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REFORT HOi HC 1.1 POUPS, VESHS, LADIHGS BY SEASIN
BLLE KING CRAB

Ga< AL BR TYPES
s

Distl
Slb s 114700 114710 114720 114730 114740 114750 114770 o000

ABRIGE

OTHIN  NIBR P  HHER (P POUNDS PR

SEASON PONS  VESSELS  LANDINGS LADING
1977/78 760 1 1 7%
1978/79 518 1 1 506
1981/82 1,776 1 1 1,776
1992/83 15,335 6 10 1434
1903/94 23,633 9 13 1918
1984/85 % 2 ? 0
1985/88 18 ? ) B
19R0/KT 414 3 3 158
1987/99 6L 3 5 13
1988/8° 2,076 1 5 I

HOBT RECENT YEAR'S DATA SHOULD BE CONSIDERED PRELIHIRARY.



PRI NI H L FOUNDS, VESSELS, LANDINGS PV SEASN

TANR (RB
sin AL R TIPES
bl
I>.t
! W00 [HU* 114720 Ji4/20 L4740 114150 114770 0000
ARAE
CATHIN NNMBR®P RMNBRCP POUNDS FE
SEASON POUNDS VESSELS LANDINGS LhiNDIN
1912/13 60,408 1 1 4,64
1973/14 30,809 0 6,16
1914/75 136,552 6 1 9,03
1975/76 142,488 7 I 9,38
1916/77 603,601 14 4 12,57
19H/78 19,864 2 9,93
1978/79 63,231 3 1 6,32
1979/80 129,969 8 1 8,66
1980/81 257,991 7 1 15,17
1981/82 378,846 1 2 16,47
1982/83 184,736 [V, 1 13,19
1983/84 204,621 [V 2 9,71
1984/85 57,028 7 1112
1185(86 93,864 4 1 8,53
1985/97 118,160 6 1 8,44
1987/89 61,404 8 1 5,58
1988/89 76,308 4 10 1,63

10ST RECENT YEAR'S DATA SHOULD BE CONSIDERED PRELIMINARY.



FOUHPS. VBSSFLS. |ASI'INOF PY SEASON

RRRCRT NO HC 1!
SRPIHF

i * 1 w8 i
At
Jiti
Sbs 114  14MD 114/20 114737 114140 114/50 114/10 0000

CATHIN  NMER® NMRO

SEAXN POUNCS VESSELS LANDINGS
1979/80 5,499 1 1
1980/81 9,144 1 1
1981/82 3 1 1

HOST RBBHT YEAR'S DATA SHOUD BE CONSIDERED PRELIMNARY.

ABRAE
POUNDS PP
IANDING

5,497
9,144
3

»<' »2/ b
|j:IPrl«



PBRORT NO: HC 1.1 prvKOS( VESELS, LANDINGS PY SEASON VI//jot

TANR (R8 1j.20.u
Geart AL GEAR TIPES
A
QOisti
Sb ! 114(00
ABPAD
CATHIN  NMERCP NMRGE - FOUNSPR
AN PONDS VESSELS LANDINGS LANDING
1980/Bl 3,492 1 1 3,492
1987 <83 24,070 2 2 1/'/3S
1083/84 3,591 1 1 3,501
1984/85 11,451 1 4 2,9*1
1985/86 13,137 | 6 2,190
1986/8) 5% 1 2 298
1881/89 6,812 3 3 2,211
1988/89 17,174 4 b 3,596

HOST RBCRBT TSAR'S DATA SHOULD PS CONSIDERED PRELIHIHART.



RERRT \O: EC 1.1 POUNDS, VESSELS, LANDINGS PT SEASIN
BROWN RING CRAB

Oar, AL &R TIPES

Area,

Out, IIP

Sob i

CATCH I NOHBRR F NUMBR Or

SEASON POUNDS VESSELS LANDINGS
1984/85 571 1 |

HOST RECENT TEAR'S DATA SHOULD PB- CONSIDERED * RELIMINAPY.

RPRT NQ HC 1,1 POUNDS, VESSELS, LANDINGS PY SEASON
TANR (RAB

Goar, All &P TIPES

Arfa,

Dist, K

Sb

CATHIN  NMRCP® NNBRGF

AN POUNDS VESSELS LANDINGS
1986/81 58,387 2 4
1983/04 2,712 1 2
1988/87 9,591 1 2
1907/88 20,303 1 2

HOST RECELT TEAR'S DATA SHOUD BE CONSIDERED PRRLIHINART.

U/ QU
13,10,54

ABRAE
LANDING
577

06/02/19™
13,10,54

ARNE
POUNDS PER
LANDING

14,597
1,106
4,796

10,152



RPCRTNJ HC L1

Gtan AL &R UPAS

Ar«i

Qiiti

Soh i 114239
SEASON
1982/83
1994/85

POUNDS, VHSSELS, LANDINGS BT SEASCH
BLLE RING (RB

CATH IR NMER0?  NMR P

POUNDS VESSELS LANDIK| *

1,003 3 3
1 1 1

HOBT RECENT TEAR'S DATA SHOULD ft CONSIDERED PRELIMINARY

RPRT N0 HC 1.1

Guar. AL GBR TIPES
A

Disti

Sb i 114230

SEAXN

1980/81
1981/82
1982/83
1983/84
1984/85
1987/88
1988/89

POUNDS, VESSELS, LANDINGS BT SEASON
BROMN KNG (RAB

CATHIN ~ NMER O NMR P
POUNDS VESSELS LANDINGS

43,401
28,682
44,656
051G
7,016
702
3,991

O MO WO OO CO OO Ll
[N
1IN B~ o B~ 00 o

ABRAE
LANDING
334

AVBRAE
LANDING

8,680
3,585
3,190
. 168
1,754

1

798

1Yi¥416i]
I MM«

03/02/1990
13114540



REPCRT NO HC 1.1 POUNDS, VESSELS, LANDINGS BY SEASON Hi,06" 19

TANNR CRAB B0
m* Al CER TYPES
At»a:
Dior«
Sib : 1148M 8880b9 888888 88«998 888189 HbMbb 888888 8868
ARAE
CATHH NHR® NHR® POUNDS PRR
SEAON POUNDS VESSELS LANDINGS 1ANDING
19/2773 * 769 1 4 1,48
[H7b, 7 4,297 1 1 4,297
19/iMb 38 270 2 4 7,568
1978 7 29,877 3 9,859
|J75/W* 15,15%2 2 4 3,798
1988/8! 23,314 3 3 1171
1981/82 1: 51t 8 9,197
1982/83 13% o0 16 2 6,334
1983/M <* 660 1 ! 9,660
198-87 1,416 | ; 1,416
1<<87/88 30,448 4 9 3,383
1988'8< m* 1% 5 1 5,986

HOST RSCEN' YEAR'S DATA SRI'ULD B, CONSIDERED PPL'LIHINARY.



"tI-H N0 H L1 MM'S, VESiPLS, LANDINGS NI SIASH
WMM.'S 'PAP

*MI: Nil OEM TiPKS

Am:

Qisli

D T 114600 i, j6 RessPs 66%699 mw'1888 1M1 "-8611 “<88

CATHIN  NHR®  KHR G

SEAH R/INDS VESSELS LANDINGS
K»2/1) 5,030 1 I
1973/74 1,211 0 I
S8 it | l

HOST PECBNT T5APS DATA SHOUD PL COSSIOBD PRELIHIHARV.

PEIORT N0 HC L.1 PVINDS, VESSELS, LANDINGS PV SEASON
RD KING CPA

Gears AL (ER TIPES

Ajeat

Disii

Sub 1 113600 686888 866666 “ADBR* Bhebbl seee66 H6™ < 6*96

CATTHI6  NWP> of HHPHE CF

SEASN POUNDS VEj SLLS LANDINGS
NVl 1,84 [ 1
19/9/80 4,

HOST RECENT TEAR'S DATA SHOULD BE CONSIDERED PRELIMINARY.
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HOUSE COMMITTEE REPORT

Date Referred: March 16, 1990 FURTHER REFERRALS:
/ JUDICIARY

Date of Committee Action: <&£//'/

The RESOURCES Committee considered: HIJR 93
HOUSE JOINT RESOLUTION NO. 93 IRS SALE OF LIMITED ENTRY PERMITS

Relating to the seizure and forced sale of Alaska commercial fisheries
limited entry permits by the Internal Revenue Service.

RECOMMENDATIONS: [ 1 the same title
be replaced with [ 1 a new title

have attached amendment(s)
do pass

do not pass

no recommendation
individual recommendations

additional referral”"t:o the Committee
ADOPTS: letter of intent
ATTACHES NEW FISCAL NOTE(s): APPROVES PREVIOUS:
(Dept) (Date/Dept)
[ 1 fiscal impact [ ] fiscal note(s)
[*] zero fiscal note M-~CL [ 1 zero fiscal note(s)
t 7] zero with analysis___ [ 1 zero fn/analysis

SIGNING:
(Check approp. column” S $ <t f



STATE OF ALASKA BILLVMERSION: 1R S
190 LEGISLATIVE SESSION PUBLISH DATE:

FISCAL NOTE

REQUEST:
Revision Dale; Agency Aflectcd: Al A”ncies
Thle " OfS Sale Of Limited Entry BRU™
Permits
Sponsor: “sources Committee- Components .

Requestor: HoiiiieResoiirces Committee

EXPENDITURES/REVENUES: Thousands of Dt.liars)

OPERATING FY 91 FY 92 FY 93 FY 94 FY 95 FY 96
PERSONALSERVICES 0 0 0 n 0 0
0 n (()L _ 8 N N
CONTRACTUAL 0 0 n p
SUPPLIES 0 8 N N n N
EQUIPMENT 0 0 0 0 0
LAND & STRUCTURES & 0 0 n n n
GRANTS. CLAIMS 3 0 _ n n n
MISCELLANEQUS 0 (() 0 ) n
TOTAL OPERATING 0 0 0 0 0
CAPITAL 0 0 0 0 0 0
REVENUE 1 o 0 0 0 0 0
FUNDING: (Thousands of Dollars)
GENERALFUND \ N n n n r
FEDERALFUNDS 0 0 n N 0 n
OTHER 0 n n N n 0
TOTAL o N 1 0"
POSITIONS:
FULL-TIME 0 0 0 0 n n
PART-TIME 0 0 0 n 0 -
TEMPORARY 0 0 0 0 B 0
ANALYSIS : (Attach a separate page if necessary)
Prenaredhv- House Resources Committee Phone m65-3715
nivli: Kepresentarxve Clitf DaV|dson nt.' 3/19/90
Approved by Commissioner: Date:
Agency:
Distribution ( brv: preparer):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget
F°SC --eememn of

Impacted Agency(ies)



COMMERCIAL FISHERIES ENTRY COMMISSION

«J: Hon. Swack Swackhanuner DATE: March 7, 1990
House of Representatives
Attn: Tom Wright FILE NO:

TELEPHONE NO: 465-4081
FROM: Commercial Fisheries Ent

Commission SUBJECT: Status of IRS
Bruce Twomley, Cha seizure and forced
Rich Listowski,Comirf sale of entry
Phil Smith, Commiss permits

Thank you for your phone call yesterday in which you inquired
about the IRS and its desire to seize and sell entry permits currently
in the hands of Alaska fishermen. As we discussed, the IRS is
attempting to seize and force the sale of Alaska limited entry permits.
A public auction of eight such permits is scheduled to occur in
Anchorage on March 29.

The IRS action is contrary to State law: the Alaska Legislature
has made it clear that entry permits are use privileges and not

property generally subject to seizure and forced sale by creditors. AS
16.43.150
Additionally,, the IRS action is unnecessarily destructive. To an

Alaskan fisherman, an entry permit is a necessary tool of the trade
required by State law. Entry permits were initially issued only to
those fishermen most dependent upon their, respective, fisheries. The
IRS has alternative means to collect tax obligations (for instance,
payment plans, seizure of assets, and attachment of earnings).
Forcibly depriving a fisherman of her or her entry permit creates the
grave risk of destroying - for all time - that fisherman®s
livelihood.

Attached is a copy of the recent letter from the Attorney General
to the IRS setting forth the State"s position. (Exh. A) In compliance
with State law, the Commission will not transfer entry permits merely
as the result of the IRS® auction. The IRS has anticipated this
response and has been informing prospective buyers that they may have
to sue the State.

Also attached is our letter to those permit holders whose permits
the IRS proposes for auction. (Exh. B) We warn the permit holders that
they must help themselves. The Commission®s action may hurt them by
further driving down the price that buyers are prepared to pay at



Hon. Swack Swackhammer 2 March 7, 1990

auction (the IRS 1is already offering some shockingly low prices). In
turn, unless they help themselves by pursuing individual remedies, if
the IRS finds a way to roll over the State®"s opposition, the individual
permit holders will have to live with the results of the sale.

The IRS has taken a curious approach to its proposed sale, as
reflected in the attached newspaper article (Exh. C) The IRS suggests
that winning bidders file a class action suit to pry permits away from
the State. The IRS is offering bargain basement prices (for example,
an Alaska Peninsula seine permit valued at more that $200,000 1is being

offered by the IRS for $26,000).

IRS" approach suggests, at least, two possibilities. First, they
appear to be making an effort to build public sentiment against the
State by creating this group of interested, successful bidders. Second

the IRS is so tentative that it may suggest that IRS officials may not
be united on how hard to push on this 1issue.

Generally, the IRS has been made sensitive to public opinion. The
IRS is now forced to operate under the recently adopted federal
Taxpayer®s Bill of Rights. Additionally, a series of reports
culminating in a recent publication are extremely critical of the IRS

(Exh. D)

Ultimately, it appears almost inevitable that this issue will end
up in court. Until that time, the Commission will remain steadfast in
our effort to uphold State law.

Thanks, again, Tfor your interest in this issue. Please let us
know if we can offer additional information, and be assured that we

will keep you informed as the issue unfolds.



i Ert= " - STEVE COWPER, GOVERNOR
i *mom b :

REPLY TO:

o 1031 W 4th AVENUE
DEPARTMENT OF LAW SUITE 200

ANCHORAGE. ALASKA 99501-1994
OFFICE OF THEATTORNEY GENERAL PHONE. <907) 276-3550

o 1st NATIONAL CENTER
March 2, 1990 100 CUSHMAN ST
SUITE 400
FAIRBANKS. ALASKA 99701-4679

S&PO. Box k-STATE cAPITOL

: JUNEAU. ALASKA 99811-0300
Richard A. Schult PHONE: (907) £65-3600

Revenue Officer
Internal Revenue Service
P.0O. Box 101500
Anchorage, AK 99510-1500

Re: Proposed forced sale of
commercial fishing limited entry
permits and notices of intent
filed by the Internal Revenue
Service -- Our file 663-90-0325

Dear M:Schul t:

From an article and advertisements in the Anchorage Daily
News, we have learned that the Internal Revenue Service ("IRS")
proposes to force the sale of eight (8) Alaska commercial fishing
limited entry permits. (A list of the permit numbers and the names
of their holders 1is attached.) Apparently in support of the
proposed sale, you have signed and submitted to the Alaska
Commercial Fisheries Entry Commission ("CFEC") a number cf "Notice
of Intent to Transfer"” forms with respect to each of the permits.
None of those forms have been signed by the permitholders.

The State of Alaska has 1informed the IRS on several
occasions that, in limiting entry to Alaska®s fisheries, the Alaska
Legislature declared that limited entry permits are use privileges
subject to revocation without compensation and not property.
AS 16.43.150(e). Consistent with that definition of the nature of

entry pernmits, the Alaska Legislature placed a number of
restrictions upon the holder of an entry permit and generally
prohibited forced transfer of an entry permit: "Except [under
limited circumstances], an entry permit may not be . . . attached,
distrained, or sold on execution of judgment or under any other
process or order of any court.”™ AS 16.43.150(g).

As a consequence, state procedures allow only the holder
of an entry permit to 1initiate a transfer of that permit. No
provisions exist for a forced transfer. Accordingly, we are

returning to you each of the "Notice of Intent to Transfer™ forms
that you have filed on behalf of the IRS.

It also has been reported that, in light of the absence
of any provisions in state law for forced transfer of entry

BEH A
C3UH



Richard A. Schult March 2, 1990
Revenue Officer Page 2.
Internal Revenue Service

permits, the.-IRS may suggest to prospective bidders at any sale
that, if successful, they should sue the state to gain possession
of the permits. We presume from this that the IRS will at Ileast
inform prospective bidders that there may be a problem in obtaining

possession of the permits.

Beyond that, however, we seriously question the wisdom
of the IRS attempting to wash 1its hands of any legal questions
surrounding the proposed sale and transfer any risk to prospective
bidders. The depressing effect this action will have on potential
bids is obvious. The social and economic costs such action will
inflict on potential bidders, the permitholders, and the state are
not so obvious, but nonetheless substantial.

These questions become even more significant if, as we
understand, many of the permitholders involved are actively seeking
ways other than forced sales to pay their tax obligations. Given
the legal uncertainties surrounding the proposed forced sales,
sound policy would seem to dictate that all other potential
alternative remedies be exhausted before embarking on such a

guestionable approach.

We therefore urge the IRS to reconsider its attempts to
force sales of entry permits and to look to alternative means to
enforce tax obligations, such as attachment of assets and earnings
and negotiating payment plans. At the same time, we recognize the
obligation all citizens have to support their government. Should
a fisherman be persuaded to sell his or her permit to obtain funds
to pay a tax obligation,; the CFEC remains ready to transfer the
permit at the request of the holder. Absent a request to transfer
by the holder, however, our hands are tied.

We hope you will reconsider the proposed forced sales.
Sincerely,

DOUGLAS B. BAILY
ATTORNEY GENERAL

By
G. Thomas Koester
Assistant Attorney General



Richard A. Schult
Revenue Officer
Internal Revenue Service

GTK:dim
Enclosure

cc: Robert W. Brock
District Director
Anchorage District Internal Revenue Service
949 East 36th Avenue
Anchorage, Alaska 99508

Commercial Fisheries Entry Commission



February 26, 1990

numbers with respect to which th<

18e has "Fiie0 o Tices oF TREent To Pransfer
Malcolm J. Brown SO1E 59399E
Malcolm J. Brown SO03E 591791
William Shellikoff SOIM 64041X01ER
Steve E. Willians S04T 314101KN
Chris A. Gundersen SOIM 58154X
Wilbur M. McGlashan SOIM 60579E01 HR
Andy KalmakoTf SOIL 61370VOIMR

George L. Gatter SO3T 56879M



PERMITS AS TO WHICH THE IRS_HAS SERVED
NOTICES OF SEIZURE ON THE ENTRY COMMISS

PERMIT NUMBER

HOLDER

Sfteral Deflvey
Leyelock, k %25
Robert C. cas
R R
Geor e
akne%< AK 99635
Ehrlsz Gundersen

and Bomt AK 99661
Eaul t.J. Gundersen
0x 91 .

and Point, AK 99661

L ol
cetersl Pelie

e|)!b 1r M McGlashan
gand Point, AK 99661

arry Shipman
Cord}3§5 AK 99574

Charles T. Vanderende

L. Gatter

ro

E%)lgnleaker AK 99927

Eobeé{ L. Vest

oIdotna AK 99669

teven_E. Williams
375

E%g Qimon, A 99613

ke AK 99564

S04T 56856Q

S04H 60756N

S03T 56R79M

SOIM 58154X

S03M 61677G

SOIK 61000C

SOIL 61370V

SOIM 60579E

S03E 58715Q

S15B 55805E

SO3H 656570

S04T 603141

ION
Bristol Bay set
glw nety

Cook nlet set
gil

Kodiak purse seine

Chignik purse seine

Prwrﬁ W|l|| m %ound
Statewide power
Cook |n|et drift

gill net

Bré%ﬁ?lng?y set

aucqerllnln%ao“f:hna@,es1|9rbﬂycates permits which the IRS proposes to

10N on



PERMITS AS TO WHICH
UPON THE ENTRY COMMISSION

Holder

Knute Anderson
General Delivery
False Pass, AK 99583

Randall M. Bos
Box 1125
Chickaloon, AK 99674
Alec Constantine

Box 82005

"lyonek, AK 99682

Aleck Constantine
Box 49047

Port Heiden, A 99549

Johnny S. Constant ~.ne
General Delivery
Chignik Lake, AK 99564

Robert G.
Box 66
Egegik,

Deigh
AK 99579

Lorraine C. Evans
Box 70065
South Naknek, AK 99670

Todd W. Granger

Box 1292

Cordova, AK 99574
Peter N.J. Gronholdt
Box 87

Sand Point, AK 99661

Bernard C. Joe

Box 32321

Mountain Village, AK 99632
Hick J. Katelnikoff
Eox 3863
Kodiak, AK 99615
Kenneth G.J. Kirkman
217 Heintzleman
Anchorage, AK 99503

IRS HAS SERVED NOTICE OF IRS LIENS

Permit Number

S03M
SO3E
S04H
S03T
SOIL
S03T
S04T
s03E
S03M
S04Y
S01K

SO IE

56622U

55391X

591166

57218F

578081

58116K

56213V

565531

58155U

62666S

60249S

60874E

Peninsula-Aleutians
drift gill net

Prince William Sound
drift ciill net

Cook 1Inlet set
gill net

Bristol Bay drift
gill net

Chignik purse seine

Bristol Bay drift gill net

Bristol Bay set gill net

Prince William Souni
drift gill net

Peninsula-Aleutians
drift gill net

Lower Yukon gill net

Kodiak purse seine

Prince William Sound
purse seine



Donald P.S. Kompkoff
621 Cato Street
Chenega Bay, AK 9957°"

Paul J.
Box 1732
Cordova,

Kompkoff
AK 99574
Michael A.

Box 1004
Petersburg,

Lopez
AK 99833

John P.
Box 380
Cordova,

Lorentzen
AK 99574
Edward A. Mack
Box 95
King Cove, AK 99612
Charles A. Nelson
Box 72
Egegik, AK 99579
Johnny A. Nelson
General Delivery
Nelson Lagoon,
William R. Reid
Box 1234
Cordova, AK 99574
Harold F. Roberts
213 E 8th Avenue #6
Anchorage, AK 99501

William G. Shellikoff
General Delivery
False Pass, AK 99583
Steven R. Smith
Box 1724
Cordova, AK 99574
Daniel R. Thistle
Box 521235
Big Lake, AK 99652
James P. Totemoff
Box 1232
Cordova, AK 99574
“Underlining of names
on March 29, 1990.

SO3E

SO03E

SO01A

SO03E

SQ3M

S03T

SO3M

AK 99571

L21E

S03T

SO1M

S03T

GO IE

S04H

SO1E

indicates permits which the

60513C

596950

572888

b1C53B

574327

59874WwW

57344X

65740R

56571W

64041

56724C

64545R

597540

59472U

Prince William Sound
drift gill net

Prince William Sound
drift gill net

Southeast purse seine

Prince William Sound
drift aill net

Peninsula-Aleutians

drift gill net
Bristol Bay drift
gill net

Peninsula-Aleutians
drift gill net

Prince William Sound
herring pound

Bay drift
net

Bristol
gill

Peninsula-Aleutians
purse seine

Bristol Bay drift gill
PWS herring purse seine

net

Cook Inlet set gill

Prince William Sound
purse seine

net

IRS proposes to auction



STEVE COWPER, GOVERNOR

COMMERCIAL FISHERIES ENTRY COMMISSION poboxkb
JUNEAU. ALASKA 99B11-0302

PHONE. <907) *65-4001

March 2, 1990

Re: Internal Revenue Service
Forced Sale of Your Entry Permit

Dear Permit Holder:

As we trust you are fully aware at this point, the
Internal Revenue Service (IRS) proposes to force the sale of
your entry permit on March 29, 1990.

The State has been resisting this kind of action by the
IRS since at least 1981 and will continue to do so. Enclosed
is a copy of a letter the Attorney General has sent to the IRS

concerning your entry permit.

The fact that the State is resisting the IRS may not help
you: in fact it may hurt you unless you take action on your
own behalf. The State®s opposition will likely discourage
higher bids at the IRS auction. IfT the IRS finds a way to
roll over the State®"s opposition, you will have to live with
the results of the sale, unless you have protected yourself.

Therefore, if you have not already done so, we urge you
to get qualified professional help and to take action on your
own behalf. The situation varies from case to case, and there
may be helpful remedies that you could pursue on your own.
Therefore, we urge you to seek the help of a lawyer,
accountant, or other advocate qualified to address IRS 1issues.

You, or anyone on your behalf, is welcome to call me to
discuss these matters. Please act quickly.

BT:dan
Enclosure



Statf. ¢F Alaska
'C 33 =N
d11vi<

December 24, 1986

The Honorable Lawrence B. Gibbs
Commissioner

Internal Revenue Service

1111 Constitution Avenue NW
Washington, DC 20224

Dear Comi.ussioner Gibbs:

Re: IRS Seizure and Forced Sale of Alaska Limited
LENtry Permits

I am writing to request your assistance in resolving a

longstanding problem facing Alaska fishermen andthe state.

The Internal Revenue Service (IRS) 1is attemptingto seize
and force the sale of Alaska limited entry permits to
satisfy alleged tax obligations of Alaska fishermen. From
the specific example below, involving an Alaska Native
net fisherman from Yakutat, you can see that the IRS is not
being very selective in employing this draconian measure.

You may recall that the Alaska Legislature, under Alaska
Statute 16.43.150(g), sought to protect from creditors and
court orders limited entry permits as the necessary tool of
trade of a fisherman. Under Alaska Statute 16.43.150(e),
the Alaska Legislature also declared that entry permits were
no more than a use privilege which the Legislature could
modify or revoke at will; that 1is, entry permits are some—
thing less than property subject to IRS enforcement
measures. State law governs the underlying legal question
as to whether an Alaska limited entry permit is property.
Aquilino v. United States, 363 US 509, 513, 4 L. Ed. 2d
1365, 80 S. Ct. 1277 (i960) . Additionally, Article 1,
Section 1, of our Alaska Constitution guarantees to indi—
viduals a right to the rewards of their own industry.

Legal arguments aside, IRS seizure and sale of Alaska
limited entry permits can work a terrible hardship on Alaska

Exhi; t (1 of 3)

set



Hon. Lawrence B. Gibbs -2 December 24, 1986

aS a cash resource.

R inn n and can result In the _transfer out of te of
aska [imited entr oermrts. For example, t i B
resent at Pt ng to.force the Talﬁ fa. Yakutat set orl
e entr permr e ng ing to .an.Alaska Native n%meg He
amos. Ramos' ent HnH B WOHh a out 527
ﬁe 0 n marke r. Ramos has mad ﬁ u ﬂ[ parnenm towar
IS 0 rg “OH ang th W cone es that his tax Hao y
|s nmN [ dce to $9,500 [ mnos .with the ax
rer ye an amg 88 &%rn dn h cating th amount he
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Penetrating book gives frightening view of [RS" inner workings

A LAW UNTO |ITSELF:
Power, Politics and the IRS, by
David Burnham; Random House
(420 pages, $22.50)

By JACKA.SEAMONDS

KnJght-Rldder Newapapen

Stunning — there is no other
way to describe investigative re-
porter David Burnham’s pene-
trating and often intimidating
look inside one of America’s
most feared and most pervasive
agencies —the Internal Revenue
Service.

With 123,0000 employees —
five times the size of the Federal
Bureau of Investigation and
twice the size of the Central In-
telligence Agency —the 1RS also
has at its disposal the Investiga-
tive powers of huge computers
and laws in the U.S. tax code that
make It a small, stand-alone gov-
ernment.

Burnham — for 15 years an
award-winning reporter for the
New York Times —probes areas
of the IRS where no reporter has
so thoroughly dug before.

For example:

Virtually every U.S. president
from Herbert Hoover to Richard
Nixon has used the investigative
powers for political goals.

Senior IRS officials, using
their own or an administration’s
political agenda, have harassed

With 123,0000 employees the IRS also has at its disposal the
Investigative powers or huge computers and laws in the U.S. tax code
that make it a small, stand-alone government. The IRS has an arrogance
that is backed up with legal authority.

various groups lobbying on be-
half of homosexual rights, the en-
vironment and civil rights. When
a New York lawyer was hired In
1975to form a tax-exempt educa-
tional foundation on behalf of ho-
mosexuals, called the Fund For
Human Dignity, the IRS set
down four conditions that had to
be met for the designation.
Among them: that the Fund for
Human Dignity Include In any
discussion panel an "avowed
enemy” of homosexuality and
avoidance of "social Inter-
change" at group meetings. The
tax-exempt status wasn’t
granted until the Carter admin-
istration ushered in a new IRS di-
rector.

F'erhaps most chilling because
it dealt with millions of middie-
class Americans, IRS mirman-
agement and poor computer sys-
tems led to improper, wide-
spread and incorrect enforce-
ment actions. Some of the exam-
ples cited in Burnham’s book are
merely amusing; others are

tragic.

In 1987, 18-year-old Shannon
Bums of San Jose, Calif., had ac-
cumulated $684 in her savings ac-
count when the IRS slapped a
lien on the money. Because Shan-
non was a minor, her father’s
name was also on the account —
and her father owed the IRS
$1,000. The agency was deter-
mined to get the money, even
from a 18year-old child. An IRS
spokesperson said that the IRS
collection division tock the action
because "They’re pretty hard-
nosed. That’s their Job.”

In another case, the IRS liter-
ally stole money, falsely depos-
ited it and, when the error came
to light, refused to return the
money. A retired postal worker,
Donald Thurow, sent a $1,300
mortgage payment in July 1966
to his bank. Somehow, eight days
later, the check arrived at the
IRS Fresno, Calif., service cen-
ter, where Internal Revenue Ser-
vice was stamped over the name
of Thurow’s bank and the check

was deposited In the U.S. Treas-
ury. Thurow didn’t learn of the
error until his bank called look-
ing for the mortgage payment.

Because Thurow didn’t owe
the IRS money, he and his law-
yer filed for a refund of the
$1,300. The IRS Ignored Thurow’s
pleas for six months. So Thurow
filed suit against the IRS for the
$1,300, attorney fees, Interest —
and $50,000 in punitive damages.
The IRS was so incensed at the
demand for punitive damages
that the agency asked a federal
judge to force Thurflw’s lawyer
to pay the government’s legal
fees in the suit. Thurow ulti-
mately got his mot.ey back.

An isolated case? Unlikely.
Thurow’s lawyer, Montie | Day,
says that after the story was pub-
lished in San Francisco newspa-
pers, he was approached by oth-
ers who had checks stolen and
deposited by the IRS.

The IRS’ 1988 annual report
says the agency processed 1%
million tax returns during the

year. That’s a huge undertaking
by any bureaucracy, and mis-
takes are inevitably.

But the IRS has an arrogance
that is backed up with legal
authority, Burnham contends. If
your car insurance company
makes mistakes, you can com-
plain, write the company, tell
your agent to fix the problem or
go to another insurance com-
pany. But there is only one 1US.

That arrogance and the enor-
mous power of the IRS — the
presumption that the IRS is right
and it is a taxpayer’s burden to
prove innocence, for Instance —
is perhaps the overriding thenv;
of Burnham’s book.

Virtually all income taxes In
America paid by individuals are
paid in advance by payroll de-
duction. To that extent, the vol-
untary compliance by Americans
in paying taxes is largely involun-
tary. Burnham suggests that
mismanagement, corruption and
arrogance in the IRS in dealing
with taxpayers may lead the av-
erage citizen to rethink, say, re-
porting all income, paying taxes
on dividends and correctly listing
all dependents.

The underlying danger, Burn-
ham concludes, is that an IRS
which loses the faith of the
American people is on a collision
course with disaster.
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PERMITS: RS,

state confllct

Continued trom Page C-1

Those whose permits have
been seized still have more
than a month to pay up their
back taxes and regain their
fishing rights. At least one
fishermen intends to do just
that.

"I owe $130,000 in back

said Chris Gunder-
sen, a Sand Point ttshermen.
"It's kind of a bum deal. I'm
not going to let them sell it
(the permit) at auction. |
will pay it off.”

Other fishermen with
seized permits could not be
reached for comment Thurs-
day.

Limited entry permits
were created in 1933 by a
state legislature desperate to
find a way to curb the num-
ber of fishery participants at
a time when salmon stocks
were near record lows. The
legislation created complex
criteria (largely based on
past experience) to deter-
mine who could participate
in each of Alaska's regional
salmon fisheries.

Fishermen who received
those permits were free to
fish them for as long as they
chose, or sell or give the
permits away.

But legislators, according
to a state House Research
Agency memorandum, didn’t
want an asset that could be
acquired by speculators or
canneries. So they defined
the permits as a privilege
that could "not be pledged,
leased or encumbered in any
way,” although they later
amended the act to allow
two state lending agencies to
use the permits as collateral.

A 1979 state attorney gen-
eral’s opinion declared the
permits were not a property
right. Therefore, if the legis-
lature chose to revoke or
otherwise tamper with the
limited entry system, it
would not have to compen-
sate fishermen for any losses
in permit values.

In the ’80s, values of more
than 12,000 salmon and her-
ring permits soared as
stocks rebounded to record
levels and markets im-
proved. The permits current-
ly have a combined market
value of more than $1 bil-
lion. according to a House
RpcaarrK Aoanrv

For vyears, the Internal
Revenue Service has sought
to seize the permits of fish-
ermen who owe back taxes,
according to Listowski. Sev-
eral times in the past they
seized permits, but fisher-
men always paid off the
back taxes before the issue
ended ud in the courts
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Fishing permits up for sale

IRS stirs debate with state over auction of seized papers

By HAL BERNTON
Daily News reporter

The Internal Revenue Service
is trying to sell eight limited-en-
try fishing permits worth more
than $1.4 million at a first-of-a-
kind auction The March 2J sale
appears certain to trigger a ma-
jor clash with the slate, which
views these fishing rights as a
privilege — not property - and
exempt from federal seizure.

The state Commercial Fisher-
ies Limited Entry Commission
controls the permits that regu-

late access to Alaska salmon and
herring harvests. And commis-
sion officials say they will not
approve any transfers to the
auction's winning bidders.

"There is no value without
the transfer papers,” said Rich
Listowski, a commercial fisher-
ies commissioner.

IRS officials insist that a per-
mit is property — subject to
seizure for unpaid taxes just
like real estate, automobiles and
jewelry.

"Our position

is that it’s a

valuable asset that we are enti-
tled to seize, and would expect
the stale to transfer the per-
mits," said Marilyn Steen, an
IRS spokeswoman.

The IRS is suggesting to pro.
sjMc'.ive winning bidders that
they could file a class action suit
to pry the permits away front
the state, she said.

State officials say they are
prepared to defend their posi
tion in court.

In the meantime, to ensure

there will be plenty of bidders
at the March auction, the IRS is
advertising the permit sale na-
tionwide, Steen said. Due to the
conflict with the state, the IRS
expects the permits tc sell at
well below current ma ket val-
ues.

The permits up for'sale offer
access to some of Alasla’s most
lucrative salmon fisleries
Bristol Bay, False Pass Chignik
and Prince William Sojnd

Please see Page C-4 PERMITS
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Status of the Issue/Position of the State
Next week, on March 29, 1990, the IRS Is attempting to force the
sale ote eight (8) Alylaska ﬁmlte(f entry permlsts. mtacﬂ. A)

IRS" Forced Sale o

Law
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permit for as little as $26,000 (enough to cover its assessment and
costs). Additionally, IRS acknowledges that the legal 1issue raised by
its action has not yet been resolved by a court; therefore, |IRS is
offering successful bidders the opportunity to pay into an escrow
account (Attach. A) and to file suit against the State. (Attach. ©)

IRS" approach to this sale can only further drive down the amounts
that prospective buyers are willing to bid. Therefore, CFEC has warned
individual permit holders of the risks they are facing and has urged
them to obtain help for themselves. (Attach. D)

These problems highlight the fact that the IRS has other effective
means available to collect taxe ,: it can seize earnings; it can seize
homes, vessels and other property; and it can negotiate payment plans.
Indeed, some of the individuals wno now face loss of their permits have
offered the IRS each of these alternatives.

Conclusion

We fully support the IRS in its worthy efforts to collect taxes.
However, the means which the IRS chooses to employ are open to
question. Irrespective of the outcome of the legal issue, IRS seizure
of an entry permit- the required tool of trade for an Alaska
fisherman- would appear to be one of the most questionable means to
enforce a tax obligation. It threatens the livelihood of the fisherman
and those dependent upon him, and it threatens a future source of
revenue to the State and the federal government.

Attachments



Ala<kn Fixhprman®s JOURNAL , March 1990 Page 89

Il . R . S . A U C T | 0 N
INTERNAL REVENUE SERVICE

Thursday March..th, ....

Egan Civic and Convention C enter

550 W . 5th Ave. A nchorage, AK 99501

PROPERTY DESCRIPTION

Three A eutian Peninsula Limited Entry Salmon Purse Seine Permits

One Bri:itol Bay Limited Entry Salmon Set Net Permit

One Brijitol Bay Limited Entry Salmon Drift Gillnet Permit

One Chignik Limited Entry Salmon Permit

Two Prinee William Sound Limited Entry Permits (1 Salmon Purse
Seine. 1Salmon Drift Gillnet)

SALE TERM S

The successful bid<ler may place the bid amount inan escrow
account pre-approved by the Chief of Speci al Procedures
pending transfer bi/ the State of Alaska Limi ted Entry
Commission.

The successful bideler must certify inwritirigat the time the
successful bid isannounced that he/she mei :ts the conditions
for transfer of the jermit prescribed inAS.()5.1720.

PAYMENT TERM S

Deferred payment as follows: 810,000 at the tine of sale and
full payment of the bid amount by April 19, 1990 at 1:00 p.m.
All payments mtust be by cash, certified check, cashier™s or
treasure- 3che :k or by a United States postal, Jjank, express,
or telegraph m<Dney order. Make check or mon ey order
payable to the nternal Revenue Service.

For more information contact:
Richard Schult at (907) 261-4481.
Dept, of the Treasury/Internal Revenue Service
P.0. Box 101500 Anchorage, AK 99510-1500
Attn: RO 1207
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REPLY TO:

1031 W 4th AVENUE
DEPARTME.\AT OF LAW DSUITEZOO

ANCHORAGE. ALASKA 99501-1994
OFFICE OF THEATTORNEY GENERAL PHONE. 1907) 276-3550

o ISt NATIONAL CENTER
March 2, 1990 100 CUSHMAN ST
SUITE 400
FAIRBANKS. ALASKA 99701-4679

& PO BOX K-STATE CAPITOL
JUNEAU. ALASKA 99811-0300

Richard A. Schult
Revenue Officer PHONE. 1907) 465-3600

Internal Revenue Service
P.0O. Box 101500
Anchorage, AK 99510-1500

Re: Proposed forced sale of
commercial fishing limited entry
permits and notices of intent
filed by the Internal Revenue
Service -- Our file 663-90-0325

Dear Mr. Schult:

From an article and advertisements in the Anchorage Daily
News, we have learned that the Internal Revenue Service ("IRS")
proposes to force the sale of eight (8) Alaska commercial fishing
limited entry permits. (A list of the permit numbers and the names
of their holders is attached.) Apparently 1in support of the
proposed sale, you have signed and submitted to the Alaska
Commercial Fisheries Entry Commission ("CFEC") a number of "Notice
of Intent to Transfer™ forms with respect to each of the permits,
None of those forms have been signed by the permitholders.

The State of Alaska has informed thelRS on several
occasions that, in limiting entry to Alaska"s fisheries, the Alaska
Legislature declared that limited entry permits are use privileges
subject to revocation without compensation and not property.
AS 16.43.150(e). Consistent with that definition of the nature of
entry permits, the Alaska Legislature placed a number of
restrictions upon the holder of an 2ntry permit and generally
prohibited forced transfer of an entry permit: "Except [under
limited circumstances], an entry permit may not be . . . attached,
distrained, or sold on execution of judgment orunder any other
process or order of any court.™ AS 16.43.150(9g)-

As a consequence, state procedures allow only the holder
of an entry permit to initiate a transfer of that permit. No
provisions exist for a forced transfer. Accordingly, we are
returning to you each of the "Notice of Intent to Transfer"™ forms
that you have filed on behalf of the IRS.

It also has been reported that, in light of the absence
of any provisions 1in state law for forced transfer of entry

ATTACN b,



Richard A. Schult March 2, 1990
Revenue Officer Page 2
Internal Revenue Service

permits, th.e IRS may suggest to prospective bidders at any sale
that, if successful, they should sue the state to gain possession
of the permits. We presume from this that the IRS will at least
inform prospective bidders that there may be a problem in obtaining
possession of the permits.

Beyond that, however, we seriously question the wisdom
of the IRS attempting to wash 1its hands of any legal questions
surrounding the proposed sale and transfer any risk to prospective
bidders. The depressing effect this action will have on potential
bids is obvious. The social and economic costs such action will
inflict on potential bidders, the permitholders, and the state are
not so obvious, but nonetheless substantial.

These questions become even more significant if, as we
understand, many of the permitholders involved are actively seeking
lys other than forced sales to pay their tax obligations. Given
che legal wuncertainties surrounding the proposed forced sales,
sound policy would seem to dictate that all other potential
alternative remedies be exhausted before embarking on such a
questionable approach.

We therefore urge the IRS to reconsider its attempts to
force sales of entry permits and to look to alternative means to
enforce tax obligations, such as attachment of assets and earnings
and negotiating payment plans. At the same time, we recognize the
obligation all citizens have to support their government. Should
a fisherman be persuaded to sell his or her permit to obtain funds
to pay a tax obligation, the CFEC remains ready to transfer the
permit at the request of the holder. Absent a request to transfer
by the holder, however, our hands are tied.

We hope you will reconsider the proposed forced sales.
Sincerely,

DOUGLAS B. BAILY
ATTORNEY GENERAL

By:
G. Thomas Koester
Assistant Attorney General
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GTK:dim
Enclosure

cc: Robert W. Brock
District Director
Anchorage District Internal Revenue Service
949 East 36th Avenue
Anchorage, Alaska 99508

Commercial Fisheries Entry Commission
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Fishing permits up for sale
IRS stirs debate with state over auction of seized papers
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STEVE COWPER, GOVERNOR

COMMERCIAL FISHERIES ENTRY COMMISSION | T TP
PHONE: (907) 465-4081

March 2, 1990

Re: Internal Revenue Service
Forced Sale of Your Entry Permit

Dear Permit Holder:

As we trust you are TfTully aware at this point, the
Internal Revenue Service (IRS) proposes to force the sale of
your entry permit on March 29, 1990.

The State has been resisting this kind of action by the
IRS since at least 1981 and will continue to do so. Enclosed
is a copy of a letter the Attorney General has sent to the IRS
concerning your entry permit.

The fact that the State 1is resisting the IRS may not help
you: 1in fact it may hurt you unless you take action on your
own behalf. The State"s opposition will likely discourage
higher bids at the IRS auction. IT the IRS finds a way to
roll over the State®"s opposition, you will have to live with
the results of the sale, unless you have protected yourself.

Therefore, if you have not already done so, we urge you
to get qualified professional help and to take action on your
own behalf. The situation varies from case to case, and there
may be helpful remedies that you could pursue on your own.
Therefore, we urge you to seek the help of a lawyer,
accountant, or other advocate qualified to address IRS issues.

You, or anyone on your behalf, is welcome to call me to
discuss these matters. Please act quickly.

BT :dan
Enclosure

ATTACH, D,
11-K2SLH






HOUSE COMMITTEE REPORT

il
éa e Referred: June 26, 1990 . ! FURTHER REFERRALS:

Date of Committee Action: fo ~

The RESOURCES Committee considered: SSHJR 97

SPONSOR SUBSTITUTE FOR HOUSE JOINT RESOLUTION NO. 97

Proposing “amendments to the Constitution of the State of Alaska
relating to subsistence uses of fish and wildlife by rural residents in
order to retain management of those resources by the State of Alaska;
and providing for an effective date.

RECOMMENDATIONS: ; UTFi 0 BN [ t/] the same title
u be replaced with C->3 > Vool C ] a new title

] have attached amendment(s)
] do pass
] do not pass

] recommendation
I\ individual recommendations
] additional referral to the Committee
ADOPTS: letter of intent
ATTACHES NEW FISCAL NOTE(S): APPROVES PREVIOUS:
[ 1 fiscal impact [ ] fiscal note(s>
[ 1 zero fiscal note rt~-'zero fiscal note(s)
[ 1 zero with analysis E 1 zero fn/analysis ___
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Chairman®s Signature
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STATE OF ALASKA BILLMERSION:  SSHIR 97
1990 LEGISLATIVE SESSION PUBLISHDATE: HOUSE 6/26/90
request: fiscal note
Revision Efcee: — Agency Affected: Dept, of Fish and Gams
Tiile : BRU: Subsistence _
Sponsor: —--——m——mm—m e Components:Subsistence
Requestor:

EXPENDITURES/REVENUES: (Thousands of Pollan)
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TRANSCRIPT OF TESTIMONY
OF
LEO LAND
June 27, 1990

7 r1
Before Committee

LEO LAND: Thank you, Madam Chairman. I been involved 1in subsistence
for fifty years, then I"m married to an Indian lady, fifty years
ago. This 1is germane to the subject. Back then, they used to
come around when they needed a quarter or Tfifty cents, whatever
we could get, get lawyers to fight for the Indian®s lands up
here. So, then they wanted to drill for oil. They had to get
those seats out of the court system so the way they did it was
through ANILCA. That"s my understanding, and in ANILCA they
agreed that the Natives would have their subsistence life style
continue, and anything that 1°ve ever seen since then is trying
to get watered down version of doing Iit. So many people in a
village and then you could get it over so many more, well you
don"t get it. And it"s ridiculous, 1"ve been 1in Fish and Game
local advisory boards for many, many years and traveled around a
lot. So, way my community feels, at least, Alaska Native Broth-—
erhood up there, and my friend; | wish he was here. He"s in
town, Joe Hots, the Chief of Klukwan, he did a beautiful job,
wrote it out and he was going to get it typed this morning, but
we shuffled some place “cause we was hitting on the same thing,

and it"d be germane to what"s going on, and give you a different



idea, but we"re trying to change the regulations when it was
happened 1in ANILCA. They got the pipeline, got the money and
stuff. I think 1it"s ridiculous, frankly. We can"t stop the
explosion of the people who come up here, “cause as you all know

it"s around 18,000 back there 1in the world. And heck we, it"s

going to happen forever. We"re expanding, and so when people,
ideas change. You"ve seen it just recently, water rights in a
Native tribe down below in the U.S. Supreme Court agreed. They
got their water back, and that"s all 1 can see about this. The

other user groups in one way or another 1is trying to water down
ANILCA and I don"t like 1it. That"s what 1 have to say. And

Madam Chairman, | want to thank you, especially thank you for

allowing me to testify.
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ADDENDUM TO:
Testimony of Mark Jacobs, Jr.
to Members of the Federal Subsistance Board

Mark Jacobs, Jr. is a member of the Sitka Community Association
and has been involved in the subsistance (Lifestyle) issue since
it became an issue in the State of Alaska, the Association is very
much in favor of his views which many families in the Sitka area
support.

Currently, the Association is supporting a subsistance camp seven(7)
miles outside of Sitka, held every summer for young people, so that

they may learn the art of preserving and preparing fish for storage

to be used dui Tng the long winter months, this has been going on now
for several years.

Early this year, there were over four (4) hundred questionaires sent
to the conminity at large; there were 159 of these returned and all
those returned stated that they (Sitka residents) asked that the
subsistance use be continued for them; of the 159 returned, these
were from heads of households; this would add up to approximately
550 individuals.

It seems that the limitations put on the number of sockeye (Red)
salmon be put at a limit of 10, 1is much too low to be considered
subsistance; particularly when the taking of the salmon resource

is only four (4%) percent of the whole; although the legislatures
do not control of the numbers game being played. They can certaily
give direction to the Boards appointed by the Governor.

P.0. Box 1450

456 Katlian Strest
Sitka, Alaska 99835
(907) 747-3207
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TESTIMONY OF MARK JACOBS, JR.
P.0O. BOX G25
SITKA, ALASKA 99035
Members of the Federal Subsistence Board, thank you for this
opportunity bo present my views. My full name 1is Mark Jacobs, Jr., 1
am a Tlingit Indian and am nearly 67 years of age. I was born and
raised in Sitka and have lived there all of my life except for four

years 1in the Navy during World War I1lI. The following 1is my testimony:
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SITKA INDIAN VILLAGK
Sitka, Alaska, has been a "flingit community from time immemorial.
It 1s one of the most beautiful settings 1in Southeast Alaska, facing
the Pacific Ocean with beautiful Mb. Hdgecumbe (an extinct or dormant

volcano) across Sitka Sound.

Sitka Sound has been most famous for its spring herring spawn

season. Natives from far away villages would travel to Sitka for this
important seasonal activity. Herring roe 1is harvested during this
spawning period. The roe 1s deposited on kelp and also on a marine
seaweed known as Maiden Hair, which are harvested. Also selected

hemlock branches are planted for herring to spawn wupon. The spawn
becomes milky with milt from the male herring.

The herring roe on branches, Maiden Hair and broad kelp were air
dried for preservation. It was a very 1important trade item for other
Native foods not available 1in this area, 1i1.e., ooligan, ooligan oil,
mountain goat meat and by products, such as blankets, goat and sheep
horns, which were made into spoons and ladles. Also moose moat, either
dried or‘ smoked, and moose and caribou hides. Copper tools and
ornaments were also very desired items. High-bush cranberries and soap
berries, native only to the mainland, were highly prized. Other items
were also used in barter.

Modern economy and economic growth to a cash economy has had
little effect on our use of all the natural resources that we have been
accustomed to over the years. Non-Native spouses and other Sitkans,
now living in Sitka, and some second and third generation families also
enjoy this true Alaskan lifestyle. It 1s a cherished way of life that
should not be disrupted by a jealous few.

A subsistence way of |life has never been a threat to natural
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resources. Any depletion, -ever experienced, has been caused by
commercialism and uncontrolled exploitation.
We as Native people, and our Native organizations, have always
used Native foods 1in our social gatherings, 1.e., Potluck Dinner,
Potlatches at which much is ceremonial. For many elders and handicapped
this 1s the only opportunity for them to enjoy their natural Native
foods. As an expert in Native foods and their preparation, 1 have

always shared with elders who are wunable to get these 1Important

resources for themselves.

Potlatches are still very much a part of our way of life. In
fact, 1t 1is an obligation that must be exercised, usually after
harvesting seasons are over. At a Potlatch, foods served are much more
than a person can consume at one sitting, so shopping bags are brought
alon”™ or are furnished. The guests are expected to take with them what
ever is given to them.

U.S. Public Health survey reveals that Native foods have excep—
tional nutritional value. For example, where the Native traditional
diet 1is %ollowed, there 1is less incidence of diabetes. Black seaweed
iIs also considered to counter goiter conditions. Much of the Native
diet is a healthy food.

In Sitka, many vyoung Native people today have taken a Kkeen

interest in harvesting and traditionally preparing this natural

resource. They do have several camping trips a year for this special

activity. It would be a terrible shame to severely restrict or outlaw
the program. There 1Is alist of elderskept on file and this is used
Iin order to provide some Nativefoods to them from time to time. At

Potluck dinners, transportation to the hall 1is wusually provided for

them. The Alaska Native Brotherhood (ANB) and Sisterhood (ANS) have at
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loust tw (2) picnics per yearl and the most popular food 1items are
usually traditional Native foods.

The Sitka Community Association®s annual or periodic social events
are very similar to the ANB-ANS functions. Also, at the annual conven—
tions, traditional Native dancing includes a variety of Native dancing
includes a variety of Native foods.

Modern technology is now used in preservation of many varieties of
Native foods, 1.e., freezing, vacuum packing, salting, pickling and
curing. Advancement into modern technology does not affect traditional
and cultural diet. Yet, at some of the Fish & Game hearings, this
philosophy has been used as an argument in efforts to eliminate our
cherished way of life. ITf such a philosophy had any legal basis, then
all of our ancestors lived on an illegal diet when they advanced from
clubs and stones to bows and arrows and spears.

Most bag limits imposed on us have caused hardship because of fuel
cost and time involved. Subsistence permits, 1i:\ most cases, have time
limits anﬁ a threat of losing such rights if a timely report is not
made. Yéﬁ this restriction iIs not imposed on others. Mere priority 1is
given to sportsmen than cultural and traditional wusers. Red salmon
(sockeye) fishing at Redoubt 1is an example. Abalone 1is severely
restricted for subsistence users. Yet, the regulations allow commercial
harvest and this 1is not as Congress 1intended in the ANILCA Statutes.

Cultural, traditional and customary use and take should not be
affected by the rural 1issue. In Sitka, 1t is not the fault of the
indigenous people to have the population increase to over 7,000. Any
attempts to rule by population is leading to genocide of a people who
possess unique inherent rights.

I firmly believe that the intent of the United States Congress 1is
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to take care of socio-economic/socio-cultural needs. Any non-compliance
with the ANILCA statutes would result 1in federal take over, 1iIn this
event, we have anticipated a friendlier attitude from the federal
agencies. Necent proposals (as leaked to the media) seems to punish
the subsistence life-style.

Commercial greed and big money 1lobby 1is a fact of life 1in this
country. The small population or small minority is of lesser political
importance to Congress or bureaucratic policies or their interpreta—
tions. At times exercise of plenary powers 1is incompatible with human
rights. it is inappropriate, culturally speaking. The 1individual

Native American tribes are human beings and are members of this world"s

family of nations and, as such, vretain 1identity and dignity. Only
totalitarianism violates such human rights. The United States 1is
termed as the great melting pot of this world. Yet, when we try to
protect our rights, we become mosaic.

Interpretations, lawsuits o0z" rule-making has been very persistent
In denying us our birth rights. Yet we are a very small percentage
user group.

The Fish & Game 1in public hearings never accommodates the people
affected. Only populated centers are selected and never is adequate
time allotted. In many cases (documented) the Native respondent to
Fish & Game proposals are abused, because some cannot fully express
themselves in the English language. It 1s difficult, financially, for
many to fly to a populated center to testify. Even if they do, the
time schedule is usually changed and when they do get a chance they are
told of the very few minutes they will be allowed to speak.

We are up against attitudes that are formidable. In spite of our

small percentage of use and take, the ANILCA statute allows for Native
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and non-Native alike to participate, yet the law has been treated as a
Native-only law. It can"t be helped to view this as racial rather than
a government-to-governrnent atmosphere. We have welcomed non-Natives

who customarily enjoy this Alaskan life-style. We agree Lo resource
control. We know it is a necessary policy for maintaining sustained

yield, but we, as the smallest percentage users of the resources, are

treated as the exploiters.

The herring roe commercial fishing i1s a good example. Tons of
herring are caught 1in a brief opening. Gradually, the tonnage and
hours of fishing iIncreased. Now the seasons are extended 1into days.
The market demand 1is the controlling factor. Only the roe 1s taken.
It is like killing deer for tho [liver only. What a waste of the
resource for commercialism. I firmly believe that this exploitation
will throw nature®s cycle out of balance. Herring, unlike salmon, do

not die after spawning, but will keep spawning in their season until
they fall prey to predators.
Government control of vresource 1is good. But, it can become

dangerous and the foreign market demands it
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Proposing amendments to the
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BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. Article VIIl, Constitution of the State of Alaska,
is amended by adding a new section to read:

SECTION 19. SUBSISTENCE USES OF FISH AND WILDLIFE.
Consistent with the sustained yield principle, the legislature
may grant apreference to and among Alaska residents 1in the
taking of fish andgame for subsistence uses on the basis of
community or area characteristics, geography, customary and
traditional use, direct dependence, local residence, and the
availability of alternative resources.

* Sec. 2. In addition to authorizing the legislature to enact
laws granting a preference for subsistence uses, the amendment
proposed in section 1 of this resolution (1) validates, ratifies,
and reinstates state subsistence laws, including the definitions

and subsistence preference for rural residents in ch. 52, SLA 1986,
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TRANSCRIPT OF TESTIMONY
OF
LEO LAND
June 27, 1990

Before n committee

LEO LAND: Thank you, Madam Chairman. I been involved in subsistence
for fifty years, then 1°m married to an Indian lady, fifty years
ago. This is germane to the subject. Back then, they used to
come around when they needed a quarter or fifty cents, whatever
we could get, get lawyers to fight for the Indian®s lands up
here. So, then they wanted to drill for oil. They had to get
those seats out of the court system so the way they did it was
through ANILCA. That"s my understanding, and in ANILCA they
agreed that the Natives would have their subsistence life style
continue, and anything that 1°ve ever seen since then is trying
to get watered down version of doing Iit. So many people in a
village and then you could get it ever so many more, well you
don"t get it. And it"s ridiculous, 1"ve been 1in Fish and Game
local advisory boards for many, many years and traveled around a
lot. So, way my community feels, at least, Alaska Native Broth-—
erhood up there, and my friend; 1 wish he was here. He"s 1in
town, Joe Hots, the Chief of Klukwan, he did a beautiful job,
wrote it out and he was going to get it typed this morning, but
we shuffled some place "cause we was hitting on the same thing,

and it"d be germane to what®"s going on, and give you a different



idea, but we"re trying to change the regulations when it was
happened 1in ANILCA. They got the pipeline, got the money and
stuff. I think 1it"s ridiculous, frankly. We can"t stop the

explosion of the people who come up here, “cause as you ail know

it's around 18,000 back there 1in the world. And heck we, it"s
going to happen Tforever. We"re expanding, and so when people,
ideas change. You"ve seen it just recently, water rights 1in a
Native tribe down below in the U.S. Supreme Court agreed. They
got their water back, and that®"s all 1 can see about this. The

other user groups in one way or another is trying to water down
ANILCA and I don"t like it. That"s what | have to say. And

Madam Chairman, 1 want to thank you, especially thank you for

allowing me to testify.
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ADDENDUM TO:

Testimony of Mark Jacobs, Jr.
to Members of the Federal Subsistance Board

Mark Jacobs, Jr. 1is a member of the Sitka Corrmunity Association
and has been involved in the subsistance (Lifestyle) issue since
it became an issue in the State of Alaska, the Association is very
much in favor of his views which many families in the Sitka area
support.

Currently, the Association is supporting a subsistance camp seven(7)
miles outside of Sitka, held every simmer for young people, so that

they may learn the art of preserving and preparing fish for storage

to be used during the long winter months, this has been going on now
for several years.

Early this year, there were over four (4) hundred questionaires sent
to the community at large; there were 159 of these returned and all
those returned staled lhaL they (Sitka residents) asked that the
subsistance use be continued for them; of the 159 returned, these
were from heads of households; this would add up to approximately
550 individuals.

It seems that the limitations put on the number of sockeye (Red)
salmon be put at a limit of 10, is much too low to be considered
subsistance; particularly when the talcing of the salmon resource

is only four (4%) percent of the whole; although the legislatures
do not control of the numbers game being played. They can certaily
give direction to the Boards appointed by the Governor.



Cont"d.

Lastly; Sitka Community Association reiterates Mr. Jacobs state—
ment that through no fault of the Sitka Indian Tribe, numbering 2500
members; Sitka has grown to over 8C00 residents because of the prox—
imity of the Pulp Mill; Sheldon Jackson College, Islands College;
SEARHC Hospital and the two Cold Storage plants. Sitka natives are
still very much dependant upon the natural resources that are abund—
ant for our use; and the State Legislatures must come up with a
formula to have our Alaska Natives in Sitka to continue with the

life style that is generational.

President
Sitka Comnunity Association



TESTIMONY OF MARK JACOBS, JR.
P.O. BOX 625
SITKA, ALASKA 99035

Members of the Federal Subsistence Board, thank you for this
opportunity to present my views. My full name 1is Mark Jacobs, Jr. , 1
am a Tlingit Indian and am nearly 67 years of age. I was born and

raised in Sitka and have |lived there all of my life except for four

years 1in the Navy during World War II. The following is my testimony:
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SITKA .INDIAN VILLACIi
Sitka, Alaska, has been a TlIngit community from time immemorial.
It i1s one of the most beautiful settings 1iIn Southeast Alaska, facing
the Pacific Ocean with beautiful Mb. Kdgecutnbe (an extinct or dormant
volcano) across Sitka Sound.
Sitka Sound has been most famous for 1its spring herring spawn

season. Natives from far away villages would travel to Sitka for this

important seasonal activity. Herring roe 1is harvested during this
spawning period. The roe 1is deposited on kelp and also on a marine
seaweed known as Maiden Hair, which are harvested. Also selected

hemlock branches are planted for herring to spawn upon. The spawn
becomes milky with milt from the male herring.

The herring roe on brandies, Maiden Hair and broad kelp w >> air
dried for preservation. It was a very important trade i1tem for other
Native foods not available 1in this area, 1.e., ooligan, ooligan oil,
mountain goat meat and by products, such as blankets, goat and sheep
horns, which were made inlo spoons and ladles. Also moose moat, either
dried orl smoked, and moose and caribou hides. Copper tools and
ornaments were also very desired 1items. High-bush cranberries and soap
berries, native only to the mainland, were highly prized. Other items
were also used in barter.

Modern economy and economic growth to a cash economy has had
little effect on our use of all the natural resource”. +hat wa have been
accustomed to over the years. Non-Native spouses and other Sitkans,
now living in Sitka, and some second and third generation families also
enjoy this true Alaskan lifestyle. It is a cherished way of life that
should not be disrupted by a jealous few.

A subsistence way of life has never been a threat to natural
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resources. Any depletion, ever experienced, has been caused by
commercialism and uncontrolled exploiLation.

We as Mative people, and our Native organizations, have always
used Native foods 1in our social gatherings, 1.e., Potluek Dinner,
Potlatches at which much i1s ceremonial. For manyelders and handicapped
this 1s the only opportunity for them toenjoy their natural Native
foods. As an expert in Native foods and their preparation, | have

always shared with elders who are wunable to get these important

resources for themselves.

Potlatches are still very much a part of our way of Ilife. In
fact, i1t 1is an obligation that must be exercised, usually after
harvesting seasons are over. At a Potlatch, foods served are much more
than a person can consume at one sitting, so shopping bags are brought
alon”™ or are furnished. The guests are expected to take with them what
ever 1is given to them.

U.S. Public Health survey reveals thatNative foods have excep—
tional nutritional value. For example, where the Native traditional
diet is followed, there 1is less 1incidence of diabetes. Black seaweed
is also considered to counter goiter conditions. Much of the Native
diet 1is a healthy food.

In Sitka, many young Native people today have taken a keen
interest 1in harvesting and traditionally preparing this natural
resource. They do have several camping trips a year for this special
activity. It would be a terrible shame to severely restrict or outJ.aw
the program. There i1s a list of elders kept on file and this 1is used
in order to provide some Native foods to them from time to time. At
Potluek dinners, transportation to the hall 1is usually provided for

them. The Alasxa Native Brotherhood (ANB) and Sisterhood (ANS) have at
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least two (2) picnics per year and the most popular food 1toms are
usually traditional Native foods.

The Sitka Community Association®s annual or periodic social events
are very similar to the ANB-ANS functions. Also, at the annual conven—
tions, traditional Native dancing includes a variety of Native dancing
includes a variety of Native foods.

Modern technology is now used in preservation of many varieties of
Native foods, 1.e., freezing, vacuum packing, salting, pickling and
curing. Advancement into modern technology does not affect traditional
and cultural di"t. Yet, at some of the Fish & Game hearings, this
philosophy lias been used as an argument 1in efforts to eliminate our
cherished way of life. If such a philosophy had any legal basis, then
all of our ancestors lived on an 1illegal diet when they advanced from
clubs and stones to bows and arrows and spears.

Most bag limits imposed on us have caused hardship because of fuel
cost and time involved. Subsistence permits, in most cases, have time
limits and a threat of losing such rights if a timely report 1is not
made. Yét this restriction is not imposed on others. More priority Iis
given to sportsmen than cultural and traditional users. Red salmon
(sockeye) fishing at Redoubt 1is an example. Abalone i1s severely
restricted for subsistence users. Yet, the regulations allow commercial
harvest and this 1is not as Congress 1intended 1in the ANILCA Statutes.

Cultural, traditional and customary use and take should not be
affected by the rural 1issue. In Sitka, 1t is not the fault of the
indigenous people to have the population incx*ease to over 7,000. Any
attempts to rule by population is leading to genocide of a people who
possess unique inherent rights.

I firmly believe that the intent of the United States Congress 1is



Testimony of Mark Jacobs, Jr.

to take care of socio-economic/socio-cultural needs. Any non-compliance
with the ANILCA statutes would result in federal take over, 1in this
event, we have anticipated a friendlier attitude from the federal
agencies. Recent proposals (as leaked to the media) seems to punish
the subsistence life-style.

Commercial greed and big money Ilobby is a fact of life in this
country. The small population or small minority is of lesser political
importance to Congress or bureaucratic policies or their interpreta—
tions. At times exercise of plenary powers 1is incompatible with human
rights. It 1s inappropriate, culturally speaking. The individual

Native American tribes are human beings and are members of this world"s

family of nations and, as such, retain 1identity and dignity. Only
totalitarianism violates such human rights. The United States 1is
termed as the great melting pot of this world. Yet, when we try to
protect our rights, we become mosaic.

Interpretations, lawsuits or rule-making has been very persistent

in denying us our birth rights. Yet we are a very small percentage

«

user group.

The Fish & Game inpublic hearings never accommodates the people
affected. Only populated centers are selected and never 1is adequate
time allotted. In many cases (documented) the Native respondent to
Fish & Game proposals are abused, because some cannot; fully express
themselves in the English language. It 1s difficult, financially, for
many to fly to a populated center to testify. Even 1f they do, the
time schedule 1is usually changed and when they do get a chance they are
told of the very few minutes they will be allowed to soeak.

We are up against attitudes that are formidable. In spite of our

small percentage of use and take, the ANILCA statute allows for Native
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and non-Native alike to participate, yet the law has been treated as a
Native-only law. It can"t be helped to view this as racial rather than
a government-to-government atmosphere. We have welcomed non-Natives

who customarily enjoy this Alaskan life-style. We agree to resource
control. We know 1t 1s a necessary policy for maintaining sustained

yield, but we, as the smallest percentage users of the resources, are

treated as the exploiters.

The herring roe commercial fishing is a good example. Tons of
herring are caught 1in a brief opening. Gradually, the tonnage and
hours of fishing 1increased. Now the seasons are extended 1into days.
The market demand 1is the controlling factor. Only the roe 1is taken.
It is like killing deer for the [liver only. What a waste of the
resource for commercialism. I firmly believe that this exploitation
will throw nature®"s cycle out of balance. Herring, unlike salmon, do

not die after spawning, but will keep spawning 1in their season until
they fall prey to predators.
Government control of resource 1iIs good. But, it can become

dangerous and the foreign market demands it.



Original sponsor: RULES/GOVERNOR
IN THE HOUSE BY THE NATURAL RESOURCES COMMITTEE
CS FOR SS FOR HOUSE JOINT RESOLUTION NO. 97
IN THE LEGISLATURE OF THE STATE OF ALASKA
SIXTEENTH LEGISLATURE - SPECIAL SESSION
Proposing amendments to the
Constitution of the State of Alaska
relating tc subsistence uses of fish
and wildlife by rural residents in
order to retain management of those
resources by the State of Alaska; and
providing for an effective date.
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. Article VIII, Constitution of the State of Alaska,
Is amended by adding a new section to read:

SECTION 19. SUBSISTENCE USES OF FISH AND WILDLIFE.
Consistent with the sustained yield principle, the legislature
may grant a preference to and among Alaska residents in the
taking of fish and game for subsistence uses on the basis of
community or area characteristics, geography, customary and
traditional use, direct dependence, local residence, and the
availability of alternative resources.

* Sec. 2. In addition to authorizing the legislature to enact
laws granting a preference for subsistence uses, the amendment
proposed in section 1 of this resolution (1) validates, ratifies,
and reinstates state subsistence laws, 1including the definitions

and subsistence preference for rural residents in ch. 52, SLA 1986,



that are consistent with federal laws relating to subsistence uses,
and (2) enables the state to retain management of fish and wildlife
on federal land.

* Sec. 3. Article XV, Constitution of the State of Alaska, 1is
amended by adding a new section to read:

SECTION 29. EFFECTIVE DATE OF SUBSISTENCE AMENDMENT.
Section 19 of Article VIIIl, regarding subsistence uses of fish
and game, takes effect immediately upon certification of the
election returns by the lieutenant governor.

* Sec. 3. The amendments proposed in secs. 1 and 3 of this
resolution, and Che intent of the amendment proposed irj sec. 1 of
this resolution as set out in sec. 2 of this resolution, shall be
placed before the voters of the state as one ballot proposition at
the next general election in conformity with art. XIIl, sec. 1,
Constitution of the State of Alaska, and the election laws of the

state.
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[ ] have attached amendment(s)
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ATTACHES NEW FISCAL NOTE(s):

[ ] ;fiscal impact
zero fTiscal note
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[SUPPORT FOR HATCHER PASS SKI
the development of Hatcher Pass Ski Area.
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CX" 3 the same title
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[ ] fiscal note(s) published:
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ouEsT FISCAL NOTE
Revision Date: A«rev Affected: DNR Parks & Rec.
Title: Supporting _the” devefopment of BSU'

Hatcher Pass Ski area. '

Sponsor: Larson, Menard, Zawack Components

Requestor: House Resources Committee

EXPENDITURES/REVENUES:  (Thousands of Doflan)
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?U NDING: (Thousands of DoDan)
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Chairman Curt Menard Q v 4

Preparedby: - pyoe Resources Committee

Division: .

Approved by Commissooex: - Dele:

Agency:
Distribytion (byprepsrcr):
Legislative Finance
Legislative Sponsor

Requestor

Office of Management and Budget . .
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