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t h e  d e c i s i o n  t o  c o n v e y  t h e  t h r e e  p a r c e l s  f o r  l o g g i n g  d o e s  n o t  m e e t  
A C M P  s t a n d a r d s .

F i r s t  o f  all, D N R  h a s  n o t  a s s u r e d  t h a t  l o g g i n g  o f  t h e s e  p a r c e l s  as 
p r o p o s e d  w i l l  b e  c o n s i s t e n t  w i t h  p r o t e c t i o n  o f  e s t u a r i n e  a n d  w e t l a n d  
h a b i t a t ,  o r  r i v e r s ,  s t r e a m s  a n d  la k e s ,  a s  r e q u i r e d  b y  6 A A C  80.130.
N o r  h a s  D N R  a s s u r e d  p r o t e c t i o n  o f  w a t e r  q u a l i t y ,  r e q u i r e d  b y  6 A A C  
8 0 . 1 4 0 ,  w h i c h  is a c t u a l l y  a r e s p o n s i b i l i t y  of  t h e  D e p a r t m e n t  o f  
E n v i r o n m e n t a l  C o n s e r v a t i o n  ( D E C ) . D E C  s h o u l d  b e  c o n s u l t e d  h e r e  for 
its o w n  d e t e r m i n a t i o n .  N o r  h a s  D N R  a d e q u a t e l y  a s s e s s e d  s u b s i s t e n c e  
u s e  of  t h e  a r e a s  b e t w e e n  I c y  B a y  a n d  C a p e  S u c k l i n g ,  o r  s p e c i f i c  u s e  o f  
t h e  l o g g i n g  a r e a s  t o  m a k e  a m e a n i n g f u l  d e t e r m i n a t i o n  u n d e r  6 A A C  
8 0 . 1 2 0 .  W e  b e l i e v e  D N R  c a n n o t  a s s u r e ,  a s  r e q u i r e d ,  c o n t i n u e d  s u b­
s i s t e n c e  o p p o r t u n i t i e s  in t h i s  a r e a  if t h e  l o g g i n g  is a l l o w e d .
F i n a l l y ,  w e  f i n d  n o  i n d i c a t i o n  t h a t  D N R  h a s  c o m p l i e d  w i t h  6 A A C  8 0 . 1 5 0  
a n d  i d e n t i f i e d  i m p o r t a n t  c u l t u r a l  a n d  h i s t o r i c a l  s i t e s  a l o n g  t h i s  
co a s t ,  d e s p i t e  t h e  f a c t  t h a t  t h e  e n t i r e  G u l f  of A l a s k a  c o a s t  f r o m  
P r i n c e  W i l l i a m  S o u n d  t o  D i x o n  E n t r a n c e  is r i c h  in c u l t u r a l  a n d  
h i s t o r i c  r e s o u r c e s .

E. D N R ' s  D e c i s i o n  is A r b i t r a r y  a n d  C a p r i c i o u s

F r o m  t h e  f o r e g o i n g ,  it is o b v i o u s  t h a t  D N R ' s  a c t i o n  in c o n v e y i n g  s t a t e  
t i m b e r  i n t e r e s t s  t o  t h e  U n i v e r s i t y  a s  p a r t  o f  t h e  d e c i s i o n  a p p e a l e d  
h e r e i n ,  is a r b i t r a r y  a n d  c a p r i c i o u s ,  in e x c e s s  of  s t a t u t o r y  a u t h o r i t y ,  
o u t s i d e  o f  l e g a l  p r o c e d u r e s ,  a n d  v i o l a t i v e  o f  t h e  A l a s k a  C o n s t i t u t i o n .  
T h e r e f o r e ,  D N R ' s  d e t e r m i n a t i o n  t h a t  t h i s  a c t i o n  is i n  t h e  " b e s t  
i n t e r e s t "  o f  t h e  s t a t e  c a n n o t  b e  s u s t a i n e d .

M o r e o v e r ,  D N R ' s  d e c i s i o n  w a s  n o t  s u b j e c t  t o  s u f f i c i e n t  p u b l i c  n o t i c e  
g i v e n  t h e  g r a v i t y  o f  t h e  a c t i o n s  p r o p o s e d .  W e  b e l i e v e  m o s t  o f  t h e  
i n t e r e s t e d  p u b l i c  r e m a i n s  u n i n f o r m e d  a b o u t  t h i s  p r o p o s a l ,  a s  a d i r e c t  
r e s u l t  o f  D N R ' s  f a i l u r e  t o  p r o v i d e  m o r e  t h a n  t h e  b a r e  s t a t u t o r y  
m i n i m u m  p u b l i c  i n v o l v e m e n t  in t h i s  d e c i s i o n .  T h i s  a m o u n t  o f  p u b l i c  
n o t i c e  w a s  i n s u f f i c i e n t  u n d e r  t h e  c i r c u m s t a n c e s ,  m e e t i n g  o n l y  t h e  
l e t t e r  b u t  n o t  t h e  p u r p o s e  o f  t h e  v a r i o u s  p u b l i c  i n v o l v e m e n t  laws.

W e  t h e r e f o r e  r e s p e c t f u l l y  r e q u e s t ,  as s t a t e d  above, t h a t  t h e  d e c i s i o n  
be  w i t h d r a w n  a n d  c o r r e c t e d .  T h a n k  y o u  for y o u r  p r o m p t  c o n s i d e r a t i o n  
o f  t h i s  p e t i t i o n .  W e  l o o k  f o r w a r d  to a d e c i s i o n .

S i n c e r e l y ,

S t e v e n  E. K a l l i c k  
S t a f f  A t t o r n e y
S o u t h e a s t  A l a s k a  C o n s e r v a t i o n  C o u n c i l  
A t t o r n e y  f o r  P e t i t i o n e r s
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cc: G o v e r n o r  S t e v e  C o w p e r
C o m m i s s i o n e r  D o n  C o l l i n s w o r t b  
C o m m i s s i o n e r  D e n n y  K e l s o  
S e n a t o r  D i c k  E l i a s o n  
R e p r e s e n t a t i v e  P e t e r  G o l l  
T h e  H o n o r a b l e  L a r r y  P o w e l l ,

M a y o r  o f  Y a k u t a t  
Ms. A n n  P a r i s h ,  P r e s i d e n t ,

U n i v e r s i t y  o f  A l a s k a  B o a r d  o f  R e g e n t s
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University of Alaska
ca:rcanKs. Aiasna js~?S-:;2G0

January 15, 198G

Ed ito r
The Cordova Times 
P. 0 .  Box 200 
Cordova, AK 99574

Dear E d ito r :

The State of A laska , through i t s  Department of Natu-al Resources, recently  
se tt le d  a longstanding land dispute with the U n iv e rs ity  of A laska . Some 
2 0 , 0 0 0  acres of land und land-related assets are being conveyed to the 
u n iv e rs ity  in l ie u  of u n iv e rs ity  lands in Anchorage which were selected by 
the m u n ic ip a lity  in 1978 through a provision of the Municipal Entitlem ent 
A c t .  Th is  settlement was the product of many months of analyses and 
a p p ra isa ls  of lands throughout the S ta te .  As a land grant u n iv e r s i t y ,  the 
U n iv e . j i t y  of Alaska owns and manages a land p o rt fo lio  fo r the b enefit  of 
u n iv e rs it y  programs. The Anchorage lands were by fa r  the most valuable 
lands 1n th is  p o rt fo lio  and had the greatest income p o te n t ia l .  Replacing 
these lands on a value b a s is ,  which was the essence of the settlem ent, 
required the u n iv e rs ity  and the Department of Natural Resources to look 
throughout the State for income o p p o rt in it ie s .

Three of the se le ct io n s  in the U n iv e rs ity /S ta te  of Alaska Land Settlement 
are timber cutting r ig h ts  in the Gulf Coast region. Two of the se lectio n s 
are located in the v i c i n i t y  of Cape Yakataga, adjacent to the a c t iv e  Icy 
Cape I I  timber s a le .  One se lection  is  located near Cape Suckling . In a l l  
three cases, the u n iv e rs ity  1 s receiving t i t l e  to the standing volume of 
timber 1n these u n its  and the r ig h t to harvest t h 's  timber. The State is  
reta in in g  ownership of the ’ and. In the case ot the timber at Cape 
Yakataga, the u n iv e rs ity  contemplates a logging program which would take 
place over the next 10-12 years beginning in 1988, u t i l i z in g  the road 
system already 1n place from the Icy  Cape I and I I  s a le .  At Cape Suckling , 
because no e x is t in g  in fra s tru c tu re  is  in p lace , harvest planning and design 
of a log t ra n s fe r  f a c i l i t y  as well as acquistion of a l l  re q u is ite  permits 
are necessary before any harvest a c t i v i t i e s  w i l l  begin. We expect th is  to 
take at le a s t  three y e a rs , with ample opportunities for public Involvement 
in the perm itting process.

Throughout the settlement negotiations, the u n iv e rs ity  and the Department 
of Natural Resources worked with other agencies and the public to m itigate 
possib le  land use c o n f l i c t s .  In the case of the timber s e le c t io n , the 
Alaska Department of F ish  and Game (ADF&G) was Involved thoughout the 
negotiation process, Insuring that the proposed timber harvesting proqram 
would be compatible with the in te re s ts  of commercial, sport f ish in g  and big



U n iversity  of A la ska  
game management. A ll  streams, both a.iadromous and non-anadromous, are 
protected by streamside management c o rr id o rs , 1n some cases as wide as a 
quarter m ile .  ADF&G w i l l  be involved in a l l  harvest planning, and 
additional funds for travel fo r ADF&G and D iv is lc n  of Fo restry  sale  
adm lnistatlon personnel have been a llo cated  as a part of  the settlem ent.

The U n iv e rs ity  of Alaska is  the center of higher education, research and 
extension serv ice  in A laska. Revenue generated from the sa le  of logs from 
a timber harvesting program on the Gulf Coast w i l l  go d i r e c t ly  to support 
u n iv e rs ity  programs. The timber harvesting program w i l l  a lso be an 
opportunity fo r  u n iv e rs ity  fa c u lty  and students to conduct research on the 
many aspects of management of coastal spruce and hemlock. I t  is  a program 
which is  s im ila r  to timber harvesting programs conducted by the U n ive rs ity  
of Washington, the U n ive rsity  of Idaho and Oregon State U n iv e rs i ty .  We 
b elieve that i t  i s  in the u n iv e r s i t y 's  in t e r e s t ,  as well as the public 
in t e r e s t ,  that these fo rest lands be managed by the u n iv e rs ity  using the 
highest standards of care consistent with the a b i l i t y  to derive revenues 
from our timber p ro p e rtie s .

We expect that many people in the Cordova area may have questions about the 
program I have ju s t  described, as well as about other lands in the Cordova
area that the u n iv e rs ity  has acquired through th is  land settlem ent. In
December, we partic ipated  in a community meeting in Yakutat where the 
u n iv e r s i t y 's  land settlement and Gulf Coast timber program were d iscussed. 
We plan to hold a s im ila r  meeting in Cordova in la te  February to s o l i c i t  
public comment and share in more d eta iled  information about the land 
settlement and our long-term resource development p la n s . We hope that th is  
le t t e r  and the public meeting w i l l  help Alaskans in the Cordova area to
understand the u n iv e r s it y 's  intentions regarding the management of i t s
t ru s t  land p o r t fo l io .  We look forward to meeting with you in February.

BR/mab

cc : Governor Cowper 
Senator K erttu la  
Representative Cato 
Senator Fanning 
Representative Goll
R ick S te in e r ,  Cordova Marine Advisory Program 
Bruce Baker, Habitat D iv is io n , ADF&G
Jim M cA lister , Regional Manager, DNR D iv is io n  of Fo restry  
L a rry  Powell, Mayor, Yakutat





S e n a to r  F r e d  T  Z h a r o f f
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DURING SESSION:
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TO: S e n a t o r  J a c k  C o g h i l l
Chairm an
S e n a t e  R e s o u r c e s  C om m ittee

FROM: S e n a t o r  F red  F .  Z h a r o f f

Da TE: March 1 5 ,  1988

PZ: S e n a t e  B i l l  4 6 6  -  "An A c t  r e l a t i n g  t o  f o r g i v e n e s s  and r e p a y m e n t  o f
A. V. (W inn) B r i n d l e  m e m o r ia l  s c h o l a r s h i p  l o a n s ;  and p r o v i d i n g  f o r  
an  e f f e c t i v e  d a t e . "

The A. W. (W inn) B r i n d l e  m e m o r ia l  s c h o l a r s h i p  l o a n  p rogram  w as c r e a t e d  by  t h e  
A l a s k a  l e g i s l a t u r e  i n  1 9 8 6 ,  The fu n d  p r o v i d e s  l o a n s  t o  A la s k a n  r e s i d e n t s  who 
w i s h  t o  p u r s u e  u n d e r g r a d u a t e  and g r a d u a t e  d e g r e e s  o r  c e r t i f i c a t e s s  i n  
f i s h e r i e s ,  f i s h e r y  s c i e n c e ,  f i s h e r y  m a n a g e m e n t ,  s e a f o o d  p r o c e s s i n g ,  f o o d  
t e c h n o l o g y ,  and  o t h e r  c l o s e l y  r e l a t e d  f i e l d s .

The B r i n d l e  s c h o l a r s h i p  l o a n  fu n d  w a s  d i f f e r e n t  from  t h e  o t h e r  m e m o r ia l  
s c h o l a r s h i p  l o a n  f u n d s  i n  two a s p e c t s .  F i r s t ,  a l o n g  w i t h  d i r e c t  d o n a t i o n s ,  i t  
c a n  b e  fu n d e d  by  s e a f o o d  p r o c e s s o r s  w i t h  a  f i v e  p e r c e n t  f i s h e r i e s  t a x  c r e d i t .  
S e c o n d ,  l o a n  r e p a y m e n t s  w e r e  made t o  t h e  r e g u l a r  s t u d e n t  l o a n  p r o g r a m .

L a s t  y e a r ,  t h e  s t a t u t e s  g o v e r n i n g  t h e  A l a s k a  s t u d e n t  l o a n  p ro g ra m  w e r e  
s u b s t a n t i a l l y  r e w r i t t e n .  In  t h e  p r o c e s s ,  t h e  r e p a y m e n t  p r o v i s i o n  and t h e  
f o r g i v e n e s s  p r o v i s i o n  f o r  B r i n d l e  l o a n s  w e r e  d r o p p e d .

SB 4 6 6  r e s t o r e s  t h o s e  p r o v i s i o n s .

Backup i n f o r m a t i o n  f o r  SB 4 6 6  i s  a t t a c h e d ,  a s  f o l l o w s :

1 . S e c t i o n a l  a n a l y s i s .

2 .  News r e l e a s e  a b o u t  t h e  B r ir .d l e  S c h o l a r s h i p  Loan P rogram .

S JL .  B r i n d l e  S c h o l a r s h i p  Loan P rogram  a p p l i c a t i o n  i n s t r u c t i o n s  and
a p p l i c a t i o n .

> i i .  L i s t  o f  c o n t r i b u t i o n s  t o  t h e  B r i n d l e  l o a n  f u n d .

$ $ .  I n f o r m a t i o n  a b o u t  d o n a t i o n s  t o  t h e  B r i n d l e  S c h o l a r s h i p  Loan
P ro g ra m .

('/> . S e n a t e  B i l l  4 5 3 ,  w h ic h  c r e a t e d  t h e  B r i n d l e  S c h o l a r s h i p  Loan
Program  d u r i n g  t h e  1986  l e g i s l a t i v e  s e s s i o n .



7 ft. Attorney General's analysis of Senate Bill 453, dated May 27,

1 9 8 6 .

C u r r e n t  M em o r ia l  S c h o l a r s h i p  R e v o l v i n g  Loan Fund s t a t u t e s .
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SECTIONAL ANALYSIS

S e n a t e  B i l l  4 6 6  - "An A c t  r e l a t i n g  t o  f o r g i v e n e s s  and r e p a y m e n t  o f  A. W. 
(W inn) B r i n d l e  m e m o r ia l  s c h o l a r s h i p  l o a n s ;  and p r o v i d i n g  
f o r  an  e f f e c t i v e  d a t e . "

SECTION 1 A l l o w s  t h e  s t u d e n t  f i n a n c i a l  a i d  c o m m it t e e  t o  d e t e r m i n e  w h e t h e r
B r i n d l e  m e m o r ia l  s c h o l a r s h i p  l o a n s  s h o u l d  b e  r e p a i d  i n t o  e i t h e r  
t h e  r e g u l a r  s t u d e n t  l o a n  p ro g ra m  o r  t o  t h e  m e m o r ia l  s c h o l a r s h i p  
r e v o l v i n g  l o a n  f u n d ,  d e p e n d i n g  on  t h e  a n t i c i p a t e d  demand f o r  
t h e  l o a n s .

SECTION 2 P r o v i d e s  f o r  t h e  r e p a y m e n t  o f  t h e  B r i n d l e  l o a n  i f  t h e  r e c i p i e n t
t e r m i n a t e s  t h e i r  s t u d i e s .

SECTION 3 A l l o w s  a  B r i n d l e  l o a n  t o  b e  f o r g i v e n  f o r  up t o  f i f t y  p e r c e n t  o f
t h e  am ount o f  t h e  l o a n .

SECTION 4 I m m e d ia te  e f f e c t i v e  d a t e .
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ALASKA COMMISSION ON POSTSECONDARY EDUCATION 
BOX FP - JUNEAU, ALASKA 99811 

907/465-2854

NEWS RELEASE 
J a n u a r y  1988

The 1986  A l a s k a  L e g i s l a t u r e  e s t a b l i s h e d  t h e  A.W. "Winn" B r i n d l e  M em oria l  
S c h o l a r s h i p  Loan P rogram . T h i s  s c h o l a r s h i p  i s  i n  memory o f  A.W. Winn 
B r i n u l e  woo was p r e s i d e n t  o f  t h e  Wards Cove P a c k in g  Company and C olum bia  
Wards F i s h e r i e s .  I t  i s  f u n d e d  by p r i v a t e  d o n a t i o n s  and c o n t r i b u t i o n s  
from  f i s h e r i e s  b u s i n e s s e s  i n  e x c n a n g e  f o r  t a x  c r e d i t s .  The A la s k a  
C o m m iss ion  on P o s t s e c o n d a r y  E d u c a t i o n  t o  d a t e  h a s  r e c e i v e d  $ 1 8 0 , 7 0 0  i n  
d o n a t i o n s  t o  t n e  fu n d  and i s  i n v i t i n g  i n t e r e s t e d  s t u d e n t s  t o  a p p l y  f o r  
l o a n s .

Tne l o a n  f u n d s  w i l l  bt u s e d  t o  p r o v i d e  e d u c a t i o n a l  s c h o l a r s h i p s  f o r  
f u l l - t i m e  u n d e r g r a d u a t e  o r  g r a d u a t e  s t u a y  a t  a c c r e d i t e d  s c h o o l s  i n  t h e  
E o l i o w i n g  d e g r e e  o r  c e r t i f i c a t e  p r o g r a m s:  f i s h e r i e s ,  f i s h e r y  s c i e n c e ,
f i s h e r y  m an a g em en t ,  s e a f o o d  p r o c e s s i n g ,  f o o d  t e c h n o l o g y ,  and o t h e r  
c l o s e l y  r e l a t e d  f i e l d s .  Loans may o e  u s e d  f o r  t u i t i o n  and f e e s ,  b o o k s  
and s u p p l i e s ,  room and b o a r d ,  and t r a n s p o r t a t i o n  c o s t s .  I n t e r e s t  c h a r g e d  
on t n e  l o a n s  i s  e i g n t  p e r c e n t .

A.W. "Winn" b r i n d l e  M em oria l  S c n o l a r s n i p  Loan Program  a p p l i c a t i o n s  a r e  
a v a i l a b l e  fro m  t n e  A la s k a  C o m m iss io n  on P o s t s e c o n d a r y  E d u c a t i o n ,  Box FP, 
J u n e a u ,  A la s k a  9 9 8 1 1  ( 9 0 7 )  4 6 5 - 2 8 6 4 .  Tne a p p l i c a t i o n  d e a d l i n e  i s  May 1 ,
1988  f o r  t n e  1 9 8 8 - 8 9  a c a d e m ic  y e a r .

0 5 - 1 1 6 - 8 6



1988-89

A.W. "WINN* BRINDLE MEMORIAL SCHOLARSHIP LOAN PROGRAM

Application Instructions 

For attendance from September 1, 1988 through August 31, 1989

The 1986 Alaska Legislature established the A.W. "Winn" Brindle Memorial Scholarship Loan Program. This 

scholarship loan Is In memory of A.W. "W1nn" Brindle who was president of the Wards Cove Packing Company and 

Columbia Wards Fisheries. It Is funded by private donations and contributions from fisheries businesses 1n 
exchange for tax credits. Scholarship loan applicants who have been nominated by donors will be glvei preference 

for receipt of the funds. The loan funds provide educational •• scholarships for full-time unde-graduate or 

graduate study at accredited schools In the degree or certificate programs listed below.

FISHERIES SEAFOOD PROCESSING .
FISHERY SCIENCE FOOD TECHNOLOGY :

FISHERY MANAGEMENT Other Related Fields

The scholarship loans are awarded In these fields to cover the cost of tuition and fees, books and supplies, room 

and board, and transportation costs 'or up to two round trips between the recipient's home and school each year.

• A loan may be made for up to five years of undergraduate study, five years of graduate scudy, or a combined 

maximum of eight years of study. Interest charged on the loans 1s eight percent. Recipients have up to ten 
years to repay.

To be eligible a student must:

1. be an Alaska resident for at least twenty-four consecutive months Immediately prior to filing;

2. be, or plan to be, a full-time student 1n good standing during the period for which funds are requested. 

Good standing means (on a 4.0 scale) a cumulative GPA of at least 2.0 for undergraduate and 3.0 for 
graduate students, calculated for two or more terms, with no Individual term GPA, for which the loan was 

received, falling below 1.5 for undergraduate and 2.5 for graduate students;

3. attend a school which Is approved or accredited by a national or regional accrediting association or the 
Alaska Commission on Postsecondary Education;

4. be, or plan to be, enrolled in a career vocational-technical program or an associate, baccalaureate, or
graduate degree program In one of the following fields: Fisheries; Fishery Science; Fishery Management;

Seafood Processing; Food Technology; or other closely related fields as determined eligible by the Alaska 
Coirm1ss1on on Postsecondary Education;

5. not have had loans under this program for more than eight full school years, of which not more than five 

academic years were either undergraduate or graduate;

6. not be delinquent or In default on prior State loans or past due 1n child support obligations; and
7. reapply for each year a loan Is desired. , ,

APPLICATION OEADLINE: This application consists of two parts: Part A Is the Application Information Sheet and

Part B 1s the Student Essay. Parts A and B must be received complete and correct by the Alaska Commission on 
Postsecondary Education by a postmark date of no later than May 1, 1988. Mall completed applications to:

A.W. "Winn" Brindle 
Memorial Scholarship Loan Program 

Alaska Commission on Postsecondary Education 

40U Wlllougnby Avenue 

P.O. Box FP 

Juneau, Alaska 99811 
(907)465-2854



LOAM REPAYMENT OBLIGATIONS. We urge students 

not to borrow any more than Is absolutely 

necessary. Your student loan should be used to 

supplement other available sources of assistance 
such as scholarships, grants, work-study programs, 

parental and family aid, etc. So that you will be 

aware of your future financial obligation regarding 

your Alaska student loan(s), the table outlines 

what your month’y payment would be over a ten (10) 

year repayment cycle for various total loan amounts 
borrowed. In addition to the principal which must 

be repaid, interest accrues during the repayment 
period at a rate of eight percent (8i) per year.

NOTICE

The status of th1r loan may be reported to a credit 

bureau. Therefore, 1n order to maintain a good 

credit rating, It Is to your advantage to comply 

with all the terms of che loan agreement and to 

meet your responslDlllties as a borrower under this 
program.

PRIVACY ACT NOTICE

The Privacy Act of 1974 (S U.S.C.552a) requires that an agency provide the following notice to each Individual 
whom It asks to supply Information:

1. The authority for collecting the requested information Is section 7(a)(2) of the Privacy Act.

2. The principal purposes of this Information are as follows: to verify the Identity of the applicant; to 

determine program eligibility; to permit servicing of the loan; and 1n the event It Is necessary, to locate 
missing borrowers and collect on delinquent or defaulted loans.

I7VOU8
jrruotwT 

LOAN! TOTAL:

TOU! MOHTHLV TATMIMT! 
708 110 MONTH! no YMJ 

WOULD lb

TOTAL TO It ATT AID:

IX llHM.lt WtM

J 1.000 00 S 1280 S 53560 t 1.000 00 * 1.53560
7.00000 25 80 1,07240 2000 00 3.072.40
3.00000 38.40 |_ 1.608 00 3.000 00 4.608 00
4.000 00 5120 2.143 60 4.000.00 6.14360
5.000.00 83.99 2.67920 5.000 00 7.679 20
3.000 00 76 80 321800 8.000 00 921600
7,000 00 89 60 3.75160 7.000 00 10.75160
8.00000 10239 4.287 20 8.00000 1228720
9.000 00 11519 4.822 80 9.00000 13.82280
10.00000 128 00 5.359 60 10.000 00 15.359 60
15.00000 19199 8.038 80 15.000 00 23.03880
20.00000 25599 10.71920 20.000.00 30.719 20
25.000 00 31999 13.398 40 7800000 38290 40
30.00000 38398 16.077 60 301000 00 48.077 60
35.000 00 447.98 18.758.00 38000 00 53.75800
40.000 00 51198 21.437.20 40.000 00 61.43720
45.000 00 575 97 24.11640 48000 00 89.11640
50.00000 639 9 7 28.796 80 50.00000 78.796 80

3. The routine uses Include the following: the Information may be furnlsned during the tlfe of the loan to

holders of this and other loans made to the borrower; to educational Institutions 1n which the borrower Is

enrolled or Is accepted for enrollment; to guarantee agencies; to Federal or State agencies or private 

parties who may be able to provide information necessary for the collection of the loan, or to assist In the 
servicing or collection of the loan.

Section 7(b) of the Privacy Act of 1974 (5 U.S.C.b22a) requires that when any Federal, State, or local goverrment 

agency requests an Individual to disclose his/her social security number (SSN) that Individual must also be 

advised whether that disclosure 1s mandatory or voluntary, by what statutory or otner authority the number Is 
solicited, and what uses will be made of 1t.

Section 7(a)(2) of the Privacy Act provides that an agency may continue to require disclosure of an Individual's 

SSN as a condition for the granting of a right, benefit, or privilege provided by law where the agency required

tne disclosure under statute of regulation prior to January 1, 1975, In order to verify the Identity of an
individual.

IDisclosure of the applicant's SSN Is required as a condition for participation 1n the loan program. The SSN will 

be used to verify thr Identity of the applicant, and as an account number (identifier) throughout the life of the 

loan In order to record necessary data accurately. As an identifier, the SSN 1s used In such program activities 

as: determining program eligibility; certifying school attendance and student status; determining eligibility for 

deferment or repayments; determining eligibility for .Usability or death claims; and for tracing and collecting ^ 
in cases of defaulted loans. ‘ '*r i * ..tf

».r i
APPEAL

'TV
Any decisions made by staff uiay be appealed by writing the Executive Director, Box FP, 400 Willoughby Avenue, 
Juneau, AX 99811 within 30 days of the date the recipient was notified of the decision. . S'

Decisions made by the Executive Oirector may be appealed to the Commission by writing the Chairman of the 
Commission, Box FP, 400 Willoughby Avenue, Jur.sau, AX 99811. The appeal will be placed on the agenda for the f; 

next meeting and the recipient will be notified of the time and location of the meeting.
‘ *ff• .m • • > # *4



1988-89

A.W. "WINN" BRIHDLE MEMORIAL SCHOLARSHIP LOAM PROGRAM 

For attendance from Septenuer I, 1988 through August 31, 1989

PART A - TO BE COMPLETED BY APPLICANT.

1. Last Name First Name Mlddl.* Name 2. Social Security Number

3. Permanent Mailing Address City or Town State "_1p Code

4. Current Mailing Address City or Town State Zip Cods

5. Date of Birtn b. State of Permanent Since: 7. Area Code/Home Telephone Area Code/Home Telephone
Residence Permanent Current

Mo. Uay Yr. Mo. Yr. ( ) ( )

8. Enter the total number and ages of your 

dependents: (Uo not count yourself)

No. Ages:_______________________

9. Name, City, State of Last High 

School Attended:
10. Date of High School Graduation 

or GEO Diploma Awarded:
Mo. Yr.

I). Name or Educational Institution for Loan Period 12. Commission Use Only 
School Code:

Address of Educational Institution City or Town State Zip Code

13. tneck each term you will attend during year for whlcn loan applies: (Loans will be made for attendance from
September 1, 1988 through August 31, 1989.)

Quarters:  Fall, 8b
 Winter, 89  Summer, 89

  Spring, 89

Semesters:  Fall, 88

 Spring, 89

Summer, 89

Trimesters:  Fall, 88 •

  Spring, 89

 Sunnier, 89

14. Type of tuition you will pay for loan period:

Resident Non-Resident No Differential

15. Date of attendance for which loan Is requested: 

FROM: Mo. Day Yr.  TO: Mo. Day Yr.

16. Academic year of study for which loan applies (cneck one): 

UNl/tRGrtADUATE: Frosn_______  Sopn______ Junior_______ Senior_

GRADUATE: 1st 2nd 3rd 4th
5th Year_ 

5th

17. Degree or certificate oeing sought (Associate, 8.S., M.A., Ph.D., 

Diploma, Etc.):
18. Estimated date of Graduation: 

Mo._____ Yr.

19. Hajor course of study:
9

20. Have you applied for an additional loan under the Alaska 
Student Loan Program (ASL) for 1987-887:

Yes Date: no

Complete the back of this page and attach Part B - Student Essay, and mall by Hay 1. 1988 to:

i . '  i

A.W. *Winn“ tfrlndle Memorial Scholarship Loan Program

Alaska Commission on Postsecondary Education

Bo* FP, .uu WillouyhDy Avenue

June*", AX 99811
(*'i) 405-2854



21. Estimated cost of education for the loan period:

Com. Use
22. Financial aid & other sources for period:

Com. Use
Tuition Fees S ASL S
Roan & Board $ SEIG. SEOG. PELL Grant $

Books & Supplies $ Parents $
Transportation $ BIA $

SUBTOTAL $
-

Native Corp. Grant $

AK Native Scholarship $

Personal 5

VA Benefits S

AFDC $

TOTAL $

Other $

TOTAL $

23. While In school, will you live 

(check one):
 With Relatives  On Campus

 Off Campus

24. Do you have previous loans 

under this program?

Yes No

25. Are you (check one):

  Dependent

  Independent

2o. Student status during loan period:

Full-time Part-time

27. Have you/will you apply during the loan period for 

State Educational Incentive Grant (SEIG):

Yes  Oate Applied:_____________  No___

28. YOU MUST FURNISH THE NAMES AND ADDRESSES OF TWO RELATIVES LIVING AT DIFFERENT ADDRESSES AND NOT LIVING AT YOUR 
PERMANENT MAILING ADDRESS WHO WILL ALWAYS KNOW YOUR CURRENT ADDRESS.

Name Relationship

'Mailing Address: P.O. Box or Street City State Zip Code

Name Relationship

Mailing Address: P.O. Box or Street City State Zip Code

WARNING: Under AS 09.63.020(b), any person who knowingly makes a false or misleading statement on this 
form under penalty of perjury. Is guilty of perjury._______ ;______________________________________________

29. I hereby certify under penalty of perjury, tnat each of the foregoing statements 1s true and complete to the best 

of my knowledge and belief. I certi j  that any funds received under the A.W. ’Winn* Brindle Memorial Scholarship 

Program will be used solely for expenses related to my attendance at the educational institution listed on this 

application. * 1

1 autnorize the educational institution to release tnat Information contained In my educational records that may be 

required by the Alaska Commission on Postsecondary Education In determining my eligibility for an A.W. ’Winn' Brindle 

Memorial Scholarship Loan.

Date Applicant's S1gnature_

Part B - Student Essay to be Completed by Applicant - Use a separate piece of paper. * -  t
3

Please write a one-page summary of your Intent to enter the fisheries or seafood processing profession. Include: 1J 
the reasons for your cnoice of profession; 2) the geographic area of the state or country In which you would most like 

to seek employment; and 3) pertinent school activities, connunlty involvement, and volunteer or employment experiences 

which will prove oenef 1c1a 1 In your career. •

anu vuiwiimci vi vv ivnwi]

' V  ~ • iw. rL f *



A . W .  " W IN N "  B R I N D L E  M E M O R I A L  S C H O L A R S H I P  L O A N  P R O G R A M
C O N T R I B U T I O N S

J u l y  1 9 8 7 S t a r b o a r d ,  I n c .  ( R o n a l d  W r e n n ) $  2 0 0 . 0 0

A u g u s t  1 9 8 7 R e d  S a l m o n  C a n n e r y / W a r d s  C o v e  ( A l e c  B r i n d l e ) 1 0 0 , 0 0 0 . 0 0

N o v e m b e r  1 9 8 7 Y o r  S e a f o o d s  ( J e a n  T i s d a l l ) 1 0 . 0 0

D e c e m b e r  1 9 8 7 P e t e r  P a n  S e a f o o d s ,  I n c .  ( R a y  P u d d i c o m b e ) 8 0 , 0 0 0 . 0 0

D e c e m b e r  1 9 8 7 W a r d s  C o v e  P a c k i n g  C o .  ( A l e c  B r i n d l e ) 5 0 0 . 0 0

F e b r u a r y  1 9 8 8 S c h e n k  S e a f o o d  S a l e s ,  I n c .  ( M a r j o r i e  H a n s e n ) 2 , 5 0 0 . 0 0

T O T A L : $ 1 8 5 , ^ 1 0 . 0 0



\ z y F M S W
ALASKA COMMISSION O N  POSTSECONDARY EDUCATION

STEVE COWPER, GOVERNOR

P O JC H FP
JUNEAU, A L A S K A  99811 
PHONE: (9071465-2854

I i £ I L 2 i L £ N D U M

TO: A l a s k a  F i s h e r i e s  B u s i n e s s e s

FROM: J a n e  B y e r s  M aynard, A s s i s t a n t  D i r e c t o r  f o r  P ro g ra m s
A l a s k a  C om m iss ion  on P o s t s e c o n d a r y  E d u c a t i o n  ------

SUBJECT: F i s h e r i e s  B u s i n e s s  Tax C r e d i t s  f o r  D o n a t i o n s  t o  t h e  A.W. 'W in n '
B r i n d l e  M em o r ia l  S c h o l a r s h i p  Loan Program

DATE: May 1 3 ,  1987

The 19 8 6  A la s k a  L e g i s l a t u r e  e s t a b l i s h e d  t h e  A.W. "Winn" B r i n d l e  M em oria l  
S c h o l a r s h i p  Loan P rogram . T h i s  s c h o l a r s h i p  i s  i n  memory o f  A.W. "Winn" 
B r i n d l e  who was p r e s i d e n t  o f  t h e  Wards Cove P a c k in g  Company and C olu m b ia  
Wards F i s h e r i e s ,  i t  i s  fu n d e d  by p r i v a t e  d o n a t i o n s  and c o n t r i b u t i o n s  
from  f i s h e r i e s  b u s i n e s s e s  i n  e x c h a n g e  f o r  t a x  c r e d i t s .

The l o a n  f u n d s  w i l l  b e  u s e d  t o  p r o v i d e  e d u c a t i o n a l  s c h o l a r s h i p s  f o r  
f u l l - t i m e  u n d e r g r a d u a t e  o r  g r a d u a t e  s t u d y  a t  a c c r e d i t e d  s c h o o l s  i n  t h e  
f o l l o w i n g  d e g r e e  o r  c e r t i f i c a t e  p r o g r a m s :  f i s h e r i e s ,  f i s h e r y  s c i e n c e ,
f i s h e r y  m an agem en t,  s e a f o o d  p r o c e s s i n g ,  fo o d  t e c h n o l o g y ,  and o t h e r  
c l o s e l y  r e l a t e d  f i e l d s .  L o a n s  may be u s e d  f o r  t u i t i o n  and f e e s ,  b o o k s  
and s u p p l i e s ,  room and b o a r d ,  and t r a n s p o r t a t i o n  c o s t s ,  i n t e r e s t  c h a r g e d  
i s  e i g h t  p e r c e n t .

A f i s h e r i e s  b u s i n e s s  i s  e n t i t l e d  t o  a c r e d i t  o f  up t o  f i v e  p e r c e n t  o f  
i t s  b u s i n e s s  t a x  l i a b i l i t y  f o r  c o n t r i b u t i o n s  made d u r i n g  t h e  t a x  y e a r  t o  
t h e  A.W. "Winn" B r i n d l e  M em o r ia l  S c h o l a r s h i p  l o a n  a c c o u n t .  A f i s h e r i e s  
b u s i n e s s  may c l a i m  a c r e d i t  u n d er  t h i s  p ro g ra m  f o r  t h e  1 9 8 7  t a x  y e a r  and  
s u b s e q u e n t  t a x  y e a r s .

I f  y o u r  b u s i n e s s  w ou ld  l i k e  t o  make a d o n a t i o n  t o  t h e  "Winn" B r i n d l e  
S c h o l a r s h i p  fu n d  f o r  a t a x  c r e d i t  a n d / o r  n o m in a t e  an i n d i v i d u a l  f o r  
r e c e i p t  o f  t h i s  s c h o l a r s h i p ,  p l e a s e  r e f e r  t o  t h e  e n c l o s e d  i n s t r u c t i o n s  
f o r  d o n a t i o n s  and n o m i n a t i o n s .  P l e a s e  n o t e  t h a t  s c h o l a r s h i p  l o a n  
a p p l i c a n t s  who h a v e  b e e n  n o m in a te d  by d o n o r s  w i l l  be  g i v e n  p r e f e r e n c e  f o r  
r e c e i p t  o f  t h e s e  f u n d s .

Enclosure



ALASKA COMMISSION ON POSTSECONDARY EDUCATION 
BOX FP - JUNEAU/ ALASKA 99811 

907/465-2854

A . W .  " W I N N "  B R I N D L E  M E M O R I A L  S C H O L A R S H I P

I N S T R U C T I O N S  F O R  
D O N A T I O N S  A N D  N O M I N A T I O N S

D o n a t i o n s

B e g i n n i n g  w i t h  t h e  1 9 8 7  t a x  y e a r ,  a  f i s h e r i e s  b u s i n e s s  i 3 e n t i t l e d  t o  a  
t a x  c r e d i t  o f  n o t  m o r e  t h a n  f i v e  p e r c e n t  o f  i t s  b u s i n e s s  t a x  l i a b i l i t y  
f o r  c o n t r i b u t i o n s  m a d e  d u r i n g  t h e  t a x  y e a r  t h e  A . W .  " W i n n "  B r i n d l e  
M e m o r i a l  S c h o l a r s h i p  l o a n  f u n d .  A t a x  c r e d i t  may n o t  b e  a p p r o v e d  f o r  
m o r e  t h a n  1 0 0  p e r c e n t  o f  a  s c h o l a r s h i p  c o n t r i b u t i o n .  T o t a l  t a x  c r e d i t s  
c l a i m e d  f o r  a  t a x  y e a r  f o r  c a p i t a l  e x p e n d i t u r e s  a n d  s c h o l a r s h i p  
c o n t r i b u t i o n s  may n o t  e x c e e d  5 0  p e r c e n t  o f  t h e  t a x  p a y e r ' s  b u s i n e s s  t a x  
l i a b i l i t y  f o r  t h a t  t a x  y e a r .

T o  m ake  a  c o n t r i b u t i o n  t o  t h e  s c h o l a r s h i p  f u n d :

1 .  M a i l  o r  d e l i v e r  y o u r  c o n t r i b u t i o n  i n  t h e  f o r m  o f  a  c h e c k  p a y a b l e  t o  
t h e  W i n n  B r i n d l e  M e m o r i a l  S c h o l a r s h i p  L o a n  F u n d  t o  t h e  A l a s k a  
C o m m i s s i o n  o n  P o s t s e c o n d a r y  E d u c a t i o n ,  4 0 0  W i l l o u g h b y  A v e n u e ,  B o x  F P ,  
J u n e a u ,  A l a s k a ,  9 9 8 1 1 .  T h e  c h e c k  w i l l  b e  d e p o s i t e d  i n  t h e  M e m o r i a l  
S c h o l a r s h i p  f u n d  a c c o u n t  a t  t h e  C o m m i s s i o n .

2 .  F i l e  a n  A l a s k a  F i s h e r i e s  B u s i n e s s  T a x  C r e d i t  A p p l i c a t i o n  w i t h  t h e  
A l a s k a  D e p a r t m e n t  o f  R e v e n u e  f o r  t h e  c u r r e n t  t a x  y e a r .  A p p l i c a t i o n s  
w i l l  b e  a v a i l a b l e  a f t e r  J u l y  1 ,  1 9 8 7  f r o m  t h e  D i v i s i o n  o f  A u d i t ,  
D e p a r t m e n t  o f  R e v e n u e ,  P . O .  B o x  S A ,  J u n e a u ,  AK 9 9 8 1 1 - 0 4 0 0 .  T h e  
D e p a r t m e n t  o f  R e v e n u e  w i l l  v e r i f y  a l l  c o n t r i b u t i o n s  w i t h  t h e  A l a s k a  
C o m m i s s i o n  o n  P o s t s e c o n d a r y  E d u c a t i o n .  T a x  c r e d i t  i n f o r m a t i o n  w i l l  
a l s o  b e  r e q u e s t e d  o n  t a x  r e t u r n  f o r m s .  —

3 .  T h e  D e p a r t m e n t  o f  R e v e n u e  w i l l  a p p r o v e  o r  d i s a p p r o v e  a n  a p p l i c a t i o n  
f o r  a  c r e d i t  n o t  l a t e r  t h a n  60  d a y s  a f t e r  r e c e i p t  o f  t h e  
a p p l i c a t i o n .  T h e  D e p a r t m e n t  may  n o t  a p p r o v e  a  t a x  c r e d i t  i f  t h e
f ' s h e r i e s  b u s i n e s s  c l a i m i n g  t h e  c r e d i t  i s  i n  a r r e a r s  i n  t h e  p a y m e n t  
o f  a  f i s h e r i e s  b u s i n e s s  t a x  u n d e r  AS  4 3 * 7 5 . 0 1 5 .  A t a x  p a y e r  i s  n o t  
c o n s i d e r e d  i n  a r r e a r s  i f  t h e  p a y m e n t  i s  u n d e r  a d m i n i s t r a t i v e  o r  
j u d i c i a l  a p p e a l .

0 5 - 1 1 6- 8 6



A.W. "Winn" B r i n d l e  M em o ria l  s c h o l a r s h i p  Loan Program
N o m in a t io n  Form

I w o u ld  l i k e  t o  n o m in a te  t h e  f o l l o w i n g  i n d i v i d u a l  t o  b e  c o n s i d e r e d  f o r  a
s c h o l a r s h i p  l o a n  u n d er  t h e  A.W. "Winn" B r i n d l e  M em o r ia l  s c h o l a r s h i p  Loan
P ro g ra m .

I b e l i e v e  t h i s  p e r s o n  w o u ld  b e n e f i t  from  a s c h o l a r s h i p  l o a n  t o  a s s i s t  i n  
t h e  p u r s u i t  o f  a d e g r e e  o r  c e r t i f i c a t e  i n  a s e a f o o d  i n d u s t r y  or
f i s h e r i e s - r e l a t e d  f i e l d  o f  s t u d y .

N o m i n e e ' s  Name:____________________________________

A d d r e s s :

Phone #:

P l e a s e  w r i t e  a b r i e f  s t a t e m e n t  a b o u t  y o u r  r e l a t i o n s h i p  t o  t h e  a b o v e  
i n d i v i d u a l  and how l o n g  y o u  h a v e  known him o r  h e r .  I n c l u d e  t h e  n o m i n e e ' s  
c u r r e n t  o r  p r o p o s e d  e d u c a t i o n a l  p l a n s  and f i e l d  o f  s t u d y  i f  known.

P l e a s e  c i r c l e  o n e :

I w i l l / w i l l  n o t  c o n t r i b u t e  t o  t h e  A.W. "Winn" B r i n d l e  M em o ria l  
S c h o l a r s h i p  Fund f o r  t h e  1 9 8 7  t a x  y e a r .

I u n d e r s t a n d  t h a t  i f  I  c o n t r i b u t e ,  I may b e  e l i g i b l e  f o r  a t a x  c r e d i t  
t h r o u g h  t h e  A l a s k a  D e p a r tm e n t  o f  R even u e  by s u b m i t t i n g  a Tax C r e d i t  
A p p l i c a t i o n  Form. A p p l i c a t i o n s  may be o b t a i n e d  from  t h e  D i v i s i o n  o f  
A u d i t ,  D e p a r tm e n t  o f  R e v e n u e ,  P .O .  Box SA, J u n e a u ,  AK 9 9 8 1 1 - 0 4 0 0 .

S i g n a t u r e B u s i n e s s Name

P r i n t e d  Name B u s i n e s s A d d r e s s

T i t l e C i t y  and  s t a t e

D a te  B u s i n e s s  Phone

R e tu r n  t o :  A la s k a  C o m m iss io n  on  P o s t s e c o n d a r y  E d u c a t i o n ,  Box FP, J u n e a u ,
AK 9 9 8 1 1  ( 9 0 7 ) 4 6 5 - 2 8 5 4

The 19 8 7  N o m in a t io n  D e a d l i n e  i s  J u l y  1 ,  1 9 8 7 .  N o m in a t io n s  r e c e i v e d  a ^ t c r  
t h a t  d a t e  w i l l  b e  c o n s i d e r e d  f o r  t h e  1 9 8 9 - 8 9  a c a d e m ic  y e a r .



In t ro d u c e d : 2/18/86
R e fe rre d : H e a lt h , E ducatio n  and

S o c ia l S e rv ices and F inance

IN  THE SENATE BY ZHAROFF

2 SENATE BILL NO. 453

3 IN  THE LEGISLATURE OF THE STATE OF ALASKA

4 FOURTEENTH LEGISLATURE - SECOND SESSION

5 A BILL

6 Fo r an Act e n t i t le d :  "An Act r e la t in g  to  m em oria l s c h o la r s h ip  r e v o lv in g

7 lo a n s , c r e a t in g  the A . W. (W inn ) B r in d le  m em oria l

8 s c h o la r s h ip  lo a n ; and p r o v id in g  f o r  an e f fe c t iv e

9 d a te ."

10 BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

11 * S ec t io n  1 . AS 1 4 .4 3 .2 5 0 (b )  is  amended \>y ad d in g  a new pa rag raph  to

12 re a d :

13 (5 ) the A . W. (W inn ) B r in d le  m em oria l s c h o la rs h ip  lo an

14 pe rpe tua tes  the  memory o f A . W. (W inn ) B r in d le , who was the p re s id e n t

15 o f  the Wards Cove P ack ing Company and Columbia-Wards F is h e r ie s  and

16 whose death  J u ly  4 , 1977, te rm ina ted  a d is t in g u is h e d  c a ree r ded ic a ted

17 to the development o f  the A laska  seafood in d u s t r y .

18 * Sec. 2 . AS 1 4 .4 3 .2 5 5 (a )  is  amended to  re a d :

19 (a )  There is  c rea ted  a m em oria l s c h o la r s h ip  r e v o lv in g  lo an  fu nd .

20 The fund s h a l l  be used to p ro v id e  e d u c a t io n a l s c h o la rs h ip  loans to

21 s tudents  s e le c te d  under AS 1 4 .4 3 .2 5 0  - 1 4 .4 3 .3 2 5 . Repayments [ALL

22 REPAYMENTS] o f l oans made under AS 1 4 .4 3 .2 5 0 (b ) (1 )  - (4 )  [PRINCIPAL]

23 s h a l l  be ae p o s ite d  [PAID] in t o  the m em oria l s c h o la r s h ip  r e v o lv in g  lo an

24 fund  and repayments o f lo ans  made under AS 1 4 .4 3 .2 5 0 (b ) (5 )  s h a l l  be

25 d e p o s ite d  in t o  the s c h o la rs h ip  r e v o lv in g  loan  fund c reated  under

26 AS 1 4 .4 3 .0 9 0 . Repayments s h a l l  be used to  make new [SCHOLARSHIP]

27 lo a n s .

28 * Sec. 3 . AS 1 4 .4 3 .3 0 0 (a )  is  amended to  re a d :

29 (a )  A s c h o la r s h ip  lo a n  to  a r e c ip ie n t  under AS 1 4 .4 3 .2 5 0 (b ) (1 )  -
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(4 )  [AS 1 4 .4 3 .2 5 0  - 1 4 .4 3 .3 2 5 ] may no t exceed $2 ,500  a sc hoo l yea r fo r  

an u n de rg radu a te  student o r  $5 ,000  a schoo l ye a r fo r  a g radua te  stu- 

d e n t , and [ .  LOANS] may no t be made to  a s tudent fo r  more than s ix  

y e a rs . A s c h o la r s h ip  lo a n  to a r e c ip ie n t  under AS 1 4 .4 3 .2 5 0 (b ) (5 )  may 

not exceed the cost o f  t u i t io n  and re q u ire d  fe e s , books and e du c a t io n ­

a l  s u p p l ie s , room and b o a rd , and t r a n s p o r ta t io n  fo r  two round t r ip s

between the r e c ip ie n t 's  home and schoo l each y e a r . A lo a n  under

AS I '* .4 3 .2 5 0 (b )  (5 ) may no t be made f o r  more than f iv e  yea rs  o f  u n de r­

g radua te  s tu d y , f iv e  yea rs  o f g radua te  s tu d y , o r  a combined maximum o f 

e ig h t  yea rs  o f  s tudy .

* Sec. 4 . AS 1 4 .4 3 .3 0 0 (b )  i s  amended by a d d in g  a new p a rag raph  to read :

(5 )  a A. W. (W inn ) B r in d le  m em oria l s c h o la rs h ip  lo an  may be 

used o n ly  to pursue a c e r t i f ic a t e  o r degree program  in  an a c c re d ite d  

s c h o o l, c o l le g e ,  o r  u n iv e r s it y  in  f is h e r ie s ,  f is h e r y  s c ie n c e , f is h e ry  

management, seafood p ro c e s s in g , food te c h n o lo g y , o r o th e r  c lo s e ly  

r e la t e d  f i e l d .

* Sec. 5 . AS 1 4 .4 3 .3 0 0 (c )  is  amended to  re a d :

(c )  The r e c ip ie n t  o f  a m em oria l s c h o la r s h ip  lo a n  s h a l l  be a

re s id e n t  o f A la ska  and [EITHER

(1 ) ]  e n r o l le d  o r  e l i g i b l e  f o r  e n ro llm en t as a fu l l- t im e  

[UNDERGRADUATE OR GRADUATE] student in  a c e r t i f ic a t e  o r  (LEADINC TO AN 

ASSOCIATE, BACCALAUREATE OR GRADUATE] degree  program  in  a f i e l d  l is t e d  

in  (b ) o f  t h is  s e c t io n  th a t  is  a p p ro p r ia te  to the m em oria l s c h o la r s h ip  

lo a n  re ce iv e d  [ ;

(2 )  A CRADUATE OF A HIGH SCHOOL, OR SCHEDULED FOR GRADUA­

TION FROM A HIGH SCHOOL WITHIN SIX MONTHS, WITH SUFFICIENT ACADEMIC

CREDITS TO BE ADMITTED TO A COLLEGE OR UNIVERSITY INTENDING VO PURSUE 

A COURSE OF STUDY LEADINC TO A DEGREE IN  ONE OF THE FIELDS LISTED IN

(b )  OF THIS SECTION THAT IS  APPROPRIATE TO THE MEMORIAL SCHOLARSHIP

SB 453 -2-
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LOAN RECEIVED; OR

(3 )  AN OFFICER OR EMPLOYEE OF A DEPARTMENT, AGENCY OR 

MUNICIPALITY IN  THE STATE WHO INTENDS TO PURSUE A COURSE OF STUDY IN  

THE OFFICER'S OR EMPLOYEE'S PROFESSIONAL FIELD LEADING TO A DEGREE IN

ONE OF THE FIELDS LISTED IN  (b ) OF THIS SECTION APPROPRIATE TO THE

MEMORIAL SCHOLARSHIP LOAN RECEIVED].

* See. 6 . AS IA .A 3 .3 0 5 (a ) is  amended to re a d :

(a )  M em oria l s c h o la r s h ip  lo ans  unde r AS 1A.A 3 .2 5 0 (b ) (1 )  - (A )

s h a l l  be n o n in te re s t- b e a r in g  and s e c u r it y  fo r  the lo an  nay not be 

r e q u ir e d . However, the note s ig n e d  by the r e c ip ie n t  s h a l l  p ro v id e  f o r  

the  payment o f a t to rn e y  fe e s , costs o f cou rt and s k ip - t r a c in g  fees i f  

any a re  in c u r re d  in  c o l le c t io n  o f the u n p a id  amount owed on the lo a n .

* Sec. 7 . AS 1A .A 3 .305 (e ) is  amended to re a d :

(e )  A r e c ip ie n t  o f  a m em oria l s c h o la r s h ip  lo a n  under AS 1A .A3.-

2 5 0 (b ) (1 )  - (A) [AS 1A .A3 .250 - 1A .A 3 .325 ] who graduates from a degree 

program  s h a l l  re c e iv e  fo rg iv e n e s s  o f o n e - f if t h  o f lo an  indeb tedness 

fo r  each one-year p e r io d  tho r e c ip ie n t  is  employed f u l l  t im e in  A laska  

in

(1 )  law-enforcem ent o r r e la t e d  f i e l d s ,  i f  a r e c ip ie n t  of a 

M ic h ae l Murphy m em oria l s c h o la r s h ip  lo a n ;

(2 )  c r im in a l la w , c r im in a l ju s t ic e  o r  o th e r  c lo s e ly  re la te d  

f i e l d s ,  i f  a r e c ip ie n t  o f  a C a r r o l l  L . "Butch" Swartz m em oria l s c h o l­

a r s h ip  lo a n ;

(3 )  a re cogn ized  branch o f  the e n g in e e r in g  p ro fe s s io n  o r  

o th e r  c lo s e ly  re la te d  f i e l d s ,  i f  a r e c ip ie n t  o f  a Harvey Golub mem­

o r i a l  s c h o la rs h ip  lo a n ; o r

(A ) e duca t io n  o r p u b l ic  a d m in is t r a t io n , o r  o th e r c lo s e ly  

r e la t e d  f i e l d ,  i f  a r e c ip ie n t  o f a Robert L . Thomas m em oria l s c h o la r ­

s h ip  lo a n .

*3- SB A53



c

Sec. 8 . AS 1 4 .4 3 .3 0 5 (g ) i s  amended to  re a d :

(g )  A r e c ip ie n t  who does not q u a l i f y  f o r  fo rg iv e n e s s  o f  a l l  o r  a

p a rt  o f  the lo a n  made under AS 1 4 .4 3 .2 5 0 (b ) (1 )  - (4 ) [AS 1 4 .4 3 .2 5 0  -

1 4 .4 3 .3 2 5 ]  s h a l l  b e g in  repayment o f the  u n fo rg iv e n  p o r t io n  w it h in  s ix

months a f t e r  le a v in g  employment, o r te rm in a t in g  s t u d ie s , in

(1 ) law enforcement o r  r e la t e d  f i e l d s ,  i f  a r e c ip ie n t  o f a 

M ichae l Murphy m em oria l s c h o la r s h ip  lo a n ;

(2 ) c r im in a l la w , c r im in a l ju s t ic e  o r  o the r c lo s e ly  r e la t e d  

f i e l d s ,  i f  a r e c ip ie n t  o f  a C a r r o l l  L . "Butch" Swartz m em oria l s c h o l­

a r s h ip  lo a n ;

(3 ) a re c o gn iz e d  b ranch o f  the e n g in e e r in g  p ro fe s s io n  o r

o th e r c lo s e ly  r e la t e d  f i e l d s ,  i f  a r e c ip ie n t  o f a Harvey Go lub memori­

a l  s c h o la r s h ip  lo a n ; or

(4 ) e duca t io n  o r  p u b l ic  a d m in is t r a t io n , o r  o th e r  c lo s e ly

r e la t e d  f i e l d ,  iff a r e c ip ie n t  o f  a Robert L . Thomas m em oria l s c h o la r­

s h ip  lo a n .

Sec. 9 . AS 1 4 .4 3 .3 0 5  is  amended by a d d in g  a new subsec tio n  to re a d :

— I*
( i )  To the exten t they a re  not in  c o n f l ic t  w ith  terms and con­

d it io n s  under AS 1 4 .4 3 .2 5 0  - 1 4 .4 3 .3 2 5 , the  terms and c o n d it io n s  o f  a 

m em oria l s c h o la r s h ip  lo an  made under AS 1 4 .4 3 .2 5 0 (b ) (5 )  are the same 

as the terms and c o n d it io n s  fo r  a s c h o la r s h ip  lo a n  under AS 1 4 .4 3 .-  

090 - 1 4 .4 3 .1 6 0 .

Sec. 10 . AS 1 4 .4 3 .3 1 0  is  amended by a d d in g  a new subsec t io n  to re ad :

(c )  In  s e le c t in g  from  among e l i g i b l e  a p p lic a n t s  fo r  award o f  a 

m em oria l s c h o la r s h ip  lo a n  under AS 1 4 .4 3 .2 5 0 ( b ) ( 5 ) ,  the a d m in is t e r in g  

a u t h o r it y  s h a l l  g iv e  p re fe rence  to a p p lic a n t s  nom inated by p r iv a t e  

donors to  the A . W. (W inn ) B r in d le  m em oria l s c h o la r s h ip  lo a n  account 

in  the m em oria l s c h o la r s h ip  r e v o lv in g  lo a n  fu n d .

Sec. 11 . T h is  Act takes e f fe c t  J u ly  1 , 1986.



Re: SB 453 —  relating to memorial
scholarship revolving loans, 
and creating the A.W. (Winn) 
Brindle memorial scholarship 
loan
O u r  file no.: 88-3-86-0C97

Dear Governor Sheffield:

At Jim A.yers ’ request on your behalf, we have reviewed 
SB 453, which creates the A.W. (Winn) Brindle memorial scholar­
ship loan and makes some incidental changes to the memorial 
scholarship revolving loan fund. The fund is currently made up 
of four separate memorial scholarships, each of which has a dif­
ferent purpose, different conditions relevant to its purpose, and 
a separate account in the fund.

The bill amends AS 14.43.250 to create a fifth mr-morial 
fscholarship loan, paying tribute to A .W. (Winn) Brindle. whos'k 
/distinguished career was dedicated to the development of the 
/ Alaska seafood industry. The loan may be used to pursue a degree; 
I in fisheries or a related field.  J

The Brindle memorial scholarship loan differs from the 
others in several respects. Repayments are deposited into an 
account in the AS 14.43.090 scholarship revolving loan fund 
(i.e., the "regular" student loan fund), rather than the memorial 
fund. While the other memorial loans have a set of conditions 
that differ from those of the "regular" student loan program 
(e.g., the amount that may be borrowed is lower, and loans may be 
made to a student for a tatad— of- on-I-y— 6-kc^_rajdier than eicht 
years; however, unlike regular student loansT.these are in ters­
est-free , and up to 100 percent:, rather than_only 5U percent, mav 
6e~forgivg£Ll. the Brindle memorial loan is largely subject to the 
same conditions as regular student loans. Finally, in awarding 
the Brindle memorial loans, the commission is to give aTpreirerv 
ence _to applicants— nominated b/ private donors to the~~BrTTiale 
memorial srhnl flr.shi n Inan arr-onnt-. _ MnrW  n pro p p e d  amendment* to

03 - C33LM

X  ________



Hon. Bill Sheffield, Governor 
File No. 88-3-86-0097

M a y  27, 1986
Page 2

AS 43.75.032, just passed by the legislature in SgS^CSHB 58 (Fin), 
am S, a fisheries business may receive a credib^uf up to five 
percent of TL's business tax liaDility for contributions made to~ 
the Biindle~memoriai scholarship loan account" "

Because the program is a revolvir j loan fund in which 
all repayments are put back into the fund and used to make new 
lcrdhS” the use ox interest: paid on those loans may contravene the 
constitutional prohibition against dedicated funds, Alaska 
Cdnst., art. IX, sec. 7. However, we have indicated that we will 
defend such legislation until this issue has been definitively 
resolved by the court. 1982 Op. Att'y Gen. No. 13 (Nov. 30).

We perceive no other constitutional or legal problems.

Sincerely,

Harold M. Brown 
Attorney General

HMB:LS:bap





S E N A T E  C O M M I T T E E  R E P O R T

2/29/88

Mr. P r e s i d e n t :

F U R T H E R  F I N A N C E  

D A T E  T U R N E D  I N T O  O F F I C E

Resources C o m m i t t e e  c o n s i d e r e d

Ernie Haugen Public Use Area; efd

SB 468

a n d  r e c o m m e n d e d

[ t ^ r e p l a c e  w i t h  ____ C S  o f o  H  i o & C
[ ] o r  a d o p t  _________  C S ___________________________

[ ] a t t a c h e d  a m e n d m e n t ( s )  a n d  

uf^do p a s s  

] d o  n o t  p a s s  

] n o  r e c o m m e n d a t i o n  

] i n d i v i d u a l  r e c o m m e n d a t i o n s  

] f u r t h e r  r e f e r r a l  t o  _________

] l e t t e r  o f  i n t e n t  a d o p t e d

C o m m i t t e e  [ ] a t t a c h e d  o r  [ tT ^ a d o p t e d  f i s c a l  n o t e ( s )  
[ ] n e w  [ ] u p d a t e d  o r [ ] p r e v i o u s

[ ] z e r o  [ v j ^ r i s c a l  i m p a c t

_) [‘J'"'same t i t l e  
*) [ ] n e w  t i t l e

( ] C o m m i t t e e  B a c k u p  a t t a c h
u r e  a n d  r e c o m m e n d a t i o n
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Original sponsors: Jones, Kelly,
Halford, et al.

IN THE SENATE

CS FOR SENATE BILL NO. 468 ( )

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FIFTEENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act establishing the Ernie Haugen Public Use

Area; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 41.23 is amended by adding new sections to read:

Sec. 41.23.150. PURPOSE. The purpose of AS 41.23.150 - 41.23.- 

180 is to establish the area described in AS 41 .23.180 as the Ernie 

Haugen Public Use Area. The Ernie Haugen Public Use Area is estab­

lished to

(1) protect and maintain fish and wildlife habitat so that 

traditional public uses may continue;

(2) perpetuate and enhance public enjoyment of fishing, 

hunting, trapping, viewing, and photography;

(3) perpetuate and enhance general public recreation in a 

quality environment; and

(4) allow additional public uses of the area, including

personal use wood cutting, when determined compatible with the pur­

poses specified in (1) - (3) of this section.

Sec. 41.23.160. MANAGEMENT. (a) Management of the surface and

subsurface estate of the Ernie Haugen Public Use Area is the respon­

sibility of the Department of Natural Resources. After adequate

public hearings the commissioner may designate incompatible uses and

shall adopt and may revise a management plan for the Ernie Haugen 

Public Use Area. With regard to the management of land within the 

public use area described in AS 41.23.180(a), the commissioner shall

-1- CSSB 468( )
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consult with the Department of Fish and Game in the adoption and 

revision of the management plan.

(b) The state may not acquire by eminent domain privately owned 

land within or abutting state-owned land described in AS 41.23.180 but 

may acquire privately owned land by purchase, exchange, or otherwise 

for inclusion in the Ernie Haugen Public Use Area.

(c) The commissioner may not manage the Ernie Haugen Public Use

Area as a unit of the state park system.

Sec. 41.23.170. COMPATIBILITY OF USES. (a) Except as provided 

in this section, the commissioner may prohibit or restrict incom­

patible uses under the management plan adopted under AS 41.23.160 

within the state-owned land described in AS 41.23.180.

(b) The commissioner shall allow traditional access to the Ernie

Haugen Public Use Area by motorized or nonmotorized means of transpor­

tation to private land, interests in private land, and for lawful 

sport and subsistence hunting, fishing, trapping, and recreational 

purposes in a manner that is compatible with purposes specified in 

AS 41.23.150(1) - (3).

(c) If the commissioner determines that a use is incompatible 

with one or more other uses in a portion of the Ernie Haugen Public 

Use Area, the commissioner shall state in the management plan adopted 

or revised under AS 41.23.160

(1) each determination of incompatibility;

(2) the specific area where the incompatibility is de­

termined to exist;

(3) the time within which the incompatibility is determined 

to exist; and

(4) the reasons for each determination of incompatibility. 

Sec. 41 .23. 1 8 0 . ERNIE HAUGEN PUBLIC USE AREA. (a) The state-
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owned land above the mean low water line and land above the mean low

water line acquired by the state in the future^ lying within the par­

cels described in this subsection are designated as the Ernie Haugen 

Public Use Area:

of the right-of-way of the Mitkof Highway, excluding 

the portion of the El/2NE1/ASW1/A that is south of 

the Mitkof Highway 

Section 29: that portion south of the right-of-way

of the Mitkof Highway 

Section 30: that portion south of the right-of-way

of the Mitkof Highway 

Section 31: that portion south of the right-of-way

of the Mitkof Highway 

Section 32: N1/2NW1/A

(b) Subject to valid existing rights, the land described in (a)

of this section is designated as a special purpose area under

art. VIII, sec. 7, of the Alaska Constitution.

(c) Subject to a finding of public need by the Department of

Natural Resources, the development of transportation facilities in­

cluding roads, highways, and ferry terminals by the Department of 

Transportation and Public Facilities and electric power transmission 

facilities within the land described in (a) of this section is consis­

tent with the purposes of AS Al.23.150 - 41.23.180.

* Sec. 2. This Act takes effect immediately under AS 01.10.070(c).

Township 61 South, Range 82 ~ Meridian

Section 28: that portion south

-3- CSSB A 68(
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IN THE SENATE

CS FOR SENATE BILL NO. 468 ( )

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FIFTEENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act establishing the Ernie Haugen Public Use

Area; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 41.23 is amended by adding new sections to read:

Sec. 41.23.150. PURPOSE. The purpose of AS 41.23.150 - 41.23.- 

180 is to establish the area described in AS 41.23.180 as the Ernie 

Haugen Public Use Area. The Ernie Haugen Public Use Area is estab-
l

lished to |
i

(1) protect and maintain fish and wildlife habitat so that ' 

traditional public uses may continue;

(2) perpetuate and enhance public enjoyment of fishing, 

hunting, trapping, viewing, and photography;

(3) perpetuate and enhance general public recreation in a 

quality environment; and

(4) allow additional public uses of the area, including 

personal use wood cutting, when determined compatible with the pur­

poses specified in vl) - (3) of this section.

Sec. 41.23.160. MANAGEMENT. (a) Management of the surface and 

subsurface estate of the Ernie Haugen Public Use Area is the respon­

sibility of the Department of Natural Resources. After adequate 

public hearings the commissioner may designate incompatible uses and 

shall adopt and may revise a maragement plan for the Ernie Haugen 

Public Use Area. With regard to the management of land within the 

public use area described in AS 41.23.180(a), the commissioner shall

W O R K  D R A F T  „  ̂ W O R K  D R A F T  * » W O R K  DRAFT
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consult with the Department of Fish and Game in the adoption and 

revision of the management plan.

(b) The state may not acquire by eminent domain privately owned 

land within or abutting state-owned land described in AS 41.23.180 but 

may acquire privately owned land by purchase, exchange, or otherwise 

for inclusion in the Ernie Haugen Public Use Area.

(c) The commissioner may not manage the Ernie Haugen Public Use 

Area as a unit of the state park system.

Sec. 41.23.170. COMPATIBILITY OF USES. (a) Except as provided 

in this section, the commissioner may prohibit or restrict incom­

patible uses under the management plan adopted under AS 41.23.160

within the state-owned land described in AS 41.23.180.

(b) The commissioner shall allow traditional .ccess to the Ernie

Haugen Public Use Area by motorized or nonmotorized means of transpor­

tation to private land, interests in private land, and for lawful 

sport and subsistence hunting, fishing, trapping, and recreational 

purposes in a manner that is compatible with purposes specified in 

AS 41.23.130(1) - (3).

(c) If the commissioner determines that a use is incompatible 

with one or more other use in a portion of the Ernie Haugen Public 

Use Area, the commissioner shall state in the management plan adopted 

or revised under AS 41.23.160

(1) each determination of incompatibility;

(2) the specific area where the incompatibility is de­

termined to exist;

(3) the time within which the incompatibility is determined 

to exist; and

(4) the reasons for each determination of incompatibility.

Sec. 41.23.180. ERNIE HAUGEN PUBLIC USE AREA. (a) The state-
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owned land above the mean low water line and land above the mean low 

water line acquired by the state in the future^ lying within the par­

cels described in this subsection are designated as the Ernie Haugen 

Public Use Area:

Township 61 South, Range 82 Easjt,- Copper River Meridian 

Section 28: that portion/in the Wl/2 that is south

of the right-of-way of th.e^Mitkof^H-rghway, excluding 

the portion of the El/2NE1/4SW1/A that is south of 

the Mitkof Highway 

Section 29: that portion south of the right-of-way

of the Mitkof Highway 

Section 30: that portion south of the right-of-way

of the Mitkof Highway 

Section 31: that portion south of the right-of-way

of the Mitkof Highway 

Section 32: N1/2NW1/4

(b) Subject to valid existing rights, the land described in (a)

of this section is designated as a special purpose area under

art. VIII, sec. 7, of the Alaska Constitution.

(c) Subject to a finding of public need by the Department of

Natural Resources, the development of transportation facilities in­

cluding roads, highways, and ferry terminals by the Department of 

Transportation and Public Facilities and electric power transmission 

facilities within the land described in (a) of this section is consis­

tent with the purposes of AS A1 .23.150 - A1 .23. 180.

* Sec. 2. This Act takes effect immediately under AS 01.10.070(c).
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D E F A ItT M E N T  O F N A T U R A L  R K SO U R C E S

OFFICE  OF THE COMMISSIONER

STEVE COWPER, G O V E R N O R

400 W I L L O U G H B Y  AVE. 

J U N E A U  A L A S K A  99801-1796 

PHONE: {907) 465-2400

F e b r u a r y  23, 1988

T h e  H o n o r a b l e  A r l i s s  S t u r g u l e w s k i  
S e n a t e  C o m m u n i t y  & R e g i o n a l  A f f a i r s  
A l a s k a  S t a t e  L e g i s l a t u r e  
P.O. B o x  V  
J u n e a u ,  A l a s k a  99811

D e a r  S e n a t o r  S t u r g u l e w s k i :

S u b j e c t :  SB  468 e s t a b l i s h i n g  the E r n i e  H a u g e n  P u b l i c  Use Area,

P o s i t i o n :  T h e  D e p a r t m e n t  s u p p o r t s  t h i s  b ill. H o w e v e r ,
t h e r e  is a c o n c e r n  r e g a r d i n g  the i m p l e m e n t a t i o n  o f  t h e  p l a n  
a n d  t h e  o p e r a t i o n  a n d  m a i n t e n a n c e  o f  the s i t e  as a p u b l i c  
u s e  area.

F i s c a l  n o t e  p r o v i d e s  for i m m e d i a t e  c o n t r a c t  w i t h  a p r i v a t e  
d e s i g n  f i r m  to d e v e l o p  a l a n d  u s e / d e v e l o p m e n t  p l a n  for the 
area. T h e  s e c o n d  y e a r  t h e  f i s c a l  n o t e  p r o v i d e s  for p l a n  
i m p l e m e n t a t i o n  - signs, t r a i l s ,  f a c i l i t i e s ,  and m a i n t e n a n c e .  
T h e  t h i r d  y e a r  and b e y o n d  p r o v i d e s  for si t e  o p e r a t i o n  and 
m a i n t e n a n c e .

B a c k g r o u n d :  T h i s  a r e a  w a s  i d e n t i f i e d  as i m p o r t a n t  to the
l o c a l  c o m m u n i t y  d u r i n g  t h e  U n i v e r s i t y  S e t t l e m e n t  p r o c e e d i n g s  
a n d  w a s  t h e r e f o r e  l e f t  o u t  of  the t r a n s f e r .

R e c o m m e n d a t i o n :  T h e  D e p a r t m e n t  r e c o m m e n d s  the f o l l o w i n g
l a n g u a g e  c h a n g e s :

P a g e  2, l i n e  5 i n s e r t  t h e  w o r d  " d o n a t i o n "  a f t e r  e x c h a n g e ;

P a g e  2, li n e  13 i n s e r t  t h e  w o r d s  "or t h r o u g h "  a f t e r  a c c e s s  
to;

P a g e  3, li n e  22 i n s e r t  t h e  w o r d s  " a n d  o t h e r  p u b l i c  
u t i l i t i e s "  a f t e r  f a c i l i t i e s .

P a g e  3, li n e  20 i n s e r t  a f t e r  r o a d s  " e x p a n s i o n  o f  the 
e x i s t i n g  b o a t  l a u n c h i n g  r a m p  a n d  r e l a t e d  p a r k i n g "

P a g e  3, l i n e  6 d e l e t e  "Wl / 2 "  and r e p l a c e  w i t h  " W1 / 2 W 1 / 2 ,  
S W 1 / 4 S E 1 / 4 N W 1 / 4 ,  W 1 / 2 / S W 1 / 4 " .  T h i s  w i l l  d o l e t e  t h e  o v e r l a p  
w i t h  t h e  U n i v e r s i t y  S e t t l e m e n t .

10-J0LH



P a g e  3, line 14, a d d  " c o n t a i n i n g  940 a c r e s  m o r e  o r  less" 

P l e a s e  let m e  k n o w  if y o u  n e e d  f u r t h e r  i n f o r m a t i o n .

Senator S t u rgulewski - 2 - F e b r u a r y  23, 19

f^-Judith M. B r a d y  
fj C o m m i s s i o n e r

cc: C o m m i t t e e  m e m b e r s
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Hlagfea is>tate Heglslature
TIM KELLY. Vice Chairman JUNEAU, ALASKA 99811
RICK H A L F O R O  <90714135-4989
MIKESZYMANSKI m
F R E D Z H A R O F F

ARUSSSTURGULEWSKI,Chairman £i'>s P.O. BOX V

S e n a t e

C o m m u n i t y  anfcr R e g i o n a l  &ffatrtf C o m m it t e e

TO: S e n a t e  C & R A  C o m m i t t e e  / F e b r u a r y  23, 1988

FROM: S e n a t e  C & R A  S t a f f

RE: S B  468 - E s t a b l i s h i n g  t h e  E r n i e  H a u g e n  P u b l i c  U s e  Area.

T h e  s o u t h  e n d  o f  M i t k o f  I s l a n d  is a p o p u l a r  a r e a  f o r  t h e  
r e s i d e n t s  of  P e t e r s b u r g  a n d  W r a n g e l l  f o r  p i c n i c k i n g ,  c a m p i n g ,  
w o o d c u t t i n g ,  a n d  o t h e r  r e c r e a t i o n a l  a c t i v i t i e s .  T h e  l a n d  h a s  
b e e n  c o n s i d e r e d  b y  D N R  for sale. S B  468 w o u l d  e s t a b l i s h  t h i s  
a r e a  a s  t h e  E r n i e  H a u g e n  P u b ] i c  U s e  area.

A  m e m o  f r o m  S e n a t o r  J o n e s  e x p l a i n i n g  t h e  i s s u e  is in t h i s  p a c k e t  
a s  a r e  t w o  m a p s  of  t h e  area. A  p o s i t i o n  p a p e r  a n d  f i s c a l  n o t e  
f r o m  D N R  w i l l  b e  a v a i l a b l e  a t  t h e  m e e t i n g .  A l s o  in t h e  p a c k e t  
a r e  s e v e r a l  l e t t e r s  w i t h  u n d e r l i n e d  p o r t i o n s  r e l e v a n t  t o  t h e  u s e  
o f  t h e  area. S e n a t o r  J o n e s  w i l l  b e  at  t h e  m e e t i n g  t o  e x p l a i n  t h e  
bill.



A L A S K A  S T A T E  L E G I S L A T U R E

Home Address 
3813 Denali Street 

Ketchikan, AK 99901 
907-225-9082

While in ]uncnii 
P.O. Box V 

Juneau, AK 99811 
907-465-3743

Senator Lloyd Jones

M E M O R A N D U M

FROM:

TO: S e n a t o r  A r l i s s  S t u r g u l e w s k i ,  C h a i r m a n  
C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  C o m m i t t e e

S e n a t o r  L l o y d  J o n e s  ----

DATE: F e b r u a r y  19, 1988

S U B J E C T :  S B  468, e s t a b l i s h i n g  t h e  E r n i e  H a u g e n  P u b l i c  U s e

T h i s  l e g i s l a t i o n  h a s  a t w o  f o l d  p u r p o s e ;  t o  h o n o r  a g r e a t  
p u b l i c  s e r v a n t  o f  A l a s k a  a n d  t o  e n s u r e  a t r a d i t i o n a l  p u b l i c  
r e c r e a t i o n  a r e a  c o n t i n u e  t o  s e r v e  t h e  r e s i d e n t s  of  P e t e r s b u r g  
a n d  W r a n g e l l  a s  w e l l  as  o t h e r  A l a s k a n s .

T h e  i n t e n t  f o r  t h e  p u b l i c  u s e  a r e a  is t o  e n s u r e  h i s t o r i c  a n d  
t r a d i t i o n a l  a c t i v i t i e s  a r e  n o t  i m p e d e d  a n d  t o  r e m o v e  a n y  
d i s c r e t i o n a r y  a u t h o r i t y  f r o m  D N R  t o  s e l l  o r  t r a n s f e r  t h i s  area. 
It is a l s o  t h e  i n t e n t  chat t h e  a r e a  b e  m a n a g e d  u n d e r  t h e  
e x i s t i n g  f u n d s  w i t h i n  D N R ' s  b u d g e t .

I c a n  t h i n k  o f  n o  g r e a t e r  h o n o r  t o  b e s t o w  u p o n  E r n i e  H a u g e n .  
E r n i e  s e r v e d  P e t e r s b u r g  a n d  W r a n g e l l  in t h e  l e g i s l a t u r e  f o r  a 
p e r i o d  o f  t w e n t y - t w o  y e a r s ;  h e  is a n  i n d i v i d u a l  w h o  h a s  b e e n  
u n w a i v e r i n g  i n  h i s  s u p p o r t  f o r  t h e  d e v e l o p m e n t  o f  A l a s k a ' s  
n a t u r a l  r e s o u r c e s .

T h e  p u b l i c  u s e  a r e a  h a s  b e e n  u s e d  b y  t h e  p e o p l e  o f  P e t e r s b u r g  
a n d  W r a n g e l l  f o r  t h e  p a s t  t w o  d e c a d e s  as  a p i c n i c k i n g ,  
c a m p i n g ,  a n d  w o o d c u t t i n g  area. I t  h a s  a l s o  s e r v e d  a s  a s t a g i n g  
a r e a  f o r  l o a d i n g  a n d  u n l o a d i n g  b o a t s  a n d  b a r g e s  f o r  p l e a s u r e  
a n d  c o m m e r c i a l  u s «s. T h e  E r n i e  H a u g e n  P u b l i c  U s e  A r e a  w o u l d  
i n c l u d e  o n l y  a r e a s  w h i c h  h a v e  b e e n  t r a d i t i o n a l l y  u s e d  f o r  t h e  
p l e a s u r e  o f  t h e  t w o  c o m m u n i t i e s .  T h e  d e s c r i p t i o n  o f  t h e  a r e a  
is as  f o l l o w s ;  f r o m  t h e  w est, t h e  a r e a  k n o w n  a s  G r e e n ' s  C a m p  
a l o n g  t h e  s o u t h  s i d e  of  t h e  M i t k o f  H i g h w a y ,  i n c l u d i n g  t h e  
C r e s c e n t  B e a c h / B a n a n a  P o i n t  a l o n g  t h e  h i g h w a y  t o  W i l s o n  Cove.

A l s o  in t h e  m e a s u r e  is l a n g u a g e  w h i c h  pr >vides f o r  p o w e r  a n d  
t r a n s p o r t a t i o n  e a s e m e n t s  s h o u l d  t h e y  b e  m e  n e c e s s a r y .  T h e  
p u r p o s e  o f  t h i s  l a n g u a g e  is t o  a l l o w  for a p o t e n t i a l  f e r r y

A r e a



P a g e  2,
E r n i e  H a u g e n  
F e b r u a r y  2 2 ,  1988

t e r m i n a l  a n d  n e c e s s a r y  r o a d s  a s  w e l l  a s  f o r  c o m p a t i b l e  u t i l i t y  
d e v e l o p m e n t  s h o u l d  i t  b e c o m e  a d v i s a b l e .

I h a v e  i n c l u d e d  f o r  y o u r  i n f o r m a t i o n  l e t t e r s  t h a t  w e r e  
e x c h a n g e d  b e t w e e n  D N R  a n d  a r e a  r e s i d e n t s  f r o m  P e t e r s b u r g  
e x p r e s s i n g  t h e  d e s i r e  f o r  a t r a d i t i o n a l  p u b l i c  u s e  
c l a s s i f i c a t i o n  f o r  t h e  area. T h e  u n d e r l i n e d  p o r t i o n s  a r e  t h e  
m o s t  a p p l i c a b l e .  G i v e n  p a s t  a n d  e x i s t i n g  use, I t h i n k  t h e  
p u b l i c  u s e  c l a s s i f i c a t i o n  b e s t  f i t s  t h e  a r e a  b e i n g  c o n s i d e r e d .

A t t a c h e d  a r e  m a p s  s h o w i n g  t h e  l o c a t i o n  o f  t h e  p r o p o s e d  p u b l i c  
u s e  area.



A L A S K A  S T A T E  L E G I S L A T U R E
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Senator Lloyd Jones

M E M O R A N D U M

TO: S e n a t o r  J a c k  C o g h i l l ,  C h a i r m a n  
M e m b e r s ,  S e n a t e  R e s o u r c e s  C o m m i t t e e

F R O M S e n a t o r  L l o y d  J o n e s

D A T E M a r c h  14, 19 88

S U B J E C T :  P r o p o s e d  C o m m i t t e e  S u b s t i t u t e  f o r  S B  468,
e s t a b l i s h i n g  t h e  E r n i e  H a u g e n  P u b l i c  U s e  A r e a

T h i s  l e g i s l a t i o n  h a s  a t w o  f o l d  p u r p o s e ;  t o  h o n o r  a g r e a t  
p u b l i c  s e r v a n t  o f  A l a s k a  a n d  t o  e n s u r e  a t r a d i t i o n a l  p u b l i c  
r e c r e a t i o n  a r e a  c o n t i n u e s  t o  s e r v e  t h e  r e s i d e n t s  o f  P e t e r s b u r g  
a n d  W r a n g e l l  a s  w e l l  as o t h e r  A l a s k a n s .  T h e  p r o p o s e d  E r n i e  
H a u g e n  p u b l i c  u s e  a r e a  c a n  b e  r e a c h e d  b y  d r i v i n g  s o u t h  
t w e n t y - s e v e n  m i l e s  f r o m  P e t e r s b u r g  o n  t h e  M i t k o f  H i g h w a y .  (See 
a t t a c h e d  map.)

T h e  p r o p o s e d  c o m m i t t e e  s u b s t i t u t e ,  w i t h  w h i c h  I c o n c u r ,  
s u b s t a n t i a l l y  r e d u c e s  t h e  a c r e a g e  f r o m  t h e  o r i g i n a l  m e a s u r e .  
C o n c e r n s  w e r e  e x p r e s s e d  b y  m e m b e r s  o f  t h e  S e n a t e  C & R A  C o m m i t t e e  
t h a t  t h e  a r e a s  b e l o w  m e a n  l o w  w a t e r ,  in t h e  o r i g i n a l  bill, 
s h o u l d  b e  e x c l u d e d  t o  e n s u r e  t r a d i t i o n a l  f i s h i n g  a n d  n a v i g a t i o n  
a c t i v i t i e s  a r e  n o t  impeded.

T h e  i n t e n t  f o r  t h e  p u b l i c  u s e  a r e a  is t o  e n s u r e  h i s t o r i c  a n d  
t r a d i t i o n a l  a c t i v i t i e s  a r e  n o t  im p e d e d ,  a n d  t o  r e m o v e  a n y  
d i s c r e t i o n a r y  a u t h o r i t y  f r o m  D N R  t o  sell, t r a n s f e r ,  o r  
r e c l a s s i f y  t h e  l a n d  l y i n g  w i t h i n  its b o u n d a r i e s .  It is a l s o  
i n t e n d e d  t h e  a r e a  b e  m a n a g e d  u n d e r  t h e  e x i s t i n g  f u n d s  w i t h i n  
D N R ' s  b u d g e t .

I c a n  t h i n k  o f  n o  g r e a t e r  h o n o r  t o  b e s t o w  u p o n  E r n i e  H a u g e n .  
E r n i e  s e r v e d  P e t e r s b u r g  a n d  W r a n g e l l  i n  t h e  l e g i s l a t u r e  f o r  a 
p e r i o d  o f  t w e n t y - t w o  y e a r s .  H e  is a n  i n d i v i d u a l  w h o  h a s  b e e n  
u n w a i v e r i n g  i n  h i s  s u p p o r t  for t h e  d e v e l o p m e n t  o f  A l a s k a ' s  
n a t u r a l  r e s o u r c e s ,  as such, it is a p p r o p r i a t e  t h a t  w e  h o n o r  his 
s e r v i c e .



P a g e  2,
E r n i e  H a u g e n  
F e b r u a r y  22, 19 8 8

T h e  l a n d s  i n c l u d e d  in t h e  p r o p o s e d  p u b l i c  u s e  a r e a  h a v e  b e e n  
u s e d  b y  t h e  p e o p l e  o f  P e t e r s b u r g  a n d  W r a n g e l l  f o r  t h e  p a s t  t w o  
d e c a d e s  a s  a p i c n i c k i n g ,  c a m p i n g ,  a n d  w o o d c u t t i n g  area. It  h a s  
a l s o  s e r v e d  a s  a s t a g i n g  a r e a  f o r  l o a d i n g  a n d  u n l o a d i n g  b o a t s  
a n d  b a r g e s  t o r  p l e a s u r e  a n d  c o m m e r c i a l  u s es. T h e  E r n i e  H a u g e n  
P u b l i c  U s e  A r e a  w o u l d  e n c o m p a s s  t h o s e  a r e a s  w h i c h  h a v e  b e e n  
t r a d i t i o n a l l y  u s e d  f o r  t h e  p l e a s u r e  o f  the t w o  c o m m u n i t i e s .

T h e  d e s c r i p t i o n  o f  t h e  a r e a  is a s  f o l l o w s ;  f r o m  t h e  w e s t ,  t h e  
a r e a  k n o w n  as G r e e n ' s  C a m p  a l o n g  t h e  s o u t h  s i d e  o f  t h e  M i t k o f  
H i g h w a y ,  i n c l u d i n g  C r e s c e n t  B e a c h / B a n a n a  P o i n t  a l o n g  t h e  h i g h­
w a y  t o  W i l s o n  Cove. T h e  t o t a l  a c r e a g e  w o u l d  b e  420, w i t h  
a p p r o x i m a t e l y  330 in u p l a n d s  a n d  90 in  t i d e l a n d s  m o r e  o r  less.

A l s o  i n  t h e  m e a s u r e  is l a n g u a g e  w h i c h  p r o v i d e s  f o r  p o w e r  a n d  
t r a n s p o r t a t i o n  e a s e m e n t s  s h o u l d  t h e y  b e c o m e  n e c e s s a r y .  T h e  
p u r p o s e  o f  t h i s  l a n g u a g e  is t o  a l l o w  f o r  a p o t e n t i a l  f e r r y  
t e r m i n a l  a n d  n e c e s s a r y  r o a d s  as w e l l  a s  f o r  c o m p a t i b l e  u t i l i t y  
d e v e l o p m e n t  s h o u l d  i t  b e c o m e  a d v i s a b l e .

I h a v e  i n c l u d e d  f o r  y o u r  i n f o r m a t i o n  l e t t e r s  t h a t  w e r e  
a d d r e s s e d  t o  t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  b y  a r e a  
r e s i d e n t s  e x p r e s s i n g  t h e  d e s i r e  f o r  a p r o t e c t i v e  c l a s s i f i c a t i o n  
f o r  t h e  area. T h e  u n d e r l i n e d  p o r t i o n s  o f  t h e  l e t t e r s  e x p r e s s  
t h e  r e s i d e n t s  c o n c e r n s .  G i v e n  p a s t  a n d  e x i s t i n g  use, I t h i n k  
t h e  p u b l i c  u s e  c l a s s i f i c a t i o n  b e s t  f i t s  t h e  a r e a  b e i n g  
c o n s i d e r e d .

A t t a c h e d  a r e  m a p s  s h o w i n g  t h e  l o c a t i o n  of  t h e  p r o p o s e d  p u b l i c  
u s e  area.



A L A S K A  S T A T E  L E G I S L A T U R E
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Senator Lloyd Jones

J u n e  24, 1 9 8 7

J u d y  B r a d y ,  C o m m i s s i o n e r  
D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  
B o x
J u n e a u ,  A l a s k a  9 9 8 1 1  

D e a r  C o m m i s s i o n e r  B r a d y :

I  a m  w r i t i n g  r e g a r d i n g  t h e  p r o p o s e d  s t a t e  l a n d  t r a n s f e r s  t o  t h e  
t h e  U n i v e r s i t y  o f  A l a s k a  n e a r  P e t e r s b u r g .  I w a n t  t o  k n o w  t h e  
d e p a r t m e n t ' s  r e s p o n s e  t o  t h e  l e g i s l a t i v e  i n t e n t  f o r  T h o m a s  B a y  
w h i c h  I a n d  S e n a t o r  D u n c a n  w a s  p l a c e d  i n t o  y o u r  b u d g e t .  I a m  
a l s o  c o n c e r n e d  a b o u t  t h e  s a l e  o f  p a r c e l s  o n  s o u t h  M i t k o f  I s l a n d  
n e a r  P e t e r s b u r g .  Y o u  a r e  n o w  p r o b a b l y  a w a r e  o f  t h e  s t r o n g  
p u b l i c  s e n t i m e n t  i n  P e t e r s b u r g  t o  t h e  p r o p o s e d  l a n d  t r a n s f e r s .

T h e  a r e a s  o n  s o u t h  M i t k o f  I s l a n d _ _ p r o p o s e d  f o r _ t r a n s f e r  _to t h e  
U n i v e r s i t y  o f  A l a s k a  h a v e  b e e n  h i s t o r i c a l l y  u s e d _ a s  r e c r e a t i o n  
a r e a s  b y  t h e  r e s i d e n t s  .of P e t e r s b u r g  a n d  t o  s o m e  d e g r e e . t h e . _ 
r e s i d e n t s . o f  W r a n g e l l .  I n  f a c t  t h i s  is o f t e n  a m e e t i n g  a r e ^  
f o r  t h e  r e l a t i v e s  a n d  f r i e n d s  o f  t h e  c o m m u n i t i e s  o f  P e t e r s b u r g  
a n d  W r a n g e l l . .

A s  a f o r m e r  P e t e r s b u r g  r e s i d e n t  w h o  h a s  u t i l i z e d  t h a t  a r e a  w i t h  
m y  f r i e n d s  a n d  f a m i l y  I a m  c o n c e r n e d  t h a t  t h e  D e p a r t m e n t  i s  
m a k i n g  a  b a d  p u b l i c  p o l i c y  d e c i s i o n .  I u n d e r s t a n d  t h a t  t h e  
D e p a r t m e n t  n e e d s  l a n d  t o  s e t t l e  w i t h  t h e  U n i v e r s i t y  o f  A l a s k a .  
H o w e v e r ,  I a m  c o n c e r n e d  t h a t  t h e  D e p a r t m e n t  is p r o c e e d i n g  
w i t h o u t  c o n s i d e r i n g  o t h e r  o p t i o n s .

T o  m y  k n o w l e d g e  t h e  D e p a r t m e n t  d i d  n o t  d e t e r m i n e  i f  t h e r e  w a s  a 
p o s s i b l e  l e g i s l a t i v e  s o l u t i o n .  I t  s e e m s  t h a t  t h i s  l a n d  t r a d e  
i s  b e i n g  r u s h e d .  I t  a l s o  a p p e a r s  t h a t  s o u t h e a s t  A l a s k a  i s  
b e i n g  a s k e d  t o  p a y  f o r  s o m e  b a d  d e c i s i o n s  m a d e  i n  s o u t h c e n t r a l  
A l a s k a .  I t  a p p e a r s  t h a t  s o m e  h a s t y  a n d  u n i n f o r m e d  d e c i s i o n s  
a r e  b e i n g  m a d e  w h i c h  u n f a i r l y  a f f e c t  m y  c o n s t i t u e n t s .

I e n c o u r a g e  t h e  D e p a r t m e n t  t o  c o n s i d e r  o t h e r  o p t i o n s  s u c h  a s  
m a k i n g  f u t u r e  s t a t e  l a n d  g r a n t s  f r o m  t h e  f e d e r a l  g o v e r n m e n t  in 
a l l  p a r t s  o f  A l a s k a  a v a i l a b l e  t o  t h e  U n i v e r s i t y .



Page 2,
DNR-Petersburg 

J u n e  24, 1987

To_„take..away_state__land which has been historically used as 
prime recreation .land b y  _generations..of_Alaskans seems unwise. 
Has DNR considered that these areas have had this historic 
recreational use? I wo n de r  if DNR would take similar action 
against popular and prime state recreation near the major 
population areas of the state, or would some form of compromise 
be worked out?

The Senate and the Hou s e placed two separate intent language 
statments in the DNR budget which makes clear that the Thomas 
Bay lands were not to be considered in land exchange between 
the University and DNR. Had there been sufficient information 
and the opportunity there would be similar intent for south 
M it k of  Island.

I urge you to r econsider the Departments proposed actions on 
state land near Petersburg. I would also suggest that the 
Department consider oth e r options such as future land 
selections thc.t m a y  be forthcoming from the fec’-iral government. 
I will be happy to assist DNR in finding a possible solution to 
this problem.

I look forward to hearing a response from the department 
regarding this letter.



May 5, 1987

D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  
400  W i l l o u g h b y  A v e n u e ,  04 00  
J u n e a u ,  A l a s k a  9 9 8 0 1

A t t n :  J u d i t h  B r a d y

D ea r  Ms. B r a d y :

T o d a y  I  was  s h o w n  a  p e t i t i o n  w h i c h  r e q u e s t s  t h a t  t h e  l a n d  y o u  
p r o p o s e  t o  s e l l  t o  t h e  U n i v e r s i t y  o f  A l a s k a ,  2 , 6 4 9  a c r e s  o n  t h e  s o u t h  
e n d  o f  M i t k o f  I s l a n d ,  b e  w i t h d r a w n  f r o m  t h e  l i s t  o f  l a n d s  m a d e  
a v a i l a b l e  f o r  s e l e c t i o n  b y  t h e  U n i v e r s i t y  o f  A l a s k a .

How c a n  y o u  s o  b l a t a n t l y  a l l o w  t h e  s a l e  o f  t h e  b e s t  r e c r e a t i o n a l  
a r e a  t h e  c i t i z e n s  o f  t h i s  tow n h a v e ?  In  t h e  sum m er, w h e n e v e r  
w a ' r e f o r t u n a t e e nough  t o h a v e ,  a  s u n n v  d a v .  t h o s e  who h a v e  c a r s  
make.. l±.e_loafc-dri.Y.&-to-Banana. .Pn i n t . .  f.Efl.sci»nc-Rpflch-,nr f . r p p n ' s  Camp 
t Q - _ r Q a s t - h o t - d o g S .a n d  m a r s h m a l l o w s ,  t o  h e a e h c o n h .  a n d  r n  s w i m  a n d  

w a t e r s k l .  You a r e  g i v i n g  away o n e  n f  t h e  f p u  p l . i r p g  fnr. p n h l l r . t a l g _  

a n . a r e a  w h ic h  we a l l  u s e  and l o v e .

Why i n  t h e  w o r l d  w he n  y o u  s e t  o u t  t h e s e  l a n d  s a l e s  d o n ' t  y o u  t a k e  
t h i n g s  i n t o  b e t t e r  c o n s i d e r a t i o n ?  I f  y o u  w a n t  t o  s e l l  l a n d  o u t  t h e r e ,  
a t  l e a s t  y o u  s h o u l d  r e s e r v e  t h e  l a n d  t h e  p u b l i c  u s e s  a n d  s a v e  i t  f o r  
t h e  g o o d  o f  a l l .  I f  i t ' s  y o u r s  t o  d i s p o s e  o f . . .  W hat  i s  t h e  s a l e s  
p r i c e  a n y w a y ?  Why  d o  y o u  h a v e  t o  s e l l  i t  a l l ?  I f  y o u  m u s t  m ake  a  
s a l e  t h e r e ,  why  n o t  l i m i t  t h e  l a n d  s o l d  t o  o n l y  t h a t  o n  t h e  u p l a n d  
s i d e  o f  t h e  r o a d ?

TQU-Sel ent ed - t h l s - f o r  a  r e c r e a t i o n a l  a r e a  a ro u n d  4 y e a r s  a g o .  Whnr 
h a s  h a p p e n e d 7 ???  I 'm  f u r i o u s  and s o  a r e  a J o t  o f  p e o p l e  down h e r e .

I  w o u l d  l i k e  y o u  t o  r e s p o n d  t o  t h e s e  q u e s t i o n s  a n d  l e t  me k n o w  j u s t  
h o w  I t  was d e t e r m i n e d  t o  s e l l  t h i s  p r i m e  p i e c e  o f  p r o p e r t y .  W ha t  a r e  
C h e  t r a d e - o f f s ?  T h i s  i s  a b s o l u t e  b u l l .

P e t e r s b u r g ,  A k  9 9 8 3 3

P . S .  P e t i t i o n s  a r e  b e i n g  c i r c u l a t e d  t h r o u g h o u t  t h e  t o w n .



flay 11, 1987

J u d i t h  B r a d y .  C o m m iss io ne r 
Departm ent o f  N a t u r a l  R e s o u rc e s  
Pouch N
J u n e a u , AK 99811 

Dear C o m m is s io n e r :

The c i t i z e n s  of  P e t e r s b u r g  a r e  v e r y  c o n c e r n e d  o v er  the 
i n c l u s i o n  of  2 , 6 4 9  a c r e s  on the sout h  end of  M i t k o f  I s l a n d  
in the l i s t  of  l a n d s  a v a i l a b l e  f o r  s e l e c t i o n  by the • 
U n i v e r s i t y .  Ue uo u l d  l i k e  to see t h i s  a r e a  u i t h d r a u n  and 
p r e s e r v e d  f o r  p u b l i c  u s e .  T h e r e  a r e  o n l y  f i v e  p l a c e s  
a v a i l a b l e  to t h i s  communi ty ,  and t o u r i s t s ,  f o r  r e c r e a t i o n a l  
p u r p o s e s .  T hr e e  of  the f i ve r e c r e a t i o n  a r e a s  ue e n i o v  are 
LacJ.uded in  t h a t  2 , 6 4 9  a c r e s .  L L .  s e.em s _na.t h er_ i.r_an.i c .  t h aJL 
t h p e p p a r c e l s  u h i c h  u e r e  o r i g i n a l l y  s e l e c t e d  from the 
Tnn?a<;<; N a t i o nal  F o r e s t  f o r  i n c l u s i o n  in  the S t a t e  park 
syst em u a u ld _t_h e n _b e  t u r n e d  around and s o l d  f o r  Pr i v a t e  us e .  
Somehow i t  j u s t  d o e s n ’ t add up.

T.hp sout h  end of  t h i s  i s l a n d  i s  h i g h l y  used by s p o r t
f i s h e r m e n ,  co m m ercia l f ish p .rm p n , h im t .p rs .  hny . . sr.nu t s , gl r.l
s c o u t s ,  f a m i l i e s ,  d i f f e r e n t  o r g a n i z a t i o n s  have p i c n i c s  at
t h e . r_e.cne-a.t-LQ.n_ar_e.as, and some peo p l.e . .c o .l . le c t  l.Q.ga-for-,
f i r e wood t h a t  have d r i f t e d  u p  on the b e a c h e s .  The i mpacts  
uoul d  be t remendous on the p e o pl e  o f  t h i s  community as  w e l l  
as on the l and i t s e l f  and t he  b e a c he s  when la n d o u n e rs  t r y  to 
get t h e i r  v a r i o u s  f i l l  and c o n s t r u c t i o n  p e r m i t s .  Of c o u r s e ,  
ue c a n ’ t f o r g e t  the deer p o p u l a t i o n  u h ic h  i s  nou coming 
a l i v e  a g a i n .  T h e r e  have been numerous dee r  s p o t t e d  a long 
the r o a d s i d e  out t h e r e .  T h e r e  uas  a l s o  a noose s p o t t e d ,  
u h i c h  u n f o r t u n a t e l y  uas  h i t  by a c a r .  I  u n d e r s t a n d  F i s h  and 
Game a n t i c i p a t e s  r e o p e n i n g  deer  h u n t i n g  on t h i s  i s l a n d  a f t e r  
bei ng c l o s e d  f o r  a l mo s t  20 y e a r s .  D i s p o s i n g  of  the upper 
p o r t i o n s  of  t h i s  a r e a  u i l l  mean permanent c l o s u r e  to h u n t i n g  
f or  P e t e r s b u r g  r e s i d e n t s  u h ic h  uo u l d  have been open f o r  
h u n t i n g  p u r p o s e s .

I  t h i n k  i t  i s  a r e a l  shame t h a t  p e o pl e  u e r e  so uni nf or med 
about a l l  t h i s .  T h e r e  u as not enough p u b l i c i t y  to make 
peopl e  a u a re  o f  uh3 t i s  b e i n g  p ro p o s e d .  The vague 
d e s c r i p t i o n  o f  the a r e a s  s e l e c t e d  uas  v e r y  p o o r .  There  u e r e  
nu '"ans s en t  to shou n e o pl e  the impact o f  the s e l e c t i o n .  
A f t e r  the infc'.ioi h e a r i n g  t h a t  uas h e l d  h e r e  in toun ( w h i c h  
uas p o o r l y  p u b l i c i z e d )  ue d e c i d e d  to s t a r t  a p e t i t i o n  to 
i n f o r m  p eo pl e  about u h at i s  going on and to l e t  you knou ue 
oppose the s e l e c t i o n  of  So ut h  M i t k o f  I s l a n d  f o r  the land 
s e t t l e m e n t .  A f t e r  g e t t i n g  the e n c l o s e d  p e t i t i o n  typed u p , 

and s t a r t i n g  to s p re a d the u o r d ,  I  u a s  amazed hou many 
peopl e  had no i dea  uhat i t  u a s  even a b o u t .  They u e re  
o u t r ag e d  t h a t  u i t h  s omet hi ng t h i s  m a j o r ,  u h ic h  u o u l d  impact
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the u h a l e  communi ty ,  u as  not made more p u b l i c ,  b e s i d e s  the 
i dea  of  t a k i n g  auay our r e c r e a t i o n  a r e a s .  P e o p l e  u e r e  a l s o  
upset  at  the i d ea  of  d e c i s i o n s  be i ng made by the U n i v e r s i t y  
to s e l l  our r e c r e a t i o n  a r e a  f o r  p r i v a t e  use to g e n e r a t e  
r e v en u e  u h i c h  u i l l  in  t u r n  not b e n e f i t  the m a j o r i t y  of  our 
community .  Ue u i l l  be the ones d e p r i v e d  of  r e c r e a t i o n a l  
a r e a s  on a s m a l l  i s l a n d  u h i c h  does not have an o ve r 
abundance of them. The l a n d s e l e c t e d  i n  the Anchorage a r e a  
d o se n ’ t even amount to a drop i n  the bu ck e t  compared to the 
o v er  4 , 6 0 0  a c r e s  to be t a k en  from the P e t e r s b u r g  a r e a .  Ue 
u e r e  not even i n v o l v e d  in the o r i g i n a l  t r a n s f e r  o f  the land 
betueen the U n i v e r s i t y  and the M u n i c i p a l i t y  v a l u e d  at
a p p r o x i m a t e l y  $ 2 5 ,u 0 0 ,0 0 0 .  I t  seems r a t h e r  u n f a i r  t hat  the
A nchorage a r e a  has  a p p r o x i m a t e l y  1 •’ e re  and the U a s i l l a  a r e a  
a p p r o x i m a t e l y  2 a c r e s  compared to the 4 , 6 7 0  a c r e s  the 
P e t e r s b u r g  a r e a  i s  supposed to g i v e  up.  Somehou 1 t h i n k  the
deck uas loaded uhen t h i s  hand u a s  d e a l t  o u t .

Ue l i v e  nn a s m a l l  i s l a n d  and t h e r e  a re  o n l y  tuo beaches  
t h a t  you can d r i v e  to on our  h j g h u a v  s y s t e m .  One i s  j u s t  
about 2 m i l e s  or so f rom toun c a l l e d  Sandy B e a c h .  I t ' s  a 
s m a l l  ber.ch but p r e t t y  n i c e  i f  you don’ t mind not h a v i n g  
much sun and g e t t i n g  the c o l d  u i n d  o f f  the g l a c i e r  uhen you 
a r e  t h e r e  t r y i n g  to p i c n i c .  The o n l y  o t h e r  beach you can 
d r i v e  to i s  C r e s c e n t  Beach u h i c h  has the u n f o r t u n a t e  _ 
l o c a t i o n  o f  b e i n g  i n  the  m i d d l e  of  the pr opose d land 
s e t t l e m e n t  p o o l .  I t i s  the n i c e s t  beach to P i c n i c  at  as  i t  
i s  nn the s o u t h e r n  end of  the  i n l a n d  u h i c h  ge t s_more 
s u nshLne and u h i c h  the te m p e r.a tu re s  a re  a l u a y s  uarm er t h a n 
in  t o u n .  I t  i s  a l s o  s m a l l  and f a r t h e r  auay from t o u n ,  but 
i s  u e l l  u o r t h  the d r i v e .

The e n c l o s e d  p e t i t i o n  u as  s t a r t e d  the a f t e r n o o n  of  Thur s d a y , 
May 7 t h  a nd c o l l e c t e d  Monday mor ni ng,  May 1 1 t h .  I n  t h a t
s h o r t  amount o f  t i me ue c o l l e c t e d  391 s i g n a t u r e s . ________
P e t e r s b u r g  has a p o p u l a t i o n  of  about 3 .0 0 0  p e o pl e  and at  
l j5 3 i_t 1,5 0 0  a d u l t s .  I n  J u s t  3 days  ue c o l l ec t ed . s  i  gna t ure s 
from ov er  on e - f o u r t h  of  the a d u l t s  i n  our comm u n i t y .  I f  
g i v e n  more t i me f o r  the p e t i t i o n  ue c o u l d  have e a s i l y  
g a t h e r e d  s i g n a t u r e s  f rom p r a c t i c a l l y  e v e r y  a d u l t  i n  t o un .
Of a l l  the many many peopl e  I  shoued the p e t i t i o n  t o ,  not 
one o f  them s a i d  t h ey  u o u l d  not s i g n .  I  am s e n d i n g  a copy 
o f  the p e t i t i o n  to you to shou you t h a t  ue a r e  v e r y  much 
a g a i n s t  t he  i n c l u s i o n  o f  t h i s  l and i n  the proposed land 
se 1 ect  i o n .

I  am a l s o  e n c l o s i n g  c o p i e s  o f  t h r e e  p u b l i c  o p i n i o n  messages 
and a l e t t e r  f rom a 9 y e a r  o l d  g i r l  w r i t t e n  in r e g a r d s  to 
t h i s  l and s e l e c t i o n .  You s h o u l d  ■’ I s o  have r e c e i v e d  a l e t t e r  
from a c o n c e r n e d  c i t i z e n  of  our communi ty .  The boy s c o u t s  
i n  our community u e r e  a l s o  go. ng to send a t e l ° g r a m ( s )  to
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v o i c e  t h e i r  c o n c e r n  i n  t h i s  m a t t e r .  P l e a s e  t a k *  t ime to 
r e a d  t h es e  l e t t e r s  and messages  as t h i s  i s  somethi ng ue uant 
you to knou t h a t  ue do not t a k e  l i g h t l y .

S i n c e r e  1y y o u r s ,

4 tft'Sa

T e r e s a  St  o l pe
Concerned P e t e r s b u r g  C i t i z e n

c c :  G o v e r n o r  Couper
S e n a t o r  J o n e s  
R e p r e s e n t a t i v e s :  Sund

T a y 1 or
D. D a i g g e r ,  DNR
C. N a sh , U n i v e r s i t y  o f  A nchorage



, J u l y - 7 ,  1987

R i c h a r d  LoFobvr e
D epartm ent of N a t u r a l  R e s o u r c e s
D i v i s i o n  of  WLM
P . O .  Box 10 7005
A n ch o rag e , A l a s k a  99510-7005

Dear Mr. L e F e b v r e :

E n c l o s e d  you w i l l  f i n d  t h e  copy of  the  p e t i t i o n  t h a t  was c i r c u l a t e d  In 
P e t e r s b u r g  and s e n t  to  y o u r  Juneau o f f i c e  v i a  DHL t o  Judy B r a d y ,  
C o m m i s s i o n e r  and s i gn ed f o r  by L o r i  N o t e s t t n e ,  and a l s o  s e n t  to  yo u r 
Anchorage o f f i c e  v i a  A l a s k a  A i r l i n e s  G o l d s t r e a k  to Denny D a l g y e r  on May 12. 
I 'm r e a l l y  g l a d  t h a t  I c a l l e d  t o  I n q u i r e  a b o u t  t h e  s t a t e m e n t  made In y o u r  
l e t t e r  to me s a y i n g  t h a t  you'd re c e lv e 'd  a p e t i t i o n  w i t h  51 s i g n a t u r e s  as I t  
seemed you h a d n ' t  r e c e i v e d  our p e t i t i o n  which had 391 s i g n a t u r e s .  Now as 
I t  has t u r n e d  o u t ,  no one In your o f f i c e s  has  any r e c o r d  of t h i s  p e t i t i o n  
a t  a l l .  I t  j u s t  make s  me w on d e r  t h a t  I f  you l o s t  a d o cu me nt  of  t h i s  
n a t u r e ,  what  e l s e  has  been m i s p l a c e d .

In my l o i t e r  when I t  was s t a t e d  t h a t  t h e  C o m m i s s i o n e r  would not  a c c e p t  our 
p e t i t i o n ,  we were  t o l d  t h a t  s e n d i ng  I t  t o  Juneau w o u l d n ' t  meet the  d e a d l i n e  
r e q u i r e m e n t s  and t h a t  I t  had to go to A ncho rag e . S i n c e  we'd o n l y  hear d 
about  South M i t k o f  I s l a n d  the week b e f o r e  the  d e a d l i n e ,  we were o p e r a t i n g  
under a lo t  of p r e s s u r e  t o  have t h i s  In b e f o r e  I t  was too l a t e .  We had 
a l r e a d y  s e n t  one DHL to Ju n e a u . T h i s  means we had to  sond the p a c k e t  to 
K e t c h i k a n  v i a  V/rangel l  A i r  S e r v i c e  which c o s t  $10 and then I t  went  from 
K e t c h i k a n  t o  Juneau v i a  DHL which c o s t  a n o th e r  $14.  Then we had to  t u r n  
around and make a n o th e r  copy and g o l d s t r e a k  t h a t  one to Anchorage whi ch 
c o s t  $15.  I t  d o e s n ' t  make t h i n g s  easy  h a v i n g  t h e  J e t  go through to  the  
nort h  once a day and to th e  south once a day.  I n ev er  r e a l i z e d  how f a r  
away Anchorage and Juneau were t i l l  wo went through t h i s  o p e r a t i o n .  You 
can  i m a g i n e  how s h o c k e d  we a r e  t o  f i n d  t h a t  n e i t h e r  of  y o u r  o f f i c e s  h a s  a 
copy of t h i s  docum ent.

As I m e n t i o n e d  I n  a phone c o n v e r s a t i o n  w i t h  you day b e f o r e  y e s t e r d a y ,  a map 
of S . E .  A l a s k a ,  and the r e s t  of  the  S t a t e ,  w i t h  the a r e a s  a f f e c t e d  In a 
h i g h l i g h t e d  c o l o r  w i t h  I n s t r u c t i o n s  to c o n t a c t  a s p e c i f i c  l o c a l  o f f l c o  
w r i t t e n  somewhere on the map would be a s i m p l e  way t h a t  peopl e  would know 
what a r e a s  of  t h e  S t a t e  were bei ng c o n s i d e r e d  In t h i s  land t r a n s f e r .  T h i s  
I s  t h e  s o r t  of  t h i n g  t h a t  w o u l d  s t a n d  o u t  a t  t h e  p o s t  o f f i c e  or  a t  t h e  c i t y  
o f f i c e  w i ndo w o r  a p l a c e  of  l i k e  n a t u r e .  The maps s e n t  t o  me a r e  p a t h e t i c  
to soy fhe l e a s r j -  A sampl e  I s  e n c l o s e d .  At l e a s t  w i t h  a b r o a d e r ,  more 
g e n e r a l  map,  a p e r s o n  w o u l d  bo a b l e  t o  t a r g o t  t h e  a r e a s  of  c o n c o r n  and 
I n v e s t i g a t e  more doeply  u s i n g  your maps as a second stop going on from 
t h e r e  to s o m o l h i n g  l l k o  a t o p o g r a p h i c  map.

The ' emer gency '  h e a r i n g  In P e t e r s b u r g  <as c a l l e d  to a d d r e s s  the c o n c o r n s  of 
the moose h u n t e r s .  The M i t k o f  I s l a n d  l a n ds  wore b a r e l y  m e n t i on e d.  The 
s u b j o c t  of t h a t  meot i ng was Thomas Bay b a s i c a l l y ,  and h a r d l y  anyone was 
awaro of  the  proposed t r a n s f e r  a t  the end of  M i t k o f  I s l a n d .  The em ergency 
m e e t i n g ,  bei ng c a l l o d  on s h o r t  o r d o r ,  was n ot w e l l  a d v o r t l s e d ,  and w a s n ' t



,  oil y o u r  a ge n d a  a t  a l l  u n t i l  t h e  moose h u n t e r s  r a i s e d  such a s t i n k  t h a t  
jornoono had to  conic down.

I have  been I nf o r med t h a t  w r i t t e n  s t a t e m e n t s  by I n d i v i d u a l s  h o l d s  more 
w e i g h t  than  a p e t i t i o n ,  and t h a t  I s  q u i t e  u n d e r s t a n d a b l e .  I J u s t  want  you 
to know t h a t  I p e r s o n a l  I y pounded t h e  s t r e e t s  of  t h t s  t o wn and g o t  100 
s i g n a t u r e s  on my own,  and I 'd be more than  happy t o  go through th e  l i s t  of  
names and g i v e  you t h e i r  comm ents. I had c o n s i d e r e d  t a k i n g  a ta p e  r e c o r d e r  
a r o u n d  t o  g e t  some of  t h e  c o m m e n t s .  Of c o u r s e  t h e r e  w e r e  some t h a t  w e r e n ' t  
f i t  f o r  many peopl e  to h e a r .  I 'm s u r e  e v e r y o n e  would be g l a d  t o  say I t  
a g a i n .  • The k I d s ' ’ comments were q u i t e  s p e c i a l .

Andy P o k o v l c h  asked me wh e t h e r  t h e r e  were any a r e a s  we'd be w i l l i n g  t o  g i v e  
up out  t h o r o .  H i s  s u g g e s t i o n  t h a t  th e  S t a t e  keep from Banana P t .  to  W i l s o n  
Creek  R e c r e a t i o n  Area I s  such a r i d i c u l o u s l y  s m a l l  c o n c e s s i o n .  I hn S .um ner. 
S_tx_a.l_L_R.ec r e a t l o n  Are a Juu>^LQ_as_(lr.e e n is_C  a m p „L s us ed a l l  t h e t i m e a n d, i s on 
th e —o-ther—end—of—the— pr-oposod— Land—'tr-ansf e r_ .f  r.om...Banana-PoJ-iLt. I dl  dn' t  
h av e  t h e  map In f r o n t  of  mo a t  t h e  t i m e ,  so I J u s t  w a n t  t o  L e t  you k n o w
t h at  from the Banana P o i n t  B o a t .  Launch Ing.-Ram p—t.o_t.he_S-Umn.er_S t c a J . t__
Re.cr.o a t.l o n_Ajiea he.J_aji.cLw_e_a.Ll._u.se_.a n.d .d o a c L y .  e n j_o.y.*_ '.'La_ajia_a.d.am _an±J._y
a.g.o.Ln.s t  a ny of  I t  bei ng s o l d  I n t o  p r i v a t e o w n e r s h i p . I f pe o pl e a r e  a l l . owed 
to b u i ld t ho r o o  r o s u l t  wou l d _.be t h e _ d e s t r u c t l o n  of the n a t u r a l  beaut y  
of  t ho a r e a .  We a l r e a d y  havo enough poaching In t h i s  a r e a ,  and we don' t  
want  to see the b e a r s ,  d e e r ,  e a g l e s ,  and o th e r  c r e a t u r e s  k i l l e d  or 
f r i g h t e n e d  away.  I t  I s  one of t h e  p l e a s u r e s  t o  d r i v e  t h o r o  and see b e a r s  
and marton and o th e r  c r l t t o r s  r u n n i n g  a l ong t ho ro a d . Wo d o n't want  to see 
I t  l i t t e r e d  w i t h  abandoned v e h i c l e s  and t a c k y  r e s i d e n c e s .  Wo want  I t  to 
s t a y  l i k e  I t  i s .

S I n c e r o l y ,

^  r W  O '  U  ‘-’,0 i 

c. ^  *
J a c k i e  Tyson

c c :  G o ve rn o r Cowper
Rep.  John Sund 
Rep. Rob In Tay I  or
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IN THE SENATE

CS FOR SENATE BILL NO. A72 ( )

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FIFTEENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act authorizing the commissioner of natural

resources to transfer the creamery formerly owned by 

Matanuska Maid, Inc."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. LEGISLATIVE INTENT. It is the intent of the legislature 

that the authority granted by sec. 2 of this Act be exercised to

(1) promote development of a stable, profitable, and unsubsidized 

Alaskan dairy industry;

(2) encourage innovative and efficient management of dairy farms and 

processing facilities by the private sector;

(3) encourage production and marketing of competitively-priced

Alaskan dairy products in lieu of imported products; and

(A) use past investments of public money in the dairy industry to

further the objectives described in (1) - (3) of this section without

depleting the agricultural revolving loan fund.

* Sec. 2. LEASE-PURCHASE AUTHORIZED. The commissioner of natural

resources may enter into a one-year lease with a cooperative composed of 

Alaska dairy product producers for the management and operation of the 

former Matanuska Maid Creamery at 81A Northern Lights Boulevard, in 

Anchorage. The commissioner and the cooperative shall agree on the compo­

sition and membership of the board of directors that manages the Matanuska 

Maid Creamery^ The lease is renewable annually for 1A years if the lessee

has complied with health, product qualitVT

managed the former Matanuska Maid Creamery
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economically, profitably, and efficiently under the terms of the lease. 

The lease shall require thp lessee to treat each producer of dairy products 

equally. The lease -may be negotiated' by the commissioner of natural re­

sources at any time before July 1, 1989, but is the iatart of the lcgis-
t& s & r

taTUFB* th-a-t- the lease^be in effect on July 1, 1989. The lease payment due 

from the lessee is an amount equal to $.50 per hundredweight of milk pro­

cessed per month at the creamery br” $13(000 per month, whichever is; . 

tgreate^aand the lease payment shall be applied to the purchase price. If 

the cooperative composed of dairy product producers has continuously op­

erated the former Matanuska Maid Creamery under a lease granted under this 

section through June 30, 1999, the commissioner of natural resources shall, 

at the request of the lessee at any time after June 30, 1999, but before 

June 30, 2004, ' transfer the creamery to the lessee for its fair market 

value on the effective date of this Act

472 ( ) -2-
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IN THE SENATE

CS FOR SENATE BILL NO. 472 ( )

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FIFTEENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act authorizing the commissioner of natural

resources to transfer the creamery formerly owned by 

Matanuska Maid, Inc."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. LEGISLATIVE INTENT. It is the intent of the legislature 

that the authority granted by sec. 2 of this Act be exercised to

(1) promote development of a stable, profitable, and unsubsidized 

Alaskan dairy industry;

(2) encourage innovative and efficient management of dairy farms and 

processing facilities by the private sector;

(3) encourage production and marketing of competitively-priced 

Alaskan dairy products in lieu of imported products: and

(A) use past investments of public money in the dairy industry to 

further the objectives described in (1) - (3) of this section without

depleting the agricultural revolving loan fund.

* Sec. 2. LEASE-PURCHASE AUTHORIZED. The commissioner of natural 

resources may enter into a one-year lease with a cooperative composed of 

Alaska dairy product producers for the management and operation of the 

former Matanuska Maid Creamery at 814 Northern Lights Boulevard, in

IAnchorage. The commissioner and the cooperative shall agree on the compo­

sition and membership of the board of directors that manages the Matanuska 

Maid Creamery^ The lease is renewable annually for 14 years if the lessee

nanaged the former Mstenuska Maid Creamery
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economically, profitably, and efficiently under the terms of the lease. 

The leare shall require_dpp lessee to treat each producer of dairy products 

equally. The lease -may be negotiated' by the commissioner of natural re­

sources at any time before July 1, 1989, but 4-t- is-thc intent of the le-gis- 

lat-ute tha-fc- the lease^be in effect on July 1 , 1989. The lease payment due 

from the lessee is an amount equal to $.50 per hundredweight of milk pro­

cessed per month at the creamery or $13,000 per month, whichever -is 

g r e a t e r ,  and the lease payment shall be applied to the purchase price. If 

the cooperative composed of dairy product producers has continuously op­

erated the former Matanuska Maid Creamery under a lease granted under this 

lsection through June 30, 1999, the commissioner of natural resources shall, 

at the request of the lessee at any time after June 30, 1999, but before 

June 30, 2004, transfer the creamery to the lessee for its fair market 

value on the effective date of this Act,

CSSB 472( ) -2-
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IN THE SENATE BY THE RESOURCES COMMITTEE

CS FOR SENATE BILL NO. 472 (Resources)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FIFTEENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled; "An Act authorizing the commissioner of natural

resources to transfer the creamery formerly owned by 

Matanuska Maid, Inc."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA;

* Section 1. LEGISLATIVE INTENT. It is the intent of the legislature 

that the authority granted by sec. 2 of this Act be exercised to

(1) promote development of a stable, profitable, and unsubsidized 

Alaskan dairy industry;

(2) encourage innovative and effi ient management of dairy farms and 

processing facilities by the private sector;

(3) encourage production and marketing of competitively-priced 

Alaskan dairy products in lieu of imported products; and

(4) use past investments of public money in the dairy industry to 

further the objectives described in (1) - (3) of this section without 

depleting the agricultural revolving loan fund.

* Sec. 2C^^LEASE-PURCHASE AUTHORIZED. The commissioner of natural 

resources may enter into a~one-year lease with a cooperative composed of 

Alaska dairy product producers for the management and operation of the 

former Matanuska Maid Cxeamery at 814 Northern Lights Boulevard, in
—  -— ■  ^ ,■ • * * . ' ■ 1 ' V *“-v* -*-• '

Anchorage. xPhe commissioner and the cooperative shall aprr*. 0n the compo­

sition and membership of the board of directory that manages the Matanuska 

Maid C r ea m eryTuThe lease is renewable annually for 14 years if the lessee 

has complied with health and product quality provisions of the lease and 

has managed the former Matanuska Maid Creamery economically, profitably,

•1- CSSB 472(Res)
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1 and  e f f i c i e n t l y  u n d e r  the  terms o f  the  l e a s e .  T h e  l e a s e  s h a l l  r e q u ir e  the
2 l e s s e e  to t re at  each  p r o d u c e r  o f  d a i r y  p r o d u c t s  e q u a l l y .  The  l e a s e  may be 

n e g o t i a t e d  by  the  c o m m is s io n e r  o f  n a t u r a l  r e s o u r c e s  at  any t ime before  
J u l y  1 ,  19 8 9 ,  b u t  i t  i s  the  i n t e n t  o f  the  l e g i s l a t u r e  tha t  the l e a s e  be i n  
e f f e c t  on J u l y  1 ,  1 9 8 9 .  The l e a s e  payment due from the  l e s s e e  i s  an amount

6 e q u a l  to  $ .5 0  per  h u n d r e d w e ig h t  o f  m i l k  p r o c e s s e d  per  month at the
7 creamery, and  the l e a s e  payment s h a l l  be a p p l i e d  t o  the  purchase  p r i c e .  I f
8 the  c o o p e r a t iv e  composed o f  d a i r y  p r o d u c t  p r o d u c e r s  has  c o n t i n u o u s l y  o p -
9 e r a t e d  the  former Matanuska M a id  Creamery u n d e r  a l e a s e  g r a n t e d  u n d e r  t h i s  

s e c t i o n  t h r o u gh  June 3 0 ,  19 9 9 ,  the c o m m is s io n e r  o f  n a t u r a l  resources  s h a l l ,10

11

12

13

14

15

16

at  the  r e q u e s t  o f  the  l e s s e e  a t  any t im e  a f t e r  June  30 ,  1 9 9 9 ,  b u t  b e fo r e  
June  30, 2004* t r a n s f e r  the  creamery to the  l e s s e e .  ( I n  v a l u i n g  the a ;sets 
o f  the  former Matanuska M a id  Creamery f o r  the  p u r p os e s  o f  a t r a n s f e r  under
t h i s  s e c t i o n ,  the b u i l d i n g  s h a l l  be v a l u e d  at  i t s  f a i r  market v a l u e  at  the 
i n i t i a t i o n  o f  the l e a s e  and  the  l a n d  s h a l l  be v a l u e d  at  i t s  f a i r  market 
v a l u e  on the  date  o f  the  r e q u e s t  by the l e s s e e  f o r  a t r a n s f e r  u n d e r  t h i s

17 s e c t i o n .
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Don Chemical Co., Inc. Alaska Mill & Feed Co.
114 North Orca • P.O. Box 1246 • Anchorage, Alaska 99510 • Telephone (907) 279-4519

March 9, 198B

Alaska State Legislature 
Senate Resource Committee 
P.O. Box V 
Juneau, Alaska 99811

Re: Senate Bill No.472, Section 2

Dear Committee Members:

We are opposed to the passage of Senate Bill No. 472. 
Specifically, we are opposed to Section 2 of Senate Bill No. 472.

There is no justifiable reason to lease the Matanuska Maid Feed 
Mill to a f a r m e r ’s cooperative when there are existing facilities 
in the private sector to handle the feed needs of the McKenzie 
Point farmers. If the State of Alaska is intent on leasing or 
selling the feed mill, why charge only 41.00 per year? Such a low 
lease rate represents an unfair advantage for the cooperative.

Why does the State of Alaska want to give back the feed mill to a 
cooperative in the first place? W a s n ’t the original Matanuska 
Maid a failing cooperative when the State was forced to take it 
over? Historically, cooperatives seem to have difficulty 
surviving.

What specific group mentioned in Senate Bill No. 472 is going to 
run the feed mill? Although the lease rate is only 41.00 per 
year, it still takes a great deal of money to operate such a 
facility. Where is the cooperative going to get the needed money? 
Has a cash flow analysis been done? Hopefully, financial 
statements have been secured from the members of the proposed 
cooperative. If the cooperative members are not financially 
sound, the operation is doomed from the start.

We would assume that the State of Alaska would not take existing 
loan monies that are already in tight supply and loan them to the 
cooperative. If the S t a t e ’s true intent in Senate Bill No. 4tf2 
is tj get out of the feed business and minimize their investment 
(loss), surely the State of Alaska w o u l d n ’t want to loan moi e 
money to a new cooperative! Realistically, it is going to take a 
substantial amount of money to operate the feed mill. The 
building and equipment are old. The production capabilities of 
the plant are limited. Should the facilities even be kept open?

seed aopoooucts OAnocnifKJ OHmica
of Manutnctvtora ot 
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Don Chemical Co., Inc. Alaska Mill & Feed Co.
114 North Orca • P.O. Box 1246 • Anchorage, Alaska 99510 • Telephone (907) 279-4519

The agricultural community in Alaska is struggling. The State of 
Alaska has put millions of dollars in agriculture to stimulate 
jobs and development in the State. Throwing dollars at problems 
d o e s n ’t seem to be the answer. Maybe the dairy -farmers should pay 
closer attention to their speci-fic operations. Farms are 
businesses. They have to be run ef-ficiently and competitively.
If they are not competitive, they will not survive. In the long 
run, more State subsidies w o n ’t make them competitive. A 
temporary bail out -for a small group is not in the best interests 
of Alaskan agriculture.

We are opposed to Senate Bill No. 4?2. It d o e s n ’t make good 
economic sense, it does nothing to support existing private 
business, and it caters unfairly to a small group of people. We 
urge you not to pass this bill.

Presi dent 

DD/cj
ccs Rick Halford 

Jan Faiks 
Joe Josephson 
Mike Szymanski 
Tim Kelly
Arliss Sturgulewski

Den lor s of
CEEO AO PHOOOC'. S GARDENING SUPPLIES

Manulaclums ol 
a complete line of rrros ano rrnui i/f nr.



March 23, 1988

The t i t l e  o f  S enate  B i l l  472, "An Act A u t h o r i z i n g  the
Department o f  N a t u r a l  Re sources  to T r a n s f e r  the Creamery 
For m e r ly  Owned by Matanuska M a i d ,  I n c . " ,  i s  a l o t  more than 
t h a t .
1 .  I T  I S  A JOBS B I L L  b e ca us e  125  A la s k a n s  are d i r e c t l y
em ployed  by the  d a i r y  i n d u s t r y .  When you  add the  m u l t i p l i e r  
e f f e c t ,  a p p r o x im a t e ly  375 A la s k a n  j o b s  are d e p e n d e n t  on  the 
A la s k a  d a i r y  i n d u s t r y .
2 .  I T  I S  TH E  L I N C H P I N  O F  TH E  DA IRY FARMERS becaus e  the
d a i r y  farmer c a n n o t  s u r v iv e  l o n g - t e r m  under  s t a t e  management 
and  o w n e r s h ip .  No b u s i n e s s  i n  f a c t  c o u l d  s u r v iv e  u nder  
s t a t e  management on  a s u b s t a i n e d  b a s i s .
3 .  I T  I S  SU PPOR T IV E  O F  AN ALASKAN C O -O P  A la s k a  Q u a l i t y
D a i r y -] I n c . i s  a farmer owned c o - o p ,  w it h  e q u a l  v o te  for  
each  member, l a r g e  or s m a l l  p r o d u c e r ,  poor  or r i c h .  I t  i s  
the p h o e n i x  o f  the o l d  Mat M a id  c o - o p  w h ich  was s e r v in g  
A la s k a n s  s i n c e  the 1 9 3 0 ' s .  A c o - o p  by i t s  very  s t r u c t u r e  i s  
d e s i g n e d  to  serve a l l  i t s  members e q u a l l y ,  b o t h  tho se  o f  
today  and th ose  o f  f u t u r e  g e n e r a t i o n s .  The farmers'  c o - o p  
i s  no  d i f f e r e n t  tha n  C h ugach  E l e c t r i c ,  Matanuska E l e c t r i c ,  
or Homer E l e c t r i c  and  the  t h i n g s  t h a t  you do today  as 
l e g i s l a t o r s  b e n e f i t  a l l  c o - o p  members b o t h  today  and 
g e n e r a t i o n s  to come.
4. I T  I S  A CONSUMER B I L L  b e c a us e  i t  w i l l  c o n t r i b u t e  to 
lower m i l k  p r i c e s  and  a l s o  h e l p  g u a r a n t e e  a r e l i a b l e  s u p p l y  
o f  m i l k  fo r  A la s k a n  consumers i n  the R a i l b e l t .  On two 
o c c a s io n s  t h i s  year c o n t a i n e r  s h i p  d e la y s  l e f t  the  R a i l b e l t  
w it h  o n l v  Matanuska M a id  to  r e l y  on fo r  fr e s h  m i l k .
5 .  I T  I S  P R O T E C T IO N  FOR  ARLF  ASSETS bec a us e  the o n l y  way 
the ARLF  can ever r e a l i z e  a r e t u r n  o f  the $ 9 ,0 0 0 ,0 0 0  i t  has 
in v e s t e d  at P o i n t  M a c k e n z ie ,  or a r e t u r n  on the $ 6 ,0 0 0 ,0 0 0  
i t  has i n v e s t e d  i n  the creamery and the f e e d m i l l ,  i s  fo r  the 
creamery to be c o m p e t i t i v e  and  v i a b l e .  The  a s s e t s  se cured  
by ARLF  lo a n s  are w o r th le s s  ex ce pt  as o p e r a t i n g  b u s i n e s s e s .
6 .  I T  I S  AN INVESTMENT IN  ALASKA'S  FUTURE bec a us e  the 
p o t e n t i a l  for  growth o f  Mat M a id  u nder  a g g r e s s iv e  management 
i s  at  l e a s t  d o u b l e  the c u r r e n t  272 market s h a r e .
7 .  I T  I S  A B I L L  THAT GETS  GOVERNMENT OUT O F  BU S IN ESS  and 
p l a c e d  the farmers i n  b u s i n e s s , p r o v i d i n g  them w it h  an 
a b i l i t y  to c o n t r o l  t h e i r  own d e s t i n y .  Government l o s t  
$8 4 4 ,13 5  i n  1 9 8 7 .
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3 .  I T  I S  A B I L L  THAT STOPS THE  C O N T IN U ED  DRAIN  ON ARLF  
ASSETS so that  f u t u r e  farmers w i l l  have a source  o f  c a p i t a l .  
D u r i n g  1987 the ARLF  advanced  $ 1 , 0 4 3 , 9 9 0  to the  creamery.
9 . I T  I S  A B I L L  THAT REMOVES THE  UNCERTAINTY OF  TH E  
CREAMERY'S CONT INUED  OPERATION  becaus e  i t  set  f o r t h  I  p l a n  
for  15  y e a r s .  The c u r r e n t  u n c e r t a i n t y  reduces  the  farmers 
a b i l i t y  to p l a n  h i s  f u t u r e  and  a l s o  r e s t r i c t  the r e t a i l e r s  
a b i l i t y  to r e l y  upon  Mat M a id  f o r  a g u a r a n t e e d  l o n g - t e r m  
source  o f  m i l k .
1 0 .  I T  IS  A B I L L  THAT REMOVES P O L I T I C S  FROM TH E  CREAMERY 
becaus e  i t  e l i m i n a t e s  the a b s o l u t e  c o n t r o l  o f  the  creamery 
by the whims o f  a p o l i t i c a l l y  a p p o i n t e d  ARLF  B o a r d ,  D i r e c t o r  
o f  A g r i c u l t u r e  and  Com m is s io n e r  o f  N a t u r a l  R e s o u r c e s .
I  t h i n k  to u n d e r s t a n d  the im p or ta n c e  o f  t h i s  b i l l  one s h o u l d  
compare the l o s t  i n t e r e s t  income to the  A R L F  versus  the 
b e n e f i t s  to the A R L F ,  b o t h  c u r rent  and  f u t u r e ,  the b e n e f i t s  
to A la s k a n s ,  b o t h  c u r r e n t  and  f u t u r e ,  and  the  b e n e f i t s  to 
the d a i r y  i n d u s t r y ,  b o t h  c u r r e n t  a nd  f u t u r e .
The e s t im a t e d  f a i r  market v a l u e  o f  the  creamery b a s e d  u pon  
an o n g o i n g  income appr o ac h  i s  $ 2 ,7 5 0 ,0 0 0  a c c o r d i n g  to DNR 
f i g u r e s ,  t h e r e f o r e ,  the l o s t  i n t e r e s t  to the  A R LF  u n d e r  the 
c u r rent  b i l l  w ou ld  b e :

$9 75 ,2 00  d i v i d e d  by 5 = $ 19 5 ,0 4 0  av erage  i n t e r e s t  l o s s  
per year

The net  l o s s  to the ARLF  i f  the s a l e  were at  f a i r  market 
v a l u e  and  i n t e r e s t  at  87, i s  an average  o f  $ 19 5 ,0 4 0  per year 
over 5 y e a r s .  To  put  t h i s  i n  p e r s p e c t i v e ,  t h a t  i s  ab o u t  102 
o f  the D i v i s i o n  o f  A g r i c u l t u r e ' s  b u d g e t .  One s h o u l d  ask the 
q u e s t i o n  w hich  c r e a te s  the g r e a t e s t  b e n e f i t  fo r  A la s k a  and 
for  A la s k a  a g r i c u l t u r e ?

1989
1990
1 9 9 1
1992
1993

$ 2 2 0 , 0 0 0
2 0 7 ,52 0
19 5 ,0 4 0
1 8 2 ,5 6 0
1 7 0 ,0 8 0

TOTAL $975 ,2 00
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The b e n e f i t s  to the  ARLF  and  A la s k a  are a p p r o x im a t e ly  as 
f o l l o w s :

E l i m i n a t i o n  o f  l o s s e s  $ 8 4 4 ,13 5  x 5 x %  = $ 2 , 1 1 0 , 0 0 0
Lo a n s  to  A RLF  to P o i n t  M ackenz ie  farmers 

w h ic h  w ou ld  be u n c o l l e c t e d
$ 9 ,0 0 0 ,0 0 0  x %  = 4 ,5 0 0 ,0 0 0

Lo s s  i n  A la s k a  j o b s  d i r e c t  and  i n d i r e c t  
5 x $25 ,00 0  x 375 = 4 6 ,8 7 5 ,0 0 0

E l i m i n a t i o n  o f  r e p la c e m e n t  c o s ts  o f  
e q u ip m e n t  per  DNR f i g u r e s
h x 4 ,6 0 0 ,0 0 0  = 1 , 1 5 0 , 0 0 0

TOTAL $ 5 4 ,6 3 5 ,0 0 0

$ 5 4 ,6 3 5 ,0 0 0  d i v i d e d  by 5 years = $ 1 0 , 9 2 7 , 0 0 0  per year 
b e n e f i t .

$ 1 0 , 9 2 7 , 0 0 0  B e n e f i t
19 5 ,0 4 0  Cost

$ 1 0 , 7 3 1 , 9 6 0  Net  g a i n  per  year

$ 1 0 , 7 3 1 , 9 6 0  i s  my e s t im a t e  o f  the m i n i m a l  n e t  g a i n  because  
i t  takes i n t o  a c c o u n t  no  growth i n  market s h a r e .  A norm a l  
s t a t e  e x p e n d i t u r e  such  as your j o b s  b i l l  o f  $ 7 5 ,0 0 0 ,0 0 0  w i l l  
cr e a te  l e s s  b e n e f i t  to  A la s k a n s  than  the $ 19 5 ,0 4 0  tha t  t h i s  
b i l l  costs  the ARLF  per  y e a r .  The  cost  per  j o b  o f  the 
19 5 ,0 4 0  i s  about  500 .00  per j o b  per y e a r .  To put  i t  a n o t he r  
way, the $ 19 5 ,0 4 0  i s  a b o u t  25% o f  the  A R L F ' s  a d m i n i s t r a t i v e  
cos ts  per  y e a r .  One s h o u l d  ask w h ic h  c r e a te s  the g r e a te s t  
b e n e f i t  for  A la s k a n s  and  for  A la s k a  a g r i c u l t u r e ?

I  w o u ld  a l s o  t e l l  you tha t  I  b e l i e v e  that  d a i r y  f a r m in g  can 
work i n  A la s k a  and  tha t  I  b e l i e v e  th a t  l o n g - t e r m  a g r i c u l t u  e 
can p l a y  an im p o r t a n t  r o l e  i n  A l a s k a ' s  f u t u r e .  I  w ou ld  l i k e  
to  end  by a s k i n g  your sup p o r t  fo r  Senate  B i l l  472 and rem ind  
you t h a t  the s p i r i t  o f  a s s i s t i n g  a g r i c u l t u r e  w hich  I  am 
a s k in g  you fo r  today  traces  i t s  i d e o l o g y  back to our 
c o u n t r y ' s  f o r m a t io n  when W a sh in gton  s a i d  on December 6 ,  1796 
i n  h i s  f i n a l  a n n u a l  address  to C o n g r e s s :

" . . .  w ith  r e f e r e n c e  e i t h e r  to i n d i v i d u a l  or n a t i o n a l  
w e l f a r e ,  a g r i c u l t u r e  i s  o f  pr im ary  im p o r t a n c e .  I n  
p r o p o r t i o n ,  as n a t i o n s  advance i n  p o p u l a t i o n  and  o th e r  
c ir c u m s ta n c e s  o f  m a t u r i t y ,  t h i s  t r u t h  becomes more 
a p p a r e n t ,  and  renders the c u l t i v a t i o n  o f  the s o i l  more 
and more an o b j e c t  o f  p u b l i c  p a t r o n a g e ."
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B r a d l e y
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O r i g i n a l  s p o n s o r s :  J o s e p h s o n ,  S z y m a n s k i ,
H a l f o r d ,  et  a l .

I N  TH E  SENATE
/

CS F O R  SENATE B I L L  NO . 472 ( )
I N  T H E  L E G I S L A T U R E  O F  T H E  STATE OF  ALASKA 

F I F T E E N T H  L E G I S L A T U R E  -  SECOND S E S S IO N
A B I L L

F o r  an Act e n t i t l e d :  "An Act  a u t h o r i z i n g  th e  c o m m is s io n e r  o f  n a t u r a l
r e s o u r c e s  to  t r a n s f e r  the  creamery f o r m e r ly  owned by 
Matanuska M a i d ,  I n c . "

BE I T  ENACTED BY T H E  L E G I S L A T U R E  O F  T H E  STATE O F  ALASKA:
* S e c t i o n  1 .  L E G I S L A T I V E  I N T E N T .  I t  i s  the  i n t e n t  o f  the  l e g i s l a t u r e  

tha t  the  a u t h o r i t y  g r a n t e d  by s e c .  2 o f  t h i s  Act  be e x e r c i s e d  to
(1) promote development of a stable, profitable, and unsubsidized 

Alaskan dairy industry;

(2)  e n c o u r a g e  i n n o v a t i v e  and  e f f i c i e n t  management o f  d a i r y  farms and 
p r o c e s s i n g  f a c i l i t i e s  by  the  p r i v a t e  s e c t o r ;

(3)  e n c o u r a g e  p r o d u c t i o n  and  m a r k e t in g  o f  c o m p e t i t i v e l y - p r i c e d  
A la s k a n  d a i r y  p r o d u c t s  i n  l i e u  o f  im p o r t e d  p r o d u c t s ;  and

(4) use  p a s t  i n v e s t m e n t s  o f  p u b l i c  money i n  the d a i r y  i n d u s t r y  to 
f u r t h e r  the  o b j e c t i v e s  d e s c r i b e d  i n  ( 1 )  -  (3)  o f  t h i s  s e c t i o n  w it h o u t  
d e p l e t i n g  the  a g r i c u l t u r a l  r e v o l v i n g  l o a n  f u n d .

* S e c .  2 .  L E A S E -P U R C H A S E  A U T H O R IZ E D .  T h e  c o m m is s io n e r  o f  n a t u r a l  
r e s o u r c e s  may e n t e r  i n t o  a o n e - y e a r  l e a s e  w it h  a c o o p e r a t i v e  composed o f  
A la s k a  d a i r y  p r o d u c t  p r o d u c e r s  f o r  the  management and o p e r a t i o n  o f  the 
former Matanuska M a id  Creamery at  814 N o r th e r n  L i g h t s  B o u l e v a r d ,  i n  
A n c h o r a g e .  The  c o m m is s io n e r  and the  c o o p e r a t i v e  s h a l l  agree on the compo­
s i t i o n  and  m em bersh ip  o f  the  b o a r d  o f  d i r e c t o r s  tha t  manages the Matanuska 
M a id  Creamery.  The  l e a s e  i s  renew ab le  a n n u a l l y  f o r  14 years i f  the  l e s s e e  
has c o m p l i e d  w it h  h e a l t h  and  p r o d u c t  q u a l i t y  p r o v i s i o n s  o f  the  l e a s e  and 
has managed the former Matanuska M a id  Creamery e c o n o m i c a l l y ,  p r o f i t a b l y ,
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and e f f i c i e n t l y  u n d e r  the terms o f  the l e a s e .  The  l e a s e  s h a l l  r e q u i r e  the 
l e s s e e  to  t r e a t  each  p r o d u c e r  o f  d a i r y  p r o d u c t s  e q u a l l y .  The  l e a s e  may be 
n e g o t i a t e d  by  the c o m m is s io n e r  o f  n a t u r a l  r e s o u r c e s  at  any t im e  b e f o r e  
J u l y  1 ,  1 9 8 9 ,  b u t  i t  i s  the i n t e n t  o f  the  l e g i s l a t u r e  t h a t  the  l e a s e  be i n  
e f f e c t  on  J u l y  1 ,  19 8 9 .  The l e a s e  payment due from the l e s s e e  i s  an amount 
e q u a l  to  $ .5 0  per  hun d r e d w e ig ht  o f  m i l k  p r o c e s s e d  per  month at  the  
creamery, and  the l e a s e  payment s h a l l  be a p p l i e d  to  the  p u r c ha s e  p r i c e .  I f  
the  c o o p e r a t i v e  composed o f  d a i r y  p r o d u c t  p r o d u c e r s  has c o n t i n u o u s l y  o p ­
e r a te d  the  former Matanuska M a id  Creamery u n d e r  a l e a s e  g r a n t e d  u n d e r  t h i s  
s e c t i o n  t h r o u g h  J une  30 ,  19 9 9 ,  the c o m m is s io n e r  o f  n a t u r a l  r e s o u r c e s  s h a l l ,  
at  th e  r e q u e s t  o f  the  l e s s e e  at  any t im e  a f t e r  J une  3 0 ,  1 9 9 9 ,  b u t  b e f o r e  
June  30 ,  2004, t r a n s f e r  the  creamery to  the  l e s s e e  f o r  i t s  f a i r  market
v a l u e  on the  e f f e c t i v e  date  o f  t h i s  A c t .

\
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A L A S K A  S T A T E  S E N A T E

(907) 361 -76 I I

J O E  P. J O S E P H S O N  r̂ToipV.-v while in juneau
DISTRICT H ANCHORAGE ■/”̂ >  •' P O' BOX V

3111 C STREET, SUITE 330 - V,'. JUNEAU, ALASKA 99BII
ANCHORAGE, ALASKA 99S03 ''Hf*’' -’iL. -*1' (907)463*4323

S e n a t e  R e s o u r c e s  
M a r c h  14, 1988

S P O N S O R  S T A T E M E N T  O N  SB 4*2

0 k  W h a t  w o u l d  S B  472 do?
1. D i r e c t s  D N R  t o  e n t e r  i n t o  a o n e - y e a r  l e a s e  w i t h  a 

d a i r y  p r o d u c e r s 1 c o o p e r a t i v e  f o r  m a n a g e m e n t  a n d  
o p e r a t i o n  of  t h e  M a t a n u s k a  M a i d  C r e a m e r y .

2. L e g i s l a t i v e  i n t e n t  is t h a t  l e a s e  b e  in e f f e c t  b y  
J a n u a r y  1, 1989.

3. L e a s e  is r e n e w a b l e  a n n u a l l y  f o r  19 y e a r s ,  if l e s s e e  
c o m p l i e s  w i t h  h e a l t h  a n d  q u a l i t y  s t a n d a r d s .

4. A n n u a l  l e a s e  p a y m e n t  is $1.

5. If C r e a m e r y  is s u c c e s s f u l l y  o p e r a t e d  f o r  t e n  years, 
D N R  s h a l l  o f f e r  t o  s e l l  it t o  t h e  l e s see.

6 . S a l e  p r i c e  is s e t  at  1988 f a i r  m a r k e t  v a l u e .

7. S e c t i o n  2 c r e a t e s  same, b u t  s e p a r a t e  p r o c e s s  for t h e  
F e e d  M i l l  in P a l m e r ,  w i t h  d a t e  c h a n g e d  t o  h a v e  l e a s e  
i n  e f f e c t  b y  J a n u a r y  1, 19 9 0  r a t h e r  t h a n  a y e a r  
e a r l i e r  as w i t h  t h e  C r e a m e r y .

0 )  A  P r e l i m i n a r y  A u d i t  h a s  b e e n  c o n d u c t e d  b y  L e g i s l a t i v e  B u d g e t  & 
A u d i t .  A f t e r  r e v i e w i n g  t h i s  c o n f i d e n t i a l  aud i t ,  I 
b e l i e v e  S B  472 is in c o n c e r t  w i t h  t h e  a u d i t  
r e c o m m e n d a t i o n s .  T h e  F i n a l  A u d i t  s h o u l d  b e  m a d e  p u b l i c  
n e a r  t h e  e n d  o f  Ma r c h .

^ f c w h v  is t h i s  b i l l  n e c e s s a r y ?
1. M a n y  h a v e  a s k e d  w h y  t h e  S t a t e  is is t h e  d a i r y  

b u s i n e s s .  T h i s  b i l l  d e v e l o p s  a r a t i o n a l  p r o c e s s  t o  
t r a n s f e r  it t o  p r i v a t e  i n d u s t r y .

2. S i n c e  t h e  S t a t e ' s  p u r c h a s e  of  t h e  C r e a m e r y  in  1984, 
t h e  A g r i c u l t u r a l  R e v o l v i n g  L o a n  F u n d  in D N R  h a s  
p u m p e d _ $ 2 , 9 1 4 , 7 8 8  i n t o  t h e  C r e a m e r y .  T h e  p u r p o s e  of 
t h i s  b i l l  is t o  r e m o v e  t h a t  c o n t i n u i n g  f i n a n c i a l  
d r a i n .

3. D N R  is c u r r e n t l y  w o r k i n g  w i t h  A l a s k a  D a i r y  Inc. (a 
s u b s i d i a r y  of t h e  m i l k  p r o d u c e r s  coop) t o  f a s h i o n  a 
t r i a l  l e a s e  t o  m a n a g e  t h e  C r e a m e r y  for o n e  year. T h i s  
t r i a l ,  u n d e r  D N R ' s  w a t c h ,  p r o v i d e s  a s m o o t h  
t r a n s i t i o n  i n t o  t h e  p r o c e s s  s e t  in m o t i o n  b y  S B  472. 
T h i s  b i l l  p r o v i d e s  t h e  n e e d e d  i n c e n t i v e  a n d  s t a b i l i t y  
f o r  t h e  p r i v a t e  s e c t o r  t o  e n t e r  i n t o  t h i s  e n t e r p r i s e”.
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O ff/C f OF THE COMMISSIONER

STEVE COWPER, G O V E R N O R

400 WILLOUGHDY AVE. 
JUNEAU, ALASKA 99801-1798 
PHONE (907) 465-2400

March .11, 1988

The Honorable Jack Coghill 
Chairman, Senate Resource Committee 
P.O. Box V
Juneau, Alaska 99811 

Dear Senator Coghill:

Subject: Senate Bill 472, which would authorize the
commissioner of natural resources to transfer certain assets 
formerly owned by Matanuska Maid, Inc.

Position: The Department of Natural Resources supports the
concept of returning the Matanuska Maid creamery and feed 
mill to the private sector, but is unable to support this 
bill for a number of reasons:

o This bill requires the department to enter a lease/ 
purchase contract with a cooperative of dairy pro­
ducers but makes no provision for protecting state, 
ARLF, or non-dairy farm public interests, or the 
interests of dairy producers who are not in control of 
the cooperative. The department and the Agricultural 
Revolving Loan Fund (ARLF) Board currently have the 
authority and the responsibility to sell or lease the 
Matanuska Maid Creamery and feed mill under terms and 
conditions that are in the best interests of the state, 
the ARLF and the agricultural community.

o The $1 per year lease/purchase option established by 
this bill makes no provision for a share of any revenue 
from the creamery or feed mill to be returned to the 
ARLF.

o The contract required by this bill would prevent 
other interested parties from purchasing the creamery 
for a period of twenty years, with no guarantee that 
the dairy cooperative would purchase the facilities 
during that time.
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S T A T E  O F  A L A S K A  
1 9 8 8  L E G I S L A T I V E  S E S S I O N

REQUEST:_______________________

BILL VERSION: CSSB 472 (Resources)

PUBLISH D A T E : _________________

F I S C A L  N O T E

Revision Date: T / tp /g p
Title : T r ^ c f n r .  .M/if- — M.i f d  A r s p f .r ,

Sponsor : rVirr-n H n f
Requestor ;Senate F in a nce  CommitceeT^

Agency Affected ;N a t u r a l Resources 
BRU ; A g r ic u l t u r a l  Management

Components :_ M L L

EXPENDITURES/REVENUES: (Thousands of Dollars)
OPERATING FY 88 FY 89 FY 90 FY 91 FY 92 FY 93

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING -£L- ____ = 0 s ____ - 0 - - 0 - - 0 - - 0 -

CAPITAL - 0 - - 0 - - 0 - - o - - 0 - - 0 -

REVENUE - 0 - ( 5 ,7 5 7 .4 ) (2 2 2 .2 ) (2 2 2 .2 ) (2 2 2 .2 ) (2 2 2 .2 )

FUNDING: (Thousands of Dollars)
GENERAL FUND 
FEDERAL FUNDS 
OTHER 
TOTAL

... . (

PO SITIO NS:

FULL-TIME
PART-TLME
TEMPORARY

ANALYSIS : (Attach a separate page if necessary)

T h is  b i l l  a f f e c t s  th o  f i n a n c i a l  c o n d it io n  o f  th e  A g r ic u l t u r a l  R e v o lv in g  Loan 
Fund (ARLF) becaase i t  a f f e c t s  p ro p e r ty  h e ld  f o r  s a le  by the  lo a n  fund  as w e l l  

as c a s h , accoun ts  r e c e iv a b le ,  and in v e n to r y  f o r  the  c ream e ry . The changes 
in  tho  b i l l  have r e s u lt e d  i n  changes i n  th e  f i s c a l  n o te . The c u r re n t  (c o n td .

i Prepared by: .n.ii.Warrl. n.nf Ao.. .Janet Eurl':™n. n. n •'.!.■ ̂Phnnr • 405-2400_____
N Division : A g r i c u l t u r e .  L ind  r. W ater_Manatn-ment___________  £>aU:._J/22/H H ___________

Approved by Commissioner / l a  (i; K i n
Agency: N . i L u r a l -------------------------

Date-

Distribution (by preparer) :
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget . i 1
Impacted Agcncy(ies)   of
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Analysis for CSSD 472(Resources) Fiscal Mote contd. 

impacts of this bill are as follows:

Lease payment income is projected to be $156,000/year ($13,000/month).

The loss in income from immediate sale of the land and buildings in 

Anchorage over 20 years at 8% for the current tax value (March, 1988) 

is $1,475,500 ($148,200 /year). The combined value of cash ($48,000), 

accounts receivable from milk sales ($1,770,000), inventory ($592,200), 

and prepaid expenses ($125,000) equals $2,535,600. The loan fund 

would receive no payment for this amount after contributing over $3,000,000 

in operating capital and plant improvements over the last three years.

In addition, tha recently incorporated cooperative that is seeking the creamery 

lease purchase has no assets and no financial capacity to provide oper­

ating capital or plant maintenance. The exposure to the State of Alaska

as owner of the facility would include working capital of $3,000,000 
and replacement of equipment based on depreciation of $230,000 per year

for 15 years to offset obsolescence and provide for future expansion.

The projected cost for lease/ sale to a cooperative without the financial

capacity to provide capital for operations and expansion totals $8,868,600.

FY 89 FY 90- 93 Per Year Loss

156.0 lease income 156.0 lease income

(148.2) loss of opportunity for sale (148.2) loss of opportun.

(48.0) loss of cash (230.0) depreciation

(1770.0)
(592.2)

loss of accounts receivable 
loss of inventory (222.2) Loss per year

(125.0)
(230.0) 

(3000.0)

loss of prepaid expenses 
depreciation
loss of capital improvements

(5757.4) Loss for FY 89
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