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BY GRADE

12 seventh
03 eighth
25 nineth
13 tenth

18 eleventh
22 twelveth

DROPOUTS

one dropout -from regular high 3Chool

five dropouts from Alternative High School

Three senior* will not be graduating because of lack of
cred it*

Two seniors are marginal, they must pass every course and
are receiving tutorial help

ALTERNATIVE QOORftt 3PONDENCE SCHOOL

11 students are bel ow the 3rd grade reading 1level
students are bel ow the 4th grade reading level
students are bel aw the 5th grade reading lavel
students are bel aw the 6th grade reading level
students are bel ow the 7th grade reading 1level
students are below the 7th grade reading Zlevel
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al parent - 27 Native Programs Survey

c) parent/teacner - 2 Sent out 90 - Way J1, 19IS
e) teacher - t

Please Circle the number which rates the prcgram according to the Importance you
i f««' 11 should have. Will you please rat* these at (i) very important (2)
\ portent, (J) lett important, and (e) not important.
y GOALS 1 OBJECTIVES

Develop academic skills (math, reading, language, aelenr.e, etc. |

1 2 3 «
B ggi%) ’ | 7
\ Develop loclal skills (lletening, speaking, aelf-confldcnce, etc.)
i 2 | !
P= 18 (47%) 8 (31%) t
T= 1 2

Develop life skills (job preparation, decision-making, vocational education)

1 2 2 !

P» 17 (66%) 8 (31%) 1

T- 1 2 *

Develop knowledge of and pride In Native culture and heritage (end In current
Native issues) (teachers tool)

1 2 2 !
p* 19 (59%) 3 (13%) 5 (21%) 2
T« 1 2 1
TUTOR PROCRAM
Basic skills, tutoring In math

1 2 2 2
p" 17 (66%) 7 (30%) 1
T* 3 1
Basic skills, tutoring In reading

1 2 2 !
p- 18 (70%) 6 (23%) 1 1
T- 3 1
Basic skills, tutoring In language arts

1 2 2 2
P» 12 (87%) 8 (31%) 8 (20%)
T* 3 1
Basic skills, tutoring In writing

1 2 2 !
p= 12 (46%) 9 (35%) 3 (15%) 1
T= 1 2 1
Tutor In any sub]ect student neeos help in

1 2 3 4

p- 15 (56%) 10 (39%) 1
T« 1 1 1 1
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TUTOR PROCRAM (continued)
Tutoring coring school hours
i | |

| P- 15 (G24) 7 (27%) 3 (11%)
1 i |

Tutoring Aft«r schoolhour*

1 I 1 1
R= 10 (394) 8 (314) 6 (234) 2 (64)
\ T- | 1
Preschool Aide (helps teacher with prercnool children In school readiness skill*)
I 1 [ £
Pm 13 (524) S (204) 6 (24%) 1
T» 1 2 1

Communication betweentutors 6 parent*

P- 13 (524) 10 (40%) , 2 (84)
T« 1 1 2

HOME SCHOOL COORDIKr COR/COUNSELING

Home visit* by Home School Coordinator

1 2 3 9
p= 3 (134) 11 (464) 9 (384) 1
T- 1 3

Counseling services for students at all grade levels

1 | 1 i

Pm 15 (584) 6 (234) » (154) 1
T- 2 1 1

Special help for potential drop-outs

pm 14 (564) 6 (24%) 4 (164) 1
Tm 3 1

Alcohol and drug prevention awareness among school age population
i | 2 i

P 14 (584) 6 (254) 3 (134)
T- 1 2

e

Child abuse prevention

1 2 3 4

Pm 14 (56%) 8 (324) 3 (124)
T« 2 1 |

Career counseling

i | 2 i
Pm 13 (524) 6 (244) 5 (204) 1
T- 1 2 1

CE»-
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CULTURAL KNOWLEDGE/ENRICHMENT

Native language Instruetlii In Inupiaq

1 2 3
P= 9 (36%) 6 (28%) 5 (20%)
T- 3 1

Native language Instruction In Siberian Yuplk
i 1 1

Pm 6 (29%) 9 (38%) 9 (16%)
T- 1 2 1

9

S (20%)

6 (23%)

Curriculum and macerials development on Native cultures

T 2 3
P- i'i (59%) 1 6 (23%)
T» 3 1

Land claims/Natlve corporations, Native issues

1 1 |
Pm 12 (97%) 6 (23%) 5 (19%)
T- 2 1 1

PARENT INVOLVEMENT
Parent training on discipline, drug*, alcohol
1 2 3

Pm 11 (92%) 9 (35%) 9 (15%)
T» 2 1 1

Parent training on helping their children with schoolwork,

1 2 3
P» 9 (36%) 11 (99%) 3 (12%)
T* 1 2

Communication between home and school

1 2 3
Pm 13 (58%) 7 (27%) 2(7.5%)
T* 1 \ 1

[

Native Parent Committee

1 2 3
pm 11 (86%) 6 (25%) 8 (17%)
T« 1 2

9

9 (20%)

1

3 (11%)

9

2 (8%)

9

2 (8%)
1

8

2 (7.5%)
1

9

5 (20%)
1

study habits
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PARENTS

COMMENTS-SECTION 111
Other Services

Pride i1s lacking in many students. They need to achieve feelings
of self worth, equality, confidence.

Consumer Education under Extracurricular Activities.

Teacher aids from students enrolled in Exceed etc?

Good teachers who are not just in it for the money. The teachers
at the Nome Public Schooj.« make to much money!!

Teacher evaluation, to hell with tenour (sp?). |If a teacher 1is
worthless 4 overpaid, then can them.

How you are going to get from here to there.

School Social workers.

The bus rides are hectic, kids are noisey. Extracurricular
activities need to have other activities besides basketball con-
tinues sponsoring dances. Should have class gatherings, 1.e.

pizza feeds, video nights, comic book or cassette tape trade-a-
shows, or "puttir.g-on-the kidsM.

Parents ?3ge 3 (/Q)
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PARENTS

COMMENT 3-SECTION V
What Keeps Students Prom Learning? Others

1. Teachers who drink & go school hangover & sh iking.

2." To my knowledge, my children aren@® Into drugs 4 alcohol. Let"s
hope 1s stays that way.

3- Role models. Students see very poor role models In their teachers.
Alcoholics/smokers/moneygrubber3. Bar hoppers.

4. Communication problems between students 4 teachers. Knowing the
Rules - Rules should be the same in all classes with ALL the
teachers.

5. In order to learn in school you need discipline in the home and
school. 1 don T mean abuse. I mean discipline with guidelines.

6. | know the 0O5% of teachers | had were good, the other 95% only
colg$cted paychecks. Teacher attitude 1is a students biggest
problem.

7. Community support.

8. Mo goal is presented, no opportunity to see the need for effort 1in
an area like Algebra or Grammar or History ever arises. The wealth
of Literature on the market in the form of News Papers, Magazines,
with pertinent articles are ignored in favor of work bocks. These

are sterile.

9. Emotional Maturity.

10. The biggest problem is many teachers don"t care. The school is
an hostile environment to students 4 parents. Many students 4
their parents don"t care also. The parents are into bar3, bingo
4 booze. The students into playing out late, booze 4 drugs.

11. A teacher that 1is boring to a student - who normally gets good
grades. More teachers discipline in student work habits.

12.  This question 1is poorly asked - depending on the child 4 their
problem 4 home life will reflect the answer of why the child doesn"t
learn. They all enter into how students learn. Excluding teachers
- the gaulity of the teacher depends on whether many students learn
- children at a Tnormal™ home life - aren®t motivated 4 desire to
learn by poor teachers - or teachers bringing their problems to

the class room.

13. Kids have no i1dea how Education will help them until after their
out of school and working. The people that quit school work for
pea.nut3 and those who continue their Education make out like fat

rat3.

1n. Teachers need to promote interest 1in students. A good teacher car.

almost teach anyone.
Parents Page 6
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15.
16.

PARENTS

COMMENTS-SEwTIOM V )
What Keeps Students F”om Learning
Others Cont.

Lovable Teaoher®s for our Native childrens.

Paraily violence, teacher interest. Respect.

P. 15

Parents Page 6a
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10.

11.
12.

P, 16

PARENTS

COMMENTS-SECTION V
What Keeps Students Prom Learning?
Othf.-r Comment a

Having a gole In life 13 important. And knowing what Is required
to reach a gole or Job is helpful.

Students must experience succe33 and they must be introduced to
failure. They must never leave a subject without a mastery of it.

An encouraging "SMART"™ teacher can influence a kid really well. A
teacher who gold mines or does other summer Jobs only give 3/kh.
Teachers are paid for the whole year 4 schould work the whole year.

I have a shy 9th grade girl - she needs an Adult "friend"” in the
school building. Some one she could SAY: "Hi"™ to or confide with.

Some teachers come to school with booze on their breath. Real poor
examples for the stduents to follow.

Get rid of all teachers who drink. It"s a big lie having drunk
teachers and try to put this sheet of paper out.

Maybe not encouraging the children and giving them credit for
what they have learned.

I feel if a student has a potential to |learn more, the teacher
should see the need to expose the child to a higher advanced level
and not to think that just because the other children in the same
class are "justlearning their a, bs c"s, the student has to suffer®.".

Students in Jr. High or High School should not repeat subjects
when they are more advanced than other students. "Advanced 3tudents

should be allowed to choo3e classes that are more challenging
and interesting. Example: Jr. High students should not have to
repeat basic science in High School but Advanced Science,

I think this survey Is a good idea. 1"d like to have some feedback
on it.

So we"ll have less drop out from out school.

Home Beltz teachers have No Pride as educators. The teachers
are very poor role models, with extremely low standards. Nome
3eltz School Board members df not know how to function as 3Chool
policy makers where student achievement(s) are concerned.

Parents Page 7



I "99 14156 NOME-L10*443-2162 P.17

STUDENT COMMVENTS

Section 5 - What keep* itud*nto from learning

1 Incarfearance w/ocher peopel ilk* brothers

2. _Teachers don T make tha clasaes that funao whatinterest do we have.

3. Like getting bored In class shen thetaacher la speaking

A. A 1jBo of relative or good friend.

5. Too may convieniences such a* t.v., rec.center, A vhoeler*, etc.

6. Personal problema.

7. Depression,

8. IT you already know what the teacher is teaching, you might be bored out
of your brains.

9. Not getting enough sleep,

10. What other people think of you.

11. Teachers

12. Not the right skills being taught to study.

13. Music.

1A.  Some of the teacher* don"t seem to care if you are failing, they seem to
enjoy it.

15. People like teachers telling you what you should do, and what you can"t or
haven®t done.

16. Don"t want to, lack of motivation.

17. Not really understanding what the teachers say and don"t have time to

come In mornings or after school to speak to them.



Alaska State Legislature

House Health Education and Social Services

[please enter into the record my testimony to the
committee name

I mmmittPP nnHg231,__HCR18. HB231, HB203 . dated March 31,:.1989
bill/subject
pJwerak Incorporated 1is supportive of HB 136 with some minor
Technical amendments. We agree that the Governor should appoint the

[members of the Rural Alaska Television Network Council, we "would like
[to see language included in the bill which directs that the- member ship-
fof the Council includes at least one member from each of the twelve
[regions established pursuant to ANCSA. This will ensure the Council
[maintains a statewide as opposed to a special interest perspective.
[We urge continued funding of the RATNET system.

I'In reference to BB 251. We support requiring additional educational
Programming on RATNET as long as the programming is selected by the

RATNET Council. Key to this whole issue 1s what constitutes
Neducational programming. In example/ we consider statewide news and
weather to be educational programming. If the effect of the

amendment 1s to mandate that 50% of air time be turned over to the
Department of Education to use as they see fit/ we oppose this bill.
We understand that the RATNET council does not. receive many requests
;for additional educational programming. Currently the hours of 2 - 6
am are reserved for educational materials on the RATNET system. |If

Nejndividuals are iInterested in a particular subject or <class/ the
session can be videotaped by the students or teachers for later
viewing. This committee may wish to consider increasing the number of
strictly instructional hours as opposing to increasingthe number of
educational hours.

We would also like to state that we are wholly supportive of HCR 18/
HB 203 and HB 231. These three Dbills will help ensurethe residents

arid children of Alaska receive a quality education.

Thank you for this opportunity to provide 1input.

Signed: Lortfkt- Zi<//fisc/
Testifier

Kawerak Tn~Anrftfir.irprf, PQ Rr»v Q-VR, Mome- \H— QP76?

Representing (Optional)

dress
44* 2 3i
Phone No.

GO*. ?s\clai/"d Thei&u", 2\ N /Uaob6?aH
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isTj Alaska State Legislature

Please enter mto the record my testimony to the sauce ssocial SGr/lcea
drfcA /f" committee name
committee on fl&iJ? LjAF, dated —*. T —--mmmmmee- -
tjffl/subject
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. Darryl Tri
Signed: arry? 1rigg

Testifier / Ncn* EeJdno mmOaununity
£fdz£idts\ G> ~sw/i* Tyf
Representing (©wptional) , 0i, ak 99762
£7t, ‘dt, /Oa>*-&,/j-'1/<&> 2£2 £2-
/ Address
(9tn) v~ -1z "M cC
Phone No.

443-2246
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Telefax 4062718

Representative Ellcen Pnnlgco MncLonn Box V Juneau. Alaska 99811

I am pleased to offer you my stron* support for House BUI 203 concerning the
requirements for teacher certification and for Houso BUIl 231 concerning
educational planning and advisory boards.

and .uwaid teachers ptShess expertise in SUCtI

It ie important to recognise
education. This is a long

nrnon as Nntive language and c¢ ilture and vocational
provisions made fcr offering soma education
Z1»*»annt<«>» rtrdflcM ov/ Jlsu.
sumr.cr

over-due effort. |1 would like to see

in Dedngnfflcnl tnrhnioue* for tnnrhar« hnldlinp *<eme)»
aucii education taKe Oiv run* of shun <corn »es oellverea Curing tne

or on-slte.

The education planning grant fund is a useful Incentive to encourage mttricts to
undertake olannine efforts. It I* aurh Inral nffnrta adapted m a rnntavt. that
will bring about the types of changes needed in rural schools.

t Mill k* 9t.W «e in bh* i*pl*s«n»a«ftan »f «h«*» Will*. * anl« y«u far thi

opportunity to offer these comments

Yours truly.

Judith Xlelnfcld Head. Department of Education. Fairbanks Faculty
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March 31, 1989

Representative Eileen McLean
Pouch V
Juneat Alaska 99811

Dear Eileen:

We support your efforts on HB203. For too long the Educational
system has 1ignored the need to integrate the indigenous Native
people®s culture and values in Education.

One culture should not dominate and obliterate another, and your
bill would set a positive note to have the cultures complement,
rather than eliminate, each other. Your bill is certainly a step
in the right direction.

Vice President

i Woov »50> o rd D*v'’j Hunt. XntUn*. Kobu*. Koitibu*. Horn*. Noori». Shungnt*

130



TAX

Alaska State Legislature

. ] pep. frrrjiw.v MACLEAH
Please enter into the record my tostimony to the )
committee name

i hb 18. MB 303, 1 H5 2?71 dated i>m:£:Yd tiarchj' im
committee on , ;E; _ ,
bill/subject Submitted April 7' 1989

"--SI 31" VCVLO COHTIKUr Till UKDXD WORK THAT THE SENATE SPECIAL COSOITTEC
OX "SCHOOL PERFORMANCE " THAT VAS CHAIRED 3V smiUK WilLLii HHNSLLY.
1 -

H2 13 to leap.)- naaded by run! Alaska, co chat adadamie performance could he
enhanced lit the ?£AA CiwiriuLa In preparing productive graduates for
Maclu®c society. Tho spacul cc.nti.ttea was }ust o <"acarr" for making
t*surdHirmni.H Cut Aldfcka education. Mid there is "« otron* need and dcdiro
for more "toilcw-up™ in Justifying public expenditure for education,

D that Alaska cuuld K«t the must lor what wt spend on education,
Tkara are many issues chat v* need to follcv up a* tiered in thl* bill,
pa ?Jt: Th"s Sill would grant u.uic local control over program management and
accountability in "education”, ae to what quality and efficiency vnyn
chay want cheir educational yiugtaua* to be operated. Also the povcra
that wculd bo granted under chie bill is s-lons-clme-csl 1<»d-fnr
icrinn rnnr. would enable the DCE cc fellow up on the grants and
planning that is rcquirce ot the school district*. To hsvm . nfr*<rt.lve
irqgdfinlc schogl systenm lor Alaska. Alaska COE, local advisory school
beards, atato board of acueacicn, school”distrlct and orhare would need
3 stacr *»sHur,iriun pulley lo enhance cheir”-respective duties and trust
fcr a puolic education. "ALCQU.JTATIILZTY"i< needed, and this M1J vculd
Sal?

K2 113i Rural _Macks and educators nra fcr this till *nr ir would help the
rixnPr« pubMr. a;id various institutions know what Alaska itcono by
defining what "teacher” 1is. ihis would help with chr dlsrrir.tH to
he accountable fur ".he type of staff they hire and keep, “he recognition
of ir.3truccore.of language ana culture, vocptonal Rduraton and F.0IC
is really nMHdnd, fur their prcgrams they implement arc academic in
nature due to tboir planning, special knowledge they had rg have, end
reaching efforts are the same as regular teachers. They do enhance
and cneouraga "acsdomlc percominca =, snd Viltd eolf aateen in the
srndHnlH “hey serve.

| zz for the above throe bills for thoy would help Alaska gain improvetuent in

. ~mhool performance. (L had to recap mv testimony by memory...i: is close
Signed: — - enough)
Testifier -

.fa/nw Life.
Representing (Optional)

/W> .
Adcross

Pnone No.

MELMAST Hnen 0w 32:21 €3. 10 =
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COIICGE OF HUMAN AND RURAL DEVEIOPMFNT

University of Ai.aska-Fairbanks

Fairbanks Alcnka 99775 0V0O

April 7, 1989

f < ullccil 1'lauUrcui
Alaska State Representative
Alaoka State Legislature

Box V
Junaau, Alaolta 09011

Dear ReDreKentaHvr* Merinent

T WimilA_Ulro _hr\ onKmlt- »e +0eUnv.'nv. arid o<mmonk briefly in aui>p«rk of both
House Bill 203 and House Bill 231.

HB 203X I support this with acme suqgested areas of revision. In concept
I believe this i1s an excellent bill in terms of two major issues we have faced
in the educational community of Alaska. First, we have had a circular

definition of teacher in statute that needs to be changed. Mr. Wagner has
d*ocribod fchio problem in detail and | eupport the new definition of teacher ae

clear and unambiguous. It is unclear to me why the other categories are put
imAor rinno inmo r «.««e Vb.y bnv. & k.aabing
ootfaifiaako, t/hilo in others they Jo nob (e.~., aclivivl *oMUiulu™ldLl) f lit oiilci

to teach. Those who do not could be dealt with under other types of

certificates. However, | believe the important issue is the definition of
tcaohcr and Isupport fchio otatcnent. I realise UiaL oOwe >suulCl »ay LliaL a

definition of a teacher must indicate that the personhas a minimum of a
bachelor®3 degree. 1 do not believe that statute is the place to put this.

The bill bringo ua forward in olacina the reaoonoibillLv Cot coLtsbllnliinu nm.I*
requirements within the educational community rather than the political arena.
T believe the E/jgislature will contribute greatly to the future of education by
supporting a definition and a bill that places responsibility for creating a
stable system of licensure under the control of the State Board of Education.

In the long range future, this will allow the State to meet the diverse needs
of schools iIn terms of a coherent process of licensuie of educational
professionals that can develop as the needs of the State change and the

profession develops.

no zou X am ul buppocc on uie principles or no zjj., It seems responsive
to the needs elucidated in the School Performance Report. Certainly, data from
around the country supports the effective involvement of local boards in
improving schools. Site hased menegetnpnt mi«t Involve hnth profosoicnelo nnd
the cormunity. 1 see the bill as strengthening the cepaMty for eit*
decision-making, 1in terms of the accountability issue, | have forwarded, under
coparato covor, an cxanplo of on evaluation of a corrplcx oohool. oyotecm from a
group of Native professionals axc. myself as the one non-Native participant.
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Representative MaclLean
Page 2
April 7, 1989

Thi.o uuv.tcvUl.aClv/ii ha/Ocl cv/ulvly have a”livatlW M Jul Clic OLtiuk Il i.lih ni rMii®r of
communities to provide input to schools on how they can inprove their
performance. Accountability is inportar*~. However, the performance of GChools

1o wiy cwipl«A and Llio whole picture nev.0a analysis, ihe accreditation model
wv»y fuVMflJa y/M< with armo Mo»0 on an alhomaVivo which could provido oohoolo

and districts with a more thorough model for evaluation from-an indigenous
perspective.

Thank you for accepting these confm-jita on the two bills,

sincerely, /

Gerald V. Mohatt, Dean

College of Rural Alaska

University of Alaska Fairbanks

7th Floor Gruening Building

Fairbanks, Alaska 99775-0900
(907) 474-7106
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Copies of minutes listed below were originally included
in this file. The minutes are available on the STAIRS
database CMPR. In order to save space copies of minutes
have not been left in the files.

Mary Van NImwegen
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TOr MARK BOYER
REi HB 203

FROMi Murllvn J. Mount
23? Bentley Drive
Fairbanks, Alaska 99701

I hAv* strong conctrns About this legislation. The
bill, =mfirstly, Is wrltten In a vague manner which appears to
glue total discretion to the individual school boards and
the commissioner of education who will waue requirements for
unqualified people to fill professional positions. | amn
assuming it came Into being to meet the bush needs since
they have a more difficult time finding and keeping

qualified educational professionals. The assumption
reflected in this bill Is that anyone available would be
able to fill a position In an educational field.

Individuals who are classroom teachers must have completed a
college education hence the BA requirement. Administrators,
counselors, psychologists have a minimum of a master's

degree. A lay person Is not qualified to give a
psychological test and then interpret the data, provide
special education services, lead a school system, conduct a

counseling program, properly oversee medical techniques, or
be a classroom teacher.-

It does not address how long this lay person will be
allowed to serve In a BA position without a BA, whether a BA
will ever be required and If so when, what salary will be
paid to this nontrained individual In relationship to a
certified person, or even if a high school diploma I*
necessary.

This bill makes a mockery of education as a profession.

Minimum requirements are a r.*»cess«ry part of our
educational system. These minimum requirements include

extensive and appropriate training Including graduation from
a recognized institution of higher learning resulting in the
least of which is a BA degree.

Llhat's wrong with education today? HB 203!
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Original sponsors; MaclLean and Jacko

IN THE HOUSE

CS FOR HOUSE BILL NO. 203 ( )
IN THE LEGISLATURE OF THE STATE OF ALASKA
SIXTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act”relating to requirements for teacher certifi-

Ao
cates; defining “teacherl; and providing for an

effective date."
JENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA;

* Section 1. PURPOSE. The purpose of this Act 1is to provide for the
certification of teachers 1in certain Jlimited fields where baccalaureate
degree training is not sufficiently available, so long as the person demon-
strates both subject matter expertise and teaching competency.

* Sec. 2.AS 14.20.020(b) 1s repealed and reenacted to read:

(b)To be eligible for a teacher certificate, a person must have
received at least a baccalaureate degree from an institution of higher
education accredited by a recognized regional accrediting association
or approved by the commissioner. However, a person may be 1issued a
limited certificate, valid only in the area of expertise for which it
Is issued, to teach Alaska Native language or culture, military sci-
ence, or a vocational or technical course for which the board deter-
mines by regulation that baccalaureate degree training 1is not suffi-
cientf} available. A person who applies for a limited certificate
must demonstrate, as required by regulations adopted by the board,
instructional skills and subject matter expertise sufficient to ensure
the public that the person 1is competent as a teacher. The board may
require a person issued a limited certificate to undertake academic
training as may be required by the board by regulation and make satis-
factory progress in the academic training.

-1- CSHB 203( )

»



* Sec. 3. AS 14.20.215(6) 1is repealed and reenacted to read:

(6) "teacher” means a person who, for compensation, 1in-

structs or teaches elementary or secondary school students, and who 1is

not supervised by another person in the same room or classroom, and

also includes

(A) an individual serving in an administrative capac-

ity who supervises teachers;

(B) a provider of special education and related ser-

gq%. J vices;
© aschool counselor;

(D) aschool nurse; and

() aschool psychologist.

* Sec. 4. The Board of Education shall report to the legislature on or

before January 15, 1995, concerning the implementation of AS 14.20.020(b),

2 of this Act. The report shall 1include the number of

amended by sec.

issued under this subsection and other relevant information.

certificates
* Sec. 5. This Act takes effect July 1, 1989.

<B 203,( ) .2
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Original sponsors: MacLean anil Jacko

BY THE HEALTH, EDUCATION AND
IN THE HOUSE SOCIAL SERVICES COMMITTEE

CS FOR HOUSE BILL NO. 203 (HESS)
IN THE LEGISLATURE OF THE STATE OF ALASKA
SIXTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to requirements for teacher certifi-
cates and accounting for teacher certificate fees;
defining “teacherl; and providing for an effective
date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. PURPOSE. The purpose of this Act is to
(1) provide for the certification of teachers in certain limited
fields where baccalaureate degree training 1is not sufficiently available,
so long as the person demonstrates both subject matter expertise and teach-
ing competency;
(2) clarify ambiguity in existing law by establishing a uniform
statewide definition of "teache.*";
(3 clarify the circumstances and procedures under which emer-
gency teacher certificates may be issued;
(4) require separate accounting for teacher certificate fees.
* Sec. 2. AS 14.20.020 1i1s repealed and reenacted to read:
Sec. 14.20.020. REQUIREMENTS FOR [ISSUANCE OF CERTIFICATE. (€))
The board shall, by regulation, provide for the 1issuance of various
types of teacher certificates, and establish the requirements and
application process for 1issuance of each type, including the fees to
be charged. Except as provided in (b) of this section, the board must
require for each type that the applicant have received at least a
baccalaureate degree from an institution of higher education accredit-

ed by a recognized regional accrediting association or approved by the

-1- CSHB 203 (HESS)
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commissioner.

(b) The board may establish a class or classes of teacher cer-
tificate for which a baccalaureate degree 1is not required 1in the
following areas: Alaska Native language and culture, Reserve Officer
Training Corps training, and certain vocational or technical courses.
The board may require a demonstration of instructional skills and
subject matter expertise sufficient to assure the public that persons
certified under this subsection are competent as teachers. The board
may require that those persons enroll in and make satisfactory pro-
gress in a program leading to a baccalaureate degree. A certificate
issued under this subsection 1s valid only for the area of expertise
for which i1t was issued.

(c) If, despite diligent efforts, an employer has been unable to
fill a position that requires certification with an individual holding
a certificate 1issued under (@) or (b) of this section, the employer

may request the commissioner to issue an emergency teacher certificate

to an 1individual to enable the employer tofill th 3 position. The
board may adopt additional regulations concerni- nuance of emer-
gency certificates. The commissioner may issue the gency certifi-

cate, for a period not to exceed the school year in v.hich 1t 1s 1is-
sued, 1f satisfied that the requirements of this subsection and the
appropriate regulations are met.

(d) The commissioner of administration shall separately account
for teacher certification fees deposited by chedepartment in the
general fund. The annual estimated balance in the account may be used
by the legislature to make appropriations to the department to carry
out the purposes of this section and to .upport the activities of the
Professional Teaching Practices Commission under AS 14.20.460, 14.20.-

470, and 14.20.500.
CSHB 203 (HESS) -2-



T WORK DRAFT WORK DRAFT WORK DRAFT

10
1
12
131
14
15
16
17

181

25 1
26 1
27
28

29

* Sec. 3. AS 14.20.020(a) 1is amended to read:

(@) The board shall, by regulation, provide for the issuance of
various types of teacher certificates, and establish the requirements
and application process for 1issuance of each type, 1including the fees
to be charged. The [EXCEPT AS PROVIDED IN (b) OF THIS SECTION, THE]
board must require for each type that the applicant have received at
least a baccalaureate degree from an institution of higher education
accredited by a recognized vregional accrediting association or
approved by the commissioner.

Sec. 4. AS 14.20.020(c) 1is amended to read:

(c) If, despite diligent efforts, an employer has been unable to
fill a position that requires certification with an individual holding
a certificate issued under (a) [OR (b)] of this section, the employer
may request the commissioner to issue an emergency teacher certificate
to an individual to enable the employer to fill the position. The
board may adopt additional regulations concerning issuance of emer-
gency certificates. The commissioner may 1issue the emergency certifi-
cate, for a period not to exceed the school year 1in which 1t 1s 1is-
sued, if satisfied that the requirements of this subsection and the
appropriate regulations are met.

Sec. 5. AS 14.20.215(6) 1is repealed and reenac:ed to read:

(6) "teacher™ means a person who, for compensation, 1in-
structs or teaches elementary or secondary school students, and who is
not supervised by another person in the same room or classroom, and
also includes

(A) an individual serving iIn an administrative capac-
ity who supervises teachers;
(B) a provider of special education and related ser-

ViCes ;
-3- CSHB 203 (HESS)
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* Sec. 6.

* Sec. 7.

under AS 14.20.020(b)

* Sec. 8.

* Sec. 9.

203(HESS)

WORK DRAFT WORK DRAFT

© a school counselor;

(()) a school nurse; and

® a school psychologist.

AS 14.20.020(b)

IS repealed.

Notwithstanding sec. 6 of this A<t, a certificate

Sections 3, 4,

Sections 1, 2,

iIs valid until it expires.

6, and 7 of this Act take effect July

and 5 of this Act take effect July 1,

issued

1, 1994.
1989
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Original sponsors: MaclLean and Jacko

BY THE HEALTH, EDUCATION AND
IN THE HOUSE SOCIAL SERVICES COMMITTEE

CS FOR HOUSE BILL NO. 203 (HESS)
IN THE LEGISLATURE OF THE STATE OF ALASKA
SIXTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to requirements for teacher certifi-
cates and accounting for teacher certificate fees;
defining “teacher®; and providing for an effective
date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. PURPOSE. The purpose of this Act is to
(1) provide for the certification of teachers 1in certainlimited
fields where baccalaureate degree training is not sufficiently available,
so long as the person demonstrates both subject matter expertise and teach-
ing competency;
(2) clarify ambiguity in existing law by establishing a uniform
statewide definition of "teacher";
(3 clarify the circumstances and procedures under which emer-
gency teacher certificates may be issued;
(4) require separate accounting for ter.cher certificate fees.
* Sec. 2. AS 14.20.0201s repealed and reenacted to read:
Sec. U.20.020. REQUIREMENTS FOR [ISSUANCE OF CERTIFICATE. (€))
The board shall, by regulation, provide for the 1issuance of various
types of teacher certificates, and establish the requirements and
application process for issuance of each type, Including the fees to
be charged. Except as provided in (b) of this section, the board must
require for each type that the applicant have received at least a
baccalaureate degree from an institution of higher education accredit-
ed by a recognized regional accrediting association or approved by the

-1- CSH8 203 (HESS)



commissioner.

(b) The board may establish a class or classes of teacher cer-
tificate for which a baccalaureate degree 1is not required in the
following areas: Alaska Native language and culture, Reserve Officer
Training Corps training, and certain vocational or technical courses.
The board may require a demonstration of competency and academic
training as may be necessary to assure the public that persons certi-
fied under this subsection are competent as teachers. The board may
require that those persons enroll in and make satisfactory progress 1in
a program leading to a baccalaureate degree.

(c) If, despite diligent efforts, an employer has been unable to
fill a position that requires certification with an Individual holding
a certificate 1issued under (a) or (b) of this section, the employer
may request the commissioner to iIssue on emergency teacher certificate
to an 1individual to enable the employer to fill the position. The
board may adopt additional regulations concerning 1issuance of emer-
gency certificates. The commissioner may 1issue the emergency certifi-
cate, for a period not to exceed the school year 1in which 1t 1s is-
sued, 1f satisfied that the requirements of this subsection and the
appropriate regulations are met.

(d) The commissioner of administration shall separately account
for teacher certification fees deposited Dby the department in the
general fund. The annual estimated balance In the account may bo used
by the legislature to make appropriations to the department to carry
out the purposes of this section and to support the activities of the
Professional Teaching Practices Cocnission under AS 14.20.460, 14.20.-
470. and 14.20.500.

* Sec. 3. AS 14.20.215(6) 1is repealed and reenacted to read;

(6) "teacher™ means a person who, for compensation,

CSHB 203(HESS) -2~



instructs or touches elementary or secondary school students, and who
IS not supervised by another person in the same room or classroom, and
also includes
(A) an individual serving in an administrative capac-
Ity who supervises teachersi
(B) aprovider of special education and related ser-
vices 5
(C) aschool counselors
(D) aschool nursct and
(E) aschool psychologist.
~ Sec. 4. This Act takes effect July 1, 1989.

3 CSHh 203«MESS»
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LEGISLATIVE AFFAIRS AGENCY

MEMO RANDUM March 15, 1989

SUBJECT: Sectional summary of HB 206> An Act
creating the public school foundation

reserve account

TO: Representative Lyman Hoffman
Co-chair, House Finance Committee

FROM: George Utermohle”/
Legislative Counsel

This memorandum is a sectional summary of HB 206, as re-
quested by Robert Herron of your staff.

A summary or analysis of a bill 1s not an authocitative
interpretation of the bill. The bill itself is the best
statement of its contents.

Section 1 of the bill amends AS 14.17 by adding a new sec-
tion that creates the public school foundation reserve ac-
count in the general fund. The account is created for the
purpose of receiving funds for subsequent appropriation by
the legislature to the public school foundation program.

The account is managed by the Department of Revenue and con-
sists of money appropriated to i1t by the legislature. Any
interest earned by money in the account is accounted for
separately and may be subsequently appropriated to the ac-
count by the legislature.

Section 2 of the bill provides that the bill takes effect
immediaTely according to AS 01.10.070(c).

GU:gc
WKG8/028
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I_I< JONEAU, ALASKA W 811
LEGISLATIVE AFFAIRS AGENCY
LEGISLATIVE REFERENCE LIBRARY

Copies of minutes listed below were originally included
in this file. The minutes are available on the STAIRS
database CMPR. In order to save space copies of minutes
have not been left in the files.

Mary Van Nimwegen
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LEGISLATIVE AFFAIRS AGENCY
MEMORANDUM March 15, 1989

SUBJECT: Sectional summary of HB 207; An Act
making an appropriation to the public
school foundation reserve account

TO: Representative Lyman Hoffman
Co-Chair, House Finance Committee

FROM: George Utermohl
Legislative Counsel

This memorandum is a sectional summary of HB 207, as re-
quested by Robert Herron of your staff.

A summary or analysis of a bill is not an authoritative
interpretation oc the bill. The bill i1tself i1s the best

statement of its contents.

Section 1 of the bill appropriates the balance of the earn-
Ings reserve account of the Alaska permanent fund on June
30, 1989 to the public school foundation reserve account
which 1s created by HB 206. The balance of the earnings
reserve account on June 30, 1989 is expected to be
$605,000,000.

Section 2 of the bill provides that this bill takes effect
on the effective date of a bill enacted by the First Session
of the Sixteenth Alaska State Legislature that creates the
public school foundation reserve account.
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HOUSE COMMITTEE REPORT

(7)
Date Referred: March 8, 1989 FURTHER REFERRALS: FINANCE

Date of Committee Action: V/_.~/By

TG ffﬁA”Tﬂ—EDUCAT|0Ni & SOCIAL SERVICES Committee considered: HB 208
HOUSE BILL NO. 208 [LOANS FOR PART-TIME STUDENTS]

*"An Act relating to student loans; and providing for an effective date."

] the same title

RECOMMENDATIONS: [
a new title

y be replaced with

have attached amendment(s)
do pass
do not pass
no recommendation
individual recommendations

additional referral to the Committee

ADOPTS: letter of iIntent

ATTACHES NEW FISCAL NOTE(S): APPROVES PREVIOUS:
(Dept) (Date/Dept)

] fiscal note(s)
1 zero fiscal note(s)
[ 1 zero fn/analysis _

[ 1 fiscal impact
[ 1 zero fiscal note
zero with analysis

SIGNING DO PASS: SIGNING:
(Check approp. column)
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LEGISLATIVE AFFAIRS AGENCY

MEMORANDUM March 29, 1989

SUBJECT: Eligibility requirements for Student Loans -
HB 208

TO: Representative Mark Boyer

FROM: Michael F. Ford

Legislative Counsel

You have asked whether the state may restrict half-time
student loans to in-state institutions as provided in HB
208. | believe that the state could restrict it"s student
loans to in-state schools, and that i1t would not create any
constitutional problems to limit half-time student loans in
this manner. This is assuming that this type of eligibility
requirement would apply to all residents in an equal manner
and would not discriminate against an applicant for a loan,
but only against the institution. This restriction would of
course deny student loans to those half-time students who
wish to attend a program not available in-state. Again, |
do not see that this raises a constitutional problenm,

instead i1t is a policy question within the power of the
legislature to resolve.

MFF :gc
WKG8/089
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Ford

AMENDMENT
OFFERED IN THE HOUSE BY BOYER

TO: HB 208

Page 3, line 9, after "section;ll:
Insert "a borrower 1is not eligible for deferral under this paragraph

for a period longer than eipm. years;1

1 3/28/89
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Ford

AMENDMENT

OFFERED IN THE HOUSE BY BOYER

TO: HB 208

Page 1, line 6:

Delete '"student”

Page 1, line 6, after "loans":

Insert "for half-time students; deferral of loan repayment; and the

student Tfinancial aid committee"

-1- 3/28/89
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REPRESENTATIVE FAIHOANKS
MARK BOYER 1008 IAKFVIEW TERRACE
VICt CHAIRMAN, HOUSt FAIRBANKS’ ALASKA %701
HIAIIM, tOUCATION AND {907)49% 0473
»OCIAlI StHVICtfItOMMintt
. JUNEAU
MI Mill n, MOUSI LABOR ANO
COMMIRCt COMMIHI PO BOXV
CHAIR. CMIUMUN'S CAOCOS JUNES-XG-I-EALOAAE}EIAO_
* % H .
INouer of 3ftfHr**entntitTrs GIWFBSSKSEEU
MEMORANDUM
TO: Representative Johnny Ellis, Chairman
House Committee on Hoalth, Education
and Social Services
FROM Representative Mark Boyor
RE: HB 208
DATE March 2?7, 1989

House bill 208 would broaden the group of persons eligible to
receive an Alaska student loan to include certain half-timo
students. The definition of a half-time student is included in
the bill language.

HB 208 intends to address the needs of the serious half-time
student; students who because of the demands of work, family, a
disability, or some other limiting factor are unable to devote
themselves to full time study. This bill intends to provide a
vehicle to higher education? a vital mission of state government,
for those who are bound by socio-economic circumstances. This
bill aims to strengthen the rungs on the ladder of success, to
insure opportunity for upward mobility and to realize the value
and importance of higher education to everyone; a value ingrained
in the American way.

Avoiding any potential for abuse of the system is critical to our
efforts at designing and implementing post-secondary education
programs. As we decipher the needs of the state such as job
training and accessibility of higher education to our population ,
alterations of the existing programs are warranted. The
alteration of the student loan program embodied in HB 208 was one
of many recommendations taken from the Post-Secondary Education
Commission®s December 1988 report entitled "Student Financial Aid
Alternatives.”

Under HB 208, half-time student loans could only be used for
tuition, books, and required fees and not for room and board or
personal expenses. In contrast to full-time loans, half-time
loans would only be used for in-state schools keeping the focus
toward state retention of dollars and training for local job
markets.

FAIRBANKS 20B



Academic eligibility roquiremonto for half-time loans would bo tho
same fTor full-time loans; students must be in good standing and
enrolled iIn a caroor education or degree program. Loan terms
would bo half what they would bo for full time students. All
other provisions of tho current loan program would apply to
half-timo loans; tho interest rate would be 8%, ropaymont would
bogin within ono yoar of completing study, and interost would
accrue during tho ono yoar grace period.

Loans would be administered by tho Postsocondary Education
Commission as part of the existing full-time studont loan

portfolio. Loan funds would como from a combination of bond
proceeds, loan repayments and state general funds os they do now
for full-time loans. It is not anticipated that half-timo

students would be competing with full-time students for loan funds
as available funds havo exceeded demand in the last couplo of
years. In addition, tho student loan program®s growth is limited
to 3% by statute.

I have attached back-up materials. Forthcoming matorials and
position papers will be placed on file. Thank you for your

consideration.
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HB 208
Annlyotn of Fiscal Impact

A. Agsuoptlong

1. Totnl loan awards cannot exceed the statutorily
required limit of three percent annual growth and will
not exceed the FY 1990 budget appropriation.

2. A portion of borrowers who would have chosen to
request a loan for full~tImo student status will elect
to apply for a loan for half @ioc student status;
l.e.. a percentage of full-tlae loans will Dbe
supplanted oy half-time loans.

3. Staff Included In the FY 1990 budget request will be
sufficient to service the addition of loans for
half-tlsc students.
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House Bill No. 208

At Its meeting on March 3, 1989, the Commission on Fostsecondary
Education endorsed the concept of a half-time Student Loan
Program to provide opportunities for those Alaskan students who

are unable or disinclined to pursue postsecondary education on a
full-tlme basis.

Executive Director
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March 22, 1989

Dr. Ronald Phlppa
Executive Officer
Alaska Studant Loan
P.0O. Box FP

400 Willoughby Avanua
Juneau, Alaaka 98111

Daar Ron:

You have requaatad that va prepare a poaition paper with
reapact to Senate Bill No. 208, an Act Relating to Student
Loana and Providing for an Effective Date, (hereafter, the
Bill) particularly with reapect to the Indenture securing
the Corporation®s outstanding Bonds. We are happy to
provide the following 1In response to your request.

POSITION PAPER
SENATE BILL NO. 208

Senate Bill No. 208 amende various sections within AS 14.43
to expand the student loan program to include loans to
"half-time students™. Under present law, the Commission on
Postsecondary Education 1is authorized to make loans under
the student loan program only to full-time students.

The Bill defines a "half-time student™ generally as a
student enrolled in at least six semester credit hours, or
the equivalent, at an institution of higher education. The
following are the significant differences in the Bill"s
treatment of half-time students and full time students:

(1) half-time student loans are limited to an amount

that is one-half the maximum amount available to
full-time students;
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Dr. Ronald Phipps
March 22, 19B9

(2 half-tine student loans cannot be used to pay for
room and board;

(3 half-time students must attend school within the
state, both to qualify for a loan and to qualify for
interest deferment with respect to an outstanding
student loan; and

(4) half-time student loans must be repaid in five
years after commencement of repayment (instead of 10
years for full-time loans).

With respect to general aspects of the Bill, we have
identified no difficulties in terms of ambiguities,
inconsistencies, drafting problems, or the like. Insofar as
tax-exempt financing for student loans is concerned, you
should be aware that item (3) above (which is expressed in
the Bill at page 2, line 11, and at page 3, line 8) would
make the half-time student loans ineligible for tax-exempt
bond financing. Under the Internal Revenue Code, bonds
issued to finance student loans are tax exempt only if the
financing program does not restrict the geographical area
within which the student must attend school. Accordingly,
the Corporation would have to finance these types of loans
from assets (most likely appropriations from the state)
other than bond proceeds. The loans could be used to secure
the Corporation®s Bonds, but they would have to be strictly
segregated from any funds or accounts under the Indenture
that contain Bond proceeds or loans or other investments
acquired with Bond proceeds. This 1s necessary in order to
avoid jeopardizing the tax-exempt status of the Bonds.

With respect to any Impact the Bill may have on the
Indenture or other financing documents used in connection
with the issuance of the Corporation®s 19B8 Series A Bonds,
we have reviewed said documents and do not believe the Bill
would have any impact. None of the 1988 Series A Bond
proceeds would be used to finance the loans that would be
permitted by the Bill. There will be no impact on the
tax-exempt status of the Bonds (provided the segregation
described above occurs). We have identified no covenants or
representations, express or implied, 1in any of the financing
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document® that would prohibit a change in the student loan
program of thia sort, and we do not apprehend that the
change that would be effected by the Bill would be adverse
In any way to the holders of the Bonds.

We hope this adequately responds to your request, but, of
course, we are always happy to provide additional assistance
at your request.

KEV/ ke

1.0646
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March 13, 1989

SECTIONAL SUMMARY
HB 208 RELATING TO HALF-TIME STUDENT LOANS

Sec. 1 Establishes the undergraduate loan limit for half-time
students at $2,750. This is half of the $5,500 limit for

full-time students.

Sec. 2 Establishes the graduate loan limit for half-time
students at $3,250. This is half of the $6,500 limit for
full-time students.

Sec. 3 Limits the use of half-time loan funds to books,
tuition, and required fees. Full-time loan funds may also be
used for room and board.

Sec. 4 Requires that half-time loan recipients be enrolled in
good standing in a career education program, college, or
university In the state. These are the same requirements that
full-time students must meet, except that full-time loan
recipients may attend school out of state.

Sec. 5 Requires repayment of ahalf-time loan within five
years from the commencement of repayment. This is half of the 10
year repayment period for full-time loans.

Sec. 6 Allows for deferral of principal and interest while the
half-time student is in school. This same deferral provision
applies to full-time students.

Sec. 7 Amends the eligiblity provisions of the student loan
program to include half-time, as well as full-time, enrollment in
a career education, associate, baccalaureate, or graduate degree
prograi in the state. Full-time students may enroll out of state

also.

Sec. 8 Defines half-time student as an undergraduate,
graduate, or career education student enrolled and in regular
attendance for at least six semester credit hours, or a career
education student enrolled and in regular attendance at classes
for at least 15 hours a week. The definition of a full-time
student is enrollment and regular attendance in at least 12
semester credit hours or the equivalent of undergraduate or
career study, or 9 hours of graduate study.

Sec. 9 Effective date of July 1, 1989.

NOTE: All sections of HB 208 amend sections of existing law.
Provisions of existing law that currently apply to full-time
students but that are not referenced in APB 208 would apply to
half-time students as well (8% interest, begin repayment within
one year of completing study, interest accrual during grace
period, default at 120 days, garnishment of Permanent Fund
dividends for defaulted loans, two year residency requirement,
commission approval of career education programs, etc.).
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ACADEMIC

YLAR

1971-72

1972-73

1973-74

1974-79

1975-70

1976-77

1977-70

197U-79

1979-00

1900-bl

1981-82

1982-83

1983-84

1984-85

1985-80

1980-87

1907-U8

TOTAL

STUDENTS AT TENDING

Loan

Recipient!,

601
809
622
559
481
584
741)
ou2

1,303

2,733

4,454

6,581

7,467

9,266

8,249

8,650

8,847

61,840

I'ercent

of

Total

55.6

46.3

37.4

38.4

20.U

JO .4

32.7

32.3

33.3

42.3

45.0

50.4

50.5

54.0

51.b

52.2

53.0

40.7

Lod/i Amount

$ 754,964
1,079,264
1,021,272

051,130
800,536
927,972
1,275,122
1,772,370
2,607,873
5,960,465
16,906,695
25,483,984
29,964,667
37,638,513
30,773,547
35,224,908

34,825,697

$233,907,074

IN-STATL

TAULE 14

YIAKLY SUMMARY

OF

ALL STUUENT LOANS

STUDENTS ATTENDING OUT-OF-STATE

Percent
of Loan
Total Recipients
47.1 480
37.6 939
34.2 1,043
32.0 898
23.9 1,238
24.1 1,337
27.7 1,525
27.6 1,893
28.1 2,615
37.3 3,727
41.7 5,444
46.3 6,477
47.6 7,310
50.1 7,907
49.0 7,734
49.2 7,916
60.8 7,606
46.b 66,097

Percent

of

Total

44 .4
53.7
62.6
61.6
72.0
69.6
67.3
67.7
6b.7
57.7
55.0
49.6
49.5
46.0
40.4
47.0

46.2

51.3

Loan Amount

$ 040,194
1,791,120
1,964,904
1,808,669
2,574,461
2,922,535
3,329.045
4,644,026
6,73b,076

10,030,815
23,652,804
29,523,411
32,947,649
37,437,370
38,200,103
3b,357,559

33,750,197

$260,527,017

Percent

of

Total

52.9

62.4

65.8

68.0

76.1

75.9

72.3

72.4

71.9

62.7

58.3

53.7

52.4

49.9

51.0

50.0

49.2

53.4

Loan

Recipients

1.081
1.748
1,665
1,457
1,719
1,921
2,265
2,795
3,918
6,460
9,898
13,058
14,785
17,173
15,983
16,566

16,453

128,945

TOTAL

Loan Amount

$ 1,603,158
2,870,384
2,986,176
2,659,807
3,382,997
3,850,507
4,604,167
6,416,402
9,373,949

15,991,280
40,559.499
55,007,395
62,912.316
75,075,883
74,901,730
71,582,547

68,575,894

$502,434,091
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More States Are Providing Aid fo Those Who Study Part Tune

8 COLDIt 8LUMENSTY1
Pamelai. PowtU b u * demanding schedule. A single parent
of two gnde-schooL-iged children, she commutes JO nunulej
eucb way to her job al a drug company, and spends two
evenings m week and Saturday afternoon! us classes at the

Newark campus ot Rutgers University,

Fortunately for Ms. Powell, who aspires to be a Iswycr,
New Jersey's student financial-aid policies no longer force her
to choose between ajob and a college cducition. Ms. Powell,
whose load of three courses a semester makes her i pert-time
student, cars continue to receive sute financial aid under i
special program iiarted this year.

Changing Nsture of Student Body

Unluckily for Jennifer J. Daniels, the Stale of Wuhingtoa
does not hives similar program. Ms. Daniels is blind cod uys

it ix too difficult for her to I

Tacoma Community College

fuH time because tratxporunoo poses special problems end

she would
people to read to her.

to sperxl us extra 1700 * semester to p«y

But studeou like Ms. Ouuels could soon receive help. This
year suie Lawmakers tre expected to ipprove a oew program
thxl would provide moocy to oecdy pan-ume srudems.

"It's really t recognition of the changing composition of the
student body," uys Sute Rep. Ken C.Jacobsen, chan man of
the Higher Education Comnunee.

WasisusgLoo a not xlooe. locrauiogiy-, sure ctladim

dealing with the hnencud oecds of the
fiitest-growing legsnect of the high-
cr-educeuoa market by expending
their fusencul-tx| protrams so that
working people, parents. ud stu-
dents with disabilities who must at-
tend college part time cut receive
itiie ud. Today al lust JO states of-
fer some kiod of financial ud for pan-
timers, although some of the pro-
grams arc restricted to certain kinds
of students.

For example, the New Jersey pro-
gram that serves Ms. Powell is nnlv
for student! accepted under ’pectai
conditions and who require academic
help and counseling.

More than half of lhr 11.000 stu-
dents in ihe program come trom fam-
ilies with annual incomes of less than
16.000. and even though ihev also
qualify for federal financial aid.
“there's pleasure on them to pick up
some additional money." savs
Kwaku Amah, cxccuuve director of
the program.

Some students, like Ms. Powell,
seek to sludy on a pin-time basis, so
that they can take a better-paying
job, be says. Others are advised lo
take a lighter course load lo help
them adjun lo college work. Bulunnl
ihe stale changed its hiuncial-aid
policy for them, they could not a/Tord
to do so.

In several other states—including
Maryland, where the Higher Educa-
tion Commission will re-evaiuale ill
enure range of slate siudent-aid pro-
grams nest summer—coordinating
boards are contidcnng proposali lo
create such programs.

Scale Action Called Overdue

The federal govemmeni has made
Pell Grants avulsble since 191*0 to
Undent! carrying at least a "half
load" of courses. Beginning in 1900
needy students enrolled for less than
half a course load also would be eligi-
ble. although it is suit unclear wheth-
er there will b* enough mooes  the

budget lo meet the demand after first
unifying Ihe needy full- and half-
time students.

Typically, liie financial ax| lor
part-time student’ provided by stales
is available only lo students taking at
lean a half load, although Vermont
provides rod for students not pursu-
ing sdegree if they are taking courvzs
related to Lhetr job. and lowa neat
year wdl expand its part-time aid pro-
gram to ioclude students who talie
even one course.

For many advocates of financial
aid to part-time students, state action
of any kind is long overdue.

Students who are working or sup-
porting families "need the help Hie
mosl." says Joseph S. Murphy,
chineellor of lhe City University of
New York and aleading proponent ol
government support for part-time
students.

New York has had such a prog,.m
for five years. Even so. cunv lobby-
ists this year hope to remove some ol
what Mr. Murphy calls Ihe program v
"onerous" requirements. If (he stu-
dent fails lo mainlain a passing grade*
point average, ihe colleges must re-
turn most of the aid to the stale, a
cumbersome and espensive protest.
As aresult. Mr. Murphy uys. insti-
tutions are reluctant “to advcrsiic
the program, make it widely avail-
able. or even participate."

Lawrence N. Gold, a lobbyist in
Washington who used to be em-
ployed by cuny and worked lo es-
pand the Pell Grant program to stu-
dents attending less llun tulf lime,
uys the problems wiih lhe New
York program illustrate a more trou-
blesome itsuc. Even in sines where
officials have commmcd subiiinlill
resources— til-million in the case ot
New York—other factors tan under-
mine ihe cfTecuscnets of programs

Working iiudenis oficn cannoi go
io a financial-aid office during regular
business hours, and somelimes pro-
gram budgets do o< provide enough
money fog those office» to maniiaan

r- cnmg hours. Also, Mr. Cold uvs.
m,ne financial-sad officials are reluc-
tant lo promote the program*. They
require more work than preparas an
aid prkagt (or a fidl-Dme sxuoret.
ilace smaller sums are duxnb«ed to
a greater number of snidenu.

Tc overcome such barncrs. stales
such ax Michigan, which spent C -
mdlion for aid to panujroe students
last year, sponsor special campaigns
to publicize ihe programs, including
public-service announcements os ra-
dio and television sulioea.

Sull. in some stales, lawmakers
and higher-cducaiion officials have
rejected the ideaof using stale money
for such programs altogether.

In some of those stales, ihe offi-
cials txdicve the part-liroe student is
probably not a very serious irudem.
whatever senous means." uys Jerry
S. Davis, director of policy and re-
—carets analysis for lhe Pennsylvania
Higher Education Assistance Au-
lhomy. He compiles an annual sur-
vey on sute hnancts]-aid programs.

In Pennsylvania, for example, a
bill lo establish an aid program for
part-limr students has failed lo wit
tuppon from the Genera) Assembly
for each of the last three years, al-
though the state does have an etltrv-
uve nnancial-aid program lor full-
timers.

%
V Solomoo-Like Dreuioo*

Lawmakers believe "their need
min tas great bccauie they have a gib
and they re only paying hail the lu-
Ilion and mosl of them are mending
lower-con community coUetei.”
Mr. Davis uys.

Olhers tre lhe need lo help pars-
lime tiudcnis. but believe uui ihe
lilies tnould not be ihr ones io men

W, Ann Reynolds, chancellor of
the California Stale University Sys-
tem. contends lhal it it a much more
appropriate role for the federal gov-
ernment. She notes thu many sulci,
including California, are coattiaiaej
financially by laws lhal restrict suu
spending and by cyclical economic
conditions.

"We don't have Ihe funding" to
pay for ihe needs of both fuD-tm
and part-time students, she uys. De-
ciding which group lo serve would
present "a Solomon-tike decision for
us and kind of an awful one."

Ms. Reynolds uyt California al-
ready assists pan-time students with
its low college costs.

The opposite is true in Vermont, a
state wuh a policy of charging high
tuition in public colleges and match-
ing it with large financial-atd swards
lor needy tiudcnis.

The Vermont experience also illus-
trates another problem for state ft.
rtancial-aid programs. Before Ver-
mont ttartcd its aid program tor part-
time studeou, it was able io macs *0
per cent of the hnaacsalaid Dtwda of
full-timcra. Today it can afford to
mees only ao per cent of tlsoae needa.

Suzanne A. Valcnn. etccunve di-
rector of the Vermont Higher Educa-
lam Planning Commission, uys ibae
Il ihe reason she was initially uivraay
ibout Use program, now in us lounh
year.

| had some questions above hv-
vym* up Use pie." she uys. | tlank
il has hurt in (hat regard."
= But MI. Valenti uvs she alsorewW-
izet thai not e-ery student neoiaer
-anu a degree." and Ihal many of
the pan-lime students— m f*,
of whom art women—<ouU nvot have
had a cmlege ctperscnce without uw
slate program.

'There was obvsously u — — i
of ud (ar tradmouf midrwu." Me
uyt. W ”"<i proeabfy --, gdm

koaeed g e—w -
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S 14.42.032 Education $ 14.42.032

Assistance for Undergraduate Education), V04 of Title VII (Construc-
tion of Academic Facilities), and Purl 11 of Title IV (Guaranteed Stu-
dent Loan Program) of the Higher Education Act of 1065 (PL 80-320:
79 Stat. 1220, 1262; 20 U.S.C. 1005. 1123) as authorized by ft 1202(c)
of Title XII of the Higher Education Act of 1065. as amended by the
Education Amendments of 1972 (PL 02-318. S 106: 86 Stat. 324);

(4) administer the provisions of AS 14.43.000 — 14.43.160 (student
loan program), and serve as the student financial aid committee;

(5) administer the provisions of AS 14.48 (regulation of postsecond-
ary educational institutions);

16) resolve any disputes that exist or urise under a consortium or
other cooperative agreement between institutions of public and pri-
vate higher education in the state.

ic) The commission may establish task foices, committees or sub-
committees. not necessarily consisting of commission members, to ad-
vise and assist the commission in carrying out its functions assigned
by state or federal statute. The commission may contract with, or use,
existing institutions of higher education or other individuals or orga-
nizations to make studies, conduct surveys, submit recommendations
or otherwise contribute to the work of the commission. The commis-
sion may appoint a committee to be responsible for the area of student
financial aid.

(d) The commission may enter into agreements with government or
postsecondary education officials of this state or other states to pro-
vide postsecondary educational services and programs to Alaska resi-
dents pursuing a medical education. An agreement with another state
must be limited to sendees and programs that are unavailable in
Alaska. () 4 ch 78 SLA 1974: am § 2 ch 25 SLA 1976; am S 24 ch 14
SLA 1987; am § 1 ch 15 SLA 1987)

Itevisor's notes. — Formerly AS teed Student Loan Program!" and made
14.40.909. Renumbered in 1982. related stylistic changes.
Effect of amendments. — The first The second 1987 amendment added sub-

1987 amendment in subsection ibi<3) in- section id).
serted "and Part B of Title IV (Guaran-

Sec. 14.42.032. Limitation on awarding loans. In administering
AS 14.43.090 — 14.43.325. 14.4" 00 — 14.43.700. and 14.43.710 —
14.43.790, the commission may not during a fiscal year award loans
with a total value that exceeds by more than three percent the total
value of loans awarded under those provisions during the previous
fiscal year. This limitation may be exceeded only if the commission is
specifically authorized to do so by law. (& 1 ch 92 SLA 1987)

213
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assignment of notes nnd other instruments <hull he depni.tird in the
sriniliirship reviilvini; loan fund It [ ill tin SI.A 1071; nin d | <h tr.li
SILA 1072, um Id I. 2ih L'tli SI,A 1074. mu dI chl.Hi SI.A1070; nin

d 'll chrOSI.A I0H2: inn d | ch IfiH SI,A IHH4; mudd 1drh02 SI.A

I*W71

22H
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H.il.iil'l not.a Korin/tly AS in ILr r.«ur.d armnlvnry «vjWlilul*4 ‘mM
Il .0?M I(. ngmlolrd in I'ls? «&r B rluj.nl  Mlr«tfi] ‘rolled
fft.1. nl =inrndmrnli flu I'Ss h.*_ e<lit iniliu~n |hr furli.frdiniK

ai.trndnirnl In»gl-Mrl..n lal atiltst 1 FhimF ||.» hA a lie m{ of <tw am
. |..mllal.ala.lrll, 11 ailultill-t¥% 1*.» at | #k.4 «i.Uir] »idleIk |h«.i].
Ihal fir in tL'11 v |HU mil i<t <4 ILr i suifrsaseidag]|hfl, 4 1 st
rrniri 3 freskllr alitd»iil al ifit a < ILi ii»]||di(.<nl Hi.li ftf.] I#a li.l«i»l.p
IL.r flral ariilrnry e»!  eit«lrd I».n  lean hl. l«*n "M nr fhar) (A Il.r
fiing for finfrhnll X wt<Iinmikrme Atrt-ka ‘dil.nl [«anl‘rja r.ion* fr
ftahnl.Malnji I'MII in M.r >»|.H||] d.nl.mr All =1 Oritii.l trah.p In« f<r lotna
avi| mo'xriltninM'l toU fr fii.J*  s>ml in Ih* In*l eifrn. € k< *fiom
hX i« fr tu. it If. ILicf hiilimi Ir lifdg. 1.if. f.|. fillld. faliAlf
Ilha I/ affdvii.firiinl m enl.-Mh-.n hi M.l 1> ami fli|. 3 tgl>4dl.»n fit*

See. Id.I'.(HIT. Hnnndal nid enmrnitlee. lot Ihe student finan
mil oiil imnnnttei is iHiiiliHt<'d i.l .I*, no nilters of the Ahe-ka t'onuius
aton on |’oslsecHiidary Kduciitnoi | lie ciinunlssiori may .hit pate its
function! under AS 11 dll 000 till Kit) to aroinrmltro ol its mem
liera, with nugmrnted nietnhership ns the commission considers appro
prtnte. lhe raecutivr ulliier ol llie torormssn.n js the eaecutnr srrre
troy of the committee The Alaska Commission on I'os|secondary Kdu
cation ahall adminialer Ihe pioprani established lav AS 11 IT 000 —
Id IT ICO

(ld Members of lhe committee serve without compensation hut are
entitled tojut iliern nnd travel espen.es anlhorired Its law for hoards
nnd coinrillsnlon*

«cl | he rnrmmtlee ah.ill make an annual report review mp lhe work
of the committee to the governor nnd the legislature

till The committerahnll meet ill least once n year The meeting*

ahall he held at Ihe call oflhe chairman orupon petition by two

member* (d | rh OHSI.A 1071;am d 2rh If.tJSI.A 1972. am d ,*ich7H
SILA 1074; tun d 1rh 175 SI.A 1071, am d 57 rh (i SILA I'm ft

llevlanr'a nnlra. fanrmnli A1 turr” fur theliKnlalura and tt.a pnsali
1. .0 757 hinuinlirrrit in tHHi fitllryii nrif unn.r.ltics at'rfr iluitrnls

f.firrt Nl aniindniriil* Ttr IH  ninsinj; tuition ytsnls g7 eio.aitsl ot
nnii inliiit nl ...1-.iit.iii 4 .nitl llie Iti'i.l.i  .ultitiiittn i«e

Sec. 14.d3,100. Applications, in» Applications shall he submitted
to the executive eecrelury of llie committee.

Ib) A person whose loan application is not rernmmended nr pre-
sented to llie committee by the executive secrelnry may appeal lo the
committer through the chairman ol the committer and Illie committee
shall consider the nppticatiun id | ch OH SI.LA 1071; am d 3 ch
IfdiSI.A 1072; am d 3} ch UIfi SI.LA 1071. am d AHch i SI.LA 108U

ItrvUnr's nulr*. i.iflii4llvAS iiniiii.Lin (JI «lfke(=il nr i*f>t ]
H107.r, (Ii'iii Mcelrdd in in vU.<dti.Mil.i
Effort nf nrrenilmrnl«. — Ilir I'ihi

2211
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See, 14411111 Administration nf program.!lirciKutlvr secte
tnry ii ill administer (lie jnnfriiini subject In review by (In- committee
uiiil in miordonic with IInlregulations ndulilcd by the touimitli 0 Ilir

nilii[itmil nf Ihese rr|liiliiliiin« is suhlerl In Ilii* AilmmlInldiliv<> I'mce-

dine Ail IAS 11 621 A dul-llv ill Ibr regulations himll In' ilmlrili

uti'il In Tiuli ii|'I'lifmil 1* 1 ch HHSILA 1071, iiiii 4 fich 11(1 HI.A 15474»
liril'nr « fluffs i AH

11 n»HI m| in I'M/

Srr. 11 Il 110 tlriilergrnduillr loan*. |In- student flnmirinl nnl

yrnf. In 11 wdiiili'riirililunlc Mudenl eligible under AS 1141 1 "1 Tim
coioilltiter mny make 11 limn fur u summer Icilli, even if tin- tntill Inmi

fur Lhr "flinnl ir.ir exceed* the H.filMI maximum. il Ihr Innd fin the
summer term |- (.litnil'll agom'l lIm $1,10(1 Hliiminnili fur IIm follow-
mg school yi'.ir 1l Iill HMtilLA HIM, mu 4 licli 111)M.A 1074; am 4 |
ch IfMKILA I*I7M.nil! « | ill Nil SILA Umi.nin 4 | rhIMNI.A 10H1. am
I 1 ill 61 SLLA [I'IHIil
IIml.ur™* nnlir. Inriniili  AS 1l.e I'I*fl Nisrn.tntrnl is»> tirfl tlt.rirs|
I 7% )& «nmilx .r<l in 1'IHC IIniieru0 >0J In Ilir lusl scnlsnis and
H1.tl til nmrn.lin. nl* .. "PJi# I'M,", lutwlllulr.l J91.'.00 Cur'10.000'In IInf*
mnnnimrnl n.M"l 1In «rniii] .ml. no nf 311,,. m Ill. ~ Ilion
lhr miInn

Src. 14.41 111. flrnduate loans, 1'Im student rniiinnnl niil coin
inittec mny moke a Innn, nnl in exceed 111.100 in tiny one school yrnr.
In n graduatestudent who ineligible under AS 11 41 I'M nml In pursu-
ing on advanced degree The committee mny make n lonn fur 11 mnn
mrr Irrin, rvrn if lIm InInl Innn fur thr school yrnr rxrrrili llm $6.11")
m:ikimum. if Im Innn fnr IIm Minimer term 11 munled against lhr
$0,100 maximum fur lhr following mliihil yrnr 14 | cli 08 SI.A 1071,
am 4 7cli 116SI.A 1074.'iini 4 2cliHOSI.A I')H|.0in4 2ch 14 MLA
19H5; iiiii 4 2 ch 01 SI.A IOHOI

ItrvUm'a  notr* Furmerit  AH flu* I''WI «nii fiillmrM tfiMfln)  eluilint
11 4f17F,» in I'M/ ftn.ifiiidl hi.l in llir fit> urn)

Kifrrl of Bmrnilmi'nlA. — Thi* I'Jf'i  eulMIltulid for in threr
emrndmrnt «*MmJ Ihr ennnil trnitmr plftcrn in lhr M'rtinn

Sec. 14.41.120. Condition* of Innn*. In) Proceeds frnm scholar*
ship Inane mny only hr used fnr Imnk*. tuition nml ri‘iliiircil fees, and
fnr mmn and hnniil

Ib) Scholarship loans mny only Im mmd In ntirnd 1

(11 ritrri'r rducnlinll program timl lint Imrn nppinvrd hy (Im com-
ni'Hiinn Iminrr .Inly I, HHIi, nr Inis Imrn o|M*nitiiiK fnr nl Irasl two
years InTnrr llm (mlrawer allrnils; nr

210

121 a college or university lhnl

(Al has been approved hy llm iniinnissinn before July |, I''lRO, nr
hns Imrn operating fnr nl Irani lwn years Imfnrr thr Inrrnwrr nlirnds.

(111 in nrcrediled hy n nalmnnl nr regional nrcredilnlion nssncinimn
rrcngmrrd hy (Im (.'nuncil nn IVtw'cnndnry Arrrrdilnlinn nr Is np
proved hy (he commission, nod

141 If Thr limns me fedi'inlly insured, In npprnvrd hy lhr (foiled
Millies Secretary nf Kdurntmn

Id Tn mnintalii a hmn the aludenl must conlinue In Im enrolled an a
full.lime aludenl in good standout in 1 career education program,
cullege or univerally designated under lin id I his «<linn The rumtnis
slim ahull adopt regulation, ih lining "guisl *Innding" fur purposes nf
(Ills subsection

Idl Scholnishlp loans may not Im made lo a aludenl

Il for more than live yrnra of undergraduate study.

121 for more than five yrnrs of graduate study;

111 for more than a Ininl of eight years of undergraduate and gr.ulti
ale study,

(41 lo ullrnd an institution, other than a nonprofit institution, if the
Inlnl amount id scholarship loans made In siudrnls to utlrnd th.it
Institution exceeds tiou.nno and the default rate on those loans e«.
rerils the program default rale by more than 110 percrnl as defined by
regulation.

tel Innns are interest bearing while 11 student is enrolled under (cl
of (his section nr is receiving a deferment of payments under 1£1nf ibis

.section; however, n student Is entitled In have a portion of Iho interest

paid in accordance with 1/1 of this section

If) Interest nn a loan given under AS || 41 OKI — 14 |l 160 is at
the rate of eight percent n year unless the loan is in default Interest
on 1l lonn that is in default is 10 percent n year fur the |s'rim) the loan
Is in default

Igl Repayment of the principal nnd interest nn the Innn begins no
later than one year nfler the borrower's studies are terminates! The
lonn shall provide for repayment of the total amount owed in periodic
installments In not more than IlIl years from the commencement of
repayment, except as provided in 1kl and imi of this section If the
commission nnd lhe borrower agree tn a ililferent repayment schedule,
the borrower shall repay the lonn in ncrnrdunce with 'he agreement
A borrower mny make payments earlier than required hy this <uh*er.
lion

Ih) Security may not he required for a loan, however, provision
shall ho made for payment of all fees and rieds Inclined in collection of
the amount owed on the loan if It la-comes delinquent or in default

lil If n loan is in default, the commission shall notify the borrower
that repayment of the remaining balance is accelerated and due Ly
sending |he borrower a notice hy registered or certified mail The
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perrnomul fund dividend uf rr borrower tony Ire token under AS

Irl 21 OIlifiiliM |> lu «nli»fv Hie hut.one due mi Ilhr drfiiidlird limn

(j1 fffe/re.ifrtf, « 19 ill I=I'SI.A 1HIH 7 1

Ikl l'ermdic imdidlinienltuf piiucipol thrill liedifi-ried, Imt m Irirtl
sluill mime mid lie pniil iinlem Ilie nluden! it r liitiliti- fur intffeirl
li.iy Mil-1Il hrnelilt midi m Wild Iliit m | tull iluiliir! liny "1 thr fulliiwinit

il orrliim In etivliziil » Liilii* ii- [iiiiviilril In lii uf Hilt millnn,

i2* «emni: mi ui I period uf up In «i* yearn mi mlive duly at n
Iltielllinr uf Tlie illnil’ll fnlirt ill Lin* 1Tlull 111 Stiller*.

LEl M lviui: Inioup In Hinir > in-, in il lull lime Vullillleer muli r Hu

I'".He Cmpi Ail,

11l nervIIlK, fur up In Iliree yenli, in n full time vulunteer Under (lie
Hnllieilli' Vululili il Srivlie Ail ul 1971,

iTil Itni u line lime [» imil lip lu 12 ilnmlli-i hi h luili Hie thilliiwir In
ceikuu! uml!l umilde lu IIml einpluvmi'iil in Hie Undid Slide*, m

Hit if Hie ImrruMer In-linnet M| peireiil hi mule dM .ihlrd nn n ilifu d
liy Cpmpetenl im dii.il miltmnt\

ih The Kl.ile -1i ill p i\ lIn* Inli n -1 tin Th.il [»iilinn uf n h.in IImIl It
mil federally iremrid ilurmi;

Il Ihe period in wtutli Hit* limtimer It n full lime nludenl,
(2* drfcrinrnl* under ikl of Him trtlinn
(m 1 In r.i-c of ItitrtMiip, Hie tmiiniillee rn.iy ntrnd u p.iymi ul of m

loan fur nn nddilumnl period uf up In five ve.irt in Imremt-nlt no

longir Hum Ii! monlht null
Ini /ffrpe.ifed. * 11 tli M1 SI.A 1M1/
lot /ffrpe.Wttf, I 19 ih V SI.A 1957 |

Ipl Fur purpii'Ct uf Him teetiun n prr*mi ipuihftrtotn rrtidrnl if
lhe pervon it phydrnlly pre-tnl in Ihr vt.de withlhr inlrnl lorrmnin
permanrnlly in the Mule or, if mil physically prrtrnl in Ihe vinlr, lhe
prrtnu Inlrndt lo rrlurn In lhe vide and it nhtetil due lo mililtry
tervire

lijl Fur the puipuvet ni Him teclion n Irwin it 1n defmill if a lunn
payment it 120 or more d.iyt p.itl due

Irl ‘Ihe rale uf Inlerttd. lime uf payim nl uf nn inslullmrnl of prim I-
pal nr inlrrrtl, or ailier It iiim uf u vhnimxhip In.m moy bo modified if
rrtjuired In I'-lah||tll nr muinliiln tat etrmpl Mnlut under 20 1) S1!
10.1 linternnl lleyenue Code uf 19*01, im nmemlrd, fur Ihr Inlrrrtl on
hondt itturd by Ihe Ahitii.t Stirdeni lawn (.‘orpornlion Il | th OHSI.A
1971;om | 4»h IMiSI.A 1972;nm | ficli?MSI.A 1971;«m | Hch I,If.
SILA 1971;nntIt |  drli99SI,A 1977,unill 1- HchM7SI.A 1970,
iimll 3 - 9. 11cliH9SILLA 19nl. win Il 2 — Ath 15HSI.A 10HI, nm
 1rh 21 SILA HIWi, mn Il .1 | ch KfiSI.LA 19X15,urn It f, - (I, |9 ch
92 SI.A llIN7I1

Il4]lm Fni'itivur I 14 41 1JA

ot  — A\ TK# enifndny» i #4H#4 k U «i

1440 HI1 K**w»l#h 4 Ml IV I S4*1* N «lIrM «K* < K Tite lid

In IMFf, SOfIflIff e#=db*rr#4 14 |L,n s |Ké 1-IA 1 #464 *#1f M

Lem mmiidirf in tfce fM 1#L Hek % 1i*n M f A lrl»4 0l 9vcit if #Hfré m  KoeK
Im wefmtm 1P IK# ilreHIr in Mo fil U el FM.*m] 1*4 eltr-l ifi( »»

o fTHH #»f em iM “iki«i IV# 1 »*a I #n*«d . «Nign| mtin 4 le-til  [44*4#K #
HMN MHH - 445l mU «1IM*S#-4 in Tilt unitrw# -1 h Un |[p« #% IN "W «
< TW " O ). +41%1 IK#  »0«50*"9 In# 11T ra [ty L iK«t] f-# will INIK#
*nd HJid uhl»m tk# |h k eo m *4*H» *|i

IATIW I-irl**#f iM falfr m 1*AAiU led N
¢ KorK IK#EK nom ii itf f.00 li—tti
° K# Kf-t» 15# 1o( M ri| pa IK#
FRtflt fo» “*s A HiairN AoNI |oft x*4 [I# | «i #] tie# #4 #4

[eim | ee o dal>f-lon | «n an'NIp-m liw |>#i«fﬁ#ﬁ< ||| »<| 11..t.««IMi .) |*t
«1*1# < kj ¥ 1tH niMI Win Miwir |-4f #|«cU4 rtUiltki I« |«4 toe

ol IK# crwt tk# fr*i mdrnrr m
It et U Jil«l»4  Ifcal »e IN 41

NI >FiKr J = LaNAil* o _
Wr4#r AS 14 41 110 it¢é 14 41 M I# Jiclilre# KHintf twrm tU - orefoe
#o|* e *4 Kfy#*«t|«# inl#n*
IK# M1 +m Mm M IMMItH INT
I« *lpt]li onTilil trail [ffettsfds Ke# otim w w s *\w ~tA
11 tef IrrUtIH I tic| a1 eeeesMI |‘/~!.v o S”M.
10# |W  =MMIIMWM firfedit ladref Y Ta psm s il b
liwi dlitia-1 In * iU (|m *0 *#V#titgtra NI T T/e
Ikl o til# < 1he frea *«MIvr
Her. 14 41125 of tlu«]enl«. fat A J«inn mit mifl#
fur find otlam < Mhotanhtp Inin if Iftr prr*«*i

(I 1

(Al tnrollrd u« a full lim# etudrni in a farrtr nlufit#**.
hncralaurratr. or crjilu-it# t|cf*rrr pfo|tf4Am. or

Hit m ffradujtr of a hijh whuol or ihr njuiidllrflt. or rrhHulnl far
liradtiation from a htfih ichool mithm «n monih« »nh enfTMttrl
rrrdiU lo hr admillrd lo acirrrr rduralmn jm or to an arr##d
Itrd collrfjr or univrruly,

12» l« not dftinrjurnl or in drfjull on a frr«i*ni«If .i«#td#r| ><U»f
ship loan, and

43f If a rr«tdchl of ihr Hair at Ihr time of appt«almn far Ihr Uan.
for ptirpn~rf of lhis M7 lion. a p»r*”n q«ialtftr* a« a rr#tdrnl nfihr #lalr
if at lhr li'ttr of opi'hcafion fnt ihr lon Ih# pt*~

IA1 hat hern ph>tically pfrM'nl in Ih# flat# (of al I#j«] =« *rar«
immrdialrly Ufurr th# lim# of applicalfon fu# lhr lojn.

1111 ! drprndcnt on a parrnl or pjudian &7 car#. |hr pitnl or
ITuordian has bern pftxol in Ihr «l## f.r al #%e=! Inn ftjm tmrotdt

Itrfor# th# lim# of a|'plKtli**n h r Ihr loin ao4 ihr fré##*.0 | ==

brrn pr#«rnl In Ih# tlal# for at |r.n] nn# >#ar of lit¥ immrdt.ii#fy
pr#<rdmK (lie )#ara n rrpt lhal Ih# m i) by a lan third*
%ol#. oclimc up»n a anllon apfrjl |vihr pr#**. t,mlmn nrm |4Mi
lo Ih# rrtjUirrm#nl Ihal Thr piNin h*« I#rn pn#fl in ihr »1*tr I-f
one )#ar of Ihr Imm#dtdrly prrrrdma five imr*,

iCl haf brrn physically pfffrfil in th# M.ur. a# I*1 & prndrni #4 a
parrnl or guardian aho h#«hrrn ph%wo#ally pr*c#il in »hr Male, hr al
Iro»l two year# irnm*«!IMI*I) h f*f» |1r M**tfwot eee nhrNI| frow# if.*>
Mnlr and lhr nl'wwr i« tin# «n|«U la
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Sic. Il 12 Hs0 (trillion nf Alaska Hlutlrnl luntil (.'iirporullun.
Ilii‘ic in created llu Alaska Student loan llurpuiullnn ’llie cmpma
imn ii « fiiililu corporation nml niiviinimul instrumentality within
Ilm Ih partirn lit nf IAlinlitinn lill( huvinp u ki;.il tantieme hidipen
mitil nl m | Mpoiuln Innn lim .talc |Im =iiijmi.ilinn may nnl In hr nil
emini il* Innn an Il has Iminl». null n. nr nllii r nlillyiiillinn. noN.inJilip
Upon leiinin.llinn ul Ilir tnr[Hiiiitmu. Hi npht* and |nh|m-ily pas* In
Illir slale il 2 ill 92 SI.LA I'IMfl

See. 11 12 111 I|’urpnar nf corporation. Hie pui|*nr nl the ior-
|mrntinn n lo improve hiphi-r rdoulliun.il opportunities fur resident*
of llit* »l.tie in uccordunrv with this chapter il 2 cli 92 SI.LA 1lIH7I

Srr, 11 42 120 (Virpnruliun pnvcrninp hotly. lot Tin- enrpntA-
Imn ill ill lie pnvrrncd liy n hoard nf dirrclura npjnnnli-il liy llir pnver.
nndory Kiluillntn, I-nh nf v-hom I* sideded lur the cnmmI**nui under
AS 14.4if UIMuHIl — 12i. 141 — Ilii, (HI. or ill! *nu Ilir (finirfllulunri nl

tnninu ric mid i-itininriic development Member* of lhe Imord tervr
without rumiM-nnulinn hul the rrm hert who ntr iilin member* nf |hr
Alaska Commission on I’'nUtsernndary Kducalnm lire entitled In per
diem and travel r«pentea authorin'! hy law fur boards nnd toman*-
mturn under AS 39 20 180

<hl The Im rd ih.ill elect » chairman from among ita tnemhcndnp nl
Ha ininuul ii..etine eotli year. A majority id lhr member* constitute ii
quorum for orpanmnp lhe hn.ird. conductmp llu business. und eacrcia
inp lhr power* of lhr corporation (4 2 ch 92 SI,A I9H7I

Srr. 11 12 110. Meeting* of Ihr hoiiril. Ini The Iniaid .shall meet
ul 1the cull of iln chairman nnd ut other time* as lhe Imi.iiil may deter-
mine in occurdame with in regulation*

Mil I'uhlic notice of u meeting of Ihe hoard at whnh the issilulue nl
corporation bonds i* authorind *1 ' In' provided at lea«t 21 hour*
M ire the meeting il 2 ch 92 SI.A 19H7i

Sec. 14.42.110. Minute* of meetings. The hoard shall keep
rninuh * nf each emetine und tend a certified copy to the governor and
lolht lay;'dative lludgtt and Audit Committee (4 2ch'2SI.A I''M7I

Sec. Il.If.lu0. Administration of affairs. Ihe laiurd shall man-
age |he assets and huainew of the cnr|>nratioii and may adopt bylaws
und regulations, in accordance with the Administrative Procedure Ad
IAS 41 (ifi. governing the manner in which the business of the tor|ui,
ration is cniiiluded und the nionner in which il* power* are cai-roscd
The 1ni.iis shall delegate supervision of the administration of the cor-

fit)

4 tr2M

(Ju7¥ieq T

|s.ralloll to till- I-aeiiitlve nllliir nt the lo||siia(l,.li d 2ili (If Si.A
liinfi

Her Il If Hill. Kki'culive nlfnrr. llo etnulivi- iritisar d IIn
4iiiiniiksinii  mi [I'lislwsoiid.iiy Cdm ilo.n apfaiinlul wuadil -V,
Il 42nilnal shall nerve it* eaei alive nlintr ol Ihe cor|u,|,itioM lie
ho,lid shall pri-ncrdie lhe ilnin-s nl tThe iniuli.e nllliir 4 2ili '
SLA li*H7e

See. 14 If 170. Stuff. The employee* nl Ihe Ahi .ka « mono ion on
I'lialsecuild.iiy Kducaliun shall seive us stall lor lhe cnrimlultMM >t 2
ch 9f SILA I)H7I

Sec. IM f.19(1, lludgil. The opi r itmy; Innlf;i I nl IIn inr|e>r.ilinli i
nuhjid (o AS 37 (W (Kcemlive llodgiT Adi '4 f rh *12 SI.LA |o*7i

Sec- 14 1f.204). lienernl power*. In adililnni In nllnr pimii-
granted In tlila chapter, (he curpmatmn may

Il sue and he surd in il* own name,

Ifl adopt an nllicinl seal,

till udnpt rieolations under AS 111,2 IAdniuilslratiti- I'mndon
Adi In rairy nut Ihe purpose* nf this ih.iplir.

Hi make and c-aecole ugrccrm nl*. ininraits. mid nlln r iiislrunn ids
necessury or convc-mcent in ihe earn is* ol ihe power* and hinrtmns of
lhe rnrpnililinn, Incimliru: conlrjila with a |e ruin nr ip,ti iiiiiii-tii.il
entity,

(Til receive, administer, and comply with Ihe colidilinna.ind n ipaic
merit* respecting any uppropriiiliini, pill grant. nr donation ol prop
eily nr money;

101 borrow money us provided lit tin* chapter In car rv mil iteinrpn
«ale piirfm.es and t»*UC Its obligation* a* cvi'li'lue nf Ihe Ikirinwing

r71l include in a Imrrnwing tl, ainminls in pat linaming ili.upi-*
mien .I mi Ih" nhligoliun* for it period liol isieiilini: one tf it aliii
Ilhe dale nn whiili Ihe ciirpnralmn estim.iles fund' will nllii rtvi*i- Is-

<Hl invest nr reinvest, suhjisl lii its iiiiitr.n 1. with lInli Indih i« and
Ihiiiilliiilili r», inom-y held hy Ihe inrpnr.ilnin m eblip.ilinn or -al =
m .urilie* iiiillmri/ed Im mvi slim-nls of Ihe rniinnissiiitier nl n ti mn
under AS 37 10070)al,

1'li rolled limn n |,,irmter an,,,nuts owed will, n .| sii I,.., a,n]. m

loin Ilm coiporotion ha* punha-id.

I gather infuriti.dlnn nn sludcnl loan* availalde In n siih ol. id
Alaska anil dis*eminale the infonnjlion to ri i.on.ihlt .i. iin that
ipiahlied resident* ure aware of finnmml res,,urn . .iv.iilalde in those
ulli inlinp nr desjrinp In nlleiid liislilulmns I,r ttimh loans m it In-
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ni.iili' under AS M M olio U 13325, IM | (>00 - It J730, or
It M 711) — H 11 700.
ill i service student loan* InM by Ilie cmporation,

il.”( pinch,im- or putlie in lhe purchase ol student loon*;
il Il contract in advance for llie puichnsc or Kiile of student loan*,
<111 m 11 nr participate in llie sale, eillier public or private mol on

term* Mtilliomcil liy tin- board, or Kimlent loan* lo llie .Student I/nm
Marketing Association or lo oilier pun li.ixoi»;

I'lit inllrit nnd pay reasonable fee* nod charge* in UMUietllon with
llie purchase, »ale, and servicing of «ludelil loan*,

m il enter into agreement* with (he federal government, tm hiding
guaranty agreements und supplemental guaranty ngrcrmciit* a* tie*
Krihed in the I'nitcd State* Higher Fclucation Act of I1%?i. a* nete*.
allowance* and oilier benefit* avail.tide under lhe Uni i Slate*
Higher Kduration Ad of Hiti.i,

1171 administer frdeial money allotted In Ilhe Mato involving Ill-
sored student loan* und related administrative cost* ond other tnnt
ten;

I HI enter mto.ig-innent* with the Alaska (‘fommissinn on I'.i*tsec-
ondary Kduc.itiiui -luting to student loan*. lhe udininistration of the
mtudenl loan fond created under AS |1 '12210, and lhe pavment of
and security lor hands of the corporation;

I lIli to lhe e. lent permitted under contract* with hand holder*, con-
sent to the modification of the rute of interest, t nie of payment of on
installment of principal or interest, or other terms of o student louu
purchased by the corporation,

1201 procure insurance again dany los* in connection with the oper-
ation of its program*.

(211 provide advisory services to borrowers nnd other participants
in lhe corporation's program¥*,

>221 enter into credit facility agreement* nnd make pledges, cove-
nants. and aiireernenls with respect to the repayment of borrowing*
under the credit facility agreements,

<231 do all acts necessary, convenient, nr desirable lo carry out the
(lowers expressly granted or necessarily implied in AS |t 42 tot) —
1442300 (I 2 ch 02 SLA 19871

Sec. 14 42.210. Student loan fund, lui Thu student loon lurid I*
established Hi the '»r|*,ration The student loan fund i* a trust fund to
he used to carry out (lo- purpose* of AS 14 42 100 — 14 42 330, AS
14 13030 - 1443 325. 1443600 — 1413 700. and 14 41710
| «41 791 The fund consist* of money or asset* appropriated OC Iran*-
fcrred to the corporation for the fund und money or assets deposited in
it by the corporation The corporation m  establish acparatr account*
in the fund

ac

| 1442 220 Khiiia iiiin t 14-12 2311

thl Money und other asset* nl the student loan lunil may he used In
Heciue bonds nl the imputation, invested in student loans mid ill vest
Hu nts described in AS 37 IllII7rri.** ond iim to purchase loans up

proved under AS 1143 (lilt) - 1443 325, 1443 (Mil - 14 Il /tin. or
1443 710 - 1443 790
til 'l lie student hum lond semil he administered hy tin- Alaska lliiln

mission on I’oulsecomlury tduc.itum The corporation and lherominis
sion may enter into agreement* tebiling lo the adtnim tration nf the
lunil The (orpnration may assign its rights tinder the ngieemeiits lor
the hencdit and security uf holder* of il* lautil* 2 ch 32 SI.A I19H7]

Sec. 14.42.220. llunds nf the corporation, iDSubject to ifi id
this section, the corporation may lairruw money and may issue bonds,
nn which the principal mid interest are payable from its income and
receipt.* nr other asset* nr u designated part nr pails nl them

(Id Ilunds rniiy be uutlmriZeil imly hy ri'snlutmn nf tin ho,ml llund*
shall In- dated, hear interest at the rale nr rales, he in the delinmina-
linns, he in tin- furm, either ruu|»ui nr registi m |, carry llie regi-tru
tluii privileges, he escruled in the manner, Is- payable in IIn- nnilium
nl payment, at the (dace nr plan's, lie suhjicl to the terms nl redeinp
(ion, mid mature u* provided hy the resolution nr u Mihscipicnt rcsoln
tmn However, n bond may not mature more tban 311 year* tiller llie
dale it is issued

tel llond* nf llie coipor.ition. regutdlcs* ol form nr ib.ir.uter, are
lieguttalde Instillment* for all the purposes ol the Ihtifniin (Iniiiiner
ciul Code (AS 4501 — AS 43(Ml

Ui Hands of the cor|*irutinn may In' sob) at public nr private sale in
(lie manner, for (lie (inn- nr prices, und al (lie lime nr times Ih. + On-
board determine*

lei 1 he superior court h.i« junsdl Hon to hear and dtti mime pro.
cecding* relating to Ihecnrpnratinn including proceeding* bmngbt by
or for the benefit nfa Icondhnldcr or y a trustee lor or other represen-
tative of a hundholder

If) 'lhe corporation may not Issue I*uid*, either than uTumhng
biilid*. dining any twn consecutive rec.il ycals in an iigglrg.itc
amount greater llian $125,000.1100 unless the legislature, hy law. up
(iriive* issuance nf a gienter amount it 2 ch 92 SI.A I19H7i

Sec. 14.42.230. Trust indentures mu! trust agreement*. An is-
sue el bond* by the l uipoi.ilion may be secured by a trust indenture nr
trurl agreement between the corporation and u curporate trustee,
which may be a trust Company, li.ink, or national banking a«*.<ri.tlion.
with corporate trust power*, located inside or outside lhe slate, or lea
secured an agreement ur other mstrunnni nr under a resolution
giving power* lo mcorporate trustee by mean* of which the corpora

tion m jy

219
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1) enter into apiecineiils with tlu* trustee or the bondholders ttiul

Ihe hoard determine* lo lie neceAsury or denlruhlc, inrindiiq: cove-
ii,inis, provisions, hinitnlions, uml other oprecnu-nls os (o the

IA1l opplicnlion, Investment, deposit, use, mid disposition of Ihe pro-
ceeds of liuiids of the corporation or of nintivy nr other properly of the
cor|Niinlion or in which il Inn on interest;

lit) fixing nod eulh'ctini; loan payments and other considt i.ilinn for
a student loan;

I<’>assignment by the corporation of Its fights in a student loan or
in a innrtp.ace or other security tmcreat created v'llli respect to a
student loan to u trustee for the benefit of hondholdcm;

i])i terms and conditions upon which additional bonds of the corpo-
ration may he issued;

tK1 vesting in o trustee of riplils, powers, duties, funds, or pioperty
in trust for the benefit of bondholders, including the ripht to enforce
payment, performance, mid other riphts of the corporation nr of Ihe
(landholders, under a student loan or u security interest created with
respect to a student loan;

121 pbdpe. niorlpape or HsMpn money, agreements, property, or
other assets of the corporation either presently in hand nr to he re-
ceived in the future, or both; and

131 provide for other matters that in uny way a(Tect llie security or
protection of the bonds it 2 cli 92 SI.A 19H7I

Sec. M.-12.210. Reserves and copilot reserves, tal For the pur-
pose of securing one or more issues of bonds of the corporation, the
board may establish one or more special funds, called "capital reserve
funds,” and may pay into those capital reserve funds the proceeds of
the sale of bonds and other money available lo Ihe corporation front
other sauries for the purposes of the capital reserve funds. A capital
reserve fund may be established only if the board determines that the
establishment of lhe fund would enhance the marketability of the
Isolds Money m a capital reserve fond, except us provided in this
section, nuy be used as rei(Uircd only for the ill payment of the princi-
pal of, and interest on, bonds nr of the sinking fund payments with
res|H-ct to those tenuis. i 2i purchase or redemption of the bonds; or I'li
payment ofu redemption premium rcipurcd to lk-paid when the bonds
are redeemed livfnfc maturity. However, money in u capital reserve
fund tnny not be withdrawn if the withdrawal would risluco the
amount in the capital reserve fund to less than the capital reserve
lund requirement, except her the puilmsc o] making payment, when
due.''principal, interest, or redemption piemiumson the bonds when
other money of the corporation is not available- for the payments
Income or interest i-jruvd by, or no ii-incnl to. u capital reserve lund,
from the investment of all or part of the fund, may lie transient d by
the cor]mr.itinn to other funds or accounts of the corporation if Ihe

t - -12.2fi() IVIItU' AN sl 22k

(noisier dues not minie the amount id IIn' c.ipil.il n-al si- lund lo I-w
the capital reserve lund rcipiiiciueiit.

1) If Ihe hiiatil derides lu Issue bonds sriuied by u i.tpil il le-iice
fund, ihe hands may not he issued it the iimiiunl in lla- e.ipllLil ii-i-rn-
fund is less lit.hi the capital reserve loud lequiiemilit. unle.s tlo-
(iirpuralinn, at IThe Dim- ul issuance nl lin- hoods, pledge* to ih-pii.il m
(he capital reserve fund lioiil Ihe piaii-t-il-t nl lhe Imluls to In- issui d ul
friiin other sources, an iimmint lhal, together with the amuiuit then hi
the fund, is nut less llian the capital resetv,- land requirement

(cl In contpulini; the umiiunt of n capital reserve lund Im the pm
pnse nl (Ids heelmil. eiurllles ill valncll all nr a pmImli ot the lund is
Invested mid credit facilities deposited ill or cieililid lo a i.ipilal le
serve fund under (Il of tins section shall to- valued by a na mi.ildi
rrn |bod established by (lie boaid by resolution Valuation -ball in-
clude the amount ill interest earned ul uinm-d a- ot tin- d ill -a calu.i
tinll

till lly -lanuary )=>id e.nli year, lla- climin-ili ot rin I»i.u=l hill
cerlily in wntiiq; to the governor and tin- It-gula!uie tin- auiouiil. il
liny, required lu lesture a capital reseice lund to tin capital ie-eive
fund requirement Tlie legislature may appn—pii.iti—l» Ib, imp.,r.ilmn
the amuill.t certilu-d by the cb.iino.ui ‘llo- cmporalion shall ilepo-it
the uinuuntv appropriated under liIn> suli.-ilion dorng; a li-e.d m-.ii in
the proper Capital reserve lino. Tins Milim-i||,n ilm-s not in .ili- a |>bl
or liability of the stole

tel The board may establish icseive loud- ullur than capital it
serve funds, to secure une or inure issues uf Isolds id tlo- iiii|siiaimn
1lie cur|sira(ion may d<-|Hisit in a reserve lund i -t.ildi*lo d mob r this
subsetlion the proceeds of sale of it- Isolds and ollo-i mom v a\ailald,
fruin any oilier source ‘llie cor|uir-itnui mav allow a n-iive bind

established under tills subsetlion to Ih- ih ph-led without n-mptiing
with tdl of ibis section
ifi 'flu- corpoiatnoi may hold hi a c-qot.d n-cive loud in loo ,1

money unit in salisl.olion ot all ni pail n| a iapil.il n ,io- laml i,
qutreiio-nt, irrevocable Ivlins ot credit issued hv a m .il 1.ml,
surety bunds, niMiraine policies -uol similar mdit tanlilo .

t|*l In tins seilloii, "capital ic erv, liool i,-|Giii m,ol' noan lla
uinuimt reipnri-d In Is on ili4si-l in Ito- capital I, <is, food a. ol ilo
dulo of computation us di lerimmst Ic re -aluli-ai ~ th, I-.1],I > Jill

*12 SILA 1NKk7I1

See. I-1.12.2.V). Validity of |il«il]*i*. It I» llo- intiiilmu >d11, 1, ,-i.
1ltore that a pledge made hi re-|n -1to I*,aid’ ol ilo no |»,iulmn -1-11
lie valid all I Inndini: Irom llo-1line- till- pb dgi--- in.. I, Ili.it Il - mol >c
nr prnlierty so philipd and theio.itlcr use in <t« ilo-i,i|Mi ,c,,a, t, ||
mum diali-ly be subject t-i tin- lo-Il ol ‘lo- phdgi- wclimnl pliv-n.il lie-
lively or furllier ait; and lli.il the Il o] ill,-11,dpi- rli ill he Valid and
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landing in ..g.HM‘d nil |;ltllev Inning «Liiimn itl nny ktinl IM liti I, inil
Ir.nl, Hf lilln-1 HIM *r;.illl-1 D' nil [mr,i|]iiii me-,p. 11in I.) whether Ilie
p.ifIM'n have Millin® Neither DII' ri'miluliiiM, Irn»t ugteem.nl. mil nlhrt
en-Ilrunn-iit liy whitlt n pledge in created nrnl In' recorded nr filed
uniliT Ihi' iiniviniiiin nf Ilii- Unifiiriii (*..mnicrcm| Cmlit (AS -r>tl|

AS 4ftIMH In In- viilnl, binding, nr effective it a di 92 SI.A 1907)

Imiiril mill individual. executing IIn- Immin liftin' cor|inrutinn me no!
liable (H'ftimnlly on the Imiiuln or Nuhjcct to penxiul liability nr iic
munt.ibility liy reason of the iMuoncr of ilit' bonds

.tines* nr mill r linbilily nf Hit- stole nr nf n political hiilnlivinliiii of the
slillc, except tin* cnrporniniM. hut shall ho pnynlilc solely from lire
inrnmt' nnd receipts nr nlhi-r fiimln or pmpi'rly nl the corporation Tltp
riifpnrniniM limy nol pledge tho fnllli nr credit of Ilie Ninle, nr ul u
political sutnlivininn nf llie NiInle, esc. pt llie cnrpnrnliun. In llie pay-
nient of n Imnd Issuance’ nfn Imnil liy llit" inrpiirnlinn dues mil dnerlly.
indireclly, nr timtiitkontly obligate llie Mule nr n pnlilirnl tubdtviMuti
nf llie state to upply money from, nr levy or pledge nny fnrni nf Inxn

linn whatever to llie pnynii‘iit nf llie hnnd it 2 ch 92 SI.A I19N7I

See. 11.12.'295. tfnderw riier*. The Imord mny M'leil one or inure
underwriter. for its bonds hi nrivuidnnce with proceduri'li

111 fur lhe award of u conlruct under AS 20 20 200 — ."10:|0 200, nr

121 adopted by regulations nf the board Ih.it arc based on the com-
petitive principle* of AS 39 30 200 - 30 30 290 nnd nrc adapted to llie
Npecinl Mi-edN nf the corj.irutiun in Ihe selling nf i|n ImndN iin deter-
mined by the hoard it 2 ch 92 SI.A [lIH7I]

See. 11.12.270. I'ledge mill agreement nf slate. Illie Mute
|.h-dges In und uglee* with linldi in nf bunds Issued by llie inr|Mirnlinn
that lhe stale will not limit nr alter ihe rights and power* ve>ted in
ihe corpuralion under AS 14 12 100 - 11 42 39010 fulfill the term* id
a cunirait made by the torimr.ition with the ImndholderN nr in any
way irnp.nr lhe rights urid remedies nf Ihe Imtidhnldern until lhe
Imnd.N. together wiih the ir.tereit nn them wiih interest on unpaid
inNtnllmenl.N of intereil, and ull cost* and espen.es in connectinn wiih
an action or proceeding hy nr on behalf nf lhe Imndhullen, are fully
met und discharged The cnrpnratinn miy include IIm plidge and
ugreernenl of llie xtale in a cnmrait with bnndholdvrN tt 2ch 92 SI.A
19971
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Sic. 11 -122HII. | ftiioplhMI from liiKulmti [Ifu m il mil [mi il
|[i|n|irily nl Iltr to potation iiiml iU ii* t1\ iimoiiic, ,iith| h m iplt* .m
iltfliiinl In P IIm* ily til a pohlual mjlhlivi-o<ii »I IlIn* tl tit- .ilit)

«le*vaitetl la tin i waNfiiim1 )it12*U1 .uni i;nvt iiiint nl.il Itioilout .mil put

[Mrst*, I LI (%1 Mrly. [[«M s, TIIMUDT, Tt 11 tpl™, tiHILillte £ mil It t. ty]

(Inlinipmalmu arc ciinipt U"in nil lam * ain! |ntlal tut 'Min i l*ul
Iit* itl.lit* or a pallid al milnliviMom ul Ilit* Male. iiuhnfuijj imiuii ip ill
In*** m fmal illill ii th, piiltlir illilily ill »Ifill*, ami ullicr i»#venum nl.il

aml r* 111111111 ul 1it* (iir|[Hitaltait arc ilct l.in tl 1a he I'Vin =1 h> a |*.[i]ii ul

militlivi>iun of the* Malt* anil far an ct'cnh.il piililit am! pmcinioi nial

parpaic. strul (hi* Imiihti, inlciisl ait Ilitin. imomc fit.in Ilu in, ami
transfer of I'lnin, anil all hiiouii*ami m i ipii pi* e»etlin . tv m
M dilll(In' p.l)an a! u( Ilie Ihiiiil- .hi inli ic>t 011 Ila hi ufi eti lupt lialii

add cMali* 1.im ft piiil 1iiKM on transfer** I»y or mi i»mh utpluloni ul

rliilli i* 2 rh IKS SI.A 19H7»

See. | M2 2011 IliiiiiN Ic];.it In\chlmm tils fur liilm iiivii * 11
I=imt-* of the corporation an* Mcunllci Mi *!'nih pohht eeflut»« .mil
Imklici* of the Male, mtifiictpalilic*. inwrann* tomp.imiiftcuraiat*
association*, ulher |mtwimh carrying <man irtHiiraiiic Im no ** h.tnk*
hanki*fHt Irus( conipartii’n. m viii”“h hanks, saving's .iv*h i.ilion* luiild-
idp ait., la.iit MAMXialdinn. investment toriipanic**.olio r pi r*uii>c.iri>
ini* on a haokinr* hu-incNs, a(liiiiiii**tralorr». uu.irdian**, emalur*.
trusivi*!*, oilier riduiiaricH, mal oilier |ursoiis wlia art* .mlliaii/Zi tl la
invest hi lturu! or oilier olili~.iliaiit id tin* 1.tie. tn»\ pru|Mi|> anti
lip.illy invest hind* idtlijilitipc.ipil.il in lio n caiitiul nr lu lufipmp in
itiein NalvMllislundini; any mine provision* of I.m. tin Imoul««]| iln

irpiiraldiii are alui M fdlilo . Ifi.it may lu dipa ih d vmiii uiul ra it hi
I« teived hy ptihlit' nllders and I*nda=id llu* *lali* anil intii.itip ditn *
fur any poipii NChif liltlt iln* il* nl Pi»*I* nt nlin i uldii* ilu*n« *
llu f*lale m mil ur lii.it lu- .uilli'OiZid *K 2 *h *h* S| \ l'e* |

Set*. 11.12.3IHI. Operalnni uftirhiin *hilnl(*» «viipleil i« Ih*
errlmicatom is out a iniiiinip.dltv a* tin- I*int i» drlilt**1 m
Ml tIMH.M I’siipl «is pi*i\idi*l lit AS 11 12 I*u» lit* i*.i|».i iln>d i* toA
Mihjeit In AS 37 Fur all oilier piii|nisr* llu- i#t|mi.it=*iei* a |«diii«.il
titilidivifiioit and an niNtriiiitodl.ilitv nf the Mali*

till The fund-*. Min.ate. .uni i%«ript* ul llu iuf]iMi.i'dOi ii**l iieaa *
of the Mali*, nor Miay n il p|o|M ||> in tdtiili llu- «=»$-# iiiaii In* alt
irtlvrt’™M |nh* tuit>.idi red laiol otvia il in I*c hv the -i.Mr m lu t\]..iL ih*
Malt* may lutuoii* cniilletl ur m any vsat | nul U ii]liM|* lu llu »].ilt*
nr **Lill* land liferm I Inin arl \ Il «41h* Ma*k.il'uii iitniiuii it ,hli

»2 SILA |#H7-
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= He *hw», U|«iii thr nut.plctinn of f.*ur year* of hi*;h school »ork in a
fniih achiml in thr viaU. nhuin* thr hi~“hr*! avcrag** standing for all
the crrdiUeurnrd. end *hu u grud i.*U<1 at on annual cnmmrnccryunt
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6-0592E
Chenoweth
4/3/89

Original sponsors: Boyer and Koponen

IN THE HOUSE

CS FOR HOUSE BILL NO. 208 ( )
IN THE LEGISLATURE OF THE STATE OF ALASKA
SIXTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to loans for half-time students,

deferral of loan repayment, and to the Alaska Post-
secondary Education Commission; repealing the student
financial aid committee; and providing for an effec-
tive date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 14.42. 030(b) i1s amended to read:
(b) The commission shall

(1) develop a comprehensive statewide plan for coordinated
postsecondary education in the state and seive as the statecommission
on postsecondary education required under sec. 1202 ofTitle X1l of
the Higher Education Act of 1965, as amended by the Education Amend-
ments of 1972 (P.L. 92-318, sec. 196; 86 Stat. 324);

(2) establish a state advisory council on community col-
leges and develop a comprehensive statewide plan for the expansion and
improvement of the community colleges under sec. 1001 of Title X of
the Higher Education Act of 1965, as amended by the Education Amend-
ments of 1972 (P.L. 92-318, sec. 186; 86 Stat.312, 313);

(3) serve as the state agency required under sec. 105 of
Title 1 (Community Service and Continuing Education), 603 of Title VI
(Financial Assistance for Undergraduate Education), 704 of Title VII
(Construction of Academic Facilities), and Part B of Title IV (Guaran-
teed Student Loan Program) of the Higher Education Act of 1965 (P.L.
89-329; 79 Stat. 1220, 1262; 20 U.S.C. 1005, 1123) as authorized by

-1- CSHB 208( )
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1202(c) of Title XIT of the Higher Education Act of 1965, as

amended by the Education Amendments of 1972 (P.L.92-318, sec. 196; 86

Stat. 32A);

(student

(4) administer the provisionsof AS 14.43.090 - 14.43.160
loan program) [, AND SERVE AS THE STUDENT FINANCIAL AID

COMMITTEE];

(5) administer the provisions of AS 14.48 (regulation of

postsecondary educational 1institutions);

(6) resolve any disputes that exist or arise under a con-

sortium or other cooperative agreement between institutions of public

and private higher education iIn the state.

* Sec.

2.
(@)

AS 14.42.040(a) 1s amended to read;

The commission may appoint an executive director as the

commission®s executive officer. The executive officer is a member of

the exempt service under AS 39.25.110, serves at the pleasure of the

commission, and receives compensation fixed by the commission. The

executive officer appoints persons to the staff positions authorized

by the commission, and staff compensation is fixed by the commission.

[THE EXECUTIVE OFFICER IS THE EXECUTIVE SECRETARY OF THE  STUDENT

FINANCIAL AID COMMITTEE.] Each employee of the commission shall elect

membership either in the state teachers®™ retirement system (AS 14.25),

qualified, or in the public employees”® retirement system

AS 14.43.090(d) i1s amended to read:

if
(AS 39.35).
* Sec. 3.
(d)

The commission [STUDENT FINANCIAL AID COMMITTEE CREATED

UNDER AS 14.43.095] may sell or assign notes and other instruments

evidencing scholarship loans to the Alaska Student Loan Corporation

and enter

Iinto agreements with the corporation relating to loans, the

administration of the student 1loan Tfund created under AS 14.42.210,

CSHB 203(
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and the payment of and security for bonds of the corporation. Pro-
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ceeds from the sale or assignment of notes and other

be deposited

* Sec. 4. AS 14.43.100(a) 1s amended to read:

[SECRETARY] of the commission

(@) Applications shall be submitted to the executive director

[COMMITTEE].

* Sec. 5. AS 14.43.100(b) is amended to read:

OR PRESENTED TO THE COMMITTEE] by the executive director of the com-

(b) A person whose loan application

mission [SECRETARY] may appeal

THE C

HAIRMAN OF THE COMMITTEE]

consider the application.

to the commission

in the scholarship revolving loan fund.

instruments shall

iIsnot approved [RECOMMENDED

[COMMITTEE THROUGH

and the commission [COMMITTEE]

* Sec. 6. AS 14.43.105 is amended to read:

Sec. 14.43.105. ADMINISTRATION OF PROGRAM.

tor [SECRETARY] shall

shall

The executive direc-

administer the programs subject to review by the

commission [COMMITTEE] and in accordance with the regulations adopted

by the commission [COMMITTEE].

subject to the Administrative Procedure Act (AS 44.62).

The adoption of these regulations

the regulations shall be distributed to each applicant.

* Sec.

7. AS 14.43.110 is amended to read:

Sec. 14.43. 110. UNDERGRADUATE LOANS. The

FINANCIAL AID COMMITTEE]

may make a

loan, not to exceed $5,500

is

A summary of

commission [STUDENT

in

a

[ANY ONE] school year [,] to a full-time [AN] undergraduate student”

and not to exceed $2,750

student. eligible under AS 14.43.125.

make a loan for a summer term,

in a school

even

year to a half-time undergraduate

The commission

if the total

year exceeds the $5,500 or $2,750 maximum, 1if the

term

school

[COMMITTEE] may

loan for the school

loan for the summer

is counted against the $5,500 or $2,750 maximum for the following

year.

CSHB 208(
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* Sec. 8. AS 14.43.115 1i1s amendec to read:

Sec. 14.43.115. GRADUATE LOANS. The commission [STUDENT FINAN-
CIAL AID COMMITTEE] may make a loan, not to exceed $6,500 in a (ANY
ONE] school vyear [,] to a full-time graduate student, and not to
exceed $3,250 in a school year to a half-time graduate student, who is
eligible under AS 14.43.125 and 1is pursuing an advanced degree. The
commission [COMMITTEE] may make a loan for a summer term, even 1if the
total loan for the school year exceeds the $6,500 or $3,250 maximum,
if the loan for the summer term 1is counted against the $6,500 or
$3,250 maximum for the following school year.

* Sec. 9. AS 14.43.120(c) 1i1s amended to read:

(© To maintain a loan awarded to a full-time student thestu-
dent must continue to be enrolled as a full-time student 1in good
standing 1in a career education program, college™ or university that
meets the requirements [DESIGNATED] wunder (b) of this section. To
maintain a loan awarded to a half-time student, the student must con-
tinue to be enrolled as a half-time student in good standing in a
career education program, college, or university in the state that
meets the requirements under (b) of this section. The commission
shall adopt regulations defining "good standing” for purposes of this
subsection.

* Sec. 10. AS 14.43.120(g) 1s amended to read:

() Repayment of the principal and interest on the loan begins
not [NO] later than one year after the borrower"s studies are termi-
nated. The Jloan shall provide for repayment of the total amount owed
in periodic installments in not more than 10 years from the commence-
ment of repayment if the loan is to a full-time student, or 1iIn not
more than five years from the commencement of repayment i1f the loan 1is

to a half-time student, except as provided in (k) and (m) of this

CSHB 208( ) —4-
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section. If the commission and the borrower agree to a different
repayment schedule, the borrower shall repay the loan in accordance
with the agreement. A borrower may make payments earlier than re-
quired by this subsection.

* Sec. 11. AS 14.43.120(k) is amended to read:

(9] Periodic 1installments of principal shall be deferred, but
interest shall accrue and be paid unless the borrower [STUDENT] 1is
eligible for interest payment benefits under (1) of this section®
during any of the following periods:

(1) return to full-time student status in good standing 1in
a_ “.areer education program, college, or wuniversity that meets the
requirements under (b) of this section [AS PROVIDED IN (c) OF THIS
SECTION];

(2) return to half-time student status iIn good standing 1in
a career education program, college, or university in the state that
meets the requirements under (b) of this section; a borrower 1is not
eligible for deferral under this paragraph for a period longer than
eight years;

(3) serving an initial period of up to six years on active
duty as a member of the armed forces of the United States;

(4) [(3)] serving, for up to three years, as afull-time
volunteer under the Peace Corps Act;

B) [(4)] serving, for up to three years, as afull-time
volunteer under the Domestic Volunteer Service Act of 1973;

(6) [(5)] for a one-time period up to 12 months 1in which
the borrower is seeking and unable to find employment in the United
States; or

) during the period of disability [(6)] 1f the borrower

becomes 50 percent or more disabled as certified by competent medical
-5- CSHB 208( )
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authority.
* Sec. 12. AS 14.43.120(m) 1is amended to read:
(m) In case of hardship, the commi ssion (COMMITTEE) may extend

repayment of a loan for an additional period of up to five years 1In
increments no longer than 12 months each.
* Sec. 13. AS 14.43.125(a) 1is amended to read:
(@ A person may apply for and obtain a scholarship loan 1f the
person

(D) s

(A) enrolled as a full-time student in a career educa-
tion, associate, baccalaureate, or graduate degree program; (OR)

(B) enrolled as a half-time student in a career educa-
tion, associate, baccalaureate, or graduate degree program in the

state; or

(C) a graduate of a high school or the equivalent, or
scheduled for graduation from a high school within six months,
with sufficient credits to be admitted to a career -education
program or to an accredited college or university;

(2) is not delinquent or in default on a previously awarded
scholarship loan; and

(3) 1s a resident of the state at the time of application
for the loan; forpurposes of this section, a person qualifies as a
resident of the state i1f at the time of application for the loan the

person

(A) has Dbeen physically present in the state for at
least two years immediately before the time of application for
the loan;

® is dependent on a parent or guardian for care, the

parent or guardian has been present in the state for at least two

CSHB 208( ) -6-
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years immediately before the time of application for the loan and
the person has been present iIn the state for at least one year of
the i1mmediately preceding five years except that the comnisoion
may by a two-thirds vote, acting upon a written appeal by the
person, grant an exemption to the requirement that the person has
been present iIn the state for one year of the immediately preced-
ing five years;

(©) has been physically present iIn the state, or is a
dependent of a parent or guardian who has been physically present
in the state, for at least two years immediately before the
applicant was absent from the state and the absence 1is due solely
to

(1) serving an initial period of up to six years
on activeduty as a member of the arned forces of the United
States;

(11) serving |,J forup to three years as a full-
time volunteerunder the Peace Corps Act;

(i11) serving (,) forup to three years as a full-
time volunteerunder the Domestic Volunteer Service Act of
1973;

(iv) required medical care for the applican
the applicant®s i1mmediate familv;

(v) Dbeing a person who otherwise qualifies as a
resident and 1is accompanying a spouse who qualifies as a
resident under (i) - (iv) of this paragraph; or

()] has been physically present in the state, or Is a
dependent of a parent or guardian wi, has been physically present
in the state, for at least two years 1immediately before the

applicant or the parent or guardian was absent from the state And

-7- CSHB 20ft( )
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the absence is due solely to
(1) participating in a foreign exchange student
program recognized by the commission;
(i1) attending a school as a full-time student;
(iti) full-time employment by the state;
(iv) being a member of or employed full-time by
the state®s congressional delegation;
W) being a person who otherwise
resident and 1is accompanying a spouse who qualifies as a
resident under (1) - (iv) of this paragraph; and
(A) does not have a past due child support obligation
established by court order or by the child support enforcement divi-
sion under AS 47.23. 160 - 47.23.220 at the r.iee of Application.
* Sec. 14. AS 14.43.160 1i1s amended by adding a new paragraph to read:
@) "half-time student" means an undergraduate, gra
or career education student who during the semester is enrolled and is
in regular attendance at classes at one or core public or private
institutions of higher education for at least a total of six semester
credit hours cr an equivalent of six semester credit hours, and in-
cludes a career education student enrolled and iIn regular attendance
in classes for at least 15 hours a week.
* Sec. 15. AS 14.43.255(c) 1is amended to read:

(©) The cocclsslon ISTUDENT FINANCIAL AID COMMITTEE CREATEI
UNDER AS 14.43.095) nay sell or assign notes and other Instrusents
evidencing memorial scholarship loans to the Alaska Student Loan
Corporation and enter into agreements with the corporation relating to
loans, the administration of the student 1loan fund created under
AS 14.42.210, and the payment of and security for bonds of the corpo-

ration. Proceeds from the sale or assignment of a note cr other
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Instrument shall be deposited in the appropriate memorial scholarship
loan fund account.
* Sec. 16. AS 14.43.320(a) is amended to read:
(@ The memorial scholarship loans provided for under AS 14.43.-
250 - 14.43.325 shall be administered by the executive director [SEC-
RETARY) of the cocnisalon (STUDENT FINANCIAL AID COMMITTEE UNDER
AS 14.43.095 AND 14.43. 105), sublcct to review by the cormisalon
(COMMITTEE) and to those regulations the commission (COMMITTEE) nav
prescribe to carry out the purposes of AS 14.43.250 - 14.43.325.
* Sec. 17. AS 14.43.405(a) is amended to read:
(€)) The educational 1incentive grant program established unde
AS 14.43.400 - 14.43.500 shall be administered by the executive dlrec-
tor of the commission (SECRETARY OF THE STUDENT FINANCIAL AID COMMIT-
TEE UNDER AS 14.43.095 - *4.43. 105), subject to review by the comis-
sion (COMMITTEE) and to those regulations the commission (COMMITTEE)
may adopt to carry out the purposes of AS 14.43.400 - 14.43.500.
* Sec. 18. A3 14.43.415(a) 1in amended to read:
(€)) A student may apply for an educational 1incentive grant |
the student
(1) 1is a resident of Alaskaj
(2) is either
(A) enrolled an a full-time undergraduate student 1in a

degree program in an accredited postsecondary educational Insti-

tution! or

an eligible to be admitted to an accredited po:
ondary educational institution! and
(3) establishes financial need In accordance with standards
for determining financial need adopted by the commission (COMMITTEE)

under 20 U.S.C. 1070c-2.
-9- CSHB 208( )
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* Sec. 19. AS 14.43.615(b) Is Amended to read:

(b) The commission (STUDENT FINANCIAL AID COMMITTEE] shall, by
regulation, establish a system of priority in the selection of recipi-
ents of grants under AS 14.43.400 - 14.43.500 under which students
from "low 1income Sfanilies or whose 1iIncomes are considered "low 1iIn-
come'shall Dbe given preference in the award of the educational 1incen-
tive grants.

* Sec. 20. AS 14.43.620(b) 1is amended to read:
(b) The commission (STUDENT FINANCIAL AID COMMITTEE CREATED

UNDER AS 14.43.0951 may sell or assign notes and other instruments
evidencing teacher scholarship loans to the Alaska Student Loan Corpo-
ration and enter 1into agreements with the corporation relating to
loans, the administration of the student 1loan fund created under
AS 14.42.210 and the payment of and security for bonds of the corpo-
ration. Proceeds from the sflo or assignment of the notes or other
Instruments shnll be deposited in the teacher scholarship revolving
loan fund.
* Sec. 21. AS 14.43.630(a) is amended to read:

(@) The teacher scholarship loan program shall be administered
by the commission (STUDENT FINANCIAL AID COMMITTEE (AS 14.43.095)] 1in
accordance with regulations adopted by the commission (COMMITTEE],
The commission (COMMITTEE] shall

(1) allocate the loan awards available for teacher scholar-
ship loans annually to local school boards giving a preference to
rural school districts! and

(2) develop and distribute to the local school boards an
application form for teacher scholarship loans: the form shnll include
a requirement that the apollcant supply a high school academic tran-

script and a statement of intent to enter a teaching career at the

CSHB 208( ) -1C-



