opportunities,
and a heightened quality of life
for all citizens."

Goo. William D. Schaefer

State House

Annapolis, MD 21404

(301) 269-2316

Maryland Department of
Economic and Community
Development

45 Calvert otreet
Annapolis, MD 21401

(301) 2694)514

INOATIONS

Maryland Industrial
Development Financing
Authority

The Maryland Industrial Devel-
opment Financing Authority
(MIDFA) issues and Insure* tax-
exempt industrial development
bonds which enable companies to
receive financing at lower inters
f-est rates for longer terms than
conventional loans.

Supporting Smal Business

MIDFA also sells, issues and in-
sures tax-exempt industrial de-

velopment bonds for small com-
panies through its Umbrella
Bond Program. The programs}
goal i3 to provide long-term, tax-
exempt, fixed-rate financing to
small businesses and provide
them access to regional and na-
tional capital markets. In 19S5,
MIDFA issued some $6,256,000
in umbrella bonds.

Direct Loans

The Maryland Small Business
Development Financing Authori-
ty makes direct bans to socially
and economically disadvantaged
businesses through its revolving
loan fund. Loans of up to $250,000
are available to qualified compa-
nies at interest rates that may not
exceed 15T>or drop below 6%. Th
be eligible a firm must be qualified
to do business in Maryland and
have been awarded a federal,
state or local government con-
tract.

Forinformation contact: Execu-
tive director, Maryland Industri-
al Development Financing Au-
thority, (SOI) 659 1270

BNTERRRE ZNS

Authorized in 1982 and adminis-
tered by the Department of Eco-
nomic »nd Community Develop-
ment, Marylands Enterprise
Zone Program is designed to
“promote pnvate capital invest-
ment and increase private em-
ployment opportunities in certain
areas of the state." Companies
qualifying for the program re-
ceive income tax and property tax
incentives.

The program's authorizing act

For man information on CAuilau, chock tU Hals box on On rtadrr irrncs card.

also created the Venture Capital
Guarantee Fund to insure loans
to firms locating in enterprise
zones.

For information contact: Deputy
director, Maryland Departmerit
ofEconomic and Community De-
velopment, (301) 269-3381

TRANNG

The Maryland Industrial TVaining
Program (MITP) oroides cus-
tomized training and employee
recreitment assistance to firms
starting up or expanding opera-
tions in the state. MITP assists
companies in developing a train-
ing program, locating and train-
ing instructors, preparing class
materials and recruiting and
screening workers. MITP works
with the Department of Employ-
ment and TVaining to provide
companies with applicants
screened for specific skills and
backgrounds.

For information contact: W.
Travis Walton, director, Mary-
land Industrial Training Pro-
gram, (SOI) 269-2631

REEARH ASSTANE

The University of Marylands
Engineering Research Center of-
fers large and small companies
throughout the state direct tech-
nical assistance, incubator space
and collaborative research pro-
grams. Sixteen engineers at the
center offer up to one week’ free
assistance in solving technical
and engineering problems.

For information contact. W.
Travu Walum, director, Engi-

neering Research Center, the
University of Maryland, (SOI)
tSk-7911

TRARRIATION

Maryland is served by a transpor-
tation network that includes
three major airports, the Port of
Baltimore, a carload rail service
and more than 600 common and
contract earners. Specialized car-
riers are available to transport
structural steel, heavy machin-
ery, bulk commodities and tem-
perature-controL'sd cargo.

The Port of Baltimore, with its 45
miles of waterfront, is the second
busiest containerized cargo port
on the U.S. Atlantic and Gulf
coasts—and i3 capable of han-
dling trailer-on-flatcar and con-
tainer-on-flatcar loads as well as
roll-on, roll-off and LASH car-
goes.

AREAIME

Maryland has some 1,100 ad-
vanced technology firm3 to its
credit, with strengths in a wide
range of disciplines, including
telecommunications, electronics,
biotechnology and software engi-
neering. The state boasts one of
the highest concentrations of en-
gineers and scientists In the
United State*, M wall u the
highest percentage of prcfsssioiv
al and technical werkit* In the
nation. With a higher-education
base of 76 institutions, including
the renowned Johns Mopkms
University and the University of
Maryland, the state has a strong,
well-educated work force from
which to draw.



“Economic development in Mas-
.sachusetts is a partnership be-
"’twe.m business, labor, educators
.and state government. Working
. together we've helped make the
Commonwealth one of the most
vibrant economies of any state in
the nation.
"In the past four years over
50,000 new businesses have
opened their doors in Massachu-
. setts, and over 325,000 new jobs
have been created. And the work-
ing men and women of our state
have enjoyed the second-fastest
growth in per capita income,
while recording the eighth-
lowest tax burden of any state ill
the nation. Yet we still have much
to do."

Goo. Michael S. Dukakis
State House,

Boston, MA 02133

(617) 727-2759

Massachusetts Department of
Commerce

100 Cambridge Street

Boston, MA 02202

(617) 727-3218

Contact: Paul Tbrtolani,
commissioner

INDATIONS

Industrial Financing

The Massachusetts Industrial Fi-
nance Agency (MIFA) is an inde-
pendent public agency, with a
mandate to provide private com-

Massachusetts' historical communities and striking coastline —from
Rockport to Nantucket—attract ooer2l million visitors each gear.

panies with financing for projects
that create jobs for the Common-
wealth. Since the agency was es-
tablish*! in 1978, $4 billion in
bonds have been issued to help
finance more than 2,100 projects.
Those projects have created an
estimated 76,000 new jobs in the
state., .

For information contact: Judy
Glosser, director of marketing,
(617)\SI-2i77

TRANNG

The Massachusetts Technology
Park Corporation (MTPC) is a
$40 million project created in 1932
by the Massachusetts Legislature
to establish educational centers in
the state.

The MTPCS first project is the
Massachusetts Microelectronics
Center, in Weatborough. The cen-
ter will include a computeraided
design network, a semiconductor
instructional processing laborato-
ry, and an integrated circuit fab-
rication facility for training in
semiconductor and microelectron-
ics technologies.

For information contact: Dr.
Joseph ~ Stach, Massachusetts
Technology Park Corporation.

(617) 870-031¢

Bay Stale Skills Corporation

The Bay State Skills Corporation
(BSSC) is a quasi-public corpora-
tion created in 1981 by the legisla-
ture to meet the training needs of
local companies. The group’
main function is to award grants
to educational and training insti-
tutions that work with private
companies. Linder the BSSC. res-
idents are trained forjobs in high-
growth fields such as nuclear
medicine technology, computer-
aided drafting and design, ad-
vanced automation and robotics.
The program includes entry-level
training, retraining and employ-
ee skill upgrading.

For information contact: Susan
Moulton, Bay State Skills Corpo-
ration, (617) 2n£-5100

INER\ATIONAL TRACE

The Office of International TVade
and Investment (01T1) Ia a re-
cently established office responsi-
ble for overseeing the state's in-
ternational trade activities. The
OITI is charged with initiating a
stale export development pro-
gram.

For information contact: Byron
F. Battle, Office of International

Hnv

TVade and Investment, (617) 367-
1830

Trade Development Program

The Massachusetts TVade Devel-
opment Program offers export
counseling, market research and
foreign-contact identification for
firms that export electronic in-
dustrial production equipment,
health-care related products, bio-
medical supplies and equipment,
and information technology.

For information contact: Massa-
chusetts Port Authority, (617)
73-5500

Small Business Export
Program

The Massachusetts Port Authori-
ty, in conjunction with the Small
Business Association of New
England, offers an international
marketing service for small man-
ufacturing businesses. The pro-
gram provides free market analy-
sis, training and advice for a se-
lect number of New England
manufacturers. Interest-free
loans for travel and business ex-
penses also are available for com-
panies participating in overseas
trade missions.

For information contact: Mass-
Bort Foreign Trade Unit, (617)
735500

, AKIEAIME

Massachusetts has more than 260
colleges and universities located
around the state and boasts some
of ti.s finest institutions of higher
education in the country, includ-
ing Harvard, MIT, Williams Col-
lege and Mount Holyoke.



“The Governor must provide
strong leadership for economic
development programs and must
aggressively market the state's
resources. A statewide economic
development plan must be devel-
oped which emphasizes a particu-
lar strength in each region of the
state. We need to reorganize
those state agencies with eco-
nomic development responsibil-
ities into one agency with
professional staff and adequate
funding.

"Equal attention must be given to
developing homegrown businesses
and tc attracting new businesses
into the state.”

Goc. Ray Mabus

P. 0. Box 139

Jackson, MS 39205
(601)359-3100

Mississippi Department of
Economic Development

P. 0. Box 649

Jackson. MS 39205

(601) 359-3439

Contact: Jerry McDonald, exec-
utive director

First Incubator Cantor

Mississippi's first public-private
business incubator opened in
Apnl 1967 The Mississippi Re-
search and Development Center
and a locai developer. Irby Con-

struction Co., used $1 million in
state funds to turn a former Gen-
eral Electric plant into more than
37 000 square feet of incubator

ace.

or information contact; Rich-
ard A Acker, executive director,
(601) 351-0957

Technology Transfer Confer
A joint venture between the Na-
tional Aeronautics and Space Ad-
ministration and the state of Mis-
sissippi, the Mississippi Technolo-
gy Transfer Center was created
to accelerate the transfer of
NASA-generated technology into
the private sector.

Located at NASA's National
Space Technology' Laboratories
in Hancock County, the center
will add some 275 employees to
the 4,800 already on the payroll.

NSTL

Research at NASA% National
Space Technology Laboratories
centers around aerospace and
ocean and earth sciences. The lab-
oratory occupies 13,000 acres on a
125.000-acre site in Hancock
County. The total annual econom-
ic impact of the facility is estimat-
ed at 1223 million. The laboratory
accounts for more than 4,800 jobs
directly and more than 9,000 jobs
indirectly.

For information contact; Bob
Barlow, technology utilization
officer, (601) 588-33it

REERH

Technology Development
Since its incorporation in 1963.

the Institute of Technology De-
velopment (ITD) has formed
partnerships with several state
universities, private businesses
and organizations and the feder-
al government to bring research
projects out ofthe laboratory end
into the marketplace.

For information contact: Eh.
David Murphree, (601) 960-3600

Research and Technology
Park
Located in Starkville on the Mis-
sissippi State University campus,
the Mississippi Research and
Technology Park was developed
to enhance technology research
and to put the products of this re-
search to use in the economic sec-
tor.
Incubator and multitenant facili-
ties will be available for start-up
companies at the park, as will
Borne tax incentives, financing
and training programs at the
states expense.
Formformatlon contact: Michael
aybone, executive director,
Oktlbbe a County Economic De-
veIoPment Authority and_the In-
dustrial Development Founda-
tion, (601) 321-3219

JB T

Infrastructure Funds

Jn March 1987, the state legisla-
ture passed the Mississippi Busi-
ness Investment Act, which will
enable the state to provide grants
or loans to local governments for
infrastructure improvements re-
lated to business expansions

Corporate Headquarters

Enacted in 1986. the Corporate
Headquarters Incentive Program
gives a tax credit of$1,000 per new
full-time employee to mu;::s:a:e
companies that establish head-
quarters in Mississippi The com-
panies also are exempt from state
sales and use taxes on the cost of
construction matenais and equip-
ment. Tb qualify-, a headquarters
must create at least 75 jobs.

Advanced Technology

Through the Mississippi Ad-
vanced Technology Initiative
Act, companies involved in ad-
vanced technology may receive a
state income tax credit of $1,000
per new employee each year for
up to 10 years. The Mississippi
Board of Economic Development
qualifies businesses based on the
following factors: type of product
orservice, ratio and amount of in-
vestment in advanced technology
equipment, type of employees
and their skills, and amount and
type of interaction between labor
and machines.

TACSIRLCTUE

Mississippi has no state property
tax and no unitary tax. Low-m-
terest public financing programs
are available in the state. And a
freeport warehouse law exempts
from local property taxes finished
goods that are shipped to destina-
tions outside of the state.

BNTERRE ANS

Enterprise zones located in 10
counties in Mississippi allow new
and expanding businesses in
these designated areas to receive
an income tax credit of $1,000 per
new person employed each year
for a period of up to 10 years.
Companies in these zones also can
be exempt from paying the ID
sales tax on machinery and equip-
ment used dii'ectly in manufac-
turing, and the 6D sales tax on
materials used in the construction
or expansion of an i.idustnai
building.

ABRE AIME

Mississippi iscommuted to bring-
ing research projects ou: of int
laboratory and into the pnvatr
sector. Eight major research anc
advanced technology centers ir,
the state are involved ir. suer
fields as acoustics, polymer sci-
ence, electricity, macnetonydro-
dynamics, oceanograpny ana bio-
technology.

Nrrruoro i»kt»dv



“ld the pastyear, atotal 030,500
jobs have been created m the Sil-
ver State. In fact, Nevada has led
the nation in economic growth
since August 1986. One ofthe rea-
sons for Nevada's success is the
partnership that has emerged be-
tween its pi blic and private sec-
tors. This partnership indudes
private businesses, state govern-
ment, locs] government and aca-
demia all working together to at-
tract the dean, modern indus-
tries and businesses that will cre-
ate quality jobs in Nevada.'

State Capitol
Carson City, NV 89710
(702) 886-5670

Nevada Commission on Eco-
nomic Development

Capita! Complex

Careon City, NV 89710
(702)8864325

(800) 336-1600

Contact: Andrew P. Grose, exec
utive director

INDATIONS

Kesnnrch FacBty

The Desert Research Institute,
headquartered in Reno's Dandini
Research Park, operates as part
of the University of Nevada It
was established to conduct basic
and applied research for govern-
ment and industry. Projects range
from local environmental studies
to international cooperative sci-
entific efforts. Some of the insti-
tute's notable accomplishments in-
clude the discovery of a deep- car-
bonate aquifer that bolds great
promise for Nevada’s future devel-
opment, scientific discoveries de-
scribing the biochemical mecha-
nisms of photosynthesis, and the
application of chemistry to archae-
ological investigations.

For information contact: Jama
%glr?mk, president, (70S) 673-

Expansion Aaaistanc*

Created to assist in the attraction
of new businesses, the Employ-
ment Security Department pro-
vides potential employers with la-
bor me. @ demographics and
job-service information. Lfneed-

Facts and Contacts

ed, the department also wQl help
a company recruit, test and hiie
new employees.

Oartr—rh Program

The state's Procurement Out-
reach Program provides technical
assistance and bid information to
companies interested in obtaining
government contracts. Procure-
ment specialists it the program's
Las Vegas and Carson City of-
fices can help companies with the
bidding process and quality ns-
snranee requirements.

For “ormation. contact: RaK
Homer, Procurement Outreac
Program, (70S) 8S5-US0

WANING

Qricfc Start Job TraMng

Nevada's Quick Star* Job Train-
ing Program has been supplying
new and expanding businesses
with qualified employees since
1985. Quick Start's emphasis is on
providing occupation-specific
skills through abort, intensive
training programs in high-growth
careers, Ib partiripare, ec—pa-
nics must contribute a maunu.n
of 25% toward the toul cw’ Ul
tnanmg. Equipment, trannpg ma-
terial and donations of time are ac-
cepted in beo of payment.

C—torefared Thaktog Pregram

Companies employing more than
W to 15 employees are eligible to
receive assistance from Nevada's
Customized ‘framing Program,
fr-aining packages can range from
recruitment to classroom and on-
the-job training. The customized
curriculum is developed jointly
by the company, the educational
institution and either of the
state's two job training agencies.

For information contact; Carole
Lefcov.rU, Job Og)gortunmes m
ATerada é 0S) 785-6106; or David
Hicks, Southern Nevada Em-
ployment mud Thuning Pro-
gram, (70S) 385-3900

Conwntbn««t Pre&iww

The Silver Butes Lender's Com-
mitment Program was estab-
lished to support the federal SBA
603 program by creating fear cer-
tified development companies.
Theee companies procan and ad-
minister prrvate-eector loansthat
are secured through the Lender's
Canxnament Program. Loans are
made to existing businesses for
their expansion needs, but only to

cover the cost of purchasing addi- J
taooal land or buildings. More |
than $20 million has been loaned
nee 1985

Also crested in L°85, Nevada's
Development Cen-
mTree counseling, techni-
cal amatfanre and low-cost tinn-
ing to amaD businesses in the
tatr Centers are located at the
fiffeanaty af Nevada's Reno and
Lae Vegas campuses and at the
Northern Nevada Community
College. Field offices will be es-
tablished in rural communities
through the state’s agricultural
extension offices.
For information contact: Sam
Males, state director, Nevad
Small Business Development Cen-
ter, (70S) 781-1717

TRANRRIATION

Two major railroads provide
freight service to the state: Union
Pacific and Southern Pacific. In-
terstates 80 idg 15 provide access
mto all points in Nevada and the
country. In addition, two interna-
tional airports, MeCarran in Las
Vegas and Reno-Cannon, provide
commercial passenger service
and express air freight. The cities
of Ely and Elko also maintain
airports.

A BRE-QUME

Nevada's tax system is one of the

most desirable in the nation. Cur-

rently, Nevada is one of seven

etatee without a personal income

and one of five states without

mrporate income tax. Nevada
iis a right-to-work state.

Las Vegu continues to be
eaa* cT the nation’s entertainment
aagiftals, the state offers other
recreational amenities as well.
Nevada has two national forests.
21 state parks, many historic
0O tec, and ski resorts in Reno and
L sti Tkboe. Inaddition, the state
* home to more than 200 artistic

?Wc*nbatiooa—ranging from the
“pallotand symphony to the Sierra
Nevada Museum of Art.



"New York continuea to be a
leader in attracting foreign in-
vestment. We offer a strong busi-
ness and investment environ-
ment, not only for foreign compa-
nies, but domestic as well. Our
diversified economy, our highly
trained work force, our educa-
tional system and our tax struc-
ture and newly reduced tax rates
are some of the reasons for our
strong leadership in international
investment."

Gov. Mario M. Cuomo
State Capitol

Albany, NY 12224
(518)474-8418

Department of Economic
Development
One Commerce Plaza
Albany, NY 12245

518) 4744100

ontact. vincent Tbse,
commissioner

INDATIONS

Tax Cuts

New York legislators recently ap-
proved the largest tax-reduction
program in the state's history. A
four-year plan, the new legisla-
tive package ultimately will lower
the maximum state income tax
rate to 7%. By 1990, it is expected

expansion management

Facts and Contacts

that New Yorkers will save $4.5
billion in personal income taxes.

Development Zone*

Economic Development Zones
have been created to assist area*
of New York that have consis-
tently suffered from long-term
unemployment. Incentives to
companies that locate in one of
these zones include: a 10% credit
toward the states investment
tax: a 100% real property tax ex-
emption for the first seven years,
graduating to full assessment
over the next three years; a 3%
reduction in utility bills; and a 3%
Employee Thx Credit for three
years.

For information contact: Anthony
Gaetano, director, Economic Dé-
velogment Zones Program, (518)
m-5773

AD

Technolory Cerrters

New York's Centers for Ad-
vanced Technology (CATh) were
established to meet the needs of
the state's high-technology indus-
tries. Partnerships between uni-
versities, private industry and
the state. CATk look for links be-
tween business and industry.
Currently, nine colleges have
been designated as CATh, serving
the telecommunications, advanced
materials, biotechnology and in-
formation systems industries.

RAD Grants

Administered through the Sci-
ence and Technology Foundation,
the Research and Development
Grants Program awards up to
450,000 to peer-reviewed re-
search projects at New York uni-
versities. The primary criterion
for selection is the industrial and
economic relevance of the proj-
ect, indicated by the level of col-
laboration with a New York firm.

Innovatics Fund*

The state's Corporation for Inno-
vation Development provides
debt and equity capital to technol-
ogy-based start-up companies.
Businesses eligible for invest-
ment include ventures with inno-
vative products or services ready
for introduction to a rapid-growih
market.

FO[ information contact; Corpo-
ration for Innovation Develop-
ment, (518) 573-9711

TRANNG

The state's Assistance for Dislo-
cated Workers program is de-
signed to help employees who
need retraining and those affect-
ed by plant closings or layoffs.
This program features custom-
designed training provided at the
request of an employer, an indi-
vidualized retraining program
that provides a $1,500 tuition-aa-
sistance voucher for dislocated

For mart m/orrnolun. cluck Uu ilau boi on IAj rtadrr im vi card

workers, and funds for pre-layoff
and relocation assistance.

For information contact: New
York State Education Depart-
ment, (518) 17i-3981

INRESTRUCTLRE

Financial Aaalatanc*

The state’s Industrial Access Pro-
gram provides funding for high-
way and bridge improvements
that will facilitate economic de-
velopment. The program awards
a maximum of $1 million on a 60%
grant/40% interest-free loan ba-
sis over a five-year period.

Infrastructure Development

As part of the state's Regional
Economic Development Partner-
ship Program, the Infrastructure
Development Program provides
low-cost loans, grants and techni-
cal assistance to infrastructure
projects that create or retain per-
manent jobs for New Yorkers.

AREFAME

Agriculture, technology and New
York's many financial institutions
contribute to the state’s diverse
economy, not to mention the
millions of tourists who travel to
New York City and the Adiron-
dack and CatskiU Mountain re-
sorts. Areas such as Broome
County and Rochester also are
learning how to successfully mar-
ket their busir ess assets. Broome
County is now home to two indus-
trial parks, and Rochesteris
Riverside Convention Center
hosts business conferences, while
creating more than 400 full-time
jobs.



Oklahoma wu the first state to

establish a marketing presence in
mindia

“We are optimistic that 1987
could be ooe of the best years we
have experienced in economic de-
velopment activity in recent
years. We are encouraged by the
fact that during the first quarter
of this year we had announce-
"ments of 12 new industries and
expansions by 52 others.

Jrhis is double the number we
had during tliis same period last
year. We have totally reorganized
our Department of Commerce to
make it possible to better serve
the needs ofexpanding industries
and those companies seeking lo-
cations in this part of the country.”

cop. Henry Bellman

212 State Capitol
Oklahoma City, OK 73105
(501) 521-2342

Oklahoma Department of
Commerce

6601 Broadway Extension
Oklahoma City, OK 73116-8214
(405) 843-9770

Thlex: 350352

Contact: Donald D. Paulsen,
executive director, or Joyce
Miles, acting Business
Development Division director

The Oklahoma Department of
Commerce is one of the few state
agencies that has ever received
the Presidents “E" award for
achievement in international
trade and development. Usually,
the award is presented to private
companies.

In December 1986, former Gov.
George Nigh accepted the award
for Oklahoma's unique federal/
state cooperative program with
the U.S. Department of Com-
merce. The program, known as
Oklahoma International Export
Services, combines state and fed-
eral resources, equipment, offices
and staff to increase exporting
opportunities for Oklahoma
businesses. An Oklahoma State
University (OSU) survey shows
that 43% of the state's firms have
received assistance from the joint
program since its inception in

Facts and Contacts

1981.1b complement the state’
export program, OSU will build a
$10 million Center for Interna-
tional TVade Development over
the next five years.

For infarmalion contact; Bill
Mans, International Division di-
rector, (105) 8159770

Trade Offices

Oklahoma is the first Btate to es-
tablish a marketing presence in
India. Oklahoma firms in the oil
and gas drilling instrumentation
and rig accessories business are
expected to benefit from the more
than $11 million India plaiis to in-
vest in oil and gas exploration
during the next five years.
Other Oklahoma trade offices are
located in Hong Kong, Tbkyo,
London and Singapore.

Bid Centers

The state Department of Com-
merce has contracted with the

Oklahoma Department of Voca-
tional-Technical Education to es-
tablish the Oklahoma Bid Assist-
ance Network at 21 area vo-tech
centers throughout the state. The
centers provide complete and
simplified federal bid research,
and notification and preparation
assistance, free of charge. The
purpose of the centers is to ease
the paperwork associated with
government contracting and to
capture a share of the more than
$630 billion spent annually by the
federal government.

For regional hid center Rhone
numbers, contact the Oklahoma
Department of Commerce

The Oklahoma Industrial Finance
Authority has a borrowing capac-
ity of $90 million and may loan ex-

In April 1987, the Fcitioal of the Arts attracted approximately 750,000

people to Oklahoma Clip-

For more information on this ilait, thick the ilale bar. on the reader eermce cord.

panding businesses up to 66.75%
ofthe cost of land and buildings on
a secured first mortgage and
33.5% on a second mortgage. The
maximum loan amount is $1 mil-
lion for the state's share ofasingle
project.

Tax Advantages

Under Oklahomat freepor. law,
all goods that are brought into the
state to be stored, assembled,
manufactured, processed or fab-
ricated, and then shipped out
within nine months of the time of
their arrival are exempt from
property taxes.

Tb encourage investments in
start-ups, the state provides a
20% tax credit for investments in
qualified venture capital compa-
nies.

In 1985, a five-year ad valorem
tax exemption was introduced
which applies to new and ex-
panding manufacturing facilities,
including research and develop-
ment operations. The tax exemp-
tion may be taken in conjunction
with an investment tax credit for
new jobs created, providing a
double tax break for new and ex-
panding businesses in Oklahoma.

Training

The states vo-tech department
and its TVaining for Industry Pro-
gram (TIP) provide employee
training to new or expanding
companies at no charge. Prior to a
plant's opening, a supervisor and
state coordinator visit the parent
plant, even one outside of the
United States, to familiarize
themselves with the' company's
production processes.

The Oklahoma Employment
Service screens potential employ-
ees. TIP pays for and trains in-
structors, and provides all learn-
ing materials, facilities and utility
costs.

ARE AIME

Location is one of Oklahoma's
greatest assets. Midway between
New York and Los Angeles, the
state is within a 500-mile market
area containing approximately
75,000 manufacturing establish-
ments,

TVo of the nation’s moat impor-
tant north/south (MO) and east/
west (1-35) highways intersect tn
the commercial center of down-
town Oklahoma City. The Me-
ClelLan Kerr Arkansas River
Navigation System has brougnt
transportation alternatives to tne
state.



Pennsylvania has the lowest per
capita state and local taxes in the
Northeast. Housing costs in the
state’s two rrugor cities, Philadel-
phia and Pittsburgh, are among
the Lowest in the United States.

“In the past, economic develop-
ment was dealt with on a first-
come, first-served basis, with lit-
tle thought to how programs af-
' feet an entire area or industry. It
mis time to change to a meaningful,
direct and aggressive economic
development plan that leaves no
one out and no one behind.
"1 want to make sure business can
get through to us—and quickly. |
want companies who are looking
us over to put down stakes and
businesses already in the Com-
monwealth to pound their stakes
deeper”

God. Robert P. Casey
Office uf the Governor
225 Main Capital Building
Harrisburg. PA 17120
(717) 787-2500

Department of Commerce

439 Forum Building

Harrisburg, PA 17120

(717) 783-1132

Contact: Scott Dugan,
iepress secretary

INOATIOS

When Governor Casey assumed
office in January 1987. a 10-year
economic development strategy
was created by executive order.
Organized by the Pennsylvania
Business Roundtable, the Penn-
sylvania Economic Development
4 Partnership (PEDP) isa 45-mem-
ber board made up of state and lo-
( cal government officials, business
1 leaders and educators. The part-
nership was foimed to provide
guidance for the distribution of
$12s million in annual economic

Facts and Contacts

development funds.

Chaired by the governor, the
partnership works to retain exist-
ing jobs and create new employ-
ment opportunities for state resi-
dents. Since January, the part-
nership has been instrumental in
the creation and retention of sev-
eral thousand jobs in Pennsylvania.
For information contact; Donald
F. Mazziotti, executive director,
(717) 733380

Governor's Response Team
An arm of the newly created
PEDP, the Governors Response
Team is composed of a group of
professionals from various state
departments. Their role is to of-
fer needy communities and busi-
nesses immediate assistance, draw-
ing on the resources of various
state programs.

Fur information contact: Michael
Schaitl, director, (717) 787-5199

TAES

Pennsylvania's state and local
taxes, including property and
sales taxes, are significantly be-
low the national average. Since

$ * v

1985, the corporate net income
tax in the state has been reduced
from 10.5 % to the current 8.5 %,
and Pennsylvania has enacted a
fixed formula for franchise taxes
and capital stock.

ADRADYET

According to state statistics, 11%
of all university-based research
and development takes place in
Pennsylvania.

Ben Franklin Partrwrahip

The Ben Franklin Partnership is
a program designed to create new
jobs and business opportunities
through high technology develop-
ment and has provided $76.6 mil-
lion in grants since 1983. That
contribution has been matched by
$281.4 million in funding from the
private sector and other re-
sources.

The partnership's goal is to
“link together the resources of
Pennsylvania's universities, the
state government and the private
sector to develop and commer-
cialize advanced technologies."”

riVv
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Advanced Technology
Center*

Originally established with four
Ben Franklin Partnership Chal-
lenge Matching Grants, the Ad-
vanced Technology Centers serve
as conduits for partnership pro-
grams. The centers provide sup-
port for entrepreneurs, assist ed-
ucational institutions in providing
training and retraining for work-
ers, act as liaisons between re-
searchers, entrepreneurs and fi-
nancial resources, and administer
grants to companies working on
the development and commercial-
ization of technologies.

TRAFCRIATICN

Pennsylvania has the nation's
largest industrial port, located in
the city of Philadelphia, and more
inland commerce fiow6 through
the Port of Pittsburgh than any
other port in the world. The
slate's ports also rank second in
the nation in total shipping activi-
ty. Pennsylvania also has the
most heavily traveled railroad
line in the United States.

BVAOMENT

Pennsylvania boasts one of the
largest and best-trained work
forces in the country’. The state
recently placed first in a survey of
17 states’ spending on vocational
training. Universities in Pennsyl-
vania also turn out the fourth-
largest number of engineers in
the country—exceeded only by
California. New York and Texas.

ARE AIME

Pennsylvania is the only state in
the nation to have two of Its cities
place in the top 10 ranking of the
Rand McNally list of most livable
metropolitan regions. The state
has the largest rural population in
the United States, and bo- ‘t'
some 113 stale parks. 400 ca. >
grounds and more than 60 s.1
areas.
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“The most urgent need Nang
South Dakota today is jobs...
With the assistance of the state
legislature, | have created a pool
of money, capital that will be
available for business invest-
ments in the communities of this
state.

“Another area of positive action
that was created this past legisla-
tive session isthe ‘Employers’ In-
vestment in South Dakota’s Fu-
ture.' This fund will provide dol-
lars for research and development.
“1 nave a positive attitude toward
the pro-business climate in South
Dakota. We will continue to have
a tax structure in this state that
will put more money back into the
pockets of businesses that choose
to be here." .

Goa George S. Miekelton
Governor’s Office

Capitol Building

500 East Capitol

Pierre, SD 57501

(605) 773-3212

Office of the Governor
Department of State
Development

Capitol Lake Plaza

Box 6000

Pierre, SD 57501

(605) 773-5032

Contact: Mel Moyer, industrial
representative

INDATICN

Economic Enhancement

The 1937 state legislature desig-
nated an estimated $116 million
from public and private funds to
be used to strengthen South
Dakotas economic development
efforts. The financing will origi-
nate from venture capital funds,
private monies, development
grants, matching business and
community money, and a tempo-
rary state sales tax.

*rPA.NSIOH HXVAfiKHENT
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The one cent sales tax, in effect
for one year beginning May 1,
1987, will finance low interest
loans for new and expanding
businesses in the state.

Research

The 1987 legislature earmarked
$4.7 million of business con-
tributions to the state unemploy-
ment fund for research projects in
South Dakota.

Part of the funds will be used to
establish a Center for Innovation,
Technology and Enterprise (CITE)
at each of the state's public
colleges and universities. The
CITE Advisory Board serves asa
communications forum for educa-
tors and business executives and
makes recommendations on re-
search proposals.

South Dakota has:

» No corporate profits tax

» No personal income tax

» No personal property tax

» No business inventory tax

» No business franchise tax

» No unitary tax

Additionally, property Ux abate-
ments can be granted at the dis-
cretion of city and county authori-
ties. Abatements forgive up to
100% of the property taxes on a
new or expanded non-residential
facility for a period of five years or
less.

Cost Savings

South Dakotas workers’ compen-
sation rates are among the lowest

Raccn Industries, heated in Sioux Falls, invented the modem hot sir
balloon. Raven's technology also developed tho "Kitty Hassle", vhsch
achieved America's Orel transcontinental balloon night.

For mors information on this stall, check ths stale box on the reader service card.

in the nation, as are the state’s un-
employment insurance rates.
The state has below average con-
struction and building costs, en-
ergy costs, labor costs and local
property tax costs. The per capita
state and local government debt
also isamong the lowest in the na-
tion.

BANESS ASSTANE

Financial packages, pre-eirploy-
ment/motivational training, ex-
porting and government procure-
ment programs are available to
new or expanding businesses in
South Dakota.

Financial incentives also are
available through the South
Dakota Economic Development
Finance Authority. The authority
allows a company to pool tax-ex-
empt or taxable development
bonds to finance the construction
of any structure, facility, service
or utility that will be of benefit to
a distribution or manufacturing
facility.

National Banking Incentive

In 1980, South Dakota authorized
a constitutional amendment al-
lowing financial institutions in the
state to pursue regional or nation-
al credit card operations. A year
later, Citicorp, the world’ largest
bank, moved into the 520-acre
Sioux Empire Development Park
in Sioux Fall3. In 1983, South
Dakota encouraged additional ac-
tivity in the banking industry
when a new law gave approval for
state-< hartered f nks—either di-
rectly or through subsidiaries—
to engage in all facets of the in-
surance business.

ARE AIME

Twenty percent of direct personal
income in South Dakota is earned
from fanning and ranching, but
the state boasts growing levels of
manufacturing and high-techno-
logy employment.

According to the Census Bureau,
more than three-fourths of the
states work force has graduated
from high school, and 35% of the
workers have completed a year or
more of college.



in Vermont grew by
40% In 1906, ooe-*nd-t-haif
times *fnter than the national
average of 2.8%. The increase
Yesulted In the creation of 9,100

“Our state government is here to
help you with a wide variety of
programa and incentive*. We can
tailor a financial and job-training
package to meet your particular
needs, whether you are con-
sidering starting a new business
or expanding an existing facility.
“Vermonts small size lends it3elf
to more direst access to govern-
ment decision-makers. When you
do business in Vermont, you can
be assured that not only will gov-
ernment officials be at your serv-
ice, but I, as Governor, will take a
personal interest in  your
success.”

Goo. Madeleine M. Kunin
The State House
Montpelier, VT 05602
<802)828-3333

Vermont Agency of Develop-
ment and Community Affair*
109 State Street

Montpelier, VT 05602

(802) 828-3211

Contact: Fred Hall, industrial
representative

ANANDAL INENTTVES

The Vermont Industrial Develop-
ment Authority offers loans to
firms purchasing land, buildings
and equipment for industrial
projects. The program's objective
is to encourage job creation and
retention and to increase per cap-
ita income in the state by assist-
ing companies that wish to ex-
pand or relocate in Vermont.
For information contact; Ver-

mord Industrial Deves&ment
Authority, (80S) SS3-7.

Vermont Job Start

The Vermont Job Start (VIJS)
program is a state-funded eco-
nomic development tool designed
to assist low-income entrepre-
neur* who are unable to qualify
for other financial assistance.
VJS's goal is to create jobs and
support entrepreneurial activity
in the state. The program aids
those who are underemployed,
unemployed or on public assist-
ance, and also provides funds to
existing entrepreneurial busi-
nesses.

For information contact: Ver-
mont Job Start, (80S) SU-S151

BANESS ASSTANE

The Vermont Agency of Develop-
ment and Cor,'ununity Affairs
provides on-aite specialists to
help companies with site selec-

tion, financing, marketing,
training and research.

WHKHKRE

According to the U.S. Cenaua Bu-
reau, Vermont ranks fourth in the
nation in value-added-pendollar
work rate*. Businesses in the
state lose little production time
due to work stoppages. During
the eight-year period from 1972
to 1980 (the last year for which
data is avrilable), Vermont lost
only .03*- of total employee days
because of work stoppages.

TRARRIAIN

The Burlington International
Airport is the third-busiest air-
port in New England. Six rail-
roads serve the state, and Ver-
monts highway system includes
320 miles of interstate routes and
over 2,500 miles of toll-free state
highways.

job

IUKA A imve card

HLCATION

In 1985, the U.S. Department of
Education ranked Vermont third
in the nation in overall quality of
public schools. The state also
boasts some 22 colleges and uni-
versities, in addition to having
one of the highest ratios of post-
secondary learning centers to
residents.

The University of Vermont has
gained a reputation a* a research
institution willing to aid local bus-
inesses. Recently, the university
started a Partners in Applied Re-
search Program m cooperation with
the stale and the private sector.

TRANNG

Vermont ha3 16 vocational cen-
ters currently in operation. The
atate is prepared to pay up to
100% of @ company’s pre-employ-
mentand classroom training costs
and half of the expenses incurred
during on-the-job training. The
Vermont Training Program also
designs individual programs to
suit a company's needs.

ARHEQIME

Vermont ranked 47th nationally
in the percentage ofits population
living in a metropolitan setting,
according to 1980 census figures,
yet it placed 18th among all the
states in manufacturing as a per-
centage of total population. Ver-
mont ranks fifth nationwide in the
percentage of new jobs created,
and the states economy currently
is growing faster than both the
nation's and New England's, with
a gross state product exceeding
$5.2 billion.

Vermont has been building a solid
manufacturing base for itself
while striving to retain its rural
independence and beauty. A lead-
er in environmental preserva-
tion, the state prides itself on its
unspoiled forests and mineral
wealth.



W est Virginia

One of the top axil-producing

states in the nation, and the
leader among coal-exporting
states, West Virginia ' - its

abundant natural resouxw.a as
the state's hallmark.

mThere is a new excitement in
West Virginia today because of
the impressive results generated
by our arsenal of new economic
development tools. In 1986, we
brought {1 billion in new industri-
al investment to West Virginia
—not including investment by
the mining industry. That is more
in one year than the previous six
years combined.

“We have a pro-job-creation atti-
tude in West Virginia. Incentives
are available, such as our innova-
tive Super Thx Credit, which of-
fers up to a 90% tax credit to
those who bring new jobs to West
Virginia. This incentive, plus nu-
merous others created over the
last two years, has produced an
excitement and a vitality that we
call the new West Virginia.”"

Goo. Arch A. Moore Jr.
Office of the Governor

Charleston, WV 25305

(304) 348-2015

Governor's Office of Communi-
ty and Industrial Development
Capitol Complex

Charleston, WV 25305

(304) 348-2000

Contact: Lysander L. Dudley
Sr., director of industrial devel-
opment

INDATIQS

UrWv*nuty/Buain#*a Program

A unique partnership between
West Virginia University in Mor-
gantown and participating pri-
vate-and public-sector busines-
ses, the Center for Entreprene-
urial Studies and Development
Inc. was established five years
ago to identify problems in West
Virginias economy. A private,
non-profit organization, the cen-
ter matches clients' concerns with
academics’ expertise. Past proj-
ects have focused on: wage-scale
improvements, creative thinking
in the work force, labor/manage-
ment relations and economic de-
velopment programs for targeted
industries.

For information contact: Dr.
Jack Byrd. (SOi) S9S-i608

Small Business Financing

West Virginia businesses that
employ fewer than 200 workers
or have annual gross receipts of
less than $4 million are eligible
to receive financial assistance
through the 'I'Yeasurer's Econom-
ic Development Deposit Incen-
tive. This financing can be used
for new or existing jobs.

For information contact: Patrick
C. Graney, financial strateglst
(SOi) SiS-0100

Supplemental Financing

Companies who need funds for
job creation can receive financial
assistance from the West Virginia
Industrial and TVade Jobs Devel-
opment Corp. The corporation
can make loans ofup to J 10 million

per project at negotiable interest
rates and terms. As this program
does not require aspecific job cre-
ation level, many types of
projects can be funded.

For information contact;
Katherine_Forbes, executive di-
rector, (SOi) SiS-0I00

New Tax Incentive

Expanding businesses that cre-
ate 50 or more jobs qualify for the
Business Investment and Job Ex-
pansion TUx Credit. Called the
Super Tbx Credit, this incentive
allows a 50% tax credit for 50 new
jobs. For 1,000 jobs, the percent-
age increases to 90%. The amount
of the credit is applied over a 10-
year period at the rate of one-
tenth per year.

For information  contact:
Michael Caryl, commissioner,
West V|r%|n|a State Tax Depart
ment, SiS-2501

TRANNG

West Virginia offers companies a
customized training program and
a statewide system of vocational
centers. Fur businesses interested
in general vocational training, the
states' 32 area vocational/tech-
nical centers, seven multi-countv
vocational centers. 33 high schoob
and 17 specialized centers offer a
variety of programs. Fifteen col-
leges and universities also pro-
vide professional vocational pro-
grams, and the Stale Department
of Education will design a spe-
cialized training program to meet
3 companys ,ieeds.

Another custom-designed pro-
gram, the Industry TVaining
Service (ITS), calls on the exper-

tise of industrial training profes-
sionals to help new or expanding
manufacturing firms. More than
500 firms have been assisted by
ITS.

For information contact: Bill J.
Grass, coordinator, Services to
Business and Industry, (SOi)
318-6517

TRAFRRIATON

Six interstates serve West Vir-
ginia, providing access to states
in the East, South and Midwest.
Three rivers—the Ohio, Monon-
gahela and Kanawha—transport
approximately 200 million tons of
products each year through their
well-developed waterway sys-
tems. The Ohio River Port in
Huntington now ranks as the
fourth largest inland port in the
country.

AREFAIME

A right-to-work state, West Vir-
ginia can boast excellent employee/
management relationships, and
they have the statistics to prove
it. Work stoppages in the state
consistently rank among the low-
est in the country.

Although most of West Virginia's
economy still depends upon the
manufacturing sector, many com-
munities are making efforts to
diversify. Th Wheeling, the city's
year-long Jamboree festival,
along with Wheeling Downs race
track, draw tourists from Ohio,
Pennsylvania, Maryland and
Canada. Parkersburg has been
concentrating on renovation, and
the city’s efforts have paid off as
the old buildings begin to attract
the new service sector.

Commercial inceet-
ment in Charteeton
[tem out other
citiee hoe facilitated
Prmcth ?fthe Itate'e
erviee lector.
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i and land m
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“Wyoming ia one of the nation’
beat-kept secrets for business
ventures seeking to expand orre-
locate. Our state has long been
known for its magnificent beauty
and abundant natural resources,
but we need to show business
leaders our hidden assets as well

“We have one of the best tax cli-
mates in the country—both per-
sonal and corporate. Our workers
are well trained and highly pro-
ductive; many are descended
from pioneers who first settled
the West. We are making our
state government more efficient
and our traditional emphasis on
education is now complemented
by vigorous efforts to promote
economic development and dive>
sification.

“In Wyoming, private enterprise
and government are partners in
making our state a great place to
work, a great place to be creative
and innovative, and a great place
to grow and prosper."”

Goo. Mike Sullivan

Office of the Governor
Cheyenne, WY 82002

(307) 777-7434

Wyoming Economic Develop-

ment and Stabilization Board

Herschler Building, Third Floor
Cheyenne, WY 82002

(307) 777-7284

Contact: BQL Budd, director

TAE

Wyoming does not tax personal
or corporate income, business in-
ventories, goods being shipped
through the state or products
manufactured or assembled with-
in the state that are held for out-
of-state sale. Furthermore, the
state ranks 50th in the tax burden
assessed on an average manufac-
turing company, 47th in property
tax per $100 of market value for
residential property and 51st (in-
cluding Washington, D.C.) in
state and local taxes paid by in-
dividuals.

Factsand Contacts

ANANONG

Stat* Link Dapoatt Plan

This program provides business-
es with a five-year, flxed-rate In-
terest subsidy. Businesses can
borrow up to $750,000 for con-
struction of @ new plant, remod-
eling or expansion of existing
structures, purchase of equip-
ment, machinery, land or live-
stock, or for working capital. Bor-
rowers must certify that jobs will
be created or retained as a result
of the loan.

Wyoming Economic
Davaiopmarrt Block Grant
Designed specifically to enhance
opportunities for low and moder-
ate income workers, EDBG pro-
vides funds to communities that
can then loan up to $250,000 to lo-
cal companies. The money can be
used for acquisition of land and

bmldings, construction and renova-
tion, machinery and equijraent, 0f
feasibility studies. Interest rates
on the loans vary from 4% to 6%.

Start* Smai Busineu
Assistance Act

This legislation empowers the
state treasurer to purchase a
guaranteed portion of Small Busi-
ness Administration or Farmers
Home Administration loans. The
loans, which are available for
midsize industrial and manufac-
turing firms owned and operated
by state residents, are designat-
ed for projects that create jobo.
The interest rate may be reduced
up to 3% from the lender's normal

rate.

Investor-owned utilities provide
the majority of power generated
for Wyoming consumers. Some 33

electric companies serve 53,000
commercial and industrial users.

Low-sulphur coal rained in Wyo-
ming accounts for 95% of the re-
sources used to generate energy
in the state. This allows electrici-
ty rates for industrial users to be
nearly 45% below the national av-
erage. Despite deregulation of
the gas industry, rates for that
energy source also remain low.

ELCATION

The Gannett News Service
ranked Wyoming first in the na-
tion for the past two years in col-
lege admission test scores, pupil/
teacher ratios and percentage of
per-capita income spent on educa-
tion. More than 80% of Wyoming
residents between the ages of 18
and 24 are high school graduates,
well above the national average.
Half of the annual budget of the
state’s community colleges is ear-
marked for vocational education.
The community college system,
which had 28,500 students in
1987, has retraining and outreach
programs available statewide.
Approximately 25% of the 10,000
students attending the Universi-
ty of Wyoming in Laramie are in-
volved in high-techDology or en-
ergy-related  programs. The
school also has significant enroll-
ment in the colleges of Commerce
and Industry, Education, Agri-
culture and Engineering.

ARE AME

Natural resources remain the
single most important component
of W'yoming's economy, represent-
ing more than 70% of the state’s
valuation. The state ranks sixth
in the nation in crude oil and natu-
ral gas deposits.Wyoming is one
of the three leading sources of
coal in the United States and
ranks second as a source of urani-
um. Soda ash. used in the manu-
facture of glass, chemicals, soap
and paper; bentonite, used in iron
ore treatment; gypsum; and grav-
el also are important to Wyo-
ming's mining industries.
Agriculture and the timber uidus-
tries are other nuyor components
of Wyoming's economy. Lastly,
visitors to Yellowstooe Naoonal
Park. Devil's Tbwer National
Monument and the many other
recreation areas throughout the
state bnng approximately $300
mTKnn to Wyoming each year.

1
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(7) "reserve fund” means the Alaska municipal bond bank reserve
fund established under AS 44.85.230;

(S) "revenues” means all fees, charges, money, profits, payments of
principal of or interest on municipal bonds and other investments,
gifts, grants, contributions, appropriations and all other income
derived or to be derived by the bond bank authority under this chapter.

(8 1ch 79 SLA 1975;am § 2 ch 48 SLA 1978; am 88 1, 2 ch 23 SLA
1980)

Revisor’s notes. — Formerly AS municipality which,” inserted "and which
-14.53.410. Renumbered in 1980. is" following "capital improvement,” sub-

Effect of amendments. — The 1980 stituted "the revenue of the reve-
amendment in subparagraph (B) of para- nue-producing capital improvement” for
graph <3 inserted "other  than  "unpledged revenue of the public facility
diesel-powered  generation”  following  forwhich the obligations are issued™ at the
"generation purposes.” substituted end of the subparagraph; and added sub-

"pledges” for "is a pledge of following "a  paragraph (D) in paragraph (3).

Sec. 44.85.420. Shorttitle. Thischapter may be cited as the Alaska
Municipal Bond Bank Authority Act or the Alaska Municipal Bond
Bank Act. In transactions involving general obligation bonds of munic-
ipalities, the Alaska Municipal Bond Bank Authority created by this
chapter may be referred to as the Alaska Municipal Bond Bank with
the same legal effect as ifthe reference were to Alaska Mui. .cipal Bond
Bank Authority. (8 1 ch 79 SLA 1975; am § 3 ch 48 SLA 1978)

Revisor’s notes. — Formerly AS
44.58.420. Renumbered in 1980.

Chapter 88. Alaska Industrial Development
Authority.

Article

1 Creation and Organization (Sti 44.88.010 — 44.88.050)
2. Purpose and Powers t85i 44.88.070 — 44.88.085)

3. Financial Provisions (SS 44.88.090 — 44.88.159)

I. (lencral Provisions (sS 44.88.160 — 44.88.220)

Article 1. Creation and Organization.

Section Section

1M Legislative finding and policy 40. Chairman and vice-chairman

20. Creation of authority 50. Meetings, compensation, officers und
80. Membership of authority employees

Sec. 44.88.010. Legislative finding and policy, (a) The legisla-
ture finds, determines and declares that

Q) there exist areas of the state in which seasonal and nonseasonal
unemployment exist;
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(2) this unemployment is a serious menace to the health, safety and
general welfare, not only to the people in those areas, but also to the
people of the entire state;

(3) the state lacks the basic manufacturing, industrial, and business
enterprises and the other facilities referred to in (5) ofthis subsection
necessary to permit adequate development of its natural resources and
the balanced growth of its economy;

(4) the establishment and expansion of industrial, manufacturing,
and business enterprises in Alaska and the other facilities referred to
in (5) ofthis subsection are essential to the development ofthe natural
resources and the long-term economic growth of the state, and will
directly and indirectly alleviate unemployment in the state;

(5) the achievement of the goal of full employment, and of estab-
lishment and continuing operation and development of industrial,
manufacturing, and business enterprises in the state, including,
without limitation, facilities for transportation, facilities for pollution
control and waste disposal, facilities for the local furnishing of gas,
facilities for water, facilities for industrial parks, mass commuting
vehicles, facilities for local district heating or cooling, parking
facilities, or a storage or training facility relating to a plant or facility,
will be accelerated and facilitated by the creation ofan instrumentality
of the state with powers to incur debt, to own and operate facilities, to
make and insure loans to finance, and to assist private lenders to make
loans to finance, the establishment, operation, and development of
industrial, manufacturing, and business enterprises, including,
without limitation, facilities for transportation, facilities for pollution
control and waste disposal, facilities for the local furnishing of gas,
facilities for water, facilities for industrial parks, mass commuting
vehicles, facilities for local district heating or cooling, parking
facilities, or a storage or training facility relating to a plant or facility;

(6) itis in the public interest to promote the prosperity and general
welfare ofall citizens ofthe state by stimulating commercial and indus-
trial growth and expansion by encouraging an increase of private
investment by banks, investment houses, insurance companies, and
other financial institutions, including pension and retirement funds, to
help satisfy the need for economic expansion;

(7) itisin the state’s interest to import private capital to create new
economic activity which would not otherwise take place in the state.

(b) It is declared to be the policy of the state, in the interests of
promoting the health, security and general welfare of all the people of
the state, and a public purpose, to increase job opportunities and
otherwise to encourage the economic growth ofthe state, including the
development of its natural resources, through the establishment and
expansion of manufacturing, industrial, and business enterprises and
the other facilities referred to in (a)(5) of this section by creating the
public corporation with power, duties and functions as provided in AS
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Alaska Statutes ?

44.88.010

44.88.010 — 44.88.220. (8 1ch 64 SLA 1967; am § 1ch 64 SLA 1977,
am 44 — 48 ch 106 SLA 1980; am § 28 ch 115 SLA 1981; am § 3

ch 162 SLA 1984)

Revisor's notes. — Formerly AS
44.G1.U10. Renumbered in 1980.

Effect of amendments. — The 1980
amendment deleted "and" following "man-
ufacturing” near the beginning of para-
graph <31ofsubsection la), inserted “small
business, tourism, mining, and commer-
cial fishing" preceding "enterprises” near
the middle of paragraph (31 of subsection
ta». inserted "and other facilities referred
to in AS 44.88.010(a)(5)" following "enter-
prises” near the middle of paragraph (3»of
subsection (a); deleted "and" preceding
"manufacturing” near the beginning of
paragraph (4) ofsubsection (a), substituted
"small business, tourism, mining, and
commercial  fishing enterprises" for
"plants” preceding "in Alaska” near the
beginning of paragraph (4) of subsection
(a), inserted “facilities for" following
"transportation” near the middle of para-
graph (41 of subsection (a), substituted
"facilities” for "and" following "waste
disposal” near the middle of paragraph (4)
of subsection (a), deleted "electric energy
or" following "local furnishing o f near the
middle of paragraph (4) of subsection (a),
inserted "facilities for water, and facilities
for industrial parks” preceding "is essen-
tial to" near the middle of paragraph < »ef
subsection <ai; rewrote paragraph (5) of
subsection (a); added paragraphs (6* and
(7 of subsection (a); deleted "and"
preceding "industrial” near the middle of
subsection <bi, inserted "small business,
tourism, mining, and commercial fishing"
preceding "enterprises” near the middle of
subsection (b), and inserted "and the other
facilities referred to in AS44.88.010ia)(5)"
following "enterprises” near the end of
subsection b *

The 1981 amendment substituted “"and"
for "small" preceding "business" and

deleted “tourism, mining, and commercial
fishing" preceding "enterprises” in para-
graphs (3), (4) and (5) ofsubsection (a). The
amendment also added “the” preceding
"other facilities" ana substituted "<5| of
this subsection™ for*AS44.85.010ia)(51"in
paragraph (3) of subsection (a). In subsec-
tion (an4t, the amendment substituted
"and the other facilities referred to in <5i of
this subsection are” for "including
facilities for air and water transportation,
facilities for pollution control and waste
disposal, facilities for the local furnishing
ofgas, facilities for water, and facilities for
industrial parks, is" preceding "essential
to the development.” The amendment
deleted "for private operation" following
"facilities for industrial parks" near the
end of subsection (a)(5). In subsection (b),
the amendment added "and expansion”
preceding "of manufacturing,” substituted
"and" for "small" preceding "business”
deleted "tourism, mining, and commercial
fishing" preceding "enterprises” and sub-
stituted "(a)(5) of this section” for "AS
44.88.010(a)(5)" preceding "by creating
the public corporation.”

The 1984 amendment, in paragraph (5)
of subsection (a), substituted "without
limitation, facilities for" for "facilities for
air and water" twice and "to own and
operate facilities" for "and." deleted "and"
following "water” near the beginning and
end of the paragraph, inserted "mass
commuting vehicles, facilities for local dis-
trict heating or cooling, parking facilities,
or a storage or training facility relating to
a plant or facility,” and added "mass
commuting vehicles, facilities for local dis-
trict heating or cooling, parking facilities,
or a storage or training facility relating to
a plant or facility" at the end of the para-
graph.

NOTES TO DECISIONS

Former state development corpora-
tion law construed. — See DeArmond v.
Alaska State Dev. Corp.. Sup. Ct. Op. No.
116 (File No. 285), 376 P.2d 717 (1962);
Walker v. Alaska State Mtg. Ass'n. Sup.
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Ct. Op. No. 353 (File No. 669), 416 P.2d
245 (1966": City of Nome v. Block, No. H.,
Lots5,6 & 7, Sup. Ct. Op. No. 839 (File No.
1652', 502 P.2d 124 (1972
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Collateral references. — 72 Am. Jur.
2d, States, Territories and Dependencies,
S3 90. 91.

81A C.J.S., States. 3 297 et seq.

Sec. 44.88.020. Creation ofauthority. Th  siscreated the Alaska
Industrial Development Authority. The authority is a public corpora-
tion ofthe state and a body corporate and politic constituting a political
subdivision within the Department of Commerce and Economic
Development, but with separate and independent legal existence. (8 1
ch 64 SLA 1967: am § 104 ch 218 SLA 1976)

Revisor's notes. — Formerly AS liabilities to the Alaska Industrial

44.61.020. Renumbered in 1980.
Editor’s notes. — Section 42. ch. 106,
SLA 1980 provides: "On August 20, 1980,

Development Authority (AS 44.88.020).
O.i August 20, 1980. the Alaska Toll
Bridge Authority (AS 44.84.010) shall

the Alaska State Development Corpora- transfer its assets and liabilities to the
tion (AS 44.86.010) shall transfer its  Alaska Industrial Development Authority
assets and liabilities to the Alaska Indus- (AS 44.88.020). The Alaska Industrial
trial Development  Authority (AS  Development Authority is responsible for
44.88.020). On August 20.1980, the Small  the management of the assets and
Business Development Corporation (AS liabilities transferred lo it under this sec-
44.87.020) shall transfer its assets and  tion."

Sec. 44.88.030. Membership ofauthority, (a) The membership of
the authority consists of

(1) the commissioner ofrevenue and the commissioner of commerce
and economic development;

(2) one other person appointed by the governor who serves as the
head of a principal department of the executive branch; and

(3) two public members appointed by the governor.

(b) If a member described in (a)(1) or (a)(2) of this section is unable
to attend a meeting of the authority, the member may by an
instrument in writing filed with the authority, designate a deputy or
assistant to act in the member’s place as a member at the meeting. For
all purposes of this chapter, the designee is a member of the authority
at the meeting.

<¢) Members of the authority described in (a)(2) and (a)(3) of this
section serve two-year terms. However, the initial appointment of one
member described in (a)(3> of this section shall be for a one-year term.

<> If a vacancy occurs in the membership of the authority, the gov-
ernor shall immediately appoint a member for the unexpired portion of
the term. (8 1ch 64 SLA 1967; am § 7 ch 207 SLA 1975; am § 2 ch 64
SLA 1977; am § 49 ch 106 SLA 1980)

Revisor's notes. — Formerly AS Effect of umendmcnts. — Section 49.
44.61.030. Renumbered in 1980. ch. 106, SLA 1980, rewrote the section.
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Editor's notes. — Section 50. ch. 106, Constitution proposed in 1980 Legislative
SLA 19:10. purported to add a subsection Resolve No. 43, which was defeated at the
(ei; it was effective, however, on the efTec- general election held in November, 1980.
tive date of the amendment to the Alaska

Sec. 44.88.040. Chairman and vice-chairman. The members of
the authority shall elect a chairman from among themselves. A
vice-chairman may be elected by the authority from among its other
members. The vice-chairman presides over all meetings in the absence
ofthe chairman and has other duties which the authority may direct.
(8 1ch 64 SLA 1967, am § 105 ch 218 SLA 1976; am § 51 ch 106 SLA
1980)

Revisor's notes. — Formerly AS Effect of amendments. — The 1980
44.61.040. Renumbered in 1980. amendment rewrote the section.

Sec. 44.88.050. Meetings, compensation, officers and
employees, (a) A majority ofthe members ofthe authority constitutes
a quorum for the transaction of business or the exercise ofa power or
function at a meeting ofthe authority. In case ofa tie vote on a motion
or resolution pending before the authority the motion or resolution
shall be presented to the governor and if approved, is considered
adopted by the authority. The authority may meet and transact busi-
ness by electronic media if (1) public notice of the time and locations
where the meeting will be held by electronic media has been given in
the same manner as if the meeting were held in a single location; (2)
participants and members of the public in attendance can hear and
have the same right to participate in the meeting as if the meeting
were conducted in person; and (3) copies of pertinent reference mate-
rials, statutes, regulations, and audio-visual materials are reasonably
available to participants and to the public. A meeting by electronic
media as provided in this subsection has the same legal effect as a
meeting in person.

(b) The public members of the authority receive $100 compensation
for each day spent on official business of the authority and may be
reimbursed by the authority for actual and necessary expenses at the
same rate paid to members of state boards under AS 39.20.180.

(c) The authority may appoint persons as officers it considers
advisable, including an executive director, and may employ profes-
sional advisors, counsel, technical experts, agents, and other
employees it considers advisable. The executive director and employees
of the authority are in the exempt service under AS 39.25.010 —
39.25.220.

(d) The authority shall keep minutes of each meeting and send a
certified copy to the governor and to the Legislative Budget and Audit
Committee. (8 1ch 64 SLA 1967; am 8§ 52, 53 ch 106 SLA 1980; am
88 29, 30 ch 115 SLA 1981)
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Revisor’s notes. — Formerly AS
44.61.050. Renumbered in 1980.

Effect of amendments. — The 1980
amendment rewrote subsection (b), and in

State Government

§ 44.88.080

tor" in the first sentence and added the
second sentence.

The 1981 amendment added the third
and fourth sentences of subsection (a) and

subsection (c), deleted "or executive added subsection (d).

vice-president" following "executive direc-

Article 2. Purpose and Powers.

Section

70. Purposp of the authority
80. Powers of the authority
85. Adr. "istrative procedure

Sec. 44.88.070. Purpose of the authority. The purpose of the
authority is to promote, develop and advance the general prosperity
and economic welfare of the people of Alaska, to relieve problems of
unemployment, and to create additional employment by providing var-
ious means of financing and means of facilitating the financing of
industrial, manufacturing, and business enterprises and the other
facilities referred to in AS 44.88.010(a)(5) within the state, and by
owning and operating the enterprises and othei facilities. (8 1 ch 64
SLA 1967; am § 54 ch 106 SLA 1980; am § 31 ch 115 SLA 1981; am
8§ 4 ch 162 SLA 19841

Revisor’s notes. — Formerly AS within the state, including the acquisition

44.61.070. Renumbered in 1980.

Effect of amendments. — The 1980
amendment substituted "various" for "a"
preceding "means of financing" near the
middle of the section, inserted "means of
facilitating the financing of' near the
middle of the section, and substituted
"small business, tourism, mining, and
commercial fishing enterprises and the
other facilities referred to in AS
44.88.010(a)(5) within the state" for "plant
construction, conversion nr expansion

of real property, for lease or sale to busi-
ness enterprises for industrial or manufac-
turing purposes"” at the end of the section.

The 1981 amendment substituted "and"
for "small” preceding "business," and
deleted "tourism, mining, and commercial
fishing" preceding "enterprises."

The 1984 amendment added "and by
owning and operating the enterprises and
othi - facilities" at the end of the section.

Sec. 44.88.080. Powers ofthe authority. In furtherance ofits cor-
porate purposes, the authority has the following powers in addition to

its other powers:
(1) to sue and be sued;

(2) to have a seal and alter it at pleasure;

(3) to make and alter bylaws for its organization and

management;
(4) to
powers;

internal

adopt regulations governing the exercise of its corporate

(5) to acquire an interest in a project as necessary or appropriate to
provide financing for the project, whether by purchase, gift or lease;

(6) to lease to others a project acquired by it for the rentals and upon
the terms and conditions the authority may consider advisable, includ-
ing, without limitation, provisions for options to purchase nr renew;
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(7) to issue bonds, in accordance with AS 44.88.090, to pay the cost
of a project and to secure payment of the bonds os provided in this
chapter;

(8) to sell, by installment sale or otherwise, exchange, donate,
convey or encumber in any manner by mortgage or by creation of any
othei security interest, real or personal property owned by it, or in
which it has an interest, including a project, when, in the judgment of
the authority, the action is in furtherance of its corporate purposes;

(9) to accepi gifts, grants or loans from, and enter into contracts or
other transactions regarding them, with a federal agency or an agency
or instrumentality ofthe state, a municipality, private organization or
other source;

(10) to deposit or invest its funds, subject to agreements with
bondholders;

(11) to enter into contracts or agreements with respect to the exer-
cise of any of its powers, and do all things necessary or convenient to
carry out its corporate purposes and exercise the powers granted in this
chapter;

(12) to purchase or insure loans to finance the costs of manufactur-
ing, industrial, and business enterprise projects;

(13) to enter into loan agreements with respect to one or more
projects upon the terms and conditions the authority considers
advisable;

(14) to acquire, manage, and operate projects as the authority con-
siders necessary or appropriate to serve a public purpose;

(15) to assist private lenders to make loans to finance the costs of
projects through loan commitments, short-term financing, or
otherwise;

(16) to accept gifts, grants, or loans from a federal agency, from an
agency or instrumentality ofthe state or ofa municipality’, or from any
other source;

(17) to enter into contracts or other transactions with a federal
agency, with an agency or instrumentality of the state or ofa munic-
ipality, or with a private organization or other entity consistent with
the exercise of any power under this chapter,;

(18) to facilitate the expansion ofa secondary market for the resale
of federally or commercially insured loans made to finance the costs of
projects in Alaska held by federal and state chartered financial institu-
tions or by the Alaska Commercial Fishing and Agriculture Bank;

(19) to charge fees or other forms of remuneration for the use or
possession ofthe projects described in (14) of this section in accordance
with the agreements described in (11) and (17) of this section, other
agreements pertaining *o the projects, covenants, or representations
made in bond documents pertaining to the projects, or regulations of
the authority pertaining to the projects. (8§ 1 ch 64 SLA 1967; am
88 55-59 ch 106 SLA 1980; am 8§ 32, 33 ch 115 SLA 1981; am § 5 ch
162 JLA 1984)

342



§ 44.88.085

Revisor’s notes. — Formerly AS
44.61.080. Renumbered in 1980,

Effect of amendments. — The 1980
amendment substituted "adopt” for "make
rules and" at the beginning of paragraph
(4), rewrote paragraph (5), inserted “in
accordance with AS 44.88.090" following
"to issue bonds” near the beginning of
paragraph \7), deleted "acquiring by con-
struction, purchase or lease or improving
end equipping” following "the costof’near
the middle of paragraph (71, inserted "by
installment sale or otherwise” following
"to sell" at the beginning of paragraph (8),
inserted "including a project" following
"has an interest” near the middle of para-
graph (8), and added paragraphs (12)
through (18).

State Government

§ 44.88.085

for "small" preceding "business" and
deleted "tourism, mining, and commercial
fishing” preceding "enterprise projects" in
paragraph (12). In paragraph (18), the
amendment added "made to finance the
costs ofprojects in Alaska" following "com-
mercially insured loans” and substituted
"federal and state chartered financial
institutions or by the Alaska Commercial
Fishing and Agriculture Bank” for "com-
mercial banks in Alaska.”

The 1984 amendment substituted
"projects as the authority considers neces-
sary or appropriate to serve a public
purpose” for "a project when it becomes
necessary or desirable to do so to safeguard
the authority from losses” in paragraph
(14) and added paragraph (19).

The 1683. amendment substituted "and"

Sec. 44.88.085. Administrative procedure, (a) Except for AS
44.62.310 and 44.62.312 regarding public meetings, and except for A3
44.62.320(a) regarding legislative review ofregulations, the provisions
of the Administrative Procedure Act regarding the adoption of regu-
lations (AS 44.62.040 — 44.62.320) do not apply to the authority. The
authority shall make available to members of the public copies of the
regulations adopted under (b) — (e) ofthis section. Within 45 days after
adoption of a regulation under (b) — (e) of this section, the chairman
of the authority shall submit the regulation adopted to the chairman
of the Administrative Regulation Review Committee under AS
24.20.400 — 24.20.460.

(b) The authority may adopt regulations under this section by
motion or by resolution or in any other manner permitted by its bylaws.

(c) The authority may adopt regulations to carry out the purposes of
this chapter, and shall adopt regulations necessary for the following
purposes:

(1) determination of borrower eligibility;

(2) loan guidelines and terms including, but not limited to, maxi-
mum loan amounts and required loan-to-value ratios, but excluding
loan interest rates;

(3) characteristics of projects eligible for loans or purchase of loans;
and

(4) the qualifications of loan originators and servicers and the
method of allocating amounts available for the purchase of loans.

<d) Except as provided in (e) of this section, at least 15 days before
the adoption, amendment, or repeal of a regulation on a subje» t speci-
fied in (c) of this section, the authority shall give public notice of the
proposed action by publishing the notice in at least three newspapers
of general circulation in the state and by mailing a copy of the notice
to every person who has filed a request for notice of proposed regu-
lations with the authority. The public notice must include a statement
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of the time, place, and nature of the proceedings for the adoption,
amendment, or repeal ofthe regulation and must include an informa-
tive summary ofthe subject of the proposed action. On the date and at
the time and place designated in the notice, the authority shall give
each interested person or an authorized representative of the person,
or both, the opportunity to present statements, arguments, or con-
tentions orally or in writing and shall give members of the public an
opportunity to present oral statements, arguments, or contentions for
a total period of at least one hour. The authority shall consider all
relevant matter presented to it before taking the proposed action on the
regulation. At a hearing under this subsection, the authority may
continue or postpone the hearing to atime and place determined by the
authority and announced at the hearing before taking the action to
continue or postpone the hearing. A regulation adopted, amended, or
repealed by the authority may vary from the informative summary
specified in this subsection if the subject matter ofthe action taken on
the regulation remains the same and if the original notice of the
proposed action was written so as to assure that members ofthe public
are reasonably notified of the subject matter of the proposed action in
order for them to determine whether their interests could be affected
by the authority’s proposed action on that subject.

(e) The adoption, amendment, or repeal of a regulation on a subject
specified in (c) of this section may be made as an emergency regulation
if, in the order of adoption, the authority states the facts constituting
the emergency and makes a finding that the adoption ofthe regulation
is necessary for the immediate preservation ofthe orderly operation of
the authority's loan and bonding programs. The requirements of (d) of
this section do not apply to the initial adoption of an emergency regu-
lation covering a subject specified in (c) of this section; however, upon
adoption ofan emergency regulation under this subsection, the author-
ity shall, within 10 days after that adoption, publish notice of the
adoption in accordance with the notice procedures specified in (d) of
this section. An emergency regulation adopted under this subsection
may not remain in effect for more than 120 days unless, before the
expiration of that period, the authority adopts that regulation as a
permanent regulation in accordance with the procedures specified in
id) of this section.

(f) A regulation adopted under (b) — (e) of this section takes effect
immediately upon its adoption by the authority or at such other time
as specified by the authority in its order of adoption. (8§ 53 ch 113 SLA
1982)



.085

ion,
.ma_
d at
give
son,
con-
can

for

all
ithe
may
the
n to
1 or
lary
aon
the
iblic
nin
ctel

>ject
tion
ting
tion
n of
1) of
gu-
pon
hor-
the
1) of
tion
the
is a
Jin
feet
ime
1LA

%

§ 44.88.090 State Government § 44.88.090

Article 3. Financial Provisions.

Section Section
90. Bonds of the authority 150. Bonds  legal investments  for
100. Trust indentures and trust fiduciaries
agreements 155. Enterprise development fund
105. Capital reserve funds and capital 156. Multi-family housing loan account
reserve fund requirement 157. Loan insurance and loan insurance
110. Validity of pledge account
120. Nonliability on bonds 158. Small enterprise loan account
130. Pledge of the state 159. Interest rates

140. Exemption from taxation

Sec. 44.88.090. Bonds of the authority, (a) Subject to (g) of this
section, the authority may borrow money and m?v issue bonds, includ-
ing but not limited to bonds on which the principal and interest are
payable, (1) exclusively from the income and receipts or other money
derived from the project Financed with the proceeds of the bonds, (2)
exclusively from the income and receipts or other money derived from
designated projects whether or not they are financed in whole orin part
with the proceeds of the bonds, or (3) from its income and receipts or
other assets generally, or a designated part or parts of them.

(b) Bonds shall be authorized by resolution of the authority, and be
dated and shall mature as the resolution may provide, except that a
bond may not mature more than 40 years from the date of its issue.
Bonds shall bear interest at the rate or rates, be in the denominations,
be in the form, either coupon or registered, carry the registration privi-
leges, be executed in the manner, be payable in the medium of
payment, at the place or places, and be subject to the terms of

redemption which the resolution or a subsequent resolution may pro-
vide.

(c) All bonds, regardless of form or character, shall be negotiable
instruments for all the purposes of the Uniform Commercial Code.

(d) All bonds may be sold at public or private sale in the manner, for
the price or prices, and at the time or times which the authority may
determine.

(e) Before the issuance ofany bonds, the authority shall make provi-
sion by lease or other agreement regarding the project or projects being
financed by the issue ofthe bonds for rentals or other considerations at
least sufficient, in the judgment of the authority, to pay the principal
of and interest on the bonds as they become due and to create and
maintain the reserves therefor as the authority considers necessary or
desirable and to meet all obligations in connection with the lease or
other agreement and all costs necessary to service the bonds unless the
lease or agreement provides that the obligations are to be met or costs
are to be paid by a party other than the authority.

(> The superior court shall have jurisdiction to hear and determine
suits, actions or proceedings relating to the authority, including suits,
actions or proceedings brought to foreclose or otherwise enforce a mort-
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gage, pledge, assignment or security interest or brought by or for the
benefit or security ofa holder of its bonds or by a trustee for or other
representative of the holders.

(g) The authority may not

(1) issue bonds, other than refunding bonds, in any 12-month period
beginning after June 30, 1982, in an amount that exceeds the amount
ofbonds authorized to be issued during the preceding 12-month period,
unless a different amount is authorized by the legislature; or

(2) issue revenue bonds other than refunding bonds for a project
under this chapter in an amount greater than $50,000,000 during any
12-month period beginning after June 30, 1981, unless the issuance is
included separately in the estimates required in the report of the
authority under AS 44.88.210(b) and unless the legislature, by law,
approves the issuance.

(h) The authority may combine, for the purposes ofa single offering,
bonds financing more than one project under AS 44.88.010 —
44.88.220. (8 1ch 64 SLA 1967; am 88 60, 61 ch 106 SLA 1980; am
§ 35 ch 115 SLA 1981)

Revisor’s notes. — Formerly AS  “therefor” following "may issue bonds"
44.61.090. Renumbered in 1980. near the beginning of subsection la), and

Effect of amendments. — The 1980 added subsections (g) and (h).
amendment substituted “Subject to tg) of The 1981 amendment rewrote para-

this section, the" for "The” at the graph (1) of subsection (g).
beginning of subsection (a), deleted

Sec. 44.88.100. Trust indentures and trust agreements. In the
discretion ofthe authority, an issue ofbonds may be secured by a trust
indenture or trust agreement between the authority and a corporate
trustee (which may be a trust company, bank, or national banking
association, with corporate trust powers, located inside or outside the
state) or by a secured loan agreement or other instrument or under a
resolution giving powers to a corporate trustee (hereinafter in this
section referred to as "trust agreement”)by means ofwhich the author-
ity may:

8 make and enter into any and all the covenants and agreements
with the trustee or the holders of the bonds which the authority may
determine to be necessary or desirable, including, without limitation,
covenants, provisions, limitations and agreements as to

(A) the application, investment, deposit, use and disposition of the
proceeds of bonds of the authority or of money or other property of the
authority or in which it has an interest;

(B) the fixing and collection of rents or other consideration for, and
the other terms to be incorporated in a lease or contract of sale of a
project;

(C) the assignment by the authority of its rights in the lease or
contract of sale ofa project or in a mortgage or other security interest
created wit . respect to a project to a trustee for the benefit of

bondholders;
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(D) the terms and conditions upon which additional bonds of the
authority may be issued;

(E) the vesting in a trustee of rights, powers, duties, funds or prop-
erty in trust for the benefit of bondholders, including, without limi-
tation, the right to enforce payment, performance and all other rights
of the authority or of the bondholders, under a lease, contract of sale,
mortgage, security agreement, or trust agreement with respect to a
project by mandamus or other proceeding or by taking possession of by
agentor otherwise and operating a project and collecting rents or other
consideration and applying the same in accordance with the trust
agreement;

(2) pledge, mortgage or assign money, leases, agreements, property
or other assets of the authority either presently in hand or to be
received in the future, or both; and

(3) provide for any other matters of like or different character which
in any way affect the security or protection ofthe bonds. (§ 1ch 64 SLA
1967)

Revisor's notes. — Formerly AS
44.61.100. Renumbered in 1980.

Sec. 44.88.105. Capital reserve funds and capital reserve fund
requirement, (a) For the purpose ofsecuring one or more issues of its
bonds, the authority may establish one or more special funds, called
"capital reserve funds”, and shall pay into those capital reserve funds
the proceeds of the sale of its bonds and other money which may be
made available to the authority from other sources for the purposes of
the capital reserve funds. A capital reserve fund may be established
only if the authority determines that the establishment of the fund
would enhance the marketability of the bonds, and if those costs of a
project, as defined in AS 44.88.220, which are to be financed with the
proceeds of the bonds, do not exceed $10,000,000. Money in a capital
reserve fund, except as provided in this section, may be used as
required only for (1) the payment of the principal of, and interest on,
bonds or of the sinking fund payments with respect to those bonds; (2)
the purchase or redemption of the bonds; or (3) the payment of a
redemption premium required to be paid when the bonds are redeemed
before maturity. However, money in a capital reserve fund may not be
withdrawn if the withdrawal would reduce the amount in the capital
reserve fund to less than the capital reserve requirement, except for the
purpose of making payment, when due, of principal, interest,
redemption premiums on the bonds, end sinking fund payments when
other money ofthe authority is not available for the payments. Income
or interest earned by, or increment to, a capital reserve fund, from the
investment ofall or part ofthe fund, may bo transferred by the author-
ity to other funds or accounts of the authority if the transfer does not
reduce the amount of the capital reserve fund below the capital reserve

fund reauirement.
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(b) If the authority decides to issue bonds secured by a capital
reserve fund, the bonds may not be issued if the amount in the capital
reserve fund is less than the capital reserve fund requirement, unless
the authority, at the time of issuance of the bonds, deposits in the
capital reserve fund from the proceeds ofthe bonds to be issued or from
other sources, an amount which, together with the amount then in the
fund, is not less than the capital reserve fund requirement.

(c) In computing the amount ofa capital reserve fund for the purpose
ofthis section, securities in which all or a portion ofthe fund is invested
shall be valued by a reasonable method established by the authority by
resolution. Valuation shall include the amount of interest earned or
accrued as of the da.e of the valuation.

(d) The chairman of the authority shall annually, no later than
January 2, certify in writing to the governor and the legislature the
amount, ifany, required to restore a capital reserve fund to the capital
reserve fund requirement. The legislature may appropriate to the
authority the amount certified by the chairman of the authority. The
authority shall depositthe amounts appropriated under this subsection
during a fiscal year in the proper capital reserve fund. Nothing in this
section creates a debt or liability of the state.

(e) In this section, "capital reserve fund requirement” means the
amount required to be on deposit in the capital reserve fund as of the
date of computation as determined by resolution of the authority.

(f) The authority may not establish a capital reserve fund to secure
an issue of bonds in an amount in excess of $1,000,000 unless at least
20 percent ofthe principal amount ofthe loan for the project is retained
by a federal or state chartered financial institution or the Alaska Com-
mercial Fishing and Agriculture Bank.

(@) The authority may establish reserve funds, other than capital
reserve funds, to secure one or more issues of its bonds. The authority
may deposit in a reserve fund established under this subsection the
proceeds of sale of its bonds and other money which may be made
available from any other source. A reserve fund established under this
subsection must comply with (a) — (c) of this section. The authority
may allow a reserve fund established under this subsection to be
depleted without complying with (d) of this section.

(h) Notwithstanding any other provision of this section, the author-
ity may waive or modify the requirements of la) of this section estab-
lishing maximum costs of $10,000,000 for a project and the
requirements of (f) of this section as it considers appropriate and
prudentin order to finance a project ifthe authority intends to own the
project. However, if the authority intends to lease or otherwise permit
the state to use or occupy a majority of the project, the authority may
only establish a reserve fund under (g) of this section to secure bonds
issued to finance a project. (8 62 ch 106 SLA 1980; am 8§ 36,37 ch 115
SLA 1981; am § 6 ch 162 SLA 1984)
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Revisor's notes. — Enacted as AS
44.61.105. Renumbered in 1980.

Effect of amendments. — The 1981
amendment added "and if those costs of a
project, as defined in AS 44.88.220, which
are to be financed svith the proceeds of the

State Government

§ 44.88.130

bonds, do not exceed $10,000,000”
following "marketability of the bonds" in
the second sentence of subsection ta) and
added subsections (f) and (gl.

The 1984 amendment added subsection

(h).

Sec. 44.88.110. Validity of pledge. It is the intention of the leg-
islature that a pledge made in respect of bonds shall be valid and
binding from the time the pledge is made; that the money or property
so pledged and thereafter received by the authority shall immediately
be subject to the lien ofthe pledge without physical delivery or further
act; and that the lien ofthe pledge shall be valid and binding as against
all parties having claims of any kind in tort, contract or otherwise
against the authority irrespective of whether the parties have notice.
Neither the resolution, trust agreement nor any other instrument by
which a pledge is created need be recorded or filed under the provisions
of the Uniform Commercial Code to be valid, binding or effective
against the parties, (8§ 1 ch 64 SLA 1967)

Revisor’s notes. — Formerly AS
44.61.110. Renumbered in 1980.

Sec. 44.88.120. Nonliability on bonds, (a) Neither the members of
the authority nor a person executing the bonds are liable personally on
the bonds or are subject to personal liability or accountability by reason
of the issuance of the bonds.

(b) The bonds issued by the authority do not constitute an indebted-
ness or other liability of the state or of a political subdivision uf the
state, except the authority, but shall be payable solely from the income
and receipts or other funds or property of the authority. The authority
may not pledge the faith or credit of the state or of a political subdi-
vision of the state (except the authority) to the payment ofa bond and
the issuance ofa bond by the authority does not directly or indirectly
or contingently obligate the state or a political subdivision of the state
to apply money from, or levy or pledge any form of taxation whatever
to the payment of the bond, (8 1 ch 64 SLA 1967)

Revisor’s notes. — Formerly AS
44.61.120. Renumbered in 1980.

Sec. 44.88.130. Pledge of the state. The state pledges to and
agrees with the holders ofbonds issued under this chapter and with the
federal agency which loans or contributes funds in respect to a project,
that the state will not limit or alter the rights and powers vested in the
authority by this chapter to fulfill the terms ofa contract made by the
authority with the holders or federal agency, or in any way impair the
rights and remedies of the holders until th- bonds, together with the
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interest on them with interest on unpaid installments of interest, and
all costs and expenses in connection with an action or proceeding by or
on behalf of the holders, are fully met and discharged. The authority
is authorized to include this pledge and agreement ofthe state, insofar
as it refers to holders of bonds of the authority, in a contract with the
holders, and insofar as it relates to a federal agency, in a contract with
the federal agency. ($ 1 ch 64 SLA 1967)

Revisor's notes. — Formerly AS
44.61.130. Renumbered in 1980.

Sec. 44.88.140. Exemption from taxation, (a) The real and
personal property of the authority and its assets, income and receipts
are declared to be the property of a political subdivision of the state
and, together with any project financed under this chapter and a
leasehold interest created in a project applicant or other person under
this chapter, devoted to an essential public and governmental function
and purpose, and the property, assets, income, receipts, project and
leasehold interests shall be exempt from all taxes and special as-
sessments of the state or a political subdivision of the state, including,
without limitation, all boroughs, cities, municipalities, school districts,
public utility districts and other taxing units. All bonds of the author-
ity are declared to be issued by a political subdivision of the state and
for an essential public and governmental purpose and to be a public
instrumentality and the bonds, and the interest on them, the income
from them and the transfer of the bonds, and all assets, income and
receipts pledged to pay or secure the payment of the bonds, or interest
on them, shall at all times be exempt from taxation by )r under the
authority ofthe state, except for inheritance and estate taxes and taxes
on transfers by or in contemplation of death. Nothing in this section
affects or limits an exemption from license fees, property taxes, or
excise, income or any other taxes, provided under any other law, nor
does it create a tax exemption with respect to the interest of any
business enterprise or other person, other than the authority, in any
property, assets, income, receipts, project or lease whether or not
Financed under this chapter.

(b) The authority may enter into agreements with a proposed project
applicant or project applicant providing for payments, computed on a
formula basis or otherwise, in lieu of taxes, which the authority may
consider appropriate. The agreement may provide that the payments
be made to the political subdivision of the state in which a project is or
is to be located or to any other taxing unit of the state including,
without limitation, a borough, city, municipality, school district or
public utility district, the area of which is coterminous in whole or in
part with that of the political subdivision.

(c) (Repealed, S 126 ch 6 SLA 1984.] (8 1ch 64 SLA 1967; am 5 3
ch 64 SLA 1977; am 63. 64 ch 106 SLA 1980; am § 126 ch 6 SLA
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Revisor's notes. — Formerly AS ialand twice neur the beginning ofsubsec-
44.61.140. Renumbered in 1980. lion Ib).
Effect of amendments. — The 1980 The 1984 amendment repealed former

amendment substituted "applicant" for subsection Ic), relating to exempted prop-
occupant" following "project” near the erty being considered taxable real and
middle of the first sentence in subsection personal property.

NOTES TO DECISIONS

Cited in City of Nome v. Block No. H,
Lots 5.6 & 7. Sup. Cl. Op. No. 839 (File No.
16521. 502 P.2d 124 (1972).

Sec. 44.88.150. Bonds legal investments for fiduciaries. The
bonds of the authority are securities in which all public officers and
bodies of the state and all municipalities and municipal subdivisions,
all insurance companies and associations and other persons carrying
on an insurance business, all banks, bankers, trust companies, savings
banks, savings associations, including savings and loan associations
and building and loan associations, investment companies and other
persons carrying on a banking business, all administrators, guardians,
executors, trustees and other fiduciaries, and all other persons
whatsoever who are now or may hereafter be authorized to invest in
bonds or other obligations ofthe state, may properly and legally invest
funds including capital in their control or belonging to them.
Notwithstanding any other provisions of law, the bonds ofthe author-
ity are also securities which may be deposited with and may be received
by all public officers and bodies ofthis state and all municipalities and
municipal subdivisions for any purpose for which the deposit of bonds
orother obligations of the state is now or mav hereafter be authorized,
(J 1ch (34 SLA 1967)

Revisor's notes. — Formerly AS
44.61.150. Renumbered in 1980.

Sec. 44.88.155. Enterprise development fund, (a) The enterprise
development fund is established in the authority. The enterprise
development fund is a trust fund for the uses and purposes of AS
44,88.010 — 44.88.220. The enterprise development fund consists of
money or assets appropriated or transferred to the authority and other
money cr assets deposited in it by the authority.

*b» The authority may establish in the enterprise development fund
a small enterprise loan account, a loan insurance account, and other
accounts it considers appropriate.

‘ci Money and other assets of the enterprise development fund may
be used to secure bonds ofthe authority, and shall be held and invested
by the authority in the types of investments described in AS
37.10.070iai and AS 39.35.110(a)(9) and (14) or shall be used to pur-
chase loans for projects as defined in AS 44.88.220.
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(d) A loan purchased in whole or in part by the authority, other than
a loan which is financed with the proceeds ofbonds ofthe authority and
secured only bv a project applicant or a project,

(1) may not exceed

(A) $10,000,000; or

(B) 8500,000 if the loan is purchased under AS 44.88.158;

(2) may not exceed the cost of the project or 75 percent of the
appraised value ofthe project, whichever is less, unless the amount of
the loan in excess of this limit is federally insured or guaranteed or is
insured by a qualified mortgage insurance company;

(3) may not be for a term longer than three-quarters of the author-
itys estimate ofthe life ofthe project or 25 years from the date the loan
is made, whichever is earlier;

(4) shall contain complete amortization provisions satisfactory to
the authority requiring periodic payments by the borrower;

(5) shall be in the form and contain the terms and provisions with
respect to insurance, repairs, alterations, payment of taxes and as-
sessments, default reserves, delinquency charges, default remedies,
acceleration of maturity, secondary liens and other matters the author-
ity prescribes;

(6) shall be secured as to repayment by a mortgage or other security
instrument in the manner the authority determines is feasible to
assure timely repaymentunder a loan agreement entered into with the
borrower;

(7) may not be made unless

(A) at least 10 percent ofthe principal amount ofthe loan is retained
by the originator of the loan; or

(B) 100 percent ofthe principal amount of the loan is guaranteed by
the United States oran agency or instrumentality ofthe United States;

(8) must be

(A) at least partially guaranteed by the United States or an agency
orinstrumentality ofthe United States, subject to the provisions of AS
44.88.158; or

(B) financed from \ 'i proceeds of bonds; or

(Cl expected by the authority to be financed from the proceeds of
bonds.

(e) The authority may adopt regulations for the administration of
the enterprise development fund which may include, without limi-
tation, provisions for fees and agreements relating to application, loan
commitment, servicing, and origination of loans by other lenders.

(> The authority may enter into agreements as to the use of the
money in the enterprise development fund, including without limi-
tation, trust or custody arrangements with banks or trust companies.
It may also pledge, assign, or grant the agreement, interests under an
agreement, or interests in the enterprise development fund as may be
necessary or appropriate to provide for payment and security for bonds
of the authority.
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<g) Notwithstanding any other provision of this section, the author-
ity may waive or modify the requirements ofthis section as it considers
expropriate and prudent in order to finance a project if the authority
intends to own the project. (8 65 ch 106 SLA 1980; am § 38 ch 115 SLA
1981; am § 7 ch 162 SLA 1984)

Revisor’s notes. — Formerly AS The 19S4 amendment added subsection
44.61.155. Renumbered in 1980. (0i.

Effect of amendments. — The 1981
amendment rewrote this section.

Sec. 44.88.156. Multi-family housing loan account, (a) In addi-
tion tu the findings and declarations in AS 44.88.010, the legislature
finds, determines, and declares that

(1) there exists in the state a serious shortage of decent, safe, and
sanitary multifamily housing units, and that this shortage is inimical
to the safety, health, welfare, and prosperity of the residents of the
state and to the sound growth of communities in the state: and

(2) it is necessary to give the Alaska Industrial Development
Authority the power to provide a means for financing additional
multifamily housing projects in the state.

(b) In addition to the purposes specified in AS 44.58.070, the purpose
of the authority is to promote, develop, and maintain an adequate
supply of decent, safe, and sanitary multifamily housing projects
during times of shortage of such projects in the state, by providing
various means of financing and facilitating the financing of
multifamily housing projects in the state.

(c) In addition to the powers conferred on the authority under AS
44.88.080 and its other powers, the authority has the following powers:

(1) to make loans and to participate in the making of loans in con-
junction with other lenders, the Alaska State Housing Authority, ora
municipality of the state to assist in the financing of multifamily
housing projects:

(2) to own a multifamily housing project with sponsors, developers,
builders, or other persons or to own a multifamily housing project
alone, for the purpose of maintaining a security interest in that
multifamily housing project;

(3) to borrow money, to issue its bonds, and to provide security for
bonds it issues in connection with the financing of multifamily housing
projects, except that the authority may not issue bonds for the con-
struction financing for a multifamily housing project unless the bonds
are, in the opinion of the authority, adequately secured by a letter of
credit or equivalent security;

(4) to make loans and to participate in the making of loans from the

proceeds of tax-exempt bonds for a multifamily housing project at
interest rates determined or agreed to by the authority:
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(5) to acquire, sell, or otherwise dispose of an interest in a
multifamily housing project as necessary or appropriate to provide
financing for the housing project;

(6) to enter into agreements with respect to a multifamily housing
project on terms and conditions that the authority considers advisable;
(7) to assist private lenders, the Alaska State Housing Author.,
and municipalities of the state to make loans to finance the costs

multifamily housing projects;

(8) to use assets of the multifamily housing loans security fund to
establish capital reserve funds to secure bonds issued in connection
with the financing of multifamily housing projects and to provide a
loan loss reserve for loans purchased by the multifamily housing loan
account of the enterprise development fund.

(d) With respect to the issuance of bonds to finance one or more
multifamily housing projects, in order to facilitate the financing of a
multifamily housing project the authority may waive or modify, as it
considers appropriate and prudent, the requirements of AS
44.88.090(e), 44.88.155(d), and 44.88.160.

(e) A capital reserve fund established under this section to secure
bonds issued in connection with the financing of multifamily housing
projects is not subject to the $10,000,000 limitation stated in AS
44.88.105(a). The provisions of AS 44.88.105(0 do not apply to capital
reserve funds established to secure bonds issued to finance one or more
multifamily housing projects.

(0 A multifamily housing loan account is established in the enter-
prise development fund of the authority (AS 44.88.155), consisting of
money and other assets of the enterprise development fund that the
authority deposits into it. The multifamily housing loan account shall
be used only to purchase or originate loans for multifamily housing
projects. The authority may not use proceeds from the sale of bonds of
the authority to finance secondary loans for multifamily housing.
Notwithstanding the provisions of AS 44.88.155(d), a loan purchased or
originated by the authority for the multifamily housing loan account

(1) may not be fora term longerthan 30 years from the date the loan
is made;

(2) shall be secured by a mortgage or other security instrument in
the manner the authority determines is feasible to assure timely
repaymentunder a loan agreement entered into with the borrower; the
mortgage or other security instrument constitutes a first lien against
the multifamily housing project, except that it may be subordinated by
the authority to a loan made directly or indirectly with the proceeds of
a sale of bonds by the authority, the Alaska State Housing Authority,
ora municipality ofthe state during the time when the loar. from these
proceeds is outstanding, and may be subordinated to a loan that
refinances the original loan, ifthe authority considers it appropriate to
do sc;
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(3) shall provide for a schedule of payments of principal and interest
that is satisfactory to the authority, and that may include, without
limitation, deferrals or reductions of payments, variable payments,
balloon payments, sharing in equity appreciation, and other arrange-
ments;

(4) shall be in the form and contain the terms and provisions with
respect to insurance, repairs, alterations, payment of taxes and as-
sessments, default reserves, delinquency charges, default remedies,
acceleration of maturity, secondary liens, and other matters as the
authority prescribes.

() The interest rate on a loan for one or more multifamily housing
p; ojects financed from the proceeds oftax-exempt bonds or expected by
the authority to be financed from the proceeds oftax-exempt bonds may
be at a higher or lower rate, as the authority considers appropriate,
than the costoffunds as defined in AS 44.88.159(a), with respectto that
loan.

(h) The multifamily housing loans security fund is established in the
authority. The multifamily housing loans security fund consists of
money and assets appropriated or transferred to it, the income pro-
duced from its investments and holdings, and deposits that the author-
ity may make from repayments of multifamily housing loans
purchased by the multifamily housing loan account of the enterprise
development fund. The assets ofthe multifamily housing loans security
fund may be used to establish capital reserve funds to secure honds
issued in connection with the financing of multifamily housing
projects. The assets ofthe multifamily housing loans security fund may
also be used to provide a loan loss reserve for the enterprise
development fund for multifamily housing loans made by the authority
from the multifamily housing loan account of the enterprise
development fund. The multifamily housing loans security fund is not
a general asset of the authority and may not be pledged or committed
in any way except as provided in this subsection. The authority may

(1) establish separate accounts in the multifamily housing loans
security fund for multifamily housing loans, as it finds appropriate,
and may establish other accounts that it considers appropriate;

(2) hold and invest money and other assets of the multifamily
housing loans security fund at competitive national market rates in the
types of investments described in AS 37.10.070(a).

(i) Ifa multifamily housing loan from the multifamily housing loan
account ofthe enterprise development fund ofthe authority is not fully
repaid, including accrued interest, and is not fully satisfied after the
enforcement of any security that the authority has acquired under
(f)(2) of this section, the executive director ofthe authority shall certify
the facts regarding the loan in writing. Upon the certification an
amount equal to the unuai'l balance, accrued interest, and costs
attributable to that loan si._:! be paid from the multifamily housing
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loans security fund to the enterprise development fund of the author-
ity, or ifthe balance in the multifamily housing loans security fund is
less than the amount ofthe unpaid balance, accrued interest, and costs
attributable to the loan, the remaining balance of the multifamily
housing loans security fund shall be paid to the enterprise development
fund of the authority. The authority shall consider a loan fully dis-
charged for purposes of (j) of this section upon payment from the
multifamily housing loans security fund to the enterprise development
fund under this subsection.

(i) Not later than 60 days after all multifamily housing loans that
have been made from the multifamily housing loan account of the
enterprise development fund ofthe authority have been discharged, or
considered to be discharged under (i) of this section, any balance
remaining in the multifamily housing loans security fund shall be
transferred by the authority to the state general fund.

(k) In this section,

(1) "authority” means the Alaska Industrial Development Author-
ity;

(2) "multifamily housing project” means a specific building, struc-
ture, work, or improvement of five or more dwelling units, or a group
of these buildings, structures, works, or improvements, the primary
purpose of which is to provide rental dwelling accommodations and
which qualifies for tax-exempt financing under sec. 103 ofthe Internal
Revenue Code of 1954, as amended (26 U.S.C. 103), or sec. 11(b) ofthe
National Housing Act of 1937, as amended; "multifamily housing
project” includes the acquisition, construction, or rehabilitation of
land, buildings, and improvements for rental dwellings,
accommodations, and other facilities that may be incidental or appur-
tenant to rental dwelling accommodations. (8§ 69 ch 113 SLA 1982; am
88 22-26 ch 102 SLA 1983)

Editor's notes. — This section is condi-
tionally repealed bv 88 73 and 75, ch, 113,
SLA 1982.

Sec. 44.88.157. Loan insurance and loan insurance account.
(@) The purpose ofthe loan insurance account is to provide insurance
of mortgage loans and other loans made or purchased by the authority,
or made by others and approved for insurance by the authority, for a
project. The authority may enter into agreements as to the use of
money in the loan insurance account and may pledge, assign, or grant
interests in the loan insurance account as provided in this section. The
authority may adopt regulations and enter int® agreements with
respect to the exercise of any power or approval relating to the loan
insurance account under this section, including, without limitation,
agreements as to the use of money in the loan insurance account,
agreements with respect to the terms and conditions upon which
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payments from the loan insurance account will be made with respect
to a loan insured under this section, agreements as to separate
subaccounts in the loan insurance account for different categories of
loans or as to loans made by the authority or any other person, and
agreements regarding the payment ofand security for bonds issued by
the authority. An agreement, the rights of the authority under an
agreement, or payments received or to be received under an agreement
may be pledged or assigned by the authority for the benefit of the
holders of bonds issued by the authority.

(b) The authority may, upon application of a borrower or proposed
borrower, insure and make advance commitments to insure loan
repayments required under the terms ofa loan made by it or by another
lender with respect to a project, upon the terms and conditions the
authority prescr'bes. To be eligible for insurance under AS 44.88.010
— 44.88.220, a loan for a project

(1) shall be held by the authority or by a lender approved by the
authority as responsible and able to service the loan;

(2) may not exceed S10,000,000 for a project, or 90 percent oft.he cost
of the project or 90 percent of the appraised value of the project,
whichever is less;

(3) may not be made for a term longer than three-quarters of the
authority’s estimate of the life of the project or 25 years from the date
of issuance of the insurance, whichever is earlier;

(4) shall contain complete amortization provisions satisfactory to
the authority requiring periodic payments by the borrower; and

(5) shall be in the form and contain the terms with respect to insur-
ance, repairs, alterations, payment of taxes and assessments, default
reserves, delinquency charges, defaulL remedies, acceleration of matu-
rity, additional and secondary liens, and other matters that the author-
ity prescribes.

(c) In addition to other fees which the authority may charge on
loans, the authority may collect or cause to be collected on loans
insured under this section, either a loan insurance commitment fee or
a loan insurance premium or both, Loan insurance fees and loan insur-
ance premiums are notrequired to be uniform among the various loans
insured. Loan insurance commitment fees and loan insurance pre-
miums shall be deposited in the insurance account by the loan servicer,
trustee, or agent designated by the authority to receive them.

(d) If, at any time after receipt by the authority of a payment from
the loan insurance account with respect to a loan, the authority
recovers an amount on the loan or portion of it from a source other than
the loan insurance account, the authority shall apply the amount
recovered in the following order: first, to repay the general fund of the
state for appropriations made under (g) of this section, and second, to
repay the loan insurance account.



is 44.88.157 Alaska Statutes § 44.88.157

te> Loans may be insured only wher the amount either in the loan
insurance account insuring the loans or a subaccountin the loan insur-
ance account insuring the loans, as a percentage ofthe sum ofthe loans
to be insured and all unpaid principal on loans insured by the loan
insurance account or the subaccount, equals or exceeds the fund
requirement. The fund requirement is calculated as a percentage
which the authority determines is actuarially sound for operation of
the loan account or a subaccount.

(ft When the authority determines what is actuarially sound with
respect to the operation of the loan insurance account or a subaccount
in the lean insurance account, it shall consider means of providing
sufficient revenue for the operation of the account or subaccount,
withoutregard tn amounts which may have been or may, after the date
of determination of actuarial soundness, be appropriated under (g) of
this section. The authority shall also consider factors including,
without limitation, estimates of future defaults and losses of loans
insured under this section based on actual default and loss experience
on those loans or on similar loans in the state or elsewhere, estimates
of recoveries on defaulted or foreclosed loans based on actual default
and foreclosure experience on those loans or similar loans in the state
or elsewhere, the terms and conditions of the loans insured under this
section, estimates ofearnings and income of amounts on deposit in the
loan insurance account, and other appropriate factors.

(@) On December 1 of each year the authority shall determine the
amount on deposit in the loan insurance account and in each
subaccount in the loan insurance account. If the amount in the loan
insurance account or the amount in a subaccount in the loan insurance
account is less than the fund requirement for the account or for the
subaccount, the authority shall transfer the amount necessary to
restore the loan insurance account or the subaccount to the fund
requirement. The transfer shall be made from available money which
is not encumbered or restricted for other use under the terms of
contracts with bondholders or others. If sufficient money is not avail-
able for transfer, the chairman of the authority shall, no later than
January 2 ofthe following year, certify in writing to the governor and
to the legislature the amount, ifany. required to restore the account or
a subaccount to the fund requirement. The legislature may appropriate
the amount certified and the authority shall deposit in the account or
proper subaccount the amounts appropriated by the legislature for the
purposes of this subsection during the then current state fiscal year.
Nothing in this subsection creates a debt or liability of the state.

(h) A contract of insurance executed by the authority under this
section is conclusive evidence of eligibility for the insurance. The
validity of a contract of insurance executed by the authority or of an
advance commitment to insure is incontestable from the date of the
execution of the contract or commitment, except for fraud or
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