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At about Milepost 100, the route would enter the Tiekel River Canyon and ascend
westerly toward the Richardson Highway, remaining on the south side of the
Tiekel River. Construction would consist of side hill cuts and fills with a
number of full bench cuts in rock.® Although the steep rock cliffs appear
stable, the possibility of slides exist and wide ditches are recommended in all
of the deeper cuts. Throughout most of the Tiekel River Valley, the highway
would be located several hundred feet above the river itself. Through the
middle and upper portions of the valley a series of benches would be followed
which would ease construction problems and reduce costs. From Milepost 100 to
Milepost 102, where the highway ascends from the Tiekel River to the first
series of benches, construction would require fill and depths of cuts in excess
of 100 feet. In this area, it is proposed to construct a minor channel change
to eliminate a meander of the Tiekel River. This would permit placement of
embankment in the present river bed.

At about Milepost 114 the Tiekel Canyon widens and the route would be
located on the floodplain and alluvial terraces bordering the route. At
Milepost 116 the Tsaina River is crossed and the Richardson Highway is

joined at Mile 116.4. This intersection would be near Milepost 46 on
the Richardson Highway.
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STATE OF ALASKA Bill Version: HB 269
1989 LEGISLATIVE SESSION Publish Date:
PISCAL NOTE
=00 e ——
Revision Date: Agency Affected: State Bond Committee
Title: Conner River Highway Revenue RRU:
Bonds
Sponsor: Cato Components: _

Recurstor: House Transportation

EXPENDITURES/REVENUES:  (Thousands of Dollars)
1 FY 88

1 1FY 89 L1 FY 90 1 FYOL I FY 92 | FY 93
! OPERATING 1 ! 1 1 ! 1
PERSONAL SERVICES 1 0 1 0 1 0o 1 0 o ! 0
TRAVEL 1 0 1 0o 1 0o 1 0 } 0o 1 0
CONTRACTUAL 1 0 1 0 1 0o 1 0 | 0 ! 0
SUPPLIES 1 0 1 o | o 1 0 | 0 1 0
| EQUIPMENT 1 0 i o 1 0 1 0 1 0 1 0
LANDS 6. STRUCTURES ! 0 1 0o 1 o 1 0 1 0 1 0
GRANTS. CLAIMS i 0 1 0o 1 o 1 0 1 0 1 0
1 MISCELLANEQUS ! C 0 1 0 | 2,433.41 2,433.4} 2,433
1 TOTAL OPERATING 1 0 1 0o 1 0 | 2,433.4] 2.433.4] 2,433
1 CAPITAL 1 0 1 o 1 0 1 0| 0 1 0

I REVENUE 1

o
—_
o
—_
o
o
o
—_
o

FUNDING: (Thousands of Dollars)

| GENERAL FUND 1 0 1 9 1 0 1 o | 0o 1 0
| FEDERAL FUNDS 0 1 o0 1t 0 1 o | o 1 0
| OTHER 1 ?] {0 1 0 ] 2,433.4] 2,433.4] 2433
1 TOTAL 1 10 1 0 | 2,433.4] 2,433.4] 2,433
POSITIONS:
| FULL-TIME 0 1 0 1 0 1 o o 1 0
PART-TIME i 0 1 o 1 0 1 o | 0 1 0
1 TEMPORARY 1 0 1 o L 0 L o o 1 0

ANALYSIS: attach a separate page for analysis,

Debt service on $25 million revenue bonds with 30 year maturity at 9.0 percent. Fund

source would be Toll Facilities Construction Fund for FY 91-92 and Toll Facilities
Revenue Fund thereafter.

G

Prepared By: Milt Barker P ~Phone: 465-2350
Division: Treasury / m//' Date: ,
Approved by Commissioner: 1121%/- Date:

Agency: Department of Revenue /

Distribution (by preparer):
Legislative Finance
Legislative Sponsor
Requestor

Office of Management and Budget
Impacted Agency(ies)



STATE OF ALASKA BILL VERSION;

HB269
1989 LEGISLATIVE SESSION PUBLISH DATE:  4/18/89
FISCAL NOTE

Revision Dale: 4/05/89 _ , Agency Affected: DOT&PF

Title: Revenue Bonds for Co, ‘per River Highway BRU:

Sponsor: Cato _ .

Requestor: House Transportation Committee Components:
EXPENDITURES/REVENUES:  (thousandsofdollars)

OPERATING FY 88 FY 89 FY 90 FY o1 FY 92 FY 93
PERSONAL SERVICES 0 0 0 0 0 0
TRAVEL 0 0 0 0 0 0
CONTRACTURAL 0 0 0 0 0 0
SUPPLIES 0 0 0 0 0 0
EQUIPMENT 0 0 0 0 0 0
LAND & STRUCTURES 0 0 0 0 0 G
GRANTS. CLAIMS 0 0 0 0 0 0
MISCELLANEOUS 0 0 0 0 0 0
TOTAL OPERATING 0 0 0 0 0 0

CAPITAL 0 0 0 0 0 0
REVENUE 0 0 0 0 0 0
FUNDING: (thousands of dollars)
GENERAL FUND 0 0 0 0 0 0
FEDERAL FUNDS 0 0 0 0 0 0
OTHER* 0 0 0 0 0 0
TOTAL 0 0 0 0 0 0
POSITIONS:
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

ANALYSIS: (Attach a separate page if necessary)

Prepared by: W. Keith Gerken, _
Division: ~  Deputy Commissioner, Operations

Approved by Commissioner:
Agency: Department of Transportation and Public Fac

Distribution (by preparer).
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget
Impacted Agency(ies)

Phonig; 455-8900
Da?g*ff_%

Date: y /[y r~
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§37.15.610 Alaska Statutes §37.15.620

) ""revenue fund"” means the Intermational Airports Revenue Fund
created by AS 37.15.430. (& 1 ch 149 SLA 1972)

Revisor's notes. — Reorganized in
1988 to alphabetize the defined terms.

Article 4. Toll Facilities Revenue Bonds

Section o Section o

610. Bond authorization 690. Bond negotiability

620. Construction fund 100. Refunding ,

630. Revenue fund . 710. Bonds as’ legal investments
640. Bond redemption fund 120. State toll facilities . _
620. Bond terms . 7130. Review of toll facility projects
660. Bond resolution 140. Toll facility charges

670. Enforcement by holder 750. Statutory Construction

680. Amounts required for payments 160. Definitions

Sec. 37.15.610. Bond authorization. For the purpose of providing
partor all ofthe money tobe ueed. with orwithout any giants or other
money that may become available, the issuance and sale of revenue
bonds of the state in the total principal sum of not to exceed
$500,000,000 isauthorized to acquire, construct, equip, and install the
additions, improvements, extensions, and facilities authorized in AS
37.15.720 and 37.15.730. The principal of and interest on these bonds
are paid out of and secured by the gross revenue derived by the state
from the ownership, use, and operation of the wll facilities, and out of
any other revenue or money that the state legislature may provide
exclusive ofany state tax or license. Bonds may not be issued to assist
in the acquisition, financing, or operation of projects without prior
approval from the legislature. (8 1 ch 162 SLA 1984)

Sec. 37.15.620. Construction fund, @ The tll facilities con-
struction fund is established for deposit of proceeds of the sale of the
bonds authorized by AS 37.15.610 and any grant or other money that
is legally provided for the same purposes for which the bonds are
authorized except for any accrued interest paid on the bonds by the
purchaser. The money in the construction fund is used to pay the cost
of acquiring, constructing, and equipping facilities authorized in AS
37.15.720 and 37.15.730 and as*i incidental to those activities, In-
cluding costs of the authorization, issuance, and sale of the bonds. To
the extent alllowed in the bond resolution, money in the construction
fund may also be used for the payment of interest on the bonds during
the time of actual construction, and for any additional time, not ex-
ceeding one year after construction is completed. Money in the con-
struction fund may also be transferred to the bond redemption fund,
as permitted by the bond resolution, to establish a reserve for the
payment of the principal and interest on the bonds.

82



§37.15.630 Public Finance §37.15.640

(@) The bond resolutionmay provide for the investment ofmoney in
the construction fund as the committee determines. The interest
earned upon or any profit derived from the sale of the investment is
deposited in the construction fund. (8 1 ch 162 SLA 1984)

Sec. 37.15.630. Revenue fund. U; The toll facilities revenue fund
is established and shall be set apart from all other money of the state.
The toll facilities revenue fund is a trust fund for the purposes under
AS 37.15.610— 37.15.760, where all revenue, fees, tolls, charges, and
rentals are deposited that are derived by the state from the ownership,
lease, use, and operation of the facilities authorized by AS 37.15.720
and 37.15.730. The revenue, fees, tolls, charges, and rentals may not
include the proceeds of any state tax or license. The money in the
revenue fund may only be used to

(@ pay or secure the payment ofthe principal ofand interest on the
toll facilities bonds and principal ofand interest on any other revenue
bonds issued by authorization of the legislature to provide money to
acquire, construct, and euuip facilities authorized by AS 37.15.720
and 37.15.730 and to be payable out of the revenue fund;

@ p jy the normal and necessary costs of maintaining and operat-
ing the facilities acquired, constructed, or equipped under AS
37.15.610 — 37.15.760;

@ pay the costs of renewals, replacements, and extraordinary re-
pairs to facilities acquired, constructed, or equipped under AS
37.15.610 — 37.15.760;

(@ redeem before their fixed maturities any and all revenue bonds
issued for the purpose ofacquiring, constructing, and equipping fecili-
ties authorized by AS 37.15.720 and 37.15.730;

®G) provide money to acquire, construct, and equip necessary addi-
tions and improvements to fecilities authorized by AS 37.15.720 and
37.15.730; and

(®) provide money to pay any and all other costs relating to the
ownership, use, and operation of the fecilities.

® The investment of money in the revenue fund may be made as
the committee determines. The interest earned upon or any profits
derived from the sale of an investment under this subsection shall be
deposited in the revenue fund. 8 1 ch 162 SLA 1984)

Sec. 37.15.640. Bond redemption fund. The toll facilities reve-
nue bond redemption fund is established for deposit in trust ofmoney
for paying and securing the payment of principal ofand interest and
redemption premium, ifany, on bonds and is set apart from all other
money of the state. The committee, on behalf of the state, shall doli-
gate the state to set aside and pay into the bond redemption fund from
the revenue fund an amount ofmoney sufficient to pay the principal of
and interest and redemption premium, #fany, on the bonds as the



5 37.15.650 Alaska Stmutes § 37.15.650

payments become due and, ifthe committee considers itnecessary, to
set aside and maintain a reserve for this purpose. The bond redemp-
tion fund isdrawn upon for the purpose of paying the principal of and
interest and redemption premium, ifany, on the bonds, and the bonds

do not constitute a general obligation of the state. (8 1 ch 162 SLA
1984)

Sec. 37.15.650. Bond terms, (@ The toll facilities bonds are sold
in the amounts or series and at the time as determined by the commit-
tee. Before selling a series of bonds, the committee shall give notice
inviting sealed bids. Ifsatisfactory bids are received, the bonds offered
for sale are awarded to the highest responsible bidder. Ifthe commit-
tee determines that a bid received is not satisfactory as to price or
responsibi lity of the bidder, the committee may reject the bid received.
Bonds, or a series of bonds, may not be sold if the eifective interest
rate over the life of the bonds exceeds 11 percent per year or that rate
of interest that is 125 percent, nfthe rate of the Bond Buyer Index of20
Municipal Bund Average Yields for the week previous to the date of
sale of the bonds, whichever ishigher. Interest is payable annually or
semiannual ly.

®) The bonds mature at the time fixed by the committee. The bonds
may be subject to redemption before their fixed maturities as deter-
mined by the committee and with the premium fixed by the commit-
tee, but a bond may not be subject to redemption before its fixed
maturity date unless the right to redeem that bond is expressly men-
tioned on the face of the bond. The bonds

(@ may be iIn denominations determined by the committee;

@ may be issued in coupon form or in fully registered form, and
may be registrable as to principal or both principal and interest, all
under regulations and conditions the committee provides;

(@) are payable as to principal and interest at the place determined
by the committee;

(@ shall be signed on behalf of the state by the governor and shall
be attested to by the lieutenant governor, both of which signatures
may be facsimile signatures, and each ofthe interest coupons attached
to them shall be signed by the facsimile signatures of these officials;

G) shall have the seal of the state impressed, printed, or litho-
graphed on them; and

(®) shall be issued under and subject to the terms, conditions, and
covenants, providing for the payment of the principal of and interest
on the bonds and the other terms, conditions, covenants, and protec-
tive features safeguarding this payment and relating to the mainte-
nance, operation, and improvement ofthe toll facilities as found neces-
sary by the committee, which covenants may include a provision re-
quiring the setting aside and maintenance of certain reserves to se-
cure the payment of the principal and interest.



§ 37.15.660 Public Finance § 37.15.660

© If found reasonably necessary, the committee may select a
trustee or trustees for the holders of the bonds or any series of the
bonds, for the safeguarding and disbursement of any of the money in
any of the funds created by AS 37.15.620, 37.15.630, and 37.15.640, or
for the duties for authentication, delivery, and registration of the
bonds as the committee may determine. The committee shall also fix
the rights, duties, powers, and obligations of the trustee or trustees.

@) In the committeesdetermination ofall of the matters and ques-
tions relating to the issuance and sale of the bonds and the fixing of
the maturities, terms, conditions, and covenants of the bonds as pro-
vided in @ — (O of this section, the decisions of the conmittee shall
be those found to be reasonably necessary for the best interests of the
state and its inhabitants, and those that will accomplish the most
advantageous sale of the bonds, with due regard, however, () to nec-
essary or normal costs of maintenance and operation; (2 to renewals
and replacements of and repairs to the toll fecilities; Q) to all improve-
ments to ll facilities and property of toll facilities owned, used, oper-
ated, or leased in connection with tll facilities; and (4) to the future
growth and expansion of all of the facilities and the possibility of
additional revenue bond financing for toll facilities purposes. A deci-
sion of the committee, as expressed in any bond resolution, is firal
when any bonds have been issued under the bond resolution.

® A bond resolution may provide that the bonds issued contain a
recital that they are issued under AS 37.15.610 — 37.15.760, and any
bonds containing this recital are conclusively considered to be valid
and to have been issued in conformity with AS 37.15.610— 37.15.760.

@ The validity of the authorization and issuance of bonds is not
affected by any proceeding for the acquisition or construction of the
additions, improvements, or fecilities for which the bonds have been

issued or by any contract in connection with the acquisition or con-
struction. 8 1 ch 162 SLA 1984)

Sec. 37.15.660. Bond resolution. The committee is authorized
and directed to adopt the bond resolution and prepare all other docu-
ments and proceedings necessary for the issuance, sale, and delivery
ofthe bonds or any partor series ofthem. The bond resolution shall fix
the principal amount, denomination, date, maturities, place or places
of payment, rights of redemption, ifany, terms, form, conditions, and
covenants of the bonds or each series of them. The committee shall
also determine and provide for the date and manner of sale of the
bonds, and shall provide whether the notice of sale is to be published

elsewhere in addition to the publication required by AS 37.15.650.
@ 1 ch 162 SLA 1984)



§37.15.670 Alaska Statutes §37.15.7OO

Sec. 37.15.670. Enforcement by holder. The holder of any bonds
or the trustee for the holders of the bonds or any Beries of them, may,
by appropriate proceedings in the courts of record of the state, compel
the transfer, setting aside, and payment of money and the enforce-
ment of all of the terms, conditions, and covenants as required and

provided inAS 37.15.610— 37.15.760 and in the bond resolution. € 1
ch 162 SLA 1984)

Sec. 37.15.680. Amounts required for payments. The commit-
tee shall, before December 31 ofeach year, commencing with the year
in which the bonds are issued, certify to the conmissioner of revenue
and the commissioner of transportation and public fecilities the
amounts required in the next ensuing calendar year by a bond resolu-
tion to be paid out of the revenue fund into the bond redemption fund
and to be paid into and maintained in any reserve fund or account or
any other fund or ai count created by a bond resolution. The committee
shall also certify to the commissioners the last date upon which pay-
ments may be made. 8 1 ch 162 SLA 1984)

Sec. 37.15.690. Bond negotiability. The bonds and the coupons

attached to them are fully negotiable instruments under the laws of
the state. 8 1 ch 162 SLA 1984)

Sec. 37.15.700. Refunding, (@ The bonds or any part of them
may be refunded at or before their maturity by the issuance of refund-
ing revenue bonds of the state If in the opinion of the committee
refunding is advantageous to and in the best interest of the state and
its inhabitants.

@) The issuance of refunding bonds need not be authorized by an
act of the legislature, and the committee shall adopt the resolution
and prepare all other documents and proceedings necessary for the
issuance, exchange or sale, and delivery of the bonds. Adi provisions of
AS 37.15.610 — 37.15.760 applicable to revenue bonds are applicable
to the refunding bonds and to the issuance, sale, or exchange of the
bonds, except as otherwise provided in this section.

(© Refunding bonds may be issued in a principal amount sufficient
to provide money for the payment ofall bonds to be refunded by them,
and, in addition, for the payment of all expenses incident to the call-
ing, retiring, or paying of the outstanding bonds, and the issuance of
the refunding bonds. These expenses include the difference in amount
between the par value of the refunding bonds and any amount less
than par for which the refunding bonds are sold, any amount neces-
sary to be made available for the payment of interest on the refunding
bonds from the date of sale of them to the date ofpayment of the bonds
to be refunded or to the date upon which the bonds to be refunded will
be paid under the call of the bonds or agreement with the holders of

86



S 37.15.710 Public Finance 8§ 37.15.730

them, and the premium, ifany, necessary to be paid inorder to call or
retire the outstanding bonds and the interest accruing on the out-

standing bonds to the date of the call or retirement. (8 1ch 162 SLA
1984)

Sec. 37.15.710. Bonds as legal investments. Toll facilities bonds
are legal investments for all banks, trust companies, savings banks,
savings and loan associations, and other persons carrying on a bank-
ing business, all insurance companies and other persons carrying on
an insurance business, and all executors, administrators, trustees,
and other fiduciaries. The bonds may be accepted as security for de-

posits of all money of the state and its political subdivisions. (8 1 ch
162 SLA 1984)

Sec. 37.15.720. State toll fcilities. The state is authorized to ac-
quire, construct, equip, and maintain tll bridges, tunnels, highways,
roads, crossings, and causeways found to be necessary by the commis-

sioner of transportation and public fecilities. (8 1 ch 162 SLA 1984;
am 8§ 2 ch 165 SLA 1988)

Effect of amendments. — The 1988
amendment inserted "tunnels.”

Sec. 37.15.730. Review of wll facility projects. A tll fxility
may be financed under AS 37.15.6i0 — 37.15.760 if the following
conditions are met for that toll fecility:

"1) the department submits to the governor and the legislature a
feasibility study that finds that the toll fcility is financially feasible
aud able to produce revenue adequate to repay the bonds with which it
is financed;

(@ iffinancing in addition to revenue bonds is required to finance
th Zoll fecility, the department submits to the governor and legisla-
i e a finance plan that includes an estimate of the total cost of the
to. “facility and a description of the sources ofmoney thatwill be used
to finance the total cost of the tll fxcility; and

3 the office of management and budget reviews the feasibility
ctudy and the finance plan, ifrequired, and reports its findings and
recommendations to the governor and legislature not later than 90

days after the study and plan are received by the office. @ 1 ch 162
SLA 1984; am 8 3 ch 165 SLA 1988)

Effect of amendments. — The 1988 financed under AS 37.15.610 — 37.15.660
amendment rewrote the catchline, which is the Knik Arm Crossing near Anchorage
read "Knik Arm Crossmg," rewrote the if the following conditions are met," Bub-
introductory language, which read "Net- 3tituted "toll acility” for "crossing” in

r 118 provisjons. of AS gara([;raph 1) ang, m_paragraﬁh E)Z , Sub-
37.15.720 the first state toll facility to be 3tituted "required to financé the toll fucil-



§37.15.74O Alaska Statutes §37.15.760

ity" for "anticipated," "that includes’ for
"t0 include,” und "cost of the toll facility"
for "coat of the project” twice,

Sec. 37.15.740. Toll facility charges. The commissioner of trans-
portation and public facilities shall fix and oollect the feses, charges,
tlls, and rentals derived by the state from the ownership, lesse, use,
and operation of the fecilities authorized by AS 37.15.720 and
37.15.730 and improvements of the fecilities as will provide revenue

sufficient to comply with all of the covenants of the bond resolution.
@ 1 ch 162 SLA 1984)

Sec. 37.15.750. Statutory construction. AS 37.15.610 -
37.15.760 shall be ~iberally construed in order to carry out the pur-
poses for which the provisions were enacted, and all existing laws in
conflictwith AS 37.15.610— 37.15.760 are superseded as necessary to

accomplish the purposes of AS 37.15.610 — 37.15.760. (8 1 ch 162
SLA 1984)

Sec. 37.15.760. Definitions. In AS 37.15.610 — 37.15.760, unless
the context requires otherwise

@ "bond redemption fund” means the tll facilities revenue bond
redemption fund created by AS 37.15.640, including any accounts that
are created in that fund after October 4, 1984;

(@ ""bond resolution” means the resolution authorizing the issuance
of bonds, adopted by the committee under AS 37.15.660;

@ "bonds” means the tll facilities revenue bonds authorized by
AS 37.15.610 — 37.15.760;

@ "'committee” means the state bond committee created by AS
37.15.110, or any other committee, body, department, or officer of the
state that or who succeeds to the rights, powers, duties, and obliga-
tions of the state bond committee by act of the legislature;

®) "construction fund” means the Il facilities construction fund
created by AS 37.15.620;

®) "‘revenue fund” mean3 the tll facilities revenue fund created by
AS 37.15.630;

@ "oll fxcilities” means highways, roads, bridges, tunnels, cross-
ings, and causeways upon which tlls, charges, rentals, or other user
fees are placed by the commissioner of transportation and public fecil-
ides. B8 1 ch 162 SLA 1984; am § 4 ch 165 SLA 1988)

Effect of amendments. — The 1983
amendment inserted "tunnels™ in para-
graph .
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Original sponsors: Cato and Zawacki

IN THE HOUSE BY THE FINANCE COMMITTEE
CS FOR HOUSE CONCURRENT RESOLUTION NO. 46 (Finance)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - SECOND SESSION
Relating to a Copper River toll road.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS there ic currently no road to Cordova; and

WHEREAS the residents of Cordova very much want to be connected by
road to other points in the state; and

WHEREAS a road to Cordova would stimulate economic development and
encourage tourism in the area; and

WHEREAS the availability of both state and federal funding for road
construction has decreased; and

WHEREAS the state hasauthority under AS 37.15.720 to ~construct and
maintain toll roads;

BE IT RESOLVED by theAlaska State Legislature that the Governor s
respectfully requested to direct the Department of Transportation and
Public Facilities, subject to conditions equivalent to those applicable to
the Knik Arm Crossing under AS 37.15.730(1) - (3), to construct a toll road
along the Copper River via Chitina to Cordova.

HCRO46B - CSHCR 46(Fin)



STATE OF ALASKA 1988 LEGISLATIVE SESSION

REQUEST

Revision Date:

FISCAL NOTE

Bill Version: HCR 44
Publish Date: ~

b

L_ency Affected: DOT&PF

Title: House Concurrent

Resolution 44 BRU:

Relating to a Copper River Toll Road

Sponsor: Cato

Requestor: Cato

EXPENDITURES/REVENUES:
OPERATING
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING

CAPITAL
! REVENUE

FUNDING: (Thousands of
GENERAL FUND

FEDERAL FUNDS

OTHER

TOTAL

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS:  The use of a
The assumptions expressed
this concept and may need
money, the pay back terms
for construction may have

Components:

(Thousands of Dollars)
| FY 88 | FY 89 FY 90 FY 91 FY 92 FY 93 |

i j
! |
| |
i i
i i
i |
i i
i i
|

— s s e ey

! | 1 * .
1 1or O R S

Dollars)

-* * *

—_—
—_——

i * * * * *
| * *

1 1 1 1

toll authority is not established procedure in the department.
in this analysis represent the d-.parfment's initial reactions to
modification to more accurately reflect the opportunity costs of
and other financial assumptions. In addition, federal aid funds
to be re-paic p™ior to establishing a toll.

* See attached page, typewritten analysis dated 2-26-88.

Prepared by: David W. Truax/Lynn J. Harnisch Phone: 474-2431/451-2210
Division: DOT&PF Regional Direccor, Northern Region Date: 2-25-88

Approved by Commissioner:
Agency: DOT&PF

Mark S. Hickey Date: 2-29-88

Distribution (by preparer):

Legislative Finance
Legislative Sponsor
Requestor

.52.

Office of Management and Budget
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COSTS

Capital (Total)
Toll Check Pt.
Rd. Construction
Maint. Station
Maint. Equipment

Maintenance (Total)

Toll Prog. Admin. (Total)

REVENUES

Pioneer Road

Pay Dack Basis

Annual Pay Back
Average Annual Traffic
Per Vehicle Tol

Federal Aid Road

Pay Back Basis

Annual Pay Back
Average Annual Traffic
Per Vehicle Tol

FISCAL NOTE ANALYSIS OF

1ICR 46-COPPER RIVER HICHWAY TOLL ROAD

SEASONAL
PIONEER RD FED. AID RD.
$17 ,185,000 $92,185,000
50.000 50.000
15,000,010 90,000,000
730.000 730.000
1,405,000 1,405,000
600.000 800.000
50.000 50.000
CAPITAL COSTS
SEASONAL YEAR-ROUND
$17,185,000 $18,405,000
20 yrs. 20 yrs.
846,250 920,250
56,250 135,000
$15.00 $7.00
$92,185,000 $93,405,000
20 yrs. 20 yrs.
4,612,750 4,670,250
56,250 135,000
$82.00 $35.00

YEAR-ROUND
PIONEER RD. FED. AID RD
$18,405,000 $93,405,000
150.000 150.000
15,000,000 90,000,000
1,120,000 1,120,000
2.135.000 2.135.000
1.200.000 1.600.000
120.000 120.000

MAINTENANCE COSTS

SEASONAL

$ 600,000
Annually
600,000

56.250
$11.00

$ 800,000
Annually
800,000
56.250
$14.00

YEAR-ROUND

$ 1,200,000
Annually
1,200,000

135.000

$9.00

$ 1,600,000
Annually
1,600,000

135.000
$12.00

TOLL PROG. COSTS

SEASONAL YEAR-ROUND
$50,000 $120,000
Annually  Annually
50,000 120,000
56,250 135,000
$.90 $.90
$50,000 $120,000
Annually  Annually
50,000 120,000
56,250 135,000
$.90 $.90
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DEPARTMENT OF TRANSPORTATION AND PUBLIC FACILITIES |

JAN 1 3 1988

57TVf roWPER, GOVERNOR

P.O. BOX ZzZ
f JUNEAU, ALASKA 99811-2500
PHONE: (907) 465-3900

OFFICE OF THE COMMISSIONER
January 6, 1987
The Honorable Dette Cato

3111 "C" Street - Suite 460
Anchorage, AK 99503

Dear Repre ive Cato:

During our November 1987 meeting with the House Transportation
Committee, you asked if we could still be eligible for emergency
relief (ER) funds for the Copper River Highway.

We have given wup our eligibility for all ER funds available for
the Copper River Highway stemming from damage caused by the 1964
earthquake. On March 2, 1983, Deputy Commissioner John C. Bates

advised Federal Highway Administration (FHWA)
Administrator, Mr. Barry Morehead, of Alaska's decision not to
proceed with construction of the Copper River Highway north of
"the M illion Dollar Bridge. On March 23, 1983, then Commissioner
Daniel A. Casey wrote to Mr. Morehead and advised him that the
decision not to construct the highway also included the M

Division

illion
Dollar Bridge. In addition, Mr. Casey advised of his concurrence
in releasing all remaining ER funds that were then reserved for
that route. Copies of Mr. Bates' and Mr. Casey's 1983 letters

are enclosed.

Subsequently, On April 1, 1983, Mr. Morehead had the state's
eligibility for these ER funds released. See the attached
April 1, 1983 memorandum to Mr. M. Eldon Green, FHWA Regional

Administrator in Portland, Oregon.

According to recent conversations between our Northern Region and
Bob Ruby with FHWA, there is no possibility of recouping ER funds

for highway construction or replacement of the M illion Dollar
Bridge.

Sincerely,

/Lk\.

Mark S . Hickey
Commissioner

Enclosures

cc: Lynn J. Harnisch, P.E., Regional Director, Northern Region
Ray Price, Special Staff Assistant, O0ffice of the
Senator Mike Szymanski, Anchorage
Senator Jalmar M. Kerttula, Palmer
Don Moore, Cordova City Manager

Governor, Juneau
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March 2, 19ti3

Mr, Birry Morehead
Division Administrator

Federal Highway Administration
Reg|0n 10, P.O. Box 1648
' m."nea, Alaska 99801

Dear Mr, Morehead

" devidb ot to' preSSéd Wit Costiction Of° e Coper River Hoidy, Her

Ut the Million DoIIar Bridge.  This decision has been arrived at as a result
t.7 «'inclusions ba»td on our current £1S project In that area, That document
‘5 in draft ' %this time, The final report 1s being prepared and will

'H',diPeEMrﬂnUei ite;rﬂmdxelﬁi‘@ﬁealtﬁoﬂn%man'llombseq”em closing of that project

Sincerely,
JLi<r L Libs 7" Z'\

hn C. B
John C. Bates T 4mZE?**

Ciputy 1Z)
» Oanfel casty LE /*A»i«M Mzk
Commissioner T oI
tn
I, J
Mam,
P&JSIU
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March 23, 1*383

Mr. Barry Morahaad

Division Administrator

radaral Highway Administration
[Agion 10, P.O. Box KS48
Jdvieau, Alaska 99801

>ar Mr. Morahaadi

" *ould lika to clarify my March 2, lettur ragtrding ths Coppar Rivar Highway,

announced dacision not to complata construction of that routa includad
v;s Million Dollar bridga.

~addition, | 't in tha ralaase of all ranainincj Emargancy Raliaf Funds
ciat art cur served for that routa.
Sinearaly,
iniatsM ainfi .
H *
Cornmisalonar P
I((J:....t. ................
~'] Frad j, Saegtr, W ..
John Horn, )"
John C Bataa @N
Riley Snail IS W
M|
Kent
*Atl/WW/ag
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Alaak* Rolaaca ot Tt 19$3 to*rf*a«y

AUlaf (2») N\»da AlXotMnt for HUhOU).
Million Dollar Jrid«a

Apiil 1, 1983
Dirlaien Adainlatriktor
Juneau, Alaak*
’ 5
Mr. H. KLdan Ortan X SR-bo(l)
Rational AAadaistr'itor

*ortl«id, Oregon

Wanhava raativad notification fro* the Alaska 'Dc$artaat of Transportation
"1 Public facilities of their decision not to complete construction of the
%?per River Highvny, including the MiJlioo D&Llar BUdgt. Accordingly, v*
=i« releasing the '53361+62 of rr 1963 m fund* that nsisain unobligated for
* mo«dt ER-Uo(l) (361,538 vu obligated la Dectmber 19152 for SQR-?9(3)}, .tl

>*re la no longer the need to reeem $20 nilJlioia in m iydb 2R funds.

Barry t, Morahaad
TIHIfia0
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APPENDIX B
History of the Copper River and Northwest Railroad
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RESLLTS
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Bhgt, 2 respondents favor building the Copper River Hofvey. - 3Booppoee

i %ﬂ@%ﬁ%@%@%ﬁ@ W
TR, A A TR

e p—

The least important issues to the road Supporters are:

%ﬁ W natural [ESOUICES.
. cis T l Sidents.

Qﬂethe other hand, the most important isSues to those apposing the road

%@%m W natural [ESOUrCES.
ﬁ‘mal COMLINIty.

The least important issues to those opposed to the road were found to be:
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Cordova Valdez

Do you support buTTdFing the
69(S)* 64{0)*|lI(S) 0(0)1
52X(S)4BX(0) [100X(S) - |

TABLE |

RESULTS OF QUESTIONNAIRE FILLED QUT AT PUBLIC MELTINGS (5/E8- 245 Respondents)

Anchorage Chuiita Kenny Lake Fairbanks

Copper" River Highway?

37(5)  3(0) I 22(S) 3(0) 23(S) 5(0) 6(S)  2(0)
821(5) 18X(U)  751(5) 251(0)

93X(S) 7X(0) 88t(s)I2X(0)

eer access road first?

Do you support building pion
50(S) - 9{S) -] 27(S) 1(0)| )8(S) 1(0) 14(8) - 5(8) -
Do you support building a secondary road first?
13(S) 10(0) | 2(S) 10(5) 3(S) 1(0) 8(5) 1(8) -
Do you want a toll road?
50(5) - | 1(s) - 1Z(S) 10(5) 1(0) 6(S) -
Are you against a toll road?
11(S) £5(0) |10(S) - | 11(S) 3(0) 8(5) 1(0) 13(S) 3(0) 6(5) 2(0)
Do you want a toll road only if its the only way to get a toll road?
4(S) 1 - 108) - 4(S) I HSF
ISSUES SELECTED AS HOST IMPORTANT
Valdez ~ Anchorage  Chitina Kenny Lake Fairbanks  Cordova
Support by 4TSIBTH) ms) no) 12TSTOTO) ms) no) 1(S) 1(0) 34(S)38(0
Terminal Community
Cost of Project 2 0 12 3 6 1 7 5 1 2 14 43
Economic Benefits 4 0 19 1 9 0 15 0 5 1 J4 4
Land Owner Support 1 0 17 2 13 0 8 3 1 1 n 12
Alaska Legislature Support 4 0 n 1 13 0 12 0 3 0 37 9
Other Alaskan Conmunities 2 0 9 2 10 0 7 0 2 0 26 2
Support
Adverse Impact on Natural 1 O 6 2 4 1 5 4 0 2 14 47
Resources
0 16 0 4 0 34 4

Recreational Opportunities 5
Effects on Rural Residents 2

Public Safety 8

*

1 2 13 30
0 28 20

SUPPORT (S) OPPOSED (0)

Totals

168(

091(5)

1

S)

25

48

80

123

Outside
Cordova
48(S) 4(0)

28
52
40
43
30

16

61
36
49

2

59(S) 64(0)

11
2
6

Totals ]

Totals (S * QI Ranking

82(S) 42(0) = 124 1 m
42 54 96 4
86 6 92 5
51 18 69 9
80 10 90 6
56 4 60 10
30 56 86 8
95 4 99 3
49 39 88 7
77 23 100 2



Cost Estimate

APPENDIX D

T . A M s e ©
QC8T ESTIMATE TO CFRN A AW ROD
Roed C@&Irudion %w m
Pioneer Access
Pixneg $500000 171D
%@4&% Chitina
Federal-aid Secondary Hohway
B S0 IRI0 - SRIHID
na
€ Richardson Hohway
Bﬁé@l $0000 $2,135,000 §72.135 000
0 dson Howay



Q05T ESTIMATE TO GFEN A YEARROLND RO

oo WA WA
Pioneer Access

m_ $500000  $3ZH00 $ 182500
Ina

Federal-aid Seconcary Hghway
BB wmn  $3mmD s

B T S0 o
WW Rue $O000D  $32H00 $ B3ZH0

ichardson Hgmay
The yearly meintenance costs have also been estimated,
YEARLY VANTENANCE CI;ST ESTIVATE
K&ﬂﬂ&m (R
Pioneer Access

$1,200,000

%@sm | $ HDGD $1,600,000



CHITINA

M.P. 101

1

§ *A°°% 900
S VALDEZ

\ PIPELINE TERMINAL

U s*una + *»s* M.P.

M.P. 49

See Appendix E
«
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APPENDIX F
Summary of the Alternative Routes
Six alternatives were initially consiered.

g@ Mﬁ%}ﬁ%m (B Mies
: ’_ uress (63 I\/iles)

fbé '
Al
%%go%% %MM AT S EI ba v
Tasuna Fmte | |
B




Wood Canyon Route

T|ekel Fhute

i %@%ﬁ" e




i







Alaska State Legislature

House of Representatives
Community & Regional Affairs

March 19, 1990

Frank Turpin, President
Alaska Railroad Corporation
P.O. Box 107500

Anchorage, Alaska 99510-7500

Dear Mr. Turpin:

As you know, the House Community and Regional Affairs
Committee is considering HB 294, "an act relating to
taxation of property of the Alaska Railroad Corporation by
municipalities"”

Numerous concerns have been expressed regarding the impact
of taxing the ARRC and the potential of shifting of these

tax liabilities by the ARRC to private users in the form of
increased fares, and public entities in the form of
increased lease and permit fees. Another concern is the

effect the continued operation of the ARRC as a viable,
self-supporting entity.

[t is impossible to estimate the impact of a tax liability
without knowing the amount of that liability . Necessary
information includes a detailed breakdown by jurisdiction
of all operating and non-operating assets of the ARRC.
This breakdown should include wuse and location of lands
owned and used by the railroad, leased or permitted to
public entities or private parties including rents and
terms of agreements. Additionally, a complete inventory of
improvements including roadbeds, switchyards, buildings,
bridges and tunnels would be required. A breakdown of
equipment such as rolling stock, whether owned, leased, or
rented, computers, maintenance equipment and inventories

would also be necessary.

It has been suggested that the valuation of the ARRC would
best be accomplished using the income approach to value. An

Koom 128, Capitol Building, P.O. Box V, Juneau, Alaska 99811 (907) 405-3882 or (05-1833



Frank Turpin
page 2

audit report showing ARRC income and expenses is also

requested. An income derived value w ill than be allocated

between various jurisdictions wusing the detailed
information supplied by the ARRC in this request, of all
operating and non-operating assets by Jlocation.

Your assistance in responding to this request w ill be
appreciated. Should you have any questions, please feel

free to contact my office at your convenience.

Sincerelv.

Representative Eileen P. Maclean
Chairman, House Community & Regional
Affairs Committee

cc: House Community and Regional Affairs members
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MAY 4, 1989
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COMMITTEE CALENDAR

FOR THIS MEETING, YOU HAVE BEEN GIVEN:

HB 311 "An Act approving the issuance of revenue bonds
for construction of a road from Portage to
W hittier; and providing for an effective date."

HJR 49 Supporting construction of road access to the City
of Whittier .

khkkkkkkkkkkkkkkkkkhkhkkkhkhkhkhkkkhkhkhkhkkkhkhkkkhkhkkkkkkkhkkkkkkkkkkkk k&

FOLDER #!I

1B 311
CS/HB 311l (Transportation)
Fiscal Note/Department of Revenue
Capital Cost Study Synopsis
Statutes/Toll Facilities Revenue Bonds

W hittier Transportation Alternatives
Bradfield Industrial Road Feasibility Study
Bradfield-Craig Road and Port Project

~N oo O N W N

FOLDER #2
HJR 49

1: HJR 49
2 Fiscal Note/House Transportation



HOUSE COMMITTEE REPORT

(5)

Date Referred: April 24, 1989 FURTHER REFERRALS: FINANCE

Date of Committee Action: 57V e?

The TRANSPORTATION Committee considered:

HOUSE :BILL NOA~N'WTFS [REVENUE BONDS/PORTAGE TO WHITTIER ROAD]

"An Act approving the issuance of revenue JIponds for construction of a road
from Portage to Whittier; and providing for an effective date."

RECpMMENDATIONS:

[ ] the same title

[ «/] be replaced with [ Jy a new title
[ ] have attached amendment(s)
[ do pass
[ ]do not pass
[ ]no recommendation
[ ]individual recommendations
[ Jadditional referral to the Committee
ADOPTS: letter of intent
ATTACHES NEW FISCAL NOTE(s): APPROVES PREVIOUS:

(Dept) (Date/Dept)
[ ] fiscal impact [ ] fiscal note(s) __
[ ] zero fiscal note 0 A C ] zero fiscal note(s)
[ ] zero with analysis__ [ ] z_ero fn/analysis
SIGNING DO PASS: SIGNING:

(Check approp. columnl

Chairman's Signature
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CITY of WRANGELL, ALASKA

INCORPORATED JUNE 1S. 1903

BOX 531, 99929 (907)874-2381 * A
FAX:  (907) 874-3952

ADOPTED AUGUST 1P72
February 16, 1990
Representative Richard Foster
Alaska State Legislature
Post O0Office Box V (MS3100)
Juneau, Alaska 99811
Dear Representative Foster:
Enclosed is a copy of City of Wrangell Resolution No.02-90-342,
supporting CS HB31!1l, for the issuance of revenue bonds for
construction of the Bradfield Resource Road, a 12 month review of
B C. mining's economic contribution to W rangell, and two location
maps of the area.

During the past two decades AK DOT/PF has conducted no less than
six reconnaissance studies searching for the route that w ill
best serve the transportation needs of commerce and industry in
Southeast Alaska and North West British Columbia.

The Bradfield route has been determined to be the most feasible.

It is the shortest route to the sea. It does not infringe wupon
any wilderness area, and there is an ideal deep water port
location at the head of the Bradfield Canal. A power corridor
has already been established from the Tyee Power Plant along the
Bradfield route to facilitate the sale of surplus power to mining

operations in British Columbia.

Todays resource development in British Columbia has created a
demand for access to the sea. The Skyline mine on Johnny
Mountain is operational, The adjacent Cominco-Delaware mine w ill
be operational this year and there are some 75 other mining
companies in various stages of exploration and development in the

Iskut region. The enclosed figures for Wrangell are the result
of air transport to the Iskut mining region at todays operational
level. The amount is miniscule compared to the traffic and
dollar volume that w ill be generated throughout Southeast Alaska

when road access to the coast is available.



CITY OF WRANGELL, ALASKA

Bradfield Resource Road

Page 2

Construction of the Bradfield Road and Port w ill provide the
catalyst for development of an estimated ! billion+ tons of
known mineral deposits and 3 b ill Lon board feet of timber that is
presently dormant for want of cost efficient transportation.
Annual shipping volume is projected at 1.5 to 2 million tons, and

the Bradfield road represents an average round trip savings of
226 miles to port when compared to any other possible route in
the region.

The Canadians are actively pursuing construction of a road into
the Iskut region from the east and have indicated a willingness
to tie into the Bradfield Road at the border. They make no bones
about the fact that they intend to open the region for resource
development whether or not we build a road on our side of the

border.

We have a golden opportunity to benefit from massive Canadian
resource development now, and to nurture economic and social
exchange with Canada forever.

Please support passage of CS HB3I11l.

Sincerely,

cc: Governor Steve Cowper
State of Alaska Sixteenth Legislature

encl.



CITY OF WRANGELL, ALASKA

RESOLUTION NO. 02-90-342

A RESOLUTION OF THE COUNCIL OF THE CITY OF WRANGELL,
ALASKA IN SUPPORT OF COMMITTEE SUBSTITUTE HOUSE BILL
#3111, APPROVING THE ISSUANCE OF REVENUE BONDS FOR
CONSTRUCTION OF THE BRADFIELD RESOURCE ROAD.

WHEREAS, there Is a fundamental need for Southeast Alaska to
diversify its economy to insure the future self-sufficiency and
economic stability of the region; and

WHEREAS, economic development and diversification in

Southeast Alaska is stifled by market inaccessibility, Jones Act
restrictions, high tariffs and other obstacles directly
attributable to insufficient transportation infrastructure; and

WHEREAS, a road linking Central Southeast Alaska and British
Columbia w ill generate industrial, commercial and recreational
opportunities for economic diversification n Southeast Alaska;
and

WHEREAS, the State of Alaska has conducted numerous
reconnaissance studies in Central Southeast Alaska in an effort to
evaluate the optimum routing for a hard surface road to the
mainland to unite with the Canadian road system forming an
international link with Canada and the contiguous United States;
and

WHEREAS, the reconnaissance studies have determined that a
route through the Bradfield-Craig watershed with a deep water
port at the head of the Bradfield Canal is the most viable from
an engineering standpoint and least sensitive environmentally;
and

WHEREAS, this rr.utinc is compatible with AK DOT/PF long
range plans for expansion of transportation infrastructure in
Southeast Alaska,; and

WHEREAS, the State of Alaska has nominated 5,020 acres at
the east end of Bradfield Canal for land selection for the
purpose of port development to service the proposed road; and

WHEREAS, the Scate of Alaska has appropriated funding for an
Environmental Impact Statement for the Bradfield Road and Port
Project; and

" Certified a true ami correct



WHEREAS, the Bradfield route is the shortest distance to the
sea for existing mining operations in the Iskut and Sulpherets
regions of British Columbia who would immediately utilize the
road for export of raw materials and import of equipment and
supplies; and

WHEREAS, the Bradfield road w ill initiate activation of a
large number of known mineral deposits and timber resources that
are presently dormant for lack of cost efficient transportation;
and

WHEREAS, the volume of commerce that w ill be generated by
easy access to the sea w ill provide an economic return that
justifies the comparatively small cost of road and port
development; and

WHEREAS, in the long term this intercontinental road system
w ill open the door for maximum utilization of the United States
Canada Free Trade Agreement and foster social, cultural and
economic relationships beneficial to both countries; and

WHEREAS, said intercontinental road system w ill provide a

viable alternate land route for the traveler easing the pressure
on our overtaxed ferry system, provide an evacuation route in the
event of a coastal catastrophe, and improve national defense m
the event of foreign hostilities; and

WHEREAS, the Southeast Conference, The City and Borough of
Juneau, the Ketchikan Gateway Borough, and the City of Petersburyg
have joined with the City of Wrangell and endorsed the Bradfield
Road and Port Project by passing formal resolutions expressing
their support for the project.

NOW THEREFORE, BE IT RESOLVED BY THE COUNCIL OF THE CITY OF
WRANGELL, ALASKA:

1. In the name of prudent economic development and the
furtherance of a strong self-supporting economic base
in Southeast Alaska we ask Governor Cowper and the
Sixteenth Legislature of the State of Alaska to support

passage of Committee Substitute House B ill #3111,

2. We further request Governor Cowper and the Sixteenth
Legislature of the State of Alaska to support
affirmative action to implement the Environmental Impact
Statement process for the Bradfield Road and Port
Project.



3. The City Clerk is hereby directed to transm it copies of
this resolution to:

Governor Steve Cowper
The Sixteenth Legislature of the State of Alaska

4. This resolution shall become effective on approval.

PASSED AND APPROVED: m :B f 1990




WRANGELL, ALASKA & B.C. MINING OPERATIONS
VOLUMES, VALUES & FLIGHTS

NUMBER OF INTERNATIONAL FLIGHT OPERATIONS WRANGELL AIRPORT

Year 1986 1987 1988 1989

it Flights 279 3,600 6,361 7,372

AIRCRAFT CARGO VOLUME 1/1/89 - 1/1/790

FUEL 10,169,590 LBS.
LUBRICANTS 144,108 LBS.
FOOD & SUNDRIES 474,726 LBS.
BLDG. & HARDWARE SUPPLIES 235,410 LBS.
EQUIP. REPAIR & FABRICATION 95,760 LBS.
PROPANE, ACETYLENE, OXYGEN ETC. 315,077 LBS.
MISC. EQUIPMENT & SUPPLIES 29,260 LBS.
IN TRANSIT HEAVY EQUIPMENT & SUPPLIES 5,245,376 LBS.
ORE CONCENTRATES 7,026.250 LBS.
TOTAL AIRCRAFT CARGO VOLUME 23,735,557 LBS.
AIRCRAFT CARGO VALUE (local purchase) 1/1/89 - 1/1/90
PETROLEUM PRODUCTS $2,232,043

FOOD AND SUNDRIES 661,010
BUILDING, HARDWARE, AUTOMOTIVE 236,740
MISCELLANEOUS SERVICES 179,550
(trucking, equipment repair. Iongshorei

video rentals, hotel, meals etc.)

TOTAL LOCAL PURCHASES $3,309,343

NEW BUSINESSES & JOBS AS A DIRECT RESULT OF MINING ACTIVITY

North Arm Expediting (new business) 4 employees
W hite Pass 0 il (new business) 5 employees
Bradfield Electric (new business) Il employee
(w ill have construction crew for power line)

new employee
new employees
new employee
new employee
new jobs
new job

U.S. Customs

City Market

Diamond Aviation

Chevron 0l

Longshoremen

Trans-Provincial Airlines (new business)
TOTALS: 4 NEW BUSINESSES & 24 NEW JOBS

— o1 = — g1 e

In addition there are 3 Canadian air carriers working out of
Wrangell, Two servicing mining operations daily with 3 -4
employees staying in W rangell. One transporting mining personnel
for R & R one trip per week.

Overall Economic Value to Wrangell is in excess of

d
,000.00.
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CAPITAL COST STUDY SYNOPSIS *
PORTAGE TUNNEL TOLL ROAD

A. Whittier Transportation AlternativesfTAMS, 1986)

Highway from Portage to Dear Valley $10.6 million
Rail/Hwy 1 Lane in Existing Tunnel from Dear V. $20-24.8 million
Rail/Hwy 1.5 Lane " " " " $102.7 million
Rail/Hwy 1Lane in Existing Tunnels from Portage $47.6 million
Rail/Hwy 1.5 Lane Tunnel " " " " $159.7 million

D. Shotgun Cove Road Location and Design Study (Forsi, 1984):
Gravel road from Whittier Townsite to Neptune Pt. $14.2 million
C. Whittier Access Road - Location Study Report (ADOTPF, 1983):
Highway from Portage Valley Road to Bear Valley  $25 - 30 million
D. AU.Rrnnr.ivns Study - Whittier Access (Galliet, Silides and Kreig, 1082):

Highway around Portage Lake and over Pass $54.3 million
New 2 Lane Highway Tunnel $85 million

E. Whittier Transportation Options Study (Forssen, 1981):

Rail/Hwy 1Lane in Existing Tunnels $36.7 million
Highway around Portage Lake and over Pass $47.9 million
Rail/Hwy 2 Lane in EXxisting Tunnels $64.3 million
New 2 Lane Highway Tunnel $68.3 million

* All Studies funded by ADOTPF or ASL Senate Transportation Committee
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PORTAGE TUNNEL TOLL ROAD
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Whittier Transportation Options Studv.Final Report. DMJM Forssen (March
1981).

Whittier Access Study. PhaseHI Interim Report. DMJM Forssen (May 1980).
Whittier Access Study. Phase Il Interim Report. DMJM Forssen (April 1980).
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PORTAGE LAKE

ALTERNATIVE 4
Direct Vehicle Access
Williwaw to Whittier

WILLIWAW VEHICLE STAGING AREA

[ (ALT -JAINCLUDES A RAIL SIDING
AMD PASSENGER PLATFORM AT
WILLIWAW)

|
-'i(t TRAFFIC CONTROL GATES
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" VEHICLE TRAFFIC
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LIGHTING
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COMMUNICATION
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Original sponsor: Cato
IN THE HOUSE BY THE TRANSPORTATION COMMITTEE

CS FOR HOUSE BILL NO. 311 (Transportation)

IN THE LEGISLATURE OF THE STATE OF ALASKA

SIXTEENTH LEGISLATURE - FIRST SESSION
A BILL

For an Act entitled: "An Act approving the issuance of revenue bonds for

construction of aroad from Portage to Whittier and
of the Bradfield River resource road; and providing
for aneffective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. In accordance with AS37.15.610, the issuance of revenue
bonds in an amount up to $27,000,000 for the construction of a road from
Portage to Whittier by the Department of Transportation and Public Facil-
ities under AS 37.15.610 - 37.15.760 1is approved.

* Sec. 2. In accordance with AS 37.15.610, the issuance of revenue
bonds in an amount up to $22,300,000 for the construction of the Bradfield
River resource road by the Department of Transportation and Public Facil-
ities under AS 37.15.610 - 37.15.760 is approved,

* Sec. 3. This Act takes effect immediately under AS 01.10.070(c).

-1- CSHB 311(Trsp)



STATE OF ALASKA Bill Version: CS HB 311 (Trans)

1989 LEGISLATIVE SESSION Publish Date:

FISCAL NOTE
REQUEST: .
Revision Date: Agency Affected: State Bond committee
Title: $49,300,000 Revenue Bonds for Portage BRU:

to Whittier and Bradfield River Roads
Sponsor: House Transportation Components:
Requestor: House Transportation

EXPENDITURES/REVENUES:  (Thousands of Dollars)

1 | FY 88 1 FY 89 | FY 90 LFYO9L 1FYO92 1FY293

1 OPERATING | | | 1 1 1
PERSONAL SERVICES 1 0 1 o0 0 | 0o I 0 0
TRAVEL 1 0 1 0 0o 1 0 1 0 0
CONTRACTUAL 1 0 1 o 1 0 1 0 1 0 0
SUPPLIES 1 0 1 0 0o 1t 0 1 0 0
EQUIPMENT 1 0 1 0 o 1t 0 1 0 1 0

1 LANDS & STRUCTURES 1 0 0 0o 1 0 1 0 | 0
GRANTS, CLAIMS 1 0 1 0 0 1 0 0 | 0
MISCELLANEOUS 10 i 0 0 | 0 { 4,798.71 4,798.7

1 TOTAL OPERATING 1 0 1 0 1 0 | 0 4,798.7] 4,798.7

l CAPITAL | o 1 0 1 0 1 0 | 0 | 0

I REVENUE 1 0 1 0 1 0 1 0 | 0 | 0

FUNDING: (Thousands of Dollars)
GENERAL FUND 1 0 1 o0 1 0 1 0 | 0 } 0
FEDERAL FUNDS 1 0 1 0 | 0o 1 0 1 0 0
OTHER 10 i 0 0 1 0 4,798.7] 4,713.7
TOTAL 1 01 0 1 0 1 0 4,798.7] 4,798.7

POSITIONS:
FULL-TIME | o 1 o0 1 0 1 0 \ 0 0
PART-TIME 1 0 1 0 | o 1t 0 ! 0 0
TEMPORARY ¢ 0 1 o0 1 0 1 0 | 0 0

ANALYSIS: Attach a separate pa?e for analysis.

$2,628,100 annual debt service for Portage to Whittier Road and $2,170,600 annual debt
service for Bradfield River Road on $27 million and $22.3 million revenue bonds
respectively. 30 year maturities and 9 percent interest estimated on bonds. , Fund
source is Toll Facilities Construction Fund for FY 92-93 and Toll Facilities Revenue
Fund thereafter. Construction assumed tci begin FY 92.

Prepared Bv: Milt Barker MB Phone: 465-2350
Division: Treasury Date:

. \/i '
Approved by Commissioners A&V, ! \4 7 Date:

Agency. Department of Revdnue

Distribution (b)é.preparer):
|

Legislative Finance
Legislative Sponsor
Requestor

Office of Management and Budget
Impacted Agency(ies)



CAPITAL COST STUDY SYNOPSIS *
PORTAGE TUNNELTOLL ROAD

. Whittier Transportation Alternatives(TAMS, 1986)

Highway from Portage to Bear Valley $10.6 million
Rail/llwy 1 Lane in Existing Tunnel from Bear V. $20-24.8 million
Rail/Hwy 1.5 Lane " " o $102.7  million

Rail/Hwy LLane in Existing Tunnels from Portage $47.6  million

Rail/Hwy 1.5 Lane Tunnel " " " $159.7  million

. Shotgun Cove Road Location and Design Study (Forsi, 1984):

Gravel road from Whittier Townsite to Neptune Pt. $14.2 million
. Whittier Access Road - Location Study Report (ADOTPF, 198J):
Highway from Portage Valley Road to Bear Valley  $25 - 30 million
. Alternatives Study - Whittier Access (Galliot, Silidcs and Kreig, 1082).

Highway around Portage Lake and over Pass $54.3 million
New 2 Lane Highway Tunnel $85  million

. Whittier Transportation Options Study (Forssen, 1981).

Rail/Hwy 1Lane in Existing Tunnels $36.7 million
Highway around Portage Lake and over Pass $47.9 million
Rail/Hwy 2 Lane in Existing Tunnels $64.3 million
New 2 Lane Highway Tunnel $68.3 million

* All Studies funded by ADOTPF or ASL Senate Transportation Committee
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PORTAGE TUNNEL TOLL ROAD
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CWILLIWAW VEHICLE STAGING AREA
(ALT 4A INCLUDES A RAIL SIDING
AND PASSENGER PLATFORM AT

| WILLIWAW)

TRAFFIC CONTROL GATES

LRECONSTRUCTION OF RAIL DEI) FOR
r VEHICLE TRAFFIC

CATION

CONNECTION TO EXISTING
ROAD SYSTEM

PORTAQE CREEK

PASSAGE CANAL

PORTAGE LAKE
WHITTIER

ALTERNATIVE 4 ALTERNATIVE 4A
Direct Vehicle Access Includes also Budd

TAMS Williwaw to Whittier Car Passenger Shuttle FIGURE 2-5






B.C. MINING OPERATIONS
VOLUMES, VALUES & FLIGHTS
NUMBER OF INTERNATIONAL FLIGHT OPERATIONS WRANGELL AIRPORT

Year 1986 1907 1980 1909
ft Flights 279 3,600 6,361 7,372

AIRCRAFT CARGO VOLUME 4/1/88 -m 4/1/89

FUEL 7,646,308 LBS.
LUBRICANTS 108,352 LBS.
FOOD & SUNDRIES 356,937 LBS.
BLDG. ft HARDWARE SUPPLIES 177,000 LE3.
EQUIP. REPAIR & FABRICATION 72,000 LBS.
PROPANE, ACETYLENE, OXYGEN ETC. 236,900 LBS.
MISC. EQUIPMENT ft SUPPLIES 22,000

IN TRANSIT HEAVY EQUIPMENT ftSUPPLIES 3,943,892 LBS.
ORE CONCENTRATES 76,275 LBS.
TOTAL AIRCRAFT CARGO VOLUME 12,642,644 LBS.

AIRCRAFT CARGO VALUE (local purchase) 4/1/88 -4/1/89

PETROLEUM PRODUCTS $1,678,228
FOOD AND SUNDRIES 497,000
BUILDING, HARDWARE, AUTOMOTIVE 178,000
MISCELLANEOUS SERVICES 135,000
(trucking, equipment repair, longstore,

video rentals, hotel, meals etc.)

TOTAL LOCAL PURCHASES $2,488,228

NEW BUSINESSES ft JOBS AS A DIRECT RESULT OF MINING ACTIVITY

North Arm Expediting (new business) employees

White Pass 0 il (new business) 3employees
Bradfield Electric (new business) l employee

(w ill have construction crew for power line)

U.S. Customs Il new employee
City Market 5new employees
Diamond Aviation 1 new employee
Chevron 0 il Il newemployee
Longshoremen 5new jobs

TOTALS: 3 NEW BUSINESSES ft 20 NEW JOBS

In addition there are 3 Canadian air carriers working ou_ of
W rangell. Two servicing mining operations daily with 3 -4
employees staying in Wrangell. One transporting mining personnel

for R & R one trip per week.

Estimated Overall Economic Value to Wrangell is in excess of
$15,000,000.00.
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PROPOSED DRADEIELD-CRAIG ROAD

APPROXIMATE MILE/KILOMETERS
MILES KILOMETERS

BRADFIELD CANAL TO CASSIAR HIGHWAY (0 BOB QUINN LAKE) 86 .0 138.40
BRADFIELD CANAL TO CANADIAN BORDER 31.0 41.38
CANADIAN BORDER TO JOHNNY MOUNTAIN MINE 15.0 24 .14
JOHNNY MOUNTAIN TO CASSIER HIGHWAY 45.0 72.50

BRADFIELD CANAL TO CASSIAR JUNCTION 278.0 447.60

STEWART B.C. TO BOB QUINN LAKE 134 .0 217 0

STEWART B.C. TO0 CASSIER JUNCTION 327.0 526.0



15. Bradfield Canai

LOCATION: At head of Bradfield Canai, southeast of Wrangell.
LEGAL DESCRIPTION: T.65S,R. 89 E; T65S,R. 90 E, CRM.

ACRLAGE: 5,020 - nominated ,
4,090 - proposed for selection

NOMINATED BY: City of Wrangell

ACCESS; By boat to anchorage in Bradfield Canal. Tidewater terminus of future
transportation corrigor into British Columbia (Iskut River, Cassicr H|ghwaKR. Alrstnﬁ
or

for Tycc power project is within nomination. " Old logging roads lead” up North For
Braditeld River. & 991ng p

NEARBY COMMUNITIES: Wrangell - 45 miles NW, Myers Chuck - 60 miles SW
LAND STATUS: National Forest

GENERAL DESCRIPTION: Flat valley land from above confluence of north and cast
forks of Bradfield River to Bradfield” Canal. There arc extensive mudflats and wet
grasslands (over 2 square miles) at head of Bradfield Canal. The valley walls arc
Steep and forested. ~ Proposed selection includes some steep slopes adjacent to

Bradfield Canal and relatively flat areas near the mouth of the Harding River that
could be used as a port site.

The Tycc Lake hydroelectric. project powerhouse is located within nomination, Tycc
Lake s to the South. This power project, administered Dby the Alaska Power
Qlug)honty, supplies electricity to Wrangell and Petersburg (see selection proposal

East Fork Bradfield River is a natural transportation corridor to active mining areas
near Mt,_ Johnny B.C., 35 miles to the NE. Mine developers arc interested in”power
line to T,e% project and eventual road to tidewater. A road could eventually link to
Cassicr Highway and continental road system.

PURPOSE AND SUITABILITY: If a road or railroad is built into B.C., this site would

b?ccime a port., ev?lopment of a aew community is possible. There isIT'large area
of flat land suitable for community development.

The North Fork of the Bradfield River is one of the two most likely transportation
routes to the Iskut River, the other route bemg along Aaron Creek “and the Katctc

River. Routes up the Stikine Rjver are costly due to necessary bridges and also run
through federally designated wilderness.

SELECTION HISTORY: None.

DIFFERENCE BETWEEN STATE AND FEDERAL MANAGEMENT: Port development

would be much easier if the land is state owned. Community development could only
occur under state ownership.

RECOMMENDATION: ~ Priority A, although future use is speculative. Steep slopes

on north side of Bradfield Canal and extensive mudflats that have high habitat values
have been excluded from the selection.

39
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DECISION NOTICE
and
FINDING OF NO SIGNIFICANT IMPACT

ENVIRONMENTAL ASSESSMENT
BRADFIELD ELECTRIC TRANSMISSION CORRIDOR

1iSDA, Forest Service, Tongass National Forest
Stilcine Area, Wrangell Ranger District

An environmental assessment that discusses the proposed Bradfield Electric
power transmission line is available for public review in the Forest Service,
Wrangell Ranger District office in Wrangell, Alaska.

Bradfield Electric, of Wrangell, Alaska, has requested a special use permit to

survey, construct, operate and maintain a 69 KV power transmission line across

Nutional Forest lands from the Tyee power house to the Canadian border to serve
short term mining interests around Johnny Mountain, B.C.

A Forest Service interdisciplinary team analysed the potential environmental
effects of this proposal, as well as the alternatives of using a long span
design and buried transmission cable. Alternative routes were not considered
because all other routes were either physically, economically, or legislatively
undesirable. In addition, an alternative of denying the permit was considered.
An environmental analysis document was then prepared.

The analysis indicates that alternative number 3 would provide the most
desirable corridor for the powerline ROW because this route would have the
least adverse environmental effects; the greatest potential for mitigation;
would be acceptable within a LUD Il area; and would not significantly interfere
with the potential for future development within the corridor.

Based on this evaluation, it is my decision to adopt alternative number 3. a
short span power transmission line, and to issue the required special use
permit to Bradfield Electric, Wrangell, Alaska. This permit will allow for the
survey, construction, operation and maintenance of a 69 KV power transmission
line across National Forest lands. The approved route is from the Tyee
powerhouse to the Canadian border along the North Fork Bradfield and Craig
River drainages. All mitigation measures for protection of fish, wildlife,
visual and soils resources as listed in the Environmental Assessment are
adopted and shall be incorporated in the special use permit. In addition, the
powerline will be designed to cross rivers and streams at a low angle oi
incidence, where physically possible, to help avoid bird strikes.

The proposed action will have no significant effect on subsistence uses or
resources in accordance with ANILCA section 810.

I have determined that this action would not significantly affect the quality

of the human environment. Therefore an Environmental Impact Statement is not
needed.

Since the proposal to plan, construct, operate and maintain a power
transmission line on National Forest lands may include wetlands or flooaplains,

implementation of this project shall not take place until thirty days after the
date of this decision notice.



This decision is subject to administrative review pursuant to 36 CFR 211.18.
Notice of appeal must be in writing and submitted to Douglas K. Barber,

Acting
Forest Supervisor, Stikine Area, P.0. Box 309, Petersburg, AK 99833t within "5
days of the date of this decision.

May 6. 1988 /s/ Douglas K. Barber
Date DOUGLAS K. BARBER
Acting Forest Supervisor
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SOUTHEAST CONFERENCE
RESOLUTION ttQ8-09

RELATING TO THE CONSTRUCTION OF A ROAD FROM THE CANADIAN BORDER TO
THE SEA VIA THE BRADFIELD-CRAIG RIVER CORRIDOR AMD THE CONSTRUCTION
OF A DEEP HATER PORT FACILITY ON THE BRADFIELD CANAL

WHEREAS, the Southeast Conference 1is dedicated to improving the
economic stability and quality of 1life in all Southeast Alaskan
communities; and

WHEREAS, efficient transportation systems are the key element
for the movement of goods and services and the resulting development
of a stable and diverse economic foundation in Southeast Alaska; and

WHEREAS, economic development 1in Southeast Alaska today is
severely handicappec by high tariffs, Jones Act restrictions, market
inaccessibility and other barriers directly attributable to
inadequate transportation systems; and

WHEREAS, the success of any effort to broaden the economic base
in Southeast Alaska 1is highly dependent upon our ability to develop a
hard surface link to the mainland that will provide a viable
alternative for accessing new markets in the United States and
Canada; and

WHEREAS, the pending United States-Canada Free Trade Agreement
affords and opportunity for furthering our economic relationships
with Canada if we have access to the Canadian markets; and

WHEREAS, massive natural resource developments in British
Columbia have created a legitimate long term demand for access to the
sea via a road system through Central Southeast Alaska; and

WHEREAS, the State of Alaska has completed numerous
reconnaissance studies in Central Southeast Alaska to determine the
most practical road route to access the mainland; and

WHEREAS, a road up the Bradfield-Craig River Corridor and
construction for a deep water port on the Bradfield Canal has been
adjudged the least sensitive environmentally and the most viable from
an engineering standpoint by the Alaska Department of Transportation
and Public Facilities (AK DOT/PF); and

WHEREAS, this route lends itself to AK DOT/tF 1long range
transportation plans for expansion of road systems in Central
Southeast Alaska; and

WHEREAS, the State of Alaska has nominated land selections for

port development on the Bradfield Canal 1in anticipation of road
construction; and
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WHEREAS, the State of- Alaska has allocated funds for, and is

proceeding with, an economic feasibility study on the 31adfieid-craig
Road and Port Project ; and

WHEREAS, a utility corridor to supply power to Canadian mining
companies has already been e3tablished parallel to the proposed
Bradfield-Craig road route; and

WHEREAS, the State of Alaska has initiated diplomatic contact
with British Columbia to discuss the Bradfield-Craig road and its
continuation on the Canadian side of the border to intersect with the
British Columbia highway system to complete the intercontinental [link
from Central Southeast Alaska to Canada and the Continental United
States; and

WHEREAS, Canadian resource development interests have given
their assurances to the State of Alaska and the Province of British
Columbia that they find the proposed Bradfield-Craig Road and Port
highly desirable as a route to the sea for export of raw materials,

and that they will 1lend their support to the development of the
project; and

WHEREAS, the City and Borough of Juneau, the Ketchikan Gateway
Borough, and the Cities of Wrangell and Petersburg have endorsed the
project by passing formal resolutions expressing their support for
the Bradfield-Craig Road and Po~t Project.

NOW THEREFORE BE IT RESOLVED that the State of Alaska 1is urged
to expedite construction of a Zoad to Canada via the Bradfield-Craig

River Corridor and the construction of a deep water port facility on
the Bradfield Canal; and

BE IT FURTHER RESOLVED that because of the importance of this
project to the future economic security of allmSoutheast Alaska, the
Southeast Conference places the Bradfield-Craig Road and Port Project
as a high priority of the Conference,

Adopted by the Southeast Conference this 24th day of September, 1988.
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A RESOLUTION OF THE ASSEMBLY OF THE
KETCHIKAN GATEWAY BOROUGH, ALASKA,
URGING THE GOVERNOR AND THE ALASKA
LEGISLATURE TO APPROPRIATE FUNDS
FOR THE TIMELY CONSTRUCTION OF a
ROAD FROM THE CANADIAN BORDER TO
THE SEA VIA THE BRADFIELD-CRAIG
RIVER LCORRIDOR AND CONSTRUCTION OF
A DEEP WATER PORT F"CILITY ON THE
BRADFIELD CANAL; AND ESTABLISHING
AN EFFECTIVE DATE i
RECITALS
A. The Ketchikan Gateway Borough Assembly supports

c istruction of a road from Canada through Central Southeast
Alaska to access a deep sea port on the Bradfield Canal.

B. The Alaska Department of Transportation and Public
Facilities (ADOT/PF) has conducted studies to determine the
most practical route for such a road. Of the several corri—

dors identified, designated roadless and wilderness areas
selected by the American and Canadian governments hinder
road construction on all but the route from the Canadian
Border to the Bradfield-Craig River watersheds.

C. Extensive mining activity in British Columbia
creates long-term demand for road access to deep water port
facilities. Canadian mining and other resource develonment

interests have expressed a preference for a route through
the Bradfield-Craig corridor because of its access to the
sea. y

D. The Canadian mining company involved has a major
capital investment 1in their operations and has assured the
City of Wrangell they will actively participate 1in road
construction to link up with the Bradfield-Craig route.

E. Construction of this road now will assure continu-—
ing trade relations with our Canadian neighbors.

F. The <centralized location ofthis corridor lends
itself to future expansion of transportation systems vital
to the diverse economic development of Southeast Alaska.
This corridor will promote commerce and industry, provide an
alternate land route, and improve national defense.

MOW THEREFORE, BE IT RESOLVED BY THE ASSEMBLY OF THE
KETCHIKAN GATEWAY BOROUGH, ALASKA, as follows:

Section 1. The Assembly requests Governor Cowper to
direct ADOT/PF co determine the construction cost tor the
Bradfield-Craig River Route Road and deep water port facili—
ty on the Bradt.ueld Canal.
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Section 2. Governor Cowper is 1iurther requested to
join with the"Alaska State Legislature to introduce legisla—
tion based upon the ADOT/PF cost findings that will enable
the Bradfield-Craig Road and Bradfield Deep Water Port
Projects to proceed in a timely manner.

Section 3. The Assembly urges all Alaska Legisla—
tors to support the development of the road and port
proj ect.

Section 4. The Borough Clerk -uS directed to send
copies of: this resolution to Governor Cowper, Commissioner
Hickey, Commissioner Brady, Commissionerer Smith, Colonel

Uillbur T. Gregory Jr., and all members of the Alaska State
Legislature.

Section 5. This resolution shall become effective
upon adoption.

ADOPTED this 20th day of June, 1988.

ATTEST:

CLERK

NApproved! as to form:

CIPAL ATTORNEY
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ALASKA
Presented by: The Manager
Introduced: 05716703
Drafted by: K.C.R.

RESOLUTION OF THE CITY AND BOROUGH OF JUNEAU, ALASKA
Serial No. 1310

A RESOLUTION SUPPORTING THE CONSTRUCTION OF A ROAD FROM THE
CANADIAN BORDER TO THE SEA VIA THE BRADFIELD-CRAIG RIVER CORRIDOR

AND SUPPORTING THE CONSTRUCTION OF A DEEP WATER PORT FACILITY ON
THE BRADFIELD CANAL.

WHEREAS , the City of Wrangell has requested that the City

and Borough of Juneau support the proposed Bradfield-Craig road
and port project, and

WHEREAS, <economic development anywhere in Southeast Alaska

is directly or indirectly of benefit to all of the residents of
Southeast Alaska, and

WHEREAS, extensive mining in British Columbia Tfifteen

miles
from the border crossing of the proposed Bradfield-Craig route
has created an immediate and legitimate long-term demand for road

access to the sea and deep water port facilities, and

WHEREAS, Canadian mining and other resource development
interests have expressed a preference for the route through the

Bradfield-Craig area because of 1its close proximity to tMe sea,
and

WHEREAS, the mining 1interests already have major capital
investment 1in their operations and have assured city and borough
officials that they will actively participate in road
constructior to link up with the 3radfic.-ld-Ci.aig route, and

WHEREAS, construction now of a twenty-six mile segment of

road will ensure continuing trade relations with our Canadian
neighbors, and

WHEREAS, this"-international road connection would provide
many opportunities to implement the new United States-Canada Free
Trade Agreement and thereby foster social, cultural, and economic
relationships beneficial to both countries;



NOW, THEREFORE, HE IT RESOLVED BY THE ASSEMBLY OF THE CITY
AND BOROUGH OF JUNEAU, ALASKA:

1. That the State of Alaska is urged to pursue the

construction of a road from Canada down the Bradfield-Craig River
Corridor and the construction of a deep water port Tfacility on
the Bradfield Canal.

2. Effective Date. This

resolution shall bo
immediately 1irpon adoption.

effective

Adopted this 16th day of May, 1988.

Attest:

9. Res, 1310
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A RESOLUTION OF THE PETERSBURG CITY COUHCIL URGING THE GOVERNOR AUD-Tvfrr
LEGISLATURE OF THE GTATE OF ALASKA TO INITIATE LEGISLATION TO APPROPRIATE
FUNDS TO ENABLE THE TIMELY CONSTRUCTION OF A ROAD FROM THE CANADIAN BORDER
TO THE SEA VIA THE DRADFIELD-CRAIG RIVER CORRIDOR AMD CONSTRUCTION OF A
DEEP WATER PORT FACILITY ON THE BRADFIELD CANAL.

WHEREAS, for the past three decades the City of Petersburg has

supported construction of a road iron Canada through Central Southeast
"Alaska to the sea; and

WHEREAS, these requests have resulted in seeuingxy interminable
reconnaissance studies by the Alaska Department of Transportation and

Public Facilities to determine the most practicable route for such a road;
and

WHEREAS, the reconnaissance studies have resulted in a number of
designated route potentials for a road; and

HHEREAS, legislative actions by the governments of the United States
and Canada have now designated roadless and wilderness areas that would

discourage road construction on all but one of the routes proposed in the
reconnaissance studies; and

WHEREAS, a twenty sixmile segment of that one remaining alternate
route is from the CanadianBorder down theBradfield-Craig River watersheds
and is the shortest route to the sea and deep water port capability; and

WHEREAS, extensive mining activity in British Columbia, fifteen miles
from the border crossing of the proposed Bradfield-Craig route, hascreated

an immediate and legitimate long term demand for road access to the sea and
deep water port facilities; and

WHEREAS, Canadian mining and other resource development interests have
expressed a preference for the route through the Bradfield-Craig area
because of its close proximity to the sea; and

WHEREAS, the mining interests already have a major capital investment
in their operations and have assured us they will actively participate in
road construction to link up with the Bradfield-Craig route; and

WHEREAS, constructionof a twenty sixmile segment of road now will
ensure continuing trade relations with our Canadian neighbors, but to
procrastinate will send them the message that we are not interested and
force them.to go inland with all of their business; and

WHEREAS, construction of twenty six miles of road in this centralized
location lends itself to future expansion of hard surface transportation
systems vital to the economic diversification and development of all
Southeast Alaska; .ad



