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1 PFT Publications Specialist I,
R13, @ $2,915/Ho Including salary
and benefits for 12 months = 34,980

1 PFT Supply Of f i ce r  I I ,  R16,
@ $ 3 , 515/Mo Inc luding  s a l a r y  and
b e n e f i t s  for  12 months = 42,180

These p o s i t i o n s  w i l l  augment t he  e x i s t i n g  genera l  a d m i n i s t r a t i o n  s uppor t  s t a f f  
f o r  the a d d i t i o n a l  programs and r e l a t e d  100^ new employees.

* Per sonne l :
c l a s s i f i c a t i o n  of  p os t io ns  and respond to  r e c l a s s i f i c a t i o n  
r eques t s
ma in t a i n  pay ro l l  and leave records
process  r e g i s t e r s ,  and a r r ange  In t e r v i ews
handle  g r i e v a n c e s .  I nforma t ion  r e q u e s t s ,  typing  t e s t s ,  e t c .

* F i s c a l :
I nc r e a s e  1n t r a v e l  r eq ue s t s
general  o 1 s t r i b u t l o n s
handl ing  I nc r e a s e  1n ca nc e l l e d  wa r r an t s

* Supply and purchas ing :
I nc r e a s e  1n supply o rd e r :  f o r  paper  i n t e n s i v e  o r g a n i z a t i o n  
Purchases  I nc r e a s e :
* general  equipment
* computer t e r m i n a l s ,  p r i n t e r s
* maintenance c o n t r a c t s
* general  o f f i c e  s up p l i e s
Proper ty  Control  ( t e r m i n a l s ,  f u r n i t u r e ,  c a l c u l a t o r s ,  e t c .  w i l l  
I nc re as e .

* Forms management:
p re pa r a t i o n  of I nd i v i du a l  Income Tax b ook l e t  each year  
( c o ns i d e ra b l y  more complex than PFD book l e t )  
p r e p a ra t i o n  of employment wi t hho l d i ng  forms 
misce l l aneous  s uppor t  forms:
* miss ing Informa t ion  l e t t e r
* den i a l  forms
* check s tock ( r e f u nd s )

* Genera l :
genera l  s u p e r v i s i o n  and management of  major  a d d i t i o n a l  l i n e  
program In d i v i s i o n ,  1n a d d i t i o n  to:
* permanent  fund d iv idend program
* shared taxes
* a d m i n i s t r a t i v e  s e r v i c e s  to the depar tment

TOTAL PERSONAL SERVICES J l . 1 6 0 . 7
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2. Other Expenditures:

a) T r a v e l :

t r a i n i n g .  Increased  EEO t r a v e l ,  da ta
p ro ce s s i ng  co o r d i n a t io n  $8.0

b) C o n t r a c t u a l :

1.  11 Wang 4250 wo r k s t a t i o ns  $to ,792
2. 11 Wang emulator  boards 8,855
3. 9 Wang 4230 wo r k s t a t i o ns  48,600
4.  1 Wang DWS 55 p r i n t e r  3,636
5. P r i n t i n g  -  t ax  b o o k l e t s ,  "L" 

l e t t e r s ,  W/H forms,  check s tock ,  
enve l opes ,  e t c .

6. Pos tage  -  b oo k l e t s ,  l e t t e r s ,
W/H forms,  e t c .

7.  2 Kodak M1crof1lmers wi th  
maintenance

8. 2 Kodak Re ad e r / P r i n t e r s
9.  IBM Copier  wi th maintenance
10. 20 phones,  cen t r ex  c o s t s ,  l ocal  

ana long d i s t a n c e
11. Risk management

TOTAL CONTRACTUAL

c) S u p p l l e s :

Computer,  mic ro f i lm,  d u p l i c a t i n g ,
g e n e r a l ' consumption

d) Equipment : None.

TOTAL EXPENDITURES $1 .692.0

202,000

95,475

30,336
13,704
10,308

26,960
600

$507.3

3. Funding -  General  funds

4. Sec t i on  Cost  Analys i s  -  N/A 

Computat ions -  N/A

Economic Impact -  N/A

Impact on Local Government -  N/A
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FY90 - FY92

1.  P o s i t i o n s :

A. Pata  Process ing :

1 5FT Analyst /Programmer V, R21,
@ $4 ,856/Mo I nc luding  s a l a r y  and 
b e n e f i t s  for  12 months = $58,272

2 PFT Analyst /Programmer IV, R19,
*3 $ 4 , 281/Mo each Inc lud i ng  s a l a r y
and b e n e f i t s  f o r  12 months = 102,744

2 PFT Analyst /Programmer I I I ,  R17,
@ $ 3 , 730/Mo each Inc lud i ng  s a l a r y
and b e n e f i t s  f o r  12 months = 89,520

Th* above a n a l y s t  programmer team w i l l  des ign ,  program,  and main ta in  t he  two 
ma.,or systems mentioned above.  I nc luding  a l l  subsystems and I n t e r f a c e s  wi th 
+.;e e x i s t i n g  Revenue systems and the  Alaska S t a t e  Account ing System.

These systems w i l l  provide  f o r  a minimum of the fo l l owing :

Alaska I nd i v i dua l  Income Tax Withholding System:

* Onl ine system comparable to the f ed e r a l  sys tem wi th monthly d e p o s i t s ,  
q u a r t e r l y  r e t u r n s ,  and an annual  r e c o n c i l i a t i o n .

* D i r e c t  d e p os i t  system a t  a " lock-box" bank by employers .

* Automat ic g en e r a t i on  of :
q u a r t e r l y  packe t s  of :
* monthly d e p o s i t  coupons
* q u a r t e r l y  t ax  r e t u r ns
n o t i c e s  of  tax d e f i c i e n c i e s ,  pena l ty  and I n t e r e s t  
s t andard  cor respondence 
management r e p o r t i n g  d a t a .

* I n t e r f a c e  wi th  account s  r e c e i va b l e  system and Alaska Ind iv i dua l
Income Tax Return Process i ng  System.

Alaska Ind iv idua l  Income Tax Return Process ing  System

* document l o c a t o r  number system
* r e t u r n  da t a  cap t u re
* o n l i ne  systems

a c c e s s / i n q u i r y
address  changes
s t a t u s  change system
g en e r a t i on  of out  cards
use of mi c r o f i l m vs hard copy for  review
automated c a l c u l a t i o n  checks
g en e r a t i on  of reduced refund n o t i c e s  wi th  appeal  r i g h t s
g e n e r a t i o n  of automated b i l l i n g s  for  d e f i c i e n c i e s ,  pena l ty  and
I n t e r e s t  wi th appeal  r i g h t s
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* I n t e r f a c e  wi th account s  r e c e i v a b l e  system ( A/R)
* I n t e r f a c e  wi th  AIITWHS to v e r i f y  claimed wi thhold ing
* h i s t o r y  f i l e
* p o s s i b i l i t y  of  m u l t i - y e a r  f i l e  for  easy access  to Informat ion  on 

p r i o r  year  a c t i v i t y ,  e t c .
* check w r i t i n g  for  refunds
* management r e p o r t i n g  da t a

B. Doc ".men t  Process ing :

1.  Hal l  room

1 PFT Clerk IV, R9, @ $ 2 , 343/Mo 
I nc l ud i ng  s a l a r y  and b e n e f i t s  f or  
12 months

1 PFT Clerk I I ,  R7, @ $ 2 , 118/Mo 
i n c l u d in g  s a l a r y  and b e n e f i t s  
f o r  12 months

These p o s i t i o n s  w i l l  augment th<- e x i s t i n g  mallroom s t a f f  to perform the  task 
of h and l i ng ,  opening,  s o r t i n g ,  and d i s t r i b u t i n g  an a d d i t i o n a l :

* approximate ly  455,000 Ind iv i dua l  Income t ax  r e t u r ns  f i l e d  per  year .
* approxima te ly  70,000 p i eces  of mall  due to the  Ind iv i dua l  Income Ta/

Wi thholding System.
* p o s t i n g ,  handl ing  and s o r t i n g  of a d d i t i o n a l  outgoing mall  as fo l lows:

approximate ly  7,000 miss ing Informat ion  l e t t e r s ,  b i l l i n g  
n o t i c e s ,  e t c .

2.  Manual Review

1 PFT Tax Examiner I I I ,  R14, @
$ 3 , 124/Mo Inc luding  s a l a r y  and
b e n e f i t s  f o r  12 months = $37,488

6 PFT Oocument Processor  I ,  R7, @
$ 2 , 118/Mo each Inc lud i ng  s a l a r y  and 
b e n e f i t s  f o r  12 months = 152,428

25 TEMP Document Processo r  I ,  R7, 0 
$ 1 , 569/Mo each Inc lud i ng  s a l a r y  and 
b e n e f i t s  for  6 months a 235,350

These p o s i t i o n s  w i l l  manual ly review a l l  Wi thholding and Ind iv idua l  Income Tax 
r e t u r n s  f i l e d  based on a prede te rmined c r i t e r i o n .

* I d e n t i f y  Incomplete r e t u r n s
* send out  a u t o m a t i c a l l y  genera t ed  missing Informat ion  l e t t e r s
* I d e n t i f y  r e t u r n s  for  desk examinat ion

3.  Microf i lming

1 PFT Oocument Processor  I ,  R7 (3
$ 2 , 118/Mo Inc luding  s a l a r y  and
b e n e f i t s  for  12 months * $25,416

$ 2 8 , 1 1 6

2 5 , 4 1 6
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This p o s i t i o n  w i l l  augment the e x i s t i r g  microf i lm s t a f f  to microf i lm,  as s ign  
document l o c a t o r  numbers,  ard da t e  stamp 100% of Withholding and Individual  
Ircome Tax r e t u r n s  f i l e d .

4. Data Capture

1 PFT Data Process ing  Clerk I I I ,  Rll 
0 $ 2 , SI2/Tio i nc l ud ing  s a l a r y  and 
b e n e f i t s  f o r  12 months = $21,356

3 PFT Data Process ing  Clerk I ,  R8,
0 $2 , 222A1o each i nc l ud ing  sa l a r y
and b e n e f i t s  f o r  12 months = 79,992

10 TEMP Data Process ing  Clerk I ,
R8 0 $ 1 , 657/Mo each i nc l ud ing
s a l a r y  and b e n e f i t s  f o r  6 months = 99,420

These p o s i t i o n s  wi l l  augment t he  e x i s t i n g  Data Captur ing s t a f f  to data cap t u re  
and v e r i f y  captured  da t a  of  100% of  Withholding and Individual  Income Tax 
r e t u r n s  f i l e d .

C. General Departmental  Suppor t  Serv i ces

1 PFT Chie f ,  Income Tax Opera t ions ,
R23, 0 $ 5 , 558/Mo i nc l ud ing  s a l a r y
and b e n e f i t s  f o r  12 montns = $66,696

1 PFT Personnel  A s s i s t a n t  I I ,  R14,
0 $3,115/Mo i nc l ud ing  s a l a r y  and 
b e n e f i t s  f o r  12 months = 37,380

1 PFT Personnel  A s s i s t a n t  I ,  R12,
0 $ 2 , 772/Mo i nc l ud ing  s a l a r y  and 
b e n e f i t s  f o r  1? months = 33,270

2 PFT Account ing Clerk I I I ,  RIO,
0 $2,£68/Mc each i nc l ud ing  s a l a r y
and b e n e f i t s  f o r  12 months = 59,232

1 PFT Clerk Typ i s t  I I I ,  R8, 0 
$ 2 , 222/Mo i nc l ud ing  s a l a r y  and
b e n e f i t s  f o r  12 months = 26,664

1 PFT P ub l i c a t i on s  S p e c i a l i s t  I ,
PI3,  0 $2,915/Mo i nc l ud ing  sa l a r y
and benef* : s  f o r  12 months = 34,980

1 PFT Supply O f f i c e r  I I ,  R16,
O $ 2 , 515/Mo i nc l ud ing  s a l a r y  and 
b e n e f i t s  f o r  12 months = 42,180

These p o s i t i o n s  wi l l  augment t he  e x i s t i n g  general  a d mi n i s t r a t i o n  suppor t  s t a f f  
f or  the  ad d i t i on a l  programs and r e l a t e d  100+ new employees.

-14-



• /

* Pe r sonne l :
c l a s s i f i c a t i o n  of  p os t i o ns  and respond to r e c l a s s i f i c a t i o n  
r eq ue s t s
ma in t a i n  p a y ro l l  and leave records
process  r e g i s t e r s ,  and a r r a n ge  I n t e r v i ews
handle  g r i e v a n c e s ,  In forma t i on  r e q u e s t s ,  typ ing  t e s t s ,  e t c .

* F i s c a l :
I nc r e a s e  1n t r a v e l  r e q ue s t s
genera l  d i s t r i b u t i o n s
handl ing  I n c r e a s e  1n c a nc e l l ed  wa r r an t s

* Supply and purchas i ng :
I nc r e a s e  1n supply o rd e r s  f or  paper  I n t e n s i v e  o rg an iz a t i on  
Purchases  I nc r e a s e :
* genera l  equipment
* computer  t e r m i n a l s ,  p r i n t e r s
* maintenance c o n t r a c t s
* genera l  o f f i c e  s up p l i e s
Prope r ty  Control  ( t e r m i n a l s ,  f u r n i t u r e ,  c a l c u l a t o r s ,  e t c .  wi l l  
I nc r e a s e .

* Forms management:
p r e p a r a t i o n  of I nd iv i d u a l  Income Tax b ook l e t  each year  
( c o ns i de r a b l y  more complex than PFD book l e t )  
p r e p a r a t i o n  of employment wi t hho l d i ng  forms 
mi s ce l l aneous  s u p po r t  forms:
* mi ss ing  Inf o r ma t i on  l e t t e r
* d en ia l  forms
* check s tock  ( r e funds )

* Genera l :
genera l  s u p e r v i s i o n  and management of  major  a d d i t i o n a l  l i n e  
program 1n d i v i s i o n ,  1n a d d i t i o n  to :
* permanent  fund d iv idend  program
* shared t axes
* a d m i n i s t r a t i v e  s e r v i c e s  to the  depar tment

T G T A L  P E R S O N A L  S E R V I C E S  * 1  , 2 6 6 . 0

2 .  O t h e r  E x p e n d i t u r e s : 

a )  T r a v e l :

t r a i n i n g ,  Inc reased  EEO t r a v e l ,  da t a
p r o c e ss ing  c o o rd in a t i on  $8.0

b ) C o n t r a c t u a l :

1 . 1 1  W a n g  4 2 5 0  w o r k s t a t i o n s $ 6 6 , 7 9 2
2 . 1 1  W a n g  e m u l a t o r  b o a r d s 8 , 8 5 5
3 . 9  W a n g  4 2 3 0  w o r k s t a t i o n s 4 8 , 6 0 0
4 . 1 W a n g  OWS 5 5  p r i n t e r 3 , 6 3 6
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5. P r i n t i n g  -  t ax  bookl e t s ,  "L" 
l e t t e r s ,  W/H forms,  check s tock ,
envelopes ,  e t c .  126 ,00C

6. Postage -  bookl e t s ,  l e t t e r s ,
W/H forms,  e t c .  80,^75

7. 2 Kodak Microf i lmers  wi th
maintenance 3G,326

8. 2 Kodak Re ad e r / Pr i n t e r s  13,704
9. IBM Copier  wi th  maintenance 10,308
10. 20 phones,  cer c r ex  c o s t s ,  local

and long d i s t a n c e  26,960
11. Risk management 600

TOTAL CONTRACTUAL

c) S u p p l i e s :

Computer,  microf i lm,  d up l i c a t i ng ,  
general  consumption

d) Equipment: None.

TOTAL EXPENDITURES

3. Funding -  General funds

4. Sec t ion  Cost  Analysi s  -  N/A 

Computations -  N/A

Economic Impact -  N/A

Impact on Local Government -  N/A
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p f f 7 D

P r e p a r e d  b y  A u d i t  Pi v i s 5on
P a g e  1 of 6

REQUEST

Revision Date:__________________________
Title: State Individual Income Tax

FISCAL NOTE
Bill Version: JS ̂  ^ ̂  /• c—

Publish Date: ~z— f"—  ■ ■

S T A T E  OF A L A S K A  1987 L E G I S L A T I V E  S E S S I O N

Agency Affected: Revenue
B R U : Audit__________________

Sponsor:__

Requestor:.
Com p o n e n t s :

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING
1 FY 87 1 FY 83 1 FY 89 1 FY 90 1 FY 91 1 FY 92

1 1 1 1 ] _ 1
PERSONAL SERVICES 1 - | 171.2 | 560.7 | 560.7 | 560.7 | 560.7
TRAVEL 1 - ! 6.5 | 14.0 | 14.0 | 14.0 | 14.0
CONTRACTUAL 1 - | 54.0 | 113.6 | 113.6 | 113.6 | 113.6
SUPPLIES 1 1. 4.5 | 11.0 | 11.0 | 11.0 | 11.0
EQUIPMENT 1 - | 17.2 I 52.0 | 52.0 | 52.0 | 52.0
LANDS & STRUCTURES 1 - 1 1 1 1 1
GRANTS, CLAIMS 1 - 1 1 1 1 1
MISCELLANEOUS 1 - 1 1 1 1 1

TOTAL OPERATING 1 — | 253.4 | 751.3 | 751.3 | 751.3 | 751.3

1 CAPITAL 1 ^ 1 - 1 1 - 1 - 1 -

1 REVENUE 1 

FUNDING: (Thousands of Dollars)

- 1 - 1 - 1 - 1 - 1

I GENERAL FUND 

j FEDERAL FUNDS 
j OTHER 

TOTAL

| 2 5 3 . 4  | /  5 1 . 3  | 7 5 1 . 3  | 7 5 1 . 3  | 7 5 1 . 3
I - I - I - I - I -
I - I - I - I - I
| 1 9 6 . 3  | / 5 1 . 3  | 7 5 1 . 3  | 7 5 1 . 3  | 7 5 1 . 3

POSITIONS:
FULL-TIME

PART-TIME

TEMPORARY

16 16 | 16 | 16

ANALYSIS: See uctached

Prepared By: 
Division: Audit-

 '----------------
Approved by Commissioner: /~f(.• /?A M/t/s/ssL
Agency: 7? Fy&t'/TT?________________________________________

Distribution (by Agency preparing fiscal note): 
Legislative Finance 

Legislative Sponsor 

Requestor

Office of Management and Budget 

Impacted Agt'ncy(ic3>

Senate Secretary

Phone: 465-2320
Date: 2/26/87



INDIVIDUAL INCOME TAX 
FISCAL NOTE ANALYSIS

Pr e p a r e d  by A u d i t  D i v i s i o n
Page 2 of 6

Assumptions

The Audit Division will administer the individual income tax lav/s to 
insure compliance with Alaska Statutes. Although calendar year tax 
returns will not be due until 1989, a withholding tax system must be in 

place and operative by January 1, 1988. Additional staff must be hired 

and fully trained to accomplish the following:

1. C o m pliance. This function will be accomplished by utilizing 
both tax examiner and auditor staff. Tax examiners, more 
typically, will handle desk review and less complex issues. 

Auditors will complete field audits and deal with more 

sophisticated and complex tax issues.

2. Appeals Coordination. These positions will be staffed by both 
tax examiners and auditors depending on the complexity and 
issues involved.

3. Payroll Wi t h h o l d i n g . This function will be accomplished by 
staffing of tax examiners to reconcile employers quarterly 

withholding, returns, m o n t h l y  deposits and annual statements. 

They will maintain and reconcile the employees W-2's to the 
employers returns.

4. Return Examination and P r o c e s s i n g . This function will be
completed by clerks and tax examiners. The filed returns will 
be checked for accuracy and completeness. Payments will be 

posted to the appropriate returns, and desk reviews will be 
completed to process the returns. Selected returns will be 
forwarded to an auditor for examination.

5. Public Education and Staff T r a i n i n g . This function will be

performed by audit level staff members. Public education of the 
individual income tax laws and filing requirements will be 

accomplished through seminars conducted in various locations 

throughout the state and by training staff members dealing with 

the public. Staff training is necessary to maintain a competent 

level of employee and educate staff to the n e w  and changing tax l a w s .

- 2 -



P r e p a r e d  b y  A u d i t  D iv i s i o n
Page 3 of 6

A schedule of estimated costs to operate the Audit Division programs are 
as follows. These costs 3re based on 1987 dollars and do not attempt to 
factor in inflation. These estimates are preliminary and presented 

solely to present to the reader a basic idea of the areas v/ithin this 
division which will be impacted by passage of this legislation.

FY 38 FY 89

Personal Services

. 1 Revenue Auditor IV 41.4 55.2

1 Tax Examiner III 27.3 36.4
1 T3X Examiner II 24.1 32.2

1 Tax Examiner I 21.3 28.4

1 Clerk IV 20.1 26.8

1 Clerk Typist III 19.1 25.4

1 Clerk Typist II , 17.9 23.9
2 Revenue Auditor III 96.4
2 Tax Examiner II 64.1

2 Clerk Typist III 50.9

2 Revenue Auditor I 72.8

1 Appeals Officer III 48.2

$171.2 $560.7

Travel and Per Diem

$ 6.5 $ 14.0

$ 6.5* $ 1 4 . 0

Contractual

Training 4.0 14.5
Wang Terminals & Software 50.0 ' 99.1

$ 5 4 . 0  $ 1 1 3 . 6

£  • •
This figure reflects a one time travel cost for ?mployer training to 

be conducted in various locations throughout the State in conjunction 
with the Public Services Division.



P r e p a r e d  by A u d i t  D i vi s i o n
P a g e  4 of 6

Individual Income Tax 
Fiscal Impact

1. Technical Analysis

2. Generate Forms

3. Educate and Assist Public

A*. Keceive Returns

5. Process Cash for Deposit

6. Microfilm Returns
t

7. Establish Edit Selection 
Criteria

8. Perform /isual Edit

9. Data Capture Return Information

10. Perform Computer Edit

11. Ensure Compliance with Filing 

Requirements

12. Establish Refund/Credit to 
Next Program

13. Document Filing or Destruction

14. Perform Office Audit

a) Personal Service Costs

S y s t e m  R e q ui r e m e n t s

POSITIONS RANGE

No expenditures 

Ho expenditures

Expenditures covered by regular audit 
functions

No expenditures

No expenditures

No expenditures

Expenditures covered by regular 
audit functions

No expenditures

No expenditures

No expenditures

No expenditures

No expenditures; Expenditures covered by 
regular audit functions

No expenditures 

7 positions

MONTHLY SALARY
ANNUAL SALARY 
WITH BENEFITS

Revenue Auditor IV 20 3,564 55,170

Tax Examiner III 14 2,353 36,424

Tax Examiner II 12 2,072 32,075

Tax Examiner I 10 1,835 28,405

Clerk IV 9 1,731 26,796

Clerk Typist III 8 1,631 25,448

Clerk Typist II 7 1,545 23.917

TOTAL PERSONAL SERVICE EXPENDITURES $ 2 2 3 . 2 3 5



b) Contractual: 6 terminals, 10P, Memory upgrade,

P r e p a r e d  by A u d i t  D i v i s i o n
P a g o  5 of 6

Communications $ 50,000

c) Supplies: miscellaneous 4,500
d) Training 4,000
e) Equipment: microfilm r/p, printer, desks,

chairs, etc. 23.000

TOTAL EXPENDITURES $309,735

. P e r f o r m  Field Audit

a) Personal Service Costs

JUNEAU - 3 POSITIONS

ANNUAL SALARY
POSIT CONS RANGE MONTHLY SALARY WITH BENEFITS

Revenue Auditor III 18 3,113 $ 48,1.89
Tax Examiner II 12 2,072 32,075

Clerk Typist III ‘ 8 1,631__________________ __ 2 5 .448

TOTAL PERSONAL SERVICE EXPENDITURES $105.712

b) Contractual: 3 terminals, Communications $ 18,000

c) Supplies: miscellaneous 2,000
d) Training 3,000

e) Equipment: desks, chairs, etc. 11,000

f) Travel 5.000

TOTAL EXPENDITURES $144,712

ANCHORAGE - 4 POSITIONS

a) Personal Service Costs

POSITIONS RANGE MONTHLY SALARY
ANNUAL SALARY 
WITH BENEFITS

Revenue Auditor I 14
Revenue Auditor I 14

Revenue Auditor III 18

Clerk Typist 111 8

2.353
2.353 

3,113 
1,631

$ 36,424 
36,424 

48,189 
.448

TOTAL PERSONAL SERVICE EXPENDITURES $146,435



Pr e p a r e d  by A u d i t  D i v i s i o n
P a g e  6 of 6

b) Contractual: 4 terminals, Communications

c) Supplies: miscellaneous
d) Training
e) Equipment: desks, chairs, etc.
f) Travel

TOTAL EXPENDITURES

APPEALS - 2 POSITIONS

a) Personal Service Costs

ANNUAL SALARY
POSITIONS RANGE , .MONTHLY SALARY WITH BENEFITS

Appeals Officer III 18 3,113 $ 48,189

Tax Examiner 11 12 2,072 32,075

TOTAL PERSONAL SERVICE EXPENDITURES $80,264

b) Contractual: 2 terminals, Communications $ 10,625

c) Supplies: miscellaneous 1,000

d) Training 2,500

c) Equipment: desks, chairs, etc. 5,000

f) Travel 3,000

TOTAL EXPENDITURES $102,389

$ 20,500

3,500 
5,000 

13,000 
 6 ,000

$194,485

GRAND TOTAL EXPENDITURES $751,321
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STATE OF ALASKA 1907 LEGISLATIVE SESSION

FISCAL NOTE

REQUE5T-
Re vi s io n  O a t e : ________________________________
T i t l e :  11. . .  t a x a t i o n  of  income d e r i v ed  bv 
i n d i v i d u a l s ,  p a r t n e r s h i p s .  S f i d u c i a r i e s . . "  
Sponsor :  Rules  Committee bv the Governor  
Re que s to r :  ____________________________________

B i l l  V e r s io n :  (&»K~ S/3/ / /  
P u b l i s h  Da te :  2 . -  2  7  —P  3

Agency A f f e c t e d :  Revenue_____________________
BRU: P u b l i c  S e r v i c e -. -  O p e ra t i n g ___________

Components:

E>°EN0ITIJRE5/R£VENUE5: (Thousands o f  D o l l a r s )
I ‘■Q P t nAT.ING. 1 FY 87 1 FY 88 I FY 89 I FY 90 1 FY 91 I TV 92 I
| PERSONAL SERVICES 1 o I 39.5 I 250 .3  || 270.6 | 281.4 | 292.7
( TRAVEL 1 o 1 16-5 || 22 .0  | 8 . 4  j 0 . 7 1 9.1
| CONTRACTUAL 1 o I 98.0 || 136.5 |[ 102.0 || 107.1 || 111.0
j SUPPLIES 1 o 1 -5 | 6 .0  | 6 . 5  |1 7 .0  I1 7 .5
| EQUIPMENT 1 0 1 5 .0  |1 31 .2  | 0 1 0 | 0
| LAND & STRUCTURES 1 0 1 o | 0 1 0 1 0 1 0
| GRANTS/CLAIMS 1 0 1 o 1 0 1 0 1 0 1 C
1 MISCELLANEOUS 1 0 1 o | 9 1 0 1 0 1 0
| TOTAL OPERATING 1 0 | 159.5 | 

% %
4 4 o . 0 1 387 .5  | 404 .2  | 420 . 3

1 CAPITAL 1 0 1 o | 0 1 0 1 0 1 0

REVENUE

fUNO PIG:___(Thousands o f  D o l l a r s )
| GENERAL FUND 
j FEDERAL FUNDS 

OTHER_________
I J M L

0 | 159.5 | 446.0
0 I 0 [ 0
0 ( 0 ( 0  
0 I 159.5 I 446.0

387.5 | 404.2 1 420.3
0 j 0 j 0
0 j 0 j 0

387.5 j 404.2 j 420.3

POSITIONS:
| FULL-TIME 
j PART-TIME
I _I CMPQHARIL I

ANALYSIS: A t t ach  a s e p a r a t e  page i f  n ec es s a r y

See a t t a c h e d   , ^

P repa re ,  by: Sal ly Phone: . 4f jS-2j?2
D i v i s io n :  Publ ic  Se r Wces

Approved by . j  c / /
Commissioner :  / 7 / ''/ * / '■
Agency: Revenue____________________________________

O i s t r i b u t i o r  ' by  Agency p re p a r i n g  f i s c a l  n o t e ) :  
Le g i s l a  ive Finance 
L e g i s l a t i v e  Sponsor 
Reques to r
O f f i c e  of  Management & Budget 
Impacted Agency! i es)
Sena te  S e c r e t a r y

page  L  of _I_



F i s c a l  Mote A n a ly s i s  
Income Tax O r a f t  B i l l  
Page 2

1. R e g u l a t i on s  wi l l  be p romulgated  r e q u i r i n g  monthly o r  q u a r t e r l y  r e p o r t i n g  of  
t axe s  w i t h h e l d  on wages.

2.  Approximate ly  17,500 w i th h o ld i n g  rep r t s  and 2 ' /5 . 000 annual  i n d i v i d u a l  income 
* t ax  r e t u r n s  w i l l  need p r o c e s s i n g .

3.  Pub l i c  S e r v i c es  D iv i s io n  w i l l  p ro v i d e  in d iv id u a l  income tax a s s i s t a n c e  to both  
b u s i n e s s e s  and i n d i v i d u a l s .

4 .  P u b l i c  S e r v i c es  D i v i s i o n ,  in c lo s e  a s s o c i a t i o n  wi th  the  Aud i t  D i v i s i o n ,  w i l l  
develop  employee t r a i n i n g  f o r  t he  d i v i s i o n  and employer  t r a i n i n g  f o r  t he  p u b l i c .

P u b l i c  S e r v i c e s  O p e r a t i n g  BRU

Expenditures ,
IQQ_Pgrsonal S e r v i c e s  FY 83 FY Ad

Assumptions

1- Revenue O f f i c e  Manager 3,293 <? 12 mos. 39 .5 39.5
2- Oocument P ro c e s s in g  Cle rk  I I I 2 ,468  0 10 mos. 49 .4
3- Oocument P r o ce s s i n g  C le rk  I I 2,221 0 10 mos. 66.6
1- Oocument P r o ce s s in g  Clerk  I 2 ,463  0 10 mos. 24.7
2 - Clerk T y p i s t  I I 2 ,118  0 10 mos. 42 .4
2 - Document P r o c e s s o r  I I 2,221 0 4 mos. 17.8
1 Document P r o c e s s o r  I I 2 ,468  0 4 mos. ? , ?

Total  Annual Wages and B e n e f i t s  39 .5  250 .3

The Revenue O f f i c e  Manager s p o s i t i o n  w i l l  be a c t i v a t e d  in J u l y  o f  1987 to develop  
employee t r a i n i n g  f o r  t he  d i v i s i o n  and employer  t r a i n n g  f o r  t he  p u b l i c  on the  
w i t h h o ld in g  r equ i r em en t s  which w i l l  beg in  in t he  f i r s t  q u a r t e r  o f  1988. The rema ining 
p o s i t i o n s  wi l l  be a c t i v a t e d  in September 1908 to a l l o w f o r  t r a i n i n g  of  i n d i v i d u a l  income 
t ax i s s u e s .  F i l i n g  of  i n d iv id u a l  income t a x e s  w i l l  s t a r t  J a nua ry  I ,  1989 and be 
r e q u i r ed  on Apri l  15, 1989.

f ra
Fmo'over  T ra i n i n g

One Employee to Anchorage,  F a i r b a n k s ,
Home, Kotzebue,  Barrow, Kodiak.
Kenai P e n in s u la ,  S i t k a ,  Ke tch ikan
B e t h e l ,  P e t e r s b u r g ,  and Wrangel l  6 .5  - 0 -

A d m j n i s t r a t i v e  Travel

Anchorage and Fai rbanks  10.0 12.0

f - ip lovoe T r a in i n g    iQ.Q

Total Travel 16.5 22.0



F i s e a l  Moke A n a ly s i s  
Incc i Tax D r a f t  B i l l  
Page 3

Employees h i r e d  to  a s s i s t  t he  gene ra l  p u b l i c  in t he  comple t ion  o f  t h e i r  i n d iv id u a l  
income t ax r e t u r n s  w i ' l  be r e q u i r e d  to p a r t i c i p a t e  in a t r a i n i n g  co u r s e .  t-unds a re  
d e s i g n a t e d  above to f a c i l i t a t e  cou r se  p r e s e n t a t i o n  in Anchorage and Juneau.

2BQ_£gp.i;rac.tual FvPd fy89
i
A d v e r t i s i n g  campaign

Wi thho ld ing  r e qu i r e m e n t s 45.0
Income Tax F i l i n g 80.0

Pos t age 30.0 8 .5
Pr i  n t i  ng 5.0 5.0
Telephone Charges 15.0 30.0
Messenger  S e r v i c e 2 .0 5 .0
Computer Terminal  Ma intenance  (7) .5 3 .5
P u b l i c a t i o n s .5 2 .0
R e c o n f i g u r a t i o n  o f  O f f i c e  Space

» |

Total  C o n t r a c t u a l  98.0 136.5

Enactment  of  t he  i n d i v i d u a l  income t ax  wi th  the  r equ i r em en t  f o r  employer  w i t h h o ld in g  
from wages w i l l  be b r ough t  t o t he a t t e n t i o n  of  t he  p u b l i c .  Funds a r e  r e q u es t e d  fo r  
p r o d u c t i o n  of  a t e l e v i s i o n  and r a d i o  a d v e r t i s i n g  campaign p lus  two m a i lo u t s  t o  a l l  
b u s i n e s s e s  i n fo rming  them of  t he  r equ i r em en t  t o w i thh o ld  an employee ' s  wages.  Funds a re  
a l s o  r e q u es t ed  in FY 89 f o r  a gen e ra l  newspaper ,  r a d io  and t e l e v s i o n  campaign to n o t i f y  
t h e  g en e r a l  p u b l i c  t o f i l e ,  where to  f i l e ,  and where to g e t  he lp  in comple t ing  t h e i r  
r e t u r n s .

4JQ S u p p l i e s

O f f i c e  S u pp l i e s  .5 6 .0

O f f i c e  s u p p l i e s  a r e  e s t i m a t e d  a t  $ .5  p e r  employee.

5QQ Equipment

O f f i c e  Equipment 5 .0  31.2

O f f i c e  equipment  and f u r n i t u r e  i n c l u d e s  d es k s ,  c n a i r s ,  c a l c u l a t o r s ,  f i l e  c«J*vnets,  and 
computer  t e r m i n a l s .



REQUEST ^ /  / /

Revis ion D a t e : _______
T i t l e :  Individual  Income Tax

STATE OF ALASKA 1987 LEGISLATIVE SESSION 
FISCAL NOTE

Di l l  Vers ion:  g-
____________________  Publ i sh  Date:  z - - t .  n — p  -j

Agency Af f e c t ed :  R e v e n u e ____________
BRU: Corrmi ^ s i o n e r 1 s Of f i ce  (Research)

Sponsor :__
Recues tor :

"Components:

EXPENDITURES/REVENUES: (Thousands of  Do l l a r s )
1 . I FV 87 I FY 88 I FY 8 9

OPERATING I
PERSONAL SERVICES " " 1 I 54.6 54.6 54.6 54.6 £4.6
TRAVEL 1 1 l . E 1 1 .5 1.5 1.5 1 .5
CONTRACTUAL 1 1 39.9 28.6 28.6 28.6 28.6

. SUFPLIES 1 1 .9 .9 .9 .9 .9
ECUITMENT 1 1 6.8 - -
LANDS & STRUCTURES 1 1 - - -
GRANTS, CLAIMS 1 1 - - -
MISCELLANEOUS I 1 - - -

“ 7CTAI OPERATING 1 , -  . 1 103.7 • 85.6 85.6 85.6 8p.6

FV SO T F T s l  j FY 92

Capital

~ m u w

FUNDING: (Thousands of  Dol l a r s )
I GENERAL FUND 
I FEDERAL FUNDS 
I OTHER 
I TOTAL

T I 103.7 | 85 .6 "05.6 | 05.6  I 05.6

POSITIONS:
FULL-T If !E 
PART-TIME 
TEMPORARY

ANALYSIS: At tach a s e p a r a t e  page i f  necessa ry  

See At tached.

Prepared Dy: David Tcrkovich
Di v i s i on :  Revenue/Research

DP.T

Approved by Cerrmissioner:  Hugh Malone
Agency: Department of  Revenue________

C s ~

Phone: 46*1-2173
Da*e: “ 272 W ~ “

D i s t r i b u t i o n  (by Agency p repa r ing  f i s c a l  n o t e ) :  
L e g i s l a t i v e  F inarce  
L e g i s l a t i v e  Sponsor 
Peowestor
Of f i ce  of  Management and Budget 
Impacted Aaency( ics)
Senate  S ec re t a ry

Date:  t / f f
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Cont inua t ion  of  F i s c a l  No t e / B i l l  Analys i s  

I nd iv i du a l  Income Tax

A s s u m p t i o n s :

1-. The Research Sec t ion  w i l l  be r e s p o n s i b l e  f o r  economic and 
s t a t i s t i c a l  r ep or t s  on the I nd i v i dua l  Income Tax.

2.  The Research Sec t ion  w i l l  f o r e c a s t  t ax  revenues  and respond to 
r e q u e s t s  from the Governor ' s  O f f i c e ,  the L e g i s l a t u r e  and the 
Pub l i c  for  c u r r e n t  and h i s t o r i c a l  s t a t i s t i c a l  I nforma t ion .

3.  The Research Sec t i on  w i l l  p r e pa r e  f i s c a l  no t es  on revenue 
Impacts  of any proposed changes to Income tax law.

•i. Assumes t h a t  d u t i e s  begin  a t  the s t a r t  of FY88. Items wi th a 
a s t e r i s k  (*) a r e  c o s t s  for  the f i r s t  year  only .

1. Posi t i o n s
» ,

Research
1 PFT Economist  I I ,  R 20 a t  $ 4 , 550/mo.
I nc l ud i ng  s a l a r y  and b e n e f i t s  for  
12 months

Total  Personal  Se r v i ce s  $54.6

The above p o s i t i o n  w i l l  do a l l  a n a l y s i s ,  program development  and 
c o o r d i n a t i o n  of r e sea rch  on t he  i n d iv i du a l  Income t a x .  These d u t i e s  
Inc lude  f o r e c a s t i n g  economic c o n d i t i o n s  and t ax r evenues .  Other  d u t i e s  
w i l l  Inc lude  development  and maintenance of da t a  bases  to suppor t  the  
r e s ea r c h  and f o r e c a s t i n g  e f f o r t s ,  the  p r e p a r a t i o n  of  f i s c a l  n o t e s ,  p o l i cy  
a n a l y s e s ,  and c o o r d i na t i on  of  r e s ea r c h  needs wi th  t hos e  of t ax 
a d m i n i s t r a t o r s .

This work w i l l  provide  the fo l l owing  I n forma t i on :

1. Income and tax In forma t i on  by Income c l a s s .

2.  The a b i l i t y  to e s t i m a t e  revenue Impacts of  any s i g n i f i c a n t  
change in tax s t r u c t u r e  -  r a t e s ,  Income c l a s s e s ,  exemptions and 
d e d u c t i o n s .

3. I f  z ip  code i nf or ma t ion  is a v a i l a b l e  1t  should be p o s s i b l e  to 
p r e s e n t  such da t a  on a geographic  b a s i s .

Page 2 of 3



2. Other Expendi tures

a.  Travel
Assume 3 t r i p s  1 n - s t a t e  per  year  for  
c o o r d i n a t i o n ,  p ub l i c  I n f o r ma t i on ,  t es t imony

b. Co n t r ac tu a l
1. Economic Consu l t i ng  dur ing  model development  

15 days a t  $750/day
2. Phone,  c e n t r e x ,  l oca l  and long 

d i s t a n c e  charges
3. Chargeback for  computer  t ime from DOA

c.  Supp l i e s
O u p H c a t l o n ,  gene r a l  consumpt ion,  mai l i ng  
Books,  t e c h n i c a l  J o u r n a l s

d. Equipment
1. Wang APC, VS Communication Board and 

30mb Hard 01sk
2. Deslc C a l c u l a t o r

Total  Expend i t u r e  F i r s t  Year 

Total  Expend i t u r e  Subsequent  Years

3.  Funding -  General  Funds

$1.5

11.3*

.6
28.0

.7

.2

6.5*
.3*

$103.7

$85.6
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REQUEST: S # / /  K

FISCAL NOTE ’ , /
B i l l  V e r s i o n :  /  > * /  ~ r-

S T A T E  OF A L A S K A  1987 L E G I S L A T I V E  S E S S I O N

Publish Date: ~2 -7 p ~77*
Revision Date:
T i t l e :  S t a t e  In co m e  Tax BRU: T r e a s u r y

S p o n s o r : C o m p o n e n t s :
R e q u e s t o r :

•
EXPENDITURES/REVENUES: ( T h o u s a n d s o f  D o l l a r s )
1 1 FY 87 1 FY 88 1 FY 89 1 FY 90 1 FY 91 1 FY 92
1 OPERATING 1 ! i 1 i
I PERSONAL SERVICES i - | 3 2 . 8 | 4 6 . 4  | 4 6 . 4 | 4 6 . 4 | 4 6 . 4
I TRAVEL - 1 1 -  1 - 1 1
| CONTRACTUAL 1 - | 4 4 . 6 1 3 9 . 1  | 8 9 . 1 I 39*. 1 | 8 9 . 1
| SUPPLIES i - 1 1 -  1 - 1 1
I EQUIPMENT | - 1 1 -  1 - 1 1
j LANDS & STRUCTURES - 1 1 -  1 - 1 1
| GRANTS, CLAIMS ! X. 1 1 ' -  1 - 1 1
1 MISCELLANEOUS 1 - 1 1 -  I - 1 1
1 TOTAL OPERATING 1 — 1 7 7 . 4  || 1 3 5 . 5  | 1 3 5 . 5 | 1 3 5 . 5 | 1 3 5 . 5

1 CAPITAL 1 - 1 -  11 -  1 - 1 1

1 REVENUE 1 - 1 -  11 -  1 - 1 1

FUNDING: ( T h o u s a n d s  o f  D o l l a r s )
| GENERAL FUND —  " | - 1 7 7 . 4  || 1 3 5 . 5  | 1"  j  .5 | 1 3 5 . 5 1 1 3 5 . 5
1 FEDERAL FUNDS ! - 1 -  11 -  1 - 1 1
j OTHER ! - 1 -  1 -  1 - 1 1
1 TOTAL 1 - 1 7 7 . 4  | 1 3 5 . 5  | 1 3 5 . 5 I 1 3 5 . 5 | 1 3 5 . 5

POSITIONS:
| FULL-TIME | — 1 1  1 1 1 1 1 1 1 1
| PART-TIHE — 1 1 1 1 1 1 1 1 1 1
1 TEMPORARY i - 1 -  1 -  1 - 1 1

A N A L Y S I S : see attached analysis.

Prepared By: Milt Darker HB
D i v i s i o n :  T r e a s u r y

Approved by Commissioner: /S/yp/f f t r  Date: ______ P, // 6
Agency: Department of Revenue_________________________________  7 7

j Phone: 465-2350 

/  Date: February 25. 1987

Distribution (by preparer): 
Legislative Finance 

Legislative Sponsor 

Requestor

Office of Management and Budget 

Impacted Agency(ies)

Senate Secretary

p a g e  _1  of 3l



DEPARTMENT OF REVENUE 
TREASURE DIVISION

FISCAL NOTE ANALYSIS

ASSUMPTIONS:

1. Cash Management Section will develop the RFP and the contract to 

lockbox the monthly employers' withholding tax deposits. 17,500 
payments per month.

2. Cash Management Section will perform the depository functions of

the remittances attached to individual tax returns. 100,000 per
year.

3. Cash Management Section will process all returned items (NSF 
checks, etc.). 1,500 per year.

4. Processing and deposit of penalty and interest payments.

5. Cash Management Section will provide the accounting to A K SA S and 
reconciliation between the bank, AKSAS, and "he Departmen- of 
Revenue's system for the tax payments on a consolidated basis.

COSTS:

Personal Services FY 1980 FY 1989

Accounting Technician I $2,718 X 12 mo 19.0* 32.6
Accounting Clerk II $2,310 X 6 mo 13.8 13.8
Lockbox contract 44.6 89.1

TOTAL $77.4 $135.5

* 7 months in FY 1988

DEVELOPMENT TIME: Completion

Date

Technical Analysis of the required system 4 months 10/07

Lockbox Contract 3 months 12/87

In-house training of depository procedures 2 weeks 12/87

In-house traning of accounting procedures 2 weeks 12/87



7

REQUE ST > 6 ^

STATE OF ALASKA ^ 0 8 7  LEGISLATIVE SESSION 
FISCAL NOTE

D i l l  V e r s i o n : _____Ss2> / '/'/{
P u b l i s h  D a t e :  -2,  -  2 , ? - F y

R e v i s i o n  D a t e : .  
T i t l e :  "

S p o n s o r :  H o u s e  R u l e s  C o m m i t t e e
R e q u e s t o r : _____________________________

A g e n c y  A f f e c t e d :  R e v e n u e
BRU:______ E n f o r c e m e n t __________

C o m p o n e n t s : E n f o r c e m e n t — O p e r a  t i n r .

EXPENDITURES/REVENUES: ( T h o u s a n d s  o f  D o l l a r s )

OPERATING
1 FY 87 1 FY 88 1 FY 89 1 FY 90 1 FY 91 1 FY 92
1 J _ 1 1 1 1

PERSONAL SERVICES 1 — | 6 5 . 0 | 3 1 5 . 1 | 6 6 6 . 4 i 6 6 6 . 4 | 6 6 6 . 4
TRAVEL 1 - | 1 1 . 9 | 3 9 . 6 | 5 0 . 4 | 5 0 . 4 | 5 0 . 4
CONTRACTUAL 1 - | 6 . 0 | 3 5 . 7 | 1 6 5 . 8 | 1 6 5 . 8 | 1 6 5 . 8
SUPPLIES 1 - 1 .3 i 2 . 0 ; 4 . 3 4 . 3 | 4 . 3
EQUIPMENT 1 - | 2 5 . 8 | 1 0 1 . 7 ! 6 . 6 1 - 1
LANDS & STRUCTURES 1 - 1 1 1 1 i
GRANTS, CLAIMS 1 mm\ I* - 1 1 1 1
MISCELLANEOUS 1 - 1 1 1 1 1

TOTAL OPERATING 1 — | 1 0 9 . 0 | 4 9 4 . 1 | 8 9 7 . 4 | 8 9 0 . 8 | 8 9 0 . 8

CAPITAL

REVENUE

FUNDING: ( T h o u s a n d s  o f  D o l l a r s )
| GENERAL FUND 
I FEDERAL FUNDS 
I OTHER
I TOTAL___________

| 1 0 9 . 0  | 4 9 4 . 1  | 8 9 7 . 4  | 8 9 0 . 8  | 8 9 0 . 8

I - I - I - I - I -
I - I - I - I - I -
| 1 0 9 . 0  | 4 9 4 . 1  | 8 9 7 . 4  | 8 9 0 . 8  | 8 9 0 . 8

POSITIONS:
| FULL-TI llE 
j PART-TIME 

TEMPORARY

I 16 | 17 | 17 | 17

.1

scg^-tfTTtachcd a n a l y s i s ,ANALYSIS: P l e a s e  _ _ _  __________ ____________

C iC A -a uT h o m a s ' C. W i1 1 i a m sF r e p a r e d  By:
D i v i s i o n :  E n f o r c e m e n t  D i v i s i o n z z
A p p r o v e d  b y  C o m m i s s i o n e r :  I r o f t s
A g e n c y : f t  /-7-/=>wV? r

D i s t r i b u t i o n  ( b y  A g e n c y  p r e p a r i n g  f i s c a l  n o t e )  
L e g i s l a t i v e  F i n a n c e  
L e g i s l a t i v e  S p o n s o r  
R e q u e s t o r
O f f i c e  o f  M a n a g e m e n t  a n d  B u d g e t  
I m p a c t e d  A g e n c y ( i e s )
S e n a t e  S e c r e t a r y

T h o n e :  4 6 5 - 2 3 6 6
D a t e :  F e b r u a r y  2 6 .

D a t e : _____

1987

p a g e  1 o f  _6_

/



AL AS KA  D E P A R T M E N T  OF  REVENU E

E N F O R C E M E N T  DIV IS IO N

STATE INCOHE T A X  P O S I T I O N  I M P L EME NT AT J ~M S CH EDULE

As o f  F e b r u a r y 2 6 ,  1987

T o t a l JNU ANC FBJC

S t a f f i n g  a s  o f  J u l y  1 .  1987 2 REO IV 1 REO IV 1 REO IV
1 REO I I I 1 REO I I I
2 REO I I 2 REO I I
4 TCS I I 3 TCS I I 1 TCS I I
1 AC I I I 1 AC I I I
2 CT I I I 1 CT I I I 1 CT I I I

T o t a l  P o s i t i o n s  0 7 / 0 1 / 8 7 12 7 5 - 0 -

FY ' 8 8

H i r e  p o s i t i o n s  b y  0 3 / 0 1 / 8 8 1 REO I I I 1 REO I I I
a n d  h a v e  e m p l o y e e s  f u l l y 1 REO I I 1 REO I I
f u n c t i o n a l  b y  0 6 / 0 1 / 8 8 2 TCS I I 2 TCS I I

1 AC I I I 1 AC I I I

P o s i t i o n s  Added  i n  FY ' 8 8 5 1 4 - 0 -

FY ' 8 9

H i r e  p o s i t i o n s  b y  0 1 / 0 1 / 8 9 1 REO IV 1 REO IV
a n d  h a v e  e m p l o y e e  f u l l y
f u n c t i o n a l  by  0 4 / 0 1 / 8 9

H i r e  p o s i t i o n s  b y  0 4 / 0 1 / 8 9 1 REO I I I 1 REO I I I
a n d  h a v e  e m p l o y e e s  f u l l y 2 REO I I 1 REO I I 1 REO I I
f u n c t i o n a l  by  0 7 / 0 1 / 8 9 4 TCS I I 1 TCS I I 3 TCS I I

1 AC I I I 1 AC I I I
2 CT I I I 1 CT I I I 1 CT I I I

P o s i t i o n s  Added  i n  FY ' 8 9 11 - 0 - 3 8

FY ' 9 0  ( i f  w o r k l o a d  w a r r a n t s )

H i r e  p o s i t i o n  b y  0 7 / 0 1 / 8 9 1 REO I I I 1 REO I I I
a n d  h a v e  e m p l o y e e  f u l l y
f u n c t i o n a l  b y  1 0 / 0 1 / 8 9

P o s i t i o n s  Added  i n  FY ' 9 0 1 - 0 - 1 - 0 -

FY ' 9 1

E v a l u a t e  p o t e n t i a l  n e e d s
d u r i n g  t h e  F a l l  o f  1989
w h i l e  p r e p a r i n g  t h e  FY ' 9 1
b u d g e t .

T o t a l  P o s i t i o n s  Added 17 1 8 8

TOTAL POSITIONS REQUIRED 29___________  8

P&^e 1 of 1
13 8



ALASKA DEPARTMENT OF REVENUE 
ENFORCEMENT DIVISION 

FISCAL NOTE ANALYSIS FOR INCOME TAX BILL 
F e b r u a r y  2 6 ,  1987

ASSUMPTIONS

1 .  T h e r e  a r e  a p p r o x i m a t e l y  1 5 , 0 0 0  e m p l o y e r s  a n d  1 0 0 , 0 0 0  f a m i l i e s  w h i c h  w i l l  
b e  r e q u i r e d  t o  f i l e  u n d e r  a n  i n c o m e  t a x  b i l l .

2 .  W i t h h o l d i n g  w i l l  b e g i n  J a n u a r y  1 ,  1 9 8 8 .  A s i g n i f i c a n t  n u m b e r  o f  
d e l i n q u e n c i e s  o n  f i r s t  q u a r t e r  r e t u r n s  w i l l  n o t  a p p e a r  u n t i l  J u n e  1 ,  1 9 8 8 .

3 .  I n d i v i d u a l  r e t u r n s  w i l l  b e g i n  J a n u a r y  1 5 ,  1 9 8 9 .  A s i g n i f i c a n t  n u m b e r  o f  
d e l i n q u e n c i e s  w i l l  n o t  a p p e a r  u n t i l  J u l y  1 ,  1 9 8 9 .

4 .  The  n o n c o m p l i a n c e  r a t e  i n  n o r t h e r n  A l a s k a  ( i n c l u d i n g  F a i r b a n k s )  a n d  t h e  
K e n i a  P e n i n s u l a  w i l l  b e  r e l a t i v e l y  h i g h .

5 .  The  n u m b e r  o f  p o s i t i o n s  i s  b a s e d  o n  a n  a n t i c i p a t e d  h i g h  n o n c o m p l i a n c e  
r a t e .  I f  t h e  n o n c o m p l i a n c e  r a t e  i s  l o w e r ,  o n l y  t h o s e  p o s i t i o n s  w h i c h  a r e  
n e e d e d  w i l l  b e  f i l l e d .

6 .  The  A n c h o r a g e  C o l l e c t i o n s  O f f i c e  w i l l  b e  a b l e  t o  w o r k  t h e  F a i r b a n k s  
w i t h h o l d i n g  c a s e s  u n t i l  t h e  F a i r b a n k s  C o l l e c t i o n s  O f f i c e  o p e n s  i n  FY ' 8 9 .

7 .  When t h e  F a i r b a n k s  C o l l e c t i o n s  O f f i c e  o p e n s ,  a l l  n o r t h e r n  A l a s k a  
( i n c l u d i n g  F a i r b a n k s )  a r e a  : a s e s  w i l l  b e  t r a n s f e r r e d  f r o m  t h e  A n c h o r a g e  
C o l l e c t i o n s  O f f i c e .

8 .  T h e r e  a r e  no  c h a n g e s  t o  t h e  c u r r e n t  s a l a r y  s c h e d u l e  o r  t h e  m e r i t  i n ^ ^ e a s e  
s y s t e m .  T h e  a v e r a g e  p o s i t i o n  w i l l  b e  h i r e d  a t  a  "B "  s t e p .  A l l  e m p l o y e e s  
a r e  g r a n t e d  t i m e l y  m e r i t  i n c r e a s e s .

9 .  The  n e c e s s a r y  t r a v e l  b y  e a c h  f i e l d  R e v e n u e  E n f o r c e m e n t  O f f i c e r s  w i l l  be  
o n e  w e e k  l o n g  t r i p  p e r  q u a r t e r .

1 0 .  C u r r e n t  R e v e n u e  E n f o r c e m e n t  O f f i c e r s  t r a v e l  w i l l  e a c h  i n c r e a s e  by  o n e  
w eek  l o n g  t r i p  p e r  q u a r t e r .

1 1 .  W o r k s t a t i o n s  a r e  c u r r e n t l y  a v a i l a b l e  f o r  new p e r s o n n e l  i n  J u n e a u  a n d  f o r  
two p e r s o n n e l  i n  A n c h o r a g e . ’ A d d i t i o n a l  w o r k s t a t i o n s  a r e  r e q u i r e d  f o r  
p e r s o n n e l  i n  A n c h o r a g e  a n d  F a i r b a n k s .

1 2 .  C r i m i n a l  i n v e s t i g a t i o n s  w i l l  b e  c o n d u c t e d  by  t h e  A u d i t  D i v i s i o n .

COMPUTATIONS— FY ' 8 8

P e r s o n a l  S e r v i c e s  

J u n e a u
1 R e v e n u e  E n f o r c e m e n t  O f f . c e r  I I I ( r a n g e 1 8 , 0 4 9 . 0 / y e a r ) 1 6 . 9
1 R e v e n u e  E n f o r c e m e n t  O f f i c e r  I I ( r a n g e 1 6 . 0 4 2 . 8 / y e a r ) 1 4 . 8
2 T a x  C o l l e c t i o n  S p e c i a l i s t  I I ( r a n g e 1 2 , 0 3 3 . 6 / y e a r ) 2 3 . 0
1 A c c o u n t i n g  C l e r k  I I I ( r a n g e 10 , 0 3 0 . 0 / y e a r ) 1 0 . 3

T o t a l  FY ' 8 8  P e r s o n a .  S e r v i c e s  6 5 . 0
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A L A S K A  D E P A R T M E N T  OF REVENUE

E N F O R C E M E N T  DI VIS IO N

FISC AL  NOTE A N A L Y S I S  FOR INCOME T A X  BIL L

F e b r u a r y  2 6 ,  1987

T r a v e l

2 R e v e n u e  E n f o r c e m e n t  O f f i c e r s  t o  IRS P h a s e  I  t r a i n i n g
T r a n s p o r t a t i o n  ( 2 t r i p s  @ $ 5 0 0 ) 1 . 0

. P e r  Diem ( 2  t r i p s  x  42  d a y s  9  $ 8 0 / d a y ) 6 . 7
3 R e v e n u e  E n f o r c e m e n t  O f f i c e r s  x  1 t r i p  0 q u a r t e r

T r a n s p o r t a t i o n  ( 5 t r i p s  0  $ 1 , 0 0 0 ) 3 . 0
P e r  Diem ( 3  t r i p s  x  5 d a y s  0  $ 8 0 / d a y ) 1 . 2

T o t a l  FY ' 8 8  T r a v e l 1 1 . 9

C o n t r a c t u a l  S e r v i c e s

I n c r e a s e d  t o l l  c o s t s  ( 5  e m p l o y e e s  0  $ 2 5 0 / m o ) 2 . 5
P r i n t i n g  f o r  f o r m s ,  l e t t e r h e a d ,  e t c . 3 . 0
I n c r e a s e d  p o s t a g e  c o s t s  ( e s t i m a t e d  0  $ 1 0 0 / m o ) . 5

T o t a l  FY ' 8 8  C o n t r a c t u a l  S e r v i c e s 6 . 0

C o m m o d i t i e s

P a p e r ,  p e n s ,  e t c .  (5 e m p l o y e e s  x  1 / 4 y e a r  0  $ 2 5 0 / y e a r ) . 3

T o t a l  FY ' 8 8  C o m m o d i t i e s . 3

E q u i p m e n t

2 W o r k s t a t i o n s  f o r  S u p p o r t  P e r s o n n e l 0  $ 5 , 2 7 3 . 7 3 1 0 . 6
2 S w i v e l - T i l t  C h a i r s  w i t h  a r m s 0  $ 6 4 0 . 8 1 1 . 3
1 F i l e  c a b i n e t s  ( 5  d r a w e r  l e g a l  w / l o c k ) 0  $ 3 4 1 . 3 5 . 3
2 12 d i g i t  D e s k  C a l c u l a t o r s  ( p r i n t i n g ) 0  $ 1 3 5 . 0 3 . 3
3 Wang C o m p u t e r  T e r m i n a l s 0  $ 4 , 2 0 0 . 0 0 1 2 . 6
2 T e l e p h o n e s 0  $ 3 4 3 . 0 0 . 7

T o t a l  FY ' 8 8  E a u i p m e n t  C o s t s 2 5 . 8

T o t a l  FY ' 8 8  C o s t s 1 0 9 . 0

C o m p u t a t i o n s — FY ' 8 9

P e r s o n a l  S e r v i c e s

2 R e v e n u e  E n f o r c e m e n t  O f f i c e r  IV ( r a n g e  2 0 , 0 5 8 . 8 / y e a r ) 2 9 . 4
1 R e v e n u e  E n f o r c e m e n t  O f f i c e r  I I I ( r a n g e 18 . 0 5 0 . 4 / y e a r ) 1 2 . 6
2 R e v e n u e  E n f o r c e m e n t  O f f i c e r  I I ( r a n g e 16 , 0 4 4 . 4 / y e a r ) 2 2 . 2
4 T a x  C o l l e c t i o n  S p e c i a l i s t  I I ( r a n g e 1 2 , 0 3 4 . 4 / y e a r ) 3 4 . 4
1 A c c o u n t i n g  C l e r k  I I I ( r a n g e 1 0 , 0 3 0 . 8 / y e a r ) 7 . 7
2 C l e r k  T y p i s t  I I I

P o s i t i o n s  h i r e d  d u r i n g  FY ' 8 8
( r a n g e 8 , 0 2 7 . 6 / y e a r ) 1 3 . 8

1 9 5 . 0

Total FY '89 P r,*sonal Se rvices 315. i
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A L A S K A  D E P A R T M E N T  OF REVENU E

E N F O R C E M E N T  D I V I S I O N

F I S C A L  NOTE A N A L Y S I S  F OR INCOME T A X  BILL

F e b r u a r y  2 6 ,  1987

T r a v e l

3 R e v e n u e  E n f o r c e m e n t  O f f i c e r s  t o  IRS P h a s e  I  t r a i n i n g
T r a n s p o r t a t i o n  ( 3 t r i p s  0  $ 5 0 0 )  1 . 5
P e r  Diem ( 3  t r i p s  x  42  d a y s  0  $ 8 0 / d a y )  1 0 . 1

8 R e v e n u e  E n f o r c e m e n t  O f f i c e r s  x  1 t r i p  0  q u a r t e r
T r a n s p o r t a t i o n  ( 2 0  t r i p s  0  $ 1 , 0 0 0 )  2 0 . 0
P e r  Diem ( 2 0  t r i p s  x  5 d a y s  0  $ 8 0 / d a y )  ______ 8 . 0

T o t a l  FY ' 8 9  T r a v e l  3 9 . 6

C o n t r a c t u a l  S e r v i c e s

I n c r e a s e d  t o l l  c o s t s  ( 1 6  e m p l o y e e s  0  $ 2 5 0 . 0 0 / m o n t h )  2 4 . 0
P r i n t i n g  f o r  f o r m s ,  l e t t e r h e a d ,  e t c .  7 . 5
I n c r e a s e d  p o s t a g e  c o s t s  ( e s t i m a t e d  0  $ 3 5 0 . 0 0 / m o n t h )  ______ 4 . 2

T o t a l  FY ' 8 9  C o n t r a c t u a l  S e r v i c e s  3 5 . 7

C o m m o d i t i e s

P a p e r ,  p e n s ,  e t c .  ( 1 6  e m p l o y e e s  0  $ 2 5 0 / y e a r )   2 . 0

T o t a l  FY ' 8 9  C o m m o d i t i e s   2 . 0

E q u i p m e n t

11 W o r k s t a t i o n s  f o r  S u p p o r t  P e r s o n n e l  0  $ 5 , 2 7 3 . 7 3  5 8 . 0
11 S w i v e l - T i l t  C h a i r s  w i t h  a r m s  0  $ 6 4 0 . 8 1  7 . 0
6 F i l e  c a b i n e t s  (5  d r a w e r  l e g a l  w / l o c k )  0  $ 3 4 1 . 3 5  2 . 0
11 12 d i g i t  D e s k  C a l c u l a t o r s  ( p r i n t i n g )  £ $ 1 3 5 . 0 3  1 . 5
7 Wang C o m p u t e r  T e r m i n a l s  0 $ 4 , 2 0 0 . 0 0  2 9 . 4
11 T e l e p h o n e s  0  $ 3 4 3 . 0 0   3 . 8

T o t a l  FY ' 8 9  E q u i p m e n t  C o s t s  1 0 1 . 7

T o t a l  FY ' 8 9  C o s t s  $ 4 9 4 . 1

C o m p u t a t i o n s — FY ' 9 0

P e r s o n a l  S e r v i c e s

1 R e v e n u e  E n f o r c e m e n t  O f f i c e r  I I I  ( r a n g e  1 8 ,  0  5 0 . 4 / y e a r )  5 0 . 4
P o s i t i o n s  h i r e d  d u r i n g  FY ' 8 8  a n d  FY ' 8 9  6 1 6 . 0

Total FY '90 P e r s o n a l  Services 666 .4
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ALASKA DEPARTMENT OF REVENUE 
ENFORCEMENT DIVISION 

FISCAL NOTE ANALYSIS FOR INCOME TAX BILL 
F e b r u a r y  2 6 ,  1987

T r a v e l

1 R e v e n u e  E n f o r c e m e n t  O f f i c e r s  t o  IRS P h a s e  I  t r a i n i n g
T r a n s p o r t a t i o n  ( 1 t r i p s  0  $ 5 0 0 )  .5
P e r  Diem ( 1  t r i p s  x  42 d a y s  9  $ 8 0 / d a y )  3 . 4

9 R e v e n u e  E n f o r c e m e n t  O f f i c e r s  x  1 t r i p  9  q u a r t e r
T r a n s p o r t a t i o n  ( 36 t r i p s  9 $ 1 , 0 0 0 )  3 6 . 0
P e r  Diem (36  t r i p s  x  5 d a y s  9  $ 8 0 / d a y )  1 4 . 4

T o t a l  FY >90 T r a v e l  5 4 . 3

C o n t r a c t u a l  S e r v i c e s

O u t - o f - s t a t e  c o l l e c t i o n  a g e n c y  c o n t r a c t  1 0 0 . 0
I n c r e a s e d  t o l l  c o s t s  ( 1 7  e m p l o y e e s  9  $ 2 5 0 . 0 0 / m o n t h )  5 1 . 0
P r i n t i n g  f o r  f o r m s ,  l e t t e r h e a d ,  e t c .  1 0 . 0
I n c r e a s e d  p o s t a g e  c o s t s  ( e s t i m a t e d  9  $ 4 0 0 . 0 0 / m o n t h )  ______ 4 . 8

T o t a l  FY ' 9 0  C o n t r a c t u a l  S e r v i c e s  6 5 . 8

C o m m o d i t i e s

P a p e r ,  p e n s ,  e t c .  ( 1 7  e m p l o y e e s  9  $ 2 5 0 / y e a r )  ______ 4 . 3

T o t a l  FY ' 9 0  C o m m o d i t i e s   4 . 3

E q u i p m e n t

1 W o r k s t a t i o n s  f o r  S u p p o r t  P e r s o n n e l  9  $ 5 , 2 7 3 . 7 3  5 . 3
1 S w i v e l - T i l t  C h a i r s  w i t h  a r m s  9  $ 6 4 0 . 8 1  . 6
1 F i l e  c a b i n e t s  (5  d r a w e r  l e g a l  w / l o c k )  9  $ 3 4 1 . 3 5  . 3
1 12 d i g i t  D esk  C a l c u l a t o r s  ( p r i n t i n g )  9  $ 1 3 5 . 0 3  . 1
1 T e l e p h o n e s  9  $ 3 4 3 . 0 0   ._3

T o t a l  FY *90 E q u i p m e n t  C o s t s   6 . 6

T o t a l  FY ' 9 0  $ 8 9 7 . 4
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S E N A T E  C O i M M I T T E E  R E P O R T

F IRST C O M M I T T E E  OF REFERRAL 

Date of
IN ACCORMnCE WITH I

5 -DAY NOTICE 
U N IFORM RULE 23

* * F ISCAL NOTE(S) A T T A C H E D  / _ _ * *  
IN A C C O R D A N C E  W I T H  AS 24.08.035 
(see below)

FURTHER: FINANCE

Mr. President: 

STATE A F F A I R S

DATE TURNED INTO O F F I C E 3^3/ J <£ 7

Committee consid e r e d  SB 152

re l at ing to the state's risk management; and creating a state insurance 
ca t a s t r o p h e  r e s e r v e  account; efd.

and recommended:

[ ] replace w i t h CS

[ ] a t t a c h e d  amendment(s) and 

lo pass 

( J do not pass

[ 1 no recomm e n d a t i o n

I ! individual recommendations

( 1 further referral to

[) same title 
[] n e w  title

[ ] letter of intent a d o p t e d  and attached

i:* Comm-tfctep ( uf^ t t  a ched  or ( ] adopted fiscal note(s) 
( i/fzero 7  I ] fiscal impact

O T H E R , RECOMM ENDATIONS

I j Com mittee Backup Atta ched
signature and recommendation
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D I V I S I O N  O F  R I S K  M A N A G E M E N T

State of Alaska 
Department of Administration



D e p a r t m e n t  o f  A d m i n i s t r a t i o n  
D i v i s i o n  o f  R i s k  M a n a g e m e n t

T h e  D i v i s i o n  o f  R i s k  M a n a g e m e n t  a d m i n i s t e r s  t h e  S t a t e  i n s u r a n c e  
p r o g r a m s ,  a d j u s t s  c l a i m s ,  r e t a i n s  a n d  a n a l y z e s  i n s u r e d  l o s s  d a t a  
b a s e  i n f o r m a t i o n  f o r  a l l  S t a t e  a g e n c i e s  a n d  a u d i t s  S t a t e  
c o n t r a c t s  f o r  i n s u r a n c e  r e q u i r e m e n t s . T h e  S t a t e  p r o p e r t y / c a s u a l t y  
p r o g r a m  c o n s i s t s  o f  a  h i g h  l e v e l  o f  s e l f  i n s u r a n c e  c o m b i n e d  w i t h  
p u r c h a s e  o f  e x c e s s  i n s u r a n c e  f o r  l u n d i n g  c a t a s t r o p h e  l o s s .  T h e  
D i v i s i o n  a l s o  a c t s  a s  a n  i n s u r a n c e  c o n s u l t i n g  r e s o u r c e  f o r  a l l  
S t a t e  a g e n c i e s  i n c l u d i n g  t h e  A l a s k a  P o u e r  A u t h o r i t y ,  A l a s k a  
R a i l r o a d  a n d  U n i v e r s i t y  o f  A l a s k a  u h e n  c a l l e d  u p o n .
D u r i n g  F Y  8 6  s t a n d a r d  i n s u r a n c e  r e q u i r e m e n t s  f o r  S t a t e  c o n t r a c t s  
w e r e  r e v i e w e d  a n d  r e v i s e d  i n  r e s p o n s e  t o  c o s t  a v a i l a b i l i t y  
p r o b l e m s  c a u s e d  b y  t h e  r e c e n t  i n s u r a n c e  m a r k e t  c r i s i s .
T h e  D i v i s i o n  o b j e c t i v e s  i n c l u d e  c o s t  e f f e c t i v e  i n s u r a n c e  
p r o t e c t i o n ,  t h e  h a n d l i n g  o f  a l l  c l a i m s  i n  a  f a i r  a n d  t i m e l y  
m a n n e r ,  d e v e l o p m e n t  o f  e f f e c t i v e  a g e n c y  l o s s  e x h i b i t s  a n d  
t h o r o u g h  c o n t r a c t  r e v i e w .
R i s k  M a n a g e m e n t  c l a i m s  c a s e l o a d  d u r i n g  F Y  8 6  w a s  2 2 1 4  n e w  c a s e s  
p l u s  1 1 8 6  a c t i v e  c l a i m s  f r o m  p r e v i o u s  y e a r s .  A t  t h e  e n d  o f  F Y  8 6  
t h e r e  w e r e  9 1 6  a c t i v e  a n d  c o n t i n u i n g  c a s e s  p r i m a r i l y  i n v o l v i n g  
t h i r d  p a r t y  l i a b i l i t y  a n d  s t a t u t o r y  w o r k e r s ’ c o m p e n s a t i o n ;  t h e  
r e m a i n d e r  o f  F Y  8 6  c l a i m s  w e r e  p r o p e r l y  s e t t l e d  t h r o u g h  
a d j u s t m e n t  o r  a d j u d i c a t i o n .
R i s k  M a n a g e m e n t  h a s  a  s t a f f  o f  s e v e n  f u l l - t i m e  p o s i t i o n s  a n d  i s  
f u n d e d  t o t a l l y  t h r o u g h  i n t e r a g e n c y  a s s e s s m e n t s .  N o  g e n e r a l  f u n d s  
w e r e  a p p r o p r i a t e d  f o r  F Y  8 7 .
T h e  D i v i s i o n ’ s  i r .  ’. ' " c e  p r o g r a m  c o n s i s t s  o f  a  c o m b i n a t i o n  o f  
S e l f - I n s u r e d  R e t e n t i  ( S I R ’ s )  a n d  e x c e s s  i n s u r a n c e  p o l i c i e s .  Ue  
a c t u a l l y  a c t  i n  t h e  c  « c i t y  o f  a n  i n s u r a n c e  c o m p a n y  f o r  a l l  t h e  
S t a t e  A g e n c i e s .  T h e  l e  1 o f  s e l f - i n s u r a n c e  i s  d e p e n d e n t  u p o n  t h e  
a v a i l a b i l i t y  a n d  a f f *  d a b i l i t y  o f  m a r k e t s  f o r  e a c h  t y p e  o f  
i n s u r a n c e  r e q u i r e d ,  i  e . ,  P r o p e r t y ,  M a r i n e ,  A v i a t i o n ,  L i a b i l i t y ,  
e t c .  T h e  r e c e n t  i n s u r a ,  c e  c r i s i s  h a s  d i c t a t e d  a  n u m b e r  o f  c h a n g e s  
i n  o u r  p r o g r a m s  d u r i n g  t h e  l a s t  t w o  y e a r s .  I n s u r a n c e  m a r k e t s  a r e  
o n l y  r e c e n t l y  b e g i n n i n g  t o  s t a b i l i z e  a s  r e s p e c t s  p r e d i c t a b i l i t y  
a n d  a v a i l a b i l i t y  ,  h o w e v e r ,  t h e  m a r k e t  r e m a i n s  v e r y  r e s t r i c t i v e  
f o r  c e r t a i n  t y p e s  o f  i n s u r a n c e  s u c h  a s  m a l p r a c t i c e ,  e r r o r s  a n d
o m i s s i o n s ,  p o l i c e  l i a b i l i t y ,  e t c .  I n s u r a n c e  f o r  d i s c r i m i n a t i o n ,  
p o l l u t i o n ,  a s b e s t o s i s ,  e t c ,  i s  v i r t u a l l y  u n a v a i l a b l e ,  h o w e v e r ,  
t h e  S t a t e  r i s k  m a n a g e m e n t  p r o g r a m  w i l l  p r o v i d e  l i m i t e d  r e s p o n s e
t o  c e r t a i n  o f  t h e s e  e x p o s u r e s  d e p e n d i n g  o n  s e l f - i n s u r e d
l i m i t a t i o n s .

Introduct ion



STMT OF ALASKA

F V67 PWOPlR1Y/CASUAL TV PROGRAM 
( I n c l u d e s  r e t e n t i o n  l e v e l s  ( de duc t  I b i d )  and l i m i t s )

T H, v l i s t  IS not  or  I al  I • d and does  no t  I n c l u d e  a f e u  s mal l  
p o l i c i e s  f o r  s p e c i a l  e x p o s u r e s  - -  I h e r e  a r e  p o l i c y  e x t e n s i o n s  and 

l i m i t a t i o n s  not  I n c l u d e d  In t h i s  S t a t e me n t  — a d d i t i o n a l  
i n f o r m a t i o n  c o n c e r n i n g  s p e c i f i c  a r e a s  of  c o v e r a g e  a r e  a v a i l a b l e  

f rom Ri sk Management  by r e q u e s t .

The S t a t e ' s  p o l i c i e s  e x t e n d  t o  c o ve r  a l l  S t a t e  Ag e n c i e s  and 
E n t i t l e s  e x c e p t  t h o s e  s p e c i f i c a l l y  e x c l u d e d  s u c b  as  t h e  Al a s k a  

R a i l r o a d  uho a d m i n i s t e r  t h e i r  oun I n s u r a n c e  p r og r a m.

The c o v e r a g e s  a r e ,  of  c o u r s e ,  s u b j e c t  t o  c h a n g e .  The r e  a r e  
a p p r o x t m a t a  Iy s e v e n t y  I n s u r a n c e  c o mp a n i e s  and v a r i o u s  L l o y d ' s  

S y n d i c a t e s  p r e s e n t l y  r e p r e s e n t e d  I n t h e  S l a t e  p r og r a m.

Cove r a ge S e l f  I n s u r e d  
Ret  ent  t on

L i a b i l i t y  C. P r o p e r  t y 
Ll mi t  s

PROPERTY
Oa t a  P r o c e s s i n g  

Equi pment  
Museum F | n e  Ar t s 

F I o a t  e r
(EARTHQUAKE (. FLOOO)

*5 0 0 . 0 0 0  
( t n c l u d e d )

*100,000

5 ’< -  minimum 
*7 5 0 . 0 0 0

*100,000,000

S p e c i f i e d  Va l ue  

* 4 0 . 0 0 0 . 0 0 0

BOILER &• MACHINERY 

CASUALTY ( L i a b i l i t y )

FOREIGN LIAGILITY 

WORKERS' COMPENSATION 

MARINE LIABILITY

*10,000

* 5 , 0 0 0 . 0 0 0

* 5 . 0 0 0 , 0 0 0

*100.000

*10.000.000

*100,000.000 
( c l a i m s  made f or m,  
e x c l u d e s  d t s c r i m . ,  
p o l l u t i o n ,  a s b e s t o s ,  
punt  t t v e ,  e t c , )

*1.000,000

S t a t u t o r y

*200,000,000

MAPlNE HULL * 5 0 , 0 0 0  S t a t e d  v a l u e s
a p p r o x  * 2 5 0 , 0 0 0 . 0 0 0  
I iml t

FERRY OOCKS * 2 5 0 . 0 0 0  S l a t e d  v a l u e s
* 5 , 0 0 0 , 0 0 0  Li mi tAVIATION LIABILITY

a i r p o r t *  * 2 5 0 . 0 0 0  * 2 0 0 , 0 0 0 , 0 0 0
a i r c r a f t  * 2 5 0 , 0 0 0  * 2 0 0 . 0 0 0 . 0 0 0
N a t i o n a l  Gu a r d  * 1 0 0 , 0 0 0  * 2 0 0 , 0 0 0 . 0 0 0

MULTI-LINE AGGREGATE
( P r o p e r t y  I  Ma r i n e )  * 3 . 5 0 0 . 0 0 0  SIR * 5 . 0 0 0 . 0 0 0
( A v i a t i o n )  * 1 , 0 0 0 . 0 0 0

EMPLOYEE FIOELITY BONO * 2 5 0 . 0 0 0  * 1 0 , 0 0 0 , 0 0 0
(Ut  a l i o  m a i n t a i n  o t h e r
s t a t u t o r y  and P u b l i c
O f f i c i a l  Bonds )

FOUR OAM POOL * 1 , 0 0 0 , 0 0 0  * 7 5 , 0 0 0 , 0 0 0
PROPERTY e x c e p t  qua ke  I

f l o o d
5*  -  v a l u e *  a t  
I o c a t I o n s

APA BOILER 
L MACHINERY

*25.000 *15.000.000



C h a r t s  I and 11 t h o u  a c t u a l  c o s t  of  r i s k  v s .  r e q u e s t e d  and 
a u t h o r i s e d  b u d g e t s  —  and g r a p h i c a l l y  U l v s t r a t a s  t h e  s h o r t f a l l  
t a c h  ye a r  due t o  u n d e r f u n d I n g . Al l  a v a i l a b l e  r e s e r v e  f und s  a r t  
now e e h u u s t e d  and t h e r e f o r e  t ha  " c o s t  o f  r i s k "  must  be f u n d e d  by 
Cu r r e n t  ye a r  a e e r o p r t a l I o n s  I n o r d e r  t o  ke e p  c l a i m s  pa yme n t s  
C u r r e n t .  Bo t h  l i a b i l i t y  a war ds  and w o r k e r s '  c o m p e n s a t i o n  pa yme n t s  
c a r r y  s i g n i f i c a n t  p e n a l t i e s  I f  not  p a i d  t i m e l y  o r  w i t h i n  s t a t e  
s t a t u e s .



4

Th* pi*  c h a r t *  ahoun f o r  **ch f l i e i l  y *a r  p r ov ld*  p * r c * n t a g *  of
fund* * ■ p* nd« d f o r  **ch a * ) o r  c « l « « o r y  o f  « ip*n««.  Th* h*r  c h a r t
f o r  t h*  *«a« y«*r  t d a n t l f i a a  a c t u a l  a a ou nt a  a p a r t  u l t h l n  th*
a p p r o p r i a t i o n  f o r  t h a t  y**r.

t h*  a h o r t f a l l  I d a n t l f l a d  In th* p i *  l l l u a l r a t * *  t h*  * « l * n t  o f

Tou w i l l  not * t h a t  t h *  a d a j n | d t r a t l v *  I OPSt and c o n t r a c t u a l  c o * t a  
r * * « i n  i t a b l a .  Th* p r a a l u a  and l oa*  c o a t *  ar* auch  a or *  v o l a t l l * .







S t a t e  o f  A l a s k a  

C o m b i n e d  L i n e s
20000

10000

10000

14000

12000

i oooo-

8000*

•000-

4000-

2000-

U l t i m a t c

19 7 7 1 9 7 8 19 79 19 80 19 8 11 98 21 98 31 98 41 98 51 98 6  
F i s c a l  Y e a r

The Combined L i n t s  c h a r t  i l l u s t r a t e s  t h e  d e l a y e d  e f f e c t  of  
w o r k e r s '  c o mp e n s a t i o n  and l i a b i l i t y  l o s s e s  on ou r  c a s h  f l o u  
budge t  e s t i m a t e s -  Not e  t h e  g r a p h  i n d i c a t e s  v e r y  l i t t l e  p a i d  out
i n FY86 l o s s e s  i n  r e l a t i o n  t o  u l t i m a t e  l o s s e s  -----  bu t  t h e r e  a r e
a l s o  o u t s t a n d i n g  c l a i m s  o c c u r r i n g  i n  p r i o r  y e a r s  t h a t  mus t  be 
bu d g e t e d  and p a i d  d u r i n g  t h e  c u r r e n t  f i s c a l  y e a r ,  r t os t  o f  t h e s e
a r e  w o r k e r s '  c o mp e n s a t i o n  b e n e f i t s  I n v o l v i n g  d i s a b l e d  u o r k e r s .
wi dows ,  or  o t h e r  d e p e n d e n t s  and  a r e  p a i d  ou t  o v e r  a p e r i o d  o f  
many y e a r s  o r  s e r i o u s  l i a b i l i t y  c a s e s  no t  ye t  s e t t l e d  o r  i n 
I i t  l g a t  i on .

Th i s  d e l a y  i n  f i n a l  c l a i m s  s e t t l e m e n t  o r  t i n  t h e  c a s e  of  
s t a t u t o r y  w o r k e r s '  c o mp e n s a t i o n  ) p a y o u t  o v e r  a l ong  p e r i o d  o f  
t i me  - —  or  d e l a y  i n  l o s s  d i s c o v e r y  i s  r e f e r r e d  t o  i n  t h e  
i n s u r a n c e  b u s i n e s s  a s  t h e  ' ' c l a i ms  t a l l " .  Most  I n s u r a n c e  c o mp a n i e s
us e  s t a t u t o r y  r e s e r v i n g  me t h od s  t o  p r o t e c t  t h e i r  u l t i m a t e
e s t i m a t e d  l i a b i l i t i e s  and i n c l u d e  t hem i n  t h e i r  f i n a n c i a l  
s t a t e m e n t s .

S i n c e  t he  c h a r t  g r a p h i c a l l y  i l l u s t r a t e s  u l t i m a t e  p a y o u t  u n d e r  our  
s e l f  i n s u r e d  r e t e n t i o n s  i t  a l s o  i l l u s t r a t e s  t h e  n e e d  f o r  l ong  
t e r m p l a n n i n g  t o  f und  t h e s e  c o n t i n u i n g  l i a b i l i t i e s  and a s  our  
s e l f  I n s u r e d  r e t e n t i o n s  a r e  i n c r e a s e d  t h e  n e e d  f o r  s u c h  f u n d i n g  
becomes  even more c r i t i c a l .

I



E x a m p l e s  o f  R i s k  M a n a g e m e n t  S e r v i c e s
R e v i s e d  A p p e n d i x  B i n s u r a n c e  r e q u i r e m e n t s  f o r  P r o f e s s i o n a l  
S e r v i c e s  C o n t r a c t s  t o  m i n i m u m  l e v e l s  t o  e a s e  q u a l i f i c a t i o n s
p r i m a r i l y  f o r  A l a s k a  b a s e d  c o n t r a c t o r s .
C h a n g e d  R i s k  M a n a g e m e n t  o p e r a t i o n a l  s t y l e  t o  e s t a b l i s h  b e t t e r  
c o m m u n i c a t i o n s  u i t h  a l l  a g e n c i e s .  Li e a r e  h e r e  t o  s e r v e  t h e  
a g e n c i e s  i n  a n s w e r  t o  t h e i r  i n s u r a n c e  n e e d s  —  t h i s  a p p r o a c h  h a s  
b e e n  v e r y  e f f e c t i v e  a n d  o u r  r a p p o r t  u i t h  m o s t  a g e n c i e s  i s  
e x c e l  l e n t .
C o n v e r t e d  t h e  p r i m a r y  S t a t e  i n s u r a n c e  p r o g r a m  t o  o n e  o f  p r i m a r y  
a n d  i n c r e a s i n g  " s e l f - i n s u r a n c e "  i n  o r d e r  t o  s t a b i l i z e  a n d  c o n t r o l  
e s c a l a t i n g  i n s u r a n c e  c o s t s .
C l a i m s  s e r v i c e s  t o  e m p l o y e e s  a n d  c l a i m a n t s  c o n t i n u e  p a r a m o u n t  a n d  
o n  a  t i m e l y  b a s i s .
C l a i m s  r e p o r t i n g  p r o c e d u r e s  h a v e  b e e n  r e v i s e d  a n d  d i s t r i b u t e d  t o  
a g e n c i e s .
A s s i s t e d  S t .  P a u l  I s l a n d  t o  r e t a i n  f e d e r a l  f u n d s  f o r  a  d o c k i n g
f a c i l i t y  b y  t i m e l y  g u a r a n t e e  o f  a  l o a n  f o r  r e p a i r  o f  t h e i r  n e u
b r e a k w a t e r .  T h e  l o a n  h a s  n o u  b e e n  c o m p l e t e l y  r e p a i d  t h r o u g h  
i n s u r a n c e  f u n d s  a n d  a d j u d i c a t i o n  i s  i n  p r o g r e s s  u i t h  c o n s t r u c t i o n  
c o n t r a c t o r s  f o r  r e i m b u r s e m e n t  o f  o u r  s e l f - i n s u r e d  r e t e n t i o n  
( $ 6 0 0 , 0 0 0 ) .
P a r t i a l  c o m p l e t i o n  o f  T y e e  u r a p - u p  c o n t r a c t  a n d  r e t u r n  o f  
a p p r o x i m a t e l y  $ 6 0 0 , 0 0 0  t o  A l a s k a  P o u e r  A u t h o r i t y .
B r a d l e y  L a k e  H y d r o  P r o j e c t  i n s u r a n c e  r e q u i r e m e n t s  c o m p l e t e d  a n d  
a g r e e m e n t  r e a c h e d  u i t h  c o n t r a c t o r s .
R e d  D o g  P r o j e c t  i n s u r a n c e  a g r e e m e n t  u i t h  c o n t r a c t o r s  f o r  b o t h  
c o n s t r u c t i o n  a n d  o p e r a t i o n a l  p h a s e .
S p r i n g  C r e e k  C o r r e c t i o n a l  F a c i l i t y  P r o j e c t  i n s u r a n c e  P r o g r a m  
e s t a b l i s h e d  u i t h  c o n t r a c t o r s .
E q u i t a b l e  d i s t r i b u t i o n  t o  a g e n c i e s  o f  S t a t e  p r o p e r t y / c a s u a l t y  
i n s u r a n c e  c o s t s  b a s e d  o n  a g e n c y  e x p o s u r e s  a n d  l o s s  e x p e r i e n c e .
P r o v i d e  i m p r o v e d  a c c i d e n t  e x p e r i e n c e  e x h i b i t s  t o  a g e n c i e s  a l o n g  
u i t h  s a f e t y  c o n s u l t i n g  s e r v i c e s .
A s s i s t e d  i n  r e v i s i o n  o f  A n c h o r a g e  I n t e r n a t i o n a l  A i r p o r t  u s e  
a g r e e m e n t s  u i t h  a i r l i n e s  a n d  o t h e r  t e n a n t s .



A s s i s t e d  t h e  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  
i n  r e v i s i o n  o f  t h e i r  c o n t r a c t u a l  i n s u r a n c e  r e q u i r e m e n t s .
I n c r e a s e d  R i s k  M a n a g e m e n t  v i s i b i l i t y  a s  a n  i n s u r a n c e  c o n s u l t i n g  
r e s o u r c e  t o  a l l  a g e n c i e s .
A s s i s t e d  A P A  i n  - e v i s i o n  o f  o p e r a t o r  c o n t r a c t  i n s u r a n c e  
r e q u i r e m e n t s  t o  r e d u c e  t h e  e f f e c t  o f  i n c r e a s e d  i n s u r a n c e  c o s t s  i n  
e l e c t r i c a l  r a t e s .
H e l p e d  n e g o t i a t e  a  s i m p l i f i e d  i n s u r a n c e  p r o g r a m  f o r  p r o t e c t i o n  o f  
S t a t e  l o a n s  i n v o l v i n g  f i s h i n g  a n d  o t h e r  v e s s e l s  u s e d  a s  
c o l  l a t e r a l .
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STEVE C Q W P E R
GOVERNOR

February 27, 1987

The Honorable Jan Faiks 
President of the Senate 
Alaska State Legislature 
P.O. Box V 
Juneau, AK 99811

Dear Senator Faiks:

Under the authority of art. Ill, sec. 18, of the Alaska Con­
stitution, I am transmitting a bill that provides a statuto­
ry foundation for the state's risk management functions and 
the insurance program that the Department of Administration 
administers.

The Department of Administration has provided for the 
state's internal insurance needs through a division of risk 
management for many years. This bill does not change that. 
The bill formalizes the department's responsibilities in 
this regard, and, more importantly, provides statutory stan­
dards for the state insurance program. While the form of 
insurance is committed to the expertise of the department, 
the standard established by this bill for the state insur­
ance program is to assure adequate coverage to meet, on a 
cash-flow basis, all insurable and reasonably foreseeable 
claims or judgments that are due and payable within a fiscal 
year. The bill provides for an annual independent actuarial 
assessment of the program, and for an annual report to the 
legislature.

The bill also establishes a state insurance catastrophe re­
serve account within the general fund which consists of di­
rect appropriations and of amounts allocated to the account 
from the appropriations to the various state agencies. 
These allocations would come both from appropriations for 
risk management or insurance-related purposes (e.o., see 
sec. 6 of this session's HB 75) and from appropriations that 
would otherwise lapse. Again, this funding mechanism iias 
been used tor several years. Once funded to a reasonable 
level, not to exceed 15,000,000, the catastrophe reserve 
account will enable the state to realize substantial saving 
in the cost of obtaining insurance c o v e r a g e .

5 3  -

S t a t e  o f  A  l a  s  i c a

OFFICE OF THE GOVERNOR
J d x e a c



S  3  / s >

Hon. Ben G r u s s e n d o r f  Page 2

One of the most important functions of the division of risk 
management is to provide a cost-effective property/casualty 
insurance program for the protection cf state assets, state 
employees, and other operating aspects c r  state government.

This bill is designed to allow the state a flexible program 
of self-insured retentions (somewhat similar to the deduct­
ible amounts provided for in personal insurance policies) 
and catastrophe insurance coverage that can be acjustea to 
insurance market conditions and remain cost-effective. 
Costs and availability of insur£:rce coverage may vary widely 
from year tc year. Therefore, flexibility is necessary to 
take advantage of variances and effectually control co«~t? 
and coverage.

The reason for having an insurance catastrophe reserve ac­
count above a normal cash ilov; loss payment budget is not 
complicated, but deserves e x p l a n a t i o n . Increasing the 
state's self-insured retentions also automatically increases 
the state's exposure tc considerahie urinsured direct l o s s . 
It is this increase in exposure to direct and immediate un­
foreseen financial demands that is provided for by the ac­
count established in this bill.

State self-insured retention:; presently vary widely by type 
of coverage (i.e., property £  500,000; aviation $2 5*0,0 CO; 
liability 55,000,000; marine $100,000), depending cr. cc^ts 
and experience. The state has experienced very few losses 
ir. excess cf $1 ,000,000, losses under the $1,000,000 level 
are much more routine and, therefore, more predictable from 
an actuarial standpoint. Given tte state's experience in 
frequency ard reverity of losses over the $1,000,000 level 
per occurrence versus the costs o i  insurance at the 
$1,000,000 to $5,U0C,C00 level, it makes fiscal sense tc 
establish a 55,000,000 retention per occurrence for all 
types of loss. If risk management could base a cash-flcw 
budget on u limit ol $5,000,000 of loss per occurrence, a 
premium savings of almost $3,000,000 could be realized in 
the vrr-scnt insurance market. The ci.tub) iskmert cf a rea­
sonable: catastrophe reserve would provide r method of fund­
ing arx paying self-insured 1 orfor in excess cf the 
$l,CP0 ,Pop actuarially predictable figure. State claim.*; 
history would indicate that a $5,000,000 catastrophe reserve 
would be adequate. Exhaustion of the non,000 catastrophe 
account durinc any fiscal year would note.iitate legislative 
attention for additional funding.
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This bill provide s a solid 
state insurance program, and 
passage of this measure.

statut ory foundat ion for the 
/ - u r c e  y cpr prompt r e v i e w  and

ive Cowper 
Tovernor
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Mr. President:

STATE A F F AIRS _________________ Committee c o nsidered______ _____________________
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[ ] replace w i t h  CS _____________________________________ [] same title
[] n e w  title

f J at tac h e d  amendment(s) and 

\ is f do pass 

( ] do not pass

( ] no re comm e n d a t i o n

[ J individual r eco mmendations

( 1 further r eferral to______________________________________________

FURTHER:
**

J U D I C I A R Y

of intent a d o pted and a t t a c h e d

d fiscal note(s) 
cal impact C/J
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l H ^ C o m m i t t e e  Backup A t t ached
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B I L L  NO:
SB 153

DATE: 3/9/87

T IT L E : "An A c t  r e l a t i n g  t o  t h e  
p e n a l t y  i m p o s e d  f o r  
c e r t a i n  t r a f f i c  o f f e n s e s . "

CONTACT: M a j o r  W a l t e r  J .  G i l m o u r  
A c t i n g  D i r e c t o r  
A l a s k a  S t a t e  T r o o p e r s

P r o v i d e s  an i n c e n t i v e  f o r  s e . t b e l t  u s e  b y  m o t o r i s t s .
T h i s  b i l l  may  b e  an i n c e n t i v e  f o r  p e r s o n s  t o  w e a r  s e a t b e l t s .  

V i o l a t o r s  a r e  g i v e n  r e d u c e d  f i n e s  p r o v i d e d  t h e y  and t h e i r  p a s s e n g e r s  a r e  
w e a r i n g  s e a t  b e l t s  whe n c o n t a c t e d  b y  t h e  c i t i n g  o f f i c e r .

T h e  c i t i n g  o f f i c e r  w o u l d  h a v e  t o  b e  v e r y  a l e r t  t o  know i f  t h e  
o c c u p a n t s  w e r e  a c t u a l l y  u t i l i z i n g  s e a t  b e l t s  o r  s i m p l y  p u t  t h e m on whe n 
t h e y  r e a l i z e d  t h e y  w e r e  b e i n g  s t o p p e d  f o r  t h e  v i o l a t i o n .

T h i s  may c o n f u s e  s o me  p e o p l e  who  m a i l  i n  b a i l .  T h e y  may  n o t  d i s ­
c o u n t  t h e  10% whe n d e s e r v e d  w h i l e  o t h e r s  may  d i s c o u n t  t h e  10% whe n t h e y  
i n  f a c t  w e r e  n o t  w e a r i n g  b e l t s .  ( T h e  i s s u e  may  b e  i n  d i s p u t e ) .

T h e  b i l l  may  e n c o u r a g e  mo r e  p e o p l e  t o  w e a r  b e l t s .
T h e  b i l l  w i l l  r e d u c e  t h e  a mo un t  o f  f u n d s  g e n e r a t e d  b y  f i n e s .
T h e  b i l l  may p u t  a d d i t i o n a l  b u r d e n  on t h e  c o u r t  and t h e  T r o o p e r s .  

T h e  C o u r t  may  h a v e  t o  i s s u e  a w a r r a n t  f o r  an i n d i v i d u a l  i f  t h e r e  i s  a 
d i s p u t e  a s  a r e s u l t  o f  t h e  10% d i s c o u n t .  T h e  A l a s k a  S t a t e  T r o o p e r s  w o u l d  
b e  r e q u i r e d  t o  s e r v e  t h e s e  w a r r a n t s .

T h e  D e p a r t m e n t  o f  P u b l i c  S a f e t y  i s  n e u t r a l  on t h i s  l e g i s l a t i o n .

W i l l i a m  R.  f / i x 
A c t i n g  C o m m i s s i o n e r
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SB 153 An Act Relating to the penalty imposed for certain 
traffic offenses by Senator Fahrenkamp.

Sectional Analysis by Senator Fahrenkamp's office 4/27/87

Section 1. AS 28.05.151(b) Form and Issuance of Citation 

Amended to include reference to proposed Section 2 of the bill.

Section 2. AS 28.40.050 Penalty for violations of law, 
regulations, and municipal ordinances.

Adds a new subsection (f) which would give a 10% reduction in 
the amount of a bail or fine if the driver and any passengers 
were wearing seatbelts at the time of a commission of a moving 
traffic violation for which the Supreme Court has established 
a scheduled amount of bail.

Examples of such infractions are speeding, running a stop sigr 
or red light, or equipment violations, i.e. infractions that 
do not carry jail time. It does not apply to infractions 
requiring court appearances, misdimeanors, or felonies, such 
as driving while intoxicated, reckless driving, or negligent 
homicide.

This bill would apply only to those- municipalities for which 
the Supreme Court has established bail for violations of 
municipal ordinances.



J \ I a s k a  (Court  R u s t e m  
j Slntc of (Alaafea 

OFFICE OF ADMINISTRATIVE DIRECTOR

KARLA L. FORSYTHE 303 K S,,MI
STAFF COUNSEL Anchoroo#. Alaska 99501 (gQ7) 264-822a

M a r c h  1 8 ,  1 9 8 7

S e n a t o r  B e t t y e  F a h r e n k a m p  
A l a s k a  S t a t e  L e g i s l a t u r e  
P .  0 .  B o x  V  
J u n e a u ,  A l a s k a  9 9 8 1 1
D e a r  S e n a t o r  F a h r e n k a m p :
I a m  w r i t i n g  t o  b r i n g  t o  y o u r  a t t e n t i o n  s o m e  c o u r t  s y s t e m  c o n c e r n s  r e l a t i n g  t o  
S e n a t e  B i l l  1 5 3 ,  a n  a c t  r e l a t i n g  t o  t h e  p e n a l t y  i m p o s e d  f o r  c e r t a i n  t r a f f i c  
o f f e n s e s .  T h i s  b i l l  w o u l d  r e q u i r e  t h e  s u p r e m e  c o u r t  t o  i s s u e  a r e v i s e d  b a i l  
s c h e d u l e  i n c o r p o r a t i n g  a t e n  p e r c e n t  r e d u c t i o n  i n t h e  a m o u n t  o f  b a i l  i f  a p e r s o n  
a n d  p a s s e n g e r s  i n a  c a r  w e r e  w e a r i n g  s e a t b e l t s  a t  t h e  t i m e  t h e  i n f r a c t i o n  w a s  
c o m m i t t e d .
T h e  b i l l  a p p e a r s  o n  i t s  f a c e  t o  a p p l y  o n l y  t o  i n f r a c t i o n s .  H o w e v e r ,  v e h i c l e  a n d  
t r a f f i c  o f f e n s e s  w h i c h  t h e  s u p r e m e  c o u r t  h a s  l i s t e d  o n  t h e  b a i l  s c h e d u l e  i n c l u d e  
s o m e  m i s d e m e a n o r s  a s  w e l l .  T h e s e  p r o v i s i o n s  c o u l d  b e  c o v e r e d  b y  t h e  s t a t u t e  
b y  a m e n d i n g  l i n e s  2 0  a n d  2 5  t o  c h a n g e  t h e  w o r d  " i n f r a c t i o n "  t o  t h e  w o r d  
" o f f e n s e . "
I t  w o u l d  a l s o  b e  h e l p f u l  i f  t h e  l e g i s l a t i o n  c o u l d  c l a r i f y  w h e t h e r  t h i s  l e g i s l a t i o n  
a p p l i e s  o n l y  t o  o f f e n s e s  u n d e r  s t a t e  l a w ,  o r  w h e t h e r  i t  a p p l i e s  t o  o f f e n s e s  
u n d e r  m u n i c i p a l  o r d i n a n c e s  a s  w e l l .
Wi t h  r e g a r d  t o  t h e  o v e r a l l  i m p a c t  o f  t h i s  l e g i s l a t i o n ,  i t  a p p e a r s  t h a t  t h e  g r e a t e s t  
i m p a c t  w o u l d  b e  o n  e n f o r c e m e n t  o f f i c e r s ,  w h o  w o u l d  b e  r e q u i r e d  t o  d e t e r m i n e  
w h e t h e r  t h e  d r i v e r  a n d  p a s s e n g e r s  a r e  w e a r i n g  s e a t b e l t s ,  t o  w r i t e  d o w n  t h e  
c o r r e c t  b a i l  a m o u n t ,  a n d  t o  a p p e a r  i n  c o u r t  t o  t e s t i f y  a t  a  h e a r i n g  i f  a  p e r s o n  
r e q u e s t e d  a c o u r t  a p p e a r a n c e  t o  q u e s t i o n  t h e  a m o u n t  o f  b a i l .  A n y  i m p a c t  o n  
c o u r t  p r o c e d u r e s  c o u l d  b e  a b s o r b e d  w i t h  e x i s t i n g  r e s o u r c e s .  T h e  c o u r t  
s y s t e m ' s  f i s c a l  n o t e s  i s  b a s e d  s o l e l y  o n  t h e  a n t i c i p a t e d  r e v e n u e  r e d u c t i o n .



Senator Bettye Fahrenkamp
March 18, 1987
Page T w o

I h o p e  t h i s  i n f o r m a t i o n  i s  h e l p f u l .  P l e a s e  l e t  m e  k n o w  i f  y o u  h a v e  a d d i t i o n a l  
q u e s t i o n s .
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A LASKA COURT SYSTEM 

FISCAL NOTE 

SB 153

T h i s  l e g i s l a t i o n  allows a 10 percent reduction in traff ic bail or fine 
am o u n t s  for m oving violations, if all persons in the v e h i c l e  are
w e a r i n g  sea tbelts at the time of committing the infraction. This
le g i s l a t i o n  will reduce fine and forfe i t u r e  revenues to the state.

To estimate fiscal impact, the Court obtained information f r o m  the 
Alaska  S e a t b e l t  Use Coalition on seatbelt utilization. The C o a l i t i o n ' s  
studies indicate that a ppro x i m a t e l y  35% of Anchorage d r i v e r s  and 39% 
of F a i r banks drivers wear seatbelts or a simple average of 37% for 
both areas. Information is not avail a b l e  for other areas of the state 
or for p a s s e n g e r  seatbelt usage. For estimating the impact of this 
le g i s l a t i o n  on revenues, it is assumed that driver and p a s s e n g e r  
seatbel t uti liz a t i o n  will average 37% for the entire state.

The fiscal impact is estimated as follows.

Es t i m a t e d  statewide  traffic v i o l a t i o n  revenues from
m oving v i o l a t i o n s  $520,000

Es t i mated p e r c e n t a g e  of seatbelt usage 37%

E s t i m a t e d  statewide revenues for traffic violations
invol v i n g  drivers and passen gers using seatbelts 192, 400

Bail or fine reduction percen tage for seatbelt use 10%

E s t i m a t e d  reduction in statewide traffic violation 
revenue s $19,240
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Position Paper

House B i l l  No. 158,3 / 5 7 3  / r j

»

For an A c t  e n t i t l e d :  "An A c t  r e l a t i n g  t o  the  pena l t y  Imposed fo r  c e r t a in
t r a f f I c  o f f e n s e s . "

T h i s  A c t  would amend AS 28.05.151(b) to  a l l ow  a ten percen t  (10$) r educ t ion  
In the  f i n e  or ba l l  t h a t  would o therw ise  be a p p l i c a b l e  for  a moving t r a f f i c  
v i o l a t i o n  I f  t h e  d r i v e r  and passe.igers are  wearing t h e i r  s e a t b e l t s  a t  the 
t ime  o f  the  o f f e n s e .

Motor v e h i c l e  crashes are a leading cause o f  death , I n ju r y  and long-term 
d i s a b i l i t y .  They are the  leading cause o f  death t o  persons between 1 and 
35 years  o f  age. For teenagers ,  car  crash f a t a l i t i e s  outnumber the next  
f i v e  causes o f  death combined. Numerous s tu d ie s  have shown t h a t  sea t  
b e l t s  and o ther  v e h i c l e  s a f e t y  r e s t r a i n t s  s u b s t a n t i a l l y  reduce the l i k e ­
l ihood o f  death or In ju r y  t o  motor v e h i c l e  occupants In vo lved  In crashes. 
E f f o r t s  t o  educate the  p ub l ic  about the  b e n e f i t s  of s e a t b e l t s  have f a i l e d  
t o  conv ince  t h e  m a jo r i t y  o f  v e h i c l e  occupants t o  use t h e i r  s a f e t y  b e l t s .

T h is  a c t  would prov ide  an In c en t i v e  fo r  some In d i v i du a l s  t o  wear t h e i r  
s e a t  b e l t s  by reducing the  f i n e  or ba l l  Imposed for a t r a f f i c  v i o l a t i o n .
The Department does not b e l i e v e  t h a t  such a law would have as much o f  a 
measurable Impact on motor v e h i c l e  deaths and I n j u r i e s ,  as would l e g i s l a ­
t i o n  r equ i r ing  mandatory s a f e t y  b e l t  use.

The Department b e l i e v e s  t h a t  the  use of s e a t b e l t s  can g r e a t l y  reduce the 
number o f  deaths and I n ju r i e s  from motor v e h i c l e  crashes .  The In ten t  o f  
t h i s  a c t  Is t o  encourage such use, but w i l l  probably  have a minimal 
Impact. The Department 's  p o s i t i o n  Is neutra l  on t h i s  l e g i s l a t i o n .

P o s I t  Ion

Recommended by :
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Date :
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JUNEAU AlASKA 99811

90/ 465 1B00

LEGISLATIVE AFFAIRS AGENCY

M E M O R  A  N D U M  M a r c h  6, 1987

SUBJECT: Issuance of liquor licenses - SB 154

TO: Senator M i t c h  A b o o d  .

FROM: M i c h a e l  F. Ford
L e g i s l a t i v e  Counsel

The following is a sectional analysis of SB 154:

Section 1 - Adds subsection (k) e n acted in section 2 of the 
bill as an exception  to the p o p u l a t i o n  rest rictions on i s s u­
ing and relocat ion of a liquor license contained in 
AS 04.11.400(a).

Section 2 - Gives the A l c o h o l i c  Beverage Control Board the 
authority to issue a restaurant or eating place license if 
the restaurant or eating place will encou r a g e  tourism, w i l l  
seat at least 200 persons, and w i l l  o p e r ate less than six 
months in a calendar year. Prohibits the b o a r d  from a p p r o v­
ing transfer of ownership or location of the license.

M F F :mkr 
m 9 / 104
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Approximately three years ago, the number of allowable beer 
and wine licenses in Anchorage was exhausted. Similar to the 
beverage dispensary licenses, they immediately began to take on 
an inflated value. Today they sell for between $20,000 and $25,000.

I agree with the concept of limiting beverage dispensary 
licenses Partly because they have been traded for so long that many 
would be terribly hurt financially if the licensing procedure were 
a l t e r e d .

In the case of beer & wine, the limit has .just been reached 
in Anchorage and no one would be financially damaged should the 
limit be altered.

As you may know, I own and operate the Old Anchorage Salmon 
Bake. In just three short years we have become one of the most 
popular visitor attractions in downtown Anchorage. Being a tourism 
business, we ONLY operate 3 1/2 months each year. Our limited 
operation makes the cost of a current license nearly four times 
more expensive than other year round restaurants

Every legitimate restaurant should be able to serve a glass 
of beer or wine with lunch or dinner. I for one have no problem 
with a restriction that would limit beer and wine sales to a percent­
age of gross or that food must be purchased with beer and wine.
We were allowed by the ABC Board for the past three summers to use 
a caters permit while we were applying for a license. During those 
three years, our bar sales, including soft drinks, never exceeded 
10% of our gross. Now that all the beer and wine licenses are gone, 
the ABC Board will not and cannot allow us to cater.

We have visitors from all over the United States and the World 
and they do not understand why they cannot have a beer or a glass of 
wine with dinner.

In talking with leaders of the liquor industry, I find no 
opposition to this concept as long as beer and wine sales are a minor 
part of a restaurants business. The industry would only be opposed 
if the change allowed for creation of beer and wine taverns.

I hope you'll give strong consideration to this proposal. I 
personally need a solution before this coming tourist season.

AMENDMENT TO AS 04.11.100 
RESTAURANT/EATING PLACE LICENSE

Thank you very much.
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AMENDMENT TO AS 04*11.100 
RESTAURANT/EATING PLACE LICENSE

Approximately three years ago, the number of allowable beer 
and wine licenses in Anchorage was exhausted. Similar to the 
beverage dispensary licenses, they immediately began to take on 
an inflated value. Today they sell for between $20,000 and $25,000.

I agree with the concept of limiting beverage dispensary 
licenses Partly because they have been traded for so long that many 
would be terribly hurt financially if the licensing procedure were 
a l t e r e d .

In the case of beer & wine, the limit has just been reached 
in Anchorage and no one would be financially damaged should the 
limit be altered.

As you may know, I own and operate the Old Anchorage Salmon 
Bake. In just three short years we have become one of the most 
popular visitor attractions in downtown Anchorage. Being a tourism 
business, we ONLY operate 3 1/2 months each year. Our limited 
operation makes the cost of a current license nearly four times 
more expensive than other year round restaurants.

Every legitimate restaurant should be able to serve a glass 
of beer or wine with lunch or dinner. I for one have no problem 
with a restriction that would limit beer and wine sales to a percent­
age of gross or that food must be purchased with beer and wine.
We were allowed by the ABC Board for the past three summers to use 
a caters permit while we were applying for a license. During those 
three years, our bar sales, including soft drinks, never exceeded 
10% of our gross. Now that all the beer and wine licenses are gone, 
the ABC Board will not and cannot allow us to cater.

We have visitors from all over the United States and the World 
and they ao not understand why they cannot have a beer or a glass of 
wine with dinner.

In talking with leaders of the liquor industry, I find no 
opposition to this concept as long as beer and wine sales are a minor 
part of a restaurants business. The industry would only be opposed 
if the change allowed for creation of beer and wine taverns.

I hope you'll give strong consideration to this proposal. I 
personally need a solution before this coming tourist season.

T h a n k  y o u  v e r y  m u c h .



550 W. 7 T H A V E

ANCHORAGE. ALASKA 99501-6698

STEVE COWPER, GOVERNOR

ALCOHOLIC BEVERAGE CONTROL BOARD

M a r c h  9 ,  198 7

T h e  H o n o r a b l e  M i t c h e l l  Abood 
A l a s k a  S t a t e  S e n a t e  
P . O .  Box V 
J u n e a u ,  AK 9 9 8 1 1

D e a r  S e n a t o r  A b o o d :

You a s k e d  t h a t  I  p r o v i d e  some comme nt  a b o u t  y o u r  SB 154 c o n c e r n i n g
r e s t a u r a n t  o r  e a t i n g  p l a c e  l i q u o r  l i c e n s e s .

A t  i t s  m e e t i n g  o f  F e b r u a r y  4 - 5  t h e  A l c o h o l i c  B e v e r a g e  C o n t r o l  B o a r d  
r e v i e w e d  a  s i m i l a r  p r o p o s a l .  T h e  b o a r d  u n d e r s t a n d s  a n d  a p p r e c i a t e s  t h e  
d i l e m m a  a t  h a n d .  H o w e v e r ,  u n d e r  p r e s e n t  s t a t u t e s  a s  AS 0 4 . 1 1 . 4 0 0 ( j ) a n d
r e l a t e d  b o a r d  r e g u l a t i o n  15 AAC 1 0 4 . 3 3 5  a  r e s t a u r a n t  o r  e a t i n g  p l a c e
l i c e n s e  may b e  g r a n t e d  w i t h o u t  r e g a r d  t o  p o p u l a t i o n  l i m i t a t i o n s .  B e c a u s e  
o f  t h i s  p r o v i s i o n  i n  l a w ,  t h e  b o a r d  b e l i e v e s  t h a t  a d d i t i o n a l  e x c e p t i o n s  t o  
p o p u l a t i o n  l i m i t a t i o n s  a r e  u n n e c e s s a r y .  I  h a v e  e n c l o s e d  c o p i e s  o f  c u r r e n t  
s t a t u t e s  a n d  r e g u l a t i o n s  f o r  y o u r  c o n v e n i e n c e .

I f  I  c a n  p r o v i d e  y o u  a n y  f u r t h e r  I n f o r m a t i o n  o r  c l a r i f i c a t i o n ,  p l e a s e  
d o  n o t  h e s i t a t e  t o  l e t  me k n ow .

P a t r i c k  L .  S h a r r o c k
D i r e c t o r
( 9 0 7 )  2 7 7 - 8 6 3 8

P L S : c r
E n c l o s u r e
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STEVE COWPER, GOVERNOR

f t D E P A R T M E N T  O F  R E V E N U E

ALCOHOLIC BEVERAGE CONTROL BOARD

550 W. 7TH AVE
ANCHORAGE. ALASKA 99501-6698

March 12, 1987

POSITION PAPER

The Honorable Mitchell Abood 
Alaska State Senate 
P.O. Box V 
Juneau, AK 99811

Dear Senator Abood:

This Is a Eollow-up letter to ray letter o£ March 9 for purposes oE 
Identifying this letter as a "position paper."

You asked that I provide some comment about your SB 154 concerning
restaurant or eating place liquor licenses.

At its meeting oE February 4-5 the Alcoholic Beverage Control Board 
reviewed a similar proposal. The board understands and appreciates the 
dilemma at hand. However, under present statutes as AS 04.11.400(J ) and
related board regulation 15 AAC 104.335 a restaurant or eating place
license may be gtanted without regard to population limitations. Because 
o£ this provision In law, the board believes that additional exceptions to 
population limitations are unnecessary. I have enclosed copies of current 
statutes and regulations for your convenience.

IE I can provide you any further information or clarification, please 
do not hesitate to let me know.

Patrick L. Sharrock
Director
(907) 277-8638

PLS:cr

87-50



c r  93 

and
(3) the  board f i nd*  t h a t  t he  p u b l i c  c onveni ence  u t i l  be

served by t he  Is s ua nce  o r  t r a n s f e r .
Sec. IS. AS 0 4 . 1 1 . ( 0 0 ( 1 )  I s  ar.ended t o  read;

(1)  An a p p l i c a t i o n  r e q u e s t i n g  a t r a n s ' e r  o f  l o c a t i o n  o t  l i c e n s e d
p r e c i s e s  l l c l t e d  under  <o) o r  (b) o f  t h i s  s c e t l T .  s h a l l  be g r an te d
wi t hout  re yard t o  INOTWITHSTAUDIKGI (a)  o f  t h i s  s e c t i o n  I f  t he  new
l o c a t i o n  I s  l e s s  than o re  mi le  f r o a  t he  o r i g i n a l  l o c a t i o n  and

(1) no ground for denial exlacs under AS 01.11.340(1) or

(3) l  and
(2) r e l o c a t i o n  of the  l i c e n s e d  p r e n l s c a  I s  n e c e s s a r y  due to 

(A) t e r m i n a t i o n  o f  a l e a s e  o r  r e n t a l  a g r e o nc nl i
(8) e o n d r m a t l o n  o f  t h e  p r e o l s c s t
(C) the substantial destruction of the precises by any

c su s e .
Sec.  16. AS 0 4 . 11 . 40 0 ( J)  I s  acended t o  re ad;

( J )  The board cay approve t he  l an i s n c *  o r  t r a n a f n r  ol  cur .e r t hl p 
o l  ( ISSUE I a r e s t a u r a n t  o r  e a t i n g  p l . i o  INJTW) l i c e n s e  In a c un lc lp . i l*  
I t y  wi t hout  r e g ar d  t o  (I'OTUITHSTANDICC THE PROVISIONS OF) (a )  of  t h i s
s e c t i o n  If  tho board f l nda  t h a t  l ssusr .ee o r  t r a n s f e r  o f  t he  l i c e n s e  i s
r e t e s s a r y  f o r  tho p ub l i c  convenience.
Sec. 1).  AS 0 4. 11 .43 0( e)  I s  aoended t o  r r a d i

(a t  Fach l i c e n s e  s h a l l  be l s«uvd tn a s p e c i f i c  i n d i v i d u a l  or  
I n d i v i d u a l s , t o  a p a r t n e r s h i p .  I n c l u di n g  a U n i t e d  p a r t n e r s h i p ,  o r  to 
a c o r p o r a t i o n .  I f  the l i c e n s e  Is  i s su ed  t o  a c o r p o r a t i o n ,  t he  r e g ia *
t c i e d  agent  of  the  c o r p o r a t i o n  r u s t  be an I n d i v i d u a l  r e s i d e n t  of  the
s t a t e .
Se t .  18, AS 0 4 .1 1 .3 04 ( e)  i s  a ne rd rd  to read;

(a)  I f  a p r o h i b i t i o n  Icposed on t he  I s s ua n ce ,  r en ewa l ,  »;P1
3*(rin) as s 87
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Register 94. July I98S REVFNUE 15 AAC 104 33
ISAAC 104 44:

. IS AAC 104 335. LIL'ENSl ISSL'CD FOR 
PUBLIC CONVENIENCE, (a) The bond will, 
in Itt discretion, issue a new license under AS 
04.1 l.400(j) upon a show inf. that

(1) piesent facilities are unable to adequately 
serve the public;

(2) there it community support, which must 
be shown by a petition signed by a majority o f 
the residents 21 years o f age or over who reside 
withm one mile o f the proposed premises; and

(3) the governing body o f the municipality 
Ui which the licensed premises are to be located 
approves the application.

(b) A license issued under AS 04.11.4000) 
may be suspended or revoked i f it ceases to be 
necessary to the public convenience. (Eff. 
11/29/81, Re*. 80; am 3/31/85, Reg 93)

Au llio ity : AS 04.06.100 
AS04.11 400

ARTICLE 4.
CENERAL PROVISIONS REGARDING 
LICENSEES AND LICENSED PREMISES

Section
40S. Adulteration, misbranding and false 

advertising
41 S. Storing, warehousing and transporting 
425, Determining age o f patron 
435. Presence o f minors on licensed premises 
445. Employment o f minors 
45S. Recordkeeping requirements

15 AAC 104.405. ADULTERATION. MIS- 
BRANDING AND FALSE ADVERTISING. 
Adulteration, misbranding and false advertising 
of alcoholic beverages are prohibited. (Eff. 
11/29/81. Reg 80)

Authonty; AS 04.06 090 
AS 04.06.100

15 A4C 104 415. STORfNG. WARE­
HOUSING AND TRANSPORTLNG. (a) A
licensee may nnt stuck, warrhouse, or otherwise 
store alcoholic beverages in a place other than

upon the licensed premises eacepl as provide 
in AS 04.21.060.

(b) Alcoholic beverages may not be sold c 
consumed at an apptoved storage facility, nc 
may they be removed from the facility eaceg 
at the direction o f the licensee.

(c) Vehicles used to transport alcohol 
beverages must at all times be physically secure 
or must be under observation by the licensee c 
the agent or employee o f the licensee to asaur 
the vehicle is secure against public access. (Ef 
11/29/81, Reg. 80)

Authonty; AS 04 06 1 0 
AS 04.21.06-

15 AAC 104.425. DETERMINING AGE 01 
PATRON. It is the responsibility o f the bcense 
to obtain proof-of-age forms requnrd under A 
04.21.050. Licensees must retain complete, 
forms for 90 days and make them available upo 
request for inspection by the board and peac 
officers. (E ff. 11/29/81. Rep. 80)

Authority: AS 04.06.10 
AS 04 21.051

15 AAC 104.435. PRESENCE OF MINOR 
ON LICENSED PREMISES. A minor may cnte 
and remain on premises designated by the boar 
as a bona fide restaurant when accompanied b 
a person over the age o f 21 yean, for dinin 
only, upon presentation to the licensee o f wntie 
consent o f a parent or legal guardian on a forr 
prescribed by the board. The consent must (I 
Identify the premises to which access is r<' 
m illed ; (2) specify the date o f access, (3) rdcr 
tify the accompanying person over the age o f 2 
years; (4) be dated; and (5) be signed by th 
parent or guardian and witnessed by the acton 
panying person. The consent must be turrrndrrt 
to the lic»nt»- upon access to the bcense 
premises. No consent is valid i f signed mote lha 
30 days before the dale access is permitted. N 
consent is valid for moie than one day o f accet 
(E ff. 11/29/81. Reg. 80;am 3/31/35, Reg 93) 

Authonty: AS 04 06 10 
AS 04 16.04

IS AAC 154.445. EMPLOYMENT O 
MINORS, (a) A beverage dupensary bcense 
whose licensed premises are located within 
hotel or rr itiu rsn i and a restauianl or eatir 
place licensee may rrrm it minors to come oni

I5-Sb»:f
In.ii.'vai

106



SUGGESTED AMENDMENT TO SB 1 5 4 ,  "An A c t  r e l a t i n g  t o  i s s u a n c e  o f  l i q  
l i  c e n s e s . "

PAGE 2 ,  LINE 21 -  D e l e t e  [ 2 0 0 ]  a n d  a d d  1 3 5 .
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P O S I T I O N  P A P E R  
ON

S E N A T E  B I L L  1 5 4

" A n  A c t  r e l a t i n g  t o  i s s u a n c e  o f  l i q u o r  l i c e n s e s . "
F r o m  a  p u b l i c  h e a l t h  a n d  p u b l i c  s a f e t y  p e r s p e c t i v e  t h e  D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  i s  o p p o s e d  t o  S e n a t e  B i l l  1 5 4  f o r  t h e  f o l l o w i n g  r e a s o n s :

1 .  I t s  p a s s a g e  w o u l d  e x e m p t  t h i s  c l a s s  o f  l i c e n s e  f r o m  p u b l i c  r e v i e w  s i n c e  n e i t h e r  a  c i t i z e n  p e t i t i o n  n o r  l o c a l  g o v e r n m e n t  a s s e m b l e  a p p r o v a l  w o u l d  b e  a  r e q u i r e m e n t  o f  i s s u a n c e :
2 .  I t s  p a s s a g e  w o u l d  r u n  c o u n t e r  t o  r e c e n t  L e g i s l a t i v e  a c t i o n  t a k e n  t w o  y e a r s  a g o  t o  l i m i t ,  r a t h e r  t h a n  i n c r e a s e ,  t h e  o v e r a l l  a v a i l a b i l i t y  o f  l i q u o r  l i c e n s e s  i n  A l a s k a .  I n  t h a t  a c t i o n  t h e  p o p u l a t i o n  r e q u i r e m e n t  f o r  b e v e r a g e  d i s p e n s a r y  a n d  p a c k a g e  s t o r e  l i c e n s e s  w a s  i n c r e a s e d  f r o m  o n e  p e r  1 5 0 0  p o p u l a t i o n  t o  o n e  p e r  3 0 0 0  p . o p u  1 a t  i o n :
3 .  U i t h i n  T i t l e  0 4  a d e q u a t e  p r o v i s i o n  f o r  t o u r i s m  r e l a t e d  l i c e n s e s  a p p e a r s  t o  a l r e a d y  e x i s t .  U i t h i n  t h e  e x i s t i n g  l e g a l  f r a m e w o r k  a n  a p p l i c a n t  s h o u l d  b e  a b l e ,  w i t h  a d e q u a t e  l o c a l  c i t i z e n  r e v i e w ,  t o  o b t a i n  a t o u r i s m  r e l a t e d  r e s t a u r a n t  o r  e a t i n g  p l a c e  l i c e n s e  u n d e r  A . S .  0 4 . 1 1 . 4 0 0 ( H ) ( 3 )  " A  r e s t a u r a n t  o r  e a t i n g  p l a c e  l i c e n s e  m a yb e  i s s u e d  i f  t h e  b o a r d  f i n d s  t h a t  t h e  p u b l i cc o n v e n i e n c e  w i l l  b e  s e r v e d  b y  t h e  i s s u a n c e  "

T h i s  D e p a r t m e n t  h a s  c o n v i n c i n g  e v i d e n c e  t h a t  i n c r e a s e d  a v a i l a b i l i t y  o f  a l c o h o l  c o n t r i b u t e  t o  i n c r e a s e d  a l c o h o l  r e l a t e d  p r o b l e m s ,  w i t h  t h e  a t t e n d a n t  h u m a n  a n d  f i n a n c i a l  c o s t s .
R e s e a r c h  h a s  s h o w n  a v a i l a b i l i t y  a l o n g  w i t h  c o s t  i n f l u e n c e  p e r  c a p i t a  c o n s u m p t i o n  o f  b e v e r a g e  a l c o h o l .  T h e  c o n s u m p t i o n  r a t e  o f  a n y  g i v e n  p o p u l a t i o n  i s  a  m a j o r  m i t i g a t i n g  f a c t o r  o f  a  w i d e  r a n g e  o f  h e a l t h  a n d  s o c i a l  i l l s .  A l a s k a  s e r v e s  a s  a  s a d  e x a m p l e  o f  t h i s  r e l a t i o n s h i p  b e t w e e n  c o n s u m p t i o n  a n d  p r o b l e m s .  A l a s k a ' s  p e r  c a p i t a  c o n s u m p t i o n  i s  o n e  o f  t h e  h i g h e s t  i n  t h e  U n i t e d  S t a t e s  w i t h  a  r a t e  o f  3 . 5 - 3 . 3  g a l l o n s  o f  a b s o l u t e  ( p u r e )  a l c o h o l  f o r  e v e r y o n e  o v e r  t h e  a g e  o f  1 4  y e a r s .  U e  a l s o  h a v e  t h e  h i g h e s t  r a t e  o f  d i v o r c e ,  s u i c i d e ,  a l c o h o l  r e l a t e d  f e l o n i e s ,  e t c .
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P r e s e n t l y ,  A l a s k a  i s s u e s  m a n y  c l a s s e s  o f  l i q u o r  l i c e n s e s .  A n o t h e r  " t y p e "  o f  l i c e n s e  c o u l d  o n l y  a d d  t o  t h e  s e r i o u s  p r o b l e m s  o f  a l c o h o l  a b u s e  a r i d  u n d e r m i n e  t h e  i n t e n t  o f  r e c e n t  l e g i s l a t i o n .  T h e  p r e s e n t  i n t e n t  o f  T i t l e  0 4  i s  t o  g i v e  m o r e  l o c a l  c o n t r o l .  L o c a l  g o v e r n m e n t  r e v i e w  a u t h o r i t y  w o u l d  b e  s e r i o u s l y  c o m p r o m i s e d  w i t h  t h i s  l e g i s l a t i o n .

R e c o m m e n d e d  b y :

D a t  e :

A p p r o v e d  b y : M y r a i / t l .  M u n s o n  C o mmi  5 S  i o n e r  D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s

D a t e :

M a t t h e w  C .  F e  C o o r d  i n a t  o r  O f f i c e  o f  A 1 c o h o  1 i s m  a n d  D r u g  A b u s e

PP3
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3/26/87

5-07A7B

Or i g i n a l  sponsors: Hensley, Coghill,
Duncan, et al.

IN THE SENATE BY THE STATE A F F A I R S  C O M M I T T E E

CS FOR SENA TE BILL NO. 156 (State Affairs)

IN T HE L E G I S L A T U R E  OF THE STATE OF A L A S K A  

F I F T E E N T H  L E G I S L A T U R E  - F I R S T  SESSION

A  BILL

For an Act entitled: "An Act r e l ating to c o n t r i b u t i o n s  from p e r m a n e n t  fund

dividends for polit i c a l  parties; a nd p r o v i d i n g  for an 

e f f e ctive date."

BE IT E N A C T E D  BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

* S e c t i o n  1. AS A3.23 is a m e n d e d  by a dding a n e w  s e ction to read:

Sec. A3.23.016. C O N T R I B U T I O N S  F R O M  DIVIDENDS. (a) T he d e p a r t­

men t  shall p r epare the per manent fund divid e n d  a p p l i c a t i o n  to a l l o w  an 

ap p l icant to elect to have m o n e y  s u b t r a c t e d  from the d i v i d e n d  check 

and c o n t r i b u t e d  to the treasurer or central c o m m itte e of the p o l i t i c a l  

p a r t y  d e s i g n a t e d  by the applicant. In this subsection, 'political 

party" mea ns an o r g a n i z e d  group of v oters that r e p r e s e n t s  a p o l i t i c a l  

p r o g r a m  and that n o m i n a t e d  a candidate for g o v e r n o r  w h o  r e c e i v e d  at 

least three percent of the total votes cast at the p r e c e d i n g  general 

el e ct ion for governor.

(b) The amount of each c o n t r i b u t i o n  elected u n d ^ r  (a ) of this 

section is $5. Contri b u t i o n s  shall be depos i t e d  in a s p e c i a l  d i v i d e n d  

c o n t r i b u t i o n  account in the general fund and a l l o c a t e d  b y  the d e p a r t­

ment in a c c o r d a n c e  w i t h  the c o n t r i b u t i o n  el ections m a d e  by a p p l i c a n t s  

except that the depart m e n t  shall use m o n e y  in the a c c o u n t  to pay 

a d m i n i s t r a t i v e  costs i ncurred u nder this section.

* Sec. 2. This Ac t takes effect J u l y  1, 1987.

-1 - C F S B  1 56(SA)



D e m o c r a t i c  P a r t y  o f  A l a s k a

Jack Roderick 
State Chair

V iigieK ing 
1st V ice C h a ir

H ilda W oods
T reasu re r

Carolyn Covington
S ecretary

Pegge Begich 
F inance D irec to r

Bob Goldberg 
Legal Counsel

Doris Volske
National Committee woman

Vander Pearson
National Committeeman

Chancy Croft 
Policy Commission

PegTileston
Alaska Democrat

2  s til
March 20, 1987

State Affairs Committee 
Pouch V
Juneau, AK 99811 

Dear Committee Members;

This letter is in support of SB #156, which would 
allow individuals to donate to political parties 
by a "check off" system from one's Permanent Fund 
Dividend application.

There seems to be public concern with the way 
political campaigns are financed. The common 
thread that runs through legislation pending 
before the 15th Session of the Alaska Legislature 
is that too much "special interest" money is 
bankrolling campaigns in Alaska. I see much of the 
campaign related legislation as intending to 
strengthen the political parties as a way of 
negating the affects of the "special interest" 
contributions. Senate Bill #156 works toward the 
goal of strengthening political parties in Alaska. 
This is a step in the right direction towards 
lessening the influence of "special interest" 
contributions, thereby helping to reform campaign 
practices in Alaska.

The Alaska Democratic Party is solidly behind this 
legislation. Thank you.

:k Roderick,
Party Chair

Bill Bobrick
E xec  D irecto r

Susie Barnett
Office M anager

(907) 562- 3050 
P. O.  Box 1 0- 41 99 •  A n c h o r a g e ,  A K  99 5 1 0



T h e  R e p u b l i c a n  P a r t y  

o f  A l a s k a

Jim Crawford
Chairman

Marylln Paine 
National Commllleewoman

Eldon Ulmer .
r lational Commilleemari'ra T C 11 2 O ,

Jack Wilbur
Vice Chairman

750 E. Fireweed Lane, Suite 102 
Anchorage, Alaska 99503 

(907) 276-4467

1987

Gall Phillips
Secrelaiy

Tim McKeever 
Treasurer

Chariot Thickstun
Asst Secretary

Lloyd Hnmes
Asst. Treasurer

Dave Harbour
Finance Chairman

C lilf Groh
Legal Counsel

Mp'nator W i l l i e  H e n s l e y  
P.O. B o x  V 
• Juneau, AK  99811

D e a r  S e n a t o r  He n s l e y :

T h a n k  y o u  for y o u r  r e q u e s t  for c o m m e n t s  f r o m  the 
R e p u b l i c a n  P a r t y  of A l a s k a  in r e g a r d  to SB 156. T h i s  
b i l l  w o u l d  p r o v i d e  a c h e c k  off o n  P e r m a n e n t  F u n d  
a p p l i c a t i o n s  that w o u l d  a l l o w  A l a s k a n s  to d i r e c t  a 
p o r t i o n  of t h e i r  d i v i d e n d  to s u p p o r t  p o l i t i c a l  p a r t i e s .

We  a p p r e c i a t e  y o u r  r e c o g n i t i o n  th a t  p o l i t i c a l  p a r t i e s  
d e s e r v e  f i n a n c i a l  s u p p o r t  f r o m  the c i t i z e n r y  b e c a u s e  of 
th eir r o l e  in c h a r t i n g  the f u t u r e  of o u r  state. W e  w a n t  
to t h a n k  y o u  a n d  y o u r  f e l l o w  s p o n s o r s  for t h eir 
i n t e n t i o n s .

T h e  m o s t  i m p o r t a n t  p a r t  of the bi l l  as w e  re a d  it is that 
it p r o t e c t s  the P e r m a n e n t  F u n d  f r o m  a d m i n i s t r a t i v e  
c h a r g e s  that w o u l d  be i n c u r r e d  b y  the e s t a b l i s h m e n t  of 
this n e w  p r ogram. Our p a r t y  h a s  s p o k e n  s t r o n g l y  a b o u t  
d e f e n d i n g  the P e r m a n e n t  Fund. W e  b e l i e v e  that, e v e n  if 
ou r  p a r t y  b e n e f i t s  fr o m  a p r o g r a m ,  the p r o g r a m  s h o u l d  not 
impair the a b i l i t y  of the F u n d  to p r o v i d e  for f u t u r e  
n e e d s  of our s t a t e ' s  c i t i z e n s .

C u r r e n t  A l a s k a  law f o r b i d s  the c o n t r i b u t i o n  of m o n e y  to a 
p o l i t i c a l  p a r t y  in the n a m e  of a n o t h e r .  We  s t r o n g l y  u r g e  
y o u  to c o n t i n u e  to h o n o r  that p r i n c i p l e  b y  s l i g h t l y  
r e v i s i n g  the c u r r e n t  bill. P o l i t i c a l  p a r t i e s  s h o u l d  be 
g i v e n  the n a m e s  of t h o s e  w h o  d i r e c t  a p o r t i o n  of t heir 
d i v i d e n d  to the p a r t y  of t h e i r  c h o i c e .  T h a t  w a y  we  c o u l d  
thank e a c h  d o n o r  a n d  r e p o r t  t heir c o n t r i b u t i o n  a c c o r d i n g  
to the A P O C  r e g u l a t i o n s .

T h a n k  y o u  for yovir e f f o r t s ,  a n d  t h a n k  y o u  for o f f e r i n g  us 
the o p p o r t u n i t y  to c o m m e n t  o n  y o u r  bill.

W i t h  best regards,

.7
t /

Jj m v C r a w f ord
Chairman, Republica n P a r t y  of A l a s k a

Pmo lot Dy mo Republican Party ot Alaska. 750 E rtto*<»od. Anchoraqo. Alaska 99503. Jim Crawlord, Chairman . ̂ 7TT>



PECUEST

STATE OF ALASKA 1 9 8 7  L E G I S L A T I V E  S E S S I ON 
F I S C A L  NOTE

B i l l  V e r s i o n :  SB 1 F 6  
P u b l i s h  D a t e :

R e v i s i o n  P a t e :
T i t l e :  C o n t r i b u t i o n s f r o m P F D ' s  t o  

p o l i t i c a l  p a r t i e s "
A g e n c y  A f f e c t e d :  P e v e n u e  
PRU:  A d m i n i s t r a t i v e  S e r v i c e s

S p o n s o r :  H e n s l e y ,  et .  a l
P e o u e s t o r :  S e n a t e  S t a t e  A f f a i r s

C o m p o n e n t s :

EXPEMPI TUPES / PEVFNUFS :  ( T h o u s a n d s  o f  D o l l a r s )
*] I FY P7 I F Y  8 6  f  FY PS I FY 90  T f Y T T  | FV 9 2

OPERATI NG T T T
I PERSONAL S E R V I CE S 1 1 21.P I1 T O " 1r ro" 7 ■ ir r o v n I 10.7
1 TRAVEL 1 1 -  1 -  1i -  ii - i1
1 CONTRACTUAL 1 - 1 1 1 . 0  |1 1 1 . 0  I 1 1 . 0  |I 1 1 . 0  I 1 1 . 0
1 S UP P L I E S 1 - 1 0 . 2  |! 0 . 2  I1 0 . 2  I 0 . 2  1 C.  2
1 ECUI PUENT 1 - 1 - 1 - 1 -  1 -
1 LANDS & STRUCTURES 1 1 -  1 -  1 - 1 - 1GPAMTS,  CLAI MS 1 I -  11 -  11 - l -  1 _

MI SCELLANEOUS 1 1 -  1 -  1 - 1 -  1 -
TOTAL CPEPATI NG 1 1 3 3 . 1  ! 2 1 . 9  I 2 1 . P | 2 1 . 9  | 2 1 . 9

I CAPI TAL I 1 "  .  | 1 -  1 _  -  1 —
I PEVENUE | 
FUNDI NG:  ( T h o u s a n d s  o f  D o l l a r s )I ccKTDf l i  trunn i

1 -  1

1 ^ - 5  1 1

-  1 

1

-  1 

1

-  1

I FEDERAL FUNDS |
I OTHER ( p o l i t i c a l  p a r t y  a c c t )  I
I TOTAL_____________________________________________________________________________|
P O S I T I ON S :
1  F UL L - T I NE  T
I PART- TI ME I
I TEMPORARY i

A N A L Y S I S : A t t a c h  a s e p a r a t e  p a g e  i f  n e c e s s a r y
( S e e  a t t a c h e d )

I -  I 2 1 . 9  I 
I 3 3 . 1  | 2 1 . 9  |

- I 
21.9 I 
21.P I

2 1 . 9
2 1 . 9

2 1 . 9
2 1 . 9

P r e p a r e d  R y :  
D i v i s i o n :

E f y T f ly ’r ' : To ne s
A d m i n i s t r a t i v e  S e r v i c e s

A p p r o v e d  b y  C o m m i s s i o n e r : . , .  
A g e n c y :  P e v e n u e  ~

P h o n e :
D a t e :
D a t e :

4 6 5 - 2 3 1 3  
"371W
yvi.,

j -
D i s t r i b u t i o n  ( b y  A g e n c y  p r e p a r i n g  f i s c a l  n o t e ) :  

L e g i s l a t i v e  F i n a n c e  
L e g i s l a t i v e  S p o n s o r  
P e o u e s t o r
O f f i c e  o f  Ma n a g e me n t  and B u d g e t  
I r p a c t e d  A g e r c y ( i e s )
S e n a t e  S e c r e t a r y
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D e p a r t m e n t  o f  R e v e n u e  
A d m i n i s t r a t i v e  S e r v i c e s  D i v i s i o n  

F i s c a l  N o t e  A n a l y s i s  
S B 1 5 6  

3 / 1 9 / 8 7
A s s u m p t i o n s :
1 )  The  b i l l  w i l l  t a k e  e f f e c t  f o r  t h e  1 9 8 8  p e r m a n e n t  f u n d  d i v i d e n d  y e a r  and 

a p p l i c a t i o n .  T h e  1 9 8 7  d i v i d e n d  a p p l i c a t i o n  h a s  a l r e a d y  b e e n  p r i n t e d .
2 )  T h e r e  a r e  n i n e  o t h e r  b i l l s  w h i c h  1 f  s i g n e d  I n t o  l a w ,  w o u l d  r e s u l t  1 n  s o me  

f o r m o f  " c h e c k - o f f 11 on t h e  1 9 8 8  d i v i d e n d  a p p l i c a t i o n .  T h e  D e p a r t m e n t  o f  
R e v e n u e  h a s  no I n s i g h t  a s  t o  w h i c h ,  and ho w m a n y ,  o f  t h e s e  b i l l s  w i l l  
b e c o m e  l a w .  T h i s  f i s c a l  n o t e ,  and a l l  r e l a t e d  f i s c a l  n o t e s ,  1 s  p r e p a r e d  
on t h e  a s s u m p t i o n  t h a t  t h e  s u b j e c t  b i l l  1 s  t h e  o n l y  b i l l  o f  t h i s  n a t u r e  
w h i c h  w i l l  b e c o me  l a w .  T h e  p a s s a g e  o f  m u l t i p l e  b i l l s  w i t h  v a r y i n g  
f o r m u l a s  ( $ 5 ,  $ 2 5 ,  h a l f  o f  d i v i d e n d ,  a l l  o r  p a r t  o f  d i v i d e n d ,  e t c . )  w i l l  
I n e v i t a b l y  h a v e  a  c o m p o u n d i n g  e f f e c t .  W h e r e a s  t h e r e  may b e  s a v i n g s  1 n 
s o me  a r e a s ,  t h e r e  w i l l  b e  i n c r e a s e d  c o s t s  1 n  o t h e r s .

3 )  A l l  F Y 8 8  c o s t s  o f  a d m i n i s t e r i n g  t h i s  l a w  w i l l  b e  b o r n e  b y  t h e  g e n e r a l  
f u n d ,  s i n c e  no f u n d s  w i l l  b e  a v a i l a b l e  t o  t h e  p o l i t i c a l  p a r t y  a c c o u n t  
u n t i l  O c t o b e r  1 ,  1 9 8 8 .  F u n d i n g  f o r  a d m i n i s t r a t i v e  c o s t s  1 n  F Y89  and 
t h e r e a f t e r  w i l l  b e  t a k e n  f r o m  t h e  p o l i t i c a l  p a r t y  a c c o u n t  a s  a p p r o p r i a t e d  
by  t h e  l e g i s l a t u r e .

4)  The  I n c r e m e n t a l  c o s t  o f  c o m p u t e r  r e s o u r c e s  w i l l  r e s u l t  1 n  a c h a r g e b a c k  b y  
t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n .

5 )  W h e r e a s  t h e  c o s t  o f  p r o g r a m m i n g  c h a n g e s  w i l l  b e  a  o n e - t i m e  c o s t ,  t h e  c o s t  
o f  d o c u m e n t  r e v i e w ,  d a t a  c a p t u r e ,  d a t a  p r o c e s s i n g  c h a r g e b a c k ,  a nd t h e  
e x t r a  p a g e  1 n t h e  d i v i d e n d  a p p l i c a t i o n  w i l l  b e  c o n t i n u i n g .

6 )  C o n t r i b u t i o n s  w i l l  o n l y  b e  h o n o r e d  t o  t h e  e x t e n t  o f  a v a i l a b l e  f u n d s .  
G a r n i s h m e n t s  and a s s i g n m e n t s  w i l l  t a k e  p r e c e d e n c e  I n  t h e  o r d e r  e s t a b l i s h e d  
b y  s t a t u t e .  C o n t r i b u t i o n s  w i l l  t h e n  b e  h o n o r e d  1 n  t h e  o r d e r . l i s t e d  o n  t h e  
f o r m s c h e d u l e ,  w h i c h  w i l l  b e  1 n  t h e  o r d e r  t h e y  b e c o m e  l a w .

7)  The  D e p a r t m e n t  o f  R e v e n u e  w i l l  d e t e r m i n e  q u a l i f y i n g  p o l i t i c a l  p a r t i e s  1 n  
c o o p e r a t i o n  w i t h  t h e  D i v i s i o n  o f  E l e c t i o n s  and w i l l  1 1 s t  t h e  p a r t i e s  by  
name o n  t h e  PFD a p p l i c a t i o n .

8)  I t  1 s  a s s u m e d  t h a t  e a c h  a p p l i c a n t  w i l l  c o n t r i b u t e  t o  o n l y  o n e  p o l i t i c a l  
p a r t y .

P r o g r a m S u mma r y :
T h e  p r o v i s i o n  o f  a ne w c o n t r i b u t i o n  d e c i s i o n  on t h e  d i v i d e n d  a p p l i c a t i o n  w i l l
c a u s e  a d d i t i o n a l  a d m i n i s t r a t i v e  c o s t  1 n  s e v e r a l  a r e a s :

a )  An a d d i t i o n a l  p a g e  a d d e d  t o  e a c h  a p p l i c a t i o n ,  a s c h e d u l e  o f  
c o n t r i b u t i o n  d e c i s i o n s .

b)  The  c o m p u t e r  s y s t e m  w i l l  n e e d  t o  b e  c h a n g e d  t o  a c c o u n t  f o r  t h e  c h a n g e  
1 n  t h e  p r o g r a m ,  t o  e s t a b l i s h  n e w  a c c o u n t i n g  c o n t r o l s  and t o  p r o v i d e  
f o r  t h e  t r a n s f e r  o f  f u n d s  t o  t h e  t r u s t  a c c o u n t  ( s e e  A t t a c h m e n t  A ) .



c )  E a c h  o f  a p p r o x i m a t e l y  5 4 0 , 0 0 0  PFD a p p l i c a t i o n s  w i l l  n e e d  t o  b e  
v i s u a l l y  r e v i e w e d  and c o d e d  a s  t o  d e c i s i o n  on t h e  c o n t r i b u t i o n  
d e c i s i o n .  E a c h  a p p l i c a t i o n  w i l l  b e  d a t a  c a p t u r e d  w i t h  a d d i t i o n a l  
a t t e n t i o n  and k e y s t r o k e s  e x p e n d e d  on e a c h  p o s i t i v e  d e c i s i o n .

d)  T h e  a c c o u n t i n g  f o r  t h e  p o l i t i c a l  p a r t y  a c c o u n t  w i l l  b e  p e r f o r m e d  by  
e x i s t i n g  s t a f f  1 n  t h e  F i s c a l  S e c t i o n  o f  A d m i n i s t r a t i v e  S e r v i c e s .

1 .  P o s 1 t l o n s
1 PPT A n a l y s t / P r o g r a m m e r  V,  R2 1  
@ $ 5 , 6 3 8 . 4 7 / Ho  I n c l u d i n g  s a l a r y
a nd b e n e f i t s  f o r  2  m o n t h s  = $ 1 1 . 2
PCN 0 4 - 1 1 2 5  w o u l d  b e  f u n d e d  f o r  an 
a d d i t i o n a l  t w o  m o n t h s ,  1 n  a c c o r d a n c e  
w i t h  A t t a c h m e n t  A.  O n g o i n g  m a i n t e n a n c e  
o f  n e w p r o g r a m s  w o u l d  b e  a c c o m p l i s h e d  
b y  e x i s t i n g  s t a f f .
1 PPT Do c u me n t  P r o c e s s o r  I ,  R7
0  $ 2 , 1 1 7 . 7 6 / H o ,  I n c l u d i n g  s a l a r y  and
b e n e f i t s  f o r  3 mo n t h s  = $ 6 . 3
T h i s  p o s i t i o n  w o u l d  a s s i s t  i n  t h e  ma n u a l  
r e v i e w  and c o d i n g  o f  5 4 0 , 0 0 0  a p p l i c a t i o n s  
f o r  t h e  n e w  c o n t r i b u t i o n  d e c i s i o n .  T h i s  
p o s i t i o n  r e p r e s e n t s  t h e  e q u i v a l e n t  o f  t h e  
a d d i t i o n a l  t i m e  and e f f o r t .
1 PPT Da t a  P r o c e s s i n g  C l e r k  I ,  R 8 ,
0  $ . . , 2 2 1  . 6 4 / H o ,  I n c l u d i n g  s a l a r y  and
b e n e f i t s  f o r  2  mo n t h s  -  $ 4 . 4
T h i s  p o s i t i o n  w o u l d  a s s i s t  1 n  t h e  d a t a  
c a p t u r e  o f  t h e  a d d i t i o n a l  c o n t r i b u t i o n  
d e c i s i o n s .  The  p o s i t i o n  r e p r e s e n t s  t h e  
e q u i v a l e n t  v a l u e  o f  t h e  a d d i t i o n a l  t i m e  
a nd e f f o r t .
TOTAL P e r s o n a l  S e r v i c e s  $ 2 1 . 9

2 .  O t h e r  E x p e n d i t u r e s :
a )  T r a v e l : N o n e .
b)  C o n t r a c t u a l :

D a t a  P r o c e s s i n g  C h a r g e b a c k  $ 5 . 0
Add a d d i t i o n a l  p a g e  t o  PFD
b o o k l e t  $ 6 . 0

c )  S u p p l i e s : $ 0 . 2
d)  E q u i p m e n t : Us e  e x i s t i n g  e q u i p m e n t  ( L 0

TOTAL COST $33.1



3 .  F u n d i n g :  G e n e r a l  F u n d .
4 .  S e c t i o n  C o s t  A n a l y s i s : N/ A.

C o m p u t a t i o n s : N/ A.
E c o n o m i c  I m p a c t : N/ A.
I m p a c t  on L o c a l  G o v e r n m e n t : N/ A .
S u g g e s t e d  A m e n d m e n t s : T h e  f o l l o w i n g  a me n d me n t  # 1  s h o u l d  b e  c o n s i d e r e d .

1 .  S e c .  1 ,  l i n e  1 2 - 1 6  i s  a me n d e d  t o  r e a d :
" . . .  T h e  D e p a r t m e n t  o f  R e v e n u e  s h a l l  p r e p a r e  t h e  p e r m a n e n t  f u n d
d i v i d e n d  a p p l i c a t i o n  t o  a l l o w  [AN AP P L I CANT ]  I n d i v i d u a l s  who  a r e  1 8  
y e a r s  o f  a g e  o r  o l d e r  t o  d i r e c t  t h a t  $ 2 5  o f  t h e i r  d i v i d e n d  b e  
s u b t r a c t e d  f r o m  t h e  c h e c k  and c o n t r i b u t e d  t o  t h e  p o l i t i c a l  p a r t y  
d e s i g n a t e d  b y  t h e  a p p l i c a n t . "
C u r r e n t  s t a t e  l a w  ( A S 1 5 . 1 3 . 1 2 0 ( a ) ( 4 ) )  p r o h i b i t s  an I n d i v i d u a l  f r o m  
m a k i n g  a p o l i t i c a l  c o n t r i b u t i o n  1 n  t h e  name  o f  a n o t h e r  p e r s o n .  S i n c e  
t h e  c h i l d ' s  p e r m a n e n t  f u n d  d i v i d e n d  a p p l i c a t i o n  I s  f i l e d  on b e h a l f  o f  
t h e  c h i l d  by  t h e  p a r e n t  o r  o t h e r  s p o n s o r ,  i t  1 s  a r g u a b l e  t h a t  an 
e l e c t i o n  on t h e  PFD C h i l d ' s  a p p l i c a t i o n ,  e x e c u t e d  b y  t h e  p a r e n t ,  max 
b e  c o n t r a r y  t o  t h e  a b o v e  r e f e r e n c e d  s t a t u t e .

2 .  S e c .  1 ,  l i n e  1 8 - 2 0  1 s  a me n d e d  t o  r e a d :
" . . .  T h e  D e p a r t m e n t  o f  R e v e n u e  [MAY]  s h a l l  u s e  mo n e y  1 n  t h e  a c c o u n t
t o  p a y  a d m i n i s t r a t i v e  c o s t s  I n c u r r e d  u n d e r  t h i s  s e c t i o n  r . 1 .  a s  
a p p r o p r i a t e d  b y  t h e  l e g i s l a t u r e . . . "

A t t a c h m e n t s : A t t a c h m e n t  A:  " S u mma r y  o f  DP N e e d s "



D e p a r t m e n t  o f  R e v e n u e  
A d m i n i s t r a t i v e  S e r v i c e s  D i v i s i o n  

F i s c a l  N o t e  A n a l y s i s  
S 8  1 5 6

Summar y  o f  Da t a  P r o c e s s i n g  R e q u i r e m e n t s  
3 / 1 9 / 8 7

Wang d a t a  e n t r y  p r o c e s s i n g  7 5 . 0  h o u r s
I n c l u d e s :  Da t a  e n t r y

B a t c h  l i s t s  
C o r r e c t i o n s  
Wang t o  IBM t r a n s f e r

IBM U p d a t e  j o b s  3 0 . 0  h o u r s
I n c l u d e s :  E d i t s

B a t c h  l i s t i n g s  
L o g  s h e e t s

DMS O n l i n e  p r o g r a m s  f o r  l o o k u p  and c h a n g e s  3 7 . 5  h o u r s

N i g h t l y  U p d a t e  o f  C h a n g e s  2 2 . 5  h o u r s

Wa r r a n t  J o b s  9 0 . 0  h o u r s
I n c l u d e s :  P r i n t i n g  w a r r a n t s  w i t h  d i f f e r e n t

a m o u n t s .  I n c l u d e  c h e c k  s t u b  m e s s a g e s .
M o d i f y  w a r r a n t  r e g i s t e r s  a s  n e e d e d  
f o r  b a l a n c i n g .
C r e a t e  ne w p r o g r a m ( s )  f o r  t r a n s f e r r i n g  
a c c u m u l a t e d  c o n t r i b u t i o n s  t o  t h e  
P o l i t i c a l  P a r t y  A c c o u n t ,  and t o  a c c o u n t  
f o r  t h e  r e s e r v e  n e c e s s a r y  d u e  ' j  
r e t u r n e d  and c a n c e l l e d  PFD w a r . a n t s .

M i s c e l l a n e o u s  4 5 . 0  h o u r s
I n c l u d e s :  S e t t i n g  up t e s t  f i l e s  on IBM

S y s t e m s  t e s t i n g
A d m i n i s t r a t i v e  f u n c t i o n s ,  i . e .  
p a p e r  w o r k  r e q u i r e d  by  Admi n .  DP 
t o  add f i l e s  and p r o g r a m s  t o  t a b l e s .

TOTAL HOURS 2 0 0 . 0  h o u r s
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SB 1 5 6  c r e a t e s  a n  o p t i o n  o n  t h e  P e r m a n e n t  Fund D i v i d e n d  A p p l i c a t i o n  s o  
a p p l i c a n t s  c a n  d i r e c t  t h a t  $ 2 5  o f  t h e i r  d i v i d e n d  b e  d o n a t e d  t o  t h e  
p o l i t i c a l  p a r t y  t h e y  i n d i c a t e .  T h e  D e p a r t m e n t  o f  R e v e n u e  may  u s e  a 
p o r t i o n  o f  t h e  f u n d s  t o  p a y  a d m i n i s t r a t i v e  c o s t s .
T h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  mu s t  h o l d  t h e  f u n d s  i n  t r u s t  f o r  
d i s t r i b u t i o n  t o  t h e  p o l i t i c a l  p a r t i e s .
T h e  b i l l  h a s  no  d i r e c t  i m p a c t  on t h e  A l a s k a  P u b l i c  O f f i c e s  C o m m i s s i o n .
T h e  p o l i t i c a l  p a r t i e s  w o u l d  n o t  r e c e i v e  a l i s t  o f  t h e  i n d i v i d u a l s  who
d o n a t e d  t h r o u g h  t h i s  me t h o d  b u t  t h a t  w o u l d  n o t  b e  p a r t i c u l a r l y  
t r o u b l e s o m e .  Unde r  t h e  C o m m i s s i o n ' s  r e g u l a t i o n s ,  an o r g a n i z a t i o n  may  h o l d  
a f u n d - r a i s e r  a t  w h i c h  t h e  na me s  o f  c o n t r i b u t o r s  a r e  n o t  r e c o r d e d  s o  l o n g
a s  t h e r e  a r e  2 5  o r  m o r e  p a y i n g  p a r t i c p a n t s  a n d no  o n e  c o n t r i b u t e s  mo r e
t h a n  $ 5 0 .  S i n c e  SB 1 5 6  w o u l d  l i m i t  t h e  maxi mum d o n a t i o n  p e r  i n d i v i d u a l  t o  
$ 2 5 ,  t h e  p r o p o s a l  c o u l d  b e  c o n s i d e r e d  c o n s i s t e n t  w i t h  t h e  r e g u l a t i o n  w h i c h  
wa s  d e s i g n e d  t o  a l l e v i a t e  s o me  o f  '■he r e c o r d k e e p i n g  b u r d e n s  a s s o c i a t e d  
w i t h  l o w  c o s t  f u n d - r a i s e r s  w h e r e  l a r g e  n u mb e r s  o f  p e o p l e  a t t e n d e d .
T h e  C o m m i s s i o n ' s  p o s i t i o n  o n  SB 1 5 6  i s  n e u t r a l .

E x e c .  D i r e c t o r ,  A l a s k a  P u b l i c  O f f i c e s  C o m m i s s i o n 3 / < S e / 2 1D a t e

- 2 - 3 - Z J -
D a t e
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