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In state government, his not only kept 
(larl-nutufl racIng out of states, but ilso 
deters favorable legislation In many of tha 
states that c(,ltrrntljr license lt---lhe 
stigma of the i foremen Honed haunt racing 
everywhere,

Ihls a r t i c l e  Is n o t  t o  g e t  I n t o  t he  
« o r a l  J u s t i f i c a t i o n  of p a r i - m u t u e l s .  Ihe 
r i g h t  o f  i n  I n d i v i d u a l ' s  r i g h t  o f  c h o i c e  o r  
f r ee do ms  md so on d oe s  n o t  b e l o n g ,  b u t  one  
p o i n t  i hi sI be  e m p h a s i z e d .

Parl-Hutoel Wagering Is ICCAl. Going 
further, they are audited, controlled, and 
of public record. Ihc dollars wagered 
are all accounted for and upon for Investi­
gation. Oilier gaming, with the exception 
of Nevada, Is not.

In 1973, Hlchlgan State University was 
coninlssloncd by the I'nlted States Ganftllng 
Cu. miss Ion to do a study on ganaillng In 
Axerlca. lo make a long story short, racing 
accounts for billions of gaming dollars, 
but the estimates of Illegal gambling on 
'uotball, baseball, basketball, and other 
piifesslonal and collegiate sports Is much 
larger. Il Is like drugs, there Is no 
control and no taxation for billions and 
billions of illegally bet dollars.

Ihls does not even Include the various 
nurters rackets, punch boards, Illegal slot 
machines, card games, crap table?, as well 
as bookmakers that exist in all states, 
not Just states that have pari-mutuels.

The Issue of windfall profits for state 
tax roles raises another fundamental Issue. 
Ihat Is the taxation of racing regardless 
of the financial well-being, or not-so- 
well.being, at It may be, of tracks in this 
country.

States 9»t tax dollars on a percentage 
of the gross, no matter what that figure 
may be. It takes no difference If It Is 
rain, hall, snow, sleet, or sunshine-*- 
»o'e Specif leally. If the track Is making 
aoney, losing, or breaking even. The tax 
revenue rolls In,

Take a medium site operation, miking It 
with a pari-mutuel handle of approximately
3730,000 per day. Running a I0U day 
meeting, the track would receive approxl- 
Mtely 1.75 million dollars of pari-mutuel 
revenue. figure In costs from earlier 
sections, and the operation could be going 
v«*der. ftany are. Ourlng the past t*e> or 
three years, tracks have been closing their 
doors, from Ikew Jersay to New (ugland. to 
she mliWst, soutlorctt, ami l<r w\l— UMC

will be follow'ng.

Who Is Ihe higgcst loser when a track 
goes under? The track rill stop losing 
aoney...Ihe horseum were already losing 
aoney as handle* did not justify purses...
II is the State taxpayers.

Ihe slate Is the biggest loser In 
that the injury generated from racing revenues 
li.nl been fnmly implemented into the tax 
Structuio Ul Ibe cniniainity tbe track oper­
ated   tbe villous I units and munici­
palities such as schools, roads, comiiunlty 
services, construction, and so on, Is no 
lunger available. Docs tbe Governor call 
out tbe tl.xIiun.iI Guard? What uthcr Industry 
could make up tbe sudden loss?

The legislature cries wolf, and suddenly 
the state, already faced with a shortage
of tax revenues, wonders wliat went wrong.

In 1970. the state of New Tori, who 
licence Tliorouiiblired and Harness racing 
tracks. In addition to a complicated Off- 
Track Getting system, received over 
SI70.000.0UO from taxes on racing. The 
cost of operation was less tl.jn six 
mill Inn, or abuut 4.71 of the gross.

Florida, with alxost every foim of 
pari-mutuel wagering known to man, 
generated neariy 100 million, and spent 
about 2\,-3 foi regulation.

These states are nnly eranples. It 
ranges from the huge totals In California 
and Illinois, to the smaller anounts In 
Sou til Dakota and Wyoming,

Almost all states take >n attitude 
that allows the business and sport of 
racing to exist. They only ask that a 
minimum of piohlems occur, and that the 
Industry Just slay operative tn keep 
tbe tax revenue coming In. Don't ask for 
any ravors.

State Racing Cunmlsslons do piovlde 
s regulatory function, licensing, testing, 
investinatlve and racing offlcals, as well 
as legal counsel, arc the primary costs. 
Nonetheless, what racing receives from »
the stale sanctioned conmlsslons Is lest 
than adequate in noic cases than not.

legislative action has to provide eore 
•.rrvlcnt by granting larger budgets to 
the comiiltt ions tn tbe areas «cnt toned 
above, to insure the Integrity of the 
sport, and also rut the percentage of take 
Out that they irceivc. I Ovidc nitre and 
lake lest.>41
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It sounds like a big order and every 
Industry would like slh.lar legislation.
Any Industry that has a similar tax structure 
as racing deserves It. Racing does need It. 
It Is ginssly over-taxed and inequitable In 
the present state. Ihe financial health of 
horsemen end tracks will do more to raise 
total dollar revenues to states In tutnrc 
years than It will If It temalns ignored 
and taxed tu the point of recession.

Yet where docs raclno fit and what 
Should he done? !he health and growth ol 
any industry Is necessaty for economic 
success.

Nevada laws approach gaming quite 
dlffciently than ihc typical racing "odd. 
legalized qa*t>llnq Is the economic salva­
tion fnr Nevada. Garbling revenues are 
not the tax base for the legislatmcs. It 
Is the a n111jry revenues that are begotten 
from the health of that lndustry---cnn- 
structioi, evployment. tourisms, hotels, 
and entc■tainnent. Ihe schools, libraries, 
coinmjnt|y services In Nevada, not to xentlon 
the unemployment situation, take a back 
seat statistically to no one.

The Nevada legislature does not treat 
the ganaillng Industry with dltregjrd. they 
are vitally concerned with conpol. and 
also with creating an atiiospherr In which 
the gaming Institutions arc lu-allhy 
t m a m  tally, On a <Oppar.it I ve scale, the 
percent ul garbling tax for laslnns in 
Nevada is a drop in the hnrtrt when Com­
piled to that of racing and par t-mutuel 
wager ing.

Other governnentt such as Japan, Hong 
Kong, Iblna, as well as est.iblisbeil Juris­
dictions In (iirupe, Australia, and else­
where. ate piorrxrting ijrlng anti m.rk lru| 
the ni'iossary allowances to make the Indus­
try viable and lira I (by. It nut only pro­
vides revenue, but the leisure ami recrea­
tion el lered to millions IS iNpnrtaiit.

Ibe state of the economy of raring can 
go on Inr pages and cover volimes ol studies 
a ' ideas. Problems are many anil not easy 
to solve. Out there Iras lo be a starting 
liolnt, and It has to Start at the lop.

Ibe success of raring In North Auer It a 
is dependent upon legislative action. With­
out It, growth and health Is severely 
Crippled. At present, the rating Industry 
wilt lint be a mister of Its nun ties liny,
Ihe future of rating will be turn nroiu In 
the com Ii and legislatures ul tills country 
than In the Stretch of any race track.



2
3
4

K t M - iN O .s w o . r r u .  i . i o o v  ^  c o .  i n c .

«•» M*M«I 
ANilVltMH *1* 

t«l • I'lIM'

m Kf.trx «t ctri 
« * • « (  I I I  M t r m  •• i f  • 

tc ••if* •«*—•••

TCWARD5 A GENERAL 

THEORY OF RACING 

ECOflOMICS AND TAXATION

by
William R. Killingsworth, Fh.D. 

President 
Killingsworth, Liddy & Co.

nnd

Ulll E. CXnmings 
Director. Planning nnd Forecasting System* 

KilLLngrworth. Liddy & Co.

TABLE OF CONTENTS

SUMMART

I .  INTRODUCTION 1

X I ,  DEHAND TOR RACIHC 2

I I I ,  CONCLUSIONS 2

r m f  *• r rw  « w it  tn*
f«wi iwfA rmifiui 
TiiiriiHta **••• nififf

A general theory of racing economics and taxation is 

emerging from resea-ch findings. The major points of this 

theory may be summarized as follows:

1. S p e n d ing o n _horse-gaclng-la- dlrectly-proportional 
JLQ Tflt' ial or market area.Incqme. Countries with 
higher'national Incomes, i.e., larger gross national 
products.have a greater volume spent on  racing.
The same is true for individual market areas.

2. W a g ering systems Incorporating both on- and off-
course becting will tend to generate greater spend­
ing than will a system offertrg only on-course 
wagering. However, th gain ichleved depends upon 
the success and performance level of the on-track 
systems prior to introduction of an o f f - track system.

3. Wagering systems incorporating both tote and b o o k­
makers do not appear to generate additional spending.

suiciary

Total 3p c n d i n R _ l n c r c a a e 3 _ w l c h - t h e - n m n o e g , o f .races. 
but exhibits definite saturation and levals off.

3. Differet - forms of w a g e r i n g  interact an d  compete 
for overall market share.

These hypotheses have been established in a study of  International

racing data. T he implications of this theory are signlflc<nt:

1) Countries or market areas w i t h  smaller Incomes must 
have larger percentages of spending direc t e d  towards 
purses And the racing associations and lower p e r­
centages dLrccted towards taxes;

11) The percentages to the industry must Increase and
the percentage to government must decline w i t h  g r o w­
ing numbers of races and racing days as saturation 
occurs in spending.

ill) As increasing numbers of wager i n g  options are 
legalized by the government, spending on  an 
individual sport such as horseraclng tends to d e­
cline. This requires that the percentages of spend­
ing directed towards purses and racing rssoclatloni 
must increase and that taxes be reduced. Indeed. In 
some markets, the direct governments! tax on wagering 
might need to be totally removed.

K Il.M N O SW O H T II. L ID D V  X  CO.. INC.
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Several countries luve been Identified as being In significant 

varInnce w i t h  both the general theory and the patterns of Inter* 

national data. These countries Include Creac Britain, France, and 

South Africa. Specifically, In Creac Britain, only 3.97, of che 

public's spending on horse racing Is directed co purses. This is 

drnmat^^.. . y  lower than In other countries. In France, 65.17. of 

the public's spending on horse racing Is paid co the governnent 

leaving little for the racing soclctlea. Thla percentage to 

gcvernmenc Is significantly higher chan In o c her councries. In 

South Africa and Great Britain, parl-mutucl tote wager i n g  has a 

high w i t h h o l d i n g  and a high tax. Bookmakers enjoy a competitive 

advantage and, In South Africa, pay little to racing. Consequently, 

the racing Industry receives a small share of *:he public's ex­

penditures on racing.

The general theory under development provides a framework under 

which racing economic 3 and taxation may be examined. Sub&equent 

publications will focus on che details of pari-mutuel withholdings, 

Interactions w i t h i n  the wagering market, nnd saturation of w a g e r i n g  

m a r k e t s .
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£ L  m e a r m  mOf RACING ECONOMIC}
A/ID TAXAUOM

I . '  INTRODUCTIONRacing industries around the world sre experiencing counting f i n a n c ia l  d i f f i c u l t i e s .  These problem are a r is in g  froa several s o u r c s ,  Including: (1) rapid I n f l a t io n  of operating c o s t s ,  both for horse ounere and racing a s s o c ia t io n s ,  (11) a stagnation or decline In the p u b l ic 's  discretio n ary  income*, and ( U l )  growing competition for the wagering d o l l a r .  These fundamental problems are o ften  exacerbated by r a c in g 's  H a l t e d  cash flow which r e s t r i c t s  f a c i l i t y  modernization and marketing e f f o r t a .  Several recent research p rojects conducted by K ill in g sw o rth , Liddy ( Co. h s .e  focused on these problems and have examined means for co rrectin g  these f i n a n c i a l  d l f f l c u l t l e ' s .  Central to these research projects  has been an exaalnotlon o f  the p u b lic 's  wagering on horse ra c in g ,  tha withholding tax on tha p a ri-a utu e l wagering, and tha a l lo c a t io n  o f  the withholding among government, purses, and racing a s s o c ia t io n s .  Tha raaearch haa investigated racing and wagering In both U .S .  id In tern a tio n a l markata.From these stu d ie s ,  a general theory of racing economic* and taxation haa begun to eserge. The o b jectiv e  of th is  paper le  to review the currant status of the reseach, to discuss the emerging r e s u l t s ,  snd ;o Indicate areas whare further reiearch la  neceasory. U lt im a te ly ,  th is  research may provide answers to such fundamental queaclon* aat How much wagering o f  a l l  types can a market area support! .  What ire equitable  and economically J u s t i f i a b l e  le v e ls  of taxes on wagering?, Is  there a normal le v e l  of dtmand for recing within e market a re a l ,  and ,.r< the racing aaaoclations and puraea receiving a f a i r  share o f  the p u b l ic '*  (pending on racing! Tha currant raaearch
* Income remaining a f t e r  taxes and expenditures for housing, food, energy, and health aerv tccs .

K IL L IN G S W O R T H . L ID D Y  At CO.. INC .
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Indies,.** p a r t i a l  answer* Co some of t h a n  question* and point* toward tha raacorch necessary co answer ochar*. Tha studies to d a ft  ara auonjrlred In the following section *. Subsequent reaearch aionographa w il l  address future f in d in g s .
I I .  SEUAJID FOR IUC1HC BackgroundOne o b je c t iv e  o f  the research haa been to examine the p u b l ic ’ s d mand for racing In various market areas. T y p ic a l ly ,  dereond for racing or tha " a a le s "  o( a racing Industry have been measured In terms of the to ta l  amount wagered. In tha U . S . ,  th is  la frequently referred to as the handle. In ter­n a tio n a l ly ,  tha term turnover la  widely used to denote amount wagered. Amount wagered, however, la  an Inaccurate Indicator o f  the p u b l ic 's  actual spending on racing or tha indu stry '*  accrued revanua*. For example, In a market are* with an annual aa>ount wagered of $103,000,000 and a takeout* of 1ST, tha public  a c tu a l ly  "spends" $15,000,000, the amount withheld from the wagering.Ic la  only th is  spending which accrues a* revenue* and la  a llo ca te d  among government, racing a a ao clation s,  and pursas. I f  in  another market area, $75,000,000 is  wagared but with a 201 takeout, the public  In th is  area la  than a lso  spending $15,000,000 par year. I t  la  th is  spending which aiay ba taken aa an accurate Indicator o f  demand and may ba c o rr e c tly  compared from on* area to another.Befora beginning to compare le v e ls  o f  apandlng In various market*, however, several factors  a f f e c t in g  spending suae be taken Into considera­t io n .  These major factors Include!1. le v e ls  of national or Market Area IncomeI t  would ba expected thac councrle* or nnrket areas with larger economic* and Incomes would e x h ib it  a larger t o ta l  volume of wagering, apandlng, and puraaa.* The term takeout la used to danoca the percentage of wagering which Is withheld froa tha psri-mutual wagering p rior to paying the winning b e tto r s .K l L L I N f l S W O R T l l .  L I D D Y  A  C O -  INC.

11. Humher of Bacasl t  would ba expected that t o ta l  annual amount wagered would increase with tha number of races.111. Type of Wagering SvstetiIc would be expected that systems o ffe rin g  greater public exposure and opportunities to wager would re a lize  greater volume In amount wagered and spent. We have grouped wagering systems Into the following system types:I .  On-Course Tote OnlyI I .  On* and Off-Course Tot*H I A .  On- and Off-Course Tot* and On Course BookmakersI U B .  On- and Off-Course Tot* and On- and Off-Course BookmakersIv .  Percentage Withheld From Wagerlne (Takeout)I t  would be expected chat to ta l  amount wagered would be Inversely related to the percentage withheld from the wagering. Thac i s ,  with higher enkeout, amount wagered would decline so as to maintain stable  levels  of spending.Conversely, with lower takeout, amount wagered would Increase, again tending to resu lt  In r e la t iv e ly  stable spending.v .  CompetitionI t  would be expected thac Increasing the le g a l forms of wagering, e . g .  horse ra cin g , c a s in o s , sports b e t t in g ,  greyhound racing , and J a l - a l a l ,  would re­a l lo c a te  the p u b lic 's  spending on the forms of wagering.The research monograph w i l l  focus on the f i r s t  three issues of the ebovo f i v e .Subsequent monographs w i l l  focu* on tha takeout and the Impacts o f  competition.DemandExhibit 1 presents data on national or market area Income, number ofhors* races (both thoroughbred and t r o t t in g ) ,  and t o ta l  amount wagered (on-and o f f-c o u rs s  tote and on- and o f f-c o u rs *  bookmaker* where le g a l)  for a number of major racing ju r i s d i c t i o n * . In addition to th is  b a sic  data ,  the chart a lso  presents several a d d it io n a l  terms. F ir s t  Is the to ta l  a f f e c t i v e  takeout percentage. Thl* o v e ra ll  percentage Incorporate* the d i f fe r e n t  volume*
k i l l i n o s u -o h t i i . l i d d y  a  r o „  i n :
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« l  U t l i n i  o n  t h a  o n - c o u r a e  C o t a ,  t h e - o f f - c a u r s e  c o c a ,  imd t t u  o n -  «t>4 o f f -n » j ^  eouraa le g s l  bookmaker* aa wall aa tha d i f fe r e n t  la v a la  j f  takeout which naya a •0  0 0  axlac l o r  tha on-eouraa t o t a ,  tha o i l  court* t o t a ,  an! what may ba considered aa an a tta cclv a  takeout by booknakara. (Tha U.K. Royal Cosn(.b*ion raporc ot 1973 found that tha o f f-c o u rs *  booknakara operated with an e f f e c t iv e  takeout rl 5  £  of 1 0 .11Z, plus tha levy of 7.3X.) Tha eecond addition al tana on tha chart iatha previously Introduced public spending on ra cin g . Thia spending (a c a l ­culated by B u lt ip ly ln g  the t o ta l  anount wager*- by tha t o t a l  e f f e c t iv e  takeout. Spending is thus the to ta l  amount of atoney which haa bean withheld froa bettorso  oo r- wagering. The third tern la  the p u b lic ’ * spending on horaa racing expressed as a percentage o f  the n ational or nerkat area tncon*. ISavernl major observations can be nadn from th is  c h a rt .  F i r s t ,  within tha groups of d i f fe r e n t  wagering systems, the percentage of income spent onx> <r> tor - c o  horsa racing is  r e l a t iv e l y  s im ila r .  Aa a r e s u lt ,  larger volume* are spent
VO < e on horse racing in larger economy market areas, given s im ila r  structures ofwagering. This supports the e a r l ie r  hypothesis. For example, within the groupof on-course cote o n ly ,  the percentage o f  income spent on horaaraeing varies
oo o 00v? £  °  from 0.063Z to 0.183Z. Although th is  la a rather broad range, l t  should ba not vt n  -e however, that the three sta te *  In th is  grouping with tha highest percentages, Kentucky, Maryland, and I l l i n o i s ,  a l l  a t tr a c t  battors from neighboring a t ite s  ai market areas. Slnca some of the spending comes from out of t e a t s ,  th is  tsnds rZ 5  o  t0 increase the ra t io  o f  the epending in the sta te  to the lncono of tha etate.

n  h^  To correct for t h i s ,  part of the incore of the neighboring atate  nuat be addad tj  the Incone o f  the a tate  of in t e r e s t ,  re su lt in g  in  a lover r a t i o .  Arizona, withU «4 ^ baw<u a low percentage of income spent on horse racing , haa r e la t iv e ly  fewer rscte,
u 2 HS a w  11 •0™*uh" c constrained by weather, end is  in a etate  with considerable parl-u 8 w
U U M
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mutuel a c t i v i t y .  tn f a c t ,  0.063Z of Arizona Income 1* spent on greyhound racing y ie ld in g  a t o t a l  percentage of income apant on pari-mutuel wageilng of 0.166Z. Taking facto rs  such as chess Into aecounc tends to oarrov the range of spending. R e la tiv e ly  narrow ranges also e x is t  for the other groups.Tliess percentages range froa 0.23X to 0.41X. I t  should be noted that two o f  the countries with low percentages o f  lneoae spent on horse racing , Japan and Greet B r i t a in ,  have extensive competition for che p u b lic 's  expenditures on wagering and have large volunes wagered on ocher a c t i v i t i e s .  Exhibit  2 I l l u s t r a t e s  th is  wagering mix for Crest B r it a in .  This extensive competition undoubtedly reduces the percentage o f  Income spent on horse racing in Great B r i t a in .  Taking these fa ctors  into account tends to reduce the range of per­centage spent and supports the prop ortion ality  of spending with Income.The second major observation which may be made from Exhibit  1 is  that apandlng as a percentage of Income appears greater for an on- and o ff-course system than for an on-course tota system o n ly .  S p e c i f i c a l l y ,  a percentage of Income ranging frcxa 0.25Z to 0.41X versus a range from 0.063X to 0.1B5Z fo r  on-course o n ly .  This gain Is  as would be expected due to the greater exposure end a c c e s s i b i l i t y  of wagering to tha public provided by the o ff-co u rse  system.In addition to the greater convenience, some o ff-co u rse  systems such as those
V ;In Franca and Puerto Rico o f fe r  very popular "e x o t ic "  types o f  wagers. These also  tend to Increase tha p u b l ic 's  spending.A cautionary note aust be made a t  th is  p oin t.  The spending percentages shown in Exhibit  1 are for systems which have been operating in a r e la t iv e ly  sta b le  manner for a number ot years. I t  should not be lrn e d la te ly  assumed that introduction o f  an off-cou rse  syetea w i l l  double the p u b l ic 's  spending on horse racing aa might be deduced froa the percentages of Exhibit  1. In some markets an on-course system may be very s u c c e s s fu l ,  have limited competition, and achieve a

K IL L IN G S  W on T  11. L ID D Y  .V CO- INC.

E X I XIT 2 BRITISH WACER1NG MARKET19 76
TYPE 0F TAN PERCENTWACERING HANDLE SPENDINC OF INCOME

On-Track Horses £  105H /  12.7M 0.012ZOn-Track Greyhound /  I70H £  2 1 .3H 0.019Off-Track Wagering (83Z Horses) C  1.868H /  355.OH 0.322»Lotteries  I  Misc. NH £  80.OH 0.072Casinos NH £  100.5H 0.091S lo t  Kschlnes NH /  126.OH 0.114Blngr NH /  15. OH 0.016Football Pools /  233H i  163.OH 0.168
TOTAL LECAL £  873.5H 0.792Z

National Income was 110. 35 b i l l i o n ; personal income assumed1 equivalent.Source for Wagering Detai Report of .:he Royal Commission on Cambllng.J u l y ,  1978

K IL L I .N O S W O n T lt . L ID D Y  .V CO.. INC.
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■ spending level o f  0.25X or higher.  In Chi* ease, the nee g i ln  froa  an o f f - t r a c k  systex l*  l ik e l y  co be rather n u l l ,  and In f a c t ,  the najor Impact nay ba a rc i l t i tr l l» i t Io n  of the spending froa on-course to o f f - c o u r s e .  Thl* seems, tn f a c t ,  to have been the case In New York C l c y .  Exhibits  3 and 4 present wigerl ig, spending, and spending as a percentage of lncoae fo r  three year*!1970 (prc-OrB); 1972 (post-OTB, pre-Meadowlands){ and 1979 (post-OTB and post-Headoulands). In 1970, t o t a l  spending on horse racing In the New York City  area was 0.304X, a very high l e v e l .  A fte r  the Introduction o f  OTB, to ta l  spending Increased to only 0.37X and on-trnck spending declined to 0.0276X. After the opening of the Meadowlands, t o t a l  spending grew onlyto 0 .4 1 )X by 1979, but the on-trnck portion had shrunk to J u s t  0.232X.

ITlius. tne '.ntroductlon o f  the o ff-c o u rs e  systen led to some net gain ; the
to
u>
VD

major Impact, however, was a re d is tr ib u tio n  of spending. These Issues of net and r e d is tr ib u tio n  are areas of current research.The third major observation which nay be drawn Is  that spending as a percentage of lncoae appears no greater fo r  > wagering system Incorporating tote and bookmakers than i t  Is  fo r  the tota only stru c tu re ;  both groups vary from 0.25X to 0 .40Z . This la ck  o f  response Is  not p a r t i c u l a r l y  surprising since l i t t l e  a d d itio n a l exposure or a c c e s s i b i l i t y  la  gained by tvo types of o ff-c o u rs e  systems, that I s .  t o t a l i z a t o r  and le g a l  bookmakers. As w i l l  be discussed l a t e r ,  th is  has major Im plications for the racing In ­dustries  in Great B r i t a in ,  Ire la n d , and South A fr i c a .The fourth major observation from t h is  chart Is that spending as a percentage of lncoae Increases with on Increasing number of ra ce s ,  but tends to level o f f  with large numbers o f  ra c e * .  Thai: l a ,  a t  some large number o f races, l i t t l e  a d d it io n a l  t o t a l  spending Is brought fo rth  by adding more races. This sa tu ra tion  phenomenon has bean well observed In the United S tates  as t o t a l  wagering has leveled o f f  with growth In the number of racing days. Exh ib it  5 I l l u s t r a t e s  th is  saturation for a number o f  major racing c i t i e s  In the U .S .

EXHIBIT 3NEW YORX CITY AREA*WAGERIIIC AND SPEN0IHC ' ON HORSE KACINC
Type o f  Wagering 1970Handle Spending 1972Handle Spending
On-Track Thoroughbreds $709.0 $119.1 $603.3 $121.5
On-Track Harness $627.6 $105.4 $587.0 $112.8
Off-Track 0.0 0.0 $450.3 ? 80.0

TOTAL $1,336.6 $224.3 $1,640.$ $314.3

* Hew York C ity  Area Includes counties o f :  New York New JerseyNew York City  ( f iv e  counties) BergenNassau E)liexS u ffo lk  HudsonWestchester PassaicUnion

1979Handle Spsndlnt
$997.0 $170.5
$853.9 $162.1

$1,079.9 $259.7
$2,930.8 $591.8

K ILL IN O SW O R T II. L ID D Y  Ac CO . INC.
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<•* EXHIBIT 4 HEW YORK CITY AREA* WAC'JRIHC SrEHDIHC OH HOKSE RACINC

OATURATIOH OF

Par i-Mutuel Markets 

With in the United States

SPEHDIHG AS A PERCENTAGE OF MARKET AREA INCOME
TOTAL ANNUAL 
PARI-MUTUEL 
AT.ENOANCE 
(MILLIONS I

TYPE OFWACERIHC 1970 1972 1979
On-Track Thorouglibrads 0.161X 0.1437 0.119XOn-Track Harness 0.143X 0.133X 0.113XOff-Track O.OOOX 0.094X 0.181XTOTAL 0.304X 0.370X ’ 0.413X

* Hew York C ity  Area Includes council*  o f iNew York H«v JerseyHew York C ity  ( f l v *  counties)NassauSu ffo lkW «*tch*it*r
B*r|*nEssexHudsonPassaicUnion

K ILL INOHW O IIT II. L II)t)Y ’ Ac CO - INC.
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W  M  M  aa i m - u M  m  m i

Ihr data and pattern* contain**) In Exhibit*  1 and S aar ba weed ta 
drvrlto J general theory regarding tha p u b l ic '*  spending on horse racing within a country or eisrket area and Iron ona area to another. Thla theory haa, aa w il l  
be O m n i  I n f l o w ,  major Implication* (or taxation and revenues to puraet and 
racing association*. The major point* o l thl* theory are auavnarited below.

1. Spending on horse racing is directly proportional to 
national or market area Income. Countries with higher TOTAL 
national Incomes, I.e., larger gross national products, SPENDINC 
have a greater volume spent on racing. The same is
true (or individual market areas.

2. Uagrring systems Incorporating both on- and of(-course
betting ulll tend to generate greater spending than will • 
a system oflerlng only on-course lingering. Ilouever, tha 
gain achieved depends upon the success and performance
level of the on-track systems prior to introduction of
an off-track system.

3. Uagering systems Incorporating duplications, that Is both 
tote and bookmakers, do not appear to generate additional 

spending.

l>. Total spending Increase* with the number of meet but
exhibits definite saturation and levels off.

The general patterns Incorporated Into thla theory are presented In Exhibit 6.

Jllatrlb'jtIon of the Public's Spending on Horse Racing

The theory advanced above has major Implications for the distribution of

the public's spending on racing. These are now summarized:

A. As stated in point 1 above, total spending on horse racing
is directly proportional to national or market area Income.
Thus, for example, one could expect total spending on 
racing In France to be approximately ten times the total 
spending In South Africa. (Ration o( CNP'sl 1,560,289/150,62/. -  1 0 . 4 . )  However, the annual costs of training a 
horse are not directly proportional to national Income.
For example, although the CUP of Japan Is over twice that 
of Great Britain, one would not expect the costs of training 
a horse In Japan to be over two times the costs in Creac 
Britain. Similarly, one uould expect training costs In 
France co be greater than those In South Africa, but not by 
a factor of ten. Thla means that for a specific annual num­
ber of races (and the number of horses needed In training 
for chose races) the percentage of spending directed co 
purses must be Inversely related to national or market area 
income, chat la, the percentage of spending to purses must 
be higher (or countries or market area* with lower Incomes,
This Is illustrated In Exhibit 7.

ICILLINC NW O IITII.  L I D D Y  .fc CO.. IN C

p > lltel < i ' <*'•
General Pa t t m m i  op k jn,|-------------------------------------------------- i* ,

Total Spending

SYSTEM TYFES I I  t  I I I

SYSTEM TYPE I
SYSTEM TYPES I I  4 I I IHEDtUH NATIONAL INCOMESYSTEM TYPE I

SYSTEM TYPES I I  & I I ILWER NATIONAL '   INCOME
SYSTEM TYFE I

HIGHER NATIONAL 
INCOME

NUMBER OF RACES
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EXHIBIT 7

PERCENTAGE Of SrEi.’PINS 
REQUIRED TOR PURSES

Percentage of 
Spending 
Required for 
Purses

★
Country or Harket 
Area with Small Income

★ Country or Harket 
Area with Medium Income 

«

★ Country or Harket 
Area with Large Income

f
Annual Number 
of Races

Countries or Harket Areas 
Having this Number of Races

K ILL IN G SW O R TH . L ID D Y  Si CO - INC

A similar argument aey be made for the racing association* 

tinea the operating cotci of conducting a day of racing 
are not proportional to national or market area Income.
Thla mean* that at c specified number of racea or racing 
days, the percentage of (pending which 1* required (or 
track operation! oust alto be Inversely relattd to national 
or market area Income as shown In Exhibit 8. The implica­
tions of these relationships for taxei are very clear.
After piovldlng adequate revenues to purses and tha racing 
associations, le;-. spending can be directed toward taxes 
In market areas with small incomes than In areas with 
larger Incomes.

B, As the number of racing days and races Increases, total 
spending tends to saturate and level off. Industry costs, 
however, continue to grow with growth In racing days and 
races. The racing associations Incur additional labor and 
equipment costs with each additional day. Horse owners 
Incur greater total costs because, as the number of races 
Increases, che number of horses required In training also 
Increases. This growth In horses Is necessary since each 
horse can make only a finite number of starts per yet'
Since spending levels and costs continue to grow with races, 
die percentages of spending directed touards the tracks and 
purses must increase as spending levels off with largsr 
numbers of races. This Is Illustrated in Exhibit 9. This 
growing percentage thus enables continuing growth In total 
purses and track revenues. The Implication for taxes la 
clear. The percentage of spending directed cowards taxes 
must decline as race davs grow to large levels. Taking
Into account the variations In national or market area
Incomes yields the integrated Interrelationships presented 
In Exhibit 10. This graph may be summarized as follows:

(1) Countries or market areas with smaller Incomes rust 
have larger percentages of spending directed 
touards purses and the racing associations and 
lower percentages directed cowards taxes, and

(11) The percentages co tha Industry must Increase 
and che percentage to government must decline 
with growing numbers of races and racing days
as ascuratlon occurs In spending.

(Ill) As Increasing numbers of wagering options arc 
legalized by the government (for example casi­
nos or sports betting), spending on horse- 
racing tends to decline. This requires that 
the percentages of spending directed cowards 
purses and racing associations must increase 
and thac taxes be reduced. Indeed, in soma 
markets, the direct governmental tax on uagarlng 
slight need to be totally removed.

K ILL IN G SW O R TH . L fD D Y  Si TO.. ING.
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Percentage of 
SpendlnR 
Required for 
Racing
Assor.lnt Ions
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EXHIBIT •

PERCENTAGE OP SPENDING 
REQUIRED TOR RAC INC ASSOCIATIONS

EXHIBIT 9

spending. purses. a ho number or M C t l r; w  ‘
. ■ TV

* Country or Market 
Area with Small Income

* Country or Harket 
Area with Medium Income

★ Country or Harket t 
Area with Large Income

Annual Number

1 cf Racea

Countriea or Harkat 
Areas Having Thla 
Number of Racea
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PERCENTAGE OF 
STEND INC 
REQUIRED FOR 
RACING
ASSOCIATIONS

INCREASED 
WAGERING 

OPTIONS 
WOULD 
REQUIRr 
THESE 
PERCENTAGES 
1J SHIFT 
UPWARD

SHALL INCOME 
HARKET

MEDIUM INCOME 
MARKET

LARGE INCOME HARKET
ANNUAL NUMBER OF RACES

PERCENTAGE OF 
SPENDING 
REQUIRED FOR 
PU’ SES

INCREASED 
WACERINi 
OPTIONS 
WOULD 
REQUIRE 
THESE 
PERCENTAGES 
TO SHIFT 
UPWARD

SMALL INCOME 
MARKETHEOIUM INCOME MARKET

LARGE INCOME HARKET

ANNUAL NUMBER or RACES
PERCENTAGE OF 
SPENPINC 
POIENTIALLT 
AVAILABLE FOR 
TAKES

I
INCREASED 
WAGERING 
OPTIONS 
WOULD 
REQUIRE 
THESE 
PERCENTAGES 
TO SHIFT 
DOWNWARD

I

SMALL INCOME HARKET
HEDIUM INCOME 

MARKET

URGE INCOME 
MARKETANNUAL NUMBER OF RACES

To examine whether theae hypotheses are re f le cte d  In the actual world of ra c in g . Exhibit* 11, IT .  and 13 present data on in ternational apandlng, pUtaea, payments to government, and payacntf U  operation* (racing associa­t io n s ,  o ff-cou rse  tote  systems, and legal bookmakers). Exhibit  14 presents a summary of the percentage a l lo c a t io n  of the p u b l ic 's  spending on horse r a c in g .  Although I t  l a  l f f l e u l t  to draw broad conclusions from Exhibit 14, several Important observations may be made. In Group I ,  on-course tote only tha percentages generally  trend In tha anticipated d ir e c t io n s .  However, several points are noceuorthy. F l r a t ,  Canada haa a high pe-cencags of ■pending paid to the government and a low percentage retained by the tracks.Second, Hlchlgan has a low percentage paid to puraei and a high percentagepaid to government. In Group I I ,  on- and o ff-co u rse  tote systems, Franca ha;an extremely high percentage of apandlng paid to governs nt and a low >er- centage retained by the racing s o c ie t ie s .  New Zealand Also pays a high per­centage to government combined with a low percentage to puraee. The major reason the percentage paid to government la low In the New Tork C ity  area Is tha vary low percentage paid by tha Meadowlands ( 0 . SZ of amount wagered).I t  la  In Group 111 where the most dramatic finding* are found, t t  may ba noted Immediately that tha pure* to spending ratios  of Craat B r i t a in ,  South A f r ic a ,  and Ireland are a l l  quite low and are much lower than the gener; theory would heve Indicated, tn Craat B r i t a in ,  only 3.91 o f  the p u b lic '*  ■pending goes for purses. For example, Creat B rita in  haa a nation al lncoae laaa than h a lf  that of Japan. At a s i a l ' x r  nunbar of racaa. Great B r ita in '*  ra t io  of puraes to spending would need to be at la a st  twlca that of Japan's lr order to assure elmtlar purse*. A* may be seen In Exhibit 11, B r i t a in 's  r a t io  Is  only one-third that of Ja p an '*  re su lt in g  In Japan'* purses being s i g n i f i c a n t l y  greater than In England. S i m ila r ly ,  at a s im ila r  number of
K I L L I N G S W O R T H .  L I D D Y  A: CO..
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PURSES IXTtlBIT It

TYrt or
SYSTEM

COUNTRY 
OR U.S. STATE

I. 0:l-C0l)RSE TOTE

California
Canada
Illinois
Pennsylvania
Ohio
Michigan
Maryland
Kentucky
Arizona

r u n i cSfENDING 
( r r  ooo ooo)

1 )8
84}7604)232432727519551

TOTAL
rCRSCS( r r  ooo ouo)

300276256153115
1019382
20

FRIZES AS 
PERCENTAC
or srrJDi

26.4Z37.7133.71 35.41 35.61 31.0133.9141.91 39.81

fATMrrTS TO COVtRNttNT

Typa of Svstem

0U-C0UP.SE TOTE

Country or 
U.S. Stata

C a lifo rn ia
Canada
Illinois
Pennsylvania
Ohio
Hichlgan
Maryland
Kentucky
Arizona

Tub lie 
Spending

( r r  ooo ooo)

13864376043232432727519551

Payment* to Cov e n — nt
( r r  ooo ooo)

429347294107 
86108 71 37 
10

roy— oto to
Covrn— nt si 
1 of Soendlm

37.71
4 1 . 238.724.826.5 33.025.827.219.6

II. OH- AMD OFF- 
COURSF. TOTE

II.

t
Ul

IILA.

11 IB.

Japan
France
(lev York City 
Puerto Rico 
Nev Zealand

OH- AIID OFF- 
COIJRSi: TOTE 
AMD ON-COURSE 

BOOKMAKERS

Australia

OH- AND OFF- 
COURSr. TOTE 
AND BOOKMAKERS

Cr«at Britain 
South Africa 
Ireland

7 96 4 752 2 385 129 269

1 866

174544195

84451)3213840

288

1245524

10.6210.8213.5229.6214.92

ON- and OFF-COURSE 
TOTE

Japan
France
Hew York City 
Puerto Rico 
New Zealand11IA.

I I I B .15.42

OH- and OFF-COURSE 
TOTE and 0H-C0UR5E 

BOOKMAKERS
Australia

OH- and OtF-COURSE 
TOTE and BOOKMAKERS

Great Britain 

South Africa 
Ireland

3.92
10.1212.32

7 9C4 4 752 2 385 129 269
1 866

174544195

3 935 3 092 769 55 124
738

260
212
66

49.4265.132.2 42.6 46.1
39.52
39.7239.033.8

K IL L IN G S  W ORTH . L ID D Y  A  CO.. INC. K ILL IN G !'W O RTH . L ID D Y  .V CO.. INC.



nearly equal to chat of Japan, a country with * national Income sixteen time* that of South A fr i c a .  Thu*, to ta l  puraca In Japan for a s im ilar  number of racea t ; l l l  be approximately s ixteen time* that o f  South A fr ic a .For their  le v e l*  of national lncooa and number of racea, an inadequate percentage of the p u b lic '*  (pending on racing la  directed to purses In England and South A fr ic a .  This seemingly haa a r lta n  out of an Inconsistent governmental policy  regarding ta x a tio n , number of forms of wagering permitted, and tha types of horse racing wagering ayatemi offered  to Che p u b l ic .  In b r i e f ,  che Incon­sistency la  a combination o f  high taxes ,  tha government permitting an I n e f f i c i e n t  d is tr ib u tio n  system for wagering on hors* racing; in Great B r i t a in ,  extensive competition; end, e sp e c ia l ly  In South A f r i c a ,  racing receiving minimal revenues froa one wagering system, that la  bookmaker*. S p e c i f i c a l l y , the d is tr ib u tio n  system (on- and off-couraa tota system and on- and o ff-co u rsa  bookmakers) la I n e f f i c i e n t  In that high operating coats ara Incurred with l i t t l e  addition al apendlng being generated by the d u p lica tio n . Thla reduces the amount of spending a v a ila b le  for purae* a fca r  payment of taxaa and operating c o a ts .  Thla fa c t  la  documentsd In Exhibit  13, In which l t  may be aaen that the fr a c tio n  of spending supporting tha wagering system* la  highest for System Type I I I ,  which Incorporate* both to t*  and bookmakers. I f  thla  duplication la  then combined with extensive competition, high tax** end minimal revenues to racing from bookmakers, racing su ffers  dram atically .
HI. CONCLUSIONS

A general theory of racing economics and taxatio n 1* being developed.

K I L L I N G S W O R T H .  L I D D Y  A  C O - INC.

. ---------- r «. national income, the pub­l i c ' *  (pending on hor»* racing , and the a l lo c a t io n  of tha spending among purs**, racing a s s o c ia t io n * ,  and the government, l t  has baen shown that the
tpercentage of spending directed to purse* and the racing associations must ba Inversely related co national or market area Income, for example, the per­centage* to the Industry must be larger for smaller Income countries or market area*. Coneequently, tha percantag* of spending on horse racing paid togovernment In smaller Income countries or markets must be smaller than the\tax percentage paid In la rg e r market areas .  Moreo/er, I t  was shown that the percentages of spending directed to purses and the racing associatio ns must Increase aa the number of races In a market area becomes very la rg e .  As a r e s u l t ,  the percentage paid to government In th is  saturation condition must b* reduced. F i n a l l y ,  p r o l i f e r a t io n  of wagering options reduces spending on horae racing and requires Increased percentages of spending to the Industry ami reduced payments to government.The major points of th is  theory hava been observed In Internatio nal racing data . Amount apent on horae racing was shown to vary d i r e c t l y  with national or market area Income. Moreover, the hypothesized relation sh ip  bacvtan market srea incoma and a l lo c a t io n  of apendlng was a lso  observed. In a d d it io n , factors driv in g  raductlona In tax payments were I d e n t i f i e d .  These fa ctors  have undoubtedly playad a major role in tha racent trend of thoroughbred tax payments in the U .S . In 1970, the average percentage of amount wagered paid to govern­ment In tha U .S .  was 8 .O i l .  In 1979, that perceneaga had fa l l e n  to 5.061 In some countries and market areas ,  l t  may very w ell be appropriate to have no d ire c t  caxes on pari-mutuel wagering. Based upon the theory, several countrlaa hava baan I d e n t i f ie d  at being In a lg n lf le e n t  variance with tha general theory at  well as Internetionnl data .  These countries Include Creat B r i t a i n ,  France, Ire la n d ,  and South A fr ic a .The framework of the general theory presented In th le  monograph Is but a f l r a t  s tep . D e ta il*  o f  competitive Interactions within the wagering market, saturation of wagering markets, and of withholdings from wagering must be Incorporated. Thaia lesuas w ilt  b* addressed In (obeaqusnc research nnnop.raphs.



BOARD OF HORSE FACING /j/j crrotawcx.
GOALS AND OBJECTIVES

To promote and encourage  th e  r a i s i n g  and r a c in g  o f  r a c e  h o r s e s  in  ( D  )
Montana. To encourage  t r a c k  management t o  improve t h e i r  F a c i l i t i e s .
To b e t t e r  p r o t e c t  t h e  b e t t i n g  p u b l i c .  To g iv e  a l l  s t a t e  p e rs o n n e l  
b e t t e r  t r a i n i n g .  To upda te  th e  l i c e n s e  p ro c e s s  and s c r e e n in g  o f  
a p p l i c a n t s .  To make th e  Eoard more re s p o n s iv e  to  th e  im m ediate 
p rob lem s. To c o n t in u e  to  improve t r a i n e r s  ex am in a tio n s  t o  p r o t e c t  
th e  p u b l ic  from u n q u a l i f i e d  t r a i n e r s .

SUMMARY OF EOARD ACTIVITIES

Monthly Beard m e e t in g s .  Annual s p r in g  sem inar f o r  o f f i c i a l s  and 
em ployees. Conduct h e a r in g s .  F a c t i c ip a t e  in  NASRC. (N a t io n a l  
A sso c ia t io n  o f  S t a t e  Racing Commission)

STATISTICS ILLUSTRATING EOARD ACTIVITIES CONCERNING LICENSING 

L icenses  I s s u e d  by C ateg o ry : FY 84 FY 85
Owners L icen se 959 998
O w ner-T rainer L icense 627 490
T r a in e r  L ic e n se 115 162
Jockey L icen se onj  ■ 114
A ppren tice  Jockey  L icen se 25 7
Jockey Agent 7 4
Track L icense 13 12
O f f i c i a l  L icen se 146 121
P ar i-M u tu e l  L icen se 466 432
O ccu p a tio n a l  L icen se 1052 987
S ta b le  L ic e n se 62 61
A uth o rised  Asent L icense 8 7
TOTAL LICENSES: 357^ 3395

TRAINERS EXAMINATION GIVEN: 44 48

iRY OF COMPLAINTS RECEIVED AND THEIR DISPOSITION

TYPE CF COMPLAINTS DISPOSITION
P r o te s t  a g a i n s t  p a r i -m u tu e l  (4 ) D ism issed  ( I )  S e t t l e d

P r o te s t  a g a i n s t  S tew ards (1 1 JD ism issed (1 )  O vertu rned

P r o te s t  a g a i n s t  a s s i s t a n t  s t a r t e r  (1 ) Reprimanded
• v,

P r o te s t  a g a i n s t  l i c e n s e e - F i n a n c i a l  " ;(1 )  No a c t i o n  t a k e n  ( 1) Suspended 

P r o t e s t  a g a in s t  Racing S e c r e ta r y  (1 ) No a c t i o n  ta k e n



V. NUMBER OF LICENSES REVOKED OR SUSPENDED BY CATEGORY OR OTHER
DISCIPLINARY ACTION

Revoked 2
Suspended 4
O ther D is c ip l in a r y  A ction  156

by c a le n d a r  y e a r  84 & 85

198̂ 4 Race Season: T o ta l  F ines  S u sp en s io n
Bad T es t  (m ed ica tio n )  5
E l e c t r i c a l  Device 4
No P r o t e c t i v e  Helmet 2 2
C a re le s s  R iding 21 28
F a i lu r e  to  b r in g  Horse to  Paddock 4 4
Not P ro p e r ly  L icensed 1 1
M isce llan eou s  6 3
F a i lu r e  t c  Comply w ith  O f f i c i a l  6 6
L ate  to  Jockey Room 5 5
I n e l i g i b l e  E ntry  6 6
F in a n c ia l  4 (3 S e t t l e d )
F r iv o lo u s  Claim o f  F cu l 1 1
TOTAL ~ T T  ~ W

1985 Race Season:
Ead T est (m ed ica tio n )  2 1
E l e c t r i c a l  Device 0
No P r o te c t iv e  Helmet 0
C a re le s s  R iding 30 28
F a i lu r e  to  B ring Horse to  Paddock 1 1
Not P ro p e r ly  L icensed 1 1
M isce llan eou s  24 22
F a i lu r e  to  Comply w ith  O f f i c i a l  2 2
L ate  to  Jockey Rccm 5 5
I n e l i g i b l e  E n try  10 10
F in a n c ia l  1
F r iv o lo u s  Claim o f  F cu l 1 1
Tampering w ith  S ca le  1 1
B ring ing  Wrong h'orse t o  Paddock 2 2
F a i lu r e  to  I d e n t i f y  Horse 1 1
TOTAL 01  75

VI. BOARD MEMBERSHIP PURRING THE BIENNIUM

Linda King, P.O. Eox 5804, H elena , MT 7 -1 -8 5
H arold  Gerke, 1201 C la rk  Avenue, B i l l i n g s ,  M? 1-20-89
John T r ipp e , Drawer E, S ee ley  Lake, MT 1-20-89
M alvin M erja, Gen. D e l . ,  Sun F iv e r ,  MT 1-20-88
T e rry  Wagner, R t. 2 , Box 3104, M iles  C i ty .  MT 1-20-88
Chuck O 'R e i l ly ,  1050 N. W arren, H elena , MT 1-20-87

Both
5
4

3

3

1

To

1

3

2

1

b



COURT ACTION AFFECTING THE BOARD

In the Matter of the Petition cf A1 Carruthers and Ten Williams 
the Suprene Court affirmed a District Court decision that the 
Eoard acted correctly in a case involving a Stewards' decision 
disqualifying a horse in a race. The Ecarc's hearing procedure 
and its interpretation of its own rules were also upheld.

In a case involving assignment of race dates fcr the 1985 season, 
the District Court in Helena sent the case back to the Ecard with 
seme scmments on how to handle problems resulting from conflicting 
applications fcr the same race dates.

RECOMMENDATIONS FOR ADMINISTRATION OF PROGRAM

To develop an apprenticeship program fcr officials. To increase 
the pool of qualified officials. To upgrade the racing seminar. 
Tv encourage tracks to operate at a profit. To upgrade the 
collection, process and accountability of urine and blood tests 
of race horses. To continue to inform the public.
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PART 4 OF A SERIES

Who Is Playing 
What

By Dr. John R. Koza

A Comparison o f Parti­
cipation in 32 Various 
Gaming, Amusement, and 
Promotional Activities by 
Residential Neighborhood 
Types.

Dr. John R. Koza is chairman and 
chiefexecutive officer o f Scientific Games. 
Inc. o f  Atlanta, Georgia, a leading sup­
plier o f  games to the state lottery market. 
He has a B.A. and M.S. in •omputerand 
communication sciences, and an M. A. in 
mathematics. He received a Ph.D. in 
computer science from the University o f 
Michigan in 1972. In 1973. he was co­
founder (with Daniel W. Bower, presi­
dent) o f  Scientific Games. In i974. Sci­
entific Games introduced A merica s first 
rub-off instant state lottery game in 
Massachusetts.

This is the fourth article in a series 
exploring consumer participation in 
32 different gaming, amusement, and 
promotional activities. The first article 
appeared in the March 1984 issue of 
this magazine and compared the 
demographics of participation in the 
32 activities. The second article ap­
peared in the April 1984 issue and 
presented percentage of overlap for 
the regular participants in each of the 
32 activities. The third article appeared 
in the May 1984 issue and compared 
the "Values and Lifestyles" of con­
sumers who participate in the 32 
activities. This fourth article is con­
cerned with comparing participation 
in the 32 activities according to resi­

dential neighborhood type.
In the United States today, the 

place where an individual lives typ­
ically mirrors his present place in 
society and life-style at the moment. 
People tend to cluster together in 
relatively homogeneous demographic 
and economic groups located in small 
neighborhood areas. These small 
neighborhood areas tend to contain 
people with similar incomes, educa­
tional levels, occupational status, 
racial characteristics, religious views, 
etc.

Individuals change much more 
rapidly than neighborhoods. As their 
lives change, people tend to "move 
on" to other neighborhoods and to 
select their new residences so as tc 
join their peers in appropriate neigh­
borhoods. Economics play an impor­
tant role in determining each such 
relocation as does the individual's 
own sense of identifying with the 
people already living in the new loca­
tion.

In making such moves people look 
for such things as the "right address" 
(for whatever one's status is), con­
venient transportation to one’s place 
of employment, "good schools," 
cultural attractions, "good shopping." 
the "right" church, the presence of 
existing friends or relatives, or, per­
haps, just "my kind of people." Thus, 
an individual's place of residence of 
the moment tells a great deal about 
the individual in a statistical sense.

For example, In their late teens or 
early 20's, people often live in "group 
housing" consisting of college dorm­
itories, fraternities or military bar­
racks, or perhaps in inexpensive, 
transient, rented apartments with 
several roommates. Later in their 20’s, 
they may live in smaller groups in 
rented apartments -  both before and 
after marriage. By their 30's, they may 
have boucht mortgaged homes in the



Who Is Playing

suburbs suitable for raising children. 
By their 40's, they have risen in social 
status, "settled down" to a given oc­
cupation, "moved up" through eco­
nomic strata, and perhaps already 
launched their own teenagers into 
society.

If the family's income and social 
standing rises, the family may move to 
a more affluent neighborhood. If the 
head of the household is transferred 
or his employer's plant or office moves 
or closes, this may also cause the 
family to relocate. In making such a 
move, the family tends to re-select a

new neighborhood based on its cur­
rent economic and social status and 
expectations.

In their 50's, people are typically 
engaged in increased community 
participation, as their family responsi­
bilities decrease. During *heir 60’s, 
they seek out residences suited to 
retirement -  perhaps moving to a 
different part of the country to follow 
the sun, their friends, their children, 
or some other attraction.

Most consumer products have a 
distinct profile of residential neigh­
borhood types where the product 
sells better or worse .han average. 
The distribution of usage of few 
commodities, except perhaps air, is 
uniform and "flat" from neighborhood 
type to neighborhood type. For 
example, a list of the addresses of the 
buyers of expensive home computers, 
Mercedes automobiles, or round- 
the-world cruises would probably not 
include very many addresses in a blue

collar suburb containing many re­
cently-married. moderate income, 
high-school educated young working 
couples with young children. How­
ever, these addresses might be well- 
represented on a list of Popular 
Mechanics subscribers, buyers of 
"economy size" grocery items, buyers 
of children’s toys, and recent buyers 
of what are perceived as the "neces­
sary" new home appliances (but per­
haps not yet the"luxury" appliances).

Sales of tricycles, dishwashers, dye 
to disguise gray hair, or new station 
wagons will be low among the ad­

dresses of the transient, rented multi­
roommate apartments that are the 
usual places of residence for individ­
uals in their late teens or early 20's, On 
the other hand, the addresses of con­
sumers of movie theatre tickets. Play­
boy magazine, phonograph records, 
tennis shoe*:, or "collect" phone calls 
would undoubtedly show a relatively 
high degree of representation of indi­
viduals from these neighborhoods.

Methodology and Definitions
CACI (formerly the California Anal­

ysis Center Inc.) offers a market seg­
mentation tool called"ACORN" based 
on residential neighborhood types. 
"ACORN" stands for"A Classification 
of Residential Neighborhoods."

There are many ways to "segment" 
markets. For example, the market can 
be segmented by sex, age, race, in­
come, education or occupation. This 
is demographic market segmentation. 
We did this in the first article of the

series. Similarly, the market can be 
segmented to "Value and Lifestyles" 
using psychological and attitudinal 
factors. We did this in the third article. 
ACORN is a geodemographic ap­
proach to market segmentation-that 
is, it combines geography (neighbor­
hoods) and demography.

ACORN was first used in Creat 
Britain and was then developed to 
apply to the United States in the mid- 
1970s.

While all Caul was divided into 
three parts, ACORN divides the 
United States into 44 neighbchood 
"types." These 44 types are lum­
bered 1 to 44. For convenience, sim­
ilar ACORN typesamongthe 44 types 
are then grouped into 13 "groups." 
These groups are assigned letters from 
A to M.

For example, "A-01" is the residen­
tial neighborhood type consisting of 
old, established, wealthy "blue blood" 
suburban areas. These elite areas 
contain people with high incomes, 
high educational levels, and white 
collar occupational status. Only .5 
percent of the country is A-01.

"A-02" is a similar ACORN type 
representing wealthy suburban areas. 
However, A-02 neighborhoods have 
somewhat less income than A-01 
neighborhoods and "newer money" 
than A-01.

Croup "A" consists of neighborhood 
types A-01, A-02, and A-03. All three 
Croup "A" neighborhood types are 
"wealthy areas" as compared to the 
rest of the country. However, each of 
three individual neighborhood types 
in Group "A" has different character­
istics.

In NewJersey,42ofthe44 ACORN 
neighborhood types occur. However, 
only 10 of these neighborhood types 
represent two percent or more of the 
population of the state. Moreover, 
two particular neighborhood types 
representing just 2 percent of the 
population each (E-19 and F-20) had 
unusually few respondents in our sur­
vey.

Continued on nape 54 ( Ttih le on next page)

Individuals change much more rapidly than neigh­
borhoods . As their lives change, people tend to "move 
on ” to other neighborhoods and to select their new 
residences so as to join their peers in appropriate 
neighborhoods. Thus, an individual's place o f  residence 
o f  the moment tells a great deal about the individual 
in a statistical sense.



TABLE I: THE 44 ACORN RESIDENTIAL NEIGHBORHOOD TYPES AND THEIR OCCURENCE
IN NEW JERSEY AND NATIONALLY

ACORN
GROUP

ACORN
TYPE DESCRIPTION

New Jersey 
Percent

National
Percent

A Wealthy A1 Established Suburbs 0.8% 0.5%
Araaa A2 Newer Suburbs 3.0% 1.0%

A3 Older Families. Higher Density 2.8% 2.5%

B Upper Middle B4 Newer Suburbs, Very High Income 4.1% 2.5%
. Income,

■J High Value 
• -* Suburbs

BS

BO

Older Families, Post-War Suburbs

Young Families, High Mobility, . .. _ : :- -

0.7**

2  j h

2.7%

3.1%

B7 Families with Older Children * '  ?><?.*'i.- • '>4.4% 5.2%

- ‘ BS Middle Income. Blue Collar 7.1% 4.8%

C Young, Mobile C9 Upper-Middle Income, High RentTValue Condo 1.3% 1.8%
Families In 
Multi-Unit CIO Young Adults, Middle and Lower-Middle Income 4.84V 5.6%

Hcuaing C11 College Undergraduates 0.2% • (L3%

C12 College Areas, Older Students 0.3% ' 1.8%

l i i i i i i i i i i s
riZ-r-'S'.-VH->-  ■ ■.---- -•
££ OlAli- ’- ^  0  Ide r. Mid rise Areas *§*i:a%?a3

■•■£.’ Hispanic’’.* E15 Lower-Middle Income, 8!ue Collar *'• . . . . . - . ; <L8% "• * 2.3%
'Neighborhoods E1S • Young Hlspanlcs, Southwestern States _ • - • V *! • - a *H • 135% .

* * : «... /•• f"r; 

•J - w_ W-* . V. -

•'•; E17 . • 

E18

Older Population, Ethnic Mti f'.-’  J''' 

Poor Families, Very Old Housing. ; .  i-V*^. y J i , .  . .V.L

.* ;«% •.

? i j j % i
V- -£>‘- ^ : r  - > -•e*. • i  - • ~  Eia * . . ” . Hlspanlcs and Blacks: Mldriee, Low Rent •>. ■> -̂".v- 2.4M ' 1.1% •

! ; f i l  Block.: • •*• ..F20 Lower-Middle Income, Low Value House/Apt^v ,>, 2.5% .3.2% •
Neighborhoods : F21 "* • Older Population, Old Rental Housing 3J%  . • 2.1%

F22 Very Poor Blacks; Low Rent Housing 0.8% 0.9%
G Middle Income 

Suburbs Blue 
Collar

G23

G24

Middle Income, Higher Value Housing 

Young Families

5.2Vi

2.5%

3.3%

4.5%

1 Older
Population
Lower-Middle
Income

129

130

131

Older Faml'ies and Retlrerra, High Mobility 

Older Housing 

Small Towns

2J'V

12.4%

3J%

2.4%

*5J%

6.3%

132 Eastern Europeans. Ncrtheetttem U.S. 3.6% 1.1%

133 Rural Retirement Arena 0.6% 2.1%

134 Low Value Very Old Housing 4.9% 5.1%

J / Mobile Homes 
■nd Seasonal

J35

J36

Seasonal Housing .-'.V . - . . .  

Mobile Home Aren

- .  1.4% 

0.4%

0^%

1.1%

K . * .I • e a • •, — e
. i J  * ‘t

Agricultural
'Areas - * -V '

, K37 .
v - ‘ - 

. K38 -

Sell-Employed Farmen. -  . ' « >  ' . . V .  .•
, . * t *  * • * ^ » ■ * . ' ' *  ■« ;

Large Farms, Low-income Farm Worker*

•_(L0H

• , ooh* -

. . 0.7%

.- '0 3% - ’ s

“ KJ?UfilT?»wn«,'

.... -v.

"rarar:
. Low Income, Ppet-flfrr Hootlpfl^a 

r ;^;“ Poor FamlUee, Hl^htfhocnbloywomOMi^gftg ^ fc';'

■ . .-Very Low Income, Blacks and Whitest Large Families .y;- /i:. ;^.(L(iW  ifj. <&% y .

Special
Population!

M43

M44

Military Araaa 

Inatltullona

0.::%

0.1%

0.5% 

0.1 H



II: NEIGHBORHOOD TYPE A-02 III: NEIGHBORHOOD TYPE A-03
Activity Index
Trading Stamps 295
Lottery Subscription 139
Non-Skill Contest__________________________ 116
Raffles 98
Craps 95
Cents-Off Coupons 91
Likely Video Lottery Players 90
Cards For Money with Friends 87
Break-Open or Pull Tab Tickets 83
Blackjack at Table 79

f-^fforse Races~^> 78
Poker 73
Video Games at Home 71
Pinball 65
Bet with a Bookie 65
Giveaway Games 63
Slot Machines 59
Legal Video Poker Slots 58
Skill Contest 51
Coin-Operated Video Outside Home 51
Pick 6 (Lotto) Lottery 51
Bingo 51
Sports Betting with Friend 46
Legal Video Blackjack Slots 42
Atlantic City Casino Gaming 33
Rub-Off Instant Lottery 32
Roulette 30
Illegal Video Gray Machines 30
Progressive Slots 29
Big Six 18
Pick 4 Lottery 16
Pick 3 (Dally) Lottery 11

Activ ity Index
Trading Stamps 314
Craps 180
Lottery Subscription 131
Illegal Video Gray Machines 115
Pinball 109
Legal Video Blackjack Slots 107
Cents-Off Coupons 107
Giveaway Games 106
Cards For Money with Friends 98
Sports Betting with Friend 97
Raffles 95
Break-Open or Pull Tab Tickets 95
Rub-Off Instant Lottery 94
Pick 3 (Daily) Lottery 86
Pick 6 (Lotto) Lottery 85
•fTorse Races 84
Likely Video Lottery Players 78
Coin-Operated Video Outside Home 77
Atlantic City Casino Gaming 76
Progressive Slots 73
Slot Machines 68
Pick 4 Lottery 67
Blackjack at Table 66
Non-Skill Contest 50
Legal Video Poker Slots 49
Bingo 47
Big Six 46
Video Games at Home 42
Poker 41
Skill Contest 0
Roulette 0
Bet with a Bookie 0
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In order to simplify this study and 
maintain statistical significance after 
the number of respondents in our 
survey are divided into neighborhood 
types, we will limit our discussion in 
this article to 17 neighborhood types. 
Each of these 17 neighborhood types 
represents 2 percent or more of 
the population. Collectively, these 17 
neighborhood types represent 80 
percent of the population of the state.

Table I (page 52) shows all 44 neigh­
borhood ACORN types and all 13 
groups and their occurence in the pop­
ulation of New Jersey and the U.S. as a 
whole based on t e 1980 Census.

In the first article of this series, we 
discussed the methodology used by 
SRI International and ourselves for 
collecting the data for this study; we 
defined each of the 32 gaming, 
amusement, and promotional activi­
ties: we adopted a shortened descrip­
tion ("short title") for each activity, 
and a particular frequency tc qualify 
as a "regular participant."

Our definition of "regular partici­
pant" was designed to be broader 
than merely the activity's "hard core," 
but not so broad as to include casual 
participants who may have engaged 
in the activity only occasionally. In 
cases where we had data available on 
the amount of money spent by con­
sumers on the activity, our definition 
of "regular participant" was further 
designed to account for between 85 
percent and 100 percent of the money 
spent on the activity.

In other words, when we talk about 
"regular participants" of an activity in 
this series of articles, we are talking 
about the consumers who spend the 
overwhelming bulk of the money 
spent on that activity.

In short, if you are interested in 
"where's the beef" foranyof these 32 
activities, it will be found using the 
definitions we use here.

Note that in this series of articles, 
when we use words such as "Players." 
"P lay" "Participants." and "Partici­
pate." we are always referring to the

■Regular Participants" as defined in 
detail in the first article.

After conducting the survey, the 
address of each of the respondents 
was sent on computer tape to CACI. 
Using the street address. CACI deter­
mined the neighborhood type where 
the address was located. In CACI's 
ACORN system, this classification is 
much more refined than systems 
based only on the respondent's ZIP 
Code. This information was then 
- erged with the respondent's other 
responses in the survey.

The author wishes to acknowledge 
the assistance of Paul Davies of CACI 
in this work, of Clen Stewart of Unique 
Photo Arts of Norcross, Ceorgia in 
making the photographs of each 
ACORN neighborhood type that ac­
company this article, and of William 
Behm of Scientific Carnes, Inc, of 
Norcross on other asppcts of this 
article.

A-02: Wealthy Areas-Newar Suburb*
As previously mentioned, the old, 

established, very wealthy "blue 
blood" suburban A-01 neighborhood 
type represents too few people to be 
involved in this article. Thus, we start

with the "newer money" of A-02. The 
A-02 neighborhood type is one of 
three neighborhood types in the "A" 
group (which is called "Wealthy 
Areas"). The A-02 neighborhood type 
represents 3 percent of the popula­
tion of the state.

While not quite as affluent as the 
"old money" found in the established 
"blue blood" A-01 areas, the A-02 
neighborhoods contain somewhat 
younger people than A-01 who tend

,o be middle-aged, white, and have 
children who have reached their 
teens. The proportion of professional, 
managerial, and other white collar 
occupations and college graduates is 
high. The housing is almost exclusively 
owner-occupied, single-family houses. 
A-02 households drive expensive cars 
which aresp rtierthanthe cars found 
in the A-01 households. Their second 
car is often a station wagon.

Table II (page 52) shows each of th > 
32 gaming, amusement and promo­
tional activities in descending order of 
the indices of participation of the adult 
population of New Jersey living in A* 
02 neighborhoods who are "regular 
participants" in the activity, using the 
definition of "regular participant" from 
the first article of this series. In this 
table and all other tables in this article, 
we have highlighted the five state 
lottery activities by coloring them 
green, and we have highlighted the 
six video activities by coloring them 
blue. We have also highlighted in red 
the indices of participation of 120 
and above and those of 80 and below 
in these tables.

As can be seen from a glance at 
Table II, A-02 neighborhoods are not

heavy participants in gaming, amuse­
ment, and promotional activities. Only 
three of the 32 activities have indices 
above 100. Twenty-three of the activi­
ties have indices of participation below 
80 (and are thus shown in red).

Collecting trading stamps has the 
highest index of participation among 
A-02 neighborhoods. A-02 neighbor­
hoods believe in hard work, the Puritan 
Ethic, and planning ahead to achieve 
gains in the future. In fact, that is how

While not quite as affluent as the “old money ”found 
in the established '‘blue blood ”  A-01 areas, the A-02 
neighborhoods contain somewhat younger people than 
A-01 who tend to be middle-aged, white, and have 
children who have reached their teens.



IV: NEIGHBORHOOD TYPE B-04
Activ ity Index
Blackjack at Table 145
Roulette 143
Video Games at Home 131
Giveaway Games 122
Poker 102
Legal Video Blackjack Slots__________________ 100
Coin-Operated Video Outside Home 97
Likely Video Lottery Players 97
Cents-Off Coupons 97
Pinball 91
Trading Stamps 89
Cards For Money with Friends 86
Lottery Subscription 81
Non-Skill Contest 79
Skill Contest 79
Raffles 75
Slot Machines 74
Craps 74
Bingo 73
Atlantic City Casino Gaming 69
Legal Video Poker Slots 61
Break-Open or Pull Tab Tickets 59
Rub-Off Instant Lottery 58
Big Six 58
Progressive Slots 54

^ H o r s e  R ac es— ^  52
Pick 4 Lottery 50
Pick 6 (Lotto) Lottery 48
Illegal Video Gray Machines 48
Sports Betting with Friend 48
Pick 3 (Daily) Lottery 27
Bet with a Bookie 0

V: NEIGHBORHOOD TYPE B-OS
Activity Index
Trading Stamps 160
Roulette 156
Illegal Video Gray Machines 156
Horse RacesJ^) 155
Lottery Subscription 118
Cards For Money with Friends 116
Rub-Off Instant Lottery 114
Raffles 112
Atlantic City Casino Gaming 111
Likely Video Lottery Players 109
Craps 108
Cents-Off Coupons 107
Slot Machines 105
Giveaway Games 104
Pick 6 (Lotto) Lottery________________________102
Legal Video Poker Slots 99
Poktr - 97
Pick 3 (Daily) Lottery 97
Pick 4 Lottery 97
Blackjack at Table 97
Bingo 93
Proc essive Slots 96
Non-Skill Contest 94
Break-Open or Pull Tab Tickets 90
Pinball 90
Coin-Operated Video Outside Home 89
Skill Contest 86
Big Six 84
Sports Betting with Friend 83
Video Games at Home 76
Legal Video Blackjack Slots 48
Bet with a Bookie 37
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most occupants of this neighborhood 
type got to live in A-02 neighborhoods. 
The only gaming activity with ar. index 
above 100 is lottery subscriptions. 
This activity is a deliberate, planned 
activity where one must fill out an 
"application form" and pay in ad­
vance in order to participate.

game is the beneficiary of this popula­
tion and has participation (94) - almost 
equal to the statewide average. The 
indices for Pick 3 (86), Pick 6 (85), and 
Pick 4 (67) are considerably better 
than the indices in A-02. No doubt 
because of age, likely video lottery 
players have a lower index here (78)

A-03 neighborhoods have a greater proportion of 
persons over the age of 65 than do A-01 and A-02. 
State lottery games enjoy a distinctly better reception 
in the A-03 neighborhoods than in either A-01 or A-02. 
The rub-off instant game is the beneficiary ofthis older 
population and has participation almost equal to the 
statewide average.

In terms of the existing major state 
lottery games, A-02 neighborhoods 
could not care less. The Pick 3 (daily 
numbers) game has an index of parti­
cipation of only I t .  The Pick 4 lottery 
is not much better (at 16). The rub-off 
instant game is only 32. Pick 6 
(Lotto) has an index of participation 
of only 51.

With an index of 90 for likely players, 
electronic video Player-Activated 
Lottery Machines (PALMs) represent 
the greatest revenue potential for 
state lotteries in these highly affluent 
A-02 neighborhoods.

A-03: Woo fthy Areas- Ofd*r Families, 
Higher Density

A-03 neighborhoods have a greater 
proportion of persons over the age of 
65 than do A-01 and A-02. Many are 
"em pty nesters" with no children liv­
ing at home. Most of the demo­
graphic statements about A-02 apply 
here: however, incomes are some­
what less than A-01 or A-02; there are 
more condominiums: and there are 
many large American-built cars.

State lottery games enjoy a distinct­
ly better reception in the A-03 neigh­
borhoods than in either A-01 or A-02 
(Table III, page 52). The rub-off instant

than in A-02 (where the index was 
90).

As with A-02, the oldest activity of 
collecting Trading Stamps has the 
highest index of participation (314). 
This index is even higher than A-02.

The casino game of craps has the 
second highest index (at 180). But. as 
with A-02. A-03 people do not care 
for the casino game of roulette. Any­
one designing a direct mail promo­
tion or billboard for a casino for A-03 
neighborhoods would be well-ad­
vised to depict an exciting game of 
craps, rather than an exciting game of 
roulette.

B-04: Uppor-Mlddlo Income, High 
Value Suburbs - Hew Suburbs, Very 
High Income

Group B consists of suburban, pre­
dominantly white, upper-middle in­
come households. Home values are 
high (with very few multi-unit build­
ings). There are high proportions of 
college graduates and white collar 
workers. Group B is just a "cut below" 
Group A.

B-04 areas contain primarily young 
and middle-aged families with pre- 
teen and teenage children. B-04 
neighborhoods have the highest con­

centration of households with annual 
income between 535,000 and 
$50,000 (four times the national 
average). Home values are high, and 
the housing stock is of recent vintage. 
There is a greater proportion of con­
dominiums in B-04 areasthan in other 
Croup B areas.

Households in B-04 tend to be the 
most conspicuous consumers of all. 
They spend money like it is going out 
of style. Most of their expenditures 
are on children and on their homes. 
They have a preference for expensive 
imported cais and imported beer. 
They are the highest spenders of all 
on fast food and family restaurants. 
There is a great emphasis on physical 
fitness, gardening, and community 
events.

State lottery products have very 
low indices of participation in B-04 
neighborhoods (see Table IV on page 
55. The Pick 3 (daily numbers) 
game has an index of only 27. Pick 6 
(lotto) has an index of only 50. The 
rub-off instant game has an index of 
only 58. However, likely players of 
electronic video Player Activated Lot­
tery Machines have a promising index 
of 97 (i.e., almost average). Although 
97 is not an above-.verage index, 
because of the a fflue 'te  of B-04 areas,- 
the revenue-raising potential here (as 
with A-02) is significant.

Blackjack played at a table in a 
casino tops the list of activities for B- 
04 neighborhoods (with an index of 
145). Roulette is second at 143. 
These two particular casino activities 
stand in sharp contrast to the other 
casino activities (which have generally 
low indices of participation).

S-05: Upper-Middle Income, High 
Value Suburbs - Older Families Post- 
War Suburbs

The B-05 neighborhood type is 
somewhat older than B-04. with a 
much higher concentration of persons 
aged 55-64. Children are living away 
from home and at college. These 
neighborhoods have about three 
times the national average of house-



VI: NEIGHBORHOOD TYPE B-06 VII: NEIGHBORHOOD TYPE B -07
Activity Index Activity Index
Craps 155 Skill Contest 411
Legal Video Poker Slots 133 Lottery Subscription 315
Blackjack at Table 146 Progressive Slots 212
Video Games at Home 142 Roulette 185
Horse Races ^ 131 Illegal Video Gray Machines 185
Sports Betting with Friend 131 Rub-Off Instant Lottery 170
Coin-Operated Video Outside Home 130 f"'Horse Racgs^> 169
Progressive Slots 129 Video Games at Home 152
Pick 3 (Daily) Lottery 120 Slot Machines 151
Illegal Video Gray Machines 119 Coin-Operated Video Outside Home 145
Slot Machines 118 Sports Betting with Friend 140
Rub-Off Instant Lottery 116 Pinball 131
Pick 6 (Lotto) Lottery 115 Legal Video Blackjack Slots 129
Raffles 108 Raffles 128
Likely Video Lottery Players 107 Likely Video Lottery Players 119
Cents-Off Coupons 105 Legal Video Poker Slots 118
Cards for Money with Friends 102 Atlantic City Casino Gaming 147
Pick 4 Lottery 97 Pick 3 (Daily) Lottery 104
Poker 96 Pick 6 (Lotto) Lottery 103
Big Six 96 Pick 4 Lottery 97
Atlantic City Casino Gaming 94 Non-Skill Contest 92
Break-Open or Pull Tab Tickets 89 Bingo 85
Skill Contest 88 Giveaway Games 85
Pinball 85 Cents-Off Coupons 73
Legal Video Blackjack Slots 83 Cards For Money with Friends 55
Roulette 80 Poker 49
Non-Skill Contest 72 Break-Open or Pull Tab Tickets 45
Lottery Subscription 68 Blackfack at Table 0
Giveaway Games 64 Trading Stamps 0
Bingo 61 Big Six 0
Bet with a Bookie 0 Craps 0
Trading Stamps 0 Bet with a Bookie 0



VIII: NEIGHBORHOOD TYPE fi-0 8
Activity 
Big Six
Illegal Video Gray Machines 
Giveaway Games
Coin-Operated Video Outside Home
Lottery Subscription
Non-Skill Contest
Skill Contest
Roulette
Break-Open or Pull Tab Tickets 
Atlantic City Casino Gaming 
Likely Video Lottery Players 
Pick 3 (Daily) Lottery 
Progressive Slots 
Pick 6 (Lotto) Lottery 
Pinball
Video Games at Home 
Rub-Off Instant Lottery 
Slot Machines 
Blackjack at Table 
Bet with a Bookie 
Raffles
Cards For Money with Friends
Cents-Off Coupons
Pick 4 Lottery___________________
Legal Video Poker Slots 
Horse R aces^)
Bingo
Legal Video Blackjack Slots 
Sports Betting with Friend 
Poker 
Craps
TVadlng Stamps

Index
730
139
134
131
129
129
126
126
125
119
118
118
116
115
114
114
112

109
109
108
106
104
102
101

97
97
89
88
83
81
79
28

1

I / ■

IX: NEIGHBORHOOD TYPE C-10
Activ ity Index
Legal Video Blackjack Slots 229
Legal Video Poker Slots 210
Craps 205
Skill Contest 182
Roulette 164
Giveaway Games 152
Bingo 151
Blackjack at Table 142
Progressive Slots 138
Poker 123
Slot Machines 122
Big Six 119
Likely Video Lottery Players 113
Non-Skill Contest 108
Cards For Money with Friends 108
Raffles 104
Ct its-Off Coupons 104
Video Games at Home 
Illegal Video Gray Machines 
Trading Stamps
Coin-Operated Video Outside Home 
Atlantic City Casino Gaming 
Break-Open or Pull Tab Tickets 
Rub-Off Instant Lottery 
Bet with a Bookie 
Pinball

(^Tioree Races'^)
Pick 6 (Lotto) Lottery 
Pick 3 (Dally) Lottery 
Sports Betting with Friend 
Pick 4 Lottery 
Lottery Subscrlptkii

99
98
97
88
83
81
80
70
62
60
58
49
49
46
0
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TABLE XIX: THE TOP 4 RESIDENTIAL 
NEIGHBORHOOD TYPES FOR THE 4 MAJOR 

EXISTING STATE LOTTERY PRODUCTS

INSTANT PICK 3 PICK 4 PICK 6

BEST 1-32 212 F-21 246 F-21 229 E-18 171

2ND BEST B-07 170 I-32 195 I-32 197 1-31 153

3RD BEST G-24 142 1-31 151 E-18 148 I-32 145

4TH BEST 1-34 124 E-18 144 1-31 144 F-21 123

on public transportation than auto­
mobiles. Although each situation must 
be evaluated individually, a good 
principle would be to have the index 
number of per capita lottery sales 
agents in a given neighborhood equal 
the sales index of the lottery product 
in each neighborhood.

1-3-4: Old ec Population, Lower-Middle 
Income - Low Value, Very Old 
Housing

1-34 has high proportions of older 
persons, but still a greater mix of 
children and young adults than is 
common for Croup I. Low-skill blue- 
collar workers predominate. Education 
level is low,
1-34 has very old housing. It has the 

highest percentage (72 percent) of 
pre-1939 housing of any segment. 
The housing stock is a mixture of 
single family and small multi-unit 
structures with very low values.

The older people in 1-34 neighbor­
hoods have plenty of time to enter 
skill contests (with an index of 246) 
and play bingo (index of 159). These 
two activities head the list for these 
areas. (Table XVII. page 83)

Conclusion
Residential neighborhood type is a 

particularly effective and dramatic 
means for market segmentation of 
the 32 gaming, amusement, and 
promotional products discussed. Vast 
differences exist in the participation 
in the 32 activities in the various

neighborhood types.
These neighborhood differences are 

quite dramatic for the four major 
existing state lottery products. In this 
regard. Table XIX shows the .op four 
residential neighborhood types for 
the four major existing state lottery 
products and the index of partici­
pation for each game.

As this series of articles has shown, 
there are significant and dramatic 
differences in performance of the 
existing state lottery products regard­
less of whether the market is seg­
mented by demographics, by "values 
and lifestyles." or by residential 
neighborhood type. This information 
increases our understanding of the 
marketplace. The next step is to use 
this information to increase total 
reve tues.

The state lottery industry in the 
Uniteo States currently generates 
about $6.1 billion in sales annually. In 
spite of the fart that this industry 
services only about half of the popu­
lation of the country, it represents 
about 1/580th of the gross national 
product (which was $3.54 trillion in 
the first quarter of 1984).

It is not unreasonable to expect to get 
a sales increase of 15 percent to 30 
percent through the judicious use of a 
greater understanding of one's mar­
ketplace. A 15 percent increase would 
b e S I billion.anda 30 percent increase 
would be $2 oillion. As the late Sena­
tor Dirksen used to say: "A  billion 
here. A billion there. Pretty soon it 
begins to add up to real money."

PO

Atlantic City Profits C o n tin u e d  fr o m  p a g e  22

out of every dollar of revenue, the 
casino kept 12.4 cents as profit 

Atlantis Hotel and Casino, which 
is owned by Elsinore Corp., had a profit 
of $497,825 for the year. While the 
profit.was slim, it was lar better than 
1982 when thecasinohotel lost $10.8

million. Revenues for 1983 were 
$168.2 million, an increase of 1.4 
percent over the previous year.

The Claridge Casino & Hotel reporte ’ 
a total loss of $21.6 million for the 
year on revenues of $131.1 million. 
For the year 1982, however, the casino

hotel had a loss of $30.4 million.
The Tropicana casino hotel had a 

profit of $7.0 million on revenues of 
$224.3 million in 15d3, or 3.2 cents 
out of every dollar. In 1982, the casino 
hotel had a loss of $14.9 million on 
$172.1 million in revenues. pQ



X ; NEIGHBORHOOD TYPE E ■ -A CO
Activ ity Index
Bet With a Bookie 576
Pick 6 (Lotto) Lottery 171
Pick 4 Lottery 148
Pick 3 (Daily) Lottery 144
'Horse Races \
'S p0 rts'EfetTTfrg WlTn Friend

140
136

Pinball 127
Bingo 118
Progressive Slots 117
Slot Machines 114
Legal Video Blackjack Slots 107
Raffles 99
Rub-Off Instant Lottery 94
Big Six 93
Atlantic City Casino Gaming 90
Coin-O per?.'od Video Outside Home 86
Non-Skill Contest 76
Roulette 76
Illegal Video Gray M achines 76
Cents-Off Coupons 72
L ike ly  V ideo Lottery P layers 70
Blackjack at Table 66
Poker 61
Craps 60
Break-Open or Pull Tab Tickets 57
Giveaway Games 53
Legal Video Poker Slots 49
Cards For Money with Friends 46
Lottery Subscription 43
Video Games at Home 42
Trading Stamps 28

Skill Contest 0

XI: NEIGHBORHOOD TYPE F-21
Activity Index
Pick 3 (Daily) Lottery 246
Skill Contest 229
Pick 4 Lottery 229
Bet with a Bookie 221
Legal Video Blackjack Slots 192
Legal Video Poker Slots 176
Roulette 172
Craps 161
Coin-Operated Video Outside Home 139
Progressive Slots 131
Pinball 131
Non-Skill Contest 125
Big Six 125
Pick 6 (Lotto) Lottery 123
Lottery Subscription 117
L ike ly  Video Lottery P layers 107
Bingo 106
Raffles '106
Rub-Off Instant Lottery 105
Sports Betting with Friend 104
Slot Machines 102
Break-Open or Pull Tab Tickets_______________ 102
Giveaway Games 79
Cards For Money with Friends 77
Atlantic City Casino Gaming 75
Video Games at Home 75
Illegal Video Gray Machines 69
Cents-Off Coupons 65
Poker 55
Trading Stamps 51
Blackjack atTable 44

/ n o n e  R aces"""^ 37



XII: NEIGHBORHOOD TYPE G-23 XIII: NEIGHBORHOOD TYPE G-24
Activity Index Activity Index
Skill-Contest 160 Big Six 360
Legal Video Blackjack Slots 150 Sports Betting with Friend 236
Slot Machines 128 Bet with a Bookie 181
Video Games at Home J28 Bingo 169
Poker 125 Pinball 161
Progressive Slots 124 Progressive Slots 146
Atlantic City Casino Gaming 117 Slot Machines 145
Coin-Operated Video Outside Home 109 Tub-Off Instant Lottery 142
Illegal Video Gray Machines 108 Non-Skill Contest 140
Cards For Money with Friends 108 Cents-Off Coupons 139
Blackjack at Table 101 Atlantic City Casino Gaming 138
Giveaway Games 100 Poker 136
Break-Open or Pull Tab Tickets 98 Blackjack at Table 128
Likely Video Lottery Players 94 Illegal Video Gray Machines 127
Cents-Off Coupons 93 Break-Open or Pull Tab Tickets 126
Legal Video Poker Slots 92 Cards For Money with Friends 121
Raffles 91 Pick 4 Lottery 118
Roulette 90 Likely Video Lottery Players 118
Rub-Off Instant Lottery 88 Legal Video Blackjack Slots 118
Bingo 88 Raffles 113
Big Six 87 Pick 3 (Daily) Lottery 111
Pinball 85 ( f̂Torse Races'^) 108
Sports Betting with Friend 82 Coin-Operated Video Outside Home 105
Pick 6 (Lotto) Lottery 68 Giveaway Games 98
Non-Skill Contest 65 Skill Contest 94
Pick 4 Lottery 63 TVadlng Stamps 94
Pick 3 (Daily) Lottery 61 Pick 6 (Lotto) Lottery 85
Craps 56 Roulette 85
Ttadlng Stamps S3 Video Games at Home 70
' Horse RaeesII^ 52 Craps 66
Bet with a Bookie 38 Legal Video Poker Slots 54
Lottery Subscription 20 Lottery Subscription 0
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holds with incomes of $35,000 to 
$50,000. The percentages of college 
graduates and professional and 
managerial workers are well above 
average. High value single family 
homes built primarily from 1940 to 
1959 predominate.

Households in B-05 are in the late 
stage of the family "life cycle." All of 
their shelter needs are already taken 
care of. They invest in low-risk invest­
ments such as saving certificates, eat 
out at family type restaurants, drive 
large cars, and are heavy readers of 
books and magazines. They are heavy 
consumers of beer and dark liquors. 
Their leis .ie activities include gar­
dening, TV and travel.

Much like the improvement in lot­
tery participation from A-02 to the 
more oldish A-03, there is a similar 
improvement between B-04 and B- 
05. The player selection games have 
moved up to indices right around 
100. The rub-off instant game moved 
to an index of 114. (Table V. page 55)

While roulette remained at a rela­
tively high index (156). table black­
jack dropped to only 97. Illegal "gray 
area" machines have an index of 156 
(compareo with only 48 for B-04). 
The more oldish activity of horse 
racing has an index of 155 in B-05 (as 
compared with only 52 in B-04). No 
doubt reflecting the same age dif­
ference, video games at home are 
only 76 among B-05 (while they were 
131 among B-04).

8-06: Uppor-Mlddlrt Income, High 
Value Suburb* - Young Famllle*, 
High Mobility

B-06 households lead all other 
ACORN segments in the percentage 
of population aged 30-44, and have 
very high concentrations of young 
children. The income profile of seg­
ment B-06 shows more concentration 
in the $25,000 to $50,000 range and 
less above $50,000 than is the case in 
B-04 and B-05. Households in these 
areas are very "mobile " with double 
the national average percentage of

movers over the past five years. 
Houses are primarily single family, 
high value, and very new (45 percent 
built since 1975).

Households in market segment B- 
06 are heavy spenders on their home 
and on their children. They are heavily 
involved in sport activities, school 
activities, and community events. 
They drive mid-size American and 
imported cars, are avid gardeners, 
and drink premium beers and wine 
spirits. (Table V I, page 57)

Craps has the highest index of par­
ticipation in B-06 neighoorhoods, 
while betting with a bookie and trad­
ing stamps have indices of zero.

Bingo has a very low index (61) in 
this youngish area.

The four existing major lottery prod­
ucts all enjoy healthy indices between 
155 and 120.

Like the younger B-04 types, B-06 
has a high index for blackjack (146) 
and video games at home (142).

While legal video poker slots have a 
high index (153). their cousins in the 
casinos (i.e., the blackjack slots) have 
an index of 83. No doubt this is 
because the B-06 casino visitor is 
busy at the blackjack table.

8-07: Upper-Middle Income, High 
Value Suburb* - Famllle* With Older 
Children

B-07 neighborhoods are solidly 
middle to upper-middle income with 
greater emphasis on the "middle" 
than in B-04, B-05. and B-06. Market 
segment B-07 is solidly "Middle 
America." They drive small and mid­

size American and imported cars, and 
are heavy consumers of beer and fast 
foods. Their leisure activities are con­
centrated in movie going, sports ac­
tivities with their children, news and 
sport magazine readership, and 
shopping.

As to state lottery products, the 
rub-off instant game has a high index 
of participation (170) in these B-07 
neighborhoods. (Table VII, page 57)

B-07 neighborhoods have re­
sponded well to direct instant lottery

mail promotions such as"Bonus Play" 
in several different lottery states.

The three player-selection games 
(Pick 3. Pick 4. and Pick 6) are clustered 
right around an index of 100.

As to casino activities, roulette hasa 
high index (185), while the other tivo 
table games (craps and blackjack) 
have indices of zero. Progressive slot 
machines have an index ol 212 and 
conventional slot machines have an 
index of 151.

Thus, B-07 neighborhoods can be 
said to be "instant game country” and 
“ roulette" country. As we have al­
ready seen and will continue to see in 
this article, the particular gambling 
game makes a big difference. The 
particular gambling product which 
appeals to one neighborhood type is 
not necessarily the product that ap­
peals to another neighborhood type. 
Moreover, the precise ACORN neigh­
borhood type (out of 44) matters. 
While the 13 overall ACORN groups 
matter, the actual differential in ap­
peal occurs at the neighborhood type 
level.

The particular gambling product which appeals to 
one neighborhood type is not necessarily the product 
that appeals to another neighborhood type. Moreover, 
the precise A C O R N  neighborhood type. Moreover, 
matters. While the 13 overall A C O R N  groups matter, 
the actual differential in appeal occurs at the neighbor­
hood type level.
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B-08: Upper-Middle Income, High 
Value Suburbs - Middle Income, 
Blue Collar

B-08 stands out in Group B with a 
low , ntage of professionals and 
mana^-rs and an .•’ bove average pro­
portion of blue collar, craft and opera­
tive workers. The income profile in B- 
08 is very"m iddle income.” B-08 has 
the lowest income in the B group. This 
is the highest of a llACO RN  segments 
in percentage of housing built from 
1940 to 1959 (69 percent). 8-08 has 
older families and many "em pty 
nesters." Note the parallelism in the 
progression or neighborhood types in 
the "A" group and the "8 "  group.

Households in market segment B- 
08 are "middle america." They drive 
mid-size American built cars and have 
an affinity for country music. They 
tend to spend little on home furnish­
ings and are active in leisure activities, 
except hunting. (Table V II, page 58)

The striking thing about B-08 in 
contrast to the more affluent neigh­
borhood types in the B group is the 
considerably larger number of activi­
ties which have an index of participa­
tion above 100. B-08 people partici­
pate a lot more In our 21 gaming, 
amusement, and promotional activi­
ties. As can be seen, the line in the 
tables separating the activities with 
indices of 100 and above has pro­
gressively moved down as one pro­
gresses through the B group. In fact, 
the same progression exists in the A 
group.

Big six lias the highest index in B-08 
(230).

Illegal "gray area" machines have 
the second hiehest index (139).

Except for Pick 4 (with an index of 
101), the existing state lottery prod­
ucts have indices lying between 112 
and 118.

Likely players of electronic video 
Player-Activated Lottery Machines 
(PALMs) have an index of 118 in B-08 
neighborhoods -  the highest index 
for PALMs among any neighborhood 
type. PALMs are tied in B-08 with Pick 
3 and have substantially higher indices 
than Pick 6. the instant game, and Pick 
4.

C-10: Young Mobile Famllle* In Multt- 
Untt Housing -Young Adults, Middle 
end Lower Middle Income

In contrast to the single family 
homes irt Groups A and B, multi-unit, 
higher dei sity housing dominates

Croup C. The labor force is largely 
white collar. Households are very 
"mobile" -  that is, the people move a 
lo t

C-10 is dominated byyoungadults, 
especially * ' “ d 22-29. C-10 areas 
have the l . .5.,c - . percentage of work­
ing women of all ACORN types. The 
income profile is middle to lower- 
middle, with mostly wh'te collar 
workers. C-10 contains mostly medi- 
um-rise and low-rise multi-unit hous­
ing, generally with high value or high 
rent.

Households in market segment C-

10 areas are an excellent market fo' 
fast food, beer and wine, movies, an? 
consumer electrot ics products. The. 
drive small American and Japanese 
made cars. Their leisure activities are 
concentrated in fitness classes, com­
petitive sports, photography, and day 
trips to rural areas. They represent a 
poor market for expensive home 
furnishings, investments, and grocery 
stores. (Table IX, page 58)

In the youngish C-10 areas, lega' 
video blackjack and poker slots are a: 
the top of the list (with indices of 220 
and 210, respectively).

The three state lottery player selec­
tion games have indices between 46 
and 58, while the rub-off instant game 
has an index of 80. Lottery subscrip­
tions have an index of zero in this 
youngish area.

Likely players of electronic video 
Player-Activated Lottery Machines 
(PALMs) have an index of 113.

Note that the existing state lottery 
products all have indices well belov 
100. Because of the 113 index. C-10 
must therefore be viewed as a pros­
perous potential market. Because o* 
the substantial lead over the existing 
state lottery products, state lotteries 
would seem to have the most to gair. 
in neighborhoods such as C -10 .-

E-18: Hispanic Neighborhoods - 
Poor Families, Very Old Housing

Croup E has very high proportions 
of Hispanics. The income and educa­
tion levels, as well as home values, are 
very low. Generally, the pooulation is 
young, with a high proportion of fam­
ilies with children.

W hile heavily Hispanic (34 percent 
of households), E-18 areas also con­
tain substantial black and white 
populations. Young families with 
children predominate. Household in­
come levels are very low, and unem- 
ploymcnt is very high. Most of the 
labor force is in low-skill service or 
labor occupations. E-18 areas have 
high unemployment -  twice the na­
tional average. Housing units them­

B-08 stands out with a low percentage ofprofessionals 
and managers and an above average proportion of 
blue-collar, craft, and operative workers. Likely players 
of electronic video Player-Activated Lottery Machines 
(PALMs) have an index of 118 in B-08 neighborhoods- 
the highest index for PALMs among any neighborhood 
type.
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selves are very old, and are mostly 
mid-rise, multi-family structures.

Betting with a bookie has the very 
high index of 576 in E-18 neighbor­
hoods. The three player selection lot­
tery games (Pick 6, Pick 4, and Pick 3) 
also have high indices - 171,148, and 
144, respectively. (Table X, page 75)

On the other hand, the rub-off in­
stant game has an index of only 94 in 
these areas.

Horse racing has an index of 140.
Tothe extent that people from E-18 

neighborhoods go to casinos, pro­
gressive slot machines and conven­
tional slot machines have indices of 
between 117 and 114.

Video does poorly in these disad­
vantaged areas. Video games at home 
have an index of only 42. Coin-oper­
ated video amusement games out­
side the home have an index of only 
86. Illegal "gray area" machines have 
an index of only 76. Likely players of 
electronic video PALMs have an in­
dex of only 70.

Clearly, the state lottery already 
does well in E-18 with Pick 3 .4 , and 6. 
Video lotteries will add nothing here.

F-21: Black Neighborhoods - Older 
Population, Old Rental Housing

Croup F neighborhoods have a high 
percentage of blacks. These neigh­
borhoods have low income and edu­
cational levels. The population is 
youngish and the housing is old and 
low in value.

F-21 is the most black-dominated 
neighborhood type (87 percent) of all 
ACORN types. F-21 also has the high­
est proportion of population over age 
65 within Croup F. although families 
with children are still a significant 
proportion of the population.

F-21 I* a very poverty-stricken seg­
ment, with 2.5 times the national 
proportion of households with an­
nual income below the poverty level. 
The occupational make-up is mainly 
low-skill, blue collar, especially in 
service occupations. Very old hous­
ing predominates (58 percent built

before 1939). Housing is primarily in 
single family units and small com­
plexes. Home values and rents are 
very low. (Table XI, page 75)

Pick 3 (the daily numbers game) 
leads all 32 activities in this black- 
dominated neighborhood type with 
an index of 426. Pick 4 has an index 
of 229. Pick 6 (lotto) has a considerably 
lower following (index of 123) in F- 
21. The rub-off instant game is at 105.

While at the casinos. F-21's play the 
legal video blackjack and poker slot

machines (with indices of 192 and 
176. respectively).

Horse racing (with an index of 37) 
and casino blackjack at a table (with 
an index of 44) are especially low in F- 
21 neighborhoods.

0-23: Middle Income, Suburban Blue 
Collar - Middle Income Higher Value 
Housing

Croup C  neighborhoods largely 
consist of middle income suburbs 
with a significant proportion of blue 
collar workers. The population is pri­
marily made up of young, white fami­
lies. Housing tends to be fairly new, 
single-family homes.

C-23 contains largely white families, 
often with teenage children. C-23 is 
solidly upper-middle income, with 
generally skilled blue collar and pro­
fessional/technical workers. Most 
adults have a high school degree, but 
there is a low proportion of college 
graduates. Single family homes of 
more recent construction with fairly 
high valu^ predominate.

Skill contests have the highest index

of participation in C-23 neighbor­
hoods. At the casino, legal video 
blackjack slot machines (with an in­
dex of 150), conventional slot ma­
chines (with an index of 128), and 
progressive slot machines (124) have 
high indices. (Table X II, page 76)

G-24: Middle Income, Suburban, 
Blue Collar -> Young Families

In G-24, families with younger 
children predominate. These areas 
have a more lower-middle slant than

do segment C-23 neighborhoods. 
There is a high proportion of recent 
movers. The labor force is even more 
blue collar than in C-23. with above 
average numbers of full-time working 
women. Recently built single-family 
units make up much of the housing 
stock.

Among the state lottery products, 
the rub-off instant game has the high­
est index of participation in G-24 
(142). Pick 4 has an index of 118; Pick 
3 has an index of 111; and Pick 6 
(lotto) has a below-average index of 
65. Lottery subscriptions have an in­
dex of zero. (Table X II, page 76)

Likely players of electronic video 
Player Activated Lottery Machines 
(PALMs) have an <ndex of 118 in G-24 
neighborhood types -  a tie with the 
high index in B-OB.

1*29: Older Population, Lower-Middle 
Income • Older Families, Retirees, 
High Mobility

Areas heavily populated with senior 
citizens make up ACORN Croup I. 
The income profile of households in

In G-24, families with younger children predominate. 
Recently built single-family units make up much of the 
housing stock. Among the state lottery products, the 
rub-off instar t game has the highest index of participa­
tion in G-24 (141).
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this group is lower-middle, but note 
that this reflects current annual in­
come and does not necessarily mean 
low accumulated assets or "wealth." 
The housing stock is also generally 
older. These areas have a very low 
percentage of non-white residents.

Theo'dest non-institutional ACORN

segment, 1-2*3 has the highest con­
centrator of persons aged 55 to 64, 
and the second highest of persons 
over 65. Forty-five percent of all per­
sons fall into one of these age brackets 
in segment 1-29 areas. The proportion 
of households which have recently 
moved into these neighborhoods is 
high, and the housing stock is fairly 
expensive. The level of education is 
high.

1-29 leads all ACORN classifications 
in its proportion of sales/administra­
tive/clerical workers -  jobs senior citi­
zens often take upon retirement from 
their initial career and relocation to a 
new area.

These are people who have chosen 
where they will retire. The area con­
tains mixed single family and small 
multi-unit complexes, especially con­
dos. Home values and rents are fairly 
high.

Betting with a bookie has consider­
able support in 1-29 neighborhoods 
(with an index of 335). Legal video 
poker slot machines (index of 267) 
and video blackjack slot machines 
(with an index ot 218) also enjoy heavy 
participation. (Table XIV. page 81)

All state lottery products have in­
dices below 100.

1-30: Older Population, Lower-Middle 
Income - Older Housing

1-30 contains older families and 
senior citizens with verv few minori­
ties. There is also often a substantial 
presence of college students in these 
areas. 1-30 is solidly middle to lower 
middle income. The work force is

white collar. It has very old housing, 
with a mix of single unit structures 
and mid-rise complexes. Home values 
are low.

Unlike 1-29. lottery subscriptions 
are at the top of the list in 1-30 
neighborhoods. Bingo (with an index 
of 143) is second. (Table XV. page 81)

Illegal "gray area" machines also 
enjoy considerable play (with an in­
dex of 127), as do break-open/pull- 
tab tickets (with an index of 126).

State lottery participation is low. 
The rub-off instant game (with an 
index ol 90) leads the list among the 
major existing state lottery products, 
with Pick 6 (lotto) second at 66. and 
Pick 3 3nd Pick 4 in the 40s.

1-31: Older Population, Lower-Middle 
Income - Small Towns

1-31 is generally older, but with 
more children and young families 
than is the norm for Croup I. There is 
low minority presence. 1-30 is lower 
rpiddlc income with a m ixofb lueand 
white collar. Housing is primarily single 
family homes built after World War II. 
There is also a higher proportion of 
mobile homes than is the norm for 
this group. Home values are about 
average.

1-31 has the greatest number of 
activities with above-average indices 
ol the neighborhood types in this 
article. 1-31 people "do almost every­
thing." (Table XVI, page 82)

Lottery subscriptions are on top 
(with an index of 174) and Pick 6 
(lotto) is second (with an index of 
153).

The remaining player selection 
games (Pick 3 and Pick 4) have indices 
of 151 and 144, respectively, while 
the rub-off instant game has an index 
of 103.

Casino, roulette, craps and black­
jack at a table have below-average 
indices.

1-32: Lower-Mlddio Income Older 
Population - Eastern Europeans

1-32 has a very high proportion of 
persons over 65, with very low minor­
ity presence. 1-33 has the lowest in­
come profile in Croup I, with an 
above average percentage of persons 
with below-poverty-level in ome. 
These areas are often near institutions, 
so there is a high percentage of ser­
vice workers. Housing is fairly old, 
mainly single units and of mixed val­
ues. (Table XVII, page 82)

Lotteries reign supreme among 
these 1-32 Eastern European neigh­
borhoods. The rub-off instant game is 
on top (with an index of participation 
of 212). Lottery subscriptions. Pick 4. 
and Pick 3 have the next highest indices. 
Pick 6 (lotto) also has a high index.

An obvious application of this kind 
of information, (i.e., the index of 212 
for the instant gamfe in 1-32 neighbor­
hoods) is to ascertain whether the 
penetration of lottery sales agents in a 
given neighborhood type is matched 
to the index of participation in that 
neighborhood type.

While people do buy lottery tickets 
just about anywhere, most purchases 
are made in places the person regularly 
and routinely visits. Locations near his 
home are the most predominant, par­
ticularly in high density urban situa­
tions where there is greater reliance 

Cnminufii nn i>aee 64

It is not unreasonable to expect a sales increase of 15 
percent to 30 percent (in the U.S. lottery industry 
overall) through the judicious use of a greater under­
standing of one's marketplace. A 15 percent increase 
would be $1 billion, and a 30 percent increase would 
be $2 billion.
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XIV: NEIGHBORHOOD TYPE 1-29
Activity
Bet with a Bookie
Legal Video Poker Slots
Legal Video Blackjack Slots
Sports Betting with Friend
Blackjack at Table
Craps
Roulette
Atlantic City Casino Gaming
Coin-Operated Video Outside Home
Progressive Slots
Bingo
Poker
Cards For Money with Friends 
Slot Machines
Pinball
Pick 3 (Daily) Lottery
Cents-Off Coupons
Giveaway Games
Raffles
Pick 4 Lottery
Pick 6 (Lotto) Lottery
Likely Video Lottery Players

,̂ Horse Races
Lottery Subscription 
Video Games at Home 
Illegal Video Gray Machines 
Non-Skill Contest 
Rub-Off Instant Lottery 
Skill Contest 
Big Six
Break-Open or Pull Tab Tickets 
Trading Stamps

Index
335
267
218
185
180
163
156
151
129
119
112

111
110

101
99
98
98
96
93
91
81
78
76
59
57
52
51
47
0

0

0

0

XV: NEIGHBORHOOD TYPE 1-30
Activity
Lottery Subscription 
Bingo
Skill Contest
Sports Betting with Friend 
Roulette
Illegal Video Gray Machines
Break-Open or Pull Tab Tickets
Giveaway Games
Cards For Money with Friends
Non-Skill Contest
Cents-Off Coupons__________

cffiorse Ra ce s '^
Video Games at Home 
Atlantic City Casino Gaming 
Poker
Rub-Otf Instant Lottery 
Coin-Operated Video Outside Home 
Blackjack at Table 
Raffles
Likely Video Lottery Players 
Pick 6 (Lotto) Lottery 
Craps 
Pinball
Legal Video Blackjack Slots 
Legal Video Poker Slots 
Slot Machines 
Pick 3 (Daily) Lottery 
Pick 4 Lottery 
Progressive Slots 
Big Six
Bet with a Bookie 
Trading Stamps

Index
144
143
141
128
127
127
126
117
115
112
109

Tables continued on

93
93
92
90
90
-76
73
71
68

66

66

60
59
54

50
47
44
16
0

0

0next page



XVI: NEIGHBORHOOD TYPE 1-31 XVII: NEIGHBORHOOD TYPE 1-32
Activity Index
Lottery Subscription 174

Bet with a Bookie 173
'Horse Races~H^> 162
Pick 6 (Lotto) Lottery 153
Poker 151
Pick 3 (Daily Lottery) 151
Break-Open or Pull Tab Tickets 148
Sports Betting with Friend 147
Pick 4 Lottery 144
Illegal Video Gray Machines 129
Giveaway Games 123
Non-Skill Contest 123
Video Games at Home 120
Big Six 117
Bingo 114
Legal Video Poker Slots 113
Legal Video Blackjack Slots 112
Cards For Money with Friends 108
Skill Contest 107
Coin-Operated Video Outside Home 107
Pinball 107
Progressive Slots 105
Likely Video Lottery Players 103
Rub-Off Instant Lottery 103
Rattles 101
Cents-Oft Coupons 99
Slot Machines 93
Blackjack at Table 90
Atlantic City Casino Gaming 89
Craps 88
Trading Stamps 84

Activity Index
Rub-Ofl Instant Lottery 212
Lottery Subscription 197
Pick 4 Lottery 197
Pick 3 (Daily) Lottery 195
Pinball 185
Bingo 173
Pick 6 (Lotto) Lottery 145
Non-Skill Contest 143
Coin-Operated Video Outside Home 126
Raffles 120
Video Games at Home 119
Cents-Off Coupons 112
Likely Video Lottery Players 107
Cards For Money with Friends 104
Slot Machines 103
Atlantic City Casino Gaming 102
Trading Stamps 96
Horse Races 79
Blackjack at Table 75
Poker 69
Craps 67
Progressive Slots 66
Break-Open or Pull Tab Tickets 64
Giveaway Games 60
Legal Video Blackjack Slots 60
Legal Video Poker Slots 55
Roulette 43
Sports Betting with Friend 21
Skill Contest 0
Big Six 0
Illegal Video Gray Machines 0
B u t  u i i l k  «« n



XVIII: NEIGHBORHOOD TYPE 1-34

t

Activity Index
Skill Contest 246
Bingo 159
Bet with a Bookie 158
Atlantic City Casino Gaming 148
Pick 4 Lottery 142
Pinb. * 140
Giveaway Games 137
Trading Stamps 137
Break-Open or Pull Tab Tickets 128
Progressive Slots 127
Pick 3 (Daily) Lottery 125
Cents-Off Coupons 125
Rub-Off Instant Lottery 124
Raffles 117
Pick 6 (Lotto) Lottery 115
Illegal Video Gray Machines 111
Non-Skill Contest 110
Slot Machines 110
Likely Video Lottery Players 103
Video Games at Home 101
Cards For Money with Friends 100
Poker 99
Blackjack at Table 96
Big Six 89
Coin-Operated Video Outside Home 83
Sports Betting with Friend 75
Horse Races""'} 54
Legal Video Blackjack Slots 51
Legal Video Poker Slots 47
Lottery Subscription 42
Roulette 37
Craps 0
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The t h o r o u g h b r e d  and s t a n d a r d b r e d  (harness) racing 
i n d u s t r i e s  in Illinois are g o v e r n e d  by the Illinois 
H o r s e  R a c i n g  Act of 1 9 7 5 . ^ T h e  Act r e g u l a t e s  
p a r i - m u t u e l  w a g e r i n g  p r o c e d u r e s ,  l i c e n s i n g  of r acing 
o r g a n i z a t i o n s  (usually r a c e t r a c k s )  a n d  r a c e t r a c k  
p e r s o n n e l ,  and d i s t r i b u t i o n  of s t a t e  r e v e n u e  from r a c i n g  
t axes and fees. The I l l i n o i s  R a c i n g  Board, composed of 
s e v e n  m e m b e r s  app ointed by the G o v e r n o r ,  is resp on s i b l e  
for a d m i n i s t e r i n g  the A c t . 2

Daily P a r i - M u t u e l  H a n d l e

The d a i l y  p a r i - m u t u e l  h a n d l e  c o n s i s t s  of all the 
m o n e y  w a g e r e d  at a r a c e t r a c k  d u r i n g  a s i n g l e  day of 
racing. The h andle is c o m p o s e d  of t h e  "take out," 
p a r i - m u t u e l  pool, and breakage.

"Take Out"

I l l i n o i s  law p e r m i t s  r a c i n g  o r g a n i z a t i o n s  to take 
o u t  a s p e c i f i e d  p e r c e n t a g e  of the t o t a l  a m o u n t  wage red 
at the r a c e t r a c k  each day. I n c l u d e d  in the "take out" 
are p a r i - m u t u e l  taxes, t r a c k  o p e r a t i n g  expenses, and 
w i n n e r s '  purses. The "take ou t" m a y  n o t  exceed 17 
p e r c e n t  on all d a i l y  w a g e r s  p l u s  (a) 3.5 p e rc ent (for a 
total "take out" of 20.5 p e r c e n t )  o f  the d aily w a g e r s  on 
the q u i n e l l a ,  perfecta, d a i l y  d o u b l e ,  an d all other 
r a c e s  i n v o l v i n g  a s ingle b e t  o n  two h o r s e s  and (b) 8 
p e r c e n t  (for a total "take out" of 25 percent) on the 
d a i l y  w a g e r s  on the t r i f e c t a  a n d  all o t h e r  races 
i n v o l v i n g  a single bet on t h r e e  o r  m o r e  h o r s e s . 3

P a r i - M u t u e l  Pool

T h e  p a r i - m u t u e l  p o o l  c o n s i s t s  o f  all daily wagers 
r e m a i n i n g  a f t e r  the "take o u t . "  The a m o u n t  of m o n e y  in 
the p o o l  and the p a t t e r n  of b e t t i n g  o n  the horses is 
used to d e t e r m i n e  the o d d s  and the a m o u n t  to be paid to 
w i n n i n g  bettors.

B r e a k a g e

If the a mo unt to be p a i d  o n  a w i n n i n g  $2 bet 
e x c e e d s  a m u l t i p l e  of 10 c e n t s ,  the s tate retains the 
" b r e a k a g e " — the n u m b e r  of e x t r a  c e n t s . 4 It is argued 
that h a n d l i n g  this "small c h a n g e "  i m p o s e s  an 
i n c o n v e n i e n c e  on r a c e t r a c k  p e r s o n n e l  and the bettors. 
C o n s e q u e n t l y ,  w i n n i n g  p a y o f f s  a r e  r o u n d e d  d o w n w a r d . 5
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For e x a mple, if the w i n n i n g  h o r s e  pa id $4.66, the b e t t o r  
w o u l d  r e c e i v e  $4.60 a n d  6 c e n t s  w o u l d  be r e t a i n e d  by the 
state as b r e a k a g e .  B r e a k a g e  a m o u n t s  to a b o u t  1.5 
p e r c e n t  of the t o tal a m o u n t  w a g e r e d  each d a y . 6

I l l i n o i s  R a c i n g  P r i v i l e g e  Tax

M o s t  of the s t a t e ' s  r e v e n u e  from horse r a c i n g  c o m e s  
t h r o u g h  the I l l i n o i s  R a c i n g  P r i v i l e g e  Tax. The tax is 
i m p o s e d  at g r a d u a t e d  r a t e s  b a s e d  on the a m o u n t  of the 
r a c i n g  o r g a n i z a t i o n ' s  d a i l y  p ?‘'i-mutuel h a n d l e  (total 
a m o u n t  w a g e r e d  e a c h  day). G r a u u a t e d  rates r a n g e  from
1.75 p e r c e n t  o n  d a i l y  h a n d l e s  of $200,000 o r  less to
7.75 p e r c e n t  on d a i l y  h a n d l e s  o v e r  $3 m i l l i o n . 7 R ates 
are listed in A p p e n d i x  A.

The g r a d u a t e d  tax r a t e s  a r e  s u p p l e m e n t e d  b y  two tax 
rates i m posed on r a c i n g  o r g a n i z a t i o n s  that c o n d u c t  
m u l t i p l e  w a g e r i n g .  A  r a t e  of 2.5 p e r c e n t  is i m p o s e d  o n  
the a m o u n t  w a g e r e d  o n  the d a i l y  d ouble (picking w i n n e r s  
in s u c c e s s i v e  r a ce s), q u i n e l l a  (picking f i r s t  and s e c o n d  
h o r s e s  r e g a r d l e s s  of o r d e r ) ,  p e r f e c t a  (picking f i r s t  and 
s e c o n d  h o r s e s  in order) , or o t h e r  m u l t i p l e  w a g e r s  
i n v o l v i n g  a s i n g l e  bet on two horses. A  s e c o n d  rate o f  
7 p e r c e n t  is i m p o s e d  on the a m o u n t  w a g e r e d  on the 
t r i f e c t a  (picking the first, second, and third h o r s e s  in 
order) or o t h e r  m u l t i p l e  w a g e r s  involving a s i n g l e  bet 
o n  three o r  m o r e  horses.®

D i s t r i b u t i o n  o f  the $2 W a q e r

D i s t r i b u t i o n  of h o r s e - r a c i n g  revenue for 
p a r i - m u t u e l  taxes, race t r a c k  op erators, h o r s e m e n ' s  
pu rses, b r e a k a g e ,  and the p a r i - m u t u e l  pool d i f f e r s  
a c c o r d i n g  to w h e t h e r  the bet is a single o r  m u l t i p l e  
w ager. E x a m p l e s  of s i n g l e  and m u l t i p l e  w a g e r s  are g i v e n  
to i l l u s t r a t e  the d i s t r i b u t i o n  of a $2 wager.

Si n g l e  W a g e r

A s s u m e  that a $2 w a g e r  i n v o l v i n g  a s i n g l e  b e t  on a 
s i n g l e  h o r s e  is p l a c e d  at a t r a c k  with a d a i l y  
p a r i - m u t u e l  h a n d l e  of $ 1 , 0 0 0 , 0 0 1 .  The 17 p e r c e n t  "take 
out" (34 cents) i n c l u d e s  6 p e r c e n t  (12 cents) f o r  the 
g r a d u a t e d  r a c i n g  p r i v i l e g e  tax and 11 p e r c e n t  (22 cents)
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w h i c h  is e v e n l y  d i v i d e d  b e t w e e n  the t r a c k  o p e r a t o r  and 
the hors emen. B r e a k a g e  r e p r e s e n t s  1.5 p e r c e n t  (3 cents) 
of the tota l bet and the p a r i - m u t u e l  p o o l  r e c e i v e s  the 
r e m a i n i n g  81.5 p e r c e n t  ($1.63). This is shown in the 
f o l l o w i n g  table:

Amount
Distribution of bet Percent

Graduated racing privilege tax $ .12 6.0Z
Track operator (to maintain physical plant 

and pay employees)
.11 5.5

Horsemen's purses .11 5.5
Breakage .03 1.5
Pari-mutuel pool to pay bettors 1.63 81.5

Total $2.00 100.OZ

M u l t i p l e  W a g e r  on Two Horses

A  $2 w a g e r  on a d ai ly dou ble, q u i n e l l a ,  p e r f e c t a ,  
or o t h e r  m u l t i p l e  w a g e r s  i n v o l v i n g  a s i n g l e  bet o n  two 
ho r s e s  r e q u i r e s  a 20.5 p e r c e n t  (41 c e n t s )  "take out."
In a d d i t i o n  to the g r a d u a t e d  r a c i n g  p r i v i l e g e  tax and 
the s h a r e s  d i s t r i b u t e d  to the t r a c k  o p e r a t o r  and 
horsemen, the "take out" i n c l u d e s  the 2.5 p e r c e n t  (5 
cents) a d d i t i o n a l  tax on t w o - h o r s e  w a g e r s  and a 1 
p e r c e n t  (2 cents) share for the s p e c i a l  p u r s e  and r e w a r d  
fund a c c o u n t . 9 This a c c o u n t  m u s t  be m a i n t a i n e d  and 
d i s t r i b u t e d  by each track o p e r a t o r  to g u a r a n t e e  that the 
w i n n i n g  h o r s e m e n  r e c e i v e  a d e q u a t e  p u r s e s .  A s s u m i n g  that 
the tr ack had a d a i l y  h a ndle of $ 1 , 0 0 0 , 0 0 1 ,  a $2 bet on 
a m u l t i p l e  w a g e r  invol ving two h o r s e s  w o u l d  be 
d i s t r i b u t e d  as follows:

Amount
Distribution of bet Percent

Graduated racing privilege tax $ .12 6.0Z
Additional tax on daily double, .05 2.5

quinella, and perfecta
Special purse and reward fund account .02 1.0
Track operator .11 5.5
Horsemen's purses .11 5.5
Breakage .03 1.5
Pari-mutuel betting pool 1.56 78.0

Total $ 2 . 0 0 100.0Z



M u l t i p l e  W a g e r  on T h r e e  or M o r e  Horses
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A $2 w a g e r  on a t r i f e c t a  o r  o t h e r  m u l t i p l e  w a g e r  
i n v o l v i n g  a s i n g l e  bet on three or m o r e  h o r s e s  r e q u i r e s  
a 25 p e r c e n t  (50 c ent s) "take out." The l a r g e r  "take 
out" r e f l e c t s  the 7 p e r c e n t  (14 cents) a d d i t i o n a l  tax. 
If a track had a d a i l y  h a n d l e  of $1, 000 , 0 0 1 ,  a $2 bet 
w o u l d  be d i s t r i b u t e d  as follows:

Amount
Distribution_______________ of bet Percent

Graduated racing privilege tax $ .12 6.0S
Additional tax on trifecta .14 7.0
Special purse and reward fund account .02 1.0
Track operator .11 5.5
Horsemen's purses .11 5.5
Breakage .03 1.5
Pari-mutuel betting pool 1.47 73.5

Total $2.00 100.0%

D i s t r i b u t i o n  of the I l l i n o i s  R a c i n g  P r i v i l e g e  Tax

Racing p r i v i l e g e  tax r e v e n u e  is d i s t r i b u t e d  a m o n g  
f i v e  funds in the s t a t e  t r e a s u r y . 10

Fund

Agricultural Premium Fund
Metropolitan Exposition, Auditorium and Office 

Building Fund 
Fair and Exposition Fund 
Thoroughbred Breeders Fund or Illinois 

Standardbred Breeders Fund 
General Revenue Fund

Total

A g r i c u l t u r a l  P r e m i u m  Fund

This fund is a d m i n i s t e r e d  by the I l l inois 
D e p a r t m e n t  of A g r i c u l t u r e .  R e v enue is used to f i n ance:  
a d m i n i s t r a t i v e  e x p e n s e s  of the I l l i n o i s  R a c i n g  B o a r d  and 
s a l a r i e s  for its e m p l o y e e s ;  p r i z e s  and a w a r d s  for the 
s t a t e  and c o u n t y  f airs; s c h o l a r s h i p s  for v e t e r i n a r y  
s t u d ents;  c o u n t y  a g r i c u l t u r e  and home a d v i s o r s ;  soil and 
w a t e r  surveys and c o n s e r v a t i o n  p rograms; i n t e r n a t i o n a l

Distribution 
(percent)

50.02

33.5
7.0

8.5
1 .0

100.0Z
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trade p r o m o t i o n ;  care and r e h a b i l i t a t i o n  a s s i s t a n c e  to 
d i s a b l e d  v e t e r a n s  and their f a m i l i e s ;  g r a n t s  for 
C h i c a g o F e s t ;  and o t h e r  p r o g r a m s  g e n e r a l l y  r e l a t e d  to 
a g r i c u l t u r e  and the horse r a c i n g  i n d u s t r y . H  (See 
A p p e n d i x  B. )

M e t r o p o l i t a n  Exposition, A u d i t o r i u m ,  
and O f f i c e  B u i ldin g Fund_________________

This fund is a d m i n i s t e r e d  by the D e p a r t m e n t  of 
C o m m e r c e  and C o m m u n i t y  A f f a i r s .  R a c i n g  p r i v i l e g e  tax 
r e v e n u e  d e p o s i t e d  in the f u n d  is used to p a y  a p o r t i o n  
of the p r i n c i p a l  and i n t e r e s t  on b o n d s  i s s u e d , t o  
c o n s t r u c t  civic centers t h r o u g h o u t  the state. 
A l l o c a t i o n s  have been m a d e  t o  s u p p o r t  c i v i c  c e n t e r s  in 
A u r o r a ,  Danville, Decatur, D e K a l b ,  J o l i e t ,  Peoria, 
R o c k f o r d ,  and Springfield.

F a i r  and E x p o s i t i o n  Fund

T h i s  fund is a d m i n i s t e r e d  by the I llin o i s  
D e p a r t m e n t  of Agriculture . C o u n t y  f a i r  o r g a n i z a t i o n s  in 
d o w n s t a t e  c o u nti es and the e x p o s i t i o n  a u t h o r i t y  in C o o k  
C o u n t y  a p p l y  to the D e p a r t m e n t  for a l l o c a t i o n s  f r o m  the 
fund. Each c o unty fair a u t h o r i t y  a n d  the fair and 
e x p o s i t i o n  a u t h o r i t y  in C o o k  C o u n t y  r e c e i v e  that p o r t i o n  
of  the fund's a l l o c a t i o n  w h i c h  the p o p u l a t i o n  o f  the 
c o u n t y  bears to the total p o p u l a t i o n  of all c o u n t i e s  
p a r t i c i p a t i n g  in the a l l o c a t i o n . 13 R e v e n u e  f r o m  che 
fund m a y  be used for f i n a n c i n g  i n d u s t r i a l ,  cultural, 
e d u c a t i o i a l ,  trade, and s c i e n t i f i c  e x h i b i t s ;  
c o n s t r u c t i n g ,  equipping, a n d  m a i n t a i n i n g  a u d i t o r i u m s ,  
e x p o s i t i o n  buildings, and v i e w i n g  s t a n d s ,  and o t h e r  
r e l a t e d  e x p e ndit ures; and p a y i n g  the p r i n c i p a l  of, and 
i n t e r e s t  on, revenue bonds i s s u e d  f o r  these 
pu r p o s e s .  The D e p a r t m e n t  o f  A g r i c u l t u r e  m a y  a u t h o r i z e  
e x p e n d i t u r e s  for o t h e r  p u r p o s e s . I 4

C o u n t y  fair o r g a n i z a t i o n s  in d o w n s t a t e  c o u n t i e s  
a r e  not e l i g i b l e  for a l l o c a t i o n s  f r o m  .the Fair and 
E x p o s i t i o n  Fund if they r e c e i v e  a l l o c a t i o n s  from the 
A g r i c u l t u r a l  P r e m i u m  F u n d . 15

T h o r o u g h b r e d  and S t a n d a r d b r e d  B r e e d e r s '  Funds

Two breeders' funds are a d m i n i s t e r e d  by the 
D e p a r t m e n t  of Agri culture. The T h o r o u g h b r e d  Breeders' 
Fu n d  r e c e i v e s  8.5 p e r c e n t  of the r a c i n g  p r i v i l e g e  tax



r e v e n u e  f r o m  t h o r o u g h b r e d  r a c i n g  m e e t s #  and the 
S t a n d a r d b r e d  Breeders' Fund (harness racing) recei v e s  
the s a m e  p e r c e n t a g e  of p r i v i l e g e  tax r e v e n u e  from 
s t a n d a r d b r e d  r a c i n g  meets.

R e v e n u e  in the T h o r o u g h b r e d  B r e e d e r s  Fund is used 
p r i m a r i l y  to e n c o u r a g e  the b r e e d i n g  of t h o r o u g h b r e d  race 
h o r s e s  in the state. R e v e n u e  in the S t a n d a r d b r e d  
B reeders' F und is used p r i m a r i l y  to e n c o u r a g e  the 
b r e e d i n g  of h a r n e s s  r ac ing h o r s e s  and o w n e r s h i p  of such 
h o r s e s  by r e s i d e n t s  of the state. T h e s e  funds are also 
i n t e n d e d  to e n c o u r a g e  the o w n e r s h i p  of such h o r s e s  by 
r e s i d e n t s  of the state in o r d e r  to p r o v i d e  s u f f i c i e n t  
n u m b e r s  of high q u a l i t y  race h o r s e s  to p a r t i c i p a t e  in 
r a c i n g  m e e t s  in Illinois.

G e n e r a l  R e v e n u e  Fund

A n y  r a c i n g  p r i v i l e g e  tax r e v e n u e  r e m a i n i n g  a f t e r  
d i s t r i b u t i o n s  to thes e funds is d e p o s i t e d  in the G e n e r a l  
R e v e n u e  F u n d . ^ 8

D i s t r i b u t i o n  of O t h e r  H o r s e  R a c i n a  R e v e n u e

The h o r s e  r a c i n g  i n d u s t r y  g e n e r a t e s  a d d i t i o n a l  
r e v e n u e  f r o m  b r e a kage,  l i c ense fees, a d m i s s i o n s  taxes, 
and u n c l a i m e d  p a r i - m u t u e l  tickets. M o s t  of this r e v e n u e  
is d e p o s i t e d  in the G e n e r a l  R e v e n u e  Fund.

B r e a k a g e

T h e  b r e a k a g e  from all r a c e s  e x c e p t  c h a r i t y  m e e t s  is 
d i v i d e d  e v e n l y  b e t w e e n  the G e n e r a l  R e v e n u e  Fund and the 
I l l i n o i s  R a c e  T r a c k  I m p r o v e m e n t  F u n d . ^ 8 T he State 
R a c i n g  B o a r d  d i s t r i b u t e s  m o n e y  in the I m p r o v e m e n t  Fund 
to r a c e t r a c k s  for:

—  construction of seating stands, buildings, and other structures; 

maintenance of grounds and track surfaces;

—  purchase or restoration of property and equipment used to operate 

the track; and

—  payment of amortization of debt contracted with the approval of the 

State Racing Board for any or all such purposes.28
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The b r e a k a g e  from c h a r i t y  m e e t s  is d i v i d e d  e v e n l y  
b e t w e e n  the G e n e r a l  R e v e n u e  Fund and the p a r t i c u l a r  
c h a r i t y  » hich s p o n s o r s  the r aci ng m e e t . 2 !

L i c e n s e  F e e s

H o r s e  r icing o r g a n i s a t i o n s  m u s t  pay an ar ;ual fee 
of $1,000, p.us $100 for e ach r acing  day. Ra .ng 
o r g a n i z a t i o n s  are s u b j e c t  to a d d i t i o n a l  fees f $1 00 for 
each r a c i n g  cay on w h i c h  the p a r i - m u t u e l  h a n d l e  is o v e r  
$ 4 0 0 , 0 0 0  b u t  less than $ 7 0 0 , 0 0 0  and $200 for e a c h  r a c i n g  
d a y  o n  w h i c h  the p a r i - m u t u e l  h a n d l e  is o v e r  
$ 7 0 0 , 0 0 0 . 22 In addition, the R a c i n g  Board has the 
o p t i o n  of imposing l i c e n s e  fees on h o r s e  owners, 
trainers, h a r n e s s  d r i vers, jockeys, grooms, e x e r c i s e  
p e r s o n s ,  v e t e r i n a r i a n s ,  b l a c k s m i t h s ,  c o n c e s s i o n a i r e s ,  
and o t h e r  p e r s o n n e l  w h o  w o r k  at a race track. Th e 
a n n u a l  license fee m a y  not e x c e e d  $25 and the 3 - y e a r  
l i c e n s e  fee m a y  not exceed $ 6 0 . 22 All l i c e n s e  fees 
are d e p o s i t e d  in the G e n e r a l  R e venue Fund.

A d m i s s i o n s  Taxes

A tax of 15 c e n t s  is i m posed on each p e r s o n  
e n t e r i n g  a racetrack. This tax is in a d d i t i o n  to a n y  
a d m i s s i o n s  c h a r g e  imposed by the t ra ck operator. R a c i n g  
p e r s o n n e l  l i c ens ed by the R a cing Board are not r e q u i r e d  
to p a y  the t a x . 24 Al l a d m i s s i o n s  tax r e v e n u e  is 
d e p o s i t e d  in the G e n e r a l  R e v e n u e  Fund.

M u n i c i p a l i t i e s  w h i c h  h a v e  a l i c e n s e d  r a c e t r a c k  
w h o l l y  w i t h i n  the ir c o r p o r a t e  limits m a y  impose a l o c a l  
a m u s e m e n t  tax up to 10 c e n t s  per p e r s o n . 25 Th is 
r e v e n u e  is d e p o s i t e d  in the m u n i c i p a l i t y’s c o r p o r a t e  
fund.

U n c l a i m e d  P a r i - M u t u e l  T i c k e t s

Un r e d e e m e d  p a r i - m u t u e l  t icket p a y o f f s  m u s t  be 
r e t a i n e d  by the r a c i n g  o r g a n i z a t i o n  for p a y m e n t  until 
A pril 1 of the n e x t  year. W i t h i n  10 da ys a f t e r  the 
A p r i l  1 deadli ne, the v a l u e  of u n c l a i m e d  t i c kets m u s t  be 
d e p o s i t e d  in the I l l i n o i s  Veterans' R e h a b i l i t a t i o n  
F u n d . 26 The D e p a r t m e n t  of R e h a b i l i t a t i o n  S e r v i c e s  
uses this m o n e y  for case s e r v i c e s  to i ndi vidual 
v e t e rans.
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S t a t e  R e v e n u e  from Horse Racing

S t a t e  r e v e n u e  f r o m  h o r s e  r a c i n g  a v e r a g e d  a b o u t  $70 
m i l l i o n  in r a c i n g  y e a r s  1980, 1981, and 1982. R e v e n u e  
f r o m  the r a c i n g  p r i v i l e g e  tax a v e r a g e d  a b o u t  $58 m i l l i o n  
and b r e a k a g e  r e v e n u e  a v e r a g e d  a b o u t  $9 m i l l i o n  in eac h 
of these y e a r s .  A d d i t i o n a l  r e v e n u e  from l i c e n s e  fees, 
a d m i s s i o n s  taxes, u n c a s h e d  p a r i - m u t u e l  tickets, and 
m i s c e l l a n e o u s  s o u r c e s  has a v e r a g e d  a b o u t  $2.6 m i l l i o n  
d u r i n g  this 3 - y e a r  p e r i o d .  T otal r e v e n u e  for the 1982 
r a c i n g  y e a r  w a s  s l i g h t l y  b e l o w  that c o l l e c t e d  in the 2 
p r e v i o u s  y ea rs.

D urin g this 3 - y e a r  period, m o s t  of the s t ate's 
h o r s e  r a c i n g  r e v e n u e  h as been d i s t r i b u t e d  to the 
A g r i c u l t u r a l  P r e m i u m  Fund and the M e t r o p o l i t a n  
E xposi t i o n ,  A u d i t o r i u m ,  and O ffice B u i l d i n g  Fund. 
D i s t r i b u t i o n s  to the A g r i c u l t u r a l  P r e m i u m  Fund have 
a v e r a g e d  a b o u t  $29 m i l l i o n ,  and d i s t r i b u t i o n s  to the 
E x p o s i t i o n  Fund h a v e  a v e r a g e d  a b o u t  $19 m i l l i o n  in each 
of these y e a r s .  A n n u a l  d i s t r i b u t i o n s  to the G e n e r a l  
R e v e n u e  Fund, F a i r  and E x p o s i t i o n  Fund, and Race T r a c k  
I m p r o v e m e n t  Fund h a v e  a v e r a g e d  a b o u t  $6 m i l l i o n ,  $4 
million , and $4.5 m i l l i o n ,  r e s p e c t i v e l y .  The 
T h o r o u g h b r e d  B r e e d e r s '  Fund and S t a n d a r d b r e d  B r e e ders'  
Fund have eac h r e c e i v e d  an a v e r a g e  o f  $2.5 m i l l i o n  
d u r i n g  the l a s t  3 r a c i n g  years.

R a c i n g  r e v e n u e  and d i s t r i b u t i o n s  f o r  r a c i n g  y e a r s  
1980, 1981, and 1 9 8 2  a p p e a r  in A p p e n d i x  C.

C u m u l a t i v e  D i s t r i b u t i o n s ,  1941 T h r o u g h  1982

From 1941 to 1 9 8 3  state r e v e n u e  f r o m  h o r s e  r a c i n g  
t o t a l e d  a b o u t  $1.3 billi o n .  The l a r g e s t  c u m u l a t i v e  
d i s t r i b u t i o n  o f  n e a r l y  $535 m i l l i o n  was to the 
A g r i c u l t u r a l  P r e m i u m  Fund, 1941 -1982. O t h e r  s i g n i f i c a n t  
c u m u l a t i v e  d i s t r i b u t i o n s  i n c lude $163 m i l l i o n  to the 
G e n e r a l  R e v e n u e  Fund, 1941-1982,  $134.6 m i l l i o n  to the 
M e t r o p o l i t a n  E x p o s i t i o n ,  A u d i t o r i u m ,  and O f f i c e  B u i l d i n g  
Fund, 1S72- 1 9 8 2 ,  a nd $91.6 m i l l i o n  to the Fair and 
E x p o s i t i o n  Fund, 1 9 5 1 - 1 9 8 2 .

S i g n i f i c a n t  d i s t r i b u t i o n s  of horse r acing r e v e n u e  
w e r e  made to two f u n d s  w h i c h  h a v e  been d i s c o n t i n u e d .
The Service R e c o g n i t i o n  Bond, Interest, and R e t i r e m e n t  
F u n d , 27 w h i c h  w a s  u s e d  to p a y  b o n u s e s  to W o r l d  W a r  
II vete rans, r e c e i v e d  r a c i n g  r e v e n u e  t o t a l i n g  a b o u t  
$ 257.8 m i l l i o n  f r o m  1 9 4 6  to 1972, and the M e t r o p o l i t a n



F a i r  and E x p o s i t i o n  A u t h o r i t y  R e c o n s t r u c t i o n  F u n d , 28 
w h i c h  w a s  used to r e t i r e  b o n d s  issued to r e c o n s t r u c t  
M c C o r m i c k  Place, r e c e i v e d  a b o u t  $77.5 m i l l i o n  d u r i n g  
1972 t h r o u g h  1976.

Th e  a n nua l state r e v e n u e  from h o r s e  r a c i n g  from 
1941 to 1902 and the c u m u l a t i v e  d i s t r i b u t i o n s  to the 
v a r i o u s  state funds w h i c h  r e c e i v e  r a c i n g  r e v e n u e s  are 
li s t e d  in A p p e n d i x  D.

N o t e s

1.
2 .
3.
4.
5.

1 1 1 .1 11.
1 1 1.
1 1 1.
T o m

Rev. Stat. 1981, 
Rev. Stat. 1981, 
Rev. Stat. 1981, 
Rev. Stat. 1981, 

Ainslie, A i n s l i e 1s
T h o r  jghbred

ch. 8, sec. 
ch. 8, sec. 
ch. 8, sec. 
ch. 8, sec. 
E n c y c l o p e d

), p. 188.

37-1 ff, 
37-4. 
37-26. 
37-26. 

ia o f

6. Same as note 5, p. 187.
7. 111. Rev. Stat. 1981, c h . 8, sec. 37-27.
8. 111. Rev. Stat. 1981, c h . 8, sec. 37-27.
9. 111. Rev. Stat. 1981, c h . 0, sec. 37-29.

10. 111. Rev. Stat. 1981, c h . 8, sec. 37-28.
11. 111. Rev. Stat. 1981, ch. 8, sec. 37-28.
12. 111. Rev. Stat. 1981, c h . 85 , sec. 1394.
13. 111. Rev. Stat. 1981, c h . 85 , sec. 668.
14. 111. Rev. Stat. 1981, ch. 85 , sec. 670.
15. 111. Rev. Stat. 1981, ch. 85 , sec. 668.
16. 111. Rev. Stat. 1981, ch. 8, sec. 37-30.
17. 111. Rev. Stat. 1981, ch. 8, sec. 37-31.
18. 111. Rev. Stat. 1981, c h . 8, sec. 37-28.
19. 111. Rev. Stat. 1981, ch. 8, sec. 37-28.
20. 111. Rev. Stat. 1981, c h . 8, sec. 37-32.
21. 111. Rev. Stat. 1981, ch. 8, sec. 37-27.
22. 111. Rev. Stat. 1981, c h . 8, sec. 37-18.
23. 111. Rev. Stat. 1981, ch. 8, sec. 37-15.
24. 111. Rev. Stat. 1981, ch. 8, sec. 37-25.
25. 111. Rev. Stat. 1981, ch. 8, sec. 37-27.
26. 111. Rev. Stat. 1981, ch. 8, sec. 37-26.
27. 111. Rev. Stat. 1981, ch. 126 1/2, s e c s .

57.
28. 111. Rev. Stat. 1981, ch. 85 , secs . 1250

1 2 5 0 . 1 0 .



A p p e n d i x  A

I l l inois G r a d u a t e d  R a c i n g P r i v i l e g e  Tax

D a i l y  p a r i - m u t u e l  h andle Tax rate

$ 200, 000 and under 1.75%
20 0,001 - $ 300,000 3.25
3 0 0 , 0 0 1  - 400,000 3.75
4 0 0 , 0 0 1  - 500,000 4.25
5 0 0 , 0 0 1  - 750,000 5.25
7 5 0 , 0 0 1  - 1 , 0 0 0,000 5.5

1 , 0 0 0 , 0 0 1  - 1 , 5 0 0 , 0 0 0 6.0
1 , 5 0 0 , 0 0 1  - 2,000 ,000 6.5

2 , 0 0 0 , 0 0 1  - 2,250 ,000 6.75
2 , 2 5 0 , 0 0 1  - 2 , 5 0 0,000 7.0
2 , 5 0 0 , 0 0 1  - 2,750,000 7.25
2, 7 5 0 , 0 0 1  - 3, 000,000 7.50

3 , 0 0 0 , 0 0 0  and o v e r 7.75

S o u r c e :  111. Rev. Stat. 1981, ch. 8, sec. 37-27.
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Appendix B____________________________________

Distribution of Revenue in the Agricultural Premium Fund, 

Thoroughbred Breeders' Fund, and Standardbred Breeders' Fund

Agricultural Premium Fund

Salaries of racing board members, stewards, directors of mutuels, 

veterinarians. Inspectors, and other racing board employees and all 

administrative expenses of the racing board, including all expenses 

and salaries Incident to the taking of saliva and urine samples.

Operating expenses of the 6tate fair, including payment of prize 

money or premiums.

Distribution to coutty fairs, vocational agriculture section fairs, 

agricultural societies, and agricultural extension clubs.

Payment of prize money and premiums awarded and for expenses 

incurred in connection with the Mid-Continent Livestock Exposition 

and the International Livestock Exposition held in Illinois.

Personal services of county agricultural advisors and county home 

advisors.

Distribution to agricultural home economic extension councils.

Research of equine diseases, including an equine disease research 

center.

Scholarships for study of equine diseases to students at the 

University of Illinois College of Veterinary Medicine.

Rehabilitation and repair of the state fair grounds and structures 

and construction of permauent improvements on the grounds, 

including structures and property which arc under the custody and 

control of the Department of Agriculture and which have been 

determined by the Governor not to pertain to the state fair.

Administration and other expenses of the Department of Agriculture 

in promoting agricultural exports.

Administration and other expenses of the Department of Commerce and 

Community Affairs in promoting international trade.

Care and rehabilitation assistance to disabled veterans of any war 

and their surviving spouses and orphans.

Expenses oi the Department of Law Enforcement for duties performed 

under the Hovse Racing Act.



Soli surveys and soil and water conservation programs conducted by 

the Department of Agriculture.

Grants from the Department of Agriculture to the city of Chicago for 

ChicagoFest.

Thoroughbred Breeders' Fund

Supplemental purses to owners of Illinois race horses participating 
in the race limited to Illinois thoroughbreds.

Stakes and rewards to owners of winning horses in races limited to 

Illinois thoroughbreds which are designated as stake races.

Stallion awards to owners of an Illinois stallion which 6ired an 

Illinois thoroughbred which wins any race conducted at a 

thoroughbred racing meeting in which the total purse offered for 

such race is $7,500 or more.

$50,000 annually for purses distributed to county fairs that provide 

running races for Illinois thoroughbreds.

Educational programs regarding the thoroughlred breeding industry.

Research programs concerning the health, development, and care of 

thoroughbred horses.

Public information designed to promote the breeding of thoroughbred 
horses.

Scholarship and training programs for students of equine veterinary • 

medicine.

All expenses incurred in the administration of the Illinois 

Thoroughbred Breeders Fund.

Standardbred Breeders' Fund

Purses for state and county fair races for Illinois-bred harness 

horses.

Supplemental purses for races limited to Illinois horses by racing 

associations conducting harness racing meetings.

Improvements of racing facilities at the state and county falr6.
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Administrative expenses of the Standardbred Breeders Fund. 

The promotion of harness racing in Illinois.

_____________ Appendix B (cont'd)______________

Source: 111. Rev. Stat. 1981, ch. 8, secs. 37-28 to 37-30.



Appendix C

Source and Distribution of Revenue for the 1980, 1981 and 1982 Racing Years

1980 1981 1982

Sources of Revenue
Application and License Fees of Racing $ 150,572 $ 181,740 $ 164,930

Association
Admission Taxes 998,585 982,320 902,576
Privilege Tax on Pari-Mutuel Wagering 58,564,432 60,512,088 56,324,146
Breakage froa Pari-Mutuel Wagering 8,990,404 9,393,398 8,560,861
Licensing of Racing Personnel 160,150 160,201 200,078
Oncashed Pari-Mutuel Tickets 1,271,105 1,288,691 1,307,595
Horsemen’s Fines 44,323 39,424 36,285
Miscellaneous Sources 30,213 15,653 15,687

TOTAL RECEIVED $70,209,784 $72,573,515 $67,512,158

Distribution of Revenue
General Revenue Fund 
Veteran's Rehabilitation Fund 
Agricultural Premium Fund 
Metropolitan Exposition, Auditorium 

and Office Building Fund 
Fair and Exposition Fund 
Illinois Standardbred Breeders Fund 
Illinois Thoroughbred Breeders Fund 
Race Track Improvement Fund

TOTAL ALLOCATED

$ 6,392,201 $ 6,368,866 $ 6,163,228
1,271,105 1,288,691 1,307,596

29,272,432 30,256,044 28,162,073

19,612,709 20,715,495 18,868,589
4,103,127 4,235,846 3,942,690
2,507,756 2,307,089 2,230,837
2,555,252 2,704,785 2,556,715
4,495,202 4,696,699 4,280,430

$70,209,784 $72,573,515 $67,512,158

Source: Illinois Racing 3oard, Annual Reports, 1980, 1981, 1982.
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Illinois Horse Racing Revenue and Distribution, 19A 1 to 1982

Revenues Revenues
Year received Year received

1941 $1,791,518 1961 $19,564,561
1942 2,444,605 1962 22,766,100
1943 2,808,168 1963 25,174,191
1944 3,917,835 1964 27,804,181
1945 4,339,820 1965 30,501,429

1946 5,206,051 1966 35,561,117
1947 11,384,415 1967 37,803,547
1948 9,547,636 1968 40,024,116
1949 8,673,309 1969 43,334,006
1950 9,084,497 1970 46,551,097

1951 11,414,567 1971 50,258,595
1952 15,109,378 1972 48,996,761
1953 16,081,420 1973 56,392,252
1954 16,135,634 1974 62,031,801
1955 16,600,600 1975 66,103,392

1956 17,536,242 1976 76,474,451
1957 17,550,987 1977 72,535,849
1958 17,266,924 1978 73,899,698
1959 17,535,680 1979 84,785,628
1960 18,115,431 1980 70,209,784

1981 72,532,515
1982 67,512,158

Total . . . . .  $1,353,402,946

Cumulative Distributions

Amount
Fund distributed

General Revenue Fund, 1941-1982 $ 162,884,255
Veterans' Rehabilitation Fund, 1943-1982 11,555,155
Agricultural Premium Fund, 1941-1982 534,875,331
Metropolitan Fair and Exposition

Authority Reconstruction Fund, 1972-1976 77,525,291
Metropolitan Exposition, Auditorium and

Office Building Fund, 1972-1982 134,620,324
Fair and Exposition Fund, 1951-1982 91,666,316
Illinois Standardured Breeders Fund,

1976-1982 13,616,487
Illinois Thoroughbred Breeders Fund,

1976-1982 14,991,208
Race Track Improvement Fund, 1976-1982 30,493,539
Service Recognition Bond, Interest and

Retirement Fund, 1946-1972 257,779,502
Illinois Fund for Illinois Colts, 1965-1975 20,069,099
Illinois Bred Thoroughbred Fund, 1957-1963 3,326,439

Source: Illinois Racing Board, Annual Reports, 1941-1982.
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Bob Lee. . . 
Dave Brazda. 
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Dean McKinney 
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Charlie lies 
Terry Bickel 
Butch Murray 
Mike lies. . 
Polly Goins. 
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General Manager
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Assistant Racing Secretary 
Starter & Paddock Judge 
Horse Identifier & Clocker 
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...............................  Clerk of Scales
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RUIDOSO DOWNS
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H. Rick Henson......................................General Manager
Richard D. Lidberg. ..............................  Assistant General Manager

Jeff Thrasher ...................................... NMSRC Steward

Bruce Brinkley......................................Steward

Gordon Graham ...................................... Steward
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Michael Hedeman .......... . ....................  Clerk of Scales
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Bill Thomas ........................................  Public Relations
Randall Summers ...................................  Director of Horse Sales

Michael R. Fones................................... Director of Publicity

Frank Cummins .  .................................Manager of Operations
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Bill Pitt, J r .......................................Track Photographer
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T r u - C e n t e r ....................................... Starting Gate
Telcom Specialties, L t d ......................... Timing & Message Board
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R. Dale W o o d ................. . General Manager

Albert Frazzini ............

Dean Summers................. Steward

Dale Parker ................. Steward

Fred D a v i s .................... Racing Secretary & Announcer

Gerald Q u inn................. . Clerk of Scales

Hank Mills, J r ............... Starter & Identifier

Hank D e money................. Paddock Judge & Asst. Racing

Toby Lucero ................. Jockey Room Custodian

Tony Reynolds, D.V.M. . . . Track Veterinarian

Leroy Martinez, D.V.M. . . State Veterinarian

Howard Donalson ............ Chief of Security

Bob Chisholm................. Pari-Mutuel Manager

Leonard Lopez ............... . NMSRC Auditor

Mark Stoneking............... . Track Superintendent 

. Horsemen’s BookkeeperEarleen Baird ...............

Silviano Martinez .......... . Maintenance Superintendent

Bill Weldon ................. . Track Photographer

Eduardo Schmidt ............ . Track Physician

Ned Charani .................

SERVICES

. Track Physician

Webb Telemedia ............ . Video & Photo Finish

United Totalisator.......... Pari-Mutuel Equipment

Tru-Center.................... . Starting Gate

Impressions ................. Souvenir Shop 

. Horsemen's KitchenC & M Concessions ..........

Farrell Industries.......... Concessions
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M. Steven Ana y a ................................... Manager
Allen Mosley .....................................  Director of Racing

Dean McKinney.....................................  Racing Secretary

Jeff Thrasher.....................................  NMSRC Steward

Bobbie Harmon.....................................  Steward

Bruce Brinkley ................................... Steward
Gerry Howard .....................................  Assistant Steward

Scott Golightly................................... Assistant Racing Secretary

Butch Murray .....................................  Starter

Jerry Russell.....................................  Pari-Mutuel Manager

Leonard Lopez & Assocs..........................  NMSRC Auditor
Paul Yartaglia ................................... Bank Manager

Pedro Rodriguez................................... Horse Identifier

Pam Howard . . . .  .............................. Paddock Judge & Clocker

Rick Kloeppel.....................................  Placing Judge
Buck Harris........................................ Head Outrider

Ronnie Claridge................................... Outrider

Fred Davis ........................................ Announcer

James Jaramillo..................................  Track Physician

Herbert Smith.....................................  Track Superintendent

Dominic D u r e e .....................................  AM Outrider
Rita Tibbits .....................................  Grandstand Nurse

Dean Summers .....................................  Clerk of Scales & Clocker

Dean Pavillard, D.V . M ...........................  Track Veterinarian

Tom R. Carroll, D.V . M ...........................  State Veterinarian

Glen Gross ........................................ Bugler
Dickye T u rner.....................................  Horsemen's Bookkeeper

H. M. G r e y .......................................  Jockey Room Custodian

Jess So s a..........................................  Director of Security

Jim Culbertson . .  .................  . . . . .  Horse Ambulance

Eric M o y e r s .......................................  Track Photographer

SERVICES

Telecom Specialties ...........................  Thoroughbred Split-Timer

Clay Puett's True G a t e ......................... Starting Gate
Video Patrol .....................................  Video & Photo Finish

American Totalisator ...........................  Pari-Mutuel Equipment
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H. Rick H e n s o n.................... General Manager

Richard D. Lidberg ............ . Assistant General Manager

Bill Thomas ...................... . Administrative Assistant

Jeff Thrasher .................... . NMSRC Steward

Bruce Brinkley ................. Track Steward

Randall Summers ................. . Track Steward

Gordon Graham . ................. . Racing Secretary

Scott Golightly ................. Assistant Racing Secretary

William Powers.................... Paddock Judge

Dean Turpitt...................... . Starter

Michael Hedeman ................. Clerk of Scales

Pedro Rodriguez ................. Horse Identifier

William Pitt, D.V.M.............. . Track Veterinarian

Tom R. Carroll, D.V.M........... State Veterinarian

Jack Chambers .................... . Timer

Kenneth Shockey ................. . Chief of Security

J. E. Knott ...................... Pari-Mutuel Manager

Frank Olmstead ................. . NMSRC Auditor

Ray Montoya ...................... Track Superintendent

John Payne ...................... Stable Superintendent

Pete Drypolcher ................. . Marketing/Publicity Consultant

Frank Cummins .................... . Manager of Operations

Robert W e l c h ...................... Manager of Concessions

Robert Dudich .................... Announcer

Dickye Turner .................... Horsemen's Bookkeeper

Joe Maldonado .................... . Maintenance Superintendent

Bill Pitt, J r ..................... Track Photographer

Dr. Ward Chesley................. . Track Physician

Dr. John Johnstone...............

SERVICES

. Track Physician

American Totalisator Company. . Pari-Mutuel Equipment

Video Patrol, Inc................ Video & Photo Finish

Tru-Center ...................... Starting Gate

Telcom Specialties, Led. . . . Timing & Message Board
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1985

SUNLAND PARK - FALL

RACING OFFICIALS

H. Rick Henson...........
Richard D. Lidberg. . . .
Dean Summers ...........
Harold Payne ...........
Bruce Brinkley...........
Gordon Graham ...........
Scott Golightly .........
William Powers .........
Dean Turpitt.............
Pedro Rodriguez .........
Michael Hedenan .........
John Pavne................
William Pitt, D.V.M. . .
Tom R. Carroll, D.V.M.
Jack Chambers ...........
Kenneth Shockey .........
J. E. Knott .............
Azar & Associates . . . .
Bill Thomas .............
Bobbie Jo King...........
Michael R. Fones.........
Dickye Turner ...........
Robert Welch ...........
Frank Cummins ...........
Joe Maldonado ...........
Bill Pitt, Jr............
Robert Dudich ...........
Bill Hilscher ...........
Ron Ober..................
Dr. Ward Chesley.........
Dr. John Johnstone.............................   Track Physician

SERVICES

American Totalisator Company.................. Pari-Mutuel Equipment
Video Patrol, Inc.............................. Video & Photo Finish
Tru-Center...................................... Starting Gate
Telcom Specialties, Ltd........................Timing & Message Board
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TRENDS IN WAGERING

YEAR

STRAIGHT 

PLACE 
AND SHOW

DAILY

DOUBLE QUINELLA EXACTA TRIFECTA PIC-SIX TOTAL

Dollurs 1985 57,067,391 5,365,515 37,837,495 7,611,092 33,914,699 2,410,650 144,206,842

Z of Total 1985 .39 .04 .26 .05 .24 .02 100 Z

Dollars 1984 54,572,753 5,438,345 40,081,234 3,132,951 30,850,610 2,595,998 136,671,891

Z of Total 1984 .40 .04 .30 .02 .22 .02 100 Z

Dollars 1983 52,436,291 5,487,050 40,682,411 L,947,664 27,041,419 127,594,835

Z of Total 1983 41.10 4.30 31.88 1.53 21.19 100 Z

Dollars 1982 55,723,629 5,866,760 47,617,050 1,490,968 10,165,340 8.30J.056 129,170,803

7. of Total 1982 43.15 4.54 36.86 1.15 7.87 6.43 100 Z

Do]lars 1981 53,808,347 5,420,898 47,081,300 3,351,297 7,493,415 117,155,257

7. of Total 1981 45.92 4.63 40.19 2.86 6.40 100 %

Dollars 1980 52,415,596 4,948,415 40,988,492 8,439,272 106,791,765

Z of Total 1980 49.09 4.63 38.38 7.90 100 z

Dollars 1979 52,249,455 4,478,596 37,564,479 7,384,611 101,677,141

Z of Total 1979 51.40 4.40 36.94 7.26 100 Z



AT T E N D A N C E  A ND P A R I - M U T U E L  W A G E R I N G

1985

La Mesa Park 

Ruidoso Downs 
Downs at Santa Fe 
State Fair
San Juan Downs 
Downs at Albuquerque 

Sunland Park

TOTALS AND AVERAGES

NO. OF 
DAYS

61

70

72
25
56
27
90

ATTENDANCE

70,994

316,194
252,244
191,811

401

72,479

127,764
358,287

1,389,773

DAILY

AVERAGE

1,163 

4,517 
3,503 
7,672 

“17294“” 

4,732 
3,980

3,466

PARI-MUTUEL

HANDLE

11 ,275,253 

33,781,719 
30,419,047 
21,349,657

4",607,559 
15,167,983 

27,605,624

144,206,842

AVERAGE

184,840

482,595
422,486
853,986

82,277
561,777
360,729

103,763

PER CAPITA 
WAGERING

158.81 

106.83 

120.59 
111.30

63.57
118.71
77.04

103.77

1984

La Mesa Park 
Ruidoso Downs 

Downs at Santa Fe

62
70

69

Sunland Park 85

73,751
319,145

268,715

1,190

4,559

3,894

11,833,821

35,869,091

31,604,151

190,868

512,416

458,031

240,198

160.46

112.39

117.61

104.11

San Juan Downs 26 40,882 1,572 2,267,303 87,204 55.46

Sunland Park 91 363,179 3,991 31,858,125 350,089 87.72

TOTALS AND AVERAGES 343 1,288,881 3,758 136,671,891 398,460 106.04

1983

La Mesa Park 61 100,957 1,655 12,722,643 208,568 126.00

Ruidoso Downs 74 334,942 4,526 38,263,504 517,074 114.24

Downs at Santa Fe 69 262,039 3,798 29,525,402 427,904 113.00

State tair 17 204,641 10.815 17,J 12.255 _______ i,nnhtii5
OCO OOQ

... — 91^22.
1 O /. AT

TOTALS AND AVEkAGES 306 1,142,777 3,617 127,594,835 416,977 115.27



WAGE R I N G  A ND DISTRIBUTION

1985

NO. OF TOTAL RETURN TO CAPITAL
DAYS HANDLE PUBLIC COMMISSION BREAKAGE IMPROVEMENT STATE TAX

l,a Mesa Park 61 11,275,253 8,919,674.20 2,023,555.12 104,756.96 219,074.40 8,188.32
Ruidoso Downs 70 33,781,719 26,766,361.65 5,654,972.14 282,764.69 344,965.62 732,654.90
Downs at Santa Fe 72 30,419,047 24,079,244.35 5,301,240.25 200,426.12 354,760.50 483,375.78
State Fair 25 21,349,657 16,907,743.95 3,881,521.47 133,398.44 125,000.00 3f 1,998.44
San Juan Downs 56 4,607,559 3,646,792.30 830,001.60 38,614.46 92,151 .18 -0-
Downs at Albuquerque 27 15,167,983 12,008,916.55 2,544,681.20 102,556.27 135,000.00 376,828.98
Sunland Park 90 27,605,624 22,032,336.75 4,991,057.03 193,790.03 433,061.88 165,280.93

TOTALS 401 144,206,842 114,361,069.75 25,227,028.81 1,056,306.97 1,704,013.58 2,068,327.35

La Mesa Park 62 11,833,821

1984

9,368,301.20 2,114,108.37 111,830.14 226,441.22 13,140.07
Ruidoso Downs 70 35,869,091 28,386,291.75 5,969,444.77 330,420.54 345,898.66 837,035.28
Downs at Santa Fe 69 31,604,151 25,022,994.30 5,454,626.21 211,819.05 344,979.36 569,732.08
State Fair 25 23,239,400 18,414,229.40 4,222,117.69 138,264.91 125,000.00 339,788.00
San Juan Downs 26 2,267,303 1,791,349.35 406,168.60 24,438.99 45,346.06 -0-
Sunland Park 91 31,858,125 25,192,802.91 5,716,274.24 205,983.28 447,038.86 296,025.71

TOTALS 343 136,671,891 108,175,968.91 23,882,739.88 1,022,756.91 1,534,704.16 2,055,721.14

La Mesa Park 61 12,722,643

1983

10,074,478.25 2,265,641.83 124,241.22 241,315.30 16,966.40
Ruidoso Downs 74 38,263,504 30.286,183.10 6,351,017.31 358,213.48 368,019.08 900,071.03
Downs at Santa Fe 69 29,525,402 23,369,611.76 5,142,388.79 208,484.11 345,000.00 459,917.34
State Fair 17 17,137,955 13,575,430.10 3,113,205.38 106,560.42 85,000.00 257,759.10
Sunland Park 85 29,945,331 23,839,231.80 5,207,948.26 198,880.15 424,396.20 274,874.59

TOTALS 306 127,594,835 101,144,935.01 22,080,201.57 996,379.38 1,463,730.58 1,909,588.46

tX3



RACING REVENUE TO THE STATE

1985

NO. OF 

DAYS

ADMISSION

TAX

PARI-MUTUEL

TAX

DAILY 

LICENSE FEE

OCCUPATIONAL 

LICENSE FEES

OCCUPATIONAL

FINES

TOTAL STATE 
REVENUE

La Mesa Park 
Ruidoso Downs 

Downs at Santa Pe 
State Fair

61
70

72

25

7,099.40

26,355.60

18,929.00

16,138.30

8,188.32

732,654.90

483,375.78
301,998.44

18.300.00 

21,000.00

21.600.00 

250.00

7.900.00 

14,155.50

6,177.50

2.997.00

3.575.00 
10,260.00

5.050.00

1.025.00

45,062.72
804,426.00
535,132.28

322,408.74

§an Juan Downs 

Downs at Albuquerque 

Sunland Park 

Commission Fines

-  515 

27 
90

" 5,578.30 

9,606.70 
27,553.30

-0-
376,828.98

165,280.93

16,800.00
8,100.00

27,000.00

9,982.00

10.691.00
26.464.00

3.700.00
1.100.00

9.440.00

1.300.00

36,060.30 
406,326.68 

255,738.23 

1,300.00

TOTALS 401 111,260.60 2,068,327.35 113,050.00

1984

78,367.00 35,450.00 2,406,454.95

La Mesa Park 

Ruidoso Downs 
Downs at Santa Fe 

State Fair 
San Juan Downs 
Sunland Park 

Commission Fines

62

70
69

25
26 

91

7,375.10 

26,146.60 
21,079.50 
21,266.80 

2,648.50 
27,851.40

13,140.07

837,035.28
569,732.08

339,788.00

-0-

296,025.71

18,600.00 

21,000.00
20.700.00 

250.00

7,800.00
27.309.00

11,431 .50
15.072.00
10.883.00

4.281.00
7.709.00

27.220.00

3.675.00

7.180.00
5.100.00

775.00

250.00
8.095.00 
4,000.00

54,221.67 

906,433.88 
627,494.58 

366,360.80 

18,^07.50 

386,492.11 
4,000.00

TOTALS 343 106,367.90 2,055,721.14 95,650.00

1983

76,596.50 29,075.00 2,363,410.53

La Mesa Park 
Ruidoso Downs 

Downs at Santa Fe 

State Fair 
Sunland Park 

Commission Fines

61
74

69

17

85

8,586.40
26,491.60

21,686.90

18,384.80

17,844.30

16,966.40

900.071.03
459.917.03 
257,759.10 

274,874.59

18.300.00
22.200.00
20.700.00 

170.00

25.500.00

11 ,689.00
15.797.00
11.407.00 

3,910.00
24.799.00

2.897.00

2.725.00
6.705.00

1.150.00

8.845.00 
750 00

58,438.80 

967,284.63 
520,416.24 

281,373.90 

351 ,862.89 
750.00

TOTALS 306 92,994.00 1,9)9,588.46 86,870.00 67,602.00 23,072.00 2,180,126.46



THOROUGHBRED AND QUARTER HORSE WAGERING AND AVERAGES

La Mesa Park 
Ruidoso Downs 
Downs at Santa Fe 
State Fair

NO. OF 

RACES

THOROUGHBRED

HANDLE

1985

AVERAGE 

PER RACE

NO. OF 

RACES

QUARTER HORSE 

HANDLE

AVERAGE 

PER RACE

415
414

59/1
222

6,357,843.50
18,648,064.49
25.452.236.00
16.884.500.00

15,320.10

45,043.63
42,562.26

76,056.30

373
431

173
86

4,917,409.50

15,133,654.51
4.966.811.00
4.465.157.00

13,183.40 

36,554.72 
28,709.89 
51.920.43

San Juan Downs 294 2,484,252.00 8,449.83 338 2,123,307.00 6,281.97

Downs at Albuquerque 210 11,842,241.00 56,391.62 88 3,325,742.00 37,792.52

Sunland Park 683 20,281,911.15 29,695.33 358 7,323,712.85 20,457.29

TOTALS 2,836 101,951,048.14 35,948.89 1,847 42,255,793.86 22,878.02

La Mesa Park 417 6,670,496.00

1984

15,996.39 367 5,163,325.00 14,069.01

Ruidoso Downs 400 18,430,092.50 46,075.23 448 17,438,998.50 38,926.34

Downs at Santa Fe 580 25,776,453.00 44,442.16 182 5,827,698.00 32,020.32

State Fair 220 18,810,852.00 85,503.87 80 4,220,822.00 52,760.28

San Juan Downs 96 907,484.00 9,452.96 168 1,359,819.00 8,094.16

Sunland Park 686 23,255,930.01 33,900.77 370 8,602,194.99 23,249.18

TOTALS 2,399 93,851,307.51 39,121.01 1 ,615 42,612,857.00 26,385.67

La Mesa Park 411 7,310,354.50

1983

17,786.75 358 5,412,288.50 15,118.12

Ruidoso Downs 428 20,351,784.00 47,550.90 467 17,911,720.00 38,354.86

Downs at Santa Fe 567 23,582,473.00 41,591.66 197 5,942,929.00 30,167.15

State Fair 149 13,555,383.50 90,975.73 55 3,422,439.50 62,226.17

Sunland Park 647 21,464,502.50 33,175.43 356 8,480,828.50 23,822.55

TOTALS 2,202 86,264,497.50 39,175.52 1,433 41,170,205.50 28,730.08



TYPE OF WAGERING

QUARTER HORSE 

1985

NO. OF STRAIGHT 
RACES PLACE. SHOW

DAILY
DOUBLE

La Mesa Park 
Ruidoso Downs 
Downs at Santa Fe 
State Fair 
San Juan Downs 
Downs at Albuquerque 
Sunland Park

TOTALS

1 La Mesa Park 
Ruidoso Downs 
Downs at Santa Fe 
State Fair 
San Juan Downs 
Sunland Park

TOTALS

La Mesa Park 
Ruidoso Downs 
Downs at Santa Fe 
State Fair 
Sunland Park

TOTALS

373 
A31 
173 
86 

338 
88 

358

2,348,039
8,040,186
2,231,359
2,008,893
1,087,315
1,563,777
2.888,826

70,246.50
620.378.00
396.753.00
29.837.00
77.457.00

267.561.00
536.844.00

QUINELLA TRIFECTA EXACTA PIC-SIX

QUARTER HORSE 
TOTAL HANDLE GRAND TOTAL

1,302,775
4,602,578
1,960,744
2,009,999

570,983
1,261,646
3 .445,348

998,121
1,181,161

92,184
57,485
169,771

- 0-

225,716

98,228
- 0 -

285,821
385,943
180,624
232,758

- 0 -

- 0 -

700,440.51
- 0 -

- 0 -

37,157.00
- 0 -

226,978.85

1,847 20,168,395 1,999,076.50 15,154,073 2,724,438 1,156,374 964,576.36

1984

367 2,627,241 196,623.00 1,415,441 781,591 142,429 -0-

448 8,732,125 719,630.00 5,000,250 2,058,836 -0- 928,157.50

182 2,579,967 429,480.00 2,042,271 90,346 685,634 -0-

83 2,029,856 324,209.00 1,999,497 -0- 74,986 -0-

168 708,961 68,903.00 526,334 55,621 -0- -0-

370 3,199,005 485,634.50 4,494,837 154,539 -0- 268,179.49

1,618 19,877,155 2,224,479.50 15,478,630 3,140,933 903,049 1,196,336.99

1983

358 2,979,401 198,553.50 1,655,276 344,156 244,902 -0-

467 9,572,168 680,986.00 5,964,345 1,694,221 -0- -0-

197 2,658,284 398,311.00 2,336,044 33,097 517,193 -0-

55 1,563,352 176,215.50 1,682,872 -0- -0- -0-

356 3,206,280 151,359.50 4,844,248 278,931 -0- -0-

1,433 19,979,485 1,605,425.50 16,482,785 2,350,405 762,095

4,917,409.50
15,133,654.51
4.966.811.00
4.465.157.00
2.123.307.00
3.325.742.00 
7,323.712.85

5.163.325.00 
17,438,998.50
5.827.698.00
4.428.548.00
1.359.819.00 
8,602,194.99

11,275,253 
33,781 ,719 
30,419,047 
21,349,657 
4,607,559 
15,167,983 
27,605,624

144,206,842

11,833,821 
35,869,091 
31 ,604,151 
23,239,400 
2,267,303 

31,858,125

42,820,583.49 136,671,891

5.412.288.50 
17,911,720.00
5,942,929.00
3.422.439.50
8.480.828.50

12,722,643
38,263,504
29,525,402
17,137,955
29,945,331

41,170,205.50 127,594,835



TYPE OF WAGERING

THOROUGHBRED

1985

NO. OF STRAIGHT DAILY THOROUGHBRED

RACES PLACE, SHOW DOUBLE QUINELLA TRIFECTA EXACTA PIC-SIX TOTAL HANDLE

l.a Mesa Park 415 2,550,733 242,846.50 1,370,018 1,696,505 197,741 -0- 6,357,843.50

Ruidoso Downs 414 8,040,186 610,689.00 4,302,260 4,849,357 -0- 845,572.49 18,648,064.49

Downs at Santa Fe 598 8,818,174 695,772.00 5,195,685 7,922,551 2,820,059 -0- 25,452,236.00

State Fair 222 5,764,882 661,788.00 3,190,743 5,395,802 1,871,285 -0- 16,884,500.00

San Juan Downs 294 931,715 51,701.00 251,010 974,365 249,472 25,989.00 2,484,252.00

Downs at Albuquerque 210 4,159,024 341,752.00 2,105,710 3,919,594 1,316,161 -0- 11,842,241.00

Sunland Park 683 6.345,371 661,940.00 6.268,001 6,432,087 -0- 574,512.15 20,281,911.15

TOTALS 2,836 36,610,085 3,266,488.50 22,683,427 31,190,261 6,454,718 1,446,073.64 101,951,048.14

La Mesa Park 417 3,212,936 265,881.00

1984

1,301,032 1,591,252 299,395 -0- 6,670,496.00

Ruidoso Downs 400 8,162,135 612,589.00 4,608,505 4,351,823 -0- 695,040.50 18,430,092.50

Downs at Santa I’e 580 9,310,058 817,147.00 7,055,056 7,737,937 856,255 -0- 25,776,453.00

State Fair 220 6,564,137 474,786.00 4,779,896 5,917,781 1,074,252 -0- 18,810,852.00

San Juan Downs 96 385,082 14,247.00 249,743 258,412 -0- -0- 907,484.00

Sunland Park 

TOTALS

686 7,061,250 1,029,215.50 6,608,372 7,852,472 -0- 704,620.51 23,255,930.01

2,399 34,695,598 3,213,865.50 24,602,604 27,709,677 2,229,902 1,399,661.01 93,851,307.51

La Mesa Park 411 3,590,505 283,196.50

1983

2,043,150 1,154,161 239,342 -0- 7,310,354.50

Ruidoso Downs 428 8,926,425 872,761.00 5,096,618 5,455,980 -0- -0- 20,351,784.00

Downs at Santa Fe 567 8,587,418 850,730.00 6,500,294 6,697,804 946,227 -0- 23,582,473.00

State Fair 149 4,712,151 496,848.50 4,099,257 4,247,127 -0- -0- 13,555,383.50

Sunland Park 647 6,560,093 1,382,465.50 6,376,012 7,145,932 -0- -0- 21,464,502.50

TOTALS 2,202 32,376,592 3,886,001.50 24,115,331 24,701,004 1,185,569 86,264,497.50



1985 NO. OF 

RACES

PURSE DISTRIBUTION 

THOROUGHBRED

TRACK PURSE CONTRIBUTION TOTAL PURSE

COMBINED

PURSE

La Mesa Park 415 517,600 283,141.20 800,741.20

Ruidoso Downs 414 1,471,200 406,510.86 1,877,710.86

Downs at Santa Fe 598 2,115,610 602,775.00 2,718,385.00

State Fair 222 1,537,800 155,684.69 1,693,484.69

San Juan Downs 294 315,900 35,153.97 351,053.97

Downs at Albuquerque 210 896,372 21,550.00 917,922.00

Sunland Park 683 1,628,300 560,712.75 2,189,012.75

TOTALS 2,836 8,482,782

QUARTER

2,065,528.47

HORSE

10,548,310.47

La Mesa Park 373 461,800 833,028.73 1,294,828.73 2,095,569.93

Ruidoso Downs 431 1,425,100 6,459,820.00 7,884,920.00 9,762,630.86

Downs at Santa Fe 173 494,620 120,629.00 615,249.00 3,333,634.00

SLate Fair 86 592,000 295,637.27 887,637.27 2,581,121.96

San Juan Downs 338 369,525 272,769.43 642,294.43 993,348.40

Downs at Albuquerque 88 321,900 13,750.00 335,650.00 1,253,572.00

Sunland Park 358 833,200 786,432.12 1,619,632.12 3,808,644.87

TOTALS 

198 A

1,847 4,498,145 8,782,066.55 

THOROUGHBRED

13,280,211.55 23,828,522.02

La Mesa Park 417 571,500 290,916.14 862,416.14

Ruidoso Downs 400 1,462,100 348,241.56 1,810,341.56

Downs at Santa Fe 580 2,096,750 733,134.30 2,829,884.30

State Fair 220 1,532,100 128,394.27 1,660,494.27

San Juan Downs 96 110,125 33,503.50 143,628.50

Sunland Park 686 1,824,100 506,444.24 2,330,544.24

TOTALS 2,399 7,596,675 2,040,634.01 

QUARTER HORSE

9,637,309.01

La Mesa Park 367 505,400 723,961.51 1,229,361.51 2,091,777.65

Ruidoso Downs 448 1,545,900 6,522,584.00 8,068,484.00 9,878,825.56

Downs at Santa Fe 182 558,100 160,131.72 718,231.72 3,548,116.02

State Fair 83 565,700 247,334.62 813,034.62 2,473,528.89

San Juan Downs 168 192,150 134,171.16 326,321.16 469,949.66

Sunland Park 370 932,300 837,100.02 1,769,400.02 4,099,944.26

TOTALS 1,618 4,299,550 8,625,283.03 12,924,833.03 22,562,142.04



TRACK RETAINED PARI-MUTUEL REVENUE AND PURSE DISTRIBUTION

1985

NO. OF 

DAYS

COMMISSION 

AFTER 

STATE TAX

THOROUGHBRED

BREAKAGE

TOTAL

RETAINED

REVENUE PURSE
COMBINED 

TRACK PURSE

La Mesa Park 61 1,128,605.41 58,663.90 1,187,269.31 517,600

Ruidoso Downs 70 2,707,274.49 155,520.58 2,862,795.07 1,471,200

Downs at Santa Fe 72 4,047,006.15 168,357.94 4,215,364.09 2,115,610

State Fair 25 2,827,823.19 105,384.77 2,933,207.96 1,537,800

San Juan Downs 56 448,200.86 20,851.81 469,052.67 315,900

Downs at Albuquerque 27 1,690,924.73 79,993.89 1,770,918.62 896,372

Sunland Park 90 3,522,816.55 141,466.72 3,664,283.27 1,628,300

TOTALS 401 16,372,651.38 730,239.61 

QUARTER HORSE

17,102,890.99 8,482,782

La Mesa Park 61 886,761.39 46,093.06 932,854.45 461,800 979,400

Ruidoso Downs 70 2,215,042.75 127,244.11 2,342,286.86 1,425,100 2,896,300

Downs at Santa Fe 72 770,858.32 32,068.18 802,926.50 494,620 2,610,230

State Fair 25 751,699.84 28,013.67 779,713.51 592,000 2,129,800

San Juan Downs 56 381,800.74 17,762.65 399,563.39 369,525 685,425

Downs at Albuquerque 27 476,927.49 22,562.38 499,489.87 321,900 1,218.272

Sunland Park 90 1,302,959.55 52,323.31 1,355,282.86 833,200 2,461,500

TOTALS

1984

401 6 , /86,050.08 326,067.36

THOROUGHBRED

7,112,117.44 4.49S,14S

La Mesa Park 62 1,121,276 62,625.00 1,183,901.00 571,500
Ruidoso Downs 70 2,875,902 168,514.00 3,044,416.00 1,462,100
Downs at Santa Fe 69 4,299,102 173,692.00 4,472,794.00 2,096,750
State Fair 25 3,307,921 111,995.00 3,419,916.00 1,532,100
San Juan Downs 26 152,692 9,776.00 162,468.00 110,125
Sunland Park 91 4,022,512 150,367.00 4,172,879.00 1,824,100

TOTALS 343 15,779,405 676,969-00 

QUARTER HORSE

16,456,374.00 7,596,675

La Mesa Park 62 881,002 49,205.00 930,207.00 505,400 1 ,076,900
Ruidoso Downs 70 -,763,122 161,906.00 2,925,028.00 1,545,900 3,008,000
Downs at Santa Fe 69 943,705 38,127.00 981,832.00 558,100 2,654,850
State Fair 25 775,932 26,270.00 802,202.00 565,700 2,097,800
San Juan Downs 26 229,038 14,663.00 243,701.00 192,150 302,275
Sunland Park 91 1,487,778 55,615.00 1.543,393.00 932,300 2,756,400

TOTALS 343 7,080,577 345,786.00 7,426,363.00 4,299,550 11 ,896,225



SUMMARY OF OCCUPATIONAL LICENSES ISSUED IN 1985

STATE OWNERS TRAINERS OTHERS TOTAL STATE OWNERS TRAINERS OTHERS TOTAL

Alaska 3 0 0 3 Texas 1,909 291 1,175 3,375

Alabama 4 0 1 5 Utah 66 9 16 91

Arkansas 14 4 16 34 Virginia 2 1 0 •j

Arizona 231 69 188 488 Washington 4 4 8 16

California 92 16 53 161 Wisconsin 1 0 1 2

Colorado 737 143 269 1,149 West Virginia 0 0 2 2

Florida 22 5 21 48

Georgia 6 1 1 8 Foreign Countries:

Hawaii 0 0 1 1

Iowa 10 1 8 19 Canada 1 0 3 4

Idaho 17 5 6 28 Mexico 29 6 194 229

Illinois 15 0 6 21 Venenzuela 2 0 1 3

Indiana 5 0 0 5

Kansas 133 17 33 183 Sub-Total 3,918 687 2,249 6,854

Kentucky 11 0 3 14 New Mexico 1,894 400 3,707 6,001

Louisiana 17 8 12 37

Massachusetts 1 0 0 1 TOTAL - 1985 5,812 1,087 5,956 12,855

Maryland 3 0 0 3

Michigan 7 0 8 15 Comparison - 1984

Minnesota 8 I 1 10 Sub-Total 3,694 623 2,215 6,532

Missouri 8 3 17 28 New Mexico 1,669 365 3,408 5,442

Montana 14 4 14 32

North Carolina 2 0 0 2 TOTAL - 1984 5,363 988 5,623 11 ,974

North Dakota 2 1 0 3

Nebraska 24 1 11 36 Comparison - 1983

Nevada lt 0 2 13 Sub-Total 3,559 559 2,210 6,328

New York 1 4 9 New Mexico I ,449 286 2,760 4,495

Ohio 7 0 3 10

Oklahoma 478 90 153 721 TOTAL - 1983 5,008 845 4,970 10,823

Oregon 6 5 9 20

Pennsylvania 2 0 1 3

Rhode Island 1 0 1 2 1985 - 41 states and 3 foreign countries were represented.

South Dakota 5 1 5 11 1984 - 43 states and 3 foreign countries were represented.

Tennessee 4 0 2 6 1983 - 43 states and 3 foreign countries were represented.
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G o v e r n o r  B o o th  G a r d n e r  
a n d
M e m b e r s  ol t h e  I e g is la tu re  
S t a t e  o f  W a s h in g to n

L ad ie s  n n d  ( i c n t l e m c n :

P u r s u a n t  t o  t h e  p ro v is io n s  o f  t h e  W a s h in g to n  H o r s e  R a c in g  Act,  H o u s e  Bill 
No. 59, L e g i s l a tu r e  o f  t h e  S t a t e  o f  W a s h in g to n ,  t h e  s a m e  b e in g  C h a p t e r  55, o f  th e  
L aw s o f  1933 a s  a m e n d e d  ( R C W  67.16.010-67.16.900), t h e  W a s h in g to n  H o ts e  
R a c in g  C o m m is s io n  h e r e w i th  s u b m i t s  i t s  tw e n t y - n i n t h  r e p o r t  fo r  t h e  p e r io d  b e ­
g in n in g  J u n u a r y  I, 1985, t  j  a n d  in c lu d in g  D e c e m b e r  31, 1985.

R e s p e c t f u l ly  s u b m i t t e d ,

W A S H I N G T O N  H O R S E  R A C I N G  
C O M M I S S I O N  

W a r r e n  C h in n ,  C h a ir m a n  
B a r b a r a  B lack ,  C o m m is s io n e r  
L y le  S m i th ,  C o m m is s io n e r  
B i l ly  A l im e n t ,  E x e c u t iv e  S e c r e ta r y
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SU M M A RY  OF P A H I-M U T U E L  TA X ES FROM  1933  -  1985License* endR*elng Pari-Mutuel Registration <
(tenon Tax Collected Pee*1933 ............................................................................................. $ 73,805.75 $ 6,654.001934 ............................................................................................. 149.059.90 6,542.001935 ............................................................................................. 155,322.60 8.23G.001936 ............................................................................................. 165,979.45 10,670.001937 ............................................................................................. 155,190.05 10,871.001938 .............................................................................................  175,419.75 8,093.001939 ............................................................................................. 184,542.45 9,207.001940 ............................................................................................. 178,392.75 9,022.001941 .............................................................................................  196,256.60 8,748.001942 ............................................................................................. 227,894.40 6,312.001943 .............................................................................................  No Racing No Racing1944 .............................................................................................  458,635.45 9,178.001945 ............................................................................................. 730,622.45 10,608.001946 .............................................................................................  885,568.10 11,903.001947 .............................................................................................  700,340.40 10,931.001948 .............................................................................................  678,581.00 11,633.001949 .............................................................................................  608,128.25 11,364.001950 .............................................................    587,647.95 11,374.001951 .............................................................................................  679,887.20 11,927.001952 .............................................................................................  776,831.20 12,429.001953 .............................................................................................  832,324.80 11.537.001954 .............................................................................................  854,371.60 11,590.001955 .............................................................................................  873,042.60 11,629.001956 .............................................................................................  967,555.35 12,414.001957 .............................................................................................  1,050,354.05 12,960.001958 .............................................................................................  1,056,130.30 P  314.001959 .............................................................................................  1,166,19805 II *7.001960 .............................................................................................  1,175,570.05 U  .*.0 01961 .............................................................................................  1,325,027.65 1 ',j0\.001962 .............................................................................................  1,354,425.10 16,529.001963 .............................................................................................  1,367,403.15 16,653.001964 .............................................................................................  1,490,287.75 17,024.001965 .............................................................................................  1,579,193.60 18,651.001966 .............................................................................................  1,735,117.35 20,808.001967 .............................................................................................  1,892,697.65 20,075.001968 .............................................................................................  2,147,178.00 21,830.001969 .............................................................................................  2,346,364.52 21,225.001970 .............................................................................................  2,568,801.16 24,322.001971 .............................................................................................  2,943,937.42 27,294.001972 .............................................................................................  3,264,267.45 29,614.001973   3,868,486.71 32,025.001974 .............................................................................................  4,302,006.50 31,451.001975 .............................................................................................  4,950,644.60 33,714.001976 .............................................................................................  5,536,718.55 37,106.001977 ............................................................................................. 5,913,214.27 39,892.001978   6,522,080.81 39,924.001979   7,273,352.11 42.246.001980   7,817,741.11 52,883.001981 ............................................................................................. 9,464,688.53 57,389.001982 ............................................................................................. 9,674,268.28 199,282.001983 ............................................................................................. 9,782,813.93 245,206.001984 ............................................................................................. 9,''07,541.32 251,910.001985 ............................................................................................. 8,981,259.25 245,402.00

$133,753,169.27 $ 1,846,268.00
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RACING DATES -  108ftI.O N O ACRES AT RENTON April 3 through October 14. 133 racing daysPLAYFAIR AT SP O K A N E  May I through October 21. 101 racing dayaYAKIM A MEADOW S AT March 2 through April 1. 15 racing daysYAKIM A April 6 through June 10. 30 racing daysAugust 31 through October (i. 15 racing daysOctober 12 through December 1. 23 racing daysSD N  DOWNS AT March 2 through October 20. 20 racing dayaKENN EW ICKSO U TH EA STERN  Moy 11 & 12 2 racing daysW ASHINGTON FAIR August 30, 31 & September 1, 2, 4 racing daysAT WALLA WALLADAYS OF REAL SP O R T  May 18 & 19. 2 racing daysAT W AITSRURGDAYTON DAYS AT May 25, 26 and 27. 3 racing daysDAYTONGRA YS HARUOR PARK July 20, 21, 22, 27, 28. 29, 0 racing daysAT ELMASO U TH W EST August 17, 18, 20. 24, 25. 5 racing daysW ASHINGTON FAIR AT CH E IIA LIS
PARI-MUTUEL TAXES -  1985

LONG ACRES-WASHINGTON JOCKEY C L U B .......................  $7,979,296.90
PLAYFAIR-APPLEWAY LEASING, INC.................................  687,241.32
YAKIMA MEADOWS-YAK IMA VALLEY TU RF C L U B .. 257,972.17
SUN DOWNS-SUN DOWNS, LTD............................................  27,341.30
WALLA WALLA-SOUTHEASTERN WASHINGTON FAIR

& FRONTIER D A Y S................................................................  5,124.11
WAITSBURG-DAYS OF REAL S P O R T .................................  1,143.65
OAYTON-DAYTON DAYS, INC.................................................  1,631.39
ELMA-GRAYS HARBOR PA R K ................................................ 5,526.65
CHEHALIS-SOUTHWEST WASHINGTON FA IR   1,588.71

T O T A L ......................................................................  $8,966,866.26

REGISTRATION A N D  LICENSES 1985

Prospective O w n ers.........................................................................................  66
Owners..................................................................................................................  6,154
Trainers  .........................................      992
Jo ck ey s................................................................................................................  222
Occupational*.....................................................................................................  3,602
Veterinarians, Pluters....................    106
Authorized Agents.......................................... 422
Jockey Agents...............     31
Stable Names...................................................................................................... 644

T o ta l .................................................................................................  12,239
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W A S H I N G T O N  B R E D  B O N U S  F U N D
•

T he Washington StallTncgislnture amended the horse racing act to provide a 
Washington bred bonus fund (RCW 67.16.102) in 1969. This act provided nn 
incentive to Washington horse breeders to produce superior horses allowing them 
to participate in bonus payments. Owners of Washington bred horses finishing 
first, second, third or fourth at Washington tracks receive bonus payments over 
and above the purse monies distributed by the racing association.

The bonus fund authorizes the Washington Horse Racing Commission, to 
receive daily, from the licensee, one percent of the gross receipts of all pari­
mutuel machines which sum is distributed according to the following formula:

The bonus will increase the amount each Washinglon- 
hrcd earns finishing first, second, third or fourth at the 
meet on or after August 11, 1969, by the same percentage 
which the total amount accumulated by the one-percent 
withheld bears to the total amount earned a t the meet by 
Washington-bred horses finishing first, second, third and 
fourth. In slake races, only added monies will he considered 
in computing the bonus.

Pursuant to RCW 67.16.102, licensees are not to take 
into consideration the benefits derived from the Wnshing- 
ton-hred bonus fund in establishing purses.

The bonus fund accumulation a t each racing association meeting is deposited 
by the Washington Horse Racing Commission nnd at the conclusion of the re­
spective race meeting the funds are distributed lo the eligible recipients by the 
Racing Commission. Race meets which are nonprofit in nature, or of ten days or 
less or which have an average daily handle of less than one hundred twenty 
thousand dollars are exempted from withholding the one percent of gross re­
ceipts for this bonus fund.

Under RCW 67.16.102 the funds, while they are in the custody of the Racing 
Commission, are invested in interest bearing certificates of deposit and the inter­
est earned is distributed nnnually on nn equal basis to ruce courses a t which 
independent race meets are held which arc nonprofit and of ten days or less. This 
money must be used for maintaining and upgrading the respective race courses 
and equine storage areas of said nonprofit meets.

The fund benefits the breeding industry and the public. It serves to produce 
higher quulily horses nnd therefore better racing. It also allows the nonprofit 
meets to upgrade their facilities.

RCW 67.16.102 provides further that interest earned from the Commission's 
share of pari-mutuel tuxes und license fees, as provided for in RCW 67.16.100, 
shall also be distributed annually to race courses at which nonprofit race meets of 
ten days or less are held.


