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PROJECT PROPOSAL

PROJECT TITLE;
Wishbone Hill Coal Development
PROJECT DESCRIPTION;

The Wishbone Hill Coal Development project 1is a private
sector development in which the State of Alaska and the
Matanuska-Susitna Borough governments are working with
Idemitsu Kosan, Inc., an international corporation to
develop a coal mine in the Wishbone Hill Coal Field within
the Matanuska-Susitna Borough. Exploration efforts were
initiated in 1983 and have progressed to Tfinal feasibility
phase. Operations are scheduled to commence in mid-1991.

SUBMITTING ORGANIZATION;
Matanuska-Susitna Borough

FUNDING MIX/COST ESTIMATE;

State & Federal $ 8,500,000 - $10,000,000
Local $ 500,000
Private Sector $ 3,000,000 - $4,000,000 Exploration and Development

(YTD Estimate)
$40,000,000 - $50,000,000 Initial Capital
Other -0-

State and Federal funds will be used to upgrade approximate-
ly 13 miles of the Glenn Highway that 1is presently substan-
dard and in need of repair.

EMPLOYMENT IMPACT:

Long Term: 180 full-time year round new jobs
Likelihood of Imported Labor: Very Minimal

OPERATING AND MAINTENANCE COSTS:

All operating, maintenance and vreclamation costs will be
borne by the private sector developer.



NARRATIVE :

The Wishbone Hill Coal project 1is a prime example of the
type of project being sought by the State and Borough.
Public sector capital investment and cooperation will
generate a substantially larger private sector investment.

Idemitsu Kosan, 1Inc. has already expended over $3.5 million
in the exploration, feasibility analysis and permitting
phase of this project. This project will generate signifi-

cant positive impacts in the service sectors of the economy,
especially in the mining support, commodities, and transpor-
tation sectors of the economy. The Wishbone Hill Coal
Project will not detract from other projects within the
State because not only 1is the quality and quantity of the
coal vastly different than other coal projects, the markets

are also different.

In addition, the project will affect the national economy by
providing an opportunity to 1improve the trade imbalance

between the United States and Japan. Because this proj.-ct
is an export based project, new funds for capital and
operating expenses will enter the Alaskan economy and will
add to Alaska®"s exports. Export based industries also

typically have larger employment and income multipliers than
non-export based 1industries which will benefit the Alaskan

economy .



Road: Japanese firms may share costs

Continued from page F-!

grade south of Moose Creek to
allow normal traffic to pass the
slower-moving coal trucks.

Cowper and his administra-
tion took some flak from Bor-
ough Assemblyman Steve Cypru
last week, when the project
failed to appear on the gover-
nor's capital budget.

Tliat failure, Cypra said, was
sending the wrong message to
two Japanese firms, Mitsui Corp.
and ldemitsu Kosan, that have
proposed major development
projects in the borough.

Dave Germer echoed Cypra’s
comments Tuesday. Germer is
project manager for McKinley
Mining Consultants, the firm
hired by Idemitsu Kosan to help
itprepare for development of the
Wishbone Hill coal mine project.

"The absence of road Im-
provement project funds in the
governor's capital budget not
only sent the wrong message to
Idemitsu Kosun," Germer said,
"it also sent the wrong message
to Mitsui Corp. of Japan, and to
Suneel Corp. of (South) Korea,
and to the Pacific Rim In gen-
eral.

"Maybe the governor has
sorm other thoughts on how to
get the project moving that he
hasn’t shared with us,” Germer
said.

In the meantime, Sens. Jay
Kerttula, D-Palmer, and Szy-
manskl said the coal mine, which
Idemitsu Kosan hopes to bring on
line in late 1991 or early 1992,
would hire 190 full-time em-
ployees and have an annual pay-
roll of $10 million.

The two have also drafted and
co-signed a Senate Concurrent

Resolution urging the governor’s
office, the Alaska Ruilroad Corp.
and the departments of Trans-
I>ortution, Natural Resources
and Environmental Conservation
to do what they can to take the
proposed coul mine from plan-
ning to fruition.

"Sen. Rick Uehling, who
chairs the Senate's International
Trade Committee will Introduce
the resolution, and Sen. Kerttula
and | will co-sponsor It," Szy-
manksi said, He said the resolu-
tion will be referred to the Sen-
ate Natural Resources Com-
mittee and will go to the floor of
the Senate for approval from
that commltttee.

Kerttula and Szymanski said
the resolution is also supported in

state House by Reps. Ron
Lauon, D-Palmer, and Curt Me-
nard, D-Wasilla. Larson is co-

State funds earmarked
for Wishbone Hill road

By BILL KELDER .

provements. Snell said the company is

Tima oy Buma -

PALMER — Even though it wasn't
listed as a project on Gov. Steve Cowper’s
proposed capital budget. $1 million of
state money hay been set aside foFroad
improvements to facilitate development
of a coal mine in the Wishbone Hill area of
the Matanuska-Tusitna Borough.

Sen. Mike Szymanski, B-Anchorage,
said Tuesday the Department of Trans-
portation and Public Facilities has budg-
eted $1 million for the road improvement
project.

"Commissioner (Mark) Hickey told me

only being asked to pick up the cost of
those items that solely affect the mine op-
eration. Other costs, he said, would be
picked up by the state and federal govern-
ments.

“So far, the negotiations are proceed-
ing positively and have been very amia-
ble,” Snell said Tuesday from his Anchor-
age office. He said the state plans to put $1
million into the capital budget as match-
ing funds for the project once negotiations
are complete.

Under the federal highway program,
the federal government would pav for

chair of the House Finance Com
mittee, und Menard is cliair of
the House Natural Resources
Committee.

Snell said DOT is trying to
make the project happen through
its negotiations with Idemitsu
Kosan.

"There is no reason to think
thut an acceptable ugrecment
won’'t be reached with Idemitsu
Kosan on the rood improvement
costs," Snell said. "If an agree-
ment Is reached, probably in
March, the state is willing to pul
the $1 million state matching
funds into the capital budget for
the necessary road improve-
ments,

"1'm very optimistic that we'll
be constructing those road im-
provements by 1990 and 1991 to
meet ldemitsu Kosaan’s current
develop-ient schedule,” Snell
said.



CITY OF PALMER, ALASKA

RESOLUTION NO. 809
A RESOLUTION SUPPORTING THE MINING OF COAL FROM WISHBONE HILL FIELD.

WHEREAS, Idemitsu Kosan has expressed an Interest in reopening the
coal mining operations in the Wishbone H111 area, and

WHEREAS, 1991 is the target date to begin shipment of coal from the
Wishbone Hill area, and

WHEREAS, the initial outlook is for coal to be mined for a twelve year
period, and

WHEREAS, the coal mining operation will employ approximately 180 personnel
upon reaching full operation, and

WHEREAS, the thrust is for economic development both on the local and
state level of government, and

WHEREAS, the need for cooperation and assistance from the State of
Alaska 1is needed to assure the 1991 coal delivery date, and
|
WHEREAS, the transpoftation of the coal will be over the road and by

rail to Seward for shipment to Japan, and

WHEREAS, part of the transportation package requires that the Glenn
Highway be upgraded from south Palmer to Moose Creek, and

WHEREAS, financial participation from the State of Alaska and Idemitsu
Kosan is needed for this-vital segment of the "transportation element*.* - _____. ~

NOW, THEREFORE, BE IT RESOLVED that the City of Palmer urges the Alaska
Railroad to establish reasonable rail transportation rates for the shipment

of coal to Seward.

BE IT FURTHER RESOLVED that the State of Alaska participate in an equitable
financing of the Glenn Highway upgrade which will be impacted by not only
the increased coal hauling traffic but tourist traffic to Hatcher Pass as

well.

BE IT FURTHER RESOLVED that the State of Alaska provide an expeditious
review of the permitting process which will assist Idemitsu Kosan to meet
the 1991 deadline for beginning operations.

Publication nf this Resolution shall be by posting a copy hereof on
the City Hall bulletin board for a period of ten (10) days following its

passage and approval.

Passed and approved by the City Council of the City of Palmer, Alaska,
this day of 1989.

GEORGE W. Carte', mayor

DAVID L. SOULAK, CITY CLERK



MATANUSKA-SUSITNA BOROUGH
ASSEMBLY RESOLUTION SERIAL NUMBER 89-019AM

"A RESOLUTION OF THE MATANUSKA-SUSITNA BOROUGH URGING THAT
THE ALASKA DEPARTMENT OF TRANSPORTATION AN™ PUBLIC
FACILITIES DEVELOP AN EQUITABLE POLICY FOR FUND INI ROAD AND
HIGHWAY PROJECTS IN WHICH THE STATE HAS A PRIMARY ECONOMIC
DEVELOPMENT INTEREST."

WHEREAS, the Alaska Department of Transportation and
Public Facilities administers Federal and State highway
funding programs for the State; and

WHEREAS, adequate transportation infrastructure 1is a
basic requirement 1in order to attract economic development
projects and new investment; and

WHEREAS, Alaska does not have an adequate
transportation infrastructure, particularly in the
Matanuska-Susitna Borough; and

WHEREAS, theMatanuska-Susitna Borough and State of
Alaska have attracted two very important economic
development projects: the Hatcher Pass  Ski Resort and
Wishbone Hill Coal Mine; and

WHEREAS, the State roads ©providing access to these
projects, Willow Fishhook (milepost 7 to milepost 14) arid
the Glenn Highway (milepost 35 to milepost 56) are
substandard and have been substandard for many years; and

WHEREAS, the Willow Fishhook and Glenn Highway serve as
major transportation corridors for the general public as
well as regional and out-of-state tourists; and

WHEREAS, Alaska Department of Transportation and Public
Facilities has proposed that the ©private sector firms
developing the Hatcher Pass Ski Resort and the Wishbone Hill
Coal Mine pay for a significant portion of the upgrades of
these publicly used roadways; and

WHEREAS, it 1is 1inconsistent and poor business practice
for the State of Alaska to aggressively seek Tforeign and
out-of-state 1investors and then to expect these investors to
fund a significant portion of the upgrade costs for

substandard roads that are used by the general public; and

Page 1 Resolution 89-019



WHEREAS, the Alaska Department of Transportacion and
Public Facilities has proposed that the funds for the
upgrades come from the previously approved upgrade of the
Glenn Highway between Eklutna and Parks Highway; and

WHEREAS, other municipalities within the State have had
accelerated road programs which have delayed road projects
in the Matanuska-Susitna Borough and other areas of the

State.

NOWa THEREFORE, BE IT RESOLVED: that the Assembly of
the Matanuska-Susitna Borough believes improving publicly
used substandard roads and developing an adequate
transportation infrastructure 1is a fundamental vrole of the
State and the Alaska Department of Transportation and Public
Facilities; and

BE IT FURTHER RESOLVED: that the Assembly of the
Matanuska-Susitna Borough believes that private sector firms
should be charged for reasonable costs associated with their
projects and not to bear significant a financial burden for
upgrading roads that are already substandard; and

BE IT FURTHER RESOLVED: that the State of Alaska should
have a consistent marketing approach that does not penalize
new Alaskan investors by forcing them to significantly Tfund
upgrades of substandard roads that are used by the general
public; and

BE IT FURTHER RESOLVED: that the Assembly of the
Matanuska-Susitna Borough believes that if private sector
firms are being charged for significant portions of the
projects then these private sector firms should be given the
opportunity to design and manage the <construction of the

projects; and

Page 2 Resolution 89-019



BE IT FURTHER RESOLVED: that the Assembly of the
Matanuska-Susitna Borough wurges the State of Alaska to
develop an accelerated road ©program for the borough™s
economic development projects, especially the Hatcher Pass
Ski Resort and the Wishbone Hill Coal Mine.

UNANIMOUSLY PASSED AND APPROVED by the Assembly of the

Matanuska-Susitna Borough this day ofj /1*. ,
1989. /1 O

Dorothy A. jQfles //
Mayor
Matanuska-Susitna Borough

Linda Dahl
Borough Clerk

Page 3 Resolution 89-039



WISHBONE HILL PROJECT

Wishbone Hill 1la « surface coal development project located in
south central Alaska, approximately 45 miles northeast of
Anchorage. The project consists of eight state coal leases that
are 100 percent owned by Ildemitsu Alaska, 1Inc., a subsidiary of
Idemitsu Kosan Co., Ltd, Idemitsu Kosan ia tho largest independent
oil company in Japan and ia actively involved in coal development
and mining activities world wide. They currently use coal in their
011 refineries as well as supply coal, gas and oil to many of the
Japanese power utilities.

Exploration and development work on the proposed Wishbone Hill
surface coal mining project has been in progress since 1983. To
date, approximately 150 exploration and development holes have been

completed on the project area. Through this work, a surface
mineable reserve of high quality bituminous coal sufficient for a
12 to 14 vyear mine life has been defined. The most recent

feasibility study, completed in 1988, indicates that this coal can
potentially compete internationally on a co3t and quality basis.

The Wishbone Hill Project is one of the closest Free World sources
of bituminous coal to the nations of the Pacific Rim. Compared to
other Alaskan and international coals, substantial transportation
advantages exist for the Wishbone Hill coal because of Alaska“s
proximity to the Pacific Rim, the project’s easy access to the
Alaskan rail and a new coal loadout terminal at the nearby port of

Seward. Idemitsu Kosan is currently finalizing arrangements with
Japanese power utilities which are scheduled to have new power
generating units coming on-line in 1990 and 1991. Therefore, it

is imperative that the Wishbone Hill Project be fully permitted and
into production by 1991 to accommodate this market opportunity.

State wide, a great deal of support has been displayed for the
project; however, a potential area of concern focuses on the coal
truck transportation requirements. In order to mitigate this
concern and facilitate the timely development of the project, the
mine developers feel that a 12-mile section of the Glenn Highway
should be upgraded even though it is not technically necessary for
the proposed coal hauling activities. Recognizing that the
Wishbone Hill coal mxiut compete in a highly competitive
international market, it is imperative that capital project costs
be held to a minimum, To effectively create a viable project that
will benefit both the private and public sectors, the mine
developer cannot bear the full financial burden for upgrading a
substandard public highway. Therefore, a mix of Federal, State and
private funding will be necessary to complete the required upgrade
work.

To date, project expenditures have exceeded 4.0 million dollars.
This money has been used to define an economic coal reserve base
and initiate permitting and detailed engineering activities. The
current project schedule anticipates that all of the necessary
permits and approvals will be secured by mid-1990 to accommodate
a 1991 start-up. The mine, as currently envisioned, would produce
approximately one million metric tons of clean coal per year.
Employment at full production would consist of 180 full time jobs
with an annual payroll of approximately ten million dollars per

year.

30d 300 13:11 63-31-886



MATANUSKA-SUSITNA BOROUGH
RESOLUTION SERIAL NO. 88-

A RESOLUTION OF THE ASSEMBLY OF THE MATANUSKA-SUSITNA BOROUGH
SUPPORTING THE MINING OF COAL FROM THE WISHBONE HILL
FIELD.

WHEREAS, Idemitsu Kosan Corporation of Japan proposes to
develop and export <coal from the Wishbone Hill Field in the
Buffalo Mine to Eska area of the Matanuska-Susitna Borough;
and

WHEREAS, the Borough is generally supportive of the
mining industry; and

WHEREAS, this endeavor would broaden and diversify the
Borough economy 1in a basicsector creating an estimated 180
basic jobs and an even larger number of jobs in the secondary
sector; and

WH "_EAS, the Borough currently suffers one of the highest
unemployment rates in the state; and

WHEREAS, coal mining 1is a traditional industry in the
Borough and qualified people are available locally to fTill
most, if not all, positions that would be needed to conduct
this mining enterprise;

NOW THEREFORE, BE IT RESOLVED, that the Assembly of the
Matanuska-Susitna Borough strongly supports the efforts of
Idemitsu Kosan Corporation to develop the Wishbone Hill Coal

Field; and

Page 1 No. IM88-099
Res. 88- n1



BE IT FURTHER RESOLVED, that the Borough wurges ldemitsu
Kosan Corporaiion to hire Borough residents 1iIn so far as
practicable to conduct its operations.

PASSED AND APPROVED by the Assembly of the
Matanuska-Susitna Borough this day Qf ,

1088.

Dorothy A. Jones, Mayor

ATTEST;

".inda A. Dahl, Borough Sp.erk

mboJuU

Page 2 No. IM88-099
Res. 88- m



STEVE COWPER. GOVERNOR

Ko, vy M 20 B0

DEPARTMENT OF TRANSPORTATION AND PUBLIC FACILITIES

P.O. cox wbwn

ANCHORAGE, ALASKA 99519 6900
REGIONAL DIRECTOR, CENTRAL REGION (TELEX 25-185) (907) J66-U40

January 25, 1989

Re: Wishbone Hill Coal
Development/Glenn
Highway Improvement

The Honorable Curt Menard
Alaska State House

P.0. Box V

Juneau, Alaska 99811

flear Representative Menard:

Governor Cowper asked that 1 vrespond to your December 29, 1988 Iletter
regarding the Department®s involvement in the Wishbone Hill Coal Development
/Glenn Highway Improvements project.

The State is very receptive to the proposal put forth by Idemitsu Kosan Co.
Ltd. and McKinley Mining Consultants. A second meeting was held January 12
betv/een ldemitsu Kosan Co., Ltd., McKinley Mining Consultants, Alaska
Industrial Development and Export Authority and the Department to discuss
improvements needed on the Glenn Highway for mine development.

The Department and the Federal Highway Administration will be meeting this
month to identify and conduct a field survey of the Glenn Highway Improvements
associated with the mine development. Our estimates are between $9 and $10
million for the needed improvements. If a decision is made to proceed with
the development of the Glenn Highway improvements on a schedule corresponding
to the beginning of the coal haul operation in mid to late 1991, the highway
improvements construction phase funding should be programmed in FFY "90 or FFY
"ol1.

Other projects which may need to be delayed to accommodate this funding change
will need to be identified before funding requests are made to the
legislature. The next meeting with the mine developers is scheduled for the
middle of February when a conceptual agreement on financing and scheduling
road improvements will be worked out.

By that time, we expect to know what aspects of the Glenn Highway improvements
associated with the proposed coal haul activity the FHWA will be willing to
participate in financing. Following that meeting and finalizing a cost

sharing agreement with the mine developer, CIP budget adjustments will be
proposed. We anticipate forwarding our funding proposal for inclusion in the
Governors budget early in March.



ESS* tiJ
vV

The Honorable Curt Menard 2. January 25, 1989

At the present time, the proposed coal mine development appears to be viabl
and proceeding in a positive manner. I hope this information will alleviat
any concerns you may have had reading newspaper reports last month.

Sincerely,
1 /4
L?-:-A tL

William R. Snell
Regicnal Director
Central Region

cc: Katy McHugh, Legislative Liaison, CommissIoners fTice
Mark Mayo, Legislative Liaison, Central Region
Mark S. Hicky, Commissioner

MEH/Kkk






HOUSE COMMITTEE REPORT
ég%e Referred: February 3, 1989 FURTHER REFERRALS: FINANCE
Date of Committee Action:
The RESOURCES Committee recommends that:
HOUSE CONCURRENT RESOLUTION NO. 11
[LAND TRADE: SELDOVIA NATIVE ASSN & STATE]

Supportina a land trade between the Seldovia Native Association and the
state.

[ ] the same title
[ 1 be replaced with [ 1 a new title

[ ] have attached amendment(s)

Is*f" do pass

] do not pass

] no recommendation

] individual recommendations

] additional referral to the Committee
ADOPTS: letter of intent
ATTACHES NEW FISCAL NOTE(s) APPROVES PREVIOUS:
[ 1 fiscal impact [ ] fiscal note(s) published:
\I*T zero fiscal note
[ 1 =zero with analysis [ 1 zero fiscal notes(s) published:
SIGNING DO PASS: SIGNING OTHER THAN DO PASS:

(Do Not Pass, No Recommendation, Amend)

Chairmarrvls signature



STATE OF ALASKA
1989 LEGISLATIVE SESSION

non

BELL VERSION:
PUBLISH DATE:

FISCAL NOTE

REQUEST:
Revision Dace: Agency Affects!:, DN\R
Title:. Land Trade:Seldovia Native Assn BRU:

& State
Sponsor - Rep. Navarre ,Swackhammer Cotnpcoena
Requestor: House Resources Committee
EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING FY 89 FY 90 FY 91 FY 92
PERSONAL SERVICES -0 - -0 - -u - -u-
TRAVEL R N SO -0'- -U - -u -
CONTRACTUAL -0- -0 - -0)- _U-
SUPPLIES -0- -0 - -0 - —0—
BQUPMENT -a- -0 - -0 - —0-
LAND A STRUCTURES n_ -0 - —— -0-
GRANTS. CLAIMS n_ P N _Gr -
MISCELLANEOUS -n- -0 -. -0 - -0 -
TOTAL OPERATING -0 - -0 - -0 - -0-

CAPITAL \ :z " -0 - * .0 - -0 -

REVENUE -0 - -0 - -0 - -0-
FUNDING: (Thousands of DoDars)

GENERALFUND -n - ) .0 - -0 -
FEDERAL FUNDS -0 - -0 - -u -
OTHER -0- -0 - -0 -
dis— 0" "0~ "U-

POSITIONS:
FULL-IIME 0- -0- .0- -0-
PART-TIME -0- -0 - -0 - -0 -
TEMPORARY n- -0 - 0- -0-
ANALYSIS : (Attach a separate page if accessary)

i - \ \
Prepwedhy: House Resources Commit teeVvi>5
Divisioo : Representative Curt Menard, Chairman

Approved by Commissioner:
Agency:

Dismbuboo (bypreparer):
Legislative Fmanoe
Legulotive Spcuoor
Requestor
Office of Management and Budgot
ImpeaedAgencyCw)

Date :

FY 93
-u-
-u-
-u-
-u-
-0 -
U—
-0 -
-0 -
-0-

-0 -
-0 -
-0 -

li\\aj\giiwu i 6544944

> 4/ 19/89

FY 94
-U -

-u -

-u -
-u -

_n_
_u_

_0-
-0 -

-0 -
-u_
-0 -



Seldovia Land Exchange - Brief Summary

April 19,1989
Rep. Mike Navarre
History:

Kachemak Bay State Park was established by the legislature in 1970. In
1971, the U.S. Congress passed the Alaska Native Claims Settlement Act
(ANCSA), entitling Alaska Natives to receive land as settlement of
aboriginal land claims. In some cases, lands selected by regional and
village corporations were lands under selection by the state under the
statehood act, or lands already transferred to state ownership.

Seldovia Native Association (SNA) selected some 29,000 acres of land within
Kachemak Bay State Park as part of its settlement under ANCSA,
including coastal areas of high public use. These lands then became
private inholdings within the boundary of the park.

There have been negotiations relating to an exchange for nearly a decade.
In 1979, in an attempt to resolve land disputes arising from ANCSA
selections within the park, a Memorandum of Understanding was
executed. Among other things, the memorandum committed the state and
SNA to exchange SNA's inholdings within the park for state land of equal
value.

To date, there have been four equal value exchange attempts. Two small
exchanges have been successful, two larger exchanges were not. Through
the smaller exchanges, the state has acquired 4,538 acres of SNA land
(3,578 acres at Tutka Bay, 960 acres near China Poot Bay) in trade for 2,648
acres of state land elsewhere. The total value of lands exchanged to date
are approximately $4.2 million. Problems that led to the failure of the two
larger exchanges include a diminishing pool of available state land of
sufficient interest to SNA, removal of parcels from the land pool due to
other competing public interests, and an inability by both parties to reach
an accord on the appraisal process needed to establish a value-for-value
trade.

Seldovia Native Association still holds nearly 24,000 acres within the park,
including the lands surrounding China Poot Bay. Due to their accessibility,
these lands offer outstanding recreational and scenic opportunities, and
are some of the most heavily used lands in the park.

Currentsituation:
In May of 1987, Seldovia Native Association sold timber cutting rights on

some 12,000 acres of its lands within the park, along with the timber cutting
rights on some other nearby SNA lands, to Timber Trading Company



(TTC), a subsidiary of Koncor Timber Company. TTC has a contract which
allows them to cut timber for a for a 12 year period (from May 30, 1987 until
April 30, 1999).

News of the timber sale generated 8 great deal of concern among park
users and environmental groups, both in the immediate Homer area, and
statewide. The desire to preserve the integrity of Kachemak Bay State Park
has renewed interest in the land exchange. DNR has compiled a pool of
lands and timber available for exchange, and DNR and SNA are back at the

negotiating table.

Public meetings on the exchange pool of lands have been conducted by DNR
in Homer, Soldotna, and Anchorage, and at those meetings there was
widespread support for the exchange, with virtually no objection by those in
attendance to any of the lands being offered to SNA.

Since the pool of land being offered consists of parcels in different areas of
the state, DNR has comprehensive public meetings planned for each of
those areas this fall.

This week, SNA and DNR are meeting to discuss the preliminary exchange
agreement. If an accord is reached, the agreement should be finalized and
signed by sometime next week.

HCR 11 provides to the parties involved in the land exchange a symbol of
legislative support, and allows them to proceed in the negotiating process
with an assurance that the legislature has an active interest in seeing the
exchange completed.

Since the value of the exchange exceeds $5 million, the final agreement and
exchange must be reviewed and approved by the legislature. The
anticipated timeframe for the exchange should place it before the
legislature for review next session.



An Update from Kachemak Bay Citizens Coalition January 1989

Box 15242 FCB Homer, Alaska 99603 907/235-8214
1421 N Street, Anchorage, Alaska 99501 907/276-5677

A Brief History:

Kachemak Bay State Park was established in 1970. A yenr Inter, Seldovia Natives filed claims on approximately
23,000 acres in the very heart of tho park. A federal court awarded the park inholdings to Seldovia Native Associa-
tion (SNA). In 1979, in return for Barabara Creek lands, SNA agreed to participate in a land exchange with the
state of Alaska. Due to negotiation deadlocks, the trade process stalled.

Why Now? WhyAgain?

SNA and the Department of Natural Resources (DNR). with the encouragement of the Kachemak Bay Citizens
Coalition (KBCC), began negotiating the trade again in September 1988. Timber Trading Company, a subsidiary of
Koncor Forest Products, is also involved in the trade, as Koncor purchased timber rights on SNA lands both inside
and outside tho park. Koncor’s desire to clearcut SNA timber holdings in 1989 adds further impetus, and complex-
ity, to the trade.

Where the Trade Stands Between DNR and SNA:

Restoring state ownership of Native inholdings to Kachemak Bay State Park necessitates legislative approvals in
both the 1989 and 1990 sessions.
1989: Legislators would vote on the following:

1) A general resolution supporting the land trade.

2) A pro-bill approving transfer of $250,000 in cash and/or land sale contracts to SNA, in return for an equal value
amount of SN A land in the park, regardless of the outcome of further negotiations.

3) A separate supplemental appropriations bill for fiscal year 1989, granting at least $50,000 to the state and SNA,
to conduct immediate land appraisals.

1990: The final land exchange package would include the following elements:

1) Transfer 0f 23,000 acres, SNA state park inholdings, to state ownership.

2) Transfer of various state lands (which have passed public review) to SNA ownership.

3) Any remaining value Jue SNA would be paid by a combination of state land sale contracts and bid chit credits.
SNA could use chitcredits in state and gas sales as well as future state land sales.

Where the Trade Stands Between DNR and Koncor:

Koncor requires a total buyout of its SNA timber holdings in order to participate in the land trade.

1. On SNA holdings within state park boundaries, DNR is negotiating for acquisition of timber rights.

2. On SNA holdings outside state park boundaries—in Jnkolof Bay (critical habitat zone), plus Rocky River and
Windy River drainages— the state cannot acquire Koncor’'s timber. Kachemak Heritage Land Trust is negotiating
with Koncor for timber rights in these areas, and with SNA regarding future use of these lands.

3. Timber on approximately 400 acres in Peterson Bay, Halibut Cove, and the island peninsula between Peterson
and China Poot Bays are also held by Koncor. This area is the "scenic centerpiece” of the state park, and is widely
used for marine recreation and general tourism. Alternatives ranging from state acquisition of this area to land

trust options are currently being explored.



Kacheraak Heritage Land Trust - Box 2400 - Homer, Alaska 99603

needs members and other sponsors so that it can facilitate the land trade by acquiring timbor rights from Koncor
outside park boundaries. Future protects for this non profit corporation will include acquiring land and easements
for fish and wildlifo habitat, public recreation and trails, and cultural and historical lands and properties.

ANNUAL MEMBERSHIP CATEGORIES

I've chosen the membership level indicated below:

Student/Senior Citizen (over 65)/Umited Income: $15

Regular: $25

Family/Non profit organizations; $50

Supporting (business or Individual): $100

'Contributing (business or individual): $250

‘Patron (business or individual): $500

LIFE MEMBERSHIP CATEGORIES
'Horitago Patron (businoss or Individual): $1000 or rnore
CHARTER MEMBERSHIP DRIVE (January 19-June 21,1989)

All members who contribute $250 or more will be permanently recognized as founding members of the Kachemak
Heritage Land Trust. Installment payments may bo arranged.

Q I havo enclosed my chock, Name:

. . Address:
rj Ploaso bill mo. Phone:
an aibaa

HOW YOU CAN HELP:

1. Write Governor Cowpcr (P.O. Box A, Junenu, Alnsku 99811) and DNR Commissioner Lennie Boston-Gorsuch (P.O.
Box M.Junrau, Alaska 99811). Write your legislators at P.O. Box V, Juneau, Alaska 99811: Senators— Paul Fischer,
Arlis3 Sturgulewski, Tim Kelly, Rick Uchling, Mike Szymanski, Jan Faiks, Pat Pourchot, Patrick Rodey, Bettye
Fahrenkamp, and Drue Pearce. Representatives— Mike Navarre, C. E. Swackhammor, Curt Menard, Cliff Davidson,
Red Boucher, Ramona Baines, Kay Brown, Virginia Collins, Sam Cottcn, Dave Donley.Johnny Ellis, Walt Furnace, Max
Gruenherg, Alyco Hanley, Terry Murtin, Steve Rieger, and Loren Loman. Aak them to support the 1989 land trade
resolution, the bill requesting $250,000 for continuing negotiations, plus the bill for conducting Innd
appraisals.

2. Kachemak Heritage Land Trust, Box 2400, Homer, Alaska 99603 welcomes
membersand financial supportfor purchasing KoncoPstimber outside park bounda-
ries so that the land trade can be completed. Readers are reminded that some of
Kachemak Bay’'s most important areas scheduled for clearcutting are just outside
the Park.

3. Volunteer time in your local coalition. Ifyour area lacks a coalition, volunteer
to help form a group in your community, or to post and distribute materials,
petitions, etc. Spreading public awareness and support for the land trade is the
coalition's main function, and we need your help!

4. THANKS to all who have donated funds to KBCC! We welcome continued
financial support for printing newsletters and sending negotiators to meetings, so
that this process can continue to a final conclusion in 1990.

Kachemak Bay Citizens Coalition
Box 15242 FCB
Homer, Alaska 99603






THIS DOCUMENT
EIAS BEEN REPHOTOGRAPHED
TO ASSURE LEGIBILITY



THIS DOCUMENT
HAS BEEN REPHOTOGR \PHED
TO ASSURE LEGIBILITY






HOUSE COMMITTEE REPORT
9
éa%e Referred: February 8, 1989 FURTHER REFERRALS: FINANCE

Date of Committee Action: 3"6-<39

The RESOURCES Committee considered: HCR 13
HOUSE CONCURRENT RESOLUTION NO. 13

[KENAI PENINSULA HYDROGEOLOGICAL SURVEYS]
Relating to hydrogeological surveys on the Kenai Peninsula.

RECO!IMENDS:

[/ ] the same title
] replacing with [ 1 a new title
] the attached amendment(s)
do pass
] do not pass
] no recommendation
] individual recommendations
] additional referral to the Committee
ADOPTS: letter of intent
ATTACHES NEW FISCAL NOTE(s): APPROVES PREVIOUS:
fiscal 1mpact [ 1 fiscal note(s) published:
L 1 =zero fiscal note
[ 1 zero with analysis [ ] zero fiscal notes(s) published:
SIGNING DO PASS: SIGNING OTHER THAN DO PASS:

(Do Not Pass, No Recommendation, Amend)
n CCjj 0 awjU-fru, (jin ial)

~ M J v



STATE OF ALASKA BILL VERSION: HCR 13
1989 LEGISLATIVE SESSION PUBLISH DATE:

FISCAL NOTE

REQUEST:

Revision Date: g/9/RQ Agency Affected: Natural Resources
Title: Kr-aa.i HyHrnlngy 3R U . Geological Management
Sponsor: Rpp. Navarrp and r.n-soonsors Geological Management"
Requestor: R>ermr>=<;  rnnmiM-pp

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING FY 89 FY 90 FY 91 FY 92 - FY 93 FY 94
PERSONAL SERVICES «10-P 50.C 50.0 55.0 55-0
TRAVEL 10 n 5.0 S50 5.0 5.0
CONTRACTUAL o o L 20.0 25.0 25.0
SUPPLIES q.0 3 n 3.~ . . 3.n g.o
EQUIPMENT 15.0 1210 12.0 12.0 12.0
LAND & STRUCTURES

GRANTS, CLAIMS
MISCELLANEOUS

TOTAL OPERATING 2D0-J1 — UMLfIL 100.P 100.0 100.0

CAPITAL

REVENUE

FUNDING: (Thousands of Dollars)

GENERAL FUND 200.0, _ 100.0 100.0 100.0 100.0
FEDERAL FUNDS 20 n . 30.0 30.0 25-0 25.0
OTHER

TprAI,, n . 1311*11— 130.0 125.0
POSITIONS:

FULL-TIME ?2rr 1 M 1.0 1.0
PART-TIME

TEMPORARY

ANALYSIS : (Attach a separate page if necessary)

This funding will support a comprehensive investigation of the ground water ant
aquifers of the North Kenai, Sterling and Kenai areas.lt will provide iocal
residents, governments®and industries with analyses and interpretations necess
ary to maintain high quality groundwater in the area. A report will be comple-
ted at year®"s end, and ground water monitoring will be maintained.

Prepay by: fhonnra Smith, DEpGty Director Phone: iOlulL Kl--mmmmmmmeeeeeee
Division : -DCCg a Date: = e -
Approved by Commissioner: <- Dale: 3 - /70 —S*?

Agency: Natural Resourced

Distribution (by preparer):
Legislative Finance
Legislative Sponsor
Requestor
OfGce of Management and Budget
Impacted Agency(ies) page— + of
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Representative Mike Navarre

Date! V urch 7,1989

MEMORANDUM
TO: All members, House Resources Committee
FROM: Rep. Mike

SUBJECT: HCR 13, Relating to Hydrogeological Surveys on the Kenai
Peninsula

The central Kenai Peninsula is almost completely dependent on
groundwater for residential, commercial and industrial uses. In some
instances, groundwater sources have been found to be contaminated by
various hazardous substances.

The Department of Environmental Conservation has made real progress
over the past year, identifying and beginning clean up of hazardous waste
problems on the Kenai Peninsula. Many residents of the central peninsula
are still quite concerned about groundwater contamination. This concern
has generated a petition with over 200 signatures, requesting a
comprehensive groundwater assessment of the Nikiski industrial complex
and surrounding areas, including the communities of Kenai, Soldotna, and
Sterling.

In response, | introduced tcompanion measure to SCR 15,
introduced by Senator M:k o0zj. n,anski), calling for the Geologic and
Geophysical Surveys division of the Department of Natural Resources to
conduct a hydrogeologic study of the central Kenai Peninsula.



The division has formed a work plan for the hydrogeological study, which
includes:

e reviewing existing groundwater data;

collecting information on current water quality from existing
monitoring wells;

e mapping underground water flow to determine water flow
patterns;

mapping underground water deposits; and monitoring changes in
ground water usage, levels and quality over a period of time.

A baseline study like this makes good sense from a resource management
perspective.

Other pertinent back-up information is attached. | respectfully urge the
committee's favorable consideration of this legislation.



DIVISION OF GEOLOGICAL & GEOPHYSICAL SURVEYS

February 17, 1989

The Honorable Mike Navarre
Alaska House of Representatives
P.0O. BOX V

Juneau, AK 99811

Dear Mr. Navarre;

As you have requested, enclosed
Peninsula ground-water study.

improve the plan,

Sincerely,

William E. Long
Chief, Water Resources Section

WEL./Z§ Iw
Enclsoure

cc w/enclosures:
Robert Forbes
Jim Munter
Carol Wilson

Skl-t'v7c

Sitvt (OWPIR (,O\IR\()R

17130 AIHPOHI w A f |iNIl u.. mu,
IAH'tI/iS*.» A (04 ‘lw ‘I
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please do not hesitate to contact us.
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is our suggested work plan for a central Kenai

Should you have any questions or suggestions to



Administrative Report 89-1

Central Kenai Peninsula Ground-Water Study
Suggested Work

By
J.A. Munter

Alaska Division of Geological and Geophysical Surveys

February 1989

THIS REPORT HAS NOT BEEN REVIEWED FOR
TECHNICAL CONTENT (EXCEPT AS NOTED IN
TEXT) OR FOR CONFORMITY TO THE
EDITORIAL STANDARDS OF DGGS.

3700 Airport Way
Fairbanks, Alaska 99709

1 ADGGS, P.0. Box 772116, Eagle River, Alaska 99577
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INTRODUCTION

The central Kenai Peninsula area of Alaska is almost completely dependent
on ground-water for residential, commercial and industrial water supplies.
This area includes the communities of Sterling, Soldotna, Kenai, and Nikiski
(fig. 1). At least ten instances of ground-water contamination have been
discovered in this area in recent years (Alaska Department of Environmental
Conservation, 1988) causing widespread concern over the long-term potability
of ground water. These concerns are expressed in a locally-circulated
petition containing 213 signatures and in a resolution passed by the Kenai
Putiinoula Borough assembly (see Appendix), Both documnnro also express n
request for hydrogeological work in the central Kenai Peninsula area to better
define ground-wr.ter flow systems and risks to local wells. This report
briefly reviews several ground-water issues in the area and outlines a
comprehensive plan for determining ground-water conditions and movement in
order to protect water supplies and facilitate the beneficial use of ground

water .

DISCUSSION OF PROBLEMS

The most recent areawide study of the central Kenai Peninsula was

conducted by Anderson and Jones (1972). They reported that area wells '"are

too few and too widely spaced to permit accurate mapping'” of the water table
or artesian potentiometric surface. These surfaces are useful for determining
directions of ground-water flow. An inherent feature of the central Kenai
Peninsula is that large areas are developed with lots ranging in size from one
to five acres. Each developed lot typically has its own well. With large
numbers of wells, the probabilities of any randomly-located contamination

event having an effect on some private well is increased.
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Figure 1. Location of central Kenai Peninsula study area.



Since 1972 substantial growth has occurred In the central Kenal Peninsula
area and hundreds of water-supply wells have been drilled. Except for the
Niklskl and Sterling areas, no significant effort has been made to collect the
logs from these wells and evaluate their utility for mapping ground-water Tflow
systems. In some areas, such mapping may be feasible and may contribute

substantially towards resolving contamination or water supply problems.

Concerns for ground-water quality at Sterling stem from past practices of
disposing of liquid wastes in ponds at the Sterling Special Waste Site
(Munter, 1988), Hydrngenlogir investigations in the nroa have heen limited to
on-site evaluations. No clearly defined contaminant plume has been found,
possibly because of the extreme heterogeneity of the glacial, alluvial, and
lacustrine deposits in the area and the absence of a clear definition of
regional flow paths. Existing wells may not be properly located to detect
such a plume. The occurrence of numerous residential wells throughout a wide
swath of probable down gradient directions from the Sterling Special Waste
Site lends particular importance to the issue of whether or not a significant

plume actually exists and the direction that it may be travelling.

Nikiski (including the Port Nikiski area) is one of Alaska"s leading
industrial centers. Past leaks have resulted in areas where fuel products are
floating on the water table, and major industrial water-supply wells tapping
the upper confined aquifer described by Nelson (1981) have been contaminated
by benzene (Bill Ashton, DEC, oral commun., 1989). Other contamination has
been documented in nearby mixed commercial and residential areas (J. Hayden,
DEC, oral commun., 1989). In addition, lake levels have been drawn down by

industrial pumping in the area (Nelson, 1981; Howland and Freethey, 1978).



IIoc.il Corporation has requested a temporary water-use permit iron the
Department of Natural Resources to test pump three wells near Cabin Lake at a
total combined rate of up to 2200 gallons per minute for three days (C.
Rewolinski, Unocal Corp., written commun., 1989). Should historic industrial
pumping patterns be significantly changed, resulting changes In the
ground-water flow system could affect lake levels, water levels in private
wells, and contaminant migration patterns in tho area. Evaluation of these

possibilities may be an important aspect of future permitting activities.

PKUDOS EH) WORK
The comprehensive hydrogeological study of the central Kenai Peninsula

area described below consists of five conceptual components (Table I).

Table 1. Conceptual components of the central Kenai Peninsula hydrogeological
study.

I Area-wide well log and water quality data acquisition and storage
Il. Sterling area hydrogeological evaluation (see Munter, 1988)

I11. Nikiski area hydrogeological evaluation

IV. Area-wide ground-water flow system mapping

V. Site-specific analysis and technical advisory

These conceptual components provide a logical means by which
hydrogeological work in the central Kenai Peninsula area may be pursued. The
first two components are largely self explanatory, and the third component
will be reviewed in some detail in a subsequent section. The Tfourth component
should be viewed as a practical task only for selected areas. The
identification of these areas is dependent on the results of the first

component and locations of contamination events, neither of which are



completely known at tills time. The Tfifth component is dependent on
site-specific issues, such as industrial well siting, water rights, and waste
disposal permitting and facility clean-up planning. Although industry and
regulatory agencies have substantial capabilities for conducting and reviewing
pertinent investigations, the volume of work or the complexity of issues
surrounding some of these sites may create a need for supplemental technical

review or analysis.

NIKISKI AREA HYDROGEOLOGICAL EVALUATION

The water resources of the Nikiski area have been the subject of several
investigations (Dames and Moore, 1975; Howland and Freethey, 1978; and Nelson,
1981). These studies have resulted in hydrogeologic cross sections,
water-table maps, and conceptual and computer models of ground-water flow
systems. Although water table and confined aquifers and confining units have
been described in general terms, they have never been mapped in detail.
Preparation of subsurface geologic maps showing the distribution of diffc .nt
lithologic units is proposed as Phase 1 of the Nikiski area hydrogeological

evaluation (Table 2).

Phase Il of the evaluation consists first of identifying time periods
that are representative of relatively steady-state pumping conditions. Maps
would be prepared showing the water-table surface of the unconfined aquifer
and potentiometric surfaces of confined aquifers, if possible, for those
periods. If sufficient data are not available for this task, then additional
data collection would be conducted. The collection of additional water-level,
well log, and water use data (Phase 111) would be done to improve the accuracy

of maps described above. Water-quality data collected by industry or state or



Table 2. Phases of the Nikiski area hydrogeological evaluation

I. Reconnaissance-level Subsurface Geologic Mapping
A. Unconfined aquifer
B. Upper confining unit
C. Upper confined aquifer
D. Lower confined aquifer

Il. Reconnaissance-level Flow System Mapping
A. ldentification of representative time periods

B. Water-level contour maps for each aquifer for each
representative time period for which sufficient data

exist.
I1l. Acquisition and Storage of Additional Data
A. Well-log data

B. Water-level data
C. Water quality data (including developing a cooperative database

with USGS)
D. Water-use data

VI. Identification of Major Actual or Potential Flowpaths and
Preparation of Report

local agencies would be entered into a permanent database in cooperation Vith
the U.S. Geological Survey in order to provide long-term trends of contaminant

levels or concentrations of natural dissolved constituents.

The subsurface geologic, water table, and potentiometric surface maps
would be combined with information obtained from site investigations of
contaminated ground water to identify major actual or potential contaminant
flow paths (Phase 1V). This information would be presented in one or more

reports containing detailed maps of the area under investigation.
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Lennie Boston-6oisuch
Commissioner

Dept. Of Natural Resources
400 Wi lloughby five.
Junuea, fik. 09801

Dear Commissioner:

Enclosed Is a petition that has been circulated recently. Some of us here
on the North Kenai realize that contamination of groundwater is awidespread
problem, not only in our area but inmany parts of the country. Perhaps the
Idea that we were somehow immune to this was fostered by the sheer pristine
and primal beauty that we enjoy here. However, times are changing. People
are beginning to concern themselves with the important things that we have
too long taken for granted. | think the positive response to this petition in
the forms of comments such as ,lIt"s about time", "We've got to do something
soon.”, and many simple earnest thank yous testify to this important change
In attitude.

Some of us have seen far too many conflicting "facts about the
groundwater" tossed about simply to justify permit applications and
requests for variances by the industry. What really is happening with and to
our groundwater?

The North Kenai Industrial Complex is the major refining sector of the
state. Consequently, our community is not the typical residential area and
should not be treated or examined as such. The state has accomodated the
energy sector for 20 years, at certain times unchecked and loosely regulated
environmentally.

Negative episodes involving the groundwater here are becoming ever more
frequent. We believe the time has come for a comrehensive study here, if not
for our safety and long term health factors, then certainly for everyones
knowledge and ahove all, peace of mind.



Gov. Steve Cowper
William ft Mullen
Robert forbes

Peg Tileston

Bill Ashton

Bill Lamoreuax
Sen. Mike Syzmanski
Sen. Jay Kertulla
Rep. Jim Zawaoki
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PUBLIC AWARENESS COMMITTEE FOR ENVIRONMENT
Box 3722, Soldotna, Ak. 99669

This summer we haye seen a large number of plans and applications

for permitsaconcerning:
1.) Waste site openings and closures

2.) Wastewater discharge renewals

3.) Particulate ernmisions into the air
In addition, the number of identifiable illegal dumpings may be on the rise.
Production rates at some of the industrial facilities are at the upper end of
their capacity. Due to these mounting demands ar, our local groundwater resources
and in the absence of any significant, cohesive data on that resource which
may or may not be severely impacted by the activities aforementioned, we the
undersigned hereby petition the Alaska State Dept, of Geophysical Surveys and
the Water Resource Board undertake steps to initiate a comprehensive hydrology

assessmen-t of the Ngth Kenai Industrial Complex and surrounding affected areas.

(213 signatures with addresses)



I:.:roduced by: Brown
Dace: Jan. 17, 1989
Action: Adopted
Vote: Unanimous

KENAT PENINSULA BOROUGH

RESOLUTION 89-10

REQUESTING THE STATE TO FUND AND CONDUCT HYDROGEOLOGIC SURVEYS IN
THE CENTRAL PENINSULA AREA OF THE KENAI PENINSULA BOROUGH

WHEREAS, the communities 1in and around the cities of Kenai
and Soldotna comprise an area of extensive oil and gas and
chemical/industrial activity; and

WHEREAS, these activities can create problems with con-
tamination of water supplies through lack of knowledge of move-
ments of underground water;, and

WHEREAS, in April, 1988, a hydrogeologic evaluation was
proposed for the area around Sterling, A.laska b"™ the Department
of Natural Resources, Division of Geological & Geophysical
Surveys, to provide information about the ground water movement;

and

VJHEREAS, such information would be highly useful in locating
facilities to handle future waste from the area activities and in
alleviating problems of contamination that have occurred or may
occur in the area; and

WHEREAS, the activities generating the wastes and their
attendant problems in the central Kenai Peninsula area are of
significant financial benefit to the entire state; and

WHEREAS, hydrogeologic surveys should be performed fcr all
areas in the central Kenai Peninsula and not just the Sterling

area,

NOW THEREFORE, BE IT RESOLVED BY THE ASSEMBLY OF THE KENAI
PENINSULA BOROUGH:

Section 1. That the Alaska legislature 1is requested to
provide funding for hydrogeologic surveys of the central Kenai
Peninsula areas to determine ground water geology and movement so
that the benefits of oil and gas production to the state from
that area can continue and be directed using information vital to
the protection of the water supplies and resources of the Kenai
Peninsula, 1its residents and visitors.

Section 2. That the clerk shall send copies of this resolu-
tion to Governor Cowper; Dennis Kelso, Commissioner of DEC;
Lennie Boston-Gorsuch, Commissioner of DNR; Senators Fischer,
Szymanski, Binkley, and Kerttula and Representatives Cato,
Navarre, Swackhamraer, Wallis and Zawacki.

Kenai Peninsula Borough
Resolution 89-10
Page 1 of 2 Pages



ADOPTED BY THE ASSEMBLY OF THE KENAI PENINSULA BOROUGH ON
THIS 17th DAY OF January , 1989.

/Cfonatlfan WT~Sewalf, Assembly President

ATTEST:

.y&orough Clerk/

Kenai Peninsula Borough
Resolution 89-10
Page 2 of 2 Pages



State of Alaska

Commissioner's Office

to: Commissioner Dennis Kelso date: February 6, 1989
Department of environmental
Conservation

e N RECEIVED
David Ramseur
Office of the Governor TELEPHONE NO: 465-2400 FEb
Denby Lloyd
Office oftiie Governor
from: Rod Swope-— subject: Groundwater
Deputy Commissioner Contamination

Attached is a memo from our Land and Water staff in Anchorage. At issue is
the possible contamination, from Unocal, of domestic groundwater in the
Kenai area.

Given the sensitivity and importance of this issue in the Kenai area, the
attached information is provided for your information.

Please contact Gary Gustafson at 762-2252 if you desire more information.

Attachment



MEMORANDUM State of Alaska

DEPARTMENT OF NATURAL RESOURCES DIVISION OF LAND AND WATER
SOUTHCENTRAL REGION

TO! 3ory Gustafson DATE: February 2, 1989
Director
FILS NO.:
THRUJ  *siuiiivct Gilbert TELEPHONE Hu.i

Regional Manager
SUBJECT: Unocal"a TWP
THRU:  Richard R. Thompson
Ihief, Retained Lands

FROM: Gary J. Prokosch
Water Resource Manager

On January 27, 1989 Unocal Chemical Division, of North Kenai,
requested that the SCRO, Water Section, Process an application for
a Temporary Water Use Permit (TWP) , Unocal requested authorisation
to pump three () wells located in the vicinity of Cabin Lake at
2,200 gallons per minute for a period of three days in order to
deternine the individual and combined pumping capacity of these
wells

Recently Unocal discovered trace, benzine contamination in one of
its mkin produotion wclIn, well #G. Unocal is cohoa-timd that it
will De required to shut down or curtail the use of water from this
well which may leave 1t short of production water for its
opera:ion. For this reason, Unocal needs to know the pumping
capacities of these Cabin Lake wells.

In orler for SCRO to issue the TWP, a single agancy (ADNR) Coastal
Manag &mOnt Program oonoiotcnoy review needs to be made. Tu achieve
this n a reasonable time period permission to conduct an expedited
revie r was required. The expedited review was agreed to by the
Direc .or, DLWM, under the authority of 6 AAC 50.090.

Due to past controversies over groundwater in the North Kenai area
in bo;h water quality and quantity and the slight possibility that

est may affect the water levels in some domestic wells and

Lake levels as Well as the very slight possibility of moving
contamination from well #6 1in the direction of Cabin Lake SCRO
datemined that public notice would be given before a TWP could be
issued. In addition to the Public Notice, the SCRO Water Section

to hold an informational meeting on the topic in Nikiehki on
February 10, 1989. Unocal, DGGS, ADEC will also attend the meeting
to adiress questions and concerns of the public. The legal ad
(publ:.c notice) will be published on February 6, 1989 and the
display ad inviting the public to the meeting will be published on
February £, 1989 in the Peninsula Clarion. All comments to the
proponed pump test are due by February 16, 1989.

/unoonl ,twp



Central Kenai Peninsula Hydrogeological Study Cost Estimates
(thousands$) source: DNR

FY '90:
G.F.
Personal services (2.5 positions) 130.0
travel 10.0
contractual 40.0
supplies 5.0
equipment 15.0
sub-total 200.0
other funding (Federal USGS) 30.0
total 230.0
FY '91 -'92 (each year):
G.F.
Personal services (1 position) 50.0
travel 5.0
contractual 30.0
supplies 3.0
equipment 12.0
sub-total 100.0
other funding: 30.0
total 130.0
FY '93-'94 (each year):
G.F.
Personal services (1 position) 55.0
travel 5.0
contractual 25.0
supplies 3.0
equipment 12.0
sub-total 100.0
other funding: 25.0

total 125.0






The RESOURCES Committee considered:\"/ HCR_ 27

HOUSE CONCURRENT RESOLUTION NO. 27
[RUSSIAN ORTHODOX CHURCHES IN ALASKA]

Relating to the state®s Russian Orthodox churches.

RECOMMENDATIONS: ] the same title
] be replaced with ] a new title
] have attached amendment(s)
do pass
] do not pass
] no recommendation
] 1individual recommendations
1 additional referral to the Committee
ADOPTS: letter of intent
ATTACHES NEW FISCAL N~TE(s): APPROVES PREVIOUS:
(Dept) (Date/Dept)
[ 1 fiscal impact [ 1 fiscal note(s)
[i/1 zero fiscal note [ ] zero fiscal note(s)
[ 1 zero with analysis_ [ 1 zero fn/analysis
SIGNING DO PASS: SIGNING:

(Check approp. column)

Chairman®s Signature
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A PROPOSAL TOR THE INVENTORY AND DOCUMENTATION
OF
THE CHURCH OF THE HOLY ASCENSION, UNALASKA
AND
HA3S PHOTO DOCUMENTATION OF NATIONAL REGISTER CHURCHES

Two Soviet architects will be coining to Alaska in 1989 to assist
in the documentation of the landmark churches at St. Paul and St.
George as part of an international cultural exchange. With
additional funding we hope to expand the Bcope of this
international effort and broaden the cooperative effort of the
Icon Preservation Task Force to include the State of Alaska and
the federal government.

The work will be accomplished under the supervision of the Icon
Preservation Task Force, working with the Alaska Association for
Historic Preservation (a nonprofit 501c(3) corporation). The
work undertaken with the State funds will be done iIn cooperation
with the National Park Service and the Alaska Dioceses of the
Orthodox Church.

SCOPE OF WORK: 1. Prior to October 1, 1989 a team, consisting
of a curator, an architect, an historian, members of the church,
and an objects photographer are to visit and complete a computer
inventory of The Church of the Holy Ascension at Unalaska. The
inventory will document, for scholarly purposes, the contents of
the church and will serve as a document which establishes
priority in the preservation and restoration of the building and
the icons and religious artifacts within. A total appropriation
of $21,450 1is sought to cover personnel, travel and supplies.

2. A two year photo documentation project of the 37 Russian
Orthodox Churcnes in Alaska will be undertaken. The
professional, large format photographs will be used for scholarly
purposes, as a permanent record to be keep in the HABS collection
of the Library of Congress and for exhibit in Alaska. Funds are
needed to cover contracting expenses with an icon expert,
transportation, and per idem for the HABS photographer,IPTF
liaison, and for supplies. $15,762 is needed for the first year
which will focus on 19 of the 37 churches.

3. The total fund3 requested for Phase 1 and 11 are #37,212.



BUDGET PROPOSAL

SCOPE OF WORK - ITEM H\ - INVENTORY AND DOCUMENT ART AND ARCHITECTURE
CHURCH OF THE HOLY ASCENSION
UNALASKA, ALASKA

a. Curator - National Park Service
5days in field.. ... . L.
5 days processing Inventory...........ooooiiaaaaan.
b. Supervisory Priest (translator of Russian and
Old Church Slavonic records)

lea X 3120 X 8 daYS-cucuoaceecceaccaaccaaaaaaaana- 960

Per Diem @ $80 X 8 dayS.ccciimmeoe i i i i e e i cceeaaaann 640
c. IPTF Historian (Coordinate, assist with field

inventory and edit report)

lea XPB120 X 25 dAYS.ecccueacnecceecceacceacaaaaaaann 3,000

Per Diem 0 $80 X 8 dAYS.euccueeiieeceeccceccaacaaaann 640

d. Museum Photographer (photograph every accessioned
object., approximately 450)
lea X $300 X 8 dayS-ccccmeee e e i i e e cceeeaacccaaans 2,400
Per Oiem @$80 X 8 dayS...cceeeeeoan... 393 mmmm e 640
e. Architect Intern
15 days in field

45 days preparing HABS drawings........ccoicuaaaaoan. 8,400
f. Transportation

5ea @ $754 (round Trip) ..o i i 3,770
g.- Supplies

film and processing. ... i i 500

report preparation/printing ... .. . ... ....... 500

ITEM # 1 - TOTAL COST....$21,450

(BUDGET continued)



SCOPE OF WORK - ITEM #2 - HISTORIC AMERICAN BUILDING SURVEYS ON 19 CHURCHES
THROUGHOUT ALASKA

a. HABS photographer
30 days in field
15 days in lab. ... i

Per Diem 30 days O $80. ... ...t iiee e e aaan $ 2,400
b. lIcon Expert
lea X $200 X 45 daY S o oo oo e e e e et *
Per Diem 30 days X $80...... G a-nrrraecnn 2raaaeennn *
c. IPTF Liaison
30 days in Field. ... .. .o i *
Per Diem 30 days X $80...cccciieiiea i e ciaccaann 2,400
d. Transportation for 3 as listed above
Juneau (Cordova-Tatitlek,Sitka)0 $366 ea............ 1,098
Hoonah, Angoon O $100 €8 ... icieeeacciieaaaaann- 300
Kodiak @ $254 €A ... coee e e e e e eeeeeeaaeeann 792
Kodiak-0ld Harbor, Akhiok 0$140 €ea...-cccceuuenn-. 420
Kodiak-Ousinkie, Port LionsO $70 ea... ... ... ...... 210
Kodiak-Karluk @ $130 €8 .. e i e e e e eeeeeaaann 390
Kodiak-Spruce Island (boat charter)..... . ..._........ 200
Seldovia @ $183 Ca . v e e e e e e e e 546
Unallaska @ $754 €A .o e e e e e e e e e 2,264
Pribilofs-St. Paul, St. George 0 $866 ea .- 2,598
Russian Mission O $428 €a...ccuem oo e e e e eeaaa 1,184
South Naknek 0 $320 ea. ... oo 960
ITEM #2 - COST $15,762
ITEM #1 - COST 21,450
TOTAL AMOUNT THIS PROPOSAL $37,212**

*Funded by National Park Service and private donations
**Plus percentage retained by Office of History
and Archeology for grants administration.



REPORT
ON ICON PRESERVATION PROJECT

This report will respond to work elements A,B, and C in the
Scope of Services Agreement between the Alaska Association for
Historic Preservation and Barbara Sweetland Smith, to conclude May
31, 1988.

A. During three days in February, 1 met with Father Joseph
Kreta and Fr. Paul Merculief in Kodiak to review information about
each of the Orthodox churches in Alaska, with a view to
establishing priorities for an inventory and preservation program
We agreed that the churches which are National Register (36) should
have first priority. Several other churches were identified iIn two
categories: 1) those which are old, but not on the National
Register and might be expected to have old furnishings, and 2)
those new churches which have been the repository for furnishing
of abandoned churches. A list of the churches, arranged by
category, 1Is attached.

MarkAir provided transportation to Kodiak for this
consultation, and | housed as a guest of St. Kerman®s Seminary.

B. There are 48 churches which merit inclusion 1iIn the
inventory. As will be discussed under Budget, the cost of such a
massive project will be upwards of $500,000. A more modest

objective can be achieved with a smaller outlay of funds by
concentrating on: 1) the National Historic Landmark churches, 2)
those which are en route to Juneau, ana 3) those iIn the Kodiak
area. The National Park Service 1is interested iIn assisting with
the funding for the NHL properties. As these include three remote
sites, this would be a major assist to the program, particularly
in the travel budget. A list of the churches proposed for the next
phase of the project are listed below:

National Historic Landmark Churches, not yet inventoried:
(in order of priority)
Church of the Holy Ascension -Unalaska
St. Paul Church - St, Paul Island (Pribilofs)
St. George Church - St. George Island (Pribilofs)
St Michael Cathedral - Sitka
National Register Churches
Church of St. Nicholas - Juneau
Ascension of Our Lord Chapel - Karluk
Church of St. Nicholas - Seldovia
Elevation of the Cross Church - South Naknek
New Churches with furnishings from old churches
St. Michael Church - Marshall
Nativity of the Theotokos Chapel - Port Lions

This selection of churches provides representative geographic
features and styles. It also focuses on several churches which are
in the vicinity of other churches.



In view of the coat of travel an a factor 1iIn the project
budget/ it would be well to attempt to cover as many churches as
possible during one trip. Two churches/ i1n particular, allow

acceas to several others. They are:
Juneau; En route to Juneau it iIn possible to visit Cordova,

Tatitlek, and Sitka. From Juneau, there 1is also local feeder
service to Boonah and Angoon.

Kodiak: On Kodiak Island are eight churches among the 48
priority-structurea. In addition to the high-priority church at

Karluk, there are also churches at Akhiok, Kodiak, Old Harbor,
Ouzinkie, Port LionB, and Spruce Island.

The inclusion of the additional 9 churches, whichreflect the
different categories outlined above, would bring tol9 thechurches
which could be covered in a first phase, it is also possible that
a crip to Marshall on the Yukon River could also include Russian
Mission or other churches in the Yukcn-Kuskokwim Delta.

Among the churches which should have high priority for the
inventory, those which could be targeted for a television
documentary ere;

*Kenal - Church of the Holy Assumption

*St. George - Church of St. George

St. Paul - Church of St. Paul

Unalaska - Church of the Holy Ascension

Sitka - St Michael Cathedral

Juneau - St. Nicholas Church

Karluk - Ascension of Our Lord Chapel

Port Lions - Nativity of the Theotokos Chapel

Seldovia - Church of St, Nicholas

Marshall, Russian Mission, or Kwethluk (depending on travel

funds)

Those which are starred already have a good representation in
slides and photographs.

The selection for the television documentary 1is based on
accessibility, geographic representation, variety of styles, and
both old and new churches (with old furnishings).

2. Development of an inventory format will be discussedunder
section C.

3. Budget. The cost of an Inventory for all 48 churches will
be in excess of $500,000. An inventory of the 20 churches noted
above would cost approximately $259,281 (Average cost = $13,647 per
church). This 1is detailed iIn attachment B. It Is based on the
assumption that four people would conduct the inventory, including
an historian (who would work with the liaison priest to identify
each 1tem), a museum photographer, an intern architect to prepare
drawings for some of the churches, and a conservator who would
provide an assessment of condition. This 1is an 1ideal team, but
might be reduced, Ileaving the curator to make a preliminary

assessment.



4. The Inventories will generate several types of data.
Among these will be TfTield worksheets, computer disks, photograph
negatives, proof sheets and prints, copiea of historic photographs
&nd documents, ouch as earlier inventories, tape recordings, and
the final i1nventory report. A copy of thefinal report and one set
of photograph negatives should be sent to the diocesan archives iIn
Kodiak, A copy of the final inventory and a set of proof sheets
of photographs should be sent to the church which was the subject
of the 1inventory. All other documents, including a set of all
photographs and the final inventory? should be maintained in the
fileB of the Icon Preservation Task Force in a locked file
temporarily housed at Alaska Pacific University, This will be
considered a working file until the first phase of the project,
described above, 1s completed. At that time, the file should be
deposited in an archives, probably iIn Anchorage, 1if that is the
office of the Task Force. The Archives of the University of
Alaska, Anchorage, 1is interested in housing the collection.

C. The 1nventory of the Church of the Holy Assumption has
been completed. This church wa9 selected as the Task Force®"s pilot
because of its accessibility to Anchorage, the extensive
documentation already completed, and the church®s status as a
National Historic Landmark. Du"ing two three-day sessions, an
inventory team surveyed all of the furnishings, photographed them,
made a list of all old liturgical books., and translated an 1898
inventory (from Russian]. The team members consisted of:

Barbara Sweetland Smith, Project Director

Rev. Paul Merculief, Diocesan representative

Patrick MacKnight, National Park Service curatorial staff

Barry McWayne, Photography Curator, University of Alaska

museum

Jerri Clark, conservator

Rev. .Macarius Targonsky, rector of the church
The services of MacKnight and ."tcWayne were covered by their
respective public organizations, and Ms. Clark was a volunteer.
Services were al30 donated by:

ERA Aviation

MarkAir

Southcentral Air
These airlines all provided free travel for inventory participants.

The enthusiastic assistance of the rector of the church,
Father Macarius Targonsky was an invaluable assist to the inventory
team. In addition to his help in 1identifying 1items, he also
translated onto tape the contents of an historic inventory, which
was heiped to date a number of the i1tems.

Attachment 3 1is a copy of the iInventory narrative and tne
accessions photographs (taken by Mr. MacKnight”, aswell as proof
sheets from the professional photographs taken by Mr. McWayne.
There are, in addition, color slides, which have not been included
here, but are available for viewing.



The format which has been used for the inventory 1is one
developed by the U.S. National Park Service for curating Iits
properties. With some modifications, we have found this program
ideally suited to our needs. I1tB flexibility is admirable, aB the
program will allow reporting out on the basis of any one of the
fields. A aample of the field worksheet and the data entry forms

are enclosed. A copy of an actual page from the field is also
enclosed a3 evidence of the suitability of the forrat. This
computer program operates on IBM-compatible computers. Pat

Macknight will prepare a guide to the program for our use and a
translation table, as well as a glossary.

Regarding the inventory, one item of special interest emerged. The
1898 inventory revealed that three 1iconB of similar style were
painted by a, Alaskan iconographer, one "Petukhov'"®™ 1identified only
as a Sitka resident. Reference to the church metrical records
(vital statistics) nas provided us with a full narre and inclusive
dates for this iconocrapner. He 1is Grigori: Grigorievicr. Petukhov,
torn 1in Unalaska ir. 1827 , and died in Sitka in 1853, only thirty
years of age. Tnese dates provide evidence that these three icons
were doubtless in the original church, built in 1849. these icons
are numoered iIn the inventory.

D. A meeting with Eric Wallace had been delayed by his
schedule and a desire to have the full Kenai report, including
3iides, to show him. This will take place in June.

A statement for services will be forthcoming after that
meeting.



United States Department of the Interior
NATIONAL PARK SERVICE

ALASKA REGIONAL OFFICE
2526 Gjmbell StikHt. Room 107

H34 (ARO-RCR) Anchofngo, Alaska 99503 2892
Aok "3 1999

Representative George Jacko, Jr.
Alaska State Legislature

PO Box V

Juneau, Alaska 99811

Dear Representative Jacko:

The National Park Service is ocmmitted to the preservation and interpretation
of Alaska"s Russian heritage as a part of i1ts mandate to protect and tell the
Story of American history,

That caimitment was first evidenced In a series of studies in the early 1960s
that led to designation of several Russian-era sites such as Kodiak"s Erskine
House as National Historic Landmarks, The concern was then reflected iIn
grants from the JZational Preservation Fund that assisted in rehabilitation or
reconstruction of some of those properties including St, Nicholas at Juneau,
Old St. Nicholas at Eklutna, and St. Michael®s Cathedral in Sitka. The nost
recent evidence of this concern was the October 18, 1988, dedication of the
restored Russian Bi%hop"s House iIn Sitka National Historical Park. The
dedication marked completion of a nulti-million dollar, multi-year
preservation effort by the National Park Service.

r current efforts to support preservation of Alaska®s Russian heritage
include a major initiative to document, through measured drawings and
photographs, the state"s rich architectural legacy of Russian Orthodox
Churches. The majority of these churches are listed on the National Register
of Historic Places and several have the elevated status of National Historical
Landmarks. Scattered throughout the State, often in remote locations and in
deteriorating condition, these churches contain an irreplaceable treasure of
icons and historic objects unique to the heritage of all Alaskans. These
resources are of national, perhaps international, significance and iImportance,

The National Park Service would like to t .2 this opportunity to offer support
for House Concurrent Resolution 27, and for your efforts in support of this
resolution. We look forward to working with the Department of Natural
Resources, Office of History and Archeology and the lIcon Preservation Task
Force to further the understanding and preservation of these valued resources.
Iﬂyentor¥ and documentation will be an inportant first step in acccnplishing
this goal.



needed by the Task Force, \.ible) or donation of time..Please feel
P @ —

vah ct, &«

"~ Russian heritage in Alaska.
for the past year and a half, we/
vfjf~.have been working to get organized. r
Our efforts have been slow at times, =
. but as we have come to realize in the ;
&\preparation of this newsletter, sig-
/wv>f:nificant progress has been made!
" "'M?Mt has always been the opinion of <
- “‘many of our members that once the
“,80as °* our ?as™ Fbrce are made. »
known, the project will begin to sell /,
itself. Our record over the past year ,
«CV- and a half seems to validate that
opinion. ’'m ; e eee>ed
.j~ci-Many of you have offered assis-
ot “*/5?,'6ce in past months. Your cards and V'
./’ eletters expressing interest and sup-
'‘port are greatly appreciated. As we ,
organize and develop, you will be
- «taken up on those offers.
‘| We hope that you are as excited
<about this project as we are and hope
that we mav become friends in the

_i(

:V]j%Thls* remarkable! legacy is -today
v¥nowhere tnore.visiblethan in the'Or-
thodox churchcs Lhatdotthc Ab’s-
kan hinterland from.’ Sitkato M~"'r-

for by homcsicly devout promyshltn-
miki (fur trappers), some given‘in
‘thanksgiving for having been saved
from shipwreck, others in honor of a
tsar's birth, still others to adorn new
»f£.places of worship. Iv.Vc&»rh
«'/i/The architecture, sacred utensils
and books, and icons ofthe Orthodox
*rchurch in Alaska“are'among™{he
e;tj least known or understood of the ma-
«;J*jor cultural resources of the United
NStates. The Value oFthis-cultural re-.
source ‘is perhaps ‘best expressed Yn
. »the report. The History of the Rus-
sian Orthodox Omrches in Alaska/
es"prepared by-the legislative”RetCT-
ence Service of the Library of CorY’
' grossin 1970: *tfftfg lip d*»>£
'/ ..The history of the Russian Or-
- thodox Church in Alaska constitutes
/1*one of the most Impressive and rV
warding areas of investigation in the
whole field of American studies. Un-
forttmately, no major work has yet
been done in the kind of detail need-
ed; however, there exists a great
deal of material for future scholariv
examination..." e/(cont.pagel)

m"MEETING

APU Campus

Board Room /V A
3rd Floor, University Hall

< Everyone invited. ’



M m

Is.'wceptio,nal .ratenalc-,-.Si"

Sr'scatt’'ered'through'out/Alaska ’tajE£
ANinore 'than eighty parish; churches'/if _ _
Anahd~chapels.'Thirty-seven offthese :2< va0 ut annual meeting will be held on Monday, =
esl"hurches are National-'Historic
Vv;AVESites, and six are National Historic ijj itvHall B d R 1 "An teS rtwill:

ALandmarks. In only a few cases, how-; {1 -\,ers!ty a o_ar oom: _ up’\da e I’e[ZEO_ wi ’

‘In7ever, has-the artistic legacy of the.3¢ e given, a slidepresentation by BarbarajSjmth,;, *w
i-i-;Russians been inventoried or docu-.".V 'and then a diSCUSSiOﬂ (f_pur plans forthe futine\/-Ant' -

.viifffncnted "although nearly' every’'u - - - - - -
Ahdiurch contains several objects of ex. Executive Steering "Committee will beformed To:

z:0Vceptional antiquity or aftistic-merit. broaden our network iIn theAIask"—cohimuiuty and; &
"Sqm e of the objects date from the”r.  {p develop the scope of the program outlined in tKis ”
"mfd-sevente'enth /century.*';.-The / - - - -

newsletter. Cair561-1266 for directions

se«0?p'<hurchcs themselves are an 'enduring M _ _
«7j.rVjeflection of Russia's cultural contri-/)t mPlease. come! .Get mvolved m this exating pro-,v
iL/vwhution to America. When viewed V.

37 |w fth'th e art.’and:'a;dfacts/they".are

*»>6@VriAh‘ 'national*'architectural

r*BISHOP"S LETTER

VEF] A A Vi

W(\.-) our office tas bee.-, coKO.-r.ci ,f$d«dtag aninventory

b-t the-.fat f historic ch h ’L’greasures and then -
abou e-.fate o istoric churches !« vation Task Force his beeri

weDconceived. i om . he effori th
understand that tHe Mtenfion —Mtfsouree. The effort to preserve these
'“treasures has proved beyond the re-'A-

. - . |_
mVrf exve these treasures. Weliave done- >als to retain aﬂ '('JI%- !the i\(/:o'n's' 'an, ’
v-.Jwhat we can as funds
yA;-time arid the harshness

_dox diocese has worked cooperative- , .........----- — - 0— I -e vation, a privale statewide nbnprbf-~-
«:"Vly..;vvith federal, state,'.university,taken on suchabig corporatio~fbund&inl98rW itlv?
-"-4and local communities to preserve “task. which we all know will take <« h full supportoj Orrdox"3

' the historic documents of Russia's -- ntany years. Please be assured that , church In"" AVsG~the Tas”-i
Acultural.impact on Alaska, aproject.My Resolved .to ~d crta ~ ~

which moved forward wfih a spe- ong-fange;programta ™~ ~ureih ™'
- Acial appropriation from the Alaska -Grhory Bis% o/S.fLi and all prC5ervation of the cultural rcsobw ~

Legislature, the Alaska State Li- *-"ri Alaska, Orthodox Church -.J ; ¢ --Xi,
- .brary, and the Library of Congress. .~Amcricf- lereaUng \%

/> Now ail Americans have available obportunities for the peoA: '--
".'..A’Ll'on"microfilm the historic records & Y ' — wple ofAIasIEff' P '
oo issi = -5 r**m I A L - .= ———CAT

the Alaska mission. When St. MR B sponsoring an inventory and docu--

- chad’s cathedral burned in 1966, it ICON TASK FORCE mentation program to record the ob-
was a_Sltka citizen comm?ttee Wh'Ch jects and historic structures within
organized the reconstruction project. Alaska, both to serve as a useful his-
Many other concerned Alaskans con- The Icon Preservation Task Force is

) torical and cultural reference;
tributed thousands of dollars and  a secular group organized in the - in acooperative effort assisting

"hours of time to that effort, which spring of 1986 to launch a major effort  the Orthodox Church, the owners of

was rewarded bv rccor.secrar.on of aur.ed at preserving and, where r.e- the art objects, in the restoration.
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Y'r 1/~ These goals will take many years

i -eV.

.. Church

;.to accomplish, but the time to begin
is now. If you arc interested in bccom-
ing active or supportive of our ef-
forts, we welcome your membership
and support of the Icon Preservation

. Task Force. (See membership appli-
cation on back page.)

fPILOT INVENTORY

The Task Force has signed an

= agree ..ent with the Alaska Associa-

tion for Historic Preservation
(AAHP) to undertake a pilot invent-
ory (February to April) of a single
church's icons. The project will also
. result in a program design, a tenta-
: tive budget for inventories of target-

e ed churches, an inventory format,

and identification of a suitable re-
pository for materials generated by
the icon project. .
Father Paul Merculief, a well-
known church scholar, will meet

e« with Barbara Sweetland Smith of

the Task Force and the Very Rev. Jo-
seph Kreta, Chancellor of the Alas-
ka Diocese of the Russian Orthodox
in America. They will
eview the photographs taken by Kre-
ta and Murculief on assig?urient for
the state of Alaska between 1973 and
1975 of all the Orthodox sites in the
slate, an original project designed to

re-

. produce nominations of Orthodox

churches to the National Register of
Historic Places. Thirty-seven nomi-
nations did result from their efforts.

From this review of churches, it
will be possible to identify those
sites which merit the attention of
the project, for the icons they pos-
sess “nd~the”historic value of the
structure itself.

This initial project cost is $3,120,
which is greatly facilitated by a
generous gift of air travel by Mark-
Air. Other financial support comes
from the National Trust for Historic
Preservation and the Alaska Associ-
ation for Historic Preservation.

N

The first meeting of the Icon Pres-

. ervation Task Force a year ago re-

sulted in the following membership
roster. ... -

«Joan Antonson and Judy Bittner of

the Alaska State Office of History

ICArcheology, ; - e
=Professor Lydia Black (UAF),
«John Blaine (Visual Arts Center,

Anchorage), m ! f!
eBishop Gregory (Orthodox
Church), cee V' TV- o *es»
<Rev. Joseph P. Kreta (Chancellor
of the Diocese of Sitka and Alaska,
Kodiak), - o>
eGary Holthaus (Alaska Humani-
ties Forum), - | W]

eDarcy Lockhart (Anchorage),
eKate Lidfors (National Historic

Landmarks Program, National Park

Service), .ol - .. -
«Janet McCabe (Executive Director,

Alaska Association ,for Historic

Preservation), -

m <Rev. Paul Merulief (Tyonek),
=Steven M. Peterson (Anchorage),
<Barbara Sweetland Smith (An-

chorage), and - W
=Betzi Woodmweam (Anchorage). .1

~$1 project Is large and will ultimately

opr THE TASK FORCE */bvi‘lnvolve

thousands of dolbrs
j. Checks should be made out to the

Icon Preservation Task Force anil
mailed to the address on the front of
the newsletter. The Task Force is a
project of the Alaska Association for
Historic Preservation and &S such is
a 501 (c)3 organization. Donations
arc,.lheriifQriL.nx..ilcdactibliL r~ &

KAKM PLANS
DOCUMENTARY

KAKM has expressed an interest in
developing a television special fo-
cusing on Alaska's religious art and
culture of the Orthodox Church. Gen-
eral manager Elmo Sacked writes,
eWe're very exdted about this pro-
ject particularly because it fits so
well to the commitment this station
has made for a long time in-the

.'world of artists and artwork in cur

state.*-The Task Force will",work
closely with KAKMs artistic direc-
tor, Eric Wallace, on this project.

:SLIDE S H O w ~
LAVAILAB LE .. ¢

ig g

—."/.-kv_2<.‘;i

DONATIONS

. During 1987, several businesses, or-
ganizations, and individuals donat-
ed funds to the Icon Preservation pro-
ject. We gratefully acknowledge the
assistance of the following:

,.. *The Alaska Assodation for His-
torlc Preservation,

<National Trust for Historic Pres-
ervation,

«Shell Western,
..chevron U.S.A., ,,

eMarkAir,

<Byron Birdsall,

eFrank Norris.

As you well know, donations are
vital and provide critical funds, but
they also show evidence of communi-
ty support to the funding agendes to

\lcon Slides

s « tor X1V e T

Barbara Sweetland Smith r.as
compiled a 35 mm slide presentation
regarding icon resources in Al2«ka
and the goals of the Task Force. She
made a stimulating presentation be~
fore the Alaska Association for His-
toric Preservation (AAHP) at its an-
nual meeting in December. The slide
presentation is available for other
groups. Contact the Task Force at the
address above to schedule a program
for your group. ;
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Landmark Condition

Although (lie cliuicli building is iouul.tri>
painted and maintained, the com iiJ undertak-
ing extensive, essential repairs to the Inunda-
tion. cupula, and root have been pmhihiiivc
lor its parishioners. The proper I> s location oil
the edge ol an inlet means that the weathering
process is unceasing. At this point, there isa
serious structural problem at the bell lower
dome and die central nave dome. Intrinsic to
the Orthodox laith and lundamcniul to their
services aie the iconostasis, religions aiiitacls,
and art objects within the church. These Meas-
ures remain in poor condition: micalalogiicd.
with little protection, and kept in an uncon-
trolled environment wiiluuit curatorial care.
Major funding will be required to meet the
preservation needs ol this signilieant structure
for continued public appreciation.

Recommended Work/Costs

Data has been taken from a National Park
Scrvicc-lundcd report. "National Historic
Landmark Condition Assessment Report:
Holy Ascension Orthodox Church, linataska.
Alaska"” hvCCC Architects. Anchorage.
Alaska. Work recommended for the church
exterior totals almost S42T.tHM). Ol that
amount. SIVS.IHXt will be needed to cover the
costs of work considered critical to the lon-
gevity of the church, including paitial
replacement ol Inundation piers, major woik
on the bell lower, and replacement ol deter-
iorated wood in the onion domes and decking.
Another SI.W.IMtl) will be needed to correct
serious exterior problems, such as providing
proper ventilation lor the foundation and
replacing rotted wood "skirling” at the perim
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etcr of (lie foundation. Finally minor prob-
lems. consisting mostly ol replacing siding
that has delcrioialed under multiple layers of
paint, then repainting with original colors,
could be corrected lor about $95.01X1.

Total interior work is estimated at
$328,000. Of that amount, an estimated
$273,000 is lor work deemed critical, includ-
ing inventorying, cataloging, and cleaning the
church icons based on a conservation plan:
and replacing rotted Mooring. Other interior
work rated serious and minor would cost about
$55,000. and includes repairs to rotted hori-
zontal ceiling members in both lire central
nave and bell lower due to long-term moisture
penetration, and replacement of some lloor
joists. Finally, door trim and Iramus need
repaii ing. and the entire interior should be
repainted to match tire original colors.

Incorporating a lire detection system in the
church interior, and upgrading heating and
electrical systems, arc other needs deemed to
be critical both to the longevity of the struc-
ture and its contents. Providing a lire protec-
tion system wvitli auto dialers to the lire
department will eo- t about $15.(ilH). Installa-
tion of an HVAC system to provide proper
temperature anil humidity control is estimated
at $1(18.(11111. An additional Sfi.H(ll) will he
required to provide a luel tank appropriate lor
the proposed IIVAC system. The old electri-
cal system will be inadequate when the cli-
mate control system is installed; a new panel
box. wiring and service to meet code will lie
required and tins is estimated at about
$22.51X1 Finally, cleaning and polishing the
church chandeliers will cost about $2.51X1.
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The aieliileets' detailed assessment is avail-
able Irom National Park Service offices isec
HOW YOU CAN HELP, overt.
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HOLY ASCENSION
ORTHODOX CHURCH

Unalaska, Alaska

Its earliest portions tlatmi* from 1820. linly
Asccnsmn Orthodox Church is significant as
the oldest vlinuh ni Alaska lli.it Icaturcs a cru
ciliirm plan with three altars 11 lie three mie
story wings und the three story Imni lower
were added in 1894 )Of particular importance
— religious uhjeels executed in the Russian
Orthodox style th.it convey the cioUsmaiiship
and artistry ol the Aleut |ieople.

Although the imposing white wood Inline

LANDMARKS AT RISK

church almost seems out of place on the shore
ol a small Aleutian village, its presence is
easily explained hy historians Alter the sale
ol Alaska lo the Illulled Stales, Unalaska and
Sitka hccamc vital economic anil religious
centers; the church dmccse shared administra-
tive responsibilities and each ciiy had its
cathedral Ilns picturesque Church is a visual
reminder ol the iinpoiiaul role ol Itoih Rus-
sian ciuilaci and the (liihodox religion, not
only among the Aleuts, hui m Noitli Ainciu.li

/

HOW YOU CAN HELP

Over 150 deteriorating and ciidauevied

National Historic l.aiidmaiks across the coun-

try need your help now.

You can assist these National Historic
Landmarks through donations ol money,
building materials, or prolcssional set vices.

Ilhe National Historic Lamlinaik Fund,
administered by the National I'ark Foundation
in conjunction with the National I'aik Service,
makes possible 1AX DI-DUCTIBI.K MAIIi-

RIAL AND CASH DONAHONS by individ-

uals. organizations, or companies.

Donations may he used to suppmt threat-
ened Landmarks in general or a l.aiiilin.uk ol
the donor’s choice. Donors may select a
l.andmaik to assist based nil its assi cialions
wiili specific historic themes, events m indi-
viduals; its aiehiteelural style: its building
type: or its construction material. I andmarks
in need ol various setvices or building pnul-
uets vshieb eoriespoml lo a donor's business
can iilso be selected.

The National I'aik louiulaiion and lhe
National Park Service give prim its to those
Laitdmaiks in which critical needs have been
identified through piolcssionul evaluation and
planning.

Il you want to donate to the National His-
loric l.andmaik Fund. or would like additional

inhumation on how you can help Landmarks
at Risk, please call or write

Landmarks at Risk

National Park Setvice
Preservation Assistance Division
P.O. Box 57127

Washington, DC 20015-7127
1202) 543 *7581 or

The National Park Foundation
P.O. Hox 57473
Washington. DC 20037

(2021 785-4500

For information on how you may help Holy
/Ascension (liithodox Church in I'nalaska.
Alaska, contact the following olliccs and
organizations:

Nalionul Park Service

Alaska Regional Ollice Cultural Resource
Division

2525 Cambell St.

Anchorage. AK *7*7503

(7071271-2038

as well In 1970, the Secretary nf the Interior
designated Holy Ascension Otlhodox ChurO
a Nalton.il Historic l.andmaik lor iiscxccp
lion.il value loom Naium's Inslory
lhiloiliinalely. ai this dale, the long-term
preservalton ol the Church is being icopar-
di/cd hee.uise ol serious lunlilmg deteriora-
tion. Alsoal risk is wlial may represent Hi,-
latgc'sl co1ky 1ioii 0l Russian Orthodox ail m

Alaska

Stutc Historic Preservation Office

Alaska Division ol Parks and Outdoor
Reciealion

History and Archeology

P.O. Box 7001

Anchorage. AK *79510

1*7071702-4141

Local/State Preservation Groups

Alaska Association lor Historic Preservation
524 West Fourth Avenue. Suite 203
Aiichoraec. AK 99510

(9117) 274-2311

Owner Contact

Rev. Ismail GromolV
P.O. Box 40
Unalaska. AK

(907) 581-1353
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BARBARA S SMITH

Alaska Historical Resources

8781 ROUND TREE DRIVE
ANCHORAGE, ALASKA 99887"*
(907) 844*8810-
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April 3,1989

Representative George Jacko, Jr,
House of Representatives

P. 0, Box V

Juneau, AK 99811

Dear Representative Jacko;

I am writing to support passage of House Concurrent Resolution No. 27. For several
years, | have been involved with a citizen group, the Icon Preservation Task Force,
which has begun the daunting task of documenting the cultural heritage of the
Russians in Alaska, Students of Russian America are aware that it is the Russian
Orthodox churches which reflect most clearly that unique heritage of Alaska, found
nowhere else in the United States. The church structures themselves as well as the
artistic and cultural legacy within them are superb examples of Russian construction
and artistry. The U. S. government has recognized the exceptional value of many of
Alaska’s Orthodox church structures by naming no less than 36 to the National
Register of Historic Places. Unfortunately, there has not been the same attention to
the cultural and artistic objects within the churches. The Icon Preservation Task
Force came into existence to meet this need. We have begun, entirely through
donated funds and services, an inventory of 48 significant collections scattered
throughout every region of Alaska. In the Spring of 1988 we conducted a full-scale
inventory of the Church of the Holy Assumption in Kenai. This pilot project allowed
us to develop a realistic budget for additional such inventories. Itis the intent of HCR
24, as | understand it, to apply this information to additional inventories.

To date, the work of the Icon Preservation Task Force has been accomplished through
private donations, most in small amounts, and contributed services, Itisentirely
appropriate for the State of Alaska to join as a partner in this effort at long-term
historic documentation and preservation. The state has a concern for the
preservation of its cultural heritage, as reflected in the work of the Office of History
and Archeology of the State Division of Parks. The state legislature also has provided
funds in the past for renovation of historic buildings, some of them churches, |
sincerely hope that this commendable concern will continue by adoption of HCR No.
24, The focus of this resolution on the Unalaska church is important, as this church
is not only a National Historic Landmark, but has been designated an "endangered
structure" by thB National Park Service. This building served the function of a
cathedral for the Aleutian Islands for many decades and contains a remarkable
collection of Russian cultural objects, An inventory of this collection is a necessary
first step toward restoration and preservation, The same is true of the other
churches slated for documentation by the Icon Preservation Task Force and included
in HCR No. 24. An inventory isrequired before conservation can begin.



I commend you and the other sponsors of HCR No, 27for your dedication to historic
preservation of this unique Alaskan resource, No other state in the United States has
such arich Russian heritage from the 18th and 19th centuries, With the help of the
Alaska Legislature we can work together to see that this heritage resource is

preserved for future generations.

Barbara Sweetland Smith






HOUSE COMMITTEE REPORT

®
Date Referred: April 18, 1989 FURTHER REFERRALS: FINANCE

Date of Committee Action: 5~t" oJ

The RESOURCES Committee considered: HCR 31

HOUSE CONCURRENT RESOLUTION NO. 31
[RESEARCH OIL/GAS PRICE INCREASES IN STATE]

Relating to the recent increases in gasoline and oil prices in the state.

RECOMMENDATIONS: [ 1 the same title
] be replaced with [ J a new title

] have attached amendment(s)
/7 £ do pass

] do not pass

] no recommendation

] individual recommendations

1

additional referral to the Committee
ADOPTS: letter of intent
ATTACHES NEW FISCAL NOTE(s): APPROVES PREVIOUS:

(Dept) (Date/Dept)

t fiscal impact Tit¥*-, [ 1 fiscal note(s)
[ 1 zero fiscal note [ 1 zero fiscal note(s)
[ zero with analysis i ] zero fn/analysis
SIGNING DO PASS: SIGNING:

(Check approp. column”®

Chairman®s Signature



STATE OF ALASKA BILL VERSION: HCR 31

1989 LEGISLATIVE SESSION PUBLISH BATE:

FISCAL NOIE
REQUEST:
Revision Date: Agency Affected: Revenue
Title:Relatlng to the recent increase BRU: Income & Excise Audit
1n gas and oil prices in the state
Sponsor: Hudson et al. Components: Operating

Requestor:Resources and Finance

EXPENDITURES/REVENUES:  (Thousands of Dollars)

| I FY 90 1T FY 91 1FY 92 1FY 9B T FY 94 1FY 95
I OPERATING | 1 1 1 1 1

| PERSONAL SERVICES 0 1 O | 0 0 | 0 1 o
| TRAVEL 1 o] 1 O 1 0 ; 0] i 0 1 o
| CONTRACTUAL | 25.0 1 0 1 0 1 o | 0 1 o
| SUPPLIES | 0 1 0 0 i 0 ! 0 ! 0
| EQUIPMENT 1 o 1 0 i O 1 0 | O i o
| LANDS & STRUCTURES | o} 1 O 1 O 1 0 1 0 1 o
| GRANTS, CLAIMS ! 0 1 0 1 0 1 0 1 0 i 0
I MISCELLANEOUS I 0 ! 0] I O 1 0 ! 0 0
| TOTAL OPERATING I 25.0 1 o0 1 O 1 o | 0 1 0
I CAPITAL | o] i 0 1 0 1 0 1 0 1 0
1 REVENUE | 0] 1 0 1 0 1 0 1 0 1 0
FUNDING:  (Thousands of Dollars)

| GENERAL FUND | o} 1 O 1 0 1 0 1 0 1 0
| FEDERAL FUNDS | o] J 0 i O 1 0 1 O i 0
I OTHER | o) 1 O 1 0 1 0 1 0 | 0]
I TOTAL | 0 1 0 1 0 1 0 1 O 1 0
POSITIONS:

| FULL-TIME i o 1 0 1 0 1 0 1 0 1 0
| PART-TIME | 0 1 0 1 0 1 0 1 0 1 0
I TEMPORARY | 0 1 0 1 0 1 O 1 0 1 0
ANALYSIS: See Attached: Ve

Prepared By: Steven E. Kettel/”"6M" hone: (907) 465-2320
Division: Income and Excise Audit Date: May 1. 1989
Approved by Commissioner: Hugh Malone F Date: May 1. 1989
Agency: Department of Revenue

Distribution (by preparer):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget
Impacted Agency(les) page 1 of 2



HCR 31

Resolution Analysis

Prepare by:

Steven E. Kettel

Income and Excise Audit Division
May 1, 1989

The resolution requires Department of Revenue to evaluate the recent
increase in the price of gas and heating oil and determine whether and to
what extent the rise is due to the Valdez oil spill.

Department of Revenue does not have statistics concerning the prices
of these petroleum products in the state. We recommend that a private
consultant familiar with the petroleum commodities market be hired to
evaluate recent price increases. Though we have no idea, on short
;otice, what fees may be charged, we estimate the cost to be less than

25.0.



"STATE OF ALASKA
1989 LEGISLATIVE SESSION

REQUEST:

BILL VERSION: _1KH.3j_
PUBLISHDATE: 3

FISCAL NOTE

Revision Dale:
Titde 'Relatinp to the recent

in gasoline and oil prices

Sponsor : Renr. Hudson
Requestor: Hon”e Resources

Increases

in the state."

Anmrv Affected : Department of Law

Legal Services

Components = Operations

EXPENDITURES/REVENUES:
OPERATING FY 89

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT

LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS

TOTAL OPERATING

FY 90

-0-
CAPITAL

REVENUE

FUNDING = (Thousands of Dollars)

GENERALFUND -0 - -0 -
FEDERAL FUNDS

OTHER

TOTAL

POSITIONS:

FUIL-TIME -0 - -0 -
PART-TIME
TEMPORAIRY

ANALYr S : (Attach asgparate page ifnecessary)

Please see the attached analysis.

Richard 1. Pegues, Direct6l-
Administrative /Servj cos
LI <=/
Approved by Commissioner: PouR-tas B.
Agency: ... Department of Law

Prepared by :

Division :

Ban IvJ Attorney GeneralDate: May 1.

(Thousands of Dollars)

FYy o1 FY 92 FY 93 FY 94

465-3672

Phone :
Mnv 1. 1QRQ

/ , Date.

JFoni

19589

Distribution (by preparer):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget
Impacted Agency(ics)

page — of- 1



CONTINUATION of FISCAL NOTE ANALYSIS
For Bill/Resolution No. HCR 3L

House Concurrent Resolution 31 requests the Governor to direct
the Department of Law to research whether the consumers of the state are
entitled to compensation from the oil companies for the increases in the
price of gasoline and oil, which have occurred since the March 24, 1989
oil spill, and what method could be used to obtain and distribute that
compensation.

The department can research these questions as part of its
overall response to the oil spill at no additional cost, provided that
the department®s request for a special appropriation for oil spill
litigation matters is approved.

O

p:ce i a






HOUSE COMMITTEE REPORT

(&)
Date Referred: April 19, 1989 FURTHER REFERRALS:

Date of Committee Action: A—3 —JS

The RESOURCES Committee considered: HCR 32

HOUSE CONCURRENT RESOLUTION NO. 32

[NAMING A MOUNTAIN AFTER BRUCE MCGHAN]
Requesting the State Geographic Board to name a mountain on the Kenal
Peninsula after Bruce McGhan.

RECOMMENDAT IONS: [ ] the same title
be replaced with [ 1 a new title

have attached amendment(s)
S< do pass
do not pass
no recommendation
individual recommendations

additional referral to the Committee
ADOPTS: letter of iIntent
ATTACHES NEW FISCAL NOTE(s): APPROVES PREVIOUS:
(Dept) (Date/Dept)
[ ] fiscal impaet_ [ ] fiscal note(s)
[/0 zero fiscal note [ 1 zero fiscal note(s)
[ 1 zero with analysis_ [ 1 zero fn/analysis
SIGNING DO PASS: SIGNING:
\1
nr -

Chairman®s Signature



STATE OF ALASKA BILL VERSION: e

1989 LEGISLATIVE SESSION PUBLISHDATE:

REQUEST:

FISCAL NOTE

Revision Date: —  -—------—--- Agency Affected:
Title Naming a Mountain after Bruce McGhan

Sponaor: Rep.Menard & Donley Components
R egsicstpr; House Resources Committee

EXPENDITURESfIREVENUES: (Tboastmdi of Dollars)

OPERATING FY 89 FY 90 FY 91 FY 92 FY 93
13

PERSONAL SERVICES U=
TRAVEL "TE~
CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND I2STRUCTURES

GRANTS. CLAIMS

MISCELLANEOUS

TOTAL OPERATING

f*" CAPITAL

REVENUE -0 - -0 - -0 - -0 - -0 -

FUNDING: (Thousands OFDoHan)

CENERALFUND -n- -0- -0- -0-
FEDERAL FUNDS -0- -0- -u- -u- -u-
OTHER o -0- -0- -0- -

A -0- -0- -u- -<J-

POSITIONS:

I'ULL'i IME -0- -0- -0- -0- -0-
PART-TIME _n- _0- -0- —u-
TEMPORARY _n- —0- _0- -0- -0-

ANALYSIS : (Anarhajepanc page if necessary)

Prcparedby: House Resources Committee m 465-4944

Division :  Retiresp.ntarive Curt: Menard. Chairman _ __ Date: pj3i2

Approved by Commissioner: . Dec:
Agency:

Distribution (by prcperer):
Legislative Finxnce
Legislative Sponaor
Requestor
OCFce of Managemea and Budget

Impacted Agency(ies) Pk



BRUCE ALLEN MCGHAN
By: Debra McGhan

On November 26, 1986 Bruce McGhan was killed in an
industrial accident while upgrading a septic system in the
Wasilla area. Bruce is gone, but his memory will live on in the
hearts of those who knew and loved him; and in the many
landmarks of work he left behind to the state of Alaska, his
home . ; -

The family and friends of Bruce now call on Alaska to help
leave a landmark for him; a memorial for Bruce. Born and raised
in Alaska, Bruce explored much of the state.ln his travels he
discovered Crescent Lake on the Kenai Peninsula. When Bruce and
his wife Debra needed a change from the fast pace of city life,
they hiked to Crescent Lake. Here, 1in this special place, they
spent many hours sharing their love and enjoying the beauty of
Alaska®s backcountry.

Located approximately three miles north of Kenai Lake in the
Kenai Peninsula Borough, Crescent Lake is bordered by several
mountains. One mountain, which lies on the north shore of Kenai
Lake and the south shore of Crescent Lake, is currently unnamed.
We would like to have this mountain named Mt. McGhan in memory of
Bruce Allen McGhan and his love for the state of Alaska.

Bruce was born on August 14, 1953 in Anchorage Alaska. He
was the oldest of four children born to Terry Smith and Marilyn
Cox McGhan.

His father, Terry McGhan, owned an Anchorage based
construction company which specialized, in water and sewer
excavation. His company installed the first public water and
sewer systems used in Spenard. He was a bush pilot and son of
pioneer Alaska parents who operated one of the early airlines
between Alaska and Seattle. Terry"s father, Clifford D* IMAC"
McGhan drove one of the firsY¥ cars over the Alcan Highway
after it opened in the 1940°s.

In 1961 Bruce"s parents divorced and Bruce, along with his
sister and brothers: Mike, Colleen, and Pat, remained 1in
Anchorage living with their mother. Terry continued to work in
Alaska in the construction field for many years. tie owned and
operated Mentasta Lodge on the Tok Cutoff from 1966 to 1969. In
1973 he left the state and currently owns a construction company
in Warrenton, Oregon.

Marilyn, Bruce®s mother, began working for Business Service
Bureau, in 1961 as a receptionist and executive secretary. In
1967 she was offered an executive position with a newly formed
company, Labor Trust Services, as administrator for many large
health, welfare, and pension trust funds. She is now a corporate
owner of Labor Trust Services in Anchorage.

As the oldest child many responsibilites fell to Bruce and
he took this position seriously. He realized at an early age
that the only way to get ahead was hard work; and Bruce was
determined to thrive. He kept his brother®"s, who were both
rapidly growing taller than himself, 1in line with brute strength.
There was a constant challenge among the 1mothers but they each
respected one another recognizing the individual talents that



emerged as they gr?w.
At eight years old Bruce became the youngest paper boy hired

by the Anchorage Daily News. Conscientious and hard working, he
succeeded in establishing one of the largest paper routes in the
Spenard area, winning dozens of awards for his efforts. He kept up
with the deliveries for many years, getting up at 4:00 a.m. seven
days a week.

When Bruce was 12 his father bought Mentasta Lodge on the
Tok Cutoff. For three summers the kids worked.in the lodge
making beds, cutting wood, stocking shelves, and even building an
aircraft runway. Bruce learned to run his first piece of heavy
equipment on that runway. It took all summer because when the
dozer broke down he had to repair it,* this was quite a task for
a 13 year old who didn"t know much about fixing dozer"s. But
with a book, some tools, and a sense of challenge, Bruce fixed
the dozer and finished the runway a week before summer ended.

The McGhan family faced many hard years as Marilyn

struggled to raise four children alone in Anchorage. It was a
challenge keeping food on the table, and extra money was unheard
of. In spite of the odds Bruce saved enough money to buy a brand

new Datsun pickup by his seventeenth birthday.

Once Bruce had wheels and could drive he began to thrist for
more; he wanted to fly. Along with his school work he took on
two jobs (appliance repair and gas station attendant) to earn the
money needed for flying lessons. He soloed after just eight
hours of formal instruction. At 18 he earned his private pilot
license and began saving for an airplane.

In 1971, during his senior year of high school, Bruce landed
a job with A_A_A. Rental company as a yard hand. Within a week,
Bob Holt the owner, discovered Bruce had a knack for mechanic
work and running equipment. He was promoted, gi ;en a raise, and
put to delivering loaders, backhoes, and dozers around Anchorage,
Girdwood, and the Mat-Su Valley. He became known as "the kid who
could get anything unstuck.™ Occasionally arriving to pick up a
piece of equipment buried in the mud, he would jump down from his
truck, a huge grin lighting his boyish face, and proceed to do
what seemed impossible; get a multi ton piece of equipment out of
the mud and onto dry ground. But somehow he always succeeded.

Bruce continued his education with engineering and math
courses at Mount Hood Community College in Portland, Oregon. But
he missed Alaska, and after a short time, returned home.

In November 1973 Bruce married a former classmate, Debra
McDaniel, the daughter of Alaskan artist fcott McDaniel, and
settled down to raise a family.

Taking his new wife, Bruce moved to Seward and worked in the

lumber mill for several months. In the spring of 1974 he was
accepted into the operating engineers union so the couple
returned to Anchorage. 1975 brought more changes with the start

of McGhan Construction company, owned b* Bruce®s uncle, Tim
McGhan. Bruce went to work for Tim"s company as the foreman and
operator. And for the next five years he worked with Tim, helping
to build a strong, successful business.

In 197c, shortly before the birth of their first child,
Bruce made the decision to move his family to the Mat-Su valley.



He spent the winter designing house plans, then beyan
construction of his first home in Wasilla during the summer of
1977. He continued to work for Tim, commuting into Anchorage
daily, and working on the house at night, and days off.

He finished the construction in June 1970.

Bv 1980 the drive to Anchorage became too hard, and after
buying his first airplane, Bruce went to work for a remote bush
company; Jansen Construction. He flew to Illiamna and worked on
the construction of several village schools around the lake.

When the schools were finished Bruce went to work for the
State of Alaska, Department of Parks under the supervision of Jim

Hoag. Headquartered in Willow, he worked as part of a 4 member
maintenance and building crew in the state campgrounds throughout
the Mat-Su Valley. Accompanied by his family, he spent the

summer of 1982 traveling around south central Alaska making
repairs, and building new, better devices to be used in the
campgrounds. (He aided in the design and building of the
currently used bear proof garbage cans.)

In the fall of 1982 Bruce bought his first backhoe and
started his own construction company, B.A.M. Construction. For
the next five years Bruce worked hard to build up his business.
He earned the reputation of being hard working, honest, and
dependable. He built seven homes in the Wasilla and Big Lake
area, each one with pride and quality construction. He installed
hundred®s of water and sewer systems, did landscaping, home
improvements, and additions; all of which were done with the same
high standards Bruce lived by.

The work Bruce did around the state over the years stretches
from Fairbanks to Valdez, Kenai to Palmer, Illiamna to Girdwood,
and all around South Central Alaska. Bruce took great pride in
his home state and thatpride went into every job, and every
landmark he left behind.

Now, as che one year anniversay of Bruce"s death approaches,
his family and friends have joined together to make a request to
the state of Alaska; that the mountain near Crescent Lake be
officially named Mt McGhan as a memorial for this most deserving
man.

Bruce was crematedand his remains have been spread on the
slopes of this mountain in the place heloved so much. What better
monument-could be dedicated to this true Alaskan?
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Debra McGban

By SUSAN MORGAN HOWK
FrentJenmM iu It

Mount McGhan.

Wasilla resident Debra MjQluyj
had hoped by now that a moun-
tain near Cooper Landing would
bear that name in honor of her
late hushand. This month, howev-
er, she soys she was told Uiat
Brace McGhan just wasn't impor-
tant enough to the state of Alaska
to warrant naming a mountain af-
ter him.

Soon after Bruce, a life-long
AlJaskan, was killed in a construc-
tion accident Nov. 26, 1986. De-
bra realized she wanted a perma-
nent reminder of her husband of
13 years.

Someone suggested naming a
star for him, but she decided on
one of the unnamed mountains on
the Kenai Peninsula instead. "A
star just seemed too far away,"
she says. "I wanted something
more tangible.”

Debra began plowing through
all the required paperwork and
regulations the state told her she
needed.

She collected signatures on peti-

tions, talked about her dream with
politicians in the Kenai Peninsula
Borough and traveled with her
two young children to meetirgs in
the area. She never doubted that
her husband was worthy of a
mountain.

"Bruce lived and breathed Alas-
ka. This was home," she says. "l
just always saw him go out of his
way to help the state as a private
citizen."

Brace and Debra married short-
ly after both graduated fror.i Di-
mond High School in 1972. Bruce
owned Ins own construction busi-
ness in Wasilla. He was Killed
when the walls of a sewer ditch
collapsed on him.

Debra says her husband was an
adventurer and recalls the time
they spent camping and hiking on
"their mountain” fondly. "Just to
be in the heart of that beautiful
country was great," she says. "It
wcs our favonte place."

After collecting 1,200 signa-
tures of support, Debra’s applica-
tion to name Mount McGhan was
finally approved by the Kenai
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He wasn’t a politician

Borough last June.

She then packaged up all the in-
formation and supporting data and
mailed it to the Commissioner of
Regional Affairs in Juneau for fi-
nal approval. A phone call from
someone in the office in August
told her the application looked
"really good" and said ajipeoval
would probably be just a formali-

tyC i Feb. 9, however, she was
told die state had refused her re-
quest.

"They said they didn’t feel that
Bruce had given the state of Alas-
ka a substantial enough contribu-
tion," Debra says. "l said, ‘What
exactly are you looking for’ and

she said, ‘Well, like somebody
who held a political office or
something.”

Debra said Bruce made more
than his share of contributions to
Alaska. He designed a bear-proof
uashcan still in use in state parks
and look pride in installing sewer
systems mat wouldn’t pollute the
environment.

"His whole thing was, T'm go-
ing to be here forever and my

| State rejects widow’s plea to name mountain

children arc going to bo here for-
ever, so he wanted to take careof
the suite,” slvc says. "Buf Jhey
didn't think that was enough.), *

Sho admits to feeling blmr, *Do
Uicy think that somebody »hp
puts on a white shin and iobtytf
in Juneau makes more of a cortfri-'
buiion than Bruce did?" she asks.
"This is what Alaska is all about,
wc'rc the people who live here
and work here."

Now, Debra says, she’s begin-
ning the appeal process. Juneau
will need more supportive infor-
mation and reasons to consider
naming Mount McGhan,

Meanwhile, a bronze plaque, in-
stalled by Debra, marks the
4,730-foot-high mountain that her
husband loved. After his death,
Debra scattered his ashes over the
peak and says she and the chil-
dren can feci his presence when
they visit.

"It's like when you get there,
he's really there,” Debra says.
"It's so quiet, it's .ike being in the
middle of a picture. It's like heav-
en and it feels like he’s really
happy there."
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