ALASKA LEGISLATURE COMMITTEE FILES. 1980-..———
5690 HOUSE KEALTH. EDUCATION & BOCIAL SERVICES



$ 25.20.060

M arital and Domestic Relations

§ 25.20.060

depository tor such acknowledgment and adjudication. The acknowl-
edgment or adjudication shall be forwarded to the bureau in accor-
dance with appropriate regulations of the bureau, and s M | be noted
on and filed with the corresponding original certificate ot birth.

tc) In case of the Alaska birth of any child out of wedlock and the
legitimation ofthe child in accordance with this section, at the w.-itter
request of the parents, or either of them or of the legal guardian, or of
the person when of legal age, the Bureau of Vital Statistics shall
prepare and place on file a substitute birth certificate, in accordance
with the laws and regulations of the bureau pertaining to new certifi-
cates of this type.

id) The results of a blood test, tissue-type test, protein comparison,
or other scientifically accepted procedure shall be admitted and
weighed in conjunction with other evidence in determining the statis-
tical probability that the putative parent is a legal parent of the child
in question. However, a scientifically accepted procedure that estab-
lishes a probability of parentage at 95 percent or higher creates a
presumption of parentage that may be rebutted only by clear ar>d
convincing evidence. i§ 21-3-3 ACLA 1949; am |j 1ch 57 SLA L9ol;
am 8 1ch 115 SLA 1957; am $ 1ch 19 SLA 1960; am $8 3. 4 ch 144

SLA 1984)

Opinions of attorney general. — On
p. 23 of the main pampnlet. the cite for
the note beginning Necessarily involved*
should be 1962 Op. Att"y Gen. No. t3.

The 1954
reworded

Effect of amendments. -
amendment in subsection i3»
subsection lal to provide sex-neutral ter—
minology and added subsection Id.

NOTES TO DECISIONS

fully violated the court®s order by provid—

ing false evidence. Dade v. State. Child

Support Enforcement Div. ex rel. Lovett,

Sup, Ct. Op. No. J126 iFile No. S-1194),
P.2d U986).

EsUblishment-preclusion order on
quesuon of paternity. - The superior
court had discretion to enter an establish—
ment-preclusion order on the question of
paternity, where the alleged father will-"

Sec. 25.20.060. Custody of thi? child.
NOTES TO DECISIONS

problems, a court-ordered pretrial custody
arrangement, and an earlier vustooy

The mere existence
is not suiTicient

Joint custody. -
of a custody agreement

evidence of a couple®s ability to cooperate

to warrant joint custody. “Volf v. Wolf.

Sup. Ct Op. No. 3219 e No. S$-1707),
P.2d 11987).

There was ample evidence in the record
to support a trial court s finding that the
parties could not cooperate to the extent
nrcesaary to make a joint custody ar—
rangement work, despite the father s ar—
gument, that both hu jnd hu wife"s joint

concern for their sons developmental

agreement evinced their ability to cooper—
ate for the benefit of the children. Wolf v.
Wolf, Sup. Ct. Op No 1219 e<File* No
$-1707). P 2d 1987)

Quoted in SN E v, RL 13. Sup Ct.
Op No 2940 "File No S-4261. 699 I*2d
875 11985): McClain v McClain. Sup. Ct
Op No JO31 .File No S-H00). 716 V 2d
361 <1986). McDanold v McUanold. Sup
Ct Op. No. .1058 -hie No S-915). 718
P 2d 467 (1986).
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$ 25.20.045 AL\SKV STATUTES 4 25.20.050

fcr or contribute to. costs of child®s college
education. 99 ALR3d 322.

Collateral references. — Re*ponsibil*
itv ol noncustodial divorced parent to p.i>

Sec. 25.20.045. Legitimacy of children conceived by artificial
insemination. A child, born to a married woman by means of artificial
insemination performed by a licensed physician and consented to in
writing by both spouses, is considered for all purpose 3the natural and
legitimate child of both spouses. i* 1ch 122 S1 A 1975)

2 CJ.S .Adoption of Persons. 5 2.

Revisor®s notes. - Formerly As
20.20 010. Renumbered in 19S2. Legal consequences of human artificial
Collateral references. - "0 insemination. 23 ALR3d 1103.

Am.Jur.2d. Bastaras. t 1. 59 Am Jur.2d.
Parent and Child, t 2. _

Sec. 25.20.050. Legitimation by si’"sequent marriage,
acknowledgmentin writing or adjudication, (a) A child born out of
wedlock is legitimated and considered the neir of the father who (1)
subsequently marries the mother of the child: (2) acknowledges in
writing paternity of the child: oi (3) is judged to be the father by a
superior crurt. upon sufficient evidence Acceptable evidence includes,
but is not limited to. evidence that the alleged father's conduct and
bearing toward the child, either by word or act, indicates that the child
is the child ofthe alleged lather. That conduct may be construed by the
court to constitute evidence of paternity. Extrinsic evidence may be
used by the col t to show intent when indefinite, ambiguous, or
uncertain terms are used.

(b) The Bureau of Vital Statistics, as custodian of the original certif-
icates of birth of all persons born in the state, is designated as the
depository for such acknowledgment and adjudication. The
acknowledgment or adjudication shall be forwarded to the bureau in
accordance with approoriate regulations of the bureau, and shall be
noted on and filed with the corresponding original certificate of birth.

fc) In case of the Alaska birth of any child out of wedlock and the
legitimation ofthe child in accordance with this section, at the written
request of the parents, or either of them ur of the legal guardian, or of
the person when of legal age. the Bureau of Vital Statistics shall pre-
pare and place on file a substitute birth certificate, in accordance with
the laws and regulations of the bureau pertaining to new certificates
ofthis type. <¢ 21-3-3 ACLA 1949: ami 1ch 57 SLA 1951: am) 1ch
11§ISLA 1957: am S 1ch 19 SLA 1960)

adjudication alone 1959 Op Att"y Gen..

Opinions of attorney General. — This
section allow* a substitute birth certificate
when there is leplimization of the child by
intermarriage iproviding proof is ollered
that the marriace was between the
parents of the child®", as well as bv court

No. 29.

Only the third method of legitimation is
specifically vested in the court. iyp2 Op.
Att"y Gen .No. 13

By implication, the Bureau of Vital Sta-



S 25.20.050

tistics has the power and duty tomake its
own determination of the fulfillment of the
first two conditions of legitimation. 1962
Op. Att"v Gen.. No. 13.

Necessarily involved in legitimation is
the administrative determination of
illegitimacy at the time an original birth
certificate is filed. 1962 Op. Att"y Gen.. No.
3.

M arital and

For application of presumption of legit—
imacy to validity of original birth certif—
icate. see 1962 Op. Att"y Gen.. No. 13.

For righ* of child to legitimation proce—
dures. see 1962 Op. Attty Gen. No. 13.

An admission under oath or inwriting of
paternity, in a foreign action, could be
recognized as satisfying the requirement
of subdivision lai i2>0of this section that a
father acknowledge his paternity of the
child as amethod of legitimation. 1962 Op.
Att"y Gen.. No. 13.

The bureau should recognize foreign
marriages as suificient under subdivision
laiill of this section to establish a subse—
quent interma.Tiage as a basis for legit—
imation. 1962 Op. Att{y Gen.. No. 13.

For suggested standards of proof to

NOTE :

When acknowledgment of paternity
can be filed. - Under the existing provi—
sions of suosection tai of this section and
AS 20.15.u40tai (now AS 25 23.040lai]. an
acknowledgment of paternity can be filed
at any time before tht entry of a decree of
adoption. In re LA.il. Sup. Ct. Op. No.
1563 iFile No, 3853". 597 P.2d 513 119T9V

The filing of an adoption petition does
not preclude the bialogical father from
thereafter filing a written acknowledg—
ment of his patemuv of the subject child,
legitimizing him. In re L.A.H..
1860 .File No. 3853>, 597

thereby
Sup. Ct. Op. No.
P 2d 513 (19791.

Collaternl references. — 10 Am. Jur.
Trials, pp 053-757.

10 Am. Jur. 2d. Bastard*. 45-59,
M-1J2.

I"'n"ofs. generally. 2 Am. Jur. POF. pp.
445-453. 607 624; 14 Am. Jur POF2d pp.
727-75J3. 19 Am. Jur POFZd. pp. 1-44

lestimation bv subsequent marriage.
27 ALR 1121

P.itemitv legitimacv. or legitimation as

determined 1 action tor divorce, -cpara-

Domestic

*25.20.050

establish that the man -ubsequently
marrying a mother is the father of her
child, tor purposes of issuing a substitute
birth rirtificate legitimating the child
under subdivision tai ill. <oe 1962 Op.
Atty Gen.. No. 13.

For discussion
;ulTicient  written

Relations

of what constitutes a

acknowledgment of
paternity under subdivision <.m2), see
1962 Op. Att§ Gen.. Nn 11,

Erroneous entries in the original birth
certificates of childien born to unwed
mothers naming the father are significant
to show a mothers acknowledgment n|
paternity corroborating the cileci ol subse —
quent intermarriage ur written
acknowledgment of paternity by (he
father, .f it can be established that the
entry was made by *iie mother or at her
but such entries have no ether
1962 Up. Att"v Gen..

request,
evidentiarv value.
No. 13.
Legitimation may he ellected hy the
bureau even thougn ihe acknowledged
father ismarried toanother wonun. under
the general policy of the statute 1*J62 Op.

Att"y Gen,. No. 13.

ECISIONS

Interpretation of the relevant statutes
precludes additional consideration of the
best interests of the child in determining
wnether a “jthtr mav legitimize the
adootee during the pendency ol an adop—
tion proceeding and so foreclose adoption
absent his consent. In re L.A.H .Sup. Ct.
Op. No. 18681File No. 3353". 597 P.2d 513
U979).

Applied inS.LAV. v Alaska Workmen"s
Como, Bd .Sup. Ct. Op. No 736 <File No.
13331. 490 P2d 42 119711

vacating or
1.7J0.

tion. or annulment wupon
opening decree. 65 ALR2J

Race or color ol child as admissible in
evidence on issue of legitimacy or pater—
nity. or as hjsis ot rebuttal or esception to
presumption ot legitimacv. j2 ALKild

1J0J.

Presumption of legitimarv nTvhild horn
after annullment, divorce, or reparation, 46

ALRJd t'rl



§ 47.23.025 Welfare. Social oervices and Institutions s 47.23.050

Effect of amendments. - The 1982 shall™ for *"a uniform schedule of fees
amendment added subsection »b>. The which may "and "upun nonce ifchild sup—
amendment also, in present subsection ia». port payments® for "if the child support

substituted the language beginning "sub— payments™ in subparagraph i2."iC), and

ject to AS 47.23.025 and to federal law" added paragraphs 16) and 17).
and ending "arrearages of support that

Sec. 47.23.025. Rates of penalty and interest. A penalty imposed
under AS 47.23.020(a)(2VC) may not be at a rate that exceeds the rate
of interest imposed on delinquent taxes under AS 43.05.225. The rate
of interest imposed under AS 47.23.020<aii2)(C) shall equal the rate
imposed under AS 43.05.225 or a lesser rate that is the maximum rate
ofinterest permitted to be imposed under federal law. (8 6 ch 118 SLA

1982)

Sec. 47.23.030. Establishmentoffund. There is established in the
state general fund a continuing, revolving, reserve account to receive
collections and make the authorized disbursements of the agency. (6 1

ch 251 SLA 1976)

Sec. 47.23.040. Determination of paternity, (a) The agency shall
appear on behalfof minor children or their mother or legal custodian
or the state and initiate efforts to have the paternity of children born
out ofwedlock determined jvthe court on voluntary application by the
mother or ot>"r legal custodian.

(b) The agency may not attempt to establish paternity in any case
involving incest or forcible rape, when legal proceedings for adoption
are pending, or when it would not be in the best interests of the chil-
dren or the state. 1ch 251 SLA 1976: 3m $ 18 ch 126 SLA 1977)

NOTES TO DECISIONS

Appointment of counsel for indigent peculiar problems presented insucn a pro-
defendant. - In light of the fact that ceedme. due process requires the appoint-
paternity suits, in eiTeet. are brought by ment ofcounsel for an indigent defendant,
the state, the significance of the Reynolds v Kimmons, Sup. Ct. Op. No.
parent-child relationship involved and the 1505 iFile No. 1305). 569 P 2d 799 <1977).

Sec. 47.23.045. Determination of support obligation. The
agency may appear in an action seeking an award of support in behalf
of a child owed a duty of support, and may also appear in an action
seeking modification of a support order, decree or judgment already
entered. Action under this section may be undertaken upon application
of an obligee, or at the agency's own discretion if the obligor is liable
to the state under AS 47.23.120(a) or ib). O 19 ch 126 SLA 1977)

Sec. 47.23.050. Legal assistance. The agency shall contract with
the Department of Law to provide needed legal services, 1$ | ch 251
SLA 1976: am 4 20 ch 126 SLA 1977)
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H.R.1720

One Hundredth Congress of the United S

T THE SECOND SESSION

Begun and held at the City of Washin

the twenty-fifth day of January, one thousand ni

An Act
To revise the AFDC program to emphasize work, child support, and family
benefits, to amend title IV of the Social Security Act to encourage and assist
needy children and parents under the new program to obtain the education,
training, and employment needed to avoid flong-term welfare dependence, and to
make other necessary improvements to assure that the new program will be more
effective in achieving 1ts objectives.

tates of America

gton on Monday, _
ne hundred and eighty-eight

Be it enacted by the Senate and House of Representatives of the United
States or America in Congress assembled,

SECTION 1. SHORT TITLE; TABLE OF CONTENTS. .
la) Short Title.— This Act may oe cited as the 'Family Support Act of 1998".
Ib.i Table of Contents.— The table of contents of this Act 1s as follows:
Sec. 1. Short title:; table of contents.
TITLE |— CHILD SUPPORT AND ESTABLISHMENT OF PATERNITY

Subtitle A--Child Support

Sec. 101. Immediate income withholding.
Sec. 102. Disregard aoolicable to timely child support payments.
Sec. 103. State guidelines for child support award amounts.
Sec. 10a. Timing of notice of support payment collections.
Subtitle E--Establishment of Paternity
Sec. 111. Performance standards for State paternity establishment programs
Sec. 112. Increased Federal assistance for paternity establishment,

Subtitle C--Imoroved Procedures for Child Support Enforcement and
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Establishment of Paternity
Sec. 121. Requirement of prompt State response to requests for child
support assistance.
~Sec. 122. Requirement of prompt State distribution of amounts collected as
child support. H
Sec. 123. Automated tracking and monitoring systems made mé&ndatory.

Sec. 124, Additional information source for parent locator service.
Sec. 125. Use of social security number to establish identity of parents.
Sec. 126. Commission on Interstate Child Support.
Sec. 127. Costs of interstate enforcement demonstrations excluded in
computing incentive payments. .
Sec. 128. Study of child-rearing costs.
Sec. 129. Collection and reporting of child support enforcement data.
TITLE 11— JOB OPPORTUNITIES AND BASIC SKILLS TRAINING PROGRAM
Sec. 201. Establishment and operation of program.
Sec. 202. Technical and conforming amendments.
Sec. 203. Regulations; performance standards; studies.
Sec. 2n4. Effective date.
~ TITLE 111 — SUPPORTIVE SERVICES ”~OR FAMILIES
Sec. 301. Child care during participation in education, employment, and
training.

Sec.g 302.Extended eligibility for child care.
Sec. 303.Extended eligibility for medical assistance.
Sec. 30a. Effective dates.

TITLE 1V— RELATED APDC AMENDMENTS
Sec. AOl. Benefits for two-parent families.
Sec. 402. Changesin earned income disregards.
Sec. A03.Househu < headed by minor parents.
Sec. AOA. Periodic reevaluation of need and payment standards.
Sec. AGS. CBO study on implemenL.-..cn of national minimum payment standard

sec. 406. Study of new national approaches to welfare benefits for
low-income families with children.

TITLE V— DEMONSTRATION PROJECTS

Sec. 501. Family support demonstration projects. _

Sec. 502. Demonstration projects to test the effect of early childhood
development programs. _ . _ o

Sec. 503. Demonstraticn projects to test alternative definitions of
unemployment,

Sec. 50A. Demonstration projects to address child access problems. o
Sec. 505. Demonstration projects to expand the number of Jjob oooortunities
available to certain low-income individuals.

Sec. 506. Demonstration projects to provide counseling and services to
high-risk teenagers., .

Sec. 507. Eignteen-month extension of Minnesota prepaid medicaid
demonstration project.

~ TITLE VI— MISCELLANEOUS PROVISIONS
Sec. 60L.Inclusion of American Samoa as a State under title IV,
- .-ec. s02. Increase in amount available for paymentto Puerto  Rico, the
Virgin Islands, and Guam. _
Sec. 603.Assistant Secretary for Family Support.
Sec. e0a.Responsibilities of the State.
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Sec. 605. Establishment of preeligibiiity fraud detection measures.

Sec. 606. Uniform reporting requirements. . .

Sec. 607. State reports on expenaiture and use of social services funds

Sec. 60S. Miscellaneous technical corrections to Medicare Catastrophic
Coverage Act of 19S3. - _ _

Sec. 609. Extension of quality control penalty moratorium.

TITLE VIl1— FUNDING PROVISIONS .
Sec. 701. Temporary extension of provisions relating to collection of
nontax debts owed to Federal agencies, _
Sec. 702. Limitation on use of reimbursement arrangements to avoic
2-percent floor, . _
Sec. 703. Modifications to dependent care credit and exclusion for

dependent care assistance. _ _
Sec. 704. Taxpayer identification number required for dependents who have

attained age 2.
TITLE I— CHILD SUPPORT AND ESTABLISHMENT OF PATERNITY

Subtitle A--Child Support

SEC. 101. IMMEDIATE INCOME WITHHOLDING. _ _ _
(a) In General.--Section 406(b)(3) of the Social Security Act is amended to
read as follows: .

"(3)(A) The wages of an absent parent shall be subject to such .
withholding, regardless of whether support payments by such parent are in
arrears, in the case of a support order being enforced under this part
tnat is issued or modified on or after the first day of the 25th month
beginning after the date of the enactment of this paragraph, on the
effective iate of the order; except that such wages shall not be subject
to such withholding under this subparagraph in any case where (i) one of
the parties demonstrates, and the court (or administrative process) finds,
that there is 3o0d cause not to reauire immediate income withholding, or
}Iw a written agreement is reached between both parties which provides

or an alternative arrangement. .

"(B) The wages of an absent parent shall become subject to such
withholding, 1In the case of wages not subject to WItth|dIn% under
subparaﬁraph (A), on the date on which the payments which the absent
parent has failed to make under a support order are at least eaual [. the
support payable for one month or, if earlier, and without regard to
whether there is an arrearage, the earliest of--

(1) the date as of which the absent parent requests that such
withholding begin, _ _

"(i1) the date as of which the custodial parent reguests that such
withholding begin, if the State determines, in accordance with such
Brocedures and standards as it may establish, that the request shoulo

e approved, or

(11i) such earlier date as the State may select.”.
(b) Application to AIll Cnild Support Orders.--Section 466(a)(3) of suet* Act
s amer.aed-- _
1) ov inserting "(A)" before "Procedures ': .
~(2) Dby striking "which are issued or modified in tne State' ana
inserting in ieu thereof 'net described in subBaragraph (3)"; and
(3% bv adding at the end the following new subparagraph: o
Procedures under which all child support orders which a-*¢ initially
issued in the State on or after January |, 1994, and are not being
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enforced under this part will include the following requirements: .

"(i) The wages of an absent parent shall be subject to withholding,
regardless of whether support payments by such parent are in arrears
on the effective date of the order; except that such wages shall not
be subject'to withholding under this clause in any case where (I one
of the parties demonstrates, and the court (or administrative process)
finds, that there is good cause not to require immediate income
withholding, or (Il) a written agreement is reached between both
parties which provides for an alternative arrangement. .

*(i1) The requirements of subsection (b)(l) (which s,,all aoDly in
the case of each absent parent against whom a support order is or has
been issued or modified in the State, without regard to whether the
order is being enforced under the State plan).

"(i11) The requirements of paragraphs (2?, (5). (e), (7)., (3). (9),
and (1o0) of subsection (b), where applicable.

"(iv) Wlthh0|dln? from income of amounts payable as support must be
carried out in full compliance with all procedural due process
requirements of the State.".

(c) Study on Making Immediate Income Withholding Mandatory in All
Cases.--The Secretary of Health and Human Services shall conduct a study of
the administrative feasibility, cost implications, and other effects of
requiring immediate income withholding with respect to all child supPoH
awards in a State and shall report on the results of such study not later than
3 years after the date of the enactment of this Act. .

(d) Effective Date.--éu The amendment made by subsection (a% shall become
7ffective on the first aay of the 25th month beginning after the date of the
enactment of this Act. . _

(2) The amendments made by subsection (b) shall become effective on January
1. 1974,
th.(S)AS;Jbsection (c) shall become effective on the date of the enactment of

s Act.

SEC. 102. DISREGARD APPLICABLE TO TIMELY CHILD SUPPORT PAYMENTS. .

(a) In General.—Section 402(aJ(S)(A)(V|) of the Social Security Act is
amended by striking “of any child suooort payments received in such montn' and
inserting in lieu thereof "of any child support.Payments for such month
-eceived in that month, and the first $50 of child support payments for each
prior month received in that month if such payments were made by the absent
parent in the month when due,". .

(b) Conforming Amendment.--Section 457(b)(1) of such Act is amended by
striking “the first $50 of such amounts as are collected periodically which
represent monthly support payments' and inserting in lieu thereof 'of such
amounts os are collected PerlodlcaHy which represent monthly support
payments, the first $50 of any payments for a montn received in that montn.
ana the first $50 of payments for each prior month received in that month
whicn were made by the absent parent in the month when due,".

(c) Effective Date.--The amendments made by this section shall become
effective on the first day of the first calendar quarter which Dpegins after
the date of the enactment of this Act.

SEC. 103. STATE GUIDELINES FOR CHILD SUPFORT AWARD AMOUNTS.

‘a) Guidelines To Create Rebuttable Presumption.--Section 467(b) of the

Social Security Act is amended--

1) by inserting "(1)" after ~("; _

(2)  bystriking, but need not be binding wupon such judges or other
ficials : ana _

13) oy adding at the end the following new paragraph:

121 There shall be a rebuttablepresumption, in any judicial or

0f
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administrative proceeding for the award of child squort, that the amount of
the award which would result from the application of such guidelines is the
correct amount of child support to be awarded. A written finding or specific
finding on the record that the application of the guidelines would be unjust
or inappropriate in a particular case, as determined under criteria
established by the State, shall be sufficient to rebut the presumption in that
case.".

(b) Guidelines To Be Reviewed Every 4 Years.--Section 467(a) of such Act is
amended by inserting ", and shall be reviewed at least once every 4 years to
ensure that their aoolication results in the determination of appropriate
child support award amounts" after "action".

(c) State Law Requirements for Review of Individual Awards.--Section 466(a)
of such Act is amended by inserting after paragraph (9) the following new
paragraph: o

‘(10)(A) Procedures to ensure that, beglnnlng 2 years after the date of

the enactment of this paragraph, if the State determines (pursuant to a
plan indicating how and when child support orders in effect in the State
are to be periodically reviewed and adéusted) that a child support order
being enforced under this part should be reviewed, the State must, at the
reauest of either parent subject to the order, or of a State child support
enforcement agency, initiate a review of such order, and adjust such
order, as appropriate, in accordance with the guidelines established
pursuant to section 467(a). o

"(BJ Procedures to ensure that, beginning 5 years after the date of the
enactment of this paragraph or such earlier date as the State may select,
the State must implement a process for the oeriodic review and adjustment
of child supgort orders beln% enforced under this part under which the
order is to be reviewed rot fater than 36 months after the establishment
of the order or the most recent review, and adjusted, as appropriate, in
ac?ordance with the guidelines established pursuant to section 467(a).
unless —
“(I') in the case of an order with respect to an individual with
respect to whom an assignment under section 402(aR(26) is in effect,

the State has determined, in accordance with regulations of the
Secretary, that, such a review would not be in the best interests of
the child and neither parent has reguested review; and _

"(i1) in tne case of any other order being enforced under this part,
neither parent has requested review. o

"%Q) Procedures to ensure that the State notifies each parent subject to
?hg ild ?upport order in effect in the State that is being enforced under

is part—

"(i) of any review of such order, at least 30 days before the
commencement of such review; and
‘(i) of the right of such parent under subparagraph (BJ to reauest

the State to review such order: and

“(ii1) of a proposed quustment (or determination that there should
be no change) in the child support award amount, and such parent is
afforded not less than 30 days after surh notification to initiate
proceedings to challenge such adjustment (or determination&ﬂﬂ

(d) Study o« Impact of Extending Periodic Review Requirement to All Other

Cases.--Within 2 years after the date of the enactment of this Act, the

iecretary of Health ard Human Services shall conduct and complete a study to

determine tne impact on child support awards and the courts of requiring each

State to periodically review all child support orders in effect in the State

e) Demonstration Projects for Evaluating Model Procedures for Reviewing

Child SuDDort Awards.--(I) Not later than April 1, 1989, the Secretary of
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-lealth and Human Services (in this subsection referred to as the ‘'Secretary')
shall enter into an agreement with each of 4 States submitting applications
under -his subsection for the Duroose of conducting a demonstration project
under part D of title IV of the Social Security Act in the State to test and
evaluate model procedures for reV|eW|ng child supFort award amounts.

(2) Notwithstanding section 454(1) of the Social Security Act, a .
demonstration project conducted under this subsection may be conducted in one
or more political subdivisions of the State. .

(31 An agreement under this subsection shall be entered into between the
secretary and the State agency designated by the Governor of the State
involved. Jnder such agreement, the Secretary shall pay to the State, as an
additional oavment under oart D of title IV of the Social Security Act, an
amount eoual to 90 percent of the reasonable costs incurred bK the State in
conducting a demonstration project under this subsection. Such costs shall not
oe taken into account for purposes of computing the incentive payment under-
section 458 of such Act. _ .

(4) A demonstration grOject under this subsection shall be commenced not
later than September 30. 1989. and shall be conducted for a 2-year period
jnless the Secretary determines that the State conducting the Droject is not
In substantial compliance with the terms of the agreement entered into with
the State under paragraph (1). _ _ _

(5)(A) Any State with an agreement under this subsection shall furnish the
Secretary with such information as the Secretary determines to be necessary to
evaluate the results of the project conducted by the State. .

(B) The Secretary shall report the results of the demonstration p
conducted under this subsection to Congress not later than e months a
such pro¢ect§ are completed. _

(f) Effective Date.--The amendments made by subsections (a), (b.I, and (c)
shall become effective one ¥ear after the date of the enactment of this Act.

SEC. 104. TIMING OF NOTICE OF SUPPORT PAYMENT COLLECTIONS.

(a) In General.--Section 454(5)(A) of the Social Security Act is amended by
striking "at least annually” andlnserUn% in lieu thereof "on a montnly basis
.0r on a quarterly basis for so long as the Secretary determines with resoect
to a State that requiring such notice on a monthly basis would impose an
.treasonable administrative burden)".

(b) Effective Date.--The amendment made by
effective on the first day of the first cale
more years after the date of the enactment o

rojects
fter all

subsection (a) shall become
ndar quarter which begins 4 or
f this Act.

Subtitle B--Establishmerit of Paternit

SEC. 111. PERFORMANCE STANDARDS FOR STATE PATERNITY ESTABLISHMENT PROGRAMS
ma) Standards for State Programs.--Section 452 of the Social Security Act is
amended by adding at the end the following new subsection:

(g)(1) A State's pro%ram under this part shall be found, for purposes of
section 403(h), not to have complied substantially with the requirements of
this part unless, for any fiscal year beglnnln% on or after October 1, 1991,
its paternity establishment percentage for such fiscal year equals or exceeds-

"}A} 50 percent; . _

'(B) the paternity establishment Bercentage of the State for the fiscal
year 1933. increased by the applicable number of percentage points; or

"(C) the paternity establishment percentage determined witn respect to
all States for sucn fiscal year

(2) For purposes of this section-- _

'(A) the term ‘'oaternitv establishment percentage' means, with rescec*-
to a State (or all States, as the case may be) for a fiscal year, the

ratio (expressed as a percentage) that the total number of inilJren--
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“(i) who have been born out of wedlock, _

(ii) () except as provided in the last sentence of this oaragraoh.
with respect to whom aid is being paid under tne State's plan approved
under part A (or under all such plans) for such fiscal year, or (IlJ
with respect to whom services are being provided under the State's
plan approved under this part (or under all such plans) for the fiscal
year pursuant to an application submitted under section 454(6), and

(iri) the Faternlty of whom has been established,

bears to the total number of children who have been born out of wedlock

and (except as provided in such last sentence) with respect to wrom aid is

being paid under the State's plan approved under part A (or under ail suer
plans) for such fiscal year or with respect to whom services are bem%
provided under the State's plan approved under this part (or under al

such Plans) for tne fiscal year pursuant to an application submitted unde-
section 4s4(6); and _ .

~“(B) the applicable number of Pprcentage points means, with resoect to a
fiscal year (beﬁlnnlng with the fiscal year 1991). 3 percentage points
multiplied by he number of fiscal years after the fiscal year 1989 and

before the beginning of such fiscal year. .

For purposes of subﬁaragraph (A), the total number of children shall not
include anY child who is a dependent child by reason of the death of a oarent
or any child with resoect to whom an applicant or recipient is found to have
good cause for refusing to cooperate under section 402(a)(26).

"(3)(A) The requirements of this subsection are in addition to and shall nor
supplant any other requirement (that is not inconsistent with such
meauiremenis) established in regulations by the Secretary for the ouroose o*
determining (for purposes of section 403(h{) whether the program of a State
operated under this part shall be treated as complying substantially with tne
requirements o« this part. _ _ _

'(B) The Secretary may modify the requirements of this subsection to take
into account such additional variaoles as the Secretary identifies (including
the percentage of children born out-of-wedlock in a State) that affect the
ability of a State to meet the requirements of this subsection.

(C) The Secretary shall submit an annual reoort to the Congress that sets
forth the data upon which the paternity establishment percentages for States
for a fiscal year are based, lists any additional variables the secretary r.as
identiried under subparagraph (A), and describes State performance in
establishing paternity.". _ _ _

(b* Genetic Tests May Be Required By Contesting Party.--Section 466(a)(5) c*
sucn Act is amended—

El) by inserting "(A)" after "(5)"; and

2) o% adding at the end the following new suboaragraon;

m(B) Procedures under which the State is required %except in cases wnr;

the individual involved has been found under section 402(a)t26)B) to ha.e
good cause for refusing to cooperate) to require the child and all other
parties, in a contested caternitv case, to submit to genetic test, upon
the reauest of any such oartv. ", o _

(c) States May Charge Individuals Not Receiving AFDC For Costs of Genetic
Tests To Establish Paternity.--Section 454(6) of such Act is amenoed--

1) by redesignating clause (D) as clause (E): and _
2) Dy inserting "(D) a fee (in accordance with regulations of tne

SecretaryJ for pprformln% genetic tests may oe imposed on anv individual

who is rot a recipient of aid under a State Plan approved under cart a.

after section 464(aH2RJH _ .

<d) Encouragement of Civil Processes.--Port D of title IV of such Act is
amended by adding at the end the following new section;
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"Encouragement of States to Adopt Simple Civil Process
for Voluntarily Ac_knolwledglng Paternity and a Civil
Procedure for Establishing Paternity in Contested Cases

Sec. 468. In the administration of the child support enforcement program
under this part, each State is encouraged to establish and imolement a simple
civil process for voluntarily acknowledging paternity and « civil procedure
for establishing paternity in contested cases.".

(e) Reauirement To Permit Paternity Establishment for Child Under
|S.— Section 4.66(a)(5)éA(} of such Act (as so designated by subsection ft*) of
this section) i3 amended--

(11 by inserting (i)" before "(A)"; and
~(2) by inserting at the end the following new clause:

“(ii) As of August 16, 1984, the reauirement of clause (i) shall also aoolv
to any cniid for whom oaternity has not yet been established and any chiid for
whom a oaternity action was brought but dismissed because a statute of
limitations of Tless than 18 years was then in effect in the State.". .

(f) Effective Date; Imolementation.--(1) The amendments made by subsections
}\a)t. Id), and (e) shall become effective on the date of the enactment of this
ct.

(2) The amendments made by subsections (b) and (c) shall become
the first day of the first month beginning one year or more after
the enactment of this Act. .

(3) The Secretary of Health and Human Services shall collect the data
necessary to implement the requirements of section 45_2(9; of tne Social
Secui ity Act (as added by subsection éa) of this section) and mov, in carrying

out the requirement of determining a State's oaternity establishment _
percenta?e for the fiscal year 1988, compute such percentage on the oasis cf

effective on
the date of

data collected with resoect to the last quarter of such fiscal year Egor. i
such data are not available, the first quarter of tne fiscal lyear 1989) if tne
Secretary determines that data for the full year are not available.

SEC.” 112. INCREASED FEDERAL ASSISTANCE FOR PATERNITY ESTABLISHMENT,
a) Increased Payments to States.--Section 455(a)(l) of the Social Securio
Act is amended—

EII by striking "and" at the end of suboaragraoh (A):
~(2) Dby striking the semicolon at the end of suboaragraoh (B) and
inserting in lieu thereof ", and": and

(3) by adding at the end tne following new suboaragraoh: .

‘(C) eauol to 90 Percent (rather than the oercentage specified in
Subparagraph (A)) of so much of the sums exoended during such quarter as
are attributable to labhoratory costs incurred in determining paternity; .

(b) Effective Dote.--The amendments made by subsection (a) snail aooly wttn
-escect to laboratory costs incurred on or after October 1988.

Subtitle C--Imoroved Procedures for Child Support
Enforcement and Establishment of Patern|t]y
SEC.121. REQUIREMENT OF PROMPT STATE RESPONSE TO REQUESTS FOR ChlIL.
SUPPORT ASSISTANCE. _ .

(ai In General, —Section 452 of the Social Security Act (as amended t>
section iil(a) of th;s Act) is further amended by adding at tne end tne
‘ollowing new subsection; . . .

(h) ~ Tne standards required by subsection (a)(1) shall include standards
establishing time limits governing the period or periods within which a State
must accect and respond to reouests »from States. Jurl»sictions thereof, cr
individuals who aooly for services furmsned by the :tate a%ency énoer
cart or with r-*soect to whom an assignment under Se-tion 402(a) (26) is 1-
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effect) for assistance in establishing and enforcing support orders, including
requests to locate absent parents, establish paternity, and initiate
proceedings to establish and collect child suooort awards.

(b) Advisory Committee; Regulations.--(1) Not later than bO days after tne
date of the enactment 'of this Act, the Secretary of Health and Human Services
shall establish an advisory committee. The committee shall include
representatives of organizations representing State governors. State welfare
administrators, and State directors of programs under part D of title Iv of
the Social Security Act. The Secretary shall consult with the advisory
committee before issuing any re%ulatlons with resoect to the standards
required by tne amendment made by subsectior (a) rincluding regulations
regarding what constitutes an adeauate response on the oart of a State to tne
request of an individual. State, or jurisdiction).

(2) Not later than 180 days after the date of the enactment of this Act. tne
Secretary of Health and Human Services shall issue a notice of proposed
rulemaking with respect to the standard® required bé the amendment made by
subsection (a), and, after aHOW|n% not less than bO days for public comment,
shall issue final regulations not later than the first da of the 2oth month
beginning after such date of enactment

SEC. 122. REQUIREMENT OF PROMPT STATE DISTRIBUTION OF AMu 'NTS COLLECTED AS

HILD SUPPORT.

(a) In General --Section 452 of the Social Security Act (as amended by the
preceding provisions of this Act) is further amended by adding at the end tne
following new subsection;

‘(iP_Thp standards reauired by subsection (a)(l) shall include standards
establishing time limits governing the period or periods within wnich a State
must distribute, in accordance with section 457, amounts collected as child
squort pursuant to the State’'s Plan approved under this part.'

Ib* Regulations.— Not later than 180 days after the date of t"e enactment :f
this Act. the Secretary of Health and Human Services shall issue a notice of
proposed rulemaking with resoect to the standards reaiired by the amendment
made by subsection (a), and, after allowing not less than to days for oublic
comment, shall -issue final regulations not later than the first day of tne
1oth month to begin after sucn date of enactment.

SEC. 123. AUTOMATED TRACKING AND MONITORING SYSTEMS MADE MANDATORY,
l0) Flan Requirement.--11) Section 454 of the Social Security Act is

amended--

IA) oy striking ‘'and® after the semicolon at the end of paragraph 122"
~(B) by striking the period at the end of oa-agraoh (2*) and 1inserting in
lieu tnereof  and"; and .

(C% by inserting after paragraph (23) tne following new paragraph: _

"(24) provide that if the State, as of the cate of the enactment or this
caragraoh, does not nave in effect an automated data_proceSS|n? and
information retrieval system meeting all of the requirements of oaragrapr
lib), the State-- _ .

““Al will submit to the Secretary by October |, 1991, for review ard

approval by the Secretary within o months after submittal an advance
automated data orocessing olanning document of the tree referred to in
such paragraph; and
‘(B) will have in effect bv October I, 1995, on operational

automated data processing and information retrieval system, meeting
all the requirements of that paragraph, which has been approved by f-e
Secretary. .

(2) Section 454(16) of such Act is amenaeu by striding an automatic and

inserting in lieu thereof a statewide automated .
Ib) waiver Authority.--Section 452(d) of such Act is amended--
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(1) by striking "The' in paragraph (1% and inserting in lieu thereof
Except as provided in paragraph (3). the"; and

2) by adding at the end the following new paragraph;

"(3J The Secretary may waive any reauirementof paragraph él) or any
condition specified under section 454(16) with respect to a State if--

"(A) the State demonstrates to tne satisfaction of the Secretary that
the State has an alternative system or systems that enable the State, for
purposes of section 403(h), to be in substantial compliance with other
requirements of this oart;and

"(B)(i1) the wriver meetsthe criteria of paragraphs (1), (2). and (3) of
section 1115(c). or _ _

"(ii) the State provides assurances to the Secretary that steps will oe
taken tootherwise improve the State's child support enforcement program.”

(c1 Repealof 90-Percent Federal Reimbursement Rate for Automated Data
Systems.--Effective September 30, 1995, section 455(a)(Ll) of such Act (as
amended by section 112(a% of this Act) is amended—

gli by striking sub>aragraohs (A) and (B);

p—

2] byredesignating suboarnraph (C) as suboaragraoh (A);

3) insubpai xgraph (A) (as so redesignated)-- o .

(A) by striking '(rather than the percentage specified in
subparagraph (A))"; and
(B) by inserting and" after the sen.icolon: and

(4) by inserting after suboaragraon (A) (as so redesignated) the
following new subparagraph: o .

'(B) eoual to the percent specified in paragraph (2) of the total
amounts expended by such S'- “e during such quarter for the operation of
the plan approved under sect.on 454;°

(d) Conforming Amendments.--Sections 402(e), 452(d)(Ll), and 4S411*:" of such
Act are each amended by striking automatic' each Place it appears and
inserting in lieu thereof "automated".

SEC. 124. ADDITIONAL INFORMATION SOURCE FOR PARENT LOCATOR SERVICE.

(aa 1" General.--Section 453(e) of the Social Security Act is amended by
addin tne end the following new oaragrapn: _

(3? The Secretary of Labor snali enter into an agreement with the Secretary
to orcvide prompt access for the Secretary 'm accordance with this
subsection) ts tne wage and unemployment compensation «.aims information ana
data maintained by or for the Department of Labor or State employment securit
agencies.".

gm> State Requirement To Assist Secretary in Obtaining Information.--il)
Section 303 of such Act is amended by adding at tne end the following new
jutsection: . o .

"(NnM1) The State agency charged with tne administration of the State law
snall taxe such actions (in sucn manner as may be provided in the agreement
oetween the Secretary of Health and Human Services and the Secretary of Labor
uncer section 453(e)(3)) as may be necessary to enable the Secretary of Health
and Human Services to ootain prompt access tc any wage and unemployment
comPenmtl*m claims information (including aiy information that might be
useful in locating an absent parent or sucn aarent's employer) for use by the
Secretary or nealth and Human Services, for purposes of section 4s3, in
carryln%lout tne child support enforcement program under title [V,

(.) Whenever tine Secretary o' Labor, after reasonable notice and _
opportunity for nearln% to tne State agency charged witn tne admintitration *
tfe State law, ‘'ing* that there is a failure to comply subctantially with f -
reouirerent of paragraph (1), the Secretary jf Labor shall notify such State
aaency that further oe»mer.ta will not be made to the State until such
secretary satisfied that there is no longer any such failure. Until the
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Secretary of Labor is so satisfied, such Secretary shall make no further
certification to the Secretary of the Treasury with respect to such State.".
~(2) Section 304(a)(2) of such Act is amended by striking "or (e)" and
inserting in lieu thereof "(e). or Ih)". . _

(c) Effective Date; 'Implementation.--(1J Except as provided in paragraph

(2). the amendments made by subsections (a) and (bL shall become effective on
the first day of the first calendar quarter which begins one year or more
after the date of the enactment of this Act.

(2) The SepretarK of Health and Human Services and the Secretary of Labor
shall enter into the agreement required by the amendment made bK.subsecuon
(a) not later than 90 days after the date of the enactment of this Act

SEC. 125. USE OF SOCIAL SECURITY NUMBER TO ESTABLISH IDENTITY OF PARENTS.
?) Disclosure of Social Security Number at Time of Child's Birth.--Sectior
205(c)12)(C) of the Social Security Act is amended--
(1) in clause (i)— .
(A) by inserting "(I)" after "(iJ*; and
IB% oy adding at the end the following new subclause; .
“(I1) In the administration of any law involving the issuance of a birth

certificate, each State shall require each parent to furnish to such State (or
political subdivision thereof) or any agency thereof having administrative
responsibiazity for the law involved, the social security account number (or
numbers, if the parent has more than one such number) issued to theparent
unless the State (in accordance with re?ulatlons prescribed by the Secretary)
finds good cause for not requiring the furnishing of such rimber. The State
shall make numbers furnished under thic subclause available to the agency
administering the State's plan under part D of title IV in accordance with
Federal or State law and regulation. Such numbers shall not be recorded on the
birth certificate. A State shall not use anv social security account number,
obtained witn respect to the issuance by the State of a birth certificate, for
any purpose other than for the enforcement of child suPport orders in effect
in tne State, unless section 7la) of the Privacy Act of 1974 does not prohibit
the Statr* rrcm reauiring the disclosure of such number, by reason of the State
having adootc1. before January 1, 1975, a statute or regulation requiring sucn
disclosure. ; and N
(2) in clause (ii)- | | o
(A) by striking “clause (i) of this subtaragraoh" and inserting in
lieu thereof "subclause (1) of clause (i) : and
(B) oy adding at the end the following new sentence: "If and to tne
extent thot any such provision is inconsistent with the requirement
set forth in subclause (Il) of clause (i). such provision snail, on
and after the date of the enactment of such subclause, be null. vcid.
and of no effect.”. .

(b) Erfective Date.--The amendments made by subsection (a) shall become
effective on tne first day of the 25th month which begins on or after the cate
or tne enactment of this Act.

SEC. 126. COMMISSION ON INTERSTATE CHILD SUPPORT. _ o

(a) Eataolisnment of Commission.--There is hereoy established a Commission
to De Known as tne Commission on Interstate Cnild Sugport (in- mis section
referred to as tne ‘Commission'') to be composed of 15 members appointed in
accordance witn subsection (b)(z). _ .

to) Appointment and Term of Memoe-s; Vacancies; Transaction of
Business.--ill Members of tne Commission snail be appointed as follows from
among individuals knowledgeable in matters involving interstate child succort

<Ai Four members shall be appointed jointly by the Majority and Minority
ueade-s of tne Senate, in consultation witn the chairman and rarxing
minority member of the Committee on Finance of the Senate
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JB) Four members shall be appointed jointly by the Speaker of the House
and the Minority Leader of the House, in consultation with the chairman
and ranking minority member of the Committee on Ways and Means of the
House of Representatives. .
(C) Seven members shall be appointed by the Secretary of Health and
Human Services (in this section referred to as the "Secretary"),

(2) Members of the Commission shall serve for the life of the Con.mission. A
vacancy on the Commission shall be filled in the manner in which the original
appointment was made and shall net affect the powers or duties of the
Commission. o .

(.5 A majority of the members of the Commission shall constitute a quorum
for ~ the transaction of business. Decisions of the Commission shall be
according to the vote of a simple majority of those present and voting at a
properly called meeting. o _

~(4)  The members of the Commission shall be appointed by July 1, 1989. The
first meeting of tne Commission shall be called by the Secretary as promptly
as possible after all such members are appointed. At such meeting, the members
of the Commission shall select a chairman from among such members and shall
meet thereafter at the call of the chairman or of a majority of the members.

(c) dasic Pay.--(l) Members of the Commission shall serve as such without

a
d {2). Members of the Commission shall be allowed travel expenses, including a
per diem allowance in lieu of subsistence, in the same manner as persons

serving intermittently in the government service are allowed travel expenses
under section 5703 of ti-le 5 of the United States Code.

Id) Duties of tne Commission.--(1) During the fiscal year 1990, the
Commission shall hold one or more national conferences on interstate child
support reform for the purpose of assisting the Commission in preparing the
report required under paragraph (2). o .

(2) Not later than May 1, 1991, the Commission shall submit a report to the
Congress that contains recommendations for--

(A) improving the interstate establishment and enforcement of child
supgort awards, and .
(B) revising the Uniform Reciprocal Enforcement of Support Act.

(e) Powers of the Commission.--(1) The Commission may use the United States
mails in the same manner and upon the same conditions as other departments and
agencies of the united States Government, . .

12) The Commission may accePt, use, and dispose of donations of money and
property and may accept such volunteer services of individuals as it deems
aoorooriate. o . .

(3) The Commission may procure supplies, services, and property, and make
contracts (but only to the extent or in such amounts as are provided in
aoprooriation Acts). . . . .

(41 For purposes of carrying out its duties under subsection (d), the
Commission may adoot such rules for its organization and procedures as it
deems appropriate. o o _

(rj Termination of the Commission.--(1) The Commission shall terminate on
July 1. 1991.

(2) ~ Any funds held bv the Commissi.n on the date of termination of the
Commission shall be deposited in the general fund of the Treasury of the
United States and credited as miscellaneous recelgts._Any property (other than
funds) held by the Commission on such date shall be disposed of as excess or
surplus property.

(9) Authorization of
section, g re is authO{

Aporopriations.--For the purpose of carrying out this
the
SEC. 127. COST'S OF

ized to be aoorooriated $2,000,000.
NTERSTATE ENFORCEMENT DEMONSTRATIONS EXCLUDED IN
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COMPUTING INCENTIVE PAYMENTS

- Section 458(d) of the Socisl Security Act is amended by inserting
immediately before the period at the end the following; ", and any amounts
expended by the State in carrying out a special project assisted under section
455(e) shall be excluded'

SEC. 128. STUDY OFCHILD-REARING COSTS. _

The Secretary ofHealth and Human Servicessnail, by grant or contract,
conduct a study ofthe patterns of expenditureson children inz-oarert .
families, in single-oarent families following divorce or separation, and in
single-oarent families in which the parents were never married, giving
particular attention to the relative standards of living in households m
which both parents and all of the children do not live together. Tne Secretary
shall submit to the Congress no later than 2 years after the date of the
enactment of this Act a full and complete report of the results of such study
includirg such recommendations as the Secretary may have for legislative,
administrative. and ocher actions. There are authorized to be appropriated
such sums as may be necessary to carry out this section.

SEC. 129. COLLECTION AND REPORTING OF CHILD SUPPORT ENFORCEMENT DATA.

Part D of title IV of the Social Security Act is amended by adding at the

end the following new section:

"Collection and Reporting of Child Suooort Enforcement Data

"Sec. 469. (a) The Secretary of Health and Human Services shall collect and
maintain, on a fiscal year basis, uo-to-date statistics, by State, with
eesoect to each of the services sPeC|f|ed in subsection (bj (sifaratelystated
in the ;ase of eacn such service for families receiving aid under plans
approved under part A of title IV of the Social Security Act and for “amilies
not receiving such aid), on— .

"(1) the number of cases in the child support enforcement agency
caseload under oart D of title IV of such Act which need the service

involved: and . . .
"(2) the number of such cases in which the service has actually been

Brovided. . . .
"(b) The services referred to in subsection la) are—
"El paterrity determinetion; o
‘(2) location of an absent parent for the ouroose of establishing a
child support obligation; . S
''13) establishment of a child suooort obligation; and _
"(4) location of an absent parent for the purpose of enforcing or
modifying an established chil supfort obligation, _
“(c) For purposes of subsection la) ( %, a service has actually been provided
when the task described by the service has been accompazisned.

TITLE 11--JOB OPPORTUNITIES AND BASIC SKILLS TRAINING PROGRAM
SEC. 201. ESTABLISHMENT AND OPERATION OF PROGRAM. _ .
(a) State Plan Reauiremenc.--Section 4021a)(19) of the Social Security Act
Is amended to read as follows:

"(19) orovide-- . _ , _
‘(A) tnat the State has in effect and operation a job oooortunit;es

and basic skills training program which meets tne requirements o' oar*
p
*(3) that-- | | o
<i) tne State will (except as otherwise provided in tnii
paraﬁraph or oart Ft, to the extent thot tne program ts available
in the political subdivision involved and State resources
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otherwise permit--

"(1) require all recipients of aid to families with
dependent children in such subdivision with resoect to whom
the State guarantees child care in accordance with section
402(g)- to participate in the program; and

(11) allow applicants for and recipients of aid to families
with dependent children who are not required under subclause
Q” ‘to participate in the program to do so on a voluntary
asis;
C"(11) in determining the priority of participation by _
individuals from among those groups described in clauses fij,
FH), (iid, and (iv) of sectron 403(1)(2)(B), the State will give
irst consideration to applicants for or recipients of aid to
families with dependent children within any such group who
volunteer to participate in the program; _
“(iii) if an exempt participant drops out of the program without
good cause after having commenced participation in the program, he
or she shall thereafter not be given priority so long as other
individuals are actively seeking to participate; and
“(iv) the State need not reouire or allow participation of an

individual in the program if as a result ofsuch oarticioationthe
amount payable to the State for quarters ina f's<*aiyear with
resoect to the program would be reduced pursuant to section

40311)(2);
"(C) that an individua) may not be required to participate in the
program if such individual—
“(i) is ill, incapacitated, or of advanced q?e; . _
i1) is needed in the home because of theillness or incapacity
of another memberof the household;
(ii1) subject to suboaragraoh (D)-—
“(1) is the parent or other relative of a child under 3
years of age (or, if so provided in the State plan, under any
age that is fless than 3 years but not less than one year) who
IS personallﬁ providing care for the chile, or o
“(11) is the parent or other relative personally providing
care for a child under e years of age. unless the State _
assures that child care in accordance with section 402|g% Wil
be guaranteed and that oarticipaticn in the program by the
parent or relative will not be required for more than 20 hours
a week;
“(iv) works 30 or more hours a week; .
“(v) is a child who is under age 16 or attends, full-time, an
elementary, secondary, or vocational (or technical) school;
"(vi) is pregnant if it has been medically verified that tne
child is expected to be born in the month in which such
participation would otherwise be required or within the e-month
period immediately following such month; or
"(vil) resides in an area of the State where the program is not
avallable; . o _ . .
(D) that, in the case of a ramily eligible for aid to families wit-
dependent children by reason of the unemployment of the parent who is
the principal earner, suboaragraoh (C)(iii) shall aooly only to one
parent, exceot that, in the cose of such a family, the State mav a*
its ooti:n make such suboeragraon inaoolicacle to both of tne oarents
land reouire their oarticioation in the program) if child core in
accordance with section 402(g) is guaranteed with reaoect to tne
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"(E) that—

"(i) to the extent that the program ir available in the
political subdivision involved and State resources otherwise
permit, "in- the case of a custodial parent who has not attained =20
years of age, has not successfully completed a high-school .
education %OF_ItS eqU|vaIentJl and is required to participate in
the program (including an individual who would otherwise he exempt
from part|0|%at|on in the program solely by reason of suboaragraoh

(O (1ii)J, the State agency (subject to clause aU)j will reouire
such parent to participate in an educational activity; and
"(i1) the State agency may— _ . _
"(1) reouire a parent described in clause (i)

énotwithstanding the part-time requirement in suboaragraoh
C)(iii)(lIl)) to participate in educational activities .
airected toward the attainment of a high school diploma or its
equivalent on a full-time (as defined by ttie educational
provider) basis,

“(I1) establish criteria in accordance with regulations of
the Secretary under which custodial parents described in
clause JI) who have not attained 18 years of age may be
e?empte from the school attendance requirement under such
clause, or

“(I11) require a parent described in clause (i) who is age
18 or 19 to participate in training or work activities (in
lieu of the educational activities under such clause) if swen
parent fails to make good progress in successfully completing
such educational activities or if it is determined (prior to
any assignment of the individual to such educational
activities) pursuant to an educational assessment that _
oarticioation in such educational activities 1is inacpropriate

for such parent;
(F) that--
"(i) if the parent or other caretaker relative or any dependent
child in the family is attending (in good standing) an institution
|

I
m higner education gas defined in section 481(a) of the Higher
Education Act of 1965), or a school or course of vocational or
technical training (not less than hclf time* consistent with the
individual's employment goals, and is making satisfactory progress
in such institution, school, or course, at the time he or she
would otherwise commence participation in the program under this
section, such attendance may constitute satisfactory participation
in the program (by that caretaker or child) so long as it
continues and is consistent with such goals; . .

"(ii) any other activities in which an individual described in
clause (i) participates may not be permitted to interfere with tne
school or training describee in that clause;

‘(i) the costs of such school or training shall not constitute
federally reimbursable expenses for purposes of section 403; and

"(iv) tne costs of day care, transportation, and other services
wr'ch are necessary (as determined by the State agency) for such
attendance in accordance witn section 402lg"' are eligible for
Federal reimbursement;

'G) tnat--
(1) if an Individual who is required bK the provisions of t-ts
paragraph to participate in the program or who is so required C*
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reason of the State’s having exercised the option under
subparagraph (D) fails without good cause to participate in the
program or refuses without ?ood cause to accept emfloyment in
which such individual is able to engage which is offered through
the public' employment offices of the State, or is otherwise _
offered by an_employer if the offer of such employer is determined
to be a bona fide offer of employment—
(1) the needs of such individual (whether or not section
407 applies) shall not be taken into account in making the
determination with respect to his or her family under .
paragraph (7% of this subsection, and if such ‘individual is a
parent or other caretaker relative, payments of aid for anK
dependent child in the family in the form of payments of the
tyoe described in section 406(b)(2) (which in such a case
shall be without regard to clauses (A) through (D) thereof)
will be made unless the State agency, after making reasonable
efforts, is unable to locate an appropriate individual to whom
such Payments can be made; and . _ _

" if such individual is a member of a family which is
eligible for aid to families with dependent children by reason
of section 407, and his or her soouse is not particioating in
the program, the needs of such spouse shall also not be taken
into account in making such determination; .

"(i1) any sanction described in clause (i) shall continue—

“(1) in the case of the individual's first failure to
com W, until the failure to comply ceases; _

"Fl) in the case of the individual's second failure to
come%, until the failure to comply ceases or 3 months
(whichever is longer); and _

WIH% in the case of any subsequent failure to comply,
?ntll 5 e failure to comply ceases or e months (whichever is
onger),

“(iir) the State will promptly remind any individual whose
failure to comply has continued for 3 months, in writing, of the
individual's option to end the sanction by terminating such
failure; and . , ,

"(iv) no sanction shall be imposed under this suboaragrapn--
~"(1) on the basis of the refusal of an individual described
in suboaragraoh (C)(iii)(Il) to accept employment, if the
employment would require such individual to work more than 2o
hours a week, or S

“(I'1) on the basis of the refusal of an individual to
participate in the program or acceot employment, if child care
(or dav care for any incapacitated individual living in the
same home as a dependent child) is necessary for an individual
to participate in the program or accept employment, such care
is not available, and the State agency fails to provide such
care; and . o .

‘(H) tne State agency may require a participant in the program to
accept a job only If sucn agency assures that the family of such
participant will experience no net loss of cash income resulting f*om
acceptance of the job; and ary costs incurred b> the State agency as o
result of tnis subparagraph snail bhe treated as expenditures witr
‘-espect to wnich section 4031a) (1) or 403(a)(2b afplles; .

<p) Estaorishment and Operation of Program.--Title IV of sucn Act Is furcr.f"
amended by adding at the end the following new part;
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"Part P—Job Opportunities and Basic Skills Training Program
“Purpose and Definitions
‘Sec. 431, (aL.Purpose.— It is the purpose of this part to assure that needx
families with children' obtain the education, training, and employment that
will helo them avoid long-term welfare dependence,. . o
~"(t) hearing of Terms.--Except to the extent otherwise specifically
indicated, terms used in this part shall have the meanings given tnem in or

under Dart A.

‘Establishment and Operation of State Programs o

"Sec. 432. (al State Plans for Job Opportunities and Basic Skills Training
Programs.--(i)(A) As a condition of its participation in the program of aid to
families with dependent children under part A, each State shall establish anj
operate a job opportunities and basic skills trainin% program (in this part
referred to as the 'program’') under a plan approved Dby the Secretary as
meeting all of the requirements of this part and section 402(a)(191, and
shall, in accordance with regulations prescribed by the Secretary,
periodically (but not fless freguently than every 2 years) review and update
Its glan and submit the updated plan for approval by the Secretary. .

"( % A State plan for establishing and operating the program must describe
how the State intends to implement the program during the period covered by
the plan, and must indicate, through cross-references to the appropriate
provisions of this part and oart A, that the program will be operated in
accordance with such provisions of law. In addition, such ﬂlan must contain
él) an estimate of the number of persons to be served by the program, (ii) a

escription of the services to be provided within the State and the political
subdivisions thereof, the needs to he addressed through the BfOVISIOﬂ of suer
services, tne extent to which such services are expected to pe made available
ty other agencies on a nonreimbursable basis, and the extent to which suet*
services are to be provided or funded by the program, and (iii) such
additional information as the Secretary may require b{ regulation to enable
the Secretary to determine that the State program will meet all of the
requirements of this part and part A

"(C) The Secretary shall consult with the Secretary of Labor on general plan
requirements and on criteria to be used in approving State plans under this
section,

“(D)'i) Not later than October 1, 1992, each State snail make the program
availlable in each political subdivision of such State where it is feasible tc
do so, after taking into account the number of prospective participants, the
local economy, and other relevant factors. _

‘(i) If a State determines that it is not feasible to make the program
available in each such subdivision, tne State plan must provide appropriate
justification to the Secretary. . o _

‘(2) The State agency thac administers or supervises the administration of
the State's clan approved under section 402 shall be resDonsible for the
administration or supervision of the administration of the State's ﬁmgram.

13) Federal funas made available to a State for purposes of the program
small not be used to sucolant non-Federal funds for existing services and
activities which promote the pur%ose of this oart. Sta e or local funds
expended for such purpose shall be maintained at least at the level of sucn
expenditures for the fiscal year [*So. _ o

‘(b) Assessment and Review of Needs and Skills of Particicants;
Emoioyability Plan.--(1)IA) The State agency must make an initial assessment
of the educational, child care, and other supportive services needs as well as
the skills, prior work experience, and emolovability of each participant ir
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he orogram under this part, including a review of the family circumstances
The a?ency may also review the needs of any child of the participant. _

(BJ On the basis of such assessment, the State 3gency, in consultation with
the Parhcppant, shall develop an employability plan for the Participant, Tne
employability plan'shall explain the services that will be provided by the
State agency and the activities in which the participant will take Dart under
the program, including child care and other supportive services, shall set
forth an emfloyment goal for the participant, and shall, to the maximum extent
possible and consistent with this section, reflect the respective preferences
of such participant. The Plan must take into account the participant’s
supportive services needs, available program resources, and .ocal employment
opportunities. The employability plan shall not be considerec a contract.

"(2) FQHQW|nq the initial assessment and review and the development of the
employability plan with respect to anv participant in the program, the State
a%ency may require the participant (or the adult caretaker in the family of
which the participant is a member) to negotiate and enter into an agreement
with the State agency that specifies such matters as the participant’s
obligations under the Brogram, the duration of participation in the_pro%ram,
and the activities to be conducted and the services to be provided in the
course of such participation. If the State agency exercises the option under
the preceding sentence, the State agency must give the participant such
a53|stanc5 as he or she may require in reviewing and understanding the
agreement.

'*(3) The State q?ency may assign a case manager to each participant and the
participant's family. The case manager so assigned must be responsible for
assisting the family to obtain any services which may be needed to assure
effective particioation in the program, .

“(c) Provision of Program and Employment Information.— (1) The State agency
must ensure that all applicants for and recipients of aid to families with
dependent children are encouraged, assisted, and required to fulfill their
responsibilities to support their children by preparing for, accepting, and
retaining such employment as they are capable of performing. .

"SZ)_T_e State agency must inform all applicants for and recipients of aid
to families with dependent children of the education, employment, and training
opportunities, and the support services (including child care and health
coverage transition options), for which they are eligible, the obligations of
tne State agency, and the rights, responsibilities, and obligations of
participants in the program.

"(3J The State agency must— . . .

"(A) provide édlrchy 0r thmuqh arrangements with others) information
on the types and locations of child care services reasonably accessible to

participants in the program, . . .

"(B) inform participants that assistance is available to help them
select appropriate child care services, and _ o _

"(C) on request, provide assistance to participants in obtaining child
care services. _ _ o _

(4) The State agencK.must inform applicants for and recipients of 3id to
families with dependent children of the grounds for exemption from .
participation in the_$rogram and the consequences of refusal to participate if
not exempt, and provide other appropriate informat on witn respect to sucn
perticipation. . o .

"(5) Within one month after the State agency gives a recipient of aid to
families with dependent children the information described in the preceding
provisions of this paragraph, the State agency must notify such recipient or
tne opportunity to indicate his or her desire to participate in the program,
including a clear description of how to enter the program.
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"(d) Services and Activities Under the Program.--(
program, each State shall make available a broad ran
activities to aid in carrying out the purpose 0f thi
activities--

“(i) shall include— o . . . _
“(1) educational activities (as aporopriateJ, including high scnocl
or equivalent education (combined with training as needed), basic and
remedial education to achieve a basic literacy level, and education
for individuals with limited English proficiency;
“(11) job skills training; o
“(111) job readiness activities to helo prepare participants for
work; and .
"(IV) job development and job placement; and
“(i1) must also include at least 2 of the following;, .
“(1) group and individual job search as described in subsection (g),
"(Il) on-the-job training; _ _ _
J(III) work supplementation programs as described in subsection (e);
an
"(IV) community work experience programs as described in subsection
(f) or any other work experience program approved by the Secretary.

"(B) The State may also offer to participants under cne program (i)
postsecondary education in appropriate cases, and (ii) such other education,
training, and employment activities as may be determined by the State and
allowed by regulations of the Secretary.

“(2) If the State requires an individual who has attained the age of 20
years and has not earned a high school diploma (or equivalent) to participate
In the program, the State agency shall include educational activities
consistent with bis or' her employment goals as a component of the individual's
oarticioation in the program, unless the individual demonstrates a basic
literacy level, or the employability plan for the individual identifies a
long-term employment goal that does not require a high school diploma (or
equivalent). Any other services or activities to which such a pa-ticioant is
assigned may not be permitted to interfere with his or her particioation in an
approoriate educational activity under this subparagraph.

"53) Notwithstanding any other provision of this section, the Secretary
shali cermit up to 5 States to provide services under tne program, on a
voluntary or mandatory basis, to non-custodial parents who are unemployed and
unable to meet their child support obligations. Any State providing services
to non-custodial parents pursuant to this paragraph shall evaluate the
provision of such services, giving particular attention to che extent to which
he provision of such services to those parents is contributing to the
achievement of the purpose of this oart, and shall report the results of such
evaluation to the Secretary. _ _

"(e) Work Supplementation Program.--(1) Any State may institute a work

... lementation program under which such State, to the extent it considers
appropriate, may reserve the sums that would otherwise be payable to
participants in the program as aid to families with dependent children and -use
such sums instead for the purpose of providing and subsidising jobs for such,
participants (as described in paragraph é3)(C? li) and (ii)), as an
alternative to the aid to families with dependent children that would
otherwise be so ﬁagable to them. o _

"(2)IAl Notwithstanding section a06 or any other provision of law. -ederai
funds mav be P3id to a State under part a, subject to this subsection, witn
resoect to exBendUUres incurred in operating a work supolementation program
under this subsection. .

(B) .Nothing in this oart, or in any State olan approved under part a. shal

1)(A2 In carrying out the
ge of services and
s oart. Such services and
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oe construed to prevent a State from_o$erating (on such terms and conditions
and in such cases as the State may find to be necessary or ap£ropr|ate) a work
supplementation program in accordance with this subsection and section 484

‘&J NotW|Umtand|nq section 402(a)(23) or any other provision of Law, a
State may adjust the levels of the standards of need under the State Plan as
the State determines to be necessary and appropriate for carrying out a work,
supplementation program under this subsection. o

"(D) Notwithstanding section 402(a)(l) or any other ﬁ[OVISIOﬂ of law. a
State operatln% a wor supglemenﬁatlon program under this subsection may _
provide that the need standards in effect in those areas of the State in which
such program is in operation may be different from the need standards in
effect in the areas in which such program is not in operation, and such State
may provide that the need standards for categories of recipients me/ very
amon% sucn categories to the extent the State determines to be appropriate on
the basis of ability to participate in the work supplementation program.

“(E) Notwithstanding anv other provision of law, a State may make such
further adjustments in the amounts of the aid to families with dependent
children paid under the Plan to different categories of recipients (as
determined under suboaragraoh (D)) in order to offset increases in benefits
from needo related programs (other than the State plan approved under part A)
as the State determines to be necessary and appropriate to further the
purposes of the work supplementation Brogram. o

“(F) In determining the amounts to be reserved and used for providing and
subsidising jobs under this subsection as described in paragraph (1), the
State may use a sampling methodology. o

"(G) Notwithstanding section 402(a)(8) or any other ﬁyovmlon of law. a
State operating a work supplementation program under this subsection (i) may
reduce or eliminate the amount of earned income to be disregarded unde'- the
State plan as the State determines to be necessary and appropriate to further
the purposes of the work supplementation program, and (i) during one or more
of the first 9 months of an individual's employment pursuant to a program
under this section, maY apply to the wages of the individual the provisions of
suboaragraoh (A)(iv) of section 402(a)(8) without regard to the provisions of
suboaragraoh IB)(ii)(Il) of such section. .

"(3)(A) \ work supplementation program operated by a State under this

subsection may provide that any individual who is an eligible individual (as
determined under suboaragraoh (B)) shall take a supylemented job (as defined
in subparagraph (C)) to the extent that supplemented jobs are available under
the program. Payments by the State to individuals or to employers under the
work supplementation program shall be treated as expenditures incurred by the
State fog ?A? to families with dependent children except as limited by
paragrap .
! g. For purposes of this subsection, an eligible individual is an
individual who is in a category which the State determines should be eligible
to participate in the work supplementation Proqram,.and who would, at the time
or placement in the job involved, be eligible for aid to families with
dependent children under an approved State Plan if such State did not have a
work suEpIementanon program in effect. . N

"(C" For purposes o* this section, a supplemented LOb - -

iila job provided to an eligible individual by the State or local
agercy admjn|stenng the State clan under part A: r
"ii1) a job provided to an eligible individual by any other employer ro
which all or part of the wages are paid by such State or local agenov.
a State may provide or subsidize under the program any job which such State

determines to he appropriate, o .
‘(D) At the option of the State, individuals who hold supplemented jet o
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dnder a State's work supplementation program shall be exempt from the
setrosoective budgeting reouirements imposed pursuant to section

uQ2(a)(L3)(A)fii) (and the amount of the aid which is payable to the family o*
any such individual for any montn, or which would be so payable but for the
individual's oarticipation in the work supplementation program, shall be
detetrhn}lned on the basis of the income and other relevant circumstances in that
month).

"(4) The amount of the Federal Daymen: to a State under section 403 for
expenditures incurred in making payments to individuals and employers under a
work supplementation pr.o%ram under this subsection shall not exceed an amount*
equal to the amount wnich would otherwise he payable under such section if the
family of each individual employed in the program established in such State
under this subsection had received the maximum amount of aid to families with
dependent children payable under the State Plan tc such a family with no
income (without re%ar to adjustments under paragraph (2)) for the lesser of
sA) 9 months, or (B) the number of months in which such Individual was
employed in such program.

"(5)fA) Nothing in this subsection shall be construed as requiring the State
or local agency administering the State Plan to provide employee status to ar.
eligible individual to whom it provides a job under the work supplementation
program (or with respect to whom it provides all or part of the wages paid to
the individual by anocner entity under such pro?ram), 0r as requiring any
State or local agency to ﬁrovide.that an eligible individual filling 3 job
position provided by another entity under such program be provided employee
status by such entity during the first 13 weeks such individual fills that
dosltlon.

"(5) Wages paid under a work supplementation pro%ram shall be considered to
rned income for purposes of any provision of flaw.

'(6) Any State that chooses to operate a work supﬁlement.at.ion program under
this subsection shall provide that any individual who participates 1in such
?_rogram,_ and any child or relative of such individual (or other individual
iving in the same household as such individual) who would be eligible for aid
to families with dependent children under the State Plan approved under oart A
if such State did not have a work supolementation program, shall be considered
individuals receiving aid to families with dependent children under the State
plan approved under part A for purposes of eligibility for medical assistance
under the State Plan approved under title XIX.

(7) No individual receiving aid to families with dependent children under a
State olan shall be excused by reason of the fact that such State has a work
supplementation program from any requirement of this oart relating to work
requirements, except during periods in which such individual is employed unde'
such work supplementation program.

(f) Community Work Experience Program.--(1)(A) Any State may establish a
community work experience program in accordance with this subsection. The
purpose of the community work experience ﬁ)rogram IS to provide experience and
training for individuals not otherwise able to obtain employment, in order to
assist them to move into regular employment. Community work experience
programs shall be designed tc improve the employability of porticioar.ts
tnrough actual work experience and training and to enable individuals employee
under community work experience programs to move oromotly into regular oubli:
or private employment. The facilities of the State public employment offices
av be utilized to Mnd employment oooortunities for recipients unde- thi_
program. Community work experience programs shall be limited to projects whi:-
serve a useful public purpose in fields such as health, social service,
environmental protection. education, urban and rural development ana
redevelopment. welfare, -ecreation, public facilities. Public 33*et>. and da*

(5
he ea
(6
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care. To the extent possible, the prior training, experience, and skills of a
remglent shall be used in making appropriate work experience assignments.,

"(5.1 (i) A State that elects to establish a communltK work experience program
under this subsection shall operate such program so that each participant (as
determined by the State) either works or undergoes training (or both) with the
maximum number of hours that any such individual may be required to work in
any month being a number eaual to the amount of the aid to families with
dependent children ﬁayable with respect to the family of which such individual
is a member under che State Plan approved under this part, divided by the
%reater of the Feoeral_mlnlmumlwa?e or the applicable State minimum wage (and
he portion of a recipient's aid for which the State is reimbursed by a chiln
support collection shall not be taken into account in determining the number
of hours that such individual may be required towork). | . .

“("1) After an individual has beenassigned toa posSition in a community
wor experience program under this subsection for 9 months, such individual
may not be reauired to continue in that assignment unless the maximum numoer
of hours of participation is no greater than (l) the amount of the aid to
families with dependent children payable with respect to the family of which
such individual is a member under the State plan approved under this Bart
(excluding any portion of such aid for which the State is reimbursed by a
child support payment), divided by (Il) the higher of (a) the Federal minimum
wage or tne applicable State minimum wage, whichever is greater, or (b) the
rate of oay for individuals employed in the sameor similar occupations by the
same emploKer at the same site. . o

m(C) Not |n? contained in this subsection shall be construed as authorizing
the payment of aid to families with dependent children as compensation for
work performed, nor shall a participant be entitled to a salary or to any
other work or training expense provided under an%other pr> wision of law by
-eason of his particioation in a program under this subsection. _

“(D) Nothing in this part or in any State plan approved under this oart
shall be construed to prevent a State from operating (on such terms and
conditions and in such cases as the State may find to be necessary or
appropriate) a community work experience program in accordance with this
subsection and subsection (d). _ .

'(E) Participants in community work experience programs under this
subsection may perform work in the public interest (which otherwise meets the
requirements of this subsection) for a Federal office or agency with its
consent, and, notwithstanding section 1342 of title 31, United States Code, or
any other provision of law. such agency may accept such services, Out such
participants stall not be considered to be Federal employees for any purpose.

'(2) After each 6 months of an individual's participation in a community
work experience program under this suDsection, and at the conclusion of each
assignment of the individual under such program, the State agency must provide
alreassessment and revision, as appropriate, of the individual's employability
plan.

(3) The State agency shall provide coordination among a communit?/ work
experience program operated pursuant to this subsection, any program of job
searcn under subsection (g), and the other employment-related activities under
tne program established by this section so as to insure that job placement
will nave priority over participation in tne community work experience
program, and that individuals eligiole to participate in more than one sucn
program are not denied aid to families with dependent children on the grounds
c* failure to participate in one such program if they are actively and
satis™actor;ly participating in another. The State agency may provide mat
part-t|metpart|C|pat|on in more than one such orogram may be required wnere
aooroor;ate.
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~ "(4) In the case of any State that makes expenditures in the form described
in paragraph (l) under its State plan approved under section 482(a)(l),
expenditures for the operation and administration of the program under this
section may not include, for purposes of section 403, the cost of making or
acauiring materials or' eauipment in connection with the work performed under a
program referred to in paragraph (1) or the cost of supervision of work under
such program, and may include only such other costs attributable to such
programs as are permitted by the Secretary. .

?g) Job Search Program.--(1) The State agency may establish and carry out a

gram of job search for individuals Darticipating in the program under this

"(2) Notwithstanding section 402(a)(19)(B)(i), the State agency may reouire
j search by an individual applying for or receiving aid to families with
dependent children (other than an individual described in section
402(3 C) who is not an individual with respect to whom section
402 (a D) applies)— _ o
"(A) subject to the next to last sentence of this paragpaﬁh, beginning
at the time such individual applies for aid to families with dependent
children and continuing for a period (prescribed by the State) of not more
than 8 weeks (but this requirement may not be used as a reason for any
delay in making a determination of an individual's eligibility for such
aid or in |s$u!n? a payment to or on behalf of any individual who is
otnerwise eligible for such aid); and _ _
"(B) at such time or times after the close of the period prescribed
under subparagraph (A) as the State agency may determine but not to exceed
a total of 3 weeks in any Berlod of 12 consecutive months.
In no event may an individual be required to participate in job search for
more than 3 weeks before the State agency conducts the assessment and review
with respect to such individual under subsection (b)(1)(A). Job search
activities in addition to those required under the preceding provisions of
This paragrapn may be required only in combination with some other education,
training, or employment activity which is designed to improve the individual's
prosgects for .mployment., _ _ _

"(3) Job search Dby an individual under this subsection shall in no event be
treated, for any purpose, as an activity under the program if the individual
->a$ %art|C|pated in such job search for 4 months out of the preceding 12
months.

‘(h) Dispute Resolution Procedures.--Each State shall establish a
ronciliation procedure for the resolution of dlsfutes involving an .
individual's particioatirn in the program and (if the dispute involved 1is not

resolved through conci' tion) shall provide an opportunity for a hearing with
-esoect to the disput ich hearing may_be provided through a hearing
process established . Doses of resolving disputes with respect to the
program or through the t ‘sion of a hearing pursuant to section 402(a3(4h
cut in no event shall aid to families with dependent children be suspended,
-educed, discontinued, or terminated as a result of a dispute involving an
individual's oarticipation in the program until such individual has an_
opportunity for a hearing that meets the standards set forth by the United
States Supreme Court in Goldberg v. Kelly. 397 U.§. 254 ( 970m. .

(1) Special Provisions Relating to Indian Tribes.--(1) ithin o months
after the date of the enactment of the Fann,y Support Act of 1988, an Indian

tribe or Alaska Native organization may apply to the Secretary to conduct a
job opportunities and basic skills training program to carry out the purpose
or this subsection. If the Secretary approves such tribe’'s or organisation’s
application, the maximum amount that may be paid to the State under tec tier,
-03(1) in which suer, tribe or organization is located shall be reduced by fne
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Secretary in accordance with paragraph (2) and an amount eaual to the amount
of such reduction shall be paid directly to such triDe or organization
(without the reauirement of any nonfederai share) for the operation of such
program. In determ|n|n% whether to a%prove an application from an Alaska
Native organization,- the Secretary shall consider whether approval of the
application would promote the efficient and nonduplicative administration of
job opDortunities and basic skills training programs in the State.

"(2) The amount of the reduction under paragraph (1) with respect to any
State in which is located an Indian tribe or Alaska Native organization with
an application approved under such paragraph shall be an amount eaual to the
amount that bears the same ratio to the maximum amount that could be paic
under section 403(1) to the State as— . . o .

"(A) the number of 3dult members of such Indian tribe receiving aid to
families with dependent children bears to the numoer of all such adult
recipients in the State, or _ o _ o _

"(B) the number of adult Alaska Natives receiving aid to families with
dependent children who reside within the boundaries of sucn Alaska Native
organization bears to the number of all such adult recipients in the State
of Alaska. .

"(3) The job opPortuniUes and basic skills training program set forth in
the application of an Indian tribe or Alaska Native organization under
oaragraph (1) need not meet any reauirement of the program under this Dart or
under section 4o2(a)(19) that the Secretary determines is inaopropriate with
respect to such job opportunities and basic skills training program. .

"(4) The job O&pOJtunltleS and basic skills training program of any Indian
tribe or Alaska Native organization may beterminated voluntarily by such
tribe or Alaska Native organization or maybe terminated by the Secretary wuoon
a finding that tne tribe or Alaska Native organization is not conducting sucn
program in substantial conformity with the terms of the application aopr'-ved
0y the Secretary, and the maximum amount that may be paid under section 403(1)
to the State within which the tribe or Alaska Native organization is located
(as reduced pursuant to paragraph (1)) shall be increased by any portion of
the amount retained by the Secretary with respect to such program (and net
payable to such tribe or Alaska Native organization for obligations already
incurred). The reduction under paragraph (1) shall in no event apply to a
State for any fiscal year beginning after such program is terminated if no
other such program remains in operation inthe State. . .

"(5) For purposes of this subsection, anlindian tribe is any tribe, band
nation, or other organized group or community of Indians that--

"(AJ is recognized as eligible for the special programs and services
provided by the United States to Indians because of their status as
Indians; and . . . .

"&B) for which a reservation (as defined in paragraph (6)) exists.

"(bl For ourposes of this subsection, a reservation includes Indian _
reservations, public domain Indian allotments, and former Indian reservations
in Oklahoma. _ .

'(7) For purposes of this subsection— .

“(A) an Alaska Native organization is any organized %rqup of Alaska
Natives eligible to operate a Federal program under Public raw 93-*?33 or
such group's designee; _ o

"(B) the boundaries of an Alaska Native organization shall oe trose of
the geographical region, established pursuant to section 7 al o* the
Alaska Native Claims Settlement Act, within whicn the Alaska Native
organization is located (without regard to the ownership of the lane
within the boundaries); S

"(C) the Secretary may approve only one application from an Alas-a
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Native organization for each of tne 12 %eographical regions established
pursuant to section 7¢a) of the Alaska Native Claims Settlement Act: and
‘(D) any Alaska Native, otherwise eligible or required to participate in
a job opportunities and basic skills training program,_resgdln% within tne
boundaries of an Alaska Native or%anlzat!on whose application has been
approved by the Secretary, shall be eligible to participate in the job
ODDortunities and basic skills training orogram administered by such
Alaska Native organization.
"(3) Nothing in this subsection shall be construed to grant or defer any
status or powers other than those expressly granted in this subsection or to
validate or invalidate any claim by Alaska Natives of sovereign authority ove-

lands or people.

‘Coordination Reauirements

"sec. 483. (a)(l) The Governor of each State shall assure that program
activities under this part are coordinated in that State with programs
operated under the Job Training Partnership Act and with an% other relevant
employment, training, and education pro%rams available in that State.
Aﬁproprlate components of the State's Plan developed under section 482(a)(1)
which relate to job training and work preparation shail be consistent with the
coordination criteria specified in the Governor's coordination and special
services clan required under section 121 of the Job Training Partnership Act

"12) The State plan sc developed shall be submitted to the State job
training coordlnatln% council not less than 60 days before its submission to
tne Secretary, for the purpose of review and comment_bg the council.
Concurrent with submission of the Plan to the State job training cooroi-ating
council, the proposed State Plan shall be published and made reasonably
available to the genera' ->ublic through local news facilities and Public
announcements, in order to provide the opPortunity for review and comment.

"(3) The comments and recommendations of the State %ob training coordinating
council under paragraph (2) shall be transmitted to the Governor of tne State.

‘(b) The Secretary of Health and Human Services shall consult witn tne
Secretaries of Education and Labor on a continuing casts for the purpose of
assuring the maximum coordination of education and training services ir. the
deveiooment and implementation of the orogram under this oart.

'‘(c) The State agencv responsible for administering or supervising the
administration o- the State Plan approved under part a shall cons'-"t with the
State education agency and the agency responsible for adni-/**er ; job
training programs in the State in order to promote coordi: the
Plannln% and delivery of services under the orogram with cr.v*operated
under the Job Training Partnership Act and with education programs available
in the State (including any orogram under the Adult Education Act or Carl D

Perkins Vocational Education Act).

'‘Provisions Generally Applicable to Provision of Services
Sec. 484. (a) In assigning participants in the program under this co-t to
any program activity, the State agency shall assure that-- _
""1) each assignment takes Into account e"he Physical capacity, Skills,
experience, health and safety, family resDonsibilllies, and Place of
residence of the participant: . . .
‘(2) no participant will be re?U|red,. without his or her consent, to
travel an unreasonable distance from his or he- nome or remain away #r

auch home qverni%ht; S . _
3 individuals are not oiscriminated against on the oasis of race,

se*. national origin, rellgior, age. or handiqapging condition, and al.
oartitioents will nave such rights as are available urder any ac.oii.acle
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Federal, State, or local law prohibiting diacrimination:

"(4) the conditions of oarticioation are reasonable, taking into acgount
care an

in each case the proficiency of the participant and the chil

other suDOortive services needs of the parthant: and

- (5) each assi%nment Is based on available resources, the participant's
circumstances. ard local employment cooorturities.

'(b) Aoorooriate workers' compensation and tort claims protection must be
provided to participants or, the same oasis as they are provided to other
individuals in the State in similar employment (as determined under
f*gula-‘ons of the Secretary).

‘(c) No work agsi%nment under the orogram “hall result in-- o

~"(1) the displacement of any currently emcloyed worker or position

(including partial displacement such as a reduction in the hours of

nonovertime work, wages, or employment benefits), or result in the

impairment of existing contracts for services or collective bargaining

agreements; _ o o

'"(2) the employment or assignment of a participant or the filling of a

position wnen (Ag any other individual is on layoff from the same or any

eouivalent position, or IB% the employer has terminated the employment of
any regular employee or otherwise reduced its workforce with the effect of
filling the vacancy so created with a participant subsidized under the

program; or . o

'ﬁ3) any infringement of the promotional oooortunities of any currently

employed individual. .

Funds available to carry out the orogram under this oart may not be used to
assist, promote, or deter union orgeanlzmg. No participant may he assigned
unden Section 4s2 (e) or (f) to fill any established unbilled position vacancy.

"(d?(l) The State shall estadish and maintain (pursuant to regulations
Jeintly ‘issued by the Secretary and the Secretary of Labor) a grievance
procedure for resolving complaints bv regular employees or their
reoresentatives that the work assignment of an individual under the program
violates any of the prohibitions described in subsection (c). a decision of
the State under such procedure may be appealed to the Secretary of Labor for
mvesUg{atmn and such action as such Secretary may find necessary.

’&2) he State shall hear complaints w.th resoect to working conditions and
workers' compensation, and wage rates in the case of irdividuals oarticioatirs
in community work experience programs described in section 482(f). under cne
State's fair hearing orocess. a decision of the State under such process may
oe appealed to the Secretary of Labor under such conditions as the Joint
requlations issued under subsection [f) may provide.

(e) The provisions of this section apply to any work-related programs ana
activities under this part, and under anK other work-related programs and
activities authorized (in connection with the AFDC orogram) under section 1115,

(=) The Secretary of Health and Human Services and the Secretary of Labor-
snall Jointly prescribe and issue reﬁulations for the purpose of imolementi 3
and carrying out tne provisions of this section, in accordance with tne
timetable established in section 203(a) of the Family Suooort Act of 1988.

"Contract Authority
'Sec. 495, (a) The State agency that administers or suoervises the
administration of the State's olan aooroved uno?r section 402 shall carry cu*
the programs under this oart directlv or through arrangements or under
contract* witr, adninistrotive entitles under section 4(2) of the Job Training
Partnersnio Act. with State and local educacioral agencies, ana with other
public agencies or private organizations (including commurtty-based
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jrganizations as defined in section 4(5) of such Act).

'(b) Arrangements and contracts entered into under subsection (a) may co”e-
a.lv service or activity (including outreach) to be made available under the
orogram to the extent that the service or activity is not otherwise available

on a nonreimbursable hasis. . . . .

"(c) The State agency and private industry councils (as established under
section 102 of the Job Training Partnership Act) shall consult on tne
development of arrangements and contracts under the program established under
a cLa% %pproved under section 482(a)(1), and under programs established under
suc ct.

‘(d) In selecting service providers, the State agencr shall take into
account appropriate factors which may include >.ast Perormance in providing
similar services, demonstrated effectiveness. fiscal accountability, ability
to meet performance standards, and such other factors a the State may
determine to bhe appropriate. . . .

"(e) The State agency shall use the services of each private industry
council to identify and ?roylde advice on the types of Jobs available or
likely to become available in the service delivery area (as defined in the Joo
Training Partnership Act) of the council, and shall ensure that the State
?Jogram provides training in any area for jobs of a type which are, or are
ikely to become, available in the area

“Initial State Evaluations
Sec. 48o0. (a) With the objective of-- _ o _

(1) roviding an in-decth assessment of ootential participants in the
program under this part in each State, so as to furnish an accurate
picture on which to base estimates of future demands for services in
conducting sucn program and to imorove the efficiency of targeting under
such program, . o _

‘(2) assuring tnat training for recipients of aid under such orogram
i1l be reallstically ?eared to labor market demands and that the program
i1l produce individuals with marketable skills, while avoiding
uplication ana redundancy in the delivery of services, and .
(3) otherwise assuring that States will have the information needed
carry out the purposes of the program, . _
each State may undertake and carry out an evaluation of demographic
cnaracteristi :s of potential participants in the program under this part
within the 12-month Perlod beginning on the date of the enactment of the
Family Suooort Act of 1988. Such evaluation shall be carried out in each State
by tne agency which administers the State's program approved under section 402.
~(b) In carrying out the evaluation under subsection (a) the State shal
give particular attention to the current and anticipated demands of the labor
market or markets within the State, the types of training which are needed tc
meet those demands, and any changes in the current service delivery systems
which may be needed to satisfy the reauirements of the orogram under this na’t,
(c) The evaluation shall be structured so as to produce accurate and usable
information on me age. family status, educational and literacy levels
duration of eligibility for aid to families with dependent children, and worv
experience of tne individuals and families who are ootential participants in
the program under this oart. including the actual numbers of such individuals
ano families in each such category. . . .
‘d) The Secretary or Health and Human Services. In consultation with tne
Secretary gf Laoor. snail provide each State with such technical assistance
and data as it mav need in order to carry out its evaluation under sub»e:ti:r
(a): and eacn State snail transmit its evaluation to tne Secretary d> en-
close of the 12-montn period specified in such subsection. The Secretary f

W
W
d
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tealth and Human Services shall take such evaluations into account in
developing performance standards.

‘(el As used in this section, the term 'ootential oarticioants’ with resoect
to any State's orogram under this oart means collectively all individuals in
such State who are'recipients of aid to families witn dependent children under
285%1a and wno are members of the target copulations identified in section

)|
(c) % parate Funding for JOBS Program; Federal Financial Particioation.—
Segtlo 403 of such Act is amended by addlng at the end the following new
subsection

fk)(1) Each State with a Plan approved under oart F shall be entitled to
oavments under subsection (1) for any fiscal year in an amount eaual to the
sum of the aoolicable oercentages (specified in such subsection) of its
expenditures to carry out the orogram under part F (subject to limitations
prescribed bJ on pt'suant to such oart or this section on exgendltures that
may be included for purposes of determining payment under subsection (1)), but
such payments for any fiscal year in the case of any State may not exceed the
limitation determined under oaragraoh (2% with resoect to the State.

(2) The limitation determined under this paragraph witn resoect to a State
for any fiscal year is-

"(A) the amount aHotted to the State for fiscal year 1987 under oart C
of this title as then in effect, olus
"(B) the amount that bears the same ratio to the amountspecified in
paragraph (3) for such fiscal year as the average monthly  numberofadult
recipients (as defined in paragraph (4)% in the State in the preceding
fiscal year bears to the average montnhly number of such recipientsin al
the states for such preced|n year. _
(3) The amount specified in IS paragraph is--
YA 5600.000.000 in the case of the fiscal yearl939,
8 $800,000,000 in the case of  the fiscal year19onf
i %99?1,000,000,000 in the case of each of the fiscal years 1991, 1**92,
D} $1,100,000,000 in  the case of theflscalyea 1994,
EJ $§1,300,000,000 in the case or thefiscalyear 1995, and
“(FI' $1,000,000,000 in the case of thefiscal year 1996 and each
succeeding fiscal year.

-educed bv the aggregate amount allotted to all the States for fiscal year
1997 pursuant to oart C of this title as then in effect. _ .
(4) For purposes of this subsection, the term ‘"adult recipient’ in the case
of any State means an individual other than a dependent child (unless such
chlld is the custodial parent of another dependent child) wnose needs are met
in wnole or in Dart) with paYments of aid to families witn dependent cellarer
(5L None of the funds available to a State for ourposes of ere programs or
activities conducted under part F shall be used for construction. .
'2) Section 403 of such Act (as amended by paragraph (I) of this subsection)
is further amended by adding at the ena the following new subsection:
“(LM1)(A) In Tlieu of any payment under subsection (a), tne Secretary s”™all
pax to each State with a Plan approves under section 482(a) (subject to the
limitation determined under section 4321|)(2g) with resoect to expenditures c*
tne State to carry out a orogram under Bart (including expenditures for
child care under section 402(g)(L)(A), but only in tne case of a State with
eesoect to wnirr section 1103 applies), an amount eoual to--

'1) with rescect to so mucn of such expenditures in a fiscal wear as
not exceed the State’'s expenditures in the fiscal year 1937 witn reioe;t
to which payments were made to such State from its allotment for iucr
fiscal year pursuant to oart C of this title as then in effect, =o
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percent; and | | .
“(i1) with respect to so much of such expenditures in a fiscal year as
exceed the amount described in clause (1)— o .
(I') 50 percent, in the case of expenditures for administrative

fs made'by a State in operating such a program for such fiscal year

her than the personnel costs for staff employed full-time in the

ration of such program) and the costs of transoortation and other

ork-reiated supportive services under section 402(g)(2), and

“(Il) the greater of 60 percent or the Federal medical assistance
percentage (as defined in section 1118 in the case of any State to
which section 1103 applies, or as defined in section 1905(b) in the
case of any other State), in the case of expenditures made by a Stat-
in operating such a program for such fiscal year (other than for costs
described in subclause (I)). _ _

'(3) With resoect to the amount for which payment is made to a State under
subcaragraoh (AJ(IJ, the State's expenditu es for the costs of operating a
orogram established under part F may be in cash or in kind, fairly evaluated.

"(2)(A) Notwithstanding paragraph (1). the Secretary sh3il pay to a State an
amount eaual to 50 percent of the expenditures made by such State in operating
its program established under part F (in lieu of any different percentage
specified in paragraph (1)la)) if less than 55 percent of such expenditures
are made with resoect to individuals who are described in subparagraph (B).

"(B) An individual is described in this pa[agraph if the individual—

Z?? ) is receiving aid to families wit

COS
(ot

ope
W

( . . dependent children, and
|) has received such aid for any 36 of the preceding 60 months;
i 1)(1) makes application for aid to families with dependent childrer
an
)

|

!

|
““(I1) has received such aid for any 36 of the 60 months immediately

preceding the most recent month for which application has been made

(iii) is a custodial parent under the age of 24 who (I) has not .
completed a high school education and, at the time of application for aid

to families with dependent children, is not enrolled in high school (or a

high school equivalency course of instruction), or (Il) had little or no

work experience in the preceding year; or o o

""(iv) is a member of a family in which the youngest child is within 2
gears of being ineligible for aid to families with dependent children
ecause of age. _ _

"(C) This paragraph may be waived by the Secretary with respect to any Stare
which demonstrates to the satisfaction of the Secretary that the
characteristies of the caseload in that State make it infeasible to meet the
requirements of this Faragraph, and that the State is targeting other
long-term or ootential long-term recipients.

D) The Secretary shall biennially submit to the Congress any
recommendations for modifications or additions to the groups of individuals
described in suboaragraoh (B) that the Secretary determines would further the
?om.pf assisting long-term or potential long-term recipients of aid to

amilies with dependent children to achieve self-sufficiency, which
recommendation] shall take into account the particular characteristics of the
populations of individual States. .

“(3)'A) Notwithstanding paragraph (1), the Secretary snail oav to a State an
amount eaual to 50 percent of the expenditures made b% such State in a fiscal
year ;n operating its program established under oart (in lieu of any

g the State's

different percentage specified in paragraph (1)(A)) _
for the preceding

i

oarticioaticn rate (determined under subparagraph (E)
fiscal vear does not exceed or eaual-- _

‘1) 7 percent if the preceding fiscal year is 1990,
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“(i1) 7 percent if such year is 1991

“(iir) 11 percent if such year is 199

“(iv) 1] percent if such year is 1993,

“(v) 15 percent if such year is 1994; and

“(vi) 20 percent' if such year is 1995,

IB)(1) The State's participation rate for a fiscal year shall be the
average of its participation rates for computation periods las defined in
clause (ii)) in such fiscal year

“(i1) The computation periods shall be—

"(l1) the fiscal year, in the case of fiscal year 1990,

“(Il) the first six months, and the seventh through twelfth months, in
the case of fiscal year 1991,

“(I1l1) the first three months, the fourth through sixth months, the
-meventh throuqh ninth months, and the tenth through twelfth months, in the
case of fiscal years 1992 and 1993, and
~ "(IV) each month. In the case of fiscal years 1994 and 1995,

"VII) The State's participation rate for a computation period shall be the
number, expressed as a Percentage, eaual to--

‘(1) the average monthly number of individuals required or allowed by
the State to oarticioate 1in the program under part F who have participated
in such program in months in the computation period, plus the number of
individuals required or allowed by the State to participate in such
program who have so participated in that month in such £er|od for which
the number of such participants is the greatest, divided by

"(I') twice the average monthly number of individuals required tc
participate in such pertod (other than individuals described In
subparagraph (C )Uljg(l)_or (D) of section 402(a)(19) with resoect to whom
the State has exercised its option to require their participation).

For purposes of this subparagraph, an individual snail not be considered to
have satlsfaptprllr participated in the program underDart F solely by reason
of such individual being registered to participate insuch program,

"(C1 Notwithstanding any otner provision of this paragraph, no State shal
be subject to payment under this paragraph (in lieu of paragraph (13(A)) for
failing to meet any Part|0|pat|0n rate required under this paragraph with
respect to any ‘“iscal year before x°91. .

“ID) For purposes of this paragraph, an individuo,| shall be determined to
have participated in the program under part F. if such individual has
participated in accordance with such requirements, consistent with regulators
of the Secretary, as the State shall establish.

"(E) If the Secretary determines that the State has failed to achieve the
particioation rote for any fiscal year specified in the numbered clauses of
suboaragraoh (A), he may waive, in whole or in oart, the reduction in the
payment rate otherwise required by such suboaragraoh if he finds mat--

i) tne State is in conformity witn section 402(a%(19) and part F;
“(11) me State has made a good faith effort to achieve the applicable
oarticioation rate for such fiscal year; and S .
S]II) the State nas submitted a proposal which is likely to achieve the
applicable oarticioation rate for the current fiscal year and the
subsequent fiscal years (if any) sgeC|hed therein. N o
(W)'AJ%I' Subject to suboaragraoh {B), in the case of any famii elioible
“or aid to families with dependent children by reason of Che unemployment of
rh- pjr-nt who is me principal earner, the State agency mall require that at
least one parent in any such family part|qlﬁate, fcr a total of at least 16
hours a wee* during any oeric-d in which either oar-nt is redulrwd to
participate in tne program, in a work suDPiementation program, a communit*
work experience or other work experience orogram, on-me-job traini-j. or a
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itate designed work program approved by the Secretary, as such programs are
described in section 482(d)(1f. In tne case of a parent under age 25 wno has
not completed high school or an equivalent course of education, the State may
require :uch parent to %artlctpate in educational activities directed at the
attainment of a high School diploma (or equivalent) or another basic education
orogram in lieu of one or more of the programs specified in the preceding
sentence. : o . : : :

“(i1) Tor purposes of clause (i), an individual participating in a community
work experience program under section 482 shall be considered to have met the
requirement of such clause if he Part|0[pates for the number of hours in any
month eaual to the monthly payment of aid to families with dependent children
to the family of which he is a member, divided by the greater of the Federal
or the applicable State minimum wage (and the portion of such monthly payment
for which tne St3te is reimbursed bK a child suooort collection shall not be
taken into account in determining the number of hours that such individual may
be required to work).

'(B) The requirement under suboaragraoh (A
been met by any State if the requirement is
following percentages of all families in th
families with dependent children by reason

who is the principal earner: o
"|'i) 40 percent, in the case of the average of each month in fiscal year

shall not be considered to have
ot met with respect to the
State eligible for aid to
f the unemployment of the parent

)
N

o D

1994,
"(iig 50 percent, in the case of the average of each month in fiscal
year 1995

") 60 percent, in the case of the average of each month in fiscal

year 1996. and . .
“(ivl 75 percent in the case of the average of each month in each of the

fiscal years 1997 and 1993. . .
"(C) The percentage of participants for any month in a fiscal year for
purposes of the Dreceaing sentence shall equal the average of—

'Wi% tne number of individuals described in suboaragraoh (A)(1) who have
met the requirement prescribed therein, divided by .

“(11) the total number of principal earners described in such
suboaragraoh (but excludln% those in families who have been recipients of
aid for 2 months or less if, during the period that the family -eceived
aid. at least one parent engaged in intensive job search
(D) If tne Secretary determines that the State has failed to meet the

rtouirement under subparagraph (AL (determined with resoect to the percentages
prescribed in suboaraﬁrao (B)), he may waive, in whole or in oart, any
penalty if he finds that-- _ . . _ .

“(|% the State is operating a orogram in conformity with section
402(a)(19) and part F,

"(i1) the State has mace a good faith effort to meet the reauirement o=
subparagraph (A) but has been unable to do so because of economic
conditions in the State Uncludln? significant numbers of recipients
living in remote locations or isolated rural areas where the availability
of work sites is severely limited), or because of rapid and substantial
increases in the caseload that cannot reasonably be planned for, and

"(ii1) the State has submitted a proposal which is likely to achieve tne
re%U|red percentage of participants for the subsequent fiscal emears. "

(3. State Expenditures to Canry Out Initial Evaluations.--Section .
-0J alJI3J(0) of sucn Act (as amended by section 202(b)(4) of this Act) is
‘urtrer amended by inserting ‘including any amounts expended oy tne State t:
ca-ny out initial evaluations under section 436(a))" after “sucn e*oenciture
SEC. 222. TECHNICAL AND CONFORMING AMENDMENTS.
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(a) Repeal of Part C of Title IV.—Part C of title IV of the Social Security
Act is repealed.
Changes In Part A of Title IV.— (1) Section 402(a)(8)(A

b) | J(iv) of such Act
amended by striking "(but excludlng and all that follows and |

U

2

ns ertlng in
thereof a semicolon.

(2) Section 402(a)(9)(A) of such Act is amended--

(9 by Jnseming “(including activities under part F)*“ after “this
part®: an
éB) by striking "B, C, or D" and insertin % in lieu thereof "S or D'
ES% ection a02 a)(35) of such Act is repeale
4) Section 403(a)(3) of such Act is amended— .
AA by striking ail of suboaragraoh (D) that follows "such expenditures”
an |nsert|ng in lieu thereof "; and"; and

in the matter Hnmedlatﬂﬁ foHOW|ng suboaragraoh (D), by striking
serV|ces furnished" and aII that follows through the semicolon and
inserting in lieu thereof "services furnished pursuant to section 402(g):"
5) Section 403(c) of such Act is repealed.
6) Section 403(d) of such Act is repealed.
7] Section 407(b)(2)(A) of such Act is amended by striking "will be
certified” and all that follows through “"within 30 days® and inserting in lieu
thereof "will participate or apFIg for participation in a program under paru F
"unless the orogram is not available in the area where the parent is living)
within 30 days". _
(S) Section 407(b)(2)(C)(|) of such Act is amended--
(AJ by striking “section 402(a)(19)(A)" and all that follows through
‘part C of this title,” and inserting in lieu thereof "section
409fa)(19)(C). is not currently participating (or available for
participation) in a orogram under part F,"; o
( (B% by sérlklng “clause (iii)" and inserting in lieu thereof "clause
Vii)":oan
(C) by striking "section 432(a)" and inserting in Iieu thereof "part F".
(9) Section 407(c) of such Act is amended by striking "to certify such
parent" and all that follows and inserting lieu thereof ‘to undertake
approprlate steos directed toward the part|C|oat|on of such parent in a

rogram under part F.". _
lOL Section 407(d)(1) of such Act is amended by striking “participated” and
Ih that fogows and inserting in lieu thereof "participated in a program
er oart F".
(11) Section 407(e) of such Act is amended—

f
(A) by striking "registering pursuant to section 402(a)(19) for the work
incentive proqram established by part C of this title" in clause (1)and
|nsert|ng ieu thereof part|C|pat|n% in a program under part F";
*(B) by inserting “participate in or efore “"register for"; and _
(C by strlklng "the work incentive orogram" in clause (2) 3nd inserting
in lieu thereof "part F"
112) Section 409 of such Act is repealed.
513 Section 414 of such Act is repealed.
¢) In Other Provisions.--(1)Section 471(a)(8)(A) ofsuch ~Act is amended by
striking "part A. B, C, or D of this title' andinserting inlieu thereof
art A, B. or D of this title (including activities under part F)".
() Section 1108(a) of such Act (42 U.S.C. 1308 a 'S amended by inserting
or, in the case >f part A of t|t|e [V, section 403( before aoolies in
the matter precedln% paragra ph (1).
13) Section 1108 such Act (42 U.S.C. 1303(b)) is amended by striking
and services prOV|de nder section 402(a) 119)".

14) Section 19Q2(a)l 10)IA)(1)(1) of such Act (42 U.S.C.
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,396a (a)(10)(A)(1)(1)) is amended by striking '414(g)'" and inserting in lieu
tnereof "482 efg6)". _ .

(5) Section 26(a)(1)(D) of such Act. as redesignated by section 303(a) of
tQE%(ACEb)IS amended by striking '414(g)" and inserting in lieu thereof
n e Il. 1 - -

(6) gection 51(0}%2)(8) of the Internal Revenue Code of 1986 is amended bv
striking "section 4" and inserting "section 432(e¥2

SEC. 203. REGULATION? PERFORMANCE STANDARDS; STUDIES

d
(3) Regulations.--Not later than 6 months after the date of the enactment of
this Act. the Secretary of Health and Human Services (in this section referred
to as the "Secretary") shall issue proposed regulations for the purpose of
implementing the amendments made by this title, including regulations
establishing uniform data collection re%uirements. The Secretary shall publish
final requlations for such purpose not later than one year after the date of
the enactment of this Act. Regulations issued under this subsection shall be
develoged by the Secretary in consultation with the Secretary of Labor and
with the responsible State agencies described in section 482(a)(2) of the
Social Security Act. _ _ _

Performance Standards.—Part F of title [V of the Social Security Act
(as added by section 201(b) of this Act) is amended by adding at the end the
following new section:

"Performance Standards

"Sec. 487. (a) Not later than 3 years after the effective date specified in
section 204(a) of the Family Support Act of 1988, the Secretary shall--

“(1) in consultation with the Secretary of Labor, reoresentatives of
organizations representing Governors, State and local orogram
administrators, educators, State joh training coordinating councils
community-based organizations, recipients, and other interested Fﬁrsons
develop performance standards with resoect to the programs established
pursuant to this Dart that are based, in Dart, on the results of the
studies conducted under section 203(c) of such Act, and the initial State
evaluations (if any) performed under section 486 of this Act; and

submit his recommendations for performance standards developed

under paragraph (l) to the appropriate committees of jurisdiction of the

Congress, which recommendations shall be made with respect to specific

measurements of outcomes and be based on the degree of success which may

reasonably be expected of States in helping individuals to increase

earnings, achieve self-sufficiency, and reduce welfare dependency, and

shall not be measured solely by levels of activity or Parﬂcipatlon.
=erformance standards developed under this subsection shall be reviewed
periodically by the Secretary and modified to tne extent necessary.

‘(b) The Secretory may collect information from the States to assist in the
delelooment of performance standards under subsection (a), and shall include
in his regulanns (issued pursuant to section 203(a) of the Family Support
Act of 1938 with respect to the program under this part) provisions .
establishing uniform reporting requirements under which States must furnish
periodically information and data, including information and data Ifor each
orogram activity) on the average montnly number of families assisted, the
tvoes of such families, the amounts spent per family, the length of tneir
carticioation. and such other matters as the Secretary may determine.

‘(c) The Secretary shall develop and transmit to the Congress, for
appropriate legislative action, a proposal for measuring State progress,
providing technical assistance to enable States to meet performance standards,
and modifying the Federal matching rate to reflect the relative e?fertivenesz
o* the various States in carrying out the program.".
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(c Implementation and Effectiveness Studies. 1 ) ( A) The Secretary shall
conduct anllmPIementhon study in accordance with subparagraph (B).

(B) The implementation study conducted under.subparagraph (A) shall be based
on a representative sample of States and localities and shall document with
respect to the program-s established pursuant to part F of title IV the Socia
Security Act--- . .

1) the types, mix, and costs of services offered,
1) participation rates or activity levels
ii1) the characteristics of the inaividuals in the different type of
|

|
activities. o _ _
~(iv) the provisions made for child and day care and the extent to which
limitations exist with respect to the availability of such care

(v) the institutional arrangements and operating procedures under which
activities are offered in the different locations, and

%vi) such other factors as the Secretary deems aPpropriate. _
(C) There is authorized to be appropriated $500,000 tor each of the fiscal
years 1989, 1990, and 1991 for the ourpose of conducting the implementation
study under this paragraph. . _ .

(2)(A) The Secretary shall conduct a study in accordance with this paragraph

to ¢ *termine the relative effectiveness of the different approaches for
assisting long-term and potentially long-term recipients developed by States
pursuant to the programs established under part F of title IV of the Socia
security Act. _

(B)(I{ The study required wundersubparagraph (a) shall be basedon data

athered from demonstration projects conducted in 5 States chosen by the

ecretary from among applications submitted by interested States. Such
projects shall be conducted for aperiod of not less than 3 years upon such
terms and conditions (including those involving payments to the oarticioating
States) as the Secretary may provide. .

(i) A demonstration project conducted under this suboaragraoh shall use
specific outcome measures to test the effectiveness of particular programs.
Such measures shall include educational status, employment status, earnings,
receipt of aid to families with dependent children under a State plan approved
under part A of title IV of the Social Security Act, receipt of other transfer
?ayments, and. to the extent possible, the roverty status of participating
ami lies.

(i1i) A demonstration project conducted under this subparagraph shall use
experimental and control groups that are composed of a random sample of .
participants in the program established under part F of title IV of the Socia
Security Act. The Secretary shall assure that the experimental design is
comoaraole among localities. _ _

(C) Participating States shall provide to the Secretary in such form and
with such frequency as he requires interim data from the demonstration
projects conducted under this paragraph. The Secretary snail report to the
Congress annuaH% on the ?rogress of such projects and shall, not later than
one year after the date of final data collection, submit to the Congress the
study required under sub£aragraph (A). _

(D¥ There is authorized to be appropriated $5,000,000 for each of the fiscal
years 1 and 1971 for the purpose of making payments to States conducting
demonstration projects under this section. _ .

(3) The Secretary shall establish such uniform reporting requirements as the
Secretary determines are appropriate for the purpose of conducting the
mdemonstration projects required under this section. .

(4) Within 3 months after the date of the enactment of this Act, the
Secretary of Health and Human Services shall convene an advisory panel wM;f
may include reoresentatives from the Office of Management and Budget, the
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Congressional Budget Office, the Congressional Research Service, and the
General Accounting Office, and such other individuals and organizations as the
Secretary may determine. The panel shall meet periodically to design,
implement, and monitor a series of implementation and evaluation studies to
assess the methods'and' effects of the programs initiated under this Act.
Insofar as possible, the panel shall work in a collegial fashion; but if
consensus cannot bhe reached among panel members on particular decisions the
Secretary of Health and Human Services is authorized to make all final
decisions about program design, use of contractors, conduct of particular
studies, and any other matters which may come before the panel

(dJ Study on Application of Jobs Programs to Indians.--The Secretary of
Health and Human Services, in cooperation with the Secretary of the Interior,

shall conduct a study of— o .
(1) the effectiveness of such employment, training, and education

programs for low-income individuals as are specifically directed toward
Indians in responding to the needs of Indians on reservations;

(2) the effectiveness of such programs as are notspecifically directed
toward Indians in responding to such needs;

%33 the extent to which such needs are not met bgsuch programs;

% how such programs could be better coordinated in responding to such
needs;

(5) how such programs could be improved or restructured to more
effectively meet such needs;

16) wnat sustainable job markets exist in Indian communities (assessed

r

by tribe and region); and _ .

7) the availability of such support services (as transportation and
child care) as are necessary to assist Indians on reservations in
oarticioating in such programs and obtaining permanent employment

The Secretary of Health and Human Services and the Secretary of the Interior
shall report to the Congress on the results of the study under this subsection
not later than October I, 1989 (or, if later, one year after the date of the
enactment of this Act).

SEC. 204. EFFECTIVE DATE.

(a%lln General.--Except as provided in subsection (b&, the amendments made
by this title shall become effective on October 1, 1990. o

(b) Special Rules,--(lg(A) If any State makes the changes in its State plan
approved under section 402 of the Social Security Act that are required in
order to carry out the amendments made bY this title and formally notifies the
Secretary of Health and Human Services of its desire to become subject to such
amendments as of the first day of any calendar quarter beg|nn|n% on or after
the date on which the proposed regulations of the Secretary of Health and
Human Services are published under section 2031a) (or. if earlier, the date on
which such regulations are required to be Published under such section) and
before October 1, 1990, such amendments shall become effective with resrect to
that State as of such first day.

(B) In the case of any State in which the amendments made by this title
become effective (in accordance with suboaragraoh (A)) with respect to any
quarter of a fiscal year beginning before October [, 1A90. the limitation

applicable to the State for the fiscal year under section 403(k)(2) of the

Social Security Act las added by section 201(c)(l) cf this Act) shall be an

amount that bears the same ratio to such limitation (as otherwise determined

with respect to the State for the fiscal year) as the number of quarters in

the fiscal year throughout which such amendmerts apply to the State b?ar, t: 4,
12) Section 403(1)13) of the Social Security Act (as added by section

201(c)(2) of this Act) is repealed effective October i, 1~05 (except that
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subparagraph (A) of such section 403(1) (3) shall remain in effect for purposes
of applying any reduction in payment rates required by such suboara?raoh for
any of ‘the fiscal years specified therein);, and section 403(1)(4) of sucn Act

as so added) is repealed effective October 1. 1998, . .

(3) Subsections (a),- (ci, and (d) of section 203 of this Act. and section
436 of the Social Security Act (as added by section 201(b) of this Act), shal
become effective on the date of the enactment of this Act.

TITLE 11— SUPPORTIVE SERVICES FOR FAMILIES
SEC. 301. CH%%%IﬁﬁGE DURING PARTICIPATION IN EMPLOYMENT, EDUCATION, anD

Section 402 of the Social Security Act is amended by adding at the end the
following new subsection:

' )(1?(A;] Eacn State agency must guarantee child care in accordance with
subparagraph IB)— o | -

“(i) for each family with a dependent child requiring such care, to the
extent that such care is determined by the State agency to be necessary
fo& an individual in the family :o accept employment or remain employed
an

“(i1) for each individual participating in an education and training
activity (including oarticipation in a program that meets the requirements
of subsection (a)(19) and Dart F) if the State agency approves the
activity and determines that the individual is satisfactorily
participating in the activity. _

"(B) The State agency may guarantee child care by--

“(i) providing such care directly; _ _

“(11) arranging the care through providers by use of purchase cf service
contracts, or vouchers; . _
~"(iii) providing cash or vouchers in advance to the caretaker relative
in the family, _ . _

“(iv) reimbursing the caretaker relative in the family; or

"(v) adopting such other arrangements as the agency deems appropriate.

When the State agency arranges for child care, the agency shall take 1Into
account the individual needs of the child.

"(C)(i) Subject to clause ([I%, the State agency shall make payment for the
iOSt 0f ?hl|d car? provided with resoect to a family in an amount that is the

esser of --

"(1) the actual cost of such care; and
~"(I1) the dollar amount of the child car
Is otherwise eligible under subsection (a)(8
amount established by the State, _ _

"(i1) The State agency may not reimburse the cost of child care provided
with respect to a family in an amount that is greater than the applicable
local market rate (as determined by the State 1In accordance with regulations
issued by the Secretary). o _ . .

"(D) The State mav not make any change in its method of reimbursing child
care costs which has the effect of dlsadvantagln families receiving aid unde»’
the State olan on tne date of the enactment of this section, by reducing the:'-
income or otherwise. . .

"(E) The value of any child care provided or arranged (or any amount
received as payment for such care or reimbursement for costs incurred for the
care) under this oaragraDh— .

"(i) shall not be treated as income for purposes of any otner Federal >r
rederaiiy-assisted program that cases eligibility for or the amount o-
benefits upon need, and

‘(i1) may not be claimed as an emplovment-related expense for ourocses

sregard for which the family

e di
(8)(A)(1ii), or (if higher) an
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f the credit jnder section 21 of the Internal Revenue Code of 198b.

"(2) In the case of any individual participating in the program under part
F, each State agency (in addition to guaranteeing child care unoer paragraph
<l1)) shall £rOV|de payment or reimbursement for such transoortation and other
work-related expenses -(including other work-related supportive services), as
the State determines are necessary to enable such individual to participate in
such program.

"(3L(A)] In the case of amounts expende
f1)(A) oy any State to which section 110
for purposes” of section 403(a) shall be
percentage (as defined in section 1905(b

0
2
a

d for child care pursuant to Baragraph
8 does not aoong the applicable rate
She Federal medical assistance

‘(B) In the case of any amounts expended by the State agency for child care
under this subsection, only such amounts as are within such [imits as the
State may prescribe (subject to the limitations of paragraph (1)(C)L.sha|| be
treated as amounts for which payment may be made to a State under this oart

and they may be so treated only to the extent that--
“(i) such amounts do not exceed the applicable local market rate (as
determined by the State in accordance with regulations issued by the

Secretary); _ _ _
"(i1) the child care involved meets applicable standards of State and

local law; ana _ _ o
“(ii1) in the case of child care, the entity providing such care allows

Earental access. _ _
(4) The State must establish procedures to ensure that center-based child
care will be subjec- to State and local requirements designed to ensure basic
health and safety, including fire safety, protections. The State must also
endeavor to develop guidelines for family day car.?. The State must provide the
Seqéeﬁqry with a description of such State and local requirements and
uidelines,
! ‘(5) By October i. 1992, the Secretary shall report to the Congress on the
nature and content of State and local standards for health and safetv.

‘(b) (A) The Secretary shall make grants to States to improve their child
care licensing and registration reauirements and procedures, and to monitor
child care provided to children receiving aid under the State Pran approved
under subsection (a).

"(B) Subject to subparagraph (C). the Secretary shall make %(ants to each
State under subparagraph %A% in proportion to the number of children ixi the
State receiving aid under the State Plan approved under subsection (a).

"(C!" The Secretary may notmake grants to a State under subparagraph (A)
unless the State provides matching fundsin an amount that is not less tnan 10
percent of the amount of the grant. . . _

(D) For grants under thlsParagraﬁh, there is authorized to he appropriated
to the Secretary $13,000,000 for each of the fiscal years 1990 and 1991.

(7)) Activities under this subsection shall be coordinated in each State .
with existing ear ly childhood education programs in that State, including Heaj
“tart programs, preschool programs funded under chapter 1 of the Education
Consolidation and Improvement Act of 1981, ana school and nonprofit child rare
programs lincluding community-based organizations receiving funds designated
for preschool Ero rams for handicapped childreng. .

SEC. 302. EXTENDED ELIGIBILITY FOR CHILD CARE. .
‘a) In General.— Section 402(g)(1)§AJ of the Social Security Act las added
ov section 301 of this Act) is amended--
11; by inserting 1i)" after (A)"; B
12) by rejeslgnating clauses (i) and Iii) as succlausea (I) and (II).
r*soectivelv; and
J) tr aiding at the end the following new iause:
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C"(i1) Each State agency must guarantee child care, subject to the
limitations described in this section, to the extent that such care is
determined by the State agency to be necessary for an individual's employment
in any case where a family has ceased to receive aid to families with
dependent children'as a result of increased hours of, or increased income
from, such employment or by reason of subsection (a)(8)(B)é||)(1l)."..

(b%_Pa ment.--11) Section 402(g)(3)(A) of such Act (as added by section 3Gl
of this Act) is amended—
éAg by inserting “(i)" after "(A)"; and
~ (B) by adding at the end the following new clause:

“(i1) In the case of amounts expended for child care pursuant to paragraph
(I)(A)(ii) (relating to the ﬁrovwlon of child care for certain families which
cease to receive aid under this Dart) by any State to which section [lOfi
applies, the anllcabIe rate for purposes of section 403(a) shall be the
Federal medical assistance ercenta%e (as defined in section 1118).". _

(2)  Section 403(1)(1)(AF of such Act (as added by section 201(c)(2) of this
Act) is amended by striking "402(g (L)(A)" in the matter preceding clause (i)
and inserting in lieu thereof "40 g 1)(A jlg". _ _

(c) Limitations on Eligibility.—Section 402(g)(1)(A) of the Social Security
Act (as added by section 301 of this Act and as amended bK subsection (a)(3)
o{ this sectlon{ is amended by adding after clause (ii) the following new
clauses:

(i) a Tamily shall only be eligible for child care provided under clause
(i) for a period of 12 months after the last month for which the family
received aid to amilies with dependent childrenunder this Dart.

C"(iv) A family  shall not beeligible for child care provided under clause
(i) unless the family received aid to families with dependent children in at
least 3 of the 5 months immediately preceding the month in which the family
became ineligible for such aid. _ .

~'(v) a family shall not be eligible for child care provided under clause
élw unless the family includes a child who is (or. if needy, would be) a

ependent child. o . _

~(vi.l A family  shall not beeligible for child care provided under clause
liii for an¥ month beginning after the caretakerrelative who is a member of
the family has— _ _

}I{ without good cause, terminated his or her employment; or .

1) failed to cooperate with the State in establishing and enforcing
his or her child support obligations. _ -
“(vii) A family shall contribute to child care provided under clause (i)
accordance with a sliding scale formula which shall be established by the

State agency based on the family's ability to pay.".

Id) Study of Welfare Reaualification; Regwlations Based on Results of
Study.--The Secretary of Health and Human Services shall conduct a study to
determine whether individuals who ceased receiving aid under the State rrogram
of aid to families with dependent children approved under this part have begur
again to recei.e such aid in order to reauaiify for additional months of
transition benefits, and if the stuay reveals that such is the case, the
Secretary shall, not earlier than October |. 1991, issue regulations which
restrict such reoualifi:ation. o .

‘el Study on Effects of Extending Eligibility for Child Care.--The Secretar e
«f Hwaltn and Hjman Services shall conduct a study on the effectiveness cf t"e
amendments made t* this section in reducing welfare jenendence and assisting
‘amilies tn making th? transition from welfare to employment, and such other
effects or sucn amendments as the Secretary may find appropriate, ana jhal
report the r-cults of such study not later than Seotemper 30. 1997,

SEC. 3C3. EMENDED ELIGIBILITY FOR MEDICAL ASSISTANCE
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fa) In General.— (1) Title XIX of the Social Security Act, as amended by
section 303(a3(1) of the Medicare Catastrophic Coverage Act of 1988, is
amended by re e5|qnat|ng section 1925 as section 1926 and by inserting after
section 1924 the following new section:

"Extension of Eligibility for Medical Assistance
"Sec. 1925. (a) Initial 6-Month Extension.-- o . _

"(1) Reauirement.--Notwithstanding any other provision of this title,
each State olan approved under this title must provide that each family
which was receiving aid pursuant to a plan of the_State_apEroved under
part A of title IV in at least 3 of the 6 months immediately precedln% the

month in which such family becomes ineligible for such aid, because of
hours of. or income from, employment of the caretaker relative (as defined
in subsection (e)) or because of section 402(a%(3)(8)(|!)(ll) (prOV|d|n%
for a time-limited earned income disregard), shall, subject to paragrap

(3) and witnout any reapplication for benefits under the olan, remain
eligible for assistance under the pIan_a£proved under this title during
the immediately succeeding 6-month period in accordance with this

subsection. _ . _ o
'(2) Notice of benefits.— Each State, in the notice of termination of

aid under part A of title IV sent to a family meeting the reauirements of
paragraph (1%—
“(A) shall notify the family of Hs_ri%ht to extended medical
assistance under this subsection and include in the notice a _
description of the reporting requirement of subsection (b)(Z)%BIU)
and of the circumstances (described in paragraph (3)) under which such
extension may be terminated; and . .
mB) shall include a card or other evidence of the family's _
entitlement to assistance under this title for the period provided in
this subsection. _
'17) Termination of extension.—

“(A) No dependent chilo.--Subject to subparagraphs (B) and (C),
extension of assistance during the 6-month perfod described in
paragraph (I) to a family shall terminate (during such period) at the
close of the first month in which the family ceases to include a chilz
who is (or would if needy be) a dependent child under part A of title

V.

'(B) Notice before termination.--No termination of assistance shall
become effective under suboaragraoh (A) until the State has provided
the family with notice of the grounds for the termination. .

"(C) Continuation in certain cases until redetermination.--With
resoect to a child who would cease to receive medical assistance
because of suboaragraoh (A) but who may be eligible for assistance
under the State olan because the child is described in clause (i) or
(v) of section 1905(a), the State may not discontinue such assistance
under such suboaragraoh until the State has determined that the chila
is not eligible for assistance under the Plan.

(4) Scooe of coverage.-- _

lA) In general.--Subject to suboaragraoh (B). during the 6-month
extension period under this subsection, the amount, duration, and
scooe of medical assistance made available with resoect to a family
shall be tne some as if the family were still receiving aid unde-* ch:
Plan approved under part A of title IV. _ .

131 State medicaid 'wrap-arouna’ option.--a State, at its notion,
mav oav a family's expenses for premiums, deductibles, coinsurance.
and similar costs for health insurance or other neaith coverage
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offered by an employer of the caretakerrelative or by an employer of
the absent parent of a dependent child. In the case of such coverage
offered by an employer of the caretakerrelative--

“(1) the State may reouire the caretaker relative, as a
condition of extension of coverage under this subsection for the
caretaker and the caretaker's family, to make application for such
employer coverage, but only if--

"(I) the caretaker relative is not required to make
financial contributions for such coverage (whether through
payroll deduction, payment of deductibles, coinsurance, or
similar costs, or otherwise), and

“(11) the State provides, directly or otherwise, for payment
of any of the premium amount, deductible, coinsurance, or
5|m||ardexpense that the employee is otherwise required to
oay,; an
“(i1) the State shall treat the coverage under such an employer
plan as a third party liability (under section 1902(a)(25)).
ments for Bremlums, deductibles, coinsurance, and similar expenses
er this subparagraph shall be considered, for purposes of section
3(a). to be payments for medical assistance.
"(b) Additional 6-Month Extension.— o . _

"(1) Requirement.--Notwithstanding any other provision of this title,
each State clan approved under this title shall provide that the State
shall offer to each family, which has received assistance during the
entire 6-month period under subsection (a) and which meets the requirement
of caragraoh (2)(E)(i), in the flast month of the period the option of
extending coverage under this subsection for the succeeding 6-month
period, subject to paragraph (3).

“(2) Notice and reporting requirements. —

"(A) Notices.

'(i) Notice during initial extension period of option and
requirements.--Each State, during the 3rd and 6th month of an
extended assistance furnished to a family under subsection (ay
shall notify the family of the family's ootior. for additional
extended assistance under this subsection. Each such notice shall
include (1) in the 3rd month nrlice, a statement of the reporting
requirement under suboaragraoh (B)(i), arj, in the 6th month
notice, a statement of the reporting requirement under _
suboaragraoh }B)(IIL (Ig. a statement as to whether any premiums
are required for such additional extended assistance, and (II1] a
description of other out-of-pocket expenses, benefits, reporting
and payment procedures, and any pre-existing condition
limitations, waltln% periods, or other coverage limitations
imposed under any alternative coverage options offered under
para?raph (A)(0). The 6th month notice under this suboaragraoh
shall describe the amount of any premium required of a particular
family f:>r each of the first 3 months of additional extended
assistance under this subsection.

"Il Notice during additional extension period of reoorting
requirements and premiums.--Each State, during the 3rd montn of
any additional extended assistance furnished to a famiiy under
this subsection, shall notify the family of the reporun%
requirement under suboaragrapn (BHii) and a statement cf tne
amount of any premium required for such extended assistance - .\
the succeeding 3 months.

(3) Reporting reauirements.--
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“(i) During initial extension period.--Each State shall require
(as a condition for additional extended assistance under this
subsection) that a family receiving extended assistance under
subsection (a) report to the State, not later than the 21st day
the 4th month in the period of extended assistance under
subsection (a), on the family's gross monthly earnings and cn the
family's costs for such child care as is necessary for the
employment of the caretaker relative in each of the first 3 months
of that period. o _ ,

“(i1) During additional extension period.--Each State shall
require that a family receiving extenaed assistance under this
subsection report to the State, not later than the 21st dar of the
Ist month and of the 4th month in the period of additional
extended assistance under this subsection, on the famljy’s gross
monthly earnings and on the famllr’s costs for such child care as
Is necessary for the employment of the caretaker relative in each
of the 3 preceding months,

"(3) Termination of extension.--
‘(A) In general.--Subject to suboaragraons (B) and (C), exte
assistance during the 6-month period described in paragraph (1
family shall terminate (during the period) as follows:

"(i) No dependent child.--The extension shall terminate at the
close of the first month in which the family ceases to include a
CPI|d Wholds (or would if neeoy be) a dependent child under part A
or title ,

X

nsion of
) to a

“(ii) Failure to Day any premium.--If the family fails to pay
anY premium for a month under paragraph (5) by the 2Ist da/ of tne
following month, the extension shall terminate at the close of

th3t following month, unless the family has established, to the
satisfaction of the State, good cause for the failure to oav such
premium on a timely basis. _ .

“(ii1) Quarterly income reporting and test.--The extension unoe-
this subsection shall terminate at the close of the 1st or 4th
month of the 6-montn period if--

"(I) the family fails to report to the State, by the 21st
day of such month, the information required under paragraph,
[2)(B)(ii). unless the family has established, to the
satisfaction of the State, good cause for the failure to
report on a timely basis: _ .

"(I1) the caretaker relative had no earn|n%s in one or more
of the previous 3 months, unless such lack of any earnln%s was
due to an involuntary loss of employment, illness, or other
good cause, established to the satisfaction of the State: or

"(111) the State determines that the familﬁﬂs average Qross
monthly earnings (less such costs for such child care as is
necessary for the employment of the caretaker relative) during
the immediately preceding 3-month period exceed 185 re-rentof
the official poverty line las defined by the Office of _
Management and Budget, and revised annually in accorda”.;e wit*
section *73(2) of the Omnibus Budget Reconciliation Act of
1981) applicable to a family of the size involved.

Information described in clause (iit) (I) shall be subject to the
restrictions on use and disclosure of information pr-oviJed under
section .4Q25a;(3). Instead of terminating a family'sextensior inder
clause (iii)(l), a State, at its option, may orovioe for suspension &
the extension until the month after the month in which the family
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eports information required under paragraph '2)(S)lii), out only if

he family's extension has not otherwise been terminated under

ubclause (Il1) or (IIl) of clause (iii). The State shall make

eterminations under clause (iiiH IIl) for a family eacn time a report

nder paragraph %2)(8)(||) for the family is received.

Notice before termination.--No termination of assistance shall

ective under suboaragraoh (A) until the State has provided
with notice of the grounds for the termination. which

all include (in the case of termination under suboaragraDh

111). reIatln% to no continued earnings) a descriotion of how

y Tay reestablish eligibi ity for meaical assistance under

t an.

Cpn%inuaﬂon in certain cases until redetermination.--

'(i) Dependent children.--With resoect to a child who woula
cease to receive medical assistance because of subparagraph (A)(1)
but who may be eligible for assistance under the State pl3n
because the child is described in clause (i) or (v) of section
1905(a). the State may not discontinue such assistance under such
subparagraph until the State has determined that the child is not
eligible for assistance under the plan.

“(i1) Medically needy.— With respect to an individual who would
cease to receive medical assistance because sf claude (ii) or
(iii) of subparagraph (A) but who may be eligible for assistance
under the State plan because the individual 1s within a category

of person for which medical assistdnce under the State olan s

available under section 1902(a)(10)(C) (relating to medically

needy individuals), the State may not discontinue such assistance
under sucn suboaragraoh until the State has determined that the
individual is not eligible for assistance under the olan.

"let Coverage.-- . . . . .

"(A) In general.--During tne extension oe-icd under this subsection--

“(i! the State olan shall offer to each 'amilv medical
assistance which (subject to subparagraphs (B) ana (C)R is the
same amount, duration, and scooe as would be made available t: the
family if it were still receiving aid under the olan acorovec

under part A of title IV, and _ _ .

"(i11) the State plan may offer alternative coverage described in
suDoaragraph (D). _

"(B) Elimination of most non-acute care benefits.--At a State's
option and notwithstanding any other provision of this title, a "fate
may choose not to provide medical assistance under this subsection
with resEect to any (or all) of tne items and services described
paragraphs (4)(A), (6), 17). (3), (11). (13). (L14). (15). (1*). 113),
(20). and ng) of section 1905(a). _ _

(C) tate medicaid 'wrop-arouna’ ODtion.--At a State's option, tne
State may elect to apply the option described in subsection (a)(4)(B)
(relating to 'wrao-around' coverage) for families electing medical
assistance under this subsection in the same manner is such option
applies to 'amilies provided extended eligibility for mesicai
assistance under subsection (a). .

‘(D) Alternative assistance.--At a State's od"ion, tne State max
offer families a choice of health care coverage under one on more
the following, instead of the medical assistance otrerwise made
available under this subsection; . _

*<i 1 Enrollment in ‘amilr notion of emol>ver plan.--Enroliment
of tne canetaker relative ana dependent cnildren in a famii
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option of the group health oran offered to the caretaker relative.

"(i11) Enrollment in family option of state employee
olan.--Enrollment of the caretaker -elative and dependent children
in a family option within the options of the group health plan or
plans offered Dby the State to State employees.

"(i11) Enrollment in state uninsured Plan.--Enrollment of the
caretaker relative end dependent children in 3 basic State health
olan offered by the State to individuals in the State (o- areas of
the State) otherwise unable obtain health insurance coverage.

“(iv) Enrollment in hmo.--Enrollment of the caretaker relative
and dependent cnildren in a health maintenance organization (as
defined in section 1903(m)(1)(A)) less than 50 percent of the
membership (enrolled on a Pr ald basis) of which consists of
individuals who are eligible to receive benefits under this title
(other than because of the option offered unaer this clause). The
option of enrollment under this clause is in addition to, and not
in lieu of. any enrollment option that the State might offer under
subParagrqph (A)(i) with resoect to receiving services through a
health maintenance organization in accordance with section 1903(m).
If a State electd to offer an ootion to enroll a family under this
sutoaragraPh. the State shall oay any premiums and other costs for
sucn enroliment imposed on the family and may oay deductibles and
coinsurance imposed on the family. A State's payment of premiums for
the enrollment of families under this suboaragraoh (not including any
premiums otherwise Payable by an employer and less the amount of
premiums collected from such families under paragraph '.v) and payment
of any deductibles and coinsurance shall be considered, for purposes
of section 1903(a)ll). to be payments for medical assistance.

“IE. Prohibition on cost-sharing for maternity and preventive
pediatric care.-- . .

“{i) In general.--1f a State offers anK alternative option under
suboaragraoh (D) for families, wunder each such option the State
must assure that care described in clause (ii) is available

witnout charge to the families tnrou%h-- _
payment of any deductibles, coinsurance, and other

to
En
he
) (
Ep

|
cosé-%haring_respecting such care, or
‘(1) providing coverage under the State olan for such care
without any cost-sharing.
or any combination of such mechanisms.
"(11) Care described.--The care described in this clause
consists of--

(1) services related to pregnancy (including prenatal
delivery, and cost oartum services), and . _
"(Il) ambulatory preventive pediatric care (including

ambulatory ea-ly and periodic screening, d|agn03|s, and _
treatment services under section 19058aﬂ4)( )) for each chile
who meets the age and date of birth reguirements to be a
qualified child under section 1905(n)(2).

(G 1 Premium.— _ ) o _ _

A) Permitted.--Notwithstanding any other provision of tnis title
including section 1916). a Gtate may impose a premium for a family
*or additional extended coverage unoen tnis subsection tor a premium
ya-"f'C ceniod (as qge'ined in subparagraor> (D)(1)), but only if tne

‘anii*’'s average gross montniv earnings (less the average monthly
casts for such child care as is necessary *or tne employment of the
caretaker relative) for the premium base period exceed 100 oerce-t o
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the official poverty line 'as defined by the Office of Management and
Budget, and revised annually in accordance with section 673?2)_of the
Omnibus Budget Reconciliation Act of 1981) applicable to a family of
tne size involved,.

"(B) Level may vary by opt
may vary, for the same famil
under paragraph (4)(D).

'(C) Limit on premium.--In no case may the amount of any premium
under this paragraph for a family for a month in either of the oremijm
payment periods described in subFaragraph (DJ(I) exceed 3 percent o

S

ion offered.— The level of such gremium
y, for each option offered by a State

the family's average gross month K earnin uring the premium base
period (as defined in suboaragrao (D)(llgy
"(D) Definitions.--In this paragraph: . . . .

“(i) A 'premium payment perrod’ described in this clause is a
3-month period beginning with the 1st or 4th month of the 6-month
additional extension period provided under this subsection.

“(i1) The term 'premium base period’ means, with respect to a

particular premium payment period, the period of 3 consecutive
months the last of which is 4 months before the beginning of that
premium payment period. -

“(c) Applicability in States and Territories.--

"(1) States operating under demonstration projects.--In the case of any
State which is providing medicai assistance to Its residents under a
waiver granted under section 1115(a), the Secretary shall reouire the
State to meet the reouirements of this section in the same manner as the
State would be required to meet such requirement if the State had in
effect a olan_apgtoyed under this title. - o
~"(2) Inapolicability in commonwealths and territories.--The provisions
ci* this section shall only apply to the 50 States and the District c*l
Columbia. _ N .

‘(d) General Disoualification for Fraud.--
“(1) Ineligibility for aid.--This section shall not.apfly.to an
ndividual who is a member of a family which has received aid under oart A
f title IV if the State makes a finding that, at an% %ime during the last
e

i
0
6 months in which the family was receiving such aid ore otherwise being

provided extended eligibility under this section, the individual was
ineligible for such aid because of fraud.

(2? General disqualifications.--For additional provisions relating t*
fraud and orogram abuse, see sections 112S. 112SA, and 11288B.

Caretaker Relative Defined.--In this section, the term 'caretaker
relative* has the meaning of such term as used in oart a of title [V,

If) Sunset.--This section shall not aooly witn resoect to families that
cease to be eligible for aid under part a of title IV after September 30
1998, ",

521 Section 1902(a) of such Act (42 U.S.C. 1396a(a))« as amended by section
303'e) or tre Medicare Catastrophic Coverage Act of 1988, is amended--
a) bystriking ‘and' at the end of paragraon (50). . .

dB) %ystrlklng the period at the end of paragraph (51) andinserting

and", an

¢y by inserting after paragraph ¢s1) the forrowing new paragraph,

152: meet the requirements of section 1925 (relating to extension nf
eligibility 'or medicai assis*ance).".
b) Conforming Amendments.--11" section 1902(e)(1) of such Act (w2 U.r.c.
6a(e)3|n s amended--
" 5’

r
"(¢)
)

I
1J9

la yinserting

subject tosuboaragrach (B)" afterJanuary 1,
IE>  Dbvinserting "(A)"

after (e)(1)". and
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(C) by adding at the end the foHowing new subparagraph:

"(B) Subparagraph (A) shall not apply with resoect to families that cease 't
d® eligible for aid under part A of title IV during the period beginning on
April 1. 1990, and ending on September 30, 1998. During such period, for
provisions re]atln%-to-exten3|qn of eligibility for medical assistance for
certain families who have received aid pursuant to a State plan approved under
oart A of title IV and have earned income, see section 1925.". o

(2) Section 1905(a) of such Act (42 U.S.C. 1396d(a)) is amended by striking
"or" at the end of clause }VII), by inserting "or" at the end of clause
(viii), and by inserting after clause (viii) the following new clause;

“fix) individuals provided extended benefits under section 1925. .

(3) Paragraph (37) of section 402(a) of such Act is amended to read as
follows;
"(37) provide that if any family becomes ineligible to receive aid to
families with |ependent children because of hours of or income from
employment of ihe caretaker relative or because of paragraph
(8)(BJ(||?(II). having received such aid in at least 3 of the 6 months
iImmediately preceding the month in which such ineligibility beglns, the

family shall remain eligible for medical assistance under the State's olan
approved under title XIX for an extended period or periods as provided in
section 1925. and that the family will be approoriately notified of such
extension (in the State agency's notice to the family of the termination
of its eligibility for such aid) as required by section 1925(a)(2);".

(c) Study and Report.--(1) The Secretary of Health and Human Services shal
c.nduct a study of the [mPact of the medicaid extension provisions under
section 1925 of tne Social Security Act. with particular focus on the costs of
such provisions and the impact on welfare dependency, and shall report to
Congress on the results of such study not later than April 1, 1993,

(2) The study under paragraph (1) shall include an examination of-- _

(A) the e/tent to which the availability of extended medicaid henefits
affects access to and use of medical services, .
. (E) the relative effectiveness of different tvpes of coverage provided
tates.
y(C) the effect of requiring families to oay premiums or incur any other
expenses witn resoect to such extended bhenefits, and .
CD) whether individuals who have exhausted such benefits recycle onto
geﬁ?(e for short periods of time in order to reoualify for such extended
enefits.
) Conforming Amendment to Section 403 Amendments.--Section 1902(e) of the
a

(d :
Social Security Act (42 U.S.C. 1396a(e)) is amended by adding at the end the
*ollowing new paragraph: o . _
C"(10)(A) The fact that an individual, child, or pregnant woman may be denied
aid under part A of title [V pursuant to section 402(a)(43) shall not be
construed as denying éqr_permlttln% a State to oeny) medical assistance under
this title to such individual, child, or woman who is eligible for assistance
under this title on a basis other than the receipt of aid under such oart.
IBi If an individual, child, or pregnant woman is receiving aid under par*

Aof title IV and such aid is terminated pursuant to section 402(a)(43), the
ifate may not discontinue medical assistance under this title for the
individual, child, or woman until the State has determined that the
individual, child, ur woman is not eligible forassistance under thistitle o
| basis other than the -eceiDt of aid under such oart. _

*I |-"*ear Extension of Medicaid Eligibility Extension Due to Collection :r
Child or joousai Suocort.--Section 20(b) of the Child Supfort Amendments of
1984 (Public Law 93-378) is amended by striking 'October 1. 1938" and
inserting 'October 1. 1939

i
n
|
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(f)  Effective Date.— 1(} The amendments made by this section (other than
S bsectl_ons (b)3 d), (e)) shall apply to payments under tltle XIX of
the Social Securit ct for calendar quarters beginning on or after April 1,
1990 (or, in the case of the Commonwealth of Kentucky, October 1, 1990)

(without regard to-whether regulations to implement such amendments are

promul&;ated by such date), with resoect to families that cease to be eligible
for aid under part A of title IV of the Social Security Act on or after such

e.
2)(/|\) IQS amendment made by subsection (b)(3) shall become effective on
i1, .

) Effective September 30, 1998, the amendment made by subsection (b)(3) is
aled.

) Section 402(a)(37) of the Social .Securitg Act, as in effect immediately
re April 1, 1990, shall bhecome effective on eptember 30. 1998,

) The amendment made by subsection (d) shall become effective on the

ctive date of sectiond02(a)(43) of the Social Security Act. as inserted

e

e
section 403(a) of thisAct. _
g) The amendment made by subsection (e) shall take effect on October 1,

(
8
SEC. 304. EFFECTIVE DATES,
(a) Child Care for Participants in Employment, Education, and Training.— The
endment made by section30l shall become effective with resoect to a State

dm
ge date the amendments made by title Il become effective with respect to
t

sitional Child Careiéégl) The amendments made by section 302 shall

) N
me effective on April 1, . _
) Effective September 30, 1998, the amendments made by section 302 are

TITLE IV--RELATED AFDC AMENDMENTS

SEC. 401. BENEFITS FOR TWO-PARENT FAMILIES. _

(a) Mandatory Expansion of Coverage.- 112 Section 402(a) of the Social

Security Act (as amended by section 201(a) of this Act) is amended--

3 by striking "and" after the semicolon at the end of paragraph (39);
by striking the perlod atthe endofparagraph (40) and Inserting in
thereof and'; and

by inserting immediately after paragraph (40) the following new

aph:
) provide that aid to families with dependent children will be
ed under the plan with respect to dependent children of unemployed
s in accordance with section 407."
ectlon 402(a)
plicable to the State)”
éB ct|on 407(b) of such Act |samendedby striking "(b)The provisions
| all that follows through "(1) reauires" and inserting in lieu thereof the

(38)(B) of such Act is amended by striking "(if such

g,
(b) In providing for the provision of aid to *imilies with dependent
dren under the State's clan aﬁproved under section 402, in the case of
milies that include dependent children within the meanlng of subsection fa'
if this section, as *eouwed bv section 402(a) (41). the State's plan--
‘(1> shall reouire’
fC1 Section 407(h)(2) of such Act is amended bv striking ‘provides--* and
inserting in lieu thereof shall provide--
h) State Flexibility in Structuring Two- Parent camily Program.— (1) Sect;:*-

mj
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07(b) of such Act (as amenaed by subsection f(a) of this section) is amended--

A)(i) by inserting ill" after "(b)"; |
ii) by redesignating paragraphs (1) and

(2) as subparagraphs (A) and
(BJ. resgectlvely

tiii) Dby redesignatin sub£aragraphs (A). (B). and (C) of such paragraph
(1) as clauses (|?. ||? (i11) espectively;

(1v) by rede5|gnat|ng subparagraphs (A), (B), (C), and (D) of such
paragraph (2) as clauses (i), (r1i), (|||), and (iv), respectively; and

(v? by rede3|gnat|ng clauses (i) and (ii) of suboaragraoh (C) of both
such paragraphs (1) and (2) as subclauses (I) and (Il), resoectivel>;

(B) in paragraph (1)(A) (as so redesignated by suboaragraoh (A) ot this
paragraph, and as amended by subsectlon (a)(2)(A) of tnis section before
such rede5|gnat|0n) by inserting "subject to paragraph (2)," before
"shall require": and

C) by adding at the end the following new paragraph:

"(2)(A) In carrying out the orogram under this section, a State may design

its orogram to reflect the individual needs of the State and to emphasize
education, training, and employment services for unemployed parents and their
sPouses who are ellglble ‘or aid to families with dependent children by reason
of this section, to the extent provided under this paragraph.

"(B)(1) Sub]ect to clauses (il) and (iii), with resoect to the requirement
jnder section 402(a)(41). a State may. at |ts option, limit the number of
months with resoect to which a family receives aid to families with dependent

hildren to the extent determined appropriate by the State for the operation
if its rogram under this section. _

(||)FH A State may not limit the number of months under clause (i) for
which a family maY receive aid to families with deﬁendent children unless it
provides in its olan assurances to the Secretary that it has a orogram that
meets such requirements as the Secretary may in regulation Prescrl e) for
providing education, training, and employment services (including any activity
authorized under section 402(a)(19) or under oart F) in order to assist
parents of children described in subsection (a) in preparing for and obtaining
memployment. .

(II{ In exercising the option under clause (i). a State olan may net
provide for the denial of aid to families with dependent children to a family
otherwise eligible for such aid for any month unless the family has received
such aid (on the tasis o the unemﬁloyment of the parent who is the principal
earnerJ in at least 6 of the preceding 12 months.

“(iii) Each State which, on September 26. 1983, has a program in effect
under this section shall continue to operate such program without a time

limitation.

"(C) with resoect to the ParHC|pa fon in the program under section
402(a)(19) and part F of a family eligible for aid to families with dependent
children by reason of this section, a State may. at its ootion-

"fi) except as otherwise prOV|ded in such section and such oart. require
that an/ parent oarticioating in such orogram engage in program activities
for up to 40 hiurs oer week; and

payment of aid to families with dependent children

“(11) provide for
no greater than one month but after the

r
h
at regularlntervah 0
e
9

performance of a33| n gro gra m act|V|Hes
(2) Section 402 al 1 ( (r)(11) of such Act las added by the amendment mace
vosectirn 2011a’ of this Act) is amended by inserting "(and ‘individual; wno
would be n-ciDierts of suc ald |' the State had not exercised the ootlc’
under section 407 b (2%}8 %IH fter "children'
13) (A) Section 40 (b 1; of such Act (as S0 redesignated by earagrant
1)(A) of this subsection) is amended ov striking ‘paragraph (1)<Al each
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lace it appears and inserting in lieu thereof "suboaragraoh <«AJ(i)"
(BJ Section 407(c) of such Act Is amended—
(1) by strikin suboara raoh AA),of subsection (b)(1)'" and inserting in
lieu thereof "su schon )(1)( )(|)H
C(i0) by striking-"suboaragraoh (B) of such subsection” and inserting in
lieu thereof subsectlon %(l) Ay(ri)"; and
(i) bK striking suboara raoh A) of subsection (b)(2)" and inserting
in lieu thereof "subsection %b)(l) B)(i)". _
QC) Section 407(d)(3) of such Act is amended by striking "section
40 (b)élHC)" and inserting in lieu thereof “"subsection (b)(l)(A)(HI)"
(c) Particioation in Tralnlnd and Education Programs as a Quarter of
Work.— (1) Section 407(d)(1) of such Act is amended—
A) by inserting "(A)" after "means a calendar quarter"; and
E) by inserting before the semicolon at the end the foI|0W|ng "oor

(B) at the option of the State, a calendar quarter in which such

Individual attended, fuILt|m e, an elementary school, a secondary school,

or a vocational or technical tralnlng course (approved by the Secretary)

that is designed to Frepare the individual for gainful employment, or in

which such individual participated in an education or training program

established under the Job Training Partnership Act".

(2) Section 407(d) of such Act is amended by adding at the end the following

new sentence:

'‘Notwithstanding section 402(a )(1), a State that chooses to exercise the
cotion provided under paraﬁraph (1)(B) may provide that the definition of
cgleﬂdagtodane * under such option apply in one or more political subdivisions
j e ate

*3) Section 407 (b)(1) (A)(iii)(l) of such Act Jas so redesignated by
subsection (b)(1)(A) of this section) is amended by inserting ", no more than
4 of wnlch may be quarters of work defined in subsection (dI(I"(E)," after

1) 1",
( ) (A) Section 407(b)(21(8B)
by subsection (b%(l)(C) of th
‘ollowing new subclause:

’(III) Anﬁlfamill tnat is otherwise eligible for aid to families with
dependen ild-en that does not receive such aid in any month solely by
reason of the State exerC|5|n% the ootion under clause (i) shall be deemed,
‘or purposes of determining the period under paragraph (1)(A)(iii)(1), to be
-ecelving such aid in such month." .

(B) Section 407&d3(1) of such Act (as amended bg paragraph (1) of this

(i1) of such Act (as added by the amendment made
IS sectlon) Is amended by adding at the end the

subsection) is amen by striking "a community wor experience and all than
follows through the semicolon and inserting in lieu thereof "the program under
section 4Q2(a)(19) and part F;"
gd) Expansion of Medicaid Coverage forTwo-Parent Families.— (I) Section

1902(a) 110)(A)(i) of such Act is amended—

%A by striking "or" at the end ofsudciause ﬁlll)

B) by adding "or" at the end of subclause (IV), and

‘Cl by adding at the end tne '0H0W|ng new subclause:

(V) who are qualified family members as defined in sectior
1905(m)(1); L. .
(2) Section 1905 of such Act is amended by inserting after subsection (L *
the following new subsection:
mjii) Subject to paragraph (21, the term ‘'qualified family member means

ar individual other than a dualified pregnant woman or child, as defined ir
I':> eceion Ini mwro a member of a fanuiv tnat would be receiving aid unde**
the Stislfr . . *'er oant A of title IV pursuant tc section 407 if the State

hod not exercised the ootion uncer section -07(c) (2 (BUIl
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'421 No individual shall be a qualified family member for any oeriod after
September 3o. M

(e) Evaluation and_Repqun-él) The Secretary of Health and Human Services
shall evaluate the time-limited and conventional State programs conducted
under section 407 of the Social Security Act (as amended by this section),
including the effects of the work requirement applicable to families receiving
benefits under such section.

(2)  Tne Secretary snail, not later than July 1, 1996. submit to the Congress
an interim report containing the findings of such evaluation together with
recommendations for any changes in such pro?ram, and shall, not [3ter than
July 1. 1993, submit to the Congress a final report containing s-ch findings
and recommendations. _

(f) Section 402(a) of such Act (as amended by sections 201(a) and 401(a) of
this Act) is amended--

i) by striking "and" at the end of paragraph (40); _ _
82) bydstrlklng the period at the end of paragraph (41) and inserting
and"; an

(3) by inserting immediately after paragraph (41) the following new
paragraph

'(42) provide that if, under section 407(b)(2)(B)(iJ, the State limits
the number of months for which a family may receive aid to families with
dependent children, the State shall provide medical assistance to al
members of the family under the State's plan approved under title XIX,
wléﬂ?ut InneDllmltatdgn.E ded i . i .

ective Date.-- xcept as provided in paragrap .and in section
19082 ;
t
0

~—

)
(m)!r2) of the Social Security Act (as aaded by subsection (d)(2) of this
8%% E%n), tq%ggmendments made by this section shall become effective on

rl.

12) The amendments made by this section shall not become effective with
resoect to Puerto Rico. American Samoa, Guam, or the Virgin Islands, until
October 1. 1992,

(h) Termination.--Effective September 30, 1998. the amendments made by this
section (other than by subsection (d)3 are reﬁealed, and the provisions o' law
so amended fas in effect immediately before the effective date of such
amendments) shall apgly as if such amendments had never been made.

TEC. 402. CHANGES IN EARNED INCOME DISREGARDS. . .

(a) Limit on Disregard of Child Care Costs Increased; Child Care Disregard
To Be Applied Last.--Section 402(a)(3)(A)(iii) of the Social Security Act is
amended-- .

(1) by inserting "after applying the other clauses 0f this
suDParjgraoh,' before "shalr disregard";

by striking "$160" and inserting in lieu thereof ‘$175"; and
by inserting before the semicolon ", or, in the case such child is

32

under age 2, $200".
(A)éii) of such Act is
fo"$90"

(b) Standard Disregard Increased.--Section 402(a)(8)
amended by st-iking "$75" and inserting in lieu thereo
c) Disregard of Advance Payments or Refund of Earned Income Tax
Iredlt.--llg Section 40.(a)(3)(A?] of such Act is amended--
A) by striking "and® at the end of clause (vi); and
B) by adding at the end the following new clause:

“(viii) snail disregard any refund of Federal income taxes made tc a
family rece|V|n% aid to families with dependent children oy reason
section 32 of the Internal Revenue Code of 1986 (relatjn%to es-ned
income fa* ereJit) and an% payment made to such a familybv an
-mclover under section 3507 of such Code (relating to advance covmert

of earned income credit): and'.
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of such Act is reoealed.

% of such Act is amended by striking "subsection (d)'*j
ereof "subsection (e)*.

*Jo Effective Dates—T?e

"2)(A) Section 402(d
'B) Section 402(a) (3

anc inserting in lieu

mendments made by this section shall become

0
a
effective on October 1, 1989,
"EC. 403. HOUSEHOLDS HEADED BY MINOR PARENTS. .
(@ In General.--Section 4021a) of the Social Security Act (as amended by
sections 201(a), 401(a), and 401(f) of this Act) is amended—
Elg by striking and" at the end of oaragraoh (41); . .
d% bydstrlklng the oeriod at the end of oaragraoh (42) and inserting
and”; an
'3) b% inserting immediately after paragraph (42) the following new
P3ragra h:
(43) at the option of the State, provide that—

- "(A) subject to suboaragraoh (B), in the case of any individual who
is under the age of 13 and has never married, and who has a dependent
child in his or her care (or is pregnant and is eligible for 31d to
‘amilies witn dependent children under the State olan)—

"(i) such individual may receive aid to families with dependent
children under the plan for the individual and such child f(or for
herself in the case of a pregnant Woma% only if such individual
and child (or such pregnant woman) reside in a Place of residence
maintained by a parent, legal guardian, or other adult relative of
such individual as such parent's, guardian's, or adult reflative’s
own home, or reside in a foster home, maternity home, or other
adult-supervised uEporUve living arrangement; and

"¢ i) sucn aid (where possible) shall be Brovyded to the parent,
legal guardian, or other adult relative? on behuif of such
individual and child; and .

(5) suboaragraoh (A) does not aooly in the case where— .

"(i) such individual has no parent or legalguardian of his dr
r.er own who is [living and whose whereabouts are known;

(i) no living parent or legal guardian of such individual
allows the individual to live in the home of such parent or
guardian, , :

liii) the State agency determines that the physical or
emotional health or safety of such individualor such dependent
child would be jeopardized if such individual and such dependent
child lived in the same residence with such individual's own
parent or legal guardian; _

"(iv) such indrvidual Tlived apart from his or her own parent or
legal guardian for a period of at least one year hefore either the
birth of any such dependent child or the individual having made
aPpllcatlon for aid tc famiJies with dependent children unde- the
olan; or

"(vl the State agency otherwise determines lin accordance with

requlations issued by the Secretary) that there is good cause for
walving such suboaragraoh. ",
) Effective Date.--The amendments made &v this section shall become
ctive on the first day of the first calendar quarter to begin one year O0f
after the date of the enactment of this Act
TEC. 404. PERIODIC REEVALUA'ION OF NEED AND paymEN" STANDARDS,

a) In Genera..--Section 402 of the Social Security Act (as amended br
section 301 o' tr.is Act) is amended ov adding at tne eng tne following -ew
subsection, _

(h'(l) Each State shall reevaluate the need standard ana payment ctangor|
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2)(A) Section 402(d; of such Act is repealed. . .
B) Section 402(a LBO) of such Act is amended by striking "subsection (d)’
and inserting in lieu thereof "subsection (e)". .
Id) Effective Dote.— The amendments made by this section shall become
effective on October 1, 1989.
SEC. 403. HOUSEHOLDS HEADED BY MINOR PARENTS. .
(a) In General.--Section 4021a) of the Social Security Act (asamended by
sections 201(a), 401(a), and 401(f) of this Act) is amended--
1) by striking "and" at the end of paragraph (41); _ _
d2 bydstrlklng the period at the end of paragraph (42) andinserting
and"; an
(3) by inserting immediately after paragraph (42) the following new
parafraph: . .
"(43) at the ootion of the State, provide that-—

~ "(A) subject to sub aragraph (B), in the case of any individual who
is under the age of 13 and has never marriea, and who has a dependent
chiid in his or her care (or is pregnant and is eligible for aid to
families wich dependent children under the State plan)—

"(i) such individual may receive aid to families with dependent
children under the plan for the individual and such child (or for
herself in the case of a pregnant Womqw only if such individual
and child (or such pregnant woman) reside in a place of residence
maintained by a parent, legal guardian, or other adult relative of
such individual as such parent’'s, guardian's, or adult reflative's
own home, or reside in a foster home, maternity home, or other
adult-supervised suEporUve living arrangement; and

“(ii) such aid (where possible) shall be BFOVIded to the parent,
legal guardian, or other adult relative on behalf of such
individual and child; and .

'(B) suboaragraoh (A) does not apply in the case where-- _

“(i) such individual has no parent or legal guardian of hisor
her own who is living and whose whereabouts are known;

“(i1) no living parent or legal guardian of such individua
allows the individual to live 1in the home of such parent or
guardian: . .

“(iii] the State agency determines that the Physical or
emotional health or safety of such individual or such dependent
child would be jeopardized if such individual and such dependent
child lived in the same residence with such individual s own
parent or legal guardian; .

“(iv) such individual lived apart from his or her own parentor
legal guardian for a period of at least oneyear before  either the
birth of any such dependent child or the individual having made
aPpllcatlon for aid to families with dependent children under the
olan; or

"(v) the State agency otherwise determines (in accordance with

requlations issued by the Secretary) that there is good cause for
wailving such subparagraph.”. _ _

(b) Effective Date.--The amendments mad- by this section shall become
effectiveon the first day of the first calendar quarter to begin one year or
more after the date of the enactment of this Act

SEC. 404. PERIODIC REEVALUATION OF NEED AND PAYMENT STANDARDS.

In Genera..--Section 402 of the Social Security Act (as amended by
n 301 of this Act) is amended by adding at the end the following new
tion:
tl) Each State shall reevaluat the need standard and payment standard
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m

its é)lan at least once every 3 years, in accordance with a schedule
es

th
Se

r
blished by the Secretary, and report the results of the reevaluation to
Secretary and the public at such time and in such form and manner as the
etarTy may require. .

2) The report required by paragraph (1) shall include a statement of —

LA) the manner in which the need standard of the State is determined.

"(B) the r-lationshio bhetween tne need standard and the payment standard
éexpressed as a percentage or in any other manner determined by the
ecretary to he appropriate), and .

"(CJ anv _changes in the need standard or tne payment standard in the
preceding 3-year period.

"'*3) The Secretary shall report promptly to the Congress the results of the
reevaluations required by ﬁaragraph (1).".

(b) ~ Effective Date.--The amendment made by subsection (a) shall become
effective on the date of the enactment of this Act.

SEC. '*05. CBC STUDY ON IMPLEMENTATION OF NATIONAL MINIMUM PAYMENT STANDARC.

(a) In General.--The Congressional Budget Office shall conduct a stu.d5( on
the imolementation of the amendments proposed by section 101 of the bil
introduced in the Senate of the United States during the 100th Congress and
designated S. 362 (relating to the r_e(iulremer]t of a minimum payment standard
under ?art A of title IV of the Social Security Act with a Federal matching
rate of 90 percent).

(b) Description of Stu_d%,--The study conducted under subsection (a) shall
assess the extent to whic .

(1) the goal of budget neutrality may be preserved by repealing the
programs included in. but not limited to. the programs described in the
amendments proposed by section 301 of tne bill described in subsection 'a'
over a more gradual period of time in conjunction with corresponding
increases (., to °Q percent) in the Federal matching rates under oarta ;*
title V. and title IX. of the Social Security Act; ang

*2) tne effects on local governments of rep.ealin% Federal programs could
be mitigated by providing, over a period of time that corresponds with
more gradual increases in the Federal matching rates under such oart A ar.qg
title XIX. general revenue supplements to those localities with the lowest
levels of fiscal capath and pass-throughs to units of local government.

1c> Peport to Congress.--The Congressional Budget Office shall report on the
results of the stud% conducted under this section not later than 12 months
after the date of the enactment of this Act.

f0) Authorization of Appropriations.--There are authorized to be
appropriated such sums as may be necessary to carry out this section.

SEC. 406. STUDY OF NEW NATIONAL APPROACHES TO WELFARE BENEFITS FOR
LOW-INCOME FAMILIES WITH CHILDREN. .

(a) In General.--The Secretary of Health ano Human Services oh 11 enter irtc
a contract or arrangement With the National Academy of Sciences for the study
of a new national system of welfare benefits for low-income families with
children, giving particular attention to what an appropriate national minimum
benefit might be and how it should be calculated. The st_ud){ shall give
consi geratton to alternative minimum benefit proposals inc ud|n<_1 proposal: f.¢
oene'its cased on a family living standard, on weighted national median
income, on State miedian income, and on the poverty flevel, and shall tai*e int*:
account the probable impact of a national minimum benefit on individuals angq
>n State and local governments. _ . .

(b? Methodology.-- (i) The _stud¥ unoer this section shall include tne
development of a uniform national metnodologv whim could be used to :ai *laf?
State-soecific family living standards and benefits based on other minimum

benefit proposals.
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(2) The methodplog){ so developed shall be designed to identify a single
iform measure suitable for application in each State, and shall-- -
AJ take into account actual living costs in each State while permitting

lances in such costs as between the different geographic areas of the

un

(
var
State:

(B) take into account variations in actual living costs in each State
for families of different sizes and composition; and .

(C) specify an effective process for reassessing and updating both the
methodology and the resulting family living standards and benefits based
on _other minimum benefit ?ollmes at least once every 4 P/ears..

(31 The methodology so developed shall reflect the costs of basic

t

necessities including housing, furnishings, food, clothing, transoortation.
utilities, and other maintenance items; and the study shall take into account
variations in costs for different geographic areas of the State where such
costs may be substantially different, and variations in costs for families of
different sizes and composition.

(c) Other Considerations; Progression to Progosed Minimum Benefit
Levels.--In order to assess the |m’p||cat|0ns of States moving to a new system
of welfare benefits, the study shall include an analysis of the relationship
between a State's fiscal capacity and other circumstances and constraints and
the application of a full family living standard cr other minimum benefit
policy. The study shall propose a formula designed to achieve a uniform
progression from the level of assistance currently being provided for
lcw-income families with children under the AFDC orogram, the food stamp
program, and the low-income energy assistance orogram. by each State, to a
level based on the full family lrving standard or other minimum benefit ocliry
for that State. For this purpose the Secretary shall define the term
‘low-income families with children' in a manner which reflects all families
that include dependent children as defined for purposes of the AFDC orogram.

(dJ Reoort and Recommendations.--The Academy snail report its
recommendations resulting from the study unaer this section to the Secreta*'
no later than 24 months after the date of the enactment of this Act: and the
Secretary shali promptly transmit such recommendations to the Congress.

(e) Authorization of Funds.--There are authorized to be appropriated sucn
sums as may be necessary to car®y out this section.

TITLE V--DEMONSTRATION PROJECTS

SEC. 501. FAMILY SUPPORT DEMONSTRATION PROJECTS, _

a) Demonstration Projects To Test the Effect of Early Childhood Development
rograms.--( 1) In order to test the effect of in-home w |y childhood
evelopment programs and pre-school center-based development programs
rpphasmng the use of volunteers and including academic credit for student

e
olunteers) on families receiving aid under State Plans approved under section
02 of the Social Security Act and oarricig)ating in the !oo ooportunities ara
asic skills training program under oart of title IV of such Act. up to 10
tates ma> undertake and earny out demonstration projects utilizing sucn
evelopment programs to enhance the cognitive skills ana linguistic abilit* o
hildren under the age of 5. to |mP_rove the communication$ skills of sucn
hildren, ana to develop tneir abilitv to read, write, and soee* the En”iij*
languaae effectively. Such projects may include parents along with thei’
rligible children in familv-centered education programs assist children
directIv in achieving the goals stated in tne preceding sentence and also
parents contribute to the erooer development ana education of their *:ur.]
sonildrer., Demonstration projects unoer this subsection inal | meet sue*
conditions and requirements as the Secretary of Health srd “unarlSer.ices
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_his section referred to as the Secretary') shall brescribe. and no such
proEect shall be conducted for a period of more than 3 years.

12) ~ The Secretary shall consider all applications received from States
desiring to conduct demonstration PrIOJeCtS under this subsection, shall
approve w, to 10 applications involving projects which appear likely to
contribute significantly to the achievement of the purpose vf this 3ubsection.
and shall make grants to the States wnose applications are approved to assist
them in carrying cut such projects. . .

3) The Secretary shall submit to the Congress with resoect tc each project
undertaken by a State under this subsection, after such project has been
tarried out for one year and again when such project is completed, a detailed
evaluation of the project and of its contribution to the achievement of the
purpose of thi3 subsection. _ _

D) State Demonstration Projects To Encourage Innovative Education and
"raining Programs for Children.--In order to encourage States to develop
innovative education and training programs for children receiving aid under
state Plans approved under section A02 of the Social Security Act, any State
may establish and conduct one or more demonstration projects, targeted to sucn
children, designed to test financial incentives and interdisciolinary
approaches to reducing school drooouts, encouraging skill development, and
avoiding welfare dependence; and the Secretary may make grants to States to
assist In financing such projects. Demonstretion projects under this
subsection shall meet such conditions and reouirements as the Secretary shall
prescribe, and no such project shall be conducted for a period of less than
one year or more than 5 years.

(c)  Demonstrations To Ensure Long Term Family Self-Sufficiencv Through
limmunity-eased Services.--Any State, using funds made available to it fr:m
aoDrooriations mace Pursuant to subsection (d) in congunc.tlon with its other
resources, may conduct demonstrations to test more effective methods
providing coordination and services to ensure long term family
;elf-suf’.’:ienc%/ through community-based comorehensive family support services
involving a oartre-'Shio between the State agency admlnlsterlnﬁ C supervising
the admir.istrating of the State's olan under section 402 of the Social
Security Act and community-oased o_ré}.anizatior]s having experience and
demonstrated effectiveness in providing services. .

Id) Authorization of Approoriations.--For the ﬁurpose of making grants to
States to conduct demonstration projects under this section, there is
authorised to be appropriated not to exceed $6,000,000 for eacn of tne fiscal
vears 1999, 1*91, and 1992.

StC. 5C2. DEMONSTRATION PROJECTS TO ENCOURAGE STATES TO eEmpLov BARENTS

RECEIVING AFDC AS PAID CHILD CARE PROVIDERS,

lal In General.--In order to encoura?e States to emolov or arrange for the
employment of parents of dependent children receiving aid under State clans
approved under section 402(a) of the Social Security Act as providers of chiia
care for othe»- children receiving such aid. ., to 5 States maK undertake ano
srry out demonstration orojects designed to test whether such employment will
effectively facilitate the conduct of the job opportunities ana basic stills
training program uroer oart F of title [V of such Act by ma-ing additional
child care services available to meet the reoulrenents of section 402-/'"."U
* such Act wr»iie affording significant numbers of families receiving suer aid
~realistic opportunity to avoid welfare dependence through employment as a
*Ild cane orovider. . .

Ib | Cocaideration of Aoolications.--The Secretary ot Health o
renvices snail consider all applications received from States desmng to
conduct demonstrateon projects under this section, shall aoorox « up *? 5
applications invol.tng projects whicn appear likely to zortribu e
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iinfficantly to the achievement of the ouroose of this section, and shall

make grants to those States the applications of which are approved to assist
them 1n carrying out such projects. Each project conducted under this section
shall meet such conditions and requirements as the Secretary shall prescribe.

Ic) Limitation oh Authorization of Appropriations.— "or the purpose of
making grants to States to carry out demonstration projects under this
section, there is authorized to be appropriated not to exceed $1,000,000 for
each of the fiscal years 1*90, 1991, and 1992

(dJ Effective Date.--This section shall become effective on October 1, 1989,

SEC. 503. DEMONSTRATION PROJECTS TO TEST ALTERNATIVE DEFINITIONS OF
UNEMPLOYMENT

Section 1115 of the Social Security Act is amended by adding at the end the
following new subsection: . .

'(d)(lg(A) The Secretary shall enter into agreements with .., to S States
submitting applications under this subsection for the purpose of conducting
demonstration prpdects in such States to test and evaluate the use. with
respect to individuals who received aid under part A of title [V in the
precedln% month (on the basis of the unemployment of the parent who is the
principal earner), of a number greater than 100 for the number of hours per
month that such individuals max work and still be considergd to be unemployed
for purposes of section 407. [f any State submits an application unden this
subsection fon the punpose of conducting a demonstnation groject to test and
evaluate the total elimination of the 100-hour rule, the Secretary shal
approve at lease cne such application. _ _

“(3) If anv State with an agreement under this subsection so reauests, the
«Jemonstration project conducted Pursuant to such agreement may test and
evaluate the complete elimination of the 100-hour rule and of any other
durational standard that might be applied in deflnln% unemployment for
purposes of determining eligibility under section 407/. .

'(2) Notwithstanding section 402(a)él) a demonstration project conducted
under tnis subsection may be conducted in one or more political subdivisions
of the State. . . .

'(3) An agreement under this subsection shall be entered into between the
e:retairy and the State agencK designated under section 402(a)(3L. Such
agreement shall provide for the payment of aid under the applicanble State plan
under parr A of title [V as though section 407 had been modified to reflect
the definition of unemployment used in the demonstration project but shal
also provide that such project shall otnerwise be carried out in accordance
with all of the requirements and conditions of section 407 (and. except as
Rro¥|ded||n|8?ragraph (2). any related requ remen.s and conditions under part

of title .

4 A oemonstration project under this subsection may be commenced any time
after September 30, 19*0, and shall be conducted for such period of time as
the agreement with the Secretary may provide; except that, in no event may a
demonstration grOJect.under tnis section be conducted a*ter Seotemoer 30. [3*?.

15)(A) Any State with an agreement under this subsection shall evaluate t.-.e
romoarative cost and employment effects of the use of tne definition of
unemployment in its demonstration project under tnis section by use of
experimental and control groups comprised of a random sample of individuals
receiving aid ur.cer sect.on 40" and snail furnisn the Secretary witn such
Information as the Secretary determines to te necessary t evaluate the

esuits o< tne project conducted bv tre State, _ .

53) Tfe Secretory shall f*cort the results of the demonstration prolect!
nducted unde'* tnis Subsect;:n to the Congress r.ot later than r months a*t ym
| iuch Erojects are _completed. .

IEC . 504. DEMONSTRATION PROJECTS TO ADDRESS CHILD ACCESS PROBLEMS.

0
a.
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(a) In General.— Any State may establish and conduct one or more
demonstration projects (in accordance with such terms, conditions, and
requirements as the Secretary of Health and Human Services shall prescribe,
except that no such project may include the withholding of aid to families
with dependent children pending visitation) to develop, improve, or expand
activities designed to increase compliance with child access provisions of
court orders. . o

(b) Activities Under Project.--Activities that may be funded by a grant
under this section include (whether conducted through the executive, _
legislative, or judicial branches of the State) the development of systematic
procedures for enforcing access provisions of court orders, the estac Lishment:
of special staffs to deal with and mediate disputes involving access (both
before and after a court order has been issued), and the dissemination of
information to parents. _ _

(c) Other Requirements.--In the case of any experimental, pilot, or
demonstration project undertaken under this section, the oroject-- o

(1) must be designed to improve the financial well-being of families
with children or otherwise improve the operation of the program or
pro%rams involved; and . _

(2) maY not permit modifications in any program which would have the
effect of disadvantaging children in need. _

(d) Authorization of Appropriations.--For the Purpose of making grants to
States to assist in financing the_proJects established under this section,
there is authorized to be ag ropriated not to exceed $4,000,000 for each of
the fiscal years 1990 and 1991,

(e) Report.--Not later than July 1, 1992, the Secretary of Health and Human
Services shall submit to the Congress a reﬂprt on the effectiveness of tne
demonstration projects established under this section in-- _

11) decreasing the time required for the resolution of disputes n?lat?
to child access, . _ .

2) reducing litigation relating to access disputes, and
3) improving compliance with court-ordered child suggort payments.
SEC. 505. DEMONSTRATION PROJECTS TO EXPAND THE NUMBER JOB OPPORTUNITIES
AVAILABLE TO CERTAIN LOW-INCOME INDIVIDUALS. _ _ _

(a) In General.--The Secretary of Health and Human Services (in this sectic*"
-eferred to as the “Secretary") shall enter into agreements with not fless than
5 nor more than 10 nonprofit organizations (including community development
corporations) submitting applications under this section tor tne purpose of
conducting demonstration PrO]eCtS in accordance with subsection J%)to create
employment opportunities for certain low-income individuals. .

&) Nature of Project.— (1) Each nonprofit organization conducting a .
Jemonstration project under this section shall provide technical and financial
assistance to private employers in the community to assist them in creating
empijyment and business opportunities for those individuals eligible to
participate in the projects as described in this subsection.

(2) For purposes of this section, a nonprofit organizationis any
organization lincluding a communHK development corporation)exempt 'row
taxation under section 501(a) of the Internal Revenue Code of 1*36 by reason
of caragraon (3) or (4) of section 501(c) of such Code. .

(3) a low-income individual eligible to particira:? in a project conducted
under this section is any individual eligible to receive aid to families with
jeoendent children under part A of title IV of the Social Security A-t and j-
other individual whose income level does not exceed ICO percent of tne
.m'tricial Poverty line as defined by tne Office of Management ard Budget anq
“evised ir accordance with section 67312) of the Omnibus Budget Reco»':1llati.-

Act of 1931,
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(c) Content of Applications: Selection Priority.--(1) Each nonprofit
organization submitting an application under this section shall, as oart of
such application, describe-- . . . .

éA) tne technical and financial assistance that will be made available
under the project conducted under this section;

(B) the geographic area to be served by the project; . _

IC the.pe{centa%e of low-income individuals (as described in subsection
(b)) and individuals receiving aid to families with dependent children
under %itledlv of the Social Security Act in the area to be served by the
project; an

ID) unemployment rates in the geographic areas to be served and (to the

extent practicable) the jobs availaole and skills necessary to fill those
ve.-ancies in such areas. _ _ _
(2)  In approving applications under this section, the Secretary shall give
priority to applications proposing to serve those areas containing the highest
percentage cf individuals receiving aid to families with dependent children
under title [V of such Act.
(d) Administration.--Each nonprofit organization particioating in a

demonstration project conducted under this section shall provide assurances in
its agreement with the Secretary that it has or will have a cooperative
relationship with the agency responsible for admlnlstenng the jJob _
ooportunities and basic skills training program (as provided for under title
IV of the Social Security Act) in the area served by the project. .

(e) Juration.--Each demonstration pro&ect conducted under this section shall
be commenced not later than September 30. 1989, and shall be conducted for a
3-year period; except that the Secretary may terminate a project hefore the
end of such period if he determines that the nonprofit organization conducting
tne project is not in substantial compliance with the terms of the agreemert
entered into with the Secretary under this section,

(f) Evaluation and Report.--(1) The Secretary shall conduct an evaluation
the success cf each demonstration project conducted under this section in
creating job opportunities and may require each nonprofit organization
conducting such a project to provide the Secretary with such information as
the Secretary determines is necessary to prepare the report described in
paragraph (2). . _

(2? Not later than January 1. 1993, the Secretai y shall submit to the
Congress a -eoort contalnyn% a summary of the evaluations conducted under
paragraph il), together with such reccmmendations as the Secretary determines
are appropriate. o _

lg) Authcrization of Approoriations. --For the purpose of making arants to

conduct demonstration pro&ects under this section, tnere is authorized to oe
ap rog;;ated not to exceed $6,500,000 for each of the fiscal years 1*90, 1*9!
and 1

SEC. 506. DEMONSTRATION PROJECTS TO FROVIDE COUNSELING AND SERVICES TO
o HIGH-RISK TEENAGERS. .

(a) Findings and Purpose.--11) The Congress *incJs that--

IA)  the incidences of teenage pregnancy, suicide, substance aDuse, and
school drooout are increasing; _ .

r5! research to date has established a link between low self-esteem,
perceived limited li*e options and the risk of teenage oregnancv. suicide,
substance abuse, and school drooout,; . o

(CJ little oata currer-clv exists on now to imorove the seir-image o* ar :
expand tne life options available to nigh-risk teenagers: and _

ID) ttere currently is no Federal program in Place to address the unique
%nd significant problems faced bv today's teenagers.

1z) It is tne ouroose of the demonstration projects conducted th . >
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section to orovide programs in wnich a range of non-academic services 'sports
recreation, the arts) and self-image counseling are provided to high-risk
teenagers in order to reduce the rates of pregnancy, suicide, substance abuse,
and school drooout amon% such teenagers. . . . .

(b>1In General.--The Secretary of Health and Human Services (in this section
referred to as the “Secretary") shall enter into an agreement with each of -
States submitting applications under this section for the purpose of .
conducting demonstration projects in accordance with this section to provide
counsehn& and services to certain hlﬂh-r|sk teenagers.

C ature of Project.--Under each demonstration project conducted under

this section-- _ _
(1) The State shall establish a ‘Teen Care Plan' that shall consist of

the following

(A) a clearing house wnere high-risk teenagers will be referred to
and encouraged to participate in non-academic activities (arts
recreation, sports) which are already in place in the community,

fB) a survey of the area to be targeted by the project to determine
the need to fund and create new non-academic activities in the area

(C) Counseling services utilizing qualified, locally licensed
psychologists, social psychologists, or other mental health
professionals or related experts to provide individual and group
counseling to oarticioating high-risk teenagers.

CD) a Bro ram to provide participants in the project (to the extent
practica Ie? with such transDortation, child care, and eauioment as is
necessary to carry out the purposes of the project.

(2) TneState shall designate two geo?raphical areas within the Itate t;
be targeted by the project. One area will serve as the “home base for tfe
prcjrct, wnere services will be concentrated and in which a local scnco’
system will oe selected to '*e:eive services and provide facilities ror
resource referral and counseling. The second geographical area will serve
as a “‘oerioheral" participant, receiving assistance and services 'non tne

home base. . .
3) A high-risk teenager is any male or female who has reached tne age
or 10 years and whose age does not exceed 20 years, and wno—
fA) has a history of academic croDlems: . .
B) has a history of behavioral problems both inard out of scnooi:
C) comes from a one-parent household: or
. 0) is pregnant or is a mother of a child.
(]) Applications; Selection Criteria.— (1) In selecting States to conduct
onstration PrOJeCtS under this section, the Secretary--
AJ shall consult with the Consortium on Adolescent Pregnancy;
B) shall considei-— .
1) tne rate of teenage pregnancy in each State,
1) the teenage school drooout rate in each scat*,
ii1) the incidence of teenage substance abuse in each State, and
(iv) the incidence of teenage suicide in each State: and
(C) shall give priority to States whose aoDlications-- o
(1) emonstrate a current strong State commitment aimed sf redwcir]

teenaoe pregnancy, suicide, drug abuse, and school droocut:

(1) contain a State suooort agreement* signed bv tne Go.fr-"jr, »r
Stat* School Commissloner, the State Deoertment of Homan Services* /A
the State Department o' EJucation, pledging their commitment :J tne

roject:
d (hi> describe facilities ana services to he made available b» t-e
State to assist in carrying out tne project; ang .

(iv) indicate a demonstrably high rate o' alcoholism among its
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residents.

(2) Of tne States selected to participate in the Zemonstration projects
conducted under this section-- . . .

(A) one shall be a geographically small State with a population of less
than 1,2CT,000; . .

(8) one shall be a State with a population of over 20.0C0.0D0; and

IC; two snail be States with populations of more than 1.0Q00.Q0G out less
than 20.000.000.

le) Evaluation and Report.--(1) Each State conducting a demonstration
project under this section shall submit to the Secretary for his approval an
evaluation olan that provides for examining the effectiveness of the project
in both the home base and peripheral area of the State. _

(2) Net later than October 1, 1992. the Secretary shall submit to the
Congress a reﬁort containing a summary of the evaluations conducted by States
pursuant to the Plans described in paragraph (1). _

(f) Finding . (1) Three-fifths of the total amount appropriated pursuant to
this section for any fiscal year for each State conducting a demonstration
project small be exoended by such State for the provision of services and
facilities within the State's desygnated project home base, and 5 percent of
such three-fifths shall be set aside for the conduct of the State's evaluation
as grOV|ded for in subsection (e). . .

(2) ~wo-fifths of the total amounts aoDrooriated pursuant to this se
for any ‘"iscal year for each State conducting a demonstration project sh.
eoended by such State for the provision of services and facilities within t
State's designated peripheral area, and 5 percent of such two-fifths shall b
.et aside for the conduct of the State's evaluation as provided for in
.subsection le). _ . . .

lg) Duration.--A demonstration pro&ect conducted under this section shall be
commenced not later than September 30. 1989. and shall be conducted for a
3-year period; except that the Secretary may terminate a project before the
end of such period if he determines that the State conducting the project is
not in substantial compliance with the terms of the agreement entered into
with the Secretary under this section. . .

(h) Authorization of Approoriations.--For the purpose of funding in equal
amounts each State demonstration project conducted under this section, there
is authorized to bhe agfroprlated not to exceed $1,500,000 for each of tne
fiscal >ears 199C. 1*91. and 1992

SEC. 507. EXTENSION OF MINNESOTA PREPAID MEDICAID DEMONSTRATION PROJECT

Upon application by the State of Minnesota, the Secretary of Health and
Human Services shall extend until June 30. 1*90. the waiver granted to such
State under section 1115(a) of the Social Security Act to conduct a Dr<*Dsid
medicaid demonstration project.

TITLE VI--MISCELLANEOUS PROVISIONS
SEC. PCI. INCLUSION OF AMERICAN SAMOA AS A STATE UNDER TITLE 1V,
la) In General.--The last sentence of section 1101(a)(l) of the Socia
Security At »-2 'J.S.C. 1301(a)(l)) is amended to read as follows: =«such term
when usez in title IV also includes American Samoa.
ID) Limitation on Payments to American Samoa.--Section 1103 o' such Act (42
U.S.C. 1308* is amended-- _ _
1) by x-eaesignating subsection (d) as subsection (e): and _
‘2" by inserting after subsecrion fc) tne following new subsection;
- (d) tre tctal amount certified ov the Secretary urder parts a and E v
title Iv with resoect to a '"iscal year for cayment to American Samca
exclusive of any amounts on account of services and items to which, *n the
case of cart a of swCh title, section 403(4" applies) ahali not exceed

ction
all be
he
e
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1.000,600.". . .
Ic) Conforming Amendments.--(1 ) 'Section 003 of such Act (02 U.S.C. 603) is

amended--
(Al in paragraphs (1) and (2) of subsection (a), by striking "and Guam,®

gach o[ace ét appears and inserting in lieu thereof "Guam, and American
amoa.'; an

JB) in suDsections (i)(0) and (j), by striking "or the Virgin Islands’
and inserting in lieu thereof "the Virgin Islands, or American Samoa".
(2) The heading of section 1108 of such Act (02 U.S.C. 1308) is amended to

read as follows:

"Limitation on Payments to Puerto Rico, the Virgin
Islands, Guam, and American Samoa". .

(3) The last sentence of section 1118 of such Act (02 U.S.C. 1318) s
amended by inserting before the period the following: ", and shall, in the
case of American Samoa, mean 75 oer centum with resoect to part A of title [V"

(d)  Effective Date.--The amendments made by this section shall become
effective on October 1. 1985,

SEC. 602. INCREASE IN AMOUNT AVAILABLE FOR PAYMENT TO PUERTO RICO, THE
VIRGIN ISLANDS, AND GUAM. . _
Ea) In General.--Section 1108(a) of the Social Security Act (02 U.S.C.
1308(a)) is amended—
(1) in paragraph (1)--
(A) by striking ‘'or" at the end of subparagraph (E); and
f ﬁB) by striking subparagraph (F) and inserting in lieu thereof the
0

owing:
"(F) $72,000,000 with respect tr each of the fiscal ye&rs 1970
through 1988, or
. (G? $82,000,000 with respect to the fiscal vear 1989 and each
fiscal year thereafter;’
(2) in paragraph (2)--

(A) by ~striking or" at the end of suboaragaph (E); and
ﬁ3) by striking subparagraph (F) and inserting in lieu thereof the

following:
"(F) $2,000,000 with respect to each of the fiscal years 1979
through 1-583. or
'(Gz $2,300,000 with resoect to the fiscal year 1989 and each fiscal
year thereafter;"; and
(3] in paragraph (3)--
rAf by striking "or" at the end of suboaragraoh (E); and
f MB by striking suboaragraoh (F) and inserting in lieu thereof the
olfowing:
"(F) $3,300,000 with resoect to each of the fiscal years 1970
through 1988. or
"(G? $3,300,000 with resoect to the fiscal year 1939 and each "iscal
vear thereafter.".
(o)  Effective Date.— Tne amendments mode bv subsection (a) snail become
effective on October 1. 1933
SEC. 603. ASSISTANT SECPETARY FOR FAMILY SUPPORT
a% In General.--Part a of title IV of the Social Security Act éas amended
tv the preceding provisions of this Act) is fu» “her amended by adding at Che
or,j tn* »jilowing new section:

Assistant Secretary for Family Suooort _
Sec. -13. The programs under this oart, EarL D, and part F snail be
administefe 3 tv an Assistant Secretary for Family Suooort within tn*

am
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eeoartment of Health and Human Services, who shall be appointed by the
President, by and with the advice and consent of tne Senate, and who sh3l1l
in addition to any other Assistant Secretary of Health and Human Services
provided for by law.™.

(b) Compensation!--Section 5315 of title 5, United States Code, 1is amended
by striking "(4)" at the end of the 1item relating to Assistant Secretaries of
Healtn and Human Services and inserting in lieu thereof "(5)".

(c) Effective Date.--The amendments made by this section shall become

effective on Peoruary 1, 1989.

be

SEC. 604. RESPONSIBILITIES OF THE STATE.
(a) In General.--Sect ion 402(a) of the Social SecurityAct (as amended by
sections 201(a). 401(a), 401(f), and 403(a) of this Act) is amended-
(1) by striking "and" at the end of paragraph (42);
(2) by striking the period at the end of paragraph (43) and 1inserting in

lieu thereof " ; and"; and
13) by inserting immediately after paragraph (43) the following new
paragraph:

"(44) provide that the State agency shall--
"(A) be responsible for assuring that the benefits and services

under the programs wunder this oart, oart D, and oart F are furnished
in an integrated manner, and

"(B) consistent with the provisions of this title, ensure that all
applicants for and recipients of aid to families with dependent
children are encouraged, assisted, and required to cooperate 1in the
establishment of Daternity and the enforcement of child support
obligations, and are notified of the paternity establishment and child
support services for which they may be eligible.".

(b) Effective Date.--The amendments made by subsection (a) shall become
effective on July 1, 198<.
SEC. ESTABLISHMENT OF PREELIGIBILITY FRAUD DETECTION MEASURES.
(a) In General.--Section 402(Ca) of the Social Security Act (as amended by

sections 201(a), 401(a), 401(f), 403(a). and 604(a) of this Act) 1is amended-
(1) by striking "and"™ at the end of paragraph (43);
(2)by striking the period at the end cf paragraph (44) and 1inserting in
lieu thereof and"; and
(3! Dby inserting immediately after paragraph (44) the following new
paragraph:
(45) provide (in accordance with regulations 1issued by the Secretary)
for appropriate measures to detect fraudulent applications for aid to
families with dependent children prior to the establishment of eligibility

for such aid.".

(b) Effective Date; Regulations.--(1) The amendments made by subsection 1ia)
shall become effective on October 1, 1979.
(2) The Secretary of Health and Human Services shall 1issue final regulations

with resoect to the requirement added by the amendment made by subsection (a)
not late*® than o months after the date of the enactment of this Act.
SEC. 006 . UNIFORM REPORTING REQUIREMENTS.

Section 403 of the Social Security Act 1is amended by inserting immediately
before subsection f) tne following new subsection;

"(e) Jr order to assist In obtaining the information neede 1 to carry out
Subsection (b)(l®™ and Otherwise to perform his duties under this car-, the
Secretary snail estaolish uniform reporting requirements under which eacn
State will oe r*aulf-*- periodically ta furnish such 1in* ormot ion and osci a,
the Secretary may determine to be necessary to ensure that sections
2-la I1T"". 4011la5fu3). and 402 (g *(1)(A). are being effectively implemented.
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.ncluding at a minimum the average monthly number of families assisted under

each such section, the types of such families, the amounts expended with
resoect to such families, and the 1length of time for which such families are
assisted. The information and data so furnished with resoect ts families
assisted under section.402(g) shall be separately stated with resoect to
families who have earnings and those who do not, and with resoect to families

who are receiving aid under the State olan and those who are not.".
SEC. 007. STATE REPORTS ON EXPENDITURE AND JSE OF SOCIAL SERVICES FUNDS.
Section 2006 of the Social Security Act 1is amended--

" ! by striking that oart of the second sentence of subsection (a) which
precedes "as the State finds necessary®™ and 1inserting in lieu thereof
“Reports shall be oreoared annually, covering the most recently completed

fiscal year, and shall be 1in such form and contain such 1information
(including but not limited to the information specified 1in subsect ten
(cl!
(2) by redesignating subsection (c) as subsection (d); nnd
(3) by inserting after subsection (b) the following new subsection:
"(c) Each report oreoared and transmitted by a State under subsection (a)
snail set forth fwith respect to the fiscal year covered by the report)--
"(1) the number of individuals who receive™ services oaid for 1in whole
or in oart with funds made available under this title, showing separately
the number of children and the numcer of aduits who received such

services, and broken down 1in each case to reflect the types of services
and circumstances 1involved;
"(2J the amount spent 1in providing each such tyoe of service, showing

separately for each type of service the amount spent oer child recipient
and the amount soent oer adult recipient;
"(3) the criteria applied in determining eligibility for services (such
as income eligibility guidelines, sliding fee scales, the effect of public
assistance benefits, and any reauirements for enrollment 1in school 0%
training programs); and
"(4" the methods by which services were provided, showing separately tne
services provided by public agencies and tnose provided by private
agencies, and broken down 1in each case to reflect the types of services
and circumstances 1involved.
The Secretary shall establish uniform definitions of services for use by the
:cates in preparing the information reauired by this subsection, and make such
ether provision as may be necessary or appropriate to assure that comnlianc «
with the requirements of this subsection will not be unduly burdensome on t—
States. “

SEC. oC8. MISCELLANEOUS TECHNICAL CORRECTIONS TO MEDICARE CATASTROPHIC

COVERAGE ACT OF 178f.
la) Modification of Provisions Relating to Employment Maintenance of

Effort.--Section 421 of the Medicare Catastrophic Coverage Act of 19SS 1is
amended -

(1) in subsection (a)(l)-

(A) by striking "(c)(1l)" and 1inserting "(c) (11(A)". and

1B) by striking Zduring the period described 1in subsection
I: M 1)(CAI"™ and inserting "(determined as if they were provided 1in tnat
eer tod )" :
12) in subsection (a)(2)--
Ae tv striking "(c)(2) and inserting “(cMIJIBI"™. and
(6) P> striking during the period described ir. subsection

(cJ"i1l1"E1 and inserting "(determined as 1if tnev were provided in that

per 10a f
(!* 1”” subsections a);3)(A) and 1a)131(3), by 1inserting "provided as of
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the date of the enactment of tnis Act after "means benefits®;
(4) in subsection (b)(1l)--
(A) bvinserting "1989°" after "50 percent of the®", ana
(5) bystriking "of the duplicative oart A benefits® and inserting
of thebenefits under oart A of title XVIII oi the Social Security
Act (asamended by this Act as of January 1, 1989) which were not

covered under part A of title XVIIlI of the Social Security Act as such
part was in effect on the day before the date of the enactment of this
Act":

(51 in subsection (b)(2)--

(a) byinserting "1990" after "50 percent of the", and

(B) pystriking "of the duplicative oart B benefits" and inserting
of theoenefits under oart 5 of title XVIII of the Social Security
Act las amended by this Act as of January 1, 1990, but excluding any
such benefits with respect to covered outpatient drugs) which were rot
covered under part B of title XVIII of the Social Security Act as such
oart was 1in effect on the day before the date of the enactment or this

Act. ; and
(6) 1in subsection (b)(3)--

(A) in suboaragraoh (A), by striking "the actuarial value of
duplicative pare A benefits and duplicative oart B benefits" and
inserting "the amount of the additional benefits or refunds to be
provided under subsections (a)(l) and (a)(2)":

(B) in suboaragraoh (A)(i), by striking "on the basis of" and
inserting "as being eaual to the respective national":

fC) in subparagraph (B), by striking "Computation cf actuarial
value"™ and i senting "Publication of guidelines and national average
actuarial values for minimum additional benefits andrefunds®; ard

(D) by striking clause 1i) of suboaragraoh <B) anaall that follows
through “shall include 1instruct ions”™ and inserting the following:

”si) calculate and publish--

) the national average actuarial value “or the following
year of the benefits under oart A of title XVIIlI of the Social
Security Act (as amended by this Act as of January 1. 1-S'31
which were not covered under such oart as sucn oart was 1in
effect before the date of the enactment of this Act, and

"(lI'l) the national average actuarial value"or the following
year of the benefits under part B of title XVIII of tne Social
Security Act (as amended by this Act as of January 1. 1990.
but excluding any such benefits wim resoect to covered
outpatient drugs) which were not covered under such oart as
such cart was 1in effect before the date of the enactment of

this Act,
to be used by employers who exercise the ootion under subparagraph

fA1fi) in determining the minimum amount of additional benefits c**
refunds to be provided under subsections (a)(l) and (al(2).
resoe;t:vely; and
ill) Publish guidelines to be used by employers who exercise
the option under subparagraph (A)(ii) in determining the minimum
amount of additional benefits or refunds to oe provided ..noer
subsections (a)(l) and (a)(2), r-soectively.
"he Se rofary shall Publish, before the beginning of 1929 ~itr r-see :r
to oa”t a benefits and before me beginning of 1990 w<th "-esce-- t

oart 9 benefits, guidelines”.
bJ Inclusion z* Provisions Repealing Autnori y to Administer ex-of::ien:e

E«am.rat lens.--" e Medicare Catastrophic Coverage Act of 19-3 1is amended C»
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nserting after section 429 the following new section (and by inserting a
corresponding 1item in the table of contents of such Act):

SEC. 430. REPEAL OF AUTHORITY TO ADMINISTER PROFICIENCY EXAMINATIONS.

"(a) Repeal.- Section 1123 of the Social Security Act (42 U.S.C. 1320a-2) 1is
repealed.

"(b) Effect of Repeal.--Nothing 1in the amendment made by subsection Ila)
shall be construed as affecting the qualification of any 1individual, who has

been determined under the program established under section 1123 of the Social
Security Act to be qualified to perform the duties and functions of a health

care specialty, to perform such duties and functions.?”

(c) Continuation of Cost Pass-Through for Certified Registered Nurse
Anesthetists.- Section 9320 of the Omnibus Budget Reconciliation Act of 19S6
is amer.ded--

(1) in subsection (i). by striking "The amendments®™™ and 1inserting
"Except as provided 1in subsection (k), the amendments"™, and

(2) by adding at the end the following new subsection:
"(k) Authorioation of Continuation o" Pass-Through.--

fl) Subject to paragraph (2). the amendments made by this section shall
not apply during 1989. 1990, and 1991 to 3 hospital Ilocated in a rural
area 1ias defined for purposes of section 1886(d) of the Social Security
Act) if the hospital establishes, before April 1. 1939, to the
sarisT3ction of the Secretary of Health and Human Services that--

"(A) as of January 1. 1988, the hospital employed or contracted with
a certified registered nurse anesthetist (but not more than one
full-time eauivalent certified registered nurse anesthetist),

"(B) in 1937 the hospital had a volume of surgical procedures
(including 1inpatient and outpatient procedures) vrequiring anesthesia
services mat dij not exceed 250 (or such higher number as the
Secretary determines to be appropriate). and

©) eacn certified registered nurse anesthetist employed by, or
under contract with, the hospital has agreed not to bill under oart B
of title XVIII of such Act for professional services furnished bv the
anesthetist at the hospital.

"(2) Paragraph (1) shall not apply 1in 1990 or 1991 to a hospital wunless
the hospital establishes, before the beg nning of each respective year,
that the hospital has had a volume of surgical procedures (including
inpatient 3rd outpatient procedures) requiring anesthesia services 1in tne
previous year that did not exceed 250 (or such higher number e, the
Secretary determines to be appropriate).

(3) The Secretary shall implement thi- subsection 1in such a manner as
to maintain budget neutrality consistent with section 1333(1)(3) of the
Social Security Act.".

(d) Miscellaneous Technical Corrections to Various Provisions 1in the
Medicare Catastrophic Coverage Act of 1988 ( MCCA").--

(Il Aocre.:ations used.--lr. this subsection:

LA) The term “MCCA" refers to the Medicare Catastrophic Coverage Act
o* 1988 (rjplie Law 100-360).

(B> rbe ternm VBRAL1 refers to the Omnibus Budget Reconciliat ion Act
of 1987 (Public Law 100-203).

«2) Section 103.--The second sentence of section 1213(d)(1) of the
Social Security Act. as amended bv section 103 of MCCA. is amended byv
Str ikirg “entire?-.

7 Section 104.--Section 104 of MCCA 1is amended--

Al m subsection a)(l), by striking "paragraphs <2> and (3° and
inserting paragraph (2) ana subsection (b)) “*;
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(B) in subsection (bj(l)--

(i) by striking "(1) the amendment made to section 1313(a) (1J
such Act™ and inserting "( )"A) section 1813(a)(l1l) of such Act
amended by this subtitle)”™, and

(ii)by adding at the end the following new subparagraph:

1a39

«f
(as

"(B) if that 1individual begins a period of hospitalization (as defined

in such section) during 1989 or 199Q after the end of that spell of
illness, the first period of hospitalization during 1989 or 1990 that

begins after that spell of illness shall be considered to be (for purposes

of such section) the first period of hosoitaiization that begins during
that year; and";
(C) in subsections (c)(1) and (c)(2), by striking "by medicare
beneficiaries”™ and 1inserting "by (or on behalf of) medicare
benef iciaries";
(D) in subsection (c)(2), by striking "cost reporting periods

beginning on or after October 1, 1988" and 1inserting "portions of cost

reporting periods occurring on or after January 1, 1989";

(E) in suosection (c)(2), by 1inserting before the period at the end

the following: ", without regard to whether such a hospital is paid on
the basis described 1in subparagraph (A) or (B) of section 1886(b) (1)
of such Act*"
(F) in subsection (d)(5), by striking "each place it appears™: and
(G) by adding at the end of subsection (d) the following new
paragraph:
(7) Section 1333(b) 142 U.S.C. 11951(b)) 1is amended by adding at the
end the following new sentence: "The deductible under the previous
sentence for bloo- or blood cells furnished an 1individual in a year snail

oe reduced to the extent that a deductible has been imposed under section

1313fa)(2) to blood or blood cells furnished the 1individual in the

year.
14) Section 201.--Section 201(Ca)(l1)(A) of MCCA is amended by striking
"subsection™ and 1inserting "subsections™.

15) Section 202.--(A) Section 1842(o)(l) of the Social Security Act, as

added by section 202(c)(1)(C) of MCCA, is amended-

(i) in suboaragraoh (A)(i), by striking "suboaragraoh (D)(i)"™ and

inserting "paragraph (4)", and
"iii in suboaragraoh CB)(ii). by inserting
organizat ion".

an™ before "eligible

(B) Section 1842(f)(3) of the Social Security Act, as added by c.*cticr,
202(e)(1) of MCCA, is amended by 1inserting including claims processing
functions Z after "and related functions".

<C) Section 1842(b)(3)(K) of the Social Security Act, as 1inserted by
section 202(e)(2)(B) of MCCA, is amended by 1inserting " including claims
orocessiig functions,"” after "and for related functions".

(0) Section 1842(c)(1)(A)(ii) of the Social Security Act, as added bv
section 202ie)lI3)(A)(iii ) o MCCA, is amended by inserting ", including
claims processing functions"” after "and related functions".

(E) Section 202(e)(3)(E) of MCCA 1is amended by inserting ", including
claims processing functions”™ after "and related functions".

(Fi Section 202(e)(3)(C) of MCCA 1is amended by striking "Section
1842(b) 2)" and inserting "Section 1342(b)(2)(A)".

(C-section 1842(b)(2)(A) of the Social Security Act, as amended by
section 202(e)(3)(C) of MCCA. as revised by the previous amendment. is
amended by inserting , Including claims processing “unctions®™ after
related functions™*.

*h ) Section 202(e)(5)(A) of MCCA 1is amended by--
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(i) by striking "paragraph (3)" and inserting ‘“"paragraph ((4)", and
(ii) by adding "and” after the semicolon at the end.
) Section 1347(b)(3) of tne Social Security Act, as added by section
2Q02(J) of MCCA, is amended by striking "tne contingency margin
(established uhder- section 1341A(d) for the following vyear)"™ and 1inserting
"the contingency margin vreouired for the following year™.
(6) Section 203.--(A) Section 1861 of the Social SecurityActis amended
by adding immediately before subsection (Jjj), as added by section 203(01
of MCCA. the following new heading:

"Home Intravenous Drug Therapy Services".

(B) Section 203(c)(3) of MCCA 1is amended by adding at theend the
following new sentence: "Chapter 35 of title 44. United States Code, shall
not apply to information reouired for purposes of carrying out tnis
paragraph.".

(7) Section 205.--Sect ion 205(e)(1)(A) of MCCA 1is amended by
redesignating clause (iv) as clause (iii).

(8) Section 208.--The second sentence of section 208(b) of MCCA is
amended by striking "shal, include in the report™ and inserting "snail
report, not Jlater than 2 years after the date of the enactment of this
Act. .

(9) Section 211.--(A) Section 1839(g) of the Social Security Act, as

added by section 211(a) of MCCA, is amended-
(i) ir. paragraph (1 )@B)(iii)(l), by striking "and"™ and inserting

"over
(ii) in paragraph (@ )B)(iii)(1l1). by inserting "premium" after
"supplemental", and

(iii) in paragraph (7)(A)(ii), by 1inserting "each"™ before such
year .".

(B) Section 1339I1f) of the Social Security Act, as amended by section
211(b) of MCCA. is amended by striking "for that January below the amourt
of benefits payable to that 1individual for that December®™ and 1inserting
"for that December below the amount of benefits payable to that 1individual
tor that November™.

(10) Section 212.--(A) Section 1841A(Ca)(l) of the Social Security Act.
as inserted by section 212(a) of MCCA, is amended by striking “1841[jJ]j"
and 1inserting "ISAQ(i)".

(3) Section I1SAO0(i) of the Social Security Act, as added bv section
212(b) (13 of MCCA, is amended by striking "Sudd lemental™ and 1inserting

"Supplementary".
(11) Section 213.--Section 213 of MCCA 1is amended by striking "(al In

General .-

(12) Section 221. --Section 221(g)(2) of MCCA is amended bv striking
"subsection (c)" and 1inserting "subsection (d)".

(13) Section 222.--8ection 222 of MCCA 1is amenaed--

IA) in paragraph (1). by Striking "sections 1333(a)(1)(A) and 1876
and insertirg section 1376", and
(B) in paragraph (2), by 1inserting "and organizations oaid under
section 1833(a)(1)(A) of such Act" after “organisations-®.
114) Section 3Cl.--Sect ion 301 of wmcca 1is amerded--
(A) in subsection (b)(l), by striking "clause (ii)" and 1inserting
subparagraph (B)" and by adding "and" at tne end;
(B) bv striking paragraph (2) of subsection 1ip) and bv redesignating
oaragraoh 13) of such subsection as paragraph (2);
(C) In subsection (b)(2), as so redesignated, by striking c* adding
at the end the following new clause™ and Indenting *b» Jtriw ing
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suboaragraph fB) and 1inserting the following";
D) in the matter 1inserted b/ subsection (b)(2), as so redesignated
and amended-
(i) by redesignat ing subclauses (1) through (1V) of clause (i-)
and subclauses (1J through (V) of clause (iii) as clauses (i)
through (iv) of suboaragraoh (B) and clauses (i) through (vl of
suboaragraoh (C), respectively;

(ii) in suboaragraoh (E), as so redesignated, by striking "in
clause 1iii)" and 1inserting "in suboaragraoh (h)"; and

(iii) in suboaragraoh (C), as so redesignated, by striking
"under clause (ii)" and 1inserting "under suboaragraoh (B)" ;

E) in subsection (c)-
(i) by adding and®" at the end of paragraph (1),
(ii) by striking ; and”” at the end of paragraph (2), and
inserting a period, and
(iii) oy striking paragraph (3);
(FI in subsection (dJ(2), 1in the suboaragraoh (C) amended by such
paragraph, by inserting "section"™ before "1833(b)";
(G) in subsection (d) -
(i) by redesignating paragraphs (1) through (3) as paragraphs
(2) through (4), respectively, and
(ii) by 1inserting before paragraph (2), as so redesignated, the
following new paragraph;
"(1) in paragraph (3). by 1inserting without regard to whether the
costs 1incurred were ror items and services for which medical assistance is
otherwise available under the plan* after ™ualified medicare beneficiary?”

the fi-st place it appears;?”?;
(H) in subsection (e)(1l) -

(i) by inserting "(A)" before "Section", and

(ii) by adding at the end the following new subparagraphs:

(B Subsection (h)(l1) of such section 1is further amended by 1inserting
*(Aj = after include* and by inserting before the period at the end the
following; or (B) qualified medicare beneficiaries (as defined in
section 1905(d)(1))*.

"(C) The second sentence of subsection (h)(2) of such section is amended
by inserting “(except 1in tne case of qualified medicare beneficiaries, as
defined 1in section 1905(d)(1)) = after “snail be applied?® the second Place
it appears.";

() in subsection (e)(2) -

(i) in subparagraph fC). by striking “and”™ at the end and bv
redesignating such suboaragraoh as 3ubDaragrabDh (D);

(ii) in suboaragraoh (0), by striking the period at the end ana
inserting ", and?” and by "-edesignating such suboaragraoh as
suboaragraoh (E); and

(iii* Dby 1inserting after subparagraph 1IB) tne following new
suboaragraoh;

"(C) in subsection (a), by striking paragraph (15); ;
(J) in paragraph (51(B) of the matter added by subsection (g)(2) -

Vi) bv striKing "paragrapn (2)I1A)" and inserting paragraph
(2)". and

ii® by striking Tlause (1i)" and inserting “uboaragraoh (5)
and
Kl in subsection (h)(2), b* 1inserting “irst calendar quarter
beginning after the close of th» after additional reauiremer»s
before tre first day of he =
(15 Sectior 302.--1A1 Se:tion 302(Ca)(2) B" of MCCA 1is amended -
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(i) in clause (i). by striking "not more® the first olace it appears
and 1inserting "(not more®", and
(ii) in clause (iii), by striking "clause®™ and inserting "clauses"™.
(E) Section 1902(1)(2)(A) of the Social Security Act, as amended by
section 302 (a)(2) (6) (iii) of fICCA, is amended-
(i) in clause Cii)-
}Iz by striking "Subject to clause (iii), the" and inserting

“The
(I'1) in subclause (I), by ‘inserting "or, if greater, the
percentage Drovided under clause (iii),"” after "75 Dercent,”™; and

(ii) in clause (iii), by striking “(ii)" each olace it appears and
inserting "(ii)(l)".

IC) Section 1923(a)(2) of the Social Security Act is amended by
indenting the suboaragraoh (C) added by section 3021b)(2) of MCCA 2 ems.
(l1o) Section 303.- (A) Section 1924 of the Social Security Act. as

inserted by section 303(a)(l)(B) of MCCA. 1is amended--

(i) in the last sentence of subsection (c)(1)(B), by striking "has
right to a fair hearing”™ and all that follows through "needs
allowance™ and inserting "will have a right to a fair hearing under
subsection (e)(2)":

(ii1) in subsection (c)(2)(B), by striking "resources shall not"™ and
all that follows through ™"does not exceed"™ and 1inserting "resources
shall be considered to be available to an institutionalized soouse,
but only to the extent that the amount of such resources exceeds";

(iii) in subsection (d)(3)(A)(i), by striking "nonfarm":

(iv) in subsection (d)(4), by striking "suboaragraoh (C)"™ and
inserting “suboaragraoh (E)";

(v) in the first sentence of subsection (e)(2)(A), by 1inserting
before the period at the end the following: "if an application for
benefits under this titl® has been made on behalf of the
institutionalized soouse™:

(vi) in subsection (f)(1)--

() by striking "to the community soouse (or to another *or the
sole benefit of the community soouse)™, and
(Il) by striking "oacticable”™ and 1inserting "practicable”: and
( i1) in subsection (f)(3), by striking "soouse of a family member™
and 1inserting "soouse or a family member™.
(B) Section 1917(c) of the Social Security Act. as amended by section

3031b) of MCCA, is amended-
(i) in oaragraDh (1)--

(1) by 1inserting "for nursing facility services and for a level
of care in a medical institution eauivalent to that of nursing
facility services and for services under section 1915(c)" a*ter
"period of ineligibility” the first olace it aooears,

(I1) by inserting "or after"™ after "during"™, and

(111) oy striking "the 1individual s aoplication for medical
assistance unaer the State Dlan™ and inserting "the date tr.e
individual becomes an institutionalized 1individual (if the
individual 1is entitled to medical assistance under the State olan
or such date) or. if tne individual 1is not so entitled, tne gate

the individual applies for such assistance while an
institutionalized individual™":
(ii) in earagraen (2)(A) <ii), by ‘inserting "(l)" after who a”~d c*
inserting crni after “or the first olace it appears:
(iii) ir oaragraen (2}(A)(iii), by striking "of the 1individual 7s
admission to the medical institution or nursing facility ang
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inserting "the individual becomes an institutionalized individual ;

(iv) in paragraph (2)I1AI(Civ), by striking "of such individual 7s
admission to the medical 1institution or nut sing facility”"™ ano
inserting "the 1individual becomes an institutionalized individual 7

(v) in paragraph (2)(B)-

Cl) by inserting "(i) " after "transferred", and

113 by striking or the individual ®s child who 1is blind or
permanently and totally disabled” and inserting ", (ii) to the
individual s child described 1in subbaragraon (A)fii)(ll), or (iiil
to (or to another for the sole benefit of) the individual s soouse
if such soouse does not transfer such resources to another person
other than the soouse for less than fair market value 1;

(vi) in paragraph (3). by striking "in a medical 1institution or
nursing facility” and 1inserting "in a nursing Tfacility, who 1is an
inpatient 1in a medical 1institution and with resoect to whom payment 1is
made based on a level of care provided 1in a nursing facility, or who
is described in section 1902(Ca)(l10)(A) (ii)(vI)": and

Ivii) by adding at the end the following new paragraph:

"(5) In this subsection, the term “resources ” has the meaning given such
term in section 1613, without regard to the exclusion described 1in subsection
(a)(l) thereof.".

(C) Section 1902(r)(2)(A) of the Social Security Act, 3S added by
section 303(e) I5)(C) of MCCA, 1is amenaed by striking "or under subsection
(f)" and inserting "or (f) or under section 1905(p)".

(D) Section 303(g) of MCCA is amended -

(it in paragraph (2)(B), by inserting before the period at the end
the following: ", except that such section shall not apply with
respect to inter-soousal transfers occurring before October I, 19£g":

lii) 1ir paragraph (2)(C), by 1inserting before the period at the enc
the following: ", and the Jlaws and policies established by the State
as of June 30, 1983. or provided for before July 1. 1983. shall
continue to apply through September 30, 1989, (and may, at a State 7s
ootion continue after such date) to inter-soousal transfers occurring
beTore October 1, 1989"; and

(iii) 1in paragraph (5), by striking "other than subsection (e) and
inserting other than paragraphs (1) and (5) of subsection (e)"

(17) Section 411(a).--Section 1842(n)(1)(A) of the Social Security Act.
as clarified Dy section 411(a)(3)(C) of MCCA. is amended by striking the
the supplier ™s"™ and inserting "the supplier 7s".

(18) Section 411(b).--(A) Subclauses (lIll) and (IV) of section
1£86 (b )(3)(B)(l) of the Social Security Act. as amended by section
411(b)(l)(a) of MCCA, are amended by striking "for for hospitals™ ano
inserting "for hospitals".

(B) Section 411(b)(1)(E) of MCCA 1is amended by designating suboaragraoh
IE) as clause (ii) and by 1inserting immediately before such suboaragraoh
the following:

“(E" (i) Section 1336(d)(3)(A)(i) of the Social Security Act, as amended
by section 4002.1m) (1) (B)(i) of OBRA. is amended by striking Jccurjng * and
insert ing ™ccurring 7.".

(CI Section 411(b)(4) o =* MCCA is amended by adding at the end the
following new sjboaragraoh:

IE* Section -005(d)(3)(B) of OBRA 1is amended by striking “n ~ after
“IB) ~. .

D* Section -11(D)(e)(C) of MCCA 15 amended--

il ir clause (1011J. by striking oayors and 1inserting oa»-rt

iil in clause (i<)(lll), by striking ana" before Totr.er oer-.ns
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and
(iii) in clause (xJ(11J, by striking "ooeration®™ and 1inserting
"ODerat ions".
(E) Section 411(b)(3)I1A)(i) of MCCA is amended, in oaragraoh CI)tA)Tf iili

of the amendment 1inserted by such section, by inserting "the” immediately
before “previous".
119 Sec tion al l(c).--Section A1l (c¢) of MCCA 1is amended-
(A) in paragraph (2), by adding at the end the following new
subparagrapn:
"(C) Section 1366(a) (11 of the Social Security Act, as amended by
section AQl2(a) of OBRA. is amended -
"(i) by striking “and > at the end of suboaragraoh (M), and
"(ii) by striking the period at the end of suboaragraoh (N) ana
inserting . and"®.";
(B) in paragraph (A)-
(i) by striking "and" at the end of suboaragraoh (A),
(ii) by redesignating suboaragraoh (B) as suboaragraoh (C), and
(iii) by 1inserting after suboaragraoh (A) the following new
suboaragraoh:
"(B) in suboaragraoh (B)(i), by 1inserting “f such suboaragraoh
after ~(v)(l) ~. and"; and
1C) by redesignating oaragraoh (5) as oaragraoh (6) and by 1inserting
after oaragraoh (A) the following new oaragraoh:
"(5) Section a0l5.--Sect ion AO015(a) of OBRA 1is amended-
"1A) in the first sentence of oaragraoh (7) by strik ing “the the*
and 1inserting the *, and
(B) in oaragraoh (10), by striking “affect® and inserting

“ef fect *.
(20" Section AllI(d).- (A) Section AII(d)(2)(A) of MCCA 1is amended by
striking "bv inserting®” and all that follows and inserting the following:
"to read as follows: *The Drovisions of section 1128A (other than

subsections (a) and (b)) shall apply to a civil money oenalty un ler this
oaragraoh 1in the same manner as such Drovisions apply to a penalty or
oroceeding under section 112SA_.~."

(B) Section Ail(dJ(A)(A) of MCCA®"™ is amended-

(i) in clause (i)-
() by striking "accreditation™ the first olace it aooears and
inserting "certification", and
(I'1) by striking accreditation survey conducted by a State
agency or”> and inserting "certification survey conducted by a
State agency or accreditation survey conducted by a"; and
(ii) in clause (ii), amend subclause (Il) to read as follows:
"(1l) by striking “ursuant to an agreement with the Secretarv
under section 1S6A ~ and inserting “tilized by the Secretary under
sect ion 1865*.".

(C) Section AlLI(d)(A)(Ca)(ii)(l) of MCCA 1is amended by striking "such".

(D) The subsection inserted by section AII(d)(A)(B)Ilii) ot MCCA is
amended by striking "agency®™ and 1inserting "agency)".

(21) Section Ali(f).--(A) Section 18A2(i)(3) of the S* *ial Security A.;t.
as r~desi3nated bv section AGA2tb)(1)(C)liii) of OBRA as amended by
section Ail(f) 2)(C) of MCCA. is amended by striking oaragraoh (3) arj
ir.s-»r-ing "subsection (b)IIlI)".

(B) Section Alitf)(2) (P)(i) of MCCAis amended, 1in the matter inse"-tel
by such section-

(i by striking "I13”2u(b)(A1(A) and 1inserting “I137~5ulb)(->1A0 ". v p
"iil by striking the closing single Quotation man- and tne oeriod
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that follows 1it.

(C) Section 411(f)(8)(D) of MCCA 1is amended by redesignating clauses
(i) through (v) as clauses (iii) through (vi), respectively, and bv
inserting after clause (i) the following new clause:

"(ii) 1in"paragraph (A)(C), by striking ™adiologist® and 1inserting
For radiologist®, and by striking ~1842(b)(4)(E)(ii) ~ and inserting
713421 1)(3)°

1D) Section 411(f)(g)(8) of MCCA 1is amended by 1inserting "and 1inserting
(or other applicable 1limit)" ““before the semicolon at the end.

fE) Section 411(f)(10)IA)(iii) of MCCA 1is amended by striking
"physician™ and 1inserting "individual™.

(F) Section 411(fl 110)(C)(i) of MCCA is amended--

(i) by striking "and” at the end of subclause (V).

(ii) by striking the Deriod at the end of subclause (VI) and
inserting . and", and

(1ii) by adding at the end the following new subclause:

"(VIl) in subsection (d)(2). by striking ™ontinued® and 1inserting
tont inues".".

(G) Subclause (Il1) of section 411(f)(10)(C)(i) of MCCA 1is amended to
read as follows:

"(1'l) by striking “hysician and "a physician® each place either
appears (other than the third Place either appears 1in subsection
(a)(4)) and 1inserting Tindividual = and ”an individual ®, resoectively;

(H Section 411 (f)(10) (C1(i)(lV) of MCCA is amended-

(i) by striking "oaragraoh (1)(A )" and inserting "subsection
(a) (1) (A) ™. and

(ii) by striking the comma after “Loan Program".

(22) Section 411(g).- (A) Section 411(g)(1)(B) of MCCA 1is amended--

(i) by amending clause Cxi) to ne s follows:

"(xi) in paragraphs (3)(B) and ( jrBj. by striking Z(as defined ir.
section 1386(d)(2)(D)) * and 1inserting <(as defined bv the Secretary)=*
and. ir. clause (i) of such paragraphs, by striking the comma afte»-
*1991 ~; and

(ii) by amending clause (xv) to read as follows:

"(xv) in oaragraoh (12), by striking "for each region las defined in
section 1386(d)(2)(D)) = and inserting "for one or more entire regions
defined for purposes of paragraphs (8)(3) and (<)(B)™; and".

(B) Section 1333(i)(6) of the Social Security Act. as added by section
4063(e)(1) of OBRA as amended by section 411(g)(2)(E) of MCCA. is amended
bv striking "other than" the first olace it appears and 1inserting
“including™.

(C) Section 411(g)(3)(G)(i)(l) of MCCA is amended by striking “and
Tertification " and by striking "and Tapproval ®, respectively

(D) Section 411(g)(4)(C)Y(1i) of MCCA 1is amended bv striking tne comma
after "1088" the first olace it appears.

(23) Section 411(h).--(A) Section 411(h)(3)(B) of MCCA 1is amended .v
redesignating clauses (i) and (ii) as clauses (ii) and (iil),
respectively, and bv 1inserting before clause (ii). as so rcd*signnted. the
following new clause:

"(i) br strikino "13957 and inserting 713051". =

(31 Section 1861(s)(2)I1K)(i)(l') of the Social Security Act. as
designated bv the amendrent made by section 411(Ch)(6) of wcca. is amended

bx striking intermediate care facility (as defined in section 19051 & ?
and 1insert ig nursing facility (as defined 1in section 1910(a)) ".
12-1 Sec».on AlI(i).--(A) Section AILKiJIIHE) 0" MCCA 1is amended

Stri*ing the comma after "1033°".
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(B) The oaragraoh (26) added by section 411(i)(4)(C)Ilvi) of MCCA is
amended- -

(i) by striking "and®" at tne end of suboaragraoh (A),

(ii) by adding "and" at the end of clause (i) of suboaragraoh (B).
and |-

(iii) by redesignating clause (iii) of suboaragraoh (B) as
suboaragraoh (C) and by moving the indentation of such suboaragraoh 2
ems to the left,

(CJ Section 411(i)(4) of MCCA is amended-

(i) in suboaragraoh (D)(Ci)(l), by striking ", 1842(j)(2J. or
1367(d)" and 1inserting "or 1342(j)(2)", and

(ii) in suboaragraoh (D)fi1i)-

I1) by inserting and" at the end of subclause (II11),

ill) bv striking subclause 11V), and
(111) by redesignating subciause (V) as subclause (1V).
(25) Section 411(j)-- (A) Section 411(j)(3) of MCCA 1is amended by adding

at the end the following new suboaragraoh;

"(C) Section 4094(e) of OBRA is amended by striking *feasability ” and
inserting “feasibility*

(B) Section 411(j)(4ij(C) of MCCA is amended by striking "before
oaragrabDh (2)° ".

12-0) Section 411(k). - (A) Section 411(k)(6)A)Y(vi)(IV) of MCCA is
amended by striking "the election made by a State under™ and inserting
"whether the hosoital 1is described in suboaragraoh (A) or (B) of".

(5) Section 411(k)(6)(CA)(vii)(ll) of MCCA 1is amended by 1inserting “the
first olace it aooears” before the comma.

(C) The oaragraoh added by section 411(k)(6)(A)(vii)(lll) of MCCA is
amended by striking "Statewide®™ and 1inserting "statewide™.

m0) Section 1Q23(b)(3)(B)(i) of the Social Security Act, as designated
by section 411(k)(6)(B)(i) of MCCA and as amended by section
411 (k)(>)(A)(v) of MCCA. is amended by 1inserting "of suboaragraoh (A)

after clause (i)(CH1J3".

(E) Section 1923(c) of the Social Security Act, as designated by section

4111k )"0 1(6)(1J of MCCA. by striking "subsection (c)" and 1inserting "this
subsect ion".

I-) Section 411(k)(6)(B)(vi) of MCCA 1is amended by striking "(c)" and
inserting "(d)".

16) Section 411(k)(9) of MCCA 1is amended by striking "(A)" 1immediately

a“"ter "
fh) Section 411(k)(10)(B)(ii)(11) of MCCA 1is amended by striking
1123(a)" and "1320a-7(aJ"™ and inserting "1128A(a)" and "1320a-7a(a)".
resoect ively.

(1) Section 1128A(l) of the Social Security Act. as added by section
4118(e)(1)(B) of OBRA and as amended by section 411(k)(10)IB)(ii)(111) of
MCCA, is amended by 1inserting "for penalties, assessments, and an
exclusion™ after "liable".

"J) 8ecti-:n 4113 (e )(10)(C) of OBRA. as 1inserted by section ull (k)(10) (0)
of MCCA, is amended by inserting "ot subsection (i)' after "at the end

iK1 Section 411(k)(10)(D) of MCCA is amended--

(1) in the oaragraoh (o0)(B) inserted by such section, by striking
*or section 1867(d)(2)". and

iii) iIn sutoaragroons (A) and (B) of the oaragraoh (11) 1insertei b»
such section and in the paragraphs (12) and (13) inserted by Such
section, oy striking "1842(J)(2). or 1367(d)(2)" and 1inserting i

150.2 (J) (2)
"2 7~ pectipr. 411 (k)(lo) (B) of MCCA is amended--
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(i) by striking "and™ at the end of clause (ii),

(ii) by f“designating clause (iii) as clause (iv), and

(iii) by 1inserting after clause (ii) the following new clause:
"(iii) in clause (iii), by rtriking the period at the end and

inserting or 7, and".
(M) Section 411(k)(17)(A)(iv) of MCCA is amended hy 1inserting a comma
immediately before "(d)" the second place it appears.
(27) Section 411(1). - (A) Section 411(1)(1)(A) of MCCA 1is amended by

redesignating clauses (iv) through (xi) as clauses (v) through (xii),
respectively, and by inserting after clause (iii) the following new clause:

"(iv) in subsection (c)(l), by adding at the end the following new
subparagraph:

""CD) Use of psychopharmacologic drugs.- Psychopharmacoiogic drugs
may be administered only on the orders of a physician and only as part
of a plan (included in the written plan of care described 1in paragraph
")) designed to eliminate or modify the symptoms for which the drugs
are prescribed and only if, at 1least annually, an independent,
external consultant reviews the appropriateness of the drug plan of
each resident receiving such drugs. 7;"

(B) Section 411(1)(1) of MCCA 1is amended by adding at the end the
following new suboaragraoh:

"(C) Section 4201(d) of OBRA, as amended by suboaragraoh (B), 1is further
amended by adding at the end the Tfollowing new paragraphs:

""(3) Section 1383(f) of such Act (42 U.S.C. 1395tt(f)) is amended by
striking “section 1861(jJ)(15)" and 1inserting "section 131977

"??(4) The third sentence of section 1364(a) of such Act (42 U.S.C.
13<5aa(a)) 1is amended by striking *1361(i)" and 1inserting "1819(a)".

""(5) Section 13bi(n) of such Act (42 U.S.C. 1395x(n)) is amended bv
griking "or fj)(lI) of this section™ and inserting "of this section or section
slQCa)y(ry~.~.~

(C) Section 411(1)(2)(A) of MCCA 1is amended by 1inserting a comma
immediately after "this title” and immediately after "title XVIII

(DI Section 4111) (2)(M)(i) of MCCA is amended by striking "care".

(E) Section 411(1)(3)(C) of MCCA 1is amended by 1inserting "(i)" after
"(C)" and by adding at the end the following new clauses:

"(ii) Section 4211 of OBRA (101 Stat. 1330-196) 1is amended by striking
the following (and the immediately preceding quotation marks and period::

"(c) State Requirements Relating to Nursing Facility Requirements.--Sect ion
1019 of such Act 1is further amended by adding at the end the following new
Subsect ion:*.

"(iii) Section 1919(c)(2)(B)(Ciii)(l11) of the Social Security Act, as
inserted by section 4211(Ca)(3) of OBRA, is amended by striking
resoonsibile ” and inserting “esponsible . "

(F) Section 411(1)(3)(H)(1i) of MCCA 1is amended by striking "each place
it appears”.

(G) Section 411(1)(3)(H)Iliii) of MCCA is amended by 1inserting "services"
immediately after “nursing facility”™ the first place it appears.

(H) Section 411(1)(3) of MCCA is amended by adding at the end the
following new subparagraph:

"(J) Section 4211(Ch)(2)(B) of OBRA 1is amended by inserting a comma
before ™ursing facility, ” the second Place it appears.™.

(13 Section 411(1)(5) of MCCA 1is amendeo by redesignating suboaragrapts
(F) and (G! as subparagraphs (6) and (H), respectively, and by inserting
after suboaragraoh (E) the following new subparagraph:

"iF 1 ir oaragraon (2)!B)(iiJ, by striking ractical * and 1inserting
"oract icable 7;".



LEGI-SLATE Report Page 73 January 11, 1039

(J) Section 411(1)f6) of MCCA 1is amended by adding at the end tne
following new suboaragraoh:

"(F) Section 1910(b)(1) of the Social Security Act. as redesignated by
section 4212(e)(3)(C) of OBRA. is amended by inserting “r section 1919*
after 71902 (a)t28 )-~.".

(K) Section 411(1)(9)(B)(ii) of MCCA 1is amended by striking "(c) as
subsection Id,"™ and inserting "(b) as subsection (c)".

(L) Section 411(1J3 of MCC~ 1is further amended by adding at the end the
following new paragraph:

"(1l1) Section 4203.--Section 1819(h)(5) of the Social Security Act. as
ada.u by section 4203(Ca)(2) of OBRA. is amended by striking ~(iii), and
(iv) of paragraph (2)(A) ” and 1inserting “and (iii) of paragraph (2)(B) ~. =~

(28) Section 411(n).- Section 411(n) of MCCA is amended by redesignating
paragraph (3) as paragraph (4) and by inserting after pa jgraph (2) the
following new paragraph:

,F3) Section 9116.--Subsect ion (d) of section 9116 of OBRA 1is amended to
read as follows:
""(d) Conforming Amendment.- Section 1923(a)(2) of the Social Security Act,

as amended by section 4113(p)(9) of this Act. is amended by adding at the end
the following new subparagraph:

(EJ Section 1634(d) of this Act (relating to individuals who 1lose
eligibility for SSI benefits due to entitlement to early widow ™ or
widower’s insurance benefits under section 202 (e) or (f) of this Act)."

(29) Section 411(p)-.--Section 411 of MCCA 1is amended by adding at the
end the following new subsection:

"(p) Miscellaneous.--Sect ion 2312(c) of the Deficit Reduction Act o* 1394.
as amended by section 9320(a) of the Omnibus Budget Reconciliation Act cf
1936, is amended bv striking “nd® and inserting “ends ~."

(30) Section 428.--(A) Subsection (c)(1) of section 1140 of the Social
Security Act, as added by section 42S(a" of MCCA. 1is amended to read as
follows:

"(c)(1l) The provisions of section 1128A (other than subsections (a), 1b).
If), (1l and (i)J shall apply to civil money penalties under subsection (fc)
in the ss-me manner as such provisions apply to a penalty or proceeding under
section 1123A(a).".

(3) Section 428(b) of MCCA is amended by striking "Medical® and
inserting "Medicare".
(e) Extension of Pilot Program.--The Secretary of Health and Human Services

shall extend through December 31. 1<>89, the oilot test program, being
conducted by States under the Annual Grant Award Study established by tne
Joint State/Federal Cash Management Reform Task Force, on tne same terms and
conditions that existed as of September 30, 1988.

If) Miscellaneous Corrections.-

(1) Section 1366 of the Social Security Act (42 U.S.C. 139Scc) is
amended by striking subsection (f).

(21 Section 1915(Ca)(2) of the Social Security Act, as amended by section
8(h)(2) of Public Law 100-93, is amended by striking "Restricts"™ arg
inserting "restricts".

(3 Section 1905(g) of the Social Security Act 1is amended by moving tre
indentation of paragraph (3), as added b> section %5435(b) (2! o* Public Law
g<a_5091 2 ems to the Left.

"u) Section 1003(m){2)(B)(i)(lI1l) of the Social Security Act 1is amended
b> strit-inp 19Q2 (a) (13} (A) (i1 )™ ana inserting "1QC2(aM10( DT*

(E) Effective as cf tne date f the enactment cf Public Law 95-2%*2.
sectlcn 226(a) of the Social Security Act 42 U.S.C. 42o0fa ™) is amended c .
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striking "condition specified in paragraph (1)" and inserting "conditio"”
specified 1in paragraph (2)".

(g) Effective Date.--(l) The amendments maoe oy subsections (aj, (b). and
id) shall be effective as 1if included in the enactment of the Medicare
Catastrophic Coverage Act of 1988.

(2) The amendments made bv subsection (c) and subsection if) ~2other thar
oaragraon (5)) shall take effect on the date of the enactment cf tnis Act.

(h) Quality Control Transition.--There shall not be taren into account. “or

purposes of section 1903(u) of the Social Security Act. payments and
expenditures for medical assistance which are made on c¢" after January 1.
1539, and before July 1. 1989, and which are attributable to medicare-cost
sharing for qualified medicare beneficiaries (as defined 1in section 1905°c of
such Act ).

SEC. 609. EXTENSION OF QUALITY CONTROL PENALTY MORATORIUM.

(a) Moratorium Extended.--Sect ion 403 of the Social Security Act (as amended
bv section 2011lc) (2) of this Act) 1is furtherl amended by adding at the end t"-e
$"cllowing new subsection:

"(m)(1) During tne 12-month period beginning on July 1. 1983 (in this
subsection referred to as the ™oratorium period? ), the Secretary shall not
impose any reductions in payments to States pursuant to subsection (i) (or
prior regulations), or pursuant to any comparable provision of law relating tc
the programs under this oart 1in Puerto Rico. Guam, the virgin Islands,
American Samoa, or the Northern Mariana Islands.

“(2) During the moratorium oeriod--

"(A) the Secretary and the States shail continue to ooe"-ate the aualit>
control systems 1in effect under this oart. and to calculate the error
rates under the provisions referred to in oaragraon 11). including t-e
process of requesting and reviewing waivers: and

"(S) tne Departmental Grant Appeals Beard shall, notwithstanding
oaragraon (1J, review disallowances for fiscal year 1931 and thereafter
and hear appeals with resoect %hereto (but collection of disallowances
owed as a result of Departmental Grant Appeals Board decisions shall ret

occur). ".
(b) Conforming Amendments.--(1) Suboaragraoh (A) of section 12101(c) (1)
the Consolidated Omnibus Budget Reconciliation Act of (Public Lav -9-j-j
is amerced by striking Titles 1V-A and” and inserting 1in lieu tnereof ltle

12) Paragraon (2) of section 12301(c) of such Act 1is amended bv 1inserting
under title xix" before "™, and shall reduce payments®.
(c) Effective Date.--The amendments made by subsections (a) and (b) 3hall

take effect on July 1, 1988.

TITLE VII--FUNDING PROVISIONS
SEC. 701. TEMPORARY EXTENSION OF PROVISIONS RELATING TO COLLECTION OF
NONTAX DEBTS OWED TO FEDERAL AGENCIES.

(a) General Rule.--Subsection (c) of section 2653 of tne Deficit Reduction
Act of 1984 1is amended by striking BDefore July 1. 1938 and inserting or or
before January 10. 1994".

(b) Coordination of Disclosure Provisions.--

(1) In general.--Paragraph (10) of section el03(1 " cf tne Internal
Revenue Code of 1986 ".relating to disclosure of certain |Information ™0
agencies reauesting 3 reduction under section 6402".:" or 640210))
amended to read as follows:

"(10) Disclosure of certain information to agencies requesting a
reduction unaer section 64021 :J or o0AO2 o ".--

(A) Return information from internal revenue service.--rne
Secretary may, upon receiving a written request, disclose to of*". 4
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and employees of any agsncy seeking a reduction under subsection
or (d) of section 6402--

*fi) taxpayer 1iddentity information with resoect to the t3«oa”r
against whom such a reduction was made or not made and with
resoect to- any other cerson filing a joint -eturn with such
ta xoayer.

“(ii) the fact that a reduction has been made or has not heen
made under such subsection with resoect to such ta*oa*er.

-"iii) the amount of such reduction,

iivl whether such ta«cay*r filed a Joint return, and

*(/) the fact that a ca ment was made (and the amount of the
payment) to the soouse of the taxoayer on the basis of a Joint
return.

(?) Restriction on use of disclosed information.--Any officers ard
emoioyees of an agency receiving return informat ior under juboarajfjcri
(a) shall use such 1information only for the ourooses of. and to the
extent necessary 1in, establishing aDDrooriate agency recoras. locating
anv oer*on with resoect to whom a reduction under subsection (c) or
(d) of section 6402 is sought for ourooses of collecting the debt with
resoect to which the reduction 1is sought, cr 1ir the deferse of any
litigation or administrative orocedure ensuing *-om a reduction made
under subsection ic) or (d) of section 6402.°“

*2) Conforming amendments.--

*A) Subsection (1) of section ©103 of such Cede 1is amended by
striking oaragraoh (11) and by redesignating caragraot (12°“as
oaragraoh (11).

r2) Paragraphs (3)(A) ana (4) of section ©0103(d) of such "ode a”e
each amended by striking “<(10), (11), or (12)““each olace it acnevs
and inserting "(10). or (11)°~

"C) Paragraph (2) of section 7213(a) of such Code 1is amended by
striking (). (10). or (11)*“* and inserting "(o), or (|Q1

13." Effective dates. --

Al Ir general.- The amendments made by this subsection snail ta”e
ef"ect on tne cate of tne enactment of this Act.
(S) Goecial ~ule.--Nothing 1in section 2653(c) of tne Deficit

Reduction Act of 1734 snail be construed to Ilimit the aoclicatior
oaragraon 110) of section 6133(1) of the Internal Revenue Code of [I*?*
las amended oy this subsection).
SEC. 702. LIMITATION ON USE OF REIMBURSEMENT ARRANGEMENTS TO AVOID
2-PERCENT FLOOR.

"a) L-eneral Rule.--Sect ion 62 of tne Internal Revenue Code of 1320 rdefiri-j
adjusted gross income) is amended by adding at the end thereof tr.f foHowing
new sutsection:

(o” Certain Arrangements Not Treated as Reimbursement Arrangement--P;r-
ourooses of subsection (a)(2)(A), an arrangement shall 1in no event be treat-:
as a reimburjement or other exDense allowance arrangement if--

*1? such a>rsng-ment does not reouire the emolovee to substantiate fe
expenses covered by the arrangement to the oerson providing the
r*imoursement. Or

12" suet arrangement provides the -mpiov-e the <¢<g0Ot to retain OI»
amount in excess of th- substantiated exe-ns-s covered under the
arrangement.

*he swt stant iat ior r-duirements of the preceding sentence shall r-:t acc. *
anr expense to tK» extent that substant iat lor 1is not reiuir-3 wnd-"* sect; .™
274(3) for iwcn expense ov n.alcn 0* tne regulations prescribed >raer trr 1le:
sentence thereof.
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fb) Effective Date.--The amendment made by subsection (a) shall aooly to
taxable years beginning after December 31, 1983.

SEC. 70J. MODIFICATIONS TO DEPENDENT CARE CREDIT AND EXCLUSION FOR
DEPENDENT CARE ASSISTANCE.

(a) Peduction in Maximum Age of Nonhanaicaooed Qualifying
Individual .--Subsect ions (b)(1)(A) and (eJ(5)(B! of section 21 of the 1Interna;
Revenue Code cf 1736 are each amended by striking ™"age of IS and inserting

age of 13°.

(b* Limitation on Credit Reduced by Amount of Exclusion.--Subsection (c) 2?f
section 21 of such Code 1is amended by adding at the end thereof tre following
new sentence:

"The amount determined under oaragraon (1) or (2) (whichever is applicable
shall be reduced by the aggregate amount excludable from gross 1income under
section 129 for the taxable vyear.

(c) Reauirement of Furnishing Ildentifying Information With Respect to
Service Provider.-

(1) Credit.--Subsection (e) of section 21 of such Code 1is amended by
adding at tne end thereof the following new paragraph:

“(9) Ildentifying information reouired with resoect to service
provider.--No credit shall be allowed unde™ subsection (a) for any amount
oaid to any person unless-

*(A> the name, address, and taxpayer 1identification number of such
person are 1included on the return claiming the credit, or
(6) if such person 1is an organiration described 1in section

501 (u)(3J and exempt Vom tax under section 501(a). the name and

address of such person are included on th® return claiming thO cre::r.
Ir the case of a failure to provide tre information reouired unaer< tho
preceding sentence, the preceding sentence snail not aooly 1if it Is s-owr.
that the taxoayer exercised due diligence 1in attempting to provide the

information so reouired."
(2) Exclusion.--Subsection (e) of section 129 of such Code 1is amended ev

adding at the erd thereof the following new oaragraoh:

"(9« ldentifying information rOauired with resoect to senvice
prov ider.--No amount oaid cr incurred by an emolc-yer for dependent
assistance provided to an employee shall be excluded from the gross income

of seen employee unless--
(a1l tn® name, address, and ta>cayer 1identification number of the

person performing the services are 1included on tne return to which t"e
exclusion relates, or
"(B) if such person 1is an organisation described 1in section
501(c)(3) and exempt from tax under section 501(a). the name and
address of such oerson are included on tne return to which tnO
exclusion relates.
In the cose of a failure to orovide tne information reouired ji"Jfr the
preceding sentence, tne preceding sentence shall net aoclv 1if it Is 1i”our
that the taxpayer exercised due diligence in attempting to provide tho
information sc reouired.”

(?) Conrgrming amendment.--Paragraph <2) of section ©109(a) of Such Cede
11 amended by Striking “shall furnish"” and inserting "or whcse ident
rumper is m-auired to c-e sncwr. :n a return of another person s-ail
furnish
":) Effective Date.--The amendments maae by this section shall aooi* t:

taxaoie rea-s o-.gtnning aft-r h@cOme®,- 3», 1929.
SEC. 70*.. fA*<AvER IDENTIFICATION NUMBER REQUIRED FOR DEBENDENT5 w*"? -A.E

ATTAINED AGE 2.
ma) Geneva. cule. --B»ragraon 2) of section OICRiet of the Inte-ral Re.c-e
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Code of 1986 (relating to furnishing number for certain dependents) 1is amerced

b> striking age of 5" and inserting age of 2"
Ib) Effective Date.--The amendment made by subsection (a) shall aooly to
e"eturns the due date for which (determined without regard to extensions) is

after December 31.%1989.

Soeaker of the House of Representatives.

Vice President of the United States and
President of the Senate.



