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marketing campaigns, and serve as a liaison for coordination with
local governments and the State regarding regional economic
activities and issues, and

WHEREAS, the ARDOR program and regional development strategies
will provide the foundation for the development of a credible,
strong, and pragmatic state development strategy;

NOW, THEREFORE, BE |IT RESOLVED that the Alaska Municipal
League urges that the Governor and the Legislature support the
Division of Business Development, Alaska Department of Commerce and
Economic Development, and fund the Alaska Regional Development
Organizations Program (ARDOR).

Adopted this 13th day of November 1987.

George w. Carte', President

ATTEST:

S i Director

Resolution No. 88-4
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1007 West 3rd Avenue, Suite 201 « Anchorage, Alaska 99501 « (907) 274-7555

February 20, 1988

Senator Arliss Sturgulewski, Chairperson

Senate Special Committee on Local and

Regional Economic Opportunity

P.O. Box v

Juneau, Alaska 99811 Re: SB 480

Dear Senator Sturgulewski:

The Southwest Alaska Municipal Conference (S.W.A.M.C.) s
pleased to comment on SB 480 which establishes the Alaska
regional economic assistance program. SW.A.H.C. views SB
480 as a positive contribution to locally-initiated economic
development in the State.

SW.AM.C. represents municipalities in Bristol Bay, the
Aleutians, the Pribilofs and Kodiak. Our many associate
members include banks, shippers, and Native corporations.
Our organization currently relies on memberships and
donations ($15,000 annually) to employ one part-time staff
person. I have enclosed an example of some of the economic
development work S.W.A.M.C. has done. These profiles were
researched and written by SW.A.M.C. and Department of
Communicy and Regional A ffairs staff last summer.

Printing costs ($26,000) were paid for by the eight
communities involved in the project. SW.A.M.C. had a booth
at Fish Expo in Seattle where we distributed several
hundred. Funding of SB 480 would allow regional organizations
such as ourselves to become even more active in iden"ifying
the growth and investment needs for the region and bring
together business and local government to address those
needs.

Our only concern with the current ve sion of the bill is
that we request that Section 2 (e) (2) be changed so that
everything after "...civic and social interests..." to the
end of the paragraph be struck. S.W.A.M.C. represents
cities. Although unincorporated communities and firms may be
associate members, only cities have voting rights. We rear

that the present, qualifying language would prevent our
participating in this program.

I thank you for this opportunity to offer comments and hope
to ho available to testify at the March 9 hearing.

({("presenting Bristol Hay. Tin* I'riliilols, Kodiak and (lie Aleutians.



-Ecn

U.S. DEPARTMENT OF COMMERCE
Economic Development AdminlistraCion

>01 "C" Street, Box 10
Anchorage, Alaska 99513

907-271-5857
March 6, 1988

Honorable Txm Kelly, Chairman

Senate Committee on Labor and Commerce
Alaska State Legislature

The Capitol

Juneau, Alaska 99811

Dear Senator Kelly:

This letter concerns Senate Bill No. 480, which your Committee is
to consider March 9th. As it will not be possible for me to appear
in person to testify, | wished to write to you in regard to the

proposed Alaska regional economic assistance program.
Throughout most of the United States,regional economic development
has grown significantly. It has proved effective, both in terms of

cost and program delivery.

I am very pleased to see both the Legislature and the Administration

working to encourage meaningful local, regional economic development.
For a variety of unique and developmental reasons, Alaska has not
previously fostered regio .al economic development. Senate Bill 480

should provide a very strong encouragement for local development of
regional economic development organizations.

In addition to direct local benefit from working together, the State
(and my agency, as well) should benefit from stronger, more targeted
and better thought-out projects which have broader local commitment..

In those regions which can meet Economic Development D istrict criteria,
I feel that even mere benefits will accrue. Where you have the local
public and private sector representatives sitting around a table, as
equals, making decisions or recommendations which together they have

a better opportunity of making happen, success in economic development
should breed further success. The "movers and shakers” of both
sectors can be the driving force to increase local jobs and improve
local, economies.

Best regards,

Econon:c Development
Representative



ECONOMIC DEVELOPMENT DISTRICTS

Economic Development Districts (or EDD's or D istricts) are
locally-formed organizations with representation of both the

Public and Private sectors. The primary objective of a Diistrict
is to promote sound economic development for the communities it
serves. An Economic Development D istrict:

0 can serve a variety of purposes or functions (which
are determined locally)

o will work together for common economic development
purposes

0 has as its membership multiple geo-political entities '
is funded from a variety of sources (State, Federal,
Borough, City, etc.)

0 has a staff responsible to the local board of directors.

There are well over 300 EDD's nationally, many States being covered
with the organizations. A D istrict can provide technical assistance
in selected program areas, or it can run programs or deliver a wide
range of services, depending upon the local EDD's wishes.

i
Financial advantages include sharing the cost of the organization

among various funding sources. (The Economic Development Admin-
istration can make Planning or "administrative"” grants-in-aid to
help EDD's with their Overall Economic Development Programs.)

Public Works projects which are funded by the Economic Development
Administration are eligible for an additional ten percent (10°S)

bonus from the Federal Government. There also should be an economy
of scale by communities working more closely together. By agreeing
on what to work together on, it should be possible to avoid dupli-
cation.

An EDD is independent, yet responsible and responsive to local
public and private interests because both are meaningfully involved
as board members, and local governments contribute to the financial
operation of the District.

A new D istrict would likely have a staff of about three, working
directly under a Board of Directors of a size workable for the
local area.

Possible activities could include any of the following, and many

others:

areawide tourism promotion

transportation planning

working to establish a Customs office

run a revolving loan program or establish a business

"incubator"_

0 export promotion, industrial development, energy
conservation, financial management for villages or cities,
resource development

O O O o

|
This program ties in nicely with the State's Trade Alaska Program.

Getting started: establish an appropriate organization (State

non-profit) -*nd request the Governor to endorse the geographic

area as an Economic Development D istrict to the Economic Develop-
ment Administration.



PUBLIC OPINION MESSAGE

DEAR: SENATOR STURGULEWSKI

NAME: ROBIN ZERBEL

TITLE:
ADDRESS: 430 W. 7TH, SUITE 115
CITT: ANCHORAGE ZIP: 99501

PHONE: 274-7232
BILL NO: SB 430
SUBJECT: REGIONAL ECONOMIC ASSISTANCE PROGRAM
MESSAGE: I AM IN COMPLETE SUPPORT OF YOUR REGIONAL ASSISTANCE PLAN MOST
ESPECIALLY FOR THE KENAI PENINSULA AND MAT-SU. THE SDOC CONTINUES TO RECEIVE
DAILY REQUESTS FROM BOTH AREAS FOR BASIC BUSINESS ASSISTANCE TO ESTABLISH
ANO STABILIZE THEIR BASIC BUSINESS ECONOMY. KEEP UP THE GOOD WORK.

FOMIO: 03152358
DATE: 03/07/60
TIME: 15:23:53

LICNAME: ANCHORAGE LI*
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SENATE LABOR 8 COMMERCE COMM.

DATE: 3/21/88
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ect of meeting.

- REGULATION OF MECHANICAL
ADMINISTRATORS

DO YOU WANT

PHONE REPRESENTING TO TESTIFY?
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POUCH Y . STAIf CAPIICX
JUNEAU. ALASKA 99811
907 465 3800

LEGISLATIVE AFFAIRS AGENCY

MEMORANDUM December 8, 1987

SUBJECT: Draft bill relating to mechanical
administrators
(Work Order No. 5-1451)

TO: Representative Mark Boyer

FROM: George Utermohlenn
Legislative Counsel

Enclosed is the draft bill relating to mechanical adminis-
trators that you requested.

A conflict that exists in the current electrical administra-
tor statutes (AS 08.40) and that is also carried forward in

the draft bill, should be resolved. The definition of
mechanical administrator includes "a person engaged in the
business of . . . installing or repairing . . . mechanical
piping and systems, devices, fixtures, equipment, or other
mechanical materials. . .11 (Sec. 08.40. 330) But excluded
from the coverage of the bill is "a person engaged in (1)
the manufacture or repair of mechanical apparatus or equip-
ment ;" (Sec. 08.40.370) When these contradictory provisions

are considered together it is unclear whether a person
engaged in repairing mechanical equipment is subject to the
bill. Should a person who repairs mechanical equipment be
licensed as a mechanical administrator?

The draft bill closely follows the existing statutes relat-
ing to electrical administrators and the proposed language
in the bill request, however the draft bill does deviate in
some respects from the existing statute and the bill request.
The bill provides for licensing of mechanical administrators
by a three member board as requested. This is not
consistent with the current situation for electrical admin-
istrators. The regulation of electrical administrators is

presently done by the Department of Commerce and Economic
Development, because the legislature sunsetted the Board of



Electrical Examiners and transferred the authority to the
department at the end of last session.

A number of provisions relating to administration of the
board contained in the bill request are not included in the
bill because recent changes to the structure of AS 08 have
made it unnecessary to include these provisions in each bill
relating to occupational licensing. Among these provisions
are requirements that terms of board members be staggered,
that members serve at the pleasure of the governor, and that
members receive per diem and travel expenses.

The bill request contains language setting a fixed license
fee in statute, however the draft bill follows the current
policy of delegating this authority to the department.

Under current procedures the department in cooperation with

the licensing board sets the licensing fee. This avoids the
problems associated with having the legislature constantly
amending license fees set out in the statutes. li the
approach taken by the draft bill does not meet your objec-
tives, please contact me so that | can make the appropriate
change.

The draft bill follows the definition of "mechanical admin-
istrator”™ included with the bill request. The direct sub-
stitution of "mechanical” for "electrical™ to transform the

definition of electrical administrator into a definition of
mechanical administrator is not necessarily the best method

to define mechanical administrator. This definition is not
as precise as it could be in describing who is subject to
the bill. Unfortunately | cannot offer a better definition,
because | am not familiar with the work of mechanical admin-
istrators .

Please contact me, if I can assist you further with this
bill.

GU:mkr

ml3/116

Enclosure



MECHANICAL CONTRACTORS

of Fairbanks, Inc.

PO.Box 74796 Fairbanks, Alaska 99707-4796
1830 Second Avenue (907) 456-8347

December 28, 1987

Representative Mark Boyer
Alaska State Legislature
P.O. Box V

State Capital

Juneau, Alaska 99811

Dear Mark:

Transmitted herewith is a marked-up copy of our mechanical
licensing bill. The attorney has done a nice job and his comments

are appreciated uy myself.

In an effort to resolve the conflict of "repairing'," | have
changed "repair" to "modify" in the definition of a mechanical

administrator.

Il realize that the Board of Electrical Examiners was sun-
setted by the legislators, but it is crucial that the mechanical
administrator statute be regulated by a board from the industry.
This is necessary to insure that the regulations adopted by the
board be workable for the industry and the public.

The definition of a mechanical administrator is meant to
encompass persons who perform work covered under the referenced
codes. It is the best definition | am capable of at the present
time without going into detail mentioning Plumbing, Pipefitting,
Sprinklers, Ventilation, Air-conditioning, Refrigeration, etc.
The thought is that by being delailed someone may be exempt who
should have been covered because they were not specifically

mentioned.

I am forwarding a copy of all of this to Lenny to keep him
informed.

Thanks.

mEugene R. Rutland
Executive Director
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MAR 14 '88 10:16

MECHANICAL CONTRACTORS

P.0. Box 74780 Falrbinlu, Alaska 99707-4700
1830 Sacond Avanua <9071 450-9347

March 14, 1988

Representative Mark Boyer
Alaska State Legislature
P.O. Box V

Juneau, Alaska, 99811

Re; House B ill No. 472
Dear Representative Boyer:

The Mechanical Contractors of Alaska, Inc. is an association of
mechanical construction contractors In the Anchorage and Fairbanks areas.
I serve as their president.

This letter is written to express our support for the passage of
House B ill No. 472.

This type of legislation is overdue for our Industry in Alaska,

During the construction boom Alaska has recently gone through,
"mechanical contractors” suddenly appeared from everywhere. The results
of their igorance (or worse) of code requirements and lack of knowledge
of the special requirements of mechanical installations in the arctic can
be found in too many buildings. The primary victim of their shoddy work
is the homeowner and small businessman, the unsophisticated buyers of
construction. These people did not receive the value for their construct-
ion dollars. Unfortunately, the entire construction industry takes the
blame.

Please pass House B ill No, 472 so that the public receives what
they expect from state licensed contractors, competent professionals.

R.W. Macooiber
President

P.2



PHONE 456*8282 P08§?8<7834

PLUMBING
(tyOAteUen &« HEATING, inc.

120 MINNIE
FAIRBANKS. ALASKA 09701

fo.rch 14, 1968

Representative fork Boyer

Alaska State Legislature

P. 0* Box V

Juneau, Alaska 99811

Dear Sir:

This 1s to express support for ana encourage the
passage of House Bill 2.-72, "An Act Relating to
Mechanical Administrators".

Very truly yours,

CHANDLER PLUMBING & HEATING, INC.

President

wss/bly
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MECHANICAL CONTRACTORS

P.0. BOX 74796 # FAIRBANKS, ALASKA 99707-4798

The Need for House Bill 472, "An Act relating to

Mechanical Adninietratora™*

Licensing has been described as "a process by which an agency
of government grants permission to an individual to engage in a given
occupation upon finding that the applicant has attained the minimal degree
of competency required to ensure that public health, safety and welfare
will be reasonably well protected,” At the present, except for electrical
contractors, there are no competency requirements for a firm or individual
to obtain a state construction contractors license.

The codes cited in H.B.472 contain minimum installation require—
ments for mechanical work in the building construction industry. This work
encompasses many systems and work disciplines.

Testing an individual on his knowledge of these coded , the ability
to understand plans and specifications, knowledge of installation problems
and usage of the trade peculiar to Alaska, along with prerequisite experience
requirements would help to determine competencv.

In Alaska today, because of budget cutbacks, the state?“Hiong with
both Anchorage and Fairbanks, have drastically reduced their inspection
capabilities.

While inspection of construction work cannot insure compliance
with codes, the drastic reduction of construction inspection capability at
every governmental level in Alaska underscores the need for construction

contractors to demonstrate their competency before being allowed to sell
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their services to the public. The public probably perceives that a state

licensed contractor is a competent contractor. Today this is not necessarily

true.

H.B.472 is intended to assure chat people licensed as mechanical
administrators will have demonstrated competence in their catagory of

mechanical construction.
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Utermohle

3/21/88
Original sponsor: Labor and Commerce Committee
BY THE LABOR AND
IN THE SENATE COMMERCE COMMITTEE

CS FOR SENATE BILL NO. 487 (L&C)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled:"An Act relating to mechanical administrators and
construction contractors; and providing for an effec-
tive date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 08.01.010 s amended byadding a new paragraph to read:
(28) Board of Mechanical Examiners (AS 08.40.220).
* Sec. 2. AS 08.03.010(c) is amended by adding a new paragraph to read:
(21) Board of Mechanical Examiners (AS 08.40.220)
June 30, 1992.
* Sec. 3. AS 08.18 is amended by adding a new section to read:

Sec. 08.18.028. MECHANICAL CONTRACTORS. (a) The department may
not issue a certificate of registration as a mechanical contractor to
an applicant unless the applicant is, or employs, a person currently
licensed as a mechanical administrator under AS 08,40.

(b) Each applicant for a mechanical contractor's certificate of
registration may employ more than one mechanical administrator.

(c) If the relationship of the only mechan-"cal administrator
with a registered mechanical contractor 1is terminated, the registra-
tion is wvoid 30 days after the next regularly scheduled mechanical
administrator's examination unless the mechanical contractor has hired
a licensed mechanical administrator in the interim.

M Sec. 4. AS 08.18.041 is amended to read:

Sec. 08.18.041. FEES. The department [DEPARTMENT OF COMMERCE

AND ECONOMIC DEVELOPMENT1 shall set renistration and renewal

-1- CSSB 487'L&C)
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under AS 08.01.065 for the following
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the supervision of the contractor;

(8) "mechanical contractor” means a contractor whose busi-
ness operations involve plumbing, pipe fitting, sheet metal, heating,
air conditioning, ventilating, or sprinkler and dry <chemical fire
protection trades in order to install or modify mechanical piping and
systems, devices, fixtures, and equipment or other mechanical mate-
rials subject to the following codes as published by the International
Association of Plumbing and Mechanical O fficials or the International
Conference of Building O fficials:

(A) Uniform Plumbing Code;

(B) Uniform Swimming Pool, Spa, and Hot Tub Code;
(C) Uniform Solar Energy Code; and

(D) Uniform Mechanical Code;

(9) "specialty contractor”™ means a contractor, other than a
mechanical contractor, whose business operations require the wuse of
not more than three trades.

Sec. 9. AS 08.40 is amended by adding new sections to read:
ARTICLE 4. MECHANICAL ADMINISTRATORS.
Sec. 08.40.210. PURPOSE. The purpose of AS 08.40.210 - 08.40.-
490 is to protect the safety of people and property in the state from
the danger of improperly installed or modified mechanical systems by

providing a procedure to

(1) assure the public that persons responsible for making
mechanical installations in this state are qualified; and
(2) assure that a sufficient number of persons are so
gualified.
Sec. 08.40.220. BOARD OF MECHANICAL EXAMINERS. (a) There s

created the Board of Mechanical Examiners consisting of three members.
Two members of the board shall be licensed mechanical administrators

-3- CSSB 487 (L&C)
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and one member shall be a public member.

(b) The members of the board shall elect one of its members as
chair.

(c) The board shall meet at least annually. The board may hold
other meetings at the call of the chair.

Sec. 08.40.230. CATEGORIES OF LICENSES. The board m*y adopt
regulations establishing categories of mechanical administrators,

gualifications for those categories, and the content of examinations
for applicants for each category.

Sec. 08.40.240. REGULATIONS. The board shall adopt regulations
under the Administrative Procedure Act (AS 44.62), relating to the ex-
amination and licensing of mechanical administrators, the establishing
of the <continued <competency of licensees for license renewal and
reinstatement, and the suspension or revocation of licenses.

Sec. 08.40.250. EXAMINATIONS. The board shall conduct licensing
examinations at least twice each year at appropriate places in the
state.

Sec. 08.40.260. LICENSE REQUIRED. (a) A person may not act as

a mechanical administrator without a license.

(b) A person licensed under AS 08.40.210 - 08.40.490 may perform
work only in a category for which the person is licensed.

Sec. 08.40.270. EXAMINATION OF APPLICANT. (a) Each applicant
shall be examined to determine the applicant's

(1) ability to understand plans, design specifications, and
engineering terms commonly used in the mechanical field;

(2) knowledge of mechanical installations and piping;

(3) familiarity with the requirements of the Uniform Plunb-
ing Code, Uniform Swimming Pool, Spa, and Hot Tub Code, Uniform Solar

Energy Code, and the Uniform Mechanical Code currently in effect in

CSSB 487 (LSC) -4-



the state;  .....
(4) familiarity with mechanical installation problems and

the usages of the trade peculiar to this state; and

(5) personal skill and ability.
(b) If an applicant for a license submits proof satisfactory to
the board that the applicant is licensed as a mechanical administrator
or the equivalent by another state or territory, meets qualifications

established by the board under AS 08.40.230, and has passed an ex-
amination equivalent to the test administered under (a) of this sec-
tion except insofar as that examination tests knowledge and skill
particularly required to meet the environment and usages of the trade
peculiar to this state, the board shall waive all of the examination
required under (a) of this section except those parts that test knowl-
edge and skill particularly required to meet the environment and

usages of the trade peculiar to this state.

Sec. 08.40.280. ADMINISTRATOR LIMITED TO ONE LICENSED CONTRAC-
TOR. A person may not qualify or operate as a mechanical adminis-
trator for more than one registered <contractor, <corporation, joint

venture, or other business entity.

Sec. 08.40.290. RENEWAL AND REINSTATEMENT. (a) A license
issued under AS 08.40.210 - 08.40.490 is nontransferable and, wunless
revoked or suspended, may be renewed on a date set by the department

upon proof of continued competency.

(b) A lapsed license may be reinstated wupon proof of continu

competency by payment of all unpaid renewal fees and any penalty fee
established under AS 08.01.100(b), wunless the license has been lapsed
for more than two years. If a person's license has been lapsed for
more than two years, the person is required to take an examination

under AS 08.40.270.

-5- CSSE 487 (L&C)



Sec. 08.40.300. ISSUANCE AND DISPLAY OF LICENSE. An applicant

who successfully passes the examination shall receive a certificate of
license. The licensee shall prominently display the <certificate,
while in effect, in the licensee's principal place of business.

Sec. 08.40.310. FEES. Each applicant and each licensee shall

pay application and renewal fees established under AS 08.01.065.
Sec. 08.40.320. DENIAL, SUSPENSION, AND REVOCATION OF LICENSE,

(a) The board may take disciplinary action against a licensee or
applicant upon a finding that

(1) the application is fraudulent or misleading;

(2) the licensee has knowingly violated AS 08.40.210 -
08.40.490 or a lawful rule, order, or regulation of the board or the
department; or

(3) the licensee is incompetent or has engaged in fraudu-

lent practices.

(b) Notice of a proposed denial, suspension, or revocation of
license shall be -n writing and shall state the grounds.
(c) Proceedings for the denial, suspension, or revocation of a

license shall be governed by the Administrative Procedure Act (AS 44.-
62) .

Sec. 08.40.330. INVESTIGATIONS. Either the Department of Com-
merce and Economic Development or the Department of Labor may investi-
gate alleged or apparent violations of AS 08.40.210 - 08.40.490. A
department, upon showing proper credentials, may enter, during regular
hours of work, a construction site where it appears that mechanical
work is being done. A department may make inquiries about the identi-
ty c¢f the mechanical administrator or the person acting in the capaci-
ty of a mechanical administrator. Upon demand, a mechanical adminis-

trator or person acting in the capacity of a mechanical administrator,



~N O o

10

12
13
14
15
16
17
18
19
2
2
2
23
2
25
26
2
28
29

or that person®"s representative, shall produce =evidence of current
licensure.

Sec. 08.40.340. ISSUANCE OF CITATIONS. Either the Department of
Commerce and Economic Development or the Department of Labor may 1i"-sue
a citation for a violation if there 1is probable cause to believe a
person has violated AS 08.40.210 - 08.40.490. Each day a violation
continues after a citation for the violation has been 1issued consti—
tutes a separate violation.

sec. 08.40.350. PROCEDURE AND FORM OF CITATION. (a) A citation
issued under AS 08.40.340 must be in writing. A person receiving the

citation is not required to sign a notice to appear 1in court.

(b) The time specified in the notice to appear on a citation
issued under AS 08.40.340 must be at least five days, not 1including
weekends and holidays, after the issuance of the citation, unless the

person cited requests an earlier hearing.

(c) The Department of Commerce and Economic Development and the
Department of Labor are responsible for the issuance of books contain-—
ing appropriate citations, and each shall maintain a record of weach
book issued and each citation contained 1in it. Each department shall
require and retain a receipt for every book issued to an employee of
that department.

(d) The department that issues a <citation wunder AS 08.40.340
shall deposit the original or a copy of the <citation with a court
having jurisdiction over the alleged offense. Upon its deposit with
the court, the citation may be disposed of only by trial in the court
or other official action taken by the magistrate, judge, or prosecu—
tor. The department that 1issued the citation may not dispose of it or
copies of it or of the record of its 1issuance except as required under
this subsection and (e) of this section.
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-..(e) The Department of Commerce and Economic Development and the
Department of Labor shall require the return of a copy of every cita-—
tion issued by the respective department under AS 08.40.340 and of all

copies of every citation that has been spoiled or upon which an entry

has been made and not 1issued to an alleged violator. The departments
shall also maintain, in connection with every citation issued by the
respective department, a record of the disposition of the charge by

the court where the original or copy of the citation was deposited.

() If the form of citation issued under AS 08.40.340 inclu

the essential facts constituting the offense charged, and if the
citation 1is sworn to as required under the laws of this state for a
complaint charging commission of the offense alleged 1in the citation,
then th~ citation when filed with a court having jurisdiction is
considered to be a lawful com” aint for the purpose of prosecution.

Sec. 08.40.360. CEASE AND DESIST ORDER. (a) If the commis—
sioner of commerce and economic development determines that a person
is acting as a mechanical administrator 1in violation of AS 08.40.210 -
08.40.490 the commissioner may 1issue a cease and desist order pro-—
hibiting further action by the person as a mechanical administrator.
The cease and desist order remains in effect until the person has
submitted evidence acceptable to the <commissioner showing that the
violation has been corrected.

(b) A person affected by anorder issued under (a) of this
section may seek equitable relief preventing thecommissioner of
commerce and economic development from enforcing the order.

Sec. 08.40.370. INJUNCTIVE RELIEF. The commissioner of commerce
and economic development may seek an injunction 1in the superior court
to enjoin a person from violating AS 08.40.210 - 08.40.490.

Sec. 08.40.380. PENALTIES. (a) A person who knowingly violates
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AS 08.40.21-0 - 08*40.490, or--who knowingly violates a valid rule,
regulation, or order of the board or the department, is guilty of a
misdemeanor, and upon conviction 1is punishable by a fine of not more
than $300, or by imprisonment for not more than 60 days, or by both.

(b) Unless the citation has been voided or otherwise dismissed
by the magistrate, judge, or prosecutor, a person who without Jlawful
justification or excuse fails to appear in court to answer a citation
issued under AS 08.40.340, regardless of the disposition of the charge
for which the citation was issued, 1is guilty of a class B misdemeanor.

Sec. 08.40.390. EXCLUSIONS. (a) AS 08.40.210 - 08.40.490 do
not apply to a utility or municipality whose employees are engaged in
mechanical work on an 1integral part of a system owned and operated by
the utility or municipality.

(b) AS 08.40.210 - 08.40.490 do not apply to a person engaged 1in

(¢D) V-I manufacture or repair of mechanical apparatus or
equipment;

(2) mechanical work, the cost of which does not exceed
$5,000, involving residences or small commercial establishments in
communities that

(A) have a population of under 500; or
(B) are over 50 miles by air or water transportation

from the business place of a mechanical administrator Jlicensed

under AS 08.40.210 - 08.40.490;
(3) mechanical installation ona single family residence
that isowned by the installer or a member of the 1installer®s immedi —

ate family and not intended for sale at the time of making the 1instal—
lation;

(€)) installation outside of the property lines of the
premises of water lines or sanitary, storm, or drain sewer lines.
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Sec.. 08.40.400. PERSONAL SUPERVISION. A person Jlicensed wunder

AS 08.40.210 - 08.40.490 as a mechanical administrator who contracts
to install or modify mechanical piping and systems, devices, fixtures,
equipment, or other mechanical materials, shall personally inspect

those materials after installation and modification unless the 1instal—
lation or modification amounts to simple or highly standardized work
performed in less than 24 man-hours by personnel generally wunder the
supervision of the mechanical administrator.
Sec. 08.40.490. DEFINITIONS. In AS 08.40.210 - 08.40.490

(€D "department" means the Department of Commerce and
Economic Development except where the context otherwise requires;

(2) "manufacture" means fabrication or completion of a
product or mechanical apparatus exclusive of its completion or instal —

lation at a job site;

(3) "mechanical administrator” means a person engaged in
the business of, or purporting to be engaged in the business of,
installing or modifying, or contracting to install or modify, mechani —
cal piping and systems, devices, fixtures, equipment, or other mechan—
ical materials subject to the Uniform Plumbing Code, Uniform Swimming

Pool, Spa, and Hot Tub Code, Uniform Solar Energy Code, and the Uni—
form Mechanical Code as published by the International Association of
Plumbing and Mechanical Officials and the International Conference of
Building Officials;

4 "mechanical piping"” 1includes piping fixtures, devices,

and equipment;

(5) "utility"” means every public, cooperative, or other
corporation, company, individual, or association of 1individuals, their
lessees, trustees, or receivers appointed by a court, that owns,
operates, manages, or controls a plant or system for
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(A) furnishing, by generation, transmission, or dis—
tribution, electrical service, Tfuel gas service, district heat—
ing, sewage disposal, or domestic water service to the public for
compensation;

(B) furnishing telecommunications service to the
public for compensation.

* Sec. 10. INITIAL APPOINTMENTS TO THE BOARD. A person is eligible for
an initial appointment to the Board of Mechanical Examiners, created under
sec. 9 of this Act, as a professional member of the board, if at the time
of the appointment the person

(&D) understands plans, design specifications, and engineering
terms commonly used in mechanical 1installations and piping;

(2) is familiar with mechanical installations and piping and
with mechanical installation problems peculiar to this state; and

(3) is familiar with the requirements of the Uniform Plumbing
Code, Uniform Swimming Pool, Spa, and Hot Tub Code, Uniform Solar Energv
Code, and Uniform Mechanical Code that are currently 1in effect 1in the
state.

* Sec. 11. LICENSURE BY QUALIFICATION. (a) Notwithstanding AF 08.40.-
230, 08.40.270, and 08.40.300, as added by sec. 9 of this Act, a person may
qualify forand receive without examination a license as a mechanical
administrator in thosecategories of mechanical administration for which
the person 1is qualified, if the person
OAahﬂ, TH"l? has functioned as a mechanical administrator ir the state
for at leastj two years before the effective date of this section;

(2) satisfies the minimum requirements for licensure based on
experience as adopted by regulation by the Board of Mechanical Examiners;
and

<3) applies for licensure before _Tulv 1, 989.
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(b) A person who applies for licensure under this section 1is exen
2
from AS 08.A0.260, as added by sec. 9 of this Act, until the person’s
3
application has been accepted or rejected by the Board of Mechanical
4
Examiners.
5
(o) A license 1issued under this sectionis for all purposes a
6
license issued under AS 08.A0.300, as added by sec. 9 of this Act.
1
* Sec. 12. TRANSITIONAL PROVISION. In addition to the requirements of
8
AS 08.18.028, added by sec. 3 of this Act, by July 1, 1989, the following
? persons must be, or employ a person who is, a licensed mechanical adminis—
1
0 trator under AS 08.A0, added by sec. 9 of this Act:
1 (1) a person who is a registered mechanical contractor on Ju-—
L ly 1, 1989;
13! . .
(2) a person who applies before July 1, 1989, to be a registered
1
| mechanical contractor and 1is 1issued a certificate of registration after
= July 1, 1989.
1
b * Sec. 13. Sections 1, 2, 7, and 9 - 11 of this Act take effect immedi —
17
ately under AS 01.10.070(c)-
18'
* Sec. 1A. Sections A - 6, 8, and 12 of this Act take effect Decem—
1 ber 31, 1988.
2 _ ]
* Sec. 15. Section 3 of this Act takes effect Julv 1, 1989.
2
2
23
I
24
D
261
21
28
29
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Introduced: 3/11/88 5-2055A
Referred: Labor and Commerce and
Finance

BY THE LABOR AND
IN THE SENATE COMMERCE COMMITTEE

SENATE BILL NO. 487
IN THE LEGISLATURE OF TH~ STATE OF ALASKA
FIFTEENTH LEGISLATURE - SECOND SESSION
A BILL

For an Act entitled="An Act relating to mechanical administrators."

BE IT ENACTED LY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 08.40 is amended by adding new sections to read:

ARTICLE 4. MECHANICAL ADMINISTRATORS.

Sec. 08.40.210. PURPOSE. The purpose of AS 08.40.210 - 08.40.-
490 is to protect the safety of people and property in the state from
the danger of improperly installed or modified mechanical systems by
providing a procedure to

(1) assure the public that persons responsible for making
mechanical installations in this state are qualified; and

(2 onjit"" &t a sufficient number of persons are so
qualified.

Sec. 08.40.220. BOARD OF MFCHANICAL EXAMINERS. (@) There is
created the board of Mechanical Examiners consisting of three members.
Two members of the board shall be licensed mechanicaladministrators
and one member shall be a public member.

(b) The members of the board shall elect one of its members as
chair.

(¢) The board shall meet at least annually. The board may hold
other meetings at the call of thechair.

Sec. 08.40.230. CATEGORIES OF LICENSES. The board may adopt
regulations establishing categories of mechanical administrators,
qualifications for those categories, and the content of examinations

for applicants for each category.
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Sec. 08.40.240. REGULATIONS. The board shall adopt regulations
under AS44.62 (Administrative Procedure Act), relating to the ex—
amination and licensing of mechanical administrators, the establishing
of the continued competency of licensees for license renewal and
reinstatement, and the suspension or revocation of licenses.

Sec. 08.40.250. EXAMINATIONS. The board shall conduct licensing
examinations at least twice each year at appropriate places 1in the
state.

Sec. 08.40.260. INSPECTION OR INVESTIGATION BY BOARD. The board
may

(1) make or have made a special inspection orinvestigation
into the work of a licenseethat it considers necessary;

(2) issue subpoenas and process compelling the attendance
of aperson and the production of papers or books, for the purpose of
the investigation and examination;

(3) administer oaths when required; and

(4) petition a court of the state to enforce subpoenas and
process or to compel testimony.

Sec. 08.40.270. LICENSE REQUIRED. (a) A person may not act as
a mechanical administrator without a license.

(b) A person licensed under AS 08.40.110 - 08.40.490 may perform
work onlyin a category for which the person is licensed.

Sec. 08.40.280. EXAMINATION OF APPLICANT. @ Each applicant
shall be examined to determine the applicant”s

(1) ability to understand plans, design specifications, and
engineering terms commonly used in the mechanical field;

(2) knowledge of mechanical installations and piping;

(3) familiarity with the requirements of the Uniform Plumb—

ing Code, Uniform Swimming Pool, Spa, and Hot Tub Code, Uniform Solar
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Energy Code, and the Uniform Mechanical Code currently 1in effect in
the state;

(4) familiarity with mechanical installation problems and
the usages of the trade peculiar to this state; and

(5) personal skill and ability.

(b) If an applicant for a license submits proof satisfactory to
the board that the applicant is licensed as a mechanical administrator
or the equivalent by another state or territory, meets qualifications
established by the board under AS 08 40.230, and has passed an ex-
amination equivalent to the test administered under (a) of this sec-
tion except insofar as that examination tests knowledge and skill
particularly required to meet the environment and usages of the trade
peculiar to this state, the board shall waive all of the examination
required under (a) of this section except those parts that test knowl-
edge ap. skill particularly required to meet the environment and
usages of the trade peculiar to this state.

Sec. 08.40.290. ADMINISTRATOR LIMITED TO ONE LICENSED CONTRAC-
TOR. A person may not qualify or operate as a mechanical adminis-
trator for more than one registered contractor, corporation, joint
venture, or other business entity.

Sec. 08.40.300. RENEWAL AND REINSTATEMENT. (@ A license
issued under AS 08.40.210 - 08.40.490 is nontransferable and, unless
revoked or suspended, may be renewed upon proof of continued com-
petency.

(b) A lapsed license may be reinstated upon proof of continued
competency by payment of all unpaid renewal fees and any penalty fee
established under AS 08.01.100(b), unless the license has been lapsed
for more than two years. If a person®s license has been lapsed for

more than two years, the person is required to take an examination
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under AS 08.A0.280.

Sec. 08.A0.310. ISSUANCE AND DISPLAY OF LICENSE. An applicant
who successfully passes the examination shall receive a certificate of
license. The licensee shall prominently display the certificate,
while in effect, in the licensee"s principal place of business.

Sec. 08.A0.320. FEES. Each applicant and each [licensee shall
pay application and renewal fees established under AS 08.01.065.

Sec. 08.A0.330. DENIAL, SUSPENSION, AND REVOCATION OF LICENSE,
(@) The board may take disciplinary action against a licensee or
applicant upon a finding that

(1) the application is fraudulent or misleading;

(2) the licensee has knowingly violated AS 08.A0.210 -
08.A0.A90 or a lawful rule, order,or regulation of the board or the
department; or

(3) the licensee is incompetent or has engaged 1in fraudu—
lent practices.

(b) Notice of a proposed denial, suspension, or revocation of
license shall be in writing and shall state the grounds.

(c) Proceedings for the denial, suspension, or revocation of a
license shall be governed by AS AA_62 (Administrative Procedure Act).

Sec. 08.A0.3A0. INVESTIGATIONS. Either the Department of Com—
merce and Economic Development or the Department of Labor may investi—
gate alleged or apparent violations of AS 08.A0.210 - 08.A0.A90. A
department, upon showing proper credentials, may enter, during regular
hours of work, a construction site where it appears that mechanical
work is being done. A department may make inquiries about the identi—
ty of the mechanical administrator or the person acting in the capaci—
ty of a mechanical administrator. Upon demand, a mechanical adminis—

trator or person acting in the capacity of a mechanical administrator,
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or that person®s representative, shall produce evidence of current
licensure.

Sec. 08.40.350. ISSUANCE OF CITATIONS. Either the Department of
Commerce and Economic Development or the Department of Labor may issue
a citation for a violation if there is probable cause to believe a
person has violated AS 08.40.210 - 08.40.490. Each day a violation
continues after a citation for the violation has been issued consti—
tutes a separate violation.

Sec. 08.40.360. FKOCEDURE AND FORM OF CITATION. (a) A citation
issued under AS 08.40.350 must be in writing. A person receiving the
citation 1is not required to sign a notice to appear in court.

(b) The time specified in the notice to appear on a citation
issue 1 under AS 08.40.350 must be at least five days, not including
weekends and holidays, after the issuance of the citation, unless the
person cited requests an earlier hearing.

(c) The Department of Commerce and Economic Development and the
Department of Labor are responsible for the issuance of books contain—
ing appropriate citations, and each shall maintain a record of each
book 1issued and each citation contained in it. Each department shall
require and retain a receipt for every book issued to an employee of
that department.

(d) The department that issues a citation under AS 08.40.350
shall deposit the original or a copy of the citation with a court
having Jurisdiction over the alleged offense. Upon its deposit with
tho court, the citation may be disposed of only by trial in the court
or other official action taken by the magistrate, Judge, or prosecu—
tor. The department that issued the citation may not dispose of it or
copies of it or of the record of its Issuance except as roqulred under

this subsection and (e) of this section.
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(e) The Department of Commerce and Economic Development and the
Department of Labor shall require the return of a copy of every cita—
tion issued by the respective department under AS 08.40.350 and of all
copies of every citation that has been spoiled or upon which an entry
has been made and not issued to an alleged violator. The departments
shall also maintain, in connection with every citation issued by the
respective department, a record of the disposition of the charge by
the court where the original or copy of the citation was deposited.

(f) If the form of citation issued under AS 08.40.350 includes
the essential facts constituting the offense charged, and if the
citation is sworn to as required under the laws of this state for a
complaint charging commission of the offense alleged in the citation,
then the citation when filed with a court having jurisdiction is
considered to be a lawful complaint for the purpose of prosecution.

Sec. 08.40.370. CEASE AND DESIST ORDER. (@) If the commis—
sioner of commerce and economic development determines that a person
is acting us a mechanical administrator in violation of AS 08.40.210 -
08.40.490 the commissioner may 1issue a cease and desist order pro—
hibiting further action by the person as a mechanical administrator.
The cease and desist order remains in effect until the person has
submitted evidence acceptable to the commissioner showing that the
violation has been corrected.

(b A person affected by an order issued under (&) of this
section may seek equitable relief preventing the commissioner of
commerce and economic development from enforcing the order.

Sec. 08.40.380. INJUNCTIVE RELIEF. The commissioner of commerce
and economic development may seek an injunction in the superior court
to enjoin a person from violating AS 08.40.210 - 08.40,490.

Sec. 08.40.390. PENALTIES, (a) A person who knowingly violates
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AS 08.40.210 - 03.40.490, or who knowingly violates a valid rule,
regulation, or order of the board or the department, is guilty of a
misdemeanor, and upon conviction 1is punishable by a fine of not more
than $300, or by imprisonment for not more than 60 days, or by both.

(b) Unless the citation has been voided or otherwise dismissed
by the magistrate, judge, or prosecutor, a person who without lawful
justification or excuse fails to appear in court to answer a citation
issued under AS 08.40.330, regardless of the disposition of the charge
for which the citation was issued, 1is guilty of a class B misdemeanor.

Sec. 08.40.400. EXCLUSIONS. (@ Except for inspections au—
thorized under AS 08.40.260, 08.40.210 - 08.40.490 do not apply to a
utility or municipality engaged in

(1) mechanical construction and maintenance of mechanical
systems and equipment for the generation and distribution of elec—
trical current or generation and distribution of district heatinr when
the mechanical work is performed on an integral part of a system owned
and operated by that utility or municipal light and power department
and when the work is performed by employees of the utility or munici—
pality;

"2) mechanical construction and maintenance of mechanical
systems and equipment forthe distribution of fuel gas when the me—
chanical work 1is performed on an integral part of the distribution
system owned and operated by the utility or municipality und when the
work is performed by employees of the utility or municipality.

(b) Except for inspections authorized under AS 08.40.260, 08.-
40.210 - 08.40.490 do not apply to a person engaged in

(1) the manufacture or repair of mechanical apparatus or
equipment;

(2) mechanical work, the cost of which docs not exceed
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$5,000, involving residences or small commercial establishments in
communities that
(A) have a population of under 500; or
(B) are over 50 miles by air or water transportation
from the business place of a mechanical administrator licensed
under AS 08.A0.210 - 08.A0.A90;

(3) mechanical installationon a single family residence
that is owned by the installer or a member of the installer®s immedi—
ate family and not intended for sale at the time of making the instal—
lation;

D) installation outside ofa building of water lines or
sanitary, storm, or drain sewer lines.

Sec. 08.A0.A10. PERSONAL SUPERVISION. A person licensed under
AS 08.A0.210 - 08.A0.A90 as a mechanical administrator who contracts
to install ormodify mechanical piping and systems, devices, fixtures,
equipment, orother mechanical materials, shall personally inspect
those materials after installation and modification unless the instal—
lation or modification amounts to simple or highly standardised work
performed in less than 2A man-hours by personnel generally under the
supervision of the mechanical administrator.

Sec. 08.A0.A90. DEFINITIONS. In AS 08.A0.210 - 08.A0.A90

(1) “department” means the Department of Commerce and
Economic Development except where the context otherwise requires;

(2) T"manufacture" means fabrication or completion of a
product or mechanical apparatus exclusive of its completion or instal—
lation at a job site;

(3) “mechanical administrator™ means a person engaged in
the business of, or purporting to be engaged 1in the business of,

installing or modifying, or contracting to install or modify,
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mechanical piping and systems, devices, Tfixtures, equipment, or other
mechanical materials subject to the Uniform Plumbing Code, Uniform
Swimming Pool, Spa, and Hot Tub Code, Uniform Solar Energy Code, and
the Uniform Mechanical Code as published by the International Associa—
tion of Plumbing and Mechanical Officials and the International Con—
ference of Building Officials;

(4) "mechanical piping"” includes piping fixtures, devices,
and equipment;

(5) "utility” means every public, cooperative, or other
corporation, company, individual, or association of individuals, their
lessees, trustees, or receivers appointed by a court, that owns,
operates, manages, or controls a plant or system for

(A)  furnishing, by generation, transmission, or dis—
tribution, electrical service, fuel gas service, district heat—
ing, sewage disposal, or domestic water service to the public for
compensation;

B) furnishing telecommunications service to the
public for compensation.

* Sec. 2. AS 08.01.010 is amended by adding a new paragraph to read:

(28) Board of Mechanical Examiners (AS 08.A0.220).
* Sec. 3. AS 08.03.010(c) is amended by adding a new paragraph to read:
(21) Board of Mechanical Examiners (AS 08.40.220)
June 30, 1992.

* Sec. 4. INITIAL APPOINTMENTS TO THE BOARD. A person is eligible for
an initial appointment to the Board of Mechanical Examiners, created under
sec. 1 of this Act, asa professional member of theboard, ifat the time
of the appointment the person

(1) understands plans,design specifications, andengineering

terms commonly used inmechanical installations andpiping;
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(2) 1is familiar with mechanical installations and piping and
with mechanical installation problems peculiar to this state; and

(3) 1is familiar with the requirements of the Uniform Plumbing
Code, Uniform Swimming Pool, Spa, and Hot Tub Code, Uniform Solar Energy

Code, and Uniform Mechanical Code that are currently in effect in the

state.
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M EMORANDUM

To: George Utermohle? Drafter, SB 487
Legislative Legal Services

Via: Senator Tim Kelly
Senate Labor & Commerce Committee

From: Senator Mike Szymanski
Date: March 18, 1988 (updated March 21)
Subject: Proposed new Senate L & C CS for SB 487

I would like to request a draft CS drawn up for Senate L & C

Committee, with the approval of Senate L & C . In the interests
of time (since SB 487 will be hecrd in Senate L&C Committee at
3:30 on Monday, March 21), | am submitting this memo directly to
you with the approval of Senate Labor and Commerce. The proposed

changes are based on the 3/17 version of the House L&C CS for HB
472 which passed out of House Labor and Commerce Committee on

3/18. If you have any further questions, please contact my aide,
Roger Poppe. (Please note: the proposed changes were done, and
the 3/21 Utermohole draft, numbered 5-2055L, for CS S3487 (L&C)
includes these changes, except for (F) proposed below.

PROPOSED CS SB 487

A) Please delete all language 1in the proposed Senate L&C CS for
SB 487 that exists in the 3/18 version, and replace it with the
language of the current House L&C CS for HB 472 (3/17 version)

B) page 5, line 22. Insert after "revoked or suspended, may be
renewed, " the following language: "on a date set by the
department™ "upon proof of continued competency."

(NOTE: I understand that the actual period of time the
license 1is valid for is covered 1in generic language at the
beginning of this part of the statutes, but it does make it clear
that the Department has the authority to specify the period of
time the 1licensing covers. Phrase was taken directly from the

statutes covering electrical administrators, see AS 08.40.135).

C) page 9, lines 10-24 through page 10 lines 1-8. Delete and
replace with the following (now page 9, Ilines 10-13 of CS SB487):
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effective date of this act, and

operated in Al

b) The meets the minimunm

person

(2)

would
possible.

mechanical

immediately germane
prerogatives

the
state
exemption

AS
lity whose
gral part
ipality.

108.40.210-.0840.490
employees are
of a system owned

version appears to have
Isewhere. I am nervous that
etailing electrical and fuel
ready spelled out for
rather see the current
The language suggested
been read and approved
of Fairbanks. He feels
say originally, though he
er the old version or this
ng that either version
ng work done by a utilityor
work on an integral
hich 1is what we want.There
ht now with some utilities
to their
electricians,

has
tors

of the

ction 12 and renumber the

I read:

Board
in

(Department?),
a mechanical
from part or all
and/or examination.
requirements are met:

of
ing
wing
of the

by Board
years prior

aska 1in one
stablished
the two

to the

additional qualifications

for licensing as established by the Board (Department?) through
regulation.

Note: The above proposed change was actually included as Section
11 of the CS SB 487, LICENSURE BY QUALIFICATION, page 11, lines
19-29, and page 12, lines 1-6.

(NOTE: I don*"t know if authority for this should be given to
the Board or the Department, whatever 1is appropriate. Basically,
we are trying allow grandfathering in for those people who have
already been functioning in the state for at least two years,
because they have already had direct experience with the unique
mechanical contracting aspects of operatingin a northern
environment. Reciprocity with other states is covered on page 5
under the examination of the applicant so that all requirements



ved
ng

could be
trade

wa
relat

except
to

It will be
constitutes two years
The person may have fu
years, but if he
done 20 jobs? The

A related
on having 7 different
(electrical
of the categories,
etc. is assumed to
I gather this does
as long as the
If the proposed bill
allow this, could you
place?

how
be
not

Also
7
some may
two-year
should
a person

tied
which of the
practice 1in;
The proposed
in the state
just because
doesn™t make him
experience can be in
serially. Again, |

I am.
the Board
minimum

authority to

necessary for
licensed. The
regulations that would
either a managerial
education, etc.
the electrical

or

E)
change
language.

page 10, 1lines
that would
As soon as
to you. Hopefully we
for SB 487 before the
3:30 pnm.

NOTE : Material for

)
How on page 9,

Delete and replace
the property 1lines
storm, or drain sewer

cf

only did
regs

problenm

administrators

done

Department
or

categories
be

apply to
has
eligible
several
assume

assuming

mechanical

similar
administrators).

18-19. |
delete

can
Senate

lines
with
of the
lines."

those

Alaska.

up to the

nctioned in
two
will

categories
have

many there
by the
have to be
has the
CS or
include

into this,
the
eligible
requirement
each
2 years

in

that

to develop

requirements
contractors
licensing

include
practical
to those

am
these
that

above

28-29
the

relating

experience

jobs,
establish

here

four

other
language

the
person

another
categories
can

that the

awaiting
two
material
get this
L&C hearing

arrived

of CS
following:
premises
This

to the peculiarities of the

Board to determine what

in Alaska thru regulation.
a particular category for two
is that the same has having
this and other criteria.

is
of

that the Board 1is planni
mechanical administrators

categories). Determination
are, the requirements f =« each,
Department through regulation.
stated directly 1in the statute,
regulatory authority to do
statutes do not currently
on it in an appropriate

ng

SO.

will list
operate and
categories.

actual license
is eligible to
for three or four
for actual operating experience
category separately, so that
experience in one category
category. However, the
simultaneously, not
be left to Board regulation.
above does
regulations deemed
be met 1in order to be
are already thinking about
based on experience of
and continuing
regulation for

language
all
to

of b) give

on basic
under

nature,
required

a propose language
lines and substitute other
arrives, I will deliver it
the proposed Senate L&C CS
on Monday afternoon at

in

and is as follows:

SB487

for (L&C), 3/21.
installation outside
of waterlines or sanitary,

phrasing has been agreed

of

upon



by Eugene Rutland of the Mechanical Contractors of Fairbanks, and

Dwight Perkins, representing the plumbers.

F) page 11 of CS 3B487, line 25: Delete the phrase "for at
least two years before,” and replace with the phrase "during the
two years before." This will make it clear that we are referring
to the two years 1immediately prior to the effective date, and not
to someone who put in his two years maybe ten years ago. Cleared

with Eugene Rutland and bill drafter.
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6 UNIFORM PLUMBING OOOE

any m#«n» whatroever, for any unapproved foreign meter
Eo}; Seenster a water grstrrbutron system tPs%é) for dp stic pur-

(7) Tire foregorng enumeratron of condrtrons to which tt>e term

msamta shall not preclude the application
f that term to cor%)rty ons that arg) Infact, In aanr

)Interce er—Ag interce ?r Is a device dejs %ne and nlsta ed
50 as to separale and retain eeterrous lazar ? S, 0r un esrra
n)atter from normal wastes aH per it normelr Sewage or |qur
v/astes to discharge into the disposal lerminal by gravity.

S*c. 111 -] -
No definitions

Soc. 112 -K -
No definitions

Soc. 113
é ] Fbeled Labeled m ans eqturgment or materials bearing a
a_listing agency (see L
%urd Waste—Liquid waste is t edrscharge from any fixture,
vrﬁr cr art)purtena cf*e |n connection'with & plumbing system
0es not receive fecaf matler.

Lrsted means equipment or materials included in a
Irst ﬁu”frs‘ned q R

LB

Pstrn ﬁgtegrg t?rCtrlotrt]r(ttee uipment or material_complies wrtﬁ
apgrec Hes an ar soren ﬂ sted athoun surtagle foruse n

HIi enc—rstn enc measa agenc edb
Irve}t m,nr} tra ve %tut orlt;g |crn )rs |nt %u nesz % gt}ng 0¥
labeling and which maintdins a Perro ic msaectron program- on
current production of listed models, and which makes available a
published report of such ||st|ng in° which specific information is

included that the product has been. tested to approved standards
anJ Pounrs safe ?OP use |In a sp zr?rc manner. PP

“ Laop Verrt—Any vent c? ectrn a horizontal branch rirfrxt re
drain with the stac vent of the originating waste or soil stack.

0 Lot—Lot means Ie or individual parcel or are and
Ieéallﬁlrecorrﬁed or veﬁ ; e to tPt

other means acce tab
strative Authority on whrc¥r IS Sltuate aburldr orwhrch IS

the site of anxowork regulatedb thr Code to$e ner e ur d anfs
wiul

couts ang ccupie es ) Y reglire
worLs, a J? et or sr thg possessrono
owner of Ine bl ing-or work s

Sec. 11*
in—Tlie .main of any s t continuous, piping is th
prtn%r a?arteryo the sy slemyto trvsh rHbrandqes may b%%o ected.

ain Sewer—See ublic Sewer.
Main Vent—Tlic main vent is the principal artery of the venting

system to which vent branches may he connected.
(d) May—the word may la a permissive term.

Off INITIONS T

K) Main Vent—1he mam vent is the principal arlcr g o! the venting
to which vent branches may be connecte
(d| May—the word may la a permissive term.

C) Mobrle Home Park Sewer—The mobile homo park sewer is

trutr arto the horizontal |g q adrarnaqesystemwhrch beqgins
two ) eet 6m dwnste rom tho last mobil homesrtoand
C sowor, (P{I ate sewer Individual sowage

C%osa? system gr otner point of disposal.

Sec 115
m >Nuisance—Nuisance mcludes but is not limited lo:
11) Any public nuisance known at common law or In equity
1?) rr'r%pnre“vd?”é:ﬁ equlated by this Code is dangerous lo
human ?rfe o¥ etrrr%ental toyheafth and proper(tly
V 13) Inadequate or unsa e water supply or sewage disposal system

Sec 116 O
la) Offset—An offset in a ||ne of prprnR is 2 combination ol elbows
* honds which brings one section ol the pipe out of line but into a
o H* parallel with the other section.

Sec. 117 P -
‘a Pt—PE£ means Polyethylnne
b Person Person means a natural person, his tiens, executor.
« imniislrators or assigns and shall also include a him, corporation,
nnmicipal or quasi-municipal corporation or governmental agency
S nquiar includes Plural male includes female.

(C) Plumbing—Plumbing means live business, trade or work
havrng to do with the installation, removal, alteration or repair ol

mbing and drainage systems or parts thereof.
(d) Plumbing Frxtures—PIumbrnq fixtures are approved type in-

stalled receptacles, devices or appliances which are suppliéd with
water or whi cﬁ recerve lquid o Paurd Cborne wastes andp %rsc ar

such astes Into the dr mages t]em to which teP/ be nccﬂg
or In reth)e connected. Industria or mercta tan vats a

simitar ssing equipment are not plumbin |xt res
connec er?to or rﬁsc% r% r?rntoa pror?ed trapgorpumbrn m(t res
when and as oth erwrse grow ed for elsewhere in Ibis Code.

e) Plumbing Officia—See Adminixtratiw A uthority

f PIumtfrn Syxfem—Tho plumbrr(rjg ¥stem means an
q %es all potable waler SLHJHly and” di érrbutron pipes, a’
B |ng fixtures ng traps, all draing e an vent pipe and a
g drains, |nc |n therr res;tectr %rlnts andc nnectron

ces receptacles a urtenances within tfio property lines
F the premises and [naﬁ R (ude poteble water P b ﬁ%ta?
wa(sertreatrn 0r using equipment, fuol gaa prprng water eaters

and ‘-entsforsam 8.
TE1>jt*bi« Walar—PotaWe water is water which is satisiactory_for

drinking, culinary and domestic purposes and meets the reqire-
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6 UNIFORM PLUMBING COOE1

by any rno«ra whatsoever, for any unapproved foreign mattar
tpg; Seer13¥er a water distribution system LPSPE(? for omgsnc pur* §<
(7) The fo,regomg enumeration of condltlons(so which the term
insanitary* Shall ar? Ity shall not preclude the apgllcatlon
of that term to copditions that are. mta&t, nsanitary. .
(e) ~ Interceptor—An interceptor Is a device
S0 as to separate and retain deleterious, hazardqus, or undesirable *
matter from normal wastes and permit noymal sewage or liquid
wastes to discharge into the disposal terminal by gravity.

Sac. Il -J -
No definitions
Sac. 112 —K—
No definitions

Sac, 113 - |-
éa} ofed- Labeled means equipment or materials bearing a
label of a listing agency Asee Liste % , _
b) Liquid Waste—Liquid waste is t edmchgrge from any fixture,
\% Ihan& or a;t)purtena ?e |q connection with & plumbing system
Ich does not recelve fecal matter.

, &c) Listed—Listed means equipment or materials included in a
lis gubllshed b allstlnq ?gteend% that maintains perloo\lc Inspection

Fn_ urrent progiuction ot i urH)ment or mateilas ang wtxse
|st|n(%ls ates ejt rth%t the eﬂm ent %( material_ complies wit
ap;s)r ed standards cr has beerl tésted and found suitablefor use in
a specrfied manner.

d) Listing Agency—Listing agency means an agency accepted b
thé )_deinigtra(lliv,e YAuth_orit, WHiCh ¥s_ in_the bu m_esg of I? ttlng 0¥
labeling and which maintdins a PerIOdIC m,sRecnon program on
current production of listed models, and which makes available a
ublished report of such ||st|ng In which specific information is
mcgJuPed éhat th? Producl has Deey. tested to approved standards
and Tound safe for use In a specitic manner. .

ge% Laop Vent—Any vent c?n ecting a horizontal branch (irnxt e
drain with the stack vent of the originating waste or soll stack.

0 Lot—Loé eans ﬁ,glngle or m?]lwdual parcel or aYEfi of IaHd
le all}q.reco,r ed or validatéd by other means acceptable to the
Administrative Authority on which IS situated a build %orwhlch IS
the site of anX work regulated b)i thl? Code, to t’her | thre yards
couLts ang U occugle sg(?cbes e?a,lx re Lilre or the building or
WOrks, aP W ICh(J own or 1s 1n the lawrul possession of°the
owner of the building or works,
Safc.ll\}l4_ The main o -HH - (o -
a) Main—The main of any system of coptinuous piping is the
prin?:i&a?,arterzvol the systemyto zvhlech branches may b% Féongnected.
b) Main Sowar—See  PuMc Sowar. = _

¢) Main Vant—The main vent is the principal artery of the venting
system to which vent branches may be connected.

(d) may- tho word may laa pormisalvo term.

gsigne ané'mstaled

(]



MUNITIONS 7

N? Mde> Vant—The main vent is the principal artery of the venting
»>Mrm to which vent branches may be connected.
(] May- the word May IS a parmiselve term.

<€) MobNe Home Parte sewer— The mobilehome parte sewer is
mat parto! the horizontal pipingofa drainagesystemwhich begins
t»o (2) feet (.6m) downstream from the last mobile home siteand
conveys it to a public sewer, private sewer, individual sewage
itsposal system or other point of disposal.

Sec 115 —K—
Mi Nursance Nuisance includes, but is not limited to:
<)) | rty public nuisance known at common law or In equity
iU rrs rudence
17) W enevFr any war rer%ulated by thrf Code is dangerous to
rg IS detrimental to” health and property.
" 13) Inadequate or unsafe water suppfy or sewage disposal’system.

Sec 11$ 0-
Offsel—An ollset in a line of pipin »a combmalion ol elbows
bends which brings one sectonpo?thge pipe out of ling but nto a
*-sy parallel with the other section.

Sec. 117 —P-

Ib) Person—Person means a natural person, his heirs, executor,
iimtmslrators or assigns and shallalso include a (mm, corfaoratron
municipal or quasi-municipal corporation or governmental agency.
S nquiar includes Plural male includes female.

EbﬁPlumbrng Plumting means the business, trade or work
r-avmg, to do With the installation, removal, alteration or repair of
plumbing and drainage systems or parts therec'

{m Plumbing fixtures— PIumbrnq fixtures are a{P proved tgge In-

drec%ptﬁcles devrces or aP lances which are su || With
water or whig recerve liquid or 1 B ornewastes an rsc ar

such astsrntot e darnagest){stmtow ich tey ak rrecﬂg
or rn rect connected Indus ra or ommercra tan vatsa
similar processin %urtpm(?ntare notpumbrng IXtures, rn
connece to or discharged info approved trapsor umbrnLg xt res
when and as ot erwrse grovr e for elsewhere in this Code.

fel Plumbing Official—See Adminittrxtiv Authority.

&0 Plumbing System—The Pmbrng system means and
Tductes all potable water sri @ d”di érrbutron Ipes, a
rfumbrn fixtures aﬁnd traps, all drainage and vent pipe and a
oulldin drarns rnc

udng therr re gectrve joints and C nnecfron
devices, receptacles an appurten nces within th eproperty Ines
of the premises and shalt' include potable water piping, Rotable
water treatg |gor using equipment, fuelgasprprng water heaters
Aand vents for same.

2( Potofate Water—Potable Water is water which is Satistactqry for
drinkir®, culinary and domestic purposes and meets the require-




M EMORANUDUM

To: George Utermohle; Drafter, SB 487
Legislative Legal Services

Via: Senator Tim Kelly
Senate Labe. & Commerce Committee

From: Senator Mike Szymanski
Date: March 18, 1988
Subject: Proposed new Senate L & C CS for SB 487

I would like to request a draft CS drawn up for Senate L & C

Committee, with the approval of Senate L & C. In the 1interests
of time (since SB 487 will be heard in Senate L&C Committee at
3:30 on Monday, March 21), I am submitting this memo directly to
you with the approval of Senate Labor and Commerce. The proposed

changes are based on the 3/17 version of the House L&C CS for HB
472 which passed out of House Labor and Commerce Committee on
3/18. If you have any further questions, please contact my aide,
Roger Poppe.

PROPOSED CS SB 487
A) Please delete all language in the proposed Senate L&C CS for

SB 487 that exists in the 3/18 version, and replace it with the
language of the current House L&C CS for HB 472 (3/17 version)

B) page 5, line 22. Insert after “"revoked or suspended, may be
renewed, " the following lar.guags: "on a date set by the
department”™ “upon proof of continued competency."

(NOTE: I understand that the actual period of time the

license is valid for 1is covered in generic language at tho
beginning of this part of the statutes, but it does make it clear
that the Department has the authority to specify the poriod of

time the 1 "censing covers. Phrase was taken directly from the
statutes covering electrical administrators, see AS 08.40.135).
C) page 9, 1lines 10-24 through page 10 linos 1-8. Doleto and

replace with the following:

Section 08.40.390. Exclusions. (a) AS 108.40.210-.0840.490
do not apply to a utility or municipality whoso omployces aro



engaged in mechanical work on an integral part of a system owned
and operated by that utility or municipality.

(NOTE: The language 1in the 3/17 version appears to have
been borrowed from AS 08.40.190 and elsewhere. I am nervous that
we are getting too specific here by detailing electrical and fuel
gas utility problems. Since it is already spelled out for
electrical people in AS 08.40.190, I would rather see the current
language simplified as much as possible. The language suggested
above, or a close approximation to it, has been read and approved
by the head of the Mechanical Contractors of Fairbanks. He feels
it accomplishes what he was trying to say originally, though he
indicated he would be happy with either the old version or this
new version. Basically, we are assuming that either version
specifically means that any contracting work done by a utility or
municipality that relates to mechanical work on an 1integral

system will be covered by the bill, which is what we want. There
is a lot of conflict in this area right now with some utilities
submitting bids on contracts not immediately germane to their
systems, and intruding on the prerogatives of the electricians,
etc.)
D) page 12, 1line 8. Insert a new section 12 and renumber the
subsequent sections. New section will read:

Section 12. Upon application to the Board (Department?),

persons who have functioned in the state in a mechanical
administrator capacity may request exemption from part or all of
the mechanical administrator®™s licensing and/or examination.
Exemption may be granted if the following requirements are met:

a) The person has operated in Alaska 1in one of the
mechanical administrator categories established by Board
(Department) regulations for at least the two years prior to the
effective date of this act, and

b) The person meets the minimum additional qualifications
for licensing as established by the Board (Department?) through
regulation.

(NOTE: I don"t know if authority for this should be given to
the Board or the Department, whatever is appropriate. Basically,
we are trying allow grandfathering 1in for those people who have
already been functioning in the state for at least two years,
because thoy have already had diroct experience with the unique
mechanical contracting aspects of operating ir. a northern
environment. Reciprocity with other states 1is coveiric* 0N ..j«— >
under the examination of the applicant so that all requirements
could be waived except those relating to the peculiarities of the
trade relating to Alaska.

It will be up to the Board to determine what
constitutes two years of experience 1in Alaska thru regulation.
The person may have functioned in a particular category for two



years, but if he only did two jobs, 1is that the same 1i.as having
done 20 jobs? The regs will establish this and other criteria.

A related problem here is that the Board is planning
on having 7 d:!'fferent categories of mechanical administrators

(electrical administiators have four categories). Determination
of the categories, how many there are, the requirements for each,
etc. 1is assumed to be done by the Department through regulation.

I gather this does not have to be stated directly 1in tho statute,
as long as the Department has the regulatory authority to do so.
IfT the proposed bill or CS or other statutes do not currently
allow this, could you include language on it in an appropriate
place?

Also tied into this, the actual license will list
which of the 7 categories the person is eligible to operate and
practice in? some may be eligible for three or four categories.
The proposed two-year requirement for actual operating experience
in the state should apply to each category separately, so that
just because a person has 2 years experience In one category

doesn®"t make him eligible in another category. However, the
experience can be in several categories simultaneously, not
serially. Again, I assume that can be left to Board regulation.

I am assu ?ng that the language of b) above does give

authority to the Board to develop all regulations deemed
necessary for minimum requirements to be met in order to be
licensed. The mechanical contractors are already thinking about
regulations that would include licensing based on experience of
either a managerial or practical nature, on basic and continuing
education, etc. similar to those required under regulation for

the electrical administrators).

E) page 10, lines 18-19. I am awaiting a propose Jlanguage
change that would delete these two lines and substitute other
language. As soon as that material arrives, I will deliver it
to you. Hopefully we can get this 1in the proposed Senate L&C CS

for SB 487 before the Senate L&C hearing on Monday afternoon at
3:33 pm.
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(A) furnishing, bv generation, transmission, or dis—

tribution, electrical service, fuel gas service, district heat—

ing, sewage disposal, or domestic water service to the public for
compensation;

(B) furnishing telecommunications service to the
public for compensation.

* Sec. 10. INITIAL APPOINTMENTS TO THE BOARD. A person is eligible for
an initial appointment to the Board of Mechanical Examiners, created under
sec. 9 of this Act, as a professional member of the board, if at the time
of the appointment the nerson

¢)) understands plans, design specifications, and engineering
terms commonly used 1in mechanical installations and piping;

(2) is familiar with mechanical installations and piping and
with mechanical installation problems peculiar to this state; and

3) is fTamiliar with the requirements of the Uniform Plumbing
Code, Uniform Swimming Pool, Spa, and Hot Tub Code, Uniform Solar Energv
Code, and Uniform Mechanical Code that are currently 1in effect 1in the
state.

* Sec. 11. LICENSURE BY QUALIFICATION. (a) Notwithstanding AS 08.40.-
230, 08.40.270, and 08.40.300, as added by sec. 9 of this Act, a person may
qualify for and receive without examination a Jlicense as a mechanical
administrator in those categories of mechanical administration for which

the person is qualified, 1if the person

@) satisfies the minimum requirements for Jlicensure
experience as adopted by regulation by the Board of Mechanical Examiners;
and

0" arrlies for lic«r.sure before 1, =P

-11- CSSP 487(L&C)
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5-20558B

Utermohle
3/18/88

Original sponsor: Labor and Commerce Committee

BY THE LABOR AND
IN THE SENATE COMMERCE COMMITTEE

CS FOR SENATE BILL NO. 487 (L&C)

IN THE LEGISLATURE OF THE STATE OF ALASKA

FIFTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to mechanical administrators and
construction contractors; and providing for an effec—

tive date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 08.01.010 is amended by adding a new paragraph to read:
(28) Board of Mechanical Examiners (AS 08.40.220).

* Sec. 2. AS 08.03.010(c) 1is amended by adding a new paragraph to read:
(21) Board of Mechanical Examiners (AS 08.40.220)

June 30, 1992.

* Sec. 3. AS 08.18 ™ amended by adding a new section to read:

Sec. 08.18.028. MECHANICAL CONTRACTORS. (a) The department may
not 1issue a certificate of registration as a mechanical contractor to
an applicant unless the applicant 1is, or employs, a personcurrently
licensed as a mechanical administrator under AS 08.40.

(b) Each applicant for a mechanical <contractor®"s certificate of
registration may employ more than one mechanical administrator.

(c) If the only mechanical administrator employed by a regis—
tered mechanical contract r is terminated, the registration 1is void 30
days after the next regularly scheduled mechanical administrator”®s
examination unless the mechanical contractor has hired a licensed
mechanical administrator 1in the 1interinm.

* Sec. 4. AS 08.18.041 is amended to read:
Sec. 08.18.041. FEES. The department (DEPARTMENT OF COMMERCE

AND ECONOMIC DEVELOPMENT) shall sot registration and renewal feos

1- CSSB 487(L&C)
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under AS 08.01.065 for the following:

(1) general contractor;

(2) specialty contractor”

(3) mechanical contractor.

* Sec. 5. AS 08.18.071(b) is amended to read:

(b) If the applicant is a general contractor*, the amount of the
bond shall be $10,000; if the applicant 1is a mechanical contractor,
the amount of the bond shall be $7,500; 1if the applicant is a special-
ty contractor*, the amount of the bond shall be $5,000. In lieu of the
surety bond the applicant may file with the commissioner a cash depos-
it or other negotiable security acceptable to the commissioner 1in the
amount specified for bonds.

* Sec. 6. AS 08.18.171(3) is repealed and reenacted to read:

(3) "contractor”™ means a person who, in the pursuit of an
independent business, undertakes or offers to perform, or claims to
have the capacity to perform, or submits a bid for a project to con-
struct, alter, repair, move, or demolish a building, highway, road,
railroad, or any type of fixed structure, including wexcavation and
site development and erection of scaffolding; "contractor"” includes a
general contractor, builder, mechanical contractor, speciality <con-
tractor, and subcontractor;

* Sec. 7. AS 08.18.171 is amended by adding new paragraphs to read:

(5) "builder" means general contractor;

(6) "general contractor™ means a contractor whose business
operations require the use of more than three trades or the wuse of
mechanical or specialty contractors and subcontractors who are wunder
the supervision of the contractor;

(7)) "mechanical contractor”™ means a contractor whose busi-
ness operations involve plumbing, pipe fitting, sheet metal, heating,

CSSB 487(L&C) -2 -
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air conditioning, ventilating, or sprinkler and dry chemical fire
protection trades 1in order to install or modify mechanical piping and
systems, devices, fixtures, and equipment or other mechanical mate —
rials subject to the following codes as published by the International
Association of Plumbing and Mechanical Officials or the International
Conference of Building Officials:

(A) Uniform Plumbing Code;

(B) Uniform Swimming Pool, Spa, and Hot Tub Code;

©) Uniform Solar Energy Code; and

(D) Uniform Mechanical Code;

(8) "specialty contractor”™ means a contractor, other than a
mechanical <contractor, whose business operations require the wuse of
not more than three trades.

* Sec. 8. AS 08.40 1i1s amended by adding new sections to read:
ARTICLE 4. MECHANICAL ADMINISTRATORS.

Sec. 08.40.210. PURPOSE. The purpose of AS 08.40.210 - 08.40.-
490 1is to protect the safety of people and property in the state fronm
the danger of improperly installed or modified mechanical systems by
providing a procedure to

(1) assure the public that persons responsible for making
mechanical installations in this state are qualified; and

(2) assure that a sufficient number of persons are so
qualified.

Sec. 08.40.220. BOARD OF MECHANICAL EXAMINERS. (a) There is
created the Board of Mechanical Examiners consisting of three members.
Two members of the board shall be licensed mechanical administrators
and one member shall be a public member.

(b) The members of the board shall elect one of its members
chair.

CSSB 467 (L&C)
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(c) The board shall meet at least annually. The board may

other meetings at the call of the chair.

Sec. 08.40.230. CATEGORIES OF LICENSES. The board may adopt
regulations establishing categories of mechanical administrators,
qualifications for those categories, and the content of examinations

for applicants for each category.
Sec. 08.40.240. REGULATIONS. The board shall adopt regulations

under the Administrative Procedure Act (AS 44.62) relating to the ex-—

amination and licensing of mechanical administrators, the establishing
of the continued competency of licensees for license renewal and
reinstatement, and the suspension or revocation of licenses.

Sec. 08.40.250. EXAMINATIONS. The board shall conduct licensing

examinations at least twice weach year at appropriate places 1in the
state.

Sec. 08.40.260. INSPECTION OR INVESTIGATION BY BOARD. The board
may

(1) make or have made a special inspection or investigation
into the work of a licensee that it considers necessary;

(2) issue subpoenas and process compelling the attendance
of a person and the production of papers or books, for the purpose of
the investigation and examination;

(3) administer oaths when required; and

(4) petition a court of the state to enforce subpoenas and
process or to compel testimony.

Sec. 08.40.270. LICENSE REQUIRED. (a) A person may not act as
a mechanical administrator without a license.

(b) A person licensed under AS 08.40.210 - 08.40.490 may perform
work only in a category for which the person is liconsed.

Sec. 08.40.280. EXAMINATION OF APPLICANT. (a) Each applicant

487 (L&C) -4-
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shall be examined to determine the applicant®s

(¢D) ability to understand plans, design spe

engineering terms commonly used 1in the mechanical fiel

(2) of mechanical installations a

knowledge

familiarity with the requirements of th

3)

ing Code, Uniform Swimming Pool, Spa, and Hot Tub

Energy Code, and the Uniform Mechanical Code

the state;

familiarity with mechanical installati

(4)

the usages of the trade peculiar to this state; and

(5) skill and ability.

personal

(b) 1 f applicant for a license submits

an

the board that the applicant 1i1s licensed as a mechanic

or the equivalent by another state or territory,

established by the board wunder AS 08.40.230, and ha

amination equivalent to the test administered wunder

tion except insofar as thatexamination tests knowl

particularly required to meetthe environment and

peculiar to this state, the board shall waive all of

under (a) of this section except those parts

required

edge and skill particularly required to meet the

usages of the trade peculiar to this state.

Sec. 08.40.290. ADMINISTRATOR LIMITED TO ONE L

TOR. A person may not qualify or operate as a mech

trator for more than one registered contractor, cor

venture, or other business entity.

Sec. 08.40.300. RENEWAL AND REINSTATEMENT.

issued under AS 08.40.210 - 08.40.490 is nontransfero

revoked or suspended, may bo renewed upon proof
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competency.

(b) A lapsed license may be reinstated

competency by

established under AS 08.01.100(b), wunless

for more than two years. If a person's
more than two years, the person is
under AS 08.40.280.

Sec. 08.40.310. ISSUANCE AND DISPLAY

who successfully passes the examination

license. The licensee shall prominently
while in effect, in the licensee"™s principal
Sec. 08.40.320. FEES. Each applicant

pay application

Sec. 08.40.

(a) The board
applicant upon
€]
(2)
08.40.490 or a
department? or
(3

lent practices.

(b) Notice of a proposed denial,

WORK DRAFT

payment of all unpaid

and renewal fees established
330. DENIAL, SUSPENSION,

may take disciplinary

a finding that

the application is fraudulent

the licensee has knowingly

lawful rule, order, or

the licensee 1is incompetent

license shall be in writing and shall

(c) Proceedings for the denial,

license shall be governed by the Administrative

62)

Sec. 08.40.340. INVESTIGATIONS.

merce and Economic Development or
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investigate alleged or apparent violations of AS 08.40.210 - 08.40.-
490. A department, upon showing proper credentials, may enter, during
regular hours of work, a construction site where it appears that
mechanical work 1is being done. A department may make 1inquiries about
the 1identity of the mechanical administrator or the person acting in
the capacity of a mechanical administrator. Upon demand, @ mechanical
administrator or person acting in the capacity of a mechanical admin-—
istrator, or that person"s representative, shall produce evidence of
current licensure.

Sec. 08.40.350. ISSUANCE OF CITATIONS. Either the Department of
Commerce and Economic Development or the Department of Labor may issue
a citation for a violation if there 1is probable cause to believe a
person has violated AS 08.40.210 - 08.40.490. Each day a violation
continues after a citation for the violation has been issued consti—
tutes a separate violation.

Sec. 08.40.360. PROCEDURE AND FORM OF CITATION. (a) A citation
issued under AS 07>.40.350 must be in writing. A person receiving the

citation is not required to sign a notice to appear 1in court.

(b) The time specified in the notice to appear on a citation
issued under AS 08.40.350 must be at least five days, not including
weekends and holidays, after the issuance of the citation, unless the

person cited requests an earlier hearing.

(c) The Department of Commerce and Economic Development and the
Department of Labor are responsible for the 1issuance of books contain-—
ing appropriate citations, and each shall maintain a record of each
book 1issued and each citation contained in it. Each department shall
require and retain a receipt for every book issued to an employee of
that department.

(d) The department that issues a <citation under AS 08.40.350

-7 - CSSB 487 (L&C)
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shall deposit the original or a copy of the citation with a <court

having jurisdiction over the alleged offense. Upon its deposit with
the court, the citation may be disposed of only by trial 1in the court
or other official action taken by the magistrate, judge, or prosecu—
tor. The department that issued the citation may not dispose of it or

copies of it or of the record of its issuance except as required under
this subsection and (e) of this section.

(e) The Department of Commerce and Economic Development and the
Department of Labor shall require the return of a copy of every cita—
tion issued by the respective department under AS 08.40.350 and of all
copies of every citation that has been spoiled or upon which an entry
has been made and not 1issued to an alleged violator. The departments
shall also maintain, in connection with every citation issued by the
respective department, a record of the disposition of the <charge by
the court where the original or copy ;f the citation was deposited.

(f) If the form of citation 1issued wunder AS 08.40.350 <1includes
the essential facts constituting the offense charged, and if the
citation 1is sworn to as required under the laws of this state for a
complaint charging commirsion of the offense alleged 1in the citation,
then the <citation when filed with a court having jurisdiction is
considered to be a lawful complaint for the purpose of prosecution.

Sec. 08.40.370. CEASE AND DESIST ORDER. (a) If the <commis—
sioner of commerce and economic development determines that a person
is acting as a mechanical administrator in violation of AS 08.40.210 -
08.40.490 the <commissioner may issue a cease and desist order pro-—
hibiting further action by the person as a mechanical administrator.
The cease and desist order remains in effect until the person has
submitted wevidence acceptable to the <commissioner showing that the

violation has been corrected.

CSSB 487 (L&C) -8 -
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(b) A person affected by an order issued wunder (a) of this
section may seek equitable relief preventing the commissioner of
commerce and economic development from enforcing the order.

Sec. 08.40.380. INJUNCTIVE RELIEF. The commissioner of commerce

and economic development may seek an injunction in the superior court

to enjoin a person from violating AS 08.40.210 - 08.40.490.

Sec. 08.40.390. PENALTIES. (a) A person who knowingly violates
AS 08.40.210 - 08.40.490, or who knowingly violates a valid rule,
regulation, or order of the board or the department, is guilty of a
misdemeanor, and wupon conviction 1is punishable by a fine of not more

than $300, or by imprisonment for not more than 60 days, or by both.

(b) Unless the citation has been voided or otherwise dismissed
by the magistrate, judge, or prosecutor, a person who without Tlawful
justification or excuse fails to appear in court to answer a citation

issued under AS 08.40.350, regardless of the disposition of the charge

for which the citation was 1issued, is guilty of a class B misdemeanor.
Sec.08.40.400. EXCLUSIONS. (a) Except for inspections au-—
thorized under AS 08.40.260, 08.40.210 - 08.40.490 do not apply to a

utility or municipality engaged 1in

(1) mechanical construction and maintenance of mechanical
systems and equipment for the generation and distribution of elec—
trical current or generation and distribution of district heating when
the mechanical work is performed on an integral part of a system owned
and operated by that utility or municipal light and power department
and when the work is performed by employees of the utility or munici—
pality;

(2) mechanical construction and maintenance of mechanical
systems and equipment for the distribution of fuel gas when the me —

chanical work is performed on anintegral part of the distribution

9. CSSB 487(LiC)
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pality and when the
nicipality.
under AS 08.40.260,

in

or repair of mechanical apparatus or

(2) mechanical work, the cost of which does not exceed
$5,000, involving residences or small commercial establishments in
communities that

(A) have a population of under 500; or

(B) are over 50 miles by air or water transportation
from the business place of a mechanical administrator licensed
under AS 08.40.210 - 08.40.490;

(3) mechanical installation ona single family residence
that is ownedby the installer or a member of the 1installer®s 1immedi —
ate family and not intended for sale at the time of making the instal —
lation;

(4) installation outside of a building of water 1lines or
sanitary, storm, or drain sewer lines.

Sec. 08.40.410. PERSONAL SUPERVISION. A person licensed wunder
AS 08.40.210 - 08.40.490 as a mechanical administrator who <contracts
to install or modify mechanical piping and systems, devices, fixtures,
equipment, or other mechanical materials, shall personally inspect
those materials after installation and modification unless the instal —
lation or modification amounts to simple or highly standardized work
performed 1in less than 24 man-hours by personnel generally under the
supervision of the mechanical administrator.

Sec. 08.40.490. DEFINITIONS. In AS 08.40.210 - 08.40.490

1) "department" means the Department of
-10-
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Economic Development except where the context otherwise requires;
(2) "manufacture" means fabrication or completion of a
product or mechanical apparatus exclusive of its completion or instal—

lation at a job site;

(3) "mechanical administrator”™ means a person wengaged in
the business of,or purporting to be engaged in the business of,
installing or modifying, or contracting to install or modify, mechani —
cal piping and systems, devices, fixtures, wequipment, or other mechan—
ical materials subject to the Uniform Plumbing Code, Uniform Swimming

Pool, Spa, and Hot Tub Code, Uniform Solar Energy Code, and the Uni —
form Mechanical Code as published by the International Association of
Plumbing and Mechanical Officials and the International Conference of
Building Officials;

4) "mechanical piping"” includes piping fixtures, devices,

and equipment;

(5) "utility" means every public, cooperative, or other
corporation, company, individual, or association of individuals, their
lessees, trustees, or receivers appointed by a court, that owns,
operates, manages, or controls a plant or system for

(A) furnishing, by generation, transmission, or dis—
tribution, electrical service, fuel gas service, district heat—
ing, sewage disposal, or domestic water service to the public for

compensation;

(B) furnishing telecommunications service to the
public for compensation.
* Sec. 9. INITIAL APPOINTMENTS TO THE BOARD. A person 1is eligible for
an 1initial appointment to the Board of Mechanical Examiners, created under
AS 08.40.220, added by sec. 8 of this Act, as a professional member of the

board, if at the time of the appointment the person

11- CSSB 487(L&C)
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(1) understands plans, design specifications, and engineering

terms commonly used in mechanical 1installations and piping;

(2) is familiar with mechanical installations and piping and
with mechanical installation problems peculiar to this state; and
(3) is familiar with the requirements of the Uniform Plumbing

Code, Uniform Swimming Pool, Spa, and Hot Tub Code, Uniform Solar Energy

Code, and Unifornm Mechanical Code that are currently in effect in the
state.
* Sec. 10. This Act takes effect immediately under AS 01.10.070(c).

CSSB 487(L&C) 12



HOUSE BILL NO. 472
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - SECOND SESSION
A BILL

For an Act entitled: "An Act relating to mechanical administrators and

mecbanical _coDtracxinai._aDd_firQilJLdii]a aD_effEcxjlLye

date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

ASection 5. AS 08.18.026 1s amended to read:

Sec. 08.18.026. ELECTRICAL AND-DECtIAtJICAL CONTRACTORS. (@) The
department may not issue a certificate of registration as an electrical
QC-mechanical contractor to an applicant unless the applicant 1s, or
employs, as_aEElicableo. a person currently licensed as an electrical ar
mechanical administrator under AS 08.40.

(b) Each applicant for an electrical ar_mecbaDical contractor®s
certificate of registration may employ more than one electrical or

mechanical administrator.

(c) If the [RELATIONSHIP OF THE] only electrical administrator
emElay.ed .hyY. [WITH] a registered electrical contractor 1is terminated, qc
if _lbe Qnly_mecbanical _adminisicaiac_emElayed hy a ceaistei:ed mecban.ical
cQnicactan-is-lenminaiedj. the electcical_cQnlcaciQCla_ac_mecbhanical_can-
IEacianls_cectificaie_uf registration, as_aEELic.ab.Lex i1s void 30 days
after the next regularly scheduled Elec=xrical _ar_mecbaDi.cal _adminisz*ra““
lge examination unless the electrical QE_mecbanical contractor has hired
a licensed electrical an_mecbanical administrator 1in the iInterim.

*Sec. 6. AS 08.18.071(b) 1s amended to read:

(b) IT the applicant 1is a general contractor™ the amount of the
bond shall be $10,000; if _=bB dEElicanl_is_a mecbEnical_conzxracxDrji_=be
amaunl_af.J:he _bond_shall _be $Zx5QQi if the applicant is a specialty con—
tractor the amount of the bond shall be $5,000. In lieu of the surety
bondj. the applicant may file with the commissioner a cash deposit or
other negotiable security acceptable to the commissioner in the amount

specified for bonds.

ROUGH DRAFT/cui901Bfc March 9, 1988



*Sec. 7. AS 08.18.171(3) is amended to read:

€)) "contractor” means a person mho, 1in the pursuit of
independent business, undertakes or offers to perform, or claims to have
the capacity to perform, or submits a bid for a project to construct,
alter, repair, move or demolish a building, highway, road, railroad, or
any type of fixed structure, including excavation and site development
and erection of scaffoldingd aol.inc:iudes_thE teEms_£sPueEalL_c}iitEactaExl
IbuildEExII_(Dectiaaical_CQQtcactacxll_lsEecialty_c:aiitcactaEx"_aQd_lsubcQa-
tractac”; a '‘general contractor" 1is a contractor whose business opera—
tions require the use of more than three (TWO) distinct tradesj.
sEecialfy ciE_tDecbaDical _caaJtEfIciQESx_aE_aibeE_suhCQnfracfQrs Whose work
the general contractor superintends; the terms "general contractor"™ and
"builder™ are synonymousS; a_lroechaDjical_coDj:Eac#orl_is_a_CDD=*rac=OE
uibQee_aEeEaJ:iQDS_involye_£be-elua)biDg_aDd-BiEe-£i££iD9x-5heef-metalx
heatia9x_aic_canditiaaiaa_aE_yeQtjlLlatiQ9_tEades_iii_QEdec_ta_iastall_ac
madify _mechanic:al EiIELa9 and CYStemsx deyEcesx £Litucesx _and eEuiEmeQt
aE_aibeE _mecbaaxcal _mateEialL5 suba.ect_tQ the UaJLEQEm _ELumbiQa_CQdex
UQifaEm_Suiimauliig_eaalx_SEax_dad_Uat_luh_CQdex_UQifacm_SQLaE_E(ieEay_Cadex
and_tbe_UajLEaEm_tlecbaau:aJL_Cadex_as>_Eubli.shedJhy_the_lntecaatiaQal
AeeQcxatiQQ-aE-Eluu)bifig_ aQd-tdechaDLcal Q££icLala-aQd-Ebe-LQE£eEQafLaaal
ConfeEeace-af-BuilLdiog-QfticLalsi a "specialty contractor™ 1is a contrac—
tor whose operations reguire_£be_use_of_J:hEee_or_less_£rades_abDd do not
fall within the definition of "general contractor."”

*Sec. 8. This act takes effect immediately.

MOUOH DRAFT/cw9018t -2 - March 9, 1988
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LEGAS ATIVE AHFAIRS AGENCY
MEMOR AN D UM December 8, 1987
SUBJECT: Draft bill relating to mechanical

administrators
(Work Order No. 5-1451)

T0: Representative Hark Boyer

FROM: George Utermohle,”"
Legislative Counsel

Enclosed is the draft bill relating to mechanical adminis—
trators that you requested.

A conflict that exists in the current electrical administra—
tor statutes (AS 08.40) and that is also carried forward i.i
the draft bill, should be resolved. The definition of
mechanical administrator includes "a person engaged in the

business of . . . installing or repairing . . . mechanical
piping and systems, devices, fixtures, equipment, or other
mechanical materials. . ." (Sec. 08.40.390) But excluded

from the coverage of the bill is "a person engaged in (1)
the manufacture or repair of mechanical apparatus or equip—
ment (Sec. 08.40.T77tT) When these contradictory provisions
are considered together It is unclear whether a person
engaged in repairing mechanical equipment is subject to the
bill. Should a person who repairs mechanical equipment be
licensed as a mechanical administrator?

The draft bill closely follows the existing statutes relat—
ing to electrical administrators and the proposed language

in the bill request, however the draft bill does deviate 1in
some respects from the existing statute and the bill request.

The bill provides fc.r licensing of mechanical administrators

by a three member board as requested. This 1is not
consistent with the current situation for electrical admin—
istrators. The regulation of electrical administrators 1is

presently done by the Department of Commerce and Economic
Development, because the legislature sunsetted the Board of



epresentative Boyer

Page 2
December 8, 1987

Electrical Examiners and transferred the authority to the
department at the end of last session.

A number of provisions relating to administration of the
board contained in the bill request are not 1included 1in the
bill because recent changes to the structure of Ab 08 have
made 1t unnecessary to include these provisions 1in each bill

relating to occupational licensing. Among these provisions
are requirements that terms of board members be staggered,
that members serve at the pleasure of the governor, and that

members receive per diem and travel expenses.

The bill request contains Jlanguage setting a fixed license
fee in statute, however the draft bill follows the current
policy of delegating this authority to the department.

Under current procedures the department in cooperation with

the licensing board sets the licensing fee. This avoids the
problems associated with having the legislature constantly
amending license fees set out in the statutes. If the
approach taken by the draft bill does not meet your objec—
tives, please contact me so that | can make the appropriate
change.

The draft bill follows the definition of "mechanical admin-—
istrator™ 1included with the bill request. The direct sub—
stitution of "mechanical” for "electrical” to transform the
definition of electrical administrator into a definition of
mechanical administrator 1is not necessarily the best method

to define mechanical administrator. This definition is not
as precise as it could be 1in describing who 1is subject to
the"bill. Unfortunately |1 cannot offer a better definition,
because 1 am not familiar with _.he work of mechanical admin—

istrators.

Please contact me, if | can assist you further with this
bill.

GU:mkr
ml 3/116

Enclosure
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Shop 2225 V«n Horn Road
T*lephon« 452-1831

« ESTERN
M echanical, inc.
P.O. BOX 60067, AIRPORT ANNEX FAIRBANKS. ALASKA 99706 0067
AA 333

March 15, 1988

Representative Mark Boyer
Alaska State Legislature
P.0. Box V

Juneau, Alaska 99811

Re: House Bill 1*72
Dear Representative Boyer,

| wish to express the support of Western Mechanical, Inc. for the passage of
H3I*72, "An Act Relating to Mechanical Administrators".

It is high time to establish comJ)etency requirements for all mechanjcal
contractors who would be licensed by the State of Alaska. Because there
are currently no such minimum requifements, anyone who can furnish the
minimal confractor bond can obtain a contractor's license, whether he is
qualified to perform the work or not.

The ultimate beneficiary of this bill is the consumer (whether public or
private), whc will be assured that the actual work is properly installed-
for along with the administrators license comes a fair amounu of responsibility.
The proposed bill appears to provide appropriate relief.

We aEP_reciate your sponsorship of HBI*72.  Hopefully we will be able to
er?(tiastlrSh a falir level of professionalism for the mechanical contracting
Industry.

Yours truly,

Michael C, Desmond
Vice President

MD/cJ
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Representative Kai"k Boyer

Alaska State Legislature

P. 0. Box V

Juneau, Alaska 99#11

Dear Sir:

This is to express support for end encourage the
passage cf House Bill L72, "An Act Relating to
Mechanical Administrators™"»

Very truly yours,

CHANDLER PLUMBING & HEATING, INC.

President

VIES/bly

EE?T3S3"MH ~
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MECHANICAL CONTRACTORS
3A Ohc*
P.0. BOX 74796 & FAIRBANKS, ALASKA 99707-4786

The Heed for House Bill 472, "An Act relating to

Mechanical Administrators"

Licensing has been described as "a procesB by which an agency
of government grants permission to an individual to engage in a given
occupation upon finding chat the applicant has attained the minimal degree
of competency required to ensure that public health, safety and welfare
will be reasonably well protected.” At the present, except for electrical
contractors, there are no competency requirements for a firm or individual
to obtain a state construction contractors license.

The codes cited in H.B.472 contain minimum installation require—
ments for mechanical work in the building construction industry. This work
encanpasses many systems and work disciplines.

Testing an individual on his knowledge of these codes, the ability
to understand plans and specifications, knowledge of installation problems
and usage of the trade peculiar to Alaska, along with prerequisite experience
requirements would help to determine competency.

In Alaska today, because of budget cutbacks, the state;"along with
both Anchorage and Fairbanks, have drastically reduced their inspection
capabilities.

While inspection of construction work cannot insure compliance
with codes, the drastic reduction of construction inspection capability at
every governmental level in Alaska underscores the need for construction

contractors to demonstrate their competency before being allowed to sell
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chair services co che public. The public probably perceives that a state

licensed contractor is a competent contractor. Today this is not nece’bturily

true.

H.B.472 1is intended to assure that people licensed as mechanical

administrators will have demonstrated competence in their category of

mechanical construction.
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MECHANICAL CONTRACTORS
of AIMka, Inc.

PC. Box 74780 Filrbinki, Aliski 89707-4700
1830 Stoom] Av«nud (9071 450-8347

March 14, 1988

Representative Mark Boyer
Alaska State Legislature
P.O. Box V

Juneau, Alaska, 99811

Re; House Bill No. 472
Dear Representative 3oyer:

Tne Mechanical Contractors of Alaska, Inc. is an association of
mechanical construction contractors in the Anchorage and Fairbanks areas.
I serve as their president.

This letter is written to exoress our support for the oassage of
House Bill No. 472.

This type of legislation is overdue for our industry in Alaska.

During the construction boat Alaska has recently gone through,
"mechanical contractors™ suddenly appeared from everywhere. The results
of their igorance (or worse) of code requirements and lack of knowledge
of the special requirements of mechanical installations in the arctic can
be found in too many buildings. The primary victim of their shoddy work
is the homeowner and small businessman, the unsophisticated buyers of
construction. These people did not receive the value for their construct—
ion dollars. Unfortunately, the entire construction industry takes the
blame.

Please pass House Bill No. 472 so that the public receives what
they expect frcen state licensed contractors, competent professionals.

R.W. Macomber
President
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International Mechanical, Inc.

646 E. DOWLING RD. =ANCHORAGE. ALASKA 99518 =€907) 563-3044

March 11, 1988

Red Boucher

Labor & Commerce Committee
Room 17 Capital Bldg.
Juneau, AK

RE: H-B 472

Dear Red:

As past president of the State und Local Mechanical Contractor
Assocatlon, and a past member oi the Municipality of Anchorage
Mechanical Board, I am very much 1in favor of H-B 472. I also
believe you should push forward on Adoption of the 1985 or 88
u.mMm.C, and U.P.C.

As you know Anchorage has been working under the 1985 cod*3,
and at present we are reviewing the 88 codes at the Board of

Building Regulation Examiner & Appeals of which I am presently
a member.

Keep up the good work.

Sincerely,

Ray Caroy
President

RC/1lw

Torm p.m
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Original sponsors: Boyer, Boucher
and Ellis
BY THE LABOR AND
IN THE HOUSE COMMERCE COMMITTEE
CS FOR HOUSE BILL NO. 472 (L&C)
IN THE LEGISLATURE OF THE STATE OF ALASKA
FIFTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to mechanical administrators and
construction contractors; and providing for an effec—
tive date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*

*

Section 1. AS 08.01.010 1is amended by adding a new paragraph to read:
(28) Board of Mechanical Examiners (AS 08.40.220).

Sec. 2. AS 08.03.010(c) 1is amended by adding a new paragraph to read:
(21) Board of Mechanical Examiners (AS 08.40.220)

June 30, 1992.

Sec. 3. AS 08.18 is amended by adding a new section to read:

Sec. 08.18.028. MECHANICAL CONTRACTORS. (a) The department may
not issue a certificate of registration as a mechanical contractor to
an applicant unless the applicant 1is, or employs, a person currently
licensed as a mechanical administrator under AS 08.40.

(b) Each applicant for a mechanical contractor®"s certificate of
registration may employ more than one mechanical administrator.

(c) If the relationship of the only mechanical administrator
with a registered mechanical contractor is terminated, the registra-—
tion is void 30 days after the next vregularly scheduled mechanical
administrator®™s examination unless the mechanical contractor has hired
a licensed mechanical administrator 1in the interinm.

Sec. 4. AS 08.18.041 is amended to read:
Sec. 08.18.041. FEES. The department [DEPARTMENT OF COMMERCE

AND ECONOMIC DEVELOPMENT] shall set registration and renewal fees

1- CSKB 472(L&C)
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under AS 08.01.065 for the following:
(€¢D) general contractor;
(2) specialty contractor”
(3) mechanical contractor.
* Sec. 5. AS 08.18.071(h) is amended to read:

(b) If the applicant is a general contractor*, the amount of
bond shall be $10,000; if the applicant is a mechanical contractor,
the amount of the bond shall be $".500; if the applicant is a special—
ty contractor” the amount of the bond be $5,000. In lieu of the
surety bond the applicant may file with commissioner a cash depos-
it or other negotiable security acceptable to the commissioner 1in the
amount specified for bonds.

* Sec. 6. AS

08.18.171(3) is

OTCmEFT

amended to

WORK DRAFT

read:

(3) "contractor"™ means a person who, in the
independent business, undertakes or offers to perfornm, or claims to
have the capacity to perform, or submits bid for a project to con—
struct, alter, repair, move.*, or demolish a building, highway, road,
railroad, or any type of fixed structure, including excavation and
site development and erection of scaffolding; "contractor”™ includes a
general contractor, builder, speciality contractor, and subcontractor;
a "general contractor™ is a contractor whose business operations
require the wuse of more than three [TW0] distinct trades whose work
the general contractor superintends; terms "general contractor™
and "builder™ are synonymous; a "specialty contractor”™ 1is a contractor
whose operations do not fall within the definition of "general <con-—
tractor";

* Sec. 7. AS 08.18.171(3) is repealed and reenacted to read:

(3) "contractor™ means a person who, in the

independent business, undertakes or offers to perform, or claims to

CSHB 472(L&C)
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have the capacity to perform, or submits a bid for a project to con-—
struct, alter, repair, move, or demolish a building, highway, road,
railroad, or any type of fixed structure, including excavation and
site development and erection of scaffolding; "contractor"™ includes a
general contractor, builder, mechanical contractor, speciality con—
tractor, and subcontractor;
Sec. 8. AS 0f.13.171 1is amended by adding a new paragraph to read:

(5) "trade"” means a skill wused in the field of construc-—

tion, as defined by regulation by the department.

Sec. 9. AS 08.18.171 1is amended by adding new paragraphs to read:
(6) "builder™ means general contractor;
(@) "general <contractor"” means a contractor whose business

operations require the use of more than three trades or the wuse of
mechanical or specialty contractors and subcontractors who are wunder

the supervision of the contractor;

(8) "mechanical contractor™ means a contractor whose busi—
ness operations involve plumbing, pipe fitting, sheet metal, heating,
air conditioning, ventilating, or sprinkler and dry <chemical fire
protection trades in order to install or modify mechanical piping and
systems, devices, fixtures, and equipment or other mechanical mate—
rials subject to the following codes as published by the International
Association of Plumbing and Mechanical Officials or the |International

Conference of Building Officials:
(A) Uniform Flumbing Code;
(B) Uniform Swimming Pool, Spa, and Hot Tub Code;

«©) Uniform Solar Energy Code; and

(D) Uniform Mechanical Coue;
(92 "specialty contractor™ means a contractor, other than a
mechanical contractor, whose business operations require the use of

-3- CSHB 472 (LSC)
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not more than three trades.
Sec. 10. AS 08.40 is amended by adding new sections to read:
ARTICLE 4. MECHANICAL ADMINISTRATORS.

Sec. 08.40.210. PURPOSE. The purpose of AS 08.40.210 - 08.40.-
490 1is to protect the safety of people and property in the state fronm
the danger of improperly installed or modified mechanical systems by
providing a procedure to

(@¢D) assure the public that persons responsible for making
mechanical installations in this state are qualified; and

(2) assure that a sufficient number of persons are so
qualified.

Sec. 08.40.220. BOARD OF MECHANICAL EXAMINERS. (a) There is
created the Board of Mechanical Examiners consisting of three members.
Two members of the board shall be Ilicensed mechanical administrators
and one member shall be a public member.

(b) The members of the board shall elect one of 1its members as
chair.

(c) The board shall meet at least annually. The board may hold
other meetings at the call of the chair.

Sec. 08.40.230. CATEGORIES OF I1CENSES. The board may adopt
regulations establishing categories of mechanical administrators,
qualifications for those categories, and the content of examinations
for applicants for each category.

Sec. 08.40.240. REGULATIONS. The board shall adopt regulations
under the Administrative Procedure Act (AS 44.62), relating to the ex—
amination and licensing of mechanical administrators, the establishing
of the continued competency of licensees for license renewal and
reinstatement, and the suspension or revocation of licenses.

Sec. 08.40.250. EXAMINATIONS. The board shall conduct licensing

472 (L&C) -4-
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examinations at Jleast twice each year at appropriate places in the
state.

Sec. 08.40.260. LICENSE REQUIRED. (a) A person may not act as
a mechanical administrator without a license.

(b) A person licensed under AS 08.40.210 - 08.40.490 may perform
work only in a category for which the person is licensed.

Sec. 08.40.270. EXAMINATION OF APPLICANT. (a) Each applicant
shall be examined to determine the applicant”s

(@D ability to understand plans, design specifications, and
engineering terms commonly used in the mechanical field;

(2) knowledge of mechanical installations and piping;

(3) familiarity with the requirements of the Uniform Plumb—
ing Code. Uniform Swimming Pool, Spa, and Hot Tub Code, Uniform Solar
Energy Code, and the Uniform Mechanical Code currently in effect in
the state;

(4) familiarity with mechanical installation problems and
the usages of the trade peculiar to this state; and

(5) personal skill and ability.

(b) If an applicant for a license submits proof satisfactory to
the board that the applicant 1is licensed as a mechanical administrator
or the equivalent by another state or territory, meets qualifications
established by the board under AS 08.40.230, and has passed an ex-—
amination equivalent to the test administered wunder (a) of this sec—
tion except insofar as that examination tests knowledge and skill
particularly required to meet the environment and usages of the trade
peculiar to this state, the board shall waive all of the examination
required under (a) of this section except those parts that test knowl —
edge and skill particularly required to meet the environment and

usages of the trade peculiar to this state.

5. CSHB 472(LtC)
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1 Sec. 08.40.280. ADMINISTRATOR LIMITED TO ONE LICENSED CONTRAC —
2 TOR. A person may not qualify or operate as a mechanical adminis—
3 trator for more than one registered contractor, corporation, joint
4 venture, or other business entity.

5 Sec. 08.40.290. RENEWAL AND REINSTATEMENT. (a) A license
6 issued wunder AS 08.40.210 - 08.40.490 is nontransferable and, unless
7 revoked or suspended, may be renewed upon proof of <continued com-—
8 petency.

9 (b) A lapsed Ilicense may be reinstated upon proof of continuce
10 competency by payment of all unpaid renewal fees and any penalty fee
]1 established under AS 08.01.100(b), wunless the 1license has been lapsed
12 for more than two years. IT a person®s license has been Jlapsed for
13 more than two years, the person is required to take an examination
14 under AS 08.40.270.

15 Sec. 08.40.300. ISSUANCE AND DISPLAY OF LICENSE. An applicant
16H who successfully passes the examination shall receive a certificate of
171 license. The licensee shall prominently display the certificate,
18 while in effect, in the licensee®"s principal place of business.

19 Sec. 08.40.310. FEES. Each applicant and each licensee shall
20 pay application and renewal fees established under AS 08.01.065.

21“ Sec. 08.40.320. DENIAL, SUSPENSION, AND REVOCATION OF LICENSE.
22 (a) The board may take disciplinary action against a Jlicensee or
vk applicant upon a finding that

2% (1) the application is fraudulent or misleading;

25 (2) the licensee has knowingly violated AS 08.40.210 -
26 08.220.490 or a lawful rule, order, or regulation of the board or the
97 department; or

28 (3) the 1licensee 1is incompetent or has engaged in fraudu-—
29 lent practices.

CSHB 472(L&C) -6 -
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(b) Notice of a proposed denial, suspension, or revocation of
license shall be in writing and shall state the grounds.

(c) Proceedings for the denial, suspension, or revocation of a
license shall be governed by the Administrative Procedure Act
(AS 44.62).

Sec. 03.40.330. INVESTIGATIONS. Either the Department of Com-—

merce and Economic Development or the Department of Labor may 1investi—

gate alleged or apparent violations of AS 08.40.210 - 08.40.490. A
department, upon showing proper credentials, may enter, during regular
hours of work, a construction site where it appears that mechanical
work is being done. A department may make 1idinquiries about the identi—
ty of the mechanical administrator or the person acting in the capaci—
ty of a mechanical administrator. Upon demand, a mechanical adminis—

trator or person acting in the capacity of a mechanical administrator,
or that person-®s representative, shall produce evidence of current
licensure.

Sec. 08.40.340. ISSUANCE OF CITATIONS. Either the Department of
Commerce and Economic Development or the Department of Labor may 1issue
a citation for a violation if there is probable cause to believe a
person has violated AS 08.40.210 - 08.40.490. Each day a violation
continues after a citation for the violation has been 1issued consti—
tutes a separate violation.

Sec. 08.40.350. PROCEDURE AND FORM OF CITATION. (a) A citation
issued under AS 08.40.340 must be in writing. A person receiving the

citation 1is not required to sign a notice to appear 1in court.

(b) The time specified in the notice to appear on a citation
issued under AS 08.40.340 must be at least five days, not 1including
weekends and holidays, after the 1issuance of the citation, wunless the

person cited requests an earlier hearing.

-7 - CSH3 472 (L&C)



