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a n n u a l  s a l a r y ,  a  s u p e r i o r  c o u r t  j u d g e  i s  e n t i t l e d  t o  r e c e i v e  a g e o ­

g r a p h i c  c o s t - o f - l i v i n g  . a d j u s t m e n t ,  b a s e d  on t h e  l o c a t i o n  o f  t h e

j u d g e ' s  p r i m a r y  o f f i c e  a s s i g n m e n t ,  e q u a l  t o  3 . 5  p e r c e n t  o f  t h e  [HIS] 

a n n u a l  s a l a r y  t i m e s  t h e  number  o f  p a ;  s t e p  i n c r e a s e s  p r o v i d e d  u n d e r  AS

3 9 . 2 7 . 0 2 0  f o r  a s t a t e  e m p loy ee  w o r k i n g  i n  t h e  same e l e c t i o n  d i s t r i c t

i n  t h o s e  d i s t r i c t s  f o r  w h ic h  AS 3 9 . 2 7 . 0 2 0  s p e c i f i e s  z e r o - t o - f i v e  pay 

s t e p  i n c r e a s e s .  I n  an e l e c t i o n  d i s t r i c t  f o r  w h ic h  AS 3 9 . 2 7 . 0 2 0  s p e c ­

i f i e s  m ore  t h a n  f i v e  p ay  s t e p s ,  t h e  number  o f  p ay  s t e p  i n c r e a s e s  u n d e r  

t h i s  s e c t i o n  i s  l i m i t e d  t o  f i v e .  Any r e t i r e m e n t  b e n e f i t s  t o  w h ic h  a 

s u p e r i o r  c o u r t  j u d g e  may be  e n t i t l e d  s h a l l  be  c o m p u ted  o n l y  on  t h e  

a n n u a l  s a l a r y .

* S e c .  4 .  AS 2 2 . 1 5 . 2 2 0 ( d )  i s  amended t o  r e a d :

(d )  E x c e p t  a s  p r o v i d e d  i n  AS 3 9 . 2 0 . 0 9 5 ,  i n  [ IN]  a d d i t i o n  to  

a n n u a l  s a l a r y ,  a  d i s t r i c t  c o u r t  j u d g e  i s  e n t i t l e d  t o  r e c e i v e  a g e o ­

g r a p h i c  c o s t - o f - l i v i n g  a d j u s t m e n t ,  b a s e d  on t h e  l o c a t i o n  o f  t h e

j u d g e 1s [HIS]  p r i m a r ;  o f f i c e  a s s i g n m e n t ,  e q u a l  t o  3 . 5  p e r c e n t  o f  t h e  

[JUDGE'S] a n n u a l  s a l a r y  t i m e s  t h e  num ber  o f  p ay  s t e p  i n c r e a s e s  p r o ­

v i d e d  u n d e r  AS 3 9 . 2 7 . 0 2 0  f o r  a s t a t e  e m p lo y ee  w o r k i n g  i n  t h e  same 

e l e c t i o n  d i s t r i c t  i n  t h o s e  d i s t r i c t s  f o r  w h ic h  AS 3 9 . 2 7 . 0 2 0  s p e c i f i e s  

z e r o - t o - f i v e  pay  s t e p  i n c r e a s e s .  I n  a n  e l e c t i o n  d i s t r i c t  f o r  w h ic h  AS

3 9 . 2 7 . 0 2 0  s p e c i f i e s  more  t h a n  f i v e  p ay  s t e p s ,  t h e  num ber  o f  pa y  s t e p  

i n c r e a s e s  u n d e r  t h i s  s e c t i o n  i s  l i m i t e d  t o  f i v e .  Any r e t i r e m e n t  b e n e ­

f i t s  t o  w h i c h  a d i s t r i c t  c o u r t  j u d g e  may be  e n t i t l e d  s h a l l  be  com puted  

o n l y  on t h e  a n n u a l  s a l a r y .

* S e c .  5 .  AS 3 7 .0 5  i s  amended by a d d i n g  a new s e c t i o n  t o  r e a d :

S e c .  3 7 . 0 5 . 3 3 5 .  LIMITATIONS ON CERTAIN GRANTS. ( a )  N o t w i t h ­

s t a n d i n g  AS 3 7 . 0 5 . 3 1 8 ,  a s t a t e  a g e n c y  may n o t  g r a n t  s t a t e  monev t o  an 

o r g a n i z a t i o n  o r  e n t i t y  t o  w h ic h  t h i s  s e c t i o n  a p p l i e s  u n l e s s  t h e  o r g a ­

n i z a t i o n  o r  e n t i t y  a g r e e s  t o  com ply  w i t h  t h e  s a l a r y  l i m i t  e s t a b l i s h e d  
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i n  AS 3 9 . 2 0 . 0 9 5  d u r i n g  t h e  t e r m  o f  t h e  g r a n t .  I f  a n  o r g a n i z a t i o n  o r  

e n t i t y  v i o l a t e s  a n  a g r e e m e n t  t o  com ply  w i t h  AS 3 9 . 2 0 . 0 9 5 ,  i t  s h a l l  

r e t u r n  an y  s t a t e  money i t  h a s  r e c e i v e d  f o r  t h a t  y e a r  an d  s h a l l  be 

i n e l i g i b l e  t o  r e c e i v e  f u r t h e r  f u n d i n g  u n d e r  t h e  g r a n t .

(b )  T h i s  s e c t i o n  a p p l i e s  t o  g r a n t s  t o  a  p e r s o n ,  o r g a n i z a t i o n ,  or  

e n t i t y  t h a t  r e c e i v e d  a t  l e a s t  50 p e r c e n t  o f  i t s  a n n u a l  b u d g e t  f ro m  the  

s t a t e  t r e a s u r y  d u r i n g  t h e  p r e v i o u s  f i s c a l  y e a r  o r  t h a t  p r o j e c t s  t h a t  

i t  w i l l  r e c e i v e  a t  l e a s t  50 p e r c e n t  o f  i t s  b u d g e t  f ro m  t h e  s t a t e  

t r e a s u r y  d u r i n g  t h e  c u r r e n t  f i s c a l  y e a r .

( c )  When a n  amount  i s  a p p r o p r i a t e d  o r  a l l o c a t e d  a s  a  g r a n t  u n d e r  

AS 3 7 . 0 5 . 3 1 5 ,  3 7 . 0 5 . 3 1 6 ,  o r  3 7 . 0 5 . 3 1 7 ,  t h e  d e p a r t m e n t  r e s p o n s i b l e  f o r  

a d m i n i s t e r i n g  t h e  g r a n t  s h a l l  n o t i f y  t h e  named g r a n t  r e c i p i e n t  o f  th e  j

r e q u i r e m e n t s  o f  t h i s  s e c t i o n .  The d e p a r t m e n t  s h a l l  r e q u e s t  t h e  r e c i p ­

i e n t  t o  f i l e  i t s  a g r e e m e n t  t o  com ply  w i t h  AS 3 9 . 2 0 . 0 9 5  i f  r e q u i r e d  

u n d e r  (b )  o f  t h i s  s e c t i o n .  I f  t h e  d e p a r t m e n t  i s  r e q u e s t i n g  p r o p o s a l s  

f rom o t h e r  q u a l i f i e d  p e r s o n s ,  o r g a n i z a t i o n s ,  o r ' e n t i t i e s  u n d e r  AS 3 7 . -  

0 5 .3 1 6  o r  3 7 . 0 5 . 3 1 7 ,  t h e  d e p a r t m e n t  s h a l l  a l s o  n o t i f y  them  o f  th e  

r e q u i r e m e n t s  o f  t h i s  s e c t i o n .  The d e p a r t m e n t . s h a l l  r e q u e s t  them  to  

f i l e  an  a g r e e m e n t  to. com ply  w i t h  AS 3 9 . 2 0 . 0 9 5  i f  r e q u i r e d  u n d e r  (b.) o f  

t h i s  s e c t i o n .

(d)  I n  t h i s  s e c t i o n  " s t a t e "  h a s  t h e  m e a n in g  g i v e n  i n  AS 3 9 . 2 0 . -  

095 .  j

* S e c .  6 .  AS 3 9 .2 0  i s  amended by a d d i n g  a new s e c t i o n  t o  r e a d :

S e c .  3 9 . 2 0 . 0 9 5 .  SALARY LIMIT FOR CERTAIN PUBLIC EMPLOYEES. (a)_ j

N o t w i t h s t a n d i n g  t h e  p r o v i s i o n s  o f  AS 2 3 . 6 0  ( t h e  P u b l i c  Employment 

R e l a t i o n s  A c t )  and  AS 1 6 . 2 0 . 5 5 0  -  1 * . 2 0 . 6 1 0 ,  t h e  s t a t e  may n o t  p ay  ar. ;

o f f i c e r  o r  e m p lo y e e  a b a s i c  s a l a r y  t h a t  i s  g r e a t e r  t h a n  t h e  s a l a r y  o f

t h e  g o v e r n o r  u n d e r  AS 3 9 . 2 0 . 0 1 0 .

(b )  I n  t h i s  s e c t i o n  f
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(1 )  " b a s i c  s a l a r y "  i s  a p e r s o n ' s  s a l a r y  i n c l u d i n g  c o s t - o f -  

l i v i n g  a d j u s t m e n t s ,  g e o g r a p h i c a l  d i f f e r e n t i a l s ,  l e n g t h - o f - s e r v i c e  

i n c r e a s e s ,  an d  a d j u s t m e n t s  i n  t h e  n a t u r e  o f  i n c e n t i v e ,  p e r f o r m a n c e ,  

and  y e a r - e n d  b o n u s e s ;  " b a s i c  s a l a r y "  d o es  n o t  i n c l u d e  o v e r t i m e  compen­

s a t i o n ,  s h i f t  d i f f e r e n t i a l s ,  h a z a r d o u s  d u t y  p a y ,  t r a v e l  p e r  d ie m ,  o r  

t r a v e l  a l l o w a n c e s ;

(2 )  " s t a t e "  i n c l u d e s  t h e  e x e c u t i v e ,  l e g i s l a t i v e ,  an d  j u d i ­

c i a l  b r a n - 'h e s  o f  s t a t e  g o v e r n m e n t ;  t h e  U n i v e r s i t y  o f  A l a s k a ;  s c h o o l  

d i s t r i c t s ;  p o l i t i c a l  s u b d i v i s i o n s  o f  t h e  s t a t e ,  i n c l u d i n g  m u n i c i p a l ­

i t i e s ;  and  s t a t e  i n s t r u m e n t a l i t i e s ,  b o a r d s ,  c o m m i s s i o n s ,  a n d  a u t h o r ­

i t i e s  i f  t h e  i n s t r u m e n t a l i t y ,  b o a r d ,  c o m m is s io n ,  o r  a u t h o r i t y  r e c e i v e s  

s t  l e i s t  50 p e r c e n t  o f  i t s  a n n u a l  b u d g e t  f rom  t h e  s t a t e  t r e a s u r y .

S e c .  7.  AS 3 9 .2 7  i s  amended by a d d i n g  a new s e c t i o n  t o  r e a d ;

S e c .  3 9 . 2 7 . 0 2 7 .  SALARY LIMIT. N o t w i t h s t a n d i n g  AS 3 9 . 2 7 . 0 2 0  and 

3 9 . 2 7 . 0 2 2 ,  t h e  s t a t e  may n o t  pay  an  o f f i c e r  o r  em p lo y ee  a s . l a r y  t h a t  

e x c e e d s  t h e  s a l a r y  l i m i t  u n d e r  AS 3 9 . 2 0 . 0 9 5 .

S e c .  8 .  AS 42 .40 .11 -0  i s  amended by a d d i n g  a new s u b s e c t i o n  t o  r e a d ;

( c )  I f  t h e  c o r p o r a t i o n  r e c e i v e s  a t  l e a s t  50 p e r c e n t  o f  i t s  

y e a r l y  b u d g e t  by d i r e c t  a p p r o p r i a t i o n  o r  g r a n t  f rom  t h e  s t a t e  t r e a ­

s u r y ,  t h e  b o a r d  may n o t  f i x  a b a s i c  s a l a r y  f o r  t h e  c h i e f  e x e c u t i v e  

o f f i c e r  o r  a p p r o v e  b a s i c  s a l a r i e s  f o r  o t h e r  e x e c u t i v e  o f f i c e r s  t h a t  

e x c e e d  t h e  b a s i c  s a l a r y  o f  t h e  g o v e r n o r  u n d e r  AS 3 9 . 2 0 . 0 1 0 .  F o r  

p u r p o s e s  o f  t h i s  s u b s e c t i o n ,  " b a s i c  s a l a r y "  h a s  t h e  m e a n in g  g i v e n  i n  

AS 3 9 . 2 0 . 0 9 5 .

S e c .  9 .  AS 4 2 .4 0  i s  amended by a d d i n g  a new s e c t i o n  t o  r e a d :  _

S e c .  4 2 . 4 0 . 7 1 5 .  EMPLOYEE SALARY LIMIT. N o t w i t h s t a n d i n g  o t h e r  

p r o v i s i o n s  o f  t h i s  c h a p t e r ,  i f  t h e  c o r p o r a t i o n  r e c e i v e s  a t  l e a s t  50 

p e r c e n t  o f  i t s  y e a r l y  b u d g e t  by d i r e c t  a p p r o p r i a t i o n  o r  g r a n t  f rom  t h e  

s t a t e  t r e a s u r y ,  t h e  c o r p o r a t i o n  may n o t  pa y  an  e m p lo y e e  a b a s i c  s a l a r y



1 t h a t  i s  g r e a t e r  t h a n  t h e  s a l a r y  o f  t h e  g o v e r n o r  u n d e r  AS 3 9 . 2 0 . 0 1 0 .

I n  t h i s  s e c t i o n ,  " b a s i c  s a l a r y "  h a s  t h e  m e a n in g  g i v e n  i n  AS 3 9 . 2 0 . 0 9 5 .
n  *•

* S e c .  10 .  N o t h i n g  i n  t h i s  A c t  t e r m i n a t e s  o r  m o d i f i e s  a c o l l e c t i v e  

4 b a r g a i n i n g  a g r e e m e n t  o r  o t h e r  c o n t r a c t  i f  t h e  a g r e e m e n t  o r  c o n t r a c t  i s  i n

e f f e c t  on t h e  e f f e c t i v e  d a t e  o f  t h i s  A c t .  However ,  an e m p l o y e r  s u b j e c t  t o  

t h i s  A c t  may n o t  r enew  o r  e x t e n d  a c o n t r a c t  a f t e r  t h e  e f f e c t i v e  d a t e  o f  

t h i s  A c t ' u n l e s s  t h e  c o n t r a c t  c o m p l i e s  w i t h  t h i s  A c t .

* S e c .  11. N o th i n g  i n  t h i s  A c t  i n f r i n g e s  on t h e  i n d e p e n d e n c e  o f  t h e

U n i v e r s i t y  o f  A l a s k a  o r  t h e  A l a s k a  R a i l r o a d  C o r p o r a t i o n  e x c e p t  t h e  p r o ­

v i s i o n s  t h a t  im p o se  a  s a l a r y  l i m i t  on e m p l o y e e s .

* S e c .  12 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  u n d e r  AS 0 1 . 1 0 . 0 7 0 ( c ) .
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P.O. Box 7-2111 • Anchorage, Alaska 99510-7069

J a n u a r y  26 ,  1987

S e n a t o r  P a u l  A. F i s c h e r ,  Cha i rman  
H e a l t h ,  B d u c a t l o n  and S o c i a l  S e r v i c e s  Commi t t ee  
A l a s k a  S t a t e  l e g i s l a t u r e  
P .O .  Box V
J u n e a u ,  A l a s k a  99811

Re: SB No. 7 2 ,  An Act  P r o h i b i t n g  S a l a r i e s  f o r  C e r t a i n
E mp l oy ee s  f r o m  E x c e e d i n g  t h e  G o v e r n o r ’ s  S a l a r y

Dear  S e n a t o r  F i s c h e r , '

Thank you  f o r  i n v i t i n g  t h e  A l a s k a  R a i l r o a d  C o r p o r a t i o n  ( ” ARRC") 
t o  comment upon p r o p o s e d  l e g i s l a t i o n  w h i c h  w i l l  l i m i t  s a l a r i e s  
f o r  c e r t a i n  e m p l o y e e s .  As you know, t h e  l i m i t  w i l l  a l s o  a p p l y  
t o  a n y  p e r s o n ,  o r g a n i z a t i o n ,  o r  e n t i t y  w h i c h  r e c e i v e s  50 p e r  
c e n t  o f  i t s  a n n u a l  b u d g e t  f rom t h e  S t a t e .

As t h e  e n c l o s e d  p o s i t i o n  p a p e r  e x p l a i n s ,  we ^ d o  n o t  o p p o s e  t h e  
b i l l  b u t  s u g g e s t  some amendments  w h i c h  w i l l  c l a r i f y  t h e  A c t ’ s 
a p p l i c a t i o n  t o  a l l  o f  ARRC’ s e m p l o y e e s .  ■ We h ave  a l s o  r e q u e s t e d  
t h a t  t h e  C o r p o r a t i o n  be m e n t i o n e d  i n  S e c t i o n  10 w h i c h  a l s o  

. r e c o g n i z e s  t h e  i n d e p e n d e n c e  o f  t h e  U n i v e r s i t y  o f  A l a s k a .

U n f o r t u n a t e l y ,  F r a n k  T u r p i n  i s .  o u t  o f  town t h i s  week and i s  
u n a b l e  t o  s e n d  h i s  p e r s o n a l  g r e e t i n g s .

Thank you v e r y  much.

Y o u r s / y e r y  t r u l y ,

r y t f l .
G e n e r a l  C o u n s e l

c c :  F .G .  T u r p i n ,  P r e s i d e n t  $ CEO

E n c l o s u r e

3659L
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SB No. 72 :  An Ac t  P r o h i b i t i n g  S a l a r i e s  f o r
C e r t a i n  E mpl oy ees  f rom  E x c e e d i n g  t h e  
G o v e r n o r ' s  S a l a r y

J a n u a r y ,  1987

I .  INTRODUCTION

I n  a d d i t i o n  t o  l i m i t i n g  S t a t e  s a l a r i e s  g e n e r a l l y ,  S e n a t e  B i l l  
No. 72 s e e k s  a l s o  t o  amend t h e  A l a s k a  R a i l r o a d  C o r p o r a t i o n  Act  
("ARCA").  The b i l l  p r o p o s e s  t h a t ,  s h o u l d  t h e  A l a s k a  R a i l r o a d  
C o r p o r a t i o n  ("ARRC") r e c e i v e  a t  l e a s t  f i f t y  p e r c e n t  o f  i t s  
a n n u a l  b u d g e t  by  d i r e c t  a p p r o p r i a t i o n  o r  g r a n t  f rom t h e  S t a t e  
t r e a s u r y ,  ARRC's b o a r d  o f  d i r e c t o r s  may n o t  f i x  a s a l a r y  f o r  
t h e  c h i e f  e x e c u t i v e  o f f i c e r  o r  a p p r o v e  s a l a r i e s  f o r  t h e  o t h e r  
e x e c u t i v e  o f f i c e r s  t h a t  e x c e e d  t h e  s a l a r y  o f  t h e  g o v e r n o r .

As e x p l a i n e d  i n  d e t a i l  b e l o w ,  ARRC do es  n o t  o p p o s e  s u c h  an 
amendment .  Wi th  th e -  p a s s a g e  o f  i t s  e n a b l i n g  l e g i s l a t i o n ,  t h e  
p u b l i c  c o r p o r a t i o n  r e c e i v e d  a m a n d a t e  t o  o p e r a t e  t h e  r a i l r o a d  
a s  . a s e l f - s u s t a i n i n g  b u s i n e s s  u n t i l -  t h e  r a i l r o a d ' s  e v e n t u a l  
t r a n s f e r  t o  t h e  p r i v a t e  s e c t o r .  In  t h e  u n l i k e l y  e v e n t  t h a t -
t h a t  m i s s i o n  becomes  f r u s t r a t e d  o r  f a i l s ,  and ARRC r e c e i v e s  
h a l f  o f  i t s -  o p e r a t i n g  r e v e n u e s  f ro m S t a t e  s o u r c e s ,  l i t t l e  
J u s t i f i c a t i o n  may e x i s t  t o  t r e a t  ARRC d i f f e r e n t l y  t h a n  S t a t e  
a g e n c i e s  w h i c h  a r e  100% f u n d e d  by  S t a t e  a p p r o p r i a t i o n s .  ARRC 
r ecommends ,  h o w e v e r ,  t h a t  c e r t a i n  amendment s  be made t o  SB 72 
t o  e n s u r e  t h a t ,  i n  t h e  e v e n t  t h a t  s a l a r i e s  m u s t  be  l i m i t e d ,  a l l  
ARRC s a l a r i e s  a r e  l i m i t e d .  We a l s o  recommend an amendment  
w h i c h  w i l l  r e c o g n i z e  and r e n e w  t h e  f u n d a m e n t a l l y  i n d e p e n d e n t  
n a t u r e  o f  t h e  r a i l r o a d ' s  o p e r a t i o n s .

I I .  ANALYSIS

I n  1 98 5 ,  t h e  s t a t e  l e g i s l a t u r e  endowed ARRC w i t h  t h e  m i s s i o n  o f  
o p e r a t i n g  t h e  A l a s k a  R a i l r o a d  on an i n d e p e n d e n t ,  
s e l f - s u s t a i n i n g  b a s i s  w i t h o u t  f i n a n c i a l  a p p r o p r i a t i o n s  f rom t h e  
s_ ta te  t r e a s u r y .  S i n c e  t h a t  t i m e ,  ARRC h a s  h e e d e d  t h a t  m i s s i o n  
and h a s  c a r r i e d  o u t  t h e  b u s i n e s s  o f  r u n n i n g  t h e  R a i l r o a d  b a s e d  
s o l e l y  upon r a i l r o a d  r e v e n u e s .  S h o u l d  t h e  t i m e  come,  h o we ve r ,  
t h a t  ARRC c a n  no l o n g  s u s t a i n  i t s  f i n a n c i a l  i n d e p e n d e n c e  and 
r e c e i v e s  a t  l e a s t  50% o f  i t s  f u n d i n g  f rom a p p r o p r i a t i o n s  or  
g r a n t s  f rom t h e  s t a t e  t r e a s u r y ,  t h e  v i s i o n  o f  a f i n a n c i a l l y  
i n d e p e n d e n t  r a i l r o a d  mos t  l i k e l y  woul d  h a ve  f a i l e d .  At t h e  
l e a s t ,  ARRC may h av e  become a de. f a c t o  S t a t e  a g e n c y .  No 
r e a s o n a b l e  J u s t i f i c a t i o n  may t h e n  e x i s t  t o  h o l d  t h e  p u b l i c  
c o r p o r a t i o n  and i t s  e m p l o y e e s  immune f rom t h e  s a l a r y  l i m i t a t i o n  
recommended by SB 7 2 .  A c c o r d i n g l y ,  ARRC d o i s  n o t  o ppos o  S e n a t e  
B i l l  No. 7 2 ' s  p r o p o s e d  amendment  o f  ARCA.

However ,  d e s p i t e  a m a j o r  e c on om i c  d o w n t u r n ,  ARRC i s  n o t  
p r e s e n t l y  i n  d a n g e r  o f  f a i l i n g  i n  i t s  m i s s i o n  o f  f i n a n c i a l  
au t onomy ,  n o r  w i l l  ARRC become h e a v i l y  d e p e n d e n t  on S t a t e  
f i n a n c i a l  r e s o u r c e s  i n  t h e  f o r e s e e a b l e  f u t u r e .  C o n s e q u e n t l y ,  
t h e  b i l l ' s  amendment  o f  ARCA may be u n n e c e s s a r y  a t  t h i s  t i m e .
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The s a l a r y  l i m i t a t i o n  c o u l d  be i mp os ed  i f  and when ARRC 
r e c e i v e s  s u b s t a n t i a l  S t a t e  f u n d i n g .  N o n e t h e l e s s ,  i f  ARRC i s  n o t  
t o  be  p r e s e n t l y  d e l e t e d  f ro m t h e  b i l l ,  SB 72 s h o u l d  be m o d i f i e d  
t o  i n s u r e  t h a t  i t  a p p l i e s  t o  a l l -  c o r p o r a t e  e m p l o y e e s .

S e n a t e  B i l l  No. 72 w i l l  l i m i t  some,  b u t  not-,  a l l ,  s a l a r i e s  o f  
ARRC e m p l o y e e s  s h o u l d  ARRC r e c e i v e  5 0 V  o f  i t s  a n n u a l  b u d g e t  
f rom- t h e  S t a t e  t r e a s u r y .  At t h e  p r e s e n t  t i m e ,  o n l y  t h e  
s a l a r i e s  o f  t h e  c h i e f  e x e c u t i v e  o f f i c e r  and  t h e  o t h e r  e x e c u t i v e  
o f f i c e r s  w ou l d  be a f f e c t e d .

A l t h o u g h  S e c t i o n  9 w i l l  u n q u e s t i o n a b l y  a p p l y  t o  t h e  s a l a r i e s  o f  
some members  o f  S t a t e  c o l l e c t i v e  b a r g a i n i n g  u n i t s ,  t h a t  s e c t i o n  
wou l d  n e t  r e a c h  ARRCs r e p r e s e n t e d  e m p l o y e e s .  T h i s  wo ul d  h a v e  
t h e  i n c o n g r u o u s  e f f e c t  o f  a l l o w i n g  ARRC's r e p r e s e n t e d  e m p l o y e e s  
i n  some c a s e s  t o  enj-oy  a h i g h e r  s a l a r y  t h a n  e x e c u t i v e  o f f i c e r s  
and t h e  g o v e r n o r . 1 /

I n  a d d i t i o n  t o  f a i l i n g  t o  r e a c h  ARRC's r e p r e s e n t e d  e m p l o y e e s ,  
t h e  b i l l  a l s o  f a i l s  t o  ’encompas s  n o n - r e p r e s e n t e d  e m p l o y e e s  
b e l o w  t h e  e x e c u t i v e  o f f i c e r  l e v e l .  A recommended amendment ,  
shown b e l o w ,  I n s u r e s  t h a t  t h e  b i l l  w i l l  a p p l y  t o  a l l  ARRC 
e m p l o y e e s .  -

F i n a l l y ,  w h i l e  r e c o g n i z i n g  i n  S e c t i o n  10 t h e  s p e c i a l  
i n d e p e n d e n t  n a t u r e  o f  t h e  U n i v e r s i t y  o f  A l a s k a ,  S e n a t e  B i l l  No, 
72 o v e r l o o k s  ARRC’ s c o n c o m i t a n t  i n d e p e n d e n t  n a t u r e  and i t s  
s p e c i a l  d i r e c t i o n  t o  o p e r a t e  as  a b u s i n e s s  s e p a r a t e  and a p a r t  
f rom t h e  S t a t e .  T h i s  m a n a g e r i a l  i n d e p e n d e n c e  i s  a k e y  
i n g r e d i e n t ,  we b e l i e v e ,  t o  t h e  s u c c e s s f u l  e x e c u t i o n  o f  t h e  
l e g i s l a t u r e ' s  i n s t r u c t i o n  t h a t  ARRC be s e l f - s u f f i c i e n t .  
A c c o r d i n g l y ,  we a s k  t h a t  t h e  p e c u l i a r  a s p e c t s  o f  r a i l r o a d  
o p e r a t i o n s  be a c k n o w l e d g e d  i n  SB 7 2 * s S e c t i o n  10.

\ j  S e c t i o n  9 p r o v i d e s  t h a t  t h e  " s t a t e "  may n o t  r e n e w  o r  
e x t e n d  c o l l e c t i v e  b a r g a i n i n g  a g r e e m e n t s  u n l o s s  t h e  a g r e e m e n t s  
compl y  w i t h  t h e  A c t .  T h a t  s e c t i o n  t e c h n i c a l l y  wo ul d  n o t  a p p l y  
t o  ARRC s i n c e  t h o  b i l l  g e n e r a l l y  and t h e  d e f i n i t i o n  o f  " s t a t e "  
s p e c i f i c a l l y  amend T i t l e  39 .  B e c a u s e  c o r p o r a t i o n  e m p l o y e e s  a r e  
n o t  S t a t o  e m p l o y e e s ,  T i t l e  39 ,  i n c l u d i n g  t h e  S t a t e  P e r s o n n e l
A c t ,  d o e s  n o t  a p p l y  t o  ARRC. See  AS 4 2 . 4 0 . 7 1 0 .  Even i f
S e c t i o n  9 we r e  t o  be c o n s t r u e d  t o  r e a c h  ARRC's r e p r e s e n t e d
e m p l o y e e s ,  i t  wou l d  s t i l l  n o t  a c h i e v e  t h e  S t a t e ' s  d e s i r e d  
r e s u l t  s i n c e  ARRC i s  p r e s e n t l y  n e g o t i a t i n g  new c o n t r a c t s  w i t h  
i t s  u n i o n  and t h o s e  c o n t r a c t s ,  when c o m p l e t e d ,  w i l l  be  "new"
c o n t r a c t s ,  n o t  " r e n e w e d "  o r  " e x t e n d e d "  c o n t r a c t s  a s  s t a t e d  i n  
t h e  p r o p o s e d  b i l l ;
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F o r  t h e  f o r e g o i n g  r e a s o n s ,  ARRC r e s p e c t f u l l y  r e q u e s t s  t h a t  
S e n a t e  B i l l  No. 72 be amended i n - . t h e  f o l l o w i n g  w a y s :

( 1 )  A new S e c t i o n  9 s h o u l d  be a dded  t o  r e a d  a s  f o l l o w s :

S e c .  9 .  AS 4 2 . 4 0  i s  amended by a d d i n g  a new s e c t i o n
t o  r e a d :

S e c .  4 2 . 4 0 . 8 8 6 .  SALARY LIMIT.  ( a )  N o t w i t h s t a n d i n g  
AS 4 2 . 4 0 . 7 1 0 ,  i f  t h e  c o r p o r a t i o n  r e c e i v e s  a t  l e a s t  50 
p e r c e n t  o f  i t s  y e a r l y  b u d g e t  by d i r e c t  a p p r o p r i a t i o n
o r  g r a n t  f rom t h e  S t a t e  t r e a s u r y ,  t h e  c o r p o r a t i o n  may 
n o t  pay  an e m p l o y e e  a b a s i c  s a l a r y  t h a t  i s  g r e a t e r  
t h a n  t h e  s a l a r y  o f  t h e  g o v e r n o r  u n d e r  AS 3 9 . 2 0 . 0 1 0 .

( b )  N o t h i n g  i n  s u b s e c t i o n  ( a )  t e r m i n a t e s  o r  m o d i f i e s
a c o l l e c t i v e  b a r g a i n i n g  a g r e e m e n t  o r  o t h e r  c o n t r a c t
w h i c h  i s  i n  e f f e c t .  However ,  t h e  c o r p o r a t i o n  may n o t  
r e n e w ,  e x t e n d ,  o r  e n t e r  i n t o  a new c o n t r a c t  o r
c o l l e c t i v e  b a r g a i n i n g  a g r e e m e n t  u n l e s s  t h e  c o n t r a c t  o r  
a g r e e m e n t  c o m p l i e s  w i t h  s u b s e c t i o n  ( a ) .

( 2 )  S e c t i o n  10 o f  S e n a t e  B i l l  No. 72 s h o u l d  be r e n u m b e r e d
a s  S e c t i o n  l l v and amended t o  r e a d  a s  f o l l o w s :

S e c .  11 .  E x c e p t  a s  s p e c i f i c a l l y  p r o v i d e d  h e r e i n ,
n o t h i n g  i n  t h i s  Ac t  i n f r i n g e s  on t h e  i n d e p e n d e n c e  o f
t h e  U n i v e r s i t y  o f  A l a s k a  o r  t h e  A l a s k a  R a i l r o a d
C o r p o r a t i o n .

( 3 )  S e c t i o n  11 o f  S e n a t e  B i l l  No. 72 s h o u l d  be r e n u m b e r e d
a s  S e c t i o n  12.

3663L

III. CONCLUSION

-3-



POSITION PAPER 
(REVISED)

SB 72

SB 72 would l i m i t  b a s i c  s a l a r i e s  o f  a l l  S t a t e  e mpl oyees  t o  n o t  more t h a n  t h e  
b a s i c  s a l a r y  o f  t h e  Gove r no r .

The b i l l  d e f i n e s  b a s i c  s a l a r y  t o  i n c l u d e  b a s e  p a y ,  c o s t - o f - l i v i n g  a d j u s t m e n t s ,  
a e o a i a p h i c  d i f f e r e n t i a l s ,  l e n g t h - o f - s e r v i c e  i n c r e a s e s  ( l o n g e v i t y  i n c r e m e n t s ) ,  
and a d j u s t m e n t s  i n  t h e  n a t u r e  o f  i n c e n t i v e ,  p e r f o r m a n c e ,  and y e a r - e n d  b o n u s e s .  
Exc l uded  f rom t h e  d e f i n i t i o n  o f  b a s i c  s a l a r y  a r e  o v e r t i m e  c o m p e n s a t i o n ,  s h i f t  
d i f f e r e n t i a l s ,  h a z a r d o u s  d u t y  pay ,  t r a v e l  p e r  d i em,  o r  t r a v e l  a l l o w a n c e s .

The s a l a r y  l i m i t  p r o p o s e d  by SB 72 would a p p l y  t o  a l l  p o l i t i c a l  s u b d i v i s i o n s ,  
o t h e r  i n s t r u m e n t a l i t i e s ,  b o a r d s ,  c o m m i s s i o n s ,  and a u t h o r i t i e s  t h a t  r e c e i v e  a t  
l e a s t  50% o f  t h e i r  annua l  *budget  f rom t h e  S t a t e  t r e a s u r y ;  g r a n t  r e c i p i e n t s  
t h a t  r e c e i v e  50% o f  t h e i r  annua l  b u d g e t  f rom t h e  S t a t e  t r e a s u r y ;  and t h e  
Al a s k a  R a i l r o a d  C o r p o r a t i o n  i f  i t  r e c e i v e s  a t  l e a s t  50% o f  i t s  b u d g e t  by 
d i r e c t  a p p r o p r i a t i o n  o r  g r a n t  f rom t h e  S t a t e  t r e a s u r y .  S e c t i o n s  1 t h r o u g h  4 
a l s o  a p p l y  t h e  p r o p o s e d  s a l a r y - l i m i t  t o  j u s t i c e s  o f  t h e  supreme c o u r t ,  j u d g e s  
o f  t h e  a p p e a l s ,  s u p e r i o r  and d i s t r i c t  c o u r t s .

Th i s  b i l l  would have  l i m i t e d  i m p a c t  on t h e  E x e c u t i v e  Br a nc h .  The r e  a r e  
c u r r e n t l y  o n l y  17 empl oyees  whose ba s e  s a l a r y ,  a s  d e f i n e d  by SB 72 ,  e xc e e d  t h e  
s a l a r y  o f  t h e  G o v e r n o r .  F i v e  a r e  employed by i n d e p e n d e n t  a u t h o r i t i e s ;  t h e  
a t t e n d a n t  s a v i n g s  r e s u l t i n g  f rom t h i s  b i l l  a r e  t h e r e f o r e  mi n i ma l .

An o t h e r  c o n s i d e r a t i o n  i s  t h a t  t h i s  b i l l  would r e v e r s e  l o n g - s t a riding p u b l i c  
p o l i c y  i n  t h i s  s t a t e .  Ge o gr a ph i c  d i f f e r e n t i a l s  have  been a m a t t e r  o f  l aw 
s i n c e  a t  l e a s t  1966.  L o n g e v i t y  i n c r e m e n t s  have  b e e n - a  m a t t e r  o f  law s i n c e  
1972.  T h i s  b i l l  would l i m i t  ea c h  o f  t h e s e  when t h e y  o p e r a t e  t o  p r o v i d e  a 
s a l a r y  g r e a t e r  t h a n  t h e  G o v e r n o r ' s  s a l a r y .

A f i n a l  c o n s i d e r a t i o n  t h a t  s h o u l d  be k e p t  i n  mind i s  t h a t  t h e  G o v e r n o r ' s  
s a l a r y  i s  s e t  on a d i f f e r e n t  b a s i s  t h a n  t h o s e  s u b j e c t  t o  t h e  S t a t e ' s  c l a s s i ­
f i c a t i o n  and pay p l a n s  c r e a t e d  u n d e r  AS 3 9 . 2 5 0 . 1 5 0 ( a )  and ( b ) .  S e t t i n g  o f  t he  
G o v e r n o r ' s  s a l a r y  i s  e s s e n t i a l l y  a p o l i t i c a l  d e c i s i o n  f o r  a p o l i t i c a l  o f f i c e .
In a d d i t i o n  t o  t h e  s a l a r y ,  t h e  Go ve r no r  r e c e i v e s  h o u s i n g  t h r ou g h  t h e  b u d g e t  
f o r  t h e  E x e c u t i v e  Mans ion .  The s a l a r y  o f  j o b s  s u b j e c t  t o  t h e  c l a s s i f i c a t i o n  
p l a n  a r e  b a s e d  on a " f a i r  and r e a s o n a b l e "  c o m p e n s a t i o n  f o r  s e r v i c e s  r e n d e r e d  
and r e f l e c t  t h e  p r i n c i p l e  o f  l i k e  pay f o r  l i k e  work e x p r e s s e d  i n  AS 3 9 . 2 5 . 1 5 0 ( b ) .

D i v i s i o n  o f  P e r s o n n e l

p/av? /ni 1 1 n
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REQUEST
_ B i l l  Ve r s i o n :  

P u b l i s h  Da t e :
SB 72

R e v i s i o n  Da t e :  1 / 2 9 / 8 7
T i t l e : An act  prohibi t ing salar ies for 
certain employees from exceeding Gov.'s salary
S p o n s o r : F i s c h e r
R e q u e s t o r :  Senate State Affairs Committee

Agency A f f e c t e d :  An 
BRU: ah

Componen t s :aii

EXPENDITURES/REVENUES: (Thousands  o f  D o l l a r s )
FY 87 | FY 88 FY 89 FY 90 FY 91 1 FY 92

OPERATING 1 ' 1 1
PERSONAL SERVICES (9/7) 1 (58.S) (58.5) (58.5) (58.5)1 (58.5)
TRAVEL 0.0 1 o.c 0.0 0.0 0.0 1 0.0
CONTRACTUAL 0.0 ! 0.0 0.0 0.0 0.0 1 0.0
SUPPLIES 0.0 1 0.0 0.0 0.0 0.0 1 0.0
EQUIPMENT 0 .0 - ! 0.0 0.0 0.0 0.0 1 0.0
LAND 4 STRUCTURES 0 .0  r 0.0 0.0 0.0 0.0 1 0.0
CRANTS, CLAIMS 0 .0  1 0.0 0.0 0.0 0.0 I 0.0
MISCELLANEOUS 0 .0 0.0 0.0 0.0 0.0 1 0.0

TOTAL OPERATING (9;7) 1 - (58.5) (58.5) (58.5) (58.5) 1 (58.5)

C A T T m o.o 0.0 0.0 0.0 0.0 0.0

REVENUE 0.0 I 0.0 1 0.0 1 0 .0  1 0 .0  1 0.0

FUNDING: (Thousands  o f  D o l l a r s )
ICENERAL FUND (9.7) 1 (58.5) 1 (58.5)1 (58.5) 1 ‘ (58.5)1 (58.5)
[federal funds 1 1 1 1
OCHER - 1 1 i 1 | -

Itotal (9.7) 1 (58.5) 1 (58.5) 1 (58.5) 1 (58.5)1 (58.5)

POSITIONS: - -

FULL-TIME 0.0 0 .0  1 0.0 1 0.0 1 0.0 i 0.0
PART-TIME 0.0 1 0.0 1 0 .0  1 0 .0  1 0.0 1 0.0
TEMPORARY 0.0 | 0.0 1 0 .0  1 0 .0  1 0.0 1 0.0

ANALYSIS: A t t a c h  a s e p a r a t e  page  i f  n e c e s s a r y

See continuation.
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CONTINUATION OF FISCAL NOTE ANALYSIS 
FOR SB 72

SB 72 would  l i m i t  b a s i c  s a l a r i e s  o f  e mp l oye es  t o  n o t  more t h a n  t h e  s a l a r y  o f  
t h e  G o v e r no r .  The f i s c a l  n o t e  assumes  t h a t  t h e  e f f e c t i v e  d a t e  w i l l  be May 1 ,  
1987.  I t  r e f l e c t s  17 employees  i n  t h e  E x e c u t i v e  Branch who a r e  c u r r e n t l y  p a i d  
more t h a n  t h e  G o v e r n o r ' s  b a s e  s a l a r y  o f  581 , 6 48  p e r  y e a r .  F i ve  a r e  employed 
by i n d e p e n d e n t  a u t h o r i t i e s .  No a s s u m p t i o n s  a r e  made f o r .  f u t u r e  y e a r s ,  so t h e  
amount  i s  shown a s  a c o n s t a n t  s a v i n g s .

The f u l l  y e a r  s a v i n g s  a r e  c u r r e n t l y  d i s t r i b u t e d  a s  f o l l o w s :

Dep a r t me n t  o f  Law $ ( 1 5 . 5 )

De p a r t me n t  o f  Heal ti.  and
S o c i a l  S e r v i c e s ( 1 5 . 3 )

De p a r t me n t  o f  Na t u r a l  Re s ou r c e s ( 3 . 7 )

De p a r t me n t  o f  T r a n s p o r t a t i o n  and
. ( 1 0 . 3 )P u b l i c  F a c i l i t i e s

De p a r t me n t  o f  Revenue ( Al a ska
P e r ma nen t  Fund C o r p o r a t i o n ) ( 1 2 . 5 )

De p a r t me n t  o f  Commerce and
Economic Development  ( Al aska
Power A u t h o r i t y )  ( 1 . 2 )

5 ( 5 8 . 5 )

A d d i t i o n a l  s a v i n g s  may b e - r e a l i z e d  i f  t h o s e  employees  a r e  i n c l u d e d  who would 
be e a r n i n g  more t h a n  t h e  Gover no r  e x c e p t  f o r  t h e i r  c u r r e n t  r e duc e d  work wee ks .

We n o t e  t h a t  t h e r e  a r e  no employees  o f  t h e  L e g i s l a t u r e  who would be a f f e c t e d  
by t h i s  b i l l .  The e f f e c t . o n  t h e  Cour t  Sys t em would n o t  be r e a l i z e d  u n t i l  
t h e r e  a r e  v a c a n c i e s  on t h e  bench due t o  p r o h i b i t i o n s  on r e d u c i n g  t h e  s a l a r y  o f  
j u d g e s  d u r i n g  t h e i r  t e n u r e ,  u n l e s s  t h e  r e d u c t i o n  i s  a p p l i e d  g e n e r a l l y  t o  a l l  
employees  as  p r o v i d e d  by A r t i c l e  IV, S e c t i o n  13,  o f  t h e  Al a s ka  c o n s t i t u t i o n .  
The s a l a r y  o f  t h e  C o u r t  A d m i n i s t r a t o r  i s  n o t  p r o t e c t e d  by t h i s  s e c t i o n  o f  t h e  
c o n s t i t u t i o n .

We do n o t  have  i n f o r m a t i o n  a v a i l a b l e  t o  e s t i m a t e  t h e  i mpa c t  on o t h e r  e n t i t i e s  
a f f e c t e d  by t h e  b i l l :

U n i v e r s i t y  o f  Al aska  
Al a s ka  R a i l r o a d
O t h e r  q u a s i - p u b l i c  c o r p o r a t i o n s  t h a t  p r o c e s s  t h e i r  own p a y r o l l  
G r a n t e e s
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C o p ie s  o f  m i n u t e s  l i s t e d  b e lo w  v’e r e  o r i g i n a l l y  i n c l u d e d  
i n  t h i s  f i l e .  The m i n u t e s  a r e  a v a i l a b l e  on  t h e  STAIRS 
d a t a b a s e  CMPR. I n  o r d e r  t o  s a v e  s p a c e  c o p i e s  o f  m i n u t e s  
h a v e  n o t  b e e n  l e f t  i n  t h e  f i l e s .
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A l a s k a  S t a t e  L e g i s l a t u r e

S o l d o t n a ,  A l a s k a  9 9 6 6 9  
( 9 0 7 )  2 6 2 - 9 4 2 0  W  

2 6 2 - 9 2 6 9  H

Senator Paul A. Fischer
S e n a t e  D istr ict  D  
B o x  7 8 4

P o u c h  V
J u n e a u ,  A l a s k a  9 9 8 1 1  
(9 0 7 )  4 6 5 - 3 7 9 1

While in Juneau

S t a t e  S e n a t e

F r o m

T o S e n a t o r  M i t c h  A b o o d ,  C h a i r m a n  
M e m b e r s  S e n a t e  S t a t e  A f f a i r s  C o m m i t t e e

S e n a t o r  P a u l  F i s c h e r  ■S e n a t o r

D a t e J a n u a r y  2 8 ,  1 9 8 7

S u b j e c t :  S u m m a r y  o f  t h e  e f f e c t s  o f  SB 72

I f  SB 7 2  b e c o m e s  l a w ,  i t  w i l l  h a v e  t h e s e  e f f e c t s .

( 1 )  M a k e s  n o  s a l a r y  c h a n g e s  i n  p r e s e n t  c o l l e c t i v e  b a r g a i n i n g  
a g r e e m e n t s  o r  o t h e r  c o n t r a c t s  p r e s e n t l y  i n  e f f e c t .

( 2 )  L i m i t s  o t h e r  p u b l i c  o f f i c i a l ' s  p a y  t o  t h e  s a l a r y  i n
e f f e c t  f o r  t h e  G o v e r n o r ,  w h i c h  i s  n o w  $ 8 1 , 6 4 6 .

( 3 )  M a n d a t e s  t h a t  n e w ,  r e n e w e d  o r  e x t e n d e d  a g r e e m e n t s  a n d  
c o n t r a c t s  m u s t  c o n f o r m  w i t h  t h e  s a l a r y  c a p .

( 4 )  T h e  c e i l i n g  e f f e c t s  a n y  e n t i t y  r e c e i v i n g  a t  l e a s t  50% o f  
i t s  y e a r l y  b u d g e t  f r o m  t h e  s t a t e  t r e a s u r y .

( 5 )  T h i s  s a l a r y  l i m i t  i n c l u d e s  l o c a l  m u n i c i p a l i t i e s ,  s c h o o l
b o a r d s  a n d  s t a t e  g r a n t  m o n e y  r e c i p i e n t s ,  a s  w e l l  a s ,  t h e  
U n i v e r s i t y  o f  A l a s k a ,  A l a s k a  R a i l r o a d ,  a n d  t h e  AHFC,  i f  
t h e y  m e e t  t h e  50% f u n d i n g  c r i t e r i o n .

( 6 )  T h e  s a l a r y  l i m i t  w o u l d  t a k e  e f f e c t  i m m e d i a t e l y .

T h i s  p a c k e t  c o n t a i n s :

S e c t i o n a l  A n a l y s i s  

F i s c a l  N o t e  & A n a l y s i s
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SUBJECT:

TO:

FROM:

S e c t i o n a l  A n a l y s i s  o f  SB 72 
( P r o h i b i t i n g  c e r t a i n  s a l a r i e  f ro m  
e x c e e d i n g  t h e  g o v e r n o r ' s )

S e n a t o r  P a u l  F i s c h e r

T e r e s a  B.
L e g i s l a t i v e  C o u n s e l

You h a v e  r e q u e s t e d  a s e c t i o n a l  a n a l y s i s  o f  SB 72,  p r o h i b i t ­
i n g  s a l a r i - e s  f o r  c e r t a i n  e m p lo y e e s  f ro m  e x c e e d i n g  t h e  g o v e r ­
n o r ' s  s a l a r y .  As a p r e l i m i n a r y  m a t t e r ,  n o t e  t h a t  a  s e c t i o n a l  
a n a l y s i s  o r  summary o f  a  b i l l  s h o u l d  *iot be  c o n s i d e r e d  an  
a u t h o r i t a t i v e  i n t e r p r e t a t i o n  o f  t h e  b i l l  a n d  t h e  b i l l  i t s e l f  
i s  t h e  b e s t  s t a t e m e n t  o f  i t s  c o n t e n t s .

S e c t i o n s  1 -  4 c l a r i f y  t h a t  t h e  s a l a r y  l i m i t  s e t  o u t  i n  s e c -  
t i o n  6 o f  t h e  b i l l  a p p l y  t o  j u s t i c e s  an d  j u d g e s  o f  t h e  s t a t e  
c o u r t  s y s t e m .

S e c t i o n  5 p r o h i b i t s  s t a t e  a g e n c i e s  f rom  g r a n t i n g  s t a t e  money 
t o  an  e n t i t y  u n l e s s  t h e  e n t i t y  a g r e e s  t o  com ply  w i t h  t h e  
s a l a r y  l i m i t  d u r i n g  t h e  t e r m  o f  t h e  g r a n t .  The p r o h i b i t i o n  
a p p l i e s  t o  e n t i t i e s  t h a t  r e c e i v e d  a t  l e a s t  50 p e r c e n t  o f  
t h e i r  a n n u a l  b u d g e t  f ro m  t h e  s t a t e  t r e a s u r y  d u r i n g  t h e  p r e ­
v i o u s  f i s c a l  y e a r  o r  t h a t  e x p e c t  t o  r e c e i v e  t h a t  much d u r i n g  
t h e  c u r r e n t  f i s c a l  y e a r .

S e c t i o n  6 p r o h i b i t s  t h e  s t a t e  f ro m  p a y i n g  an  o f f i c e r  o r  
e m p lo yee  a b a s i c  s a l a r y  t h a t  i s  g r e a t e r  t h a n  t h e  s a l a r y  o f  . 
t h e  g o v e r n o r .  D e f i n i t i o n s  f o r  " b a s i c  s a l a r y "  and  " s t a t e "  
a r e  c o n t a i n e d  i n  s u b s e c t i o n  ( b ) .

S e c t i o n  7 i n c l u d e s  p ay  s t e p  d i f f e r e n t i a l s  (commonly c a l l e d  
g e o g r a p h i c a l  d i f f e r e n t i a l s )  a n d  l o n g e v i t y  i n c r e m e n t s  i n  t h e  
b a s i c  s a l a r y  o f  an  e m p lo y e e .

S e c t i o n  8 a p p l i e s  t h e  s a l a r y  l i m i t  t o  t h e  A l a s k a  R a i l r o a d  i f  
i t  r e c e i v e s  a t  l e a s t  50 p e r c e n t  o f  i t s  y e a r l y  b u d g e t  by 
d i r e c t  a p p r o p r i a t i o n  o r  g r a n t  f rom  t h e  s t a t e  t r e a s u r y .



Senator Fischer
J a n u a r y  23, 1987
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S e c t i o n  9 l i m i t s  t h e  a p p l i c a t i o n  o f  t h e  A c t  t o  p r e s e r v e  
c o n s t i t u t i o n a l l y - p r o t e c t e d  c o n t r a c t  r i g h t s  d u r i n g  t h e  l i f e  
o f  t h e  c o n t r a c t  b u t  r e q u i r e s  c o m p l i a n c e  w i t h  t h e  A c t  i f  t h e  
c o n t r a c t  i s  r e n e w e d  o r  e x t e n d e d .

S e c t i o n  10 c l a r i f i e s  t h a t  a l t h o u g h  t h e  s a l a r y  l i m i t  a p p l i e s  
t o  t h e  U n i v e r s i t y  o f  A l a s k a ,  t h e  A c t  d o e s  n o t  i n  o t h e r  ways 
i n f r i n g e  on  t h e  i n d e p e n d e n c e  o f  t h e  U n i v e r s i t y .

S e c t i o n  11 j. s a n  im m e d ia t e  e f f e c t i v e  d a t e  c l a u s e .

I f  I  may b e  o f  f u r t h e r  a s s i s t a n c e ,  p l e a s e  a d v i s e .

T C : m k r  
m8/043



STATE OF ALASKA 1987 LEGISLATIVE SESSION 
FISCAL NOTE

B i l l  V e r s i o n :  sb 72
REQUEST  P u b l i s h  D a t e : _________

R e v i s i o n  D a t e :  ________________________ Agency A f f e c t e d : _ Ai j ____________________
T i t l e :  An get prohibi t ing salar ies for BRU: All_________________________________
certain employees from exceeding Cov.'s sa l ary _____________________________________
S p o n s o r : F i s c h e r  C o m p o n e n t s : A n
R e q u e s t o r :  Senate s t a t e  A f f a i r s  Committee

EXPENDITURES/REVENUES: (Thousands  of  D o l l a r s )
FY 87 FY 88 FY 89 1 FY 90 FY 91 1 FY 92

OPERATING 1 1 1
personal services (6.2) (37.2) (37.2)1 (37.2) (37.2)1 (37.2)
TRAVEL 0 .0 0.0 0.0 1 0.0 0.0 1 0.0
CONTRACTUAL 0 .0 0.0 0 .0  1 0.0 0.0 i 0.0
SUPPLIES 0.0 0.0 0.0 ! 0.0 0.0 1 0.0
EQUIPMENT 0.0 0.0 0.0 1 0.0 0.0 1 0.0
LAND & STRUCTURES 0.0 0.0 0.0 1 0.0 0.0 1 0.0
CRANTS, CLAIMS 0.0 0.0 0.0 1 0.0 o.u i 0.0
MISCELLANEOUS 0.0 0.0 0.0 1 0.0 0 .0  1 0.0

TOTAL OPERATING (6.2) (37.2) (37.2)1 (37.2) (37.2)1 (37.2)

CAPITAL 0.0 0.0 0.0 0.0 1 0.0 0.0

REVENUE 0.0 0.0 0.0 0.0 | 0.0 0.0

FUNDING: ( Thousa nds  o f  D o l l a r s )
CENERAL FUND (6.2) (37.2) (37.2) (37.2) | (37.2) (37.2)
FEDERAL FUNDS 1
OTHER 1
TOTAL (6.2) (37.2) (37.2) (37.2) (37.2) (37.2)

POSITIONS:
FULL-TIME 0.0 0.0 0.0 0.0 0.0 1 0.0
PART-TIME 0.0 0.0 0.0 0.0 0.0 1 0.0
TEMPORARY 0.0 0.0 0.0 0.0 0.0 0.0

ANALYSIS: A t t a c h  a s e p a r a t e  page  i f  n e c e s s a r y

See continuation.

P r e p a r e d  By: oiana DeSimone i f } Phone:  a65-a<*30
D i v i s i o n :  Personnel________~ ~ ~ ~ ~ ~ ~ ~  Da t e :  1/26/07

Approved by Commi ss ione r :  G a r r e v  Peska Da t e :
Agency:  De p a r t me n t  o f  A d m i n i s t r a t i o n

D i s t r i b u t i o n  (by p r e p a r e r ) :
L e g i s l a t i v e  F i na nc e  
L e g i s l a t i v e  S p o n s o r  
R e q u e s t o r
O f f i c e  o f  Management  and Budget
Impac t ed  A g e n c y ( i e s )  . / M tijS/A,6 / 86
S e n a t e  S e c r e t a r y  Pane o f  8/ak7/oi26 1%



CONTINUATION OF FISCAL NOTE ANALYSIS 
FOR SB 72

SB 72 would l i m i t  b a s i c  s a l a r i e s  o f  e mp l oye es  t o  n o t  more t h a n  t h e  s a l a r y  o f  
t h e  Go ve r no r .  The f i s c a l  n o t e  assumes  t h a t  t h e  e f f e c t i v e  d a t e  w i l l  be Hay 1,  
1987.  I t  r e f l e c t s  t e n  empl oye es  i n  t h e  E x e c u t i v e  Br anch who a r e  c u r r e n t l y  
p a i d  more t h a n  t h e  G o v e r n o r ' s  b a s e  s a l a r y  o f  $ 8 1 , 6 48  p e r  y e a r .  No a s s u m p t i o n s  
a r e  made f o r  f u t u r e  y e a r s ,  so  t h e  amount  i s  shown as  a c o n s t a n t  s a v i n g s .

The fuTI  y e a r  s a v i n g s  a r e  c u r r e n t l y  d i s t r i b u t e d  as  f o l l o w s :

De p a r t me n t  o f  Law $1 5 . 5

De p a r t me n t  o f  H e a l t h  and
S o c i a l  S e r v i c e s 7 . 7

De pa r t me n t  o f  N a t u r a l  R e s o u r c e s 3 . 7

De p a r t me n t  o f  T r a n s p o r t a t i o n  and
P u b l i c  F a c i l i t i e s 10 . 3

$ 3 7 . 2

A d d i t i o n a l  s a v i n g s  may be r e a l i z e d  i f  t h o s e  e mp l oyees  a r e  i n c l u d e d  who would 
be e a r n i n g  more t h a n  t h e  Gove r no r  e x c e p t  f o r  t h e i r  c u r r e n t  r e d u c e d  v/ork weeks .

We n o t e  t h a t  t h e r e  a r e  no e mpl oye es  o f  t h e  L e g i s l a t u r e  who would be a f f e c t e d  
by t h i s  b i l l .  The e f f e c t  on t h e  C o u r t  Sys t em would n o t  be r e a l i z e d  u n t i l  
t h e r e  a r e  v a c a n c i e s  on t h e  bench due t o  p r o h i b i t i o n s  on r e d u c i n g  t h e  s a l a r y  o f  
j u d g e s  d u r i n g  t h e i r  t e n u r e ,  u n l e s s  t h e  r e d u c t i o n  i s  a p p l i e d  g e n e r a l l y  t o  a l l  
employees  as  p r o v i d e d  by A r t i c l e ^  S e c t i o n  13,  o f  t h e  Al a s ka  c o n s t i t u t i o n .

We do n o t  have  i n f o r m a t i o n  a v a i l a b l e  t o  e s t i m a t e  t h e  i mp a c t  on o t h e r  e n t i t i e s  
a f f e c t e d  by t h e  b i l l :

U n i v e r s i t y  o f  Al aska  
Al a s k a  R a i l r o a d
O t h e r  q u a s i - p u b l i c  c o r p o r a t i o n s  t h a t  p r o c e s s  t h e i r  own p a y r o l l  
G r a n t e e s

8/4K2/0126-14/3



POSITION PAPER 

SB 72

SB 72 would l i m i t  b a s i c  s a l a r i e s  o f  a l l  S t a t e  emp l oye es  t o  n o t  more t h a n  t h e  
b a s i c  s a l a r y  o f  t he  Go ve r no r .

The b i l l  d e f i n e s  b a s i c  s a l a r y  t o  i n c l u d e  ba s e  p a y ,  c o s t - o f - l i v i n g  a d j u s t m e n t s ,  
g e o g r a p h i c  d i f f e r e n t i a l s ,  l e n g t h - o f - s e r v i c e  i n c r e a s e s  ( l o n g e v i t y  i n c r e m e n t s ) ,  
and a d j u s t m e n t s  i n  t h e  n a t u r e  o f  i n c e n t i v e ,  p e r f o r m a n c e ,  and y e a r - e n d  b o n u s e s .  
Excluded f rom t h e  d e f i n i t i o n  o f  b a s i c  s a l a r y  a r e  o v e r t i m e  c o m p e n s a t i o n ,  s h i f t  
d i f f e r e n t i a l s ,  h a z a r d o u s  d u t y  p a y ,  t r a v e l  p e r  d i e m,  o r  t r a v e l  a l l o w a n c e s .

The s a l a r y  l i m i t  p r o p o s e d  by SB 72 would a p p l y  t o  a l l  p o l i t i c a l  s u b d i v i s i o n s ,  
o t h e r  i n s t r u m e n t a l i t i e s ,  b o a r d s ,  c o r m i i s s i o n s ,  and a u t h o r i t i e s  t h a t  r e c e i v e  a t  
l e a s t  50% o f  t h e i r  annua l  b u d g e t  f rom t h e  S t a t e  t r e a s u r y ;  g r a n t  r e c i p i e n t s  
t h a t  r e c e i v e  50% o f  t h e i r  annua l  b u d g e t  f rom t h e  S t a t e  t r e a s u r y ;  and t h e  
Al aska  R a i l r o a d  C o r p o r a t i o n  i f  i t  r e c e i v e s  a t  l e a s t  50% o f  i t s  b u d g e t  by 
d i r e c t  a p p r o p r i a t i o n  o r  g r a n t  f rom t h e  S t a t e  t r e a s u r y .  S e c t i o n s  1 t h r o u g h  4 
a l s o  a p p l y  t h e  p r o p o s e d  s a l a r y  l i m i t  t o  j u s t i c e s  o f  t h e  supreme c o u r t ,  j u d g e s  
o f  t h e  a p p e a l s ,  s u p e r i o r  and d i s t r i c t  c o u r t s .

Thi s  b i l l  would have l i m i t e d  i mpa c t  on t h e  E x e c u t i v e  Br a nc h .  The r e  a r e  
c u r r e n t l y  o n l y  t e n  e mpl oyees  whose ba s e  s a l a r y ,  a s  d e f i n e d  by SB 72 ,  e xc e e d  
t h e  s a l a r y  o f  t h e  Gove r no r .  The a t t e n d a n t  s a v i n g s  r e s u l t i n g  f rom t h i s  b i l l  
a r e  t h e r e f o r e  mi n i ma l .

An o t h e r  c o n s i d e r a t i o n  i s  t h a t  t h i s  b i l l  would r e v e r s e  l o n g - s t a n d i n g  p u b l i c  
p o l i c y  i n  t h i s  s t a t e .  Ge ogr a ph i c  d i f f e r e n t i a l s  have  been a m a t t e r  o f  law 
s i n c e  a t  l e a s t  1966.  L o n g e v i t y  i n c r e m e n t s  have  been a m a t t e r  o f  law s i n c e  
1972.  Th i s  b i l l  would l i m i t  each  o f  t h e s e  when t h e y  o p e r a t e  t o  p r o v i d e  a 
s a l a r y  g r e a t e r  t h a n  t h e  G o v e r n o r ' s  s a l a r y .

A f i n a l  c o n s i d e r a t i o n  t h a t  s h o u l d  be k e p t  i n  mind i s  t h a t  t h e  G o v e r n o r ' s  
s a l a r y  i s  s e t  on a d i f f e r e n t  b a s i s  t ha n  t h o s e  s u b j e c t  t o  t h e  S t a t e ' s  c l a s s i ­
f i c a t i o n  and pay p l a n s  c r e a t e d  u n d e r  AS 3 9 . 2 5 0 . 1 5 0 ( a )  and ( b ) .  S e t t i n g  o f  t h e  
G o v e r n o r ' s  s a l a r y  i s  e s s e n t i a l l y  a p o l i t i c a l  d e c i s i o n  f o r  a p o l i t i c a l  o f f i c e .
In a d d i t i o n  t o  t h e  s a l a r y ,  t h e  Gove r no r  r e c e i v e s  h o u s i n g  t h r o u g h  t h e  bu d g e t  
f o r  t h e  E x e c u t i v e  Mans ion .  The s a l a r y  c f  j o b s  s u b j e c t  t o  t i e  c l a s s i f i c a t i o n  
p l a n  a r e  b a s e d  on a " f a i r  and r e a s o n a b l e "  c o m p e n s a t i o n  f o r  s e r v i c e s  r e n d e r e d  
and r e f l e c t  t h e  p r i n c i p l e  o f  l i k e  pay f o r  l i k e  work e x p r e s s e d  i n  AS 3 9 . 2 5 . 1 5 0 ( b ) .

,{[ L U aJO  6 j u L u * A « J L s  A  ( > /¥  7
Diana DeSimone,  O i r e c t o r  d a t e
D i v i s i o n  o f  P e r s o n n e l

Commi ss ioner  Ga r r e y  Pe s ka  Dat e
Depar tment  o f  A d m i n i s t r a t i o n

-  . .
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A P E A
A l a s k a  P u b l i c  
E m p l o y e e s  A s s o c i a t i o n
Slate Headquarters: 340 N. Franklin, Juneau, AK 99801 (907) 586-2334

A P E A

TO:  S e n a t o r  M i t c h  A b o o d
C h a i r m a n ,  S t a t e  A f f a i r s  C o m m i t t e e

FROM: C h e r i e  S h e l l e y ,  E x e c u t i v e  D i r e c t o r

SU BJ E CT :  SB 7 2 ,  " L i m i t i n g  S t a t e  E m p l o y e e s  S a l a r i e s "

DATE:  F e b r u a r y  2 ,  1 9 8 7

S e n a t o r  F i s c h e r  h a s  i n t r o d u c e d  SB 7 2 ,  a n  a c t  p r o h i b i t i n g  s a l a r i e s  
f r o m  e x c e e d i n g  t h e  s a l a r y  o f  t h e  g o v e r n o r .  T h e  A l a s k a  P u b l i c  
E m p l o y e e s  A s s o c i a t i o n  s t r o n g l y  o p p o s e s  o n e  p r o v i s i o n  o f  t h i s  b i l l .  
T h a t  i s  t h e  i n c l u s i o n  i n  p r o p o s e d  AS 3 9 . 2 0 . 0 9 5  ( b ) ( 1 )  o f  
g e o g r a p h i c a l  d i f f e r e n t i a l s  a s  p a r t  o f  t h e  b a s e  s a l a r y .

G e o g r a p h i c a l  d i f f e r e n t i a l s  a r e  i n c l u d e d  i n  AS 3 9 . 2 7 . 0 2 0 ,  a n d  
i n  t h e  v a r i o u s  c o l l e c t i v e  b a r g a i n i n g  a g r e e m e n t s  t o  w h i c h  t h e  S t a t e  
i s  a  p a r t y ,  a s  a  r e c o g n i t i o n  t h a t  t h e  c o s t  o f  l i v i n g  d i f f e r s  
r a d i c a l l y  f r o m  c i t y  t o  c i t y  i n  A l a s k a ,  a n d  t h a t  a  s a l a r y  o f  X 
d o l l a r s  b u y s  l e s s  i n  C o r d o v a  t h a n  i t  d o e s  i n  A n c h o r a g e ,  a n d  f a r  
l e s s  i n  B e t h e l  o r  No me .  T h e  S t a t e ' s  own d i f f e r e n t i a l  s t u d y ,  d o n e  
i n  A p r i l  1 9 8 5  ( a n d  w h i c h  A P E A ' s  s t u d y  s h o w e d  u n d e r s t a t e s  r u r a l  
c o s t s ) ,  f o u n d  t h a t  t h e  c o s t s  o f  l i v i n g  i s  45% h i g h e r  i n  B a r r o w  
a n d  K o t z e b u e ,  a n d  39% h i g h e r  i n  B e t h e l ,  t h a n  i n  A n c h o r a g e .  T h u s  
t h e  G o v e r n o r ' s  c u r r e n t  s t a t u t o r y  s a l a r y  o f  $ 8 5 , 7 2 8  ( e q u a l  t o  R a n g e  
3 0 ,  S t e p  F o n  t h e  s a l a r y  s c h e d u l e  o f  AS 3 9 . 2 7 . 0 1 1 ( a ) )  a c t u a l l y  
h a s  a  p u r c h a s i n g  p o w e r  o f  o n l y  $ 6 1 , 6 7 5  i n  P e t h e l ,  o r  $ 5 9 , 1 2 3  i n  
B a r r o w  o r  K o t z e b u e .  A c e i l i n g  s h o u l d  b e  u n i f o r m  t h r o u g h o u t  t h e  
S t a t e .

I n  a d d i t i o n ,  b y  i n c l u d i n g  g e o g r a p h i c a l  d i f f e r e n t i a l s  i n  b a s e  
s a l a r i e s ,  SB 72 w o u l d  c a p  s t a t e  s a l a r i e s  i n  c e r t a i n  r u r a l  l o c a t i o n s  
a t  a  f a r  l o w e r  l e v e l  t h a n  i s  a p p r o p r i a t e .  G i v e n  t h e  
d i f f e r e n t i a l s  d e t e r m i n e d  b y  a r b i t r a t o r  M c C a f f r e e  i n  h i s  r e c e n t  
d e c i s i o n ,  t h e  c a p  w o u l d  a f f e c t  t h e  s a l a r y  o f  a  m i d - l e v e l  
s u p e r v i s o r  ( R a n g e  2 1 )  a t  t h e  e n d  o f  t h e  l o n g e v i t y  s c a l e  i n  
B a r r o w / K o t z e b u e  (42% d i f f e r e n t i a l )  o r  B e t h e l  (38% d i f f e r e n t i a l ) .

Fairbanks Flold OUica Anchorage Held Olllce Juneau Field Olfice
825 Collego Road 833 Oambell Street, Sullo A 227 4th Stroot
Fairbanks. AK 99701 Anchorage, AK 09501 Juneau, AK 99801

Telephone: (907) 458-5412 Telephono: (907) 274-1688 Telephone: (907) 566-8305



i t  w o u l d  a f f e c t  h i g h e r  l e v e l  s u p e r v i s o r s  ( R a n g e  2 3 )  i n  t h o s e  
l o c a t i o n s  e v e n  b e f o r e  t h e y  ' n t e r e d  t h e  l o n g e v i t y  s c a l e .  I n  No me ,  
w i t h  a  34% d i f f e r e n t i a l ,  t h e  c a p  w o u l d  t a k e  e f f e c t  f o r  a  R a n g e  22 
s u p e r v i s o r  a t  t h e  e n d  o f  t h e  l o n g e v i t y  s c a J e ,  o r  a R a n g e  24 
s u p e r v i s o r  s t i l l  i n  t h e  m e r i t  s t e p s .

I n  s h o r t ,  we b e l i e v e  t h a t  b a s i c  f a i r n e s s  t o  t h o s e  S t a t e  e m p l o y e e s  
l i v i n g  i n  h i g h - c o s t  r u r a l  a r e a s  r e q u i r e s  t h a t  g e o g r a p h i c a l  
d i f f e r e n t i a l  n o t  b e  i n c l u d e d  i n  t h e  p r o p o s e d  d e f i n i t i o n  o f  b a s i c  
s a l a r y  i n  SB 7 2 .





S e n a t o r  P a u l  A .  F i s c h e r  
S e n a t e  D istr ic t  D  
B o x  7 8 4
S o l d o t n a ,  A l a s k a  9 9 6 6 9  
(90 7 )  2 6 2 - 9 4 2 0  W  

2 6 2 - 9 2 6 9  H

D a t e :

T o :

F r o m :

S u b j e c t :

I 'J

S t a t e  S e n a t e

M a r c h  1 9 ,  1 9 8 7

S e n a t o r  M i t c h  A b o o d ,  C h a i r m a n  
S e n a t e  S t a t e  A f f a i r s

A l a s k a  S t a t e  L e g i s l a t u r e

S e n a t o r  P a u l  F i s c h e r 9 ? '

Pouch V

J u n e a u ,  A l a s k a  9 9 8 1 1  
(907) 4 6 5 - 3 7 9 1

While in Juneou

S B 7 2  " L i m i t i n g  S a l a r i e s  f r o m  E x c e e d i n g  t h e  G o v e r n o r ' s "  
S B  7 3  " L i m i t i n g  o u t s i d e  T e a c h e r  R e t i r e m e n t  C r e d i t s "

B o t h  t h e s e  b i l l s  h a v e  b e e n  h e a r d  i n  y o u r  C o m m i t t e e .  I  w o u l d  
g r e a t l y  a p p r e c i a t e  y o u r  f a v o r a b l e  r e v i e w  a n d  a c t i o n  a s  s o o n  a s  
p o s s i b l e .

I  s u b m i t t e d  a  p o s s i b l e  CS f o r  SB 7 2  w h i c h  w o u l d  r e q u i r e  u n i o n  
e m p l o y e e s  o f  t h e  r a i l r o a d  t o  a l s o  b e  e f f e c t e d  b y  t h i s  l e g i s l a t i o n .  
T h e  b a c k u p  i n f o r m a t i o n  s h o u l d  b e  i n  y o u r  f i l e s .

W h e n  y o u  l a s t  h e a r d  SB 7 3 ,  t h e  c l o s i n g  q u e s t i o n  w a s  h o w  t o  a l l o w  
f o r  A l a s k a n s  w h o  d o  n o t  c u r r e n t l y  h o l d  a  t e a c h i n g  j o b  f r o m  b e i n g  
d e n i e d  o u t s i d e  r e t i r e m e n t  c r e d i t .  T h e  a r g u m e n t  w a s  p u t  f o r t h  t h a t  
r e s i d e n t  u n e m p l o y e d  t e a c h e r s  s h o u l d  h a v e  t h e  s a m e  o p p o r t u n i t y  a s  
c u r r e n t l y  e m p l o y e d  t e a c h e r s  d o —  y e t ,  s o m e h o w ,  c l o s e  t h e  d o o r  t o  
n e w c o m e r s  t o  t h e  S t a t e .  A f t e r  r e s e a r c h i n g  h o w  t o  d o  t h i s ,  I ' v e  
c o n c l u d e d  t h a t  s u c h  p r o v i s i o n s  o r  a m e n d m e n t s  w o u l d  m a k e  t h e  b i l l  
h o p e l e s s l y  c o m p l i c a t e d  a n d  u n w i e l d y .  I  a m r e q u e s t i n g  y o u r  
f a v o r a b l e  c o n s i d e r a t i o n  o n  t h e  o r i g i n a l  b i l l .
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SUBJECT:

TO:

FROM:

Sectional analysis of SB 73
(Repealing outside service credits u n d e r  the
T e a c h e r s ' Ret ire m e n t  System)

Senator Paul Fischer

Teresa  B. C r a m e r ^ ^ ^ - ' '
Legisl a t i v e  Counsel

Y o u  have r e q u e s t e d  a sectional analysis of the above 
d e s c r i b e d  bill.

As a p r e l i m i n a r y  matter, note that a sectiona l analysis or 
summary of a bill should not be c o n s i d e r e d  an a u t h o r i t a t i v e  
interpr etation o f  the bill and the bill itself is the best 
statement of its contents.

Sections 1 and 2 prohibit a m e m b e r  of the T e a c h e r s’ R e t i r e­
men t  System (TRS) w h o  first joins the s y s t e m  on or after 
J u l y  1, 1987, from claiming credit a b l e  o u t side service u nder 
TRS. "Outside service" is defined at AS 14.25.220(25) as

(25) "outside service" means  service for full years 
as defined b y  ( 4 0 ) (A)(x) and (40)(B)(xi) of this section

(A) as a certi ficated full-ti me e l e m e n t a r y  or se condary 
teacher or a certificate d p e r s o n  in a full-tim e p o s ition
requiri ng a teaching cert ificate as a condi t i o n  of e m p l o y­
ment in an out-of-state  p ubli c school w i t h i n  the Un ited 
States, or in a school outs ide the U n i t e d  States 
supported b y  funds of the U n i t e d  States;

(B) as a certi ficated full-time e l e m e n t a r y  or se condary 
teacher or a cert ificated p e r s o n  in a fu ll-time p o s i t i o n
requiring a teaching certif i c a t e  as a c o n d ition of
employment in an approved or a c c r e d i t e d  n o n p ublic 
school w i t h i n  the united States, or in a school outside 
the United States supported by funds of the United 
S t a t e s ;
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(C) in a full-ti me p o s i t i o n  re qui r i n g  a c a demic s t a n d­
ing in an out-o f - s t a t e  instit ution of higher learning 
a c c r e d i t e d  by a n a t i o n a l l y  r e c o g n i z e d  a ccredi ting agency 
as listed in the E d u c a t i o n  D i r e c t o r y  - Colleges and 
U niver s i t i e s  b y  the N a t ional Center for E d u c a t i o n  S t a­
tistics ;

(D) as a full-ti me teacher in an approved or a c c r e d­
ited n o n p ub lic institution  o f  h ig her learning in Alaska;

S e c t i o n  3 directs that the A c t  take effect July 1, 1987.

If I m a y  b e  of further assistance, please advise.

T C : m k r
m 8 / 0 8 8
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□  2600 DENALI ST. SUITE 401 
ANCHORAGE, ALASKA 99503 
PHONE (907) 277-7504

STEVE COWPER, GOVERNOR

February 2, 1987

The Honorable Mitch Abood

Chairman, Senate State Affairs Committee

Alaska State Legislature

P.O. Box V

Juneau, AK  99811

Dear Senator Abood:

Re: Senate Bill 73

In accordance with AS 24.08.036, I am providing the a n a’ysis below o.i Senate 

Bill 73. The analysis includes the long-term and short-term savings to the 

state if the bill is adopted and the impact the bill will have on the 

actuarial soundness of the Teachers' Retirement System (TRS) funds.

This bill would prohibit the claiming of outside service in the TRS for 

members first hired on or after July 1, 1987. It is estimated to result in a 

.04% decrease in the TRS state contribution rate in FY 88. The state TRS 

payroll is estimated to be $48,498,325 in FY 88 and to remain level each year 

thereafter. The TRS state match contribution rate would also decrease by .04% 

in FY 88. The TRS state match payroll is estimated to be $345,200,891 and to 
remain level each y ear thereafter.

The savings of  $157.5 is calculated as follows:

The decrease in the TRS contribution rate 

(.04%) times the estimated FY 88 University 

of Alaska TRS payroll ($43,057,037) equaling:

Plus the decrease in the TRS contribution

rate (.04%) times the estimated FY 88 Department

of Education TRS payroll ($5,441,288) equaling:

Plus the decrease in the TRS state match
contribution rate (.04%) times the
estimated FY 88 TRS state match payroll 
($345,200,891) equaling:

Total siate FY 88 savings

[$17.2] 

[$ 2.2]

[$138.1]

[$157.5]

Public Employees' Retirement System 
Teachers' Holiroment Syltom 
Judicia l Retirement System 
Eloctod Public O lflccra Retirement System 
National Guard Retirement Syslem 
Tern lo tn l Rntlromont System 
Retirees' Voluntary Dental Vision-Audio Plan 
Supplemental Benelds Systom 
Group Heallh /L lle Insurance Bonclits 
Deterred Compensation Pl3n 
Public Employers Social Security Contributions
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The Honorable Mitch Abood -2- February 2, 1987

In addition to the state savings described above, there would be a decrease in 

the school districts' contribution rates of .04% which would result in savings 

of $118.7 for FY 88 and each year  thereafter.

There will not be any adverse impact on the actuarial soundness of the retire­
ment systems funds if this bill becomes law.

JAL/cam/7
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SB 73

This bill applies to members of the Teachers' Retirement System (TRS) 

who are first hired on or after July 1, 1987. It would prohibit TRS 

members from claiming credit for Outside service. This bill 

represents cost savings to the state and school districts. Cost 

containment measures in the TRS such as this could be used to help 

offset the cost associated with a change to the TRS statutes for an 

actuarially funded post retirement pension adjustment mechanism.

Because of  the reasons stated above, the Department is neutral on this 
Bill.
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BILL NO: SB74 DATE: February 2, 1987

TITLE: A n A c t  r e l a t i n g  to CONTACT: Bill B r o w n

r e g i s t r a t i o n  of m o t o r  4 6 5 - 4 3 3 5

v e h i c l e s

The bil l  r e w o r d s  the m o t o r  v e h i c l e  r e g i s t r a t i o n  p r o c e d u r e s  and renewal 

of r e g i s t r a t i o n .  T h e  o n l y  m a j o r  cha n g e  is c o n t a i n e d  in lines 22 thru 

24 of pag e  2. C u r r e n t l y , if an i n d i v i d u a l  fails to r e n e w  r e g i s t r a t i o n ,  

and it ha s  b e e n  e x p i r e d  for less than 12 months, the a n n u a l  r e g i s t r a­

tion peri o d  r e m a i n s  the same and the p e r s o n  is r e q u i r e d  to pay the full 

fees e v e n  if the v e h i c l e  is o nly u sed part of that period. The change 

this bil l  m a k e s  is b a s i c a l l y  to r e w a r d  the p e r s o n  who d r i v e s  on expir e d  

r e g i s t r a t i o n  b y  not r e q u i r i n g  them to re t a i n  the same annual r e g i s t r a­

tion per i o d  an d  p a y  the full fees. Thi s  will re s u l t  in r e d u c e d  r e v e­

nue s  to the State, and to m u n i c i p a l i t i e s  for w h i ch  DM V  c o ll e c t s  the 

m o t o r  v e h i c l e  r e g i s t r a t i o n  tax at the time of r e g i s t r a t i o n .

The d e p a r t m e n t  r e c o m m e n d s  the fo l l o w i n g  amendm e n t s:

1) line 13, Pag e  1, insert "original'1 b e t w ee n  "its 

r e g i s t r a t i o n " .  Thi s  w o u l d  a l l o w  the o w n e r  to ch o o s e  w h a t  

m o n t h  h e/ s h e  w a n t s  the r e g i s t r a t i o n  to expire, a n d  w o u l d  

not u n d e r m i n e  o t h e r  p r o g r a m s  c o n n e c t e d  to v e h i c l e  

r e g i s t r a t i o n  s uch as e m i s s i o n  control, m u n i c i p a l  tax, 

etc. It w o u l d  a l s o  p r e v e n t  internal a c c o u n t a b i l i t y  

p r o b l e m s .

2) d e l e t e  s u b s e c t i o n  (e), lines 1 thru 3, Page 2. Thi s  

s e c t i o n  is no lo n g e r  a p p l i c a b l e  since the b i l l  d e l e t e s  AS 

2 8 . 1 0 .1 0 8 ( b )  of c u r r e n t  law w h i c h  was part of the 

o r i g i n a l  s t a g g e r e d  r e g i s t r a t i o n  p r o g r a m  in 1979.

3) d e l e t e  s u b s e c t i o n  ( c ) , lines 22 thru 24, P age 2. This 

s e c t i o n  w o u l d  be s u b j e c t  to abuse, and result in loss of 

re venues, as n o t e d  in p a r a g r a p h  one above.

The d e p a r t m e n t  opp <?s this bill.

W I L L I A M  R. NI X  

A c t i n g  C o m m i s s i o n e r
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LEGISLATIVE AFFAIRS AGENCY

M . E M O R A N D U M  F e b r u a r y  3, 1987

SUBJECT: M o t o r  v e h i c l e  r egist r a t i o n
SB 74'

TO: Senator Paul F i s c h e r

FROM: M i c h a e l  F. F o r d / ^ ' / '
L e g i s l a t i v e  Counsel

The following is a section b y  s e ction analysis of SB 74:

Section 1 - E s t a b l i s h e s  r e g i s t r a t i o n  procedures for m o t o r  
v e h i c l e s . 'Allows renewal of r e g i s t r a t i o n  to occur in the 
m o n t h  of the owner's choice and requires the department to 
issue r e g i s t r a t i o n  plates, tabs and a r e g i s t r a t i o n  form.

Section 2 - P r o vi des for expira t i o n  and a nnual renewal of 
registration. Provides that a r e g i s t e r e d  v e h i cle retains 
the same annual expir a t i o n  date, except that an owner m a y  
r e n e w  an expired r e g i s t r a t i o n  for an annual p e r i o d  beginning  
the m o n t h  the renewal r e g i s t r a t i o n  fee is paid. Also allows 
m u l t i y e a r  registration.

M F F :mkr 
m8/080





S E N A T E  B I L L  78
A n  A c t  r e l a t i n g  t o  u n a u t h o r i z e d  u s e  o f  h a n d i c a p p e d  p a r k i n g  

1 / 2 8 / 8 7  W o r k  D r a f t  of C S S B  78 (SA)

1 / 2 1 / 8 7  O r i g i n a l  o f  S B  78

1 / 2 6 / 8 7  B r i e f  e x p l a n a t i o n  of b i l l  p r e p a r e d  b y  S e n a t o r  
K e r t u l l a ' s  o f f i c e

1 / 2 6 / 8 7  P o s i t i o n  P a p e r  a n d  F i s c a l  N o t e  f r o m  D e p a r t m e n t  of 
P u b l i c  S a f e t y

C o p y  o f  s t a t u t e s  m o d i f i e d  b y  S B  78



BILL NO: SB 78 DATE: 1/26/87

TITLE: "An Act  r e l a t i n g  t o  u n a u t i i o r -CONTACT: Maj.  W a l t e r  J .  G i lm our

The D i v i s i o n  o f  A la s k a  S t a t e  T r o o p e r s  s u p p o r t s  p a s s a g e  o f  t h i s  l e g i s l a t i o n .

Too o f t e n  c i t i z e n s  i g n o r e  t h e  n e c e s s i t y  o f  h a n d i c a p p e d  p a r k i n g  r e s t r i c ­
t i o n s .  No s t a t e  s t a t u t e  has  p r e v i o u s l y  e x i s t e d  t o  e n f o r c e  h a n d i c a p p e d  
p a r k i n g ,  o n l y  m u n i c i p a l  o r d i n a n c e s  i n  c e r t a i n  j u r i s d i c t i o n s .

P a s s a g e  o f  t h i s  b i l l  w i l l  p r o v i d e  s t a t u t o r y  a u t h o r i t y  t o  s t a t e  and l o c a l  
law e n f o r c e m e n t  a g e n c i e s  t o  e n f o r c e  h a n d i c a p p e d  p a r k i n g  r e s t r i c t i o n s .

i z e d  u se  o f  h a n d i c a p p e d  
p a r k i n g .

A c t i n g  D i r e c t o r

WILLIAM R. NIX 
A c t i n g  C o m m iss ion e r
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T i t l e :  "An A c t  r e l a t i n g  t o  u n a u t h o r i z e d  BRU: A l a s k a  S t a t e  T r o o p e r s

u s e  o f  h a n d i c a p p e d  p a r k i n g . "
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R e q u e s t o r :  S e n a t e  S t a t e  A f f a i r s

Components :  D e tachm e n ts  & C . I . B .

XPENDITURES/REVENUES: (Thousa nds  o f  D o l l a r s )

OPERATING
FY 87 FY 88 FY 89 FY 90 FY 91 FY 92

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0 0 0 0 0 0

CAPITAL 0 0 0 0 0 0

REVENUE

FUNDING: ( T h ousa nds  o f D o l l a r s )
GENERAL FUNDS 0 0 0 0 0 0 1
FEDERAL FUNDS
OTHER 1
TOTAL 1

POSITIONS:
FULL-TIME 0 0 0 0 0 0
PART-TIME
TEMPORARY
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S e n a t e  S e c r e t a r y

Phone:
D a t e :
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J a n u a r y  26, 1987

A n  A c t  r e l a t i n g  t o  u n a u t h o r i z e d  u s e  o f  h a n d i c a p p e d  p a r k i n g .

Se n a t e  Bill No. 78

T h i s  is a b i l l  s i m p l y  t o  m a k e  u n a u t h o r i z e d  u s e  o f  h a n d i c a p p e d  
p a r k i n g  a n  i n f r a c t i o n .  T h i s  m a k e s  it p o s s i b l e  t o  s e t  a fi n e  
a n d  t o  t a k e  a c t i o n  w h e n  a c a r  w i t h o u t  a p e r m i t  p a r k s  in t h e  
h a n d i c a p p e d  p a r k i n g  a r e a s  a r o u n d  a S h o p p i n g  M a l l  o r  o t h e r  
a r e a s  in  a B o r o u g h  o r  City.

It  is e x t r e m e l y  u n h a n d y  f o r  a p e r s o n  in a w h e e l c h a i r  t o  go  
f r o m  h i s / h e r  c a r  i n t o  a s t o r e  if t h e y  h a v e  t o  p a r k  e v e n  t w o  
c a r s  a w a y  f r o m  t h e  r a m p  a n d  d o o r  o f  a f a c i l i t y .

In s u n n y  n i c e  w e a t h e r  t h e r e  a r e n ' t  m a n y  p r o b l e m s  b u t  l e t  it 
r a i n  o r  s n o w  o r  s l e e t  a n d  t h e n  o t h e r s  u s e  t h e  p a r k i n g  p l a c e s  
d e s i g n a t e d  f o r  t h e  h a n d i c a p p e d  b e c a u s e ,  f r a n k l y ,  it is s i m p l y  
h a n d i e r  o r  y o u  s t a y  d r i e r  u s i n g  t h e s e  s p a c e s .  T h i s  b i l l  m a k e s  
it i l l e g a l  a n d  a l l o w s  a p e n a l t y .

I w a s  a s s u r e d  b y  Mr. B r o w n  a t  t h e  D e p a r t m e n t  o f  M o t o r  V e h i c l e s  
t h a t  t h i s  b i l l  w a s  i m p o r t a n t  a n d  t h a t  it w a s  a n e c e s s a r y  b i l l  
f o r  e n f o r c i n g  u n a u t h o r i z e d  u s e  of  h a n d i c a p p e d  p a r k i n g .
H e  a l s o  a s s u r e d  m e  t h a t  a l t h o u g h  t h e y  n o w  h a v e  a r e g u l a t i o n ,  
t h e r e  a r e  a l s o  l i m i t a t i o n s  t h a t  m a k e  it l e s s  t h a n  s a t i s f a c t o r y  
in p a r t i c u l a r  s i t u a t i o n s .

T h i s  is a s t e p  t o w a r d  m a k i n g  l i f e  a b i t  s i m p l e r  a n d  e a s i e r  for 
t h e  h a n d i c a p p e d  a n d  I a s k  t h a t  t h e  b i l l  b e  m o v e d  o u t  o f  
c o m m i t t e e .

£ e * f a , / A 's y y / c c
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Origina l sponsor: Kerttul a

IN T HE S E NATE BY THE STATE A F F A IRS COMMITTEE

£§  FOR SENATE BILL NO. 78 (State Affairs)

IN THE LEGISL A T U R E  OF THE STATE OF ALASKA 

F I F T E E N T H  L E G I S L A T U R E  - F I R S T  SESSION

A BILL

For an Act entitled: "An Act relatin g to u n a u t h o r i z e d  use of h a n d i c a p p e d

p a r k i n g . "

BE IT E N A C T E D  BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

* S e c t i o n  1 . AS 28.35 is amended bv a d d i n g  a n e w  section to read:

Sec. 28.35.235. U N A U T H O R I Z E D  USE OF H A N D I C A P P E D  PAPKING. (a) A 

p e r s o n  m a v  not park  a m o t o r  vehicle in a p a rking place reserved for 

d i s a b l e d  or m e d i c a l l y  handi c a p p e d  p e r s o n s  unless the person has a 

special pe rmit issued bv the d e p a r t m e n t  under AS 28.10.495 or the 

m o t o r  v e h i c l e  displays a special license plate issued to d i s abled or 

h a n d i c a p p e d  persons un der AS 28.10.181(d).

(b) A  p e r s o n  who violates this secti on is g u iltv of an infrac- 

tion. U p o n  convict:ion Che courc shall impose a fine of no
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1/26/87 D A T E  T U R N E D  INTO O F F I C E_____
Mr. President: ,
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[ ] f u r ther r e f e r r a l  to___________________________________ .___________

] l etter of i nte nt a d o p t e d  a n d  a t t a c h e d i • • ’* V- r>'
v/'^;<T ' 1

** C o m m ittee [y] a t t a c h e d  or [ ] a d o p t e d  f i s cal note(s) 
zero [ J f i s c a l  impact

. - - ■ :’L , VviCv ■■■
O T H E R  R E C O M M E N D A T I O N S

[ ] C o m m ittee Backup A t t a c h’d



i : c
ALASKA STATE CHAMBER OF COMMERCE

A p r i l  8, 1987

310 Second Street 
Juneau, Alaska 99801 

(907) 586-2323

T h e  H o n o r a b l e  Jo e  J o s e p h s o n  

A l a s k a  S t a t e  S e n a t e  

P o s t  O f f i c e  Bo x  V 

Juneau, A K  99^11

D e a r  Joe:

t
S o r r y  to be so lon g  in r e s p o n d i n g  to y o u r  M a r c h  18 l e t t e r  c o n c e r n i n g  SB 85.

Y o u  are c o r r e c t  in s t a t i n g  the l e g i s l a t i o n  w o u l d  d r a s t i c a l l y  a f f e c t  our 

p a r t i c i p a t i o n  in the p o l i t i c a l  process.

As I r e a d  the l e g i s la t i o n ,  it w o u l d  p r e v e n t  c o r p o r a t i o n s  from g i v i n g  ei t he r  to 

c a n d i d a t e s  or PAC's, and p r ev e n t s  P A C ' s  f r o m  g i v i n g  m o n e y  to i n d i v i d u a l  

c a n d i d a t e s  —  the p r i n c i p a l  p u r p o s e  for w h i c h  P AC ' s  w e r e  formed. In effect, it 

w o u l d  e l i m i n a t e  the b u s i n e s s  c o m m u n i t y ' s  p a r t i c i p a t i o n  in the p o l i t i c a l  process.

F r o m  our vi e w p o i n t ,  our PAC, the A l a s k a  B u s i n e s s  P o l i t i c a l  A c t i o n  Comm i t t e e,  as 

w e l l  as other b u s i n e s s  o r i e n t e d  PAC's, hav e  had m u c h  to do w i t h  w h a t  w e  p e r c e i v e  

as a g r e a t  turn a r o u n d  o v e r  the past f e w y ears in l e g i s l a t i v e  a t t i t u d e s  toward 

b u s i n e s s  issues. To take that a b i l i t y  a w a y  w o u l d  be g r o s s l y  u n f a i r  to that 

s e c t o r  of A l a s k a  w h i c h  l i t e r a l l y  p ays for the o p e r a t i o n  of State g ov e r nment.

G r a n t e d  there m a y  hav e  b e e n  a bu s e s  of the curr e n t  system, but in one s w o o p  to do 

a w a y  w i t h  ou r  p a r t i c i p a t i o n  in that s y s t e m  is no t  right. T h e r e  m u s t  be a b e t t e r  

way.

T h a n k s  for y o u r  interest.

G e o r g e  K r u s z  

P r e s i d e n t

G K : c b r
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National Council of State Garden Clubs, Inc.

P r o v i d e n c e ,  Ky. 

M a r c h  3 1 ,  1 9 8 6

D e a r  L e g i s l a t i v e  C h a i r m a n :

W i t h i n  t h e  p a s t  y e a r ,  c o m m e r c i a l  i n t e r e s t s  r e l a t e d  to

q a r d e n i n g  c o m b i n e d  t h e i r  e f f o r t s  t o  h a v e  N a t i o n a l  G a r d e n  W e e k  

e s t a b l i s h e d  1n A p r i l  r a t h e r  t h a n  J u n e  a s  N a t i o n a l  C o u n c i l  o f  

S t a t e  G a r d e n  C l u b s ,  I n c .  h a s  p r o p o s e d  a n d  p r o m o t e d .

T h r o u g h  S e n a t o r  M a r k  H a t f i e l d  o f  O r e g o n ,  -SJR 1 3 6  w a s  i n t r o d u c e d

in t h e  U. S. S e n a t e  a n d  w a s  p a s s e d  o n  J u n e . 1 8 ,  1 9 8 5 .  S c o n  a f t e r ,

a c o r r e s p o n d i n g  H o u s e  J o i n t  R e s o l u t i o n  ( H J R  2 6 6 )  w a s  i n t r o d u c e d  

b y  R e p r e s e n t a t i v e  L u k e n  o f  O h i o .  T h i s  H J R  h a s  b e e n  r e f e r r e d  to 

t h e  P o s t  O f f i c e / C i v i l  S e r v i c e  C o m m i t t e e .

S i n c e  t h e  l e g i s l a t i o n  t o  e s t a b l i s h  N a t i o n a l  G a r d e n  W e e k  f r o m  

J u n e  1 - 8  s e e m s  to b e  in t r o u b l e  in  W a s h i n g t o n ,  N a t i o n a l  C o u n c i l  

w i s h e s  t o  h a v e  t h i s  l e g i s l a t i o n  i n t r o d u c e d  a n d  p a s s e d  in al l S t a t e  

L e g i s l a t u r e s  b y  A p r i l  1 9 8 7 .

S o m e  s t a t e s  h a v e  a l r e a d y  p a s s e d  t h i s  l e g i s l a t i o n ,  a n d  w e  

w o u l d  l i k e  t o  k n o w  t h e  s t a t u s  o f  t h i s  l e g i s l a t i o n  in e v e r y  s t a t e .

I k n o w  t h a t  t h e  K e n t u c k y  L e g i s l a t u r e  e n a c t e d  t h i s  l e g i s l a t i o n  in 1 9 8 3 .

P l e a s e  i n v e s t i g a t e  t h e  s t a t u s  o f  y o u r  s t a t e ,  anc} I w o u l d  

a p p r e c i a t e  y o u r  i n f o r m i n g  m e  o f  y o u r  f i n d i n g s  a s  q u i c k l y  a s  p o s s i b l e .  

It is i m p o r t a n t  t h a t  t h i s  d a t e  b e  s e t  b y  a n  a c t  o f  t h e  l e g i s l a t u r e  

r a t h e r  t h a n  b y  p r o c l a m a t i o n  a s  a p r o c l a m a t i o n  e x p i r e s  a f t e r  J u n e  8 t h .  

If y o u r  l e g i s l a t u r e  is  n o t  in s e s s i o n ,  - h o w e v e r ,  t h i s  d a t e  c o u l d  

be s e t  b y  a P r o c l a m a t i o n  w h i c h  w o u l d  b e  m o s t  h e l p f u l  t h i s  y e a r .

I w o u l d  a l s o  a p p r e c i a t e  y o u  s e n d i n g  m e  a L e g i s l a t i v e  R e p o r t

o n  o t h e r  l e g i s l a t i v e  a c t i v i t i e s  in y o u r  s t a t e  b y  A p r i l  3 0 t h .

S i n c e r e l y ,

M r s .  J. M u r r a y  B l u e  ( u e n e v  

N a t i o n a l  L e g i s l a t i v e  C h a i r  

3 0 0  W e s t  M a i n  S t r e e t  

P r o v i d e n c e ,  Ky. 4 2 4 5 0



National Council of State Garden Clubs, inc.
P r o v i d e n c e ,  Ky.

A p r i l  1 6 ,  1 9 8 6

D e a r  L e g i s l a t i v e  C h a i r m a n ,

N a t i o n a l  C o u n c i l  o f  S t a t e  G a r d e n  C l u b s ,  I n c .  w o u l d  l i k e  to 

h a v e  a l l  g a r d e n  c l u b s  c e l e b r a t e  N a t i o n a l  G a r d e n  W e e k  f r o m  J u n e  1 - 7 .  

T h i s  1s t h e  t i m e  t o  h a v e  f l o w e r  s h o w s ,  d i s p l a y s  i n  m a l l s ,  r a d i o  

a n d  t e l e v i s i o n  p r o g r a m s ,  t a l k  s h o w s ,  e t c .  t o  p r o c l a i m  to e v e r y o n e  

t h a t  w e ,  a s  g a r d & n e r s ,  a r e  s h o w i n g  “P r i d e  In T h e  L a n d " .

I a m  e n c l o s i n g  a n  a r t i c l e  b y  o u r  p u b l i c i t y  c h a i r m a n ,  M r s .

H a r o l d  V .  P a s l e y ,  w h i c h  w i l l  g i v e  s o m e  i d e a s  o n  h o w  to a c c o m p l i s h  

t h i s  o b s e r v a n c e .  T h i s  w o u l d  b e  a n  e x c e l l e n t  t i m e  to r e c r u i t  n e w  

g a r d e n e r s  a n d  i n c r e a s e  o u r  m e m b e r s h i p .

A  n u m b e r  o f  o u r  s t a t e s  h a v e  e n a c t e d  1n t h e i r  s t a t e  l e g i s l a t u r e s  

a b i l l  t o  e s t a b l i s h  “G a r d e n  W e e k "  t h e  f i r s t  f u l l  w e e k  in J u n e  

o f  e a c h  y e a r ,  w h i l e  o t h e r  s t a t e s  h a v e  a s k e d  M a y o r s  a n d  G o v e r n o r s  

to i s s u e  a p r o c l a m a t i o n  w h i c h  w o u l d  p r o c l a i m  t h e  f i r s t  w e e k  in

J u n e  a s  G a r d e n  W e e k .

A  p r o c l a m a t i o n  w o u l d  e x p i r e  a f t e r  J u n e  7 t h ,  h o w e v e r ,  l e g i s l a t i o n  

w o u l d  r e m a i n  f r o m  y e a r  t o  y e a r .  T h e  r e a l  i m p o r t a n c e  is t h a t  w e  

l e t  e v e r y o n e  k n o w  t h a t  t h i s  w e e k  1 s  t h e  t i m e  f o r  a c e l e b r a t i o n  of  

b e t t e r  g a r d e n i n g  a n d  a m o r e  b e a u t i f u l  A m e r i c a .

N a t i o n a l  C o u n c i l  o f  S t a t e  G a r d e n  C l u b s ,  I nc .  d o e s  n o t  p a r t i c i ­

p a t e  in p o l i t i c a l  a c t i v i t y ,  a n d  i f  y o u  d e s i r e  t o  s e e k  l e g i s l a t i o n  

f o r  s e t t i n g  t h i s  d a t e ,  i t  m u s t - b e  d o n e  o n  a n  i n d i v i d u a l  b a s i s .

P l e a s e  h e l p  y o u r  p r e s i d e n t  m a k e  p l a n s  f o r  a n  e x c i t i n g  o b s e r ­

v a n c e  o f  t h i s  w e e k .  L e t ' s  s h o w  A m e r i c a  t h a t  w e  a r e  d e d i c a t e d  to 

" G a r d e n i n g  W i t h  P r i d e  In T h e  L a n d .

S i n c e r e l y ,

, ;   ̂ ‘y  *< -
G e n e v a  O l u e  ( M r s .  J. M u r r a y !



N A T I O N A L  G A R D E N  W E E K  

J U N E  1 - 7

W i t h  t h e  t h e m e  of  o u r  N a t i o n a l  C o u n c i l  P r e s i d e n t ,  Mrs. J o h n  

N. F e h r e r  " P r i d e  i n  the L a n d "  in p a r t i c u l a r  f o c u s  this year, m e m ­

bers of o u r  1 0 , 5 5 3  g a r d e n  c l u b s  w i l l  c e l e b r a t e  N A T I O N A L  G A R D E N  

W E E K  J u n e  1 - 7 *  the f i r s t  f u l l  w e e k  in June. A l t h o u g h  o b s e r v­

a n c e s  w i l l  b e  v a r i e d  i n  f orm, N A T I O N A L  G A R D E N  W E E K  is an  e v e n t  

w h i c h  b r i n g s  a s e n s e  of t o g e t h e r n e s s  a m o n g  uo a n d  a s e n s e  of p r i d e  

in m e m b e r s h i p  in a g a r d e n  c l u b  f e d e r a t e d  w i t h  the N a t i o n a l  C o u n c i l  

of S t a t e  G a r d e n  Clu b s ,  Inc., the l a r g e s t  o r g a n i z a t i o n  in the w o r l d  

d e v o t e d  to g a r d e n i n g  i n  it3 b r o a d  c o n t e x t .  C o m m u n i t y  r e s i d e n t s  

w i l l  r e s p o n d  f a v o r a b l y  t o  w e l l - p l a n n e d  o b s e r v a n c e s  and t h e s e  p r o­

vi d e  o u r  o r g a n i z a t i o n  w i t h  v i s i b i l i t y  in a v e r y  p o s i t i v e  w a y — the 

i d e a l  c l i m a t e  f o r  s e c u r i n g  n e w  c l u b  m e m b e r s .

A  s t r ong, n a t i o n - w i d e  e f f o r t  to p r o j e c t  N A T I O N A L  G A R D E N  W E E K  

and " P R I D E  IN T H E  L A N D "  is n o w  in p r o g r e s s  u n d e r  the d i r e c t i o n  of 

Mrs. G r a e m  Yates, F o u r t h  V i c e - P r e s i d e n t  a n d  P r o m o t i o n  C o o r d i n a t o r ,  

N a t i o n a l  C o u n c i l  of S t a t e  G a r d e n  C l u b s ,  Inc., w h o  has c o m p l e t e d

p l a n s  w i t h  the M c D o n a l d  C o r p o r a t i o n  to c a r r y  this m e s s a g e :

3H0W PRIDE It! THE LAND 
OBSERVE NATION. iL GARDEN WEEK, JUNE 1 - 7  

NATIONAL COUNCIL*0F CTATE HARDEN CLUBS, INC,

o n  its c o m m u n i t y  s e r v i c e  r e a d e r b o a r d s  l o c a t e d  in the i n t e r i o r  of 

e a c h  r e s t a u r a n t  t h r o u g h o u t  o u r  c o u n t r y .

N A T I O N A L  G A R D E N  W E E K  is o u r  o p p o r t u n i t y  co cell cue s t o r y  

of g a r d e n i n g  a n d  its b e n e f i t s ;  a e s t h e t i c ,  e c o n o m i c  a n d  n a r a p e u t i c  

ind to toll the s t o r y  of the i m p o r t a n c e  of g a r d e n  cl u b s .  Let . 

bo k n o w n  t h a t  the id e a  of  a N A T I O N A L  G A R D E N  W E E K  o r i g i n a t e d  

T h e  N a t i o n a l  C o u n c i l  of S t a t e  G a r d e n  Clu b s .

C h r . ,  PuL>i.i



W h a t e v e r  may be the f o r m  o f  o b s e r v a n c e ,  d o  r e l a t e  it 

to y o u r  g a r d e n  club, y o u r  s t a t e  f e d e r a t i o n  a n d  o u r  N a t i o n a l  C o u n c i l  

of S t a t e  G a r d e n  Clubs, Inc. and to o u r  N a t i o n a l  C o u n c i l  P r e s i d e n t ' s  

t h eme "Pride in t h e  Land".

T e l e v i s i o n  a n d  r a d i o  s t a t i o n s  s c h e d u l e  c o m m u n i t y  s e r v i c e  time 

w i t h  a d v a n c e  r e s e r v a t i o n .  It w i l l  be an e d u c a t i o n a l  e x p e r i e n c e  

to p a r t i c i p a t e  in a ' " t a l k  s h o w "  not o n l y  d i s c u s s i n g  h o r t i c u l t u r a l  

p r a c t i c e s  b u t  a l s o  e x p l a i n i n g  s e l e c t e d  N a t i o n a l  C o u n c i l  p r o g r a m s  

r e l a t i n g  t h e m  to your a r e a  w h e n  a p p l i c a b l e ,  o u r  c o n s e r v a t i o n  and 

e n v i r o n m e n t a l  c o n c e r n s  and o u r  c o n t r i b u t i o n s  to the b e t t e r m e n t  oi 

o u r  c o u n t r y i  In a s h o p p i n g  m all, s e t  up  a d i s p l a y  or \ " h o w  to do" 

e x h i b i t  i n c l u d i n g  i n f o r m a t i o n  a b o u t  y o u r  own c l u b  and its p r o j e c t s .  

P l a c e  an a r t i s t i c  d e s i g n  in a l o c a t i o n  w h e r e  it c a n  be a p p r e c i a t e d .  

Piar. s o m e t h i n g  s p e c i a l  for g a r d e n  th e r a p y .

W i t h i n  the p a s t  year, c o m m e r c i a l  i n t e r e s t s  r e l a t e d  to g a r d e n  

ing, c o m b i n e d  t h e i r  e f f o r t s  and i n t r o d u c e d  S J R  136 in the U.S.

S e n a t e  to h o l d  a " N a t i o n a l  G a r d e n i n g  W e e k "  b e g i n n i n g  o n  A p r i l  13, 

1986. T h e  R e s o l u t i o n  p a s s e d  in the S e n a t e  on J u n e  13, 1985. S o o n  

t h e r e a f t e r ,  a c o r r e s p o n d i n g  R e s o l u t i o n  w a s  i n t r o d u c e d  in che M o u s e  

of R e p r e s e n t a t i v e s  (HJR 266) w h i c h  is, as of this w r i t i n g ,  /et i n  

the Post O f f i c e / C i v i l  S e r v i c e  C o m m i t t e e .  It is u n d e r s t o o d  .hat. 

sr.ould thi3 R e s o l u t i o n  b e c o m e  reality, its d u r a t i o n  w o u l d  e* : 

i.is year.

Ge that as it may, t o g e t h e r  wo will c o n t i n u e  o n  vor* . <• 

i n t e r r u p t i o n ,  for o u r  N A T I O N A L  G A R D E N  W E E  it.

2



So m u c h  w o r k  has a l r e a d y  b e e n  d o n e  in that 

d i r e c t i o n  by so m a n y  p e o p l e  in o u r  o r g a n i z a t i o n  that it s e e m s  in 

o r d e r  to p r o c e e d  to a c c o m p l i s h  w h a t  is e v i d e n t  o u r  m e m b e r s  want, 

a N A T I O N A L  G A R D E N  WEEK, in p e r p e t u i t y .

A n u m b e r  of o u r  s t a t e s  h a v e  e n a c t e d  in t h e i r  s tate l e g i s l a t­

ures a B i l l  to e s t a b l i s h  a G a r d e n  W e e k  the f i r s t  full w e e k  in J u n e  

of e a c h  y e a r .  It is the g o a l  th a t  a l l  s t a t e s  wi l l  ha v e  s u c h  ioais- 

lation by J u n e  1 9 8 7 , . the c o n c l u s i o n  of the p r e s e n t  b i e n n i u m .  We 

w i l l  then h a v e  a c h i e v e d  a N A T I O N A L  G A R D E N  W E E K  for always. Mrs.

J. M u r r a y  Blue, N a t i o n a l  C o u n c i l  L e g i s l a t i o n  C h a i r m a n ,  w i l l  d i r e c t  

this a c t i v i t y .

C e l e b r a t e  N A T I O N A L  G A R D E N  W E E K  J u n e  1 -  7i w i t h  p r i d e  i n y o u r  
m e m b e r s h i p  a n d  "Pride in the Land".





sS5f
STEVE COW PER

S  t  a  t  E  o  f  A l a s  k  a
O F F I C E  O F  T H E  G O V E R N O R  

J U  N K A U

January 29, 1987

T h e  H o n o r a b l e  J a n  F a i k s  
P r e s i d e n t  o f  the S e n a t e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P.O. B o x  V  
J u n e a u ,  A K  99811

D e a r  S e n a t o r  Faiks:

U n d e r  the a u t h o r i t y  o f  art. Ill, sec. 18, o f  the A l a s k a  
C o n s t i t u t i o n ,  I am t r a n s m i t t i n g  a b i l l  to e x t e n d  the A l a s k a  
W o m e n ' s  C o m m i s s i o n  for t h e  m o r e - o r - l e s s  s t a n d a r d  f o u r  years. 
It  is c u r r e n t l y  s c h e d u l e d  to " s u n s e t "  J u n e  30, 1987. T h i s  
c o m m i s s i o n  p r o v i d e s  v a l u a b l e  s e r v i c e s  and s h o u l d  be 
c o n t i n u e d .
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STATE OF ALASKA 1987 LEG ISLA TIV E SESSIO N  
FISCA L N O TE

R E Q U E ST
Bill/Resolution N o . : S 3
Title: A n  A c t  e x t e n d i n g  tdte A l a s k a

W o m e n ' s  C o m m i s s i o n  a n d  p r o v i d i n g

t o r  a n  e t l e c t i v e  d ate.

R u l e s  C c m m i t t e eSponsor:

Requestor:___Grag.cnQE.

Date of Request:.

FISCA L D ETA IL

Agency Affected; O f f i c e  of  t h e  G o v e r n o r  
n n r t , A l a s k a  VVcmen's C a n m i s s i o nB R U

Components:.

EX PEN D ITU RES/REV EN U ES : (T housands of Dollars)

O P E R A T I N G F Y  87 F Y  88 F Y  89 F Y  90 F Y  91 F Y  92

PERSONAL SERVICES
TRAVEL
CO N T R A C T UA L
SUPPLIES
EQUIPMENT

L A N D  &  STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

1 64.4 1 6 4 . 4 1 6 4 . 4

77. n ?n.i 20.1
5 3 .- 2 7 . 6 27.6

?.n 2 . i) .... 2 .

T O T A L  O P E R A T I N G 25 1 . 9 2 1 4 . 1 2 14.1

C A P I T A L

R E V E N U E

FUNDING : (Thousands of Dollars)

GENERALFUND 
FEDERAL FUNDS 
OTHER 
TOTAL

2 5 1 . 9 2 1 4 .1 2 14.1

9. 0

_2fiIL2___ 214.1 214,1

PO SITIO N S :

FULL-TIME
PART-TIME

T E M P O R A R Y

4 . 0  * 3. 0  ** 3.0

0 (J 0

.5 0 x x x b

A N A L Y S I S  : Attach a separate page if necessary

* O n e  p o s i t i o n  w i l l  r e m a i n  v a c a n t  t o  a b s o r b  t h e  F Y 8 7  b u d g e t  d e c r e a s e.  

** W i l l  b e  r e d u c e d  b y  o n e  pos i ti o n ,  

x x x  L o s s  o f  f e d e r a l  f u n d s

C h r i s t i n e  C a l l a h a n
Prepared b y : 

Division: . A l a s k a  W o m e n ' s  C a n m i s s i o n

Approved by Commissioner 

A g e n c y : ________________

■ > A :

Distribution (by Agency preparing fiscal nbte)^^ 

Legislative Finance 

Legislative Sponsor 

Requestor

Office of Management and Budget

Impacted Agency(ies) page.

Phone: 

Date:.

Date: ,

of

5 6 1 - 4 2 2 7

11/ 18/86

U : W  - S O

9/16/86





SENATE COMMITTEE REPORT

F I R S T  C O M M I T T E E  O F  R E F E R R A L  

Date of fe /3 , ^  5-DA Y
i n  a c c o r m n c e  wt'TH'Un  t f d r m  r u :

N O T I C E  
RU L E  23

FURTHER:
* * F I S C A L  NOTE(S) A T T ACHED /  **
IN A C C O R D A N C E  W I T H  AS 24.08.035 
(see below)

1/29/87 DATE T U R N E D  INTO O FFICE
Hr. President:

STATE AFFAIRS C o m m ittee c o n s i d e r e d  88 99

/ f / i 7

r e l a t i n g  to the eligible age for service in the m i l i t i a  of the 
state; efd.

and recommended:

] r e p l a c e  w i t h  CS _____________________________________  [] same title
[ ] n e w  title

] a t t a c h e d  amendment(s) a n d

do pass 

do not pass 

no r e c o m m e n d a t i o n  

in d i v i d u a l  r e c o m m e n d a t i o n s  

f u r t h e r  referral to

letter of intent a d o pted and a t t a c h e d

** C o m m i t t e e  [)(] attached or [ ] a d o p t e d  fiscal note(s) 
[Xl zero [ J fiscal impact

M E M B E R S  S I G N I N G ^ 0  PASS O T H E R  R E C O M M E N D A T I O N S

( ] C o m m i t t e e  Backup A t t a c h e d



S t a t e  o r  A l a s k a

O F F I C E  O F  T H E  G O V E R N O R  
J D K B A U

January 29, 1987

T h e  H o n o r a b l e  J a n  F a iks 
P r e s i d e n t  o f  the S e n a t e  
A l a s k a  S t a t e  L e g i s l a t u r e  

' .P.O. B o x  V
J u n e a u ,  A K  99811

D e a r  S e n a t o r  Faiks:

U n d e r  the a u t h o r i t y  o f  art. Ill, sec. 18, o f  t h e  A l a s k a  C o n­
s t i t u t i o n ,  I a m  t r a n s m i t t i n g  a b i l l  r e l a t i n g  to e l i g i b i l i t y  
for s e r v i c e  in t h e  m i l i t i a  o f  the state. T h e  b i l l  a m e n d s  AS 
2 6 . 0 5 . 0 1 0  to r e m o v e  f r o m  the s t a t u t e s  an age c e i l i n g  for 
e l i g i b i l i t y  in the A l a s k a  S t a t e  M i l i t i a .  AS  26. 0 5 . 0 1 0 ( a )  
c u r r e n t l y  s t a t e s  t h a t  " a b l e - b o d i e d  c i t i z e n s "  b e t w e e n  17 a n d  
59 y e a r s  o f  age, w i t h  c e r t a i n  o t h e r  q u a l i f i c a t i o n s ,  c o m p r i s e  
t h e  m i l i t i a  of the state.

T h e  A l a s k a  N a t i o n a l  G u a r d ,  the A l a s k a  N a v a l  M i l i t i a ,  a n d  the 
A l a s k a  S t a t e  M i l i t i a  ( s o m e t i m e s  r e f e r r e d  to as the A l a s k a  
S t a t e  Guard) are all c o m p o n e n t s  o f  the o r g a n i z e d  " m i l i t i a  of  
t h e  s t a t e . "  It is fe l t  t h a t  m a n y  A l a s k a n s  b e y o n d  a g e  59 are 
c a p a b l e  o f  p a r t i c i p a t i o n  in t h e  A l a s k a  S t a t e  M i l i t i a  c o m p o­
nent. R a t h e r  t h a n  s e t t i n g  a s p e c i a l  s t a t u t o r y  a g e  l i m i t  for 
t h a t  c o m p o n e n t ,  it is m o r e  a p p r o p r i a t e  to r e m o v e  the 5 9 - y e a r  
a g e  l i m i t  f r o m  the s t a t u t e ,  a n d  a u t h o r i z e  the a d j u t a n t  g e n­
e r a l  to  a d o p t  r e g u l a t i o n s  s e t t i n g  t h e  a p p r o p r i a t e  m a x i m u m  
a g e  for e l i g i b i l i t y  for t h e  A l a s k a  S t a t e  M i l i t i a .  T h e  s t a t­
u t o r y  age l i m i t s  for the o t h e r  c o m p o n e n t s  o f  the m i l i t i a  
r e m a i n ,  a l t h o u g h  in s l i g h t l y  d i f f e r e n t  f o r m  (see p r o p o s e d  
A S  2 6 . 0 5 . 0 1 0 (c)).

S e c t i o n  2 o f  the b i l l  
s u r e  c o n s i s t e n c y  a m o n g  
c h a p t e r s ,  p e r t a i n i n g  to

m e r e l y  a m e n d s  A S  2 6 . 2 3 . 2 3 0 ( 7 )  to as- 
i s i o n s ,  in two d i f f e r e n t  AS  

tia. 1

It



STATE OF ALASKA 1987 LEG ISLAT IVE SESSION 
FISCAL NOTE

R E Q U E S T  ______________

Bill/Resolution N o .: Law Log # 7 7 3 -8 7 -0 0 0 3  
T itle : E l i g i b i l i t y  age in  t h e  A laska  

S t a t e  M i l i t i a  ________________

Sponsor: Rule s  Committee   Components •
Requestor: Governor   ^
Date of Request: ________________________________ ____________

EX PEN D ITU R ES/R EV EN U ES : (T housands of D ollars)

OPERATING FY 87 FY 88 FY 89 FY 90 FY 91 FY 92
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

FISCA L D ETA IL_________ __________________

Agency Affected: M i l i t a r y  & V e t e r a n s  A f f a i r s  
B r u ; A la ska  N a t i o n a l  Guard__________

CAPITAL - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -  I

REVENUE - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

FUNDING : (T housands of D ollars)

GENERALFUND 
FEDERAL FUNDS 
OTHER 
TOTAL

PO SIT IO N S :

FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS : Attach a separate page if necessary

No f i s c a l  im p ac t  on t h i s  d e p a r t m e n t .

Prepared by: R i c h a r d  L. R o u n t r e e ,  D i r e c t o r ________________  pho|)e. 465-4600
Division: A d m i n i s t r a t i v e  & S u p p o r t  S e r v i c e s  Datc. 1 0 /1 3 /8 6

Approved by CO mmiwinnw^  MGEoward G. Paqano D ate: 1 0 /1 3 /8 6
Agency: D ep t ,  o f  M i l i t a r y  & V e t e r a n s  A f f a i r s _____________
Distribution (by Agency preparing fiscal note):

Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget
Impacted Agency(ies) page___i__of 9/16/86



1967 L E G I S L A T I V E  P R O P O S A L  R E Q U E S T  FORM

DATE: 29 Aagust 1986

DEPARTMENT: Department of Military and Veterans Affairs

SUBJECT OF PROPOSED BILL: Alaska Militia Active Service Age

SUMMARY/EXPLANATION OF INTENT:

AS 26.05.010 establishes the militia of the State and describes the composition 
plus age limitations. It is believed that many Alaska residents are capable of 

participation in militia beyond age 59. The original law was written many 

years ago. Our nation's mortality tables have since been changed to show 

extended citizen lifespans.

The current law states:

"Sec. 26.05.010. Alaska Militia Established. (a) The militia of the 

State consists of all able-bodied citizens of the United States and 

all other able-bodied persons who have declared their intention to 

become citizens of the United States, who reside in the Stace, and who 

are between the ages of 17 and 59 years, inclusive, and are eligible 
for military service under the laws of the United States or this 

State.

(b) The militia is divided into two classes:

(1) the organized militia, consisting of the Alaska National 

Guard, the Alaska Naval Militia, and the Alaska State Militia, and
(2) the unorganized milicia, consisting of all qualified persons 

available for service but not serving in the organized militia. 

(Subsection 2, Chapter 150, SLA 1955; am Subsection 1, Chapter 44, SLA 
1968; am Subsection 1, Chapter 141, SLA 1972.)"

ESTIMATED FISCAL IMPACT:

Capital: None

Operating: None

Has this or a substantially similar bill been introduced (and not passed) in 

the Legislature in previous sessions? Yes. Department of Law file no.: 
377-014-86.

Rate this bill's importance to the department by priority number (in 

relationship to your department's other requests if any). \J

COMMISSIONER'S SIGNATURE:

DATE:

Governor's Office Recommendation



BILL SHEFFIELD, GOVERNOR

D E P A R T M E N T  O F  L A W  p o u c h  k - s t a t e  c a pit o l
■ W K 1B * * * *  n  J U N E A U .  A L A S K A  99Btt

* . P H O N E :  19071465-3600

OFFICE OF THE A TTORNEY GENERA L
J a n u a r y  13, 1985

M E M O R A N D U M

TO: Honorable Bill Sheffield
GovernorGovernor

 _
FROM: Harold M. Brown

At t or ney General

RE: Attach ed bill r egarding military' service age
Our file: 377-014-86

Attache d is a b i l l  d e l e t i n g  from AS 26.05.010(a) the 
m a x i m u m  age for e l i g i b i l i t y  in the A l a s k a  State Militia. The 
Department of M i l i t a r y  and Veterans' Affairs  requested this leg­
islation, and Ray Gill espie a p p r o v e d  the request on Septe m b e r  
1 0 , 1 9 8 5 .

AS 26.05.010(a) curren tly provides that only citizens 
between 17 and 59 years of age, w i t h  c e r t a i n  other q u a l i f i c a­
tions, comprise the m i l i t i a  of the state. T h e  m i l i t i a  is com-- 
posed of several components: the " o r g a n i z e d  militia," c o n s i s t­
ing of the A laska National Guard, A l a s k a  Naval Militia, A l a s k a  
State Militia; and the u n o r g a n i z e d  militia. AS 26.05.010(b). 
The adjutant general w o u l d  like to raise the age ceiling for 
members of the A l a s k a  State Militia, w h i c h  is sometimes r e f e r r e d  
to as the Alaska State Guard, to 70 years of age. The bill r e­
moves the statutory age limit for the A l a s k a  State Militia, 
wh i l e  provi ling instead that the a d j u t a n t  general may prescribe 
the m a x i m u m  age for e l i g i b i l i t y  in this group b y  regulation. 
The bill continues the 59-year age ceiling for the A l a s k a  N a­
tional G uard and Naval Militia; the same age limit applies to 
the unorga n i z e d  militia.

A  draft transmittal letter to the legislature is also
attached.

H MB:SD C : p j g

cc w/enc.: Honorable E d w a r d  Pagano
Adjutan t General
Dept, of M i l i t a r y  & Veterans' Affairs

03 -  C33LM





BILL NO* gg

C O N T AC T :  C h a r l e s  R. H o s a c k  

2 6 9 -5551

DATE: February 6, 1987

TITLE: An Act r e l a t i n g  to 

re n e w a l  of a d r i v e r ' s  

lice n s e

T h i s  b i l l  w o u l d  a l l o w  d r iv e r s  to r e n e w  t heir d r i v e r ' s  lice n se  by m a i l  

if they m eet c e r t a i n  c ri teria. To be e l i g i b l e for the p r o g r a m  a d r i v e r  

mu s t  n o t  h a v e  h a d  a su s pe n s i o n ,  r e v o c a t i o n , o r  d e n i a l  o f  l i c e ns e  

b e c a u s e  of a DWI c o n v i c t i on ,  a c c u m u l a t i o n  of points, or r e s u l t i n g  f r o m  

a c h e m i c a l  s o b r i e t y  test, or r e fu s a l  to su b m i t  to the b r e a t h  test 

f o l l o w i n g  an a r r e s t  for DW I  w i t h i n  the past five years. Th e  d r i v e r  

a l s o  m u s t  not h a v e  had a c o n v i c t i o n  for a m o v i n g  v i o l a t i o n  w i t h i n  the 

past five years. A  d r i v e r  m a y  r e n e w  by m a i l  for two c o n s e c u t i v e  five 

y e a r  p e r i o d s  p r o v i d e d  the c r i t e r i a  is met.

The a d v a n t a g e  of the bil l  is that it wil l  m a k e  it e a s i e r  for a p e r s o n

to r e n e w  a d r i v e r ' s  license w i t h o u t  the n e e d  to go to a D M V  office. 

Thi s  ser v e s  as a r e w a r d  for those w i t h  c l e a n  d r i v i n g  records. A n o t h e r  

a d v a n t a g e  is that it w i l l  re d u c e  c o n g e s t i o n  s o m e w h a t  in the m o t o r  

v e h i c l e  o f f i c e s  t h r o u g h o u t  the state.

The d i s a d v a n t a g e  o f  the p r o g r a m  is that a p e r s o n  m a y  be a l l o w e d  to 

d r i v e for up to 15 y ears w i t h o u t  v i s i o n  s c r e e n i n g  at l i c e ns e  renewal. 

T h i s  v i s i o n  s c r e e n i n g  is o ften the first r e a l  i n d i c a t i o n  that t heir

v i s i o n  has d e t e r i o r a t e d  to the point of b e c o m i n g  a hazard. The o t h e r

d i s a d v a n t a g e  is that a d r i v e r  m a y  go for 15 y e a r s  w i t h o u t  a c u r r e n t  

p h o t o on the license w h i c h  could be d e t r i m e n t a l  to f i n a n c i a l  i n s t i­

tutions and l a w  e n f o r c e m e nt .

T h i s  b i l l  w i l l  r e d u c e  w o r k l o a d  s o m e w h a t  at the field o f f i c e s ,  bu t  it 

w i l l  a l s o  g e n e r a t e  w o r k  to p r e p ar e  a n d  p r o c e s s  the m a i l i n g s .  The 

s a v i n gs  an d  the n e w  w o r k  w i l l  of f s e t  each o t h e r  so there w i l l  be no 

cha ng e  in pe r s o n n e l .  Of the 4 2 , 0 0 0  d r i v e r s  e l i g i b l e  for the p r o g r a m  

a n n u a ll y ,  the d i v i s i o n  e s t i m a t e s  that 12,600 w i l l  take a d v a n t a g e  of it. 

T h i s  e s t i m a t e  is b a s ed  on the p e r c e n t a g e  of d r i v e r s  that us e the 

m a i l - i n  v e h i c l e  r e g i s t r a t i o n  p r o g r a m  annually.

The d e p a r t m e n t  is n e u t r a l  on this bill.

W I L L I A M  R. N'lX

A c t i n g  C o m m i s s i o n e r



STATE OF ALASKA 1987 LEGISLATIVE SESSION 
FISCAL NOTE

Bill Version : SB 95
R E Q U E ST:___________________________________  Pllblish Datc : ______________

Revision D a te :_________________________________  Agency Affected: P u b l i c  S a f e ty
Title : An Art- r n l a H n p  t~n rnnnw .il n f  BRU : .___________ MotOC V e h ic le s
  a d r iv e r 1 s.,llugnag-._______________  ______________________________
Sponsor: . K r .r r .m ln ___________ __ ___________  Components F i e l d  S e r v i c e s
Requestor: S e n a t e  S t a t e  A f f a i r s  ___________________________________

EX PEN D ITU R ES/R EV EN U ES. (Thousands of Dollars)

O P E R A T I N G F Y  87 FY 88 F Y  89 FY 90 FY 91 FY 92

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LA N D  &  STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

75.0 10.3 . . in.n 10.9 11.2

T O T A L  O P E R A T I N G 25.0 10.3 10.6 10.9 11.2.,

CAPITAL

REVENUE

FUNDING: (Thousands of Dollars)

GENERALFUND 25.0 10.3 10.6 10.9 11.2

FEDERALFUNDS
OTHER
TOTAL

P O S IT IO N S:

FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS : (Attach a separate page if necessary)

S ee  p a g e  2 .

A 3% i n f l a t i o n  f a c t o r  w as u s e d  f o r  FY82 a n d  s u b s e q u e n t  y e a r s .

Prepared by: _____________C h a r l e s  R . H os.ick  ___________  phrin^ . 269-5551
|£,{3*1 Division : _______________ M o t o r  V e h i c l e s_________I_________________  . 2-o-S;

Approved by Commissioner ' L  i _________________ D ate; ^
Agency: ro b  l i e  S a f e ty  t f

Distribution (by preparer):
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget
Impacted Agency!ics) page ■ L ... of
Senate Secretary



C O N TIN U A TIO N  of FISCAL NOTE ANALYSIS
For Bill/Resolution No. SB 95________

A S S U M P T I O N S ;

1. E a c h  y e a r  8 0 , 0 0 0  li c e n s e s  a r e  du e  for re n e w a l .  (400,000 a c t i v e  l i c e n s e s  

d i v i d e d  by 5 y e a r  lice n s e  term)

2. Of these, 70%, or 56,000, w i l l  b e  e l i g i b l e  fo r m a i l  renewal, ar.d w i l l

be s ent notic e s.  The  o t h e r  30% w i l l  h a v e  a l i c e n s e  a c t i o n  or c o n v i c t i o n

m a k i n g  th e m  i n e l i g i b l e  for this p r o gram.

3. Of the e l i g i b l e  d r i vers, 25% h a v e  left the S t a t e  d u r i n g  the 5 y e a r  

p e r i o d  l e a v i n g  4 2, 0 0 0  d r i v e r s  w h o  c o u l d  take a d v a n t a g e  of the program. 

( P e r c e n t a g e  is b a s e d  on rene wa l  s t a t i s t i c s  for 1986.)

4. Of these d r i v e r s ,  only 30%, or 12,600, w i l l  take a d v a n t a g e  of the m ai l

rene w a l  p r o gr a m .  T h e  30% e s t i m a t e  is b a s e d  on the a c t u a l  figures f r o m

the m a i l - i n  v e h i c l e  r e g i s t r a t i o n  program. O t h e r  f a c t o r s  a f f e c t i n g  this 

f i g u r e  w i l l  b e  d r i v e r s  w h o  h a v e  c h a n g e d  a d d r e s s e s  a n d  h a v e  no t  n o t i f i e d  

DMV, an d  d r i v e r s  w h o  w i s h  to h a v e  a n e w  photo, p e r s o n a l  i n f o r m a t i o n,  or 

n e w  a d d r e s s  r e c o r d e d  on the a c t u a l  license.

E X P E N D IT U R E S :

C o n t r a c t u a l

P o s t a g e

5 6 , 0 0 0  n o t i c e s  @ $.18 10.1

1 2 , 6 0 0  r e n e w a l s  @ $.22 2.8

Forms

R e n e w a l  n o t i c e s  a n d  s t i c k e r s  1.5

S a v i n g s  on p h o to  l i c e n s e s

(12, 6 0 0  @ $.75) (9.4)

D a t a  P r o c e s s i n g  C o s t s

Init i a l  p r o g r a m m i n g  (> le time cost) 15.0 

M o n t h l y  runs of rene w al  n o t i c e s  5.0

25.0

A N A L Y S I S :

P e r s o n n e l  c o s ts  w e r e  not i n c l u d e d  b e c a u s e  t h e r e  w i l l  be no c h a n g e  in this 

area. Due to this p r o g r a m  it is e s t i m a t e d  t here wi l l  b e  1 2 , 6 0 0  less c u s­

tomers a n n u a l l y  s t a t e w i d e  in the f ield o f f i c e s ,  w h i c h  w i l l  r e s u l t  in s o m e  

savings. At the sam e  time, there w i l l  be e x t r a  w o r k  to do the m o n t h l y  

ma i l i n g ,  u p d a t e  the records, an d  p r o c e s s  the r e t u r n s  for m a i li n g .  The 

s a v i n g s  and the e x t r a  w o r k  are r o u g h l y  eq u a l,  r e s u l t i n g  in no c h a n g e  in 

p e r s o n n e l  costs.
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C O N TIN U A TIO N  of FISCAL NOTE ANALYSIS
For Bill/Resolution No. SB 95________

A S S U M P T I O N S :

1. Eac h  y e a r  8 0 , 0 0 0  l i c e n s e s  a r e  due for renewal. (400, 0 0 0 a c t i v e  l i c e n s e s  

d i v i d e d  by 5 y e a r  lice n s e  term)

2. Of these, 70%, or 56,000, w i l l  b e  e l i g i b l e  for m a i l  renewal, and w i l l

be sent no t ices. T h e  o t h e r  30% w i l l  h a v e  a l i c e n se  a c t i o n  or c o n v i c t i o n

m a k i n g  them i n e l i g i b l e  for this program.

3. Of the e l i g i b l e  d r i vers, 25% h a v e  left the State d u r i n g  the 5 ye a r  

p e r i o d  l e a v i n g  4 2 , 0 0 0  d r i v e r s  wh o  c o ul d  take a d v a n t a g e  of the program. 

(P e r c e n t a g e  is h a s e d  on renewal s t a t i s t i c s  for 1986.)

4. Of t h e s e dr i v e r s ,  o nl y  30%, or 12,600, w i l l  take a d v a n t a g e  of the mai l

r e n e w a l  program. T h e  30% e s t i m a t e  is b a s e d  on the a c t u a l  figures f r o m

the m a i l - i n  v e h i c l e  r e g i s t r a t i o n  program. O t h e r  f a c t o r s  a f f e c t i n g  this 

f i g u r e  w i l l  be d r i v e r s  w h o  h a v e  c h a n g e d  a d d r e s s e s  and h a v e  not n o t i f i e d  

DMV, a n d  d r i v e r s  w h o  w i s h  to h a v e  a n e w  photo, p e r s o n a l  i n f o r m at i o n ,  or 

n e w  a d d r e s s  r e c o r d e d  on the a c t u a l  license.

E X P E N D I T U R E S ;

C o n t r a c t u a l

P o s t a g e

5 6 , 0 0 0  n o t i c e s  @ §.18 10.1

1 2 , 6 0 0  r e ne w a l s  @ $.22 2.8

Forms

R e n e w a l  n o t i c e s  and s t i c k e r s  1.5

S a v i n g s  on p h o t o  l i c e n s e s

(12, 6 0 0  @ $.75) (9.4)

D a t a  P r o c e s s i n g  C osts

T ni t i al  p r o g r a m m i n g  (one time cost) 15.0 

M o n t h l y  runs of rene w a l  n o t i c e s  5.0

25.0

A N A L Y S I S ;

P e r s o n n e l  c o s ts  w e r e  not in c l u d e d  b e c a u s e  there will be no c h a n g e  in this 

area. Du e  to this p r o g r a m  it is e s t i m a t e d  t here w i l l  be 1 2 , 6 0 0  less c u s­

tomers a n n u a l l y  s t a t e w i d e  in the field o f fi c e s ,  w h i c h  w i l l  res u l t  in some 

savings. At the same time, there w i l l  be e x t r a  w o r k  to do the m o n t h l y  

m a i l in g ,  u p d a t e  the records, and proc e s s  the returns for ma i l i n g .  Th e 

s a v i n g s  and the e x tr a  w o r k  a r c  roughly equal, r e s u l t i n g  in no c h a n g e  in 

p e r s o n n e l  costs.
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gttaska Jstate Xegtelature
Senate Advisory Council PO Box V

Stale Capitol 
Juneau, Alaska 99611 
Phone:(907)465-3114

MvBCRAMXM

TC: Senator Kerttu la
Alaska State Legis la ture

ATTN: Eeth Kerttu la AFRCM: Lee /Vin Lucas
Senate Advisory Counci I

CATE: February 26, 1987

RE: Renewal by Mail o f D rive r Licenses
Research Request 87-003173

I contacted Mr. Jerry Holman, D iv is ion o f Motor Vehic les, who is 
Program Di recto r fo r A rizona 's renewal by mai I program which went in to 
e ffe c t January 1, 1987.

Mr. Holman re la ted tha t the program has presently generated 57,000 
applica tions and he expects i t  to generate 200,000 app lica tions by the end 
o f the year. Mr. Holman stated that Arizona had looked at C a lifo rn ia 's 
demonstration program p r io r to implementing a program; however, Arizona 
did not model th e ir le g is la tio n a fte r C a lifo rn ia .

Mr. Holman pointed out that Subsection A, paragraph 5 o f ARS 
23.426.01 (copy attached) has been extended to include v is io n tes ting at 
any state motor veh ic le o ff ic e  due to complaints by ind iv idua ls who do not 
want to or cannot a ffo rd to spend the money to have a v is io n tes t by a 
licensed ophthalmologist, optometrist or physician.

I have asked Mr. Holman to send relevant information on the program 
as well as any background materia ls on the enacting le g is la tio n . I wi l l  
make copies ava ilab le to you as soon as they are received.

LAL: la I 
A ttachm en t
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for in $ 3 of this net and to avoid uneven work* 
loads in calendar years 1386, 1387 and 1388 may 
issue or renew licenses for three years in accord­
ance with the fallowing schedule:

Calendar Yoiu Not to Exceed '
1984 7571
1985 507>
1986 257-

"U. Thu director of the department of trans­
portation may enact niles which will establish a 
random basis for selection of applicants to be 
issued a three year license so as to distribute the

§ 28— «2(5.0 J

renewal workload as uniformly as practicable 
throughout the twelve months of the calendar 
year.

‘‘D. The provisions of this section expire 
from and after December 31, 1986."
1977 Reviser’s Note:

In the secdon heading renewal" was insert­
ed pursuant to authority of § 41-1304.02.
Library References

Automobiles <5=136.
CJ.S. Motor Vehicles §§ 21, 146 et seq.

§ 28—126.01. D r iv e r’s lic e n se ; re n e w a l by m a il: a p p lic a t io n ;  e y e s ig h t s ta n d a r d s ;  
ru le s ; v io la tio n ; c la s s if ic a tio n

A. On paym ent of the fee prescribed in § 28-205, the departm ent may renew by mail 
the operator's or motorcycle operator's license of a person who meets ail of the following 
requirem ents:

1. Has not been convicted of a moving traffic violation pursuant to chapter 6 of this 
title 1 for the four years immediately preceding Lite determ ination of eligibility for renewal 
under this section.

2. Has not had his license suspended, revoked, cancelled or denied according to the 
records of the departm ent for the four years immediately preceding the determ ination of 
eligibility for renewal under this section. ' '

3. Is renewing the license for the same class of license currently held.
4. Is not seventy years of age or older.
5. If sixty years of age or older, has presented or mailed to the departm ent on a form 

prescribed by the departm ent a report based upon an examination not more than three 
months prior to the (late of its submission of the applicant’s  eyesight by an ophthalmolo­
gist. optom etrist or physician licensed to practice medicine.

6. Has been issued a  driver’s license for a t  least seven years, the last three years of 
which have been issued by this state.

7. The license issued by this s ta te  has not been renewed by mail in the last four years 
immediately preceding the expiration of the curren t license.

B. The departm ent shall notify persons meeting the requirem ents of subsection A of 
this section th a t they may renew their license by mail and shall enclose an application in 
the form prescribed by the director. If renewing by mail, the applicant shall complete 
and return  the application to the departm en t

C. The departm ent shall issue a certificate of renewal to those applicants qualifying 
which shall include the applicant's name, date o f birth, address, driver's license expiration 
date, num ber of the license renewed and o ther information as the departm ent requires. 
The certificate is not valid until it is signed by the applicant and attached to the last 
license issued by this s ta te  which contains the photograph of the applicant.

D. The departm ent shall decide w hether in each case the eyesight reported pursuant 
to subsection A. paragraph 5 of this section is sufficient to meet curren t eyesight 
standards.

E. An ophthalm ologist or optom etrist licensed to practice in this s ta te  who examines a 
person licensed under this article and determines th a t such a person does not m eet the 
'tandards se t by the medical advisory board pursuant to § 28-483 shall notify the director 
‘‘I such failure to m eet the standards. Upon receipt of such a notificaaon. the director 
dull promptly notify the individual th a t his eyes m ust be examined within ten days of 
notification as prescribed by the director. If the individual fails the eye examination or 
•ails to report for the eye examination, his license shall be revoked until such time that he 
passes the examination.

99
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.P. The departm ent may prom ulgate rules for the issuance of the renew als of licenses , K 
under this section as it deems necessary for the safe ty  and welfare of the traveling .;}•* 
public. £

G. Notw ithstanding § 13-2704, a person who makes a  false certification on an 
application perm itted under this section is guilty of a class 1 misdemeanor. -f
Added by Laws 1986, Ch. 308. § 3, eff. Jan. 1, 1987.

• Section 28-601 et seq. ’

§ 28-126.01 TRANSPORTATION >

E ffe c tiv e  J a n u a ry  1, 1937
For delayed effective date of provision of 1986 Reviser’s Note:

Laws 1986, Ch. 308, see Historical Note follow- Pursuant to authority of § 41-1204.02, in the 
ing § 16-112. heading of this section "eyesight standards;”

was added following “application;".

§ 28-127. N o tic e  o f  c h a n g e  o f  a d d re s s  o r  n a m e
CrnM References Law Review Commentaries

Service of notice of suspension, revocation, or Namc change, minors. 18 Anz.LRev. 725 
cancellation of operator's or chauffeur’s license. M976) 
see § 23-153. 1

§ 28-123. R ecords to be kept by departm en t
A. The departm ent shall file eveTy application for a license received by it and shall 

m aintain suitable indexes containing, in alphabetical order:
1. All applications denied and on each application a note o f the reasons for the denial.
2. All applications granted. •
3. The name of every licensee whose license has been suspended or revoked by the 

departm ent and a f te r  each name a note of the reasons for the action.
B. The departm ent shall also file all abstracts  of court records of convictions received 

by it under the laws of this s ta te  and in connection therew ith maintain convenient records 
or make suitable notations in order that an individual record o f each licensee showing the 
convictions of the licensee and the traffic accidents in which he has been involved is 
readily ascertainable and available for the consideration of the departm ent upon an 
application for renewal of license and a t  o ther suitable tii jes.

C. The departm ent shall maintain all such records for a period of five years a fte r the 
application, suspension, revocation or abstrac t of a court record nf conviction has become 
inactive.
Amended by Laws 1983, Ch. 66, § 2.

Notes of Decisions Statutory duties requiring motor vehicle de-
1. Construction and application partment to keep records of driver’s license ap-

, , .  . , , , . . . plications, suspensions of licenses and reaaonsIn personal injury action wherein motorist and [hercfor and conviet.ons and traffic accidents for
his wife alleged that Slate breached duty owed aj| |jcensees and to establish medical advisory
U, them when motor vehicle department issued board ^  a(jvjse department of medical standards
driver’s license in violation of statute to driver far driver licensing are specific and designed to
with known history of psychomotor seizure who, protect that portion of public using highways,
while unconscious due to seizure, struck motor- Id.
ist and thereby injured him, substantial fact is- Portion of driver's license application which
sue existed as to whether any duty state may required applicant to indicate whether he was
have breached was owed to public generally and subject to epilepsy, seizures, or fainting spells
not to plaintiffs, precluding summary judgment. was designed to protect persons who might be
Oleszczuk v. State (1979) 124 Ariz. 373, 604 P.2d iniurcd in automobile accident as result of driver
637. suffering such spell. Id.
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sued lo him.
Hilton.-*. 28. eft 19551. 1939. CGI 1940 Supp. 415t<G42), 8135(58). 1. 28. eh 

<U51 1941: 1  I. d l 29C83.1955;«. I. eft 57 751.« 1. eft. 59432. > 2. eft 67-174. 
f t  eft 67265: •. I. eft. © 8 1 ; 209. eft 71-136. ». I, eft 71-144. ». S. ch. 77 120.
, 14.eft 77-121; I. ts.eft 78 394,«. 10, eft 793. > I,eft.82 132, i. 1,eft.85-121; 
I 12. eft 85-309

322.17 Duplicate and replacement certificates.—
(1 ) In the event that an instruction permit or driver’s 

license issued under the provisions ol this chapter is lost 
or destroyed, the person to whom the same was issued 
may, upon payment of $5, obtain a duplicate, or substi­
tute thereof, upon furnishing proof satisfactory to the de­
partment that such permit or license has been lost or de­
stroyed, and further furnishing the full name, date of 
birth, sex, residence address, proof of birth as provided 
in s. 232.03, and proof of identity satisfactory to the de­
partment.
(2) Upon the surrender ot the original license and 

the payment of a $1 replacement fee, the department 
shall issue a replacement license to make a change in 
name, address, or restrictions.

History.—s 29, eft 19551, 1939. CGL 1940 Sopo 4151(643). 1  29. eh 20451.
1941.1 1 . eft 71-73. s 2. eh 75 228, s 1, ch. 77-174, » 5. eft 6598

322.18 Original applications, licenses, and renew­
als; expiration of licenses; delinquent licenses.—
(1) An original operator’s, restricted operator's, or 

chauffeur's license may be issued only alter the appli­
cant successfully passes the required driver's license 
examination and presents the application to the depart­
ment.
(2) Each applicant who is entitled to the issuance of 

a driver's license, as provided in this section, shall be is­
sued a diiver's license, as follows:
(a) An applicant applying for an original issuance 

shall be issued a driver's license which expires at mid­
night on the licensee's birthday which next occurs on or 
alter the sixth anniversary of the dale of issue.
(b) An applicant applying lor a renewal issuance 

shall be issued a driver's license which expires at mid­
night on the licensee's birthday which next occurs 4 
years after the month ol expiration ol the license being 
renewed, except that a driver whose driving record re­
flects no convictions for the preceding 3 years shall be 
issued a driver's license which expires at midnight on 
the licensee's birthday which next occurs 6 years after 
the month of expiration of the license being renewed.
(3) If a license expires on a Saturday, Sunday, or le­

gal holiday, it shall be valid until midnight of the next reg­
ular working day and may be renewed on that day with­
out payment of a delinquent fee.
(4) Except as otherwise provided in this chapter, all 

licenses shall be renewable every 4 years or 6 years, de­
pending upon the terms of issuance and shall be issued 
upon application, payment of the fees required by s. 
322.21, and successful passage of any required exami­
nation, unless the department has reason fo believe that 
the licensee is no longer qualified to receive a license.
(5) All renewal operator's licenses or chauffeur's li­

censes may be issued after the applicant licensee has 
been issued a certificate ot eligibility by the department
(6) If the licensee does not receive a certificate of eli­

gibility, the licensee or applicant may apply lo the de­
partment. under oath, at the nearest driver s license ex­

amining office. Such application shall be on a form pre­
pared and furnished by the department. The depart­
ment shall make such forms available to the various ex­
amining offices throughout the state. Upon receipt of 
such application, the department shall issue a license or 
temporary permit to the applicant or shall advise the ap­
plicant that no license or temporary permit will be issued 
and advise the applicant of the reason for his ineligibility.
(7) An expired Florida driver’s license may be re­

newed any time within 12 months after the expiration 
dale, with reexamination, if required, upon presenting to 
the department a valid certificate of eligibility and upon 
payment of the required delinquent fee or taking and 
passing the written examination If the final date upon 
which a license may be renewed under this section falls 
upon a Saturday, Sunday, or legal holiday, the renewal 
period shall be extended to midnight of the next regular 
working day. The department may refuse to issue any 
license if:
(a) It has reason to believe the licensee is no longer 

qualified to receive a license,
(b) Ks records reflect that the applicant's driving 

privilege is under suspension or revocation.
'(8) To implement a 6-year license term for licensees 

whose driving record reflects no convictions for the pre­
ceding 3 years, the department may issue a one-time 4- 
year license extension by mail, without reexamination, 
for licenses which expire between November 1, 1985, 
and October 31, 1989.
(a) If the department determines from its records 

that the holder of a license about to expire has no con­
victions for the preceding 3 years, the department shall 
mail a certificate of eligibility to the licensee at his last 
known address, not less than ?r lays prior to the licens­
ee's birthday. The licensee sha.I have the option of ob­
taining a 4-year license extension by mail or a 6-year li­
cense renewal at a driver license examining station.
(b) Upon receipt of a properly completed certificate 

of e .gibility form and payment of a service fee of $15, 
the department shall mail a license extension sticker to 
the licensee to affix to the expiring license as evidence 
that the license term has been extended for 4 years.
(c) The department shall not issue more than one li­

cense extension to a licensee. Upon expiration of the li­
cense extension period, renewal with reexamination as 
provided in s. 322.121 shall be required.
(d) A renewal applicant whose driving record re­

flects no convictions for the preceding 3 years shall be 
issued a 6-year renewal license upon payment of the 
fees required by s. 322.21 and passing the required ex­
aminations if application is made at a driver license ex­
amining station.
(e) Any person who knowingly possesses any 

forged, stolen, fictitious, counterfeit, or unlawfully issued 
license extension sticker, unless possession by such 
person has been duly authorized by the department, is 
guilty of a misdemeanor of the second degree, punish­
able as provided in s. 775.082 or s. 775.083.
(f) The provisions of paragraphs (a), (b), (c). and (d) 

shall expire on October 31.1989, and paragraph (o) shall 
expire on Ou.ober 31, 1993
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(9}(a) A restricted operator’s license shall no; be is­
sued to any person who has previously held a restricted 
operator's license issued by this state.
(b) An original restricted operator's license is not re­

newable.
Hiltwy.-S 30. cJi 13551. 1939. CGL 1940 Supp 4151(644). g 30.2045i, 1941. 

9 I. c il 24346.1942; i  I. cti. 26911. 1951. • I. ctl 61-13; 9 2. O l 67-242. i t  24.
35.01 69106.9 1,01.72211.19 3.5.01 75228.1 17, ch 78-394,9 2. ch 82-132. 
9 22. O l 64 359. 9 6, Ol 8598 
'Non.—A i imended, ettectiv* Novcmbof 1, 1965

322.19 Notice of change of address or name.—  
Whenever any person, after applying for or receiving an 
operator's or chauffeur's license, moves from the ad­
dress named in such application or in the license issued 
to him, or when the name of a licensee is changed by 
marriage or otherwise, such person shall within 10 days 
thereafter notify the department in writing of his old and 
new addresses, or of such former and new names, and 
of the number of his license. A violation of this section 
is a nonmoving violation with a penalty as provided in s. 
318.18(2).

Hiitofy.—9 31. ch 19551. 1939. CGL 1940 Sopp 4151(645). • 31, ch 20451,
1941.1 18. ch. 64-359

322.20 Records of the department; fees; destruc­
tion of records.—
(1) The department shall maintain a record of every 

application for license received by it. The possession of 
such an application form, whether filled out or in blank, 
or of a counterfeit thereof, not authorized by the depart­
ment or its personnel constitutes a misdemeanor of the 
second degree, punishable as provided in s. 775.082 or 
s. 775.083.
(2) The department shall also maintain a record of all 

accident reports, abstracts of court records of convic­
tions, and notices of revocation or suspension of a per­
son's driver's license or driving privilege.
(3) The department shall maintain convenient rec­

ords or make suitable notations, in order that the individ­
ual driver history record of each licensee is readily avail­
able for the consideration of the department upon appli­
cation for renewal of a license and at other suitable 
times. The release by the department of the driver histo­
ry record, with respect to accidents involving a licensee, 
shall not include any notation or record of the occur­
rence of a motor vehicle accident unless the licensee re­
ceived a traffic citation as a direct result of the accident.
(4) It is unlawful for any person to falsify, alter, erase, 

remove, or destroy, or cause lo be altered, erased, re­
moved, or destroyed, any record maintained by the de­
partment unless the alteration, erasure, removal, or de­
struction has been duly authorized.
(5) The department shall promulgate rules and pro­

cedures to ensure adequate safeguards and auditing 
capabilities to enable records of uniform traffic disposi­
tions to be reported to the department in an automated 
fashion, through cooperative arrangements which may 
be entered into between court clerks and the depart­
ment, in order to enhance the effectiveness and efficien­
cy of dispositions reported on the uniform traffic citation. 
Automated procedures must be subjected to tests to 
ensure that the integrity of the driver file is enhanced or 
maintained and that the intent of this chapter, as stated 
in s. 322.263. is given priority consideration with respect

to either on line data entry activities between the 
and the department or the forwarding of electronl '* 
recorded data. Departmental rules shall required 
data verification be accompanied by comparison wt 
data from uniform traffic disposition reports. or
(6) The department shall tabulate and publish sta 

tics of traffic citation dispositions and provide records to: 
court clerks for the purpose of verifying that the data! 
was properly received and recorded.
(7) The requirement for the department to keep re 

ords shall terminate upon the death of an individual 
censed by the department upon notification by the 
partment of Health and Rehabilitative Services of sucfj 
death. The department shall make such notification a 
is proper of the deletions from their records to the coui 
clerks of the state. - 4*
(8) The department may, upon application, furnisff 

to any person, from the records of the Division of Driver1 
Licenses, a list of the names, addresses, and birth dates 
of the licensed drivers of the entire state or any portion 
thereof by age group. Each person who requests sui 
information shall pay a fee, set by the department, of 
cent per name listed, except that the department shall 
furnish such information wjthout charge to any stats 
agency or to any state attorney, sheriff, or chief of police 
Such state agency, state attorney, or law enforcemeq 
agency may not sell, give away, or allow the copying 0 
such information. Noncompliance with this prohibitior) 
shall authorize the department to charge the nonconj 
plying state agency, state attorney, or law enforcemen 
agency the appropriate fee for any subsequent lists je 
quested. The department may adopt rules necessary.Jr 
implement this subsection. „yi

(9) The Division of Driver Licenses is authorized 
upon application of any person and payment of th< 
proper fees, to search and to assist such person in.lht 
search of the records of the department and make re­
ports thereof and to make photographic copies of th{ 
departmental records and attestations thereof.
(10)(a) The department is authorized to charge th’t 

following fees for the following services and documents'1 . For providing a transcript of any one in­
dividual's driver history record for the past 3 
years or for searching for such record when no oil 
record is found to be on file ................................$2.8
2. For providing a transcript of any one in- 3)1*

dividual's driver history record for the past 7 -US}
years or for searching for such record when no •••' f 
record is found to be on file ................................$3.(X

3. For providing a certified copy of a tran- ' ̂
script of the driver history record for any one 
individual ...............................................................S3.0C

4. For providing a certified photographic ‘obi
copy of a document, per page ........................... $1 .8
5. For providing an exemplified record ....... $15.86 . For providing photocopies of docu- 

ments. papers, letters, clearances, or license ’8TJf 
or insurance status reports, per page ................$0J
7. For assisting persons in searching any n"

one individual's driver record at a terminal lo­
cated at the department's general headquar­
ters in Tallahassee ...........................................
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rases of tax eoamiadoa • Bad get. •
All fees collected under this act shall be transmit*' 

^  morthly to the state treasurer for deposit in the 
a,asportation fund. The expenses o f the state lax 
gxnmixsion in carrying out the provisions o f  this 
#  shall be provided for by legislative appropriation 
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io the legislature, a budget o f the requirements for 
jurying out the provisions of this act for the fiscal 
tt next following the convening o f the legislature.

in s
<{.2*12.3. No fee for reports made lo governmental
,gnsciei.

Provided further, that no charge shall be made 
for reports furnished to municipal, county, state or 
federal agencies. i*S7

41*2*13. Licenses lasaed to operator* • Contents - 
Aulomlcal gifts Indication • Temporary licenses • 
Minor's licenses s a d  permits.

(1) The department shall issue to every person 
privileged to drive as in  operator, a  license certific- 
ne indicating the type or genera] class of vehicle the 
Uensee may drive. No person shall drive any class 
of motor vehicle unless licensed in that class.,

(2) Every such license certificate shall bear 
thereon (a) the social security number and /o r the 
distinguishing number' assigned to the licensee, (b) 
the name, age and residence address o f the licensee, 
i brief description of the licensee for the purpose of 
identification, and (c) a photograph o f the licensee 
ind a photograph or other facsimile o f the license­
e's signature. The license shall be of an impervious 
naterial, resistant to wear, damage and alteration. 
The sire, form and color of said license shall be as 
prescribed by the commissioner o f public safety and 
the commissioner may prescribe the issuance of a 
special type limited license as authorized in subsect­
ion 41-2-18<d). In addition, the commissioner may 
in his discretion authorize the issuance of renewed 
or duplicate driver licenses without pictures in 
instances where the applicants are not then living 
within the boundaries of the State o f Utah.

OXa) With every operator's license issued or 
renewed on and after July 1, 1981, (he division 
shall, upon the request o f the licensee provide a 
sticker which can be affixed to the back o f the 
license and which will indicate the licensee's intent 
lo make an anatomical gift pursuant to the require­
ments of the anatomical gift act in Chapter 26 of 
Title 26. The statement must be signed in the 
presence of at least one witness who shall sign the 
statement in the presence of the licensee.

(b) The division or any of its employees shall 
■tot be liable for any loss, detriment, or injury, 
directly or indirectly, which results from false or 
^accurate information contained in the sticker 
issued to and signed by the licensee.

(4) The department, upon determining after an 
rumination that an applicant is mentally and phys- 
«Uy qualified to be granted a license, may issue to  
*uch a person a receipt for the fee which shall serve 
** a temporary license certificate allowing him tc 
operate a motor vehicle while the department is 
“ ■"pitting iu investigation and determining all of 

facts bearing upon whether be is entitled to be 
**c*nied. Such receipt must be in his immediate po-

41-2-16

®W*CO.Uu»

(session while operating a motor vehicle, and k 
shall be Invalid when the applicant'! license certific­
ate baa been issued or for good cause the privilege 
has been refused. The department shall Indicate on 
such receipts a date after which it ceases to be valid 
as a license certificate.

(3) The department will, when issuing to  any 
person under 21 years of age, issue to all such 
persons who have qualified, an Instruction permit o r 
a temporary permit which is plainly printed with the 
word 'minor,* or an operator's license o f a special 
color not used for issue to penons 21 years o f age 
and over.

(6) The department shall issue such temporary 
licenses, of the same nature except as to duration as 
the licenses which they temporarily replace, as are 
necessary to implement applicable provisions of 
section 41-2*19.6. oas

41*2*13.1. Chasge of address - Duty of Ikeasee to 
notify department.

Whenever any person after applying for or 
receiving an operator's license shall move from the 
address named in such application or in the license 
issued to him ruch person shall within 10 days ther­
eafter notify the department in writing o f  his new 
address and of the number of any license then held 
by b in . tm

41*2*14. Duplicate Ucetuc certificate - Fee.
In the event that an operator's license certificate 

issued under the provisions of this act shall be lost, 
stolen, or destroyed, the person to whom the same 
was issued may obtain a duplicate thereof upon 
furnishing proof satisfactory to the department that 
such license certificate has been lost, stolen or 
destroyed and upon payment of a fee o f S3. In the 
event that the department is advised that an operat­
o r’s license certificate has been lost, stolen or destr­
oyed, the tame shall forthwith be void. IMS

41-2-15. License to be carried wbea driving - Pro­
duction In court.

The licensee shall have his license in his 
immediate possession at all times when driving a 
motor vehicle and shall display the same upon 
demand of a justice o f peace, a peace officer or a 
field deputy or inspector of the department. It shall 
be a defense to any charge under this subsection 
that the person so charged produce in court an op­
erator's license theretofore issued to such person 
and valid at the time of his arrest. im)

41-2*16. Expiration dales or llctuses - Renewal - 
Fees (or renewal • Extension without examination • 
Files, forms and derica] bdp • Licensees In armed 
forces.

(1) Every operator's license renewed afteT June 
30, 1967 shall expire on the licensee's birth date in 
the fourth year following the year o f issuance o f 
such license, and no new license shall be issued to 
any person after the expiration of his license until 
he has again passed the examinations specified in 
subsection 41-2-11(1) and has paid the required fee. 
Any operator's license granted without specific exp­
iration date, heretofore designated as good-untii- 
revoked license, shall expire on the date last 
stamped by tbe department upon such license and 
may be renewed as any other operator's license 
referred to in this chapter for the applicable period 
o f time set forth above.

(2) The holder of a valid license may secure a 
renewal thereof by making application at any time 
within six months before such license expires, by

1 ■
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passing the examination specified in subsection 41-2- 
11(2) and by paying a fee of S10. except for thoac 
65 yean of age and over who shall pay a fee of 
55.00. Upon the payment o f such fee and the 
passing of such examinations, the department shall 
Issue a new license to such holder.

The commissioner may allow the holder of a 
valid operator’s license to renew said license more 
than six months prior to iu  expiration date; 
provided, the applicant furnishes proof that such 
applicant will be absent from the state during the 
six-month period prior to the expiration of the 
license.

(3) At the discretion of the commissioner and 
under standards established by the department, op­
erators' licenses expiring after July I, 1980, may be 
extended for four years without examination for 
licensees whose driving records for the four years 
immediately preceding the determination of eligibil­
ity for extension show driving violation penalty 
points not exceeding 50, no suspensions or revocat­
ions, and no outstanding warrants for traffic viola­
tions, except that a person 65 years of age or older 
must take and pass the eye examination specified in 
subsection 41-2-11(1). No extension shall be 
granted to any person who is identified by the dep­
artment as hiving a medical impairment which may 
represent a hazard to public safety. The department 
shall charge 510 per extension tfor each person 
under 65 yean of age and 53.00 per extension for 
each person 65 or over. During the period of the 
extension, or prior thereto, the department shall 
notify each licensee granted an extension under (his 
subsection of changes to the traffic code.

(4) The department shall establish the necessary 
files, application blanks, license certificate blanks, 
and clerical help lo put into effect the provisions of 
this act.

(5) Utah operators' licenses held by persons 
ordered to active duty in any of (he armed forces of 
the United States shall be honored as valid until 90 
days after the person has been discharged or has 
left the service, unless such license is suspended or 
revoked for cause by the department.

(6) All operators’ licenses in effect as of the 
effective date o f this act unless expressly otherwise 
provided herein, shall continue in force and effect 
for the period for which such license was issued, ih s

41-2-17. Court lo report convictions and may 
recommend suspension of license.

(a) Whenever any person is convicted of any 
offense for which this act makes mandatory the 
revocation of the operator's license of such person 
by the department, the court In which such convict­
ion is had shall require the surrender to it of all 
operator's license certificates then held by the 
person so convicted and the court shall (hereupon 
forward the same together with the record of such 
conviction to the department.

(b) Every court having jurisdiction over offenses 
committed under this act or any other act o f this 
state or under any city ordinance regulating the 
operation of motor vehicles on highways, shall 
within 10 days forward to the department an 
abstract o f the court record of the conviction of any 
person in said court for a moving traffic violation 
of any said laws or ordinances, and may 
recommend the suspension of the operator’s license 
of the person so convicted.

Said abstract shall be made upon a form 
approved and furnished by the denari merit and shall

include the name and address of the party i 
the number o f his operator's license, the regish 
number of the vehicle involved, the nature'c 
offense, the date o f bearing, the plea, the ju 
or whether bail w u  forfeited, and the scve _  
the violation, which shall be graded by the oour^ 
‘’minimum,'', 'interm ediate,' or 'maximum-* 
respect to a conviction or bond forfeiture J  
speeding, the severity o f violation shall be trade^., 
'm in im um ' for exceeding the potted speed limit" 
up to 9 miles per hour; as 'intermediate* Jofit 
exceeding the posted speed limit by from 10 to jc! 
miles per hour; and as 'm axim um ' for exceediftA 
the posted speed limit by 20 or more mile* 
hour.

(c) For the purposes of this act the term 'coovS/. 
lion* shall meat, conviction by the court of fini- 
impression. Also, for the purposes of this act i f  a. 
rfeiture o f bail or collateral deposited to secure-Jf^ 
defendant's appeajanee in court, which fo rfam nJ 
has not been vacated, shall be equivalent to a coa>-. 
ietion. ''

(d) Where a convicted person secures a jxxdjxkafieptĥ -* 
of acquittal or reversal in any appellate coun aTmfe. 
conviction in (he coun of first impression, theriqiifv  
artmcnt shall icinstate his operator’s license 
return his license certificate immediately ijapqof-* 
receipt o f a certified copy of said judgmenLKtftiy 
acquittal o r reversal. *. i» n d '<

41-2-18. Mandatory revocation or snspeoalon c f '^ v S j  
license • Extension of period • Hearing - Limited 
driving privileges - Instructional programs. -

(a) Except as hereinafter provided, the d
ent shall forthwith revoke or, in those cases
which suspension is in this code specifics 
provided for, suspend the license o f any 
upon receiving a record of the conviction of such * 
person of any of the following crimes: ****■'-

(1) Manslaughter resulting from the operxticSjL; 
of a motor vehicle or automobile homicide 
provided for in section 76-5-207. ,

(2) Driving or being in actual physical edi 
of a vehicle while under the influence of alcohol; 
any drug or combination thereof lo a degree Wjyf-wf 
renders the person incapable of safely driving ̂  
vehicle as prohibited in section 41-644 or ai pro'" 
ibited in an ordinance that complies with the’~ ~  
rements o f subsection 41-643(1).

(3) Driving or being in actual physical boatrp^ 
of a vehicle with a blood alcohol content of .38 
or higher as prohibited in section 41-644’or1,,' 
prohibited in an ordinance that complies w u ^ r1 
requirements of subsection 41-643(1). .

(4) Perjury or the making of a false affid irilj 
the department under this act or any other Jaw." 
this state requiring (he registration o f motor vi 
or regulating (heir operation on highways. ' *

(5) Any crime punishable as a felony 
which the motor vehicle laws of this state or 
other felony in the commission r f  which a mofc 
vehicle is used. ,.

(6) Failure to stop and render aid as rcq 
under the laws of this state in the event o f a m~ 
vehicle accident resulting in the death or 
Injury o f another.

O  Two charges of reckless driving commii 
within a period o f twelve months; pn *J 
however, that if, upon a first conviction of 
driving, the judge or justice shall recommend 
ension of the convicted person’s license, the 
mcnt may, after a hearing suspend the said
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A. F or juch  o ther and  fu rth er relief as to  this court seems proper.
D ated:  u  , 19_m_.
 ii______________

(Sign.
(Verification]

§ 12832. R estric ted  d river’s license as to person presum ed to  be negl 
o perato r
(a) Except as provided in subdivision (b), if a d river is presum ed to 
negligent o p era to r pursuan t to Section 12810.5, the departm en t may, 
condition  o f p robation , issue a restric ted  d river's  license to  perm it drivii 
a  vehicle for w hich the person  is licensed and also certificated, w 
required , while in the course o f  the  d riv er’s em ploym ent du rin g  spc< 
hours o f em ploym ent o r any  o th e r restric tions as determ ined  b> 
departm ent. T h e  restric tions shall be noted on the d river 's  license.
(b) If a driver w ho holds a certificate issued pursuan t to Section 12804 
12804.3, o r bo th , is p resum ed to be a negligent o p era to r as define 
subdivision (a) o f  Section 12810.5, the  departm ent m ay suspend o r re 
the certificate o r continue the  certificate u nder term s o f probation .
Amended Stats 1984 ch 66* § 12, operative July I, 1985.
Amendment*:
1984 Amendment: Substituted the section for the former section.

§ 12814.5. Extension of licenses
(a) A t the d iscretion  o f  the  d irec to r, d rivers’ licenses expiring on o r : 
January  1, 1983, m ay, subject to  subdivision (b), be renew ed by mail f 
four-year period for licensees, not holding a probationary  license, w 
records, for the  four years im m ediately  preceding the determ ina tion  ol 
eligibility fov th e  renewal, show  no convictions o f  violating traffic laws 
involvem ent in a traffic accident, and  no notification o f a violatioi 
subdivision (a) o f  Section 40509.
A driver’s record  th a t show s involvem ent in no t m ore than  one tr 
accident w ithin any  tw o-year period preceding d riv er’s license renew al s 
not be considered to  be involvem ent in a traffic accident for purposes of 
subdivision if (1) the driver m et the  requirem ents o f  C h ap te r 1 (commen- 
w ith  Section 16000) o f D ivision 7 w ith respect to  the  accident and (2) 
d river w as not cited for any violation o f this code in connection  with 
accident.
N o  renewal by m ail shall be g ran ted  to  any person w ho is 70 years o f  ag 
older.
(b) T he d irec to r m ay establish a dem onstra tion  p rogram  to evaluate 
traffic safety an d  o th er effects o f  renew ing d river’s licenses by mail. ! 
dem onstration  p rog ram  is established, the d irec to r m ay, u n d er tha t progr 
renew  by mail d riv er’s licenses expiring on o r afte r Jan u a ry  1, 1983, 
licensees whose records, for th e  tw o years im m ediately preceding 
determ ination  o f  the eligibility for the renew al, show  no conviction* 
violating traffic laws, no involvem ent in a traffic accident, and  no  notil 
tion o f a violation o f  subdivision (a) o f Section 40509, and addition  
w hose records, for th e  four years im m ediately preceding th a t determ inat 
d o  not show  a violation w hich has a violation point coun t o f  tw o dt 
m ined in accordance w ith Section 12810 o r a fatal accident no tation , 
departm en t shall term inate the  dem onstration  program  w hen its evalua 
64 |}v*>co<*«i
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i.t com pleted  o r m ay term inate  the program  at any tim e the departm ent 
determ ines th a t the program  has an adverse im pact on traffic safety.
(c) T h e  d ep artm en t shall charge a fee o f ten dollars ($10) for each license 
renew al g ran ted  p u rsuan t to  subdivision (a) o r (b).
fd) T h e  d ep artm en t shall m on ito r and  conduct a continuing study o f the 
effects o f  the  license renew al by m ai’ u nder subdivisions (a) and (b) and 
subm it an  in terim  report lo  the  Legislature not la ter than  January  1, 1986, 
and  a final repo rt to  the Legislature not la ter than  M arch I, 1989, on its 
findings. T h e  study shall include, but not be lim ited to, safety issues. The 
final repo rt shall specifically include inform ation regarding the im pact on 
traffic safety o f  persons w ho receive a second extension under subdivision 
(b), w hich in fo rm ation  shall cover a period not less than  24 m onths of 
experience following the second consecutive extension.
(e) T h e  d ep a rtm en t shall notify each licensee g ran ted  a renewal by mail 
pu rsu an t to  th is scc t: l o f  m ajo r changes to  the Vehicle Code affecting 
traffic law s o ccu rring  du ring  the p rio r four-year period.
(0  T h e  d ep artm en t shall not renew  a d river’s license by mail if the license 
has been previously renew ed by mail tw o consecutive limes for four-year 
periods.
Amended Slats 1984 ch 985 § 1.
Amendments:
1984 Amendment: Added the second paragraph of subd (a).

§ 12816. T erm  o f licenses; P eriod  for renewal
(a) Every original d riv er’s license expires on the fourth  b irthday  o f the 
ap p lican t following th e  date  o f  the  application for the license.
(b) R enew al o f  a d riv er’s license shall be m ade for a term  w hich expires on 
the  fo u rth  b irthday  o f  the app lican t following the  expiration o f the license 
renew ed, if  application  for renew al is m ade w ith in  six m onths prior to  the 
exp ira tion  o f the license to be renew ed, o r w ith in  90 days afte r expiration of 
th e  license. I f  renew al is not applied  for w ith in  90 days after expiration of 
th e  license, the  application and  fee is considered the sam e as an  application 
fo r an  orig inal license.
(c) T h e  d ep artm en t m ay accept application for a renewal o f a d river’s 
license m ade m ore than  six m onths p rio r to  the date  o f  expiration. T he 
renew al shall be m ade for a term  which expires on the fourth  b irthday  o f 
th e  app lican t following the d a te  o f  the application  for the renewal license.
(d ) T h e  departm en t rnay accept an  application for a license o f a different 
class m ade m ore th an  six m on ths before » \e  expiration  o f the license 
previously  issued, if  the previously issued lice e is su rrendered  for cancella­
tion in accordance w ith Section 13100. T he d riv er 's  license issued from  that 
app lica tion  expires on  the fourth  b irthday  o f the applicant following the  date 
o f  the application.
Amended Slats 1984 ch 34 § I. operative July I. 1985.
Amendments:
1984 Amendment: In addition lo making technical changes, substituted (1) "expires" for "issued after 
January I, 1975. shall expire" in subd (a); and (I) “different" for "higher" after "Ik* ise of a" in subd
M>

§ 12950 and following sections—general references:
Witkm Evidence 2d $ JISA
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§ 12814 DRIVERS' LICENSES

1963 Amendment: Added (I) "at any office of the Department of Motor Vehicles" 
in the first sentence: and (2) the last sentence 

1968 Amendment: Added (I)"; except that the department shall not require an 
examination of the driving ability of any applicant for the renewal of a four-year 
license who is otherwise eligible for the renewal of such license unless the 
department finds evidence of a condition which may affect the ability of the 
applicant to safely operate a motor vehicle" at the end of the second sentence; 
and (2) the third and fourth sentences.

1973 Amendment: (I) Designated the former section to be subd (a); (2) amended 
subd (a) by (a) adding "(a)", (b) substituting ” , or an examination deemed by the 
department to be appropriate considering the licensee’s record of convictions and 
accidents, or an examination deemed by the department to be appronatc in 
relation to" for except that the department shall not require an examination of 
the driving ability of any applicant for the renewal of a four-year license who is 
otherwise eligible for the renewal of such license unless the department finJs" (c) 
substituting "a license" for "an applicant", (d) deleting "such" after "evidence 
o f ;  (e) adding "requiring an examination of the driving ability": (0  adding "or 
licensee" in the fourth sentence; and (3) added subds (b) and (c).

1974 Amendment: Added subd (d).
1979 Amendment: Deleted (1) “and. at the discretion of the director, licenses may 

be extended for not to exceed one year when the number of renewal applications 
to be processed in a year will exceed the number of applications in the previous 
year or the next subsequent year by more than 10 percent" after "by the 
department" in subd (b); and (2) former subd (d) which read: "(d) The depart­
ment shall report to the Legislature on or before August 1st. annually, describing 
the number of licenses extended during the preceding fiscal year pursuant to 
subdivision (b) and the reason for such action Such repon shall also include the 
regulations adopted pursuant to subdivision (c). the categories of test waivers 

j  granted, the purposes for which waivers were granted, and the result of the
evaluation made during the preceding fiscal year of the selective testing program." 

r* S o le  —"the the" so appears in the second sentence of subd (a) of Veh C § 12814
in the enrolled bill.

t l
r=

Cross References:
Application for original license: § 12800

I f

Fee on application for renewal of license: § 14900.

i.5 Collateral References:
8 Cal Jur 3d Automobiles § 122.

A tto r n e y  G e n e ra l's  O p in io n s :
33 Ops Atty Gen 161 (examination of applicant for renewal of driver's license as 

though he were applying for original license where application not timely made).

§ 12814.5, Extension of licenses
(a) At the discretion of the director, drivers' licenses expiring on or 
after January 1, 1983, may, subject to subdivision (b), be renewed by 
mail for a four-year period for licensees, not holding a probationary 
license, whose records, for the four years immediately preceding the 
determination of the eligibility for the renewal, show no convictions of 
violating traffic laws, no involvement in a trafiic accident, and no 
notification of a violation of subdivision (a) of Section 40509.
No renewal by mail shall be granted to any person who is 70 years of 
age or older.
(b) The director may establish a demonstration program to evaluate
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the traffic safety and other effects of renewing driver’s license, by 
mail. If a demonstration program is established, the director may, 
under that program, renew by mail driver’s licenses expiring on or 
after January 1, 1983, for licensees whose records, for the two years 
immediately preceding the determination of the eligibility for the 
renewal, show no convictions of violating traffic laws, no involvement 
in a traffic accident, and no notification of a violation of subdivision
(a) of Section 40509, and additionally whose records, for the four 
years immediately preceding that determination, do not show a 
violation which has a violation point count of two determined in 
accordance with Section 12810 or a fatal accident notation. The 
department shall terminate the demonstration program when its 
evaluation is completed or may terminate the program at any time the 
department determines that the program has an adverse impact on 
traffic safety.
(c) The department shall charge a fee of ten dollars (S10) for each 
license renewal granted pursuant to subdivision (a) or (b).
(d) The department shall monitor and conduct a continuing study of 
the effects of the license renewal by mail under subdivisions (a) and
(b) and submit an interim report to the Legislature not later than 
January I, 1986, and a final report to the Legislature not later than 
March 1, 1989, on its findings. The study shall include, but not be 
limited to, safely issues. The final report shall specifically include 
information regarding the impact on traffic safety of persons who 
receive a second extension under subdivision (b), which information 
shall cover a period not less than 24 months of experience following 
the second consecutive extension.
(e) The department shall notify each licensee granted a renewal by 
mail pursuant to this section of major changes to the Vehicle Code 
affecting traffic laws occurring during the prior four-year period.
(0 The department shall not renew a driver’s license by mail if the 
license has been previously renewed by mail two consecutive times for 
four-year periods.
Added Slats 1978 ch 658 §1. Amended Slats 1979 ch 625 §2; Slats 1981 ch 541 §34. 
effective September 17, 1981, operatise January I. 1982; Static 1982 ch 776 § I.

Amendments:
1979 Amendment: Prior to 1979 the section read; "(a) The department may 

establish a demonstration program lo evaluate the effect of extending drivers* 
licenses. At the discretion of the director, during the demonstration program, 
licenses expiring on or after July I. 1979, may be extended for licensees whose 
records, for the four years immediately preceding the expiration date of their 
licenses, or expiration date of their extended licenses, show no convictions of 
violating traffic laws, no involvement in a traffic accident, and no notification of a 
violation of subdivision (a) of Section 40509. The periods of the extension shall be 
for one or two years and in no event shall there be more than two consecutive 
extensions nor shall two consecutive extensions exceed two years.
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