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ANCHORAGE SCHOOL DISTRICT 
LEGISLATIVE REQUESTS 

ESSENTIAL TO THE INSTRUCTIONAL PROGRAM

SCHOOL 

Mt. Iliamna

U rsa  M ajor

U rsa  M ajor

CATEGORY II

SENATE/ 
HOUSE DIST. PROJECT TITLE

S  H ; H -13 P a rk in g /L lg h lin g /P la y g ro u n d
im p rovem en ts .

S  I; H-15 S to rage  fo r p h y v ca l 
education equipment and 
in structo r w o rksp ace .

S - l ;  H -15 C la ss room  Ronovation .

PROJECT DESCRIPTION
PRELIMINARY 
EST. COSTS

ASD
PRIORITY

This p ro jec t would provide $ 1 5 0 ,0 0 0
necessa ry  parking (o r s ta ll and 
in sta ll lightinc (o r .b e t te r  security .
The prog ram  serves specia l 
education p re schools. Cushion 
m atonal, sod  and p layground 
equipment needs to be installed 
to se rve  these  children.

This p ro joc t will construct a $ 1 7 5 ,0 0 0
storage a rea  in back o l tho small
gym (or tho physical education
equipment. P resent storage is
inadequate with no work a rea
ava ilab le  lo r  Ihe instructor.
This a rea  should be about 
12'X35‘ . This would include 
doub le d oo r entry to the gym and 
a com bination o ffice/storage lo r 
physical education teacher and 
physical education equipment

Rem ove carpet from the walls in $ 3 0 0 ,0 0 0
the music room  and install 
acoustic tile. Paint w a lls where 
tile is not insta lled



S O  OCX

U rsa  M ajor

ANCHORAGE SCHOOL DISTRICT 
LEGISLATIVE REQUESTS 

ESSENTIAL TO THE INSTRUCT lO N A L fRQ G H AM 
CATEGORY II

SENATE/ 
HOUSE DIST. PRO JECT TITLE

S - l;  H -15 R enovation  o l restroom s,
centra l entry , ha lls  and 
c la s s ro om s .

PROJECT DESCRIPTION

Tho o ld  present mnrlilo on Ihe 
walls is rusted and unsightly.
It portrays the im pression o l a 
building interior not well 
maintained. It needs to be re- 
movod and rep laced with eight 
loot light paneling. The rest­
room  fix tu res , coun te rtop s 
and su rfaces need to bo 
m odern ized .

PRELIMINARY 
EST. COSTS

ASD
PRIORITY

$ 3 5 0 , 0 0 0
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Linda C. Anderson—  
Government Relations

M E M O R A N D U M

TO: Interior Delegation DATE: 1/25/89

FROM: Linda Anderson

RE: Military On Base Schools -
Fairbanks School Board Findings

Attached for your review are excerpts of the On Base 
School Facilities Executive Summary and Fairbanks School 
Board Recommendations regarding the status and determination 
of the school construction needs on Fort Wainwright and 
Eielson.

January  • M ay  June - December
130 Seward Si. *304 j ; y 3 Suniet Dr.

Juneau. Alaska 99801 Fairbank . Alaska 99709
907-586-1977 907-479-7969
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felrbenki North SUr Borough School District 

Administrative Recommendations: Bass School Study 
January 11,1989
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At the December 20,; 988 regular meeting of the Board of Education, the administration presented 
the Base/Post Building Survey. Based cn that study and subsequent discussions with Fort 
Walnwright Officials, the administration recommends the district pursue funding of the following 
projects:

1. Pori Walnwrloht - Build Two 600 Student Prototypical Eiemgntarv Schools

The administration Is currently projecting 1,014 FTE elementary students on Fort 
Wairrwrfght by 1994. This is based on the current number of family housing units plus 
those known to be planned for construction. 3ui!ding oro new elementary plus adding 
capacity to Chena would provide space for t .016 students, while the two new schools 
would give us a capacity of i ,200.

The reasons for our recommendation are:

el:
:n

lit
n'

-with two new schools we will be at 85% capacity. DOE recommends an approximate 90% 
capacity target which grves a desired capacity of 1 l 25. We have amended the report ;c 
reflect DOE’s recommended target.

-allows for demographic fluctuations and increased housing in the future.

■the military' housing planned In the College Road area will use any available capacity at 
Joy or Note1 ale Elementary.

•by 199a our in-'own schools are projected :o bo at 93% ci rapacity.

•Fort Wainwright officials believe that additional families on cost will have a nigr.er 
incidence of schocl age children than we currently experence cecauss the additional 
units are planned to have more four and five bedroom units and will house more sanic- 
staff.

-provioss tho least amount of disruption to the educational program

•life cycle costing shows options 3 and *» are deany more e'neient and because ct the 
reasons stated above . • support option 4.

2. Eieteon Bem flrta ry .S choo l guP lOna 6C0 .Student glemeivatV-Schcoi t0 Replace r.r .m- 
and P e n nell and Ronovatu *nrion o n  Elementary

•Taylor Elementary and Pennell Elementary have senous deficiencies which are outlined m 
the report that make it unieasiWo to renovate morn rcr future use.

3. Eldson Secondary Schools- Renov He Ben Eielscn Jr/Sr H on School

10
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jHh 23 '69 15:37 FBKS. N. SThP BORO.-SCHOOL DIST.

FAIRBANKS NORTH STAB ROROUCH eOMOOL DtOTRlCl 
RECOMMENOCO CIP AMENDMENTS 

January 11,1989

PROJECT 89/90

 Year* and Cost in 1989 $ ---------

90/91______ 91/92______ 92/93 93/94

ft Wainwright 
w Elei -ternary School 58.274,775

n Walnwright 
w Elemnntary School $8,274,775

ison Air Force Base 
•v Elementary School $8,274,775

son Air Force Base 
novate Anderson Elementary $2,068,440

son Air Force Base 
ovate Ben Eielson Jr/S r High S5.338.92t

is is the year in which funding Is reque -’ 'd for/design and construction take approximately 18 • 24 months

roiectlons show we will exceed capacity on Fort Wainwright oy the 1990/S 1 school year ; ̂j?'lV
\ J >

U

JANUART 
17, 

1989 
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Fairbanks North Star Borough School District Part I
Base/Post School Building Survey Executive Summary

I. EXECUTIVE SUMMARY

A. Purpose of Study

Background

The United States Government owns nine school facilities on Ft. 
Wainwright and Eielson AFB, which are utilised and maintained by 
the Fairbanks North Star Borough School District for the educa­
tion of military dependents. The existing schools and their ap­
proximate construction dates are as follows:

Ft. Wainwright

Aurora Elementary
Birch Elementary
Chena Elementary
Ft. Wainwright Elementary
McKinley (Joy)1 Elementary

Elel3on AFB

Year 
3uil t

1952
1956
1964
1960
1952

Major
Addition

19 54 
1964 
19761

Anderson Elementary 
Pennell Elementary 
Taylor Elementary 
Ben Eielson Jr./Sr. High

1962
1962
1956
1958

1964
1964
1953
1978

As can be seen, the •schools are generally quite old, and most are 
approaching the ends of their useful service lives. Condition 
surveys of each facility performed under the scope of this 
project indicate significant deficiencies m  terms of current 
code requirements, District educational program standards, and 
operations and maintenance considerations.

Educational Program

The Fairbanks North Star Borough School District is l e g a l l y  
obligated to 'provide an educational program in the on base 
schools which is comparable to the program provided by the school 
district in its non-on base schools."1

1. Rebuilt after extensive fire damage in 1975.

2. Students from Joy Elementary School are being temporar 1 1•/ 
housed at McKinley while Joy iu undergoing a total 
renovation/expansion.

3 .  M em o r a n d um  o f  A g r e e m e n t  f o r  O p e r a t i o n  o n  D u o  S c h o o l s ,  i m c . .  
o f  A l a s k a  D e p a r t m e n t  o f  E d u c a t i o n  a n d  F a i r b a n k s  N o r m  S t a r  
B o r o  j h  S c h o o l  D i s t r i c t ,  J a n u a r y  2 0 ,  1 9 8 5 .

Executive Summary - Page I-I



Fairbanks North Star Borough School District Part I
Base/Post School Building Survey Executive Summary

Survey Obiectivas

The principal objectives of this survey are as follows:

Determine the extent of code, program and operational 
deficiencies at each facility.

Estimate approximate costs to correct identified 
deficiencies, both m  terms of initial costs and life cycle 
costs.

Evaluate and recommend facilities options for continued 
base/post educational programs, including:

A. Repair/renovation of all current buildings.

B. ReDair/renovation of some existing buildings and re­
placement of others with new "prototypical" schools.

C. Replacement of all buildings with new "prototypical" 
schools.

B. Methodology

A multi-discipline team consisting of architects. mechanical,
electrical and structural engineers, cost estimators and support 
staff were employed in the preparation of this document. Work 
was organised into the following tasks:

Data Collection: Consisting of on-site deficiency surveys
of the existing facilities; review of District files and 
previous reports; review of District furnished operations,
maintenance and utilities historical co3ta; interviews witn 
each school principal, District maintenance and central of­
fice staff; and faculty questlonaires.

Data Analysis: Collected data was analysed to identify
deficiencies and corresponding corrective measures.

Cost Estimates: Construction costs for correction of
deficiencies were developed to determine initial capital 
outlay requirements. Construction costs for * typical 
prototypical elementary school were also identified.

Llfo Cycle Costs: Lor.g term (20 year) coats, expressed in
terms of annual costs, were estimated tor each facility as 
well as a typical prototypical elementary -lohool.

Executive* Sunimary • ?ag»» 1-2



Facilities Options: Based on projected enrollments, com­
binations of renovated and/or new prototypical facilities 
were developed which would provide adequate capacities for 
each of the following three programs:

Ft. Wainwright Elementary Program
Eielson AFB Elementary Program
Eielson AFB Junior/Senior High School Program

Cooparitive Analysis; Facilities options for each program 
underwent comparitive analysis based on the following 
evaluation criteria;

Initial Coats 
Life Cycle Costs
Initial Disruption of Educational Programs 
Long Term Disruption of Educational Programs 
Quality of Educational Environment and Systems

C. Overview of Existing Facilities

The nine existing base/post schools currently accommodate stu­
dents from Pre-kindergarten (special education) through the 
twelve grade. Table 1-1 contains a breakdown of currant enroll­
ments by school and by grade.

Table 1-1
Current Base/Post School Enrollments

DOE Current Enrollments
7 8 9 10 11 12 Total F7E*

Fairbanks North Star Borough School District Part I
Base/Post School Building Survey Executive Summary

210 191.5
95 76.5
364 333.5
216 216.0
313 295.0

1198 1112.5

415 259.5
223 225.0
229 229.0

..............  j o 0 0 0 0 871 313.S

EIELSON AFB - JB/SR HIGH SCHOOL •
Ben Eielson 663 116 85 117 95 31 69 *63 563.0

Facility Capacity M : r 1 2 3 4 5 6

FT. WAINWRIGHT * ELEMENTARY SCHOOLS
Aurora 220 37 43 52 41 37
Birch 112 37 57 i

Chena 316 IS 46 51 101 84 67
\  Ft. Wainwright 208 111 105
t McKinley (Joy) 201 36 64 46 44 41 41 41

BASE TOTALS 1057 15 1S6 215 199 169 145 153 146

E1ELS0H AFB - ELEMENTARY SCHOOLS
Anderson 409 111 152 152
Pennell 280 4 IC6 117

Taylor 264 119 VA

b a s e  r : : ' S 953 4 111 152 152 106 117 11'. 110

4. Full Time Equivalent. Kindergarten students are double 
shifted on half dayn, and therefore are counted as one-halt r'1 - - 
time equivalent.

.tive Summary - Page 1*3



F a i r b a n k s  N o r t h  S t a r  B o ro u gh S c h o o l D i s t r i c t  P a r t  I
B a a e / P o a t S c h o o l B u i l d i n g  S u r v e y  E x e c u t i v e  Summary

Ft. Wainwright Elementary Program Facilities

Ft. Wainwright currently houses 1,112.5 FTE elementary students 
in five facilities. Of this total, 295 FTE are off-base srvdents 
temporarily housed at McKinley Elementary during the renovation 
and expansion of Joy School. Additional enrollments are
projected, however, based on current U.S. Army on base housing 
projects. Relative locations of the five schools are shown in 
Exhibit 1. Floor plans of each school are shown in Exhibits 5 
through 13. A brief assessment of each of the five schools 
follows:

Aurora Elementary is considered suitable for renovation, however 
the age and condition of this school make renovation a ques­
tionable option.

Birch Elementary currently houses special education programs, 
which will be relocated to Joy Elementary when it 1 3  completed. 
It is a small school, but is suitable for renovation. Its North 
Post location is somewhat isolated from other Ft. Wainwright 
school facilities.

Chena Elementary is the largest of the Ft. Wainwright schools, 
and was renovated in 1976 after a major fire in 1975. Although 
the octagonal grid plan is somewhat disorienting, it would al3c 
be considered as a reasonable candidate for renovation. The site 
is also large enough to permit reasonable expansion.

Ft. Wainwright Elementary is similar in age and condition to 
Aurora, and has classrooms that do not meet current DOE 3 ise 
standards. It is considered as questionable for renovation.

McKinley (Joy) Elumentary has serious programmatic deficiencies 
including narrow corridors, small classrooms. inadequate multi­
purpose room, and a non-handicapped accessible split level floor 
plan. Additionally, it is in the worst condition of any school 
surveyed. It is not considered to be worthy of renovation.

Eielson AFB Elementary Program Facilities

A total of 813.5 FTE elementary students are housed m  Eielscn 
AFB'a three elementary schools. A total of seven temporary 
"portable" classrooms supplement the three schools. Relative 
locations of the three schools are shown in Exhibit 2 . A brief 
assessment of each school follows:

Anderson Elementary is the boat of the three Eielson AFB Elemen­
tary schools, and is connected to a relatively new IMC/Cafeteria 
Building which also serves Pennell Elementary. It v j  considered 
as suitable for renovation.

Pennell Elementary has .same programmatic deficiencies including 
narrow corridors and a nen-h*ndicapp*?d accessible cplit level 
floor plan. It. 3  ago and condition make renovation questionable.

E x e c u t i v e  Summary - Page [ - 4





Penne ll E lementary

Arjiderson
E lementary Ben E ie lson Jr. / Sr. High

T ay lo r  E lementary

Eielson Air Force 3ase

ExaCUtlv* Suaa« y - P.igo I -6
Exhibit 2
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Original sponsors: Cotten, Ellis,
Phillips, et al.

BY THE HEALTH, EDUCATION AND
1 IN THE HOUSE SOCIAL SERVICES COMMITTEE

2 CS FOR HOUSE JOINT RESOLUTION NO. 22 (HESS)

3 IN T!!E LEGISLATURE OF THE STATE OF ALASKA

4 SIXTEENTH LEGISLATURE - FIRST SESSION

5 Relating to schools on military bases.

6 BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS schools located on Fort Richardson, Fort Wainwright, Fort 

Greeley, Elrcendorf Air Force Base, Eielson Air Force Base, Adak Naval
I

Station, and the Kodiak Coast Guard Support Center are operated by the !

local school district or rural educational attendance area; and 

■•1 WHEREAS the federal government owns these schools; and

i2 WHEREAS most of these school buildings are significantly below build- |

'3 ing standards when compared to other schools within these areas; and

14 WHEREAS the local school districts are expressly prohibited from

conducting major maintenance or selling general obligation bonds to raise 

’6 money for these schools; and

WHEREAS the state has appropriated funds to provide for the mainte- 

nance of these schools at a time when state revenue is in severe decline; 

and

WHEREAS the U.S. Department of Education, Office of Impact Aid has j

mode a commitment to provide major assistance for school maintenance; and

WHEREAS schools on military bases in the state are the second highest

national priority of the U.S. Department of Education; and

WHEREAS repairs by the federal government may not begin for another

two to three years due to a federal program of resurveying maintenance

•" needs at these schools, known os the Dole Study; and

W H E R E A S  parents of children a t t e nd ing these schools believe their 

children could receive better treatment and that federal officials have not 

;> been responsive to their concerns;

- 1 -  CSHJR 2 2 (HESS)



BE IT RESOLVED by the Alaska State Legislature that the federal gov­

ernment is requested to carry out its responsibility for necessary replace­

ment, repair, or upgrade work on schools located on Fort Richardson, Fort 

Wainwright, Fort Greely, Elmendorf Air Force Base, Eielson Air Force Base, 

Adak Naval Station, and the Kodiak Coast Guard Support Center; and be it

FURTHER RESOLVED that after necessary replacement, repair, or upgrade 

work is complete 1 consideration should be given to transferring ownership 

of the schools to those local school districts that desire to assume owner­

ship or to the state.

COPIES of this resolution shall be sent to the Honorable George Bush, 

President of the United States; the Honorable Dan Quayle, Vice-President of 

the United States and President of the U.S. Senate; the Honorable Jim 

Wright, Speaker of the U.S. House of Representatives; the Honorable Daniel 

K. Inouye, U.S. Senator and chair of the defense subcommittee of the Senate 

appropriations committee; the Honorable John P. Murtha, U.S. Representative 

and chair of the defense subcommittee of the House appropriation committee;
t

the Honorable Ted Stevens and the Honorable Frank Murkowski, U.S. Senators, 

and the Honorable Don Young, U.S. Representative, members of the Alaska 

delegation in Congress; tie Honorable John Tower, acting Secretary of the 

U.S. Department of Defense; the Honorable T.auro Cavazos, Secretary of the 

U.S. Department of Education; the Honorable William G. Demmert, Commis­

sioner of the Alaska Department of Education; and to the superintendents of 

the Anchorage, Kodiak, and Fairbanks school districts and the Adak and Del- 

ta/Greely regional educational attendance areas.

CSKJP. 2 2 (HESS)





HOUSE COMM ITTEE REPO RT
Date Referred: February 8, 1989 FURTHER REFERRALS:
(7 )

Date of Committee Action: 3 / V a  9

The HEALTH. EDUCATION. & SOCIAL SERVICES Committee considered:

HOUSE JOINT RESOLUTION NO. 24
[SUPPORTING FEDERAL ABC CHILD CARE ACT] 

Supporting the federal Act for Better Child Care Services.

HJR 24

RECOMMENDS:

X'] replacing with f a x )
] the attached amendment(s) 

do pass 

] do not pass 

] no recommendation 

] individual recommendations 

] additional referral to the

[ J ( ] the same title 
[ j a new title

Committee

ADOPTS: letter of intent

ATTACHES NEW FISCAL NOTE(s): 

[ ] fiscal impact

CX 3 zero fiscal note

[ ] zero with analysis

APPROVES PREVIOUS:

[ ] fiscal note(s) published:

[ ] zero fiscal notes(s) published:

SIGNING OTHER TUAN DO PASS:
(Do Not Pass, No Recommendation, Amend)



Alaska State Legislature
H O U SE  OF REPRESEN TA T IVES

Official Business
R e p r e s e n t a t i v e  Ann M. S p oh n h o lz  

D i s t r i c t  13 S e a t  A P .O . Box V 
State Capitol 

Juneau, Alaska 99811
4 6 5 - 2 4 3 5

MEMORANDUM

TO: Members o f  th e  House J IESS  C om m it tee5use J1E

FROM: Ann M. S p o h n h o lz

DATE: March 6 ,  1 9 8 9

RE : HJR24 - S u p p o r t i n g  th e  f e d e r a l  "A c t  f o r  B e t t e r
C h i l d  C a re  S e r v i c e s "

I  i n t r o d u c e d  HJR24 i n  s u p p o r t  o f  th e  f e d e r a l  A c t  f o r  B e t t e r  
C h i l d c a r e ,  a l s o  known a s  th e  "ABC B i l l , "  b e c au se  I  b e l i e v e  t h a t  
t h i s  l e g i s l a t i o n  i s  a f i r s t  s t e p  i n  te rm s  o f  n a t i o n a l  l e a d e r s h i p  
tow a rd  m ak ing  a number one p r i o r i t y  o f  t h i s  n a t i o n  th e  c a r i n g ,  
n u r t u r e ,  and e d u c a t i o n  o f  c h i l d r e n  u n d e r  s i x .

The "ABC B i l l "  was i n t r o d u c e d  b y  S e n a t o r  C h r i s t o p h e r  Dodd on 
J a n u a r y  2 5 t h  o f  t h i s  y e a r ,  a n d  a  c o m p a r a b l e  b i l l  h a s  b e e n  
I n t r o d u c e d  i n  th e  House o f  R e p r e s e n t a t i v e s .  A summary o f  th e  
p r o v i s i o n s  o f  th e  b i l l  i s  a t t a c h e d .

P a s s a g o  o f  t h e  "ABC B i l l "  i n  C o n g re s s  i s  e x p e c t e d  t o  b r i n g  
a p p r o x im a t e l y  $ 4 0 0 , 0 0 0  i n  f e d e r a l  fu n d s  t o  A l a s k a ,  w i t h  70% o f  
t h o s e  f u n d s  e a rm a r k e d  f o r  a s s i s t a n c e  t o  low and m od e ra t e - in c om e  
f a m i l i e s  i n  p a y i n g  th e  c o s t s  o f  c h i l d  c a r e .  The a t t a c h e d  summary 
g i v e s  f u r t h e r  d e t a i l s  o f  how th e  r o n c y  w i l l  be s p e n t .

I u rg e  y o u r  s u p p o r t  f o r  t h i s  r e s  l u t i o n .

Thank y o u  f o r  y o u r  c o n s i d e r a t i o n .

A t t a c h m e n t s :  "Some F a c t s  Abou t C h i l d r e n "
F i s c a l  No te  
Summary o f  ABC B i l l
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Supporting the Federal Act for Better Child Care Services

This resolution supports an increased federal role in the provision of 
child care services and specifically supports the two federal bills that 
have the backing of the majority of professionals in the early chilchoc ' 
field. In a time of dwindling state funds, passage of one of these federal 
bills could be beneficial to lew and moderate income families eligible 
under Alaska's Day Care Assistance Program as well as families affected by 
Welfare Reform. A few features in the federal legislation that have 
particular appeal include:

- development of local resource and referral agencies to assist families in 
xo< ating appropriate child care for their child;

- education and training for child care providers;

- a requirement that a state plan be developed; and

- promotional features for enplcyer related child care.

The Department supports this resolution.



Alaska State Legislature
H O U SE  OF REPRESEN TA T IV ES

P.O. Box V 
State Capitol 

Juneau, Alaska 99811 
465-2435

Official business
Representative Ann M. Spohnholz 

District 13 Seat A

SOME FACTS ABOUT CHILDREN IN THE UNITED STATES

THERE ARE 45.8 MILLION CHILDREN IN THE UNITED STATES UNDER AGE 13.

* 56% (25.5 MILLION) HAVE PARENTS WHO WORK OUTSIDE THE HOME.

12.9 million are between the ages of 6 and 13. They are in 
school most of the time that their parents are at work. Before 
and after school, these children are in the care of neighbors, 
relatives, or extended-day childcare programs, or they are at 
home alone.

12.6 million are under the age of 6. These children are in full 
time care. The vast majority of them are cared for outside their 
family home, in childcare centers, nurseries, and family daycare 
homes.

* 57% OF ALL MOTHERS OF CHIIDREN UNDER 6 YEARS WORK OUTSIDE THE HOME.

* 53% OF ALL MOTHERS OF CHILDREN UNDER 1 YEAR WORK OUTSIDE THE HOME.

* These figures include both single parent families and two-parent 
families with both parents in the labor force.



A M E N D M E N T

OFFERED IN THE
TO: HJR 24

HOUSE BY SPOHNHOLZ

Page 1, line 9:

After "work(s)" insert outside the home in both occurrences

0 2 / 1 4 / 8 9



3UMMABI .Qg_TH8..AC^, rQR_5JgTTm--CflILP...GARg StOmCgg OF 1989
I

AUTHOR!?ATIQH Q?_ APPROPRIATIONS» $2.3 billion is authorized for
fiscal year 1990, with such sums as may be necessary for FYe 1991- 
1994. In addition, $100 million is authorized in PY 1990 only to fund 
the new Child Cara Liability Risk Retention Fund.

i

FUNDS PQR DIRECT ASSISTANCE TQ_?AMILIBS«' States must allocate 70 
percent of ABC fundi to provide direct assistance to lcw-income 
working families on a eliding fee scale. Eligible ohildran are those 
up to age 15 whoso family income does not exceed 100 percent of state 
median income ($32,777 nationwide for a family of four); priority for 
funds is given to familial of very low income. Parents have complete 
discretion to choose from a wide range of child car* services, 
Including nonprofit and for-profit child care centers, family day care 
homes, school-based cars, ana nonsactarian church-based care.

I

m f P S  TQ-XK8Bfly» -TOI..flaMfXrg <?£ W tt i CAW S? States may allocate JLfiL- 
percont cf funds for resource and referral programs; improvements in 
the state 3 ' licensing/inspection L'equiroaents; and health and safety 
training for child care workers, States may use existing R6R networks 
as long as referral services are available to families in all areas of 
the state. Within two years of enactment, all licensed providers 
shall have 4C hours of health and safety training evary two years.

>S TO INCREASE. TEB AVA1LABILITT-QP CHILD CARS» States may use il_ 
percent of funds for grants and loans to establish or expand child 
care programs; to recruit and train new family dr.y care providers 
(including a revolving loan fund for improvements to providers' 
homes); to help communities establish after-school services and 
programs for sick or homeless children; and to assist businesses with 
child care programs through a new public-private partnership section.

MINIHUM NATIONAL STANDARDS FOR ERQVTUKKl AECSIVINq FPBLXC-FPMPBl. As a 
condition of federal assistance, states must require only publicly- 
funded child care programs to comply with a limited set of minimum 
health and safety standards within 4 years after they are established 
(rouohly 3 1/2 years after the date of enactment of the Act), The 
standards are baaed on those used by the U.S. Armed Forces and the 
national accreditation organizations. The standards will be developed 
by a National Advisory Committee composed of experts in the field, 
representatives of state and local government, and members of the 
business and religious communities. Any state may request a 1 year
variance (with a one-vear extension) if the state needs more time to 
comply with a particular standard in a particular area of the state.

I
FUNE3 TO gfTASLTSU LIABILITY RISE RZ The legislation
authorizes $100 million in FY1990 for the establishment of Child Care 
Liability Risk Rotention Croups to increase providers' access to 
affordable liability insurance through a shared risk cool system.

I
CHURCH-raSBD CHITJ care TNCLUPBPi N o n - s e c t a r i a n  c h u r c h - b a s e d  c h i l d  

c a r e  is f u l l y  e l i g i b l e  f o r  a s s i s t a n c e  u n d e r  t h o  b i l l .  T h e  c h u r c h -  
e t a t s  l a n g u a g e  i a  b a s e d  o n  o t h e r  f e d e r a l  s o c i a l  s e r v i c e  l e g i s l a t i o n .

I

BELATI'fE C A P S  3T,ir,I3L2 ?QR n'KCSl R . l a c i v .  c a r .  b y  9 r a n d c a r e n t j ,  
a u n t s ,  a u n t s  a n d  u n c l e s  is e l i g i b l e  fo r  a s s i s t a n c e  p r o v i d e d  s u c h  
c a r e g i v e r s  c o m p l y  w i t h  s t a t e  r e g u l a t i o n s , if any,  g o v e r n i n g  s u c h  c o r e



MAJta RgyiaioHa t o  m  t o k s g r r a  c t i l p  c a b s  s i b o t c h

r o t  T O  1 0 1 O T  g a s u a a

itLLQCMIOir 07 M B i m j K I I

VJiVJ :s i q w  or LwiEiATimt____________ MC/iateh M C / m u t
Direct; Assistance to Families! 75% 70%
Provision* to Increase Supply/^ .«« 12%
Provisions to Increase Qoalityi) 10%
S tat it Administration! 10% 8%

raw A C T i V M i M  t o  ragumsit c t i l o c a m  3PI>?LTt
* New Child Cara Public-Private partnership Section to fundi

1) New child car* progrimi foe businesses/
2) Daao programs for communities and local employer*/
3) Business participation in RiR program*;
4) information and technical assistance for employers;
5) Presidential award program for progressive employers.

Grants and loans to family day car* and nonprofit 
providers to establish and expand child care programs.

State-baaed revolving loan funds for new family providers.

Funds for the establishment and operation of after-school 
child care services, programs for sick and homeless kids 
and those which link elderly arid children's services.

ne its 
years

R S T O I O N S  I S  HXHTxt?* T g p g t t E

* Change in composition of National Advisory Committee on 
Minimum Child Care Standards to inorsAse input from 
states, localities, employers and religious organisations

* Variance mechanism which permits a state to postpo 
compliance with the minimum standard(s) for 1 or 2

* Scope of national minimum standards bound by range of 
existing state standards, Additional comment period for 
national standard(s) which do not exisw in states.

R Z L A T I Y S  C S R 1  E L I G I B L E  TQH.A&C A S S I S T A N C E
* Grandparents, aunts, and uncles (18 or older) are eligible 

fcr reimbursement provided they comply with atate 
regulations (if any) governing rolative care.

J v i a a i a m  a i a *  ^ m i c a j a c r a s . i .
* ^ 1 0 0  m i l l i o n  f o r  s t a t e - b a i e d  i n s u r a n c e  r i s k  p o o l s .

a f f l w c ? p - 3 S A r e  r ^ i a y p .  [
* S t a c a a  h a v .  a a d l u i c n a l  f u n d .  : o r  q u a l i t y  a n d  . u p p l v  

f u n c t i o n s . T h a v  a l s o  h a v o  m o r e  f l e x i b i l i t y  to i m p l e m e n t  t h e  
a n d  t r a i n i n g  r e q u i r e m e n t s .  A l so , see c h a n g e  i n  s t a n d a r d s  a b o v e .



D e a r  R r p r e s e n t a t i v e s :

T h a n k  y o u  f o r  g i v i n g  m e  t he o p p o r t u n i t y  to m a k e  a s t a t e m e n t  
i n  s u p p o r t  of  H o u s e  R e s o l u t i o n  24.

T h e  c a r e  a n d  e d u c a t i o n  o f  o u r  c h i l d r e n  is t h e  m o s t  i m p o r t a n t  

d u t y  o f  o u r  s o c i e t y .  W h i l e  o t h e r  g o v e r n m e n t a l  f u n c t i o n s  ar e  
of  g r e a t  i m p o r t a n c e ,  a n e g l e c t e d  y o u t h  d i m i n i s h e s  o u r  

f u t u r e .

A l a s k a  l e a d s  t h e  n a t i o n  i n  s p e n d i n g  p e r  c a p i t a  i n  e d u c a t i n g  
i t s  c h i l d r e n  f r o m  g r a d e s  K t h r o u g h  12. W e  h a v e  g e n e r o u s  
p r o g r a m s  t o  a i d  A l a s k a n s  in p r o c u r i n g  a c o l l e g e  e d u c a t i o n .  
O u r  t e a c h e r s  a r e  the h i g h e s t  p a i d  i n  t h e  n a t i o n .  O u r  s c h o o l  
f a c i l i t i e s  a n d  e q u i p m e n t  a r e  a m o n g  t he  b e s t  in t h e  w o r l d .  
Y e t ,  w e  a r e  f a c i n g  a 3 0 %  d r o p  o u t  r a t e  a n d  i n c r e a s i n g  
a l c o h o l  a n d  d r u g  a b u s e  a m o n g  h i g h  s c h o o l  s t u d e n t s .

D a y  c a r e  is a n  i s s u e  t h a t  is g a t h e r i n g  s o m e  l o n g  d e s e r v e d  
a t t e n t i o n .  C h i l d  d e v e l o p m e n t a l  p h y s i o l o g i s t s  s a y  t h a t  th e  
a v e r a g e  p e r s o n  u n d e r g o e s  the m a j o r i t y  o f  t h e i r  b r a i n  a n d  
p e r s o n a l i t y  d e v e l o p m e n t  b y  ag e  2. Y e t,  d u r i n g  t h i s  c r i t i c a l  
t i m e  p e r i o d ,  s o c i e t y  p r o v i d e s  p a i n f u l l y  l i t t l e  g u i d a n c e  o r  
s u p p o r t  to p a r e n t s .  W e  s p e n d  g r e a t  s u m s  of m o n e y  d e v e l o p i n g  
c u r r i c u l a  f o r  o l d e r  c h i l d r e n ,  a n d  e v e n  m o r e  d e v e l o p i n g  
p r o g r a m s  to h e l p  c u r e  p r o b l e m s  f a c e d  b y  o l d e r  c h i l d r e n .  
P r o b l e m s  s u c h  as d r u g  a b u s e ,  m i n o r  c r i m e ,  a n d  l e a r n i n g  
d i s a b i l i t i e s  a r e  g a i n i n g  t h e i r  s h a r e  of  t h e  l i m e l i g h t .  A r e  
w e  s p e n d i n g  o u r  e f f o r t s  o n  c u r e s  w h e n  w e  c o u l d  r e d i r e c t  t h e m  
t o w a r d  p r e v e n t i o n ?  H e l p i n g  w i t h  t h e  d e v e l o p m e n t  o f  a 
t o d d l e r  o r i n f a n t  m i g h t  d o  m o r e  to p r o d u c e  a v i b r a n t  
p r o d u c t i v e  c i t i z e n  i n  t h e  f u t u r e  t h a n  l e n g t h y  c o u n s e l i n g  a n d  
c o r r e c t i o n s  o f  a y o u n g  a d u l t .

W i t h  t h e  b a b y  b o o m  m o v i n g  t h r o u g h  t h e  w o r k  f o r c e ,  o u r  n a t i o n  
w i l l  d e p e n d  m o r e  o n  b o t h  m e n  a n d  w o m e n  w o r k i n g .  T h i s  i s n ' t  
a n e w  i d e a ,  m a n y  h a v e  m a d e  t h i s  p r e d i c t i o n  in  t h e  p a s t .  T h e  
r e a l i t y  of t o d a y ' s  w o r l d  f i n d s  a m a j o r i t y  o f  w o m e n  in the 
w o r k  p l a c e ,  w i t h  th i s  meijority g r o w i n g  l a r g e r  e v e r  ye a r .
W i t h  c h i l d  c a r e  b e i n g  s p r e a d  to  m o r e  " n o n - t r a d i t i o n a l "  c a r e  
g i v e r s ,  i t  i s  a b o u t  t i m e  w e  f a c e  t h e  f a c t  w e  c a n  e i t h e r  h a v e  
o u r  y o u n g  c h i l d r e n  r a i s e d  i n  a s y s t e m  of h a p p e n s t a n c e ,  or 
p r e s c r i p t i o n .

T h e  q u a l i t y  o f  c h i l d  c a r e  is e x t r e m e l y  v a r i a b l e  h e r e  in 
J u n e a u .  A l l  o f i t  is e x p e n s i v e .  M y  w i f e  a n d  I a r e  
f o r t u n a t e  t h a t  w e  ca n  a f f o r d  to p l a c e  o u r  c h i l d  w i t h  a 

q u a l i t y  c h i l d  c a r e  c e n t e r .  O t h e r s  a r e n ' t  t h a t  f o r t u n a t e .
T h e  p a r e n t s  t r y i n g  to f i n d  q u a l i t y  c h i l d  c a r e  d e p e n d  

e n t i r e l y  o n  w o r d  o f  m o u t h  f o r  r e c o m m e n d a t i o n s .  W h i l e  the 
s t a t e  h a s  b a s i c  h e a l t h  a n d  s a n i t a t i o n  r e q u i r e m e n t s  f o r  c h i l d  
c a r e  p r o v i d e r s ,  t h e y  s e e m  l e s s  c o n c e r n e d  a b o u t  t h e  f i t n e s s  
of p r o v i d e r s  to p r o v i d e  q u a l i t y  c a r e  f or  t o d d l e r s  a n d



i n f a n t s .  In m o s t  s t a t e s  the re qu ir e m e n t s ,  f o r  l i c e n s e d  a n i m a l  
c a r e  are m o r e  s t r i n g e n t  t h a n  t h a t  f o r  d a y  c a r e .

C h i l d  c a r e  p r o v i d e r s  a r e  p a i d  s u b s t a n d a r d  s a l a r i e s ,  a n d  

p r o v i d e d  l i t t l e  or n o  m e d i c a l / h e a l t h  b e n e f i t s ,  p e n s i o n  or
l e a v e .  M o s t  o f  t h e m  c o u l d  e a r n  m o r e  as s a l e s  c l e r k s  i n  th e
m a l l .  T h e  t u r n  o v e r  r a t e  f o r  p e o p l e  in t h i s  f i e l d  is

c o m p a r a b l e  to t h a t  at a t y p i c a l  f a s t  f o o d  r e s t a u r a n t .

T h e  p a r a d o x  is t h a t  p a r e n t s  c a n ' t  a f f o r d  d a y  c a r e ,  a n d  d a y  
c a r e  p r o v i d e r s  c a n ' t  a f f o r d  to s t a y  in  b u s i n e s s .

At s o m e  p o i n t  i n  t i m e  o u r  s o c i e t y  m u s t  r e a l i z e  i t s  
r e s p o n s i b i l i t y  f or  c a r i n g  a n d  e d u c a t i n g  i t s  c h i l d r e n  f r o m  
b i r t h  to th e  a g e  of m a j o r i t y .  W e  d o  a g o o d  j o b  w i t h  
c h i l d r e n  f r o m  a g e s  5 t h r o u g h  18, w e  n e e d  to a d d  a g e s  0 
t h r o u g h  4.

I l e a v e  y o u  w i t h  t h i s  t h o u g h t :  a c h i l d  c a r e  p r o v i d e r  is 
c o m p e n s a t e d  m a r g i n a l l y  o v e r  t he  m i n i m u m  w a g e ,  a n d  e d u c a t e s  
o u r  c h i l d r e n  d u r i n g  t h e i r  m o s t  s e n s i t i v e  y e a r s ;  a h i g h  
s c h o o l  t y p i n g  t e a c h e r  e a r n s  i n  e x c e s s  of $ 4 5 , 0 0 0 . 0 0  p e r  y e a r  
for  9 m o n t h s  w o r k ,  a n d  t e a c h e s  a c h i l d  t o  t y p e .  D o  w e  h a v e  
o u r  p r i o r i t i e s  r i g h t ?
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(7)
Date Referred: January 10, 1990 FURTHER REFERRALS:

Date of Committee Action: 5 ~ ! O

The HEALTH. EDUCATION. & SOCIAL SERVICES Committee considered: HJR 65

HOUSE JOINT RES. NO. 65 STUDENT LOAN TAXATION

Relating to taxation of certain student loans.

IMENDATIONS: /  n
be replaced with H 7 T  £  (o T

RECOMMENDATIONS:

X
have attached amendment(s) 

do pass 

do not pass 

no recommendation 

individual recommendations 

additional referral to the

[ X ] the same title 
[ ] a new title

Committee

ADOPTS:

ATTACHES NEW FISCAL NOTE(s):
(Dept)

[ ] fiscal impact____________

[X 3 zero fiscal

[ ] zero with analysis_

JLetter of intent

APPROVES PREVIOUS:

[ ] fiscal note(s)

(Date/Dept)

'tJJrc [ ] zero fiscal note(s) 

[ ] zero fn/analysis



.Internal Revenue Sarvice Department of the Treasury

District P.O. Box 101500. Anchorag*. Alaska 99510
Director

Parson to Contact: J» Eshelman
Telephone Number

(907) 261-4250 

Rafar Rapt/ to:
E:2001

Deax.
✓

T h e  Alaska Commission o n  Postsecondary Education recently provided the 

Internal Revenue Service with the namee and Social Security number* of 

those borrowers who had a  portion o f  their Student Loan forgiven during 

19 8 7  o r  1988. The amount cf forgiveness benefits is taxable as income for 

the tax year in which it was obtained.

The information provided by the State of Alaska indicates that you received 

the following forgiveness benefits:

Tax Year % 7' l i  % $ ^ 7

Up o n  rnviev o f  your Federal Income Tax return for the year(s) listed above# 

the forgiveness does not appear to have been reported o n  your return. The 

enclosed report shows the tax and interest due after the forgiveness 

benefits have been included as income. If you agree with our adjustment# 

please sign and return one copy of the report. The other copy should be 

kept for your records. If you are unable to pay the amount due at this 
time# we will bill you.

If you did report the benefits, p 1 — m  lain where the income appears on

y o u r  return. Please provide a  c i amended return (Form 1040X)# if
o n e  has been filed. If you oelicv- ‘uv< amount of forgiveness is incorrect# 
please attach any supporting material you want us to consider. When you 

send the information or write to us# please include a telephone number 

where ycu can be reached during the day. This will allow us to contact you 

directly if w e  have any questions about your information.

Please respond within 30 ^ays frcm the date oi this letter. A postage—pa i d  

e n v e l o p e  has b e e n  included for your convenience. If you have any questions# 
you may contact the number shown above.

Very truly yours,
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1DTAL A M O U N T  DUE AS  A RESL..T
UF THE E X A M I N A T I O N  ON 01/22.-90 « 2, 1 0 7 .  52

A D D I T I O N A L  TA XES  I
B A L A N C E  DUE I » 6 8 0 . 0 0

TGTAI. A D D I T I O N A L  T A X E S J  U a f l S . D C

I N T I  S S T 1
I N I E R E 5  T DUE P A S E D  ON ST A TUTOR f

I N T E R E S T  F A T ES  .3e2.07
TUTAI. A D D I T I O N A L  T A X E S  P L U S  IN TER ES T 2 , 0 4 2 , 0 7

P E N A L T I E S !
DEL 1 N G U E N C Y  P E N A L  I w

D E L I N Q U E N C Y  P E N A L T Y  I. Ft. C. e 651 119.50
25 Z OF 4 7 8 . 0 0

FETAL D E L I N Q U E N C Y  P E N A L T Y  1 1 9 . 5 0
I N T E R E S T  O N  D E L I N Q U E N C Y  P E N A L T Y  2 5 . 7 5
TO TAL F E M A L T I E S  14 5 . 2 5

ftftftftftftftKftftKftftftftXftftftKftkftftftftftftftftftftftftftftftftftftftftKftftftftftftftftftftftftftftftftftftftftftfKftXftftftftftftft

* t  « * * *  ft ft t t  ft** * * * * * *  ft ft f  * * *
T O T AL  A D D I T I O N A L  TAXES, I N T E R E S T  AND
P E N A L T I E S  AS OF 0 1 / 2 2 / 9 0  ♦ 2,147,.32
f t * K f t f t * * f t f t * f t * * * * » f t f t * » » * * f t * * * f t * f t f t * f t * * * * * * * f t f t * f t f t f t * f t * f t f t f t * f t * f t * » f t f t f t f t f t f t # f t * f t *  ft ft if ^ x f t  

4  4 * * « * * * * * * « * * * « *  « * * « « * * *  * * * : « *  « « * * « * « « . * *  *.*4.4.4  * * 4 4 * 4  *  f t *  * * * * * * * * *  4 *

A D D I T I O N A L  I N T E R E S T  U r 1.1. 9E C H A R G E D  AT T.tE C U R R E N T  R A T E  (IF 11 
: f R C E N  T C O M P O U N D E D  DAILY. I N T E RE ST  IS C H A R G E D  F R O M  THE ORIGINAL. OLE  
D A T E  OF THE R E T U R N  TO THE E A R L I E R  OF IMF D A T E  OF P A Y M E N T ,  A D A T E  .10 [ ~ * " 
>iFTEF. AN  A G R E E M E N T  TO THE A D D I T I O N A L  TA.v rS S I G N E D .  OR THE A S S E S S M E N I  DA IE. 
N E G L I G E N C E  A N D  F R A U D  P E N A L T I E S ,  IF A P P L I C A B L E ,  WILL A L S O  C O N T I N U E  
TO PE C H A R G E D .  G E N E R A L L Y ,  IF N O T I C E  AMI D E M A N D  IS M A v E  F O P  F A t M E N T  
OF A N Y  A M O U N T ,  A N D  THAT A M C U N T  IS P A I D  W I T H I N  10 J A Y S  A F T E R  flf 
DATE OF THE N O T I C E  A N p  D E M A N D ,  INTER EST  ON THE AMOUrU P A I D  W I L L  NOT 
DE C H A R G E D  A F T E R  THE D A T E  OF  THE N O T I C E  AN D  D E MA ND .
JIn CE  A D D I T I O N A L  T A X  IS DUE, YOU MAY W A N T  TO FAr [T N O W  A N D  L I M I T  THE 
I N T E R E S T  A N D  P E N A L T Y  C H A R G E S .  P L E A S E  M A N E  Y O U R  C H KC N P A Y A B L E  'C 
{N T EF NA L R E V E N U E  S E R V I C E .

:n a r r i v i n g  a t  Y O U R  TA.* D E F I C I E N C Y ,  A M O U N T S  M * V E  EifcN R O U N D E D  
TO I H E N E A R E S T  l-QLLAR.

C O N T I N U E D  ON N£>T F AGE 
; AG E 2 j
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E X P L A N A  TIGN OF A D J U S T M E N T S

1987 •> 1/22/90

C O N I I N U E D  F R O M  P R E C E D I N G  PA GF

IRS H A S E X C H A N G E  A G R E E M E N T S  W I T H  S T A T E  TAX A G E N C I E S  
U N D E R  W H I C H  I N F O R M A T I O N  AB OUT  I N C R E A S E S  QP D E C R E A S E S  IN 
•FrfFiAL TAX L I A B I L I T Y  IS E X C H A N G E D  W I T H  S T A T E S ,  YGd 
S H O U L D  C H E C K  YCUB S T A T E  TAX RE TURN A N D  FILE AN A M E N D E D  
R E T U R N  IF THIS C H A N G E  A F F E C T S  TOUR  S T A T E  IN CO ME  TAX
I. IA9II. 11 Y .

tOU MAY BE S U B J E C T  TO BACKUP W i l H H O L D I N G  TF TGU 
U N D E R R E P O R T  Y O U R  I N T E R E S T ,  D I V I D E N D ,  OR P A T R O N A G E  
D I V I D E N D  I N CO M E  A N D  DO NOT  PAr THE TAX. B A C K U P  
W I T H H O L D I N G ,  AT T H E  R A T E  O F 30 P E R C E N T ,  M A Y  DE O R D E R E D  
NT THE IRS A F T E R  YOU H A V E  R E C E I V E D  F O U R  N O T I C E S  A B O U T  
B A C K U P  W I T H H O L D I N G ,  I S S U E D  O V E R  130 DAYS, A N D  THE TAX 
•IAS B E E N  A S S E S S E D  AN D  R E M A I N S  U N P A I D ,

0,00
5 . 9 9 9 . 0 0
5 . 9 9 9 . 0 0

S 115 D E L J N G U E N C Y
S I NC E Y O U  DID N O T  FILE  T OU R F F T U R N  

W I T H I N  THE T I M E  P R E S C R I B E D  BY LAW, A N D  YO U  DTD
h o t  s h o w  t h a t  s u c h  f a i l u r e  lias d u e  t o  f e a s o n a b l e

C A U S E ,  A P E N A L T Y  OF 5 P E R C E N T  IS A D D E D  TO fME 
Tr\< F O R  E A C H  M O N T H  O R  A F A R T  OF A M O N T H  (BUT NOT 
TO E X C E E D  A T O T A L  OF  35  P E R CE NT ) FOR W H I C H  V'i|jp 
R E T U R N  W A S  LATE. IF Y O U R  R E T U R N  WAS  MfcFE THAN 60 
D A r S  L, uC,  THE M I N I M U M  P E N A L T Y  IS I HP L E S S E R  i«=
H O C  OR THE TAX DUE. THE P E NA L TY  S H O W N  H A S  TAFEN 
INTO  C O N S I D E R A T I O N  AN Y  P R E V I O U S L Y  A S S E S S E D  
P E N A L T Y ,  SEE S E C T I O N  6 6 5 1 ( A )  OF THF I NT ERN AL 
R E V E N U E  CODE.

1404 AK S T U D E N T  L O A N  F O R G I V E N E S S
THE A M O U N T  OF Y O U R  DEBT IS I N C L U D I B L E  

IN I N C O M E  IN TH E Y E A R  IN W H I C H  IT W AS  F O R G I V E N .  
S H O W N  O N  R E T U R N  OR AS P P E V . A D J U S T E D  > 
C O R R E C T E D  A M O U N T  t
A D J U S T M E N T  *

F A G E  3 3
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MEMORANDUM

TO: REPRESENTATIVE KOPONEN

FROM: LISA MCLAREN

RE: HJR 65/STUDENT LOAN TAXATION

DATE: 2/21/90

I called Senator Stevens' office today regarding HJR 65 and was 
referred to staff attorney, Chuck Konigsberg. Chuck informed me 
that the IRS was supposed to respond later today to the charge 
that they are taxing ex-students for a year in which they
received no monetary benefit. He called me at the end of the
day, however, to say they had not contacted him, and that if he
did not hear from them in a couple of days, he would be calling
them himself.

He also said he thought it would be very helpful to have a 
resolution which referenced the Legislature assertion that the 
intent behind the forgiveness program was that it operate as a 
grant program. He felt that would be useful backup for the 
hearings to be held later this spring by Committee holding 
S. 1803. I told him House HESS would be hearing the resolution 
tomorrow and that I would fax him a copy with a note as to 
outcome after the hearing.

He also gave the usual statistic of thinking that S. 1803 has a 
fifty-fifty chance of passage.
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CS FOR HOUSE JOINT RESOLUTION NO. 65 (HESS)

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS the original intent of the forgiveness provision in 

the Alaska state student loan program was to provide a nontaxable 

grant to the student; and

WHEREAS many student loans made before July 1, 1987, are

eligible for up to 50 percent forgiveness under the state

student loan program; and

WHEREAS the Internal Revenue Service is currently treating

Alaska student loan monies discharged through the forgiveness 

provision as taxable income; and

WHEREAS state residents who benefited from the student loan 

program were unaware of their tax liability and assumed that a 

forgiven student loan was no subject to taxation under federal 

law; and

WHEREAS many students who have completed their education are 

now facing the prospect of paying back taxes plus interest on 

amounts forgiven in 1987 and 1988 student loans; and

WHEREAS the Internal Revenue Service is currently 

interpreting the Internal Revenue Code as imposing tax liability 

in a year in which the student actually receives no cost savings 

from loan payment because of the student's eligibility for 

forgiveness; and

WHEREAS the Congress is considering S. 1803 and H.R. 3518, 

both of which would change the taxable status of student loans 

and allow loans that are forgiven by this state to be excluded 

from gross income for purposes of federal income taxation;



BE IT RESOLVED that the Alaska State Legislature urges the 

Congress to consider and pass either S. 1803 or H.R. 3518, 

thereby allowing that portion of student loans made by this state 

that qualify for forgiveness to be excludable from gross income 

for purposes of federal income taxation.

COPIES of this resolution shall be sent to the Honorable 

George Bush, President of the United States; the Honorable Dan 

Quayle, Vice-President of the United States and President of the 

U.S. Senate; the Honorable Thomas S. Foley, Speaker of the U.S. 

House of Representatives; to the Honorable Ted Stever.s and the 

Honorable Frank Murkowski, U.S. Senators and the Honorable Don 

Young, U.S. Representative, members of the Alaska delegation in 

Congress; to the Honorable Fred T. Goldberg, Jr., Commission of 

the Internal Revenue Service; and to the Honorable William G. 

Demmert, Commissioner of the Alaska Department of Education.



STEVE COWPER, COVERNOR

A L A S K A  C O M M I S S I O N  O N  P O S T S E C O N D A R Y  E D U C A T I O N  p .o b o x f p
JUNEAU ALASKA 99811-0599
PHONE. 1907) +65-2854

M E M O R A N D U M  

TO: M e mbers of C h e  A l a s k a  C o m m i s s i o n  on P o s t s e c o n d a r y  
Education

Mr. John Havelock, C h a i r
Ms. Pat ricia A b n e y
Ms. A lice Bosshard
Ms. Ruth Burnett
Mr. John C h e n o w e t h
Dr. Patricia C lark
Dr. April Crosby

Mr. D onald E l l e r
Se nator Paul F i sche r
Ms. K a r e n  F u l t z
Mr. Paul H a r r i s
Mr. M a r k  H e l m e r i c k s
R e p r e s e n t a t i v e  N iilo K o p o n e n
Ms. Bettye S m i t h

FROM:

S U B J E C T :

DATE:

Jane Byers Maynard, E x e c u t i v e  Direc tor 
A l a s k a  C o m m i s s i o n  o n  P o s t s e c o n d a r y  E d u c a t i o n

Internal R e venue S e r v i c e  Request R e g a r d i n g  A l a s k a  
Student Loan F o r g i v e n e s s  Recipie nts

O c t o b e r  12, 1989

As you may be aware, the IRS has r e q u est ed i n f o r m a t i o n  from the
Alaska Commission  on P o s t s e c o n d a r y  E d u c a t i o n  c o n c e r n i n g  1987 and
1988 A l a s k a  Student L o a n  forgiveness r e c i p i e n t s  "for tax 
admini s t r a t i o n  purposes." The i n formati on r e q u e s t e d  was public 
information subject to r e lease at the request o f  the IRS.

Following the release of this i n f o r m a t i o n  on S e p t e m b e r  28, 1989, we 
sent a c o u rtes y letter d a t e d  O c t o b e r  3, 1989 to the forgiveness
recipients to advise them that i nformation had b e e n  given to the
IRS and to provide an IRS c o n t a c t  n u m b e r  in the e v e n t  of questions.

Understandably, this matter is o f  concern to a n u m b e r  of loan
borrowers. In order to e x p l a i n  the se quence o f  e v e n t s  w h i c h  led to 
the IRS request, the following information  is p r o v i d e d  for your use 
in responding to questions on this matter.

The Commission  and the A l a s k a  S t u d e n t  Loan C o r p o r a t i o n  have n e v e r  
received a ruling or c o r r e s p o n d e n c e  from the IRS r e g a r d i n g  the tax 
status of the forgiven p o r t i o n  of loans. To date, the C o m m i s s i o n  
has only received an A u g u s t  1989 request and a S e p t e m b e r  1989 
c l a rificat ion from the IRS for i n forma tion c o n c e r n i n g  1987 and 1988 
forgiveness recipients. F r o m  press reports, it a p p e a r s  that the 
IRS took the action as part o f  an overaLl review of the tax status 
of Alaska benefit programs.
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A L A S K A  C O M M I S S I O N  O N  P O S T S E C O N D A R Y  E D U C A T I O N  p .o b o x f p
JUNEAU. ALASKA 99B 1 1-0599
PHONE: (907) *65-2854

(

H E U Q R A O O

TO: M e m b e r s  o f  t he  A l a s k a  C o m m i s s i o n  o n  P o s t s e c o n d a r y
E d u c a t i o n

F R O M :  J a n e  B y e r s  M a y n a r d ,  E x e c u t i v e  D i r e c t o r  j
A l a s k a  C o m m i s s i o n  o n  P o s t s e c o n d a r y  Educaf/ion

S U B J E C T :  A g e n d a  I t e m  19: I R S  T a x a t i o n  of S t u d e n t  L o a n
F o r g i v e n e s s  B e n e f i t s

DA T E : N o v e m b e r  29, 1 9 8 9

E n c l o s e d  a r e  c o p i e s  of c o r r e s p o n d e n c e  y o u  h a v e  a l r e a d y  r e c e i v e d  
s u m m a r i z i n g  t h e  I R S  t a x a t i o n  i s s u e .  A s  an u p d a t e ,  I a m  

i n c l u d i n g  t h e  G o v e r n o r ' s  r e s p o n s e  to l e g i s l a t i v e  i n q u i r i e s  
c o n c e r n i n g  p o s s i b l e  s t a t e  a c t i o n  o n  t h i s  m a t t e r .

It a p p e a r s  t h a t  t h e  c o u r s e  o f  a c t i o n  t h a t  w i l l  b e  of  m o s t  
b e n e f i t  to l o a n  b o r r o w e r s  r e s t s  w i t h  o u r  C o n g r e s s i o n a l  
d e l e g a t i o n .  S e n a t e  B i l l  1 8 0 3  f i l e d  b y  S e n a t o r  S t e v e n s  is t h e  
r e s u l t  o f  C o n g r e s s i o n a l  a c t i o n  to d a t e .  W e  h a v e  b e e n  a d v i s e d  

t h a t  it m a y  t a k e  a y e a r  o r  m o r e  to m o v e  t h i s  l e g i s l a t i o n  
t h r o u g h ,  s o  t h e  b i l l  c o n t a i n s  a r e t r o a c t i v e  c l a u s e  w i t h  a 
p r o v i s i o n  f o r  r e f u n d s  o n  t a x e s  p a i d .

In t h e  i n t e r i m ,  b o r r o w e r s  a r e  b e i n g  a d v i s e d  to c o m p l y  w i t h  t h e  
IRS. T o  g i v e  y o u  an i d e a  o f  t h e  d o l l a r  a m o u n t  f a c i n g  m o s t  
s t u d e n t s ,  t h e  a v e r a g e  f o r g i v e n e s s  b e n e f i t  is e s t i m a t e d  at $ 8 5 0  
p e r  y e a r .  If t a x e d  at 2 0 %  f o r  e x a m p l e ,  m o s t  b o r r o w e r s  a r e  
f a c i n g  a p a y m e n t  o w e d  to t h e  I R S  o f  a b o u t  $ 1 7 0  f o r  e a c h  y e a r  of 
f o r g i v e n e s s  u n d e r  r e v i e w .

C o m m i s s i o n e r  B o s s h a r d  h a s  a s k e d  for a o n e - p a g e  s u m m a r y  
s t a t e m e n t  o n  t h i s  m a t t e r  f or  y o u r  u s e  in r e s p o n d i n g  to b o r r o w e r  
i n q u i r i e s .  T h i s  is an e x c e l l e n t  s u g g e s t i o n  a n d  I w i l l  be  h a p p y  

to p r o v i d e  t h i s  at t h e  C o m m i s s i o n  m e e t i n g .

E n c l o s u r e

05E53LM
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STEVE COWPER. COVERNOR

A L A S K A  C O M M I S S I O N  O N  P O S T S E C O N D A R Y  E D U C A T I O N  p o b o x f p
JUNEAU ALASKA 99811.0599
PHONE. 1907) +65-2854

N  E M 0 R  A  N D U M

TO: Members of the A l a s k a  C o m m i s s i o n  on P o s t s e c o n d a r y  
Education

Mr. John Havelock, C h a i r
Ms. Patricia A b n e y
Ms. Alice B o s s h a r d
Ms. Ruth Burnett
Mr. John C h e n o w e t h
Dr. Patricia C l a r k
Dr. April C r o s b y

Mr. Donald E l l e r
S e n a t o r  Paul F i s c h e r
Ms. K a r e n  F u l t z
Mr. Paul H arris
Mr. M a r k  H e l m e r i c k s
R e p r e s e n t a t i v e  N i i l o  K o p o n e n
Ms. Bettye S m i t h

FROM: Jane Byers M a y nard,  E x e c u t i v e  D i r e c t o r
A l a s k a  C o m m i s s i o n  on P o s t s e c o n d a r y  E d u c a t i o n

SUBJECT: Internal R e v e n u e  S e r v i c e  R e q u e s t  R e g a r d i n g  A l a s k a
Student Loan F o r g i v e n e s s  R e c i p i e n t s

DATE: O c t o b e r  12, 1989

As you may be aware, the IRS has r e q u e s t e d  i n f o r m a t i o n  from the
Alaska Com mission on P o s t s e c o n d a r y  E d u c a t i o n  c o n c e r n i n g  1987 and
1988 A l a s k a  Student Loan forgive ness r e c i p i e n t s  "for tax 
a d m i n i s t r a t i o n  p urposes." The i n f o r m a t i o n  r e q u e s t e d  was public
information subject to r e leas e at the r e q u e s t  of the IRS.

Following the release o f  this i n f o r m a t i o n  on S e p t e m b e r  28, 1989, we 
sent a c o u r t e s y  letter d a t e d  O c t o b e r  3, 1989 to the forgiveness
recipients to advise them that i n f o r m a t i o n  had b e e n  g i v e n  to the 
IRS and to provide an IRS c o n ta ct n u m b e r  in the e v e n t  of questions.

Understandab ly, this m a t t e r  is o f  c o n c e r n  to a n um ber of loan 
borrowers. In order to e x p l a i n  the s e q u e n c e  of e v e n t s  w h i c h  led to 
the IRS request, the fol lowing i n f o r m a t i o n  is p r o v i d e d  for your use 
in r esponding to questions on this matter.

The C o m m i s s i o n  and the A l a s k a  S t u d e n t  L o a n  C o r p o r a t i o n  have never 
received a ruling or c o r r e s p o n d e n c e  from the IRS r e g a r d i n g  the tax 
status of the forgiven p o r t i o n  of loans. To date, the C o m m i s s i o n
has only received an A u g u s t  1989 request and a S e p t e m b e r  1989
clarif i c a t i o n  from the IRS for i n f o r m a t i o n  c o n c e r n i n g  1987 and 1988
forgiveness recipients. F rom press reports, it a p p e a r s  that the
IRS cook the action as part of an ove rall r eview o f  the tax status 
of Alaska b e nefit programs.
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The data r e q u e s t e d  included the b o r r o w e r ' s  name, current address, 
social s e c u r i t y  number, and amount of forgiveness benefit 
received. The information p r o v i d e d  to the IRS covered 7,743 loans 
and a p p r o x i m a t e l y  5,900 borrowers (since some had multipl e loans) 
a nd $10.6 m i l l i o n  in forgiveness o v e r  the two-year period. It has 
since come to our attention that tne IRS operates under a 
t hree- y e a r  s t atute  of limitations that p r e c lu ded requests rega rding 
forgiveness b e n efits received p r i o r  to 1987.

Prior to this event, our a g e n c y  was d i r e c t e d  on two occasions, in 
1983 and 1986, by the Office o f  the A t t o r n e y  General to avoid
provid ing f e deral tax advice to loan recipients. Staff was advised 
instead to d i r e c t  individual inquiries to the IRS.

In N o v e m b e r  1988, Commissio n s t a f f  asked Price W ate rhouse officials 
w h ech er i n f o r m a t i o n  return (Form 1099) reporting requirements 
applied  to the forgiven portion of student loans. An informal
o p ini on from IRS repre s e n t a t i v e !  told Price W a t e r h o u s e  that 
forgiveness o f  loans does not c o n s t i t u t e  a "payment" a l t h o u g h  it
m a y  be i n c o m e  to the student, and therefore, there is no
i n formatio n reporting requi r e m e n t  on the part of the State. This 
was re ported to the A l a s k a  Student Loan  Corporation.

No further a c t i o n  was taken on this m a t t e r  until the 1989 request 
for i n f o r m a t i o n  was received from the IRS. As a result of that
request, we are now advising b o r r o w e r s  on bot h the forgiveness
a pplic a t i o n  and the forgiveness s t a t e m e n t  of the following:

REMINDER: The amount of your loan redu ction under the
forgive ness p rovisions of. the A l a s k a  Student Loan Program may
be i n c l u d a b l e  as gross income for tax purposes. We recommend 
you p r o v i d e  this information to y o u r  tax return preparer, or 
consult w i t h  a tax acco untant p r i o r  to completing  the return 
yourself.

We c onti n u e  to be advised by the O f f i c e  o f  the A t t o r n e y  G e n e r a l  to 
not give d i r e c t  tax advice to ind ivi d u a l s  or cake further action 
prior to a m o r e  formal d e t e r m i n a t i o n  o f  IRS action in this matter. 
Callers are b e i n g  given the foll owing toll-free number to cont act 
the IRS for further information: 1-800-424-1040. In addition, we
are wor king w i t h  A laska's C o n g r e s s i o n a l  d e l e g a t i o n  in their review 
of this matter.

You will be a d v i s e d  of any further d e v e l o p m e n t s  as they occur.



STEVE COWPER. GOVERNOR

C
Ite m  19

A L A S K A  C O M M I S S I O N  O N  P O S T S E C O N D A R Y  E D U C A T I O N  p .o s o x f p
JUNEAU. ALASKA 99811-0599
PHONE: (907) 465-2854

a  E H Q S  O  P . ! I a
TO: M e m b e r s  of  t h e  A l a s k a  C o m m i s s i o n  o n  P o s t s e c o n d a r y

E d u c a t i o n

F R O M :  J a n e  B y e r s  M a y n a r d ,  E x e c u t i v e  D i r e c t o r
A l a s k a  C o m m i s s i o n  o n  P o s t s e c o n d a r y  Educai/ion

S U B J E C T :  A g e n d a  I t e m  19: I R S  T a x a t i o n  o f S t u d e n t  L o a n
F o r g i v e n e s s  B e n e f i t s

D A T E :  N o v e m b e r  29, 1 9 8 9

E n c l o s e d  a r e  c o p i e s  o f  c o r r e s p o n d e n c e  y o u  h a v e  a l r e a d y  r e c e i v e d
s u m m a r i z i n g  t h e  I R S  t a x a t i o n  is s u e .  A s  an u p d a t e ,  I a m

i n c l u d i n g  t h e  G o v e r n o r ' s  r e s p o n s e  to l e g i s l a t i v e  i n q u i r i e s  
c o n c e r n i n g  p o s s i b l e  s t a t e  a c t i o n  o n  t h i s  m a t t e r .

It a p p e a r s  t h a t  t h e  c o u r s e  o f  a c t i o n  t h a t  w i l l  be  o f  m o s t
b e n e f i t  to l o a n  b o r r o w e r s  r e s t s  w i t h  o u r  C o n g r e s s i o n a l
d e l e g a t i o n .  S e n a t e  B i l l  1 8 0 3  f i l e d  b y  S e n a t o r  S t e v e n s  is t h e
r e s u l t  o f  C o n g r e s s i o n a l  a c t i o n  to d a t e .  W e  h a v e  b e e n  a d v i s e d

t h a t  it m a y  t a k e  a y e a r  o r  m o r e  to m o v e  t h i s  l e g i s l a t i o n
t h r o u g h ,  s o  t h e  b i l l  c o n t a i n s  a r e t r o a c t i v e  c l a u s e  w i t h  a
p r o v i s i o n  f o r  r e f u n d s  o n  t a x e s  p a i d .

In t h e  i n t e r i m ,  b o r r o w e r s  a r e  b e i n g  a d v i s e d  to c o m p l y  w i t h  t h e  
IRS. T o  g i v e  y o u  an i d e a  o f  t h e  d o l l a r  a m o u n t  f a c i n g  m o s t
s t u d e n t s ,  t h e  a v e r a g e  f o r g i v e n e s s  b e n e f i t  is e s t i m a t e d  at $ 8 5 0  
p e r  y e a r .  If t a x e d  a t  2 0 %  f o r  e x a m p l e ,  m o s t  b o r r o w e r s  ar e  
f a c i n g  a p a y m e n t  o w e d  to t h e  I R S  o f  a b o u t  $ 1 7 0  f o r  e a c h  y e a r  of  
f o r g i v e n e s s  u n d e r  r e v i e w .

C o m m i s s i o n e r  B o s s h a r d  h a s  a s k e d  f o r  a o n e - p a g e  s u m m a r y  
s t a t e m e n t  o n  t h i s  m a t t e r  f o r  y o u r  u s e  in r e s p o n d i n g  to b o r r o w e r  
i n q u i r i e s .  T h i s  is a n  e x c e l l e n t  s u g g e s t i o n  a n d  I w i l l  be  h a p p y  
to p r o v i d e  t h i s  at t h e  C o m m i s s i o n  m e e t i n g .

E n c l o s u r e

05-6SXH
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465-3603

Robert J a c k s o n  
Internal R e v e n u e  Service 
P.O. Box 101500 
Anchorage, A l a s k a  99510

Re: T a x a t i o n  o f  s t a t e - p a i d  portion
of student loans

Dear Mr. Jackson:

I h a v e  en closed of some o f  the legislative
b a c k g r o u n d  that surfaced wher. I r e s e a r c h e d  the development of 
Al a sk a's S c h o l a r s h i p  Loan Program. As we d i s c u s s e d  b r i e f l y  about 
a w e e k  ago, it appears that the p r o g r a m  w a s  d e v e loped as an 
e d u c a t i o n a l  g rant program, w i t h  grant b e n ef its exten ded only to 
those who q u a l i f i e d  by returning to the state after re ceiving a 
degree.

By w a y  o f  brief summary, the state, at that time, was 
inter e s t e d  in enco uraging people to r em ain in or r e t u r n  to the 
state to a v e r t  a "brain drain" that could be an indirect 
c onsequence  o f  m a k i n g  an education m o r e  accessible  to Alaskans 
through the scho l a r s h i p  loan program. The 1981 s t a t utory change 
did not a f f e c t  and was not intended to address the "grant" aspect 
of  the program. It also appears u n l i k e l y  the change w o u l d  have 
b e e n  a c c e p t a b l e  to the legislature h a d  it b e e n  thought that 
re t u rning students w o u l d  face increased expenses by incurring tax 
liability d u r i n g  the early years after graduation.

As y o u  can see from the e n c l o s e d  documents, the 
original s t a t u t o r y  language spe cifically s tat ed that the 
forgiveness " p o r t i o n  of a loan shall be c o n s i d e r e d  a grant" to 
the rec ipient or grantee who returns to the state. Because loans 
w e r e  only a v a i l a b l e  to pay for specific s c h o o l - r e l a t e d  expenses,

DEPARTMENT OF LAW
OFFICE OF THE ATTORNEY GENERAL

January 4, 1990
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a n d  w e r e  not available for other purposes, these funds appear to 
fall w i t h i n  the requirements for edu cational or scholarship 
grants as set out in 26 U.S.C. 117(b).

In 19131, the statute u n d e rw ent a number of other 
changes that i n c l u d e d  the addit i o n  of another 10 percent 
" f o r g i v e n e s s "  b e n e f i t  so that up to 50 percent of the original 
loan a m o u n t  w o u l d  be eligible for payment b y  the state if the 
r e c i p i e n t  r e t u r n e d  to the state after receiving an education. 
The lett er o f  intent that was accep ted b y  both legislative 
bodies, a n d  p u b l i s h e d  in the l egislative journals, demonstra tes 
that the c o n c e r n  o f  the legislature at the time was w i t h  reducing 
i m m e diate  costs for r e t u rning students so that they w o u l d  not be 
b u r d e n e d  w i t h  h i g h  debts during the e a r l y  years after graduation. 
(It s h o u l d  be n o t e d  that the p r a c t i c e  of r e i m b u r s e m e n t  that was 
e n d o r s e d  in this letter was  in effect for less than a year w h e n  
it b e c a m e  a p p a r e n t  that it w o u l d  n o t  be a w o r k a b l e  system. A n  
a d m i n i s t r a t i v e  d e t e r m i n a t i o n  was m a d e  at that time, w i t h  the 
c o n c u r r e n c e  o f  l e gislativ e c o m m ittee members, to stop sending 
checks to loan rec ipients whil e they still owed a c o nsiderable 
debt to the state.)

T h e  statuto ry language that clearly d e s i g n a t e d  that 
this state b e n e f i t  p r o g r a m  was intend ed to b e  a grant has been 
b u r i e d  f r o m  v i e w  for m a n y  years. The m o s t  recent statutory 
p r o v i s i o n  a d d r e s s i n g  this benefit was repea l e d  in 1987 and no 
l onger a p pears  in current A l a s k a  statutes. Because it was 
repealed, students who o b t ained loans after the 1986-87 school 
y e a r  do not q u a l i f y  for this state benefit.

The State of A l a s k a  has a unique loan p r o g r a m  and is 
b e s e t  by some u n i q u e  problems. Among these problem s are limited 
e d u c a t i o n a l  opportuni ties w i t h i n  the state, and a r e l a t i v e l y  high 
c o s t  of l iv ing for students who m a y  w i s h  to r e t u r n  to the state 
a f t e r  gradua tion. The loan p r o g r a m  was intended to have the 
effect of r e d u c i n g  the costs to these students and provi d i n g  an 
i n c e n t i v e  for ret urning to the state shortly after gradua t i o n  by 
d e s i g n a t i n g  a p o r t i o n  of the loan to be a grant u p o n  return to 
the state.

T h e r e  is good reason to consider, in light of the 
o r i g i n a l  s t a t u t o r y  language, w h e t h e r  this state b e n e f i t  m a y  be 
m o r e  a p p r o p r i a t e l y  treated as an educa tional grant, as addressed 
in 26 U.S.C. 117, r ather than a d i s c harge of indebtedness u nder 
26 U.S.C. 108.



R o b e r t  J a c k s o n  
Internal R e v e n u e  Service 
O u r  file: 663-89-0403

January 4, 1990
Page 3

Pl e a s e  let me k n o w  if y o u  have any questio ns or 
comment s in light o f  this inform a t i o n  about the o r i ginal intent 
o f  the S c h o l a r s h i p  Loan Program. I w i l l  be intereste d in h e a r i n g  
y o u r  t h o ughts about this matter.

S i n c e r e l y  yours,

DOUGLAS B. BAILY 
A T T O R N E Y  G E N ER AL

By. V U vd-^  3S : -
K r i s t e n  F. Bomengen 
A s s i s t a n t  A t t o r n e y  G e n e r a l

K F B :j h 

E n c l o s u r e

cc: J e r r y  Leonard, District Counsel
In t er nal Revenue Service

. Xafie Byers Maynard, Executive D i r e c t o r  
^ A l a s k a  C o m m i s s i o n  on P o s t s e c o n d a r y  Education



1560 SENATE JOURNAL j un.  20, l« 8 l June 20, '931
SENATE JOURNAL

SPECIAL COttiZTTEE REPORTS
INTRODUCTION AND REFERENCE OF SENATE R

FREE CONFERENCE COMMITTEE REPORT

SB 120
June 19. 1981

Hr. President:
Mr. Speaker:

The Free Conference Committee considering CS FOR SENATE BILL 
NO. 120 (HESS) (amending the undergraduate and graduate 
scholarship loan program; eff. date) and HOUSE CS FOR CS FOR 
SENATE 3ILL NO. 120fFIN) (efd fid) (relating to uncergraouace 
ano graduate scnolarsnip loans; recommends chat FREE COHFEPENCE 
CS FOR SENATE BILL NO. 120 (relating to undergraduate and 
graduate scholarship loans; eff. dace) be adopted with a 
Letter of Intenc.

SJR S3
SENATE JOINT RESOLUTION NO. 53 by Senator Fer

Requesting the National Park Servic 
to improve an old slning road cnrou 
the north addition to Denali Nation 
Park and Preserve and to extend the 
road to the McKinley Park Road at 
Wonder Lake-Kantlshna.

was read the first rise and referred to thi 

Conssittee.

INTRODUCTION AND REFERENCE OF SENAT

Senate members signing the report: Senator Sturgultuskl,
Chairman and Senators Stlason and Parr. House atabers signing 
C h e  report: Representative Cuddy, Chairman and Representa­
tives Kurlberc and Suchholdt.

Lecter of Intent on Free Conference CS for Senate Bill No. 
120 follows:

FCCS SB 120 amends the Student Loan Progras by Increasing 
the maximum aoount which can be borrowed and the number of 
years in which the loans may be paid. It increases the 
incentive for students to remain in the State after graauatlon 
(so thsc the State say profit by Its investment) by increasing 
the loan forgiveness froa 40 percent to 50 percent.

It is the intent of tnc Coaaittee that the loan forgiveness 
not wait until the end of the repayment cycle, as is currently 
the practice, since students cannot perceive these benefits 
during the first several yeara. For the loan forgiveness 
to be truly effective, benefits shauld be realised as cn*y 
are earned.

It Is chs intent of the Comsictee chat forgiveness benefits 
be provided to the borrower In the form of annual refunds as 
eligibility is established. Under this policy the borrower 
remaining m  the Scare will get 10 percent loan forgiveness 
at cne end of each incremental period.

The above loan forgiveness policy can be handled by administra­
tive action and no legislation is required.

President Kerttula seated the above Free Conference Committee 
Report would be held on the Secretary's desk one legislative 
day.

SB 605
SENATE BILL NO. 405 by Senators Kally and C

"An Act limiting municipal taxes on 
personal property; and providing fc 
an effective dace."

waa read the first time and referred to th 
Regional A ffa ir s  Committee and the Finance Cf

CONSIDERATION OF THE CALENDAR 

HOUSE BILLS IN SECOND READINC

HB 131
CS FOR HOUSE BILL NO. ’ )1 (HESS) am S (mere* 
for neaitn facilities and nosptcals) which 
from June 19 with amendment No. 2 moved 
before cne Senate at this time.

Senator Sackctt offered the following amencm 

No. 2;
A m e n d m e n t  No. 2 It on pages 1545 a 
>546 of the journal.

First paragraph, dtleta undarllntd 
beginning with "except chat money . 
ending with health facility"
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ha* had COMMITTEE SUBSTITUTE FOR SEXATX* 
.nance) amended (redesignating carcaln loan* 
a and by the Alaska Pouar Authority for power' 
• :i for pouar projects subject to tha povar’ 

affective date) under consideration and! 
t reolaced with HOUSE COMMITTEE SUBSTITUTE 
3STITUTE FOR SENATE BILL NO. 2 U  (Rules) i 
: chat It do pasa. Concurring.* Fuller 
-to», Saleh. O'Connell and Hayes.

referred to the Rules Coaalccae for! calendar.

.XX

'•4-*e has had COMMITTEE SUBSTITUTE FOR SPONSOR . 
INATE SILL NO. 555 (Resources) (continuing 
tha Culda Licensing and Control Board;' 

ndar consideration and recosaendt It do 
Fuller (Chairman), Phillips, Salcb,

’* •<
s r«ftrr*d co ch# Ruits Coaatcs«e for place*: it.

C R T S  O F  S P E C I A L  r . n w — r r .

CSSB l20(Fln)(efd failed) continued

SENATE LETTER OF INTENT 

ON

CS FOR SENATE BILL NO. 120

fC5SB 120 amends the Student Loan Progran by Increasing 
'the maximum amount which can be borrowed and the number 
i aC years In which loans may be paid. It increases the 
rinctntive for the student co remain In the State after 
graduation (so chat the State may profit by its Invest* 
sent) by increasing Che loan forgiveness from AO percent 
to SO per cenc.

! Xt If the lncenc of che Committee chat the loan forgive­
ness not wale until the end of the repayment cycle, as 
is currently the practice, since students cannot per* 
■ctlvs these benefits during che flrsc several years.
,'For the loan forgiveness co be a truly effective incen­
tive. benefits should be realized as they are earned.

'It Is the lncenc of che Committee chac forgiveness bene­
fits be provided co che borrower m  the form of annual 
’refunds as eligibility is established. Under this 
.policy che borrower remaining in Che State will get 10 
percent loan forgiveness at che end of each year.

The above loan forgiveness policy can be handled by 
administrative action, and no legislation Is required.

fd failed)

remoteree v n l c h  has had HCS CSSB i:0(Ftn) 
(SB I20(HESS) under consideration, reeoa-

(3ENCE COMMITTEE SUBSTITUTE TOX 
.L SO. 120
elating co undergraduate and 
scholarship loans; effective

tter of intent.

»d by Senators Scurgulewski, C h a i r m a n ,  
end Representatives Cuddy. Chairmen.

:t.

followst

A copy was placed on each member's desk and will be* taken 
«9 later under Unfinished Business.

, rQNSICERATIOW OF THE DAILY CALENDAR

objection, the House sdvanced to

If
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Date: January 23, 1990

1 IV. ,

Kristen B. Bomengen 
Assistant Attorney Gen ral 
State of Alaska, Department of Law 
P. O. Box K 

. Jnn*»*'.i, M.asVa 9981,1

Re: Your letter of January 4, 1990

Dear Mrs. Bomengen:

When the State of Alaska forgives a portion of a student loan, the amount 
forgiven is a taxable event to the borrower. The debt forgiven is subject 
to tax in accordance with section 108 of the Internal Revenue Code.

A  review of your letter and the copy of the Alaskan Statutes that you sent to 
me did not change that result. I discussed your letter with our attorneys 
and they agree with that conclusion.

The Alaskan legislature set up a revolving loan fund, in order to loan money 
to Alaskans so that they could attend college. The loans are subject co 
repayment upon termination of studies, over a period of six years. Upon the 
Alaskan meeting certain conditions, a portion of the loan may be forgiven, if 
application is made to the State of Alaska by the student. If no application 
is made, the full loan is subject to repayment.

The statute says that a portion of the loan shall be considered a "grant" 
based upon residency. This is the amount that is forgiven, but the statute 
uses the word grant rather than calling it a loan forgiveness.

The question revolves around the difference between a scholarship (or grant) 
and a loan.

A scholarship or grant is an amount given to a student without any strings 
attached to it concerning repayment. It is an outright gift to a student. 
This type of scholarship is covered by I.R.C. section 117. No repayment is 
involved as no debt was ever created.
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Kristen B. Bcroengen

The Alaskan program is an outright loan program. Repayment is required. The 
original intent was to have the money revolve in the fund so.that it could be 
loaned to another student. This money has always been considered a loan 
subject to repayment-based upon the terms of a note signed at the time a loan 
is granted. The borrower knows that it is subject to repayment, and if not 
paid, the loan is subject to enforced collection.
r  . r  y ' . ,  J . ................. - J-.- . • >

As a loan, its' forgiveness is subject to I.R.C. section 108. . -•

Sincerely yours,

Robert A.Jackson 
Technical coordinator
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A L A S K A  C O M M I S S I O N  O N  P O S T  S E C O N D A R Y  E D U C A T I O N

STEVE COWPER, GOVERNOR

P . O B O X F P
JUNEAU. ALASKA 99BI1-OS99 
PHONE: (907) 465-2854

J a n u a r y  26, 1 9 9 0

T h e  H o n o r a b l e  T e d  S t e v e n s  
U n i t e d  S t a t e s  S e n a t e  
522 H a r t  B u i l d i n g  
W a s h i n g t o n ,  D C  2 0 5 1 0

D e a r  S e n a t o r  S t e v e n s :

O n  b e h a l f  o f  t h e  m e m b e r s  of t h e  A l a s k a  C o m m i s s i o n  o n

P o s t s e c o n d a r y  E d u c a t i o n ,  I w o u l d  l i k e  t o  t a k e  t h i s  o p p o r t u n i t y  
to t h a n k  y o u  f or  y o u r  e f f o r t s  to a d d r e s s  t h e  r e c e n t  a c t i o n  b y  
th e  IRS to t a x  A l a s k a  S t u d e n t  L o a n  f o r g i v e n e s s  r e c i p i e n t s .  
W h i l e  it is m d e r s t o o d  t h a t  c o n g r e s s i o n a l  a c t i o n  m a y  t a k e  a 
y e a r  or m o r e  to r e s o l v e  t h i s  p r o b l e m ,  y o u r  g e n u i n e  c o n c e r n  a n d  
a c t i o n  to d a t e  a r e  a p p r e c i a t e d  b y  b o t h  l o a n  b o r r o w e r s  a n d  s t a t e  

o f f i c i a l s .

A s  y o u  w o r k  w i t h  I R S  r e p r e s e n t a t i v e s ,  it is i m p o r t a n t  to a l e r t  
y o u  to a p r o c e d u r a l  a s p e c t  of f o r g i v e n e s s  t h a t  m a y  a f f e c t  t h e

IR S  p o s i t i o n  o n  t a x a t i o n .  T h e  I RS  is c u r r e n t l y  t a x i n g  s t u d e n t s

fo r y e a r s  in w h i c h  t h e  s t u d e n t  h a s  r e c e i v e d  n o  m o n e t a r y  b e n e f i t
f r o m  his o r  h e r  f o r g i v e n e s s  e l i g i b i l i t y .

F o r  e x a m p l e ,  a s t u d e n t  b e c o m e s  e l i g i b l e  f o r  t h e  f i r s t  1 0 %  of 
h i s  o r  h e r  l o a n  f o r g i v e n e s s  u p o n  r e s i d i n g  in t h e  S t a t e  f o r  tw o 

y e a r s  a f t e r  g r a d u a t i o n .  T h e  s t u d e n t  a p p l i e s  to >ur o f f i c e ,  w e  
d e t e r m i n e  t h e  f o r g i v e n e s s  e l i g i b i l i t y ,  a n d  n o t i f y  t h e  s t u d e n t  
t h a t  t h e y  a r e  q u a l i f i e d  for t h e  f i r s t  f o r g i v e n e s s .  T h e  
s t u d e n t ’s a c c o u n t  is a d j u s t e d  to r e f l e c t  a r e d u c t i o n  in th e
t o t a l  l o a n  p r i n c i p a l  b a l a n c e  o w e d ,  b u t  t h e  s t u d e n t ’s m o n t h l y

p a y m e n t S — J L e m a i n  t h e  s a m e -  T h e  s t u d e n t  r e c e i v e s  n o  m o n e t a r y
b e n e f i t  ( i . e . ,  r e d u c t i o n  in p a y m e n t s )  u n t i l  t h e  s c h e d u l e d  t e n t h  
( f i n a l )  y e a r  o f  t h e  r e p a y m e n t  c y c l e  w h e n  n o  p a y m e n t s  w i l l  be 
o w e d .  T h e  t e n t h  y e a r  o f  r e p a y m e n t  is, t h e r e f o r e ,  f o r g i v e n .

T o  t a k e  t h i s  a s t e p  f u r t h e r ,  w h e n  t h e  s o m e  s t u d e n t  h a s  r e s i d e d  
in t h e  S t a t e  a n  a d d i t i o n a l  y e a r  an d a p p l i e s  f o r  a s e c o n d  1 0 %  of 
l o a n  f o r g i v e n e s s ,  t h e  n i n t h  y e a r  of l o a n  r e p a y m e n t  is f o r g i v e n ,  
a n d  s o  on  u p  to f i v e  y e a r s  o f  f o r g i v e n e s s  e l i g i b i l i t y .

05 E53LM
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P a g e  2

A g a i n ,  t h e  i s s u e  h e r e  is t h a t  t h e  s t u d e n t  c o n t i n u e s  to p a y  t h e  

s a m e  a m o u n t  o u t - o f - p o c k e t  w h e t h e r  o r  n o t  f o r g i v e n e s s  ha s b e e n  
r e c e i v e d .  It is o n l y  t h e  l e n g t h  o f  the r e p a y m e n t  p e r i o d  t h a t  
g e t s  p r o g r e s s i v e l y  s h o r t e r  w i t h  e a c h  f o r g i v e n e s s  e l i g i b i l i t y .  

T h e  IRS, h o w e v e r ,  is c u r r e n t l y  t a x i n g  a s t u d e n t  at t h e  t i m e  o f  
f o r g i v e n e s s  e l i g i b i l i t y  as if t h e  s t u d e n t  h a s  a l r e a d y  s e e n  a 
c o s t  s a v i n g s .  T h i s  is s i m p l y  n o t  t h e  c a s e ,  a n d  it is 
i m p e r a t i v e  t h a t  t h e  IR S be  m a d e  a w a r e  of t h i s  fact .

T h a n k  y o u  a g a i n  f o r  y o u r  a s s i s t a n c e  in t h i s  m a t t e r .  If I c a n  

p r o v i d e  a d d i t i o n a l  i n f o r m a t i o n ,  p l e a s e  c o n t a c t  me.

S i n c e r e l y ,

cc : T h e  H o n o r a b l e  Pa t  R o d e y
A l a s k a  S t a t e  S e n a t e

T h e  H o n o r a b l e  L o r e n  L e m a n  
A l a s k a  H o u s e  o f  R e p r e s e n t a t i v e s

F r a n k  B a x t e r ,  C o m m i s s i o n e r  
D e p a r t m e n t  o f  A d m i n i s t r a t i o n

J o h n  H a v e l o c k ,  C h a i r
A l a s k a  C o m m i s s i o n  o n  P o s t s e c o n d a r y  E d u c a t i o n

K r i s t e n  B o m e n g e n ,  A s s i s t a n t  A t t o r n e y  G e n e r a l  
A l a s k a  D e p a r t m e n t  o f  L a w
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To amend seouoa 108(0 of the Intornii Revenue Code of 1986 to clarify the tax 
treatment of discharges of indebtedness under certain student loans.

IN  THE SENATE OF THE UN ITED  STATES
Octobx* 26 (logi»l*tiYe day, Septsmbeb 18), 1989 

Hr. Ststbhs (for himself and Mr. Muaxowsio) introduced the following bill; 
which was read twice and referred to the Committee on Finance

A BILL
To amend section 108(f) of the Internal Revenue Code of 1980 

to clarify the tax treatment of discharges of indebtedness 
under certain student, loans.

1 B e  it enacted by the Senate and House of Representa
2 lives o f the United States of America in Congress assembled,
3 SEC. . TREATMENT OF DISCHARGES OF INDEBTEDNESS

4 UNDER CERTAIN STUDENT LOANS.

5 (1) I n General .— Paragraph (1) of section 108(f) Oi
8 the Internal Revenue Code of i986 (relating to student 
7 loam) ii amended—
3 (1) by inserting “ (A)" after “ discharged", and
9 (2) by inserting before the period at the end tho

10 following: " , or (B) in the case of a loan made by a



0

1 State (or from funds provided by a State) which bad no ^  .
2 accredited professional schools for the study of law or ^
3 medicine on the date the loan was made, if the inriivid- /  £g~Uto./~

V

4 ual resided for a certain period of time in the State
5 after completion of the individual’s attendance at the
6 educational organization with respect to which the loan
7 was made” .
8 (b) E ffective  Date ; W aiver of Statute of  L im i-
9 tations .—

10 (1) E ffective date .— The amendment made by
11 subsection (a) shall apply to discharges of indebtedness
12 made on or after January 1, 1986.
13 (2) W a ives  of statute of l im itat ion s .—-In
14 the case of any taxable year ending before the date of
15 the enactment of this Aot—
16 (A) the period for claiming a credit or refund
17 of any overpayment of tax resulting from the ap-
18 plication of the amendment made by subsection (a)
19 shall not expire before the date which is 1 year
20 after the date of the enactment of this Act; and
21 (B) if, after the application of subparagraph
22 (A), credit or refund of any overpayment of tax
23 resulting from the application of the amendment
24 made by subsection (a) is prevented at any dmo
25 before the close of such 1-year period by the oper-

8 ISO! 3



arion of any law or rule of law (including res judi­
cata), credit or refund of such overpayment (to the 
extent attributable to the application of the 
amendment made by subsection (a)) may, never­
theless, be made or allowed if claim therefore '.s 
filed before the close of such 1-year period.

O
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A n d  r e s e a r c h  p r o g r a m s . R e q u ir e *  c o d * 
s a lt a t io n  w it h  t h e  S e c r e ta r y  o r  H e a l t h  
a n d  H u m a n  R e s o u r c e s . P r o v id e *  a n  e p ­
id e m io lo g ic a l  d a t a  r e p o s ito r y  to  b e  es- 
u h U i h c d  w it h in  D O E ;  h o w e v e r , I n  t h e  
L n U n r a .  t h e  S e c r e ta r y  m u i t  m n t  
access t o  q u a l i f ie d  in d e p e n d e n t  re- 

. s e a rc h e r*  to e p ld t m la lo g ie a U y  r e le v a n t  
' raw  d a t a . ^

D lr e c t a  D O C  »  o r t a b lls h  a conapre* 
h e n i l v e  p r o g r a m  o f  r e s e a r c h , d e v e lo p ­
m e n t ,  a n d  d e m o n s t r a t io n  tr a n s fe r  to 
t h e  p r i v t e  s e c to r  o f  a d v a n c e d  t e c h ­
n iq u e s ,  m e t h o d s , a n d  t e c h n o  lo g it s  fo r  
t h e  m a n a g e m e n t  o f  m ix e d  w aste* f e n -  
c r a te d  a t  D O C  n u c le a r  f a d l l l l* * .  T h e  
p r o s r a m  s h a l l  in c lu d e  a t  l o s t  o n e  
c o e t -s n a r e d  J o in t  v e n t u r e . A u t h o r iz e *  
1 2 0  m i l l i o n  I n  f is c a l y t a r  1 0 0 1  a n d  IS O  
m i l l i o n  i n  f is c a l y e a r  10 0 2 .

R e q u ir e *  t h e  N R C ,  I n  c o n s u lt a t io n  
w it h  t h e  E P A ,  to  d e v e lo p  m o d t l  s t a n d ­
a r d s  a n d  r e c u ls t lo n  fo r  t h e  d is p o s a l o f  
m ix e d  w astes .

D ir  e c u  t h e  S e c r e U r y  t o  m a in t a in  a  
c o m p r e h e n s iv e  p r o r r a m  o f  r a d lc lo r lc a l  
a c t iv it ie s  i n  t h a  n o r t h e r n  M a n l i a l l  I s ­
la n d s .  A u t h o r iz e s  1 8  m i l l i o n  I n  f is c a l 
y e a r  1 9 9 1  a n d  1 7  m i l l i o n  I n  f is c a l y e a r  
1 9 9 2 .

E x t e n d s  e x is t in g  e r n p lo y e e - w h ls t lt -  
b lo w e r — p r o t e c t io n s  n o w  a f f o r d e d  e m ­
p lo y e e s  o f  N R C  l lc e r u t e s  o r  thctr  c o n ­
tractors— u n d e r  s e c t io n  2 1 0  o f  t h e  
E n e r g y  R e o r g a n iz a t io n  A c t  o f  1974 — to  
D O E  c o n t r a c t o r  e m p lo y s * * .

R e q u ir e s  w it h in  1 -y e t r  a f U r  e n a c t ­
m e n t ,  t h a t  n e g o t ia t io n s  b e  c o m p le t e d  
o n  c o m p l ia n c e  egrttm enu—w it h  E P A  
a n d  t h e  h u t t  S t a t e — w ith  r e s p e c t  to  a l l  
D O E  n u c le a r  f a c i l it ie s  n o t  I n  c o m p l i ­
a n c e  w it h  t h e  s u b s t a n t iv e  a n d  p r o c e ­
d u r a l  r e q u ir e m e n t s  o f  F e d e r a l  o r  S U t e  
e n v ir o n m e n t a l  la w s .

I n  m y  J u d g m e n t . M r . P r e s id e n t , t h is  
m e a s u r e  s t r e n g t h e n s  o u r  c o m m it m e n t  
to  t h e  p r in c ip le s  o f  e x c e lle n c e , c o m p e ­
t e n c e  i n d  c o n f id e n c e  in  d e a l in g  w it h  
t h e  e n v ir o n m e n t a l . ' s t le t y .  a n d  h e a lt h  
p r o b le m s  a t  t h e  D t p a r t m e n i  o f  E n e r -  
ty's n u c le a r  p r o d u c t io n  f a c i l it ie s ,

-  •

B y  M r . S T E V E N S  ( f o r  h im s e lf  
a n d  M r .  M t r a x o w s w h  

8 .  18 0 5 . A  b i l l  t o  a m e n d  e e c t lo n  
1 0 8 ( f )  o f  t h e  I n t e r n a l  R e v e n u e  C o d e  o f  
1 9 8 8  t o  c la r if y  t h e  t a x  t r e a t m e n t  o f  
d is c h a r g e e  o f  I n d e b t e d n e i i  u n d e r  c er ­
t a in  s t u d e n t  lo a n s ; t o  t h e  .C o m m it t e e  
o n  F i n a n c e .

T x iA n s o r r  03 aUOUMm or m a o m x x a s  
t m n  cmtaix sttnaxT loam 

•  M r .  S T E V E N S .  M r .  P r e s id e n t ,  t o d a y  
I  a m  In t r o d u c in g  S .  18 0 8 , a  b i l l  t o  
b r in g  f a im e * s  a n d  e q u it y  t o  t h e  t a x  
t r e a t m e n t  o f  A la s k a 's  s t u d e n t  l o a n  for* 
r . v i n c u  p r o g r a m . T h e  b i l l  Is  a  c o m ­
p a n io n  m e a s u r e  to  H R .  5 8 1 8 ,  In t r o ­
d u c e d  y e s t e r d a y  b y  R e p r m e o it a u r e  
D o x  T o u x o  o f  A la s k a .

M r . P r e s id e n t ,  b e f o r e  I  e x p la in  t h e  
n e e d  f o r  t h is  b i l l .  T d  l ik e  to  g iv e  S e n a ­
tors s o m e  b a c k g r o u n d  o n  t h is  la e u s . I n  
g e n e r a l . fo r g iv x a a s s  o f  d e b t  I n  r e t u r n  
f o r  a n  a c t io n  o n  t h e  p a n  o f  t h e  d e b t o r  
is  t a x  i d l e  a n d  m u s t  b e  r e p o r t e d  as  
" o t h e r  ln o o t n e ."  T h i s  p r in c ip le  a p p lie s  1

g e n e r a l ly  to  f o r g lv a n e s a  o f  s t u d e n t  
l o a n  d e b t .

H o w e v e r , s e c t io n  108( f )  o f  t h e  In te r *  
n i l  R e v e n u e  C o d e  p r o v id e s  a n  e x e m p ­
t io n  f r o m  t a x a t io n  f o r  c e r u t n  s t u d e n t  
l o a n  f o r g iv e n e s s  p r o g r a m s ; t h e  e x e m p ­
t io n  a p p l ie s  t o  s t u d e n t  l o a n  p r o g r a m s  
w h ic h  c o n d it io n  f o r g iv e n e s s  o f  t h e  
lo a n s  o n  t h e  r e d o le n t  " w o r k d n g ) f o r  a  
c e r t a in  p e r io d  o f  t im e  i n  c e r t a in  p r o ­
je c t io n s  f o r  a n y  o f  a  b r o a d  c la s s  o f  t m -

n i l  R e r e n u o  S e n d e e . T h e  I R S  O f f ic e  
i n  A n c h o r a g e  d e t e r m in e d  r e c e n t ly  t o  
In it ia t e  a n  e n f o r c e m e n t  c a m p a ig n  t o  
c o lle c t  t a x  o n  u n r r p o r t c d  s t u d e n t  l o a n  
forttvene* *  In c o m e . U n f o r t u n a t e ly ,  
m a n y  A la s k a n s  w h o  b e n e f it e d  f r o m  
t h e  f o r g iv e n e s s  p r o g r a m  w e r e  t o t a l ly  
u n a w a r e  t h a t  f o r g iv e n  a m o u n t s  a r e  
c o n s id e r e d  to  h e  g r a s  i n c o m e .  T h i s  lr 
q u it e  u n d e r s t a n d a b le  s in c e  t h a  I n ­
s t r u c t io n s  a c c o m p a n y in g  t h e  10 4 0

p io y e r s ."  T h i s  e x e m p t io n .  I n  e f f e c t . j 0Tn <ja n o t  m e n t io n  l o a n  f o r g iv e n e s s
p e r m it *  S ta te s  t o  t r e a t  a s  n o n  t a x a b le  
g r a n t s , l o a n  a m o u n t s  m a d *  to  I n d iv i d ­
u a ls  w h o  e n d  u p  s e r v in g  I n  v a r io u s  
n e e d e d  p r o f e s s io n *  i n  t h e ir  b o m s  
S ta te * .

H o w e v e r , t h is  e x e m p t io n  d o e s  n o t  
c o v e r  A la s k a 's  f o r g iv e n e s s  p r o g r a m  fo r  
t h a  f o l lo w in g  r e a s o n . O n e  o f  t h e  
u n i q u e  c h a r a c te r is t ic s  o f  m y  h o m e  
S t a t e  o f  A la s k a  la  t h a t  b e c a u s e  o f  o u r  
s m a l l  p o p u la t io n  a n d  o u r  l o c a t io n ,  we 
h a v e  n o  p r o f e s s io n a l  s c h o o ls  i n  o u r  
S t a t e  t o  t r a in  la w y e r s  a n d  d o c t o r s , a n d  
w e're  a ls o  l im it e d  to  a  s m a l l  n u m b e r  o f  
u n d e r g r a d u a t e  In s t it u t io n s . O u r  s t u ­
d e n t  l o a n  f o r g iv e n e s s  p r o g r a m  w as 
th e r e fo r *  d e s ig n e d  t o  e n c o u r a g e  stu­
d e n t s  to  r e t u r n  to  o u r  S t a t e  a ft e r  re­
c e iv in g  a n  e d u c a t io n  e ls e w h e r e . W h i l e  
o t h e r  S u t e s  d e s ig n e d  t h e ir  p r o g r a m s  
to  h e l p  p o p u la t e  s p e c if ic  p r o f e s s io n s ,

m  i n c lu d ib l e  i n  in c o m e : a n d  t h e  A la s k a  
a g e n c y  a d m in is t e r in g  t h e  p r o g r a m  w as 
n o t  r e q u ir e d  t o — a r 1  d i d  n o t — in f o r m  
s t u d e n t s  o f  t b a lr  j c  l i a b i l i t y .  A n d  
m o s t  im p o r t a n t ly ,  t h e  f o r g iv e n  
a m o u n t *  a r e  n a t u r a l ly  s e e n  b y  t h e  
p u b l ic  s a  s im i la r  to  g r a n t s — w h ic h  are 
n o t  t a x e d  In s o f a r  u  t h e y  a r e  n e e d e d  
t o  o o v tr  t u i t io n .

C o n s e q u e n t ly ,  m a n y  s t u d e n u  w h o  
h a v e  c o m e b a c k  t °  A la s k a  f o l lo w in g  
t h e ir  e d u c a t io n  a r t  f a c in g  t h e  p r o s p e c t  
o f  h a v in g  t o  p a y  h a c k  t a x e s , p lu s  In t e r ­
e st , o n  f i r  a n d  1 9 8 1  l o a n  f o r g iv e n e s s  
a m o u n t s *  T h e s e  are  a m o u n t s  w h ic h  
s h o u ld  n o t  b e  ( a x e d . A la s k a  s h o u ld  
h a v e  t h e  o p p o r t u n it y ,  t i o n g  w it h  
o thk i>4 >tates . t o  tr e a t  as g r a n t s , t h o s e  
p o r t io n s  o f  lo a n s  w h ic h  h a v e  b e e n  for- 
g l t e n  fo r  In d iv id u a ls  w h o  b r in g  t h e ir

A la s k a  n e e d e d  to  f o c u s  o n  p S ^ t S S ^ u c a t l o n a l  t r a in in g  b a c k  h o m e .  M o r e -  
. . . .    v p ’ o ^ r ,  A la s k a  s h o u ld  n o t  b e  p r e c lu d e d

a ik a 'S  p r o g r a m , fo r  * m *  lr o m  u u n x m g  m e  e x is t in g  a iu c u  
e  J u ly  1 ,  1 9 8 7 , A la s k a  / l t f * > a n  f o r g iv e n e s s  e x e m p t io n ,  s i m p l y  
t o  50 p e r c e n t  o f  t h e  l o a n  .“ «*« A la s k a  c h o s e  to  c o n d it io n  it s  r

t h e  S t a t e , It s e lf .
U n d e r  A la s k a 's  

m a d e  b e f o r e
f o r g iv e  u p  t o  50  p e r c e n t  
a m o u n t  m a d e  t o  I n d iv id u a ls ' 1 ^ b o ,  
r e s id e  i n  t h e  S t a t s  f o r  a  s p e c if ie d  
n u m b e r  o f  y e a r s  f o l lo w in g  t h e ir  g r a d ­
u a t io n .  E s s e n t ia l ly ,  t h e  S t a t e  c h o o s e s  
to t r e a t  t h e  f o r g iv e n  p o r t io n  o f  t h e  
l o a n  u  a  g r a n t .

C o n s e q u e n t ly ,  o u r  l o a n  f o r g iv e n e s s  
p r o v is io n s — u n l ik e  t h o s e  of o t h e r  
S ta te * — a r e  c o n d it io n e d  o h  r e s id in g  tn 
t h e  s u t e  f o r  s p e c if ie d  p e H o d  o f  t im e  
f o l lo w in g  g r a d u a l is m . H o w e v e r , b e ­
c a u s e  t h e  o r o g r e n P t t  n o t  t ie d  In t o  
se r v ic e  i n  s p e c if ie d  p r o f e s s io n s , A la s ­
k a ’s  l o a n  f o r g lv t n e s s  p r o g r a m  d o e s  n o t  
t e c h n ic a l ly  f a l l  w it h in  t b s  s e c t io n  
10 8 (f )  e x e m p t io n .

T h a  bin I  a m  In t r o d u c in g  t o d a y  is  I n ­
t e n d e d  t o  b r in g  A la s k a 's  s t u d e n t  l o a n  
p r o g r a m  u n d e r  t h a  s e c t io n  1 0 8 ( f )  e x ­
e m p t io n .  S p e c if ic a l ly ,  tfcv a m e n d m e n t  
w o u ld  e x e m p t  f r o m  t a x a t io n  s t u d e n t  
l o a n  p r o g r a m s  w h ic h  f o r g iv e  lo a n s  
“ m a d e  b y  a  S t a t e  * * •  w h ic h  b a d  n o  
a o c r e d lt a d  p r o f e s s io n a l  s c h o o ls  f o r  t h e  
s t u d y  o f  la w  o r  m e d ic in e  o n  t h e  d a t e  
t h e  l o a n  w as m a d e ,  i f  t h e  i n d iv i d u a l  
r e s id e d  fo r  a  c e r t a in  p e r io d  o f  U r n s  i n  
t h e  S t a le  a f t e r  c o m p le t io n  o f  t h e  I n d i ­
v id u a l's  a t t e n d e n o *  a t  t h e  e d u c a t io n a l  
o r g a n is a t io n  w it h  r n p s c t  t o  w h ic h  t h e  
lo a n  . w as . m a d s ."  T h e  a m e n d m e n t  
w o u ld  b e -  e f fe c t iv e  r e t r o a c t iv e ly  
t h r o u g h  c a le n d a r  y e a r  I I M .  F o r  t h o s e  
in d iv id u a ls  w h o  h a v e .a lr e a d y  p a i d  t a x  
o n  l o a n  f o n d r t s e s a  r e o s ir s d  d u r in g  
th o s s  y e a n ,  t b s  b i l l  c la r if ie s  t h a t  t h e y  
m a r  r e c e iv e  r e f u n d s . :

M r . P m h t e n t ,  t h e  n e e d  f o r  t h is  le g ­
is la t io n  arose  d u e  to  a  r e c a n t  e n f o r c e ­
m e n t  p r o g r a m  i n i t i a l e d  b y  t b s  In t e r -

f r o m  u t i l i s i n g  t h e  e x is t in g  s t u d e n t
b o -  

ror-
g iv sn e a *  p r o g r a m  o n  r e s id e n c y , r a t h e r  
t h a n  p r a c t ic in g  I n  s p e c if ie d  p r o f e s ­
s io n s .

B r in g i n g  A la s k a ’s s t u d e n t  l o a n  f o r ­
g iv e n e s s  p r o g r a m  u n d e r  t h e  s e c t io n  
1 0 8 ( f )  e x e m p t io n  w i l l  In c u r  o n l y  a  v e r y  
l im it e d  r e v e n u e  lo s s  to t h e  T r e a s u r y ,  I  
h a v e  u k e d  t h e  J o in t  C o m m it t e e  o n  
T a x a t i o n  f o r  a  r e v e n u e  e s t im a t e .  M y  
o w n  s ta ff  e s t im a t e s  t h e  l o u  t o  b e  a p ­
p r o x im a t e ly  8 1  m i l l i o n  a y e a r  t h r o u g h  
f is c a l y e a r  1 9 B 4  d e c l in in g  t o  z e r o  l e u  
p e r  y e a r  b y  t h e  e n d  o f  t h e  d e c a d e .  T h e  
lo s s  d e c l in e s  t o  z e r o  b e c a u s e  t h e  o n ly  
lo a n s  e l i g ib le  f o r  f o r g iv e n e s s  we r e  
is s u e d  p r io r  t o  J u ly  2 . 19 8 7 .

I  t h a n k  S e n a t o r s  f o r  t h e ir  a t t e n t i o n  
a n d  w o u ld  w e lc o m e  th c tr  s u p p o r t  o f  
t h is  b i l l .*

B y  M r . I A U T E N B E R G  ( f o r  h i m -  
s e lf . M r .  W a x x ix .  a n d  M r .  S r t -  
v x x s ) :

8 .  18 0 4 . A  b d l  t o  a m e n d  t it le  2 3 . 
U n i t e d  S t a t e s  c o d e ,  to  r e d u c e  t h e  
a m o u n t  o f  F e d e r a l  h ig h w a y  f u n d s  a l l o ­
c a t e d  to  a n y  S t a t s  t h a t  d o c s  n e t  p r o ­
v id e  f o r  t h a  r e v o c a t io n  o r  s u s p e n s io n  
o f  t h e  dr iver'*  l ic e n s e  o f  a n y  i n d i v i d u a l  
c o n v ic t e d  o f  a  d r u g  o f f  c n e ;  t o  t h e  
C o m m it t e e  o n  E n v ir o n m e n t  o n  a  
P u h l l o  W o r k s .

.  pew ormnuBV* s a m w  wvcjcu 
mrareios *ct 

•  M r .  L A U T E R B E R O .  M r . .P r e s id e n t ,  
t o d a y , a lo n g  w it h  S e n a t o r s  W a a x x x  
a n d  S r s m t .  I  a m  I n t r o d u c in g  l e g i s l a ­
t io n .  • t h *  D r u g  O f f e n d e r 's  D r i v in g  
P H v U r g e s  S u s p e n s io n  A c t  o f  1 9 8 9 .  tc 
e n c o u r a g e  S ta te *  t o  e n a c t  l e g i s l a t i o n



VIEW THE NOTE 201
'ram: WCMC002 — JDCV.M1 Date ana time : 0/30/89 08:38:52
7c: 2SAC604 — JDCVM1

From: Ron Lorensen 
Z Je D . A.G.
Juneau AGO 

Subject: Loan forgiveness 
Mere s Katz’ response.
”■ forwarding note from GASCWDC --JDCVM1 10/30/89 05:53 •••
To: WCMCC02 — JDCVM1

FROM: Governor's Office
Washington. D.C.
(202) 624-5858 

SUBJECT: Loan Forgiveness 
TO: Ron Lorensen
FROM: Eric Ostrovsky DATE: 10/30/89

3oth Senator Stevens and Congressman Young have introduced the same bill 
to allow Alaskan's loan forgiveness without federal tax consequences.
The legislation would be retroactive.

“5TTO  Z? \\rx M A T P

Assuming there is no Congressional

; I U . . e p i j  - n r f 1

-Legislation
--------- r r r r n r

-would bo-catroactiva—
lilL̂ 4 »0 I hJ

— Assuming thoro-io no Congressional------------

opposition, it is unclear if there will be an appropriate vehicle to move this 
legislation through Congress this year. We should have a better assessment of 
the situation in about two weeks. Eric Ostrovsky is monitoring the issue and 
will keep you informed. We will be faxing you a copy of the proposed 
legislation.

E N D  O F  N O T E
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VIEW THE NOTE E01
From: VCMC002 — JDCVM1 Date and time 10/27/89 10:41:07
To: GASCWDC --JDCVM1 Gov's Office. Wash

From: Ron Lorensen 
Dep. A.G.
Juneau AGO 

Subject: for John K or Eric 0
Jane Maynard of the Postsecondary Commission just stopped by to talk about the 
situation with the IRS having determined that amounts "forgiven" on student 
loans as a result of residing in Alaska after completing schooling are income 
subject to federal taxation. She says that the Congressional delegation is 
seeking an amendment to the IRS code which would exempt that forgiveness. '.Vhat 
can you tell me about that proposed amendment and Its status and chances of 
success? Thanks.

cc: ESAC604 — JDCVM1

E N D  O F  N O T E
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26 § 108
INCOME TAXES 10

11 INC
method, proper adjustment *hal! be made in th« nto account
under clause (ii) of subparagraph (A) for a«y ,mnt ukf ?' h *a* not 
included in the creditor * gross income but which wouidT *hUn included 
in such gro«* income if luch indebtedne** had been **ii*fi««I in ûl1'
(C) Slock of parent eorpor*tlon.-For purpose, 0f thi» tlr»>rr*Phl •tock 

of a corporation in control (within the meaning of l̂c 
debtor corporation »h*U be treated as stock 0f thTdebpor con5°ralion'
(D) Treatment of successor corporation.— For pint**, f thi» P,nl' 

graph, the term "debtor corpc atioV include* * Ju«eMor°corPor*lM)n'
(E) Partnenhip rule.— Under regulation* preicnbed bv the Secret*1?, 

rule* similar to the rules of the foregoing subparagraph, 0f this p»fi*KraPh 
shall apply with respect to the indebtedness of a p*rtr*nh,p

(8) Stock for debt exception not to apply in de minimi, case*.-*F°r Pur' 
poses of determining income of the debtor from discharge 0f m̂ .hicdness, the 
stock for debt exception shall not apply—

(A) to the issuance of nominal or token shares, or
(B) with respect to an unsecured creditor, where the ratio of the value of 

the stock received by such unsecured creditor to the amount of his indebted­
ness cancelled or exchanged for stock in the workout is 1^ u,ln 50 percent 
of a similar ratio computed for all ur .ecured creditors participating in *be 
workout.

(9) Discharge of Indebtednesa Income not taken into account In determin­
ing whether entity meet* REIT qualifications.— Any amount included in ifross 
income by reason of the discharge of indebtedness shall not be taken into 
account for purposes of paragraphs (2) and (3) of section 858(c)
(10) Indebtedness satisfied by corporation's stock.—

(A) In general.— For purposes of determining income of a debtor from 
discharge of indebtedness, if a debtor corporation transfer* stock to a 
creditor in satisfaction of it* indebtedness, such corponuoo th*|| be treated 
as having satisfied the indebtedness with an amount of money equal to the 
fair market value of the stock,
(B) Exception for title I! rase* and insolvent debtors—Subparagraph 

(A) shall not apply in the case of a debtor in a title 11 case or to the extent 
the debtor is insolvent

(f) Student loans.—
(1) In general.— In the case of an individual, gross income does not include 

any amount which (but for this subsection) would be includible m gross income 
by reason of the discharge (in whole or in parti of any student loan if such 
discharge waa pursuant to a provision of such loan under which sll or part of the 
indebtedness of the individual would be discharged if the individual worked for a 
certain penod of time in certain professions for any of a broad das* of 
employer*.
(2) Student loan.— For purpose* of this subsection, the term "student loan 

meant any loan to an individual to assist the individual in attending an edu­
cational organisation described in section KtkbklKAkii) made by—

(A) the United State*, or an instrumentality or agency thereof.
(B) a State, temtory. or possession of the United States, or the Dtstrict 

of Columbia, or any political subdivision thereof, or
(Cl a public benefit corporation—

(I) which is exempt from taxation under section 50Iic»H.
Ill) which has assumed control over a State, county, or municipal 

hospital, and
(III) whose employees have been deemed to be pubic employees 

under State law. or
(D) any educational orginixation so described pursuant to in agreement 

with any entity desenbed in subparagraph (A). iBl, or (Cl under which the 
fund* from which the loan was mad* wren? provided to such educational 
organization.
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INCOME TAXES 12

bun ra* indebtedness"; that, bulk m  entitled 10 
have t u  bun of iu property reduced. Centennial

Sir. lUok FSB 
FSupp I] 19.

v. U.S.. ND.Tm .I9II. M2

I 117. Qualified Scholarship*

(a) General rule.— Grow income does not include any amount received as a 
qualified scholarship by an individual who ia a candidate for a degree at an 
educational organisation described in section 17(XbXlXAXii).

lb) Qualified scholarship.— For purposes of this section—
<11 In general.— The term "qualified scholarship" means any amount received 

by an individual as a scholarship or fellowship grant to the extent the individual 
establishes that, in accordance with the conditions of the grant, such amount 
was used for qualified tuition and related expenses.

(2) Qualified tuition and related expenses.— For purposes of paragraph (1), 
the term “qualified tuition and related expenses" means—

(A) tuition and fees required for the enrollment or attendance of a 
student at an educational organisation described in section l70<bH 1 VKii). 
snd

(B) fees, books, supplies, and equipment required for courses of instnir- 
tion at sueh an educational organisation.

(c) Limitation.—Subsections (t) and (d) shall not apply to that portion of any 
amount received which represents payment for teaching, research, or other services 
by the student required as a condition for receiving the qualified scholarship or 
qualified tuition reduction.

<d) Qualified tuition reduction—
(1) In general.— Gross income shall not include any qualified tuition reduc*

tion.

(2) Qualified tuition reduction.— For purposes of this subsection, the term 
"qualified tuition reduction" means the amount of any reduction in tuition 
provided to an employee of an organisation described in section HxbXlXAXii) 
for the education tbelow the graduate level) at such organisation lor another 
organisation described in section 17(XbXlXAHii)) of—

(A) such employee, or
IB) any person treated as an employee (or whose use is treated as an 

employee use) under the rules of section 132(f).

(3) Reduction mutt not discriminate in favor of highly compensated, etc.—  
Paragraph (1) shall apply with respect to any qualified tuit on reduction provided 
with respect to any highly compensated employee only if such reduction is 
available on substantially the same terms to each member of a group of 
employees which is defined under a reasonable classification set up by the 
employer which does not discriminate in favor of highly compensated employees 
(within the meaning of section 4i4(q)|. For purposes of this paragraph, the term 
"highly rompensated employee" has the meaning given such term by section 
4Mq).
(4) Exclusion of tertain employees.— For purposes of this subsection, there 

shall be excluded from consideration employees who are excluded from consider­
ation under secoon 89(h).

(J) Special rule* for teaching and research assistants.—  In the case of the 
education of an individual who is a graduate student at an educational organiza­
tion described in section 170(bXlXAXu) and who is engaged in teaching or 
research activities for such organixaiion. paragraph (2) shall be applied as if it 
did not contain the phrase "(below the graduate level)".

18 INCOMI
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(A rtic le Effective July 1, IS  721
A r t i c l e  9 .  S c h o l a r s h i p  L o a n s .

Svci.oo S«cl!oa
7 S 1 .  L o a n  f u n d  c r e a t e d  7 6 5  E l i g i b i l i t y  o f  i i u d r r u
7 S J .  S e l e c t i o n  c o m m i t t e e  7 6 7 .  S e l e c t i o n  c r it e r ia
7 5 5 .  A p p l m t i o n t  7 6 7  D i s c r i m i n a t i o n p r o h i b i t e d
7 5 7 .  A d m m l i t r a l l o n  o f  p r o g r a m  7 7 1 .  E n f o r c e a b i l i t y  o f  c e r t a i n  c o n t r a c t *
7 5 9 .  U n d e r g r a d u a t e  l o i n s  w it h  m in o r s
7 ( 1 .  G r a d u a l t l o a n i  7 7 1  D e f i n i t i o n s
7 ( 1  C o n d i t i o n s  o f  l o o n s

F o r m e r  o r l f c jo  r r p e w lw d  e f f e c t iv e  J u l y  I ,  1 4 .4 0  7 5 0 —  1 4  4 0 * 4 7 , o .  J  d e r iv e d  f r o m  e h
I I 7 Z  —  S e c t io n  Z  c h .  S * .  S L A  1 7 7 1 ,  H Z  S L A  1 9 6 * .  s n d  e h .  2 3 0 .  S L A  1 9 7 0
e f f e c t iv e  J u l y  I ,  1 9 7 Z  r e p e o le d  f o r m e r  F o r m e r  A S  1 4 .4 0 * 3 0  h o d  b e e n  p r e v i o u s l y
A r t i c l e  9 .  e n t i t l e d  " S c h o l a r s h i p  G r a n t s  a n i  r e p e o le d  b y  f  I 4 . c h . 2 3 0 ,  S L A  1 9 7 0 .
l o i n s . *  T h e  f o r m e r  a r t ic l e  c o n s i s t e d  o f  11

Sec. Id.40.751. Loan fund eroded. There is crested a scholarship 
revolving loan fund as an account in the general fund. The fund shall be 
used to make scholarship loans tostudcnts selected under 5} 751 —  773 
of this chapter. f §  lch98SLA 197!)

E d i t o r ' s  s o l s .  —  S e c t i o n  1 ,  c h  9 8 .  S L A  I s t g l a l a U v t  c o m m u t e *  r e p o r t .  _  F o r
1 9 7 1 ,  e f f e c t iv e  J u l y  1 . 1 9 7 2 ,  p r o v i d e s :  " S e c .  r e p o r t  o n  e h .  98, S L A  1 9 7 1  ( C S H 8  4 1 5
l o f  t h is  A c t  u V e t  e f f e c t  o n  J u l y  1 , 1 9 7 1 ,  o r  ( F i n a n c e )  s m  S ) .  s e e  1 9 7 1  H o u s e  J o u r n a l ,
o n  t h e  d o t o  t h e  A l a s k a  H i g h e r  E d u c a t i o n  p  9 1 5 ,
C o m m i s s i o n  la  e n j o i n e d  f r o m  m a k i n i f  ,
p a y m e n t s  u n d e r  t h e  p r o v i s i o n s  o f  A H  
1 4  4 0  9 0 0 .  w h ic h e v e r  d a t e  1s  e a r l i e r ."

Sec. I4.40.7S3. Selection com nil tee. fa) There is created the student 
loan selection committee composed of seven members appointed by the 
governor. The committee !a computed of the commissioner of education 
and at least one undcrgr Juatestident, one person employed as a high 
school counselor, one r irson fro'.i a minority group and one person 
representing the field of vocational-technical training. No member may 
be the president of a senior administrative officer of a college or 
university. Members serve at the pleasure of the governor. The 
committee shall elect its chairman. The commissioner of education shall 
act as executive secretary of the committee. The Department of 
Education is charged with administering the program established by 
this chapter.

fb) Members of the selection committee serve without compensation 
but are entitled to per diem and travel expenses authorifed by law for 
boartls and commissions.
fc) The selection committee ahi.ll make a" annual report to the 

governor and legislature reviewii q (he work o .c committee.
fd) The selection committee shall meet at least once a year. The 

meetings shall be held at the call of the chairman or upon petition bv 
two members f| t«h 98 SLA 19711 ■ *

(Article Effective July I, 1972)
Sec. 14.40.755. Applications, fa) Applications shall be submitted to 

the executive secretary of the committee.
(b) A person whose application is not recommended or presented to 

the committee by the executive secretary may appeal to the selection 
committee through the chairman of the committee and the committee 
shallconsidcr the application. (§ 1 ch 98 SLA 1971)

Sec 14.40.757. Administration of program.' The executive secretary 
shall administer the program subject to review by the committee and 
such regulations ns the committee may prescribe. (§ 1 ch 98 SLA 1971)

Sec. 14.40.759. Undergraduate loans. The selection committee may 
make a loan, not to exceed $2,500 in any one school year, to an 
undergraduate student eligible under { 765 of this chapter. (§ 1 ch 98 
SLA 1971)

Sec. 14.40.761. Graduate loans. The selection lommittee may make a 
loan, not to exceed $5,000 in any one school yesr, to a graduate student 
who is eligible under § 765 of this chapter and is pursuing an advanced 
degree. ({ 1 ch 98 SLA 1971)

Sec 14.40.763. Conditions of loan*, fa) Proceeds from scholarship 
loans may only be used for books, tuition and required fees, and for 
room and board.
(b) The loans may only be used to attend a career education program 

apprtved by the Department of Education or a college or university 
accrcdi. *d by the accreditation association for the region in which the 
college or university is located.
fc) To maintain a loan the student must continue to be enrolled as a 

full-time student in good standing in a career education program, 
college or university designated under (b) of this section.
Id) Scholarship loans may not be made to a student for more than six 

years.
(el Loans are noninterest bearing while a student is enrolled under

fc) of this section or is fulfilling required military service.
(f) Interest on a loan given under {§ 751 —  773 of this chapter is at 

the rate of five per cent. •
(g) Repavment of a loan shall commence within one year after a 

student terminates his studies or required military service, and shall be 
fully repaid within a period of six years; in cases of hardship, the com­
mittee may extend repayment of a loan for an acdi'.ional five years.
(h) Security may not be required for the lonns; however, provision 

shall be made for ptymcnt of attorney fees and 40it> of court if either or 
both are incurred in collection of the amount owed on the loan.
(i) If a loan is in default, the Department of Elucation may notify 

the student that repayment of the remaining balance is accelerated and

I I I
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due by sending the student a notice by registered or certified mail.
I j) A portion of a loan shall be considered a grant if, upon completion 

of the course of study for which the loin was granted, the grantee 
spends at least two years employed in the state. The portion of the loan 
which shall be regarded as a grant shall be the following percentages of 
the total loan received plus accrued interest;

(1) two —  three years residency 
12) three— four years residency
(3) four — five years residency
(4) over five vears residency 

f§ lch 98 SLA 1971)
R e * W «  n o t e  ( 1 9 7 1 ) .  —  I n  c h .  9 8 .  S L A  o c c u r r ln *  f o r  t h *  f i n t  l i m e  i n  lh »  e n r o l l e d  

1 9 7 1 .  A S  1 4  4 0  7 8 3  0) < 2 1  r o d  " f o u r - f i v e  v r n i o i i  o f  ( h e  b i l l  ( C 3 1 1 B  4 I J  I F i n t n c i  e r a  
y e i r a . . . .  *  T h l »  » - u  *  t y p o g r i p h i c e l  e r r o r  S  ) l  e n j  h u  b e e n  c o r r e c t e d  h e r e

Sec. 14.40.765. Eligibility of students. A student may apply for a 
scholarship loan if 
fl) he is a resident of Alaska, and if
12) he is either
(A ) enrolled as a full-time student in a career education or associate 

or baccalau reate or graduate degree program; or 
IB) a graduate of a high school, or scheduled for graduation from a 

high school within six months, with sufficient credits to be admitted to 
a career education program or to an accredited college or university. fS 
lch 93 SLA 1971)

See. 14.40.767. Selection criteria. In selecting from among the 
eligible students those students who will be awarded loans the selection 
committee shall take into consideration the fallowing items; 
fl) the student's financial needs;
12) entering freshmen who are graduates of Alaska high schools or 

who are graduates of a high school outside the state if their Alaskan 
residency has been continuous;
13) personal recommendations from the student's instructors, 

employers, and others familiar with his abilities; '
f4) the student's record of achievement, f 5 I ch 98 SLA 1971)

See. 14.40.769. Discrimination prohibited. The student loan program 
shall be carried out without regard to the race, creed, sex,- color, 
ancestry, national origin, or membership in fraternal or political 
organisations of the student applyinu for the loan. 1} 1 ch93SLA 1971)

Sec. 14.40.771. Enforceability of certain contracts with minors. A 
written obligation entered into by s minor at least 16 years of age, 
evidencing a loan or other asistanee received by him from any person 
for the purpose of furthering his education in a carter education 
program or an institution of higher learning. Is enforceable agains* the

10 percent 
20 per cent 
30 percent 
40 per cent

minor with the same effect as if he were, at the tune of its execution, 19 
years of age. if the person making the loan has in his records before 
making the loan a certification from the institution that the minor is 
enrolled in the institution or has been accepted for enrollment. f{ 1 ch 
93 SLA 1971)

Sec. 14.40.773. Definitions. In ff 751 —  773 of this chapter 
fl) "school year" means the period from September 1 of one year 

through August 31 of the following year,
12) "career education" means a course or' program in vocational* 

technical training or education approved by the Department of Educa­
tion;
13) "full-time student" means a student who is enrolled and is in 

regular attendance at classes for at least 12 semester hours of credit 
during the semester;
44) “loan" means a student loan granted under 751 —  773 of this 

chapter;
(5) "resident" means a person domiciled in Alaska who has resided in 

Alaska for at least two vears before making an application for a student 
loan.I) lch 9SSLA 1971)

Article 10. MichaelMurpbyScholarshipLoaaaadGnotFuniL
S a c l i w t  S r c l l o a
8 S 0  D « l « f i U e 9  e f  p u r p o s e  9 7 5  S t l r c t l M  t n u r u
8 5 5  F o r . d  e r t u i d  8 8 0 . D i t e r i m l s s i i o e  p r o h i b i t e d
8 5 0  L i r a i u  o s  l o a n s  a n d  t r a n u  8 8 3  A d m i n t i ' . m r c  a u t h o r i t y
8 8 5 .  C o n d i n e a i e r i o a n i  a n d  p a n t s  8 9 0 .  F u n d i r . f
870. Rtpsy steal of loam

Sec. 14.40.950. Declaration of purpose. The purpose of the Michael 
Murphy Scholarship Loan and Grant Fund ia to perpetuate the memory 
of Michael Murphy, a member of the Alaska Stite Troopers, who. while 
on leave from that division, gave his lift for his adopted country in 
Vietnam on May 22.1968 If lch33SLA 1969)

K e - W ' i  t a t *  1 1 1 4 1 ) .  —  A s  1 4  4 0  8 3 0  —
1 4  4 0  8 9 0  * > r e  A S  14  4 0  8 5 0  -  1 4  4 0  9 3 0  i a
ebUSUlKI

Sec. 14.40.555. Fund created. Theie is created a scholarship loan ind 
grant fund as an account in the general fund of the treasury of the
state. The fund shall be used to provide educations! scholarship loans
and grants to persons selected under {{ 350 —  8?0of this chapter If I 
ch 33 SLA 1969)

Sec. 14.40.560. Limits on I >«ns and punts, fa) A scholarship loan or 
grant to a recipient may rot exceed tt.500a school year.
f b) The total amount of loans or grants to a recipient may not *iceed 

53.000. fflch 33 SLA 1969)

Sec. 14.40 665. Condith is of losns and grants. Ill A loan or grant 
may only be used to attend a college or university in Alaska
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See. N.40.7&). IlnrfrrptHuilt loins. Th« committee may miVe t 
loan. not to exceed 32,500 in any on* school ye»r, to an undergraduate 
student eligible under 4 765 of this chapter. (11 ch 98 SLA 1971; »m 4 
6 ch 136 SLA 1974)

F . f t K t  i f  • m i i x f m m t  —  T V *  I S 7 4  " c e m m t l * * "  M i r  l i> *  i f  0 > *
*‘iiItfttofT frrffdmf iff Ik*

Sec. 14.40.761. I'traduate loans.The committee may make aloin.not 
to exceed 15,000 in *ny one school yesr, to a graduate student who is 
eligible under 4 765 of this chapter and is pursuing an advanced degree 
<4 1 eh 98 SLA 1971; am J 7 ch 136 SLA 1974) |

t r f M l  » f  • m r n f m r n t  —  T V *  I9 T «  " e e m m it ! * * "  M i r  t h i  b a i n " ! * *  i f  0 > i  
drifted pmfdiAf MfUon

Sec. 14.40.763. Conditions of loans, (a) Proceeds from scholarship 
loans may only be used for books, tuition and required f'es. and for room 
and board.

(b) The loans may only be used to attend a career education program 
approved by the Department of Education or a college or university 
accredited by the accreditation association for the region in which the 
college or university is located.
(c) To maintain a loan the student must continue to be enrolled as a 

full-time student in good standing in a carter education program, college 
or university designated under (b) of this section.
(d) Scholarship loans may not be made to a student for more than sis 

years.

(e) Loans are noninterest bearing while a student is enrolled under 
(e) of this section or is fulfilling required military service.
(0 Interest on a loan given under 44 751 —  806 of this chapter is st 

the rate of five per cent a year. 1
(g) Repayment of a loan shall commence within on* year after a 

atudent terminates his studies or required military service, and shall be 
fully repaid within a period of six yean; in cases of hardship, the 
committee may extend repayment of a loan for an additional five yean
(h) Security may not be required for the loans; however, provision 

shall be made for payment of a’, vrney of court if either
or both are incurred in collection of the amount o w e d  on the loan.
(0 If a loan is in default, the commission msy notify the student that 

repayment of the remaining balance is accelerated and due by sending 
the student a notice by registered or certified mail.
(j) A portion of a loan shall be considered a grant If. up>n completion 

of the course of study for which the loin was granted, the grantee 
spends st lent two years employed In the state The portion of the loan

• t l
which shall be regarded as a grant shall be the following percentages 
of the total loin received plus accrued Interest

(1) two —  three yean residency 10 per cent
(2) three —  four years residency 20 per cent
(3) four —  five yean residency 30 per cent
(4) over five yean residency 40 per cent

(| 1 rh 98 SLA 1971. am | 4 ch 156 SLA 1972. am | 6 ch 78 SLA 1974; 
am 4 9 ch 136 SLA 1974)

S i f l w r ' i  net#  ( I I 7 I S  —  I n  c K . 1 4 .  S L A  
I  S C I .  A S  I I  O t U ( j ) | T ) n i 4 ‘ f * w  —  f n  
i n n  . -T>a» iiSSJf»*p*eW «»l*nw  
otw rvf f&r ih« Tint Lr t  •• •artUH 
m m  i f  I M L I 1 I C 3 H 8  I I I  1 1 7 * 1 * 1  n  
Si I and S it Vein c*rr*ct*4 Mr*

i m m j m e n t  l u b t n w i i l  ‘ * 0 4 *  It* 1 7 7 *  m  
n k i n w i  i ft  

T M  h n t  1 1 7 4  i m i n 4 i » i n «  ■ • t i b t e t e i  
• w n a n l O T *  f i r  ‘ ‘ D e f i r t m i f i t  • (  
t d u e s u e a *  I n  m b n e t n n  l i t  

TV> *  i e r w 4  1 4 7 1  s m i n d r e i n l  * 4 1 * 4  “ *

Sec. 14.10.763. Eligibility of sludcnta. A Student may apply for a 
scholarship loan if
(!) he is a resident of Alaska, and if
(2) he is either
(A) enrolled as a full-time student in a carter educatii n or associate 

or baccalaureate or graduate degree prognm: or
(Bl a graduate of a high school, or scheduled for graduation from a 

high school within six months, with sufficient creditx to be admitted to 
a career education program er to an accredited college or univenlty. (4 
1 ch 98 SLA 1971)

Sec 14.40.767. Selection criteria. In selecting from among the 
eligible stud*nti those students who will be awarded loans the selection 
committee shall take into considention the following Items:
(1) the student's financial needs;
(2) entering freshmen who sr* gnduates of Alaska high schools or 

who are graduates of a hl*h school outside the state if their Alaskan
residency has been continuous;
(3l personal recommendations from the student's instructors, 

employers, and others familiar with his abilities;
(4) the student's record of achievement (4 1 eh 98 SLA 1971)

Sec. 14.40.769. Discrimination prohibited. The student loan 
progam shill be carried out without regard to the ace, creed, s*x, color, 
ancestry, national ongin, or membeahip in fraternal or politi.J 
organisations of the student applying for the losn. (11 ch 98 SLA 1971)

Sec. 14.40.771. Enforceability of certain contract! with mlnon. A 
written obligation entered into by a minor at least 16 yeara of sge, 
evidenei .g a loan or other assistance received by him from any person 
for the purpose of furthering hi* education in a career education 
program or an institution of higher learning, is enforceable egtinsl the

*
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(tl two —  three y e a r s  r e s i d e n c e  in (he abate. 10 percent;
ft) three —  four year* residence In the state, in additional 10

p c i . m t :
13) four —  five yeart residence in the state, an additional 10 percent; 
It) five —  tit years residence in the state, an additional 10 percent; 
15) over eit yean residence in the state, an additional 10 percent 
Ik) Periodic installments of principal shall be drferrrd, but interest 

shall accrue and be paid unless the student is eligible for merest 
•.'payment benefits u n d e r  111 of this section durinf any of the fa lowing: 

111 return to student status as provided tn (c) of this section;
(?) serving on actWe duty as a member of the armed forces of the 

United States;
(3) serving, for up to three years, as a full time volunteer under the

Peace Corps Act;
(4) serving, for up to three years, as a full time volunteer under the

Domestic Volunteer Service Act of 1973;
15) for a one time period up to 12 months In which the borrower is * 

seeking and unable to find employment in the United Stales; or 
Id) if the borrower becomes 50 percent or mere disabled as certified

by competent medical authority.
I/) The state will pay the Interest on that portion of a loan that is not

federally insured during
(1) the period before the beginning of the repayment period of the

loan; and
(2) d e f e r m e n t s  under (k) of this section.
(m) In case of hardship, the committee may citend repayment of a 

loan for an additional period of up to five yean in increments no longer 
than 12 months each.
(n) Repealed hv I 11 ch 69 SLA 1981
(ol The provisions of <J> of this section do not apply to a loan to a 

borrower named in a complaint as a defendant in an action by the state 
or by the commission t secure payment of the unpaid balance of a loin 
made under AS 14 43 110 or 14.43 115.
(p) For purposes of this section, a person qualifies as a resident if the 

person is physically present in the state with the intent to remain 
permanently in the st ite or. if not physically present in the state, the 
person intends to ret im to the state and is absent due to military 
service. If 1 ch 98 SLA 1971; am I 4 ch 156 SLA 1972. am I 6 ch 78 
S U  1974; am I 8 ch 136 SLA 1974. am II 1— 4 ch 99 SLA 1977; am 
II 3 -  8 ch 87 S U  1979. am 111 -  9. 11 ch 89 S U  1991; AS 
14 40 763)

J f e r ia c r  a  * • ! * * . — l e t k  S S  S L A  I S T 1 ,  
A S  I S  * 1  I J O j O '  r * » 4  —  4 "  » » • "

. * T V ' S  •  •  f e p a g ' a p f c r f a l  a n a e
K n m i  e  f e e  U > «  f ir e s  s u r e  i "  t»w  a u t t f e d  
m w  a T t k a  t i l l  I C 3 1 I B  S I S  I f i M w e  a m

S t  a n d  t ie s  t * . «  Iw r t
r n » r t  e f  i i e r w t i M M i  —  T > *  I v ' l  

• e r r S n r r l  d a f e l a d  ’ r j e m t i  S t  t k e  l e w -  
m . i i . a * '  M t o v w g  ' c a r e e r  * d * « 4 lv» » s e e -  
p e w "  a « d  u * S « it n « * a  t k a  l» c r » r t e

'Vl I

I i s  u  f e e LUIWAIIOM I 1143 125
W f i c i p f  ‘ a p p ' f a d  b y  i H t  i m » u w '  a t f e n d m g  t  r * l l r | c  a r  u n i a a r v t y  i n  A l u S c
fa r  ' a a t i a d u * *  b y  I k e  s r r t r S i f e l w e  u s * .  e v a l i f ' C i  a s  a  / c a r  a t  a m p l a y m a M  a n 4
n a i i a n  fa r  I k a  r a g i a n  I n  • k i r k  I k a  c a l l r f t  r e s i d e n c y  u n d e r  i j )  ot I k u  a a r i i a n .  I f  I k a
a >  u n i v a n i t y  l a  l i c e f e d '  I n  a u k a a c t ia n  i k i .  b o r r t » a r  r e n d e s  n o  l a t a  I k a n  I k r e e  y e a r e
s u b s t i t u t e d  ' I M e r r s l *  let ' e m  in t e r e s t *  i n  I n  A l n k a  a f u r  r a m p l r n o n  cl I k a  c o u r s e  f e e
l u k a a r u a n  l e t .  e d . f e d  I k r  U e g v i g e  * h i r k  t k a  l a a n  « a a  g r e e t e d .  a n d  k u  a
k f g i r . a i n g  * k e » a » e r . a  a l u d r n i  a k a l l  k a  l a t a l  A l a s k a n r a s i d r n o  e f  l a n g u r s  l i m a  *
a n i i l l a d '  l a  I k a  a n d  a I a u k s e r t ia n  H I .  F l i l o r ' e  n o t e s  —  T k i a  s a r l i s n  » s s  
t e * r e l e  a u k i e c l i e n  i g i  s n d  i n  a u r t a c t ia n  r s d r s n r d  b y  I k e  r s s is a r  e f  s l a l u u s  l a
*J’  a u k f t i t u l a d  p a i d  a n  b a k a l l  t f  I k e  r e m o t e  p a r s a n s l  p r e n e u n a  i n  n n r e m i l r
k a r r a * r r  b y  I k r  n a n '  f a r  ' c a n i i d e r r d  a  » ,t k  A S  0 1  3  0 3 1 m  a n d  t  S C k a p i a r  5 A .
r a n t "  " k a r r a - a r '  f o r  ' g r i m - a . '  a n d  S L A  1 7 8 2 :
' i k r a a  f t  i n '  f a r  y e a r s '  i n  ik a  f r s i  S a t l i a n  I .  < k  7 9 .  S U  1 * 7 7  p r e . d e t  
a a n t a n r a .  a u k i t l l u i a d  ' p a i d  b y  t k a  s t a f e '  T k a  r k a n | t  i n  I k a  r e p a y m e n t  p e n s d  a f
te e  ‘ r r |» r d a d  a a  a  g r a n t '  a n d  ' in t e r a c t  f a r  r u d e M  t e a m  s e t  o u t  i n  A S  I f  I 0  7 * 3 g l
a s  U  a  t s u l  e f  4 0  p e r c e n t '  f o r  ‘ a c c r u e d  I n c .  1 4  « 3 . t 7 ( V | > |  a f  a m e n d e d  b y  a r t  J  a f
I m a r a r l '  I n  i k a  i n i r v d u f l e f r  l e n g v a i i  a f  i k u  A c t  a n d  t k a  n d d i l i a n a l  k a n a  fe r
t k a  s e c  a n d  s a n u n e a .  a n d  f u t i U l u f e d  ' a n  g r a n t i n g  a  d e f e r m e n t  e f  r e p a y m e n t  a f  a
a d d i t i o n a l  1 0  p e r c e n t '  f e e  * M  p e c t e . i l*  I n  s t u d e n t  l u n  s e t  a v l  i n  A S  I S  4 0  7 m i
p a r a r i f k  i 2 ' .  f a r  * 1 0  p a r t a n l *  l a  p a r t  ; B o »  l a  4 3  i m i l  a s  e n a c t e d  b y  a n t  S a f
r a p h  1 3 1 , a n d  f o r  * S 0  p e r c e n t '  I n  ( a r a -  t h i s  A r t  s k a l l .  u t w n  e w | u e «  e f  i k a  I n n
f r a p h  1 4 1  T k a  a m e n d m e n t  a t a a  r r e r y f e  r a n p . a n t .  b e  a p p l i e d  r e t r o a c t iv e l y  n  i k a
a u k a e r t i a n  i k l  e n d  a d d e d  a u k a e t i i t n e  I f ) ,  e u t i u n d i n g  b a l a n c e  a f  p n n n p a l  a f  a n d
I n a l ,  a n d  I n i  a c c r u e d  m i a r a i l  a n  l o a n s  m s d a  u n d e r  A S

T k a  I M I  a m e n d m e n t  a d d e d  I h e t e c n n d  l a  4 0  7 3 1  —  I S  S O M *  ln « «  I S  4 3  W 0 —
a e n l e n r a  a f  e u b s e r t ia n  I I I .  I n  l u b t e d i o n  1 4  4 )  I M I a i t k a y  r t a d  b e f e e e  I k a  * f fr r t .» a
I d i .  I k e  a m a n d m a n l  i d l e d  p e r a p t p k i  H I  d a t e  a f  t k i a  A r t '
a n d  17 1  a n d  i n  p a r a g r a p h  U i ,  a u b t t i t u ia d  S a r t i a n  I 2 a f r k  tt  S L A  I M I .  p r e - d e e
*1  u x a l  a f  f i g h t *  f o r  * i l a *  p r e c e d in g  T k e  r e e n a c t m e n l  o f  A S  I f  S O  7 * 3 q l  I n e w  
' y e a r s '  a n d  a d d e d  ' a f  u n d e r p i d e l i e  a e d  I S  S 3  i n  a r e  7  e f  I k i a  A r t  a p p l i a a  t o  
g r a d u a t e  i i u d y * f « H e « t k g ' y e a r s *  l a  a e b -  a n y  s t u d e n t  » k a  k u  o b t a i n e d  a  a c k o la r
a e e t i a n  I I I .  I k a  a m a n d m a n t  s u k i l i U i t a d  a k i p  l a a n  u n d e r  A S  I S  a O  7 3 1  —  1 4  4 0  1 0 *
‘ f k a t r  fa r  ' m a y *  4 h d  t c r r a - a r *  fa r  ( n o *  I S  4 3  0 7 0  —  l a  4 3  1 ( 0 1  n o r e  J u l y  I ,
' s t u d e n t .*  t n  a u k a e r l l e n  i n e l ,  t k a  a m e n d -  1 7 7 1  •
m e n !  e u k s t i l u l e d  ' 1 2 '  f a r  ' a r a '  p r e c r d ir g  L e p l i l a l i v e  h l i l n r y  e e p o r l a .  —  f a r  a
' i M n l k s *  a n d  d e l e t e d  ' • i l k l n  I k e  I S  y e a r  r e p o r t  c f  l e g n l e t l v e  I r l r n i c t n c e r o i n g  I k a
r e q u ir e m e n t  a f  I f l  a f  I k i a  a e c t la a '  l o a n  f a r i i e a n a t r  p r a t i a r a n i  c f  r k  * 7 .  S L A
f a t t e n i n g  m e n  I k e  e a c h  * T k a  a m a n d m a n l  ( 7 * 1  I T C C S S B  I 2 0 i ,  a a a  1 7 1 1  S e n a l a  J a -e r .
a t a a  r e e r r a u  a v k a e e t ie n a  i g i  a n d  i j i .  a d d e d  n i l  p  1 5 * 0 .  I S M .  1 7 4 1  l l n u w  d e r m a l  p
iw k e e c t ie e .e  l a i  a n d  r p r  a n d  r e p e a le d  c u b -  7 7 3 7
a e t n e o  l a i  « k ic k  r e a d  ' t a c k  y a a r  a p e n

Sec. I d .43.125. Eligibility of studcnti. (al A person may apply for 
and obtain a scholarship loan if the p«rion 
(I) la a resident of thf state at the time of application for a scholar' 

ship loan;
(2l meets thf requirements of lb) of this section; and
13) it
(A) enrolled as a full-time student in a carter education or atsociata 

or baccalaureate or graduate degree program; or 
(B> a graduate of a high school, or scheduled for graduation from a 

high school within six months, with sufficient credits to be admitted to 
a career education program or to an accredited college or university.
<b> In addition to the requirement* of (a) cf this section, to obtain a 

scholarship loan a person mutt have been a resident of the state for at 
least two years at the time of application for the loan For purposes of



h «  * i* o *  •  n e t * * .  -  I M  •  m * n 4 n i * n u  tl 
A S  1 4  4 1  O J V l l  b y  I  S .  t h  7 1 .  S U  1 9 7 4  
• n 4 1  J . f h  1 3 8 .  S L A  1 9 7 4 ,  t n  I n t v n f l l c t .  
t i l l  A n t  a r t  r * w » i l l r j  t h a  « g b w l> o n  U  
p r o , i d *  I h i t  t h *  A l l i h *  C o m m l M w n  o n  
p M U * < o M * r *  E d u < * l i * n  « i l l  i d  i t  t h *  
n n a n c n l  t i d  < * m m t t t * * ,  t h *  t t t o a d  a c t  
( h a n f t n f  t h *  n a m *  a n d  I f t m  o I m « m b « r i 
t(l h «  M i i t i n j  A n t n c u l  l t d  i « t * n l a n  t o r n -  
m it t * *  I t  I I  * « n i l d * i r d .  a n  t h *  b t t i i  cl t h *  
l * | i i l a t l « *  b i n a r y ,  a p p a r n l  t t f i i l a h r *  
I n t t n l .  a n d  l i t * *  * ( T * t u * t  i l n t a  c l  l b *  A n t

a n .  t h a t  t h *  r* « n * n m * n t  b y  c h  7 1 .  S U  
1 9 7 4  i h o u l d  p r * « n l  

T h *  I a n  p a n  *7 l u b w i l t n i t i  #7t b n  a ** , 
t i o n  la  a b a a l t t a  n n c *  t h *  t u i l i a n  ( r a n t  p r o  * 
t r a m  a r a a  r * p * a l* d  b y  C h a p t * r  9 4 . S U  
1 9 8 0  a n d  C h a p t t r  8 9 .  S U  1 9 8 7  

I n  a u b a * n t a n  l a ) .  A S  1 4  4 7  0 9 0  —
1 4  4 9 . I S O  » M  l u b i n l u t a d  lot a  r * 7 * r a r c a  
l a  A S  1 4  4 0  7 ) 1  —  1 4 4 0  8 0 S  I s  c o n f * r m  l a  
t h a  t t n u m b t n n i  o f  i h o a *  i t t u o n *  b y  t h a  
r a v t a a r  a f  i t a t g t c i  u n d a r  A S  0 1  0 )  0 7 1

Sec. Id.43.100. Applications. (o) Applications shall be submitted 
to the executive secretary of the committee
(b) A person whose loan or ((rant application is not recommended or 

presented to the committee by the executive secretary may appeal to 
the committee through the chairman of the committee and the commit­
tee shall consider the application (I 1 ch 98 SLA 1971; am } 3ehlS6 
SLA 1972. ami 4 ch 13G SLA 1974; AS 14 40 755)

R t v l a o t ' a  n e i * a .  —  T h a  * e f* r * n c a  t o  I h *  t u i t i o n  p a n t  p t e f r a m  b y  C h a p t * *  9 4 , 
’ r r * n l a p e ! i : a t i a n * l n i g b » * n i a n t b l * f t h l i  S U  1 9 8 0  a n d  C h a p i t r  8 9 ,  S U  1 9 8 7  
a a d i a n  i t  c b o o la t *  i n  l t ( )  *7 t h *  * * *» *! a f

Sec. 14.43.103. Administration of program. The executive secre­
tary shall administer the programs subject to review by the committee 
and in accordance with the regulations prescribed by the committee. 
The promulgation of these regulations Is subject to the Administrative 
Procedure Act (AS 44 62), and a summary of the regulations shall be 
distributed to each applicant. (} 1 ch 98 SLA 1971; am I 5 ch 136 SLA 
1974; AS 14 40 757)

Sec. 14.43.110. Undergraduate loana. The committee may make 
a loan, not to exceed Jfi.OOO in any one school vcar. to an undergraduate 
student eligible under AS 14 43.125. <» 1 ch 98 S U  1971; am I 6 ch 
136 SLA 1974; am » 1 eh 133 SLA 1978; am it ch 89 SLA 198! AS 
14 40 759)

f W W i o r ' i  r o t # I .  —  A S  1 4  4 7  1 7 8  • * »  a m o u n t  o f  I h *  l c * n  f r o m  8 7 . 8 0 0  0 0  t o
• u b ' l i i u o d  hr  A S  1 4 4 0  7 8 8  t o  e o n f c t m  t o  8 7 .0 0 0  00
t h *  r t n v m b t n n g  < 4  t h a t  t r o t i o n  b y  t h *  T h *  1 9 8 1  * m » n d m * n t  l u b t t i t v i o d  
r * * t t o *  e f  * l * !u l * a  u n d * r  A S  O t  0 8 O i l .  * 1 8  000* f c *  * 8 7  0 0 0 *  f « l l o » l n f  * i« t  to

E f f * e l  o f  o m * n d m o n U .  —  T h *  1 9 7 8  « i r « . l  *
• m r n d m « n l  I n c r f a t e d  t h *  m o i t m u m

Sec. 14.43.113. Graduate loana. The committee may make a loan, 
not to exceed $7,000 in any one school year, to a graduate student »ho 
is eligible under AS 14 43.125 and is pursuing an advanced degTee.
(I 1 eh 98S U  1971; am i 7ch 136SLA 1974; am I 2ch 89SLA 1981; 
AS 14 40 761)

H « v i» ' ir  •  n u u i .  —  a  j  j  4 4 j  * « i  t o i i t v b  v  i  -  •» .«  i f b i
l u b i l i i u t f d  7 w  A S  1 4  4 0  7 8 5  t o  c o e f o f m  i*  i m « n d m * n l  t o b i u t u i n l  * 8 7 .0 0 0 *  fo*  
I h *  f * n u m b * n n c  o f  t h i t  M o t i o n  b *  i h *  * 8 5 .0 0 0 *  f o l l * » i n g  * n o t  t o  * i* * » d  ’ 
r * « t t o r  o f  u i l u i t t  u n d e r  A S  0 1  0 5  0 7 1 .

Sec. 14.43.120. Conditions of loans, fa) Proceeds from scholarship 
loans may only be used for books, tuition and required fees, and for 
room and board.
(b) The loans may only be used to attend n career education program 

or a college or university approved by the commission, and. if the loans 
are federally insured, by the United State; Commissioner of Education.
(c) To maintain a loan the student must continue to be enrolled as 

a full-time student in good standing in a career education program, 
college or university designated under tbl of this section. The commis­
sion shall adopt regulations defining jgood standing" for purposes of 
this subsection.
(d) Scholarship loans may not be made to a student
(1) for more than five years of undergraduate study;
(21 for more than five years of graduate study;
(3) for more than a total of eight years of undergraduate and 

graduate study.
(e) Lc.ins are interest bearing while a student is enrolled under (e) 

of this section or is receiving a deferment of payments under Ik) of this 
section; however, a student is entitled to have a portion of the interest 
paid in accordance with ID of this section.
(0 Interest on a loan given under AS 14 43.090—  14 43 160 is at the 

rate of five per cent a year.
(g) Repayment of the principal and interest on the loan begins no 

later than one year after the borrower's studies are terminated. The 
loan ahall provide for repayment of the total amount owed in periodic 
installments in not more than 10 years from the commencement of 
repayment, except as provided in (k) and (m) of this section. If the 
commission and the borrower agree to a different repayment schedule, 
the borrower shall repay the loan in accordance with the agreement,
A borrower may make payments earlier than required by this subsec­
tion.
(It) Security may not be required for the loans; however, provision 

shall be made for payment of attorney fees and costs of court if either 
or both are incurred in collection of the amount owed on the loan.
(I) If a loan is in default, the commission shall notify the borrower 

that repayment of the remaining balance is accelerated and due by 
sending th* borrower a notice by registered or certified mail.
(j) A portion of a loan shall be paid on behalf of the borrower by the 

state if, upon completion of the course of study for which the loan w as 
granted, the borrower is a resilert of tho state for at least two years. 
The portion of the loan that shall be paid by the state i; the following 
percentages of the total loan received plus Interest up to a total of 50 
percent of the total loan:

203
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* Sec. 5. AS 14. -*0.7?>3(g) t» repeeled end reenacted to readi

(g) Repayment of the principal and lnterett on the loan be;;R| 

later chan one year after the borrower Ceralnetei hit ttudlei. 

lean ahall provide for repayment of the total aaount owed In p«rlô .{ 

Installaence In not sore than 10 year* froo the cooasenceoent of r«p,,. 

cent, except ai provided In <k) and (a) of thle lection. If the tea. 

alailon and the borrower agree to a different repayment echedule, th, 

borrower ehall repay che loan In accordance with the agreement, , 

borrower aa /  a a * e  paysenci earlier than required by thla aubaectlori.

* Sec. 6. AS 14.40.763(1) la asended to readi

(1) If a loan la in default, che cocaladon ahal 1 [HAT) notify 

the borrower (STUDENT) that repayment of the renaming balance li 

accelerated and due by aendlng the borrower ISTUDENT) a notice by 

reglatered or certified sail.

* Sec. 7. AS 14.40.763(J) le repealed and reenacted co r*adi

(J) A portion of a loan ahall be paid on behalf of che borrower 

by Che acate If, upon conpletlon of Che coune of etudy for ftlch the 

loan waa granted, the borrower la a realdenc of the acate for at lent 

two yeara. The portion of the loan that ahall be paid by the atate u 

the following percentages of the total loan received plua lnterett jp 

to « total of 30 percent of che total loan:

(1) two - three yeara realdence in the atate, ID percent!

(2) three - four yeara realdence In the atate, an additional

10 percent!

four - five yeara realdence In the atate, an additional

10 percent!

(A) five - tlx yeara realdence In the atate, an additional 

10 percent!

<5> over tlx yeara realdence In the atate, an additional 11 
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Chapter 39

A N  A C T

R e l a t i n g  to u n d e r g r a d u a t e  and g r a d u a t e  schol a r s h i p  loansi 

and p r o v i d i n g  for an e f f e c t i v e  date.

. S e c t i o n  1 . AS 1 4 . - 0 . 7 5 9  1 * i c e n d e d  t o  re a d :

Sac. . 4 . AO. 159. U N D E R G R A D U A T E  LOANS. Th e  ccanittee na y  aaKe a 

loan, not co e x c e e d  3 6 . 0 0 0  [ S 3 . 0 0 0 1 i n  a n y  o n e  s c h o o l  year, to an 
u n d e r g r a d u a t e  student e l i g i b l e  u n der AS li.-u.765.

• Sec. 2. AS 14.40.761 Is a a e n d e d  t o  read:

Sec. 14.40.761. G R A D U A T E  LOANS. T h e  c c c a i t r e e  na y  naxe a loan, 

n o t  to e x c e e d  5 7 . 0 0 0  ( 5 5 . 0 0 0 1  i n  a ny  o n e  s c h o o l  'ear, t o  > g r a d u a t e  
student who I s  e l i g i b l e  u n d e r  AS 1 4 . - 0 . 7 6 5  a n d  is p u r s u i n g  an a d v an ce d  

degree.

•  S e c .  3 . A S 1 4 . 4 0 . 7 1 3 ( d )  i s  a a e n d e d  t o  r e a d :
<c )  To  n a t n t a l n  a l o a n  t h e  s t u d e n t  a u s t  c t r . t i r . - . e  t o  be  e n r o l l e d  

a s  a f u l  1 - t i n e  s t u d e n t  t n  g o o d  s t a n d i n g  i r .  i  o a r e e r  e d u c a t i o n  p r o g r a a .  
t o l l e g e  o r  u n i v e r s i t y  d e s i g n a t e d  u n d e r  <b! of t h i s  s e c t i o n .  T h e ^ r a ^
- n s l o n  s h a l l  i d o r t  r c c u l a t l o i . s  . e f . - . r . c  , c . -oo n i - n - c "  f o r  r u r r i s e s

i f  t h i s  s u b s e c t i o n .
• S e c .  4. A S  U . 4 0 . 7 6 3 ( d )  is a n e n J e d  t o  t e e d

( d )  S c h o l a r s h i p  l o a n s  a a v  r . o t  be t a o e  t o  » s t u d e n t
( 1 > f o r  - l i r e  t h a ~  f i v e  . «*sr s  i f  u - o e r < r  I . * n r *  > : . u y .
(21 for tore t h m  five jf cr»d. :« st..' .

( j ) f o r  a o r e  c h a n  a • - : ; .  >f  i .-h :  ’SI*', / e a r s  :  - d e r -
u t a d m t e  a nd  g r a d u a t e  s t u d y .

r C £ J sa
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* Sec. 5. AS 14.40.763fgJ Is repeeled and reenacted to rend:

(g) Repayment of the principal and interest on Che loan begin, . 

later than one year after the borrower terolnates his studies. ^  

loan shall provide for repayment of the total atsount owed In perloj<( 

tnscallmence tn not more than 10 years froa the commencement of r*p4f> 

cent, except as provided In <k) and (a) of this section. If the erg. 

nlssion and the borrower agree to a different -epayaent schedule, th, 

borrower shall repay the loan In accordance wlch the agreement, g 

borrower say cake payments earlier than required by this subsection.

* Sec. 6. AS 14.40.763(1) la amended co read:

(1) If a loan Is In fefault, the commission shal 1 (NAY| notify 

the borrower (STUDENT! that repaymenc of the remaining balance Is 

accelerated and due by sending the oorrower (STUDENT! a notice by 

registered or certified îll.

* Sec. 7. AS 14.40.763(J) Is repealed and recnaccad co raad;

(J) A portion of a loan shall be paid on behalf of che borrovat

by the etate If. upon coepledon of che course of study for which the 

loan wee granted, che borrower le a resident of Che etate for at least

two years. The portion of che loan that shall be paid by the etace is

the following percencagce of the total loan received plus Interest up 

to a cota' of 30 percent of the total loan:

(1) two - three years residence In the tceca, 10 porcenti

(2) three - four years residence In the state, an additions'.

10 percent)

(3) four - five years residence in the state, an additional 

10 percenti

14) flv» - six years r e s i d e n c e  tn the etate, an additional 

10 perc e n t )

(5) o v e r  six yeara r e s i d e n c e  tn the state, an additi o n a l  1) 
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I*

I *!

I

percenc.

. s e c .  3. AS 1 4 . 4 0 . 7 6 3

(a) In c a s e  of 

l o a n  for a n  a d d l c t o n  

l o n g e r  C h a n  1,2 (SIX!

(g) O F  T H I S  S E C T I O N ! .

* S a c  >. A S  14,40.76.

<o) The provlsl 

C O  a b o r r o w e r  n a m e d  

s t a t e  o r  b y  ch e  coemt 

l o a n  m a d e  u n d e r  A S  14 

(p) For p u r p o s e  

if che p e r s o n  Is phy: 

r e m a i n  p e r m a n e n t l y  ir 

state, the p e r s o n  Ini 

m i l i t a r y  service.

♦ See. 10. A S  1 4 . 4 0 . 7 6  

Sec. 1 4 . 4 0 . 7 6 3 .  

f o r  a n d  o b t a i n  a  scho

(1) te a i

s c h o l a r s h i p  loani

(2) m e e t s

(3) is

(A) e 

C i o n  or assoclac

(6) a

g r a d u a t i o n  f r o m  

c r e d i t s  to be a 

a c c r e d i t e d  eolle



: co read.

on che loan b e g i n *  „0 

s h i s  s t u d i e s . Th e  

u n c  o w e d  In p e r i o d i c  

tmmenceoenc of repay, 

action. If che coo- 

l y m e n c  schedule, the 

the agreement. a  

by t h l e  l u b s e c t l o n .

s h a l l  IHAY1 n o t i f y  

lining b a l a n c e  I*

:ENT1 a n o t i c e  b y

Co read:

ilf o f  the b o r r o w e r  

icudy for w h i c h  th e  

s t a t e  for at least 

ild b y  che s t a t e  Is 

i p l u s  Inte r e s t  up

cate, 10 p e r c e n t !

:>te. a n  a d d i t i o n a l

ite, a n  a d d i t i o n a l

:*, a n  a d d i t i o n a l

in a d d i t i o n a l  10

C h a p t e r  89

pe r c en t .
• S e c .  3. AS 1 4 . 4 0 . rfi3(a> Is a m e n d e d  to read:

(m) In case o f  hardship, the c o m m i t t e e  m a y  ex t e n d  re p a y m e n t  of a 

loan for an a d d i t i o n a l  period of up co five y e ars In Increments no 

longer Chan 12 (SIX) months each [. 4'ITHIN T H E  15-YEAR R E Q U I R E M E N T  OF

( g )  O F  T H I S  S E C T I O N ! .

• Sec. 9. AS 1 4 . 4 0 . 7 6 3  Is a a ended b y  a d d i n g  n e w  subsections to read:

(o) The p r o v i s i o n s  of (J) of this s e c t i o n  do not apply co a lota 

co a borr o w e r  n a m e d  In a c o m p l a i n t  as a d e f endant In an action b y  the 

state or by the c o t a l s s i o n  to s e c u r e  p a yment of the unpaid b a lance o f  a 

loan = a d e  under A S  14.40.759 or 14.40.761.

<p) For p u r p o s e s  of this section, a person q u a lities as a r e s i d e n t

If the pe r s o n  Is p h y s i c a l l y  p r e s e n t  In che scats w i t h  the intent ro

r emain p e r m a n e n t l y  tn the state or, If not p h y s i c a l l y  present In the

state, the p e r s o n  intends to r e t u r n  co che stace and Is absenc du e  co

m i l i t a r y  service.

* Sec. 10. AS 1 4 . 4 0 . 7 6 3  Is repealed an d  ree n a c t e d  to read:

Sec. 14.40.765. ELIGI B I L I T Y  O F  STUDENTS. <a> A person ma y  apply 

for a n d  o b t a i n  a schol a r s h i p  loan If tie person

(1) Is a resident of the state at che time he applies for a

s c h o l a r s h i p  l o a m

<2> m e ets the r e q u i r e m e n t s  of (b) of this section; and

(3) Is

(A) enrol l e d  as a f u l l - t i m e  student In a career e d u c a­

tion or a s s o c i a t e  or b a c c a l a u r e a t e  or grad u a t e  degree program; or

(B) a graduate of a high school, or scheduled for

g r a d u a t i o n  f r o m  a high school w i t h i n  six months, with su f f i c i e n t

c r e d i t s  to be a d m i t t e d  to a car e e r  e d u c a t i o n  p r o g r a m  or to an 

a c c r e d i t e d  c o l l e g e  or u n iversity.

- j -  fccssb ;:o
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(b) tn a d d i t i o n  c o  c he r e q u i r e m e n t s  o f  (a) o f  t h i s  section, ..

o b t a i n  a s c h o l a r s h i p  l o a n  a p e r s o n  m u s t  h a v e  b e e n  a r e s i d e n t  of

s t a t e  f o r  a t  l ea s t  t w o  y e a r s  at c he  t i m e  h e a p p l i e s  f o r  the loan. ?. 

p u r p o s e s  o f  t h i s  s u b s e c t i o n ,  a p e r s o n  q u a l i f i e s  as a r e s i d e n t  of

s t a t e  If a t  c h e  cin e h e  a p p l i e s  f o r  t h e  l o a n  t h e  p e r s o n

(1) h a s  b e e n  p r e s e n t  i n t h e  s t a t e  f o r  at l e a s t  t wo year» 

u n l e s s  h i s  a b s e n c e  f r o m  c h e  s t a t e  d u r i n g  a n y  p a r t  o f  t h e  t wo years 

d u e  t o m i l i t a r y  s e r v i c e ;  or

(2) is a p e r s o n  w h o  is d e p e n d e n t  c n  a p a r e n t  o r guardian ?••

h i s  c a r e ,  a n d  t he p a r e n t  o r  g u a r d i a n  h a s  b e e n  p r e s e n t  I n  the state f;.

a t  l e a s t  t w o  y e a r s .

♦ S e c.  11. A S  14.*40. 7 6 3 ( n )  a n d  l a . 4 0 . 8 0 6 ( 4 )  a r e  r e p e a l e d .

♦ S e c.  12. T h e  r e e n a c t m e n t  o f  A S !4.t*0. 7 6 3 ( J ) in s e e .  7 o f this Act

a p p l i e s  t o  a n y  s t u d e n t  '•'ho h a s  o b t a i n e d  a s c h o l a r s h i p  l o a n  u n d e r  A S  14.40 .

751 - I 4 . a 0 . 8 0 6  s i n c e  J u i /  1, 1971.

♦ Sec. 13. T h i s  A c t  t a k e s  e f f e c t  J u l y  I, 19 8 1.

f
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M a k i n g  a p p r o p r i a t i o n s  t 

r e l a t e d  p r o g r a m s  a n d  ? r  

t i o n s  f o r  a p o w e r  p r o j e

BE IT ENACTED BY THE IEGIS!

T H E  A C T  F O L

A p p r o v e d  w i t h  I t e m  V e t o *  

A c u t a l  E f f e c t i v e  D a t e .
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AN ACT

Malting c o r r e c t i v e  a a e n d o e n c s  co c h e  A l a s k a  S t a t u t e s  as 
r e c o c n e n d e d  b y  t he r e v i s o r  o f  s t a t u t e s ;  a n d  p r o v i d i n g  f or  

an e f f e c t i v e  d at e .

BE IT ENACTED BT THE LEGISLATURE OF THE STATE OF ALASKA:

T H E  A C T  F O L L O W S  O H  P A C E  t, L I N E  10

■ACERllNED MATERIAL ILOICATES TEXT T>AT IS REIMS ACOED TO 
TVE LAW V O  BRACKETED HiTtRIAL IN CAPITAL LETTERS IM3ICATES 
DELETIONS FRCM l>e LAW: C X ’LETEL'T fEW TEXT OR MATERIAL 
REPEALED V C  RE-ENACTED IS IDENTIFIED IN TVC INTRCOlCTORT 

L l «  OF EACH BILL SECTI ON

A p p r o v e d  b v  t he G o v e r n o r  r e » r u a r v  ;X, '.T5» 

A c t u a l  E f f e c t i v e  D a t e  c« b r u a r v



F T E A C H E R .  U p o n  ch* r e t u r n  0 < i
t e a c h e r  s h a l l  c a k e  a r e p o r t  .. ,

;nal a c c o e p l i s h o e n t * .  A  tsac ;^ ,

c u l l  y e a r  a f c e r  r s c u m l n g  j

IF T H E  S A B B A T I C A L  L E A V E  W A S  * 

S T A T E - O P E R A T E D  S C H O O L S .  IF ^  , 

a o n e y  p a i d  t o  t h e  t e a c h e r  unt,. » 

r v *  a f u l l  y e a r  a f t e r  r e t u r n  i

ith. I

e ad:  •

I O NS  A N D  P R O C E D U R E S .  T h *  eht,. *

[ OR S T A T E - O P E R A T E D  1 s c h o o l  ^  •»

s h a l l  r e p o r t  a l l  a p p a r e n t  vu. 0  

e n g  b o d y  o f  t h e  d l a t r l c c .  t^  0 

r e p o r t  o r  o n  t h e  e o s p l a l n t  ;; 

l s p a r t l a l  I n v e s t i g a t i o n  o f  4  

f e r a l  s c h o o l s ,  c h e  c h i e f  adai;.

i o p a r t i a l  i n v e s t i g a t i o n  o f i. 

a p p e a r s  u p o n  i n v e s t i g a t i o n  t!u 
« g o v e r n i n g  b o d y  o f  a d i s c r t r

a
• d u c a t i o n a l  a t t e n d a n c e  a r e a .

p
r i v a t *  o r  f e d e r a l  s c h o o l ,  shi..

a
c o o p l a l n t  a g a i n s t  t he p e r c *

a
m a g i s t r a t e  n a y  i s s u e  a w a r n "

a
u p o n  c h *  c o e p l a i n c . a

ro read: a
r l v a c e  h i g h e r  e d u c a t i o n  i n  t ' l

P
' (  T r u s t e e s  o f  A l a s k a  Pacif:- 

s s o n  C o l l e g e  f r o a  a a o n g  the;:

a c s b e r s h i p i

• Sec. 5 ? ' A S  1 4 . 4 3 . 0 9 3 ( e )  is a a e n d e d  co r ea d ;

(e) T h e  c o c m t t e e  s h a l l  c a k e  a n  a n n u a l  r e p o r t  r e v i e w i n g  C h* w o r k  

of che c o e o t c t e e  t o  che g o v e r n o r  a n d  [,) t h *  l e g i s l a t u r e  [ A N D  T H E  

P R I V A T E  C O L L E C E S  A N D  U N I V E R S I T I E S  W H E R E  S T U D E N T S  R E C E I V I N C  T U I T I O N  

G R A N T S  A R E  E N R O L L E D  I.

• Sec. 38. A S  1 4 . 4 1 . 1 0 0 ( b )  is a a e n d e d  t o  re ad:

(b) A  p e r s o n  w h o s e  l o a n  [ O R  G R A N T ]  a p p l i c a t i o n  is n o t  r e c o a a e n d -  

*d o r  p r e s e n t e d  t o c h e  c o c m c c e e  h v  t h e  e x e c u t i v e  s e c r e t a r y  c a y  a p p e a l  

to th* c o a t l c c e e  t h r o u g h  c h e  c h a i r n a n  o f  t h e  c o t s i t t e e  a n d  t h *  e o a-  

s i t t a e  s h a l l  c o n s i d e r  c h e  a p p l i c a t i o n .

• Sec. 39. A S  1 4 . 4 1 . 1 6 0 ( 3 )  is r e p e a l e d .

• Sec. 60. A S  1 4 . 3 2  is r e p e a l e d .

• Sec. 61. A S  l 4 . 3 7 . 0 2 U ( b )  is a a e n d e d  to read ;

(b) A  s s a b e r  a p p o i n t e d  t o  f i l l  a v a c a n c y  s e r v e s  f o r  t h e  u n e x -  

p l r e d  t e r c  o f  t h e  c e c b e r  s u c c e e d e d .  [ OF  T H E  I N I T I A L  A P P O I N T E E S  O F  T H E  

BOARD. O N E  S H A L L  S E R V E  F O R  O N E  Y E A R .  T W O  F O R  T W O  Y E A R S .  A N D  T W O  F O R  

TH RE E  Y E A R S .  I

• Sec. 6.’. A S  S S . O T . O T C I b )  is a a e n d e d  to re a d;

(b) To r e g i s t e r  b v c a l l  C h e  d i r e c t o r  o r  t h e  a r e a  e l e c t i o n  s u p e r­

vi s o r  s h a l l  f u r n i s h ,  u p o n  r e q u e s t ,  a n d  at r o  t o s t  to t h *  v o t e r ,  f o r e s  

p r e p a r e d  b y  t he d i r e c t o r  o n  w h i c h  tr.e r e g i s t r a t i o n  i n f o r m a t i o n  r e ­

q u i r e d  u n d e r  A S  1 5 . Of 0 6 0  s h a l l  o« t r s e r t e o  b y  t h e  v o t e r ,  o r  b y  a 

t e r s o n  o n  b e h a l f  of t h e  v o t e r  . (  t he v o t e r  'Hfc, u  p h y s i c a l l y  .-.capac- 

'tated. T h e  f o r e s  s h a l l  b e  e x e c u t u d  r e t o r t  a n o t a r y  r u p . t c .  t ( t a i l -  

■ i o n e d  o f f i c e r  o f  t h e  a r c e d  f o r c e s  l r e l u d i n g  :.n< ats.T.. . G u a r d ,  a 

d i s t r i c t  f u d g e  c r  c a g i s t r a t e ,  a .‘r.t.ed S t a t e s  p o s t a l  o f f i c i a l ,  or 

• he r  p e . s o n  q u d i l i i e d  t o  j d a i n l s t e r  o a t h s .  "/ n o n e  of t h *  O i f U i a l t  

-.at ed .n t h i s  s u b s e c t i o n  is r e a s o n a b l y  a c c e s s i b l e ,  t h *  p e r s o n  s h a l l

15- H C i  C S S B  i D l . ’ud t

C h a p t e r  £



WORK DRAFT WORK DRAFT WORK DRAFT

1

2

3

4

5

6

7

8 

9

10

11

12

1 3

14

1 5

1 6  

1 7

6 - 1 7 4 9 H
n Ford

3/2/90

O r i ginal sponsor(s): REP. KOPONEN, Ellis, Jacko, Gruenberg, Larson,
Grussend orf, Ulmer, Wallis, Hanley, Hudson, L e m a n

1 8  i!
1 9 '
i

20! 

2 1  

22

2 3

24

2 5

2 6

2 7

2 8  

2 9

IN THE H O U S E  BY T H E  HESS C O M M I T T E E

CS F O R  HOUSE J O I N T  R E S O L U T I O N  NO. 65 (HESS)

IN T H E  L E G I S L A T U R E  O F  THE S T A T E  O F  A L A S K A  

S I X T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

R e l a t i n g  to t a x a t i o n  of c e r t a i n  s t u d e n t  

l o a n s .

.BE IT R E S O L V E D  BY THE L E G I S L A T U R E  OF T H E  S TATE O F  ALASKA:

W H E R E A S  the o r i g inal intent of the f o r g i v e n e s s  p r o v i s i o n  in the state 

student loan p r o g r a m  w a s  to p r o v i d e  a n o n t a x a b l e  grant to the student;

W H E R E A S  m a n y  student loans m a d e  b e f o r e  J u l y  1, 1987, are e l i g i b l e  for 

up to 50 p e r c e n t  forgivenes s u n d e r  the state s t uden t l oan program; and

W H E R E A S  the Internal R e v e n u e  S e r v i c e  is c u r r e n t l y  t r e a t i n g  A l a s k a  

student loans that are d i s c h a r g e d  t h r o u g h  the f o r g i v e n e s s  p r o v i s i o n  as 

taxable income; and

W H E R E A S  state r e s i dents  w h o  b e n e f i t e d  f r o m  the s t u dent loan p r o g r a m  

w e r e  u n a w a r e  of their tax l i a b i l i t y  and a s s u m e d  that a forgiven s t u d e n t  

loan was not subject to taxation u n d e r  federal law; and

W H E R E A S  m a n y  students w h o  have c o m p l e t e d  their e d u c a t i o n  are n o w  

facing the p r o s p e c t  of paying ba ck taxes plus inte rest on amounts f o r g i v e n  

in 1987 and 1988 on student loans; and

W H E R E A S  the Internal R e v e n u e  S e r vi ce is c u r r e n t l y  i n t e r p r e t i n g  the 

Internal R e v e n u e  Code as imposing tax l i a b i l i t y  in a year in w h i c h  the 

student a c t u a l l y  receiv es no cost s aving  fr om loan p a y m e n t s  b e c a u s e  of the 

s tudent's e l i g i b i l i t y  for forgiveness; and

W H E R E A S  the C o n gress is c o n s i d e r i n g  S. 1803 and H.R. 3518, b o t h  o f  

w h i c h  w o u l d  c hang e the taxable status of student loans and a l l o w  loans that 

are forgiven by this state to be e x c l u d a b l e  f r o m  gross income for p u r p o s e s  

of federal income taxation;

BE IT R E S O L V E D  that the A l a s k a  State L e g i s l a t u r e  u r g e s  the C o n g r e s s  to

-1- C S H J R  6 5 (HESS)
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c o n s i d e r  and pass either S. 1803 or H.R. 3518, thereby a l l o w i n g  that p o r­

tion of a student  loan m a d e  b y  this s t a t e  that qual ifies for f o r g i v e n e s s  to 

be e x c l u d a b l e  fro m gross i n c o m e  for p u r p o s e s  of federal i n c o m e  taxation.

C O P I E S  of this r e s o l u t i o n  shall b e  sent to the H o n o r a b l e  G e o r g e  Bush, 

P r e s i d e n t  of the U n i t e d  States; the H o n o r a b l e  Dan Quayle, V i c e - P r e s i d e n t  of 

the U n i t e d  States a nd P r e s i d e n t  of the U.S. Senate; the H o n o r a b l e  T h o m a s  S. 

Foley, S p e a k e r  o f  the U.S. H o u s e  o f  Rep res e n t a t i v e s ;  to the H o n o r a b l e  Ted 

S t e v e n s  a n d  the H o n o r a b l e  F r a n k  M u r k o w s k i ,  U.S. Senators, and the H o n o r a b l e  

D on Young, U.S. R e p r e s e n t a t i v e ,  m e m b e r s  of the A l a s k a  d e l e g a t i o n  in C o n­

gress; to the H o n o r a b l e  F r e d  T. G o l d b e r g ,  Jr., C o m m i s s i o n e r  of the Internal 

R e v e n u e  Service; and to the H o n o r a b l e  W i l l i a m  G. Demmert, C o m m i s s i o n e r  of 

the A l a s k a  D e p a r t m e n t  of Edu cation.
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