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S t a t e  o f  A l a s k a

O F F I C E  O F  T H E  G O V E R N O R  
f  J  U n  B A u

I

The Honorable Jan Faiks 
President of the Senate 
Alaska State Legislature 
P.O. Box V 
Juneau, AK 99811

Dear Senator Faiks:

Under the authority of art. Ill, sec. 18, of the Alaska 
Constitution, I am transmitting a bill relating to business 
licenses. This bill will ease the administrative backlog 
under the current system and will permit coordination 
between the Department of Revenue and the Department of 
Commerce and Economic Development with respect to the 
issuance of licenses necessary to conduct a business in the 
state.

The bill has three main components. First, sec. 2 of the 
bill will require an applicant for a business license to 
include in the application the business name that the 
applicant intends to use. This will permit the Department 
of Revenue to cross-reference information with the
Department of Commerce and Economic Development, division of 
occupational licensing and division of barking, securities 
and corporations. Those divisions maintain their records by 
business name.

In connection with this amendment, sec. 1 of the bill would
add a new AS 43.05.230(h) to allow the Department of Revenue
to provide to the Department of Commerce and Economic 
Development information related to business or legal names 
of licensees. Existing AS 43.05.230(g) already makes the
information contained in a business license public 
information.

Second, sec. 3 of the bill provides that a business license 
will be valid for a two-year period after the date of 
issuance rather than the current one-year period with 
simultaneous expiration, in order to ease the administrative 
backlog and delay that results from the department's 
processing of approximately 60,000 business licenses 
annually.

Third, sec. 4 of the bill raises the fee for an Alaska 
business license from $25 per year, the rate that has been 
charged since 1949, to $100 per year.
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S e c t i o n  5 o f  t h e  b i l l ,  a m e n d i n g  AS 4 3 . 7 0 . 0 9 0 ,  a n d  s e c .  6 ' s  
r e p e a l  o f  AS 4 3 . 7 0 . 0 4 0 ( a )  a n d  4 3 . 7 0 . 1 1 0 ( 2 )  a n d  ( 3 ) ,  r e m o v e  
o b s o l e t e  p r o v i s i o n s  r e l a t e d  t o  f o r m e r  g r o s s  b u s i n e s s  t a x  
p r o v i s i o n s  t h a t  w e r e  r e p e a l e d  b y  s e c .  3 ,  c h .  1 4 4 ,  SLA 1 9 7 8 .  
AS 4 3 . 7 0 . 0 2 0  ( c )  i s  r e p e a l e d  i n  s e c .  6 o f  t h e  b i l l  s i m p l y  

b e c a u s e  i t  r e f e r s  t o  t h e  c a l e n d a r - y e a r  i s s u a n c e  o f  b u s i n e s s  
l i c e n s e s ,  a n d  i s  n o t  a p p r o p r i a t e  u n d e r  t h e  t w o - y e a r  s c h e d u l e  
p r o p o s e d  i n  s e c .  3 o f  t h e  b i l l .  T h e  r e m a i n i n g  r e p e a l e r  i n  
s e c .  6 ,  AS 4 3 . 7 0 . 0 3 0 ( d ) ,  i s  n e c e s s a r y  t o  r e m o v e  r e f e r e n c e  t o  
t h e  $ 2 5  l i c e n s e  f e e  a n d  b e c a u s e  i t ,  t o o ,  c o n t a i n s  p r o v i s i o n s  
r e l a t e d  t o  t h e  f o r m e r  g r o s s  b u s i n e s s  t a x .

T h i s  b i l l  w i l l  h e l p  a l l e v i a t e  s o m e  o f  t h e  c o n f u s i o n  
c o n f r o n t i n g  b u s i n e s s e s  i n  A l a s k a ,  w h o  m u s t  r e g i s t e r  w i t h  
b o t h  t h e  D e p a r t m e n t  o f  R e v e n u e  a n d  t h e  D e p a r t m e n t  o f  
C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t .  I  u r g e  y o u r  p r o m p t  a n d
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STATE OF ALASKA 1986 LEGISLATIVE SESSION 
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REQUEST______________________________________
Bill/Resolution No: S A  _________
Title: An act relating to the issuance of
business license's and raising buainear___
license fees._______________________________
Sponsor: ___________________________________
Requestor: _ ______________________________
Date o£ Request: __________________________

ReytTTiUm-^Pa te:
FISCAL DETAIL
Agency Affected: f 3  s f y
BRU:

Components:

EXPENDITURES/REVENUES: (Thousands of Dollars)
OPERATING FY 87 FY 88 FY C9 FY 90 FY 91 FY 92

PERSONAL SERVICES -  - - - — — —

TRAVEL - - - - —

CONTRACTUAL 3 0 . 2 A . 2 - - - -

SUPPLIES 1 . 0 - - - - -

EQUIPMENT - - - - - -  .

LAND & STRUCTURES - - - - - -

GRANTS/CLAIMS - - - - - -

MISCELLANEOUS - - - - - -

TOTAL OPERATING 3 1 . 2 4 . 2 - - - -

CAPITAL

REVENUE ~0 | 9653.4 | 2051.6 | 10300.8 | 3754.6 | L0300.8

FUNDING: ( T h o u s a n d s  o f  Dol] a r s )
GENERAL FUND 31.2 4.2 - - - -

FEDERAL FUNDS - - - - - -
OTHER - — — — — —

TOTAL . 31.2 4.2 - - - -

POSITIONS:
FULL-TIME — — — — — —

PART-TIME - - - - - -
TEMPORARY - - - - - -

ANALYSIS:

Phone: 465-2392
Date: 12/10/86

_ Approved by 
•f- 0 1 Commissioner:

Agency: Revenue

Distribution (by Agency preparing fiscal note): 
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management & Budget 
Impacted Agency(ies) page 1 o f 2

See attached

Prepared by 
Division:



Estimated Revenue:
I .

Revenue estimates are based on total business license receipts for each 
year shown. Renewals for a biennial license established in 1988 will 
be due every other year. There will be no renewal licenses in FY89.

Assumption: There will be a 17% per year decrease in new licenses
issued through FY89, and a 2% per year decrease in renewal licenses 
issued through FY89. This is based on the decrease in sales from 1985 
to 1986. After FY89 license sales will level off and remain steady.

With an effective date of 1/1/88, FY88 sales will only be for one-half 
the fiscal year. Assumption: 100% of renewal licenses and 50% jl new
licenses will be purchased during this six month period.

Estimated Expenditures:

Contractual: FY 87 FY 88

Systems Analyst/Programmer
2 months at Range 18B ($4,217 per month) 8.4
1 month at Range 18B ($4,217 per month) 4.2

Printing noti e to current licensees 1.1

Postage 13.2
I

Forms design and typesetting 7.5

Supplies: Envelopes ' 1.0 ____

Total 31.2 4.2

- z -





S t a t u  o r  A l a s k a

O F F I C E  O F  T H E  G O V E R N O R
J u n e a u

A p r i l  1 5 ,  1987

T h e  H o n o r a b l e  J a n  F a i k s  
P r e s i d e n t  o f  t h e  S e n a t e  
A l a s k a  S t a t e  L e g i s l a t u r e  

P . O .  B o x  V 
J u n e a u ,  AK 9 9 8 1 1

D e a r  S e n a t o r  F a i k s :

U n d e r  t h e  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  1 8 ,  o f  t h e  A l a s k a  C o n ­
s t i t u t i o n ,  I  am  t r a n s m i t t i n g  a  b i l l  m a k i n g  n e c e s s a r y  a m e n d ­
m e n t s  t o  t h e  s t a t e  p r o c u r e m e n t  c o d e  t h a t  w a s  e n a c t e d  l a s t  
y e a r  ( c h .  1 0 6 ,  SLA 1 9 8 6 )  w i t h  a  J u l y  1 ,  1 9 8 7  e f f e c t i v e  d a t e .  
HB 1 9 2 ,  t h e  b i l l  d e f e r r i n g  t h e  e f f e c t i v e  d a t e  o f  t h e  p r o ­
c u r e m e n t  c o d e ,  p r o p o s e d  a  t w o - y e a r  d e f e r m e n t ;  t h e  H o u s e  
S t a t e  A f f a i r s  C o m m i t t e e ,  i n  CSHB 1 9 2 ( S A ) ,  r e c o m m e n d e d  a  
o n e - y e a r  d e f e r m e n t .  T h e  a t t a c h e d  b i l l  c o m b i n e s  v a r i o u s  s u b ­
s t a n t i v e  a m e n d m e n t s  w i t h  o n l y  a  s i x - m o n t h  d e f e r m e n t .

T h e  l e g i s l a t u r e ' s  c o n f e r e n c e  c o m m i t t e e  o n  t h e  b u d g e t  l a s t  
y e a r  r e d u c e d  t h e  p r o c u r e m e n t  c o d e ' s  f i s c a l  n o t e  t o  z e r o .  
H o w e v e r ,  s e v e r a l  o f  i t s  p r o v i s i o n s ,  s u c h  a s  t h o s e  p e r t a i n i n g  
t o  h a n d l i n g  s o l e - s o u r c e  p r o c u r e m e n t s ,  t h e  e x t e n d e d  a n d  r e ­
v i s e d  p r o t e s t  p e r i o d ,  t h e  a p p e a l s  r e q u i r e m e n t s ,  a n d  t h e  
s m a l l  p r o c u r e m e n t  r e q u i r e m e n t  a r e  v e r y  " w o r k  i n t e n s i v e . "  
T h e  ' p r o b l e m  i s  e x a c e r b a t e d  b y  - t h e  s t a t e ' s  c u r r e n t  f i s c a l  
c r i s i s .  T h e r e  s i m p l y  i s  n o  w a y  t o  i m p l e m e n t  t h e  p r o v i s i o n s  
o f  t h e  c o d e  r i g h t  n o w .  T h i s  b i l l ' s  s i x - m o n t h  p o s t p o n e m e n t  
w i l l  g i v e  t h e  s t a t e  a  c h a n c e  t o  b e g i n  t o  r e g a i n  i t s  f i s c a l  
f o o t i n g  b e f o r e  t a k i n g  o n  t h e  n e w  p r o c e d u r e s  s e t  o u t  i n  t h e  
p r o c u r e m e n t  c o d e .  I n  a d d i t i o n ,  t h e  a m e n d m e n t s  i n  t h i s  b i l l  
h e l p  t a i l o r  t h e  c o d e  t o  c o n d i t i o n s  i n  A l a s k a .  T h i s  b i l l  i s
n o t ,  h o w e v e r ,  a  g e n e r a l  c l e a n - u p  o f  t h e  c o d e .

T o  a i d  i n  y o u r  a n a l y s i s  o f  t h i s  b i l l ,  h e r e  i s  a  s e c t i c n - b y -  
s e c t i o n  c o m m e n t a r y  o n  i t :

S e c t i o n s  1 ,  2 ,  1 5 ,  1 8 ,  a n d  21  —  2 3 :

T h e s e  a r e  t h e  d e f e r m e n t  s e c t i o n s .  S e c t i o n  2 3 ,  a m e n d i n g  s e c .
6 9 ,  c h .  1 0 6 ,  SLA 1 9 8 6 ,  i s  t h e  m o s t  s i g n i f i c a n t  i n  t h a t  i t
c h a n g e s  t h e  o v e r a l l  e f f e c t i v e  d a t e  o f  t h e  p r o c u r e m e n t  c o d e .  
T h e  o t h e r  s e c t i o n s  i n  t h i s  g r o u p  m a k e  c o r r e s p o n d i n g  a m e n d ­
m e n t s  i n  o t h e r  t i m e - r e l a t e d  p r o v i s i o n s  t h a t  w e r e  e n a c t e d  i n  
c h .  1 0 6 ,  SLA  1 9 8 6 .
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I .
S e c t i o n  3 :

AS 3 6 . 3 0 . 0 5 0 ( b )  i s  a m e n d e d  t o  d e l e t e  t h e  b l a n k e t  r e q u i r e m e n t  
o f  a  b i e n n i a l  f e e  f o r  g e t t i n g  o n  a  l i s t  o f  c o n t r a c t o r s .  
C h a r g i n g  c o n t r a c t o r s  t o  b e  o n  a  b i d d e r ' s  l i s t  i s  p r o h i b i t e d  
b y  f e d e r a l  r e g u l a t i o n s  o n  f e d e r a l l y  a s s i s t e d  c o n s t r u c t i o n  
p r o j e c t s .  E v e n  t h o u g h  u s i n g  a  b i d d e r ' s  l i s t  i s  o n l y  a n  
a v a i l a b l e  o p t i o n  i n  a d v e r t i s i n g  f o r  c o n s t r u c t i o n  p r o j e c t s ,  
i t  i s  i m p r a c t i c a l  t o  m a i n t a i n  s e p a r a t e  l i s t s  o r  s y s t e m s  f o r  
s t a t e - f u n d e d  v e r s u s  f e d e r a l l y  a s s i s t e d  p r o j e c t s .  T h i s  
a m e n d m e n t ' s  p r o p o s e d  d i s c r e t i o n a r y  l a n g u a g e  w o u l d  a l l o w  c o n ­
s t r u c t i o n  b i d d e r s  l i s t  f e e s  t o  b e  o p t i o n a l  o r  t o  b e  e l i m ­
i n a t e d  i f  t h a t  w o u l d  b e  a p p r o p r i a t e .

S e c t i o n  4 :

AS 3 6 . 3 0 . 1 1 5 ( a )  i s  a m e n d e d  t o  c h a n g e  t h e  2 4 - h o u r  r e q u i r e m e n t  
t o  a  7 2 - h o u r  r e q u i r e m e n t  f o r  s u b m i t t i n g  a  l i s t  o f  s u b c o n ­
t r a c t o r s  a n d  t o  c h a n g e  t h e  t r i g g e r i n g  e v e n t  f r o m  t h e  o p e n i n g  
o f  b i d s  t o  t h e  r e c e i p t  o f  t h e  n o t i c e  o f  i n t e n t  t o  a w a r d .  
T h e s e  a m e n d m e n t s  a r e  n e c e s s a r y  t o  p r o v i d e  a p p r o p r i a t e  f l e x i ­
b i l i t y  i n  t h e  h a n d l i n g  o f  b i d s  a n d  s u b c o n t r a c t o r  l i s t s ,  a n d  
a r e  c o n s i s t e n t  w i t h  t h e  a m e n d m e n t  i n  s e c .  7 o f  t h i s  b i l l .  
W i t h  t h e s e  c h a n g e s ,  i t  i s  a l s o  a d v i s a b l e  t o  d e l e t e  t h e  r e ­
q u i r e m e n t  t h a t  t h e  t w o  l o w e s t  b i d d e r s  s u b m i t  t h e  l i s t  o f  
s u b c o n t r a c t o r s ,  a s  s e c .  4 d o e s .  T h e s e  a m e n d m e n t s  w i l l  b e  
m o r e  c o s t - e f f e c t i v e  f o r  b o t h  t h e  s t a t e  a n d  t h e  c o n t r a c t o r s .

S e c t i o n  5 :

AS 3 6 . 3 0 . 1 4 0 ( a )  i s  a m e n d e d  t o  d e l e t e  t h e  r e q u i r e m e n t  o f  t h e  
p r e s e n c e  o f  a  w i t n e s s  d u r i n g  b i d  o p e n i n g s .  A l t h o u g h  b i d  
o p e n i n g s  a r e  o p e n  t o  t h e  p u b l i c ,  m a n y  o f  t h e m  h a v e  n o  m em ­
b e r s  o f  t h e  p u b l i c  i n  a t t e n d a n c e .  W h e n  n o  m e m b e r  o f  t h e  
p u b l i c  a t t e n d s ,  i t  i s  n e c e s s a r y  t o  a s s i g n  a n  e m p l o y e e  t o  b e  
a  w i t n e s s .  T h e  e f f e c t i v e n e s s  o f  s u c h  a  p r o c e d u r e  i s  q u e s ­
t i o n a b l e ,  a n d  t h e  u s e  o f  e m p l o y e e  t i m e  f o r  s u c h  a  f u n c t i o n  
i s  w a s t e f u l .  W i t h  t h e  c u r r e n t  a n d  i m p e n d i n g  c u t b a c k s  i n  
s t a f f ,  s u c h  a  p r o c e d u r e  w o u l d  b e  e s p e c i a l l y  t r o u b l e s o m e .  
T h e r e f o r e ,  t h i s  a m e n d m e n t  i s  n e c e s s a r y .

S e c t i o n  6 :

AS 3 6 . 3 0 . 1 7 0 ( b )  i s  a m e n d e d  s o  t h a t  t h e  a p p a r e n t  l o w  b i d d e r  
a t  a  b i d  o p e n i n g  c a n  b e  q u i c k l y  a n n o u n c e d .  T h e  c u r r e n t  
s t a t u t e  c a n  b e  a w k w a r d  t o  p u t  i n t o  p r a c t i c e .
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S e c t i o n  7 ;

AS 3 6 . 3 0 . 2 1 0 ( a )  i s  a m e n d e d  t o  c o n f o r m  t o  t h e  7 2 - h o u r  a m e n d ­
m e n t  o f  AS 3 6 . 3 0 . 1 1 5 ( a )  ( i n  s e c .  4 o f  t h i s  b i l l ) .  T h e  r e ­
q u i r e m e n t s  f o r  l i s t i n g  s u b c o n t r a c t o r s  s h o u l d  b e  c o n s i s t e n t  
a m o n g  t h e  v a r i o u s  m e t h o d s  o f  p r o c u r e m e n t .

S e c t i o n  8 :

A p r o p o s e d  n e w  s e c t i o n ,  AS 3 6 . 3 0 . 3 0 5 ,  e s t a b l i s h e s  a  p r o c e ­
d u r e  i n  b e t w e e n  t h e  " s o l e  s o u r c e "  p r o c u r e m e n t s  o f  AS 3 6 . 3 0 . -  
3 0 0  a n d  t n e  " e m e r g e n c y "  p r o c u r e m e n t s  o f  AS 3 6 . 3 0 . 3 1 0 .  I t  i s  
t h u s  a  " s e m i "  o r  " m o d i f i e d "  s o l e  s o u r c e  p r o c u r e m e n t  p r o ­

v i s i o n .  T h i s  n e w  s t a t u t e  w i l l  s e r v e  t h e  s t a t e ' s  n e e d  f o r  a  
m e t h o d  t o  p r o c u r e  w h i c h  i s  b r o a d e r  t h a n  s o l e - s o u r c e  p r o c u r e ­
m e n t  b u t  d o e s  n o t  r e q u i r e  a l l  o f  t h e  d e t a i l s  o f  a  c o m p e t i ­
t i v e  s e a l e d  p r o c e s s .  T h i s  l a n g u a g e  p r o v i d e s  b r o a d e r
p u r c h a s i n g  c a p a b i l i t y .  F a i l u r e  t o  a d d  t h i s  s e c t i o n  w o u l d
m e a n  t h a t  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  w o u l d  h a v e  t o  
w r i t e  s i g n i f i c a n t l y  m o r e  b i d s  w i t h  a  r e d u c e d  s t a f f .

S e c t i o n  9 :

AS 3 6 . 3 0 . 3 2 0 ( e )  i s  a m e n d e d  t o  d e l e t e  t h e  r e q u i r e m e n t  o f  
s e n d i n g  n o t i c e s  t o  A l a s k a  b i d d e r s  d e s i g n a t e d  b y  t h e  c o m m i s ­
s i o n e r  u n d e r  AS 3 6 . 3 0 . 0 5 0 ( d ) .  T h e  l a t t e r  s t a t u t e ,  w h i c h  i s  
b e i n g  r e p e a l e d  i n  s e c .  2 0  o f  t h i s  b i l l ,  p e r t a i n s  t o  s m a l l  
p r o c u r e m e n t s .  F o r  e v e r y  s m a l l  p r o c u r e m e n t  a n  a g e n c y  m i g h t  
w i s h  t o  m a k e ,  i t  w o u l d  b e  r e q u i r e d  b y  t h e  c u r r e n t  p r o v i s i o n  
t o  c o n t a c t  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  w h i c h  w o u l d  p r o ­
v i d e  f r o m  t h e  c o m p u t e - r i z e d  l i s t  o f  c o n t r a c t o r s  t h r e e  n a m e s  
o n  a  r o t a t i n g  b a s i s .  T h e  r e q u e s t i n g  a g e n c y  w o u l d  h a v e  t o  
c o n t a c t  t h o s e  t h r e e  c o n t r a c t o r s  f o r  q u o t e s .  We e s t i m a t e  
t h a t  t h e r e  a r e  m o r e  t h a n  7 0 , 0 0 0  s m a l l  p r o c u r e m e n t s  m a d e  e a c h  
y e a r .  T h e  r e p e a l  o f  AS 3 6 . 3 0 . 0 5 0  ( d )  i s  d i s c u s s e d  b e l o w  i n  
c o n n e c t i o n  w i t h  s e c .  2 0  o f  t h e  b i l l .

S e c t i o n  1 0 :

AS 3 6 . 3 0 . 3 2 2 ( a )  i s  a m e n d e d  i n  t w o  r e s p e c t s .  F i r s t ,  " A l a s k a "  
i s  s u b s t i t u t e d  f o r  " l o c a l "  t o  m a k e  c l e a r  t h a t  t h e  r e q u i r e ­
m e n t  f o r  u s e  o f  t i m b e r  a n d  l u m b e r  p r o d u c t s  o r i g i n a t i n g  i n  
t h i s  s t a t e  m e a n s  o r i g i n a t i n g  i n  a n  A l a s k a  f o r e s t ,  n o t  n e c e s ­
s a r i l y  a  s o u t h e a s t e r n  f o r e s t  o r  a  s o u t h c e n t r a l  f o r e s t ,  e t c .  
T h e  c u r r e n t  l a n g u a g e  c o u l d  p r o d u c e  a n  u n d e s i r a b l e  r e g i o n a l ­
i s m  w i t h i n  t h e  s t a t e ,  a n d  I  d o  n o t  b e l i e v e  t h a t  t h a t  i s  w h a t  
w a s  i n t e n d e d  w i t h  t h e  o r i g i n a l  e n a c t m e n t .  S e c o n d ,  a n  u n n e c ­

e s s a r y  s t e p ,  c e r t i f i c a t i o n  b y  t h e  c o m m i s s i o n e r  o f  c o m m e r c e  
a n d  e c o n o m i c  d e v e l o p m e n t ,  i s  r e m o v e d  s o  t h a t  t h e  D e p a r t m e n t
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o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  d o e s  n o t  h a v e  t o  c h e c k  
u p  o n  e a c h  c o n t r a c t  t o  s e e  t h a t  s u f f i c i e n t  n o t i c e  h a s  b e e n  
g i v e n  a n d  t h a t  A l a s k a  m a n u f a c t u r e r s  w e r e  i n  f a c t  u n a b l e  t o  
p r o v i d e  t h e  p r o d u c t  w i t h i n  t h e  s e v e n  p e r c e n t  m a r g i n .  T h e  
r e q u i r e m e n t s  f o r  r e a s o n a b l e  n o t i c e ,  e t c . ,  a r e  n o t  b e i n g  
c h a n g e d .

S e c t i o n  1 1 :

A n e w  s u b s e c t i o n  i s  a d d e d  t o  AS 3 6 . 3 0 . 3 2 2  t o  e s t a b l i s h  a  
r e c o r d - k e e p i n g  p r o c e d u r e  t h a t  w i l l  s e r v e  i n  t h e  c a s e  o f  a  
c h a l l e n g e  t o  t h e  b i d  p r a c t i c e s .  T h i s  w i l l  a s s u r e  t h a t  p r o p ­
e r  r e c o r d s  w i l l  e x i s t  t o  d o c u m e n t  t h e  u s e  o f  p r e f e r r e d  p r o d ­
u c t s .

S e c t i o n  1 2 ;

AS 3 6 . 3 0 . 3 3 2 ( b )  i s  a m e n d e d  b y  d e l e t i n g  r e f e r e n c e s  t o  t h e  
" m a n u f a c t u r e r ' s  q u o t e d  p r i c e "  t o  m a k e  t h e  l a n g u a g e  c o n s i s ­
t e n t  w i t h  s u b s e c .  ( a )  a n d  t o  e n s u r e  t h a t  t h e  c e r t i f i c a t i o n  
p r o c e s s  d o e s  n o t  b e c o m e  e x c e s s i v e l y  c o m p l e x ,  b u r d e n s o m e ,  o r  
t i m e - c o n s u m i n g .  A s  c u r r e n t l y  w r i t t e n ,  t h e  r e f e r e n c e s  i n  
s u b s e c .  ( b )  t o  " m a n u f a c t u r e r ' s  q u o t e d  p r i c e "  c o u l d  r e q u i r e  a  
c e r t i f i e d  p u b l i c  a c c o u n t a n t ' s  a u d i t  a n d  s t a t e m e n t  d e t a i l i n g  
i n c o m i n g  m a t e r i a l s  c o s t s  a n d  p r o v i d i n g  a  d e t a i l e d  c o s t  a n a l ­
y s i s  o f  t h e  m a n u f a c t u r i n g  p r o c e s s .  T h e  a m e n d m e n t  w o u l d  a l ­
l o w  t h e  b r o a d  c a t e g o r i e s  a n d  c r i t e r i a  e s t a b l i s h e d  b y  r e g u ­
l a t i o n s  a d o p t e d  u n d e r  s u b s e c .  ( a )  t o  b e  t h e  b a s i s  f o r  t h e  
d e t e r m i n a t i o n  r e q u i r e d  b y  s u b s e c .  ( b )  . I t  w o u l d  t h u s  m a k e  
t h e  w h o l e  c e r t i f i c a t i o n  p r o c e s s  m o r e  e f f i c i e n t .

T e c h n i c a l ,  g r a m m a t i c a l  c o r r e c t i o n s  a r e  a l s o  b e i n c  m a d e  i n  
AS 3 6 . 3 0 . 3 3 2 ( b ) .

S e c t i o n  1 3 :

AS 3 6 . 3 0 . 3 3 8 ( 1 ) ,  t h e  d e f i n i t i o n  o f  " A l a s k a  p r o d u c t , "  i s  
a m e n d e d  t o  d e l e t e  t h e  r e f e r e n c e  t o  t h e  " q u o t e d  p r i c e  o f  t h e  
m a n u f a c t u r e r , "  c o n s i s t e n t  w i t h  t h e  c h a n g e s  m a d e  i n  s e c .  1 2  
o f  t h e  b i l l .  T h e  r e - w o r d i n g  o f  t h i s  d e f i n i t i o n  a l s o  t i e s  i n  
t h e  r e g u l a t i o n s  t h a t  e x i s t i n g  AS 3 6 . 3 0 . 3 3 2 ( a )  r e q u i r e s ,  a n d  
t h u s  m a k e s  t h e  d e f i n i t i o n  c l e a r e r .

S e c t i o n  1 4 t

AS 3 6 . 3 0 . 3 6 5  i s  a m e n d e d  s o  t !  a t  c o n s t r u c t i o n  c o n t r a c t s  a r e  
n o t  u n d u l y  d e l a y e d .  F o r  m a n y  y e a r s ,  t h e  a o p l i c a b l e  s t a t u t e  
a l l o w e d  f i v e  r a t h e r  t h a n  10  d a y s  f o r  c o n s t r u c t i o n  c o n t r a c t  
a w a r d  p r o t e s t s ,  a n d  i t  i s  d e s i r a b l e  t o  c o n t i n u e  t h a t  f a i r
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a n d  e f f i c i e n t  p r a c t i c e .  T h i s  s t a t u e  i s  a l s o  a m e n d e d  t o  m a k e  
c l e a r  t h a t  c o n t r a c t s  a w a r d e d  u n d e r  t h e  s o l e - s o u r c e  s t a t u t e  
(AS 3 6 . 3 0 . 3 0 0 ) ,  t h e  l i m i t e d  c o m p e t i t i o n  p r o c u r e m e n t s  s t a t u t e  
(AS 3 6 . 3 0 . 3 0 5 ,  p r o p o s e d  i n  s e c .  8 o f  t h e  b i l l ) ,  t h e  e m e r g e n ­

c y  p r o c u r e m e n t  s t a t u t e  (AS 3 6 . 3 0 . 3 1 0 ) ,  o r  t h e  s m a l l  p r o c u r e ­
m e n t s  s t a t u t e  (AS 3 6 . 3 0 . 3 2 0 )  a r e  n o t  c o v e r e d  b y  t h e  1 0 - d a y  
o r  f i v e - d a y  r e q u i r e m e n t  f o r  p r o v i d i n g  t o  e a c h  b i d d e r  o r  
o f f e r o r  n o t i c e  o f  i n t e n t  t o  a w a r d  a  c o n t r a c t .  T h e  1 0 - d a y ,  
a n d  e v e n  t h e  f i v e - d a y ,  r e q u i r e m e n t  c o u l d  c a u s e  u n n e c e s s a r y  
d e l a y  i n  t h e  a w a r d  o f  c o n t r a c t s  t h a t  s h o u l d  n o t  b e  d e l a y e d .

S e c t i o n s  1 6  a n d  1 7 ;

T h e  a m e n d m e n t ,  i n  s e c s .  1 6  a n d  1 7 ,  o f  AS 3 6 . 3 0 . 5 6 5  a n d  
AS 3 6 . 3 0 . 6 1 0 ,  r e s p e c t i v e l y ,  w i l l  m a k e  t h e  a p p e a l  p r o c e s s  
m o r e  e f f i c i e n t  b y  l i m i t i n g  a p p e a l s  t o  t h o s e  o f  t h e  a w a r d  o r  
p r o p o s e d  a w a r d .  L a n g u a g e  r e l a t i n g  t o  a n  a p p e a l  b e f o r e  a  b i d  
i s  o p e n e d  i s  d e l e t e d .  T h i s  w i l l  s i m p l i f y  t h e  w h o l e  p r o c e -  

, d u r e  w h i l e  s t i l l  a s s u r i n g  f a i r  t r e a t m e n t  o f  a l l  p a r t i e s .

S e c t i o n  1 9 ;

AS 3 6 . 3 0 . 9 0 0  i s  a m e n d e d  i n  t w o  w a y s .  F i r s t ,  t w o  r e d u n d a n t  
v e r b s  a r e  d e l e t e d ,  i n  o r d e r  t o  s i m p l i f y  a n d  s t r e a m l i n e  t h e  
l a n g u a g e .  S e c o n d ,  a  r e f e r e n c e  t o  AS 3 6 . 2 0 . 0 1 0  i s  d e l e t e d  
b e c a u s e  t h a t  s t a t u t e  w a s  r e p e a l e d  b y  s e c .  6 7 ,  c h .  1 0 6 ,  SLA 
1 9 8 6 .

S e c t i o n  2 0 :

S e v e r a l  s t a t u t e s  a r e  r e p e a l e d ,  a s  f o l l o w s :

AS 3 6 . 3 0 . 0 5 0 ( d ) ,  t h e  r e q u i r e m e n t  t h a t  l i s t s  o f  
c o n t r a c t o r s  b e  u s e d  i n  p r o v i d i n g  n o t i c e  o f  i n t e n t  t o  
m a k e  a  s m a l l  p r o c u r e m e n t ,  i s  r e p e a l e d  b e c a u s e  i t  w o u l d  
r e q u i r e  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  t o  r e v i s e  i t s  
b i d - l i s t  p r o g r a m  t o  p r o v i d e  n a m e s  o n  a  r o t a t i n g  b a s i s .  
T h e  e s t i m a t e d  c o s t  o f  t h e  c o m p u t e r  s o f t w a r e  a l o n e  i s  
$ 2 0 , 0 0 0 .  A l s o ,  t h e  c u r r e n t  p r o v i s i o n  r e q u i r e s  t h a t  a l l  
d e p a r t m e n t s  u s e  t h e  n a m e s  p r o v i d e d ,  s o m e t h i n g  t h a t  
w o u l d  b e  r e l a t i v e l y  s i m p l e  i f  t h e  p u r c h a s e r  w e j . a  a l w a y s  
i n  a n  o f f i c e  w i t h  a c c e s s  t o  a  c o m p u t e r .  H o w e v e r ,  n u ­
m e r o u s  o f f i c e s  d o  n o t  h a v e  t h a t  a c c e s s .  I n  a d d i t i o n ,  
t h e  r e q u i r e m e n t  t o  c o n t a c t  v e n d o r s  d o e s  n o t  t a k e  i n t o  

a c c o u n t  t h e  v e n d o r ' s  l o c a t i o n  o r  r e a l  i n t e r e s t  i n  t h e  
s p e c i f i c  p r o c u r e m e n t .  F o r  e x a m p l e ,  a  D e p a r t m e n t  o f  
F i s h  a n d  G a m e  e m p l o y e e  i n  S o l d o t n a  c o u l d  b e  r e q u i r e d  t o  
c a l l  t h e  A n c h o r a g e  o f f i c e  t o  g e t  t h e  n a m e s  o f  t h r e e  
v e n d o r s  w h o  t u r n  o u t  t o  b e  l o c a t e d  i n  N o m e ,  K e t c h i k a n ,
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a n d  H a i n e s .  T h e  p u r c h a s e r  w o u l d  t h e n  h a v e  t o  m a k e  
t h r e e  l o n g - d i s t a n c e  c a l l s  t o  g e t  q u o t a t i o n s .  S i n c e  t h e  
p u r c h a s e r  w o u l d  b e  a l l o w e d  t o  s e c u r e  a d d i t i o n a l  q u o ­
t a t i o n s ,  h e  o r  s h e  c o u l d  p r o b a b l y  g e t  a l o c a l  q u o t a t i o n  
t h a t  t u r n s  o u t  t o  b e  w e l l  b e l o w  t h o s e  o b t a i n e d  t h r o u g h  
t h i s  e l a b o r a t e  p r o c e d u r e .  T h u s ,  t h i s  s t a t u t e  i s  w a s t e ­
f u l  a t  a  t i m e  w h e n  i t  i s  c r i t i c a l  t h a t  t h e  s t a t e  g o v ­
e r n m e n t  b e  m o r e  e f f i c i e n t .

AS 3 6 . 3 0 . 3 6 2 ,  a  p r o v i s i o n  r e q u i r i n q  t h e  s t a t e  t o  
p r o v i d e  a  s u p e r f l u o u s  w r i t t e n  s t a t e m e n t  ( e x p l a i n i n g  t h e  
b a s i s  o f  a n  a w a r d  t o  a  p e r s o n  w h o  d o e s  n o t  r e s i d e  o r  
m a i n t a i n  a  p l a c e  o f  b u s i n e s s  i n  A l a s k a )  i s  r e p e a l e d .  
B i d s  a r e  a w a r d e d  t o  l o w  r e s p o n s i v e  b i d d e r s  e v e n  i f  t h e y  
a r e  l o c a t e d  o u t s i d e  t h e  s t a t e .  A w r i t t e n  s t a t e m e n t  
e x p l a i n i n g  t h e  a w a r d  a c c o m p l i s h e s  n o t h i n g .

AS 3 6 . 3 0 . 3 8 0 ,  w h i c h  r e q u i r e s  a p p r o v a l  o f  p r o p o s e d  
c o n t r a c t o r s '  a c c o u n t i n g  s y s t e m s ,  w o u l d  b e  r e p e a l e d .  
T h i s  s e c t i o n  a p p e a r s  t o  r e q u i r e  t h e  s t a t e  t o  a p p r o v e  
a l l  a c c o u n t i n g  s y s t e m s  f o r  c o n t r a c t s  a w a r d e d  b y  t h e  
s e a l e d  p r o p o s a l  m e t h o d .  S o m e  b i d d e r s  w i l l  b e  m a j o r  

c o r p o r a t i o n s ,  a n d  i t  w o u l d  b e  f o o l i s h  t o  w a s t e  s t a t e  
s t a f f  . m e  r e v i e w i n g ,  a n a l y z i n g ,  a n d  a p p r o v i n g  t h e i r  
a c c o u n t i n g  s y s t e m s .  T h i s  w o u l d  b e  v e r y  c o s t l y ,  a n d ,  i f  
i t  i s  n o t  d o n e  p r o p e r l y ,  c o u l d  e x p o s e  t h e  s t a t e  t o  
c l a i m s  o r  o v e r c h a r g e s .

AS 3 6 . 3 0 . 5 4 0 ( 4 )  a n d  ( 5 ) ,  r e q u i r i n g  t h e  s t a t e  t o  
m a k e  l i s t i n g s  o f  a l l  p r o c u r e m e n t s  m a d e  w i t h i n  t h e  s t a t e  
a n d  o u t s i d e  t h e  s t a t e ,  a r e  b e i n g  r e p e a l e d .  T h e s e  l i s t s  
a r e  n e v e r  c o n s u l t e d  a n d  p r o v i d e  n o  u s a b l e  i n f o r m a t i o n .

S e c t i o n  2 4 :

T h e  d e f e r m e n t  s e c t i o n s  o f  t h i s  b i l l  h a v e  b e e n  g i v e n  a n  i m m e ­
d i a t e  e f f e c t i v e  d a t e  s o  t h a t  e v e r y o n e  i n v o l v e d  i n  d e a l i n g  
w i t h  t h e  p r o c u r e m e n t  c o d e ,  b o t h  t h e  p u b l i c  a n d  t h e  a d m i n i s ­
t r a t o r s ,  w i l l  b e  a b l e  t o  m a k e  a p p r o p r i a t e  p l a n s .  T h e  o t h e r  
s e c t i o n s  o f  t h i s  b i l l  h a v e  b e e n  g i v e n  a  J a n u a r y  1 ,  1 9 8 8  e f -  
f e c t _ v e  d a t e  t o  c o i n c i d e  w i t h  t h e  p r o p o s e d  d e f e r r e d  e f f e c ­
t i v e  d a t e  o f  a l l  b u t  c n o  s e c t i o n  o f  c h .  1 0 6 ,  SLA 1 9 8 6 .  
( S e c t i o n  6 6  o f  l a s t  y e a r ' s  u c t  w a s  g i v e n  a n  i m m e d i a t e  e f f e c ­
t i v e  d a t e  a t  t h a t  t i m e  t o  e n a b l e  t h e  r e g u l a t i o n s - a d o p t i o n  
p r o j e c t  t o  g e t  s t a r t e d . )
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Enactment of this bill will streamline procurement activ­
ities of the state and will result in an enormous cost- 
savings at this critical time. It is necessary to enact 
this bill this session. I strongly urge your prompt and
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a n d  C I P  b u d g e t s  a n d  n o  a c t u a l  r e d u c t i o n  w o u l d  o c c u r .

S e c t i o n  b y  S e c t i o n  r e v i e w  a n d  a n a l y s i s :

G i v e n  d a t a  ( f r o m  DOT&PF r e c o r d s ) :

1 .  200 c o n s t r u c t i o n  c o n t r a c t s  a n n u a l l y .
2 .  E s t i m a t e  300  c o n t r a c t o r s  o n  b i d d e r s  l i s t .
3 .  E s t i m a t e  300  t o  500  c o n s u l t a n t s  o n  b i d d e r s  l i s t .
4 .  175  c o n s u l t a n t  c o n t r a c t s  a n n u a l l y .
5 .  1 7 0 0  q u o t e s  o n  s m a l l  p u r c h a s e s  a n n u a l l y .
6 .  $ 3 5 / h r  c o s t  o f  a n  E n g i n e e r .
7 .  $ 2 0 / h r  c o s t  o f  a  c l e r k .

S e c t i o n  1 .  E l i m i n a t e s  b i e n n i a l  f e e  f o r  g e t t i n g  o n  t h e  c o n s t r u c t i o n  c o n t r a c t o r s
b i d d e r  l i s t .

A s s um e  B i d d e r s  L i s t  i s  3 00 :

$25  x  300  = $ 3 , 7 5 0  s a v i n g s  t o  t h e  c o n t r a c t o r s *
2

t
C o s t  o f  m a i n t a i n i n g  t h e  l i s t :

( 3 / h r s / w k ) (3 r e g i o n s ) (5 2  w k ) ( $ 2 0 / h r )  = $ 9 , 3 6 0  
S a y  $ 1 0 , 0 0 0  s d v i n g s  t o  DOT&PF

S e c t i o n  2 .  L i s t i n g  o f  s u b c o n t r a c t o r s  72 h o u r s  a f t e r  L e t t e r  o f  I n t e n t  t o  Awa rd  
a n d  o n l y  f r o m  a p p a r e n t  l ow  b i d d e r .

( 2 0 0  p r o j e c t s  a n n u a l l y )  (4 h r s  t o  p u t  l ' . s t  t o g e t h e r )  ( $ 3 5 )  =
( 2 0 0 ) ( 4 ) ( $ 3 5 )  = $ 2 8 , 0 0 0  s a v i n g s  t o  t h e  c o n t r a c t o r s *

i  h o u r  s a v i n g s  t o  c h e c k  s u b s  l i s t i n g

( 2 0 0 ) ( . 5 ) ( $ 3 5 / h r )  = $ 3 , 5 0 0
S a y  $ 4 , 0 0 0  s a v i n g s  t o  LOT&PF

S e c t i o n  3 .  E l i m i n a t e s  w i t n e s s  a t  b i d  o p e n i n g .

-J -
* d o e s  n o t  s h ow  o n  f i s c a l  n o t e



(.5/hr)(3 regions)(52/wk)($20/hr) = $1,560

Section 4.

S e c t i o n  5 .

S e c t i o n  6 .

S e c t i o n  7 .

i

S e c t i o n  8 .

S e c t i o n  9 .

S e c t i o n  10 .

S a y  $ 2 , 0 0 0  s a v i n g s  t o  DOT&PF

Amends  t h e  c o d e  s o  t h a t  t h e  a p p a r e n t  l o w  b i d d e r  c a n  b e  a n n o u n c e d  
q u i c k l y  -  l a r g e  s a v i n g s  o r  b e n e f i t  may b e  i n  p r e v e n t i n g  b i d d e r  
e r r o r s .

A s s u m e :

i / h o u r  s a v i n g s  a t  e a c h  b i d  o p e n i n g

( . 5 / h r ) (3 r e g i o n s ) ( 5 2 / w k s ) ( $ 3 5 / h r )  = $ 2 , 7 3 0  
S a y  $ 3 , 0 0 0

72 h o u r  r e q u i i  m e n t  f o r  l i s t i n g  s u b c o n t r a c t s  o n  p r o p o s a l  t y p e  
c o n t r a c t s .

T h e s e  c o n t r a c t s  a r e  n e g o t i a t e d  t y p e  c o n s u l t a n t  c o n t r a c t s  a n d  t h e  
a c t u a l  s a v i n g s  w o u l d  b e  i n  t i m e  a n d  a d m i n i s t r a t i v e  c o s t s .

A p r o c e d u r e  f o r  c o n t r a c t s  b e t w e e n  s o l e  s o u r c e  a n d  e m e r g e n c i e s .

No s a v i n g s  t o  DOT&PF -  p r e s e n t  l a w  p r o v i d e s  a  s i m i l a r  s y s t e m  f o r  
c o n s t r u c t i o n  c o n t r a c t s .

S m a l l  p u r c h a s e s  o n  a  r o t a t i n g  b a s i s .

( 1 7 00  " q u o t e s " ) ( . 5 / h r  " r e q u i r e d " ) ( $ 2 0 / h r )  = $ 1 7 , 0 0 0

C h a n g e s  " l o c a l "  t o  " A l a s k a "  f o r e s t  p r o d u c t s  a n d  c e r t i f i c a t i o n  o n  a  
s t a t e w i d e  b a s i s  i n s t e a d  o f  p r o j e c t  b y  p r o j e c t  b a s i s .

( 2 0 0  p r o j e c t s  a n n u a l l y ) ( 2 / h r s  t o  p u t  c e r t i f i c a t i o n  
t o g e t h e r ) ( $ 3 5 / h r )  = $ 1 4 , 0 0 0  t o  DOT&PF

(The  s am e  t y p e  o f  s a v i n g s  t o  t h e  c o n t r a c t o r s * )

A d d e d  r e c o r d  s e c t i o n  f o r  k e e p i n g  r e q u i r e m e n t s  f o r  A l a s k a  p r o d u c t s .  

No c o s t  s a v i n g s  t o  DOT&PF

Add e d  c o s t  t o  c o n t r a c t o r s :  ( 2 0 0 ) ( 2 / h r s ) ( a n n u a l l y ) ( $ 3 5 )  = $ 1 4 , 0 0 0 *

D e l e t i n g  r e f e r e n c e  t o  " m a n u f a c t u r e r ' s  q u o t e d  p r i c e "

* n o t  s h own  i n  f i s c a l  n o t e



No c o s t  s a v i n g s  t o  DOT&PF.

t#
S e c t i o n  1 1 .  1 ■ Same a s  S e c t i o n  1 0 .

S e c t i o n  1 2 .  P r o v i d e s  f o r  a w a r d i n g  a  c o n s t r u c t i o n  c o n t r a c t  i n  5 d a y s .

T h e r e  w o u l d  b e  a  s a v i n g s  t o  DOT&PF m a i n l y  i n  t i m e  -  t h e  a m e n d m e n t  
w o u l d  s a v e  5 d a y s  i n  a w a r d i n g  c o n t r a c t s  -  b u t  n o t  a l l  c o n t r a c t s  c a n  
o r  w o u l d  b e  a c t u a l l y  a w a r d e d  i n  5 d a y s .  I t  i s  n o t  p r a c t i c a l  t o  p u t  
a  c o s t  f o r  t h i s  s e c t i o n .

S e c t i o n  13
a n d  1 4 .  E l i m i n a t e s  b i d  p r o t e s t s  d u r i n g  t h e  a d v e r t i s i n g  t i m e  o f  a  p r o j e c t

( b e f o r e  b i d  o p e n i n g s ) .

A l t h o u g h  t h e r e  c o u l d  b e  s u b s t a n t i a l  s a v i n g s  t o  t h e  DOT&PF f o r  t h i s  
s e c t i o n  ( b y  a l l o w i n g  a  c r i t i c a l  p r o j e c t  t o  p r o c e e d  t o  t h e  b i d  
o p e n i n g  s t a g e )  i t  i s  n o t  p r a c t i c a l  t o  c o m p u t e  a n  a c t u a l  s a v i n g s .

S e c t i o n  1 5 .  C l e a n s  u p  l a n g u a g e  f o r  A l a s k a  p r o d u c t s  ( f o r e s t  p r o d u c t s ) .

No f i s c a l  i m p a c t  o n  DOT&PF.

S e c t i o n  1 6 .  R e p e a l s  s e v e r a l  s e c t i o n s .

AS 3 6 . 3 0 . 0 5 0 ( d )  -  s m a l l  p r o c u r e m e n t  u s i n g  a  c o n t r a c t o r  l i s t  ( s e e
s e c t i o n  7)

AS 3 6 . 3 0 . 3 6 2  -  e l i m i n a t e s  t h e  w r i t t e n  s t a t e m e n t s  e x p l a i n i n g  a w a r d s  
f o r  o u t - o f - s t a t e  c o n t r a c t o r s .

( 2 0 0  p r o j e c t s  a n n u a l l y ) (10% o u t - o f - s t a t e  c o n t r a c t o r s ) ( 1 / h r  f o r  
l e t t e r ) ( $ 3 5 / h r )  = $ 700  

S a y  $ 1 , 0 0 0

AS 3 6 . 3 0 . 3 8 0  -  E l i m i n a t e s  a p p r o v a l  o f  c o n t r a c t o r s  a c c o u n t i n g
s y s t e m .

(175  c o n s u l t a n t  c o n t r a c t s ) ( 1 . 4  c o n t r a c t s / c o n s u l t a n t s )  = 125 
( 1 2 5 ) ( 2  d a y s ) ( 7 . 5  h r / d a y ) ( $ 3 5 / h r )  = $ 6 5 , 6 2 5
T r a v e l  (10% o f  1 2 5 ) ( 1  t r i p ) ( $ 1 , 5 0 0 / t r i p )  = $ 1 8 , 7 5 0

$ 8 4 , 3 7 5

S a y  $ 8 5 , 0 0 0

AS 3 6 . 3 0 . 5 4 0 ( 4 )  & (5)  -  E l i m i n a t e s  m a k i n g  a  l i s t  o f 1
i n - a n d - o u t - o f - s t a t e  c o n t r a c t o r s .

(3 days)(7.5/hr)($20/hr) = $450

- s/-



S e c t i o n  1 7 .  /  E f f e c t i v e  d a t e  o f  J u l y  1 ,  1987  b u t  n o t e  HB 1 92  p r o p o s e s  a  d e l a y .
I .

Summary :

S e c t i o n 1. 1 0 , 0 0 0
S e c t i o n 2 . 4 , 0 0 0
S e c t i o n 3 . 2 , 0 0 0
S e c t i o n 4 . 3 , 0 0 0
S e c t i o n 5 . -
S e c t i o n 6 . -
S e c t i o n 7 . 1 7 , 0 0 0
S e c t i o n 8 . 1 4 , 0 0 0
S e c t i o n 9 . -
S e c t i o n 1 0 . -
S e c t i o n 1 1 . -
S e c t i o n 1 2 . -
S e c t i o n 1 3 . -
S e c t i o n 1 4 . -
S e c t i o n 1 5 . 0
S e c t i o n 16
AS 3 6 . 3 0 . 0 5 0 ( d )  -
AS 3 6 . 3 0  362 1 , 0 0 0
AS 3 6 . 3 0 . 3 8 0  8 5 , 0 0 0  

S e c t i o n  1 7 .  -
$ 1 3 6 , 0 0 0 * *

(T im e  o n l y )  
(DOA)

(DC&ED)
(DC&ED)
(DC&ED)
(T im e  o n l y )
( I m p r a c t i c a l  t o  e s t i m a t e )  
( I m p r a c t i c a l  t o  e s t i m a t e )

( S e e  s e c t i o n  7)

( E f f e c t i v e  d a t e

** $ 8 5 , 0 0 0  w o u l d  b e  a s s u m e d  t o  b e  i n  t h e  C a p i t a l  B u d g e t  t h e  r e m a i n i n g  $ 5 1 , 0 0 0
w o u l d  b e  i n  t h e  O p e r a t i n g  B u d g e t .»

-  5 * '
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DEPHTMENT OF ADMINISTRATION COMMENTS

Section 36.30.050 (d). Small procurements have traditionally been 

secured by getting quotations from three or more vendors. This portion of the 

law would have two impacts. The first would be to require Department of 

Administration (DOA) to revise its bid list program to provide names on a 

rotating basis. The estimated cost to revise the existing is $20,000. The 

second requirement would be that departments use the names provided. That 

would be fine if the purchaser were in an office with computer accessibility. 

Numerous offices do not have computer accessibility. Additionally the 

requirement to contact vendors does not take into account the vendor's 

location or real interest in the specific procurement. A perhaps exaggerated 

example would be a Department of Fish and Game employee in Soldotna calling 

the Anchorage office to get the names of three vendors who turn out to be 

located in Nome, Ketchikan, and Haines. The purchaser would have to make 

three long-distance telephone calls to get quotations. Since they would be 

allowed to secure additi al quotations the purchaser would probably get a 

local quotation which would turn out to be the low cost bid.

Section 36.30.140 (a). This requires the presence of a witnes: during 

bid openings. Many bid openings have public attendance but numerous have no 

attendance. In cases where there was no attendance we would have to assign an 

employee to be witness. We estimate it would take over several hundred staff 

hours per year to provide witnesses.

6/11D1/0304-01/F;



Section C6.30.300. The existing statute allows sole source procurements 

under very restrictive circumstances. The State needs a method to procure 

which is broader than sole source but does not require all the details of a 

competitive sealed process. The substitute language provides broader 

purchasirg capability. The impact of not adding this section is that we would 

have to write significantly more bids with our reduced staff. This section ■•s 

the most work intensive of the entire statute.

Section 36.30.320 (e). This section would require procurement officers 

wishing to make a small procurement to contact D0A for a listing of people to 

call. This is the second half of 36.30.050 (d).

Section 36.30.360 (a). This requires a written determination. No 

written determinations of responsibility have ever been used. It would add 

time and complexity to the bidding process.

Section 36.30.362. This requires the State to provide a superfluous 

written statement. Bids are awarded to low responsive bidder even if they are 

located outside. A written statement explaining the award accomplishes 

nothing.

Section 36.30.390 (b). Another superfluous written determination is 

required.

Section 36.30.460 (i). Another superfluous written determination.

6/1ID1/0304-01/9



Section 36.30.540 (4),(5). This requires us to make listings of all 

procurements made instate and out-of-state.

Section 36.30.560-620. F^otest Procedure. The existing procedure is 

lengthy and complex. The substitute deletes the procurement officer level of 

protest and has all appeals go to the commissioner. Additionally the appeals 

are limited to those of the award. The appeal before a bid is opened is 

deleted. This is an attempt to simplify the process.

Section 36.30.860. Hearing Officer advises that this adds nothing to the 

process.

6/11D1/0304-01/I0



DEPARTMENT OF ADMINISTRATION REVISIONS

Section 36.30.050. (d) (THE LISTS SHALL BE USED IN PROVIDING NOTICE OF

INTENT TO MAKE SMALL PROCUREMENTS TO ALASKA BIDDERS AS DEFINED UNDER 

AS 36.30.170vc). A PROCUREMENT OFFICER WHO INTENDS TO MAKE A PROCUREMENT 

UNDER AS 36.30.320 SHALL REQUEST NAMES FROM THE DEPARTMENT AND THE DEPARTMENT 

SHALL FURNISH NAMES OF ALASKAN BIDDERS ON A ROTATING BASIS FROM THE LIST IN 

RESPONSE TO EACH REQUEST.-]

Section 36.30.140. BID OPENING. The procurement officer shall open bids 

publicly [IN THE PRESENCE OF ONE OR MORE WITNESSES] at the time and place 

designated in the invitation to bid.

Section 36.30.305. LIMITED COMPETITION PROCUREMENTS, (a) A contract 

may be awarded for supplies, services, professional services or construction 

without competitive sealed bidding or competitive sealed proposals in 

accordance with regulations adopted by the commissioner of Administration. A 

contract may be awarded under this section only when the commissioner of 

Administration, or for construction contracts or procurements for the State 

equipment fleet, the commissioner of Transportation and Public Facilities, 

determines in writing tnat a situation exists that makes competitive sealed 

bidding or competitive sealed proposals impractical or contrary to the public 

interest. Procurements under this section shall be made with competition that 

is practicable under the circumstance. The authority to make a determination 

required by this section may not be delegated.

(b) The using agency shall submit written evidence to support a 

determination under this section.

6/11D1/0304-01/1



( c )  P r o c u r e m e n t  l e q u i r e m e n t s  m a y  n o t  b e  a r t i f i c i a l l y  d i v i d e d ,  

f r a g m e n t e d ,  a g g r e g a t e d  o r  s t r u c t u r e d  s o  a s  t o  c o n s t i t u t e  a  p u r c h a s e  u n d e r  

t h i s  s e c t i o n  o r  t o  c i r c u m v e n t  t h e  s o u r c e  s e l e c t i o n  p r o c e d u r e s  r e q u i r e d  b y  

A S  3 6 . 3 0 . 1 0 0 - 3 6 . 3 0 . 2 7 0 .

( d )  S o l e  s o u r c e  p r o c u r e m e n t s  m a y  n o t  b e  m a d e  u n d e r  t h i s  s e c t i o n .

S e c t i o n  3 6 . 3 0 . 3 2 0 ( e ) .  T h e  p r o c u r e m e n t  o f f i c e r  s h a l l  g i v e  a d e q u a t e  

p u b l i c  n o t i c e  o f  i n t e n t  t o  m a k e  a  p r o c u r e m e n t  u n d e r  t h i s  s e c t i o n  i n  a c c o r d a n c e  

w i t h  r e g u l a t i o n s  a d o p t e d  b y  t h e  c o m m i s s i o n e r .  [ N O T I C E S  S H A L L  A L S O  B E  P R O V I D E D  

T O  T H O S E  A L A S K A  B I D D E R S  D E S I G N A T E D  B Y  T H E  C O M M I S S I O N E R  U N D E R  A S  3 6 . 3 0 . 0 5 0 . ]

S e c t i o n  3 6 . 3 0 . 3 6 0  D E T E R M I N A T I O N  O F  R E S P O N S I B I L I T Y ,  ( a )  A  [ W R I T T E N ]  

d e t e r m i n a t i o n  o f  r e s p o n s i b i l i t y  o f  a  b i d d e r  o r  o f f e r o r  s h a l l  b e  m a d e  b y  t h e  

p r o c u r e m e n t  o f f i c e r  i n  a c c o r d a n c e  w i t h  r e g u l a t i o n s  a d o p t e d  b y  t h e  

c o m m i s s i o n e r .

S e c t i o n  3 6 . 3 0 . 3 6 2  [ D E T E R M I N A T I O N  TO  AWARD  A C O N T R A C T  T O  A  N O N R E S I D E N T .

I F  T H E  P R O C U R E M E N T  O F F I C E R  A W A R D S  A  C O N T R A C T  T O  A P E R S O N  WHO D O E S  N O T  R E S I D E  

O R  M A I N T A I N  A  P L A C E  O F  B U S I N E S S  I N  T H E  S T A T E  AN D  I F  T H E  S U P P L I E S ,  S E R V I C E S ,  

P R O F E S S I O N A L  S E R V I C E S ,  O R  C O N S T R U C T I O N  T H A T  I S  T H E  S U B J E C T  O F  T H E  C O N T R A C T  

C O U L D  H A V E  B E E N  O B T A I N E D  FROM S O U R C E S  I N  T H E  S T A T E ,  T H E  P R O C U R E M E N T  O F F I C E R  

S H A L L  I S S U E  A  W R I T T E N  S T A T E M E N T  E X P L A I N I N G  T H E  B A S I S  O F  T H E  A W A R D .  T H E  

S T A T E M E N T  R E Q U I R E D  U N D E R  T H I S  S E C T I O N  S H A L L  B E  K E P T  I N  T H E  C O N T R A C T  F I L E .
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S e c t i o n  3 6 . 3 0 , 3 9 0  ( o )  B e f o r e  u s i n g  a  m u l t i - t e r m  c o n t r a c t ,  t h e

p r o c u r e m e n t  o f f i c e r  s h a l l  d e t e r m i n e  [ I N  W R I T I N G ]  t h a t

( 1 )  e s t i m a t e d  r e q u i r e m e n t s  c o v e r  t h e  p e r i o d  o f  t h e  c o n t r a c t  a n d  a r e  

r e a s o n a b l y  f i r m  a n d  c o n t i n u i n g ;  a n d

( 2 )  t h e  c o n t r a c t  w i l l  s e r v e  t h e  b e s t  i n t e r e s t s  o f  t h e  s t a t e  b y  

e n c o u r a g i n g  e f f e c t i v e  c o m p e t i t i o n  o r  o t h e r w i s e  p r o m o t i n g  e c o n o m i e s  i n  s t a t e  

p r o c u r e m e n t .

S e c t i o n  3 6 . 3 0 . 4 6 0  M O D I F I C A T I O N  O F  S T A N D A R D  C L A U S E S .  T h e  p r o c u r e m e n t  

o f f i c e r  o r  t h e  h e a d  o f  a  c o n t r a c t i n g  a g e n c y  m a y  v a r y  t h e  c l a u s e s  a d o p t e d  u n d e r  

3 6 . 3 0 . 4 3 0  f o r  i n c l u s i o n  i n  a  p a r t i c u l a r  s t a t e  c o n t r a c t  i f  [ T H E

( 1 )  V A R I A T I O N S  A R E  S U P P O R T E D  B Y  A  W R I T T E N  D E T E R M I N A T I O N  T H A T  S T A T E S  

T H E  C I R C U M S T A N C E S  J U S T I F Y I N G  T H E  V A R I A T I O N :  AND

( 2 ) ]  a p p r o v a l  r e q u i r e d  b y  A S  3 6 . 3 0 . 3 4 0  i s  o b t a i n e d .

S e c t i o n  3 6 . 3 0 . 5 4 0  [ ( 4 )  A L I S T  O F  P R O C U R E M E N T S  MAD E  U N D E R  T H I S  C H A P T E R  

F ROM  O U T - O F - S T A T E  S O U R C E S  D U R I N G  T H E  P R E V I O U S  TWO F I S C A L  Y E A R S  T O G E T H E R  W I T H  

T H E  T O T A L  N U M B E R  O F  P R O C U R E M E N T  C O N T R A C T S  E N T E R E D  I N T O  D U R I N G  T H A T  P E R I O D  W I T H  

O U T - O F - S T A T E  C O N T R A C T O R S  A N D  T H E  T O T A L  V A L U E  O F  T H E S E  C O N T R A C T S ;  T H I S  

P A R A G R A P H  D O E S  N O T  A P P L Y  T O  P R O C U R E M E N T S  MADE U N D E R  A S  3 6 . 3 0 . 3 2 0 ;  AND
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( 5 )  A  L I S T  O F  P R O C U R E M E N T S  MAD E  U N D E R  T H I S  C H A P T E R  FROM  S T A T E  

S O U R C E S  D U R I N G  T H E  P R E V I O U S  TWO F I S C A L  Y E A R S  T O G E T H E R  W I T H  T H E  T O T A L  N U M B E R  O F  

P R O C U R E M E N T  C O N T R A C T S  E N T E R E D  I N T O  D U R I N G  T H A T  P E R I O D  W I T H  S T A T E  C O N T R A C T O R S  

AN D  T H E  T O T A L  V A L U E  O F  T H E S E  C O N T R A C T S ;  T H I S  P A R A G R A P H  D O E S  N O T  A P P L Y  T O  

P R O C U R E M E N T S  MADE U N D E R  A S  3 6 . 3 0 . 3 2 0 . ]

S e c t i o n  6 . 3 0 . 5 6 0  -  3 6 . 3 0 . 6 2 0 ( b ) .  R e p e a l  a n d  r e p l a c e  w i t h :

S e c t i o n  3 6 . 3 0 . 5 6 0 .  F I L I N G  O F  AN A P P E A L .  A n  i n t e r e s t e d  p a r t y  m a y  a p p e a l  

t h e  p r o p o s e d  a w a r d  o f  a  c o n t r a c t  f o r  s u p p l i e s ,  s e r v i c e s ,  p r o f e s s i o n a l  

s e r v i c e s ,  o r  c o n s t r u c t i o n  b y  a n  a g e n c y .  T h e  p r o t e s t  s h a l l  b e  f i l e d  w i t h  t h e  

C o m m i s s i o n e r  o f  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  o r  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  

a n d  P u b l i c  F a c i l i t i e s  a n d  a l l  i n t e r e s t e d  p a r t i e s  a s  a p p r o p r i a t e  i n  w r i t i n g  a n d  

m u s t  i n c l u d e  t h e  f o l l o w i n g  i n f o r m a t i o n :

( 1 )  t h e  n a m e ,  a d d r e s s ,  a n d  t e l e p h o n e  n u m b e r  o f  t h e  p r o t e s t e r ;

( 2 )  t h e  s i g n a t u r e  o f  t h e  p r o t e s t e r  o r  t h e  p r o t e s t e r ' s  r e p r e s e n t a ­

t i v e ;

( 3 )  i d e n t i f i c a t i o n  o f  t h e  c o n t r a c t i n g  a g e n c y  a n d  t h e  s o l i c i t a t i o n  

o r  c o n t r a c t  a s  i s s u e ;

( 4 )  a  d e t a i l e d  s t a t e m e n t  a r i d  e x p l a n a t i o n  o f  t h e  l e g a l  a n d  f a c t u a l  

g r o u n d s  o f  t h e  a p p e a l ,  i n c l u d i n g  c o p i e s  o f  r e l e v a n t  d o c u m e n t s ;  

a n d
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( 5 )  the  fo rm o f  r e l i e f  r e q ue s te d .

S e c t i o n  3 6 . 3 0 . 5 6 5 .  T I M E  F O R  F I L I N G  AN A P P E A L .

A n  a p p e a l  b a s e d  u p o n  a l l e g e d  i m p r o p r i e t i e s  i n  a w a r d  o f  a  r a c t  

i n v o l v i n g  c o m p e t i t i v e  s e a l e d  b i d d i n g  o r  c o m p e t i t i v e  s e a l e d  p r o p o s a l s  s h a l l  b e  

r e c e i v e d  t e n  d a y s  a f t e r  a  n o t i c e  o f  i n t e n t  t o  a v / a r d  t h e  c o n t r a c t  i s  i s s u e d  b y  

t h e  p r o c u r e m e n t  o f f i c e r .

S e c t i o n  3 6 . 3 0 . 6 1 0 .  T h e  C o m m i s s i o n e r  w i l l ,  w i t h i n  1 5  d a y s  o f  r e c e i p t  o f  

a n  a p p e a l  n o t i f y  t h e  a p p e l l a n t  o f  t h e  a c c e p t a n c e  o r  r e j e c t i o n  o f  t h e  a p p e a l  

a n d  i f  r e j e c t e d ,  t h e  r e a s o n s  f o r  r e j e c t i o n .

T h e  c o m m i s s i o n e r  o f  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  o r  t h e  c o m m i s s i o n e r  o f  

t h e  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s ,  a s  a p p r o p r i a t e ,  s h a l l  

r e j e c t  a n  a p p e a l  i f  i t  i s  d e t e r m i n e d  t h a t  t h e  a p p e a l  i s :

( a )  u n t i m e l y  u n d e r  A S  3 6 . 3 0 . 5 9 0 ( a ) ;

( b )  d o e s  n o t  o t h e r w i s e  m e e t  t h e  r e q u i r e m e n t  o f  a n  a p p e a l ;

( c )  t h e  a p p e a l  d o e s  n o t  p r e s e n t  a  p r i m a  f a c i e  c a s e  f o r  a c c e p t a n c e  o n  i t s  

m e r i t s ;

( d )  t h e  c o m m i s s i o n e r  o f  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  o r  t h e  c o m m i s ­

s i o n e r  o f  t h e  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s ,  a s
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a p p r o p r i a t e ,  m a y  i s s u e  a  d e c i s i o n  o n  a n  a p p e a l  w i t h o u t  a  h e a r i n g  i f  

t h e  a p p e a l  i n v o l v e s  q u e s t i o n s  o f  l a w  w i t h o u t  g e n u i n e  i s s u e s  o f  f a c t .

S e c t i o n  3 6 . 3 0 . 6 1 5 .  H E A R I N G  ON P R O T E S T  A P P E A L .  A h e a r i n g  o n  a n  a p p e a l  

s h a l l  b e  c o n d u c t e d  i n  a c c o r d a n c e  w i t h  A S  3 6 . 3 0 . 6 7 0  a n d  r e g u l a t i o n s  a d o p t e d  b y  

t h e  c o m m i s s i o n e r .

S e c t i o n  3 6 . 3 0 . 6 2 0 .  C O N T R A C T  C O N T R O V E R S I E S .

( a )  A  c o n t r a c t o r  s h a l l  f i l e  a  c l a i m  c o n c e r n i n g  a  c o n t r a c t  a w a r d e d  u n d e r  

t h i s  c h a p t e r  w i t h  t h e  p r o c u r e m e n t  o f f i c e r .  T h e  c o n t r a c t o r  s h a l l  

c e r t i f y  t h a t  t h e  c l a i m  i s  m a d e  i n  g o o d  f a i t h ,  t h a t  t h e  s u p p o r t i n g  

d a t a  a r e  a c c u r a t e  a n d  c o m p l e t e  t o  t h e  b e s t  o f  t h e  c o n t r a c t o r ' s  

k n o w l e d g e  a n d  b e l i e f ,  a n d  t h a t  t h e  a m o u n t  r e q u e s t e d  a c c u r a t e l y  

r e f l e c t s  t h e  c o n t r a c t  a d j u s t m e n t  f o r  w h i c h  t h e  c o n t r a c t o r  b e l i e v e s  

t h e  s t a t e  i s  1 i a b l e .

( b )  I f  a  c o n t t o v e r s y  a s s e r t e d  b y  a  c o n t r a c t o r  c o n c e r n i n g  a  c o n t r a c t  

a w a r d e d  u n d e r  t h i s  c h a p t e r  c a n n o t  b e  r e s o l v e d  b y  a g r e e m e n t ,  t h e  

p r o c u r e m e n t  o f f i c e r  s h a l l ,  a f t e r  r e c e i v i n g  a  w r i t t e n  r e q u e s t  b y  t h e  

c o n t r a c t o r  f o r  a  d e c i s i o n ,  i s s u e  a  w r i t t e n  d e c i s i o n .  T h e  d e c i s i o n  

s h a l l  b e  m a d e  n o  m o r e  t h a n  9 0  d a y s  a f t e r  r e c e i p t  b y  t h e  p r o c u r e m e n t  

o f f i c e r  o f  a l l  n e c e s s a r y  i n f o r m a t i o n  f r o m  t h e  c o n t r a c t o r .  F a i l u r e  

o f  t h e  c o n t r a c t o r  t o  f u r n i s h  n e c e s s a r y  i n f o r m a t i o n  t o  t h e  p r o c u r e ­

m e n t
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S e c .  3 6 . 3 0 . 8 6 0  [ S U P P L E M E N T A R Y  G E N E R A L  P R I N C I P L E S  O F  LAW A P P L I C A B L E .  

U N L E S S  D I S P L A C E D  B Y  T H E  P A R T I C U L A R  P R O V I S I O N S  O F  T H I S  C H A P T E R ,  T H E  P R I N C I P L E S  

O F  LAW A N D  E Q U I T Y ,  I N C L U D I N G  T H E  U N I F O R M  C O M M E R C I A L  C O D E  ( A S  4 5 . 0 1  -  

A S  4 5 . 0 9 ) ,  T H E  LAW M E R C H A N T ,  AN D  LA W R E L A T I V E  T O  C A P A C I T Y  T O  C O N T R A C T ,  A G E N C Y ,  

F R A U D ,  M I S R E P R E S E N T A T I O N ,  D U R E S S ,  C O E R C I O N ,  M I S T A K E ,  O R  B A N K R U P T C Y  S H A L L  

S U P P L E M E N T  T H E  P R O V I S I O N S  O F  T H I S  C H A P T E R . ]
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AS 36.30.380, which requires approval of proposed 
contractors' accounting systems, would be repealed. 
This section appears to require the state to approve 
all accounting systems for contracts awarded by the 
sealed proposal method. Some bidders will be major 
corporations, and it would bo foolish to waste state 
staff time reviewing, analyzing, and approving their 
accounting systems. This would be very costly, and, if 
it is not done properly, could expose the state to 
claims or overcharges.

AS 36.30.540(4) and (5), requiring the state to 
make listings of all procurements made within the state 
and outside the state, are being repealed. These lists 
are never consulted and provide no usable information.

Section 24;
The deferment sections of this bill have been given an imme­
diate effective date so that everyone involved in dealing 
with the procurement code, both the public and the adminis­
trators, will be able to make appropriate plans. The other 
sections of this bill have been given a January 1, 1988 ef­
fective date to coincide with the proposed deferred effec­
tive date of all but one section of ch. 106, SLA 1986. 
(Section 66 of last year's Act was given an immediate effec­
tive date at that time to enable the regulations adoption 
project to get started.)
Enactment of this bill will streamline procurement activ­
ities of the state and will result in an enormous cost- 
savings at this critical time. It is necessary to enact 
this bill this session. I strongly urge your prompt and 
favorable action on this measure.

Sincerely,

/s/ Steve Cowper 
Stave Cowper 
Governor

SB 261
SENATE BILL NO. 261 by tho Rules Committee by request of the 
Governor, entitled:

"An Act relating to unemployment insurance."
was read the first time and referred to the State Affairs 
Committee tho Labor and Commerce Committee and the Finance 
Committee.

Zero fiscal note published today from Department of Labor.
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SB 261 cont'd
Governor’s transmittal letter dated April 15:
Dear Senator Faiks:
Under the authority of art. Ill, sec. 18, of the Alaska Con­
stitution, I an transmitting a bill relating to unemployment 
insurance.

/•/ Steve Cowper 
Steve Cowper 
Governor I

C

AS 23.20 contains a coaprehensive scheae for both the col- G0=r
lection of unenploynent insurance contributions froa employ- coar
ers and eaployees and for the paysent of uneaployaont insur­
ance benefits to unenployed workers in the State of Alaska.
The economic conditions in the State of Alaska over the past .
couple of years have created a situation in which, at the 
same tine that employee and employer contributions to the
unenploynent compensation fund have decreased, the payment . “
of benefits ouv of that fund has Jramatically Increased. GOV'
The result will bo that by or near the end of 1987, tho
ability of the state to pay unemployment insurance benefits
will be in jeopardy becauso the fund balance will bo reduced
to near roro.
Therefore, in accordance with existing AS 23.20.140, the 
stato will nood to obtain advances from the federal govern-
nent in order to support tho payment of unenploynent insur- _
ance benefits until such tino as tho econonlc conditions in “ar
the State of Alaska turn around and employer and employee ^  z#r
contributions onco again are sufficient to keep the fund M K
solvent. V  'V.

GOV

Sinco 1982, tho federal government has charged Interest on 
the advances it makes to states. Under federal law (42 
U.S.C. 1322(b)(5)), tho interest nay not bo paid fron on- 
ploycr contributions, nor may it bo paid fron the unenploy-
r.ent compensation fund. Tho Department of Lrhor has do- ■”*
termined that interest can, however, be paid fron a portion “J
of employee contributions to the fund. This bill clarifies ***
the Department of abor's authority to pay tho lntorost on un-
advances by using cnployee contributions. _ ,
Section 2 of the bill is a housekeeping measure that simply ^
makes a relatod provision sake sense. cu:

Sec
I roconsend prospt and favorable action on this proposal.

Sincerely, or
th«
fo:
or
31*
Th. 
wh

\  ,  P«'  <J«
do 
Is
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MEMORANDUM

February 4, 1988

To: Senator Tim Kelly
Chairman Senate Labor & Commerce

From: Senatoe^^nDuncan

Subject: SB 266 Smoke Detectors

I would appreciate your scheduling SB 266, a bill concerning 
smoke detectors, for a hearing before the Senate Labor and 
Commerce at your earliest convenience.

Current statute and regulation 13 AAC 50 require smoke detectors 
in all guest rooms in hotels and lodging houses used for sleeping 
purposes. They are also required in all dwelling units 
(apartments, condos etc.) except single family homes, duplexes 
and triplexes built before 1975 that have never been sold.
Living units are not defined in the Uniform Building Code (UBC). 
Dwelling units are defined in the UBC and used in the estate fire 
marshall's regulations.

The responsibility to provide and maintain smoke detection 
devices in rental property is not defined in current law.
Section 2 of SB 26 > clarifies land lord and tenant 
responsibilities a:i related to smoke detection devices.

Alaska has the highest per capita rate of death by fire in the 
western world. Passage of SB 266 will help to reduce fire deaths 
in Alaska while having a negligible financial impact on home 
owners.

 D i s t r i c t  C ---------------



BILL NO: DATE:

SB 266 April 22, 19B7
TITLE: ■ CONTACT:

An act relating to smoke Gordon Brunton
detection devices

AS 18.70.095 would be amended by this bill to include the 
requirement that smoke detection devices be maintained, changes 
the term "living" unit to "dwelling" unit, requires a landlord 
to install detectors, and requires a tenant to replace batteries 
in D. C. powered units.

Smoke detectors have proven to be effective life savers in 
fires, to the extent that, nationally, deaths by fire dropped 
substantially during the 1970's. 50 percent of all households
are estimated to be equipped with detectors. There continues to 
be fire fatalities in dwellings where detectors are present, but 
not operating properly. It is estimated that a person's chances 
of surviving a fire are increased to 86 percent where a properly 
installed and functioning smoke detector is present.

The Department of Public Safety will continue its educational 
efforts to have dwellings provided with regularly maintained 
smoke detectors.

The Department of Public Safety supports passage o f  S 3  2 6 6 .

Arther Engrrsh 
Commissioner
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S e e .  34 .03 .350 . A t t o r n e y  f e e s .  A t to rn e y  Tees s h a l l  bo a l low ed  to 
t h e  p r e v a i l i n g  p a r t y  in a n y  p ro c eed in g  n r i s i n g  o u t  o f  t h i s  c h a p t e r  o r  a  
r e n t a l  a g r e e m e n t .  (8 I eh  10 SLA 107*11

S e c .  3-1.0.'].3G0. D e f i n i t i o n s .  In  th i s  c h a p t e r
( 1 ) " a b a n d o n m e n t "  m e a n s  t h a t  t h e  t e n a n t  h a s  left t h e  dw e l l in g  u n i t  

a n d  t h e  t e n a n t ’s  p e r s o n a l  b e lo n g in g s  in  i t  a n d  h a s  b e en  .a b s en t  for a 
c o n t i n u o u s  p e r io d  o f  s e v e n  d a y s  o r  lo n g e r  w i th o u t  g iv in g  po l ic e  u n d e r  
AS 3-t.03 .150 a n d  h a s  d e f a u l t e d  in  t h e  p a ym e n t  o f  r en t ;

(2) " b u i l d in g  a n d  b o u s in g  codes"  in c lu d e  a n y  law , o rd in an c e ,  o r  
g o v e r n m e n t a l  r e g u l a t i o n  c o n c e rn in g  f i tn e s s  for h a b i t a t io n ,  o r  t h e  
c o n s t ru c t io n ,  m a in t e n a n c e ,  o p e r a t io n ,  o ccup an cy ,  u se , o r  n p p e a rn n c e  
o f a  p r em is e  o r  d w e l l i n g  u n i t ;

(3) " dw e l l in g  u n i t ” m e a n s  a  s t r u c t u r e  o r  a  p a r t  o f  a  s t r u c t u r e  t h a t  is 
u sed  a s  a  h om e ,  r e s id en c e ,  o r  s le e p in g  p la ce  by one  {person who 
m a i n t a i n s  a  h o u s eh o ld  o r  by tw o  o r  m o re  p e r so n s  \vh05 m a in t a i n  a 
com m on  h o u s e h o ld ,  a n d  in c lu d e s  m ob i le  h om es , a p d  i f ' lo c a t e d  in a 
m ob i le  h om e  p a rk ,  t h e  lot o r  sp a c e  upon  w h ic h  a  m ob i le  h om e  is 
p la ced ; :

(-1) " f a i r  r e n t a l  v a l u e "  m e a n s  t h e  a v e r a g e  r e n t a l  p a te  in  th e  
c om m un i ty  fo r a v a i l a b l e  d w e l l i n g  u n i t s  o f  s im i l a r  s iz e  a n d  fe a tu re s ;

(5) "good f a i t h "  m e a n s  h o n e s ty  in fac t in  t h e  co n du c t  o f  t h e  
t r a n s a c t io n  c o n c e rn ed :  •

(G) " l a n d lo rd "  m e a n s  t h e  ow n e r ,  le sso r ,  o r  s u b le s so r  o f  t h e  dw e l l in g  
u n i t  o r  t h e  b u i l d in g  o f  w h ic h  i t  is a  p a r t ,  a n d  it a l s o  m e a n s  a  m a n a g e r  
o f  t h e  p r em i s e s  w ho  fa i l s  to  d isc lo se  n s  r e q u i r e d  by AS 31.03.080;

(7) " o rg a n iz a t i o n "  in c lu d e s  a  c o rp o ra t io n ,  g o v e rnm en t ,  g o v e r n m e n ­
ta l  s u b d iv i s io n  o r  a g e n c y ,  b u s i n e s s  t r u s t ,  e s t a t e ,  t r u s t ,  p a r t n e r s h i p  o r 
a s so c ia t io n ,  tw o  o r  m o re  p e r s o n s  h a v in g  a  jo in t  o r  com m on  in t e r e s t ,  
a n d  a n y  o t h e r  leg a l  e n t i t y ;  ,

(81 "ow n e r "  m e a n s  o n e  o r  m o re  p e r s o n s ,  j o in t l y  o r  s e v e r a l ly ,  in 
w hom  is v e s te d  a l l  o r  p a r t  o f  t h e  leg a l  t i t l e  to  p ro p e r ty  o r  a l l  o r  p a r t  o f 
t h e  b en e f ic ia l  o w n e r s h ip  o f  p r o p e r ty  a n d  a  r i g h t  to  p r e s e n t  u s e  o f  t h e  
p r em is e s ;  t h e  t e rm  in c lu d e s  a  m o r tg a g e e  in possess ion ; ' {

(9) " p e r s o n "  in c lu d e s  a n  i n d iv id u a l  o r  o rg a n iz a t io n ;
(10) " p r em is e s "  m e a n s  a  d w e l l i n g  un it  a n d  th e  s t r u c tu i ie  o f w h ic h  it 

is u p a r t  nnd  fa c i l i t i e s  a n d  a p p u r t e n a n c e s  in it a n d  g ro u n d s ,  a r e a s  a n d  
fa c i l i t i e s  h e ld  ou t  fo r t h e  u s e  o f  t e n a n t s  g e n e r a l l y  d r  w ho se  u s e  is 
p rom is ed  to t h e  t e n a n t ;

( 1 1 ) " p r e p a id  r e n t "  m e a n s  t h a t  a m o u n t  o f  m on ey  d em a n d e d  by  th e  
l a n d lo rd  a t  t h e  i n i t i a t i o n  o f  t h e  t e n a n c y  fo r t h e  p u rp o s e  o f  e n s u r in g  
t h a t  r e n t  w ill h e  p a id ,  b u t  d o e s  no t in c lu d e  t h e  f i r s t  I n o n th 's  r e n t  o r 
m on ey  re c e iv ed  a s  s e c u r i t y  for d am a g e ;

( 12) " r e n t "  m e a n s  t h e  u n i fo rm  pe r iod ic  p a y m e n t  d . e  t h e  la n d lo rd ,  
h ow ev e r  d e n om in a te d ;

28
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(13) " r e n t a l  a g r e e m e n t "  m e a n s  nil a g r e em e n t s ,  w r i t t e n  o r o ra l ,  n n d  
v a l id  r u l e s  a n d  r e g u l a t i o n s  a d o p te d  u n d e r  AS 3-1.03.130 em bo d y in g  
t h e  t e rm s  a n d  c o n d i t io n s  c o n c e rn in g  t h e  u s e  a n d  occupnncy  o f  a  
dw e l l in g  u n i t  a n d  p rem ise s ;

(14) " s a n i t a r y  fac i l i ty "  m e a n s  a  f lu sh  to i le t  a n d  p ro p e r  d r u in a g e  for 
a l l  to i le ts ,  s in k s ,  b a s in s ,  b a t h t u b s  a n d  s h ow e rs ;

(15) " s in g le  fam i ly  r e s id en ce "  m e a n s  a s t r u c t u r e  m a in t a in e d  a n d
u s ed  a s  a  s in g le  dw e l l in g  u n i t ;  

(16) " t e n a n t "  m e a n s  a  pc rso
J . ) 1

i e n t i t l e d  u n d e r  a  r e n t a l  l ig r e em cn t  to
occupy a  dw e l l in g  u n i t  to  t h e  e.^clufeion o f o th e r s ;

( i 7 )  " u n d ev e lo p ed  r u r a l  a r e a ” m e a n s  a n  a r e a  w h e r e  pub l ic  s ew e r  o r  
w a  e r  s e rv ic e s  a r e  n o t  a v a i la b le ;

( 8) "w e a r  r e s u l t i n g  f rom  o r d in a r y  u se "  m e a n s  d e t e r i o r a t i o n  o f  t h e  
p re  nities w h ic h  is t h e  r e s u l t  o f t h e  t e n a n t ' s  n o rm a l  n o n a b u s iv e  l iv in g  
anc in c lu d e s  b u t  is n o t  l im i t e d  to  d e l  u io r a t i o n  c au s ed  by t h e  
Ian l lo rd 's  f a i l u r e  to  p r e p a r e  for expec ted  c o n d i t io n s  o r  by  t h e  
l a n d lo rd 's  f a i l u r e  to comp ly  w i th  tfie la n d lo rd 's  o b l ig a t io n s .  <8 1 ch  10
SLA  197-1) ‘ i :! • *I s

; N O T E S  TO - D E C IS IO N S
• ! t I ■

T e rm  " r e n t a l a g re em e n t"  n o t u se d  A la s k ii S ta tu te s  3i.03 .02tl<d» fix e s  a 
in  c o n n e c t io n  jv t t h  m on th -to - jn o n th  m o n t li - lo -m o n t li  te n a n c y , in absence u f 
t e n a n c ie s .—  W h ile  " ren fu l a g re em e n t" , agreement by the pm tics to a difTorcnt 
is defined in th is section as a l l  ag ree-1  t(,r |n  jn g,,. rP|,isi| agreem ent, i f  ren t is 
m c i jt s . . .  embodying .the term s and comb- j j(J o fJm iiM t ( l|v  M i( . ; l l | v K ir |u .fc 
lion * concerning t^e use and occup jncy o f  | g  i : n r , , |  ,lt- Nfo -J«il I .. 5 RB
a dw e lling  un it {..»  the term  ren ta l < J . ' 
agreem ent" is not u s id  in  the un ifo rm  act * *-«! .»•>-»,' 1. i »• 
in connection w ith m onth -to-m on lh  ten- '• < l" ( .te d  in .Smith c l . i . - a t  Am Ins 
ancles. M cCall v. F ic ke s .S up  C t Op. N o « S ap  C t. Op N o 2:175 i l- i le  No 5 3 I2 I .B 2 D  
1336 (K ile  No. 2 6 1 1». 5 5 6  I ’  2d 5 35  119761 I' 2d 5 1 3 11!MI i

S e e .  34 .03 .370 . A p p l i c u ^ i lU y . 'A l t e r  M a rch  15*. 15)71, t h i s  c h a p t e r  
a p p l i e s  to a n y  r e n t a l  a g r e e m e n t ,  l e a se , o r  t e n a n c y  e n t e r e d  in to , 
e x te n d e d ,  oil r e n ew ed  by t h e  p a ym en t  o f  r e n t  on o r s u b s e q u e n t  to  t h a t  
d a t e .  (8 1 c h  10 SLA  1974) ,

S e c .  34 .03 .380. S h o r t  t i t l e .  T h i s  c h ap le t  m ay  be c i ted  a s  t h e  
"U n ifo rm  R e s id e n t i a l  L an d lo rd  a n d  T e n a n j  Act " 18 I eli i n  SLA 
15)74)

I
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Register 99, October 1986 PUBLIC SAFETY 13 AAC 50.027
13 AAC 50.030

do n e .  T h e  p e r so n s  d o in g  t h e  w o rk  shall im ­
m ed ia t e ly  s t o p  th e  w o rk  u n t i l  a u t h o r i z e d  b y  th e  
fire m a rsh a l  t o  p ro c e e d .  (E f f .  6 / 1 5 / 7 9 ,  Reg. 7 1 :  
am  8 / 2 / 8 6 ,  Reg. 99 )

A u th o r i t y :  AS 18 .70 .080  
AS 18 .70 .0 90

C

C

c

Editor's Note: International Conference o f  Building O fficials, 
5 360  South Workman Mill Road , Whittier, Californ ia 90601 . 
The I.C .B .O . regular plan check fee is 55 percent o f  the building 
permit fee schedule set out in Tabic No. 3-A o f  the U .B.C . The 
fire and life safety plan check fee is 75 percent o f  the regular 
plan check fee.

Editor's Note: Insurance Services O ffice, Sprinklcrcd Risk Sec­
tion. 10 United Nations Pla ta, San Francisco. Californ ia 941 02 . 
The I.S.O . does not charge fo r examination o f  sprinkler system 
plans fo r risks insured through one o f their member companies.

13 A A C  50 .03 0 . F IR E  PR O T E C T IO N  SY S ­
TEM S  ( IN S T A L L E D  A N D  PO R T A B L E ) ,  (a )
F i r e - ex t in gu ish in g  sy s tem s  in c lu d ing  a u t o m a t i c  
sp r in k le r  s y s tem s  m u s t  be in s ta l led  as r e q u i r e d  
by  t h e  U .B .C .. U .F .C . ,  a n d  13 A AC  5 0 .0 2 0 .  a n d  
m u s t  m e e t  th e  r e q u i r em e n t s  o f  t h e  U .B .C . 
S t a n d a r d s  38-1 . 38 -2 ; N .F .P .A . V o lum e  1. 
S t a n d a r d s  11. 11 A . 11C. 12. 12A. I2B . 13. 
15-18. 20 . 22 . a n d  24 : a n d  N .F .P .A . V o lum e  4 . 
S t a n d a r d s  96 .

(b )  F i re  d e t e c t i o n  sy s tem s  m u s t  b e  in s ta l led  
as r e q u i r e d  b y  t h e  U .B .C ., U .F .C . .  a n d  T ab le  No . 
1 se t  o u t  in ( e )  o f  th i s  s e c t io n ,  a n d  m u s t  m e e t  
th e  r e q u i r em e n t s  o f  t h e  s ta n d a r d s  o f  t h e  U .B .C . 
S t a n d a rd  18-1: U .F .C . S t a n d a rd  10-2: a n d  
N .F .P .A . V o lum e  3, S t a n d a rd s  71 , 72A , 72B . 
72C , 72D  a n d  72E .

(c )  S in g le - s ta t io n  sm o k e  d e t e c t i o n  d ev ices  
m u s t  b e  in s ta l led  as re q u i r e d  b y  AS 18 .70 .095  
an d  T a b le  N o . 1 se t o u t  in  (c )  o f  th is  s ec t io n .

( d )  S m o k e  d e t e c t io n  dev ices  r e q u i r e d  by  AS 
18 .70 .095  m us t  c om p ly  w i th  U .B .C . S t a n d a rd  
43-6 .

(e )  F ire  a la rm  sy s tem s  m u s t  b e  in s ta l led  as  
re q u i r e d  by  th e  U .B .C ., U .F .C . a n d  T ab le  N o . I 
o f  th is  s u b s e c t i o n ,  a n d  m u s t  m ee t  t h e  r e q u i r e ­
m e n t s  o f  th e  U .B .C . S t a n d a rd  18-1: U .F .C . 
S t a n d a r d  10-2: a n d  N .F .P .A . S t a n d a r d s  71, 72B , 
72C . 72D  a n d  74.

13-93



International Conference of Building Officials
A l a s k a  S o u t h e a s t  C h a p t e r

JANUARY IS, 139S

LEGISLATIVE POSITION PAFER IN SUPPORT OF 

C3KB 232 AND SB 25-3 

AN ACT RELATING TO SMOKE DETECTION DEVICES

Our membership recomrrencs adoption of these two bills which are amendments 
to the existing statute pertaining to smoke detectors. The current law is 
vacue in defining conditions ur.der whim smoke detectors are required.

Smoke detectors are inexpensive and save lives. They offer the best 
available strategy in Alaska for reducing the icss of life and property from
fire. Our State leads the Nation .n these losses per capita year after year.

Section 2. of the proposal ciearly sets forth smoke detector maintenance 
responsibilities for landlords and tenants in rental situations.

In addition to the State Fire Marshall's office, AS 13.70.C3C allows local 
fire chiefs to enforce these provisions within their jurisdictions. The 
municipalities of Juneau and Anchorage currently require detectors in all 
dwelling units.

These acts would have negligible financial impact on both rural and urban
residents of Alaska. There is no fiscal note to the State associated with
implementation of these amendments.

P 0  B o x  2 1 1 4 1 1  A u k e  B a y ,  A K .  9 9 8 2  1



Internationa! Conference of Building Officials
A l a s k a  S o u t h e a s t  C h a p t e r

We support the folowing amendment;

Sec. IS.70.095. Smoke detection devices. Smoke detection 
devices shall be installed in all (living] dwelling units 
[built, manufactured or sold] in the state. The devices shall 
be of a type and deployed in a manner approved by the state 
fire marshall.

Current statute and regulation 13.AAC 50 require smoke 
detectors in ail dwelling units except single family homes, 
duplexes and triplexes built before 1375 that have never been 
sold. Living units are not defined in the Uniform Building 
Code (UBC). Dwelling units are defined in the UBC and used in 
the state fire marshall's regulations.

This amendment would help reduce fire deaths in Alaska.
Alaska has the highest per capita death rate by fire in the 
western world.

This act would have negligible financial impact on rural and 
urban Alaskans. There is no fiscal note to the state due to 
implementation of this amendment. This change is also 
supported by the fire service in Alaska.

Sincerely,

Justification

Stephen 0. Shows 
President



International Conference of Building Officials
A l a s k a  S o u t h e a s t  C h a p t e r

We support the following amendments;

AS 15.70.095. Smoke detection devices. Smoke detection 
devices shell be installed and maintained in all [living] 
dwelling units and mobile homes [built, manufactured or 
sold] in the scate. The devices shall be of a type and 
deployed in a manner approved by the state fire marshall.

A dwelling unit is any building or portion thereof which 
contains living facilities, including previsions for 
sleeping, eating, cooking and sanitation.

Add to AS 34.03.100 It shall be the duty of the landlord to 
provide smoke detection devices in rental units.

Add to AS 34.03.120 It shall be the duty of the tenant to 
maintain smoke detection devices in rental units.

Justification

Current statute and regulation 13.AAC 50.020 require smoke 
detectors in all guest rooms in hotels and lodging houses 
used for sleeping purposes. They are also required in all 
dwelling units (apartments, condos etc.) except single family 
homes, duplexes and triplexes built before 1975 that have 
never been sold. Living units are not defined in the Uniform 
Building Code (UBC). Dwelling units are defined in the UBC 
and used in the state fire -marshall's regulations. 
Responsibility for smoke detection devices and maintenance in 
rental property is not clearly defined.

Alaska has the highest per capita death rate by fire in the 
western world. These amendments wouid help reduce fire deaths 
in Alaska.

This act would have negligible financial impact on rural and 
urban Alaskans. There is no fiscal note to the state due to 
implementation of this amendment. This change is also 
supported by the fire service in Alaska.

Sincerely,

Stephen 0. Shows 
President •Vi



S T E V E  C O W P E R .  G O V E R N O R

DIVISION OF FIRE PREVENTION

D E P A R T M E N T  O F  P U B L I C  S A F E T Y

REPLY TO:

□
 P O B O X N  J ~ 1  5700 EAST TUDOR ROAD I— I 1979 PEGER ROAD

JUNEAU. ALASKA 99811-1200 A _ l  AN C HO RA G E . ALASKA 99507-1225 I I FA IRBANKS. ALASKA 99709

PHONE: (907) 465-S331 PHO NE : (907) 269-5604 PHONE: 1907)456-4002

December 22, 1987

The Honorable Senator Jim Duncan 
P.O. Box 020690 
Juneau, Alaska 99802

Dear Senator Duncan:

Several recent fire incidents vividly demonstrates the need 
for smoke detectors in every residence in Alaska. Three 
people died in a trailer in Sand Point and three others died 
recently in Anchorage. All six lives would have likely been 
saved if working smoke detectors were installed. These are 
just two of the most drastic cases. Unfortunately, these 
are not exceptions to the fire fatality scenario in Alaska.

I've enclosed the resolution passed by the Fire Associations 
in support of the smoke detector legislation you introduced 
last session. I want to offer my full support to assist in 
the passage of this critical legislation. This legislation 
will have the most immediate and direct impact on saving 
lives in Alaska.

In reference to the fullest impact of the legislation, I 
would like to offer a couple of considerations:

1. As economical as smoke detectors are, some 
people may not be able to afford them. A
fiscal note to purchase a supply for the most
needy families may not be desireable, but
support of the fire insurance tax bill (HB 230) S b  v 
would provide funding to ensure there is
smoke detector in every residence. I'm
confident that the fire departments would be 
happy to install them in their respective
communities.

2. If we are serious about combating the worst per 
capita fire problem in the U.S., then smoke
detectors and residential sprinklers are the 
ultimate answer.



Page two
December 22, 1987

I'm enclosing a proposal prepared by the Alaska Coalition 
for Home Sprinklers and the University of Alaska. I feel 
strongly that a self-contained, maintenance free, 
residential system is feasible and a cost effective 
approach. There is national interest, but the federal 
government refused to fund the research needed in this 
area. Fifty thousand dollars is needed. Again, this would 
be good use for a special appropriation or the insurance tax 
funds. I would be happy to discuss this proposal in more 
details.

In closing, I want to reinforce the fire service support for 
the smoke detector legislation and encourage your support of 
the insurance premium tax and funding to conduct the 
residential sprinkler research.

Sinc^tely,

-wlvester (Sam) Neal 
■State Fire Harshal

SN.-BJN

L88-106

Enclosure

cc: Commissioner Arthur English
Bill Shechter, President AFCA 
Gaylen Brevik, President ASFA 
The Honorable Representative Fran Ulmer



A L A S K A  STATE FIREFIGHTERS ASSOCIATION
P . O .  B o x  3 4 3 2 4  

J u n e a u ,  A l a s k a  9 9 8 0 3 * 4 3 2 4

RESOLUTION 8 7 - 3

T I T LE :  SUPPORT OF PN ACT RELATING TO SMOKE DETECTION DEVICES

UHEREAS the S t a t e  o f  A l a s k a  c u r r e n t l y  r e q u i r e s  smoke d e t e c t o r s  
in a l l  l i v i n g  u n i t s  e x c e p t  s i n g l e  f a m i l y  hemes and d u p l e x e s  
b u i l t  b e f o r e  1 9 7 6  t h a t  have  nevei  been s o l d ;  and

UHEREAS the  A 1 a s k a  S o u t h e a s t -  C h a p t e r  ICBO ha s  a b i l l  knewn a*  
CSHB 2 8 2  and SB 2 6 6  p e r t a i n i n g  . t o . sm o k e  d e t e c t o r s  i n t r o d u c e d  
b e f o r e  t he  S t a t e  L e g i s l a t u r e ;  and

UHEREAS t h i s  b i l l  w o u l d  a l s o  c l a r i f y t h e  r e s p o n s i b i l i t i e s  f o r  
smoke d e t e c t i o n  d e v i c e s  be tween l a n d l o r d s  and t e n a n t s ;  and

•  •

UHEREAS t h i s  b i l l  w o u l d  r e q u i r e  l ow c o s t  smoke d e t e c t i o n  
• d e v i c e s  t o  p r o t e c t - s i e e p i n g  o c c u p a n t s  in a l l  d w e l l i n g  u n i t s  in 
A l a s k a ;  and • •* . ..*'•*o-.

UHEREAS r e c e n t  s t u d i e s  by t he  N a t i o n a l  A s s o c i a t i o n  o f  Home 
B u i l d e r s  i n d i c a t e  t h a t  f i r e ' o c c u r s  mo r e  f r e q u e n t l y  in o l d e r  
homes ;  and '
UHEREAS no d e t e c t o r s  we r e  p r e s e n t  i n  4 9 . T/. o f  the r e s i d e n t i a l  
f i r e  i n c i d e n t s  r e p o r t e d  t o t h e  S t a t e  F i r e  M a r s h a l ' s  o f f i c e  in 
1 9 8 6 .  ; • ■* '

T h e r e f o r e ,  be i t  r e s o l v e d  t h a t

The A l a s k a  F i r e  C h i e f ' s  A s s o c i a t i o n  and the A l a s k a  S t a t e  
F i r e f i g h t e r ' s  u r ge  the A l a s k a  L e g i s l a t u r e  t o  adop t  SB 2 6 6  o r  
CSHB 2 8 2  t o  h e l p  p r omo t e  the  s a f e t y  o f  a l l  A l a s k a n s  f r om the 
t h r e a t  o f  d e a t h  o r  i n j u r y . , f r o m  f i r e .

R e c cmmend a t i o n : P a s s

A d o p t i o n :  P a s s  x  No P a s s  _______

D i s t r i b u t i o n :  G o v e r n o r  Cowper
A l a s k a  L e g i s l a t u r e
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A L A S K A  F I R E  C H I E F ’ S A S S O C I A T I O N

656 7 th  A V EN U E  • FA IRBA N K S , ALASKA  99701 • TEL. (907) 459 -6^00 

J a n u a r y  1 2 ,  1 9 8 8

S e n a t o r  J i m  D u n c a n  
A l a s k a  S t a t e  S e n a t e  
P . O .  B o x  V 
J u n e a u ,  A K  9 9 8 1 1  -

D e a r  S e n a t o r  D u n c a n :

I  a m  p l e a s e d  t o  p r e s e n t  t o  y o u  t h o s e  p e r t i n e n t  r e s o l u t i o n s  r e c e n t l y  
a d o p t e d  b y  t h e  A l a s k a  F i r e  C h i e f s  A s s o c i a t i o n  a n d  t h e  A l a s k a  S t a t e  
F i r e f i g h t e r s  A s s o c i a t i o n  a t  t h e i r  m o s t  r e c e n t  j o i n t  c o n f e r e n c e  t h a t  w a s  
h e l d  i n  J u n e a u  i n  O c t o b e . -  o f  1 9 8 7 .

T h e s e  r e s o l u t i o n s  a d d r e s s  t h o s e  i s s u e s  d e e m e d  v i t a l  b y  b o t h  A s s o c i a t i o n s ,  
n o t  o n l y  f o r  t h e  f i r e  s e r v i c e  t h r o u g h o u t  A L L  o f  A l a s k a ,  b u t  a l s o  f o r  A L L  
c i t i z e n s  o f  o u r  g r e a t  s t a t e .

S h o u l d  y o u  h a v e  a n y  q u e s t i o n s  o r  d e s i r e  c l a r i f i c a t i o n s  o n  a n y  o f  t h e s e  
( o r  o t h e r )  i s s u e s ,  p l e a s e  d o  n o t  h e s i t a t e  t o  c o n t a c t  m e  a t  t h e  a d d r e s s  
i n d i c a t e d  i n  t h e  l e t t e r h e a d  o r  c a l l  4 5 9 - 6 5 0 0  ( w o r k )  o r  4 7 9 - 2 0 0 1  ( h o m e ) .

I  a p p r e c i a t e  y o u r  t i m e  i n  r e v i e w i n g  t h e  e n c l o s e d  m a t e r i a l .

S i n c e r e l y ,

U ______

W i l l i a m  S h e c h t e r ,  P r e s i d e n t  

W T S : n b a

c c :  G a l e n  B r e v e k ,  P r e s i d e n t ,  A l a s k a  S t a t e  F i r e f i g h t e r s  A s s o c i a t i o n
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A L A S K A  F I R E  C H I E F ' S  A S S O C I A T I O N

PO S T  OFFICE B O X  ’ 04 .  C O R D O V A , ALASKA 99574 .  TEL. (907) 424-7475

RESOLUTION 87 - 1

T I T LE :  SUPPORTING CONSOLIDATION OF CONSTRUCTION REGULATIONS
AND ENFORCEMENT ACT IV IT I ES  WITHIN ONE DEPARTMENT

WHEREAS, many d i f f e r e n t  s t a t e  a g e n c i e s  adop t  and e n f o r c e  
b u i l d i n g  and s a f e t y  c o d e s ;  and

WHEREAS, t h e s e  c o de s  a r e  n o t  a l w a y s  a d o p t e d  in a t i m e l y  man ne r ;  
and

WHEREAS, the p r e s e n t  s y s t em o f  code  a d o p t i o n  and e n f o r c e men t  i s  
n o t  c o s t  e f f e c t i v e  and p l a c e s  an undue h a r d s h i p  on a l l  
A 1 a s k a n s ;

T h e r e f o r e ,  be i t  r e s o l v e d  t h a t

The A l a s k a  F i r e  C h i e f ' s  A s s o c i a t i o n  and the A l a s k a  S t a t e  
F i r e f i g h t e r ' s  A s s o c i a t i o n  s u p p o r t  l e g i s l a t i v e  a c t i o n  t o  p r omo t e  
the c o n s o l i d a t i o n  o f  a l l  c o n s t r u c t i o n  r e g u l a t i o n s  and 
e n f o r c e men t  a c t i v i t i e s  w i t h i n  the D e p t a r t m e n t  o f  P u b l i c  S a f e t y .  
To r e du c e  c o s t s  and improve  g o v e r nmen t a l  e f f i c i e n c y  we s u p p o r t  
f u n d i n g  f o r  the A l a s k a  F i r e  C ommi s s i o n ,  the a d o p t i o n  o f  the 
mos t  r e c e n t  e d i t i o n s  o f  n a t i o n a l  c o de s  and the  f o r m a t i o n  o f  an 
a p p e a l s  b o a r d  t o  r e s o l v e  d i s p u t e s .

Recommenda t i on :  P a s s

A d o p t i o n :  P a s s  x  No P a s s______

D i s t r i b u t i o n :  G o ve r n o r  Cowper
A l a s k a  L e g i s l a t u r >
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A L A S K A  F I R E  C H I E F ’ S A S S O C I A T I O N

PO ST  OFF ICE  BOX  30*1 .  C O R D O V A . ALASKA 99371 • TFL. (907) 12-1-7473

RESOLUTION 8 7 - 4

TITLES SUPPORT OF AN OBJECTIVE AND TIMELY ADOPTION OF CODES 
PERTAINING TO SAFETY AND CONSTRUCTION REGULATION

WHEREAS m u n i c i p a l  b u i l d i n g  o f f i c i a l s  s h a r e  the common g o a l s  o f  
t he  f i r e f i g h t e r s  and f i r e  c h i e f s  t o  s a ve  l i v e s  and r e duc e  
p r o p e r t y  l o s s  in the S t a t e  o f  A l a s k a ;  and

WHEREAS b u i l d i n g  o f f i c i a l s  u n a n im o u s l y  a g r e e  w i t h  the 
c o n c l u s i o n  o f  the A l a s k a  Ta sk  F o r c e  on F i r e  P r e v e n t i o n  and * 
C o n t r o l  t h a t  a d o p t i n g  and e n f o r c i n g  a l l  mode rn  c o n s t r u c t i o n  
c o d e s  w i l l  r e d u c e  f i r e  l o s s  in A l a s k a ;  and

UHEREAS due t o  r e c e n t  f u n d i n g  s h o r t f a l l s  a f f e c t i n g  the s t a r t  up 
o f  the A l a s k a  F i r e  c om m i s s i o n ,  i t  i s  e s p e c i a l l y  imp o r t a n t  t h a t  
a l l  o r g a n i z a t i o n s  a c t i v e l y  p u r s u e ,  w i t h i n  t h e i r  j u r i s d i c t i o n s ,  
t h e  s t a t e d  g o a l s  o f  the Commi s s i o n ;  and

WHEREAS the I n t e r n a t i o n a l  A s s o c i a t i o n  o f  F i r e  C h i e f s  r e q u e s t e d  
t he  s u p p o r t  o f  a l l  b u i l d i n g  o f f i c i a l s  t o  keep p o l y b u t a l y n e  
p l a s t i c  p i p e  in the U n i f o rm  P l umb i ng  Code d u r i n g  the 1 9 87  ICBO 
annua l  b u s i n e s s  m e e t i n g ;  and

UHEREAS modern p l a s t i c  p i p e s  ha ve  r e c e n t l y  shown g r e a t  
p o t e n t i a l  f o r  f  i r* s u p p r e s s i o n  in l ow c o s t  s p r i n k l e r  s y s t em s ;  
and

•
WHEREAS the b u i l d i n g  o f f i c i a l s  in A l a s k a  who e n f o r c e  f i r e  and 
l i f e  s a f e t y  s t a n d a r d s  u n a n im o u s l y  c o n c u r  w i t h  the I n t e r n a t i o n a l  
A s s o c i a t i o n  o f  P l umb i ng  and Mec n a n i c a l  O f f i c i a l s ,  a u t h o r s  o f  
t he  U n i f o rm  P l umb i n g  Code ,  t h a t  p l a s t i c  p l umb i ng  p i p e s  in 
c o m b u s t i b l e  b u i l d i n g s  have  n o t  been shown t o  be a s i g n i f i c a n t  
h a z a r d  t o  l i f e  and p r o p e r t y .

T h e r e f o r e ,  be i t  r e s o l v e d  t h a t

The A l a s k a  F i r e  C h i e f ' s  A s s o c i a t i o n  and the A l a s k a  S t a t e  
F i r e f i g h t e r ' s  A s s o c i a t i o n  u r ge  tne A l a s k a  L e g i s l a t u r e  t o  adop t  
the mos t  r e c e n t  e d i t i o n  o f  the U n i f o rm  P l umb i n g  Code (UPC)  
i n c l u d i n g  the p r o v i s i o n s  n e r t a i n i n g  t o  p l a s t i c  p i p e s .  L o c a l  
g o ve r nmen t s  w i l l  s t i l l  have  the o p t i o n  o f  amending the code t o  
mee t  s p e c i f i c  l o c a l  c o n d i t i o n s .

RecorTmendat i o n : P a s s

A d o p t i o n i  P a s s  x No P a s s  ______
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ALASKA STATE FIREFIGHTERS ASSOCIATION
P.O. Box 34324 

Juneau, Alaska 99803-4324

RESOLUTION 8 7 - 3

T I T LE :  SUPPORT OF AN ACT RELATING TO SMOKE DETECTION DEVICES

WHEREAS the S t a t e  o f  A l a s k a  c u r r e n t l y  r e q u i r e s  smoke d e t e c t o r s  
in a l l  l i v i n g  u n i t s  e x c e p t  s i n g l e  f a m i l y  homes and d u p l e x e s  
b u i l t  b e f o r e  1 9 76  t h a t  have n e v e r  been s o l d ;  and

WHEREAS the A l a s k a  S o u t h e a s t  C h a p t e r  ICBO has  a b i l l  known as 
CSHB 2 8 2  and SB 2 6 6  p e r t a i n i n g  t o  smoke d e t e c t o r s  i n t r o d u c e d  
b e f o r e  the S t a t e  L e g i s l a t u r e ;  and

WHEREAS t h i s  b i l l  wo u l d  a l s o  c l a r i f y  the r e s p o n s i b i l i t i e s  f o r  
smoke d e t e c t i o n  d e v i c e s  be tween l a n d l o r d s  and t e n a n t s ;  and "

WHEREAS t h i s  b i l l  w o u l d  r e q u i r e  l ow c o s t  smoke d e t e c t i o n  
d e v i c e s  t o  p r o t e c t  s l e e p i n g  o c c u p a n t s  in a l l  d w e l l i n g  u n i t s  in 
A l a s k a ;  and

WHEREAS r e c e n t  s t u d i e s  by the  N a t i o n a l  A s s o c i a t i o n  o f  Home 
B u i l d e r s  i n d i c a t e  t h a t  f i r e  o c c u r s  more f r e q u e n t l y  in o l d e r  
homes ;  and

WHEREAS no d e t e c t o r s  we re  p r e s e n t  in 4 9 . 7 ' /  o f  the r e s i d e n t i a l  
f i r e  i n c i d e n t s  r e p o r t e d  t o  the S t a t e  F i r e  M a r s h a l ' s  o f f i c e  in 
1 9 8 6 .

T h e r e f o r e ,  be i t  r e s o l v e d  t h a t' • I

The A l a s k a  F i r e  C h i e f ' s  A s s o c i a t i o n  and the A l a s k a  S t a t e  
F i r e f i g h t e r ' s  u r ge  the A l a s k a  L e g i s l a t u r e  t o  adop t  SB 266  o r  
CSHB 2 8 2  t o  h e l p  p r omo t e  the s a f e t y  o f  a l l  A l a s k a n s  f r om the 
t h r e a t  o f  d e a t h  o r  i n j u r y  f r om  f i r e .

Recommenda t i on :  P a s s

A d o p t i o n :  P a s s  x No P a s s  ______

D i s t r i b u t i o n :  G o v e r n o r  Cowper
A l a s k a  L e g i s l a t u r e

/ u x  ______
Dewey J h e t s M l  » P r e s . , A . F . C . A .

Ga y l e n  E f f e v i k ,  P r e s . ,  A . S . F . A .
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P o s i t i o n  Paper 
SB 266

o

For an A c t  e n t i t l e d :  "An Ac t  r e l a t i n g  t o  smoke d e t e c t i o n
d e v i c e s . "

T h i s  Act would amend AS 18 .70 .095  t o  i n c l u d e  t h e  r e q u i r e ­
ment t h a t  smoke d e t e c t o r s  be m a i n t a i n e d ,  ch ange s  t h e  term 
" l i v i n g "  u n i t  t o  " d w e l l i n g "  u n i t ,  r e q u i r e s  a l a n d l o r d  to  
i n s t a l l  smoke d e t e c t o r s ,  and r e q u i r e s  a t e n a n t  t o  keep  t h e  
d e v i c e  in  wo rk ing  c o n d i t i o n .
Background

Smoke d e t e c t o r s  a r e  p roven  l i f e  s a v e r s  in  f i r e s ,  b u t  
o n l y  an e s t im a t e d  50 p e r c e n t  o f  a l l  h o u s e h o l d s  a r e  equ ipped  
w i t h  them. A l s o ,  many homes have smoke d e t e c t o r s  t h a t  w i l l  
n o t  o p e r a t e  due t o  l a c k  o f  m a in t e n a n c e .  The f i r e  s e r v i c e s  
e s t im a t e  t h a t  t h e  e x i s t e n c e  o f  a f u n c t i o n i n g  smoke d e t e c t o r  
i n c r e a s e s  an o c c u p a n t ' s  chance o f  s u r v i v i n g  a f i r e  by 86 
p e r c e n t .  A c c o rd in g  to  th e  A la sk a  D i v i s i o n  c f  F i r e  P r e v e n t i o n ,  
in  1986 t h e r e  w ere  no f i r e  d e a t h s  i n  A la sk a  in  b u i l d i n g s  
w i t h  f u n c t i o n i n g  smoke d e t e c t o r * : .
P o s i t i o n

The D epa r tm en t  o f  H e a l t h  and S o c i a l  S e r v i c e s  s u p p o r t s  
p a s s a g e  o f  SB 266 b e c a u s e  i t  w i l l  h e l p  r e d u c e  t h e  r a t e s  o f  
d e a t h s  and i n j u r i e s  due to  f i r e s .

Recommended by:

D i r e c t o r
D i v i s i o n  o f  P u b l i c  H ea l t h

Date :

Approved by:

Comm iss ione r  
D epa r tm en t  o f  H ea l t h  and 

S o c i a l  S e r v i c e s

Date :
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LEGISLATIVE AFFAIRS AGENCY

M E M O R A N  D U H  March 21, 1988

SUBJECT: Section-by-Section Summary of SB 273,
An Act authorizing gambling enterprises

TO: Senator Bettye Fahrenkamp

FROM: George Utermohle j f y U
Legislative Counsel

Th is  memorandum i s  a s e c t i o n - b y - s e c t i o n  summary o f  SB 273 as  
r e q u e s t e d  by Tom Moyer o f  you r  s t a f f .
A s e c t i o n - b y - s e c t i o n  summarv o f  a b i l l  s h o u ld  n o t  be 
c o n s i d e r e d  an a u t h o r i t a t i v e  i n t e r p r e t a t i o n  o f  t h e  b i l l .  The 
b i l l  i t s e l f  i s  t h e  b e s t  s t a t em e n t  o f  i t s  c o n t e n t s .
S e c t i o n  1 o f  t h e  b i l l  s t a t e s  t h e  p o l i c y  wh ich  t h e  
L e g i s l a t u r e  s e e k s  t o  implemen t by e n a c t i n g  t h i s  b i l l .
S e c t i o n  2 o f  t h e  b i l l  amends AS 05 by a d d in g  a new c h a p t e r .

CHAPTER 16. LEGALIZED GAMBLING.
Sec .  05 .16 .010  e s t a b l i s h e s  t h e  c o n d i t i o n s  u n d e r  wh ich  

g amb l ing  i s  p e rm i t t e d .
A p e r s o n  und e r  21 y e a r s  o f  age may n o t  gamb le .  Only 

c a r d  and d i c e  games and numbers w h ee l s  a r e  p e r m i t t e d .  A 
p e r s o n  who o p e r a t e s  a gamb l ing  e n t e r p r i s e ,  o r  an employee o f  
a g amb l ing  e n t e r p r i s e  may n o t  e x t e n d  c r e d i t  t o  a p a t r o n  o f  a 
g amb l ing  e n t e r p r i s e .  A p e r s o n  may n o t  r e c e i v e  a p e rm i t  t o  
o p e r a t e  a g amb l ing  e n t e r p r i s e  o r  be employed by a gamb l ing  
e n t e r p r i s e  i f  t h e  p e r s o n  h a s  b een  c o n v i c t e d  o f  a s t a t e  o r  
f e d e r a l  f e l o n y  o r  gamb l ing  o f f e n s e .  Only a p e r s o n  who has  
com p le te d  c l a s s e s  on g amb l ing  a t  a s c h o o l  i n  a s t a t e  where 
g amb l ing  i s  l e g a l  may be employed by a g amb l ing  e n t e r p r i s e .  
An employee o f  a gamb l ing  e n t e r p r i s e  may n o t  gamble w h i l e  on 
d u ty  f o r  t h e  gamb l ing  e n t e r p r i s e .
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W ith in  m u n i c i p a l i t i e s ,  t h e  m u n i c i p a l  gove rnmen t  r e g u l a t e s  
g amb l ing  e n t e r p r i s e s .  O u t s i d e  o f  m u n i c i p a l i t i e s ,  t h e  
D epa r tm en t  o f  Revenue r e g u l a t e s  g amb l ing  e n t e r p r i s e s .

Sec .  05 .1 6 .020  a u t h o r i z e s  t h e  D epa r tm en t  o f  Revenue to  
r e g u l a t e  g amb l ing  e n t e r p r i s e s  o u t s i d e  o f  m u n i c i p a l i t i e s ,  on 
s t a t e  f e r r i e s ,  and on t o u r  s h i p s .  Gambling may be condu c te d  
a t  t h e  p l a c e  and u n d e r  t h e  t e rm s  e s t a b l i s h e d  i n  t h e  l i c e n s e .
M u n i c i p a l i t i e s  w i t h i n  10 m i l e s  o f  t h e  l o c a t i o n  o f  a p ro po se d  
g amb l ing  e n t e r p r i s e  and law e n fo r c em en t  a g e n c i e s  musf* 
r e c e i v e  n o t i c e  o f  and may comment on a p p l i c a t i o n s  f o r  a 
l i c e n s e  f o r  a gamb l ing  e n t e r p r i s e .  P u b l i c  h e a r i n g s  must be 
h e l d  i n  t h e  v i c i n i t y  o f  t h e  p r o p o s e d  g amb l ing  e n t e r p r i s e  
b e f o r e  t h e  l i c e n s e  i s  i s s u e d .  The d e p a r tm e n t  s h a l l  c o n s i d e r  
comments r e c e i v e d  on an a p p l i c a t i o n  f o r  a l i c e n s e .  The 
d e p a r tm e n t  s h a l l  a l s o  c o n s i d e r  t h e  economic im pac t  o f  a 
p r o p o s e d  g amb l ing  e n t e r p r i s e  on g amb l ing  e n t e r p r i s e s  
l i c e n s e d  by m u n i c i p a l i t i e s  when i t  r e v i ew s  a p p l i c a t i o n s  f o r  
a g amb l ing  e n t e r p r i s e  o u t s i d e  o f  a m u n i c i p a l i t y .
The d e p a r tm e n t  may a t t a c h  c o n d i t i o n s  t o  a l i c e n s e  t h a t  l i m i t  
t h e  games t h a t  may be p l a y e d ,  t h e  h o u r s  o f  o p e r a t i o n ,  and 
t h e  a v a i l a b i l i t y  o f  a l c o h o l i c  b e v e r a g e s .

Sec .  05 .1 6 .030  p r o v i d e s  t h a t  t h e  D epa r tm en t  o f  Revenue 
may a d o p t  r e g u l a t i o n s  n e c e s s a r y  t o  imp lemen t  AS 05 .16 .
Among t h e  r e g u l a t i o n s  which t h e  d e p a r tm e n t  may a d o p t  a r e  
r e g u l a t i o n s  r e l a t i n g  t o  i s s u a n c e  r e n ew a l ,  s u s p e n s i o n ,  and 
r e v o c a t i o n  o f  l i c e n s e s ,  f i n a n c i a l  r e c o r d s  o f  g amb l ing  
e n t e r p r i s e s ,  i n v e s t i g a t i o n s  o f  l i c e n s e e s  and t h e i r  
emp loyee s ,  e x c l u s i o n  o f  c e r t a i n  p e r s o n s  f rom a gambl ing  
e n t e r p r i s e ,  c o n du c t  o f  g amb l ing ,  a c c o u n t i n g  p r o c e d u r e s ,  
l i c e n s e  f e e s ,  amounts o f  w ag e r s ,  d i s c l o s u r e s  o f  f i n a n c i a l  
i n t e r e s t s  i n  g amb l ing  e n t e r p r i s e s ,  r a t e s  o f  r e t u r n ,  d i s p u t e  
r e s o l u t i o n  p r o c e d u r e s ,  b o nd s ,  and r e p o r t s  by m u n i c i p a l i t i e s .

Sec .  05 .1 6 .0 40  p r o v i d e s  t h a t  t h e  Depa r tmen t  o f  Revenue 
may a u d i t  t h e  r e c o r d s  o f  gambl ing  e n t e r p r i s e s .

S ec .  05 .1 6 .050  r e q u i r e s  t h a t  l i c e n s e e s  p r o v i d e  mon th ly  
r e p o r t s  t o  t h e  Depar tmen t  o f  Revenue.

S ec .  05 .1 6 .0 60  p r o v i d e s  f o r  t h e  d i s t r i b u t i o n  o f  t h e  n e t  
p r o c e e d s  o f  a g amb l ing  e n t e r p r i s e .  H a l f  o f  t h e  n e t  p r o c e e d s  
o f  a g amb l ing  e n t e r p r i s e  s h a l l  be p a i d  t o  t h e  Depa r tmen t  o f  
Revenue .  Money r e c e i v e d  by t h e  d e p a r tm en t  s h a l l  be p l a c e d
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i n t o  t h e  g e n e r a l  fu nd .  T h i s  money may be a p p r o p r i a t e d  t o  
t h e  d e p a r tm e n t  f o r  im p l em e n t a t i o n  o f  t h i s  c h a p t e r ,  e x c e p t  
t h a t  o n e - h a l f  p e r c e n t  may be u s e d  f o r  t r e a tm e n t  and c o u n s e l ­
i n g  o f  c om pu l s iv e  g am b le r s .

Sec .  05 .1 6 .0 70  r e q u i r e s  t h e  D epa r tm en t  o f  Revenue to  
i s s u e  a l i c e n s e  f o r  a gamb l ing  e n t e r p r i s e  on s t a t e  f e r r y  
v e s s e l s ,  i f  t h e  comm iss ion e r  o f  t r a n s p o r t a t i o n  and p u b l i c  
f a c i l i t i e s  r e q u e s t s  a l i c e n s e .  The p r o c e e d s  o f  a  gamb l ing  
e n t e r p r i s e  on a s t a t e  f e r r y  may be u s e d  t o  fund  t h e  o p e r a ­
t i o n s  o f  t h e  A la s k a  Mar ine  Highway Sys tem .

Sec .  05 .1 6 .0 80  r e q u i r e s  t h e  D epa r tm en t  o f  Revenue t o  
c o o p e r a t e  w i t h  m u n i c i p a l i t i e s  i n  t h e  r e g u l a t i o n  and a dm in i s ­
t r a t i o n  o f  g amb l ing  w i t h i n  m u n i c i p a l i t i e s .

Se c .  05 .1 6 .090  r e q u i r e s  t h e  D epa r tm en t  o f  Revenue t o  
make a r e p o r t  t o  t h e  Governo r and t h e  L e g i s l a t u r e  by March 1 
o f  e a ch  y e a r .

Sec .  05 .1 6 .900  d e f i n e s  " d e p a r tm e n t " ,  " g am b l in g " ,  
"g amb l in g  e n t e r p r i s e " ,  and " t o u r  s h i p " .
S e c t i o n  3 o f  t h e  b i l l  amends t h e  d e f i n i t i o n  o f  g amb l ing  i n  
t h e  c r im i n a l  code so t h a t  i t  does n o t  i n c l u d e  g amb l ing  c o n ­
d u c t e d  u n d e r  a l i c e n s e  i s s u e d  t o  a g amb l ing  e n t e r p r i s e  by 
t h e  s t a t e  o r  a m u n i c i p a l i t y .
S e c t i o n  4 o f  t h e  b i l l  amends t h e  d e f i n i t i o n  o f  gamb l ing  
e n t e r p r i s e  i n  t h e  c r im i n a l  code so t h a t  i t  does  n o t  i n c l u d e  
a g amb l ing  e n t e r p r i s e  l i c e n s e d  by t h e  s t a t e  o r  a 
m u n i c i p a l i t y .
S e c t i o n  5 o f  t h e  b i l l  adds r e g u l a t i o n  o f  g amb l ing  to  t h e  
l i s t  o f  l i m i t a t i o n s  on powers o f  home r u l e  m u n i c i p a l i t i e s  
unde r  AS 29 .1 0 .2 0 0 .

S e c t i o n  6 o f  t h e  b i l l  amends AS 29.35 by ad d in g  new s e c t i o n s  
r e l a t e d  t o  t h e  r e g u l a t i o n  o f  g amb l ing  e n t e r p r i s e s  w i t h i n  
m u n i c i p a l i t i e s .

S e c .  29 .3 5 .6 00  a u t h o r i z e s  a  m u n i c i p a l i t y  to  o p e r a t e  o r  
l i c e n s e  a p e r s o n  t o  o p e r a t e  a g amb l ing  e n t e r p r i s e  w i t h i n  t h e  
m u n i c i p a l i t y  i f  t h e  g amb l ing  e n t e r p r i s e  en h an c e s  t h e  
h i s t o r i c  c h a r a c t e r  o f  t h e  m u n i c i p a l i t y ,  t h e  m u n i c i p a l i t y  
a d o p t s  an o r d i n a n c e  r e g u l a t i n g  g amb l ing  e n t e r p r i s e s ,  and t h e  
o r d i n a n c e  i s  r a t i f i e d  by t h e  v o t e r s  o f  t h e  m u n i c i p a l i t y .
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Sec . 29 .35 .610  e s t a b l i s h e s  t h e  r e q u i r e m e n t s  f o r  a 
m u n i c i p a l i t y  t h a t  r e g u l a t e s  g amb l ing .
The m u n i c i p a l i t y  must ad op t  an o r d i n a n c e  r e g u l a t i n g  
g amb l ing .  The o r d i n a n c e  must  e s t a b l i s h  a commiss ion 
r e s p o n s i b l e  f o r  l i c e n s i n g  and r e g u l a t i n g  g amb l ing  
e n t e r p r i s e s ,  e s t a b l i s h  q u a l i f i c a t i o n s  f o r  members o f  t h e  
commiss ion ,  p r o v i d e  f o r  i s s u a n c e ,  r e n ew a l ,  s u s p e n s i o n ,  and 
r e v o c a t i o n  o f  l i c e n s e s  f o r  g amb l ing  e n t e r p r i s e s ,  e s t a b l i s h  
t h e  te rm s  and c o n d i t i o n s  u n d e r  wh ich  g amb l ing  i s  p e rm i t t e d ,  
p r o v i d e  f o r  d i s t r i b u t i o n  o f  t h e  p r o c e e d s  o f  a g amb l ing  
e n t e r p r i s e ,  r e q u i r e  d i s c l o s u r e  o f  p e r s o n s  h a v in g  a f i n a n c i a l  
i n t e r e s t  i n  a gamb l ing  e n t e r p r i s e ,  anc  r e q u i r e  d e t a i l e d  
r e c o r d s .
Gambling w i t h i n  a m u n i c i p a l i t y  i s  l i m i t e d  t o  c a r d  and d i c e  
games and numbers w h e e l s .  The m u n i c i p a l i t y  may r e g u l a t e  t h e  
a v a i l a b i l i t y  o f  a l c o h o l i c  b e v e r a g e s  a t  a g amb l ing  
e n t e r p r i s e .  Members and employees  o f  t h e  m u n i c i p a l  gamb l ing  
commiss ion may n o t  p a r t i c i p a t e  i n  o r  h ave  a f i n a n c i a l  
i n t e r e s t  i n  a gamb l ing  e n t e r p r i s e .
A m u n i c i p a l i t y  t h a t  r e g u l a t e s  g amb l ing  must s ubm i t  a r e p o r t  
e a ch  y e a r  t o  t h e  Depa r tmen t  o f  Revenue.

Sec .  29 .35 ,620  p r o v i d e s  f o r  t h e  d i s t r i b u t i o n  o f  
p r o c e e d s  o f  g amb l ing  e n t e r p r i s e  l i c e n s e d  by a m u n i c i p a l i t y .  
Th ree  and o n e - h a l f  p e r c e n t . o f  t h e  g r o s s  p r o c e e d s  o f  a 
gamb l ing  e n t e r p r i s e  s h a l l  be p a i d  t o  t h e  D epa r tm en t  o f  
Revenue f o r  d e p o s i t  i n t o  t h e  g e n e r a l  f u n d .  The m u n i c i p a l i t y  
s h a l l  r e c e i v e  a l l  o f  t h e  p r o c e e d s  o f  a m u n i c i p a l l y  o p e r a t e d  
gamb l ing  e n t e r p r i s e  l e s s  t h e  3% p e r c e n t  p a i d  t o  t h e  
Depa r tmen t  o f  Revenue. The m ' i c i p a l i t y  s h a l l  r e c e i v e  t h a t  
p o r t i o n  o f  t h e  p r o c e e d s  o f  a g amb l ing  e n t e r p r i s e  l i c e n s e d  by 
t h e  m u n i c i p a l i t y  and o p e r a t e d  by someone o t h e r  t h a n  th e  
m u n i c i p a l i t y ,  t h a t  t h e  m u n i c i p a l i t y  and t h e  l i c e n s e e  may 
a g r e e  upon , p r o v i d e d  t h a t  3% p e r c e n t  o f  t h e  g r o s s  r e c e i p t s  
i s  p a i d  t o  t h e  Depa r tmen t  o f  Revenue.

Sec .  29 .35 .630  p r o v i d e s  t h a t  a m u n i c i p a l i t y  may 
d e d i c a t e  t h e  r e v e n u e  d e r i v e d  from a g amb l ing  e n t e r p r i s e  t o  a 
p u b l i c  p u rp o s e .

Sec . 29 .35 .640  p r o v i d e s  t h a t  AS 29 .3 5 .6 00  - 29 .3 5 .690  
a p p ly  to  home r u l e  and g e n e r a l  law m u n i c i p a l i t i e s .



Sec .  29 .3 5 .690  d e f i n e s  t h e  ter ras "g am b l in g '1 and 
"g am b l in g  e n t e i— i s e " .
S e c t i o n  7 o f  t h e  b i l l  p r o v i d e s  t h a t  t h e  b i l l  t a k e s  e f f e c t  
im m ed ia t e l y .
GU: bb 
bA/027
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Senate

MEMORANDUM

TO: Senator Mitch Abood, Chairman
Senate State ^ffairs Committee

FROM: Senator Betty-^-Fahrenkamp 

DATE: March 24, 1988

RE: SB 273 An Act authorizing gambling enterprises; and
providing for an effective date.

What the bill does

SB 273 would authorize casino style gambling on a limited basis in 
municipalities (with local voter approval), unincorporated areas, 
and on the Alaska Marine Highway and tour ships.

Background

I introduced this bill because I believe gambling enterprises will 
make a contribution to the prosperity of the state in a time of 
declining and uncertain state revenue. It would enhance Alaska as 
a tourist destination and create jobs. We already allow forms of 
gambling such as bingo, Monte Carlo nights, and pool classics, and 
it's no secret that other forms of gambling take place right now.

Limited Gambling Authorized by the bill

SB 273 authorizes limited casino style gambling. I believe that 
once made legal, these gambling enterprises can be conducted 
honestly, free from criminal and corrupt persons and practices. I 
do not believe it will engender the high roller style gambling 
found amongst the glitz and glitter of Las Vegas.

Gambling under SB 273 is limited in the following ways:

* Municipalities must adopt an ordinance regulating gambling 
and have it ratifj jd by a majority of voters within its 
boundary.



* Only card, dice, and number wheels would be allowed, the 
kinds of games played at the turn of the century in Alaska. 
No slot machines would be allowed by this measure.

* A gambling enterprise within a municipality must enhance 
the historic character of the municipality. No glitz and 
glitter, no chrome and glass.

* Gambl .ng enterprises may not extend credit to its patrons. 
Large rash or credit transactions provide an 
opportunity for loan sharks and quick buck artists.

Revenue Distribution

Municipalities may decide to run gambling operations themselves, 
or license the operation, and must pay three and one half percent 
of gross revenues to the Department of Revenue.

Licensed operators in unincorporated areas must pay fifty percent 
of the net proceeds to the department.

All of the revenue derived from gambling on ferries would be 
deposited in the general fund.

In recognition that a small percentage of gamblers can become 
compulsive, one half a percent of state income from gambling may 
be appropriated by the legislature for treatment and counseling.

Sectional Analysis

See attached.
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Personal Services

**. ■' • "$rr ' “ v’W } . - i  ?*

Position Range/Step FY 89 Budget

Clerk III 8A $29.4
Tax Examiner II 12A $34.0
Revenue Auditor IV 20A $55.9
Revenue Auditor IV 20A $55.9
Revenue Audit Supervisor I 24A $72.0
(Chief of Gaming) TOTAL: $247.2

Travel

Associated travel to 
conduct hearings, audits,
and/or Investigations $6.0

Contractual

Training $8.0
Telephone $2.5
Printing $4.0
Chairs $5.0
Modular Offices $9.0
5.drawer Legal Files $3.5

TOTAL: $32.0

Supplles

Office Supplies TOTAL: $5.0
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I he  Depar tment  o f  Revenue b e l i e v e s  I t s  p r ima r y  r e s p o n s i b i l i t y  1s to 
c o l l e c t ,  I n v e s t ,  and sha r e  s t a t e  r evenues .  Al though we do have s e v e r a l  
programs 1n the depar tment  which a r e  I n d i r e c t l y  r e l a t e d  to t h a t  program,  
the a d m i n i s t r a t i o n  o f  gambl ing contempl a t ed by t h i s  b i l l  would be 
d i f f i c u l t  t o  accomp l i sh  w i t h  our  p r e s e n t  e x p e r t i s e .  We would suggest  
perhaps a Gaming Commission be e s t a b l i s h e d  o r  l o c a t n the a dm i n i s t r a t i o n  
o f  t h i s  pr ogr am 1n a n o t h e r  depa r tment ,  such as Comm ce .  Based on the 
b i l l  as c u r r e n t l y  d r a f t e d  we have pr epa r ed t*, '» f i s c a l  no t e  wi t h  the 
a d m i n i s t r a t i o n  be ing accomp l i shed by c r ea t *  « gaming u n i t  1n our  Income 
and Exc i s e  Aud i t  D i v i s i o n .

Pe r s ona l  S e r v i c e s

Under the b i l l  " s t r i c t "  r e g u l a t i o n  and c o n t r o l  would be r e qu i r e d  to 
accomp l i sh  t h i s  1n c o n j u n c t i o n  wi t h  Pub l i c  S a f e t y .  The Depar tment  o f  
Revenue would be r e s p o n s i b l e  f o r  l i c e n s i n g ,  a u d i t i n g ,  c o l l e c t i n g  tax and 
g e n e r a l l y  a d m i n i s t e r i n g  the gaming l aws .  The depar tment  would be 
r e qu i r e d  t o  conduct  p ub l i c  he a r i ng s  on each gaming e n t e r p r i s e  l i c e n s e ,  do 
I n v e s t i g a t i o n s ,  conduct  a u d i t s  and r ev i ew f i n a n c i a l  r e p o r t s  o f  the gaming 
e n t e r p r i s e .

This  a c t i v i t y  would r e q u i r e  the depar tment  t o  c r e a t e  a gaming u n i t ,  
compr i s i ng  o f  a c h i e f  t o s u p e r v i s e  the gaming u n i t  and a c t  as l ead 
a u d i t o r  d u r i ng  a u d i t s  and / o r  I n v e s t i g a t i o n s .  Two a u d i t o r s  would be 
r e qu i r e d  t o  do the a u d i t i n g  o f  f i n a n c i a l  s t a t emen t s ,  conduct  
I n v e s t i g a t i o n s  o f  p e r s onne l  and r ev i ew the methods and manners o f  the 
e n t e r p r i s e s  accoun t i ng  system f o r  r e c e i p t s  and d i s bu r s emen t s .  A tax 
examiner  would be r e qu i r e d  t o  p r oce s s  r e t u r n s ,  I s sue  l i c e n s e s  and p r o v i de  
a s s i s t a n c e  t o  the p u b l i c .  A c l e r k  t y p i s t  would be u t i l i z e d  by a l l  
p o s i t i o n s  in the u n i t .
Revenue

Thi s  r evenue e s t ima t e  I s  a t  be s t  a guess .  I t  1s assumed t h a t  the 
e a r l i e s t  the gaming e n t e r p r i s e s  cou l d  o p e r a t e  i s  du r i ng  FY 90 .  Based on 
the pr oposed b i l l ,  50X o f  ne t  p r oceeds  o f  a l l  o p e r a t i o n s  o u t s i de  
m u n i c i p a l i t i e s  would be c o l l e c t e d  by the depar tment  on a month l y r e t u r n .  
The depa r tment  b e l i e v e s  a ne t  p r oceeds  tax f i l e d  on a month l y  b a s i s  would 
be ve r y  d i f f i c u l t  t o  p r epa r e  and a burden to the gaming e n t e r p r i s e .  
Revenue would a l s o  be r e c e i v e d  f r om gaming a c t i v i t i e s  on s t a t e  f e r r i e s .  
A d d i t i o n a l l y ,  gaming e n t e r p r i s e s  w i t h i n  m u n i c i p a l i t i e s  would pay 3.5J4 o f  
g r o s s  p r oceeds  t o  the depa r tmen t .  I t  I s  ve r y  d i f f i c u l t  t o  e s t ima t e  what 
the a c t u a l  r evenue would be .  Many f a c t o r s  a r e  I n v o l v ed .  C u r r e n t l y ,  as 
we unde r s t and  I t ,  t h r e e  m u n i c i p a l i t i e s :  F a i r ban k s ,  Nome, and Skagway,
have exp r e s sed  t h e i r  d e s i r e  to have t hese  a c t i v i t i e s  In t h e i r  
communi t i es .  I n  o r d e r  t o  do a more comprehens i ve r evenue p r o j e c t i o n ,  
s p e c i f i c  d e t a i l s  would be r e q u i r e d ,  such as how many and what type o f  
games would be on the mar ine  Highway System.

SB 2 7 3  ANALYSIS
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S T E V E  C O W P E R , G O V E R N O R

D E P A R T M E N T  O F  C O M M E R C E  *  
E C O N O M I C  D E V E L O P M E N T

DIV ISION OF OCCUPATIONAL LICENSING

F. 0 . BOX D
JUNEAU, ALASKA 99811-0800 
PHONE: (907) 485-2534

D A T E :  M a y  6 ,  1 9 8 7

T O :  S e n a t e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e
S e n a t o r  T i m  K e l l e y ,  C h a i r m a n  
S e n a t o r  D / i c k  E l i a s o n ,  V i c e  C h a i r m a n  
S e n a t o r  R i c k  U e h l i n g  
S e n a t o r  B e t t y e  F a h r e n k a m p  
S e n a t o r  M i k e  S z y m a n s k ie n a t o r M i l  

a^MMarsIF R O M :  K a t p  M a r s h a l l ,  D i r e c t o r
D i v i s i o n  o f  O c c u p a t i o n a l  L i c e n s i n g  
D e p a r t m e n t  o f  C o m m e r c e  & E c o n o m i c  

D e v e l o p m e n t

S U B J E C T :  B u d g e t  a n d  F e e s  f o r  t h e  L i c e n s i n g  o f  N u r s e s

T h e  a t t a c h e d  i n f o r m a t i o n  p r o v i d e s  a  r e s p o n s e  t o  q u e s t i o n s  r a i s e d  a t  t h e  
M a y  1 ,  1 9 8 7  c o m m i t t e e  h e a r i n g  o n  C S H B  1 7 8  ( L S C )  r e g a r d i n g  t h e  b u d g e t  a n d  
l i c e n s i n g  f e e s  f o r  n u r s e s .  I n  p a r t i c u l a r ,  t h e  q u e s t i o n s  p r e s e n t e d  b y
S e n a t o r  F a h r e n k a m p  a r e  a l s o  a d d r e s s e d .

R e s p o n s e  t o  q u e s t i o n s  a s k e d  b y  S e n a t o r  F a h r e n k a m p :

1 .  A r e  y o u  a w a r e  o f  t h e  r e p o r t  b y  t h e  G o v e r n o r ' s  T r a n s i t i o n  T e a m  o n  t h e  
D i v i s i o n  o f  O c c u p a t i o n a l  L i c e n s i n g ,  w h i c h  s t a t e s  t h a t ,  t o  t h e  e x t e n t  
p o s s i b l e ,  b o a r d s  s h o u l d  c o l l e c t  f e e s  w h i c h  c o v e r  t h e i r  o w n  c o s t s ,  a n d  
w h e r e  i t  i s  n o t  p o s s i b l e  ( f o r  e x a m p l e ,  w h e n  t h e r e  a r e  v e r y  s m a l l  
n u m b e r s  o f  l i c e n s e e s ) ,  t h a t  t h e  a d d i t i o n a l  f u n d s  n e e d e d  s h o u l d  c o m e  
f r o m  t h e  g e n e r a l  f u n d ,  n o t  f r o m  t h e  l i c e n s i n g  f e e s  o f  o t h e r  p r o f e s s i o n s ?

A :  Y e s .  I n  f a c t  t h e  d i v i s i o n  p r e s e n t e d  t h i s  s t a t e m e n t  t o  t h e  G o v e r n o r ' s  
T r a n s i t i o n  T e a m .  I n  m a n y  o f  t h e  l i c e n s e d  o c c u p a t i o n s  w h e r e  t h e r e  a r e  
s m a l l e r  n u m b e r s  o f  l i c e n s e e s ,  i t  w o u l d  b e  u n r e a s o n a b l e  t o  e x p e c t  t h e  
l i c e n s e e s  t o  p a y  a n  i n c r e d i b l e  a m o u n t  i n  l i c e n s i n g  f e e s  t o  s u p p o r t  t h e  
l i c e n s i n g  f u n c t i o n .  I n  t h i s  c a s e ,  t h o s e  o c c u p a t i o n s  w o u l d  r e q u i r e  
g e n e r a l  f u n d s  t o  s u p p l e m e n t  i t s  o p e r a t i o n s .  B e c a u s e  o f  t h e  l a r g e
n u m b e r  o f  l i c e n s e e s ,  t h e  r e g u l a t i o n  o f  n u r s e s  i n  A l a s k a  h a s  t h e
p o t e n t i a l  o f  b e i n g  s u p p o r t e d  b y  l i c e n s e  f e e s .

2 .  W h y  d i d  t h e  b u d g e t  u p o n  w h i c h  t h e  d e c i s i o n  t o  r a i s e  n u r s e ' s  l i c e n s e  
f e e s :

a .  I n c l u d e  a  p o s i t i o n  w h i c h  h a s  n o t  b e e n  f u n d e d  f o r  o v e r  a  y e a r  ( P C N  
# 2 0 3 1 ,  $ 2 5 , 7 7 5  a n n u a l l y ) .

OH.MRLH



s t a r t  o f  F Y  8 7  i n  t h e  d i v i s i o n ' s  a d m i n i s t r a t i o n  c o m p o n e n t .  M i d  w a y  
t h r o u g h  t h e  y e n r ,  t h e  i n c u m b e n t  w a s  p r o m o t e d  t o  a  v a c a n t  p o s i t i o n ,  P C N  '  “
2 0 1 5  i n  t h e  i n v e s t i g a t i o n s  c o m p o n e n t .  B e c a u s e  t h e  n e e d  f o r  c l e r i c a l  < .
s u p p o r t  w a s  g r e a t e r  i n  t h e  i n v e s t i g a t i o n s  c o m p o n e n t ,  P C N  2 0 3 1  w a s  a l s o  
t r a n s f e r r e d  t o  t h e  i n v e s t i g a t i o n s  c o m p o n e n t .  C o n s e q u e n t l y  i n  F Y  8 8 ,  
f u n d i n g  f o r  P C N  2 0 3 1  h a s  b e e n  e l i m i n a t e d  a n d  f u n d i n g  f o r  P C N  2 0 1 5  r e i n ­
s t a t e d .  T h e  n u r s i n g  b u d g e t  w a s  p r e p a r e d  b a s e d  o n  t h e  c u r r e n t  l e v e l  o f  
s e r v i c e s  t o  r e f l e c t  a c t u a l  c o s t s  t o  t h e  e x t e n t  p o s s i b l e .  A t t a c h e d  i s  
B u d g e t  F o r m  C 4  w h i c h  i n d i c a t e s  t h e  t r a n s f e r  o f  t h e  p o s i t i o n  f r o m  t h e  
a d m i n i s t r a t i v e  c o m p o n e n t  t o  t h e  i n v e s t i g a t i v e  c o m p o n e n t .

b .  N o t  r e f l e c t  t h e  G o v e r n o r ' s  p r o p o s e d  1 0 2  p a y  c u t ?

A :  T h e  b u d g e t  a n d  f e e  p r o p o s a l  w e r e  p r e p a r e d  p r i o r  t o  t h e  G o v e r n o r ' s  p r o ­
p o s e d  1 0 2  p a y  c u t .  A t t a c h e d  i s  a  c u r r e n t  s c e n a r i o  w h i c h  i n c l u d e s  t h e
G o v e r n o r ' s  1 0 2  c u t .

c .  W h y  w a s  i t  n o t  r e d u c e d  t o  r e f l e c t  t h e  l o w e r  n u m b e r  o f  l i c e n s e e s ?
2 5 2  l e s s  n u r s e s  w e r e  l i c e n s e d  t h i s  y e a r ,  y e t  t h e  b u d g e t  w a s  n o t  r e d u c e d  
2 5 b .  L i c e n s e e s  1 n  o t h e r  f i e l d s  h a v e  s h o w n  d e c l i n e s  a s  h i g h  a s  4 7 2 .
R a t h e r  t h a n  r a i s i n g  f e e s  t o  f u n d  t h e  c u r r e n t  o p e r a t i n g  c o s t s  o f  t h e  
d i v i s i o n ,  I  w o u l d  l i k e  t o  s e e  t h e  d i v i s i o n ' s  b u d g e t  r e d u c e d  t o  r e f l e c t  
t h e  l o w e r e d  n u m b e r  o f  l i c e n s e e s  a n d  t h e  c o n s e q u e n t  l e s s e r  d e m a n d s  o n  
s t a f f .

A :  T h e  d i v i s i o n  c o u l d  n o t  j u s t i f y  r e d u c i n g  t h e  b u d g e t  b y  2 5 2  e v e n  i f  t h e
n u m b e r  o f  l i c e n s e e s  w e r e  r e d u c e d  b y  2 5 2  f o r  t w o  r e a s o n s .  F i r s t  o f  a l l ,
t h e  d i v i s i o n  i s  a l r e a d y  u n d e r s t a f f e d .  T h e  d i v i s i o n  r e g u l a t e s  2 5  o c c u ­
p a t i o n s  a n d  p r o v i d e s  s t a f f  s u p p o r t  t o  1 8  b o a r d s .  O v e r  t h e  p a s t  y e a r ,  
t h e  b u d g e t  h a s  b e e n  c u t  1 3 2  o r  $ 2 5 1 , 0 0 0  i n  s p i t e  o f  t h e  f a c t  t h a t  t w o  
n e w  o c c u p a t i o n s  h a v e  b e e n  a d d e d .

F Y  8 6  F Y  8 7  R e v .  F Y 8 8 ( G o v . )
2 , 0 3 7 . 2  1 , 8 7 7 . 8  1 , 7 8 6 . 3

S e c o n d l y ,  t h e  d i v i s i o n ' s  w o r k  l o a d  i s  n o t  d i r e c t l y  r e l a t e d  t o  t h e  
n u m b e r  o f  l i c e n s e e s .  L i c e n s i n g  E x a m i n e r s ,  f o r  e x a m p l e ,  d o  m o r e  t h a n  
l i c e n s e  I n d i v i d u a l s .  T h e y  a l s o  s t a f f  t h e  1 8  b o a r d s ,  p u b l i c  n o t i c e  a n d  
p r e p a r e  m i n u t e s  f o r  m a n d a t e d  m e e t i n g s ,  a n s w e r  t h o u s a n d s  o f  r e q u e s t s  f o r  
i n f o r m a t i o n ,  a n d  c o n d u c t  e x a m i n a t i o n s .  I n  a d d i t i o n ,  t h e  n u m b e r  o f  
i n v e s t i g a t i o n s  a n d  h e r r i n g s  a s s o c i a t e d  w i t h  a n  o c c u p a t i o n ,  p a r t i c u l a r l y  
a  l a r g e  o c c u p a t i o n  s u c h  a s  n u r s i n g ,  d o  n o t  n e c e s s a r i l y  d e c r e a s e  a s  t h e  
n u m b e r  o f  l i c e n s e e s  d e c r e a s e .  I n  F Y  8 6 ,  t h e r e  w e r e  3 8  c o m p l a i n t s  
a g a i n s t  n u r s e s  a n d  s e v e n  c a s e s  i n  l i t i g a t i o n .  T o  d a t e ,  t h e r e  h a v e  b e e n  
4 0  c o m p l a i n t s  a n d  1 0  c a s e s  i n  l i t i g a t i o n .

3 .  W h a t  e f f o r t s  a r e  m a d e  b y  t h e  d i v i s i o n  t o  s o l i c i t  c o m m e n t  f r o m  t h e  
n u r s e s  r e g u l a t e d  w h e n  r e g u l a t i o n  c h a n g e s  a r e  p r o p o s e d ?



A l l  r e g u l a t i o n  p r o j e c t s  f o l l o w  t h e  A d m i n i s t r a t i v e  P r o c e d u r e  A c t  a n d  
f o l l o w  t h e  g u i d e l i n e s  o f  t h e  d r a f t i n g  m a n u a l  f o r  A d m i n i s t r a t i v e  R e g u ­
l a t i o n s  w r i t t e n  b y  t h e  D e p a r t m e n t  o f  L a w .  B a s i c a l l y ,  t h e  p r o c e d u r e s  
a r e :

a .  T h e  p r o p o s e d  c h a n g e s  o r  r e q u e s t s  b y  t h e  b o a r d  a r e  
d r a f t e d  i n t o  r e g u l a t i o n  f o r m .

b .  T h e  b o a r d  c o n c u r s  w i t h  a  r o u g h  d r a f t  v e r s i o n  o f  
t h e  p r o p o s a l .

c .  P u b l i c  n o t i c i n g  o f  t h e  p r o p o s a l  i s  m a d e  t o  n e w s ­
p a p e r s ,  l e g i s l a t o r s ,  a n d  i n t e r e s t e d  p e r s o n s .

d .  A n  o p p o r t u n i t y  f o r  p u b l i c  c o m m e n t  i s  p r o v i d e d  
t h r o u g h  h o l d i n g  h e a r i n g s  a n d  w r i t t e n  c o m m e n t s .

e .  F i n a l  e d i t i n g  a n d  a d o p t i o n  o f  t h e  p r o p o s e d  r e g u ­
l a t i o n s  b y  t h e  b o a r d  ( i f  o v e r w h e l m i n g  p u b l i c  
r e s p o n s e  i s  n e g a t i v e ,  t h e  p r o j e c t  g o e s  b a c k  t o  
s t e p  1 ) .

f .  F i n a l  r e v i e w  a n d  a p p r o v a l  b y  t h e  A t t o r n e y  
G e n e r a l ' s  o f f i c e .

g .  T h e  p r o j e c t  i s  f i l e d  w i t h  t h e  L t .  G o v e r n o r ' s
o f f i c e  w i t h  a n  e f f e c t i v e  d a t e .

W h a t  e f f e c t  w o u l d  e l i m i n a t i o n  o f  t h e  B o a r d  o f  N u r s i n g  h a v e  o n  t h e  
l i c e n s e  f e e s  o f  n u r s e s ?

E l i m i n a t i o n  o f  t h e  b o a r d  w o u l d  s a v e  a p p r o x i m a t e l y  $ 2 0 . 0  i n  t r a v e l  a n d
p e r  d i e m  c o s t s  f o r  b o a r d  m e e t i n g s  a n d  t r a v e l  t o  e x a m s .  H o w e v e r ,  i n
o r d e r  t o  u s e  t h e  e x a m i n a t i o n s ,  t h e  s t a t e  b o a r d  i s  r e q u i r e d  t o  p a y  a  
$ 3 . 0  m e m b e r s h i p  f e e  t o  t h e  N a t i o n a l  C o u n c i l  f o r  S t a t e  B o a r d s  o f  N u r s i n g .  
T h e  B o a r d  o f  N u r s i n g  p a r t i c i p a t e s  i n  t h e  d e v e l o p m e n t  o f  t h e  e x a m  
i n c l u d i n g  n o m i n a t i n g  d e l e g a t e s  t o  w r i t e  e x a m i n a t i o n  q u e s t i o n s .  I f  t h e  
b o a r d  w e r e  e l i m i n a t e d ,  i t  i s  d o u b t f u l  t h a t  t h e  N a t i o n a l  C o u n c i l  w o u l d  
a l l o w  t h e  s t a t e  t o  u s e  t h e  e x a m s .  I n  a d d i t i o n ,  t h e r e  w o u l d  n o t  b e  a  
b o d y  o f  e x p e r t s  t o  d e v e l o p  r e g u l a t i o n s  i n  r e s p o n s e  t o  c h a n g e s  i n  n u r s ­
i n g  p r a c t i c e  o r  t o  d i s c i p l i n e  l i c e n s e e s  w h o  h a v e  v i o l a t e d  t h e  s t a t u t e .

W h a t  e f f e c t  w o u l d  a  25%  r e d u c t i o n  i n  d i v i s i o n  f u n d i n g  h a v e  o n  t h e  
l i c e n s e  f e e s  o f  n u r s e s ?  P r e c i s e l y  w h a t  s e r v i c e s  w o u l d  b e  l o s t ?  W h y  
w o u l d  t h e r e  b e  a n y  r e d u c t i o n  i n  l e v e l  o f  s e r v i c e ,  t h e r e  b e i n g  a t  l e a s t  
25%  l e s s  l i c e n s e e s  t o  r e g u l a t e  i n  a l l  p r o f e s s i o n s ?
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T h e  d i v i s i o n ' s  F Y  8 8  b u d g e t  1 s  $ 1 , 7 8 6 . 3 .  A  r e d u c t i o n  o f  2 5 %  r e p r e s e n t s  
a  l o s s  o f  $ 4 4 6 . 6 .  S i n c e  l i c e n s i n g  a n d  b o a r d  m e e t i n g s  a r e  m a n d a t e d ,  t h e  
e n f o r c e m e n t  o f  t h e  s t a t u t e s  a n d  i n v e s t i g a t i o n s  w o u l d  b e  e l i m i n a t e d .  
C o m p l a i n t s  w o u l d  n o t  b e  i n v e s t i g a t e d  a n d  h e a r i n g s  w o u l d  n o t  b e  
s c h e d u l e d .  T h e  b u d g e t  f o r  t h e  B o a r d  o f  N u r s i n g  w c u l d  b e  r e d u c e d  b y  
$ 8 4 . 8 ,  f r o m  $ 3 3 9 . 2  t o  $ 2 5 4 . 4 .  S i n c e  t h e  c u r r e n t  r e v e n u e  g e n e r a t e d  b y  
n u r s i n g  f e e s  i s  $ 2 0 2 . 0 ,  f e e s  w o u l d  s t i l l  h a v e  t o  b e  i n c r e a s e d  i n  o r d e r  
f o r  t h e m  t o  b e  s e l f - s u p p o r t i n g .  H o w e v e r ,  i n  t h e  a b s e n c e  o f  e n f o r c e ­
m e n t ,  r e g u l a t i o n  o f  t h e  o c c u p a t i o n  w o u l d  a p p e a r  t o  b e  m e a n i n g l e s s .

K M / 1 t 7 2 1 2 t
A t t a c h m e n t s
0 5 0 6 8 7 b
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TRANSFERS FROH/DELETI  OHSl

acoicy Commerce and Economic Development 
BRU 

COMPONENT 
PROJECT

O c c u p a t i o n a l  L i c e n s i n g  
A d i n l  n i s t r a t l o n

FUNDING
INFORMATION

TRANSFERS TO/AOOITIOHSi

a g e n c y  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  
d r u  O c c u p a t i o n a l  L i c e n s i n g  

c o m po ne n t  I n v e s t i g a t i o n s
PROJECT _________________________________

W h a t  I *  b e i n g  t r a n s f e r r e d  f rom o r  d e l e t e d  f rom 
t h i s  u n i t ?  Why ? I n c l u d e  PCN and  p o s i t i o n  t i t l e .

P C N  2 0 3 1  ( C l e r k  I )  i s  b e i n g  h e l d  
v a c a n t  t o  r e a l i z e  v a c a n c y  s a v i n g s  
i n  F Y  8 7 .  T h e  p o s i t i o n  I s  t r a n s ­
f e r r e d  t o  t h e  i n v e s t i g a t i o n s  c o m p o n ­
e n t  t o  s u p p l a n t  t h e  F Y  8 7  r e v i s e d  
b u d g e t  d e l e t i o n  o f  P C N  2 0 1 5  ( C l e r k  
I I I ) .  I i  a d d i t i o n ,  $ 2 . 0  i n  p e r s o n a l  
s e r v i c e s  1 s  t r a n s f e r r e d  t o  h e l p  f u n d  
t h e  p e r s o n a l  s e r v i c e s  s h o r t f a l l  I n  
I n v e s t i g a t i o n s .

AMOUNT
2.0

2.0

1 L

EXPEND. BY OBJECT
100
200
3 0 0
(<00
S0 0
6 0 0
7 0 0
8 0 0

P e r s .  S e r v i c e
T r a v e l
C o n t r a c t u a l
Supplies
Eq u i pmen t
Lands/Bldqs.
G r a n t s ,  C l a i m s
M l s c e l 1 a n e ou s

TOTAL

1002
1 00 3
100<<
i 0 0 6

l - A  T r a n s f e r
F e d .  R e c e i p t s
CF Ma t ch
C c n e r a l  Fund
l - A  R e c e i p t s
O t h e r

15
16
17
IB

PFT
PPT
Non Permanent
S t a f f  H o n t h s

AHOUMT
2.0

2.0

JLH.

Wh i t  I s  b e i n g  t r a n s f e r r e d  t o  o r  a dded  t o  t h i s  
u n i t ?  Why? I n c l u d e  PCN and p o s i t i o n  t i t l e .

T h e  F Y  8 7  r e v i s e d  b u d g e t  I n c l u d e d  
t h e  d e l e t i o n  o f  t w o  p o s i t i o n s ,
P C N  2 0 1 5  ( C l e r k  I I I )  a n d  P C N  2 0 4 1  
( I n v e s t i g a t o r  I ) .  P CN  2 0 3 1  i s  
t r a n s f e r r e d  f r o m  t h e  a d m i n i s t r a ­
t i o n  c o m p o n e n t  a n d  i s  d e l e t e d  i n  
p l a c e  o f  P C N  2 0 1 5 .

m m o r v  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  

O c c u p a t i o n a l  L i c e n s i n q

•

r A  T R A N S F E R  W I T H I N  
A D J U S T E D  B A S E P a g e  - J ____  o f  _ 1 —

r n M P D N F N T  A d m i n i s t r a t i o n R e v i s e d  D a l e :

F Y  8 8

2o so
(6/!6)-c<



DETAIL10P 
REVISED 5/4/87 
REDUCTION— 25 PERCENT 
REDUCTION— 50 PERCENT CONTRACTORS

LICENSING AREAS
ANNUAL
FEES

FY 88 TOTALS flve-

*  Indicates fees increases pending

70

FY 80 
LICENSEES

ARCHITECTS, ENGINEERS, LS 50 3, 550
ATHLETIC COMMISSION 50 17
AUDIGLOGY 30 15
EARBERS Sc HAIRDRESSERS 50 2, 129
CHIROPRACTORS 50 97
COLLECTION AGENCY 50 73
CONCERT PROMOTERS 30 13
C2NTRAC l’GRS 0 757. 90 3,996
DENTAL 90 497
DISPENSING OPTICIANS 50 54
ELECTRICAL EXAMINERS 125 395
GEOLOGISTS 20 25
SLIDES 120 1,255
MARINE PILOTS 150 * 68
MEDICAL 150 856
MORTUARY SCIENCE 30 87
NA7UR0PATHY 50 n
NURSING 32. 50 5,213
ML RSI.VS r-.OME ADMIN. 30 41
DFTCMETRY 50 67
PHARMACY 90 343
PHYSICAL THERAPY 100 * 150
PSYCHOLOGISTS 100 * 81
PUBLIC ACCOUNTANCY 100 * 527
VETERINARY EXAMINERS 50 129

19,690

OCCUPATIONAL LICENSING
FY80 Projected Budget™REDUCTION
Ten 7. Personal Service Reduction

FY~B8 AVERAGE DIFFERENCE
BUDGET REVENUE

267,301 275,940 8,639
4,760 330 (4,430)
2,481 615 (1,866)

136,964 134,665 (2,299)
29,955 6, 750 (23,205'
8,743 4, 240 (4,503)
2,303 428 (1,875)

224,144 383,730 164,236
95,394 64,774 (30,620)
9,054 4, 065 (4,9S9)

50,941 62,601 11, 660
2,775 500 (2,275)

142,779 87,051 (55.728)
32,990 10,475 (22, 515)
167’448 147,050 (20,398)
9,744 .2,380 (6,364)
1,069 273 (1,596)

339,242 201,999 (137,243)
5,855 !, 534 (4,321)
16,507 3,863 • (12,644)
50,972 37,699 (13,273)
20,166 IS,480 (1,686)
39,046 10,331 (28,715)
82,204 85,985 3,731
27,992 8,723 (19,26?)

1,771,631 1,559,981 (211,650)

#•* Amount of revenue short I all



DETAIL1 0 P  
REVISED 5/4/87 
REEJCTIQN— 25 PERCENT 
E'EIJCTION— 50 PERCENT CONTRACTORS

_ I CENSING AREAS
ANNUAL
FEES

FY 88 
LICENSEES

ARCHITECTS, ENGINEERS, LS 50 3,550
ATHLETIC COMMISSION 50 17
AUEIOLOGY 30 15
BARBERS & HAIRDRESSERS 50 2, 129
CHIROPRACTORS 50 97
COLLECTION AGENCY 50 73
CONCERT PROMOTERS 30 13
CONTRACTORS 0 75’/. 90 3,996
CENTAL * * 90 . 497
DISPENSING OPTICIANS 50 54
ELECTRICAL EXAMINERS 125 395
BEC-GGISTS 20 ry c *  

£ > w

GUIDES 120 1,255
MARINE PILOTS 150 * 68
iMEIICAL 150 356
MORTUARY SCIENCE 30 87
!\;A7JR0PATHY 50 2
NURSING 60 * 5,218
NURSING HOME ADMIN. 30 ■ 41
I FTDME7RY 50 67
PHARMACY 90 348
PHYSICAL THERAPY 100 * 150
PSYCHOLOGISTS 100 * 81
PUELIC ACCOUNTANCY 100 * 527
VETERINARY EXAMINERS 50 129

FY 33 TOTALS ' Ave=

*  I n d i c a t e s  fees increases pending

71 19,690

4

OCCUPATIONAL LICENSING 
FY80 Projected Budget— REDUCTION 
Ten */. Personal Service Reduction 
Including Nursing Fee Increase

FY 08 AVERAGE" DIFFERENCE
BUDGET REVENUE

267,301 275,940 8,639
4,760 330 (4,430)
2,481 615 (1,866)

136,964 134,665 (2,299)
29,955 ; ' 6,750 (23,205)
8,743 4,240 (4,503)
2,303 428 (1,875)

224,144 380,730 164,586
95,394 64,774 (30,620)
9,054 4,065 (4,989)

50,941 62,601 11, 660
2,775 500 (2,275)

142,779 87,051 (55,728)
32,990 10,475 (22,515)
167,448 147,050 (20,398)
9,744 2,880 (6,864)
1,869 273 (1,596)

339,242 349,668 10,426
5,855 1,534 (4,321)
16,507 3,863 . (12,644)
50,972 37,69? (13,273)
20,166 18,400 (1,686)
39,046 * 10,331 (28,715)
82,204 85,9&5 3,‘781
27,992 8,723 (19,269)

1,771,631 1,707,650 (63,981)**

**Amount of revenue s h o r t f a l l



SB 274 An act relating to access to employment security 
records )oy Senator Bettye Fahrenkamp

LSenate Labor & Commerce Committee 5/1/87

Background

Under certain private pension plans established under the 
Employee Retirement Income Security Act, the administrator of 
the plan may discontinue benefits if a recipient returns to 
employment in the same line of work for more than 39 hours per 
month. However, the administrators often have great 
difficulty in demonstrating a recipient is no longer eligible 
to draw retirement benefits.

This bill would allow the Employment Security Division to 
provide to administrators the name and address of a person's 
current employer and the current occupation if known.

Without this legislation, there will continue to be instances 
when younger workers, who have not yet retired, will be 
displaced by supposedly retired older workers and the benefit 
fund drawn down unnecessarily.

Sectional Analysis

Section 1. AS 23.20.110(a) Information obtained by department

Adds, a new subsection (h) to allow the department to make 
available upon request to an employee pension benefit plan, 
the name, address, and if available, the person's current 
occupation. The information must be kept confidential by the 
plan, unless it is relevant to a legal proceeding in which tho 
plan is a party. The department may also require the 
requesting party for reimbursement of the cost of furnishing 
the information.

Provided by Senator Fahrenkamp's office.
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c x i c i m v n  ouector

M r .  J o s e p h  M .  S i t t o n  
D i r e c t o r
E m p l o y m e n t  S e c u r i t y  D i v i s i o n  
D e p a r t m e n t  o f  L a b o r  
P . O .  B o x  3 - 7 0 0 0  
J u n e a u ,  A K  9 9 8 0 2

D e a r  M r .  S i t t o n :

W e  h a v e  r e v i e w e d  t h e  d r a f t  l e g i k C a J d 2i n z t t l L i c . h - : w o u l d  a d d  t h e

y—  —  ■ ' |  f i i f  It .13

C a » ^ i « y a > r n i  s k f i n t y  D t v t a * o «— '—  s vuTUv i
JUNfcAU ■■■_______I . r r c-

f o l l o w i n g  t o  S e c t i o n  2 3 . 2 0 . 1 1 0  o f  t h e  A l a s k a  S t a t u t e s :

T h e  d e p a r t m e n t  s h a l l  m a k e  i n f o r m a t i o n  o b t a i n e d  f r o m  
a n  e m p l o y i n g  u n i t  o r  a n  i n d i v i d u a l  a v a i l a b l e  o n  r e q u e s t  
t o  a n  e m p l o y e e  p e n s i o n  b e n e f i t  p l a n  e s t a b l i s h e d  u n d e r  
2 9  U . S . C .  1 0 0 1  -  1 4 6 1  ( E m p l o y e e  R e t i r e m e n t  I n c o m e  
S e c u r i t y  A c t )  t o  a s s i s t  t h e  p l a n  i n  v e r i f y i n g  w h e t h e r  
a  p e r s o n  r e c e i v i n g  a  r e t i r e m e n t  b e n e f i t  f r o m  t h e  p l a n  
i s  e m p l o y e d .

T h e  n e w  s e c t i o n  g o e s  o n  t o  s t a t e  w h a t  i n f o r m a t i o n  m a y  b e  g i v e n ,  
a n d  c r e a t e s  a  c o n f i d e n t i a l i t y  r e q u i r e m e n t  a s  w e l l  a s  a  r e q u i r e m e n t  
t h a t  t h e  p e n s i o n  p l a n  r e i m b u r s e  t h e  A l a s k a  a g e n c y  f o r  t h e  c o s t  
o f  f u r n i s h i n g  t h e  i n f o r m a t i o n .

S e c t i o n  3 0 3 ( a ) ( 1 )  o f  t h e  S o c i a l  S e c u r i t y  A c t  ( S S A )  h a s  l o n g  b e e n  
i n t e r p r e t e d  a s  r e q u i r i n g  S t a t e  l a w s  t o  p r o h i b i t  d i s c l o s u r e  o f  
u n e m p l o y m e n t  i n s u r a n c e  " T U l )  i n f o r m a t i o n  o n  t h e  g r o u n d s  t h a t  
d i s c l o s u r e  d e t e r s  w o r k e r s  f r o m  f i l i n g  c l a i m s  a n d  e m p l o y e r s  f r o m  
g i v i n g  i n f o r m a t i o n  t o  t h e  S t a t e  a g e n c y ,  a n d  t h a t  d i s c l o s u r e  
i m p e d e s  t h e  e f f i c i e n t  a d m i n i s t r a t i o n  o f  t h e  U I  p r o g r a m .  H o w e v e r ,  
a  S t a t e  a g e n c y  m a y  d i s c l o s e  i n f o r m a t i o n  c o n c e r n i n g  c l a i m a n t s  o r  
e m p l o y e r s  t o  a  p u b l i c  o f f i c i a l  i n  t h e  p e r f o r m a n c e  o f  h i s  p u b l i c  
d u t i e s  o r  f o r  p u r p o s e s  n e c e s s a r y  f o r  t h e  p r o p e r  a d m i n i s t r a t i o n  
o f  t h e  l a w  a d m i n i s t e r e d  o r  e n f o r c e d  b y  h i m .  B e c a u s e  t h e  A l a s k a  
p r o p o s a l  p e r m i t s  d i s c l o s u r e  o f  b o t h  c l a i m a n t  a n d  w a g e  r e c o r d  
i n f o r m a t i o n  t o  a  p r i v a t e  p e n s i o n  p l a n ,  w e  b e l i e v e  i t  i s  
i n c o n s i s t e n t  w i t h  t h e s e  r e q u i r e m e n t s .

W e  n o t e  t h a t  S e c t i o n s  3 0 3 ( d ) ,  ( e )  a n d  ( f ) ,  S S A ,  r e q u i r e ,  u n d e r  
c e r t a i n  c o n d i t i o n s ,  d i s c l o s u r e  o f  U I  i n f o r m a t i o n  t o  c e r t a i n  
g o v e r n m e n t a l  a g e n c i e s .  T h e s e  p r o v i s i o n s  a r e  e x c e p t  i o n s  t o  t h e



restrictions placed on d i s c i osure^by^Section^303(a) ( 1 prQpose^

private pension P1fa^ ^ r®iJhingthe required exceptions and therefore 
woulc^not ' a p p e a r  to be consistent witS Federal law requirements.

h
Sin.cdrely

( 'R0BER7 E./JOHNSON
Associate Regional Administrator
for Unemployment Insurance

<



A M E N D M E N T

By Fahrenkamp
TO: SB 274

Page 2, l i n e  2:

D e l e t e  " emp loyee"

I n s e r t  " a d m i n i s t r a t o r  o f  a j o i n t  a d m i n i s t e r e d  d e f i n e d "

Page 2, l i n e  4:
D e l e t e  " p l a n "
I n s e r t  " a d m i n i s t r a t o r "

Page 2, l i n e  7:

D e l e t e  " p l a n "
I n s e r t  " a d m i n i s t r a t o r "

Page 2, l i n e  9:
D e l e t e  " p l a n "
I n s e r t  " a d m i n i s t r a t o r "

Page 2, l i n e  10:
D e l e t e  " p l a n "

I n s e r t  " a d m i n i s t r a t o r "

Page 2, l i n e  11, a f t e r  "w h ich " :

I n s e r t  " t h e  a d m i n i s t r a t o r  o r "

-1

■ ■ ■ ■ ■ ■ ■

i
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AMENDMENT BY FAHRENKAMP

Page 2 Line 14 

Add a new Section 3.

Notwithstanding AS 23.20.110(h) enacted by Section 2 of this 

act, the department may not release information to an 

administrator if the U.S. Secretary of Labor rules that 

release of the information would be grounds to find that the 

state is in substantial noncompliance with 42 TJ5C 502 (a).



“  * B i l l  V e r s i o n ;  S B 2 7 4 ________________
R E Q U E S T :    P u b l i s h  D a t e : _____________________________

R e v i s i o n  D a t e :  - A g e n c y  A f f e c t e d :  L a b o r
T i t l e :  " A n  A c t  r e l a t i n g  t o  a c c e s s  t o  b r u :  E m p l o y m e n t  S e c u r i t y ________________________________

e m p l o y m e n t  s e c u r i t y  r e c o r d s . "  ________________ _____________________________________________
S p o n s o r : F a h r e n k a m n ____________________________  C o m p o n e n t s _: ____U n e m p l o y m e n t .  I n s u r a n c e
Requestor: S p n a t P  i a h n r  a n d  T nm m p rrp  ________________________________________________________

STATE OF ALASKA 1987 LEGISLATIVE SESSION
FISCAL NOTE

E X P E N D I T U R E S / R E V E N U E S :  ( T h o u s a n d s  o f Doll a n )
O P E R A T I N G F Y  8 7 F Y  8 8 F Y  8 9 F Y  9 0 F Y  9 1 F Y  9 2

P E R S O N A L  S E R V I C E S
T R A V E L
C O N T R A C T U A L
S U P P L I E S
E ^ J I P M E N T
L A N D  A  S T R U C T U R E S
G R A N T S ,  C L A I M S
M I S C E L L A N E O U S
T O T A L  O P E R A T I N G 0 0 0 0 0 0

CAPITAL

REVENUE

F U N D I N G :  ( T h o u s a n d s  o f  D o l l a r s )

G E N E R A L  F U N D  
F E D E R A L  F U N D S  
O T H E R .
T O T A L

.

. . . n _____ n _________ .... A _______ n L ,  f l „ , 0

P O S I T I O N S :

F U L L - T I M E
P A R T - T I M E
T E M P O R A R Y •

A N A L Y S I S  :  ( A t t a c h  a  s e p a r a t e  p a g e  i f  n e c e s s a r y )

P r e p a r e d  b y :  
D i v i s i o n :

J o e  S i t t o n .  D i r e c t o r
E m p l o y m e n t  S e c u r i t y  D i v i s i d n

P h o n e :  A 6 5 - 2 7 1 2  
D a t e :  . . 5 / 1 / 8 7

A p p r o v e d  b y  C o m m i s s i o n e r :  
A g e n c y :  L a b o r _________

^ J i m  S a m p s o n ^

D i s t r i b u t i o n  ( b y p r e p a r e r ) :  
L e g i s l a t i v e  F i n a n c e  
L e g i s l a t i v e  S p o n s o r  
R e q u e s t o r
O f f i c e  o f  M a n a g e m e n t  a n d  B u d g e t  
Im p a c t e d  A g e n c y ( i e j )
S e n a t e  S e c r e t a r y

+
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