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SENATE/
SCHOOL HOUSE DIST.
Mt. lliamna S H; H-13
Ursa Major S I H-15
Ursa Major S-I: H-15

ANCHORAGE SCHOOL DISTRICT
LEGISLATIVE REQUESTS

ESSENTIAL TO THE INSTRUCTIONAL PROGRAM

PROJECT TITLE

Parking/Llghling/Playground
improvements.

Storage for phyvcal
education equipment and
instructor workspace.

Classroom Ronovation.

CATEGORY |

PROJECT DESCRIPTION

This project would provide
necessary parking (or stall and

install lightinc (or.better security.

The program serves special
education pre schools. Cushion
matonal, sod and playground
equipment needs to be installed
to serve these children.

This projoct will construct a
storage area in back ol tho small
gym (or tho physical education
equipment. Present storage is
inadequate with no work area
available lor Ihe instructor.
This area should be about
12'X35'. This would include
double door entry to the gym and
a combination office/storage lor
physical education teacher and
physical education equipment

Remove carpet from the walls in
the music room and install
acoustic tile. Paint walls where
tile is not installed

PRELIMINARY
EST. COSTS

$150,000

$175,000

$300,000

ASD
PRIORITY



ANCHORAGE SCHOOL DISTRICT

LEGISLATIVE REQUESTS
ESSENTIALTO THE INSTRUCTIONALfRQGHAM
CATEGORY Il
SENATE/ PRELIMINARY

SO0CX HOUSE DIST. PROJECT TITLE PROJECT DESCRIPTION EST. COSTS
Ursa Major S-I; H-15 Renovation ol restrooms, Tho old present mnrlilo on Ihe $350,000

central entry, halls and walls is rusted and unsightly.

classrooms. It portrays the impression ol a

building interior not well
maintained. It needs to be re-
movod and replaced with eight
loot light paneling. The rest-
room fixtures, countertops
and surfaces need to ho
modernized.

ASD
PRIORITY
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Linda C. Anderson-
Government Relations

MEMORANDUM

TO: Interior Delegation DATE: 1/25/89
FROM: Linda Anderson

RE: Military On Base Schools -
Fairbanks School Board Findings

Attached for your review are excerpts of the On Base
School Facilities Executive Summary and Fairbanks School
Board Recommendations regarding the status and determination
of the school construction needs on Fort Wainwright and

Eielson.
January + May June - December
130 Seward Si. *304 j;y 3 Suniet Dr.
Juneau. Alaska 99801 Fairbank . Alaska 99709

907-586-1977 907-479-7969
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felrbenki North SUr Borough School District
Administrative Recommendations: Bass School Study
January 11,1989

At the December 20,; 988 regular meeting of the Board of Education, the administration presented
the Base/Post Building Survey. Based cn that study and subsequent discussions with Fort
Walnwright Officials, the administration recommends the district pursue funding of the following
projects:

1 Pori Walnwrloht - Build Two 600 Student Prototypical Eiemgntarv Schools

The administration Is currently projecting 1,014 FTE elementary students on Fort
Wairrwrfght by 1994. This is based on the current number of family housing units plus
those known to be planned for construction. 3uilding oro new elementary plus adding
capacity to Chena would provide space for t.016 students, while the two new schools
would give us a capacity of i,200.

The reasons for our recommendation are:

-with two new schools we will be at 85% capacity. DOE recommends an approximate 90%
capacity target which grves a desired capacity of 1125. We have amended the report ;c
reflect DOE’s recommended target.

-allows for demographic fluctuations and increased housing in the future.

mthe military' housing planned In the College Road area will use any available capacity at
Joy or Notehle Elementary.

by 199a our in-'own schools are projected :0 bo at 93% ci rapacity.

<Fort Wainwright officials believe that additional families on cost will have a nigr.er
incidence of schocl age children than we currently experence cecauss the additional
units are planned to have more four and five bedroom units and will house more sanic-
staff.

-provioss tho least amount of disruption to the educational program

«life cycle costing shows options 3 and *are deany more e'neient and because ct the
reasons stated above . «support option 4.

2. Eieteon Bemflrtary.School guPlOna 6CO .Student glemeivatV-Schcoi tO Replace r.r.m-
and Pennell and Ronovatu *nrionon Elementary

*Taylor Elementary and Pennell Elementary have senous deficiencies which are outlined m
the report that make it unieasiWo to renovate morn rcr future use.

3. Eldson Secondary Schools- Renov He Ben Eielscn Jr/Sr H on School
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FAIRBANKS NORTH STAB ROROUCH eOMOOL DtOTRICI
RECOMMENOCO CIPAMENDMENTS

January 11,1989

Year* and Cost in 1989 $ ---------

PROJECT 89/90 90/91 91/92 92/93 93/94
ft Wainwright
w Elei-ternary School 58.2714,7/5
n Walnwright
w Elemnntary School 8,274,715

ison Air Force Base
« Elementary School $8,274,775

son Air Force Base

novate Anderson Elementary $2,068,440

son Air Force Base

ovate Ben Eielson Jr/Sr High $H.338.92t

I is the year in which funding Is reque -"'d for/design and construction take approximately 18 - 24 months

roiectlons show we will exceed capacity on Fort Wainwright oy the 1990/S 1 school ye]rr)| |V A

\J>
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Fairbanks North_ Star Borough School District _ Part 1
Base/Post School Building Survey Executive Summary

l. EXECUTIVE SUMMARY
A. Purpose of Study

Background

The United States Government owns nine school facilities on Ft.
Wainwright and Eielson AFB, which are utilised and maintained by
the Fairbanks North Star Borough School District for the educa-
tion of military dependents. The existing schools and their ap-
proximate construction dates are as follows:

) i Year Major
Ft. Wainwright 3uil t Addition
Aurora Elementary 1952 1954
Birch Elementary 1956 1964
Chena Elementary 1964 19761
Ft. Wainwright Elementary 1960
McKinley (Joy)1l Elementary 1952
Elel3on AFB
Anderson Elementary 1962 1964
Pennell Elementary 1962 1964
Taylor Elementary 1956 1953
Ben Eielson Jr./Sr. High 1958 1978

As can be seen, the eschools are generally quite old, and most are
approaching the ends of their useful service lives. Condition
surveys of each facility performed under the scope of this
project indicate significant deficiencies m terms of current
code requirements, District educational program standards, and
operations and maintenance considerations.

Educational Program

The Fairbanks North Star Borough School District is legally
obligated to “provide an educational program iIn the on base
schools which is comparable to the program provided by the school
district In its non-on base schools."1

1. Rebuilt after extensive fire damage in 1975.

2. Students from Joy Elementary School are being temporarlily
housed at McKinley while Joy u undergoing a total

renovation/expansion.

3. Memorandum of Agreement for Operation on Duo Schools, imc..
of Alaska Department of Education and Fairbanks Norm Star
Boro jh School District, January 20, 1985,

Executive Summary - Page I-1



Fairbanks North Star Borough School District Part 1
Base/Post School Building Survey Executive Summary

Survey Obiectivas
The principal objectives of this survey are as follows:

Determine the extent of code, program and operational
deficiencies at each facility.

Estimate approximate costs to correct identified
deficiencies, both m terms of initial costs and life cycle
costs.

Evaluate and recommend Tfacilities options for continued
base/post educational programs, including:

A. Repair/renovation of all current buildings.

B. ReDair/renovation of some existing buildings and re-
placement of others with new ™"prototypical™ schools.

C. Replacement of all buildings with new "prototypical”
schools.

B. Methodology

A multi-discipline team consisting of architects. mechanical,
electrical and structural engineers, cost estimators and support
staff were employed in the preparation of this document. Work
was organised into the following tasks:

Data Collection: Consisting of on-site deficiency surveys
of the existing facilities; review of District files and
previous reports; review of District furnished operations,
maintenance and utilities historical co3ta; interviews witn
each school principal, District maintenance and central of-

fice staff; and faculty questlonaires.

Data Analysis: Collected data was analysed to 1identify
deficiencies and corresponding corrective measures.

Cost Estimates: Construction costs for correction of
deficiencies were developed to determine initial capital
outlay requirements. Construction costs for * typical

prototypical elementary school were also identified.
LIfo Cycle Costs: Lor.g term (20 year) coats, expressed 1in

terms of annual costs, were estimated tor each facility as
well as a typical prototypical elementary -lohool.

Executive* Sunimary e 7ag» 1-2



Fairbanks North Star Borough School District Part 1
Base/Post School Building Survey Executive Summary

Facilities Options: Based on projected enrollments, com-
binations of renovated and/or new prototypical facilities
were developed which would provide adequate capacities for
each of the following three programs:

Ft. Wainwright Elementary Program
Eielson AFB Elementary Program
Eielson AFB Junior/Senior High School Program

Cooparitive Analysis; Facilities options for each program
underwent comparitive analysis based on the following
evaluation criteria;

Initial Coats

Life Cycle Costs

Initial Disruption of Educational Programs
Long Term Disruption of Educational Programs
Quality of Educational Environment and Systems

C. Overview of Existing Facilities
The nine existing base/post schools currently accommodate stu-
dents from Pre-kindergarten (special education) through the

twelve grade. Table 1-1 contains a breakdown of currant enroll-
ments by school and by grade.

Table 1-1
Current Base/Post School Enrollments

DE Quait Brolliments
Facility Capacity M: r 1 2 3 4 5 6 7 8 9 10 1 2 Toal FE

FT. WAINWRIGHT * ELEMENTARY SCHOOLS

Aurora 220 37 43 4 3 20 1S
Birch 112 37 57 [ [$5) °5
Chena 316 IS 46 51 101 84 67 B 3BS5
\ Ft. Wainwright 208 11 105 26 2160
t NcKinley (Joy) 201 3 64 46 44 41 41 41 A3 ZH0
BASE TOTALS 1057 15 156 215 199 169 145 153 146 B 1M25
ELELSOH AFB - ELEMENTARY SCHOOLS

Anderson 409 11 152 152 a5 235
Pennel | 280 4 16 117 23 250
Taylor 264 119 VA 20 280
base r::"S 953 4 111 b2 -152-406-47--;'. 110 B O O O O O 871 335
EHSNAB - BRHAHSHOL -

B Baelsn 63 116 & 117 9 3A & 3 30
4. Full Time Equivalent. Kindergarten students are double

shifted on half dayn, and therefore are counted as one-halt r7l--
time equivalent.

-tive Summary - Page 1*3



Fairbanks North Star Borough School District Part |
Baae/Poat School Building Survey Executive Summary

Ft. Wainwright Elementary Program Facilities

Ft. Wainwright currently houses 1,112.5 FTE elementary students
in five facilities. Of this total, 295 FTE are off-base srvdents
temporarily housed at McKinley Elementary during the renovation
and expansion of Joy School. Additional enrollments are
projected, however, based on current U.S. Army on base housing
projects. Relative locations of the five schools are shown in

Exhibit 1. Floor plans of each school are shown in Exhibits 5
through 13. A brief assessment of each of the five schools
follows:

Aurora Elementary is considered suitable for renovation, however
the age and condition of this school make renovation a ques-

tionable option.

Birch Elementary currently houses special education programs,
which will be relocated to Joy Elementary when it 13 completed.
It is a small school, but i1s suitable for renovation. Its North

Post location is somewhat isolated from other Ft. Wailnwright
school fTacilities.

Chena Elementary is the largest of the Ft. Wainwright schools,
and was renovated in 1976 after a major TfTire in 1975. Although
the octagonal grid plan is somewhat disorienting, it would al3c
be considered as a reasonable candidate for renovation. The site
is also large enough to permit reasonable expansion.

Ft. Wainwright Elementary is similar in age and condition to
Aurora, and has classrooms that do not meet current DOE 3 ise
standards. It Is considered as questionable for renovation.

McKinley (Joy) Elumentary has serious programmatic deficiencies
including narrow corridors, small classrooms. inadequate multi-
purpose room, and a non-handicapped accessible split level floor
plan. Additionally, it iIs in the worst condition of any school

surveyed. It is not considered to be worthy of renovation.

Eielson AFB Elementary Program Facilities

A total of 813.5 FTE elementary students are housed m Eielscn
AFB"a three elementary schools. A total of seven temporary
schools. Relative

"portable™ classrooms supplement the three
locations of the three schools are shown in Exhibit 2. A brief

assessment of each school follows:

Anderson Elementary 1is the boat of the three Eielson AFB Elemen-
tary schools, and is connected to a relatively new IMC/Cafeteria
Building which also serves Pennell Elementary. It ., considered

as suitable for renovation.
Pennell Elementary has .same programmatic deficiencies including

narrow corridors and a nen-h*ndicapp*?d accessible cplit level
floor plan. Its ago and condition make renovation questionable.

Executive Summary - Page [-4






Pennell Elementary

Arjiderson _ _
Elementary Ben Eielson Jr. / Sr. High

Taylor Elementary

Flelson Alr Force 3ase

Exhibit 2

ExaCUtlv* Suaa« y - P.igo 1-6
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Original sponsors: Cotten, Ellis,
Phillips, et al.

BY THE HEALTH, EDUCATION AND
IN THE HOUSE SOCIAL SERVICES COMMITTEE

CS FOR HOUSE JOINT RESOLUTION NO. 22 (HESS)
IN THE LEGISLATURE OF THE STATE OF ALASKA
SIXTEENTH LEGISLATURE - FIRST SESSION
Relating to schools on military bases.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS schools located on Fort Richardson, Fort Wainwright, Fort
Greeley, Elrcendorf Air Force Base, Eielson Air Force Base, Adak Naval
Station, and the Kodiak Coast Guard Support Center are operated by the !
local school district or rural educational attendance area; and

WHEREAS the federal government owns these schools; and

WHEREAS most of these school buildings are significantly below build- |
ing standards when compared to other schools within these areas; and

WHEREAS the [local school districts are expressly prohibited from
conducting major maintenance or selling general obligation bonds to raise
money for these schools; and

WHEREAS the state has appropriated funds to provide for the mainte-
nance of these schools at a time when state revenue is in severe decline;
and

WHEREAS the U.S. Department of Education, Office of Impact Aid has j
mode a commitment to provide major assistance for school maintenance; and

WHEREAS schools on military bases in the state are the second highest
national priority of the U.S. Department of Education; and

WHEREAS repairs by the  federal government may not begin for another
two to three years due toa federal program of resurveying maintenance
needs at these schools, known os the Dole Study; and

WHEREAS parents of children attending these schools believe their
children could receive better treatment and that federal officials have not
been responsive to their concerns;

-1- CSHJR 22 (HESS)



BE IT RESOLVED by the Alaska State Legislature that the federal gov-
ernment 1iIs requested to carry out its responsibility for necessary replace-
ment, vrepair, or upgrade work on schools located on Fort Richardson, Fort
Wainwright, Fort Greely, Elmendorf Air Force Base, Eielson Air Force Base,
Adak Naval Station, and the Kodiak Coast Guard Support Center; and be it

FURTHER RESOLVED that after necessary replacement, repair, or upgrade
work is complete 1 consideration should be given to transferring ownership
of the schools to those local school districts that desire to assume owner-
ship or to the state.

COPIES of this resolution shall be sent to the Honorable George Bush,
President of the United States; the Honorable Dan Quayle, Vice-President of
the United States and President of the U.S. Senate; the Honorable Jim
Wright, Speaker of the U.S. House of Representatives; the Honorable Daniel
K. Inouye, U.S. Senator and chair of the defense subcommittee of the Senate
appropriations committee; the Honorable John P. Murtha, U.S. Representative
and chair of the defense subcommittee of the House appropriation committee;
the Honorable Ted Stevens and the Honorable Frank Murkowski, U.S. Senators,
and the Honorable Don Young, U.S. Representative, members of the Alaska
delegation 1in Congress; tie Honorable John Tower, acting Secretary of the
U.S. Department of Defense; the Honorable T.auro Cavazos, Secretary of the
U.S. Department of Education; the Honorable William G. Demmert, Commis-
sioner of the Alaska Department of Education; and to the superintendents of
the Anchorage, Kodiak, and Fairbanks school districts and the Adak and Del-

ta/Greely regional educational attendance areas.

CSKJP. 22 (HESS)






HOUSE COMMITTEE REPORT
(1)

Date Referred: February 8, 1989 FURTHER REFERRALS:

Date of Committee Action: 3/ Va9

The HEALTH. EDUCATION. & SOCIAL SERVICES Committee considered:

HOUSE JOINT RESOLUTION NO. 24
[SUPPORTING FEDERAL ABC CHILD CARE ACT]

Supporting the federal Act for Better Child Care Services.

RECOMMENDS:

HIR 24

[J(] the same title
X"] replacing with fa x ) [ J a new title

] the attached amendment(s)
do pass

] do not pass

] no recommendation

1 individual recommendations

1

additional referral to the Committee
ADOPTS: letter of iIntent
ATTACHES NEW FISCAL NOTE(s): APPROVES PREVIOUS:
[ 1 fiscal impact [ ] fiscal note(s) published:

CX 3 zero fiscal note

[ 1 zero with analysis [ 1 zero fiscal notes(s) published:

SIGNING OTHER TUAN DO PASS:
(Do Not Pass, No Recommendation,

Amend)



Alaska State Legislature

Official Business

HOUSE OF REPRESENTATIVES

Representative Ann M. Spohnholz

District 13  Seat A P.0. Box V
State Capitol

Juneau, Alaska 99811
465-2435

MEMORANDUM
T0: Members of the Héuse JIESS Committee

FROM:  Ann M. Spohnholz

DATE: March 6, 1989

RE: HJR24 - Supporting the federal "Act for Better

Child Care Services"

| introduced HJR24 in suEport of the federal Act for Better
e

Childcare, also known as t

"ABC Bill," because | believe that

this legislation is a first step in terms of national leadership
toward making a number one Prlorlty of this nation the caring,

nurture, and education of chi
"ABC Bill" was introduced by Senator Christopher Dodd on

The

dren under six.

January 25th of this year, and a comparable bill has been
Introduced in the House of Representatives. A summary of the
provisions of the bill is attached.

Passago _
approximately $400,000 in federal funds to Alas

of the "ABC Bill" in Congress is eercted_htomtOJ/ringf
a, Wit 00

those funds earmarked for assistance to low and moderate-income
families in paying the costs of child care. The attached summary
gives further details of how the roncy will be spent.

| urge your support for this res lution.

Thank you for your consideration.

Attachments: "Some Facts About Children"

Fiscal Note .
Summary of ABC B ill



POSITION  PPERbepartent  Helh & Savies

Supporting the Federal Act for Better Child Care Services

This resolution supports an increased federal role iIn the provision of
child care services and specifically supports the two federal bills that
have the backing of the majority of professionals in the early chilchoc *
field. In a time of dwindling state funds, passage of one of these federal
bills could be beneficial to lew and moderate income Tamilies eligible
under Alaska®s Day Care Assistance Program as well as families affected by
Welfare Reform. A fTew features iIn the fTederal Ilegislation that have
particular appeal include:

- development of local resource and referral agencies to assist families iIn
xo< ating appropriate child care for their child;

- education and training for child care providers;
- a requirement that a state plan be developed; and
- promotional features for enplcyer related child care.

The Department supports this resolution.



Alaska State Legislature

HOUSE OF REPRESENTATIVES

o _ Representative Ann M. Spohnholz
Official business District 13  Seat A P.0. Box V
State Capitol
Juneau, Alaska 99811
465-2435

SOME FACTS ABOUT CHILDREN IN THE UNITED STATES

THERE ARE 45.8 MILLION CHILDREN IN THE UNITED STATES UNDER AGE 13.
* 56% (25.5 MILLION) HAVE PARENTS WHO WORK OUTSIDE THE HOME.

12.9 million are between the ages of 6 and 13. They are 1in
school most of the time that their parents are at work. Before
and after school, these children are in the care of neighbors,
relatives, or extended-day childcare programs, or they are at
home alone.

12.6 million are under the age of 6. These children are in full
time care. The vast majority of them are cared for outside their
family home, 1in childcare centers, nurseries, and family daycare
homes.

* 57/% OF ALL MOTHERS OF CHIIDREN UNDER 6 YEARS WORK OUTSIDE THE HOME.
* 53% OF ALL MOTHERS OF CHILDREN UNDER 1 YEAR WORK OUTSIDE THE HOME.

* These fFigures include both single parent families and two-parent
families with both parents in the labor force.



AMENDMENT

OFFERED IN THE HOUSE BY SPOHNHOLZ
TO: HJIR 24

Page 1, line 9:

After "work(s)"™ insert outside the home iIn both occurrences

02714789



3UMMABI .Qq_THS..AC", rQR 5JgTTm--CFIILP...GARg StOmCgg OF 1989

AUTHORI?ATIQH Q? APPROPRIATIONS» $2.3 billion is authorized for
fiscal year 1990, with such sums as may be necessary for FYe 1991-
1994 . In addition, $100 million is authorized in PY 1990 only to fund
the new Child Cara Liability Risk Retention Fund.

1
FUNDS PQR DIRECT ASSISTANCE TQ ?AMILIBS< States must allocate 70
percent of ABC fundi to provide direct assistance to lcw-income
working families on a eliding fee scale. Eligible ohildran are those
up to age 15 whoso family income does not exceed 100 percent of state
median income ($32,777 nationwide for a family of four); priority for
funds i1s given to familial of very low income. Parents have complete
discretion to choose from a wide range of child car* services,
Including nonprofit and for-profit child care centers, family day care
homes, school-based cars, ana nonsactarian church-based care.

I
mFfPS TQ-XK8BFfly»-TOl..flaMfXrg £ W tti CAWS? States may allocate J1hl-
percont cf funds for resource and referral programs; improvements 1in
the state 3" licensing/inspection L"equiroaents; and health and safety
training for child care workers, States may use existing R6R networks
as long as referral services are available to families in all areas of
the state. Within two years of enactment, all licensed providers
shall have 4C hours of health and safety training evary two years.

>S5 TO INCREASE. TEB AVALILABILITT-QP CHILD CARS» States may use il_
percent of funds for grants and loans to establish or expand child
care programs; to recruit and train new family dr.y care providers
(including a revolving loan fund for improvements to providers®
homes); to help communities establish after-school services and
programs for sick or homeless children; and to assist businesses with
child care programs through a new public-private partnership section.

MINIHUM NATIONAL STANDARDS FOR ERQVTUKKI AECSIVINg FPBLXC-FPMPBI. As a
condition of federal assistance, states must require only publicly-
funded child care programs to comply with a limited set of minimum
health and safety standards within 4 years after they are established
(rouohly 3 1/2 years after the date of enactment of the Act), The
standards are baaed on those used by the U.S. Armed Forces and the
national accreditation organizations. The standards will be developed
by a National Advisory Committee composed of experts in the field,
representatives of state and local government, and members of the
business and religious communities. Any state may request a 1 year
variance (with a one-vear extension) If the state needs more time to
comply with a particular standard in a particular area of the state.

I
FUNE3 TO gfTASLTSU LIABILITY RISE RZ The legislation
authorizes $100 million in FY1990 for the establishment of Child Care
Liability Risk Rotention Croups to increase providers®™ access to
affordable liability insurance through a shared risk cool system.

I
CHURCH-raSBD CHITJ care TNCLUPBPi Non-sectarian church-based child
care is fTully eligible for assistance under tho bill. The church-
etats language 1ia based on other federal social service legislation.

I
BELATI*fE CAPS 3T,ir,I3L2 ?QR n*"KCSI R.laciv. car. by 9randcarentj,
aunts, aunts and uncles 1is eligible for assistance provided such
caregivers comply with state regulations, if any, governing such core



MAJta RgyiaioHa to m tok sgrra ctilp cabs sibotch
rot TO 1010T gasuaa

1tLLQCMIOIr 07 MBimjKI1

V3iVisiqw or LWiETIATImt MC/1ateh MC/mut
Direct; Assistance to Families! 75% 70%
Provision* to Increase Supply/" . KK 12%
Provisions to Increase Qoalityi) 10%
Statit Administration! 10% 8%

raw ACTIVMIM to ragumsit ctilo cam 3PI>?LTt
* New Child Cara Public-Private partnership Section to fundi
1) New child car* progrimi foe businesses/
2) Daao programs for communities and local employer*/
3) Business participation in RIR program*;
4) information and technical assistance for employers;
5) Presidential award program for progressive employers.

Grants and loans to family day car* and nonprofit
providers to establish and expand child care programs.

State-baaed revolving loan funds for new family providers.

Funds for the establishment and operation of after-school
child care services, programs for sick and homeless kids
and those which link elderly arid children®s services.

RSTOIONS 1S HXHTxt?* TgpgttE
* Change in composition of National Advisory Committee on
Minimum Child Care Standards to inorsAse input from
states, localities, employers and religious organisations

* Variance mechanism which permits a state to postpone its
compliance with the minimum standard(s) for 1 or 2 years

* Scope of national minimum standards bound by range of
existing state standards, Additional comment period for
national standard(s) which do not exisw in states.

RZLATIYS CSR1 ELIGIBLE TQH.A&C ASSISTANCE
* Grandparents, aunts, and uncles (18 or older) are eligible
fcr reimbursement provided they comply with atate
regulations (if any) governing rolative care.

Jviaaiam aia* "micajacras.i.
* ~100 million for state-baied insurance risk pools.

afflwc?p-3SAre r "1 a Y R - I .
* Stacaa hav. aadluicnal fund. : quality and .upplv

functions. Thav also havo more flexibility to implement the
and training requirements. Also, see change 1in standards above.



Dear Rrpresentatives:

Thank you for giving me the opportunity to make a statement
in support of House Resolution 24.

The care and education of our children is the most important
duty of our society. While other governmental functions are
of great importance, a neglected youth diminishes our

future.

Alaska leads the nation in spending per capita in educating

its children from grades K through 12. We have generous
programs to aid Alaskans 1in procuring a college education.
Our teachers are the highest paid in the nation. Our school

facilities and equipment are among the best in the world.
Yet, we are facing a 30% drop out rate and increasing
alcohol and drug abuse among high school students.

Day care 1is an issue that is gathering some long deserved
attention. Child developmental physiologists say that the
average person undergoes the majority of their brain and
personality development by age 2. Yet, during this critical
time period, society provides painfully little guidance or
support to parents. We spend great sums of money developing
curricula for older children, and even more developing
programs to help cure problems faced by older children.
Problems such as drug abuse, minor crime, and learning
disabilities are gaining their share of the limelight. Are
we spending our efforts on cures when we could redirect thenm
toward prevention? Helping with the development of a
toddler or infant might do more to produce a vibrant
productive citizen in the future than lengthy counseling and
corrections of a young adult.

With the baby boom moving through the work force, our nation
will depend more on both men and women working. This isn"t
a new idea, many have made this prediction in the past. The
reality of today"s world finds a majority of women 1in the
work place, with this meijority growing larger ever year.
With child care being spread to more "non-traditional”™ care
givers, it is about time we face the fact we can either have
our young children raised in a system of happenstance, or
prescription.

The quality of child care 1is extremely variable here in
Juneau. AlIl of i1t is expensive. My wife and 1| are
fortunate that we can afford to place our child with a
quality child care center. Others aren®"t that fortunate.
The parents trying to find quality child care depend
entirely on word of mouth for recommendations. While the
state has basic health and sanitation requirements for child
care providers, they seem less concerned about the fitness
of providers to provide quality care for toddlers and



infants. In most states the requirements, for licensed animal
care are more stringent than that for day care.

Child care providers are paid substandard salaries, and
provided little or no medical/health benefits, pension or
leave. Most of them could earn more as sales clerks 1in the
mall. The turn over rate for people in this field is
comparable to that at a typical fast food restaurant.

The paradox is that parents can®"t afford day care, and day
care providers can"t afford to stay in business.

At some point in time our society must realize its
responsibility for caring and educating its children from
birth to the age of majority. We do a good job with
children from ages 5 through 18, we need to add ages 0
through 4.

I leave you with this thought: a child care provider 1is
compensated marginally over the minimum wage, and educates
our children during their most sensitive years; a high
school typing teacher earns in excess of $45,000.00 per year
for 9 months work, and teaches a child to type. Do we have
our priorities right?
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éé%e Referred: January 10, 1990 FURTHER REFERRALS:
Date of Committee Action: 5~10
The HEALTH. EDUCATION. & SOCIAL SERVICES Committee considered: HJR 65
HOUSE JOINT RES. NO. 65 STUDENT LOAN TAXATION

Relating to taxation of certain student loans.

RECOMWENDAT IONS: / n [ X ] the same title
X be replaced with H7T £ (OT [ 1 a new title

have attached amendment(s)
do pass
do not pass
no recommendation
individual recommendations

additional referral to the Committee
ADOPTS: JLetter of intent
ATTACHES NEW FISCAL NOTE(s): APPROVES PREVIOUS:
(Dept) (Date/Dept)
[ 1 fiscal impact [ ] fiscal note(s)
[X 3 zero fiscal I [ ] zero fiscal note(s)

L 1 zero with analysis_ L 1 zero fn/analysis



Internal Revenue Sarvice Department of the Treasury

District P.0. Box 101500. Anchorag*. Alaska 99510
Director

Parson t0 Contact: B> Eshelman

Telephone Number
(907) 261-4250

Rafar Rapt/ to:
E:2001

Deax.

The Alaska Commission on Postsecondary Education recently provided the
Internal Revenue Service with the namee and Social Security number* of
those borrowers who had a portion of their Student Loan forgiven during
1987 or 1988. The amount cf forgiveness benefits is taxable as income for
the tax year in which it was obtained.

The information provided by the State of Alaska indicates that you received
the following forgiveness benefits:

Tax Year % Tl %$A7

Upon rnviev of your Federal Income Tax return for the year(s) listed above#
the forgiveness does not appear to have been reported on your return. The
enclosed report shows the tax and interest due after the forgiveness
benefits have been included as income. IT you agree with our adjustment#
please sign and return one copy of the report. The other copy should be
kept for your records. If you are unable to pay the amount due at this
time# we will bill you.

If you did report the benefits, pl- m lain where the income appears on
your return. Please provide a c i amended return (Form 1040X)# if
one has been filed. If you oelicv- 1tv< amount of forgiveness is incorrect#

please attach any supporting material you want us to consider. When you
send the information or write to us# please include a telephone number
where ycu can be reached during the day. This will allow us to contact you
directly if we have any questions about your information.

Please respond within 30 "~ays frcm the date oi this letter. A postage-paid
envelope has been included for your convenience. If you have any questions#
you may contact the number shown above.

Very truly yours,



Report of Individual Department of the Treasury

Irtcome Tax Examination Changea Internal Revenue Service
i *DATE Of REFOR I! J['"22190
e SOC. 4FC. NUMBER'!
* FC'Rri: 1010
< YEAR! 1?0/
IRILING ZTATI"3I ;In0l f
~=mf aw: IIri.E cf person with whom ekxamjning disifict: "J?:
*mle? were discussed: * NAME OF EXAM fNER " SHELM*r«
e in REPLY REFER L3 OF.COO 7JF
»XRI_ANA| ION INCC.1F AND OFLUC I'UN ANOUN IE ADJUSIMENT INLSF.ASE
elm asit* :TcCF EASE *
H'T AN STUDENT LOAN «OPOIVCNLSS 5,29?2.C*S
I S DEI. INIJUENoO r
adjustments U incume one.of deduct June increase S. 999 #IC
PI 1.*; _AXrtBLE INCOME AS *liCVN *i« > [« rtN v (*;tr ;o
0 CORRECTED IAXABLE INCUME .*3,537. OR
it; »a< CCIMFUILED WITH 1 EYEMPT] ON* fAX TABLE 4.90s. :c
F. CORRECI ED IAX 4,90s :c
T LESS TAX S SHOWN ON RETURN 1,225.CO
0. DEFICIENCY i,*ac :c
balance due I'»68C.CC

1 penalties:

DEL INUUENCF FENAL TY . SEP. *,05KA*(l» [,F:.C. 117.V.

H T»®pH This FtFOFI IS SUBJECT TO REVIEW, T*U rqi COr"SIt"Eh IT as »?*

Nnot ICE THAT YOUR CASE IS cLOSED IF YCIU *RF NUT NoI1l LED UF *N _EVCl-e* .i
>0 ""iIESE MNDING3 WITHIN 45 pats AFTER A SIGNED oor f oF THIS REF CRI A
SIGNED WAIVE.R, FORM s7o, IS RF.CF.IVEP BY THE DISIRJCl bDThECHIR. IF

*CFeE. FLEASE SIGN ONE COPr cr THIS REFPRT. AM. RET*A-r* [L IN THt EMLL-EC*
ENVELOPE. KEEP THE OTHER CUFY UIIH rUUP RECCL]S.

CONSENT TO ASSESSMENT AND COLLECTION < 1 L0 NOT UWIViIH 1C E®".ERCISE 1Y ;I « °©
®ICHIE WITH THE INTEFNAL FfcVENUE ERRWCE OR TO CONIES T IN Tht **( Ei* 0*A fE
TAX COURT IMF FINDINGS IN THIS REPORT. THEREFORE, I CUNSFNT _*C: ~IF
IrffDtATE ASSESSMENT AND COLLECTIrN OF Tht TOTAL Mfc CM THt ArTA* 1;i*
EXPLANATION UF ADJUSTMENTS.

IC-F . IGATURE AN DATE SFCUSE"S SIGNATURE DATE
(IF JOINT RETURN FILED)



Report of individual | Department 0f the Treasury
Income Tex Examination Oangea Internal Revenue Service

EXF"LANATI ON OF ADJUSTMENTS

1987 0j/: 2c
1DTAL AMOUNT DUE AS A RESL..T
UF THE EXAMINATION ON 01/22.-90 « 2,107. 52
ADDITIONAL TAXES I
BALANCE DUE »680.00
TGTAI. ADDITIONAL TAXESJ UaflS.DC
INTI ssST1
INIERE5S5 T DUE PASED ON STATUTOR f
INTEREST FATES .3e2.07
TUTAI. ADDITIONAL TAXES PLUS INTEREST 2,042,07
PENALTIES!
DEL INGUENCY PENAL lw
DELINQUENCY PENALTY 1.Ft.C. e651 119.50
257 OF 478.00
FETAL DELINQUENCY PENALTY 119.50
INTEREST ON DELINQUENCY PENALTY 25.75
TOTAL FEMALTIES 145.25
AR R iR RO e iR R e e e R R R R RoR R R R ReACROCROF e o eFoFeft
*t«*** ftft ttft** ******ftft f***
TOTAL ADDITIONAL TAXES, INTEREST AND
PENALTIES AS OF 01/22/90 . 2,147, .32
Ft *KFftft**Fftft*ft****ysftft* sy **ft***ftr *ftft*frrx* x* x*x*x*x~* ftft*fetfetfet*fe*fetfeft*fe*fet*s>fetftfetfefeft#ft*ft> ftftif "xft
44**«******«***«* «**««*** ***:«* ««**«*««_** *_*4_4_4**44*4 *ft********** 4*

ADDITIONAL INTEREST Urll 9E CHARGED AT T.tE CURRENT RATE (F 11
:FRCENT COMPOUNDED DAILY. INTEREST 1S CHARGED FROM THE ORIGINAL. OLE
DATE OF THE RETURN TO THE EARLIER OF |IMF DATE OF PAYMENT, A DATE .10 [~*"
>IFTEF. AN AGREEMENT TO THE ADDITIONAL TA.v rS SIGNED. OR THE ASSESSMENI DA IE.
NEGLIGENCE AND FRAUD PENALTIES, |IF APPLICABLE, WILL ALSO CONTINUE
TO PE CHARGED. GENERALLY, IF NOTICE AMI DEMAND IS MAVE FOP FAEMENT
OF ANY AMOUNT, AND THAT AMCUNT IS PAID WITHIN 10 JAYS AFTER fIf
DATE OF THE NOTICE ANp DEMAND, [INTEREST ON THE AMOUrU PAID WILL NOT
DE CHARGED AFTER THE DATE OF THE NOTICE AND DEMAND.

JInCE ADDITIONAL TAX IS DUE, YOU MAY WANT TO FAr [T NOW AND LIMIT THE
INTEREST AND PENALTY CHARGES. PLEASE MANE YOUR CHKCN PAYABLE *C
{NTEFNAL REVENUE SERVICE.

n arriving at YOUR TA.* DEFICIENCY, AMOUNTS M*VE EifcN ROUNDED
TO IHE NEAREST 1-QLLAR.

CONTINUED ON NE£>T FAGE
:AGE 2 ]



ﬁag%o][ individual [Ppartmant of ttr« Treasury
rcomy Tax Examination Changea Inttmal Ravanut Sarvica

EXPLANA TIGN OF ADJUSTMENTS

1987 «1/22/90

CONIINUED FROM PRECEDING PAGF

IRS HAS EXCHANGE AGREEMENTS WITH STATE TAX AGENCIES
UNDER WHICH INFORMATION ABOUT INCREASES QP DECREASES IN
*FrfFiIAL TAX LIABILITY IS EXCHANGED WITH STATES, YGd
SHOULD CHECK YCUB STATE TAX RE TURN AND FILE AN AMENDED
RETURN IF THIS CHANGE AFFECTS TOUR STATE [INCOME TAX
L TA9IN. 11Y .

tOU MAY BE SUBJECT TO BACKUP WilHHOLDING TF TGU
UNDERREPORT YOUR INTEREST, DIVIDEND, OR PATRONAGE
DIVIDEND INCOME AND DO NOT PAr THE TAX. BACKUP
WITHHOLDING, AT THE RATE OF 30 PERCENT, MAY DE ORDERED
NT THE IRS AFTER YOU HAVE RECEIVED FOUR NOTICES ABOUT

BACKUP WITHHOLDING, [ISSUED OVER 130 DAYS, AND THE TAX
JAS BEEN ASSESSED AND REMAINS UNPAID,

1404 AK STUDENT LOAN FORGIVENESS
THE AMOUNT OF YOUR DEBT IS INCLUDIBLE
IN INCOME IN THE YEAR IN WHICH IT WAS FORGIVEN.

SHOWN ON RETURN OR AS PPEV. ADJUSTED > 0,00
CORRECTED AMOUNT t 5.999.00
ADJUSTMENT * 5.999.00

S115 DELJNGUENCY

SINCE YOU DID NOT FILE TOUR FFTURN
WITHIN THE TIME PRESCRIBED BY LAW, AND YOU DTD
hot show that such failure Jlias due to feasonable
CAUSE, A PENALTY OF 5 PERCENT IS ADDED TO fME
Tr\< FOR EACH MONTH OR A FART OF A MONTH (BUT NOT
TO EXCEED A TOTAL OF 35 PERCENT) FOR WHICH Viiljp
RETURN WAS LATE. IF YOUR RETURN WAS MfcFE THAN 60
DArS L,uC, THE MINIMUM PENALTY IS IHP LESSER Kk
HOC OR THE TAX DUE. THE PENALTY SHOWN HAS TAFEN
INTO CONSIDERATION ANY PREVIOUSLY ASSESSED
PENALTY, SEE SECTION 6651(A) OF THF INTERNAL
REVENUE CODE.

FAGE 3 3
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MEMORANDUM

TO: REPRESENTATIVE KOPONEN

FROM:  LISA MCLAREN
RE: HJR 65/STUDENT LOAN TAXATION

DATE: 2/21/90

I called Senator Stevens®™ office today regarding HJR 65 and was
referred to staff attorney, Chuck Konigsberg. Chuck informed me
that the IRS was supposed to respond later today to the charge
that they are taxing ex-students for a year inwhich they
received no monetary benefit. He called me atthe end of the
day, however, to say they had not contacted him, andthat 1if he
did not hear from them in a couple of days, hewould be calling

them himself.

He also said he thought it would be very helpful to have a
resolution which referenced the Legislature assertion that the
intent behind the forgiveness program was that it operate as a
grant program. He felt that would be useful backup for the
hearings to be held later this spring by Committee holding

S. 1803. 1 told him House HESS would be hearing the resolution
tomorrow and that 1 would fax him a copy with a note as to

outcome after the hearing.

He also gave the usual statistic of thinking that S. 1803 has a

fifty-fifty chance of passage.
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CS FOR HOUSE JOINT RESOLUTION NO. 65 (HESS)

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS the original intent of the forgiveness provision in
the Alaska state student loan program was to provide a nontaxable
grant to the student; and

WHEREAS many studentloans made before July 1, 1987, are
eligible for up to 50 percent forgiveness under the state
student loan program; and

WHEREAS the Internal Revenue Service is currently treating
Alaska student loan monies discharged through the forgiveness
provision as taxable income; and

WHEREAS state residents who benefited from the student loan
program were unaware of their tax liability and assumed that a
forgiven student loan was no subject to taxation under federal
law; and

WHEREAS many students who have completed their education are
now facing the prospect of paying back taxes plus iInterest on
amounts forgiven iIn 1987 and 1988 student loans; and

WHEREAS the Internal Revenue Service is currently
interpreting the Internal Revenue Code as imposing tax liability
in a year in which the student actually receives no cost savings
from loan payment because of the student®s eligibility for
forgiveness; and

WHEREAS the Congress 1is considering S. 1803 and H.R. 3518,
both of which would change the taxable status of student loans
and allow loans that are forgiven by this state to be excluded

from gross income for purposes of federal income taxation;



BE IT RESOLVED that the Alaska State Legislature urges the
Congress to consider and pass either S. 1803 or H.R. 3518,
thereby allowing that portion of student loans made by this state
that qualify for forgiveness to be excludable from gross income
for purposes of federal iIncome taxation.

COPIES of this resolution shall be sent to the Honorable
George Bush, President of the United States; the Honorable Dan
Quayle, Vice-President of the United States and President of the
U.S. Senate; the Honorable Thomas S. Foley, Speaker of the U.S.
House of Representatives; to the Honorable Ted Stever.s and the
Honorable Frank Murkowski, U.S. Senators and the Honorable Don
Young, U.S. Representative, members of the Alaska delegation in
Congress; to the Honorable Fred T. Goldberg, Jr., Commission of
the Internal Revenue Service; and to the Honorable William G.

Demmert, Commissioner of the Alaska Department of Education.
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M EMORANDUM

TO: Members of che Alaska Commission on Postsecondary
Education
Mr. John Havelock, Chair Mr. Donald Eller
Ms. Patricia Abney Senator Paul Fischer
Ms. Alice Bosshard Ms. Karen Fultz
Ms. Ruth Burnett Mr. Paul Harris
Mr. John Chenoweth Mr. Mark Helmericks
Dr. Patricia Clark Representative Niilo Koponen
Dr. April Crosby Ms. Bettye Smith
FROM: Jane Byers Maynard, Executive Director

Alaska Commission on Postsecondary Education

SUBJECT: Internal Revenue Service Request Regarding Alaska
Student Loan Forgiveness Recipients

DATE: October 12, 1989

As you may be aware, the IRS has requested information from the
Alaska Commission on Postsecondary Education concerning 1987 and
1988 Alaska Student Loan forgiveness recipients "for tax
administration purposes.” The information requested was public
information subject to release at the request of the IRS.

Following the release of this information on September 28, 1989, we
sent a courtesy letter dated October 3, 1989 to the forgiveness
recipients to advise them that information had been given to the
IRS and to provide an IRS contact number in the event of questions.

Understandably, this matter 1is ofconcern to a number of loan
borrowers. In order to explain the sequence of events which led to
the IRS request, the following information 1is provided for your use
in responding to questions on this matter.

The Commission and the Alaska Student Loan Corporation have never
received a ruling or correspondence from the IRS regarding the tax
status of the forgiven portion of loans. To date, the Commission
has only vreceived an August 1989 request and a September 1989
clarification from the IRS for information concerning 1987 and 1988
forgiveness recipients. From press reports, it appears that the
IRS took the action as part of an overalLl review of the tax status
of Alaska benefit programs.
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TO: Members of the Alaska Commission on Postsecondary
Education

FROM: Jane Byers Maynard, Executive Director j
Alaska Commission on Postsecondary Educaf/ion

SUBJECT: Agenda Item 19: IRS Taxation of Student Loan
Forgiveness Benefits

DATE: November 29, 1989

Enclosed are copies of correspondence you have already received
summarizing the IRS taxation issue. As an update, I am
including the Governor-®s response to legislative inquiries

concerning possible state action on this matter.

It appears that the course of action that will be of most

benefit to loan borrowers rests with our Congressional
delegation. Senate Bill 1803 filed by Senator Stevens 1is the
result of Congressional action to date. We have been advised

that it may take a year or more to move this legislation
through, so the bill contains a retroactive clause with a
provision for refunds on taxes paid.

In the 1interim, borrowers are being advised to comply with the

IRS. To give you an 1idea of the dollar amount facing most
students, the average forgiveness benefit 1is estimated at $850
per year. If taxed at 20% for example, most borrowers are

facing a payment owed to the IRS of about $170 for each year of
forgiveness under review.

Commissioner Bosshard has asked for a one-page summary
statement on this matter for your use in responding to borrower
inquiries. This is an excellent suggestion and I will be happy

to provide this at the Commission meeting.

Enclosure

05E53LM






STEVE COWPER. COVERNOR
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NEMORANDUM

TO: Members of the Alaska Commission on Postsecondary
Education
Mr. John Havelock, Chair Mr. Donald Eller
Ms. Patricia Abney Senator Paul Fischer
Ms. Alice Bosshard Ms. Karen Fultz
Ms. Ruth Burnett Mr_. Paul Harris
Mr. John Chenoweth Mr. Mark Helmericks
Dr. Patricia Clark Representative Niilo Koponen
Dr. April Crosby Ms. Bettye Smith
FROM: Jane Byers Maynard, Executive Director

Alaska Commission on Postsecondary Education

SUBJECT: Internal Revenue Service Request Regarding Alaska
Student Loan Forgiveness Recipients

DATE: October 12, 1989

As you may be aware, the IRS has requested information from the
Alaska Commission on Postsecondary Education concerning 1987 and
1988 Alaska Student Loan forgiveness recipients "for tax
administration purposes.” The information requested was public
information subject to release at the request of the IRS.

Following the release of this information on September 28, 1989, we
sent a courtesy letter dated October 3, 1989 to the forgiveness
recipients to advise them that information had been given to the
IRS and to provide an IRS contact number in the event of questions.

Understandably, this matter is of <concern to a number of loan
borrowers. In order to explain the sequence of events which led to
the IRS request, the following information is provided for your use
in responding to questions on this matter.

The Commission and the Alaska Student Loan Corporation have never
received a ruling or correspondence from the |IRS regarding the tax
status of the forgiven portion of Iloans. To date, theCommission
has only received an August 1989 request and a September 1989
clarification from the IRS for information concerning 1987 and 1988
forgiveness recipients. From press reports, it appears that the
IRS cook the action as part of an overall review of the tax status
of Alaska benefit programs.



Memoers of the Alasxa Commission
on Poscseccnaary Education

October 12, 1989

Page 2

The data requested 1included the borrower®s name, current address,
social security number, and amount of forgiveness benefit

received. The 1information provided to the IRS covered 7,743 loans
and approximately 5,900 borrowers (since some had multiple 1loans)
and $10.6 million in forgiveness over the two-year period. It has

since come to our attention that tne IRS operates under a
three-year statute of Ilimitations that precluded requests regarding
forgiveness benefits received prior to 1987.

Prior to this event, our agency was directed on two occasions, in
1983 and 1986, by the Office of the Attorney General to avoid
providing federal tax advice to loan recipients. Staff was advised
instead to direct individual inquiries to the IRS.

In November 1988, Commission staff asked Price Waterhouse officials
whecher information return (Form 1099) reporting requirements
applied to the forgiven portion of student loans. An informal
opinion from IRS representative! told Price Waterhouse that
forgiveness of loans does not constitute a "payment"™ although it
may be income to the student, and therefore, there is no
information vreporting requirement on the part of the State. This
was reported to the Alaska Student Loan Corporation.

No Tfurther action was taken on this matter until the 1989 request
for information was received from the IRS. As a result of that
request, we are now advising borrowers on both the forgiveness
application and the forgiveness statement of the following:

REMINDER: The amount of your loan reduction under the
forgiveness provisions of. the Alaska Student Loan Program may
be 1includable as gross income for tax purposes. We recommend

you provide this information to your tax return preparer, or
consult with a tax accountant prior to completing the return
yourself.

We continue to be advised by the Office of the Attorney General to
not give direct tax advice to 1individuals or cake further action
prior to a more formal determination of IRS action in this matter.
Callers are being given the following toll-free number to contact
the IRS for further information: 1-800-424-1040. In addition, we
are working with Alaska®s Congressional delegation 1in their review
of this matter.

You will be advised of any further developments as they occur.
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TO: Members of the Alaska Commission on Postsecondary
Education

FROM: Jane Byers Maynard, Executive Director
Alaska Commission on Postsecondary Educai/ion

SUBJECT: Agenda Item 19: IRS Taxation of Student Loan
Forgiveness Benefits

DATE: November 29, 1989

Enclosed are copiesof correspondence you have already received
summarizing the IRS taxation issue. As an update, I am
including the Governor'®s response to legislative inquiries
concerning possible state action on this matter.

It appears that the course of action that will be of most
benefit to loan borrowers rests with our Congressional
delegation. Senate Bill 1803 filed by Senator Stevens 1is the
result of Congressional action to date. We have been advised
that it may take a year or more to move this legislation
through, so the Dbill contains a vretroactive clause with a
provision for refunds on taxes paid.

In the 1interim, borrowers are being advised to comply with the

IRS. To give youan idea of the dollar amount facing most
students, the average forgiveness benefit 1is estimated at $850
per year. If taxed at 20% for example, most borrowers are

facing a payment owed to the IRS of about $170 for each year of
forgiveness under review.

Commissioner Bosshard has asked for a one-page summary
statement on this matter for your use in responding to borrower
inquiries. This 1is an excellent suggestion and | will be happy

to provide this at the Commission meeting.

Enclosure

05-6SXH



STEVE COWPER, GOVERNOR

REPLY TO:

3 1031 IV 4th AVENUE SUITE 200
D E PA R T M E N T O F LAW ANCHORAGE. ALASKA 99501-1994

PHONE: 3907% 276-3550

OFHCE OF THEATTORNEY GENERAL FAX: (907) 276-3697
(7 1st NATIONAL CENTER
January 4, 1990 100 CUSHMAN ST. SUITE 400

FAIRBANKS ALASKA 99701-4679
PHONE: 90723 452-1568
FAX: (907) 456-1317

fi P.O. BOXK-STATE CAPITOL
JUNEAU. ALASKA 99811-0300
PHONE: 907& 465-3600
FAX: (907) 463-5295

465-3603

Robert Jackson
Internal Revenue Service
P.0O. Box 101500
Anchorage, Alaska 99510

Re: Taxation of state-paid portion
of student loans

Dear Mr. Jackson:

I have enclosed of some of the legislative
background that surfaced wher. 1 researched the development of
Alaska®s Scholarship Loan Program. As we discussed briefly about
a week ago, it appears that the program was developed as an
educational grant program, with grant benefits extended only to
those who qualified by returning to the state after receiving a

degree.

By way of brief summary, the state, at that time, was
interested in encouraging people to remain in or return to the
state to avert a "brain drain”™ that <could be an indirect
consequence of making an education more accessible to Alaskans
through the scholarship loan program. The 1981 statutory change
did not affect and was not intended to address the "grant™ aspect
of the progranm. It also appears unlikely the change would have
been acceptable to the legislature had it been thought that
returning students would face increased expenses by incurring tax
liability during the early years after graduation.

As you <can see from the enclosed documents, the
original statutory language specifically stated that the
forgiveness "portion of a loan shall be considered a grant™ to
the recipient or grantee who returns to the state. Because loans
were only available to pay for specific school-related expenses,



Robert Jackson January 4, 1990

Internal Revenue Service Page 2
Our file: 663-89-0403

and were not available for other purposes, these funds appear to
fall within the requirements for -educational or scholarship

grants as set out in 26 U.S.C. 117(b).

In 19131, the statute underwent a number of other
changes that included the addition of another 10 percent
"forgiveness"” benefit so that up to 50 percent of the original
loan amount would be eligible for payment by the state if the
recipient returned to the state after receiving an -education.
The letter of intent that was accepted by both legislative
bodies, and published in the legislative journals, demonstrates
that the concern of the legislature at the time was with reducing
immediate costs for returning students so that they would not be
burdened with high debts during the early years after graduation.
(It should be noted that the practice of reimbursement that was
endorsed in this letter was in effect for less than a year when
it became apparent that it would not be a workable system. An
administrative determination was made at that time, with the
concurrence of legislative committee members, to stop sending
checks to 1loan recipients while they still owed a considerable

debt to the state.)

The statutory Jlanguage that clearly designated that
this state benefit program was intended to be a grant has been

buried from view for many years. The most recent statutory
provision addressing this benefit was repealed 1in 1987 and no
longer appears in current Alaska statutes. Because it was

repealed, students who obtained loans after the 1986-87 school
year do not qualify for this state benefit.

The State of Alaska has a unique loan program and 1is
beset by some unique problems. Among these problems are limited
educational opportunities within the state, and a relatively high
cost of living for students who may wish to return to the state
after graduation. The loan program was intended to have the
effect of reducing the costs to these students and providing an
incentive for returning to the state shortly after graduation by
designating a portion of the loan to be a grant upon return to

the state.

There 1s good reason to consider, in Jlight of the
original statutory Jlanguage, whether this state benefit may be
more appropriately treated as an educational grant, as addressed
in 26 U.S.C. 117, rather than a discharge of indebtedness under

26 U.S.C. 108.
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Internal Revenue Service
OQur file: 663-89-0403

Please let me know if you have any questions or
light of this information about the original intent

comments 1in
be interested 1in hearing

of the Scholarship Loan Program. I will
your thoughts about this matter.

Sincerely yours,

DOUGLAS B. BAILY
ATTORNEY GENERAL

Bl VUvd-"3S: -

Kristen F. Bomengen
Assistant Attorney General

KFB:jh
Enclosure

cc: Jerry Leonard, District Counsel
Internal Revenue Service

. Xafie Byers Maynard, Executive Director
"Alaska Commission on Postsecondary Education
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SPECIAL COttiZTTEE REPORTS

FREE CONFERENCE COMMITTEE REPORT

SB 120
June 19. 1981

Hr. President:
Mr. Speaker:

The Free Conference Committee considering CS FOR SENATE BILL
NO. 120 (HESS) (amending the undergraduate and graduate
scholarshlf loan program;” eff. date) and HOUSE CS FOR CS FOR
SENATE 3ILL NO. 120fFIN) (efd fid) (relating to uncergraouace
ano_graduate scnolarsnip loans; recommends chat FREE COHFEPENCE
CS FOR SENATE BILL NO. 120 (I!felatlng to undergraduate and
ﬂraduate scholarship loans; eff. dace) be adopted with a
etter of Intenc.

Senate members signing the report: Senator Sturgultuskl,
Chairman and Senators Stlason and Parr. _House ataberS signing
che report: Representative Cuddy, Chairman and Representa—

tives Kurlberc and Suchholdt.

Lecter of Intent on Free Conference CS for Senate Bill No.
120 follows:

FCCS SB_ 120 amends the Student Loan Progras bx Increasin
the maximum aoount which can be borrowed "and the number o
years in which the loans may be paid. It increases the
incentive for students to remain in the State after graauatlon
(so thsc the State say profit by Its investment) by increasing
the loan forgiveness froa 40 pércent to 50 percent.

It is the intent of tnc Coaaittee that the loan forgiveness
not wait until the end of the repayment cycle, as is currently
the_practice,  since students cannot perceive these benefits
during the first several yeara. For the loan_ forgiveness
to be truly effective, benefits shauld be realised as cn*y

are earned.

It Is chs intent of the Comsictee chat forgiveness benefits
be_provided to the borrower In the form of annual refunds as
eligibility is established. Under this policy the borrower
remaining m the Scare will Pet 10 percent loan forgiveness
at cne end of each incremental period.

The above loan forgiveness policy can be handled by administra—
tive action and no legislation is required.

President Kerttula seated the above Free Conference Committee
Report would be held on the Secretary®s desk one legislative

day.

SENATE JOURNAL

June 20, "931

INTRODUCTION AND REFERENCE OF SENATE R

SJR S3

SENATE JOINT RESOLUTION NO. 53 by Senator Fer
Requesting the National Park Servic
to improve an_old slning road cnrou
the north addition to Denali Nation

Park and Preserve and to extend the
road to the McKinley Park Road at

Wonder Lake-Kantlshna.
was read the first rise and referred to thi
Conssittee.

INTRODUCTION AND REFERENCE OF SENAT

SB 605
SENATE BILL NO. 405 by Senators Kally and C

"An Act limiting municipal taxes on
personal propergy; and providing fc

an effective dace."

waa read thf} .first time and referred to th
Regional ATTairs Committee and the Finance CF

CONSIDERATION OF THE CALENDAR
HOUSE BILLS IN SECOND READINC

HB 131

CS FOR HOUSE BILL NO. 1 (HESS) am S (mere*
for neaitn facilities ‘and nosptcals) which
from June 19 with amendment No. 2 moved

before cne Senate at this time.

Senator Sackctt offered the following amencm
No. 2;

Amendment No. 2 It on pages 1545 a

>546 of the journal.
First paragraph, dtleta undarllntd

beginning with "except chat money .

ending with health facility”



HOUSE JOURNAL
Jun* 20. I»u

ha* had COMMITTEE SUBSTITUTE FOR SEXATX*
.nance) amended (redesignating carcaln loan*
a and by the Alaska Pouar Authority for power®
;i for” pouar projects subject to tha povar~
affective date) under consideration and!
t reolaced with HOUSE COMMITTEE SUBSTITUTE

_SSTrI]TUTE FOR SENATE BILL NO._ v (Rules) i
DR T
Calenﬂsfgrred to the Rules Coaalccae for!

XX

e has had COMMITTEE SUBSTITUTE FOR SPONSORY.
INATE SILL NO. 555 (Resources) (continuin

tha Culda Licensing and Control Board;"
ndar consideration and recosaendt It do

Fuller (Chairman), Phillips, Salch,
* <

str«ftrr*d co ch# Ruits Coaatcs«e for place*:

CRTS OF SPECIAL r.nw — rr.

fd failed)

remoteree vnlch has had HCS CSSB i:0(Ftn)
(SB 120(HESS) under consideration, reeoa-

(EE,%ZE f%/lMITTEE SUBSTITUTE TOX
elating co undergraduate and

scholarship loans; effective
tter of intent.

»d by Senators
_tend

Scurgulewski,
Representatives Cuddy.

Chairman,

Chairmen.

followst

a. 20. 1981 HOUSE JOURNAL

CSSB 120(FIn)(efd failed) continued
SENATE LETTER OF INTENT
ON
CS FOR SENATE BILL NO. 120

fC5SB 120 amends the Student Loan Progran by Increasing
"the maximum amount which can be borrowed and the number
iaC years In which loans may be paid. It increases the
rinctntive for the student co remain In_the State after
graduation (so chat the State may profit ti)Ly its Invest*
sent) by increasing Che loan forgiveness from A0 percent
to SO per cenc.

IXt If the Incenc of che Committee chat the loan forgive—
ness not wale until the end of the repayment cycle, as

is currently the practice, since students cannot per*
mcthvs these benefits during che flrsc several_years.

,"For the loan forgiveness co be a truly effective incen—
tive. benefits should be realized as they are earned.

"It Is the Incenc of che Committee chac forgiveness bene—
fits be provided co che borrower m the form of annual
Tefunds as eligibility is established. Under this
-policy che borrower remaining in Che State will get 10
percent loan forgiveness at che end of each year.

The above loan forgiveness policy can be handled by
administrative action, and no legislation Is required.

A copy was _or
«9 later under Unfinished Business.

rQNSICERATIOW OF THE DAILY CALENDAR

objection, the House sdvanced to

2289

placed_on each member®s desk and will be* taken
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Oistret P.0. Box 101500. Anchorage, Alaska 99510
Director

Person to Contact: Robert Jackson
P JTelephone Nombsr: ~ (907) 261-4303

ReferReply to: E;TC

Date: January 23, 1990

Kristen B. Bomengen

Assistant Attorney Gen ral

State of Alaska, Department of Law
P. 0. Box K

- Jdns*ta, MoasVa  9981,1

Re: Your letter of January 4, 1990

Dear Mrs. Bomengen:

When the State of Alaska forgives a portion of a student loan, the amount
forgiven is a taxable event to the borrower. The debt forgiven is subject
to tax in accordance with section 108 of the Internal Revenue Code.

A review of your letter and the copy of the Alaskan Statutes that you sent to
me did not change that result. 1 discussed your letter with our attorneys
and they agree with that conclusion.

The Alaskan legislature set up a revolving loan fund, in order to loan money
to Alaskans so that they could attend college. The loans are subject co
repayment upon termination of studies, over a period of six years. Upon the
Alaskan meeting certain conditions, a portion of the loan may be forgiven, if
application is made to the State of Alaska by the student. If no application
is made, the full loan is subject to repayment.

The statute says that a portion of the loan shall be considered a "grant"
based upon residency. This is the amount that is forgiven, but the statute

uses the word grant rather than calling it a loan forgiveness.

The question revolves around the difference between a scholarship (or grant)
and a loan.

A scholarship or grant is an amount given to a student without any strings
attached to it concerning repayment. It is an outright gift to a student.
This type of scholarship is covered by I1.R.C. section 117. No repayment is
involved as no debt was ever created.
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Kristen B. Bcroengen

The Alaskan program is an outright loan program. Repayment is required. The
original intent was to have the money revolve in the fund so.that it could be
loaned to another student. This money has always been considered a loan
subject to repayment-based upon the terms of a note signed at the time a loan
is granted. The borrower knows that it is subject to repayment, and if not

As a loan, its" forgiveness is subject to I.R.C. section 108.

Sincerely yours,

Robert A.Jackson
Technical coordinator
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ALASKA COMMISSION ON POSTSECONDARY EDUCATION P.OBOXFP
oA €0 S3I0N ON POSTSECD VeATIO JUNEAU. ALASKA 99B]1-0599
PHONE: (907) 465-2854

January 26, 1990

The Honorable Ted Stevens
United States Senate

522 Hart Building
Washington, DC 20510

Dear Senator Stevens:

On behalf of the members of the Alaska Commission on
Postsecondary Education, 1 would Ilike to take this opportunity
to thank you for your efforts to address the recent action by
the IRS to tax Alaska Student Loan forgiveness recipients.
While it 1is mderstood that congressional action may take a
year or more to resolve this problem, vyour genuine concern and
action to date are appreciated by both loan borrowers and state

officials.

As you work with IRS representatives, it 1is 1important to alert
you to a procedural aspect of forgiveness that may affect the
IRS positionon taxation. The IRS 1is currently taxing students

for years inwhich the student has received no monetary benefit
from his or her forgiveness eligibility.

For example, a student becomes eligible for the first 10% of
his or her 1loan forgiveness upon residing 1in the State for two

years after graduation. The student applies to >ur office, we
determine the forgiveness eligibility, and notify the student
that they are qualified for the first forgiveness. The

student 3 account is adjusted to reflect a reduction 1in the
total loan principal balance owed, but the student > monthly
paymentS-JLemain the same- The student vreceives no monetary
benefit (i.e., vreduction in payments) until the scheduled tenth
(final) year of the repayment cycle when no payments will be
owed. The tenth year of repayment 1is, therefore, forgiven.

To take this a step further, when the some student has resided
in the State an additional year and applies for a second 10% of
loan forgiveness, the ninth year of 1loan repayment 1is forgiven,
and so ON up to five years of forgiveness eligibility.

05 ES3LM



The Honorable Ted Stevens
January 26, 1990
Page 2

Again, the 1issue here 1is that the student continues to pay the
same amount out-of-pocket whether or not forgiveness has been
received. It is only the 1length of the repayment period that
gets progressively shorter with each forgiveness eligibility.
The IRS, however, 1is currently taxing a student at the time of
forgiveness eligibility as 1if the student has already seen a
cost savings. This is simply not the case, and it is
imperative that the IRS be made aware of this fact.

Thank you again for your assistance 1in this matter. IT I can
provide additional information, please contact me.

Sincerely,

cc: The Honorable Pat Rodey
Alaska State Senate

The Honorable Loren Leman
Alaska House of Representatives

Frank Baxter, Commissioner
Department of Administration

John Havelock, Chair
Alaska Commission on Postsecondary Education

Kristen Bomengen, Assistant Attorney General
Alaska Department of Law
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To amend seouoa 108(0 of the Intornii Revenue Code of 1986 to clarify the tax
treatment of discharges of indebtedness under certain student loans.

IN THE SENATE OF THE UNITED STATES

Octobx* 26 (login*tiYe day, Septsmbeb 18), 1989

Hr. Ststbhs (for himself and Mr. Muaxowsio) introduced the following bil,
which was read twice and referred to the Committee on Finance

A BILL

To amend section 108(f) of the Internal Revenue Code of 1980
to clarify the tax treatment of discharges of indebtedness

under certain student, loans.

1 Be It enacted by the Senate and House of Representa

2 lives of the United States of America in Congress assembled,
3 SEC. . TREATMENT OF DISCHARGES OF INDEBTEDNESS
4 UNDER CERTAIN STUDENT LOANS.

5 (1) In General.—Paragraph (1) of section 108(f) O
8 the Internal Revenue Code of iose (relating to student
7 loam) ii amended—

3 (1) by inserting “(A)" after “ discharged", and

9 (2) by inserting before the period at the end tho
10 following: ", or (B) in the case of a loan made by a
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State (or from funds provided by a State) which bad no
accredited professional schools for the study of law or
medicine on the date the loan was made, if the inriivid-
ual resided for a certain period of time in the State
after completion of the individual's attendance at the
educational organization with respect to which the loan
Wwas made” .

() Effective Date; Waiver of Statute of Limi-

tations.—

(1) Effective date.—The amendment made by
subsection (a) shall apply to discharges of indebtedness
made on or after January 1, 1986.

(2) Waives of statute of limitations—In
the case of any taxable year ending before the date of
the enactment of this Aot—

(A) the period for claiming a credit or refund
of any overpayment of tax resulting from the ap-
plication of the amendment made by subsection ()
shall not expire before the date whichis 1 year
after the date of the enactment of this Act; and

(B) if, after the application of subparagraph
(A), credit or refund of any overpayment of tax
resulting from the application of the amendment
made by subsection (a) is prevented atany dmo
before the close of such  1-year period by the oper-

8 150! 3

£g~Uto./~



arion of any law or rule of law (including res judi-
cata), credit or refund of such overpayment (to the
extent attributable to the application of the
amendment made by subsection (a)) may, never-
theless, be made or allowed if claim therefore 's
filed before the close of such 1-year period.

0



October 26,1289

CONGRESSIONAL RECORD — SENATE

And research programs. Require* cod* generally to forglvanesa of student

saltation with the Secretary or Health
and Hum an Resources. Provide* an ep-
idemiological data repository to be es-
uhUihcd within DOE; however, In the

LnUnra. the Secretary muit mnt
access to qualified independent re-
. searcher* to epldtmlalog|eaUy relevant
raw data.

Dlrecta DOC » ortabllsh a conapre*
henilve program of research, develop-
ment, and demonstration transfer to
the privte sector of advanced tech-
niques, methods, and technologits for
the management of mixed waste* fen-
crated at DOC nuclear fadllll**. The
prosram shall include at lost one
coet-snared Joint venture. Authorize*
120 million In fiscal ytar 1001 and IS0
million in fiscal year 1002.

Require* the NRC, In consultation
with the EPA, to develop modtl stand-
ards and reculstlon for the disposal of
mixed wastes.

Direcu the SecreUry to maintain a
comprehensive prorram of radlclorical
activities in tha northern M anliall Is-
lands. Authorizes 18 million In fiscal
year 1991 and 17 million In fiscal year
1992

Extends existing ernployee-whlstlt-
blower—protections now afforded em-
ployees of NRC llcerutes or thctr con-
tractors—under section 210 of the
Energy Reorganization Act of 1974— to
DOE contractor employs**,

Requires within l-yetr afUr enact-
ment, that negotiations be completed
on compliance egrttmenu—with £pA
and the hutt State— with respect to all
DOE nuclear facilities not In compli-
ance with the substantive and proce-
dural requirements of Federalor SUte
environmental laws.

In my Judgment. Mr. President, this
measure strengthens our commitment
to the principles of excellence, compe-
tence ind confidence in dealing with
the environmental.'stlety. and health
problems at the Dtpartmeni of Ener-
ty's nuclear production facilities,

By Mr. STEVENS (for himself
and Mr. Mtraxowswh

8. 1805. A bill to amend eectlon
108(f) of the Internal Revenue Code of
1988 to clarify the tax treatment of
dischargee of Indebtedneii under cer-
tain student loans; to the .Committee
onFinance.

TxiAnsorr BaJOUMmMor maom xxas

tmn cmtaix stinaxT loam

« Mr.STEVENS. Mr.President, today
| am Introducing S. 1808, a hill to
bring faime*s and equity to the tax
treatment of Alaska's student loan for*
r.vincu program. The bill Is a com-
panion measure to HR. 5818,
duced vyesterday by Reprmemtaure
Dox Touxo of Alaska.

Mr. President, before | explain the
need for this bill. Td like to give Sena-
tors some background on this laeus. In
?eneral. forgivxaass of debt In return
or an action on the pan of the debtor
is taxidle and must be reported as

Intro-

loan debt.

However, section 108f) of the Inter*
nil Revenue Code provides an exemp-
tion from taxation for cerutn student
loan forgiveness programs; the exemp-
tion applies to student loan programs
which condition forgiveness of the
loans on the redolent "workdng) for a
certain period of time in certain pro-
jections for any of a broad class of tm-
pioyers." This exemption. In
permit* States to treat as nontaxable
grants, loan amounts mad* to Individ-
uals who end up serving In various

needed profession* in their boms
State*.
However, this exemption does not

cover Alaska's forgiveness program for
tha following reason. One of the
unique characteristics of my home
State of Alaska la that because of our
small population and our location, we
have no professional schools in our
State to train lawyers and doctors, and
we're also limited to a small number of
undergraduate Institutions. Our stu-
dent loan forgiveness program was
therefor* designed to encourage stu-
dents to return to our State after re-
ceiving an education elsewhere. W hile
other Sutes designed their programs

R LR

the State, Itself. .
Under Al#dka's program, for * m*

effect.

S S AR

3 14257

nil Rerenuo Sendee. The IRS Office
in Anchorage determined recently to
Initiate an enforcement campaign to
collect tax on unrrportcd student loan
forttvene** Income. Unfortunately,
many Alaskans who benefited from
the forgiveness program were totally
unaware that forgiven amounts are
considered to he gras income. This Ir
quite understandable since tha In-
. ctions accompanying the 1040
J UIn<ja not mention loan forgiveness
m includible in income: and the Alaska
agency administering the program was
not required to—ar!l did not—inform
students of tbalr jc liability. And
most importantly, the  forgiven
amount* are naturally seen by the
public sa similar to grants— which are
not taxed Insofar u they are needed
to oovtr tuition.

Consequently, many studenu who
have comeback t° Alaska following
their education art facing the prospect
of having to pay hack taxes, plus Inter-
est,on fir and 1981 loan forgiveness
amounts* These are amounts which
should not be (axed. Alaska should
have the opportunity, tiong with
othki>4>tates. to treat as grants, those
portions of loans which have been for-
glten for Individuals who bring their
catlonal training back home. More-

~Ar, Alaska shoulg not be precluded

f.r@m Utiiefng Hhe existing &fucdent

made beforg July 1, 1987, Alaska /Itf*>an forgiveness exemption, simply bo-

forgive up 0 50 pereent of the loan
amount made to
reside in the Stats for a specified
number of years following their grad-
uation. Essentially, the State chooses
to treat the forgiven portion of the
loan u agrant.

Consequently, our loan forgiveness
provisions—unlike those of other
State*—are conditioned oh residing tn
the sute for specified peHod of time
following gradualism. However, be-
cause the orogrenPtt not tied Into
service in specified professions, Alas-
ka's loan forglvtness program does not
technically fall within ths section
108(f) exemption.

Tha DINI am Introducing today is In-
tended to bring Alaska's student loan
program under tha section 108(f) ex-
emption. Specifically, tfcv amendment
would exempt from taxation student
loan programs which forgive loans
“made by a State **« which bhad no
aocredltad professional schools for the
stud?/ of law or medicine on the date
the loan was made, if the individual
resided for a certain period of Urns in
the Stale after completion of the Indi-
vidual's attendeno* at the educational
organisation with rnpsct to which the

loan .was.mads." The amendment
would be- effective retroactively
through calendar year IIM . For those

individuals who have.already paid tax
on loan fondrtsesa reosirsd during
thoss yean, ths bill clarifies that they
mar receive refunds. :

Mr.Pmhtent, the need for this leg-
islation arose due to a recant enforce-

"other Inootne.” This principle applies Iment program initialed by tbs Inter-

Individuals'1* bo,

Y «*«Alaska chose to condition its For-
givsnea* program on residency, rather

than practicing In specified profes-
sions.

Bringing Alaska's student loan for-
giveness program under the section
108(f) exemption will Incur only a very
limited revenue loss to the Treasury, |
have uked the Joint Committee on
Taxation for a revenue estimate. My
own staff estimates the lou to be ap-
proximately 81 million a year through
fiscal year 19B4 declining to zero leu
per year by the end of the decade. The
loss declines to zero hecause the only
loans eligible for forgiveness were
issued prior to July 2.1987.

| thank Senators for their attention
and would welcome thctr support of
this bill.*

By Mr.IAUTENBERG (for him-
self. Mr. Waxxix. and Mr. Srt-
VXXS):

8. 1804. A bdl to amend title 23.
United States code, to reduce the
amount of Federal highway funds allo-
cated to any Stats that docs net pro-
vide for tha revocation or suspension
of the driver'™ license of any individual
convicted of a drug offcne; to the

Committee on Environment ona
Puhllo Works.
pew ormnuBvV* samw wvcjcu
mrareios *ct
« Mr. LAUTERBERO. Mr. .President,

today, along with Senators Waaxxx
and Srsmt. | am Introducing legisla-
tion. «th* Drug Offender's Driving
PHvUrges Suspension Act of 1989. tc
encourage State* to enact legislation



VIEW THE NOTE 201
"ram: WCMC002 — JDCV.M1 Date ana time :0/30/89 08:38:52

7c: 2SAC604 —JDCVM1

From: Ron Lorensen
zien. A.G.
Juneau AGO
Subject: Loan forgiveness
Mere s Katz “response.
>”mforwarding note from GASCWDC --JDCVM1 10/30/89 05:53 ===

To: WCMCCO2 — JDCVM1

FROM: Governor®s Office
Washington. D.C.
(22) 624-5858
SUBJECT: Loan Forgiveness
TO: Ron Lorensen
FROM: Eric Ostrovsky DATE: 10/30/89

3oth Senator Stevens and Congressman Young have introduced the same bhill
to allow Alaskan®s loan forgiveness without federal tax consequences.
The legislation would be retroactive. Assuming there is no Congressional

“5TT0  Z?2\\rx M A TP

1 u o Llepij -nrf 1l
--------- rrrrnr IiILA 4»0 Ih]

-Legislation-would bo-catroactiva— Assuming thoro-io no Congressional
opposition, it is unclear if there will be an appropriate vehicle to move this
legislation through Congress this year. We should have a better assessment of
the situation in about two weeks. Eric Ostrovsky 1is monitoring the issue and
will keep you informed. We will be faxing you a copy of the proposed

legislation.

END OF NOTE

?F1 Alternate PFs PF2 File NOTE PF3 Keep PF4 Erase PF5 Forward Note
PF6 Reply PF7 Resend PF8 Print PF9 Help PF10 Next PF1l Previous PF12 Return



VIEW THE NOTE EO1
From: VCMC002 — JDCVM1 Date and time 10/27/89 10:41:07

To: GASCWDC --JDCVM1 Gov"s Office. Wash

From: Ron Lorensen

Dep. A.G.

Juneau AGO
Subject: for John K or Eric 0
Jane Maynard of the Postsecondary Commission just stopped by to talk about the
situation with the IRS having determined that amounts "forgiven" on student
loans as a result of residing in Alaska after completing schooling are income
subject to federal taxation. She says that the Congressional delegation is
seeking an amendment to the IRS code which would exempt that forgiveness. ".Muat
can you tell me about that proposed amendment and Its status and chances of
success? Thanks.

oc: ESAC604 — JIDCVM1
END OF NOTE

PF1 Alternate PFs PF2 File NOTE PF3 Keep PF4 Erase PF5 Forward Note
PF6 Reply PF7 Resend PF8 Print PF9 Help PFIO Next PF1l Previous PF12 Return



26 § 108 INCOME TAXES 10

method, proper adjustrent *al! be made inth nto acoount
under clase @) of subparagraph (®) for ay mrtukf?" h *a* ot
inrclucd nﬂ"ecredrlu’*gtmlrmre but whichwouidT *hUn included
N such gro<t income if luch inddbtedhe™ hed been *iiffikd In AT
© Slock of parent eorpor*tlon.—For prrrse Oftt sl =tok
( )oormratl n antol @wthin the meaning of Ic
deblnr corporatian »*U be treated as stodk OF thidegpor conS ralian”
©) Treatment of successor corporation— For pint™*, ¥ thi» P,nl”
ggh, the term "debtor corpe atioV incluls* * JueMor°corPor* Mn®
® Partrenhip rule— Under regulatia™ preiatbed by the Secret*?,
rule* similar 1o the rulles of the foregpiing sugparegraph, OF thils psfrKrabh
el goply with regect o tre mlsbtm”&of p*rtr‘hh,p P
® Stock for daot exogption not 1o apply in de minimi,
msesofdetennlnl income of the debtor from di
debt eogption dall not gply-
(A) o tre issence of naninal or token gares, or

B with respect toan unsecured aeditar, where tre ratioof the value of
the stodk received by such unsecured aedintor to the amount of hiss indebted-
ress canelled or exchanged for stodk inthe workout 51 U, In 50 percant
mla’ ratio computed for dl ur .eoured aaditas prticipatig it *e

a2 F°r Pur”
sdergaOfrrr‘ hicdness, te

O Disdharge of Indebtednesa Income not taken into acoount In determin-
ing whether ettity meet* REIT qalificatias— Any amount inchudd in ificss
incote by resson of the disdharge of incebtedess ddll rot ke taken o
acoount for purposes of paragraphs @ and @) of ssctian 880)

0) Indebtedness satisfied by corporation™s stodk.—

@) In geeral — For purposes of determining incore of a deotor from
dlsd'argeoflmbbtaiess if a ddotor corporation trasfa™ stok o a
aeditor insatasfaction of it indaotedess, such corponuoo 1| be treatd

as having satishied the indebtedhess with an amount of morey equal to the
fair market \alue of the stok,

®) Bxoeption for titke 1! rasz* and insohventt debtors—- Subparagraph
@ gl ot gply inthe cese of a dabtor ina titke 11 aseor to the extant
the debtor s IOt
@ Stdent leas—

O Inggeral ~ In the e of an rdMidel, gross income des rot incluce
any amourtt which (hjtﬁrlhsskmcIJm)V\mld be irchudiblem gross income
by reesn of the disdarge (i whole or n parta of any stuatt laen iF such
disdharge waa pursuant toa provision of such IaamrderV\hidﬂsl(rpartofﬁe
indebtedness of the irdividlall would be discharged ifthe irdividlal worked fora
artain penod of tile N cartain professias for any of a broed das* of
aployer>.

(@ Student lcen— For of this sissctian, tre term "stuont leen
meant any lcen  an irdividal 1 assist tre idividal N attedirg an edu-
caticel orgenisation desoribad N section KtkokIKAKE 1) made by—

@ the lnited StEte*, or an instruratality or agency taedf.
®) aSte, tamory. or possession of the hited States, ar tre District
of Colunbia, or any it audivision trereof, or
(€l a polic barefit coporatiat-
@ which Bexenpt from taation uder ssctian DlicH.
D which hes assumed antrol over a State, aunty, ar municipal
rogoital, ad
@I whose employees have been deemed to be pubic enployees
uncer State lav. ar
$ ay educatical orginbation so desoriibed pursuant o in agreement
wi

any entaity desenbed in subparagraph @- Hl, or [ udervwhich tre
fud* from which the lan was mad*vwerf’prmdaﬁosdwedmudal
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rlots 4 87; Oct 2. DM, *

bunra* indebtedness’; that, bulk m entitled 10 Sir. lUok FSB v. US.. ND.Tm .I9Il. M2

have tu bun or iU property reduced. Centennial  FSupp ]2 21(%2281@34%(034%]9
HISTORICAL AND

I 117. Qualified Sdolarship*

@ _ CGereral rule— Grow income does ot incluce any amount received as a 1914
qalified sdolarship by an irdividal who B a cadidate for a degree at an 99-514. | UJKIXW
adl.catiaal orgenisation desoribad in sectian 17Q0XDXAXET) .- ' '
E/TKttrs Dims

Ib) Qualified sdolarship— For purposes of this section- IMS Act.  Amer

<1 In gareral .— The term “qualified scholarship™ means any amount received
by an individal as a scholarship or felloaship grant to the extent the individaal
establishes ttat, in accordance with the conditions of the grant, such amount
was used for qualified tuition and related expenses.

@ Qualified tuition and related expenses.— For purposes of paragraph @),

the term “Qualified tuition and related expenses' means—

(A)  tuition and fees required for the enrollment or attendance of a
suédent at an educational organisation described in section 170<0H1 \Kii).
sn

|0IIBUXHXBXO

I included tn the pro
which such amendm
addition to Ui dull

or 64)3 of this utle fc
1919 &Mar 16. 19M
subject to section 663
sny underpayment u
metit was created or

Titles | or 11 of Pub
of Pub.L 100-647. v

(B)  fees, books, supplies, and equipment required for courses of instnir- | of this title.
tion at sueh an educational orgenisation.
(© Limitation.—Subsections (t) and (@) sall not apply o that portion of any $ 18. antribi

amount received which represents payment for teaching, research, or other services
by the student required as a condition for receiving the qualified scholarship or
qualified tuition reduction.

<d) Qualified turtdan reduction—

HISTORICAL Al

OTretire Dates
1984 Act. Sect*

(@ In gereral - Gross income shall not include any qualified tuition reduc*
.

(@ Qualified tuition reduction.— For purposes of this stbsection, the term

"qualified tuition reduction” means the amount of any reduction in tuition
provided to an employee of an organisation described in section HXbXIXAXi1)
for the education thelow the graduate lewel) at such organisation lor another
organisation described in section 17QWXIXAHIT)) of—
(A such employee, or
IB) any person treated as an employee (or whose use is treated as an
employee use) under the rules of section 13X(¥).

(® Reduction mutt not discriminate in favor of highly compensated, etc.—
Paragraph (D) shall apply with respect to any qualified tuiton reduction provided
with respect to any highly compensated employee only if such reduction s
available on substantially the same terms to each member of a group of
employees which is defined under a reasonable classification sst up by the
employer whiich does not discriminate in favor of highly compensated employees
(wrthin the meaning of section 4i4(Q)]- For purposes of this paragraph, the term
"highly rompensated employee™ has the meaning given such term by section
4Mg) -

(@ Exclusion of tertain employees.— For purposes of this subsection, there
shall be excluded from consideration employees who are excluded from consider—
ation under secoon 8xh).

(@) Special rule* for teaching and research assistats.— In the case of the
education of an individual who is a graduate student at an educational organiza—
tin described in section 170(bXIXAXu) and who is engaged in teaching or
research activities for such orgenixaiion. paragraph (2) sall be gpplied as if it
did not contain the phrase "(below the graduate leel)".

D PEIES 2 b o el 1o 8 e 288, 1"

amended PubL 1
Nov. 10. 1936. K
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(Article Effective July 1, 1S4

Article 9. Scholarship Loans.

S«clloa

765 Eligibility ofiiudrru

767. Selection criteria

767 Discriminationprohibited

certain contract*

Svci.oo

781. Loan fund created
78J. Selection committee
755. Applmtiont

757. Admmlitrallon of program 771.Enforceability of
759. Undergraduate loins with minors
7(l. Gradualtloani 771 Definitions

7(1 Conditions of loons

Former orlfcjo rrpewlwd effective July I, 14.40 750— 14 40*47,0. J derived from eh
1172 - Section Z ch. S*. SLA 1771, HZ SLA 196* snd eh. 230. SLA 1970
effective July |, 197Z repeoled former Former AS 14.40%30 hod been previously

Article 9. entitled "Scholarship Grants ani repeoled by f 14.¢h.230, SLA 1970.

loins.* The former article consisted of 11

Sec. 1d.40.7L. Loan fund eroded. There s crested a scholarship
revolving leen fund as an acoount in the gereral furd. The fund shell be
used to make scholarship lcans tostudents selected under 53 751 — 773
of thischepter. s 1ch98SLA 1971)

Editor's sols. — Section I, ch 98. SLA IstglalaUvt commute* report. _ For
1971, effective July 1.1972, provides: "Sec. report on eh. 98, SLA 1971 (CSH8 415
lof this Act uvet effecton July 1,1971,or (Finance) smS). see 1971 House Journal,
on the doto the Alaska Higher Education p 915,

Commission la enjoined from makinif
payments under the provisions of AH
14 40900. whichever date Isearlier.”

Sec. 14.40.733. Selectioncomnil tee. ) There iscreated the student
loan selection commii ttee composed of seven members appointed by the
governor. The commirttee bcomputed of the commissioner of education
and at lesst one undcrgr Juatestident, one person employed as a high
school coureelor, one r irsn fid'.i a minority group and one person
representing the field of vocational-tedmiical trainirg. No member may
be the president of a senior adhinistrative officr of a cllee or
wiversity. Members sene at the plessure of the govermor. The
commi ttee shall elect itschairman. The commissioner ofeducation Sell
act as eewtive secretary of the comittee. The Department of
Education is charged with adhinistering the program established by
thisdhepter.

fb) Members of the selection commirttee serve without compensation
but are entitled to per diem and trael expenses authorifed by law for
boartisand commissions.

o) The selection committee aill make a* annual report to the
governor and legislature reviewii g (hework o _coomirttee.

Td) The selection comittee srell meet at leest once a year. The
meetings shall be held at the call of the chairman orupon petation bv
twomembers f] t«h 98 SLA 19711

(Article Effective sury 1, 1972)
Sc. 14.00.7%. Applications, 18) Applications shall be submitted ©
the exautive secretary of the commirttee.
®) A person whose goplication s not recommended or presented to
the comittee by the executive secretary may appeal 1o the selection
comittee through the chairman of the comittee and the comittee
shalloonsider the goplication. (Blch 98 SLA 1971)

Sec 14.40.757. Administration of program. " The executive secretary
shall adninister the program subject o review by the conmittee and
such regulations ns the commi ttee may presarite. (81ch 98 SLA 1971)

Sec. 14.40.70. Undergraduate loars. The selection committee may
make a lcen, not to exceed $2,500 in any one school year, O an
SLA%%ME student eligible under { 765 of this chepter. (81ch B

Sec. 14.00.761. Graduate lcans. The selection lommittee may make a
lcen, ot 1o exceed $5,000 inany one sdool yesr, 10 a graduate student
who Beligible under &765 of this chapter and spursuing an advanced
degree. {1ch 98 SLA 1971)

Sec 14.40.763. Conditions of lcat*, 1) Proceeds from scholarship
loens ma be used for books, turtin and required fess, and for
room boar&

®  The loans may only be used to attend a career education program
apprtved by the Department of Education or a college or university
aooraol. *ul by the accreditation association for the region inwhich the
ollee oriniversity islocated.

10) To maintain a loan the student must continue to be enrolled as a
full-tire student in good standing in a career education program,
olleeor university designated under () of thissection.

Id) Scholarship lcars may not be made toa studentt for more than six

years.

@ Loans are noninterest bearing whille a student s enrolled under
10 ofthissection or isfulfilling required military service.

® Interest on a loan given under {8751 - 773 of this chapter Bat
the rate of five per cant. .

(@ Repavment of a loen sall commence within one year after a
student terminates his studies or required military service, and el ke
fully repaid wirthin a period of six ; Incases of hardship, thecom—
mirttee may extend repayment ofa loan foran addli®.iael fiveyears.

(") Seaurity may not be required for the laTs; however, provision
srell be made for ptyment of attormey feesand Q0it>of court ifeitheror
both are incurred incollection of the amount: owed on the lcen.

@ Ifa loen s indefault, the Department of Elucation may rotify
the student thatt repayment of the remainiing balance isaccelerated and



|Arncie LjjiXtnc Jay 1, 1X71)
due by sending the student a rotiice by registered or certified nail.

DA mtlmofalomsmu be considered a grant i, upon corpletion
of the course of study for which the loin was granted, the grantee
spends at lesst two years employed in the state. The portionof the loan
which shall be regarded as a grant salll ke the fol loving percentages of

the total loan received pllus accrued interest;
@ two- threeyears residency 10 percent
](g three- fouryears resicency 20 per cent
four— fiveyears residency 30 percent
@ over fievears residency 40 per aat
f&Ich B SLA 197D)

Re*W « note (1971). — In ch. 98.SLA occurrin* for th* fint lime in Ih» enrolled
1971. AS 14 40783 <2t rod "four-five vrnioii of (he bill (C311B 41J IFintnci era
yeira.... *Thl» »-u * typogriphicelerror S )lenjhu been corrected here

Sec. 14.40.76. Higibility of students. A student may goply for a
scholarship loen if

l) he isa resident of Alaska, and if

12) he iseither

A) enrolled as a full-tine student in a career educatiion or associate
or lau reateor graduate degree program; or

IB) a graduate of a high sdool, or scheduled for graduation from a
high school wirthin six months, with sufficient aredits o be adhitted ©©
a career education program or to an acoredited college or uninersity. 15
Ich BSLA 1971)

Se. 14.00.767. Selection aiteria. In selecting from among the
eligible students those students who will be awarded loars the selection
comittee shall take into consiceration the fallowing ters;

fl) thestudent”s firancial needs;

12) entering freshmen who are graduates of Alaska high sdools or
who are graduates of a high school autsice the state iftheir Alaskan
residency has been contiinuous;

]? personal  recommendations from the stuent's irstrctors,

rs, and others fami liar with his ebilities; -

1'4) the student™s record of achieverent, 5 1ch 98 SLA 1971)

See. 14.40.70. Discrimination prchibited. The student lcen program
shall be carried out without regard to the raee, aead, sx,-alar,
ancestry, rational origin, or membership in fratemal or plitical
organisations of the student applyinu for the leen. 1} 1ch93SLA 1971)

Sec. 14.40.771. Eforoesbility of certain cottracts with minors. A
written dbligation entered into by s minor at lesst 16 years of ag,
evidencing a loan or other asistanee received by him from any person
for the purpose of furthering his education in a carter education
program or an institution ofhigher leamirg. kenforoesble agains™ the

minor with the same effect as ifhe were, at the ture of itsexecution, 19
years of ae. ifthe person making the loen hes in his records before
making the lcen a cartification from the irstitution that the minor is
evolled in the institutiion or has been acogpted for enrolIment. ] 1ch
93 SLA 1971)

S, 14.00.773. Definitios. InfF751— 773 ofthischapter

1) "school year'” means the periiad firom September 1 of one year
through August 31 of the fol lovingyear,

12) “career education” means a course a” program in vocatioal*
tedmical training or education approved by the Department of Educa—

oy

13) "full-tire student’” means a student who & enrolled and is in
regullar attendance at classes for at lesst 12 semester hours of aredit
during the samester;

4 “Foan'" means a student loen granted under 751 — 773 of this

(©) " “resicent”means a person damiciled inAlaskawho has resided in
Alaska for at lesst two vears before makiing an gplication fora student
loen.I) Ich 9SSLA 1971)

Article 10 -MichaelMurpbyScholarshipLoaaaadGnotFuniL

Sacliwt Srclloa

850 D« l«file9efpurpose 975 StirctiM tnuru
855 For.dertuid 880. DiterimlIssiioe prohibited

850 Liraiu osloansandtranu 883 Adminti".mrc authority

ondmealaglaniandpants 890. Fundir.f
80, Ripsysed offoan

Sec. 1440 9H). Declaration of purpose. The purpose of the Micheel
Murphy Scholarship Loan and Grant Fund iato perpetuate the memory
of Micheel Murphy, amember of the Alaska Stite Trogpers, who. while
on leae from that divisian, gave his lift for his adopted country in
VietnamonMay 22.1968 If 1ch33SLA 1969)

Ke-W 'i tat* 11141). — As 14 40830 —
14 40 %90 i>keIA5 14 40850 - 14 40930 ia

ebU

Sec. 14.40.5%6. Fund created. Theie iscreated ascholarship leen ind
grant fund as an account in the gereral fund of tretressuryof the
state. The fund gl be used o provide educations! scholarshiplcens

and gratts o selected under {{ 350 — 8200f this chapter If 1
KgSLA ].%Sem i

Sec. 14.40.50. Limits on I>¢sand punts, fa)A scholarship loenor
grant toa recipiait may rot exceed tt.500a school year.

1) The total anount of lcensor grants toa recipietmay not *iceed
53.000. fflch 33SLA 1969)

Sec. 14.406%6. Condith isof loss and gratts. A lcen or grant
may onlly be used toattend acollege or university inAlaska
143
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See. N.40.78). HnrfrmptHuilt loirs. Th« comittee may miVe t
lcen. not o exceed 2,500 inany on* school yerr, o an undergraduate
mesllglble un()jer 4765 of this dgpter. (11ch 98 SLA 1971; »m 4

F.ftkt if emiixf — _TVU* " tI**" Mir li>*
R RO frrffche k>

Sec. 14.40.761. I"tradete loans. The comittee may make aloin.not
10 exceed 15,000 in *ny one school yesr, 1o a graduate student who is
eligible under 4 765 of this chapter and ispursuing an advanced degree
<4 1eh98SLA 1971; am J7¢ch 136SLA 1974) |

triml »f emLnfmrnt - TV ﬁrg;&f mit!**" Mir thi bain"!**

Sec. 14.40.763. Conditions of loars, (@) Proceeds from sdolarship
z!ﬂ%rsbcr;ne% only be used forbooks, tuiticnand required fes. and for room

if 0>

if 0>i

(© The loans may onlly be used to attend a career education program
approved by the Department of Education or a college or wniversity
accredited by the aocoreditation association for the region inwhich the
oollee or miversity is

© To maintain a leen the stujent must continee to be enrolled as a
ul —ﬁnes]udent ingood standiing inacarter educationprogram, college
or university designated under () of this section.

)ﬂg Scholarshiip lcans may notbe made to a student for more than sis

© Loans are noninterest bearing while a student is enrolled under
(© of this section or is fulfillirg required military service.

(0 Intereston a lcen given under 44 751 — 8060f1hisdquter isst
the rate of five per cent a year.

@ Repayment of a lcan sell commence within on* year after a
atudent terminates his studies or required military service, and sell be
fully repaid within a period of six yean; in cases of hartship, the
comittee may extend repayment ofa lcen foran additional fiveyean

() Seaurity may not be required for the laars; however, provision
shall be made for payment of a Vmey of court ifertrer
or both are incurred in collection of the amount ow <« on the laen.

(0 Ifa loan isincdefault, the comission msy rotify the student that
repayment of the remaiining balance isaccelerated and due by sending
the student a notice by registered or cartified rail.

@ A portion ofa leenstall be considered a grant I up>n completion
of the course of study for which the loin was granted, the grantee
spends st lent two years employed Inthe state The portion of the loen

o tl

whiich stall be regarded as a grant srall be the fol loving percentages
of tre total loin received plus accrued Interest

@ two— threeyean residency 10 per cant
@ three— four years residency 20 per oat
@ four— fiveyean residency 30 per cent
@ oer faeyean resicioy 40 peraat

A 1m9BSLA 1971 am | 4ch 156SLA 19722. am | 6¢h B SLA 1974;
am 49ch 136 SLA 1974)

Siflw r'inet# (11715 — In ck.14. SLA  IMmiment lubtnw iil " *04* IL*177% m
nkinw iift

ISCI AS “Tgégﬁé§jf)}n o e{/\]«»|*nw TM hnt 1174 imindi»in« mstibtetei
OtWer f&rm«TlntLrt P .ar sw nanloT* fir “Defirtmifit . (
moif IMLILIC3HS 111 117*1* ln tduesuea* In mbnetnn lit

TV>* jerw4 1471 smindreinl *41*4 “*

S| Iand Sit Vein c*rr*ct*4 Mr*

Sec. 14.10.763. Eligibility of sludota. A Student may apply for a

sttolarship lean if

(M he sa residat of Alada, and if

he seither ) ) . )

% enrolled as a full-tire student in a carter educatiii n or associate
or baccalaureate or graduate degree prognm: or

@l a graduate of a high sdhool, or scheduled for graduation from a
high school wirthiin six months, with sufficient arediitx to be adnitted o
a career education program er toan accredited college or inivenlty. @
1ch®BSLA 197)

Sec 14.00.77. Selection aiteria. In selecting from among the
digiblestud*nti those studertswho will be awarded loans the sellectin
comittee Sall take into considention the follawing Hars:

1) the student™s firercial needs;
entering freshmen who sr* gnduates of Alaska high schoolls or
who are graduates of a hI*h school outside the state if treir Alaskan

residency has been contiruous;
@ personal  recomendations from the student's  instnciors,

employers, and others familiar with his eoilities;
@ tre student”s record of achievement (4 1eh 98 SLA 1971)

Sec. 14.40.780. Discrimination prohibited. The student loen
progam shill be carriedoutwithout regard to theace, aread, %, @lor,
acestry, rational ongin, or membeahip in fratermal or politi.J
organisations of the student goplying for the lom. (11ch 98 SLA 1971)

Sec. 14.40.771. Enforoesbility of certain contract! with mlnon. A
written doligation entered into by a minor at lesst 16 yeara of gg,
eviderei .ga loan or other assistance received by him from any person
for the purpose of furthering hi* education in a career education
programoran irstituianof higher leaming, iserforoesble egtinsl the
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two threeyears residence |n(rEdﬁIe IOpa’(H‘lt
%mree fw?year" residence In the state, in additioal 10

"B " four— fiveyeart residence inthe state, an atfitioral 10 peroent;

It) five— tityears residence in the state, an additional 10 peroatt;

15) over eit yean residence in the state, an additioral 10 peroent

IK) Periodic instal Iments of principal sell be drferm©d, but interest
shall accrue and be paid unless the student is eligible for merest
«_"pymant benefits unde r 11 ofthis ssctiondurinf any of the fa loning:

M retun o student status as provided th ©) of this sectia;

() serving on actile duty as a member of the armed foroes of the

United States
©@ serving, forup 1o three years, as a full time volunteer under the

Peace Co ; )
@ ser\r/Fi)rSg, for up to three years, as a full time volurteer under the
Domestic Volunteer Service Act of 1973; h )
15) for a one time period up t 12 months Inwhich the borroser s *
seeking and unable 1o find employment in the United Stales; or
Id) ifthe borroner beoomes 50 percent or mere disabled as cartified

by tent medical authoritty.
1)) estatemll paythe Intéreston that portion ofa loen that isnot

federal red d
U o bt e

lcen; and
gdeferm ents Under(k)ofm'sw
m) Incase of hardshiip, the comittee may citend repayment of a

lcen foran additional period ofup tofiveyean in increments no longer

than 12 months each.
8 epealed hv I 11 ch 69 SLA 1981
The p

beginning of the repayment period of the

rovisions of < of this section do not apply toa leen to a
borroser named inacomplaintas a defendant inan actionby the state
arby the commission t secure payment ofthe unpaid balance ofa loin
made under AS 1443 110 or 14.43 115. i o

For purposes of this section, a person quelifies as a residant ifthe
person s physically present in the state with the intent o remain
permanently in the stite ar. ifnot physically present in the state, the
person intends to retim to the state and is absent due to military
svie. IF 1ch 98 SLA 1971; am 1 4 ch 156 SLA 1972. am |1 6¢ch 78
SU 1974; am 1 8 ch 136 SLA 1974. am 11 1- 4ch 99 SLA 1977; am
13- 8ch8 SU 19M.am 111 - 9. 11 ch 89 SU 191; AS

1440 763)
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W ficipf ‘app'fad by iHt im » v w '
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a> univanity la licefed' In aukaactian iki
substituted "IMerrsi* let'em interest*in
lukaaruan let. ed.fed Ikr Uegvige
kfgir.aing *ke»a»er. a aludrni akall ka
aniillad® la lka and al auksertian HI.
te*rele aukieclien igi snd in aurtactian
*) aukftitulad paid an bakall tf lke
karra*rr by lkr nan* far ‘caniiderrd a
rant" "karra-ar' for ‘grim-a.' and
‘ikraa ftin * far years' in ika frsi
aantanra. aukitlluiad ‘paid by tka stafe’
tee ‘rr|»rdad aa a grant' and ‘interact far
as U a tsul ef 40 percent’ for "accrued
Imararl' In ika inirvduflefr lengvaii af
tka secand sanunea. and futillufed ‘an
additional 10 percent’ fee *M pecte.il* In
pararifk i2*. far *10 partanl* la part
raph 131 and for *SO percent' In (ara-
fraph 141 Tka amendment ataa rreryfe
aukaertian ikl end added aukaetiitne If),

Inal, and Ini
Tka IM | amendment added lhetecnnd
aenlenra af eubsertian IIl. In lubtedion

Idi. lke amandmanl idled peraptpkiH |
and 171 and in paragraph Ui, aubttituiad
*1 uxal af fight* for *ila* preceding
‘years' and added 'afunderpidelie aed
graduate iiudy*f« He« tkg'years* la aeb-
aeetian IIl. lka amandmant sukiliVitad
‘fkatr far '‘may* 4hd tcrra-ar* far
‘student.* tn aukaerllen inel, tka amend-
men! eukstiluled *12* far ‘ara’ precrdirg
‘iMnlks* and deleted "+ilk In lke IS year
requirement af Ifl af lkia aectlaa"
fattening menlke each *Tka amandmanl
ataa reerrau avkaeetiena igi and iji. added
iwkeectiee.e lai and rpr and repealed cub-
aetneo lai «kick read "tack yaar apen

Sec. 14.43.15. EHli
and dotain a scholarship

atfendmg t r*llr|c ar uniaarvty in AluSc
evalif'Ci as a /car at amplaymaM an4
residency under ij) otlku aariian. If Ika
borrt»ar rendes no lata lkan Ikree yeare
In Alnka afur ramplrnon clika course fee
*hirk tka laan «aa greeted. and ku a
latal Alaskanrasidrno eflangurs lima *

Flilor'e notes — Tkia sarlisn »ss
rsdrsnrd by lke rssisar ef slaluus la
remote parsansl preneuna in nnremilr
»,tk AS 0l 303Im and t S Ckapiar 5A
SLA 1782:

Satlian . <k 79. S U 1*77 pre.det
Tka rkan|t in Ika repayment pensd af
rudeM team setout in AS If 10 7*3gl
Inc. 14 «3.t7(V[>|af amended by art J af
iku Act and tka nddilianal kana fer
granting a deferment ef repayment af a
student lun set avl in AS IS 407 m i
Bo» la 43 im il as enacted by ant S af
this Art skall. utwn ew|ue« ef ika Inn
ranp.ant. be applied retroactively n ika
eutiunding balance af pnnnpal af and
accrued miarail an loans msda under AS
la 40731 — IS SOM * In«« IS 43 W 0 -
14 4) IM laitkay rtad befeee Ika *ffrrt»>a
date af tkia Art’

Sartian 12afrk tt SLA IM I|.pre-dee
Tke reenactmenlof AS If SO 7*3ql Inew

1S S3 inare 7 eflkia Art appliaa to
any student »ka k u obtained a ackolar
akip laan under AS IS a0 731 — 14 40 10*

(no* IS 43070 — la 43 1(01 nore July I,
1771«

Leplilalive hlilnry eeporla. - far a
report cflegnletlve Irfrnictnceroing lka
loan fariieanatr pratiaranicfrk *7.SLA
(7*11TCCSSB 1207, aaa 1711 Senala Ja-er
nilp 15%0. ISM . 1741 llnuw dermal p
7137

ity of studonti. (@l A person may apply for
lcen ifthe purion

() ba resident of thf state at the time of application for a sdolar”

ship lean;

@ meets thf requirements of ) of this sectian; and

it

® enrolledas a full-tire student ina carter education or atsociata
or baccalaureate or graduate degree program; or
(B> a graduate of a high stool, or scheduled for graduation from a

high school wirthin sixmonths, with sufficient aredits tobe aditted ©©
a career education program or to an accredited college or university.

<> In addition 1o the requirement* of (@) cf this section, todotain a
scholarshiip loan a person mutt have been a resident of the state for at
lesst two years at the time of gplication for the loen For purposes of



he *i*o* e net**. - IM +m*ndni*nu tl  an.that th* r* «n*nm*nt by ch 71.5 U
AS 14 410JVII by | S.th 71.S U 1974 1974 ihould pr*«nl
end1 J.fh 138.SLA 1974, tn Intvnflict. Th* lan pan *7Tlubw iltniti #7tbn a**,
till Ant art r*w»illrj tha «gbwl>on U tion la abaaltta nnc* th* tuilian (rant pro *

pro,d* thit th* Allih* CommIMwn on tram araa r*p*al*d by Chapt*r 94. S U
pMU*<oM*r* Edu<*li*n «ill id it th* 1980 and Chapttr 89.S U 1987
nnancnl tid <*mmttt** th* tttoad act In auba*ntan la). AS 14 47090 -
(hanftnf th* nam* and Iftm olm«mb«ri 14 49.150 »M lubinlutad lota r*7*rarca
t(lhe Miitinj Antncul Itd i«t*nlan torn-  |a AS 14 40 7)1 — 14 40 80S Is conf*rm la
mitt** 1t [l *«nild*ird. an th* bttiiclth*  tha ttnumbtnniof ihoa* ittuon* by tha
I*liilatl«* binary, apparnl ttfiilahr* ravtaar af itatgtci undar AS 01 0) 071
Inttnl. and lit** *(T*tu*t ilnta cl Ib* Ant

Sec. 1d.43.100. Applications. (©) Aplications shall be sumitted
10 the exeautive secretary of the committee

® A personwhose loan or ((rant goplication snot recommended or

presented 10 the committee by the executive secretary may appeal ©

the comittee through the chairman of the comittee and the commit—
teesall consider the gplication (1 1ch 98 SLA 1971; am } 3ehlS6

SLA 1972. ami 4ch 136G SLA 1974; AS 14 40 7%)

Rtvlaot'a nei*a. — Tha *ef*r*nca to  Ih* tuition pant ptefram by Chapt** 94
‘rr*nlapeli;:atian*Inigh» *niantbhI* fthli S U 1980 and Chapitr 89, S U 1987
aadian it chboolat* in It() *7th* ***»*laf

Sec. 14.43.108. Administration of program. The executive secre—
tary sall adninister the programs subject to review by the comittee
and in accordance with the regullations prescribed by the comirttee.
The promulgation of these regullations ksubject tothe Adninistrative
Procedure Act (AS 44 &), and a summary of the requlations sall be
distributed toeach gplicant. ¢ 1ch 98SLA 1971;am | 5¢h 136 SLA
1974; AS 1440 757)

Sec. 14.43.110. Undergraduate loana. The comittee may make
a loen, not toexceed Jfi.000 inany one school vear. toan undergraduate
student eligible under AS 1443.15. < 1ch98S U 1971;am 1 6 ch
136 SLA 1974; am » 1eh 133 SLA 1978; am it ch89 SLA 198! AS
1440 T9)

fWWior'i rot# 1. — AS 14 47 178 +*» amount oflh* lc*nfrom 87.800 00 to
sub'liiuod hr AS 14 40788 to eonfctm to  87.000 00
th* rtnvmbtnng <4 that trotion by th* Th* 1981 *m»ndm*nt lubttitviod
r**tto* ef *I*lul*a und*r AS 0t 080 il. *18 000* fc**87 000*f« llo» Inf *j«t to

Eff*el of om*ndmonU. — Th* 1978 «ir« | *
emrndme«nl Incrfated th* moitmum

Sec. 14.43.113. Graduate loana. The comittee may make a lan,
not toexceed $7,000 inany one school year, o a graduate student »ho
iseligible under AS 14 43.125 and s pursuing an advanced deglee
( leh 988% 1971; am i 7¢ch 136SLA 1974; am 1 2ch 89SLA 1%1

AS 14 40 761

> ifbi

Havin'ir e nuui. — aj j44j *«i toiitvb vi
fo*

lubiliiutfd 7w AS 14 40 785 to coefofm i* im«ndm*nl tobiutuinl *87.000%*
Ih* f*numb*nnc of thit Motion b* ih*  *85.000* foll*»ing *not to *i**»d ~
r*«ttor of uiluitt under AS 01 05071

Sec. 14.43.10. Conditions of lcans, 1) Proceeds from scholarship
loans may only be used for books, tuition and required fess, and for
room and board.

(® The loans may onlly be used toattend n career education proi;
ora oollee or wniversity approved by the comission, and. ifthe
are fecerally insured, bymeUnltedState Commiissioner of Education.

(© To maintain a loan the student must continue to be enrolled as
a full-tine studentt in good standing in a career education program,
ollee or iniversity designated under thl of this section. The commis—
sicn el adopt regulations defining jgood standing'™” far purposes of
this subsection.

Eog Scholarship loans may not be made to a student

for more than five years of undergraduate stLdy

(2L formore than five years of graduate

@ for more than a total of eigt years of undergraduate and
graduate study.

© Lc.irs are interest bearing while a student isenrolled under €
of this section or isreceiving a deferment of payments under IK) of this
section; however, a student isentitled tohave a portion of tre interest
paid in accordance with 1D of this ssction.

(O Intereston a loan given under AS 14 43.090- 14 43 160 isat the
rate of five per cent a year.

(© Repayment of the prircipal and interest on the loen begins no
later than one year after the borroner™s studies are teminated. The
lcen aall provide for repayment of the total amount owed inperiodic
installments in not more than 10 years from the commencement of
repayment, except as provided in (K) and (m) of this ssctin. If the
commissionand the borrower egree toa differant repayment schedule,
the borrower srall repay the loen in accordance with the agreement,
A borroser may make payments earlier than required by this subsec—
o
() Security may not be required for the loens; however, provision
gl be made for payment of attormey fees and aosts of court ifeither
or both are incurred in collection of the amount owed on tre loen.

@ Ifa leen isindefault, the comission stall notify the borrover
that repayment of the remaining balance is accelerated and due by
sending ti* borrowner a notice by registered or certified mail.

@ A portionofa loan shall be paid on behalfof the borroner by the
state if, upon completion of the course of study forwhich the loan was

, the borrover isa resilert of tho state for at lesst two years.
The portion of the loen that Sall be paid by the state 1; the folloving
percentages of the total loan received plus Interest up to a total of 50
peroent of the total leen:
203



LAWS OF ALASKA
1981

Source Chopter No.
fcessh 100 39

AN ACT

Relating co undergraduate and graduate scholarship loans; and
providing for an effective dace.

BE ITENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA;

THE ACT FOLLOVS ON PAGE 1. LISE 9

UNDERLINED MATERIAL IM5ICATES TEXT THAT IS BEING ACOED TO
THE LAW AAC BRACKETED MATERIAL IN CAPITAL LETTERS IMMCATES
DELETIONS FROM THE LAW; ICHPLSTELY NEW TEXT CW MATERIAL
REPEALED AtO RE-ENACTED IS IDENTIFIED IN >E [INTRODUCTORY
LINE CF EACH BILL SECTION.

Persltted to beccae law without signature
Actual Effective Date: July 19, 1981



Chapter 39
*Sec. 5. AS 14.-10.723(Q) t repeeled end reenacted to readi percent,

(@ Repayment of the principal and Interett on the loan be;;R| .sec. . AS 14.40.763
later chan one year after the borrower Ceralnetei hit ttudlei. @) In caae of
lean ahall provide for repayment of the total aaount owed In parlor{ | loan for an addition)
Installaence In not sore than 10 year* froo the cooasencecent of rq,,. ™! longer chan IR (SIX)
cent, except ai provided In <&K) and (a) of thle lection. If the tea. ! (g> or this sectionj.
alailon and the borrower agree to a different repayment echedule, th, IJ e Sec. 9. AS 14.40.763
borrower ehall repay che loan In accordance with the agreement, | © The provie
borrower aas aa*e paysenci earlier than required by thla aueectlori. I co a borrower naaed 1

¥ Sec. 6. AS 14.40.763(1) la asended to readi l atate or by che cosal;

@ If a loan la in default, che cocaladon ahal 1 [HAT) notify loan aade under AS 14,
the borrower (STUDENT) that repayment of the renaming balance li 1 (p) for purpoaet

reglatered or certified sail. remain permanently in

*Sec. 7. AS 14.40.763(J) le repealed and reenacted co r*adi
(@ A portion of a loan ahall be paid on behalf of che borrower

accelerated and due by aendlng the borrower ISTUDENT) a notice by ' if the peraon la phya

state, the peraon Inc

I o allleary service.

by Che acate If, upon conpletlon of Che coune of etudy for ftich te e Sec. 10. AS 14.40.761
loan waa granted, the borrower la a realdenc of the acate for at lent Sec. 14.40,76J.
two yeara. The portion of the loan that ahall be paid by the atate u for and obtain a schoi
the following percentages of the total loan received plua Interett jp @O laar
to « total of 30 percent of che total loan: acholarahtp loam
(D two - threeyeara realdence in theatate, ID percent! (@ seats
(® three - fouryeara realdence In theatate, an additional @ la
10 percent! ® e
four - five yeara realdence In the atate, an additional cion or aaaoctati
10 percent! B a
(A five - tIx yeara realdence In the atate, an additional graduation froa .
10 percent! credits to be ac
<5> over tIx yeara realdence In the atate, an additional 11 accredited collar

-J- recss* 120






LAWS OF ALASKA

Chopter No.
19

Source
[CCSSS NO

AN ACT

Relating to undergraduate and graduate scholarship loans, and
providing for an effective date.

BE ITENACTED 8/ THE LEGISLATURE OF THE STATE OF ALASKA:

THE ACT FOLLOVS ON PACE 1. LINE <=

IFCERLINED MATERIAL 1*01CATES TEXT W T IS BEING ADCC TO
T>€ IAW AtC BRACKETED MATERIAL In CAPITAL IETT.RS [1"0ICATES
DELETIONS FRO THE IAm; COMPLETELY *<EW TEXT C« MATERIAL
REPEALED AND RE-EMCTED IS IDENTIFIED IN THE INTRODUCTORY

LINE OFf EACH BILL SECTION.

Permitted to becooe lav without signature
Actual Effective Date July 19, 1931



Chapter 39

AN ACT
Relating to undergraduate and graduate scholarship loans
and providing for an effective date.

* icended t0 read:

_section 1. AS 14.-0.759 1

Sac. .4.A0. 159. UNDERGRADUATE LOANS. The ccanittee nay aakKe a
loan, not co exceed 36.000 [33.0001 in any one school year, to aN
undergraduate student eligible under AS li.-u.765.

- Sec. 2. AS 14.40.761 Is aaended t0 read:

Sec. 14.40.761. GRADUATE LOANS. The CCCaitree nay naxe a loan,
not to exceed 57.000 (55.0001 in any one school -ear, to > graduate
student Who Is eligible under AS 14.-0.765 and is pursuing an advanced
degree.

« Sec. 3. As 14.40.713(d) is aaended to read:

<¢) To natntaln a loan the student aust ctr.tir.-.e to be enrolled
as a fula-tine student tn good standing ir. i oareer education prograa.
tollege  or university designated under <blofthis section. The”ra”®
-nslonshall idort rcculatloi.s .ef.-.r.c ,c.-00 ni-n-c" for rurrises
if this subsection.

- Sec. 4. As u.40.763(d) is anenled to teed
(d) Scholarship loans aav r.ot be taoeto » student
(1> for -lire tha~ five .«*srs if u-oer<rl.*nr* >:.uy.
(21 for tore thm five Jf cr»d. i« st..®
(j) for aore chan a «-:;. X i-h; =i, [fears : -der-
utadmte and graduate study.

rC£Jsa



Chapcer 39 |

1 *Sec. 5. AS 14.40.763fgJ Is repeeled and reenacted to rend: percenc.
3 (@ Repayment of the principal and interest on Che loan begin, . . sec. 3. AS 14.40.763
3 later than one year after the borrower terolnates his studies. ~ (@) In case o
4 loan shall provide for repayment of the total atsoutt owed In perloj<( loan for an addlcton
9 tnscallmence tn not more than 10 years froa the commencement of r*p4b longer Chan 1,2 (SIX!
T cent, except as provided In K) and (@) of this section. If the em. (g) OF THIS SECTION!.
7 nission and the borrower agree to a different -epayaent schedule, th, * Sac >. AS 14,40.76.
| borrower shall repay the loan In accordance wlch the agreement, g <0) The provlsl
« borrower say cake paymentsearlier than required by this subsection. | 1 CO a borrower named
o *Sec. 6.AS 14.40.763(1) la amended co read: state or by che coent
i @D If aloan Is In fefault, the commission shall (NAY| notify loan made under AS 14
3 the borrower (STUDENT! that repaymenc of the remaining balance Is (p) For purpose
accelerated and due by sending the oorrower (STUDENT! a notice hy ™ if che person Is phy:
" registered or certified 7ill. “ remain permanently ir
D xgec. 7. AS14.40.763(J) Is repealed and recnaccad co raad; a state, the person Ini
If (@ A portion of a loan shall be paid on behalf of che borrovat military service.
P by the etate If. upon coepledon of che course of study for which the ¢ See. 10. AS 14.40.76
!f loan wee granted, che borrower le aresident of Che etate forat lesst Sec. 14.40.763.
if m two years. The portion of che loanthat shall be paid by theetace Is I for and obtain a scho
»; the following percencagce of the total loan received plus Interest up O tai
8 to a cota” of 30 percent of the total loan: scholarship loani
»| (1D two - threeyears residence In thetceca, 10 porcenti (2) nmeets
(@ three - fouryears residence In thestate, an additions”. @) is
X 10 percent) »
n (3 four - five years residence in the state, an additional Cion or assoclac
” 10 percenti 6) a
14) flv» - six years residence tn the etate, an additional graduation from

credits to be a

jsh)

10 percent)

i) (5) over six yeara residence tn the state, an additional 1) accredited €olle

2- FCCSS8 120



Chapter 89

: co read.

percent.
on che loan begin* .0 eSec. 3. AS 14.40.rfi3(a> Is amended to read:
s his studies. The (m) In case of hardship, the committee may extend repayment of a
unc owed In periodic loan for an additional period of up co five years In Increments no
tmmenceoenc of repay, longer Chan 12 (SIX) months each [. 4"ITHIN THE 15-YEAR REQUIREMENT OF
action. If che coo- (§) OF THIS SECTIONT.
lymenc schedule, the e Sec. 9. AS 14.40.763 |Is aaended by adding new subsections to read:
the agreement. 8 (o) The provisions of (J) of this section do not apply co a lota
by thle lubsectlon. co a borrower named In a complaint as a defendant In an action by the

state or by the cotalssion to secure payment of the unpaid balance of a
shall [IHAY1 notify
loan =ade under AS 14.40.759 or 14.40.761.
lining balance I* ~ ~ . .
<p) For purposes of this section, a person qualities as a resident
:ENT1 a notice b R - -
! y If the person Is physically present |Inche scats with the intent ro
remain permanently tn the state or, |Ifnot physically present In the

Co read:
state, the person intends to return coche stace and Is absenc due co

ilf of the borrower A -
military service.

icudy for which the * Sec. 10. AS 14.40.763 1Is repealed and reenacted to read:

state for at least Sec. 14.40.765. ELIGIBILITY OF STUDENTS. <a> A person may apply
ild by che state Is for and obtaina scholarship loan If tie person

i plus Interest up @) Is a resident of the stateat che time he applies fora

scholarship loam
cate, 10 percent! <2> meets the requirements of (b) of this section; and
:>te. an additional 3) Is
(A) enrolled as a full-time student In a career educa—
ite, an additional tion or associate or baccalaureate or graduate degree program; or
(B) a graduate of a high school, or scheduled for

-k iti
%, an additional graduation from a high school withinsix months, with sufficient

credits to be admitted to a career education program or to an
in additional 10 accredited college or university.

-j- fccssb :0



LAW

Chapcer 89
1 (b) tn addition co che requirements of (a) of this section, ..
Source
7 obtain a scholarship loan a person must have been a resident of
>
3 state for at least two years at che time he applies for the loan. 2. FCCSSB
4 purposes of this subsection, a person qualifies as a resident of
state If at che cine he applies for the loan the person
3 Making appropriations t
61 (1) has been present in the state for at least two year» related programs and ?r
tions for a power proje
1 unless his absence from che state during any part of the two years \"
6 due to military service; or
9 2) is a person who is dependent cn a parent or guardian ?ee
10 his care, and the parent or guardian has been present In the state f;.
1 at least two years.
:Q ¢ Sec. 11. AS 14.*40. 763(n) and 1a.40.806(4) are repealed.
BE IT ENACTED BY THE IEGIS!
13 ¢ Sec. 12. The reenactment of AS !4.t*0.763(J) insee. 7 of this Act '

14 applies to any student "eho has obtained a scholarship loan under AS 14.40 .
5751 - 14.a0.806 since Jui/ 1, 1971.

16 ¢ Sec. 13. This Act takes effect July I, 1981.

i
THE ACT FOL

Il

19
2,
il
7
231

24
Approved with Item Veto*

B Acutal Effective Date.

3

m
16

izzssi -0



OF ALASKA

193C

CHopfer No.
6

AN ACT

Malting corrective aaendoencs co che Alaska Statutes as
recocnended by the revisor of statutes; and providing for
an effective date.

BE ITENACTED BT THE LEGISLATURE OF THE STATE OF ALASKA:

THE ACT FOLLOWS OH PACE t, LINE 10

mACERIINED MATERIAL ILOICATES TEXT T>AT IS REIMS ACOED TO
TVE LAW VO BRACKETED HiTtRIAL IN CAPITAL LETTERS IM3ICATES
DELETIONS FRCM I>e LAW: C X TETEL"T fEW TEXT OR MATERIAL
REPEALED VC RE-ENACTED IS IDENTIFIED IN TVC INTRCOICTORT
L1« OF EACH BILL SECTION

Approved bv the Governor re»ruarv ;X, ".T5»
Actual Effective Date c«bruarv



Chapter £

F TEACHER. Upon ch* return 0< =

1
acsbhershipi
teacher shall cake a report .. .
B e Sec. 5?" AS 14.43.093(e) 1is aaended co read;
;nal accoeplishoent*. A tsac;” .
(e) The cocmttee shall cake an annual report reviewing Ch* work
cull year afcer rscumlng j
of che coeotctee to che governor and [,) th* legislature [AND THE
IF THE SABBATICAL LEAVE WAS *
PRIVATE COLLECES AND UNIVERSITIES WHERE STUDENTS RECEIVINC TUITION
STATE-OPERATED SCHOOLS. IF ~ )
GRANTS ARE ENROLLED I.
aoney paid to the teacher unt,. »
< Sec. 38. AS 14.41.100(b) is aaended to read:
rv* a full year after return i
(b) A person whose loan [OR GRANT] application is not recoaaend-
ith. 1
*d or presented to che cocmccee hv the executive secretary cay appeal
ead: .

to th* coatlccee through che chairnan of the cotsittee and th* eoa-
IONS AND PROCEDURES. Th* eht,. *

[OR STATE-OPERATED 1 hool A sittae shall consider che application.
- schoo -

e Sec. 39. AS 14.41.160(3) is repealed.
shall report all apparent vu. 0

Sec. 60. AS 14.32 is repealed.
eng body of the dlatrlcc. ™ 0

Sec. 61. AS 14.37.02U(b) is aaended to read;
report or on the eosplalnt ;;

B . (b) A ssaber appointed to fill a vacancy serves for the unex-
Ispartlal Investigation of 4
plred terc of the cecher succeeded. [OF THE INITIAL APPOINTEES OF THE
feral schools, che chief adai;.
B B B B B R BOARD. ONE SHALL SERVE FOR ONE YEAR. TWO FOR TWO YEARS. AND TWO FOR
iopartial investigation of i.
THREE YEARS. 1
appears upon investigation ﬂJ
R B . Sec. 6.7. AS SS.O0T.O0TCIb) is aaended to read;
« governing body of a discrtr

R (b) To register bv call Che director or the area election super—
educational attendance area.

©

R B visor shall furnish, upon request, and at ro tost to th* voter, fores
rivat* or federal school, shi..

B a prepared by the director on which tr.e registration information re—
cooplalnt against the perc*
B R a quired under AS 15.0f 060 shall o« trserteo by the voter, or by a
magistrate nay issue a warn"
) a terson on behalf of the voter ( the voter “Hfc, u physically .-.capac-
upon ch* coeplainc.
a “tated. The fores shall be executud retort a notary rup.tc. t (tail-
ro read: a
. moned officer of the arced forces Ireluding :.n< ats.T.. . Guard, a
rlvace higher education in t| p
' R district fudge cr cagistrate, a .T.t.ed States postal official, or
( Trustees of Alaska Pacif:-
eher pe.son qudiliied to jdainlster oaths. "/ none of th* OifUialt

sson College froa aaong the;:
-.ated .n this subsection 1is reasonably accessible, th* person shall

15- HCi CSSB iDI. Tdt



WORK DRAFT WORK DRAFT WORK DRAFT

6-1749H
Ford
3/72/90

Original sponsor(s): REP. KOPONEN, Ellis, Jacko, Gruenberg, Larson,
Grussendorf, Ulmer, Wallis, Hanley, Hudson, Leman

1 IN THE HOUSE BY THE HESS COMMITTEE

2 CS FOR HOUSE JOINT RESOLUTION NO. 65 (HESS)

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 SIXTEENTH LEGISLATURE - SECOND SESSION

> Relating to taxation of certain student
6 loans.

TOBE T RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

8 WHEREAS the original intent of the forgiveness provision in the state

¥ student loan program was to provide a nontaxable grant to the student;

10 WHEREAS many student loans made before July 1, 1987, are eligible for

u up to 50 percent forgiveness under the state student loan program; and

1 WHEREAS the Internal Revenue Service 1is currently treating Alaska

18 student loans that are discharged through the forgiveness provision as

taxable 1income; and

WHEREAS state residents who benefited from the student loan progranm

16 . s .
were unaware of their tax Uliability and assumed that a forgiven student

17 _ _
loan was not subject to taxation under federal law; and

1
18 | WHEREAS many students who have completed their -education are now

19 . i . .
i facing the prospect of paying back taxes plus interest on amounts forgiven

in 1987 and 1988 on student loans; and

2l WHEREAS the Internal Revenue Service is currently interpreting the

2 Internal Revenue Code as imposing tax Jliability 1in a year 1in which the
2 student actually receives no cost saving from loan payments because of the
# student®s eligibility for forgiveness; and

2 WHEREAS the Congress is considering S. 1803 and H.R. 3518, both of
% which would change the taxable status of student loans and allow loans that
T are forgiven by this state to be excludable from gross income for purposes
8 of federal income taxation;

29

BE IT RESOLVED that the Alaska State Legislature urges the Congress to
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consider and pass either S. 1803 or H.R. 3518, thereby allowing that por—

tion of a student loan made by this state that qualifies for forgiveness to

be excludable from gross income for purposes of federal 1income taxation.
COPIES of this resolution shall Dbe sent to the Honorable George Bush,

President of the United States; the Honorable Dan Quayle, Vice-President of

the United States and President of the U.S. Senate; the Honorable Thomas S.

Foley, Speaker of the U.S. House of Representatives; to the Honorable Ted
Stevens and the Honorable Frank Murkowski, U.S. Senators, and the Honorable
Don Young, U.S. Representative, members of the Alaska delegation in Con—
gress; to the Honorable Fred T. Goldberg, Jr., Commissioner of the Internal

Revenue Service; and to the Honorable William G. Demmert, Commissioner of

the Alaska Department of Education.

CSHJR 65 (HESS)



