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April 10, 1987

\J

Ap»
Senator Jack Coghill P> 8 % /go*

P. 0. Box V f
Juneau, Alaska 99811

Re: Senate Bill 200
Dear Senator Coghill;

I strongly urge the Senate to support Senate Bill 200 that calls
for a two year moratorium on mining loans.

Lately with the economy being what it is, it seems harder and
harder for the miners to make ends meet.

I also feel that since the farmers and the fishermen were given
that option, that it is only fair that the miners be given the
same consideration.

Susan Clckermann
P.0. Box 10229 k
Fairbanks, Alaska 99710



April 10, 1987
%

Senator Jack Coghill
P. 0. Box V
Juneau, Alaska 99811

Re: Senate Bill 200
Dear Senator Coghill;

I strongly urge the Senate to support Senate Bill 200 that calls
for a two year moratorium on mining loans.

Lately with the economy being what it is, it seems harder and
harder for the miners to make ends meet.

I also feel that since the farmers and the fishermen were given
that option, that it is only fair that the miners be given the
same consideration.

Sincerely,

Paul Eickermann
P.0O. Box 10229 i
Fairbanks, Alaska 99710



April 10, 1987 \

Senator Jack Coghill
P. 0. Box V
Juneau, Alaska 99811

Re: Senate Bill 200
Dear Senator Coghill;

I am a resident of the state of Alaska, and have mined with my
uncle, Dell Johnson, for many years. I strongly urge the Senate
to support Senate Bill 200 that calls for a two year moratorium
on mining loans.

Lately with the economy being what it is, it seems harder and
harder for the miners to make ends meet.

I also feel that since the farmers and the fishermen were given
that option, that it is only fair that the miners be given the
same consideration.

Sincerely,

Cary Hudson

1435 Preston Trail
Harl"VAgen, Texas 78552
PH: "(512) 428-8877



April 10, 1987

Senator Jack Coghill
P. 0. Box V
Juneau, Alaska 99811

Re: Senate Bill 200
Dear Senator Coghill;

I strongly urge the Senate to support Senate Bill 200 that calls
for a two year moratorium on mining loans.

Lately with the economy being what it is, it seems harder and
harder for the miners to make ends meet.

I also feel that since the farmers and the fishermen were given
that option, that it is only fair that the miners be given the
same consideration.

Sincerely,

Laura Brock /
2294 Polar Bear Court
North Pole, Alaska 99705



April 10, 1987

Senator Jack Coghill
P. 0. Box V
Juneau, Alaska 99811

Re: Senate Bill 200
Dear Senator Coghill;

I strongly urge the Senate to support Senate Bill 200 that calls
for a two year moratorium on mining loans.

Lately with the economy being what it is, it seems harder and
harder for the mine.s to make ends meet.

I also feel that since the farmers and the fishermen were given
that option, that it is only fair that the, miners be given the
same consideration.

Sincerely,

1361 1lvy Circle

Wasilla, Alaska 99687
Ph: (907) 373-3055



April 10, 1987

APR8jVW

Senator Jack Coghill
P. 0. Box V
Juneau, Alaska 99811

Re: Senate Bill 200
Dear Senator Coghill;

I strongly urge the Senate to support Senate Bill. 200 that calls
for a two year moratorium on mining loans.

Lately with the economy being what it is, it seems harder and
harder for the miners to make ends meet.

I also feel that since the farmers and the fishermen were given
that option, that it is only fair that the miners be given the
same consideration.

Sincerely,
12830 Summer Drive

Anchorage, Alaska 99516
Ph: <907) 345-6608



April 10, 1987

M>R 2 1 « 87
Senator Jack Coghill
P. 0. Box V
Juneau, Alaeka 99811

Re: Senate Bill 200
Dear Senator Coghill

I strongly urge the Senate to support Senate Bill 200 that calls
for a two year moratorium on mining loans.

Lately with the economy being what it is, it seems harder and
harder for the miners to make ends meet.

I aLso feel that since the farmers and the fishermen were given
that option, that it is only fair that the miners be given the
same consideration.

Sincerely,

Linda S. Mechon

12830 Summer Drive
Anchorage, Alaska 99516
Ph: (907) 345-6608



pril 7, 1987

; Coghill

NS SB-2QQ

reference to SB~2QQ which | support,
ANuportant to the local miners under State

I* *

Mus,

Due to the. enforcement of unreasonable and some

unattainable regulations being imposed on the mining
industry, they* need to get some relief immediately

on their loans-, in order to continue mining with the
new restrictions.

SB"2QQ w ill have a dramatic influence on the
future economy* of the State of Alaska and its residents
if it is not passed. Many of the miners will continue
to default on their lonas and leave the Mining Industry
and the State of Alaska with, their defaulted loans. This
will result in a substantial.loss of revenue both for the
State of Alaska and private industry and a substantial
lay off of personnel no longer required in the mining
industry, .

4

-e*|*am reque&ting that you support SB-20Q to insure

that -the Mining Industry remains a healthy, sustained
industry'with-a future for all of us, .

Very truly yours.

CC: Senator Bcttye Fahrenkamp
Senator Don Bennet
Senator Jan Falks
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April 7, 1987

The Honorable Senator Jack Coghill
Alaska State Legislature

Pouch. iX"HS 3100

Juneau Alaska

SUBIJECT,; STATE MINING LOANS SB-20Q

Dear Senator Coghill:

l.am writing in reference to SB--2QQ which | support.
This is very important to the local miners under State
Mining Loans, t ” '

Due to the enforcement of unreasonable and some
unattainable regulations being imposed on the mining
industry, they need to get some relief immediately
on their loans, in order to continue mining with the
new restrictions.

SBwQQ w ill have a dramatic influence on the
future economy of the State of Alaska and its residents
if it is not passed. Many of the miners will continue

to default on their lonas and leave the Mining Industry
and the State of Alaska with their defaulted loans. This
will result in a substantial.loss of revenue both for the
State of Alaska and private industry and a substantial
lay off of personnel no longer required in the mining
industry, .

-ee| ‘am requesting that you support SB-20Q to Insure
that -the Mining Industry remains a healthy, sustained
industry "with-a future for all of us, .

Very truly yours,

CC: Senator Bettye Fahrenkamp
Senator Don Bennet
Senator Jan Falks



April 7, 1987

The Honorable Senator Jack Coghill
Alaska State Legislature

Pouch. XtMS 31Q0

Juneau Alaska

SUBJECT: STATE MINING LOANS SB-2Q0

Dear Senator Coghill

Lam writing in reference to SR-2QQ which | support.
This is very important to the local miners under State
Mining Loans* ”

Due to the enforcement of unreasonable and some
unattainable regulations being imposed on the mining
industry, they need to get some relief immediately
on their loans, in order to continue mining with the
new restrictions.

SBM2QQ w ill have a dramatic influence on the
future economy of the State of Alaska and its residents’
if it is not passed. Many of the miners will continue

to default on their lonas and leave the Mining Industry
and the State of Alaska with their defaulted loans. This
will result in a substantial .loss of revenue both for the
State of Alaska and private industry and a substantial
lay off of personnel no longer required in the mining
industry, .
C

--1 ‘am reqiieating that you support SR-20Q L0 insure
that -the Mining Industry remains a healthy, sustained
industry "with-a future for all of us,.

CC: Senator Bettye Fahrenkamp
Senator Don Bennet
Senator Jan Falks



April 7, 1987

The Honorable Senator Jack Coghill

Alaska State Legislature X
Pouch iJMiS 31CIO

Juneau Alaska

* *

SUBJECT: STATE MINING LOANS SB-200

Dear Senator Coghill:

X.ani writing in reference to SE--20Q which | support.

This is ve*y important to the local miners under State
Mining Loans™*

Due to the enforcement of unreasonable and some
unattainable regulations being imposed on the mining r
industry, they need to get some relief innredlately
on their loans, in order to continue mining with the
new restrictions.

SBM2QQ w ill have a dramatic influence on the
future economy of the State of Alaska and its residents’
if it is not passed. Many of the miners will continue

to default on their lonas and leave the Mining Industry
and the State of Alaska with their defaulted loans. This
will result in a substantial.loss of revenue both for the
State of Alaska and private industry and a substantial
lay off of personnel no longer required in the mining
industry, ..

- 1"am requesting that you support SR-20Q to insure
that the Mining Industry remains a healthy, sustained
Industry'w ith-a future for all of us, .

Very truly yours,

CC: Senator Bettye Fahrenkamp
Senator Don Bennet
Senator Jan Falks



April 7. 1987

The Honorable Senator Jack Coghill
Alaska State Legislature
Pouch.-X-rMS 31Q0

Juneau Alaska

Apn j

SUBJECT: STATE MINING LOANS SB-20Q

Dear Senator Coghill: *

: l.am writing in reference to SE-2QQ which | support.
This is very important to the local miners under State
Mining Loansx

Due to the enforcement of unreasonable and some
unattainable regulations being imposed on the mining r
industry, they need to get some relief immediately
on their 1r ms-, in order to continue mining with the
new restrictions.

SB-r"QQ w ill have a dramatic influence on the
future economy of the State of Alaska and its residents'
if it is not passed. Many of the miners will continue

to.default on theix lonas and leave the Mining Industry
and the State of Alaska with their defaulted loans. This
will result in a substantial.loss of revenue both for the
State of Alaska and private industry and a substantial
lay off of personnel no longer required in the mining
industry. ..
ce v g ey

-: 1 ‘am reque&ting that you support SB-20Q to insure
that -the Mining Industry remains a healthy, sustained
industry'with-a future for all of us. .

Very truly yours,
\iluK/o

yjo 99 7#3

CC: Senator Bettye Fahrenkamp
Senator Don Bennet
Senator Jan Falk3



April 6, 1987

Senator Jack Coghill
PO Box "V"
Juneau, AK 99811

Senator Coghill:

Please support SB#200. My family has been involved in mining for years
and even though we do not have a State mining loan; the two year mora—
torium on the mining loans would be a definite boon to those struggling
miners now caught in the State and EPA"s web of costly rules and regu—
lations. Many regulations which were imposed after the loans were
already finalized.

Minerals are a valuable resource of the State and Miners are the means
to cheaply extract them; therefore we should protect and support them

With all the new regulations various agencies are imposing on the miners,
wouldn"t it be a gesture of good faith to give them a financial break
that would better prepare them to meet those expensive new standards?
Please protect the State"s oldest, most valuable way of life.

Sincerely,



April 6, 1987

Senator Jack Coghill
PO Box "V"
Juneau, AK 99811

Senator Coghill:

Please support SG#200. My family has been involved in mining for years
and even though we do not have a State m..,ing loan; the two year mora—
torium on the mining loans would be a definite boon to those struggling
miners now caught in the State and EPA"s web of costly rules and regu—
lations. Many regulations which were imposed after the loans were
already finalized.

Minerals are a valuable resource of the State and Miners are the means
to cheaply extract tnem; therefore we should protect and support them

With all the new regulations various agencies are imposing on the miners,
wouldn®t it be a gesture of good faith to give them a financial break
that would better prepare them to meet those expensive new standards?
Please protect the State®"s oldest, most valuable way of life.

Sincerely,

["* 01 e > /" > XU



April 6, 1987

Senator Jack Coghill
PO Box "V"
Juneau, AK 99811

Senator Coghill:

Please support SB#200. My family has been involved in mining for years
and even though we do not have a State mining loan; the two year mora—
torium on the mining loans would be a definite boon to those struggling
miners now caught in the State and EPA"s web of costly rules and regu—
lations. Many regulations which were imposed after the loans were
already finalized.

Minerals are a valuable resource of the State and Miners are the means
to cheaply extract them; therefore we should protect and support them

100%.

With all the new regulations various agencies are imposing on the miners,
wouldn®"t it be a gesture of good faith to give them a financial break
that would better prepare them to meet those expensive new standards?
Please protect the State"s oldest, most valuable way of life.

Sincerely,



April 6. 198W>ff | 3 m

Senator Jack Coghill
PO Box "Vv"
Juneau, AK 99811

Senator Coghill:

Please support SBr*200. My family has been involved in mining ror years
and even though we do not have a State mining loan; the two year mora—
torium on the mining loans would be a definite boon to those struggling
miners now caught in the State and EPA"s web of costly rules and regu—
lations. Many regulations which were imposed after the loans were

already finalized.

Minerals are a valuable resource of the State and Miners are the means
to cheaply extract them; therefore we should protect and support them
10021

With all the new regulations various agencies are imposing on the miners,
wouldn™t it be a gesture of good faith to give them a financial break
that would better prepare them to meet those expensive new standards?
Please protect the State"s oldest, most valuable way of life.

Sincerely,



April 7, 1987

The Honorable Senator Jack Coghill

Alaska State Legislature

Pouch X-MS 3100 \
Juneau, Alaska 99802

SUBJFCT:  STATE MINING LOANS SB-200
Dear Senator Coghill:

I am writing in reference to SB-200 which 1 support. This is very important
to the local miners under State Mining Loans.

Due to the enforcement of unreasonable and some unattainable regulations
being imposed on the mining industry, they need to get some relief immediately
on their loans, in order to continue mining with the new restrictions.

SB-200 will have a dramatic influence on the future economy of the State of
Alaska and its residents if it is not passed. Many of the miners will continue
to default on their loans and leave the Mining Industry and the State of

Alaska with their defaulted loans. This will result in a substantial loss

of revenue both for the State of Alaska and private industry and a substantial
lay off of personnel no longer required in the Mining Industry.

I am requesting that you support SB-200 to insure that the Mining Industry
remains a healthy, sustained industry with a future for all of us.

Thank yoa.

Sincerely yours,

Kafy Harmsen
P*0.Box 58225

Fairbanks, Alaska 99711

CC: Senator Bettye Fahrenkamp
Senator Don Bennett
Senator Jan Falks



15 Glacier St.
Fairbanks, Alaska 99701
April 6, 1987

Senator Jack Coghill
PO Box V
Juneau, Alaska 99811

Dear Senator Coghill:

In my opinion the MORATORIUM ON MINING LOANS 1is very important
to the State of Alaska, and well deserved by the minersi | pledge
my support to this Bill No. 200!

This state was built on mining and t should certainly support
the miners every way possible, and particularly by passing this bill
as offering some relief to the burdens imposed on them daily by some

new rul™> or regulation.

Please do what you can to get this bill passed. Thank ycu.

5inooyn 1v

Rory M. Cruikshank



\J

PO Box 60437
Fairbanks, Alaska 99706
April 7, 1987

Senator Jack coghill
Pouch V
Juneau, Alaska 99811

Re: SENATE BILL NUMBER 200

Dear Senator Ooghill:

On behalf of my parents who are miners, as well as all
miners in the State of Alaska, this is to stress how important
I believe it is to pass Senate Bill No, 200 relating to a

moratorium on mining loans.

If we lose placer miners, we lose a very big part of

the history of Alaska.

Sincerelv.



HEAVY METALS NORTH
LOYAL E. JORDAN
P. 0. BOX 74410
FAIRBANKS, ALASKA 99707

April 7, 1987

Senator Jack Coghill
P. 0. Box V
Juneau, Alaska 99811

Re: Senate Bill 200
Dear Senator Coghill;

I have been mining in the state of Alaska for fifteen years. It
has been my only 1income during those years. Lately with the
economy being what it 1is, it seems harder and harder for the

miners to make ends meet. Therefore, 1 strongly urge the senate
to support Senate Bill 200 that calls for a two year moratorium
on mining loans.

I also feel that since the farmers and i_ he fishermen were given
that option, that it 1is only fair that the miners be given the
same consideration.

Sincerely,

Loyal E. Jordan



Michael D. Balen
S.R. Box 8848
Indian, Alaska <540

Senator Jack Coghill

Alaska State Legislature _
P.0. Box V (MS 3100) t3 fin
Juneau, Alaska 99811

Dear Senator Coghill,

I am writing to you to express my support for SB 200 - "Mining Loan
Moratorium™. 1 feel this will be of great assistance to the states
miners who are under ever increacing financial stress due to the
unfavorable regulatory climate with respect to mining in Alaska. 1 am
not a miner myself, but 1 currently work directly in the minerals
industry in Alaska, and have been a miner in the past. 1 urge support
on any legislation favorable to mining in Alaska. 1 feel that a
mineral rich state such as ours should be able to create a positive
environment for the development of private industry in minerals
exploration and mining.

I wish to extend my thanks for the support you have shown the mining
industry in Alaska, and 1| hope through continued efforts such as
yours, that Alaska will soon be a recognised world class minerals
producer.

Mining Engineer
U.S. Bureau of Mines



April 7, 1987

Senator Jack Coghill
P. 0. Box V
Juneau, Alaska 99811

Dear Senator Coghill;

I would like you to know that I support Senate Bill 200 that
calls for a two year moratorium on mining loans.

While 1 have retired and am no longer mining myself I still have
family that ore.

In view of the moratorium placed on farming andfishing loans |
feel mining should be given the sameconsideration since the
economy has affected the miners as well.

Sincerely,

Edwin R. Hudson
7224 Chilacot

Boise, 1ldaho 83709
PH: (208) 362-9366



April 7, 1987

Senator Jack Coghill
P. 0. Box V
Juneau, Alaska 99811

Dear Senator Coghill;

I would Ilike you to know that 1 support Senate Bill 200 that
calls for a two year moratorium 0" mining loans.

While | have retired and am no longer mining myself I still have
family that are.

In view of the moratorium placed on farming andfishing loans |
feel mining should be given the sameconsideration since the
economy has affected the miners as well.

Sincerely,

Dorothea D. Hudson
7224 Chilacot

Boise, Ildaho 83709
PH: (208) 362-9366



MART E. JORDAN
P.O. BOX 74410
FAIRBANKS, ALASKA 99707

%
April 7, 1987

Senator Jack Coghill
P. 0. Box V
Juneau, Alaska 99811

Re: Senate Bill 200
Dear Senator Coghill;

My husband and | have been mining in the state of Alaska for

fifteen years. It has been our only income during those years.
Lately with the economy being what it is, it seems harder and
harder for the miners to make ends meet. Therefore, I strongly

urge the senate to support Senate Bill 200 that calls for a two
year moratorium on mining loans.

I also feel that since the farmers and the fishermen were given
that option, that it 1is only fair that the miners be given the
same consideration.

CHnrorol if



1616 S. Cushman St.
Fairbanks, Alaska 99701
Apr-71 7, 1987

Senator Jack Coghill
PO Box V
Juneau, Alaska 99811

Re: SENATE BILL NO. 200
Dear Senator Ooghill:

This is to offer my wholehearted support to Senate Bill 200,
a MORATORIUM ON MININC LOANS.

It is absolutely vital we try to keep the placer mining industry
going as it has been and will continue to be essential to the finan—

cial growth of Alaska,

In my opinion this bill is as necessary to the miners as the

moratoriums already in place for the fishing and farming industries.

James T. Cruikshank

—



April 10, 1987
aPR 1
5 1987
Senator Jack Coghill
P. Q. Box V
Juneau, Alaska 99811
Re: Senate Bill 200

Dear Senator Coghill;

I strongly urge the Senate to support Senate Bill 200 that calls
for a two year moratorium on mining loans.

Lately with the economy being what it is, it seems harder and
harder for the miner"s to make ends meet.

I also feel that since the farmers and the fishermen were given

that option, that it is only fair that, the miners be given the
same consideration.

Sincerely,

322 Slater Drive W.

Fairbanks, Alaska 99701
Ph: (907) 456-6149



April 10, 1967 \
s

Senator Jack Coghill
P. 0. Box V
Juneau, Alaska 99Q11

Re: Senate Bill 200
Dear Senator Coghill;

I strongly urge the Senate to support Senate Bill 200 that calls
ior a two year moratorium on mining loans.

Lately with the economy being what it is, it seems harder and
harder for the miners to make ends meet.

I also feel that since the farmers and the fishermen were given
that option, that it is only fair that the miners be given the
same consideration.

Sincerely,

Cathy Hudson

322 Slater Drive W.
Fairbanks, Alaska 99701
Ph: (907) 456-6149



April 10, 1987

Senator Jack Coghill
P. 0. Box V
Juneau, Alaska 99811

Re: Senate Bill 200
Dear Senator Coghill;

I strongly urge the Senate to support Senate Bill 200 that calls
for a two year moratorium on mining loans.

Lately with the economy being what it is, it seems harder and
harder for the miners to make ends meet.

I also feel that since the farmers and the fishermen were given
that option, that it is only fair that the miners be given the
same consideration.

Sincerely,

Sarah Kignak

P.0. Box 72888
Fairbanks, Alaska 99707
PH: (907) 488-1908



April 10, 1987

35
1987

Senator Jack Coghill
P. 0. Box V
Juneau, Alaska 99811

Re: Senate Bill 200
Dear Senator Coghill;

I strongly urge the Senate to support Senate Bill 200 that calls
for a two year moratorium on mining loans.

Lately with the economy being what it 1is, it seems harder and
harder for the miners to make ends meet.

I also feel that since the farmers and the fishermen were given
that option, that it is only fair that the miners be given the
same consideration.

Sincerelyg/1

/

Richard Hudson

P.0O. Box 72888

Fairbanks, Alaska 99707
PH: (907) 488-1908

v, V;



April 10, 1987

%
Senator Jack Coghill
P. 0. Box V %
Juneau, Alaska 99811

Re: Senate Bill 200
Dear Senator Coghill;

I strongly urge the Senate to support Senate Bill 200 that calls
for a two year moratorium on mining loans.

Lately with the economy being what it is, it seems harder and
harder for the miners to make ends ™eet.

I also feel that since the farmers and the fishermen were given
that option, that it is only fair that the miners be given the
same consideration.

J&fon Mutz A
F.Q. Box 10207
Fairbanks, Alaska 99710



April 10, 1987

Senator Jack Coghill
P. 0. Box V
Juneau, Alaska 99611

Re: Senate Bill 200
Dear Senator Coghill;

I strongly urge the Senate to support Senate Bill 200 that calls
for a two year moratorium on mining loans.

Lately with the economy being what it is, it seems harder and
harder for the miners to make ends meet.

I also feel that since the farmers and the fishermen were given

that option, that it is only fair that the miners be given the
same consideration.

Sincerely.

1
Mark R. Montgomery O
P.0. Box 1129
Fairbanks, Alaska 99701
Ph: <907) 474-0441



April 10, 1987

Senator Jack Coghill
P. 0. Box V

Juneau, Alaeka 99811
Re: Senate Bill 200

Dear Senator Coghill;

I strongly urge the Senate to support Senate Bill. 200 that calls
for a two year moratorium on mining loans.

Lately with the economy being what it is, it seems harder and
harder for the miners to moke ends meet.

I also feel that since the farmers and the fishermen were given

that option, that it is only fair that the miners be given the
same consideration.

Sincerely,



April b, 1'»87
h65 Farmers Loop
Fairbanks, AK. yo712

Senator Jack Conhill
Senate Resources Committee
Pouch V

Juneau, Alaska y9811

near Senator Coahill,

We are writing to ask for your suooort of Senate Bill
No. 2uO.

* obtained a State minina loan with an apDroved oian
of operation from the State, since that time water
guality standards are such that we can not nine at our
full potential. It would beaj financial disaster for
us to subject ourselves to fines of un to S2b,0u0."JO
per day. lie have worked very hard to try to meet water
quality standards and keen our loan currant.

IT we were to default on our 1loan not only would we
loose our equipment but also our home and land that

was used as collateral for this loan.

As you can see, we have been put in a very compromisinn

position with trying to mine to pay back our loan and
meet impossible water quality standards set by the state.

fhank you for your support.

Bienn and Lela Bouton



April 10, 1987

Senator Jack Coghill
P. 0. Box V
Juneau, Alaska 99811

Re: Senate Bill 200
Dear Senator Coghill;

I strongly urge the Senate to support Senate Bill 200 that calls
for a two year moratorium on mining loans.

Lately with the economy being what it is, it seems harder and
harder for the miners to make ends meet.

I also feel that since the farmers and the fishermen were given
that option, that it is only fair that the miners be given the
same consideration.

Sincerely,

Helen Aim

P.0. Box 121

Homer, Alaska 99603
Ph: (907) 235-8825



April 7, 19«7
5u9 Farmers Loon
Fairbanks, AK. 9y 712

Senator Jack coghill

Senate Resource Committee

Pouch V

Juneau, AK. 9ottll

uear Senator Coghill,

He ask for your support of Senate Bill No. 2u0.

Being from a family that mines we are familiar with the mimnn
industry. Miners obtained loans and are now unable to mine to
their full potential because of restrictive regulations.

He feel the State of Alaska should work with tne minino industry
to promote the economy of Alaska.

Thank you for your support.

bincerely,
"7 Cr—

Dounlas and Datricia Davis



April 7, 1987
6b7 Farmers Loop
Fairbanks, AK, 9y7l2

Senator Jack uonnill

Senate Resource Committee

Pouch V

Juneau, AK. 99811

uear Senator Coghill,

We are writinn to ask for your support of Senate Bill Mo. 2u0.

we feel the State of Alaska should work with the mininn industry
to promote the economy of our State.

Tnank you for your support of this Dill.

Cinro~h/

Steve and Tanya Rickman



April 7, 198/
66b Farmers Loop, s%4
Fairbanks, AK. 99/12

benator Jack Coghill

benate Kesource Committee

Poucn V

Juneau, AK. y98ll

Dear benator Coghill,

i am writing for support of Senate Bill Mo. 2uO0.

navinci worked in tne mining industry | am aware that many miners are
havina difficulty payinq their State Minina Loans. The oroblem is
that they can not mine at full capacity because of restrictive
requlations.

Ihank you.

bincerely, <=0 fcic-0 \J

Bruce whitebear



April 6, 1987
790 Cessna Drive
Fairbanks, AK. 99712

Senator Jack Coghill

Senate Resource Committee

Pouch V

Juneau, AK. 99811

Dear Senator Coghill,

We are writing to ask for your support of Senate Bill No. 200.

We feel the State of Alaska should work with the mining industry
to promote the economy of the State.

Being from a mining family we are familiar with the mining ind—
ustry. Miners were given mining loans and are now unable to mine
at their full potential because of restrictive regulations.

Thank you for your support.

Sincerely,

Vern and Sherri Bouton



April 10, 1987

Senator Jack Coghill
P. 0. Box V
Juneau, Alaska 99811

Re: Senate Bill 200
Dear Senator Coghill;

I strongly urge the Senate to support Senate Bill 200 that calls
for a two year moratorium on mining loans.

Lately with the economy being what it is, it seems harder and
harder for the miners to make ends meet.

I also feel that since the farmers and the fishermen were given
that option, that it is only fair that the miners be given the
same consideration.

Sincer

James Clarke
P.0. Box 10640
Fairbanks, Alaska 99710



April 10, 1987 \
APR 1 7 1987

Senator Jack Coghill
P. 0. Box V
Juneau, Alaska 99811

Re: Senate Bill 200
Dear Senator Coghill;

I strongly urge the Senate to support Senate Bill 200 that calls
for a two year moratorium on mining loans.

Lately with the economy being what it is, it seems harder and
harder for the miners to make ends meet.

I also feel that since the farmers and the fishermen were given
that option, that it is only fair that the miners be given the
same consideration.

Sincerely,
P.0O. Box 1129 S

Fairbanks, Alaska 99701
Ph: (907) 474-0441



April 10, 1987 i

Senator Jack Coghill
P. 0. Box V
Juneau, Alaska 99811

Re: Senate Bill 200
Dear Senator Coghill;

I strongly urge the Senate to support Senate Bill 200 that calls
for a two year moratorium on mining loans.

Lately with the economy being what it is, it seems harder and
harder for the miners to make ends meet.

I also feel that since the farmers and the fishermen were given
that option, that it is only fair that the miners be given the
same consideration.

Sincerely, )

Natalie Montgomery

P.0O. Box 1129 L
Fairbanks, Alaska 99701
Ph: 007) 474-0441



Draft Committee Subsitijte for SB 200

This draft includes language that DCED supplied in addition
TO LANGUAGE OF THF SPONSOR (WHICH 1S UNDERLINED),

For an Act entitled: "An Act making changes to the mining
LOAN FUND AND PROVIDING FOR AN
EFFECTIVE DATE,"

Be it enacted by the Legislature of the State of Alaska:
Section L. AS 27,09.040 (a) (2) is amended to read:

Sec. 27,09,040 (a)(2) may not exceed a term of 15 years
except for extensions op modifications under AS 27,09,048,

Section 2. AS 27,09 is amended by adding a new section to
READ:

SEC. 27.09.048. EXTENSIONS AND MODIFICATIONS. The
DEPARTMENT MAY GRANT EXTENSIONS OR UTILIZE MAXIMUM
FLEXIBILITY, [INCLUDING INTEREST WRITE DOWNS OR INTEREST
WRITE OFFS, WHEN MODIFYING EXISTING REPAYMENT PLANS TO
ASSIST BORROWERS THAT:

1) HAVE EXPERIENCED POOR MINING SEASONS; OR

2) CAN SHOW THAT THE REGULATORY CONDITIONS AFFECTING
MIMING OPERATIONS UNDER WHICH THE LOAN WAS GPANTED, WERE
CHANGED BY THE STATE IN A MANNER WHICH [INHIBITS THE BORROWER
FROM FULFILLING THE TERMS OF HIS LOAN.



WHEREAS the state water quality regulations have placed
miners In a position of having to meet uneconomically

attainable standards, and

WHEREAS miners therefore cannot economically operate and
thus pay back their loans, and

THEREFORE BE IT RESOLVED THAT THE MINERS ADVOCACY COUNCIL
UNANIMOUSLY SUPPORTS PASSAGE OF SENATE BILL 200.

Passed this 7th day of April 1987.
Signed_

Jo&h Moore
Ptesii'dent



STEVE COWPER, GOVERNOR

DEPARTMENT OF COMMERCE & P. 0. BOX D
ECONOMIC DEVELLOPMENT JUNEAU, ALASKA 99811-0800

PHONE: (907) 465-2510
DIVISION OF INVESTMENTS

April 20, 1987

Honorable Jack Coghill
Chairman

Senate Resources Committee
P.0. Box V

Juneau, AK 99811

Dear Senator Coghill:

In response to the question raised by Senator Duncan during the
April 16, 1987 Senate Resources Committee hearing, following is the
information on the division®s practices of recording liens on loan
col lateral.

Specifically, Senator Duncan questioned what types of property were
recorded under the Uniform Commercial Code (UCC). We follow the UCC
guidelines published by the Alaska Department of Natural Resources;

generally the types of property registered under UCC include:

Mobile homes Accounts receivable

Inventory Chattel paper

Machinery Certain types of vehicles

Equipment General intangible personalproperty
Contract rights Consumer goods for commercial purposes

AK-registered vessels
The division also registers property through other organizations:

Vehicles and equipment for highway use - Division of Motor Vehicles

Airplanes - Federal Aviation Administration

Real property and certain types of consumer goods - District
Recorder

Limited entry fishing permits - Commercial Fisheries Entry
Commission

Documented vessels - U.S. Coast Guard

In every circumstance when collateral is taken on a loan, we secure

that property through one of the avenues mentioned above, although
this practice may not have been consistently followed in the past.

08-H18LH



Honorable Jack Coghill

I hope this information 1is helpful. Please let us know if you have
any further questions.

ichard

MIR/wfs0216Y
42087a

cc: Senator Jim Duncan



GOLD DUST MINES

POST OFFICE BOX 2151 FAIRBANKS, ALASKA 99707
4/5/87

%
The Honorable Senator Coghill
Alaska State Legislature
Pouch V- MS 3100 %
Juneau, Alaska 99811

RE: State Mining Loans, SB 200

Dear Jack,

I am writing this letter in support of SB 200 and why
this bill 1s such an important matter for 39 mining
Company®"s operating under State Mining Loans.

Because of the uncertainty 1in regulations and current
pending Law suites, ( Seirra vs. BLM ) the added costs to
our operation (Gold Dust Mines) has been financially
devastating.

One of the requirements to qualify for a State Mining
Loan was for the Miner or Mining Co. to have at least 5
years of mining experience showing a profit on the ground
they have been mining. Of course 5 years of mining produces
5 years of tailing piles. Again in our case we have been
mining at our present site for 20 years and have 20 years of
tailing piles.

The agreements that came out of the Seirra Club vs. BLM
suite last spring now make it mandatory for all operators to
complete rectro active reclamation back to 1981. BLM was
found to bo at fault for no-enforcement of FLMPA laws by
3LM.. The miners were caught in the middle.

The affect that this decision has had on our mining
operation are two fold. First of all the reclamation from
year to year has been worked into our plan of operation with
only about a 10% added cost. But to go back into old
tailings from past years, the cost has been staggering. In
our case these old tailings are permanently frozen and
requires much effort and equipment time to accomplish this.
It took 346 hrs. of equipment time and 692 man hrs. at a
cost of approx. $250,000.00 to meet our recto active
requirements for last year before we were allowed to
continue our operations. This also caused us to loose about
31 days of our mining season which was critical to us. This
same process will continue for a least two to throe more
years for us until we reclaim all land disturbed since 1981.



If we had known that this would have been a requirement
for us to accomplish this type of reclamation in the past
years we could have made the changes in our operations at
that time to accomplish this, but when the requirements
change from year to year the extra cost has put our State
Mining Loan in default because of the added cost to our
operation. With the passage or SB 200 we could gain the
vital needed time to divert the moneys to keep our operation
going and meet the Sierra Club demands. Its a s.iamc that the
better operations with a history of mining was hardest hit
with this law suite.

Best Regards,

D.M. Ackles
Gold Dust Mines

cc: Senator Fahrenkamp
Senator Bennett
Senator Falks
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December 1, 1986
To Whom 1t may concern:

In on attempt to obtain temporary relief from our debtors;;
yet still continue any and all payments and/or obligations financially;
we submit the following.

In reference to Loan &

We are placer miners in the Fairbanks Minining District and have
been since spring 1982. We have placer mined in Alaska as a sole
support for our family of 10, for the part 11 years. We have been
able to make adequate funds to maintain our home and lifestyle until
the Government and State Environmental Agencies began enforcing
regulations "Reg®"s"™ invented by their offices, 1iIn order to prohibit

mining in the State.

In 1983 and 1984, "they"™ (the said agencies) came on to
our mining properties ,finiA"coercion"/ and=>against?.* our*wdil 1 ,c and;:<took
water samples from our waters at their selected places and times
in an attempt to shut us down.

We were then given a fine of $10,000. (exhibit 1) which
we paid part on, but did not finish, because as the issues began
coming into the courts, no-one knew what should be done, or what
was fair and admissible, (exhibit 2)

Our case was two years in the court system before the
Attorney Generals* Office began taking hold and lien on properties
in the mining disrtict in order to collect monies on oil the water
quality fines they had been 1issuing to miners.

Then in July 1986 the A.G.s" office issued an order to
sieze property worth a great excess in the amount we owed, and most.:
of it not even being owned by us, but only being used by our operation,
or sitting on the sight.(exhibit 3) Wo answered to inform them
of their mistukc, nnd made several phone call attempts to work with
the A.G.s" office on n payment plan, but wore never answered or
even allowed to talk to anyone. Wc then put in 0 written attempt
which was registered and rocicvod, (exhibit 4) and asked for n pay—
ment plan.

The next thing that happened was we pulled into the scales
with our tractor and semi, nnd while gone to obtain a travol permit,
porsons employed by Erpa, DEC in co-execution with the A.G.s* office,
broke into nnd hot-wired our trnctor, nnd stole the tractor, lowboy, <c
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and the loader we were hauling for someone else. We were then in—
formed by phone, that "they" had our equipment and would be auction—
ing it to pay the fine, and the fact that it was three to four times
over the value of the fine did not matter. We filed (exhibit 5 1in
the court and as yet do not know where our status is on the fine,

or the auction.

As you can see, "they" have made it as hard as possible
for miners to continue their livlihoods,mn fact, many miners have
just plain given up,feeling powerless against these persons, and
situations.

We have not given up nor ever intend to. We enjoy our
livlihood, and believe what they are doing is wrong, and eventually
there will Dbe relief or ways to work around them. But regardless,
we are hard-working people, and intend to stay in business.

We leased another tractor in order to fullfill our obll-
gations to contracts, or complete ones in progress, for hauling.

We still have most of our equipment with which we try to put to

put to work in snow-removal or such this winter 1in order to survive.
Come next mining season we will be mining again, and have a lease

on a piece of property with a long excellent track record for placer
mining.(see said lease agreement attatched)

We have not gotten any more water fines recently because
now we re-cycle our operation iIn an atempt to maintain zero discharge
into the streanm. In order to set up our operation to do this, and
meet their Regs®, it has cost us approximately $160,00. in the past
two seasons. Total losses since 1982 due to environmental 1issues,
has been $687,000. We now operate this woy and should be able to
pay these debts of re-designing In one or two seasons.

We should be able to resume full payments, plus make-up
payments in July 1987. We did similar this past spring when wa
had gotten behind on our payments by three months then did a payment
in excess of $5,000. to catch up.

We are willing to make J payments and then resume full
payment and a mnko-up one at thnt time, or possibly pay the entire
behind amount with the first full poyment. Preferably in July, os
that 1s when we will be sure to be pulling money out of the operation

Thank-you for your help and consideration.
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To. " -
Of The Great State of Alaska,

My name is Jimmie Dale. This letter is in reference to case.
#4FA-84-1920 Civil.

To get to the point, the State has adopted some water quality
regulations for mining that are incredibly difficult to achieve.
They are so difficult that even the State can"t meet their own
regulations in any of the state parks. (DEC, Fish and Game, etc.)

I have done everything that anyone has asked me to do, or required
me to do, and all of this has been done at ray own expense, and I
will continue ot improve on the water quality at my mine sight.

9
In the mnntime, | need some relief from this horrible onslought
of persecution from the State Dept, of Environ. Conservation, and
Fish and Game. They have fined me $16,000. and have taken $45,000.
worth of equipment and are trying to get another $200,000, worth
of equipment for the one $16,000. fine. Here are the facts on how
they took ray equipment. It was at the end of the mining season,
1886, and I was hauling in a 980 Cat Front-end Loader with my
1980 White Western Star Semi Truck, and a 1975 3-axle low-boy
trailer. I had to cross the scales and get a permit for over-width
They would not give me a permit, so while 1 was 1in town getting
a permit, persons from the said agencies in Co-execution with John
McDonagh of the Attorney Generals®™ Office, broke the ignition
switch out of the dash of said Jjemi Truck, and hot-wired the
ignition and took said truck and trailer and loader to the Dept,
of Transportation 1impound yard. |1 then recieved a phone call say—
ing, we have your truck and load. The Attorney Generals®™ Office
said i1t was legal because they had a writ of execution over water
quality regulations. A point to note 1is, that even before this
happened, 1 tryed to work with the A.G.s"™ Office on some sort of
payment plan, and they would not talk to me over the phone at
several attempts, were not in when 1 went in person, and did not
answer certified written atttempt.

I read in the United States Constitution, in Amendment 14, that
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"No State shall deprive any person of life, liberty or property,
w-ithodt due process of law. ?I have asked for a trial and have been
denied, t have asked for a hearing and have been denied. I also
read in the Constituion of Alaska, Article 1 Section 7, that;

"No person shall be deprived of life liberty or property without

due process of law. The right of all persons to fair and just
treatment in the course of legislative and executive 1investigations
shall not be infringed."” Also, Judge VanHoomissen,once said, in
State of Alaska vs Dale Order Denying Temporary Restraining Order,
in his Conclusions of Law,that "The selective enforcement of the
water quality standards 1in this case (4FA-84-1920 Civil) without
clear and unequivocal standards for such enforcement violates the
defendants®™ rights under Article 1, Sec. 7 of the Constitution

of the State of Alaska.”™ and also that "If the water quality
standards of the state are to be discretionaly enforced, clear

and unequivocal guildlines must be established so that miners can
know with some dgree of certainty how the law is to be applied.”

I have never at any time given anyone permission to search or
sieze my property, and have never been issued a warrant. The only
thing that 1| ever signed, which led up to the judgement on the
$16,000. , 1 did not understand. I informed them of such. Plus,
I have found some new evidence with a witness, that | think would
prove my case.

I desperatly need some help, to get some relief. I need my equip—
ment back so | can earn some money and support ray family. I am
married and have seven children at home. I have always done well,

in the past 10 years of mining in Alaska, at supporting ray family.
But, the recent onslought of persecution by DEC, and Fishand Game
have put us in extreme financial hardship.

The bottom line is, | have done everything possible to have the

best water quality that 1 can. 1 am a very good miner with a lot

of experience and a lot of high-teck 1ideas, that 1 will incorp—

orate if given a chance. Pie**, help me. 1 will work with you any

way that 1 can. 1 have and will continue to support you.

Sincerely, DBA J&D Mining
3644 Eddie Rood

Jimmie Dale North Pole, Ak

P.20f2



APL Ii *07 14:25 LI0 - FAIRBANKS P.2

POLAR AUTOMOTIVE

1/10th Mile Dennis Road S.R. Box 70652
Telephone: 907*488-6818 Fairbanks, Alaska 99701

April 12, 1987

Senator Jack Coghill

In reference to Senate Bill 200 granting the miners
a two year moratorium, we are all in favor of this
for the miners to give them a chance to reorganize.

It is a too bad that due to the financial strain many of
them have been forced out of business, and the stronger
are now having to fight the environmentalists. Had

we all known 25 years ago that Statehood would give us
all these radical environmentalists we probably would
never have voted on joining the Union.

These do gooders from the lower 48 should sty down there
and keep their noses out of Alaskan affairs.

Lets get back to running Alaska for Alaskans®™ instead

of for the benefit of all these people who can"t do
anything other than work for the Government harrassing
people who are hard working and not sitting around

smoking cigaretts, drinking coffee and dreaming up more
ways to make it rough on our truly Alaskan spirited people

Yours truly,

HARDINGAND JOAN TERREL
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VAlley Construction Inc.
mile Badger Road
North Pole, Alaska

Senator Coghill,

The mining industry needs help! Senate Bill # 200 would
give them the help they need so desperatly.

The mining industry create a lot of jobs for many Alaskans.

I would like to bring to your attention the wide variety of
business i1t takes for a mine to operate.
Bulk Plants, fuel, gas, diesel, propane, heavy equipment, steel
machine shops, trucking company®s, Insurance Agency"s, Law Firm"s
to fight E?A, Parts Store®"s, The many state and federal officals,

Surveyors, Engineers, Whole Sale Houses, Lumber and Building
supplies, Grocery Stores, not to mention the direct employes.
The miner has a high overhead and the EPA is close

financally breaking them.
Senate Bill#200 would be an answer to their problem. The miner

puts moore back iInto the state than any one busines I know of.

Thank You,

Vern Still
Vally Construction Inc.
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1366 Fickes Loop
Space 11

North Pole, Ak. 99705
April 9, 1987

Senator Coghill,

Subject: Senate Bill # 200

This should help a lot of miners that are on the verge of

defaulting on their mining loans. m
With a two year moratorium they will be able to get their mines

back on a paying basis.
One other thing to help all Alaskans and small business is to
cut the EPA"s budget and put a stop to any further un-needed

regulations.

Sincerely yours,
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Boulder Creek Mining Co
P.0O. Box 2618

Fairbanks, Alaska 99707
April 10, 1987

Senator Coghill;

Bill # 200 concerning a two year moratorium on mining loans will
help a large number of placer miners to reorganize their operations,
and to meet increased invironmental standards. It v/ill also give
them a chance to get their equipment in shape, and put their operations

on a paying basis for future years.
We need more private business and less regulation to make

Alaska prosper.

Sincerely,

Les & Dorothy Fickes

Boulder Creek Mining Co.
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Big State Equipment
Van Horn Road*"
Fairbanks, Alaska
April 10, 1987

Senator Coghill,

I support Senate Bill # 200 and think it is a step in the right
direction to help private enterprise be sucessful in Alaska,

The mining industry 1is important to Alaska % future, and
steps should be taken to stop the continued harrassment to the
industry by the EPA.

Yours Truely,

Joe Gilbertson
DBA Big State Equipment
DBA Aurora Trucking



APL 13 "87 14:29 LIO - FAIRBANKS

North Pole Taxi

2026 Kendall Ave.
North Pole, Ak. 997C5
April 8, 1987

Senator Coghill,

I an in favor of Senate Bill - 200,

yiith all the regulations the 2 2 has put on the miners, 1t has
caused a financial diffcultive for them. Che tvw/0o year moratorium would
inable nest miners to meet both the 2PA standards, and start repaying
their mining loans.

The miners create a let of joes for Alaskans, and for the most
part this money stays in Alaska.

Sincerely Yours ,

-Com But:
DBA North Pole Taxi
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LIVENGOOD/TOLOVANA MINING DISTRICT

P. 0. BOX 73069 « FAIRBANKS, ALASKA 99705

April 7, 1987

9 1%/

Senator Jack Coghill
Senate Resources Committee
Pouch V

Juneau, Ak 99811

Dear Senator Coghill;

I am writing on behalf of the Livengood/Tolovana Mining
District to ask your support for SB 200.

There are several miners in our District that are having
difficulty paying their state loans. The difficulty lies in
their ability to mine at their full potential due to water
quality problems.

It is ironic that the State of Alaska has instituted a
mining loan program, and then has condoned the imposition of
restrictive regulations that stifle mining. It has put those
miners that have loans in a very compromising position.

Therefore, the Livengood/Tolovana Mining District would like
to ask that the State put a moratorium on the mining loan program
until such time as the regulations are compatible with good
mining practices.

Thank you for your consideration.

Sincerely,

Rose Rybachek, President
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April 8fF 1987

To: Members of the Senate and House Carmittee on Resources
Fran: Senator Coghill

Re: "SB 2C5, An Act Relating to the RaiUbelt energy council and
providing for an effective date"

The Railbelt Energy Council (REC) was created by the Legislature
during the 1986 session. The Council was established to review various
energy related issues and problems of the Railhelt and how best to
utilize the Railhelt Energy Fund (REF). The Council was to report its
recarmendations to the Legislature by February 15, 1987.

The Council was of immense value to all 13 of its members. The
legislators became well-versed with the Railbelt energy issues, while
the utilities were able, for the first time, to forge a consensus on how
best to address the Railhelt energy needs. The council completed its
report, on January 24, 1987 and transmitted its unanimous findings and
recarmendations to the legislature.

SB 205 will extend the Council for one year in order to monitor the
implementation of its recarmendations. In addition, it will provide the
only formal mecharr sm for participation by the Railbelt utilities. The
Council will report to the 1988 legislature on hew well the
recommendations are being implemented and whether there are any
remaining problem areas.

In addition, SB 205 will add the Alaska Fewer Authority to the
membership of the Council. The purpose is to make sure that all key
players are officially represented in order to enable the Council to
address the Railhelt energy issue3 in the most caiprehensive and
coordinated tranner possible.
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ALASKA POMER AUTHORITY
POSITION PAPER

SENATE BILL NO. 205

The Alaska Power Authority does not currently havo a formal position on
Senate Bill No. 205. The Alaska Power Authority Board of Directors has
not had the opportunity to meet and adopt a position on SB 205. The
Alaska Power Authority Board of Directors is scheduled to meet on
April 21, 1987 and SB 205 will be pres* ted for the Board's consid-
eration at this meeting.

While the Alaska Power Authority cannot speak directly on the bill, the
overall intent of the legislation appears to enhance the newly estab-
lished working relationship and rapport between the Alaska Power Author-
ity and the Railbelt utilities which has developed over the recent

months.
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SENATE COIMMITTEE REPORT

FIRST COMMITTEE OF REFERRAL

Date of 5-DAY NOTICE
IN ACCORDANCE WITH"UNIFORM RULE 23
FURTHER:
**E]SCAL NOTE(S) ATTACHED **
IN ACCORDANCE WITH AS 24.08.035
(see Dbelow)
3/23/87 DATE TURNED INTO OFFICE
Mr. President:
RESOURCES Committee considered SB 205
Railbelt energy council; efd.
and recommended:
[\Y replace with CS Sio5T(y-g/S \ [1 same title

[J new title
[ 1 attached amendment(s) and

[vf do pass

[ Jdo not pass

[  )no recommendation

[ Jindividual recommendations

( )further referral to

[ J letter of intern; adopted and attached

** Committep [ attached or [ ] adopted fiscal note(s)
[ tKzero [ 1 fiscal impact

OTHER RECOMMENDATIONS



STATE OF ALASKA 1987 LEGISLATIVE SESSION
FISCAL NOTE

Revision Date:

REQUEST FTSCAL DETAIL
Bill/Resolution No.; Senate Bill No. 205 AgencyAffected: Alaska__Power Authority
Title:An_act mrelating to the Railbelt RRtt. nppart.mpnt. nf Commerce &
energy council:.and providing for an Economic Development

— Jad..Falks- Components:.

esfliinces “ppvni.tfge
Date of Request:- 4/7/87

EXPENDITURES/REVENUES : (Thousands of Dollars)

OPERATING FY 87 FY 88 FY 89 FY 90 FY 91 FY 92

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT

LAND <&STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

TOTAL OPERATTNO 0 0 0 0 0 0

CAPITAL 0 0 0 0 0 0

REVENUE 0 0 0 0 0 0

FUNDING : (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS

OTHER

TOTAL O 0 ¢ u u

POSITIONS

FULUIME
PART-TIME
TEMPORARY

ANALYSIS : Attachasgaratepage rfnecessary

u. LeResch-e, Executive Director Phone: 4R5-3575
. AlasK* rower autnori nm.e 4/7/87
Approved by Commissioner: "L Anthony Smith------------ Date:

Agency: Dept”_of Commerce ft F.conomiC_CevelQPir7nt---
Distribution (by Agency preparing fisal note):
Legislative Finance
Legislative Sponsor
Office of M t and Budget
1Ce O Management and budge . .
Impacted Agency(iies) page — . of _ g]%






SENATE COMMITTEE REPORT ‘

FIRST COMMITTEE OF REFERRAL

Date of 5-DAY NOTICE
IN ACCORDANCE WITH UNIFORM RULE 23

FURTHER: FINANCE
**E]SCAL NOTE(S) ATTACHED el
IN ACCORDANCE WITH AS 24.08.035
(see below)

3/23/87 DATE TURNED INTO OFFICE
Mr. President:

RESOURCES Committee considered SB 206

Alaska Power Authority; efd.

and recommended:

['Y replace with CS A ~Zc " ver ) [] same title
[J new title
f ) attached amendment(s) and
I ] do pass
( ] do not pass
I 1no recommendation

I ] individual recommendations

I 1 iurther referral to

I | letter of intent adopted and attached

e* Committee [ 1 attached or ( ] adopted fiscal note(s)
( | zero I-j fiscal impact

MEMBERS SIGNING DO PASS QM"HER RECOMMENDATIONS

Chairman signa®C*ure and r”~ommendation

I ) Committee Backup Attached (
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STATE OF ALASKA 1987 LEGISLATIVE SESSION
. FISCAL NOTE

Revision Date:
REQUEST FISCAL DETAIL

Dill/Resolution No.: Senate Bill 206 Ageni§yAlfccted: Alaska Power Authority
Tide : An act relating LtTTTQlasKa.--. BrUf: Department or Commerce and
Power Authority; and providing for Economic Development

an effective d a te

Sponsor: JMulLmL-EtUKS Components :

Requestor:
Date of Request:.

EXPENDITURES/REVENUES (Thousands of Dollars)

OPERATING FY 87 FY 83 FY 89 FY 90 FY 91 FY 92
PERSONAL SERVICES
TRAVEL
CONTRACTUAL “
SUPPLIES
EQUIPMENT 1
LAND A STRUCTURES
GRANTS. CLAIMS 1
MISCELLANEOUS 1

TOT,AL OPERATING 1 1

CAPITAL

REVENUE

FUNDING : (Thousands of Dollars)

GENERAL FUND (2,900)  (2,800) (2.500)  (2,400)  (2,300)
FEDERAL FUNDS

OTHER
TJITAL 2 oo (?.601))  (2.4u0)  A2JuU.)

POSITIONS

FULL-TIME
PART-TIME 1
TEMPORARY

ANALYSIS : Attach aseparate page ifnecessary

General Fund savings based on estimated loan demand of Dower Project Loan Fund.
Savings are net of principal and interest payments on ioans that would have been de-

posited in.General rund had the loans been funded with aDorooriations. Assumes 'O
delinquencies, and payments on existing loans tnat are usea as security for bonds
are not required for repenishment in debt service.

TnpaMOr: S. LjRescno SW . :nS-"7;
Dvisian: nasfa owe;- ~wthorUv Date: [}
Approved by Commissioner : Date:

Agency:

Distnbuuon (by Agency preparing fiscal note): *

Legislative Finance

Legisiauve Sponsor

Requester

Office of Management and Budget

impacted Agency(ica) page Jf 16.36



Senator 3QJit p. (3)ack) dogljtll

/A N i
RochV lasha Ocgislature

Jdoreau, Abds90B11
(0464921

Box 55028
North Pdle, Alaska 99705
(907)488-0862

April 8, 1987

To: Members of the House and Senate Resources Committee
rrcsn:  Senator Coghill

Re: CSSB 206

CSSB 206 makes pertinent changes to existing law relating to the
Alaska Power Authority.

Section 1 amends AS 44.83.092 by adding a new subsection (b) which
recognizes the project management committee being established by the
power sale agreements. The purpose is to allay the concerns of the bond
buyers as to the exact function and authority of these ccnmittees.

Section 2 amends AS 44.83.170 by adding a new subsection (i) setting
up a loan advisory committee, composed of Railbelt utilities, to review
all loan applications for Railbelt-energy related projects and advise
APA of their recommendations. The purpose is to obtain Railbelt utility
input on pertinent loans.

Section 3 amends the Pcwer Project Fund statutes (AS 44.83.170) by
adding a new section, AS 44.83.172, which will allow APA to issue
revenue bonds secured by the loan repayments and moral obligation of the
State. This APA loan program has been a success and currently has 23
outstanding loans valued at $30,239,000, with a zero delinquency or
default rate. The interest rate is set by APA but cannot be less than
5%. In the past, the loan funds have ccme frcm General Fund
appropriations. These appropriations are expected to be severely
curtailed or eliminated. |In short, the borrower would have access to
loan funds obtained from revenue bonds ar market rates not available to
individual small borrowers.

Section 4 amends AS 44.83.187(d) by eliminating the applicability of
AS 44.83.177-44.83.185 to electrical transmission or distribution
facilities. Present statutes are scmewhat ambiguous as evidenced by
opposing legal opinions frcm the AG and LAA Legal SErvices. While the
transmission line projects are different frcm power generation projects,
they would still have to comply with the APA"s project approval process
policy.



844.83.165 Alaska Statutes Supplement 844.83.187

(7) "power costs” means costs used in determining power cost equal-
ization in accordance with (b) and (d) of this section. (§ 42 ch 83 SLA
1980; am § 8 ch 118 SLA 1981;am § 3 ch 79 SLA 1983;am § 1ch 133
SLA 1984; am § 76 ch 74 SLA 1985)

Effect of amendments. — The 1985 for "AS 29.88.015” at the end of subsec-
amendment substituted "AS 29.60.020" tion (m).

Sec. 44.83.165. Appropriation for power cost equalization.
The sum of $15,900,000 is appropriated on July 1, 1984, from the
general fund to the power cost equalization fund (AS 44.83.162).
(8 314 ch 171 SLA 1984; am § 7 ch 41 SLA 1986; am § 454 ch 130
SLA 1986)

Effect of amendments. — The first The second 1986 amendment, effective

1986 amendment deleted "Continuirg" at June 10, 1986, substituted the sum of
the beginning of the catchline and deleted  "515,900,000” for "316,300,000."

"and the sum of S21,700.000 is appropri- Editor’'s notes. — Section 20, ch. 41.
ated on July 1 of each subsequent fiscalSLA 1986 provides that the 1986 amend-
year” following "July 1, 1984." ment is retroactive to July 1, 1985.

Article 6. General Provisions.

Section Section
187. Applicability of sections 224. Long-term energy plan
195. Operation of projects

Sec. 44.83.187. Applicability of sections, (a) The provisions of
AS 44.83.177 — 44.83.185 and 44.83.189 apply only to a proposed new
project that will generate more than 1.5 megawatts of power and

(1) requires an appropriation from the state general fund, from the
power project fund, or from the renewable resources funds; or

(2) is based on a plan of finance which requires the issuance of
general obligation bonds or other pledge of the credit of the state.

(b) The provisions of AS 44.83.177 — 44.83.185 and 44.83.189 apply
to a project that generates more than 25 megawatts of power for which
the authority will issue its revenue bonds for costs of construction.

(c) The provisions of AS 44.83.177 — 44.83.183 do not apply when a
reconnaissance study and a feasibility study for a proposed new
project have been prepared by an agency of the federal government, if
the authority determines that the reconnaissance study and the feasi-
bility study prepared by the agency ofthe federal government provide
information sufficient to permit the authority to finance and construct
the proposed new project in accordance with the requirements of this
chapter. When a reconnaissance study and feasibility study are pre-
pared for a proposed new project by an agency of the federal govern-
ment nnd the authority proposes to finunce and construct the proposed
now project, the authority shall provide copies of the studies and u



844 .83.165 Alaska Statutes Supplement 844 .83.187

(7) "power costs" means costs used in determining power cost equal-
ization in accordance w.th (b) and (d) of this section. (8§ 42 ch 83 SLA
1980; am 8§ 8 ch 118 SLA 1981;am 8§ 3ch 79 SLA 1983; am § 1ch 133
SLA 1984; am § 76 ch 74 SLA 1985)

Effect of amendments. — The 1985 for "AS 29.88.015" at the end of subsec-
amendment substituted "AS 29.60.020" tion (m).

Sec. 44.83.165. Appropriation for power cost equalization.
The sum of $15,900,000 is appropriated on July 1, 1984, from the
general fund to the power cost equalization fund (AS 44.83.162).
(8 314 ch 171 SLA 1984; am § 7 ch 41 SLA 1986; am § 454 ch 130
SLA 1986)

Effect of amendments. — The first The second 1986 amendment, effective
1986 amendment deleted "Continuing™ at  June 10. 1986, substituted the sum of
the beginning of the catchline and deleted  "515,900,000” for "516.300,000."

"and the sum of 521.700,000 is appropri- Editor’s not ;s. — Section 20, ch. 41,
ated on July 1 of each subsequent fiscalSLA 1986 provides that the 1986 amend-
year” following "July 1, 1984." ment is retroactive to July 1, 1985.

Article 6. General Provisions.

Section Section
187. Applicability of sections *224. Long-term energy plan
195. Operation of projects

Sec. 44.83.187. Applicability of sections, (a) The provisions of
AS 44.83.177 — 44.83.185 and 44.83.189 apply only to a proposed new
project that will generate more than 1.5 megawatts of power and

(1) requires an appropriation from the state general fund, from the
power project fund, or from the renewable resources funds; or

(2) is based on a plan of finance which requires the issuance of
general obligation bonds or other pledge of the credit of the state.

(b) The provisions of AS 44.83.177 — 44.83.185 and 44.83.189 apply
to a project that generates more than 25 megawatts of power for which
the authority will issue its revenue bonds for costs of construction.

(c) The provisions of AS 44.83.177 — 44.83.183 do not apply when a
reconnaissance study and a feasibility study for a proposed new
project have been prepared by an agency ofthe federal government, if
the authority determines that the reconnaissance study and the feasi-
bility study prepared by the agency ofthe federal government provide
information sufficient to permit the authority to finance and construct
the proposed new project in accordance with the requirements of this
chapter. When a reconnaissance study nnd feasibility study are pre-
pared for a proposed new project by an agency of the federal govern-
ment and the authority proposes to finance and construct the proposed
new project, the authority shall provide copies of the studies and a
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844.83.165 Alaska Statutes Supplement 844.83.187

(7) "power costs” means costs used in determining power cost equal-
ization in accordance with (b) and (d) of this section. (§ 42 ch 83 SLA
1980; am § 8 ch 118 SLA 1981; am § 3 ch 79 SLA 1983; am § 1ch 133
SLA 1984; am 8§ 76 ch 74 SLA 1985)

Effect of amendments. — The 1985 for "AS 29.88.015" at the end of subsec-
amendment substituted "AS 29.60.020" tion (ml.

Sec. 44.83.165. Appropriation for power cost equalization.
The sum of $15,900,000 is appropriated on July 1, 1984, from the
general fund to the power ost equalization fund (AS 44.83.162).
(8 314 ch 171 SLA 1984; am 8 7 ch 41 SLA 1986; am § 454 ch 130
SLA 1986)

Effect of nmendmwots. — The first The second 1986 amendment, efTictive

1986 amendment deleted "Continuing” at  June 10. 1C86. substituted the sum of
tk beginning of the catchline and deleted  ”515,900,000" for “S16.300.000."

"and the sum of $21,700,000 is appropri- Editor's notes. — Section 20. ch. 41.
ated on July 1 of each subsequent fiscalSLA 1986 provides that the 1936 amend-
year” following "July 1. 1984." ment is retroactive to July 1, 1985.

Article 6. General Provisions.

Section Section
187. Applicability of sections 224. Long-term energy plan
195. Operation of projects

Sec. 44.83.187. Applicability of sections, (a) The provisions of
AS 44.83,177 — 44.83.185 and 44.83.189 apply only to a proposed new
project that will generate more than 1.5 megawatts of power and

(1) requires an appropriation from the state general fund, from the
power project fund, or from the renewable resources funds; or

(2) is based on a plan of finance which requires the issuance of
general obligation bonds or other pledge of the credit of the state.

(b) The provisions of AS 44.83.177 — 44.83.185 and 44.83.189 apply
to a project that generates more than 25 megawatts of power for which
the authority will issue its revenue bonds for CO3ts of construction.

(c) The provisions of AS 44.83.177 — 44.83.183 do not apply when a
reconnaissance study and a feasibility study for a proposed new
project have been prepared by an agency ofthe federul government, if
the authority determines that the reconnaissance study and the feasi-
bility study prepared by the agency ofthe federal government provide
information sufficient to permit the authority to finance and construct
the proposed now project in accordance with the requirements of this
1 .ter. When a reconnaissance study and feasibility study are pre-
pared for u proposed new project by an ager. / of the federal govern-
ment and the authority proposes tc finance a m construct the proposed
now project, the authority shall provide c<.ics of the studies and a
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Alaska PowerAuthority

RAILBELT INTERTIE BENEFITS

Quantified

Economy interchange
Reserve Sharing
System Efficiency

Siting Flexibility for
New Plants

Not Quantified

System Reliability
Increased Ultility Coordination
Distribution of Bradley Lake Benefits

Enhanced Competition Among
Fuel Suppliers



Alaska Power Authority

RAILBELT INTERTIE

COSTS AND BENEFITS

(Expressed in 1986 Dollars)

Estimated Estimated
Benefits Costs
Full Intertie Proposal $ 423 million $ 270 million
Anchorage to Kenal
Peninsula Only 209 million 125 million
Anchorage to
Fairbanks Only 211 million 145 million

Note: Costs include operations and maintenance for 30 years



