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STEVE COWPER, GOVERNOR

DEPAHTMENT OF ADMINISTRATION

DIVISION OF PIONEERS' BENEFITS 
PIONEERS' HOME—LONGEVITY BONUS

P.O. BOX CL
JUNEAU, ALASKA 99B11-0211 
PHONE: (907) 465-4416

December 18, '9S6

Dear Governor Coiopen and Honorable Legislators:

On behalf oi the Pioneers' Home managers and the staii I now transmit to 

you. the annual report summarizing the Division oi P i o n e e r s ' Benefits 

e m o t e s  duxing 1986 to assist Alaska's senlon citizens to live I n  comiort 

a n d  security In A l a s k a .

We one proud oi out accomplishments during the past yean as w e  continue to 

have a high level oi cane u t  the Pioneers' Homes which provide a home ion 

elderly AIxiskans when they can no longer cate ion themselves within their 

family sphere. The longevity bonus program continued a nd :eaved an average 

oi 15,500 recipients each month enabling many olden, people to nemaln 

h d e p e n d e n t  a nd seli-suiiiclent.

As the age evolution continues and the population oi senlon citizens gnaws, 

the need ion senlon pnognams will Incnease. This evolution has aiiected 

t he Pioneens' Homes as Incneased nunsing beds one now in demand. The 

waiting time inom the date oi application can be up to two yeans ion those

needing nunsing services. The population within the homes has also changed

a nd the avenage age is now 82. This means mone people one entenlng a t  a

tone In theln lives when the y  an.e mone inail and need mone cane.

As oil nevenues decline I ask the political leadenship ci Alaska to bean in 

mi n d  that the iinst Pioneens' Home was built duaing tennltonlal days on 

money bonncwed inom Seattle. The loan to the state coas cosigned by 

l e g i s lators. Historically, Alaska has helped take cane oi its elderly.

The Pioneens' Homes have alioays had public support. Bond issues have never

iailed on the ballot. Donations a n d  bequests one made to the system, and a

cadre oi volunteers donate time and energy to the Homes. The state ci 

Alaska is iar ahead oi the lower iorty-eigfit states which just now are

trying to cope with the 45 percent incnease in the number oi people over

the age oi 80.

Speaking as a voice ion the inail elderly oi this state I thank you ion 

youn continued support ion the programs.

Sincerely,

Director
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INTRODUCTION

The Division of Pioneers' Benefits is 

responsible for the administration of 

the Longevity Bonus Program and the 

five Pioneers' Homes at Sitka, 

Fairbanks, Anchorage, Palmer, and 

Ketchikan.

The Central Office is located in 

Juneau and consists of a Director and 

a staff of two funded from the BRU of 

the Pioneers' Homes. A building 

management specialist is funded from 

Capital Projects.

The objective of the Pioneers' Homes 

is to provide care in comfort, d i g­

nity, and safety for up to 600 aged 

Alaskans who can no longer cope with 

the problems of daily living without 

assistance, by providing a sheltered 

living environment. The average age 

of residents on admission is 80 

years, and the average age of all 

residents in the homes is 82 years. 

The homes operate 24 hours per day, 

seven days per week, 365 days per 

year. The homes have a staff of 524 

employees, of whom 439 are full time.

The Longevity Bonus Program issues 

monthly payments of $250 to persons

over age 65 who have lived in the 

state at least one year immediately 

before applying as an incentive to 

continue uninterrupted residence in 

the state. Over 15,500 recipients 

were served this year.

Six full-time and one permanent part- 

time position are dedicated to admin­

istering the program. Less than .01 

percent of the total amount expended 

to operate the orogram was for admin­

istrative overhead.

The Division works with the Pioneers' 

Home Advisory Board which consists of 

seven members appointed by the 

Governor. They serve without salary, 

but are entitled to per diem and 

travel expenses. The Pioneers' Home 

Advisory Board conducts annual inspec­

tions of the property and procedures 

of the Pioneers' Homes and recommends 

changes and improvements to the 

Governor. Each home is inspected 

every year. The objective of the 

Board is to ensure the safety and 

well-being of the residents of the 

Pioneers' Homes.
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PAST - THE FIRST PIONEERS' HOME

The first Pioneers' Home was

established in March 1913 in the 

abandoned .U.S. Marine barracks in 

Sitka. At the request of the

Territorial Legislature, the U.S. 

Navy granted permission to use the 

barracks as a temporary Pioneers'

Home for elderly destitute miners 

needing food and shelter. Miners 

came from all over the state; many 

needing nursing care as well as the 

basics.

Although in a state of disrepair and 

inadequate for the purpose, the old 

barracks buildings remained in use 

for almost 20 years. In 1934 the 

U.S. Congress transferred title to 

the land and buildings to the 

Territory. The barracks were torn 

down and the present main building of 

the Home was completed at a cost of 

$341,687.62. Under a federal grant 

the superintendent's home, the 

nurses' quarters, and a garage were 

constructed, and the grounds were 

landscaped. The facility at that 

time housed about 170 men.

Because there was no hospital in 

Sitka at that time, nurses and the 

doctor were available to the towns­

people only at the Home. It doubled 

as an emergency hospital; babies were 

delivered, and operations were per­

formed at the Pioneers' Home.

Not until 1949 were women admitted to 

the Pioneers' Home--36 years later. 

They were' housed in temporary 

quarters purchased with funds a p p r o­

priated by the Legislature. Finally 

in 1956, after the construction of a 

new wing, the first lady pioneer 

moved into the Sitka Pioneers' Home. 

Constructed by the Alaska Public 

Works Administration at a cost of 

$800,000, the women's wing also p ro­

vided rooms for couples.

During the past ten years the Home at 

Sitka has been remodeled to eliminate 

dormitories and multiple bedrooms so 

that each room joins a bath that is 

private or shared by one other 

person. The segregated women's and 

men's wings no longer exist.
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PRESENT - ACCOMPLISHMENTS IN 1986

One of the goals of the Division of 

Pioneers' Benefits in 1986 was to 

begin a process of standardization of 

the Pioneers' Homes. A certain 

amount of autonomy will always remain 

because of geographical differences, 

but staffing, budgeting, and level of 

care for residents should be similar 

in all homes.

A major concern in FY 86 continued to 

be that some of the homes were unable 

to provide, to a certain extent, the 

increased services now required by 

individuals living in the residential 

sections of the homes. These indi­

viduals are increasingly requiring 

more assistance in the most basic 

activities such as bathing and 

dressing. The inability to meet 

these neeci> with current staff has 

been and continues to be documented 

in licensing surveys submitted by the 

Health Facilities Licensing and 

Certification Section, Department of 

Health and Social Services. In FY 

86, the Division requested and 

received for FY 87 "°w positions 

funded with excess pi gram receipts 

generated by the Pioneers' Homes.

The Central Office has increased 

support services to the homes and has 

arranged semiannual md;.agers' m e e t­

ings to develop a Pioneers' Homes 

system. Computer equipment was

installed throughout the Pioneers' 

Home system. Automation of the Divi­

sion has provided a means of sharing 

information and improved cost effec­

tiveness through analysis of c ompar­

ative da;a throughout the program. 

The Division will continue to examine 

existing procedures in an effort to 

u.i computers to the fullest extent 

possible.

In FY 86 the Division continued to 

improve management practices insti­

tuted in the previous fiscal year. 

The numbers of contract awards were 

expanded to obtain further cost 

savings through group purchasing. 

Professional services were analyzed 

and in some instances, contracts for 

the same services previously provided 

will cost less in FY 87. The Divi­

sion has also looked at contracting 

for services, where feasible, to 

reduce higher personal services 

costs.

In FY 86 the design phase of the 

Juneau Pioneers' Home was completed 

and the construction drawings and 

specifications were finalized. The 

bid for construction was advertised 

and the construction contract was 

awarded in September 1986. The new 

home will be completed and ready for 

occupancy by J a n uary 1, 1988.



Pioneers' Homes Annual Costs
1n Thousands

Year Ketchikan Sitka Fairbanks Palmer Anchorage

1985 $2,231.6 $3,939.9 $3,562.9 $3,477.2 $7,111.3

1984 2,136.2 3,744.1 3,430.4 3,205.0 7,049.4

1983 2,054.6 3,614.5 3,349.6 3,099.4 5,419.8

1982 1,008.5 3,199.3 3,091.7 2,808.8 3,248.7

1981 2,944.0 2,943.4 2,608.8 3,002.8

1980 2,544.0 2,586.9 2,214.0 2,695.4

1979 2,413.3 2,454.6 2,054.4 2,480.1

1978 2,103.8 2,158.9 1,823.5 1,833.5

1977 1,911.9 2,072.8 1,720.1 445.9

1976 1,765.2 1,802.7 1,320.0

The Pioneers' Homes have not had significant increases in funding levels 

over the past five years. The increases are primarily attributable to 

personal services. The significant increase in the Anchorage Pioneers'

Home budget in FY 83 is the result of the opening of the nursing wing. The 

significant increase in the Ketchikan Pioneers' Home budget in FY 83 

represents funding for the first full year of operation.
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PRESENT - ACCOMPLISHMENTS IN 1986

One of the goals of the Division of 

Pioneers' Benefits in 1986 was to 

begin a process of standardization of 

the Pioneers' Homes. A certain 

amount of autonomy will always remain 

because of geographical differences, 

but staffing, budgeting, and level of 

care for residents should be similar 

in all homes.

A major concern in FY 80 continued to 

be that some of the homes were unable 

to provide, to a certain extent, the 

increased services now required by 

individuals living in the residential 

sections of the homes. These indi­

viduals are increasingly requiring 

more assistance in the most basic 

activities such as bathing and 

dressing. The inability to meet 

these needs with current staff has 

been and continues to be documented 

in licensing surveys submitted by the 

Health Facilities Licensing and 

Certification Section, Department of 

Health and Social Services. In FY 

86, the Division requested and 

received for FY 87 new positions 

funded with excess program receipts 

generated by the Pioneers' Homes.

The Central Office has increased 

support services to the homes and has 

arranged semiannual managers' m e e t­

ings to develop a Pioneers' Homes 

system. Computer equipment was

installed throughout the Pioneers' 

Home system. Automation of the Divi­

sion has provided a means of sharing 

information and improved cost effec­

tiveness through analysis of compar­

ative data throughout the program. 

The Division will continue to examine 

existing procedures in an effort to 

use computers to the fullest extent 

possible.

In FY 86 the Division continued to 

improve management practices insti­

tuted in the previous fiscal year. 

The numbers of contract awards were 

expanded to obtain further cost 

savings through group purchasing. 

Professional services were analyzed 

and in some instances, contracts for 

the same services previously provided 

will cost less in FY 87. The Di v i­

sion has also looked at contracting 

for services, where feasible, to 

reduce higher personal services 

costs.

In FY 86 the design phase of the 

Juneau Pioneers' Home was completed 

and the construction drawings and 

specifications were finalized. The 

bid for construction was advertised 

and the construction contract was 

awarded in September 1986. The new 

home will be completed and ready for 

occupancy by January 1, 1988.



PIONEERS' HOMES AUTHORIZED BUDGET INCREASE/DECREASE 1982-1986

Anchorage

Year Authorized Budget Percent Increase

1982 3059.8
1983 5543.8 81% (Addition of Nursing Wing)

1984 6026.4 9%

1985 7102.5 18%

1986 7884.0 11%

Fairbanks

Year Authorized Budget Percent Increase

1982 2977.4

1983 3246.6 9%

1984 3401.6 5%

1985 3642.1 7%

1986 3738.1 3%

Ketchikan

Year Authorized Budget Percent Increase/Decrease

1982 1244.8 (Start up - 1/4 yea r  operation)
1983 2191.4 76%

1984 2249.2 3%

1985 2446.8 9%

1986 2273.6 (7%)

Palmer

Year Authorized Budget Percent Increase

1982 2604.6

1983 2855.9 9%

1984 3023.1 6%

1985 3425.7 13%

1986 3692.7 8%

Sitka

Year Authorized Budget Percent Increase

1982 3034.1

1983 3531.7 16%

1984 3694.0 5%

1985 4041.2 9%
1986 4118.4 2%
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Pioneers' Homes Annual Costs
in Thousands

Year Ketchikan Sitka Fairbanks Palmer Anchorage

1985 $2,231.6 $3,939.9 $3,562.9 $3,477.2 $7,111.3

1984 2,1.36.2 3,744.1 3,430.4 3,205.0 7,049.4

1983 2,054.6 3,614.5 3,349.6 3,099.4 5,419.8

1982 1,008.5 3,199.3 3,091.7 2,808.8 3,248.7

1981 2,944.0 2,943.4 2,608.8 3,002.8

1980 2,544.0 2,586.9 2,214.0 2,695.4

1979 2,413.3 2,454.6 2,054.4 2,480.1

1978 2,103.8 2,158.9 1,823.5 1,833.5

1977 1,911.9 2,072.8 1,720.1 445.9

1976 1,766.2 1,802.7 1,320.0

The Pioneers' Homes have not had significant increases in funding levels 

over the past five years. The increases are primarily attributable to 

personal services. The significant increase in the Anchorage Pioneers'

Home budget in FY 83 is the result of the opening of the nursing wing. The 

significant increase in the Ketchikan Pioneers' Home budget in FY 83 

represents funding for the first full yea r  of operation.



FY 87 OPERATING BUDGET BY EXPENDITURE TYPE 

FOR PIONEERS' HOMES

* T / E / G — TRAVEL/EQUIPMENT/GRANTS 

9 / 7 C 1 / 1120-02
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FY 87 OPERATING BUDGET BY HOME 

FOR PIONEERS' HOMES

* C O / A B - C E N T R A L  OFFICE/ADVISORY BOARD 

9/7C1/1120-03
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CAPITAL PROJECTS

Anchorage Pioneers' Home

/

Numerous improvements have been made 

in the facility this year including 

installation of new carpeting, verti­

cal blinds, windows, light fixtures, 

kitchen equipment replacement, ext e­

rior lighting, etc. Roof replacement 

is in the planning stage, as are 

ramps for safe exit from the build­

ing.

Land across from the home has been 

purchased and is being converted to a 

parking lot for visitors and home 

employees. When completed, it will 

accommodate 46 cars.

Fairbanks Pioneers' Home

A number of items were completed this 

year which make the Fairbanks Home a 

nicer place to live. New carpet and 

vinyl tile were installed in areas 

where the old had become soiled or 

worn. The administrative office and 

reception area were remodeled. The 

bathing room received a renovation 

which included new tub and patient 

lift. The fire alarm system was 

upgraded, as was the emergency gener­

ator which received a new cooling 

system. Heating boiler doors were 

renovated with new fire brick.

New projects are nn design or in 

progress, including an entire new 

roof, ceiling repairs or replacement, 

asbestos removal, new drinking foun­

tains which are usable by people in 

wheelchairs, telephone equipment room 

ventilation system, and dining room 

expansion.

Future projects include an entry door 

monitor and buzzer system, call light 

system, kitchen plumbing upgr-de, 

freezer and cool room repairs, an 

additional vehicle garage, items to 

bring the home into compliance with 

the building codes, a sewer lift pump 

replacement, and complete upgrade of 

the communication system.

Ketchikan Pioneers' Home

This home, being the newest of the 

Pioneers' Homes, has had little need 

for repair. However, the flat roof 

has been troublesome with leaks, and 

now the metal pitched roof is showing 

rusted places which will soon require 

repair or replacement.

An 1,100 square foot expansion of the 

dining room has been bid. Redesign 

is now under way to allow completion 

with available funds. Completion is 

expected prior to freezing weather 

this fall.

10



This expansion will allow for over­

flow crowds in the dining room on 

special occasions, and will provide 

space for arts, crafts, and recre­

ation on a daily basis.

Palmer Pioneers' Home

This home his been under extensive 

repair and remodeling during FY 86. 

The roof, which was entirely re­

placed, has not proven to be sound. 

Extensive areas of condensation have 

created internal "rain" within the 

home. An entire redesign is neces­

sary. Other projects completed were 

enclosing residents' porches, instal­

ling hand washing sinks in the 

nursing rooms, replacing slider doors 

to the exterior of residents' rooms, 

r e i n s t a t i n g  bay windows, electrical 

and mechanical work, asbestos remov­

al, site grading and landscaping, and 

revamping the roof drain system.

Plans for Phase III of the renova­

tions are now being finalized. These 

items include correction of the fire 

and life safety code deficiencies, 

repair water damage to building, 

compliance with the building codes 

for the physically handicapped, light 

the rear parking area, repaint the 

building interior and exterior, 

repair interior beams, replace tiles 

in the kitchen and bathrooms, install

a fire hydrant, and upgrade the alarm 

system.

Sitka Pioneers' Home

Projects in progress during FY 86 

include replacement of broken roof 

tiles; repairs to the sidewalks, 

steps, and rock retaining walls; the 

upgrade of the exterior lighting; and 

repainting of the buildings.

Preliminary planning 1s underway to 

renovate the North Wing to bring it 

into compliance with licensing and 

life/safety requirements.

Juneau Pioneers' Home

Preliminary planning and design work 

are now completed on this entitely 

new facility. The construction c on­

tract was awarded in September and 

construction is underway. Completion 

is expected by the end of 1987.
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THE FUTURE - MEETING THE NEEDS

An evolution is occurring in the 

elderly population in general. 

People are living longer and the 

percentage of older people is esca­

lating. As the population ages and 

the elderly who choose to remain in 

the state become more frail, re­

sources will be in demand to fund 

Pioneers' Homes.

In a time of budget reductions and 

declining oil revenues many decisions 

must be made in regards to programs 

the state can afford. Unfortunately, 

this includes programs for the eld­

erly. Long-term care is extremely 

expensive and the Pioneers' Homes are 

completely state funded. Medicaid 

funds are not available for the pro­

gram because of the 15 year residency 

requirement. The rent in the homes 

will probably be increased to help 

offset some of the operating costs 

and more cost effective measures will 

be taken to assure the quality of 

care remains adequate.

At the same time, the Division 

recognizes the increased pressure to 

change the Pioneers' Homes into 

nursing homes to meet the needs in 

the community. This is not a viable 

solution as the state could not 

absorb the increased costs.

Nursing home care in both the private 

and public sectors costs upwards of 

$50,000 per year in Alaska. Individ­

ual and family resources are insuffi­

cient for long-term care, therefore 

the long-term care system depends on 

state and federal financing. Private 

financing, whether through one's own 

resources or through insurance pay­

ments, is nearly nonexistent.

The Pioneers' Homes are attractive 

because of the relatively lew rent 

charged by the state; $425 per month 

for residential and $525 for nursing. 

This is not based on need, and there­

fore people are not forced into 

"pauperism" in order to receive the 

care they need. Although Pioneers' 

Homes at present have a residency 

requirement of 15 years, which does 

limit the availability of service, 

each year more people qualify for 

entrance.

The preference of older people is, 

typically, to remain at home, 

especially if certain community based 

services are provided. For the 

person suffering with chronic 

illness, disabling impairments, or an 

inability to cope, the Pioneers' 

Homes or nursing homes are the last 

resort. Community services are
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working effectively and people are 

living independently much longer, but 

at an average age of 80 many are 

applying for admission to the Homes. 

This means people are much more frail 

and in need of more services before 

making application.

Within the Pioneers' Homes the popu­

lation in need of nursing care is 

increasing, consuming more resources 

and displacing residential beds. The 

skilled nursing beds in all Homes are 

full and waiting lists continue to 

grow. In Anchorage there is a two- 

year waiting time for nursing beds.

Oue to the demand for additional 

long-term care supports and rising 

expenditures for care, alternatives 

for providing this needed care must 

continually be evaluated for appro­

priateness, cost-effectiveness, and 

accessibility. There is a recognized 

need to have a system that is geared 

to the ever changing needs of indi­

viduals and promotes maximum inde­

pendence.

To meet the increasing needs for long 

term care one new home will be added 

to the Pioneers' Home system. The 

home will be located on Vanderbilt 

Point approximately five miles from 

downtown Juneau. When completed it

will accommodate 20 ambulatory resi­

dents and 34 persons needing skilled 

nursing care. All residential rooms 

will be single occupancy; nursing 

rooms will be double occupancy. The 

home is now under construction, and 

beneficial occupancy will be in

November 1987.

The new home's operating budget will 

be about $2,500,000 per year, and

about 45 new jobs will be provided to 

the Juneau area.

To meet the increasing need for

nursing beds it is recommended that 

another level of care be established 

within the Homes--"Residential II." 

At present there is no nursing staff 

available to serve the residential 

areas of the Homes although many 

residents need some personal care 

service. This level of care could be 

implemented with some additional 

staffing but without remodeling of 

the facility to nursing standards. 

Residential II would be given only as 

needed by the residents, and it would 

be personal care with minimal nursing 

care. Many elderly need assistance 

to dress, to use the toilet, or to 

bathe. People are transferred or 

admitted to the skilled nursing unit 

because these services are not

provided in residential. With the

13



addition of services many people now 

on waiting lists could be housed in 

residential rooms. Many residents 

can remain independent longer with 

this level of care instead of the 

very expensive 24 hour nursing 

service. To transfer a resident to 

skilled nursing care when they need 

additional help because of failing 

eyesight, loss of hearing, some 

disorientation, or other impairments, 

is not only costly but traumatic to 

the resident. Skilled nursing care 

should and could be restricted to 

only those really requiring this 

level of service of individualized 

health care attention or constant 

surveillance and treatment.

At the recommendation of the Division 

of Pioneers' Benefits, the Mini- 

Cabinet on Long Term Care, appointed 

by the governor in 1985, included the 

following finding and recommendation 

in their report.

F i n d i n c  8: R e s i d e n t i a l  II at

Pioneers' Homes

Pioneers' H o m e s  h a v e  " r e si d e n t i a l  

beds" for those wh o  require little o r  

no nursing a s s i s t a n c e  a n d  " n u rsing 

beds" for those w h o  require n u r s i n g  

assistance. However, w h e r e  a p p r o p r i­

ate, an o c c u p a n t  o f  a "nursing" b e d  

m a y  be p l a c e d  in a less r e s t ri c t i v e  

and c o s t l y  setting, thereby f r e e in g  

the "nursing" b e d  for those r e s id e n t s  

or those on w a i t i n g  lists w h o  have a 

n ee d  for skil l e d  n u r s i ng  care. M o r e  

importantly, o f t e n  the reside n t i a l

client w i l l  bec o m e  m e d i c a l l y  fragile, 

thereby req u i r i n g  some nurs i n g  or 

a t tendant care w h i c h  cur r e n t l y  is 

unavai l a b l e in the residential 

section o f  the Pioneers' Homes, but 

the m e d i c a l  need is not s uf f i c i e n t  “.o 

wa rran t  t r a n s f e r  to the nurs i n g  wing 

The appropr i a t e  type of care is 

po s sible o n l y  if a level of care 

exists b e t w e e n  n u r s in g  care and 

residential care. W h e n  appropriate, 

the p l a c e m e n t  o f  an o c c u p a n t  o f  a 

"nursing" bed in a less r e s t rictive 

and costly setti n g  wil l  free the 

ne e de d  nursing b e d  and, thereby, 

ho p e f u l l y address the Pioneers' Home 

w a i t i n g  lis t an d  q u a l i t y  of care 

issues.

R e c o m me n d a t i o n  8

The D e p a r t m en t  o f  A d ministration, 

D i v ision o f  Pioneers' B e n e f it s  should 

est a b l i sh  an o n g o i n g  proc e s s  to 

i d e ntify Pioneers' Hom e  pati e n ts / -  

residents in A n chorage, Palmer, 

Sitka, and Fa i r b an k s  w h o  c o u l d  be 

p r o p e r l y  pla c e d  in R e s i d e n t ia l  Level 

II w i t h i n  the Pioneers' Home  and the 

resources need e d  b y  the Pioneers' 

Home to eff e c t  this chance.

Initially, the program was scheduled 

to be implemented in 1986. Those 

residents qualifying for Residential 

II were identified, but with pending 

budget cuts the request for positions 

to implement the prog»am were deleted 

in the FY 87 budget. Fairbanks, 

Palmer, Sitka, and Ketchikan would 

need additional staff. The cost 

would be approximately $650,000. 

This change would dramatically affect 

the level of care as well as the 

desire to better meet the require­

ments of an aging population in our 

state.

14



TOTAL BEDS IN THE PIONEERS' HOMES

150.0

SITKA FAIRBANKS PALMER ANCHORAGE KETCHIKAN
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Number of Occupied Beds in Pioneers' Homes 1975-1985

December 31, 1985 - total of 559 residents in all Pioneers' Homes. 

Ketchikan

Year Residential Nursing Total

1982-1985 19 28 47

The numbers have remained the same since the home opened in 1982.. They 
have had no vacancies.

Palmer

Year Residential Nursing Total

1975 39 50 89
1976 38 50 88
1977 38 50 88

1978 39 52 91
1979 40 52 92

1980 40 52 92

1981 40 52 92

1982 40 52 92

1983 40 52 92
1984 40 52 92

1985 40 52 92

The numbers have remained fairly constant with little or no v a c ancy factor. 

Fairbanks

Year Residential Nursing Total

1975 40 42 82
1976 62 42 104
1977 62 42 104
1978 61 42 103
1979 61 42 103
1980 53 46 99
1981 51 48 99
1982 49 49 98
1983 50 50 100
1984 51 50 101
1985 54 50 104

The numbers reflect the changing population. In 1974 an addition was built 

on the home, and it was filled by 1975. In 1976, 4 additional beds were
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licensed for nursing care; in 1980, 6 more nursing beds were licensed.
Some vacancies in residential were occurring but for over a year there has 

been only turnover vacancies.

Anchorage

Year Residential Nursing Total

1977 67 3 70

1978 117 3 120

1979 122 5 127

1980 126 9 135

1981 126 10 136

1982 113 27 140

1983 108 92 200

1984 109 92 201

1985 127 86 213

The Anchorage Home opened in 1976 but was not really occupied until 1977. 
In 1982 the'skilled nursing wing was added. (6 month budget) Skilled 

nursing beds have been constantly full. There are presently five empty 

residential rooms.

Sitka

Year Residential Nursina Total

1975 Not available 128
1976 125
1977 128
1978 117
1979 113
1980 59 42 111
1981 60 42 112
1982 66 43 109
1983 75 43 118
1984 66 43 109
1985 63 42 105

As other homes were added Sitka's population has decreased as people 

returned to their own communities. Nursing beds are all full, but there 
are empty residential beds.

The residential beds cannot be licensed for nursinq without capital 
exoenditures and additional staffing. The nursing staff is located only in 

nursinq wings except for Anchorage (some nursing in residential). We are 
now housing people in residential areas who need additional nursing or 
personal care.
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ANCHORAGE PIONEERS' HOME

The Anchorage Pioneers' Home is a 
large, modern, five-story structure. 

The residential section of the home 

was opened in August of 1977. It has 

accommodations for 138 residential 

care residents.

The building is located on the corner 

of 11th Avenue and "I" Street, about 
ten blocks from downtown Anchorage, 

and across the street from the park 

strip. The exterior is red brick. 

The rooms are all private, but most 
share a connecting bathroom with 

another resident. The rooms are 

located on the first, second, third, 

and fourth floors.

Due to the design of the building, 

residents who would otherwise qualify 

for residential services but need the 

assistance of a wheelchair or walker 

must live on the first floor of the 

residential building and take their 

meals in the dining room on that 

floor.

The dining room, arts and crafts 

room, residents' kitchen, greenhouse, 

and other meeting rooms are located 

on the fifth floor with a view of Mt.

McKinley. The business office and 

manager's office are on the first 

floor. A whirlpool and physical 

therapy room are in the basement.

There is a parking lot provided for 

residents' cars; however, since the 

home is so closely located to down­

town private cars are not necessary. 

The home also provides some transpor­

tation through the activities staff.

The nursing care unit was opened in 

August of 1982 and contains 38 single 

rooms and 28 double rooms for a total 

of 94 beds. There are six beds 

reserved for infirmary beds for short 

stays for illnesses and emergencies 

of residential care residents who 

need skilled nursing care. The 

facility provides complete nursing 

care and is licensed by the State.

The grounds are beautifully land­

scaped, and residents are encouraged 

to participate in planting flowers or 

vegetables in designated areas. The 

home provides many activities within 

the home, but also encourages commu­

nity participation in the various 

civic organizations.
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ANNUAL EXPENDITURES (IN THOUSANDS)
ANCHORAGE PIONEERS'. HOME
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FAIRBANKS PIONEERS' HOME

The Fairbanks Pioneers' Home is 
situated on 17 acres of woodland 

adjacent to the downtown area. The 

home has 104 rooms with a possible 

occupancy load of 106. There are 56 

residential beds, 50 skilled nursing 

beds, and 4 infirmary beds. There 

are 98 single rooms and 6 doubles. 

Most of the rooms are designed with a 

bathroom that is shared with one 

other room.

In summer the single story building 

is surrounded by a carpet of green 

and a riot of colorful blooms. A 

greenhouse, vegetable gardens, and 

berry patches, as well as a multitude 

of flower beds, provide activities 

and visual pleasure for residents. A 

bronze statue of a pioneer woman and 

child overlrjks the entrance to the 

grounds and adds a distinctive note 

to the landscaping.

The home is designed with three 

courtyards and a patio to encourage 

residents to enjoy the beautiful 

Fairbanks summer;.. Picnics, coffees, 

and ice cream socials make exciting 

breaks when held among the sights and 

smells of nature.

As the weather cools and freeze up 

comes, activities move inside to the 
recreation room or to the Ptarmigan 

room with its warming fireplace. The 

indoor areas are home to fish, birds, 

and plants that add to the beauty of 
the very comfortable atmosphere. 

Both resident dining rooms are filled 

with potted plants and flowers to 

enhance the pleasure of good food and 
good company.

The Fairbanks Home is a pleasant, 

well-arranged home with some special 

touches for our very special older 

Alaskans.
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ANNUAL EXPENDITURES (IN THOUSANDS)
FAIRBANKS PIONEERS' HOME
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PALMER PIONEERS' HOME

The Palmer Pioneers' Home is a 

modern, single story building located 

only a few blocks from the downtown 

area in the Matanuska Valley. It is 

in a jewel like setting surrounded by 

gracious lawns with a backdrop of 

trees and a view of both the Chugach 

and Talkeetna mountains.

The home was built in 1971 end an 

addition was added in 1976. The 

residential wings of the home can 

house 40 residents in single oe^u- 
pancy rooms. Most of the single 

rooms share a bathroom with one other 

room. The nursing wings contain 54 

rooms and are divided into skilled 

nursing care and intermediate care. 

Two beds are used as an infirmary for 

short stays for illness or emergen­

cies.

The building was designed around a 

core area consisting of the dining 

room, lounge, crafts area, and 

offices. Large windows allow the sun 
to stream in producing a sunny, 

cheerful environment. A homelike 

atmosphere prevails throughout the 

facility.

The residents are involved in many 

community events and activities. 

Special recognition has been given to 

the home for their resident kitchen 

band which performs in schools and at 

special functions. Within the home 

the residents are busy with special 

hobbies, bingo, crafts, parties, and 

socializing.
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ANNUAL EXPENDITURES (IN THOUSANDS)
PALMER PIONEERS' HOME
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KETCHIKAN PIONEERS' HOME

The Ketchikan Pioneers' Home is the 

newest of the five Pioneers' Homes. 

It was built in 1981 and has a ca p a c­
ity of 19 residential rooms and 28 

skilled nursing beds.

The home is situated so that the 

residents have a commanding view of 

the Alaska State Ferry operations, 

harbor activity, the Ketchikan Inter­

national Airport, and the main thor­

oughfare, Tongass Avenue. Bus ser v­

ice to local businesses is available 

in front of the building.

The home is a tri-level building with 

administrative offices on the ground 

floor, residential rooms on the

second floor, and skilled nursing on 

the thifu floor. The grounds around 
the building are known for their 

beautiful flowers and attract many 

visitors. There is a sun deck for 

the residents' use and a gazebo in 

the yard.

Residents are provided all basic 

necessities as well as recreational 

opportunities such as trips to town, 

bingo, exercise classes, ceramics, 

and, in the summer, picnics.

The outstanding characteristic of 

this home is the fact that the home 

is so small that the staff and resi- 

'ents consider themselves "family."
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ANNUAL EXPENDITURES (IN THOUSANDS) 

KETCHIKAN PIONEERS' HOME
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SITKA PIONEERS' HOME

The first pioneers' home was in Sitka 

and consisted of two old wooden 

Marine barracks buildings. The e n a­

bling legislation was enacted by the 

1913 Territorial Legislature. The 

current building for the Sitka 

Pioneers' Home is one of the commu­

nity's most dominant architectural 

features. Centrally located in the 

city, the large three-story facility 

with nearly two acres of landscaped 

grounds offers residents a lovely 

view of gardens and the island-dotted 

Sitka Sound. An added attraction is 

"The Prospector," a large statue near 

the center of the grounds. It was 

created by the late Alonzo Victor 

Lewis who used William "Skagway Bill" 

Fonda, an Alaskan pioneer, as his 

m o d e l .

Built in 1934, the Sitka Pioneers' 

Home complex with its separate admin­

istrator's residence and nurses' 

quarters was nominated as an historic 

site, and on October 18, 1979 was 

placed on the National Register of 

Historic Peaces. Through the years 

the home has undergone several m o d­

ernizing renovations yet it still 

retains the warm atmosphere of the 

early architecture. The administra­

tive offices, main lounge, and dining 

room are located in the central core

area of the first floor. The large 

dining room has the comfortable air 

of a lodge or resort.

The second floor is primarily resi­

dential rooms with Social Services, 

Physical Therapy, and Housekeeping 

offices in the central area. The 

skilled nursing unit occupies the 

entire third floor complete with 

laboratory, medical director's 

office, pharmacy, and nursing 

offices.

Other support services, such as 

laundry and maintenance are located 

in the basement which is partially 
below ground level. The A c t i v i t y  

area with fully complemented kitchen, 

ceramics, arts and crafts rooms, and 

wood shop share this floor as well as 

a section of residential rooms.

A variety of activities are available 

for the residents, and participation 

in community events is also encour­
aged. A small library is located in 

the home and is supplemented by a 

weekly book exchange from the City 

Library.

The Sitka Home has a total of 124 

beds (42 skilled nursing and 82 resi­

dential services).
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JUNEAU PIONEERS' HOME

Preview of pioneers' home: This artist's rondonng depicts tho Juneau Pioneers' Home upon completion

The Juneau Pioneers* Home is under 
construction. Beneficial occupancy 

will occur November 30, 1987. Resi­

dents will be interviewed and begin 

moving in during January 1988. The 

home is located on V a M e r b i l t  Point 

at 5-mile Egan Drive with a panoramic 

view of the Chilkat mountains.

The facility will be a two-story 
building with one floor partially 

underground. The lower floor will be

a service area. The dining room, 

physical therapy room, and residents' 

rooms will be on the upper level.

Two wings will house 54 residents. 
One wing will have full nursing 

service for 34 individuals in double 

occupancy rooms. The other wing will 

be for 20 ambulatory residents living 

independently in single rooms but 

sharing a bath with one other resi­

dent.
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HISTORY OF LONGEVITY BONUS PROGRAM

Enabling legislation establishing the 

longevity bonus program was enacted 

in 1972 and became effective January 

1, 1973. The purpose as stated in 

the Alaska Statutes reads as follows;

AS 47.45.170. Purpose. T h e  sole 

p u r p o se  of this c h c p t er  is to o f f e r  

an d  p r o v i d e  all la w - a b i d i ng  A l a s k a n s  

capable of m a n a g i n g  their ow n affa i r s  

w h o  hav„ m a i n t a i n e d  a d o m i c i l e  in the 

state f o r  at least 25 years a n d  h a v e  

r e a c h e d  a r e t i r e m e n t  ag e  o f  65, an 

i n c e n t i v e  to continue u n i n t e r r u p t e d  

r e s i d e n c y  in the state. U n d e r  no 

c i r c u m s ta n c e s  s hall thi s  c h a p t e r  be 

c o n s i d e r e d  a form, type, o r  manner, 

o f  p u b l i c  relief. Bonuses m a d e  u n d e r  

this c h a p t e r  are not p r e d i c a t e d  o n  

n eed e v e n  though they m a y  a p p e a r  to 

p r o v i d e  s u p p l e m en t a l  income t o  some 

q u a l i f i e d  pers o n s  w h o  w o u l d  o t h e r w i s e  

b e  fo r c e d  to b e c o m e  r e s p o n s i b i l i t i e s  

o f  the state. T h e  l e g i s la t u r e  fu r­

ther finds and states t h a t  this

l e g i s l at i o n  reco g n i z e s  the e c o n o m i c  

h a r d s h i p s  s u f f e r e d  by m a n y  elde rl y  

A la s k a n s , A l a s k a n s  wh o  t h r o u g h  t h e ir  

t e n a c i t y  a n d  p e r  er an c e  m o l d e d  

A l a s ka  as w e  k n o w  it ough s k i l l f u l  

a p p l i c a t i o n  o f  their ii.ts. T h e s e  

p i o n e e r s  are the sanu. »skans, w h o

in the p r i m e  of t heir 5e w er e  in

e f f e ct  treated as ;cond-class

c i t i z e n s  b y  the federa g o v e r n m e n t

w h o  p a i d  m u c h  o f  their h a r d - e a r n e d  

income to a g o ve r n m e n t  ii w h i c h  they 

d i d  n o t  h ave the r i g h t to p a r t i c i p a t e  

t hrough p o w e r  o f  the ball o t .  T h e  

l egislature als o  is aware of the fact 

t ha t  m a n y  of these p i on e e r s  h a v e  b e e n  

forced to live o u t  their r e t i r e m e n t  

years in areas far away from the land 

the y loved and nurtu r e d  and there b y  

a l s o  s u f f e r i n g  in m a n y  cases, the 

loss o f  familial r e l a t i o n s h i p  w i t h  

t h e i r  o w n  kin, an expe r i e nc e  that is 

sad and frustrating to them as w e l l

as d e p r i v i n g  new  g e n e r a t i o n s  of 

Alask a n s  the b e n e f i t  o f  t heir w i s d o m  

and experience. T h i s  l egislation 

h o p e f u l l y  wil l  p r o v i d e  o u r  p i o neers 

w i t h  the e c o n o m i c  m e a n s  to re m a i n  in 

and c o n t i n u e  to serve t heir state and 

to e n j o y  the o p p o r t u n i t y  o f  a i d i n g  

the n e w  A l a s k a n  in m a k i n g  this state 

t ruly "The G r e a t  Land."

A person who was 65 years or older, 

was domiciled in Alaska on or before 

January 3, 1959, and had maintained a 

continuous domicile in Alaska for 25 

years could apply to receive a 

monthly bonus of $100. Approximately 

4,200 qualified Alaskans began to 

receive the bonus the first year. 

The amount of money appropriated the 

first year was 5 million dollars.

In 1982 the residency requirement was 

challenged in a suit brought by 

Rodney Vest. Mr. Vest was 67 years 

old and hud lived in the state since 

June of 1959 which made him ineligi­

ble, by six months, to receive the 

bonus payment.

In December 1983 the court ruled the 

residency requirement was unconstitu­

tional.* This ruling was appealed by 

the state but in 1984 the supreme 

court affirmed the lower court deci­

sion. The legislature immediately 

passed a bill that opened the program 

to all persons 65 years or older who
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had resided in the state for one year 

immediately preceding the date of 

their application. The legislation 

changed the purpose of the statute, 

provided for a special committee to 

study alternatives to the program and 

make recommendations to the legisla­

ture, and extended the program for 

one year but contained a repealer 

that would have caused the program to 

cease after July 1985 if no further 

action was taken.

During 1985 the legislature did not 

agree on alternatives. New legisla­

tion was passed that removed the 

repealer and contained language to 

put the two alternatives on the 

ballot for a vote of the people in 

1986.

*  The superior court has not yet rendered a 

decision on that portion of the lawsuit 

filed by Rodney Vest against the state in 

July 1982 which seeks retroactive bonuses 

for persons who were denied payment under 

the original residence requirements.

( U j l ^ y y j o s n  d J v e  $ J \
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PRESENT - LONGEVITY BONUS ACCOMPLISHMENTS IN 1986

In FY 86 the Longevity Bonus Program 

served approximately 15,500 elderly 

citizens of Alaska, and disbursed 

$44,024,250 in monthly payments to 

qualified residents. This program 

enabled many people to remain in the 

state and to continue to be independ­

ent. Without the bonus a large 

percentage of the recipients, espe­

cially in rural Alaska, would apply

for public assistance. The $250

bonus payments are spent in Alaska 

(no checks are sent outside the

state), benefiting local businesses 

and helping to boost the state's

economy.

The 1985 legislature made two sub­

stantial changes to the program. The 

individuals residing in nursing 

homes, or in the nursing wings of the 

Pioneers' Homes, were made ineligible 

to receive the bonus. This change 

was enacted to protect Medicaid eli­

gibility for those residing in 

private nursing horres. The other 

change affected the length of time a 

recipient could be absent from the 

state and remain on the program.

Previously a persor could be gone for 

180 days per year; this was changed 

to 90 days. The people affected by 

this change were often those main­

taining two places of residency— one 

in the lower 48 and one in Alaska. 

Many of these recipients decided 

rather than to give up their life­

style they would no longer remain on 

the program; this produced a small 

reduction in numbers served.

During FY 86, 2,311 new applicants 

were added to the program. At the 

same time, 661 nursing home resident-, 

and 601 deceased recipients were 

removed from the rolls. In addition, 

535 persons have relinquished the 

bonus by failure to contact the pro­

gram for more than six months.

In FY 86 computers were installed 

replacing much of the manual labor 

attached to the earlier data entry of 

status changes by batch system. 

Improvements are continuing to be 

made to efficiently meet the needs of 

the rapidly growing program.
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L o n g e v i t y  B o n u s  P r o g r a m
G e n e r a l  I n f o r m a t i o n

T h e  p u r p o s e  o f  t h e  L o n g e v i t y  B o n u s  is to p r o v i d e  a n  i n c e n­
t i v e  f o r  e l d e r l y  A l a s k a n s  t o  r e m a i n  in t h e  s t a t e .  T h e  
p r o g r a m  i s  n o t  a f o r m  o f  w e l f a r e  a n d  e l i g i b i l i t y  is n o t  
b a s e d  o n  n e e d .  T h e  b o n u s  is a v a i l a b l e  to A l a s k a  r e s i d e n t s  
w h o  a r e  a t  l e a s t  65 y e a r s  o f  age, a r e  p h y s i c a l l y  p r e s e n t  in 
t h e  s t a t e ,  a n d  h a v e  r e s i d e d  in t h e  s t a t e  f o r  a t  l e a s t  o n e  
y e a r  i m m e d i a t e l y  p r e c e d i n g  a p p l i c a t i o n .

I n i t i a l  E l i g i b i l i t y

T o  a p p l y  f o r  t h e  b o n u s ,  a p e r s o n  m u s t  c o m p l e t e  t h e  f o r m  
p r o v i d e d  b y  t h e  L o n g e v i t y  B o n u s  P r o g r a m .  T h e  s i g n a t u r e  o f  
t h e  a p p l i c a n t  m u s t  b e  v e r i f i e d  b y  a n o t a r y  p u b l i c ,  p o s t a l  
o f f i c i a l ,  o r  o t h e r  o f f i c i a l  a u t h o r i z e d  t o  t a k e  o a t h s .

D o c u m e n t s  v e r i f y i n g  a p p l i c a n t ' s  d a t e  o f  b i r t h  s h o u l d  b e  
s u b m i t t e d  at t h e  t i m e  o f  a p p l i c a t i o n .  A  b i r t h  c e r t i f i c a t e  
o r  d e l a y e d  b i r t h  c e r t i f i c a t e  a r e  c o n s i d e r e d  a s  c o n c l u s i v e  
p r o o f  o f  ag e .  O t h e r  d o c u m e n t s  w h i c h  s t a t e  a p p l i c a n t ' s  d a t e  
o f  b i r t h  m a y  b e  a c c e p t a b l e ,  a n d  i n  d e t e r m i n i n g  t h e i r  v a l u e  
t h e  p r o g r a m  w i l l  c o n s i d e r  t h e  d a t e  o f  t h e  d o c u m e n t s  a n d  t h e  
c i r c u m s t a n c e s  s u r r o u n d i n g  t h e i r  e s t a b l i s h m e n t .  I n  p l a c e  o f  
an o r i g i n a l  d o c u m e n t ,  t h e  a p p l i c a n t  m a y  s u b m i t  a t r u e  c o p y  
o f  t h e  r e c o r d  o r  a s t a t e m e n t  a s  to t h e  d a t e  o f  b i r t h  s h o w n  
b y  t h e  r e c o r d  w h i c h  h a s  b e e n  c e r t i f i e d  b y  the o f f i c i a l  w h o  
h a s  c u s t o d y  o f  t h e  o r i g i n a l  r e c o r d .

A  p e r s o n  e s t a b l i s h e s  A l a s k a  r e s i d e n c y  b y  b e i n g  p h y s i c a l l y  
p r e s e n t  i n  t h e  s t a t e  w i t h  t h e  i n t e n t  to r e m a i n  i n d e f i n i t e l y .  
A n  a p p l i c a n t  d e m o n s t r a t e s  c o m p l e t i o n  o f  t h e  r e s i d e n c e  
r e q u i r e m e n t  b y  r e m a i n i n g  in t h e  s t a t e  d u r i n g  t h e  12- m o n t h  
p e r i o d  i m m e d i a t e l y  p r e c e d i n g  a p p l i c a t i o n  w i t h  a b s e n c e  l e s s  
t h a n  90 d a y s  v i t h i n  t h a t  p e r i o d .

A n  a p p l i c a n t  w h o  h a s  b e e n  a b s e n t  f r o m  t h e  s t a t e  f o r  m o r e  
t h a n  90 d a y s  d u r i n g  t h e  y e a r  i m m e d i a t e l y  p r e c e d i n g  
a p p l i c a t i o n  w i l l  m e e t  t h e  r e s i d e n c e  r e q u i r e m e n t  b y  r e m a i n i n g  
i n  t h e  s t a t e  f o r  12 m o n t h s  w i t h  a b s e n c e  l e s s  t h a n  90 d a y s  
d u r i n g  t h a t  p e r i o d ,  o r  b y  p r o v i d i n g  p r o o f  t h a t  t h e  a b s e n c e  
o'Fe r  90 d a y s  w a s  d u e  to r e a s o n s  b e y o n d  t h e  a p p l i c a n t ' s  
c o n t r o l .

C o m p l e t i o n  o f  t h e  r e s i d e n c e  r e q u i r e m e n t  is v e r i f i e d  if 
a t t e s t e d  t o  b y  t w o  a d u l t s  w h o  s i g n  t h e  a p p l i c a t i o n  in t h e  
s p a c e  p r o v i d e d  f o r  t h a t  p u r p o s e .  T h e  a p p l i c a n t  m a y  b e  
r e q u i r e d  to p r o v i d e  a d d i t i o n a l  i n f o r m a t i o n  to s u p p o r t  t h e  
c l a i m  o f  e l i g i b i l i t y  f o r  t h e  p r o g r a m .

T h e  a p p l i c a t i o n  s h o u l d  b e  s u b m i t t e d  d u r i n g  .he m o n t h  i n  
w h i c h  a l l  e l i g i b i l i t y  r e q u i r e m e n t s  a r e  c o m p l e t e d .  I f  t h e  
r e s i d e n c e  r e q u i r e m e n t  h a s  b e e n  m e t ,  t h e  a p p l i c a n t  s h o u l d  
a p p l y  in t h e  m o n t h  in w h i c h  h e  o r  s h e  b e c o m e s  a g e  65. 
H o w e v e r ,  if t h e  a p p l i c a n t  is a t  l e a s t  65 b u t  h a s  n o t  m e t  t h e
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r e s i d e n c e  r e q u i r e m e n t ,  t h e  a p p l i c a t i o n  s h o u l d  b e  s u b m i t t e d  
in t h e  m o n t h  t h e  r e s i d e n c e  r e q u i r e m e n t  is c o m p l e t e d .

If a n  a p p l i c a t i o n  h a s  b e e n  r e c e i v e d ,  t h e  a p p l i c a n t  w i l l  b e  
e n t i t l e d  t o  p a y m e n t  o n  t h e  f i r s t  o f  t h e  m o n t h  f o l l o w i n g  
c o m p l e t i o n  o f  a l l  r e q u i r e m e n t s .  T h e  b o n u s  p r o g r a m  is n o t  
c o n t r i b u t o r y  a n d  r e t r o a c t i v e  p a y m e n t s  c a n n o t  b e  p a i d  f o r  a n y  
p e r i o d  b e f o r e  a n  a p p l i c a t i o n  is r e c e i v e d  b y  t h e  p r o g r a m .

C o n t i n u i n g  E l i g i b i l i t y

A  b o n u s  in t h e  a m o u n t  o f  $ 2 5 0 . 0 0  is i s s u e d  f o r  a m o n t h  o n  
t h e  f i r s t  d a y  o f  t h a t  m o n t h .  Aft* r a r e c i p i e n t  p r o v e s  
i n i t i a l  e l i g i b i l i t y ,  h e  o r  s h e  m u s t  p e r s o n a l l y  r e a p p l y  f o r  
e a c h  m o n t h l y  p a y m e n t  b y  s i g n i n g  a n d  r e t u r n i n g  t h e  r e a p p l i c a ­

t i o n  s t u b  a t t a c h e d  t o  e a c h  w a r r a n t  b y  t h e  1 5 t h  d a y  o f  t h e  
m o n t h .  T h e  s i g n a t u r e  o f  a p e r s o n  w h o  h a s  a r e c i p i e n t ' s  
p o w e r  o f  a t t o r n e y  is n o t  a c c e p t a b l e  o n  a r e a p p l i c a t i o n  s t u b .  
A  b o n u s  p a y m e n t  is m a i l e d  t o  t h e  r e c i p i e n t ' s  A l a s k a  m a i l i n g  
a d d r e s s  a n d  c a n n o t  b e  f o r w a r d e d .

A  r e c i p i e n t  m u s t  b e  p h y s i c a l l y  p r e s e n t  i n  A l a s k a  t o  q u a l i f y  
f o r  p a y m e n t  a n d  t h e  l a w  d o e s  n o t  a l l o w  a b o n u s  t o  b e  p a i d  t o  
p e r s o n s  a b s e n t  f r o m  t h e  s t a t e  f o r  m o r e  t h a n  30 d a y s  f o r  a n y  
r e a s o n .  B o n u s  r e c i p i e n t s  a r e  r e q u i r e d  t o  n o t i f y  t h e  p r o g r a m  
i n  a d v a n c e  o f  a n  a b s e n c e  w h i c h  is e x p e c t e d  t o  e x c e e d  30 
d a y s ,  a n d  as s o o n  a s  p o s s i b l e  w h e n  t h e  a b s e n c e  u n e x p e c t e d l y  
e x c e e d s  30 d a y s .

W h e n  t h e  p r o g r a m  r e c e i v e s  n o t i c e  o f  a n  a b s e n c e  i n t e n d e d  to 
e x c e e d  30 d a y s ,  p a y m e n t s  a r e  s t o p p e d  u n t i l  t h e  r e c i p i e n t  
r e t u r n s  t o  A l a s k a  a n d  q u a l i f i e s  f o r  r e i n s t a t e m e n t .  I f  t h e  
a b s e n c e  l a s t s  f r o m  31 t o  60 d a y s ,  o n e  p a y m e n t  is f o r f e i t e d ,  
a n d  f r o m  61 t o  90 d a y s ,  t w o  p a y m e n t s  a r e  f o r f e i t e d .

R e c i p i e n t s  m a y  b e  a b s e n t  f r o m  t h e  s t a t e  f o r  90 d a y s  ( e i t h e r  
c o n t i n u o u s l y  o r  c u m u l a t i v e )  w i t h i n  a 12- m o n t h  p e r i o d  w i t h o u t  
j e o p a r d i z i n g  e n t i t l e m e n t  t o  p a y m e n t  u p o n  r e t u r n i n g  t o  t h e  
s t a t e .  P e r s o n s  w h o  e x c e e d  t h e  9 0 - d a y  a b s e n c e  l i m i t  w i l l  
q u a l i f y  f o r  r e i n s t a t e m e n t  o f  p a y m e n t s  b y  r e m a i n i n g  i n  t h e  
s t a t e  c o n t i n u o u s l y  f o r  12 m o n t h s  w i t h  a b s e n c e  d u r i n g  t h a t  
p e r i o d  n o t  e x c e e d i n g  90 d a y s .  H o w e v e r ,  i f  i t  i s  s h o w n  t h a t  
t h e  r e c i p i e n t  r e m a i n e d  a b s e n t  f o r  m o r e  t h a n  t h e  a l l o w a b l e  90 
d a y s  f o r  r e a s o n s  w h i c h  w e r e  b e y o n d  h i s  o r  h e r  c o n t r o l ,  t h e  
12- m o n t h  w a i t i n g  p e r i o d  w i l l  b e  w a i v e d .

T h e  p r o g r a m  c o n s i d e r s  a n  a b s e n c e  o v e r  90 d a y s  to b e  b e y o n d  a 
r e c i p i e n t ' s  c o n t r o l  if t h e  e x c e s s i v e  a b s e n c e  w a s  f o r  t h e  
p u r p o s e  o f  r e q u i r e d  m e d i c a l  t r e a t m e n t  f o r  t h e  r e c i p i e n t  o r  
t h e  r e c i p i e n t ' s  s p o u s e  if t h e  m e d i c a l  t r e a t m e n t  w a s  n o t  
a v a i l a b l e  in A l a s k a ,  o r  i f  t h e  e x c e s s i v e  a b s e n c e  w a s  c a u s e d  
b y  h o s p i t a l i z a t i o n  a n d  i n a b i l i t y  t o  t r a v e l  o n  t h e  a d v i c e  o f
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a p h y s i c i a n  as t h e  r e s u l t  o f  a n  u n e x p e c t e d  i l l n e s s  o r  i n j u r y  
to the r e c i p i e n t  o r  t h e  r e c i p i e n t ' s  s p o u s e  w h i c h  o c c u r r e d  
a f t e r  l e a v i n g  A l a s k a .  T h e  r e a s o n  f o r  t h e  e x c e s s i v e  a b s e n c e  
m u s t  b e  s u b s t a n t i a t e d  in w r i t i n g  b y  t h e  a t t e n d i n g  p h y s i c i a n ,  
a n d  o t h e r  d o c u m e n t a t i o n  as r e q u e s t e d .

A  r e c i p i e n t  is n o t  r e q u i r e d  t o  r e p o r t  a b s e n c e s  o f  30 d a y s  o r  
l e s s .  A  c u m u l a t i v e  a b s e n c e  o v e r  90 d a y s  is t h e  s u m  o f  a l l  
a b s e n c e s  w h i c h  e x c e e d  30 d a y s  w i t h i n  a n y  1 2 - m o n t h  p e r i o d .
F o r  t h e  p u r p o s e  o f  c a l c u l a t i n g  t h e  p e r i o d  o f  a b s e n c e ,  a 
12- m o n t h  p e r i o d  b e g i n s  o n  t h e  d e p a r t u r e  d a t e .

A b s e n c e  f r o m  t h e  s t a t e  a n d  u s e  o f  a s e c o n d  p a r t y  t o  r e c e i v e  
a n d  f o r w a r d  b o n u s  p a y m e n t s  a n d  r e a p p l i c a t i o n  s t u b s  is a 
c r i m e  a n d ,  in a d d i t i o n  t o  o t h e r  p e n a l t i e s ,  is c a u s e  f o r  
p e r m a n e n t  d i s q u a l i f i c a t i o n  f r o m  t h e  p r o g r a m .

A  p e r s o n  d o e s  n o t  q u a l i f y  f o r  t h e  L o n g e v i t y  B o n u s  w h i l e  
(1) c o n f i n e d  i n  a c o r r e c t i o n a l  i n s t i t u t i o n ,  (2 ) c o n f i n e d  in 
a s t a t e  o r  f e d e r a l  m e n t a l  i n s t i t u t i o n  a n d  c e r t i f i e d  as 
u n a b l e  t o  m a n a g e  h i s  o r  h e r  o w n  a f f a i r s ,  o r  (3) r e s i d i n g  in 
a n u r s i n g  h o m e  as d e f i n e d  i n  A S  0 8 . 7 0 . 1 8 0 ,  w h i c h  i n c l u d e s  
t h e  n u r s i n g  s e c t i o n  o f  t h e  P i o n e e r s '  H o m e s .

F u r t h e r  i n f o r m a t i o n  a n d  a p p l i c a t i o n  f o r m s  m a y  b e  o b t a i n e d  b y  
c o n t a c t i n g :

L o n g e v i t y  B o n u s  P r o g r a m  
P.O. B o x  C L
J u n e a u ,  A K  9 9 8 1 1 - 0 2 1 1  
(907) 4 6 5 - 4 4 1 6

7 F L / A - 1 5
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ANNUAL EXPENDITURES (IN THOUSANDS)
LONGEVITY BONUS PROGRAii

9/7C1/1220-16
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STATE OF ALASKA 1987 LEGISLATIVE SESSION 

FISCAL NOTE

Revision Date:__________________________  Agency Affected: Administration__________

Title: Relating to Longevity Bonus_________  BRU: Longevity Bonus___________________________

Bill Version: sb  57
REQUEST_______________________________ Publish Date:__________

S p o n s o r :  Duncan______________________________  C o m p o n e n t s :  Administration, Crants

Requestor: Senate State Affairs___________  _____________________________________________

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING
FY 87 FY 88 FY 89 FY 90 FY 91 FY 92

PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES

CRANTS, CLAIMS

MISCELLANEOUS

0 184.5 184.5 184.5 184.5 184.5

0 0 0 0 0 0

0 81.0 81.0 81.0 81.0 81.0

0 11.1 11.1 11.1 11.1 11.1

0 20.0 4.0 4.0 4.0 4.0

0 0 0 0 0 0

0 0 (300.0) (800.0) (1,600.0) (2,800.0)

0 0 0 0 0 0

TOTAL OPERATING 0 296.6 (19.4) (519.4) (1,319.4) (2,519.4)

CAPITAL 0 750.0 0 "  i ~ T > .
0

REVENUE 0 0 0 0 0 0

FUNDING: (Thousands of Doll ars)
CENERAL FUND 0 0 (300.0) (8C0.0) (1,600.0) (2,800.0)

FEDERAL FUNDS 0 0 0 0 0 0
OTHER 0 1,046.6 280.6 280.6 2C0.6 280.6

TOTAL 0 1,046.6 (19.4) (519.4) (1,319.4) (2,519.4)

POSITIONS:

FULL-TIME 0 5 5 5 5 5

PART-TIME 0 0 0 0 0 0

TEMPORARY 0 0 0 0 0 0

A N A L Y S I S : Attach a separate page if necessary sb 57 would implement the annuity
program (Title 43, Chapter 23, Article 2). However, the program would be limited to those who 
are presently between the ages of 52 and 65. Thi Longevity Bonus Program would be eliminated 
in the year 2001. Both of these limits will reduce the general fund requirements. An estimate 
of the reductions is not available. The amounts shown on the Crants and Claims line reflect 
the general fund reductions if the annuity program is implemented without these amendments.
The amounts are based on the differences in costs of the annuity program and the current law as 
shown in Appendix A of 19B6 Ballot Measure No. 3 ; Questions and Answers About Proposed 
Longevity Bonus Alternatives preparedly the Division of Strategic Planning. September 1986.

Prepared By: Michael p. M c H d f i ^ . ^  IrJ-P ^ . ^ ^ A Phone: 465-2200________________

Division: commissioner's off*6e Date: S-7

Approved by Commissioner: G a r r e y vP e ^ ^ ________n / o /%-7
Agency: Department of A d m i n i s t c ^ t i i i n ^ , ^  ̂  / - / t  / $

Distribution (by preparer): ^

Legislative Finance 

Legislative Sponsor 

Requestor

Office of Management and Budget
Impacted Agency(ies) Rev. 01/23/87
Senate Secretary Page i of 2 1 4 /20 1/0 2 1 1 - 0 4



CONTINUATION o f  FISCAL NOTE ANALYSIS 

For  SB 57

Funds f o r  o p e r a t i n g  t h e  p r ogram w i l l  come f rom t h e  a n n u i t y  i n v e s t m e n t  fund  
(AS 4 3 . 2 3 . 1 1 0 )  a s  p r o v i d e d  i n  AS 4 3 . 2 3 . 1 1 0 ( d ) .

We e s t i m a t e  t h a t  a p p r o x i m a t e l y  f o u r  f u l l - t i m e  e mpl oye es  w i l l  be  needed  t o  
a d m i n i s t e r  t h i s  p rogram on a c o n t i n u i n g  b a s i s .  We e s t i m a t e  t h a t  a p r ogr am 
s u p e r v i s o r  and c h i e f  a c c o u n t a n t  w i l l  be  needed w i t h  tv/o o t h e r  s t a f f  members .

We a r e  b a s i n g  t h i s  f i s c a l  n o t e  on t h e  a s s u m p t i o n  t h a t  t h e  De p a r t me n t  o f
Revenue w i l l  v e r i f y  a g e s  o f  t h o s e  who e l e c t  t o  p a r t i c i p a t e  i n  t h e  a n n u i t y
pr og r a m.  T h i s  i s  c r i t i c a l .

We e s t i m a t e  t h a t  f o u r  p o s i t i o n s  a r e  needed  t o  a d m i n i s t e r  t h i s  progr am:

S u p e r v i s o r :  R e t i r e m e n t  and B e n e f i t s  S p e c i a l i s t  I I I
A c c o u n t a n t :  A c c o u n t a n t  I I
T e c h n i c i a n :  R e t i r e m e n t  and B e n e f i t s  T e c h n i c i a n  I / I I
C l e r k :  Ac c o u n t i n g  C l e r k  I I I

We p r o p o s e  t h a t  a n o t i f i c a t i o n  w i l l  be s e n t  t o  a l l  A l a s ka  box h o l d e r s  t o  
i n f o r m  them o f  t h e  p r o v i s i o n s  o f  t h e  b i l l  and t o  a d v i s e  them o f  t h e  c o n t a c t  
p e r s o n s  o r  a g e n c i e s .  We e s t i m a t e  an a nn ua l  c o s t  o f  S 2 0 . 0  f o r  i n d e p e n d e n t  
a u d i t s .  We a l s o  p r o p o s e  t h a t  t h e r e  w i l l  be a nnua l  s t a t e m e n t s  o f  a c c o u n t  t h a t  
w i l l  be  s e n t  t o  a p p r o x i m a t e l y  150 , 000  p a r t i c i p a n t s .  T h i s  c o s t  i s  e s t i m a t e d  t o  
be $ 4 1 . 0 .

We e s t i m a t e  t h a t  t h e  a n n u i t y  p rogram w i l l  be f u l l y  a u t o m a t e d  t o  r e d u c e  t h e  
need  f o r  s t a f f .  We e s t i m a t e  t h a t  o n e - t i m e  s y s t e m a n a l y s i s ,  d e v e l o p m e n t ,  and 
c o n s t r u c t i o n  c o s t s  would be $ 7 5 0 , 00 0 .

We a n t i c i p a t e  t h e  need  f o r  one f u l l - t i m e  P r o g r a m me r / A n a l y s t  IV t o  p r o v i d e  
g u i d a n c e  i n  t h e  d e v e l o p m e n t  o f  t h e  a n n u i t y  s y s t e ms  w i t h  t h e  c o n t r a c t o r s  a n d ,  
a f t e r  i m p l e m e n t a t i o n ,  t o  p r o v i d e  ongo i ng  m a i n t e n a n c e .  We a l s o  e s t i m a t e  a c o s t  
o f  $ 2 0 . 0  f o r  c o mp u t e r  r e c o r d s  s t o r a g e .

A z e r o  i n f l a t i o n  r a t e  i s  assumed f o r  t h i s  f i s c a l  n o t e .
t
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APPENDIX A

General Fund Costs of Proposed Bonus Program Alternatives

Fiscal
Costs of 
House

— millions of dollars--------
Costs of 
Senate 

Annuity
Costs of 
Current

Y?ar Proposal Proposal Law

1988 49.3 49.9 49.9
1989 47.7 52.4 52.7
1990 45.5 54.8 55.6
1991 43.3 56.6 58.2
1992 41.1 57.9 60.7
1993 38.9 58.9 63.4
1994 36.7 59.2 65.9
1995 34.6 59.2 68.8
1996 32.5 58.2 71.4
1997 30.3 56.1 73.6
1998 28.2 53.2 76.1
1999 26.1 49.1 78.5
2000 24.1 43.7 81.1
2001 22.1 36.8 83.6
2002 20.2 28.2 86.2
2003 18.3 18.3 88.9
2004 16.5 16.5 91.6
2005 14.8* 14.8* 94.9t

♦Annual general fund costs continue declining, and reach zero by about 2034. 
t  Annual general fund costs likely to continue increasing.



( A l a s k a  j S i a l e  l e g i s l a t u r e

SENATE ADVISORY COUNCIL
P o u c h  V 

S t a t e  C a p i t a l  
J u n e a u ,  A l a s k a  99 811  

F h o n e : ( 9 0 7 )  4 6 5 - 3 1 1 4

MEMORANDUM

TO: S e n a t o r  M i t c h  Ab o o d
A l a s k a  S t a t e  S e n a t e

ATTN: C a r o l  H o r o s

FROM: P a u l a  d .  S c a v e l r i r ^ ^
R e s e a r c h e r

OATE: J a n u a r y  2 6 ,  1 9 8 7

RE:  L o n g e v i t y  B o n u s

A t t a c h e d  i s  t h e  i n f o r m a t i o n  y o u  r e q u e s t e d  on l o n g e v i t y  
b o n u s .  Th e  f i r s t  p a g e  i s  a s i m p l i f i e d  f o r m  on w h e r e  
l o n g e v i t y  b o n u s  i s .  T h e  s e c o n d  i s  a s t a t u s  on t h e  V e s t  v s .  
A l a s k a  c o u r t  c a s e .

As s o o n  a s  t h e  o t h e r  i n f o r a m t i o n  i s  c o m p i l e d  1 w i l l  
f o r w a r d  i t  t o  y o u .



WHERE ARE WE Ofl L O N G E V I T Y  BONUS?

T h e  1 4 t h  A l a s k a  L e g i s l a t u r e  c o n s i d e r e d  t w o  
a l t e r n a t i v e s  t o  t h e  p r e s e n t  l o n g e v i t y  b o n u s  p r o g r a m .  B o t h  
w e r e  a d o p t e d ,  b u t  n e i t h e r  w i l l  t a k e  e f f e c t  u n l e s s  t h e  
l e g i s l a t u r e  r e p e a l s  t h e  o t h e r .  T h e  l e g i s l a t u r e  a s k e d  f o r  an 
a d v i s o r y  v o t e  on t h e  a n n u i t y  o p t i o n  i n  t h e  l a s t  g e n e r a l  
e l e c t i o n  a n d  t h e  v o t e  w a s  9 9 , 2 2 2  f o r  a n d  6 5 , 7 8 9  a g a i n s t .

WHAT IS THE ANNUITY OPTION?

T h e  a n n u i t y  o p t i o n  t h a t  w a s  v o t e d  on  p r o v i d e s  t h a t  
e v e r y  i n d i v i d u a l  who r e a c h e s  65 by  J a n u a r y  1 ,  1 3 8 8  ( a n d  h a s  
o n e  y e a r  r e s i d e n c y )  i n c l u d i n g  t h o s e  a l r e a d y  r e c e i v i n g  t h e  
b o n u s  w o u l d  r e c e i v e  a l o n g e v i t y  b o n u s  p a y m e n t  o f  5 2 5 0  p e r  
m o n t h .  A p e r s o n  u n d e r  a g e  65 on J a u a r y  1 ,  1 9 8 8  c o u l d  
p a r t i c i p a t e  i n  an  o p t i o n a l  a n n u i t y  p r o g r a m  by d e p o s i t i n g  a l l  
o r  p a r t  o f  h i s  o r  h e r  p e r m a n e n t  f u n d  d i v i d e n d s  i n  a n  a c c o u n t  
h e l d  by t h e  s t a t e .  Upon r e a c h i n g  a g e  6 5 ,  a p e r s o n  c o u l d  
r e c e i v e  a m o n t h l y  p a y m e n t  i n  an  a m o u n t  d e t e r m i n e d  by  how 
much w a s  c o n t r i b u t e d  t o  t h e  a c c o u n t .  T h e  a n n u i t y  p a y m e n t s  
w o u l d  b e  s u p p l e m e n t e d  w i t h  a d e c l i n i n g  l o n g e v i t y  b o n u s  
p a y m e n t  p a i d  f o r  w i t h  g e n e r a l  f u n d s .

WHAT WAS THE OTHER ALTERNATIVE ADOPTED?

Th e  o t h e r  a l t e r n a t i v e  p r o v i d e s  t h a t  a n y o n e  who i s  65 
y e a r s  o l d  by  J a n u a r y  1 ,  1 9 8 8  a n d  h a v e  o n e  y e a r  r e s i d e n c y  
w i l l  r e c e i v e  a l o n g e v i t y  b o n u s .  T h e r e f o r e , i f  y o u  a r e  n o t  65 
y e a r s  o f  c*ge by J a n u a r y  1 , 1 9 8 8  y o u  w o u l d  n o t  r e c e i v e  t h e  
b o n u s .

WHAT IF THE LEG I SLAT PE DOESN' T REPEAL EITHER ALTERNATIVE?

I f  t h e  L e g i s l a t u r e  d o e s n ' t  r e p e a l  e i t h e r  a l t e r n a t i v e  
t h e  e x i s t i n g  l o n g e v i t y  b o n u s  w o u l d  c o n t i n u e .  T h e  e x i s t i n g  
p r o g r a m  b e i n g  t h a t  a n y o n e  65 o r  o l d e r  w i t h  o n e  y e a r  
r e s i d e n c y  s h a l l  r e c e i v e  S 2 5 0  p e r  m o n t h  b o n u s .  Th e  e s t i m a t e d  
c o s t  f o r  t h i s  i s  i  51 m i l l i o n  i n  FY 8 3 .



VEST VS. A LA S K A

T h e  A l a s k a  S u p r e m e  C o u r t  r u l e d  i n  t h e  c a s e  V e s t  v s .  A l a s k a , 
t h a t  t h e  r e s i d e n c y  r e q u i r e m e n t s  o f  t h e  l o n g e v i t y  b o n u s  
p r o g r a m  v i o l a t e d  t h e  e q u a l  p r o t e c t i o n  p r o v i s i o n s  o f  t h e  
A l a s k a  a n d  U n i t e d  S t a t e s  C o n s t i t u t i o n s .  T h a t  w a s  i n  1 9 8 4 .

W i t h i n  t h e  n e x t  f e w  w e e k s ,  J u d g e  C a r p e n e t i  w i l l  r u l e  on 
w h e t h e r  o r  n o t  e l d e r l y  A l a s k a n s  t h a t  w e r e  d e n i e d  l o n g e v i t y  
b o n u s e s  b e c a u s e  o f  r e s i d e n c y  r e q u i r e m e n t s  a r e  e n t i t l e d  t o  
r e t r o a c t i v e  l o n g e v i t y  b o n u s e s  b e c a u s e  t h e  r e s i d e n c y  
r e q u i r e m e n t s  o f  t h e  o r i g i n a l  s t a t u t e  u n c o n s t i t u t i o n a l l y  
d i s c r i m a t e d  a g a i n s t  t h e m .

I f  t h e  s t a t e  i s  o r d e r e d  t o  p a y  r e t r o a c t i v e  l o n g e v i t y  b o n u s  
p a y m e n t s ,  t h e  r e a l  q u e s t i o n  i s  how f a r  b a c k  w o u l d  t h e y  h a v e  
t o  go ( t h a t  c o u l d  b e  10 y e a r s ,  5 y e a r s ,  1 y e a r  o r  a n y t h i n g  
i n  b e t w e e n ) .  T h e r e  i s  a c h a n c e  t h a t  t h e  j u d g e  c o u l d  o r d e r  no 
r e t r o a c t i v e  p a y m e n t s  a t  a l l .

E v e r y  y e a r  t h a t  t h e  s t a t e  i s  o r d e r e d  t o  i s s u e  r e t r o a c t i v e  
p a y m e n t s  c o u l d  p o s s i b l y  r e s u l t  i n  a b o u t  a S15  m i l l i o n  
e x p e n d i t u r e  ( a s s u m i n g  5 , 0 0 0  i n d i v i d u a l s  w e r e  ma d e  e l i g i b l e  
by  t h e  r e d u c t i o n  o f  t h e  r e s i d e n c y  r e q u i r e m e n t ,  S 2 5 0  p e r  
m o n t h  t i m e s  12 m o n t h s  f o r  5 , 0 0 0  i n d i v i d u a l s ) .

O r a l  a r g u m e n t s  by  t h e  s t a t e  a n d  Mr .  V e s t ' s  a t t o r n e y ' s  w e r e  
p r e s e n t e d  t o  J u d g e  Bud C a r p e n e t i  on  J u n e  1 0 ,  1 9 8 6 .  J u d g e  
C a r p e n t i  i s  l a t e  w i t h  h i s  r u l i n g ;  i t  h a s  b e e n  o v e r  6 m o n t h s ,  
s o  a r u l i n g  w i l l  be  c o m i n g  v e r y  s h o r t l y .

T h e  a t t o r n e y  f o r  t h e  s t a t e  i s  D e b o r a h  V o g t .  4 6 5 - 3 5 0 0
S h e  i s  l o c a t e d  i n  t h e  A t t o r n e y  G e n e r a l ' s  o f f i c e  on t h e  4 t h  
f l o o r  o f  t h e  C a p i t a l  B u i l d i n g  a n d  s h e  h a s  c o p i e s  o f  a l l  
b r i e f s .

Th e  a t t o r n e y  f o r  Mr .  V e s t  i s  H e n r y  C a m a r o t  o f  C a m a r o t ,
S a n d b e r g ,  H u n t e r  a n d  S m i t h  i n  A n c h o r a g e .



LEGISLATIVE AFFAIRS AGENCY

M E M O R A N D U M  J a n u a r y  6 ,  1987

SUBJECT: S e c t i o n a l  a n a l y s i s  o f  l o n g e v i t y  bonus  b i l l
(Work O rde r  No. 1 5 -018 9 )

TO: S e n a t o r - e l e c t  J im  Duncan

FROM: K e i t h  B. L e v y
L e g i s l a t i v e  C o u n se l

You h a v e  r e q u e s t e d  a s e c t i o n a l  a n a l y s i s  o f  Work O rd e r  No. 
1 5 -0 1 8 9 ,  r e l a t i n g  t o  t h e  l o n g e v i t y  b o n u s .  G e n e r a l l y ,  t h e  
b i l l  makes e f f e c t i v e  t h e  a n n u i t y  p r o g ra m  w h ic h  was e n a c t e d  
by che l e g i s l a t u r e  two y e a r s  ago ( c h .  99 ,  SLA 1 9 8 5 ) .  However,  
y o u r  b i l l  makes some s i g n i f i c a n t  c h a n g e s  t o  t h e  a n n u i t y  p r o ­
gram and  t h e  l o n g e v i t y  bonus p r o g r a m ,  a s  d e s c r i b e d  b e lo w .

S e c t i o n  1 amends AS 4 3 .2 3 . 0 0 5 ( d )  by l i m i t i n g  t h e  o p t i o n  t o  
cake  t h e p e r m a n e n t  fu n d  d i v i d e n d  a s  an  a n n u i t y  c r e d i t  t o  
t h o s e  i n d i v i d u a l s  who t u r n  65 y e a r s  o f  age  on o r  b e f o r e  
J a n u a r y  1, 2001 .  A p e r s o n  who t u r n s  65 a f t e r  c h a t  d a t e ,  o r  
who i s  a l r e a d y  65 on J a n u a r y  1, 1988 ,  w o u ld  be r e q u i r e d  t o  
t a k e  t h e  d i v i d e n d  a s  c a s h .  T hus ,  t h e  a n n u i t y  p ro g ram  w o u ld  
be l i m i t e d  t o  t h o s e  who a r e  p r e s e n t l y  b e tw e e n  che a g e s  o f  52 
and  65.

S e c t i o n  1 a l s o  rem oves  t h e  o p t i o n  t o  t a k e  a p o r t i o n  o f  t h e  
d i v i d e n d  i n  c a s h  and a p o r t i o n  a s  an  a n n u i t y  c r e d i t ,  p r o v i d ­
i n g  i n s t e a d  c h a t  che d i v i d e n d  m u s t  be  t a k e n  e i t h e r  e n t i r e l y  
i n  c a s h  o r  e n t i r e l y  a s  an a n n u i t y  c r e d i t .  The r e a s o n  f o r  
t h i s  c h an g e  i s  t h a t  s e c t i o n  6 o f  t h e  b i l l  p r o v i d e s  f o r  che  
r e d u c t i o n  o f  t h e  l o n g e v i t y  bonus  by $25 p e r  month  f o r  e a c h  
y e a r  i n  w h ic h  a p e r s o n  q u a l i f i e s  f o r  b u t  does  n o t  s e l e c t  an 
a n n u i t y  c r e d i t .  S in c e  t h a t  s e c t i o n  does  n e t  a n t i c i p a t e  
Caking  a p o r t i o n  o f  che d i v i d e n d  a s  an a n n u i t y  c r e d i t ,  i t  
was n e c e s s a r y  t o  r e q u i r e  c h a t  che  c h o i c e  be a l l  o r  n o t h i n g .

S e c t i o n s  2,  3,  and 4 a r e  t e c h n i c a l  am endm ents ,  n e c e s s a r v  co 
c o n ro rm  co cne c n a n g e s  made i n  s e c t i o n  1 o f  t h e  b i l l .



Senator-elect Duncan
Page 2
January 6, 1987

S e c t i o n  5 amends AS 4 7 .4 5 . 0 1 0  t o  p r o v i d e  t h a t  t o  be e l i g i b l e  
f o r  a l o n g e v i t y  b o n u s ,  a p e r s o n  must  be 65 y e a r s  o f  age  on 
o r  b e f o r e  J a n u a r y  1, 2001.  P e o p l e  who t u r n  65 a f t e r  t h a t  
d a t e  would  be i n e l i g i b l e  f o r  t h e  b o n u s .

S e c t i o n  6 amends AS 4 7 .4 5 . 0 1 5  t o  p r o v i d e  t h a t  an  i n d i v i ­
d u a l  s l o n g e v i t y  bo nus  i s  r e d u c e d  by $25 p e r  month  f o r  e a ch  
y e a r  i n  w h ic h  t h a t  p e r s o n  q u a l i f i e s  t o  t a k e  t h e  p e rm a n e n t  
fu nd  d i v i d e n d  a s  an  a n n u i t y  c r e d i t ,  b u t  o p t s  t o  t a k e  i t  i n  
c a s h  i n s t e a d .

In  t h e  o r i g i n a l  d r a f t  o f  t h i s  b i l l  p r e p a r e d  f o r  y o u r  o f f i c e ,  
s e c t i o n  6 p r o v i d e d  t h a t  t h e  l o n g e v i t y  b onus  was r e d u c e d  by 
$25 p e r  month  f o r  e a c h  y e a r  i n  w h ic h  che i n d i v i d u a l  " d i d  n o t  
q u a l i f y  f o r  and  s e l e c t "  an  a n n u i t y  c r e d i t .  I n  a memo d a t e d  
November 21 ,  1986,  I  i n d i c a t e d  t h a t  su c h  a r e q u i r e m e n t  p r e ­
s e n t s  c o n s t i t u t i o n a l  p ro b le m s  b e c a u s e  i t  u n f a i r l y  d i s c r i m i ­
n a t e s  a g a i n s t  t h o s e  r e s i d e n t s  who q u a l i f y  f o r  t h e  l o n g e v i t y  
b o n u s ,  b u t  w ou ld  r e c e i v e  a lo w e r  amount s o l e l y  b e c a u s e  t h e y  
were  n o t  r e s i d e n t s  d u r i n g  t h e  e a r l y  y e a r s  o f  t h e  a n n u i t y  
p ro g ram ,  and  t h e r e f o r e  c o u l d  n o t  s e l e c t  an a n n u i t y  c r e d i t .
T h e  c u r r e n t  d r a f t  o f  s e c t i o n  6 r e s o l v e s  t h a t  p r o b l e m  b y  
p r o v i d i n g  t h a t  t h e  l o n g e v i t y  b o n u s  i s  r e d u c e d  o n l y  f o r  t h o s e  
y e a r s  i n  w h i c h  a n  i n d i v i d u a l  Q u a l i f i e d  f o r  a n  a n n u i t y  c r e d i t  
a n d  d i d  n o c  s e l e c t  o n e .  T h u s ,  p e o p l e  w o u l d  n o t  b e  p e n a l i z e d  
f o r  t h o s e  y e a r s  i n  w h i c h  t h e y  w e r e  n o t  r e s i d e n t s  a n d  c o u l d  
n o t  s e l e c t  a n  a n n u i t y  c r e d i t .

However,  a s e c o n d  p r o b le m  m e n t i o n e d  i n  t h e  November 21 memo 
i s  noc r e s o l v e d  by  t h e  c u r r e n t  d r a f t .  T h a t  i s  t h a t  t h e  b i l l  
s t i l l  d i s t i n g u i s h e s  b e tw e e n  t h o s e  i n d i v i d u a l s  who s e l e c t  an 
a n n u i t y  c r e d i t  an d  t h o s e  t h a t  d o n ' t  by l o w e r i n g  t h e  l o n g e v i t y  
bonus  o f  t h e  l a t t e r  g r o u p .  Under  t h e  s t a t e  and  f e d e r a l  
e q u a l  p r o t e c t i o n  c l a u s e s ,  a t  l e a s t  a  r a t i o n a l  b a s i s  m us t  be 
shown f o r  t h i s  d i s t i n c t i o n .  The a rg u m e n t  c o u l d  a t  l e a s t  be 
made t h a t  no s u c h  b a s i s  e x i s t s .

S e c t i o n  7 r e p e a l s  s e c .  1, c h .  99 ,  SLA 1985.  The r e p e a l  o f  
t h a t  s e c t i o n  i s  n e c e s s a r y  to  make t h e  a n n u i t y  p ro g ram ,  
e n a c t e d  bv c h .  99 ,  SLA 1985,  e f f e c t i v e  ( s e e  s e c .  25, c h .  99, 
SLA 1985) .

S e c t i o n  3 p r o v i d e s  c h a t  t h e  amendments  t o  t h e  p e rm a n e n t  fu n d  
d i v i d e n d  p ro g ram  p r o v i d e d  f o r  i n  t h e  b i l l  a p p l y  b e g i n n i n g  
w i t h  che 1988 d i v i d e n d .

S e c t i o n  9 p r o v i d e s  f o r  an ^httppH1' s r o  p t- faoM jro  d a t e .

KBL:mkr 
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Ballot Language For 
Advisory Vote on Longevity 
Bonus Annuity Program

The Fourteenth Alaska State Legislature considered two alternatives to the present 
longevity bonus program. Both were adopted into law, but neither will take effect 
unless the legislature chooses one of them. The legislature has asked for an advisory 
vote of the public on the annuity option which is described below.

The annuity option provides that every individual who reaches age 65 by January 1, 
1988, including those already receiving the bonus, would receive a longevity bonus 
payment of $250 per month. In addition, a person under age 65 on January 1, 1988, 
could participate in an optional annuity program by depositing all or part of his or 
her permanent fund dividends in an account held by the state. Upon reaching age 65, 
a person would receive a monthly payment in an amount determined by how much 
was contributed to the account. The annuity payments would be supplemented with 
declining longevity bonus payments paid for with general funds until the annuity 
accounts were large enough to provide monthly payments of $250 a month.

The second option provides that every individual who is 65 years old by January 1, 
1988, including those already receiving the bonus, will receive a longevity bonus 
payment of $250 per month, but that anybody younger than age 65 by January 1, 
1988, would not be eligible for benefits.

Should the legislature adopt the annuity option?

Y E S ( ) N O (  )
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A N  ACT

R e la t i n g  c o  a l o n g e v i t y  fc on u a . and p r o v id in g  f o r  an e f f e c t i v e  
d a te .

U  a  IN A C T E D  IY  THE U O S lA T U t t  O f  THE STATE O f  A LA S K A

THE ACT FOLLOW ON PACE 1. LINE 9

1/O C L . IX D  f+ r rX lM . IX II CATES TEXT THAT is  B E IX  KXXD TO 
T X  CAN MO  MACXETED NATEJUAL IN CAPITAL LETTEJtS IXICATES 
DELETIONS F X X  I X  UW| O PC ETELT  X V  TEXT C* NATEJtlAL 
fZ T iM JD  M O  AE-fNACTED IS lO ENT lP IQ  IN I X  INTACOCIOAT 
L i X  CF EAOt IIL L  SECTKX.

approved by the Covtrnor: June 7. 1985
Actual E f f e c t iv e  S a te :  Sectlona 2 • 18 take e f f e c t  on the

date that aectlon 1 o f  th ia  Act la repealed: aection 1 
takea e f f e c t  on che dace that lectlooa 2 -  18 of th ia  
Act are repealed: aectlooa 19 -  24 take e f f e c t  June S .  
1985
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* S e c .  4 .  AS 4 3 . 2 3 . 0 1 5 ( a )  i s  ame nde d t o  r e a d :

( a )  The c o m m i s s i o n e r  s h a l l  adopC r e g u l a t i o n s  u n d e r  t h e  A d n i n i s -  

t r a t i v e  P r o c e d u r e  Act (AS 4 4 . 6 2 )  e s t a b l i s h i n g  t h e  p r o c e s s  f o r  de* 

t e r m i n i n g  t h e  e l i g i b i l i t y  o f  i n d i v i d u a l s  f o r  p e rm a n e n t  f u n d  d i v i d e n d s .  

The c o m m i s s i o n e r  may r e q u i r e  an  i n d i v i d u a l  co p r o v i d e  p r o o f  o f  e l i -  

g i b i l i t y ,  and t h e  c o m m i s s i o n e r  may u s e  o t h e r  i n f o r m a t i o n  a v a i l a b l e  

f ro m o t h e r  s t a t e  d e p a r t m e n t s  o r  a g e n c i e s  t o  d e t e r m i n e  t h e  e l i g i b i l i t y  

o f  an  i n d i v i d u a l .

* S e c .  5 .  AS 4 3 . 2 3 . 0 1 5 ( b )  i s  amende d co r e a d :

( b )  The d e p a r t m e n t  s h a l l  p r e s c r i b e  and  f u r n i s h  an  a p p l i c a t i o n  

fo rm f o r  c l a i m i n g  a p e r m a n e n t  f u n d  d i v i d e n d .  The  a p p l i c a t i o n  m u s t  

c o n t a i n  a s t a t e m e n t  o f  e l i g i b i l i t y  a n d  a c e r t i f i c a t i o n  o f  r e s i d e n c y  i n  

s u b s t a n t i a l l y  t h e  f o l l o w i n g  f o r m :

I  c e r t i f y  t h a t

( ) I  am a s t a t e  r e s i d e n t  on  t h e  d a t e  of  t h i s  a p p l i c a t i o n

and I  h a v e  b e e n  a s t a t e  r e s i d e n t  f o r  a t  l e a s t  s i x  mon ths  i m m e d i a t e l y

p r e c e d i n g  . t h e  d a t e  o f  t h i s  a p p l i c a t i o n ;  o r

( ) ( n a m e ) ,  t h e  i n d i v i d u a l  on  whose  b e h a l f  I  am a p p l y i n g ,

i s  a s t a t e  r e s i d e n t  and  h a s  b e e n  a  s t a t e  r e s i d e n t  f o r  a t  l e a s t  s i x

mo n th s  i m m e d i a t e l y  p r e c e d i n g  t h e  d a t e  o f  t h i s  a p p l i c a t i o n .

I  u n d e r s t a n d  t h a t  a f a l s e  c l a i m  o f  r e s i d e n c y  t o  o b t a i n  a  p e r m a ­

n e n t  f u n d  d i v i d e n d  f o r  m y s e l f  o r  f o r  a n o t h e r  i s  a  c r i m i n a l  o f f e n s e  an d  

t h a t  i f  c o n v i c t e d  I  w i l l  f o r f e i t  f u t u r e  p e r m a n e n t  fund d i v i d e n d s  an d  

t h a t  I  w i l l  l o s e  o r  m u s t  r e p a y  a l l  p e r m a n e n t  fun d  d i v i d e n d s  t h a t  h a v e  

b e e n  c r e d i t e d  o r  p a i d  t o  m e . and  a n y  a c c r u e d  i n t e r e s t  i n  my a n n u i t y  

a c c o u n t . I  u n d e r s t a n d  t h a t  t h i s  p e n a l t y  i s  i n  a d d i t i o n  t o  an y  c r i m i ­

n a l  p e n a l t i e s  i m p o s e d .

( s i g n a t u r e  o f  i n d i v i d u a l ,  p a r e n t ,
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1 o e n d .

2 ( b )  I f  t h e  c o m m i s s i o n e r  d e t e r m i n e s  t h a t  a c a s h  [PERMANENT FUND]

3 d i v i d e n d  s h o u l d  noc h a v e  b e e n  c l a i m e d  by o r  p a i d  t o  an  i n d i v i d u a l ,  t h e

4 c o m m i s s i o n e r  may u s e  a l l  c o l l e c t i o n  p r o c e d u r e s  o r  r e m e d i e s  a v a i l a b l e

5 f o r  c o l l e c t i o n  o f  t a x e s  u n d e r  t h i s  t i t l e  t o  r e c o v e r  t h e  p a y m e n t  o f  a

6 p e r m a n e n t  f u n d  d i v i d e n d  c h a t  was i m p r o p e r l y  m a d e .  A n o t i c e  o f  an

7 i m p r o p e r l y  p a i d  d i v i d e n d  mus t  be  s e n t  t o  t h e  i n d i v i d u a l  w i t h i n  10

8 y e a r s  a f t e r  t h e  i m p r o p e r  p a y m e n t .  I f  n o t i c e  i s  n o t  s e n t  w i t h i n  t h e

9 1 0 * y e a r  p e r i o d ,  p r o c e e d i n g s  may n o t  be  commenced i n  c o u r t  f o r  r e c o v e r y

10 o f  t h e  i m p r o p e r  p a y m e n t .

11 * S e c .  10.  AS 4 3 . 2 3 . 0 3 5  i s  amended by a d d i n g  a new s u b s e c t i o n  t o  r e a d :

12 ( c )  I f  t h e  c o m m i s s i o n e r  d e t e r m i n e s  t h a t  a  p e r m a n e n t  f u n d  d i v i -

13 d e n d  s h o u l d  n o t  h a v e  b ' le n  c r e d i t e d  t o  an i n d i v i d u a l ' s  a n n u i t y  a c c o u n t ,

14 t h e  c o m m i s s i o n e r  may,  a f t e r  n o t i c e  and  o p p o r t u n i t y  f o r  h e a r i n g ,  d i r e c t

15 t h e  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  t o  d e b i t  t h e  i n d i v i d u a l ’ s a n n u i t y

16 a c c o u n t  f o r  t h e  amount  w r o n g l y  c r e d i t e d .  I f  t h e  c r e d i t  i s  t h e  f a u l t

17 o f  che  i n d i v i d u a l ,  t h e  d e b i t  m u s t  be  made w i t h i n  10 y e a r s .  I f  t h e

18 c r e d i t  i s  t h e  f a u l t  o f  t h e  s t a t e ,  t h e  d e b i t  m u s t  be  made w i c h i n  t h r e e

19 y e a r s .

20 * S e c .  11.  AS 4 3 . 2 3 . 0 5 5  i s  amended t o  r e a d :

21 S e c .  4 3 . 2 3 . 0 5 5 .  DUTIES OF THE DEPARTMENT. The d e p a r t m e n t  s h a l l

22 ( 1 )  a n n u a l l y  make p a y m e n t s  t o  i n d i v i d u a l s  who e l e c t  t o

23 r e c e i v e  c a s h  u n d e r  AS 4 3 . 2 3 . 0 0 5 ( d )  [PAY PERMANENT FUND DIVIDENDS FROM

24 THE DIVIDEND FUND];

25 ( 2 )  a d o p t  r e g u l a t i o n s  u n d e r  Che A d m i n i s t r a t i v e  P r o c e d u r e

26 Ac t  (AS 4 4 . 6 2 )  t h a t  e s t a b l i s h  p r o c e d u r e s  a n d  t i m e  l i m i t s  f o r  c l a i m i n g

27 a p e r m a n e n t  fund  d i v i d e n d  o r  f o r  e l e c t i n g  an  a n n u i t y  c r e d i t : t h e  d e -

28 p a r t m e n t  s h a l l  s e t  t h e  t i m e  l i m i t  f o r  a p p l i c a t i o n s  f o r  p e r m a n e n t  f u n d

29 d i v i d e n d s  so c h a t  t h e  n u m b e r  o f  e l i g i b l e  a p p l i c a n t s  i s  d e t e r m i n e d  by



1 expired; or (3) court ordered restitution under AS 12.35.045 - 12.*3.-

2 051 o r  1 2 . 5 5 . 1 0 0 . A c h i l d  s u p p o r t  o b l i g a t i o n  u n d e r  ( 1 )  o f  t h i s  s e c -

3 C i o n  h a s  p r i o r i t y  o v e r  a d e b t  owed t o  a n  a g e n c y  o f  t h e  s t a t e ,  a n d  a

4 p e r m a n e n t  f u n d  d i v i d e n d  a a y  n o t  b e  t a k e n  t o  s a t i s f y  a d e b t  u n d e r  ( 2 )

5 o f  t h i s  s e c t i o n  u n t i l  any p o r t i o n  o f  t h e  d i v i d e n d  n e c e s s a r y  t o  s a t i s f y

6 a c h i l d  s u p p o r t  o b l i g a t i o n  h a s  b e e n  t a k e n .

7 * S e c .  13.  AS 4 3 . 2 3 . 0 6 5  i s  am end ed  by a d d i n g  new s u b s e c t i o n s  t o  r e a d :

3 ( b )  The d e p a r t m e n t  s h a l l  r e q u i r e  an  i n d i v i d u a l  t o  t a k e  100

9 p e r c e n t  o f  t h e  p e r m a n e n t  f u n d  d i v i d e n d  i n  c a s h  i f  t h e  d e p a r t m e n t

10 r e c e i v e s  a l e v y ,  e x e c u t i o n ,  g a r n i s h m e n t ,  a t t a c h m e n t  o r  o t h e r  l e g a l

11 rem edy  f o r  t h e  c o l l e c t i o n  o f  a p a s t  du e  d e b t  d e s c r i b e d  i n  ( a ) ( 1 )  o r

12 ( 2 )  o f  t h i s  s e c t i o n .

13 ( c )  The c o u r t s  o f  t h i s  s t a t e  may.  as  a c o n d i t i o n  o f  a n -* c i v i l

14 j u d g m e n t  o r  r e s t i t u t i o n  o r d e r  u n d e r  AS 1 2 . 5 5 . 0 4 5  -  1 2 . 5 5 . 0 5 1  o r  1 2 . -

15 5 5 . 1 0 0 ,  r e q u i r e  t h e  d e f e n d a n t  t r  t " V c  t h e  d e f e n d a n t ' s  p e r m a n e n t  f u n d

16 d i v i d e n d  i n  c a s h .

17 * S e c .  14.  AS 4 3 . 2 3 . 0 7 5  i s  ame nde d t o  r e a d :

18 S e c .  4 3 . 2 3 . 0 7 5 .  ELIGIBILITY FOR PUBLIC ASSISTANCE. ( a )  I n

19 d e t e r m i n i n g  t h e  e l i g i b i l i t y  o f  an  i n d i v i d u a l  u n d e r  a p u b l i c  a s s i s t a n c e

20 p r o g r a m  a d m i n i s t e r e d  by t h e  D i o a r t m e n t  o f  H e a l t h  an d  S o c i a l  S e r v i c e s

21 i n  w h i c h  e l i g i b i l i t y  f o r  a s s i s t a n c e  i s  b a s e u  on f i n a n c i a l  n e e d ,  t h e

22 D e p a r t m e n t  o f  H e a l t h  an d  S o c i a l  S e r v i c e s  may n o t  c o n s i d e r  a p e r m a n e n t

23 f u n d  d i v i d e n d  a s  income o r  r e s o u r c e s  r e c e i v e d  by t h e  r e c i p i e n t  o f

24 p u b l i c  a s s i s t a n c e  o r  by  a member  o f  t h e  r e c i p i e n t ' s  h o u s e h o l d  u n l e s s

25 r e q u i r e d  t o  do s o  by f e d e r a l  law o r  r e g u l a t i o n .  The D e p a r t m e n t  o f

26 H e a l t h  and  S o c i a l  S e r v i c e s  s h a l l  n o t i f y  a l l  r e c i p i e n t s  o f  p u b l i c

27 a s s i s t a n c e  o f  t h e  e f f e c t s  o f  [RECEIVING] a p e r m a n e n t  f u n d  d i v i d e n d

28 c r e d i t  o r  c a s h  p a y m e n t .

29 ( b )  An i n d i v i d u a l  who i s  d e n i e d  m e d i c a l  a s s i s t a n c e  u n d e r  42
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O f f e r e d :  5 / 1 1 / 8 5

O r i g i n a l  s p o n s o r s :  Ray,  H a l f o r d ,
B e n n e t t ,  e t  a l

1 IN THE SENATE BY THE 2d CONFERENCE COMMITTEE

2 CONFERENCE CS FOR SENATE BILL NO. 56

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 FOURTEENTH LEGISLATURE - FIRST SESSION

5 A BILL

6 F o r  an  Act  e n t i t l e d :  "An Act r e l a t i n g  t o  a l o n g e v i t y  b o n u s ;  and p r o v i d i n g

7 f o r  an e f f e c t i v e  d a t e . "

3 3E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

? * S e c t i o n  1. AS 4 7 . 4 5 . 0 1 0 ( a )  i s  amended t o  r e a d :

10 ( a )  A p e r s o n  who i s  65 y e a r s  o f  age  on o r  b e f o r e  J a n u a r y  1. 1?8B

11 [OR OVER], who r e s i d e s  i n  t h e  s t a t e  f o r  a t  l e a s t  one y e a r  i m m e d i a t e l y

12 p r e c e d i n g  a p p l i c a t i o n  f o r  a l o n g e v i t y  b o n u s  u n d e r  t h i s  c h a p t e r  may

13 a p p l y  t o  che c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  f o r  q u a l i f i c a t i o n  to

1m r e c e i v e  a  m o n t h l y  bonus  o f  $250 upon r e a c h i n g  ag e  6 5 .

15 S e c .  *!. AS 4 3 . 2 3 . 0 0 5 ( c )  i s  amended t o  r e a d :

16 ( c )  A p a r e n t ,  g u a r d i a n ,  o r  o t h e r  a u t h o r i s e d  r e p r e s e n t a t i v e  may

17 c l a i m  a p e r m a n e n t  fund  d i v i d e n d  on  b e h a l f  o f  an u n e n a n c i p a t e d  m i n o r  o r

13 on  b e h a l f  o f  an  i n c o m p e t e n t  i n d i v i d u a l  who i3  e l i g i b l e  t o  r e c e i v e  a

19 d i v i d e n d  [PAYMENT] u n d e r  t h i s  s e c t i o n .

20 * S e c .  3 .  AS 4 3 . 2 3 . 0 0 5  i s  amended by a d d i n g  a new s u b s e c t i o n  t o  r e a d :

21 ( d )  A p e r s o n  who i n  e l i g i b l e  t o  r e c e i v e  a p e r m a n e n t  f u n d  d i v i -

22 d e n d  u n d e r  t h i s  s e c t i o n ,  o r  who i s  a u t h o r i s e d  t o  c l a i m  a d i v i d e n d  an

23 b e h a l f  o f  a n o t h e r  u n d e r  ( c )  o f  t h i s  s e c t i o n ,  may e l e c t  t o  r e c e i v e  t h e

24 d i v i d e n d  e i t h e r  i n  c a s h  o r  a s  a n  a n n u i t y  c r e d i t .  A l t e r n a t i v e l y ,  a

25 p e r s o n  may e l e c t  t o  r e c e i v e  25 p e r c e n t ,  50 p e r c e n t ,  o r  75 p e r c e n t  of

26 t h e  d i v i d e n d  i n  c a s h  and t h e  r e m a i n d e r  as an  a n n u i t y  c r e d i t .  A p e r s o n

27 who i s  65 y e a r s  o f  age on o r  b e f o r e  J a n u a r y  1, 1988 may o n l y  r e c e i v e

23 t h e  p e rm a n e n t  f u n d  d i v i d e n d  i n  c a s h  and  mav n o r  e l e c t  "■> n c t i v s

29 an  a n n u i t y  c r e d i t ,
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1 * S e c .  4 .  AS 4 3 . 2 3 . 0 1 5 ( a )  i i  amended t o  r e a d :

2 (a) The c o m m i s s i o n e r  s h a l l  a d o p t  r e g u l a t i o n s  u n d e r  t h e  A d m i n i s -

3 t r a t i v e  P r o c e d u r e  Act  (AS 4 4 . 6 2 )  e s t a b l i s h i n g  t h e  p r o c e s s  f o r  d e -

4 t e r m i n i n g  Che e l i g i b i l i t y  o f  i n d i v i d u a l s  f o r  p e r m a n e n t  f u n d  d i v i d e n d s .

5 The c o m m i s s i o n e r  may r e q u i r e  a n  i n d i v i d u a l  t o  p r o v i d e  p r o o f  o f  e l i -

6 g i b i l i t y ,  and t h e  c o m m i s s i o n e r  may u s e  o t h e r  i n f o r m a t i o n  a v a i l a b l e

7 f ro m  o t h e r  s t a t e  d e p a r t m e n t s  o r  a g e n c i e s  t o  d e t e r m i n e  t h e  e l i g i b i l i t y

8 o f  an i n d i v i d u a l .

9 * S e c .  5 .  AS 4 3 . 2 3 . 0 1 5 ( b )  i s  ame nde d t o  r e a d :

10 ( b )  The d e p a r t m e n t  s h a l l  p r e s c r i b e  an d  f u r n i s h  an a p p l i c a t i o n

11 fo rm  f o r  c l a i m i n g  a p e r m a n e n t  f u n d  d i v i d e n d .  The  a p p l i c a t i o n  mus t

12 c o n t a i n  a s t a t e m e n t  o f  e l i g i b i l i t y  a n d  a c e r t i f i c a t i o n  o f  r e s i d e n c y  i n

13 s u b s t a n t i a l l y  t h e  f o l l o w i n g  f o r m :

14 I  c e r t i f y  t h a t

15 ( ) I  am a s t a t e  r e s i d e n t  on t h e  d a t e  o f  t h i s  a p p l i c a t i o n

16 an d  I  h a v e  b e e n  a s t a t e  r e s i d e n t  f o r  a t  l e a s t  s i x  mon ths  i m m e d i a t e l y

17 p r e c e d i n g  . t h e  d a t e  o f  t h i s  a p p l i c a t i o n ;  o r

18 ( ) ( n a m e ) ,  t h e  i n d i v i d u a l  on  whose  b e h a l f  I  am a p p l y i n g ,

19 i s  a s t a t e  r e s i d e n t  and h a s  b e e n  a  s t a t e  r e s i d e n t  f o r  a t  l e a s t  s i x

20 m o n th s  i m m e d i a t e l y  p r e c e d i n g  t h e  d a t e  o f  t h i s  a p p l i c a t i o n .

21 I  u n d e r s t a n d  t h a t  a f a l s e  c l a i m  o f  r e s i d e n c y  t o  o b t a i n  a  p e r m a -

22 n e n t  f u n d  d i v i d e n d  f o r  m y s e l f  o r  f o r  a n o t h e r  i s  a  c r i m i n a l  o f f e n s e  an d

23 t h a t  i f  c o n v i c t e d  I  w i l l  f o r f e i t  f u t u r e  p e r m a n e n t  f u n d  d i v i d e n d s  and

24 t h a t  I  w i l l  l o s e  o r  must  r e p a y  a l l  p e r m a n e n t  f u n d  d i v i d e n d s  t h a t  h a v e

25 b e e n  c r e d i t e d  o r  p a i d  t o  m e , a n d  a n y  a c c r u e d  i n t e r e s t  i n  my a n n u i t y

26 a c c o u n t . 1 u n d e r s t a n d  t h a t  t h i s  p e n a l t y  i s  i n  a d d i t i o n  t o  a n y  c r i m i -

27 n a l  p e n a l t i e s  i m po sed .

28 __________________________________________

29 ( s i g n a t u r e  o f  i n d i v i d u a l ,  p a r e n t ,
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1 g u a r d i a n ,  o r  o c h e r  a u t h o r i z e d

2 r e p r e s e n t a t i v e )

3 * Se c .  6.  AS * 3 •2 3  . 0 1 5 ( e ) i s  amended t o  r e a d :

4 ( e )  I f  a p u b l i c  a g e n c y  c l a i m s  a [PERMANENT PJND] d i v i d e n d  on

5 b e h a l f  o f  an i n d i v i d u a l  u n d e r  c h i s  s e c t i o n , t h e  p u b l i c  a g e n c y  s h a l l

6 e l e c t  100 p e r c e n t  c a s h  u n d e r  AS 4 3 . 2 3 . 0 0 5 ( d )  and h o l d  c h e  d i v i d e n d  i n

7 t r u s t  f o r  che i n d i v i d u a l .  Money h e l d  i n  t r u s t  u n d e r  t h i s  s u b s e c t i o n

3 s h a l l  be i n v e s t e d  by t h e  c o m m i s s i o n e r  i n  a c c o r d a n c e  w i t h  AS 3 7 . 1 0 . 0 7 0 .

5 * S e c .  7. AS 4 3 . 2 3 . 0 1 3 ( f )  i s  amended t o  r e a d :

10 i f )  A m n o r  o r  an  i n c o m p e t e n t  i n d i v i d u a l  may n o t  m a i n t a i n  a

11 c l a i m  a g a i n s t  t h e  s t a t e  o r  an  o f f i c e r  o r  employe e  o f  t h e  s t a t e  b a s e d

12 e i t h e r  on  t h e  man ne r  i n  w h i c h  t h e  p a r e n t ,  g u a r d i a n ,  o r  a u t h o r i s e d

13 r e p r e s e n t a t i v e  o c h e r  t h a n  a p u b l i c  a g e n cy  o f  che s t * c e  managed  o r

14 d i s p o s e d  o f  p e rm a n e n t  fund  d i v i d e n d s  r e c e i v e d  on b e h a l f  o f  che  m i n o r

15 o r  i n c o m p e t e n t , o r  an e l e c t i o n  made o r  n o t  made on c h a t  i n d i v i d u a l ' s

16 b e h a l f  u n d e r  AS 4 3 . 2 3 . 0 0 5 ( d )  [INDIVIDUAL] .

17 *  S e c .  3 .  AS 4 3 . 2 3 . 0 1 5  i s  amended by a d d i n g  a new s u b s e c t i o n  t o  r e a d :

13 ( i )  t h e  p e r m a n e n t  f i n d  d i v i d e n d  a p p l i c a t i o n  form s h a l l  be  p r e -

19 p a r e d  t o  a l l o w  an  a p p l i c a n t ,  o t h e r  t h a n  a p e r s o n  who i s  . x e m p t  u n d e r

20 AS 4 7 . 4 5 . 0 1 5 ( b ) ,  to  e l e c t  t o  r e c e i v e  t h e  d i v i d e n d  e i t h e r  i n  c a s h  o r  as

21  an a n n u i t y  c r e d i t .

22 * " s c .  9.  AS 4 3 . 2 3 . 0 3 5  i s  amended Co r e a d :

23 S e c .  4 3 . 2 3 . 0 3 5 .  PENALTIES AND ENFORCEMENT. ( a )  I n  a d d i t i o n  co

24 any c r i m i n a l  p e n a l t i e s  i mpo sed  by s t a t e  l a w ,  i f  an i n d i v i d u a l  i s

25 c o n v i c t e d  of  a c r i m e  i n  c o n n e c t i o n  w i t h  a f a l s e  s t a c e m e n c  made i n  a

26 c e r t i f i c a t i o n  r e q u i r e d  u n d e r  AS 4 3 . 2 3 . 0 1 5 ,  and  t h e  c o n v i c t i o n  i s  n o t

27 r e v e r s e d ,  t h a t  i n d i v i d u a l  f o r f e i t s  a l l  p e r m a n e n t  fund  d i v i d e n d s  c r s d -

23 i t e d  o r  p a i d , t o g e t h e r  w i t h  anv i n t e r e s t  c r e d i t e d  t o  t h a t  i n d i v i d u a l ' s

29 a.mu i. ■.» Hccaur. t  ir.s i s  r.cc a l i ; i b l a  : s r  a f u t u r e  p e r m a n e n t  i u n a  a i v i -
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1 d e n d .

2 ( b )  I f  t h e  c o m m i s s i o n e r  d e t e r m i n e s  t h a t  a c a s h  [PERMANENT FUND]

3 d i v i d e n d  s h o u l d  n o t  h t v e  b e e n  c l a i m e d  by o r  p a i d  t o  an i n d i v i d u a l ,  t h e

4 c o m m i s s i o n e r  a a y  u s e  a l l  c o l l e c t i o n  p r o c e d u r e s  o r  r e m e d i e s  a v a i l a b l e

5 f o r  c o l l e c t i o n  o f  t a x e s  u n d e r  t h i s  t i t l e  t o  r e c o v e r  t h e  p a y m e n t  o f  a

6 p e r m a n e n t  f un d  d i v i d e n d  t h a t  was i m p r o p e r l y  m a d e .  A n o t i c e  o f  an

7 i m p r o p e r l y  p a i d  d i v i d e n d  m u s t  be  s e n t  t o  t h e  i n d i v i d u a l  w i t h i n  10

8 y e a r s  a f t e r  t h e  i m p r o p e r  p a y m e n t .  I f  n o t i c e  i s  n o t  s e n t  w i t h i n  t h e

9 1 0 - y e a r  p e r i o d ,  p r o c e e d i n g s  may n o t  be  commenced i n  c o u r t  f o r  r e c o v e r y

10 o f  t h e  i m p r o p e r  p a y m e n t .

11 * S e c .  10.  AS 4 3 . 2 3 . 0 3 5  i s  ame nde d by a d d i n g  a new s u b s e c t i o n  t o  r e a d :

12 ( c )  I f  t h e  c o m m i s s i o n e r  d e t e r m i n e s  t h a t  a  p e r m a n e n t  f u n d  d i v i -

13 d e n d  s h o u l d  n o t  have  b e e n  c r e d i t e d  t o  an  i n d i v i d u a l ' s  a n n u i t y  a c c o u n t ,

14 t h e  c o m m i s s i o n e r  may,  a f t e r  n o t i c e  and  o p p o r t u n i t y  f o r  h e a r i n g ,  d i r e c t

15 t h e  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  t o  d e b i t  t h e  i n d i v i d u a l ' s  a n n u i t y

16 a c c o u n t  f o r  che  amount  w r o n g l y  c r e d i t a d .  I f  t h e  c r e d i t  i s  t h e  f a u l t

17 o f  t h e  i n d i v i d u a l ,  t h e  d e b i t  m u s t  be made w i t h i n  10 y e a r s .  I f  t h e

18 c r e d i t  i s  t h e  f a u l t  o f  t h e  s t a t e ,  t h e  d e b i t  m u s t  be  made w i t h i n  t h r e e

19 y e a r s .

20 * S e c .  11.  AS 4 3 . 2 3 . 0 5 5  i s  ame nde d t o  r e a d :

21 S e c .  4 3 . 2 3 . 0 5 5 .  DUTIES OF THE DEPARTMENT. The d e p a r t m e n t  s h a l l

22 ( 1 )  a n n u a l l y  make p a y m e n t s  t o  i n d i v i d u a l s  who e l e c t  t o

23 r e c e i v e  c a s h  u n d e r  AS 4 3 . 2 3 . 0 0 5 ( d )  [PAY PERMANENT FUND DIVIDENDS FROM

24 THE DIVIDEND FUND];

25 ( 2 )  a d o p t  r e g u l a t i o n s  u n d e r  t h e  A d m i n i s t r a t i v e  P r o c e d u r e

26 Act  (AS 4 4 . 6 2 )  t h a t  e s t a b l i s h  p r o c e d u r e s  and  t i m e  l i m i t s  f o r  c l a i m i n g

27 a p e r m a n e n t  f u n d  d i v i d e n d  o r  f o r  e l e c t i n g  an  a n n u i t y  c r e d i t : t h e  d e -

28 p a r t m e n t  s h a l l  s e t  t h e  t i m e  l i m i t  f o r  a p p l i c a t i o n s  f o r  p e r m a n e n t  f u n d

29 d i v i d e n d s  so  t h a t  t h e  n um ber  o f  e l i g i b l e  a p p l i c a n t s  i s  d e t e r m i n e d  by



O c t o b e r  1 o f  t h e  y e a r  f o r  which  t h e  d i v i d e n d  i s  d e c l a r e d  and  p e r a a n e n t  

fund  d i v i d e n d *  f o r  a y e a r  a r e  p a i d  b e f o r e  A p r i l  10 o f  t h e  y e a r  f o l l o w ­

i n g  c h a t  y e a r ;

( 3 )  a d o p t  r e g u l a t i o n s  u n d e r  t h e  A d m i n i s t r a t i v e  P r o c e d u r e  

Act  (AS 4 4 . 6 2 )  t h a t  e s t a b l i s h  p r o c e d u r e s  and t i m e  l i m i t s  f o r  an  i n d i ­

v i d u a l  upon e m a n c i p a t i o n  o r  up on  r e a c h i n g  m a j o r i t y  t o  a p p l y  f o r  p e r m a ­

n e n t  f un d  d i v i d e n d s  n o t  c r e d i t e d  o r  r e c e i v e d  d u r i n g  m i n o r i t y  b e c a u s e

t h e  p a r e n t ,  g u a r d i a n ,  o r  o t h e r  a u t h o r i s e d  r e p r e s e n t a t i v e  d i d  n o t  a p p l y  

on b e h a l f  o f  che i n d i v i d u a l ;  [AMD]

(4 )  a s s i s t  r e s i d e n t s  o f  t h e  i t a t e ,  p a r t i c u l a r l y  i n  r u r a l  

a r e a s ,  who b e c a u s e  of  l a n g u a g e ,  d i s a b i l i t y ,  o r  i n a c c e s s i b i l i t y  t o  

p u b l i c  t r a n s p o r t a t i o n  n e e d  a s s i s t a n c e  t o  e s t a b l i s h  e l i g i b i l i t y  a n d  t o  

a p p l y  f o r  p c . a a n e n t  f und  d i v i d e n d s ; and

(53 p r o v i d e  t h e  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  w i t h  i n f o r ­

m a t i o n  n e c e s s a r y  t o  m a i n t a i n  i n d i v i d u a l  a n n u i t y  a c c o u n t  r e c o r d s  and 

a d m i n i s t e r  t h e  a n n u i t y  p r o g r a m .

S e c .  12 .  AS 4 3 . 2 3 . 0 6 5  i s  amended t o  r e a d :

S e c .  4 3 . 2 3 . 0 6 5 .  EXEMPTION OF PERMANENT FUND DIVIDENDS. F i f t y

p e r c e n t  o f  a c a s h  [THE ANNUAL] p e r m a n e n t  f u n d  d i v i d e n d  paymen t  [PAY­

ABLE TO AN INDIVIDUAL] i s  exempt f ro m  l e v y ,  e x e c u t i o n ,  g a r n i s h m e n t ,  

a t t a c h m e n t ,  o r  any  o t h e r  remedy f o r  t h e  c o l l e c t i o n  o f  d e b t .  T hi s  

e x e m p t i o n  a p p l i e s  t o  an  e l i g i b l e  i n d i v i d u a l ' s  p e r a a n e n t  f un d  d i v i d e n d

b o t h  b e f o r e  and a f t e r  payment i s  a a d e  t o  t h e  i n d i v i d u a l .  An e x e m p t i o n

i s  n o t  a v a i l a b l e  u n d e r  t h i s  s e c t i o n  f o r  c a s h  p e r a a n e n t  f un d  d i v i d e n d  

p a y m e n t s [DIVIDENDS] t a k e n  to  s a t i s f y  ( 1 )  c h i l d  s u p p o r t  o b l i g a t i o n s  

r e q u i r e d  by c o u r t  o r d e r  o r  d e c i s i o n  o f  t h e  c h i l d  s u p p o r t  e n f o r c e m e n t  

a g e n c y  u n d e r  AS 4 7 . 2 3 . 1 4 0  - 4 7 . 2 3 . 2 2 0 ;  ( 2 )  a d e b t  owed by an  e l i g i b l e  

i n d i v i d u a l  t o  an a ge nc y  o f  t h e  s t a t e ,  u n l e s s  t h e  d e b t  i s  c o n t e s t e d  and 

an  a p p e a l  i s  p e n d i n g ,  o r  che t i m e  l i m i t  f o r  f i l i n g  an a p p e a l  h a s  not



/

1 e x p i r e d ; o r  ( 3 )  c o u r t  o r d e r e d  r e s t i t u t i o n  u n d e r  AS 1 2 . 5 5 . 0 4 5  - 1 2 . 3 5 . -

2 051  o r  1 2 . 5 5 . 1 0 0 . A c h i l d  s u p p o r t  o b l i g a t i o n  u n d e r  ( 1 )  o f  t h i s  s e c -

3 t i o n  h a s  p r i o r i t y  o v e r  a  d e b t  owed t o  a n  a g e n c y  o f  t h e  s t a t e ,  an d  a

4 p e r m a n e n t  f u n d  d i v i d e n d  may n o t  b e  t a k e n  t o  s a t i s f y  a d e b t  u n d e r  ( 2 )

5 o f  t h i s  s e c t i o n  u n t i l  any  p o r t i o n  o f  t h e  d i v i d e n d  n e c e s s a r y  t o  s a t i s f y

6 a c h i l d  s u p p o r t  o b l i g a t i o n  h a s  b e e n  t a k e n .

7 * S e c .  1 3 .  AS 4 3 . 2 3 . 0 6 5  i s  amended by  a d d i n g  new s u b s e c t i o n s  t o  r e a d :

8 ( b )  The d e p a r t m e n t  s h a l l  r e q u i r e  an  i n d i v i d u a l  t o  t a k e  100

9 p e r c e n t  o f  t h e  p e r m a n e n t  f u n d  d i v i d e n d  i n  c a s h  i f  t h e  d e p a r t m e n t

10 r e c e i v e s  a l e v y ,  e x e c u t i o n ,  g a r n i s h m e n t ,  a t t a c h m e n t  o r  o t h e r  ' . e £ a l

11 r em ed y  f o r  t h e  c o l l e c t i o n  o f  a p a s t  du e  d e b t  d e s c r i b e d  i n  ( a ) ( 1 )  o r

12 ( 2 )  o f  t h i s  s e c t i o n .

13 ( c )  The  c o u r t s  o f  t h i s  s t a t e  may ,  a s  a c o n d i t i o n  o f  any  c i v i l

14 j u d g m e n t  o r  r e s t i t u t i o n  o r d e r  u n d e r  AS 1 2 . 5 5 . 0 4 5  -  1 2 . 5 5 . 0 5 1  o r  1 2 . -

15 5 5 . 1 0 0 ,  r e q u i r e  t h e  d e f e n d a n t  t o  t a k e  t h e  d e f e n d a n t ' s  p e r m a n e n t  f u n d

16 d i v i d e n d  i n  c a s h .

17 * S e c .  1 4 .  AS 4 3 . 2 3 . 0 7 5  i s  amend ed  t o  r e a d :

18 S e c .  4 3 . 2 3 . 0 7 5 .  ELIGIBILITY FOR PUBLIC ASSISTANCE. ( a )  I n

19 d e t e r m i n i n g  t h e  e l i g i b i l i t y  o f  an  i n d i v i d u a l  u n d e r  a p u b l i c  a s s i s t a n c e

20 p r o g r a m  a d m i n i s t e r e d  by t h e  D e p a r t m e n t  o f  H e a l t h  an d  S o c i a l  S e r v i c e s

21 i n  w h i c h  e l i g i b i l i t y  f o r  a s s i s t a n c e  i s  b a s e d  on  f i n a n c i a l  n e e d ,  t h e

22 D e p a r t m e n t  o f  H e a l t h  and  S o c i a l  S e r v i c e s  may n o t  c o n s i d e r  a  p e r m a n e n t

23 f u n d  d i v i d e n d  as  income o r  r e s o u r c e s  r e c e i v e d  by t h e  r e c i p i e n t  o f

24 p u b l i c  a s s i s t a n c e  o r  by a member  o f  t h e  r e c i p i e n t ' s  h o u s e h o l d  u n l e s s

25 r e q u i r e d  t o  do  so  by f e d e r a l  l aw o r  r e g u l a t i o n .  The D e p a r t m e n t  o f

26 H e a l t h  an d  S o c i a l  S e r v i c e s  s h a l l  n o t i f y  a l l  r e c i p i e n t s  o f  p u b l i c

27 a s s i s t a n c e  o f  t h e  e f f e c t s  o f  [RECEIVING] a p e r m a n e n t  f u n d  d i v i d e n d

28 c r e d i t  o r  c a s h  p a y m e n t .

29 ( b )  An i n d i v i d u a l  who i s  d e n i e d  m e d i c a l  a s s i s t a n c e  u n d e r  42
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1 U . S .C .  1396 • 1396p ( S o c i a l  S e c u r i t y  A c t ,  T i t l e  XII )  s o l e l y  b e c a u s e  of

2 t h e  c r e d i t  o r  r e c e i p t  o f  a p e r m a n e n t  f u n d  d i v i d e n d  1 /  che i n d i v i d u a l

3 o r  by a member o f  t h e  i n d i v i d u a l ' s  h o u s e h o l d  i s  e l i g i b l e  f o r  s t a t e *

4 f u n d ed  m e d i c a l  a s s i s t a n c e  u n d e r  Che g e n e r a l  r e l i e f  a s s i s t a n c e  p r o g r a m

5 (AS 4 7 . 2 5 . 1 2 0  - 4 7 . 2 5 . 3 0 0 ) .  The  i n d i v i d u a l  i s  e n t i t l e d  t o  r e c e i v e ,

6 f o r  t  p e r i o d  n o t  t o  e x c e e d  f o u r  m o n t h s ,  t h e  same l e v e l  o f  m e d i c a l

7 a s s i s t a n c e  a s  t h e  i n d i v i d u a l  w ou ld  ha ve  r e c e i v e d  u n d e r  42 U . S . C .

3 1396 • I396p ( S o c i a l  S e c u r i t y  A c t ,  T i t l e  X I I )  had  t h e r e  b e e n  no p e rm a -

9 n e n t  fund  d i v i d e n d  p r o g r a m .

10 ( c )  An i n d i v i d u a l  who i s  d e n i e d  a s s i s t a n c e  s o l e l y  b e c a u s e  perma*

11 n e n t  fun d  d i v i d e n d s  c r e d i t e d  t o  o r  r e c e i v e d  by che i n d i v i d u a l  o r  by a

12 member o f  che  i n d i v i d u a l ' s  h o u s e h o l d  a r e  c o u n t e d  as  income o r  r e -

23 s o u r c e s  u n d e r  f e d e r a l  l aw o r  r e g u l a t i o n  i s  e l i g i b l e  f o r  c a s h  a s s i s *

14 c a n c e  u n d e r  t h e  g e n e r a l  r e l i e f  a s s i s t a n c e  prog ram (AS 4 7 . 2 5 . 1 2 0  -

15 4 7 . 2 5 . 3 0 0 ) .  N o t w i t h s t a n d i n g  t h e  l i m i t  i n  AS 4 7 . 2 5 . 1 3 0 ,  t h e  i n d i v i d u a l

16 i s  e n t i t l e d  t o  r e c e i v e ,  f o r  a p e r i o d  n o t  t o  e x c e e d  f o u r  m o n t h s ,  t h e

17 same amount  a s  t h e  i n d i v i d u a l  w o u ld  h a v e  r e c e i v e d  u n d e r  o t h e r  p u b l i c

13 a s s i s t a n c e  p r o g r a m s  had  t h e r e  b e e n  no p e r m a n e n t  fund d i v i d e n d  p r o g r a m .

19 * S e c .  15.  AS 4 3 . 2 3 . 0 9 5 ( 6 )  i s  r e p e a l e d  and r e e n a c t e d  t o  r e a d :

20 ( 6 )  ' ' p e r m a n e n t  fun d  d i v i d e n d "  means a c r e d i t  t o  a n  a n n u i t y

21 a c c o u n t  o r  a c a j h  p a yment  u n d e r  t h i s  c h a p t e r ;

22 * S e c .  16.  AS 4 3 . 2 3  i s  amended by  a d d i n g  new s e c t i o n s  t o  r e a d :

23 ARTICLE 2 .  ANNUITY PROCRAM.

24 Se c .  4 3 . 2 3 . 1 1 0 .  ANNUITY INVESTMENT FUND. ( a )  The a n n u i t y

25 i n v e s t m e n t  f u n d  i s  e s t a b l i s h e d  a s  a s e p a r a t e  fund  i n  t h e  s t a t e  t r e a *

26 s u r y .  The a n n u i t y  i n v e s t m e n t  f u n d  c o n s i s t s  o f  money t r a n s f e r r e d  f rom

27 t h e  d i v i d e n d  f u n d  an d  income e a r n e d  by t h e  a n n u i t y  i n v e s t m e n t  f u n d .

23 N o t w i t h s t a n d i n g  AS 3 7 . 1 3 . 1 4 5 ,  an  amount  e q u a l  t o  t h e  p e r a a n e n t  f u n d

2° t u l . s n  as  a n n u i t y  c r e d i t *  u n d e r  t h i s  c h a p t e r  s n a i l  be a n n u a l -



1 ly  t r a n s f e r r e d  f r o m  t h e  d i v i d e n d  f u n d  t o  ch e  a n n u i t y  i n v e s t m e n t  f u n d .

2 ( b )  Honey i n  t h e  a n n u i t y  i n v e s t m e n t  f u n d  s h a l l  be  i n v e s t e d  by

3 t h e  c o m m i s s i o n e r  o f  r e v e n u e  i n  i n v e s t m e n t s  a u t h o r i z e d  u n d e r  AS 39 .*
i

4 3 5 . 1 1 0 .  The c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  s h a l l  c r e d i t  t h e  n e t

5 inco m e  o f  t h e  a n n u i t y  i n v e s t m e n t  f u n d  t o  t h e  i n d i v i d u a l  a n n u i t y

6 a c c o u n t s .

7 ( c )  The  l e g i s l a t u r e  may a n n u a l l y  a p p r o p r i a t e  t o  t h e  D e p a r t m e n t

S o f  A d m i n i s t r a t i o n  a n  amount s u f f i c i e n t  t o  pa y  m o n t h l y  a n n u i t y  p a y m e n t s

9 f o r  t h e  s u b s e q u e n t  f i s c a l  y e a r  u n d e r  AS 4 3 . 2 3 . 1 3 0  f ro m  t h e  a n n u i t y

10 i n v e s t m e n t  f u n d .  F u n d s  a p p r o p r i a t e d  u n d e r  t h i s  s u b s e c t i o n  s h a l l  be

11 t r a n s f e r r e d  f r o m  t h e  a n n u i t y  i n v e s t m e n t  f u n d  t o  t h e  D e p a r t m e n t  o f

12 A d m i n i s t r a t i o n  i n  o r d e r  t o  meet  t h e  c u r r e n t  d em an d s  o f  t h e  a n n u i t y

13 p r o g r a m .

14 ( d )  The l e g i s l a t u r e  may a n n u a l l y  a p - r o p r i a t e  f ro m  t h e  a n n u i t y

15 i n v e s t m e n t  f u n d  a n  amounr s u f f i c i e n t  t o  a d m i n i s t e r  t h e  a n n u i t y  pro*

16 g r a m .  Any c o s t s  o f  a d m i n i s t r a t i o n  f u n d e d  u n d e r  t h i s  s u b s e c t i o n  s h a l l

17 be  a l l o c a t e d  e q u i t a b l y  among a l l  i n d i v i d u a l  a n n u i t y  a c c o u n t s .

18 ( e )  N o t w i t h s t a n d i n g  AS 3 9 . 3 5 . 1 1 0  o r  (b)  o f  t h i s  s e c t i o n ,  che

19 c o m m i s s i o n e r  o f  r e v e n u e  nay i n v e s t  a l l  o r  p a r t  o f  t h e  a n n u i t y  i n v e s t -

20 menc f u n d  i n  c o m m e r c i a l  i n s u r a n c e  c o n t r a c t s  p u r c h a s e d  f ro m  i n s u r a n c e

21 c o m p a n i e s  t h a t  h a v e  a B e s t ' s  p o l i c y h o l d e r s ’ r a t i n g  o f  A  o r  b e t t e r  and

22 b e l o n g  t o  B e s t ' s  f i n a n c i a l  s i z e  G r o u p  XV a t  t h e  t i m e  o f  p u r c h a s e .

23 S e c .  4 3 . 2 3 . 1 2 0 .  ANNUITY PROGRAM. ( a )  The a n n u i t y  p r o g r a m  i s

24 a d m i n i s t e r e d  by  t h e  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n .  The c o m m i s s i o n e r

25 o f  a d m i n i s t r a t i o n  s h a l l  ado pt  r e g u l a t i o n s  n e c e s s a r y  t o  i m p l e m e n t  che

26 a n n u i t y  p r o g r a m .

27 ( b )  The c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  s h a l l  m a i n t a i n  r e c o r d s  o f

28 i n d i v i d u a l  a n n u i t y  a c c o u n t s  and  make a n n u i t y  p a y m e n t s  u n d e r  AS 4 3 . 2 3 . -

29 130 .
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S e c .  4 3 . 2 3 . 1 3 0 .  PAYWEHT OF ANNUITIES. ( a )  An i n d i v i d u a l  w i t h  

on e  o r  more a n n u i t y  c r e d i t s  a a y  r e c e i v e  an a n n u i t y  up on  r e a c h i n g  t h e  

ag e  o f  6 5 .

(b )  An a n n u i t y  u n d e r  t h i s  s e c t i o n  i s  a  m o n t h l y  pa y m e n t  b a s e d

u p o n  che  p r i n c i p a l  and  a c c r u e d  i n t e r e s t  m  t h e  p e r s o n ’ s a n n u i t y  

a c c o u n t .  An a n n u i t y  s h a l l  be p a i d  as  a s t r a i g h t  l i f e  a n n u i t y  o r  o t h e r

paym en t  p l a n  a u t h o r i z e d  by Che c o m m i s s i o n e r  o f  che  D e p a r t m e n t  of

A d m i n i s t r a t i o n .  The s i z e  o f  che  a n n u i t y  a a y  noc v a r y  on  a c c o u n t  of  

t h e  i n d i v i d u a l ' s  s e x .

( c l  An i n d i v i d u a l  n e e d  n o t  be  a r e s i d e n t  o f  t h e  s t a t e  t o  be

e l i g i b l e  t o  r e c e i v e d  an  a n n u i t y  p aym en t  i r o n  t h e  i n d i v i d u a l ' s  a c c o u n t .

(d )  E x c e p t  a s  p r o v i d e d  i n  ( b )  a n d  ( e )  o f  t h i s  s e c t i o n ,  an  a n n u ­

i t y  a c c o u n t  a a y  noc be  a s s i g n e d ,  s o l d ,  o r  o t h e r w i s e  t r a n s f e r r e d  f rom 

one  i n d i v i d u a l  co  a n o t h e r .

( e )  I f  a  p e r s o n  e l e c t s  t o  c r e d i t  a p e rm a n e n t  f u n d  d i v i d e n d  t o  an 

a n n u i t y  a c c o u n t  i n  a  p a r t i c u l a r  y e a r ,  c h a t  p e r s o n  may s a k e  an  i r r e v o ­

c a b l e  c h o i c e  r e g a r d i n g  d e a t h  b e n e f i t s  w i t h  r e s p e c t  Co c h a t  c r e d i t .  I f  

a p e r s o n  d i e s  b e f o r e  age  65 and Cha t  p e r s o n  ha s  s e l e c t e d  d e a t h  b e n e ­

f i t s  i n  a t  l e a s t  one  y e a r ,  a lump sum pa ymen t  s h a l l ,  s u b j e c t  t o  a p p r o ­

p r i a t i o n ,  be p a i d  t o  che  s u r v i v i n g  : p o u s e  by  r i g h t  o f  s u r v i v o r s h i p

u n l e s s  a d i f f e r e n t  b e n e f i c i a r y  v a s  d e s i g n a t e d .  When no s p o u s e  s u r ­

v i v e s  and  no b e n e f i c i a r y  i s  d e s i g n a t e d ,  t h e  lump sum s h a l l  be p a i d  co 

Che d e c e d e n t ' s  e s t a t e .  The lump sum paymen t  i n c l u d e s  a l l  d i v i d e n d s  

c r e d i t e d  t o  t h e  p e r s o n ' s  a n n u i t y  a c c o u n t  m  y e a r s  i n  w h i c h  d e a t h

b e n e f i t s  we re  s e l e c t e d  and  i n t e r e s t  on Chose d i v i d e n d s .  D i v i d e n d s

c r e d i t e d  t o  a p e r s o n ' s  a n n u i t y  a c c o u n t  i n  y e a r s  f o r  w h i c h  d e a t h  b e n e ­

f i t s  were no t  s e l e c t e d  and i n t e r e s t  on t h o s e  d i v i d e n d s  s h a l l ,  i f  che

p e r s o n  d i e s  b e f o r e  a g e  65,  be  d i s t r i b u t e d  e q u i t a b l y  among che  a n n u i t y

a c c o u n t s  o f  a l l  i n d i v i d u a l s  f o r  w h i c h  d e a t h  b e n e f i t s  were  noc  s e l e c t -
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e d .

( f )  An i n d i v i d u a l  d o c s  n o t  r e c e i v e  a  v e s t e d  p r o p e r t y  r i g h t  i n  an  

a n n u i t y  payment  u n t i l  t h a t  p a y m e n t  i s  made .  N o t w i t h s t a n d i n g  t h i s  

s e c t i o n ,  t h e  s t a t e  i s  n o t  o b l i g a t e d  t o  p r o v i d e  a n n u i t y  p a y m e n t s  f o r  

a n n u i t y  c r e d i t s  g r a n t e d  u n d e r  AS 4 3 . 2 3 . 0 0 5 .

S e c .  17.  AS 4 7 . 4 5 . 0 1 0 ( a )  i s  amende d t o  r e a d :

( a )  A p e r s o n  who i s  65 y e a r s  o f  a g e  o r  o v e r ,  who r e s i d e s  i n  t h e  

s t a t e  f o r  a t  l e a s t  one  y e a r  i m m e d i a t e l y  p r e c e d i n g  a p p l i c a t i o n  f o r  a 

l o n g e v i t y  bo nu s  u n d e r  t h i s  c h a p t e r  may a p p l y  t o  t h e  c o m m i s s i o n e r  o f  

a d m i n i s t r a t i o n  f o r  q u a l i f i c a t i o n  t o  r e c e i v e  a m o n t h l y  b o n u s  [OF $ 2 5 0 ] ,  

S e c .  18 .  AS 4 7 . 4 5  i s  amended by a d d i n g  a  new s e c t i o n  t o  r e a d :

S e c .  4 7 . 4 5 . 0 1 5 .  AMOUNT OF BONUS. ( a )  E x c e p t  a s  p r o v i d e d  i n  ( b )

o f  t h i s  s e c t i o n ,  t h e  m o n t h l y  l o n g e v i t y  b o n u s  i s  e q u a l  t o  $ 2 5 0 ,  m i n u s

t h e  maximum p o s s i b l e  s t r a i g h t  l i f e  a n n u i t y  f o r  a p e r s o n  65 y e a r s  o f

a g e  u n d e r  t h e  a n n u i t y  p r o g r a m  (AS 4 3 . 2 3 . 1 1 0  - 4 3 . 2 3 . 1 3 0 ) ,  a s  d e t e r ­

m i n e d  by t h e  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n .

( b )  A p e r s o n  who i s  65 y e a r s  o f  a g e  on  o r  b e f o r e  J a n u a r y  1 ,

19 88,  i s  e n t i t l e d  t o  t h e  f u l l  l o n g e v i t y  b o n u s  payment  w i t h o u t  r e d u c ­

t i o n  f o r  t h e  a n n u i t y  p r o g r a m .

S e c .  1 9 .  AS 4 7 . 4 5 . 0 3 0  i s  amende d t o  r e a d :

S e c .  4 7 . 4 5 . 0 3 0 .  ABSENCE FROM THE STATE. A f t e r  q u a l i f i c a t i o n ,  a 

r e c i p i e n t  s h a l l  n o t i f y  t h e  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  when t h e  

r e c i p i e n t  e x p e c t s  t o  be  a b s e n t  f ro m t h e  s t a t e  i f  t h e  a b s e n c e  i s  f o r  a 

c o n t i n u o u s  p e r i o d  t h a t  e x c e e d s  30 d a y s .  A f t e r  t h a t  n o t i f i c a t i o n ,  t h e  

r e c i p i e n t  may no l o n g e r  r e c e i v e  b o n u s e s  f rom t h e  D e p a r t m e n t  o f  Ad min ­

i s t r a t i o n  a f t e r  t h e  l a s t  r e g u l a r l y  a p p r o v e d  m o n th ly  a p p l i c a t i o n .  Upon 

r e t u r n i n g  t o  t h e  s t a t e ,  t h e  r e c i p i e n t  a a y  a g a i n  make a p p l i c a t i o n  f o r  a 

b o n u s .  Whenever  t h e  a b s e n c e  i s  f o r  a c o n t i n u o u s  p e r i o d  t h a t  e x c e e d s  90 

- i i y z  t h t  r e c i p i e n t  s h e l l  be  d i s q u a l i f i e d  f rom r e c e i v i n g  b o n u s e s



f o r  t h e  n e x t  12 c a l e n d a r  m o n th s  a f t e r  r e t u r n i n g  t o  t h e  s c a t * .  How eve r ,  

when t h e  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  d e t e m i n e s  a p e r i o d  o f  a b s e n c e  

u  b ey o n d  t h e  c o n t r o l  o f  che  r e c i p i e n t ,  t h e  r e c i p i e n t  a a y  noc be 

d i s q u a l i f i e d  i f  t h e  r e c i p i e n t  t c i l l  o t h e r w i s e  q u a l i f i e s  u p o n  r e t u r n i n g  

t o  che  s t a t e .  C o n t i n u a l  a b s e n c e s  i r o n  t h e  s t a t e ,  e v e n  t h o u g h  

r e p o r t e d ,  and f a i l u r e  t o  n o t i f y  t h e  c o m m i s s i o n e r  o f  an e x p e c t e d  

a b s e n c e  may be  g r o u n d s  f o r  d i s q u a l i f i c a t i o n .

* S e c .  2 0 .  AS 4 7 . 4 5 . 0 7 0  i s  amended to  r e a d :

S e c .  * 7 . 4 5 . 0 7 0 .  UNQUALIFIED PEXSONS. An u n q u a l i f i e d  p e r s o n  i s

one  who

(11 d o e s  n o t  a e e t  Che age o r  r e s i d e n c e  r e q u i r e a e n t s  as

p r o v i d e d  f o r  u n d e r  t h i s  c h a p t e r ;

( 2 )  s e t t s  che  age  a n d  r e s i d e n c e  r e q u i r e m e n t s  o f  t h i s  c h a p ­

t e r  b u t  e i t h e r  i s  c o n f i n e d  i n  a  s t a t e  o r  f e d e r a l  m e n t a l  h e a l t h  i n s c i -  

C * i o n  o r  f a c i l i t y  and  i s  c e r t i f i e d  by t h e  s t a t e  a s  u n a b l e  t o  manage  

p e r s o n a l  a f f a i r s , o r  r e s i d e s  i n  a n u r s i n g  hone as  t h a t  t e r m  i s  d e f i n e d

i n  AS 0 8 . 7 0 . 1 3 0 ; h o w e v e r ,  i f  C h a t  p e r s o n ,  a t  Che t i m e  o f  c o n » i t n e n t  o r

c o e a t n c i e t n t  o f  r e s i d e n c e , p r o v i d e d  t h e  p r i n c i p a l  s u p p o r t  o f  a  s p o u s e ,  

che  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  nay d e t e r m i n e  t o  pay  t h e  c o n f i n e d  

p e r s o n ' s  b o n u s  t o  t h e  p e r s o n ' s  s p o u s e  u n t i l  t h e  s p o u s e  i s  q u a l i f i e d  

f o r  a o o n u s ;

( 3 )  i s  o t h e r w i s e  q u a l i f i e d  b u t  c o n f i n e d  i n  a p e n a l  o r

c o r r e c t i o n a l  i n s t i t u t i o n  o r  f a c i l i t y ;  upon c o m p l e t i o n  o f  s e n t e n c e  o r

up on t h e  c o n f e r r a l  o f  a p a r d o n ,  p a r o l e  o r  p r o b a t i o n ,  t h e  p e r s o n  may

s a k e  a p p l i c a t i o n ;  c o n f i n e m e n t  o u t s i d e  t h e  s t a t e  s h a l l  be  c o n s i d e r e d  as

r e s i d e n c e  m  t h e  s t a t e  i f  a p e r s o n  was c o n v i c t e d  and  s e n t e n c e d  f ro m a 

c o u r t  i n  A l a s k a ;  r e v o c a t i o n  o f  p a r o l e  o r  p r o b a t i o n  s h a l l  be c a u s e  f o r  

i m m e d i a t e  d i s q u a l i f i c a t i o n  u n t i l  r e l e a s e  f rom c o n f i n e m e n t  i s  a g a i n  

e i i e c t e a ;
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1 ( 4 )  v o l u n t a r i l y  l e a v e s  t h e  s t a t e  an d  r e m a i n s  a b s e n t  f ro m

2 t h e  s t a t e  f o r  a c o n t i n u o u s  p e r i o d  o f  more  t h a n  90 [ 1 8 0 ]  d a y s .

1 * S e c .  2 1 .  AS 4 7 . 4 5  i s  amended by a d d i n g  a new s e c t i o n  t o  "sad:

4 S e c .  4 7 . 4 5 . 1 2 2 .  ELIGIBILITY FOR PUBLIC ASSISTANCE. ( a )  An

5 i n d i v i d u a l  who se  p u b l i c  a s s i s t a n c e  i s  d e n i e d  o r  r e d u c e d  s o l e l y  b e c a u s e

6 o f  t h e  r e c e i p t  o f  a bonus  u n d e r  t h i s  c h a p t e r  by t h e  i n d i v i d u a l  o r  by t.

7 member  o f  : he  i n d i v i d u a l ' s  h o u s e h o l d  i s  e l i g i b l e  f o r  a s s i s t a n c e  u n d e r

8 t h e  g e n e r a l  r e l i e f  a s s i s t a n c e  p r o g r a m  i n  AS 4 7 . 2 5 . 1 2 0  * 4 7 . 2 5 . 3 0 0 .

9 N o t w i t h s t a n d i n g  t h e  l i m i t  i n  AS 4 7 . 2 5 . 1 3 0 ,  t h e  i n d i v i d u a l  i s  e n t i t l e d

IC t o  r e c e i v e  t h e  same amount  a s  t h e  i n d i v i d u a l  w o u ld  h a v e  r e c e i v e d  u n d e r

11 o t h e r  p u b l i c  a s s i s t a n c e  p ro g ra m s  h a d  t h e  i n d i v i d u a l  n o t  r e c e i v e d  a

12 l o n g e v i t y  b o n u s .

13 (fc/ I n  t h i s  s e c t i o n  " o t h e r  p u b l i c  a s s i s t a n c e "  means

14 ( 1 )  S u p p l e m e n t a l  S e c u r i t y  Inco m e  ( 4 2  U . S . C .  1381 - 1 3 8 5 ) ;

15 ( 2 )  M e d i c a i d  (42 U . S . C .  1396 -  1 3 9 6 p ) ;  and

16 ( 3 )  A d u l t  P u b l i c  A s s i s t a n c e  (AS 4 7 . 2 5 . 4 3 0  - 4 7 . 2 5 . 6 1 5 ) .

17 * S e c .  2 2 .  The l i e u t e n a n t  g o v e r n o r  s h a l l  p l a c e  b e f o r e  t h e  q u a l i f i e d

18 v o t e r s  o f  t h e  s t r t e  a t  t h e  n e x t  g e n e r a l  e l e c t i o n  t h e  f o l l o w i n g  q u e s t i o n ,

19 a d v i s o r y  t o  t h e  l e g i s l a t u r e .  The q u e s t i o n  s h a l l  a p p e a r  on t h e  b a l l o t  i n

20 s u b s t a n t i a l l y  t h e  f o l l o w i n g  f o r a :

21 Q U E 1 T I  0  N

22 U n d e r  l e g i s l a t i o n  p r o p o s e d  i n  1 9 8 5 ,  o n l y  i n d i v i d u a l s  who t u r n

23 65 on o r  b e f o r e  J a n u a r y  1,  1 988 ,  who h a v e  l i v e d  i n  A l a s k a

24 f o r  a t  l e a s t  on e  y e a r ,  w i l l  be  e n t i t l e d  t o  r e c e i v e  an  A l a s k a

25 l o n g e v i t y  b o n u s  o f  $250 a m o n th .

26 The l e g i s l a t u r e  i s  c o n s i d e r i n g  a p r o g r a m  t h a t  w o u ld  a l l o w

27 y o u . . g e r  A l a s k a n s  t o  u s e  a l l  o r  p a r t  o f  t h e i r  p e r m a n e n t  f u n d

28 d i v i d e n d  t o  p u r c h a s e  an a n n u i t y  t h a t  t h e y  w i l l  r e c e i v e  when

25 t n e y  t u r n  t>3, s i n c e  t h e y  w i l l  no  l o n g e r  r e c e i v e  t h e  f u l l

CCSSB 56 -12-



1 l o n g e v i t y  b o n u s .  I n  t h e  e a r l y  y e a r s  o f  t h e  p r o g r a m ,  t h e

2 a n n u i t y  payment  w ou ld  h a v e  t o  be  s u p p l e m e n t e d  w i t h  a d e c l i n -

J i n g  b o n u s  p a y n e n t  p a i d  f o r  w i t h  s t a t e  f u n d s ,  s i n c e  i n i t i a l l y

4 t h e  a n n u i t y  p aym ent  w o u l d  n o t  on i t s  own p r o v i d e  an  amount

5 e q u a l  t o  $220 a a o n t h .

6 S h o u l d  t h e  l e g i s l a t u r e  a d o p t  t h i s  p r o g ra m ?

7 Yes [ ] Ho [ ]

3 * Se c .  2 3 .  S e c t i o n  11 ,  c h .  3 8 ,  SLA 1384 i s  amended t o  r e a d :

9 S e c .  11.  S e c t i o n s  7 «nd 9 o f  t h i s  [ " H I S ]  Act (AND AS 4 7 . 4 5 ]  a r e

10 r e p e a l e d  J u n e  30,  1985.

11 * Se c .  2 4 .  AS 4 3 . 2 3 . 0 4 5 ( c )  i s  r e p e a l e d .

L2 * S e c .  25 .  S e c t i o n s  2 - 13 o f  t h i s  Act  t a k e  e f f e c t  on  t h e  d a c e  t h a t

13 s e c .  1 o f  t h i s  Ac t  i s  r e p e a l e d .

16 * Se c .  2 6 .  S e c t i o n  1 o f  t h i s  A c t  Cakes e f f e c t  on Che d a c e  t h a t  s e c s .

15 2 - 1 3  o f  t h i s  Act  a r e  r e p e a l e d .

16 * S e c .  2 7 .  S e c t i o n s  19 - 24 o f  t h i s  Ac t  t a k e  e f f e c t  i m m e d i a t e l y  i n

17 a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . 0 7 0 ( c ) .
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M e s s a g e  f r o m  T o m  H a w k i n s  - 2 4 0 0

I n  1 9 8 6  - 8 0 %  o f  G r e e n s c r e e k  w a s  p u r c h a s e d  b y  B r i t i s h  P e t r o l e u m  - 

A M S E L C O .

S i n c e  t h a t  t i m e  s e v e n  m i l e s  o f  r o a d  h a s  b e e n  c o n s t r u c t e d  a n d  t h e  

p o r t h o l e  h a s  b e e n  b u i l t  u p .  T h e y  a r e  m a k i n g  m a j o r  i n v e s t m e n t s  - 

l a t e r  i n  F e b r u a r y  t h e y  w i l l  b e  d r i v i n g  t h e  t u n n e l  i n t o  t h e  

m o u n t a i n .  T h e y  e x p e c t  t o  i n v e s t  $ 4 0  m i l l i o n  i n  1 9 8 7  a n d  a n d  

a d d i t i o n a l  $ 4 0  m i l l i o n  i n  1 9 8 8 .

T h e i r  f i r s t  s h i p m e n t  i s  e x p e c t e d  t o  b e  b y  D e c e m b e r  1 9 8 8 .  T h e y  

w i l l  s t a r t  t h e i r  m i l l  l a t e r  t h i s  y e a r .  1 , 0 0 0  t o n s  o f  r o c k  w i l l  

b e  r e m o v e d  d a i l y  a n d  t h e y  w i l l  t h e n  f l o a t  o u t  t h e  g o o d i e s .  T h e r e  

i s  a s t a f f  o f  2 2 5  o p e r a t i n g  o n  t w o  12 h o u r  s h i f t s .  F i n d i n g s  

s u g g e s t  t h a t  t h i s  w i l l  b e  t h e  l a r g e s t  s i l v e r  m i n e  i n  t h e  U . S .

P r o g n o s i s  i s  g o o d .  O f  c o u r s e  t h i s  i s  m a r k e t  d e p e n d e n t  a n d  w i l l  

b e  r u n n i n g  f a s t e r  t h a n  R e d  D o g .





COMMON SENSE FOR ALASKA 
P . O .  BOX 2 0 2 0 8 7  

ANCHORAGE/ AK 9 9 5 2 0 - 2 0 8 7

A p r i l  1 0 ,  1 9 8 6

A l a s k a  S t a t e  L e g i s l a t u r e  
S e n a t o r  M i t c h e l l  A b o o d  
P . O .  B o x  V 
J u n e a u ,  AK 9 9 8 1 1

D e a r  S e n a t o r  A b o o d ;

T h e  B o a r d  o f  D i r e c t o r s  o f  Common S e n s e  f o r  A l a s k a  ( CSA)  i s  
t a k i n g  t h i s  o p p o r t u n i t y  t o  e x p r e s s  s t r o n g  o p p o s i t i o n  t o  S . B .  
7 0 ,  w h i c h  w o u l d  a l l o w  t h e  C o m m i s s i o n e r  o f  R e v e n u e  t o  p r o v i d e  
c o n f i d e n t i a l  t a x p a y e r  i n f o r m a t i o n  t o  t h e  L e g i s l a t u r e  a n d  i t s  
s t a f f .  CSA s u p p o r t s  t h e  c u r r e n t  c o n f i d e n t i a l i t y  r e g u l a t i o n  
b y  w h i c h  t h e  D e p a r t m e n t  o f  R e v e n u e  i s  p r o h i b i t e d  f r o m  
d i s c l o s i n g  t a x p a y e r  i n f o r m a t i o n .

S . B .  7 0  a s  p r o p o s e d ,  p e r m i t s  a n y  l e g i s l a t i v e  c o m m i t t e e  t o  
r e q u e s t  t a x p a y e r  r e t u r n s  f o r  r e v i e w  i n  c l o s e d  e x e c u t i v e  
s e s s i o n s ,  i n  t h e  p r e s e n c e  o f  l e g i s l a t i v e  a i d e s  a n d  o t h e r  
S t a t e  e m p l o y e e s .  T h i s  p r o p o s e d  B i l l  r a i s e s  s e v e r a l  c o n c e r n s  
a m o n g  o u r  m e m b e r s  r e g a r d i n g  a c c e s s  t o  a n d  c o n t r o l  o f  
c o n f i d e n t i a l  t a x p a y e r  i n f o r m a t i o n .  S p e c i f i c a l l y ,  we  a r e  
c o n c e r n e d  w i t h  w h a t  p o l i c i e s  w i l l  g o v e r n  l e g i s l a t i v e  a i ^ e s  
a n d  S t a t e  e m p l o y e e s  i n v o l v i n g  t h i s  c o n f i d e n t i a l  t a x p a y e r  
i n f o r m a t i o n .  I n  a d d i t i o n  we  a r e  c o n c e r n e d  w h e t h e r  l a w s  w i l l  
b e  e s t a b l i s h e d  t o  p r o v i d e  i n c e n t i v e s  a n d / o r  d i s i n c e n t i v e s  t o  
l e g i s l a t i v e  e m p l o y e e s  a n d  i m m u n e  l e g i s l a t o r s  t o  p r e v e n t  
i n a d v e r t a n t  d i s c l o s u r e  o f  c o n f i d e n t a l  a n d  p o t e n t i a l l y  
d a m a g i n g  p r o p r i e t a r y  i n f o r m a t i o n .  We b e l i e v e  t h e  s e r i o u s  
r i s k s  a s s o c i a t e d  w i t h  t h i s  B i l l  n o t  o n l y  d i s c o u r a g e  b u s i n e s s  
a n d  i n d u s t r y  i n  A l a s k a ,  b u t  v i o l a t e  t h e  s e p a r a t i o n  o f  p o w e r s  
c o n c e p t  i n h e r e n t  i n  a  d e m o c r a t i c  s o c i e t y  .

S i n c e r e l y ,

R i c h a r d  G.  C a r s o n  
C h a i r m a n
D e p a r t m e n t  o f  R e v e n u e  
S t u d y  T a s k  F o r c e
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S e n a t o r  P a u l  A .  F i s c h e r  
S e n a t e  D istr ic t  D  
B o x  7 8 4
S o l d o t n a ,  A l a s k a  9 9 6 b 9  
(9 0 7 )  2 6 2 - 9 4 2 0  W  

2 6 2 - 9 2 6 9  H

A l a s k a  S t a t e  L e g i s l a t u r e

'  »'■< * *« ,«'«

G T  i D  
***■

P o u c h  V
J u n e a u ,  A l a s k a  9 9 8 1 1  
(90 7 )  4 6 5 - 3 7 9 1

VV/ii/a in Juneau

S t a t e  S e n a t e

J a n u a r y  3 0 ,  1 9 8 7

T o :  S e n a t o r  M i t c h  A b o o d ,  C h a i r m a n  S e n a t e  S t a t e  A f f a i r s

F r o m :  S e n a t o r  P a u l  F i s c h e r ? y .

S u b j e c t :  CS f o r  SB 7 2 ;  E m p l o y e e  S a l a r y  L i m i t a t i o n

A t t a c h e d  i s  a  p o s s i b l e  c o m m i t t e e  s u b s t i t u t e  t h a t  w o u l d  
c o r r e c t  a  d e f i c i e n c y  i n  t h e  o r i g i n a l  b i l l .

T h e  A l a s k a  R a i l r o a d  h a s  b r o u g h t  i t  t o  my  a t t e n t i o n  t h a t  
s o m e  e m p l o y e e s  w o r k i n g  f o r  t h e  r a i l r o a d  w o u l d  n o t  b e  a f f e c t e d  
b y  t h i s  s a l a r y  l i m i t a t i o n  i f  i t  w a s  e v e r  e v o k e d  u p o n  t h e m .  
T h e  p r o p o s e d  CS c o r r e c t s  t h i s  p r o b l e m  w i t h  a  n e w  s e c t i o n  9 .

a t t a c h e d  f i n d :  a  J a n u a r y  2 6  l e t t e r  f r o m  t h e  A l a s k a  R a i l r o a d  
C o r p .  e x p l a i n i n g  t h i s  a m e n d m e n t ,  t h e  p r o p o s e d  C S ,  a n d  a  
r e v i s e d  f i s c a l  n o t e .
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IN THE SENATE

CS FOR SENATE BILL NO. 72 ( )

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FIFTEENTH LEGISLATURE -  FIRST SESSION

A BILL

F o r  a n  A c t  e n t i t l e d :  "An A c t  p r o h i b i t i n g  s a l a r i e s  f o r  c e r t a i n  e m p lo y e e s

f rom  e x c e e d i n g  t h e  g o v e r n o r ' s  s a l a r y ;  and  p r o v i d i n g  

f o r  a n  e f f e c t i v e  d a t e . "

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1 .  AS 2 2 . 0 5 . 1 4 0 ( c )  i s  amended  t o  r e a d :

( c )  E x c e p t  a s  p r o v i d e d  i n  AS 3 9 . 2 0 . 0 9 5 ,  i n  [ IN] a d d i t i o n  t o

a n n u a l  s a l a r y ,  e a c h  j u s t i c e  i s  e n t i t l e d  t o  r e c e i v e  a g e o g r a p h i c  c o s t -  

o f - l i v i n g  a d j u s t m e n t ,  b a s e d  on t h e  l o c a t i o n  o f  t h e  j u s t i c e 1s p r i m a r y  

o f f i c e  a s s i g n m e n t ,  e q u a l  t o  3 . 5  p e r c e n t  o f  t h e  [HIS] a n n u a l  s a l a r y  

t i m e s  t h e  number  o f  pay  s t e p  i n c r e a s e s  p r o v i d e d  u n d e r  AS 3 9 . 2 7 . 0 2 0  f o r  

a s t a t e  e m p lo y e e  w o r k i n g  i n  t h e  same e l e c t i o n  d i s t r i c t  i n  t h e s e  d i s ­

t r i c t s  f o r  w h ic h  AS 3 9 . 2 7 . 0 2 0  s p e c i f i e d  z e r o - t o - f i v e  pa y  s t e p  i n ­

c r e a s e s .  I n  an  e l e c t i o n  d i s t r i c t  f o r  w h ic h  AS 3 9 . 2 7 . 0 2 0  s p e c i f i e s  

more  t h a n  f i v e  p ay  s t e p s ,  t h e  num ber  o f  p a y  s t e p  i n c r e a s e s  u n d e r  t h i s  

s e c t i o n  i s  l i m i t e d  t o  f i v e .  Any r e t i r e m e n t  b e n e f i t s  t o  w h ic h  a  j u s ­

t i c e  may be  e n t i t l e d  s h a l l  be  c o m p u te d  o r . ly  on t h e  a n n u a l  s a l a r y .

* S e c .  2 .  AS 2 2 . 0 7 . 0 9 0 ( a )  i s  amended t o  r e a d :

( a )  E x c e p t  a s  p r o v i d e d  i n  AS 3 9 . 2 0 . 0 9 5 ,  t h e  [THE] m o n t h l y  s a l a r y  

o f  a  j u d g e  o f  t h e  c o u r t  o f  a p p e a l s  i s  e q u a l  t o  S t e p  E, Range 29 o f  t h e _ 

s a l a r y  s c h e d u l e  i n  AS 3 9 . 2 7 . 0 1 1 ( a )  f o r  J u n e a u ,  A l a s k a .  The c o m p e n s a ­

t i o n  o f  a  j u d g e  may n o t  be  d i m i n i s h e d  d u r i n g  t h e  t e r m  o f  o f f i c e ,

u n l e s s  by g e n e r a l  law  a p p l y i n g  t o  a l l  s a l a r i e d  o f f i c e r s  o f  t h e  s t a t e .

* S e c .  3 .  AS 2 2 . 1 0 . 1 9 0 ( c )  i s  amended t o  r e a d :

( c )  E x c e p t  a s  p r o v i d e d  i n  AS 3 9 . 2 0 . 0 9 5 .  i n  [IN] a d d i t i o n  t o
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