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SU F a c .  
Number S t a t u s * P e r m it  T 1 t l e / D e s c r 1 p t 1 o n

P er m it
Number

SU S i t e s  
I n v e n t o r i e d

L a s t  D a t e  
I n s p e c t e d Comment

1 2 9 1 2 I O l d  h a r r e l l  dump n e a r  G u s t a v u s  A i r p o r t . . . . . . : . . . . . . 1 0 / 2 1 / 8 5 1 0 / 2 1 / 8 5

1 2 9 1 2 B I

Between new U . S .  P o s t  O f f i c e  F a c i l i t y  and G l a c i e r  
Bay Airways h a n g a r .  WW I I  v i n t a g e - -  an  i n v e s t l g a -  
t l o n  - n d t n p , , .  .

FAA,  Tempo ra ry sawer s l u d g e  d i s p o s a l .......................................... 4 /3 0/85 1977
T 2 8 S ,  R 3 4 E ,  SU 1/ 4  o f  S e c .  1 5  f, NU 1/ 4  o f  S e c . 20 e x p .  1 2 - 3 1 - 7 7

1 2 9 1 3 A U . S .  Army C o r p  o f  E n g i n e e r s  c o n t r a c t  t o  MV C o n s t r u e -  8 5 1 2 - B A 0 0 8 6 / 2 1 / 8 5
t o r  C o . ,  d e m o l i s h  q u o n s e t  h u t s / m l s c ,  b u i l d i n g s  -  
d i s p o s a l  o f  200 cy -  a s b e s t o s ,  m e ta l  d e b r i s ,  M i l e  
1 6 . 2  USFS Hwy. 1 0 ,  s i t e  1 1  ( o n  U S F S  l a n d )  Y a k u t a t .

e x p .  1 2 - 3 1 - 8 8

12 9 1 4 I US Army C o r p  o f  E n g i n e e r s ,  c o n t r a c t  t o  M/V C o n ­ 8 5 1 2 - B A 0 0 9 8 / 9 / 8 5 8/ 5 /86 G o o d  j o b

1 2 9 1 5 I

s t r u c t o r  C o . ,  R 3 3 E ,  T 2 8 S ,  S 1 1 ,  D e m o l i t i o n  and  
b u r l e l  o f  l a r g e  b u l l d l n g s / s l t e  r e s t o r a t i o n ,
Yakutat

FA A ,  q u a r r y  p i t s  a t  m i l e  1 6 ,  o r  1 5  o r  1 7 ................................

e x p .  1 2 - 3 1 - 8 6

8/ 9 /8 5 8 / 5 / 8 6
Area i s  r e ­
s e e d e d

•

1 2 9 1 6 A

on  USFS  Road #10, tem p or ary  sewer s l u d g e  
d i s p o s a l  f a c i l i t y .

U S C G ,  T 2 8 S ,  R 3 3 E ,  S 1 / 2  Sec 2 ,  a b a n d o n e d  .............................

e x p .  1 2 - 3 1 - 8 6  

. .  8 6 1 2 - B A 0 0 1 5/ 27/86 8 / 5 /86

D e m o l i s h  and 
c l o s e  s t a ­
t i o n .  Not  
d o n e  as  ye t

i-0 7 9 ^ ;  ^ * /,V V ^ / n v p .  

m a s T ? ,  <S~(Ly t j l&  /h-sKCtC  - '

p S ip y r^ '
^0-ujJL/ &LsV^Lc+-P >2t*r^far- (

» » •>

e x p .  l z - d i - a y

£ * ( * ) * !  / W

i



SW Fac. 

Number

(10)

12901

12902

12903

12905

12906

12907

12908

12909

12910

12911

Permit

NumLer

.. 8412-BA004 

exp. 12-31-08

Status* Permit Title/Description

A Glacier Bay Nat'l. Park A Preserve, Gustavus, 

Solid Waste & Sewage Sludge, T40S, R60E, S8

Gustavus Landfill, 1/2 mile from

Community, cRlkat Peninsula, Mainland

A Excursion Inlet Packing Co. Inc., Excursion Inlet.... 8412-BAOil

Seafood Plant (domestic K commercial waste) exp. 12-31-89

L 58° 25' 00M N, L 135°, 25', 30M W

A City of Yakutat - T27S, R34E, S29 (mainland)........  8712-flAOOl

Municipal Waste sxp.

A Yakutat Seafoods Co. - Seafood Processing Waste 8210-BA001

L59* 10"N, L 138' 29“ W, 3 miles NE of the exp. 3-31-89

mouth of Alsek River

I Vernon Schumacher, Dry Bay - Seafood Waste..........  8312-RAG11

1 mile north of Dry Bay Airport, 60 miles exp. 12-31-84

east of Yakutat

A Harrold Robbins, Dry Bay (Muddy Cieek - Alsek River)..

Seafood Processing Waste 'No SW I, has WW Permit 

I8412-DB004

A ill vet* Bay Logging and Construction, Camp Waste......
Sawmill Cove, Yakutat

A Koncor Forest Resource Management Co...,............  8312-BA020

Wood Waste Into Gravel Pits Along State Highway exp. 12-31-88

29-7000, Yakutat. Quantity 278035 cy for total 

deposit in all gravel pits along road.

A Homeshore Logging Camp, Stffey, Inc., Camp Waste.....

East shore of entrance Into Excursion Inlet £*]
(1/85 - building logging road -USFS will have 

misc. contractors) @  I S  S  ' * ̂  i LUl { T o w a r d '
TV/S f t  /</ S-U) ' / V ^ S  £

SW Sites 

Inventoried

Page 11 

Last Date

Comment

8/9/85 6/19/86

excel lent 

condition

8/27/85

3  Ao/an
ground water 

present-need 

better cover

8/16/84 t m m

NOV issued 

9/26/86 - 

no cover/ 

burning

6/18/84

Fence not 

bear proof

6/19/85 6/18/85

Renewed and 

Extended

8/9/85 6/19/85

8/12/85

8/27/85

M M
w m 8/4/86

Using one 

pit only

9/20/84

1.



(14) Page 14

SW Fac. 

Number

13010

13011

13012

13014

13015 .

13016 

I'lon

Perm it SW S ites  Last Date
Status* Perm it T1tle/Descr1pt1on Number In ve n to rie d  Inspected Comment

Bell Island - Rediscovery Lodge, (turning resort.... 

into priv«t# club - 1985. Facility has pool, 

bar, rntXyfjfl.* ^ot sPr1n9s and cabins)
Resort watft*

U.S. Dept, of Air Force (White Alice Site)........... 8413-BA006

Smuggler's Cove, Annette Island, T 78S, R 92E, exp. 12-31-84

S 20 (State has control over water only in this

area)

Shoal Cove, Revllllaglgedo Island, USCG camp waste,...

SE 1/4, Sec 16, T74S, R93E (Loran Station)

USFS camp also uses dump site

Marquerlte Bay, Traitor's Cove, Revll11aglgedo ........

Island, Dump site 8000, 485 Road 

(cleanup of Hlldre's campsite 7/86)

Ketchikan Pulp Co., Ward Cove, Ketchikan.............. 8713-BA012

T74S, R90E, S 34 - Woodwaste, across from exp. 12-31-91

mill site upland, next to water line by 

the Pipeline Road.

Long Island Development, Carroll Inlet..............  8713-BA010

Revll11aglgedo Island, T75S, R92E, S 25, E /4, exp. 12-31-91

Sortyard w«ste

. .  f - f. d. - i t ,  t j t / t  § - 8 - I 3 - & A 0 0 5

8/29/85 —

1/31/85 Closed

No cover

7/9/84 6/10/87 bears

Limited data

8/7/86 closed 1986

NOV-proposed

findings 1n

review



SW Fac. 

Number

13000

13001

13002

13004

13005

13006

13007 •

13008

13009

(13)
Perm it SW S ites

Status* Perm it T1t1e/Descr1pt1on Number In ven to rie d

City of Ketchikan, Deer Mountain, T75S, R91E, S25, 0313-BA018 1/16/84

Municipal tyftftf* Ravil 11 agigedo Island exp. 12-31-88

(Asbestos tlt|R) ‘

Metlakatla, Annette Island, Domestic/Commercial.... 8/27/85

Waste, 3 miles from town on Airport Road

I Hyder, Sec. 1, T68S, R99E, Municipal Waste..........  8/27/85

Portland Canal, (Mainland)

I AK Power Authority, Swan Lake - T72S, R90E, S 19 8613-BA003 4/8/86

Carroll Inlet, Camp Waste, Revll 11aglgedo Is. exp. 12-31-90

I ISC0, Margaret Bay, T71S, R90E, NW S 21 ............. SE-2-80 4/2/85

Landfill, Revllllaglgedo Is. exp. 12-31-84

I U.S. Borax, Pacific Coast Molybdenum, Quartz Hill... 8110-BA001 8/30/85

Adit Excavation Material, (mainland) exp. 12-31-83

I Pacific Coast Moly. Co., U.S. Borax, Blossom River,. 8210-BA011 6/7/85

Saeaton Bay (mainland) exp. 12-31-84

S 13, 23, 24, 25 435, T75S, R98E 

S 6, 7, 8, A 18, T75S, R99E 

S 25, 26, 35 A 36, T74S, R98E 

Overburden from Road/Quarry Site

I Pacific Coast Moly Co., U.S. Borax, Wilson Arm,  8210-BA018 12/14/83

Smeaton Bay (mainland) T75S, R97E, Sec. 14 exp. 12-31-84

Camp waste.

A Cape Fox Corp., White River, George Inlet,............ 8413-BA008 4/19/84

Sort Yard, wood waste, Revllllaglgedo Is. exp. 12-31-88

Quantity 200 cy per month of soil, rocks and 

log waste".

Page 13 

Last Date

Inspected Comment

Leachate 

drain to 

USCG A KTKN 

check

Residents 

burn own 

6/3/87 waste

TSS5
Water sam- 

1984 pies taken

1984

1984

/ o M

C IQ /Q 1
'U J KJJ U  I
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SW Fac. 

Number

13508 i

13509

13510

13511

13512

I 3 S &  '

Status*

Anita Bay, Etolln Island, USFS (or contractor),  8/28/85________ — _____  _____________

Log Transfer Facility (Log camp waste)

Craik, Wrangell, Wrangell Is..............   8513-BA004 8/9/85 3/11/86_______ _̂_______

Woodwastt/fKrltpad for private residence exp. 04-15-90

T64S, R84E, ST.Ilock 2, Lot 3.

Quantity 300 cy

Brantley, Vernon - Wrangell, Wrangell Island ........ 8513-BA014 10/22/85 3/4/86 _____________

Woodwaste, Homeslte, T64S, R84E, S 7, exp. 12-31-39

Bl0Ck 2 ’Lot 4 - * ,*nt1ty ^
Wrangell Forest Products, upland property adjacent.. 8613-BA009 9/24/86 il/36/8?

to sawmill. 5 1/2 Kile - Zlmovla Hwy. exp. 12-31-89 ^ v

Quantity 50 tons per day.

Water samp-

Shootlng Range, between town and airport...................  9/24/86 11/87 ling done

Wrangell, woodwaste.

Quantity ________  .

' i W  f M b u A ,  M 3 & 0 0 ?

u  3 1  u r s t  t - o t a  / '¥ A ~r f ‘  iZ ^ L - / h / )

ia W 9 ,

Perm it SW S ites Last Date
Perm it T it le / D e s c r ip t io n  Number In ven to rie d  Inspected Comment

} I



SW Fac. 

Number Status* Permit Title/Description

Permit

Number

SW Sites 

Inventoried

Last Date 

Inspected Comment

13500 A City of Wrangell, Wrangell Is. USS 2096,......... F ' H 12/1/87

C0-86-04

sent

13501 I

Supple. Tract A, Lot 2; USS 2127, Lots 12 

and 13, Block 5, USS 2127 Supple.

Municipal I M ?

Southeast Harrison Western, about 0.58 miles, NW

exp:

8213-BA006 12/14/83

.•

13502 I

of existing camp on S side of upper Bradfield 

Canal, L 56°, 15' N, L 131° 30' W.

Camp for Hydro Project, Bradfield Canal

Alaska Power Authority - Tyee Lake Project,.L 56° 

12'N, L 131°31'W - Excavate Rock Into Tyee Lake

exp. 12-31-84 

8210-BA012 9/26/86

Closed - 

Site not 

used by 

contractor
exp. 12-31-86

13503 ? A (Anita Bay Logging & Const. Co.), Mitkof Lumber.Co. 8412-BA017 12/2/85 12/2/85

13504 I

Inc. Etolln Island, Anita Bay, Camp Waste,

T66S, R84E, Sec 6, NW 1/4

Alaska Wood Products Inc., Wrangell Island,.....

exp. 12-31-90

8/13/85 11/87
Leachate

problems

\
(Near school -aboye Bennet Street, USS 3753, 

Blocks 48, 51 & 52, USS 125) Woodwaste. 

Quantity 40000 cy total for site.

exp. 6-30-78

13505 I ALP, Head of Bradfield Canal, L 56°15‘,L 131° 30', SE-11-80 12/14/83

Camp Waste (.98 miles NE of Bradfield Camp) exp. 12-31-82

13506 I Alaska Wood Products, (Wrangell Forest Products SER 4-76 4/29/85 - -

as of 1985 - Seley, Inc.) Shoemaker Bay, 

Wrangell Is., USS 3534 and 2589, Fill and 

Bulkhead, Nile 6, Zlmovla Highway

exp. 06-30-79

13507 A Yes Bay/Resort, Yes Bay, Cleveland Peninsula 

West Behm Canal (mainland), Camp Waste

8/27/85



'JK rJW ,

SOLID WASTF DISPOSAL SITES 

SOUTHE/ ALASKA (CRM)

198

SW F?c. Permit SW Sites Last Date

Number Status* Permit Title/Description Number Inventoried Inspected Comment

I ? q j n  Tf+ocfc
• *  n  ' V _ .  (U*w£> UJTh^t-

W * & *

< * > «
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1

SW Fac. 

Humber

13739

13740

Status*" Perm11 Title/Description

Pe rml t 

Number

Natzuh1n1 Dump, near Natzuhinl River,................

Camp Waste, Natzuhlni Logging Camp,

Prince qf Island

Seal asks tiqrp,, Klnjf Cove, Kasaau B a y . 8 7 1 3 - B A 0 0 8  

Prince of Wales Isl., T73S, R85E, 1/4SW of S. 32 exp. 12/31/91 

Woodwaste. Quantity 20 cy per day

SW Sites 

Inventoried

7/15/87

Last Date 

Inspected

v i / i i

Comment

Nov Issued 

6/87_______

13741 Klukwan Forest Products, Inc.......................... 8713-BA009

13742

13743

13744

Dora Bay, Prince of Wales Island,

T77S, R U E, S3 - Camp waste 

Quantity 1/2 ton per month.

Sealaska Corp., 7.5 miles NE of Hydaburg, 

T76S, R84E, S 33, SW 1/4 of NE 1/4,

Prince of Wales Island - Sortyard waste.

Sealaska Corp., Tolstoi Bay, Prince of 

Wales Island, T72S, R81E, S 18,

Sortyard waste. Quantity - 20 cy per day.

Ketchikan Pulp Co., Thorne Bay 

Lat. 55°, 24' Long. 139°, 24',

Prince of Wales Island - Sortyard waste 

Quantity 200 cy per week (next to 

old site). n

exp. 12/31/91

8713-BA011 

exp. 12/31/91

8713-BA013 

exp. 12/31/91

8713-BA005 

exp. 12/31/91

o f  i v u l *

8/9/87

y U t i



SvJ Fac. 

Number

13731

13732

13733

13734

13735

13736

13737

13738

Status* Permit Title/Description

A Sealaska Timber Corp., Sortyard waste.....

Coco Harbor, Baldy Bay, Dali Island

A City of Municipal waste, downhill

side of M w f O t w e e n  Hydaburg and Saltery 

Point Log Trawfer Facility - new site

A Kootznoowoo, Inc., Camp Haste,.............

Doloml Bay, Prince of Hales Island 

T 78 S. R 89 E, S 5

A Kootznoowoo, Inc., log sort waste disposal

Doloml Bay, Prince of Hales Island,

T 78 S, R 89 E, S 5, SH 1/4 of SH 1/4. 

Quantity 10 cy per week.

P Sealaska Corp., Bark and mud waste,........

T 74 S, R 85 E, S 27, SH 1/4 of SH 1/4,

Skowl Arm, Polk Inlet, about 9 miles

SH of Kasaan, Prince of Hales Island 

(Site I) Quantity_____________.

P Sealaska Corp., woodwaste, T 74 S,..........

R 85 E, S 28, SE 1/4 of SE 1/4,

Skowl Arm, Polk Inlet, about 9 miles 

SH of Kasaan. Prince of Hales Island 

(Site II) Quantity ____________

A Long Island Development Co., inc.,.........

Bark and mud from sortyard, T 77S,

R 87 E, NH 1/4 of Sec. 2, Dora Bay,

Prince of Hales Island. Quantity 10 cy per

A Ketchikan Pulp Co., camp waste ............

Prince of Hales Island, T 69S, R 80E, S 18, 

Rock Pit 1 1/2 mile from Naukatl camp. 

Quantity 10 cy per month

Permit

Number

SH Sites 

Inventoried

Last Date 

Inspected Comment

... 8513-BA015 11/8/85 6/26/85

Pre-appli­

cation

Inspection

exp. 12/31/90

7/6/87
- . A 1 AJU
11/87

NOW Issued 

7/19/87

.. 8613-BA006 11/3/86 9/87

Haste Inc.

1 .e„ burned

exp. 12/31/90 

... 8613-BA007 11/3/86 9/87

Site needs 

attention

exp. 12/31/90

8613-BA010 11/3/86

exp. pending

8613-BA011 11/3/86

exp.

More

seperatlon

8613-BA008 11/17/86 6/9/ 87 1s needed,

exp. 12/31/91

8613-BA012 

exp. 3/31/89

12/17/86 12/17/86
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SW Fac. 

Number

13721

13722

13723

13724

13725

13726

13727

13728

13729

13730

Status*

I

I

I

A

A

A

A

? A

8/28/85

Permit SW Sites 

Permit Title/Description Number Inventoried

City of Hydaburg, Prince of Wales Island...................  12/27/83

Municipal Waste (old t  te)

ITT Rayoniar, Smith Cove, Prince of Wales Island,... SE-13-80 4/26/85

T74S, RM£, $ ? 0 ,  Camp Waste exp. 12-31-83

SealaskrW|i|ir Corporation, Grace Harbor, Dali  SE-15-80 4/25/85

Island, TOOS, R83F, S21, Camp waste expu 12-31-83

Whale Pass, USFS, Private camp waste.........................  8/28/85

NW 1/4, S14, T66S, R80E, NE of Prince of Wales Isl.

Coffman Cove, Valentine Log, Camp waste.............  8/28/85

NW 1/4, S6, T68S, R82E, Prince of Wales Island

Waterfall Resort, Prince of Wales Island ........

Camp Waste - also have groccry/11quor store,

28 guest cottages, employee and laundry 

buildings, etc.

Haida Corporation Logging, Hydaburg..................  8313-BA019 1/31/85

T 77S, R 84E, S 17, 3000* north of Saltery Pt. exp. 12-31-91

Bark and wood waste, Prince of Wales Is.

Quantity 8.333 cy annually.

LPK Camp Waste, Naukatl Inlet (old site)...........

Prince of Wales Island. NW 1/4, S10, T69S, R79E

ITT Raynier, Smith Cove, Prince of Wales Island...... -85H-6Ad69 _________

T74S, R86E, S17, Woodwaste at shop site. exp. t£^31-8F

Quantity l& C s j V  IZ r& H l ^

Steanfcoat Bay Cannery, Steamboat Bay................  7/19/85

Noyes Island - 1 Incinerator site and 1 dump site 

(scrap metal) on beach - no legal description at 

this time. (This site had a restaurant, store, 

showers beside a seafood cannery.)

4tte

Last Date 

Inspected 

*r//5

7/9/84

r/jeyz'fc7 
t e m -

11/87

Comment

closed

y/trlr1 C'

6/27/86 Overflight

Good seper- 

atl^n of 
dtfrris

SSd/s /

6/27/86

using beach 

or burn 

sites
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SW Fac. 

Number

13711

13712

13713

13714

13715

13716

13717

13718

13719

13720

Status* Permit T1tle/Descr1pt1on

Permit

Number

I

A

I

A

A

A

A

Klawock Island Dock Company, T73S, R81E, S16,.....  8210-BA013

NE 174, Sort Yard Waste, Klawock Island exp. 12-31-87

(Below Shop). Quanlty 32,400 cy per year

Sealaska Tliabar Corporation, View Cove, Dal 1 Island. 8210-BA014

Sort Yard, T78S, R82E, S23, 12 Miles SW of exp. 12-31-90

Hydaburg. 6,500 cy per year.

Bayslde Lunber, T73S, R84E, SE 1/4 of S 24, Hollis. 8310-BA004

Sawdust Into Seawater exp. 12-31-83

Louisiana Pacific Corp, (LPK) Winter Harbor......... 8313-BA006

T79S, R80E, NW 1/4 Sec 30, Prince of Wales exp. 12-31-90

Island, Camp waste. 1 Ton per month.

El Capltan Logging Co., Winter Harbor (USFS Camp.... 

also) Prince of Wales Island, Camp Waste

ALP, Cape Pole, Koslusko Island USFS Camp......... SE-6-80

Camp Waste, S14, T68S, R75E exp. 12-31-88

L A L Logging, Inc., Port Alice, Heceta Island  8713-BA006

SE 1/4, Sec 15, T70S, R77E, Camp waste, exp. 12-31-90

16 cy per month

Kasaan. City of, T 73S, R 85E, S 13, Domestic  8413-BA003

and commercial waste, Prince of Wales Is. exp. 12-31-88
u kuO/i/L) Z),,r-s7 R » W u c t 5  

4cafaska Timber CuiptfTW tTJTrrLong Island Dev. Inc... SE-16-80 

Long Island, Shoe Inlet, T80S, R84E, S30 exp. 12-31-83

Camp Waste.

Sealaska Timber Corporation, View Cove, Dali Island. SE-17-80 

Camp Waste, T78S, R81E, S26 exp. 12-31-83

4/26/85

SW Sites 

Inventoried

Last Date 

Inspected Comment

6/7/85 6/26/86

NOV issued 

7/31/86 

& 1/8/87

4/24/85 8/2/83

i

6/21/85

11/87

8/28/85

4/2/85

4/25/85

/i/fcV
■8/4/85-

7/29-30/86 

by Kurt E. 

SCR0 and 

8/86 by 

DHASS

NOV issued 

8/29/86-dump 

covered/ 

closed 11/86 

need an 

amended 

permit

4/26/85



SW Fac. 

Number

13700

(17)

13701

13702

13703

13704

13705

13709

13710

Status*

I

A

Permit T1tle/Descr1pt1on

Permit

Number

City of Klawock Municipal Waste. 3 mi. NE from . . . 8713-BA004

Craig, f'*,1nce of Wales Is., T73S, R81E, exp. 12-31-89

NE 1/4 w. 5 32, Prince of Wales Is. (Ho'lls

waste Site). 2000 tons per year of

municipal t*st«, 3300 cy per year of sortyard

waste.

Louisiana Pacific Ketchikan (LPK) Thorne Bay,. . . . 8110-BA004 

Prince of Wales Island, Wood waste, exp. 12-31-85

T71S, R84E, S20, SE 1/4.

Quantity ________________

SW Sites 

nventorled

8/12/85

LPK, Thorne Bay, Prince of Wales Island. * , 

Non-putresclble Waste, SW 1/4, Sec 20* T71S* 

R84E

l \ o -. . 8110-BA005 

exp. 12-31-85

LPK, Thorne Bay - Camp garbage K sludge from . . . .  8110-BA006 

Secondary Treatment Plant, SW 1/4, Sec 20 exp. 12-31-85

T71S, R84E

LPK (Bloom Logging Co.) Nlchin Cove, Tuxekan Island. 8110-BA0Q7 

Camp Waste, S36, T69S, R79E exp. 12-31-85

. . 8613-BA002LPK, Ketchikan Pulp Co..Labouchere Bay.........

Prince of Wales Island

Camp Waste, sewage sludge, S24, T64S, R76E

Klawock Island Dock Company, Craig-Klawock Hwy. 

Prince of Wales Island, Sort Yard Waste.

Quantity 555 cy per week at yard and 3000 cy 

site of road.

Klukwan, Inc., Long Island, T80S, R84E, Sec 30,. 

East 1/2, Sort Yard Waste.

Quantity 4320 cy per year.

exp. 12-31-90

. . 8513-BAQ13 

exp. 12-31-88

. . 8210-BA007 

exp. 12-31-90

2/16/84

6/4/85

6/4/85

2/16/84

4/4/86

6/6/85

6/6/85

Page 17 

Lastt Date

No cover

m litter, bears

S p o f t f t NOV issued

W T 7/14/86

City may

apply

City may

-12/lo/0tf apply

6/15/87

w e 7

i



March 20 ,  1989

Rep. G ru ssendor f  
Box V (MS 31 00 )
Juneau A la ska  99811

Dear Mr. G ru s s endo r f ,

I  w h o l eh ea r t ed ly  su pp o r t  your  e f f o r t s  t o  c l o s e  sp o r t  
hun t ing  o f  brown bears  w i th in  one raile o f  d e s ign a t ed  dumps. In  r e a l i t y ,  
i t  i s  a misnomer; one cannot  c p o r t  hunt a t  a dump because th e r e  i s  no 
s p o r t  i n v o l v e d .  Th is  i s  hunt ing a t  i t s  n a d i r -  t h e r e  i s  no p lann ing  , 
s t a l k i n g  o r  s k i l l  in vo lv ed  in  t a k ing  an imals  a t  a dump. Brown bears  a re  
an impo r tan t  r e s o u r c e  t o  many peop le  t h roughou t  A la ska  and the n a t i o n .  
They sh ou ld  be managed w i s e ly  and h a rv e s t e d  In  a f a s h i o n  which  
gua ran tee s  a h igh  q u a l i t y  hunt* Th is  i s  e s p e c i a l l y  so  when dump hunt ing  
appears  t o  be t h r e a t e n in g  brown bear  p o p u l a t i o n s  in  S o u t h e a s t .

I  u rge  you t o  in c l u d e  b l a c k  and g l a c i e r  bears  i n  your  
b i l l .  Dump hunt ing has no mer i t  and does no t  dese rve  t o  be con t inued  in  
any fo rm .

Th is  problem would not e x i s t  a t  a l l  i f  the dumps were 
p r o p e r l y  managed. The bears  a r e  a t t r r j t e d  t o  the dumps because  th e r e  i s  
food th e r e  f o r  them. I f  the peop le  managing the lumber and raining dumps 
were t o  be more c a r e f u l  and i n c i n e r a t e  t h e i r  o r g an i c  was te s ,  the  bears  
would have l i t t l e  reason to f r equen t  them. I 'm  not  su re  i f  you can do 
any th ing  abou t  more r e p on s i b l e  management o f  those  dumps, but would 
s t r o n g l y  encourage you to  do so  i f  i t  i s  p o s s i b l e .

S i n c e r e l y ,

Box 1985  
B e th e l  AK 99559

c c .  A la ska  Board o f  Game



4655 Emerald Circle 

Anchorage, AK 99502 

March 9,1989

Rep. Ben Grussendorf 

Box V (MS 3100)

Juneau, AK 99811

Dear Representative Grussendorf.

I grew up in Anchorage and am currently a resident there. I am an avid 

outdoorsperson and love Alaska for many reasons, one of which is its unique wildlife.

I am pleased to hear that you are writing a bill to close the one mile radius 

around designated dump and landfill areas to the hunting of brown bears. I encourage 

you to also prohibit the dumphunting of glacier .and black bears.

Not only is dumphunting a poor use of a valuable and unique wildlife resource, 

but shooting a bear at a dump shows a complete lack of sportsmanship. Tracking an 

animal and meeting it on its own terms are elements of a "quality hunt." I have no 

objection to well-managed harvest of animals through hunting, however dumphunting 

is cruel, unnecessary and irresponsible.

Besides this, bears are attracted to dumps because humans have failed to act 

responsibly towards our environment and towards the other creatures with whom we 

live. If we kept our landfills clean and buried our waste, bears would be less likely to 

forage for food in dump areas and would be less of a threat to human safety.

In addition, Alaska's bear population is sensitive to continued exploitation. A 

1979 Alaska Department offish and Game report recommended that the harvest of 

brown bears be cut in half; since then, the harvest has doubled in some areas. We can 

not afford to stand idle as a species is legally over-hunted.

I support your efforts. I favor at least a one mile radius of protected area 

around dumps, and the protection of brown, black and glacier bears. Though I am not 

in your district, when you introduce your bill I will contact m y  legislators (Red 

Boucher. Virginia Collins, and Arliss Sturgulewski) and voice m y  feelings on this issue.

I have sent a letter similar to this to the Board of Game.

Karen Wood
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R e p r e s e n t a t i v e  Ben G r u s s e n d o r f  
3cx v  fMQ ? : nQ>

J u n e a u , A l a s k a  ° '0 9 1 i

Dea r P e p r e s e n t a t : v e G r u s s e n c o r f :

We u n d e r s t a n d  ycu a re c r a f t i n g  a b i l l  t h a t  w i l l  c i c s e  
= 5 ■ d e s i g n a t e d  dump a r e a s  t h e  h u r t i n g  o f  c r o w  
o e a r s  w i t h i n  one m i l e .  The Kachemak Bay C o n s e r v a t i o n  
S o c i e t y  s u p p o r t s  y o u r e f f o r t s  i n  ‘ h i s  a r e a ana u rg e s  
you t o  i n c l u d e  b l a c k  and g l a c i e r  o e a r s  i n  t h e  ban . 
A l l  b e a r s ,  r o t  j u s t  t h e  c r ow n b e a r ,  a r e  ’' u i n e r a o ' e  ~ c  

o v e r - h u n t i n g  a r o u r a  dump a r e a s .  W i t h  more a r c  more 
dump s i t e s  a r o u n d t h e s t a r e  a s s o c i a t e d  w i t h  ■ e g g i n g  
cam ps , m i n i n g  d e v e l o p m e n t ,  f i s h  camps , ana o t h e r  
f a c i l i t i e s  i t  i s  im p o r t a n t  t o  e n c o u r a g e  c e o p : e in 
r e m o t e  s i t e s  t o  o p e r a t e  s a f e ,  c l e a n  dumps and n o t use 
them as pe rm ane n t b a i t  s t a t i o n s  t o  w i p e  c u t  ! o c a ; b e a r 
p o p u l a t i o n s .  We s u p p o r t  a c l o s u r e  o f  a t l e a s t  one 
m i l e  f r o m  dumps.
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Thank you f o r  y c u r  e f f o r t s  i n  t h i s  a r e a . 

S i n c e r e l y ,

'l in .a  F a u s t 
P r e s i  c e n r



B o a r d  o f  Game  
Box 3 - 2 0 0 0
J u n e a u ,  A l a s k a  9 9 8 1 1

M a r c h  2 0 ,  1 9 8 9 — - ' P '

D e a r  S i r s :

1 s u p p o r t  t h e  c l o s u r e  o f  dumps  t o  b e a r  h u n t i n g .  1 am a  b e a r  

h u n t e r .  I a l s o  e n j o y  s e e i n g  b e a r s .  Many b e a r s  a r e  k i l l e d  a t  

dumps w h i c h  i s  n o t  w h a t  I c a l l  b e a r  h u n t i n g ,  b u t  i s  a  n e e d l e s s  

w a s t e  o f  a  d w i n d l i n g  n a t u r a l  r e s o u r c e .  1 w o u l d  l i k e  t o  s e e  
s t r i c t e r  r u l e s  and  p e n a l t y s  r e g a r d i n g  s a n i t a r y  l a n d f i l l s ,  b u t  i n  

p u r s u i n g  t h i s  t h e  S t a t e  m u s t  b e  on  g u a r d  a g a i n s t  o t h e r  p r o b l e m s  

( s u c h  a s  t h e  s i t u a t i o n  i n  o n e  S o u t h e a s t  c o m m u n i t y  t h a t  I ’ m v e r y  

f a m i l i a r  w i t h  t h a t  was r e q u i r e d  t o  c o v e r  t h e i r  s a n i t a r y  l a n d f i l l ,  
s o  i n s t e a d  I u n d e r s t a n d  t h a t  t h e y  now j u s t  h a u l  t h e i r  g a r b a g e  o u t

V

t o  t h e  m i d d l e  o f  t h e  b a y  a n d  dump i t  o v e r b o a r d . )

A uke  B a y ,  A k .  9 9 8 2 1

c c :  R e p r e s e n t a t i v e  G r u s s e n d o r f  
Box  V
J u n e a u ,  Ak 9 9 8 1 1



J u n e a u ,  A l a s k a  
M a r c h  9 ,  1 9 8 9

R e p .  Ben G r u s s e n d o r f
A l a s k a  H o u s e  o f  R e p r e s e n t a t i v e s

D e a r  R e p .  G r u s s e n d o r f :

I  am w r i t i n g  t o  t h a n k  y ou  f o r  y o u r  c o n c e r n  a b o u t  t h e  h u n t i n g  o f  
b rown  b e a r s  i n  t h e  v i c i n i t y  o f  g a r b a g e  d u m p s .  I  am n o t  e n t i r e l y  
c l e a r  w h e t h e r  y o u r  b i l l  t o  p r o h i b i t  t h e  h u n t i n g  o f  b e a r s  w i t h i n  
o n e  m i l e  o f  a dump i s  i n  c o n f l i c t  w i t h  t h e  t r a d i t i o n  t h a t  h a s  
d e v e l o p e d  o f  k e e p i n g  t h e  L e g i s l a t u r e  o u t  o f  t h e  p r o v i n c e  o f  t h e  
B o a r d s  o f  F i s h  and  Game .  H o w e v e r ,  I  s t r o n g l y  b e l i e v e  t h a t  t h e  
L e g i s l a t u r e  n e e d s  t o  a c t  i n  t h i s  a r e a  o f  an  o v e r w h e l m i n g  t h r e a t  
t o  o u r  brown b e a r  l o p u l a t i o n s ,  by on e  m ean s  o r  a n o t h e r .

T h e  G r e e n s  C r e e k  M i n e ,  s i t u a t e d  i n  on e  o f  t h e  h i g h e s t  c o n c e n t r a t i o n s  
o f  b rown  b e a r s  i n  t h e  w o r l d ,  h a s  a v o i d e d  p r o b l e m s  f o r  b e a r s  by 
s t r i c t  d um p in g  an d  l i t t e r i n g  r e g u l a t i o n s ,  s t r i c t l y  e n f o r c e d ,  an d  by 
b u r n i n g  g a r b a g e  i n  a h i g h  h e a t  i n c i n e r a t o r .  A l t h o u g h  s u c h  m e t h o d s  
p r o b a b l y  c a n n o t  be r e q u i r e d  o f  l o n g - t i m e  e x i s t i n g  v i l l a g e s ,  t h e  
S t a t e  s h o u l d  r e q u i r e  t h em  o f  a l l  l o g g i n g  c am p s  an d  new r e s o u r c e -  
e x p l o i t a t i o n  s e t t l e m e n t s  i n  b r ow n  b e a r  c o u n t r y .  O t h e r w i s e ,  w i t h  
t h e  p r e s e n t  r a t ' J  o f  r o a d  b u i l d i n g ,  l o g g i n g  and  m i n i n g ,  we a r e  g o i n g  
t o  r u n  o u t  o f  b r ow n  b e a r s  i n  y o u r  and  my l i f e t i m e s .

I  w o u l d  p a r t i c u l a r l y  l i k e  t o  s e e  t h e  L e g i s l a t u r e  t u r n  i t s  a t t e n t i o n  
t o  a p o r t i o n  o f  t h e  G u l f  o f  A l a s k a  c o a s t  b e tw e e n  Y a k u t a t  and C o r d o v a  
t h a t  i s  home t o  a p o p u l a t i o n  o f  e s p e c i a l l y  l a r g e - s i z e  b rown  b e a r s .
I ' m  t a l k i n g  a b o u t  t h e  c o a s t  b e t w e e n  I c y  Bay  an d  C a p e  S u c k l i n g .  I  
b e l i e v e  t h e  . S e a r s  i n  t h i s  a r e a  r i / a l  t h o s e  o f  K o d i a k  I s l a n d  i n  s i z e ,  
a n d  m o s t  i m p o r t a n t  p a r t  o f  t h e i r  h a b i t a t  e x t e n d s  f r o m  t h e  b e a c h  t o  
n o t  v e r y  f a r  i n l a n d .  T h e  S t a t e  owns l a r ^ e  s t r e t c h e s  o f  l a n d  a l o n g  
t h e  c o a s t ,  i n c l u d i n g  t h e  w h o l e  s t r e t c h  b e tw e e n  I c y  B ay  and  C a p e  
Y a k a t a g a ,  w i t h  p o s s i b l y  some m i n o r  e x c e p t i o n s .  T h e  S t a t e  h a s  b e en  
s e l l i n g  t h e  t i m b e r  an d  a l a r g e  l o g g i n g  sh ow  h a s  b e en  w o r k i n g  i t s  
way f o r  some y e a r s  f r o m  I c y  B ay  t o w a r d  C a p e  Y a k a t a g a ,  and  h a s  c l e a r -  
c u t  t h e  a r e a  f r o m  t h e  b e a c h  b a c k  i n  ( h ow  f a r  i n l a n d  I 'm  n o t  c e r t a i n )  
f r o m  I c y  B ay  t o  a t  l e a s t  t h e  W h i t e  R i v e r ,  w i t h  p l a n s  t o  c o n t i n u e  o n w a r d .

I n  o t h e r  w o r d s  a g r e a t  sw a t h  o f  o n c e  b e a u t i f u l ,  p r i s t i n e  c o a s t  
( e x c e p t i o n a l l y  b e a u t i f u l  c o a s t  a n d  e x c e p t i o n a l l y  p r i s t i n e ,  t h e  k i n d  
o f  t h i n g  t h a t  h a s  b e c o m e  e x c e e d i n g l y  r a r e  i n  t h e  w o r l d )  i s  b e i n g  
r u i n e d  a s  p r i m e  b r ow n  b e a r  h a b i t a t .  I  w o u l d  l i k e  t o  s e e  you r e q u e s t  
a r e p o r t  on g a r b a g e  d um p in g  p r a c t i c e s  t h e r e  and  on  t h e  e f f e c t  on  
b rown  b e a r s  o f  t h e  l o g g i n g  a c t i v i t y  i n  t h a t  r e g i o n .  I  know t h a t  t h e  
S o u t h e a s t  A l a s k a  C o n s e r v a t i o n  C o u n c i l  h a s  b e e n  t a k i n g  an  i n t e r e s t  
i n  t h i s  a r e a  an d  m i g h t  be a s o u r c e  o f  i n f o r m a t i o n .

A g a i n ,  t h a n k  y o u  f o r  y o u r  i n t e r e s t  i n  t h e  s u r v i v a l  o f  b rown b e a r s .
T h i s  p a r t  o f  t h e  w o r l d  w o u l d  be  s a d l y  d i f f e r e n t  w i t h o u t  t h em .

Y o u r s  t r u l y ,

J u d y  B r a k e l
m



Cynthia Monroe 
5240 E 42
Anchorage, Alaska 0 9 5 0 6

(907) 333-4425

March 23, 1969
Representative Ben Grussendorf 
Box V (MS 3100)
Juneau, Alaska 99611
Dear Representative Grussendorf,

I strongly support your concern for the plight of Alaska’s overhunted 
brown bears, and your determination to pass a bill closing dumpsites to 
hunting of brown bears. I hope that your bill also includes black and glacier 
bears, for they are vulnerable as well, and it is tragic that we so often 
merely attempt to correct our environmental blunders without learning from 
them. It is not only imminent danger of extinction from a range that should 
entitle wildlife to protection; often by the time such danger is recognized, 
the future of the population has already been jeapordized by depletion of its 
gene pool.

I urge you to hold to at least a one-mile radius in dump closure, and to 
the billsaffecting all of Alaska. Thankyou for authoring and introducing this 
important legislation.

Respectfully,

Cynthia Monroe
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Hep. Pen CnunA endo/if 
Pox V (PS 3 1 0 0

Juneau, Alaska

Peon Sin:

Thin in in Auppo/ut of. poun intended Till to cio/ie alt deniiruated 
dumpn to huntinp of T/ioun lecum, and a U  Tecum, within one mile.

t / w l i j .

(Hev.j Hichand



March 2 ,  1989

Rep. G russendor f  
jox V (MS 31 00 )
Juneau ,  A la ska  99811

Dear Rep G ru s sendo r f :

I t  has come to  my a t t e n t i o n  t h a t  you a r e  p r op o s in g  a b i l l  t o  c l o s e  
a l l  d e s igna ted  dump a r e a s  to  th e  hunt ing o f  brown bea r .  I  urge you 
to  con t inue  w i th  the endeavor and to  expand the  b i l l  t o  in c l u d e  a l l  
bears  w i th in  a th re e  mile, l i m i t .

A c t u a l l y  I  would l i k e  to  s e e  the  comple te  c l o s u r e  o f  a l l  brown and
g r i z z l y  bea r  hun t ing .  T h i s  s p e c i e s  i s  in  s h o r t  supply a l l  over
the S t a t e  and shou ld  be granted a r e p r i e v e  from the c on s t an t  and
in c r e a s in g  hunt ing p r e s s u r e .  To my mind i t s  a t e r r i b l e  shame
th a t  we k i l l  an animal o f  t h i s  s t a t u r e  " j u s t  f o r  fun"and c a l l  i t  s p o r t .
Our s o c i e t y  i s  s i c k .

P l e a s e  do what you can to  end t h i s  u s e l e s s  s l a u g h t e r .



February 28, 1989

Rep. Ben Grussendorf 
PO Box V
Juneau, AK 99811

Dear Representative Grussendorf,

I am writing to you about need co clean up dumps in villages and timber camps 
and to close the dump areas to any kind of sport (or ocher) hunting.

First, DEC needs clear direction and funding for getting villages and timber 
camps to clean up their dump sites. Enforcement is also needed - on an ongoing 
basis! People don't like the dump sites all smelly and spreading who-knows- 
what-diseases!

Hunting at dump sites isn’t hunting - it's target practice! Our game - and in 
particular all our bears - are being killed off and wasted for the sake of fun 
and entertainment. I strongly support your legislation to close all designated 
dump areas to hunting of brown bears within a mile radius. What about polar, 
glacier and black bears? "Dump bears" are a problem throughout our state.v‘ 
When I lived in Dillingham, folks used to go out to the city dump to watch the 
bears —  for entertainment. Inevitably, a brown bear would get too close - and 
end up dead.

I applaud your efforts on behalf of keeping Alaska wild!

Sincerely

Eleanor Thompson

copy of this to the Board of Game office
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HOUSE COMMITTEE REPORT
D a t e  R e f e r r e d :  M a r c h  15, 1989 F U R T H E R  R E F E R R A L S :  F I N A N C E

D a t e  of  C o m m i t t e e  A c t i o n :  Jj -  1 - P °l

T h e  R E S O U R C E S  C o m m i t t e e  c o n s i d e r e d :  H B  220

H O U S E  B I L L  NO._ 220 * [ U N D E R G R O U N D  S T O R A G E  T A N K S ]
" A n  A c t  r e l a t i n g  t o  m o t o r  fu e l s ,  p e t r o l e u m  a n d  c h e m i c a l  s t o r a g e  tanks, 
a n d  i n v e s t i g a t i o n ,  c o n t a i n m e n t ,  a n d  c l e a n u p  o f  o i l  a n d  h a z a r d o u s  
s u b s t a n c e s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

(9)

1 M E N D A T I 0 N S :  , \
b e  r e p l a c e d  w i t h  -tiS ' 2 . 2 . Q  (

R E C O M M E N D A T I O N S :

J h a v e  a t t a c h e d  a m e n d m e n t ( s )  

d o  p a s s  

d o  n o t  p a s s  

n o  r e c o m m e n d a t i o n  

i n d i v i d u a l  r e c o m m e n d a t i o n s  

a d d i t i o n a l  r e f e r r a l  t o  t h e

[ ] t h e  s a m e  t i t l e
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HB 220 :  "An act r e l a t i n g  to  motor f u e l s ,  petro leum and chemical s to rage
tanks ,  and i n v e s t i g a t i o n ,  containment,  and cleanup o f  o i l  and
hazardous substances ; and prov id ing f o r  an e f f e c t i v e  d a t e . "

Sec t ion  4 o f  t h i s  l e g i s l a t i o n  c rea tes  a loan guarantee program tha t  a l lows 
the Department o f  Commerce and Economic Development to guarantee up to 75 
pe rcen t  o f  a loan made by a s ta t e  o r  f e d e r a l l y  char te red  f i n a n c i a l  
i n s t i t u t i o n  to a person v/ho owns an underground petroleum sto rage tank .
A l l  guarantees must be approved by the Commissioner o f  the Department o f  
Environmental Conservat ion and the proceeds o f  the loan being guaranteed 
must be used f o r  the c o s t  o f  l a b o r  and m a te r i a l s  f o r :

1 . s i t e  inspec t ion  and eva lua t ion  o f  the s ta tus  o f  an 
underground petro leum sto rage tank;

2. r e t r o f i t t i n g ,  r e p a i r i n g ,  o r  r ep lac ing  an underground 
petroleum s to rage tank to meet f e d e r a l  o r  s ta te  
requirements ;  and

3.  i n s t a l l i n g  le ak  detect ion and moni to r ing devices f o r  an 
underground petroleum tank.

HB 220 s p e l l s  out a number o f  cond i t ions  tha t  a loan must meet to  be 
guaranteed inc lud ing :

1. the term o f  the loan may not exceed 25 y ea r s ;
2. the amount o f  the loan may not exceed $50 ,000 ;
3.  the aggregate amount o f  guaranteed loans made to any one

ind iv idua l  cannot exceed $ 5 0 ,0 00 .
4.  the loan must be c ..red by adequate c o l l a t e r a l ;

the borrom. 
debt; and

ave adequate cash f low to  s e rv ice  the

6. the loan may not be used to  re f in ance  e x i s t i n g  debt .
Sec t ion  6 o f  HB 220 e s ta b l i s h e s  a guarantee subaccount w ith in the 
underground petroleum s to rage tank account to be used as a rese rve  from 
fund equ i t y .  In a d d i t i o n ,  t h i s  sec t ion  requ i r e s  tha t  be fo re  a loan 
guarantee i s  made the Commissioner o f  the Department o f  Environmental 
Conservat ion must approve the use o f  the loan funds . Once approved, 50 
pe rcen t  o f  the amount o f  the loan guarantee i s  encumbered in the guarantee 
subaccount the underground petroleum s to rage tank account. The 
Commissioner o f  Commerce and Economic Development may use money in the 
guarantee subaccount to s a t i s f y  a d e f a u l t  on a guaranteed l o an ,  p ro te c t  
the S t a t e ' s  s e cu r i t y  i n t e r e s t  in c o l l a t e r a l  f o r  a guaranteed l o an ,  o r  
d e f ra y  expenses incur red by the S ta te  during f o r e c l o s u r e  proceedings a f t e r  
a d e f a u l t  on a guaranteed lo an .
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One key f a c t o r  in the u t i l i z a t i o n  o f  t h i s  program i s  the degree to which 
p r i v a te  f in a n c ia l  i n s t i t u t i o n s  p a r t i c i p a t e .  The va r ious  requi rements 
s pe l l ed  out in the b i l l  w i l l  a f f e c t  how much these i n s t i t u t i o n s  want to  be 
invo lved .  For  example inc reas ing  the percentage o f  the loan t h a t  can be 
guaranteed would g ene ra l l y  be a t t r a c t i v e  to a f in a n c ia l  i n s t i t u t i o n  
because i t  reduces t h e i r  r i s k .  This would, however, increase the amount 
o f  r i s k  borne by the S ta te  and reduce the t o t a l  amount o f  guarantees th a t  
could be issued. Changes to  the loan l im i t s  and terms could a l s o  p lay  a 
la rg e  r o l e  in the p r i v a t e  s e c t o r ' s  d es i r e  to  p a r t i c i p a t e .
One o the r  f a c t o r  tha t  may a f f e c t  the degree to which f in an c ia l  
i n s t i t u t i o n s  p a r t i c i p a t e  i s  the p o ten t i a l  l i a b i l i t y  inherent in  
repossess ing c o l l a t e r a l  con ta in ing  motor f u e l s ,  petroleum and o th e r  
hazardous substances. F inanc ia l  i n s t i t u t i o n s  may be unw i l l ing  to accept 
t h i s  p o ten t ia l  l i a b i l i t y ,  e s p e c i a l l y  in l i g h t  o f  recent cou r t  dec is ions  
regarding lende r  l i a b i l i t y  th a t  may extend f i n a n c i a l  r e s p o n s i b i l i t y  beyond 
the c o l l a t e r a l  taken.
The Department o f  Commerce and Economic Development i s  neut ra l  on t h i s  
l e g i s l a t i o n .

Date:
LM/wfs0091q32189b
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   a w  . __________________ ____________ _
' M

Basis of Estimate 
Fiscal Note: H B  220 

Department of Transportation and Public Facilities

Tank Registration Fee:
Component # of tanks
Highway & Aviation Maintenance Facilities 400
Equipment Fleet Tanks 100
International Airports 25
Harbors 75
Buildings 200
Total 800
At $100 per tank = $80,000

Construction Related Tank Registration
Estimate 50 projects per year with 4 tanks per project, average = 200
At $100 per tank $20,000

Construction Fuel Surcharge
Estimate 50 projects per year with 50,000 gallons average =2,500,000 gallons fuel
At 20 per gallon = $50,000
Less allowance for fuel tax refunds (AS 43.40.030) @ 50% $25,000



T h e  f o l l o w i n g  is a s u m m a r y  o f  t h e  m a i n  t a s k s  u n d e r  t h e  p r o p o s e d  
l e g i s l a t i o n  a n d  a n  e x p l a n a t i o n  o f  t h e  n e c e s s a r y  s e r v i c e s .

R e v e n u e  is e x p e c t e d  f r o m  t w o  s o u r c e s  as  a r e s u l t  o f  t h i s  
l e g i s l a t i o n ;  a t a n k  r e g i s t r a t i o n  f e e  a n d  a g a s o l i n e  tax.

1. S t o r a g e  T a n k  P r o g r a m  D e v e l o p m e n t

D u r i n g  FY  90, t h r e e  F T E s  w i l l  b e  n e e d e d  in t h i s  p r o g r a m .  O n e  
p r o f e s s i o n a l  p o s i t i o n  w i l l  m a n a g e  t o  c o n t r a c t  t o  d e v e l o p  a n  
a u t o m a t e d  d a t a b a s e  o f  a b o v e  a n d  u n d e r g r o u n d  s t o r a g e  tanks, 
i n v e s t i g a t e  f i n a n c i a l  r e s p o n s i b i l i t y  o p t i o n s  a n d  p r o g r a m  f u n d i n g  
m e c h a n i s m s ,  a n d  p r e p a r e  d r a f t  r e g u l a t i o n s  i n  c o n j u n c t i o n  w i t h  an 
A d v i s o r y  P a n e l .  T h i s  p o s i t i o n  w i l l  m a n a g e  t h e s e  i t e m s  o n c e  
c o m p l e t e d .  O n e  p r o f e s s i o n a l  p o s i t i o n  w i l l  c o l l e c t  data, p r o v i d e  
t e c h n i c a l  a s s i s t a n c e  t o  f a c i l i t y  o w n e r / o p e r a t o r s ,  a n d  a s s i s t  w i t h  
d e v e l o p m e n t  o f  t e c h n i c a l  p o r t i o n s  of  t h e  r e g u l a t i o n s .  O n e  
c l e r i c a l  p o s i t i o n  w i l l  p r o v i d e  t y p i n g ,  f i l i n g ,  d a t a  entry, a n d  
a s s i s t  w i t h  s c h e d u l i n g  a n d  a d m i n i s t r a t i v e  t a s k s  a s s o c i a t e d  w i t h  
t h e  A d v i s o r y  Pa n e l .  U n d e r g r o u n d  s t o r a g e  t a n k  r e g u l a t i o n s  w i l l  be  
c o m p l e t e d  i n  F Y  90. A b o v e  g r o u n d  r e g u l a t i o n s  w i l l  b e  c o m p l e t e d  
i n  F Y  91.

F Y  9 1  a n d  o n g o i n g  t a s k s  w i l l  i n c l u d e  c o m p l e t i o n  a n d  
i m p l e m e n t a t i o n  o f  r e g u l a t i o n s .  A l s o  r e q u i r e d  w i l l  b e  t w o  
a d d i t i o n a l  p r o f e s s i o n a l  p o s i t i o n s  a n d  o n e  a d d i t i o n a l  c l e r i c a l  
p o s i t i o n .  M a j o r  f i e l d  t a s k s  i n c l u d e :  i n s p e c t i o n  o f  t a n k / p i p i n g  
a n d  a s s o c i a t e d  s t r u c t u r e s ,  i n s t a l l a t i o n  a n d  a b a n d o n m e n t  
p r o c e d u r e s ,  r e v i e w  o f  f a c i l i t y  r e c o r d s  f o r  m a i n t e n a n c e  a n d  
o p e r a t i o n  a c t i v i t i e s ,  a n d  t e c h n i c a l  a s s i s t a n c e .  T h e  D e p a r t m e n t  
w i l l  e x a m i n e  m e a n s  o f  c o n t r a c t i n g  o u t  f u n c t i o n s .

2. R e g i s t r a t i o n / N o t i f i c a t i o n  P r o g r a m .

D u r i n g  FY 90, t h r e e  a n d  o n e - h a l f  F T E s  a r e  e s t i m a t e d  t o  b e  n e e d e d  
in  t h i s  p r o g r a m .  O n e - h a l f  p r o f e s s i o n a l  p o s i t i o n  w i l l  o v e r s e e  t h e  
d e v e l o p m e n t  o f  t h e  p r o g r a m ,  s p e c i a l  d a t a b a s e s ,  a n d  a s s o c i a t e d  
p r o c e d u r e s ,  a n d  d e v e l o p  c o n t r a c t s  a n d  forms. O n e - h a l f  c l e r i c a l  
p o s i t i o n  w i l l  p r o v i d e  n e e d e d  a s s i s t a n c e .  O n e  f i s c a l  p o s i t i o n  
w i l l  j u s t i f y  a c c o u n t s  a n d  r e v e n u e s .  O n e  a n d  o n e - h a l f  
c l e r i c a l / a d m i n i s t r a t i v e  p o s i t i o n s  w i l l  r e c e i v e  fo r m s ,  e n t e r  data, 
d e v e l o p  a n d  s e n d  m a i l o u t s  a n d  p e r f o r m  f o l l o w u p s .  A  c o n s u l t a n t  
w i l l  b e  h i r e d  t o  s e t  u p  a c o m p u t e r  p r o g r a m  a n d  d e v e l o p  
g u i d e l i n e s ;  t h e  c o n t r a c t u a l  l i n e  i t e m  i n c l u d e s  $ 4 0 . 0  for t h i s .  
E x t r a  f u n d s  ($3.5) a r e  i n c l u d e d  i n  s u p p l i e s  t o  c o v e r  m a t e r i a l s  
a n d  p o s t a g e  f o r  m a s s  m a i l o u t s .  T h e  e q u i p m e n t  l i n e  i n c l u d e s  $ 17.0 
f o r  s p e c i a l i z e d  c o m p u t e r  e q u i p m e n t  t o  g a i n  a c c e s s  t o  A K S A S  a n d  to 
p r i n t  m a s s  m a i l o u t s  a n d  l a b els.

FY  9 1  a n d  o n g o i n g  t a s k s  w i l l  i n c l u d e  s e n d i n g  o u t  n o t i c e s  o f  
r e n e w a l ,  c o n t a c t i n g  n e w  e s t a b l i s h m e n t s ,  r e c e i v i n g  p a y m e n t s  a n d  
u p g r a d i n g  t h e  d a t a b a s e  t o  m e e t  n e w  n e e d s .  N o  a d d i t i o n a l  
p o s i t i o n s  w i l l  b e  n e e d e d  f o r  F Y  91 a n d  s u b s e q u e n t  y e a r s .  I t  m a y  
b e  p o s s i b l e  t o  r e d u c e  s t a f f i n g  o n c e  t h e  p r o g r a m  is in pl a c e .



3. Public Information Program

D u r i n g  F Y  90, o n e  p r o f e s s i o n a l  a n d  o n e - h a l f  c l e r i c a l  F T E s  w i l l  b e  
n e e d e d  in  t h i s  p r o g r a m .  O n e  p r o f e s s i o n a l  p o s i t i o n ,  w i t h  t h e  h e l p  
o f  o n e - h a l f  c l e r i c a l  p o s i t i o n ,  w i l l  i d e n t i f y  a n d  p r o v i d e  
i n f o r m a t i o n  a n d  a s s i s t a n c e  t o  t a n k  o w n e r s  a n d  w i l l  p l a n  a n d  
c o n d u c t  p u b l i c  i n f o r m a t i o n  a c t i v i t i e s .  D e v e l o p m e n t  o f  t h e  
p r o g r a m  w i l l  b e  c o n t r a c t e d  o u t  t o  a s s i s t  t a n k  o w n e r / o p e r a t o r s  a n d  
t h e  p u b l i c  d i r e c t l y  t h r o u g h  p r e s e n t a t i o n s  a n d  w o r k s h o p s .  
C o n t r a c t u a l  f u n d s  ($15.0) a r e  i n c l u d e d  f o r  d o c u m e n t  d e v e l o p m e n t  
a n d  p r i n t i n g  c o s t s ,  a n d  $ 6 . 0  is i n c l u d e d  f o r  s u p p l i e s ,  m a i l o u t  
m a t e r i a l s  a n d  s o f t w a r e .

T h e s e  t a s k s  w i l l  c o n t i n u e  d u r i n g  F Y  91 a s  t h e  r e g u l a t i o n s  a r e  
c o m p l e t e d  a n d  p r o g r a m  i m p l e m e n t a t i o n  b e g i n s .  N o  a d d i t i o n a l  
p o s i t i o n s  f o r  F Y  91 a r e  a n t i c i p a t e d  a t  t h i s  t ime.

4. L o a n  o r  G r a n t  P r o g r a m

D u r i n g  F Y  90, o n e - h a l f  F T E  w i l l  b e  n e e d e d  i n  t h i s  p r o g r a m .  T h i s  
o n e - h a l f  p r o f e s s i o n a l  p o s i t i o n  w i l l  a s s i s t  t h e  D e p a r t m e n t  of  
C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  i n  s e t t i n g  u p  a l o a n  g u a r a n t e e  
p r o g r a m ,  a n d  a p p r o v e  t h e  u s e  o f  f u n d s  f r o m  t h e  U n d e r g r o u n d  
S t o r a g e  T a n k  A c c o u n t  ( c a s e  b y  case) t o  g u a r a n t e e  a loan.

F Y  9 1  a n d  o n g o i n g  t a s k s  w i l l  i n c l u d e  c o n t i n u e d  a p p r o v a l  o f  a l l  
l o a n  g u a r a n t e e s  o r  g r a n t s  d u r i n g  t h e  1 0 - y e a r  p e r i o d  t h a t  
u n d e r g r o u n d  t a n k s  h a v e  t o  u p g r a d e .  A d d i t i o n a l  o n e  q u a r t e r  F T E  
w i l l  b e  n e e d e d  f o r  t h i s  o n g o i n g  task.

5. U n d e r g r o u n d  S t o r a g e  T a n k  A c c o u n t  C l e a n u p  P r o g r a m

D u r i n g  F Y  90, f o u r  a n d  o n e - h a l f  F T E s  w i l l  b e  n e e d e d  i n  t h i s  
p r o g r a m .  T w o  p r o f e s s i o n a l  p o s i t i o n s  a n d  o n e - h a l f  c l e r i c a l  
p o s i t i o n  w i l l  d e v e l o p  g u i d e l i n e s  a n d  r e v i e w  r e p o r t e d  leaks, 
d o c u m e n t  l e a k s  o n  c o m p u t e r ,  d e t e r m i n e  t h e  e x t e n t  of  
i n v e s t i g a t i o n ,  c l e a n u p ,  a n d  n e c e s s a r y  u p g r a d e s  t o  c u r r e n t  
f a c i l i t y  e q u i p m e n t ,  a n d  o v e r s e e  c l e a n u p  c o n t r a c t s .  O n e - h a l f  
p o s i t i o n  i n  t h e  f i s c a l  s e c t i o n  w i l l  h e l p  s e t  up, r e c e i v e ,  a n d  
d e p o s i t  p a y m e n t s  r e c e i v e d .  O n e  a d m i n i s t r a t i v e  p o s i t i o n  w i l l  t r a c k  
c o s t s ,  a n d  j u s t i f y  t h a t  p a y m e n t s  a r e  c o r r e c t  a n d  a d e q u a t e .  O n e -  
h a l f  p r o f e s s i o n a l  p o s i t i o n  i n  t h e  S o l i d  W a s t e  P r o g r a m  w i l l  
d e v e l o p  p e r m i t s  f o r  d i s p o s a l  o f  s o i l s  c o n t a m i n a t e d  f r o m  r e l e a s e s .  
A d d i t i o n a l  c o n t r a c t u a l  f u n d s  ($21.0) a r e  i n c l u d e d  f o r  d e v e l o p m e n t  
a n d  p r i n t i n g  o f  f o r m s ,  a n d  m e d i c a l  m o n i t o r i n g  p h y s i c a l s  f o r  t h e  
t w o  s t a f f  i n v o l v e d  in  f i e l d  w o r k .  T h e  s u p p l i e s  l i n e  i n c l u d e s  
$ 5 . 0  f o r  p o s t a g e  a n d  m a i l o u t  s u p p l i e s .  T h e  e q u i p m e n t  l i n e  
i n c l u d e s  p e r s o n a l  p r o t e c t i v e  e q u i p m e n t  ($5.0) f o r  t w o  s t a f f  
p e r s o n s .

F Y  9 1  a n d  o n g o i n g  t a s k s  w i l l  i n v o l v e  a c o n s i d e r a b l e  i n c r e a s e  in 
t h e  r e g i o n a l  o f f i c e  e f f o r t s  t o  m o n i t o r  c o n t r a c t s  f o r  c l e a n u p ,



determine adequacy of cleanup, and assure appropriate tank 
upgrades following cleanup. Additionally, requests for 
contaminated soil disposal permits will begin. Three 
professional and one clerical FTE will be required for these 
purposes.



AMENDMENT

TO: C . S . H . B .  220

P a g e  1, L i n e  26,

a f t e r  "AS 43.40 . 0 1 0 " ,  i n s e r t  " e x c e p t  s u b s e c t i o n  (2),"



6-0693Gb
Lauterbach

A M E N D M E N T

OFFERED IN THE HOUSE

TO: CSHB 220(Resources)

Page 5, line 24, after "lower":

Insert ", subject to a maximum biennial fee of $40,000 per facility"

Page 5, line 29, after "AS 46.08.015.":

Insert "In this subsection, "facility" means contiguous land and 

structures on or in the land containing petroleum and chemical storage 

tanks owned by the same person."

-1- 4/7/89



AEL ISSUE PAPER HB 220 
PETROLEUM AND CHEMICAL STORAGE TANKS

Gaso l ine ,  f u e l  o i l ,  and o the r  t o x i c  chemicals le ak ing  from s to rage  tanks 
a re  one o f  the most common causes o f  groundwater p o l l u t i o n  in  the 
n a t ion .  I t  I s  po ss ib le  f o r  a le a k  o f  on ly  one g a l l o n  o f  ga so l in e  to 
render  one m i l l i o n  g a l l o n s  o f  water unpa la tab le  and to cont inue to 
contaminate groundwater resources f o r  decades.
DEC data ind ic a te s  that  leaks  from both aboveground and underground 
tanks pose se r iou s  problems. As o f  May 1988, 91 s i t e s  with groundwater 
p o l l u t i o n  caused by petro leum products have been i d e n t i f i e d  in  A laska .
Of the 92 cases ,  37 were caused by aboveground tanks ;  32,  f rom 
underground tanks ;  and 22 are o f  unknown o r i g i n .  DEC and EPA personne l  • 
have t e s t i f i e d  tha t  cu r ren t  s ta tu te s  do not s u f f i c i e n t l y  address t h i s  
problem.
The Alaska Environmental Lobby supports HB 220. Thife b i l l  i s  designed 
to aid underground s to rage tank owners to meet mandated EPA standards 
f o r  tanks and monito ring systems and to obta in  mandatory l i a b i l i t y  
insurance coverage,  which otherwise may not be a v a i l a b l e  to the sm a l l e r  
business owner.
The b i l l ' s  p rov is ions  f o r  educa t iona l  ass is tance and f o r  loan  
guarantees f o r  tank upgrade promote compliance with EPA r egu la t io n s  and 
serve as measures which w i l l  prevent p o l l u t i o n  and envi ronmenta l damage.
According to DEC, indus t ry  sources estimate .hat the average c lean up 
cost  i s  $70 ,0 00 .  When s o i l  removal or  treatment i s  requ i red ,  cos ts  may 
exceed $100 ,000 ;  i f  groundwater c o r r e c t i v e  ac t ions  a re  r equ i r ed ,  cos ts  
may exceed 1 m i l l i o n  d o l l a r s .
To address these c lean up c o s t s ,  the b i l l  e s ta b l i s h e s  a hazardous 
substance r e le a s e  response fund which w i l l  p rov ide p a r t i a l  reimbursement 
f o r  c lean up c o s t s .
HB 220 i s  an important measure addressing p ro tec t i on  o f  groundwater 
resources in  a reasonable and f i s c a l l y  r espons ib le  manner.
Becky Achten 3-31 -89
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A l a s k a  W a t e r  R e s o u r c e s  B o a r d  
R e s o l u t i o n  No. 89-23

S u p p o r t  for H o u s e  B i l l s  143 and 196

W H E R E A S :  T h e  A l a s k a  W a t e r  R e s o u r c e s  B o a r d  h a s  r e c e i v e d
m u c h  i n f o r m a t i o n  o n  the p r o b l e m s  o f  p e t r o l e u m  
s t o r a g e  t a n k  l e a k a g e  a n d  c o n s e q u e n t  p o l l u t i o n  
o f  s u r f a c e  a n d  g r o u n d  w a t e r  r e s o u r c e s  o f  the 
s t a t e .

W H E R E A S :  T h e  B o a r d  a d o p t e d  R e s o l u t i o n  No. 89 - 3  u r g i n g
the a p p r o p r i a t e  s t a t e  a g e n c i e s  to i n c l u d e  
a b o v e  g r o u n d - s t o r a g e  t a n k s  in t h e i r  
r e g u l a t i o n s  t o  p r e v e n t  f u t u r e  p e t r o l e u m  
s t o r a g e  t a n k  l e a k a g e ;

W H E R E A S :  T h e  B o a r d  is c o n c e r n e d  t h a t  b o t h  a b o v e - g r o u n d
a n d  u n d e r g r o u n d  p e t r o l e u m  s t o r a g e  t a n k s  n e e d  
to b e  p r o p e r l y  i n s t a l l e d  a n d  m a i n t a i n e d  to 
p r e v e n t  l e a k a g e  a n d  c o n t a m i n a t i o n  o f  s u r f a c e  
a n d  g r o u n d  w a t e r  r e s o u r c e s .

N O W  T H E R E F O R E  B E  IT R E S O L V E D :  T h e  A l a s k a  W a t e r  R e s o u r c e  B o a r d
s u p p o r t s  p a s s a g e  o f  l e g i s l a t i o n  s p e c i f i c a l l y  p r o v i d i n g  a u t h o r i t y  
for t h e  r e g u l a t i o n  o f  a b o v e - g r o u n d  a n d  u n d e r g r o u n d  p e t r o l e u m  and 
c h e m i c a l  s t o r a g e  ta n k s .

T h e  B o a r d  f u r t h e r  u r g e s  t h e  l e g i s l a t u r e  to a d o p t  m e a s u r e s  
r e q u i r i n g  f a c i l i t i e s  t o  be  d e s i g n e d  b y  r e g i s t e r e d  e n g i n e e r s ,  
c o n s t r u c t e d  b y  l i c e n s e d  c o n t r a c t o r s ,  a n d  i n s p e c t e d  b y  p e r s o n n e l  
w h o s e  k n o w l e d g e  o f  t h i s  t y p e  o f  c o n s t r u c t i o n  a n d  the a p p l i c a b l e  
c o d e s  and r e q u i r e m e n t s  a r e  v e r i f i e d .

A d o p t e d  t h i s  9th d a y  o f  M a r c h ,  1989 
A l a s k a  W a t e r  R e s o u r c e s  B o a r d

r w o m a n
A l a s k a  W a t e r  R e s o u r c e s  B o a r d
P e g  T i l e s t o n ,  C h a i



A laska C en ter for th e  Environm ent
700 H Street, Suite 4 * Anchorage, Alaska 99501 * (907) 274-3621

R e p r e s e n t a t i v e  C u r t  Menard 
R e s o u r c e s  C om m i t t e e  C o - C h a i r  
House  o f  R e p r e s e n t a t i v e s  
P .O .  Box V 
J u n e a u ,  AK 9 9 8 1 1
D e a r  R e p r e s e n t a t i v e  Mena rd :
L a s t  w eek ,  I  t e s t i f i e d  b e f o r e  y o u r  c o m m i t t e e  i n  c o n d i t i o n a l  
s u p p o r t  o f  h'B 2 2 0 .  I  was t o l d  t h a t  t h e  t r a n s m i s s i o n  was b r o k e n ,  
so  I  am s u m m a r i z i n g  my comments h e r e .
A l a s k a  C e n t e r  f o r  t h e  E n v i r o n m e n t  i s  p l e a s e d  t o  s e e  what  we 
b e l i e v e  t o  be im p r o v em e n t s  i n  t h e  b i l l  s i n c e  t h e  e a r l i e r  w o rk  
d r a f t s .  Ue a g r e e  t h a t  a s s i s t a n c e  t o  s m a l l  b u s i n e s s e s  i s  n eeded  
in  A l a s k a .  Ue a g r e e  t h a t  HB 2 2 0  t a k e s  a good  a p p r o a c h  t o  t h e  
p r o b l e m  o f  LUST c l e a n u p s .

P r i m a r i l y  i n  r e s p o n s e  t o  t h e  t e s t im o n y  o f  G a ry  U e b e r ,  o f  t h e  Tank 
Owners  a s s o c i a t i o n ,  we want t o  t a k e  e x c e p t i o n  t o  h i s  comment t h a t  
t h e  b i l l  i s  i n e q u i t a b l e .  Ue do n o t  a g r e e  t h a t  t h e  b i l l  s h o u l d  
t r e a t  a l l  t a n k  ow n e r s  i n  t h e  same m an n e r ,  n o r  was i t  e v e r  
i n t e n d e d  t o .  Ue s u p p o r t  a s s i s t i n g  s m a l l  b u s i n e s s  i n  t h e . i r  
e f f o r t s  t o  c l e a n u p  a n d / o r  p r e v e n t  e n v i r o n m e n t a l  c o n t a m i n a t i o n ,  
bu t  do n o t  b e l i e v e  i t  a p p r o p r i a t e  t o  t a x  c o n s um e r s  i n  o r d e r  t o  
a s s i s t  l a r g e  c o m p a n i e s .  T h e r e f o r e ,  ue a g r e e  w i t h  t h e  g r a d u a t e d  
s c a l e  f o r  " d e d u c t i b l e s "  s e t  ou t  i n  S e c t i o n  9  ( b )  and t h e  
e x c l u s i o n  o f  s e l f - i n s u r e r s  i n  S e c t i o n  9  ( c )  ( 6 ) .
I n  a d d i t i o n ,  t h e  a c c o u n t  e s t a b l i s h e d  i n  S e c t i o n  4 6 . 0 8 . 0 1 5  c o u l d  
be b r o a d e n e d  t o  i n c l u d e  a b o v e g r o u n d  a s  w e l l  a s  u n d e r g r o u n d  
s t o r a g e  t a n k s .  O t h e r  p a r t s  o f  t h e  b i l l  a t t e m p t  t o  c a p t u r e  a b o v e  
and b e l ow  g r o u n d  t a n k s ,  so  t h i s  i s  c o n s i s t e n t .
Thank you,

K r i s t i n e  B en son  
H a z a r d o u s  U a s t e  S p e c i a l i s t



907-586-2345

AEL ISSUE PAPER HB 220 
PETROLEUM AND CHEMICAL STORAGE TANKS

Gaso l ine ,  f u e l  o i l ,  and o the r  t o x i c  chemicals le ak ing  f rom underground 
s to rage  tanks a re  one o f  the most common causes o f  groundwater p o l l u t i o n  
i n  the nat ion with 72 such cases having occurred in  A laska .  I t  i s  
p o s s ib l e  f o r  a le a k  o f  on ly  one g a l l o n  o f  ga so l in e  to rende r  one m i l l i o n  
g a l l o n s  o f  water unpa la tab le  and to cont inue to contaminate groundwater 
resources  f o r  decades.
The Alaska Environmental Lobby supports  HB 220. This b i l l  i s  designed 
to a id  underground s to rage  tank owners to meet mandated EPA standards 
f o r  tanks and moni to r ing systems and to  ob ta in  mandatory l i a b i l i t y  
insurance coverage.
The b i l l ' s  p ro v i s ion s  f o r  educa t iona l  a s s i s tance  and lo an  guarantees 
f o r  tank upgrade promote compliance with EPA regu la t io n s  and serve as- 
measures which w i l l  p revent p o l l u t i o n  and thereby reduce environmenta l 
damage and cleanup cos ts  i n  the f u t u r e .

tAccording to DEC, i n du s t r y  sources es t imate tha t  the average c lean  up 
cos t  i s  $70 ,000 .  When s o i l  removal o r  t reatment i s  r equ i r ed ,  cos ts  may 
exceed $100 ,000 ;  i f  groundwater c o r r e c t i v e  ac t ions  a re  r equ i r ed ,  costs  
may exceed 1 m i l l i o n  d o l l a r s .
To address these c lean  up c o s t s ,  the b i l l  e s t a b l i s h e s  a hazardous 
substance re le a se  response fund which w i l l  p rov ide p a r t i a l  reimbursement 
f o r  c lean up costs i n  some cases and may enab le tank owners to  secure 
the requi red l i a b i l i t y  insurance .
HB 220 i s  an important measure address ing p ro te c t i o n  o f  groundwater 
resources  in  a reasonab le  and f i s c a l l y  re spons ib le  manner.
Becky Achten 
3 - 21 -8 9
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S T A T E M E N T  
HB 220

M a r c h  15, 1989

TO: H o u s e  R e s o u r c e  C o m m i t t e e

FROM: G- B- W e b e r , T r e a s u r e r

A l a s k a  U n d e r g r o u n d  T a n k  O w n e r s  a n d  O p e r a t o r s  A s s o c i a t i o n , In c - 
(AUT00)

T h a n k  y o u  f o r  t h e  o p p o r t u n i t y  t o  a d d r e s s  t h i s  l e g i s l a t i v e

C O M M I T T E E  ON B E H A L F  OF T H E  U N D E R G R O U N D  T A N K  O W N E R S  A N D  O P E R A T O R S

i n  A l a s k a  o n  p r o b a b l y  o n e  o f  t h e  m o s t  i m p o r t a n t  p i e c e s  o f  l e g i s ­

l a t i o n  THIS YEAR- I H A V E  BE E N  A S K E D  BY MY C O N S T I T U E N C Y  T O  E X P R E S S  

T H E I R  C O N C E R N S  T O  YOU B A S E D  ON M Y  30 YEARS IN T H E  P E T R O L E U M  

I N D U S T R Y  E X P E R I E N C E ;  17 Y E ARS W I T H  C H E V R O N  C O R P O R A T I O N  AND 13 

Y E A R S  AS AN I N D E P E N D E N T  R E S E L L E R  OF M O T O R  FUEL- MR- C H A I R M A N ,  WE 

A P P R E C I A T E  YOUR C O N C E R N  FOR THE D E M A N D S  T H A T  THE N E W  EPA R E G U L A T I O N S  

ARE P U T T I N G  ON U N D E R G R O U N D  TA N K  O W N E R S  IN A L A S K A  A N D  T H R O U G H O U T  

OUR N A T I O N  A N D  E X P R E S S I N G  YOUR C O N C E R N S  BY T H E  I N T R O D U C T I O N  OF HB 

220-

E v e n  t h o u g h  EPA h a s  b e e n  w o r k i n g  o n  t h e s e  r e g u l a t i o n s  s i n c e

1984, WE, IN T H E  I N D U STRY, R E V I E W E D  O F F I C I A L  C O P I E S  IN D E C E M B E R  OF 

1 9 8 8  A N D  WE W E R E  S H O C K E D  A T  THE T I M E“FRA M E  IN W H I C H  W E  W E R E  G I V E N  

TO COMPLY; IN P A R T I C U L A R ,  P R O V I D I N G  P R O O F  OF $1 M I L L I O N  F I N A N C I A L  

R E S P O N S I B I L I T Y  BY O C T O B E R  OF 1 9 9 0  A N D  B E I N G  P U T  IN T H E  P O S I T I O N  

OF C L E A N I N G  UP POST, P R E S E N T  A N D  F U T U R E  P O L L U T I O N  W I T H O U T  B E N E F I T  

OF M A J O R  I N S U R A N C E  U N D E R W R I T I N G  OR L E N D I N G  I N S T I T U T I O N  A S S I S T A N C E -  

WE  HAVE, IN E S S E N C E ,  B E E N  A B A N D O N E D  BY THE V E R Y  I N D U S T R I E S  W H O  

HAVE IN THE P A S T  F U R N I S H E D  US W I T H  THE U M B R E L L A  OF P R O T E C T I O N



T H A T  K E E P  US IN E X I S T E N C E -  T H E I R  F E A R  OF A S S O C I A T I O N  WI T H  THE 

U N D E R G R O U N D  T A N K  O W N E R  IS W A R R A N T E D -  THE C O S T  OF C L E A N ' U P  WI L L  

RUN INTO T H E  B I L L I O N S  OF D O L L A R S  OVER T H E  N E X T  DE C A D E  A N D  W O U L D  

C R I P P L E  T H EIR P R O F I T S  F O R  Y E A R S  TO COME- B E C A U S E  OF T H E I R  W I T H­

DRAWA L ,  THE S M A L L  I N D E P E N D E N T  B U S I N E S S  P E O P L E  A N D  I N D I V I D U A L  

S T A T E S  W I L L  BE F O R C E D  TO P A Y  THE B I L L  A N D  THE R E S ULTS W I L L  T R I G G E R  

AN A P O C A L Y P S E  OF B A N K R U P T C Y  A N D  R U I N  IN T H E  C O M I N G  D E C A D E  OF THE 

90'S-

B e c a u s e  o f  t h e s e  r e g u l a t i o n s , w e , a s  a  s t a t e , a r e  b e i n g

F O R C E D  T O  A D D R E S S  THE ISSUE A M D  E N F O R C E  THE R E G U L A T I O N S -  In 

D O I N G  SO, WE M U S T  K E E P  IN M I N D  T H A T  HB 220 IS NOT ONLY AN E N V I R O N­

M E N T A L  ISSUE B U T  IS A L S O  A M O R A L  A N D  S O C I A L  ISSUE, N O T  O N L Y  IN 

P R O T E C T I N G  OUR G R O U N D  W A T E R  B U T  TO K E E P  OUR F O O T  S O L D I E R S  OF THE

A m e r i c a n  e c o n o m y  -- t h e  s m a l l  b u s i n e s s e s  -- f r o m  b e i n g  a b o r t e d

F R O M  T H E I R  I N D I V I D U A L  I N D U S T R I E S  W I T H  A S I L E N T  S C R E A M  OF B A N K­

RUPTCY, RUIN A N D  D E S P A I R -

IF W E  ALL.OW T H E I R  S I L E N T  S C R E A M  T O  GO UNH E A R D ,  WE WILL, IN 

EFFECT, BE C H A N G I N G  OUR F R E E  E N T E R P R I S E  S Y S T E M  BY  E L I M I N A T I N G  THE 

S M A L L  B U S I N E S S  E N T R E P R E N E U R S  W H O  M A K E  UP A L ARGE P E R C E N T A G E  OF 

THE C O M P E T I T I V E  R E S A L E  M A R K E T  IN A L A S K A  A N D  C H A N G I N G  OUR VE R Y

A l a s k a n  w a y  o f  l i f e  b y  e l i m i n a t i n g  t h e  s m a l l  e n t r e p r e n e u r s  w h o

HAVE, IN THE PAST, P R O V I D E D  FU E L  TO  S M A L L  A I R C R A F T  A N D  T O U R I S T S  IN 

OUR R U R A L  A N D  B U S H  AREAS- WE, AS S M A L L  B U S I N E S S E S  A N D  S T A T E  

G O V E R N M E N T ,  HAVE, IN FACT, BE E N  C H A R G E D  W I T H  THE R E S P O N S I B I L I T Y  

OF E N V I R O N M E N T A L  P R O D U C T  L I A B I L I T Y ,  W H I C H  IN A N Y  O T H E R  I N D U S T R Y  

W O U L D  RE M A I N  W I T H  THE M A N U F A C T U R E R -  WE, IN S M A L L  B U S I N E S S ,  A C C E P T  

T H E  R E S P O N S I B I L I T Y  A N D  T H I S  C H A L L E N G E -  WE, AS E N T R E P R E N E U R S ,

-2-



HAVE RISKED OUR F INANCIAL L IVES FOR THE SAKE OF OUR BUSINESSES 
AND OUR CUSTOMERS AND HAVE, IN THE PAST, ADPATED READILY TO MID­
STREAM CHANGES DICTATED TO US BY OUR GOVERNMENT AND OUR S U P P L IE R S •

H o w e v e r , t h i s  i s s u e  is e v e n  b i g g e r  t h a n  t h e  f e d e r a l  s u p e r f u n d

CAN HANDLE AND WE ARE GOING TO NEED THE HELP OF THIS LEGISLATIVE 
BODY TO KEEP FROM BEING A V ICT IM OF THE COMING APOCALYPSE- WE 
PLACE OUR FUTURE EXISTENCE IN THE HANDS OF THIS LEG ISLAT IVE  BODY 
AND THE PEOPLE OF THE STATE OF ALASKA AND TRUST THAT YOUR MORAL 
CONSCIOUS WILL F IND A SOLUTION TO TH IS  CHALLENGE AND S ILENCE THE 
SCREAM THAT WILL SOON ECHO FROM EVERY UNDERGROUND TANK OWNER IN 
THE STATE OF ALASKA-

R e s p e c t f u l l y  s u b m i t t e d ,

Treasurer, A U T O O

- 3 -
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UNDERGROUND STORAGE TANKS IN ALASKA
TYPES OF FACILITIES

TYPE OF FACILITY

DEFINITION OF FACILITY TYPES

1 -  Cos Station
2 -  Patro Distributer
3 -  Air Taxi (Airlines)
4  -  Air Craft Owners
5 -  Auto Dealers
6 -  City/Borough
7 -  State

8 -  Fed. Non-Military
9 -  Fed. Military

10 -  Commercial
11 -  Contractor
12 -  Trucfcers
13 -  Otber
14 -  Utilities



ALASKA STATE LEGISLATURE
REPRESENTATIVE CURT MENARD

165 E. Parks Hwy. 
Wasilla. Alaska 99687  

(907) 373 -2878

P .O . Box V 
Juneau, Alaska 99811  

(907) 465 -2679
M E M O R A N D U M

To: H o u s e  R e s o u r c e s  C o m m i t t e e  

From: Rep. M e n a r d  

Date: M a r c h  15, 1989

Re: H B  220, P e t r o l e u m  a n d  C h e m i c a l  S t o r a g e  T a n k s

H B  220 a d d r e s s e s  t h e  s e r i o u s  p r o b l e m  of c o n t a m i n a t i o n  o f  s o i l s  
a n d  g r o u n d w a t e r  d u e  to  l e a k i n g  u n d e r g r o u n d  a n d  a b o v e  g r o u n d  
p e t r o l e u m  a n d  c h e m i c a l  s t o r a g e  tanks. In A l a s k a ,  t h e r e  are 
a l r e a d y  72 o c c u r r e n c e s  of g r o u n d  w a t e r  c o n t a m i n a t i o n  c a u s e d  b y  
p e t r o l e u m  p r o d u c t s .  A c c o r d i n g  t o  n a t i o n a l  s t a t i s t i c s  25% o f  
u n d e r g r o u n d  s t o r a g e  t a n k s  m a y  n o w  b e  lea k i n g .

T h e  U.S. E n v i r o n m e n t a l  P r o t e c t i o n  A g e n c y  r e c e n t l y  a d o p t e d  
r e g u l a t i o n s  w h i c h  r e q u i r e  u n d e r g r o u n d  t a n k  o w n e r s  t o  u p g r a d e  
t a n k s  to m e e t  s p e c i f i c  e n g i n e e r i n g  s t a n d a r d s  i n c l u d i n g  l e a k  
d e t e c t i o n  a n d  m o n i t o r i n g ,  s p i l l  o v e r f i l l  p r e v e n t i o n  a n d  
t a n k  c o r r o s i o n  p r e v e n t i o n .  T h e  r e g u l a t i o n s  a l s o  r e q u i r e  t a n k  
o w n e r s  t o  o b t a i n  $1 m i l l i o n  w o r t h  o f  p o l l u t i o n  l i a b i l i t y  
insurance.

H B  220 g i v e s  t h e  D e p a r t m e n t  of E n v i r o n m e n t a l  C o n s e r v a t i o n  t h e  
a u t h o r i t y  to  p r e v e n t  c o n t a m i n a t i o n  a s s o c i a t e d  w i t h  s t o r a g e  
t a n k s  t h r o u g h  a r e g u l a t o r y ,  e d u c a t i o n a l ,  a n d  f i n a n c i a l  
a s s i s t a n c e  p r o g r a m .  T h e  b i l l  p r o v i d e s  e d u c a t i o n a l  a s s i s t a n c e  
t o  t a n k  o w n e r s  to  h e l p  t h e m  u n d e r s t a n d  a n d  c o m p l y  w i t h  t h e  E P A  
r e g u l a t i o n s .  I t - p r o v i d e s  l o a n  g u a r a n t e e s  for t a n k  o w n e r s  to 
u p g r a d e  t h e i r  t a n k s  to  t h e  E P A  s p e c i f i c a t i o n s .  H B  220 a l s o  
c r e a t e s  an a c c o u n t  w i t h i n  t h e  H a z a r d o u s  s u b s t a n c e  r e l e a s e  
r e s p o n s e  f u n d  t o  p r o v i d e  f u n d s  f o r  c l e a n  u p  o f  u n d e r g r o u n d  
s t o r a g e  t a n k  r e l e a s e s .  T h e  b i l l  is d e s i g n e d  t o  m a k e  i n s u r a n c e  
c o m p a n i e s  m o r e  w i l l i n g  to  i n s u r e  t a n k  o w n e r s  b y  p r o v i d i n g  t h a t  
t a n k  o w n e r s  w h o  r e p o r t  s p i l l s  w i t h i n  t w o  y e a r s  a n d  m e e t  
c e r t a i n  c r i t e r i a  w i l l  b e  e l i g i b l e  for p a r t i a l  r e i m b u r s e m e n t  of 
c l e a n  up  costs.

A  s t o r a g e  t a n k  r e g i s t r a t i o n  fee of 1 c e n t  p e r  g a l l o n  b a s e d  on 
t h e  c a p a c i t y  o f  t h e  t a n k  p e r  y e a r  p l u s  a 2 c e n t  i n c r e a s e  on 
t h e  m o t o r  f u e l s  t a x  p r o v i d e  a p o t e n t i a l  r e v e n u e  s o u r c e  for t h e  
u n d e r g r o u n d  p e t r o l e u m  s t o r a g e  t a n k  a c c o u n t .  T h e  a v e r a g e  c o s t  
to a c o n s u m e r  w o u l d  b e  a p p r o x i m a t e l y  $ 1 5 . 0 0  a year, a s m a l l  
p r i c e  t o  p a y  f o r  t h e  p r o t e c t i o n  of o u r  d r i n k i n g  wat e r .

Representing the 
Matanuska-Susitna Borough

Co-Chair 
House Resources Committee

Member 

State Affair Committee 
Budget Subcommittee
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S T A T E S  D R A F T I N G  U S T  R E G U L A T O R Y  P R O G R A M S  
T O  M E E T  E P A  T E C H N I C A L ,  F I N A N C I A L  S T A N D A R D S

Feb. 14.
In addition, most states have begun preparing regulations 

to comply with new federal technical standards that, along 
with new financial requirements, were part o f a package of 
underground storage tank regulations issued last fa ll, ar. 
EPA official told BNA. ..

However, an insurance industry official and an a tto r 
with an environmental organization discussed poter. .. 
problems with the program even at these early stages o f 
developmen t.

The federal rules were required under the Resource Con­
servation and Recovery Act. Technical standards were is­
sued by the agency Sept. 23, 1988, and financial assurance 
requirements were issued Oct. 18, 1988.

The technical rules will require two m illion storage tanks 
to be retrofitted within 10 years through a state-run compli­
ance program that must be approved by EPA (19 E.'; 1116).

The financial assurance ru les require most owners and 
operators of underground petroleum storage tanks to show 
that they have at least $1 m illion available to cover dam­
ages from  tank leaks—enough to pay fo r cleanups of leaked 
products, environmental damage remedies, cleanups of 
drinking water supplies, and personal injury o r property 
damage suffered by third parties. The agency stressed that a 
wide variety o f instruments, ranging from  insurance to 
state-funded trust programs, can be used to demonstrate 
financial assurance (19 ER  1236).

An insurance industry official who has watched as states 
develop financial assurance proposals warned that the wide 
differences among state programs may make it difficult fo r 
insurance companies to get involved even peripherally in 
writing policies fo r owners and operators of companies with 
petroleum tanks. The official, who wished to remain anony­
mous, also warned that states may find themselves shoul­
dering more of the legal and financial responsibilities fo r 
poorly operating tank facilities than, their newly created 
trust funds can cover.

The official also said it was too ea rly  in the process to 
draw many conclusions, noting that the agency recently had 
extended the time allowed states to develop and certify 
alternative financial assurance requirements (19 E R  2134).

N o  S t a t e  H a s  E P A - A p p r o v e d  P r o g r a m

Among the many states that are developing regulations, 
Illinois issued rules Feb. 2 "identical in substance”  to the

recently released federal underground tank rules, according 
to documents from  the state Pollution Control Board. The 
proposed rules cover both new financial assurance require­
ments and technical standards.

According to Mark Waiwada, an EPA underground stor­
age tank program staff member in charge o f state imple­
mentation, Illinois is one o f many states working on writing 
new o r modifying old state tank regulations. However, 
Waiwada said no state has gained EPA approval yet of its 
technical regulatory program  to comply with the new rules.

He estimated that some 42 states have UST statutes on 
the books and 30 have UST-specific regulations, but these 
regulations in most cases arc not in complete compliance 
with the new federal rules, Waiwada said.

But he added, “ It  is a litt le  too early to know what states 
have put together now, since it’s only been three o r four 
months since the regulations were issued.”

Kathie A. Stein, an attorney with the Environmental 
Defense Fund, told BNA that EPA was “ too anxious to dump 
the program on the sta les" with the result that there may be 
too little federal oversight. She said the process fo r approv­
ing a state program had been “ boiled down" to an examina­
tion by EPA o f eight general categories rather than a 
detailed approval of a ll sections o f a state's program.

For example, she said the states were allowed too much 
discretion in selecting the type of leak detection systems 
that may be used by a tank owner o r operator in complying 
with the federal rules. She also cited variances in the 
phased-in schedule fo r adding leak detection systems for 
older tanks which, she said, le ft too much choice to the 
states.“ States wir  be under tremendous pressure from the oil 
industry to water down the program ," Stein warned, adding 
they may cave in to industry demands.

Stein said, however, that ED F  was not considering a legal 
challenge to EPA ’s interpre'ation o f the rules, but instead 
would scrutinize each state program as it comes up fo r 
public comment.

CURRENT DEVELOPM ENTS



U.S. E N V I R O N M E N T A L  P R O T E C T I O N  A G E N C Y

R E G I O N  X  
A L A S K A  O P E R A T I O N S  O F F I C E  

3 2 0 0  H O S P I T A L  D R I V E  
S U I T E  1 0 1  

J U N E A U .  A L A S K A  9 9 8 0 1

March 22 ,  1989

The Honorable Cur t  Menard 
Co-Chairman House Resources Committee 
Alaska S ta te  L e g i s l a t u r e  
P.O.  Box V
Juneau, A laska 99811
RE: House B i l l  220
Dear Rep resen ta t iv e  Menard:

The U .S .  Envi ronmenta l P r o te c t i o n  Agency (EPA) i s  encouraged by and 
supports the development o f  l e g i s l a t i o n  aiming to  p revent the contaminat ion o f  
water  re sou rces  from pet ro leum and chemical s to rage tanks .  As w r i t t e n ,  HB 220
prov ides noteworthy inc en t i v e s  f o r  compliance by tank owne rs /ope ra to r s .
P o s i t i v e  in c en t i v e s  such as c lean-up funds and loan programs a re  qu ick ly  
ga in ing p o p u l a r i t y  nat ionwide ;  t h i r t y - tw o  s t a t e s  have developed o r - a r e  in the 
process o f  deve lop ing  such l e g i s l a t i o n .

Be fo re  p re sen t ing  d e t a i l e d  comments, we would l i k e  to  make the f o l l ow in g  
genera l comments. HB 220 w i l l  p rov ide  an in cen t i v e  f o r  the development o f  
s to rage  tank insurance  markets in A laska .  Insurance markets have not 
developed in the pas t  because the r i s k  to  the i n s u r e r  has not been adequate ly  
minimized. Insurance companies have been r e l u c t a n t  t o  in su re  a s i t e  f o r  which 
they have riot had p rev iou s  ove r s igh t  and which p resen t  a high r i s k  o f  
con taminat ion .  As w r i t t e n ,  HB 220 would reduce the r i s k  o f  contaminat ion and 
would p rov ide  a loan  guarantee program f o r  smal l business to  add p o l l u t i o n  
con t ro l  equipment to  t h e i r  f a c i l i t i e s ,  thus sh r ink ing  the r i s k  t o  the p r i v a t e  
i n s u r e r .

Whi le i t  i s  hard to  p r e d i c t  the e f f e c t i v e n e s s  o f  the proposed c lean-up 
fund and loan  guarantees  as in c en t i v e s ,  EPA f e e l s  t h a t  the maximum incen t i v e  
f o r  insurance markets w i l l  be c rea ted  when both are a v a i l a b l e .  T h e r e fo r e ,  EPA 
supports  the development o f  a lo an guarantee package.

EPA a l s o  s t r o n g l y  supports  the i n c lu s i o n  o f  above ground and heat ing o i l
tanks in HB 220 .  Above ground tanks and heat ing o i l  tanks in  the p a s t  have 
been the source o f  s i g n i f i c a n t  contaminat ion ( e . g . ,  5 0 0 ,0 0 0  g a l l o n s  r e le a sed  
from le ak ing  o i l  tanks in Kotzebue dur ing the 1 9 7 0 ' s ) .  P r e s e n t l y ,  the U.S . 
Senate i s  c on s id e r ing  l e g i s l a t i o n  (SB 69 )  f o r  above ground s to r ag e  tanks th a t  
i s  modeled d i r e c t l y  a f t e r  the o r i g i n a l  Federa l UST s t a t u t e s  (P .C .  9 8 - 6 1 6 ) .  
T h e r e fo r e ,  EPA a n t i c i p a t e s  tha t  Federa l law f o r  above ground tanks w i l l  be 
promulgated in the near f u t u r e .



Sectional Analysis

Section 4. 46.03.360 (b)

This clause would allow the State, in the process of developing 

regulations, to include or exclude tanks. The EPA, with a similar clause 

in the original Federal UST statutes, excluded a number of tanks that had 

been originally regulated by Congress. These tanks were excluded as EPA 

determined that certain classes of tanks (e.g., hydraulic lift tanks, 

machinery tanks, etc.) did not pose a significant environmental hazard.

Section 46.03.390 LOAN GUARANTEES

The EPA supports and encourages the development of incentives (such as 

loan guarantees) for tank owners to upgrade tanks.

Section 46.03.390

(1) Is it the intent that loan guarantees be made available for assessing a 

site for contamination? If so, the word "inspection" may be misunderstood 

to mean an agency enforcement inspection. We suggest the Committee 

consider substituting word "assessment" for the word "inspection" to 

eliminate any possible misunderstanding.

Has the issue of providing loan guarantees for closure been considered?

The proper closure of a tank is critical for preventing long-term 

releases. It seems possible that many small business tank owners may not 

be able to afford proper closure. Further, this class of owner may be the 

least attractive to lending institutions. If small business owners cannot 

get loans, they may improperly abandon tanks, leaving the State with 
clean-up and closure costs.

Section 46.03.390 (b)(6) and (c)

The average cost of replacing or installing new USTs ranges between 

$75,000 and $100,000. The Committee may want to consider increasing the 

State loan guarantee limit to reflect these figures.

Section 46.03.400 NOTIFICATION AND REGISTRATION REQUIREMENTS

(a) "...Who intends to install or have a storage tank installed.

Recommend add: "...and parts thereof installed...".

(c) Recommend add to "...type of construction,": "corrosion protection,

piping, leak detection systems...". '

(d)(2) Recommend add: "and a site assessment has been completed and provided 

to the departmentT" Site assessments are critical to the determination 

of whether a site has been adequately closed and/or requires further 

clean-up. Site assessments are currently required by Federal UST 

regulations; inclusion in HB 220 would make State statutes consistent 

with Federal Law.



Section 46.03.450 DEFINITIONS

( 3 )  In EPA's UST r e g u l a t i o n s ,  the re  has been some problem in the
i n t e r p r e t a t i o n  o f  heat ing o i l  as a non- regu la ted  petro leum substance. 
F o r  purposes o f  c l a r i t y ,  i t  may be app rop r ia te  to  make a seperate 
d e f i n i t i o n  o f  heat ing o i l ,  e i t h e r  a t  t h i s  p o in t  o r  in the development 
o f  r e g u l a t i o n s .

Sect ion  6 . 4 6 . 0 8 . 0 1 5  UNDERGROUND PETROLEUM STORAGE TANK ACCOUNT
W i l l  the above named account be used f o r  chemical r e l e a s e s ?  I f  so ,  
w i l l  the t i t l e  be amended to  r e f l e c t  t h i s  use?

In rega rds  to  tank i n s t a l l e d / c l o s e d  be fo re  J u l y  1 ,  1989,  EPA suggest 
c o n s id e r a t i o n  o f  use o f  the e f f e c t i v e  date o f  Federa l UST regu la t ion s  
( i . e . ,  December 22 ,  1 9 8 8 ) ,  A l l  USTs i n s t a l l e d / c l o s e d  a f t e r  December 
2 2 ,  1988 a r e  requ i red  to  meet Federa l i n s t a l l a t i o n / c l o s e d  requirements 
and t h e o r e t i c a l l y  shou ld not pose a r i s k  o f  a r e le a se*  F o r  t h i s  reason 
and f o r  con s i s ten cy  with Federal  requi rements , EPA recommends the tank 
i n s t a l l a t i o n / c l o s u r e  date be changed to  December 22 ,  1988.

Sect ion 9
( c ) ( 2 )  Same comment as above.

( c ) ( 5 )  " . . . d e s p i t e  the owners bes t  e f f o r t s . . . " .  EPA suggests t h a t  e l i g i b i l i t y  
c r i t e r i a  be developed which an owner /opera to r  would use t o  demonstrate 
the u n a v a i l a b i l i t y  o f  insu rance .

( c ) ( 6 )  " . . . t h e  owner la c k s  s u f f i c i e n t  a s se t s  to adequate ly  s e l f  i n s u r e . . . " .
F o r  purposes o f  c l a r i t y  and cons is tency  with Federal  UST requi rements , 
EPA recommends r e f e r e n c in g  40 CFR 280 .9 5  t o  d e f in e  the f i n a n c i a l  t e s t  
o f  s e l f - i n s u r a n c e .  (G e n e r a l l y ,  Sect ion 280 .95  s t a t e s  t h a t  t o  be 
s e l f - i n s u r i n g ,  a tank owner /ope ra to r  must have a t a n g ib l e  net  worth o f  
$10 m i l l  i o n . )

( c ) ( 9 )  " . . . t h e  owner agrees t o  upgrade a l l . . . " .  EPA suggests r e v i s i o n  o f  t h i s  
passage to  read " . . . t o  upgrade o r  a l t e r n a t e l y  c l o s e  . . . "  ( a dd i t i o n  
u n d e r l i n e d ) .  As mentioned p r e v i o u s l y ,  a s i g n i f i c a n t  number o f  
owne r /ope ra to r s  may be i n t e r e s t e d  in p rope r l y  c l o s i n g  ou t  t h e i r  t anks ,  
but may no t  have the f i n a n c i a l  a b i l i t y  to  do so w i thou t  a loan 
package. This  r e v i s i o n  would g ive the owner the op t ion  o f  c l o s i n g  ou t  
the tank.

Thank you f o r  the oppo r tu n i t y  to comment. P lea se  c on tac t  me i f  the
Committee has any ques t ions  rega rd ing  these comments.

Sect ion 8

S in c e r e l y ,

S ta te  Operat ions Sect ion



S E C T I O N A L  A N A L Y S I S  F O R  H B  220, 
P E T R O L E U M  A N D  C H E M I C A L  S T O R A G E  T A N K S

P r e p a r e d  b y  H o u s e  R e s o u r c e s  C o m m i t t e e  s t a f f

S e c t i o n  1. P U R P O S E .  See b i l l .

S e c t i o n s  2 & 3. 4 3 . 4 0  A D D I T I O N A L  S U R C H A R G E  O N  M O T O R  FUEL.

L e v i e s  an a d d i t i o n a l  s u r c h a r g e  o f  2 c e n t s  p e r  g a l l o n  o n  m o t o r  
f u e l  w h i c h  t h e  l e g i s l a t u r e  m a y  u s e  t o  a p p r o p r i a t e  t o  t h e  
U n d e r g r o u n d  P e t r o l e u m  S t o r a g e  T a n k  A c c o u n t .

s e c t i o n  4. 4 6 . 0 3  R E G U L A T I O N  O F  P E T R O L E U M  A N D  C H E M I C A L  S T O R A G E  
T A N K S

R e q u i r e s  t h e  D e p a r t m e n t  o f  E n v i r o n m e n t a l  C o n s e r v a t i o n  t o  
p r e v e n t  a n d  a b a t e  p o l l u t i o n  f r o m  a b o v e g r o u n d  a n d  u n d e r g r o u n d  
c h e m i c a l  a n d  p e t r o l e u m  s t o r a g e  t a n k s .  T h e  p r o g r a m  w o u l d  
i n c l u d e  n o t i f i c a t i o n ,  i n s p e c t i o n s ,  e n g i n e e r i n g  s t a n d a r d s ,  
e n f o r c e m e n t ,  c o r r e c t i v e  a c t i o n  a n d  d a m a g e  a n d  c o s t  r e c o v e r y .
A  v o l u n t e e r  a d v i s o r y  p a n e l  is a p p o i n t e d  t o  a s s i s t  in t h e  
d e v e l o p m e n t  o f  r e g u l a t i o n s  p e r t a i n i n g  t o  t h e  p r o g r a m .

4 6 . 0 3 . 3 8 0  E d u c a t i o n a l  A s s i s t a n c e

P r o v i d e s  a s s i s t a n c e  t o  t a n k  o w n e r s  in c o m p l y i n g  w i t h  a n d  
u n d e r s t a n d i n g  t h e  E P A  r e g u l a t i o n s .

4 6 . 0 3 . 3 9 0  L o a n  G u a r a n t e e s

G u a r a n t e e s  l o a n s  f o r  s i t e  i n s p e c t i o n  a n d  e v a l u a t i o n  o f  an  
u n d e r g r o u n d  p e t r o l e u m  t a n k  s y s t e m ,  r e t r o f i t t i n g ,  r e p a i r i n g  o r  
r e p l a c i n g  a n  u n d e r g r o u n d  p e t r o l e u m  s t o r a g e  t a nk, a n d  
i n s t a l l i n g  l e a k  d e t e c t i o n  a n d  m o n i t o r i n g .  T h e  m a x i m u m  lo a n  
a m o u n t  t h a t  is g u a r a n t e e d  m a y  n o t  e x c e e d  $ 5 0 , 0 0 0 .

4 6 . 0 3 . 4 0 0  N o t i f i c a t i o n  a n d  R e g i s t r a t i o n  R e q u i r e m e n t s

R e q u i r e s  a t a n k  o w n e r  to  n o t i f y  t h e  D e p a r t m e n t  of  
E n v i r o n m e n t a l  C o n s e r v a t i o n  30 d a y s  b e f o r e  t h e y  i n t e n d  t o  
i n s t a l l  t h e  t a n k .  R e q u i r e s  a n n u a l  r e g i s t r a t i o n  of s t o r a g e  
t a n k s  w h i c h  i n c l u d e s  i n f o r m a t i o n  o n  t h e  l o c a t i o n ,  size, t y p e  
a n d  a g e  of t h e  t a n k  a s  w e l l  a s  t h e  t o t a l  v o l u m e  of p e t r o l e u m  
o r  c h e m i c a l  s t o r e d  in t h e  t a n k  d u r i n g  t h e  p r e v i o u s  12 m o n t h s .  
R e q u i r e s  t a n k  o w n e r s  w h o  t a k e  a t a n k  o u t  o f  o p e r a t i o n  t o  
p r o v i d e  e v i d e n c e  t h a t  t h e  c o n t e n t s  o f  t h e  t a n k  h a v e  b e e n  
r e m o v e d  a n d  t h a t  t h e  t a n k  h a s  b e e n  p r o p e r l y  c l o s e d .



4 6 . 0 3 . 4 1 0  R e g i s t r a t i o n  F e e

R e q u i r e s  t a n k  o w n e r s  t o  p a y  an a n n u a l  fee of 1 c e n t  p e r  g a l l o n  
b a s e d  on t h e  c a p a c i t y  o f  t h e  t a n k  o r  $100, w h i c h e v e r  is 
g r e a t e r .  T h e s e  f u n d s  m a y  b e  a p p r o p r i a t e d  to  t h e  U n d e r g r o u n d  
P e t r o l e u m  S t o r a g e  T a n k  A c c o u n t .

4 6 . 0 3 . 4 1 0  E x e m p t i o n s

T h e s e  r e q u i r e m e n t s  d o  n o t  a p p l y  t o  a t a n k  w i t h  a c a p a c i t y  of  
1 , 1 0 0  g a l l o n s  o r  l e s s  a t  a f a r m  o r  a t  a s i n g l e  f a m i l y  d w e l l i n g  
o r  d u p l e x  r e s i d e n c e  if t h e  t a n k  is u s e d  f o r  s t o r i n g  m o t o r  fuel 
n o t  i n t e n d e d  f o r  r e s a l e .  T h e s e  r e q u i r e m e n t s  d o  n o t  a p p l y  t o  a 
s t o r a g e  t a n k  u s e d  f o r  s t o r i n g  h e a t i n g  oil a t  a f a r m  o r  
s i n g l e  f a m i l y  d w e l l i n g  o r  d u p l e x  if t h e  o i l  is h e l d  f o r  
c o n s u m p t i v e  u s e  o n  t h e  p r e m i s e s  w h e r e  it is s t o r e d .

4 6 . 0 3 . 4 5 0  D e f i n i t i o n s

S e c t i o n  5. A S  4 6 . 0 8 . 0 1 5

A l l o w s  f u n d s  t o  b e  u s e d  o u t  of t h e  U n d e r g r o u n d  P e t r o l e u m  
S t o r a g e  T a n k  A c c o u n t  f o r  c a p i t a l  i m p r o v e m e n t s .  U s e  o f  f u n d s  
f o r  c a p i t a l  i m p r o v e m e n t s  is p r o h i b i t e d  in t h e  O i l  a n d  
H a z a r d o u s  S u b s t a n c e  R e l e a s e  R e s p o n s e  Fund. C a p i t a l  
i m p r o v e m e n t s  c o v e r e d  w h i c h  w o u l d  b e  c o v e r e d  b y  t h e  f u n d  
w o u l d  i n c l u d e  l e a k  d e t e c t i o n  a n d  m o n i t o r i n g ,  s p i l l  o v e r f i l l  
p r e v e n t i o n  a n d  c o r r o s i o n  p r e v e n t i o n .

S e c t i o n  6. 4 6 . 0 8 . 0 1 5  U N D E R G R O U N D  P E T R O L E U M  S T O R A G E  T A N K  
A C C O U N T

E s t a b l i s h e s  a n  a c c o u n t  w i t h i n  t h e  O i l  a n d  H a z a r d o u s  S u b s t a n c e  
R e l e a s e  R e s p o n s e  F u n d  c a l l e d  t h e  U n d e r g r o u n d  P e t r o l e u m  S t o r a g e  
T a n k  A c c o u n t .  T h e  A c c o u n t  c a n  b e  u s e d  f o r  c o s t s  o f  
i n v e s t i g a t i o n ,  c o n t a i n m e n t  a n d  c l e a n  u p  o f  a r e l e a s e  o f  
p e t r o l e u m  f r o m  a n  u n d e r g r o u n d  p e t r o l e u m  s t o r a g e  t a nk, l o a n  
g u a r a n t e e s  a n d  c o s t s  f o r  p r o g r a m  a d m i n i s t r a t i o n .

S e c t i o n  7. 4 6 . 0 8 . 9 0 0

D e f i n e s  u n d e r g r o u n d  p e t r o l e u m  s t o r a g e  t a n k  f o r  t h i s  s e c t i o n ,  

s e c t i o n  8.

G i v e s  s t o r a g e  t a n k  o w n e r s  4 m o n t h s  f r o m  t h e  e f f e c t i v e  d a t e  of 
t h i s  a c t  t o  r e g i s t e r  p e t r o l e u m  a n d  c h e m i c a l  s t o r a g e  t a n k s  w i t h  
t h e  D e p a r t m e n t  o f  E n v i r o n m e n t a l  C o n s e r v a t i o n .

S e c t i o n  9.

U n d e r  t h i s  s e c t i o n ,  t h e  o w n e r  o f  a q u a l f y i n g  u n d e r g r o u n d  
p e t r o l e u m  s t o r a g e  t a n k  m a y  r e q u e s t  f u n d s  f r o m  t h e  U n d e r g r o u n d  
P e t r o l e u m  S t o r a g e  T a n k  A c c o u n t  t o  p a y  t h e  c o s t s  of 
i n v e s t i g a t i o n ,  c o n t a i n m e n t  a n d  c l e a n  u p  r e s u l t i n g  f r o m  a 
r e l e a s e  f r o m  o r  a s s o c i a t e d  w i t h  a n  u n d e r g r o u n d  t a nk.



P a y m e n t s  f o r  c l e a n  u p  w i l l  b e  b a s e d  o n  t h e  t o t a l  n u m b e r  of 
g a l l o n s  s t o r e d  b y  t h e  o w n e r  d u r i n g  t h e  l a s t  12 m o n t h s .

T h e  o w n e r  w o u l d  h a v e  t o  m e e t  t h e  f o l l o w i n g  c r i t e r i a  t o  q u a l i f y  
for u s e  o f  fu n d s :  1) t h e  r e l e a s e  was r e p o r t e d  b e f o r e  J u l y  1, 
1991, 2) t h e  t a n k  f r o m  w h i c h  t h e  r e l e a s e  o c c u r r e d  w a s  
i n s t a l l e d  b e f o r e  J u l y  1, 1939, 3) t h e  t a n k  f r o m  w h i c h  t h e  
r e l e a s e  o c c u r r e d  w a s  r e g i s t e r e d  w i t h  t h e  D e p a r t m e n t  o f  
E n v i r o n m e n t a l  C o n s e r v a t i o n ,  4) t h e  o w n e r  is in c o m p l i a n c e  w i t h  
all s t a t e  a n d  f e d e r a l  l a w s  a f t e r  the e f f e c t i v e  d a t e  o f  t h e  
act, 5) t h e  o w n e r  c o u l d  n o t  o b t a i n  l i a b i l i t y  i n s u r a n c e ,  6) t h e  
o w n e r  l a c k s  s u f f i c i e n t  a s s e t s  t o  s e l f - i n s u r e ,  7) t h e  o w n e r  
p a y s  t h e  f u l l  a m o u n t  o f  t h e  d e d u c t i b l e  t o  t h e  D e p a r t m e n t ,  8) 
the p e t r o l e u m  r e l e a s e  w a s  n o t  a r e s u l t  o f  n e g l i g e n c e ,  g r o s s  
n e g l i g e n c e ,  o r  i n t e n t i o n a l  m i s c o n d u c t ,  a n d  9) t h e  o w n e r  a g r e e s  
to u p g r a d e  a l l  u n d e r g r o u n d  s t o r a g e  t a n k  s y s t e m s  l o c a t e d  a t  t h e  
f a c i l i t y  f r o m  w h i c h  t h e  r e l e a s e  o c c u r r e d .

T h e  m a x i m u m  p a y m e n t  u n d e r  t h i s  s e c t i o n  m a y  n o t  e x c e e d  $1 
m i l l i o n .

T h e  d e p a r t m e n t  s h a l l  a d o p t  c r i t e r i a  f o r  d e t e r m i n i n g  p r i o r i t i e s  
for r e s p o n d i n g  t o  a r e l e a s e .

S e c t i o n  10. E f f e c t i v e  d a t e  o f  t h e  Act.

J u l y  1, 1989
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6-0693M
Lauterbach
4/7/89

Original sponsors: Menard, M.Davis,
Brown, et al.

IN THE HOUSE BY THE RESOURCES COMMITTEE

CS FOR HOUSE BILL NO. 220 (Resources)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SIXTEENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act relating to motor fuels, petroleum and chemi­

cal storage tanks, and investigation, containment,

and cleanup of oil and hazardous substances; and

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. PURPOSE. The purpose of this Act is to authorize the 

Department of Environmental Conservation to abate and prevent leaks associ­

ated with petroleum and chemical storage tanks in order to protect the 

public from contamination of drinking water and the environment and to

establish - • Isms that will assist the owners of underground petroleum

storage ta co comply with federal and state requirements governing their 

tanks. The legislature recognizes that these owners may be faced with

expenses that they cannot immediately afford for liability insurance, the 

costs of upgrading or replacing their tanks, and the costs of cleaning up 

past contamination related to their tanks. The legislature intends to help 

these owners through a combination of educational assistance, grants, and 

Dther financial assistance, but only if these owners promptly comply with 

the new requirements of this Act.

* Sec. 2. AS 43.40 is amended by adding a new section to read:

Sec. 43.40.015. ADDITIONAL SURCHARGE ON MOTOR FUEL. (a) In 

addition to the tax levied by AS 43.40.010, there is levied a sur­

charge of two cents a gallon on all motor fuel subject to tax under 

AS 43.40.010.

(b) The surcharge imposed by (a) of this section shall be

-1- CSHB 220(Res)
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c o l l e c t e d  a n d  r e m i t t e d  in t h e  s a m e  m a n n e r  as t h e  t a x  l e v i e d  a n d  c o l­

l e c t e d  u n d e r  A S  4 3 . 4 0 . 0 1 0  e x c e p t  t h a t  t h e  p r o c e e d s  o f  t h e  s u r c h a r g e  

m a y  n o t  b e  r e t u r n e d  t o  m u n i c i p a l i t i e s  u n d e r  A S  4 3 . 4 0 . 0 1 0 ( e )  o r  d e p o s­

i t e d  in a n y  s p e c i a l  a c c o u n t  a u t h o r i z e d  u n d e r  AS 4 3 . 4 0 . 0 1 0 ,  b u t  shall 

b e  r e m i t t e d  t o  t h e  c o m m i s s i o n e r  o f  r e v e n u e  f o r  d e p o s i t  i n t o  t h e  g e n e r­

al fund.

(c) T h e  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  s h a l l  s e p a r a t e l y  a c c o u n t  

f o r  t h e  p r o c e e d s  o f  t h e  s u r c h a r g e  c o l l e c t e d  u n d e r  t h i s  s e c t i o n  and 

d e p o s i t e d  i n t o  t h e  g e n e r a l  fund. T h e  l e g i s l a t u r e  m a y  u s e  t h e  annual 

e s t i m a t e d  b a l a n c e  i n  t h e  a c c o u n t  t o  m a k e  a p p r o p r i a t i o n s  t o  t h e  D e p a r t­

m e n t  o f  E n v i r o n m e n t a l  C o n s e r v a t i o n  f o r  t h e  p e t r o l e u m  a n d  c h e m i c a l  

s t o r a g e  t a n k ‘a c c o u n t  e s t a b l i s h e d  u n d e r  A S  4 6 . 0 8 . 0 1 5 .

* Sec. 3. A S  4 3 . 4 0 . 0 3 5 ( a )  is a m e n d e d  t o  read:

(a) A  p e r s o n  w h o  r e s e l l s  f u e l  o n  w h i c h  t h e  t a x  u n d e r  A S  4 3 . 4 0 . -  

010(a) or  (b) a n d  t h e  s u r c h a r g e  l e v i e d  u n d e r  A S  4 3 . 4 0 . 0 1 5  w e r e  [WAS] 

p r e v i o u s l y  p a i d  is e n t i t l e d  t o  a c r e d i t  o r  r e f u n d  o f  t h e  t a x  or s u r­

c h a r g e  , o r  b o t h . if (1) t h e  r e s o l d  fu e l  is n o t  m o t o r  f u e l  a n d  the 

r e q u i r e m e n t s  o f  A S  4 3 . 4 0 . 0 1 0 ( 1 )  h a v e  b e e n  f u l f i l l e d ;  o r  (2) t h e  am o u n t  

o f  t a x  a n d  s u r c h a r g e  p r e v i o u s l y  p a i d  e x c e e d s  t h e  t a x  a n d  s u r c h a r g e  due 

o n  t h e  r e s a l e .  T h e  a m o u n t  o f  t h e  c r e d i t  o r  r e f u n d  u n d e r  t h i s  s e c t i o n  

is e q u a l  t o  t h e  a m o u n t  o f  t a x  a n d  s u r c h a r g e  p r e v i o u s l y  p a i d  on  the 

r e s o l d  fuel l e s s  t h e  a m o u n t  o f  t a x  p r e s c r i b e d  b y  A S  4 3 . 4 0 . 0 1 0 ( a )  or

(b) a n d  t h e  s u r c h a r g e  p r e s c r i b e d  b v  A S  4 3 . 4 0 . 0 1 5 .

* Sec. 4. A S  4 6 . 0 3  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  t o  read:

A R T I C L E  6A. P E T R O L E U M  A N D  C H E M I C A L  S T O R A G E  T A N K S .

Sec. 4 6 . 0 3 . 3 6 0 .  R E G U L A T I O N  O F  S T O R A G E  T A N K S .  (a) T h e  d e p a r t­

m e n t  s h a l l  d e v e l o p  a n d  i m p l e m e n t  a p r o g r a m  t o  p r e v e n t  a n d  a b a t e  p o l­

l u t i o n  f r o m  a b o v e g r o u n d  a n d  u n d e r g r o u n d  p e t r o l e u m  a n d  c h e m i c a l  s t o r a g e  

t a n k s  t h r o u g h  t h e  a d o p t i o n  o f  r e g u l a t i o n s .  C o n s i s t e n t  w i t h  o t h e r  

C S H B  2 2 0 (Res) -2-
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p r o v i s i o n s  in A S  4 6 . 0 3 . 3 6 0  - 4 6 . 0 3 . 4 5 0 ,  t h e  r e g u l a t i o n s  m a y  g o v e r n

(1) n o t i f i c a t i o n ;

(2) l i c e n s i n g ,  c e r t i f i c a t i o n ,  i n s p e c t i o n ,  a n d  r e c o r d  k e e p­

ing;

(3) c o n t i n g e n c y  p l a n s  a n d  f i n a n c i a l  r e s p o n s i b i l i t y ;

(4) c o n s t r u c t i o n ,  i n s t a l l a t i o n ,  and p e r f o r m a n c e ;

(5) m a i n t e n a n c e ,  o p e r a t i o n ,  a n d  repair;

(6) s p i l l  a n d  o v e r f i l l  c o n t r o l ,  c o r r o s i o n  p r e v e n t i o n ,  and 

r e l e a s e  d e t e c t i o n  a n d  r e p o r t i n g ;

(7) e n f o r c e m e n t ,  c o r r e c t i v e  action, a n d  d a m a g e s  a n d  cost

r e c o v e r y ;

(8) c l o s u r e  a n d  a b a n d o n m e n t ;  a n d

(9) p r e v e n t i o n  o f  s p i lls, releases, o r  p o l l u t i o n ,  t o  p r o­

t e c t  t h e  p u b l i c  h e a l t h  a n d  e n v i r o n m e n t .

(b) T h e  d e p a r t m e n t  m a y  d i s t i n g u i s h  b e t w e e n  t h e  sizes, types,

c l a s s e s ,  a n d  a g e s  o f  s t o r a g e  t a n k s  i n  t h e  r e g u l a t i o n s  a d o p t e d  under

(a) o f  t h i s  s e c t i o n .

(c) T h e  c o m m i s s i o n e r  s h a l l  a p p o i n t  a n  a d v i s o r y  p a n e l  t o  assist 

t h e  d e p a r t m e n t  in d e v e l o p i n g  r e g u l a t i o n s  u n d e r  t h i s  s ection. The

p a n e l  m u s t  i n c l u d e  p u b l i c  m e m b e r s  a n d  p e r s o n s  w h o  w i l l  b e  g o v e r n e d  by 

t h e  r e g u l a t i o n s ,  s u c h  a s  s t o r a g e  t a n k  o w n e r s  a n d  p e r s o n s  w h o  install, 

r e p a i r ,  o r  t e s t  s t o r a g e  tanks. B e f o r e  a n o t i c e  of p r o p o s e d  a c t i o n  may 

b e  p u b l i s h e d  u n d e r  AS 4 4 . 6 2 . 1 9 0  for r e g u l a t i o n s  r e q u i r e d  u n d e r  this 

s e c t i o n ,  t h e  c o m m i s s i o n e r  s h a l l  s u b m i t  t h e  p r o p o s e d  r e g u l a t i o n s  t o  the 

p a n e l  f o r  r e v i e w  a n d  c o m m e n t .  B e f o r e  t h e  c o m m i s s i o n e r  a d o p t s  r e g u l a­

t i o n s  u n d e r  t h i s  s e c t i o n ,  the c o m m i s s i o n e r  shall c o n s i d e r  t h e  c omments 

o f  t h e  p a n e l ,  j ; -v, ;0 •'/( ■ *> •, • ’ f< J

Sec. 4 6 . 0 3 . 3 7 0 .  I N S P E C T I O N S .  A n  a b o v e g r o u n d  o r  u n d e r g r o u n d

p e t r o l e u m  o r  c h e m i c a l  s t o r a g e  t a n k  r e g u l a t e d  u n d e r  A S  4 6 . 0 3 . 3 6 0  -
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4 6 . 0 3 . 4 5 0  is s u b j e c t  t o  i n s p e c t i o n  b y  t h e  d e p a r t m e n t  t o  e n s u r e  c o m­

p l i a n c e  w i t h  A S  4 6 . 0 3 . 3 6 0  - 4 6 . 0 3 . 4 5 0  a n d  t h e  r e g u l a t i o n s  adopted 

u n d e r  t h o s e  s e c t i o n s .

Sec. 4 6 . 0 3 . 3 8 0 .  E D U C A T I O N A L  A S S I S T A N C E .  T h e  d e p a r t m e n t  shall 

p r o v i d e  t o  p e r s o n s  w h o  o w n  o r  o p e r a t e  u n d e r g r o u n d  p e t r o l e u m  storage 

t a n k s  e d u c a t i o n a l  a s s i s t a n c e  t o  h e l p  t h e m  c o m p l y  w i t h  f e d e r a l  and 

s t a t e  l a w s  a n d  r e g u l a t i o n s  a p p l i c a b l e  t o  t h e  t a n k s .  T h e  d e p a r t m e n t  

s h a l l  a l s o  p r o v i d e  t h e  p u b l i c  w i t h  i n f o r m a t i o n  t o  h e l p  t h e  pu b l i c  

u n d e r s t a n d  t h e  e f f e c t s  a s s o c i a t e d  w i t h  t h e  r e l e a s e  o f  p e t r o l e u m  p r o d­

u c t s  i n t o  t h e  e n v i r o n m e n t .

Sec. 4 6 . 0 3 . 3 9 0 .  G R A N T S .  (a) T h e  d e p a r t m e n t  m a y  i s s u e  a grant 

t o  t h e  o w n e r  o f  a n  u n d e r g r o u n d  p e t r o l e u m  s t o r a g e  t a n k  f o r  t h e  p u r p o s e  

o f

(1) r e m o v i n g  a n d  p r o p e r l y  d i s p o s i n g - o f  a l l  s l u d g e s  f r o m  the 

t a n k  a n d  e i t h e r  f i l l i n g  t h e  t a n k  w i t h  i n e r t  m a t e r i a l  o r  p r o p e r l y

d i s m a n t l i n g k  a n d  r e m o v i n g  t h e  t a n k  f r o m  t h e  g r o u n d ;  o r

(2) r e t r o f i t t i n g ,  r e p a i r i n g ,  o r  r e p l a c i n g  a n  u n d e r g r o u n d

p e t r o l e u m  s t o r a g e  t a n k  t o  m e e t  f e d e r a l  o r  s t a t e  r e q u i r e m e n t s .

(b) A  g r a n t  u n d e r  (a) (1) o f  t h i s  s e c t i o n  m a y  b e  f o r  u p  to 90

p e r c e n t  o f  t h e  c o s t s  a p p r o v e d  b y  t h e  d e p a r t m e n t .  A  g r a n t  u n d e r  ( a ) (2) 

o f  t h i s  s e c t i o n  m a y  b e  f o r  u p  t o  75 p e r c e n t  o f  t h e  c o s t s  a p p r o v e d  by 

t h e  d e p a r t m e n t .

(c) T h e  d e p a r t m e n t  m a y  a d o p t  r e g u l a t i o n s  t o  i m p l e m e n t  this

s e c t i o n .

Sec. 4 6 . 0 3 . 4 0 0 .  N O T I F I C A T I O N  A N D  R E G I S T R A T I O N  R E Q U I R E M E N T S .  (a)

A  p e r s o n  w h o  i n t e n d s  t o  i n s t a l l  o r  h a v e  a s t o r a g e  t a n k  i n s t a l l e d  shall 

n o t i f y  t h e  d e p a r t m e n t  in w r i t i n g  a t  l e a s t  30 d a y s  b e f o r e  i n s t a l l i n g  or 

h a v i n g  t h e  t a n k  i n s t a l l e d .

(b) T h e  o w n e r  o f  a s t o r a g e  t a n k  shall, w i t h i n  30 d a y s  after 
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i n s t a l l i n g  a s t o r a g e  tank, r e g i s t e r  t h e  t a n k  w i t h  t h e  d e p a r t m e n t  o n  a 

f o r m  p r o v i d e d  b y  t h e  d e p a r t m e n t .  T h e  o w n e r  s h a l l  b i e n n i a l l y  r e n e w  the 

r e g i s t r a t i o n .

(c) T h e  o w n e r  s h a l l  s p e c i f y  o n  t h e  r e g i s t r a t i o n  f o r m  r e q u i r e d  

u n d e r  (b) o f  t h i s  s e c t i o n  t h e  l o c a t i o n ,  size, t y p e  o f  c o n s t r u c t i o n ,  

a n d  a g e  of  t h e  t a n k ;  t h e  t y p e  o f  p e t r o l e u m  o r  c h e m i c a l  s t o r e d  i n  the 

t a n k ;  a n d  t h e  t o t a l  v o l u m e  o f  p e t r o l e u m  o r  c h e m i c a l  s t o r e d  in  t h e  ta n k  

d u r i n g  t h e  p r e v i o u s  12 m o n t h s .

(d) I f  a s t o r a g e  t a n k  is t a k e n  o u t  of  o p e r a t i o n ,  t h e  o w n e r  of 

t h e  t a n k  s h a l l

(1) s p e c i f y  o n  t h e  b i e n n i a l  r e g i s t r a t i o n  f o r m  t h e  d a t e  the 

t a n k  w a s  t a k e n  o u t  o f  o p e r a t i o n ;  a n d

(2) p r o v i d e  e v i d e n c e  s a t i s f a c t o r y  t o  t h e  d e p a r t m e n t  that

a l l  p e t r o l e u m  a n d  c h e m i c a l  p r o d u c t s  a n d  s l u d g e s  h a v e  b e e n  r e m o v e d  from
II

t h e  t a n k  a n d  p r o p e r l y  d i s p o s e d  o f /  t h a t  t h e  t a n k  h a s  e i t h e r  b e e n

f i l l e d  w i t h  i n e r t  m a t e r i a l  o r  b e e n  p r o p e r l y  d i s m a n t l e d  a n d  r e m o v e d

'
f r o m  t h e  g r o u n d ,  a n d  t h a t  t h e  o w n e r  h a s  o t h e r w i s e  c o m p l i e d  w i t h

|i

f e d e r a l  la w s  r e l a t i n g  t o  t a k i n g  a t a n k  o u t  o f  o p e r a t i o n .

Sec. 4 6 . 0 3 . 4 1 0 .  R E G I S T R A T I O N  FEE. (a) A t  t h e  t i m e  o f  r e g i s t r a­

t i o n  a n d  r e n e w a l  of  r e g i s t r a t i o n  u n d e r  AS  4 6 . 0 3 . 4 0 0 ,  t h e  o w n e r  -shall
II

p a y  t o  t h e  d e p a r t m e n t  a r e g i s t r a t i o n  f e e  o f  $ . 0 2  p e r  g a l l o n  b a s e d  on 

t h e  c a p a c i t y  of t h e  t a n k  b e i n g  r e g i s t e r e d  o r  a fee o f  $2,000,. w h i c h­

e v e r  is lower. T h e  d e p a r t m e n t  s h a l l  d e p o s i t  fees c o l l e c t e d  u n d e r  this 

s e c t i o n  in t h e  g e n e r a l  fund. T h e  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  shall 

s e p a r a t e l y  a c c o u n t  f o r  fe e s  d e p o s i t e d  u n d e r  th i s  s e c t i o n .  T h e  l e g i s­

l a t u r e  m a y  a p p r o p r i a t e  t h e  a n n u a l  e s t i m a t e d  b a l a n c e  o f  t h e  a c c o u n t  to 

t h e  p e t r o l e u m  a n d  c h e m i c a l  s t o r a g e  t a n k  a c c o u n t  e s t a b l i s h e d  u n d e r  

A S  4 6 . 0 8 . 0 1 5 .

(b) T h e  d e p a r t m e n t  m a y  b y  r e g u l a t i o n  p r o v i d e  f o r  e x e m p t i o n s  from
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I

1 t h e  r e g i s t r a t i o n  f e e  i m p o s e d  u n d e r  (a) o f  t h i s  s e c t i o n .

2 Sec. 4 6 . 0 3 . 4 2 0 .  E X E M P T I O N S .  (a) AS  4 6 . 0 3 . 3 6 0  - 4 6 . 0 3 . 4 5 0  do

3 n o t  a p p l y  t o  a s t o r a g e  t a n k  w i t h  a c a p a c i t y  o f  1 , 1 0 0  g a l l o n s  o r  less

4 a t  a farm, o r  a t  a r e s i d e n c e  t h a t  is a s i n g l e - f a m i l y  d w e l l i n g  or

5 d u p l e x ,  i f  t h e  s t o r a g e  t a n k  is u s e d  v’o r  s t o r i n g  m o t o r  f u e l  t h a t  is not

6 i n t e n d e d  f o r  r e s a l e .

7 (b) A S  4 6 . 0 3 . 3 6 0  - 4 6 . 0 3 . 4 5 0  d o  n o t  a p p l y  t o  a s t o r a g e  t a n k  with

8 a c a p a c i t y  o f  1 , 1 0 0  g a l l o n s  o r  l e s s  if t h e  s t o r a g e  t a n k  is u s e d  for

g s t o r i n g  h e a t i n g  o i l  f o r  c o n s u m p t i v e  u s e  on  t h e  p r e m i s e s  w h e r e  it is

10 s t o r e d .

(c) A S  4 6 . 0 3 . 3 6 0  - 4 6 . 0 3 . 4 5 0  d o  n o t  a p p l y  t o  a s t o r a g e  t a n k  used 

12 f o r  s t o r i n g  h e a t i n g  oil at a farm, o r  a t  a r e s i d e n c e  t h a t  is a single-

, 3  f a m i l y  d w e l l i n g  o r  d u p l e x ,  if  t h e  o i l  is h e l d  f o r  c o n s u m p t i v e  u s e  on

14 | t h e  p r e m i s e s  w h e r e  i t  is s t o r e d .

15j (d) A S  4 6 . 0 3 . 3 6 0  - 4 6 . 0 3 . 4 5 0  d o  n o t  a p p l y  t o  t h e  s t o r a g e  of

h a z a r d o u s  w a s t e  t h a t  is b e i n g  m a n a g e d  u n d e r  42 U . S . C .  6 9 0 1  - 6991i16

(the S o l i d  W a s t e  D i s p o s a l  A c t ) .17;:
I

1S (e) T h e  d e p a r t m e n t  m a y  b y  r e g u l a t i o n  p r o v i d e  f o r  o t h e r  exemp-

19 t i o n s  as n e c e s s a r y .

20 Sec. 4 6 . 0 3 . 4 5 0 .  D E F I N I T I O N S .  In  A S  4 6 . 0 3 . 3 6 0  - 4 6 . 0 3 . 4 5 0

21 (1) “c h e m i c a l "  m e a n s  a n y  s u b s t a n c e  d e f i n e d  in 42 U.S.C.

22 9 6 0 1 ( 1 4 )  (sec. 101(14) of  t h e  C o m p r e h e n s i v e  E n v i r o n m e n t a l  Response,

23 C o m p e n s a t i o n ,  a n d  L i a b i l i t y  A c t  o f  1980) , as a m e n d e d ,  a n d  a n y  s u b­

s t a n c e  h a v i n a  t h e  c h a r a c t e r i s t i c s  i d e n t i f i e d  o r  l i s t e d  u n d e r  42 U.S.C.
2 4

25 ; 6 9 2 1  (sec. 3 0 0 1  o f  t h e  S o l i d  W a s t e  D i s p o s a l  A c t ) , r e g a r d l e s s  of  w h e t h­

e r  t h e  s u b s t a n c e  is a s o l i d  w a s t e ;
2 6

27 (2) " f a r m "  m e a n s  a t r a c t  o f  l a n d  d e v o t e d  t o  t h e  p r o d u c t i o n

28 o f  c r o p s  o r  r a i s i n g  a n i m a l s ,  i n c l u d i n g  fish, a n d  a s s o c i a t e d  r e s i d e n c e s

2g a n d  i m p r o v e m e n t s ;  "f a r m "  i n c l u d e s  f i s h  h a t c h e r i e s ,  r a n g e l a n d s ,  and
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nurseries with growing operations;

(3) "petroleum" means crude oil or any fraction of crude 

oil that is liquid at 60 degrees Fahrenheit and pressure of 14.7 

pounds per square inch absolute; "petroleum" includes petroleum-based 

substances comprised of a complex blend of hydrocarbons derived from 

crude oil through processes of separation, conversion, upgrading, and 

finishing, such as motor fuels, jet fuels, distillate fuel oils, 

residual fuel oils, lubricants, petroleum solvents, and Used oils;

(4) "storage tank" means one or a combination of stationary 

devices that are designed to contain an accumulation of petroleum or 

chemicals; are constructed of nonearthen materials such as concrete, 

steel, or plastic; and provide structural support; "storage tank" in­

cludes pipes or piping connected to the storage tank;

(5) "underground petroleum storage tank" means a storage 

tank designed to contain an accumulation of petroleum, the volume of 

which, including the volume of underground pipes connected to it, is 

10 percent or more beneath the surface of the ground.

* Sec. 5. AS 46.08.010(c) is amended to read:

(c) Except as provided in AS 46.08.015, the [THE] fund shall be 

used for actual expenses incurred under AS 46.08.040. Except as

provided in AS 46.08.015, the [THE] fund may not be used for capital 

improveme\ :s.

* Sec. 6. AS 46.08 is amended by adding a new section to read:

Sec. 46.08.015. PETROLEUM AND CHEMICAL STORAGE TANK ACCOUNT, 

(a) There is established in the fund a petroleum and chemical' storage 

tank account. The account consists of money appropriated to it.

(b) The commissioner may use money from the petroleum and chem­

ical storage tank account to pay for

(1) the costs of investigation, containment, and cleanup of

-7- CSHB 220(Res)
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a release or threatened release of petroleum or chemicals from a 

storage tank or from uses related to a storage tank; payments under 

this paragraph may not exceed $1,000,000 per investigation, contain­

ment, and cleanup action;

(2) the costs of investigation, containment, and cleanup of 

a release or threatened release of a hazardous substance that poses an 

imminent and substantial threat to public health;

(3) grants under AS 46.03.390; and

(4) the department's costs for administering AS 46.03.380 -

46.03.410.

(c) Each year, the commissioner shall use at least 10 percent of 

the balance of the petroleum and chemical storage tank account exist­

ing on July 1 for grants under AS 46.03.390 during the ensuing fiscal 

year.

(d) In this section, "chemical," "petroleum," and "storage tank"

have the meanings given in AS 46.03.450.

* Sec. 7. AS 46.08.060(a) is amended to read:

(a) The commissioner shall submit a report to the legislature 

not later than the 10th day following the convening of each regular 

session of the legislature. The report may include information con­

sidered significant by the commissioner but must include:

(1) the amount of money expended under AS 46.08.015 and 

46.08.040 during the preceding fiscal year;

(2) the amount and source of money received and money re­

covered during the preceding fiscal year as specified in AS 46.08.020;

(3) a summary of municipal participation in responses

funded by the fund;

(4) a detailed summary of department activities in re­

sponses funded by the fund and the petroleum and chemical storage tank

CSHB 220(Res) -8-
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23
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I
25

26

27

28 

29

a c c o u n t  d u r i n g  t h e  p r e c e d i n g  f i s c a l  year, i n c l u d i n g  r e s p o n s e  and 

d e s c r i p t i o n s  a n d  s t a t e m e n t s  o u t l i n i n g  t h e  n a t u r e  o f  t h e  t h r e a t ;  the

b e e n  m a d e  t o t h e d e p a r t m e n t  t o u s e  t h e  p e t r o l e u m  a n d  c h e m i c a l storaae

t a n k  a c c o u n t t o r e s p o n d  t o  a r e l e a s e  o r  t h r e a t e n e d  r e l e a s e fr o m  a

s t o r a a e  t a n k a n d t h e  e s t i m a t e d c o s t  of c o n t a i n m e n t  a n d  c l e a n u p  r e l ated

t o  t h o s e  r e q u e s t s ;  a n d

(5) t h e  p r o j e c t e d  c o s t  f o r  t h e  n e x t  f i s c a l  y e a r  o f  m o n i t o r­

ing, o p e r a t i n g ,  a n d  m a i n t a i n i n g  s i t e s  w h e r e  r e s p o n s e  h a s  b e e n  c o m­

p l e t e d  o r  is e x p e c t e d  t o  b e  c o n t i n u e d  d u r i n g  t h e  f i s c a l  y ear.

* Sec. 8. N o t w i t h s t a n d i n g  A S  4 6 . 0 3 . 4 0 0 ,  e n a c t e d  b y  sec. 4 o f  t h i s  Act, 

t h e  r e g i s t r a t i o n  r e q u i r e d  u n d e r  A S  4 6 . 0 3 . 4 0 0 ,  e n a c t e d  b y  sec. 4 of this 

A c t ,  is d u e  D e c e m b e r  1, 1989, f o r  a t a n k  i n s t a l l e d  b e f o r e  J u l y  1, 1989. 

T h i s  r e g i s t r a t i o n  r e q u i r e m e n t  a l s o  a p p l i e s  t o  s t o r a g e  t a n k s  g o v e r n e d  by 

A S  4 6 . 0 3 . 3 6 0  - 4 6 . 0 3 . 4 5 0 ,  as e n a c t e d  b y  sec. 4 o f  t h i s  A c t ,  t h a t  wTe r e  taken 

o u t  of o p e r a t i o n  b e f o r e  J u l y  1, 1989.

* Sec. 9.'> A S  4 6 . 0 3 . 3 9 0 ,  e n a c t e d  b y  sec. 4 of  t h i s  A c t ,  is r e p e a l e d  

J u l y  1, 1994 .*

* Sec. 10. (a) S u b j e c t  t o  (b) - (h) o f  t h i s  s e c t i o n ,  t h e  o w n e r  of  an 

u n d e r g r o u n d  p e t r o l e u m  s t o r a g e  t a n k  m a y  r e q u e s t  t h e  d e p a r t m e n t  t o  u s e  funds 

f r o m  t h e  a c c o u n t  e s t a b l i s h e d  u n d e r  A S  4 6 . 0 8 . 0 1 5 ,  e n a c t e d  in  sec. 6 o f  this 

Act, t o  p a y  t h e  c o s t s  o f  i n v e s t i g a t i o n ,  c o n t a i n m e n t ,  a n d  c l e a n u p  r e s u l t i n g  

f r o m  a r e l e a s e  o f  p e t r o l e u m  from, o r  a s s o c i a t e d  with, a n  u n d e r g r o u n d  p e t r o­

l e u m  s t o r a g e  tank.

(b) P a y m e n t s  m a d e  b y  t h e  d e p a r t m e n t  u n d e r  t h i s  s e c t i o n  s h a l l  excl u d e  

a p o r t i o n  of  t h e  i n v e s t i g a t i o n ,  c o n t a i n m e n t ,  a n d  c l e a n u p  c o s t s .  T h e  p o r­

t i o n  o f  c o s t s  n o t  p a y a b l e  by t h e  d e p a r t m e n t  u n d e r  t h i s  s e c t i o n  s h a l l  be 

b a s e d  u p o n  t h e  t o t a l  n u m b e r  o f  w h o l e  g a l l o n s  o f  p e t r o l e u m  s t o r e d  b y  the 

o w n e r  in all u n d e r g r o u n d  p e t r o l e u m  s t o r a g e  t a n k s  d u r i n g  t h e  1 2 - m o n t h  pe r i o d
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1

2

3

4

5

6

7

8 

9

10 

11 

12 

13 Ij
i.

14

15

16

17 is

18

p r e c e d i n g  t h e  d a t e  t h e  o w n e r  r e p o r t e d  t h e  r e l e a s e  t o  t h e  d e p a r t m e n t ,  as 

f o l l o w s :

T o t a l  n u m b e r  o f  g a l l o n s  A m o u n t  o f  i n v e s t i g a t i o n ,

o f  p e t r o l e u m  s t o r e d  b y  c o n t a i n m e n t ,  a n d  c l e a n u p

t h e  o w n e r  in t h e  12 m o n t h s  c o s t s  n o t  p a y a b l e  b y  t h e

b e f o r e  the r e p o r t  date: d e p a r t m e n t  u n d e r  t h i s  section:

0 - 1 , 0 0 0 , 0 0 0   $ 5 , 0 0 0

1 . 0 0 0 . 0 0 1  - 5 , 0 0 0 , 0 0 0 ........................................  1 0 , 0 0 0

5 . 0 0 0 . 0 0 1  - 1 0 , 0 0 0 , 0 0 0 ....................................... 1 5 , 0 0 0

1 0 . 0 0 0 . 0 0 1  “ 1 5 , 0 0 0 , 0 0 0 .....................................  2 0 , 0 0 0

1 5 . 0 0 0 . 0 0 1  - 3 0 , 0 0 0 , 0 0 0 .....................................  4 0 , 0 0 0

O v e r  3 0 , 0 0 0 , 0 0 0 ..........................................N o  c o s t s  p a y a b l e

(c) A n  o w n e r  o f  a n  u n d e r g r o u n d  p e t r o l e u m  s t o r a g e  t a n k  is n o t  e l i g i b l e

t o  r e q u e s t  p a y m e n t  u n d e r  t h i s  s e c t i o n  u n l e s s  the o w n e r  e s t a b l i s h e s  the 

f o l l o w i n g  t o  the d e p a r t m e n t ' s  r e a s o n a b l e  s a t i s f a c t i o n :

(1) t h e  o w n e r  r e p o r t e d  t h e  r e l e a s e  t o  the d e p a r t m e n t  b e f o r e

j r(A) J u l y  1, 1990, f o r  a r e l e a s e  t h a t  t h e  o w n e r  e s t a b l i s h e s

f i r s t  o c c u r r e d  b e f o r e  J u l y  1, 1989?

i

19, (B) J u l y  1, 1994, f o r  a r e l e a s e  t h a t  t h e  o w n e r  e s t a b l i s h e s

I
20: f i r s t  o c c u r r e d  o n  o r  a f t e r  J u l y  1, 1989, a n d  b e f o r e  D e c e m b e r  22, 1993? 

21 j (2) t h e  t a n k  f r o m  w h i c h  t h e  r e l e a s e  o c c u r r e d  w a s  i n s t a l l e d

b e f o r e  D e c e m b e r  22, 1988;

(3) t h e  t a n k  f r o m  w h i c h  t h e  r e l e a s e  o c c u r r e d  w a s  r e g i s t e r e d  w i t h  

t h e  d e p a r t m e n t  as p r o v i d e d  in sec. 8 of  t h i s  A c t  b y  D e c e m b e r  1, 1989?

(4) t h e  o w n e r  has, a f t e r  J u l y  1, 1989, b e e n  in c o m p l i a n c e  w i t h  

a l l  s t a t e  a n d  f e d e r a l  l a w s  a p p l i c a b l e  t o  u n d e r g r o u n d  p e t r o l e u m  s t o r a g e  

t a n k s ?

(5) t h e  o w n e r  l a c k s  s u f f i c i e n t  a s s e t s  t o  a d e q u a t e l y  s e l f - i n s u r e  

f o r  t h e  c o s t s  o f  i n v e s t i g a t i o n ,  c o n t a i n m e n t ,  a n d  c l e a n u p  r e s u l t i n g  from 
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16
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1
18

1 9;
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22 j;
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24

25II

26 i

27

28 1 

29

r e l e a s e s  o f  p e t r o l e u m  fr o m  u n d e r g r o u n d  s t o r a g e  t a n k s  a s  d e f i n e d  u n d e r  

a p p l i c a b l e  f e d e r a l  regulations,' L, c • / u

(6) t h e  owner, u p o n  d e m a n d  b y  t h e  d e p a r t m e n t ,  p a y s  t h e  full 

a m o u n t  o f  c o s t s  n o t  p a y a b l e  u n d e r  t h i s  s e c t i o n  as  s e t  o u t  in (b) o f  this 

s e c t i o n ;

(7) t h e  p e t r o l e u m  r e l e a s e  w a s  n o t  a r e s u l t  o f  t h e  o w n e r ' s  n e g l i­

gen c e ,  g r o s s  n e g l i g e n c e ,  r e c k l e s s n e s s ,  o r  i n t e n t i o n a l  c o n d u c t ;  a n d

8 (8) t h e  o w n e r  a g r e e s  t o

g (A) u p g r a d e  all u n d e r g r o u n d  s t o r a g e  t a n k  s y s t e m s  l o c a t e d  at

t h e  f a c i l i t y  f r o m  w h i c h  t h e  r e l e a s e  o c c u r r e d  to t h e  s t a n d a r d s  set by 

f e d e r a l  r e g u l a t i o n s ;  or

(B) r e m o v e  a n d  p r o p e r l y  d i s p o s e  of  a l l  s l u d g e s  f r o m  the

13 j u n d e r g r o u n d  s t o r a g e  t a n k  s y s t e m s  l o c a t e d  a t  the f a c i l i t y  f r o m  w h i c h

14 i t h e  r e l e a s e  o c c u r r e d  a n d  e i t h e r  fi l l  t h e  t a n k s  w i t h  i n e r t  m a t e r i a l  or

p r o p e r l y  d i s m a n t l e  and r e m o v e  t h e  t a n k s  f r o m  t h e  g r o u n d .

(d) T h e  d e p a r t m e n t  s h all r e j e c t  a r e q u e s t  f o r  p a y m e n t  m a d e  u n d e r  this 

s e c t i o n  if  t h e  d e p a r t m e n t  d e t e r m i n e s  t h a t  o n e  o r  m o r e  o f  t h e  f o l l o w i n g  

c o n d i t i o n s  e x i s t s :

(1) t h e  a c c o u n t  e s t a b l i s h e d  u n d e r  A S  4 6 . 0 8 . 0 1 5 ,  e n a c t e d  b y  sec. 

6 o f  t h i s  A c t ,  l a c k s  s u f f i c i e n t  f u n d s ;

(2) o t h e r  i n v e s t i g a t i o n ,  c o n t a i n m e n t ,  a n d  c l e a n u p  a c t i v i t i e s  for 

w h i c h  a c c o u n t  f u n d s  m a y  be u s e d  c o n s t i t u t e  a h i g h e r  p r i o r i t y  f o r  a c c o u n t  

f u n d  e x p e n d i t u r e s ;

(3) t h e  o w n e r  f a ils t o  m e e t  t h e  r e q u i r e m e n t s  s e t  o u t  in (c) of 

t h i s  s e c t i o n ;  o r

(4) o t h e r  g o o d  c a u s e  e x i s t s  t o  r e j e c t  t h e  r e q u e s t  f o r  p a yment.

(e) A  r e q u e s t  f o r  f u n d i n g  u n d e r  t h i s  s e c t i o n ,  a n d  a p a y m e n t  made 

u n d e r  t h i s  s e c t i o n ,  m a y  not e x c e e d  $ 1 , 0 0 0 , 0 0 0  p e r  f a c i l i t y .

(f) T h e  d e p a r t m e n t  s h a l l  d e t e r m i n e  w h i c h  c o s t s  o f  i n v e s t i g a t i o n ,
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c o n t a i n m e n t /  a n d  c l e a n u p  a r e  e l i g i b l e  f o r  p a y m e n t  u n d e r  t h i s  s e c t i o n .  The 

d e p a r t m e n t  s h a l l  g i v e  h i g h e r  p r i o r i t y  t o  i n v e s t i g a t i o n ,  c o n t a i n m e n t ,  and 

c l e a n u p  u n d e r  t h i s  s e c t i o n  t h a n  t o  l o a n  g u a r a n t e e s  u n d e r  A S  46. 0 3 . 3 9 0 ,  

e n a c t e d  b y  sec. 4 o f  t h i s  Act.

(g) T h e  d e p a r t m e n t  m a y  a d o p t  r e g u l a t i o n s  r e a s o n a b l y  n e c e s s a r y  to 

i m p l e m e n t  t h i s  s e c t i o n .  T h e  d e p a r t m e n t  s h a l l  b y  r e g u l a t i o n  a d o p t  c r i t e r i a  

t h a t  w i l l  b e  u s e d  b y  t h e  d e p a r t m e n t  f o r  d e t e r m i n i n g  p r i o r i t i e s  f o r  r e s p o n d­

in g  to  a r e l e a s e  o r  t h r e a t e n e d  r e l e a s e  r e p o r t e d  u n d e r  t h i s  s e c t i o n .

(h) T h i s  s e c t i o n  d o e s  n o t  a f f e c t  t h e  l i a b i l i t y  u n d e r  s t a t e  o r  federal 

l a w  of  a n y  p e r s o n  f o r  t h e  c o s t s  o f  i n v e s t i g a t i o n ,  c o n t a i n m e n t ,  a n d  c l e a n u p  

r e s u l t i n g  f r o m  a r e l e a s e  o f  p e t r o l e u m .  H o w e v e r ,  t h e  d e p a r t m e n t  m a y  net 

s e e k  r e i m b u r s e m e n t  of  a p a y m e n t  m a d e  u n d e r  t h i s  s e c t i o n  u n l e s s  t h e  d e p a r t­

m e n t  d e t e r m i n e s  t h a t  t h e  p a y m e n t  w a s  r e q u e s t e d  u n d e r  f a l s e  p r e t e n s e s  or 

t h a t  o t h e r  c i r c u m s t a n c e s  r e n d e r  t h e  p a y m e n t  i n c o n s i s t e n t  w i t h  t h i s  s e c t i o n  

o r  w i t h  d e p a r t m e n t  r e g u l a t i o n s .  T h i s  s e c t i o n  d o e s  n o t  a f f e c t  t h e  a u t h o r i t y  

o* t h e  d e p a r t m e n t  t o  s e e k  r e c o v e r y  o f  c o s t s  o t h e r  t h a n  p a y m e n t s  a c t u a l l y  

m a d e  t o  a n  o w n e r  u n d e r  t h i s  s e c t i o n .

(i) T h e  o w n e r  o f  an u n d e r g r o u n d  s t o r a g e  t a n k  f o r  w h o m  t h e  d e p a r t m e n t  

m a k e s  p a y m e n t s  u n d e r  t h i s  s e c t i o n  m a y  n o t  o p e r a t e  t h e  u n d e r g r o u n d  s t o r a g e  

t a n k  s y s t e m  f o r  w h i c h  p a y m e n t s  w e r e  r e c e i v e d  u n d e r  t h i s  s e c t i o n  for the 

c o s t s  o f  i n v e s t i g a t i o n ,  c o n t a i n m e n t ,  a n d  c l e a n u p  u n t i l  t h e  s y s t e m  m e e t s  the 

r e q u i r e m e n t s  of  f e d e r a l  r e g u l a t i o n s  t h a t  a r e  a p p l i c a b l e  t o  s t o r a g e  t a n k  

s y s t e m s  i n s t a l l e d  a f t e r  t h e  d a t e  i n v e s t i g a t i o n ,  c o n t a i n m e n t ,  a n d  c l e a n u p  

a r e  c o m p l e t e d .

(j) In t h i s  section,

(1) " d e p a r t m e n t "  m e a n s  t h e  D e p a r t m e n t  of E n v i r o n m e n t a l  C o n s e r v a­

tion;

(2) " u n d e r g r o u n d  p e t r o l e u m  s t o r a g e  t a n k "  h a s  t h e  m e a n i n g  g i v e n  

in A S  4 6 . 0 3 . 4 5 0 ,  a s  e n a c t e d  b y  sec. 4 o f  t h i s  Act, b u t  d o e s  n o t  i n c l u d e  
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s t o r a g e  t a n k s  t h a t  a r e  e x e m p t  u n d e r  A S  4 6 . 0 3 . 4 2 0 ,  e n a c t e d  b y  sec. 4 of  this 

Ac t ,  o r  r e g u l a t i o n s  a d o p t e d  u n d e r  t h a t  s e c t i o n ;

(3) " u n d e r g r o u n d  s t o r a g e  t a n k  s y s t e m "  h a s  t h e  m e a n i n g  g i v e n  to 

t h e  t e r m  " U S T  s y s t e m "  in 40 C . F . R .  sec. 2 8 0 .11, as a m e n d e d .

* Sec. 10. T h i s  A c t  t a k e s  e f f e c t  J u l y  1, 1989.
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S T A T E  O F  A L A S K A

L Y M A N  F H O F F M A N  

REPRESENTATIVE
P O Bl)\ \

11'NEAL’. ALASKA W.SI I 

(907) 465-4530. 465-4453

H O U S E  O F  R E P R E S E N T A T I V E S

DISTRICT 25

AKIACHAK
AKJAK
ATMACTLt'AK
BETHEL
CHEFORNAK
EEK
GOODNFAVS RAV
KASIGl.LK
KIPNL'K
KONGIGANAK
KWETHLL'K
KM'IGILLIXGOK
MEKOKVUK
NAPAKIAK
NAPASK1AK
NEWTOK
NIGHTMLTF.
XUN'APITCHL'K
OSCARVILLE
PLATINUM
QL'INHAGAK
TOKPOOK BAV
TL'NTUTLIAK
TL'NL'NAK

M  E M O R A N D U M

TO: R e p r e s e n t a t i v e  C l i f f  D a v i d s o n ,  C o - C h a i r m a n
R e p r e s e n t a t i v e  C u r t  M e n a r d ,  C o - C h a i r m a n  
H o u s e  R e s o u r c e s  C o m m i t t e e

FROM: R e p r e s e n t a t i v e  L y m a n  H o f f m a n  3~r

RE: H o u s e  B i l l  228, A n  A c t  R e l a t i n g  t o  I d e n t i f i c a t i o n
C a r d s  R e q u i r e d  of F i s h e r m e n .

A t t a c h e d  p l e a s e  f i n d  b a c k - u p  i n f o r m a t i o n  f o r  H o u s e  B i l l  228.

1) S e c t i o n a l  S u m m a r y  f r o m  l e g i s l a t i v e  counsel.
2) L e t t e r  f r o m  AVCP.
3) M e m o r a n d u m  f r o m  L a u r i e  O t t o  t o  C o m m i s s i o n e r  E n g l i s h .

T h e  i n t e n t  o f  t h i s  l e g i s l a t i o n  is to  p r o v i d e  A l a s k a n  
F i s h e r m e n  a n o t h e r  m e a n s  o f  p r o v i n g  i d e n t i f i c a t i o n  d u r i n g  
f i s h i n g  p e r i o d s .

M y  s t a f f  h a s  r e q u e s t e d  t h e  D e p a r t m e n t  of  P u b l i c  S a f e t y  f o r  a 
p o s i t i o n  p a p e r  o n  H B  228.

I f  t h e r e  a r e  q u e s t i o n s  c o n c e r n i n g  t h i s  l e g i s l a t i o n ,  p l e a s e  
d o  n o t  h e s i t a t e  t o  c o n t a c t  m y  o f f i c e  a t  y o u r  c o n v e n i e n c e .

T h a n k  you.

P. O. Box 763 B e t h e l , A l a s k a  99559 (907) 543-3543
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LEGISLATIVE AFFAIRS AGENCY

M E M O R A N D U M  March 21, 1989

S U B J E C T ;

TO:

FROM:

Sectional summary of HB 228; An Act 
relating to identification cards required 
of fishermen

R e p r e s e n t a t i v e  L y m a n  H o f f m a n  
C o - c h a i r ,  H o u s e  F i n a n c e  C o m m i t t e e

G e o r g e  U t e r m o h l e ^ ^  
L e g i s l a t i v e  C o u n s e l

This memorandum is a sectional summary of HB 228, as 
requested by Robert Herron of your staff.

A summary or analysis of a bill is not an authoritative 
interpretation of the bill. The bill itself is the best 
statement of its contents.

Section 1 of the bill amends AS 16.10.267(a) to allow a 
fisherman to use an identification card issued by organiza­
tions designated by the Department of Public Safety as proof 
of identity at the time of sale of fish.

GU: gc 
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M a r c h  14, 1989

R e p r e s e n t a t i v e  L y m a n  H o f f m a n  

P.O. B o x  V  
Ju n eau, Ak. 9 9 8 1 1

D e a r  Lyman;

D u r i n g  the A V C P  A n n u a l  C o n v e n t i o n  in O c t o b e r ,  1988 at  K i p n u k ,  
Ak., the d i s c u s s i o n  o n  i d e n t i f i c a t i o n  c a r d s  w a s  b r o u g h t  u p  i n  
r e l a t i o n  to c o m m e r c i a l  f i s h e r m e n .

A V C P  T r i b a l  O p e r a t i o n s ,  t h r o u g h  i t s  e n r o l l m e n t  p r o g r a m ,  i s s u e d  
c a r d s  w i t h  p h o t o g r a p h s  a n d  n e c e s s a r y  i n f o r m a t i o n  s u c h  a s  b i r t h  
d a t e s  a n d  s o c i a l  s e c u r i t y  n u m b e r s .

On e  of the f i s h e r m a n  o n  t h e  Y u k o n  R i v e r  s h o w e d  t h e  e n r o l l m e n t  
c a r d  last s u m m e r ,  b u t  w a s  t o l d  b y  t h e  F i s h  a n d  W i l d l i f e  
P r o t e c t i o n  O f f i c e r  t h a t  it w a s  n o t  a  v a l i d  i.d. card,

*
W e  h a v e  s i n c e  c o n t a c t e d  the C o m m i s s i o n e r ,  D e p a r t m e n t  of P u b l i c  
S a f e t y  a n d  t h e  A t t o r n e y  G e n e r a l ' s  o f f i c e .  T h e  A t t o r n e y  
G e n e r a l ' s  o f f i c e  is r e c o m m e n d i n g  t h a t  t h e  s e c t i o n  p e r t a i n i n g  
to i.d. cards, m o r e  p a r t i c u l a r l y  A.S. 1 6 . 1 0 . 2 6 7 ,  (a) (2) b e  
a m e n d e d  to i n c l u d e  c o n t r a c t o r s  o f  F e d e r a l  or  S t a t e  a g e n c i e s .

A t t a c h e d  is A.S. 1 6 , 1 0 . 2 6 7  a n d  w e ' v e  a d d e d  w h a t  w e  feel w o u l d  
b e  s u f f i c i e n t  to  a d d r e s s  o u r  c o n c e r n .  But, k n o w i n g  a t t o r n e y s  
a n d  c o n s u l t a n t s ,  t h e y  m a y  a d d  to  t h e  l a n g u a g e  w h i c h  m a y  e n d  u p  
b e i n g  m e a n i n g l e s s .  H o w e v e r ,  w e  r e q u e s t  t h a t  the l e g i s l a t i o n  
be  i n t r o d u c e d  to a m e n d  t h e  l a n g u a g e .

T h a n k  y o u  i n  a d v a n c e  for y o u r  a s s i s t a n c e .

S i n c e r e l y ,

A S S O C I A T I O N  O F  V I L L A G E  C O U N C I L  P R E S I D E N T S

M P N :cmh



M E M O R A N D U M

TO:

h r .

FROM:

S t a t e  o f  A l a s k a
Department of Law

1 '

A r t h u r  E n g l i s h  
C o m m i s s i o n e r
D e p a r t m e n t  o f  P u b l i c  S a f e t y

'989

DATE:

FILE NO.:

TEL. NO.:

SUDJECT:

M a r c h  6, 1989

6 6 3 - 8 9 - 0 2 9 6

4 6 5 - 3 4 2 8

P h o t o  ID C a r d s  
A . S .  16. 10 . 2 6 7  (a) (2)

7 t1983

L a u r i e  H. O t t o  
A s s i s t a n t  A t ( 
D e p a r t m e n t  o f

Y o u  h a v e  a s k e d  w h e t h e r  p h o t o  i d e n t i f i c a t i o n  c a r d s  i s s u e d  
b y  t h e  A s s o c i a t i o n  o f  V i l l a g e  C o u n c i l  P r e s i d e n t s  ( A V C P ) , a n o n­
p r o f i t  c o r p o r a t i o n ,  a r e  s u f f i c i e n t  t o  m e e t  t h e  s t a t u t o r y  
r e q u i r e m e n t  s e t  o u t  i n  A.S. 1 6 . 2 0 . 2 6 7 ( a ) (2). T h e  s h o r t  a n s w e r  to 
y o u r  q u e s t i o n  is no; a c a r d  i s s u e d  b y , a  n o n - p r o f i t  c o r p o r a t e  e n t i t y  
d e e s  n o t  m e e t  t h e  r e q u i r e m e n t  o f  t k e  s t a t u t e .

U n d e r  A S  1 6 . 1 0 . 2 6 7  (a) (2), a f i s h e r m a n  s e l l i n g  f i s h  m u s t  
p o s s e s s  "an i d e n t i f i c a t i o n  c a r d  t h a t  h a s  b e e n  i s s u e d  to the 
f i s h e r m a n  b y  a s t a t e  o r  f e d e r a l  a g e n c y  a n d  t h a t  b e a r s  a p h o t o g r a p h  
o f  the f i s h e r m a n . "  T h e  l a n g u a g e  o f  t h e  s t a t u t e  is c l e a r  and 
u n a m b i g u o u s ;  an i d e n t i f i c a t i o n  c a r d  m u s t  b e  i s s u e d  b y  e i t h e r  a 
s t a t e  o r  f e d e r a l  a g e n c y  to m e e t  t h e  s t a t u t o r y  r e q u i r e m e n t .  S i n c e  
A V C P  is n e i t h e r  a s t a t e  or f e d e r a l  a g e n c y ,  t h e  t r i b a l  e n r o l l m e n t  
c a r d s  i s s u e d  b y  A V C P  a r e  n o t  l e g a l l y  s u f f i c i e n t  i d e n t i f i c a t i o n .

I n  o r d e r  to a d d r e s s  t h e  p r o b l e m  f a c e d  b y  r u r a l  v i l l a g e r s  
in o b t a i n i n g  t h e  r e q u i r e d  i d e n t i f i c a t i o n ,  a c h a n g e  in s t a t u e  is 
r e q u i r e d .

cc: i/The H o n o r a b l e  L y m a n  H o f f m a n  
T h e  H o n o r a b l e  J o h n e  B i n k l e y  
T h e  H o n o r a b l e  A l  A d a m s  
T h e  H o n o r a b l e  K a y  W a l l i s  
J o h n  P. J o r e s

L H O : m e - 2 C

(XWW2
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BILL NO: HB 228 DATE: March 24 ,  1989
t i t l e : I d e n t i f i c a t i o n  cards contact: Co lone l Jack Jordan 

requ i red  o f  f ishermen D i r e c t o r
F ish & W i l d l i f e  P ro te c t i o n  

269-5509
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FE P resent  AS 1 6 . 1 0 . 2 6 7 ( a ) ( 2 )  r e q u i r e s  a f isherman s e l l i n g  f i s h  to  possess an 

i d e n t i f i c a t i o n  card issued bv a s t a t e  o r  f e d e r a l  aaencv and showing a 
photograph o f  the f ishe rman. I t  1s o f t e n  d i f f i c u l t  f o r  r e s id en t s  o f  r u r a l  
a reas t o  ob ta in  photo-bear ing I d e n t i f i c a t i o n  ca rds .  The D iv i s i o n  o f  Motor 
Veh ic les  (DMV) Issues d r i v e r ' s  l i c e n se s  In a few o f  the l a r g e r  towns, but 
th a t  I s  the on ly  s ta te  o r  f e d e r a l  agency p rov id ing  tha t  s e r v i c e .  A v i l l a g e r  
who d e s i r e s  t o  f 1sh commercia l ly g e n e r a l l y  has t o  t r a v e l  t o  a l a rg e r  "hub" 
community to  ob ta in  the requ i red  photo I d e n t i f i c a t i o n .  This b i l l  would 
amend AS 1 6 . 1 0 . 2 6 7 ( a ) ( 2 )  to  a l l ow  the Department o f  Pub l ic  Sa fe ty  to 
"des igna te "  o th e r  o rg an i za t i on s  (such as a na t ive  reg iona l  c o rp o ra t i on  o r  a 
n o n - p r o f i t  agency) tha t  could Issue photo ID cards tha t  would s a t i s f y  the 
requirements o f  the s t a tu t e .

ln 1 The Department supports t h i s  b i l l .
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§ 16 .10 .267 A l a s k a  S t a t u t e s § 16.10 .267
Cro98 references. — For additional 

penalty "revisions related to unlawful 

purchase of fish, see A S  16.05.680.

Effect of ame n d m e n t s .  — T h e  1984 

a m e n d m e n t  substituted "who, in violation

of A S  16.43, does not hold a landing per­

mit” for "who does not hold" in subsection 

(a) and deleted "issued or transferred to 

the seller in accordance with A S  16 43” at 

the end of that subsection.

S e c . 16 .10 .267 . P ossess ion ,, o f  p e rm it an d  id en tif ica tion  by  
se lle r , (a) When a fisherman sells fish, the fisherman shall possess

(1) a landing perm it, entry perm it or interim -use perm it issued or 
transferred to the fisherman under A S 16.43, or other document au ­
thorized by regulation to be used in place o f an entry perm it or in­
terim -use perm it; and

(2) an identification card tha t has been issued to the fisherman by a 
state or federal agency and tha t bears a photograph o f the fisherman.

(b) I f  requested by the purchaser o f the fish or by a peace officer, the 
fisherman shall present for inspection the identification card, entry 
perm it, interim -use perm it, or other document required to be in the 
fisherman’s possession under (a) of th is section.

lc) Examples of a suitable identification card required under (a)(2) 
o f this section are a motor vehicle operator’s license issued under AS  
28 .15 .111 and an identification card issued under A S  18.65 .310 .

(d) A person who violates this section is, upon conviction, guilty o f a 
class E  m isdemeanor and may be sentenced to a definite term  of im ­
prisonment o f not more than  90 days. In addition

(1) upon a first conviction for a violation o f this section, the court 
may sentence the convicted person to pay a fine o f not more than 
$5 ,000 and may order the loss o f commercial fishing privileges for a 
period of not more than three years from the date o f conviction;

(2) upon a second conviction for a violation o f this section, the court 
may sentence the convicted person to pay a fine o f not more than  
$10 ,000  and may order the loss o f commercial fishing privileges for a 
period o f not more than  three years from the date o f conviction;

(3) upon a third or subsequent conviction for a violation o f this 
section, the court

(A ) may sentence the convicted person to pay a fine o f not more 
than $10 ,000 ; and

(B ) shall order th a t the convicted person lose commercial fishing 
privileges for a period o f three years from the date o f conviction. (§ 2 
ch 94 SLA  1982; am  § 4  ch 145 SLA  1984)

Effect of a m e n d m e n t s .  — The 1984 

amend m e n t  substituted "a landing per­

mit, entry permit" for "an entry permit” 

at the beginning of paragraph iul(l).

7

§ 16 .10 .268

*

S e c . 16.10.261 
shall print post 
16 .10 .265 . The c 
cessors, primary 
under AS 10.15 

(b) A  fish proc 
organized under 
in a  prom inent p 
commissioner of

S e c . 16 .10 .270  
sor or primary fi; 
poundage o f the f  
the fish unless t 
sample weighing 
weight o f the fis 

(b) A  person w 
and upon convicti 
one year, or by a 
SLA  1965 ; am  §

Cited in Liberati  ̂
ough, Sup. Ct. Op. 1 
3365), 584 P.2d 1115

Se c . 16 .10 .275 . 
lations to carry oi 
ch 18 SLA  1981)

S e c . 16 .10 .280 . 
p ro c e s s o r s . In an 
one-third o f the r 
estim ated by the I 
m ation available b 
be paid for salmon, 
before the opening 
sentative from the J 
the dispute upon r< 
§ 1 ch 59 SLA  19

Revisor’s notes. — 

16.10.290. Renumbered 

Effect of a m e n d m e

86
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D a t e  o f  C o m m i t t e e  A c t i o n :

I ' .

T h e  R E S O U R C E S  C o m m i t t e e  c o n s i d e r e d :  H B  237

H O U S E  B I L L  NO. 237 [APPROP: H E A L Y  C O G E N E R A T I O N  P R O J E C T ]
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6-0996Ea
Cramer/
Uterraohle

A M E N D M E N T

OFFERED IN THE HOUSE BY REP. BOYE?.

TO: HB 237

Page lf line 6:

Delete "contingent"

Insert "special"

Page 1, lines 11 - 24:

Delete all material.

Insert new bill sections to read:

"* Section 1. FINDINGS AND INTENT. The legislature finds that the 

Alaska Industrial Development and Export Authority has included the amounz 

of interest expected to be earned on the $30,000,000 appropriated in sec. 2 

of this Act when computing the financial feasibility of the Healy cogenera­

tion project. It is the intent of the legislature that the Department of 

Revenue transfer the $3.0,000,000 appropriated in sec. 2 of this Act to the 

Alaska Industrial Development and Export Authority on July 1, 1990, or

immediately thereafter.

* Sec. 2. The sum of $30,000,000 and the interest earned on that sun 

beginning on July 1, 1990, are appropriated from the Healy cogeneration 

project reserve in the Railbelt energy fund (AS 37.05.530) in the general 

fund to the Alaska Industrial Development and Export Authority for the 

design and construction of the Healy cogeneration project.

-1- 4/9/90



6-0996Ea
Cramer/
Utermohle

Page 1, line 26, after "AS 37.25.020" through line 29: 

Delete all material except the period.

Page 2, line 1:

Delete "1989"

Insert "1990"

Adjust funding information accordingly.

-2- 4/9/90



A laska : J&tate ^ g ia la iu r e
REPRESENTATIVE 

MARK BOYER

FAIRBANKS

VICE-CHAIRMAN. HOUSE 
HEALTH, EDUCATION ANO 

SOCIAL SERVICES COMMITTEE
MEMBER, HOUSE LAiOfl ANO 

COMMERCE COMMITTEE

109a LAXEVIEW TERRACE 
FAIRBANKS, ALASKA 99701 

(907) 456-6473

P.O. BOX V 
STATE CAPITOL 

JUNEAU, ALASKA 99811 
(907) 465-3466

JUNEAU

CHAIR, CHILDREN'S CAUCUS
^ H n u s e  of ^Representatives 

F e b r u a r y  8, 1990

D e a r  C o l l e a g u e s :

A s  y o u  will r e c a l l ,  d u r i n g  t h e  last l e g i s l a t i v e  s e s s i o n  w e  
s e g r e g a t e d  $ 3 0  m i l l i o n  w i t h i n  t h e  R a i l b e l t  E n e r g y  F u n d  as a 
c o n t i n g e n t  a p p r o p r i a t i o n  f o r  t h e  c o n s t r u c t i o n  o f  a c o a l  
c o - g e n e r a t i o n  p o w e r  p l a n t  a t  Healy.

T h e  c o n t i n g e n c i e s  t o  t h a t  a p p r o p r i a t i o n  w e re: t h a t  d r a f t  p o w e r  
s a l e s  a g r e e m e n t s  b e  in  p l a c e  b e f o r e  t h e  e f f e c t i v e  d a t e  o f  t h e  
a c t u a l  a p p r o p r i a t i o n ?  t l a t  o t h e r  funds, e s p e c i a l l y  f e d e r a l  
f u n d s  w o u l d  b e  a v a i l a b l e  t o  t h e  p r o j e c t  o f  at l e a s t  $30 
m i l l i o n ;  and t h a t  a f i n a n c i a l  p l a n  for t h e  p r o j e c t  b e  
a v a i l a b l e  t o  t h e  l e g i s l a t u r e .

S i n c e  that t i m e ,  t h e  f e d e r a l  D e p a r t m e n t  o f  E n e r g y  p r i o r i t i e s  
h a v e  r e f o c u s e d  on c l e a n  c o a l  b u r n i n g  a n d  p o w e r  g e n e r a t i n g  
p r o c e s s e s  w h i c h  r e s u l t e d  i n  a r e v i s e d  H e a l y  p r o j e c t  a n d  t h e  
a l l o c a t i o n  o f  $ 9 2 . 3  m i l l i o n  f o r  t h a t  p r o j e c t  f r o m  t h e  C l e a n  
C o a l  T e c h n o l o g y  g r a n t  p r o g r a m .  T h e  f e d e r a l  a l l o c a t i o n  w o u l d  
g o  t o  the A l a s k a  I n d u s t r i a l  D e v e l o p m e n t  a n d  E x p o r t  A u t h o r i t y  
w h i c h  is c u r r e n t l y  d e v e l o p i n g  a full f i n a n c i a l  p l a n  to  be  
p r e s e n t e d  t o  t h e  l e g i s l a t u r e  in March. A d d i t i o n a l l y ,  A I D E A  
a n d  t h e  A l a s k a  E n e r g y  A u t h o r i t y  a r e  w o r k i n g  w i t h  t h e  G o l d e n  
V a l l e y  E l e c t r i c  A s s o c i a t i o n  a n d  t h e  U s i b e l l i  C o a l  C o m p a n y  t o  
d e v e l o p  d r a ^ t  p o w e r  s a l e s  a g r e e m e n t s ,  b y  March.

I a m  i n t r o d u c i n g  t h e  a t t a c h e d  a u t h o r i z a t i o n  l e g i s l a t i o n  to 
f o s t e r  the d i s c u s s i o n  r e g a r d i n g  t h e  p r o j e c t .  It is m y  h o p e  
t h a t  w i t h  t h e  i n t r o d u c t i o n  o f  t h i s  l e g i s l a t i o n  t h a t  w e  w i l l  b e  
a b l e  t o  h a v e  e a r l y  h e a r i n g s  o n  t h e  t e c h n i c a l  a s p e c t s  o f  t h e  
p r o j e c t  as w e l l  as a f u l l  d i s c u s s i o n  o f  t h e  i m p a c t  o f  t h e  
p r o j e c t  on r a i l b e l t  c o n s u m e r s .

If  w e  are t o  r e a p p r o p r i a t e  m o n i e s  f r o m  t h e  R a i l b e l t  E n e r g y  
F u n d  t h i s  s e s s i o n ,  is is  m y  f i r m  b e l i e f  t h a t  l e g i t i m a t e  e n e r g y  
p r o j e c t s  b e  f u n d e d  b e f o r e  a n y  o t h e r  u s e s  of  t h e  fund.

Y o u r  i n t e r e s t  i n  a n d  c o - s p o n s o r s h i p  o f  t h i s  l e g i s l a t i o n  w i l l  
b e  a p p r e c i a t e d .

FAIRBANKS 20B



U 8 1 B E L L I  C O A L  M I N E  
P R E L I M I N A R Y  R E S U L T S  
F E B R U A R Y  2, 1990

F e / b i H .

* ** And h o w  m a n y  y e a r s  h a v e  y o u  l i v e d  in A l a s k a ?
L e s s  t h a n  o n e  y e a r  ( - 1 ) ..........................  2%
S i n c e  1984 ( 1 - 4 ) ....................................  9%
S i n c e  1979 ( 5 - 9 ) ....................................  15%
s i n c e  1974 ( 1 0 - 1 4 ) .................................. 16%
or  s ince 1973 o r  b e f o r e  ( 1 5 + )  ...................  58%

1. Overall, w h i c h  s o u r c e  of p o w e r  t o  g e n e r a t e  e l e c t r i c i t y  d o  y o u  
s u p p o r t  t h e  m o s t  f o r  t h i s  a r e a ?  (r e a d  A N D  ROTATE)

N a t u r a l  g a s ............................................ . 34%
Oil a n d  d i e s e l  ......    10%
H y d r o - e l e c t r i c ...............   33%
C o a l   ........      8%
W o o d ...................................................... 1%
S o l a r          • 5%
N u c l e a r .......................    2%
C O M B I N A T I O N  O F  A B O V E ................................ 3%
O T H E R  ______________ _________________________________________

U N S U R E ............................................  3%

2. As far as a i r  p o l l u t i o n  is c o n c e r n e d ,  h o w  w o u l d  y o u  r a t e  n a t u r a l  
g a s  as a w a y  t o  g e n e r a t e  l a r g e  a m o u n t s  o f  e l e c t r i c a l  ^ o w e r  —  
v e r y  clean, q u i t e  clean, n o t  t o o  c l e a n  o r  n o t  at all c l e a n ?

V e r y  c l e a n ................    31%
Q u i t e  c l e a n ............    44%
N o t  too c l e a n .   ................    9%
N o t  at all c l e a n ,  ...................   2%

U N S U R E . , ........................   15%

3. ...and w h a t  a b o u t  coal u s i n g  c u r r e n t ,  m o d e r n  t e c h n o l o g y ,  h o w  
w o u l d  r a t e  it as a w a y  to g e n e r a t e  l a r g e  a m o u n t s  o f  e l e c t r i c a l  

p o w e r . ..
V e r y  c l e a n .  ..............................   7%
Q u i t e  clean,  .........................   29%
N o t  too c l e a n .........    31%
N o t  at all c l e a n .  ...........................    18%

U N S U R E ............................................  15%

I
*** OK, b e f o r e  I a s k  t h e  ne x t  q u e s t i o n ,  I'll r e a d  s o m e  b a c k g r o u n d  

i n f o r m a t i o n :  U n d e r  its c l e a n  c o a l  t e c h n o l o g y  pro g r a m ,  t h e  U.S.
D e p a r t m e n t  o f  E n e r g y  h a s  o f f e r e d  t o  p a y  a p p r o x i m a t e l y  h a l f  t h e  
total c o s t  o f  b u i l d i n g  a new, c o a l - f i r e d  p o w e r  p l a n t  at Healy,
Al a ska, w h i c h  is a b o u t  h a l f w a y  b e t w e e n  A n c h o r a g e  and F a i r b a n k s .
T h e  H e a l y  p r o j e c t  w a s  s e l e c t e d  b e c a u s e  it w i l l  u s e  c l e a n - b u r n i n g  
t e c h n o l o g y  a n d  l o w - s u l p h u r  coal, a n d  m a y  b e c o m e  the c l e a n e s t  
c o a l - b u r n i n g  p l a n t  in the w o r l d .

Do y o u  b a s i c a l l y  s u p p o r t  or o p p o s e  t h e  id ea of d e v e l o p i n g  a h i g h -  
t e c h n o l o g y ,  c l e a n - b u r n i n g ,  c o a l - f i r e d  pow< c p l a n t ?

S u p p o r t  ............................. 81%
O p p o s e .........        11%

U N S U R E ..............................................  8%



^ " rr,' ~l '??.'& ',y* •?*=• -f 
‘.^__p. ~ iz c o n s t r u c t e d ,  t h e  H e a l y  p r o j e c t  c o u l d  b r i n e  w o r l d - w i d e
C  J y  a t t e n t i o n  to clea turning c o a l  t e c h n o l o g y  a. A l a s k a ' s  l a rge

r e s e r v e s  of c l e a n  coal, K o w  i m p o r t a n t  is t h i s  t o  A l a s k a ?
V e r y  i m p o r t a n t  ....... ....................
S o m e w h a t  i m p o r t a n t , . . . . . . ....... .........
N o t  t o o  i m p o r t a n t ........... .....................

or N o t  at  all i m p o r t a n t . . . ........ ...............
U N S U R E .........................................

6. W h i l e  e l e c t r i c i t y  g e n e r a t e d  b y  t h e  p r o p o s e d  H e a l y  p l a n t  will be  
m a i n l y  u s e d  in t h e  n o r t h e r n  r a i l b e l t  r e g i o n ,  t h e  p l a n t  c o u l d  a l s o  
p r o v i d e  p o w e r  t o  the A n c h o r a g e  a r e a  a n d  K e n a i  p e n i n s u l a  
c o m m u n i t i e s  d u r i n g  p o w e r  o u t a g e s  a n d  o t h e r  e m e r g e n c i e s ,  H o w  
i m p o r t a n t  i3 t h i s  to y o u ?

V e r y  i m p o r t a n t  ..................... .........
S o m e w h a t  i m p o r t a n t   .........................
N o t  t o o  i m p o r t a n t * .................. ...............
H o t  at all i m p o r t a n t . . . . . .   ............

U N S U R E ............................................ .

T h e  230 m i l l i o n  d o l l a r  R a i l b e l t  E n e r g y  F u n d  w a s  c r e a t e d  b y  t h e  
\ _ ^ A l a s k a  l e g i s l a t u r e  to h e l p  p r o v i d e  l o w - c o s t  p o w e r  t o  r a i l b e l t  

c o m m u n i t i e s  f r o m  K e n a i  to  F a i r b a n k s .  L a s t  y e a r  t h e  s t a t e  
l e g i s l a t u r e  r e s e r v e d  30 m i l l i o n  d o l l a r s  f r o m  t h e  R a i l b e l t  E n e r g y  
F u n d  f o r  t h e  H e a l y  p r o j e c t  if it w a s  s e l e c t e d  f o r  t h e  c l e a n  coal 
p r o g r a m .  N o w  t h a t  H e a l y  h a s  b e e n  s e l e c t e d ,  d o  y o u  f e e l  the 
l e g i s l a t u r e  s h o u l d  or  s h o u l d  n o t  g r a n t  t h e  30 m i l l i o n  d o l l a r s  
t h a t  w a s  set a s i d e  for t h e  p r o j e c t ?

S h o u l d ........... .......................................
S h o u l d  n o t ........ ............. ...................

U N S U R E ............................................

8. W o u l d  y o u  still s a y  t h e  s t a t e  ’'should n o t "  g r a n t  the 30 
m i l l i o n  d o l l a r s  if t h a t  c a u s e d  t h e  c a n c e l l a t i o n  o f  the 
p r o j e c t ?

Yes, s t i l l  s a y  " s h o u l d  n o t " ..................
C h a n g e  m i n d  a n d  s u p p o r t .  .................

U N S U R E . , .....................................

9. W h a t  d o  you feel t h e  R a i l b e l t  E n e r g y  F u n d  
s h o u l d  be u s e d  for? (PROBE: W h i c h  k i n d  of
p r o j ects, if any?)

F i r s t  m e n t i o n , .........H y d r o - e l e c t r i c  p o w e r , . , .........
S e c o n d  mention.. E d u c a t i o n ,  ....................
T h i r d  m e n t i o n . . . . . . . . M o n e y  t o  g e n ' l  r e v e n u e  fund...

* * M o r e  d e t a i l e d  r e s p o n s e s  w i l l  b e  p r o v i d e d  in the 
V e r b a t i m  C o m m e n t s  s e c t i o n  o f  t h e " r e p o r t .

10. O n e  of  t h e  o r g a n i z a t i o n s  w h i c h  is i n v o l v e d  in p r o v i d i n g  fuel for 
e l e c t r i c a l  p o w e r  in A l a s k a  is U s i b e l l i  C o a l  M i n e .  P l e a s e  tell me 
w h e t h e r  y o u  h a v e  h e a r d  of t h e m  o r  net, a n d  if y o u  have, w h e t h e r  
y o u  h a v e  a f a v o r a b l e  o r  n o n - f a v o r a b l e  o p i n i o n  o f  U s i b e l l i  Coal 
M i n e ?

F a v o r a b l e ...............................................
U n f a v o r a b l e .  ......................................

(DON'T READ) H E A R D  O F / U N S U R E / N E U T R A L .................. .........
N e v e r  h e a r d  o f .   .................................

61%
28%
5%
3%
3%

33%
32%
21%
11%
3%

79%
9%

12%

82%
4%

14%

15%
12%
12%

51%
2%

20%
27%

2



11. W h i c h  age g r o u p  d o  y o u  fit i n t b ~ r r v ~ ------
I come to y o u r  a g e  group.

18-24 y e a r s ............................................
2 5-40 y e a r s ........   43%
4 1-55 y e a r s ..............................    33%
56 y e a r s  p l u s  .............................  18%

12. S e x  (by o b s e r v a t i o n )
M a l e ....................     50%
F e m a l e . . .   ...................     50%

13. D o  y o u  w o r k  for t h e  Federal, s t a t e  or l o c a l  g o v e r n m e n t ,  
o r  do y o u  w o r k  f o r  a p r i v a t e  c o m p a n y ?

F e d e r a l ...............   9%
S t a t e ...................      9%
L o c a l / s c h o o l  d i s t r i c t ...............   9%
P r i v a t e  c o m p a n y .  .............    52%
N O T  W O R K I N G ............................................  21%

14. W h e n  y o u  r e g i s t e r e d  to  vote, d i d  y o u  r e g i s t e r  a s  a d e m o c r a t ,  
re publican, or n o n - p a r t i s a n ?

D e m o c r a t  ........     22%
R e p u b l i c a n . . . ................    29%
N o n - P a r t i s a n . . . ..................   42%
N O T  R E G I S T E R E D ........................................  7%



H E A L Y

C O G E N E R A T I O N

P R O J E C T


