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1 makes K ome mortgage loans with money provided to it by the State

2 Investment Board [COMMISSIONER OF REVENUE] from surplus state general

3 fund investments authorized by AS 37.10.070, or a state agency that

4 [WHICH] makes a direct home mortgage lojin to an applicant, shall

5 include estimated heating and lighting costs as determined by an

6 energy audit in standard principal, interest, taxes and insurance

7 calculation of the cost of buying a housing unit. A n  applicant for a

8 home mortgage loan shall provide the financial institution or the

9 state agency with a copy of an energy audit.

10 * Sec. 30. TRANSITION. All litigation, hearings, investigations, and

11 other proceedings pending under a law amended or repealed by this Act, or

12 in connection with functions transferred by this Act, continue in effect

13 and may be concinued and completed notwithstanding a transfer, amendment,

14 or repeal provided for in this Act. Orders and regulations issued or

15 adopted under authority of a law amended or repealed by this Act remain in

16 effect for the term issued, or until revoked, vacated, cr otherwise mod-

17 ified under the provisions of this Act. All contracts, rights, liabilities

18 and obligations created by or under a law amended or repealed by this Act,

19 ana in effect on the effective date of this Act, remain in effect r.otwith-

20 standing this Act's taking effect. Records, equipment, and other property

21 of agencies of the state whose functions are transferred under this Act

22 shall be transferred commensurate with ihe provisions of this Act.

23 * Sec. 31. The State Investment Board may hold organizational meetings

24 as soon as a quorum of the board has been appointed to or selected for the

25 board.

26 * Sec. 32. AS 37.10.210, 37.10.230, and 37.10.240, enacted by sec. 12

27 of this Act, and sec. 31 of this Act take effect immediately under AS 01.-

28 10.070(c).

29 * Sec. 33. Except for those sections that take effect under sec. 32 of
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MEMORANDUM

TO: Senate State Affairs Committee Members

FROM: Senator Pat Pourchot

RE: Wednesday, March 14 Committee Hearing

DATE: March 13, 1990

On Wednesday, March 14 at 1:30 p.m. in the Beltz Room the Senate State 
Affairs Committee will hear the following bills:
TELECONFERENCE; Limited Testimony from the Texas Trust Company only.

SB 509. An Act establishing the Alaska State Trust Company. This bill 
establishes a separate corporate structure for a State Trust Company, which 
would be governed by a board of professional investors and beneficiaries. 
The board would have the authority to directly access U.S. Federal Reserve 
bank services, which would establish the corporation as the singular 
entity in this state allowed this service. This bill transfers management 
of the PERS,TRS,Judicial and Military Retirement Funds,as well as the 
University of Alaska and the Public School Trust Fund, from the 
Commissioner of Revenue to the trust company. The bill allows the trust
company to manage other public funds, including the General Fund and the
SBS funds.

SB 417. An Act relating to management and investment of certain state 
funds. Introduced by Senator Kerttula, who serves as Chairman of the 
Legislative Budget and Audit Committee, this bill would establish a State 
Investment Board which would be responsible for managing the state's trust 
funds, the board would be composed of nine members: two from PERS, two from 
TRS, Commissioner of Revenue, Commissioner of Administration and three 
public members. The State Investment Board concept is based on a 
recommendation from the Legislative Auditor after completing an inquiry 
into the Department of Administration's investment strategy for SBS funds. 
SB 417, specifies oversight of the SBS and deferred compensation funds.

SB 197. An Act relating to management and investment of state retirement 
funds. This bill, as introduced by Senator Binkley, would transfer the 
management of the retirement trust funds and the Public School Trust funds 
from the Commissioner of Revenue to the Alaska Permanent Fund Corporation. 
It does not impact the management of University of Alaska Trust Fund, the 
General Fund nor the SBS, deferred compensation monies. Beneficiaries do 
not currently sit on the Alaska Permanent Fund Board.



M EM O R A N D U M STATE OF ALASKA 
DEPARTMENT OF REVENUE

TO: Milt Barker ' DATE: December 18, 1989
Deputy Commissioner 
Treasury Division

TELEPHONE: 465-2350

f A .  £■ ’
FROM: Michael Cheung » RE: GIC Investment For SBS

State Investment Officer 
Treasury Division

Per your request, I have reviewed our SBS GIC investment. To summarize, the 
State should thoroughly examine the overall nature and purposes of the SBS. The 
State should determine a plan objective that cap incorporate both short-term and 
long-term needs of the plan. An investment strategy should then be set up for 
accomplishing this objective. As for our current GIC investments, the State should 
be cautious about the current turmoil in the high yield securities market, as
Executive Life’s business structure has been severely affected and will continue to
be. Finally, any future 1TB should require financial information that will enable 
the State to properly evaluate the financial structure and its soundness of a potential 
GIC provider.

The State of Alaska is the annuity plan sponsor and the plan is qualified as a 
defined contribution plan under IRS code 401(a). It is critical for any plan sponsor 
to understand the nature of its plan and the strategy it takes to accomplish its 
objectives. A fiduciary has to act like a Prudent Expert in all related matters with 
primary responsibilities on reducing risk and secondarily on earning a reasonable 
return. Basically a plan must have:

a. Competitive rate of return;

b. Maintain sufficient liquidity for benefit payments; and

c. Maintain the safeguards and diversification that is prudent in order to
reduce risk on portfolio return.

Here are a few major factors that will influence the nature of a plan. A fiduciary 
should carefully evaluate each of them in order to determine the objectives of the 
plan and the necessary strategy to accomplish it.

Need for Current Income: Is the plan in a net cash outflow stage? This 
will be largely influenced by the characteristics of the plan participants.
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Inflation Protection: Analyze how the minimum investment income
requirement will change over time with inflation.

Capital Risk Tolerance: What are the probable emotional reactions to
. an adverse outcome? How much volatility can be comfortably accepted?

Liquidity Requirement: Assess the probability of forced sale.

After evaluating the above factors, an investment strategy needs to be set up. Asset 
allocation decisions must be made. The main reason for having various asset classes 
is that portfolio return risk can be reduced and in the long run, a sustainable growth 
can also be achieved.

Cur'intly, the State of Alaska has its SBS monies invested only in GIC instruments. 
The longest maturity GIC is six years and a weighted average life of 3.3 years for the 
entire portfolio. However, the nature of the SBS plan is for long-term purposes. 
The plan is in a positive cash contribution stage as annual contribution will exceed 
annual annuity payments in 1990. Assuming this trend will continue in the 
foreseeable future, long-term returns will be more critical to the plan than current 
income. This means the investment strategy should be one that has a long time 
horizon with diversified assets in order to provide sustainable growth.

To satisfy both the current annuity payments and long-term growth needs of the 
plan, the portfolio should be divided into two sections. One portion of it should be 
set up with high quality fixed income securities. A dedicated cashflow strategy will 
be employed for this sector, whereby principal payments and interest payments from 
the bond portfolio will be used to fund annuity payments. A dedicated cashflow 
strategy is one of the metiiods a GIC insurer employs to match their assets and 
liabilities. Another method for asset/liability matching is a bond immunization 
strategy. An immunization strategy will try to match the duration of annuity 
payments with the duration of the bond portfolio. This technique permits the 
locking in of a yield, at the same time the reinvestment rate risk is minimized. 
Immunization requires three conditions be met:

1. Portfolio Duration = Liability Duration

2. Portfolio Value = Present Value of the Liability Stream

3. Dispersion of portfolio cashflows is equal or slightly greater than 
the dispersion of the liability stream.
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After evaluating the long-term objectives of the fund, another section ' of the 
portfolio should be geared for the long-term infladon protected growth and benefits, 
and asset allocation decisions should be made. Investment strategy should 
encompass a long investment horizon with various assets that should contribute to 
a sustainable portfolio return and growth. To have the proper assets mix, risks 
(variability of return), and expected rates-of-retum of different asset types should be 
evaluated with respect to various economic scenarios. This process will determine 
the proper asset allocation that is necessary to accomplish the plan objectives. As 
the economy and the plan characteristics change, plan sponsors should review the 
plan objectives and investment strategy. Therefore, a fiduciary can take proper 
actions to ensure the safety, returns, and value of the plan assets.

Within the context of our current GIC portfolio, the State has diversified its 
investments among various GIC insurers and has set up a ladder maturity schedule. 
The ability of an insurer to live up to its contractual agreement is dictated by its 
financial strength and assets quality. There are two levels of comfort an insurer can 
provide: 1) conservative investment management, which includes lending assets to 
solid borrowers, diversification of loans by geography and industry, and limiting the 
amounts invested in any one company, industry, or area; and 2) maintenance of a 
substantial contingency fund to cover losses of any sour investments. If an insurer 
does not invest prudently and realized losses occur, all it has to fall back on is its 
contingency reserve fund.

At present, approximately 25% of our GIC’s is provided by Executive Life, a 
principal subsidiary of First Executive Corporation. First Executive has been known 
in the investment community as a major player in high yield fixed income securities. 
At the end of 1988 fixed income securities investments represented over 80% of 
total assets as compared witl, the industry’s 50% average. Approximately 50% of its 
assets were invested in speculative-grade bonds and private placements, while 
industry average is less than 15%.

Executive Life competes in ihe GIC market by offering higher yields than some of 
its competitors. Executive Life has this ability because of its higher proportion of 
below-investment grade securities. This strategy involves some long-term risk. 
Although the company follows a policy of diversification by issuer and industry, any 
problems that arise from any bond issuer can affect the whole high yield industry. 
Presently, we are already witnessing the current shakeout in the high yield fixed 
income industry. Executive Life has already felt the turmoil in the high yield 
securities market. At year end 1988, the market value of the bond portfolio was 
below book value by over $400 million. And a trading out of problem investments 
may result in a reduction of capital when realized losses are incurred in 
restructuring in portfolio.
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Recently, a Wall Street Journal article stated that First Executive (parent company) 
was involved in restructuring its bond portfolio. By setting up six non-disclosed 
subsidiaries. First Executive was able to transfer $750 million of its high yield bonds 
to its subsidiaries. (Any investments worth at least 10% of the net worth has to be 
publicly disclosed, and 10% of the net worth for First Executive was $140 million. 
First Executive only invested $128 million in each of the subsidiaries.) In return. 
First Executive received $770 million notes issued by the subsidiaries. The interests 
and principal payments on the subsidiaries’ notes will be supported by the high yield 
bonds that First Executive has swapped out. In other words. First Executive was 
able to unload these high yield securities to its subsidiaries without incurring any 
realized losses. The new notes issued by the subsidiaries also received a more 
favorable rating by the insurance regulators. Thus, First Executive was able to 
reduce an estimated $120 million from its reserve for investment losses. Therefore, 
liability or insurance claim holders should not view their claims as supported by 
improved asset quality, because the only benefits realized was First Executive’s 
ability to reduce its reserve account. With the continued turmoil in the high yield 
securities market. First Executive will be hard pressed to change its business and 
investment strategy. The State should closely monitor this situation and do any 
necessary actions to preserve the safety of the SBS asse:s. Currently, Moody’s has 
placed Executive Life’s A1 claims-paying rating on review. The review will focus on 
the shakeout in the high-yield bond market and its affect on Executive Life.

For any future GIC investment, the State should also request audited financial 
statements and 10 Q ’s, quarterly statements and lOK’s. These statements axe filed 
with the SEC by publicly traded companies. Insurers should also furnish various 
types of invesunent quality ratios: delinquent percent, foreclosed percent, and below 
investment grade percent. Other ratios on financial strength and capital structure 
should also be provided. These ratios will indicate the management style and 
profitability of an insurer. The ITB or contract should also include explicit language 
that an insurer has to act like a prudent expert in order to prevent the insurer from 
any actions that will jeopardize the plan assets and its ability to generate the 
contractual return.

MC/mem
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SUBJECT:

TO:

FROM:

Sectional summary of W o r k  Order No. 6-1875A 
(Management and investment of state funds)

Senator Jalmar Kerttula, Chairman 
Legislative Budget and Audit Committee

Teresa B. Cramer 
Legislative Counsel

You have requested a sectional analysis of the above 
described bill.

As a preliminary matter, note that a sectional analysis or 
summary of a bill should not be considered an authoritative 
interpretation of the bill and the bill itself is the best 
statement of its contents.

Section 1 substitutes the State Investment Board for the 
Commissioner of Revenue in reporting about the condition of 
the teachers' retirement trust fund and requires the State 
Investment Board to provide the T e a c h e r s 1 Retirement Board 
with an annual external performance review of the trust 
fund.

Sec. 2 makes the State Investment Board fiduciary of the 
t e a chers' retirement trust fund in place of the Commissioner 
of Revenue. The phrase "treasurer of the system" is removed 
as redundant to the remaining "fiduciary of the fund."

Sec. 3 substitutes the State Investment Board for the Com- 
misaloner of Revenue in management and investment of the 
University trust fund, which was established for revenues 
from the sale of federally granted lands.

Secs. 4 and 5 substitute the State Investment Board for the 
C o m m i s s i o n e r o f  Revenue in the management and investment of 
the mortgage insurance fund of the Alaska Housing Finance 
Corporation.
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Sec. 6 substitutes the State Investment Board for the C o m­
missioner of Revenue in the management and investment of the 
judicial retirement trust fund.

Sec. 7 substitutes the State Investment Board for the C o m­
missioner of Revenue in the management and investment of the 
Alaska National Guard and Alaska Naval M i l itia retirement 
fund.

Sec. 8 substitutes the State Investment Board for the C o m­
missioner of Revenue in the management and investment of the 
funds cited, including the funds specifiedlly amended in 
this bill and money h e l d  by the Alas k a  Student Loan Corpora­
tion (AS 14.42.200) including the student loan fund (AS 14.- 
42.210).

Sec. 9 substitutes the State Investment Board for the C o m­
missioner of Revenue in the management and investment of the 
budget reserve fund.

Sec. 10 substitutes the State Investment Board for the Com- 
missioner of Revenue in the management and Investment of the 
money in the state treasury.

Sec. 11 substitutes the State Investment Board for the Com­
missioner of Revenue in the section that sets out the powers 
and duties of the entity that invests and manages state 
funds. In paragraph (a)(8), the bill also substitutes the 
phrase "in accordance w i t h  generally accepted accounting 
principles" for "in accordance w i t h  investment accounting 
principles."

Sec. 12 adds nev sections creating the State Investment 
Board, setting out its powers and duties, requiring that 
members of the State Investment Board comply w i t h  state con­
flict of interest provisions, and permitting the State In­
vestment Board to adopt regulations under the Administrative 
Procedure Act.

Secs. 13 — 16 substitute the State Investment Board for the 
Conmissioner of Revenue in the management and investment of 
the public school trust fund. Sec. 13 also substitutes 
"generally accepted accounting principles" for "investment 
accounting principles" as the standard that the b o a r d  must 
use in accounting for the fund.
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Secs. 17 and 18 substitute the State Investment Board for 
the Commissioner of Revenue in the management and investment 
of the Ale ska Children's trust fund. Sec. 17 and paragraph
(6) in sec. lb also substitute "generally accepted account­
ing principles" for "investment accounting principles" as 
the standard that the board must use in accounting for the 
fund. In the beginning of sec. 18, the bill substitutes 
"fiduciary" of the fund for "treasurer" of the fund.

Sec. 19 substitutes the State Investment Board for the C o m­
missioner of Revenue in the management and investment of the 
group health and life benefits fund, w h i c h  provides for 
group life and health insurance for public employees and 
retirees.

Sec. 20 adds a new section to the supplemental benefit sys- 
tem (SBS) statutes, identifying the State Investment Board 
as the fiduciary of SBS receipts.

Secs. 21 and 22 substitute the State Investment Board for 
the Commissioner of Revenue in the management a n d  investment 
of the public employees' retirement fund.

Sec. 23 substitutes the State Investment Board for the Com­
missioner of Revenue in the management and investment of the 
deferred compensation program funds.

Sec. 24 adds the members of the State Investment Board to 
coverage of the conflict of interest statutes.

Sec. 25 substitutes the State Investment Board for the C o m­
missioner of Revenue in the management a n d  investment of the 
permanent fund dividends held in trust b y  public agencies 
for individuals.

Sac. 26 substitutes the State Investment Board for the Com­
missioner of Revenue in the management and investment of the 
permanent fund dividend fund.

3ec. 27 amends the duties of the Department of Revenue to 
reflect the changes m a d e  by the bill. T h e  department is 
directed to implement the investment and management policies 
and directives of the State Investment Board.

Sec. 28 substitutes the State Investment Board for the Com- 
missloner of Revenue in the management and investment of the 
power development fund of the Alas k a  Energy Authority.
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Sec. 29 substitutes reference to the State Investment Board 
for reference to the Commissioner of Revenue as the manager 
of the surplus state general fund investments.

Sec. 30 is a transition section.

Sec. 31 permits the State Investment Board to hold organiza- 
tional meetings as soon as a quorum of the board has been 
appointed.

Sec. 32 is an immediate effective date for sec. 31 and for 
those provisions of Sec. 12 of the bill wh i c h  create the 
State Investment Board, require its members to comply w i t h  
conflict of interest provisions, and permit the bo a r d  to 
adopt regulations.

Sec. 33 sets January 1, 1991, ae the effective date for the 
remainder of the bill.

If I m a y  be of further assistance, please advise.

TC:Imb 
L9/079
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Spenard, Upper Midtown Anchorage

MEMORANDUM
March 20, 1990

TO: Representative H.A. "Re^Boucher \

FROM: Representative Max F, Gruenberg, J r

RF-5 Hearing Request for HB 586

On behalf of Representative Ron Larson and myself, I  would like to 
request a hearing for HB 586, "An act placing certain m ilitary employees 
of the Department of M ilitary and Veterans' Affairs in the exempt 
service; and providing for an effective date."
This b i l l  creates exempt positions in the DMVA for fire-figh ters and 
security personnel who are required to be Alaska National Guardsmen. 
Through these positions, the DMVA w ill receive federal funding for 8 new 
crash-rescue fire-figh ters a t Kulis Air National Guard Base. The 
positions and a l l  of the ir required support are fully funded by the 
federal government.
Since Kulis ANG base is  located adjacent to Anchorage International 
Airport, these fire-figh ters w ill provide a valuable addition to the 
existing airport crash-rescue capabilities.
I  would greatly appreciate i t  i f  you would schedule a hearing for th is 
b i l l  a t your earliest possible convenience.
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HB 586

Summary o f  B i l l : The b i l l  w ou ld  c r e a t e  new c l a s s e s  o f  exem pt em p loyees in  t h e
s t a t u t e s .  T h ese  new c l a s s e s  w ould  b e  f o r  s e c u r i t y  p e r so n n e l and c r a s h -r e s c u e  
f i r e f i g h t e r s  in  EMVA who a r e  r e q u ir e d  t o  b e  members o f  t h e  A la sk a  N a t io n a l  
Guard.

Background; Exempt em p lo y ees a r e  n o t  c o v e r e d  b y  t h e  s t a t e  m e r it  sy s tem , 
p e r so n n e l r u l e s ,  o r  c o l l e c t i v e  b a r g a in in g  la w s . P o s i t io n s  i n  EMVA w h ich  a r e  
r e q u ir e d  t o  b e  f i l l e d  b y  members o f  t h e  A la sk a  N a t io n a l Guard a r e  s u b j e c t  t o  
N a tio n a l Guard r e g u la t io n s  and p r o c e d u re s  c o n c e m ii ig  em ploym ent s ta n d a r d s  and 
p erform an ce , d i s c i p l i n e ,  and o t h e r  a s p e c t s  c o v e r e d  b y  t h e  s t a t e  p e r so n n e l

Im pact o f  B i l l  on  D epartm ent o f  M i l i t a r y  and V e te r a n s  A f f a i r s : The d epartm ent
h a s  r e c e n t ly  r e c e iv e d  f e d e r a l  fu n d in g  f o r  e i g h t  new f u l l  t im e  s t a t e  p o s i t i o n s  
in  t h e  c r a s h - r e s c u e  f i r e f i g h t i n g  u n i t  a t  K u lis  A ir  N a t io n a l Guard B ase .
B ecau se  t h i s  new m is s io n  i s  a  m i l i t a r y  m is s io n ,  t h e  EMVA w i l l  r e q u ir e  t h a t  th e  
in d iv id u a ls  f i l l i n g  t h e  p o s i t i o n s  b e  members o f  t h e  A la sk a  N a t io n a l Guard.

A d d it io n a l j u s t i f i c a t i o n  f o r  r e q u ir in g  t h e s e  p o s i t i o n s  t o  b e  f i l l e d  by members 
o f  t h e  N a t io n a l Guard i s  a s  f o l lo w s :  1) t h e  t r a i n in g  r e q u ir e d  f o r  t h e s e  
p o s i t i o n s  t o  o b t a in  and m a in ta in  e l i g i b i l i t y  t o  p erform  t h e  d u t i e s  i s  a v a i la b le  
o n ly  on a  m i l i t a r y  b a s e  and i s  a v a i l a b l e  o n ly  t o  m i l i t a r y  p e r s o n n e l;  2) t h e  
work o f  t h e  p o s i t i o n s  w i l l  b e  done un der s t r i c t  m i l i t a r y  g u id e l in e s  and 
r e q u ir e m e n ts , and w i l l  e n t a i l  t h e  h ig h  d e g r e e  o f  r i s k  a s s o c ia t e d  w ith  m i l i t a r y  
p e r so n n e l a s s ig n e d  t o  t h i s  m is s io n ;  3) t h e  p o s i t i o n s  w i l l  b e  t r a in e d  a s  backup  
s e c u r i t y  g u a rd s f o r  K u lis  ANG B a se , r e q u ir in g  t h e i r  f a m i l i a r i t y  w ith  m i l i t a r y  
w eaponry; 4) t h e  p o s i t i o n s  w i l l  b e  w ork in g w ith  and f o r  o th e r  m iliu a r y  
p e r so n n e l on K u lis  ANG B a se , and w i l l  b e  e x p e c te d  t o  ad h ere  t o  m i l i t a r y  
s ta n d a r d s , d i s c i p l i n e ,  c h a in  o f  command, and c o u r te s y ;  5) t h e  p o s i t i o r s  w i l l  b e  
r e q u ir e d  t o  o b ta in  a  m i l i t a r y  s e c u r i t y  c le a r a n c e  t o  p erform  som e o f  t h e i r  
d u t ie s ;  6) p a s s a g e  o f  an n u a l p h y s ic a l  f i t n e s s  t e s t s  and random drug t e s t s  
r e q u ir e d  u n der m i l i t a r y  r e g u la t io n s  w i l l  b e  a  c o n d it io n  f o r  r e t e n t io n  o f  t h e  
j o b .

B ecau se  t h e  new p o s i t i o n s  t o  b e  c r e a te d  w i l l  b e  m i l i t a r y ,  t h e  dep artm en t n e ed s  
t h e  freedom  o f  a p p o in tm en t, d i s c i p l i n e ,  and d i s m is s a l  f o r  t h e  p o s i t i o n s  t h a t  
ca n  o n ly  b e  p r o v id e d  b y  c r e a t in g  t h e  p o s i t i o n s  in  t h e  exem pt s e r v i c e .

The in c lu s io n  o f  s e c u r i t y  g u a rd s in  t h e  la n g u a g e  o f  t h e  b i l l  i s  in  a n t i c ip a t io n  
o f  t h e  h ig h  p r o b a b i l i t y  t h a t  t h e  N a t io n a l Guard Bureau w i l l  r e q u ir e  t h e  
d ep artm en t t o  p r o v id e  m i l i t a r y  s e c u r i t y  g u a rd s a t  K u lis  ANG B ase  in  t h e  n e a r  
f u t u r e ,  t o  r e p la c e  t h e  c o n tr a c te d  s e c u r i t y  gu a rd s now p r o v id in g  l im i t e d  
s e c u r i t y  s e r v i c e .  The j u s t i f i c a t i o n  f o r  t h e s e  p o s i t i o n s  t o  b e  m i l i t a r y  i s  th e  
same a s  f o r  t h e  f i r e f i g h t e r s .

A s i d e  b e n e f i t  o f  p a s sa g e  o f  t h i s  l e g i s l a t i o n  i s  t h a t  t h e  f l e x i b i l i t y  i t  
p r o v id e s  t o  t h e  dep artm en t w ould  make i t  more a b le  t o  com pete s u c c e s s f u l l y  
w it h in  t h e  N a t io n a l Guard t o  a t t r a c t  more f e d e r a l l y  funded s t a t e  p o s i t i o n s .

D epartm ental P o s i t io n  on B i l l : EMVA s t r o n g ly  su p p o r ts  t h i s  b i l l .

sy stem
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BY THE STATE AFFAIRS COMMITTEE

1 IN THE HOUSE

2 HOUSE BILL NO. 509

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

A SIXTEENTH LEGISLATURE - SECOND SESSION

5 A  BILL

6 For an Act intitled: "An Act relating to the permanent fund, the Alaska

7 Permanent Fund Corporation, and disposition of income

8 from the permanent fund; and providing for an effec-

9 tive date."

10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

11 * Section 1. AS 37.13.020 is amended to read:

12 Sec. 37.13.020. FINDINGS. The people of the state, by constitu-

13 tional amendment, have required the placement of at least 25 percent

14 of all mineral lease rentals, royalties, royalty sale proceeds, and

15 federal mineral revenue sharing payments and bonuses received by the

16 state into a permanent fund. The legislature finds with respect to

17 the fund [ALASKA PERMANENT FUND CORPORATION] that

18 (1) the fund [CORPORATION] should provide a means of con-

19 serving a portion of the state's revenue from mineral resources to

20 benefit all generations of Alaskans;

21 (2) the fund's [CORPORATION'S] goal should be to maintain

22 safety of principal while maximizing total return;

23 (3) the fund [CORPORATION] should be used as a savings

24 device managed to allow the maximum use of disposable income from the

25 fund [CORPORATION] for purposes designated by law.

26 * Sec. 2. AS 37.13.030 is amended to read:

27 Sec. 37.13.030. PURPOSE. It is the purpose of this chapter to

28 provide a mechanism for the management and investment of those [PERMA-

29 NENT] fund assets by [ALLOCATED TO] the Alaska Permanent Fund

R e f e r r e d :  S t a t e  A f f a i r s ,  a n d  F i n a n c e
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* Sec. 3. AS 37.13.040 is amended to read:

Sec. 37.13.040. ALASKA PERMANENT FUND CORPORATION. There is 

established the Alaska Permanent Fund Corporation. The corporation is 

a public corporation and government instrumentality in the Department 

of Revenue managed by the board of trustees. The purpose of the

corporation [BOARD] is to manage and invest the assets of the perma­

nent fund and other funds designated by law [CORPORATION] in accor­

dance with this chapter.

* Sec. 4. AS 37.13.060 is amended to read:

Sec. 37.13.060. TERM OF OFFICE. The public members of the board 

shall be appointed for terms of six [FOUR] years, and they may be

reappointed. The terms of the public members shall be staggered so 

that no more than one term of a public member expires each year.

* Sec. 5. AS 37.13.110(b) is amended to read:

(b) If a member of the board or an employee of the corporation 

acquires, owns^ or controls an interest, direct or indirect, in an 

entity or project in which fund [CORPORATION] assets are invested, the 

member shall immediately disclose the interest to the board. The

disclosure is a matter of public record and shall be included in the 

minutes of the board meeting next following the disclosure.

* Sec. 6. AS 37.13.120(a) is amended to read:

(a) The prudent-man rule shall be applied by the beard in the

management and investment of [ALASKA PERMANENT] fund assets. The

prudent-man rule as applied to investments of the fund [CORPORATION] 

means that in making investments the board shall exercise the judgment 

and care under the circumstances then prevailing that an institutional 

investor of ordinary prudence, discretion, and intelligence exercises 

in the management of large investments entrusted to it not in regard

C o r p o r a t i o n  i n  a  m a n n e r  c o n s i s t e n t  w i t h  t h e  f i n d i n g s  i n  AS  3 7 . 1 3 . 0 2 0 .
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to speculation but in regard to the permanent disposition of funds, 

considering probable safety of capital as well as probable income.

* Sec. 7. AS 37.13.120(b) is amended to read:

(b) The fund [CORPORATION] assets shall only be used for income- 

producing investments.

* Sec. 8. AS 37.13.120(e) is amended to read:

(e) The corporation may not borrow money [FUNDS] or guarantee

from principal of the [ALASKA. PERMANENT] fund the obligations of 

others.

* Sec. 9. AS 37.13.120(g) is amended to read:

(g) Subject to the limitations contained in this section, the

board may invest fund [CORPORATION] assets at the competitive national 

market rates or prices that are applicable to each investment only in

(1) obligations of, or obligations insured by or guaranteed 

by, the United States or agencies or instrumentalities of the United 

States;

(2) obligations secured by reserves paid in by the United

States or agencies or instrumentalities of the United States oz obli­

gations of corporations in which the United States is a shareholder or 

member;

(3) certificates of deposit and term deposits of United

States domestic banks that are members of the Federal Deposit Insur­

ance Corporation and that may be readily Lold in a secondary market at 

prices reflecting fair value or that are fully secured at all times as 

to payment of principal and interest as described in (m) of this 

section;

(4) [CERTIFICATES OF DEPOSIT AND TERM DEPOSITS OF FEDERALLY 

CHARTERED SAVINGS AND LOAN ASSOCIATIONS IN ALASKA THAT MAY BE READILY

SOLD IN A  SECONDARY MARKET AT PRICES REFLECTING FAIR VALUE OR THAT ARE

H B 0 5 8 9 A - 3 - HB 5 8 9



F U L L Y  S E C U R E D  A T  A L L  T I M E S  AS  T O  P A Y M E N T S  OF  P R I N C I P A L  A N D  I N T E R E S T  AS 

D E S C R I B E D  IN  (m) O F  T H I S  S E C T I O N ;

(5) C E R T I F I C A T E S  O F  D E P O S I T  A N D  T E R M  D E P O S I T S  O F  S T ATE 

C H A R T E R E D  S A V I N G S  A N D  L O A N  A S S O C I A T I O N S  IN A L A S K A  T H A T  M A Y  B E  R E A D I L Y  

S O L D  I N  A  S E C O N D A R Y  M A R K E T  A T  P R I C E S  R E F L E C T I N G  F A I R  V A L U E  O R  T H A T  A R E  

F U L L Y  S E C U R E D  A T  A L L  T I M E S  A S  T O  P A Y M E N T S  O F  P R I N C I P A L  A N D  I N T E R E S T  AS 

D E S C R I B E D  IN (m) O F  T H I S  S E C T I O N ;

(6) C E R T I F I C A T E S  O F  D E P O S I T  A N D  T E R M  D E P O S I T S  O F  M U T U A L  

S A V I N G S  B A N K S  IN  A L A S K A  T H A T  M A Y  BE R E A D I L Y  S O L D  I N  A  S E C O N D A R Y  M A R K E T  

A T  P R I C E S  R E F L E C T I N G  F A I R  V A L U E  O R  T H A T  A R E  F U L L Y  S E C U R E D  A T  A L L  T I MES 

A S  T O  P A Y M E N T S  O F  P R I N C I P A L  A?JD I N T E R E S T  A S  D E S C R I B E D  IN  (m) O F  T HIS 

S E C T I O N ;

(7) F I X E D - T E R M  C E R T I F I C A T E S  O F  I N D E B T E D N E S S  O F  F E D E R A L L Y  

I N S U R E D  C R E D I T  U N I O N S  IN A L A S K A  T H A T  M A Y  BE  R E A D I L Y  S O L D  IN  A  S E C O N­

D A R Y  M A R K E T  A T  P R I C E S  R E F L E C T I N G  F A I R  V A L U E  OR  T H A T  A R E  F U L L Y  S E C U R E D  

A T  A L L  T I M E S  A S  T O  P A Y M E N T S  O F  P R I N C I P A L  A N D  I N T E R E S T  AS  D E S C R I 3 E D  IN 

(m) O F  T H I S  S E C TION;

(8)] d o m e s t i c  c o r p o r a t e  d e b t  s e c u r i t i e s  t h a t  are r a t e d  A A  

o r  b e t t e r  by  a n a t i o n a l l y  r e c o g n i z e d  r a t i n g  s e r v i c e ,  or n o n d o m e s t i c  

c o r p o r a t e  deb t  s e c u r i t i e s  of c o m p a r a b l e  quality;

(5) [(9)] s h o r t - t e r m

(A) d o m e s t i c  c o r p o r a t e  p r o m i s s o r y  n o t e s  of the h i g h e s t  

r a t i n g s  a s s i g n e d  by a n a t i o n a l l y  r e c o g n i z e d  r a t i n g  s e r v i c e ^  [,] 

o r

(B) n o n d o m e s t i c  c o r p o r a t e  p r o m i s s o r y  n o t e s  of  c o m p a r a­

b l e  q u a l i t y ,  the i n t e r e s t  o n  w h i c h  m a y  be  p a y a b l e  i n  e i t h e r  

U n i t e d  S t a t e s  d o l l a r s  or  n o n d o m e s t i c  c u r r e n c i e s ;

(6) [(10)] b a n k e r s '  a c c e p t a n c e s  d r a w n  o n  a n d  a c c e p t e d  by 

U n i t e d  S t a t e s  b a n k s  e a c h  of  w h i c h  has a c o m b i n e d  c a p i t a l  a nd s u r p l u s

589 -4 - HB0589A



#

1 a g g r e g a t i n g  at l e ast $ 2 0 0 , 0 0 0 , 0 0 0 ;

if
«t 

0* 
V

2 (7) [(11)] r e p u r c h a s e  a g r e e m e n t s ,  the s e c u r i t i e s  u n d e r l y i n g  O

3 the a g r e e m e n t s  b e i n g  a n y  o f  the items i n  (1) - (6) [(1) - (3) A N D

4 (8) - (10)] of  thi s  s u b s e c t i o n ;

5 _[8J| [(12) T H E  G U A R A N T E E D  P O R T I  >N O F  F E D E R A L  S M A L L  B U S I N E S S  J

6 A D M I N I S T R A T I O N  L O A N S ;

7 (13) T H E  P O R T I O N  O F  F I R S T  L I E N  R E A L  E S T A T E  M O R T G A G E S  G U A R A N -

8 T E E D  B Y  T H E  F E D E R A L  V E T E R A N S  ADMI' 'RATION;

?

e

9 (14-)] t h e  p o r t i o n s  of b u s i n e s s  a n d  i n d u s t r i a l  l o a n s  m a d e  1**

10 u n d e r  the R u r a l  D e v e l o p m e n t  A c t  of 1 972 that a r e  g u a r a n t e e d  by  the

11 F a r m e r s  H o m e  A d m i n i s t r a t i o n ;

12 (9) [(15)] t he g u a r a n t e e d  p o r t i o n  of F a r m e r s  H o m e  A d m i n i s -

13 t r a t i o n  loans; *£

O
14 (10) [(16)] n o t e s  s e c u r e d  by  m o r t g a g e s  g r a n t i n g  a f i r s t  lie n

15 on  [ c o m m e r c i a l  o r j r e s i d e n t i a l  r e a l  e s t a t e  i m p r o v e d  b y  c o m p l e t e d  build-

V.
16 ings if t he m o r t g a g e s  a re i n s u r e d  by  a p r i v a t e  m o r t g a g e  i n s u r a n c e  4

J  G
17 c o r p o r a t i o n  that is a u t h o r i z e d  to do  b u s i n e s s  in  t h i s  s t a t e  [ALASKA] ^  ^

18 a nd h as c o m b i n e d  c a p i t a l  a n d  s u r p l u s  a g g r e g a t i n g  at least $20,000,000., 'Sy> ^

~ P r-rrt Tr
19 a nd if l o a n - t o - v a l u e  r a t i o s  d o  not e x c e e d W 7 5  p e r c e n t  f or c o m m e r c i a l ' s  ^

2(f^ m o r t g a g e s  ancp 9 0  p e r c e n t  f or r e s i d e n t i a l  m o r t g a g e s ;  h o w e v e r ,

21  ( 7 a ) m o r t g a g e  i n s u r a n c e  is n o t  n e c e s s a r y  f or c o m m e r c i a l

22 loans h a v i n g  l o a n - t o - v a l u e  r a tios o f  less t h a n  50 p e r c e n t  a n d  the

23 m i n i m u m  c o v e r a g e  of  o t h e r  c o m m e r c i a l  l o ans s h a l l  be 10 p e r c e n t

24  f or t h o s e  h a v i n g  a l o a n - t o - v a l u e  r a t i o  of 50 - 60 p e r c e n t  a n d  15

25 p e r c e n t  f o r  t h o s e  h a v i n g  a l o a n - t o - v a l u e  r a t i o  g’.eater t h r n  60

26 p e r c e n t  b u t  no  m o r e  t h a n  75 p e r c e n t ;  an(^ J

27 (B) m o r t g a g e  i n s u r a n c e  is not n e c e s s a r y  f o r  r e s i d e n -

28 tia l  l o ans h a v i n g  a l o a n - t o - v a l u e  r a t i o  of l ess t h a n  70 p e r c e n t

29 and the m i n i m u m  c o v e r a g e  of o t h e r  r e s i d e n t i a l  loans s h a l l  be 10
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p e r c e n t  f o r  t h o s e  h a v i n g  a l o a n - t o - v a l u e  r a t i o  g r e a t e r  t h a n  70 

p e r c e n t  b ut less t h a n  90 p e r c e n t  a nd 20  p e r c e n t  f o r  t h o s e  h a v i n g  

a l o a n - t o - v a l u e  r a t i o  of 90 p e r c e n t ;

(11) [(17) N O T E S  S E C U R E D  B Y  M O R T G A G E S  G R A N T I N G  A  F I R S T  L I E N  

O N  C O M M E R C I A L  R E A L  E S T A T E  I M P R O V E D  B Y  C O M P L E T E D  B U I L D I N G S  IF T H E  

O R I G I N A T I N G  F I N A N C I A L  I N S T I T U T I O N  R E T A I N S  A T  L E A S T  25 P E R C E N T  OF  .HI 

M O R T G A G E  U N T I L  MA T U R I T Y ;

(18)] p r e f e r r e d  a nd c o m m o n  s t o c k  of c o r p o r a t i o n s  i n c o r p o­

r a t e d  in  the U n i t e d  States;

(12) [(19)] c e r t i f i c a t e s  o f  d e p o s i t ,  t e r m  d e p o s i t s ,  or  

b a n k e r s '  a c c e p t a n c e s ,  t lit ar e  i s s u e d  b y  a U n i t e d  S t a t e s  o r  n o n d o m e s­

tic b a n k  or  t r u s t  c o m p a n y  l o c a t e d  o u t s i d e  of  t he U n i t e d  S t a t e s  an d  are 

d e n o m i n a t e d  in  U n i t e d  S t a t e s  o r  n o n d o m e s t i c  c u r r e n c y ,  if e i t h e r  (A) 

t h e y  m a y  be r e a d i l y  s o l d  i n  a s e c o n d a r y  m a r k e t  at p r i c e s  r e f l e c t i n g  

f a i r  v a l u e ,  o r  (B) the i s s u i n g  b a n k  o r  t r ust c o m p a n y  h a s  capital, 

s u r plus, a n d  r e t a i n e d  e a r n i n g s  at t he d a t e  of  i s s u e  e q u a l i n g  at least 

$ 5 0 0 , 0 0 0 , 0 0 0 ;  i n v e s t m e n t s  m a d e  u n d e r  this p a r a g r a p h  are n ot s u b j e c t  to 

th e  c o l l a t e r a l  r e q u i r e m e n t s  f or d o m e s t i c  c e r t i f i c a t e s  u n d e r  (m) of 

t his section;

(13) [(20)] e q u i t y  i n t e r e s t s  in, a n d  deb t  o b l i g a t i o n s  

s e c u r e d  by m o r t g a g e s  g r a n t i n g  a f i rst lie n  on, r e a l  e s t a t e  i m p r o v e d  by 

c o m p l e t e d  a n d  s u b s t a n t i a l l y  r e n t e d  b u i l d i n g s  a n d  l o c a t e d  in  t h e  U n i t e d  

S t a tes, if t h e s e  i n v e s t m e n t s  are m a d e

(A) in  a c o r p o r a t i o n ,  p a r t n e r s h i p ,  trust, or  o t h e r  

e n t i t y  in w h ich, at t h e  c o n c l u s i o n  of e a c h  i n v e s t m e n t  t r a n s­

action, at least 60 p e r c e n t  of t h e  b e n e f i c i a l  o w n e r s h i p  i n t e r e s t s  

are h e l d  b y  o t h e r  i n s t i t u t i o n a l  i n v e s t o r s ,  a n d  w h i c h  is o r g a n i z e d  

and o p e r a t e d  f or thf a r p o s e  of m a k i n g  r e a l  e s t a t e  i n v e s t m e n t s  by 

a bank, i n s u r a n c e  i any, or o t h e r  m a n a g e r  of i n s t i t u t i o n a l
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i.

1 f u n d s  t h a t  h as h a d  at least f i v e  y e a r s  o f  e x p e r i e n c e  in  the

2 m a n a g e m e n t  of r e a l  e s t a t e  i n v e s t m e n t s  of i n s t i t u t i o n a l  i n v e s t o r s ;

3 or

4 (B) w i t h  c o r p o r a t i o n s ,  p a r t n e r s h i p s ,  t r u sts, or  en-

5 t i t i e s  in w h i c h ,  at the c o n c l u s i o n  of e a c h  i n v e s t m e n t  t r a n s ­

action, at least 60 p e r c e n t  of t h e  b e n e f i c i a l  o w n e r s h i p  i n t e r e s t s

7 in  th e  c o - i n v e s t i n g  e n t i t y  or e n t i t i e s  as a w h o l e  a r e  h e l d  by

8 i n s t i t u t i o n a l  i n v e s t o r s ,  if

9 (i) at 1 he  time of  i n v e s t m e n t  t he f u n d  h a s  no

10 m o r e  t h a n  a  40 p e r c e n t  b e n e f i c i a l  o w n e r s h i p  i n t e r e s t  in  the

11 rea l  e s t a t e  i n v e s t e d  in as a w h o l e ;

12 (ii) t h e  r i g h t s  a n d  o b l i g a t i o n s  of the f u n d  are

13 s u b s t a n t i a l l y  s i m i l a r  to t h o s e  o f  t he o t h e r  i n s t i t u t i o n a l

14 i n v e s t o r s ,  e x c e p t  f o r  the p e r c e n t a g e  i n t e r e s t  in t h e  p r o p e r -

15 t y ; a n d

16 (iii) t he p r o p e r t y  is m a n a g e d  a n d  o p e r a t e d  b y  an

17 e n t i t y  t h a t  has h a d  at least f i v e  y e a r s  of e x p e r i e n c e  i n  the

18 m a n a g e m e n t  of r e a l  e s t a t e  i n v e s t m e n t s  of  i n s t i t u t i o n a l

19 i n v e s t  rs [IN C O N J U N C T I O N  W I T H  A N D  ON  S U B S T A N T I A L L Y  T H E  SAM E

20 T E R M S  A S  A N  E N T I T Y  D E S C R I B E D  IN  (A) OF  T H I S  P A R A G R A P H ] ;

21 (14) [(21)] s e c u r i t i e s  o f  n o n - d o m e s t i c  g o v e r n m e n t s  and

22 n o n - d o m e s t i c  g o v e r n m e n t  a g e n c ' e s ,  the p r i n c i p a l  of, o r  i n t e r e s t  on,

23 w h i c h  is p a y a b l e  i n  e i t h e r  J n i t e d  S t a t e s  d o l l a r s  o r  n o n - d o m e s t i c

24 c u r r e n c i e s ;

25 (15) [(22)] s e c u r i t i e s  of n o n - d o m e s t i c  c o r p o r a t i o n s ,  includ-

26 i ng c o m m o n  a nd p r e f e r r e d  s t ock, w h o s e  d i v i d e n d s ,  if any, m a y  be pay-

27 a b l e  in  e i t h e r  U n i t e d  S t a t e s  d o l l a r s  o r  n o n - d o m e s t i c  c u r r e n c i e s ^

28 (16) t a x a b l e  m u n i c i p a l  or s t a t e  d e b t  s e c u r i t i e s  t h a t  are

29 r a t e d  "AA" or b e t t e r  b y  a n a t i o n a l l y  r e c o g n i s e d  r a t i n g  s e r v i c e .
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* Sec. 10. AS 3 7 . 1 3 . 1 2 0 (i) is a m e n d e d  to read:

(i) T h e  [ A L A S K A  P E R M A N E N T ]  f u n d  m a y  at no t i m e  o w n  m o r e  t h a n

f i v e  p e r c e n t  o f  the v o t i n g  s t o c k  of a  c o r p o r a t i o n .  D o m e s t i c  stocks,

e x c e p t  f or b a n k  a n d  i n s u r a n c e  c o m p a n y  s t o c k s ,  m u s t  b e  l i s t e d  at the

d a t e  of p u r c h a s e  o n  .n e x c h a n g e  r e g i s t e r e d  w i t h  th e  S e c u r i t i e s  and

E x c h a n g e  C o m m i s s i o n .  A t  t h e  t i m e  of e a c h  i n v e s t m e n t ,  t he a g g r e g a t e  

i n v e s t m e n t  of  t he f u n d  in  e a c h  s t a t e d  c a t e g o r y  of i n v e s t m e n t  m a y  not 

e x c e e d  the f o l l o w i n g  s t a t e d  p e r c e n t a g e  of  t h e  t o t a l  i n v e s t m e n t s  of the 

fund:

(1) [ M O R T G A G E S  U N D E R  (g)(16) OF  T H I S  S E C T I O N  - 15 P E R C E N T ;

(2)] r e a l  e s t a t e  i n v e s t m e n t s  u n d e r  ( g ) (13) [ ( g ) (20)] of 

t hi s  s e c t i o n  - 15 p e r c e n t ;

(2) [(3)] c e r t i f i c a t e s  of  d e p o s i t ,  t e r m  d e p o s i t ,  o r  b a n k­

ers' a c c e p t a n c e s  u n d e r  ( g ) (12) [ ( g ) (19)] of  this s e c t i o n  - 20 p e r c e n t ;

(3) [(4)] s e c u r i t i e s  of n o n d o m e s t i c  g o v e r n m e n t s ,  n o n d o m e s­

tic g o v e r n m e n t  a g e n c i e s ,  a n d  n o n d o m e s t i c  c o r p o r a t i o n s  u n d e r  ( g ) (4),

(14), a n d  (15) [(g)(8), (21), A N D  (22)] of  thi s  s e c t i o n ,  d o m e s t i c  

c o r p o r a t e  s t o c k s  a n d  deb t  s e c u r i t i e s  u n d e r  ( g ) (4) [(g)(8)] a n d  (11)

[(18)] of thi s  s e c t i o n ,  a n d  s h o r t - t e r m  n o n d o m e s t i c  c o r p o r a t e  p r o m i s­

sor y  n o t e s  u n d e r  ( g ) ( 5 ) (B) [ ( g ) ( 9 ) ( B ) ]  of  t h i s  s e c t i o n  - 50 p e r c e n t .

* Sec. 11. A S  3 7 . 1 3 . 1 2 0 ( j )  is a m e n d e d  to read:

(j) T he a s s e t s  of t h e  [ A L A S K A  P E R M A N E N T ]  f u n d  m a y  n o t  be u s e d  

for t he p u r c h a s e  of b o n d s  o f  a c o r p o r a t i o n ,  u p o n  w h i c h  a n y  r e g u l a r

i n t e r e s t  p a y m e n t  h as b e e n  d e f a u l t e d  w i t h i n  f i v e  y e a r s  b e f o r e  p u r c h a s e ,

e x c e p t  b o n d s  n e v e r  i n  d e f a u l t  b ut w h i c h  h a v e  b e e n  o u t s t a n d i n g  f o r  less 

t h a n  f i v e  year s .

*  Sec. 12. A S  3 7 . 1 3 . 1 2 0 ( k )  is a m e n d e d  to read:

(k) T he b o a r d  s h a l l  e s t a b l i s h  a n d  f r o m  t i m e  to t i m e  as n e c e s s a r y

m o d i f y  g u i d e l i n e s  f o r  the i n v e s t m e n t  of t h e  a s s e t s  of  t h e  f u n d
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[ C O R P O R A T I O N ]  . B e f o r e  a d o p t i o n  of a n y  g u i d e l i n e s  the g u i d e l i n e s  sh#>.ll 

b e  r e p o r t e d  to the L e g i s l a t i v e  B u d g e t  and A u d i t  C o m m i t t e e  for r e v i e w  

a n d  comment.

*  Sec. 13. A S  3 7 . 1 3 . 1 2 0 ( 1 )  is a m e n d e d  to read:

(1) T h e  b o a r d  s h a l l  i n v e s t  t he a s s e t s  of the f u n d  [ C O R P O R A T I O N ]

i n  i n - s t a t e  i n v e s t m e n t s  to t he e x t e n t  i n - s t a t e  i n v e s t m e n t s  are a v a i l­

ab l e  if t h e  i n - s t a t e  i n v e s t m e n t s

(1) h a v e  a r i s k  l e vel a n d  e x p e c t e d  y i e l d  c o m p a r a b l e  to 

a l t e r n a t e  i n v e s t m e n t  o p p o r t u n i t i e s ;  a nd

(2) are i n c l u d e d  i n  t h e  list of  p e r m i s s i b l e  i n v e s t m e n t s  in 

(g) of t h i s  section.

*  Sec. 14. A S  3 7 . 1 3 . 1 2 0 (ra) is a m e n d e d  to read:

(m) C e r t i f i c a t e s  of  d e p o s i t  o r  the e q u i v a l e n t  i n s t r u m e n t s  tha t

a r e  not of a q u a l i t y  t h a t  m a y  b e  r e a d i l y  s o l d  i n  a s e c o n d a r y  m a r k e t  at

p r i c e s  r e f l e c t i n g  f a i r  v a l u e  m u s t  b e  s e c u r e d  by  a p l e d g e  as c o l l a t e r a l  

of

(1) i n v e s t m e n t s  a u t h o r i z e d  fo r  t h e  [ A L A S K A  P E R M A N E N T ]  f u n d  

u n d e r  (g)(1), (2), (4), o r  (8) - (10) [(8), O R  (12) - (17)] of  this 

section^.

(2) [OR B Y  A  P L E D G E  A S  C O L L A T E R A L  OF] o b l i g a t i o n s  of  the 

s t a t e  o r  i n s t r u m e n t a l i t i e s  of t he s t a t e  t h a t  are r a t e d  at l e ast " A" b y  

a m a j o r  b o n d  r a t i n g  s e r v i c e  a n d  h a v e  a d e m o n s t r a t e d  s e c o n d a r y  m a r k e t ,  

w h i c h  i n v e s t m e n t s  o r  o b l i g a t i o n s  h a v e  v a l u e  at l e ast e q u a l  to t h e  f ace 

v a l u e  of  the c e r t i f i c a t e  of  d e p o s i t ^

(3) the g u a r a n t e e d  p o r t i o n  of F e d e r a l  S m a l l  B u s i n e s s  A d m i n­

i s t r a t i o n  loans;

(4) the p o r t i o n  of f i rst lie n  r e a l  e s t a t e  mortRay.es g u a r a n­

t e e d  by t h e  f e d e r a l  V e c e r a n s  A d m i n i s t r a t i o n ;  or

(5) n o t e s  s e c u r e d  b y  m o r t g a g e s  g r a n t i n g  a f i r s t  l i e n  on
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[ C O R P O R A T J O T ^ - ' Y o r t h e  l ast f i v e  f i s c a l  y. jrae-lu d i n g-

c o m m e r c i a l ^ r e a l  e s t a t e  i m p r o v e d  by  c o m p l e t e d  b u i l d i n g s  if t h e  o r i g i­

n a t i n g  f i n a n c i a l  i n s t i t u t i o n  r e t a i n s  at l e ast 25 p e r c e n t  o f  the m o r t­

ga g e  u n t i l  m a t u r i t y . [TH E  B O A R D  M A Y  R E Q U I R E  S U B S T I T U T I O N  O F  C O L L A T E R­

A L  IN  O R D E R  T O  E N S U R E  C O N T I N U E D  S A T I S F A C T I O N  O F  T H E  R E Q U I R E M E N T S  S E T  

O U T  IN  THI S  S U B S E C T I O N . ]

* Sec. 15. A S  3 7 . 1 3 . 1 2 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(n) The b o a r d  m a y  r e q u i r e  s u b s t i t u t i o n  of  c o l l a t e r a l  i n  o r d e r  to 

e n s u r e  c o n t i n u e d  s a t i s f a c t i o n  of t h e  r e q u i r e m e n t s  set out i n  (m) of 

t hi s  section.

* Sec. 16. AS 3 7 . 1 3 . 1 4 0  is a m e n d e d  to read:

Sec. 3 7 . 1 3 . 1 4 0 .  I N C O M E .  N et i n c o m e  of t he f u n d  i n c l u d e s "  i n c o m e

0

" X

of the e a r n i n g s  r e s e r v e  a c c o u n t  e s t a b l i s h e d  u n d e r  AS  3 7 . 1 3 .a 45. Ne t

i n c o m e  [ C O R P O R A T I O N ]  s h a l l  b e  c o m p u t e d  a n n u a l l y  as of t\f{ l a s t  d a y  of 

th e  f i s c a l  y e a r  i n  a c c o r d a n c e  w i t h  g e n e r a l l y  a c ^ d p t e d  a c c o u n t i n g  

p r i n c i p l e s ,  e x c l u d i n g  a n y  u n r e a l i z e d  g a i n s  or  losses. I n c o m e  a v a i l  

ablf* f o r  d i s t r i b u t i o n  e q u a l s  21 p e r c e t ^ o f  t h e ^ n e t  i n c o m e  o f  the f u n d

]ie f i s c a l  

RPORATIO:5^e€r jus t  e n ded, o r  fBUT  M ^ y N O T  E X C E E D  N E T  I N C O M E  O F  TH E  

F O R  T H E  FISCA£r""YEAR J U S T  E N D E D  P L U S J ^  t h e  b a l a n c e t h e  earnini/s 

^reserve ^fccou r̂ £ T * w h i c h e v e r  is l essI|[^ESCRT5ED I N  AS  3 7 . 1 3 . 1 4 5 ]

* Sec. 17.( AS 3 7 . 1 3 . 1 4 5  i\ repeaJ^tT a n d  r e e n a c t e d  to r e a d

S e c . \ i 7 . 1 3 . 1 4 5 ^ - - B T S ^ O S I T I O N  O F  I N C O M E .  (a) T h e  e a r n i n g s  r e ­

s e r v e  a c c o u n t  is e s t a b l i s h e d  as a  s e p a r a t e  a c c o u n t  in  t h e  fund. 

I n c o m e  f r o m  t h e  f u n d  s h a l l  je d e p o s i t e d  b y  the c o r p o r a t i o n  i n t o  the 

a c c o u n t  as s o o n  as it is r e c e i v e d .  M o n e y  in the a c c o u n t  s h a l l  be  

i n v e s t e d  in i n v e s t m e n t s  M i t h o r i z e d  u n d e r  A S  3 7 . 1 3 . 1 2 0 .

(b) At t h e  e n d  e a c h  f i s c a l  y e a r ,  the c o r p o r a t i o n  s h a l l  t r a n s­

fer  f r o m  the earnj^igs r e s e r v e  a c c o u n t  to the d i v i d e n d  f u n d  50  p e r c e n t  

o f  the i n c o m e  b a i l a b l e  f o r  d i s t r i b u t i o n  u n d e r  A S  3 7 . 1 3 . 1 4 0 .  H o w e v e r ,

-10-

V* 0 *
V

HB 589 H B 0 5 8 9 A
v « l (j



income e a r n e d  o n  m o n e y  a w a r d e d  a f t e r  t r ial in S t a t e  v. A m e r a d a  H e s s ,
X*

et al., 1 J U - 7 7 - 8 4 7  Civ. ( S u p e r i o r  Court, F i r s t  J u d i c i a l  D i s t r i c t )  

shall b e  t r e a t e d  i n  th e  same m a n n e r  as otb*»r i n c o m e  of t h e  p e r m a n e n t  

fund, e x c e p t  t hat it is not a v a i l a b l e  for d i s t r i b u t i o n  to  t he d i v i d e n d  

fund, a n d  s h a l l  be  a n n u a l l y  d e p o s i t e d  into the p r i n c i p a l  o f  the p e r m a­

nent fund.

y e a r  m u l t i p l i e d  by the i n f l a t i o n  p r o o f i n g  p e r c e n t a g e  s h a l l  be t r a n s­

ferr e d  b y  t h e  c o r p o r a t i o n  f r o m  t he e a r n i n g s  r e s e r v e  a c c o u n t  to t h e

f l a t i o n  p r o o f i n g  p e r c e n t a g e  s h a l l  b e  c a l c u l a t e d  b y

f
(c) A f t e r  the t r a n s f e r  u n d e r  (b) of t h i s  s e c t i o n ,  an a m o u n t  ^

equal to t h e  p r i n c i p a l  o f  the p e r m a n e n t  fund at t he e n d  o f  the f i s c a l  ^

u  <
il 
h

p r i n c i p a l  of  t he f u n d  to o f f s e t  t he e f fect of i n f l a t i o n .  T h e  in- j

<
J

(1) c o m p u t i n g  the a v e r a g e  of the m o n t h l y  U n i t e d  S t a t e s  "f-

C o n s u m e r  P r i c e  I n d e x  f o r  all u r b a n  co n s u m e r s  f o r  e a c h  o f  t he t wo

p r e v i o u s  c a l e n d a r  y e a r s ; a n d  —
t

(2) c o m p u t i n g  the p e r c e n t a g e  chan g e  b e t w e e n  t h e  f i r s t  a n d  J

s e c o n d  c a l e n d a r  y e a r  a v e rage. ^
0

(d) I f  t he a m o u n t  in  t he e a r n i n g s  r e s e r v e  a c c o u n t  is n ot s u f f i -  3
V,

cient to f u l l y  fund the t r a n s f e r  u n d e r  (c) of t h i s  s e c t i o n ,  the a m o u n t  

of the d e f i c i e n c y ,  t o g e t h e r  w i t h  a n  a m ount to o f f s e t  t h e  e f f e c t  o f  ^

i n f l a t i o n  o n  tha t  d e f i c i e n c y ,  s h a l l  be t r a n s f e r r e d  to t he p r i n c i p a l  of  ^

the p e r m a n e n t  fun d  d u r i n g  the n e x t  o r  a s u b s e q u e n t  f i s c a l  y e a r  f r o m  ^

the a c c o u n t  a f t e r  t he t r a n s f e r  u n d e r  (b) of t h i s  s e c t i o n  f o r  t h a t  .

f i s c a l  y e a r  is made. ^  ^

* Sec. 18. A S  3 7 . 1 3 . 1 5 0  is a m e n d e d  to read:

Sec. 3 7 . 1 3 . 1 5 0 .  C O R P O R A T I O N  B U D G E T .  T he r e v e n u e  g e n e r a t e d  b y

the f u n d 's [ C O R P O R A T I O N ' S ]  i n v e s t m e n t s  m u s t  b e  i d e n t i f i e d  as t h e  

source o f  t h e  o p e r a t i n g  b u d g e t  of  the c o r p o r a t i o n  in  the s t a t e ' s  

o p e r a t i n g  b u d g e t  u n d e r  AS  3 7 . 0 7  (E x e c u t i v e  B u d g e t  A c t ) .  T h e
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u n e x p e n d e d  b a l a n c e  o f  t he c o r p o r a t i o n ' s  a n n u a l  o p e r a t i n g  b u d g e t  d oes 

n o t  l a p s e  at the e n d  of  the f i s c a l  y e a r  b u t  s h all be  t r e a t e d  as i n c o m e  

u n d e r  AS  37 . 1 3 . 1 4 0 .

* Sec. 19. A S  3 7 . 1 3 . 1 6 0  is a m e n d e d  to read:

Sec. 3 7 . 1 3 . 1 6 0 .  A U D I T S .  T h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m­

m i t t e e  m a y  p r o v i d e  f o r  a n  a n n u a l  p o s t  a u d i t  a n d  annual o p e r a t i o n a l  a n d  

p e r f o r m a n c e  e v a l u a t i o n s  of t he f u n d 1s [ C O R P O R A T I O N ' S ]  i n v e s t m e n t s  a nd 

i n v e s t m e n t  pr o g r a m s .

* Sec. 20. A S  3 7 . 1 3 . 1 7 0  is a m e n d e d  to read:

Sec. 37 . 1 3 . 1 7 0 .  R E P O R T S  A N D  P U B L I C A T I O N S .  By S e p t e m b e r  30 of 

e a c h  y e ar, the b o a r d  s h a l l  p u b l i s h  a r e p o r t  of the fund [ C O R P O R A T I O N ]  

f o r  d i s t r i b u t i o n  t o  t h e  g o v e r n o r ,  l e g i s l a t u r e ,  and the p u b l i c .  T h e  

r e p o r t  s h a l l  be w r i t t e n  in  e a s i l y  u n d e r s t a n d a b l e  language. T h e  r e p o r t  

m u s t  i n c l u d e  f i n a n c i a l  s t a t e m e n t s  a u d i t e d  by  i n d e p e n d e n t  o u t s i d e  

a u d i t o r s ,  a s t a t e m e n t  o f  the a m o u n t  of m o n e y  r e c e i v e d  by t h e  [ A L A S K A  

P E R M A N E N T ]  fund f r o m  e a c h  i n v e s t m e n t  d u r i n g  the p e r i o d  c o v e r e d ,  a 

s t a t e m e n t  of  i n v e s t m e n t s  of  t he f u n d  [ C O R P O R A T I O N ]  i n c l u d i n g  a n  a p­

p r a i s a l  at market v a l u e ,  a d e s c r i p t i o n  o f  f u n d  [ C O R P O R A T I O N ]  i n v e s t­

me n t  a c t i v i t y  d u r i n g  t he p e r i o d  c o v e r e d  b y  t h e  report, a c o m p a r i s o n  of  

the f u n d  [ C O R P O R A T I O N ]  p e r f o r m a n c e  w i t h  t he i n t e n d e d  g o a l s  c o n t a i n e d  

i n  AS  3 7 . 1 3.020, a n  e x a m i n a t i o n  of the i m p a c t  of the i n v e s t m e n t  c r i­

t e r i a  of  this c h a p t e r  o n  t he f u n d  [ C O R P O R A T I O N ]  p o r t f o l i o  w i t h  r e c o m­

m e n d a t i o n s  of any n e e d e d  c h a n g e s ,  a n d  a n y  o t h e r  i n f o r m a t i o n  t h e  b o a r d  

b e l i e v e s  w o u l d  be o f  i n t e r e s t  to t he g o v e r n o r ,  the l e g i s l a t u r e ,  an d  

t he p u b l i c .  The a n n u a l  i n c o m e  s t a t e m e n t  a n d  b a l a n c e  s h e e t  o f  t h e  f u n d  

[ C O R P O R A T I O N ]  s h a l l  b e  p u b l i s h e d  i n  at l e a s t  one n e w s p a p e r  i n  e a c h  

j u d i c i a l  district. T h e  i n c o m e  s t a t e m e n t  t n d  b a l a n c e  sheet f o r  t h e  two 

f i s c a l  y e a r s  p r e c e d i n g  t h e  p u b l i c a t i o n  o f  t he e l e c t i o n  p a m p h l e t  u n d e r  

A S  1 5 .58 s h all be i n c l u d e d  in t h a t  p a m p h l e t .
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* Sec. 21. A S  3 7 . 1 3 . 1 8 0  is a m e n d e d  to read:

Sec. 3 7 . 1 3 . 1 8 0 .  T A X  E X E M P T I O N .  T h e  c o r p o r a t i o n  a nd t he f u n d

are [IS] e x e m p t  f r o m  all t a x e s  a n d  a s s e s s m e n t s  i n  the state. A ll

s e c u r i t y  i n s t r u m e n t s  i s s u e d  b y  t he c o r p o r a t i o n  o r  the f u n d , t h e i r

t r a n s f e r ,  a n d  t h e i r  i n c o m e  a r e  e x e m p t  f r o m  a l l  t a x e s  a n d  a s s e s s m e n t s  

in t h e  state.

* Sec. 2 2. A S  3 7 . 1 3 . 1 9 0  is a m e n d e d  to read:

S e c .  3 7 . 1 3 . 1 9 0 .  P O L I T I C A L  A C T I V I T I E S .  T h e  r e s o u r c e s  o f  t he

c o r p o r a t i o n  o r  t he funu' m a y  n o t  be u s e d  to f i n a n c e  o r  i n f l u e n c e  p o l i t ­

ical a c t i v i t i e s .

* Sec. 23. A S  3 7 . 1 3 . 2 1 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to r e a d :

(3) " f u n d "  m e a n s  t h e  A l a s k a  p e r m a n e n t  f u n d  e s t a b l i s h e d  

u n d e r  a r t .  IX, sec. 15, C o n s t i t u t i o n  of the S t a t e  of  A l a s k a .

*  Sec. 24. A S  4 3 . 2 3 . 0 2 5 ( a )  is a m e n d e d  to  read:

(a) B y  O c t o b e r  1 of e a c h  y e a r  t h e  c o m m i s s i o n e r  s h a l l  g i v e  p u b l i c  

n oti c e  of  t h e  v a l u e  of e a c h  p e r m a n e n t  f u n d  d i v i d e n d  f o r  t hat y e a r .  

Th e  p u b l i c  n o t i c e  s h a l l  c o n t a i n  a s t a t e m e n t  d i s c l o s i n g  t he a m o u n t  b y  

w h i c h  e a c h  i n d i v i d u a l  d i v i d e n d  h a s  b e e n  r e d u c e d  in  o r d e r  to p a y  t h e  

c osts of a d m i n i s t e r i n g  t h e  p r o g r a m  a n d  t h e  h o l d  h a r m l e s s  p r o v i s i o n s  o f  

A S  4 3 . 2 3 . 0 7 5 .  T h e  c o m m i s s i o n e r  s h a l l  a l s o  i n c l u d e  t h e  s t a t e m e n t  o n  t h e  

s t u b  a t t a c h e d  to e a c h  i n d i v i d u a l  d i v i d e n d  check. T h e  c o m m i s s i o n e r  

s h a l l  d e t e r m i n e  t h e  v a l u e  of a p e r m a n e n t  f u n d  d i v i d e n d  b y

(1) d e t e r m i n i n g  t he t o t a l  a m o u n t  a v a i l a b l e  f o r  'ividend 

p a y m e n t s , w h i c h  e q u a l s

(A) the a m o u n t  of i n c o m e  of  the A l a s k a  p e r m a n e n t  f u n d  

t r a n s f e r r e d  to th e  d i v i d e n d  f u n d  u n d e r  AS  3 7 . 1 3 . 1 4 5 ( b )  [AS 43.- 

2 3 . 0 4 5 ( b ) ]  d u r i n g  t h e  c u r r e n t  y e a r ;

(B) p l u s  t he u n e x p e n d e d  a n d  u n o b l i g a t e d  b a l a n c e s  of 

p r i o r  f i s c a l  y e a r  a p p r o p r i a t i o n s  that lapse i nto t h e  d i v i d e n d
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f u n d  u n d e r  AS  4 3 . 2 3 . 0 4 5 ( d ) ;

(C) less the a m o u n t  n e c e s s a r y  to p a y  d i v i d e n d s  f r o m

the d i v i d e n d  f u n d  i n  t he c u r r e n t  y e a r  u n d e r  A S  4 3 . 2 3 . 0 5 5 ( 3 ) ;

(D) less t he a m o u n t  n e c e s s a r y  to  pa y  d i v i d e n d s  f r o m

the d i v i d e n d  f u n d  d u e  to e l i g i b l e  a p p l i c a n t s  who, as d e t e r m i n e d  

b y  t h e  d e p a r t m e n t ,  f i l e d  f o r  a p r e v i o u s  y e a r ' s  d i v i d e n d  b y  the 

f i l i n g  d e a d l i n e  b u t  w h o  w e r e  n o t  i n c l u d e d  i n  a p r e v i o u s  y e a r ' s  

d i v i d e n d  c o m p u t a t i o n ;

(2) d e t e r m i n i n g  t he n u m b e r  of i n d i v i d u a l s  e l i g i b l e  to 

r e c e i v e  a d i v i d e n d  p a y m e n t  f o r  t h e  c u r r e n t  y e ar; a nd

(3) d i v i d i n g  t h e  a m o u n t  d e t e r m i n e d  u n d e r  (1) of  this s e c­

t i o n  b y  t h e  a m o u n t  d e t e r m i n e d  u n d e r  (2) of this section.

* Sec. 25. A S  4 3 . 2 3 . 0 4 5 ( b )  is r e p e a l e d .

* Sec. 26. N o t w i t h s t a n d i n g  A S  3 7 . 1 3 . 0 6 0 ,  as a m e n d e d  in  sec. 4 of t his

Act ,  t he m e m b e r s  o f  the b o a r d  o f  t he A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n  in

o f f i c e  o n  t he e f f e c t i v e  d a t e  o f  thi s  A c t  s e r v e  o n l y  t h e  p e r i o d  o f  the t e r m

of  o f f i c e  to w h i c h  t h e y  w e r e  a p p o i n t e d .

* Sec. 27. T h i s  A c t  t a k e s  e f f e c t  J u l y  1, 1990.
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p.i

? t a r c h  2 3 ,  1 9 9 0

H o n o r a b l e  H .  A.  " R e d *  B o u c h e r  

C h a i r m a n ,  H o u s e  S t a t e  A f f a i r s  C o m m i t t e e  

P . O .  B o x  V  

J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  R e p r e s e n t a t i v e  B o u c h e r :

I  a m  w r i t i n g  r e g a r d i n g  t h e  P e r m a n e n t  F u n d  b i l l  w h i c h  y o u  

h a v e  d r a f t e d  t o  m a k e  c e r t a i n  t e c h n i c a l  a n d  p o l i c y  c h a n g e s  t o  

t h e  A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n  e n a b l i n g )  a c t ,  A S  

3 7 . 1 3 .

A t  o u r  B o a r d  m o o t i n g  o f  M a r ^ - h  2 1 ,  t h e  T r u s t e e s  r e v i e w e d  a  

d r a f t  o f  t h e  l e g i s l a t i o n  a n o  t h e  f o l l o w i n g  m o t i o n  w a s  

a d o p t e d  b y  a  v o t e  o f  A. t o  1 :

* I t  i s  r e s o l v e d  t h a t  t h e  B o a r i  o f  T r u s t e e s  o f  t h e  A l a s k a  

P e r m a n e n t  F u n d  C o r p o r a t i o n  a g r e e s  w i t h  t h e  t e c h n i c a l  c h a n g e s  

p r o p o s e d  i n  t h i s  b i l l  o s  w e l l  o s  t h e  g e n e r a l  i n t e n t  o f  t h e  

p o l i c y  c h a n g e s ,  a n d  d i r e c t s  C o r p o r a t i o n  s t a f f  t o  w o r k  w i t h -  

t b e  C o m m i t t e e  a n d  a s s i s t  t h e  m e m b e r s  i n  t h e i r  e f f o r t s  t o  

a d v a n c e  t h e  l e g i s l a t i o n .  I n  a d d i t i o n ,  s t a f f  i s  d i r e c t e d  t o  

k e e p  t h e  T r u s t e e s  i n f o r m e d  o n  a  t i m e l y  b a s i s  o f  t h o  p r o g r e s s  

o f  t h i s  b i l l  a n d  a n y  s u b s t a n t i v e  c h a n g e s . *

R e d ,  l e t  m o  m o k e  c l e a r  t h e  B o a r d ’s  p o s i t i o n :

F i r s t ,  t h e  B o a r d  s u p p o r t s  t i m e l y  l e g i s l a t i v e  a c t i o n  o n  

t h e  r e c o m m e n d a t i o n s  o f  t h e  C o m m i s s i o n  o n  t h e  F u t u r e  o f  t h e  • 

P e r m a n e n t  F u n d .  W e  s u p p o r t e d  t h e  p r o c e s s  t h a t  t h e  

C o m m i s s i o n  u s e d  t o  c o m e  u p  w i t h  t h e i r  r e c o m m e n d a t i o n s ,  a n d  

w e  w i s h  t o  b e  r e s p o n s i v e  t o  t h e  l e g i s l a t u r e  a s  i t  a t t e m p t s  

t o  a c c o m p l i s h  t h o s e  r e c o m m e n d a t i o n s .

S e c o n d ,  r e g a r d i n g  t h i s  p a r t i c u l a r  p i e c e  o f  l e g i s l a t i o n ,  

t h e r e  i s  f u l l  s u p p o r t  f o r  t h e  t e c h n i c a l  c h a n g e s  b e i n g  

p r o p o s e d .  A l t h o u g h  i n  o u r  v i e w ,  p a s t  C o r p o r a t i o n  p r a c t i c e s  

h a v e  i n  e v e r y  i n s t a n c e  c o n f o r m e d  t o  l e g i s l a t i v e  i n t e n t ,  u e  

a g r e e  t h a t  e x i s t i n g  s t a t u t o r y  l a n g u a g e  c a n  b e  i m p r o v e d  t o  

m a k e  t h a t  c o n f o r m i t y  p e r f e c t l y  c l e a r .



R e p r e s e n t a t i v e  B o u c h e r  

M a r c h  2 3 ,  1 9 9 0  

P a g e  2

T h i r d ,  r e g a r d i n g  t h e  p o l i c y  c h a n g e s ,  t h e r e  o r e  t h r e e  

p o i n t s  i n  p a r t i c u l a r  I w o u l d  l i k e  t o  m o k e  o n  b e h a l f  o f  m y  

c o l l e a g u e s  o n  t h e  B o a r d :

1 )  t h e  B o a r d  s u p p o r t s  " c u m u l a t i v e "  i n f l a t i o n - p r o o f i n g  

a s  a n  e f f e c t i v e  m e a n s  t o  e n s u r e  t h a t  t h e  p u r c h a s i n g  p o w e r  o f  

P e r m a n e n t  F u n d  p r i n c i p a l  i s  f u l l y  p r e s e r v e d  o v e r  t h e  l o n g  

t e r m ;

2 )  a d o p t i o n  o f  t h e  s e c t i o n s  a m e n d i n g  t h e  c u r r e n t  l i s t  

o f  a u t h o r i z e d  i n v e s t m e n t s  w o u l d  n o t  a d v e r s e l y  a f f e c t  e i t h e r  

t h e  B o a r d ’s  c u r r e n t  a s s e t  a l l o c a t i o n  o r  i t s  i n v e s t m e n t  

p o l i c i e s ;  a n d  -=,-

3 )  t h e  B o a r d  n e i t h e r  s u p p o r t s  n o r  o p p o s e s  t h e  e x t e n s i o n  

o f  t h e  t e r m s  o f  B o a r d  m e m b e r s  f r o m  f o u r  y e a r s  t o  s i x  y e a r s .

W e  w o u l d  b e  p l e a s e d  t o  p r o v i d e  a d d i t i o n a l ' '  t e s t i m o n y  a s  

r e q u e s t e d .

W i t h  w a r m  r e g a r d s .

3c.... . _ .. _ w
C h a i r m a n ,

B o a r d  o f  T r u s t e e s

c c :  M e m b e r s  o f  t h e  B o a r d



S E C T IO N A L  A N A L Y S IS

’A n  Act: r e l a t i n g  t o  t h e  p e r m a n e n t  f u n d ,  t h e  A l a s k a  P e r m a n e n t  

F u n d  C o r p o r a t i o n *  a n d  d i s p o s i t i o n  o f  i n c o m e  f r o « *  t h e  

p e r m a n e n t  T u r > d ;  a n d  p r o v i d i n g  f o r  o n  e f f e c t i v e  d a t e .  ’

S e c t i o n  1 : T E C H N I C A L  —  R e p l a c e s  [ A L A S K A  P E R M A N E N T  F U N D  

C O R P O R A T I O N !  w i t h  f u n d . I n  t h i s  c o s e  ( a n d  i n  

a l l  s u b s e q u e n t  s e c t i o n s  i n  w h i c h  s i m i l a r  

c h a n g e s  a r e  m a d e ) ,  t h e  p u r p o s e  i s  s i m p l y  t o  

c J L a r i f y  uhafc w a s  I n t e n d e d  w h e n  t h e  A l a s k a  

P e r m a n e n t  F u n d  C o r p o r a t i o n  A c t  w a s  o r i g i n a l l y  

e n a c t e d  I n  1 9 8 0 .  S p e c i f i c a l l y ,  t h e  c h a n g e  

m a k e s  c l e a r  t h e  d i s t i n c t i o n  b e t w e e n  t h e  

" A l a s k a  P e r m a n e n t  F u n d "  w h i c h  c o m p r i s e s  

a s s e t s  o w n e d  b y  t h e  S t a t e  o f  A l a s k a ,  a n d  t h e  

" A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n "  w h i c h  I s  

t h e  g o v e r n m e n t  I n s t r u m e n t a l i t y  c r e a t e d  t o  

m a n a g e  a n d  i n v e s t  t h o s e  a s s e t s .

S e c t i o n  2: 

S e c t i o n  3:

T E C H N I C A L  —  S e e  S e c t i o n  1.

T E C H N I C A L  —  R e c o g n i z e s  t h a t  t h e  p u r p o s e  o f  

t h e  c o r p o r a t i o n  i s  t o  m a n a g e  a n d  I n v e s t  t h e  

a s s e t s  o f  t h e  p e r m a n e n t  f u n d  " a n d  o t h e r  f u n d s  

d e s i g n a t e d  b y  l a w " ; f o r  e x a m p l e ,  t h e  S c i e n c e  

a n d  T e c h n o l o g y  F u n d ,

S e c t i o n  4.: P O L I C Y  — * E x t e n d s  t h e  t e r m  o f  o f f i c e  f o r  

p u b l i c  m e m b e r s  o f  t h e  B o a r d  f r o m  [ F O U R ]  y e a r s  

t o  s i x  y e a r s .

S e c t i o n 5: T E C H N I C A L  —  S e e S e c t i o n 1.

S e c t i o n 6 : T E C H N I C A L  —  S e e S e c t i o n 1.

S e c t i o n 7 : T E C H N I C A L  --- S e e S e c t i o n 1.

S e c t i o n 8 : T E C H N I C A L  —  S e e S e c t i o n 1.

S e c t i o n  9 : T E C H N I C A L  —  ( l )  S e e  S e c t i o n  1. (2) R e p l a c e s

a  s u b - s e c t i o n  r e l a t i n g  t o  e q u i t y  r e a l  e s t a t e  

i n v e s t m e n t  w h i c h  h a d  l i t t l e  r e a l  m e a n i n g  w i t h
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P a g e  2

S e c t i o n  I D ;

l a n g u a g e  w h i c h  c l e a r l y  s p e l l s  o u t  c u r r e n t  

C o r p o r a t i o n  p o l i c y .

P O L I C Y  —  ( 1 )  R e m o v e s  f r o m  t h e  F u n d ' s  l i s t  o f  

a u t h o r i z e d  i n v e s t m e n t s  t h o s e  i n v e s t m e n t s  

w h i c h  a r e  n o t  c o n s i d e r e d  b y  t h e  C o r p o r a t i o n  

t o  b e  o f  t r u s t - g r o d e  q u a l i t y  a n d  w h i c h  h a v e  

n e v e r  b e e n  m a d e  b y  t h e  C o r p o r a t i o n .  T h e s e  

i n c l u d e :  C e r t i f i c a t e s  o f  D e p o s i t  i s s u e d  b y  

A l a s k a  S a v i n g s  &  L o a n  A s s o c i a t i o n s ,  M u t u a l  

S a v i n g s  B a n k s  a n d  C r e d i t  U n i o n s  f o r  w h i c h  a  

r e a d i l y — a v a i l a b l e  s e c o n d a r y  m a r k e t  e x i s t s ; -  

t h ©  g u a r a n t e e d  p o r t i o n s  o f  S m a l l  B u s i n e s s  

A d m i n i s t r a t i o n  ( S B A )  a n d  V e t e r a n s  

A d m i n i s t r a t i o n  C V A )  l o a n s ;  a n d  c o m m e r c i a l  

m o r t g a g e s .

( 2 )  A d d s  t a x a b l e  m u n i c i p a l  o r  s t a t e  d e b t  

s e c u r i t i e s  t h a t  a r e  r a t e d  “A A "  o r  b e t t e r  b y  a  

n a t i o n a l l y - r e c o g n i z e d  r a t i n g  s e r v i c e  t o  t h e  

l i s t  o f  a u t h o r i z e d  I n v e s t m e n t s .

T E C H N I C A L  —  ( 1 )  S e e  S e c t i o n  1. C2)

C o n f o r m i n g  a m e n d m e n t s .

t
P O L I C Y  —  W o u l d  p r o h i b i t  t h e  C o r p o r a t i o n  f r o m  

m a k i n g  a n y  m o r e  A l a s k a  h o m e  m o r t g a g e s .  T h e  

B o a r d ' s  c u r r e n t  i n v e s t m e n t  p o l i c y  a l r e a d y  

e x c l u d e s  m a k i n g  a n y  m o r e  o f  t h i s  t y p e  o f  

I n v e s t m e n t .

S e c t i o n  11: 

S e c t i o n  12: 

S e c t i o n  13 ; 

S e c t i o n  14.:

T E C H N I C A L  —  S e e  S e c t i o n  1 .

T E C H N I C A L  —  S e e  S e c t i o n  1.

T E C H N I C A L  —  S e e  S e c t i o n  1.

T E C H N I C A L  —  ( 1 )  S e e  S e c t i o n  1. (2)

C o n f o r m i n g  a m e n d m e n t s .  ( 3 )  C l a r i f i e s  t h a t  

t h e  I n v e s t m e n t s  w h i c h  a r e  r e m o v e d  f r o m  t h e  

a u t h o r i z e d  l i s t  i n  S e c t i o n  9  a b o v e  m a y  s t i l l  

b e  u s e d  o s  c o l l a t e r a l  u n d e r  t h e  A l a s k a  B a n k  

C e r t i f i c a t e  o f  D e p o s i t  p r o g r a m .

S e c t i o n  1 5 : TE C H N IC A L —  C o n f o r m i n g  a m e n d m e n t .
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S e c t i o n a l  A n a l y s i s  

M a r c h  2 3 ,  1 9 9 0  

P a g o  3

S e c t i o n  1 6 :  T E C H N I C A L  —  (1) S e e  S e c t i o n  1. (2 )

C l a r i f i e s  t h a t  i n c o m e  o f  t h e  F u n d  I n c l u d e s  

i n c o m e  o f  t h e  e a r n i n g s  r e s e r v e  a c c o u n t  a s  

w e l l  a s  i n c o m e  o f  t h e  p r i n c i p a l .

S e c t i o n  1 7 :  T E C H N I C A L  —  R e w r i t e s  A S  3 7 . 1 3 . 1 4 5 :  ( 1 )  t o

c l a r i f y  o r i g i n a l  l e g i s l a t i v e  i n t e n t  a n d  

C o r p o r a t i o n  p r a c t i c e  r e g a r d i n g  t h e  a n n u a l  

d i s p o s i t i o n  o f  F u n d  i n c o m e ;  ( 2 )  t o  b r i n g  

( w i t h o u t  s u b s t a n t i v e  c h a n g e )  t h e  s e c t i o n  o f  

l a w  a d d r e s s i n g  t h e .a n n u a l  P e r m a n e n t  F u n d  

D i v i d e n d  t r a n s f e r  f r o m  A S  4 3 . 2 3  I n t o  A S  

3 7 . 1 3 ;  ( 3 )  t o  s p e l l  o u t  t h e  p r o c e d u r e  u s e d  b y  

t h e  C o r p o r a t i o n  i n  t h e  a n n u a l  I n f l a t i o n -  

p r o o f i n g  t r a n s f e r .

P O L I C Y  —  ( 1 )  P r o v i d e s  t h a t  t h e  a n n u a l  

I n f l a t i o n - p r o o f I n g  t r a n s f e r  s h a l l  b o  m a d e  

f r o m  t h e  e a r n i n g s  r e s e r v e  a c c o u n t  r a t h e r  t h a n  

f r o m  c u r r e n t  y e a r  i n c o m e  a s  p r o v i d e d  f o r  i n  

e x i s t i n g  l a w .

( 2 )  A d d s  a  n e w  s e c t i o n  p r o v i d i n g  " c u m u l a t i v e "  

i n f l a t i o n - p r o o f i n g .  U n d e r  t h i s  p r o v i s i o n ,  i f  

t h e r e  i s  a  s h o r t f a l l  i n  i n f l a t i o n - p r o o f i n g  i n  

a n y  o n e  y e a r ,  a t  t h e  e n d  o f  t h e  n e x t  o r  

s u b s e g u o n t  y e a r ,  —  a f t e r  p r o v i d i n g  f o r  t h a t  

y e a r ' s  d i v i d e n d  a n d  i n f l a t i o n - p r o o f i n g  

t r a n s f e r s  —  t h e  C o r p o r a t i o n  s h a l l  t r a n s f e r  

f r o m  t h e  b a l a n c e  r e m a i n i n g  i n  t h e  e a r n i n g s  

r e s e r v e  a c c o u n t ,  t h e  a m o u n t  n e c e s s a r y  t o  

f u l l y  o f f s e t  t h e  e f f e c t  o f  i n f l a t i o n  o n  F u n d  

p r i n c i p a l  s i n c e  a n d  i n c l u d i n g  t h e  s h o r t f a l l .

S e c t i o n 13: T E C H N I C A L  —  S e e S e c t i o n 1 .
S e c t i o n 19: T E C H N I C A L  --- S e © S e c t i o n 1 .

S e c t i o n 20: T E C H N I C A L  —  S e e S e c t i o n 1 .

S e c t i o n 21: T E C H N I C A L  --- S e e S e c t i o n 1 .

S e c t i o n 22: T E C H N I C A L  —  S e e S e c t i o n 1 .



liftR 2 3  ‘'30 1 7 : 3 2  F K  FEFI'1 F U N D  P N C H

■

S e c t i o n a l  A n a l y s i s  

M a r c h  2 3 ,  1 9 9 0  

P a g e  4

S e c t i o n  2 3  

S e c t i o n  2 4  

S e c t i o n  2 5  

S e c t i o n  2 6

S e c t i o n  2 7 :

T E C H N I C A L  —  C o n f o r m i n g  a m e n d m e n t .

T E C H N I C A L  —  C o n f o r m i n g  a m e n d m e n t .

T E C H N I C A L  —  C o n f o r m i n g  a m e n d m e n t .

T E C H N I C A L  —  P r o v i d e s  t r a n s i t i o n a l  l a n g u a g e  

f o r  t h e  c h a n g e  i n  B o a r d  m e m b e r s *  t e r m s .

E F F E C T I V E  D A T E  —  J u l y  1, 1 9 9 0 .

—  P r e p a r e d  b y  t h e  A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n .
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House of Representatives 
C o m m it t e e  o n  St a t e  Aff a ir s

A l a s k a  S t a t e  L e g i s l a t u r e

M E M O R A N D U M

TO: H o u s e  State A f f a i r s  C o m m i t t e e  M e m b e r s

FROM: R e p r e s e n t a t i v e  H.A. "Red" Boucher, C ha ir
H o u s e  St at e  A f f a i r s

DATE: M a r c h  26, 1990

RE: D r a f t  Legislation: St at e A f f a i r s

I w o u l d  like t h e  H o u s e  State A f f a i r s  C o m m i t t e e  to s p o n s o r  t h e  
a t t a c h e d  d r a f t  legislation.

You s h o ul d n o t e  this l e g i s l a t i o n  is t he r e s u l t  of e x t e n s i v e  
r e s ea rc h  b y  a w o r k i n g  g ro up  w h i c h  i n c l u d e d  staff f r o m  the 
P e r m an e nt  F u n d  Corporation, D e p a r t m e n t  of Revenue, and the 
O ff ic e of M a n a g e m e n t  and  Budget. A  n u m b e r  of i n d i v i d u a l s  a n d  
a ge nc ie s s u c h  L e g i s l a t i v e  R e s e a r c h  p r o v i d e d  a s s i s t a n c e  as 
well.

I w o u l d  like to h a v e  t h e  a t t a c h e d  l e g i s l a t i o n  i n t r o d u c e d  b y  
M a r c h  26th, a n d  w o u l d  a p p r e c i a t e  y o u r  support.

T h a n k  you.

Room 102 Capitol Building, P.O. Box V, Juneau, Alaska 99811 (907) 465-4931
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HOUSE COMMITTEE REPORT
(7)
Date Referred: A p r i l  9, 1990

Date of C o m m i t t e e  Action:

F U R T H E R  REFERRALS:
FINA NC E

T h e  STATE A F F A I R S  C o m m i t t e e  considered: H B  596

H O US E B I L L  NO. 596 L E G I S L A T I V E  E T HI C S A C T  OF 1990

"An A c t  e s t a b l i s h i n g  a l e gi sl at iv e ethics c o m m i s s i o n  and s ta nd a rd s of 
c o n du ct  for l e g i s l a t o r s  and l e gi sl a t i v e  employees, f o rm e r legislators 
a n d  employees, a nd lobbyists; a m e n d i n g  legislators' c o m p e n s a t i o n  and 
allowances? a n d  p r o v i d i n g  for an ef fe c t i v e  date."

JMENDATIOHS: A  „  ^  f
be rep] ace d w i t h  ('> S 1 ~ r n  (r? ^  A v )

R E C O M M E N D A T I O N S :

i / i
[ ] hav e a t t a c h e d  amendment(s)

[ ] do pass

[ ] do not pas s

] no r e c o m m e n d a t i o n

[ ] individual r e c o m m e n d a t i o n s

[ ] a d di ti on al  referral to the

] the same title 
] a n e w  title

C o m m i t t e e

A D O P T S :

AT TA CH ES  N EW F I S C A L  NOTE(s):
(Dept)

EX' ] fiscal impact | A-A_____
[• ] zero fiscal n o t e __________

[ ] zero w i t h  a n a l y s i s ________

letter of intent

A P P R O V E S  PREVIOUS:

[ ] fiscal note(s)

(Date/Dept)

[ ) zero fiscal note(s)

[ ] zero f n / a n a l y s i s   
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I n t r o d u c e d :  4 / 9 / 9 0  6 - 2 4 1 2 A
R e f e r r e d :  S t a t e  A f f a i r s ,  a n d  F i n a n c e

$
BY THE STATE AFFAIRS COMMITTEE _ »    c _________ • _________ ^

I

1 IN T H E  H O U S E

2 H O U S E  B I L L  NO. 596

3 IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 S I X T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  a n  A ct e n t i t l e d :  " A n  A c t  e s t a b l i s h i n g  a l e g i s l a t i v e  e t h i c s  c o m m i s s i o n

7 and s t a n d a r d s  of c o n d u c t  f o r  l e g i s l a t o r s  a n d  l e g i s l a -

8 tive e m p l o y e e s ,  f o r m e r  l e g i s l a t o r s  a n d  e m p l o y e e s ,  a n d

9 l o b b y i s t s ;  a m e n d i n g  l e g i s l a t o r s '  c o m p e n s a t i o n  a n d

10 a l l o w a n c e s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

11 B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A :

12 * S e c t i o n  1. S H O R T  TITL E .  Thi s  Ac t  m a y  be k n o w n  as t he L e g i s l a t i v e

13 E t h i c s  A c t  of 1990.

14 * Sec. 2. A S  24  is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to read:

15 C H A P T E R  61. L E G I S L A T I V E  E T H I C S  A C T  O F  1990.

16 A R T I C L E  1. L E G I S L A T I V E  F I N D I N G S  A N D  E T H I C A L  P R I N C I P L E S .

17 Sec. 2 4 . 6 1 . 0 1 0 .  P U R POSE. T h i s  c h a p t e r  is e n a c t e d  to

18 (1) a s s u r e  t h e  i n t e g r i t y  o f  r e p r e s e n t a t i v e  g o v e r n m e n t  a n d

19 s u s t a i n  the c o n f i d e n c e  a n d  trust of  the p e o p l e  of  this s t a t e  in  t h e i r

20 r e p r e s e n t a t i v e s ,  the l e g i s l a t u r e  as a w h o l e ,  and the l e g i s l a t i v e

21 p r o c e s s ;

22 (2) p r o v i d e  a c o m p r e h e n s i v e  a nd u n i f i e d  s t a t e m e n t  of the

23 e t h i c a l  p r i n c i p l e s ,  c o n s i d e r a t i o n s ,  a n d  o b l i g a t i o n s  i n h e r e n t  in the

24 p u b l i c  trust t h e o r y  of g o v e r n m e n t  s e r v i c e  a n d  e s t a b l i s h  s p e c i f i c

25 s t a n d a r d s  of c o n d u c t  to e n s u r e  that t h o s e  e n t r u s t e d  w i t h  p u b l i c  au-

26 t h o r i t y  a v o i d  c o n duct that m i g h t  u n d e r m i n e  the p e o p l e’s r e s p e c t  f or

27 the l e g i s l a t u r e ;  and

28 (3) e s t a b l i s h  a p o s i t i v e ,  e f f e c t i v e ,  a nd c o m p r e h e n s i v e

29 e t h i c a l  p r o g r a m  that is clear, p r a c t i c a l ,  a n d  fair.
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1 Sec. 2 4 . 6 1 . 0 1 5 .  L E G I S L A T I V E  F I N D I N G S .  T he l e g i s l a t u r e  finds

2 that

3 (1) h i g h  m o r a l  a n d  e t h i c a l  s t a n d a r d s  a m o n g  p u b l i c  s e r v a n t s

4 in the l e g i s l a t i v e  b r a n c h  of g o v e r n m e n t  are e s s e n t i a l  to the c o n d u c t

5 of  fair, open, a n d  r e s p o n s i v e  r e p r e s e n t a t i v e  g o v e r n m e n t ;

6 (2) t he p e o p l e  of this s t a t e  n e e d  a nd d e s e r v e  a l e g i s l a t u r e

7 led by  o u t s t a n d i n g  p u b l i c  s e r v a n t s  w h o s e  d e v o t i o n  a nd c o m m i t m e n t  to

8 p u r s u i n g  the p u b l i c  i n t e r e s t  t h r o u g h  e s t a b l i s h e d  d e m o c r a t i c  p r o c e s s e s

9 o u t w e i g h  any c o m p e t i n g  p e r s o n a l  or  p o l i t i c a l  c o n s i d e r a t i o n s ;

10 (3) s t a t e  g o v e r n m e n t  r e l i e s  h e a v i l y  on  p a r t - t i m e  c i t i z e n

11 p u b l i c  se r v a n t s ;  it is, t h e r efore, e s s e n t i a l  to a t t r a c t  t a l e n t e d  and

12 p r i n c i p l e d  p e o p l e  w i l l i n g  to p r o v i d e  t h e i r  t i m e  a n d  e n e r g y  to the

13 state, o f t e n  w i t h  s u b s t a n t i a l  p e r s o n a l  a n d  f i n a n c i a l  s a c r i f i c e s ;

14 (4) the best w a y  to a t t r a c t  t he r i ght p e o p l e  is to e n s u r e

15 tha t  the g o v e r n m e n t  is r e s p e c t e d  f or its h o n e s t y  an d  i n t e g r i t y  a nd

16 that the r u les g o v e r n i n g  t h e i r  c o n d u c t  d u r i n g  a n d  a f t e r  l e a v i n g  p u b l i c

17 s e r v i c e  are as clear, fair, a nd c o m p l e t e  as p o s s i b l e ;  the rules,

18 h o w e v e r ,  s h o u l d  n o t  i m p o s e  u n r e a s o n a b l e  o r  u n n e c e s s a r y  b u r d e n s  that

19 w i l l  d i s c o u r a g e  c i t i z e n s  f r o m  e n t e r i n g  o r  s t a y i n g  i n  g o v e r n m e n t  ser-

20 vice;

21 (5) t he p o l i t i c a l  c u l t u r e  of  the s t a t e  is the p r o d u c t  of a

22 u n i q u e  b l e n d  of h i s t o r y ,  g e o g r a p h y ,  c l i m a t e ,  p o p u l a t i o n ,  a n d  e t h n i c

23 i n f l u e n c e s  that m u s t  be t a k e n  into a c c o u n t  in the d e v e l o p m e n t  of  r u les

24 a nd s t a n d a r d s  r e g u l a t i n g  the c o n d u c t  of l e g i s l a t o r s ,  l e g i s l a t i v e

25 e m p l o y e e s ,  a n d  t h o s e  w h o  w o r k  r e g u l a r l y  w i t h  the l e g i s l a t u r e ;

26 (6) th e  s t a t e ' s  c o m m i t m e n t  to the n o t i o n  of a  c i t i z e n

27 l e g i s l a t u r e  r e q u i r e s  that l e g i s l a t o r s  b e  d r a w n  f r o m  all p a r t s  of

28 s o c i e t y ;  t hey c a n n o t  and s h o u l d  not be w i t h o u t  p e r s o n a l  an d  f i n a n c i a l

29 i n t e r e s t s  in the d e c i s i o n s  a nd p o l i c i e s  of g o v e r n m e n t ,  a n d  t h e y  are
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e x p e c t e d  a n d  p e r m i t t e d  to e a r n  o u t s i d e  i n c ome;

(7) as a r e s u l t  of t he s t a t e ' s  s m a l l  p o p u l a t i o n  a n d  c l o s e  

s e nse o f  c o m m u n i t y ,  m o s t  l e g i s l a t o r s  a nd l e g i s l a t i v e  e m p l o y e e s  h a v e  a 

n e t w o r k  of r e l a t i o n s h i p s  in a n d  o u t s i d e  the l e g i s l a t u r e  that c r e a t e s  

p o t e n t i a l  c o n f l i c t s  o f  interest;

(8) the s t a t e ' s  v a s t  s i z e  r e q u i r e s  f r e q u e n t  travel, u s u a l l y  

by air, w h i c h  i n c r e a s e s  the e x p e n s e  a n d  b u r d e n  of p u b l i c  service;

(9) the s t a t e ' s  c u l t u r a l  d i v e r s i t y  is r e f l e c t e d  in g i f t -

g i v i n g  a nd h o s p i t a l i t y  c u s t o m s  tha t  m a y  c l a s h  w i t h  s t a n d a r d s  p r o h i b i t­

ing a c c e p t a n c e  of g r a t u i t i e s ;

(10) it is i m p o r t a n t  to p r e s e r v e  t h e  v i t a l i t y  of the s t a t e ' s  

c u l t u r e  a n d  c i t i z e n  i n v o l v e m e n t  by  a s s u r i n g  t h a t  s t a n d a r d s  of c o n d u c t  

a c k n o w l e d g e  real and p r a c t i c a l  n e e d s  of i n d i v i d u a l  l e g i s l a t o r s  an d  

l e g i s l a t i v e  e m p l o y e e s  w i t h o u t  c o m p r o m i s i n g  v i t a l  u n i v e r s a l  n o t i o n s  of 

p u b l i c  s e r v i c e  e t h ics, i n c l u d i n g  t he p r i n c i p l e  that p u b l i c  o f f i c e  is a 

p u b l i c  trust;

(11) u p o n  t a k i n g  the o a t h  of o f f i c e ,  l e g i s l a t o r s  e n t e r  i n t o

a  s a c r e d  trust w i t h  t h e  p e o p l e  of the s t a t e  i n v o l v i n g  e x t r a o r d i n a r y

p o w e r s  a n d  e q u a l l y  e x t r a o r d i n a r y  legal a n d  m o r a l  o b l i g a t i o n s ;  o n e  

a s p e c t  of  t h ese o b l i g a t i o n s  r e q u i r e s  tha t  t h o s e  e n t r u s t e d  w i t h  p u b l i c  

a u t h o r i t y  u n f a i l i n g l y  d e m o n s t r a t e  that t h e y  a r e  w o r t h y  of tne p u b l i c ' s  

r e s p e c t  a n d  are d e v o t e d  to m a i n t a i n i n g  t he a b s o l u t e  i n t e g r i t y  of 

g o v e r n m e n t ;

(12) e f f e c t i v e  d e m o c r a t i c  g o v e r n m e n t  d e p e n d s  o n  the w i l l ­

ing n e s s  of the p e o p l e  to e x e r c i s e  r e s p o n s i b l e  c i t i z e n s h i p  by v o l u n t a r y  

c o m p l i a n c e  w i t h  laws a n d  by a c t i v e  p a r t i c i p a t i o n  in  t he d e m o c r a t i c  

p r o c e s s ;  w h e n  the p u b l i c ' s  t r ust i n  a nd r e s p e c t  f or g o v e r n m e n t  is 

high, c i t i z e n s  are m o r e  l i k e l y  to f u l l y  p a r t i c i p a t e  by  v o t i n g ,  b e c o m­

ing  b e t t e r  informed, a n d  b e c o m i n g  m o r e  a c t i v e  in p u b l i c  d e b a t e  a n d
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1 d i s c o u r s e  in a w a y  that e n g e n d e r s  c i v i c  p r i d e  a nd m a k e s  g o v e r n m e n t

2 m o r e  r e p r e s e n t a t i v e ,  m o r e  r e s p o n s i v e ,  a n d  m o r e  ef f e c t i v e ;

3 (13) u n e t h i c a l  or  i l l e g a l  b e h a v i o r  b y  a l e g i s l a t o r  or legis-

4 lative e m p l o y e e  tends to d i m i n i s h  t he s t a t u r e  of  the l e g i s l a t u r e  a n d

5 p r o d u c e  c y n i c i s m  that e r o d e s  p u b l i c  c o n f i d e n c e  in  g o v e r n m e n t ;  thus,

6 all w h o  s e r v e  the l e g i s l a t u r e  h a v e  a s o l e m n  r e s p o n s i b i l i t y  to a v o i d

7 i m p r o p e r  c o n d u c t  a nd p r e v e n t  i m p r o p e r  b e h a v i o r  by c o l l e a g u e s  a n d

8 s u b o r d i n a t e s ;

9 (14) the p r i n c i p l e s  of p u b l i c  s e r v i c e  e t h i c s  p e r v a d i n g  this

10 c h a p t e r  v i e w  the e t h i c a l  o b l i g a t i o n s  of p u b l i c  s e r v a n t s  i n  a p o s i t i v e

11 way; h i g h  s t a n d a r d s  of c o n d u c t  a nd s p e c i f i c  r e g u l a t i o n s  to e n f o r c e

12 t h e m  a re n ot d r i v e n  by n e g a t i v e  a s s u m p t i o n s  a b o u t  the c h a r a c t e r  of

13 t h o s e  w h o  s e r v e  g o v e r n m e n t ,  but as e x p r e s s i o n s  of  t he n e e d  fo r  c l a r i t y

14 a n d  u n i f o r m i t y  about t he h i g h e r  d u t i e s  of p u b l i c  s e r v i c e  a n d  the n o b l e

15 d i m e n s i o n  of  d e m o c r a c y ;

16 (15) no c ode of  conduct, h o w e v e r  c o m p r e h e n s i v e ,  c a n  a n t i c i -

17 p a t e  a l l  s i t u a t i o n s  in  w h i c h  th e  p r i n c i p l e s  a n d  s t a n d a r d s  apply, n o r

18 c a n  it p r e s c r i b e  b e h a v i o r s  that are a p p r o p r i a t e  to t h o s e  s i t u a t i o n s ;

19 i n  a d d i t i o n ,  lav/s a nd r e g u l a t i o n s  r e g a r d i n g  e t h i c a l  r e s p o n s i b i l i t i e s

20 c a n n o t  l e g i s l a t e  m o r a l i t y ,  e r a d i c a t e  c o r r u p t i o n ,  o r  e l i m i n a t e  b a d

21 j u d g m e n t ;

22 (16) l e g i s l a t o r s  a nd l e g i s l a t i v e  e m p l o y e e s  w h o  a r e  c o m m i t t e d

23 to the e t h i c a l  p r i n c i p l e s  e m b o d i e d  i n  the p u b l i c  t r ust c o n c e p t  of

24 g o v e r n m e n t  m u s t  e x e r c i s e  c o n s i d e r a b l e  d i s c r e t i o n  a nd j u d g m e n t  so as to

25 a d h e r e  to the spirit of  the r u les a n d  laws; in  e x e r c i s i n g  this j u d g -

26 m e n t  it is e s s e n t i a l  to r e c o g n i z e  tha t  a n  act is n ot e t h i c a l  s i m p l y

27 b e c a u s e  it is legal and that c o n d u c t  is n ot p r o p e r  s i m p l y  b e c a u s e  it

28 is p e r m i s s i b l e ;

29 (17) l e g i s l a t i v e  d e c i s i o n s  m u s t  be  m a d e  in a c o n t e x t  of

HB 596 -4- HB0596*.



c l a s h i n g  i n t e r e s t s ;  the g r o w i n g  e f f e c t  of  s t a t e  laws a n d  r e g u l a t i o n s  

c r e a t e s  i n c e n t i v e s  for c o m p e t i n g  s p e c i a l  i n t e r e s t s  to s e e k  to i n f l u­

enc e  the e l e c t i o n  a nd p o l i c y - m a k i n g  p r o c e s s e s  t h r o u g h  o r g a n i z e d  a d v o­

cac y  and t h r o j g h  the u s e  of c a m p a i g n  c o n t r i b u t i o n s ;

(18) the cost of r u n n i n g  f o r  o f f i c e  h as r i s e n  d r a m a t i c a l l y  

i n  r e c e n t  y e a r s ;  as a result, m a n y  p u b l i c  o f f i c i a l s ,  i n c l u d i n g  l e g i s­

lators, s p e n d  a n  i n c r e a s i n g  a m o u n t  of  t i m e  n e g o t i a t i n g  w i t h  s p e c i a l  

i n t e r e s t s  in  a w a y  that m a y  u n d u l y  e n l a r g e  t he v o i c e  a n d  p o w e r  of 

t h o s e  in t e r e s t s ;

(19) t h e r e f o r e ,  the s t a t e  n e e d s  a c o m p r e h e n s i v e  e t hics 

p r o g r a m  that r e s p o n d s  to the c h a l l e n g e s  of  the c o n t e m p o r a r y  p o l i t i c a l  

c l i m a t e ,  p r e s e r v e s  and p r o t e c t s  t h e  i n t e g r i t y  of the l e g i s l a t i v e

p r o c e s s ,  and r e s p e c t s  t he n e eds of t h o s e  w h o  s e rve the l e g i s l a t u r e .

Sec. 2 4 . 6 1 . 0 2 0 .  P R E A M B L E  TO  S T A T E M E N T  O F  E T H I C A L  P R I N C I P L E S .  

A S  2 4 . 6 1 . 0 2 5  - 2 4 . 6 1 . 0 6 0  state the o v e r a r c h i n g  e t h i c a l  p r i n c i p l e s  of 

l e g i s l a t i v e  e t h ics. T h e y  are, by  n a t u r e ,  b r o a d e r  a nd m o r e  p h i l o s o p h­

ica l  tha n  t he s t a n d a r d s  of c o n d u c t  and, t h e r e f o r e ,  s o m e w h a t  less 

a m e n a b l e  to s t r i c t  enfo r c e m e n t .  T h e i r  p r i m a r y  p u r p o s e  is not to

p r o v i d e  a d d i t i o n a l  b a s e s  of p u n i s h m e n t ,  but to e s t a b l i s h  t h e  t h e o r e t­

ical  a nd m o r a l  f o u n d a t i o n  for the s t a n d a r d s  of c o n d u c t  a n d  to p r o v i d e

e x p l i c i t  g u i d a n c e  a nd d i r e c t i o n  fo r  t h o s e  w h o  w i s h  to f o l l o w  the

e t h i c a l  h i g h  road, not s i mply out of  f e a r  of p u n i s h m e n t  b ut out of 

c o m m i t m e n t  a n d  c o n s c i e n c e .  T h e s e  p r i n c i p l e s  a l s o  e s t a b l i s h  c r i t e r i a  

f o r  i n t e r p r e t a t i o n  a nd e n f o r c e m e n t  of  the p r i n c i p l e s  t h e m s e l v e s  and 

thw s t a n d a r d s  of c o n d u c t  that follow. T h e  p r i n c i p l e s  s h a l l  be r e­

g a r d e d  as an  i n t e g r a l  p a r t  of this c h a p t e r .

Sec. 2 4 . 6 1 . 0 2 5 .  P R I N C I P L E  OF  G O O D  FAITH. E a c h  p r o v i s i o n  of this 

c h a p t e r  shall be c o n s t r u e d  and i m p l e m e n t e d  w i t h  si n c e r i t y ,  in t e g r i t y ,  

a n d  a good f a i t h  c o m m i t m e n t  to a d v a n c e  r a t h e r  t h a n  e v a d e  the p u r p o s e
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*

1 a nd s p i r i t  of the p r o v i s i o n .

2 Sec. 2 4 . 6 1 . 0 3 0 .  P R I N C I P L E  OF N O N P A R T I S A N S H I P .  A l l  a c t i o n s ,

3 d e c i s i o n s ,  a n d  v o t e s  on  m a t t e r s  r e l a t i n g  to this c h a p t e r  s h a l l  be  m a d e

4 p u r e l y  on  t h e i r  m e r i t s .  D e c i s i o n s  s h a l l  be  m a u a  o b j e c t i v e l y  and

5 i n d e p e n d e n t l y ,  a n d  w i t h o u t  party, r e g i o n a l ,  o r  i d e o l o g i c a l  p a r t i s a n -

6 ship.

7 Sec. 2 4 . 6 1 . 0 3 5 .  P R I N C I P L E S  OF P U B L I C  TRUST. (a) L e g i s l a t o r s

8 a n d  l e g i s l a t i v e  e m p l o y e e s  s h a l l  act so as to e n s u r e  the r e a l i t y  a nd

9 p e r c e p t i o n  that t h e  l e g i s l a t u r e  is c o n d u c t e d  a c c o r d i n g  to the h i g h e s t

10 p r i n c i p l e s  of r e p r e s e n t a t i v e  d e m o c r a c y  a n d  is w o r t h y  of p u b l i c  re-

11 spect, trust, a n d  support.

12 (b) L e g i s l a t o r s  a n d  l e g i s l a t i v e  e m p l o y e e s  m a y  not e n g a g e  in

13 c o n d u c t  that t h e y  k n o w  or  r e a s o n a b l y  s h o u l d  k n o w  is l i k e l y  to c r e a t e

14 in the m i n d s  of r e a s o n a b l e ,  o b j e c t i v e ,  f a i r - m i n d e d  o b s e r v e r s  the

15 p e r c e p t i o n  tha t  t h e y  h a v e  u s e d  t h eir p u b l i c  p o s i t i o n  i m p r o p e r l y  or

16 o t h e r w i s e  h a v e  n o t  c o n d u c t e d  t h e m s e l v e s  i n  a c c o r d a n c e  w i t h  the e t h i c a l

17 p r i n c i p l e s  a n d  s t a n d a r d s  of  conduct of  thi s  c h a pter.

18 Sec. 2 4 . 6 1 . 0 4 0 .  P R I N C I P L E S  OF P U B L I C  I N T E R E S T .  (a) L e g i s l a t o r s

19 a n d  l e g i s l a t i v e  e m p l o y e e s  s h a l l  treat t h e i r  g o v e r n m e n t  p o s i t i o n s  as a

20 p u u l i c  trust, u s i n g  the p o w e r s  and r e s o u r c e s  of p u b l i c  o f f i c e  o n l y  to

21 a d v a n c e  p u b l i c  i n t e r e s t s ,  a n d  not to a t t a i n  p e r s o n a l  b e n e f i t s  or

22 p u r s u e  o t h e r  p r i v a t e  i n t e r e s t s  i n c o m p a t i b l e  w i t h  t h e  p u b l i c  good.

23 (b) I n  p u r s u i n g  t he p u b l i c  i n t e r e s t ,  l e g i s l a t o r s  a n d  l e g i s l a t i v e

24 e m p l o y e e s  shall s c r u p u l o u s l y  o b s e r v e  a n d  a b i d e  by  the U n i t e d  S t a t e s

25 a rd A l a s k a  c o n s t i t u t i o n s ,  all a p p l i c a b l e  laws, a n d  d e m o c r a t i c  pro-

26 c e s ses.

27 (c) I n  p u r s u i n g  the p u b l i c  i n t e r e s t ,  l e g i s l a t o r s  a n d  l e g i s l a t i v e

28 e m p l o y e e s  s h o u l d

29 (1) p u t  l o y a l t y  to d e m o c r a t i c  p r i n c i p l e s  a n d  to t h e i r
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c o n s c i e n t i o u s  c o n v i c t i o n s  a b o u t  the o v e r a l l  p u b l i c  g o o d  a b o v e  l o y a l t y  

to p o l i t i c a l  p a r t y ,  n a r r o w  c o n s t i t u e n c y ,  a n d  i n d i v i d u a l  i n t e r e s t s  that 

are i n c o n s i s t e n t  w i t h  the g e n e r a l  p u b l i c  interest;

(2) a l l o c a t e  p u b l i c  funds a n d  f o r m u l a t e  g e n e r a l  p u b l i c  

p o l i c i e s  only a f t e r  e v a l u a t i n g  i n f o r m a t i o n  o b j e c t i v e l y  a n d  d e c i d i n g  

w h a t  is best fo r  t h e  p u b l i c  as a whole, n o t  j ust f or a n a r r o w  c o n s t i t­

u e n c y  ;

(3) t a k e  w h a t e v e r  steps are n e c e s s a r y  to s a f e g u a r d  and 

p r o t e c t  the r e p u t a t i o n  of  s t a t e  g o v e r n m e n t  a nd t h e  i n t e g r i t y  and 

e f f i c i e n c y  of t h e i r  office, s u b o r d i n a t i n g  the i n t e r e s t s  of s u p e r i o r s ,  

c o l l e a g u e s ,  a nd f r i e n d s  to the i n t e r e s t s  of  the state.

Sec. 2 4 . 6 1 . 0 4 5 .  P R I N C I P L E  OF A C C O U N T A B I L I T Y .  L e g i s l a t o r s  and 

l e g i s l a t i v e  e m p l o y e e s  shall e n s u r e  that g o v e r n m e n t  is c o n d u c t e d  o p e n­

ly, e f f i c i e n t l y ,  e q u i t a b l y ,  a n d  h o n o r a b l y  in  a m a n n e r  that p e r m i t s  the 

c i t i z e n r y  to m a k e  i n f o r m e d  j u d g m e n t s  a n d  h o l d  g o v e r n m e n t  o f f i c i a l s  

a c c o u n t a b l e .

Sec. 2 4 . 6 1 . 0 5 0 .  P R I N C I P L E  OF D E M O C R A T I C  L E A D E R S H I P .  L e g i s l a t o r s  

a n d  l e g i s l a t i v e  e m p l o y e e s  s h a l l  h o n o r  a n d  r e s p e c t  t he p r i n c i p l e s  and 

s p i r i t  of r e p r e s e n t a t i v e  d e m o c r a c y  a nd set a p o s i t i v e  e x a m p l e  o f  g o o d  

c i t i z e n s h i p  by s c r u p u l o u s l y  o b s e r v i n g  the l e t t e r  a nd spir i t  of  laws 

a n d  rules.

Sec. 2 4 . 6 1 . 0 5 5 .  P R I N C I P L E  OF R E S P E C T A B I L I T Y ;  C O N D U C T  B E F I T T I N G  

T H E  L E G I S L A T U R E .  L e g i s l a t o r s  a nd l e g i s l a t i v e  e m p l o y e e s  s h a l l  s a f e­

gu a r d  p u b l i c  c o n f i d e n c e  in  t he i n t e g r i t y  o f  g o v e r n m e n t  by n ot e n g a g i n g  

in c o n d u c t  that d e m o n s t r a t e s  the y  are n o t  fit f o r  p u b l i c  o f f i c e ,  

p r e v e n t s  t h e m  f r o m  c a r r y i n g  out their p u b l i c  duties, or that u n r e a­

s o n a b l y  casts d i s c r e d i t  on  the legislature.

Sec. 24 . 6 1 . 0 6 0 .  P R I N C I P L E  OF I N D E P E N D E N T  J U D G M E N T .  L e g i s l a t o r s  

and l e g i s l a t i v e  e m p l o y e e s  s h a l l  employ i n d e p e n d e n t  o b j e c t i v e  j u d g m e n t
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1 in p e r f o r m i n g  t h e i r  d u t i e s ,  d e c i d i n g  all m a t t e r s  o n  the m e r i t s ,  fre e

2 f r o m  c o n f l i c t s  of i n t e r e s t  a n d  b o t h  rea l  a n d  a p p a r e n t  i m p r o p e r  i n f l o -

3 ences.

4 A R T I C L E  2. S T A N D A R D S  OF C O N D U C T .

5 Sac. 2 4 . 6 1 . 1 0 0 .  M I S U S E  OF  O F F I C E  F O R  P R I V A T E  G A IN: G E N E R A L

6 P R I N C I P L E .  I n h e r e n t  i n  the c o n c e p t  that p u b l i c  o f f i c e  is a  p u b l i c

7 t r u s t  is t h e  p r i n c i p l e  that p e r s o n s  r e f r a i n  f r o m  u s i n g  o r  a t t e m p t i n g

8 to u s e  t h e i r  g o v e r n m e n t  p o s i t i o n  to a t t a i n

9 (1) p e r s o n a l  f i n a n c i a l  gain, o t h e r  t h a n  o f f i c i a l  l e g i s l a -

10 tiv e  c o m p e n s a t i o n ;

11 (2) u n d u e  p e r s o n a l  b e n e f i t s ,  a d v a n t a g e s ,  o r  p r i v i l e g e s  n ot

12 a v a i l a b l e  to th e  p u b l i c  at large, e i t h e r  f o r  t h e m s e l v e s  o r  m e m b e r s  of

13 t h e i r  i m m e d i a t e  f a m i l i e s ;

14 (3) u n d u e  p r i v a t e  b e n e f i t  f or s o c i a l  o r  b u s i n e s s  a s s o c i -

15 ates, p o l i t i c a l  c o n t r i b u t o r s ,  c o r p o r a t i o n s ,  o r  o t h e r  o r g a n i z a t i o n s  in

16 w h i c h  t he p u b l i c  s e r v a n t  is i n v o l v e d ;  or

17 (4) n a r r o w  p o l i t i c a l  a d v a n t a g e s  w h e r e  t he u s e  of  o f f i c e  is

18 i n c o n s i s t e n t  w i t h  the o b l i g a t i o n  to use p u b l i c  o f f i c e  o nly to a d v a n c e

19 the p u b l i c  i n t e rest.

20 - ) £ S e c .  2 4 . 6 1 . 1 1 0 .  I M P R O P E R  B E N E F I T  F R O M  P E R F O R M A N C E  OF  P U B L I C

21 D U T I E S .  (a) A  l e g i s l a t o r  or  l e g i s l a t i v e  e m p l o y e e  m a y  n ot s e e k  or

22 a c c e p t  a n y t h i n g  of v a l u e  as a r e s u l t  of t he p r o p e r  p e r f o r m a n c e  of

23 p u b l i c  r e s p o n s i b i l i t i e s .  T h i s  s u b s e c t i o n  m a y  not be  c o n s t r u e d  to

24 p r o h i b i t  s o l i c i t a t i o n  for a n d  a c c e p t a n c e  o f  c a m p a i g n  c o n t r i b u t i o n s

25 u n d e r  c i r c u m s t a n c e s  t h a t  are o t h e r w i s e  lawful.

26 (b) A  l e g i s l a t o r  or l e g i s l a t i v e  e m p l o y e e  m a y  n ot a c c e p t  a n y t h i n g

27 of v a l u e  u n d e r  c i r c u m s t a n c e s  w h e r e  the l e g i s l a t o r  o r  l e g i s l a t i v e

28 e m p l o y e e  k n o w s  o r  r e a s o n a b l y  s h o u l d  k n o w  t h a t  it is o f f e r e d  w i t h  th e

29 intent to i n f l u e n c e  l e g i s l a t i v e ,  a d m i n i s t r a t i v e ,  or  p o l i t i c a l  action.
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1 c o n s c i e n t i o u s  c o n v i c t i o n s  about the o v e r a l l  p u b l i c  g o o d  a b o v e  l o y a l t y

2 to p o l i t i c a l  party, n a r r o w  c o n s t i t u e n c y ,  a nd i n d i v i d u a l  i n t e r e s t s  t hat

3 are i n c o n s i s t e n t  w i t h  the g e n e r a l  p u b l i c  i n t e rest;

4 (2) a l l o c a t e  p u b l i c  f u nds a nd f o r m u l a t e  g e n e r a l  p u b l i c

5 p o l i c i e s  o n l y  a f t e r  e v a l u a t i n g  i n f o r m a t i o n  o b j e c t i v e l y  a n d  d e c i d i n g

6 w h a t  is b est for the p u b l i c  as a w h o l e ,  not j u s t  fo r  a n a r r o w  c o n s t i t -

7 uency;

6 (3) take w h a t e v e r  steps are n e c e s s a r y  to s a f e g u a r d  an d

9 p r o t e c t  the r e p u t a t i o n  of  s t a t e  g o v e r n m e n t  a n d  the i n t e g r i t y  and

10 e f f i c i e n c y  o f  t h e i r  o f f i c e ,  s u b o r d i n a t i n g  the i n t e r e s t s  of s u p e r i o r s ,

11 c o l l e a g u e s ,  a n d  f r i e n d s  to the i n t e r e s t s  of the state.

12 Sec. 2 4 . 6 1 . 0 4 5 .  P R I N C I P L E  OF  A C C O U N T A B I L I T Y .  L e g i s l a t o r s  a nd

13 l e g i s l a t i v e  e m p l o y e e s  s h a l l  e n s u r e  that g o v e r n m e n t  is c o n d u c t e d  open-

14 ly, e f f i c i e n t l y ,  e q u i t a b l y ,  a n d  h o n o r a b l y  in a m a n n e r  that p e r m i t s  the

15 c i t i z e n r y  to m a k e  i n f o r m e d  j u d g m e n t s  an d  h o l d  g o v e r n m e n t  o f f i c i a l s

16 a c c o u n t a b l e .

17 Sec. 24 . 6 1 . 0 5 0 .  P R I N C I P L E  OF  D E M O C R A T I C  L E A D E R S H I P .  L e g i s l a t o r s

18 a nd l e g i s l a t i v e  e m p l o y e e s  shall h o n o r  a n d  r e s p e c t  the p r i n c i p l e s  a n d

19 s p i r i t  of r e p r e s e n t a t i v e  d e m o c r a c y  a n d  set a p o s i t i v e  e x a m p l e  of g o o d

20 c i t i z e n s h i p  b y  s c r u p u l o u s l y  o b s e r v i n g  the l e t t e r  and s p i r i t  of laws

21 a n d  rules.

22 Sec. 24. 6 1 . 0 5 5 .  P R I N C I P L E  OF R E S P E C T A B I L I T Y ;  C O N D U C T  B E F I T T I N G

23 T H E  L E G I S L A T U R E .  L e g i s l a t o r s  a n d  l e g i s l a t i v e  e m p l o y e e s  s h a l l  safe-

24 g u a r d  p u b l i c  c o n f i d e n c e  in  the i n t e g r i t y  o f  g o v e r n m e n t  by  n o t  e n g a g i n g

25 in c o n d u c t  t h a t  d e m o n s t r a t e s  the y  a r e  not fit for p u b l i c  office,

26 p r e v e n t s  t h e m  fro m  c a r r y i n g  out t h e i r  p u b l i c  d u t i e s ,  or  tha t  u n r e a -

27 s o n a b l y  casts d i s c r e d i t  on  the leg i s l a t u r e .

28 Sec. 24 . 6 1 . 0 6 0 .  P R I N C I P L E  OF  I N D E P E N D E N T  J U D G M E N T .  L e g i s l a t o r s

29 a nd l e g i s l a t i v e  e m p l o y e e s  shall e m p l o y  i n d e p e n d e n t  o b j e c t i v e  j u d g m e n t
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1 (c) A  p e r s o n  w h o  v i o l a t e s  thf. ~ s e c t i o n  is s u b j e c t  to the c i vil

2 s a n c t i o n s  a u t h o r i z e d  u n d e r  A S  2 4 . 6 1 . 5 6 0 ( a ) ,  a n d  is g u i l t y  of a c l ass A

3 m i s d e m e a n o r .

4 Sec. 2 4 . 6 1 . 1 2 0 .  D U T Y  T O  R E P O R T  I M P R O P E R  O F F E R S .  (a) L e g i s l a -

5 tors a n d  l e g i s l a t i v e  e m p l o y e e s  w h o  r e c e i v e  a n  o f f e r  that r e a s o n a b l y

6 a p p e a r s  to h a v e  b e e n  i n t e n d e d  to i m p r o p e r l y  i n f l u e n c e  l e g i s l a t i v e ,

7 a d m i n i s t r a t i v e ,  or  p o l i t i c a l  action, s h a l l  f i r m l y  a nd u n e q u i v o c a l l y

8 r e j e c t  the o f f e r  and c a u t i o n  the p e r s o n  m a k i n g  it a b out a p o s s i b l e

9 v i o l a t i o n  of  u n d u e  i n f l u e n c e  and b r i b e r y  laws.

10 (b) If  the a t t e m p t  to i m p r o p e r l y  i n f l u e n c e  is clear, the m a t t e r

11 s h a l l  be  r e p o r t e d  to l a w  e n f o r c e m e n t  a u t h o r i t i e s .

12 (c) A  p e r s o n  w h o  v i o l a t e s  thi s  s e c t i o n  is s u b j e c t  to the c i vil

13 s a n c t i o n s  a u t h o r i z e d  u n d e r  A S  2 4 . 6 1 . 5 6 0 ( a ) .

14 '̂ t 'S q c . 2 4 . 6 1 . 1 3 0 .  M I S U S E  O F  STATL P R O P E R T Y  A N D  R E S O U R C E S  F O R

15 PRIVATE. G A I N  O R  P E R S O N A L  A D V A N T A G E .  (a) A  l e g i s l a t o r  or l e g i s l a t i v e

16 ^ e m p l o y e e  m a y  not u s e  p u b l i c  funds, time, f a c i l i t i e s ,  e q u i p m e n t ,  m a i l -

17 a.ngJ' l i s t s ,. c o m p u t e r  data, s e r v i c e s ,  or a n y  o t h e r  g o v e r n m e n t  a s s e t  or
       _

18 ’r e s o u r c e  f or an  u n a u t h o r i z e d  n o n g o v e r n m e n t a l  p u r p o s e  or f o r  t he pri -

19 v a t e  g a i n  o r  a d v a n t a g e  of e i t h e r  the l e g i s l a t o r ,  l e g i s l a t i v e  e m p l o y e e ,

20 ior a n o t h e r  p e r s o n  u n l e s s  a u t h o r i z e d  by law.

21 (b) A  l e g i s l a t o r  o r  l e g i s l a t i v e  e m p l o y e e  m a y  n o t  seek, a c c ept,

22 use, a l l o c a t e ,  gran t ,  o r  a w a r d  p u b l i c  f u n d s  f o r  a p u r p o s e  o t h e r  t h a n

23 that a p p r o v e d  by law, o r  m a k e  a f a l s e  s t a t e m e n t  in  c o n n e c t i o n  w i t h  a

24 claim, request, o r  a p p l i c a t i o n  for c o m p e n s a t i o n ,  r e i m b u r s e m e n t ,  or

25 t r a v e l  a l l o w a n c e s  f r o m  p u b l i c  funds.

26 (c) A  l e g i s l a t o r  o r  l e g i s l a t i v e  e m p l o y e e  m a y  n o t  us e  or s e e k  to

27 u s e  a l e g i s l a t i v e  e m p l o y e e  o n  g o v e r n m e n t  tim e  to p e r f o r m  p e r s o n a l

28 s e r v i c e s  or a s s i s t  in a p r i v a t e  a c t i v i t y  n o t  d i r e c t l y  r e l a t e d  to the

29 o f f i c i a l  d u t i e s  of  the l e g i s l a t o r  or  l e g i s l a t i v e  employee.
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1 (d) A  p e r s o n  w h o  v i o l a t e s  this s e c t i o n  is s u b j e c t  to t he civil

2 s a n c t i o n s  a u t h o r i z e d  u n d e r  AS  2 4 . 6 1 . 5 6 0 ( a ) ,  a n d  is g u i l t y  of  a c l a s s  A

3 m i s d e m e a n o r .

4 Sec. 24 . 6 1 . 1 4 0 .  M I S U S E  O F  S T A T E  P R O P E R T Y  A N D  R E S O U R C E S  F O R

5 P O L I T I C A L  F U R P OSES. (a) It is the i n t e n t  of  t his s e c t i o n  to e n s u r e

6 that p u b l i c  r e s o u r c e s ,  i n c l u d i n g  funds, f a c i l i t i e s ,  a n d  p e r s o n n e l  are

7 u s e d  o n l y  fo r  the g o o d  of the p u b l i c  at l a r g e  a nd n ot to f u r t h e r

8 p a r t i s a n  c a m p a i g n  p u r p o s e s  or to i n f l u e n c e  t he o u t c o m e  of an e l e c t i o n ;

9 that e l e c t i o n s  a re f a i r  a n d  o p e n  a n d  n ot d i s t o r t e d  by  t he u s e  of

10 p u b l i c  r e s o u r c e s  to the a d v a n t a g e  of i n d i v i d u a l  c a n d i d a t e s ;  a nd that

11 t a x p a y e r s  are n ot f o r c e d  to s u b s i d i z e  t he c a m p a i g n  of a n  i n c u m b e n t

12 le g i s l a t o r .

13 (b) A  l e g i s l a t o r  or l e g i s l a t i v e  e m p l o y e e  m a y  n ot us e  p u b l i c

14 funds, time, f a c i l i t i e s ,  e q u i p m e n t ,  m a i l i n g  lists, c o m p u t e r  data,

15 se r v i c e s ,  or a n o t h e r  g o v e r n m e n t  a s s e t  o r  r e s o u r c e  f or t he p u r p o s e  of

16 p o l i t i c a l  fund raisi n g ,  c a m p a i g n i n g ,  to i n f l u e n c e  the o u t c o m e  of an

17 e l e c t i o n ,  or  o t h e r  p u r e l y  p o l i t i c a l  p u r p o s e .

18 (c) A  l e g i s l a t o r  or l e g i s l a t i v e  e m p l o y e e  m a y  n o t  u s e  or s e e k  to

19 u s e  a l e g i s l a t i v e  e m p l o y e e  on g o v e r n m e n t  t i m e  to a s s i s t  in  p o l i t i c a l

20 p a r t y  a c t i v i t i e s ,  c a m p a i g n i n g ,  f u n d  r a i s i n g ,  or  o t h e r  p a r t i s a n  or

21 p e r s o n a l  p o l i t i c a l  a c t i v i t i e s .

22 (d) A  l e g i s l a t o r  m a y  not u s e  p u b l i c  f u nds to p r o d u c e  o r  d i s t r i b -

23 u te a p r i n t e d  flyer, n e w s l e t t e r ,  or  s i m i l a r  p u b l i c a t i o n  f or m a s s

24 d i s t r i b u t i o n  to c o n s t i t u e n t s  u n l e s s  at least o ne full p a g e  of the

25 p u b l i c a t i o n  c o n t a i n s  a c l e a r  s t a t e m e n t ,  in at l e ast e i ght p o i n t  type,

26 of the f o l l o w i n g  inf o r m a t i o n :

27 (1) a b r i e f  d e s c r i p t i o n  of the n a t u r e  of  e a c h  b i l l  intro-

28 d u c e d  by the l e g i s l a t o r  as a p r i m e  sponsor;

29 (2) a b r i e f  d e s c r i p t i o n  of the n a t u r e  of e a c h  c o m m i t t e e
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1 s u b s t i t u t e  o r  s i g n i f i c a n t  a m e n d m e n t  o f f e r e d  by  t h e  l e g i s l a t o r ;

2 (3) a b r i e f  d e s c r i p t i o n  of the n a t u r e  of  e a c h  b i l l  v o t e d  on

3 by th e  l e g i s l a t i v e  b o d y  a n d  the v o t e  of the l e g i s l a t o r ;

4 (4) the n a m e  of  e a c h  c o n t r i b u t o r  of $ 2 5 0  or  more.

5 (e) T h e  i n f o r m a t i o n  r e q u i r e d  u n d e r  (d) o f  this s e c t i o n  m u s t

6 i n c l u d e  al l  a c t i v i t y  s i n c e  the last m a i l i n g  or, if a p r e v i o u s  stat e -

7 p a i d  m a i l i n g  wa s  not sent, d u r i n g  the last l e g i s l a t i v e  s e s sion, up to

8 a n d  i n c l u d i n g  a c t i v i t y  at the t ime the p u b l i c a t i o n  is p r e p a r e d .  T h i s

9 p r o v i s i o n  doe s  not a f f e c t  the c o n t e n t  of a p u b l i c a t i o n  p r e p a r e d  a n d

10 d i s t r i b u t e d  w i t h  c a m p a i g n  funds.

11 (f) U n l e s s  s u p e r s e d e d  by c o m p r e h e n s i v e  r e g u l a t i o n s  r e l a t i n g  to

12 t h e  us e  of  g o v e r n m e n t  r e s o u r c e s  f o r  p o l i t i c a l  p u r p o s e s  d e v e l o p e d  by

13 t h e  l e g i s l a t u r e  and a d o p t e d  b y  t he c o m m i s s i o n  u n d e r  AS  2 4 . 6 1 . 1 6 0 ,  the

14 f o l l o w i n g  p r o h i b i t i o n s  apply:

15 (1) a l e g i s l a t o r  m a y  n ot u s e  or a u t h o r i z e  the u se of p u b l i c

16 funds, p r o p e r t y ,  time, p e r s o n n e l ,  or  o t h e r  r e s o u r c e s  to p r o duce,

17 p r i n t ,  p h o t o c o p y ,  publi s h ,  b r o a d c a s t ,  or o t h e r w i s e  d i s s e m i n a t e  ma-

18 t e r i a l  i n t e n d e d  to i n f l u e n c e  the r e s u l t  of a n  e l e c t i o n ;  i^i.g;prqvisl£.o'n '

19 a p p l i e s  to n e w s l e t t e r s  a n d . o t h e r  c o n s t i t u e n t  c o r r e s p o n d e n c e  that by

20 i ts n a ture, content, t i m ing, or u s e  c l e a r l y  a p p e a r s  to be p r i m a r i l y

21 i n t e n d e d  to i n f l u e n c e  a n  e l e c t i o n ,  e v e n  if t h e  m a t e r i a l s  do not m a k e  a

22 s p e c i f i c  r e f e r e n c e  to the e l e c t i o n ;

23 (2) u n l e s s  a p p r o v e d  by  t he c o m m i s s i o n ,  p u b l i c  f u nds m ay n ot

24 be u s e d  to p r i n t  or d i s t r i b u t e  a m a s s  m a i l i n g  f r o m  or a b o c t  a legisla-

25 t o r  w h o  is a c a n d i d a t e  for r e e l e c t i o n  to the l e g i s l a t u r e  or  a n o t h e r

26 s t a t e  o f f i c e  d u r i n g  the p e r i o d  b e g i n n i n g  90 d a y s  b e f o r e  the p r i m a r y

27 e l e c t i o n  in  w h i c h  the l e g i s l a t o r  is a c a n d i d a t e ,  a n d  e n d i n g  the d a y

28 a f t e r  the f i n a l  e l e c t i o n  t h a t  y e a r  in w h i c h  th e  l e g i s l a t o r  is a candi-

29 date;
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(3) a l e g i s l a t o r ,  o r  a n o t h e r  p e r s o n  o n  b e h a l f  of  the l e g i s­

lator, or a c a m p a i g n  c o m m i t t e e  of the l e g i s l a t o r ,  m a y  not s o l i c i t  or 

a c c e p t  a c a m p a i g n  c o n t r i b u t i o n  in a f a c i l i t y  or  o f f i c e  o r d i n a r i l y  used 

to c o n d u c t  s t a t e  g o v e r n m e n t  bu s i n e s s ;  t his p r o v i s i o n  a p p l i e s  to t e l e­

ph o n e  c o n v e r s a t i o n s ,  p e r s o n a l  m e e t i n g s ,  a n d  mail; if an u n s o l i c i t e d  

c o n t r i b u t i o n  is o f f e r e d  o r  s ent it s h a l l  be r e f u s e d  o r  r e t u r n e d  

p r o m p t l y ;

(4) a l e g i s l a t o r ,  or  a n o t h e r  p e r s o n  o n  b e h a l f  of the l e g i s­

lator, or  a c a m p a i g n  c o m m i t t e e  of the l e g i s l a t o r ,  m a y  not d i s t r i b u t e  

o r  p o s t  l i t e r a t u r e ,  p l a c a r d s ,  p o s t e r s ,  o r  o t h e r  c o m m u n i c a t i o n s  d e­

s i g n e d  to i n f l u e n c e  the o u t c o m e  of a n  e l e c t i o n  in a f a c i l i t y  or  o f f i c e  

o r d i n a r i l y  u s e d  to c o n d u c t  s t a t e  g o v e r n m e n t  b u s i n e s s .

(g) A  p e r s o n  w h o  v i o l a t e s  this s e c t i o n  is s u b j e c t  to t he civil 

s a n c t i o n s  a u t h o r i z e d  u n d e r  A S  2 4 . 6 1 . 5 6 0 ( a ) ,  and is g u i l t y  of  a c l a s s  A 

m i s d e m e a n o r .

Sec. 2 4 . 6 1 . 1 5 0 .  O B L I G A T I O N  OF  S U B O R D I N A T E S  T O  R E F U S E  T O  P E R F O R M

I M P R O P E R  TASKS. (a) A  l e g i s l a t i v e  e m p l o y e e  w h o  k n o w s  or  r e a s o n a b l y

s h o u l d  k n o w  t h a t  the e m p l o y e e  has b e e n  a s k e d  to p e r f o r m  i m p r o p e r

p e r s o n a l  o r  p o l i t i c a l  tasks s h all r e f u s e  to p e r f o r m  them.

(b) If a l e g i s l a t o r  o r  l e g i s l a t i v e  e m p l o y e e  w i t h  s u p e r v i s o r y  

a u t h o r i t y  p e r s i s t s  in r e q u e s t i n g  or d e m a n d i n g  that a l e g i s l a t i v e  

e m p l o y e e  p e r f o r m  i m p r o p e r  tasks, or  if  r e p r i s a l s  a r e  t h r e a t e n e d  or 

s a n c t i o n s  i m p o s e d  as a r e s u l t  of  t he r e f u s a l  to p e r f o r m  i m p r o p e r

tasks, the l e g i s l a t i v e  e m p l o y e e  s u b j e c t e d  to the r e q u e s t s ,  t h r e a t s ,  or 

s a n c t i o n s  s h all r e p o r t  the m a t t e r  to t he c o m m i s s i o n .

(c) A  p e r s o n  w h o  v i o l a t e s  this s e c t i o n  is s u b j e c t  to the civil 

s a n c t i o n s  a u t h o r i z e d  u n d e r  A S  2 4 . 6 1 . 5 6 0 ( a ) .

Sec. 2 4 . 6 1 . 1 6 0 .  R E G U L A T I O N S  C O N C E R N I N G  U S E  O F  P U B L I C  R E S O U R C E S ,

(a) T h e  l e g i s l a t i v e  c o u n c i l  s h all d e v e l o p  a n d  r e c o m m e n d  f or a d o p t i o n
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m

1 by the c o m m i s s i o n  d e t a i l e d  r e g u l a t i o n s  r e l a t i n g  to the us e  of g o vern-

2 m e n t  p r o p e r t y ,  resources, a n d  p e r s o n n e l  to a s s u r e  that the p r o v i s i o n s

3 of AS  2 4 . 6 1 . 1 4 0  - 2 4 . 6 1 . 1 6 0  a n d  r e g u l a t i o n s  a d o p t e d  b y  the c o m m i s s i o n

4 are i n t e r p r e t e d  u n i f o r m l y  a n d  f a i r l y  and are c o n s i s t e n t  w i t h  the

5 s p irit of  this chapter. T h e  l e g i s l a t i v e  c o u n c i l  s h a l l  a n n u a l l y  r e v i e w

6 t he r e g u l a t i o n s  a nd r e c o m m e n d  n e c e s s a r y  c h a n g e s  to the commission.

7 (b) If t he l e g i s l a t i v e  c o u n c i l  fails to m a k e  r e c o m m e n d a t i o n s  for

8 the a d o p t i o n  o r  m o d i f i c a t i o n  of r e g u l a t i o n s  u n d e r  (a) of  this section,

9 the c o m m i s s i o n  s h all d e v e l o p  a n d  a d o p t  the r e g u l a t i o n s  on its o wn

10 i n i t i a t i v e .

11 Sec. 2 4 . 6 1.170. U S E  O F  N O N P U B L I C  A N D  C O N F I D E N T I A L  I N F O R M A T I O N

12 F OR P R I V A T E  GAIN. (a) A  l e g i s l a t o r  o r  l e g i s l a t i v e  e m p l o y e e  m a y  not

13 u s e  or d i s c l o s e ,  o t h e r  t h a n  in the p e r f o r m a n c e  of o f f i c i a l  d u t i e s  or

14 as r e q u i r e d  by law, n o n p u b l i c  o r  c o n f i d e n t i a l  i n f o r m a t i o n  a c q u i r e d  in

15 the c o u r s e  of a n d  by r e a s o n  of l e g i s l a t i v e  s e r v i c e  to o b t a i n  p r i v a t e

16 g a i n  f or the l e g i s l a t o r  or e m p l o y e e  o r  a n o t h e r  p e r s o n  or bu s i n e s s ,

17 i n c l u d i n g  a p e r s o n  or  b u s i n e s s  w i t h  w h o m  the l e g i s l a t o r  or  l e g i s l a t i v e

18 e m p l o y e e  is a s s o c i a t e d  or h a s  n e g o t i a t e d  p r o s p e c t i v e  e m p l o y m e n t .

19 (b) A  p e r s o n  who v i o l a t e s  this s e c t i o n  is s u b j e c t  to the c i vil

20 s a n c t i o n s  a u t h o r i z e d  u. ier A S  2 4 . 6 1 . 5 6 0 ( a ) ,  a nd is g u i l t y  of a class A

21 m i s d e m e a n o r .

22 Sec. 2 4 . 6 1.180. M I S U S E  OF  T I T L E  O R  P R E S T I G E  O F  O F F I C E  F O R  PRI-

23 V A T E  G A I N  O R  P E R S O N A L  A D V A N T A G E .  (a) A  l e g i s l a t o r  or  l e g i s l a t i v e

24 e m p l o y e e  m a y  n ot use, or a l l o w  o t h e r s  to use, the a u t h o r i t y ,  title, or

25 p r e s t i g e  of  the l e g i s l a t o r ' s  or  e m p l o y e e ' s  o f f i c e  to o b t a i n  u n w a r r a n t -

26 ed p r i v a t e  e c o n o m i c  b e n e f i t s  f or the leg i s l a t o r ,  l e g i s l a t i v e  e m p loyee,

27 or a n o t h e r  person.

28 p r o h i b i t i o n  a g a i n s t  the u s e  of  a u t h o r i t y ,  title, o r  p r e s t i g e  to  o b t a i n

29 e m p l o y m e n t ,  c o n t r a c t s  for g o o d s  o r  services, c l i e n t s ,  grants, or  ..
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(b) A  l e g i s l a t o r  o r  l e g i s l a t i v e  e m p l o y e e  m a y  n ot u s e  o f f i c i a l  

l e t t e r h e a d  in p r i v a t e  m a t t e r s  o r  r e f e r  to the l e g i s l a t o r ' s  o r  l e g i s l a­

tiv e  e m p l o y e e’s p u b l i c  p o s i t i o n  as a m e a n s  of  i n d u c i n g  or  i n t i m i d a t i n g  

p e r s o n s  to r e s o l v e  d i s p u t e s  m o r e  f a v o r a b l y ,  p r o v i d e  p r e f e r e n t i a l  

t r e a t m e n t ,  or  g i v e  free t i c k e t s ,  d i s c o u n t s ,  favors, or  o t h e r  a d v a n­

ta g e s  .

(c) A  l e g i s l a t o r  o r  l e g i s l a t i v e  e m p l o y e e  m a y  not use, or a l l o w  

o t h e r s  to use, the a u t h o r i t y ,  title, o r  p r e s t i g e  of the l e g i s l a t o r ' s  

or  e m p l o y e e’s o f f i c e  in the c o n t e x t  of  a n  e n d o r s e m e n t  of a c o m m e r c i a l  

p r o d u c t  or s e r vice. O f f i c i a l  l e t t e r h e a d  m a y  not be u s e d  in  m a t e r i a l s  

e n d o r s i n g  a p r o d u c t ,  s e r vice, or  c a n d i d a t e  for o f f i c e .  T his p r o v i s i o n  

m a y  n ot be  c o n s t r u e d  to p r o h i b i t  the u s e  of  a

(1) l e g i s l a t o r’s or  l e g i s l a t i v e  e m p l o y e e ' s  o f f i c i a l  title 

or l e t t e r h e a d  i n  the c o u r s e  of an  o t h e r w i s e  p r o p e r  r e c o m m e n d a t i o n  of a 

p e r s o n  f o r  e m p l o y m e n t ;  or

(2) l e g i s l a t o r ' s  o f f i c i a l  t i tle, u s e d  in a d i g n i f i e d  m a n n e r  

a l o n g  w i t h  t he name, as p a r t  of  a p o l i t i c a l  e n d o r s e m e n t .

(d) A  l e g i s l a t o r  or  l e g i s l a t i v e  e m p l o y e e  m a y  n ot s o l i c i t  or 

a c c e p t  c o m p e n s a t i o n  of any sort u n d e r  t e r m s  a n d  c o n d i t i o n s  w h e r e  the 

c o m p e n s a t i o n  is n ot c o m m e n s u r a t e  w i t h  the s e r v i c e s  p e r f o r m e d  or that 

w o u l d  o t h e r w i s e  c r e a t e  in the m i n d s  o f  r e a s o n a b l e  o b j e c t i v e  o b s e r v e r s  

the p e r c e p t i o n  t h a t  the s t a t u r e  of o f f i c e  h a s  b e e n  u n d u l y  e x p l o i t e d

aiw--. -race.

(e) A  p e r s o n  w h o  v i o l a t e s  this s e c t i o n  is s u b j e c t  to the c i vil 

s a n c t i o n s  a u t h o r i z e d  u n d e r  AS 2 4 . 6 1 . 5 6 0 ( a ) .

Sec. 2 4 . 6 1 . 1 9 0 .  P O S T - S E R V I C E  R E S T R I C T I O N S  T O  P R E V E N T  M I S U S E  OF 

P U B L I C  O F F I C E  B Y  F O R M E R  L E G I S L A T O R S  A N D  L E G I S L A T I V E  E M P L O Y E E S .  (a) A 

l e g i s l a t i v e  a s s i s t a n t  or p e r s o n  w h o  h as s e r v e d  as a m e m b e r  of the
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l e g i s l a t u r e  m a y  not, w i t h i n  o ne y e a r  a f t e r  the e x p i r a t i o n  of  the 

p e r s o n ' s  l e g i s l a t i v e  service, u se or d i s c l o s e  n o n p u b l i c  i n f o r m a t i o n  

a c q u i r e d  in t he c o u r s e  of a n d  by r e a s o n  of l e g i s l a t i v e  s e r v i c e  to 

o b t a i n  p r i v a t e  p e r s o n a l  g a i n  o r  for t he g a i n  of a n o t h e r ,  i n c l u d i n g  a 

p e r s o n  or  b u s i n e s s  w i t h  w h o m  the f o r m e r  l e g i s l a t o r  or l e g i s l a t i v e  

e m p l o y e e  is n o w  a s s o c i a t e d .  A  p e r s o n  s u b j e c t  to t h i s  s u b s e c t i o n  m ay 

not, at any time, u s e  or d i s c l o s e  i n f o r m a t i o n  that is b y  l aw c o n f i d e n -

(b) L e g i s l a t o r s  a nd l e g i s l a t i v e  a s s i s t a n t s  m a y  not, f o r  a p e r i o d  

E one y e a r  a f t e r  l e a v i n g  office, act o n  t h e i r  o w n  b e h a l f  o r  a s s i s t

.another as a l o b byist, r e p r e s e n t a t i v e ,  c o n s u l t a n t ,  a d v i s o r ,  o r  a d v o­

ca t e  i n  s e e k i n g  to  i n f l u e n c e * a

l e g i s l a t i v e ,  a d m i n i s t r a t i v e ,  or  p o l i t i c a l  action;

(2)' s t a t e  agency, p u b l i c  o f f i c i a l ,  o r , e m p l o y e e  w i t h  r e s p o n - . 

s i b i l i t y  in a n - a r e a - i n  w h i c h  t he p e r son, w h i l e  a l e g i s l a t o r  o r  l e gis- -**®
HWfljyHn ■l»rrrn»« rn'i _______ __

l a t i v e  a s s i s t a n t ,  h a d . s p e c i a l  o v e r s i g h t  o r  b u d g e t i n g  r e s p o n s i b i l i t y ,

to t a k e  or w i t h h o l d  a d m i n i s t r a t i v e  action.

(c) A  p e r s o n  is c o n s i d e r e d  to h a v e  h a d  s p e c i a l  o v e r s i g h t  or 

b u d g e t  a u t h o r i t y  o v e r  an  a g e n c y  i f - t h e  p e r s o n  s e r v e d ,  w i t h i n  t he last >

\^>rear of the p e r s o n ' s  l e g i s l a t i v e  t e r m ,  as t he p r e s i d e n t  of t h e  senate, | 

s p e a k e r  of t he house, c h a i r  of the f i n a n c e  c o m m i t t e e  of  e i t h e r  house, 

or  as c h a i r  of  a c o m m i t t e e  d i r e c t l y  c o n c e r n e d  o n  a r e g u l a r  b a s i s  w i t h  

t he a g e n c y ' s  ac t i v i t i e s .

(d) A  f o r m e r  leg i s l a t o r ,  w i t h i n  o ne y e a r  a f t e r  l e a v i n g  office, 

m a y  not s o l i c i t  o r  a c cept c o m p e n s a t i o n  of a ny s ort u n d e r  t e r m s  and 

c o n d i t i o n s  w h e r e  the c o m p e n s a t i o n  is i.ot c o m m e n s u r a t e  w i t h  t h e  s e r­

v i c e s  p e r f o r m e d  or that w o u l d  o t h e r w i s e  c r e a t e  i n  t he m i n d s  of r e a s o n­

a b l e  o b j e c t i v e  o b s e r v e r s  t he p e r c e p t i o n  tha t  the s t a t u r e  of o f f i c e  has
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•been u n d u l y - e x p l o i t e d  f o r  p r i v a t e :gain.

(e) A  p e r s o n  w h o  v i o l a t e s  this s e c t i o n  is s u b j e c t  to the civil 

s a n c t i o n s  a u t h o r i z e d  u n d e r  A S  2 4 . 6 1 . 5 6 0 ( a ) , a n d  is g u i l t y  bf  a class A  

m i s d e m e a n o r .

Sec. 2 4 . 6 1 . 2 0 0 .  U S E  O F  C A M P A I G N  Fl)NDS: ' I N T E N T . B e c a u s e  'the

r i g n t  to s o l i c i t  a n d  a c c e p t  funds f r o m  the p u b l i c  f o r  the p u r p o s e  of 

s u p p o r t i n g  a p e r s o n ' s  c a m p a i g n  for o f f i c e  is p u r e l y  a n  i n c i d e n t  of o ur 

d e m o c r a t i c  p o l i t i c a l  system, the u s e  t h a t  c a n  p r b p e r l y  b e  m a d e  of 

c a m p a i g n  f u n d s  'must be s h a r p l y  l i m i t e d  to ’p r e v e n t  a c t u a l  m i s u s e  and 

i m p r o p e r  a p p e a r a n c e s  of m i s u s e  of f u n d s .  L e g i s l a t i v e  c a m p a i g n  funds 

a r e  r e c e i v e d ,  free of t a x  l i a b i l i t y  t o  t he r e c i p i e n t ,  'for t he s p e c i f i c  

p u r p o s e  of  a s s i s t i n g  a c a n d i d a t e  to g et e l e c t e d  o r  reeleCtecl to 'of­

fice. A n y  o t h e r  u s e  of  funds-, w h e t h e r  -for p e r s o n a l  g a i n  o r  o t h e r  

p u r p o s e s  not c l o s e l y  r e l a t e d  to b o n a  f i d e  c a m p a i g n  e x p e n d i t u r e s ,  is 

i m p r o p e r .

Sec. 2 4 . 6 1 . 2 0 2 .  P R O P E R  U S E S  O F  C A M P A I G N  F U N D S .  C a m p a i g n  fiinds 

m a y  be  p r o p e r l y  e x p e n d e d  fo r  a n  o t h e r w i s e  l a w f u l  p u r p o s e  i n t e n d e d  to 

i n f l u e n c e  v o t e r s  to elect, o r  r e e l e c t  t h e  l e g i s l a t i v e  c a n d i d a t e  to th e  

l e g i s l a t u r e  i n c l u d i n g ,  b ut no t  l i m i t e d  to: payritent of s t a f f  and

c o n s u l t a n t s ;  r e n t a l  o f  s p a c e  a n d  e q u i p m e n t  f o r  a c a m p a i g n  office*, 

p u r c h a s e  of m e d i a  t i m e  a n d  space; d e s i g n  w o r k ;  p r i n t i n g  o f  c a m p a i g n  

m a t e r i a l s ;  p o s t a g e ;  t a k i n g  p o l l s  a n d  i n t e r p r e t i n g  them; tel' 'hone 

i n s t a l l a t i o n  a n d  usag e ;  c o s t s  of  d i s t r i b u t i o n  of  m a t e r i a l s ;  a d v e r t i s­

ing in o r g a n i z a t i o n a l  a n d  c l u b  b u l l e t i n s  or o t h e r  b r o c h u r e s ;  i n s c r i b e d  

p r o m o t i o n a l  m a t e r i a l s ,  i n c l u d i n g  b u t t o n s ,  p e n c i l s ,  p e ns, a n d  i t e m s  of 

c l o t h i n g ;  n e c e s s a r y  i n t r a s t a t e  t r avel a n d  r e l a t e d  e x p e n s e s  f or the 

c a n d i d a t e  and a  m e m b e r  of  the c a n d i d a t e ' s  s t a f f  o r  i m m e d i a t e  family 

p r o v i d e d  that the t r a v e l  a n d  l o d g i n g  a r e  d i r e c t l y  r e l a t e d  to a t t e m p t s  

to i n f l u e n c e  v o t e r s ;  v i c t o r y  a nd t h a n k  y o u  c e l e b r a t i o n s ;  and

596 -16- HB0’596A



i

m

1 n e w s l e t t e r s  a nd m a s s  m a i l i n g s  p r o m o t i n g  the c a n d i d a t e .

2 Sec. 2 4 . 6 1 . 2 0 5 .  P R O H I B I T E D  U S E S  O F  C A M P A I G N  F U N D S .  (a) A

3 c a n d i d a t e  f o r  the l e g i s l a t u r e  m a y  n o t

4 (1) u s e  f u n d s  r a i s e d  a n d  d e s i g n a t e d  as c a m p a i g n  f u nds for

5 p e r s o n a l  e c o n o m i c  b e n e f i t ,  to s u p p l e m e n t  p e r s o n a l  i n c o m e ,  o r  to en-

6 h a n c e  p e r s o n a l  lif e  style:

7 (2) c o n v e r t  s u r p l u s  c a m p a i g n  f u n d s  or  i n t e r e s t  e a r n e d  on

8 c a m p a i g n  f u n d s  to p e r s o n a l  income;

9 (3) s e e k  or  c l a i m  a t a x  d e d u c t i o n  o r  o t h e r  e c o n o m i c  b e n e f i t

10 f o r  s u r p l u s  f u n d s  d i s b u r s e d  to a c h a r i t y  u n d e r  law.

11 (b) A  l e g i s l a t i v e  c a n d i d a t e  m a y  n ot b o r r o w  f r o m  c a m p a i g n  funds

12 o r  l o a n  t h e m  to a n o t h e r  p e r s o n  or g r oup.

13 (c) C a m p a i g n  f u nds m a y  be u s e d  o n l y  as is r e a s o n a b l e  a n d  n e c e s -

14 s a r y  to a d v a n c e  the i n t e r e s t s  of t h e  c a m p a i g n .  A  p e r s o n  or c o m p a n y

15 p r o v i d i n g  g o o d s  o r  s e r v i c e s  to t h e  c a m p a i g n  m a y  n ot k n o w i n g l y  be p a i d

16 m o r e  t h a n  t h e  f a i r  m a r k e t  v a l u e  of the g o o d s  o r  s e r v i c e s  p u r c h a s e d .

17 (d) F u n d s  m a y  n o t  be  u s e d  i n  a w a y  tha t  w o u l d  c r e a t e  i n  the m i n d

18 of  a r e a s o n a b l e  o b j e c t i v e  o b s e r v e r  t h e  b e l i e f  t hat the f u n d s  are for

19 t h e  p e r s o n a l  f i n a n c i a l  b e n e f i t  o f  the c a n d i d a t e ,  t h e  c a n d i d a t e ' s

20 i m m e d i a t e  family, or a n o t h e r  p e r s o n .  C a m p a i g n  funds m a y  n o t  be  p a i d

21 to a m e m b e r  of the c a n d i d a t e ' s  i m m e d i a t e  f a m i l y  as a n  e m p l o y e e  or for

22 g o o d s  or s e r v i c e s  p r o v i d e d  to the c a m p a i g n  u n l e s s  the a m o u n t s  p a i d  are

23 r e a s o n a b l e  a n d  p r o p e r  f o r  the g o o d s  o r  s e r v i c e s  p r o v i d e d .  E x c e s s

24 a m o u n t s  p a i d  to f a m i l y  m e m b e r s  s h a l l  be  t r e a t e d  as a n  i m p r o p e r  conver-

25 s i o n  of  c a m p a i g n  funds to p e r s o n a l  use.

26 (e) E x c e p t  for f u n d s  i r r e v o c a b l y  p l e d g e d  d u r i n g  a c a m p a i g n  or

27 c a m p a i g n  m o n e y  sent b e f o r e  a f i nal e l e c t i o n ,  a l e g i s l a t i v e  c a n d i d a t e

28 w h o  h as w o n  o f f i c e ,  a n d  a c o m m i t t e e  r e l a t e d  to the e l e c t i o n ,  m a y  not

29 a c c e p t  c a m p a i g n  c o n t r i b u t i o n s .  A  p o s t - e l e c t i o n  c o n t r i b u t i o n  s h all be
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t r e a t e d  as an  i l l e g a l  g r a t u i t y  an d  must be r e t u r n e d .

(f) A  l e g i s l a t i v e  c a n d i d a t e  and a c o m m i t t e e  c o n t r o l l e d  b y  a 

l e g i s l a t i v e  c a n d i d a t e  m a y  n o t  u s e  c a m p a i g n  f u n d s  to m a k e  a c o n t r i b u­

tion  to a n o t h e r  c a n d i d a t e  r u n n i n g  for offi c e  o r  to a c o m m i t t e e  s u p­

p o r t i n g  or  o p p o s i n g  a c a n d i d a t e  f or office.

(g) C a m p a i g n  funds m a y  n o t  be u s e d  to p a y  f i n e s  o r  o t h e r  m o n e­

tary p e n a l t i e s  o r  costs a s s e s s e d  against a c a n d i d a t e  by  a c o urt or 

o t h e r  body, u n l e s s  t he fine, p e n a l t y ,  or cos t  is a s s e s s e d  as a  r e sult 

of p r o s c r i b e d  a c t i o n s  by a m e m b e r  or e m p l o y e e  of  a c a m p a i g n  c o m m i t t e e  

or a n o t h e r  p e r s o n  a c t i n g  o n  b e h a l f  of the c a n d i d a t e  u n d e r  c i r c u m­

s t a n c e s  w h e r e  t he c a n d i d a t e  d i d  not k n o w  of, h a v e  r e a s o n  to k n o w  of,

a c q u i e s c e  in, a s s e n t  to, o r  d i r e c t  those a c t i o n s .

(h) A  p e r s o n  w h o  v i o l a t e s  this s e c t i o n  is s u b j e c t  to t he civil 

s a n c t i o n s  a u t h o r i z e d  u n d e r  A S  2 4 . 6 1 .560(a), a n d  is g u i l t y  of a c l ass A  

m i s d e m e a n o r .

Sec. 24. 6 1 . 2 1 0 .  J I S B U R S E M E N T  OF  S U R P L U S  C A M P A I G N  FUNDS. (a) If 

a l e g i s l a t i v e  c a n d i d a t e  c e a s e s  to be a c a n d i d a t e  o r  if there r e m a i n s  a 

b a l a n c e  in  the a c c o u n t  of t h e  c a n d i d a t e  or t h e  c a n d i d a t e ' s  c o n t r o l l e d  

c o m m i t t e e  a f t e r  the d a t e  of t he election, u n e x p e n d e d  funds i n  exce s s  

of t h e  a m o u n t  a l l o w e d  u n d e r  (b) of  this s e c t i o n  m a y  o n l y  be u s e d  as 

p r o v i d e d  in (1) - (5) of t h i s  s u b s e c t i o n  or to p a y  f o r  a v i c t o r y  or

t h a n k  y o u  party. W i t h i n  60 d a y s  a f t e r  the e n d  of t h e  c a n d i d a c y  or the

e l e c t i o n ,  u n e x p e n d e d  funds s h a l l  be

(1) u s e d  to r e t i r e  b o n a  fide loans s u p p o r t e d  by a p p r o p r i a t e  

d o c u m e n t a t i o n  i n c l u d i n g  l o a n s  m a d e  to a c a m p a i g n  b y  t he l e g i s l a t i v e  

c a n d i d a t e  or a m e m b e r  of t h e  c a n d i d a t e ' s  i m m e d i a t e  f a m i l y  p r o v i d e d  

that al l  o t h e r  o u t s t a n d i n g  loans are paid firs t ;

(2) r e t u r n e d  o n  a p r o  r ata basis to t h o s e  w h o  h a v e  m a d e  

c o n t r i b u t i o n s ;

HB 596 -18- HB0596A



(3) p a i d  p r o m p t l y  to the D e p a r t m e n t  of  R e v e n u e  f o r  d e p o s i t  

t o  the g e n e r a l  fund;

(A) d o n a t e d  to one or m o r e  c h a r i t a b l e  o r g a n i z a t i o n s  that 

q u a l i f y  f o r  a f e d e r a l  t a x  e x e m p t i o n  p r o v i d e d  t hat the c h a r i t y  is not 

o n e  that is c o n t r o l l e d  b y  the c a n d i d a t e  or  a m e m b e r  of the c a n d i d a t e ' s

i m m e d i a t e  f a m i l y  or i n  w h i c h  the c a n d i d a t e  o r  a m e m b e r  of t h e  c a n d i­

d a t e ' s  i m m e d i a t e  f a m i l y  is p e r s o n a l l y  i n v o l v e d  as a d i r e c t o r ,  trustee, 

m e m b e r  of the b o ard, o f f i c e r ,  or o t h e r  p o s i t i o n  of r e s p o n s i b i l i t y ;  or

(5) t r a n s f e r r e d  to an o n g o i n g  p o l i t i c a l  a c c o u n t  c o n t r o l l e d  

b y  the c a n d i d a t e ,  b ut o n l y  in the a m o u n t s  a n d  a c c o r d i n g  to the r e­

q u i r e m e n t s  set out in  (b) of  this s e c t i o n .

(b) A  m a x i m u m  o f  $ 2 , 5 0 0  for c a n d i d a t e s  f o r  the h o u s e  a n d  $ 5 , 0 0 0

f o r  c a n d i d a t e s  fo r  t h e  s e n a t e  of s u r p l u s  c a m p a i g n  funds m a y  b e  t r a n s­

f e r r e d  to a n  o n g o i n g  p o l i t i c a l  a c c o u n t  c o n t r o l l e d  by the c a n d i d a t e .

(c) F u n d s  c a r r i e d  o v e r  u n d e r  t h i s  s e c t i o n  m a y  be e x p e n d e d  f or 

a n y  p o l i t i c a l  p u r p o s e  fo r  w h i c h  c a m p a i g n  f u nds c a n  o t h e r w i s e  p r o p e r l y  

b e  used, b u t  t h e y  m a y  n o t  be use d  for a c a m p a i g n  f or an o f f i c e  o t h e r  

t h a n  the s t a t e  leg i s l a t u r e .

Sec. 2 4 . 6 1 . 2 2 0 .  P A Y M E N T  OF L E G A L  E X P E N S E S ;  S P E C I A L  E X P E N S E  

F U N D S .  (a) C a m p a i g n  f u nds may be u s e d  to d e f r a y  a t t o r n e y  fees a nd 

o t h e r  l e gal c o s t s  i n c u r r e d  in the c a n d i d a t e ' s  legal d e f e n s e  to a 

c i v i l ,  c r i m i n a l ,  or a d m i n i s t r a t i v e  a c t i o n  a r i s i n g  d i r e c t l y  out of the 

c o n d u c t  of t he c a m p a i g n  o r  e l e c t i o n  p r o c e s s  or  the p e r f o r m a n c e  of 

o f f i c i a l  a c t i o n  t a k e n  as p a r t  of the l e g i s l a t o r ' s  g o v e r n m e n t a l  a c t i v­

i t i e s  a n d  d u t i e s .  C a m p a i g n  funds m a y  n o t  be e x p e n d e d  on  d e f e n s e  c o sts 

r e l a t i n g  to l e g a l  or e t h i c s  charges b a s e d  o n  n o n o f f i c i a l  p e r s o n a l  

c o n d u c t ;  h o w e v e r ,  t h o s e  c o s t s  may be p a i d  f r o m  a s p e c i a l  d e f e n s e  f u n d  

e s t a b l i s h e d  u n d e r  this section.

(b) A  l e g i s l a t i v e  c a n d i d a t e  or l e g i s l a t o r  w i s h i n g  to e s t a b l i s h  a
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1 legal e x p e n s e  f und a c c o u n t  s h all f i l e  a s t a t e m e n t  of o r g a n i z a t i o n  for

2 the l e gal e x p e n s e  fun d  w i t h  the c o m m i s s i o n .  T h e  s t a t e m e n t  of o r ga-

? n i z a t i o n  m u s t  i d e n t i f y  the s p e c i f i c  civil, c r i m i n a l ,  o r  a d m i n i s t r a t i v e

4 p r o c e e d i n g  or  p r o c e e d i n g s  f or w h i c h  the legal e x p e n s e  f u n d  is estab-

5 lished.

6 (c) T h e  legal e x p e n s e  fun d  s h a l l  e s t a b l i s h  a s i n g l e  a c c o u n t  at

7 an o f f i c e  of a f i n a n c i a l  i n s t i t u t i o n  l o c ated in  the state. A  d o n a t i o n

8 to the c a n d i d a t e  or  l e g i s l a t o r  f or l e gal e x p e n s e s  s h all b e  d e p o s i t e d

9 into t h a t  a c c o u n t  if the d o n a t i o n  m e e t s  the r e q u i r e m e n t s  of  (d) of

10 this s e c t i o n .

11 (d) O n l y  a d o n a t i o n  that is s p e c i f i c a l l y  d e s i g n a t e d  b y  the d o n o r

12 as b e i n g  for t he legal e x p e n s e  f u n d  a n d  is m a d e  p a y a b l e  to the l e g a l

13 e x p e n s e  f u n d  m a y  be d e p o s i t e d  in the legal e x p e n s e  f u n d  account.

14 (e) E x p e n d i t u r e s  from the l e g a l  e x p e n s e  f u n d  a c c o u n t  m a y  be m a d e

15 only f o r  l e g a l  c o f *:s d i r e c t l y  r e l a t e d  to the civil, criminal, or

16 a d m i n i s t r a , i v e  p r o c e e d i n g  or p r o c e e d i n g s  for w h i c h  the l e g a l  e x p e n s e

17 fund is e s t a b l i s h e d .  E x p e n d i t u r e s  f r o m  the l e g a l  e x p e n s e  f u n d  a c c o u n t

18 m ay not b e  u s e d  to p ay or r e i m b u r s e  fines, p e n a l t i e s ,  j u d g m e n t s ,  or

15 s e t t l e m e n t s  in  c o n n e c t i o n  w i t h  a c r i m i n a l  p r o s e c u t i o n  o r  a civil or

20 a d m i n i s t r a t i v e  a c t i o n  in w h i c h  t he l e g i s l a t i v e  c a n d i d a t e  o r  l e g i s l a t o r

21 is f o u n d  to h a v e  c o m m itted, or a d m i t s  to h a v i n g  c o m m i t t e d  a n  inten-

22 tional o r  n e g l i g e n t  v i o l a t i o n  of t he law.

23 (f) F u n d s  m a y  not be  t r a n s f e r r e d  f rom the l e gal e x p e n s e  fund to

24 a n o t h e r  c o m m i t t e e .  S u r p l u s  funds r e m a i n i n g  in  th e  legal e x p e n s e  f u n d

25 account a f t e r  the p r o c e e d i n g  or p r o c e e d i n g s  f o r  w h i c h  the a c c o u n t  is

26 e s t a b l i s h e d  h a v e  c o n c l u d e d  m a y  n o t  be u s e d  f o r  a n o t h e r  p u r p o s e  and

27 shall be r e t u r n e d  to d o n o r s  on a p r o  r a t a  b a s i s  o r  g i v e n  to the De-

28 p a r t m e n t  of  R e v e n u e  for d e p o s i t  i n  t he g e n e r a l  f u n d  w i t h i n  s i x  m o n t h s

29 after the f i nal c o n c l u s i o n  of the p r o c e e d i n g  or  p r o c e e d i n g s .
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(g) T his s e c t i o n  c o n s t i t u t e s  the s o l e  m e a n s  for s o l i c i t i n g  or 

a c c e p t i n g  d o n a t i o n s  f or l e g a l  c o sts not s u b j e c t  to this c h a p t e r ' s  

c o n t r i b u t i o n  l i m i t a t i o n s .

(h) F u n d s  r e c e i v e d  f r o m  t e s t i m o n i a l  d i n n e r s  o r  o t h e r  f u n d  r a i s­

ing e v e n t s  m u s t  be c l e a r l y  d e s i g n a t e d  in a d v a n c e  as e i t h e r  f or c a m­

p a i g n  p u r p o s e s  o r  f o r  the l e g a l  e x p e n s e  f u n d  a nd all p r o c e e d s  s h a l l  be 

d e a l t  w i t h  a c c o r d i n g l y .

(i) A  p e r s o n  w h o  v i o l a t e s  this s e c t i o n  is s u b j e c t  to the civ..1 

s a n c t i o n s  a u t h o r i z e d  u n d e r  A S  2 4 . 6 1 . 5 6 0 ( a ) ,  a nd is g u i l t y  of a c l ass A  

m i s d e m e a n o r .

Sec. 2 4 . 6 1 . 2 3 0 .  I M P R O P E R  COERCION. (a) L e g i s l a t o r s  w i e l d  

s u b s t a n t i a l  p o w e r  a n d  i n f l u e n c e  and it is e s s e n t i a l  t h a t  c o n s t i t u e n t s  

an d  o t h e r s  i n t e r e s t e d  in  t h e i r  l e g i s l a t i v e ,  a d m i n i s t r a t i v e ,  a n d  p o l i t­

ical a c t i o n s  h a ve, a n d  b e l i e v e  t h e y  have, a fair a n d  a d e q u a t e  o p p o r­

tu n i t y  to e x p r e s s  t h e i r  c o n c e r n s ,  g r i e v a n c e s ,  a n d  i d eas w i t h o u t  r e g a r d  

to t h e i r  w i l l i n g n e s s  or a b i l i t y  to p r o v i d e  p e r s o n a l  b e n e f i t s ,  c o n t r i b­

ute  to p a r t i c u l a r  c h a r i t a b l e  c a u s e s  f a v o r e d  by a l e g i s l a t o r ,  or p r o­

vi d e  f i n a n c i a l  o r  o t h e r  f o rms of p o l i t i c a l  support.

(b) A  l e g i s l a t o r  m a y  not, d i r e c t l y  o r  t h r o u g h  o t h e r s  a c t i n g  on 

the l e g i s l a t o r ' s  b e h alf, e n g a g e  in c o n d u c t  that the l e g i s l a t o r  k n ows 

or r e a s o n a b l y  s h o u l d  k n o w  is l i k e l y  to c r e a t e  t he b e l i e f  or i m p r e s s i o n  

in a n o t h e r  that p e r s o n s  a n d  the causes t h e y  r e p r e s e n t  w i l l  r e c e i v e  

m o r e  or  less f a v o r a b l e  c o n s i d e r a t i o n ,  or that the y  w i l l  be g i v e n  mor e  

or less o p p o r t u n i t y  to p e r s o n a l l y  state t h e i r  case, o r  o t h e r w i s e  be 

b e n e f i t e d  or d i s a d v a n t a g e d  as a d i r e c t  r e s u l t  of t h e i r  w i l l i n g n e s s  to 

p r o v i d e

(1) f u nds for a c a m p a i g n  c o n t r i b u t i o n  o r  a n o t h e r  cau;e 

f a v o r e d  b y  the l e g i s l a t o r ;  or

(2) the l e g i s l a t o r  w i t h  p e r s o n a l  b e n e f i t s  or p o l i t i c a l
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(c) A  l e g i s l a t o r  m a y  not d i r e c t l y  or t h r o u g h  o t hers a c t i n g  on  

the legislate*.1 s behalf,

(1) agree to, o r  t h r e a t e n  to take or  w i t h h o l d  a l e g i s l a­

tive, a d m i n i s t r a t i v e ,  or  p o l i t i c a l  action, i n c l u d i n g  b ut n o t  l i m i t e d  

to s u p p o r t  or  o p p o s i t i o n  to a b i ll, e m p l o y m e n t ,  n o m i n a t i o n s ,  a n d  

a p p o i n t m e n t s ,  as a r e s u l t  o f  a p e r s o n ' s  d e c i s i o n  to p r o v i d e  or  n ot 

p r o v i d e  a p o l i t i c a l  c o n t r i b u t i o n ;

(2) s t ate o r  i m p l y  that th e  l e g i s l a t o r  w i l l  p e r f o r m  or

r e f r a i n  f r o m  p e r f o r m i n g  a l a w f u l  c o n s t i t u e n t  s e r v i c e  as a r e s u l t  of a 

p e r s o n ' s  d e c i s i o n  to p r o v i d e  or not p r o v i d e  a p o l i t i c a l  c o n t r i b u t i o n ;

(3) p a r t i c i p a t e  in  a d i s c u s s i o n ,  s c h e m e ,  o r  p l a n  c l e a r l y  

d e s i g n e d  to e v a d e  the p l a i n  s p irit a n d  p u r p o s e  of  c a m p a i g n  a n d  c o n t r i­

b u t i o n  r e g u l a t i o n s  or  f i n a n c i a l  d i s c l o s u r e  p r o v i s i o n  of s t a t e  law; or

(4) k n o w i n g l y  a c c e p t  a c o n t r i b u t i o n  g i v e n  or  o f f e r e d  in

v i o l a t i o n  of law.

(d) A  p e r s o n  w h o  v i o l a t e s  this s e c t i o n  is s u b j e c t  to t he c i v i l  

s a n c t i o n s  a u t h o r i z e d  u n d e r  AS  2 4 . 6 1 . 5 6 0 ( a ) ,  a nd is g u i l t y  of a class A  

m i s d e m e a n o r .

Sec. 24 . 6 1 . 2 4 0 .  F U N D  R A I S I N G  L I M I T A T I O N S .  (a) B e c a u s e  the 

p r o c e s s  of c a m p a i g n  f u n d  r a i s i n g  i n v o l v e s  a c t i v i t i e s  that t a k e  g r e a t  

a m o u n t s  of t i m e  a nd e n e r g y  a nd that ten d  to p l a c e  l e g i s l a t o r s  in  

s i t u a t i o n s  r i f e  w i t h  the p o t e n t i a l  f o r  c o n f l i c t s  of i n t e r e s t ,  it is 

the intent of this s e c t i o n  that fun d  r a i s i n g  s h o u l d  be l i m i t e d  in w a y s  

that p e rmit l e g i s l a t o r s  to c o n c e n t r a t e  t h e i r  a t t e n t i o n  o n  p u b l i c  

m a t t e r s .

(b) A  l e g i s l a t o r  m a y  not, e i t h e r  d i r e c t l y ,  t h r o u g h  a c a m p a i g n  

c o m m ittee, or  o t h e r  m e a n s ,  s o l icit o r  a c cept a c a m p a i g n  c o n t r i b u t i o n  

o r  a p r o m i s e  or  p l e d g e  to m a k e  a c o n t r i b u t i o n  w h i l e  the l e g i s l a t u r e  is

s u p p o r t .
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1 in  s e s s i o n ,  n o r  m a y  a l e g i s l a t o r  o t h e r w i s e  be i n v o l v e d  i n  a fund

2 r a i s i n g  a c t i v i t y  for the l e g i s l a t o r ' s  o w n  c a m p a i g n  or f o r  a n o t h e r

3 p e r s o n  o r  c a u s e  w h i l e  the l e g i s l a t u r e  is in  session.

4 (c) A  l e g i s l a t o r  m a y  not, e i t h e r  d i r e c t l y ,  t h r o u g h  a c a m p a i g n

5 c o m m i t t e e ,  o r  o t h e r  m e a n s ,  s o l i c i t  o r  a c c e p t  a c a m p a i g n  c o n t r i b u t i o n

6 o r  a p r o m i s e  o r  p l e d g e  to m a k e  a c o n t r i b u t i o n  r e l a t i n g  to c a n d i d a c y

7 f o r  th e  l e g i s l a t u r e  e x c e p t  d u r i n g  t he f o l l o w i n g  p e r i o d s :

8 (1) l e g i s l a t o r s  a n d  o t h e r  i n c u m b e n t  e l e c t e d  p u b l i c  offi-

9 c i a l s  i n t e n d i n g  to r u n  f o r  th e  l e g i s l a t u r e  m a y  r a i s e  funds f r o m  J u n e  1

10 u n t i l  D e c e m b e r  31 in the y e a r  b e f o r e  the y e a r  of a n  e l e c t i o n  in  w h i c h

11 t h e y  i n t e n d  to be  a c a n d i d a t e ,  an d  f r o m  J u n e  1 t h r o u g h  t h e  final

12 e l e c t i o n  in  N o v e m b e r  in  th e  y e a r  of t h e  e l e ction;

13 (2) c a n d i d a t e s  fo r  the l e g i s l a t u r e  whc. a r e  no*- i n  p u b l i c

14 o f f i c e  at the tim e  of  t h e i r  c a n d i d a c y  m a y  r a i s e  f u n d s  fro m  J u n e  1 in

15 t he y e a r  o e f o r e  the y e a r  of a n  e l e c t i o n  in w h i c h  t h e y  i n t e n d  to be a

16 c a n d i d a t e  t h r o u g h  the f i n a l  e l e c t i o n  i n  N o v e m b e r  i n  the y e a r  of the

17 e l e c t i o n .

18 (d) A  p e r s o n  w h o  v i o l a t e s  this s e c t i o n  is s u b j e c t  to the civil

19 s a n c t i o n s  a u t h o r i z e d  u n d e r  A S  2 4 . 6 1 . 5 6 0 ( a ) ,  a n d  is g u i l t y  of a class A

20 m i s d e m e a n o r .

21 Sec. 2 4 . 6 1 . 2 5 0 .  G E N E R A L  O B L I G A T I O N  T O  A V O I D  C O N F L I C T S  O F  INTER-

22 E S T  A N D  P R E S E R V E  A B I L I T Y  T O  M A K E  I N D E P E N D E N T  I M P A R T I A L  J U D G M E N T S .

23 L e g i s l a t o r s  a n d  l e g i s l a t i v e  e m p l o y e e s  s h all s a f e g u a r d  t h e i r  a b i l i t y  to

24 m a k e  i n d e p e n d e n t ,  o b j e c t i v e ,  fair, a n d  i m p a r t i a l  j u d g m e n t s  b y  scrupu-

25 l o u s l y  s e e k i n g  to a v o i d  f i n a n c i a l ,  social, a nd p o l i t i c a l  r e l a t i o n s h i p s

26 a n d  t r a n s a c t i o n s  that m a y  c o m p r o m i s e  o r  giv e  the a p p e a r a n c e  of com-

27 p r o m i s i n g  t h e i r  o b j e c t i v i t y ,  i n d e p e n d e n c e ,  or h o n e s t y .

28 Sec. 2 4 . 6 1 . 2 5 5 .  F I N A N C I A L  C O N F L I C T S  OF  I N T E R E S T  D E F I N E D .  A

29 f i n a n c i a l  c o n f l i c t  of i n t e r e s t  e x i s t s  w h e n  a p e r s o n  or  a m e m b e r  of
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that: p e r s o n ' s  i m m e d i a t e  f a m i l y  has s u b s t a n t i a l  f i n a n c i a l  i n t e r e s t s  

that m a y  be m a t e r i a l l y  a f f e c t e d  by a n  o f f i c i a l  a c t i o n  or d e c i s i o n  they 

m i g h t  make. T h e  i n t e r e s t  m u s t  be  so s u b s t a n t i a l  a n d  the p o t e n t i a l  

e f f e c t  o n  that i n t e r e s t  m u s t  be so m a t e r i a l  that a r e a s o n a b l e  o b j e c­

tive p e r s o n  is l i k e l y  to b e l i e v e  t hat t h e  a b i l i t y  of the p e r s o n  w i t h  

the f i n a n c i a l  i n t e r e s t  to m a k e  an  o b j e c t i v e ,  fair, an d  i m p a r t i a l  

p r o f e s s i o n a l  j u d g m e n t  w i l l  b e  i m p e d e d  b y  s e l f - i n t e r e s t .  It is n ot a 

c o n f l i c t  of i n t e r e s t  as to a s p e c i f i c  m a t t e r  if

(1) the p e r s o n ' s  e c o n o m i c  i n t e r e s t  is n o t  s u b s t a n t i a l ;

(2) the p e r s o n ' s  a u t h o r i t y  i n  r e l a t i o n  to the i n t e r e s t  is 

s u c h  t h a t  a n  a c t i o n  or d e c i s i o n  is n ot l i k e l y  to m a t e r i a l l y  a f f e c t  the 

f i n a n c i a l  i n t e r e s t ;  or

(3) th e  e c o n o m i c  e f f e c t  a n  o f f i c i a l  a c t i o n  or  d e c i s i o n  

m i g h t  h a v e  u n  a p e r s o n ' s  p r i v a t e  f i n a n c i a l  i n t e r e s t s  is n o  g r e a t e r  

t h a n  t he e f f e c t  o n  a s u b s t a n t i a l  c l a s s  o f  p e r s o n s  to w n i c h  t he p e r s o n  

b e l o n g s  as a m e m b e r  of a p r o f e s s i o n ,  o c c u p a t i o n ,  i n d u s t r y ,  or region.

Sec. 2 4 . 6 1 . 2 6 0 .  S U B S T A N T I A L  I N T E R E S T  IN L E G I S L A T I V E ,  A D M I N I S T R A­

TIVE, O R  P O L I T I C A L  A C T I O N  D E F I N E D .  C o n f l i c t s  o f  i n t e r e s t  a r i s e  m o s t  

o f t e n  a n d  are m o s t  s e r i o u s  w h e n  a l e g i s l a t o r  o r  l e g i s l a t i v e  e m p l o y e e  

has a f i n a n c i a l  o r  p e r s o n a l  r e l a t i o n s h i p  w i t h  o t h e r  p e r s o n s ,  i n c l u d i n g  

g o v e r n m e n t a l  e n t i t i e s ,  t h a t  h a v e  a s u b s t a n t i a l  i n t e r e s t  in l e g i s l a­

tive, a d m i n i s t r a t i v e ,  o r  p o l i t i c a l  a c t i o n .  P e r s o n s ,  i n c l u d i n g  g o v e r n­

m e n t a l  en t i t i e s ,  h a v e  a s u b s t a n t i a l  i n t e r e s t  if  t h e y

(1) a re r e g u l a t e d  by the l e g i s l a t u r e ;

(2) p r o v i d e  g o o d s  or  s e r v i c e s  to the l e g i s l a t u r e  f o r  c o m­

p e n s a t i o n  or p r o f i t ;

(3) s e e k  e m p l o y m e n t  in  t h e  l e g i s l a t i v e  b r a n c h  o r  a g o v e r n­

me n t  a g e n c y  o r  in a p r i v a t e  o r g a n i z a t i o n  in w h i c h  a l e g i s l a t o r  or  

l e g i s l a t i v e  e m p l o y e e  is l i k e l y  to h a v e ,  o r  r e a s o n a b l e  a p p e a r s  to have,
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the a b i l i t y  to i n f l u e n c e  an  e m p l o y m e n t  de c i s i o n ;

(4) w i l l  be  d i r e c t l y  a nd s u b s t a n t i a l l y  a f f e c t e d ,  e i t h e r  

f i n a n c i a l l y  or  p e r s o n a l l y ,  by a c o n t e m p l a t e d  l e g i s l a t i v e ,  a d m i n i s t r a­

tive, o r  p o l i t i c a l  a c t i o n  in a w a y  that is g r e a t e r  t h a n  the e f f e c t  on

a s u b s t a n t i a l  c l ass of  p e r s o n s  to w h i c h  the p e r s o n  b e l o n g s  as a m e m b e r

of a p r o f e s s i o n ,  o c c u p a t i o n ,  in d u s t r y ,  or region;

(5) h a v e  o r  s e e k  c o n t r a c t s  f or g o ods or  s e r v i c e s  w i t h  an

a g e n c y  of  s t a t e  g o v e r n m e n t ;

(6) are r e g i s t e r e d  lobbyists;

(7) e m p l o y  r e g i s t e r e d  lobbyists; or

(8) r e p r e s e n t ,  w i t h  o r  w i t h o u t  c o m p e n s a t i o n ,  a p e r s o n  or

o r g a n i z a t i o n  d e s c r i b e d  in (1) - (7) of this section.

Sec. 2 4 . 6 1 . 2 6 5 .  C L O S E  E C O N O M I C  A S S O C I A T I O N  D E F INED. " C l o s e  

e c o n o m i c  a s s o c i a t i o n "  r e f e r s  to a f i n a n c i a l  r e l a t i o n s h i p  b e t w e e n  two 

or  m o r e  p e r s o n s  t hat c r e a t e s  e c o n o m i c  i n t e r e s t s  in a l e g i s l a t o r  or 

l e g i s l a t i v e  e m p l o y e e  that e i t h e r  (1) c o n f l i c t  w i t h  p u b l i c  d u t i e s  and 

the o b l i g a t i o n  to e x e r c i s e  o b j e c t i v e  i n d e p e n d e n t  j u d g m e n t ;  o r  (2) 

c r eate t he a p p e a r a n c e  that the p e r s o n  m a y  h a v e  u n d u e  a c c e s s  to c o n f i­

de n t i a l  i n f o r m a t i o n  o r  o t h e r w i s e  r e c e i v e  f a v o r e d  t r e a t m e n t  r e g a r d i n g  

p u b l i c  a c t ions. " C l o s e  e c o n o m i c  a s s o c i a t i o n "  i n c l u d e s ,  but is not 

l i m i t e d  to, r e l a t i o n s h i p s  i n v o l v i n g  c o m p e n s a t i o n  as a n  e m p l o y e e ,  

agent, r e p r e s e n t a t i v e ,  co u n s e l o r ,  adviser, or  c o n s u l t a n t ,  i n c l u d i n g  

p r o f e s s i o n a l  s e r v i c e s  as b e t w e e n  a l a w y e r  a n d  client o r  a f i n a n c i a l  

p l a n n e r  a n d  a c l i ent; a f i n a n c i a l  i n t e r e s t  r e s u l t i n g  f r o m  a n  i n v e s t­

ment, b u s i n e s s  e n t e r p r i s e ,  or  i n t e r e s t  in r eal p r > p e r t y  as a p a r t n e r ,  

i n v estor, a s s o c i a t e ,  o r  m a j o r  s t o c k h o l d e r ;  a l a n d l o r d  a nd t e n a n t  or 

c o - t e n a n t s  s h a r i n g  h o u s i n g  e x p e n s e s ;  a debt, loan, or l o a n  g u a r a n t e e ;  

or a n o t h e r  r e l a t i o n s h i p  in w h i c h  a l e g i s l a t o r  or l e g i s l a t i v e  e m p l o y e e  

ha s  a s u b s t a n t i a l  e c o n o m i c  i n v o l v e m e n t  w i t h  a n o t h e r  p e r s o n .  In  this
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1 section, " p e r s o n "  i n c l u d e s  g o v e r n m e n t a l  en t i t i e s .

2 Sec. 2 4 . 6 1 . 2 7 0 .  D E A L I N G  W I T H  F I N A N C I A L  C O N F L I C T S .  E x c e p t  i n  the

3 r e l a t i v e l y  f e w  c a ses in  w h i c h  c e r t a i n  c o n f l i c t - l a d e n  t r a n s a c t i o n s  or

4 r e l a t i o n s h i p s  are b a n n e d  b y  t his c h a p t e r  o r  w h e r e  d i v e s t i t u r e  w i l l  be

5 o r d e r e d  b y  the c o m m i s s i o n ,  c o n f l i c t s  of i n t e r e s t  a re d e a l t  w i t h  pri-

6 m a r i l y  as a m a t t e r  o f  r e q u i r e d  p u b l i c  d i s c l o s u r e  a n d  v o l u n t a r y  re-

7 straint.

8 Sec. 24 . 6 1 . 2 7 5 .  P E R S O N A L  R E L A T I O N S H I P  C O N F L I C T S  O F  I N T E R E S T

9 D E F INED. A  p e r s o n a l  r e l a t i o n s h i p  c o n f l i c t  of i n t e r e s t  e x i s t s  w h e n  a

10 l e g i s l a t o r  o r  l e g i s l a t i v e  e m p l o y e e  is i n v o l v e d  i n  a c l o s e  p e r s o n a l

11 r e l a t i o n s h i p  w i t h  a n o t h e r  p e r s o n  w h o  is l i k e l y  to be  s u b s t a n t i a l l y

12 a f f e c t e d  by a n  o f f i c i a l  a c t i o n  o r  d e c i s i o n  the l e g i s l a t o r  o r  l e g i s l a -

13 tive e m p l o y e e  m i g h t  make. A  c l o s e  p e r s o n a l  r e l a t i o n s h i p  is a s p e c i a l

14 r e l a t i o n s h i p  b e t w e e n  a l e g i s l a t o r  or l e g i s l a t i v e  e m p l o y e e  a n d  a n o t h e r

15 p e r s o n  t h a t  c r e a t e s  s t r o n g  b o n d s  of loyalty, f r i e n d s h i p ,  o r  lov e  that

16 c o u l d  p o t e n t i a l l y  c o n f l i c t  w i t h  p u b l i c  d u t i e s  a n d  the o b l i g a t i o n  to

17 e x e r c i s e  o b j e c t i v e  i n d e p e n d e n t  j u d g m e n t  or  c r e a t e  the a p p e a r a n c e  that

18 the p e r s o n  m a y  h a v e  u n d u e  a c c e s s  to c o n f i d e n t i a l  i n f o r m a t i o n  o r  othe r -

19 w i s e  r e c e i v e  f a v o r e d  t r e a t m e n t  r e g a r d i n g  p u b l i c  a c t i o n s .  A  c l o s e

20 p e r s o n a l  r e l a t i o n s h i p  i n c ludes, but is n o t  l i m i t e d  to, i m m e d i a t e

21 family, l o n g - t e r m  p e r s o n a l  f r i e n d s ,  or  f o r m e r  b u s i n e s s  a s s o c i a t e s ,  and

22 p e r s o n s  w i t h  w h o m  th e  l e g i s l a t o r  or l e g i s l a t i v e  e m p l o y e e  h as a s i g nif-

23 icant a n d  c o n t i n u o u s  r o m a n t i c  r e l a t i o n s h i p .

24 Sec. 24 . 6 1 . 2 8 0 .  D E A L I N G  W I T H  P E R S O N A L  R E L A T I O N S H I P  C O N F L I C T S  OF

25 INTEREST. E x c e p t  in the v e r y  f e w  c a ses w h e r e  c e r t a i n  r e l a t i o n s h i p s

26 giv e  r i s e  to s p e c i f i c  legal l i m i t a t i o n s ,  s u c h  as the b a n  on n e p o t i s m ,

27 p e r s o n a l  r e l a t i o n s h i p  c o n f l i c t s  a re not r e s t r i c t e d  or  s u b j e c t  to

28 m a n d a t o r y  d i s c l o s u r e .  H o w e v e r ,  thi s  m a k e s  t h e m  no  lesi d a m a g i n g  to

29 p u b l i c  trust. L e g i s l a t o r s  a nd l e g i s l a t i v e  e m p l o y e e s  s h all avoid,
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v h e r e  r e a s o n a b l y  p o s s i b l e ,  g e t t i n g  i n t o  s i t u a t i o n s  w h e r e  they h a v e  

p e r s o n a l  r e l a t i o n s h i p  c o n f l i c t s  of i n t e r e s t .  W h e r e  the s i t u a t i o n s  are 

n o t  r e a s o n a b l y  a v o i d a b l e ,  l e g i s l a t o r s  a nd l e g i s l a t i v e  e m p l o y e e s  s h all 

t a k e  a f f i r m a t i v e  steps to d i s c l o s e  th e  c o n f l i c t s  that are n o t  a p p a r e n t  

a n d  refrain, w h e r e  r e a s o n a b l y  p o s s i b l e ,  f r o m  m a k i n g  d e c i s i o n s  or 

t a k i n g  a c t i o n s  a f f e c t e d  b y  the c o n flict.

Sec. 24 . 6 1 . 2 9 0 .  R E S T R I C T E D  R E L A T I O N S H I P S :  N E P O T I S M .  (a) A

m e m b e r  of  the i m m e d i a t e  f a m i l y  of a l e g i s l a t o r  m a y  not be e m p l o y e d  for 

c o m p e n s a t i o n

(1) in the h o u s e  of w h i c h  t he l e g i s l a t o r  is a m e m b e r  d u r i n g  

the l e g i s l a t i v e  session;

(2) in  e i t h e r  h o u s e  in  t h e  i n t e r i m  b e t w e e n  l e g i s l a t i v e  

s e s s i o n s ;  or

(3) b y  the c o m m i s s i o n ,  w h e t h e r  f o r  c o m p e n s a t i o n  o r  not, at

a n y  time.

(b) A  m e m b e r  of t he i m m e d i a t e  f a m i l y  of a l e g i s l a t i v e  e m p l o y e e  

m a y  i. oe e m p l o y e d  f or c o m p e n s a t i o n  i n  a p o s i t i o n  o v e r  w h i c h  the 

e m p l o y e e  has s u p e r v i s o r y  authority.

(c) In  c a ses w h e r e  a r e l a t i v e  of a l e g i s l a t o r  o r  l e g i s l a t i v e  

e m p l o y e e  is u n i q u e l y  q u a l i f i e d  to p e r f o r m  a task, or  a n o t h e r  e x t r a o r­

d i n a r y  c i r c u m s t a n c e  e x i s t s  u n d e r  w h i c h  it w o u l d  be in t h e  s t a t e ' s  

i n t e r e s t  to w a i v e  the l i m i t a t i o n  of t his section, an e x e m p t i o n  m a y  be 

s o u g h t  f r o m  t he c o m m i ssion.

(d) F or p u r p o s e s  of  this s e c t i o n ,  a l e g i s l a t o r  is n ot a n  e m p l o y­

ee of the legislature.

(e) A  p e r s o n  w h o  v i o l a t e s  this s e c t i o n  is s u b j e c t  to the civil 

s a n c t i o n s  a u t h o r i z e d  u n d e r  AS 2 4 . 6 1 . 5 6 0 ( a ) .

Sec. 2 4 . 6 1 . 3 0 0 .  R E S T R I C T E D  R E L A T I O N S H I P S :  L O B B Y I S T S ,  L E G I S L A­

TORS, A N D  L E G I S L A T I V E  E M P L O Y E E S .  (a) A  r e g i s t e r e d  J o b b y i s t  m a y  not
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i.

s e r v e  as a c a m p a i g n  m a n a g e r  or  d i r e c t o r ,  s e r v e  as a c a m p a i g n  t r e a s u r e r  

or d e p u t y  c a m p a i g n  t r e a s u r e r  on  a f i n a n c e  or f u n d - r a i s i n g  c o m m i t t e e ,  

h ost a f u n d - r a i s i n g  event, o r  o t h e r w i s e  e n g a g e  a c t i v e l y  .in t he f u n d­

r a i s i n g  a c t i v i t y  of a l e g i s l a t i v e  c a m p a i g n  o r  for a legal e x p e n s e  fund 

u n d e r  AG  2 4 . 6 1 . 2 2 0 .  A l t h o u g h  t his s u b s e c t i o n  p r o h i b i t s  a l o b b y i s t  

f r o m  e n g a g i n g  in all forms cf f und r a i s i n g ,  it m a y  not be c o n s t r u e d  to 

p r o h i b i t  a l o b b y i s t  fro m  m a k i n g  p e r s o n a l  c o n t r i b u t i o n s  to or  p e r s o n­

ally a d v o c a t i n g  o n  b e h a l f  of a ca n d i d a t e .

(b) L e g i s l a t o r s  and l e g i s l a t i v e  e m p l o y e e s  w ho hav e  a close 

e c o n o m i c  a s s o c i a t i o n  or  a c l o s e  p e r s o n a l  r e l a t i o n s h i p  w i t h  a r e g i s­

ter e d  lobbyist s h a l l  m a k e  a w r i t t e n  d i s c l o s u r e  of the r e l a t i o n s h i p  in 

c o n f i d e n c e  to t h e  c o m m i s s i o n .  T h e  d i s c l o s u r e  s h all be m a d e  d u r i n g  the 

first w e e k  of e a c h  session. If a l e g i s l a t o r  or l e g i s l a t i v e  e m p l o y e e  

is n o t  in o f f i c e  d u r i n g  the first w e e k  of the session, the d i s c l o s u r e  

sh all be  m a d e  w i t h i n  30 d a y s  a f t e r  t a k i n g  office. If the r e l a t i o n s h i p  

d i d  n ot exist d u r i n g  t he f i r s t  w e e k  of  t he session, the d i s c l o s u r e  

sh all be m a d e  no  l a t e r  t h a n  45 d ays a f t e r  f o r m a t i o n  of the r e l a t i o n­

ship .

(c) T he w r i t t e n  d i s c l o s u r e  m u s t  s t a t e  the n a m e  of t he p e r s o n s  

i n v olved, the n a t u r e  of the r e l a t i o n s h i p ,  a n d  a b r i e f  n a r r a t i v e  of  the 

m a t t e r s  the l e g i s l a t o r  or l e g i s l a t i v e  e m p l o y e e  is w o r k i n g  on o r  r e a­

so n a b l y  m i g h t  w o r k  on  in the f u ture tha t  c o u l d  c r e a t e  an  a c t u a l  c o n­

flict of i n t e r e s t .  If the c o m m i s s i o n  r e q u e s t s  a d d i t i o n a l  i n f o r m a t i o n  

it s h all be p r o m p t l y  p r o v i d e d .

(d) T he c o m m i s s i o n  s h a l l  m a k e  a d e t e r m i n a t i o n  as to w h e t h e r  the 

r e l a t i o n s h i p  c r e a t e s  a c o n f l i c t  of i n t e r e s t  that r e q u i r e s  r e s t r i c t i o n s  

or d i s c l o s u r e .  A f t e r  m a k i n g  the d e t e r m i n a t i o n ,  the c o m m i s s i o n  m a y  

e l e c t  to

(1) k e e p  the m a t t e r  c o n f i d e n t i a l ;
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1 (2) o r d e r  s ome r e s t r i c t i o n  i n  the a c t i v i t i e s ;

2 (3) o r d e r  d i s c l o s u r e  in t he j o u r n a l  o f  the a p p r o p r i a t e

3 b o d y ; or

4 (4) o r d e r  a c o m b i n a t i o n  of  (1) a n d  (2) o r  (2) a n d  (3) of

5 this s u b s e c t i o n .

6 (e) A  l e g i s l a t o r  or l e g i s l a t i v e  a s s i s t a n t  m a y  n o t  p r o v i d e  per-

7 s o n a l  s e r v i c e s  f o r  c o m p e n s a t i o n  f o r  o r  on  b e h a l f  of a r e g i s t e r e d

8 l o b b y i s t ,  l o b b y i n g  firm, o r  a n o t h e r  o r g a n i z a t i o n  o r  f i r m  that r e g u l a r -

9 ly e n g a g e s  in l o b b y i n g  the l e g i s l a t u r e  o r  s t a t e  a g e n c i e s ,  b o a r d s ,  or

10 c o m m i s s i o n s ,  n o r  m a y  a l e g i s l a t o r  or  l e g i s l a t i v e  a s s i s t a n t  h a v e  a

11 f i n a n c i a l  i n t e r e s t  in a b u s i n e s s  that r e c e i v e s  a s u b s t a n t i a l  p a r t  of

12 its i n c o m e  f rom lo b b y i s t s ,  l o b b y i n g  f i r m s ,  or a n o t h e r  o r g a n i z a t i o n  or

13 f i r m  tha t  r e g u l a r l y  e n g a g e s  i n  l o b b y i n g  t he l e g i s l a t u r e  o r  s t ate

14 a g e n c i e s ,  b o a rds, or c o m m i s s i o n s .

15 (f) A  p e r s o n  r e q u i r e d  to m a k e  a d i s c l o s u r e  u n d e r  this s e c t i o n

16 m a y  n o t  k n o w i n g l y  m a k e  a fals e ,  d e l i b e r a t e l y  m i s l e a d i n g  or i n c o m p l e t e ,

17 o r  u n r e a s o n a b l y  d e l a y e d  d i s c l o s u r e  to t h e  c o m m i s s i o n .

18 (g) A  p e r s o n  w h o  v i o l a t e s  thi s  s e c t i o n  is s u b j e c t  to t h e  civil

19 s a n c t i o n s  a u t h o r i z e d  u n d e r  A S  2 4 . 6 1 . 5 6 0 ( a )  a n d  o t h e r  p e n a l t i e s  au-

20 t h o r i z e d  u n d e r  A S  2 4 . 4 5  ( r e g u l a t i o n  of l o b b y i n g ) .

21 Sec. 2 4 . 6 1 . 3 1 0 .  R E S T R I C T E D  R E L A T I O N S H I P S :  B O A R D  M E M B E R S H I P S .

22 (a) A  l e g i s l a t o r  or l e g i s l a t i v e  e m p l o y e e  m a y  n ot s e r v e  on  a g o v e r n i n g

23 o r  a d v i s o r y  b o a r d  of an  o r g a n i z a t i o n  t h a t  r e g u l a r l y  h as a s u b s t a n t i a l

24 i n t e r e s t  i n  the l e g i s l a t i v e ,  a d m i n i s t r a t i v e ,  a n d  p o l i t i c a l  a c t i o n s  of

25 the l e g i s l a t o r  o r  l e g i s l a t i v e  e m p l o y e e .

26 (b) In  e x t r a o r d i n a r y  s i t u a t i o n s  w h e r e  t h e  c r i t e r i a  f or a n  ex-

27 e m p t i o n  exists, a l e g i s l a t o r  o r  l e g i s l a t i v e  e m p l o y e e  m a y  s e e k  a w a i v e r

28 of t he p r o v i s i o n s  of this s e c t i o n  o r  a m o d i f i e d  o r d e r  f r o m  th e  commis-

29 sion.
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(c) A  p e r s o n  w h o  v i o l a t e s  this s e c t i o n  is s u b j e c t  to the civil

s a n c t i o n s  a u t h o r i z e d  u n d e r  AS  2 4 . 6 1 . 5 6 0 ( a ) .

Sec. 24. 6 1 . 3 2 0 .  R E S T R I C T E D  F I N A N C I A L  INT E R E S T S .  (a) A  l e g i s l a­

t o r  o r  l e g i s l a t i v e  e m p l o y e e  m a y  not p a r t i c i p a t e  in l e g i s l a t i v e ,  a d m i n­

is t r a t i v e ,  or  p o l i t i c a l  a c t i o n  if t he l e g i s l a t o r  or l e g i s l a t i v e  e m­

plo y e e  has an  e q u i t y  or  o w n e r s h i p  i n t e r e s t  in a b u s i n e s s ,  i n v e stment, 

re a l  p r o p e r t y ,  lease, or  o t h e r  e n t e r p r i s e  if the i n t e r e s t  h as a fair 

m a r k e t  v a l u e  of $ 2 5 , 0 0 0  or m o r e  a n d  the e f f e c t  of  the a c t i o n  on  that 

i n t e r e s t  is g r e a t e r  t h a n  the e f f e c t  on  a s u b s t a n t i a l  c l ass of person''

to w h i c h  the l e g i s l a t o r  or l e g i s l a t i v e  e m p l o y e e  b e l o n g s  as a m e m b e r  of

a p r o f e s s i o n ,  o c c u p a t i o n ,  i n d ustry, o r  region.

(b) In e x t r a o r d i n a r y  s i t u a t i o n s  w h e r e  the c r i t e r i a  f o r  an e x­

e m p t i o n  e x i s t s ,  a l e g i s l a t o r  or  l e g i s l a t i v e  e m p l o y e e  m a y  s e e k  a w a i v e r  

of the p r o v i s i o n s  of this section.

(c) A  p e r s o n  w h o  v i o l a t e s  this s e c t i o n  is s u b j e c t  to the c i vil

s a n c t i o n s  a u t h o r i z e d  u n d e r  AS 2 4 . 6 1 . 5 6 0 ( a ) .

Sec. 24 . 6 1 . 3 3 0 .  R E S T R I C T E D  A C T I V I T I E S  A S  A N  A T T O R N E Y  OR  R E P­

RE S E N T A T I V E .  (a) A  l e g i s l a t o r  or  l e g i s l a t i v e  a s s i s t a n t  m a y  not 

p r o f e s s i o n a l l y  r e p r e s e n t  a p e r s o n  in a legal a c t i o n  a g a i n s t  the state 

w h e r e  the s t a t e  is t he real p a r t y  in i n t e r e s t ,  o r  r e c e i v e  c o m p e n s a t i o n  

o r  an y  o t h e r  b e n e f i t  for a c t i n g  as a n  i n f o r m a l  r e p r e s e n t a t i v e ,  a d v i­

sor, or  c o n s u l t a n t  to p e r s o n s  r e g a r d i n g  t h e i r  a c t i o n s  a g a i n s t  the 

state. T h i s  p r o v i s i o n  m a y  not be  c o n s t r u e d  to p r e v e n t  a l e g i s l a t o r  or 

l e g i s l a t i v e  a s s i s t a n t  w h o  is a n  a t t o r n e y  f r o m  r e p r e s e n t i n g  a c r i m i n a l  

d e f e n d a n t  o r  c l i e n t s  in  c o m p e t e n c y ,  c o m m i t m e n t ,  d e l i n q u e n c y ,  support, 

or  C h i l d  in N e e d  of A i d  cases or  s i m i l a r  p r o c e e d i n g s  w h e r e  the s t ate 

is not th e  r eal p a r t y  in interest.

(b) A  l e g i s l a t o r  o r  l e g i s l a t i v e  a s s i s t a n t  m a y  not p r o f e s s i o n a l l y  

r e p r e s e n t  e i t h e r  f o r m a l l y  or i n f o r m a l l y  as a n  ad v o c a t e ,  a d v i s o r ,  or
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1 c o n s u l t a n t ,  a p e r s o n  in  a m a t t e r  i n v o l v i n g  an a g e n c y ,  b o a r d ,  or com-

2 m i s s i o n  of the s t ate o r  a local g o v e r n m e n t  u n l e s s  the m a t t e r  i n v o l v e s

3 a p r o c e e d i n g  that is a d j u d i c a t o r y  i n  n a t u r e  a n d  t h e r e  is n o  r e a s o n a b l e

4 b a s i s  to c o n c l u d e  that the s i d e  r e p r e s e n t e d  by  the l e g i s l a t o r  or

5 l e g i s l a t i v e  e m p l o y e e  h as a n  u n f a i r  a d v a n t a g e .  A  m a t t e r  is c o n s i d e r e d

6 to be a d j u d i c a t o r y  in n a t u r e  w h e r e  o p p o s i n g  s i d e s  are s e p a r a t e l y

7 r e p r e s e n t e d .  Thi s  p r o v i s i o n  d o e s  n o t  p r o h i b i t  a n  a t t o r n e y  f r o m  repre-

8 s e n t i n g  a c l i e n t  in  an  o t h e r w i s e  p e r m i s s i b l e  a c t i o n  b e f o r e  a c r i m i n a l

9 o r  c i v i l  c o u r t  or  p r e v e n t  a l e g i s l a t o r  or  l e g i s l a t i v e  a s s i s t a n t  f r o m

10 r e p r e s e n t i n g  p e r s o n a l  i n t e r e s t s  in a n  o t h e r w i s e  p r o p e r  p r o c e e d i n g .

11 T h i s  p r o v i s i o n  s h a l l  be c o n s t r u e d  to p r o h i b i t  f o r m a l  a n d  i n f o r m a l

12 p r o f e s s i o n a l  r e p r e s e n t a t i o n  f or p u r p o s e s  of  o b t a i n i n g  or r e t a i n i n g  a

13 s t a t e  o r  l o c a l  license, p e r m i t ,  f r a n c h i s e ,  g r ant, loan, or o t h e r

14 e n t i t l e m e n t ,  w h e t h e r  or  n ot o t h e r  p a r t i e s  c o n t e n d i n g  for t he b e n e f i t

15 a r e  r e p r e s e n t e d .  If, h o w e v e r ,  the g r a n t i n g  of  t he b e n e f i t  is a p u r e l y

16 m i n i s t e r i a l  m a t t e r  r e q u i r i n g  l i t t l e  o r  no d i s c r e t i o n ,  t his p r o v i s i o n

17 d o e s  n o t  p r o h i b i t  r e p r e s e n t a t i o n .

18 (c) N o t w i t h s t a n d i n g  a ny o t h e r  la w  to the c o n t r a r y ,  a l e g i s l a t o r

19 o r  l e g i s l a t i v e  e m p l o y e e ,  a c t i n g  as a n  a t t o r n e y  or  r e p r e s e n t a t i v e  of

20 a n o t h e r ,  m a y  not s e e k  o r  a c c e p t  s p e c i a l  t r e a t m e n t ,  p r i v i l e g e s ,  rights,

21 o r  c o n c e s s i o n s  s o l e l y  b y  r e a s o n  o f  s e r v i c e  i n  t h e  l e g i s l a t u r e .  T h i s

22 s h a l l  i n c l u d e  t he s e e k i n g  a n d  g r a n t i n g  of l e g i s l a t i v e  stays.

23 (d) T h i s  s e c t i o n  m a y  not be  c o n s t r u e d  to p r o h i b i t  a l e g i s l a t o r

24 o r  l e g i s l a t i v e  a s s i s t a n t  f r o m  i n f o r m a l l y  a d v i s i n g  a c o n s t i t u e n t  a b out

25 t h e  p r o c e d u r e s  or  a p p r o p r i a t e n e s s  of b r i n g i n g  a n  a c t i o n  a g a i n s t  the

26 s t a t e  o r  a l o cal g o v e r n m e n t .  If a l e g i s l a t o r  or  l e g i s l a t i v e  a s s i s t a n t

27 i n  an o t h e r w i s e  p r o p e r  m a n n e r  a d v i s e s  a c o n s t i t u e n t  or  a n o t h e r  in an

28 t i t i o n  a g a i n s t  the s t a t e  o r  a l o cal g o v e r n m e n t  o r  b e f o r e  a s t ate o r

29 l o c a l  g o v e r n m e n t  a g e n c y ,  t he l e g i s l a t o r  or l e g i s l a t i v e  e m p l o y e e  m a y
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not r e v e a l  n o n p u b l i c  or c o n f i d e n t i a l  i n f o r m a t i o n .

(e) If an a t t o r n e y  is d i s q u a l i f i e d  u n d e r  t h i s  p r o v i s i o n ,  in 

a c c o r d a n c e  w i t h  t he a t t o r n e y ' s  code of p r o f e s s i o n a l  r e s p o n s i b i l i t y  the 

f i r m  o f  !:he l e g i s l a t o r  o r  l e g i s l a t i v e  a s s i s t a n t  is a l s o  d i s q u a l i f i e d .

(f) In  e x t r a o r d i n a r y  s i t u a t i o n s  w h e r e  the c r i t e r i a  f or a n  e x­

e m p t i o n  exists, a l e g i s l a t o r  o r  l e g i s l a t i v e  a s s i s t a n t  m a y  s e e k  a 

w a i v e r  of  this section.

(g) A  p e r s o n  wh o  v i o l a t e s  this s e c t i o n  is s u b j e c t  to the civil 

s a n c t i o n s  a u t h o r i z e d  u n d e r  A S  2 4 . 6 1 . 5 6 0 ( a ) .

Sec. 2 4 . 6 1 . 3 4 0 .  R E S T R I C T E D  T R A N S A C T I O N S :  I N T E R E S T  I N  S T A T E

C O N T R A C T S  O R  L E A S E S .  (a) A  leg i s l a t o r ,  a l e g i s l a t i v e  a s s i s t a n t ,  or a 

m e m b e r  of the i m m e d i a t e  f a m i l y  o f  a l e g i s l a t o r  or  l e g i s l a t i v e  a s s i s­

tant m a y  not be  a  p a r t y  to, o r  h a v e  a f i n a n c i a l  i n t e r e s t  in, a s t ate 

c o n t r a c t  or lease u n l e s s  the c o n t r a c t  or  lease is p e r m i t t e d  u n d e r  (b),

(c), o r  (d) of this section.

(b) A  c o n t r a c t  is p e r m i s s i b l e  if t h e  c o n t r a c t  is let t h r o u g h  

c o m p e t i t i v e  s e a l e d  b i d d i n g  u n d e r  AS 3 6 . 3 0  (State P r o c u r e m e n t  C o d e )  and 

the l e g i s l a t o r  or  l e g i s l a t i v e  a s s i s t a n t  h a s  f i l e d  a s t a t e m e n t  w i t h  the 

c o m m i s s i o n  at t he time the b i d  is m a d e  c e r t i f y i n g  u n d e r  p e n a l t y  of 

u n s w o r n  f a l s i f i c a t i o n  that t he l e g i s l a t o r  or  l e g i s l a t i v e  a s s i s t a n t  di d  

not h a v e  (1) a c c e s s  to i n s i d e ,  n o n p u b l i c , or c o n f i d e n t i a l  i n f o r m a t i o n  

that r e a s o n a b l y  c o u l d  a p p e a r  to p r o v i d e  a n  a d v a n t a g e ;  or  (21 dis- 

c u s s i o n s  or  c o n t a c t s  w i t h  s t a t e  o f f i c i a l s  i n v o l v e d  in l e t t i n g  the 

c o n t r a c t  about the c o n t r a c t  t hat c o u l d  u n d u l y  i n f l u e n c e  the d e c i s i o n .  

T he s t a t e m e n t  m u s t  als o  s p e c i f y  the n a t u r e  of the l e g i s l a t o r  or  l e g i s­

lat i v e  a s s i s t a n t ' s  p e r s o n a l  o r  i m m e d i a t e  f a m i l y  i n t e r e s t ,  i n c l u d i n g  

the p e r c e n t a g e  or share of p r o f i t s  that w i l l  be r e a l i z e d .  If  the 

c o m m i s s i o n  r e q u e s t s  a d d i t i o n a l  i n f o r m a t i o n ,  it s h a l l  be p r o m p t l y  

p r o v i d e d .  If the c o m m i s s i o n  b e l i e v e s  t he n a t u r e  or  c i r c u m s t a n c e s  of
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r

1 t h e  c o n t r a c t  r a ise i m p e r m i s s i b l e  c o n f l i c t s  of in t e r e s t ,  it m ay v o i d

2 the c o n t r a c t  o r  o r d e r  r e s t r i c t i o n s .  T he s t a t e m e n t  f i l e d  b y  the legis-

3 l a t o r  o r  l e g i s l a t i v e  a s s i s t a n t  r e g a r d i n g  t h e  c o n t r a c t  s h a l l  be m a d e

4 p a r t  of  the p u b l i c  r e c o r d  and p u b l i s h e d  i n  the j o u r n a l  of the appro-

5 p r i a t e  house.

6 (c) A  c o n t r a c t  or  l e ase is p e r m i s s i b l e  if the t o t a l  a m ount of

7 the c o n t r a c t  or  l e ase o v e r  the c o u r s e  of a y e a r  is less t h a n  $ 1 , 0 0 0

8 a n d  it w a s  let u n d e r  c i r c u m s t a n c e s  tha t  r a i s e  n o  s u b s t a n t i a l  q u e s t i o n

9 as to the u s e  of u n d u e  i n f l u e n c e .

10 (d) A  c o n t r a c t  or l e ase is p e r m i s s i b l e  if the c o n t r a c t  or lease

11 w a s  d e v e l o p e d  a nd s t a n d a r d i z e d  u n d e r  p u b l i s h e d  g u i d e l i n e s  a n d  the

12 b e n e f i t s  a nd r i g h t s  c o n f e r r e d  a r e  w i d e l y  a v a i l a b l e  to the g e n e r a l

13 p u b l i c  u n d e r  the s a m e  t e r m s  a n d  c o n d i t i o n s .

14 (e) A  l e g i s l a t o r  o r  l e g i s l a t i v e  a s s i s t a n t  m a y  n o t  s e e k  or a c c e p t

15 c o m p e n s a t i o n ,  w h e t h e r  in  the f o r m  of a c o m m i s s i o n ,  bonus, retainer,

16 k i c k b a c k ,  or o t h e r  form, on  a s t a t e  co n t r a c t ,  n o r  m a y  a l e g i s l a t o r  or

17 l e g i s l a t i v e  a s s i s t a n t  r e c e i v e  s i m i l a r  c o m p e n s a t i o n  f o r  s e r v i c e s  relat-

18 i n g  to r e c o m m e n d i n g ,  s u p p o r t i n g ,  o r  a d v o c a t i n g  a  c o n t r a c t  b e t w e e n  a

19 p e r s o n  an d  a n  e n t i t y  of s t a t e  g o v e r n m e n t ,  a n  e n t i t y  o f  local g o v ern-

20 merit tha t  r e c e i v e s  s u b s t a n t i a l  s t a t e  s u b sidy, o r  a p r i v a t e  e n t e r p r i s e

21 t h a t  d o e s  a s u b s t a n t i a l  p o r t i o n  of its b u s i n e s s  w i h  s t a t e  g o v e r nment.

22 (f) A  leg i s l a t o r ,  l e g i s l a t i v e  a s s i s t a n t ,  or  f o r m e r  l e g i s l a t o r  or

23 l e g i s l a t i v e  a s s i s t a n t ,  w i t h i n  on e  y e a r  of l e a v i n g  l e g i s l a t i v e  service,

24 m a y  n ot s e e k  or a c c e p t  a c o n t r a c t  f or g o o d s  or  p e r s o n a l  services, or

25 o t h e r  c o m p e n s a t i o n  c o n c e r n i n g  a m a t t e r  on  w h i c h  the l e g i s l a t o r  or

26 l e g i s l a t i v e  a s s i s t a n t  w o r k e d  e x t e n s i v e l y  w i t h i n  the last y e a r  of

27 service.

28 (g) A  p e r s o n  r e q u i r e d  to m a k e  a d i s c l o s u r e  u n d e r  this s e c t i o n

29 m a y  not k n o w i n g l y  m a k e  a false, d e l i b e r a t e l y  m i s l e a d i n g  or  in c o m p l e t e ,
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o r  u n r e a s o n a b l y  d e l a y e d  d i s c l o s u r e  to t h e  c o m m i s s i o n .

(h) A  p e r s o n  w h o  v i o l a t e s  this s e c t i o n  is s u b j e c t  to the civil 

s a n c t i o n s  a u t h o r i z e d  u n d e r  A S  2 4 . 6 1 . 5 6 0 ( a ) .

Sec. 2 4 . 6 1 . 3 4 5 .  P A R T I C I P A T I O N  IN G E N E R A L  S T A T E W I D E  P R O G R A M S  

P E R M I S S I B L E .  (a) A  l e g i s l a t o r  or l e g i s l a t i v e  e m p l o y e e  m a y  p r o p e r l y  

p a r t i c i p a t e  in  s t a t e w i d e  b e n e f i t  p r o g r a m s  o r  r e c e i v e  a l o a n  f r o m  the 

s t a t e  if the p r o g r a m  o r  l o a n  is g e n e r a l l y  a v a i l a b l e  to m e m b e r s  of  the 

p u b l i c ,  is s u b j e c t  to fixed, o b j e c t i v e  e l i g i b i l i t y  e t a n d a r  s , a nd 

r e q u i r e s  m i n i m a l  d i s c r e t i o n  in d e t e r m i n i n g  q u a l i f i c a t i o n .

(b) T he c o m m i s s i o n  s h a l l  r e v i e w  a n n u a l l y  s t a t e  p r o g r a m s  and 

s t a t e  loans a n d  p u b l i s h  a list of p r o g r a m s  a n d  loans, d e s i g n a t i n g  

w h i c h  ones m e e t  the q u a l i f i c a t i o n s  stated.

(c) A  l e g i s l a t o r  o r  l e g i s l a t i v e  e m p l o y e e  w h o  p a r t i c i p a t e s  in a 

p r o g r a m  or r e c e i v e s  a l o a n  tha t  doe s  n ot q u a l i f y  u n d e r  thi s  s e c t i o n  

s h a l l  f ile a w r i t t e n  r e p o r t  w i t h  t h e  c o m m i s s i o n  h y  t h e  f i r s t  M o n d a y  in 

F e b r u a r y  of e a c h  y e a r  s t a t i n g  the a m o u n t s  of t h e  l o a n s  or  o t h e r  b e n e­

fits r e c e i v e d  d u r i n g  the p r e c e d i n g  c a l e n d a r  y e a r  f r o m  n o n q u a l i f y i n g  

p r o g r a m s .  T h e  c o m m i s s i o n  s h a l l  p r o m p t l y  c o m p i l e  a  list of t he s t a t e­

m e n t s  i n d i c a t i n g  the loans a n d  p r o g r a m s  an d  a m o u n t s  a n d  s e n d  it to the 

p r e s i d i n g  o f f i c e r  o f  e a c h  h o u s e  w h o  s h a l l  h a v e  it p u b l i s h e d  i n  the 

s u p p l e m e n t a l  j o u r n a l s  w i t h i n  t h r e e  w e e k s  of  t he f i l i n g  date. If  the 

c o m m i s s i o n  r e q u e s t s  a d d i t i o n a l  i n f o r m a t i o n  it s h a l l  be  p r o m p t l y  p r o­

vid e d .

(d) If l o a n  p r o c e e d s  or  o t h e r  p r o g r a m  b e n e f i t s  are r e c e i v e d  f r o m  

n o n q u a l i f y i n g  p r o g r a m s  or  loans a f t e r  J a n u a r y  15, t he l e g i s l a t o r  or  

l e g i s l a t i v e  e m p l o y e e  s h all file a s t a t e m e n t  w i t h  the c o m m i s s i o n  w i t h i n  

30 d a y s  a f t e r  the b e g i n n i n g  of  p a r t i c i p a t i o n  in the s t a t e  p r o g r a m  or 

r e c e i p t  of p r o c e e d s  fro m  the s t a t e  loan. T h e  s t a t e m e n t  s h a l l  be 

p r o m p t l y  f o r w a r d e d  to the p r e s i d i n g  o f f i c e r  of the a p p r o p r i a t e  h o u s e
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w h o  s h a l l  c a u s e  it to be p u b l i s h e d  in the s u p p l e m e n t a l  j o u rnal.

(e) If t he c o m m i s s i o n  d e t e r m i n e s  that the n a t u r e  a nd c i r c u m­

st a n c e s  u n d e r  w h i c h  the l e g i s l a t o r  o r  l e g i s l a t i v e  e m p l o y e e  r e c e i v e d  a 

s t a t e  B e n e f i t  o r  l o a n  r a i s e s  an  u n d u e  a p p e a r a n c e  of i m p r o p r i e t y  or  was 

in  fact the r e s u l t  of u n f a i r  or  i m p r o p e r  i n f l u e n c e  it s h all be t r e a t e d  

as a v i o l a t i o n  of this c h a p t e r  a nd the c o m m i s s i o n  m a y  o r d e r  w h a t e v e r  

a u t h o r i z e d  r e m e d i e s  are s u i table.

(f) T h e  c o m m i s s i o n  s h a l l  a n n u a l l y  i d e n t i f y  the p r o g r a m s  and 

l oans to be  a u d i t e d  by t he d i v i s i o n  of l e g i s l a t i v e  a u dit d u r i n g  the 

f o l l o w i n g  year, i n c l u d i n g  the s c o p e  of the audit. T he r e c o r d s  of the 

r e l e v a n t  s t a t e  a g e n c i e s  s h a l l  be  m a d e  a v a i l a b l e  to the d i v i s i o n  of 

l e g i s l a t i v e  audit. The d i v i s i o n  of l e g i s l a t i v e  a u d i t  s h all p r e p a r e  a 

r e p o r t  to the c o m m i s s i o n  on  its f i n d i n g s .  The r e p o r t  is c o n f i d e n t i a l  

u n t i l  it is r e l e a s e d  by the c o m m i s s i o n .

(g) In  e x t r a o r d i n a r y  s i t u a t i o n s  w h e r e  the c r i t e r i a  f or an e x­

e m p t i o n  e x i sts, a l e g i s l a t o r  o r  l e g i s l a t i v e  e m p l o y e e  m a y  s e e k  a w a i v e r  

of  thi s  section.

(h) A  p e r s o n  r e q u i r e d  to m a k e  a d i s c l o s u r e  u n d e r  thi s  s e c t i o n  

m a y  n ot k n o w i n g l y  m a k e  a false, d e l i b e r a t e l y  m i s l e a d i n g  or i n c o m plete, 

or  u n r e a s o n a b l y  d e l a y e d  d i s c l o s u r e  to t he c o m m i ssion.

(i) A  p e r s o n  w h o  v i o l a t e s  this s e c t i o n  is s u b j e c t  to rhe civil 

s a n c t i o n s  a u t h o r i z e d  u n d e r  AS  2 4 . 6 1 . 5 6 0 ( a ) .

Sec. 2 4 . 6 1 . 3 5 0 .  R E S T R I C T E D  T R A N S A C T I O N S :  G R A T U I T I E S .  (a)

P u b l i c  s e r v a n t s  m u s t  be e x t r e m e l y  c a u t i o u s  a n d  c i r c u m s p e c t  about 

a c c e p t i n g  a g r a t u i t y  or favor, e s p e c i a l l y  f r o m  p e r s o n s  or  e n t i t i e s  

that h a v e  a s u b s t a n t i a l  i n t e r e s t  in t h e i r  leg i s l a t i v e ,  a d m i n i s t r a t i v e ,  

or  p o l i t i c a l  a c t ions. E v e n  w h e r e  t h e r e  is a g e n u i n e  p e r s o n a l  f r i e n d­

ship, the acc- \ce of p e r s o n a l  b e n e f i t s  fro m  t h o s e  w h o  c o u l d  gai n  

a d v a n t a g e  by  .-ncing o f f i c i a l  a c t i o n s  r a ises s u s p i c i o n s  t hat tend
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to u n d e r m i n e  p u b l i c  trust. It is the i n t e n t  of this s e c t i o n  to d i s­

co u r a g e  all g r a t u i t i e s ,  but p r o h i b i t  o n l y  t h o s e  that c r e a t e  u n a c c e p t­

able c o n f l i c t s  of i n t e r e s t  or  a p p e a r a n c e s  of  i m p r o p r i e t y .

(b) A  l e g i s l a t o r  or  l e g i s l a t i v e  e m p l o y e e  m a y  n ot solicit, a c ­

cept, or r e c e i v e ,  d i r e c t l y  or  i n d i r e c t l y ,  a b e n e f i t  as a g r a t u i t y  fro m  

a p e r s o n  o r  e n t i t y  e x c e p t  as p r o v i d e d  in  thi s  section. O v e r  the 

c o u r s e  of a year, a l e g i s l a t o r  o r  l e g i s l a t i v e  e m p l o y e e  m a y  a c c e p t  

g r a t u i t i e s  in the f o r m  of p e r s o n a l  gifts, f r e e  or  s u b s i d i z e d  t r a vel, 

t i c k e t s  to e n t e r t a i n m e n t  or s p o r t i n g  e v e n t s ,  lodging, a n d  a ny o t h e r  

b e n e f i t ,  p r o v i d e d  t hat the a g g r e g a t e  v a l u e  is not in e x c e s s  of $ 1 0 0  

f r o m  a s i n g l e  s o u r c e  a n d  p r o v i d e d  that t he g i f t j  a re r e p o r t e d  as to 

s o u r c e  an d  amount. H o w e v e r ,  a b e n e f i t  of  a n y  a m o u n t  m a y  not be a c­

c e p t e d  u n d e r  c i r c u m s t a n c e s  in w h i c h  it c o u l d  be r e a s o n a b l y  i n f e r r e d  

that the gif t  is i n t e n d e d  to i n f l u e n c e  the p e r f o r m a n c e  of o f f i c i a l  

d u t ies, a c t ions, o r  j u d g m e n t s .

(c) T h e  f o l l o w i n g  b e n e f i t s  m a y  be a c c e p t e d  as g r a t u i t i e s  w i t h o u t  

r e g a r d  to *-•'« $ 100 limit of (b) of  this s e c t i o n  a nd t h e y  n e e d  n ot be 

r e p o r t e d  e x c e p t  as n o t e d  w i t h i n  t h e  a p p r o p r i a t e  p a r a g r a p h :

(1) g i f t s  f r o m  i m m e d i a t e  f a m i l y  m e m b e r s ;

(2) b i r t h d a y ,  w e d d i n g ,  a n n i v e r s a r y ,  and s i m i l a r  c e r e m o n i a l  

g i fts f r o m  p e r s o n a l  f r i ends, but o n l y  if t he d o n o r  d o e s  no t  h a v e  a 

s u b s t a n t i a l  i n t e r e s t  i n  the l e g i s l a t i v e ,  a d m i n i s t r a t i v e ,  o r  p o l i t i c a l  

a c t i o n  of t he r e c i p i e n t ;

(3) g i f t s  of  samp l e  m e r c h a n d i s e ,  p r o m o t i o n a l  i t e m s  s u c h  as 

p ens, c a l e n d a r s ,  a n d  the like, a n d  a p p r e c i a t i o n  t o k e n s  s u c h  as candy, 

fruit b a s k e t s ,  or f l o w e r s  p r o v i d e d  they ar e  of n o m i n a l  or m o d e r a t e  

v a l u e ,  are g i v e n  to c u s t o m e r s  or  p o t e n t i a l  c u s t o m e r s  in  the o r d i n a r y  

c o u r s e  of b u s i n e s s ,  a n d  t h e r e  a re no  s p e c i a l  facts c r e a t i n g  a c o n f l i c t  

of i n t e r e s t  o r  the a p p e a r a n c e  of  i m p r o p r i e t y ;
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1 (4) u n s o l i c i t e d  t o k e n s  o r  a w a r d s  of  a p p r e c i a t i o n  or  r e c o g -

2 n i t i o n  w i t h  a v a l u e  of less t h a n  $ 1 5 0  in the f o r m  of a p l a q u e ,  trophy,

3 clock, d e s k  item, w a l l  m o m e n t o ,  a n d  s i m i l a r  items; m o r e  v a l u a b l e

4 a w a r d s  s u c h  as w a t c h e s ,  rings, a n d  w o r k s  of  art m a y  be a c c e p t e d  o n l y

5 if the o r g a n i z a t i o n  m a k i n g  the a w a r d  does n ot h a v e  a s u b s t a n t i a l

6 i n t e r e s t  in t he l e g i s l a t i v e ,  a d m i n i s t r a t i v e ,  o r  p o l i t i c a l  a c t i o n  of

7 the r e c i p i e n t  or  the a w a r d  has b e e n  a p p r o v e d  by  th e  c o m m i s s i o n  u p o n  a

8 f i n d i n g  that the gift d o e s  not c r e a t e  an  i m p e r m i s s i b l e  c o n f l i c t  of

9 .interest;

10 (5) i n f o r m a t i o n a l  m a t e r i a l ,  b r o c h u r e s ,  p a m p h l e t s ,  an d  u n s o -

11 l i c i t e d  p u b l i c a t i o n s ,  i n c l u d i n g  n e w s p a p e r s  a n d  m a g a z i n e s ,  w i t h  a

12 m a r k e t  v a l u e  of  less t h a n  $100 o n  an a n n u a l  basis;

13 (6) f o o d  o r  f o o d s t u f f s  i n d i g e n o u s  to the state, s u c h  as

14 w a l r u s  a n d  c a r i b o u ,  t h a t  a r e  s h a r e d  g e n e r a l l y  as a c u l t u r a l  or s o c i a l

15 norm, a n d  m e a l s  a n d  b e v e r a g e s  p r o v i d e d  a nd c o n s u m e d  at  s o c i a l  or

16 S u n d - r a i s i n g -  events, c o n f e r e n c e s j o r  p r o f e s s i o n a l  m e e t i n g s ,  at a

17 ^ r e s t a u r a n t  or  c l u b , p r o v i d e d  that the cost is no t  l a v i s h  o r  e x c e s s i v e ,

18 or  as p a r t  o f  p e r s o n a l  h o s p i t a l i t y  at the r e s i d e n c e  or p l a c e  of b u si-

19 nes s  of the h o st; this p a r a g r a p h  m a y  n ot be  c o n s t r u e d  to p e r m i t  g i f t s

20 of p a c k a g e d  liquor, w i ne, o r  f o o d s t u f f s ,  n o r  d o e s  it p e r m i t  the a c cep-

21 t a n c e  of a restaurant'. m e a l  not c o n s u m e d  w i t h  th e  p e r s o n  p r o v i d i n g  the

22 Igift, .for e x a m p l e  if a lobbyist: a r r a n g e s  to h a v e  a d i n n e r  f o r  y o u  a n d  '£

23 £ o u r  s p o u s e  b i l l e d  to' the lobbyist;??'

24 (7) a gift p r e s e n t e d  by a r e p r e s e n t a t i v e  of  a f o r e i g n

25 g o v e r n m e n t  m a y  b e  a c c e p t e d  o n  b e h a l f  of the state, p r o v i d e d  that if it

26 is w o r t h  m o r e  t h a n  $ 1 0 0  it m u s t  b e  t u r n e d  o v e r  to the p r e s i d i n g  offi-

27 ce r  of e i t h e r  h o u s e  f o r  p u r p o s e s  of d i s p l a y i n g  the g i f t  in p u b l i c

28 a r e a s  of the C a p i t o l  o r  b e i n g  s o l d  at a u c tion, t he p r o c e e d s  to go to

29 c h a r i t y  o r  th e  g e n e r a l  fund; if t he gif t  is w o r t h  less t h a n  $100, an d
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it was intended as a personal gift, it may be kept provided that the 

gift is properly reported}

(8) reasonable and necessary expenses including reimburse­

ment for travel and related food and lodgipg are not gratuities when 

they are incidental to a trip paid for by a government agency or a 

bona fide nonprofit educational or charitable institution for govern­

mental or educational purposes, provided that lodging expenses are 

limited to the day preceding and the day or days of the event; if the 

institution paying the expenses does not have a substantial interest 

in the legislative, administrative, or political action of the recipi­

ent, expenses may also be paid for a spouse or other companion, in­

cluding a member of the legislator or legislative employee's family, 

if the value of the gift is reported on required disclosure forms; 

this paragraph does not permit acceptance of free travel from a person 

or nongovernmental entity with a substantial interest in the legisla­

tive, administrative, or political action of the recipient even if the 

purpose of the travel is related to matters of legislative concern;

(9) hospitality including overnight lodging, food, and 

beverages at the residence or second home of the host provided the 

host is present; if the host is a personal friend and has r\o substan­

tial interest in the legislative, administrative, or political actions 

of the recipient and there are no other facts that create ti conflict 

of interest, there is no limit to the number of days stayed; if the 

host has a substantial interest in the legislative, administrative, or 

political actions of the recipient, the exempt stay may not exceed two 

nights and the gratuity shall be reported on financial disclosure 

forms; this paragraph may not be construed to permit the use of a 

summer home, company retreat, resort facility, condominium or apart­

ment, or other lodging where the host is not personally present or,
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